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EIGHTY-SECOND DAY
St. Paul, Minnesota, Thursday, April 19, 1984
The Senate met at 10:00 a.m. and was called to order by the President.

CALL OF THE SENATE

Mr. Frank imposed a call of the Senate. The Sergeant at Arms was in-
structed to bring in the absent members.

Prayer was offered by the Chaplain, Rev. Thomas I. Nielsen.
The roll was called, and the following Senators answered to their names;

Adkins Diessner Kroening Olson Sieloff
Anderson Dieterich Kronebusch Pehler Solon
Belanger Frank Laidig Peterson, C.C. Spear
Benson Frederick Langseth Peterson, D.C.  Storm
Berg Frederickson Lantry Peterson, D.L.  Stumpf
Berglin Freeman Lessard Peterson, R.W.  Taylor
Bemhagen Hughes Luther Petty Ulland
Bertram Isackson McQuaid Pogemiller Vega
Brataas Johnson, D.E. Mehrkens Purfeerst Waldorf
Chmielewski Johnson, D.J. Merriam Ramstad Wegscheid
Dahl Jude Moe, D.M. Reichgott Willet
Davis Kamrath Moe, R.D. Renneke

DeCramer Knaak Nelson Samuelson

Dicklich Knutson Novak Schmicz

The President declared a quorum present.

The reading of the Journal was dispensed with and the Journal, as printed
and corrected, was approved.

EXECUTIVE AND OFFICIAL COMMUNICATIONS
The following communications were received.
April 16, 1984
The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

1 have the honor to inform you that the following enrolled Acts of the 1984
Session of the State Legislature have been received from the Office of the
Governor and are deposited in the Office of the Secretary of State for preser-
vation, pursuant to the State Constitution, Article IV, Section 23:

S.F. H.F. Session Laws Date Approved Date Filed

No. No. Chapter No. 1984 1984
1350 379 April 11 April 11
1127 380 April 11 April 11

1832 381 April 14 April 16
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Sincerely,

Joan Andersen Growe
Secretary of State

April 17, 1984
The Honorable Jerome M. Hughes :
President of the Senate

Dear Sir:

I have the honor of informing you that I have received, approved, signed
and deposited in the Office of the Secretary of State, S.F. Nos. 1396, 416,
868, 1139, 1757, 1770 and 2148.

Sincerely,
Rudy Perpich, Governor

April 18, 1984
The Honorable Jerome M. Hughes
President of the Senate

Dear Sir;

I have the honor of informing you that I have received, approved, signed
and deposited in the Office of the Secretary of State, S.F. No. 1041,

Sincerely,
Rudy Perpich, Governor

April 18, 1984
The Honorable Jerome M. Hughes
President of the Senate

Dear Sir:

I have the honor of informing you that [ have received, approved, signed
and deposited in the Office of the Secretary of State, S.F. No. 7.

Sincerely,
Rudy Perpich, Governor

MESSAGES FROM THE HOUSE
Mr. President:

I have the honor to announce the passage by the House of the following
Senate Files, herewith returned: S.F. Nos. 1622, 1807, 1977, 1546, 1859,
1732, 2076, 1589 and 1794,

Edward A. Burdick, Chief Clerk, House of Representatives
Returned April 18, 1984
Mir. President:

I have the honor to announce that the House refuses to concur in the Senate
amendments to House File No., 1621;

H.F. No. 1621: A bill for an act relating to veterans; allowing certain vet-
erans organizations to use space in the Veterans Service Building; amending
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Minnesota Statutes 1982, section 197.58.

The House respectfully requests that a Conference Committee of three
members be appointed thereon.

Metzen, Quinn and Redalen have been appointed as such committee on the
part of the House.

House File No. 1621 is herewith transmitted to the Senate with the request
that the Senate appoint a like committee.

Edward A. Burdick, Chief Clerk, House of Representatives
Transmitted April 18, 1984

Mrs. Adkins moved that the Senate accede to the request of the House for a
Conference Committee on H.F. No. 1621, and that a Conference Committee
of 3 members be appointed by the Subcommittee on Committees on the part
of the Senate, to act with a like Conference Committee appointed on the part
of the House. The motion prevailed.

Mr. President:

1 have the honor to announce that the House refuses to concur in the Senate
amendments to House File No. 1427:

H.F. No. 1427: A bill for an act relating to retirement; altering the invest-
ment authority for police and firefighter’s relief associations; making various
changes in the benefits for various retirement funds and plans; making con-
forming changes in benefit calculations; amending Minnesota Statutes 1982,
sections 3.082; 69.775; 352.113, subdivision 3; 352.95, subdivision la;
353.34, by adding a subdivision; 354.62, subdivision 2; 422A.18, subdivi-
sion 3: 424.24, subdivision 2; and 490.129; Minnesota Statutes 1983 Sup-
plement, sections 69.77, subdivision 2; 352.113, subdivision 2; 352,115,
subdivision 8; and 356.61; Laws 1947, chapter 43, section 23, as amended,;
Laws 1963, chapter 643, section 20; Laws 1973, chapters 359, section 5,
subdivision 2; and 432, section 4; Laws 1977, chapter 275, section I; and
Laws 1981, chapter 68, section 43; proposing new law coded in Minnesota
Statutes, chapter 423A; repealing Laws 1971, chapter 184: Laws 1973,
chapter 283; Laws 1978, chapter 617; Laws 1981, chapter 224, sections 255
and 256; Laws 1982, chapter 578; article II, section I, subdivision 7, and
section 3.

The House respectfully requests that a Conference Committee of three
members be appointed thereon.

Sarna, Metzen and Wigley have been appointed as such committee on the
part of the House.

House File No. 1427 is herewith transmitted to the Senate with the request
that the Senate appoint a like committee.

Edward A. Burdick, Chief Clerk, House of Representatives
Transmitted April 18, 1984

Mr. Frank moved that the Senate accede to the request of the House for a
Conference Committee on H.F. No. 1427, and that a Conference Committee
of 3 members be appointed by the Subcommittee on Committees on the part
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of the Senate, to act with a like Conference Committee appointed on the part
of the House. The motion prevailed.

Mr. President:

I have the honor to announce that the House refuses to concur in the Senate
amendments to House File No. 756:

H.F. No. 756: A bill for an act relating to notaries public; changing the term
of office; increasing the required bond amount; authorizing appointment of
out-of-state notaries; requiring designation of the clerk of district court of the
county in which appointment is sought as agent for out-of-state notaries;
amending Minnesota Statutes 1982, sections 359.01; and 359.02.

The House respectfully requests that a Conference Committee of three
members be appointed thereon.

Norton, McKasy and Coleman have been appointed as such committee on
the part of the House.

House File No. 756 is herewith transmitted to the Senate with the request
that the Senate appoint a like committee.

Edward A. Burdick, Chief Clerk, House of Representatives
Transmitted April 18, 1984

Mr. Jude moved that the Senate accede to the request of the House for a
Conference Committee on H.F. No. 756, and that a Conference Commiitee
of 3 members be appointed by the Subcommittee on Committees on the pant
of the Senate, to act with a like Conference Committee appointed on the part
of the House. The motion prevailed.

Mr. President:

I have the honor to announce that the House refuses to concur in the Senate
amendments to House File No. 432

H.F. No. 432: A bill for an act relating to soil and water conservation;
prohibiting in certain counties practices which cause accelerated erosion or
sedimentation; prescribing penalties; proposing new law coded in Minnesota
Statutes, chapter 40.

The House respectfully requests that a Conference Committee of three
members be appointed thereon.

Redalen, Schreiber and Knuth have been appointed as such committee on
the part of the House.

House File No. 432 is herewith transmitted to the Senate with the request
that the Senate appoint a like committee.

_ Edward A. Burdick, Chief Clerk, House of Representatives
Transmitted April 18, 1984

Mr. Davis moved that the Senate accede to the request of the House for a
Conference Committee on H.F. No. 432, and that a Conference Committee
of 3 members be appointed by the Subcommittee on Committees on the part
of the Senate, to act with a like Conference Committee appointed on the part
of the House. The motion prevailed.
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Mr. President:

I have the honor to announce that the House refuses to concur in the Senate
amendments to House File No. 1532:

H.F. No. 1532; A bill for an act relating to agriculture; designating milk as
the official state drink; proposing new law coded in Minnesota Statutes,
chapter 1.

The House respectfully requests that a Conference Committee -of three
members be appointed thereon.

Krueger, Graba and Uphus have been appointed as such committee on the
part of the House.

House File No. 1532 is herewith transmitted to the Senate with the request
that the Senate appoint a like committee.

Edward A. Burdick, Chief Clerk, House of Representatives
Transmitted April 18, 1984

Mr. Bertram moved that the Senate accede to the request of the House for a
Conference Committee on H.F. No. 1532, and that a Conference Committee
of 3 members be appointed by the Subcommittee on Committees on the part
of the Senate, to act with a like Conference Committee appointed on the part
of the House. The motion prevailed.

Mr. President:

1 have the honor to announce that the House has acceded to the request of
the Senate for the appointment of a Conference Committee, consisting of
three members of the House, on the amendments adopted by the House 1o the
following Senate File:

S.F. No. 1563: A bill for an act relating to labor; extending the statute of
limitation on certain actions to recover wages or overtime; clarifying child
labor penalties; amending Minnesota Statutes 1982, section 541.07; Minne-
sota Statutes 1983 Supplement, section 181A.12, subdivision 1.

There has been appointed as such committee on the part of the House:
O’Connor, Begich and Evans.
Senate File No. 1563 is herewith returned to the Senate.
Edward A. Burdick, Chief Clerk, House of Representatives
Retummed April 18, 1984
Mr. President:

1 have the honor to announce that the House has acceded to the request of
the Senate for the appointment of a Conference Commiittee, consisting of
three members of the House, on the amendments adopted by the House to the
following Senate File:

S.F. No. 1760: A bill for an act relating to governmental operations; re-
questing the regents of the University of Minnesota to conduct a job evalua-
tion study and report to the legislature.

There has been appointed as such committee on the part of the House:
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Carlson, L.; Swanson and Bishop.
Senate File No. 1760 is herewith returned to the Senate.
Edward A. Burdick, Chief Clerk, House of Representatives
Returned April 18, 1984
Mr. President:

I have the honor to announce that the House has adopted the recommenda-
tion and report of the Conference Committee on House File No. 1393, and
repassed said bill in accordance with the report of the Committee, so
adopted. ‘

House File No. 1393 is herewith tranémitted to the Senate.
Edward A. Burdick, Chief Clerk, House of Representatives
Transmitted April 18, 1984

CONFERENCE COMMITTEE REPORT ON H.F. NO. 1393

A bill for an act relating to education; providing for aids to education, tax
levies, and the distribution of tax revenues; modifying the foundation aid
formula; granting certain powers and duties to school boards, school dis-
tricts, the state board of education, the commissioner of education, the de-
partment of education, the state board of vocationai-technical education, the
state director of vocational-technical education, the higher education coor-
dinating board, and others; providing for an equalized summer school aid and
levy; increasing the community education aid and levy; modifying the voca-
tional instructional aid payment formula; establishing a schools of excellence
program; requiring an arts education study; expanding in-service and . in-
structional effectiveness training programs; improving the planning, evalua-
tion, and reporting process; establishing assessment programs; establishing a
research and development grant program; appropriating money; amending
Minnesota Statutes 1982, sections 121.908, by adding a subdivision;
121.935, subdivisions 2 and 6; 121.936, subdivision 1; 122.532, by adding a
subdivision; 123.36, subdivision 10; 123.74; 123.741, as amended; 123.742,
as amended; 124.19, by adding a subdiviston; 124.20; 124.201, subdivision
1; 124,214, subdivision 1; 124.565, subdivision 7; 136A.02, subdivision 6;
275.125, by adding subdivisions; 465.721; 471.61, subdivisions | and 2a;
Minnesota Statutes 1983 Supplement, sections 120.17, subdivision 3b;
121.601; 121.608; 121.609; 121.904, subdivision 4a; 123.36, subdivision
13; 123.743; 124,155, subdivision 1; 124.195, subdivisions |, 9, and 10;
124.201, subdivisions 2, 4, and 5; 124.2122; 124.2126, subdivision 3;
124.2138, 124.271, subdivision 2b; 124.5615, subdivision 5; 124.5629;
124A.06, subdivision 1; 124A.12, subdivision 1; 124A.14, subdivision I;
124A.16, subdivision 4; 125.032, subdivision 2; 129B.32, subdivision 3;
129B.36, by adding a subdivision; 136C.04, by adding a subdivision;
275.125, subdivisions 2e, 2k, 8, 8a, 9b, 11a, and 11c; 298.28, subdivision 1;
466.06; 475.61. subdivision 3; Laws 1976, chapter 20, section 5, subdivision’
1; Laws 1983, chapter 314, article 6, section 34, subdivision 12; article 7,
section 45; article 8, section 23; and article 9, section 14, subdivision 3;
proposing new law coded in Minnesota Statutes, chapters 121, 123, 124, and
136C; repealing -Minnesota Statutes 1982, sections 124.201, as amended;
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124.32, subdivisions la, le, and 2a; 125.60, subdivision 2a; and 275.125,
subdivision 2g; and Minnesota Statutes 1983 Supplement, sections 124.32,
subdivision 5a; and 275,125, subdivisions 2i and 2.

April 18, 1984

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

The Honorable jerome M. Hughes
President of the Senate

We, the undersigned conferees for H.F. No. 1393, report that we have
agreed upon the items in dispute and recommend as follows: -

That the Senate recede from its amendment and that H.F. No. 1393 be
further amended as follows:

Delete everything after the enacting clause and insert:
ARTICLE 1
FOUNDATION AID
Section 1. [124.175] [AFDC PUPIL COUNT.]

Each year by March 1, the department of public welfare shall certify to the
department of education, for each school district, the number of pupils from
families receiving aid to farailies with dependent children who were enrolled
in a public school on October 1 of the preceding year.

Sec. 2. Minnesota Statutes 1982, section 124.19, is amended by adding a
subdivision to read:

Subd. 6. [INSTRUCTIONAL HOURS.] To be eligible for full entitlement
of foundation aid, a district must provide to students the minimum number of
instructional hours per day prescribed in the rules of the state board, except
as provided for in subdivision 5 of this section. Part of the school day may be
provided in employment-related or community-based instruction, but only
within a program which receives annual approval by the local district board,
is in compliance with state board rules, and is on file with the commissioner
of education. The information on the employment-related or community-
based instruction submitted to the commissioner shall contain ar least an
estimate of the number of students involved, a description of the alternative
instruction, and the percentage of the students’ instructional year involved.

Sec. 3. Minnesota Statutes 1983 Supplement, section 1242122, subdivi-
sion 1, is amended to read:

Subdivision 1. [FORMULA ALLOWANCE.] ‘‘Foundation aid formula
allowance’” or ‘‘formula allowance’” means the amount of revenue per pupil
unit used in the computation of foundation aid for a particular school year and
in the computation of permissible levies for use in that school year. The
formula allewance shall be $15346 for 1981 pavable 1982 levies and for foun-
dation aid for the 10821983 scheol year The formula allowance shall be
$1,475 for the 1982 payable 1983 levies and for foundation aid for the 1983-
1984 school year. The formula allowance shall be $1,475 for the 1983 pay-
able 1984 levies and for foundation aid for the 1984-1985 school year. The
formula allowance shall be $1,585 for the 1984 payable 1985 levies and for
foundation aid for the 1985-1986 school year. '
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Sec. 4. Minnesota Statutes 1983 Supplement, section 124.2122, subdivi-
sion 2, is amended to read: )

Subd. 2. [BASIC MAINTENANCE MILL RATE.] ‘‘Basic maintenance
mill rate’” means the mill rate applicable to the adjusted assessed valuation of
a district, used in the computation of basic foundation aid for a particular
school year and of the basic maintenance levy for use in that school year. Fhe
basic maintenanece mill rate shall be -024 for 1981 payable 1982 lovies min-
m&mmd—aﬂdferfeuﬁdaaeﬂmdﬁefthema—%sehee}yeapﬂe basic
maintenance mill rate shall be .024 for the 1982 payable 1983 levies and for
foundation aid for the 1983-1984 school year. The basic maintenance mill
rate shall be .024 for the 1983 payable. 1984 levies and for foundation aid for
the 1984-1985 school year. The basic maintenance mill rate shall be 0235
Jor the 1984 payable 1985 levies and for foundation aid for tke 1985-1986
school year.

Sec. 5. Minnesota Statutes 1983 Supplement, section 124.2126, subdivi-
sion 3, is amended to read:

Subd. 3. [MINIMUM AID.] A qualifying district’s minimum aid for each
school year shall equal its minimum guarantee for that school year, minus the
sum of-

(1) The amount of the district’s state school agricultural tax credit aid for
that school year;

(2) The amount by which property taxes of the district for use in that school
year are reduced by the homestead credit provisions in section 273.13, sub-
divisions 6, 7, and 14a;

(3) The amount by which property taxes of the district for use in that schoo]
year are reduced by the taconite homestead credit provisions in section
273.135;

{(4) The amount by which property taxes of the district for use in that school
year are reduced by the attached machinery provisions in section 273.138,
subdivision 6;

(5) The amount by which property taxes of the district for use in that school
year are reduced by the state paid wetlands credit provisions in section
273.115;

(6) The amount by which property taxes of the district for use in that school
year are reduced by the state paid. native prame credit provisions in section
273.116;

(7) Fhe amount by which preoperty taxes of the distriet for use in that schoel
year are reduced by the eredit for reduced assessment Provisions in seetion
€83 The amount by which property taxes of the district for use in that school

year are reduced by the state reimbursed disaster or emergency reassessment
provisions in section 273.123; and

3 (8) The amount by which property taxes of the district for use in that
school year are reduced by the metropolitan agricultural preserve provisions
in section 473H.10.

Sec. 6. Minnesota Statutes 1983 Supplement, section 124.2138, is
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amended to read:
124.2138 [REVENUE EQUITY AID SUBTRACTION.]

Subdivision 1. [BASIC MAINTENANCE LEVY EQUITY.] (1) ia any
when If the amount of the maximum levy limitation under section
275.125, subdivision 2a, for fiscal year 1985 for any district, or for fiscal
year 1986 or after for a nonagricultural district undes seetten 275125 sub-
division 285 exceeds the district’s basic foundation revenue for the corre-
sponding fiscal year, an amount shall be deducted as provided in this sub-
division from special state aids of chapter 124 receivable for the same fiscal
year, and from state payments on behalf of the district for the same fiscal year
authorized in sections 354.43, subdivision 1; 354A.12, subdivision 2; and
355.46, subdivision 3, clause (b). However, the aid authorized in sections
124.2137 and 124.646 shall not be reduced.

(2) The amount of the deduction shall equal the difference between:

(a) the sum of the amount of the district’s maximum levy limitation under
section 275.125, subdivision 2a, plus the amount of any reductions to that
levy limitation pursuant to section 275. 125, subdivisions 2e, clause (I1)(b),
and 9, and o

(b) the district’s basic foutdation revenue.

However, for fiscal year 1985, the amount of the deduction shall be one-
sixth of the difference between clauses (a) and (b); for fiscal year 1986, the
amount of the deduction sha!l be one-third of the difference between clauses
(a) and (b); for fiscal yeatr 1987, the amount of the deduction shall be one-half
of the difference between clauses (a) and (b); for fiscal year 1988, the amount
shall be two-thirds of the difference between clauses (a) and (b); and for
fiscal year 1989, the amount of the deduction shall be five-sixths of the dif-
ference between clauses (a) and (b).

Subd. 2. [TRANSPORTATION LEVY EQUITY.] (1) {a any fiseal year in
whieh If the transportation levy for fiscal year [985 in any district, or for
fiscal year 1986 and thereafter in a nonagriculiural district attributable to that
fiseal year, of 1.75 mills times the adjusted assessed valuation of the district
exceeds the transportation aid computation under section 124.225, subdivi-
sions 8b, 8i, 8j, and 8k, an amount shall be deducted as provided in this
subdivision from special state aids of chapter 124 receivable for the same
fiscal year, and from state payments on behalf of the district for the same
fiscal year authorized in sections 354.43, subdivision 1; 354A.12, subdivi-
sion 2; and 355.46, subdivision 3, clause (b), to the extent that those special
state aids and state payments have not been reduced pursuant to subdivision 1
of this section. However, aid authorized in sections 124.2137 and 124.646
shall not be reduced.

(2) The amount of the deduction shall equal the difference between:

(a) 1.75 mills times the adjusted assessed valuation of the district for the
levy attributable to that fiscal year, and

(b) the sum of the district’s transportation aid computation pursuant to sec-
tion 124.225, subdivisions 8b, 8i, 8j, and 8k, less the amount of any aid
reduction due to an insufficient appropriation as provided in section 124.225,
subdivision 8a.
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However, for fiscal year 1985, the amount of the deduction shall be one-
sixth of the difference between clauses (a) and (b); for fiscal year 1986, the
amount of the deduction shall be one-third of the difference between clauses
(a) and (b); for fiscal year 1987, the amount of the deduction shall be one-half
of the difference between clause (a) and (b); for fiscal year 1688, the amount
of the deduction shall be two-thirds of the difference between clauses (a) and
(b); and for fiscal year 1989, the amount of the deduction shall be five-sixths
of the difference between clauses (a) and (b).

Subd. 3. In any fiscal year in which the state payments on behalf of a
district authorized in sections 354.43, subdivision 1; 354A.12, subdivision 2;
and 355.46, subdivision 3, clause (b), are reduced under this section, the
commissioner of education shall certify the amounts of the required reduc-
tions to the district. The district shall pay employer contributions in the
amount of the reduction of these payments to the commissioner, which
amount shall be placed in the general fund.

Subd. 4. [NONAGRICULTURAL DISTRICT DEFINED.] For the pur-
poses of this section, nonagricultural district means a district where the as-
sessed valuation of agricultural land identified in section 273 .13, subdivi-
sions 4, 6, and 6a, comprises less than 60 percent of the assessed valuation of
the district.

Sec. 7. Minnesota Statutes 1983 Supplement, section 124A.06, subdivi-
sion 1, is amended to read:

Subdivision 1. [COST DIFFERENTIAL TIER ALLOWANCE.] ‘‘Cost
differential ticr allowance’ means the amount of revenue per actual pupil
unit used to compute the cost differential tier aid for a school year and levy
for use in the same school year. A district’s cost differential tier allowance
shall be the result of the following computation:

(a) Divide the amount of aid the district would have received for the [980-
1981 school year if Minnesota Statutes, 1979 Supplement, section 124.224,
as amended by section 124.2124, subdivision 1, had been effective for the
1980-1981 school year by the actual pupil units in the district in the 1980-
1981 school year.

(b) For the 1984-1985 school year, multiply the result in clause (a) by one.
For the 1985-1986 school year and school years thereafter, multiply the result
in clause (a) by two.

{c} Divide the formula allowance for the school year by $1265.
¢} (d) Multiply the result in clause a3 (b) by the result in clause @) fc).

£d} (¢) Subtract 1.25 from the training and experience index, and multiply
the difference by $300 for the 1984-1985 school year, or $400 for the 1985-
1986 school year and thereafier.

e} (f) Select the greater of the result in clause &) (e) or zero.
) (g) Add the results of clauses ¢e} (d) and &) (f).

Sec. 8. Minnesota Statutes 1983 Supplement, section 124A.12, subdivi-
sion 1, is amended to read;

Subdivision 1. [FOURTH TIER ALLOWANCE.] “‘Fourth tier allow-
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ance’” means the amount of revenue per actual pupil unit used to compute the
fourth tier aid for a particular school year and the corresponding levy for that
school year. The fourth tier allowance is $100 for the 1984-1985 school year.
For the 1985-1986 school year and thereafter, the fourth tier allowance is the
result of the following computation:

(a) Subtract [.25 from the training and experience index, and multiply the
difference by $150.

(b) Select the greater of the result in clause (a) or zero.
(¢) Add $100 to the result of clause {b).

Sec. 9. Minnesota Statutes 1983 Supplement, section 124A.14 is amended
10 read:

124A.14 [FIFTH TIER AID WITH 50 PERCENT EQUALIZING FAC-
TOR.] :

Subdivision 1. [TOTAL TIER ALLOWANCE.] “‘Tetal tier alfowance’
shall mean the sum of the cost differential tier allowance, second tier allow-
ance, third tier allowance, and fourth tier allowance, as defined in this
chapter.

Subd. 2. [PREVIOUS FORMULA AMOUNT.] '‘Previous formula
amount’’ shall mean:

{a) the sum of the. grandfather revenue, replacement revenue, discretionary
revenue, and low fund balaice revenue the district would have received for
the 1984-1985 school year if the provisions of Minnesota Statutes 1982, sec-
tions 124.2123, 124.2124, 1242125, and {24.2128 had been effective for
the 1984-1985 school vear, divided by

{b) the 1984-1985 actual pupil units.

(c) The compurations in this subdivision shall be made assuming that the
district would have been entitled to and would have levied the maximum
allowable under Minnesota Statutes 1982, section 275.125, subdivision 7a,
and that no levy or aid reduction would have been made according to Minne-
sota Statutes 1982, section 275.125, subdivision 7¢.

Subd. 3. [MINIMUM INCREASE.] “‘Minimum increase’’ shall mean the
amount equal 1o $25 times the 1984-1985 total pupil units, divided by the
1984-1985 actual pupil units. :

Subd. 4. [FIFTH TIER ALLOWANCE.] **Fifth tier allowance’” means the
amount of revenue per actual pupil unit used to compute the fifth tier aid for a
particular school year and the corresponding levy for that school year. The
fifth tier allowance shall equal the result of the follewing computation:

school year from grandfather revenue; replacement revenue; and low fund
school year-
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tion 275-125; subdivisiens 7a- and ro aid er levy reductions were made ac-
eording to seetion /5125; subdivision Fe-

@mmmﬁwwm%mmmp&pﬂm
in the 10841985 school year

(d-)Addthefesuksmel&use‘ifa-)—(-b):aﬁé&-}—
1985 sehool year from the first to fourth ger revenue fof the 10844085 schosl
year: .

{&3 Divide the amount i elause (F by the 19841985 actual pupi units pre-

vious formula amount plus the minimum increase minus the total tier allow-
ance for the current year. If this result is less than zero, the fifth tier allow-
ance shall equal zero.

Subd. 2 5. [FIFTH TIER REVENUE.] A district’s fifth tier revenue for
each school year shall equal the fifth tier allowance times its actual pupil
units for that school year.

Subd. 3 6. [FIFTH TIER AID.] A district’s fifth tier aid shall be the result
of the following computation:

(1) Subtract the amount of the fifth tier levy from the amount of the fifth tier
revenue.

(2) Divide the actual fifth tier levy by the permitted fifth tier levy.
(3) Multiply the result in clause (1) by the result in clause (2).

Sec. 10. Minnesota Statutes 1983 Supplement, section 124A.16, is
amended to read: :

124A.16 [COMMENCEMENT OF TIER REVENUE. |

Subdivision l. FFQCF—M: HER AH:GW—ANGE DEFINITIONS] “Total
tier allowance,” *‘previous formula amount,”” and ‘'minimum increase’’
shallmeaﬂehesumef%heaﬂewaﬂeesfﬁemtheﬂemspeerﬁedmseeﬂeﬂs
1244067 124408 R24AH 124A2; and 124AH4 have the meanings
given them in section 124A .14.

Subd. 2. [PREMIGUS EORMULA AMQUNT—} “Provious formula
ameum—sha#meaafherevenueperae&ua}pupﬂmfrem%heppeweusfep
mule as speeified i section 124A14; subdivision 4+ clauses (a) and by

Subd—%—fMLNlMU-MI-NGR—EASE—}—Mmmummemsewsh&Hmeaﬂ{he
ameumequahe%&meﬂhe{em}papﬂuﬂﬁsmthe%seheelyeaﬁ
divided by the actual pupil uniis in the 10841985 school vear-

Subd- 4- The total revenue per actual pupil unit permitted from the tiers
specified in sections 124A.06, 124A4.08, 124A .10, 124A.12, and 124A.14
shall equal the sum of the previous formula amount plus the greater of:

(a) the minimum increase; or

(b) 25 percent of the difference between the total tier allowance and the
previous formula amount in the 1984-1985 school year, 50 percent of the
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difference in the 1985-1986 school year, 75 percent of the difference in the
1986-1987 school year, or 100 percent of the difference in the 1987-1988
school year and subsequent school years.

Subd. 5 3. The revenue permitted by this section shall be accorded to the
lowest numbered tiers, beginning with the cost differential tier.

Subd. 6 4. The permiued total revenue per actual pupil unit specified in
subdivision 4 2 shall be determined prior to the reduction according to section
275.125, subdivision 7e.

Sec. 11. Minnesota Statutes 1983 Supplement, section 275,125, subdivi-
sion 2e, is amended to read: '

Subd. 2e. [BASIC MAINTENANCE LEVY; DISTRICTS OFF THE
FORMULA.] (1) In any year when the amount of the maximum levy limita-
tion under subdivision 2a for any district, exceeds the product of the district’s
foundation aid formula allowance for the year in which the levy is recognized
as revenue times the estimated number of actuat and AEDE roral pupil units
for that district for that school year, the levy limitation for that district under
subdivision 2a shall be limited to the greater of the dollar amount of the levy
the district certified in 1977 under Minnesota Statutes 1978, section 275125,
subdivision 2a, clause (1), or the following difference but not to’exceed the
levy limitation under subdivision 2a:

(a) the sum of

(i) the product of the disirict’s foundation aid formula allowance for the
school year in which the levy is recognized as revenue, times the estimated
number of actual and AEDC total pupil units for that district for that school

year, plus

(ii) the amount of by which special state aids of chapter 124 receivable for
the same school year, excluding aid authorized in sections 124.2137 and
124.646, are estimated to be reduced pursuant to section 124.2138, subdivi-
sion 1, plus

(iii) the amount of by which state payments on behalf of the district for the
same school vear authorized in sections 354.43, subdivision 11 354A.12,
subdivision 2; and 355.46, subdivision 3, clause (b), are estimated to be
reduced pursuant to section 124.2138, subdivision 1, less

‘(b) the estimated amount of any payments which would reduce the dis-
trict’s foundation aid entitlement as provided in section 124.2132, subdivi-
sion 4 in the school year in which the levy is recognized as revenue.

& A levy made by a district pursuant to this subdivision shall be construed

to be the levy made by that district pursuant to subdivision 2a, for purposes of
statutory cross-reference.
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Sec. 12, Minnesota Statutes 1983 Supplement, section 298.28, subdivision
1, is amended to read:

Subdivision |. [DISTRIBUTION FROM GENERAL FUND.} The pro-
ceeds of the taxes collected under section 298.24, except the tax collected
under section 298.24, subdivision 2, shall, upon certificate of the commis-
sioner of revenue to the general fund of the state, be paid by the commis-
stoner of revenue as follows:

(1) 2.5 cents per gross ton of merchantable iron ore concentrate, herein-
after referred (o as ‘‘taxable ton,”” to the city or town in which the lands from
which taconite was mined or quarried were located or within which the con-
centrate was produced. If the mining, quarrying, and concentration, or dif-
ferent steps in either thereof are carried on in more than one taxing district,
the commissioner shall apportion equitably the proceeds of the part of the tax
going to cities and towns among such subdivisions upon the basis of attrib-
uting 40 percent of the proceeds of the tax to the operation of mining or
quartying the taconite, and the remainder to the concentrating plant and to the
processes of concentration, and with respect to each thereof giving due con-
sideration to the relative extent of such operations performed in each such
taxing district. His order making such apportionment shall be subject to re-
view by the tax court at the instance of any of the interested taxing districts,
in the same manner as other orders of the commissioner.

(2) 12.5 cents per taxable ton, less any amount distributed under clause (8),
to the taconite municipal aid account in the apportionment fund of the state
treasury, to be distributed as provided in section 298.282,

(3) 29 cents per taxable ton plus the increase provided in paragraph (c) to
qualifying school districts to be distributed as follows:

(a) Six cents per taxable ton to the school districts in which the lands from
which taconite was mined or quarried were located or within which the con-
centrate was produced. The commissioner shall follow the apportionment
formula prescribed in clause {1).

(b) 23 cents per taxable ton, less any amount distributed under part {(d),
shall be distributed to a group of school districts comprised of those school
districts wherein the taconite was mined or gquarried or the concentrate pro-
duced or in which there is a qualifying municipality as defined by section
273.134 in direct proportion 1o school district tax levies as follows: each
district shall receive that portion of the total distribution which its certified
levy for the prior year, computed pursuant to section 275.125, comprises of
the sum of certified levies for the prior year for all qualifying districts, com-
puted pursuant to section 275.125. For purposes of distributions pursuant to
this part, certified levies for the prior year computed pursuant to section
275.125 shall not include the amount of any increased levy. authorized by
referenduimn pursuant to section 275.125, subdivision 2d.

(c) On July 15, 1982 and on July 15 in subsequent years, an amount equal
to the increase derived by increasing the amount determined by clause (3)(b)
in the same proportion as the increase in the steel mill products index over the
base year of 1977 as provided in section 298.24, subdivision |, clause (a),
shall be distributed to any school district described in clause (3)(b) where a
levy increase pursuant to section 275.125, subdivision 2d, is authorized by
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referendum, according to the following formula. Each district shall receive
the product of:

(i} $150 times the pupil units identified in section 124.17, subdivision 1,
clauses (1) and (2), enrolled in the second previous school year, less the
product of two mills times the district’s taxable valuation in the second pre-
vious year; times

(ii) the lesser of:
(A) one, or

(B) the ratio of the amount certified pursuant to section 275.125, subdivi-
sion 2d, in the previous year, to the product of two mills times the district’s
taxable valuation in the second previous year.

If the total amount provided by clause (3)(c) is insufficient to make the
payments herein required then the entitlement of $150 per pupil unit shall be
reduced uniformly so as not to exceed the funds available. Any amounts
received by a qualifying school district in any fiscal year pursuant to clause
(3)c) shall not be applied to reduce foundation aids which the district is
entitled to receive pursuant to sections 124.2121 to 124.2128 or the permiss-
ible levies of the district. Any amount remaining after the payments provided
in this paragraph shall be paid to the commissioner of finance who shall
deposit the same in the taconite environmental protection fund and the
northeast Minnesota econoric protection trust fund as provided in section
208.28, subdivision 1, claus:: 10. :

(d) There shall be distributed to any school district the amount which the
school district was entitled to receive under section 298.32 in 1975,

(4) 19.5 cents per taxable ton to counties to be distributed as follows:

(a) 15.5 cents per taxable ton shall be distributed to the county in which the
taconite is mined or quatried or in which the concentrate is produced, less
any amount which is to be distributed pursuant to part (b). The commissioner
shall follow the apportionment formula prescribed in clause (1).

{b) If an electric power plant owned by and providing the primary source of
power for a taxpayer mining and concentrating taconite is located in 2 county
other than the county in which the mining and the concentrating processes are
conducted, one cent per taxable ton of the tax distributed to the counties
pursuant to part (a) and imposed on and collected from such taxpayer shall be
distributed by the commissioner of revenue to the county in which the power
plant is located. '

(¢) Four cents per taxable ton shall be paid to the county from which the
taconite was mined, quarried or concentrated to be deposited in the county
road and bridge fund. If the mining, quarrying and concentrating, or separate
steps in any of those processes are carried on in more than one county, the
commissioner shall follow the apportionment formula prescribed in clause

(1.

(5) (a) 25.75 cents per taxable ton, less any amount required to be dis-
tributed under part (b), to the taconite property tax relief account in the ap-
portionment fund in the state treasury, to be distributed as provided in sec-
tions 273.134 to 273.136.
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(b If an electric power plant owned by and providing the primary source of
power for a taxpayer mining and concentrating taconite is located in a county
other than the county in which the mining and the concentrating processes are
conducted, .75 cent per taxable ton of the tax imposed and collected from
such taxpayer shall be distributed by the commissioner of revenue to the
county and school district in which the power plant is located as follows: 25
percent to the county and 75 percent to the school district.

(6) One cent per taxable ton to the state for the cost of administering the tax
imposed by section 298.24.

(7) Three cents per taxable ton shall be deposited in the state treasury to the
credit of the iron range resources and rehabilitation board account in the
special revenue fund for the purposes of section 298.22. The amount deter-
mined in this clause shall be increased in 1981 and subsequent years in the
same proportion as the increase in the steel mill products index as provided in
section 298.24, subdivision 1. The amount distributed pursuant to this clause
shall be expended within or for the benefit of a tax relief area defined in
section 273.134. No part of the fund provided in this clause may be used to
provide loans for the operation of private business unless the loan is approved
by the governor and the legislative advisory commission.

(8) .20 cent per taxable ton shall be paid in 1979 and each year thereafter,
to the range association of municipalities and schools, for the purpose of
providing an area wide approach to problems which demand coordinated and
cooperative actions and which are common 1o those areas of northeast Min-
nesota affected by operations involved in mining iron ore and taconite and
producing concentrate therefrom, and for the purpose of promoting the gen-
eral welfare and economic development of the cities, towns and school dis-
tricts within the iron range area of northeast Minnesota.

(9) the amounts determined under clauses (4)(a), (4)(c), and (5) shall be
increased in 1979 and subsequent years in the same proportion as the in-
crease in the steel mill products index as provided in section 298.24, sub-
division 1. :

(10) the proceeds of the tax imposed by section 298.24 which remain after
the distributions in clauses (1) to (9) and parts (a) and (b) of this clause have
been made shall be divided between the taconite environmental protection
fund created in section 298.223 and the northeast Minnesota economic pro-
tection trust fund created in section 298.292 as follows: In 1981 and each
year thereafter, two-thirds to the taconite environmental protection fund and
one-third to the northeast Minnesota economic protection trust fund. The
proceeds shall be placed in the respective special accounts in the general
fund.

(a) In 1978 and each year thereafter, there shall be distributed to each city,
town, schoel district, and county the amount that they received under section
294.26 in calendar year 1977; provided, however, that the amount distributed
in 1981 to the unorganized territory number 2 of Lake County and the town of
Beaver Bay based on the between-terminal trackage of Erie Mining Com-
pany will be distributed in 1982 and subsequent years to the unorganized
territory number 2 of Lake County and the towns of Beaver Bay and Stony
River based on the miles of track of Erie Mining Company in each taxing
district.
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(b) In 1978 and each year thereafter, there shall be distributed to the iron
range resources and rehabilitation board the amounts it received in 1977
under section 298.22.

On or before October 10 of each calendar year each producer of taconite or
iron sulphides subject to taxation under section 298.24 (hereinafter called
“taxpayer’’} shall file with the commissioner of revenue and with the county
auditor of each county in which such taxpayer operates, and with the chief
clerical officer of each school district, city or town which is entitled to parti-
cipate in the distribution of the tax, an estimate of the amount of tax which
would be payable by such taxpayer under said law for such calendar year,
provided such estimate shall be in an amount not less than the amount due on
the mining and production of concentrates up to September 30 of said year
plus the amount becoming due because of probable production between
September 30 and December 31 of said year, less any credit allowable as
hereinafter provided. Such estimate shall list the taxing districts entitled to
participate in the distribution of such tax, and the amount of the estimated tax
which would be distributable to each such district in the next ensuing calen-
dar year on the basis of the last percentage distribution certified by the com-
missioner of revenue. If there be no such prior certification, the taxpayer
shall set forth its estimate of the proper distribution of such tax under the law,
which estimate may be cotrected by the commissioner if he deems it im-
proper, notice of such correction being given by him to the taxpayer and the
public officers receiving such estimate. The officers with whom such report
is so fited shall use the amount so indicated as being distributable to each
taxing district in computing ihe permissible tax levy of such county, city or
school district in the year in which such estimate is made, and payable in the
next ensuing calendar year, ¢xcept that in 1978 and 1979 two cents per tax-
able ton, and in 1980 and thereafter, one cent per taxable ton of the amount
distributed under clause (4)(c) shall not be deducted in calculating the per-
missible levy. Such taxpayer shall then pay. at the times payments are re-
quired to be made pursuant to section 298.27, as the amount of tax payable
under section 298.24, the greater of (a} the amount shown by such estimate,
or (b) the amount due under said section as finally determined by the com-
missioner of revenue pursuant to law. If, as a result of the payment of the
amount of such estimate, the taxpayer has paid in any calendar year an
amount of tax in excess of the amount due in such year under section 298.24,
after application of credits for any excess payments made in previous years,
all as determined by the commissioner of revenue, the taxpayer shall be
given credit for such excess amount against any taxes which, under said
section, may become due from the taxpayer in subsequent years. In any
calendar year in which a general property tax levy subject to sections
275.125 or 275.50 to 275.59 has been made, if the taxes distributable to any
such county, city or school district are greater than the amount estimated to
be paid to any such county, city or school district in such year, the excess of
such distribution shall be held in a special fund by the county, city or school
district and shall not be éxpended until the succeeding calendar year, and
shall be included in computing the permissible levies under sections 275.125
or 275.50 w0 275.59, of such county, city or school district payable in such
year. If the amounts distributable to any such county, city or school district,
after final determination by the commissioner of revenue under this section
are less than the amounts indicated by such estimates, such county, city or
school district may issue certificates of indebtedness in the amount of the
shortage, and may include in its next tax levy, in excess of the limitations of
sections 275.125 or 275.50 to 275.59 an amount sufficient to pay such cer-
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tificates of indebtedness and interest thereon, or, if no certificates were is-
sued, an amount equal to such shortage. '

There is hereby annually appropriated to such taxing districts as are stated
herein, to the taconite property tax relief account and to the taconite munici-
pal aid account in the apportionment fund in the state treasury, to the depart-
ment of revenue, to the iron range resources and rehabilitation board, to the
range association of municipalities and schools, to the taconite environmen-
tal protection fund, and to the northeast Minnesota economic protection trust
fund, from any fund or account in the state treasury to which the money was
credited, an amount sufficient to make the payment or transfer. The payment
of the amount appropriated to such taxing districts shall be made by the
commissioner of revenue on or before May 15 annually.

-8ec. 13, [ISOLATED SCHOOI. AID.]

In the 1984-1985 school year, a district having more than 2,500 square
miles in area and operating six or more secondary schools shall receive aid
equal fo 350 times the actual pupil units in that school year,

Sec. 14. [AID SUBTRACTION INCREASE.]

The legislature intends that, as a result of changes in school district fevy
limitations in this article, articles 2 and 4, the aid subtraction required by
section 124.155 will be increased by an estimated $2,283,000 for fiscal year
]985. '

Sec. 15, [REPEALER.]
Minnesota Statutes 1982, section 124.212, subdivision 1, is repealed.
Sec. 16. [APPROPRIATION ]

There is appropriated from the general fund to the department of education
the sum of $166,500 for isolated school aid for fiscal year 1985,

Sec. 17. [EFFECTIVE DATE.}

Section 12 is effective for the distribution required to be made on July 15,
1984, and for distributions thereafter.

ARTICLE 2
SUMMER PROGRAMS _
Section 1. Minnesota Statutes 1982, section 124.20, is amended to read:

124.20 {AID FOR SUMMER SCHOOL PROGRAMS AND FLEXIBLE
SCHOOL YEAR CLASSES.]

Subdivision I. [PROGRAMS.] Foundation aid for (1) summer schoeot
elasses programs which are not a part of the regular school term in hospitals,
sanatoriums, and home instruction programs, (2) inter-session classes of
flexible school year programs, and (3) summer school classes programs in
elementary and secondary schools, and 4} summer schoel instruction in
teachers college laboratory schools or in the university laboratory school; shall
be paid under the provisions of this section. '

Subd. 2. [DEFINITIONS.] For the purposes of computing foundation aid
for summer sehoel programs and inter-session classes of flexible school year
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programs, the following phrases shall have the meanings given them.,

(1) **Summer seheel program pupil units™> means full-time equivalent pupil
units for summer sehoot elasses programs and inter-session classes of flexible
school year programs computed under the provisions of section 12417,

{2) **Summer seheel program instructional revenue allowance’™ means an
amount equal to the product of the number of summer sehool program pupil
units in a district, times the foundation aid formula allowance as defined in
section 124.2122 for the preceding regular school year.

(3) For summer programs 1 1082 “summer school revenue alowance™
THeRRS AR amount equal to the product of the number of summer school pupit
uaits in a district; Hmes 80 percent of the foundation aid formula alowance as
defined in section 1242122 for the preceding regular school year- “"Summer
educational improvement revenue allowance’’ means an amount equal to the
product of 0.005, times the number of actual pupil units in the district in the
preceding regular school year, times the foundation aid formula allowance as
defined in section 124.2122 for the preceding regular school vear.

(4) “'Total summer program revenue allowance’’ means an amount equal
to the sum of a district’'s summer program instructional revenue allowance
and summer educational improvement revenue allowance.

(5) **Summer seheel program aid’’ means aid for summer schoet programs
and inter-session classes of 1iexible school year programs.

Subd. 4. [SUMMER PROGRAM AID.] In fiscal year 1986 and each vear
thereafter, a district shall receive summer program aid equal to the difference
between.

(1) the product of

{a) the ratio of the district's actual levy 10 its permitted levy, pursuant 1o
section 275.125, subdivision 2k, certified in the calendar year before the
summer program is offered; times

(b) the district’s total summer program revenue allowance, and

(2) the levy certified by the district pursuant to section 275.125, subdivi-
sion 2k, in the calendar year before the summer program is offered.

Subd. 5. [AID ADJUSTMENT.] The department of education shall adjust
the summer program aid paid each year to reflect adjustments which were
made or could have been made to the levy because of a difference between
estimated and actual pupil membership. The department shall also adjust
summer program levy limitations for districts where actual pupil membership
differs from estimated pupil membership.

Subd. 6. [AUTHORIZED USE OF SUMMER PROGRAM AID AND
LEVY.] (a) Beginning with the 1985 summer program, a school board may
use the proceeds of the aid and levy received pursuant to this section and
section 275.125, subdivision 2k, only for summer programs that ave offered
for credit or required for graduation or thar provide academic enrichment or
remediation. The proceeds may not be used for recreational sports, leisure
activities, entertainment, recreational activities, crafts, hobbies, or any other
classes of a similar nature. Summer programs for a handicapped pupil shall
relate to the pupil's individual education plan.
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(b) The proceeds may afso be used for expenditures during the swmmer for
curriculum development, staff development, pareni or community involve-
ment, experimental educational delivery systems, and other measures de-
signed to improve education in the district.

Sec. 2. Minnesota Statutes 1982, section 124.201, subdivision |, is
amended to read:

Subdivision 1. [PROGRAMS.]| For fiscal years 1984 and 1985, foundation
aid for handicapped pupils enrolled in (1) summer school classes which are
not a part of the regular school term in hospitals, sanatoriums, and home
instruction programs, (2) inter-session classes of flexible school year pro-
grams, and (3} summer school classes in elementary and secondary schoolss
and (4) summer sehool instiuction i teachers eollege laboratory schoels of in
the yniversiy }aber-afefy seheel: shall be paid under the provmons of this

section.

Sec. 3. Minnesota Statutes 1983 Supplement, section 124.201, subdivision
2, is amended to read:

Subd. 2. [DEFINITIONS.] For the purposes of computing foundation aid
for handicapped pupils enrolled in summer school and intersession classes of
flexible school year programs, the following phrases shall have the meanings
given them.

(1} **Summer school pupil units’’ means fuil-time equivalent pupil units for
summer school classes and intersession classes of flexible school year pro-
grams computed under the provisions of section 124.17. Only pupils who are
handicapped and who are appropriately served at levels 4, 5, or 6 of the
continuum of placement model described in state board rules shall be in-
cluded in the computation of summer school pupil units for the purposes of
computing summer school foundation aid for payment in fiscal years 1984
and 1985,

(2) *‘Summer school revenue allowance’” means an amount equal to the
product of the number of summer school pupil units in a district, times the
foundation aid formula allowance as defined in section 124.2122 for the pre-
ceding regular school year.

(3) “‘Summer school aid’” means aid for summer school and intersession
classes of flexible school year programs.

Sec. 4. Minnesota Statutes 1983 Supplement, section 124.201, subdivision
4, is amended to read:

Subd. 4. [AID FOR 1983 SUMMER SCHOOL SESSION.] In fiscal year
1984 a district shall receive summer school aid for the 1983 summer school
session equal to the difference between:

(1} the product of

{a) the ratio of the district’s actual levy to its permitted levy pursuant to
section 275.125, subdivision 2], clause (a), certified in calendar year 1983,
times

(b) the district’s summer school revenue allowance; and

(2) the levy certified by the district pursuant to section 275,125, subdivi-
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sion 2k 2/, clause (a), in calendar year 1983.

Sec. 5. Minnesota Statutes 1983 Supplement, section 124.201, subdivision
5, is amended to read:

Subd. 5. [SUMMER SCHOOL AID.] In fiscal year 1985 ard each year
thereafter; a district shall receive summer school aid equal to the difference
between:

(1) the product of

(a) the ratio of the district’s actual levy to its permitted levy, pursuant to
section 275.125, subdivision 2k 2j, clause (b), certified in the salendar year
before the summer school program is offered /983 times

(b} the district’s summer school revenue allowance; and

(2) the levy certified by the district pursuant to section 275.125, subdivi-
sion 2k 2j, clause (b) in the calender year before the summer school program is
offered 1983,

Sec. 6. Minnesota Statutes 1983 Supplement, section 275.125, subdivision
2k, is amended to read:

Subd. 2k. [HAMNBICARRED SUMMER SEHOOE PROGRAM LEVY.] In
1984 and each year thereafter, a district may levy for summer seheol pro-

g-pa-zas fef handicapped pupils programs an amount equal to the following
product:

(2) The district’s estimated foral summer seheel program revenue allow-
ance as defined in section 424-284 /24.20, subdivision 2, elause {2} for the
summer seheel program session to be held in the calendar year after the
calendar year when the levy is certified, times '

{b) the lesser of
(1) one, or
{2) the ratto of

(i) the quotient derived by dividing the adjusted assessed valuation of the
district in the second preceding year by the total pupil units in the district in
the current regular school year, to :

(i1) the equalizing factor for the current regular school year.

Sec. 7. Minnesota Statutes 1982, section 275.125, is amended by adding a
subdivision to read: :

Subd. 21. [EXCESS LEVY:; 1985 SUMMER PROGRAMS.] In addition to
the levy authorized in subdivision 2k, a district for which the summer pro-
- gram instructional revenue allowance for the 1985 summer program is less
than an amount equal to 320 times the number of actual pupil units in the
district in the regular 1984-19585 school year prior to the summer program
may levy an amount computed as follows;

{a) 320 times the number of actual pupil units in the district in the regular
1984-1985 school year, minus

{b) the amount of the summer program instructional revenue allowance for
the 1985 summer program.
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This levy shall be used for the same purposes for which the summer pro-
gram instructional revenue allowance may be used.

Sec. 8. [REPEALER.]

Subdivision 1. Minnesota Statutes 1982, section 275.123, subdivisions 2g
and 2h, and Minnesota Statutes 1983 Supplement, section 275.125, subdivi-
sion 2i, are repealed.

Subd. 2. Minnesota Statutes 1982, section 124.201, as amended by Laws
1983, chapter 314, article 3, sections 3, 4, 5. 6, and 7; and by sections 2, 3,
4, and 5 of this article; and Minnesota Statutes 1983 Supplement, section
275.125, subdivision 2j, are repealed.

Sec. 9. [EFFECTIVE DATE.]

Section 1 is éffective September 1, 1984, for summer programs to be held
in 1985 and thereafier. Section 8, subdivision 2, is effective May 1, 1985

ARTICLE 3
SPECIAL EDUCATION

Section 1. Minnesota Statutes 1983 Supplement, section 120.17, subdivi-
sion 3b, 1s amended to read:

Subd. 3b. [PROCEDURES FOR DECISIONS.] Every district shall utilize
at least the following procedures for decisions involving identification, as-
sessment and educational placement of handicapped children:

(a) Parents and guardians shall receive prior wrilten notice of:

(1) any proposed formal educational assessment or proposed denial of a
formal educational assessment of their child;

(2) a proposed placement of their child in, transfer from or to, or denial of
placement in a special education program; or

(3) the proposed provision, addition, denial or removal of special education
services for their child,

(b) The district shall not proceed with the initial formal assessment of a
child, the initial placement of a child in a special education program or the
initial provision of special education services for a child without the prior
written consent of the child’s parent or guardian. The refusal of a parent or
guardian to consent may be overridden by the decision in a hearing held
pursuant to clause (d) at the district’s initiative after at least one attempt to
obtain this consent through a conciliation conference held pursuant to clause

(c)

(c) Parents and guardians shall have an opportunity to meet with appro-
priate district staff in at least one conciliation conference if they object to any
proposal of which they are notified pursuant to clause (a);

(d) Parents, gnardians and the district shall have an opportunity to obtain an
impartial due process hearing initiated and conducted in the school district
where the child resides, if after at least one conciliation conference the parent
or guardian continues to object to:

(1) a proposed formal educational assessment or proposed denial of a for-
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mal educational assessment of their child;

(2) the proposed placement of their child in, or transfer of their child to a
special education program;

(3) the proposed denial of placement of their child in a special education
program or the transfer of their child from a special education program;

{4) the proposed provision or addition of special education services for
their child; or

(5) the proposed denial or removal of special education services for their
child.

At least five calendar days before the hearing, the objecting party shall
provide the other party with a brief written statement of the objection and the
reasons for the objection.

The hearing shall take place before an impartial hearing officer mutually
agreed to by the school board and the parent or guardian. If the school board
and the parent or guardian are unable to agree on a hearing officer, the school
board shall request the commissioner to appoint a hearing officer. The hear-
ing officer shall not be a school board member or employee of the school
district where the child resides or of the child’s school district of residence,
an employee of any other public agency involved in the education or care of
the child, or any person with a personal or professional interest which would
conflict with his objectivity at the hearing. A person who otherwise qualifies
as a hearing officer is not an employee of the district solely because the
person is paid by the district to serve as a hearing officer. If the hearing
officer requests an independent educational assessment of a child, the cost of
the assessment shall be at district expense. The proceedings shalt be re-
corded and preserved, at the expense of the school district, pending ultimate
disposition of the action.

(¢) The decision of the hearing officer pursuant to clause (d) shall be ren-
dered not more than 45 calendar days from the date of the receipt of the
request for the hearing. A hearing officer may grant specific extensions of
time beyond the 45-day period at the request of either party. The decision of
the hearing officer shall be binding o all parties unless appealed to the eom-

missioner hearing review officer by the parent, guardian, or the school board
of the district where the child resides pursuant to clause (f).

The local decision shall:
(1) be in writing;

(2) state the controlling facts upon which the decision is made in sufficient
detail to apprise the parties and the commissiener hearing review officer of
the basis and reason for the decision;

(3) state whether the special education program or special education serv-
ices appropriate to the child’s needs can be reasonably provided within the
resources available to the responsible district or districts;

(4) state the amount and soutce of any additional district expenditure nec-
gssary to implement the decision; and

{5) be based on the standards set forth in subdivision 3a and the rules of the
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state board.

(D Any local decision issued pursuant to clauses (d) and (e) may be ap-
pealed to the eommissioner hearing review officer within 15 calendar days of .
receipt of that written decision, by the parent, guardian, or the school board
of the district where the child resides.

If the decision is appealed, a written transcript of the hearing shall be made
by the school district and shall be accessible to the parties involved within
five calendar days of the filing of the appeal. The eommnissiones hearing
review officer shall issue a final decision based on an impartial review of the
local decision and the entire record within 30 calendar days after the filing of
the appeal. The commissiorer hearing review officer shall seek additional
evidence if necessary and may afford the parties an opportunity for written or
oral argument; provided any hearing held to seek additional evidence shall be
an impartial due process hearing but shall be deemed not to be a contested
case hearing for purposes of chapter 14. The commissioner hearing review
officer may grant specific extensions of time beyond the 30-day period at the
request of any party.

The final de_cision shall:
(1) be in writing;
{2) include findings and conclusions; and

(3) be based upon the standards set forth in subdivision 3a and in the rules
of the state board.

(g) The decision of the eemnmissiener hearing review officer shall be final
unless appealed by the parent or guardian or school board to the court of
appeals. The judicial review shall be in accordance with chapter 14.

{h) The commissioner of education, having délegated general supervision
of special education to the appropriate staff, shall be the hearing review
officer except for appeals in which; : :

(1) the commissioner has a personal interest in or specific involvement
with the student who is a party 1o the hearing;

" (2) the commissioner has been employed as an administrator by the district
that is a party to the hearing,

{3) the commissioner has been involved in the selection of the administra-
tors of the district that is a party to the hearing;

(4) the commissioner has a personal, economic, or professional interest in
the outcome of the hearing other than the proper administration of the federal
and state laws, rules, and policies;

(5) the appeal challenges a state or local policy which was developed with
substantial involvement of the commissioner; or

(6) the appeal challenges the actions of a department emplovee or official.

For any appeal 10 which the above exceptions apply, the state board of
education shall name an impartial and competent hearing review officer.

In all appeals, the parent or guardian of the handicapped student or the
district that is a party to the hearing may challenge the impartiality or com-
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petence of the proposed hearing review officer by applying 1o the state board
of education.

) (i) Pending the completion of proceedings pursuant to this subdivision,
unless the district and the parent or guardian of the child agree otherwise, the
child shall remain in his current educational placement and shall not be de-
nied initial admission to school.

@) (j) The child’s school district of residence, if different from the district
where the child actually resides, shall réceive notice of and may be a party to
any hearings or appeals pursuant to this subdivision.

Sec. 2. [REPEALER.]

Minnesota Statutes 1982, section 124.32, subdivisions Ia, le, and 2a; and
Minnesota Statutes 1983 Supplement, section 124.32, subdivision 5a, are
repealed.

ARTICLE 4
COMMUNITY EDUCATION

Section 1. [121.882] [EARLY CHILDHOOD AND FAMILY EDUCA-
TION PROGRAMS | _

Subdivision I. [ESTABLISHMENT .| A district that provides a community
education program may establish an early childhood and family education
program. Two or more districts, each of which provides a community edu-
cation program, may cooperate to jointly provide an early childhood and
Sfamily education program.

Subd. 2. [PROGRAM CHARACTERISTICS.] Early childhood and fam-
ily education programs are programs for children in the period of life from
birth to kindergarten and for the parents of such children. The programs may
include the following:

(1) programs to educate parents about the physical, mental, and emotional
development of children,;

(2) programs to enhance the skills of parents in providing for their chil-
dren’ s learning and development;

(3) learning experiences for children and parents;

{4) activities designed to detect children’s physical, mental, emotional, or
behavioral problems that may cause learning problems;

(5) educational materials which may be borrowed for home use;
(6) information on related community resources; or
(7} other programs or activities.

The programs shall not include activities for children that do not require
substantial involvement of the children's parenis.

Subd. 3. [SEPARATE ACCOUNTS.] The district shall maintain a sepa-
rate account within the community education fund for money for early child-
hood and family education programs.

Subd. 4. [PARTICIPANTS® FEES.] A district may charge a reasonable fee
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but it shall waive the fee for a participant unable to pay.

Subd. 5. [ADDITIONAL FUNDING.] A district may receive junds from
any governmental agency or private source.

Subd. 6. [COORDINATION.] A district is encouraged to coordinate the
program with its special education and vocational education programs and
with related services provided by other governmental agencies and nonprofit
agencies. '

Subd. 7. [DISTRICT ADVISORY COUNCILS.) The school board shall
appoint an advisory council from the area in which the program is provided.
A majority of the council shall be parents participating in the program. The
council shall assist the board in developing, planning, and monitoring the
early childhood and family education program. The council shall report to the
school board and the community education advisory council,

Subd. 8. [TEACHERS.] A school board shall employ necessary qualified
teachers for its early childhood and family education programs.

Subd. 9. [ASSISTANCE.] The department of education shall provide as-
sistance to districts with programs described in this section.

Subd. 10. [RULES.} The state board of education may adopt rules about
program facilities, staff, services, and procedures.

Sec. 2. Minnesota Statutes 1983 Supplement, section 124,271, subdivision
2b, is amended to read:

Subd. 2b. [AID; 1985 AND AFTER.] (1) 1n fiseal year 4985 and Each
fiscal year thereafter; each a district which is operating a community educa-
tion program in compliance with rules promulgated by the state board shall
receive community education aid ir. For fiscal year 1985, the aid shall be an
amount equal to the difference obtained by subtracting

(a) an amount egual to .8 mill times the adjusted assessed valuation used to
compute the community education levy limitation for the levy attributable to
that school year, from

{b) the greater of
(1) $7,000, or
(ii) $5 times the population of the district.

For fiscal year 1986 and each fiscal year thereafter, the aid shall be an
amount equal to the difference obtained by subtracting

(a) an amount equal to .8 mill times the adjusted assessed valuation used to
compute the community education levy limitation for the levy anributable to
that school vear, from

(b) the greater of
(i) 87,000, or
{ii) $5.25 times the population of the district.

(2) However, for any district which certifies less than the maximum per-
missible levy under the provisions of section 275.125, subdivision 8, clause
3 (1), the district’s community education aid under clause (1) of this sub-




82ND DAY THURSDAY, APRIL 19, 1984 6381

division shall be reduced by multiplying the aid amount computed pursuant to
clause (1) of this subdivision by the ratio of the district’s actual levy under
section 275.125, subdivision 8, clause &) (/), to its maximum permissible
levy under section 275.125, subdivision 8, clause ¢4 (/). For purposes of
computing the aid reduction pursuant to this clause, the amount certified
pursuant to section 275.125, subdivision 8, clause & (1), shall not reflect
reductions made pursuant to section 275.125, subdivision 9.

(3) In addition to the amount in clause (1), in fiscal year 1985 and each
fiseal year thereafter a district which makes a levy for community education
programs pursuant to section 275.125, subdivision 8, shall receive additional
aid of 50 cents per capita.

Sec. 3. [124.2711] [EARLY CHILDHOOD AND FAMILY EDUCA-
TION AID.)

Subdivision I. [DEFINITION OF MAXIMUM REVENUE.] Beginning
for fiscal year 1986 and each year theredfter the *‘maximum revenue’’ for
early childhood and family education programs for a school year means the
amount of revenue equal to the product of five percent of the foundation aid
formula allowance for the current school year, times the greater of (a) 150, or
(b) the number of people under five years of age residing in the district on
September 1 of the preceding school year.

Subd. 2. |[POPULATION.] For the purposes of subdivision I, data re-
ported to the department of education according 1o the provisions of section
120.095 may be used to determine the number of people under five years of
age residing in the district. The commissioner, with the assistance of the state
demographer, shall review the number reported by any district operating an
early childhood and family education program. If requested, the district shall
submit to the commissioner an explanation of its methods and other infor-
mation necessary to document accuracy. If the commissioner determines that
the district has not provided sufficient documentation of accuracy, the com-
missioner may request the state demographer to prepare an estimate of the
number of people under five years of age residing in the district and may use
this estimate for the purposes of subdivision 1.

Subd. 3. [AID.] In fiscal year 1986 and thereafter, if a district complies
with the provisions of section 1 of this article, it shall receive early childhood
and family education aid equal to:

(a) the difference berween the maximum revenue, according to subdivision
I, and the permitted levy attributable to the same school year, according to
section 275.125, subdivision 8b, times

{b) the ratio of the district's actual levy to its permitted levy attributable to
the same school year, according 1o section 275.125, subdivision 8b. '

Subd. 4. [USE OF REVENUE RESTRICTED.| The proceeds of the aid
authorized by this section and the levy authorized by section 275125, sub-
division 8b, shall be used only for early childhood and family education
programs.

Sec. 4. Minnesota Statutes 1983 Supplement, section 125.032, subdivision
2, is amended to read:

Subd. 2. [EXCEPTIONS.] A person who teaches in a community educa-
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tion program which qualifies for aid pursuant to section 124.26 shail continue
to meet licensure requirements as a teacher. A person who teaches in an early
childhood and family education program which is offered through a commu-
nity education program and which qualifies for per capita aid pursuant to
section 124.271 or early childhood and family education aid pursuant to sec-
tion 3 of this article shall continue to meet licensure requirements as a
teacher. A person who teaches in a comrmunity education course which is
offered for credit for graduation to persons under 18 years of age shail con-
tinue to meet licensure requirements as a teacher. A person who teaches a
driver training course which is offered through a community education pro-
gram to persons under 18 years of age shall be licensed by the board of
teaching. A license which is required for an instructor in a community edu-
cation program pursuant to this subdivision shall not be construed to bring an
individual within the definition of a teacher for purposes of section 125.12,
subdivision 1, or section 125.17, subdivision 1, clause (a). 4 cOmmuRity
eduention instructor shall not be defined as & teacher pursuant to seetion
+79:63; subdivision 13 er be a member of a teacher bargaining unit solely asa
fesult of that individual’s employment in & community education program-

Sec. 5. Minnesota Statutes 1983 Supplement, section 275. 125, subdivision
8, is amended to read:

Subd. 8. [COMMUNITY EDUCATION LEVY.] (1) Except as provided in
e%s@%&nd@};%n%%ad%s&ie&wh&ehh&seﬁ&bﬁshed&e&mmn&yedu—
eation advisory council pursuant to section 121-88; may levy the amount raised
by&aﬁ#ﬁmesfhemest;eeeﬂadjus&edeesessed%&ﬁe&eﬂheé&ﬂée&bm
#o more then $5 tmes the population of the distriet- This amount shall be
feduced to $4-75 per capita for districts which will qualify for aid in fiscal vear
1584 egual to 25 cents per capita pursuant to section 124271 subdivision 2a-
elause (htby-

2) In 1982 distriets whieh received total revenue i fiscal year 1983 from
community education aid and levy in excess of $5 times the population of the
distriet; mey levy the amount of the fiseal year 1983 revenue loss $5 tismes the
pepulation of the distriet in addition to the emeunt in clause (- :

3 In 1082 distriets which will qualify for aid pursuant to seetion 12427~

) 35 per capita minus $7-000; or

by the amount of their fiseal year 1983 revenue frem community education

) In 1983 and Each vear thereafter, a district which has established a
community education advisory council pursuant to section 121.88, may levy
the amount raised by .8 mill times the most recent adjusted assessed valupa-
tion of the district, but no more than the greater of

(a) $5 $5.25 times the population of the district, or
{b) $7,000.

£5} (2) In addition to the levy authorized in clause ¢ (/}, in 1983 a district
may levy an additional amount for community education programs equal to
the difference obtained by subtracting

(a) the sum in fiscal year 1984 of
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(i) the district’s estimated maximum permissible revenue for fiscal year
1985 from community education aid under section 124.271, subdivision 24
2b, clause (1), and

(i) the community education levy authorized in clause & (1 ).of this sub-
division, from

(b) the sum in fiscal year 1983 of

(i) the district’s maximum permissible revenue from community education
aid under section 124.271, subdivision 2, excluding any reductions from
community education aid made pursuant to Laws 1981, Third Special Ses-
sion chapter 2, article 2, section 2, clause (mm), and Laws 1982, Third
Special Session chapter 1, article 3, section 6, and

(ii) the maximum community education levy authorized in this subdivision
for the district for the levy made in 1981, payable in 1982, before any reduc-
tion in the levy pursuant to subdivision 9.

6} (3) In 1984 and each year thereafter, in addition to the levy authorized in
clause &8 (1), a district may levy an amount equal to the amount the district
was entitled to levy pursuant to clause €53 (2) in 1983,

€7 (4) The levies authorized in this subdivision shall be used for commu-
nity education, including nonvocational adult programs, recreation and lei-
sure time activity programs, and programs authorized by sections 121.85 to
121.88 and 129B.06 to 129B.09, and section I of this article. A school dis-
trict may levy pursuant to this subdivision only after it has filed a certificate
of compliance with the commissioner of education. The certificate of com-
pliance shall certify that the governing boards of the county, municipality and
township in which the school district or any part thereof is located have been
sent 15 working days written notice of a meeting and that a meeting has been
held to discuss methods of increasing mutual cooperation between such
bodies and the school board. The failure of a governing board of a county,
municipality or township to attend the meeting shall not affect the authority
of the school district to levy pursuant to this subdivision.

8 (5) The population of the district for purposes of this subdivision is the
population determined as. provided in section 275.14 or as certified by the
department of education from the most recent federal census.

Sec. 6. Minnesota Statutes 1982, section 275.125, is amended by adding a
subdivision to read:

Subd. 8b. [EARLY CHILDHOOD AND FAMILY EDUCATION
~ LEVY.] A district may levy for its early childhood and family education
program. The amount levied shall not exceed the lesser of:

{a} 4 mill times the adjusted assessed valuation of the district for the year
preceding the year the levy is certified, or

(b) the maximum revenue as defined in section 3 of this article, subdivision
1, for the school year for which the levy is attributable. :

Sec. 7. Laws 1983, chapter 314, article 9, section 14, subdivision 3, is
amended to read:

Subd. 3. [EARLY CHILDHOOD AND FAMILY EDUCATION PRO-
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GRAMS.] For early childhood and family education programs pursuant to
sections 129B.06 to 129B.09, there is appropriated:

$1,028,000..... 1984.

The appropriation for fiscal year 1984 includes $209,000 for grants for
fiscal year 1983 payable in fiscal year 1984, and $819,000 for grants for
fiscai year 1984. The amount of the appropriation for grants for fiscal year
1984 is the total appropriation for these grants.

The council on quality education shall prorate this amount among the eli-
gible districts in proportion to the ratio of the district’s grant for fiscal year
1983 to the total amount of grants made for fiscal year 1983. However, the
lotal amount of revenue received by a district for fiscal year 1984 pursuant to
this subdivision and Minnesota Statutes, section 124.271, subdivision 2a,
clause (2) shall not exceed the amount of the district’s grant for fiscal year
1983, if any district’s aid is reduced because of this limitation, the amount of
the reduction shall be prorated among the districts not subject to this limita-
Haon.

Sec. 8. [EARLY CHILDHOOD AND FAMILY EDUCATION AID FOR
FISCAL YEAR 1985.]

Each district that provided an early childhood and family education pro-
gram funded by the council on quality education during the 1982-1983 school
year is entitled to receive aid in fiscal year 1985 10 continue the program. The
aid shall be in addition to communiry education aid. The aid shall equal (a)
$11,000, minus (b) the amount of aid received pursuant to Minnesota Stat-
utes 1983 Supplement, section 124,271, subdivision 2b, clause (3). How-
ever, a district that has not established a community education program shall
receive no aid under this section.

Sec. 9. [REPEALER.]

Minnesota Statutes 1982, sections [29B.06; 129B.07; [29B.08; and
129B.09, as amended by Laws 1983, chapters 260, section 29, and 314,
articles 6, section 33, and 9, sections 8 and 9, are repealed.

Sec. 10. [APPROPRIATION; EARLY CHILDHOOD AND FAMILY
EDUCATION.]

There is appropriated from the general fund to the department of education
Jor fiscal year 1985 the sum of $116,500. Of this sum $101,500 is for aid to
districts for fiscal year 1985 according to section 8 of this article. The aid
shall be paid at 100 percent of the entitlement for fiscal year 1985. The
remaining 315,000 is for the department of education for personnel service
contracts to provide assistance to districts,

Sec. 11. [EFFECTIVE DATE.]

Section 4 is effective the day following final enactment. Sections I, 3, and
9 are effective July I, 1985.

ARTICLE 5
VOCATIONAL EDUCATION

Section 1. Minnesota Statutes 1932, section 120.03, subdivision 2, is
amended to read:
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Subd. 2. [DEFINITIONS.] (1) Elementary school means any school with
building, equipment, courses of study, class schedules, enrollment of pupils
ordinarily in grades one through six or any portion thereof and staff meeting
the standards established by the state board of education.

(a) The state board of education shall not close a school or deny any state
aids to a district for its elementary schools because of enrollment limitations
classified in accordance with the provisions of subdivision 2, clause (1).

(2) Middle school means any school other than a secondary school giving
an approved course of study in a minimum of three consecutive grades above
fourth but below tenth with building, equipment, courses of study, class
schedules, enrollment and staff meeting the standards established by the
state board of education.

(3) Secondary school means any school with building, equipment, courses
of study, class schedules, enrollment of pupils ordinarily in grades seven
through twelve or any portion thereof and staff meeting the standards estab-
lished by the state board of education.

(4) A vocational center school is one serving a group of secondary schoals
with approved areas of secondary vocational training and offering vocational
secondary and adult programs necessary to meet local needs and meeting
standards established by the state board of education.

(5) An area voeatienaltechnieal vocational technical school is a school
i ing to seetion 122~ and operated according to the stan-
dards established by the state board of vocational technical education.

Sec. 2. Minnesota Statutes 1982, section 120.06, is amended to read:
120.06 [ADMISSION TO PUBLIC SCHOOL.]

Subdivision 1. [AGE LIMITATIONS; PUPILS.] All schools supported in
whole or in part by state funds are public schools. Admission to a public
school, except an area vocational technical institute, is free to any person
who resides within the district which operates the school, who is under 21
years of age, and who satisfies the minimum age requirements imposed by
this section. Notwithstanding the provisions of any law to the contrary, the
conduct of all students under 21 years of age attending a public secondary
school shall be governed by a single set of reasonable rules and regulations
promulgated by the local board of education. No person shall be admitied to
any public school after September 1, 1971, (1) as a kindergarten student,
unless he is at least five years of age on September | of the calendar year in
which the school year for which he seeks admission commences; or (2) as a
first grade student, unless he is at least six years of age on September | of the
calendar year in which the school year for which he seeks admission com-
mences or has completed kindergarten; except that any school board may
establish a policy for admission of selected pupils at an earlier age.

Sec. 3. Minnesota Statutes 1982, section 121.09, is amended to read:
121.09 [ADMINISTRATION; EXCEPTIONS.}

The commissioner shall administer all laws and rules promulgated by the
board relating to libraries and other public educational institutions, except
such laws as may relate to the University of Minnesota and te the, state
universities and, community colleges, and area vocational technical insti-
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tutes.
Sec. 4. Minnesota Statutes 1982, section 121.21, is amended to read:

121.2] [AREA MOCATIONAL-TECHNIGAL VOCATIONAL TECHNI-
CAL SCHOOLS.]

Subdivision 1. The board of any independent or special district may peti-
tion the state board of vocational technical education to classify one or more
of its schools as an area vocational-teehnical vocational technical school.

Subd. 2. Upon receipt of such petition, the state board shall examine the
petition and any supporting evidence which it may require. The state board
shall conduct hearings, and may investigate school records and such other
facts relating to veeational-technieal vocational technical training as it may
deem appropriate.

Subd. 3. It is the purpose of this section to more nearly equalize the educa-
tional opportunities in certain phases of voeational-techaieal vocational tech-
nical education to persons of the state who are of the age and maturity to
profitably pursue training for a specific occupation. If the state board finds,
as a result of its inquiry, that the establishment of an ared vecatioral+echnical
vocational technical school, according to the petition, would- further the ed-
ucational interests of all the people of the state, and is in accordance with the
plans and program of the state department for the vocational and technical
education of the people, it may approve the petition.

Subd. 4. If the petition is approved, the school shall be established by the
district and classified-by the state board as an area vocational—technical voca-
tional technical school and conducted under the general supervision of the
state board in accordance with the policy and rules and regalations of the state
board. Notwithstanding the provisions of subdivision 3 and of this subdivi-
sion, after June 30, 1975 no area weeationaltechnieal vocational technical
school shall be established unless specific legislation has authonzed its es-
tablishment. s

Subd. 4a. No district shall expend funds from any source for the acquisition
or betterment of lands or buildings or for capital improvements needed for an
area voeatiopal-technical vocational technical school without the approval of
the state board and authorization by specific legislative act if that acquisition,
betterment or capital improvement requires the expenditure of $250,000 or
more, or adds more than 1,000 gross square feet to a post-secondary voca-
tional facility, or requires the issuance of school district bonds. No acquisi-
tion or betterment of lands or buildings or capital improvement which re-
quires the expenditure of $50,000 or more but less than $250,000 or which
changes the perimeter walls of an existing facility shall be carried out without
the approval of the state board. No acquisition or betterment of lands or
buildings or capital improvement which requires the expenditure of less than
$50,000, which does not change a perimeter wall and which does not require
the issuance of school district bonds, shall be carried out without the ap-
proval of the eewmsrisstoner state director of vocational technical education.
As used in this subdivision, the terms “‘acquisition’’ and *‘betterment’’, as
applied to lands and buildings, and ‘‘capital improvement’ shall have the
meanings ascribed to them in chapter 475, but shall not include the acquisi-
tion or betterment of machinery or equipment.
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Subd- 6- The state board for vocational education shal promulgates pursaant
to chapter 14; such rules governing the operation and maintenance of schoels
so classified as will afford the people of the state an equal epportunity 1o ae-

(@) The area to be served by each school: which may include one or more
distriets or parts thereof:

() The distribution and apportionment to the local districis of all funds:
whether state of federal or other funds; which may be made avatiable to the
state board for vocational education for earrying obt the purposes of post-see-
endafyveeanenel—teehmealedue&nenmaeeefdaneemthlaw;aﬂd

Subd. 8. Any property of the state administered by the state board fer
vocatienal education in connection with teaching vocational education may
be apportioned and distributed by the state board fer vecational edueation (0
local school districts desiring to avail themselves of the benefits of this sec-
tion.

Subd. 11. The state board for vecational education may contract for hospital
benefits and medical benefits coverage for students in the same manner as
authorized by section 43A.23 for state employees.

Sec. 5. Minnesota Statutes 1982, section 121.212, subdivision 1, is
amended to read; .

Subdivision 1. Any school board or joint school board operating an area
vecatienal-technical vocational technical school, pursuant to section 42424+
136C.07: Laws 1967, Chapter 822, as amended; Laws 1969, Chapter 775, as
amended; or Laws 1969, Chapter 1060, as amended, may make, adopt and
enforce rules, regulations or ordinances for the regulation of traffic and
parking in parking facilities and on private roads and roadways situated on
property owned, leased, occupied or operated by the board.

Sec. 6. Minnesota Statutes 1982, section 121.213, is amended to read:

121.213 [AREA MOCATIONAL-TECHMNICAL VOCATIONAL TECH-
NICAL INSTITUTES AND COMMUNITY COLLEGES; LEGAL COUN-
SELING AND SERVICE PROGRAMS.]

Notwithstanding the provisions of sections 8.06 and 136.11 or any rules ef

iens adopted pursuant thereto, an area veeational-technieat vocarional
technical institute or community college student association governing stu-
dent activities on campus may expend money for the purpose of funding a
program to provide legal counseling and services for students. The money to
be expended shall be from that portion of the area veeational-teehaieal voca-
tional technical institute student senate funds or community college activity
fund account allocated to the student association and derived solely from fees
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received from students.
Sec. 7. Minnesota Statutes 1982, section 121.214, is amended to read:

121.214  [MOCATIONAL-TECHMICAL VOCATIONAL TECHNICAL
BUILDING FUND.]

Subdivision 1. [PURPOSE.] A veeational-techmieal vocational technical
building fund is created as a separate bookkeeping account in the general
books of the state for the purpose of providing money appropriated to the
state board of vocational technical education for the acquisition and better-
ment of public land, buildings, and capital improvements needed for the area
voeational-technieal vocational technical education program of the state.

Subd. 2. [RECEIPTS.] The commissioner of finance and treasurer shall
deposit in the fund as received all proceeds of veeational-techriest vocational
technical building bonds, except accrued interest and premiums received
upon the sale thereof. ANl such receipts are annually appropriated for the
permanent acquisition purposes of the fund, and shall be and remain avail-
able for expenditure in accordance with this section until the purposes of the
appropriations have been accomplished or abandoned.

Subd. 3. [DISBURSEMENTS.] Disbursements from the fund shall be
made by the state treasurer upon the order of the commissioner of finance at
the times and in the amounts requested by the state board of vocational tech-
nical education in accordance with the applicable appropriation acts, for
grants to school districts for the acquisition and betterment of land, buildings,
and capital improvements for area vecational-techrieal vocarional techrical
institutes. These grants shall only be made upon the conditions and in ac-
cordance with all standards and criteria established ia by the state board rules
and in the legislative act authorizing the specific post-secondary vocational
facilities project.

Subd. 4. Fhe purpese of this section is to change the method of funding
ice aid pursdent to seetion 124-564 to direet state appropriations from the vo-
eational-technieal building fund- Eighty-five percent of the cost of post-sec-
ondary vocational facilities authorized by specific legislative act after
January 1, 1979 shall be financed through appropriations from the weea
tionak-eechmeal vocational technical building fund and |5 percent of the cost
of these facilities shall be financed by the school district operating the post-
secondary veeatienal-technienl vocational technical school. No local bonds
shall be authorized, issued, or sold, nor shall any election be held to authot-
ize the issuance of bonds, if the proceeds will be used to finance a project for
which specific legislative approval is required, until after that specific legis-
lative approval has been given. .

Sec. 8. Minnesota Statutes 1982, section 121,213, is amended to read:

121.215  [VOCATIONAL-FTECHMECAL VOCATIONAL TECHNICAL
BUILDING BONDS.]

Subdivision 1. [PURPOSE; APPROPRIATION.] For the purpose of pro-
viding money appropriated from the vecationslteehmical vocarional technical
building fund for the acquisition of public land, buildings, and capital im-
provements needed for the state plan for the administration of vocational
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education in accordance with the provisions of section 123244 /36C 42,
when requested by the state board of education, the commissioner of finance
shall seli and issue bonds of the state of Minnesota for the prompt and full
payment of which, with interest thereon, the full faith and credit and taxing
powers of the state are irrevocably pledged. Bonds shall be issued pursuant
to this section only as authorized by a law specifying the purpose thereof and
the maximum amount of the proceeds authorized to be expended therefor, as
set forth in section 424244 /36C.42. Any such law, together with this sec-
tion and the laws herein referred to, constitutes complete authority for the
issue, and such bonds shall not be subject to restrictions or limitations con-
tained in any other law,

Subd. 2. [ISSUANCE.] The bonds shall be sold upen sealed bids and upon
notice, at a price, in form and denominations, bearing interest at a rate or
rates, maturing in amounts and on dates, subject to prepayment upon notice
and at times and prices, payable at a bank or banks within or outside the state,
with or without provisions for registration, conversion, exchange, and is-
suance of notes in anticipation of the sale or delivery of definitive bonds, and
in accordance with further regulations, as the commissioner of finance shall
determine subject to the approval of the attorney general, but not subject to
the provisions of sections 14.02, 14.04 to 14.36, 14.38, 14.44 10 14.45, and
14.57 to 14.62. The bonds shall be executed by the commissioner of finance
and attested by the state treasurer under their official seals. The signatures on
the bonds and on any interest coupons and the seals may be printed or other-
wise reproduced, except that each bond shall be authenticated by the manual
signature on its face of one of the officers or of a person authorized to sign on
behalf of a bank designated by them as authenticating agent. The commis-
sioner of finance shall ascertain and certify to the purchasers of the bonds the
performance and existence of all acts, conditions, and things necessary to
make them valid and binding general obligations of the statc of Minnesota,
subject to the approval of the attormey general.

Subd. 3. [EXPENSES.] All expenses incidental to the sale, printing, exe-
cution, and delivery of bonds pursuant to this section, including but not lim-
ited to actual and necessary travel and subsistence expenses of state officers
and employees for such purposes, shall be paid from the veeational-techrieal
vocational technical building fund and the amounts necessary therefor are
appropriated from that fund; provided that if any amount is specifically ap-
propriated for this purpose in an act authorizing the issuance of bonds pursu-
ant to this section, such expenses shall be limited to the amount so appro-
priated.

Subd. 4. [MOCAHONALTECHMICAE VOCATIONAL TECHNICAL
BUILDING BOND ACCOUNT IN THE STATE BOND FUND.) The
commissioner of finance shall maintain in the state bond fund a separate
bookkeeping account designated as the veeational-technieal vocarional tech-
nical building bond account, to record receipts and disbursements of money
transferred to the fund to pay veeatienaltechnieal vocational technical build-
ing bonds and interest thereon, and of income from the investment of such
money, which income shall be credited to the account in each fiscal year in
an amount equal to the approximate average rate of return that year on all
funds invested by the state treasurer, as determined by the treasurer, times
the average balance in the account that year.
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Subd. 5. [APPROPRIATIONS TO BOND ACCOUNT.] There shall be
credited to the veeational-techaieal vocational technical building bond ac-
count the premium and accrued interest received on each issue of weea
Honal-teehnieal vocational technical building bonds and, from the general
fund in the state treasury, on November 1 in each year, a sum of money equal
to the amount of the tax which the Constitution would otherwise require to be
levied for collection in the following year, for the purpose of increasing the
balance then on hand in the account to an amount sufficient to pay principal
and interest due and to become due with respect to vecational-technieal vo-
cationial technical building bonds. All money so credited and all income from
the investment thereof is annually appropriated to the bond account for the
payment of such bonds and interest thereon, and shall be available in the
bond account prior to the levy of the tax for the state bond fund in any year as
required by the Constitution. The commissioner of finance and the state
treasurer are directed to make the appropriate entries in the accounts of the
respective funds.

Subd. 6. [TAX LEVY.] On or before December 1 in each year, if the full
amount appropriated to the bond account in subdivision 5 has not been cred-
ited thereto, the tax required by the Constitution shall be levied upon all
taxable property within the state. This tax shall be levied upon all real prop-
erty used for the purposes of a homestead, as well as other taxable property,
notwithstanding the provisions of section 273.13, subdivisions 6 and 7, and
shall be subject to no limitation of rate or amount until all ¥ecational-+techaical
vocational technical building bonds and interest thereon are fully paid. The
proceeds of this tax are appropriated and shall be credited to the state bond
fund, and the principal of and interest on the bonds are payable from such
proceeds, and the whole thereof, or so much as may be necessary, is appro-
priated for such payments. If at any time there is not sufficient money from
the proceeds of such taxes to pay the principal and interest when due on

i ieat vocational technical building bonds, such principal and
interest shall be paid out of the general fund in the state treasury, and the
amount necessary therefor is hereby appropriated.

Sec. 9. Minnesota Statutes 1982, section 121.2155, is amended to read:

121.2155 [MOSAHONAL-FECHNICAE VOCATIONAL TECHNICAL
BUILDING APPROPRIATIONS.]

Money appropriated from the state building fund to the state board of vo-
cational technical education for post-secondary wveeational-technieal voca-
tional technical construction in school districts shall be used for grants to
school districts for the acquisition and betterment of land, buildings, and
capital improvements for area veeational-technieal vocational technical in-
stitutes. . These grants shall only be made upon the conditions and in accor-
dance with all standards and criteria established in state board rules and in the
legislative act authorizing the specific post-secondary vocational facilities
project. A grant shall cover 85 percent of the cost of the post-secondary
vocational facilities authorized by the specific legislative act, and 15 percent
of the cost of these facilities shall be financed by the school district operating
the post-secondary veeatienalteehnieal vocational technical school, unless
otherwise provided by the specific legislative act. No local bonds shall be
authorized, issued, or sold, nor shall any election be held to authorize the
issuance of bonds, if the proceeds will be used to finance a project for which
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specific legislative approval is required, until after that specific legisiative
approval has been given.

Sec. 10. Minnesota Statutes 1982, section 121.216, is amended to read:

121.216 [VOCATIONAL-TECHNMCAL INSTITUFES: STUDENT AS-
SOCIATIONS.)

Every school board governing an area veeationat technicat vocational tech-
nical institute shall give recognition as an authorized extracurricular activity
to an area veeational-techmiesl vocational technical institute student associa-
tion affiliated with the Minnesota veeationsitechmieal vocational technical
student association. The student association is authorized to collect a rea-
sonable fee from students to finance the activities of the assocumon m an
amount determined by the governing board of the area
vocational technical institute, which has recognized it.

Every governing body which recognizes a student association shall deposit
the fees in a student association fund. The moneys in this fund shall be
available for expenditure for student recreational, social, welfare, and edu-
cational pursuits supplemental to the regular curricular offerings.

Sec. 11. Minnesota Statutes 1982, section 121.218, is amended to read:

121.218 [¥OCAHOMN. -TECHMCAE INSHFUFES: AWARDING
DEGREES.]

Subdivision I. [BOARD APPROVAL.] The state board for vecationat ed-
weatior may approve, disapprove, or modify a plan for awarding associate
degrees at an area voeational-echmieal vocational technical institute. The
state board shall approve a plan only when an associate degree is required by
a licensing authority and is offered in cooperation with a collegiate institu-
tion. The state board may approve an area veesttonaltechnical vocational
technical institute plan for awarding an associate degree which is not offered
in cooperation with a collegiate institution only if cooperation is not practic-
able. All associate degree plans approved by the state board fer veeational
edueation shall be presented to the higher education coordinating board for
review and recommendation pursuant to section 136A.04, subdivision [,
clause (d) and in accordance with the provisions of this section,

Subd. 2. [EXCEPTION.] Associate degrees offered by the arca weea-
tonal-technieal vocational technical institutes prior to January 1, 1981, shall
not be subject to the provisions of subdivision 1.

Subds 3= [REPORT] By January 155 1982; the higher education eoordinst
ine board; in cooperation with the state board for voeational education; shall
subait @ report to the education committees of the legislature regarding the
awarding of asseciate degrees by area vwecational-techpical institutes: The re-
port shall include idenittieation and evaluation of the factors which affeet the
ieasrbﬂﬂyefeeepem&eawﬁheeﬂey&tem&ﬂ%uﬁeﬂs—&}aﬂ&aﬁ++983—%he
hizher education coordinating beerd shel promulgaie rules establishing eri-
teria for determining when cooperation with a eoleginte institution is et
practicable-

Sec. 12. Minpesota Statutes 1983 Supplement, section 124.5611, is
amended to read:

124.5611 [AVTI FUNDING.]
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Beginning with atds For the 1983-1984 and 1984-1985 school year vears,
post-secondary vocational aids for AVT!s shall be paid for the current fiscal
year according to sections 4243642 [36C.26 to 12435649 [36C 37,
124-5628 and 124564 [36C 4],

Sec. 13. Minnesota Statutes 1983 Supplement, section 124.5612, is
amended to read:

124.5612 [AVTI AID DEFINITIONS.]

Subdivision 1. [APPLICABILITY.] Beginnirg with aids For the [983-
1984 and 1984-1985 school year years, for the purposes of sections 424-3612
136C.26 to 1245619 [36C 37, 1245628 424-564; and 424565 J36C 4/,
the following terms have the meanings given them.

Subd. 2. [ADM.] **ADM™ means average daily membership computed
according to section 4245648 /36C 33,

Subd. 3. [AVTIL.] “AVTI"’ means a post-secondary area vocational tech-
nical institute.

Subd. 4. [COMPONENT ACTIVITIES.] ‘‘Component activities™ means
regular instruction, special needs instruction, research, instructional admin-
istration, medla/llbrary pupil personnel services, health services, director’s
office, instructional services, fixed costs, work study/financial aid, physical
plant, and repair and betterment. -

Subd. 5. [INSTRUCTIONAL AID.] “‘Instructional aid’’ means state
money, exclusive of repair and betterment aid and debt service aid, allocated
by the state board fer of vocational rechnical education to districts for post-
secondary vocational technical education instructional costs.

Subd. 6. [INSTRUCTIONAL COSTS.] ‘‘Instructional costs’” means ex-
penditures in the following categories: licensed and nonlicensed staff sala-
ries; licensed and nonlicensed staff fringe benefits, excluding teachers’ re-
tirement and teachers’ social security; staff travel for instructional,
administrative, and professional development purposes; purchased services;
other expenditures, detailed according to UFARS; supplies and materials;
supplies for resale; rents and leases; acquisition or purchase of equipment
and machinery; and betterment of equipment and machinery.

Subd. 7. [PROGRAM.] “‘Program’’ means a post-secondary vocational
technical occupational program as classified with a six-digit number by the
United States department of education.

Subd. 8. [REPAIR AND BETTERMENT AID.] ‘“‘Repair and betterment
aid’’ means state money, exclusive of instructional aid and debt service aid,
allocated by the state board fex of vocational techrical education to districts.
The aid is to reconstruct, improve, remodel, and repair existing AVTI build-
ings and grounds, as necessary to conduct post-secondary vocational techni-
cal education.

Subd. 9. [UFARS.) ““UFARS” means the uniform financial accounting
and reporting System.

Sec. 14. Minnesota Statutes 1983 Supplement, section 124.5614, is
amended to read:

124.5614 [PROCESS FOR AID ALLOCATION.]
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Subdivision 1. IBUDGET SUBMISSION.| Before January 1, of each year
1984, each AVTI shall submit an instructional aid budget for the following
fiscal year. The instructional aid budget shall detail estimated instructional
costs in each expenditure category for each program and component activity
of the AVTI's operations. The instructional aid budget shall include esti-
mated revenues from sale of supplies and services, sale of equipment and
other capital goods, and other revenues, detailed according to UFARS.

Subd. 2. [RECOMMENDED ALLOCATIONS.| After. reviewing each
budget, the depastment state director of vocational technical education shall
recommend aid allocations for the following fiscal year in each expenditure
category for each program and component activity. ‘

The department state director shall recommend instructional aid allocations
sufficient to maintain or improve special needs instruction.

Notwithstanding any laws or rules to the contrary, the recommendations
for allocations of instructional aid, to the extent possible, shall be based on
average systemwide ADM to teacher ratios of 12 to | for health programs and
17 10 1 for nonhealth programs.

The annual student placement rate of each program shall be taken into
consideration by the department in recommending instructional aid alloca-
tions.

Each AVTI’s tuition revicnues in the fiscal year for which aid is allocated
shall be taken into constd.ration by the depatrtment in recommending- in-
structional aid allocations.

Each AVTI’s unappropriated capital balance of the equipment account in
the capital expenditure fund, as of June 30 of the fiscal year during which
allocations are made, shall be taken into consideration by the department
state director in recommending instructional aid allocations for the purposes
listed in section 424-5615 136C.29, subdivision 3, clauses (a), (b), (c), and
(d). In recommending instructional aid allocations for all other purposes, the
department shall take into consideration each AVTI’s net positive unappro-
priated general fund balance, as of June 30 of the fiscal year during which
allocations are made, which exceeds ten percent of the AVTI's operating
expenditures, as defined by UFARS, for the fiscal year during which alloca-
tions are made. _

Each AVT{’s actual expenditures which exceed the amounts originally
budgeted for expenditure during the fourth quarter of the fiscal year in which
aids are allocated shall be taken into consideration by the departrent siate
director in recommending instructional aid allocations.

Allocations of repair and betterment aid shall be recommended for each
project proposed by an AVTIL In recommending repair and betterment aid
allocations, the department state director shall take into consideration each
AVTI’s net positive unappropriated capital balance of the repair and better-
ment account of the capital expenditure fund, as of June 30 of the fiscal year
during which allocations are made.

Subd. 3. [HEARING.] The aid allocations recommended by the depart-
sment of education state director shall be taken to a public hearing held by the
state board for veeational edueaton with at least six board members present.
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The hearing shall continue until all interested persons, representatives, and
organizations have had an opportunity to be heard. Notice of the hearing shall
be given at least 20 days prior to the date set for the hearing. The notice shall
be published in the State Register and mailed to each district submitting a
budget, and other interested persons and organizations who register their
names with the commissioner of education for that purpose. The department
of edueation state director shall make available at least one free copy of the
recommended allocations to the education committees of the legislature and
to any person requesting it. An audio magnetic recording device shall be used
to keep a record at every hearing. A transcript of the hearing record shall be
made available upon the request of any person, if the request is in writing and
the requester pays the cost of preparing the transcript.

Subd. 4. [HEARING REPORT.] After allowing written material to be
submitted and added to the hearing record for five days after the public hear-
ing ends, the eemmissioner of edueation stare director shall proceed as
promptly as possible to write a report containing the final proposed alloca-
tions of aids. This report shall contain findings and conclusions based on
substantial evidence from the hearing record to support the final proposed
allocations. The report shall be available to ali affected districts upon request
for at least 15 days before the state board takes final action aliocating aids.

Subd. 5. [MODIFICATIONS TO REPORT.] Any district which is ad-
versely affected by the final proposed allocations of aids may request and
shall be given an opportunity to be heard in support of modification of the
proposed final allocation of aids at the meeting at which the state board takes
final action allocating aids. The state board may place reasonable restrictions
on the length of time allowed for testimony.

Subd. 6, [FINAL ALLOCATION.] By June |, after hearing modification
requests, if any, the state board shall take final action to allocate aids. Allo-
cations of instructional aid shall be detailed in each expenditure category for
each program and component activity. The total allocation of instructional
aid for each AVTI shall specify the amounts of any fund balances and tuition
revenues taken into consideration. Allocations of repair and betterment aid
shall be detailed for each project. The total allocation of repair and better-
merit aid for each AVTI shall specify the amount of any fund balance taken
into consideration.

Subd. 7. [SUBSEQUENT ALLOCATION.] The state board may withhold
up to one percent of the post-secondary vocational instructional aid appro-
priation for subsequent allocation. The amount withheld and any additional
state and federal money available for post-secondary vocational education
shall be allocated, no later than February 15 of the fiscal year for which the
aid is allocated, at a public hearing held according to subdivisions 3, 4, and
5. .

Sec. 15. Minnesota Statutes 1983 Supplement, section 124.5615, is
amended to read:

124.5615 [USE OF AID.)
Subdivision 1. [AID AND TUITION.] All AVTI aids and all tuition au-

thorized by section 24565 /36C. 13 shall be used solely for the purposes of
post-secondary vocational technical education.
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Subd. 2. [ACCOUNTING.] Each district providing post-secondary voca-
tional technical education shall maintain, in accordance with section +24-96%
136C .04, subdivision 6, separate revenue, expenditure, asset and liability
accounts for post-secondary vocational technical education within funds
separate from all other district funds.

Subd. 3. [INSTRUCTIONAL AID.] Instructional aid allocated for the
following purposes shall be placed in the equipment account of the capital
expenditure fund:

(a) acquisition or purchase of equipment or machinery;
(b) betterment of equipment or machinery;

{c) paying leasing fees for computer systems hardware and related pro-
prietary software, photocopy machines and telecommunications equipment;
and

(d) renting or leasing buildings for school purposes.
Aid allocated for these purposes shall be used solely for these purposes.

All other instructional aid which is allocated shall be placed in the general
fund and shall not be transferred to any other fund. The school board shall
authorize and approve actu.l expenditures of the aid allocated.

Subd. 4. [SPECIAL NE%DS.] Aid allocated for special needs instruction
shall be used solely for that purpose.

Subd. 5. [REPAIR AND BETTERMENT AID.j The final aflocation of
repair and betterment aid by the state board does not constitute approval of a
project for the purposes of section +24-2+ /36C .07, subdivision da. The aid
shall be placed in the repair and betterment aceount of the eapital expenditure
fund and used solely for the purposes enumerated in section +24-5612
136C .26, subdivision 8. The school board shall authorize and approve actual
expendltures of the aid allocated, except that expenditures which exceed
$5,000 shall receive prior approval by the eommissioner of edueation state
director. The process in section 42456+ [36C.28 shall not constitute ap-
proval for this purpose. Use of the aid shall be governed by the provmom of
section 124=24 136C .07, subdivision 4a.

Sec., 16. Minnesota Statutes 1983 Supplement, section 124.5616, is
amended to read:

124.5616 [DISTRIBUTION OF MONEY ]

All money, whether state, federal, or from other sources, which may be
made available to the department of education siate board for carrying out the
purposes of post-secondary vocational technical education shall be allocated
by the state board fer vecational education to districts in accordance with law
and shell be distributed by the state aids seetion of the department of education,

Sec. 17. Minnesota Statutes 1983 Supplement, section 124.5617, is
amended to read:

124.5617 [CERTAIN EQUIPMENT EXPENDITURES.]

Expenditures for the purposes in section $24-5615 136C .29, subdivision 3,
clauses (a), (b), (c), and (d) which exceed $6,000 shall receive prior approval
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by the commissioner of education starte direcfor. The process in section
124-5644 130C .28 shall not constitute approval for this purpose.

Sec. 18. Minnesota Statutes 1983 Supplement, section 124.5618. is
amended to read:

124.5618 [AVERAGE DAILY MEMBERSHIP.]

Subdivision 1. [MEMBERSHIP.] Membership for pupils in AVTI’s shall
mean the number of pupils on the current roll of the school, counted from the
date of entry until the date of withdrawal.

Subd. 2. [WITHDRAWAL.] The date of withdrawal shall mean the date a
pupil completes the program and permanently leaves the AVTL. A pupil who
has been absent for 15 consecutive school days shall be determined to have
permanently left the school. A pupil who permanently leaves the school on or
before the 15th day of a quarter shall be determined not to have entered
during that quarter. For a pupil who permanently leaves after the 15th school
day of a quarter without completing the program, the date of withdrawal shall
be the earliest of the following:

{a) the date the pupil is scheduled to complete the program;
(b) the date the AVTI fills the vacancy created by leaving; or

(c) the last day of the gquarter during which the pupil permanently leaves the
AVTIL '

Subd. 3. [COMPUTATION.] Average daily membership for pupils
enrolled in an AVTI shall equal the quotient obtained by dividing

(a) the product of

{1} the sum for all pupils of the number of days of the school year each pupil
is enrolled in an AVTI, counted from the date of entry until the date of with-
drawal, times

(2) the quotient obtained by dividing

(i) the number of hours per day each pupil is enrolled, By
(i1) six; by

{(b) 175.

The number of hours counted for any pupil in any one program shall not
exceed the number of hours approved by the state board fer veestional edu-
eation for completion of the program. However, a district may count addi-
tional hours for membership, if necessary for a pupil who is identified by the
district as handicapped or disadvantaged, to complete the program. For dis-
advantaged students, these additional hours shall not exceed ten percent of
the approved number of hours for the program. Adult vocational pupils shall
not be counted for the purposes of this section. Additional hours counted
shall be reported to the eemmissioner stare director.

Subd. 4. [CHEMICAL ABUSE TREATMENT.] A pupil who is absent
from an AVTI to participate in a chemical abuse treatment program and who
is on the roll of the AVTI according to the provisions of section +24-5640
136C.34 may be counted in average daily membership during that time for
not more than 30 consecutive school days. If a returning pupil needs addi-
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tional hours to complete the educational program, the AVTI may count the
lesser of the following additional hours for membership:

(a) the number of hours the pupil was counted while participating in the
treatment program; or

(b) 30 times the number of hours per day the pupil is enrolled.
Sec. 19. Minnesota Statutes 1982, section 124.564, is amended to read:
124.564 [POST-SECONDARY VOCATIONAL DEBT SERVICE AID. |

Subdivision 1. The state board fer voeatioral education shall provide, for
credit against the debt service levy of qualifying districts, post-secondary
vocational debt service aid equal to the state portion of debt service costs.
The state portion of debt service costs shall equal the amount necessary to
make payments due in each school year ending June 30 with respect to qual-
ifying bonds issued to finance post-secondary vocational facilities and inter-
est thereon, multiplied by the average of the district’s nonresident reim-
bursement percentage pursuant to Minnesota Statutes 1974, Section 121.21,
Subdivision 5, in fiscal years ended June 30, 1973, 1974, and 1975. For
purposes of the computation of debt service aid, qualifying bonds shall in-
clude only:

(a) bends issued prior to january 1, 1978;

(b) bonds issued after January 1, 1978, to finance post-secondary voca-
tional facilities projects which receive funds appropriated in Laws 1978,
Chapter 792, Section 8; and

(¢) bonds issued at any time to refund the bonds described in (a) and (b). No
district shall qualify for this post-secondary vocational debt service aid un-
less it has certified a levy in the total amount required by section 475.61, for
collection in the calendar year in which the aid credit is to be given.

Subd. 2. There shall be no post-secondary vocational debt service aid for
the state portion of debt service costs for bonds issued on or after January 1,
1978 to finance post-secondary vocational facilities and interest thereon,
unless these bonds are issued to finance post-secondary vocational facilities
projects which receive funds appropriated in Laws 1978, Chapter 792, Sec-
tion 8.

Subd. 3. Post-secondary vocational debt service aid shali be computed
each year before October | by the state board for veeational edueation as the
percentage specified in subdivision 1 of the sum of the principal and interest
on qualifying bonds which will become due in the school year commencing
on the following July 1.

Subd. 4. The amount for each school district shall be certified by the board
on or before October 1 to the school district, and to the county auditors of all
counties containing taxable property within. the school district, and to the
state commissioner of finance. This amount shall be deducted by the county
auditors from the amount of the debt service levies of the school district to be
assessed and extended against the taxable property therein for collection in
the following year, and shall be payable instead from the appropriation made
by this section.

Subd. 5. The commissioner of finance shall issue to the state treasurer
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warrants for payment of one-half of the amount to the treasurer of the school
district on or before July 15 and one-half thereof on or before November 15 in
the following year, in lieu of the distributions of this amount otherwise pay-
able by county treasurers at these times under the provisions of section
276.11.

Subd. 6. The amount necessary is annually appropriated from the general
fund to the respective districts entitled to these payments for expenditure in
fiseal years beginning with fiseal year 1978. This appropriation shall not lapse
until and unless otherwise provided by law, but shall be reduced by the
amount of any funds specifically appropriated for the same purpose in any
year from any state fund. In the event that the appropriation is revoked in any
future year, the state board for veestional edueation shall certify this fact to
each school district theretofore entitled to an aid credit under this subdivi-
sion.

Subd. 7. The appropriation heretofore made for post-secondary vocational
debt service aid payable in the school year ending June 30, 1977, is con-
firmed, and the board shall continue to provide for the payment of debt serv-
ice aids therefrom at or before the due dates of school district bonds and
interest in that school year. In addition, the state board for veeational educa—
tion shall pay to districts which expended cash balances to finance the con-
struction of new post-secondary vocational facilities and which the state
board prior to May 15, 1975 agreed to repay for these expenditures the
amount of the repayment specified in the agreement. Funds received in re-
payment shall revert to the fund of origin in the district.

Sec. 20. Minnesota Statutes 1982, section 124.565, subdivision 1, is
amended to read:

124.565 [POST-SECONDARY VOCATIONAL EDUCATION TU-
ITION.]

Subdivision 1. Any Minnesota resident may attend a post-secondary veea-
tional-technieal vocational technical school; previded that if the individual
meets the entrance requirements for the training course in which enrollment
is sought and the school has the reem and the facility to reeeive him available
space.

Sec. 21. Minnesota Statutes 1982, section 124.565, subdivision 6, is
amended to read:

Subd 6. [LENGTH OF QUARTER.] For purposes of tuition charges, a
quarter shall consist of 60 schoo! days. The state board for vecational educa-
ion shall adept rules providing fer establish proportionate tuition charges for
quarters which are shorter or longer than 60 days, for part time and extended
day enrollment, and for programs which begin or end during a quarter. The
state board shall adept rules providing for establish tuition charges based on
approved program lengths for programs offered on an individualized basis.

Sec. 22. Minnesota Statutes 1982, section 124.565, subdivision 7, is
amended to read:

Subd. 7. [VETERAN’S EXEMPTION.] A veteran who is a Minnesota
resident shalt be whose entire education has not included completion of ar
least one tuition free post-secondary vocational technical school program is
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exempt from the tuition required by subdivision 3 until the veteran has com-
pleted the lesser of (a) 440 post-secondary vecational-technieat vocational
technical school days, or the equivalent as determined by the state board fer
vocational education, or (b) one post-secondary veestienal-teehnieal voca-
tional rechnical school program.

“Veteran”" for the purpose of this subdivision means a person who served
in the active military service in any branch of the armed forces of the United
States after July 1, 1961 and before July 1, 1978, was a Minnesota resident at
the time of induction into the armed forces and for the six months immedi-
ately preceding induction, and has been scparated or discharged from active
military service under conditions other than dishonorable.

Sec. 23. Minnesota Statutes 1982, section 124.572, as amended by Laws
1983, chapter 314, article 5, section 12, is amended to read:

124.572 [CURRENT FUNDING FOR ADULT VOCATIONAL EDU-
CATION.]

Subdivision 1. The state shall pay adult vocational aids for each year on a
current funding basis.

Subd. ia. [LIMITED APPLICABILITY.] The provisions of this section
shall apply only for the 1983-1984 and 1984-1985 school years.

Subd. 2. [ADULT VOCATIONAL AID.] Except for the 19821983 school
year; The state shall pay to any district or cooperative vocational center 75
percent of the salaries paid 10 essential, licensed personnel or personnel ex-
empt from licensure pursuant to section 125.031 in that school year for serv-
ices rendered in that district’s or center’s adult vocational education pro-
grams. Notwithstanding any law or any licensure rtequirements o the
contrary, the portion of a community education director’s salary attributable
to services rendered for the district’s or center's adult vocational education
program shall qualify for aid according to this subdivision. In addition, the
state shall pay 50 percent of the costs of necessary travel between instruc-
tional sites by adult vocational education teachers. The eemmissioner state
director may withhold all or any portion of this aid for an adult vocational
education program which receives moneys from any other source, and in no
event shall a district or center receive a total amount of state aid for salaries
and travel pursuant to this section which, when added to moneys from other
sources, will provide the program an amount for salaries and travel which
exceeds 100 percent of the amount of its expenditures for salaries and travel
in the program. '

Subd. 2a. [1982-1983 ADULT VOCATIONAL AID.] The aid for the
1982-1983 school year shall be paid according to subdivision 2, except that
the state shall pay 69 percent of salaries and 46.25 percent of necessary
travel.

Subd. 3. This aid shall be paid only for services rendered or for travel costs
incurred in adult vocational education programs approved for funding by the
commissioner of education state director. Rules Policy shall be adopted es-
tablished by the state board providing criteria to be applied by the eommis-
stener state director in approving programs for funding pursuant to this sec-
tion including: economic tmpact of the program, legislative mandate for the
program, employment opportunities in the occupational area, and proven
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contribution of the program. All programs shall be operated in accordance
with. policies and rules promulgated by the state board. These res shall
provide minimum student-staff ratios required for an adult vocational educa-
tion program to qualify for this aid. Rules relating to adult veeational educy

Subd. 3a. In any fiscal year when moneys requested for programs approved
for funding are more than the amount appropriated, the eommissioner of ed-
weation state director shall, to the extent possible, continue full funding for
programs which are approved by July 1 for aid for even numbered years or by
the preceding March | for aid for odd numbered years. The eommissioner
state director shall prorate any remaining moneys among programs which are
approved for funding after these dates.

Subd. 4. Boards may charge tuition for participation in adult vocational
education programs. Nothing in this section shall prohibit the charging of
differential tuition rates for residents or nonresidents of a district. If adult
vocational education is provided by another district or a cooperative center
by contract pursuant to subdivision 5, the contract shall provide for this issue.

Subd. 5. Any board may contract with the board of a district containing a
post-secondary vocational-technical school or the board of a cooperative
center for the provision of adult vocational education services. The board
providing these services may also act as fiscal agent for the other contracting
district if so agreed. Information copies of all contracts shall be provided to

the state departrrent director.

Subd. 6. All adult vocational education aid shall be paid to the district or
cooperative center providing the services. The district providing the services
- may bill the contracting district for any unpaid costs incurred in providing
these services if so agreed in the contract.

Subd. 7. Each district providing adult vocational education shall establish
and maintain separate, accurate and detailed revenue and expenditure ac-
counts related to these adult vocational education programs. All adult voca-
tional education aid received by the district from any source shall be utilized
solely for the purposes of adult vocational education programs.

Subd. 8. [PAYMENT SCHEDULE THROUGH 1982.] Through the
1981-1982 school year, the state shall pay to each school district 30 percent
of its estimated adult vocational education aid for the school year on or before
the following dates: August 31, December 31 and March 31. The final aid
distribution to the district shall be made on or before October 31 of the fol-
lowing school year. All adult vocational education aids shall be computed
and distributed by the state aids, statistics, and research section of the state
department of education.

Subd. 8a. [PAYMENT SCHEDULE.] Beginning in the 19821083 sehoo}
year; The state shall pay to each school district its estimated adult vocational
education aid in the following manner: 30 percent by August 31, 30 percent
by December 31, and 25 percent by March 31. The final aid distribution shall
be made by October 31 of the following school year. A adult veeational
eduecation aids shall be eomputed and distributed by the state aids section of the
department of education- :
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Subd. 9. Effective July |, 1978, any individual enrolled in an adult farm
management program for longer than six years shall be charged a wition rate
equal to the full cost of the program atiributable to that individual.

Subd. 10. State money shall not be used to pay for more than 75 percent of
the independent telephone communications training program and the Minne-
sota electric cooperative linepersons training program. The appropriate in-
dustry or association shall pay at least 25 percent of the cost of each program.

Sec. 24. Minnesota Statutes 1982, section 124.573, subdivision 3, is
amended to read:

Subd. 3. This aid shall be paid only for services rendered or for the costs
designated in subdivision 2 which are incurred in secondary vocational edu-
cation programs approved by the state department of education and operated
in accordance with rules promulgated by the state board of education. These
rules shall provide minimum student-staff ratios required for a secondary
vocational education program in a cooperative center to qualify for this aids
but. The rules shall not require any minimum number of program offerings of
administrative staff, any minimum period of coordination time or extended
employment for secondary vocationa! education personnel, or the availabil-
ity of vocational student activities or organizations for a secondary voca-
tional education program o qualify for this aid. The requirement in these
rutes that program componcnts be available for a minimum number of hours
shall not be construed to prevent pupils from enrolling in secondary voca-
tional education courses or an exploratory basis for less than a full school
year. Ne ries promulgated by the state board pursuant to any statute shall

ire a district to offer secondary voeational edueation- The siate board of
education shall not require a school district to offer more than four credits or
560 hours of vocational education course offerings in any school year. Rules
‘relating to secondary vocational education programs shall not incorporate the
provisions of the state plan for vocational education by reference. This aid
shall be paid onty for services rendered and for travel costs incurred by es-
sential, licensed personnel who meet the work experience requirements for
licensure pursuant to the rules of the state board fer veeational of education.

Sec. 25. Minnesota Statutes 1982, section 136A.02, subdivision 6, is
amended to read:

Subd. 6. There is hereby created a higher education advisory council, the
membership of which shall include the president of the University of Minne-
sota, the chancellor of the stale university board, the chancellor of the state
board for community colleges, the state director of vocational technical edi-
cation, the commissioner of education, the executive director of the Minne-
sota private college council, and a representative from the Minnesota asso-
ciation of private post-secondary schools. The advisory council shall (1)
bring to the attention of the board any matters which the council deems as
needing attention of the board, (2) make recommendations to the board as the
council deems appropriate, (3) review and comment upon proposals and
other matters before the board, and (4) provide any reasonable assistance to
the board in its effort to fulfill responsibilities of the board. The board shall
periodically inform the council of all matters under consideration by the
board and shall refer all proposals to the council prior to transmitting such
proposals as recommendations to the governor and the legislature. The board
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shall provide time for a report from the advisory council at each meeting of
the board.

The higher education advisory council shall report to the board guarterly
and at such other times as the council may deem desirable. The council shall
determine its meeting times, but the council shall also meet within 30 days
follo(\iving a request for a council meeting by the executive director of the
board.

Sec. 26. Minnesota Statutes 1983 Supplement, section 136C.01, is
amended to read:

136C.01 [ESTABLISHMENT.]

A state board of vocational technical education is established to govern
post-secondary and adult vocational education. k shel alse gevern adult vo-
eational education administered by an ares yocational techiieal institute-

Sec. 27, Minnesota Statutes 1983 Supplement, section 136C.02, subdivi-
sion 3 is amended to read:

Subd. 3. [POST-SECONDARY VOCATIONAL EDUCATION.] “Post-
secondary vocational education’’ means post-secondary and adult vocational
education administered by an ANVH.

Sec. 28. Minnesota Statutes 1983 Supplement, section [36C.04, is
amended by adding a subdivision to read:

Subd. 4a. [CARRY OVER AUTHORITY.] The state board may carry
over any unexpended balance from its appropriation from the first year of a
biennium into the second year of the biennium. The state board may carry
over an unexpended balance up to a maximum of two percent of its biennial
appropriation into the following biennium. These moneys shall not be taken
into account in determining state appropriations. ‘

Sec. 29. Minnesota Statutes 1983 Supplement, section 136C:04, subdivi-
sion 7, is amended to read:

Subd. 7. [ATTENDANCE AND COMPLETION.] The state board shall
prescribe conditions of admission, tuition, fees, and other related matters.
The state board shall prescribe requirements for completion of programs and
approve the awarding of appropriate certificates or associate degrees consis-
tent with the provisions of section 423-248 /36C.042. Chapter 14 shall not
apply to the matters in this subdivision.

Sec. 30. Minnesota Statutes 1983 Supplement, section 136C.04, subdivi-
sion 10, is amended to read:

Subd. 10. [ALLOCATION.] The state board shall allocate state and fed-
eral money for post-secondary vocational education. Money received from
federal sources, other than as provided in this chapter 424, and money re-
ceived from other sources, not including the state, shall not be taken into
account in determining appropriations or allocations.

Sec. 31. {136C.041] [WITHHOLDING OF ALLOCATIONS.]

Subdivision 1. The state board may withhold allocations for post-second-
ary vocational education if the board finds a district to be in violation of any
statute, rule, or state board policy.
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- Subd. 2. The staie board shall notify the district of its finding. The notice
shall specify the violation, describe the correction required, and set a reu-
sonable fime within which the district shall correct the violation. The state
board also shall provide the district an opportunity for a hearing to respond
and to dispute the finding. No allocations shall be withheld pending the final
decision of the state board. If a violation is corrected in the allotted time or if
the state board determines that a violation does not exist, no allocations shall
be withheld. : '

Subd. 3. The decision of the-state board under this section may be reviewed
on certiorari by the district court of the county in which the district, or any
partof it, is located. i o

Sec. 32. 136C.06] [SOLE STATE AGENCY|

The state board of vocational technical education is the sole state agency to
receive and disburse federal funds authorized by the Vocational Education
Act of 1963, as amended in the education amendments of 1976, Public Law
Number 94-482, and Code of Federal Regulations, title 34, part 400. The
state board shall develop and submit the state plan for vocational technical
education. The state board shall develop the state plan according to terms of
agreement with the state board of education. '

Sec. 33, [EFFECT OF TRANSFER ]

Subdivision I. [BOARD TRANSFER.] The powers, duties, and functions
of the state board of educaiion for adult vocational education not adminis-
tered by an AVTI are transferred to the board of vocational technical educa-
tion on July 1, 1984. Rules of the state board of education relating to adult
vocational education shall have no force and effect on July 1, 1984, and
thereafter.

Subd. 2. [TRANSFER NOT TO AFFECT LEGAL ACTION.] The
transfer of powers, duties, and functions shall not affect any action or pro-
ceeding, whether administrative, civil, or criminal, pending ar the time of the
transfer. The action shall be continued in the name of the state board of
vocational technical education which, upon application to the appropriate
court, shall be substituted as a party to the action or proceeding.

Subd. 3. [TRANSFER OF PROPERTY .] All books, maps, plans, papers,
records, contracts, documents, and property of every description in the pos-
session or control of the state board of education, relating to adult vocational
education, shall be transferred to the state board of vocational technical edu-
cation. The transfer shall be made in accordance with the directions of the
state board of vocational technical education. :

Subd. 4. [TRANSFER OF FUNDS .| The unencumbered and unexpended
balance of all funds appropriated to the state board of education for adult -
vocational education shall be transferred to the state board of vocational
technical education. All federal money for adult vocational education shall
be transferred to the state board of vocational technical education. Notwith-
standing any law to the contrary, for the 1984-1985 school year, the state
board of vocational technical education shall expend for adult vocationa!
education not administered by an AVTI only the funds available from the
state board of education. Funds available to the siate board of vocational
technical education for post-secondary and adult vocational education ad-
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ministered by an AVTI shall not be used for adult vocational education not
administered by an AVTI. :

Subd. 5. {CONS_TRUCTION _OF STATUTES, CONTRACTS. AND
DOCUMENTS.] Whenever the state board of education or its officer is re-
Jerred to or designated in a statute, contract, or document, in the context of
adult vocational education, the reference or designation shall be construed 1o
mean the state board of vocational technical education or its officer.

Sec. 34. [MERGED POST-SECONDARY AND ADULT BUDGETS. |

The state director of vocational technical education may prepare a merged
budget for post-secondary and adiilt vocational education for the 1985-1986
school year and shall maintain records. of -revenues and expenditures and
student enrollment in the current categories of post-secondary and adult vo-
cational education for each institution. The state board shall prepare a com-
parison of the financial implications of funding adult vocational programs
through the current statutory adult vocauonal Sformula and the average cost
Jfunding formula.

Sec. 35. [STUDENT PROGRAM COMPLETION.]

If an AVTI program is eliminated by state board action, the state board may
‘provide for student subsistence to complete the same program in another
AVT! during the 1984-1985 school year. The state board may provide the
subsistence only if the cost of providing the program in the alternative AVTI
is less than the cost of maintaining the program in the original AVTI. ‘

Sec. 36. [INSTRUCTION TO REVISOR. |

The revisor of statutes shall renumber each section of Minnesota Statutes
specified in Column A with the number ser forth in Column B. The revisor
shall also make necessary cross-reference changes consistent with the ren-
umbering.

Column A Column 8
121.271 136C.07 .
121.212 136C .08
121.213 136C.17
121 214 136C 42
121.215 136C 43
1212155 136C 44
121216 136C.15
121.218 136C.042

- 124.52 136C .21
124.54 136C 211
124 .55 136C.212
124.56 136C.213
124.5611 : 136C.25
124 5612 136C .26
124.5613 136C.27
124 .5614 ) 136C .28
124 5615 136C.29
124.5616 ‘ 136C .31

- 124.5617 136C.32
124.5618 136C .33

124.5619 136C .34
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124.5628 - 136C.35
124.5629 136C .36
124.564 136C .41
124.565 136C.13
124.57 136C .37
124.572 136C .38
124.58 136C .22
124.59 136C.221
124.60 136C.222
124.61 : 136C.223

Sec. 37. [REPEALER.]

Minnesota Statutes 1982, sections 121.217; 124563, subdivisions 3 and 4;
124.572, subdivisions 2a and 8; 124.573, subdivisions 2a, 3b, and 5;
124.574, subdivisions 2, 2a, and 3a, are repealed. Minnesota Statutes 1983
Supplement, sections 124.11, subdivisions 2a and 2b; 124.5613, subdivision
1, are repealed. .

Sec. 38. [APPROPRIATION.]

The sum of $600,000 is appropriated from the .generat fund to the state
board of vocational technical education for fiscal year 1985 to develop new
programs and 1o update curriculum.

Sec. 39. [EFFECTIVE DATE.]
Section 28 is effective June 30, 1984,
ARTICLE6
OTHER AIDS AND LEVIES

Section 1. Minnesota Statutes 1983 Supplement, section 124.214, subdi-
vision 2, is amended to read:

Subd. 2. [ABATEMENTS.] Whenever by virtue of chapter 278, sections
270.07, 375.192, or otherwise, the assessed valuation of any school district
for any taxable year is changed after the taxes for that year have been spread
by the county auditor and the mill rate as determined by the county auditor
based upon the original assessed valuation is applied upon the changed valu-
ations, the county auditor shall, prior to February 1 of each year, certify to the
commissioner of education the amount of any resulting net revenue loss that
accrued to the school district during the preceding year. In August of each
year, the commissioner shall pay an abatement adjustment to the district in an
amount calculated according to the provisions of this subdivision. This
amount shall be deducted from the amount of the levy authorized by section
275.48. The abatement adjustinent shall be recognized as revenue in the
fiscal year in which it is received. The amount of the abatement adjustment
shall be the product of:

(1) the net revenue loss as certified by the county auditor, times
(2) the ratio of: o

(a) the sum of the amounts of the district’s certified levy in the preceding
October according to the following:

(i) section 275.125, subdivisions 2a, 7d, clause (1), and 7d, clause (2), if
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the district is entitled to busic foundation aid according to section 124.2122;

(ii) section 275.125, subdivisions 7d, clause (3), if the district is entitled 1o
third tier aid according to section 124A.10, subdivision 3;

(iii) section 275.125, subdivision 7d, clause (4), and 7d, clause (3), if the
district is eligible for jourth tier aid according 1o section 124A.12, subdivi-
sion 3;

(iv) section 275.125, subdivisions 2j and 2k, if the district is emitled to
summer school aid according to section 124.201; and

{v) section 275.125, subdivisions 5 and 53¢, if the district is entitled 1o
transportation aid according to section 124.225, subdivision 8a;

{b} to the sum of the amounts rotal amount of the district’s certified levy
hisnitations in the preceding October pursuant io seetion 275125, subdivi-
stoRs 28; 2t 2 2 55 Se; 6e; and Fa to the total amount of the distriet’s
maximum levy linitation in the precedig Oetober pursuant to Section
275,125, plus or minus auditor's adjustments. H the distriet is entitled to aid
pursuant to seetion 124-2123; the levy limitation pursuant to seetion 275-125;
subdivision bb; shall be included in the computation of the ratio- If the distriet
#5 entitled te aid purstant to seetion 124-2128; the levy limitation pursuant to
section 295125 subdivision 6d; shall be included in the computation of the

Sec. 2. Minnesota Statutes 1982, section 124.245, subdivision 1, is
amended to read:

Subdivision 1. [BASIC COMPUTATION.] (a) For the 19811982 schoeol
year apd Each year thereafter; except for the 19821983 schoel yesr; the state
shall pay a school district the difference by which an amount equal to $90 per
pupil unit in that school year or, in districts where the aetual number of actual
pupil units ﬂeﬂﬂﬁedmsee&eﬂ%subdm&ma4—elauses{+}and{—2-)— has
increased from the prior year, $95 per pupil unit in that school year, exceeds
the amount raised by seven mills times the adjusted assessed valuation of the
taxable property in the district for the preceding year. To qualify for aid
pursuant to this subdivision in any school year, a district must have levied the
fult seven EARC mills for use for capital expenditures in that year pursuant to
section 275.125, subdivision Ila.

For the 19821083 scheel year the state shall pay a school district the dif-
ference by which an ameunt equal to $80 per pupH unit in that sehool year or;
in distriets where the actual nrumber of pupil units identified in seetion 12417,
subdivision 45 elauses (1) and (2); has inerensed from the prior year; $94 per
the adjusted assessed wvalontion of the taxable property in the distriet for the
preceding year: Fo qualify for aid pursuant to this subdivision in any sehool
year; & distriet must heve levied the full seven EARC miHs for use for capital
expenditures in that year pursuant to section 275125, subdivision Hla-

{(b) In the 19821583 sehool year and each year thereafter; The aid under
clause (a) for any district which operates an approved secondary vocational
education program or an approved senior secondary industrial arts program

shall be computed using a dollar amount per pupil unit which is $5 higher
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than the amount specified in clause (a).

(c) If the sum of a district’s capital expenditure levy under section 275.1235,
subdivision 11a, attributable to any school year starting i 19821983 and its
capital expenditure equalization aid, if any, under this subdivision for that
school year exceeds $89 $90 per pupll unit or, in districts where the actaal
number of actual pupil units identified in seetion 12431 subdivisien +=
elauses (1) and (23; has increased from the prior year, $94 $95 per pupil unit,
the amount of the excess may be expended only for the purpose of capital
expenditures for equipment for secondary vocational education programs or
seniot secondary industrial arts programs.

Sec. 3. [126.60] [PROGRAMS OF EXCELLENCE ]

Subdivision |. [DESIGNATION.] The commissioner of education shall
designate secondary academic programs as programs of excellence by April
I each year according to criteria established by the commissioner. The cri-
teria may include: reacher qualifications; curriculum offerings; student abil-
ity qverages; management; expectations; academic standards; order and dis-
cipline; clearly defined academic goals; administrative leadership;
communiry support; organization for learning; frequency, monitoring, and
reporting of homework; regularity and frequency of monitoring of pupil
progress; coordination, articulation, and comprehensiveness of curriculum;
variety of teaching sirategies; opportunities for pupils responsibility; com-
mitment to accept at least five pupils; and ability to provide host families. A
designation as a program of excellence shall be for two school years and may
be renewed upon reapplication.

Subd. 2. [APPLICATION.] A district may apply to the commissioner for
designation of one or more of its secondary academic programs as a program
of excellence. The application shall include information required by the
commissioner. The commissioner shall distribute criteria and applications
Jor all districts.

Subd. 3. [COMMITTEE.] The commissioner shall establish a programs of
excellence committee. The committee shall advise the commissioner about
criteria for the programs and may review district applications.

Subd. 4. [INCENTIVE GRANTS.| A district with a program designated as
a program of excellence shall receive dn incentive grant for the program for
each vear of the designation.

Sec. 4. [126.62] [PUPILS FOR PROGRAMS OF EXCELLENCE.]

Subdivision 1. [PUPIL. SELECTION.] The commissioner of education
shall select pupils to attend programs of excellence according to criteria es-
tablished by the commissioner. The criteria may include, but not be limited
to, an evaluation of the pupil's academic ability, the pupil's future career
plans, and lack of academic opportunity in the pupil's current school.

Subd. 2. |APPLICATION.| The commissioner shall distribute to all dis-
tricts the criteria and application forms containing the date applications ure
due. Each district shall distribute the criteria and applications 1o all pupils in
the district in grades 7 to 11 and their parents. Any pupil may request addi-
tional information about the program, school, and the district. A pupil shall
be notified of selection by June | each year. Additional pupils may be se-
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lected after June 1 if space is available.

Subd. 3. [PROGRAM LIMITS.] No more than 100 pupils who have com-
pleted ai least the eighth grade or equivalent may be selected to participate in
the program. No more than ten pupils selected may attend a particular pro-
gram of excellence at any one time. ‘

Subd. 4. [ATTENDANCE.] A pupil selected shall attend the school with .
the program of excellence full time. A pupil may continue to attend the pro-
gram through completion of all programs offered by the school if the pupit
maintains satisfactory progress. At least twice a year the principal of u school
with a program of excellence shall certify to the commissioner whether or not
the pupil is making satisfactory progress. A pupil not making satisfactory
progress, as certified by the principal, shall be dropped from the program as
of the date of the certification.

Subd. 5. [COMMITTEE.] The programs of excellence commirtee, estab-
lished in section 3, subdivision 3, shall advise the commissioner about cri-
teria and application forms for pupil selection. -

Subd. 6. [TRANSPORTATION.] The commissioner may reimburse
transportation costs when a pupil demonstrates need.

Subd. 7. [HOST FAMILIES.] A school with a program of excellence shall
screen and arrange for volunteer host families for nonresident pupils selected
t0 attend the school.

Sec. 5. [126.64] [FOUNDATION REVENUE FOR PUPILS.]

Subdivision I. [DISTRICT OF RESIDENCE.] All foundation revenue
which a pupil selected to attend a school of excellence would have earned for
the resident district had the pupil continued ro attend that district shall con-
tinue to be earned by the resident district. If a pupil selected to attend a
program of excellence has not been enrolled in a public school in the resident
district for at least one school year immediately preceding enrollment in a
program of excellencé, the resident district shall not earn foundation revenue
Sfor that pupil.

Subd. 2. IDISTRICT OF ATTENDANCE.] The disirict receiving a pupil
selected to participate in the program of excellence program shall count the
pupil as a resident pupil unit as defined in section 124.17 for purpose of
determining aids and levies.

Sec. 6, Minnesota Statutes 1982, section 275.125, is amended by adding a
subdivision to read: ‘

Subd. 6e. [DESEGREGATION LEVY.] Each vear any district which is
implementing a plan for desegregation mandated by the state board of edu-
cation or under court order may levy an amount not to exceed one mill times
the adjusted assessed valuation- of the district. Nowithstanding section
121.904, the entire amount of this levy shall be recognized as revenue for the
fiscal year in which the levy is certified. This levy shall rot be considered in
computing the aid reduction under section 124.155. A district which levies
pursuant 1o this subdivision may not place the proceeds of the 1983 payable
1984 levy authorized by section 275.125, subdivision 9a, in the general fund.

Sec. 7. Minnesota Statutes [983 Supplement, section 275.125, subdivision
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8a, is amended to read:

Subd. 8a. [INTERDISTRICT COOPERATION LEVY.] Each year, a dis-
trict which is eligible for aid pursuant to section 124.272, subdivision 2, may
levy the amount of the estimated instructional costs of the interdistrict coop-
eration plan for the year to which the levy is attributable, but net mere than
the levy shall not exceed the lesser of: (1) $50 times the actual pupil units for
that school year- Ne Jevy under this subdivision shall exceed, (2) 350,000; or
(3) one mill times the adjusted assessed valuation of the district for the pre-
ceding year. The proceeds of the levy may only be used to pay for instruc-
tional costs incurred in providing the program offerings resulting from the
cooperation plan.

Sec. 8. Minnesota Statutes 1983 Supplement, section 275.125, subdivision-
ob, is amended to read:

Subd. 9b. [OPERATING DEBT LEVY.] (1) s 4983 and Each year there-
after, a district may make an additional levy to eliminate a deficit in the net
unappropriated operating funds of the district, determined as of June 30,
1983, and certified and adjusted by the commissioner. This levy may in each
year be an amount not to exceed the amount raised by a levy of 1.5 mills
times the adjusted assessed valuation of the district for the preceding year as
determined. by the equalization aid review committee. However, the total
amount of this levy for all years it is made shall not exceed the lesser of (a)
the amount of the deficit in the net unappropriated operating funds of the
district as of June 30, 1983, or (b) the amount of the aid reduction, according
to Laws 1981, Third Special Session chapter 2, article 2, section 2, but ex-
cluding clauses (1), (m), (n), (0), and (p), and Laws 1982, Third -Special
Session chapter 1, article 3, seetions section 6 and 7, to the district in fiscal
year 1983. When the cumulative levies made pursuant to this subdivision
equal the total amount permitted by this subdivision, the levy shall be dis-
continued.

(2) The proceeds of this levy shall be used only for cash flow requirements
and shall not be used to supplement district revenues or income for the pur-
poses of increasing the district’s expenditures or budgets.

(3) Any district which levies pursuant to this subdivision shall certify the
maximum levy allowable under section 2H-125 275.125, subdivision 2a or
2e in that same year.

Sec. 9. Minnesota Statutes 1983 Supplement, section 275,125, subdivision
11a, is amended to read:

Subd. 11a: [CAPITAL EXPENDITURE LEVY.] (a) Each year a school
district may levy an amount not to exceed the amount equal to $90 per rotal
pupil unit, or $95 per fotal pupil unit in districts where the seteal number of
actual pupil units identified in seetion 412417 subdivision 45 elauses (H and
{2} has increased from the prior year. No levy under this clause shall exceed
. seven mills times the adjusted assessed valuation of the taxable property in
the district for the preceding year.

(b) The proceeds of the tax levy may be used to acquire land, to equip and
re-equip buildings and permanent attached fixtures, to rent or lease buildings
for school purposes, to purchase textbooks, to pay leasing fees for purchase
and lease computer systems hardware and reluted proprietary, software, und
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related supporting materials, and to pay leasing fees for purchase or lease
photocopy machines and telecommunications equipment. The proceeds ef
¢he tax may also be used for capital improvement and repair of school sites,
buildings and permanent attached fixtures, energy assessments, and for the
payment of any special assessments [evied against the property of the district
authorized pursuant to section 435.19 or any other law or charter provision
authorizing assessments against publicly owned property;, provided that a
district may not levy amounts to pay assessments for service charges, such as
those described in section 429.101, whether levied pursuant to that section or
pursuant to any other law or home rule provision. The proceeds ef he tax
may also be used for capital expenditures to reduce or eliminate barriers to or
increase access to school facilities by handicapped individuals. The proceeds
of the tax may also be used to make capital improvements to schoolhouses to
be leased pursuant to section 123.36, subdivision 10. The proceeds of the tax
may also be used to pay fees for capital eutlay expenditures assessed and
certified to each participating school district by the educational cooperative
service unit board of directors. The proceeds of the tax may also be used to
pay principal and interest on loans from the state authorized by section
116].37.

(c) Subject to the commissioner’s approval, the % proceeds may also be
used to acquire or construct buildings. The state board shall promulgate rules
establishing the criteria to be used by the commissioner in approving and
disapproving district applications requesting the use of capital expenditure
tax proceeds for the acquisition or construction of buildings. The approval
criteria for purposes of building acquisition and construction shall include:
the appropriateness of the proposal for the district’s long term needs; the
availability .of adequate existing facilities; and the economic feasibility of
bonding because of the proposed building’s size or cost.

(d) The board shall establish a fund in which the proceeds of this tax shail
be accumulated until expended.

(e) The proceeds of the #a% levy shall not be used for custodial or other
maintenance services.

(f) Each year, subject to the seven mill limitation of clause (a) of this sub-
division, a school district which operates an approved secondary vocational
education program or an approved senior secondary industria! arts program
may levy an additional amount equal to $5 per rotal pupil unit for capital
expenditures for equipment for these programs.

Feor purpeses of computing allowable levies under this subdivision and
sub%%md%pupﬂ%sh&ﬂm&ude&he&emﬁsﬂemﬁedm
seetien 12417 subdivision 45 elauses () and (2); and 985 pereent of the units
identified v Minnesota Statutes 1980; secton 12417 subdivision 4 elauses
) and 53 for 1080108

Sec. 10. Minnesota Statutes 1983 Supplement, section 275.125, subdivi--
sion 11b, is amended to read:

Subd. 11b. [SPECIAL PURPOSE CAPITAL EXPENDITURE LEVY.] In
addition to the levy authorized in subdivision 11a, each year a school district
may levy an amount not to exceed the amount equal to $25 per toral pupil
unit. No levy under this clause shall exceed two mills times the adjusted
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assessed valuation of the property in the district for the preceding year. The
proceeds of the tax shall be placed in the district’s capital expenditure fund
and may be used only for the following:

(a) for encrgy audits on district-owned buildings, and for funding those
energy conservation.and renewable energy measures which the energy audits
indicate will reduce the use of nenrenewable sources of energy to the extent
that the projected energy cost savings will amortize the cost of the conserva-
tion measures within a-period of ten years or less;

(b) for capital expenditures for the purpose of reducing or eliminating bar-
riers to or increasing-access to school facilities by handicapped persons;

(c) for capital expenditures to bring district facilities into compliarice with
the uniform fire code adopted pursuant to chapter 299F;

(d) for expenditures for the removal of asbestos from school buildings or
property or for asbestos encapsulation;

(e) for expenditures for the cleanup and disposal of polychlorinated bi-
phenyls; and '

(f) to pay principal and interest on loans from the state authorized by sec-
tion 116).37.

Sec. 11. Minnesota Statutes 1983 Supplement, section 275.125, subdivi-
sion llc, is-amended to read: ' o

Subd. lic. [HAZARDOUS SUBSTANCE CAPITAL EXPENDITURE
LEVY.] Ia 1983 and each year thereafier; In addition to the levy authorized in
subdivisions 11a and 11b, each year a school district may levy an amount not
to exceed the amount equal to $25 per total pupil unit. No levy under this
subdivision shall exceed two mills times the adjusted assessed valuation of
the property in the district for the preceding year. The proceeds of the tax
shall be placed in the district’s capital expenditure fund and may be used only
for expenditures necessary for the removal or encapsulation of asbestos, as-
bestos related repairs, or the cleanup and disposal of polychlorinated bi-
phenyls found in school buildings or property.

Sec. 12. Minnesota Statutes 1983 Supplement, section 466.06, is amended
to read:

466.06 [LIABILITY INSURANCE.]

The governing body of any municipality may procure insurance against
liability of the municipality and its officers, employees, and agents for dam-
ages resulting from its torts and those of its officers, employees, and agents,
including torts specified in section 466.03 for which the municipality is im-
mune from liability. The insurance may provide protection in excess of the
limit of liability imposed by section 466.04. If the municipality has the au-
thority to levy taxes, the premium costs for such insurance may be levied in
excess of -any per capita or millage tax limitation imposed by statute or
charter. However, a school district may not levy pursuant to this section for
premium costs for motor vehicle insurance protecting against injuries or
damages arising out of the operation of district owned, operated, leased, or
controlled vehicles for the transportation of pupils for purposes for which
state aid is authorized under section 124 223, or for purposes for which the
district is authorized to levy under section 275.125, subdivision 3d. Any
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independent board or commission in the municipality having authority to
disburse funds for a particular municipal function without approval of the
governing body may similarly procure liability insurance with respect to the
field of its operation. The procurement of such insurance constitutes a waiver
of the defense of governmental immunity to the extent of the liability stated in
the policy but has no effect on the liability of the municipality beyond the
coverage so provided.

Sec. 13. Laws 1983, chapter 314, article 6, section 34, subdivision 12, is
amended to read:

Subd. 12. [INDIAN EDUCATION.] (a) For certain Indian education pro-
grams there is appropriated:

$156,000.....1984,
$138,000.....1985.

The appropriations are based on aid entitlements of $156,000 for fiscal
year 1984 and $163,000 for fiscal year 1985.

These appropriations are available for expenditure with the approval of the
commissioner of education.

The commissioner shall not approve the payment of any amount to a school
district pursuant to this subdivision unless that school district is in compli-
ance with all applicable laws of this state.

Up to the following amounts may be distributed to the-following school
districts for fiscal year 1984: $49.600 $48,972 to Independent School:Distict
No. 309-Pine Point School; $8-750 $8.639 to Independent School District
No. 166; $43;500 $13,329 10 Independent School District No. 432; $12.700
$12,539 to Independent School District No. 435; $36:100 $37,6/8 to Inde-
pendent School District No. 707; and $35:350 334,903 to Independent
School District No. 38. These amounts shall be expended only for the benefit
of Indian students and for the purpose of meeting established state educa-
tional standards or statewide requirements.

Up to the following amounts may be distributed to the following school
districts for fiscal year 1985: $52-100 $50,955 to Independent School: Distict
No. 309-Pine Point School; $9:200 $8,998 to Independent School District
No. 166; $+4:200 313,888 to Independent School District No. 432; $43-350
$13,056 o Independent School District No. 435; $40:050 $39./70 to Inde-
pendent School District No. 707; and $37:400 $36,285 to Independent
School District No. 38. These amounts shall be expended only for the benefit
of Indian students and for the purpose of meeting established state educa- -
tional standards or statewide requirements. These allocations are based on
100 percent of the entitlement for fiscal year 1985, 85 percent of which is
appropriated for payment in fiscal year 1985.

These appropriations are available only if there will not be available for the
districts enumerated in this subdivision for the applicable school year any
operation support funds from the federal bureau of Indian affairs pursuant to
the Johnson-O’Malley Act, Public Law 73-167 or 25 Code of Federal Regu-
lations 273.31, or equivalent money from the same or another source.

(b) Before a district can receive moneys pursuant to this subdivision, the
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district must submit to the commissioner of eéducation evidence that it has:

(i) Complied with the Uniform Financial Accounting and Reporting Stan-
dards Act, sections 121.90 to 121.917. For each school year, compliance
with section 121.908, subdivision 3a, shall require the school district to pre-
pare one budget including the amount available to the district pursuant to this
subdivision and one budget which does not include these moneys. The bud-
get of that school district for the 1985-86 school year prepared according to
section 121.908, subdivision 3a, shall be submitted to the commissioner of
education at the same time as 1984-1985 budgets and shall not include any
moneys appropriated in this subdivision; -

(ii) Conducted a special education needs assessment and prepared a pro-
posed service delivery plan according to Minnesota Statutes, sections 120.03
and 120.17; Public Law 94-142, an act of the 94th Congress of the United
States cited as the ‘‘Education for All Handicapped Children Act of 1975°";
and applicable state board of education rules; and

(iii) Compiled accurate daily pupil attendance records.

(c) Prior to approving payment of any amount to a school district pursuant
to this subdivision, the commissioner shall review and evaluate each affected
district’s compliance with clause (b) and any other applicable laws, and each
affected district’s need for the moneys. Each affected district’s net unappro-
priated fund balance in all operating funds as of June 30 of the previous
school year shall be taken into consideration.

Sec. 14, [STATUTORY OPERATING DEBT LEVY INTO GENERAL
FUND.]

Notwithstanding Minnesota Statutes 1982, section 275.125, subdivision
9a, and any other law 1o the contrary, a school district located in a city of the
first class, which does not levy pursuant to Minnesota Statutes, section
275.125, subdivision 6e, may place the proceeds of the 1983 payable 1984
levy authorized by Minnesota Statutes 1982, section 275.125, subdivision
. 9a, in the general fund. This authority shall not be construed to modify a
district’ s obligation to eliminate its statutory operating debt.

Sec. 15. [OPERATING DEBT LEVY FOR BUHL AND MOUNTAIN
[RON CONSOLIDATION. ] -

Subdivision 1. [AUTHORIZATION.] In 1985 and each year thereafter,
the newly created district formed by the consolidation of Independent School
District No. 694, Buhl, and Independent School District No. 703, Mountain
fron, may make an additional levy to eliminate a deficit in the net unappro-
priated operating funds of the newly created district, determined as of June
30, 1985, and certified and adjusted by the commissioner. This levy each
year may be an amount not to exceed 1.5 mills times the adjusted assessed
valuation of the newly created district for the preceding year as determined
by the equalization aid review commitiee. When the cumulative amount of
the levies made pursuant 1o this subdivision equals the total amount of the
certified deficit of the newly created district, the levy shall be discontinued.

Subd. 2. [USE OF PROCEEDS.] The proceeds of this levy shall be used
only for cash flow requirements and shall not be used to supplement district
revenues or income for the purposes of increasing the district’s expenditures
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or budgets.

Subd. 3. [CONDITION OF LEVY AUTHORITY.] /n any year in which
the newly created district levies pursuant to this subdivision, it shall certify
the maximum levy allowable under section 275.125, subdivision 2a, in that
same year. :

Subd. 4. [EFFECTIVE DATE AND NO LOCAL APPROVAL.] Pursuant
to Minnesota Statutes, section 645.023, subdivision I, clause (a), this sec-
tion is effective without local approval the day following final enactment.

Sec. 16. [HERMANTOWN; SPECIAL ASSESS_MENT LEVY.]

In 1984, Independent School District No. 700, Hermantown, may certify o
levy in an amount not to exceed $50,000 for a special sewer and water as-
sessment.

Sec. 17. [REPEALER.]

Subdivision 1. Minnesota Statutes 1982, sections 124.245, subdivision la;
124.246, subdivision 2a; 124.26, subdivision la; 124.273, subdivisions la
and 2a, are repealed.

Sec. 18. [APPROPRIATION FOR DEFICIENCIES.] |

Subdivision 1. [ABATEMENT AID.] For abatement aid pursuant to sec-
tion 124.214, subdivision 2, there is appropriated from:the general fund to the
department of education for the fiscal year ending June 30, 1984, the sum of
$1,031,000 and for the fiscal year ending June 30, 1985, the sum of
$1,000,000. These appropriations shall be added to the sums appropriated
for fiscal years 1984 and 1985 for this purpose in Laws 1983, chapter 314,
article 6, section 34, subdivision 3.

Subd. 2. [INTERDISTRICT COOPERATION AID.] For interdistrict co-
operation aid pursuant to section 124.272, there is appropriated from the
general fund to the department of education for the fiscal year ending June
30, 1985, the sum of 3255,000. This appropriation shall be added to the sum
appropriated for fiscal year 1985 in Laws 1983, chapter 314, article 6, sec-
tion 34, subdivision 9. -

Subd. 3. [RESIDENTIAL FACILITIES AID.| For residential facilities aid
pursuant to section 124.32, subdivision 5, there is appropriated from the
general fund to the depariment of education, the sum of $526,100 for the
Jfiscal year ending June 30, 1984 and the sum of $526,100 for the fiscal year
ending June 30, 1985, These approriations shall be added to the sums appro-
priated for fiscal years 1984 and 1985 in Laws 1983, chapter 314, article 3,
section 19, subdivision 5. . _

Sec. 19. [APPROPRIATION. ]

Subdivision I. INETT LAKE.} The sum of 320,000 is appropriated from
the general fund to the department of education to pay the obligation of In-
dependent School District No. 707, Nen Lake, for unemployment compen-
sation. The sum shall be available until June 30,1985, '

Subd. 2. [PROGRAMS OF EXCELLENCE.] For planning and develop-
ment of programs of excellence pursuant 1o sections 3 to 5, there is appro-
priated from the general fund to the department of education for fiscal year
1985, the sum of $15.000.
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Sec. 20. [EFFECTIVE DATES.]

Subdivision I. Sections 3 to 5 are effective July 1, 1984, for programs of
excellence to be implemented beginning in the 1985-1986 school year.

Subd. 2. Sections 13 and I8 are effective the day following final enact-
ment.

Subd. 3. Section 9 is effective for expenditures of levy proceeds beginning
in the 1984-1985 school year.

ARTICLE 7
MISCELLANEOUS

Section 1. Minnesota Statutes 1983 Supplement, section 121.15, subdivi-
sion 1, is amended to read:

Subdivision 1. [CONSULTATION.] A school district shall consult with
the department of education before developing any plans and specifications
to construct, remodel, or improve the building or site of an educational facil-
ity, other than an area vocational technical institute. This consultation shall
occur before a referendum for bonds, solicitation for bids, or use of capital
funds according to section 275.125, subdivision 11a, clause (c), is initiated.

Sec. 2. Minnesota Statutes 1983 Supplement, section 121.503, subdivision
5, is amended to read:

Subd. 5. [REPORT.] The council on quality education shall submit a report
to the education committees of the legislature by February | each year. This
report shall include the number and description of programs approved, im-
plementation status of programs approved, waivers granted, and evaluation
of programs approved. '

Sec. 3. Minnesota Statutes 1982, section 121.908, is amended by adding a
subdivision to read:

Subd. 6. A school district providing early retirement incentive payments
under section 125.611, severance pay under section 463.72, or health insur-
ance benefits to retired employees under section 471 .61, must account for the
payments according to uniform financial accounting and reporting standards
adopted for Minnesota school districts pursuant to section 121.902.

Sec. 4. Minnesota Statutes 1982, section 121.912, is amended by adcling a
subdivision to read:

Subd. 4. [ACCOUNT TRANSFER FOR STATUTORY OPERATING
DEBT.] On June 30 of each year, a district may make a permanent transfer
from the general fund account entitled “‘unappropriated fund balance since
statutory operating debt” to the account entitled ''appropriated fund balance
reserve account for purposes of reducing statutory operating debt.”’ The
amount of the fransfer is limited to the lesser of (a) the net unappropriated

_ operating fund balance, or (b} the sum of the remaining statutory operating
debr levies authorized for all future years according to section 275125, sub-
‘division 9a. If the net unappropriated operating fund balance is less than
zero, the district may not make a transfer.

Sec. 5. Minnesota Statutes 1982, section 121.935, subdivision 2, is
amended to read:
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Subd. 2. [DUTIES.] Every regional management information center shall:

(2) Assist its affiliated districts in comiplying with the reporting require-
ments of the annual data acquisition calendar and the rules of the state board
of education;

(b) Respond within 15 calendar days to requests from the department for
district information provided to the region for state reporting of information,
based on the data elements in the data element dictionary;

{c) Operate financial management information systems consistent with the
uniform financial accounting and reporting standards for Minnesota school
districts adopted by the state board pursuant to sections 121.90 to 121.917;

(d) Make available to districts the opportunity to participate fully in all the
subsystems of ESV-IS;

(e) Before July 1, 1981, develop a plan for the provision of services during
a system failure ora dlsaster

(f) Comply with the requirement in section 121.908, subdivision 2, on
behalf of districts affiliated with it; and

(g) Operate fixed assets property management information systems con-
sistent with the uniform property accounting and reporting standards for
Minnesota area vocational-fechnical institutes adopted by the state board
pursuant to section 121.902, subdivision 1a.

Sec. 6. Minnesota Statutes 1982, section 121.935, subdivision 6, is
amended to read:

Subd. 6. [FEES.] Regional management information centers may charge
fees to affiliated districts- A distriet which submits finaneial ransactions to the
center in suminary form parsuant to seetion 121-936; subdivision 4 of which
u5es an approved alternative management information system pursuant to see-
#en +14-036; subdivisions 2 to 4- mey apply to the commissioner to set the fee
i the distriet and the center eannot agree on a fee:- The commissioner shall issue
an order setting the fees which shell be binding on both the center and the
distriet for the cost of services provided to the district and the district’s pro-
portionate share of outstanding regional debt. In no event shall the annual fee
of a district participating in a state pilot program of an alternative financial
management information system exceed the annual fee chargeable 10 the
district in the absence of the pilot program.

Sec. 7. Minnesota Statutes 1982, section 121.936, subdivision 1, is
amended to read:

Subdivision 1. [MANDATORY PARTICIPATION.] (a) By July 1, 1980,
every district shall perform financial accounting and reporting operations on
a financial management accounting and reporting system utilizing multi-
dimensional accounts and records defined in accordance with the uniform
financial accounting and reporting standards adopted by the state board pur-
suant to sections 121.90 to 121.92.

- (b) By July 1, 1980, every school district shall be affiliated with one and
only one regional management information center. This affiliation shall in-
clude at least the following components:

(1) The center shall provide reports to the department of education for the
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district to the extent required by the data acquisition calendar;

(2) The district shall use the ESV-IS finance subsystem through the center
to process every detailed financial transaction of the district.

Notwithstanding the foregoing, a district with 3;000 er fewer pupils in
submit its financial ransactions to the center for processing in summary form if
before July 15 1980; the planned form of the district’s submmssion of its trans—
system te the untform financial accounting and reperting standards adopied by
the state board pursuant to sections 124-90 to 12192 are approved by the
folowing team: the director of school finaneial management in the department
of education- and the director of management information services and the
computing eensertium may process and submit its financial data to a region
or the state in summary form if it operates an approved alternative system or
participates in a state approved pilot test of an alternative system.

(c) The provisions of this subdivision shall not be construed to prohibit a
district from purchasing services other than those described in clause (b)
from a center other than the center with which it is affiliated pursuant to
clause (b).

Districts operating an approved alternative system or participating in a
state approved pilot test of an alternative financial system shall purchase
finance system services from any region if the region of affiliation does not
offer alternative system support services.

Sec. 8. [123.3513] [ADVANCED ACADEMIC CREDIT .|

A school district shall grant academic credit to a pupil attending an accel-
erated or advanced academic course offered by a higher education institution
or a nonprofir public agency other than the district, if the pupil successfully
completes the course attended and passes an examination approved by the
district. If no comparable course is offered by the district, the state board of
education shall determine the number of credits which shall be granted to a
pupil who successfully completes and passes the course. If a comparable
course is offered by the district, the school board shall grant a comparable
number of credits 1o the pupil. If there is a dispute between the district and the
pupil regarding the number of credits granted for a particular course, the
pupil may appeal the school board’s decision to the state board of education.
The state board' s decision regarding the number of credits shall be final.

The credits granted to a pupil shall be counted toward the graduation re-
quirements and subject area requirements of the school district. Evidence of
successful completion of each class and credits granted shall be included in
the pupil's secondary school record.

Sec. 9. Minnesota Statutes 1982, section 123.36, subdivision [0, is
amended to read:

Subd. 10. (a) The board may lease a schoolhouse which rhar is not needed
for school purposes to any person or organization. The board may charge and
collect reasonable consideration for the lease and may determine the terms
and conditions of the lease.
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(b) In districts with outstanding bonds, the net proceeds of the lease shall be
first deposited in the debt retirement fund of the district in an amount suffi-
cient to meet when due that percentage of the principal and interest payments
for el outstanding bonds that is ascribable to the payment of expenses nec-
essary and incidental to the construction or purchase of the particular build-
ing or property that is leased. Any remaining net proceeds in these districts
may be deposited in either the debt redemption fund or capital expenditure
fund. and All net proceeds of the lease in districts without outstanding bonds
shall be deposited in the capital expenditure fund of the district.

(c) The board may make capital improvements to a schoolhouse or a por-
tion thereof, not exceeding in cost the replacement value of the schoolheuse,
to facilitate its rental, and the lease of an improved schoolhouse shall provide
for rentals which will recover the cost of the improvements over the initial
term of the lease. Notwithstanding clause (b), the portion of the rentals rep-
resenting: the cost of the improvements shall be deposited in the capital ex-
penditure fund of the district and the balance of the rentals shall be used as
provided in clause (b). - ‘

. Sec. 10. Minnesota Statutes 1983 Supplement, section 123.36, subdivision
13, is amended to read:

Subd. 13. [PROCEEDS OF SALE OR EXCHANGE.] Proceeds of the sale
or exchange of school buildings or real property of the school district shall be
used as provided in this subdivision.

(1) In districts with outstanding bonds, the proceeds of the sale or exchange
shall first be deposited in the debt retirement fund of the district in an amount
sufficient to meet when due that percentage of the principal and intérest pay-
ments for outstanding bonds which is ascribable to the payment of expenses
necessary and incidental to the construction or purchase of the particular
building or property which is sold. \

(2) After satisfying the requirements of clause (1), a district with outstand-
ing bonds may deposit proceeds of the sale or exchange in its capital expen-
diture fund if the amount deposited is used for the following:

(a) for energy audits on district owned buildings conducted pursuant to
chapter 116H, and for funding those energy conservation and renewable en-
ergy measures which the energy audits indicate will reduce the use of
nonrenewable sources of energy to the extent that the projected energy cost
savings will amortize the cost of the conservation measures within a period of
ten years or less; '

(b) for capital expenditures for the purpose of reducing or eliminating bar-
riers to or increasing access to school facilities by handicapped persons;

(c) for capital expenditures to bring district facilities into compliance with
the uniform fire code adopted pursuant to chapter 299F;

(d) for expenditures for the removal of asbestos from school buildings or
property or for asbestos encapsulation, if the method for asbestos removal or
encapsulation is approved by the department of education;

(e) for expenditures for the cleanup of polychlorinated biphenyls, if the
method for cleanup is approved by the department of education;

() for capital expenditures to rerovate and improve for the betterment, as
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defined in section 475.51, subdivision 8, of district-owned school buildings
in which enrollment has inereased as a result of elosing schoels in the distriet,
other than as provided in clauses (b), (c), and (d); or

(g) to replace the building or property sold.

The amount of the proceeds used for the purposes specified in clauses (a),
(b), (¢), (d), and (e) shall be deducted from the levy limitation computed for
the levy authorized in section 275.125, subdpasion subdivisions 11b and
e, as applicable, in the first year after the deposit and from levy limitations
computed for this levy in succeeding years until the entire amount is de-
ducted.

(3} In a district with outstanding bonds, the amount of the proceeds of the
sale or exchange remaining after the application of clauses (1) and (2), which
is sufficient to meet when due that percentage of the principal and interest
payments for the district’s outstanding bonds which is not governed by clause
(1), shall be deposited in the debt retirement fund.

(4) Any proceeds of the sale or exchange remaining in districts with out-
standing bonds after the application of clauses (1), (2), and (3), and all pro-
ceeds of the sale or exchange in districts without outstanding bonds shall be
deposited in the capital expenditure fund of the district.

(5) Notwithstanding clauses {2) and (3), a district with outstanding bonds
may deposit in its capital expenditure fund and use for any lawful capital
expenditure without the reduction of any levy limitation the same percentage
of the proceeds of the sale or exchange of a building or property as the per-
centage of the initial cost of purchasing or constructing the building or prop-
erty which was paid using revenue from the capital expenditure fund.

(6) Every district which sells or exchanges a building or property shall
report to the commissioner in the form and at the time he prescribes on the
disposition of the proceeds of the sale or exchange. _

Sec. 11. [124.2139) [REDUCTION OF HOMESTEAD CREDIT PAY-
MENTS TO SCHOOL DISTRICTS.] : _

Beginning with homestead credit payments made to school districts pursu-
ant to section 273.13, subdivisions 6, 7, and 14a, in fiscal year 1985 for taxes
payable in 1984, and each year thereafter, the commissioner of revenue shall
reduce these payments to any school district by the product of:

(1) the districr’s fiscal year 1984 payroll for coordinated plan members bf
the public employees retirement association, times

(2) the difference between the employer contribution rate in effect priov to
July 1, 1984, and the total employer contribution rate in effect after June 30,
1984,

Sec. 12. Minnesota Statutes 1982, section 124.214, subdivision |, is
amended to read:

Subdivision 1. [OMISSIONS.] No adjustments to any aid payments made
pursuant to-this chapter, tesulting from omissions in school district reports,
except those adjustments determined by the legislative auditor, shall be made
for any school year after December 45 30 of the next school year, unless
otherwise specifically provided by law. .
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Sec. 13. Minnesota Statutes 1982, section 125.12, subdivision 3, is
amended to read: - .

Subd. 3. [PROBATIONARY PERIOD.] The first and second three con-
secutive years of a teacher’s first teaching experience in Minnesota in a sin-
gle school district shall be deemed to be a probationary period of employ-
ment, and after completion thereof, the probationary period in each school
district in which he the teacher is thereafter employed shall be one year. A
in a school distriet prier to July 15 1967 shall not be required to serve & new

i period in the said district subsequent therete: The school board
shall adopt a plan for written evaluation of teachers during the probationary
period. Evaluation shall occur not less than three times each year. During the
probationary period any annual contract with any teacher may or may not be
renewed as the school board shall see fit; provided, however, that the school
board shall. give any such teacher whose contract it deciines to renew for the
following school year written notice to that effect before June 1. If the
teacher requests reasons for any nonrenewal of a teaching contract, the
school board shall give the teacher its reason in writing, including a state-
ment that appropriate supervision was furnished describing the nature and the
extent of such supervision furnished the teacher during his the employment
by the board, within ten days after receiving such request. The school board
may, after a hearing held upon due notice. discharge a teacher during the
probationary period for cause, effective immediately, under section 123.35,
subdivision 5.

Sec. 14, Minnesota Statutes 1982, section 125.17, subdivision 2, is
amended to read: ' .

Subd. 2. [PROBATIONARY PERIOD; DISCHARGE OR DEMOTION.|
All teachers in the public schools in cities of the first class during the first
three years of consecutive employment shall be deemed to be in a probation-
ary period of employment during which period any annual contract with any
teacher may, or may not, be renewed as the school board shall see fit. The
school board shall adopt a plan for a written evaluation of teachers during the
probationary period. Evaluation shall occur not less than three times each
year. The school board may, during such probationary period, discharge or
demote a teacher for any of the causes as specified in this code. A written
statement of the cause of such discharge or demotion shall be given to the
teacher by the school board at least 30 days before such removal or demotion
shall become effective, and the teacher so notified shall have no right of
appeal therefrom.

Sec. 15. Minnesota Statutes 1982, section 125.611, is amended by adding
a subdivision to read:

Subd. 13. [APPLICATIONS AFTER JUNE 30, 1984.] The state shall not
reimburse the district for any portion of an early retirement incentive for any
applications submitted after June 30, 1984, Beginning on July 1, 1984, a
teacher meeting the requirements of subdivision 1 may apply to the school
board of the employing district for a contract for termination of services,
withdrawal from active teaching service, and payment of an early retirement
incentive. This application shall be submitted on or before February 1 of the
school year at the end of which the teacher wishes to retire. A school board
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shall approve or deny the application within 30 days after it is received by the
board. The amount of the early retirement incentive shall be agreed upon
between the teacher and the school board. The early retirement incentive
shall be paid by the employing district at the time and in the manner mutually
agreed upon by a teacher and the board. '

Sec. 16. Minnesota Statutes 1982, section 125.185, subdivision 4, is
amended to read:

Subd. 4. The board shall develop and create rules for the licensure of public
school teachers and interns, and from time to time the beard of teaching it
shall revise or supplement the rules for licensure of public school teachers
subject to the provisions of chapter 14. It shall be the duty of the board of
teaching 10 establish rules for the approval of teacher education programs;
provided these rules shall encourage teacher educators to obtain periodic
classroom teaching experience, The board of teaching shall also grant li-
censes to interns and to candidates for original licenses and receive recom-
mendations from local committees as established by the board of teaching for
the renewal of teaching licenses, grant life licenses to those who qualify
according to requirements established by the board of teaching, and suspend
or revoke licenses pursuant to sections 125.09 and 214,10, Notwithstanding
any law or rule to the contrary, the board shall not establish any expiration
date for application for life licenses. With regard to vocational education
teachers the board of teaching shall adopt and maintain as its rules the rules of
the state board fer voeattonal of education and the state board of vocational
technical education.

Sec. 17. Minnesota Statutes 1983 Supplement, section 129B.02, subdivi-
sion 4, is amended to read:

Subd. 4. [REPORT TO LEGISLATURE.] The council shall report to the
education commirtees of the legislature by November 15 of each even-num-
bered year concerning all research and all proposals received, the disposi-
tions of them by the council and the state board of education, the evaluations
of the programs that were funded, and of receipts and expenditures resulting
from sales of materials developed through venture fund grants.

Sec. 18. Minnesota Statutes 1983 Supplement, section 129B.041, subdi-
vision 1, 1s amended to read:

Subdivision 1. [COPYRIGHT.] Products of projects and programs funded
pursuant to sections 129B.01 to 129B.05, including curriculum and instruc-
tional materials, computer and telecommunications software, and associated
manuals and reports, may be copyrighted by the council in the name of the
state and may be sold. However, the state shall sell the products to all school
districts and public agencies in the state at prices that do not exceed the cost
of reproduction and distribution. Products sold shall be clearly labeled as
products developed pursuant to a grant or loan from the council on quality
education.

Sec. 10. Minnesota Statutes 1983 Supplement, section 129B.041, subdi-
vision 3, is amended to read:

Subd. 3. [REVOLVING FUND.|] The education preduets product and loan
repayment revolving account is established in the state treasury. Exeept as
provided in the agreement between the council and the Minnesota educational
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consortium pursuant te subdivision L5 Repayment of loans, made
according to section [298.04, subdivision 2, and sale proceeds up to the cost
of reproduction and distribution from the sale of products under this section
shall be deposited in this account. All funds in this account are annually
appropriated to the department of education and shall be used to reproduce
and distribute products of projects and programs funded pursuant to sections
129B.01] to 129B.05.

Sec. 20. Minnesota Statutes 1982, section 275.125, subdivision 9a. is
amended to read:

Subd. 9a. [STATUTORY OPERATING DEBT LEVY.] (i) In 1978 and
each year thereafter in which so required by this subdivision, a district shall
make an additional levy to eliminate its statutory operating debt, determined
as of June 30, 1977 and certified and adjusted by the commissioner. This levy
shall not be made in more than 20 successive years and each year before it is
made, it must be approved by the commissioner and the approval shall spec-
ify its amount. This levy shall in each year be an amount which is equal to the
amount raised by a levy of 1.5 mills times the adjusted assessed valuation of
the district for the preceding year as determined by the equatization aid review
compmittee; provided that in the last year in which the district is required to
make this ]evy, it shall levy an amount not to exceed the amount raised by a
levy of 1.5 mills times the adjusted assessed valuation of the district for the
preceding year as determined by the equalization id review eemamitiee. When
the sum of the cumulative levies made pursuant to this subdivision equat and
transfers made according to section 121.912, subdivision 4 egquals an amount
equal to the statutory operating debt of the district, the levy shall be discon-
tinued.

(2) The district shall establish a special account in the general fund which
shall be designated *‘appropriated fund balance reserve account for purposes
of reducing statutory operating debt™’ on its books and records. This account
shall reflect the levy authorized pursuant to this subdivision. The proceeds of
this levy shall be used only for cash flow requirements and shall not be used
to supplement district revenues or income for the purposes of increasing the
district’s expenditures or budgets.

(3} Any district which is required to levy pursuant to this subdivision shall
certify the maximum levy allowable under subdivision 2a in that same year.

(4) Each district shall make permanent fund balance transfers so that the
total statutory operating debt of the district is reflected in the general fund as
of June 30, 1977.

Sec. 21. Minnesota Statutes 1982, section 465.721, is amended to read:
465.721 [FUNDING.]

No county, city, township, sehool distriet or other governmental subdivi-
sion shall implement a plan for payment of severance pay pursuant to section
465.72 until a plan providing for full funding has been developed and ap-
proved by the governing body. This section does not apply to school districts.

Sec. 22. Minnesota Statutes 1982, section 471.61, subdivision |, is
amended to read:

Subdivision 1. {OFFICERS, EMPLOYEES.] Any county, municipal cor-
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poration, town, school district, county extension committee, other political

subdivision or other body corporate and politic of this state, other than the

state or any department thereof, through its governing body, and any two or

more subdivisions acting jointly through their governing bodies, may insure

or protect ifs or their officers and employees, and their dependents, or any

class or classes thereof, under a policy or policies, or contract or contracts of
group insurance or benefits covering life, health, and accident, in the case of
employees, and medical and surgical benefits, and hospitalization insurance

or benefits, for both employees and dependents, or dependents of an em--
ployee whose death was due to causes arising out of and in the course of
employment, or any one or more of such forms of insurance or protection.

Any such governmental unit, including county extension committees and

those paying their employees, may pay all or any part of the premiums or
charges on such insurance or protection. Any such payment shall be deemed

to be additional compensation paid to such officers or employees but for

purposes of determining contributions or benefits under any public pension or
retirement system it shall not be deemed to be additional compensation. Any

one or more of such governmental units may determine that a person is an

officer or employee if such officer or employee receives a portion of his

income from such governmental subdivisions without regard to the manner of
his election or appointment. The appropriate officer of such governmental

unit, or those disbursing county extension funds, shall deduct from the salary

or wages of each officer and employee who elects to become insured or so

protected, on the officer’s or employee’s written order, all or part of the

officer’s or employee’s share of such premiums or charges and remit the

same to the insurer or comyj=any issuing such policy or contract.

Any governmental unit, other than a school district, which pays all or any
part of such premiums or charges is authorized to levy and collect a tax, if
necessary, in the next annual tax levy for the purpose of providing the nec-
essary funds for the payment of such premiums or charges, and except for
school distriets such sums so levied and appropriated shall not, in the event
such sum exceeds the maximum sum allowed by any law or the charter of a
municipal corporation, be considered part of the cost of government of such
governmental unit as defined in any tax levy or per capita expenditure limi-
tation; provided at least 50 percent of the cost of benefits on dependents shall
be contributed by the employee or be paid by levies within existing per capita
tax limitations.

The word “‘dependents’” as used herein shall mean spouse and minor un-
married children under the age of 18 years actually dependent upon the em-
ployee.

Sec. 23. Minnesota Statutes 1982, section 471.61, subdivision 2a, is
amended to read:

Subd. 2a. [RETIRED OFFICERS, EMPLOYEES.] Any county, munici-
pal corporation, town, school district, county extension committee, other
political subdivision or other body corporate and politic of this state, includ-
ing the state or any department thereof, through its governing body, and any
two or more subdivisions acting jointly through their governing bodies, may
insure or protect its or their retired officers and retired employees entitled to
benefits under any public employees retirement act and their dependents, or
any class or classes thereof, under a policy or policies, or contract or con-
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tracts of group insurance or benefits covering life, heaith, and accident,
medijcal and surgical benefits, or hospitalization insurance or benefits, for
retired officers and retired employees and their dependents, or any one or
more of such forms of insurance or protection. Any such governmental unit,
including county extension committees, may pay all or any part of the pre-
miums or charges on such insurance or protection. Any one or more of such
governmental units may determine that a person is a retired officer or a re-
tired employee if such officer or employee, when employed, received a por-
tion of his income from such governmental subdivisions without regard to the
manner of his election or appointment. The appropriate officer of such gov-
ernmental unit, or those disbursing county extension funds, shall collect from
each such retired officer and retired employee who elects to become insured
or so protected, on such officer’s or employee’s written order, all or part of
the retired officer’s or retired employee’s share of such premiums or charges
and remit the same to the insurer or company issuing such policy or contract.

Any governmental unit, other than a school district, which pays all or any
part of such premiums or charges is authorized to levy and collect a tax, if
necessary, in the next annual tax levy for the purpose of providing the nec-
essary funds for the payment of such premiums or charges, and except for
school distriets such sums so levied and appropriated shall not, in the event
such sum exceeds the maximum sum allowed by any law or the charter of a -
municipal corporation, be considered part of the cost of government of such
governmental unit as defined in any tax levy or per capita expenditure limi-
tation; provided at least 50 percent of the cost of benefiis on dependents shall
be contributed by the retired officer or retired employee or be paid by levies
within existing per capita tax limitations.

The word ““dependents’’ as used herein shall mean spouse and minor un-
married children under the age of 18 years actually dependent upon the re-
tired officer or retired employee.

Sec. 24. Laws 1976, chapter 20, section 5, subdivision 1, is amended to
read:

Sec. 5. [RESERVE FUND FOR REDUCING STATUTORY OPERAT-
ING DEBT.] Subdivision 1. The district shall establish a special reserve
account, which shall be designated ‘‘reserve account for purposes of reduc-
ing statutory operating debt’’ on its books and records into which the pro-
ceeds of the bonds authorized in section 1 and the levies made under section 4
shall be placed. The funds in this account shall be used only for the payment
of district operating expenses, but the amount in this account shall never
supplement district revenues or income for the purposes of increasing the
district’s capital or operational expenditures or budgets, or for any purpose,
other than to meet temporary cash needs. Eamnings on surns in this account
may be used for paying interest expenses on tax and aid anticipation certifi-
cates and for the purposes for which funds in this account may be used.
Earnings on sums in this account after June 30, 1984, may be withdrawn
from the account and placed in the general fund. The funds in this account
may be invested and reinvested in accordance with the further provisions of
Minnesota Statutes, Section 475.66, as amended.

Sec. 25, Laws 1983, chapter 314, article 7, section 45, is amended to read:

Sec. 45, [PILOT PROJECTS USING MICROCOMPUTERS. |
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The department of education shall pilot test microcomputer-based financial
reporting systems in up to eight /2 school districts during the 19831084
1984-1985 school year. Districts participating in the pilot test sites shall meet
hardware, software, and support limitations of the test system use as estab-
lished by the department. The department shall encourage districts in geo-
graphic areas that are not now pilot testing microcomputer-based financial
reporting sysiems to apply for additional test sites. In selecting additional test
sites, the department shall give preference to districts in geographic areas
that do not currently have test sites. The alternative reporting system must
comply with Minnesota Statutes, sections 121.90 to 121.917.

The school districts selected as pilot sites shall operate parallel reporting
systems until such time that the department certifies that the alternative sys-
tern meets the reporting requirements. The systems to be tested shall include
one developed by the Minnesota educational computing consortium and at
least one other available system recommended for testing by the ESV com-
puter council, in consultation with the department. The alternative reporting
systems operated by school districts selected as pilot sites shall be exempt
from the requirements in Minnesota Statutes, section 121.936, subdivision 1,
clause (b)(2), for the 40834984 [984-1985 school year,

The department shall evaluate the pilot systems. The evatuation shall in-
clude recommendations on the feasibility and efficiency of reporting directly
to the department, reporting to the department through the regional manage-
ment information centers, or by other methods. The ESV computer council
shall review the evaluation of the pilot systems and report its findings to the
house education and apprcpriations commitiees and senate education and
finance committees by Eebraary 455 1984 January 15, 1985. The report shall
include: changes in fees and costs for districts not participating in the pilot
test; an analysis of district, state, and regional costs associated with opera-
tion of the systems; recommendations for mainienance of the systems; alter-
natives, their costs and recommendations for the provision of support to
users; and an analysis of the desirability of limiting the number of allowable
alternative systems. The cost of the evaluation shall be paid by the depart-
ment of education.

Sec. 26. Laws 1983, chapter 314, article 8, section 23, is amended to read:
Sec. 23. [RULEMAKING ON CURRICULUM.]

Subdivision 1. [SECONDARY CURRICULUM.] By September + 30,
1984, the state board of education shall adopt rules pursvant to chapter 14,
establishing elementary and secondary curriculum requirements which that
will ensure that a mintmum comprehensive educational program is available
to all public secondary school students in the state. The secondary curricu-
lum rules adopted by the state board shall be effective beginning in the
1985-1986 school year. '

Subd. 2. [ELEMENTARY CURRICULUM.] By September I, 1985, the
state board of education shall adopt rules pursuant to chapter 14, establishing
elementary curriculum requirements that will ensure that a minimum com-
prehensive educational program is available to all public elementary school
students in the state. The elementary curriculum rules adopted by the state
board shall be effective beginning in the 1986-1987 school year.

Subd. 3. [REPEALER.] This section is repealed on December 31, 1986.
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Sec. 27. [RETROACTIVE CREDITS.]

Pupil records shall contain evidence of classes completed at the University
of Minnesota talented- youth mathematics project during the 1980-1981,
1981-1982, 1982-1983, and 1983-1984 school years. Pupils may take exam-
inations according to section 8 for these classes and if the pupil passes the
examination the pupil shall receive credit for courses taken during those
years.

Sec. 28. [APPLICABILITY OF THREE YEAR PROBATION. |

Nowithstanding the provisions of section 13, a teacher who has completed
at least one year of the first teaching experience in Minnesola in a single
school district on June 30, 1984 shall be required to have a two-year proba-
tionary period in that district.

Sec. 29. [INDEPENDENT SCHOOL DISTRICT NO. 271: SALE OF
BUILDING.] ,

Subdivision 1. [BUILDING EXCHANGE FOR CASH, PRODUCTS,
AND SERVICES.]) Norwithstanding Minnesota Statutes, sections 123.36,
subdivision 13, 123.37, and 471.345, or any other law to the contrary, Inde-
pendent School District No. 271, Bloomington, may sell a school building to
a purchaser for cash, products, and services provided by the purchaser. Cash
received from the purchaser shall first be placed in the debt retirement fund in
compliance with Minnesota Statutes, section 123.36, subdivision 13, clause
(1). Additional cash, if any, may be placed in the general fund. Products and
services may be provided for a period of time not to exceed five years ac-
cording to contractual terms. The products and services shall consist of at
least computer hardware, software, training, and related services as needed
by the district. '

Subd. 2. [EFFECTIVE DATE AND NO LOCAL APPROVAL.| Pursuant
to section 645.023, subdivision I, clause (a), subdivision | is effective
without local approval the day following final enactment.

Sec. 30. [INDEPENDENT SCHOOL DISTRICT NO. 284; SALE OF
BUILDINGS.] :

Subdivision 1. [EXCESS SALE PROCEEDS INTO GENERAL FUND.]
Notwithstanding Minnesota Statutes, section 123.36, subdivision 13, or any
other law to the contrary, Independent School District No. 284, Wayzata,
may deposit the excess proceeds from the sale of any building owned by the
district that is sold before January 1, 1986, into the general fund after com-
plying with the provisions of Minnesota Statutes, section 123.36, subdivi-
sion 13, clause (1).

Subd. 2. [EFFECTIVE DATE AND NO LOCAL APPROVAL.] Pursuant
to Minnesota Statutes, section 645.023, subdivision !, clause (a), subdivi-
sion 1 is effective without local approval the day following final enactment,

Sec. 31. [INDEPENDENT SCHOOL DISTRICT NO. 622; SALE OF
BUILDINGS.]

Subdivision 1. [EXCESS SALE PROCEEDS INTO GENERAL FUND.}
Notwithstanding Minnesota Statutes, section 123.36, subdivision 13, or any
other law fo the contrary, Independent School District No. 622, North St.
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Paul-Maplewood, may deposit the excess proceeds from the sale of any
building owned by the district that is sold after July I, 1983, into the general
fund dafter complying with the provisions of Minnesota Statutes, section
123.36, subdivision 13, clause (1).

Subd. 2. [EFFECTIVE DATE AND NO LOCAL APPROVAL.] Accord-
ing to Minnesota Statutes, section 645.023, subdivision [, clause (a), sub-
division | is effective without local approval the day following final enact-
ment.

Sec. 32. [INDEPENDENT SCHOOL DISTRICT NOS. 524 and 525;
SPECIAL CONSOLIDATION PROVISIONS. |

Subdivision I. [SCHOOL DISTRICT NOS. 524 and 525, CONSOLIDA-
TION PROVISIONS.] Independent School District No. 524, Halstad, and
Independent School District No. 525, Hendrum, as part of an agreement to
consolidate according to Minnesota Statutes, section 122.23 or any other
law, may agree to any of the following:

(a) election districts of the size and with the population desired by the
consolidating districts; and

(B) election of school board members in any manner agreed upon, such as
at large from a previously existing district or from the newly consolidated
district, some members ai large, some mewibers from election d!smcrs or
some members from previo.sly existing districts.

Election districts created’ pursuant to this agreement may be changed or
altered in the manner provided in Minnesota Statutes, section 123 .32, sub-
division 15. To the extent the provisions of Minnesota Statutes, section
122.23, or any other applicable law are inconsistent with this section, the
provisions of this section shall apply.

Subd. 2. |[EFFECTIVE DATE.] Pursuant 10 Minnesoia Statutes, section
645.023, subdivision I, clause (a), subdivision I is effective withowt local
approval on the day following final enactment.

Sec. 33. [FUND TRANSFER AUTHORIZATION.]

Subdivision I. [INDEPENDENT SCHOOL DISTRICT NO. 147.} Not-
withstanding any law to the conirary, Independent School District No. 147,
Dilworth, is authorized to permanently transfer to its general fund from its
capital expenditure fund an amount not to exceed 360,000.

Subd. 2. [LOCAL APPROVAL.] Subdivision 1 is effective the day after
compliance by the school board of Independent School District No. 147 with
Minnesota Statutes, section 645,021, subdivision 3,

Sec. 34. [FUND TRANSFER AUTHORIZATION.]

Subdivision 1. [INDEPENDENT SCHOOL DISTRICT NQ. 319.} Not-
withstanding any law to the contrary, Independent School District No. 319,
Nashwauk-Keewatin, is authorized to permanently transfer an amount not to
exceed $75,000 from the pupil transportation fund balance account entitled
“appropriated for bus purchases’’ to the general fund unappropriated fund
balance account for the purpose of reducing the school district’s operating
debt on or before June 30, 1984.

Subd. 2. [NO LOCAL APPROVAL.] Pursuant to Minnesota Statutes,
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section 645.023, subdivision |, clause (a)}, subdivision | is effective without
local approval the day following final enactment.

Sec. 35. [FUND TRANSFER AUTHORIZATION. |

Subdivision 1. [INDEPENDENT SCHOOL DISTRICT NO. 464.] Inde-
pendent School District No. 464, Grove City, may permanently transfer
380,000 from the capital expenditure fund to the general fund.

Subd. 2. [LOCAL APPROVAL.] Subdivision [ is effective the day after
compliance by the school board of Independent School District No. 464,
Grove City, with Minnesota Statutes, section 645.021, subdivision 3.

Sec. 36. [FUND TRANSFER AUTHORIZATION.]

Subdivision 1. [SCHOOL DISTRICT NO. 627; FUND TRANSFER.] In-
dependent School District No. 627, Oklee, may permanently transfer
350,000 from the bus purchase account of the pupil transportation fund to the
general fund for the 1984-1985 school year.

Subd. 2. [LOCAL APPROVAL.] Subdivision I is effective the day after
compliance by the school board of Independent School District No. 627 with
Minnesota Statutes, section 645 021, subdivision 3.

Sec. 37. [FUND TRANSFER AUTHORIZATION.]

Subdivision |. [INDEPENDENT SCHOOL DISTRICT NO. 726.] Not-
withstanding the provisions of Minnesota Statutes, section 121.912, in fiscal
year 1984, Independent School District No. 726, Becker, is authorized to
permanently transfer the sum of $100,000 from the general fund of the dis-
trict to the capital expenditure fund of the district to eliminate a deficit in the
capital expenditure fund.

Subd. 2. [LOCAL APPROVAL.] Subdivision I is effective the day after
compliance by the school board of Independent School District No. 726 with
Minnesota Statutes, section 645.021, subdivision 3.

Sec. 38. [FUND TRANSFER AUTHORIZATION. |

Subdivision I. [INDEPENDENT SCHOOL DISTRICT NO. 852.] Inde-
pendent School District No. 852, Campbell-Tintah, is authorized to make a
permanent transfer of interest income from the capital expenditure fund to the
general fund before July 1, 1984, and again, before July I, 1985,

Subd 2. [LOCAL APPROVAL.] Subdivision 1 is effective the day after
compliance by the school board of Independent School District No. 852 with
Minnesota Statutes, section 645.021, subdivision 3.

Sec. 39. [FUND TRANSFER AUTHORIZATION.|

Subdivision 1. [INDEPENDENT SCHOOL DISTRICT NO. 460.] Not-
withstanding Minnesota Statutes, section 475.61, subdivision 4, or any other
law to the contrary, by June 30, 1984, Independent School District No. 460,
Granada-Huntley, may transfer 1o its general fund the amount of any surplus
reraining in its debt service fund when the obligations and interest thereon
Jor the Granada school building are paid.

Subd. 2. [LOCAL APPROVAL.] Subdivision [ is effective the day after
the school board of Independent School District No. 460 complies with
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Minnesota Statutes, section 645.021, subdivision 3.
Sec. 40. [FUND TRANSFER AUTHORIZATION.|

Subdivision {. [INDEPENDENT SCHOOL DISTRICT NO. 833.} Not-
withstanding any law to the contrary, for the school year 1984-1985 Inde-
pendent School District No. 833, South Washington County, may perma-
nently transfer an amount not to exceed $500,000 from the capital
expenditure fund to the general fund.

Subd. 2. [LOCAL APPROVAL.] Subdivision 1 is effective the day afrer
compliance by the school board of Independent School District No. 833 with
Minnesota Statutes, section 645.021, subdivision 3.

Sec. 41. [ARTS EDUCATION REPORT.]

By January 15, 1985, the department of education shall report to the edu-
cation committees of the legislature recommendations for improving arts ed-
ucation in elementary and secondary schools. The report shall include:

(1) a review of the comprehensive arts planning grants authorized by Min-
nesota Statutes, sections 129B.17 to 129B.21;

(2) an assessment of the need for arts programs at elementary and second-
ary schools with recomme-dations for expanded arts opportunities Sor all
students; and

(3) recommendations abcut establishing a Minnesota school for the arts,
specifically addressing: the ineed for the school; a governance structure: ad-
ministration and staffing; curriculum components, including academic areas;
student selection procedures, tuition, transportation, and housing; capital
and operational budgets; funding provisions and sources; and ability 10 serve
as a statewide resource center for school districts and staff.

Sec. 42. [REPORT ABOUT COOPERATION AND SECONDARY VO-
CATIONAL COURSES.] :

Subdivision 1. By January 1, 1985, the commissioner of education shall
report to the education committees of the legislature on recommendations for
allocating revenue 1o all school districts on an equitable and appropriate basis
for the purpose of cooperating in providing special education, secondary vo-
cational programs, and academic programs. In making recommendations,
the commissioner shall consider cooperative incentive revenues available
through the intermediate school district levies and the interdistrict coopera-
tion aid and levy. The commissioner shall include recommendations on of-
fering cooperative programs through educational cooperative service units;
education districts, as defined in Laws 1983, chapter 314, article 6, section
32; imtermediate school districts; and other cooperations formed by joint
powers agreements. The commissioner shall also review the adeguacy of the
existing special education and secondary vocational funding formulas. The
commissioner shall also consider, but not be limited to, the following factors
that may affect interdistrict cooperative efforts:

(1) types of programs being offered,
(2) type, number, and resident districts of students being served,

(3) size of the attendance area, and
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{4) the extent to which various programs are integrated within each district
or service ared.

“This report may include further evaluation of the report required pursuant
to Laws 1983, chapter 314, article 7, section 49.

Subd. 2. If the state board of education adopts rules requiring school dis-
tricts to offer secondary vocational education courses, the report in subdivi-
sion | shall also discuss the fiscal impact on the school districts and the
impact on a school district’s ability to offer other academic elective courses
as a result of adopting rules requiring school districts to offer secondary
vocational education. ,

Sec. 43. [SUSPENSION ON LICENSE RULES ]

The board of teaching shall not adopt any new or amended rules relalmg fo
licensing reachers until July I, 1985.

Sec. 44. [DEADLINE FOR EXPERIENCE FOR MIDDLE SCHOOL LI-
CENSE ]

The deadlme for a licensed elementary or secondary teacher to gain the
three years’ Minnesota middle school teaching experience necessary lo be
issued a middle school teaching license, upon application, under Minnesota
Rules, part 8700.3400, subparts 11 and 12, is extended from July I, 1983, to
July 1, 1984.

Sec. 45. [SPECIAL EDUCATION: EARLY CHILDHOOD RULES.]

Subdivision 1, Colleges and universities which offer approved special ed-
ucation: early childhood programs shall, upon request of the state board of
teaching, update their description-of assessment of previous teaching expe-
rience and previous teacher preparation as required by Minnesota Rules, part
8700.5501 . The board of teaching shall suspend application of Minnesota
Rules, part 8700.5501, subpart 2, item F for teachers who provide evidence
to the board of teaching of o vears of teaching experience in g special
education: early childhood program setting, as verified by the emploving
district superintendent.

Subd. 2. [REVIEW ] The board of teaching shall establish a review panel
to review any disputes between the teacher and the institution relating 1o the
assessment of previous teaching experience and previous teacher prepara-
tion. The review panel shall consist of two licensed practitioners in the spe-
cial education: early childhood field; one special education: early childhood
specialist in the department of education, and one faculty member from a
higher education institution offering an approved special education: early
childhood program. The decision of the review panel shall be final.

Subd. 3. [PROVISIONAL LICENSES.] All persons holding a provisional
license in special education: early childhood, pursuant to Minnesota Rules,
part 8700.5501, subpart 4, which is due to expire on July I, 1984, may
request an extension of the validity of the provisional license until July I,
1985. They shall submit the requests to the personnel licensing section of the
department of education:

Sec. 46. [REPORT ON VISION AND HEARING ASSESSMENT ]
By February I, 1985, the departments of education and health shall report
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1o the education committees of the legislature on the assessment of pupils’
vision and hearing. These departments shall cooperate with one another and
submit a joint report. The report shall include a description of existing pro-
grams for screening and assessment of pupils, cost data on existing pro-
grams, evaluation of existing programs including cost analysis, and recom-
mendations for improvement of existing programs or establishment of a new
program to ensure that all pupils whose learning is affected by vision or
hearing problems are identified, diagnosed, and treated.

Sec. 47. [STUDY OF AMBIENT AIR TESTING.]

The department of education shall conduct a study to determine the feasi-
bility of using ambient air testing as an indicator of asbestos exposure in
schools. If the department determines that ambient air testing is feasible in
schools, it may contract for the devélopment of ambient air standards to
measure asbestos in schools. .

Sec. 48. [EARLY RETIREMENT APPLICATIONS; 1983-1984
SCHOOL YEAR.]

Any teacher who has submitted an application for an early retirement in-
centive pursuant to Minnesota Statutes, section 125.611 in a timely manner
during the 1983-1984 school year, whose application has been accepied by
the commissioner of education prior to June 30, 1984, and who is eligible for
a normal retirement annuitv without reduction for age because the teacher’s
attained age plus credited c!lowable service totals 85, shall have the option of
accepting either the early retirement incentive pursuani to Minnesota Siai-
utes, section 125.611, or th: normal retirement annuity without reduction for
age because the teacher’s atiained age plus credited allowable service totals
85, but may not accept both. The teacher shall notify the school board, the
commissioner of education, and the appropriate retirement association of his
or her decision by July 15, 1984.

Sec. 49. [DESEGREGATION VARIANCE.]

The commissioner shall approve school desegregation plans that vary from
the standard by up to an additional 15 percentage points if the local board can
justify an educational reason for a variance to the state board from the com-
prehensive school desegregation plan submitted. If the variance is approved
by the commissioner, it may result in a school building exceeding 50 percent
minority enrollment if necessary.

Sec. 50. [TASK FORCE ON SCHOOL BUS SAFETY ]

Subdivision 1. [ESTABLISHMENT.] A rask force on school bus safety is
established. The task force shall consist of up to 13 members appointed by
the commissioner of education. The commissioner shall appoint at least one
member from the Minnesota safety. council and one member from the de-
partment of public safety. The commissioner shall also appoint at least one
school administrator and a person to represent parents with children who
regularly ride the school bus. The task force shall terminate by June 30,
1985.

Subd. 2. [DUTIES.] The task jorce shall study school bus safety. The
study shall include at least the following issues:

(1) equipment and other safety features of school bus design, including seat
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belts, surface padding, and compartmentalization;

{2) proposals for mandatory installation and use of seat belts in school
buses;

(3) relative population of school buses which are and are not subject 10
federal requirements for safery features;

(4) qualifications, training, examination, and licensing of school bus
drivers;

(5) adequacy of school bus maintenance;
(6) current requirements and practices about school bus hauling distances;
{7) safety aspects of school bus pickup points; and

(8) instruction given to school children about safe boarding and departing
procedures.

Subd. 3. [EXPENSES.] The compensation of task force members, re-
moval, and vacancies shall be as provided in section 15.059, subdivisions 3
and 4. '

Subd. 4. [REPORT.] The task force shall report its findings and recom-
mendations to the commissioner of education and the education committees
of the legislature by December I, 1984,

Sec. 51. {ADVISORY COUNCIL ON BARGAINING IMPASSE RESO-
LUTION.]

Subdivision 1. There is created an advisory council on bargaining impasse
resolution whose purpose shall be 1o study collective bargaining as it relates
to public schools.

Subd. 2. The advisory council shall consist of 11 members as follows: two
members of the senate appointed by the subcommittee on committees of the
committee on rules and administration; two members of the house of repre-
sentatives appointed by the speaker of the house; the director of the bureau of
mediation services or a designee; and six members of the general public
appointed by the governor. The advisory council shall elect a chair from its
membership. The advisory council shall terminate on June 30, 1985,

Subd. 3. By January 15, 1983, the advisory council shall submit to the
legislative commission on employee relations its report and recommenda-
tions on the impasse resolution policies under Minnesota Statutes, seéciions
179.61 to 179.76 relating to public schools. The advisory council shall study:

(1) existing provisions of state law relating to negotiations, mediation, and
impasse resolution; :

{2) attitudes of public employers and. employees and the public on current
collective bargaining laws relating 10 public schools;

{3) collective bargaining laws in other states relating 1o public schools;
{4) changes in statutory timelines and the right to strike; and

{3) collective bargaining rights and procedures relating to principals and
assistant principals.

Subd. 4. The legislative commission on employee relations shall provide
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staff for the advisory council. Members who are legislators shail be com-
pensated in the same manner as other legislative meetings. The compensa-
tion of public members shall be governed by section 15.059, subdivision 3.

Sec. 52. [FUND MERGER RECOMMENDATIONS. |

By January 1, 1985, the advisory council on uniform financial accounting
and reporting standards shall make recommendations to the education com-
mittees of the legislature on the need for maintaining separate school district
funds. The recommendations shall include consideration of merging the
general fund and capital expenditure fund.

Sec. 53. [INSTRUCTION TO REVISOR.]

Subdivision {. [INTERMEDIATE SCHOOL DISTRICTS.] The revisor of
statutes shall include in the next subsequent edition of Minnesota Statutes,
and edit as authorized by law, the uncoded permanent law relating 1o Inter-
mediate School District Nos. 287, 916, and 917,

Subd. 2. IDESEGREGATION VARIANCE.] The revisor of statutes shall
replace Minnesota Rules, part 3525.0700, first paragraph, second sentence,
with section 49.

Subd. 3. [MIDDLE SCHOOL LICENSURE.] The revisor of statutes shall
change Minnesota Rules, part 8700.3400, subparts 11 and 12, to agree with
the extension made in section 44,

Sec. 54. [REPEALER.]

Subdivision 1. Minnesota Statutes 1982, section 125.60, subdivision 2a, is
repealed. Minnesota Statutes 1983 Supplement, section 129B.041, subdivi-
sion 2, is repealed.

Subd. 2. Section 28 is repealed on June 30, 1985,
Sec. 55. [APPROPRIATION.]

Subdivision I. [BARGAINING IMPASSE STUDY.] The sum of $12,500
is appropriated for fiscal year 1985 from the general fund to the legislative
commission on employee relations for the advisory council bargaining im-
passe resolution. The sum is available until June 30, [985.

Subd. 2. [BUS SAFETY TASK FORCE.] The sum of 35,000 is appro-
priated for fiscal year 1985 from the general fund to the department of edu-
cation for the task force on school bus safety. The sum is available until June
30, 1985,

Subd. 3. [ARTS EDUCATION REPORT.] The sum of 3148,000 is ap-
propriated for fiscal year 1985 from the general fund to the department of
education for the purposes of section 41,

The department of education shall not expend §118,000 of this sum until it
submits the report about establishing a Minnesota school for the ars to the
chair of the senate education aids subcommittee and the chair of the house
education finance division and receives their advisory recommendations on
the school; failure or refusal 10 make a recommendation promptly is deemed
a negative recommendation.

Subd. 4. [AMBIENT AIR TESTING STUDY.} The sum of 510,000 is
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appropriated for fiscal year 1985 from the general fund 10 the department of
education for the study on ambient air testing. This appropriation is available
to match funds from other sources if the department contracts for the devel-
opment of ambient air standards for measuring asbestos in schools. The sum
is available until June 30, 1985,

Sec. 56. [EFFECTIVE DATES. ]

Subdivision 1. Sections 50, 51, and 55 are effective the day following final
enactment.

Subd. 2. Sections 3 and 21 are effective June 30, !.984 .

Subd. 3. Sections 11, 15, and 48 are effective only upon the effective date
of a law passed by the 1984 legislature which makes a teacher employed by a
school district eligible for a normal retiremenr annuity without reduction for
age because the teacher’s attained age plus credited allowable service totals
85,

ARTICLE §
TECHNOLOGY AND EDUCATIONAL IMPROVEMENT

Section 1. Minnesota Statutes 1983 Supplement, section 121.601, is
amended to read: ‘

Subdivision 1. [ESTABLISHMENT.] The department commissioner of
education shall establish maintain a program for providing in-service training
to school district staff. During the first year; the program shall provide
in-service training to elementary and secondary staff in mathematics; seiepees
and seeinl seience: For Fach sueeeeding year of the program, the commis-
sioner shall recommend to the legislature subject areas for which in-service
training programs shall be previded. In-service training programs shall be

i t0 emphasize the academic content of the subject area. They shall
also offer a broad spectrum of experiences, including activities which require
active participant involvement rather than classroom lectures. To the extent
possible, the in-service training programs shall be integrated with the tech-
nology in-service training provided according to sections 129B.34 and .
129B .35,

Subd. 2. [NEED ASSESSMENT AND PLANNING GRANTS.] The
commissioner shall determine the needs of pupils for a subject area using the
statewide assessment program, before making subject area recommenda-
tions to the legislature. The commissioner shall consult with teachers of the
subject area to determine the needs of teachers.

Subd. 3. [INITIAL PROPOSALS AND PLANNING GRANTS.] The
commissioner shall request initial proposals from eligible organizations and
institutions. After reviewing the initial proposals, the commissioner may
award up to 20 grants to develop proposals for final selection.

Subd. 2 4. [FINAL PROPOSALS.] Grant Final proposals submitted by
eligible applieants to the department shall include at least the following:

(a) a variety of staff education. activities which are designed to assess and
upgrade skills the subject matter knowledge of those attending the training
programs;

(b) provisions for addressing the requirements for licensure for those staff
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who currently are not licensed in the designated areas but who desire to be so
licensed;

(c) a plan for staff who participate in the training program to return to their
school districts and provide fraining programs or disseminate information on
in-service programs to other staff in their districts and regions;

(d) a process for notifying staff in the state who teach in the designated
subject areas and who are eligible for the program, a process for selecting
staff to participate in the in-service training program, and a mechanism for
evaluation to be provided to the state board upon completion of the program;

(e) an estimated budget for the program, which shall provide for tuition
expenses, related expenses including meals and lodging, and a stipend for
participants in the program; and .

(f) other information that may be requested by the department.

Subd. 3 5. [ELIGIBLE APPLICANTS.| The department commissioner
may aHecate meney award granis (o public or nonpublic institutions of higher
education, public or private nonprofit organizations, educational cooperative -
service units, or school districts for the purpose of providing in-service traif-

ihg aceording to this seetion. When approving or disapproving awarding
grants the department commissioner shall ensure geographic accessibility of
the programs to teachers ihroughout the state and a balance of programs
available in different subject areas.

Subd. 4 6. [CONSULTATION.] When meking grants for the in-service
training programs aecording to this seetion reviewing initial and final propos-
als, the depaﬂ-meﬂ% commissioner shall consult with elementary and second-
ary staff in the designated subject areas to ensure that proposals submitted
incorporate recent research findings and address the retraining needs of staff
in those subject areas.

Subd. 5 7. [RRIMATE ADDITIONAL MONEY.] The commissioner of
edueation may accept contributions from additional private or public sources
to supplement state money previded by this seetion. These contributions shall
be added to the total amount of available state money and shall be adminis-
tered by the department in the same manner as state money.

Subd- 6- {EEBERAL MONEY-] The commissioner of edueation shall apply
for and accept all federal money avatlable for in-service training programs in
the designated subject areas.

Subd. 7 8. [APPHICATION DATES .| Applications for ip-service trathing
programs io be conducted during a sehoel yenr shall be submitied to the de-
paﬂmeHby}aﬂuafprﬁeeedtﬂg&hebegiﬂamgefm&tseheelyea&The
commissioner shall determine the dates by which initial and final proposals
are to be submitted. The department commissioner shall approve er disap-
preve applicatrons award grants each year by the follewsng March 1,

Sec. 2. Minnesota Statutes 1983 Supplement, section 121.608, is amended
to read:

121.608 [INSTRUCTIONAL EFFECTIVENESS PLAN. ]

By January 45 1984, The commissioner of education shall develop a com-
prehensive statewide plan for maintaining and improving instructional ef-
fectiveness in the schools. The plan shall encourage implementation of



6436 JOURNAL OF THE SENATE [82ND DAY

school effectiveness strategies based on research findings in the area, de-
velop inservice training models for school district staff, integrate develop-
ments in educational technology with classroom instruction models, and de-
velop a mechanism for establishing a statewide network to coordinate and
disseminate information on research in instructional effectiveness. The
commissioner may employ consultants and specialists to assist in the devel-
opment of the plan, and, to the extent possible, shall utilize the information
provided by the planning, evaluation, and reporting process- and the state-
wide assessment program. The plan shall be revised as necessary.

Sec. 3. Minnesota Statutes 1983 Supplement, section 121.609, is amended
to read:

121.609 []NSTRUCT[ONAL EFFECTIVENESS TRAINING.]

Subdivision 1. [ADVISORY TASK FORCE; PROGRAM MODEL.] By
January 1 4984; The commissioner of education shall appoint an advisory
task force 1o assist the department of education, in cooperation with the edu-
cational cooperative service units, in developing an implementation model
for training school district staff in instructional effectiveness. The training
program model shall be based on established principles of instructional de-
sign and the essential elements of effective instruction as determined by ed-
ucational research. The training program model shall take into account the
diverse needs of the school districts due to such factors as district size and
location, and shall be structured to facilitate regional delivery of the training
through the educational cooperative service units.

Subd. 2. [PILOT TESTING OF TRAINING MODEL.] Between January
1, 1984, and Januery 4 June 30, 1985, the commisstoner shall administer a
pilot program of the instructional effectiveness training models which shall
be implemented in at least 20 pilot sites throughout the state. The advisory
task force established in subdivision 1 of this section may recommend modi-
fications in the training models as necessary.

Subd. 3. [EVALUATION AND REPORT.] The commissioner shall pay
an independent evaluator to conduct an evaluation of the effectiveness of this
section. Fhe evaluator shall submit & repert A preliminary evaluation, in-
cluding a sample survey of district personnel trained at the pilot sites, to the

commissioner shall be completed by January 1, 1985,

The commissioner, with the assistance of the advisory task force, shall
develop a long-term evaluation instrument for use at the pilot sites and other
districts utilizing the instructional effectiveness models. The long-term
evaluation instrument shall include a method for measuring student achieve-
ment.

Subd. 4. [REGIONAL SERVICES.] The department of education shall
contract with educational cooperative service units or other regional educa-
tional service agencies to provide assistance to the school districts in an
educational cooperative service unit region in implementing instructional ef-
fectiveness models. In selecting an agency to provide assistance to the school
districts, the department shall consider such factors as support of the pro-
posal by the participating school districts and the extent to which the proposal
provides for participation by school district staff. If more than one agency
submits a proposal to provide services to school districts within an educa-
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tional cooperative service unit region, the department shall encourage the
agencies 1o develop a joint proposal.

Subd. 5. [INSTRUCTIONAL EFFECTIVENESS TRAINING.] Utilizing
the statewide plan developed pursuant to section 121.608 and the regional
support services authorized in subdivision 4, the department of education
shall provide instructional effectiveness training for schoof district staff. The
training shall be provided by building level leadership teams, as defined in
the statewide plan developed pursuant to section 12i.608. The training shall
include clarification of individual school goals and expectations, enhance-
ment of collaborative planning und collegial relationships among the building
staff, improvement of instructional skills and instructional climate of the
school, and planning of staff development programs.

Sec. 4. Minnesota Statutes 1982, section 123.74, is amended to read:
123.74 [RPOLEISY FINDINGS. )

The legislature finds that a process for curriculum evaluation and planning
is needed for continued improvement of the educational program for all pub-
lic school children in the state, and to allow for better evaluation of educa-
tional programs by local communities. The legislature further finds that such
a process is needed to facilitate decisions by school boards and communities
as to which services can bust be provided by the public schools and which
services can or should be provided by other institutions such as the family,
the private sector or other public agencies. The legislature further finds that
efficient use of educational resources is needed with regard to educational
technology and interdistrict cooperation.

Sec. 5. Minnesota Statutes 1982, section 123.741, as amended by Laws
1983, chapter 314, article 8, section 9, is amended to read:

123.741 [EPUCATION RPOLICY: CURRICUEUM ABVISORY COM-
MITFEES PLANNING, EVALUATION, AND REPORTING PROCESS.]

Subdivision 1. The school board of each school district in the state shall
develep and adopt a written eduecational planning, evaluation, and reporting
policy which establishes edueational instructional goals and measurable
learner objectives for the district, a process for achieving these goals, and
procedures for evaluating and reporting progress toward the goals. These
goals shall include meeting the curriculum requirements adopted by the state
board of education. The school board shall review this policy each year and
adept revisions whieh it deems desirable identify annual instructional goals
and measurable learner objectives to be addressed during the current school
year. School boards are encouraged to develop this school distriet policy and
any revisions after consultation with the staff of each school building. in
formulating the policy, the school board of a district is encouraged to con-
sider: (a) the number of dropouts of school age in the district and the reasons
for the dropouts; (b) existing programs within the district for dropouts and
potential dropouts and (¢) program needs of dropouts and potential dropouts.

Subd. 2. Fhe school board shell instruet the administrative and professional
staff of the district to develep an instructional plan for the purpese of Hmpte-
s the g0a] Bliched in the distriet adueational pol b .

o i ool Obiectives 16 assist it ditect I :
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include other appropriate means to direct and evaluate progress The school
board shall instruct the administrative and professional staff of the district to
develop an instructional plan for the purpose of implementing the instruc-
tional goals established in the district planning, evaluation, and reporting
policy within the resources available to the district. To the extent possible,
the instructional plan shall include instructional effectiveness processes de-
veloped pursuant to section 121.608 and integration of curriculum and tech-
nology developed under section 129B.33, to assist in directing and measur-
ing progress toward the instructional goals established in the district
plarning, evaluation, and reporting policy. For instructional goals toward
which progress is not easily measurable, the instructional plan shall include
other appropriate means to direct and evaluate progress.

Subd. 3. Each school board is enecuraged to appeint shall establish a cur-
riculum advisory committee to provide for active community participation in
~ the process of developing and revising the district edueational planning,
evaluation, and reporting policy, developing the instructional plan, identify-
ing the annual instructional goals and measurable learner objectives, evalu-
ating progress, and reporting to the public. The advisory committee shall be
broadly representative of the community served by the school district and
shall include administrative staff, teachers, parents, and other community
residents of the district. To the extent possible, parents and other community
residents shall comprise at least two-thirds of the advisory committee.

Subd. 4. Each year a final evaluation of progress shall be conducted, in-
cluding both professional and consumer evaluations. The professional staff
evaluation shall utilize test results and may include other performance data
along with faculty interpretations and judgments. Test results shall include
local assessment data obtained pursuant 1o section 6, subdivision 2. A con-
sumer evaluation shall include the opinions of students, parents and other
residents of the eemmrunity served by the school district.

Subd. 5. Upon seceipt of After completing the annual evaluation repests,
eaeh the school board shall review the results and develep and adopt appro-
priate school district improvement plans te improve areas where goals of the
distriet edueational peliey have not been met. The school district improvement
plans shall describe actions to be taken by the district to correct any weakness
evident from the results of the district evaluation process.

Subd. 5 6. Fhe district educational policy; the reports of the annual evalua-
shell be made avalable to the eitizens of the school district through media
releases and other means of connmunienting with the public- These documents
By September 1 of each year, the local school board shall adopt a report
which shall include the following:

(a) annual instructional goals which were addressed for that year in the
planning, evaluation, and reporting process;

(b) appropriate evaluation of the annual instructional goals:

(c) the results of the professional staff evaluation including local assess-
ment data obtained pursuant to section 6, subdivision 2, and any additional
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appropriate test data;
(d) the results of the consumer evaluation; and
(e) the annual school district improvement plans.

Every other year the report shall include an evaluation of the assessment
program pursuant to subdivision 7.

The school board shail disseminate the report to all residents of the district
by publication in the local newspaper with the largest circulation in the dis-
trict, by newsletter, or through the United States postal service. The report
shall alse be on file and available for inspection by the public. A information
eepies copy of the reperts report which is disseminated to the community
shall be sent to the state beard of edueation commissioner of education by
September 1 of each year. All activities and reports pursuant to this section
shall comply with chapter 13, and any other law governing data on individu-
als in school districts.

Subd. 7. [BIENNIAL EVALUATION; ASSESSMENT PROGRAM.] Ar
least once every two years the school board shall evaluate the testing pro-
gram, using the following criteria:

{a) written objectives of the testing program;
(b) names of tests and grade levels tested; and
{c) utilization of test results.

Sec. 6. Minnesota Statutes 1982, section 123.742, as amended by Laws
1983, chapter 258, section 26, is amended to read:

123,742 [ASSISTANCE TO LOCAL SCHOOL DISTRICTS; ASSESS-
MENT PROGRAMS.]

Subdivision [. [TECHNICAL ASSISTANCE.] Insofar as possible, the
state beard deparment of education and educational cooperative service units
shall make technical assistance for planning and evaluation available to
school districts upon request. The department shall collect the annual evalu-
ation reports from local districts as provided in section 123.741, subdivision
5, and shall make this data available upon request to any district seeking to
use it for purposes of comparisons of student performance.

Subd. 2. [LOCAL ASSESSMENT PROGRAM.] Beginning in the 1984-
1985 school year, as part of the planning, evaluation, and reporting process,
each school district shall conduct an assessment program, utilizing the local
assessment option developed by the state department of education. Every
vear each school district shall conduct an assessment for at least one curric-
ulum area in at least three grade levels.

Subd. 3. [PARTICIPATION IN STATEWIDE ASSESSMENT PRO-
GRAM.| Beginning in the 1984-1985 school year, each school district shall
participate in the statewide assessment sampling process at least once every
three years to provide normative data. The department of education shall
determine which districts shall participate and which curriculum areas shall
be assessed in a given school year.

Subd. 4. [NEEDS OF HANDICAPPED PUPILS.] School boards are en-
couraged to consider the needs of handicapped students in determining the
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extent of their participation in the assessment programs in subdivisions 2 and
3. The district policy may provide for modifications in the testing procedures
Jor handicapped students.

Subd. 5. [ASSESSMENT ITEM BANK.] The department of education
shall develop an assessment item bank for the purpose of providing assess-
ment programs to individual districts which are tailored 1o the specific edu-
cational objectives of the district. Beginning in the 1984-1985 school vear
and each year theredfter, the department shall develop an item bank for at
least two curriculum areas each year. The departmment shall develop an item
bank for at least ten different curriculum areas.

Subd. 6. |ADDITIONAL TESTING.] The department upon written
agreement with local school districts may perform additional testing and
evaluation of students, The department may collect a reasonable fee not to
-exceed the actual cost of services. '

Subd. 3 7. [CURRICULUM INFORMATION.] The department may pro-
vide available curriculum information for improving teaching practices at
public elementary, secondary and post-secondary vocational schools. The
information may be provided upon the request of a school district or an edu-
cational cooperative service unit with which the department has a written
agreement. The department may collect reasonable fees not to exceed its
actual costs for this service. The department may also accept money from
any public or private source to defray the cost of this service.

Subd. 4 8. [CAREER INFORMATION.] The department of education
may provide career information to school districts and educational systems.
The department may collect reasonable fees for subscriptions to the Minne-
sota career information service.

Sec. 7. Minnesota Statutes 1983 Supplement, section 123.743, is amended
to read:

123.743 [APPROPRIATION. |

There is annually appropriated from the general fund to the department of
education any and all amounts received by the department pursuant to section
123.742, subdivisions 26,3 7, and 4 §.

Sec. 8. [123.7431] {AID FOR PLANNING, EVALUATION, AND RE-
PORTING PROCESS.]

Subdivision 1. |[ELIGIBILITY.] Each school district which completes the
planning, evaluation, and reporting process pursuant to the requirements of
sections 123.741 and 123.742 and which receives approval from the com-
missioner of education is eligible to receive state aid. An eligible school
district shall receive 31 times average daily membership for the applicable
school year. No district which is eligible for aid shall receive less than
31,500,

Subd. 2. [PAYMENT OF AID.| The department of education shall pay aid
to a district within 30 days of approving the district’'s planning, evaluation,
and reporting process.

Sec. 9. [129B.10] [RESEARCH AND DEVELOPMENT GRANTS |
Subdivision 1. [PURPOSE.] The purpose of this section is to support re-
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search on alternative educational structures and practices within public
schools and to develop alternatives that are based on research.

Subd. 2. [ADVISORY TASK FORCE.} The council on quality education
shall appoint an advisory task force on research and development for alter-
native educational structures and practices. The advisory task force shall
consist of at least 11 members. Al members shall have knowledge and ex-
perience in educational research, educational administration, or teaching.
The advisory task force shall assist the council in carrying out its respon-
sibilities under this section. The terms, compensation, and removal of mem-
bers shall be governed by the provisions of section 15.059, subdivision 6.

Subd. 3. [RESEARCH AND DEVELOPMENT SUBIECTS.] The council
shall select subjects for research and development focusing on alternative
educational structures and practices. The subjects may include, but are not
limited to, the following:

(1) school site management;

(2) development of individualized education plans for all students;
(3} alternative staff compensation plans;

(4) ahemaﬁve educational delivery systems;

(5) outcome based education; and

(6) provision of educational programs in school districts by contracting
with professional partnerships composed of licensed teachers.

Subd. 4. [PRELIMINARY STUDIES.] Tke council shall contract for pre-
liminary studies 1o assist it in establishing research and development needs
and selecting subjects for proposals. Preliminary studies shall include rec-
ommendations for evaluation procedures which the council may use if the
council issues a grant for research and development in that particular subject.

Subd. 5. [REPORT TO LEGISLATURE; SUBJECTS.| By February 1,
1985, the council shall report 1o the education committees of the legislature
on the research needs that the council has identified, the recommended sub-
jects for proposals, and the potential need for changes in rules and laws to
facilitate the research and development programs. The report shall include
specific proposals for independent evaluation of research and development
programs which will be funded under the provisions of this section. The
legislature shall consider the recommendations of the council in determining
the appropriation for grants to be disbursed under the provisions of this sec-
tion.

Subd. 6. [RESEARCH AND DEVELOPMENT GRANTS.] By June !,
1985, the council shall request proposals on three to six research and devel-
opment subjects. Each request for proposals shall state the method by which
a funded program will be evaluated. By September I, 1985, the council shall
review the proposals it receives and award grants.

Subd. 7. |REPORT TO LEGISLATURE; RESEARCH REPORTS.] By
February 1, 1988, the council shall report to the education committees of the
legislature. The report shall include the council's evaluation of each research
and development program, recommendations for institutional changes in the
structure of elementary and secondary education, and recommendations for
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other ways of improving elementary and secondary education.

Sec. 10. Minnesota Statutes 1983 Supplement, section 129B.32, subdivi-
sion 3, is amended to read:

Subd. 3. [COURSEWARE PACKAGE.] “*Courseware package’ means
integrated videotape and videodisk, computer disk, and software and Hs,
supporting materials, such as workbooks and textbooks, and other computer
support hardware that is an integral part of an educational software package,
such as a printed circuit board, voice synthesizer which enables speech pro-
duction and its speaker, tap master, valve simulator, and digital to analog
converter board. It does not mean a central processing unit, disk drive, video
monitor, printer, or similar items.

Sec. 11. Minnesota Statutes 1983 Supplement, section 129B.36, subdivi-
sion 7, is amended to read:

Subd. 7. [EVALUATION OF SITES.] The state beard advisory committee
shall evaluate the technology demonstration sites. It may contract with inde-
pendent evaluators for this purpose.

Sec. 12. [SHARED FACILITIES REPORT.]

The commissioner of education shall collect information on and evaluate
methods for sharing public school facilities with other organizations includ-
ing government agencies, social service agencies, and other nonprofit and
Jor-profit organizations. By January I, 1985, the commissioner shall prepare
a written report and make it available in published form to school districts and
other interested persons. In developmg this report the commissioner shall
consult with persons in school districts in anesota and other states that are
sharing facilities.

Sec. 13. [STUDY OF TEACHER EDUCATION.]

Subdivision I. [HIGHER EDUCATION COORDINATING BOARD.]
The higher education coordinating board shall conduct a study, in coopera-
tion with the board of teaching, of reacher education programs in public and
private institutions of higher education. The study shall result in a report and
recommendations on the number, enrollment, mission, and location of all
teacher education programs. The report shall include information and rec-
ommendations on the need for in-service education and the relationship of
in-service, preservice, and graduate education. It shall also include informa-
tion and recommendations for improving the quality and efficiency of teacher
education programs by the use of standardized tests for beginning teachers,
alternative methods of teacher preparation and licensure, and other means.
The report shall be submitted to the education committees of the legislamre
by January 1, 1985.

Subd. 2. [FACTORS.] In developing its recommendations, the higher ed-
ucation coordinating board shall consider factors including, but not limited
to! ’

(a) the existing pool of licensed but inactive teachers;

{b) the demand for teachers in preschool, elementary, und secondary edu-
cation;

(¢) the number of teacher education programs and the annual number of
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graduates;
{d) admission criteria for teacher education programs;
{e) access of students to special or unique programs;
() procedures for licensing qualified, unlicensed individuals,
{2) the feasibility of modifying state criteria for teacher licensure;
(h) teacher preparation and licensure procedures in other states;

- (i) available information about the use and effectiveness of standardized
tests for beginning teachers; and

{(j) possible alternative methods for licensure such as an undergraduate de-
gree in a subject area plus an extended internship program.

Sec. 14. [COOPERATION OF BOARDS AND INSTITUTIONS. ]

All higher education governing boards and public and private institutions
are requested 10. cooperate fully with the higher education coordinating board
in the preparation of the teacher education study, pursuant to section
136A.05.

Sec. 15. {SCHOOL MANAGEMENT TASK FORCE.]

Subdivision 1. [ESTABLISHMENT.] The commissioner of education
shall appoint a task force to make recommendations about an assessment
center and in-service training for principals and assistant principals. The task
force shall consist of 13 members. One member shall be from the elementary
school principals association, one member shall be from the secondary
school principals association, one member shall represent the educational
cooperative service units, and one member shall be from each of the follow-
ing organizations: Minnesota association of school administrators, Minne-
sota school boards association, administrative women in education, Minne-
sota federation of teachers, and Minnesota education association. The
commissioner shall appoint a member from the University of Minnesota or
from another institution with a teacher preparation program, or both. Mem-
bers of the task force shall receive expenses in the same manner and amount
as state employees. The task force shall terminate on January I, 1986.

Subd. 2. [DUTIES.| The task force shall make recommendations to the
commissioner of education about the types of in-service training that are
needed and how to provide effective in-service training for principals, The
task force shall also make recommendations to the commissioner about an
assessment center, including the costs of operation, staffing, manner of
operation, services to be provided, fees for school districts, and other mat-
ters. The assessment center shall be located at the University of Minnesota.

Sec. 16. [SUMMER INSTITUTE STUDY .]

The academic excellence foundation shall report to the education commit-
tees of the legislature by January 15, 1985, on the availability of and need for
summer institutes at or conducted by post-secondary institutions for second-
ary students who are outstanding in the areas of mathematics, science, and
Soreign languages.

Sec. 17. [DEPARTMENT OF EDUCATION APPROPRIATIONS. |
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Subdivision 1. There is appropriated from the general fund to the depari-
ment of education the sums indicated in this section. The sums are available
until June 30, 1985.

Subd. 2. [SUBJECT AREA IN-SERVICE TRAINING.] The sum of
$270,000 is appropriated for subject area in-service training, according to
section 121.601. This appropriation is in addition to the $500,000 appro-
priated to provide subject area in-service training by Laws 1983, chapter
314, article 8, section 26, subdivision 2. ‘

(a) Of the sum, $210,000 shall be used for grants for in-service training in
the following:

Math ............... $ 65,000
Science ............. $105,000
Social Studies . ....... 340,000

The in-service training shall emphasize academic content in each of the
subject areas. The grants shall be in addition to those awarded in fiscal 1984.

(b) The remaining 360,000 shall be for the department to assess future
needs for subject area in-service training and for planning grants. The as-
sessment and planning granis shall emphasize the academic content of the
subject area.

Subd. 3. [INSTRUCTIONAL EFFECTIVENESS; EVALUATION IN-
STRUMENT.] The sum of $250,000 is appropriated for the development of
the training models specified in section 121.609, subdivision 4, as amended,
and for the development of a long-terpr evaluation instrument pursuant to
section 121.609, subdivision 3.

Subd. 4. [INSTRUCTIONAL EFFECTIVENESS; REGIONAL SERV-
ICES.] The sum of $330,000 is appropriated for the purposes of section
121.609, subdivision 4, as amended. The department shall allocate this ap-
propriation to the educational cooperative service unit regions based on a
formula that takes into account the number of school buildings, number of
participating staff, and geographic distance between the service provider and
the participating school districts. Any educational cooperative service unit or
other provider agency receiving funds pursuant to this section shall match the
funds with an amount equal to 25 percent of the allocation. '

Subd. 5. [INSTRUCTIONAL EFFECTIVENESS; TRAINING.] The sum
of $250,000 is appropriated for the purposes of section 121.609, subdivision
5, as amended. This amount shall be used to pay for the costs of providing
instructional effectiveness training to school district staff, including the costs
of stipends or substitute teachers.

Subd. 6. [INSTRUCTIONAL EFFECTIVENESS ADMINISTRATION.]
The sum of $70,000 is appropriated for the purposes of administering the
instructional effectiveness program.

Subd. 7. [SHARED FACILITIES REFPORT.] The sum of $10.000 is ap-
propriated for the purposes of preparing a report on methods for sharing pub-
lic school facilities.

Subd 8 [RESEARCH AND DEVELOPMENT GRANTS.] The sum of
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$150,000 is appropriated for the council on quality education for the research
and development grant program authorized in section 9. No more thuan
$80,000 of this appropriation shall be used for staff expenses. The depart-
ment of education may increase its authorized complement for the council on
quality education until June 30, 1985, by one professional and one clerical
position to provide support for the grant program. At least $50,000 of this
appropriation shall be used for contracts for preliminary studies.

Subd. 9. |[SCHOOL MANAGEMENT.] The sum of $25,000 is appro-
priated for school management. Of this sum $10,000 is for the school man-
agement lask force. The remaining $15,000 is to be used by the commis-
sioner of education for initial administrative costs in establishing an
assessment cenler.

Subd. 10. [LOCAL ASSESSMENT PROGRAM.| The sum of $575,000 is
appropriated for fiscal year 1985 for the purposes of implementing the. re-
quirements of section 6, subdivision 2. The department may use up 1o
3200,000 of the appropriation for initial costs of establishing the program.
The department may use up ro $150,000 to increase the staff complement in
the assessment section, 350,000 of which shall be used for one additional
professional position. The remaining $100,000 is available for three posi-
tions in the assessment section and associated expenses currently funded
with federal block grant dollars. This $100,000 shall not be released until the
commissioner of education has verified to the commissioner of finance that
federal funding for these positions is no longer available and has not been
transferred to another section in the department. In the event of a wransfer
Jrom federal to state funding, the complement for the affected positions is
also transferred from federal 1o state status.

Subd. 11. [DEVELOPMENT OF TEST ITEM BANK.| The sum of
$320,000 is appropriated for fiscal year 1985 for the purposes of section 6,
subdivision 5. The department may use up to 380,000 of the appropriation to
increase the state complement by two positions in the assessment section.

Subd. 12. [PLANNING, EVALUATION, AND REPORTING
PROCESS.] The sum of $1,020,000 is appropriated for fiscal year 1985 for
the purposes of section 8. Any unexpended balance remaining from this ap-
propriation for fiscal year 1985 shall not cancel but shall be available for use
in fiscal year 1986 until November I, 1985,

Subd. 13. [TECHNOLOGY DEMONSTRATION SITES.] The sum of
$581,000 is appropriated to fund the technology demonstration site proposals
under Minnesota Statutes, section [29B.36, which were the first, second,
third, 12th, and 15th highest proposals rated by the advisory committee on
technology in education. The grants awarded 1o each of the districts submit-
ting these proposals shall be for use during the 1983-1984 and 1984-1985
school years and shall not exceed the actual amount of the grant proposal
submitted 1o the state board of education or $125,000, whichever is less.

Sec. 18. [HECB APPROPRIATION.]

The sum of $20,000 is appropriated from the general fund to the higher
education coordinating board to conduct a study of teacher education pro-
grams. A portion of this sum may be used for consultants, The sum shall be
available until June 30, 1985,
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Sec. 19. [EFFECTIVE DATE.]

Sections I, 2, 3,9, 12, 13, 14, 15, 17, and 18 are effective the day follow-
ing final enactment.

ARTICLE 9
CASH FLOW

Section 1. Minnesota Statutes 1983 Supplement, section 121.904, subdi-
vision 4a, is amended to read:

Subd. 4a. [LEVY RECOGNITION.] (a) ‘‘School district tax settlement
revenue’’ means the current, delinquent, and manufactured home property
tax receipts collected by the county and distributed to the school district,
including distributions made pursuant to section 279.37, subdivision 7, and
excluding the amount levied pursuant to section 275.125, subdivision 9a, and
Laws 1976, chapter 20, section 4., :

(b) In June of each year, the school district shall recognize as revenue, in
the fund for which the levy was made, the lesser of:

(1) the June and July school district tax settlement revenue received in that
calendar year; or

{2) the sum of the state aids and credits enumerated in section 124.155,
subdivision 2 which are for the fiscal year payable in that fiscal year plus 32
percent of the amount of the levy certified in the prior calendar year accord-
ing to section 275.125, subdivision 2d, plus or minus auditor’s adjustments,
not including levy portions that are assumed by the siate; or

(3) thirty-two percent of the amount of the levy certified in the prior calen-
dar vear, plus or minus auditor’s adjustments, not including levy portions that
are assumed by the state, which remains after subtracting, by fund, the
amounts levied for the following purposes:

(i) reducing or eliminating. projected deficits in the appropriated fund bal-
anice accounts for unemployment insurance and bus purchases;

(ii) statutory operating debt pursuant to section 275.125, subdivision 9a,
and Laws 1976, chapter 20, section 4; and

(iii) retirement and severance pay pursuant to section 275.125, subdivision
6a, and Laws 1975, chapter 261, section 4; and

(iv) amounts levied for bonds issued and interest thereon, amounts levied
for debt service loans and capital loans, and amounts levied pursuant to sec-
tion 275.125, subdivision 14a.

{¢) In July of each year, the school district shall recognize as revenue that
portion of the school district tax settlement revenue received in that calendar
year and not recognized as revenue for the previous fiscal year pursuant to
clause (b).

(d) All other school district tax settlement revenue shall be recognized as
revenue in the fiscal year of the settlement. Portions of the school district
levy assumed by the state, including prior year adjustments and the amount to
fund the school portion of the reimbursement made pursuant to section
273.425, shall be recognized as revenue in the fiscal year beginning in the
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calendar year for which the levy is payable.

Sec. 2. Minnesota Statutes 1982, section 121.904, is amended by adding a
subdivision to read:

Subd. 4c. [PROPERTY TAX SHIFT REDUCTION.] (a) For the purpose
of this subdivision, ‘‘combined fund balance’’ means the sum of the fund
balance determined by the commissioner of finance pursuant to section 9 of
this article, after transfers to the education aids increase account, plus the
balance in the education aids increase account.

(b} If the combined fund balance exceeds 358,000,000, the levy recogni-
tion percent specified in subdivision 4a, clauses (b)(2) and (B}(3), shall be
reduced for taxes payable in 1985 and thereafter according to the provisions
of this subdivision. '

{c) The levy recognition percent shall equal the result of the following
computation: 32 percent, times the ratio of

(1) the statewide total amount of levy recognized in June 1985 pursuant to
subdivision 4a, clause (b), reduced by the amount of the combined fund
balance in excess of $50,000,000, 1o

{2} the statewide total amount of the levy recognized in June 1985 pursuant
to subdivision 4a, clause (b).

The result shall be rounded up to the nearest whole percent. However, in no
case shall the levy recognition percent be reduced below 24 percent.

Sec. 3. Minnesota Statutes 1983 Supplement, section 124.155, subdivision
1, is amended to read:

Subdivision 1. [AMOUNT OF ADJUSTMENT.] Beginning with /n fiscal
year 1984 and each year thereafter, state aids and credits enumerated in
subdivision 2 payable to any school district in 4 particular fiseal year for that
fiscal year shall be adjusted, in the order listed, by an amount equal to (1} the
amount the district recognized as revenue for the prior fiscal year pursuant to
section 121.904, subdivision 4a, clause (b), as amended by aws 1982; third
special session ehapter 1; artiele 3; seetion 4 minus (2) the amount the district
recognizes as revenue for the current fiscal year pursuant to section 121.904,
subdivision 4a, clause (b); as amended by Eaws 1982 third special session
chapter ¥ artiele 3 section 1. Any loan ameunt authorized from the eash flow
loen fund or For the purposes of making the aid adjusiment under this sub-
division, the amount the district recognizes as revenue for either the prior
fiscal year or the current fiscal year pursuant to section 121 .904, subdivision
4a, clause (b), shall not include any amount levied pursuant to section
275.125, subdivision 2d. Payment from the permanent school fund shall not
be adjusted pursuant to this section. The school district shall be notified of
the amount of the adjustment made to each payment pursuant to this section,

Sec. 4. Minnesota Statutes 1983 Supplement, section 124.195, subdivision
1, is amended to read:

Subdivision 1. [APPLICABILITY.] This section applies to all aids or
credits paid by the commissioner of education from the general fund of the
state of Minnesota to school districts exeept as provided th seetion 1245620
The procedures deseribed in this seetion for making disbursements to school
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distriets will be used starting in fiseal year 1984; except that for districts that
have tax anticipation certificates oF aid anticipation certificates which were sold
prier 10 June 30; 1983 and which mature prior to Fune 30; 1984 the
schedules speeified in Minnesota Statutes 1982 mey continue 6 be used in
fiseal year 1984 i the sehoeol district provides evidence to the commissioner of
education that the payment schedules established in this seetion would jeopar-
dize repayment of these certificates or prevent the distriet from making pay-
ments for other services without additional berrowing.

Sec. 5. Minnesota Statutes 1983 Supplement, section 124.193, subdivision
9, is amended to read:

Subd. 9. [PAYMENT PERCENTAGE FOR CERTAIN AIDS.] The fol-
lowing aids shall be paid at 100 percent of the entitlement for the current
fiscal year: school lunch aid, according to section 124.646; teacher institute
eid; eamnpus laberatory sehool aid; and high technelegy aids hearing impaired
support services aid, according to section 121.201; and educational im-
provement aids, according to sections 121.601, 129B.33, [29B.34, and
129B.36.

Sec. 6. Minnesota Statutes 1983 Supplement, section 124.195, is amended
by adding a subdivision to read:

Subd. 1I. [NONPUBLIC AIDS.] The state shall pay to each school district
85 percent of its aid for pupils attending nonpublic schools, according to
sections 123.931 to 123.947 by December 31. The final aid distribution shall
be made by December 31 of the following school year.

Sec. 7. Minnesota Statutes 1982, section 475.61, subdivision 1, is
amended to read:

Subdivision 1. [DEBT SERVICE RESOLUTION.] The governing body of
any municipality issuing general obligations shall, prior to delivery of the
obligations, levy by resolution a direct general ad valorem tax upon all tax-
able property in the municipality to be spread upon the tax rolls for each year
of the term of the obligations. The tax levies for all years for municipalities
other than school districts shall be specified and such that if collected in full
they, together with estimated collections of special assessments and other
revenues pledged for the payment of said obligations, will produce at least
five percent in excess of the amount needed to meet when due the principal
and interest payments on the obligations, The tax levies for school districts
shall be specified and such that if collected in full they, together with es-
" timated collection of other revenues pledged for the payment of the obliga-
tions, will produce between five and six percent in excess of the amount
needed to meet when due the principal and interest payments -on the obliga-
tions; except that, with the permission of the commissioner of education, a
school board may specify a tax levy in a higher amount if necessary because
of either to meet an anticipated tax delinquency or for cash flow needs to
meet the required payments from the debt redemption fund. Such resolution
shall irrevocably appropriate the taxes so levied and any special assessments
or other revenues so pledged to the municipality’s debt service fund or a
special debt service fund or account created for the payment of one or more
issues of obligations. The govering body may. in its discretion, at any time
after the obligations have been authorized, adopt a resolution levying only a
portion of such taxes, to be filed, assessed, extended, collected, and remitted




82ND DAY] THURSDAY, APRIL 19, 1984 6449

as hereinafter provided, and the amount or amounts therein levied shall be
credited against the tax required to be levied prior to delivery of the obliga-
tions.

Sec. 8. Minnesola Statutes 1983 Supplement, section 475.61, subdivision
3, is amended to read: :

Subd. 3. [IRREVOCABILITY.] Tax levies so made and filed shall be
irrevocable, except as provided in this subdivision.

In each year when there is on hand any excess amount in the debt service
redemption fund of a school district at the time the district makes its property
tax levies, the amount of the excess shall be certified by the school board to
the county auditor and the auditor shall reduce the tax levy otherwise to be
included in the rolls next prepared by the amount certified, unless the school
board determines that the excess amount is necessary to ensure the prompt
and full payment of the obligations and any call premium on the obligations,
or will be used for redemption of the obligations in accordance with their
terms. An amount shall be presumed to be excess for a school district in the
amount that it, together with the levy required by subdivision 1, will exceed
106 percent of the amount needed to meet when due the principal and interest
payments on the obligations due before the second following July 1. This
subdivision shall not himit a school board’s authority to specify a tax levy in a
higher amount if necessary because of anticipated tax delinquency or for cash
flow needs to meet the required payments from the debt redemption fund.

If the governing body, including the governing body of a school district, in
any year makes an irrevocable appropriation to the debt service fund of
moneys actually on hand or if there is on hand any excess amount in the debt
service fund, the recording officer may certify to the county auditor the fact
and amount thereof and the auditor shall reduce by the amount so certified the
amount otherwise to be included in the rolls next thereafter prepared.

Sec. 9. [EDUCATION AIDS INCREASE ACCOUNT.]

Subdivision 1. [ESTABLISHMENT.] There is established an education
alds increase account in the general fund of the state treasury for the deposit
of funds to insure adequate funding for increases in aids to school districts for
the biennjum beginning July I, 1985.

Subd. 2. [INITIAL TRANSFER.] The commissioner of finance shall
transfer $23,000,000 to the education aids increase account on July 1, 1984,

Subd. 3. {CONTINGENT TRANSFERS.] If forecasts of general fund
revenues and expenditures prepared by the commissioner of finance pursuant
to chapter I16A prior to December 1, 1984, indicate a projected general fund
balance for the biennium ending June 30, 1985, the commissioner shall
transfer the amount of the balance to the education aids increase account;
however, in no case shall the cumulative total of all transfers according 1o
this subdivision exceed $27,000,000. Transfers to the education aids in-
credse account shall remain in the account until expended.

Subd. 4. [EXPIRATION OF ACCOUNT.] The education aids increase
account shall expire on June 30, 1987. Any unexpended moneys in the edu-
cation aids increase account on June 30, 1987, shall be transferred to the
general fund.
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Sec. 10. [CERTIFICATION AND NOTICE OF PERCENT ]

The commissioner of finance shall certify to the commissioner of education
the levy recognition percent computed under section 2 of this article by Jan-
wary 5, 1985. The commissioner of education shall notify school districts of
any change by January 15, 1985.

Sec. 11. [TRANSFER IN FISCAL YEAR 1985 FOR ADDITIONAL
AIDS.]

The commissioner of finance shall transfer from the general fund 1o the
education aids appropriations specified by the commissioner of education,
the amounts needed 1o finance the additional payments required because of
the reduction pursuant to section 2 of this article of the levy recognition
percentage in Minnesota Statutes, section 121.904, subdivision 4c. Pay-
ments 1o a school district of additional state aids resulting from a reduction in
the levy recognition percentage pursuant to section 2 of this article, shall be
added to the cash metering system, according 1o Minnesota Statutes, section
124.195, after January 15, 1985, and shall be paid in a manner consistent
with the percentage specified in that section.

Sec. 12. [CASH FLOW EVALUATION.]

The commissioner of finance, in cooperation with the commissioner of
education and the Minnesota association of school business officials, shall
evaluate the impact on school districts of the cash flow provisions of Minne-
sota Statutes, chapter 124. The commissioner shall report the findings, along
with recommendations, 1o the educauon committees of the legisluture by
February 15, 1985.

Sec. 13. [REPEALER.]

Minnesota Statutes 1982, sections 124.246, subdivision 5; 124.26, sub-
division 5; 124.572, subdivision 8a; [124.573, subdivision 6; and 124.574,
subdivision 8, are repealed. Minnesota Statutes 1983 Supplement, sections
124.225, subdivision 12; and 124 .271, subdivision 6, are repealed.

Sec. 14. [APPROPRIATION. ]

The appropriation for payment of support services for hearing impaired
persons, according to Laws 1983, chapter 314, article 3, section 19, sub-
division 8, for fiscal year 1985 is increased by $6.000, from $37,000 1o
$43,000.

Sec. 15. [EFFECTIVE DATE.]

Sections 1 and 9 are effective the day following final enactment. Section 3
is effective the day following final enactment and shall apply to the adjust-
ment made pursuant to Minnesota Statutes, section 124.155 in fiscal year
1984 and thereafter.”’

Delete the title and insert:

**A bill for an act relating to education; providing for aids to education, tax
levies, and the distribution of tax revenues; modifying the foundation aid
formula; granting certain powers and duties to school boards, school dis-
tricts, the state board of education, the commissioner of education, the de-
partment of education, the state board of vocational technical education, the
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state director of vocational technical education, the higher education coor-
dinating board, and others; providing for an equalized summer school aid and
levy; increasing the community education aid and levy; providing for an
equalized early childhood and family education aid and levy; establishing a
programs of excellence program; requiring an arts education study; expand-
ing in-service and instructional effectiveness training programs; improving
the planning, evaluation, and reporting process; establishing assessment
programs; establishing a research and development grant program; appro-
priating money; amending Minnesota Statutes 1982, sections 120.035, sub-
division 2; 120.06; 121.09; 121.21; 121.212, subdivision 1; 121.213;
121.214; 121.215; 121.2155; 121.216; 121.218; 121.904, by adding a sub-
division; 121.908, by adding a subdivision; 121.912, by adding a subdivi-
sion; 121.935, subdivisions 2 and 6; 121.936, subdivision 1; 123.36, sub-
division 10; 123.74; 123.741, as amended; 123.742, as amended; 124.19, by
adding a subdivision; 124.20; 124.201, subdivision 1; 124.214, subdivision
1; 124,245, subdivision 1; 124.564; 124.565, subdivisions I, 6, and 7;
124.572, as amended: 124,573, subdivision 3; 125.12, subdivision 3;
125.17, subdivision 2; 125.611, by adding a subdivision; 125.185, subdivi-
sion 4; 136A.02, subdivision 6; 273,125, subdivision 9a, and by adding sub-
divisions; 465.721; 471.61, subdivisions | and 2a; and 475.61, subdivision
1; Minnesota Statutes 1983 Supplement, sections 120.17, subdivision 3b;
121.15, subdivision 1; 121.503, subdivision 5; 121.601; 121.608; 121.609;
121.904, subdivision 4a; 123.36, subdivision 13; 123.743; 124.155, subdi-
vision 1; 124.195, subdivisions 1, %, and by adding a subdivision; 124.201,
subdivisions 2, 4, and 5; 124.2122, subdivisions 1 and 2; 124.2126, sub-
division 3; 124.2138; 124.214, subdivision 2; 124.271, subdivision 2b;
124.5611; 124.5612; 124.5614; 124.5615; 124.5616; 124.5617; 124 5618,
124A.06, subdivision 1; 124A.12, subdivision 1; 124A.14; 124A.16;
125.032, subdivision 2a; 129B.02, subdivision 4; 129B.041, subdivisions 1
and 3; 129B.32, subdivision 3; 129B.36, subdivision 7; 136C.01; 136C.02,
subdivision 3; 136C.04, subdivisions 7, 10, and by adding a subdivision;
275.125, subdivisions 2e, 2k, &, 8a, 9b, 11a, 11b, and 11c; 298.28, subdivi-
sion 1; 466.06; and 475.61, subdivision 3; Laws 1976, chapter 20, section 5,
subdivision 1; Laws 1983, chapter 314, article 6, section 34, subdivision 12;
article 7, section 45; article 8, section 23; and article 9, section 14, subdivi-
sion 3; proposing new law coded in Minnesota Statutes, chapters 1215 123;
124; 126; 129B; and 136C; repealing Minnesota Statutes 1982, sections
121.217; 124.201, as amended; 124.212, subdivision 1; 124.245, subdivi-
sion la; 124.246, subdivisions 2a and 5; 124.26, subdivisions la and 5;
124.273, subdivisions la and 2a; 124.32, subdivisions la, le, and 2a;
124.565, subdivisions 3 and 4; 124.572, subdivisions 2a, 8, and 8a; 124.573,
subdivisions 2a, 3b, 5, and 6; 124,574, subdivisions 2, 2a, 3a, and 8; 125,60,
subdivision 2a; 129B.06; 129B.07; 129B.08; 129B.09, as amended; and
275.125, subdivisions 2g and 2h; Minnesota Statutes 1983 Supplement, sec-
tions 124.11, subdivisions 2a and 2b; 124.225, subdivision 12; 124271,
subdivision 6; 124.32, subdivision 5a; 124.5613, subdivision 1; 129B.041,
subdivision 2; and 275.125, subdivisions 2i and 2j."”’

We request adoption of this report and repassage of the bill.

House Conferees: (Signed) Ken Nelson, Bob McEachem, Buzz Anderson,
Connie Levi, Gary L. Schafer

Senate Conferees: (Signed) Tom A. Nelson, James C. Pehler, Darrel L.
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Peterson

Mr, Nelson moved that the foregoing recommendations and Conference
Committee Report on H.F. No. 1393 be now adopted, and that the bill be
repassed as amended by the Conference Committee.

The question was taken on the adoption of the motion.
The roll was called, and there were yeas 55 and nays 8, as follows:
Theose who voted in the affirmative were:

Adkins Dicklich Kamrath Nelson . Renneke

Anderson Diessner Knaak Novak Schmitz
Belanger Frank Knutson Olson Sielot
Berg Frederick Kronebusch Pehler Spear
Berglin Frederickson Laidig Peterson,C.C. Storm
Bertram Freeman Langseth Peterson,D.C. Stumpt
Brataas Hughes Lantry Peterson,D. L. Taylor
Chmielewski Isackson Lessard Petty Ulland
Dahl Jehnson, D.E, Luther Purfeerst Vega
Davis Johnson, D,J. Mehrkens Ramstad Waldorf
DeCramer Jude Moe, R. D. Reichgont Willet

Those who voted in the negative were:

Benson Kroening Merriam Peterson.R.W. Wegscheid
Dieterich McQuaid Moe, D. M.

The motion prevailed. So the recommendations and Conference Commit-
tee Report were adopted.

H.F. No. 1393 was read the third time, as amended by the Conference
Committee, and placed on its repassage.

The question was taken on the repassage of the bill, as amended by the
Conference Committee.

The roll was called, and there were yeas 65 and nays 2, as follows:

Those who voted in the affirmative were:

Adkins Dicklich Knaak Nelson Samuelson
Anderson Diessner Knutson Novak Schmitz
Belanger Dieterich Kroening Olson Sieloft
Benson Frank Keonebusch Pehler Solon
Berg Frederick Laidig Peterson,C.C. Spear
Berglin Frederickson Langseth Peterson,D.C. Storm
Bernhagen Freeman Lantry Peterson,D.L. Stumpf
Bertram Hughes Lessard Petty Taylor
Brataas isackson Luther Pogemiller Ulland
Chmielewski Johnson, D.E. McQuatd Purfeerst Vega

Dahl Johnson, D.J. Mehrkens Ramstad Waldorf
Davis Jude Moe, D. M. Reichgott © Wegscheid
DeCramer Kamrath Moe, R. D. Renneke Willet

Messrs. Merriam and Peterson, R.W. voted in the negative.

So the bill, as amended by the Conference Committee, was repassed and
its title was agreed to.

MESSAGES FROM THE HOUSE - CONTINUED

Mr. President:
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[ have the honor {0 announce the passage by the House of the following
Senate File, AS AMENDED by the House, in which amendments the con-
currence of the Senate is respectfully requested:

S.F. No. 1349: A bill for an act relating to liquor; abolishing prohibition on
furnishing liquor to certain persons and exclusion. of certain persons from
liquor establishments after notice; amending Minnesota Statutes 1982, sec-
tion 340.601; repealing Minnesota Statutes 1982, sections 340.73, subdivi-
sion 2; 340.78; and 340.81.

Senate File No. 1349 is herewith returned to the Senate.
Edward A. Burdick, Chief Clerk, House of Representatives
Returned April 18, 1984

Mr. Spear moved that the Senate do not concur in the amendments by the -
House to S.F. No. 1349, and that a Conference Committee of 5 members be
appointed by the Subcommittee on Committees on the part of the Senate, to
act with a like Conference Commiltee to be appointed on the part of the
House. The motion prevailed.

Mr. President:

I have the honor to announce that the House refuses to concur in the Senate
amendments to House File No. 1347:

H.F. No. 1347; A bill for an act relating to crimes; prohibiting the con-
cealing, obtaining, or retaining of a child in violation of the parental, cus-
todial, or visitation rights of another; imposing penalties; providing for no-
tification in custody or visitation orders of the child abduction laws; requiring
violations of the child abduction law to be reported under the child abuse
reporting law; amending Minnesota Statutes 1982, section 609.26; proposing
new law coded in Minnesota Statutes, chapter 518,

The House respectfully requests that a Conference Committee of three
members be appointed thereon.

Segal; Clark, J. and Bishop have been appointed as such committee on the
part of the House.

House File No. 1347 is herewith transmitted to the Senate with the request
that the Senate appoint a like commilttee.

Ef:lward A. Burdick, Chief Clerk, House of Representatives
Transmitted April 18, 1984

Mr.. Pogemiller moved that the Senate accede to the request of the House
for a Conference Committee on H.F. No. 1347, and that a Conference Com-
mittee of 3 members be appointed by the Subcommittee on Committees on
the part of the Senate, to act with a like Conference Committee appointed on
the part of the House. The motion prevailed.

Mr. President:

1 have the honor to announce the passage by the House of the following
Senate File, AS AMENDED by the House, in which amendments the con-
currence of the Senate is respectfully requested:

S.F. No. 1336: A bill for an act relating to crime; providing for criminal
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penalties and a one year driver’s license revocation upon refusal by a driver
suspected of driving under the influence of alcohol or a controlled substance
to take a test; authorizing testing of a suspect who is unconscious or in a
condition rendering the suspect. incapable of refusal; restricting issuance of
limited licenses for work purposes; clarifying provisions of the hit and run
law; clarifying penalties imposed on certain persons convicted of driving
while under the influence of alcohol or a controlled substance; clarifying
provisions of the driving after revocatlon, suspensmn or cancellatlon law;
prescribing penalties for causing death or injury of another while operating a
vehicle in a certain manner; providing for admission into evidence of certain
convictions for driving offenses for impeachment purposes; authorizing is-
suance of limited licenses in certain circumstances; amending Minnesota
Statutes 1982, sections 169.09, subdivision 4; 169,123, subdivisions 4, 5a,
and 9, and by adding a subdivision; 171.24; and 171.30, subdivision I; and
. Minnesota Statutes 1983 Supplement, sections 169.09, subdivisions 1, 14,
and 15; 169.121, subdivision 3; 169.123, subdivisions 2 and 6; and 609.21,
subdivisions 1 and 2; proposing new law coded in Minnesota Statutes,
chapters 171 and 634; repealing Minnesota Statutes 1982, section 169.123,
subdivision 9.

Senate File No. 1336 is herewith returned to the Senate.
Edward A. Burdick, Chief Clerk, House of Representatives
Retumed April 18, 1984

Mr. Pogemiller moved that the Senate do not concur in the amendments by
~ the House to S.F. No. 1336, and that a Conference Committee of 5 members
be appointed by the Subcommittee on Commiitees on the part of the Senate,
to act with a like Conference Committee to be appointed on the part of the
House. The motion prevailed.

Mr. President:

[ have the honor to announce the passage by the House of the following
Senate File, AS AMENDED by the House, in which amenclmems the con-
currence of the Senate i is respectfully requested:

S.F. No. 1954: A bill for an act relating to elections; making procedural
changes; correcting erroneous and obsolete provisions; amending Minnesota
Statutes 1982, sections 200.02, subdivision 7; 201.021; 201.061, subdivi-
sion 2; 203B.04, subdivision 4; 203B.06, subdivision 4; 204B.27, subdivi-
sions 2 and 3; 204B.28, subdivision 2; 204B.29, subdivision 1; 204C.27;
204D.11, subdivision 3, and by adding a subdivision; 206.15; 208.04; Min-
nesota Statutes 1983 Supplement, sections 203B.12, subdivision 2,
204B.36, subdivision 2; 204C.10, subdivision 1; 204C.32, subdivision 2;
and 204D. 11, subdivisions 1 and 5; repealing Minnesota Statutes 1982, sec-
‘tions 201.018, subdivision 1; 204C.11; and 204C.30, subdivision 2.

" Senate File No. 1954 is herewith returned to the Senate.
- Edward A. Burdick, Chief Clerk, House of Representatives
Returned April 18, 1984 '

CONCURRENCE AND REPASSAGE

Mr. Hughes moved that the Senate concur in the amendments by the House
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10 S.F. No. 1954 and that the bill be placed on its repassage as amended. The
motion prevailed.

S.F. No. 1954: A bill for an act relating to elections; making procedural
changes; correcting erroneous and obsolete provisions; amending Minnesota
Statutes 1982, sections 200.02, subdivision 7; 201.021; 201.061, subdivi-
sion 2; 203B.04, subdivision 4; 203B.06, subdivision 4; 203B. 12, subdivi-
sions 3, 4, and 6; 204B.27, subdivisions 2 and 3; 204B.28, subdivision 2;
204B.29, subdivision 1; 204C.27; 204D.11, subdivision 3, and by adding a
subdivision: 206.15; 208.04; Minnesota Statutes 1983 Supplement, sections
203B.12, subdivision 2; 204B.36, subdivision 2; 204C.10, subdivision |;
204C.32, subdivision 2; and 204D.11, subdivisions 1 and 5; 205.175, sub-
divisions 1 and 3; repealing Minnesota Statutes 1982, sections 201.018,
subdivision 1; 204C.11; and 204C.30, subdivision 2.

Was read the third time, as amended by the House, and placed on its re-
passage.

The question was taken on the repassage of the bill, as amended.
The roll was called, and there were yeas 52 and nays 0, as follows:

Those who voted in the affirmative were:

Adkins Frank Kroening Olson Sieloff
Anderson Frederick Kronebusch Pehler Solon
Belanger Frederickson Langseth Peterson,D.C. Taylor
Benson Freeman Lantry Peterson,D.L. Ulland
Bernhagen Hughes Luther Peterson, R.W. Vega -
Bertram Isackson McQuaid Peuty Waldorf
Brataas Johnson, D.E. Mehrkens Purfeerst Wegscheid
Dah! Johnson, D.]. Merriam Ramstad Wiilet
Dicklich Jude Moe, D. M. Renneke

Diessner Kamrath Moe, R. D. Samuelson

Dieterich Knaak Novak Schmitz

So the hill, as amended, was repassed and its title was agreed to.

MESSAGES FROM THE HOUSE - CONTINUED
Mr. President:

Pursuant to Joint Rule 3.02, the Conference Committee on House File No.
449 was discharged after adjournment May 23, 1983 and the bill was laid on
the table.

H.F. No. 449: A bill for an act relating to elections; limiting campaign
expenditures by congressional candidates who choose to receive a public
subsidy for their campaigns; redefining certain terms in relation to congres-
sional candidates; limiting the applicability of certain provisions of law to
state constitutional and state legistative candidates; providing for the transfer
of debts and funds of a principal campaign committee under certain circum-
stances; limiting certain lobbyist contributions; providing for filing of cam-
paign reports by certain congressional candidates; proposing expenditure
limits for congressional candidates who choose to receive a public subsidy;
providing a penalty for exceeding campaign expenditure lirmts by congres-
sional candidates; changing the designated amount of certain income tax
payments; providing for the allocation of party accounts and the general ac-
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count to certain state and congressional candidates; providing estimates of
minimum amounts of public subsidy to be received by certain congressional
candidates; requiring signed agreements by congressional candidates who
choose 1o receive a public subsidy; specifying when congressional candi-
dates who accept a public subsidy must return all or part thereof; providing
for the return of money from the state elections campaign fund to the general
fund; making certain technical amendments; imposing penalties; amending
Minnesota Statutes [982, sections 10A.01; 10A.24; 10A.25; [0A.255;
10A.27; 10A.275; 10A.28; 10A.30; 10A.31; 10A.33; 10A.335; and 290.06,
subdivision 11; proposing new law coded in Minnesota Statutes, chdpter
10A; repealing Minnesota Statutes 1982, section 10A.32.

I have the honor to announce that on April 18, 1984, House File No. 449
was taken from the table and new House conferees were appointed.

Carlson, L.; Kostohryz and Osthoff have been appointed as such commit-
tee on the part of the House.

House File No. 449 is herewith transmitted to the Senate with the request
that the Senate appoint a like committee.

Edward A. Burdick, Chief Clerk, House of Represcntdttch
Transmitted April 18, 1984

Mr. Luther moved that the Senate accede to the request of the House for a
new Conference Committee on H.F. No. 449, and that a new Conference
Committee of 3 members be appointed by the Subcommitiee on Committees
on the part of the Senate, to act with a like new Conference Committee
appointed on the part of the House.

The question was taken on the adoption of the motion,
The roll was called, and there were yeas 32 and nays 22, as follows:

Those who voted in the affirmative were;

Adkins Frank Luther Peterson,R.W. Vega
Bertram Freeman Merriam Petty Waldorf
Chmielewski Hughes Moe, D. M. Pogemiller Wegscheid
Dahl Johnson, D.J. Moe, R. D. Purfeerst Willet
Dicklich Jude Novak Samuelson

Diessner Langseth Pehler Schmitz

Dieterich Lantry Peterson.D.C. Solon

Those who voted in the negative were:

Anderson Frederick Knaak Peterson,D.L. Taylor
Belanger Frederickson Kronebusch Ramstad Ulland
Benson Isackson McQuaid Renngke

Bernhagen Johnson, D.E. Mehrkens Sieloff

Brataas Kamrath Olson Storm

The motion prevailed.

MESSAGES FROM THE HOUSE - CONTINUED
Mr. President:

I have the honor to announce the passage by the House of the following
House Files, herewith transmitted: H.F. Nos. 1559, 1568, 1695, 1406, 1735,
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1831, 1982, 2017, 2098, 1291, 1315, 1800, 1977 and 1577.
Edward A. Burdick, Chief Clerk, House of Representatives
Transmitted April 18, 1984

FIRST READING OF HOUSE BILLS

The following bills were read the first time and referred to the committees
indicated.

H.F. No. 1559: A bill for an act proposing an amendment to the Minnesota
Constitution, article XI, section 10; allowing public lands of the state to be
exchanged for any other public land; amending Minnesota Statutes 1982,
sections 94.343, subdivision 1, and 94.349, subdivision 3.

Mr. Willet moved that H.F. No. 1559 be laid on the table. The motion
prevailed.

H.F. No. 1568: A bill for an act relating to juveniles; providing for en-
hanced penalties for adults convicted of driving while under the influence of
alcohol or a controlled substance if there are prior similar juvenile adjudica-
tions; providing an alternative disposition for juvenile major traffic offend-
ers; amending Minnesota Statutes 1982, section 260,193, subdivision 8; and
Minnesota Statutes 1983 Supplement, section 169.121, subdivision 3.

Referred to the Commiti:e on Judiciary.

H.F. No. 1695: A bill for an act relating to courts; accelerating the effective
date of judicial reorganization in the third and seventh judicial districts;
amending Minnesota Statutes 1982, section 487.191.

Mr. Purfeerst moved that H.F. No. 1695 be laid on the table. The motion
prevailed.

H.F. No. 1406: A bill for an act relating to local government; permitting
cities and counties to reimburse officers or employees for certain legal ex-
penses; proposing new law coded in Minnesota Statutes, chapter 465.

Referred to the Committee on Local and Urban Government.

H.F. No. 1735: A bill for an act relating to crimes; requiring the court to
impose a stay of execution of sentence with a 90-day period of incarceration
as a condition of probation for certain offenders convicted of a first offense of
burglary of a dwelling; amending Minnesota Statutes 1983 Supplement, sec-
tion 609.583.

Mr. Frederickson moved that H.F. No. 1735 be laid on the table. The
motion pravailed.

H.F. No. 1831: A bill for an act relating to transportation; increasing spe-
cial permit fees for vehicles exceeding weight limitations; amending Minne-
sota Statutes 1983 Supplement, section 169.86, subdivision 5.

Mr. Langseth moved that H.F. No. 1831 be laid on the table. The motion
prevailed.

H.F. No. 1982: A bill for an act relating to towns; authorizing contributions
to certain organizations; amending Minnesota Statutes 1982, section 365. 10.
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Mr. Peterson, R.W. moved that H.F. No. 1982 be laid on the table. The
motion prevailed.

H.F. No. 2017: A bill for an act relating to comunitment; defining provi-
sional discharge; prohibiting the provisional release of a mentally ill and
dangerous patient from secure confinement; amending Minnesota Statutes
1982, sections 253B.02, by adding subdivisions; and 253B.18, by adding
subdivisions,

Referred to the Committee on Judiciary.

H.F. No. 2098: A bill for an act relating to public welfare; requiring finan-
cial statements by providers of continuing care facilities; allowing residents
to form associations; revising procedures for determining operating cost
payment rates for nursing homes; appropriating money; amending Minnesota
Statutes 1982, sections 144.072; 256B.25; and 256D.06, by adding a sub-
division;, Minnesota Statutes 1983 Supplement, sections 45.16, subdivision
2: 144A.071, subdivision 2; 144A .31, subdivision 4; 256B .421, subdivi-
sions 2, 5, and 8; 256B.431, subdivisions 1, 2,-4, 5, and by adding a sub-
division; 256B.48, subdivision 1; 256B.50; proposing new law coded in
Minnesota Statutes, chapters 80D; 144; and 256B.

. Ms. Berglin moved that H.F. No. 2098 be laid on the table. The motion
prevailed. '

H.F. No. 1291: A bill for an act proposing an amendment to the Minnesota
Constitution, article X1, section 8; removing the constitutional restrictions on
permanent school fund investments; establishing statutory restrictions;
amending Minnesota Statutes 1982, section 11A.16, subdivision 4.

Mr. Pehler moved that H.F. No. 1291 be laid on the table. The motion
prevailed.

H.F. No. 1315: A bill for an act relating to bicycles; allowing bicycle
registrants to donate in excess of the registration fee to pay for costs of ad-
ministering and publicizing the bicycle registration program and for devel-
oping bicycle education programs and recreational facilities and trails; in-
creasing the bicycle registration fee; providing criteria for fund allocation to
political subdivisions; providing for reports to the legislature; providing for
appointment of deputy registrars of bicycles; continuing the bicycle study
review commission as the advisory committee on bicycling; appropriating
money; amending Minnesota Statutes 1982, sections 168C.04; 168C.11;
Laws 1976, chapter 199, section 14, subdivision 1.

Mr. Purfeerst moved that H.F. No. 1315 be laid on the table. The motion
prevailed.

H.F. No. 1800: A resolution memorializing Congress and the President to
continue their efforts to halt the persecution of the Baha’i minority in Iran.

Mr. Ramstad moved that H.F. No. 1800 be laid on the table. The motion
prevailed.

H.F. No. 1977: A bill for an act relating to public welfare; clarifying the
calculation of rates paid to health maintenance organizations; requiring the
use of certain presentation materials; amending Minnesota Statutes 1982,
sections 256.966, subdivision 2; and 256B.05, by adding a subdivision;
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Minnesota Statutes 1983 Supplement, section 256.871, subdivision 7.

Ms, Berglin moved that H.F. No. 1977 be laid on the table. The motion
prevailed.

H.F. No. 1577: A bill for an act relating to solid and hazardous waste
management; amending various provisions of the waste management act;
prescribing various powers and duties of the waste management board and
the pollution control agency relating to hazardous waste management plan-
ning and the development of hazardous waste facilities; establishing -pro-
grams for public education, technical and research assistance to generators,
and grants for hazardous waste reduction and processing and collection fa-
cilities; requiring requests for proposals for hazardous waste processing and
collection facilities; authorizing hazardous waste processing facility loans;
prescribing procedures for the designation of solid waste facilities by coun-
ties and waste management districts; reducing the number of proposed sites
in certain metropolitan counties for mixed municipal solid waste disposal
facilities; amending various provisions relating to county and metropolitan
solid waste management; appropriating money; amending Minnesota Stat-
utes 1982, sections 115A.03, subdivisions 15 and 28; 115A.006, by adding a
subdivision; 115A.08, by adding a subdivision; 115A.09, by adding a sub-
division; 115A.11; 115A.18; 115A.24; 115A.241; 115A.46, subdivisions |
and 2; 115A.70, by adding a subdivision; 116.07, by adding subdivisions;
116].88, by adding a subdivision; 400.04, subdivision 3; 400.162; 473.181,
subdivision 4; 473.801, subdivisions 1 and 4; 473.803, subdivisions 2, 3, and
by adding a subdivision; 473.811, subdivision 10; 473.833, subdivision 4;
Minnesota Statutes 1983 Supplement, sections 115A.08, subdivision 5;
115A.21, subdivision 1, and by adding a subdivision; 115A.22, subdivisions
1 and 4; 115A.241; 115A.25, subdivisions 1, la, and 1b; 115A.26; 115A.27,
subdivision 2; 115A.28, subdivision 1; 115A.291; 115B.22, subdivision 1;
116J.90, by adding a subdivision; 473.149, subdivisions 2d and 2e; 473.803,
subdivisions la and 1b; and 473.823, subdivision 6; proposing new law
coded in Minnesota Statutes, chapters 115A and 473; repealing Minnesota
Statutes 1982, sections 115A.071; 115A.46, subdivisicn 3; 115A.70, sub-
divisions 1,2, 4, 5, and 6; 473.827; and Minnesota Statutes 1983 Supple-
ment, section 115A.70, subdivisions 3 and 7.. .

Mr. Merriam moved that H.F. No. 1577 be laid on the table. The motion
prevailed.

REPORTS OF COMMITTEES

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now
adopted. The motion prevailed.

Mr. Moe, R.D. from the Committee on Rules and Administration, to
which was referred

H.F. No. 994 for comparison with companion Senate File, repotts the fol-
lowing House File was found not identical with companion Senate File as
follows:

SPECIAL ORDERS CONSENT CALENDAR CALENDAR
H.F. No. S.F. No. HF. No. S.F.No. H.F No. S.F. No.
994 966
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Pursuant to Rule 49, the Committee on Rules and Administration recom-
mends that H.F. No. 994 be amended as follows:

Delete all the language after the enacting clavse of H.F. No. 994 and insert
the language after the enacting clause of S.F. No. 966, the first engrossment;
further, delete the title of H.F. No. 994 and insert the title of S.F. No. 966,
the first engrossment.

And when so amended H.F. No. 994 will be identtcal to S.F. No. 966, and
further recommends that H.F. No. 994 be given its second reading and sub-
stituted for S.F. No. 966, and that the Senate File be indefinitely postponed.

Pursuant to Rule 49, this report was prepared and submitted by the Secre-
tary of the Senate on behalf of the Committee on Rules and Administration.
Amendments adopted. Report adopted. '

Mr. Moe, R.D. from the Committee on Rules and Administration, to
which was referred

H.F. No. 1203 for comparison with companion Senate File, reports the
following House File was found not identical with comparion Senate File as
follows:

SPECIAL ORDERS CONSENT CALENDAR CALENDAR
H.F. No. S.F. No. H.F. No. S.F.No. H.F.No. S.F. No.
1203 2000

Pursuant to Rule 49, the Committee on Rules and Administration recom-
mends that H.F. No. 1203 be amended as follows:

Delete all the language after the enacting clause of H.F. No. 1203 and
insert the language after the enacting clause of S.F. No. 2000, the first en-
grossment; further, delete the title of H.F. No. 1203 and insert the title of
$.F. No. 2000, the first engrossment.

And when so amended H.F. No. 1203 will be identical to S.F. No. 2000,
and further recommends that H.F. No. 1203 be given its second reading and
substituted for S.F. No. 2000, and that the Senate File be indefinitely post-
poned.

Pursuant to Rule 49, this report was prepared and submitted by the Secre-
tary of the Senate on behalf of the Committee on Rules and Administration.
Amendments adopted. Report adopted.

Mr. Moe, R.D. from the Committee on Rules and Administration, to
which was referred '

H.F. No. 229 for comparison with companion Senate File, reports the fol-
lowing House File was found not identical with companion Senate File as
follows:

SPECIAL ORDERS CONSENT CALENDAR CALENDAR
H.F. No. S.F. No. H.F. No, S.F. No. H.F. No. S.F. No.
229 21

Pursuant to Rule 49, the Committee on Rules and Administration recom-
mends that H.F. No. 229 be amended as follows:
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Delete all the language after the enacting clause of H.F. No. 229 and insert
the language after the enacting clause of S.F. No. 21, the second engross-
ment; further, delete the title of H.F. No. 229 and insert the title of 5.F. No.
21, the second engrossment.

And when so amended H.F. No. 229 will be identical to S$.F. No. 21, and
further recommends that H.F. No. 229 be given its second reading and sub-
stituted for S.F. No. 21, and that the Senate File be indefinitely postponed.

Pursuant to Rule 49, this report was prepared and submitied by the Secre-
tary of the Senate on behalf of the Committee on Rules and Administration.
Amendments adopted. Report adopted. :

Mr. Moe, R.D. from the Committee on Rules and Administration, to
which was referred

H.F. No. 1903 for comparison with companion Senate File, reports the
following House File was found not identical with companion Senate File as
follows:

SPECIAL ORDERS CONSENT CALENDAR CALENDAR
H.F. No. S5.F. No. H.F. No. S.F. No. H.F. No. §.F. No.
1903 2146

Pursuant to Rule 49, the Committee on Rules and Administration recom-
mends that H.F. No. 1903 Ye amended as follows:

Delete all the language cofter the enacting clause of H.F. No. 1903 and
insert the language after the enacting clause of $.F. No. 2146; further, delete
the title of H.F. No. 1903 and insert the title of S.F. No. 2146,

And when so amended H.F. No. 1903 will be identical to S.F. No. 2146,
and further recommends that H.F. No. 1903 be given its second reading and
substituted for S.F. No. 2146, and that the Senate File be indefinitely post-
poned. :

Pursuant to Rule 49, this report was prepared and submitted by the Secre-
tary of the Senate on behalf of the Committee on Rules and Administration.
Amendments adopted. Report adopted.

Mr, Moe, R.D. from the Committee on Rules and Administration, to
which was referred

H.F. No. 1949 for comparison with companion Senate File, reports the
following House File was found identical and recommends the House File be
given its second reading and substituted for its companion Senate File as
follows:

SPECIAL ORDERS CONSENT CALENDAR CALENDAR
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S§.F. No.
1949 1814

and that the above Senate File be indefinitely postponed.

Pursuant to Rule 49, this report was prepared and submitted by the Secre-
tary of the Senate on behalf of the Committee on Rules and Administration.
Report adopted.
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Mr. Moe, R.D. from the Committee on Rules and Administration, to
which was referred

H.F. No. 1991 for comparison with companion Senate File, reports the
following House File was found not identical with companion Senate File as
follows:

SPECIAL ORDERS CONSENT CALENDAR CALENDAR
HF. No. S.F. No. -HF. No. S.F No. HEF No. S.F. No.
1991 2084

Pursuant to Rule 49, the Committee on Rules and Administration recom-
mends that H.F. No. 1991 be amended as follows:

Delete all the language after the enacting clause of H.F. No. 1991 and
insert the language after the enacting clause of S.F. No. 2084, the first en-
grossment; further, delete the title of H.F. No. 1991 and insert the title of
S.F. No. 2084, the first engrossment.

And when so amended H.F. No. 1991 will be identical to S.F. No. 2084,
and further recommends that H.F. No. 1991 be given its second reading and
substituted for S.F. No. 2084, and that the Senate File be indefinitely post-
poned.

Pursuant to Rule 49, this report was prepared and submitted by the Secre-
tary of the Senate on behalf of the Committee on Rules and Administration.
Amendments adopted. Report adopted.

Mr. Moe, R.D. from the Committee on Rules and Administration, to
which was referred

H.F. No. 1561 for comparison with companion Senate File, reports the
following House File was found not identical with companion Senate File as
follows:

SPECIAL ORDERS CONSENT CALENDAR CALENDAR
HF. No. SF. No. HF No. SF. No. HF No. 5.F. No.
1561 1417

Pursuant to Rule 49, the Committee on Rules and Administration recom-
mends that H.F. No. 1561 be amended as follows:

Delete all the language after the enacting clause of H.F. No. 1561 and
insert the language after the enacting clause of S.F. No. 1417, the first en-
grossment; further, delete the title of H.F. No. 1561 and insert the title of
5.F. No. 1417, the first engrossment,

And when so amended H.F. No. 1561 will be identical to S.F. No. 1417,
and further recommends that H.F. No. 1561 be given its second reading and
substituted for S.F. No. 1417, and that the Senate File be indefinitely post-
poned.

Pursuant to Rule 49, this report was prepared and submitted by the Secre-
tary of the Senate on behalf of the Committee on Rules and Administration.
Amendments adopted. Report adopted.

SECOND READING OF HOUSE BILLS

H.F. Nos. 994, 1203, 229, 1903, 1949, 1991 and 1561 were read the sec-
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ond time.
MOTIONS AND RESOLUTIONS

Mr. Bertram introduced—

Senate Resolution No. 103: A Senate resolution commending Gary
Roebuck for fifteen successful years as dean of students, athletic director,
and football coach at Holdingford High School.

Referred to the Committee on Rules and Administration.

Mr. Renneke introduced—

Senate Resolution No. 109: A Senate resolution congratulating the Wa-
conia High School Marching Band for being selected to represent Minnesota
in both Canada and Arizona.

Referred to the Committee on Rules and Administration.

MOTIONS AND RESOLUTIONS - CONTINUED

"S.F. No. 1511 and the Conference Commitiee Report thereon were re-
ported to the Senate.

CONFERENCE CGMMITTEE REPORT ON S.F. NO., 1511

A bill for an act relating 1o taxation; property; modifying the exemption for
property held by political subdivisions; amending Minnesota Statutes 1982,
section 272.02, subdivision 5.

April 17, 1984

The Honorable Jerome M. Hughes
President of the Senate

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

We, the undersigned conferees for S.F. No. 1511, report that we have
agreed upon the items in dispute and recommend as follows:

That the House recede from its amendment and that S.F. No. 1511 be
further amended as follows:

Delete everything after the enacting clause and insert:

“‘Section 1. Minnesota Statutes 1983 Supplement, section 272,02, subdi-
vision 1, is amended to read:

Subdivision 1. Except as provided in other subdivisions of this section or in
section 272.025 or section 273,13, subdivisions 17, 17b, 17¢c or 17d, all
property described in this section to the extent herein limited shall be exempt
from taxation:

(1) All public burying grounds;
(2) Al public schoothouses;
(3) All public hospitals;
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(4) All academies, colleges, and universities, and all semanaries of learn-
ing;

(5) All churches, church property, and houses of wdrship;

{6) Institutions of purely public charity except property assessed pursuunt
to section 273.13, subdivisions 17, 17b, 17c or 17d;

(7) All public property exclusively used for any public purpose;

(8) (a) Class 2 property of every household of the value of $100, main-
tained in the principal place of residence of the owner thereof. The county
auditor shall deduct the exemption from the total valuation of the property as
equalized by the commissioner of revenue assessed to the household, and
extend the levy of taxes upon the remainder only. The term ‘‘household’” as
used in this section is defined to be a domestic establishment maintained
either (I) by two or more persons living together within the same house or
place of abode, subsisting in common and constituting a domestic or family
relationship, or (2) by one person.

(b) During the period of his active service and for six months after his
discharge therefrom, no member of the armed forces of the United States
shall lose status of a householder under paragraph (a) which he had immedi-
ately prior to becoming a member of the armed forces.

In case there is an assessment against more than one member of a house-
hold the $100 exemption shall be divided among the members assessed in the
proportion that the assessed value of the Class 2 property of each bears to the
total assessed value of the Class 2 property of all the members assessed. The
Class 2 property of each household claimed to be exempt shall be limited to
property in one taxing district, except in cases where a single domestic es-
tablishment is maintained in two or more adjoining districts.

Bonds, certificates of indebtedness, or other obligations issued by the state
of Minnesota, or by any county or city of the state, or any town, or any
common or independent school district of the state, or any governmental
board of the state are exempt from ad valorem property taxation; provided,
that this subdivision shall not exempt the obligations or their interest from
any excise or other tax levied on income, gross earnings, estates, inheri-
tance, bequests, gifts, transfers, sales, or other transactions, other than an ad
valorem property tax.

(9) Farm machinery manufactured prior to 1930, which is used only for
display purposes as a collectors item;

(10} The taxpayer shall be exempted with respect to all agricultural prod-
ucts, inventories, stocks of merchandise of all sorts, all matertals, parts and
supplies, furniture and equipment, manufacturers material, manufactured
articles including the inventories of manufacturers, wholesalers, retailers
and contractors; and the furnishings of a room or apartment in a hotel, room-
ing house, tourist court, motel or trailer camp, tools and machinery which by
law are considered as personal property, and the property described in sec-
tion 272 .03, subdivision |, clause (c), except personal property which is part
of an electric generating, transmission, or distribution system or a pipeline
system transporting or distributing water, gas, or petroleum products or
mains and pipes used in the distribution of steam ot hot or chilled water for
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heating or cooling buildings and stru¢tures. Railroad docks and wharves
which are part of the operating property of a railroad company as defined in
section 270,80 are not exempt.

(11) Containers of .a kind customarily in the possession of the consumer
during the consumption of commodities, the sale of which are subject to tax
under the provisions of the excise tax imposed by chapter 297A;

(12) All livestock, poultry, all horses, mules and other animals used ex-
clusively for agricultural purposes;

(13) All agricultural tools, implements and machinery used by the owners
tn any agricultural pursuit.

(14) Real and personal property used primarily for the abatement and con-
trol of air; water, or land pollution to the extent that it is so used, other than
real property used primarily as a solid waste disposal site.

Any taxpayer requesting exemption of all or a portion of any equipment or
device, or part thereof, operated primarily for the control or abatement of air
or water pollution shall file an application with the commissioner of revenue.
The equipment or device shall meet standards, regulations or criteria pre-
scribed by the Minnesota Pollution Control Agency, and must be installed or
operated in accordance with a permit or order issued by that agency. The
Minnesota Pollution Contre! Agency shall upon request of the commissioner
furnish information or advi:e to the commissioner. If the commissioner de-
termines that property qualifies for exemption, he shall issue an order ex-
empting the property from taxation. The equipment or device shall continue
1o be exempt from taxation as long as the permit issued by the Minnesota
Pollution Control Agency remains in effect.

{15) Wetlands. For purposes of this subdivision, ‘*wetlands’’ means land
which is mostly under water, produces little if any income, and has no use
except for wildlife or water conservation purposes. “*Wetlands™ shall be
land preserved in its natural condition, drainage of which would be legal,
feasible, and economically practical for the production of livestock, dairy
animals, poultry, fruit, vegetables, forage and grains, except wild rice.
*“Wetlands’’ shall include adjacent land which is not suitable for agricultural
purposes due to the presence of the wetlands. **Wetlands’’ shall not include
woody swamps containing shrubs or trees, wet meadows, meandered water,
streams, rivers, and floodplains or river bottoms, Exemption of wetlands
from taxation pursuant to this section shall not grant the public any additional
or greater right of access to the wetlands or diminish any right of ownership
to the wetlands.

(16) Native prairie. The commissioner of the department of natural re-
sources shall determine lands in the state which are native prairie and shall
notify the county assessor of each county in which the lands are tocated.
Pasture land used for livestock grazing purposes shall not be consideraed na-
tive prairie for the purposes of this clause and section 273.116. Upon receipt
of an application for the exemption and credit provided in this clause and
section 273.116 for lands for which the assessor has no determination from
the commissioner of natural resources, the assessor shall refer the applica-
tion to the commissioner of natural resources who shall determine within 30
days whether the land is native prairie and notify the county assessor of his
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decision. Exemption of native prairie pursuant to this clause shall not grant
the public any additional or greater right of access to the native praine or
dimipish any right of ownership to it.

(17) Property used in a continuous program to provide emergency shelter
for victims of domestic abuse, provided.the organization that owns and
sponsors the shelter is exempt from federal income taxation pursuant to sec-
tion 501(c)(3) of the Internal Revenve Code of 1954, as amended through
December 31, 1982, notwithstanding the fact that the sponsoring organiza-
tion receives funding under section 8 of the United States Housing Act of
1937, as amended.

(18) If approved by the governing body of the municipality in which the
property is located, property not exceeding one acre which is owned and
operated by any senior citizen group or association of groups that in general
limits membership to persons age 55 or older and is organized and operated
exclusively for pleasure, recreation, and other nonprofit purposes, no part of
the net earnings of which inures to the benefit of any private shareholders;
provided the property is used primarily as a clubhouse, meeting facility or
recreational facility by the group or association and the property is not used
for residential purposes on either a temporary or permanent basis.

(19) To the extent provided by section 295.44, real and personal property
used or to be used primarily for the ‘production of hydroelectric or hydrome-
chanical power on a site owned by the state or a local governmental unit
which is developed and operated pursuant to the provisions of section
105.482, subdivisions 1, 8 and 9.

(20) If approved by the governing body of the municipality in which the
property is located, a direct satellite broadcasting facility or fixed satellite
regional or national program service facility, construction of which is com-
menced after June 30, 1983, for a period not to exceed five years. When the
facility no longer qualifies for exemption, it shall be placed on the assess-
ment rolls as provided in subdivision 4. As used in this clause, a “‘direct
satellite broadcasting facility’” is a facility operated by a corporation licensed
by the federal communications commission to provide direct satellite broad-
casting services using direct broadcast satellites operating in the 12-ghz.
band and a ‘‘fixed satellite regional or national program service facility”’ is a
facility operated by a corporation licensed by the federal communications
commission to provide fixed satellite-transmitted regularly scheduled broad-
casting services using satellites operating in the 6-ghz. band. Before ap-
proving a tax exemption pursuant to this paragraph, the governing body of the
municipality shall provide an opportunity to the members of the county board
of commissioners of the county in which the facility is proposed to be located
and the members of the school board of the school district in which the facil-
ity is proposed to be located to meet with the governing body. The governing
body shall present to the members of those boards its estimate of the fiscal
impact of the proposed property tax exemption. The tax exemption shall not
be approved by the governing body until the county board of commissioners
has presented its written comment on the proposal to the governing body, or
30 days has passed from the date of the transmittal by the governing body to
the board of the information on the fiscal impact, whichever occurs first.

(_2'1) If approved by the governing body of the municipality in which the
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property is located, a facility- construction of which is commercial after Junc
30, 1983, at which a licensed Minnesota manufacturer produces distilled
spirituous liquors, liqieurs, cordials, or liquors designated as speciaities re-
gardless of alcoholic content, but not including ethyl alcohol, distilled with a
majority of the ingredients grown or produced in Minnesota, for a period not
to exceed five years. When the facility no longer qualifies for exemption, it
shall be placed on the assessment rolls as provided in subdivision 4. Before
approving a tax exemption pursuant to this paragraph, the governing body of
the municipality shall provide an opportuaity to the members of the county
board of commissioners of the county in which the facility is proposed to be
located and the members of the school board of the school district in which
the facility is proposed to be located to meet with the governing body. The
governing body shall present to the members of those boards its estimate of
the fiscal impact of the proposed property tax exemption. The tax exemption
shall not be approved by the governing body until the county board of com-
missioners has presented its written comment on the proposal to the govern-
ing body, or 30 days has passed from the date of the transmittal by the gov-
eming body to the board of the information on the fiscal impact, whichever
occurs first.

(22) Real and personal property owned and operated by a private, nonprofit
corporation exempt from federal income taxation pursuant to United States
Code, title 26, section 501/c)(3), primarily used in the generation and dis-
tribution of hot water for hcating buildings and structures.

_Sec. 2. Minnesota Stasutes 1982, section 272.02, subdivision 5, is
amended to read:

Subd. 5. The holding of property by a political subdivision of the state for
later resale for economic development purposes shall be considered a public
purpose in accordance with subdivision 1, clause (7) for a period not to ex-
ceed three eight years. The holding of property by a political subdivision of
the state for later resale (1) which is purchased or held for housing purposes,
or (2) which meets the conditions described in section 273.73, subdivision
10, shall be considered a public purpose in accordance with subdivision I,
clause (7). The governing body of the political subdivision which acquires
property which is subject to this subdivision shall after the purchase of the
property certify 1o the city or county assessor whether the property is held for
economic development purposes or housing purposes, or whether it meets
the conditions of section 273.73, subdivision 10. If the property is acquired
for economic development purposes and buildings or other improvements are
constructed after acquisition of the property, and if more than one-half of the
floor space of the buildings or improvements which is available for lease to or
use by a private individual, corporation, or other eniity is leased to or other-
wise used by a private individual, corporation, or other entity the provisions
of this subdivision shall not apply to the property. This subdivision shall not
operate to create an exemption from sections 272.01, subdivision 2; 272.68;
273.19; or 462.575, subdivision 3; or other provision of law providing for the
taxation of or for payments in liew of taxes for publicly held property which is
leased, loaned, or otherwise made available and used by a private person.
This section is effeetive for taxes levied in 1979 and thereafter; and payable in
1980 and thereafter-

Sec. 3. Minnesota Statutes 1983 Supplement, section 297A.25, subdivi-
sion 1, is amended to read:
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Subdivision |. The following are specifically exempted from the taxes im-
posed by sections 297A.01 to 297A .44:

(a) The gross receipts from the sale of food products including but not
limited to cereal and cereal products, butter, cheese, milk and milk products,
oleomargarine, meat and meat products, fish and fish products, eggs and egg
products, vegetables and vegetable products, fruit and fruit products, spices
and salt, sugar and sugar products, coffee and coffee ‘substitutes, tea, cocoa
and cocoa products, and food products which are not taxable pursuant to
section 297A.01, subdivision 3, clause (c) and which are sold by a retuiler,
organized as a nonprofit corporation or association, within a place located on
property owned by the state or an agency or instrumentality of the state, the
entrance to which is subject to an admission charge. This exemption does not
include the following:

(i) candy and candy products;

(ti) carbonated beverages, beverages commonly referred to as soft drinks
containing less than 15 percent fruit juice, or bottled water other than non-
carbonated and noneffervescent bottled water sold in individual containers of
one-haif gallon or more in size;

(b) The gross receipts from the sale of prescribed drugs and medicine in-
tended for use, intermal or external, in the cure, mitigation, treatment or
prevention of illness or disease in human beings and products consurned by
humans for the preservation of health, including prescription glasses, thera-
peutic and prosthetic devices, but not including cosmetics or toilet articles
notwithstanding the presence of medicinal ingredients therein;

(c) The gross receipts from the sale of and the storage, use or other con-
sumption in Minnesota of tangible personal property, tickets, or admissions,
electricity, gas, or local exchange telephone service, which under the Con-
. stitution or Jaws of the United States or under the Constitution of Minnesota,
the state of Minnesota is prohibited from taxing;

(d) The gross receipts from the sale of tangible personal property (i) which,
without intermediate use, is shipped or transported outside Minnesota by the
purchaser and thereafter used in a trade or business or is stored, processed,
fabricated or manufactured into, attached to or incorporated into other tangi-
ble personal property transported or shipped outside Minnesota and thereaf-
ter used in a trade or business outside Minnesota, and which is not thereafter
returned to a point within Minnesota, except in the course of interstate com-
merce (storage shall not constitute intermediate use); provided that the prop-
erty is not subject to tax in that state or country to which it is transported for
storage or use, or, if subject to tax in that other state, that state allows a
simijlar exemption for property purchased therein and transported to Minne-
sota for use in this state; except that sales of tangible personal property that is
shipped or transported for use outside Minnesota shall be taxed at the rate of
the use tax imposed by the state to which the property is shipped or trans-
ported, unless that state has no use tax, in which case the sale shall be taxed
at the rate generally imposed by this state; and provided further that sales of
tangibie personal property to be used in other states or countries as part of a
maintenance contract shall be specifically exempt; or (ii) which the seller
delivers to a common carrier for delivery outside Minnesota, places in the
United States mail or parcel post directed to the purchaser outside Minne-
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sola, or delivers to the purchaser outside Minnesota by means of the seller’s
own delivery vehicles, and which is not thereafter returned to a point within
Minnesota, except in the course of interstate commerce; )

(e) The gross receipts from the sale of packing materials used to pack and
ship household goods, the ultimate destination of which is outside the state of
Minnesota and which are not thereafter returned to a point within Minnesota,
except in the course of interstate commerce;

(f) The gross receipts from the sale of and storage, use or consumption of
petroleum products upon which a tax has been imposed under the provisions
of chapter 296, whether or not any part of said tax may be subsequently
refunded;

(g) The gross receipts from the sale of clothing and wearing apparel except
the following:

(i) all articles commonly or commercially known as jewelry, whether real
or imitation; pearls, precious and semi-precious stones, and imitations
thereof; articles made of, or ornamented, mounted or fitted with precious
metals or imitations thereof, watches; clocks; cases and movements for
watches and clocks; gold, gold-plated, silver, or sterling flatware or hollow
ware and silver-plated hollow ware; opera glasses; lorgnettes; marine
glasses; field glasses and biroculars.

(i1} articles made of fur oi: the hide or pelt, and articles of which such fur is
the component material or chief value, but only if such value is more than
three times the value of the next most valuable component material.

(iit) perfume, essences, extracts, toilet waters, cosmetics, petroleum jel-
lies, hair oils, pomades, hair dressings, hair restoratives, hair dyes, aromatic
cachous and toilet powders. The tax imposed by this act shall not apply to
lotion, oil, powder, or other article intended to be used or applied only in the
case of babies.

(iv) trunks, valises, traveling bags, suitcases, satchels, overnight bags, hat
boxes for use by travelers, beach bags, bathing suit bags, brief cases made of
leather or imitation leather, salesmen’s sample and display cases, purses,
handbags, pocketbooks, wallets, billfolds, card, pass, and key cases and
toilet cases.

{h) The gross receipts from the sale of and the storage, use,.or consumption
of all materials, including chemicals, fuels, petroleum products, lubricants,
packaging materials, including returnable containers used in packaging food
and beverage products, feeds, seeds, fertilizers, electricity, gas and steam,
used or consumed in agricultural or industrial production of persanal property
intended to be sold ultimately at retail, whether or not the item so used be-
comes an ingredient or constituent part of the property produced. Such pro-
duction shall include, but is not limited to, research, development, design or
production of any tangible personal property, manufacturing, processing
{other than by restaurants and consumers) of agricultural products whether
vegetable or animal, commercial fishing, refining, smelting, reducing,
brewing, distilling, printing, mining, quarrying, lumbering, generating elec-
tricity and the production of road building materials. Such production shall
not include painting, cleaning, repairing, or similar processing of property
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except as part of the original manufacturing process. Machinery, equipment,
implements, tools, accessories, appliances; contrivances, furniture and fix-
tures, used in such production and fuel, electricity, gas or steam used for
space heating or lighting, are not included within this exemption; however,
accessory tools, equipment and other short lived items, which are separate
detachable units used in producing a direct effect upon the product, where
such items have an ordinary useful life of less than 12 months, are included
within the exemption provided herein;

(i} The gross receipts from the sale of and storage, use or other consump-
tion in Minnesota of tangible personal property {except as provided in section
297A.14) which is used or consumed in producing any publication regularly
issued at average intervals not exceeding three months, and any such publi-
cation. For purposes of this subsection, ‘*publication™ as used herein shall
include, without limiting the foregoing, a legal newspaper as defined by
Minnesota Statutes 1965, section 331.02, and any supplements or enclosures
with or part of said newspaper; and the gross receipts of any advertising
contained therein or therewith shall be exempt. For this purpose, advertising
in any such publication shall be deemed to be a service and not tangible
personal property, and persons or their agents who publish or sell such
newspapers shall be deemed to be engaging in a service with respect to gross
receipts realized from such newsgathering or publishing activities by them,
including the sale of advertising. The term *‘publication’ shall not include
magazines and periodicals sold over the counter. Machinery, equipment,
implements, tools, accessories, appliances, contrivances, furniture and fix-
tures used in such publication and fuel, electricity, gas or steam used for
space heating or lighting, are not exempt;

(j} The gross receipts from all sales, including sales in which title is re-
tained by a seller or a vendor or is assigned to a third party under an install-
ment sale or lease purchase agreement under section 465.71, of tangible
personal property to, and all storage, use or consumption of such property by,
the United States and its agencies and instrumentalities or a state and its
agencies, instrumentalities and political subdivisions. Sales exempted by
this clause include sales- pursuant to section 297A.01, subdivision 3, clauses
(d) and (f). This exemption shall not apply to building, construction or re-
construction materials purchased by a contractor or a subcontractor as a part
of a lump-sum contract or similar type of contract with a guaranteed max-
imum price covering both labor and materials for use in the construction,
alteration or repair of a building or facility. This exemption does not apply to
construction materials purchased by tax exempt entities or their contractors
to be used in constructing buildings or facilities which w1ll not be used prin-
cipally by the tax exempt entities;

(k) The gross receipts from the isolated or occasional sale of tangible per-
sonal property in Minnesota not made in the normal course of business of
selling that kind of property, and the storage, use, or consumption of property
acquired as a result of such a sale. For purposes of this clause, sales by a
nonprofit organization shall be deemed to be “*isolated or occasional” if they
occur at sale events that have a duration of three or fewer consecutive days.
The granting of the privilege of admission to places of amusement and the
privilege of use of amusement devices by a nonprofit organization at an iso-
lated or occasional event conducted on property owned or leased for a con-
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tinuous period of more than 30 days by the nonprofit organization are also
exempt. The exemption provided for isolated sales of tangible personal
property and of the granting of admissions or the privilege of use of amuse-
ment devices by nonprofit organizations pursuant to this clause shall be
available only if the sum of the days on which the organization and any
subsidiary nonprofit organization sponsored by it that does not have a sepa-
rate sales tax exemption permit conduct sales of tangible personal property,
plus the days with respect to which the organization charges for the use of
amusement devices or admission to places of amusement, does not exceed
eight days in a calendar year. For purposes of this clause, a *‘nonprofit or-
ganization’’ means any corporation, society, association, foundation, or in-
stitution organized and operated exclusively for charitable, religious, or ed-
ucational purposes, no part of the net earnings of which inures to the benefit
of a private individual;

(1) The gross receipts from sales of rolling stock and the storage, use or
other consumption of such property by railroads, freight line companies,
sleeping car companies and express companics taxed on the gross earnings
basis in lieu of ad valorem taxes. For purposes of this clause ‘‘rolling stock™’
is defined as the portable or moving apparatus and machinery of any such
company which moves on the road, and includes, but is not limited to, en-
gines, cars, tenders, coaches, sleeping cars and parts necessary for the repair
and maintenance of such rolling stock.

(m) The gross receipts from sales of airflight equipment and the storage,
use or other consumption of such property by airline companies taxed under
the provisions of sections 270.071 to 270.079. For purposes of this clause,
“‘airflight equipment’” includes airplanes and parts necessary for the repair
and maintenance of such airflight equipment, and flight simulators.

(n) The gross receipts from the sale of telephone central office telephone
equipment used in furnjshing intrastate and interstate telephone service to the
public.

(o) The gross receipts from the sale of and the storage, use or other con-
sumption by persons taxed under the in lieu provisions of chapter 298, of mill
liners, grinding rods and grinding balls which are substantiatly consumed in
the production of taconite, the material of which primarily is added to and
becomes a part of the material being processed.

{p) The gross receipts from the sale of tangible personal property to, and
the storage, use or other consumption of such property by, any corporation,
society, association, foundation, or institution organized and operated ex-
clusively for charitable, religious or educational purposes if the property
purchased is to be used in the performance of charitable, religious or educa-
tional functions, or any senior citizen group or association of groups that in
general limits membership to persons age 55 or older and is organized and
operated exclusively for pleasure, recreation and other nonprofit purposes,
no part of the net earnings of which inures to the benefit of any private
shareholders. Sales exempted by this clause include sales pursuant to section
297A.01, subdivision 3, clauses (d) and (f). This exemption shall not apply
to building, construction or reconstruction materials purchased by a contrac-
tor or a subcontractor as a part of a lump-sum contract or similar type of
contract with & guaranteed maximum price covering both labor and materials
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for use in the construction, alteration or repair of a building or tacility. This
exemption does not apply to construction materials purchased by tax exempl
entities or their contractors to be used in constructing buildings or facilities
which will not be used principally by the tax exempt entities:

(q) The gross receipts from the sale of caskets and burial vauits;

(r) The gross receipts from the sale of an automobile or other conveyance if
the purchaser is assisied by a grant from the United States in accordance with
38 United States Code, section 1901, as amended.

(s} The gross receipts from the sale to the licensed aircraft dealer of an
aircraft for which a commercial use permit has been issued pursuant 1 sec-
tion 360.654, if the aircrall is resold while the permit is in effect.

(1) The gross receipts from the sale of building materials to be used in the
construction or remodeling of a residence when the construction or remodel-
ing is financed in whole or in part by the United States in accordance with 38
United States Code, sections 801 to 805, as amended. This exemption shall
nol be effective at time of sale of the materials to conteactors, subcontractors,
builders or owners, but shall be applicable only upon a claim for refund to the
commissioner of revenue filed by recipients of the benefits provided in title
38 United States Code, chapter 21, as amended. The commissioner shall
provide by regulation for the refund of taxes paid on sales exempt in accor-
dance with this paragraph.

{u) The gross receipts from the sale of textbooks which are prescribed for
use in conjunction with a course of study in a public or private school, col-
lege, university and business or trade school to students who are regularly
enrolled at such institutions. For purposes of this clause a “*public school™ is
defined as one that furnishes course of study. errollment and staff that meets
standards of the state board of education and a private school is one which
under the standards of the state board of education, provides an education
substantially equivalent to that furnished at a public school. Business and
trade schools shall mean such schools licensed pursuant to section 141.25.

(v) The gross receipts from the sale of and the storage of material designed
to advertise and promote the sale of merchandise or services, which material
is purchased and stored for the purpose of subsequentily shipping or otherwise
transferring outside the state by the purchaser for use thereafter solely outside
the state of Minnesota.

(w) The gross receipt from the sale of residential heating fuels in the fol-
lowing manner:

(i) all fuel oil, coal, wood, steam, hor water, propane gas, and L.P. gas
sold to residential customers for residential use;

(i1} natural gas sold for residential use to customers who are metered and
billed as residential users and who use natural gas for their primary source of
residential heat, for the billing months of November, December, January,
February, March and April;

(i) electricity sold for residential use to customers who are metered and
billed as residential users and who use electricity for their primary source of
residential heat, for the billing months of November, December, January,
February, March and April.
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(x) The gross receipts from the sale or use of tickets or admissions to the
premises of or events sponsored by an association, corporation or other group
of persons which provides an opportunity for citizens of the state to partici-
pate in the creation, performance or appreciation of the arts and which qual-
ifies as a tax-exempt organization within the meaning of Minnesota Statutes
1980, section 29003, subdivision |, clause (i).

(y) The gross receipts from either the sales to or the storage, use or con-
sumption of tangible personal property by an organization of military service
veterans or an auxiliary unit of an organization of military service veterans,
provided that:

(i) the organization or auxiliary unit is organized within the state of Min-
nesota and is exempt from federal taxation pursuant to section 501(c). clause
(19), of the Internal Revenue Code as amended through December 31, 1982,
and

(ii) the tangible personal property which is sold to or stored, used or con-
sumed by the organization or auxiliary unit is for charitable. civic, educa-
tional, or nonprofit uses and not for social, recreational, pleasure or profit
uses.

(z) The gross receipts from the sale of sanitary napkins, tampons, or similar
items used for feminine hygiene.

Sec. 4. Minnesota Statutes 1982, section 429.021, subdivision I, is
amended to read:

Subdivision 1. [IMPROVEMENTS AUTHQRIZED.] The council of a
municipality shall have power to make the following improvements:

(1) To acquire, open, and widen any street, and to improve the same by
constructing, reconstructing, and maintaining sidewalks, pavement. gutters,
curbs, and vehicle parking strips of any material, or by grading, graveling,
oiling, or otherwise improving the same, including the beautification thereof
and including storm sewers or other street drainage and connections from
sewer, water or similar mains to curb lines.

{2) To acquire, develop, construct, reconstruct, extend and maintain storm
and sanitary sewers and systems, including outlets, holding areas and ponds,
treatment plants, purmps, lift stations, service connections, and other appur-
tenances of a sewer system, within and without the corporate limits.

(3) To construct, reconstruct, extend and maintain steam heating mains.

(4) To install, replace, extend and maintain street lights and street lighting
systems and special lighting systems.

(5) To acquire, improve, construct, reconstruct, extend and maintain water
works systems, including mains, valves, hydrants, service connections,
wells, pumps, reservoirs, tanks, treatment plants, and other appurtenances of
a water works system, within and without the corporate limits.

(6) To acquire, improve and equip parks, open space areas, playgrounds
and recreational facilities within or without the corporate limits.

(7) To plant trees on streets and provide for their trimming, car¢ and re-
moval.
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(8) To abate nuisances and to drain swamps, marshes and ponds on public
or private property and to fill the same.

(9) To construct, reconstruct, extend, and maintain dikes and other flood
control works.

(1) To construct, reconstruct, extend and maintain retaining walls and
area walls,

(11) To acquire, construct, reconstruct, improve, alter, extend, operate,
maintain and promote a pedestrian skyway system. Such improvement may
be made upon a petition pursuant to section 429.031, subdivision 3.

(12) To acquire, construct, reconstruct, extend, operate, maintain and
promote underground pedestrian concourses.

(13) To acquire, construct, improve, alter, extend, operate, maintain and
promote public malls, plazas or courtyards.

(14) To construct, reconstruct, extend, and maintain district heating sys-
tems.

{(15) To construct, reconstruct, alter, extend, operate, maintain and pro-
mote fire protection systems in existing buildings, but only upon a petition
pursuant to section 429.031, subdivision 3.

Sec. 5. Minnesota Statutes 1982, section 429.031, subdivision 3, is
amended to read:

Subd. 3. [PETITION BY ALL OWNERS.] Whenever all owners of real
property abutting upon any street named as the location of any improvement
shall petition the council to construct the improvement and to assess the
entire cost against their property, the council may, without a public hearing,
adopt a resolution determining such fact and ordering the improvement. The
validity of the resolution shail not be questioned by any taxpayer or property
owner or the municipality unless an action for that purpose is commenced
within 30 days after adoption of the resolution as provided in section
429.036. Nothing herein prevents any property owner from questioning the
amount or validity of the special assessment against his property pursuant to
section 429.081. In the case of a petition for the installation of a fire protec-
tion or a pedestrian skyway system, the petition must contain or be accom-
panied by an undertaking satisfactory to the city by the petitioner that the
petitioner will grant the municipality the necessary property interest in the
building to permit the city to enter upon the property and the building to
construct, maintain, and operate the fire protection or pedestrial skyvway
system. In the case of a petition for the installation of a fire protection or
pedestrian skyway system which will be privately owned, the petition shall
also contain the plans and specifications for the improvement, the estimated
cost of the improvement and a statement indicating whether the ciry or the
owner will contract for the construction of the improvement. If the owner js
contracting for the construction of the improvement, the city shall not up-
prove the petition until it has reviewed and approved the plans, specifica-
tions, and cost estimates contained in the petition. The construction cost
financed under section 429.091 shall not exceed the amount of the cost es-
timate contained in the petition. In the case of a petition for the installation of
a fire protection or o pedestrian skywav svstem, the petitioner may request
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abandonment of the improvement at any time after it has been ordered pur-
suant to subdivision 1 and before contracts have been awarded for the con-
struction of the improvement under section 429.041, subdivision 2. If such a
request is received, the city council shall abandon the proceedings but in such
case the petitioner shall reimburse the city for any and all expenses incurred
by the city in connection with the improvement.

Sec. 6. Minnesota Statutes 1982, section 4291091', subdivision 2, is
amended to read: -

Subd. 2. [TYPES OF OBLIGATIONS PERMITTED.] The council may
by resolution adopted prior to the sale of obligations pledge the full faith,
credit, and taxing power of the municipality for the payment of the principal
and interest. Such obligations shall be called improvement bonds and the
council shall pay the principal and interest out of any fund of the municipality
when the amount credited to the specified fund is insufficient for the purpose
and shall each year levy a sufficient amount to take care of accumulated or
anticipated deficiencies, which levy shall not be subject to any statutory or
charter tax limitation. Obligations for the payment of which the full faith and
credit of the municipality is not pledged shall be called improvement war-
rants or, in the case of bonds for fire protection or pedestrian skyway sys-
tems, revenue bonds and shall contain a promise to pay solely out of the
proper special fund or funds pledged to their payment. 1t shall be the duty of
the municipal treasurer to pay maturing principal and interest on warrants or
revenue bonds out of funds on hand in the proper speeial fund funds and not
otherwise.

Sec. 7. Minnesota Statutes 1982, section 429.101, subdivision 1, is
amended to read: :

Subdivision 1. [ORDINANCES.] In addition to any other method author-
ized by law or charter, the governing body of any municipality may provide
for the collection of unpaid special charges for all or any part of the cost of

{a) snow, ice, or rubbish removal from sidewalks,
(b) weed elimination from streets or private property,

fc) removal or elimination of public health or safety hazards from private
property, excluding any structure included under the provisions of sections
463.15 to 463.26,

{d) installation or repair of water service lines, street sprinkling or other
dust treatment of streets,

{e) the trimming and care of trees and the removal of unsound trees from
any street,

(f) the treatment and removal of insect infested or diseased trees on private
property, the repair of sidewalks and alleys, of

{g) the operation of a street lighting system, or

{h) the operation and maintenance of a fire protection or a pedesirian
skyway system, '

as a special assessment against the property benefited. The council may by
ordinance adopt regulations consistent with this section to make this author-
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ity effective, including, at the option of the council, provisions for placing
primary responsibility upon the property owner or occupant to do the work
himself (except in the case of street sprinkling or other dust treatment, alley
repair, tree trimming,-care, and removal or the operation of a street lighting
system} upon notice before the work is undertaken, and for collection from
the property owner or othér person served of the charges when due before
unpaid charges are made a special assessment.

Sec. 8. Laws 1979, chapter 189, section 2, is amended to read:

Sec. 2. For the purposes of this act, ‘‘residential customer’” means a cus-
tomer classified by the public utility as a residentizl heating or restdential
non-heating customer of the public utility within the city of St. Paul and
‘‘gross operating revenue’’ means all sums received by the public utility
from the sale of gas, hot warer heating or electricity, excluding any amounts
received which result from a surcharge on the public utility’s rate schedule
for the purpose of collecting the franchise fee.

Sec. 9. [EXEMPTION. ]

Nowwithstanding the provisions of Minnesota Statwes, section 473.556,
subdivision 6, or any other law, real property conveyed 10 the port authority
- of the city of Bloomington by the metropolitan sports fucilities commission
shall be exempt from taxation as provided in Minnesota Statutes, sections
473.556, subdivision 4; and 459.192, subdivision 2.

Sec. 10. [EFFECTIVE DATE.]

Section 1 is effective for taxes levied in 1983 and theredfrer and pavable in
1984 and thereafter. Section 2 is effective for taxes levied in 1979 and there-
after and for taxes payvable in 1980 and thereafter. Section 9 is effective upon
compliance by the governing body of the city of Bloomingion with Minne-
sota Statutes, section 645.021, subdivision 3.7

Delete the title and insert:

‘A bill for an act relating to public finance; modifying the tax exemption
for property held by political subdivisions; providing a tax exemption for
certain real and personal property; authorizing the levy of special assess-
menis or service charges for fire protection and pedestrian skyway systems;
amending Minnesota Statutes -1982, sections 272.02, subdivision §5;
429.021, subdivision 1; 429.031, subdivision 3; 429.091, subdivision 2; and
429.101, subdivision 1; and Minnesota Statutes 1983 Supplement, sections
272.02, subdivision 1; and 297A.25, subdivision 1; and Laws 1979, chapter
189, section 2.’

We request adoption of this report and repassage of the bill.

Senate Conferees: (Signed) Eric D. Petty, Michael O. Freeman, Randy P.
Kamrath

House Conferees: (Signed) Linda Scheid, Randy C. Kelly, Tom Osthoff

Mr. Petty moved that the foregoing recommendations and Conference
Committee Report on S.F. No. 1511 be now adopted, and that the bill be
repassed as amended by the Conference Committee. The motion prevailed.
So the recommendations and Conference Committee Report were adopted.

S.F. No. 1511 was read the third time, as amended by the Conference
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Committee, and placed on its repassage.

The question was taken on the repassage of the bill, as amended by the
Conference Committee.

The roll was called, and there were yeas 51 and nays 1, as follows:

Those who voted in the affirmative were:

Adkins Frank Laidig Peterson,C.C. Solon
Anderson Frederick Langseth Peterson.D.C. Storm
Belanger Frederickson Lantry Peterson.D.L.. Taylor
Benson Hughes Luther Peuty Ulland
Bernhagen Isackson McQuaid Pogemiller Vega
Bertram Jobnson, D.J. Mehrkens Purfeerst Wegscheid
Brataas Jude Moe, R. D. Ramstad Willet
Dahl Kamrath Nelson Reichgott

Dicklich Knaak Novak Renneke

Diessner Kroening Olson Schmitz

Dieterich Kronebusch Pehler Sieloff

Mr. Merriam voted in the negative.

So the bill, as amended by the Conference Committee, was repassed and
its title was agreed to.

Remaining on the Order of Business of Motions and Resolutions, without
objection, the Senate reverted to the Order of Business of Messages From the
House. '

MESSAGES FROM THE HOUSE
Mr. President:

I have the honor to announce the passage by the House of the following
Senate File, AS AMENDED by the House, in which amendments the con-
currence of the Senate is respectfully requested:

S.F. No. 1762: A bill for an act relating to the human rights department;
prohibiting waiver of legal rights; changing the statute of limitations; provid-
ing sanctions for intentional delays; permitting award of attorney fees in ad-
ministrative hearings; changing damage awards; amending Minnesota Stat-
utes 1982, sections 363.06, subdivision 3; 363.071, by adding a subdivision;
363.116; 363.14, subdivisions 1 and 2; Mirnnesota Statutes 1983 Supple-
ment, sections 363.06, subdivision 4; 363.071, subdivision 2; and 363.072,
subdivision |; proposing new law coded in chapter 363.

Senate File No. 1762 is herewith returned to the Senate.
Edward A. Burdick, Chief Clerk, House of Representatives
Retwmed April 18, 1984

Ms. Reichgott moved that the Senate do not concur in the amendments by
the House to S.F. No. 1762, and that a Conference Committee of 3 members
be appointed by the Subcommittee on Committees on the part of the Senate,
to act with a like Conference Committee 1o be appointed on the part of the
House. The motion prevailed.

MOTIONS AND RESOLUTIONS - CONTINUED

S.F. No. 1258 and the Conference Committee Report thereon were re-
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CONFERENCE COMMITTEE REPORT ON S.F. NO. 1258

A Dill for an act relating to the environment; requiring an agreement be-
tween the state and federal government prior to test drilling of geologic
structures for disposal of high level radioactive waste and notification of
results; regulating transportation of high level radioactive waste in the state;
providing penalties; regulating nuclear fission electric generating plants in
Minnesota; amending Minnesota Statutes 1982, section 116C.71, by adding
subdivisions; and 116C.74; proposing new law coded in Minnesota Statutes,
chapters 116C and 216B.

April 18, 1984

The Honorable Jerome M. Hughes
President of the Senate

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

We, the undersigned conferees for S.F. No. 1238, report that we have
agreed upon the items in dispute and recommend as follows:

That the Senate concur in the House amendment.,

We request adoption of this report and repassage of the bill.

Senate Conferees: (Signed) Gene Merriam, Donald M. Moe, James Ulland
House Conferees: (Signed) Karen Clark, Rick Krueger, Elton R. Redalen

Mr. Merriam moved that the foregoing recommendations and Conference
Committee Report on S.F. No. 1258 be now adopted and that the bill be
repassed as amended by the Conference Committee. The motion prevailed.
So the recommendations and Conference Committee Report were adopted.,

S.F. No. 1258 was read the third time, as amended by the Conference
Committee, and placed on its repassage.

The question was taken on the repassage of the bill, as amended by the
Conference Committee.

The roll was called, and there were yeas 58 and nays 0, as follows:

Those who voted in the affirmative were:

Adkins Frank Kroening Olson Schmitz
Anderson Frederick Kronebusch Pehler Sieloff
Benson Frederickson Laidig Peterson,C.C. Salon
Berg Freeman Lantry Peterson.D.C. Spear
Berglin Hughes Lessard Peterson,R.W. Taylor
Bernhagen Isackson Luther Petty Ulland
Brataas Johnson, DL.E. McQuaid Pogemiller Vega
Dahl Johnson, Dv.J. Mehrkens Purfeerst Waldorf
DeCramer Jude Memam Ramstad Wegscheid
Dicklich Kamrath Moe. R. D. Reichgott Willet
Diessner Knaak Nelson Renneke

Dieterich Knutson Novak Samueison

So the bill, as amended by the Conference Committee, was repasséd and
its title was agreed to.
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CONFERENCE COMMITTEE EXCUSED

Pursuant to Rule 21, Mr. Frank moved that the following members be
excused for a Conference Committee on H.F. No, 1427 at 12:00 noon:

Messrs. Frank, Renneke and Moe, D.M. The motion prevailed.

CONFERENCE COMMITTEE EXCUSED

Pursuant to Rule 21, Mr. DeCramer moved that the following members be
excused for a Conference Committee on H.F. No. 432:

Messrs. Davis, Berg and DeCramer. The motion prevailed.

MOTIONS AND RESOLUTIONS - CONTINUED

Ms. Berglin moved that H.F. No. 1977 be taken from the table. The motion
prevailed.

H.F. No. 1977: A bill for an act relating to public welfare; clarifying the
calculation of rates paid to health maintenance organizations; requiring the
use of certain presentation materials; amending Minnesota Statutes 1982,
sections 256.966, subdivision 2; and 256B.03, by adding a subdivision.

SUSPENSION OF RULES

Ms. Berglin moved that an urgency be declared within the meaning of
Article IV, Section 19, of the Constitution of Minnesota, with respect to H.F.
No. 1977 and that the rules of the Senate be so far suspended as to give H.F.
No. 1977 its second and third reading and place it on its final passage. The
motion prevailed. '

H.F. No. 1977 was read the second time.

H.F. No. 1977 was read the third time and placed on its final passage.
The question was taken on the passage of the bill.

The roll was called, and there were yeas 56 and nays 0, as follows:

Those who voted in the affirmative were:

Adkins DeCramer Kroening Peterson,C.C. Sieloff
Anderson Diessner Kronebusch Peterson,D.C. Spear
Belanger Frank Laidig Peterson,D.L. Storm
Benson Frederick Langseth Peterson,R. W,  Taylor
Berg Frederickson Lantry Petty Ulland
Berglin Freeman Lessard Pogemiller Vega
Bernhagen Hughes Luther Purfeerst Waldorf
Bertram Isackson McQuaid Ramstad Willet
Brataas Jude Mehrkens Reichgott

Chimielewski Kamrath Merriam Renncke

Dahl Knaak Moe, R. D. Samuelson

Davis Knutson Novak Schmitz

So the bill passed and its title was agreed to.

Ms. Berglin moved that S.F. No. 1819, No. 48 on Special Orders, be
stricken and laid on the table. The motion prevailed.

Mr. Langseth moved that H.F. No. 1831 be taken from the table. The
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motion prevailed.

H.F. No. 1831: A bill for an act relating to transportation; increasing spe-
cial permit fees for vehicles exceeding weight limitations; amending Minne-
sota Statutes 1983 Supplement, section 169.86, subdivision 5.

SUSPENSION OF RULES

Mr. Langseth moved that an urgency be declared within the meaning of
Article IV, Section 19, of the Constitution of Minnesota, with respect to H.F.
No. 1831 and that the rules of the Senate be so far suspended as to give H.F,
No. 1831 its second and third reading and place it on its final passage. The
motion prevailed. :

H.F. No. 1831 was read the second time.

H.F. No. 1831 was read the third time and placed on its final passage.
The question was taken on the passage of the bill.

The roll was called, and there were yeas 57 and nays 0, as follows:

Those who voted in the affirmative were:

Adkins DeCramer Knutson Nelson ~ Samuelson
Anderson Dicklich Kroening Novak Schmitz
Belanger Diessner Kronebusch Olson Sieloff
Benson Frank Laidig Peterson.D.C. Storm
Berg Frederick Langseth Peterson,D.L. Taylor
Berglin Frederickson Lantry Peterson. R.W, Ulland
Bernhagen Hughes Lessard Petty Vega
Bertram Isackson ~ Luther Pogemiller Waldort
Brataas Johnson, D.E. McQuaid Purfeerst Willet
Chmielewski Jude . Mehrkens Ramstad

Dahl Kamrath Merriam Reichgoti

Davis Knaak Moe, R. D. Renneke

So the bill passed and its title was agreed to.
Mr. Langseth moved that S.F. No. 1747, No. 5 on Special Orders, be
stricken and laid on the table. The motion prevailed.
RECESS

Mr. Moe, R.D. moved that the Senate do now recess subject to the call of
the President. The motion prevailed.

After a brief recess, the President called the Senate to order.

APPOINTMENTS

Mr. Moe, R.D. from the Subcommittee on Committees recommends that
the following Senators be and they hereby are appointed as a Conference
Committee on:

H.F. No. 1532: Messrs. Bertram, Davis and Storm.

H.F. No. 432: Messrs. Davis, DeCramer and Berg.

H.F. No. 1621: Messrs. Chmielewski, Schmiiz and Mehrkens.
H.F. No. 1427: Messrs. Frank; Moe, D.M. and Renneke.
"H.F. No. 756: Messrs. Jude, Spear and Sieloff.
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S.F. No. 1762: Ms. Reichgott, Messrs. Freeman and Storm.

S.F. No. 1349: Mr. Spear, Mrs. Lantry, Messrs. Dieterich, Novak and
Storm.

S.F. No. 1336: Messrs. Pogemiller, Spear, Ramstad, Purfeerst and
Freeman.

H.F. No. 1347: Mr. Pogemiller, Ms. Reichgott and Mr. Sieloff.
H.F. No. 449: Mr. Luther, Ms. Peterson, D.C. and Mr. Pogemiller.

Mr. Moe, R.D. moved that the foregoing appointments be approved. The
motion prevailed.

MOTIONS AND RESOLUTIONS - CONTINUED

S.F. No. 1810 and the Conference Committee Report thereon were re-
ported to the Senate.

CONFERENCE COMMITTEE REPORT ON S.F. NO. 1810

A bill for an act relating to insurance; homeowner’s; providing certain no-
tice requirements upon policy nonrenewal, reduction in the limits of cover-
age, or elimination of coverage; authorizing the commissioner to adopt rules;
amending Minnesota Statutes 1982, section 65A.29, by adding subdivisions;
repealing Minnesota Statutes 1982, section 65A.29, subdivision 2.

April 17, 1984

The Honorable Jerome M. Hughes
President of the Senate

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

We, the undersigned conferees for S.F. No. 1810, report that we have
agreed upon the items in dispute and recommend as follows:

That the House recede from its amendments and that S.F. No. 1810 be
further amended as follows:

Delete everything after the enacting clause and insert:
“Section 1. Minnesota Statutes 1982, section 61A .39, is amended to read:
61A.39 [COOPERATIVE LIFE AND CASUALTY COMPANIES. ]

Subdivision I. [COOPERATIVE PLAN.| Every corporation, society, or
association which issues a certificate or policy or makes an agreement with
its members by which, upon the decease of a member, any money is (o be
paid to, or benefit conferred upon, the legal representatives or designated
beneficiaries of such member, or reaching a certain age, to pay any money or
benefit to him, such money or benefit to be derived from voluntary donations,
admission fees, dues, or assessments to be collected from its members or any
class thereof, and which reserves ‘the right to make any additional assess-
ments, or without the consent of the certificate or policyholder to increase the
premium named therein, shall be deemed to be engaged in the business of life
insurance upon the cooperative or assessment plan. Every corporation which
likewise agrees, in case of accident, sickness, or other physical disability, or
reaching ‘a certain age, to pay money or confer benefits likewise derived and
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issuing certificates or policies with similar conditions with reference to the
payment of dues or assessments, shall be deemed to be engaged in the busi-
ness of casualty insurance upon the cooperative or assessment plan, and
shall, except as herein otherwise specified, be subject to the provisions of
sections 61A.39 to 61A.42 and 61A.44 to 61A.50.

Subd. 2. [CONTINUED CORPORATE EXISTENCE.] Notwithstanding
the repeal of Minnesota Statutes, sections 63.01, 63.011, and 63.02 t0 63.35
pursuant to Laws 1983, chaprer 104, section I, any corporation, society or
association formed or having existed under Laws 1933, chapter 241, whether
or not it amended its articles of incorporation in accordance with Laws 1945,
chapter 178, as amended by Laws [95], chapter 257, and which has trans-
Jormed itself into a cooperative life insurance company.to engage in business
under the cooperative plan, shall be and continue to exist as a corporation by
virtue of the provisions hereof and may exercise and shall continue to have
and to hold all the rights, privileges and powers which it had, prior to the
repeal of such sections, including those derived under Laws 1945, chapter
178, section I, as amended by Laws 1951, chapter 257, section 2.

Sec. 2. Minnesota Statutes 1982, section 65A.29, is amended by adding a
subdivision to read:

Subd. 7. [RENEWAL; NOTICE REQUIREMENT.] No insurer shall re-
Juse to renew, or reduce limits of coverage, or eliminate any coverage in a
homeowner’s insurance policy unless it mails or delivers to the insured, at
the address shown in the policy, at least 60 days advance notice of its inten-
tion. The notice must contain the specific underwriting or other reason or
Feasons for the indicated action.

Sec. 3. Minnesota Statutes 1982, section 65A.29, is amended by adding a
subdivision to read:

Subd. 8. [RULES.] The commissioner may adopt rules pursuant to chapter
14, to specify the grounds for nonrenewal, reduction in limits of coverage, or
elimination of coverage of a homeowner’'s policy. The rules must limit the
grounds to the following factors:

{a) reasons stated for cancellation in section 65A.01, subdivision 3a;
(b) reasons stated in section 72A.20, subdivision 13;

{c) insured’s loss experience, not to include natural causes; and

(d). other factors deemed reasonable by the commissioner.

The rules may give consideration to the form and content of the termination
notice to the insured, a statement as to what constitutes receipt of the termi-
nation notice, and the procedure by which the insured may appeal a termina-
tion notice.

The rules adopted under this subdivision may provide for imposition of a
monetary penalty not greater than 3500 per occurrence upon instirers who are
found to be in violation of the law or the rules.

Sec. 4. Minnesota Statutes 1982, section 65A.29, is amended by adding a
subdivision to read:

Subd. 9. [NOTICE OF RIGHT TO COMPLAIN.] A named insured who
believes a nonrenewal, reduction in the limits of coverage, elimination of
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coverage, or cancellation under section 65A.01, subdivision 3a, is in viola-
tion of the law or the rules may, within 30 days after receipt of the notice, file
in writing an objection to the action with the commissioner.

Upon receipt of a written objection, the commissioner shall notify the in-
surer of receipt of the objection and of the right of the insurer to file a wrirten
response within ten days of receipt of the notification. Within 30 days of
receipt of written objection by an insured, the commissioner shall approve or
disapprove the insurer’s action and shall notify the insured and insurer of his
final decision. A decision which disapproves the insurer’s action constitutes
a charge that the insurer has violated the law or the rules. Either party may
institute proceedings for judicial review of the commissioner’s decision. The
commissioner’s decision is binding pending judicial review..

Sec. 5. Minnesota Statutes 1982, section 65B.44, subdivision 5, is
amended to read:

Subd. 5. [REPLACEMENT SERVICE AND LOSS.] Replacement service
loss benefits shall reimburse all expenses reasonably incurred by or on behalf
of the nonfatally injured person in obtaining usual and necessary substitute
services in lieu of those that, had he not been injured, the injured person
would have performed not for income but for the direct benefit of himself or
his household; if the nonfatally injured person normally, as a full time re-
sponsibility, provides care and maintenance of a home with or without chil-
dren, the benefit to be provided under this subdivision shall be the reasonable
value of such care and maintenance or the reasonable expenses incurred in
obtaining usual and necessary substitute care and maintenance of the home,
whichever is greater. These benefits shall be subject to a maximum of $45
3200 per day week. All replacement services loss sustained on the. date of
injury and the first seven days thereafter is excluded in calculatinig replace-
ment services loss.

Sec. 6. [REPEALER.]
Minnesota Statutes 1982, section 65A.29, subdivision 2, is repealed.”’
Delete the title and insert:

‘A bill for an act relating to insurance; homeowner’s; providing certain
notice requirements upon policy nonrenewal, reduction in the limits of cov-
erage, or elimination of coverage; authorizing the commissioner to adopt
rules; increasing replacement service loss benefits in no-fault auto insurance;
amending Minnesota Statutes 1982, sections 61A.39; 65A.29, by adding
subdivisions; and 65B.44, subdivision 5; repealing Minnesota Statutes 1982,
section 65A.29, subdivision 2.’

We request adoption of this report and repassage of the bill,

Senate Conferees: (Signed) Donna C. Peterson, Eric D. Petty, William V.
Belanger, Ir. '

House Conferees: (Signed) Phillip J. Ri{reness, Joe Quinn, Gerald C.
Knickerbocker -

Ms. Peterson, D.C. moved that the foregoing recommendations and Con-
ference Committee Report on S.F. No. 1810 be now adopted. and that the
bill be repassed as amended by the Conference Committee. The motion pre-
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vailed. So the recommendations and Conference Committee Report were
adopted.

S.F. No. 1810 was read the third time, as amended by the Conference
Committee, and placed on its repassage.

The question was taken on the repassage of the bill, as amended by the
Conference Committee.

The roll was called, and there were yeas 57 and nays 0, as follows:

Those who voted in the affirmative were:

Adking Dicklich Knutson Novak Spear
Anderson Dieterich Kroening Olsen Storm
Belanger Frederick Kronebusch Peterson,D.C. Stumpf
Benson Frederickson Laidig Peterson,D.L. Taylor
Berg Freetnan Langseth Peterson,R.W. Ulland
Berglin Hughes Lantry Petty Vega
Bernhagen Isackson Lessard Pogemiller Waldorf
Bertram Johnson, D.E. Luther Purfeerst Wegscheid
Brataas Johnson, D.J. McQuaid Ramstad Willet
Dahl Jude Mehrkens Reichgott

Davis Kamrath Merriam Renneke

DeCramer Knaak Moe, R. D. Sieloff

So the bill, as amended by the Conference Committee, was repassed and
its title was agreed to.

MOTIONS AND RESOLUTIONS - CONTINUED

Pursuant to Rule 10, Mr. Moe, R.D., Chairman of the Subcommittee on
Bill Scheduling, designated the General Orders Calendar a Special Orders
Calendar to be heard immediately.

SPECIAL ORDER

H.F. No. 1203: A bill for an act relating to landlords and tenants; requiring
landlords of residential rental units to notify tenants of their rights and duties
under state law; providing a penalty; amending Minnesota Statutes 1982,
section 504.22, subdivision 1, and by adding a subdivision.

SUSPENSION OF RULES

Mr. Pogemiller moved that an urgency be declared within the meaning of
Article IV, Section 19, of the Constitution of Minnesota, with respect to H.F.
No. 1203 and that the rules of the Senate be so far suspended as to give H.F.
No. 1203, now on Special Orders, its third reading and place it on its final
passage. The motion prevailed.

Mr. Pogemiller moved to amend H.F. No. 1203, as amended pursuant to
Rule 49, adopted by the Senate April 19, 1984, as follows:

(The text of the amended House File is identical to S.F. No., 2000.)
Page 1, delete line 23

Page 1, line 24, delete ““to rhis section,”’ and delete ** describes’ and

insert ‘‘summarizes’’
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Page 2, after line 19, insert:

“Sec. 3. Minnesota Statutes 1982, section 504.22, subdivision 3, is
amended to read:

Subd. 3. [POSTING OF NOTICE.] A printed or typewritten notice con-
taining the information which must be disclosed under subdivision 2 shall be
placed in a conspicuous place on the premises. Unless the owner is required
to post a notice required by section 6, the owner shall also place in a con-
spicuous place on the premises a notice that states that a copy of the state-
ment required by section 2 is available from the attorney general to any tenant
upon request. This subdivision is complied with if notices posted in compli-
ance with other statutes or ordinances contain the information required by
subdivision 2 and this section.

Sec. 4. Minnesota Statutes 1982, section 504.22, subdivision 4, 1s
amended to read:

Subd. 4. If subdivisions 2 and 3, except for the provision requiring posting
of a notice stating the availability of a summary of landlord-tenant law pro-
vided in section 3, have not been complied with and a person desiring to
make service of process upon or give a notice or demand to the owner does
not know the name and address of the owner or his agent, as that term is used
in subdivision 2, then a caretaker or manager of the premises or an individual
to whom rental payments for the premises are made shall be deemed to be an
agent authorized to accept service of process and receive and give receipt for
notices and demands on behalf of the owner. In case of service of process
upon or receipt of notice or demand by a person whe is deemed to be an agent
pursuant to this subdivision, this person shall give the process, notice, or
demand, or a copy thereof, to an owner personally or shall send it by. certified
mail, return receipt requested, to an owner at the owner’s last known ad-
dress.

Sec. 5. Minnesota Statutes 1982, section 504.22, subdivision 5, is
amended to read:

Subd. 5. Except as otherwise provided in this subdivision, no action to
recover rent or possession of the premises shall be maintained unless the
information required by this section has been disclosed to the tenant in the
manner provided herein, or unless the information required by this section is
known by or has been disclosed to the tenant at least 30 days prior to the
initiation of such action. Failure by the owner to post a notice required by
section 3 or 6 shall not prevent any action to recover rent or possession of the
premises.

Sec. 6. [471.995] [RENTAL DWELLING NOTICE.|

Any license or registration or certificate of occupancy or a similar docu-
ment that is issued by a home rule charter or statutory city or by a town and
that is required to be posted in a building comtaining multiple rental dwelling
units shall contain a statement that tenants of the dwelling units may contact
the attorney general for information regarding the rights and obligations of
owners and tenants under state law. The statement shall include the tele-
phone number and address of the atforney general.”

Amend the title as follows:

Page 1, line 2, delete the second *“‘landlords™
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Page 1, line 3, delete “‘of residential rental units to notify™ and insert
“cities and towns to include notification of rights on certificates or licenses
of occupancy; requiring the attorney general to publish a statlement inform-

ing
Page 1, line 4, delete “‘providing a penalty;”’

Page 1, line 6, delete **subdivision 17 and insert *‘subdivisions I, 3, 4, and
5,”" and before the period, insert **; proposing new law coded in Minnesota
Statutes, chapter 4717’ :

The motion prevailed. So the amendment was adopted.

H.F. No. 1203 was read the third time, as amended, and placed on its final
passage.

The question was taken on the passage of the bill, as amended.
The roll was called, and there were yeas 45 and nays 9, as follows:

Those who voted in the affirmative were:

Adkins Freeman Lessard Petty Spear
Belanger Hughes Luther Pogemiller Storm
Bertram Johnson, D.E. McQuaid Purfeerst Stumpf
Daht Jude Merriam Ramstad Taylor
Davis Knaak Moe, R. D. Reichgott Ulland
DeCramer Kroening Olson Renneke Vega
Diessner Laidig Peterson,D.C. Samuelson Waldorf
Dieterich Langseth Peterson,D.L. Sieloff Wegscheid
Frederickson Lantry Peterson,R.W. Solon Willet

Those who voted in the negative were:

Anderson Brataas Isackson Knutson Mehrkens
Benson Chmielewski Kamrath Krenebusch

So the bill, as amended, passed and its title was agreed to.

MOTIONS AND RESOLUTIONS - CONTINUED

Mr. Memam moved that H.F. No. 1577 be taken from the table. The mo-
tion prevailed. o

H.F. No. 1577: A bill for an act relating to solid and hazardous waste
management; defining resource recovery facility; amending various provi-
sions of the waste management act; prescribing various powers and duties of
the waste management board and the pollution control agency relating to
solid and hazardous waste management planning and the development of
hazardous waste facilities; establishing programs for technical, financial,
and research assistance to generators; development of hazardous waste re-
duction, processing, and collection facilities; requiring a report on the need
and feasibility of hazardous waste facilities; anthorizing volunieer candidate
sites; requiring requests for proposals for hazardous waste processing facili-
ties; prescribing procedures for the designation of resource recovery facili-
iies by counties and waste management districts; amending various provi-
sions relating to county and metropolitan solid waste management; imposing
a solid waste landfill fee in the metropolitan area; providing an income tax
credit and sales tax exemption to encourage processing of waste at resource
recovery facilities; appropriating money; amending Minnesota Statutes
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1982, sections 115A.03, subdivisions 1 and 28; 115A.06, by adding a sub-
division; 115A 08, by adding a subdivision; 115A.18; 115A.21, by adding a
subdivision; 115A.42; 115A.46, subdivisions | and 2; 115A.57, subdivision
1; 115A.59; 115A.70, by adding a subdivision; 116].88, by adding a sub-
division; 116J.90, by adding a subdivision; 290.06, by adding subdivisions;
400.04, subdivision 3, and by adding a subdivision; 400.162; 473.181, sub-
division 4; 473.811, subdivision 10; 473,833, subdivision 4; Minnesota
Statutes 1983 Supplement. sections 115A.08, subdivision 5; 115A.11;
115A.21, subdivision 1; 115A.22, subdivisions 1 and 4; 115A.24;
115A.241; 115A.25, subdivisions 1, la, and lb; 115A.26; 115A.27, sub-
division 2; 115A.28, subdivision 1; 115A.291; 115B.22, subdivision I;
297A.25, subdivision 1; 473.823, subdivision 6; and 473.831; proposing
new law coded in Minnesota Statutes, chapters 115A; and 473; repealing
Minnesota Statutes 1982, sections 1135A.071; 115A.46, subdivision 3;
115A.70, subdivisions 1, 2, 4, 5, and 6; 473.827; and Minnesota Statutes
1983 Supplement, section 115A.70, subdivisions 3 and 7.

SUSPENSION OF RULES

Mr. Merriam moved that an urgency be declared within the meaning of
Article 1V, Section 19, of the Constitution of Minnesota, with respect to H.F.
No. 1577 and that the rules of the Senate be so far suspended as to give H.F.
No. 1577 its second and third reading and place it on its final passage. The
motion prevailed.

H.F. No. 1577 was read the second time,
Mr. Merriam moved to amend H.F. No. 1577 as follows:

Delete everything after the enacting clause, and delete the title, of H.F.
No. 1577, and insert the language after the enacting clause, and the title, of
S.F. No. 1514, the third engrossment.

The motion prevailed. So the amendment was adopted.

Mr. Sieloff moved to amend H.F. No. 1577, as amended by the Senate
April 19, 1984, as follows:

(The text of the amended House File is identical to S.F. No. 1514.)
Page 48, after line 9, insert:

“Sec. 55. Minnesota Statutes 1983 Supplement, section 115B.06, is
amended to read:

115B.06 [APPLICATION TO PAST ACTIONS.]

Subdivisien = APPHCAHON OF SECHOMN HS5B05 AND ABBL
FTONAL BEEENSES (a) A defendant in an action under section H-5B-05 has
the sdditional defense provided in subdivision 2 for damages esused o sig-
mfieantly contributed to by the release of o hazardous substance from a facibity
if the defendant shows that the substance was placed or came to be located ir of
on the facility whelly before January - 1053~

) Section 115B.05 does not apply to any claim for damages arising out of

the release of a hazardous substance which was placed or came to be located
in or on the facility wholly before Janwary 35 1060 June 11, 1980,
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showing required in subdivision 1 clause fa); #t is a defense to habibty under

section HS5B-03 that the activity by which the substanee was kepts placed: or
came t0 be loeated in or on the facility was not an abrermutly dangerous ve-
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activity shall be made by the eourt:”’

Renumber the sections in sequence and correct the internal references

Amend the title as follows:

Page 1, line 2, after the semicolon, insert **changing the date for retroac-
tive liability;"”

Page 1, line 39, after **115A.291;"" insert ““115B.06:" )
Mr. Merriam questioned whether the amendment was germane. The Pres-
ident ruled that the amendment was not germane.
CALL OF THE SENATE

Mr. Sieloff imposed a call of the Senate for the balance of the proceedings
on H.F No. 1577. The Sergeant at Arms was instructed to bring in the absent
members.

Mr. Sieloff appealed the decision of the Chair.

The question was taken on ‘‘Shall the decision of the President be the
judgment of the Senate?””

The roll was called, and there were yeas 32 and nays 25, as follows:

Those who voted in the affirmative were:

X

Adkins Diessner Lantry Peterson,D.C. Spedr
Berglin Dieterich * Luther Peterson,R.W. Stumpf
Bertram Freeman Merriam Petty Vega
Dahl Hughes Moe, R. D. Purfeerst Willet
Davis Johnson, D.J. Nelson Reichgout :
DeCramer Jude Pehler Samuelson

Dicklich Kroening Peterson,C.C. Schmitz

Those who voted in the negative were:

Anderson Brataas Kamrath Mehrkens Sieloff
Belanger Frederick Knaak Olson Storm
Benson Frederickson Knutson Peterson.D.L. Ulland
Berg Isackson Laidig Ramstad Waldorf
Bernhagen Johnson, D.E. McQuaid Renneke Wegscheid

The decision of the Chair was sustained.

Mr. Sieloff then moved to amend H.F. No. 1577, as amended by the Sen-
ate April 19, 1984, as follows:

(The text of the amended House File is identical to S.F. No. 1514.)
Page 48, after line 9, insert: ‘ ’

““Sec. 55. Minnesota Statutes 1983 Supplefnent, section [15B.0S, is
amended by adding a subdivision to read:

Subd. 5a. ISMALL GENERATOR.] There is no strict iability for a release
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or threatened release of ¢ hazardous substance by a small quantiry generator
as defined in Code of Federal Regulations, title 40, section 261.5 (1983) to
be a generator of less than 1,000 kilograms of hazardous waste per month.””

Renumber the sections in sequence and correct the internal references
Amend the title accordingly

Mr. Merriam questioned whether the amendment was germane. The Pres-
ident ruled the amendment was germane.

The question was taken on the adoption of the amendment.

Mr. Merriam moved that those not voting be excused from voting. The
motion prevailed.

The 1oll was called, and there were yeas 32 and nays 34, as follows:

Those who voted in the affirmative were:

Anderson Chmielewski Knutson Otson Solon

Belanger Frederick Kroening Peterson.D.L. Storm

Benson Frederickson Kronebusch Purfeerst Taylor
Berg [sackson Laidig Ramstad Ulland
Bernhagen Johnson, D.E. Lessard Renneke

Bertram Kamrath McQuaid Schmitz

Brataas Knaak Mehrkens Sieloff

~ Those who voted in the negative were:

Adkins Dieterich Lantry Pehler Spear
Berglin Frank Luther Peterson,C.C. Stumpf
Dahl Freeman Merriam Peterson,D.C. Vega
Davis Hughes Moe, D. M. Peterson,R.W. Waldorf
DeCramer Johnson, D.J. Moe, R. D. Petty Wegscheid
Dicklich Jude Nelson Pogemiller Willet
Diessner Langseth Novak Reichgott

The motion did not prevail. So the amendment was not adopted.

Mr. Sieloff moved to amend H.F. No. 1577, as amended by the Senate
April 19, 1984, as follows:

{The text of the amended House File is identical to S.F. No. 1514.)
Page 48, after line 9, insert:

““Sec. 55. [REPEALER. ]

Minnesota Statutes 1983 Supplement, section 115B.07, is repealed.”
Renumber the sections in sequence and correct the internal references
Amend the title as follows:

Page 1, line 45, delete *‘section’ and insert *‘sections’’

Page 1, line 46, before the period, insert **; and 115B.07"

The question was taken on the adoption of the amendment.

Mr. Merriam moved that those not voting be excused from voting. The
motion prevailed.

The roll was called, and there were yeas 30 and nays 35, as follows:

Those who voted in the affirmative were:
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Anderson Bralaas Johnson, D.E. Lessard Renneke
Belanger Chmielewski Kamrath McQuaid Sieloff
Benson Diessner Knaak Mehrkens Storm
Berg Frederick Knutsen Olson Taylor
Bernhagen Frederickson Kronebusch Peterson,D.L. Ulland
Bertram Isackson Laidig Ramstad Waldorf

Those who voted in the negative were:

Adkins Frank Luther Peterson,C.C. Schmitz
Berglin Freeman Merriam Peterson,D.C. Solon
Dahl Hughes Moe, D. M. Peterson,R.W. Spear
Davis Johnson, D.J. Moe, R. D. Petty Stumpf
DeCramer Jude Nelson Pogemiller Vega
Dickiich Kroening Novak Purfeerst Wegscheid
Dieterich Lantry Pehler Reichgott Willet

The motion did not prevail. So the amendment was not adopted.

Mr. Sieloff then moved to amend H.F. No. 1577, as amended by the Sen-
ate April 19, 1984, as follows:

(The text of the amended House File is identical to S.F. No. 1514.)
Page 29, after line 21, insert:

“‘Sec. 28, [115A.40) [HAZARDQUS WASTE FACILITY OPERATOR
LIABILITY; STATE LIABILITY.]

Norwithstanding any other provision or rule of law, the operator of a haz-
ardous waste facility located on a site selected under chapter 115A shall be
the sole person responsible for any liability of whatever nature that results
Srom the facility or the hazardous wastes or substances or pollutants or con-
taminants, as defined in chapter 1158, which are deposited, stored, pro-
cessed, treated, or released at the facility. The operator’s liability is in force
from the date the first hazardous waste is accepred at the facility until the
Jfinal closure and post-closure obligations of the facility operator have been
Jully satisfied in accordance with applicable regulations adopted pursuant to
chapter 116 and the Resource Conservation and Recovery Act, United States
Code, title 42, sections 6901 et seq., as amended through December 31,
1983. Upon termination of the facility operator's liability as set forth herein
and if, before or after that termination, the operator does not fully meet its
liability obligations, the state of Minnesota through the general fund shalf be
solely responsible for any liability of whatever nature which results from the
Jacility or the hazardous wastes or substances or pollutants or contaminants,
as defined in chapter 115B, which are deposited, stored, processed, treated,
or released at the facility. This section does nor prevent the state of Minne-
sota from seeking reimbursement from a facility operator for any money
expended by the state 1o satisfy the operator’s liability prior to lawful termi-
nation as specified herein.”’

Page 48, after line 9, insert:

“*Sec. 55. Minnesota Statutes 1983 Supplement, section 115B.03, is
amended by adding a subdivision to read:

Subd. 4. |USE OF SITE SELECTED UNDER CHAPTER 115A.] A gen-
erator of hazardous waste who, at the time its wastes are delivered to q
hazardous waste facility located on a site selected under chapter 1154, has
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complied with all applicable rules for the waste adopted under chapter 116
and the Resource Conservation and Recovery Act, United States Code, title
42, sections 6901 et seq., as amended through December 31, 1983, is not a
person responsible for the release or threatened release of a hazardous sub-
siance or waste or pollutant or contaminant from a hazardous waste facility.”

Renumber the sections in sequence and correct the internal references
Amend the title as follows:

Page 1, line 23, after the semicolon, insert “*providing state liability after
termination of a hazardous waste facility operator’s liability; defining re-
sponsible person; proposing new law coded in Minnesota Statutes, chapter
11545

Page 1, line 39, after the second semicolon, insert **115B.03, by adding a
subdivision;”’

The motion prevailed. So the amendment was adopted.

Mr. Schmitz moved to amend H.F. No. 1577, as amended by the Senate
April 19, 1984, as follows:

(The text of the amended House File is identical to S.F. No. 1514))
Pages 2 to 6, delete section 4

Renumber the sections in sequence and correct the internal references
Amend the title accordingly

The motion prevailed. So the amendment was adopted.

Mr. Dicklich moved to amend H.F. No. 1577, as amended by the Senate
April 19, 1984, as follows:

{The text of the amended House File is identical to S.F. No. 1514,)
Page 40, line 9, delete **90°" and insert ‘50"’

Page 47, line 12, delete **30"" and insert **25""

Pages 47 and 48, delete section 54

Renumber the sections in sequence and correct the internal references
Mr. Merriam requested division of the amendment as follows:

First portion:

Page 40, line 9, delete *‘90°" and insert ‘50"’

Page 47, line 12, delete **30°" and insert *'25”’

Second portion:

Pages 47 and 48, delete section 54

Renumber the sections in sequence and correct the internal references

The question was taken on the adoption of the first portion of the amend-
ment.

The roll was called, and there were yeas 35 and nays I8, as follows:

Those who voted in the affirmative were:
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Anderson Chmielewski Kamrath Laniry Sieloff
Belanger Dicklich Knaak Lessard Solon
Benson Iiessner Knutson McQuuid Taylor
Berglin Frederick Kroening, Mehrkens Ullund
Bemhagen Frederickson Kronebusch Petersoen. D.C. Vega
Bertram [sackson Laidig Peterson. DL, Wegscheid
Brataas Johnson, D.E. Langseth Petty Willet

Those who voted in the negative were:

Adkins Hughes Moe, D. M. Pchler Stumpf
Dahl Jude Neison Peterson C.C. Waldor
Dieterich Luther Novak Peterson, R.W.

Frank Merriam Olson Schmitz

The motion prevailed. So the first portion of the amendment was adopted.

The question was taken on the adoption of the second portion of the
amendment.

The motion did not prevail. So the second portion of the amendment was
not adopted.

Mr. Chmielewski moved to amend H.F. No. 1577, as amended by the
Senate April 19, 1984, as follows:

(The text of the amended House File is identical to S.F. No. 1514.,)

Page 74, line 12, delete “‘except that the fees imposed in’’ and insert *‘and
shall expire on December 31, 1987

Page 74, delete lines 13 and 14
Page 74, hine 15, delete ““facilities™
The motion did not prevail. So the amendment was not adopted.

Mr. Wegscheid moved to amend H.F. No. 1577, as amended by the Senate
April 19, 1984, as follows:

(The text of the amended House File is identical to S.F. No. 1514.)
Page 42, line 15, delete ** grants and”’

Page 42, line 16, after “‘loans’” insert “‘or loan guarantees”’

k]

Page 42, line 25, delete **Grants and’” and after ‘“loans™ insert “‘or loan

guaraniees’’

]

Page 42, line 27, delete “‘grants and’’ and after *‘loans’” insert “*or loan

guarantees’’
Page 42, line 28, delete “‘grants and’’
Page 42, line 29, after “‘loans’” insert *‘or loan guarantees®

Page 42, line 31, delete “*Grants and’” and after “*loans’ insert *‘or loan
guarantees’’

Page 42, line 33, delete "*Grans’ and insert '“Loans or loan guarantees”

Page 42, line 35, delete ‘‘grants’” and insert “‘loans or loan guarantees’
and delete “‘four’’ and insert *‘ten’’

Page 43, line 2, delete ““grant or’’ and after *‘loan’ insert ““or loan guar-
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antee’”
Page 43, line 5, delete “*grant and™”
Page 43. line 6, after ‘foan’" insert ‘and loun guarantee”
The motion prevailed. So the amendment was adopted.

Mr. Novak moved to amend H.F. No. 1577, as amended by the Senate
April 19, 1984, as follows:

(The text of the amended House File is identical to S.F. No. 1514.)

Page 74, line 17, delete “‘fee charged’’ and insert “‘disposal charge Sor
nonhazardous solid waste from metalcasting facilities the fec imposed”

Page 74, line 18, délete everything after **54°
Page 74, line 19, delete everything before the period
The motion prevailed. So the amendment was adopted.

Mr. Stumpf moved to amend H.F. No. 1577, as amended by the Senate
April 19, 1984, as follows: _

{The text of the amended House File is identical to §.F. No. 1514.)

Page 7, line 13, after the period, insert **The board through its chairperson
shall issue an interim repor! by February I, 1985, on the research on need and
economic feasibility.””

The motion prevailed. So the amendment was adopted.

Mr. Stumpf then moved to amend H.F. No. 1577, as amended by the Sen-
ate April 19, 1984, as follows: )

(The text of the amended House File is identical to §.F. No. 1514.)

Page 22, line 3, before the semicolon, insert **based to the extent practical
on data obtained from generators who are likely to use the facility”

The motion prevailed. So the amendment was adopied.

Mr. Merriam moved to amend H.F. No. 1577, as amended by the Senate
April 19, 1984, as follows:

(The text of the amended House File is identical to S.F. No. 1514.)
Page 71, line 4, delete **$350,000°" and insert **$200,000"
The motion prevailed. So the amendment was adopted.

Mr. Merriam then moved to amend H.F. No. 1577, as amended by the
Senate April 19, 1984, as follows:

(The text of the amended House File is identical to S.F. No. l5t4.)
Page 43, line 19, delete **$7.80"" and insert **$7.00"
The motion prévailed. So the amendment was adopted.

Mr. Isackson moved to amend H.F. No. 1577, as amended by the Senate
April 19, 1984, as follows:

(The text of the amended House File is identical to 5.F. No. 1514.)
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Page 69, line 1, delete *‘of property which’> and insert ** greater than three
percent of the sale price of the property that™’

The motion did not prevail. So the amendment was not adopted.

Mr. Wegscheid moved to amend H.F. No. 1577, as amended by the Senate
April 19, 1984, as follows:

(The text of the amended House File is identical to S.F. No. 1514.)

Page 74, line 5, after the period, insert ““Norwithstanding any other law to
the contrary House File No. 2317, article 2, section 29, relating to resiriction
of resource recovery facilities is repealed whether enacted before or after this
act.”’

The question was taken on the adoption of the amendment.
The roll was called, and there were yeas 43 and nays 10, as follows:

Those who voted in the affirmative were:

Anderson Frank Knutson Nelson Renneke
Belanger Frederick Kronebusch Olson Schmitz
Benson Frederickson Laidig Peterson,C.C. Sieloff
Berg Freeman Langseth Peterson,D.L. Taylor
Berglin Hughes McQuaid Peterson,R.W. Ulland
Bernhagen Isackson Mehrkens Pecty Waldorf
Bertram Iohnson, D.E. Merriam Pogemiller Wegscheid
Brataas Jude Moe, D. M. Purfeerst

Chmielewski Knaak Moe, R. D. Ramstad

Those who voted in the negative were:

Adkins DeCramer Johnson, D1 Pehler Vega
Davis Diessner Kroening Solon Willet

The motion prevailed. So the amendment was adopted.

H.F. No. 1577 was read the third time, as amended, and placed on its final
passage. :

The question was taken on the passage of the bill, as amended.
The roll was called, and there were yeas 62 and nays 1, as follows:

Those who voted in the affirmative were:

Adkins Dicklich Knutson Novak Solon
Anderson Diessner Kroening Olson Spear
Belanger Dicterich Kronebusch Pehler Storm
Benson Frank Laidig Peterson,C.C. Stumpf
Berg Frederickson Langseth Peterson,D.L. Taylor
Berglin Freeman Lantry Peterson,R.W. Ulland
Bernhagen Hughes Lessard Peuy Vega
Bertram Isackson Luther Pogemitller Waldorf
Brataas Johnson, D.E. McQuaid Purfeerst Wegscheid
Chmielewski Johnson, D.J. Mehrkens Ramstad Willet
Dahl Jude Merriam Renneke

Davis Kamrath Moe, R. D. Schmitz

DeCramer Knaak Nelson Sieloff

Mr. Frederick voted in the negative.

So the bill, as amended, passed and its title was agreed to.

CONFERENCE COMMITTEE EXCUSED
Pursuant to Rule 21, Mr. Pogemiiler moved that the following members be
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excused for a Conference Committee on S.F. No. 1336 at 1:00 p.m.:

Messrs. Pogemiller, Freeman, Spear, Ramstad and Purfeerst. The motion
prevailed.

Remaining on the Order of Business of Motions and Resolutions, without
objection, the Senate reverted to the Order of Business of Messages From the
House.

MESSAGES FROM THE HOUSE
Mr. President:

[ have the honor to announce that the House has adopted the recommenda-
tion and report of the Conference Committee on Senate File No. 1810, and
repassed said bill in accordance with the report of the Committee, so
adopted.

S.F. No. 1810: A bill for an act relating to insurance; homeowner’s; pro-
viding certain notice requirements upon policy nonrenewal, reduction in the
limits of coverage, or elimination of coverage; authorizing the commissioner
to adopt rules; amending Minnesota Statutes 1982, section 65A.29, by
adding subdivisions; repealing Minnesota Statutes 1982, section 65A.29,
subdivision 2.

Senate File No. 1810 is herewith returned to the Senate.
Edward A. Burdick, Chief Clerk, House of Representatives
Returned April 19, 1984
Mr, President:

I have the honor to announce that the House has adopted the recommenda-
tion and report of the Conference Committee on Senate File No. 1258, and
repassed said bill in accordance with the report of the Committee, so
adopted.

S.F. No. 1258: A bill for an act relating to the environment; requiring an
agreement between the state and federal government prior to test drilling of
geologic structures for disposal of high level radioactive waste and notifica-
tion of results; regulating transportation of high level radioactive waste in the
state; providing penalties; regulating nuclear fission electric generating
plants in Minnesota; amending Minnesota Statutes 1982, section 116C.71,
by adding subdivisions; and 116C.74; proposing new law coded in Minne-
sola Statutes, chapters 116C and 216B. '

Senate File No. 1258 is herewith returned to the Senate.
Edward A. Burdick, Chief Clerk, House of Representatives
Returned April 19, 1984
Mr. President:

I have the honor to announce that the House has adepted the recommenda-
tion and report of the Conference Committee on Senate File No. 1511, and
repassed said bill in accordance with the report of the Committee, so
adopted. :
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S.F. No. 1511: A bill for an act relating to taxation; property; modifying the
exemption for property held by political subdivisions; amending Minnesota
Statutes 1982, section 272.02, subdivision 5.

Senate File No. 1511 is herewith returned to the Senate.
Edward A. Burdick, Chief Clerk, House of Representatives
Returned April 19, 1984
Mr. President: .

I have the honor to announce that the House has adopted the recommenda-
tion and report of the Conference Committee on House File No. 1149, and
repassed said bill in accordance with the report of the Committee, so
adopted. -

House File No. 1149 is herewith transmitted to the Senate.
Edward A. Burdick, Chief Clerk, House of Representatives
Transmitted April 19, 1984

CONFERENCE COMMITTEE REPORT ON H.F. NO. 1149

A bill for an act relating to liens; right of possession and liens on fabrication
molds and patterns; providing a nonpossessory lien on personal property;,
lengthening the time limit for veterinary liens; amending Minnesota Statutes
1982, secttons 514.18; 514.19; and 514.92, subdivision I.

April 18, 1984

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

We, the undersigned conferees for H.F. No. 1149, report that we have
agreed upon the items in dispute and recommend as follows:

That the Senate recede from its amendment and that H.F. No. 1149 be
further amended as foliows:

Delete everything after the enacting clause and insert:
“Section 1. Minnesota Statutes 1982, section 514.18, is amended to read:
514.18 [RETAINING.] '

Subdivision 1. [MECHANICS® LIEN ON PERSONAL PROPERTY;
PROPERTY IN POSSESSION.] Whoever, at the request of the owner or
legal possessor of any personal property, shall store or care for or contribute
in any of the modes mentioned in section 514.19 to its preservation, care, or
to the enhancement of its value, shall have a lien upon such property for the
price or value of such storage, care, or contribution, and for any legal charges
against the same paid by such person to any other person, and the right to
retain the property in his possession until such tien is lawfully discharged; but

& voluntary surrender of possession shall extinguish the Hen herein given.
Subd. 2. [NONPOSSESSORY LIEN; NOTICE.] Nowwithstanding the
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voluntary surrender or other {oss of possession of the property on which the
lien is claimed, the person entitled thereto may preserve the lien, If at any
time within 60 davs after the surrender or loss of possession he gives notice
of his lien by filing in the appropriaie filing office under the uniform com-
mercial code, Minnesota Statutes, section 336.9-401 a verified statement
and notice of his intention to claim a lien. The statement shall contain o
description of the property upon which the lien is claimed, the work per-
formed or materials furnished and the amount due.

Subd. 3. [PRIORITY; SECURITY; INTEREST: FORECLOSURE.| The
lien shall be valid against everyone except a purchaser or encumbrancer in
good faith without notice and for value whose rights were acquired prior to
the filing of the lien statement and who has filed a statement of his interest in
the appropriate filing office. The lien shall be considered a security interest
under the uniform commercial code and foreclosure thereon shall be in the
manner prescribed for security interests under article 9 of the uniform com-
mercial code.

Subd. 4. [MOTOR VEHICLES EXCLUDED.] Subdivisions 2 and 3 shall
apply 1o machinery, implements and tools of all kinds but shall not apply to
motor vehicles.”

Delete the title and insert:

“*A bill for an act relating to liens; providing a nonpossessory lien on per-
sonal property; amending Miinnesota Statutes 1982, section 514.18."

We request adoption of this report and repassage of the bill.

House Conferees: (Sign.d) John T. Clawson, Joel Jacobs, Douglas W.
Carlson

Senate Conferces: (Signed) Randolph W. Peterson, Marilyn M. Lantry,
Donald A. Storm

Mr. Peterson, R.W. moved that the foregoing recommendations and Con-
ference Committee Report on H.F. No. 1149 be now adopted, and that the
bill be repassed as amended by the Conference Committee. The motion pre-
vailed. So the recommendations and Conference Committee Report were
adopted.

H.F. No. 1149 was read the third time, as amended by the Conference
Committee, and placed on its repassage.

The question was taken on the repassage of the bill, as amended by the
Conference Committee.

The roll was called, and there were yeas 56 and nays 0, as follows:

Those who voted in the affirmative were:

Adkins Dicklich Knaak Nelson Spear
Anderson Diessner Knutson Novak Stumpf
Belanger Dieterich Kronebusch Olson Taylor
Benson Frank Laidig Pehler Ulland
Berg Frederick Langseth Peterson,D.C. Vega
Berglin Frederickson Lessard Peterson,D.L. Waldorf
Bemhagen Freeman Luther Peterson,R.W. Wegscheid
Bertram Huoghes McQuaid Peuty Willet
Chmielewski [sackson Mehrkens Pogemiller

Dahl Johnson, D.E. Merriam Ramstad

Davis Jude Moe, D. M. Schmitz

DeCramer Kamrath Moe, R. D. Sieloff

So the bill, as amended by the Conference Committee, was repassed and
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its title was agreed to.

MESSAGES FROM THE HOUSE - CONTINUED
Mr. President:

I have the honor to announce that the House has adopted the recommenda-
tion and report of the Conference Committee on House File No. 1939, und
repassed said bill in accordance with the report of the Committee, so
adopted.

House File No. 1939 is herewith transmitted to the Senate.
Edward A. Burdick, Chief Clerk, House of Representatives
Transmitted April 19, 1984

CONFERENCE COMMITTEE REPORT ON H.F. NO. 1939

A bill for an act relating to commerce; removing preference for Minnesota
made materials in state purchasing; clarifying definition of public contract for
resident preference; amending Minnesota Statutes 1982, section 16.365;
Minnesota Statutes 1983 Supplement, section 16.0721; repealing Minnesota
Statutes 1982, section 16.073; Minnesota Statutes 1983 Supplement, section
16.072; and Laws 1983, chapter 336, section 3.

April 18, 1984

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

We, the undersigned conferees for H.F. No. 1939, report that we have
agreed upon the items in dispute and recommend as follows:

That the Senate recede from its amendments
We request adoption of this report and repassage of the bili.

House Conferees: (Signed) Patrick W. Beard, David T. Bishop, Virgil 1.
Johnson

Senate Conferees: (Signed) Florian Chmielewski, Howard A. Knutson,
Bob Lessard

Mr. Chmielewski moved that the foregoing recommendations and Confer-
ence Committee Report on H.F. No. 1939 be now adopted, and that the bill
be repassed as amended by the Conference Committee. The motion pre-
vailed. So the recommendations and Conference Committee Report were
adopted. .

H.F. No. 1939 was read the third time, as amended by the Conference
Committee, and placed on its repassage.

The question was taken on the repassage of the bill, as amended by the
Conference Committee.

The roll was called, and there were yeas 52 and nays 0, as follows:
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Those who voted in the affirmative were:

Adkins Dicklich Knaak Moe. R. D. Renneke
Anderson Diessner Knutson Nelson Schmitz
Belanger Frank Kronebusch Novak SielofT
Berglin Frederick Laidig Olson Stumpf
Berhagen Frederickson Langseth Pehler Taylor
Bertram Freeman Lessard Peterson,D.C. Waldorf
Brataas Hughes Luther Peterson,D. L. Wegscheid
Chmielewski Isackson McQuaid Peterson R.W. Willet
Dahl Johnson, D.E. Mehrkens Pogemiller

Davis Jude Merriam Purfeerst

DeCramer Kamrath Moe, D. M. Ramstad

So the bill, as amended by the Conference Committee, was repassed and
its title was agreed to.

MESSAGES FROM THE HOUSE - CONTINUED

Mr. President:

I have the honor to announce the adoption by the House of the following
Senate Concurrent Resolution, AS AMENDED by the House.

Senate Concurrent Resolution No. 18: A Senate concurrent resolution re-
quiring the establishment of an affirmative action plan for the legislature;
requiring employment of an affirmative action officer.

Senate Concurrent Resolution No. 18 is herewith returned to the Senate.
" Edward A. Burdick, Chief Clerk, House of Representatives
Returned April 19, 1984

Mr. Moe, D.M. moved that the Senate concur in the amendments by the
House to Senate Concurrent Resolution No. 18 and that the resolution be
adopted as amended. The motion prevailed.

Mr. Moe, D.M. moved the adoption of the resolution. The motion pre-
vailed. So the resolution was adopted.

Mr. President:

I have the honor to announce the passage by the House of the following
House File, herewith transmitted: H.F. No. 2099.

Edward A. Burdick, Chief Clerk, House of Representatives
Transmitted Aprit 18, 1984

FIRST READING OF HOUSE BILLS
The following bill was read the first time.

H.F. No. 2099: A bill for an act relating to insurance; no-fault auto; pro-
viding uninsured and underinsured motorist coverages; defining terms;
amending Minnesota Statutes 1982, sections 65B.43, by adding subdivi-
sions; and 65B .49, subdivision 4.

Ms. Peterson, D.C. moved that H.F. No. 2099 be laid on the table. The
motion prevailed.

Without objection, thé Senate reverted to the Order of Business of Mes-
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sages From the House.

MESSAGES FROM THE HOUSE
Mr. President:

I have the honor to announce that the House refuses to concur in the Senate
amendments to the following House File No. 1257:

H.F. No. 1257: A bill for an act relating to occupations and professions;
regulating entertainment agencies; providing penalties; proposing new law
coded as Minnesota Statutes, chapter 184A.

The House respectfully requests that a Conference Committee of three
members be appointed thereon.

Rice, Jacobs and Jennings have been appointed as such committee on the
part of the House.

House File No. 1257 is herewith transmitted to the Senate with the request
that the Senate appoint a like committee.

Edward A. Burdick, Chief Clerk, House of Representatives
Transmitted April 19, 1984

Mr. Solon moved that the Senate accede to the request of the House for a
Conference Committee on H.F. No. 1257, and that a Conference Committee
of 3 members be appointed by the Subcommittee on Committees on the part
of the Senate, to act with a like Conference Committee appointed on the part
of the House. The motion prevailed.

Mr. President:

.l have the honor to announce the passage by the House of the following
Senate File, AS AMENDED by the House, in which amendments the con-
currence of the Senate is respectfully requested:

S.F No. 1114: A bill for an act relating to natural resources; authorizing
additions to and deletions from certain state parks and waysides; authorizing
land acquisition in relation thereto.

Senate File No. 1114 is herewith returned to the Senate.
Edward A. Burdick, Chief Clerk, House of Representatives
Returned April 18, 1984

CONCURRENCE AND REPASSAGE

Mr. Jude moved that the Senate concur in the amendments by the House to
S.F. No. 1114 and that the bill be placed on its repassage as amended. The
motion prevailed.

§.F. No. 1114: A bill for an act relating to natural resources; authorizing
additions to and deletions from certain state parks and waysides; authorizing
land acquisition in relation thereto; authorizing land exchange within Lake
County; authorizing the conveyance of certain property to the city of
Melrose; amending Minnesota Statutes 1982, section 86A.05, by adding a
subdivision.
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Was reud the third time, as amended by the House, and placed on its re-
passage.

The question was taken on the repassage of the bill, as amended.
The roll was called, and there were yeas 52 and nays 0, as Tollows:

Those who voted in the affirmative were:

Adkins Davis Jude Mehrkens Samuelson
Anderson DeCramer Kiamrath Merriam Schmitz,
Belanger Dicklich Knauk Moe. R. D, Sielof¥
Benson Diessner Knutson Nelson Swpt
Berg Frank Kroening Olson Ulland
Berglin Frederick Kronebusch Pchler Yega
Bernhagen Frederickson Laidig Peterson. D.C - Waldorl’
Bertram Hughes Langseth Peterson 1D.L. Wegscheid
Bratuaas [sackson Lessard Peterson R.W.

Chmiglewski Johnson. D.E. Luther Petty

Dahl Johnson, D.J. McQuaid Renneke

So the bill, as amended, was repassed and its title was agreed to.

SPECIAL ORDER

H.F. No. 1561. A bill for an act relating 1o health; health maintenance
organizations; providing continued coverage upon replacement of an insur-
ance carrier; including heaith maintenance organization contracts in certain
statutorily mandated coverages; providing for the disclosure and reporting by
the organization of detailed financial, administrative and ownership infor-
mation; providing for reporting of changes in provider agreements; granting
the commissioner authority to adopt rules regarding the content of provider
and other agreements; requiring certain deposits against insolvency; author-
izing organizations to enter into certain health services contracts: requiring
certain consumer rights information in evidences of coverage and. annual
information statements; providing for reimbursement of, and direct payments
to, enrollees; providing for examination by the commissioner of health;
specifying the examination powers of the commissioner; classifying certain
data used for review purposes; prescribing penalties; amending Minnesota
Statutes 1982, sections 60A.082; 62A.041; 62A.042; 62A.044; 62A 14,
62A.147; 62D.02, subdivision 8, and by adding subdivisions; 62D.04;
62D.05, subdivision 3; 62D.07, subdivisions 1 and 3, and by adding sub-
divisions; 62D.08, subdivisions 1, 3, and by adding subdivisions; 62D.09;
62D.10, subdivision 3, and by adding a subdivision; 62D, 101, subdivisions 2
and 2a; 62D.12, subdivisions 2, 4, 9, 10, and by adding subdivisions;
62D.14; 62D.15, subdivision 1: 62D.17, subdivisions | and 4; 62D.19;
62D.22, subdivision 5, and by adding a subdivision; amending Minnesota
Statutes 1983 Supplement, sections 62A.17. subdivision 6: 62D.03, subdi-
vision 4; proposing new law coded in Minnesota Statutes, chapter 62D; re-
pealing Minnesota Statutes 1982, sections 62D.10, subdivision 2; 62D, 12,
subdivision 7; 62D.22, subdivision 9; 62D.27; and 62E.17.

SUSPENSION OF RULES

Ms. Berglin moved that an urgency be declared within the meaning of
Article IV, Section 19, of the Constitution of Minnesota, with respect to H.F.
No. 1561 and that the rules of the Senate be so far suspended as to give H.F.
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No. 1561, now on Special Orders, its third reading and place it on its final
passage. The motion prevailed.

Ms. Berglin moved that the amendment made to H.F. No. 1561 by the
Committee on Rules and Administration in the report adopted April 19,
1984, pursuant to Rule 49, be stricken. The motion prevailed. So the
amendment was stricken.

H.F. No. 1561 was read the third time and placed on its final passage.
The question was taken on the passage of the bill.
The roll was called, and there were yeas 53 and nays 0, as follows:

Those who voted in the affirmative were:

Adkins DeCramer Knaak Moe, D. M. Samuelson
Anderson Dicklich Knutson Moe, R. D. Schmitz
Belanger Diessner Kroening Nelson Sieloff
Benson Frank Kronebusch Qlson Solon
Berg Frederick Laidig Pehler Stumpf
Berglin Frederickson . Langseth Peterson,D.C. Ulland
Bertram Hughes Lessard Peterson,D.L. Vega
Brataas Isackson Luther Peterson,R.W. Waldorl
Chmielewski Johnson, D.E. McQuaid Petty Wegscheid
Dahl Jude Mehrkens Ramstad

Davis Kamrath Merriam Renneke

So the bill passed and its title was agreed to.
MOTIONS AND RESOLUTIONS - CONTINUED

RECONSIDERATION

Mr. Moe, R.D. moved that the vote whereby H.F. No. 1577 was passed by
the Senate on April 19, 1984, be now reconsidered. The motion prevailed.

H.F. No. 1577 A bill for an act relating to solid and hazardous waste
management; amending various provisions of the waste management act;
prescribing various powers and duties of the waste management board and
the pollution control agency relating to hazardous waste management plan-
ning and the development of hazardous waste facilities; establishing pro-
grams for public education, technical and research assistance to generators,
and grants for hazardous waste reduction and processing and collection fa-
cilities; requiring requests for proposals for hazardous waste processing and
collection factlitics; authorizing hazardous waste processing facility loans;
prescribing procedures for the designation of solid waste facilities by coun-
ties and waste management districts; reducing the number of proposed sites
in certain metropolitan counties for mixed municipal solid waste disposal
facilities; amending various provisions relating to county and metropolitan
solid waste management; appropriating money; amending Minnesota Stat-
utes 1982, sections 115A.03, subdivisions 15 and 28; 115A.06, by adding a
subdivision; 115A.08, by adding a subdivision; 115A.09, by adding a sub-
division; 115A.11; 115A.18; 115A.24; 115A.241; 115A.46, subdivisions |
and 2; 115A.70, by adding a subdivision; 116.07, by adding subdivisions:
1161.88, by adding a subdivision; 400.04, subdivision 3; 400.162: 473,181,
subdivision 4; 473.801, subdivisions | and 4; 473.803, subdivisions 2, 3, and
by adding a subdivision; 473.811, subdivision 10; 473.833, subdivision 4;
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Minnesota. Statutes 1983 Supplement, sections 115A.08, subdivision 5;
115A.21, subdivision 1, and by adding a subdivision; 115A.22, subdivisions
1 and 4; 115A.241; 115A.25, subdivisions 1, 1a, and 1b; 115A.26; 115A.27, -
subdivision 2: 115A.28, subdivision I; 115A.291; 115B.22, subdivision I;
116J.90, by adding a subdivision; 473.149, subdivisions 2d and 2e; 473.803,
subdivisions la and 1b; and 473.823, subdivision 6; propesing new law
coded in Minnesota Statutes, chapters 115A and 473; repealing Minnesota
Statutes 1982, sections 115A.071; 115A.46, subdivision 3; 115A.70, sub-
divisions 1, 2, 4, 5, and 6; 473.827; and Minnesota Statutes 1983 Supple-
ment, section 115A.70, subdivisions 3 and 7.

RECONSIDERATION

Having voted on the prevailing side, Mr. Moe, R.D. moved that the vote
whereby the second Wegscheid amendment to H.F. No. 1577 was adopted
on April 19, 1984, be now reconsidered. The motion prevailed.

The question was taken on the adoption of the second Wegscheid amend-
ment.

The roll was called, and there were yeas 40 and nays 17, as follows:

Those whe voted in the affirmative were:

Benson Hughes Laidig Nelson Schmitz
Berg Isackson Langseth Olson - Sieloff
Bernhagen Johnson, D.E. Lessard Peterson,D. L. Solon
Bertram Jude McQuaid Peterson,R. W, Stumpt
Brataas Kamrath Mehrkens Petty Taylor
Chmiclewski Knaak Merriam Purfeerst Ulland
Frederick Knutson Moe, D. M. Ramstad Waldorf
Frederickson Kronebusch Moe, R: D. Rennecke Wegscheid

Those who voted in the negative were:

Adkins Davis Frank Pehler Vega
Anderson DeCramer Freeman Peterson,D.C. )
Belanger Dicklich Johnson, D.J. Pogemiller

Berglin Diessner Kroening Samuelson

The motion prevailed. So the second Wegscheid amendment was adopted.

H.F. No. 1577 was read the third time, as amended, and placed on its final
passage.

The question was taken on the passage of the bill, as amended.
The roll was called, and there were yeas 56 and nays I, as follows:
Those who voted in the affirmative were:

Adkins DeCramer Knutson Nelson Schmitz
Anderson Dicklich Kroening Olson Sieloff
Belanger Dicssner Kronebusch Pehler Solon
Benson Frank Laidig Peterson,D.C. Stumpf
Berg Frederickson Langseth Peterson,D.L. Uhland
Berglin Freeman Lessard Peterson,R.W.  Vega
Bernhagen Hughes Luther Peuty Waldorf
Bertram Isackson McQuaid Pogemiller Wegscheid
Brataas Johnson, D.E. Mehrkens Purfeerst

Chmielewski Jude Merriam Rarnstad

Dahl Kamrath Moe, D. M. Renncke

Davis Knaak Moe, R. D. Samuelson

Mr. Frederick voted in the negative.
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So the bill, as amended, passed and its title was agreed to.

CONFERENCE COMMITTEE EXCUSED

Pursuant to Rule 21, Mr. Novak moved that the following members be
excused for a Conference Committee on S.F. No. 1349 at 4:00 p.m.:

Mr. Spear, Mrs. Lantry, Messrs. Novak, Dieterich and Storm. The motion
prevailed.

MOTIONS AND RESOLUTIONS - CONTINUED

5.F. No. 989 and the Conference Committee Report thereon were reported
to the Senate.

CONFERENCE COMMITTEE REPORT ON S.F. NO. 989

- A bill for an act relating to collection and dissemination of data; classifying
government data as public, private, and nonpublic; clarifying issues relating
to classifications of data, access to data, the effect of death of individuals on
classifications, and the temporary classification of data; refining provisions
of the data practice act; amending Minnesota Statutes 1982, sections 13.02,
subdivision 8, and by adding a subdivision; 13.03, subdivisions 3 and 4, and
by adding subdivisions; 13.04, subdivision 2; 13.05, subdivisions 3, 7, 9,
and 10, and by adding a subdivision; 13.06, subdivisions | and 6; 13.31,
subdivision 2; 13.41, by adding a subdivision; 13.43, subdivision 2; 13.44;
13.46, subdivision 2, and by adding subdivisions; [3.67; 144.335, subdivi-
sion 2; and 253B.03, subdivision 8; proposing new law coded in Minnesota
Statutes, chapter 13.

April 17, 1984

The Honorable Jerome M. Hughes
President of the Senate

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

We, the undersigned conferees for S.F. No. 989, report that we have
agreed wpon the items in dispute and recommend as follows:

That the House recede from its amendment and that S.F. No. 989 be further
amended as follows:

Delete everything after the enacting clause and insert:

*‘Section 1. Minnesota Statutes 1982, section 13,02, is amended by adding
a subdivision to read:

Subd. 8a. [NOT PUBLIC DATA.] *"Not public data’” means any govern-
ment data which is classified by statute, federal law, or temporary classifi-
cation as confidential, private, nonpublic, or protected nonpublic.

Sec. 2. Minnesota Statutes 1982, section 13.03, subdivision 3, is amended
to read:

Subd. 3. [REQUEST FOR ACCESS TO DATA.] Upocn request to a re-
sponsible authority or designee, a person shall be permitted to inspect and
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copy public government data at reasonable times and places, and if the per-
son requests, he shall be informed of the data’s meaning. The responsible
authority or designee shall provide copies of public government data upon
request. The responsible authority may require the requesting person to pay
the actual costs of making, certifying and compiling the copies. If the re-
sponsible authority or designee is not able to provide copies at the time a
request is made he shall supply copies as soon as reasonably possible.

When a request under this subdivision involves any person’s receipt of
copies of public government data that has commercial value and is an eniire
formula, pattern, compilation, program, device, method, technique,
process, data base, or system developed with a significant expenditure of
public funds by the agency, the responsible authority may charge a reason-
able fee for the information in addition to the costs of making, certifying, and
compiling the copies. Any fee charged must be clearly demonstrated by the
agency to relate to the actual development costs of the information. The
responsible authority, upon the request of any person, shall provide sufficient
documentation to explain and justify the fee being charged.

If the responsible authority or designee determines that the requested data
is classified so as to deny the requesting person access, the responsible au-
thority or designee shall se inform the requesting person of the determination
either orally at the time of the request, and or in writing as soon thereafter
after that time as possible, and shall cite the statwte specific statutory section,
temporary classification, or specific provision of federal law on which the

. determination is based. Upon the request of any person denied access to data,
the responsible authority or designee shall certify in writing that the request
has been denied and cite the specific statutory section, temporary classifica-
tion, or specific provision of federal law upon which the denial was based.

Sec. 3. Minnesota Statutes 1982, section 13.03, subdivision 4, is amended
to read:

Subd. 4. [CHANGE IN CLASSIFICATION OF DATA.] The classifica-
tion of data in the possession of an agency shall change if it is required to do
so to comply with either judicial or administrative rules pertaining to the
conduct of legal actions or with a specific statute applicable to the data in the
possession of the disseminating or receiving agency.

If data on individuals is classified as both private and confidential by this
chapter, or any other statute or federal law, the data is private.

To the extent that government data is disseminated to state agencies, polit-
ical subdivisions, or statewide systems by another state agency, political
siubdivision, or statewide system, the data disseminated shall have the same
classification in the hands of the agency receiving it as it had in the hands of
the entity providing it.

Sec. 4. Minnesota Statutes 1982, section 13.03, is amended by adding a
subdivision to read:

Subd. 5. [COPYRIGHT OF PATENT OR COMPUTER PROGRAM.]
Nothing in this chapter or any other statute shall be construed to prevent a
state agency, statewide system, or political subdivision from acquiring a
copyright or patent for a computer software program or components of a
program credted by that government agency. In the event that a government
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agency does acquire a patent or copyright to a computer software program or
component of a program, the data shall be treated as trade secret information
pursuant to section 13.37.

Sec. 5. Minnesota Statutes 1982, section 13.04, subdivision 2, is amended
to read:

Subd. 2. [INFORMATION REQUIRED TO BE GIVEN INDIVIDUAL.]
An individual asked to supply private or confidential data concerning himself
shall be informed of: (a) the purpose and intended use of the requested data
within the collecting state agency, political subdivision, or statewide system;
{b) whether he may refuse or is legally required to supply the requested data;
{c) any known consequence arising from his supplying or refusing to supply
private or confidential data; and (d) the identity of other persons or entities
authorized by state or federal law to receive the data. This requirement shall
not apply when an individual is asked to supply investigative data, pursuant
to section 13 .82, subdivision 5, to a law enforcement officer.

Sec. 6. Minnesota Statutes 1982, section 13.05, subdivision 3, is amended
to read:

Subd. 3. [GENERAL STANDARDS FOR COLLECTION AND
STORAGE.] Collection and storage of publie; private or confidential alf data
on individuals and the use and dissemination of private and confidential data
on individuals shall be limited to that necessary for the administration and
management of programs specifically authorized by the legislatures or local
governing body or mandated by the federal government.

Sec. 7. Minnesota Statutes 1982, section 13.05, subdivision 7, is amended
to read:

Subd. 7. [PREPARATION OF SUMMARY DATA.] The use of summary
data derived from private or confidential data on individuals under the juris-
diction of one or more responsible authorities shall be is permitted. Unless
classified pursuant to section 13.06, another statute, or federal law, summary
data is public. The responsible authority shall prepare summary data from
private or confidential data on individuals upon the request of any persons
provided that if the request is in writing and the cost of preparing the sum-
mary data is borne by the requesting person. The responsible authority may
delegate the power to prepare summary data (1) to the administrative officer
responsible for any central repository of summary data; or (2) to a person
outside of its agency if the persons in writings sets forth, in writing, his pur-
pose and agrees not to disclose, and the agency reasonably determines that
the access will not compromise private or confidential data on individuals.

Sec. 8. Minnesota Statutes 1982, section 13.05, subdivision 9, is amended
to read:

Subd. 9. [INTERGOVERNMENTAL ACCESS OF DATA.] A responsi-
ble authority shall allow another responsible authority access to data clas-
sified as not public only when the access is authorized or required by statute
or federal law. An agency that supplies government data under this subdivi-
sion may require the requesting agency to pay the actual cost of supplying the
data. '
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as i had in the ageney providing -
Sec. 9. Minnesota Statutes 1982, section 13.05, subdivision 10, is
amended to read:

Subd. 10. [INTERNATIONAL DISSEMINATION PROHIBITED.] No
state agency or political subdivision shall transfer or disseminate any private
or confidential data on individuals to the private international organization
known as Interpol, except through the Interpol-United States National Cen-
tral Bureau, United States Department of Justice.

Sec. 10. Minnesota Statutes 1982, section 13.06, subdivision [, is
amended to read:

Subdivision 1. [APPLICATION TO COMMISSIONER.] Notwithstand-
ing the provisions of section 13.03, the responsible authority of a state
agency, political subdivision, or statewide system may apply to the commis-
sioner for permission to classify data or types of data on individuals as private
or confidential, or data not on individuals as non-public or protected non-
public, for its own use and for the use of other similar agencies, political
subdivisions, or statewide systems on a temporary basis until a proposed
statute can be acted upon by the legistature. The application for temporary
classification 1s public.

Upon the filing of an application for temporary classification, the data
which is the subject of the application shall be deemed to be classified as set
forth in the application for a period of 45 days, or until the application is
disapproved , rejected, or granted by the commissioner, whichever is earlier.

If the commissioner determines that an application has been submitted for
purposes not consistert with this section, the commissioner may immedi-
ately reject the application, give notice of that rejection to the applicant, and
return the application. When the applicant receives the notice of rejection
from the commissioner, the data which was the subject of the application
shall have the classification it had before the application was submitted to the
commissioner .

Sec. 11. Minnesota Statutes 1982, section [3.06, subdivision 6, is
amended to read:

Subd. 6. [EXPIRATION OF TEMPORARY CLASSIFICATION.| Emer
geney classifieations granted betore July 45 1979 are redesignated as termperary
elassifieations- AN A temporary elassifications classification granted under
this section prier o April 24; 1580 and st in effeet; and all tempeorary elas-
sifieations thereafter applied for and granted pursuamt to this section shall ex-
pire ea July 3 1981 o 24 menths fen days after the elassification is granteds
winchever oceuts later end of the second complete regular legislative session
that follows the commissioner’s granting of the temporary classification.

Sec. 12. Minnesota Statutes 1982, section 13.31, subdivision 2, is
amended to read:

Subd. 2. [PUBLIC-DATA.] The names and addresses of applicants for and
recipients of benefits eharacterized as the urban homesteading: home owner
ship; and new housing progrems operaied by o housing and redeveloprment
authority in a ety of the Hsst elass, aid, or assistance through programs ad-
ministered by any political subdivision, state agency, or statewide svstem
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that are intended o assist with the purchase of housing or other real property
are classified as public data on individuals.

Sec. 13. Minnesota Statutes 1982, sectidn 13.31, subdivision 3. is
amended to read:

Subd. 3. [PRIVATE DATA.] Unless otherwise provided by law, all other
benefit data is private data on individuals, and shall not be disclosed except
pursuant to & valid court order or 10 an agent of the state agency, political
subdivision, or statewide system, including appropriate law enforcement
personnel, who are acting in an investigation or prosecution of a criminal or
civil proceeding relating 1o the administration of a program described in sub-
division 1.

Sec. 14. Minnesota Statutes 1982, section 13.32, subdivision 3, is
amended to read:

Subd. 3. Except as provided in subdivision 5, educational data is private
data on individuals and shall not be disclosed except as follows:

(a) Pursuant to section 13.05;
_{b) Pursuant to a valid court order;
{c) Pursuant to a statute specifically authorizing access to the private data;

(d) To disclose information in health and safety emergencies pursuant to
the provisions of 20 U.5.C., Section 1232g(b)(1){(I) and 45 C.F.R., Section
99.36 which are in effect on July 1, 1979,

(e) Pursuant to the provisions of 20 U.S.C., Sections 1232g(b)(1),
(b)(4)(A), (b)(4)(B), (b)(1)(B), (b)3) and 45 C.F.R., Sections 99.31, 99.32,
99.33, 99.34 and 99.35 which are in effect on July 1, 1979; or

(f) To appropriate health authorities but ealy to the extent necessary to
administer immunization programs and for bona fide epidemiologic inves-
tigations which the commissioner of health determines are necessary to pre-
vent disease or disability to individuals in the public educational agency or
institution in which the investigation is being conducted.

Sec. 15. Minnesota Statutes 1982, section 13.37, subdivision 2, is
amended to read:

Subd. 2. [CLASSIFICATION.] The following government data is clas-
sified as nonpublic data with regard to data not on individuals, pursuant to
section 13.02, subdivision 9, and as private data with regard to data on indi-
viduals, pursuant to section 13.02, subdivision 12: Security informations,
trade secret informations; sealed absentee ballots prior to opening by .an
election judges; sealed bids, including the number of bids received, prior to
the opening of the bid; bids; and labor relations information. Provided that
specific labor relations information which relates to a specific labor organi-
zation is classified as protected nonpublic data pursuant to section 13.02,
subdivision 13.

Sec. 16. Minnesota Statutes 1982, section 13.41, is -amended by adding a
subdivision to read:

Subd. 5. [IRELEASING DATA.] Any licensing agency may make any data
classified as private or confidential pursuant to this section accessible to an
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appropriate person or agency if the licensing agency determines that faifure
to make the data accessible is likely to create a clear and present danger to
public health or safety.

Sec. 17. Minnesota Statutes 1982, section 13.43, subdivision 2, is
amended to read:

Subd. 2. |PUBLIC DATA. ] Except for employees described in subdivision
5, the following personnel data on current and former employees, volunteers,
and independent contractors of a state agency, statewide system, or political
subdivision and members of advisory boards or commissions is public: name;
actual gross salary; salary range; contract fees; actual gross pension; the
value and nature of employer paid fringe benefits; the basis for and the
amount of any added remuneration, including expense reimbursement, in
addition to salary; job ttle; job description; education and training back-
ground; previous work experience; date of first and last employment; the .
status of any complaints or charges against the employee, whether or not the
complaint or charge resulted in a disciplinary action; and the final disposition
of any disciplinary action and supporting documentation; work location; a
work telephone number; badge number; honors and awards received; data
which accounts for the ndividual’s werk time payroll time sheets or other
comparable data that are only used to account for employee's work time for
payroll purposes, except to the extent that release of time sheet data would
reveal the employee’s reasons for the use of sick or other medical leave or
other not public data; ands city and county of residence.

Sec. 18. Minnesota Statutes 1982, section 13.44, is amended to read:
13.44 [PROPERTY COMPLAINT DATA.]

The names identities of individuals who register complaints with state
agencies or political subdivisions concerning violations of state laws or local
ordinances concerning the use of real property are classified as confidential
data, pursuant to section 13.02, subdivision 3. :

Sec. 19. Minnesota Statutes 1982, section 13.46, subdivision 1, is
amended to read:

Subdivision 1. [DEFINITIONS.] As used in this section:

(a) ‘‘Individual’’ means an individual pursuant to section 13.02, subdivi-
sion 8, but does not include a vendor of services.

(b) “*Program’’ includes all programs for which authority is vested in a
component of the welfare system pursuant to statute or federal law.

{c) “*Welfare system’’ includes the department of public welfare, county
welfare boards, counry welfare agencies, human services boards, commu-
nity mental health center boards, state hospitals, state nursing homes, and
persons, agencies, institutions, organizations, and other entities under con-
tract to any of the above agencies to the extent specified in the contract.

Sec. 20. Minnesota Statutes 1983 Supplément, section 13.46, subdivision
2, is amended to read:

Subd. 2. [GENERAL.] Unless the data is summary data or a statute spe-
cifically provides a different classification, data on individuals collected,
. maintained, used or disseminated by the welfare system is private data on
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individuals, and shall not be disclosed except:
{a) Pursuant to section 13.05;
(b) Pursuant to a vahd court order;
(c) Pursuant to a statute specifically authorizing access to the private data;

(d) To an agent of the welfare system, including appropriate law enforce-
ment personnel, who are acting in the investigation, prosecution, criminal or
civil proceeding relating to the administration of a program;

(e) To personnel of the welfare system who require the data to determine
eligibility, amount of assistance, and the need to provide services of addi-
tional programs to the individual;

{f} To administer federal funds or programs;
{g) Between personnel of the welfare system working in the same program;

¢(h) The amounts of cash public assistance and relief paid to welfare recipi-
ents in this state, including their names and social security numbers, upon
request by the department of revenue to administer the property tax refund
law, supplemental housing allowance, and the income tax; or

(iy To the Minnesota department of economic security for the purpose of
monitoring the eligibility of the data subject for unemployment compensation
or for any employment or training program administered by that agency,
whether alone or in conjunction with the welfare system.

Data on individual clients or patients of public or private community men-
tal health centers, established by section 245 .62, or mental health divisions
of counties and other providers under contract to deliver mental health serv-
ices shall be treated as provided in subdivisions 7, 8, and 9.

Sec. 21. Minnesota Statutes 1982, section 13.46, is amended by adding a
subdivision to read:

Subd. 7. [MENTAL HEALTH CENTER DATA.| Data on individual
clients and patients of public or private community mental health centers or
mental health divisions of counties and other providers under contract to
deliver mental health services shall not be disclosed, except:

(a) pursuant to section 13.05;
(b) pursuant to court order; or

(c) pursuant to a statutes specifically authorizing access to or disclosure of
private data. .

Sec. 22. Minnesota Statutes 1982, section 13.46, is amended by adding a
subdivision to read:

Subd. 8. |ACCESS FOR AUDITING.| To the extent required by state or
federal law, representatives of federal, state, or local agencies shall have
access to data maintained by public or private community mental health
centers, mental health divisions of counties, and other providers under con-
tract to deliver mental health services which is necessary to achieve the pur-
pose of auditing. Public or private community mental health centers, menial
health divisions of counties, and other providers under contract to deliver
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mental health services shall rot permit this data to identify any particular
patient or client by name or contain any other unique personal identifier.

Sec. 23. Minnesota Statutes 1982, section 13.46, is amended by adding a
subdivision to read:

Subd. 9. [FRAUD.] In cases of suspected fraud, in which access to mental
health data maintained by public or private community mental health centers
or mental health divisions of counties and other providers under contract to
deliver mental health services is necessary to a proper investigation, the
county board or the appropriate prosecutorial authority shall refer the matter
te the commissioner of public welfare. The commissioner and his agents,
while maintaining the privacy rights of individuals and families, shall have
access to mental health data to conduct an investigation. If, as a result of the
investigation, the commissioner deems it appropriate, he shall refer the mat-
ter to the appropriate legal authorities and may disseminate to those author-
ities whatever mental health data are necessary to properly prosecute the
case.

Sec. ?4. Minnesota Statutes 1982, section 13.46, is amended by adding a
subdivision to read:

Subd. 10. [RESPONSIBLE AUTHORITY.| Notwithstanding any other
provision of chapter 13 10 the contrary, the responsible authority for each
component of the welfare system listed in subdivision I, clause (c), shall be
as follows:

{a) The responsible authority for the department of public welfare, siate
hospitals, and nursing homes is the commissioner of the department of public
welfare;

(b) The responsible authority of a county welfare agency is the director of
the county welfare agency;

{(c) The responsible authoriry for a county welfare board, human services
board, or community mental health center board is the chairman of the board;
and

(d) The responsible authority of any person, agency, institution, organiza-
tion, or other entity under contract to any of the components of the welfare
system listed in subdivision 1, clause (c), of this section is the person speci-
fied in the contract.

A responsible authority shall allow another responsible authority in the
welfare system access to data classified as restricted when access is neces-
sary for the administration and management of programs, or is authorized or
required by statute or federal law.

Sec. 25. [13.58] [HOMESTEAD APPLICATION DATA.]

The following data collected and maintained by political subdivisions are
classified as private data pursuant to section 13.02, subdivision [2: the social
security account numbers and detailed financial data submitted by individu-
als who are applying for class 3cc homestead classifications pursuant to sec-
tion 273.13.

Sec. 26. [13.59] [REDEVELOPMENT DATA ]
Subdivision 1. [PRIVATE DATA.] The following data collected in sur-
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veys of individuals conducted by cities and housing and redevelopment au-
thorities for the purposes of planning, development, and redevelopment, are
classified as private data pursuant to section 13.02, subdivision 12: the
names and addresses of individuals and the legal descriptions of property
owned by individuals.

Subd. 2. [NONPUBLIC DATA.] The following data collected in Survevs
of businesses conducted by cities and housing and redevelopment author-
ities, for the purposes of planning. development, and redevelopment, are
classified as nonpublic data pursuant o section 13.02, subdivision 9: the
names, addresses, and legal descriptions of business properties and the
commercial use of ihe property to the extent disclosure of the use would
identify a particular business,

Sec. 27. [13.60] [ELECTED OR APPOINTED OFFICIALS; FINAN-
CIAL DISCLOSURE STATEMENTS.]

Financial disclosure statements of elected or appointed officials which, by
requirement of the political subdivision, are filed with the political subdivi-
sion, are public data on individuals.

Sec. 28. [13.64) ([DEPARTMENT OF ADMINISTRATION DATA .|

Notes and preliminary drafts of reporis created, collected, or maintained by
the management analysis division, department of adminisiration, and pre-
pared during audits or investigations of state departments and agencies are
classified as confidential or protected nonpublic data until the final report has
been published or preparation of the report is no longer being actively pur-
sued. Data that support the conclusions of the report and that the commis-
sioner of administration reasonably believes will result in litigation are con-
fidential or protected nonpublic until the litigation has been completed or
until the litigation is no longer being actively pursued. Data on individuals
that could reasonably be used to determine the identity of an individual sup-
plying data for a report are private if (a) the data supplied by the individual
were needed for an audit and (b) the data would not have been provided to the
management analysis division without an assurance to the individual that his
identity would remain private.

Sec. 29. Minnesota Statutes 1982, section 13.67, is amended to read:
13.67 [EMPLOYEE RELATIONS DATA.]

The following data collected, created, or maintained by the department of
employee relations are classified as nonpublic dara pursuant to section
13.02, subdivision 9:

(a) The commissioner’s plan prepared by the department, pursuant to sec-
tion 3.855, which governs the compensation and terms and conditions of
employment for employees not covered by collective bargaining agreemenis
until the plan is submitted to the legislative commission on employee rela-
fions;

(b) Data pertaining to grievance or interest arbitration that has not been
presented to the arbitrator or other party during the arbitration process; and

(c) Notes and preliminary drafts of reports prepared during personnel in-
vestigations and personnel management reviews of state departments and
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agencies; and

(d) The managerial plan prepared by the department pursuant 1o section
43A.18 thar governs the compensation and terms and conditions of employ-
ment for employees in managerial positions, as specified in section 43A.18,
subdivision 3, and for employees in the career executive service pursugnt 1o
section 43A.18, subdivision 3, clause (c), until the plan is submitted to the
legislative commission on employee relations.

Sec. 30. [13.74] [IENVIRONMENTAL QUALITY DATA.]

The following data collected and maintained by the environmental quality
board are classified as private data pursuant to section 13.02, subdivision 12:
the names and addresses of individuals who submitted information and let-
ters concerning personal health problems associated with transmission lines.

Sec. 31. [13.75) [BUREAU OF MEDIATION SERVICES DATA.]

Subdivision |. [REPRESENTATION DATA.] Authorization sighatures or
cards furnished in support of a petition filed or election conducted under
sections 179.16, 179.18 to 179.25, and 179.67, and all ballots, prior to the
time of tabulation, are classified as protected nonpublic data with regard to
data not on individuals pursuant-to section 13.02, subdivision 13, and as
confidential data on individuals with regard to data on individuals pursuant to
section 13.02, subdivision 3.

Subd. 2. IMEDIATION DATA.] All data received or maintained by the
director of the bureau of mediation services or his staff during the course of
providing mediation services 1o the parties to a labor dispute under the pro-
visions of chapter 179 are classified as protected nonpublic data with regard
to data not on individuals, pursuant to section 13.02, subdivision 13, and as
confidential data on individuals pursuant to section 13.02, subdivision 3,
except to the extent the director of the bureau of mediation services deter-
mines such data are necessary to fulfill the requirements of section 179.71,
subdivisions 5 and 6, or to identify the general nature of or parties to a labor
dispute.

Sec. 32. Minnesota Statutes 1983 Supplement, section 48.512, subdivision
3, is amended to read:

Subd. 3. [CONFIRM NO INVOLUNTARY CLOSING.] Before opening
or authorizing signatory power over a transaction account, the financial in-
termediary shall attempt to verify the information disclosed for subdivision 2,
clause (i}. The financial intermediary may not open or authorize signatory
power over a transaction account if (i) the applicant had a transaction account
closed by a financial intermediary without his consent because of his is-
suance of dishonored checks within 12 months immediately preceding the
application, or (ii) the applicant has been convicted of a criminal offense
because of the use of a check or other similar item within 24 months imme-
diately preceding the application.

If the transaction account is refused pursuant to this subdivision, the rea-
sons for the refusal shall be given to the applicant in writing and the applicant
shall be allowed to provide additional information.

Sec. 33. [144.336] [REGISTRY OF PERSONS TYPED FOR HUMAN
LEUKOCYTE ANTIGENS.]



6514 JOURNAL OF THE SENATE [82ND DAY

Subdivision 1. [RELEASE RESTRICTED.] No person, including the
State, a state agency, or a political subdivision, that maintains or operates a
registry of the names of person, their human lenkocyvte antigen types, and
their willingness to be a tissue donor shall reveal the identity of the person or
his human leukocyte antigen type without the person’s consent. If the datu
are maintained by a governmental entity, the data are classified as private
data on individuals as defined in section 13.02, subdivision 12

Subd, 2. [DUTIES ] Persons that maintain or operate a registry described
in subdivision | have no responsibility for any search beyond their own rec-
ords to identify potential donors for the benefit of any person seeking a tissue
transplant and have no duty 10 encourage potential donors to assist persons
seeking a tissue transplant, and are not liable for their failure to do so.

Sec. 34. Minnesota Statutes 1983 Supplement, section 609.535, subdivi-
ston 7, is amended to read:

Subd, 7. [RELEASE OF ACCOUNT INFORMATION TO PAYEE OR
HOLDER.] A drawee shall release the information specified in clauses (1)
and (2) to the payee or holder of a check that has been dishonored who makes
a written request for this information and states in writing that the check has
been dishonored and that 30 days have elapsed since the mailing of the notice
described in subdivision 8 and whe accompanies this request- with a copy of
the dishcnored check and a copy of the notice of dishonor.

The requesting payee or holder shall notify the drawee immediately (o
cancel this request if payment is made before the drawee has released this
information. - .

This subdivision applies to the following information relating to the
drawer’s account:

{1) Whether at the time the check was issued or presented for payment the
drawer had sufficient funds or credit with the drawee, and whether at that
time the account was open, closed, or restricted for any reason and the date it
was closed or restricted; and

(2) The last known home address and telephone number of the drawer. A
The drawee may be liable in a civil or crirninal proceeding for releasing may
not release the business address or busiress telephone number of the place of
employment of the drawer to the payee or helder unfess the drawer is a busi-
ness entity or the place of employment is the home.

The drawee shall release all of the information described in clauses (1) and
(2) that it possesses within ten days after receipt of a request conforming to
all of the provisions of this subdivision. The drawee may require the person
requesting the information to pay the reasonable costs, not to exceed 13 cents
per page, of reproducing and mailing the requested information.

A drawee is not liable in a criminal or civil proceeding for releasing infor-
mation in accordance with this subdivision.

Sec. 35. [EFFECTIVE DATE.]
Sections I to 34 are effective the day following final enacvment.”’
Delete the title and insert:

**A bill for an act relating to collection and dissemination of data; classify-
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. ing government data as public, private, and nonpublic; clarifying issues re-
lating to classifications of data, access to data, and the temporary classifica-
tion of data; refining provisions of the data practices act; amending
Minnesota Statutes 1982, sections 13.02, by adding a subdivision; 13.03,
subdivisions 3 and 4, and by adding a subdivision; 13.04, subdivision 2;
13.05, subdivisions 3, 7, 9, and 10; 13.06, subdivisions ‘1 and 6; 13.31,
subdivisions 2 and 3; 13.32, subdivision 3; 13.37, subdivision 2; 13.41, by
adding a subdivision; 13.44; 13.46, subdivision 1, and by adding subdivi-
sions; and 13.67; and Minnesota Statutes 1983 Supplement, sections 13.46,
subdivision 2; 48.512, subdivision 3; and 609.535, subdivision 7; proposing
new law coded in Minnesota Statutes, chapters 13 and 144,

We request adoption of this report and repassage of the bitl.

Senate Conferees: (Signed) Randolph W, Peterson, Gene Merriam, Ron
Sieloff

House Conferees: (Signed) Bob Ellingson, Lona Minne, Terry Dempsey

Mt. Peterson, R.W. moved that the foregoing recommendations and Con-
ference Committee Report on S.F. No. 989 be now adopted, and that the bill
be repassed as amended by the Conference Committee. The motion pre-
vailed. So the recommendations and Conference Committee Report were
adopted.

S.F. No. 989 was read the third time, as amended by the Conference
Committee, and placed on its repassage.

The question was taken on the repassage of the bill, as amended by the
Conference Committee.

The roll was called, and there were yeas 54 and nays 0, as follows:

Those who voted in the affirmative were:

Adkins Davis Jude Merriam Renneke
Anderson DeCramer Kamrath - Moe,R.D. Samuejson
Belanger Dicklich Knaak Nelson Schmitz
Benson Diessner Knutson Olson Sieloff
Berg Frank Kronebusch Pehler Solon
Berglin Frederick Laidig Peterson,D.C. Stumpf
Bemhagen Frederickson Langseth Peterson,D.L, Ulland
Bertram Freeman Lessard Peterson,R. W. Vega
Brataas Hughes Luther Petty Waldorf
Chmielewski 1sackson Mc¢Quaid Pogemiller Wegscheid
Dahl Johnson, D.E. Mehrkens Ramstad

So the bill, as amended by the Conference Committee, was repassed and
its title was agreed to.

MOTIONS AND RESOLUTIONS - CONTINUED

Mr. Bertram moved that H.F. No. 2182 be taken from the table. The mo-
tion prevailed.

H.F. No. 2182: A bill for an act relating to agriculture; changing certain
duties of the commissioner; changing certain reporting requirements con-
cerning agricultural land ownership; refining procedures and deadlines for
inveitment reimbursement; authorizing the commissioner to use certain
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funds for short-term loans to help participants meet their family farm security
loan obligations; exempting certain corporations and persons from the defi-
nition of warchouseman; exempting the family farm security program from
certain loan commitment approval requirements; amending Minnesota Stat-
utes 1982, sections 21.118; 29.27; 31.11; 31A.08; 41.56, subdivision 3;
231.01, subdivision 5; 500,221, subdivision 2a; 500.24, subdivision 4; and
Minnesota Statutes 1983 Supplement, sections 16A.80, subdivision 2;
32.417; 38.02, subdivisions 1 and 3; and 500.221, subdivision 4.

Mr. Schmitz moved to amend H.F. No. 2182 as follows:
Page 9, after line 6, insert;

““Sec. 11. Minnesota Statutes 1982, section 325E.06, subdivision I, is
amended to read:

Subdivision 1. [OBLIGATION TO REPURCHASE.] Whenever any per-
son, firm, or corporation engaged in the business of selling and retailing farm
implements and repair parts for farm implements enters into a writien con-
tract, sales agreement or security agreement whereby the retailer agrees with
any wholesaler, manufacturer, or distributor of farm implements, ma-
chinery, attachments or repair parts to maintain a stock of paris or complete
or whole machines, or attachments, and thereafter the written contract, sales
agreement or security agreement is terminated, cancelled or discontinued,
then the wholesaler, manufacturer. or distributor shall pay to the retailer or
.credit to the retailer’s account, if the retailer has outstanding any sums owing
the wholesaler, manufacturer, or distributor, uniess the retailer should desire
and has a contractual right to keep such merchandise, a sum equal to 100
percent of the net cost of all current unused complete farm implements, ma-
chinery and attachments in new condition which have been purchased by the
retailer from the wholesaler, manufacturer or distributor within the 24
months immediately preceding notification by either party of intent to cancel
or discontinue the contract, including transportation charges which have
been paid by the retailer, or invoiced to retailer’s account by the wholesaler,
manufacturer or distributor and 80 percent of the current net prices on repair
parts, including superseded parts listed in current price lists or catalogs in use
by the wholesaler, manufacturer or distributor on the date of cancellation or
discontinuance of the contract, which parts had previously been purchased
by the retailer from the wholesaler, manufacturer, or distributor and are held
by the retailer on the date of the cancellation or discontinuance of the contract
or thereafter received by the retailer from the wholesaler, manufacturer or
distributor. The wholesaler, manufacturer, or distributor shall also pay the
retailer or credit to his account a sum equal to five percent of the current net
price of all parts returned for the handling, packing, and loading of the parts
back to the wholesaler, manufacturer, or distributor unltess the wholesaler,
manufacturer or distributor elects to perform inventorying, packing and
loading of the parts itself. Upon the payment or allowance of credit to the
retailer’s account of the sum required by this subdivision, the title to the farm
implements, farm machinery, attachments or repair parts shall pass to the
manufacturer, wholesaler or distributor making the payment or allowing the
credit and the manufacturer, wholesaler or distributor shall be entitled to the
possession of the farm implements, machinery, attachments or repair parts.
However, this section shall not in any way affect any security interest which
the wholesaler, manufacturer or distributor may have in the inventory. of the
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retailer.

Payment required under this subdivision must be made to the retailer by the
tenth day of the month following the month in which the retailer returned the
farm implements, farm machinery, attachments, and repair parls.

If payment is not made within this period, interest at the same raie the
wholesaler, manufacturer, or distributor charges on its overdue qecounts will
be applied to this payment beginning 30 days after due date specified.”’

Page 11, after line 35, insert:

“Sec. 14. [EFFECTIVE DATE.]

Section 11 is effective the day following final enactment.”’
Renumber the sections in sequence

Amend the title as follows:

Page 1, line 4, after the semicolon, insert **providing for payment to a farm
implement retailer by the manufacturer, wholesaler, or distributor who re-
purchases inventory; requiring the payment of interest on overdue ac-
counts;’’

Page 1, line 14, after **5;”" insert **325E.06, subdivision ;"

Mr. Benson moved to amend the Schmitz amendment to H.F. No. 2182 as
follows:

Page |, after line 2 of the Schmitz amendment, insert:

“Sec. 11. Minnesota Statutes 1982, section 297A.01, subdivision 15, is
amended to read:

Subd. 15. **Farm machinery’” means new or used machinery, equipment,
implements, accessories and contrivances used directly and principally in the
production for sale, but not including the processing, of livestock, dairy an-
imals, dairy products, poultry and poultry products, fruits, vegetables,
forage, grains and bees and apiary products. ‘‘Farm machinery’” shall in-
clude machinery for the preparation, seeding or cultivation of soil for grow-
ing agricultural crops, harvesting and threshing of agricultural products, and
certain machinery for dairy, livestock and pouliry farms, together with bamn
cleaners, milking systems, grain dryers, automatic feeding systems and
similar installations. Irrigation equipment sold for exclusively agricultural
use, including pumps, pipe fittings, valves, sprinklers and other equipment
necessary to the operation of an irrigation system when sold as part of an
irrigation system, except irrigation equipment which is situated below
ground and considered to be a part of the real property, shall be included in
the definition of farm machinery. Repair or replacement parts for farm ma-
chinery shall #et be included in the definition of farm machinery.

Tools, shop equipment, grain bins, feed bunks, fencing material, commu-
nication equipment and other farm supplies shall not be considered to be farm
machinery. ‘‘Farm machinery’” does not include motor vehicles taxed under
chapter 297B, snowmobiles, snow blowers, lawn mowers, garden-type
tractors or garden tillers and the repair and replacement parts for thase vehi-
cles and machines.™

Page 1, line 3 of the Schmitz amendment, delete **11°" and insert **12"’
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Page 2, line 25 of the Schmitz amendment, delete *“14°" and insert ** 15"

Amend the title amendment accordingly

Mr. Pogemiller questioned whether the Benson amendment to the Schmitz
amendment was germane.

The President ruled that the amendment was not germane.

Mr. Benson appealed the decision of the President.

The question was taken on ‘‘Shall the decision of the President be the
judgment of the Senate?”’

The roll was called, and there were yeas 31 and nays 23, as follows:

Those who voted in the affirmative were:

Adkins
Berglin
Bertram
Chmielewski
Dahl

Davis
DeCramer

Dicklich
Diessner
Frank
Freeman
Hughes
Johnson, D.J.
Jude

Kroening
Lessard
Mermmiam

Moe, R. D.
Pehler
Peterson,D.C.
Peterson, R.W.

Those who voted in the negative were:

Anderson
Belanger
Benson
Berg
Bernhagen

The decision of the President was sustained.

Brataas
Frederick
Frederickson
Isackson

Johnson, D.E.

Kamrath
Knaak
Knutson
Kronebusch
Laidig

Petty
Pogemiller
Purfeerst
Reichgott
Samuelson
Schmitz
Solon

McQuaid
Mehrkens
Olson
Peterson,D.L.

Rennecke

The question recurred on the Schmitz amendment.

Stumpf
Vega
Wegscheid

Sieloff
Taylor
Ulland

Mr. Belanger questioned whether the amendment was germane.

‘The President ruled the amendment was not germane.

H.F. No. 2182 was read the third time, as amended, and placed on its final

passage.

The question was taken on the passage of the bill, as amended.

The roll was called, and there were yeas 45 and nays 13, as follows:

Those who voted in the affirmative were:

Adkins
Belanger
Benson

Berg

Berglin
Bettram
Brataas
Chmielewski
Dahl

Davis
DeCramer
Dicklich
Dhessner
Frederickson
Freeman
Hughes
Isackson

Johnson, D.E.

Jude
Kroening
Kronebusch
Langseth
Lessard
Luther
Mehrkens
Merriam
Moe, R. D.

Those who voted in the negative were:

Anderson
Bemhagen
Frank

So the bill, as amended, passed and its title was agreed to.

Frederick
Kamrath
Knaak

Knutson
Laidig
McQuaid

Pehler

Peterson,C.C.
Peterson,D.C.
Peterson,D.L.

Peterson,R.W.

Petty
Pogemiller
Purfeerst
Reichgott

Olson
Ramstad
Sielofl

Renneke
Samuelson
Schmitz
Solon
Stumpf
Taylor
Vega
Walderf
Wegscheid

Ulland
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MOTIONS AND RESOLUTIONS - CONTINUED

Mr. Pehler moved that HF No. 1291 be taken from the table. The motion
prevailed.

H.F. No. 1291: A bill for an act proposing an amendment to the Minnesota
Constitution, article XI, section 8; removing the constitutional restrictions on
permanent school fund investments; establishing statutory restrictions;
amending Minnesota Statutes 1982, section 11A.16, subdivision 4,

SUSPENSION OF RULES

Mr. Pehler moved that an urgency be declared within the meaning of Ar-
ticle IV, Section 19, of the Constitution of Minnesota, with respect to H.F,
No. 1291 and that the rules of the Senate be so far suspended as to give H.F.
No. 1291 its second and third reading and place it on its final passage. The
motion prevailed.

H.F. No. 1291 was read the second time.

H.F. No. 1291 was read the third time and placed on its final passage.
The question was taken on the passage of the bill.

The roll was called, and there were yeas 60 and nays 0, as follows:

Those who voted in the affirmative were:

Adkins Dicklich Kamrath Merriam Reichgott
Anderson Diessner Knaak Moe, D. M. Renneke
Belanger Dieterich Knutson Moe, R. D. Samuselson
Berg Frank Kroening Novak Schmitz
Berglin Frederick Kronebusch Olson Sieloff
Bemhagen Frederickson Laidig Pehler Storm
Bertram Freeman Langseth Peterson,C.C. Stumpf
Brataas Hughes Lantry Peterson,D.C. Taylor
Chmielewski Isackson Lessard Peterson.D.L. Ulland
Dahl Johnson, D.E. Luther Peterson.R.W. Yega
Davis Johnsen, D). McQuaid Petty Waldorf
DeCramer Jude Mehrkens Ramstad Wegscheid

So the bill passed and its title was agreed to.

MOTIONS AND RESOLUTIONS - CONTINUED

Mr. Pehler moved that S.F. No. 1240, No, 63 on Special Orders, be
stricken and laid on the table. The motion prevailed. '

Mr. Freeman moved that S.F, No. 1932, No. 42 on Special Orders, be
stricken and returned to its author. The motion prevailed.

Mr. Wegscheid moved that S.F. No. 1419, No. 57 on Special Orders, be
stricken and returned to its author. The motion prevailed.

Mr. Wegscheid moved that S.F. No. 1780, No. 13 on Special Orders, be
stricken and returned to its author. The motion prevailed,
SPECIAL ORDER

H.F. No. 1386: A bill for an act relating to children; authorizing interven-
tion by the juvenile court to protect children from abuse committed by family
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or household members; providing for prosecution by the county attorney of
certain gross misdemeanors; amending Minnesota Statutes 1982, sections
260.015, by adding subdivisions; 260.111, by adding a subdivision:
260.191, by adding a subdivision; and Minnesota Statutes 1983 Supplement,
section 388.051, subdivision 2; proposing new law coded in Minnesota Stat-
utes, chapter 260,

Mr. Sieloff moved to amend H.F. No. 1386, as amended pursuant to Rule
49, adopted by the Senate April 18, 1984, as follows:

(The text of the amended House File is identical to S.F. No. 1462.)
Page 5, delete lines 23 to 28

Page 6, deleté lines 6 to 8

Renumber the subdivisions in sequence

The question was taken on the adoption of the amendment.

The roll was called, and there were yeas 17 and nays 37, as follows:

Those who voted in the affirmative were:

Anderson Brataas Kamrath Peterson,D.L. Ulland
Belanger Frederick Knutson Renneke

Benson Isackson Laidig Sieloff

Bernhagen Johnsen, D.E. McQuaid Storm

Those who voted in the negative were:

Berglin Frank Langseth Pehler Solon
Bertram Freeman Lantry Peterson,C.C. Stumpf
Dahl Hughes Lessard Peterson,D.C. Vega
Davis Johnson, D.J. Mehrkens Peterson,R.W. Waldorf
DeCramer Jude Metriam Petty Wegscheid
Dicklich Knaak Moe, R. D. Purfeerst

Diessner Kroening Novak Ramstad

Dieterich Kronebusch Olson Reichgott

The motion did not prevail. So the amendment was not adopted.

H.F. No. 1386 was read the third time; as amended, and placed on its final
passage. '

The question was taken on the passage of the bill, as amended.,
The roll was called, and there were yeas 59 and nays 2, as follows:

Those who voted in the affirmative were:

Anderson Diessner Knaak Nelson Renneke
Belanger Dieterich Kroening Novak Samuelson
Benson Frank Kronebusch Olson Solon
Berg Frederick Laidig Pehler Spear
Berglin Frederickson Langseth Peterson,D.C. Storm
Bernhagen Freeman Lantry Peterson,D.L. Stumpf
Bertram Hughes Lessard Peterson,R.W.  Taylor
Brataas Isackson McQuaid Petty Ulland
Dahl Johnson, D.E. Mehrkens Pogemiller Vega
Davis Johnson, D.J. Merriam Purfeerst Waldorf
DeCramer Jude Moe, . M. Rarnstad Wegscheid
Dicklich Kamrath Moe, R. D. Reichgott

Messrs. Knutson and Sieloff voted in the negative.
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So the bill, as amended, passed and its title was agreed to.

Remaining on the Order of Business of Motions and Resolutions, without
objection, the Senate reverted to the Order of Business of Messages From the:
House. -

MESSAGES FROM THE HOUSE

Mr. President:

[ have the honor to announce that the House has adopted the recommenda-
tion and report of the Conference Committee on House File No. 2016, and
repassed said bill in accordance with the report of the Commitiee, so
adopted.

House File No. 2016 is herewith transmitted to the Senate.
Edward A . Burdick, Chief Clerk, House of Representatives
Transmitted April 19, 1984

CONFERENCE COMMITTEE REPORT ON H.F. NO. 2016

A bill for an act relating to taxation; repealing the income tax surtax; mod-
ifying the designation of enterprise zones; increasing the funding for enter-
prise zones, modifying the definition of political party under the political
contribution credit; providing an income tax credit for conservation tillage
farm equipment; eliminating racehorses from the farm loss modification,
permitting certain net operating loss carrybacks, permitting deduction of
certain foreign taxes paid; allowing deduction of foreign dividends and
royalties; modifying the definition of apportionment factors; restricting tax
exemptions for redevelopment companies; changing the computation of the
school agricultural credit retroactive to taxes payable in 1984 in certain
cases; modifying the maximum targeting credit for payable 1984, providing a
targeting credit for payable 1985; changing computation of certain local
government aid payments; directing the department of revenue to issue
guidelines on certain {opics; instructing the commissioner to determine pro-
duction value ratio; authorizing certain additicnal levies in counties; modify-
ing the use of the sales ratio study as evidence in court; changing the meth-
odology of the sales ratio study; changing certain property tax appeal
procedures; imposing requirements for disaster relief credits; increasing ag-
ricultural aid to certain property; modifying the homestead credit provisions
for certain property and providing refunds; changing the classification ratio
maximum value on commercial and industrial property; limiting the property
tax exemption for certain projects; repealing the exemption for franchise and
special taxes and fees for certain projects; modifying the property tax refund
with respect to certain claims; repealing rent capitalization; changing the
estate tax; allowing the commissioner more discretion in valuing railroad
property; providing for equalization of railroad valuations; authorizing the
Ramsey-Washington metro watershed district to establish a maintenance and
repair fund and levy taxes; creating the Croft historical park board; author-
izing the board to levy taxes; authorizing the city of Cloquet to levy taxes for
certain transit expenses; authorizing the conveyance of certain land in St.
Louis County; clarifying the application of the morigage registry tax to re-
volving lines of credit; changing the procedures for refunds of the motor fuels
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tax; reducing the sales tax rate for purchases of capital equipment and man-
ufactured housing; exempting agricultural electricity, residential hot water
district heating, and used manufactured housing from the sales tax; exempt-
ing certain sales by nonprofit organizations from the sales tax; exempting
residential district heating from the St. Paul franchise tax; repealing the ac-
celerated payment of sales tax; transfering motor vehicle excise tax proceeds
to the highway user and transit funds; providing for the priority of certain
liens securing revolving lines of credit; increasing the interest rate on state
tax refunds; appropriating money; amending Minnesota Statutes 1982, sec-
tions 10A.31, subdivisions 3a and 5; 124.2131, subdivision 1; 270.80, sub-
division 4; 270.84, subdivision 1; 270.86; 270.87; 270A.07, subdivision 5;
271.01, subdivision 5; 271.06, subdivision 6; 271.12; 273.123, by adding
subdivisions; 273.13, subdivisions 9 and 19; 287.05, by adding subdivisions;
290.01, subdivision 20e; 290.06, by adding a subdivision; 290.19, subdivi-
sion la; 290.21, by adding a subdivision; 290.92, subdivision 11; 290.936;
290A.04, by adding a subdivision; 290A.07, subdivision 2a; 291.075;
291.09, subdivision la; 291.132, subdivision 2; 291.18; 291.215, subdivi-
sion 1; 294.09, subdivision 1; 296.18, subdivisions 3 and 8: 297A.01, by
adding subdivisions; 297A.15, by adding a subdivision; 297B.035, subdivi-
sion 3; 298.09, subdivision 4; 299.05; 462.651, subdivision 1, and by adding
a subdivision; and 477A.13; Minnesota Statutes 1983 Supplement, sections
16A.15, subdivision 6; 124.2137, subdivision 1; 273.11, subdivision 1;
273.13, subdivisions 6 and 21; 273.1314, subdivisions 6, §, and 15; 278.01,
subdivision I; 278.05, subdivision 4; 290.06, subdivision 11; 290.09, sub-
division 29; 290,18, subdivision 2; 290.21, subdivision 4; 290.50, subdivi-
sion 1; 290.92, subdivision 13; 290.93, subdivision 9; 290A .03, subdivisions
8 and 13; 290A.04, subdivision 2e, and by adding a subdivision; 290A.05;
290A.07, subdivision 3; 291.005, subdivision 1; 291.03, subdivision 1;
201.09, subdivision 3a; 296.14, subdivision 4, 296.18, subdivision I;
297A.02, subdivision 2, and by adding a subdivision; 297A.14; 297A.25,
subdivision 1; 297A.27, subdivision 1; 297A.35, subdivision 1; 297B.09;
and 477A.013, subdivision 1; Laws 1979, chapter 189, section 2; proposing
new law coded in Minnesota Statutes, chapters 270, 507 and 508; repealing
Minnesota Statutes 1982, sections 270.90; 291.015; 291.03, subdivisions 3,
4,5, 6, and 7; 291.05; 291.051; 291.06; 291.065; 291.07; 291.08; 291.09,
subdivision 5; 291.,111; and 462.651, subdivision 2; Minnesota Statutes 1983
Supplement, sections 273.11, subdivision 7; 290.06, subdivisions 2e and 13;
297A.275; and 462.651, subdivision 3; and Laws 1983, chapter 342, article
1, section 8.

April 19, 1984

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

We, the undersigned conferees for H.F. No. 2016, report that we have
agreed upon the items in dispute and recommend as follows:

That the Senate recede from its amendments and that H.F. No. 2016 be
further amended as follows;

Delete everything after the enacting clanse and insert:
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“ARTICLE 1
BUDGET RESERVE

Section 1. Minnesota Statutes 1983 Supplement, section. |6A .15, subdivi-
sion 6, is amended to read:

Subd. 6. [BUDGET RESERVE ACCOUNT.] A budget reserve account is
created in the general fund in the state treasury. The commissioner of finance
on July 1, 1983, shall transfer $250,000,000 to & the budget reserve account
in the general fund in the state teasury. The commissioner of finance on July
i, 1984, shall transfer an additional $125,000,000 to the budget reserve ac-
count in the general fund. The amounts transferred shall remuin in the budget
reserve account until expended under subdivision .

ARTICLE 2
INCOME TAX

Section |. Minnesota Statutes 1982, section 10A.31, subdivision 3a. is
amended to read:

Subd. 3a. A minor political party as defined in section 10A.01, subdivision
I3 qualifies for inclusion on the income tax form and property iax refund
return as.provided in subdivision 3, provided that

(1) (a) if a petition is filed, it is filed by June 1 of the taxable year; or

(b} if the party ran a candidate for statewide office, that office must have
been the office of governor and lieutenant governor, secretary of state, siale
auditor, state treasurer, or attorney general; and

(2) the secretary of state certifies fo the commissioner of revenue by July 1.
1984, and by July I of every odd-numbered year thereafter the parties which
qualify as minor political parties under this subdivision.

A minor party shall be certified only if the secretary of state determines that
the party satisfies the following conditions:

(a) the party meets the requirements of section 10A.01, subdivision 13, and
in the last applicable election ran « candidate for the statewide offices listed
in clause (1)(b) of this subdivision;

(b) it is a political party, not a principal campaign commitiee;

{c) it has held a state convention in the last two years, adopted a state
constitution, and elected state officers; and

{d) an officer of the party has filed with the secretary of state a certification
that the party held a state convention in the last two vears, adopted a state
constitution, and elected state officers.

Sec. 2. Minnesota Statutes 1982, section 10A.31, subdivision 5, is
amended to read:

Subd. 5. In each calendar year the moneys in each party account and the
general account shall be allocated to candidates as follows:

(1) 21 percent for the offices of governor and lieutenant governor together,

(2) 3.6 percent for the office of attorney general,
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(3) 1.8 percent each for the offices of secretary of state, state auditor and
state treasurer;

(4) In each calendar year during the period in which state senators serve a
four year term, 23-1/3 percent for the office of state senator and 46-2/3 per-
cent for the office of state representative;

(5) In each calendar year during the period in which state senators serve a
two year term, 35 percent each for the offices of state senator and state
representative;

(6) To assure that moneys will be returned to the counties from which they
were collected, and to. assure that the distribution of those moneys rationally
relates to the support for particular parties or for particular candidates within
legislative districts, moneys from the party accounts for legislative candi-
dates shall be distributed as follows:

Each candidate for the state senate und state house of representatives
whose name. is to appear on the ballot in the general election shall receive
moneys from his party account set aside for candidates of the state senate or
state house of representatives, whichever applies, according to the following
formula; '

For each county within his district the candidate’s share of the dollars allo-
cated in that county to his party account and set aside for that office shall be:

{a) The sum of the voles cast in the last general election in that part of the
county in his district for all candidates of his party (i) whose names appeared
on the ballot in each voting precinct of the state and (ii) for the state senate
and state house of representatives, divided by

(b) The sum of the votes cast in that county in the last general election for
all candidates of his party (i) whose names appeared on the ballot in each
voting precinct in the state and (ii) for the state senate and state house of
representatives, multiplied by

(¢) The amount in his party account allocated in that county and set aside
for the candidates for the office for which he is a candidate.

The sum of all the county shares calculated in the formula above is the
candidate’s share of his party account.

In a year in which an election for the state senate occurs, with respect to
votes for candidates for the state senate only, “‘last general election’’ means
the last general election in which an election for the state senate occurred.

For any party under whose name no candidate’s name appeared on the
ballot in each voting precinct in the state in the last general election, “last
general election”” means the last general election in which the name of a ean-
didate of that party appeared on the balet in each voting precinet in the state
amounts in the party’s account shall be allocated based on (a) the iumber of
people voting in the last general election in that part of the county in his
district, divided by (b) the number of the people voting in that county in the
last general election, multiplied by (c) the amount in his party account allo-
cated in that county and set aside for the candidates for the office for which he
is a candidate.

Sec. 3. Minnesota Statutes 1983 Supplement, section 290.01, subdivision
20a, is amended to read: ‘
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Subd. 20a. |MODIFICATIONS INCREASING FEDERAL ADJUSTED
GROSS INCOME. | There shall be added to federal adjusted gross income:

(1) Interest income on obligations of any state other than Minnesota ot a
political subdivision of any other state exempt from federal income taxes
under the Internal Revenue Code of 1954,

(2) Income taxes imposed by this state or any other taxing jurisdiction, to
the extent deductible in determining federal adjusted gross income and not
credited against federal income tax;

(3) Interest on indebtedness incurred or continued to purchase or carry
securities the income from which is exempt from tax under this chapter, to
the extent deductible in determining federal adjusted gross income;

(4) In the case of a change of residence from Minnesota to another state or
nation, the amount of moving expenses which exceed total reimbursements
and which were therefore deducted in arriving at federal adjusted gross in-
come;

(5) The amount of any increase in the taxpayer’s federal tax liability under
section 47 of the Internal Revenue Code of 1954 to the extent of the credit
under section 38 of the Internal Revenue Code of 1954 that was previously
allowed as a deduction under Minnesota Statutes 1982, section 290.01, sub-
division 20b, clause (7);

(6) Expenses and losses arising from a farm which are not allowable under
section 290.09, subdivision 29,

(7) Expenses and depreciation attributable to substandard buildings disal-
lowed by section 290.101;

(8) The amount by which the gain determined pursuant to section 41.59,
subdivision 2 exceeds the amount of such gain included in federal adjusted
gross income;

{9 To the extent deducted in computing the taxpayer’s federal adjusted
gross income for the taxable year, losses recognized upon a transfer of prop-
erty to the spouse or former spouse of the taxpayer in exchange for the release
of the spouse’s marital rights;

(10) Interest income from qualified scholarship funding bonds as defined in
section 103(e) of the Infernal Revenue Code of 1954, if the nonprofit cor-
poration is domiciled outside of Minnesota;

(11) Exempt-interest dividends, as defined in section 852(b)(5)(A) of the
Internal Revenue Code of 1954, not included in federal adjusted gross in-
come pursuant to section 852(b}5KB) of the Internal Revenue Code of 1954,
except for that portion of exempt-interest dividends derived from interest
income on obligations of the state of Minnesota, any of its political or gov-
ernmental subdivisions, any of its municipalities, or any of its governmental
agencies or instrumentalities;

(12) The amount of any excluded gain recognized by a trust on the sale or
exchange of property as defined in section 641(c)(1) of the Internal Revenue
Code of 1954;

(13) To the extent not included in the taxpayer’s federal adjusted gross
income, the amount of any gain, from the sale or other disposition of property
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having a lower adjusted basis for Minnesota income tax purposes than for
federal income tax purposes. This modification shall not exceed the dif-
ference in basis. If the gain is considered a long term capital gain for federal
income tax purposes, the modification shall be limited to 40 percent of the
portion of the gain. This modification is limited to property that qualified for
the equity investment credit contained in section 290.069, subdivision 4, and
to property acquired in exchange for the release of the taxpayer’s marital
rights contained in section 290. 14, clause (7);

(14) The amount of any loss from a source outside of Minnesota which is
not allowed under section 290.17 including any capital loss or net operating
loss carryforwards or carrybacks resulting from the loss;

(15} To the extent deducted in computing the taxpayer’s federal adjusted
gross income, interest, taxes and other expenses which are not allowed under
section 290. 10, clause (D) or (10);

(16) The deduction for two-earner married couples provided in section 221
of the Internal Revenue Code of 1954;

(17) Losses from the business of mining as defined in section 290.05, sub-
division 1, clause (a) which is not subject to the Minnesota income tax;

(18) Expenses and depreciation attributable to property subject o Laws
1982, chapter 523, article 7, section 3 which has not been registered:;

(19) The amount of contributions to an individual retirement account, in-
cluding a qualified voluntary employee contribution, simplified employee
pension plan, or selfi-employed retirement plan which is allowed under sec-
tions 311 and 312 of Public Law Number 97-34, section 238 of Public Law
Number 97-248, and section 103(d)(1}B) of Public Law Number 97-448 to
the extent those contributions were not an allowable deduction prior to the
enactment of that law; provided that an individual on whose behalf stock
worth less than $300 is contributed during the taxable year to a tax credit
employee stock ownership plan that satisfies the requirements of sections
44G and 409A of the Internal Revenue Code of 1954 shall not be required, as
a consequence of that contribution, to include contributions to another plan or
account in gross income under this clause to the extent the contributions do
not exceed the difference between the value of the stock contributed during
the taxable vear and $7,500; and

(20) To the extent not included in the taxpayer's federal adjusted gross
income, the amount of any contributions to a qualified pension plan, desig-
nated as employee contributions but which the employing unit picks up and
which are treated as employer contributions pursuant to section 414(h)(2) of
the Internal Revenue Code of 1954, provided that employee contributions 1o
police and fire relief associations that previously were not included within
gross income as coniributions (o organizations qualified under section
501(c)(4) of the Internal Revenue Code of 1954 shall not be included in gross
income under this clause.

Sec. 4. Minnesota Statutes 1983 Supplement, section 290.01, subdivision
20b, is amended to read:

Subd. 20b. [MODIFICATIONS REDUCING FEDERAI, ADIJUSTED
GROSS INCOME.] There shall be subtracted from federal adjusted gross

income:
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(1) Interest income on obligations of any authority, commission or instru-
mentality of the United States to the extent includible in gross income for
federal income tax purposes but exempt from state income tax under the laws
of the United States;

(2) The portion of any gain, from the sale or other disposition of property
having a higher adjusted basis for Minnesota income tax purposes than for
federal income tax purposes, that does not exceed such difference in basis;
but if such gain is considered a long-term capital gain for federal income tax
purposes, the modification shall be limited to 40 per centum of the portion of
the gain. This medification shall not be applicable if the difference in basis is
due to disallowance of depreciation pursuant to section 290.101.

(3) Income from the performance of personal or professional services
which is subject to the reciprocity exclusion contained in section 290.081,
clause (a);

(4) Losses, not otherwise reducing federal adjusted gross income assign-
able to Minnesota, arising from events or transactions which are assignable
to Minnesota under the provisions of sections 290.17 to 290.20, including
any capital loss or net operating loss carryforwards or carrybacks or out of
state loss carryforwards resulting from the losses, and including any farm
loss carryforwards or carrybacks;

(5) If included in federal adjusted gross income, the amount of any credit
received, whether received as a refund or credit to another taxable year’s
income tax liability, pursuant to chapter 290A, and the amount of any over-
payment of income tax to Minnesota, or any other state, for any previous
taxable year, whether the amount is received as a refund or credited to an-
other taxable year’s income tax liability;

(6) Fo the extent included in federat adjusted gross income; of the ameunt
refleeted as the ordinary ineome porHen of a lump sum distribdtion under
section 402(e) of the Internal Revenue Code of 4054- notwithstending any
e&herhwfefheeeﬁ&afy—fheameumfeeeweébyaﬂyﬁeﬁanmﬁmmme
United States; its ngencies or instrumentalitiess the Federal Reserve Bank of
from the state of Minnesota of any of s pelitical or governmental subdivisions
eﬂmmaayeehersta&ewﬂspehﬂe&%wgevemmeﬂa%%efﬂ%ﬁ-

séen:p&bﬁeemp#eyeefeﬁreme&tbeﬂeﬁhef&ﬂyeembiﬁaﬁﬂﬁmeﬁeﬁwdsa
retirernent ofF survivers berefit made from o plan qualifying under section
4845 403~ 404 405 404 409 or 4094 of the tnternal Reverue Code of 1954
of (i) severanee pay distributed to an individual upon discontinusnee of the
tndividual’s employment due o termination of business operstions by the -
dividuals employer; proyided that the terminution 1 reasonably likely to be
permanents Hrvelves the discharge of at least 75 percent of the employees at
that site wathin a ene—year perod; and the bustress is not acquired by anoather

whe eontinues operations at that site- The mudmum amotnt of s
subtraetion shell be $41-000 less the amount by which the individual’s federal
adjusted gross imecomes plus the ordinary icome portion of a lamp sum dis-
M%Mmmmﬁmmmwam
exceeds $15000- For purpeses of this elause: “‘severanee pay— means an
mﬁmee%dfme&ne&%&tmeﬁaﬂemp}eymem%awaeeueem&y
WWWH&&E%&WF&FWM%
have been earred for personal services to be rendered in the future- I the case
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of & volunteer firefighter who receives an involuntary lomp sum distribution of
his pension of retirerment Penefitss the maximum amount of this subtracton
shall be $H5000; this subiraetion shell not be reduced by the amount of the
individuals federal adjusted gross income i excess of $475000 Pension in-
come as provided by section 7,

(7) To the extent included in the taxpayer’s federal adjusted gross income
for the taxable year, gain recogmzed upon a transfer of property to the spouse
or former spouse of the taxpayer in exchange for thc release of the spouse’s”
marital rights;

(8) The amount of any distribution from a qualified pension or profit shar-
ing plan included in federal adjusted gross income in the year of receipt to the
extent of any contribution not previously allowed as a deduction by reason of
a change in federal law which was not adopted by Minnesota law for a tax-
able year beginning in.1974 or later;

(9) Interest, including payment adjustment to the extent that it is applied to
interest, earned by the seller of the property on a family farm security loan
executed before January 1, 1986 that is guaranteed by the commissioner of
agriculture as provided in sections 41.51 to 41.60;

(10) The first $3,000 of compensation for personal services in the armed
forces of the United States or the United Nations, and the next $2,000 of
compensation for personal services in the armed forces of the United States
or the United Nations wholly performed outside the state of Minnesota. This
modification does not apply to compensation defined in subdivision 20b,
clause (6);

(11) The amount of any income earned for personal services rendered out-
side of Minnesota prior to the date when the taxpayer became a resident of
Minnesota. This modification does not apply to compensation defined in
siibdivision 20b, clause (6);

(12) In the case of wages or salaries paid or incurred on or after January I,
1977, the amount of any credit for employment of certain new employees
under sections 44B and 51 to 53 of the Internal Revenue Code of 1954 which
is claimed as a credit against the taxpayer’s federal tax liability, but only to
the extent that the credit is connected with or allocable against the production
or receipt of income included in the measure of the tax imposed by this
chapter;

(13) In the case of work incentive program expenses paid or incurred on or
after January 1, 1979, the amount of any credit for expenses of work incen-
tive programs under sections 40, 50A and 50B of the Internal Revenue Code
of 1954 which is claimed as a credit against the taxpayer’s federal tax labil-
ity, but only to the extent that the credit is connected with or allocable against
the production or receipt of income included in the measure of the tax im-
posed by this chapter;

(14) Unemployment compensation to the extent includible in £ross income
for federal income tax purposes under section 85 of the Internal Revenue
Codc of 1954; .

(15) The amount of any income or gain which is not assignable to Minne-
sota under the provisions of section 290.17;
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{16) Interest earned on a contract for deed entered into for the sale of prop-
erty for agricultural use if the rate of interest set in the contract is no mote
than nine percent per year for the duration of the term of the contract. This
exclusion shall be available only if (1) the purchaser is an individual who,
together with his spouse and dependents, has a total net worth valued at less
than $150,000 and (2) the property sold under the contract is farm land as
defined in section 41.52, subdivision 6 of no more than 1,000 acres that the
purchaser intends to use for agricultural purposes. Compliance with these
requirements shall be stated in an affidavit to be filed with the first income tax
return on which the taxpayer claims the exclusion provided in this clause.
Upon request accompanied by the information necessary to make the deter-
mination, the commissioner shall determine whether interest to be paid on a
proposed transaction will qualify for this exclusion; the determination shall
be provided within 30 days of receipt of the request, unless the commissioner
finds it necessary to obtain additional information, or verification of the in-
formation provided, in which case the determination shall be provided within
30 days of receipt of the final item of information or verification. The exclu-
sion provided in this clause shall apply to interest earned on contracts for
deed entered into after December 31, 1981 and before July 1, 1983;

(17) Income from the business of mining as defined in section 290.03,
subdivision 1, clause (a) which is not subject to the Minnesola income tax;

(18) To the extent included in federal adjusted gross income, distributions
from a qualified governmental pension plan which represent a return of des-
ignated employee contributions to the plan and which contributions were
included in gross income pursuant to subdivision 20a, clause (20); and

(19) To the extent included in federal adjusted gross income, distributions
from an individual retirement account which represent a return of designated
employee contributions if the contributions were included in gross income
pursuant to subdivision 20a, clause (19). The distribution shall be allocated
first to return of contributions included in gross income until the amount of
the contributions has been exhausted.

Sec. 5. Minnesota Statutes 1983 Supplement, section 290.06, subdivision
11, is amended to read:

Subd. 11. [CONTRIBUTIONS TO POLITICAL PARTIES AND CAN-
DIDATES.] A taxpayer may take a credit against the tax due under this
chapter of 50 percent of his contributions to candidates for elective state or
federal public office and to any political party. The maximum credit for an
individual shall not exceed $50 and, for a married couple filing jointly or
filing a combined return, shall not exceed $100. No credit shall be allowed
under this subdivision for a contribution to any candidate, other than a can-
didate for elective judicial office or federal office, who has not signed an
agreement to limit his campaign expenditures as provided in section 10A.32,
subdivision 3b. For purposes of this subdivision, a political party means a
major political party as defined in section 200.02, subdivision 7, or a minor
political party qualifying for inclusion on the income tax or property tax re-
Jund form under section 10A.31, subdivision 3a. A major or minor party
includes the aggregate of the party organization within each house of the
legislature, the state party organization, and the party organization within
congressional districts, counties, legislative districts, municipalities, and
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precincts. A “'federal office’” means the office of the president or vice pres-
ident of the United States or the office of United States senator or congress-
man from Minnesota.

This credit shall be allowed only if the contribution is verified in the man-
ner the commissioner of revenue shall prescribe.

Sec. 6. Minnesota Statutes 1982, section 290.06, is amended by adding a
subdivision to read:

Subd. /6. |[CONSERVATION TILLAGE FARM EQUIPMENT;
CREDIT.] (a) A credit is allowed against the tax imposed by this chapter in
an amount equal to ten percent of the net cost of conservation tillage planters.

(b) The credit for a taxable year may not exceed the liability for tax. **Lia-
bility for tax’” means the tax imposed under this chapter for the taxable year
reduced by the sum of any nonrefundable credits allowed under this chapter
except the credit provided in section 290.068. The amount of any unused
credit for a taxable year shall be a carryback to each of the preceding three
taxable years and a carryover to each of the succeeding five taxable vears.
The entire amount of the credit shall be carried 1o the earliest of the taxable
years to which it may be carried.

fc) For the purposes of sections 290.46 and 290.50, if the claim for refund
relates to an overpayment attributable to a carrvback under this subdivision,
in lieu of the period of limitation prescribed in sections 290 .46 and 290.50,
the period of limitation shall be that period which ends with the expiration of
the 15th day of the 46th month, or the 45th month, in the case of a corpora-
tion, following the end of the raxable year in which the credit arises which
results in the carryback. With respect to any portion of a credit carryback
from a taxable year attributable 10 a loss carryback from a subsequent taxable
year, the period of limitations shall be that period which ends with the expi-
ration of the 15th day of the 46th month, or, in the case of a corporation, the
45th month following the end of the subsequent taxable year. In any case in
which a taxpayer is entitled to a refund in a carrvback vear due 1o the car-
ryback, interest shall be computed only from the end of the taxable vear in
which the credit arises. With respect to any portion of a credit carryback from
a taxable year attributable to a loss carryback from a subsequent taxable yedr,
interest shall be computed from the end of the subsequent taxable year.

{d) For purposes of this subdivision, the following terms have the meanings
given:

(1) “*Conservation tillage planters’’ means planters or planting attachments
designed and configured in a manner to plant row or small grain crops under a
no-till, ridge-till, or strip-till method of conservation tillage.

(2) “'No-till'" means a conservation tillage system in which the soil is left
undisturbed prior to planting and planting is completed in a narrow seedbed
approximately one to three inches wide.

(3) "‘Ridge-till'" means a conservation tillage system in which the soil is
left undisturbed prior to planting and approximately one-third of the soil sur-
face is tilled at planting with sweeps or row cleaners. Planting is completed
on ridges several inches higher than the row middles.

(4) "'Strip-till"” means a conservation tillage system in which the soil is left
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undisturbed prior to planting and approximately one-third of the soil surface
is tilled at planting using a rowotiller, inrow chisel, row cleaner, or other
similar conservation tillage equipment.

Sec. 7. Minnesota Statutes 1982, section 290.08, is amended by adding a
subdivision to read:

Subd. 26. [PENSION INCOME.] (a) {EXCLUSION.} Gross income shall
not include the taxpayer's pension income. The maximum amount of this
exclusion is the greater of the following two amounts:

(1) 811,000 reduced by the amount of the taxpayer's federal udjusted gross
income in excess of $17,000; or

(2) $11,000 reduced by the sum of
(A) social security benefits,
(B) railroad retirement benefits, and

{C) the excess over $23,000 of federal adjusted gross income, but exclud-
ing social security benefits and railroad retiremeny benefits to the extent in-
cluded in federal adjusted gross income.

{3) Notwithstanding clauses (1) and (2), in the case of an involuntary lump
sum distribution of pension or retirement benefits to volunteer firefighters,
the maximum amount of the exclusion is $11.000. This amount is not subject
to reduction for other income of the taxpayer.

{4) Pension income consisting of severunce pay qualifies only for the. ex-
clusion computed according to paragraph (a), clause ().

(b) [DEFINITIONS.] For purposes of this subdivision the following terms
have the meanings given:

(1) “Internal Revenue Code’’ means the Internal Revenue Code of 1954,
as amended through December 31, 1983,

(2) “"Federal adjusted gross income’’ is the federal adjusted gross income
referred to in section 290.01, subdivision 20, for the current taxable year, and
includes the ordinary income portion of a lump sum distribution as defined in
section 402(e) of the Internal Revenue Code.

(3) “'Pension income’’ means to the extent included in the taxpaver's fed-
eral adjusted gross income the amount received by the taxpayer

(A) from the United States, its agencies or instrumentalities, the Federal
Reserve Bank or from the state of Minnesota or any of ity political or gov-
ernmental subdivisions or from any other state or its political or governmen-
tal subdivisions, or a Minnesota volunteer firefighter's relief association, by
way of payment as a pension, public employee retirement benefit, or any
combination thereof,

(B) as a retirement or survivor's benefit made from a plan qualifving under
section 401, 403, 404, 405, 408, 409, or 409A of the Internal Revenue Code,
or

(C) severance pay distributed to an individual upon discontinuance of the
individual’s employment due to termination of business operations by the
individual’s employer, if the termination is reasonably likely 10 be perma-
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nent, involves the discharge of at least 75 percent of the employees at that site
within a one-year period, and the business is not acquired by another person
who continues operations at that site.

{4) "‘Severance pay’ means un amount received for cancellation of an
employment coniract or 4 collectively bargained termination payment made
as a substitute for income which would have been earned for personal serv-
ices to be rendered in the future.

Sec. 8. Minnesota Statutes 1983 Supplement, section 290.089, subdivision
2, is amended to read:

Subd. 2. [ITEMIZED DEDUCTIONS.) Subject to the provisions of scc-
tion 290.18, subdivision 1, an amount equal to the amount determined pur-
suant to section 63(f) of the Internal Revenue Code is allowed with the fol-
lowing adjustrents:

(a) Add the amount paid to others not to exceed $500 3650 for each depen-
dent in grades K to 6 and $706 $/.000 for each dependent in grades 7 1o 12,
for tuition, textbooks, and transportation of each dependent in attending an
elementary or secondary school situated in Minnesota, North Dakota, South
Dakota, Iowa, or Wisconsin, wherein a resident of this state may legally
fulfill the state’s compulsory attendance laws, which is not operated for
profit, and which adheres to the provisions of the Civil Rights Act of 1964
and chapter 363. As used in this clause, “‘textbooks™ includes books and
other instructional materials and equipment used in elementary and second-
ary schools in teaching only those subjects legally and commonly taught in
public elementary and secondary schools in this state. “*Textbooks’” does not
include instructional books and materials used in the teaching of religious
tenets, doctrines, or worship, the purpose of which is to instill such tenets,
doctrines, or worship, nor does it include books or materials for, or trans-
portation to, extracurricular activities including sporting events, musical or
dramatic events, speech activities, driver’s education, or similar programs;

(b) Add the amount of Minnesota and other states’ estate or inheritance
taxes which were allowed as a deduction under section 290.077, subdivision
4, on income in respect of a decedent;

(c) Add the amount by which the deduction for the taxable year allowed
pursuaint to subdivision 4 exceeds the amount determined pursuant to section
222 of the Internal Revenue Code;

{d) Subtract income taxes paid or accrued within the taxable year under this
chapter;

{e) Subtract income taxes paid to any other slate or to any province or
territory of Canada if a credit is allowed for the taxes under section 290.081;

(f) If the deduction computed under section 164 of the Internal Revenue
Code is not reduced by the amount of the credit or refund allowed under
chapter 290A , subtract that amount;

(g) Subtract the amount of interest on investment indebtedness paid or ac-
crued in a taxable year beginning before January 1, 1981, which has been
carried forward and is allowed as a deduction in the taxable year under sec-
tion 163(d) of the Internal Revenue Code;

(h) Subtract the amount of charitable contributions deducted under section




82ND DAY THURSDAY, APRIL 19, 1984 6533

170 of the Internal Revenue Code that (i) exceeds the following limitations:
(A) an overall limit of 30 percent of the taxpayer’s Minnesota gross income
which, for purposes of this paragraph. shall include the ordinary income
portion of a lump sum distribution as defined in section 402(e) of the Internal
Revenue Code; and (B) the aggregate of contributions to organizations de-
scribed in section 290.21, subdivision 3, clause (¢) shall not exceed 20 per-
cent of the taxpayer’s Minnesota gross income; or (ii) was deducted as a
carryover under section 170(d) of the Internal Revenue Code.

Sec. 9. Minnesota Statutes 1983 Supplement, section 290.09, subdivision
29, is amended to read:

Subd. 29. [DEDUCTIONS ATTRIBUTABLE TO FARMING.] (a)
[DEFINITIONS.] For purposes of this subdivision, income and gains and
expenses and losses shall be considered as “‘arising from a farm™ if such
items are received or incurred in connection with cultivating the soil, or in
connection with raising or harvesting any agricultural or horticultural com-
modity, including the raising, shearing, feeding, caring for, training, and
management of livestock, including horses for horse racing, bees, poultry,
and fur-bearing animals and wildlife, and all operations incident thereto,
including but not limited to the common use of “*hedging.”

(b) [DEDUCTIONS LIMITED.] Except as provided in this subdivision,
expenses and losses, except for interest and taxes, arising from a farm shall
not be allowed as deducticns in excess of income and gains arising from a
farm,

(c) [DEDUCTIONS ALLOWED; CARRYOVER DEDUCTIONS.| Ex-
penses and losses arising from a farm or farms shall be allowed as deductions
up to the amount of the income and gains arising from a farm or farms in any
taxable year, plus the first $30,000 of nonfarm gross income, or nonfarm
taxable net income in the case of a corporation, provided however that in any
case where nonfarm income exceeds $30,000, the maximum allowable
amount of $30,000 shall be reduced by an amount equal to the nonfarm in-
come in excess of $30,000 muitiplied by three. For this purpose and for the
purpose of applying the limitation in the following paragraph regarding the
application of any carryback or carryforward, the term gross income shall
include the ordinary income portion of a lump sum distribution as defined in
section 402(e) of the Internal Revenue Code of 1954, as amended through
December 31, 1981, and no deduction shall be allowed for two-earner mar-
ried couples as provided in section 221 of the Internal Revenue Code of 1954,
as amended through December 31, 1981. Any remaining balance of the de-
ductions shall be carried back three years and carried forward five years, in
chronological order, provided, however, that in any case in which any indi-
vidual, estate or trust which elects a net operating loss carryforward under
section 172(b)3XC) of the Internal Revenue Code of 1954, as amended
through December 31, 1981, such losses shail not be carried back but shatl
only be carried forward.

Current expenses and losses shall be utilized as deductions in any taxable
year, to the extent herein allowable, prior to the application of any carryback
or carryover deductions. In any event, the combined amounts of such current
expenses and losses and carryback or carryover deductions shall be allowed
as deductions up to the amount of the income and gains arising from a farm or
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farms in any taxable year, plus the first $30,000 of nonfarm gross income, or
nonfarm taxable net income in the case of a corporation, provided however
that in any case where nonfarm income exceeds $30,000, the maximum al-
lowable amount of $30,000 shall be reduced by an amount equal to the non-
farm income in excess of $30,000 multiplied by three. For taxable years
beginning after December 31, 1984, the $30,000 amount in this subdivision
shall be adjusted for inflation in the manner provided in section 290.06, sub-
division 2d. The commissioner shall round that emount to the nearest
hundred dollar amount. When adjusting the amount for inflation, the com-
missioner shall use the actual dollar amount of the maximum allowable
amount of nonfarm income prior to rounding. Carryback or carryover de-
ductions will be subject to the maximum amount in effect for the year to
which the deduction is carried,

{d) [SHAREHOLDERS SEPARATE ENTITIES.] For purposes of this
subdivision, individual shareholders of an S corporation shall be considered
separale entities.

(e) [SPECIAL PERIOD OF LIMITATION WITH RESPECT TO FARM
LOSS LIMITATION CARRYBACKS.1 For the purposes of sections 290.46
and 290.50, if the claim for refund relates to an overpayment attributable to a
farm loss limitation carryback under this subdivision, in lieu of the period of
limitation prescribed in sections 290.46 and 290.50, the period of limitation
shall be that period which ends with the expiration of the 15th day of the 46th
month (or the 45th month, in the case of a corporation) following the end of
the taxable year of the farm loss which results in the carryback. During this
extended period, married individuals who elected to file separate returns or a
combined return may change their election and file a joint return.

(f) [INTEREST ON CLAIMS.] In any case in which a taxpayer is entitled
to a refund in a carryback year due to the carryback of a farm loss, interest
shall be computed only from the end of the taxable year in which the loss
occurs.

(g) [ORDER OF APPLICATION.] The application of this subdivision
shall be made after applying any limitation to out of state losses contained in
section 290.17.

Sec. 10. Minnesota Statutes 1983 Supplement, section 290.18, subdivision
2, is amended to read:

Subd. 2. [FEDERAL INCOME TAX PAYMENTS AND REFUNDS.)
The adjusted gross income shall be computed by deducting from the gross
income assignable to this state under section 290.17, the deduction for al-
lowable federal income taxes determined under the provisions of sections
200-09- subdivision 45 290.10 (8), (9) or (10), and 290.18. For purposes of
the preceding sentence, federal income tax shall include the foreign tax credit
allowed under section 33 of the Internal Revenue Code of 1954, as amended
through December 31, [983.

This deduction shall be allowed to individuals, estates, or trusts (i} for
taxable years beginning after December 31, 1980 in the taxable year to which
the liability applies. Such liability includes the portion of self-employment
tax allowed under section 290.10, clause (8). The self-employment tax must
be deducted by the person who is deriving the income. When the federal tax
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liability is joint and several under the computation of a joint federal return of
husband and wife, the federal tax liability must be split between the spouses
in the same ratio that the federal adjusted gross income of that spouse bears to
the total federal adjusted gross income. For purposes of the preceding sen-
tence, *‘federal adjusted gross income’’ includes the ordinary income portion
of a lump sum distribution as defined in section 402(e) of the Internal Reve-
nue Code of 1954, as amended through December 31, 1981.

(ii) Taxes paid for a taxable year beginning before January 1, 1981 shall be
allowed as follows:

(1) Those taxes paid in a taxable year beginning before January 1, 1981,
shall be claimed in the year in which the payment was made.

(2) Those paid in a taxable year beginning after December 31, 1980 but
before January 1, 1983 shall be divided and deducted in equal installments
reflected by the yearly periods beginning with the first day of the taxable year
in which the payment was made and ending December 31, 1986. For an
amount which remains to be deducted in a taxable year beginning after De-
cember 31, 1982, where the federal tax liability for the year in which the
payment was made is joint and several under the computation of a joint fed-
eral return of husband and wife, the remaining amounts to be deducted shall
be claimed by the same spouse and in the same dollar amount as the deduc-
tion was claimed in the first taxable year beginning after December 31, 1981.

(3) Those paid in a taxable year beginning after December 31, 1982 shall
be claimed in the year in which the payment was made. This amount shall be
apportioned between spouses as provided in clause (i) and shall be allocated
for exempt income under the provisions of section 290.10, clause (9) or (10)
as though the payment was part of the federal tax liability for the year in
which the payment was made.

(4) In the case of a person who was self employed during all or a portion of
the taxable year, the federal income tax liability for purposes of this clause
shall be increased by the self-employment tax allowed under section 290.10,
clause (8). The self-employment tax shall be deducted in the year paid as
provided in paragraph (1), (2), or (3). The self-employment tax must be de-
ducted by the person who earned the income. Self-employment tax paid in a
taxable year beginning after December 31, 1982 shall be allocated for ex-
empt income as provided in paragraph (3).

(iii) If a taxpayer’s federal tax liability is eventually not paid by reason of
compromise, discharge, or court order, the deduction allowed pursuant to
this subdivision shall be disallowed for the taxable year in which the lability
was accrued.

(iv) In the event a federal tax liability for a taxable year commencing after
December 31, 1980 is increased, decreased or modified, and such increase.
decrease or modification has resulted in a change in the amount of Minnesota
income tax in the year to which such increase, decrease or modification is
attributable, the taxpayer’s deduction under this subdivision shall be maodi-
fied for such year.

(v) If the readjustments required in (iii) or (iv) are for taxes reflected in the
transition rule described in (11)(2). the readijustment shall be made equally 1o
the remaining installments and if a reduction to such installments is required
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under thi§ ;eadjustmem which exceeds the total of all remaining installments,
the remaining installments will be reduced to zero and the excess included in
income as a federal income tax refund. :

(vi) Refunds which are not involved with any readjustments under the
transition rule shall be included in income under Minnesota Statutes 1982,
section 290.01, subdivision 20a, clause (6) if it is from a year beginning
before January 1. 1981. :

(vii) Refunds of taxes for years beginning after December 31, 1980, shall
be used to adjust the deduction in the taxable year of the liability unless that
year is closed by statute and no other adjustments are to be reguired or al-
lowable in which case such refund shall be reportable in the year received. -

Sec. 11. Minnesota Statutes 1982, section 290.19. subdivision la, is
amended to read:

Subd. la. [DETERMINATION OF SALES MADE WITHIN THIS
STATE.] For purposes of this section the following rules shall apply in de-
termining whether or not sales are made within this state. :

Sales of tangible personal property are made within this state if the property
is delivered or shipped te received by a purchaser at @ point within this state,
and the taxpayer is taxable in this state, regardless of the f.0.b. point ¢, other
conditions of the sale, or the ultimate destinarion of the property. However,
when intoxicating liquor, wine, fermented malt beverages, cigarettes, or to-
bacco products are sold 10 a purchaser who is licensed by a state or political
subdivision to resell this property only within the state of ultimate destina-
tion, the sale is made in that state. Tangible personal property delivered to a
common or contract carrier or foreign vessel for delivery to a purchaser in
another state or nation is a sale in that state or nation, regardless of f.0.b.
point or other conditions of the sale.

Sales made by or through a corporation which is qualified as a domestic
international sales corporation under section 992 of the Internal Revenue
Code of 1954, as amended through December 31, 1981, shall not be consid-
ered to have been made within this state.

Sec. 12. Minnesota Statutes 1982, section 290.61, is amended to read:
290.61 [PUBLICITY OF RETURNS, INFORMATION ]

It shall be unlawful for the commissioner or any other public official or
employee to divulge or otherwise make known in any manner any particulars
set forth or disclosed in any report or return required by this chapter, or any
information concerning, the taxpayer's affairs acquired from his or its rec-
ords, officers, or employees while examining or auditing any taxpayer’s lia-
bility for taxes imposed hereunder, except in connection with a proceeding
involving taxes due under this chapter from the taxpayer making such return
or to comply with the provisions of sections 290.612 and 302A.821. The
commissioner may furnish a copy of any taxpayer’s return to any official of
the United States or of any state having duties to perform in respect to the
assessment or collection of any tax imposed upon or measured by income, if
such taxpayer is required by the laws of the United States or of such state to
make a return therein. The commissioner may disclose information from
withholding tax returns received from the taxpayer to the Minnesota depart-
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ment of economic security for purposes of auditing unemployment tax. Prior
to the release of any information to any official of the United States or any
other state or the department of economic security under the provisions of
this section, the person to whom the information is to be released shall sign
an agreement which provides that he will protect the confidentiality of the
returns and information revealed thereby to the extent that it is protected
under the laws of the state of Minnesota. The commissioner and all other
public officials and employees shall keep and maintain the same secrecy in
respect to any information furnished by any -department, commission, or of-
ficial of the United States or of any other state in respect to the income of any
person as is required by this section in respect to information concerning the
affairs of taxpayers under this chapter. Nothing herein contained shail -be
construed to prohibit the commissioner from publishing statistics so classi-
fied as not to disclose the identity of particular returns.or reports and the items
thereof, Upon request of a majority of the members of the senate tax com-
mittee or of the house tax committee or the tax study commission, the com-
missioner shall furnish abstracted financial information to those committees
for research purposes from returns or reports filed pursuant to this chapter,
provided that he shall not disclose the name, address, social security number,
business identification number or any other item of information associated
with any return or report which the commissioner believes is likely to identify
the taxpayer. The commissioner shall not furnish the actual return, or a por-
tion thereof, or a reproduction or copy of any return or portion thereof. **Ab-
stracted financial information”” means only the dollar amounts set forth on
each line on the form including the filing status.

Any person violating the provisions of this section shall be guilty of a gross
misdemeanor.

In order to locate the named payee on state warrants issued pursuant to this
chapter or chapter 290A and undeliverable by the United States postal serv-
ice, the commissioner may publish in any English language newspaper of
general circulation in this state a list of the name and [ast known address of
the payee as shown on the reports or returns filed with the commissioner. The
commissioner may exclude the names of payees whose refunds are in an
amount which is less than 2 minimal amount to be determined by the com-
missioner. The published list shall not contain any particulars set forth on any
report or return. The publication shall include instructions on claiming the
warrants.

An employee of the department of revenue may, in connection with his
official duties relating to any audit, collection activity, or civil or criminal tax
investigation or any other offense under this chapter, disclose return infor-
mation to the extent that such disclosure is necessary in obtaining informa-
tion, which is not otherwise reasonably available, with respect to the correct
determination of tax, liability for tax, or the amount to be collected or with
respect to the enforcement of any other provision of this chapter.

In order to facilitate processing of returns and payments of taxes required
by this chapter, the commissioner may contract with outside vendors and
may disclose private and nonpublic data to the vendor. The data disclosed
will be administered by the vendor consistent with this section.

Information from a tax return required under this chapter on u holder of a
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license issued by the Minnesota racing commission or an owner of a horse
may be provided by the commissioner lo the Minnesota racing commission.

Sec. 13, Minnesota Statutes 1983 Supplement, section 290.92, subdivision
27, is amended to read:

Subd. 27. Any holder of a class A; B, or D license issued by the Minnesota
hetse racing commission; whe rakes a payment of payments for winnings on

a pari-mutuel betting ticket of tickets in an ameount of $200 oF more to the same
wdividual; shall deduct from the payment of payments and withhold H ten
percent of the ameumt the payment of winnings which are subject 1o with-
holding as Minnesota withholding tax. For purposes of this subdivision,
wmﬂgs#emammbemﬂgﬂeketmus{bedetemmedbywéuemg&he
amount received by the amount paid for the ticket; and payments for winning
on a pari-mutuel betting Helet which are rot meney must be taken into account
ot their fair market value the term “‘winnings which are subject to withhold-
ing’' has the meaning given in section 3402(q)(3) of the Internal Revenue
Code of 1954, as amended through December 31, 1983, For purposes of the
provisions of this section, a payment to any person of winnings which are
subject to withholding must be treated as if the payment was a wage paid by
an employer to an employee. Every individual who is to receive a payment of
winnings which are subject to withholding shall furnish the license holder
with a statement, made under the penalties of perjury, containing the name,
address, and social security account number of the person receiving the pay-
ment and of each person entitled to any portion of such payment. The license
holder is liable for the payment of the tax required to be withheld under this
subdivision and subdivision 28 but is not liable to any person for the amount
of the payment.

Sec. 14. Minnesota Statutes 1983 Supplement, section 290.92, subdivision
28, is amended to read:

Subd. 28. Any holder of a class A or B license issued by the Minnesota
herse racing commission who makes a payment to a holder of a class C
license issued by the commission, o whe pays except an amount paid as a
purse, shall deduct from the payment and withhold seven percent of the
amount as Minnesota withholding tax when the amount paid to that individ-
ual during the calendar year exceeds $268 $600. For purposes of the provi-
sions of this section, a payment to any person which is subject to withholding
under this subdivision must be treated as if the payment was a wage paid by
an employer to an employee. Every individual who is to receive a payment
which is subject to withholding under this subdivision shall furnish the li-
cense holder with a statement, made under the penalties of perjury, contain-
ing the name, address, and social security account number of the person
receiving the payment. No withholding is required if the individual presents a
signed certificate from his émployer which states that the individual is an
employee of that employer. A nonresident individual who holds a class C
license must be treated as an athlete for purposes of applying the provisions
of sections 290.17, subdivision 2(1)(b)(ii) and 2590.92, subdivision 4a.

Sec. 15. [TRANSITION PROVISION; UNITARY NET OPERATING
LOSSES.]

{a) If for a taxable year a corporation is subject to the provisions of Minne-
sota Statutes, section 290.095, subdivision 3, clause {d), the corporation may
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elect to take a net operating loss carryback pursuant to this section. If the
taxpayer elects to be covered by the provisions of this section, the carryback
shall be subject to the provisions of Minnesota Statutes, section 290.093,
subdivision 3, but excluding clause (d).

{b) If the corporation elects to be covered by this section, all members of
the unitary group must file amended returns for the year to which the loss is
carried back. The amended returns must reflect the income of the entire uni-
tary business as provided in Minnesota Statutes, section 290.34, subdivision
2. The unitary group of corporations must calculate the sum of the separate
tax liabilities prior to the amended returns and the sum of the tax liabilities
dafter the amended returns are filed. (1) If the sum of the separate tax liabili-
ties is more than the sum of the unitary tax liabilities per amended returns, no
refund is allowed from the filing of the amended returns. (2} If the sum of the
separate tax liabilities is less than the sum of the unitary tax liabilities per
amended returns, the difference must be paid with the filing of the amended
returns.

(c) After filing the amended returns required by clause (b), the corporation
shall be allowed a net operating loss carryback pursuant to section 290.095,
subdivision 3. The net operating loss carryback is allowable only to the ex-
tent of the tax liability on the amended returns. The time limit on the filing of
the amended return allowed under this section shall be the same as the time
limit on the filing of the return for the year from which the loss is carried
back.

(d) This section is effective for taxable years beginning after June 1981 and
is repealed for taxable years beginning after December 31, 1984.

If the taxpayer elects to be covered by this section, the extension of net
operating loss carrvovers provided by the last sentence of Minnesota Stat-
utes, section 290.095, subdivision 3, clause (d), does not apply to any year to
which a loss is carried back under this section.

Sec. 16. Laws 1983, chapter 342, article 1, section 44, is amended to read:
Sec. 44. [REPEALER.]

Minnesota Statutes 1982, sections 290.01, subdivisions 23, 27, and 28;
290.032, subdivision 5; 290.06, subdivisions 9 and 9a; 290.077, subdivision
2; 290.08, subdivision 25; 290.09, subdivisions 10, 15, 22, and 27; 290.21,
subdivision 3a; 290.501; and 352C.07; and Laws 1982, chapter 523; article
M seetionr 3; and Third Special Session chapter 1, article 3, section 4, are
repealed.

Sec. 17. [REPEALER ]

Minnesota Statutes [983 Supplement, section 290.06, subdivision 2e, and
Laws 1983, chapter 342, article 1, section 8, are repealed.

Sec. 18. [EFFECTIVE DATE.]

Sections 1,5, 10, 11, 17, and the amendment to clause (19) in section 3 are
effective for taxable years beginning after December 31, 1983, and, to the
extent applicable, for property tax refund claims based on rent paid in 1984
and thereafter and property taxes payable in 1985 and thereafter. Sections 2
and 12 to 14 are effective the day following final enactment. Sections 4, 6, 7,
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and 8 are effective for 1axable years beginning after December 31, 1984. In
section 16, Laws 1982, chapter 523, article VI, section 3. is reenacted and
effective the day following final enactment of this act for taxable vears he-
ginning after December 31, 1983. The amendment to clause (20) in section 3
is effective for taxable years beginning after December 31, 1982.

ARTICLE 3
PROPERTY TAX

Section 1. Minnesota Statutes 1982, section 105.482, subdivision 8, is
amended to read:

Subd. 8. [HYDROPOWER GENERATION POLICY; LEASING OF
DAMS AND DAM SITES.] Consistent with laws relating to dam construc-
tion, reconstruction, repair, and maintenance, the legislature finds that the
public health, safety, and welfare of the state is also promoted by the use of
state waters to produce hydroelectric or hydromechanical power. Further,
the legislature finds that the leasing of existing dams and potential dam sites
primarily for such power generation is a valid public purpose. A local gov-
ernmental unit, or the commissioner of natural resources with the approval of
the state executive council, may provide pursuant to a lease or development
agreement for the development and operation of dams, dam sites, and
hydroelectric or hydromechanical power generation plants owned by the re-
spective government by an individual, a corporation, an organization. or
other legal entity upon such terms and conditions as the local governmental
unit or the commissioner may negotiate for a period not to exceed 50 99
years. For installations of 15,000 kilowatts or less at a dam site and reservoir
that is not being used on January 1, 1984 in connection with the production of
hydroelectric or hydromechanical power, the lease or development agree-
ment negotiated by the local governmental unit and the developer shall con-
stitute full payment by the lessee and may be in lieu of all real or personal
property taxes that might otherwise be due to a local governmental unit. If the
dam, dam site, or power generation piant is located in or contiguous to a city
or town, other than the lessor governmental unit, the lease or agreement shall
not be effective unless it is approved by the governing body of sueh the city or
town. For purposes of this subdivision, city means a statutory or home rule
charter city.

Sec. 2. Minnesota Statutes 1982, section 105.482, subdivision 9, is
amended to read:

Subd. 9. [CONTENTS OF DEVELOPMENT AGREEMENT.]| An agree-
ment for the development or redevelopment of a hydropower site may con-
tain, but need not be limited to, the following provisions:

(a) Length of the development agreement, subject to negotiations between
the parties but not more than 56 99 years, and conditions for extension,
modification, or termination;

(b) Provisions for a performance bond on the developer, or, certification
that the equipment and its installation have a design life at least as long as the
lease; .

(¢) Provisions to assure adequate maintenance and safety in the impound-
ment structures, if any, and to assure access to recreational sites, if any.
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Sec. 3. Minnesota Statutes 1983 Supplement, section 124.2137, subdivi-
sion 1, is amended to read:

Subdivision 1. {TAX REDUCTIONS.] The county auditor shall reduce the
tax for school purposes on all property receiving the homestead credit pursu-
ant to section 273.13, subdivision 6, by an amount equal to 29 33 percent of
the tax levy imposed on up 1o 320 acres of land including the buildings and
structures thereon but excluding the homestead dwelling and surrounding
one acre of land. The county auditor shall reduce the tax for school purposes
on the next 320 acres classified pursuant to section 273,13, subdivision 6 by
an amount equal to 43 75 percent of the tax levy imposed on the property. The
tax on all other agricultural lands classified pursuant to section 273.13, sub-
division 6 shall be reduced by an amount equal to ten percent of the tax levy
imposed on the property. The tax on the first 320 acres of agricultural land
classified pursuant to section 273.13, subdivision 4 including buildings and
structures thereon but excluding all dwellings and an acre of land for each
dwelling and all real estate devoted to temporary and seasonal residential
occupancy for recreational purposes, but not devoted to commercial pur-
poses, shall be reduced by an amount equal 10 43 /5 percent of the tax im-
posed on the property. The tax on timber land classified pursuant to section
273.13, subdivision 8a and agricultural land in excess of 320 acres classified
pursuant to section 273.13, subdivision 4 shall be reduced by an amount
equal to ten percent of the tax levy imposed on the property. The amounts so
computed by the county auditor shall be submitted to the commissioner of
revenue as part of the abstracts of tax lists required to be filed with the com-
missioner under the provisions of section 275.29. Any prior year adjustments
shall also be certified in the abstracts of tax lists. The commissioner of reve-
nue shall review the certifications to determine their accuracy. He may make
changes in the certification as he may deem necessary or return a cerlifica-
tion to the county auditor for corrections. The amount of the reduction pro-
vided under this subdivision which any taxpayer can receive on all qualifying
property which he owns shall not exceed $2-000 $4,000 in the case of agri-
culturai property and shall not exceed $100 in the case of seasonal residential
recreational property. In the case of property owned by more than one per-
son, the maximum amount of the reduction shall apply to the total of all the
owners. For purposes of computing the credit pursuant to this subdivision,
the ‘‘tax levy’’ shall be the tax levy reduced by the credits provided by sec-
tions 273.115, 273,116, 273,123, 273.42, subdivision 2, and 473H_10.

Sec. 4. Minnesota Statutes 1983 Supplement, section 272.02, subdivision
1, is amended to read:

Subdivision 1. Except as provided in other subdivisions of this section or in
section 272.025 or section 273.13, subdivisions 17, I7b, 17¢c or 17d, all
propetty described in this section to the extent herein limited shall be exempt
from taxation:

(1) All public burying grounds;

{2) All public schoolhouses;

(3) All public hospitals;

(4) All academies, colleges, and universilies, and all seminaries of learn-
ing;
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(5) All churches, church property, and houses of worship;

(6) Lnstitutions of purely public charity excépt parcels of property contain-
ing structures and the structures assessed pursuant to section 273.13, sub-
divisions 17, 17b, 17¢c or 17d;

(7) All public property exclusively used for any public purpose;

(8) (a) Class 2 property of every houschold of the value of $100, main-
tained in the principal place of residence of the owner thereof. The county
auditor shall deduct the exemption from the total valuation of the property as
equalized by the commissioner of revenue assessed to the household, and
extend the levy of taxes upon the remainder only. The term “*household™ as
used in this section is defined to be a domestic establishment maintained
either (1) by two or more persons living together within the same house or
place of abode, subsisting in common and constituting a domestic or family
relationship, or (2) by one person.

(b) During the period of his active service and for six months after his
discharge therefrom, no member of the armed forces of the United States
shall lose status of a householder under paragraph (a) which he had immedi-
ately prior to becoming a member of the armed forces.

In case there is an assessment against more than one member of a house-
hold the $100 exemption shall be divided among the members assessed in the
proportion that the assessed value of the Class 2 property of each bears to the
total assessed value of the Class 2 property of all the members assessed. The
Class 2 property of each household claimed to be exempt shall be limited 1o
property in one taxing district, except in cases where a single domestic es-
tablishment is maintained in two or more adjoining districts.

Bonds, certificates of indebtedness, or other obligations issued by the state
of Minnesota, or by any county or city of the state, or any town, or any
common or independent school district of the state, or any governmental
board of the state are exempt from ad valorem property taxation; provided,
that this subdivision shall not exempt the obligations or their interest from
any excise or other tax levied on income, gross earnings, estates, inheri-
tance, bequests, gifts, transfers, sales. or other transactions, other than an ad
valorem property tax.

(9) Farm machinery manufactured prior to 1930, which is used only for
display purposes as a collectors item;

(10) The taxpayer shall be exempted with respect to all agricultural prod-
ucts, inventories, stocks of merchandise of all sorts, all materials, parts and
supplies, furniture and equipment, manufacturers material, manufactured
articles including the inventories of manufacturers, wholesalers, retailers
and contractors; and the furnishings of a room or apartment in a hotel, room-
ing house, tourist court, motel or trailer camp, tools and machinery which by
law are considercd as personal property, and the property described in sec-
tion 272.03, subdivision 1, clause (c), except personal property which is part
of an electric generating, transmission, or distribution system or a pipeline
system transporting or distributing water, gas, or petroleum products or
mains and pipes used in the distribution of steam or hot or chilled water for
heating or cooling buildings and structures. Railroad docks and wharves
which are part of the operating property of a railroad company as defined in
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section 270.80 are not exempt.

(11) Containers of a kind customarily in the possession of the consumer
during the consumption of commodities, the sale of which are subject to tax
under the provisions of the excise tax imposed by chapter 297A;

(12) All livestock, poultry, ali horses, mules and other animals used ex-
clusively for agricultural purposes;

(13) All agricultural tools, implements and machinery used by the owners
in any agricultural pursnit.

(14) Real and personal property used primarily for the abatement and con-
trol of air, water, or land pollution to the extent that it is so used, other than
real property used primarily as a solid waste disposal site.

Any taxpayer requesting exemption of all or a portion of any equipment or
device, or part thereof, operated primarily for the control or abatement of air
or water pollution shall file an application with the commissioner of revenue.
The equipment or device shall meet standards, regulations or criteria pre-
scribed by the Minnesota Pollution Control Agency, and must be installed or
operated in accordance with a permit or order issued by that agency. The
Minnesota Pollution Control Agency shall upon request of the commissioner
furnish information or advice to the commissioner. If the commissioner de-
termines that property qualifies for exemption, he shall issue an order ex-
empting the property from taxation. The equipment .or device shall continue
to be exempt from taxation as long as the permit issued by the Minnesota
Pollution Control Agency remains in effect.

(15) Wetlands. For purposes of this subdivision, ‘‘wetlands’ means (/)
land described in section 10537, subdivision-15, or (2) land which is mostly
under water, produces little if any income, and has no use except for wildlife
or water conservation purposes- ~“Wetlands™ shall be land, provided it is
preserved in its natural conditions and drainage of whieh ir would be legal,
feasible, and economically practical for the production of livestock, dairy
animals, poultry, fruit, vegetables, forage and grains, except wild rice.
““Wetlands’’ shall include adjacent land which is not suitable for agricultural
purposes due to the presence of the wetlands. **Wetlands’’ shall not include
woody swamps containing shrubs or trees, wet meadows, meandered water,
streams, rivers, and floodplains or river bottoms. Exemption of wetlands
from taxation pursuant to this section shall not grant the public any additional
or greater right of access to the wetlands or diminish any right of ownership
to the wetlands.

(16) Native prairie. The commissioner of the department of natural re-
sources shall determine lands in the state which are native prairie and shall
notify the county assessor of each county in which the lands are located.
Pasture land used for livestock grazing purposes shall not be considered na-
tive prairie for the purposes of this clause and section 273.116. Upon receipt
of an application for the exemption and credit provided in this clause and
section 273.116 for lands for which the assessor has no determination from
the commissioner of natural resources, the assessor shall refer the applica-
tion to the commissioner of natural resources who shall determine within 30
days whether the land is native prairie and notify the county assessor of his
decision. Exemption of native prairie- pursuant to this clause shall not grant
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the public any additional or greater right of access to the native prairic or
diminish any right of ownership to it.

(17) Property used in a continuous program to provide emergency shelter
for victims of domestic abuse, provided the organization that owns and
sponsors the shelter is exempt from federal income taxation pursuant to sec-
tion 501(c)(3) of the Internal Revenue Code of 1954, as amended through
December 31, 1982, notwithstanding the fact that the sponsoring organiza-
tion receives funding under section 8 of the United States Housing Act of
1937, as amended.

(18) If approved by the governing body of the municipality in which the
property is located, property not exceeding one acre which is owned and
operated by any senior citizen group or association of groups that in general
limits membership to persons age 55 or older and is organized and operated
exclusively for pleasure, recreation, and other nonprofit purposes, no part of
the net eamings of which inures to the benefit of any private sharcholders;
provided the property is used primarily as a clubhouse, meeting facility or
recreational facility by the group or association and the property is not used
for residential purposes on either a temporary or permanent basis.

(19) To the extent provided by section 295.44, real and personal property
used or to be used primarily for the production of hydroelectric or hydrome-
chanical power on a site owned by the state or a local governmental unit
which is developed and operated pursuant to the provisions of section
105.482, subdivisions 1, 8 and 9.

(20) If approved by the governing body of the municipality in which the
property is located, a direct satellite broadcasting facility or fixed satellite
regional or national program service facility, construction of which is com-
menced after June 30, 1983, for a period not to exceed five years. When the
facility no longer qualifies for exemption, it shall be placed on the assess-
ment rolls as provided in subdivision 4. As used in this clause, a ‘‘*direct
satellite broadcasting facility’” is a facility operated by a corporation licensed
by the federal communications commission to provide direct satellite broad-
casting services using direct broadcast satellites operating in the [2-ghz.
band and a “*fixed satellite regional or national program service facility’ is a
facility operated by a corporation licensed by the federal communications
commission to provide fixed satellite-transmitted regularly scheduled broad-
casting services using satellites operating in the 6-ghz. band. Before ap-
proving a tax exemption pursuant to this paragraph, the governing body of the
municipality shall provide an opportunity to the members of the county board
of commissioners of the county in which the facility is proposed to be located
and the members of the school board of the schooi district in which the facil-
ity is proposed to be located to meet with the governing body. The governing
‘body shall present to the members of those boards its estimate of the fiscal
impact of the proposed property tax exemption. The tax exemption shall not
be approved by the goveming body until the county board of commissioners
has presented its written comment on the proposal to the governing body, or
30 days has passed from the date of the transmittal by the governing body to
the board of the information on the fiscal impact, whichever occurs first,

(21) If approved by the govermning body of the municipality in which the
property is located, a facility construction of which is commercial after June
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30, 1983, at which a licensed Minnesota manufacturer produces distilled
spirituous liquors, liqueurs, cordials, or liquors designated as specialties re-
gardless of alcoholic content, but not including ethyl alcohol, distilled with a
majority of the ingredients grown or produced in Minnesota, for a period not
to exceed five years. When the facility no longer qualifies for exemption, it
shall be placed on the assessment rolls as provided in subdivision 4. Before
approving a tax exemption pursuant to this paragraph, the governing body of
the municipality shall provide an opportunity to the members of the county
board of commissioners of the county in which the facility is proposed to be
located and the members of the school board of the school district in which.
the facility is proposed to be located to meet with the governing body. The
governing body shall present to the members of those boards its estimate of
the fiscal impact of the proposed property tax exemption. The tax exemption
shall not be approved by the governing body until the county board of com-
missioners has presented its written comment on the proposal to the govern-
ing body, or 30 days has passed from the date of the transmittal by the gov-
eming body to the board of the information on the fiscal impact, whichever
occurs first.

Sec. 5. Minnesota Statutes 1982, section 272.02, is amended by adding a
subdivision to read: ‘

Subd. 6. Notwithstanding the provisions of subdivision 5, real and personal
property used or to be used primarily for the production of hydroelectric or
hydromechanical power and leased from the state or a local governmental
unit pursuant to section 105482, subdivisions 1, 8, and 9 may be exempt
from taxation or payments in lieu of taxes.

The exemption from taxation or payments in lieu of taxes provided by this
subdivision does not apply to hydroelectric or hydromechanical facilities
operated at any time between January 1, 1980 and January I, 1984.

Sec. 6. Minnesota Statutes 1983 Supplement, section 273.11, subdivision
1, is amended to read:

Subdivision 1. [GENERALLY.] Except as provided in subdivisions 6, ¥
8, and 9 or section 273.17, subdivision 1, all property shall be valued at its
market value. The market value as determined pursuant to this section shall
be stated such that any amount under $100 is rounded up to $100 and any
amount exceeding $100 shall be rounded to the nearest $100. In estimating
and determining such value, the assessor shall not adopt a lower or different
standard of value because the same is to serve as a basis of taxation, nor shall
he adopt as a criterion of value the price for which such property would sell at
a forced sale, or in the aggregate with all the property in the town or district;
bui he shall value each article or description of property by itself, and at such
sum or price as he believes the same to be fairly worth in money. In assessing
any tract or lot of real property, the value of the land, exclusive of structures
and improvements, shall be determined, and also the value of all structures
and improvements thereon, and the aggregate value of the property. includ-
ing all structures and improvements, excluding the value of crops growing
upon cultivated land. In valuing real property upon which there is a mine or
quarty, it shall be valued at such price as such property, including the mine or
quarry, would sell for a fair, voluntary sale, for cash. In valuing real property
which is vacant, the fact that such property is platted shall not be taken into
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account. An individual lot of such platted property shall not be assessed in
excess of the assessment of the land as if it were unplatted until the lot is
improved with a permanent improvement all or a portion of which is located
upon the lot, or for a period of three years after final approval of said plat
whichever is shorter. When a lot is sold or construction begun, the assessed
value of that lot or any single contiguous lot fronting on the same street shall
be eligible for reassessment. All property, or the use thereof, which is tax-
able under sections 272.01, subdivision 2, or 273.19, shall be valued at the
market value of such property and not at the value of a leasehold estate in
such property, or at some lesser value than its market value.

Sec. 7. Minnesota Statutes 1982, section 273.123, is amended by adding a
subdivision to read: _

Subd. 2a. [APPLICATION REQUIREMENTS.] A request for property
tax relief shall be considered by the executive council only if the following
requirements are met by the local unit of government submitting the request:

(1) a completed disaster survey shall be included with the request;

(2) the average dollar amount of damage for the homes which are damaged
and located within the geographic boundaries of the applicant shall be $5,000
or more; and

(3) either (a) at least 25 homes located within the geographic boundaries of
the applicant must have been damaged or destroyed: or (b) the 1otal dollar
amount of damage to all of the damaged homes located within the geographic
boundaries of the applicant shall be equal 10 ar least one percent of the total
market value of all homestead property located within the geographic
boundaries of the applicant.

Sec. 8. Minnesota Statutes 1982, section 273.123, is amended by adding a
subdivision to read:

Subd. 7. [LOCAL OPTION.] The owner of homestead property not quali-
Sfving for an adjustment in valuation pursuant to subdivisions 1 10 5 may
receive a reduction in the amount of taxes payable for the year in which the
destruction occurs on the homestead portion if:

{a) 50 percent or more of the homestead dwelling, as established by the
county assessor, Is unintentionally or accidentally destroved and the home-
stead is uninhabitable;

(b) the owner of the property makes written application to the countv as-
sessor as soon as practical after the damage has occurred; and

{c) the owner of the property makes wrilten application to the county bogrd,
upon completion of the restoration of the destroved structure.

The county board may grant a reduction in the amount of properry rax
which the owner must pay on the qualifying home in the vear of destruction.
Any reduction in the amount of tax payable which is authorized by counry
board action shall be calculated based upon the number of months that the
home is uninhabitable. The amount of net rax due from the taxpaver shall be
multiplied by a fraction, the numerator of which is the number of months the
dwelling was occupied by that taxpayer and the denominator of which is 12,
For purposes of this subdivision, if a structure is occupied for a fraction of a
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month, it is considered a month. '*Net tax'’ is defined as the amount of tax
after the subtraction of all of the state paid property tax credits. If application
is made following payment of all property taxes due for the year of destruc-
tion, the amount of the reduction granted by the county board shall be re-
funded to the taxpayer by the county treasurer as soon as practical.

Any reductions or refunds approved by the county board shall not be sub-
ject to approval by the commissioner of revenue.

The county board may levy in the following year the amount of tax dollars
lost to the county government as a result of the reductions granted pursuant to
this subdivision. Any amount levied for this purpose shall be exemp!t from the
levy limit provisions of sections 275.50 to 275.56.

Sec. 9, Minnesota Statutes 1983 Supplement, section 273.13, subdivision
9, is amended to read:

Subd. 9. [CLASS 4A, 4B, 4C, AND 4D.] (1) All property not included in
the preceding classes shall constitute class 4a and shall be valued and as-
sessed at 43 percent of the market value thereof, except as otherwise pro-
vided in this subdivision.

(2) Real property which is not improved with a structure and which is not
utilized as part of a commercial or industrial activity shall constitute class 4b
and shall be valued and assessed at 40 percent of market value.

(3) Commercial and industrial property, except as provided in this subdi-
vision, shall constitute class 4c and shall be valued and assessed at 34 28
percent of the first $50;000 $60,000 of market value and 43 percent of the
remainder, provided that in the case of state-assessed commercial or indus-
trial property owned by one person or entity, only one parcel shall qualify for
the 34 28 percent assessment, and in the case of other commercial or indus-
trial property owned by one person or entity, only one parcel in each county
shall qualify for the 34 28 percent assessment.

(4) Employment property defined in section 273.1313, during the period
provided in section 273.1313, shall constitute class 4d and shall be valued
and assessed at 20 percent of the first $50,000 of market value and 21.5
percent of the remainder, except that for employment property located in an
enterprise zone designated pursuant to section 273.1312, subdivision 4,
paragraph (c), clause (3}, the first $50,000 of market value shall be valued
and assessed at 31.5 percent and the remainder shall be assessed and valued
at 38.5 percent, unless the governing body of the city designated as an enter-
prise zone determines that a specific parcel shall be assessed pursuant to the
first clause of this sentence. The governing body may provide for assessment
under the first clause of the preceding sentence only for property which is
located in an area which has been designated by the governing body for the
receipt of tax reductions authorized by section 273.1314, subdivision 9,
paragraph (a).

Sec. 10. Minnesota Statutes 1983 Supplement, section 273,13, subdivision
17, is amended to read:

Subd. 17. [TITLE II OR STATE HOUSING FINANCE AGENCY
PROPERTY USED FOR ELDERLY AND LOW AND MODERATE IN-
COME FAMILIES.] (a) Except as provided in clause (b), a structure situated
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on real property that is used for housing for the elderly or for low and moder-
ate income families as defined by Title Il of the National Housing Act or the
Minnesota housing finance agency law of 1971 or regulations promulgated
by the agency pursuant thereto and financed by a direct federal loan or fed-
erally insured loan or a loan made by the Minnesota housing finance agency
pursuant to the provisions of either of those acts and acts amendatory thereof
shall, for 15 years from the date of the completion of the original construction
or substantial rehabilitation, or for the original term of the loan, be ussessed
at 20 percent of the market value thereof, provided that the fair market value
as determined by the assessor is based on the normal approach to value using
normal unrestricted rents.

(b} In the case of a structure described in clause (a) with respect to which
fanuary 15 4984, the 20 percent assessment ratio shall apply only to that
portion of the structure that is occupied by elderly persons or low and mod-
erate income families as defined above unless (1) construction or substantial
rehabilitation of the structure had been commenced prior to January 1, [984;
or (2} the project had been approved by the governing body of the munici-
pality in which it is located prior to June 30, 1983; or (3) financing of the
project had been approved by a federal or state agency prior to June 30, 1983,

-Sec. 11. Minnesota Statutes 1983 Supplement, section 273.13, subdivision
17b, is amended to read:

Subd. 17b. [VALUATION OF FARMERS HOME ADMINISTRATION
PROPERTY IN MUNICIPALITIES OF UNDER 10,000.] (a) Notwith-
standing any other provision of law, except as provided in clause (b), any
structure

(1) situated on real property that is used for housing for the elderly or for
low and moderate income families as defined by the farmers home adminis-
tration, :

(2) located in a municipality of less than 10,000 population,

(3) financed by a direct loan or insured loan from the farmers home admin-
istration, and

(4) which qualifies under subdivision 17a, shall, for 15 years from the date
of the completion of the original construction or for the original term of the
loan, be assessed at five percent of the market value thereof, provided that
the fair market value as determined by the assessor is based on the normal
approach to value using normal unrestricted rents.

(b) A structure described in clause (a) with respeet 1o which construction
bad not been commeneed prior to Japuary b 1984- shall be assessed at 20
percent of its market value, but only in proportion to its occupancy by elderly
persons or low and moderate income families as defined above wnless (/)
construction of the structure had been commenced prior to Januawry 1, 1984
or (2) the praject had been approved by the governing bodv of the munici-
pality in which it is located prior to June 30, 1983; or (3) financing of the
project had been approved by a federal or state agency prior to June 30. 1983

Sec. 12. Minnesota Statutes 1983 Supplement, section 273,13, subdivision
17¢, is amended to read:
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Subd. 17¢c. [VALUATION OF LOWER INCOME HOUSING.] {(a) Ex-
cept as provided in clause (b), a structure which is

(1) situated upon real property that is used for hohsing lower income fami-
"lies or elderly or handicapped persons, as defined in section 8 of the United
States Housing Act of 1937, as amended, and

(2) owned by an entity which has entered into a housing assistance pay-
ments contract under section 8 which provides assistance for 100 percent of
the dwelling units in the structure, other than dwelling units intended for
management or maintenance personnel, shall, for the term of the housing
assistance payments contract, including all renewals, or for the term of its
permanent financing, whichever is shorter, be assessed at 20 percent of its
market value. The market value determined by the assessor shall be based on
the normal approach to value using normal unrestricted rents.

(b) In the case of a structure described in clause (a) with respeet to whieh
eonstruction had not been commenced prior to Jaruary 15 1984, the 20 percent
assessment ratio shall apply only to that portion of the structure that is occu-
pied by lower income families or elderly or handicapped persons as defined
above unless (1) construction of the structure had been commenced prior to
January 1, 1984, or (2) the project had been approved by the governing body
of the municipality in which it is located prior to June 30, 1983; or (3) fi-
nancing of the project had been approved by a federal or state agency prior to
June 30, 1983.

Sec. 13. Minnesota Statutes 1982, section 273.13, subdivision 19, is
amended to read:

Subd. 19. [CLASS 3D, 3DD.] Residential real estate containing four or
more units, other than seasonal residential, recreational and homesteads
shall be classified as class 3d property and shall have a taxable value equal to
36 percent of market vatue for taxes levied in 4081 and 34 percent of market
value for taxes levied in 1982 and thereafter. Residential real estate contain-
ing three or less units, other than secasonal residential, recreational and
homesteads, shall be classified as class 3dd property and shall have a taxable
value equal to 28 percent of market value,

Residential real estate as used in this subdivision means real property used
or held for use by the owner thereof, or by his tenants or lessees as a resi-
dence for rental periods of 30 days or more, but shall not include homesteads,
or real estate devoted to temporary or seasonal residential occupancy for
recreational purposes. Where a portion of a parcel of property qualified for
class 3d or 3dd and a portion does not qualify for class 3d or 3dd the valuation
shall be apportioned according to the respective uses.

Residential real estate containing less than three fowr units when entitled to
homestead classification for one or more units shall be classed as 3b, 3c or
3cc according to the provisions of subdivisions 6 and 7. A single rented or
leased dwelling unit located within or attached to a private garage or similar
structure owned by the owner of a homestead and located on the premises of
that homestead must be classified as 3b, 3¢, or 3cc as part of the owner's
homestead according to the provisions of subdivisions 6 and 7. If more than
one dwelling unit is artached 1o the structure. the units must be assessed as
class 3d or 3dd property.
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Sec. 14. Minnesota Statutes 1983 Supplement, section 273.13, subdivision
21, is amended to read:

Subd. 21. [LIMITATION ON HOMESTEAD CLASSIFICATION. | If the
assessor has classified g property as both homestead and nonhomestead, onby
the »alues greater of the value attributable to the portion of the property clas-
sified as 3b, 3c, or 3cc or the value of the first tier of assessment percentages
provided under those subdivisions shall be entitled to homestead treatment,
except as provided in subdivision 19 for buildings containing fewer than four
residential units and for a single rented or leased dwelling unit located within
or attached to a private garage or similar structure owned by the owner of a
homestead and located on the premises of that homestead.

If the assessor has classified a property as both homestead and nonhome-
stead, the homestead credit provided under subdivisions 6 and 7 and the
reductions in tax provided under sections 273.135 and 273.1391, shall apply
lo the value of both the homestead and the nonhomestead portions of the

property.

5 for buildi g £ than s classified pursuant (o
section 27313; subdivision 19 i the pertien of a building used as the owner’s
owners residenee plus the land attributable to the residence is to receive either
the 3b; 3e; or 3ee classification-

Sec. 15. Minnesota Statutes 1982, section 273.19, is amended by adding a
subdivision to read:

Subd. 5. Notwithstanding the provisions of subdivision 4, real and personal
property used or to be used primarily for the production of hvdroelectric or
hydromechanical power and leased from the state or a local governmental
unit pursuant to section 105.482, subdivisions 1, 8, and 9 may be exempt
from taxation or payments in lieu of taxes.

The exemption from taxation or payments in lieu of taxes provided by this
subdivision does not apply to hydroelectric or hydromechanical facilities
operated at any time between January 1, 1980 and January I, 1984.

Sec. 16. Minnesota Statutes 1983 Supplement, section 276.04, is amended
to read:

276.04 [NOTICE OF RATES; PROPERTY TAX STATEMENTS.]

On receiving the tax lists from the county auditor, the county treasurer
shall, if directed by the county board, give three weeks’ published notice in a
newspaper specifying the rates of taxation for all general purposes and the
amounts raised for each specific purpose. He shall, whether or not directed
by the county board, cause to be printed on all tax statements, or on an
attachment, a tabulated statement of the dollar amount due to each taxing
authority and the amount to be paid to the state of Minreseta from the parcel of
real property for which a particular tax statement is prepared. The dollar
amounts due the states county, township or municipality and school district
shall be separately stated but the amounts due other taxing districts, if any,
may be aggregated. The dollar amounts may be rounded to the nearest even
whole dollar. For purposes of this section whole odd-numbered dollars may’
be adjusted to the next higher even-numbered dollar. The statement shall
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include the following sentence, printed in upper case letters in bold fuce
print: “THE STATE OF MINNESOTA DOES NOT RECEIVE ANY
PROPERTY TAX REVENUES. THE STATE OF MINNESOTA RE-
DUCES YOUR PROPERTY TAX BY PAYING CREDITS AND REIM-
BURSEMENTS TO LOCAL UNITS OF GOVERNMENT.” The property
tax statements for class 2a property shall contain the same information that is
required on the tax statements for real property. The county treasurer shall
mail to taxpayers statements of their personal property taxes due, such state-
ments to be mailed not later than February 15 (except in the case of Class 2a
property), statements of the real property taxes due shall be maited not later
than January 31; provided, that the validity of the tax shall not be affected by
failure of the treasurer to mail such statement. The taxpayer is defined as the
owner who is responsible for the payment of the tax. Such real and personal
property tax statements shall contain the market value, as defined i section
272.03, subdivision 8, used in determining the tax. The statement shall show
the amount attributable to section 124.2137 as “‘state paid agricultural
credit”’ and the amount attributable to section 273.13, subdivisions 6 and 7 as
“'state paid homestead credit.”” The statement shall show the reduction at-
tributable to the aid given pursuant to section 273.139 and shall indicate that
the reduction is paid by the state of Minnesota. If so directed by the county
beard, the treasurer shall visit places in the county as he deems expedient for
the purpose of receiving taxes and the county board is authorized to pay the
expenses of such visits and of preparing duplicate tax lists. Failure to mail the
tax statement shall not be deemed a material defect to affect the validity of
any judgment and sale for delinquent taxes.

Sec. 17. Minnesota Statutes 1983 Supplement, section 279.01, subdivision
1, is amended to read:

Subdivision 1. On May 16, of each year, with respect to property actually
occupied and used as a homestead by the owner of the property, a penalty of
three percent shall accrue and-thereafter be charged upon all unpaid taxes on
real estate on the current lists in the hands of the county treasurer, and a
penalty of seven percent on nonhomestead property, except that this penalty
shall not accrue until June | of each year on commercial use real property
used for seasonal residential recreational purposes and classified as class 3 or
3a, and on other commercial use real property classified as class 4¢, provided
that over 60 percent of the gross income earned by the enterprise on the class
4c property is earned during the months of May, June, July, and August. Any
property owner of such class 4c property who pays the first half of the tax due
on the property after May 15 and before June 1 shall antach an uffidavit to his
payment attesting to compliance with the income provision of this subdivi-
sion. Thereafter, for both homestead and nonhomestead property, on the 16th
day of each month, up to and including October 16 following, an additional
penalty of one percent for each month shall accrue and be charged on all such
unpaid taxes. When the taxes against any tract or lot exceed $10, one-half
thereof may be paid prior to May 16; and, if so paid, no penalty shall attach,
the remaining one-half shall be paid at any time prior to October 16 follow-
ing, without penalty; but, if not so paid, then a penalty of four percent shall
accrue thereon for homestead property and a penalty of four percent on non-
homestead property. Thereafter, for homestead property, on the 16th day of
each month up to and including December 16 following, an additional pen-
alty of two percent for each month shall accrue and be charged on all such
unpaid taxes. Thereafter, for nonhomestead property. on the 16th day of each
month up to and including December 16 following, an additiona! penalty of
four percent for each month shall accrue and be charged on all such unpaid



6552 JOURNAL OF THE SENATE {82ND DAY

taxes. If one-half of such taxes shall not be paid prior to May 16, the same
may be paid at any time prior to October 16, with accrued penalties to the
date of payment added. and thereupon no penalty shall attach to the remain-
ing one-half until October 16 following; provided. also, that the same may be
paid in installments as follows: One-fourth prior to March 16; one-fourth
prior to May 16: one-fourth prior to August 16; and the remaining one-fourth
prior to October 16, subject to the aforesaid penalties. Where the taxes de-
linquent after October 16 against any tract or parcel exceed $40, they may be
paid in installments of not less than 25 percent thereof. together with all
accrued penalties and costs, up to the next tax judgment sale, and after such
payment, penalties, interest, and costs shall accrue only on the sum remain-
ing unpaid. Any county treasurer who shall make out and deliver or counter-
sign any receipt for any such taxes without including all of the foregoing
penalties therein, shall be liable to the county for the amount of such penal-
ties.

Sec. 18. Minnesota Statutes 1982, section 279.37, subdivision I, is
amended to read:

Subdivision 1. {COMPOSITION INTO ONE ITEM.] Delinquent taxes
upon any parcel of real estate which have been bid in for and are held by the
state and not assigned by it, may be composed into one item or amount by
confession of judgment at any time prior to the forfeiture of sueh the parcel of
land to the state for taxes, for the aggregate amount of all sueh the taxes,
costs, penalties, and interest accrued against seig the parcel, as hereinafier
provided; previded excepr that ealy taxes upon property which, for the pre-
vious year’s assessment, was classified as homestead property pursuam to
section 2733 subdivisions 65 6a- 7 and Ha vacant land, mineral property,
employment property, or commercial or industrial property shall nor be eli-
gible to be composed into any confession of judgment pursuant to this sec-
ton.

Sec. 19. Minnesota Statutes 1982, section 279.37, subdivision 3. is
amended to read: : :

Subd. 3. Upon the receipt of sad rhe offer and payment of the sums herein
sum required, the said auditor shall notify the county board of the offer. If the
county board approves the offer, the auditor shall note the same it upon his
records and shall fertrwith file said the offer and confession of judgment with
the clerk of the district court of the county who is kereby directed to enter
judgment in accordance with said the offer. If the county board does not
approve the offer within 30 days of its notification by the county auditor,
confession of judgment will not be allowed for the property, and the amount
remitted pursuant to subdivision 2 shall be returned to the payor.

Sec. 20. {282.021] [NOTIFICATION OF SALE.]

Thirty days before the sale of tux-forfeited land at public auction, the
county auditor shall publish in a newspaper of general circulation the notice
of sale and each parcel’s appraised value or marker value, whichever is
higher, as determined by the county or local assessor who is responsible for
valuing the property. The county auditor shall also mail notice to all owners
of land adjoining each parcel 10 be sold and to all owners of platted or un-
platted land whose boundaries are within 300 feet of the boundaries of each
parcel to be sold.
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Sec. 21. Minnesota Statutes 1983 Supplement, section 290A.04, subdivi-
sion 2e, is amended to read:

Subd. 2e. If the net property taxes payable on a homestead increase more
than 20 percent over the net property taxes payuble in the previous year on the
sume property, a claimant who is a homeowner shall be allowed an additonal
refund equal to 58 /00 percent of the amount by which the increase exceeds
20 percent. This subdivision shall not apply to any increase in the net prop-
erty laxes payable attributable to improvements made 1o the homestead. Fhe
refund shall rot exceed $200- The maximum refund shall be reduced by $20
for each $1-000 of the claimani’s household ncome in excess of $30.000- No
refund shall be alowed  the claimunt’s household income exceeds $40-000-
The refund shall be reduced by one-temth for each 31,000 of claimant’s
household income in excess of $40,000.

No refund pursuant 1o this subdivision shall be allowed if the claimant’s
household income exceeds $50,000.

For purposes of this subdivision, ‘‘net property taxes payable™™ means
property taxes payable after reductions made pursuant to sections 124.2137;
273.13. subdivisions 6., 7, and 14a; 273.115, subdivision |; 273.116. sub-
division 1; 273.135; 273.1391; and 273.42, subdivision 2, and any other state
paid property tax credits and ‘after the deduction of tax refund amounts for
which the claimant qualifies pursuant to subdivisions 2, 2a and 2b.

In addition to the other proofs required by this chapter, each claimant under
this subdivision shall file with the property tax refund return a copy of the
property tax statement for taxes payable in the preceding year or other docu-
ments required by the commissioner.

On or before December 1 1983, the commissioner shall estimate the cost of
making the payments provided by this seetion- Netwithstanding the open ap-
proprintion provision of section 200A-23- if the estimated total refund claims
exceed $H-000,000; the commissioner shall adjust aceordingly the percentape
increase it net property taxes payable over the previous year which s required
te gualify for the eredit provided in this subdivision:

This subdivision is repealed effective for property taxes levied in 1984,
payable in 1985.

Sec. 22. Minnesota Statutes 1983 Supplement, section 290A.04, subdivi-
sion 2f, is amended to read:

Subd. 2f. If the net property taxes payable in 1984 on a homestead in-
creases more than ten percent over the net property taxes payable in 1983 on
the same property, and if the effective tax rate of property tax paid in 1983 on
that homestead as compared to the January 2, 1982, estimated market value
exceeds 2.25 percent, an additional credit shall be paid by the commissioner
to the claimant. The additional credit shall be equal to 50 percent of the
amount by which the increase exceeds ten percent but in ne ease shall the
additional eredit exceed $200. This subdivision shall not apply to any increase
in the net property taxes payable attributable to improvements made to the
homestead.

For purposes of this subdivision, *‘effective tax rate’” means the net prop-
erty tax paid by the claimant in 1983, divided by the assessor’s 1982 esii-
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mated market value times 100,

For purposes of this subdivision, ‘‘net property taxes’” means the gross tax
less the homestead credit and any other state paid credit and after the deduc-
tion of tax refund amounts for which the claimant qualifies.

The city assessor, or the county assessor if the property is located in a
taxing district which does not have a city assessor, shall notify all affected
property owners of the availability of this credit and furnish the forms which
the commissioner shall prescribe,

The additional refunds shall be paid at the same time as the commissioner
pays other property tax refund claims.

Sec. 23. Minnesota Statutes 1982, section 290A.04, is amended by adding
a subdivision to read: :

Subd. 2g. If the net property taxes payable on a homestead in 1985 increase
more than [2.5 percent over the net property taxes payable in 1984 on the
same property, a claimant who is a homeowner shall be allowed an additional
refund equal 1o 50 percent of the amount by which the increase exceeds 12.5
percent. This subdivision shall not apply to any increase in the net property
taxes payable attribuiable to improvements made to the homestead. The re-
Jund shall not exceed $400.

For purposes of this subdivision, ‘‘net property taxes payable’' means
property taxes payable after reductions made pursuant to sections 124.2137;
273.13, subdivisions 6, 7, and 14a; 273.115, subdivision 1; 273.116, sub-
division I;273.135; 273.1391; and 273 42, subdivision 2, and any other state
paid property tax credits and after the deduction of tdx refund amounts for
which the claimant qualifies pursuant 1o subdivisions 2, 2a, and 2b.

In addition to the othér proofs required by this chapter, each claimant under
this subdivision shall file with the property tax refund return a copy of the
property tax statement for taxes payable in the preceding year or other docu-
ments required by the commissioner.

This subdivision is repealed effective for property taxes levied in 1985,
pavable in 1986,

Sec. 24. Minnesota Statutes 1982, section 295.44, subdivision 1, is
amended to read:

Subdivision 1. [EXEMPTION.] Notwithstanding the provisions of see-
tions 272.01, subdivision 2, 272.02, subdivision 5, and 273.19, subdivision
1, rea) or personal property used or to be used primarily for the production of
hydroelectric or hydromechanical power on a site owned by the state or a
local governmental unit and developed and operated pursuant to section
105.482, subdivisions 1, 8 and 9 shall may be exempt from property taxation
for the five calendar years succeeding the year in which the
agreement is exeeuted all years during which the site is developed and
operated under the terms of a lease or agreement authorized by section
105 482, subdivisions I, 8, and 9. '

Sec. 25. Minnesota Statutes 1983 Supplement, section 473.446, subdivi-
sion 1, is amended to read; '

Subdivision 1. [TAXATION WITHIN TRANSIT TAXING DISTRICT.]
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For the purposes of sections 473.401 to 473.451 and the metropolitan transit
system, except as otherwise provided in this subdivision the metropolitan
transit cormission shall levy each year upon atl taxable property within the
metropolitan transit taxing district, defined in subdivision 2. a transit tax
consisting of:

(a) An amount up to two mills times the assessed value of all such property,
based upon the level of transit service provided for the property. the proceeds
of which shall be used for payment of the expenses of operating transit and
paratransit service;

(b) An additional amount, if any, as the commission determines to be nec-
essary to provide for the full and timely payment of its certificates of indebt-
edness and other obligations outstanding on July 1, 1977, to which property
taxes under this section have been pledged; and

(¢) An additional amount necessary to provide full and timely payment of
certificates of indebtedness, bonds, or other obligations issued or to be issued
pursuant to section 473.436 for purposes of acquisition and bettierment of
property and other improvements of a capital nature and to which the com-
mission has specifically pledged tax levies under this clause.

The county auditor shall reduce the tax levied pursuant to this subdivision
on all property within cities or towns that receive full peak service and lim-
ited off-peak service by an amount equal 1o the tax levy that would be pro-
duced by applying a rate of 0.5 mills on the property. The county auditor shall
reduce the tax levied pursuant to this subdivision on all property within cities
or towns that receive limited peak service by an amount egual 1o the tax levy
that would be produced by applying a rate of 0.75 mills on the property. The
amounts so computed by the county auditor shall be submitted to the com-
missioner of revenue as part of the abstracts of tax lists required to be filed
with the commissioner under section 275.29. Any prior year adjustments
shatl also be certified in the abstracts of tax lists. The commissioner shall
review the certifications to determine their accuracy. He may make changes
in the certification as he may deem necessary or return a certification to the
county auditor for corrections. The commissioner shall pay to the regional
transit board the amounts certified by the county auditors on the dates pro-
vided in section 273.13, subdivision 15a, clause (3). There is annually ap-
propriated from the general fund in the state treasury to the department of
revenue the amounts necessary to make these paymenis in fiscal year 1985
and thereafter.

For the purposes of this subdivision, " full peak and limited off-peak serv-
ice’” means peak period service plus weekday midday service with a fre-
guency of more than 60 minutes on the route with the greatest frequency; and
“limited peak period service’’ means peak period service only.

Sec. 26, Minnesota Statutes 1982, section 477A.13, is amended to read:

477A.13 [TIME OF PAYMENT, DEDUCTIONS.]

Payments to the counties shall be made from the general fund during the
month of July of the year next following cestification. There shall be de-
ducted from amounts paid any amounts paid to a county or township during
the preceding year pursuant to sections 84A-54 89.036, 97.49, subdivision
3. and 272.68, subdivision 3 with respect to the lands certified pursuant to
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section 477A.12.

Payments under section 477A.12 must also be reduced by the following
percentages of the amounts paid during the preceding vear under section
84A.5]1;

{1) for the pavment made July 15, 1984, 75 percemt;

{2) for the payment made July 15, 1985, 50 percent;

(3) for the pavment made July 15, 1986, 25 percent; and
{(4) for the pavment made thereafter, O percent.

Sec. 27. |STATEMENT OF PURPOSE. |

The legistature finds that the method of valuing furm property on the basis
of sales of comparable properties overstates the value of farm property. Fur-
ther, the legislaiure finds that methods of determining the production value of
Jarm property are not suitable as a basis for directly determining the value of
individual parcels of farm property. Therefore, the legislature determines
that market value should continue to be used as the basis for taxation but that
that market value should be adjusted to reflect the production value of farm

property.
Sec. 28. [DETERMINATION OF RATIO. |

The commissioner of revenue shall consider alternative methods of deter-
mining the production value of farm property and shall make a recommen-
dation to the legislature by January 15, 1985, as to the percentage of marker
value to be used in determining the production value to be used for the 1985
assessment, taxes payvable in 1986.

Sec. 29. [GUIDELINES TO COUNTY ASSESSORS. |

The department of revenue is directed by the legislature to prepare and
issue guidelines to all county assessors by October 1984, on the following
wo topics:

{(a) the proper assessment methods which should be used when vatuing lund
which is irrigated or capable of being irrigated, and

{b) the proper method for adjusting sales price for financing terms and other
conditions of a sale in determining true market value.

The guidelines are not rules subject 1o the Administrative Procedure Act of
chapter 14.

Sec. 30. [COMPUTATION; REFUNDS.]

An additional credit shall be allowed 10 owners of all property subject to the
$2,000 agricultural aid credit maximum imposed by Laws 1983, chapter 342,
article 2, section 1. The county auditor shall determine the amount of credit
to be allowed by recomputing the property tax for taxes payable in 1984 on
this property, reducing the tax by the rates set by Minnesota Statutes 1983
Supplement, section 124.2137, subdivision 1. The difference so computed,
not to exceed 32,000, shall be allowed as an udditional credit against the
property taxes payable in 1984. Amended statements shall be mailed to the
affected taxpayers by May 11, 1984. The statements shall contain the infor-
mation required in Minnesota Statutes, section 276.04, except that a notice
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must be enclosed stating that the statement is amended prrsuant (o this sec-
tion. The auditor shall certify the additional agricultural aid amounts pursu-
ant to this section io the commissioner of revenue by the time and in the form
determined by the commissioner. The auditor shall also list the number of
property tax statements which were revised as a result of the change in the
maxinium $4.000 agricultural aid limitation. The commissioner shall reim-
burse the county 35 for each revised statement for the administrative ex-
penses incurred as a result of the recomputations pursuant to this section. The
commissioner of revenue shall review the certifications 1o determine their
accuracy. He may make changes in the certification he deems necessary or
return a certification to the county auditor for corrections.

If property taxes pavable in {984 have been paid in full without the adjust-
ments required by this section, the taxpaver shall receive a refund equal to
the difference between the tuxes paid and the tax as recomputed. The county
treasurer or auditor shall determine the amount of the refund and mail it to the
faxpayer ds soon gy practical.

If property taxes puayable in 1984 have been partially paid withowt the ad-
justments required by this section, the county treasurer or auditor shall re-
duce the remaining taxes due by the amount of the wx reduction required by
this section, and refund any excess. He shall notifv the affected taxpaver of
the corrected tax.

Refunds paid under this section do not include interest.

If the county treasurer or auditor has seitled und distributed funds under
Minnesota Statutes, section 27610 with respect to any amounts which have
been refunded to taxpayers under this section, the amounts of those refunds
must be deducted from the next settlement and distribution. Additional cred-
its payable under this section may be designated ay siate school agriculture
credit on the tax statements, but for distribution purposes, the credit shall be
distributed to all taxing districts in the same manner and the same proportion
as taxes paid by the taxpayer for the property.

Sec. 31. [PAYMENT; PENALTIES. |

Section 30 does not excuse timely payment of taxes as required in Minne-
sota Statutes, section 279.01. Penalties shall accrue as provided in Minne-
sota Statutes, section 279.01 only on the amounr of the taxes as recomputed
under section 30,

Sec. 32. [PROPERTY TAX REFUNDS.}

For purposes of Minnesota Statutes, section 290A.03, subdivision 13,
“‘property taxes payable’’ means property taxes as recomputed under section
30. Taxpayers who filed property tax refund returns utilizing the payable
1984 property taxes before the recomputation must file an amended return
and attach an amended property tax statement to the amended return.

Sec. 33. [APPROPRIATION.}

There is appropriated from the general fund to the commissioner of revenue
the amount necessary to pdy the county the amount by which the property
taxes payable in 1984 as certified under section 30 are reduced and the fee for
issuing the revised tax statements. Payment must be made not later than
September 15, 1984.
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Sec. 34. [HOMESTEAD CREDIT ADJUSTMENTS.]

The commissioner of revenue shall by May 1. 1984, advise each county
auditor to recompute the homestead credit 10 be applied against each parcel
of property assessed by the county as both homestead and nonhomestead
property. The homestead credit shall be applied against the entire parcel. The
county auditor shall file an abatement with the county board listing euch
affected parcel and the additional homestead credit. The county board shall
approve the abatement in the same manner as provided in Minnesota Stat-
wes, section 375.192 and forward it to the commissioner. For purposes of
this section, '‘homestead credit’” means reductions paid pursuant to Minne-
sota Statutes, sections 273 .13, subdivision 14a; 273.135; and 273.1391.

The county treasurer shall issue corrected property tax statements showing
the corrected taxes. The additional homestead credir shall be a reduction
against the second half taxes unless the county treasurer issues the corrected
statements on or before May 11, 1984,

By July I, 1984, each county auditor shall notify the commissioner in
writing about the procedures used in the county to handle this process. The
auditor shall also list the number of property tax statements which were re-
vised as - result of the homestead credit adjustments. The commissioner
shall reimburse the county 35 for each revised statement for the administra-
tive expenses incurred as a result of the recomputations pursuant to this sec-
tion. There is appropriated from the general fund to the commissioner of
revenue the amount necessary to make these payments to the county.

Sec. 35. [LEVY LIMIT ADJUSTMENT]

If a governmental unit subject to the levy limitation provisions of Minne-
sota Statutes, sections 275.50 to 275.56 realizes savings in the form of re-
duced employer contributions to public pension funds resulting from the en-
actment of S.F. No. 147 at the 1984 regular session, its levy limit base is
permanently reduced, beginning with taxes payable in 1985, by twice the
amount of savings realized during the period from July I, 1984, to December
31, 1984, but only 10 the extent that the doubled amount exceeds the amount
levied as a special levy pursuant to section 275.50, subdivision 5, clause (o),
Jor taxes payable in 1984,

Sec. 36. [REPEALER.]

Minnésota Starutes 1982, section 295 .44, subdivisions 2, 3, and 4 and
Minnesota Statutes 1983 Supplement, section 273.11, subdivision 7, is re-
pealed.

Sec. 37. [EFFECTIVE DATE.]

The increase in the agricultural aid maximum to 34,000 in section 3 is
effective for the 1983 assessment and thereafier, taxes payable 1984 and
thereafter. The remainder of section 3 and sections 4, 6 to 14 and the portion
of section 36 relating to Minnesota Statutes, section 273.11, subdivision 7,
are effective for the 1984 assessment and thereafter, taxes payable in 1985
and thereafter. Sections 1, 2, 5, 15, 17 to 24, 26 10 34 and the portion of
section 36 relating to Minnesota Statutes, section 295 .44, subdivisions 2, 3,
and 4 are effective the day after final enactment. Section 25 is effective in the
" counties of Anoka, Carver, Dakota, Hennepin, Ramsey, Scott, and Wash-
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ington for taxes levied in 1985, payable in 1986, and theredfter, but is con-
tingent upon the enactment of the reorganization of metropolitan transit gov-
ernance in H.F. 2317,

ARTICLE 4
LOCAL GOVERNMENT AIDS
Section 1. [LOCAL GOVERNMENT AID RESTORATION. |

Subdivision I. [ELIGIBLE AMOUNT.] For each town, statutory city, and
home rule charter city in the state, the commissioner of revenue shall certify
a supplemental aid amount equal to the difference, If any, between (a) its
certified distribution for 1984 pursuant to Minnesota Statutes, sections
477A.011 1o 477A.03, and (b) the amount that would have been certified had
not the limitations of Minnesota Statutes, sections 477A.0131, subdivision
2, and 477A.03, subdivision 2, been in effect.

Subd. 2. [TIME OF PAYMENTS.| Aid amounts determined pursuant to
this section shall be distributed 1o affected cities in calendar year 1984 ac-
cording to the payment schedule provided in Minnesota Statutes, section
477A.015. However, if a city is subject to levy limitation pursuant to Min-
nesota Statutes, sections 275.50 1o 275.56, and the amount distributed to it
pursuant to this section exceeds the amount by which the city's levy limita-
tion for taxes payable in 1984 exceeds its levy subject to limitation for taxes
pavable in 1984, the amount of that excess distribution shall be used to re-
duce the city's levy limitation for taxes payable in 1985 accordingly.

Subd. 3. [SUBSEQUENT YEARS.| For the purpose of aid distributions
pursuant to Minnesota Statutes, sections 477A.011 to 477A.03 for 1985 and
subsequent calendar years, aid amounts distributed according 1o the provi-
sions of this section shall be considered as included in the definition of aids
received in 1984 pursuant to Minnesota Statutes,- sections 477A.011 1o
477A.03.

Sec. 2. [HIGH-GROWTH ADJUSTMENT.]

Subdivision 1. [ELIGIBLE AMOUNT.] For any statutory city (a) which
incorporated in 1974 or thereafter, and (b) whose current population as de-
termined for the calendar vear 1979 local government aids distribution ex-
ceeded its 1970 census population by a factor of two or more, the commis-
sioner of revenue shall determine the additional amount that the city would
have been allocated in the 1984 aid distribution, had the full amount of its
then current population been used in the formula calculation for 1979 aids,
with aids in the intervening years recalculated using the 1979 adjusted fig-
ures.

Subd. 2. |[ADJUSTMENTS.] For every qualifying city, the amount deter-
mined pursuant to subdivision 1 shall be permanently added to its adjusted
local revenue base pursuant to Minnesota Statutes, section 477A.01 1, sub-
division 7a, and its maximum aid amount pursuant o Minnesota Statutes,
section 477A.011, subdivision 10, for aids payable in 1984. 1984 aid dis-
tributions for all affected cities shall be based upon formula factors as
amended by this section.

This amount shall also be a permanent adjustment 1o each city's adjusted
levy limit base for taxes payable in 1984, pursuant to Minnesota Statutes,
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section 275 .51, subdivision 3h.

Sec. 3. Minnesota Statutes 1983 Supplement, section 477A.013, subdivi-
ston 1, is amended to read:

Subdivision 1. [TOWNS.| tn each (a} In 1984, cach town shall receive a
distribution” equal to 50 percent of the amount received in 1983 pursuant 1o
Minnesota Starwies 1982, sections 273.138, 273.139, and 477A.011 to
477A.03.

(b) In 1985 and each succeeding calendar year, each town which bas an

equntized miH rate of at least twe mitls had levied for raxes pavable in

the previous vear at least one mill on the dollar of the assessed value of the

town shall receive a distribution equal to 50 percent of the amount received in

1983 pursuant o Minnesota Statutes 1982, sections 273.138. 273.139, and
477A.011 to 477A.03.

Sec. 4. Minnesota Statutes 1983 Supplement, section 477A.013, subdivi-
sion 2, is amended to read:

Subd. 2. |CITIES AND TOWNS.] In each calendar year, each statutory
and home rule charter city shall receive a distribution equal to the amount
obtained by subtracting ten mills multiplied by the municipality’s equalized
assessed value from the adjusted local revenue base.

An aid amount shall be computed in the same manner for all towns which
have an average equalized mill rate of at least two mills had levied for taxes
payable in the previous year at least one mill on the dollar of the assessed
value of the rown. A town’s final aid amount shall be determined by either
the subdivision | or the subdivision 2 calculation, whichever is greater.

Sec. 5. Minnesota Statutes 1983 Supplement, section 477A.0131, subdi-
vision 1, is amended to-read:

Subdivision 1. (¢) No home rule charter or statutory city shall receive a
distribution in ery calendar year 7985 pursuant to sections 477A.011 to
477A.03 that is less than the sum of the ameounts amount certified in the
previous calendar year pursuant to sections 477A.011 to 477A.03; section
MMWMHMM%mMmM
of one mill tirmes the unit's equalized assessed value.

(b) No home rule charter or statutory city shall receive a distribution in
calendar year 1986 or any subsequent calendar year pursuant to sections
477A.011 to 477A.03 that is less than the amount certified in the previous
calendar year pursuant to sections 477A.011 to 477A.03 by more than an
amount equal 10 three-fourths of one mill times the city's equalized assessed
value.

Sec. 6. [LOCAL GOVERNMENT AIDS STUDY COMMISSION. ]

A local government aids study commission consisting of 18 members is
created. Nine members of the commission shall be members of the senate
and appointed by the committee on committees. Nine members of the com-
mission shall be members of the house of represemtatives and appointed by
the speaker. The study commission shall elect a chairman from among its
members and meetings of the commission will be held ar the call of the
chairman.
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The purpose of the commission Is to study the current funding and dis-
tribution of state aid 1o local units of government including schoal districts.
The commission may do all things necessary and reasonable to conduct the
study including holding meetings and soficiting testimony and information.
The commission shall make specific recommendations on changes in the
present state aid formula and shall report 1o the legislature and the governor
its conclusions and recommendations by January 15, 1985, The commission
shall expire on February 1, 1985, Expenses of the commission including per
diem and expenses of commission members will be provided by the appoini-
ing authority.

Sec. 7. [APPROPRIATIONS. |

Subdivision I. Ar amount sufficient to carry out the provisions of sections
! and 3 is appropriated from the general fund to the commissioner of revenue.

Subd. 2. The sum of $120,000 is appropriated from the general fund to the
commissioner of revenue for the purpose of providing increased local gov-
ernment aid distributions under section 2. If this appropriation is not suffi-
cient, aid amounts determined pursuwant to section 2 shall be proportionately
reduced.

Sec. 8. [REPEALER ]

Minnesota Statutes 1983 Supplement, sections 477A.0131, subdivision 2,
and 477A .03, subdivision 2, are repealed.

Sec. 9. [EFFECTIVE DATE.|

Sections 1 10 4 and 6 to 8 are effective the day following final enactment,
Section 3 is effective for distributions beginning with calendar yvear 1985,

ARTICLE 5
ECONOMIC DEVELOPMENT

Section 1. Minnesota Statutes [983 Supplement, section 2731312, sub-
division 4, as amended by H.F. No. 1877, is amended to read:

Subd. 4. [ELIGIBILITY REQUIREMENTS.] An area is eligible for des-
ignation if the following requirements are met:

(a) The boundary of the zone or each subdivision of the zone is continuous
and includes vacant or underutilized lands or buildings.

{b} The area of the zone is less than 400 acres. The total market value of the
taxable property contained in the zone at the time of application is less than
$100,000 per acre or $300,000 per acre for an area located wholly within a
first class city. A zone which is located in a city of the third or fourth class
may be divided into two to four separate subdivisions which need not be
contiguous with each other. Each subdivision must contain not less than 100
acres. The restrictions provided by this paragraph shall not apply to areas
designated pursuant to paragraph (c), clause (2) or (3).

{(c) {1) The proposed zone 1s located within an economic hardship area, as
established by meeting two or more of the following criteria:

(A) the number of residential housing units within the area which are sub-
standard is 15 percent or greater under criteria prescribed by the commis-
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sioner using data collected by the bureau of the census or data submitted by
the municipality and approved by the commissioner;

(B) the percentage of households within the area that fall below the poverty
level, as determined by the United States census bureau, is 20 percent or
greater;

{C} (i) the total market value of commercial and industrial property in the
area has declined over three of the preceding five years, or (1i) the total
market value of all property in the area has declined or it has increased less
than ter /0.5 percent over the preceding three-year period,

(D) for the last full year for which data is available, the per capita income in
the area was 90 percent or less of the per capita income for the state, exclud-
ing standard metropolitan stastistical areas, or for the standard metropolitan
statistical area if the area is located in a standard metropolitan statistical area;

(E) (i) the current rate of unemployment in the area is 120 percent of the
statewide average unemployment for the last 12-month period for which
verifiable figures are available, or (ii) the total number of employment posi-
tions has declined by ten percent during the last 18 months; or

(2) The area is so designated under federal legislation providing for federal
tax benefits to investors, employers or employees in enterprise zones; or

(3) The area consists of a statutory or home rule charter city with a con-
tiguous border with a city in another state or with a contiguous border with a
city in Minnesota which has a contiguous border with a city in another state
and the area is determined by the commissioner to be economically or fis-
cally distressed. . :

For purposes of this subdivision, an economic hardship area must have a
population under the most recent federal decennial census of at least (i) 4,000
if any of the area is located wholly or partly within a standard metropolitan
statistical area, or (ii) 2,500 for an area located outside of a standard metro-
politan statistical area, or (iii) no minimum in the case of an area located in an
Indian reservation; except that, in the case of two or more cities seeking
designation of an enterprise zone under a joint exercise of power pursuant to
section 471.59, the minimum population required by this provision shall not
exceed the sum of the populations of those cities,

Sec. 2. Minnesota Statutes 1983 Supplement, section 273.1314, subdijvi-
sion 6, is amended to read:

Subd. 6. [LOCAL CONTRIBUTION.] No area may be designated as an
enterprise zone unless the municipality agrees to make a qualifying local
contribution in the form of (a) a property tax reduction for employment prop-
erty as provided by section 273.1313 for any business qualifying for a state
tax reduction pursuant to this section, or (b) an equivalent local contribution
or investment out of other municipal funds, but excluding any special federal
grants or loans. In concluding the agreement with the municipality the com-
missioner may require that the local contribution wifl be made in a specified
ratio to the amount of the state credits authorized. If the local contribution is
to be used to fund additional reductions in state taxes, the commissioner and
the governing body of the municipality shall enter an agreement for timely
payment to the state to reimburse the state for the amount of tax revenue
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foregone as a result.

Sec. 3. Minnesota Statutes 1983 Supplement. section 273.1314, subdivi-
sion &, is amended to read:

Subd. 8. [FUNDING LIMITATIONS.| The maximum amount of the tax
reductions which may be authorized pursuant to designations of enterprise
zones under section 273.1312 and this section is limited to $32:000,060
$35.600,000. The maximum amount of this total which may be authorized by
the commissioner for tax reductions pursuant to subdivision 9 that will reduce
tax revenues which otherwise would have been received during fiscal years
1984 and 1985 is limited to $8;000-000 39.000,000. Of the total {imitation
and the 1984-1985 biennial limitation the commissioner shall allocate to en-
terprise zones designated under section 273.1312, subdivision 4, paragraph
(c), clause (3), an amount equal to $+6:066-8600 $/6,6/0.940 and $4-000:000
$5,000,000 respectively. These funds shall be allocated among such zones
on a per capita basis except that the maximum allocation to any one city is
$6,610,940 and no city’s allocation shall exceed 3210 on a per capita busis.
An amount sufficient to fund the state funded property tax credits authorized
pursuant to this section is appropriated to the commissioner of revenue. Upon
designation of an enterprise zone the commissioner shall certify the total
amount available for tax reductions in the zone for its duration. The amount
certified shall reduce the amount available for tax reductions in other enter-
prise zones. If subsequent estimates indicate or actual experience shows that
the approved tax reductions will result in amounts of tax reductions in excess
of the amount certified, the commissioner shall implement a plan to reduce
the available tax reductions in the zone to an amount within the sum certified.
If subsequent estimates indicate or actual experience shows that the ap-
proved tax reductions will result in amounts of tax reductions below the
amount certified, the difference shall be available for certification in other
zones or used in connection with an amended plan of tax reductions for the
zone as the commissioner determines appropriate. If the tax reductions au-
thorized result in reduced revenues for a dedicated fund, the commissioner of
finance shall transfer equivalent amounts to the dedicated fund from the
general fund as necessary.

Sec. 4. Minnesota Statutes 1983 Supplement, section 273.1314, subdivi-
sion 15, is amended to read:

Subd. 15. [REPORTING.]| The commissioner shall require municipalities
receiving enterprise zone designations pursuant to section 273.1312, subdi-
vision 4, to supply information or otherwise report to the state regarding the
economic activity which has occurred in the zone following the designation.
This information shall include the number of jobs created in the zone, the
number of economically disadvantaged individuals hired in the zone, the
average wage level of the jobs created, and descriptions of any affirmative
action programs undertaken by the municipality in connection with the zone.
The amount of the municipality's local contribution and the number of busi-
nesses qualifying for or directly benefiting from the local contribution must
be reported annually to the commissioner.

Sec. 5. Minnesota Statutes 1983 Supplement, section 290.069, subdivision
1, is amended to read:

Subdivision 1. [DEFINITIONS.] (a) “*Small business assistance office’™
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means a nonprofit corporation which is formed under chapter 317. is an ex-
empt organization under section 501(¢)(3) of the Internal Revenue Code. and
satisfies the following conditions:

(1) The primary purpose of the corporation is to aid in the formation of new
businesses which create jobs in the state by training or providing other direct
assistance (o entrepreneurs, managers, inventors. and other individuals in the
development. financing, and operation of qualified small businesses.

(2) The corporation provides audited financial statements to all contribu-
tors and the commissioner of energy, planning. and development within 90
days following the close of the corporation’s fiscal year.

{3) The corporation employs, at least, two full-time professional cmploy-
ees ot the equivalent. This clause is satisfied if the corporation emplovs one
full-ime professional employee and shares a professional emplovee with
another organization engaged in related activities, including but not limited
to providing development financing or other services to businesses.

(4} The corporation is not engaged in providing financing or primarily en-
gaged in arranging financing for businesses.

(5) The commissioner of energy: plansing and economic development
certifies that the corporation satisfies the requirements of this paragraph for
the calendar year.

(b} ““Technology’* means a proprietary process, formula, pattern, device,
or compilation of scientific or technical infermation unless it

(1) is in the public domain; or
(2) cannot be accurately valued.

(¢) **Controlled group of corporations’ meaans the controlled group of cor-
porations as defined in section 1563 of the Internal Revenue Code, and if the
corporation is part of a unitary business, includes the corporations or entities
constituting the unitary business which are not in the controlled group of
corporations as defined in section 1563.

(d) An “‘innovation center public corporation’ is a nonprofit public cor-
poration located at a state university in Minnesota that has the purpose of
assisting, encouraging, developing, and advancing the high technology small
business prosperity and economic welfare of the state.

(e} The “‘Internal Revenue Code™ means the Internal Revcnue.Code of
1954, as amended through January 13, 1983.

(f) “*Qualified small business’” means & bustrRess an entity, whether organ-
ized as a corporation, partnership, or proprietorship, organized for profit i
the entity: thar satisfies the following conditions.

(1) Has The entity had 20 or fewer employees and has had less than
$1.000,000 in gross annual receipts; in each of its three previous taxable
years. The number of employees for purposes of this clause and clause (2)
shall be determined on an annualized fuli-time equivalent basis.

(2) The entity is not a subsidiary or an affiliate of & business an entirv which
employs more than 20 employees or has which had total gross receipts for the
previous year of more than $1,000,000. computed by aggregating all of the
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employees and gross receipts of the business entities affiliated with the busi-
nesss;. :

(3) The entity has its commercial domicile in this states.

(4) Bees The entiry did not derive more than 20 percent of its gross receipts
from royalties, rents, dividends, interest, annuities. and sales or exchanges
of stock or securities: in one or more of the three previous laxable vears.
Gross receipts from the sule of stock or securities shall be taken into account
only 10 the extent of gains realized. If the business was not in operation for an
entire year ar the time of upplication for certification, this clause is not satis-
fied if the entity engages in or intends 1o engage in a {rade or business pro-
ducing or is likely 10 derive more than 20 percent of its gross receipls from
rents, royafties, dividends. interest, annuities, and sales or exchanges of
stock or securities. This clause does not apply o the first axable vear of the
entity if the total amount of passive income for the year is less than 33.000 or
to a sole proprietor.

(5) The entity is not engaged in a trade or business, the primary purpose of
which is described in section 103(b)(6)(O) of the Internal Revenue Code of
1954, as amended through January 15, 1983 and.

(6) Is cestified by The commissioner of energys phanniag and economic
development certifies that # the entity satisfies the requirements of clauses
(1) to (5). An income tax return filed with the commissioner of energy and
economic development in order to obiain u certification is nonpublic data or
private data on individuals, whichever is applicable, as defined in section
13.02.

A qualified small business does not include an entity engaged primarily in
providing licensed professional services.

Sec. 6. Minnesota Statutes 1983 Supplement, section 290.069, subdivision
2, is amended to read:

Subd. 2. [TECHNOLOGY TRANSFER CREDIT.] A credit may be
claimed against the taxes imposed by this chapter in an amount equal to 30
percent of the net value of the technology transferred to a qualified small
business if the following conditions are satisfied:

(a) The commissioner certifies that the technology has the value claimed by
the transferor taxpayer.

(b) The transferor taxpayer is the exclusive and undisputed owner of the
technology at the time the transfer is made.

(¢) Except as provided in paragraph (h), the transferor retains no proprie-
tary or financial interest in the technology subsequent to its transfer to the
qualified smail business and no credit is claimed for the transfer of the tech-
nology in a prior or subsequent taxable year, except pursuant to the carryover
provisions of subdivision 5.

{(d) The credit shall apply only to the first $1,000,000 of the net value of the
technology transferred during the taxable year. The value of the technology
shall not exceed the total qualified research expenses, as defined in section
250.068, subdivision 2, expended by the transferor to create or develop the
technology. For purposes of this elause paragraph, “‘net value’’ means the
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total value of the technology less any payments received from the transferee
and less the value of any equity interest in the transferee received by the
transferor in exchange for the technology. For purposes of determining the
value of the equity interest, the total value of the transferee shall be deemed
to be not less than the value of the technology transferred, less any cash
payment made to the transferor,

(¢) The taxpayer has not deducted the value of the transferred property from
income under any other provisions of this chapter, except that the costs of
developing the technology may have been deducted as a business expense or
depreciated or included in the computation of the research and experimental
expenditure credit pursuant to section 290.068. '

(f) The transferee business entity may not be a subsidiary or affiliate of the
transferor taxpayer.

(2) The transferee makes a substantial investment in acquiring or develop-
ing the technology. The requirements of this clause are satisfied if over a
two-year period beginning not luter than the date of the ransfer (1) the trans-
feree pays the transferor an amount equal to 20 percent of the value of the
technology in return for acquisition of the rights to the technology, or if (2)
the transferee expends an equivalent amount for equipment, materials,
wages, or other direct costs to develop, produce, or otherwise use the tech-
nology. The requirements of this paragraph may not be satisfied by granting
the transferor an equity interest as provided by paragraph (h).

(h) The transferor may receive in exchange for the transfer of the technol-
ogy an equity interest in the transferee, but this interest may not exceed 25
percent of the capital interest, if the transferee is a partnership, or 25 percent
in value of the outstanding stock, if the transferee is a corporation. The
transferor’s basis in the equity interest shall be reduced by the amount of the
credits received pursuant to this subdivision. The transferor may not deduct
any loss realized on the sale or exchange of the equity interest.

(i) The maximum credit which is allowed for technology transferred during
the taxable year is $300,000. The maximum credit which is allowable for
technology transferred during all taxable years to an entity or a related person
to the transferee entity is $300,000. A person is a related person 1o the entity
if (i) the relationship would result in disallowance of losses under section 267
or 707(b)} of the Internal Revenue Code or (ii) the person and the entity are
members of the same comtrolled group or corporation.

The commissioner may require that the taxpayer obtain an appraisal of the
value of the transferred technology by a reliable, expert third party. The
disclosure to a third party appraiser of information necessary to make an
appraisal shall not be subject to the provisions of section 290.61. The com-
missioner may promulgate administrative rules for appraising the value of
transferred technology.

Sec. 7. Minnesota Statutes 1983 Supplement, section 290.069, is amended
by adding a subdivision to read:

Subd. 2a. [RECAPTURE; TECHNOLOGY TRANSFER CREDIT.] (a) A
corporation which receives a tax reduction pursuant to subdivision 2 shall
repay to the commissioner an amount of the tax reduction as specified in
paragraph (b} if any of the following conditions occur within a three-year
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period after the date of transfer of the technology.
(1) The transferee ceases operations in Minnesota.
{2) The transferee becomes a subsidiary or affiliate of the transferor.

(3} The transferee sells, transfers, or otherwise disposes of the rights to
technology. ‘

(4) The transferee fails 1o make the necessary paymenis or expenditures
required by subdivision 2, paragraph (g).

(5} The transferee grants an interest to the transferor in violation of sub-
division 2, paragraph (h).

(b) The amount of the repayment is determined pursuant to the following
schedule:

Occurrence of event causing recapture Repayment portion
Less than six months 100 percent

Six months or more but less than 12 months 83-1/3 percent
12 months or more but less than 18 months 66-2/3 percent
18 months or more bur less than 24 months 50 percent

24 months or more but less than 30 monihs 33-113 percent
30 months or more but less than 36 months 16-213 percent

Sec. 8. Minnesota Statutes 1983 Supplement, section 290.069, subdivision
4, is amended to read:

Subd. 4. [EQUITY INVESTMENT CREDIT.] {(a) A credit shall be al-
lowed against the tax imposed by this chapter for the taxable year i an
amount equal to 30 pereent of the net investment #n exeess of $25:000 in the
equity stock of a qualified small business, which is organized as a corpora-
tion. Fhe maximuerm amount of the eredit for a taxable year may not exceed
$75-000- The credit for the taxable year is the least of

(1) $75,000, or

{2) 30 percent of the sum of the following, computed for the investment in
each qualified small business:

(A} The net investment made by the taxpayer during the taxable year in the
equity stock of the qualified small business, less

(B) $25.000; or

(3) 75 percent of the taxpayer’'s tax liability computed after subtraction of
all nonrefundable credits.

(k) For purposes of this credit the following limitations apply:

(1) Equity stock means common or preferred stock in the qualified small
business, and shall not include any security which provides for fixed of vari-
able interest payments which would be treated as debt under section 385 of the
Internal Revenue Code.

(2) The taxpayer and any related persons may not own more than 49 per-
cent of the value of any class of stock. For purposes of this paragraph clause,
~a person is a related person to another person if (i) the relationship between
the persons would result in a disallowance of losses under section 267 or
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707(b) of the Internal Revenue Code of 1954 or (ii) the persons are members
of the same controlled group of corporations. Fhe restrietions provided by this
subdivision shall apply for a three—year period beginning on the dute the stock is

- H the taxpayer or a related person acquires more than 49 percent of
the value of any class of stock after the allowance of a eredit under this sub-
of the eredit previously elaimed-:

(3) The eredit shall not exceed 75 percent of the taxpayer™s tux Hubility com-
puted after the subtraction of el eredits; other than the eredit provided in this
subdivisions ‘Net investment'” is limited 1o cash or the fair market vatue of
marketable securities which are transferred 10 the qualified small business in
return for equiry stock, less the value of any other property or other consid-
eration received by the taxpayer. The amount of the net investment shall be
reduced by any payments made by the qualified small business to redeem
shares of its stock or to acquire the assets or stock of another business during
a 24-month period beginning one year prior to the taxpayer's purchase of the
stock in the qualified small business. Marketable securities are limited 10 (A)
obligations of the United States government, (B) securities of a corporation
or other entity the stock or other securities of which are listed by the New
York or American Stock Exchange or by the National Association of Securi-
ties Dealers Automated Quotation System, or (C) state or local government
obligations, other than industrial development bonds as defined in section
103(b) of the Internal Revenue Code. The transfer of the assets of an entity
engaged in a trade or business as a corporation, partnership, association, or
proprietorship to a corporation shall not qualify as a net investment for pur-
poses of the credit, if the ownership of the transferee corporation is substan-
tially the same as that of the entity. For purposes of the preceding sentence,
any property owned by or used directly in the business, pledged as collateral,
or used as working capital shall constitute assets of the business.

€3 (c) If the principal place of business of the qualified small business is
located in an enterprise zone designated pursuant to section 273.1312,
$10,000 shall be substituted for $25,000 and $100,000 for $75,000 in para-

graph (a).

{e} (d) The taxpayer’s basis in the stock shall be reduced by the amount of
the credit.

(e} In the case of an investment made by a small business corporation,
having a valid election in effect under section 1362 of the Internal Revenue
Code, or by a partnership, the credit shall be allocated among the sharehold-
ers or partners on a pro rata basis and the limitations contained in paragraphs
{a) and (c) shall apply to the small business corporation or partnership. In no
case shall a taxpayer be allowed a maximum credit in excess of that permit-
ted by paragraph (a) or (c).

Sec. 9. Minnesota Statutes 1983 Supplement, section 290.069, is amended
by adding a subdivision to read:

Subd. 4a. [RECAPTURE; EQUITY INVESTMENT CREDIT.] (a) A tax-
payer who receives a tax reduction pursuant to subdivision 4 shall repay to
the commissioner an amount of the tax reduction as specified in paragraph (b)
if any of the following conditions occur within a four-year period after the




82ND DAY] THURSDAY, APRIL 19, 1984 6569

date of the investment:

(1) The taxpayer transfers, sells, or otherwise disposes of the stock other
than transfer by the estate of a taxpayer who died after acquiring the stock.

(2) The taxpayer or a related person acquires an interest in the qualified
small business in excess of that permitted by subdivision 4, clause (bY2).

(3) The transferee ceases operations in Minnesotu.

(b) The amount of the repayment is determined pursuant to the following
schedule:

Occurrence of event cdusing recapture Repayment portion
Less than six months 100 percent

Six months or more but less than 12 months 87-112 percent
12 months or more but less than 18 months 73 percent

18 months or more but less than 24 months 62-112 percent
24 months or more but less than 30 months 50 percent

30 months or more but less than 36 months 37-1/2 percent
36 months or more but less than 42 months - 25 percent

42 months or more but less than 48 months 12-1/2 percemt

{c) If a credit was allowed for a qualified small business whose principal
place of business was located in an enterprise zone and the business ceases
operations in the zone within three years after the investment is made, the
taxpayer shall file an amended return claiming the credit without regard to
subdivision 4, paragraph (c).

Sec. 0. Minnesota Statutes 1983 Supplement, section 290.069, is
amended by adding a subdivision to read:

Subd. 4b. [MULTISTATE BUSINESSES.] If a qualified small business is
engaged in a business partly within and partly without the state, the credit
allowable pursuant to subdivision 2 or 4 for technology transferred to or a net
investment made in the business must be apportioned. The credit determined
pursuant to subdivision 2 or 4 must be multiplied by the arithmetical average
of the qualified small business’ property and payrolls, determined us pro-
vided by section 290.19, subdivision 1, clauses (2)(a)(2) and (2)(a)(3). using
data from the most recently available year. After the technology is trans-
ferred or the investment made, the qualified small business shall certify to the
transferor taxpayer its factors under section 290.19, subdivision [, clauses
(2)a)2) and (2)a)(3) for each of the succeeding two tax years. If the factors
for either of these years would result in at least a 25 percent change in the
alfowable credit, the taxpayer shall file an amended return repaying or
claiming the difference in the credit. The preceding sentence does not apply
if the qualified small business ceases operations in Minnesota and the recap-
ture provisions of subdivision 2a or 4a apply.

Sec. 11. Minnesota Statutes 1983 Supplement, section 290.069, subdivi-
sion 5, is amended to read:

Subd. 5. [HMHTFATONS CARRYOVER; OTHER CONDITIONS.| the
provisions of seetion 200-068; subdivisions 3; elause {a); 4; and 5 shall upply
to the sum of the eredits which this section allows: except that no carryback
shal be alowed: The eareyover provisions of seetion 200-068; subdiviston 3
clause (b); shall apply to the sum of the eredits allowed by this section exeept
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that the termn “research credit’” or “‘research and experimental expenditure
eredit™” shall inelude the eredits authorized by subdivisions 2 and 3 of this
seeen: If the amount of the allowable credit pursuant 1o subdivision 2 or 3
Jor the taxable year exceeds the taxpayer's tax liability or if the limitation
contained in subdivision 4, clause (a)(3) applies, the unused credit for the
taxable year is a carrvover to each of the succeeding five taxable years. The
entire amount of the unused credit must be carried to the earliest of the tax-
able years to which it may be carried. ‘' ‘Tax liability’” means the tax imposed
by this chapter reduced by the sum of the nonrefundable credits allowed
under this chapter except the credit allowed by section 290.068. The credits
allowed by subdivisions 2 and 3 shall only be available to corporations and
banks whose tax is computed pursuant to section 290.06, subdivision |.

The maximum limitations on the amount of credits pursuant to subdivisions
2 and, 3, and 4 shall be determined by aggregating together the credits of alt
the corporations in the controlled group of corporations with the taxpayer. In
order to facilitate compliance with and enforcement of this provision the
commissioner may require the taxpayer to claim the credit on a combined
report of the unitary business or to file a copy of the consolidated federal
return with the state return or both.

Sec. 12. Minnesota Statutes 1983 Supplement, section 290.069, is
amended by adding a subdivision to read:

Subd. 7. [COMMISSIONER’S POWER TO DISALLOW CREDIT.] The
commissioner may disallow a credit under subdivision 2 oi 4 if he determines
that the transaction giving rise to the credit wuas entered into by the parties
primarily to reduce raxes and not primarily for an independent business or
commercial purpose other than the reduction of taxes.

Sec. 13. [TRANSITION PROVISION; FARMS.]

An investment made on or before June 30, 1985, in a corporation primarily
engaged in the business of farming does not qualify for the equity investment
credit under Minnesota Statutes, section 290.069. The business of farming
includes the activities enumerated in Minnesota Statutes, section 290.09,
subdivision 29, paragraph (a). The commissioner of energy and economic
development may not certify an entity primarily engaged in farming as a
qualified small business under Minnesota Statutes, section 290.069, subdi-
vision 1, prior to July 1, 19835,

Sec. 14, Minnesota Statutes 1983 Supplement, section 290.21, subdivision
4, is amended to read: L

Subd. 4. (a) 85 percent of dividends received by a corporation during the
taxable year from another corporation, when the corporate stock with respect
to which dividends are paid does not constitute the stock in trade of the
taxpayer or would not be included in the inventory of the taxpayer, or does
not constitule property held by the taxpayer primarily for sale to customers in
the ordinary course of his trade or business, or when the trade or business of
the taxpayer does not consist principally of the holding of the stocks and the
collection of the income and gains therefrom. The remaining 15 percent shall
be allowed if the recipient owns 80 percent or more of all the voting stock of
sueh the other corporations and the dividends were paid from thcorme ariving
out of business done 1 this state by the corperation paying such dividends: but
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ness done within and witheut this states then 5o much of the remainder shall be
aHowed as e deduetion as the amount of the taxeble net ineome of the

tion paying the dividends essigneble of allocable to this state bears to the entire
aeimeemeeﬂheeerper&ﬂen—suehm&ebemgde&emmedbythefee&msuﬂdef
this chapter of the corporation paying such dividends for the taxable year pre-
ceding the distribution thereof; the burden shall be on the taxpayer of showing
thet the amount of remuainder claimed as a deduction has been received from
income arising out of business done in this state.

(b) If the trade or business of the taxpayer consists principally of the hold-
ing of the stocks and the collection of the income and gains therefrom, divi-
dends received by a corporation during the taxable year from another cor-
‘poration, if the recipient owns 80 percent or more of all the voting stock of
sueh the other corporations from income arising out of business done n this
stetebyfheee;pem&enpaymgsaehd*wdenés—bu%#%hemeemee&tefmeh

the dividends are deelared was derived from busipess dene withir end without
this state; then so much of the dividends shall be allowed as deduction as the
amount of the taxable net income of the corporation paying the dividends as-
sngﬂabieef&ﬂee&bletethﬁswtebeﬁste%heeaﬂieﬂetmeemeeﬂheeeﬁpem-
tion; sueh rate being determined by the returns under this ehapter of the cor-
poratien paying such dividends for the taxable year preceding the distribution
thereof: Fhe burden shelt be en the waxpayer of showing that the amount of
dwtdeadsel&med&s&dedue&enhasbeeﬂreeeweéﬁemmeameaﬁsmgeute#
business done in this state.

{c) The dividend deduction provided in this subdivision shall be allowed
only with respect to dividends that are included in a corporation’s Minnesota
taxable net income for the taxable year.

The dividend deduction provided in this subdivision does not apply to a
dividend from a corporation which, for the taxable year of the corporation in
which the distribution is made or for the next preceding taxable year of the
corporation, is a corporation exempt from tax under section 501 of the Inter-
nal Revenue Code of 1954, as amended through December 31, 1982,

The dividend deduction provided in this subdivision applies to the amount
of regulated investment company dividends only to the extent determined
under section 854(b) of the Internal Revenue Code of I954 as amended
through December 31, 1982.

{(d) If dividends received by a corporation that does not have nexus with
Minnesota under the provisions of Public Law 86-272 are included as income
on the return of an affiliated corporation permitted or required to file a com-
bined report under section 290.34, subdivision 2, then for purposes of this
subdivision the determination as to whether the trade or business of the cor-
poration consists principally of the holding of stocks and the collection of
income and gains therefrom shall be made with reference to the trade or
business of the affiliated corporation having a nexus with Minnesota,

{e) Dividends received by a corporation from another corporation which is
organized under the laws of a foreign country or a political subdivision of a
foreign country, if the dividends are paid from income arising from sources
without the United States, the commonwealth of Puerto Rico, and the pos-
sessions of the United States. The deduction provided by this clause does not
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apply if the corporate stock with respect to which dividends are paid consti-
tutes the stock in trade of the taxpayer. or would be included in the inventory
of the taxpayer, or constitutes property held by the tuxpayer primarily for safe
to customers in the ordinary course of the taxpayer's trade or business, or if
the trade or business of the taxpayer consists principally of the holding of
stocks and the collection of the income or gains therefrom. No dividend may
be deducted under this clause if it is deducted under clause (a).

Sec. 15. Minnesota Statutes 1982, section 290.21 . is amended by adding a
subdivision to read:

Subd. 8. [FOREIGN SOURCE ROYALTIES.| fa) Rentals, fees. and
royalties accrued or received from a foreign corporation for the use of or for
the privilege of using outside of the United States patents, copyrights, secret
processes and formulas, good will, know-how, trademarks, trade brands,
franchises, and other like property. Rentals, fees, or rovalties deducted
under this subdivision shall not be included in the taxpayer’s apportionment
factors under section 290.19, subdivision 1, clause (I)(a) or (2)(a)(!). The
preceding sentence shall not be construed to imply that nondeductibie ren-
tals, fees, and royalties from such properties are or were included in or ex-
cluded from the apportionment factors under any other provision of law.

(b} A corporation is allowed the deduction provided by this subdivision
only if during the taxable year it received or accrued at least 80 percent of its
gross income from sources as defined in clause (a) and from dividends re-
ceived from foreign corporations. The corporation’s gross income for pur-
poses of this clause shall be computed withowt regard to the requirement of
section 290.34, subdivision 2, that a combined report be filed reflecting the
entire income of the unitary business.

(c) For purposes of this subdivision, a foreign corporation is (i} a corpora-
tion organized under the laws of a foreign country or the political subdivision
of a foreign country or (ii) a corporation which for the taxable year derives at
least 80 percent of its gross income from sources without the United States,
the commonwealth of Puerto Rico, and the possessions of the United States.
A foreign corporation does not include a DISC as defined in section 992(a} of
the Internal Revenue Code of 1954, as amended through December 31,
1983. .

{(d) The deduction provided in this subdivision is allowed only with respect
to rentals, fees, and royalties that are included in a corporation’s Minnesota
taxable net income for the taxable year.

Sec. 16. Minnesota Statutes 1982, section 462.651, subdivision 1, is
amended to read:

Subdivision 1. [GENERAL TAXES.] The governing body of a municipal-
ity in which any project of a redevelopment company is located may, by
ordinance orf reselution after the local approval as provided in subdivision 5,
exempt from all local taxes se sueh up to 50 percent of the value of the
property included in that project as which represents an increase over the
assessed valuation of the property, both land and improvements, acquired for
the project at the time of 1ts original acquisition for redevelopment purposes,
Sheuld sueh a If the governing body grant such a tax granis an exemption, the
project shall, to the extent of the municipal exemption and during the period
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thereof, be exempt from any and all states county; and school district ad
valorem property taxes. The tax exemption specified herein shall not operate
for a period of more than 25 fen years, commencing in each instance from the
date on which the benefits of such exemption first become available and
effective. Fhere shall be No exemption may be granted from payment of
special assessments or from the payment of inspection, supervision, and au-
diting fees of the commissioner of energy, planning and development or the
authority.

Sec. 17. Minnesota Statutes 1982, section 462.651, is amended by adding
a subdivision to read:

Subd. 5. [COMMENT BY COUNTY BOARD.] Before approving a tax
exemption pursuant to this section, the governing body of the municipality
must provide an opportunity to the members of the county board of commis-
sioners of the county in which the project is proposed to be located and the .
members of the school board of the school district in which the project is
proposed to be located to meet with the governing body. The governing body
must present to the members of those boards its estimate of the fiscal impact
of the proposed property tax exemption. The tax exemption may not be ap-
proved by the governing body until the county board of commissioners has
presented its written comment on the proposal to the governing body, or 30
days have passed from the date of the transmittal by the governing body to the
board of the information on the fiscal impact, whichever occurs first.

Sec. 18. [ALLOCATION TO DULUTH.]

The city of Duluth is allocated $6,610,940 of the tax reductions permitted
by section 273.1314, subdivision 8, pursuant to its designation under section
273.1312, subdivision 4, paragraph (c), clause (3}.

Sec. 19. [PLANT CONSTRUCTION AND EXPANSION GRANTS.]

Subdivision |. |APPROPRIATION.] The sum of $3.400,000 is appro-
priated from the general fund to the commissioner of energy and economic
development for the purpose of providing grants o industrial operations that
are substantially renovating their facilities, provided that the renovation en-
ables the operation to continue to provide a substantial portion of the indus-
trial employment of the community in which it is located. The grant is in-
tended to help meet the cost of property tax increases due to plant expansion
or renovation and the cost of sales tax or equipment purchased to replace
obsolete, inadequare, or inefficient equipment in the plant.

Of the sum appropriated, up to $1,000,000 may be granted 1o a medat pro-
cessing and packing facility that, at the time when renovation or expansion of
the facility begins, provides over 20 percent of the industrial employment in
the city. The entire amount of this grant may be paid on or after July 1. 1984.

Up to $2,400,000 may be granted to a manufacturer of internal combustion
engines, generators, electrical generating sets, and switchgear that, at the
time when renovation or expansion of the facility begins, provides over ten
percent of the industrial employment in the city. This grant is to be disbursed
as follows. The recipient must annually certify to the commissioner the fol-
lowing amounts paid during the year: (a) the additional property taxes paid as
a result of the expansion and (b} one-third of the sales tax paid on repluce-
ment capital equipment that does not qualify for the four percent sales tux rate
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under Minnesota Statutes, section 297A.02, subdivision 2. The commis-
sioner shall pay the lesser of the amount certified for the year or $3480,000. If
in a year the amount ceruﬁed is less than 3480,000, the excess shall car-
ryforward and may be paid in a succeeding year. The commissioner may not
pay an amount in excess of that certified. The appropriation for lhtv grant
does not cancel,

An additional sum of 3100,000 is appropriated o the commissioner of
energy and economic development to provide a grant to a city which is se-
lected as the site for a foreign manufacturing development facility. This grant
is not subject to the limitations contained in the first paragraph of this sub-
division. A foreign manufacturing development project is a production and
office facility financed, in whole or part, by an agency of a foreign govern-
ment or a foreign corporation Jor the purpose of testing and developing the
expertise of foreign firms in manufacturing products in the United States.
The city may use the grant moneys to provide assistance to the foreign man-
ufacturing development facility in the manner it determines appropriate.

Designation of grant recipients. is not subject io the provisions of chapter
4. :

Subd. 2. [RECAPTURE.} A business that receives a grant pursiant 1o
subdivision 1 shall repay to the commissioner of energy and economic de-
velopment a portion of the grant if, within five years of the receipt of the
grant, the commissioner determines that (1) the recipient has failed to ren-
ovate or expand its facility according to the schedule submitned pursuant to
subdivision 1 and that the recipient is unlikely to resume the renovation or
expansion activity according to a schedule that is reasonably similar in result
to the original schedule, allowing for some extension of time, not to exceed
20 percent of the time originally scheduled, for accomplishment of the ren-
ovation or expansion, or (2) the recipient has ceased operation of the facility.

The amount of the repayment is determmea' according to the Jollowing
schedule:

Occurrence of event causing recapture Repayment portion
Less than one year 100 percent
One year or more but less than two years 80 percent
Two years or more but less than three years 60 percent
Three years or more but less than four years ' 40 percent
Four years or more but less than five years 20 percent

Sec. 20. [REPEALER ]

Minnesota Statutes 1982, section 462.651, subdivision 2, and Minnesota
Statutes 1983 Supplement, section 462.651, subdivision 3 are repealed.

Sec. 21. [EFFECTIVE DATE; APPROPRIATION.]

Sections 1 to 4 are effective the day following final enactment. Sections 5
to 13 are effective for taxable vears beginning after December 31, 1983,
except that they shall not apply 1o qualified small businesses that were cer-
tified by the commissioner of energy and economic development prior to
April 10, 1984. Section 14 is effective for taxable vears beginning after June
30, .1985. Section 15 is effective for taxable years beginning after December
31, 1984. Sections 16, 17, and 20 are effective for exemptions approved after
July 1, 1984. Section 18 is effective July I, 1984.
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ARTICLE 6
SALES

Section 1. Minnesota Statutes 1982, section 297A.01, subdivision 13, is
amended to read:

Subd. 15. “‘Farm machinery’’ means new or used machinery, equipment,
implements, accessories and contrivances used directly and principally in the
production for sale, but not including the processing, of livestock, dairy an-
imals, dairy products, poultry and poultry products, fruits, vegetables,
forage, grains and bees and apiary products. ‘‘Farm machinery’ shall in-
clude machinery for the preparation, seeding or cultivation of soil for grow-
ing agricultural crops, harvesting and threshing of agricultural products, and
certain machinery for dairy, livestock and poultry farms, together with barn
cleaners, milking systems, grain dryers, automatic feeding systems and
similar installations. Irrigation equipment sold for exclusively agricultural
use, including pumps, pipe fittings, valves, sprinklers and other equipment
necessary to the operation of an irrigation system when sold as part of an
irrigation system, except irrigation equipment which is situated below
ground and considered to be a part of the real property, shall be included in
the definition of farm machinery. Logging equipment, except chain saws,
shall be included in the definition of farm machinery. Repair or replacement
parts for farm machinery shall not be included in the definition of farm ma-
chinery.

Tools, shop equipment, grain bins, feed bunks, fencing material, commu-
nication equipment and other farm supplies shall not be considered to be farm
machinery. ‘‘Farm machinery’’ does not include motor vehicles taxed under
chapter 297B, snowmobiles, snow blowers, lawn mowers, garden-type
tractors or garden tillers and the repair and replacement parts for those vehi-
cles and machines.

Sec. 2. Minnesota Statutes 1982, section 297A.01, is amended by adding a
subdivision to read:

Subd. 16. [CAPITAL EQUIPMENT.] Capital equipment means ma-
chinery and equipment and the materials and supplies necessary to construct
or install the machinery or equipment. To qualify under this definition the
capital equipment must be used by the purchaser or lessee for manufacturing,
fabricating, or refining a product to be sold at retail and must be used for the
establishment of a new or the physical expansion of an existing manufactur-
ing, fabricating, or refining facility in the state. Capital equipment does not
include (1} machinery or equipment purchased or leased to replace ma-
chinery or equipment performing substantially the same function in an exist-
ing facility, {2) repair or replacement parts, or (3) machinery or equipment
used 1o extract, receive, or store raw materials.

Sec. 3. Minnesota Statutes 1982, section 297A.01, is amended by adding a
subdivision to read:

Subd. 17. |\SPECIAL TOOLING.] Special tooling means tools, dies, jigs,
patterns, gauges and other special tools which have value and use only for the
buyer and for the use for which it is made. An item has use or value only 1o
the buyer if the item is not standard enough to be stocked or ordered from a
catalog or other sales literature, but must be produced in accordance with



6576 JOURNAL OF THE SENATE [82ND DAY

special requirements peculiar to the buyer and not common to someone else
whose conditions for possible use of the material are reasonably similar to the
buyer’s.

Sec. 4. Minnesota Statutes 1983 Supplement, section 297A.02, subdivi-
sion 2, is amended to read:

Subd. 2. [FARM MACHINERY AND EQUIPMENT.] Notwithstanding
the provisions of subdivision 1, the rate of the excise tax imposed upon sales
of farm machinery shall be, special tooling, and capital equipment is four
percent.

Sec. 5. Minnesota Statutes 1983 Supplement, section 297A.02, is
amended by adding a subdivision to read:

Subd. 4. [MANUFACTURED HOUSING.] Notwithstanding the provi-
sions of subdivision 1, for sdales at retail of manufactured homes used for
residential purposes the excise tax is imposed upon 65 percent of the sales
price of the home. '

Sec. 6. Minnesota Statutes 1983 Supplement, section 297A.14, is
amended to read:

297A.14 [USING, STORING OR CONSUMING TANGIBLE PER-
SONAL PROPERTY; ADMISSIONS; UTILITIES.]

For the privilege of using, storing or consuming in Minnesota tangible per-
sonal property, tickets or admissions to places of amusement and athletic
events, electricity, gas, and local exchange telephone service purchased for
use, storage or consumption in this state, there a use tax is imposed on every
person in this state & use tax at the rate of six percent of the sales price of sales
at retail of any of the aforementioned Hems unless the tax imposed by section
297A.02 was paid on the sales price. Notwithstanding the provisions of this
paragraph the preceding sentence, the rate of the use tax imposed upon the
sales price of sales of farm machinery shalt be, special tooling, and capital
equipment is four percent.

A motor vehicle subject to tax under this section shall be taxed at its fair
market value at the time of transport into Minnesota if the motor vehicle was
acquired more than three months prior to its transport into this state,

Sec. 7. Minnesota Statutes 1982, section 297A.15, is amended by adding a
subdivision to read:

Subd. 5. [REFUND; APPROPRIATION.] Notwithstanding the provisions
of section 297A .02, subdivision 2, the tax on sales of capital equipment shall
be imposed and collected as if the rate under section 297A.02, subdivision 1,
applied. Upon application by the purchaser, on forms prescribed by the
commissioner, a refund equal to the reduction in the tax due as a result of the
application of the rates under section 297A .02, subdivision 2, shall be paid to
the purchaser. The application shall include information necessary for the
commissioner initially to verify that the purchases qualified as capital equip-
ment under section 297A.02, subdivision 2. No maore than two applications
Jor refunds may be filed under this subdivision in a calendar year. Unless
otherwise specifically provided by this subdivision, the provisions of section
297A.34 apply to the refunds payable under this subdivision. There is un-
nually appropriated to the commissioner of revenue the amount required to
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make the refunds.

Sec. 8. Minnesota Statutes 1983 Supplement, section 297A .25, subdivi-
sion 1, is amended to read:

Subdivision |. The following are specifically exempted from the taxes im-
posed by sections 297A.01 to 297A .44:

(a) The gross receipts from the sale of food products including but not
limited to cereal and cereal products, butter, cheese, milk and milk products,
oleomargarine, meat and meat products, fish and fish products, eggs and egg
products, vegetables and vegetable products, fruit and fruit products, spices
and salt, sugar and sugar producis, coffee and coffee substitutes, tea, cocoa
and cocoa products, and food products which are not taxable pursuant to
section 297A.01, subdivision 3, clause (¢) and which are sold by a retailer,
organized as a nonprofit corporation or association, within a place located on
property owned by the state or an agency or instrumentality of the state, the
entrance to which is subject to an admission charge. This exemption does not
include the following:

(i) candy and candy products, except when sold for fundraising purposes
by a nonprofit organization that provides educational and social activities for
young people primarily aged 18 and under;

(it) carbonated beverages, beverages commonly referred to as soft drinks
containing less than 15 percent fruit juice, or bottled water other than non-
carbonated and noneffervescent bottled water sold in individual containers of
one-half gallon or more in size;

(b) The gross receipts from the sale of prescribed drugs and medicine in-
tended for use, internal or external, in the cure, mitigation, treatment or
prevention of illness or disease in human beings and products consumed by
humans for the preservation of health, including prescription glasses, thera-
peutic and prosthetic devices, but not including cosmetics or toilet articles
notwithstanding the presence of medicinal ingredients therein;

(c) The gross receipts from the sale of and the storage, use or other con-
sumption in Minnesota of tangible personal property, tickets, or admissions,
electricity, gas, or local exchange telephone service, which under the Con-
stitution or laws of the United States or under the Constitution of Minnesota,
the state of Minnesota is prohibited from taxing;

(d) The gross receipts from the sale of tangible personal property (i) which,
without intermediate use, is shipped or transported outside Minnesota by the
purchaser and thereafter used in a trade or business or is stored, processed,
fabricated or manufactured into, attached to or incorporated into other tangi-
ble personal property transported or shipped outside Minnesota and thereaf-
ter used in a trade or business outside Minnesota, and which is not thereafter
returned to a point within Minnesota, except in the course of interstate com-
merce (storage shall not constitute intermediate use); provided that the prop-
erty is not subject to tax in that state or country to which it is transported for
storage or use, or, if subject to tax in that other state, that state allows a
similar exemption for property purchased therein and transported to Minne-
sota for use in this state; except that sales of tangible personal property that is
shipped or transported for use outside Minnesota shall be taxed at the rate of
the use tax imposed by the state to which the property is shipped or trans-
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ported, unless that state has no use tax, in which case the sale shall be taxed
at the rate generally imposed by this state; and provided further that sales of
tangible personal property to be used in other states or countries as part of a
maintenance contract shall be specifically exempt; or (ii) which the seller
delivers to a common carrier for delivery outside Minnesota, places in the
United States mail or parcel post directed to the purchaser outside Minne-
sota, or delivers to the purchaser outside Minnesota by means of the seller’s
own delivery vehicles, and which is not thereafter returned to a point within
Minnesota, except in the course of interstate commerce;

(e) The gross receipts from the sale of packing materials used to pack and
ship household goods, the ultimate destination of which is outside the state of
Minnesota and which are not thereafter returned to a point within Minnesota,
except in the course of interstate commerce;

(f) The gross receipts from the sale of and storage, use or consumption of
petreleum products upon which a tax has been imposed under the provisions
of chapter 296, whether or not any part of said tax may be subsequently
refunded;

{g) The gross receipts from the sale of clothing and wearing apparel except
the following:

(i) all articles commonly or commercially known as jewelry, whether real
or imitation; pearls, precious and semi-precious stones, and imitations
thereof; articles made of, or ornamented, mounted or fitted with precious
metals or imitations thereof;, watches; clocks; cases and movements for
watches and clocks; gold, gold-plated, silver, or sterling flatware or hollow
ware and silver-plated hollow ware; opera glasses; lorgnettes; marine
glasses; field glasses and binoculars.

(ii) articles made of fur on the hide or pelt, and articles of which such fur is
the component material or chief value, but only if such value is more than
three times the value of the next most valuable component material.

(iii) perfume, essences, extracts, toilet waters, cosmetics, petroleum jel-
lies, hair oils, pomades, hair dressings, hair restoratives, hair dyes, aromatic
cachous and toilet powders. The tax imposed by this act shall not apply to
lotion, oil, powder, or other article intended to be used or applled only in the
case of babies.

(iv) trunks, valises, traveling bags, suitcases, satchels, overnight bags, hat
boxes for use by travelers, beach bags, bathing suit bags, brief cases made of
leather or imitation leather, salesmen’s sample and display cases, purses,
handbags, pocketbooks, wallets, billfolds, card, pass, and key cases and
toilet cases.

(h) The gross receipts from the sale of and the storage, use, or consumption
of all materials, including chemicals, fuels, petroleum products, lubricants,
packaging materials, including returnable containers used in packaging food
and beverage products, feeds, seeds, fertilizers, electricity, gas and steam,
used or consumed in agricultural or industrial production of personal property
intended to be sold ultimately at retail, whether or not the item so used be-
comes an ingredient or constituent part of the property produced. Such pro-
duction shall include, but is not limited to, research, development, design or
production of any tangible personal property, manufacturing, processing
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(other than by restaurants and consumers) of agricultural products whether
vegetable or animal, commercial fishing, refining, smelting, reducing,
brewing, distilling, printing, mining, quarrying, lumbering, generating elec-
tricity and the production of road building materials. Such production shall
not include painting, cleaning, repairing or similar processing of property
except as part of the original manufacturing process. Machinery, equipment,
implements, tools, accessories, appliances, contrivances, furniture and fix-
tures, used in such production and fuel, electricity, gas or steam used for
space heating or lighting, are not included within this exemption; however,
accessory tools, equipment and other short lived items, which are separate
detachable units used in producing a direct effect upon the product, where
such items have an ordinary useful life of less than 12 months, are included
within the exemption provided herein; : .

(i) The gross receipts from the sale of and storage, use or other consump-
tion in Minnesota of tangible personal property (except as provided in section
297A.14) which is used or consumed in producing any publication regularly
issued at average intervals not exceeding three months, and any such publi-
cation. For purposes of this subsection, *‘publication’” as used herein shall
include, without limiting the foregoing, a legal newspaper as defined by
Minnesota Statutes 1965, section 331.02, and any supplements or enclosures
with or part of said newspaper; and the gross receipts of any advertising
contajned therein or therewith shall be exempt. For this purpose, advertising
in any such publication shall be deemed to be a service and not tangible
peisonal property, and persons or their agents who publish or sell such
newspapers shall be deemed to be engaging in a service with respect to gross
receipts realized from such newsgathering or publishing activities by them,
including the sale of advertising. The term *‘publication’ shall not include
magazines and periodicals sold over the counter. Machinery, equipment,
implements, tools, accessories, appliances, contrivances, furniture and fix-
tures used in such publication and fuel, electricity, gas or steam used for
space heating or lighting, are not exempt;

(i) The gross receipts from all sales, including sales in which title is re-
tained by a seller or a vendor or is assigned to a third party under an install-
ment sale or lease purchase agreement under section 465.71, of tangible
personal property to, and all storage, use or consumption of such property by,
the United States and its agencies and instrumentalities or a state and its
agencies, instrumentalities and political subdivisions. Sales exempted by
this clause include sales pursuant to section 297A.01, subdivision 3, clauses
(d) and (f). This exemption shall not apply to building, construction or re-
construction materials purchased by a contractor or a subcontractor as a part
of a lump-sum contract or similar type of contract with a guaranteed max-
imum price covering both labor and materials for use in the construction,
alteration or repair of a building or facility. This exemption does not apply to
construction materials purchased by tax exempt entities or their contractors
to be used in constructing buildings or facilities which will not be used prin-
cipally by the tax exempt entities;

(k) The gross receipts from the isolated or occasional sale of tangible per-
sonal property in Minnesota not made in the normal course of business of
selling that kind of property, and the storage, use, or consumption of property
acquired as a result of such a sale. For purposes of this clause, sales by a



6580 JOURNAL OF THE SENATE [82ND DAY

nonprofit organization shall be deemed to be **isolated or occasional’* if they
occur at sale events that have a duration of three or fewer consecutive days.
The granting of the privilege of admission to places of amusement and the
privilege of use of amusement devices by a nonprofit organization at an iso-
lated or occasional event conducted on property owned or leased for a con-
tinuous pericd of more than 30 days by the nonprofit organization are also
exempt. The exemption provided for isolated sales of tangible personal
property and of the granting of admissions or the privilege of use of amuse-
ment devices by nonprofit organizations pursuant to this clause shall be
available only if the sum of the days on which the organization and any
subsidiary nonprofit organization sponsored by it that does not have a sepa-
rate sales tax exemption permit conduct sales of tangible personal property,
plus the days with respect to which the organization charges for the use of
amusement devices or admission to places of amusement, does not exceed
eight days in a calendar year. For purposes of this clause, a **nonprofit or-
ganization’’ means any corporation, society, association, foundation, or in-
stitution organized and operated exclusively for charitable, religious, or ed-
ucational purposes, no part of the net earnmgs of which inures to the benefit
of a private individual;

{I) The gross receipts from sales of rolling stock and the storage, use or
other consumption of such property by railroads, freight line companies,
sleeping car companies and express companies taxed on the gross earnings
basis in lieu of ad valorem taxes. For purposes of this clause ‘“*rolling stock™
is defined as the portable or moving apparatus and machinery of any such
company which moves on the road, and includes, but is not limited to, en-
gines, cars, tenders, coaches, sleeping cars and parts necessary for the repair
and maintenance of such rolling stock.

(m) The gross receipts from sales of airflight equipment and the storage,
use or other consumption of such property by airline companies taxed under
the provisions of sections 270.071 to 270.079. For purposes of this clause,
*‘airflight equipment’’ includes airplanes and parts necessary for the repair
and maintenance of such airflight equipment, and flight simulators.

(n} The gross receipts from the sale of telephone central office telephone
equipment used in furnishing intrastate and interstate telephone service to the
public.

(o) The gross receipts from the sale of and the storage, use or other con-
sumption by persons taxed under the in lieu provisions of chapter 298, of mill
liners, grinding rods and grinding balls which are substantially consumed in
the production of taconite, the material of which primarily is added to and
becomes a part of the material being processed.

(p) The gross receipts from the sale of tangible personal property to, and
the storage, use or other consumption of such property by, any corporation,
society, association, foundation, or institution organized and operated ex-
clusively for charitable, religious or educational purposes if the property
purchased is to be used in the performance of charitable, religious or educa-
tional functions, or any senior citizen group or association of groups that in
general limits membership to persons age 55 or older and is organized and
operated exclusively for pleasure, recreation and other nonprofit purposes,
no part of the net earnings of which inures to the benefit of any private
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shareholders. Sales exempted by this clause include sales pursuant to section
297A.01, subdivision 3, clauses (d) and (f). This exemption shall not apply
to building, construction or reconstruction materials purchased by a contrac-
tor or a subcontractor as a part of a lump-sum contract or similar type of
contract with a guaranteed maximum price covering both labor and materials
for use in the construction, alteration or repair of a building or facility. This
exemption does not apply to construction rhaterials purchased by tax exempt
entities or their contractors to be used in constructing buildings or facilities
which will not be used principally by the tax exempt entities;

(g) The gross receipts from the sale of caskets and burial vaults;

(r) The gross receipts from the sale of an automobile or other conveyance if
the purchaser is assisted by a grant from the United States in accordance with
38 United States Code, section 1901, as amended. :

(s) The gross receipts from ‘the sale to the licensed aircraft dealer of an
aircraft for which a commercial use permit has been issued pursuant to sec-
tion 360.654, if the aircraft is resold while the permit is in effect.

(t) The gross receipts from the sale of building materials to be used in the
construction or remodeling of a residence when the construction or remedel-
ing is financed in whole or in part by the United States in accordance with 38
United States Code, sections 801 to 803, as amended. This exemption shail
not be effective at time of sale of the materials to contractors, subcontractors,
builders or owners, but shall be applicable only upon a claim for refund to the
commissioner of revenue filed by recipients of the benefits provided in title
38 United States Code, chapter 21, as amended. The commissioner shali
provide by regulation for the refund of taxes paid on sales exempt in accor-
dance with this paragraph.

(u) The gross receipts from the sale of textbooks which are prescribed for
use in conjunction with a course of study in a public or private school, col-
lege, university and business or trade school to students who are regularly
enrolled at such institutions. For purposes of this clause a *‘public school™’ is
defined as one that furnishes course of study, enrollment and staff that meets
standards of the state board of education and a private school is one which
under the standards of the state board of education, provides an education
substantially equivalent to that furnished at a public school. Business and
trade schools shall mean such schools licensed pursuant to section 141.25.

(v) The gross receipts from the sale of and the storage of material designed
to advertise and promote the sale of merchandise or services, which material
is purchased and stored for the purpose of subsequently shipping or otherwise
transferring outside the state by the purchaser for use thereafter solely outside
the state of Minnesota.

(w) The gross receipt from the sale of residential heating fuels in the fol-
lowing manner:

(1) all fuel oil, coal, wood, steam, hot water, propane gas, and L.P. gas
sold to residential customers for residential use;

(ii) natural gas sold for residential use to customers who are metered and
bitled as residential users and who use natural gas for their primary source of
residential heat, for the billing months of November, December, January,
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February, March and April;

{iii) electricity sold for residential use to customers who are metered and
billed as residential users and who uvse electricity for their primary source of
residential heat, for the billing months of November, December, January,
February, March and April.

(x) The gross receipts from the sale or use of tickets or admissions to the
premises of or events sponsored by an association, corporation or other group
of persons which provides an opportunity for ¢itizens of the state to partici-
pate in the creation, performance or appreciation of the arts and which qual-
ifies as a tax-exempt organization within the meaning of Minnesota Statutes
1980, section 290.05, subdivision 1, clause (i).

“(y) The gross receipts from either the sales to or the storage, use or con-
sumption of tangible personal property by an organization of military service
veterans or an auxiliary unit of an organization of military service veterans,
provided that:

(1) the organization or auxiliary unit is organized within the state of Min-
nesota and is exempt from federal taxation pursuant to section 501(c), clause
(19), of the Internal Revenue Code as amended through December 31; 1982;
and '

(ii) the tangible personal property which is sold to or stored, used or con-
sumed by the organization or auxiliary unit is for charitable, civic, educa-
tional, -or nonprofit uses and not for social, recreational, pleasure or profit
uses. :

(z) The gross receipts from the sale of sanitary napkins, tampons, or similar
iterns used for feminine hygiene.

{aa) The gross receipts from the sale of a manufactured home, as defined in
section 327.31, subdivision 6, to be used by the purchaser for residential
purposes, unless the sale is the first retail sale of the manufactured home in
this state.

Sec. 9. Minnesota Statutes 1983 Supplement, section 297B.03, is
amended to read: _

297B.03 [EXEMPTIONS. ]

There is specifically exempted from the provisions of this chapter and from
computation of the amount of tax imposed by it the following:

(1) Purchase or use, including use under a lease purchase agreement or
installment sales contract made pursuant to section 465.71, of any motor
vehicle by any person described in and subject to the conditions provided in
section 297A.25, subdivision 1, clauses (j), {(p} and (r).

(2) Purchase or use of any motor vehicle by any person who was a resident
of another state at the time of the purchase and who subsequently becomes a
resident of Minnesota, provided the purchase occurred more than 60 days
prior to the date such person moved his residence to the state of Minnesota.

(3) Purchase or use of any motor vehicle by any person making a valid
election to be taxed under the provisions of section 297A.211.

(4) Purchase or use of any motor vehicle previously registered in the state
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of Minnesota by any corporation or partnership when such transter consti-
tutes a transfer within the meaning of sections 351 or 721 of the Internal
Revenue Code of 1954, as amended through December 31, 1974,

(5) Purchase or use of any vehicle owned by a resident of another state and
leased to a Minnesota based private or for hire carrier for regular use in the
transportation of persons or property in interstate commerce provided the
vehicle is titled in the state of the owner or secured party, and that state does
not impose a sales or motor vehicle excise tax on motor vehicles used in
interstate commerce.

Sec. 10. Minnesota Statutes 1982, section 297B.035, subdivision 3, is
amended to read:

Subd. 3. Motor vehicles sold by a new motor vehicle dealer in contraven-
tion of section 168.27, subdivision 10, clause (1){(b) shall not be considered
to have been acquired or purchased for resale in the ordinary or regular
course of business for the purposes of this chapter, and the dealer shalt be
required to pay the excise tax due on the purchase of those vehicles. The sale
by a lessor of a new motor vehicle under lease within 120 days of the com-
mencement of the lease is deemed a sale in contravention of section 168.27,
subdivision 10, clause (1)(b} unless the lessor holds a valid contract or fran-
chise with the manufacturer or distributor of the vehicle.

Sec. 11. [EFFECTIVE DATE.)

Section 5 and the provision in section 8, clause (aa), exempting certain
sales of manufacmred homes are effective January 1, 1985. Section 1, the
rest of section 8, and section 10 are effective for sales after June 30, 1984.
Sections 2 to 4, 6, and 7 are effective for sales made after June 30, 1984, and
also apply to purchases of capital equipment and special tooling made after
May I, 1984, but not placed in service until after June 30, 1984.

ART]CLE 7
TACONITE

Section 1. Minnesota Statutes 1983 Supplement, section 273.13, subdivi-
sion 6, is amended to read:

Subd. 6. [CLLASS 3B.] Agricultural land, except as provided by class 1
hereof, and which is used for the purposes of a homestead shall constitute
class 3b and shall be valued and assessed as follows: the first $60,000 of
market value shall be valued and assessed at 14 percent; the remaining mar-

“ ket value shall be valued and assessed at 19 percent. The maximum amount
of the market value of the homestead bracket subject to the 14 percent rate
shall be adjusted by the commissioner of revenue as provided in section
273.1311. The property tax to be paid on class 3b property as otherwise
determined by law tess any reduction received pursuant to sections
124.2137, 273.123, 2334355 and 473H.10 shall be reduced by 54.percent of
the tax; provided that the amount of the reduction shall not exceed $650.
Noncontiguous land shall constitute class 3b only if the homestead is clas-
sifted as class 3b and the detached land is located in the same township or city
or not farther than two townships or cities or combination thereof from the
homestead. The first $12,000 market value of each tract of real estate which
is rural in character and devoted or -adaptable to rural but not necessarily
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agricultural use, used for the purpose of a homestead shall be exempt from
taxation for state purposes; except as specifically provided otherwise by law.

Agricultural land as used herein, and in section 124.2137, shall mean con-
tiguous acreage of ten acres or more, primarily used during the preceding
year for agricultural purposes. Agricultural use may include pasture, timber,
waste, unusable wild land and land included in federal farm programs,

Real estate of less than ten acres used principally for raising poultry, live-
stock, fruit, vegetables or other agricultural products, shall be considered as
agricultural land, if it is not used primarily for residential purposes.

The assessor shall determine and list separately on his records the market
value of the homestead dwelling and the one acre of land on which that
dwelling is located. If any farm buildings or structures are located on this
homesteaded acre of land, their market value shall not be included in this
separate determination.

Sec. 2. Minnesota Statutes 1983 Supplement, section 273.13, subdivision
7, is amended to read:

Subd. 7. [CLASS 3C, 3CC.] All other real estate and class 2a property,
except as provided by classes | and 3cc, which is used for the purposes of a
homestead, shall constitute class 3c, and shall be valued and assessed as
follows: the first $30,000 of market value shall be valued and assessed at 17
percent; the next $30,000 of market value shall be valued and assessed at 19
percent; and the remaining market value shall be valued and assessed at 30
percent. The maximum amounts of the market value of the homestead
brackets subject to the 17 percent and 19 percent rates shall be adjusted by
the commissioner of revenue as provided in section 273.1311. The property
‘tax to be paid on class 3¢ property as otherwise determined by law, less any
reduction received pursuant to sections 273.123; 273435 and 473H. 10 shali
be reduced by 54 percent of the tax imposed on the first $67,000 of market
value; provided that the amount of the reduction shall not exceed $650. The
first $12,000 market value of each tract of such real estate used for the pur-
poses of a homestead shall be exempt from taxation for state purposes; ex-
cept as specifically provided otherwise by law.

Class 3cc propenty shall include real estate or manufactured homes used for
the purposes of a homestead by (a) any blind person, if the blind person is the
owner thereof or if the blind person and his or her spouse are the sole owners
thereof; or (b) any person (hereinafter referred to as veteran) who: (1} served
in the active military or naval service of the United States and (2) is entitled to
compensation under the laws and regulations of the United States for perma-
nent and total service-connected disability due to the loss, or loss of use, by
reason of ampuiation, ankylosis, progressive muscular dystrophies, or pa-
ralysis, of both lower extremities, such as to preclude motion without the aid
of braces, crutches, canes, or a wheelchair, and (3) with assistance by the
administration of veterans affairs has acquired a special housing unit with
special fixtures or movable facilities made necessary by the nature of the
veteran’s disability, or the surviving spouse of the deccased veteran for as
long as the surviving spouse retains the special housing unit as his or her
homestead; or (c) any person who: (1) is permanently and totally disabled and -
(2) recetves 90 percent or more of his total income from (i) aid from any state
as a result of that disability, or (ii) supplemental security income for the
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disabled, or (iii) workers’ compensation based on a finding of total and per-
manent disability, or (iv) social security disability, including the amount of a
disability insurance benefit which is converted to-an old age insurance ben-
efit and any subsequent cost of living increases, or (v) aid under the Federal
Railroad Retirement Act of 1937, 45 United States Code Annotated, Section
228b(a)5, or (vi) a pension from any local government retirement fund lo-
cated in the state of Minnesota as a result of that disability. Property shall be
classified and assessed as class 3cc only if the commissioner of revenue
certifies 10 the assessor that the owrier of the property satisfies the require-
ments of this subdivision. Class 3cc property shall be valued and assessed as
follows: in the case of agricultural land, including a manufactured home,
used for a homestead, the first $30,000 of market value shall be valued and
assessed at five percent, the next $30,000 of market value shall be valued and
assessed at 14 percent, and the remaining market value shall be valued and
assessed at 19 percent; and in the case of all other real estate and manufac-
tured homes, the first $30,000 of market value shall be valued and assessed
at five percent, the next $30,000 of market value shall be valued and assessed
at 19 percent, and the remaining market value shall be valued and assessed at
30 percent. In the case of agricultural land including & manufactured home
used for purposes of a homestead, the commissioner of revenue shall adjust,
as provided tn section 273.1311, the maximum amount of the market value of
the homestead brackets subject to the five percent and 14 percent rates; and
for all other real estate and manufaciured homes, the commissioner of reve-
nue shall adjust, as provided in section 273.1311, the maximum amount of
the market value of the homestead brackets subject to the five percent and 19
percent rates. Permanently and totally disabled for the purpose of this sub-
division mears a condition which is permanent in nature and totally incapac-
itates the person from working at an occupation which brings him an income.
The property tax to be paid on class 3cc property as otherwise determined by
law, Jess any reduction received pursuant lo seeton 273135 shall be reduced
by 54 percent of the tax imposed on the first $67,000 of market value; pro-
vided that the amount of the reduction shall not exceed $650.

For purposes of this subdivision, homestead property which qualifies for
the classification ratios and credits provided in this subdivision shall include
property which is used for purposes of the homestead but is separated from
the homestead by a road, street, lot, waterway, or other similar intervening
property. The term *‘used for purposes of the homestead”” shall include but
not be limited to uses for gardens, garages, or other outbuildings commonly
associated with a homestead, but shall not include vacant land held primarily
for future development. In order to receive homestead treatment for the non-
contiguous property, the owner shall apply for it to the assessor by July 1 of
1983 or the year when the treatment is initially sought. After initial qualifi-
cation for the homestead treatment, additional applications for subsequent
years are not required.

Sec. 3. Minnesota Statutes 1982, section 273.135, subdivision 2, is
amended to read:

Subd. 2. The amount of the reduction authorized by subdivision | shall be

{a) in the case of property located within the boundaries of a municipality
which meets the qualifications prescribed in section 273.134, 66 percent of
the amount of such ner tax up o the taconite breakpoint plus a percentage
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equal to the homestead credit equivalency percentage of the net tax in excess
aof the taconite breakpoint, provided that the ameunt of said reduction shall
not exceed the maximum ameunt amounts specified in clause ().

(b) in the case of property located within the boundaries of a school district
which qualifies as a tax relief area but which is outside the boundaries of a
municipality which meets the qualifications prescribed in section 273.134,
57 percent of the ameunt of sueh net tax up to the taconite breakpoint plus a
percentage equal (o the homestead credit equivalency percentage of the net
tax in excess of the taconite breakpoint, provided that the semeunt of said
reduction shall not exceed the maximum ameunt amounts specified in clause

(c).

(¢} (1} The maximum reduction fer of the net tax up to the taconite break-
point is $225.40 on property described in clause (a) shalt be $385 and for
$200.10 on property described in clause (b) $330, for taxes payable in 4978
/985. These maximum amounts shall increase by $15 times the quantiry one
minus the homestead credit equivalency percentage per year for taxes pay-
able in 4979 7986 and subsequent years.

(2) The total maximum reduction of the net tax on property described in
clause (a) is 3490 for taxes payable in 1985 . The total maximum reduction for
the net tax on property described in clause (b) is $435 for taxes payable in
1985. These maximum amounts shall increase by $15 per year for raxes
pavable in 1986 and thereafter.

For the purposes of this subdivision, **net tax’’ means the tax on the prop-
erty after deduction of any credit under section 273.13, subdivision 6, 7, or
i4a, "“taconite breakpoint’” means the lowest possible net tax for a home-
stead qualifying for the maximum reduction pursuant 1o section 273.13, sub-
division 7, rounded to the nearest whole dollar, and “‘homestead credit
equivalency percentage’” means a percentage equal to the percentage reduc-
tion authorized in section 273 .13, subdivision 7.

Sec. 4. Minnesota Statutes -1982, section 273.135, subdivision 5, is
amended to read: :

Subd. 5. For the purposes of this section, the amount of property tax to be
paid shall be determined befere after the allowance of any reduction pre-
scribed by section 273.13, and the reduction prescribed by this section shall
be in addition to that prescribed by section 273.13.

Sec. 5. Minnesota Statutes 1982, section 273.1391, subdivision 2, is
amended to read:

Subd. 2. The amount of the reduction authorized by subdivision | shall be:

(a) In the case of property located within a school district which does not
meet the qualifications of section 273.134 as a tax relief area, but which is
located in a county with a population of tess than 100,000 in which taconite is
mined or quarried and wherein a school district is located which does meet
the qualifications of a tax relief area, and provided that at least 90 percent of
the arca of the school district which does not meet the qualifications of sec-
tion 273.134 lies within such county, 57 percent of the amount of the ner tax
up to the tacenite breakpoint plus a percentage equal to the homestead credir
equivalency perceniage of the net tax in excess of the taconite breakpoint on
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qualified property located in the school district that does not meet the gquali-
fications of section 273.134, provided that the amount of said reduction shall
not exceed the maximum ameunt amounts specified in clause (c). The re-
duction provided by this clause shall only be applicable to property located
within the boundaries of the county described therein.

(b) In the case of property located within a school district which does not
meet the qualifications of section 273,134 as a tax relief area, but which is
located in a school district in a county containing a city of the first class and a
qualifying municipality, but not in a school district containing a city of the
first class or adjacent to a school district containing a city of the first class
unless the school district so- adjacent coantains a qualifying municipality, 57
percent of the amount of the ner tax up fo the taconite breakpoint plus o
percentage equal 1o the homestead credit equivalency percentage of the net
tax in excess of the taconite breakpeint, but not to exceed the mmdmum
maximums specified in clavse (¢). :

(c) (1) The maximum reduction shall be $375 of the net tax up to the tacon-
ite breakpoinr is $200.10 for taxes payable in 198+ /985, Fhese This max-
imum ameunts amount shall increase by $15 multiplied by the quantity one
minus the homestead credit equivalency percentage per year for taxes pay-
able in 4982 /986 and subsequent years.

(2) The total maximum reduction of the net tax is 34335 for taxes payable in
1985, This total maximum amount shall increase by $15 per year for taxes
payable in 1986 and thereafter.

For the purposes of this subdivision, **net tax’’ means the tax on the prop-
erty after deduction of any credit under section 273.13, subdivision 6, 7, or
I4a, '‘taconite breakpoint’’ means the lowest possible net tax for a home-
stead qualifying for the maximum reduction pursuant 1o section 273.13, sub-
division 7, rounded to the nearest whole dollar, and *‘homestead credit
equivalency percentage’’ means a percentage equal to the percentage reduc-
tion authorized in section 273.13, subdivision 7.

Sec. 6. Minnesota Statutes 1982, section 273.1391, subdivision 4, is
amended to read:

Subd. 4. For the purposes of this section, the amount of property tax to be
paid shall be determined befere after the allowance of any reduction pre-
scribed by section 273.13, and the reduction prescribed by this section shall
be in addition to that prescnbed by section 273.13.

Sec. 7. Minnesota Statutes 1983 Supplement, section 275.125, subdivision
11a, is amended to read:

Subd. 1la. [CAPITAL EXPENDITURE LEVY .] (a) Each year a school
district may levy an amount not to exceed the amount equal to $90 per pupil
unit, or $95 per pupil unit in districts where the actval number of pupil units
identified in section 124.17, subdivision 1, clauses (1) and (2), has increased
from the prior year. No levy under this clause shall exceed seven mills times
the adjusted assessed valuation of the taxable property in the district for the
preceding year.

! (b) The proceeds of the tax may be used to acquire land, to equip and
re-equip buildings and permanent attached fixtures, to rent or lease buildings
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for school purposes, to pay leasing fees for computer systems hardware and
related proprietary software, and to pay leasing fees for photocopy machines
and telecommunications equipment. The proceeds of the tax may also be
used for capital improvement and repair of school sites, buildings and per-
manent attached fixtures, energy assessments, and for the payment of any
spectal assessments levied against the property of the district authorized
pursuant to section 435.19 or any other law or charter provision authorizing
assessments against publicly owned property; provided that a district may not
levy amounts to pay assessments for service charges, such as those described
in section 429,101, whether levied pursuvant to that section or pursuant to any
other law or home rule provision. The proceeds of the tax may also be used
for capital expenditures to reduce or eliminate barriers to or increase access
1o school facilities by handicapped individuals. The proceeds of the tax may
also be used to make capital improvements to schoolbouses to be leased
pursuant to section 123.36, subdivision 10. The proceeds of the tax may also
be used to pay fees for capital outlay expenditures assessed and certified to
each participating school district by the educational cooperative service unit
board of directors. The proceeds of the tax may also be used to pay principal
and interest on loans from the state authorized by seetien sections 116].37
and 298.292 10 298.298.

(c) Subject 10 the commissioner’s approval, the tax proceeds may also be
used to acquire or construct buildings. The state board shall promulgate rules
establishing the criteria to be used by the commissioner in approving and
disapproving district applications requesting the use of capital expenditure
tax proceeds for the acquisition or construction of buildings. The approval
criteria for purposes of building acquisition and construction shall include:
the appropriateness of the proposal for the district’s long term needs; the
availability of adequate existing facilities; and the economic feasibility of
bonding because of the proposed building’s size or cost,

(d) The board shall establish a fund in which the proceeds of this tax shall
be accumulated until expended.

{e) The proceeds of the tax shall not be used for custodial or other mainte-
nance services.

(f) Each year, subject to the seven mill limitation of clause (a) of this sub-
division, a school district which operates an approved secondary vocational
education program or an approved senior secondary industrial arts program
may levy an additional amount equal to $5 per pupil unit for capital expendi-
tures for equipment for these programs,

(g) For purposes of computing allowabie levies under this subdivision and
subdivisions 11b and 1lc, pupil units shall include those units identified in
section 124.17, subdivision 1, clauses (1) and (2), and 98.5 percent of the
units identified in Minnesota Statutes 1980, section [24.17, subdivision 1,
clauses (4) and (5) for 1980-1981.

Sec. 8. Minnesota Statutes I98’3 Supplement, section 275.125, subdivision
11b, is amended to read:

Subd. 11b. [SPECIAL PURPOSE CAPITAL EXPENDITURE LEVY.] In
addition to the levy authotized in subdivision | la, each year a school district
may levy an amount not to exceed the amount equal to $25 per pupil unit. No
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levy under this clause shall exceed two mills times the adjusted assessed
valuation of the property in the district for the preceding year. The proceeds
of the tax shall be placed in the district’s capital expenditure fund and may be
used only for the following:

(a) for energy audits on district-owned buildings, and for funding those
energy conservation and renewable energy measures which the energy audits
indicate will reduce the use of nonrenewable sources of energy to the extent
that the projected energy cost savings will amortize the cost of the conserva-
tion measures within a period of ten years or less;

(b) for capital expenditures for the purpose of reducing or eliminating bar-
riers to or increasing access to school facilities by handicapped persons;

(c) for capital expenditures to bring district facilities into compliance with
the uniform fire code adopted pursuant te chapter 299F,

(d) for expenditures for the removal of asbestos from school buildings or
property or for asbestos encapsulation;

(e) for expenditures for the cleanup and disposal of polychlorinated bi-
phenyls; and

(f) to pay principal and interest on loans from the state authorized by section
sections 116].37 and 298.292 10 298.298.

Sec. 9. Minnesota Statutes 1983 Supplement, section 275.125, subdivision
12a, is amended to read: .

Subd. 12a. [ENERGY CONSERVATION LEVY.] The school district
may levy, without the approval of a majority of the voters in the district, an
amount equal to the actual costs of the energy conservation investments for
the purposes of repaying the principal and interest of the law made pursuant
to seetion sections 116).37 and 298292 10 298.298. ‘

Sec. 10. Minnesota Statutes I_982, section 298.01, is amended to read:
208.01 [MINING OR PRODUCING ORES.]

Suhdivision 1. Every person engaged in the business of mining or produc-
ing iron ore or other ores in this state shall pay to the state of Minnesota an
occupation tax equal to 15.5 percent of the valuation of all ores except tac-
onite, semi-taconite and iron sulphides mined or produced after December
31, 1971 and iron ores mined or produced after December 31, 1984. Said tax
shall be in addition to all other taxes provided for by law and shall be due and
payable from such person on or before June 15 of the year next succeeding
the calendar year covered by the report thereon to be filed as hereinafter
provided.

Subd. 2. Every person engaged in the business of producing or mining
taconite, semi-taconite and iron sulphides in this state shall pay to the state an
occupation tax equal to 15 percent of the valuation of all taconite, semi-tac-
onite and iron sulphides mined or produced after December 31, 1970 and of
iron ores mined or produced after December 31, 1984, The tax shall be in
addition to- all other taxes provided for by law and shall be due ‘and payable
from such person on or before June 15 of the year next succeeding the calen-
dar year covered by the report thereon to be filed as hereinafter provided.

Sec. 11. Minnesota Statutes 1982, section 298.02, subdivision 1, is
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amended to read:

Subdivision |, [CREDIT.} For the purpose of increasing employment and
the utilization of low-grade, underground, and high labor cost ores any tax-
payer 'on whom a tax is imposed by reason of the provisions of section
298.01, subdivisions 1 and 2, shall be allowed a credit against the occupation
tax as computed in said subdivisions that section because of the mining or
production of ore from any mine, in an amount calculated as follows:

(a) In the case of underground mines or that tonnage of merchantable ore
produced in open pit mines in the year in question which tonnage has resulted
from beneficiation at an ore beneficiation plant within the state by jigging,
heavy media, spiral separation, cyclone pracess, roasting, drying by artifi-
cial heat, sintering, magnetic separation, flotation, agglomeration or any
process requiring fine grinding or any other iron ores mined after December
31, 1984, ten percent of that part of the cost of labor employed by said the
mine or in the beneficiation of all ore mined or produced in said the calendar
year in excess of 70 cents and not in excess of 90 cents per ton of the mer-
chantable ore produced during the year at said thar mine, and 15 percent of
that part of the cost of such labor in excess of 90 cents per ton; in the case of
any other tonnage produced at said mine or in the case of other mines, ten
percent of the amount by which the average cost per ton of labor employed at
said the mine, or in the beneficiation of swek the ore at or near the mine,
exceeds 80 cents, but does not exceed $1.05, plus 15 percent of the amount
by which saeh the average labor cost per ton exceeds $1.05,; multiplied by the
number of tons of ore produced at said the mine, not exceeding 100,000 tons,
but this 100,000 tons or less shall be first reduced by any tonnage described
in the first part of this subparagraph; provided, however, that in no event
shall the credit allowed hereunder be in excess of three-fourths of eleven
percent, as applied to underground and taconite er, semi-taconite or other
iron ore operations, and six-tenths of eleven percent as applied to all other
operations, of the valuation of the ore used in computing the tax under the
provisions of section 298.01. The expression term ‘‘merchantable ore pro-
duced™ as used herein means ores which as mined or as mined and benefi-
ciated, are ready for shipment as a merchantable product. The provisions of
#his subperagraph (8) shall be applicable to all ores mined or produced sub-
sequent to December 3= 1956-

(b) The aggregate amount of all credits allowed under this subdivision to all
mines shall not exceed six and two-tenths percent of the aggregate amount of
occupation taxes imposed under section 298.01, subdivision 1, assessed
against all mines in the state for said year prior to the deduction of such
credits, provided, that after December 31, 1954, labor credits to underground
mines Or taconife or semi-taconite operations shall not be subject to such
percentage limitation and that, after December 31, 1984, labor credits ro
other iron ore operations shall not be subject to the percentage limitation and
both the occupation taxes of such underground mines or taconite o€, semi-
taconite or other iron ore operations and the labor credits allowed thereto,
shall be excluded in calculating such percentage limitations. At the time of
his final determination of occupation tax pursuant to section 298.09, sub-
division 3, the commissioner shall reduce the credit otherwise allowable to
each mine hereunder by such equal percentage as will bring the total within
such limitation. If an equal percentage reduction is made in the labor credits
of mines pursuant to this subparagraph at the time of certification to the
commissioner of firanee revenue as set forth in section 298,10, the same
percentage will be used where changes are made pursuant to section 298.09,
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subdivision 4, subsequent to June 1. Also if no reduction is made at the time
of certification e by the commissioner of firanee revenue on or before June
1, pursuant to this subdivision and section 298.10, no reduction will be made
subsequent to June 1, due to changes made pursuant to section 298.09, sub-
division 4. This subparagraph shall apply to occupation tax calculations in
calendar years subsequent to December 31, 1952

Sec. 12. Minnesota Statutes 1982, section 298.031, subdivision 2, is
amended to read:

Subd. 2. [VALUE OF CERTAIN ORE; HOW ASCERTAINED.| (1) The
taxpayer shall be given a credit in each taxable year upon the occupation tax
assessed in such year under Minnesota Statutes 1957, Chapter 298, against a
given mine after credit for labor credits has been given, in an amount equal to
the occupation tax under said chapter 298 upon an amount produced by mul-
tiplying the number of tons of ore sold at a discount by the amount of such
discount.

(2) The aggregate amount of all credits allowed under this section to all
mines shall not exceed one percent of the aggregate amount of all occupation
taxes imposed under section 298.01, subdivision 1, assessed against all
mines in the state for said year prior to the deduction of the credit allowed by
this section.

(3) The amount of the foregoing subtraction shall be ascertained and deter-
mined by the commissioner.

{4) If ore stockpiled from previous years operations is sold at a discount,
the discount credit shall be allowed against all ore currently being produced
by the same company to the extent that the discount credit is available. Any
unused credit may be carried forward and wtilized with future years produc-
tion of ore from the stockpiled property or other properties operated by the
same company. -

Sec. 13. Minnesota Statutes 1982, section 298.225, is amended to read:
208.225 [APPROPRIATION. ]

If a taconite producer eeases beneficiation operations; either temporarily of
- and i For distribution of taconite production tax in 1985 and
thereafter with respect to production in 1984 and thereafter, the recipients of
the taconite production tax as provided in section 298.28, subdivision 1,
clauses (1) to (4} and (5)(b) te, (7). and (8)(a), weuld shall receive deereased
distributions as a result thereef; then the distribution to these recipients in each
of the tweo yeers immediately foHowing the year in which operations ceased
shall be equal to the arnount they received in the last full year before eperations
ceased distributions equal 10 the amount distributed 1o them pursuant 1o sec-
tions 298.225 and 298.28, subdivision 1, with respect to 1983 production if
the production for the year prior to the disiribution year is no less than
42,000,000 taxable tons. If the production is less than 42,000,000 taxable
tons, the amount of the distributions shall be reduced by two percent for each
1,000,000 tons. or part of 1,000,000 tons by which the production is less than
42,000,000 tons. There is hereby appropriated to the commissioner of reve-
nue from the taconite environmental protection fund and the corpus of the
northeast Minnesota economic protection trust fund in equal proportions the
amount needed to make the above payments.
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If a 1aconite producer ceases beneficiation operations permanently and is
required by a special law to make bond payments for a school district, the
northeast Minnesota economic protection trust fund shall assume the pay-
ments of the taconite producer if the producer ceases to make the needed
payments. There is hereby appropriated from the corpus of the northeast
Minnesota economic protection trust fund to the commissioner of revenue the
amounts needed to make these school bond payments.

Sec. 4. Minnesota Statutes 1982, section 298.24. subdivision I., is
amended to read:

Subdivision 1. {a) There is hereby imposed upon taconite and iron sul-
phides, and upon the mining and quarrying thereof, and upon the production
of iron ore concentrate therefrom, and upon the concentrate so produced, a
tax of $1.25 cents per gross ton of merchantable iron ore concentrate pro-
duced therefrom. The tax on concentrates produced in 1978 and subsequent
years prior to 1985 shall be equal to $1.25 multiplied by the steel mill prod-
ucts index during the production year, divided by the steel mill products
index in 1977. The index stated in code number 1013, or any subsequent
equivalent, as published by the United States Department of Labor, Bureau
of Labor Statistics Wholesale Prices and Price Indexes for the month of Jan-
uary of the year in which the concentrate is produced shall be the index used
in calculating the tax imposed herein. In no event shall the tax be less than
$1.25 per gross ton of merchantable iron ore concentrate. The tax on con-
centrates produced in 1985 and 1986 shall be at the rate determined for 1984
production. For concentrates produced in 1987 und subsequent vears, the tax
shall be equal to the preceding year's tax plus an amount equal to the pre-
ceding year's tax mudtiplied by the percentage increase in the implicit price
deflator from the fourth quarter of the second preceding year to the fourth
quarter of the preceding year. ‘'Implicit price deflator’” means the implicit
price deflator prepared by the bureau of economic analysis of the United
States department of commerce.

(b) On concentrates produced in 1984, an additional tax is hereby imposed
equal to +6 eight-tenths of one percent of the total tax imposed by clause (a)
per gross ton for each one percent that the iron content of such product ex-
ceeds 62 percent, when dried at 212 degrees Fahrenheit.

(c) The tax imposed by this subdivision on concentrates produced in 1984
shall be computed on the production for the current year e¢. The tax on con-
centrates produced in 1985 shall be computed on the average of the produc-
tion for the current year and the previous year. The tax on concentrates pro-
duced in 1986 and thereafter shall be the average of the production for the
corrent year and the previous two yearss whichever is highee. This clause
shall not apply in the case of the closing of a taconite facility if the property
taxes on the facility would be higher if this clause and section 298.25 were
not applicable.

(d) If the tax or any part of the tax imposed by this subdivision is held to be
unconstitutional, a tax of $1.25 per gross ton of merchantable iron ore con-
centrate produced shall be imposed.

Sec. 15. Minnesota Statutes 1982, section 298.24, is amended by adding a
subdivision to read:

Subd. 4. A credit shall be allowed against the tax imposed by subdivision
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1, in the amount of $250,000 per vear to any taconite producer thatr builds a
water filtration and treatment plant in 1984 at a cost in excess of 31,000,000
in order to ulleviate the contamination of water resulting from the disposal of
taconite tailings on land. This credit shall be available against taxes paid in
1985, 1986, and [987. The amount sufficient to pay these credits is appro-
priated from the taconite environmental protection fund created in section
298.223 to the commissioner of revenue. :

Sec. 16. Minnesota Statutes 1983 Supplement, section 298.28, subdivision
1, is amended to read:

Subdivision 1. [DISTRIBUTION FROM GENERAL FUND.] The pro-
ceeds of the taxes collected under section 298.24, except the tax collected
under section 298.24, subdivision 2, shall, upon certificate of the commis-
sioner of revenue to the general fund of the state, be paid by the commis-
sioner of revenue as follows:

(1) 2.5 cents per gross ton of merchantable iron ore concentrate, herein-
after referred to as ‘‘taxable ton,”” to the ¢ity or town in which the lands from
which taconite was mined or quarried were located or within which the con-
centrate was produced. If the mining, quarrying, and concentration, or dif-
ferent steps in either thereof are carried on in more than one taxing district,
the commissioner shall apportion equitably the proceeds of the part of the tax
going to cities and towns among such subdivisions upon the basis of attrib-
uting 40 percent of the proceeds of the tax to the operation of mining or
quarrying the taconite, and the remainder to the concentrating plant and to the
processes of concentration, and with respect to each thereof giving due con-
sideration to the relative extent of such operations performed in each such
taxing district. His order making such apportionment shall be subject to re-
view by the tax court at the instance of any of the interested taxing districts,
in the same manner as othier orders of the commissioner.

(2) 12.5 cents per taxable ton, less any amount dis.tribule_d under clause (8},
to the taconite municipal aid account in the apportionment fund of the state
treasury, to be distributed as provided in section 298.282.

(3) 29 cents per taxable ton plus the increase provided in paragraph (c) to
qualifying school districts to be distributed as follows:

(a) Six cents per taxable ton to the school districts in which the lands from
which taconite was mined or quarried were located or within which the con-
centrate was produced. The commissioner shall follow the apportionment
formula prescribed in clause (1).

(b) 23 cents per taxable ton, less any amount distributed under part (d},
shall be distributed to a group of school districts comprised of those school
districts wherein the taconite was mined or quarried or the concentrate pro-
duced or in which there is a qualifying municipality as defined by section
273.134 in direct proportion to school district tax levies as follows: each
district shall receive that portion of the total distribution which its certified
levy for the prior year, computed pursuant to section 275.125, comprises of
the sum of certified levies for the prior year for all qualifying districts, com-
puted pursuant to section 275.125. For purposes of distributions pursuant to
this part, certified levies for the prior year computed pursuant to section
275.125 shall not include the amount of any increased levy authorized by
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referendum pursuant to section 275.125, subdivision 2d.

(c) On July 15, 1032 and en July 45 in subsequent years in years prior 1o
/988, an amount equal to the increase derived by increasing the amount
determined by clause (3)(b) in the same proportion as the increase in the steel
mill products index over the base year of 1977 as provided in section 298.24,
subdivision 1, clause (a), shall be distributed to any school district described
in clause (3){(b) where a levy increase pursuant to section 275.125, subdivi-
sion 2d, is authorized by referendum, according to the following formula. On
July 15, 1988 and subsequent years, the increase over the amount established
for the prior year shall be determined according to the increase in the implicit
price deflator as provided in section 298.24, subdivision I, paragraph (a).
Each district shall receive the product of:

(i) $150 times the pupil units identified in section 124,17, subdivision 1,
clauses (1) and (2), enrolled in the previous school year, less the product of
two mills times the district’s taxable valuation in the second previous year;
times

(ii) the lesser of”
(A) one, or

(Bj the ratio of the amount certified pursuant to section 275.125, subdivi-
sion 2d, in-the previous year, to the product of two mills times the district’s
taxable valuation in the second previous year. .

If the total amount provided by clause (3)(c) is insufficient to make the
payments herein required then the entitlement of $150 per pupil unit shall be
reduced uniformly so as not to exceed the funds available. Any amounts
received by a qualifying school district in any fiscal year pursuant to clause
{3)c) shall not be applied to reduce foundation aids which the district is
entitled to receive pursuant to sections 124.2121 to 124.2128 or the permiss-
ible levies of the district. Any amount remaining after the payments provided
in this paragraph shall be paid to the commissioner of finance who shall
deposit the same in the taconite environmental protection fund and the
northeast Minnesota economic protection trust fund as provided in section
298.28, subdivision 1, clause 10.

(d) There shall be distributed to any school district the amount which the
school district was entitled to receive under section 298.32 in 1975.

(4) 19.5 cents per taxable ton to counties to be distributed as follows:

(a) 15.5 cents per taxable ton shall be distributed to the county in which the
taconite is mined or quarried or in which the concentrate is produced, less
any amount which is to be distributed pursuant to part (b). The commissioner
shall follow the apportionment formula prescribed in clause (1).

(b) If an electric power plant owned by and providing the primary source of
power for a taxpayer mining and concentrating taconite is located in a county
other than the county in which the mining and the concentrating processes are
conducted, one cent per taxable ton of the tax distributed to the counties
pursuant to part (a) and imposed on and collected from such taxpayer shall be
distributed by the commissioner of revenue to the county in which the power
plant is located. '

(c) Four cents per taxable ton shall be paid to the county from which the
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taconite was mined, quarried or concentrated to be deposited in the county
road and bridge fund. If the mining, quarrying and concentrating, or separate
steps in any of those processes are carried on in more than one county, the
commissioner shall follow the apportionment formula prescribed in clause

).

(5) (a) 25-#5 [7.75 cents per taxable ton, less any amount required to be
distributed under part (b), to the taconile property tax relief account in the
apportionment fund in the state treasury, to be distributed as provided in
sections 273.134 to 273.136.

(b) If an electric power plant owned by and providing the primary source of
power for a taxpayer mining and concentrating taconite is located in a county
other than the county in which the mining and the concentrating processes are
conducted, .75 cent per taxable ton of the tax imposed and collected from
such taxpayer shall be distributed by the commissioner of revenue to the
county and school district in which the power plant is located as follows: 25
percent to the county and 75 percent to the school district.

(6) One cent per taxable ton to the state for the cost of administering the tax
imposed by section 298.24.

(7) Three cents per Laxable ton shall be deposited in the state treasury to- the
credit of the iron range resources and rehabilitation board account in the
special revenue fund for the purposes of section 298.22. The amount deter-
mined in this clause shall be increased in 1981 and subsequent years prior to
1988 in the same proportion as the increase in the steel mill products index as
provided in section 298,24, subdivision | and shall be increased in 1988 and
subsequent years according to the increase in the implicit price deflator as
provided in section 298.24, subdivision |. The amount distributed pursuant
to this clause shall be expended within or for the benefit of a tax relief area
defined in section 273.134. No part of the fund provided in this clause may be
used to provide loans for the operation of private business unless the loan is
approved by the governor and the legislative advisory commission.

(8) (@) .20 cent per taxable ton shall be paid ir 1979 aad each year thereafter;
to the range association of municipalities and schools, for the purpose of
providing an area wide approach to problems which demand coordinated and
cooperative actions and which are common to those areas of northeast Min-
nesota affected by operations involved in mining iron ore and taconite and
producing concentrate therefrom, and for the purpose of promoting the gen-
eral welfare and economic development of the cities, towns and school dis-
tricts within the iron range area of northeast Minnesota.

{b) 1.5 cents per taxable ton shall be paid to the northeast Minnesota eco-
nomic protection trust fund.

(9) the amounts determined under clauses (4)(a}, (4)(c), and (5), and (8)(b)
shall be increased in 1979 and subsequent years prior to 1988 in the same
proportion as the increase in the steel mill products index as provided in
section 298.24, subdivision 1. Those amounts shall be increased in 1988 and
subsequent yvears in the same proportion as the increase in the implicit price
deflator as provided in section 298.24, subdivision 1.

(10) the proceeds of the tax imposed by secﬁon 298.24 which remain afier
the distributions in clauses (1) to (9) and parts (a) and (b) of this clause have
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been made shall be divided between the taconite environmental protection
fund created in section 298.223 and the northeast Minnesota economic pro-
tection trust fund created in section 298.292 as follows: ka +081 and each yeur
thereafters Two-thirds to the taconite environmental protection fund “and
one-third to the northeast Minnesota economic protection trust fund. The
proceeds shall be placed in the respective special accounts in the general
fund.

(a) I 197% and each year thereafters There shall be distributed to each city,
town, school district, and county the amount that they received under section
294.26 in calendar year 1977; provided, however, that the amount distributed
in 1981 to the unorganized territory number 2 of Lake County and the town of
Beaver Bay based on the between-terminal trackage of Erie Mining Com-
pany will be distributed in 1982 and subsequent years to the unorganized
territory number 2 of Lake County and the towns of Beaver Bay .and Stony
River based on the miles of track of Erie Mining Company in each taxing
district.

(b) Ix +978 and each yeur thereafter: There shall be distributed to the iron
range resources and rehabilitation board the amounts it received in 1977
under section 298.22.

On or before October 10 of each calendar year each producer of taconite or
iron sulphides subject to taxation under section 298.24 (hereinafter called
““taxpayer’) shall file with the commissioner of revenue and with the county
auditor of each county in which such taxpayer operates, and with the chief
clerical officer of each school district, city or town which is entitled to parti-
cipate in the distribution of the tax, an estimate of the amount of tax which
would be payable by such taxpayer under said law for such calendar year;
provided such estimate shall be in an amount not less than the amount due on
the mining and production of concentrates up to September 30 of said year
plus the amount becoming due because of probable production between
September 30 and December 31 of said year, less any credit allowable as
hereinafter provided. Such estimate shall list the taxing districts entitled to
participate in the distribution of such tax, and the amount of the estimated tax
which would be distributable to each such district in the next ensuing calen-
dar year on the basis of the last percentage distribution certified by the com-
missioner of revenue. If there be no such prior certification, the taxpayer
shall set forth its estimate of the proper distribution of such tax under the law,
which estimate may be corrected by the commissioner if he deems it im-
proper, notice of such correction being given by him to the taxpayer and the
. public officers receiving such estimate. The officers with whom such report
15 so filed shall use the amount so indicated as being distributable to each
taxing district in computing the permissible tax levy of such county, city or
school district in the year in which such estimate is made, and payabie in the
next ensuing calendar year, except that i 1973 and 1970 twe cents per taxable
ton; and in 1080 and thereafters one cent per taxable ton of the amount dis-
tributed under clause (4)(c¢) shall not be deducted in calculating the permiss-
ible levy. Such taxpayer shall then pay, at the times payments are required to
be made pursuant to section 298.27, as the amount of tax payable under
section 298.24, the greater of (a) the amount shown by such estimate, or (b)
the amount due under said section as finally determined by the commissioner
of revenue pursuant to law. If, as a result of the payment of the amount of
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such estimate, the taxpayer has paid in any calendar year an amount of tax in
excess of the amount due in such year under section 298.24, after application
of credits for any excess payments made in previous years. all as determined
by the commissioner of revenue, the taxpayer shall be given credit for such
excess amount against any taxes which, under said section, may become due
from the taxpayer in subsequent years. In any calendar year in which a gen-
eral property tax levy subject to sections 275.125 or 275.50 to 275.59 has
been made, if the taxes distributable (0 any such county, city or school dis-
trict are greater than the amount estimated (o be paid (o any such county, city
or school district in such year, the excess of such distribution shall be held in
a special fund by the county. city or school district and shall not be expended
until the succeeding calendar year, and shall be included in computing the
permissible levies under sections 275.125 or 275.50 w 275.59. of such
county, city ot school district payable in such year. If the amounts distribut-
able to any such county, city or school district, after final determination by
the commissioner of revenue under this section are less than the amounts
indicated by such estimates, such county, city or school district may issue
certificates of indebtedness in the amount of the shortage, and may include in
its next tax levy, in excess of the limitations of sections 275,125 or 275.50 to
275.59 an amount sufficient to pay such certificates of indebtedness and
interest thereon, or, if no certificates were issued, an amount equal to such
shortage.

There is hereby annually appropriated to such taxing districts as are stated
herein, to the taconite property tax relief account and to the taconite munici-
pal aid account in the apportionment fund in the state treasury, to the depart-
ment of revenue, to the iron range resources and rehabilitation board, to the
range association of municipalities and schools, to the taconite environmen-
tal protection fund, and to the northeast Minnesota economic protection trust
fund, from any fund or account in the state treasury to which the money was
credited, an amount sufficient to make the payment or transfer. The payment
of the amount appropriated to such taxing districts shall be made by the
commissioner of revenue on or before May 15 annually.

Sec. 17. Minnesota Statutes 1982, section 298.40, is amended by adding a
subdivision to read:

Subd. 4. There is appropriated, effective July I, 1985, to the commissioner
of revenue from the general fund an amount equal to any credits due as a
result of a recomputation of occupation taxes for production year 1977 and
previous years based on the limitations prescribed in section 298.40, sub-
division 1, and established by the commissioner as an account payable on or
before March 25, 1984. The commissioner shall refund to the taxpayers the
amount of overpayment plus six percent interest per annum from the date of
the overpayment.

Sec. 18. Minnesota Statutes 1982, section 299.012, subdivision 1, is
amended to read:

Subdivision 1. For the purpose of increasing the utilization of low grade,
underground, and high labor cost ores and taconites, the royalty tax levied by
virtue of section 299.01, subdivisions 1 and 2, on royalty received because of
the production of ores in any calendar year from land forming part of any
mine which was in production during said year, shall be reduced by a credit
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in an amount which will make the net effective tax rate thereon equal to the
net effective rate of the occupation tax imposed pursuant to section 298.01,
because of the production of ores during such calendar year from the mine of
which such land forms a part, after the application of the credits against such
occupation tax allowed under section 298.02; provided, if such mine pro-
duced ore in such calendar year, but the ore produced had no valuation for
occupation tax purposes because of the allowable deductions equaling or
exceeding the value of the ore produced, the credit allowed hereunder shall
be three-fourths of eleven percent, as applied to underground, taconite, and
semi-taconite and other iron ore operations, and six-tenths of eleven percent
as applied to all other operations, of the royalty received. Any person making
payments of royalty taxes in advance of the final determination of such taxes,
may assume for the purposes of section 299.08, that the net rate of the tax for
the calendar year in question shall be the last full year’s net effective occu-
pation tax rate known at the time of the first payment of royalty tax during the
current calendar year.

Sec. 19. Laws 1982, Second Special Session, chapter 2, section 12, as
amended by Laws 1983, chapter 5, section 1, is amended to read:

Sec. 12. [DISTRESSED AREA EMERGENCY JOBS AND RETRAIN-
ING PROGRAM. |

Subdivision 1. [APPROPRIATION.] Notwithstanding the provisions of
Minnesota Statutes, sections 298.293 or 298.294, or any other law, there is
appropriated to the commissioner of iron range resources and rehabilitation
from the net interest, dividends, and other earnings of the northeast Minne-
sota economic protection trust fund the sum of $2,500,000. This money shall
be expended by the commissioner upon recommendation of the iron range
resources and rehabilitation board for the creation of emergency jobs through
public works projects submitted to the commissioner by cities, towns, and
school districts that are tax relief areas as defined in Minnesota Statutes,
section 273.134, by counties in which a tax relief area is located, or by state
or federal agencies and for payment of training allowances to individuals
who meet the qualifications established pursuant to subdivision 2 while they
are participating in an employment retraining program. The money shall be
expended only for projects or with respect to employment retraining pro-
grams located within a tax relief area. The projects shall be beneficial to the
city, town, school district, county, or the state and may include permanent
improvements or maintenance of public property, residential weatherization
programs, landscaping of public grounds or parks, planting or trimming
trees, improving open space areas, playgrounds, and recreational facilities
owned or operated by the sponsoring unit of government, mineland reclama-
tion and reforestation. The sponsoring unit of government shall provide the
administration, supervision, and supplies and materials for its project. All
money appropriated for the projects under this section and section 14 shall be
expended for wages and benefits and the cost of workers’ compensation in-
surance for workers who qualify for employment pursuant to subdivision 2
and who are employed or who are being paid while participating in an em-
ployment retraining program pursuant to this act except that an amount not to
exceed 3.5 percent of the amount expended under this section and section 14
shall be available to reimburse the department of economic security and iron
range resources and rehabilitation board for its actual cost of administering
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this program. The appropriation under this section shall not lapse but shall
remain available until entirely disbursed the day following final enactment of
this act. Any funds which are unexpended on the day following final enact-
ment of this act are transferred and deposited in the special revenue fund
established at section 298.28, subdivision 1, clause (7), for the purposes of
section 298.22.

Subd. 2. [QUALIFICATIONS FOR EMPLOYMENT.] The appropria-
tions made under this section and section 14 shall be used only to employ
needy unemployed persons who meet the qualifications which shall be es-
tablished by the commissioner of iron range resources and rehabilitation and
the commissioner of economic security. The criteria for employment may be
established without compliance with any law or statutory provision relating
to the promulgation of rules by departments, agencies or instrumentalities of
the state.

Sec. 20. Laws 1982, Second Special Session, chapter 2, section 14, as
amended by Laws 1983, chapters 5, section 2, and 46, section 7, is amended
to read:

Sec. 14. {SUPPLEMENTAL APPROPRIATION.]

Notwithstanding the provisions of Minnesota Statutes, sections 298.293 or
298.294, or any other law there is appropriated to the iron range resources
and rehabilitation board from the net interest, dividends, and other earnings
of the northeast Minnesota economic protection trust fund the sum of
$5,000,000 for the purpose of coniinuing the emergency public works job
and retraining program cstablished in section 12, Expenditure of this money,
or any portion thereof, is contingent upon approval by a majority of the
members of the iron range resources and rehabilitation board. The determi-
nation of the board that money may be expended from this appropriation shall
be approved by the governor prior to the expenditure of any money under this
section, and the legislative advisory commission shall make a recommenda-
tion on the expenditure. The appropriation under this section shall not lapse
but shall remain available until entirely disbursed the day following final
enactment of this act. Any funds which are unexpended on the day following
[final enactment of this act are transferred and deposited in the special reve-
nue fund established ar section 298.28, subdivision I, clause (7), for the
purposes of section 298.22.

Sec. 21. [REFUNDS FROM PRODUCTION TAX CASE.]

Any refunds due to taconite producers under the decision of the Minnesota
Supreme Court in Erie Mining Co. v. Commissioner of Revenue, filed Jan-
uary 6, 1984, shall be credited against the production tax liability of each
company in five equal annual installments. The refunds shall be credited
against the distributions to the fiunds and accounts that received excessive
distributions purswant to Minnesota Statutes, section 298.28, subdivision [,
as a result of the improper computation of the tax that was rectified in that
decision.

~ Sec. 22. |[EFFECTIVE DATE.]

Subdivision 1. Sections | 10 6 are effective for wxes levied in 1984, pav-
able in 1985, and thercafter. Sections 7 to 9 and 12 are effective the day
Sollowing final enactment. Sections 10. 11, and 18 are effective for ores
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produced after December 31, 1984. Except as otherwise provided, section 14
is effective for concentrates produced in 1984 and thereafter. Section 16 is
effective for distributions in 1985 and thereafter. Sections 19 and 20 are
effective the day after final enactment.

Subd. 2. Section [4 shall not become effective unless the commissioner of
revenue and all taconite producers with pending taconite production tax liti-
gation execute an agreement to suspend the prosecution of currently pending
taconite production tax litigation under terms and conditions satisfactory to
the commissioner and the taconite producers before the governor approves
this act.

ARTICLE 8
TAX AMNESTY
Section |. [TAX AMNESTY.]

The commissioner of revenue shall establish a tax amnesty program. The
amnesty program applies to taxes payvable to the commissioner other than
taxes collected by the commissioner on behalf of the cities of Minneapolis
and Rochester and the metropolitan sports facilities commission and is only
available to a taxpayer who either has an unpaid liability on the department of
revenue's accounts receivable system as of February I, 1984, or who has
Jailed to file a return which, if filed on February [, 1984, would be consid-
ered a delingquent return subject to penalty by law. For a taxpayer who has an
existing liability as of February 1, 1984, the commissioner shall accept as full
payment of the account a certified check, cashier’s check, or money order in
the amount of 80 percent of the balance due on February 1. 1984, plus any
interest accruing on that account since February 1, 1984, plus any additional
liabilities including tax, penalty, and interest established bv the commis-
sioner after February 1, 1984. All payments credited to a taxpaver's account
after February 1, 1984, but prior to the taxpayer’s application for amnesty,
shall reduce the February 1 balance prior to computation of the 80 percent
requirement. In no case may the reduction exceed $2,000. Tax amnesty is not
available to any taxpayer who has an account which includes a civil fraud
penalty imposed by the commissioner. The amount of a penalty imposed
pursuant to section 290.92, subdivision 15, clause (9), shall be deducted
from the balance due before application of the 20 percent reduction. Payment
must be received by the commissioner on or after August I, 1984, but before
November I, 1984. For purposes of this section, ‘‘received’’ means actual
receipt by the commissioner either at the St. Paul office or at any field office
of the department of revenue on or before the final date allowed for payment
under this program. '

In the case of a taxpayer who has failed to file returns which if filed on
February 1, 1984, would be considered delinquent returns, the commissioner
shall accept the delinquent returns along with pavment of afl tax and interest
if payment is made by certified check, cashier's check, or money order and
received by the commissioner on or after August [, 1984, bur before No-
vember I, 1984. For delinguent returns filed pursuant to this program, the
civil and criminal penalties imposed by law are waived unless the commis-
sioner later finds that the wax as shown on any return was understated by 25
percent or more. In that case the civil and criminal penaities are reinstated,
and the commissioner shall collect the civil penalties and may pursue the
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criminal penalties.
There will not be another tax amnesty before October [, 1994,
Sec. 2. [270.72] [TAX CLEARANCE; ISSUANCE OF LICENSES.]

Subdivision 1. [TAX CLEARANCE REQUIRED.] The state or a political
subdivision of the state may not issue or renew a license for the conduct of a
profession, trade, or business, if the commissioner notifies the licensing au-
thority that the applicant owes the state delinquent taxes, penalties, or inter-
est. The commissioner may not notify the licensing authority unless the ap-
plicant taxpayer owes 31,000 or more in delinquent taxes. A licensing
authority that has received a notice from the commissioner may issue or
renew the applicant’s license only if (a) the commissioner issues a tax clear-
ance certificate and (b) the commissioner or the applicant forwards a copy of
the clearance to the authority, The commissioner may issue a clearance cer-
tificate only if the applicant does :not owe the state any uncontested delin-
quent taxes, penalties, or interest.

Subd. 2. [DEFINITIONS.] For purposes of this section, the following
terms have the meanings given.

(a) “‘Taxes'' are limited to withholding tax as provided in section 290.92,
sales and use tax as provided in chapter 297A, and motor vehicle excise tax
as provided in chapter 297B. Penalties and interest are limited 1o penalties
and interest due on taxes included in this definition.

(b) “‘Delinguent taxes™’ do not include a tax liability if (i) an administrative
or court action which contests the amount or validity of the liability has been
filed or served, (ii) the appeal period to contest the tax Nability has not ex-
pired, or (iii) the applicant has entered into a payment agreememt and is
current with the payments.

{c) “‘Applicant’’ means an individual if the license is issued to or in the
name of an individual or the corporation or partnership if the license is issued
to or in the name of a corporation or partnership.

Subd. 3. [NOTICE AND HEARING.] If the commissioner notifies a li-
censing authority pursuant to subdivision I, he must send a copy of the notice
to the applicant. In the case of the renewal of a license if the applicant re-
quests, in writing, within 30 days of the receipt of the notice a hearing, a
contested case hearing must be held. The hearing must be held within 45 days
of the date the commissioner refers the case to the office of administrative
hearings. The hearing must be held under the procedures provided by section
270A.09 and the administrative rules promulgated under chapter 270A .

Subd. 4. [LICENSING AUTHORITY; DUTIES.] All licensing authorities
niust require the applicant to provide his social security number and Minne-
sota business identification numbey on all license applications. Upon request
of the commissioner, the licensing authority must provide the commissioner
with a list of all applicants, including the name, address, business name and
address, social security number, and business identification number of each
applicant. The commissioner may request from a licensing authority a list of
the applicants no more than once each calendar year.

Subd. 5. [REPEALER.] This section is repealed effective December I,
1986,
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ARTICLE 9
RAILROADS

Section 1. Minnesota Statutes 1982, section 270.80, subdivision 4, is
amended to read:

Subd. 4. ‘*Nonoperating property’’ means and includes all property other
than property defined in subdivision 3. Nonoperating property shall include
real property which is leased or rented or available for lease or rent to any
person which is not a railroad company. Vacant land shall be presumed to be
available for lease or rent if it has not been used as operating property for 4
period of one year preceding the valuation date. Nonoperating property also
includes land which is not necessary and integral to the performance of
railroad transportation services and which is not used on a regular and con-
tinual basis in the performance of these services. Nonoperating property also
includes that portion of a general corporation office building and its propor-
tionate share of land which is not used for railway operation or purpose.

Sec. 2. Minnesota Statutes 1982, section 270.84, subdivision 1, is
amended to read:

Subdivision 1. The commissioner shall annuaily between April 30 and July
31 make a determination of the fair market value of the operating property of
every railroad company doing business in this state as of Janvary 2 of the year
in which the valuation is made. In determining the fair market value of the
portion of operating property within this states the commissiener shal value
the eperating property as & unit; taking into consideration the vatue of the
aperating of the entire system; and shull aHoeate to this state that part
thereof which is a fair and reasonable propertion of said entire system valua-
Heﬂ—#theeemmenefuseseﬂgmalees{&&afaeeefmde{efmmmgmem

propertys ¢
et&l-len and obselescence aHlowance may be vsed In making this determination,
the commissioner shall employ generally accepted appraisal principles and
practices which may include the unit method of determining value. The
commissioner may promulgate temporary rules adopting valuation proce-
dures under sections 14.29 to 14.36.

The commissioner shall give a report to the legislature in February 1986
1985 and in February 4983+ /986 on the formula which he has used to deter-
mine the wait value of railroad operating property pursuant to baws 4999
Chapter 303 this article. This report shall also contain the valuation for pay-
able 1988 /985 and 1981} /986 by company and the taxes payable in +980
1985 and 1981 /986 by company based upon the valuation of operating
property. The legislature may review the tormula. the valuation, and the
resulting taxes and may make changes in the formula that it deems necessary.

Sec. 3. Minnesota Statutes 1982, section 270.86, is amended to read:

270.86 [APPORTIONMENT AND EQUALIZATION OF VALUA-
TION.]

Subdivision 1. [APPORTIONMENT OF VALUE.| Upon_ determination
by the commissioner of the fair market value of the operating property of
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each railroad company, he shall apportion such value to the respective coun-
ties and 1o the taxing districts therein in conformity with fair and reasonable
rules and standards to be established by the commissioner pursuant to notice
and hearing, except as provided in section 270.81. In establishing such rules
and standards the commissioner may consider (a) the physical situs of all
station houses, depots, docks, wharves, and other buildings and structures
with an original cost in excess of $10,000; (b) the proportion that the length
and type of all the tracks used by the railroad in such county and taxing
district bears to the length and type of all the track used in the state; and (c)
other facts as will result in a fair and equitable apportionment of value.

Subd. 2. [EQUALIZED VALUATION.] After making the apportionment
provided in subdivision 1, the commissioner shall determine the equalized
valuation of the operating property in each county by applying to the appor-
tioned value an estimated current year median sales ratio for all commercial
and industrial property in-that county. If the commissioner decides there are
insufficient sales to determine a median commercial-industrial sales ratio, an
estimated current year countywide median sales ratio for all property shall be
applied to the apportioned value. No equalization shall be made to the market
value of the operating property if the median sales ratio determined pursuant
to this subdivision is within five percent of the assessment ratio of the
railroad operating property.

Sec. 4. Minnesota Statutes 1982, section 270.87, is amended to read:
270.87 [CERTIFICATION TO COUNTY ASSESSORS.]

When the commissioner has made his annual determination of the equal-
ized fair market value of the operating property of each company in each of
the respective counties, and in the taxing districts therein, he shall certify the
equalized fair market value to the county assessor, which shall constitute the
equalized fair market value of the operating property of the railroad company
in such county and the taxing districts therein upon which taxes shall be
levied and collected in the same manner as on the commerical and industrial
property of such county and the taxing districts therein.

Sec. 5. [APPROPRIATION. ]

There is appropriated from the general fund to the commissioner of revenue
the amounts necessary 1o make certain refunds of property taxes to railroads
for assessment years 1981 and 1982 as a result of a change in the assessed
valuation of railroad property. For purposes of this section, the term *'prop-
erty taxes’’ includes any interest which is required to be paid to the railroads.

The county auditor shall certify to the commissioner of revenue the dollar
amount of the refunds paid to the railroads by the county and each. city, town,
school district, and special taxing district or portion thereof which is located
within the county. The certification must be made on the forms and com-
pleted by the date prescribed by the commissioner. The commissioner of
revente shall review the certification and make changes in the certification
that he determines are necessary. The amounis of the abatements for a taxing
district which is located in more than one county shall be aggregated. The
commissioner shall determine the umount to be paid 10 each county, city,
town, and special taxing district which shall be equal 1o the amount of the
abatement in excess of 20 cents per capita for each county, city, fown, and
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special taxing district. The commissioner shall determine the amount to be
paid to each school district which shall be equal to the amount of the abate-
ment in excess of one dollar per pupil unit for the school district. The 20 cents
per capita and the one dollar per pupil unit shall relate 10 the combined
abatement amount for all railroads for both 1981 and 1982 for each county,
city, town, school district, and special taxing district. The commissioner
shall pay each taxing district as soon as practicable after ceriification, but rot
before January I, 1985.

This appropriation is available the day after final enaciment until ex-
pended.

A county, city, town, school district, and special raxing district may in-
clude an additional amount in its property tax levy for taxes payable in 1985
equal to the difference between the amount of tax and interest refunded 1o a
railroad company whose valuation was ordered reduced by the tax court and
the amount reimbursed to the taxing district by the state pursuant to this
section. Amounts levied for this purpose shall be considered outside of any
levy limitations applicable fo the taxing district. In the case of a school dis-
trict, only the amount of abatement not reimbursed under this section may be
considered in the computation of abatement aid under section 124,214, sub-
division 2.

Sec. 6. [EFFECTIVE DATE.]

Section 5 is effective the day after final énactment. The remaining sections
in this article are effective for the 1984 assessment and subsequent years, for
taxes payable in 1985 and subsequent years.

ARTICLE 10
AGRIPROCESSING
Section |. [41A.01] [PURPOSE.]

Sections 1 to 6 provide a framework for an agricultural resource loan guar-
anty program, the purposes of which are to further the development of the
state’s agricultural resources and Improve the market for its agricultural
products. Public debt is authorized by the constitution 1o be incurred for
developing agricultural resources by extending credir on real estate security,
The program contemplates the use of this power not 1o finance projects of the
kind described herein, but to provide financial guaranties for a portion of the
cost of viable projects 1o the extent necessary to enable qualificd developers
and operators to secure private financing which would not otherwise be
available. All credit advanced pursuant 10 loun guaranty commitments is to
be secured by subrogation of the state 10 mortgage security and other security
interests granted to the private lender, in proportion 1o the amount advanced
by the state. A loan guaranty hoard is established to investigate the feasibility
of each project, its conformity to the above policies and to environmental
standards, the qualifications of the owners, operutors, and lenders, and the
nature and extent of the security, prior to commitment, and to secure may-
imum financial participation by private persons, not supported by the guar-
anty, to assure that in these respects each project satisfies and will continne
to satisfy criteria which are adeguate in the judgment of the board.

Sec. 2. {41A.02) IDEFINITIONS; ACTIONS BY THE STATE. |
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Subdivision 1. |SCOPE.| The definition of each term given in this section
applies whenever the term is used in sections I 10 7.

Subd. 2. [AGRICULTURAL RESOQURCE.] *‘Agricultural resource’’
means any organic matter which is available on a renewable basis from agri-
cultural processes, including agricultural crop, animal, and wood produc-
tion, waste, and residues.

Subd. 3. [AGRICULTURAL RESOURCE LOAN GUARANTY
BOARD; BOARD.] “‘Agricultural resource loan guaranty board’’ or
“board’’ means the commissioner of finance as chairman, the commissioner
of agriculture, the commissioner of commerce, the commissioner of energy
and economic development, and the director of the pollution control agency.

Subd. 4. JAGRICULTURAL RESOURCE LOAN GUARANTY FUND;
GUARANTY FUND.] “‘Agricultural resource loan guaranty fund’ or
“‘guaranty fund’ ' means the fund created by section 5. '

Subd. 5. [AGRICULTURAL RESOURCE LOAN GUARANTY PRO-
GRAM:; PROGRAM.| “‘Agricultural resource loan guaranty program'’ or
“program’’ includes all projects and loan guaranties approved pursuant to
sections 3 and 4.

Subd. 6. [AGRICULTURAL RESOURCE PROIJECT; PROJECT.]
“‘Agricultural resource project” or ‘‘project’” means any facility, or portion
of a facility, located in the state which is operated or to be operated primarily
for the production from agricultural resources of marketable products. A
project includes a facility or portion of a facility for mixing or producing
substances to be mixed with other substances for use as a fuel or as a substi-
tute for petroleum or petrochemical feedstocks.

Subd. 7. [APPLICANT.] *‘Applicant’’ means any rural development fi-
narice authority organized, or any county exercising the powers of such an
authoriry, pursuant to chapter 362A, which applies 1o the state for approval
of a guaranty of a loan to a borrower for a project.

Subd. 8 |[BORROWER.] “‘Borrower’’ means any applicant or any private
individual, company, cooperative, partnership, corporalion, association,
consortium, or other entity organized for a common business purpose, which
is obligated or to be obligated to pay u guaranteed loan.

Subd. 9. [CONSTRUCTION.| *“Construction’’ means constriuction of a
new agricultural resource project, or conversion of a facility to such a proj-
ect, or expansion or improvement of a project to increase its capacity or
efficiency. ‘‘Construction”’ includes acquisition of land, casements, build-
ings, structures, improvements, and equipment and machinery for use in or at
the site of a project or on easements adjacent 1o the project site.

Subd. 10. [COST.] “'Cost’" of a project means the sum of all obligations
paid or 10 be paid or incurred by the borrower which are reasonably required
for the construction and completion of the project, including but not limited
to (i) surveys, estimates, plans, specifications, supervision of construction,
and other engineering and architectural service; (i) payments under con-
struction contracts and for payment and performance bonds; (ili) purchase
and installation of equipment and machinery; (iv) recording, filing, permit,
legal, financial, underwriting, placement. commivnent, publication, adver-
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tising, and other charges, fees, and expenses incurred for establishing title,
morigage liens, and security interests with respect to the project, for securing
permits for construction and approval of the loan guaranty, for establishing
the terms of the loan and underlying security agreements, and for offering,
selling, or placing with investors and printing and delivering the obligations
evidencing the loan; and (v) interest, discount, fees, and expenses accruing
with respect to the loan, and taxes and other government charges pavable
with respect to the project, during construction.

Subd. 11. [LENDER.] “‘Lender’’ means any holder or holders of bonds,
notes, or other obligations evidencing a guaranieed loan, any trustee repre-
senting those holders, and any investment or commercial banking institution,
savings and loan institution, insurance company, investinent company, or
other financial institution or institutional investor making, purchasing, or
participating in a loan or any part of a loan.

Subd. 12. [LOAN.] "“Loan’’ means any obligation to repay money bor-
rowed to finance the construction of a project or 1o refund or refinance such
an obligation.

Subd. 13. [LOAN AGREEMENT.] ‘‘Loan agreement’’ means a written
agreement or agreements setting forth the terms and conditions of the obli-
gation of the borrower to the lender and the pledges and covenants made and
morigage lien and other security interests granted for the security of the obli-
gations, including a mortgage, note, indenture, or other agreement however
designated. o

Subd. 14. [LOAN GUARANTY.] ““Loan guaranty” means a written
agreement executed on behalf of the state that guarantees, in accordance with
the terms and conditions contained in the agreement or in a loan agreement,
the payment of sums of money owing by a borrower to a lender.

Subd. 15, [STATE.] *‘State’’ actions contemplared in sections | to 6 may
be taken on behalf of the state by resolutions of the agricultural resource loan
guaranty board, subject to approval by the governor if required by the gover-
nor, or by a member of the board or another state officer in the department
headed by the member, pursuant to authoriry delegated by resolution of the
board. Resolutions of the board are effeciive when approved by the vote of a
majority of its members.

Sec. 3. [41A.03] [LOAN GUARANTIES.]

Subdivision /. [AUTHORITY FOR AND LIMITATION OF GUAR-
ANTY.] Subject to the provisions of sections | to 6 and subject 10 section
16A.80 and upon determination that a loan will serve the public purposes and
satisfy the condirions set forth in sections 1 to 6, the state may guarantee and
commit to guarantee against loss an amount not exceeding 90 percent, with
accrued interest, of a loan for the construction of an agricultural resource
project (or the refunding or refinancing of a loan). The loan must be secured
by a first mortgage lien on and security interest in all real and personal prop-
erty comprising the project and other collateral as provided in the loan
agreement.

Subd. 2. [LIMITATION OF LOAN AMOUNT.] The total principal
amount of any guaranteed loan may not exceed 80 percent of the ol cost of
the related project as estimated by the state at the time the commitment to
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guarantee is made or, in the case of a refunding or refinancing loan, 80
percent of the aggregate amount of principal and interest refunded or refin-
anced, If the actual cost exceeds the estimate the state may, upon request of
the borrower and the lender, consent to an increase of the loan by a principal
amount not greater than 80 percent of the excess cost, and may increase the
guaranteed amount by not more than 90 percent of the increase in the princi-
pal amount, and accrued interest on that amoun!.

Subd. 3. [REQUIRED PROVISIONS. ) A loan guaranty or loan agreement
pertaining to any loan guaranteed by the state must provide that:

(a) Payments of principal and interest made by the borrower under the loan
shall be applied by the lender to reduce the guaranteed and nonguaranteed
portion of the loan on a proportionate basis, and the nonguaranteed portion
shall not in any event receive preferential treatment over the guaranteed por-
tion.

(b} A period of grace shall be allowed of not less than 60 days from a date a
principal or interest payment is due, prior to the making of demand for pay-
ment pursuant to the loan guaranty, to permit adequate time for a decision on
behalf of the state regarding principal and interest assistance in accordance
with subdivision 4. Payment as required by the loan guaranty shall be made
within 60 days after receipt by the state of written demand complying with
the terms and conditions of the guaranty.

{c) The lender may not accelerate repayment of the loan or exercise other
remedies available to the lender if the borrower defaults, unless (i) the bor-
rower fails to pay a required payment of principal or interest, or (ii) the state
consents in writing, or (iii) as otherwise permitted in the loan guaranty. In the
event of a default, the lender may not make demand for payment pursuant to
the guaranty unless the state agrees in writing that such default has materially
affected the rights or security of the parties, and finds that the lender should
be entitled to receive payment pursuant to the loan guaranty.

{d) If a payment of principal or interest is made by the state upon default of
the borrower, the state shall be subrogated to the rights of the lender with
respect to the payment,

{e) The borrower shail have promptly prepared and delivered to the state
annual audited financial statements of the project prepared according to gen-
erally accepted accounting principles.

{f} Duly authorized representatives of the state shall have access to the
project site at reasonable times during construction and operation of the
project.

(g} The borrower shall maintain adequate records and documents concern-
ing the construction and operation of the project in order that representatives
of the state may determine its technical and financial conditions and its com-
pliance with environmental requirements. The records shall include the
amounts of all sales and use taxes paid on personal property and services
purchased for the construction and operation of the project, with tax receipts
furnished by the sellers or other supporting documentation determined bv the
board to be satisfactory. The amounts of those taxes shall be reported to the
board in the manner and at the times required by the board.

(h) The borrower shall protect and preserve at all times the project assets
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and other collateral securing the loan and shall assist in liquidation of mllat-
eral to minimize loss in the event of defaulr.

(i) Orderly liquidation of assets of the project shall be provided for in the
event of default, with an option on the part of the state to acquire from the
lender the lender’s interest in the assets pursuant to the ronguaranteed por-
tion of the loan,

{Jj) The state shall be paid ar or prior to the closing of the guaranteed loan a
fee or fees for the loan guaranty or the commitment fo guarantee the loan.
The aggregate fee may not exceed one percem of the toral principal amount
of the guaranteed portion of the loan.

{k} The lender shall perfect and maintain the mortgage lien on the real
estate and the security interest in personal property and collateral granted as
security for the loan, and shall cause all other loan servicing functions to be
performed which are normally required or performed by a reasonuble and
prudent lender with respect to a loar without a guaranty.

{1) The state shall be notified in writing withour delay of (i) the date and
amount of and basis for each disbursement of loan proceeds; (ii) any non-
payment of principal or interest due (within ten days after the due date and
with evidence of notification to the borrower); (iii) any failure to honor g
commitment by any person of an intended source of capital for the project;
and (iv) any significant adverse changes from original cash flow projections
as evidenced by reports from the borrower, or any other known evidence that
the borrower might be unable to meet a future scheduled payment of principal
or interest.

{m) The loan agreement shall require the borrower to establish a reserve,
Jrom the proceeds of the loan or otherwise, 10 be maintained with the lender
or with a trustee for the holders of the borrower’s obligations in cash or
securities of a specified market value not less than the annual amount which
would be required to amortize the entire amount of the loan over the term (or
al the rate of yield resulting from the interest rates) provided in the loan
agreement.

Subd. 4. [PRINCIPAL AND INTEREST ASSISTANCE.] The srate may
at any time enter into a written contract with the borrower to pay the lender,
on behalf of the borrower, an amount not greater than the amount of principal
and interest to become due on one or more subsequent dates, without accel:
eration, if the state determines that (i) the borrower is not in default in pay-
ment of principal or interest due more than 60 days prior to the date of the
contract; (ii} the borrower is or may become unable 1o meet in full principal or
interest payments, or both, which are due or to become due within a specified
period; (iif) it is in the public interest to permit the borrower to continue to
pursue the purposes of the project; (iv) the probable net financial loss 1o the
state will be less than that which would result in the event of a default; (v) the
borrower is obligated by the contract to reimburse the state for all principal or
interest advanced, with interest on those amounts, upon ferms and conditions
satisfactory to the state; and (vi) funds are available for allocation o the
account established for the projecr in the guaranty fund, and are continuously
allocated to the account in accordance with the provisions of section 4, sub-
division 3, in an amount equal to the amount of interest on the advances until
actually reimbursed to the state by the borrower. All sums so advanced and



82ND DAY THURSDAY, APRIL 19, 1984 6609

interest on those amounts shall be secured by the mortgage lien and security
interest granted by the loan agreement, but none of the advances shall there-
after be repaid to the state until and unless all principal and interest currently
due on the loan has been fully paid. In the event of subsequent default by the
borrower, acceleration by the lender, and payment by the state of the full
amount due under the loan guaranty, the state shall be subrogated to the rights
of the lender with respect to the principal paid by it under the contract. Upon
payment of the loan in full, with accrued interest, the remaining amount of
the advances and interest on the advances may be paid to the state.

Sec. 4. [41A.04] [APPLICATION AND APPROVAL.]

Subdivision 1. |[REQUIREMENTS.] (a) Any rural development finance
authority, or county exercising the powers of such an authority, may file a
written application with the state commissioner of finance, to be considered
by the agricultural resource loan guaranty board, for a guaranty by the state of
a portion of a loan for an agricultural resource project. In general, the appli-
cation must provide information similar to that required by an investment
banking or other financial institution considering such a project for debi fi-
nancing. Specifically, each application must include in brief but precise form
the following information, as supplied by the applicant, the borrower, or the
lender:

(1) a description of the scope, nature, extent, and location of the proposed
project, including the identity of the borrower and a preliminary or concep-
tual design of the project;

(2) a description of the technology to be used in the project and the prior
construction and operating experience of the borrower with such projects;

(3) a detailed estimate of the items comprising the total cost of the project,
including escalation and contingencies, wiith explanation of the assumptions
underlying the estimate;

{(4) a general description of the financial plan for the project, inciuding the
mortgage and security interests to be granted for the security of the guaran-
teed loan, and all sources of equity, grants, or contributions or of borrowing
the repayment of which is not 1o be secured by the mortgage and security
interests, or, if so secured, is expressly subordinated to the guaranteed loan;

(5) an environmental report analyzing potential environmental effects of
the project, any necessary or proposed mitigation measures, and other rele-
vant daia available to the applicant to enable the board to make an environ-
mental assessment;

(6} a list of applications 1o be filed and estimated dates of approvals of
permits required by federal, state, and local government agencies as condi-
tions for construction and commencement of operation of the project;

{7) an estimated construction schedule;

{8) an analysis of the estimated cost of production of and market for the
product, including economic factors justifying the analysis and proposed and
actual marketing contracts, letiers of intent, and contracts for the supply of
feedstock; ‘

{9) a description of the management experience of the borrower in organ-
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izing and undertaking similar projects;

(10} pro forma cash flow statements for the first five years of project
operation including income statements and balance sheets;

(11) a description of the borrower’ s organization and, where applicable, a
copy of its articles of incorporation or partnership ugreement and bylaws;

(12) the estimated amount of the loan and percentage of guaranty re-
quested, the proposed repayment schedule, and other terms and conditions
and security provisions of the loan;

(13) an estimate of the amounts and times of receipt of guaranty fees, sales
and use taxes, property tax increments, and any other governmental charges
which may be available for the support of the state guaranty fund as a result
of the construction of the project, with an analysis of the assimptions on
which the estimate is based; '

{14) a copy of any lending commitment issued by a lender to the borrower;

(15) a statement from the lender, if identified, as to its general experience
in financing and servicing debt incurred for projects of the size and general
type of the project, and its proposed servicing and monitoring plan; and

{16) additional information required by the board.

{b) The applicant shall pay upon filing of the application a fee equal 10 .25
percent of the amount of the loan guaranty requested. The fee shall be paid to
the commissioner of finance and deposited in the general fund. If the board
determines not 10 issue a commitment for the project, the fee shall be re-
funded to the applicant, less the board's cost of processing, reviewing, and
evaluating the application. If the board issues a commitment for the project
and the application fee exceeds the board’s cost of processing, reviewing,
and evaluating the application, the balance shall be transferred from the
general fund to the project account in the guaranty fund and credited against
the amount of the commitment fee requirved in section 3, subdivision 3,
clause (j}. The county or rural development finance authority may require the
proposed borrower under the project to pay the application fee.

Subd. 2. [ENVIRONMENTAL ASSESSMENT.] Notwithstanding any
other law or rule, no environmental impact statement must be completed
prior to the approval of an application and the issuance of a conditional com-
mitment for the guaranty of a loan for an agricultural resource project, or the
taking of any other action permitted by sections 1 to 7, including the issuance
of bonds, which is considered necessary or desirable by the board to prepare
JSor a final commitment and t0 make it effective. Environmental review, to the
extent required by law, shall be made in conjunction with the issuance by
state agencies of environmental permits for the project. Permits may be ap-
plied for prior 1o the issuance of a conditional commitment. Action shall be
taken as expeditiously as possible on environmental review and all permits
required. Environmental review shall be completed within 180 days after the
initial filing of an application to the pollution control agency for the first
permit. Final action shall be taken on permits within 90 days after completion
of environmental review or, as to any permit requiring a public hearing,
within 90 days after the receipt of the hearing examiner's report.

Subd. 3. [COMMITMENT.| The board shall determine as to each project
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for which an application is submitied whether it appears in the board' s judg-
ment to conform to the purposes and policies stated in section | 1o an extent
measured by criteria which in the board’s judgment are satisfactory. In eval-
uating applications the board shall consider the extent to which the public
subsidies sought by the applicant under the program would provide the proj-
ect with an unfair advantage in competing with other products produced or
processed in Minnesota. It may but need not adopt rules setting Jorth criteria
for evaluating applications for loan guaranties. Upon determination by the
board that a project conforms to the purposes and policies in section 1, it may
by resolution make on behalf of the state a conditional commitment to guar-
antee a portion of the proposed loan as it shall determine, not exceeding the
limitations set forth in section 3. No action is allowable under section
116B.03, subdivision |, with respect to acts of any person authorized or
required in order to execute the resolution. The commitment is not binding
upon the state until and unless the following conditions are satisfied.

(1) the board has created a project account for the project in the guaranty
fund and has allocated to the account, from funds previously appropriated by
the legislature or from the proceeds of bonds issued or to be issued for pur-
poses of the guaranty fund pursuant to authorization previously enacted by
the legistature, and not previously allocated to any other project account, in
an aggregate amount sufficient, with any other amount then on hand in the
project account, to pay the entire guaranteed principal amount of the pro-
posed loan, plus interest on that amount for one year. The bonds authorized
by the legislature need not be issued until and unless the proceeds allocated to
a project account must be deposited in the account to comply with clause (2}
or (3).

(2) the board has deposited in the project account bond proceeds or other
funds in an amount not less than the annual amount which would be required .
to amortize the guaranteed portion of the principal of the loan over the term
and at the interest rate (or at the rate of yield resulting from the interest raies)
provided in the loan agreement.

(3) the board has executed on behalf of the state a final loan guaranty
instrument in conformity with section 3, which binds the state to offer state
bonds for sale at the times and in the amounts required, with amounts on hand
in the project account, to pay all amounts 1o become due and payable under
the loan guaranty, within the authorization and allocation referred to in
clause (1), and when sold, to issue the bonds and apply the proceeds to make
these payments. '

Subd. 4. [RULE MAKING AUTHORITY .| In order to effectuate the pur-
poses of sections 1 1o 7, the board shall adopt rules which are subject to the
provisions of chapter 14. The board may adopt temporary rules which may be
effective until December 31, 1985,

Sec. 5. [41A.05] [MINNESOTA AGRICULTURAL RESOURCE LOAN
GUARANTY FUND AND BONDS.]

Subdivision 1. [ESTABLISHMENT OF FUND.| For the purpose of de-
veloping the state’s agricultural resources by extending credit on real estate
security, the agricultural resource loan guaranty fund is established as a spe-
cial and dedicated fund to be held and invested separately from all other
funds of the state. All proceeds of state bonds authorized and issued for the
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purposes of the fund, und all guaranty fees, retail sales taxes, property tax
increments, and other money from any source which may be credited 1o the
SJund pursuant to law or pursuant to the terms of grants, contributions, or
contracts are appropriated and shall remain available for the purposes of the
Jund until those purposes have been fully accomplished. The fund may be
used only for paying amounts due under loan guaranties and principal and
interest assistance contracis entered into by the state, pursuant 10 the agri-
cultural resource loan guaranty program.

Subd. 2. [ISSUANCE OF BONDS.] To provide money appropriated to the
agricultural resource loan guaranty fund for the purposes of the program,
when authorized by law and requested by the board. the commissioner of
finance shall issue and sell bonds of the state. The state irrevocably pledges
the full faith, credit, and taxing powers of the state to the prompt and full
payment of these bonds. The proceeds of the bonds when issued, except
accrued interest and any premium received upon sale, shall be credited to the
guaranty fund. All the bonds shall be sold and issued and shall be secured in
the manner, upon the terms, and with the effect prescribed for state building
bonds in chapter 16A, and with the security provisions set forth in chapter
16A and in article X1, sections 4 to 7 of the constitution.

Subd. 3. [COVENANT.] In fulfillment of the state's covenant with the
beneficiary of each loan guaranty executed by the board on behalf of the state
pursuant to the agricultural resource loan guaranty program, in accordance
with section 4, subdivision 3, the state will not limit or alter the rights vested
in the board to comply with the terms of the loan guaranties. The state agrees
not to rescind or cancel any authorization of an amount of bonds, or the
appropriation of the proceeds of bonds for the purposes of the program,
which, with the sum of the amounts then held in each project account in the
guaranty. fund, would be required, in the event of an immediate default on
each guaranteed loan, to pay the balance of the guaranteed portion of the
principal of all guaranteed loans with interest accrued and to accrue thereon
for one year.

Subd. 4. [INCOME TAX EXEMPTION.| In the issuance of state bonds
and the making of loan guaranties for the purposes of the program, the com-
missioner of finance and the board may and shall make all provisions and do
or cause to be done all acts and things, consistent with sections I to 6, which
are or may be effective under federal laws and regulations to comply with
conditions for the exemption of interest on such bonds from federal income
taxation. However, if for any reason, whether existing at the date of issue of
any bonds or the date of execution of any loan guaranty or thereafter, the
interest on any such bonds shall be or become subject to federal income
taxes, this shall not impair or affect the validity of the bonds or of any loan
guaranty or the provisions made for the security thereof, and shall not impair
or affect the covenant made by the state in subdivision 3. Nothing herein
affects the federal or state income tax treatment of interest on obligations of a
borrower other than the state, whether or not guaranteed by the stare.

Sec. 6. [41A.06] [PROJECT TAXES AND OTHER CHARGES |
Subdivision I. |APPROPRIATION.| The pavments, taxes, and govern-

mental charges described in this section which are received as o consequence
of the undertaking, completion, and operation of cach agricultural resource
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loan project for which a loan guaranty is made by the siate are appropriated 10
the loan guaranty fund. This appropriation shall not lapse at the close of any
fiscal year under the provisions of section 16A.28, and the receipts from the
appropriation shall remain available as provided in section 5, subdivision 1.
The state is not obligated, however, 1o continue the appropriation with re-
spect to charges not yet collected, except to the extent determined to be
necessary for compliance with the covenant contained in section 5, subdivi-
sion 3.

Subd. 2. [ALLOCATION TO PROJECT ACCOUNTS.] Receipts of
charges related to a particular project shall be deposited and recorded in its
project account in the guaranty fund, but the board may reallocate receipts in
any project account which cause the amount held in the account to exceed the
minimum balance established initially pursuant to section 4, subdivision 3,
clause (2). The reallocation may be made to another project account for the
purpose of maintaining the minimum balance in the account.

Subd. 3. |PAYMENTS BY BORROWERS.] Guaranty and commitment
fees paid by borrowers pursuant to the loan guaranty provision required by
section 3, subdivision 3, clause (j), and repayments by borrowers of amounis
advanced by the state under contracts referred to in section 3, subdivision 4,
shall be deposited in the project account for the borrower’s project and shall
not be disbursed or transferred for any purpose other than the fulfillment of
the state’s obligations under the loan guaranty for that project. Funds may be
transferred out of the account if the minimum required balance in the project
account is maintained and exceeds the aggregate amount of fees and pay-
ments previously received from the borrower plus interest received from the
investment thereof.

Subd. 4. [SALES AND USE TAXES.] All collections of the excise taxes
imposed by chapter 297A upon retail sales, and upon the privilege of use,
storage, or consumption in Minnesota, of personal property and seérvices
purchased for the construction or operation of any project for which a loan
guaranty has been made or conditionally committed, less any refunds re-
quired by law and a proportionate share of the cost of administration and
enforcement of the assessment and collection of the taxes, are appropriated
and shall be deposited from the general fund into the project account in the
guaranty fund at least once each year from and after the date of the condi-
sional commitment. The commissioner of finance shall secure from each
borrower the amount of taxes so imposed and from the commissioner of
revenue the amount of refunds or costs to be deducted from them.

Subd. 5. |PROPERTY TAX INCREMENTS.] The applicant for a loan
guaranty for any project, and the county in which the project is situated, shall
do all acts and things necessary for the computation and segregation of prop-
erty tax increments resulting from the construction of the project in accor-
dance with the provisions of section 362A.05, and for the remittance to the
commissioner of finance, for deposit in the loan guaranty fund, of all 1ax
increments received from and after the date of the conditional commiiment
for the loan guaranty. The board may agree io accept a pledge of onlv a4
portion of the tax increment, If the project account contains the minimum
balance required by section 4, subdivision 3, the board may annually return
the excess tax increment to be distributed as provided by section 273.75,
subdivision 2, clause (d), until the increment has been discharged under the
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agreement or section I].
Sec. 7. [41A.07]) [ADVISORY COMMISSION.]

The board may appoint an advisory commission, consisting of at least five
members. The members of the commission shall include individuals with
expertise in agricultural processing, commercial lending and financing of
similar or related projects, agricultural economics, and engineering, chem-
istry, and other natural sciences related to the projects. The commission shall
advise the board on establishing a workable program pursuant to sections I to
6 and may provide assistance in evaluating applications for loan guarantees.
The terms and compensation of commission members shall be governed by
section 15.059, except that subdivision 5 shall not apply.

Sec. 8. Minnesota Statutes 1982, section 297A.44, subdivision 1, is
amendéd to read:

Subdivision 1. All revenues, including interest and penalties, derived from
the excise and use taxes imposed by sections 297A.01 to 297A .44 shall be
deposited by the commissioner in the state treasury and credited to the gen-
eral fund. All excise and use taxes derived from sales and use of property and
services purchased for the construction and operation of an agricultural re-
source project, from and after the date on which a conditional commitment
for a loan guaranty for the project is made pursuant to section 4, subdivision
3, shall be deposited in the agricultural resource loan guaranty fund. The
commissioner of finance shall certify to the commissioner the date on which
the project received the conditional commitment, The amount deposited in
the loan guaranty fund shall be reduced by any refunds and by the costs
incurred by the department of revenue to administer and enforce the assess-
ment and collection of the taxes.

Sec. 9. Minnesota Statutes 1982, section 362A.01, subdivision I, is
amended to read:

Subdivision 1. Any county or combination of counties by resolution of the
county board or boards may establish a rural development financing authority
as a public nonprofit corporation with the same powers and duties as those
conferred and imposed on a private nonprofit corporation by chapter 317, and
all present and future laws amending or supplementing that chapter; except
as otherwise or additionally provided herein. No such authority shall transact
any business or exercise any powers until a certified copy of the resolutions
of each participating county board has been submitted to the secretary of state
and a certificate of incorporation issued pursuant to section 317.10. Alterna-
tively, a county may determine by resolution of the county board (without
such filing) to exercise the powers granted in this chapter to a rural develop-
ment finance authority.

Sec. 10. {362A.041] [APPLICATIONS FOR LOAN GUARANTIES ]

The authority, or a county exercising the powers of an authority pursuant (o
section 362A.01, may undertake or participate in undertaking a project
deemed to further the policies and purposes of the agricultural resource loan
guaranty program established and described in sections [ to 6, by applying to
the agricultural resource loan guaranty board for a guaranty by the state of a
portion of a loan for the project to be secured by the applicant, or by another
eligible borrower. For this purpose it may do all acts and things required of an
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applicant or of a borrower under the provisions of sections | to 6, including
but not limited to the computation, segregarion, and application of tax in-
crements by deposit in the loan guaranty fund under the terms of the loan
guaranty. :

Sec. 11. Minnesota Statutes 1982, section 362A .05, is amended to read:

362A.05 [AGREEMENTS FOR RESERVATION OF TAX INCRE-
MENTS.]

The authority may enter into an agreement with any county in which a
project is to be situated, or a county exercising the powers of an authority
may adopt a resolution, under which the increment of taxable value of prop-
erty to be ereated by the constituting an agricultural resource project for
which a conditional commiiment for a loan guaranty has been made by the
state as provided in section 4, subdivision 3, over and above the taxable value
of the project site as last finally determined before the project was under-
taken, may be excluded from the taxable value of property on which the mill
rate of taxes is computed in every subsequent year, for so long as may be
agreed provided in the loan guaranty, but the aggregate mill rate of taxes
levied by the county and all other taxing districts on other properties in each
such year shall be spread also on the incremental taxable value of the project,
and the tax resulting therefrom, when collected, shall be remitted to the au-
thoritys and smay be pledged; together with eharges or special assessmentss to
pay or guarantee the payment of its bonds: or may be used by the autherity for
the purposes stated in section 362A-0); subdivisien 2 or 1o the county, as the
case may be, for deposit and use in the loan guaranty fund of the state as
provided in sections 1 to 6. The tax increment for an agricultural resource
project shall be discharged when either of the following occurs: (a) the loan
obligation has been satisfied; or (b) the amount in the project account equals
the amount of the guaranteed portion of the outstanding principal and interest
on the guaranteed loan. Every county shall have the power by resolution of
the county board to do all acts and things necessary for the computation,
segregation, and application of tax increments under agreements made with
the autherity the loan guaranty in accordance with this section. This seetien
shall not apply with respeet to any projeet estubliched subsequent o August b
+979--

Sec. 12. [AUTHORIZATION OF BONDS.|

To provide money in the state agricultural resource loan guaranty fund, for
the purpose of the program for which this fund is appropriated and dedicated
under the provisions of sections | to 6, the commissioner of finance may
issue bonds of the state in the aggregate amount of $12,000,000. Before the
issuance of any series of the bonds the loan guaranty board shall determine by
resolution that the amount 1o be issued will be needed to make payments due
under one or more guaranties execited with respect to outstanding loans in
the program, or Is needed to maintain within the guaranty fund a balance
sufficient in the judgment of the board to assure compliance by the state with
its covenant contained in section 3, subdivision 3. The bonds shall be sold
and issued in the manner, upon the terms, and with the effect prescribed by
sections I to 6 and by the constitution, article XI, sections 4 10 7.

Sec. 13. |[EFFECTIVE DATE.]

This article is effective the day following final enactment.
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ARTICLE 11
SALES RATIOS

Section 1. Minncsota Statutes 1982, section 124.2131, subdivision 1, is
amended to read:

Subdivision 1. |ADJUSTED ASSESSED VALUE.| (1) JCOMPUTA-
TION.] The cqualization aid review commitiee, consisting of the commis-
sioner of education, the commissioner of administration. the commissioner
of agriculture, and the commissioner of revenue, is hereby continued and
permanently established. The duty of this commitiee shall be o review the
assessed valuation of the districts of the statc. When such reviews disclase
by taw to determine the adjusted assessed valuation The department of revenue
shall annudally conduct an assessmentisales ratio siudy of the taxable property
in each school district in accordance with the procedures referenced in para-
graphs (k) and (c). Based upon the results of this assessmentisales ratio
study, the depariment of revenwe shall determine an aggregate equalized
assessed value for the various strata of taxable properey in cach school dis-
trict, which value shall be designated as the adjusted assessed value. The
department of revenue shall tuke such steps as are necessary in the perfor-
mance of that duty and may incur such expense as is necessary therefor. The
commissioner of revenue is authorized to reimburse any county or govern-
mental official for services performed at his request in ascertaining such
adjusted valuation. On or before March 15, annually, the department of rev-
enue shall submit its report on the assessed values established by the previous
year's assessment to said committee for approval or rejection and. if ap-
proved, such report shall be filed not later than the following July | with the
commissioner of education and each county auditor for those school districts
for which he has the responsibility for determination of mill rates. A copy of
the adjusted assessed value so filed shall be forthwith mailed to the clerk of
each district involved and 1o the county assessor or supervisor of assessments
of the county or counties in which such district is tocated.

(b) [IMETHODOLOGY.| In making its annual assessmentisales ratio
studies, the department of revenue shall use a methodology consistent with
the most recent Standard on Assessment Ratio Studies published by the as-
sessment stundards committee of the International Association of Assessing
Officers. The commissioner of revenne shall supplement this general meth-
odology with specific procedures necessary for proper execution of the study
in accordance with other Minnesota laws impacting the assessment!sales
ratio study. The commissioner shall document these specific procedures in
writing and shall publish the procedures in the Siate Register, but these pro-
cedures will not be considerved “‘rules”” pursuant 1o the Minnesotu Adminis-
trative Procedure Act. By January 15, 1985, the commissioner shall report 10
the chairmen of the house tax committee and the senate commitiee on laxes
and tax laws the results of a study which the commissioner shall prepare
comparing the 1983 sales ratio study based upon the original 1983 assess-
mentisales ratio study methodology with the new methodology as provided in
clause (b). The 1954 adjusted assessed values which are certified 1o the
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commissioner of education shall be computed nsing the TY83 assessment!
sales ratio studv methodology unless the 1985 legislature divects otheniise.

{¢) |AGRICULTURAL LANDS.| For purposes of determining the ad-
justed assessed value of agricultural Tands for the caleulation ol 1977 ad-
Justed assessed values and thercafter, the market vaue of agricultural lands
shall be the arithmetic average of (1) the price for which the property would
sell in an arms length transaction, and (2) the income which could be derived
from its free market gross rental rate capitalized at a rate of nine percent.

Sec. 2. Minnesota Statutes 1982, section 27101, subdivision 5, s
amended to read:

Subd, 5. [JURISDICTION.| The tax court shalt have statewide jurisdic-
tion. Except for an appeal o the supreme court or any other appeal allowed
under this subdivision, the tax court shall be the sole, exclusive, and final
authority for the hearing and determination of all questions of Taw and fact
arising under the tax laws of the state. as delined in this subdivision, in those
cases that have been appealed 1o the tax court and in any case that has been
transferred by the district court to-the tax court. The tax court shall have no
jurisdiction in any case that docs notarise under the tax laws of the state or in
any criminal case or in any case determining or granting title to real property
or in any case that is under the jurisdiction of the probate court. The small
claims division of the tax courtshall have no jurisdiction in any case dealing
with property valuation or assessment for property tax purposes until the
taxpayer has appealed the valuation -or asscssment to the town or city board
of equalization and 10 the county hoard of cqualization, cxcept tor those
taxpayers whose original assessments are determined by the commissioner
of tevenue. A property owner, other than o public wtility, mining company,
or raifroad company for which the original assessments are determined by the
comittissioner of reveaue, may rol appedar before the tax court unless a timely
appearance in person, by counsel, or by written communication has been
made before the county bourd of equalization as provided tr section 27413,
1o appeal the assessment of the property, or that he can establish that ke did
not receive notice of his market value ar least ten davs before the comy
board of review meeting. The tax court shall have no jurisdiction in any casc
involving an order of the staie board of equalization unless a taxpayer con-
tests the valuation of his property. Only the taxes, aids and rclated matters
contained in chapters 60A, 124, 270, 272, 273, 274, 275, 276, 277, 278,
279, 285, 287, 288, 290, 290A, 291, 292, 293, 294, 295, 296, 297, 297A,
207B, 298, 299, 340, 473, 473F, and 477A shall be considered tax laws of
this state subject 10 the jurisdiction of the tax court. This subdivision shall not
be construed to prevent an appeal, as provided by law. to an administrative
agency, board of equalization, or to the commissioner of revenue. Wherever
used in chapter 271, the term commissioner shull mean the commissioner of
revenue, unless otherwise specilicd.

Sec. 3. Minnesota Statutes 1982, scction 271.06. subdivision 6, s
amended to read:

Subd. 6. |[HEARINGS: DETERMINATION OF ISSUES; DEFAULT |
The tax court shall hear, consider, and determine without a jury every appeal
de novo. A tax court judge may cmpancl an advisory jury upon his motion.
The tax courl shall hold a public hearing in every case. All such parties shall
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have an opportunity to offer evidence and arguments at the hearing: pro-
vided, ‘that the order of the commissioner or the appropriate unit of govern-
ment in every case shall be prima facie valid. When an appeal to the tax court
has been taken from an order or determination of the commissioner or from
the appropriate unit of government, the proceeding shall be an original pro-
ceeding in the nature of a suit to set-aside or modify the order or determina-
tion. In case no appeltant shall appear the tax court shall enter its order af-
ftrming the order of the commissioner of revenue or the appropriate unit of
government from which the appeal was taken. If the department of revenue' s
sales ratio study Is introduced in tax court as evidence, the sales ratio data
from the study shall be admissible as evidence only us provided in section
278.03, subdivision 4.

Sec. 4. Minnesota Statutes 1983 Supplement, section 278.01, subdivision
1, is amended to read:

Subdivision 1. [DETERMINATION OF VALIDITY.] Any person having
any estate, right, title, or interest in or lien upon any parcel of land, who
claims that such property has been partially, unfairly, or unequally assessed
in comparison with other property in the ¢ity or county, or that the parcel has
been assessed at a valuation greater than its real or actual value, or that the
tax levied against the same is illegal, in whole or in part, or has been paid, or
that the propenty is exempt from the tax so levied, may have the validity of his
claim, defense, or objection determined by the district court of the county in
which the tax is levied or by the tax court by serving two copies of a petition
for -such determination upon the. county auditor and one copy each on the
county treasurer and the county attorney and filing the same, with proof of
service, in the office of the clerk of the district court before the 16th day of
May of the year in which the tax becomes payable. A property owner, other
than a public wtility, mining company, or the railroad company for which the
original assessments are determined by the commissioner of revenue, may
not appear before the district court or tax court unless a timely appearance in
person, by counsel, or by written communication has been made hefore the
county board of equalization as provided in section 274 .13, to appeal the
assessment of the property, or that he can establish that he did not receive -
notice of his market value at least ten days before the county board of review
meeting. The county auditor shall immediately forward one copy of the peti-
tion to the appropriate governmental authority in a home rule charter or stat-
utory city or town in which the property is located if that city or town employs
its own certified assessor. A copy of the petition shall also be sent to the
school board of the school district in which the property is located. A petition
for determination under this section may be transferred by the district court 10
the tax court. An appeal may also be taken to the tax court under chapter 271
at any time following receipt of the valuation notice required by section
273.121 but prior to May 16 of the year in which the taxes are payable.

Sec. 5. Minnesota Statutes 1983 Supplement, section 278.05, subdivision
4. 15 amended to read:

Subd. 4. [SALES RATIO STUDIES AS EVIDENCE.] The sales ratio
studies published by the department of revenue, or any part of the studies, or
any copy of the studies or records accumulated to prepare the studies which is
prepared by the commissioner of revenue for the equalization aid review
committee for use in determining school aids shall be admissible in evidence
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as a public record without the laying of a foundation if the sales prices used in
the study are adjusted for the terms of the sale to reflect market vatue and are
adjusted to reflect the difference in the date of sale compared to the assess-
ment dute. Additional evidence relevant to the sales ratio study is also ad-
missible. No sales ratio study received into evidence shall be conclusive or
binding on the court and evidence of its reliability or unreliability may be
introduced by any party including, but not limited to, evidence of inadequate
adjustment of sale prices for terms of financing, inadequaie adjusiment of
sales prices to reflect the difference in the date of sale compared to the as-
sessment date, and inadequate sample size.

No reduction in value on the grounds of discrimination shall be granted on
the basis of u sules ratio study published by the department of revenue unless

{a) the sales prices are adjusted for the terms of the sale (o reflect market
value,

th) the sales prices are adjusted to reflect the difference in the date of sale
. compared 1o the assessment date,

(c) there is an adequate sample size, and

{d) the median ratio of the class of property of the subject property in the
same county, city, or town of the subject properiy is lower than the assess-
ment ratio of the subject propertv by at least ten percent.

If the above criteria are met and a reduction in value on the grounds of
discrimination is granted based upon the sales ratio study, the reduction shall
reflect only the difference between the assessmentisales ratio of the subject
property and 110 percent of the median ratio of the class of properiy of the
subject property.

Sec. 6. [EFFECTIVE DATE.]

Sections 2 and 4 are effective for the 1985 assessment and theredfier, pay-
able 1986 and theredfter. Sections 1, 3, and 5 are effective the day following
final enactment.

ARTICLE 12
CHARITABLE GAMBLING

Section 1. Minnesota Statutes 1983 Supplement, section 340. 14, subdivi-
gsion 2. is amended to read:

Subd. 2. [RESTRICTIONS.] Every licensee shall be responsible for the
conduct of his place of business and for conditions of sobriety and order
therein. No licensee shall keep, possess, or operate. or permit the keeping,
possession, or operation of, on the licensed premises. or in any room adjoin-
ing the licensed premises, any slot machine, dice, or any gambling device or
apparatus, nor permit any gambling therein, nor permit the licensed premises
or any room in the same, or in any adjoining building, directly or indirectly
under its control to be used as a resort for prostitutes or other disorderly
persons, except that gambling devices may be kept or operated and raffles
conducted on licensed premises and adjoining rooms when such activities are
licensed by the loeal unit of government pursuant to secton 34926 charituble
gambling control board under sections 349.11 10 349.213. No person under
18 years of age shali be employed in any rooms constituting the place in
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.

which intoxicating liquors are sold at retail “on-sale.”” except that persons
under I8 years of age may be employed as musicians or o perform the duties
of a busboy or dishwashing services in places defined as a restaurant or hotel
ot motel serving food in rooms in which intoxicating liquors are sold at retail
“on-sale.”” Persons under 18 years of age may be employed as waiters or
waitresses in places defined as a restaurant, hotel or motel to serve food in
rooms in which only wine is sold on-sale, provided they shall not be permit-
ted to serve or sell wine.

Sec. 2. Minnesota Statutes 1982, section 349.11, is amended to read:
346 11 [PURPOSE. |

The purpose of sections 349.11 1o 34923 349.22 is to elesely regulate und
control the conduet of the game of bingo and to prohibit commercialization of
binge legal forms of gambling to prevent their commercialization, to insure
integrity of operations, and to provide for the use of net profies only for lawful
PUIpOSsES.

Sec. 3. Minnesota Statutes 1982, section 349.12. is amended to read:
349.12 |DEFINITIONS. ]

Subdivision 1. As used in sections 349.11 to 34923 349.22 the following
terms have the meanings given them,

Subd. 2. “Lawful gambling'’ is the operation, conduct or safe of bingo,
raffles, paddlewheels, tipboards, and pulf-tabs.

Subd. 3. **Active member” means a member who has paid all his dues to
the organization and has been a member of the organization for at least six
months.

Subd. 3 4. “*Bingo’’ means a game where each player has a card or board
for which a consideration has been paid containing five horizontal rows of
spaces, with each row except the central one contdining five figures. The
central row has four figures with the word “*free’” marked in the center space
thereof. Bingo also includes games which are as described in this subdivision
except for the use of cards where the figures are not preprinted but are filled
in by the players. A player wins a game of bingo by completing as¥ « prean-
nounced combination of spaces or, in the absence of a preannouncement of a
combination of spaces, any combination of five spaces in a row, either ver-
tical, horizontal or diagonal.

.

Subd. 4 5. *'Bingo occasion’” means a single gathering or session at which
a series of one or more successive bingo games is played.

Subd. 5 6. *'Checker’” means a person who records the number of bingo
cards purchased and played during each game and records the prizes awarded
to the recorded cards. but does not collect the payment for the cards.

Subd. 7. "' Paddlewheel’” means a wheel marked off into sections contain-
ing one or more numbers, and which, after being turned or spun, uses a
pointer or marker to indicate winning chances.

Subd. &. "'Tiphoard’" means a board, placard or other device marked off in
a grid or columns, in which each section contains a hidden number or
numbers, or other svimbol, which determines the winning chances.
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Subd. 9. “'Raffle’” means a game in which a participunt buys a ticket for o
chance ai a prize with the winner determined by a random drawing 1o take
place at a location and date printed upon the tieket,

Subd. 1O, “Pull-tab’ means a single folded or benwded ticket or a card with
a face covered 1o conceal one or more nmbers or sviholy, where one or
more of each set of tickets or cards has been designated in advance as a
winner. "Puli-tab’ also includes o ticket sold in a gambling device known as
a ticket jar.

Subd. & //. **Lawful purpose’” means one or more of the following: (a)
benefiting persons by enhancing their opportunity for religious or educational
advancement, by refieving or protecting them from discase, suftering or dis-
tress. by contributing to their physical well-being, by assisting them n es-
tablishing themselves in life as worthy and useful citizens, or by increasing
their comprehension of and devotion to the principles upon which this nation
was founded: (b) initiating, performing. or fostering worthy public works or
enabling or furthering the crection or maintenance of public structures: (¢)
lessening the burdens borne by government or voluntarily supporting. aug-
menting or supplementing services which government would  normally
render to the people; or (d) the improving. expanding. maintaining or repair-
ing real property owned or leased by an organization.

“*Lawful purpose™” does not include the erection or acquisition of any real
property. unless the local unit of government board specifically authorizes
the expenditures after finding that the property will be used exclusively lor
one or more of the purposes specified in this clause.

is proposed to be pliyed of 15 played or- H there i Ao ety of town- the county
which birgo is proposed to be played o is played-

Subd. & /2. "*Organization’” means any fraternal. religious, veterans. or
other nonprofit organization.

Subd. 9 /3. “*Profit’’ means the gross receipts collected from ene of more

} eccasions fawful gambling, less rcasonable sums necessarily and ac-
tually expended for binge gambling supplies and cquipment, prizes, rent. and
utilities used during the biage gambling occasions, bingo heense fees com-
pensation paid 10 members for conducting gambling, taxes related o bingo:
and other expenses permitted by buws 1976, Chapter 264 fmposed by dis

chapter, and muintenance of devices used in lawful gambling.

Subd- 40- “Bingo munager’ means o member who hay paid all bis dues to
the organization aid has been o member of the orpanization for at feast two

Subd. 14. 'Gambling manager™ means a person who has paid afl dues 1o
an organization and has been « member of the organization for at least iwo
vears and has been designated by the organization to supervise lawful gam-
bling conducted by it.

Subd. 15. “Gambling equipmment”” meuns: bingo cards and devices for
selecting bingo numbers. pull-tabs, ticket jars, paddlewheels, and tiphoards.

Subd. 16. "Board'' ix the charitable gambling control hoard.
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Subd. 17. “'Distributor” is u person who sells gambling equipment he
manufactures or purchases for resale.

Sec. 4. Minnesots Statutes 1982, section 349.13, is amended to read:
349.13 [INOT GAMBLING IF ORGANIZATION CONDUCTS BINGO.|

Binge shalt Lawful gumbling is not be eonstrued as a lottery or as gambling
within the meaning of sections 609.75 to 609.76 if it is conducted by an
organization tr compliance with Luws 1976; Chapter 264 under thiy chapter.

Sec. 5. Minnesota Statutes 1982, section 349. 14, is amended to read:
349.14 [ORGANIZATION MAY CONDUCT BINGO: LICENSE.]

An organization may conduct binge eeeastons lawful gambling if it has
been in existence for at least three years, has at least [5 active members, has
a license to conduct binge lawful gumbling from the loeat unit of soverament
board and complies with seetions 34915 to 34924 this chapter.

Sec. 6. Minnesota Statutes 1982, section 349.15. is amended to read:
349.15 [USE OF PROFITS.]

Profits from & binge eeceasion shatt lawful gambling may be expended only
for lawful purposes as authorized at a regular meeting of the conducting
organization.

Sec. 7. [349.151] [CHARITABLE GAMBLING CONTROL BOARD.|

Subdivision !. |BOARD CREATED.] The charitable gambling control
board is created with the powers and duties established by subdivision 4.

Subd. 2. IMEMBERSHIP.} The board consists of 13 members appointed
as follows:

(1) eleven persons appointed by the governor, at least four of whom must
reside outside of the seven-county metropolitan area;

(2) the commissioner of public safety or his designee; and
{(3) the attorney general or his designee.

A member serving on the board by appointment must have been a resident
of Minnesota for at least five years. Of the appointees of the governor not
more than six may belong to the same political party. A member uppointed to
the board may be removed ar any time by the appointing authority. Vacancies
on the board are filled in the same manner as the original appointment. Of the
members appointed by the governor, three are for terms expiring June 30,
1985, four are for 1erms expiring June 30, 1986, and four are for terms ex-
piring June 30, 1987. After the expiration of the initial terms, appointments
are for three years. The governor shall appoint the chairperson from among
his appointees.,

Subd. 3. [COMPENSATION.] The compensation of board members is
$35 per day spent on commission activities. when authorized by the board,
plus expenses in the same marner and amount as provided in the conumis-
sioner’s plan adopted according 1o section 43A.18, subdivision 2,

Subd. 4. [POWERS AND DUTIES.| The hoard has the following powers
and duties:
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(1) 10 issue, revoke, and suspend licenses to organizations and supplicrs
under sections 349.16 and 349.161;

(2) to collect and deposit license fees and wwxes due under this chapter:

(3) to receive reports required by this chapter and inspect the records,
books, and other documents of organizations and suppliers 1o insure compli-
ance with all applicable laws and rules;

(4) to make rules. including temporary rules. requived by this chapter;

(5) to register gambling equipment and issue registration stamps under
section 349.162;

(6) to provide by rule for the mandatory posting by organizations conduct-
ing lawful gambling of rules of play and the odds andior house percentage on
each form of lawful gambling; and

(7) to report annually to the governor and legislature on its activities and on
recommended changes in the laws governing charitable gambling.

Subd. 5. [EMPLOYEES.| The board shall employ an executive secretary
in the unclassified service and such other employees in the classified service
as are required to enable it 1o carry out its functions. One or more of the
emplovees must be bingo inspeciors.

Subd. 6. [ATTORNEY GENERAL.| The attorney general is the attorney
for the board.

Sec. 8. Minnesota Statutes 1982, section 34916, is amended to read:
349.16 =OEALE REGUEATION ORGANIZATION LICENSES. ]

Subdivision 1. [ISSUANCE OF GAMBLING LICENSES.| Nething i
seations 349+ te 34923 shall be construed to prehibit a loeal unit of gov-
ordinance to ban the conduet of binge- Prior to promulgating bingo regtlations
o issuing a binge license: the loes} unit of government shall consult with the

Subd- - A loecal unit of government that permits bingo shall establish o
a binge Heense application within 180 days frem the date of appheations but
shatl not issue & Heense until at least 30 days after the dute of apphieation: A
ordinance reluting te binge-

Subd- 3- Each year the local unit of government shall allocate an amount of
money at least equal to the lesser of $25:000 or 25 percent of the amount #
binge Licenses authorizing organizations to conduct lawful gambling may be
issued bv the board to organizations meeting the qualifications of section
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349.14. if the bourd determines that the license is consistent with the purpose
of sections 34911 to 349.22. Licenses issued under this section are valid for
one year and may be suspended by the board for a violation of law or board
rule or revoked for what the board determines 1o be a pattern of willful viola-
tions of law or board rule. A revocation or suspension is a contested case
under sections 14.57 to 14.69 of the Administrative Procedure Act.

Subd. 2. |APPLICATION.| All applications for a license under this sec-
tion must be on g form prescribed by the board. The board may require the
applying ovganization to submit a copy of its articles of incorporation and
other documents it deems necessary.

Subd. 3. {FEES.]| The board shall by rule establish a schedule of fees for
licenses under this section. The schedule must establish three classes of li-
cense, authorizing all forms of lawful gambling, afl forms except bingo and
bingo only.

Sec. 9. [349.161] [DISTRIBUTOR LICENSES. |

Subdivision {. |PROHIBITED ACTS: LICENSES REQUIRED.| No per-
son may:

(1) sell. offer for sale, or furnish gambling equipment for use within the
state for gambling purposes, other than for bingo exempt from licensing
under section 340.19, except 1o an organization licensed for lawful gam-
bling, or

(2) sell, offer for sale, or furnish gambling equipment to an organization
licensed for lawful gambling without having obtained a distributor license
under this section.

No licensed organization may purchase gambling equipment from any
person not licensed as a distributor under this section.

Subd. 2. |LICENSE APPLICATION.| The board may issue licenses for
the sale of gumbling equipment to persons who meet the qualifications of this
section if the board determines that a license is consistent with the purpose of
sections 349.11 1o 349.22. Applications must be on a form the board pre-
seribes.

Subd. 3. |QUALIFICATIONS.| A license may not be issued under this
section 1o a person, or to a corpordtion, firm, or partnership which has as an
officer, director, or other person in a supervisory or management position u
person, who:

(1) has been convicted of a felony in « state or federal court within the past
five years or who has a felony charge pending;

(2) has ever been convicted in a state or federal court of a gambling-refated
offense; or

(3) is or has ever been engaged (n an iflegal business.
Subd. 4. \FEES.]| The annual fee for a suppliers license is $1,506).

Subd. 5. [PROHIBITION.| No distributor may also be a wholesale dis-
tributor of liguor or alcoholic beverages.

Subd. 6. [REVOCATION AND SUSPENSION.| A license under this
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section may be suspended by the board for a violation of law or hoard rule or
for failure to meet the qualifications in subdivision 3 at any time or revoked
for what the board determines to be a pattern of willful violations of law or
board rule. A revocation or suspension is a contested case under sections
14.57 10 14.69 of the Administrative Procedure Act.

Subd. 7. [CRIMINAL HISTORY.| The bourd may request the assistdnice
of the bureau of criminal apprehension in investigating the background of an
applicant for a supplier’s license and may reimburse the bureau for the costs
thereof. The board has access to all criminal history data compiled by the
bureau on licensees and applicants,

Sec. 10. [349.162] [EQUIPMENT REGISTERED. ]

Subdivision 1. [STAMP REQUIRED.| A distributor may not sell to an
organization and an organization may not purchase from a distributor gam-
bling equipment unless the equipment has been registered with the bourd and
has a registration stamp affixed. The board may charge a fee of up 1o 25 cents
for each stamp. Each stamp must bear a registration number ussigned by the
board.

Subd. 2. |[RECORDS REQUIRED.| A distributor must maintain « record
of all gambling equipment which it sells to organizations. The record must
include:

{1} the identity of the person or firm from whom the equipment was pur-
chased;

(2) the registration number of the equipment;

{3) the name and address of the organization 1o which the sale was made;
and

(4) the date of the sale.

The record for each sale must be retained for at least three years dfter the
sale is completed. For purposes of this section, « sale is completed when the
gambling equipment is physically delivered to the purchaser.

Each distributor must report monthly to the board, on a form the bourd
prescribes, its sales of each type of gambling equipment. Emplovees of the
board may inspect the books, records, and other documents of a distributor at
any reasonable time without notice and without a search warrant.

Subd. 3. [SALES FROM FACILITIES.| All gambling equipment pur-
chased by a licensed distributor for resale in Minnesow must prior 1o its
resale be unloaded into a facilivy located in Minnesota which the distributor
owns or leases.

Sec. 11. Minnesota Statutes 1982, section 349,17, is amended to read:
349,17 [CONDUCT OF BINGO.|

Subdivision 1. [BINGO OCCASIONS.| Ne compensation shall be paid to
any pervon it connection with o binge oceasion except an active member of the
" mermber of the erganization of s atwxihery o the speuse of survvine spobse of
an active member participate in the conduct of o biRge ocensions exeept by
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resolution of a majority of the membership; recorded in the official minutes of
the organization: noR-management assistants whe are ot active members of
the organization; or its auxiliary; of the speuse oF suFviviRg spouse of an setive
member; may be hired to assist members in eonducting & bingo eccusion:
Compensation shall aet exeeed $20 for a bingo oceasion-

Subd- 2- Ne Not more than 104 bingo occasions each year or two bingo
occasions each week shalt may be conducted by any an organizations exeept
th&ttheleea%umteﬁgevemmen&ﬁsumgtheheensemaypemad&mﬂd{
binge eeeasions to be conducted by an oerganization, except as provided in this
subdivision. A bingo occasion shell may not continue for more than four
consecutive hours.

The board may permit an organization to conduct more than two bingo
occasions in a week and more than 104 bingo occasions in a year if the board
determines that the additional occasions are consistent with the purpose of
sections 349.11 to 349.22 and if the following procedures are followed:

(1) the organization applies for the additional occasions, stating the number
of additional occasions applied for;

(2) the board notifies the governing body of the county or home rule or
statutory city in which the applicant is located; and

(3) the governing body fails to adopr a resolution disapproving the addi-
tional occasions within 30 days of the notification.

Subd. 3 2. [BINGO ON LEASED PREMISES.] (1) Any A person or cor-
poration, other than an organization, which leases any premises that it owns
to two or more organizations for purposes including the conduct of bingo
occasions, shalt may not allow more than four bingo occasions to be con-
ducted on the premises in any week. The board may waive this restriction and
permit a person or corporation 10 allow a speciﬁed member of bingo occa-
sions on the premises in excess of four per week if it finds that the waiver is
consistent with the purpose of sections 349.11 10 349.22 and if the followmg
procedures are followed:

(1} the person or corporation applies for the waiver, stating the number of
additional occasions sought per week;

{2) the board notifies the governing body of the county or home rulé or
statutory city in which the premises are located; and

{(3) the governing body fails to adopt a resolution disapproving the waiver
within 30 days of the notification.

@Aﬂyerg&mza&eﬂwhiehleasesaaypfemﬁesmeneermefeetherefganu
izations for purpeses including the conduct of binge oeceasions shall use the
pfeeeedsef&hefeﬂ&al—lessmsenablesumsfefmmmenane&f&mhmgs&nd
other neeessary expenses: enly for lawful purpeses as defined in seetion
34012~ Not less than once each year the ergamzation shall teport to the Hi-
censing authority the disposition of all receipts which i has reeeived during the
reporting period from the rental of its faeilities to other organizations for pur
poses including the conduet of bingo oceasions-

) Mo organization shall conduet bingo on any leased premises without a
written lease for a term at least equal to the remainder of the term of the binge
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license of the organization- Lease payments shall be at o fced monthly rutes of
ate per binge oceusion: not subject to chunge during the term of the lease: No
such lease shal provide thut rentnl payments be based on « percentage of re-
ceipis of profits from binge veecasions-

mmm&mmﬁmmwwwmmma
binge oceasion shall net exceed $500- The aggregate value of prizes fof u binge
occasion shall not exceed $2.500 except that in the case of 4 bingo occusion
during which a “eoverall™ game iy played for « araximum prze of more thun
$100 but not more than $300; the aggresate walue of prizes tor the binge
WMWWWMM&%MM%&&%
snarket retatt value-

Subd—é—Nee*peﬂseMbemeuﬁedﬁfameuﬂﬁpﬁdmeeﬂﬂeeﬁenwkh%
eendue&efbiﬁge;aeeepithmemdbtye*peﬂdeémmﬂgewﬁﬁmaaﬂd.
equipments prizes; renb; of uiilities used during the binge oceaston: bingo
Heense fees; taxes related to binge: and compensation t active members whe
eenduet the game-

Subd. 6 3. Each bingo winner shal must be determined and every prize
shall be awarded and delivered the same day on which the bingo occasion is
conducted.

M%Mbﬁgﬁm%ﬂ%%&emda%m
ager designuted by the ergantzation whe shall be responsible for gross receipts
and profits from bingo and for the conduet of the biRgo oceusion r comphiunce
with all applicable lews and erdinanees: The binge manager shall give u Hdel-
ity bend i the sum of $10-000 in faver of the organization conditioned on the
faithful performanee of his duties: Terms of the bond shull provide that notice
shall be given in writing to the Heensing authority not less than 30 days priorte
its eancelation- The soverning bedy of a local unit of government muay waive
this bond requirement by incliding & wabver provision in the birge Heense
issued 10 an organizations provided thut a license contuining such o provision
shal be granted only by unantmous vetes

Subd- 8- No person shall act as a bingo munager for rore than one oFgant
Zaton-

Subd. 4. [CHECKERS.] One or more checkers must be engaged for each
bingo occasion. The checker or checkers must record, on u form the board
provides, the number of cards playved in each game and the prizes awarded 1o
recorded cards. The form must provide for the inclusion of the registration
number of each card .and must include a checker’s certification that the fig-
ures recorded are correct to the best of the checker’s knowledge.

Sec. 12. Minnesota Statutes 1982, section 349.18, is amended to read;

349,18 [REEORDBS; PLAYERS; CARDS AND PRLEZES PREMISES
USED FOR GAMBLING ]

One or more checkers shall be engaged for ench binpo oceasion- The cheeker
or cheekers shall record the number of cards played tn each game prier to the
tont of each same and record the prizes awarded to the recorded cards-
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eorrect to the best of his knowledge. A local unit of government may require
the records to be on forms which # provides

Subdivision . [LEASE OR OWNERSHIP REQUIRED .| An organization
may conduct lawful gambling only on premises it owns or leases. Leases
must be for a period of at least one yedar and must be in writing. Copies of all
leases must be made available to employees of the board on request. A lease
may not provide for rental payments based on a percentage of receipls or
profits from lawful gambling .

Subd. 2. [EXCEPTIONS.] (a) A licensed organization may conduct raffles
on a premise it does not own or lease.

(b) A licensed organization may with the permission of the board, condict
bingo on premises it does not own or lease for up to six days in a calendar
year, in connection with a county fair or civil celebration.

Subd. 3. [PROCEEDS FROM RENTAL.] A licensed organization which
leases premises it owns to one or more other licensed organizations for pur-
poses including the conduct of lawful gambling may expend the remal pro-
ceeds, less reasonable deductions for maintenance, furnishings, and utilities,
only for lawful purposes. The rental proceeds must be recorded and reported
as proceeds from gambling under section 349.19.

Sec. 13. Minnesota Statutes 1982, section 349,19, is amended to read:
34919 [EXEMPHON RECORDS AND REPORTS .|

Bingo muy be conducted without complying with the requirements of see-
tions 34014 and 34917 subdivisions 2 and 3- if conducted: () in connection
with & county fair condueted by o county agriealtural seciety or assostation; the
stete fair conducted by the state agricuhural soeiety or a etvie celebration ree-
ognized by resolution of other shmilar officinl action of the loeal zoverning
body provided that the bingo is condueted for ro mere than 12 consecutive

Subdivision 1. [REQUIRED RECORD OF RECEIPTS.]) A licensed or-
ganization must keep a record of each occasion on which it conducts gam-
bling, including each bingo occasion and each day on which other forms of
lawful gambling are conducted. The record must include gross receipts,
quantities of free plays if any, expenses, and profits. The board may by rule
provide for the methods by which expenses are documented. In the case of
bingo, gross receipts must be compared to the checkers' records for the oc-
casion by a person who did not sell cards for the occasion. Separate records
must be kepr for bingo and all other forms of lawful gambling.

Subd. 2. [ACCOUNTS.] Gross receipts from lawful gambling must be
segregated from all other revenues of the conducting organization and placed
in a separate account. The person who accounts for gambling gross receipts
and profits may not be the same person who accounts for other revenues of
the organization.

Subd. 3. [EXPENDITURES.] Afl expenditures of bingo profits must be
itemized as to payee, purpose, amount, and date of payment.

Subd. 4. [DISCREPANCIES | If at a bingo occasion a discrepancy of
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more than $20 is found between the gross receipts as reported by the checkers
and the gross receipts determined by adding the cash receipts, the discrep-
ancy must be reported to the board within five davs of the bingo occasion.

Subd. 5. [REPORTS.] A licensed organization must report to the board and
to its membership monthly on its gross receipts, expenses, profils, and ex-
penditure of profits from lawful gambling. If the organization conducts both
bingo and other forms of lawful gambling, the figures for both must be re-
ported separately. In addition, a licensed organization must report 1o the
board monthly on its purchases of gumbling equipment and must include the
type, quantity, and dollar amount from each supplier separately. The reports
must be on a form the board prescribes.

Subd. 6. [PRESERVATION OF RECORDS.| Records required to be kept
by this section must be preserved for at least three years and may be in-
spected by employees of the board at any reasonable time without notice or u
search warrant.

Subd. 7. [TAX RECORDS.| The board may by rule require each licensed
organization to provide copies of forms it files with the United States depart-
ment of the treasury which are required for organizations exempt from in-
come lgx.

Sec. 14. Minnesota Statutes 1982, section 349.20, is amended to read:

349.20 [RECORDS; RECEIRTS AND PROKTS MANAGERS .|

binge oceasion- Gross receipts shall be compared to the cheeker's recerds for
the binge oceasion by a person whe did not sell eards for the binge occasions
All deductions from gross receipts frem a binge eceasion shall be documented
payee; ameunt and date of payment:

tior and placed in a separate aceount: Each organization shall maintain separate
of the organization- Records required by Laws 1976, Chapter 261 shall be
thority shall have the autherity to investigate the binge records of un organiza-

All lawful gambling conducted by a licensed organization must be under
the supervision of one or more gambling managers. A gumbling manager
designated by an organization 1o supervise a gambling occasion is responsi-
bie for the gross receipts from the occasion and for its conduct in compliance
with all laws and rules. An organization may designate a different person to
act as manager for each type of lawful gambling conducted. Each person
designated as a gambling manager must give a fidelity bond in the sum of
510,000 in favor of the organization conditioned on the faithful performance
of the manager's duties, and the terms of the bond must provide that notice be
given (o the board in writing not less than 30 days before its cancellation.

A person may not act as a gambling manager for more than one organiza-
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tion.
Sec. 15. Minnesota Statutes 1982, section 349.21, is amended to read:

349 2] [REPORTS; BISCRERANCIES: REPORTING AGENCIHES COM-
PENSATION.]

Subdiﬂmn##&nydﬁerepaﬂeyhﬁeuﬂdb&weenmemetgf%
reeﬂptsfefabmgeeeeaﬂenasdetefmedbytheeheekeﬁfeeefdaa&dﬁhe
amount of feeeiphaﬁdetermmedby{emngmeeaﬁhfeeerphaad&he
dlserepeaeye*eeedsm diserepancy shall be reporied to and investigated
by the licensing authofity of the place where the binge eceasion was held-

Subd- 2- An organization shall report monthly to s membership its gross
feeeipts#embmge-mpfeﬁﬁsfmmbmgeandehedﬁmbuﬂeneﬂheﬁepmﬁh
ﬁemrzedasreqwfedbyseeuenm—z&

Subd—é—Atlea%S@éayspﬂefmeeﬂdﬁemgﬁsﬁmbmgeeeeaﬂeﬂehhe
year and of ant annual basts thereafiers an organization shall file with the loeal

gevemmemmwhiehfegu#a{esmeeaéueeeepleﬁeﬂhefeﬂmg—

ta) Department of the treasury; internal revenue serviee; “Return of Organt-
zation Exempt from Inecome Taxs™> Form 990; or a comparable form  the
organization 5 fequited to file the form with the department of the treasury:

b} Departiment of the treasury; internal revenue service; “Exempt Organi-
zation Business Ineome Tax:—" Form D00-T- of a comparable form if the or
ganization is required te file the form with the department of the treasury:

. {e} A “Statement of Bingo Operations™ in the form preseribed by the Joeal
governmental unit- AH infermation contained in the statement shall be true;
eotrect; and complete to the best 6f the knowledge of the persen or persons
signing the statement- Any person whe shall knowingly make # false staternent
ﬂkﬂm@y%ﬂam&&mmm%&wbﬁe&wm

penalties provided in seetion 34922

{d}ﬁny{easeagreemeﬂﬁfequﬁedbyl:&wq%%pter%l—e*eeutedby
the organization in regard to premises leased for the conduct of binge

Compensation to persons who participate in the conduct of lawful gam-
blmg may be paid only to active members of the conducting organization or
its auxiliary, or the spouse or surviving spouse of an active member, except
that nonmanagement assistants who are not active members or spouses may
be hired to assist in the conduct of lawful gambling in nonmanagement posi-
tions if approved by a majority of the organization’s meribers.

The amounts of compensation which may be paid under this section must
be provided for in a schedule of compensation adopted by the board by rule.
In adopting the schedule the board must consider the nature of the participa-
tion and the types of lawful gambling participated in.

A licensed organization may pay a percentage of the gross receipts from
raffle ticket sales to a nonprofit organization which sells tickets for the li-
censed organization.

Sec 16. [349.211] [PRIZE LlMlTS ]

Subdivision 1. |BINGO.]| Prizes for a single bingo game may not exceed
$100 except prizes for a cover-all game, which may exceed $100 if the ag-
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gregate value of all cover-all prizes in a bingo occasion does not exceed
$500. Toral prizes awarded at a bingo occasion may not exceed $2,500,
unless a cover-all game is played in which case the limit is $3,000. For
purposes of this subdivision, a cover-all game is one in which a player must
cover all spaces except a single free space to win.

Subd. 2. [BINGO CUMULATIVE PRIZES.] A prize of up to 31,000 may
be awarded for a single bingo game if the prize is an accumulation of prizes
not won in games in previous bingo occasions. The 1otal amount awarded in
cumulative prizes in any calendar year may not. exceed-$12,000. For bingo
occasions in which a cumulative prize is awarded. the aggregate value of
prizes which may be awarded for the occasion is increased by the amount of
the cumulative prize so awarded less $100. '

Subd. 3. [OTHER GAMBLING.] The board by rule shall establish a
schedule of prize limits for all other forms of gambling consistent with the
purposes set out in section 349.11. The schedule may include daily and an-
nual prize limits and prize limits for each game, raffle or operation of a
gambling device. :

Subd. 4. [PRIZE VALUE.] Merchandise prizes must be valued at their fuir
market value. For purposes of sections 349.11 10 349.22 '‘prizes’” do not
include free plays awarded. : T

Sec. 17. [349.212] [TAX IMPOSED.] "

Subdivision 1. |RATE.] There is hereby imposed a tax on all lawfil gam-
bling conducted by licensed organizations at the rate specified in this sub-
division. The tax imposed by this section is in lieu of the tax imposed by
section 297A.02 and of all local taxes and license fees.

On all lawful gambling the tax is ten percent of the gross receipts of a
licensed organization from lawful gambling less prizes actually paid out,
payable by the organization. - )

Subd. 2. [COLLECTION; DISPOSITION.] The tax must be paid to the
board at times and in a manner the board prescribes by rule. The proceeds,
along with the revenue received from all license fees and other fees under
sections 349.11 to 349.21 and séctions 16, 17, and 18 of this article, must be
paid to the state treasurer for deposit in the general fund.

Subd. 3. [ANNUAL APPROPRIATION.] At the end of each fiscal vear,
the commissioner of finance shall certify to the state treasurer the total reve-
nues collected by the board from taxes and fees imposed by this article minus
the amount appropriated by law from the general fund 10 the board for its
expenses and operations. The net revenue so certified shull be expended by
legislative appropriation 1o the department of education for expenditure, in
consultation with the state arts board, as grants for programs, construction,
maintenance, and operation of one or more schools for the arts located within
the state, or the purposes recommended by the Minnesota school for the arts
planning task force except that any part of the amount so certified which is
not appropriated for the purposes set forth in this subdivision may be appro-
priated for any other purpose.

Sec. 18. [349.213] [LOCAL AUTHORITY |
Subdivision 1. ILOCAL REGULATION.| A statirory or home rule ciry or
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county has the authority to adopt more siringent regulation of any form of
lawful gambling within its jurisdiction, including the prohibition of any form
of lawful gambling, and may require a permit for the conduct of gambling
exempt from licensing under section 349.214. The authority granted by this
subdivision does not include the authority to require a license or permit to
conduct gambling by organizarions licensed by the board.

Subd. 2. [LOCAL APPROVAL.] Before issuing or renewing an organi-
zation license, the board must notify the city council of the statutory or home
rule city in which. the organization’s premises are located or, if the premises
are located outside a city, by the county board of the county where the prem-
ises are located. If the city council or county board adopts a resolution dis-
approving the license and so informs the board within 30 days of receiving
notice of the license, the license may not be issued or renewed.

Sec. 19. [349.214] [EXEMPTIONS. ]

Subdivision 1. [BINGO.] Bingo may be conducted without a license und
without complying with sections 349.17, subdivision I, and 349.18 if it is
conducted:

(1} in connection with a county fair, the state fair, or a civic celebration if it
is not conducted for more than 12 consecutive davs in u calendar year; or

(2) by an organization which conducts four or fewer bingo occasions in a
calendar year. '

Subd. 2. [RAFFLES.] Raffles may be conducted by an organization as
defined in section 34912, subdivision 13, without complving with sections
349.11 to 349.213 if the value of all raffle prizes awarded by the organization
in a calendar vear does not exceed $750. Merchandise prizes must be valued
at their fair marker value.

Subd. 3. [RAFFLES, CERTAIN ORGANIZATIONS.] The provisions of
sections 34921 and 349.211, subdivision 3, and the membership require-
ments of sections 349.14 and 349.20 do not apply 1o raffles conducted by an
organization which direcily or under contract to the stute or a political sub-
division delivers health or social services and which is exempt from taxation
under section 501(c)(3) of the Internal Revenue Code of 1954, as amended
through December 31, 1983, if the prizes awarded in the rafftes are real or
personal property donated by an individual, firm, or other organization. The
person who accounts for the gross receipis, expenses, and profits of the ruf-
fles may be the same person who accounts for other funds of the organiza-
tion.

Sec. 20. Minnesota Statutes 1982, section 349.22, is amended to read:
349,22 [PENALTY.]

iolation of any provisien of Luws 1976; Chapter 261 15 u gross risde
TReaROL: :

Subdivision |. [GROSS MISDEMEANOR.| Anv other violation of sec-
tions 349.11 1o 349.214 is a gross misdemeanor.

Subd. 2. |OTHER ACTION.] This section sha#t does not preclude civil or
criminal actions under other applicable law or preclude any agency of gov-
ernment from investigating or prosecuting violations of the provisions of




82ND DAY] THURSDAY, APRIL 19, 1984 6633

Laws 1976, Chapter 261 sections 349.11 10 349.214. County attorneys have
primary responsibility for prosecuting violations of sections 349.11 1o
349.214, but the attorney general may prosecute any violation of those sec-
tions.

Sec. 21. Minnesota Statutes 1982, section 349.31, subdivision 1, is
amended to read:

Subdivision 1. [INTENTIONAL POSSESSION; WILFUL KEEPING.]
The intentional possession or wilful keeping of a gambling device upeon any
on a licensed premises is cause for the revocation of any license under which
the licensed business is carried on upon the premises where the gambling
device is found, provided that possession of gambling deviees

knmasﬂpad&ewheel-sief#@beafdsi “puli-tabs— (oF —Heket jars™) oF

OFgaRiza-
ton and operaied by erganizations heensed for such operation pursdant to
seetion 349-26 equipment as defined in section 349.12, subdivision 17,
which is used for gambling licensed by the charitable gambling control board
and the manufacture of gambling devices for use in jurisdictions where use of
the gambling device is legal as provided for by section 349.40 shall not be
cause for revocation of a ]lcense

Sec. 22. Minnesota Statutes 1983 Supplement, section 609 75, subdivision
3, is amended to read:

Subd. 3. [WHAT ARE NOT BETS.] The following are not bets:

(1) A contract to insure, indemnify, guarantee or otherwise compensate
another for a harm or loss sustained, even though the loss depends upon
chance.

(2} A contract for the purchase or sale at a future date of secuntles ar other
commodities.

(3) Offers of purses, prizes or premiums to the actual contestants in any
bona fide contest for the determination of skill, speed, strength, endurance,
or quality or to the bona fide owners of animals or other property entered in
such a contest.

{4) The game of bingo when conduétcd in compliance with sections 349.11
to 349.23.

_ (5) A private social bet not part of or mctdental to organized, commercial-
ized, or systematic gambling.

(6) The operation of a gambh&g deviee equipment or the conduct of a raffle
as defined in seetion 34926 under sections 349.11 10 349.22, by an organi-
zation licensed for such operation by a loeal uni of gevemmem pursuant to
section 34926 by the charitable gambling control board.

(7) Pari-mutuel betting on horse racing when the betting is conducted under
chapter 240.

Sec. 23. Minnesota Statutes 1983 Supplement, section 609.761, is
amended to read:

609.761 [OPERATIONS PERMITTED. |
Notwithstanding sections 609.755 and 609.76, a fraterpak rebigions; veter
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ans or other nonprofit an organization may set up or operate a gumbling device
or conduct & taffle conduct lawful gambling as defined in section 349:26

349.12, if licensed by the local unit of government charitable gambling con-
trol board and conducted under section 349-26 sections 34911 10 34922, and
a person may manufacture, sell or offer for sale a gambling device to the
organization, and pari- mutuel betting on horse racing may be conducted
under chapter 240.

Sec. 24. [APPROPRIATION. ]

There is appropriated from the general fund to the charitable gambling
control board for the period beginning the dav following final enactment of
this article and ending June 30, 1985, the sum of $556,000, or so much
thereof as is necessary (o carry out the purposes of this article. :

Sec. 25. [REPEALER.]
Minnesota Statutes 1982, section 349.26, is repealed.
Sec. 26. [EFFECTIVE DATE.} '

Sections 7 and 24 are effective the day following final enactment. All other
sections of this article are effective March 1, 1985. All licenses issued by
local units of government under Minnesota Statutes 1982, sections 34916
and 349.26 expire on February 28, 1985.

ARTICLE 13
- LOCAL PROVISIONS
Section 1. Minnesota Statutes 1982, section 458‘ 14, is amended Lo read:
458.14 [RIGHT TO LEVY TAXES OR ASSESSMENTS FORBIDDEN.}

Subdivision 1. [TAX LEVY BY CITY.] The port authority shall have no
right or authority to levy any tax or special assessment, nor to pledge the
credit of the state, or any other subdivision or municipal corporation thereof’
not to incur any obligation enforceable upon any property, either within or
without the port district, other than property owned by the port authority.
Annually, at such time as may be fixed by charter, resolution, or ordinance of
the city in and for which any such port authority is created, the port authority
shall transmit to the council of such city a detailed estimate, in writing, of the
amount of money which in its opinion will be required for the business and
proper conduct of its affairs during the next ensuing fiscal year, in excess of
any expected receipts from the conduct of its business, or other sources, and
any such city, in addition (o all other powers now possessed thereby, and in
addition to, and in excess of any limitation upon the amount it is otherwise
permitted by law to levy as taxes. is hereby granted the pewer and authoritys
0 s diseretion; to shall, at the request of the port authority, levy taxes for the
benefit of, and for expenditure by, such port authority, not exceeding in any
one year an amount equal to a tax of five ane-hundredths of one mill .75 mill
upon the dollar of the assessed valuation thereof, upon all the taxable prop-
erty in such city, excluding money and credits, and any amount so levied for
such purposes shall be paid over by the city treasurer to the treasurer of the
port authority, for expenditure by it, as above provided. The fiscal year of
such port authority shall be identical with the fiscal year ol such city: pro-
vided that any seaway port authority may. by resolution, adopt a fiscal year
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based on the international shipping season through the St. Lawrence Seaway,
independent of the fiscal year of the city in which the seaway port authority is
located. The board of county commissioners of any county in which any such
city is located, is also hereby authorized to appropriate for the use of such
port authority, and to include therefor in its levy for general revenue pur-
poses, such amount as it may deem proper; provided, that the total amount
permitted by law to be levied by any county for general revenue purposes
shall not be deemed increased by this provision; the board of county com-
missioners in any county entitled to appoint members of a seaway port au-
thority, may annually, upon receipt of a budget as specified above from such
port authority, in its discretion levy a tax sufficient to produce a sum not
exceeding $50,000 for the benefit of and for expenditure by such port au-
thority to defray the costs of its current operations in the next ensuing fiscal
year which levy shall not be included in computing the amount of levies
subject to tax limitations under chapter 275 or any other provision of law. The
appropriation to a port authority of moneys derived from any of the county
taxes herein authorized shall not be subject to any budgetary law applicable
to said county. Any amounts so appropriated or levied by the county shall be
paid over by the county treasurer to the port authority for expenditure by it.as
herein provided, at such times and in such manner as the county board may
provide. When any city entitled to appoint members of a seaway port au-
thority has secured the approval of two-thirds of the members of the city
council of such city to issue its general obligation bonds, the proceeds of
which are to be appropriated to such seaway port authority, the board of
county commissioners of any county entitled to appoint members of such
seaway port authority may by five-sevenths vote issue general obligation
bonds of the county in an amount not to exceed $4,000,000, and appropriate
the proceeds thereof to be used by such port authority for any or all of the
purposes specified in section 458.15, if the county board by resolution de-
termines that the conservation, development, reclamation, protection and
improvement of lands under the jurisdiction of such port authority and the
construction of port facilities thereon will promote the public welfare of the
county at large and the economic well-being of its people, industries and
commerce, and is an essential governmental function of the county, and can
best be performed through the medium of such port authority. Any such
bonds shall be issued, sold and secured as provided in sections 475.60 to
475.753; an election shall not be necessary to the validity of such bonds.

Subd. 2. [REVERSE REFERENDUM.1 If a city proposes to increase the
levy of the city for port authority purposes pursuant to subdivision I, it shall
pass a resolution stating the amount by which the levy limit base is proposed
to be increased. Thereafter, the resolution shall be published for wo suc-
cessive weeks in the official newspaper of the city or if there is no official
newspaper, in a newspaper of general circulation in the city. together with a
notice fixing a date for a public hearing on the proposed increase. The hear-
ing shall be held not less than two weeks nor more than four weeks after the
first publication of the resolution. Following the public hearing. the city may
determine to take no further action or, in the alternative, udopt a resclution
authorizing the increase as originally proposed or approving an increase in
the lesser amount it determines. The resolution authorizing an increase shall
be published in the official newspaper of the city if there is no official news-
paper, in a newspaper of general circulation in the ciry. If within 30 days
thereafter a petition signed by voters equal in number to five percent of the
votes cast in the city in the last general election requesting a referendum on
the proposed resolution is filed with the clerk the resolwion shall not be
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effective until it has been submitted to the voters at a general or special
election and a majority of votes cast on the question of approving the resolu-
tion are in the affirmative. The commissioner of revenue shall prepare a
suggested form of question to be presented at the referendum. The referen-
dum must be held ar a special or general election prior 1o October | of the
year for which the levy increase is proposed.

Sec. 2. Laws 1979, chapter 189, section 2, is amended to read:

Sec. 2. For the purposes of this act, ‘‘résidential customer’” means a cus-
tomer classified by the public utility as a residential heating or residential
non-heating customer of the public utility within the city of St. Paul and
‘‘gross operating revenue” means all sums received by the public utility
from the sale of gas, hot water heating or electricity. excluding any amounts
received which result from a surcharge on the public utility’s rate schedule
for the purpose of collecting the franchise fee.

Sec. 3. [RAMSEY-WASHINGTON METRO WATERSHED DISTRICT;
WATER MAINTENANCE AND REPAIR FUND; CREATION OF
FUNDS; TAX LEVY.]

The Ramsey-Washington metro watershed district may, in addition 1o its
other powers, establish a water maintenance and repair fund which shall be
kept distinct from all other funds of the districi. The fund shall be maintained
by an annual ad valorem tax levy on each dollar of assessed valuation of all
taxable property within the Ramsey-Washington metro watershed district
sufficient to raise not more than 330,000 in 1985, and in subsequent years not
more than $15,000. The board of managers of the district shall adopt each
year, by resolution, the amount 1o be raised by mill levy for the fund for the
ensuing year, which shall be levied, collected, and distributed to the district
in accordance with Minnesota Statutes, section [12.611, in addition 10 any
other money levied, collected, and distributed to the disivict.

Sec. 4. |[PURPOSE OF FUND.]

The water maintenance and repair fund may be used for any maintenance,
repair, restoration, upkeep, and rehabilitation of any public ditch, drain,
dams, sewer, river, stream, watercourse, and waterbody, natural or artifi-
cial, lying wholly or partly within the district. Works performed in accord-
ance with the purposes of sections 3 to 5 may include, but are not limited 1o,
stream and watercourse clean up and maintenance dnd stream and water-
course bank and bed repair and stabilization.

Sec. 5. [WORKS; MUNICIPALITIES ]

Any works to be undertaken and paid for from the water maintenance and
repair fund shall be ordered by the bourd of managers of the district. Before
the commencement of any works ordered, any affected municipality shall be
notified in writing by the district about the proposed works and estimated
costs. Within 30 days following receipt of the written notice, any affected
municipality may notify the district in writing that it will perform the works
ordered by the district. If the municipality undertakes the works, it shall be
paid as previously prescribed by the district from the water maintenance and
repair fund. If any affected municipality fuils to perform any works ordered
by the bourd of managers, the district may have the works performed in any
other manner authorized by law.
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Sec. 6. [CROFT HISTORICAL PARK TAX.]

The Croft Historical Park Board, hereafier referred to in sections 6 and 7 as
the “‘board,”’ is created. The Croft Historical Park District, hereafter re-
ferred to in sections 6 and 7 as the “district’’, consists of the cities of Crosby,
Cuyuna, Deerwood, Ironton, Riverton, and Trommald and the towns of
Deerwood, Irondale, Rabbit Lake and Wolford. All of the cities and towns
are located in Crow Wing county. The board shall consist of three members
who are residents of the district, each of whom shall be elected at large in the
district. The county board shall make arrangements for the holding of a spe-
cial election within the district. For the initial election, the terms of the board
members shall be as follows: one two year term, one three year term and one
Jfour year term. Thereafter, each board member shall be elected for a four
year lerm.

If approved by referendum as provided in section 7, the board may levy a
tax not to exceed 1.0 mills on the taxable value of all real and personal
property located within the district. The amount of tax levied is in addition 1o
all other taxes on the property and must be disregarded in the calculation of
all other mill rate or per capita levy limitations imposed by law or charter
upon the cities or towns located within the district. The tax shall be collected
by the Crow Wing county treasurer and paid directly to the board. The pro-
ceeds of the tax levy shall be used by the board in conjunction with money
received from the Iron Range Resources and Rehabilitation Board for opera-
tion of the Croft Historical Park.

Sec. 7. {(REFERENDUM.]

The board shall make special arrangements with the Crow Wing county
auditor for a referendum. The board shall submit the proposed levy to the
eligible voters in the district at a general or special election. The date of the
referendum shall be determined by the board. The question submitted shall
read substantially as follows:

“‘Shall the Croft Historical Park Board be allowed to impose an annual levy
of up to one mill upon all taxable property located within the boundaries of
the district?

If a majority of those voting on the question approve the proposed levy, the
board may certify a fevy to the Crow Wing county auditor as soon as practical
following the referendum and in each subsequent year thereafier.

Sec. 8. [CLOQUET; PUBLIC TRANSPORTATION. |

Upon conditions mutually agreed, the city of Cloguet may contract with a
privately owned public transportation system to provide transportation serv-
ices to the people of the city. The city may disburse money to discharge the
terms of the comtract. The city may annually levy a property tax not o exceed
one mill for the purpose of discharging the contract obligations. The amount
of tax levied is in addition to all others permitted by law and must be disre-
garded in the calculation of statuwtory or other limitations on property tux
levies.

Sec. 9. [ST. LOUIS COUNTY LAND CONVEYANCE.]
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The state of Minnesota shall convey to Laila A. Furchner, Box 161, Ma-
kinen, Minnesota 55763, land in St. Louis County which forfeited for unpaid
property taxes on February 4, 1980, and which is identified by parcel code
rumber 670-10-2220 and legal description SE /4 or NW 1/4, Section 12,
Township 56, Range 16, (Government Lot 3). The attorney general shall
prepare an appropriate instrument of conveyance. The price for the land shall
be the same as that provided for a redemption under Minnesota Statutes,
section 281.02.

Sec. 10. [CITY OF BREEZY POINT; LEVY LIMIT INCREASE.]

Subdivision 1. |[AUTHORIZATION.] The limitation imposed upon the
levy of the city of Breezy Point by Minnesota Statutes, section 27511, is
increased by $125,000 for taxes levied in 1984 and thereafter.

Subd. 2. |[REVERSE REFERENDUM.| If the Breezy Point city council
proposes to increase the levy limit base of the city pursuant to subdivision |,
it shall pass a resolution stating the amount by which the levy limit buse is
proposed to be increased. Thereafter, the resolution shall be published for
two successive weeks in the official newspaper of the city or if there is no
dfficial newspaper, in a newspaper of general circulation in the city. together
with a notice fixing a date for a public hearing on the proposed increase. The
hearing shall be held not less than two weeks nor more than four weeks after
the first publication of the resolution. Following the public hearing. the city
may determine to take no further action or, in the alternative, adopt a resolu-
tion authorizing the increase as originally proposed or approving an increase
in the lesser amount it determines. The resolution authorizing an increase
shall be published in the official newspaper of the city or if there is no official
newspaper, in a newspaper of general circulation in the city. If within 30
days thereafter a petition signed by voters equal in number to five percent of
the votes cast in the city in the last general election requesting a referendum
on the proposed resolution is filed with the clerk the resolution shall not be
effective until it has been submitted to the voters at a general or special
election and a majority of votes cast on the question of approving the resolu-
tion are in the affirmative. The commissioner of revenue shall prepare a
suggested form of question to be preserited at the referendum. The referen-
dum must be held at a special or general election prior to October 1, 1984.

Sec. 11. [APPLICABILITY.]
On its effective date, section 10 applies to the city of Breezy Point.
Sec. 12. [CITY OF OAKDALE; LEVY LIMIT INCREASE.|

The limitation imposed upon the levy of the city of Oakdale by Minnesota
Statutes, sections 275.50 to0 275 .56 is increased by $100,000 for taxes levied
in 1984, 1985, and 1986. This amount is not subject 1o the penalty provisions
of section 275 51, subdivision 4. In computing the levy limit base for raxes
levied in 1987, 3100,000 shall be subtracted from the adjusted levy limit base
Sor taxes levied in 1986. :

Sec. 13. [REVERSE REFERENDUM.]
If the Qakdale city council proposes to increase the levy limir base of the

city pursuant to section 12, it shall pasy a resolution siating the amount by
which the levy limit base is proposed 1o be increased. Thereafter, the resolu-
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tion shall be published for two successive weeks in the official newspaper of
the city or if there is no official newspaper, in a newspaper of general cir-
culation in the city, together with a notice fixing a date for a public hearing on
the proposed increase. The hearing shall be held not less than two weeks nor
more than four weeks after the first publication of the resolution. Following
the public hearing, the city may determine to take no further action or, in the
alternative, adopt a resolution authorizing the increase as originally proposed
or approving an increase in the lesser amount it determines. The resolution
authorizing an increase shall be published in the official newspaper of the
city or if there is no official newspaper, in a newspaper of general circulation
in the ciry. If within 30 days thereafter a petition signed by voters equal in
number to ten percent of the votes cast in the city in the last general election
requesting a referendum on the proposed resolution is filed with the clerk the
resolution shall not be effective until it has been submitted to the voters at a
general or special election and a majority of votes cast on the question of
approving the resolution are in the affirmative. The commissioner of revenue
shall prepare a suggested form of question to be presented at the referendum.
The referendum must be held at a special or general election prior to October
I, 1984,

Sec. 14. [APPLICABILITY.]
On its effective date, sections 12 and 13 apply 1o the city of Oakdale.
Sec.'15. [MORRISON COUNTY LAND CONVEYANCE.]

The state of Minnesota shall convey to Richard T. Peterson, Route #0,
Little Falls, 56345, any land in Morrison County owned by him in 1977
which became forfeited for unpaid property taxes after 1977. The attorney
general shall prepare appropriate instruments of conveyance with a precise
description of all land subject 1o this section. The price for the land shall be
the sg;ne as that provided for a redemption under Minnesota Statutes, section
281.02.

Sec. 16. [EFFECTIVE DATE.]

Section 2 is effective for sales after June 30, 1984. Sections 3 10 5 are
effective the day after compliance with Minnesota Statutes, section 645.021,
subdivision 3, by the board of managers of the Ramsey-Washington metro
watershed district. Sections 6 and 7 are effective May 1, [984. Section 8 is
effective upon the day after the filing of its approval by the governing body of
the city of Cloquet in accordance with Minnesota Statutes, section 645.021,
subdivision 3. Pursuant to Minnesota Statutes, section 645.023, subdivision
1, clause (a), sections 10 and 11 are effective without local approval the day
after final enactment. Pursuant to Minnesota Statutes, section 645.023, sub-
division 1, clause (a), sections 12, 13, and 14 areé effective without local
approval the day after final enactment.

ARTICLE 14
MISCELLANEOUS

Section 1. [16A.124] [PROMPT PAYMENT OF STATE AGENCY
BILLS REQUIRED.)

Subdivision [. [DEFINITIONS.| For the purposes of section 1, the fol-
lowing terms have the meanings here given them. :
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{a) "'Commissioner’’ means the commissioner of finance.
(b) “‘State agency’’ has the meaning assigned 10 it in section 16.011.

Subd. 2. [COMMISSIONER SUPERVISION.| The commissioner shall
exercise constant supervision over stale agencies 1o insure the prompt pay-
ment of vendor obligations.

Subd. 3. [PAYMENT REQUIRED.] State agencies must pay each valid
vendor obligation so that the vendor receives payment within the vendor's
early payment discount period. If there is no early pavment discount period,

- the state agency must pay the vendor within 30 days following the receipt of
the invoice for the completed delivery of the product or service.

Subd. 4. [INVOICE ERRORS.| If an invoice is incorrect, defective, or
otherwise improper, the agency must notify the vendor within ten davs of
discovering the error. Upon receiving a corrected invoice, the agency must
pay the bill within the time limitation contained in subdivision 3.

Subd. 5. [PAYMENT OF INTEREST ON LATE PAYMENTS RE-
QUIRED.] (a) A state agency shall pay interest to a vendor for undisputed
billings when the agency has not paid the billing within 30 days following
receipt of the invoice, merchandise, or service whichever is later. A nego-
tiated contract or agreement between a vendor and a state agency which
requires an audit by the state agency prior to acceptance and payvment of the
verdor’s invoice shall not be considered past due until 30 days after the
completion of the audit by the state agency. Before any interest payment is
made, the vendor must invoice the state agency for such interest.

(b) The rate of interest paid by the agency on undisputed bills not paid
within 30 days shall be one percent per month or any part thereof.

{c) All interest penalties and collection costs must be paid from the
agency’s current operating budget. No agency may seek to increase its ap-
propriation for the purpose of obtaining funds 10 pay interest penalties or
collection costs.

(d) Any vendor who prevails in a civil action 1o collect interest penalties
from a state agency shall be awarded its costs and disbursements, including
attorney’s fees, incurred in bringing the actions.

(e} No interest penalties may accrue againsi an agency that delays payment
of a bill due to a disagreement with the vendor; provided, that the dispute
must be settled within 30 days after the bill became overdue. Upon the reso-
lution of the dispute, the agency must pay the vendor accrued interest on all
proper invoices for which payment was not received within the applicable
time limit contained in subdivision 3.

{f) The minimum monthly interest penalty payment that a state agency shall
pay a vendor for the unpaid balance for any one overdue hill equal 1o or in
excess of $100 is $10. For unpaid balances of less than $100, the state agem v
shall pay the actual penalty due to the vendor.

Subd. 6. [AUTHORITY TO REDUCE AGENCY ALLOTMENT.| The
commissioner shall have the authority to reduce the allotment of any state
agency by the amount of any vendor obligations that are paid later than 30
days following the receipt of the invoice for completed delivery of the prod-




82ND DAY] THURSDAY, APRIL 19, 1984 6641

ucts or services.

Subd. 7. [REPORT TO LEGISLATURE.] The commissioner shall report
to the legislature each year summarizing the state’s payment record for the
preceding year. The report shall include the number and dollar amount of late
paymenis made by each agency, the amount of interest penalties and collec-
tion costs paid, and the specific steps being taken to reduce the incidence of
late payments in the future.

Subd. §. [APPLICABILITY.] Subdivisions ! to 7 apply to alf agency pir-
chases, leases, rentals, and contracts for services, including construction and
remodeling contracts. :

Sec. 2. Minnesota Statutes 1983 Supplement, section 240.18, is amended
to read:

240.18 [BREEDERS FUND.]

The commission shall establish a Minnesota breeders fund with the money
paid to it under section 240.15, subdivision 1. The commission, after paying
the current costs of administering the fund, shall distribute the available net
proceeds as follows:

(1) Twenty percent of the remainigg available money in the fund must be
expended as grants for equine research and related education at public insti-
tutions of post-secondary learning within the state. '

(2) After deducting the amount for (1}, the balance of the fund available
proceeds shall be apportioned into categories corresponding with the various
breeds of horses which raced are racing at licensed Minnesota racetracks in
the prewious year, in proportion to each category’s contribution to the fund.
The available funds in each category may be expended by the commission to:

(a) supplement purses for races held exclusively for Minnesota-bred, Min-
nesota-foaled or Minnesota-owned horses until January 1, $986 /988, and
for Minnesota-bred and Minnesota-foaled horses after that date;

(b) pay breeders or owners awards to the breeders or owners of Minne-
sota-bred horses which win money at licensed racetracks in the state; and

(¢) provide other financial incentives to encourage the horse breeding in-
dustry in Minnesota. :

The commission shall adopt rules governing the distribution of the fund.
The commission may establish advisory committees to advise it on the dis-
tribution of money under this section, provided that the members of an advi-
sory committee shall serve without compensation.

Sec. 3. Minnesota Statutes 1982, section 270A.03, subdivision 5, is
amended to read:

" Subd. 5. **Debt’’ means a legal obligation of a natural person to pay a fixed
and certain amount of money, which equals or exceeds $25 and which is due
and payable to a claimant agency. The term includes criminal fines imposed
under section 609.10. A debt may arise under a contractual or statutory obli-
gation, a court order, or other legal obligation, but need not have been re-
duced to judgment. A debt does not include ({) any legal obligation of a
current recipient of assistance which is based on overpayment of an assis-
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tance grant, or (2} any legal obligation 10 pay a claimant agem y for medtc al
care, including hospitalization if the debtor qualified for a low income credit
equal to tax liability pursuant to section 290.06, subdaws:on 3d, clause (1), at
the time when the medical care was rendered.

Sec. 4. Minnesota Statutes 1982, section 270A.04, subdivision 2, is
amended to read:

Subd. 2. Any debt owed to a claimant agency shall be submitied by the
agency for collection under the procedure established by sections 270A.01 to
270A.12 unless (a) an alternative means of collection is pendmg and be-
lieved to be adequate, (b) the collection attempt would result in a loss of
federal funds, or (c) the agency is unable o supply the department with the
necessary identifying information required by subdivision 3 or rules promul-
gated by the commissioner, or (d) the debt is barred by section 541.05.

_ Sec. 5. Minnesota Statutes 1982, section 270A.08; subdivision !, i.s
amended to read:

Subdivision 1. Not later than five days after the claimant agency has sent -
notification to the department pursuant to section 270A.07, subdivision I,
the claimant agency shall send a written notification to the debtor asﬂcrtmg,
the right of the claimant agency to the refund or any part thereof. If the netice
is returned to the claimant agency as undeliverable, or the claimant agency
has réason o believe the debtor did not receive the notice, the claimant
agency shall obtain the current address of the debtor from the commissioner
and resend the corrected notice,

Sec. 6. Minnesota Statutes 1982, section 270A.08, subdivision 2, is
amended to read:

Subd. 2. (a) This written notice shall clearly and with specificity set forth
the basis for the claim to the refund including the name of the benefit program
involved if the debt arises from a public assistance grant and the dates on

~which the debt was incurred and, further, shall advise the debtor of the
claimant agency’s intention to request set-off of the refund against the debt.

(b) The notice will also advise the debtor of his right to contest the validity
of the claim at a hearing. The debtor must assert this right by written request
to the claimant agency, which request the agency must receive within 45
days of the mailing date of the original notice or of the corrected notice, as
required by subdivision 1. If the debtor has nor received the notice, the 45
days shall not commence until the debtor has received actual notice. The
debtor shall have the burden of showing no notice and shall be entitled t0 a
hearing on the issue of notice as well as on the merits.

Sec. 7. Minnesota Statutes 1982, section 287.05, is amended by adding a
subdivision to read:

Subd. 3. When a morigage secures a revolving line of credit under which
advances, payments, and readvances may be made from time to time, the tax
imposed under subdivision 1 shall be paid on the maximum amount of the
line of credit which may be secured at any one time, as expressed in the
mortgage, regardless of the time or amount of advances, pavments, or read-
vances.

Sec. 8. Minnesota Statutes 1982, section 287.05, is amended by adding a
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subdivision to read:

Subd. 4. No tax under subdivision | shall be paid on the indeterminafe
amount which may be advanced by the morigagee in protection of the mort-
gaged premises or the mortgage, including taxes, assessments, charges,
claims, fines, impositions, insurance premiums, amounts due upon prior or
superior mortgages and other prior or superior liens, encumbrances and in-
terests, and legal expenses and attorneys’ fees.

Sec. 9. Minnesota Statutes 1982, section 287.05, is amended by adding a
subdivision to read: .

Subd. 5. When a mortgage secures an indeterminate amount other than
those described in subdivision 3 or 4, no tax shall be paid at the time the
mortgage is recorded or registered, bur the tax must be paid at the time of
recording or filing an affidavit stating the amount and time of the actual
advance.

Sec. 10. Minnesota Statutes 1983 Supplement, section 296.14, subdivision
4, is amended to-read:

Subd. 4. [PAYMENT AND TRANSFER OF TAX ON GASOLINE
SOLD FOR STORAGE IN ON-FARM BULK STORAGE AND ETHYL
ALCOHOL FOR PERSONAL USE.] Notwithstanding the provisions of this
section, the producer of ethyl alcohol which is produced for personal use and
not for sale in the usual course of business and a farmer who uses gasoline on
which a tax has not been paid shall report and pay the tax on all ethyl alcohol
or gasoline delivered into the supply tank of a licensed motor vehicle during
the preceding calendar year. The tax shall be reported and paid together with
the theome tax rewrn of any refund claim filed by the taxpayer under section
296.18. If no refund claim is filed, the tax shall be reported and paid annually
by March 15 or more frequently, as the commissioner may prescribe. The
ecommissioner of revenue shall transfer the amount eollected in each calendar
year to the highway aser tax distribution fund by March 30 of the following
taxable year- Any producer, gualifying under this subdivision, shall be ex-
empt from the licensing requirements contained in section 296.01, subdivi-
sion 1.

Sec. 11. Minnesota Statutes 1983 Supplement, section 296. 18, subdivision
1, is amended to read:

Subdivision §. [GASOCLINE OR SPECIAL FUEL USED IN OTHER
THAN MOTOR VEHICLES.] Any person who shall buy and use gasoline
for apy a qualifying purpose other than use in motor vehicles, snowmobiles,
or motorboats, or special fuel for any a qualifying purpose other than use in
licensed motor vehicles, and who shall have paid the Minnesota excise tax
directly or indirectly through the amount of the tax being included in the price
of the gasoline or special fuel, or otherwise, shall be eligible to reeeive the
eredit provided in section 200-06; subdivision 13- i reimbursed and repaid
the amount of the tax paid by him upon filing with the commissioner a signed
claim in writing in the form and containing the information the commissioner
shall require and accompanied by the ariginal invoice thereof. The taxpayer
eluding By signing any such claim which is fulse or fraudulent, the applicant
shall be subject to the penalties provided in this section for knowingly mak-
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ing a false claim. The claim shall set forth the total amount of the gasoline so
purchased and used by him other than in motor vehicles, or special fuel so
purchased and used by him other than in licensed motor vehicles, and shall
state when and for what purpose it was used. When «a claim contains an error
in computation or preparation, the commissioner is authorized to adjust the
claim in accordance with the evidence shown on the claim or other informa-
tion available to him. If the commissioner is satisfied that the claimant is
entitled to the payments, he shall approve the claim and transmit it 10 the
commissioner of finance. No repayment shall be made unless the claim and
invoice shall be filed with the commissioner within one year from the date of
the purchase. The postmark on the envelope in which the claim is mailed
shall determine the date of filing. The words **gasoline”” of “*special fuel”” as
used in this subdivision do not include aviation gasoline or special fuel for
aircraft. Gasoline or special fuel bought and used for a *‘qualifving purpose™
means:

(1) Gasoline or special fuel used in carrying on atrade or business, used on
a farm situated in Minnesota. and used for da farming purpose. “Farm'” and
“farming purpose’’ have the meanings given them in section 6420(c)(2), (3),
and (4) of the Internal Revenue Code of 1954, as amended through December
31, 1983,

(2) Gasoline or special fuel used for off-highway business use. *'Off-high-
way business use'’ means any use by a person in that person’s trade, busi-
ness, or activity for the production of income. *'Off-highway business use’’
does not include use as a fuel in a motor vehicle which, at the time of use, is

~registered or is required to be registered for highway use under the laws of
any state or foreign country. _

Sec. 12. Minnesota Statutes 1982, section 296.18, subdivision 3, is
amended 1o read:

Subd. 3. {PENALTIES FOR FILING FALSE CLAIMS.| Every person
who shall make any false statement in any claim or invoice filed with the
commissioner, or knowingly file with the commissioner any claim or invoice

" containing any false statement or collect or cause to be paid to him or to any

other person a refund without being entitled thereto, when acting pursuant to
the provisions of subdivision { or 2, clause 3, shall forfeit the full amount of
the claim and be guilty of a misdemeanor. Every person who is convicted
under the provisions of this subdivision shall be prohibited from filing with
the commissioner any claim for refund upon gasoline purchased within six
~ months after such conviction.

Sec. 13. Minnesota Statutes 1982, section 296.18, subdivision 8, is
amended to read:

Subd, 8. [APPROPRIATION.] There is hereby appropriated to the persons
entitled to such refund under this section, from the fund or account in the state
treasury to which the money was credited, an amount sufficient to make the
refund and payment. There is annually appropristed from the highway user tax
distribution fund to the general fund the amount required to make the refunds
memﬂﬁmmmwmm%%%
ston 13 and 20615 subdivisien -

Sec. 14. Minnesota Statutes 1982, section 341.05, is amended to read:
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341.05 [DUTIES.]

Subdivision 1. The board of boxing shall have charge and supervision of all
boxing and sparring exhibitions held in the state and have power:

(1) To prbmulgate rules governing the conduct of boxing and sparring ex-
hibitions and the time and place thereof;

(2) To issue licenses to individuals or organizations desiring to promote or
conduct boxing or sparring exhibitions, and to suspend or revoke the licenses
at its pleasure; every application for a license shall designate the territory in
which the individual or organization intends to operate, and the license
granted shall entitle the licensee to conduct the exhibitions in that termitory
and in no other. -

The commissioner of revenue shall eollect five percent of the gress feeeipts
gross receipts from the lease or sale of radie; metion picture and television

Subd. 2. The board of boxing shall issue a license fo a person or organiza-
tion holding, showing, or exhibiting a simultaneous telecast of any live, cur-
rent, or spontaneous boxing or sparring match, exhibition, or performance on
a closed circuit telecast or subscription television program viewed within the
state, whether originating in this state or elsewhere, and for which a charge is
made. Each such person or organization shall apply for such a license in
advance of each showing and shall within 24 heurs after the termination of
sueh showing furnish the commissioner of revenue a written repotts duly vesi-
fied by ap suthorized persen; showing the number of tiekets sold for such
showing; the amount of the gross proceeds thereof; and such other matters as
after the termination of such showing; pay to the commissioner of revenue five
percent of the gross receipts from the sale of tickets of admission oF moneys
received from subseription for the showing ef exhibiting of said boxing or
sparring maich; exhibition: o performance: H the boxing or sparring suteh;

Whoever violates the provisions of this subdivision is guilty of a misde-
meanor and may be punished therefor as provided by law. The penalty herein
provided is in addition to any other penalty for violation of this subdivision as
may be otherwise fixed in this chapter.

Sec. 15. Minnesota Statutes 1982, section 473.5953, subdivision 1, is
amended to read:

Subdivision 1. [ADMISSION TAX.] Effective January 1, 1978, the com-
mission shall by resolution impose a three percent admission tax upon the
granting, sale, or distribution, by any private or public person, association,
or corporation, of the privilege of admission to activities; except for those
activities sponsored at the indoor public assembly facility at the metropolitan
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sports area known as the metropolitan sports center. Commencing with the
operation of sports facilities constructed or remodeled by the commission
pursuant to sections 473.551 to 473.595, the commission shall impose an
additional seven percent admission tax upon activities conducted at such
sports facilities. Effective January 1, 1978, no other tax, except the taxes
imposed by chapter 297A, may be levied by any. other unit of government
upon any such sale or distribution. The admission tax shall be stated and
charged separately from the sales price so far as practicable and shall be
collected by the grantor, seller, or distributor fiom the person admitted and
shall be a debt from that person to the grantor, seller, or distributor, and the
tax required to be collected shall constitute a debt owed by the grantor, seller,
or distributor to the commission, which shall be recoverable at law in the
same manner as other debts. Every person granting, selling, or distributing
tickets for such admissions may be required, as provided in resolutions of the
commission, to secure a permit, to file returns, to deposit security for the
payment of the tax, and to pay such penalties ‘for nonpayment and interest on
late payments, as shall be deemed necessary or expedient to assure the
prompt and uniform collection of the tax. -

Notwithstanding any other provisions of this subdivision, the imposition of
an admission tax upon a national superbow! football game conducted at the
commission’s facilities is discretionary with the commission.

Sec. 16. [507.325] [MORTGAGE SECU.R[NG REVOLVING LINE OF
CREDIT; NOTICE.]

A -mortgage securing a revolving line of credit under which advances,
payments, and readvances may be made from time to time, and which states
the maximum amount of the line of credit which may be secured ar any one
time, is effective as notice 10 parties from the time the mortgage is recorded
as to all advances and readvances secured thereby, regardless of the time or
amount of advances, payments, or readvances and whether or not the ad-
vances or readvances are obligarory. :

Sec. 17. [508.555] [MORTGAGE SECURING REVOLVING LINE OF
CREDIT; NOTICE.]

A moritgage securing a revolving line of credit uider which advances,
payments, and readvances may be made from time 1o time, and which states
the maximum amount of the line of credift which may be secured at any one
time, is effective as notice to parties from the time the mortgage is filed and
registered as to all advances and readvances secured thereby, regardiess of
the time or amount of advances, paymenis, or readvances and whether or not
the advances or readvances are obligatory.

Sec. 18. [APPROPRIATION.] -

There is appropriated from the general fund to the finance department for
fiscal year 1985 the sum of 3240000 for the operating expenses of the tax
study commission. The approved complement of the tax swdy commission
for fiscal year 1985 is seven. This appropriation is available until February
28, 1985.

Sec. 19. H.F. No. 1393, article 9, section 9, if enacted during the 1984
regular session, is amended to read:

Sec. 9. [EDUCATION AIDS INCREASE ACCOUNT.]
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Subdivision 1. [ESTABLISHMENT.] There is established an education
aids increase account in the general fund of the state treasury for the deposit
of funds to insure adequate funding for increases in aids to school districts for
the biennium beginning July 1, 1985,

Subd. 2.' [INITIAL TRANSFER.] The commissioner of finance shall
transfer $23-000,000 $2/7,700,000 to the education aids increase account on
July 1, 1984.

Subd. 3. [CONTINGENT TRANSFERS.] If forecasts of general fund
revenues and expenditures prepared by the commissioner of finance pursuant
to chapier 16A prior to December 1, 1984, indicate a projected general fund
balance for the biennium ending June 30, 1985, the commissioner shall
transfer the amount of the balance to the education aids increase account;
however, in no case shall the cumulative total of all transfers according to
this subdivision exceed $27-000:000 $2&.300,000. Transfers to the educa-
tion aids increase account shall remain in the account until expended.

Subd. 4. [EXPIRATION OF ACCOUNT.] The education aids increase
account shall expire on June 30, 1987. Any unexpended moneys in the edu-
cation aids increase account on June 30, 1987, shall be transferred to the
general fund.

Sec. 20. [REPEALER.]

{a) Minnesota Statutes 1982, section 290.06, subdivision 13, is repealed.
(b) Minnesota Statutes 1982, section 270.051, is repealed.

Sec. 21. [EFFECTIVE DATE.|

Section 1 is effective July 1, 1984, and applies to all payments due on or
after that date. Section 3 is effective for amounts remitted or iransferred to a
claimant agency after the day of final enactment. Sections 10 to 13 and 20,
paragraph (a), are effective for taxable years beginning after December 31,
1984, Sections 14 and 20, paragraph (b), are effective Julv [, 1984. Section
19 is effective the day after final enactment.”

Delete the title and insert:

“*A bill for an act relating to financing and operation of government in this
state; increasing the budget reserve account; repealing the income tax surtax;
providing a tax amnesty; increasing the school agricultural credit; providing
for distribution of proceeds from Minnesota breeders fund; changing notice
provisions and qualifying debts under the revenue recapture capture act;
clarifying the application of the mortgage registry tax to revolving lines of
credit; changing refund procedure of motor fuels tax; abolishing the excise
tax on boxing; changing the maximum property tax levy of Duluth port au-
thority; exempting hot water heating from St. Paul franchise tax; giving cer-
tain powers to the Ramsey-Washington metro watershed district; creating the
Croft Historical Park board; giving the city of Cloquet power to contract and
levy for public transportation; providing for the conveyance of certain lands
in St. Louis County and Morrison County; authorizing levy limit increases
for the cities of Breezy Point and Oakdale; abolishing rent capitalization and
providing for study by the department of revenue; imposing requirements for
disaster relief property tax credits; changing certain assessment ratios;
changing eligibility for certain assessment ratios; changing homestead clas-
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sification treatment; changing property tax statement requirements; delaying
imposition of a property tax penalty; providing for notice of sale of certain tax
forfeited lands; changing computation of payments in tieu; requiring tax
clearance prior to issuance of certain licenses; restoring local government.aid
payments for 1984; modifying the computation formula for local government
aids; providing for a local government aids study commission; changing
designation and funding for enterprise zones; changing procedures and eligi-
bility for certain business income tax credits; allowing or increasing income
tax deductions for certain dividends and royalties; restricting tax exemptions
for redevelopment companies; providing grants for plant expansions; adjust-
ing the computation of taxes on taconite and iron ore and authorizing certain
refunds and credits; modifying distributions from the proceeds of the taconite
tax; changing computation of agricultural, homestead, and taconite home-
stead credits; allowing taxing districts to levy for certain purposes; changing
the definition of political party for purposes of the political contribution
credit; changing the income tax pension exclusion; altering certain gross in-
come modifications; increasing the tuition deduction; providing for the ad-
justment of income. under the farm loss modification; providing for the de-
termination of sales within the state for income tax purposes; changing or
eliminating witholding on parimutuel winnings and purses; reenacting rental
registration provisions; establishing an agricultural resource loan guaranty
program; regulating charitable gambling; requiring prompt payment by state
agencies; providing that certain admission taxes are discretionary with the
metropolitan sports facilities commission; changing certain transfers to the
education aids increase account; exempting sales of candy by nonprofit youth
organizations from the sales tax; changing certain provisions relating to sales
ratios and property tax appeals; including logging equipment in the definition
of farm machinery; providing a reduced sales tax rate on capital eguipment
and special tooling; exempting hot water and certain manufaciured homes
from the sales tax; exempting certain vehicles used in interstate commerce;
providing that sales of certain leased vehicles are not exempt; simplifying
hydropower lease procedures; clarifying certain exempt land; modifying the
definition of wetlands; extending availability of confession of judgment pro-
cedures to certain nonhomestead property; modifying and extending the tar-
geting credit for certain years; providing property tax reimbursement for cer-
tain transit levies; changing certain procedures for valuing railroad property;
providing certain refunds for railroad abatements; appropriating money;

amending Minnesota Statutes 1982, sections 10A.31, subdivisions 3a and 5;
105.482, subdivisions 8 and 9; 124.2131, subdivision 1; 270.04; subdivision
2; 270.80, subdivision 4; 270,84, subdivision 1; 270.86; 270.87; 270A.03,
subdivision 5; 270A.08, subdivisions | and 2; 271.01, subdivision 5; 271.06,
subdivision 6; 272.02, by adding a subdivision; 273.123, by adding subdivi-
sions; 273.13, subdivision 19; 273,135, subdivisions 2 and 5; 273.1391,
subdivisions 2 and 4; 273.19, by adding a subdivision; 279.37, subdivisions
1 and 3; 287.05, by adding subdivisions; 290.06, by adding a subdivision;
260.08, by adding a subdivisien; 290. 19, subdivision la; 290.21, by adding a
subdivision; 290.61; 290A.04, by adding a subdivision; 295.44, subdivision
1; 296.18, subdivisions 3 and 8; 297A.01, subdivision 15, and by adding
subdivisions; 297A.15, by adding a subdivision; 297A .44, subdivision 1;
297B.035, subdivision 3; 298.01; 298.02, subdivision 1; 298.031, subdivi-
sion 2; 298.225; 298.24, subdivision |, and by adding a subdivision; 298.40,
by adding a subdivision; 299.012, subdivision 1; 341.05; 349.11; 349.12;
349.13; 349.14; 349.15; 349.16; 349.17; 349.18; 349.19; 349.20; 349.21;
349.22; 34931, subdivision 1; 362A.01, subdivision 1; 362A.05; 458.14;
462.651, subdivision 1, and by adding a subdivision; 473.595, subdivision I;
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sion; 473.595, subdivision 1: 477A.13: Minnesota Statutes 1983 Supple-
ment, sections 16A.15, subdivision 6; 124.2137, subdivision 1. 240.18;
272.02, subdivision 1; 273.11, subdivision 1; 273.13, subdivisions 6, 7. 9,
17, 17b, 17c, and 21; 273.1312, subdivision 4; 2731314, subdivisions 6. 8,
and 15; 275.125, subdivisions |la, 1b, and 12a; 276.04; 278.01, subdivi-
sion |; 278.05, subdivision 4; 279.01, subdivision |, 290.01, subdivisions
20a and 20b; 290.06, subdivision 11; 290.069, subdivisions 1. 2, 4, 5, and by
adding subdivisions; 290.089, subdivision 2; 290.09. subdivision 29
200,18, subdivision 2; 290.21, subdivision 4; 290.92, subdivisions 27 and
28: 290A.04. subdivisions 2e and 2f, 296.14, subdivision 4; 296.18, sub-
division 1; 297A.02, subdivision 2, and by adding a subdivision; 297A.14;
297A.25, subdivision 1: 297B.03; 298.28, subdivision 1 340.14, subdivi-
sion 2; 473.446, subdivision 1; 477A.013, subdivisions | and 2; 477A.0131,
subdivision ;- 609.75, subdivision 3; 609.761; amending Laws 1979,
chapter 189, section 2; Laws 1982, Second Special Session, chapter 2. sec-
tions 12, as amended, and 14, as amended; Laws {983, chapter 342. article
1, section 44: 1984 Regutar Session. H.F. No. 1393, article 9, section 9;
proposing new law coded as Minnesota Statutes. chapter 41A; proposing
new law coded in Minnesota Statutes, chapters 16A; 270; 282; 349; 362A,
507; 508; repealing Minnesota Statutes 1982, sections 270.051; 290.06,
subdivision 13; 295.44, subdivisions 2, 3, and 4; 349.26; 462,051, subdivi-
sion 2; Minnesota Statutes 1983 Supplement, sections 273.11, subdivision 7,
200.06, subdivision 2e; 462.651, subdivision 3; 477A.0131, subdivision 2;
and 477A.03, subdivision 2; Laws 1983, chapter 342, article 1. section 8.

We request adoption of this report and repassage of the bill.

House Conferees: (Signed) John D. Tomlinson, Randy C. Kelly, Willis
Eken, Elton R. Redalen, Harry A. Sieben, Jr.

Senate Conferees: (Signed) Douglas.J. Johnson, Collin C. Peterson, Linda
Berglin, Steven G. Novak, John Bernhagen

Mr. Johnson, D.J. moved that the foregoing recommendations and Con-
ference Committee Report on H.F. No. 2016 be now adopted. and that the
bitl be repassed as amended by the Conference Committee. The motion pre-
vailed. So the recommendations and Conference Committee Report were
adopted.

H.F. No. 2016 was read the third time, as amended by the Conference
Committee, and placed on its repassage.

The question was taken on the repassage of the bill, as amended by the
Conference Committee. '

The roll was called, and there were yeas 65 and nays 2, as follows:

Those who voted in the affirmative were:

Adkins Dicklich Knaak Nelson Renneke
Anderson Diessner Knutson Novak Samuelson
Belanger Dieterich Kroening Olson Schmitz
Benson Frank Kronebusch Pehler Sieloff
Berg Frederick Laidig Peterson,C.C. Solon
Berglin Frederickson Langseth Peterson,D.C. Storm
Bemhagen Freeman Lantry Peterson.D.L. Stumpl
Bertram Hughes Lessard Peterson R.W. Taylor
Brataas Isackson Luther Peity Utland
Chmielewski Johnson, D.E. McQuaid Pogemiller Vega

Dahl Johnson, D). Mehrkens Purfeerst Waldori
Davis Jude Merriam Ramstad Wegpscheid

DeCramer Kamrath Moe, R. D. Reichgott Willet
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Messrs. Moe, D.M. and Spear voted in the negative.

So the bill, as amended by the Conference Committee, was repassed and
its title was agreed to.

CONFERENCE COMMITTEE EXCUSED

Pursuant to Rule 21, Mr. Chmielewski moved that the following members
be excused for a Conference Committee on H.F. No. 1621 at 5:20 p.m.:

Messrs. Chmielewski, Schmitz and Mehrkens. The motion prevailed.

SPECIAL ORDER

H.F. No. 1903: A bill for an act relating to local government; permitting
refunding of certain bonds; clarifying powers of municipalities with respect
to sale of air rights; amending Minnesota Statutes 1982, sections 472A.03;
and 472A.06. : :

‘SUSPENSION OF RULES

Mr. Petty moved that an urgency be declared within the meaning of Article
IV, Section 19, of the Constitution of Minnesota, with respect to H.F. No.
1903 and that the rules of the Senate be so far suspended as to give H.F. No.
1903, now on Special Orders, its third reading and place it on its final pas-
sage. The motion prevailed. :

Mr. Petty moved to amend H.F. No. 1903, as amended pursuant to Rule
49, adopted by the Senate April 19, 1984, as follows:

(The text of the amended House File is identical to S F. No. 2146.)

Page 2, line 27, after “‘rights”’ insert ‘., provided that the deed, lease, or
other related instrument shall set forth the obligations of the parties with
respect to the maintenance of structural support for the improvements con-
structed on or within the air rights and shall specify the duration of any ease- .
ments upon public buildings, including any easement for structural support™

Mr. Knaak questioned whether the amendment was germane. The Pfési—'
dent ruled the amendment was germane.

The question recurred on the adoption of the amendment.
The motion prevailed. So the amendment was adopted.

H.F. No. 1903 was read the third time, as amended, and placed on its final
passage.

The question was taken on the passage of the-bill, as amended.
The roll was called, and there were yeas 45 and nays 10, as follows:
Those who voted in the affirmative were:

Adkins Frank Laidig Olson Schmitz
Benson Frederickson Langseth Pehler Sieloft
Berglin Hughes Lantry Peterson,C.C. Spear
Bernhagen [sackson Luther Peterson,D.C. Taylor
Bertram Johnson, D.E. McQuaid Peterson.D. L. Ulfand
Dahi Jude Moe, D. M. Petty Vega
Davis Kamrath Moe, R. D. Pogemiller Waldort
DeCramer Kroening Nelson Ramstad Wegscheid

Dicklich Kronebusch Novak Renneke Willet
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Those who voted in the negative were:

Anderson Brataas Frederick Knutson Peterson, R.W.
Belanger Dieterich Knaak Merrium Stumpf

So the bill, as amended, passed and its title was agreed to.

RECONSIDERATION

Mr. Petty moved that the vote whereby H.F. No. 1903 was passed by the
Senate on April 19, 1984, be now reconsidered. The motion prevailed.

Ms. Olson moved to amend H.F. No. 1903, as amended pursuant to Rule
49, adopted by the Senate April 19, 1984, as follows:

(The text of the amended House File is identical to S.F. No. 2146.)
Page 1, after line 6, insert: _
“Section !. [465.76] [LEGAL COUNSEL; REIMBURSEMENT.|

If reimbursement is requested by the officer or employee, the governing
body of a home rule charter or statutory city or county may, dafter consultation
with its legal counsel, reimburse a city or county officer or employee for any
costs and reasonable attorney’s fees incurred by the person to defend charges
of a criminal nature brought against the person that arose out of the reason-
able and lawful performance of duties for the city or county, provided if fess
than a quorum of the governing body is disinterested, that such reimburse-
ment shall be approved by a judge of the district court.”

Page 3, line 8, delete “‘This act is’” and insert **Sections 2 and 3 are”
Renumber the sections in sequence
Amend the title as follows:

Page 1, line 4, before the period, insert **; proposing new law coded in
Minnesota Statutes, chapter 465

The motion prevailed. So the amendment was adopted.

H.F. No. 1903 was read the third time. as amended, and placed on its final
passage.

The question was taken on the passage of the bill. as amended.
The roll was called, and there were yeas 43 and nays 12, as follows:

Those who voted in the affirmative were:

Adkins Diessner Lantry “Peterson.C.C. Solon
Benson Frank Lessard Peterson,D.C. Spear
Bergiin Frederickson Luther Petty Taylor
Bernhagen Hughes McQuaid Pogemiller Ulland
Bertram Johnson, D.E, Moe, R. D. Ramstad Vega

Dahl Jude Nelson Renneke Wegscheid
Davis Kamrath Novak Samuelson Willet
DeCramer Kroening Olson Schmitz

Dicklich Kronebusch ~ Pehler Sieloft

Those who voted in the negative were:

Anderson Frederick Knutson Peterson,D L. Stumpt
Belanger Isackson Merriam Peterson,R.W. Waldori
Brataas Knaak

So the bill, as amended. passed and its title was agreed to.
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SPECIAL ORDER

5.F. No. 1662: A bill for an act relating to solid waste; reducing the number
of proposed sites in metropelitan counties having a population of less than
300,000 for mixed municipal solid waste disposal facilities; amending Min-
nesota Statutes 1983 Supplement, section 473.803, subdivision la.

Was read the third time and placed on its final passage.

The question was taken on the passage of the bill.

The roll was called, and there were yeas 50 and nays 0, as follows:

Those who voted in the affirmative were:

Adkins Davis ~ Knaak Nelson Renneke
Anderson Dicklich Knutson Novak Samuelson
Belanger Diessner Krocning Olson Schmitz
Benson Dieterich Kronebusch Pehler Sieloff
Berglin Frank Lantry Peterson,D.C. Spear
Bermnhagen Frederickson Lessard Peterson,R.W. Ulland
Bertram Hughes McQuaid Petty Vega
Brataas Isackson Mehrkens Pogemiller - Waldorf
Chmielewski Jude Merriam Purfeerst Wegscheid
Dah! Kamrath Moe, D. M. Ramstad Willet

So the bill passed and its title was agreed to.

SPECIAL ORDER

H.F. No. 229: A bill for an act relating to health; allowing any interested
. person to seek enforcement of certain patient rights; amending Minnesota
Statutes 1982, section 144.651, by adding a subdivision; and Minnesota
Statutes 1983 Supplement, section 144,651, subdivision 1.

SUSPENSION OF RULES

Mr. Spear moved that an urgency be declared within the meaning of Article
1V, Section 19, of the Constitution of Minnesota, with respect to H.F. No.
229 and that the rules of the Senate be so far suspended as to give H.F. No.
229, now on Special Orders, its third reading and place it on its final passage.

The motion prevailed.

Mr. Sieloff moved to amend H.F. No. 229, as amended pursuant to Rule
49, adopted by the Senate April 19, 1984, as foilows:

{The text of the amended House File is identical to S.F. No. 21.)

Page 2, ine 1, after “‘resident’ insert **, or his guardian or conservator, or
a person holding the patient’ s power of attorney”’

TP

Page 2, line 3, delete “'@”" and insert.“‘where the patient is subject to a
guardianship or conservatorship, any’’

Page 2, line 6, before the period, insert *‘in probate court or other court
having jurisdiction of guardianships and conservatorships™

Page 2, after line 18, insert:
“Sec. 3. [CITY OF ST. PAUL; LIQUOR LICENSES.]

Notwithstanding any law 1o the contrary enacted in the 1984 legistative
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session, the city of St. Paul may not issue retail intoxicating liguor licenses
within the territory where sale of liguor was prohibited by Special Laws
1885, chapter 281, section 6. Regardiess of the order of final enactment of
this section and any law which conflicts with this section. this section shall
be given effect. Notwithstanding Minnesota Statuies, sections 645.26, sub-
division 3, 645.33, or other law, this section shall prevail over any other act
to the contrary which is irreconcilable with this section.”’

Amend the title accordingly
Mr. Spear requested division of the amendment as follows:
First portion:

Page 2, line 1, after “‘resident’” insert °*, or his guardian or copservator, of
a person holding the patient’ s power of atiornev”

£4 Y

Page 2, line 3, delete “*¢’ and insert ‘‘where the patient is subject to o
guardianship or conservatorship, any”’

Page 2, line 6, before the period, insert “*in probate court or other court
having jurisdiction of guardianships and conservatorships™

Second portion:
Page 2, after line 18, insert:
“Sec. 3. [CITY OF ST. PAUL; LIQUOR LICENSES.|

Notwithstanding any law o the contrary enacted in the 1984 legistarive
sesston, the city of St. Paul may not issue retail intoxicating liquor licenses
within the territory where sale of liguor was prohibited by Special Laws
1885, chapier 281, section 6. Regardless of the order of final enaciment of
this section and any law which conflicts with this section, this section shull
be given effect. Notwithstanding Minnesota Statures, sections 645.26, sub-
division 3, 645.33, or other law, this section shall prevail over any other act
to the contrary which is irreconciluble with this section.”

Amend the title accordingly

The question was taken on the adoption of the first portion of the amend-
ment.

The roll was called, and there were yeas 28 and nays 23, as follows:

Those who voted in the affirmative were:

Benson Diessner Laidig Peterson.R.W. Taylor
Berg Dieterich Lessard Ramstad Ulland
Bermhagen Frederickson McQuaid Renneke Waldorf
Brataas Kamrath Moe, R. D. Samuelson Wegpscheid
Chmielewski Knutson Olson Sieloft

DeCramer Kronebusch Peterson,D.L. Sworm

Those who voted in the negative were:

Adkins Frank Lantry Petty Stumpf
Berglin Freeman Luther Pogemiller Vegu
Bertram Jude Merriam Purfeerst Willet
Dahl Krnaak Novak Solon

Davis Langseth Peterson.D.C. Spear

The motion prevailed. So the first portion of the amendment was adopted.
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Mr. Sieloff withdrew the second portion of his amendment.

H.F. No. 229 was read the third time, as amended, and placed on its final
passage.

The question was taken on the passage of the bill, as amended.
The roll was called, and there were yeas 52 and nays (, as follows:

Those who voted in the affirmative were:

Adkins DeCramer Laidig Peterson.D.C. Spear
Anderson Diessner Langseth Peterson.D.L. Storm
Benson Dicterich Lantry Peterson,R.W. Swumpf
Berg Frank : Lessard Petty Ulland
Berglin Frederickson Luther Purfeerst Vega
Bernhagen Freeman McQuaid Ramstad Waldorf
Bertram Jude Merriam Reichgott Wegscheid
Brataas Kamrath Moe, D. M. Renneke Willet
Chmielewski Knaak Moe, R. D. Samuelson

‘Dahl Knutson Novak Sielolf

Davis Kronebusch Olson Solon

So the bill, as amended, passed and its title was agreed to.

SPECIAL ORDER

H.F. No. 1509: A bill for an act relating to motor vehicles; prohibiting fees
for the return of number plates; amending Minnesota Statutes 1982, section
168.15.

Was read the third time and placed on its final passage.
The question was taken on the passage of the bill.
The roll was called, and there were yeas 47 and nays 0, as follows:

Those who voted in the affirmative were;

Adkins DeCramer Laidig Olson Spear
Anderson Diessner Langseth Peterson,[.C. Storm
Benson Dicterich Lantry Peterson,D. L. Stumpf
Berg Frank Lessard Peterson,R.W. Ulland
Bernhagen Frederickson Luther Petty Vega
Bertram Jude McQuaid Purfeerst Waldorf
Brataas - Kamrath Merriam Ramstad Wegscheid
Chmielewski Knaak Moe, D. M. Renneke

Dahl Knutson Moe, R. . Samuelson

Davis Kronebusch Novak Sieloff

So the bill passed and its title was agreed to.

MOTIONS AND RESOLUTIONS - CONTINUED

Mr. Purfeerst moved that H.F. No. 1315 be taken from the table. The
motion prevailed.

H.F. No. 1315: A bill for an act relating to bicycles; allowing bicycle
registrants to donate in excess of the registration fee to pay for costs of ad-
ministering and publicizing the bicycle registration program and for devel-
oping bicycle education programs and recreational facilities and trails; pro-
viding criteria for fund allocation to political subdivisions; providing for
reports to the legislature; providing for appointment of deputy registrars of
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bicycles; continuing the bicycle study review commission as the advisory
committee on bikeways and bikeway safety; amending Minnesota Statutes
1982, sections 168C.04; 168C.11; Laws 1976, chapter 199, section 14, sub-
division 1.

SUSPENSION OF RULES

Mr. Purfeerst moved that an urgency be declared within the meaning of
Article 1V, Section 19, of the Constitution of Minnesota, with respect to H.F.
No. 1315 and that the rules of the Senate be so far suspended as to give H.F.
No. 1315 its second and third reading und place it on its final passage. The
motion prevailed.

H.F. No. 1315 was read the second timé.

H.F. No. 1315 was read the third time and i)laced on its final passage.
The questicn was taken on the passage of the bill.

The roll was called, and there were yeas 42 and nays 4. as follows:

= Those who voted in the affirmative were:

Adkins Dahi Knaak Moe, R. D. Storm
Anderson Davis Kronebusch Nelson Stempt
Belanger DeCramer Laidig . Novak Taylor
Benson Dicklich Langseth Peterson,D.C. Vega
Berg Diessner Lantry Peterson,D L. Waldorl
Berglin Frank Lessard - Petty Wegscheid
Bemhagen Frederickson Luther Ramstad

Bertram Freeman Merriam Reichgol

Chmielewski Jude Moe, D. M. Schmiz

Messrs. Kamrath, Knutson, Renneke and Samuelson voted in the nega-
tive.

So the bill passed and its title was agreed to.

Mr. Purfeerst moved that S.F. No. 1293, No. 25 on Special Orders, be
stricken and laid on the table. The motion prevailed.

MOTIONS AND RESOLUTIONS - CONTINUED

Mr. Purfeerst moved that H.F. No. 1695 be taken from the table. The
motion prevailed.

H.F. No. 1695: A bill for an act relating to courts; accelerating the effective
date of judicial reorganization in the third and seventh judicial districts;
amending Minnesota Statutes 1982, section 487.191.

SUSPENSION OF RULES

Mr. Purfeerst moved that an urgency be declared within the meaning of
Article IV, Section 19, of the Constitution of Minnesota, with respect to H.F.
No. 1695 and that the rules of the Senate be so far suspended as to give H.F.
No. 1695 its second and third reading and place it on its final passage. The
motion prevailed.

H.F. No. 1695 was read the second time.
H.F. No. 1695 was read the third time and placed on its final passage.
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The question was taken on the passage ol the bill.
The roll was called, and there were yeas 54 and nays 0, as follows:

Those who voted in the affirmative were:

Adkins Disvis Knutson Moc, R, > Samuclson
Anderson DeCramer Krocning Nelson Schmitz
Belanper Dicklich Kroncbusch Novak SiclofT
Benson Diessner Laidig Peterson . 1).C. Storm
Berg Frank Langscth Peterson D L. Stumpf
Berglin Frederickson Lantry Peterson R.W. Ulland
Bernhagen Freeman Lessard Petty Vega
Bertram [sackson Luther : Pur(eerst Waldorl
Brataas Jude Mehrkens Ramstad Wegscheid
Chmielewski Kamrath Merriam Reichgott Willet
Dah! Knaak Moe, D. M. Renncke

So the bill passed and its title was agreed to.

Mr. Purfeerst moved that S.F. No. 2123, No. 33 on Special Orders, be
stricken and laid on the table. The motion prevailed.

SPECIAL ORDER

H.F. No. 1974: A bill for an act relating to energy; defining residence;
establishing energy efficiency standards for public housing; amending Min-
nesota Statutes 1982, sections 116}).27, subdivisions 1 and 4; and 116J.30,
by adding a subdivision.

Ms. Peterson, D.C. moved to amend H.F. No. 1974, as amended pursvant
to Rule 49, adopted by the Senate April 16, 1984, as follows:

(The text of the amended House File is identical to S.F. No. 1681.)

Page 2, line 23, before the period, insert **, or to otherwise enforce the
provisions of subdivision 3°°

.

Page 2, line 24, after “‘inspections’ insert "“or other enforcement™ and

strike **in’’
Page 2, line 25, strike everything before *“shall’’
Page 2, line 27, strike <*50" and insert ** /00"
Page 2, line 28, strike “‘to be paid to the state treasury™
Page 3, after line 17, insert:

““Sec. 3. Minnesota Statutes 1982, section 116].27, is amended by adding
a subdivision to read:

Subd. 4a. |ENFORCEMENT AFTER INSPECTION.] If the commis-
sioner determines, dfter an inspection conducted by or on behalf of the de-
partment, that a renter-occupied residence is not in compliance with the
standards prescribed pursuant to subdivision |, the commissioner may issue
to the owner of the renter-occupied residence or the owner's agent a deter-
mination of noncompliance and may commence a conlested case proceeding
under sections 14.57 10 14.62. The determination shall (1) specify the rea-
sons for the determination, (2} include a copy of the inspection report, (3)
state the actions that must be taken to bring the residence into compliance




82ND DAY| THURSDAY, APRIL 19, 984 6657

with the standards. (4) state that if the residence is not brought into compli-
ance with the standuards within 90 davs following the date of the determina-
tion, a contested case proceeding will be commenced, and (5) specifyv a fine
that will be assessed upon the conclusion of the contested case proceeding in
the absence of a showing of good cause in that proceeding. The comtested
case proceeding hearing shall be held in the county in which the renter-
occupied residence is located. Notwithstunding the provisions of sections
14.50 and 14.61, the hearing examiner in the contested case proceeding shall
make findings of fuct and conclusions of law and issue a decision, and if the
hearing examiner decides that the residence is not in compliance with the
stundards, the hearing examiner shall enter an order directing the owner io
take such affirmative action as in the judgment of the hearing examiner will
effectuate the purposes of section 116J.27.

Sec. 4. Minnesota Statutes 1982, section 1161.27, is amended by adding a
subdivision to read:

Subd. 4b. [FINES FOR NONCOMPLIANCE; EXCEPTION.} /f the hear-
ing examiner issues a decision, following a contested case proceeding com-
menced pursuant 1o subdivision 4a, that a renter-occupied residence is not in
compliance with the standards prescribed pursuant to subdivision 1 and that
the owner of the renter-occupied residence has not proven a good cause, as
defined by rule or temporary rule adopted by the commissioner, for his fail-
ure to comply with the standards prescribed pursuant to subdivision 1. the
hearing examiner shall assess a fine against the owner in accordance with o
schedule of fines udopted by the commissioner by rule or temporary rule.
This subdivision shall not apply in the case of low-rent housing owned by a
public housing authority or a housing and redevelopment authority as defined
in section 462 421, subdivision 2.

Sec. 5. Minnesota Statutes 1983 Supplement, section 116J.27, subdivision
6. is amended to read:

Subd. 6. [BUILDING EVALUATORS.] The commissioner shall certify
evaluators in each county of the state who are qualified to determine the
compliance of a residence with applicable energy efficiency standards. The
commissioner shall, by rule pursuant w chapter 14, adopt standards for the
certification and performance of evaluators and set a fee for the certification
of evaluators which .is sufficient to cover the ongoing costs of the program
once it is established. The commissioner shall encourage the certification of
existing groups of trained municipal personnel and qualified individuals from
community-based organizations and public service organizations. Each cer-
tified evaluator shall, on request of the owner, inspect any residence and
report the degree to which it complies with applicable energy efficiency
standards established pursuant to subdivision-1. The inspections shall be
made within 30 days of the request. Ev: 5 shall be eertified only f they
42 U-5-C- 824+ et seq- The commissioner shall enter into an agreement with
the department of education for the provision of evaluator training through
the area vocational technical institutes, The commissioner may contract with
the area vocational technical institutes Lo reduce the training costs to the
students. The commissioner may eliminate the examination fee for persons
seeking upgraded certificates. The commissioner may also establish re-
quirements for continuing education, periodic recertification, and revocation
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of certification for evaluators.””
Page 3, after line 24, insert:

“*Sec. 7. Minnesota Statutes 1982, section 116J.30, is amended by addiﬁg
a subdivision to read:

Subd. 5. For purposes of sections 504.18 and 566.18 to 566.33, the
weatherstripping, caulking, storm window, and storm door energy efficiency
standards for renter-occupied residences prescribed by section [164.27,
subdivisions I and 3, are health and safety standards and the penalties and
remedies provided in this section are in addition to and do not limit remedies
otherwise available to tenants of renter-occupied residences.

Sec. 8. Minnesota Statutes 1983 Supplement, section 290A.19, is
amended to read: :

290A.19 [OWNER OR MANAGING AGENT TO FURNISH RENT
CERTIFICATE; PENALTY .]

(a) The owner or managing agent of any property for which rent is paid for
occupancy as a homestead shall furnish a certificate of rent constituting
property tax to each person who is a renter on December 31, in the form
prescribed by the commissioner. If the renter moves prior to December 31,
the owner or managing agent shall at his option either provide the certificate
to the renter at the time he moves, or mail the centificate to the forwarding
address if an address has been provided by the renter. The certificate shall be
made available to the renter not later than January 31 of the year following
the year in which the rent was paid. Any owner or managing agent who
willfully fails to furnish a centificate as provided herein shall be liable to the
commissioner for a penalty of $20 for each act or failure to act. The penalty
shall be assessed and collected in the manner provided in chapter 290 for the
assessment and collection of income tax.

(b) If the owner or managing agent elects to provide the renter with the
certificate at the time he moves, rather than after December 31, the amount
of rent constituting property taxes shall be computed as follows:

(i) The net tax shall be reduced by 1/12th for each month remaining in the
calendar year. ‘

(ii) In calculating the denominator of the fraction pursuant to section
290A.03, subdivision 1!, the gross rent paid through the last month of
claimant’s occupancy shall be substituted for ‘‘the gross remt paid for the
calendar year for the property in which the unit is located.”’

(c) The cernificate of rent constituting property taxes shall include the ad-
dress of the property, including the county, and the property tax parcel iden-
tification number and any additional information which the commissioner
determines is appropriate. ' :

(d) If the owner or managing agent fails to provide the renter with a certifi-
cate of rent constituting property taxes, the commissioner shall allocate the
net tax on the building to the unit on a square footage basis or other appro-
priate basis as the commissioner determines. The renter shall supply the
commissioner with a _statement from the county treasurer which gives the
amount of property tax on the parcel, the address and property tax parcel
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identification number of the property, and the number of units in the building.

(e) Effective January [, 1986, the commissioner shall provide (o the com-
missioner of the department of energy and economic development a copy of
all certificates of rent constituting property taxes that have been filed with the
department. The copies of the certificates shall be-provided by June | of each
year."

Renumber the sections in sequence
Amend the title as follows:

Page 1. line 3, after the semicolon, insert *'providing remedies for non-
compliance with the minimum energy efficiency standards for renter-
occupied residences; making other changes;”™”

Page 1, line 5, before the semicolon, insert *, and by adding subdivisions™
and delete “'and’” and delete “*a”"

Page |, line 6, delete *‘subdivision™ and insert **subdivisions: Minnesota
Statutes 1983 Supplement, sections 116J.27, subdivision 6; and 290A.19”"

The question was taken on the adoption of the amendment.
The roll was called, and there were yeas 33 and nays 28, as follows:

Those who voted in the affirmative were:

Adkins Dieterich Langseth Peterson.C.C. Spear
Berghin Frank Lantry Pererson.D.C. Stumpt
Bertram Freeman Luther Peterson. R W. Vega

Daht Hughes Merriam Petty Wegscheid
Davis Johnsen. D.J, Moe, R. D. Papemiller Withet
DeCramer Jude Novak Reichgatt

Dicklich Kroening Pehler Salon

Those who voted in the negative were:

Anderson Diessner K naak Qlson Sieloft
Belanger Frederick Knutson Peterson.D.L. Storm
Benson Frederickson Kronebusch Ramstul Ulland
Berg Isackson Lessard Renneke Waldort
Bernhagen Johnson, D.E. McQuaid Sumuelson

Brataas Kamrath Mehrkens Schmitz

The motion prevailed. So the amendment was adopted.

H.F. No. 1974 was read the third time. as amended, and placed on its final
passage.

The question was taken on the passage of the bill, as amended.
The roll was called, and there were yeas 35 and nays 23, as follows:

Those who voted in the affirmative were:

Berglin Diessner Kroening Mee, R. D. Reichgott
Bertram Dieterich Langseth Novak Solon
Chmielewski Frank Lantry Pehler “ Spear
Dahl Freeman Lessard Petersan.C.C. Sturmpf
Davis Hughes Luther Peterson.D.C. Vega
DeCramer Johnson, D.J, Merriam Peterson.R.W. Wegscheid
Dicklich Jude Moc. D. M. Peuty N Wilfel

Those who voted in the negative were:
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Anderson Frederick Knaak Mehrkens Samuelson
Belanger Frederickson Knutson Olson Schmitz,
Benson Isackson Kronebusch Peterson.D.L. Sicloft
Bembhagen Johnson, D.E. Laidig Ramstad Storm
Brataas Kamrath McQuaid Renneke Ulland

So the bill, as amended, passed and its title was agreed to.

Remaining on the Order of Business of Motions and Resolutions, without
objection, the Senate reverted to the Order of Business of Messages From the
House.

MESSAGES FROM THE HOUSE
Mr. President:

I have the honor to announce that the House refuses to concur in the Senate
amendments to House File No. 2182;

H.F. No. 2182: A bill for an act relating to agriculture; changing certain
duties of the commissioner; changing certain reporting requirements con-
cerning agricultural land ownership; refining procedures and deadlines for
investment reimbursement; authorizing the commissioner to use certain
funds for short-term loans to help participants meet their family. farm security
loan obligations; exempling certain corporations and persons from the defi-
nition of warehouseman; exempting the family farm security program from
certain loan commitment approval requirements; amending Minnesota Stat-
utes 1982, sections 21.118; 29.27; 31.11: 31A.08; 41.56, subdivision 3;
231.01, subdivision 5 500.221, subdivision -2a; 500.24, subdivision 4; and
Minnesota Statutes 1983 Supplement, sections 16A.80, subdivision ?;
"32.417; 38.02, subdivisions 1 and 3; and 500.221, subdivision 4.

The House respectfully requests that a Conference’ Committee of five
members be appointed thereon.

Wenzel, Metzen, Uphus, Krueger and Jensen have been appointed as such
committee on the part of the House.

House File No. 2182 is herewith transmitted to the Senate with the request
that. the Senate appoint a like committee.

Edward A. Burdick, Chief Clerk, House of Representatives
Transmitted April 19, 1984

Mr. Bertram moved that the Senate accede to the request of the House for a
Conference Committee on H.F. No. 2182, and that a Conference Committee
of 5 members be appointed by the Subcommittee on Commitiees on the part
of the Senate, to act with a like Conference Committee appointed on the part
of the House. The motion prevailed.

Mr. President:

I have the honor to announce that the House has acceded to the request of
the Senate for the appointment of a Conference Committee, consisting of five
members of the House, on the amendments adopted by the House to the
following Senate File: :

S.F. No. 1336: A bill for an act relating to crime; providing for criminal
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penalties and a one year driver’s license revocation upon refusal by a driver
suspected of driving under the mfluence of alcohol or a controlled substance
to take a test; authorizing testing of a suspect who is uwnconscious or in a
condition rendering the suspect incapable of refusal; restricting issuance of
limited licenses for work purposes; clarifying provisions of the hit and run
law; clarifying penalties imposed on certain persons convicted of driving
while under the influence of alcohol or a controlled substance: claritying
provisions of the driving after revocdtion, suspension, or cancellation law;
prescribing penalties for causing death or injury of another while operating a
vehicle in a certain manner; providing for admission into evidence of certain
convictions for driving offenses for impeachment purposes; authorizing is-
suance of limited licenses in certain circumstances: amending Minnesota
Statutes 1982, sections 169.09, subdivision 4; 169.123, subdivisions 4, 5a.
and 9, and by adding a subdivision; 171.24; and 171§.30, subdivision |; and
Minnesota Statutes 1983 Supplement, sections 169.09, subdivisions 1, 14,
and 15; 169.121, subdivision 3; 169.123, subdivisions 2 and 6: and 609 .21,
subdivisions 1 and 2, proposing new law coded in Minnesola Statutes.
chapters 17] and 634; repeating Minnesota Statutes 1982, section 169,123,
subdivision 9.

There has been appointed as such committee on the part of the House:
Vellenga, Vanasek, Staten, McKasy and Bishop.
Senate File No. 1336 is herewith returned to the Senate.
Edward A. Burdick, Chief Clerk, House of Representatives
Returned April 19, 1984 |
Mr. President:

I have the honor to announce that the House has acceded to the request of
the Senate for the appointment of a Conference Committee, consisting of
three members of the House, on the amendments adopted by the House to the
following Senate File:

S.F. No. 1762: A bill for an act relating to the human rights department;
prohibiting waiver of legal rights; changing the statute of limitations; provid-
ing sanctions for intentional delays: permitting award of attorney fees in ad-
ministrative hearings; changing damage awards; amending Minnesota Stat-
utes 1982, sections 363.06, subdivision 3; 363.071, by adding a subdivision;
363.116; 363.14, subdivisions 1 and 2; Minnesota Statutes 1983 Supple-
ment, sections 363.06, subdivision 4; 363.07!1. subdivision 2: and 363.072.
subdivision 1; proposing new law coded in chapter 363.

There has been appointed as such committee on the part of the House:
Clark, K.;: Dempsey and Cohen.
Senate File No. 1762 is herewith returned to the Senate.
Edward A. Burdick, Chief Clerk, House of Representatives
Returned April 19, 1984
Mr. President:

I have the honor to announce that the House has acceded to the request of
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the Senate for the appointment of a Conference Committee, consisting of five
members of the House, on the amendments adopted by the House 1o the
following Senate File:

S.F. No. 1349: A bill for an act relating to liquor: abolishing prohibition on
furnishing liquor to certain persons and exclusion of certain persons from
liquor establishments after notice; amending Minnesota Statutes 1982, see-
tion 340.601; repealing Minnesota Statutes 1982, sections 340.73, subdivi-
sion 2; 340.78; and 340.81. . '

~ There has been appointed ‘as such committee on the part of the Housé:
Jacobs, O'Connor, Sarna, Metzen and Wigley.
Senate File No. 1349 is herewith returned to the Senate.
Edward A. Burdick, Chief Clerk, House of Representatives
Returned April 19, 1984

SPECIAL ORDER

H.F. No. 1425: A bill for an act relating to agriculture; providing for alter-
native methods for establishing the value of milk purchased from producers;
amending Minnesota Statutes 1982, section 32.25, subdivision 1.

Mr. Wegscheid moved that the amendment made to H.F. No. 1425 by the
Committee on Rules and Administration in the report adopted April 11,
1984, pursuant to Rule 49, be stricken.

The question was taken on the adoption of the motion.
The roll was called, and there were yeas 10 and nays 37, as follows:
Those who voted in the affirmative were:

Belanger Isackson Mehrkens Schmitz Ulland
Frederickson Kronebusch Olson Sieloff Wegscheid

Those who voted in the negative were:

Adkins Diessner Laidig Peterson,D.C. Spear
Benson Frank Lantry Peterson,D.L. Storm
Berg Freeman Luther Peterson R.W. Stumpf
Berglin Hughes Merriam Petty Vega
Chmielewski Jude Moe, R. D. Pogemiller Willet
Dahl Kamrath Novak Purfeerst

Davis Knaak Pehler Renneke

Dicklich Kroening Peterson,C.C. Samuelson

The motion did not prevail.

Mr. Wegscheid then moved to amend H.F. No. 1425, as amended pursuant
to Rule 49, adopted by the Senate April 11, 1984, as follows:

(The text of the amended House File is identical to S.F. No. 1450.)
Page 2, line 31, delete **8.5"" and insert **8.6""

The question was taken on the adoption of the amendment.

The roll was called, and there were yeas 25 and nays 32, as lollows:

Those who voted in the affirmative were:
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Adkins Brataas Kameath Lessard Schmitz
Anderson Frederickson Knaak McQuaid Sielotf
Belanger Isackson Knutson Mehrkens Storm
Benson Johnson, D.E. Kronebusch Otlson -~ Ulland
Bemhagen Jude Laidig Renneke Wegscheid

Those who voted in the negative were:

Berglin Frank Merriam Peterson,D.C. Stumpf
Chmielewski Freeman Moe, D. M. Peterson R.W. Vega
Dahil Hughes Moc, R. D. Petty Waldorf
Davis - Johmson, D.J. Nelson Purfeerst Willet
Dicklich . Langseth Novak Reichgott

Diessner Lantry Pehler Solon

Dieterich Luther Peterson,C.C. Spear

The motion did not prevail. So the amendment was not adoﬁted.

H.F. No. 1425 was read the third time and placed on its final passage.
The question was taken on the passage of the bill. '
The roll was called, and there were yeas 55 and nays 0, as follows:

Those who voted in the affirmative were:

Adkins Dieterich Knutson Moe, R. D. Schmitz
Anderson Frank Kroening Novak Sieloff
Belanger Frederickson Kronebusch Pehler Solon
Benson Freeman Laidig Peterson,C.C. Spear
Berglin Hughes Langseth Peterson,D.C. Sterm
Bernhagen Isackson Lantry Peterson.D.L. Stumpf
Brataas Johnson, D.E. Luther Peterson,R.W. Taylor
Chmiclewski Johnson, D.J. McQuaid Petty Ulland
Davis Jude Mehrkens Ramstad Vega
Dicklich Kamrath Merriam Reichgott Wegscheid
Diessner Knaak Moe, D. M. Renneke Willet

So the bill passed and its title was agreed to.

CONFERENCE COMMITTEE EXCUSED

" Pursuant to Rule 21, Mr. Freeman moved that the following members be
excused for a Conference Committee on S.F. No. 1762 at 6:45 p.m.:

Messrs. Freeman, Storm and Ms, Reichgott. The motion prevailed.

Remaining on the Order of Business of Motions and Resolutions, without
objection, the Senate reverted to the Order of Business of Messages From the
House.

MESSAGES FROM THE HOUSE

Mr. President:

{ have the honor to announce that the House refuses to concur in the Senate
amendments to House File No. 1577:

H.F. No. 1577: A bill for an act relating to solid and hazardous waste
management; amending various provisions of the waste management act;
prescribing various powers and dulies of the waste management board and
the pollution control agency relating to hazardous waste management plan-
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ning and the development of hazardous waste facilities; establishing pro-
grams for public education, technical and research assistance to generators,
and grants for hazardous waste reduction and processing and collection fa-
cilities; requiring requests for proposals for hazardous waste processing and
collection facilities; authorizing hazardous waste processing facility loans;
prescribing procedures for the designation of solid waste facilities by coun-
ties and waste management districts; reducing the number of proposed sites
in certain metropolitan counties for mixed municipal solid waste disposal
facilities; amending various provisions relating to county and metropolitan
solid waste management; appropriating money; amending Minnesota Stat-
utes 1982, sections 115A.03, subdivisions 15 and 28; 115A.06, by adding a
subdivision; 115A.08, by adding a subdivision; 115A.09, by adding a sub-
division; 115A.11; 115A.18; 115A.24; 115A.241; 115A.46, subdivisions |
and 2; 115A.70, by adding a subdivision; 116.07. by adding subdivisions;
116J.88, by adding a subdivision; 400.04, subdivision 3; 400.162; 473.18],
subdivision 4; 473.801, subdivisions 1 and 4; 473.803, subdivisions 2, 3, and
by adding a subdivision; 473.811, subdivision 10; 473.833, subdivision 4:
Minnesota Statutes 1983 Supplement, sections |15A.08, subdivision 35;
115A.21, subdivision !, and by adding a subdivision; 115A.22, subdivisions
Vand 4; 115A.241; 115A.25, subdivisions 1, la, and 1b; 115A.26; 115A.27,
subdivision 2; 115A.28, subdivision 1; 115A.291; 115B.22, subdivision 1;
1161.90, by adding a subdivision; 473.149, subdivisions 2d and 2e; 473.803,
subdivisions la and 1b; and 473.823, subdivision 6; proposing new law
coded in Minnesota Statutes, chapters 115A and 473; repealing Minnesota
Statutes 1982, sections 115A.071; 115A.46, subdivision 3; 115A.70, sub-
divisions 1, 2, 4, 5, and 6; 473.827; and Minnesota Statutes 1983 Supple-
ment, section 115A.70, subdivisions 3 and 7.

The House respectfully requests that a Conference Committee of five
members be appointed thereon,

Long; Vanasek; Nelson, D.; Rose and Munger have been appointed as
such committee on the part of the House. :

House File No. 1577 is herewith transmitted to the Senate with the request
that the Senate appoint a like committee.

Edward A. Burdick, Chief Clerk, House of Representatives
Transmitted April 19, 1984

Mr, Merriam moved that the Senate accede to the request of the House for a
Conference Committee on H.F. No. 1577, and that a Conference Committee
of 5 members be appointed by the Subcommittee on Commiitees on the part
of the Senate, to act with a like Conference Committee appointed on the part
of the House. The motion prevailed.

Mr. President:

[ have the honor to announce that the House refuses to concur in the Senate
amendmentis to House File No. 1655:

H.F. No. 1655: A bill for an act relating to financial institutions; providing
an expedited procedure for certain bank applications: praviding a uniform
examination cycle for all supervised institutions; extending the temporary
removal of mortgage usury limits; providing a time period within which no-
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tices of the filing of applications for detached facilities must be published;
providing prior notice to the commissioner of a change in the ownership of a
state bank; bringing state law into conformity with federal law regarding
limitations on Joans to bank directors, officers, or employees; providing prior
notification to the commissioner of the termination or cancellation of a fide!-
ity bond to a bank; authorizing the commiissioner, after notification, to order
the bank to take action; clarifying the exclusion of bankers’ acceptances from
the restrictions upon total liabilities to a bank; extending the time period
imposed on a bank for the filing of proof of publication of its quarterly report;
modifying the definition of ‘‘demand deposits’” in light of federal deregula-
tion of interest rates; removing the photo identification requirement from the
provisions regulating the opening of checking accounts; clarifying service
charges on dishonored checks; making various technical changes; amending
Minnesota Statutes 1982, sections 45.071, by adding a subdivision; 46.04,
subdivision 1: 47.204, subdivision 1; 48.03, subdivision 4; 48.08; 48.13;
48.14: 48.24, subdivision 6; 48.48, subdivisions 1 and 2; 48.51; 51A.50;
52.06, subdivision 1; 53.03, subdivision 4; 53.09, subdivision 1; and 56.12;
Minnesota Statutes 1983 Supplement, sections 45.04; 47.54, subdivision 1;
48.512, subdivision 2; 52.203; 53.01; 53.03, subdivisions 1 and 5; 53.04,
subdivision 3a: 168.67; and 332.50, subdivision 2; repealing Minnesota
Statutes 1982, sections 47.73, subdivision 2; and 51 A 44, subdivision 3,

The House respectfully requests that a Conference Committee of three
members be appeinted thereon.

Brinkman, Osthoff and Heinitz have been appointed as such committee on
the part of the House.

House File No. 1655 is herewith transmitted to the Senate with the request
that the Senate appoint a like committee.

Edward A. Burdick, Chief Clerk, House of Representatives
Transmitted April 19, 1984

Mr. Solon moved that the Senate accede to the request of the House for a
Conference Commitiee on H.F. No. 1655, and that a Conference Committee
of 3 members be appointed by the Subcommittee on Committees on the part
of the Senate, fo act with a like Conference Committee appointed on the part
of the House. The meotion prevailed.

RECESS

Mr. Moe, R.D. moved that the Senate do now recess subject to the call of
the President. The motion prevailed.

After a brief recess, the President called the Senate to order.

APPOINTMENTS

Mr. Moe, R.D. from the Subcommittee on Committees recommends that
the following Senators be and they hereby are appointed as a Conference
Committee on:

H.F. No. 1257: Messrs. Solon, Vega and Ms. Olson.

H.F. No. 2182: Messrs. Bertram, Davis, Berg, DeCramer and Merriam.
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Mr. Moe, R.D. moved that the foregoing appointments be approved. The
motion prevailed.

SPECIAL ORDER

S.F. No. 433: A bill for an act relating to labor; regulating the minimum
wage by phasing out the tip credit; amending Minnesota Statutes 1982, sec-
tion 177.28, subdivision 4.

CALL OF THE SENATE

Mr. Vega imposed a call of the Senate for the proceedings on S.F. No. 433.
The Sergeant at Arms was instructed to bring in the absent members.

Mr. Chmielewski moved to amend S.F. No. 433 as fdl[ows:
Delete everything after the enacting clause and insert:

“‘Section 1. Minnesota Statutes 1982, section 177.27, subdivision 4. is
amended to read:

Subd. 4. The commissioner may investigate; mediate; and settle ¢ wage
efaims claim by an employee against an employer if the failure to pay any
wage may violate Minnesota laws or any order or rule of the department
thereunder. If upon investigation the commissioner determines that a viola-
tion has occurred, the commissioner shall require the employer to pay to the
department within 30 days the appropriate amount of the wage claim, as
determined by the commissioner, plus simple interest at a rate of 8 percent
per anhum calculated from the time the wages constituting the wage claim
were due and payable. The commissioner shall then pay the amount of the
wage claim plus interest to the employee.

Sec. 2. Minnesota Statutes 1982, section 177.27, subdivision 5, is
amended to read:

Subd. 5. The commissioner may commence a ctvil action in any court of
competent jurisdiction for the benefit of any employee for appropriate relief
with respect to any wage claim which the commissioner deems considers 10
be valid; upon:

(1) the employer's failure to pay a wage claim plus interest as provided
under subdivision 4; or

(2) a written request being filed with the commissioner by the employee.
provided: {1 the failure to pay the wage would constitute a violation of Min-
nesota laws or any order or rule of the department thereunder < and () the

The employer shall pay all costs and disbursements as may be allowed by
the court, and shall further pay an assessment of ten percent of the amount of
any awarded wage claim to the treasurer of the state of Minnesota. In any
action herein no security for payment of costs shall be required.

Nothing herein shall be construed to prevent an employee from prosecuting
his own claim for wages. '

Sec. 3. Minnesota Statutes 1983 Supplement, section 177.30. is amended
to read:
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177.30 [KEEPING RECORDS. |

Every employer subject to sections 177.21 to 177.35 or any rule adopted
pursuant to those sections shall make and keep, for a period of not less than
three years in or about the premises in which any employee is employed, a
record of the name, address and occupation of each employee, the rate of
pay, and the amount paid each pay period to each employee, the hours
worked each day and each workweek by the employee, and other information
as deemed necessary and appropriate by the commissioner for the enforce-
ment of sections 177.21 to 177.35.

The commissionet may impese a penalty of up to $300 on an employer for
each failure of the employer to maintain recerds as required by this seetion-
The penalty imposed by this section i5 ip addition to any penaliies provided

Sec. 4. Minnesota Statutes 1983 Supplement, section 177.32, subdivision
1, is amended to read:

Subdivision 1. An employer who does any of the following is guilty of a
misdemeanor and subject to a civil fine of $500 for each violation: (a) hinders
or delays the commissioner or an authorized ‘representative in the perfor-
mance of duties required under sections 177.21 to 177.33; (b) refuses to
admit the commissioner or an authorized representative to the place of busi-
ness or employment of the employer, as required by section 177.27, sub-
division 1; {c) consistently and repeatedly fails to make, keep, and preserve
records as required by section 177.30; (d) falsifies any record; (e) refuses to
make any record available, or to furnish a sworn statement of the record or
any other information as required by section 177.27; (f) consistently and
repeatedly fails to post a summary of sections 177.21 to 177.35 or a copy or
summary of the applicable rules as required by section 177.31; (g} pays or
agrees to pay wages at a rate less than the rate required under sections 177.21
to 177.35; or (h) otherwise violates any provision of sections 177.21 to
177.35 or any rule adopted pursuant to those sections. '

Sec. 5. [REPORT TO LEGISLATURE ]

The commissioner of labor and industry shall report to the legislature by
January 1, 1985 concerning recommendations for improving enforcement of
the Minnesota Fair Labor Standards Act.”’ :

Delete the title and insert:

A bill for an act relating to labor; requiring.an employer to pay certain
wage claims to the department of labor and industry; providing for a civil fine
of $500 for certain violations of the minimum wage law; removing a certain
limitation on commencing civil actions for minimum wage law violations;
eliminating a penalty; requiring the commissioner of labor and industry o
report to the legislature on recommendations to improve enforcement of the
minimum wage law; amending Minnesota Statutes 1982, section 177.27,
subdivisions 4 and 5; and Minnesota Statutes 1983 Supplement, sections
177.30; and 177.32, subdivision 1.”

Mr. Vega questioned whether the amendment was germane. The President
ruled the amendment was. germane.

The guestion was taken on the adoption of the amendment.



6668 JOURNAL OF THE SENATE |82ND DAY

The roll was called, and there were yeas 31 and nays 36, as follows:
Those who voted in the affirmative were:

A:riderson Chmielewski Knaak Olson Storm

Belanger Frederick Knutson Pehler Taylor
Benson Frederickson Kronebusch Peterson,D.L. Ulland
Berg Isackson Laidig Ramstad

Bemhagen Johnson, D.E. Lessard Renneke

Bertram Jude McQuaid Sieloff

Brataas Kamrath Mehrkens Solon

Those who voted in the negative were:

Adkins Frank Merriam _ Peuy Vega
Berglin Freeman Moe, D. M. Pogemiller Waldorf
Dahl Hughes Moe, R. D.  ~ Purfeerst Wegscheid
Davis - Johnsen, D.J. Nelson Reichgott Willet
DeCramer Kroening Novak Samuelson

Dicklich Langseth Peterson,C.C. Schmitz

Diessner Lantry Peterson,D.C. Spear

Dieterich Luther Peterson,R.W.  Stumpf

The motion did not prevail. So the amendment was not adopted.'
S.F. No. 433 was read the third time and placed on its final passage.
The question was tak'en on the passage of the bill.

The roll was called, and there were yeas 40 and nays 25, as follows

Those who voted in the afflrmauve were:

Adkins Diessner Langseth Pehler . Schmitz
Berg Dieterich Lantry Peterson,D.C. Solon
Berglin Frank Luther Peterson,R.W. Spear
Chmielewski Freeman Merriam Petiy Stumpf
Dahl Hughes Moe, D. M. Pogemiller - Vega
Davis Johnson, D.J. Moe,R. D.  Purfeerst Waldorf
DeCramer Jude Nelson Reichgoti Wegscheid
Dicklich Kroening Novak Samuelson Willet

Those who voted in the negative were:

Anderson Brataas . Kamrath McQuaid Renneke
Belanger Frederick Knaak ‘Mehrkens Sieloffl
Benson Frederickson Knutson .~ Qlson Storm
Bemhagen Isackson Kronebusch Peterson,D.L. Taylor
Bertram Johnson, D.E. Laidig Ramstad Ulland

So the bill passed and its title was agreed to.

Remaining on the Order of Business of Motions and Resolutions, without
objection, the Senate reveried to the Order of Business of Messages From the
House.

MESSAGES FROM THE HOUSE
Mr. President:

I have the honor to announce the passage by the House of the following
Senate File, AS AMENDED by the House, in which amendments the con-
currence of the Senate is respectfully requested:

S.F. No. 1880: A bill for an act relating to local government; providing for
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financing of county and county regional jails; providing for a special alloca-
tion of mortgage revenue bonds for calendar year 1985; authorizing the levy
of special assessments or service charges for fire protection and pedestrian
skyway systems; allowing the town of Blue Hill to exercise certain powers;
letting municipal housing contracts; increasing the amount of expenditures
for construction and other work that requires an award by contract; amending
Minnesota Statutes 1982, sections 429.021, subdivision 1; 429.031, subdi-
vision 3; 429.091, subdivision 2; 429.101, subdivision 1; 462.461, subdivi-
sions 1, 2, and 3; 462C.09, by adding a subdivision; 641.24; and 641.264,
subdivision 1.

Senate File No. 1880 is herewith returned to the Senate.
Edward A. Burdick, Chief Clerk, House of Representatives
Returmed April 19, 1984

Mr. Wegscheid moved that the Senate do not concur in the amendments by
the House to- S.F. No. 1880, and that a Conference Committee of 3 members
be appointed by the Subcommittee on Committees on the part of the Senate,
to act with a like Conference Committee to be appointed on the part of the
House. The motion prevailed. :

RECESS

Mr. Moe, R.D. moved that the Senate do now recess subject to the call of
the President. The motion prevailed.

After a brief recess, the President called the Senate to order.

APPOINTMENTS

Mr. Moe, R.D. from the Subcommittee on Committees recommends that
the following Senators be and they hereby are appointed as a Conference
Committee on:

H.F. No. 1577: Messrs. Merriam; Berg; Wegscheid; Peterson, R.W. and
Dicklich.

H.F. No. 1655: Messrs. Solon, Dicklich and Mrs. Kronebusch.

Mr. Moe, R.D. moved that the foregoing appointments be approved. The
motion prevailed.

MOTIONS AND RESOLUTIONS - CONTINUED

Mr. Peterson, R.W. moved that H.F. No. 1982 be taken from the table.
The motion prevailed.

H.F. No. 1982: A bill for an act relating to towns; authorizing contracts
with nonprofil organizations; amending Minnesota Statutes 1982, section
365.10.

SUSPENSION OF RULES

Mr. Peterson, R.W. moved that an urgency be declared within the meaning
of Article IV, Section 19, of the Constitution of Minnesota, with respect to
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H.F. No. 1982 and that the rules of the Senate be so far suspended as to give
H.F. No. 1982 its second and third reading and place it on its final passage.
The motion prevailed.

H.F. No. 1982 was read the second time.
Mr. Peterson, R.Wf moved to amend H.F. No. 1982 as follows:

Delete everything after the enacting clause, and delete the title, of H.F,
No. 1982, and insert the language after the enacting clause, and the title, of
5.F. No, 2187, the first engrossment. The motion prevailed. So the amend-
ment was adopted.

H.F. No. 1982 was read the third time, as amended, and placed on its final
passage.

The question was taken on the passage of the bill, as amended.
The roll was called, and there were yeas 57 and nays Q, as follows:

. Those who voted in the affirmative were:

Adkins Dieterich Knutson Pehler Sieloff
Anderson Frank Kronebusch Peterson.,C.C. Solon
Belanger Frederick Langseth Peterson,D.C. Spear
Benson Frederickson Lantry Peterson,D.L. Storm
Berglin Freeman Lessard Peterson,R. W. Stumpf
Bertram Hughes Luther Petty Taylor
Brataas Isackson McQuaid Pogemiller Ulland
Chmielewski Johnson, D.E. Mehrkens Purfeerst Vega
Dahl Johnson, D.J. Moe, D. M. Ramstad Waldorf
Davis Jude Moe, R. D. Reichgott

DeCramer Kamrath Novak Renneke

Diessner Knaak Olson Schmitz

So the bill, as amended, passed and its title was agreed to.

Mr. Peterson, R.W. moved that S.F. No. 2187, No. 32 on Special Orders,
be stricken and laid on the table. The motion prevailed.

CONFERENCE COMMITTEE EXCUSED

Pursuant to Rule 21, Mr. Merriam moved that the following members be
excused for a Conference Committee on H.F. No. 1577 at 8:45 p.m,;

Messrs. Merriam; Berg; Peterson, R.W.; Dicklich and Wegscheid. The
motion prevailed.

SPECIAL ORDER

H.F. No. 1422: A bill for an act relating to corporations; regulating cor-
porate take-overs; requiring certain disclosures; providing certain limitations
on offerors; prescribing suspension powers of the commissioner; providing a
hearing; regulating control share acquisitions of Minnesota business cor-
porations; defining terms; prescribing penalties; amending Minnesota Stat-
utes 1982, sections 80B.01; 80B.03, subdivisions 1, 2, and 5, and by adding
subdivisions; 80B.05; 80B.06; 80B.07; 80B.08; 80B.l0; 302A.011, hy
adding subdivisions; 302A.449, by adding a subdivision; proposing new law
coded in Minnesota Statutes, chapter 302A; repealing Minnesota Statutes
1982, sections 80B.02; 80B.03, subdivisions 3 and 4; and 80B.12, suhdivi-
sions 1 and 3. '
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Mr. Moe, R.D. moved that the amendment made to H.F. No. 1422 by the
Committee on Rules and Administration in the report adopted April 18,
1984, pursuant to Rule 49, be stricken. The motion prevailed. So the
amendment was stricken.

CALL OF THE SENATE

Mr. Moe, R.D. imposed a call of the Senate for the proceedings on H.F.
No. 1422. The Sergeant at Arms was instructed to bring in the absent mem-
bers.

Mr. Frederick moved to amend H.F. No. 1422 as follows:
Page 2, line 16, delete ‘18" and insert ** /3™’

Pages 14 to 17, delete sections 14 to 18

Renumber the sections in sequence

Amend the title as follows:

Page 1, line 6, delete everything after the semicolon

Page |, delete tine 7

Page I, line 8, delete everything before *‘amending’”

Page 1, line 11, delete everything after the second semicolon
Page 1, delete lines 12 and 13

Page 1, line 14, delete everything before *‘repealing’

The motion did not prevail. So the amendment was not adopted.
Mr. Benson moved to amend H.F. No. 1422 as follows:
Page 2, after line 29, insert:

“Sec. 2. Minnesota Statutes 1983 Supplement, section 45.023, is
amended to read: _

45.023 [RULES.]

The commissioner of commerce may adopt, amend, suspend, or repeal
rules; including tempeorary rules; in accordance with chapter 14, and as oth-
erwise prowded by law, whenever necessary or proper in dlschargmg the
commisstoner’s official responmbnht:es

Renumber the sections in sequence
Amend the title as follows:

Page 1, line 13, after the semicolon, insert “‘Minnesota Statutes 1983
Supplement, section 45.023;"

The question was taken on the adoption of the amiendment.

Mr. Moe, R.D. moved that those not voting be excused from voting. The
motion prevailed.

The roll was called, and there were yeas 28 and nays 34, as follows:
Those who voted in the affirmative were:

Anderson Frank Knaak Olson Sieloff
Belanger Frederick Knutson Peterson.D.L. Storm
Benson Frederickson Kronebusch Peterson . R.W. Taylor
Berg Isackson Laidig Petty Ulland
Bemhagen Johnson, D.E. McQuaid Ramstad

Brataas Kamrath Mehrkeis Renncke
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Those who voted in the negative were:

Adkins
Berglin
Bertram
Dahl
Davis
De(Cramer
Diessner

JOURNAL OF THE SENATE

Dieterich
Freeman
Hughes

Johnson, D.J.

Jude
Kroening
Langseth

Lantry
Lessard
Luther
Moe, R. D,
Nelson
Novak
Pehler

Peterson C.C.
Peterson.D.C.
Pogermiler
Purfeerst
Reichgott
Samuelson
Schmitz

[82ND DAY

Spear
Stumpf
Vega
Waldorf
Wegscheid
Willet

The motion did not prevail. So the amendment was not adopted.
Mr. Knaak moved to amend H.F. No. 1422 as follows:

Page 8, line 11, delete “*Chapter 14 does not apply to the hearing’ and
insert **The commissioner shall adopt rules under the provisions of chapter
14 that will apply 1o the procedure to be followed in the hearing provided by

this section’

Page 12, line 36, strike *‘or order’’

The motion did not prevail. So the amendment was not adopted.

Mr. Benson moved that H.F. No. 1422, No. 7 on Special Orders, be
stricken and re-referred to the Committee on Judiciary.

The question was taken on the adoption of the motion.

The roll was called, and there were yeas 25 and nays 34, as follows:

Those who voted in the affirmative were;

Anderson
Belanger
Benson
Bernhagen
Brataas

Those who voted in the negative were:

Adkins
Berglin
Bertram
Dahl
Davis
DeCramer
Diessner

The motion did not prevail,

Dieterich
Frederick
Frederickson
Isackson

Johnson, D.E.

Frank
Freeman
Hughes

Johnson, D.J.

Jude
Kroening
Langseth

Kamrath
Knaak
Knutson
Kronebusch
Laidig

Lantry
Lessard
Luther
Moe, D. M.
Moe, R. D.
Nelson
Pehler

MeQuaid
Olson
Peterson,D.L.

Peterson . R.W.

Ramstad

Peterson. C.C.
Peterson,D.C.
Pogemiller
Purfeerst
Reichgott
Samuelson
Schmitz

Renneke
Sieloff
Storm
Taylor
Uliand

Solon
Spear
Stumpf
Vega
Waldorf
Willet

H.F. No. 1422 was read the third time and placed on its final passage.

The question was taken on the passage of the bill.

The roll was called, and there were yeas 39 and nays 27, as follows:

Those who voted in the affirmative were;

Adkins
Berglin
Bertram
Chmielewski
Dah}

Davis
DeCramer
Dicklich

Those who voted in the negative were:

Diessner
Freeman
Hughes

Johnson, DL

Jude
Kroening
Kronebusch
Langseth

Lantry
Lessard
Luther
Merriam
Moe, D M.
Moe. R. D,
Nelson
Novak

Pehler
Peterson, C.C.
Peterson,D.C.
Pogemiller
Purfeerst
Reichgou
Samuelson
Schmuz

Solon
Spear
Stumpf
Vega
Waldort
Wegscheid
Willet
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Anderson Dieterich Kamrath Olson Storm
Belanger Frank Knaak Peterson,D.L. Taylor
Benson Frederick Knutson Peterson R.W. Ulland
Berg Frederickson Laidig Ramstad

Bernhagen Isackson McQuaid Renneke

Brataas Johnson, D.E. Mehrkens Sieloff

So the bill passed and its title was agreed to.

SPECIAL ORDER

H.F. No. 2006: A bill for an act refating to game and fish; authorizing
reciprocity with Wisconsin in the purchase and sale of annual hunting and
fishing licenses; proposing new law coded in Minnesota Statutes, chapter 98.

Mr. Moe, R.D. moved that the amendment made to H.F. No. 2006 by the
Committee on Rules and Administration in the report adopted April 18,
1984, pursuant to Rule 49, be stricken. The motion prevailed. So the
amendment was stricken.

H.F. No. 2006 was read the third time and placed on its final passage.
The question was taken on the passage of the bill.
The roll was called, and there were yeas 55 and nays 2, as follows:

Those who voted in the affirmative were:

Adkins Frank Knutson - Nelson Renncke
Anderson Frederick Kronebusch Novak Samuelson
Belanger Frederickson Laidig Olson Schmitz
Benson Freeman Langseth Pehler Sieloff
Berglin Hughes Lantry - Peterson,D.C. Solon
Bemhagen Isackson Lessard Peterson,D.L. Spear
Bralaas Johnson, D.E. Luther Petty Storm
Chmielewski Johnson, D.J. McQuaid Pogemiller Stumpf
Dahl Jude Mehrkens Purfeerst Ulland
Diessner Kamrath Moe, D. M. Ramstad Vepa
Dieterich Knaak Moe, R. D. Reichgott Waldorf

Messrs. Peterson, C.C. and Willet voted in the negative.

So the bill passed and its title was agreed to.

CONFERENCE COMMITTEE EXCUSED

Pursuant to Rule 21, Mr. Freeman moved that the following members be
excused for a Conference Committee on S.F. No. 1843 at 11:00 p.m.:

Messrs. Freeman, Sieloff and Luther. The motion prevailed.

Remaining on the Order of Business of Motions and Resolutions, without
objection, the Senate reverted to the Order of Business of Messages From the
House.

MESSAGES FROM THE HOUSE
Mr. President:

I have the honor to announce that the House refuses to concur in the Senate
amendments to House File No. 1386.
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H.F. No. 1386: A bill for an act relating to children; authorizing interven-
tion by the juvenile court to protect children from abuse committed by family
or household members; prohibiting public inspection of certain court records
relating to the identity of criminal sexual conduct victims; clarifying a term in
the child abuse reporting law; amending Minnesota Statutes 1982, sections
260.015, by adding subdivisions; 260.111, by adding a subdivision; and
260.191, by adding a subdivision; Minnesota Statutes 1983 Supplement,
section 626.556, subdivision 2; proposing new law coded in Minnesota Stat-
utes, chapters 260 and 609,

The House respectfully requests that a Conference Committee of three
members be appointed thereon.

Clark, J.; Greenfield and Levi have been appointed as such committee on
the part of the House. .

House File No. 1386 is herewith transmitted to the Senate with the request
that the Senate appoint a like commitice.

Edward A. Burdick, Chief Clerk, House of Representatives
Transmitted April 19, 1984

Mr. Petty moved that the Senate accede to the request of the House for a
Conference Committee on H.F. No. 1386, and that a Conference Committee
of 3 members be appointed by the Subcommittee on Committees on the part
of the Senate, to act with a like Conference Committee appointed on the part
of the House. The motion prevailed. :

Mr. President:

I have the honor to announce the passage by the House of the following
Senate File, AS AMENDED by the House, in which amendments the con-
currence of the Senate is respectfully requested: ‘

S.F. No. 1843: A bill for an act relating to courts; providing for the ap-
pointment of chief judge and assistant chief judge for each judicial district;
clarifying the administrative authority of the chief judge:; amending Minne-
sota Statutes 1982, section 484.69, subdivisions 1 and 3.

Senate File No. 1843 is herewith returned to the Senate.
Edward A. Burdick, Chief Clerk, House of Representatives
Returned April 19, 1984

Mr. Freeman moved that the Senate do not concur in the amendments by
the House to S.F. No. 1843, and that a Conference Committee of 3 members
be appointed by the Subcommittee on Committees on the part of the Senate,
to act with a like Conference Committee to be appointed on the part of the
House. The motion prevailed.

Mr. President:

I have the honor to announce the passage by the House of the following
Senate File, AS AMENDED by the House, in which amendments the con-
currenee of the Senate is respectfully requested:

S.F. No. 1628: A bill for an act relating to public welfare; setting licensing,
planning and zoning provisions with respect to licensed residential and day
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care facilities; providing that certain facilities are permitted multi-family
uses; allowing municipalities to require conditional use permits for certain
other facilities; requiring counties to engage in planning to promote dispersal
of residential facilities; providing that certain facilities are permitted single
family uses; amending Minnesota Statutes 1982, sections 245.783, and by
adding a subdivision; 245.812, subdivisions 3, 4 and 7, and by adding a
subdivision; and 462.357, subdivisions 7, 8, and by adding a subdivision.

Senate File No. 1628 is herewith returned to the Senate.
Edward A. Burdick, Chief Clerk, House of Representatives
Returned April 19, 1984

Ms. Berglin moved that the Senate do not concur in the amendments by the
House to $.F. No. 1628, and that a Conference Committee of 3 members be
appointed by the Subcommittee on Committees on the part of the Senate, to
act with a like Conference Committee to be appointed on the part of the
House. The motion prevailed.

Mr. President:

I have the honor to announce the passage by the House of the following
House Files, herewith transmitted: H.F. Nos. 1686, 1766, 2186 and 2207.

Edward A. Burdick, Chief Clerk, House of Representatives
Transmitted April 19, 1984

FIRST READING OF HOUSE BILLS

The following bills were read the first time and referred to the committees
indicated.

H.F. No, 1686: A bill for an act relating to animals; protecting leader dogs;
imposing penalties; proposing new law coded in Minnesota Statutes, chapter
347.

Referred to the Committee on Agriculture and Natural Resources.

H.F. No. 1766: A bill for an act relating to local government; requiring
every political subdivision to establish equitable compensation retationships
ameng its employees; proposing new law coded in Minnesota Statutes,

chapter 471.

Ms. Berglin moved that H.F. No. 1766 be laid on the table. The motion
prevailed.

H.E. No. 2186: A bill for an act relating to public finance; providing for
allocation of federal authority to issue certain state and local obligations;
amending Minnesota Statutes 1982, sections 116].42, by adding a subdivi-
sion; 273.77; 429.091, by adding a subdivision; 430.12; and 472.09, by
adding a subdivision; proposing new law coded in Minnesota Statutes,
chapters 458; 459; 462; 474; and 475.

Mr. Pogemiller moved that H.F. No. 2186 be laid on the table. The motion
prevailed.

H.F. No. 2207: A bill for an act relating to Minnesota Statules; correcting
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erroneous, ambiguous, omitted, and obsolete references and text; elimi-
nating certain redundant, conflicting, and superseded provisions; reenacting
certain laws; amending Minnesota Statutes 1982, sections 14,40, 97.433,
subdivision 3; 116C.73; 116D.06, subdivision 1. 123.78, subdivision I;
156A.04; 161.16, subdivision 4; 169.45; 256C.02; 302A.115, subdivision 3;
327C.02, subdivision 3; 356.23; 356.25; 383A.09, subdivision 5; 412.022,
subdivision 1; 501.78, subdivision 4; 524.3-1201; 609.346, subdivision 2;
609.487, subdivision 4; Minnesota Statutes [983 Supplement, sections
3.9222, subdivision 6; 14.115, subdivisions 5 and 6; 16.872, subdivision 4;
38.04; 41.61, subdivision 1; 51A.51, subdivisions 2 and 3a; 53.03, subdivi-
sion 6; 53.04, subdivision 3a; 60A.17, subdivision 6¢; 88.644; 102.26, sub-
division 3¢; 115.071, subdivision 2b; 116J.28, subdivision 3; 124.195, sub-
division 10; 124.272, subdivision 3; 124A.14, subdivision [; 144A.071,
subdivision 5; 168.126, subdivision 1; 176.111, subdivision 18; 240.08,
subdivision 2; 241.64, subdivisions 1 and 3; 256B.431, subdivisions 2 and 3;
260.185, subdivision I; 268.04, subdivision 25; 272.02, subdivision 1:
273.118; 290.01, subdivision 19; 290.09, subdivision 5; 290.10; 290.17,
subdivision 2; 290A.03, subdivision 3; 297A.01, subdivision 3; 297A.02,
subdivision 3; 297A.25, subdivision [; 325F.09; 393.07, subdiviston 1;
420.13; 505.04; 507.235, subdivision 2; 508.421, subdivision |; 514.221,
subdivision 3; 515A.1-102; 518.17, subdivision 5; 543.20, subdivision 2;
558.215; 629.341, subdivision 1; Laws 1980, chapter 451, section 2; Laws
1983, chapters 128, section 36; 289, section 114, subdivision 1; reenacting
Minnesota Statutes 1983 Supplement, sections 45.04, subdivision I;
116].28; 256.482, subdivision 2; repealing Minnesota Statutes 1982, sec-
tions 156A.031, subdivision 2; 377.06; and 480.059, subdivision 3; repeal-
ing Minnesota Statutes 1983 Supplement, section 116D.05; Laws 1982,
chapter 501, section 20; Laws 1983, chapters 142, sections 5 and 8; 207,
sections 6 and 42; 248, section 3; 253, section 22; 259, section 6; 260, sec-
tions 15, 47, and 56, subdivision 2; 277, section 2, subdivision 2; 289, sec-
tion 16; 293, sections 66, 80, and 83; 301, section 66; 312, article 8, section
6.

Mr. Jude moved that H.F. No. 2207 be laid on the table. The motion pre-
vailed.

MOTIONS AND RESOLUTIONS - CONTINUED

Mr. Pogemiller moved that H.F. No. 2186 be taken from the table. The
motion prevailed.

H.F. No. 2186: A bill for an act relating to public finance; providing for
allocation of federal authority to issue certain state and local obligations;
amending Minnesota Statutes 1982, sections 116].42, by adding a subdivi-
ston; 273.77; 429.091, by adding a subdivision; 430.12; and 472.09, by
adding a subdivision; proposing new law coded in Minnesota Statutes,
chapters 458; 459, 462; 474; and 4735, '

SUSPENSION OF RULES

Mr. Pogemiller moved that an urgency be declared within the meaning of
Article IV, Section 19, of the Constitution of Minnesota, with respect to H.F.
No. 2186 and that the rules of the Senate be so far suspended as to give H.F.
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No. 2186 its second and third reading and place it on its final passage. The
motion prevailed.

H.F. No. 2186 was read the second time.

Mr. Pogemiller moved to amend H.F. No. 2186 as follows:

Delete everything after the enacting clause, and delete the title, of H.F.
No. 2186, and insert the language after the enacting clause, and the title, of
S.F. No. 2100, the second engrossment.

The motion prevailed. So the amendment was adopted.

H.F. No. 2186 was read the third time, as amended, and placed on its final
passage.

The question was taken on the passage of the bill, as amended.
The roll was called, and there were yeas 53 and nays 0, as follows:

Those who voted in the affirmative were:

Adkins Frederickson Kronebusch Pehler Schmitz
Anderson Freeman Laidig Peterson,C.C. Sieloff
Belanger Hughes Langseth Peterson,D. L. Solon
Berglin Isackson Lantry Peterson,D.L. Storm
Brataas Johnsen, D.E. Luther Petty Taytor
Chmielewski Johnson, D.J. MceQuaid Pogemiller Ulland
Dahi Jude Mehrkens Purfeerst Vega
Diessner Kamrath Moe, D. M. Ramstad Waldorf
Dieterich Knaak Moe, R. D. Reichgott Willet
Frank Knutson Novak Renneke

Frederick Kroening Olson Samuelson

So the bill, as amended, passed and its title was agreed to.

SPECIAL ORDER

H.F. No. 1878: A bill for an act relating to building officials; providing for
continuing education; amending Minnesota Statutes 1982, section 16.861,
by adding a subdivision.

Mr. Petty moved to amend H.F. No. 1878 as follows:
Page 2, after line 2, insert:
“Sec. 2. [AGENT EDUCATION.|

Subdivision I. A law styled as S_F. No. 1750, if enacted at the {984 regular
session, is amended by deleting section 3.

Subd. 2. Notwithstanding the provisions of Minnesota Statuies, sections
645.26, subdivision 3, 645.33, or any other law, this section takes prece-
dence over the provisions of §. F. No. {750,

Sec. 3. |EFFECTIVE DATE.]

Section 2 is effective upon final enactment.”’

Amend the title accordingly

The motion prevailed. So the amendment was adopted.

H.F. No. 1878 was read the third time, as amended, and placed on its final
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passage.
The gquestion was taken on the passage of the bill, as amended.
The roll was called, and there were yeas 47 and nays 2, as follows:
Those who voted in the affirmative were:

Adkins Dieterich Kronebusch Novak Sieloff

Anderson Frank Laidig Olson Spear
Belanger Frederickson Langseth Pehler Storm
Benson Freeman Lantry Peterson,C.C. Stumpf
Berglin Hughes Lessard Peterson,D.C. Ulland
Bernhagen Johnson, D.E. Luther Peterson,D.L. Waldorf
Brataas Jude McQuaid Petty Willet
Chmielewski Knaak Mehrkens Purfeerst

Dahl Knutson Moe, D. M. Ramstad

Diessner Kroening Moe, R. D. Renneke

Messrs. Isackson and Kamrath voted in the negative.

So the bill, as amended, passed and its title was agreed to.

MOTIONS AND RESOLUTIONS - CONTINUED

Mr. Frederickson moved that H.F. No. 1735 be taken from the table. The
motion prevailed.

H.F. No. 1735: A bill for an act relating to crimes; requiring the court to
impose a stay of execution of sentence with a 90-day period of incarceration
as a condition of probation for certain offenders convicted of a first offense of
burglary of a dwelling; amending Minnesota Statutes 1983 Supplement, sec-
tion 609.583.

SUSPENSION OF RULES

Mr. Frederickson moved that an urgency be declared within the meaning of
Article IV, Section 19, of the Constitution of Minnesota, with respect to H.F.
No. 1735 and that the rules of the Senate be so far suspended as (o give H.F.
No. 1735 its second and third reading and place it on its final passage. The
motion prevailed.

H.F. No. 1735 was read the second time.

H.F. No. 1735 was read the third time and placed on its final passage.
The question was taken on the passage of the bill.

The roll was called, and there were yeas 43 and nays 0, as follows:

Those who voted in the affirmative were:

Adkins Frank Knutson Novak Samuelson
Anderson Frederickson Kroening Pehler Schmitz
Belanger Freeman Kronebusch Peterson.C.C. Storm
Berglin Hughes Langseth Peterson,D.C. Stumpf
Bemhagen Isackson Lantry Peterson,D.L. Ulland
Brataas Johnson, D.E. Luther Purfeerst Waldorf
Chmielewski Jude McQuaid Ramstad Willet
Dahl Kamrath Mehrkens Reichgott

Dieterich Knaak Moe, D. M. Renneke

So the bill passed and its title was agreed to.
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Mr. Frederickson moved that S.F. No. 2190, No. 34 on Special Orders, be
stricken and laid on the table. The motion prevailed. :

MOTIONS AND RESOLUTIONS - CONTINUED

S.F. No. 147 and the Conference Committee Report thereon were reported
to the Senate.

" CONFERENCE COMMITTEE REPORT ON 5.F. NO. 147

A bill for an act relating to retirement; employee and employer contribu-
tions to the Minnesota state retirement system; amending Minnesota Statutes
1982, section 352.92, subdivisions 1 and 2.

April 19, 1984

The Honorable Jerome M. Hughes
President of the Senate

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

We, the undersigned conferees for S.F. No. 147, report that we have
agreed upon the items in dispute and recommend as follows:

That the House recede from its amendment and that S.F. No. 147 be further
amended as follows:

Delete everything after the enacting clause and insert:

“Section 1. Minnesota Statutes 1982, section 3.85, is amended by adding a
subdivision to read: o

Subd. 11. [RULES FOR PENSION VALUATIONS AND COST ESTI-
MATES.] The commission shall by June 30, 1985, adopt rules prescribing
specific detailed methods of calculating, evaluating, and displaying current
and proposed law liabilities, costs, and actuarial equivalents of all public
employee pension plans in Minnesota. These rules shall be consistent with
the general direction prescribed in chapter 356.

There is appropriated from the general fund to the commission not to ex-
ceed $75,000 in fiscal year 1985, and $25,000 in each fiscal year thereafter
for developing, implementing, and annually updating the rules adopted pur-
suant to this section.

Sec. 2. Minnesota Statutes 1982, section 3.85, is amended by adding a
subdivision to read:

Subd. 12. [LEGISLATIVE COMMISSION ON PENSIONS AND RE-
TIREMENT TO PREPARE VALUATIONS AND MAKE REPORTS TO
LEGISLATURE.] (a} The legisiative commission on pensions and retire-
ment shall annually contract with an established actuarial consulting firm to
conduct valuations and finance adequacy studies for the funds specified in
(b). The contract shall also include provisions for performing cost analyses of
proposals for changes in benefit and funding policies.

(b) The plans which the legislative commission on pension and retirement
shall include in the contract for valuation and analysis are:

(1} the Statewide Teachers Retirement Association,
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(2) the General Plan, Minnesota State Retirement S ystem;

(3) the Correctional Plan, Minnesota State Retirement System;
(4) the State Patrol Plan, Minnesota State Retirement System;
{5) the Judges Plan, Minnesota State Retirement System;

{6) the Minneapolis Emplovees Retirement Fund:

(7) the General Plan, Public Employees Retirement Association;
{8) the Police and Fire Plan, Public Employees Retirement Association;
(9} the Duluth Teachers Retirement Association;

(10) the Minneapolis Teachers Retirement Association;

(11) the St. Paul Teachers Retirement Association;: and

(12) the Legislator’s Retirement Plan.

fc) The annual contracts shall include the following objectives:

(1) Every year beginning in fiscal year 1986, the contract shall specify
completion of standard valuations for the period ending June 30 of the pre-
ceding fiscal year with contents as described in section 356.215, subdivision
4; and cash flow forecasts through the amortization target date.

(2} Every four years, beginning in fiscal vear 1986, the contract shall
specify completion of an experience study for the four-year period ending
June 30 of the preceding fiscal year. The experience study shall evaluate the
appropriateness of continuing to use for future valuations the assumptions
relating to: individual salary progression; rate of return on investments;
payroll growth; mortality; withdrawal; disability; retirement; and any other
experience-related factor thar could impact the future financial condition of
the retirement funds.

{d) The commission shall annually prepare a report to the legislature sum-
marizing the results of the valuations and cash flow projections and shall
include with its report recommendations concerning the appropriateness of
the support rates to achieve proper funding of the retirement funds by the
required funding dates. It shall also, within two months of the completion of
the quadrennial experience studies, prepare a report to the legislature on the
appropriateness of the valuation assumptions listed in paragraph (c), clause
{2). '

fe} Beginning with the fiscal year commencing July 1, 1985, there is an-
nually appropriated to the commission 3400.000 for the purchase of actuarial
consulting services to prepare annual valuations, cash flow forecasts, and
cost analyses of benefit or funding proposals.

(f) There is appropriated quadrennially, beginning in fiscal year 1986,
$100,000 for the purchase of actuarial consulting services to perform the
experience study described in paragraph (c), clause (2).

Sec. 3. Minnesota Statutes 1983 Supplement, section 3A.03, subdivision
2, is amended to read:

Subd. 2. [REFUND.] (1) Any person who has made contributions pursuant
to subdivision 1 who is no longer a member of the legisiature is entitled to
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receive upon application 1o the director a refund of all contributions credited
to the member’s account with interest at the rate of 312 five percent per
annum compounded annually after the third yeur of serviee.

{2) The refund of contributions as provided in clause (1) above terminates
all rights of a former member of the legislature or his or her survivors under
this chapter. Should the former member of the legislature again be a member
of the legislature after having taken a refund as provided above, he or she
shall be considered a new member. However, a new member may reinstate
the rights and credit for service forfeited, provided the new member repays
all refunds taken plus interest thereon at six percent per :nnum compounded
annually.

(3) No person shall be required to apply for or accept a refund.

Sec. 4. Minnesota Statutes 1982, section 352.04, subdivision 2. is
amended to read: :

Subd. 2. [EMPLOYEE CONTRIBUTIONS.] The employee contribution
to the fund shall be an amount equal to 3-46 3.73 percent of salary, beginning
with the first full pay period after Beeember 34 4984 June 30, 1934, These
contributions shall be made by deduction from salary in the manner provided
in subdivision 4.

Sec. 5. Minnesota Statutes 1982, section 352.04. subdivision 3. is
amended to read: ‘

Subd. 3. [EMPLOYER CONTRIBUTIONS.] The employer contribution
to the fund shall be an amount equal to the tetad armeount dedueted from the
salafies of employees on each pavroll abstract: plus an additional 1-58 percent
of salary beginning with the frst full pay peried after July 5 +982- For the
be an amount equal to 3-46 pereent of salary plus an additional 174 perecent of
salary: The employer contribution shall be made in the munner provided
subdivisions 5 and & 3.90 percent of salary beginning with the first full pay
period after June 30, 1984.

Sec. 6. Minnesota Statutes 1983 Supplement, section 352.113, subdivision
2, is amended to read:

Subd. 2. [APPLICATION; ACCRUAL OF BENEFITS.] An employee
making claim for a total and permanent disability benefit shall file a written
application therefor in the office of the system in a form and manner pre-
scribed by the executive director. The benefit shall begin to accrue 99 days
the day following the commencement of disability or the day following the
last day paid whichever is later but in no event earlier than 60 days prior to the
date the application is filed with the director.

Sec. 7. Minnesota Statutes 1982, section 352.113, subdivision 3, is
amended to read:

Subd. 3. [COMPUTATION OF BENEFITS.| The total and permanent
disability benefit shall be computed in the manner provided in section
352.115. The disability benefit shall be the normal annuity without reduction
for each month the employee is under age 65 at the time of becoming dis-
abled. A disabled employee may elect to receive the normal disability benefit
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or an optional annuity as provided in section 352.116, subdivision 3. The
election of an optional annuity shall be made prior to the commencement of
payment of the disability benefit and shall be effective 30 days after receipt of
the eleetion of the date on which the disability begins to accrue as provided in
subdivision 25 whichever eeeurs later- Upon becoming effective; the optieaul
anfuity shall begin to acerue on the same date 4 provided for the disability
benefit,

Sec. 8. Minnesota Statutes 1982, section 352,115, subdivision I, is
amended to read:

Subdivision 1. [AGE AND SERVICE REQUIREMENTS.] After separa-
tion from state service any employee (a) who has attained the age of at least
62 35 years and who is entitled to credit for not less than'ten years allowable
service or (b) who has attained the age of at least 58 years and whe is entitled to
received credit for not less than 20 30 years allowable service regardless of
age is entitled upon application to a retirement annuity.

Sec. 9. Minnesota Statutes 1983 Supplement, section 352.115, subdivision
8, is amended to read:

Subd. 8. [ACCRUAL OF ANNUITY] State employees shall make appli-
cation for an annuity but such application shall not be made more than 60
days prior to the time the employee is eligible to retire by reason of both age
and service requirements. If the director determines an applicant for annuity
has fulfilled all the requirements of the law to entitle him to an annuity, he
shall authorize payment thereof in accordance with the provisions of this
chapter and payment shall be made pursuant to this authorization. An annuity
shall begin to accrue no earlier than 60 days prior to the date the application is
filed with the director exeept that if an optionel annuity as previded in section
352-H6; subdivision 3 15 selected the ennuity shell begin to acerue 30 days
after the application is filed with the direetor, but in no event prior to the day
following the termination of state service or prior to the day the employee is
eligible to retire by reason of both age and service requirements. The retire-
ment annuity shall cease with the last payment which had accrued to the
retired employee during his lifetime unless he elected an optional annuity
provided in section 352.116, subdivision 3, and he had become entitled to
payment thereof, The joint and last survivor annuity shall cease with the last
payment received by the survivor in his or her lifetime. If a retired employee
had not selected an optional annuity, or a survivor annuity is not payable
under the option, and a spouse survives, such spouse shall be entitled only to
the annuity for the calendar month in which the retired employee died. If an
optional annuity is payable after the death of the retired employee, the sur-
vivor shall be entitled to the annuity for the calendar month in which the
retired employee died.

Sec. 10. Minnesota Statutes 1982, section 352.12, subdivision 1, is
amended to read:

Subdivision |. [DEATH BEFORE TERMINATION OF SERVICE.] If an
employee dies before his state service has terminated and neither a survivor
annuity nor a reversionary annuity is payable or if a former employee who
has sufficient service credit to be entitled to an annuity dies before the benefit
has become payable, the director shall make a refundment to his last desig-
nated bencficiary or, if there be none, to his surviving spouse or, if none, to
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the employee’s surviving children in equal shares or, if none, to the em-
ployee’s surviving parents in equal shares or, if none, to the representative of
his estate in an amount equal to his accumulated contributions plus interest
thereon to the date of death at the rate of three and one-hulf five percent per
annum compounded annually. In the event an employee dies who has re-
ceived a refundment which he had subsequently repaid in full, interest shall
be paid on such repaid refundment only from the date of repayment. If the
repayment was made in installments, interest shall be paid only from the date
installment payments-began. The designated beneficiary. surviving spouse
or representative of the estate of an employee who had received a disability
benefit shall not be entitled to interest upon any balance remaining to his
credit in the fund at the time of death.

Sec. 11. Minnesota Statutes 1982, section 352.12, subdivision 2, is
amended to read:

Subd. 2. [SURVIVING SPOUSE BENEFIT.| If an employee or former
employee who has attained the age of at least 62 55 years and has credit for
not less than ten years allowable service er whe has attained the age of at feast
his state serviee has terminated orf if an employee who has filed & valid apph-
cation for an annuity oF disability benefit prior to the termination of his state
sepvice or who has credit for not less than 30 vears of allowable service,
regardless of age attained, dies before the an annuity or disability benefit has
become payable, notwithstanding any designation of beneficiary to the con-
trary, his or her surviving spouse may elect to receive, in liev of the refund-
ment refund with interest provided in subdivision [, an annuity equal to the
joint and 56 /00 percent survivor annuity which the employee could have
qualified for had he retired or she rerminated service on the date of deaths.
The annuity shall be computed as provided in section 352.115, subdivisions
I, 2, and 3, and section 352.116, subdivisions 1 and 3. The annuity shall
cease with the last payment received by the surviving spouse in his or her
lifetime. An amount equal to the excess, if any, of the accumulated con-
tributions which were credited to the account of the deceased employee over
and above the total of the benefits paid and payable to the surviving spouse
shall be paid to the deceased employee’s last designated beneficiary or, if
none, to the surviving children of the deceased spouse in equal shares ar, if
none, to the surviving parents of the deceased spouse or, if none, to the
representative of the estate of such deceased spouse. Any employee may
request in writing that this subdivision not apply and that payment be made
only to his designated beneficiary as otherwise provided by this chapter.

Sec. 12. Minnesota Statutes 1982, section 352.22, subdivision 2, is
amended to read: : '

Subd. 2. [AMOUNT OF REFUNDMENT.] Except as provided in subdi-
vision 3, any person who ceased to be a state employee after June 30, 1973,
by reason of termination of state service shall receive a refundment in an
amount. equal to his accumulated contributions plus interest at the rate of
three and ene-half five percent per annum compounded annually en dedue-
tions taken after the third yeer of coverage except that if the employee; due to
age;eeu#dnetq&ahﬁyﬁefaﬂaﬂﬂaﬁyupeﬂfeaehmgeempﬁsﬁymemeﬂtage
had he continued in covered employment; he shall be paid interest from the
date of eoverage. Such interest shall be computed to the first day of the month
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in which the refund is processed and shall be based on fiscal year balances.
Sec. [3. Minnesota Statutes 1982, section 352,92, is amended to read:
352.92 |CORRECTIONAL EMPLOYEE CONTRIBUTIONS. |

Subdivision 1. [EMPLOYEE CONTRIBUTIONS.] Beginning with the
first full pay period after July 1, 4982 7984, in lieu of employee contributions
payable under section 352.04, subdivision 2, contributions by covered cor-
rectional employees shall be in an amount equal to 4-50 4.90 percent of
salary. For the period beginning with the first full pay period after December
contribution shall be in an ameunt equal to 3-78 percent of salapy-

Subd. 2. [EMPLOYER CONTRIBUTIONS. | Beginning with the first full
pay period after July 1, 4982 7984, in lieu of employer contributions payable
under section 352.04, subdivision 3, the employer shall contribute for cov-
ered correctional employees €5 an amount equal to +1H2 times the deduction
from salaries of covered correctional employees on each payroll abstract: plus
) an additional amount of 132 percent of salaries of covered comrectional
betore July +; +982; the contribution shall be an amount equal to 5-66 percent
of salaries of covered correctional employees on each payroll abstract plus an
edditional ameunt equal to 316 percent of salaries of covered correctional
employees on each payrol abstraet 8.70 percent of salary.

Sec. 14. Minnesota Statutes 1982, section 352.93, subdivision 2, is
amended to read:

Subd. 2. The monthly annuity under this section shall be determined by
multiplying the average monthly salary by the number of years, or completed
months, of covered correctional service by 2.5 percent for the first 20 25
years of correctional service and two percent for each year thereafter; pro-
vided however, the monthly annuity shall not exceed 75 percent of the
average monthly salary.

Sec. 15. Minnesota Statutes 1982, section 352.93, subdivision 3, is
amended to read:

Subd. 3. The annuity under this section shall begin to accrue as provided in
section 352,115, subdivision 8, and shall be paid for an additional 84 full
calendar inonths or to the first of the month following the month in which ke
the employee becomes age 65, whichever occurs first, except that in no event
shall payment cease priov to the first of the month following the month in
which the employee becomes 62, and then be reduced to the amount as cal-
culated under section 352.115, except that if this amount, when added to the
social security benefit based on state service the employee is eligible 1o re-
ceive at such time, is less than the benefit payable under subdivision 2, the
retired employee shall receive an amount that when added to such social
security benefit will equal the amount payable under subdivision 2. When an
annuity is reduced under this subdivision, the percentage adjustments, if any,
that have been applied to the original annuity under section [1A.18, prior 1o
the reduction, shall be compounded and applied to the reduced annuity. A
former correctional employee employed by the state in a position covered by
the regular plan between the ages of 58 and 65 shall receive a partial return of
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his correctional contributions at retirement with five percent interest based on
the following formula:

Employee contributions Years and complete
contributed as a months of regular
correctional employee service between

in excess of the ages 58 and 65
contributions such X
employee would have 7

contributed as a
regular employee

Sec. 16. Minnesota Statutes 1982, section 352.95, subdivision la, 1s
amended to read:

Subd. la. [OPTIONAL ANNUITY ELECTION.] A disabled correctional
employee may elect the normal disability benefit or an optional annuity as
provided in section 352.116, subdivision 3. The election of an optional an-
nuity shall be made prior to commencement of payment of the disability
benefit and shall be effective 30 days after receipt of the eleetion or the date on
which the disability benefit begins to accrue as provided in subdivision 3
whichever occurs later. Upon becoming effective, the optional annuity shall
begin to accrue on the same date as provided for the disability benefit.

Sec.” 17. Minnesota Statutes 1983 Supplement, section 352B.02, subdivi-
sion 1, is amended to read:

Subdivision 1. There is hereby established a state patrol retirement fund,
the membership of which shall consist of all persons defined in section
352B.01, subdivision 2. Each member shall pay a sum equal to 8.5 percent of
the member’s salary. Member contribution amounts shall be deducted each
pay period by the department head, who shall cause the total amount of the
deductions to be paid to the state treasurer, and shall cause a detailed report
of all deductions to be made each pay period to the executive director of the
Minnesota state retirement system. In addition thereto, there shall be paid out
of money appropriated to the departments for this purpose, by the department
heads, a sum equal to 42 /8.9 percent of the salary upon which deductions
were made; and & sum equal to nine pereent of the salaries upon which dedue-
tions were made for the purpose of amortizing the actuarial defieit of the fund.

These amounts shall be credited to the state patrol retirement fund. All
moneys received shall be deposited by the state treasurer in the state patrol
retirement fund. Out of the fund shall be paid the administrative expenses of
the retirement fund, and the benefits and annuities as hereinafter provided.
The legislative auditor shall audit the fund and the executive director shall
procure an actuarial study of the fund in accordance with chapter 356, the
cost of which shall be borne by the fund.

Sec. 18. Minnesota Statutes 1983 Supplement, section 352B 11, subdivi-
sion 1, is amended to read:

Subdivision I. [REFUND OF PAYMENTS.] Should any member who has
not received other benefits under this chapter become separated, either vol-
untarily or involuntarily, from state service that entitled him or her to be a
member, the member, or in the event of the member’s death, the member’'s
estate, shall be entitled to receive a refund of all payments which have been
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made by salary deductions plus interest at the rate of five percent per annum
compounded annualfy upon application on a form prescribed by the execu-
tive director.

Sec. 19. Minnesota Statutes 1982, section 352B.11, subdivision 2, is
amended to read:

Subd. 2. [DEATH; PAYMENT TO SPOUSE AND CHILDREN.] In the
event any member serving actively as a member, a member teceiving the
disability benefit provided by section 352B.10, clause (1), or a former
member receiving a disability benefit as provided by section 352B. 10, clause
(3) dies from any cause, the surviving spouse and dependent child or de-
pendent children shall be entitled to benefit payments as follows:

(a) A member with at least ten years of allowable service or a former
member with at least 20 years of allowable service is deemed to have elected
a 100 percent joint and survivor annuity payable to a surviving spouse only on
or after the date the member or former member attained or would have at-
tainied the age of 55. '

(b) The surviving spouse of a member who had credit for less than ten years
of service shall receive, for life, a monthly annuity equal to 20 percent of that
portion of the average monthly salary of the member from which deductions
werg made for retirement. If the surviving spouse remarries, the annuity shall
cease as of the date of the remarriage. -

(¢) The surviving spouse of a member who had credit for at least ten years
of service and who dies after attaining 55 years of age, may elect to receive a
100 percent joint and survivor annuity, for life, notwithstanding a subsequent
remarriage, in licu of the annuity prescribed in clause (b).

(d) The surviving spouse of any member who had credit for ten years or
more and who was not 55 years of age at death, shall receive the benefit equal
to 20 percent of the average monthly salary as described in clause (b) until the
deceased member would have reached his or her 55th birthday, and begin-
ning the first of the month following that date, may elect to receive the 100
percent joint and survivor annuity. If the surviving spouse remarries prior to
the deceased member’s 55th birthdate, all benefits or annuities shall cease as
of the date of remarriage. Remarriage subsequent to the deceased member’s
55th birthday shall not affect the payment of the benefit,

{e) Each dependent child shall receive a monthly annuity equal to ten per-
cent of that portion of the average monthly salary of the former member from
which deductions were made for retirement. A dependent child over the age
of 18 years and under the age of 22 years also may receive the monthly
benefit provided herein, if the child is continuously attending an accredited
school as a full time student during the normal school year as determined by
the director. If the child does not continuously attend school but separates
from full time attendance during any portion of a school year, the annuity
shall cease at the end of the month of separation. [n addition, a payment of
$20 per month shall be prorated equally to surviving dependent children
when the former member is survived by one or more dependent children.
Payments for the benefit of any qualified dependent child shall be made to the
surviving spouse, or if there be none, to the legal guardian of the child. The
maximum monthly benefit shall not exceed 40 percent of the average
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monthly salary for any number of children.

{f) If the member shall die under circumstances which entitle the surviving
spouse and dependent children to receive- benefits under the workers’ com-
pensation law, amounts equal to the workers’ compensation benefits re-
ceived by them shall not be deducted from the benefits payable pursuant to
this section.

{g) The surviving spouse of a deceased former member who had credit for
ten or more years of allowable service, but excluding the spouse of a former
member receiving a disability benefit under the provisions of section
352B.10, clause (3), shall be entitled to receive the 100 percent joint and
survivor annuity at such time as the deceased member would have reached
his or her 55th birthdate, provided the surviving spouse has not remarried
prior to that date. In the event of the death of a former member who does not
qualify for other benefits under this chapter, the surviving spouse or. if none,
the children or heirs shall be entitled to receive a refund of the accumulated
deductions left in the fund plus interest at the rate of five percent per annum
compounded annually.

Sec. 20. Minnesota Statutes 1983 Supplement, section 352C.09, subdivi-
sion 2, is amended to read:

Subd. 2. (1) Any person who has made contributions pursuant to subdivi-
sion | who is no longer a constitutional officer or commissioner is entitled to
receive upon application to the director a refund of all contributions credited
to his or her account with interest at the rate of 32 five percent per annum
compounded annually after the third year of service.

(2) The refund of contributions as provided in clause (1) above terminates
all rights of a former constitutional officer or commissioner or his or her
survivors under the provisions of this chapter. Should the former constitu-
tional officer or commissioner again hold such office after having taken a
refund as provided above, he or she shall be considered a new member and
may reinstate the rights and credit for service forfeited provided he or she
repays all refunds previously taken plus interest at six percent per annum
compounded annually.

(3) No person shall be required to apply for or accept a refund.

Sec. 21. Minnesota Statutes 1982, section 353.27, subdivision 3a, is
amended to read:

Subd. 3a. [ADDITIONAL EMPLOYER CONTRIBUTION.] An addi-
tional employer contribution shall be made equal to (a) two and one-half
percent of the total salary of each **basic member’’; and (b) ene and one-hatf
one-quarter of one percent of the total salary of each **coordinated member.”
These contributions shall be made from funds available to the employing
subdivision by the means and in the manner provided in section 353.28.

Sec. 22. Minnesota Statutes 1982, section 353.30, subdivision lc, is
amended to read: :

Subd. lc. Any person who has received credit for at least 30 years of
allowable service or any person who has attained the age of at least 62 55
years but not more than 65 years, and who received credit for at least ten
years of atlowable service is entitled upon application to a retirement annuity
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in an amount equal to the normal annuity provided in section 353.29, sub-
divisions 2 and 3, reduced by one-quarter of one percent for each month that
the member is under age 65 at the time of retirement, excepr that for any
member who has 30 or more years of allowable service the reduction shall be
applied only for each month that the member is under age 62 at the time of
refirement.

Sec. 23. Minnesota Statutes [982, section 353.31, subdivision |, is
amended to read:

Subdivision 1. |BENEFITS FOR SURVIVING SPOUSE AND DEPEN-
DENT CHILDREN; BEFORE RETIREMENT.] Upon the death of a *‘basic
member’’ before retirement or upon the death of a *‘basic member’’ who was
disabled and receiving disability benefits pursuant to section 353.33 at the
time of death who has had at least 18 months of credited allowable service,
the surviving spouse and dependent children of the member, as defined in
section 353.01, subdivisions 15 and 20, shall be entitled to receive the
monthly benefit provided below:

(a) Surviving spouse 30 50 percent of the member's
monthly average salary in effect over
the last full six months of allowable
service preceding the month in which
death occurred :

{b) Each dependent child 10 percent of the member’s monthly
average salary in effect over the last
full six months of allowable service
preceding the month in which death
occurred

Payments for the benefit of any dependent child, as defined in section
353.01, subdivision 15, shall be made to the surviving parent, or if there be
none, to the legal guardian of the child. The maximum monthly benefit for a
family shall not exceed $700 $/,000, and the minimum benefit per family
shall not be less than 30 50 percent of the ‘‘basic member’s™ specified
average monihly salary, subject to the aforementioned maximum. The. sur-
viving spouse benefit shall terminat¢ upon the remarriage of the spouse, and
the dependent children’s benefit shall be reduced pro tanto when any child is
no longer dependent. .

Any survivor of a “*basic member’” whose average salary was less than $75
per month shall not be entitled to the benefits provided in this subdivision.
Prior to payment of any survivor benefit pursuant to this subdivision, in lieu
of that benefit, the surviving dependent spouse may elect to receive the joint
and survivor annuity provided pursuani to section 353.32, subdivision la.

Except for any benefits provided pursuant to section 353.32, subdivisions |
and la, there are no survivor benefits payable to the surviving spouse or
dependent children of a deceased *‘coordinated member®’.

Sec. 24. Minnesota Statutes 1983 Supplement, section 353.32, subdivision
1, is amended to read;

Subdivision 1. [BEFORE RETIREMENT.] If 2 member or former member
who terminated public service dies before retirement or before he has re-
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ceived any retirement annuity and no other payment of any kind is or may
become payable to any person, a refund shall be paid to his designated ben-
eficiary or, if there be none, to his surviving spouse, or, if none, to the legal
representative of his estate. Such refund shall be in an amount equal to his
accumulated deductions plus interest thereon at the rate of 342 five percent
per annum compounded annually less the sum of any disability or survivor
benefits, if any, that may have been paid by the fund; provided that a survivor
who has a right to benefits pursuant to section 353.31 may waive such ben-
efits in writing, except such benefits for a dependent child under the age of 18
vears may only be waived pursuant to an order of the district court.

Sec. 25. Minnesota Statutes 1982, section 353.32, subdivision la, is
amended to read:

Subd. la. [SURVIVING SPOUSE OPTIONAL ANNUITY .| If a member
or former member who has attained the age of at least 38 55 years and has
credit for not less than 28 ten years of allowable service, or has aHaired the
age of at Jeast 62 years and who has credit for not tess than 40 30 years of
allowable services dies before public serviee has terminateds or if an employee
whoe has filed a vahd apphieation for an annuity or divabiity benrefit prior to
tepmination of publie seevice, regardless of age attained, dies before the an-
nuity ot disability benefit has become payable, notwithstanding any desig-
nation of beneficiary to the contrary, the -surviving spouse may elect to re-
ceive, in lieu of a refund with interest provided in subdivision |, or survivor
benefits otherwise payable pursuant to section 353.31, an annuity equal to
the 58 700 percent joint and survivor annuity which the member could have
qualified for had the member terminated service on.the date of deaths. The
annuity shall be computed as provided in sections 353.29, subdivisions 2 and
3; and 353.30, subdivisions 1, la, lb and lc. No payment shall accrue
beyond the end of the month in which entitlement to the annuity has termi-
nated. An amount equal to the excess, if any, of the accumulated contribu-
tions which were credited to the account of the deceased employee over and
above the total of the annuities paid and payable to the surviving spouse shall
be paid to the deceased member’s last designated beneficiary or, if none, to
the legal representative of the estate of the deceased member. Any member
may specify in writing that this subdivision shall not apply and that payment
shall be made only to the designated beneficiary, as otherwise provided by
this chapter.

Sec. 26. Minnesota Statutes 1982, section 353.33, subdivision 2, is
amended to read:

Subd. 2. [APPLICATIONS; ACCRUAL OF BENEFITS.| Every claim or
demand for a total and permanent disability benefit shall be initiated by writ-
ten application in the manner and form prescribed by the executive director,
filed in the office of the retirement association, showing compliance with the
statutory conditions qualifying the applicant for a total and permanent dis-
ability benefit. A member or former member who became totally and per-
manently disabled during his period of membership may file his application
for total and permanent disability benefits within three years next following
termination of public service, but not thereafter. This benefit shall begin to
accrue 90 days the day following the commencement of disability, 90 days
preceding the filing of the application, or, if annual or sick leave is paid for
more than the said 90 day period, from the date salary ceased whichever is
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later.- No payment shall accrue beyond the end of the month in which en-
tittement has terminated. If the disabilitant dies prior to negotiating the check
for the month in which death occurs, payment will be made to the surviving
spouse, or if none, to the designated beneficiary, or if none, to the estate.

Sec. 27. Minnesota Statutes 1983 Supplemeht, section 353.34, subdivision
2, is amended to read:

Subd. 2. [REFUND WATHOUT WITH INTEREST.] Except as provided in
subdivision 1, any person who ceases 1o be a public employee shall receive a
refund in an amount equal to his accumnulated deductions witheut interest for
the first three years of membership and thereafter aceurulated deductions with
interest to the first day of the month in which the refund is processed at the
rate of three end ene-half five percent per annum compounded annually aftér
the third year of membership based on fiscal year balances.

Sec. 28. Minnesota Statutes 1982, section 353.651, subdivision 3, is
amended to read:

Subd. 3. [RETIREMENT ANNUITY FORMULA.] The average salary as
defined in subdivision 2, multiplied by two and one-half percent per year of
allowable service for the first 20 25 years and two percent per year of allow-
able service thereafter, shall determine the amount of the ““normal’” retire-
ment annuity. If the member has earned allowable service for performing
services other than those of a police officer or fire fighter, the annuity repre-
senting such service shall be computed in accordance with sections 353.29
and 353.30. :

Sec. 29. Minnesota Statutes 1982, section 354.42, subdivision 5, is
amended to read:

Subd. 5. For the purpose of amortizing the unfunded entry-age normal
liability an additional employer contribution shall be made in the amount of
3-65 4.48 percent of the salary of each member fer the purpese of amertizing
the defieit in the fund. For the fiscal year ending June 30, 1985, the commis-
sioner of finance shall increase allotments to state agencies having members
covered by the teachers retirement association in an amount equal to 143
percent of the salaries of basic and coordinated plan members of the teachers’
retirement fund.

. This contribution shall be made in the manner provided in section 354.43.

Sec. 30. Minnesota Statutes 1982, section 354.44, subdivision 6, is
amended to read:

Subd. 6. [COMPUTATION OF FORMULA PROGRAM RETIREMENT
ANNUITY.] (1) The formula retirement annuity hereunder shall be com-
puted in accordance with the applicable provisions of the formula stated in
clause (2) hereof on the basis of each member’s average salary for the period
of his formula service credit. For the purposes of computing the formula
benefits under the formula and variable program, if a combination of these
formulas is used, the formula percentages used will be those percentages in
each formula as continued for the respective vears of service from one for-
mula to the next.

For all years of formula service credit *‘average salary’ for the purpose of
determining the member’s retirement annuity means the average salary upon
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which contributions were made and upon which payments were made 10
increase the salary limitation provided in Minnesota Statutes 1971, Section
354.511 for the highest five successive years of formula service credit pro-
vided however that such *‘average salary’” shatl not include any more than
the equivalent of 60 monthly salary payments.

(2) The average salary as defined in clause (1), multiplied by the following
percentages per year of formula service credit shall determine the amount of
the annuity to which the member qualifying therefor is entitled:

Coordinated Member Basic Member
Each year of service 1.0 percent 2.0 percent
during first ten per year per year
Each year of service 1.5 percent 2.5 percent
thereafter per year per year

(3) Where any member retires prior to age 65 under a formula annuity, he
the member shall be paid a retirement annuity in an amount equal to the
normal annuity provided in this subdivision and subdivision 7. reduced by
one-half of one percent for each month that the member is under age 65 to and
including age 60 and reduced by one-fourth of one percent for each month
under age 68 65 at the time of retirement except that for any member who has
30 or more years of allowable service credit, the reduction shall be applied
only for each month which the member is under age 62.

Sec. 31. Minnesota Statutes 1982, section 354.46, subdivision |, is
amended to read:

Subdivision t. [BASIC PROGRAM; BENEFITS FOR SPOUSE AND
CHILDREN OF TEACHER.] If a basic member who has at least 18 months
of allowable service credit and who has an average salary as defined in sec-
tion 354.44, subdivision 6 equal to or greater than $75 dies prior to retirement
or if a former basic member who, at the time of death, was totally and per-
manently disabled and réceiving disability benefits pursuant to section
354.48 dies prior to attaining the age of 65 years, the surviving dependent
spouse and dependent childien of the basic member or former basic member
shall be entitled to receive a monthly benefit as follows:

(a) Surviving

dependent

spouse . .......... 30.50 percent of the basic member’s monthly average
salary paid in the last full fiscal year preceding death

(b) Each

dependent

child ............ ten percent of the basic member’s monthly average

salary paid in the last full fiscal year preceding death

Payments for the benefit of any dependent child under the age of 22 years
shall be made to the surviving parent, or if there be none, to the legal guard-
ian of the child. The maximum monthly benefit shall not exceed $780 $7,000
for any one family, and the minimum benefit per family shall not be less than
30 50 percent of the basic member’s average salary, subject to the foregoing
maximum. The surviving dependent spouse benefit shall terminate upon re-
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marriage, and the surviving dependent children’s benefit shall be reduced pro
tanto when any surviving child is no longer dependent.

If the basic member and the surviving dependent spouse are killed in a
common disaster and if the total of all survivors benefits payable pursuant to
this subdivision is less than the accumulated deductions plus interest pay-
able, the surviving dependent children shall receive the difference in a lump
sum payment.

If the survivor benefits provided in this subdivision exceed in total the
monthly average salary of the deceased basic member, these benefits shall be
reduced to an amount equal to the deceased basic member’s monthly average
salary.

Prior to payment of any survivor benefit pursuant to this subdivision, in lieu
of that benefit, the surviving dependent spouse may elect to receive the Joint
and survivor annuity provided pursuant to subdivision 2, or may elect to
receive a refund of accumulated deductions with interest in a lump sum as
provided pursuant to sections 354.47, subdivision 1 or 354.62, subdivision 5,
clause (3). If there are any surviving dependent children, the surviving de-
pendent spouse may elect to receive the refund of accumulated deductions
only with the consent of the district court of the district in which the surviving
dependent child or children reside.

Sec. 32. Minnesota Statutes 1982, section 354.46, subdivision 2. is
amended to read:

Subd. 2. [DEATH WHILE ELIGIBLE DESIGNATED BENEFICIARY
BENEFIT.| The surviving spouse of any member or former member who has
attained the age of at least 55 years and has credit for at least 20 ten years of
allowable service or who has credit for at least 30 years of allowable service
irrespective of age shall be entitled to joint and survivor annuity coverage in
the event of death of the member prior to retitement. If the surviving spouse
does not elect to receive a surviving spouse benefit provided pursuant to
subdivision 1, if applicable, or does not elect to receive a refund of accumu-
lated member contributions provided pursuant to sections 354.47, subdivi-
sion 1, or 354.62, subdivision 5, clause (3), whichever is applicable, the
surviving spouse shall be entitled to receive, upon written application on a
form prescribed by the executive director, a benefit equal to the second por-
tion of a 100 percent joint and survivor annuity as provided pursuant to sec-
tion 354 .45 and computed pursuant to section 354 .44, subdivisions 2, 6 or 7,
whichever is applicable. If the member was a participant in the variable
annuity division, the applicable portion of the benefit shall be computed pur-
suant to section 354.62, subdivision 5, clause (1). The benefit shall be pay-
able for life.

Sec. 33. Minnesota Statutes 1982, section 354.47, subdivision 1. is
amended to read:

Subdivision 1. [DEATH BEFORE RETIREMENT.] (1) If 2 member dies
before retirement and is covered pursuant to the provisions of section 354.44,
subdivision 2, and neither an optional annuity, nor a reversionary annuity,
nor a benefit pursuant to section 354.46, subdivision | is payable o the
survivors if the member was a basic member, the surviving spouse, or if there
is no surviving spouse, the designated beneficiary shall be entitled to an
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amount equal to the member's accumulated deductions with interest credited
to the account of the member to the date of death.

(2) If a member dies before retirement and is covered pursuant to the pro-
visions of section 354.44, subdivisions 6 and 7, and neither an optional an-
nuity, nor reversionary annuity, nor the benefit described in section 354 .46,
subdivision 1 is payable to the survivors if the member was a basic member,
the surviving spouse, or if there is no surviving spouse, the designated ben-
eficiary shall be entitled to an amount equal to the member’s accumulated
deductions credited to the account of the member as of June 30. 1957 and
from July 1, 1957 to the date of death the member’s accumulated deductions
plus interest at the rate of 3-H2 five percent per annum compounded an-
nually.

(3) The amounts payable in clause (1) or clause (2) are in addition to the
amount payable in section 354.62, subdivision 5, for the member’s variable
annuity account.

Sec. 34. Minnesota Statutes 1982, Section 354.48, subdivision 2, s
amended to read:

Subd. 2. [APPLECATIONS.] Any person described in subdivision 1 may
make application for a total and permanent disability benefit within 18
months following termination of teaching service but not thereatter. This
benefit shall begin to accrue 98 days the day following the commencement of
disability or the day following the date on which salary ceases, whichever 1s
later, but shall not begin to accrue more than 90 days prior to the date the
application is filed with the board. If salary is being received for either annual
or sick leave during the period, payments shall accrue from the date salary
ceases.

Sec. 35. Minnesota Statutes 1982, section 354.48, subdivision 3a, is
amended to read:; :

Subd. 3a. [OPTIONAL ANNUITY ELECTION.] A disabled member may
elect to receive the normal disability benefit or an optional annuity as pro-
vided in section 354.45, subdivision 1. The election of an optional annuity
shall be made prior to commencement of payment of the disability benefit
and shall be effective 30 days after receipt of the election of and shall begin to
accrue on the same date er whieh the disability benefit begins to accrues

Sec. 36. Minnesota Statutes 1982, section 354.49, subdivision 2, is
amended to read:

Subd. 2. Except as provided in section 354.44, subdivision |, any person
who ceases to be a member by reason of termination of teaching service,
shall receive a refundment in an amount equal to his accumulated deductions
without with interest ar the rate of five percent per annum compounded an-
nually plus any variable annuity account accumulations payable pursuant to
section 354.62, subdivision 5, clause (4).

Sec. 37. Minnesota Statutes 1982, section 354.49, subdivision 3, is
amended to read:

Subd. 3. Any person who has attained the age of at least 65 with less than
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ten years of credited allowable service shall be entitled o receive a refund in
an amount equal to his accumulated deductions plus interest in lieu of a
proportionate annuity pursuant to section 356.32 except those covered under
the provisions of section 354.44, subdivisions 6 or 7 in which case the refund
shall be an amount equal to his accumulated deductions credited to his ac-
count as of June 30, 1957 and after July 1, 1957 his accumulated deductions
plus interest at the rate of three and onehalf fi five percent compounded an-
nually.

Sec. 38, Minnesota Statutes 1982, section 354.62, subdivision 35, is
amended to read:

Subd. 5. [VARIABLE RETIREMENT ANNUITY.] (1) At retirement the
amount of the member’s variable account accumulation in the employee
variable annuity contribution account, based on the valuation at the previous
fiscal year end plus any contributions made by the person since the end of the
previous fiscal year, and an equal amount from the employer variable annuity
contribution account shall be transferred to the variable annuity reserve ac-
count, and the variable retirement annuity for the member shall be deter-
mined by the member’s age, and sex, and the amount transferred for the
member to the variable annuity reserve account at the date of retirement. The
amount of the annuity shall be calculated on the basis of an appropriate an-
nuity table of mortality with an interest assumption as provided in section

s subdivisien 1 of eight percent, except that if the member elects to
have the accumulation transferred to the Minnesota postretirement invest-
ment fund as authorized by clause (8), the annuity shall be calculated with an
interest assumption of five percent. -

(2) Whenever the admitted value of the annuity reserve account of the
variable annuity division, as of June 30 of any year, exceeds or is less than
the then present value of all variable annuities in force, determined in ac-
cordance with the rate of interest and approved actuarial tables then in effect,
by at least two percent of the present value, the amount of each variable
annuity payment shall be proportionately increased or decreased for the fol-
lowing year. _

(3) The death benefit payable in the event of a member’s death prior to
retirement shall be a lump sum refund of a member’s variable account ac-
cumulation, based on the valuation at the previous fiscal year end plus any
contributions made by the person since the end of the previous fiscal year, to
the surviving spouse, or if there is no surviving spouse to the designated
benefictary. Except that if a member has made an election in accordance with
section 354.46, then the surviving spouse, shall receive a joint-and survivor
annuity as described in section 354.44 and computed as provided in clause
(1). An amount equal to the lump sum refund made in this clause shall be
transferred from the employer contribution account (o the variable annuity
turnover account, '

(4) Except as provided in section 354.44, subdivision 7, any person who
ceases to be a member by reason of termination of teaching service, shall be
entitled to a lump sum refundment of the member’s variable account accu-
mulations, based on the valuation at the previous fiscal year end plus any
contributions made by the person since the end of the previous fiscal year.
Application for a refundment may be made no sooner than 30 days after
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termination of teaching service if the applicant has not again become a
teacher. Repayment of a refundment upon resumption of teaching.is not per-
mitted under this section. An amount equal to the refundment to the member
shall be transferred from the employer contribution account to the variable
annuity turnover account.

(5) If a member is determined to be totally and permanently disabled as
provided in sections 354.03, subdivision 14; and 354.48, the member shall
be entitled to the annuity provided in this subdivision.

(6) Those members eligible for retirement as provided in section 354.44,
subdivision 1 shall upon application for the annuity provided therein be en-
titled to the annuity provided in this subdivision. The annuity elected in ac-
cordance with sections 354.44, and 354.45 shall be the annuity applicable to
this subdivision. :

(7) Notwithstanding section 356.18, increases in annuity payments pursu-
ant to this section shall be made automatically unless written notice is filed
by the annuitant with the teachers retirement association board requesting
that the increase not be made. ‘

(8) At retirement, a member may elect to have the amount of the member’s
variable annuity accumulation in the employee variable annuity contribution
account and an equal amount from the employer variable: annuity congribu-
tion account transferred to the Minnesota post-refirement investment fund as
provided in section 354.63, subdivision 2, clause (2). This election may also
be made by a surviving spouse who reccives an annuity under clause (3} of
this subdivision. The election shall be made on a form provided by the exec-
itive secretary. :

Sec. 39, Minnesota Statutes 1982, section 354A.23, is amended by adding
a subdivision to read:

Subd. 3. Notwithstanding anything to the contrary in the articles and
bylaws of the basic programs enumerated in chapter 354A, the payment of
interest on refunds and interest on repayment of refunds shall be computed in
the same manner as for the coordinated programs covered by chapter 354A.,

Sec. 40. Minnesota Statutes 1982, section 354A.37, subdivision 3, is
amended to read:

Subd. 3. [COMPUTATION OF REFUND AMOUNT.] A former coor-
dinated member who qualifies for a refund pursuant to subdivision 1 shall
receive a refund equal to the amount of the former coordinated member’s
accumulated contributions withewt with interest ar the rate of five percent per
annum compounded annually.

Sec. 41. Minnesota Statutes 1982, section 354A.37, subdivision 4, is
amended to read:

Subd. 4. [CERTAIN REFUNDS AT AGE 65.] Any coordinated member
who has attained the age of at least 65 with less than ten years of allowable
service credit and has terminated active teaching service shall be entitled to a
refund in lieu of a proportionate annuity pursuant to section 356.32. The
refund shall be equal to the coordinated member’s accumulated employee
contributions plus interest at the rate of 32 five percent compounded an-
nually.
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Sec. 42. Minnesota Statutes 1982, section 356.20, subdivision 4. is
amended to read:

Subd. 4. [CONTENTS OF FINANCIAL REPORT.] Each financial report
required by this section shall include:

(1} An exhibit prepared according to applicable actuarial standards enu-
merated in section 356.215, and specified in rules adopted by the legislative
commission on pensions and retirement by an approved actuary as defined in
section 356.215, subdivision 6 showing the accrued assets of the fund, the
accrued liabilities, including accrued reserves, and the accrued unfunded
liability of the fund. The exhibit shall contain the certificate of an approved
actuary certifying that the required reserves for any benefits provided under a
benefit formula are computed in accordance with the Entry Age Normal Cost
(Level Normal Cost) actuarial method and rules adopted by the legislative
commission on pensions and retirement.

(a) Assets shown in the exhibit shall include the following items of actual
assets:

Cash in office
Deposits in banks
Accounts receivable:
Accrued members’ contributions
Accrued employer contributions

~ Other
Accrued interest on investments
Dividends on stocks, declared but not yet received
Investment in bonds at amortized cost
Investment in stocks at cost
Investment in real estate
Equipment at cost, less depreciation
Other
Total assets .......covvvvevvenne.. .

(b) The exhibit shall include a statement of the unfunded accrued liability
of the fund. If the assets of the fund exceed the liabilities, the excess shall be
listed as surplus and indicated in the exhibit following the item of reserves.

{c) The exhibit shall include a footnote showing accumulated member
contributions without interest.

(d) Current liabilities shown in the exhibit shall include the following
items:

"‘Current:

Accounts payable

Annuity payments

Survivor benefit payments

Refund to members

Accrued expenses

Suspense items

Total current liabilities ........................ .

(e) The exhibit shall include an item for accrued necessary reserves which
shall be listed as “‘total reserves required as per attached schedule.” The
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attached schedule shall contain the owing information on the reserves re-
quired:

. For active members

. Retirement benefits

. Disability benefits

. Refund liability due to death or withdrawal
. Survivors’ benefits

. For deferred annuitants

. For former members without vested rights
. For annuitants

. Retirement

. Disability annuities

. Surviving spouses’ annuities

. Surviving children’s annuities

OO0 O bWk O e

5. In addition to the foregoing, if there are additional benefits not appro-
priately covered by the foregoing four items of reserves required, they shall
be listed separately.

(2) An income statement on an accrual basis showing all-income and al}
deductions from income for the fiscal year. The statement shall show sepa-
rate items for emplovee contributions, employer regular contributions, em-
ployer additional contributions if provided by law, investment income, profit
on the sale of investments, and other income, if any.

(3) A statement of deductions from income, which shall include separate
items for benefit payments, retirement benefits, disability benefits, surviving
spouse benefits, surviving children’s benefits, refunds to members termi-
nating employment, refunds due to death of members and due to death of
annuitants, the increase in total reserves required, general administrative
expense incurred, loss on sale of investments, and any other deductions.

(4) A statement showing appropriate statistics as to membership and bene-
ficiaries of the fund, with indications of changes in the statistical data which
may result from the current year’s operation.

(5) Any additional statements or exhibits which will enable the manage-
ment of the fund to portray a true interpretation of the fund’s financial condi-
tion, except that the term “‘surplus’ or the term “‘excess of assets’” shall not
be used except as otherwise specifically provided for in this section, nor shall
any representation of assets and liabilities other than as provided for in this
section be included in the additional statements or exhibits.

(6) A more detailed or subdivided itemization of any of the items required
by this section, if the management of the fund so desires.

Sec. 43. Minnesota Statutes 1982, section 356.215, subdivision 4, is
amended to read:

Subd. 4. [ACTUARIAL VALUATIONS; CONTENTS.] Actuarial valua-
tions shall be made in conformity with the requirements of the definition
contained in subdivision 1 and rules adopted by the legislative commission
on pensions and retirement, Each actuarial valuation shall measure all
aspects of the fund in accordance with changes in benefit plans, if any, and
salaries as will be in force during the ensuing fiscal year. Each actuarial
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valuation shall be in accordance with the entry age normal cost (level normal
cost) method.

Each actuarial valuation required under this section shall include:

(1) For each fund providing any benefits under a benefit formula, the level
normal cost of the benefits provided by the laws governing the fund as of the
date of the valuation, computed in accordance with the entry age normal cost
{level normal cost) method. The normal cost shall be expressed as a level
percentage of the future payroll of the active participants of the fund as of the
date of the valuation.

(2) The accrued liabilities of the fund which shall be equal to the present
value of all benefits minus the present value of future normal costs calculated
in accordance with the entry age normal cost method.

(3) For each fund providing benefits under the money purchase or defined
contribution method, the. member contributions accumulated at interest, as
apportioned to members accounts, to the date of the valuation. These ac-
«cumulations shall be separately tabulated in such manner as to reflect prop-
etly any differences in money purchase or defined contribution annuity rates
which may