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EIGHTY-SECOND DAY 
St. Paul, Minnesota, Thursday, April 19, 1984 

The Senate met at 10:00 a.m. and was called to order by the President. 

CALL OF THE SENATE 
Mr. Frank imposed a call of the Senate. The Sergeant at Arms was in­

structed to bring in the absent members. 
Prayer was offered by the Chaplain, Rev. Thomas J. Nielsen. 

The roll was called, and the following Senators answered to their names: 

Adkins Diessner Kroening 
Anderson Dieterich Kronebusch 
Belanger Frank Laidig 
Benson Frederick Langseth 
Berg Frederickson Lantry 
Berglin Freeman Lessard 
Bernhagen Hughes Luther 
Bertram Isackson McQuaid 
Brataas Johnson, D.E. Mehrkens 
Chmielewski Johnson, D.J. Merriam 
Dahl Jude Moe, D.M. 
Davis Kamrath Moe, R.D. 
DeCramer Knaak Nelson 
Dicklich Knutson Novak 

The President declared a quorum present. 

Olson 
Pehler 
Peterson, C.C. 
Peterson, D.C. 
Peterson, D.L. 
Peterson, R. W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 1 

Sieloff 
Solon 
Spear 
Stonn 
Stumpf 
Taylor 
Ulland 
Vega 
Waldorf 
Wegscheid 
Willet 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 
The following communications were received. 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

April I 6, 1984 

I have the honor to inform you that the following enrolled Acts of the 1984 
Session of the State Legislature have been received from the Office of the 
Governor and are deposited in the Office of the Secretary of State for preser­
vation, pursuant to the State Constitution, Article IV, Section 23: 

S.F. H.F. Session Laws Date Approved Date Filed 
No. No. Chapter No. 1984 1984 
1350 379 April I I April I I 
1127 380 April 11 April 11 
1832 381 April 14 April 16 
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The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

Sincerely, 

Joan Anderson Growe 
Secretary of State 

April 17, 1984 

I have the honor of informing you that I have received, approved, signed 
and deposited in the Office of the Secretary of State, S.F. Nos. 1396, 416, 
868, 1139, 1757, 1770 and 2148. 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

Sincerely, 

Rudy Perpich, Governor 

April 18, 1984 

I have the honor of informing you that I have received, approved. signed 
and deposited in the Office of the Secretary of State, S.F. No. 1041. 

Sincerely, 

Rudy Perpich, Governor 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

April 18, 1984 

I have the honor of informing you that I have received. approved, signed 
and deposited in the Office of the Secretary of State, S.F No. 7. 

Sincerely, 

Rudy Perpich, Governor 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate Files, herewith returned: S.F. Nos. 1622, 1807, 1977, 1546, 1859, 
1732, 2076, 1589 and 1794. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned April 18, 1984 

Mr. President: 

I have the honor to announce that the House refuses to concur in the Senate 
amendments to House File No. 1621: 

H.F. No. 1621: A bill for an act relating to veterans; allowing certain vet­
erans organizations to use space in the Veterans Service Building; amending 
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Minnesota Statutes 1982, section 197 .58. 

The House respectfully requests that a Conference Committee of three 
members be appointed thereon. 

Metzen, Quinn and Redalen have been appointed as such committee on the 
part of the House. 

House File No. 1621 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 18, I 984 

Mrs. Adkins moved that the Senate accede to the request of the House for a 
Conference Committee on H.F. No. 1621, and that a Conference Committee 
of 3 members be appointed by the Subcommittee on Committees on the part 
of the Senate, to act with a like Conference Committee appointed on the part 
of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce that the House refuses to concur in the Senate 
amendments to House File No. 1427: 

H.F. No. 1427: A bill for an act relating to retirement; altering the invest­
ment authority for po1ice and firefighter' s relief associations; making various 
changes in the benefits for various retirement funds and plans; making con­
forming changes in benefit calculations; amending Minnesota Statutes 1982, 
sections 3.082; 69.775; 352.113, subdivision 3; 352.95, subdivision la; 
353.34, by adding a subdivision; 354.62, subdivision 2; 422A. 18, subdivi­
sion 3; 424.24, subdivision 2; and 490.129; Minnesota Statutes I 983 Sup­
plement, sections 69. 77, subdivision 2; 352.1 I 3, subdivision 2; 352.115, 
subdivision 8; and 356.61; Laws 1947, chapter 43, section 23, as amended; 
Laws 1963, chapter 643, section 20; Laws 1973, chapters 359, section 5, 
subdivision 2; and 432, section 4; Laws 1977, chapter 275, section I; and 
Laws 1981, chapter 68, section 43; proposing new law coded in Minnesota 
Statutes, chapter 423A; repealing Laws 1971, chapter 184; Laws I 973, 
chapter 283; Laws 1978, chapter 617; Laws 1981, chapter 224, sections 255 
and 256; Laws 1982, chapter 578, article II, section I, subdivision 7, and 
section 3. 

The House respectfully requests that a Conference Committee of three 
members be appointed thereon. 

Sarna. Metzen and Wigley have been appointed as such committee on the 
part of the House. 

House File No. 1427 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April I 8, 1984 

Mr. Frank moved that the Senate accede to the request of the House for a 
Conference Committee on H.F. No. 1427, and that a Conference Committee 
of 3 members be appointed by the Subcommittee on Committees on the part 
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of the Senate, to act with a like Conference Committee appointed on the part 
of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce that the House refuses to concur in the Senate 
amendments to House File No. 756: 

H.F. No. 756: A bill for an act relating to notaries public; changing the term 
of office; increasing the required bond amount; authorizing appointment of 
out-of-state notaries; requiring designation of the clerk of district court of the 
county in which appointment is sought as agent for out-of-state notaries; 
amending Minnesota Statutes 1982, sections 359.01; and 359.02. 

The House respectfully requests that a Conference Committee of three 
members be appointed thereon. 

Norton. McKasy and Coleman have been appointed as such committee on 
the part of the House. 

House File No. 756 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 18, 1984 

Mr. Jude moved that the Senate accede to the request of the House for a 
Conference Committee on H.F. No. 756. and that a Conference Committee 
of 3 members be appointed by the Subcommittee on Committees on the part 
of the Senate, to act with a like Conference Committee appointed on the part 
of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce that the House refuses to concur in the Senate 
amendments to House File No. 432: 

H.F. No. 432: A bill for an act relating to soil and water conservation; 
prohibiting in certain counties practices which cause accelerated erosion or 
sedimentation; prescribing penalties; proposing new law coded in Minnesota 
Statutes, chapter 40. 

The House respectfully requests that a Conference Committee of three 
members be appointed thereon. 

Redalen, Schreiber and Knuth have been appointed as such committee on 
the part of the House. 

House File No. 432 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 18, 1984 

Mr. Davis moved that the Senate accede to the request of the House for a 
Conference Committee on H.F. No. 432, and that a Conference Committee 
of 3 members be appointed by the Subcommittee on Committees on the part 
of the Senate, to act with a like Conference Committee appointed on the part 
of the House. The motion prevailed. 
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Mr. President: 

I have the honor to announce that the House refuses to concur in the Senate 
amendments to House File No. 1532: 

H.F. No. 1532: A bill for an act relating to agriculture; designating milk as 
the official state drink; proposing new law coded in Minnesota Statutes. 
chapter I. 

The House respectfully requests that a Conference Committee of three 
members be appointed thereon. 

Krueger, Graba and Uphus have been appointed as such committee on the 
part of the House. 

House File No. 1532 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April I 8, 1984 

Mr. Bertram moved that the Senate accede to the request of the House for a 
Conference Committee on H.F. No. 1532, and that a Conference Committee 
of 3 members be appointed by the Subcommittee on Committees on the part 
of the Senate, to act with a like Conference Committee appointed on the part 
of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce that the House has acceded to the request of 
the Senate for the appointment of a Conference Committee. consisting of 
three members of the House, on the amendments adopted by the House to the 
following Senate File: 

S.F. No. 1563: A bill for an act relating to labor; extending the statute of 
limitation on certain actions to recover wages or overtime; clarifying child 
labor penalties; amending Minnesota Statutes 1982, section 541.07; Minne­
sota Statutes 1983 Supplement, section I 8 I A. I 2, subdivision I. 

There has been appointed as such committee on the part of the House: 

O'Connor, Begich and Evans. 

Senate File No. 1563 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned April 18, I 984 

Mr. President: 

I have the honor to announce that the House has acceded to the request of 
the Senate for the appointment of a Conference Committee, consisting of 
three members of the House, on the amendments adopted by the House to the 
following Senate File: 

S.F. No. 1760: A bill for an act relating to governmental operations; re­
questing the regents of the University of Minnesota to conduct a job evalua­
tion study and report to the legislature. 

There has been appointed as such committee on the part of the House: 
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Carlson, L.; Swanson and Bishop. 

Senate File No. 1760 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned April 18, I 984 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda­
tion and report of the Conference Committee on House File No. 1393, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

House File No. 1393 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 18, 1984 

CONFERENCE COMMITTEE REPORT ON H.F. NO. 1393 

A bill for an act relating to education; providing for aids to education, tax 
levies, and the distribution of tax revenues; modifying the foundation aid 
formula; granting certain powers and duties to school boards, school dis­
tricts, the state board of education, the commissioner of education, the de­
partment of education, the state board of vocational-technical education, the 
state director of vocational-technical education, the higher education coor­
dinating board, and others; providing for an equalized summer school aid and 
levy; increasing the community education aid and levy; modifying the voca­
tional instructional aid payment formula; establishing a schools of excellence 
program; requiring an arts education study; expanding in-service and in­
structional effectiveness training programs; improving the planning, evalua­
tion,. and reporting process; establishing assessment programs; establishing a 
research and development grant program; appropriating money; amending 
Minnesota Statutes I 982, sections I 21 . 908, by adding a subdivision; 
121.935, subdivisions 2 and 6; 121.936, subdivision l; 122.532, by adding a 
subdivision; 123.36, subdivision 10; 123.74; 123.741, as amended; 123.742, 
as amended; 124.19, by adding a subdivision; 124.20; 124.201, subdivision 
I; 124.214, subdivision I; 124.565, subdivision 7; 136A.02, subdivision 6; 
275.125, by adding subdivisions; 465. 721; 471.61, subdivisions I and 2a; 
Minnesota Statutes 1983 Supplement, sections 120.17, subdivision 3b; 
121.601; 121.608; 121.609; 121.904, subdivision 4a; 123.36, subdivision 
13; 123.743; 124.155, subdivision I; 124.195, subdivisions I, 9, and 10; 
124.201, subdivisions 2, 4, and 5; 124.2122; 124.2126, subdivision 3; 
124.2138; 124.271, subdivision 2b; 124.5615, subdivision 5; 124.5629; 
124A.06, subdivision I; 124A. l 2, subdivision I; I 24A.14, subdivision I; 
124A.16, subdivision 4; 125.032, subdivision 2; I29B.32, subdivision 3; 
129B.36, by adding a subdivision; 136C.04, by adding a subdivision; 
275.125, subdivisions 2e, 2k, 8, 8a, 9b, I la, and I le; 298.28, subdivision I; 
466.06; 475.61, subdivision 3; Laws 1976, chapter 20, section 5, subdivision 
I; Laws 1983, chapter 314, article 6, section 34, subdivision 12; article 7, 
section 45; article 8, section 23; and article 9, section 14, subdivision 3; 
proposing new law coded in Minnesota Statutes, chapters 121, 123, 124, and 
136C; repealing Minnesota Statutes 1982, sections 124.201, as amended; 
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124.32, subdivisions la, le, and 2a; 125.60, subdivision 2a; and 275.125, 
subdivision 2g; and Minnesota Statutes I 983 Supplement, sections 124.32, 
subdivision 5a; and 275. 125, subdivisions 2i and 2j. 

April 18, 1984 
The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

We, the undersigned conferees for H.F. No. 1393, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendment and that H.F. No. 1393 be 
further amended as follows: 

Delete everything after the enacting clause and insert: 

ARTICLE I 

FOUNDATION AID 

Section I. [ 124.175] [AFDC PUPIL COUNT.] 

Each year by March I, the department of public welfare shall certify to the 
department of education, for each school district, the number of pupils from 
families receiving aid to fa1-1ilies with dependent children who were enrolled 
in a public school on October I of the preceding year. 

Sec. 2. Minnesota Statutes 1982, section 124.19, is amended by adding a 
subdivision to read: 

Subd. 6. [INSTRUCTIONAL HOURS.] To be eligible for full entitlement 
of foundation aid, a district must provide to students the minimum number of 
instructional hours per day prescribed in the rules of the state board, except 
as provided for in subdivision 5 of this section. Part of the school day may be 
provided in employment-related or community-based instruction, but only 
within a program which receives annual approval by the local district board, 
is in compliance with state board rules, and is on file with the commissioner 
of education. The information on the employment-related or community­
based instruction submitted to the commissioner shall contain at least an 
estimate of the number of students involved, a description of the alternative 
instruction, and the percentage of the students' instructional year involved. 

Sec. 3. Minnesota Statutes 1983 Supplement, section 124.2122, subdivi­
sion l, is amended to read: 

Subdivision I. [FORMULA ALLOWANCE.] "Foundation aid formula 
allowance" or "formula allowance" means the amount of revenue per pupil 
unit used in the computation of foundation aid for a particular school year and 
in the computation of permissible levies for use in that school year. +lte 
feflBl!ia al10wa11ee sftll!I l>e ~ fef -1-98-l ~ft)'aMe ~98;! le¥ies aR<i fef fell&. 
<ktliell aid fef !he 1982 1983 Geiteel ~ The formula allowance shall be 
$1,475 for the 1982 payable 1983 levies and for foundation aid for the 1983-
1984 school year. The formula allowance shall be $1,475 for the 1983 pay­
able 1984 levies and for foundation aid for the 1984- I 985 school year. The 
formula allowance shall be $1,585 for the /984 payable 1985 levies and for 
foundation aid for the I 985-1986 school year. 
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Sec. 4. Minnesota Statutes 1983 Supplement, section 124.2122, subdivi­
sion 2, is amended to read: 

Subd. 2. [BASIC MAINTENANCE MILL RATE.] "Basic maintenance 
mill rate" means the mill rate applicable to the adjusted assessed valuation of 
a district, used in the computation of basic foundation aid for a particular 
school year and of the basic maintenance levy for use in that school year. +he 
ksie meintenenee fl½i.H fftte 5ffftll. he ~ fflf -1-98-1-~ ~ .Je¥ies ffttfr 
iRIIIRt ai<I,, &REI fer leHndaliaR aie fer the I 982 198:l seheal ~ The basic 
maintenance mill rate shall be .024 for the 1982 payable 1983 levies and for 
foundation aid for the I 983- I 984 school year. The basic maintenance mill 
rate shall be .024 for the 1983 payable 1984 levies and for foundation aid for 
the 1984-1985 school year. The basic maintenance mill rate shall be .0235 
for the 1984 payable /985 levies and for foundation aid for the /985-1986 
school year. 

Sec. 5. Minnesota Statutes 1983 Supplement, section 124.2 I 26, subdivi­
sion 3, is amended to read: 

Subd. 3. [MINIMUM AID.] A qualifying district's minimum aid for each 
school year shall equal its minimum guarantee for that school year, minus the 
sum of: 

(I) The amount of the district's state school agricultural tax credit aid for 
that school year; 

(2) The amount by which property taxes of the district for use in that school 
year are reduced by the homestead credit provisions in section 273.13, sub­
divisions 6, 7, and 14a; 

(3) The amount by which property taxes of the district for use in that school 
year are reduced by the taconite homestead credit provisions in section 
273. 135; 

(4) The amount by which property taxes of the district for use in that school 
year are reduced by the attached machinery provisions in section 273. 138, 
subdivision 6; 

(5) The amount by which property taxes of the district for use in that school 
year are reduced by the state paid wetlands credit provisions in section 
273.115; 

(6) The amount by which property taxes of the district for use in that school 
year are reduced by the state paid. native prairie credit provisions in section 
273.116; 

(7) +he ftffletHt! ey wl>ieh pFapert}' lalieS ef the <lis!fie! fer lfSe tn tha! seheal 
yeM a,e re0uee8 ~ ffte efeEli.t fer Fe81:1eed assessment f!Fe iiisiens fft ~ 
2'7J. IJ9; 

00 The amount by which property taxes of the district for use in that school 
year are reduced by the state reimbursed disaster or emergency reassessment 
provisions in section 273.123; and 

f9t (8) The amount by which property taxes of the district for use in that 
school year are reduced by the metropolitan agricultural preserve provisions 
in section 473H.10. 

Sec. 6. Minnesota Statutes 1983 Supplement, section 124.2138, is 
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amended to read: 

124.2138 [REVENUE EQUITY AID SUBTRACTION.] 

Subdivision I. [BASIC MAINTENANCE LEVY EQUITY.] (I) tft aey 
yeat= Wfteft If the amount of the maxiinum levy limitation under section 
275.125, subdivision 2a, for fiscal year 1985 for any district, or forfiscal 
year /986 or after for a nonagricultural district tlflaef seeaen 27a. l~a. St!ll­
EliYisiefl ~ exceeds the district's basic foundation revenue for the corre­
sponding fiscal year, an amount shall be deducted as provided in this sub­
division from special state aids of chapter 124 receivable for the same fiscal 
year, and from state payments on behalf of the district for the same fiscal year 
authorized in sections 354.43, subdivision I; 354A.12, subdivision 2; and 
355.46, subdivision 3, clause (b). However, the aid authorized in sections 
124.2137 and 124.646 shall not be reduced. 

(2) The amount of the deduction shall equal the difference between: 

(a) the sum of the amount of the district's maximum levy limitation under 
section 275.125, subdivision 2a, plus the amount of any reductions to that 
levy limitation pursuant to section 275. 125, subdivisions 2e, clause ( l)(b), 
and 9, and 

(b) the district's basic fou·1dation revenue. 

However, for fiscal year !. 985, the amount of the deduction shall be one­
sixth of the difference betw,,.en clauses (a) and (b); for fiscal year 1986, the 
amount of the deduction sha!.l be one-third of the difference between clauses 
(a) and (b); for fiscal year 1987, the amount of the deduction shall be one-half 
of the difference between clauses (a) and (b); for fiscal year 1988, the amount 
shall be two-thirds of the difference between clauses (a) and (b); and for 
fiscal year 1989, the amount of the deduction shall be five-sixths of the dif­
ference between clauses (a) and (b). 

Subd. 2. [TRANSPORTATION LEVY EQUITY.] (I) tft aey fiseal Yi""' ift 
whielt If the transportation levy for fiscal year 1985 in any district, or for 
fiscal year 1986 and thereafter in a nonagricultural district altFi~Hta~le te thal 
fiseal Yi"'f, of 1.75 mills times the adjusted assessed valuation of the district 
exceeds the transportation aid computation under section 124.225, subdivi­
sions 8b, 8i, 8j, and 8k, an amount shall be deducted as provided in this 
subdivision from special state aids of chapter 124 receivable for the same 
fiscal year, and from state payments on behalf of the district for the same 
fiscal year authorized in sections 354.43, subdivision I; 354A.12, subdivi­
sion 2; and 355.46, subdivision 3, clause (b), to the extent that those special 
state aids and state payments have not been reduced pursuant to subdivision l 
of this section. However, aid authorized in s.ections 124.2137 and 124.646 
shall not be reduced. 

(2) The amount of the deduction shall equal the difference between: 

(a) 1. 75 mills times the adjusted assessed valuation of the district for the 
levy attributable to that fiscal year, and 

(b) the sum of the district's transportation aid computation pursuant to sec­
tion 124.225, subdivisions 8b, 8i, 8j, and 8k, less the amount of any aid 
reduction due to an insufficient appropriation as provided in section 124.225, 
subdivision 8a. 
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However, for fiscal year 1985, the amount of the deduction shall be one­
sixth of the difference between clauses (a) and (b); for fiscal year 1986, the 
amount of the deduction shall be one-third of the difference between clauses 
(a) and (b); for fiscal year 1987, the amount of the deduction shall be one-half 
of the difference between clause (a) and (b); for fiscal year 1988, the amount 
of the deduction shall be two-thirds of the difference between clauses (a) and 
(b); and for fiscal year 1989, the amount of the deduction shall be five-sixths 
of the difference between clauses (a) and (b). 

Subd. 3. In any fiscal year in which the state payments on behalf of a 
district authorized in sections 354.43, subdivision I; 354A. I 2, subdivision 2; 
and 355.46, subdivision 3, clause (b), are reduced under this section, the 
commissioner of education shall certify the amounts of the required reduc­
tions to the district. The district shall pay employer contributions in the 
amount of the reduction of these payments to the commissioner, which 
amount shall be placed in the general fund. 

Subd. 4. [NONAGRICULTURAL DISTRICT DEFINED.] For the pur­
poses of this section, nonagricultural district means a district where the as­
sessed valuation of agricultural land identified in section 273./3, subdivi­
sions 4, 6, and 6a, comprises less than 60 percenl of the assessed valuation of 
the district. 

Sec. 7. Minnesota Statutes 1983 Supplement, section 124A.06, subdivi­
sion I, is amended to read: 

Subdivision I. [COST DIFFERENTIAL TIER ALLOWANCE.] "Cost 
differential tier allowance·' means the amount of revenue per actual pupil 
unit used to compute the cost differential tier aid for a school year and levy 
for use in the same school year. A district's cost differential tier allowance 
shall be the result of the following computation: 

(a) Divide the amount of aid the district would have received for the 1980-
1981 school year if Minnesota Statutes, 1979 Supplement, section 124.224, 
as amended by section 124.2124, subdivision I, had been effective for the 
1980-1981 school year by the actual pupil units in the district in the 1980-
1981 school year. 

(b) For the /984-1985 school year, multiply the result in clause (a) by one. 
For the /985-1986 school year and school years thereafter, multiply the result 
in clause (a) by two. 

(c) Divide the formula allowance for the school year by $1265. 

let (d) Multiply the result in clause fat (b) by the result in clause fl>t (c). 

W (e) Subtract 1.25 from the training and experience index, and multiply 
the difference by $300 for the 1984-1985 school year, or $400 for the /985-
1986 school year and thereafter. 

let (f) Select the greater of the result in clause W (e) or zero. 

fit (g) Add the results of clauses fet (d) and (et (j). 

Sec. 8. Minnesota Statutes 1983 Supplement, section I 24A. I 2, subdivi­
sion I, is amended to read: 

Subdivision I. [FOURTH TIER ALLOWANCE.] "Fourth tier allow-
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ance'' means the amount of revenue per actual pupil unit used to compute the 
fourth tier aid for a particular school year and the corresponding levy for that 
school year. The fourth tier allowance is$ 100 j<,r the /984-/985 school year. 
For the 1985-1986 school year and thereafter, the fourth tier allowance is the 
result of the following computation: 

(a) Subtract 1.25 from the training and experience index, and multiply the 
difference by$/ 50. 

(b) Select the greater of the result in clause (a) or zero. 

(c) Add $JOO to the result of clause (b). 

Sec. 9. Minnesota Statutes 1983 Supplement, section 124A.14 is amended 
to read: 

124A.14 [FIFTH TIER AID WITH 50 PERCENT EQUALIZING FAC­
TOR.] 

Subdivision I. [TOTAL TIER ALLOWANCE.] ''Total tier allowance'' 
shall mean the sum of the cost differential tier allowance, second tier allow­
ance, third tier allowance, and fourth tier allowance, as defined in this 
chapter. 

Subd. 2. [PREVIOUS FORMULA AMOUNT.] "Previous formula 
amount" shall mean: 

(a) the sum of the grandfather revenue, replacement revenue, discretionary 
revenue, and low fund balai1ce revenue the district would have received for 
the /984-/985 school year if the provisions of Minnesota Statutes /982, sec­
tions 124.2123, 124.2124, /24,2125, and 124.2128 had been effective for 
the /984-/985 school year, divided by 

(b) the /984-1985 actual pupil units. 

( c) The computations in this subdivision shall be made assuming that the 
district would have been entitled to and would have levied the maximum 
allowable under Minnesota Statutes /982, section 275./25, subdivision 7a, 
and that no levy or aid reduction would have been made according to Minne­
sota Statutes 1982, section 275./25, subdivision 7c. 

Subd. 3. [MINIMUM INCREASE.] "Minimum increase" shall mean the 
amount equal to $25 times the 1984-1985 total pupil units, divided by the 
/984-1985 actual pupil units. 

Subd. 4. [FIFTH TIER ALLOWANCE.] "Fifth tier allowance" means the 
amount of revenue per actual pupil unit used to compute the fifth tier aid for a 
particular school year and the corresponding levy for that school year. The 
fifth tier allowance shall equal the res..it ef the follswing eernputatien: 

fa-) Detefffline the F<wenue the tlistHe! weul<I l,a,,·e reeeivea fff the 1981 1985 
seheel year fffiffl g,anMather re ,'enue, ,eplaeement ,e,•enue, aR<I Jew fund 
hakmee Fe¥enHe, H #le J:IF0'.'isions e.f Minnesota Statutes ~ sections 
121.2123, 124.2121, aH<I 121.2128 hat! been effee!i·,•e fef the 1981 1985 
seheely;,ar. 

~ Detefffline tftO diseFetionar)' Fevem.1e the atStH€t Wffl:1-lti flft¥e Feeeived Fef 
the 1984 1985 seheel year# the pre,•isieRs of MinRessta Statutes~­
aen 121.2125 haalleefi effeetiYe fe,the 1981 1985 seheelyear. Assume the 
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<iistfiel l,ad beef¼ eAtitle<I te aR<I l,ad le¥iea the "'""i"'""' alle,,·aele afl<ief se€­
lien 2'7§ .12§, saMiYisiens 7a, ana oo aid e, lery ,edaelieae; were fflade ..e­
ee,a;,,g te seei;oo 2?§.12§, saedi ·isien 'k, 

(e-) DelefflliRe Ille - ef '"''"""" e<fuahe ~ limes the t0litl l"'!'il HR#s 
iRthe 1981 198§ seheel~ 

W Md the feSttks m e!ai,ses W, fl>t, aR<1 (<+. 

fe-) DeteFffline Hie estimated Ftwenue ¼he t:Ji.sH:iet wettltl, feeei-ye f6f #te -1-9&4-
~ seheel yea, ff0ffi the fusl te feuflft lier FOYORae foF the 1981 198§ sekeel 
yea,,-

(fj SaelF&el the ,esHII ef ekmse fat ff0lft the ,esHII ef ekmse ~ 

w fwffile the - +ti eloose fB by !he 1981 198§ •etttal l"'!'il HRils pre­
vious formula amount plus the minimum increase minus the total tier allow­
ance for the current year. If this result is less than zero. the fifth tier allow­
ance shall equal zero. 

Subd. 2 5. [FIFTH TIER REVENUE.] A district's fifth tier revenue for 
each school year shall equal the fifth tier allowance times its actual pupil 
units for that school year. 

Subd.;. 6. [FIFTH TIER AID.] A district's fifth tier aid shall be the result 
of the following computation: 

( I) Subtract the amount of the fifth tier levy from the amount of the fifth tier 
revenue. 

(2) Divide the actual fifth tier levy by the permitted fifth tier levy. 

(3) Multiply the result in clause (I) by the result in clause (2). 

Sec. IO. Minnesota Statutes 1983 Supplement, section 124A.16, is 
amended to read: 

124A. l 6 [COMMENCEMENT OF TIER REVENUE. I 

Subdivision I. [TOTAL m ALLO'll'ANCE DEFINITIONS.] "Total 
tier allowance," "previous formula amount," and "minimum increase" 
shall meaR tke stlfR ef the allev,•aHees ffeffi ff:¼e ffefS speeifie6 iA Seetiens 
121A.Ge, 121.' •. {)8, 12V,.l{l, 121A.12, aR<I 121A.11 have the meanings 
given them in section l24A.l4. 

Subd. 2. (PREVIOUS 1-0RMULA AMOUNT.] "P,evieus foFt11ala 
IHB81:mt'' shall ffteftft ffte flWOAUO pef ~ ~ tfftft ffem ¼fte PFO\ iaus ffif­
fftt:Haas speeifieEI Ht seaieft 121A.11, sttBdivision h eJ.a.ttses.Wftfttl f&:h-

SHM,.;... fMIMIMUM !~!CREASE.] "MiaiFRaFR iae,ease" shaH-the 
- 0<ft!IK te ~ limes !he ffilaJ 1"'!'i1 lfRil,; iR the 1981 198§ sekeel yea,,­
EliYi<led by the aelHal 1"'!'i1 ttffils +t1 the l 98 ~ l 98§ sel>eel ~ 

SuM,. 4-, The total revenue per actual pupil unit permitted from the tiers 
specified in sections 124A.06, 124A.08, 124A.IO, 124A.12, and 124A.14 
shall equal the sum of the previous formula amount plus the greater of: 

(a) the minimum increase; or 

(b) 25 percent of the difference between the total tier allowance and the 
previous formula amount in the 1984-1985 school year, 50 percent of the 
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difference in the 1985-1986 school year, 75 percent of the difference in the 
1986-1987 school year, or 100 percent of the difference in the 1987-1988 
school year and subsequent school years. 

Subd. !> 3. The revenue permitted by this section shall be accorded to the 
lowest numbered tiers, beginning with the cost differential tier. 

Subd. ~ 4. The permitted total revenue per actual pupil unit specified in 
subdivision 4 2 shall be determined prior to the reduction according to section 
275.125, subdivision 7e. 

Sec. 11. Minnesota Statutes 1983 Supplement, section 275.125, subdivi­
sion 2e, is amended to read: 

Subd. 2e. [BASIC MAINTENANCE LEVY; DISTRICTS OFF THE 
FORMULA.] ( I) In any year when the amount of the maximum levy limita­
tion under subdivision 2a for any district, exceeds the product of the district's 
foundation aid formula allowance for the year in which the levy is recognized 
as revenue times the estimated number of -aetttal- ilft6 AF9G total pupil units 
for that district for that school year, the levy limitation for that district under 
subdivision 2a shall be limited to the greater of the dollar amount of the levy 
the district certified in 1977 under Minnesota Statutes 1978, section 275.125, 
subdivision 2a, clause (I), or the following difference but not to exceed the 
levy limitation under subdh-ision 2a: 

(a) the sum of 

(i) the product of the district's foundation aid formula allowance for the 
school year in which the levy is recognized as revenue, times the estimated 
number of aetlffli a,,d AF9f' total pupil units for that district for that school 
year, plus 

(ii) the amount m by which special state aids of chapter 124 receivable for 
the same school year, excluding aid authorized in sections 124.2137 and 
124.646, are estimated to be reduced pursuant to section 124.2/38, subdivi­
sion I, plus 

(iii) the amount m by which state payments on behalf of the district for the 
same school year authorized in sections 354.43, subdivision I: 354A.12, 
subdivision 2; and 355.46, subdivision 3, clause (b), are estimated to be 
reduced pursuant to section 124 .2 I 38, subdivision I, less 

(b) the estimated amount of any payments which would reduce the dis­
trict's foundation aid entitlement as provided in section 124.2132, subdivi­
sion 4 in the school year in which the levy is recognized as revenue. 

f+) lle,,e,er, fer fis€ttl '.)'eftf-l-98!>,the ameants ift elattses WW a,i<!Wftti-l 
shall be mahi~lietl by nne Sill!A; fer fiseal '.)'eftf +986, the affieants ift elat±SeS 
WW a,,d (i>)fittt shalt be fHUlti~lietl by ene tkirtl; fer fiseal '.)'eftf +98+; the 
affieants in elftuses Wfii, a,,d ftt)ftiit shalt be fHUili~lietl by ene kalf; for fiseal 
'.)'eftf -1-98&, the ameunts ift elat±SeS WM ttH<l Wftti-i shall be IHalti~lietl by 
t·,, e tkirels; a,,d fer fis€ttl '.)'eftf -1-989, the anaeanls irt elat>ses WW a,,d Wftti-i 
shall be muhi~lietl by fi, e silltk,;. 

~ A levy made by a district pursuant to this subdivision shall be construed 
to be the levy made by that district pursuant to subdivision 2a, for purposes of 
statutory cross-reference. 
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Sec. 12. Minnesota Statutes 1983 Supplement, section 298.28, subdivision 
I, is amended to read: 

Subdivision I. I DISTRIBUTION FROM GENERAL FUND.] The pro­
ceeds of the taxes collected under section 298.24, except the tax collected 
under section 298.24, subdivision 2, shall, upon certificate of the commis­
sioner of revenue to the general fund of the state. be paid by the commis­
sioner of revenue as follows: 

(I) 2.5 cents per gross ton of merchantable iron ore concentrate, herein­
after referred to as "taxable ton," to the city or town in which the lands from 
which taconite was mined or quarried were located or within which the con­
centrate was produced. If the mining, quarrying, and concentration, or dif­
ferent steps in either thereof are carried on in more than one taxing district, 
the commissioner shall apportion equitably the proceeds of the part of the tax 
going to cities and towns among such subdivisions upon the basis of attrib­
uting 40 percent of the proceeds of the tax to the operation of mining or 
quarrying the taconite, and the remainder to the concentrating plant and to the 
processes of concentration, and with respect to each thereof giving due con­
sideration to the relative extent of such operations performed in each such 
taxing district. His order making such apportionment shall be subject to re­
view by the tax court at the instance of any of the interested taxing districts, 
in the same manner as other orders of the commissioner. 

(2) 12.5 cents per taxable ton, less any amount distributed under clause (8), 
to the taconite municipal aid account in the apportionment fund of the state 
treasury, to be distributed as provided in section 298.282. 

(3) 29 cents per taxable ton plus the increase provided in paragraph (c) to 
qualifying school districts to be distributed as follows: 

(a) Six cents per taxable ton to the school districts in which the lands from 
which taconite was mined or quarried were located or within which the con­
centrate was produced. The commissioner shall follow the apportionment 
formula prescribed in clause (I). 

(b) 23 cents per taxable ton, less any amount distributed under part (d), 
shall be distributed to a group of school districts comprised of those school 
districts wherein the taconite was mined or quarried or the concentrate pro­
duced or in which there is a qualifying municipality as defined by section 
273.134 in direct proportion to school district tax levies as follows: each 
district shall receive that portion of the total distribution which its certified 
levy for the prior year, computed pursuant to section 275.125, comprises of 
the sum of certified levies for the prior year for all qualifying districts, com­
puted pursuant to section 275.125. For purposes of distributions pursuant to 
this part, certified levies for the prior year computed pursuant to section 
275.125 shall not include the amount of any increased levy authorized by 
referendum pursuant to section 275.125, subdivision 2d. 

(c) On July 15, 1982 and on July 15 in subsequent years, an amount equal 
to the increase derived by increasing the amount determined by clause (3)(b) 
in the same proportion as the increase in the steel mill products index over the 
base year of 1977 as provided in section 298.24, subdivision I, clause (a), 
shall be distributed to any school district described in clause (3)(b) where a 
levy increase pursuant to section 275.125, subdivision 2d, is authorized by 
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referendum. according to the following formula. Each district shall receive 
the product of: 

(i) $150 times the pupil units identified in section 124.17, subdivision I, 
clauses (I) and (2), enrolled in the .l'ernnd previous school year, less the 
product of two mills times the district's taxable valuation in the second pre­
vious year; times 

(ii) the lesser of: 

(A) one, or 

(B) the ratio of the amount certified pursuant to section 275.125, subdivi­
sion 2d, in the previous year, to the product of two mills times the district's 
taxable valuation in the second previous year. 

If the total amount provided by clause (3)(c) is insufficient to make the 
payments herein required then the entitlement of$ I 50 per pupil unit shall be 
reduced uniformly so as not to exceed the funds available. Any amounts 
received by a qualifying school district in any fiscal year pursuant to clause 
(3)(c) shall not be applied to reduce foundation aids which the district is 
entitled to receive pursuant to sections 124.2121 to 124.2128 or the permiss­
ible levies of the district. Any amount remaining after the payments provided 
in this paragraph shall be paid to the commissioner of finance who shall 
deposit the same in the t:.iconite environmental protection fund and the 
northeast Minnesota econornic protection trust fund as provided in section 
298.28, subdivision I, claus,, 10. 

(d) There shall be distributed to any school district the amount which the 
school district was entitled to receive under section 298.32 in 1975. 

(4) 19.5 cents per taxable ton to counties to be distributed as follows: 

(a) 15.5 cents per taxable ton shall be distributed to the county in which the 
taconite is mined or quarried or in which the concentrate is produced, less 
any amount which is to be distributed pursuant to part (b). The commissioner 
shall follow the apportionment formula prescribed in clause (I). 

(b) If an electric power plant owned by and providing the primary source of 
power for a taxpayer mining and concentrating taconite is located in a county 
other than the county in which the mining and the concentrating processes are 
conducted, one cent per taxable ton of the tax distributed to the counties 
pursuant to part (a) and imposed on and collected from such taxpayer shall be 
distributed by the commissioner of revenue to the county in which the power 
plant is located. 

(c) Four cents per taxable ton shall be paid to the county from which the 
taconite was mined, quarried or concentrated to be deposited in the county 
road and bridge fund. If the mining, quarrying and concentrating, or separate 
steps in any of those processes are carried on in more than one county, the 
commissioner shall follow the apportionment formula prescribed in clause 
(I). 

(5) (a) 25.75 cents per taxable ton, less any amount required to be dis­
tributed under part (b), to the taconite property tax relief account in the ap­
portionment fund in the state treasury, to be distributed as provided in sec­
tions 273.134 to 273.136. 
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(b) If an electric power plant owned by and providing the primary source of 
power for a taxpayer mining and concentrating taconite is located in a county 
other than the county in which the mining and the concentrating processes are 
conducted, .75 cent per taxable ton of the tax imposed and collected from 
such taxpayer shall be distributed by the commissioner of revenue to the 
county and school district in which the power plant is located as follows: 25 
percent to the county and 75 percent to the school district. 

(6) One cent per taxable ton to the state for the cost of administering the tax 
imposed by section 298.24. 

(7) Three cents per taxable ton shall be deposited in the state treasury to the 
credit of the iron range resources and rehabilitation board account in the 
special revenue fund for the purposes of section 298.22. The amount deter­
mined in this clause shall be increased in 198 I and subsequent years in the 
same proportion as the. increase in the steel mill products index as provided in 
section 298.24, subdivision I. The amount distributed pursuant to this clause 
shall be expended within or for the benefit of a tax relief area defined in 
section 273.134. No part of the fund provided in this clause may be used to 
provide loans for the operation of private business unless the loan is approved 
by the governor and the legislative advisory commission. 

(8) .20 cent per taxable ton shall be paid in I 979 and each year thereafter, 
to the range association of municipalities and schools, for the purpose of 
providing an area wide approach to problems which demand coordinated and 
cooperative actions and which are .common -to those areas of northeast Min­
nesota affected by operations involved in mining iron ore and taconite and 
producing concentrate therefrom, and for the purpose of promoting the gen­
eral welfare and economic development of the cities, towns and school dis­
tricts within the iron range area of northeast Minnesota. 

(9) the amounts determined under clauses (4)(a), (4)(c), and (5) shall be 
increased in 1979 and subsequent years in the same proportion as the in­
crease in the steel mill products index as provided in section 298.24, sub­
division 1. 

(IO) the proceeds of the tax imposed by section 298.24 which remain after 
the distributions in clauses (I) to (9) and parts (a) and (b) of this clause have 
been made shall be divided between the taconite environmental protection 
fund created in section 298.223 and the northeast Minnesota economic pro­
tection trust fund created in section 298. 292 as follows: In 198 I and each 
year thereafter, two-thirds to the (aconite environmental protection fund and 
one-third to the northeast Minnesota economic protection trust fund. The 
proceeds shall be placed in the respective special accounts in the general 
fund. 

(a) In 1978 and each year thereafter, there shall be distributed to each city, 
town, school district, and county the amount that they received under section 
294.26 in calendar year 1977; provided, however, that the amount distributed 
in 1981 to the unorganized territory number 2 of Lake County and the town of 
Beaver Bay based on the between-terminal trackage of Erie Mining Com­
pany will be distributed in I 982 and subsequent years to the unorganized 
territory number 2 of Lake County and the towns of Beaver Bay and Stony 
River based on the miles of track of Erie Mining Company in each taxing 
district. 
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(b) In 1978 and each year thereafter, there shall be distributed to the iron 
range resources and rehabilitation board the amounts it received in I 977 
under section 298.22. 

On or before October IO of each cal_endar year each producer of taconite or 
iron sulphides subject to taxation under section 298.24 (hereinafter called 
"taxpayer") shall file with the commissioner of revenue and with the county 
auditor of each county in which such taxpayer operates, and with the chief 
clerical officer of each· school district. city or town which is entitled to parti­
cipate in the distribution of the tax, an estimate of the amount of tax which 
would be payable by such taxpayer under said law for such calendar year; 
provided such estiinate shall be in an amount not less than the amount due on 
the mining and production of concentrates up to September 30 of said year 
plus the amount becoming due because of probable production between 
September 30 and December 31 of said year, less any credit allowable as 
hereinafter provided. Such estimate shall list the taxing districts entitled to 
participate in the distribution of such tax, and the amount of the estimated tax 
which would be distributable to each such district in the next ensuing calen­
dar year on the basis of the last percentage distribution certified by the com­
missioner of revenue. If there be no such prior certification, the taxpayer 
shall set forth its estimate of the proper distribution of such tax under the law, 
which estimate may be corrected by the commissioner if he deems it im­
proper, notice of such correction being given by him to the taxpayer and the 
public officers receiving suci1 estimate. The officers with whom such report 
is so filed shall use the amount so indicated as being distributable to each 
taxing district in computing rhe permissible tax levy of such county. city or 
school district in the year in which such estimate is made, and payable in the 
next ensuing calendar year, t:xcept that in 1978 and 1979 two cents per tax­
able ton, and in 1980 and thereafter, one cent per taxable ton of the amount 
distributed under clause (4)(c) shall not be deducted in calculating the per­
missible levy. Such taxpayer shall then pay, at the times payments are re­
quired to be made pursuant to section 298.27. as the amount of tax payable 
under section 298.24, the greater of (a) the amount shown by such estimate, 
or (b) the amount due under said section as finally determined by the com­
missioner of revenue pursuant to law. If, as .a result of the payment of the 
amount of such estimate, the taxpayer has paid in any calendar year an 
amount of tax in excess of the amount due in such year under section 298.24, 
after application of credits for any excess payments made in previous years, 
all as determined by the commissioner of revenue, the taxpayer shall be 
given credit for such excess amount against any taxes which, under said 
section, may become due from the taxpayer in subsequent years. In any 
calendar year in which a general property tax levy subject to sections 
275.125 or 275.50 to 275.59 has been made, if the taxes distributable to any 
suCh county, city or school district are greater than the amount estimated to 
be paid to any such county. city or school district in such year, the excess of 
such distribution shall be held in a special fund by the county, city or school 
district and shall not be expended until the succeeding calendar year, and 
shall be included in computing the permissible levies under sections 275.125 
or 275.50 to 275.59, of such county, city or school district payable in such 
year. If the amounts distributable to any such county, city or school district, 
after final determination by the commissioner of revenue under this section 
are less than the amounts indicated by such estimates, such county, city or 
school district may issue certificates of indebtedness in the amount of the 
shortage, and may include in its next tax levy. in excess of the limitations of 
sections 275. 125 or 275.50 to 275.59 an amount sufficient to pay such cer-
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tificates of indebtedness and interest thereon, or, if no certificates were is­
sued, a_n amount equal to such shortage. 

There is hereby annually appropriated to such taxing districts as are stated 
herein, to the taconite property tax relief account and to the taconite munici­
pal aid account in the apportionment fund in the state treasury, to the depart­
ment of revenue. to the iron range resources and rehabilitation board, to the 
range association of municipaliti~s and schools, to the taconite environmen­
tal protection fund, and to the northeast Minnesota economic protection trust 
fund, from any fund or account in the state treasury to which the money was 
credited, an amount sufficient to make the payment or transfer. The payment 
of the amount appropriated to such taxing districts shall be made by the 
commissioner of revenue on or before May 15 annually. 

Sec. 13. [ISOLATED SCHOOL AID.] 

In the 1984-/985 school year, a district having more than 2,500 square 
miles in area and operating six or more secondary schools shall receive aid 
equal to $50 times the actual pupil units in that school year. 

Sec. 14. [AID SUBTRACTION INCREASE.] 

The legislature intends that, as a result of changes in school district levy 
limitations in this article, articles 2 and 4, the aid subtraction required by 
section 124 .155 will be increased by an estimated $2,283,000 for fiscal year 
/985. 

Sec. 15. [REPEALER.] 

Minnesota Statutes /982, section 124.212, subdivision I, is repealed. 

Sec. 16. [APPROPRIATION.] 

There is appropriated from the general fund to the department of education 
the sum of $166,500 for isolated school aid for fiscal year 1985. 

Sec. 17. [EFFECTIVE DA TE.] 

Section 12 is effective for the distribution required to be made on July /5, 
/984, and for distributions thereafter. 

ARTICLE2 

SUMMER PROGRAMS 

Section I. Minnesota Statutes 1982, section 124.20, is amended to read: 

124.20 [AID FOR SUMMER SCHOOL PROGRAMS AND FLEXIBLE 
SCHOOL YEAR CLASSES.] 

Subdivision I. [PROGRAMS.] Foundation aid for (I) summer sehool 
elasses programs which are not a part of the regular school term in hospitals, 
sanatoriums, and home instruction programs, (2) inter-session classes of 
flexible school year programs, and (3) summer sehool elasses programs in 
elementary and secondary schools, aRd- f4j SUffl:ffier seheel- iRStR1eti0R i-R 
1eaeheFS e<>ilege laberalei,· sel!eels-.,. iB 11,e aaiYeFSity labe,a1e,,· selieel, shall 
be paid under the provisions of this section. 

Subd. 2. [DEFINITIONS.] For the purposes of computing foundation aid 
for summer -seJ:tee.l. programs and inter-session classes of flexible school year 
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programs, the following phrases shall have the meanings given them. 

(I) ''Summer seheel, program pupil units'' means full-time equivalent pupil 
units for summer seheel €-I-asses programs and inter-session classes of flexible 
school year programs computed under the provisions of section 124. 17. 

(2) "Summer 5ehee,I. program instructional revenue allowance" means an 
amount equal to the product of the number of summer seheel program pupil 
units in a district, times the foundation aid formula allowance as defined in 
section 124.2122 for the preceding regular school year. 

(3) ¥01' summer 13regran=H; tft ~ "s1:1mrHer ci€-hee-l re'wenue allm,anee" 
fflelHI!; aft ........,_ e<ilffil le the p••d•et Bf the BttfHeef of ,,.mmer riElteel j>lfJ'il 
llftits ift a dist,iet, times 89 l"'f€eHI ef the fo•ndatien aid fu•m•la allev. anee as 
deHflee ift seetieR l2~.2122 fef the preeeding reglfiaf seheel yetlf7 "Summer 
educational improvement revenue allowance'' means an amount equal to the 
product of0.005, times the number of actual pupil units in the district in the 
preceding regular school year, times the foundation aid formula allowance as 
defined in section /24.2/22for the preceding regular school year. 

(4) "Total summer program revenue allowance" means an amount equal 
to the sum of a district's summer program instructional revenue allowance 
and summer educational improvement revenue allowance. 

(5) "Summer 5eheel program aid" means aid for summer-seheet programs 
and inter-session classes of tlexible school year programs. 

Subd. 4. [SUMMER PROGRAM AID.] In fiscal year 1986 and each year 
thereafter, a district shall receive summer program aid equal to the difference 
between: 

(I) the product of 

(a) the ratio of the district's actual levy to its permitted levy, pursuant to 
section 275 .125, subdivision 2k, certified in the calendar year before the 
summer program is offered; times 

(b) the district's total summer program revenue allowance; and 

(2) the levy certified by the district pursuant to section 275./25, subdivi­
sion 2k, in the calendar year before the summer program is offered. 

Subd. 5. [AID ADJUSTMENT.] The department of education shall adjust 
the summer program aid paid each year to reflect adjustments which were 
made or could have been made to the levy because of a difference between 
estimated and actual pupil membership. The department shall also adjust 
summer program levy limitations for districts where actual pupil membership 
differs from estimated pupil membership. 

Subd. 6. [AUTHORIZED USE OF SUMMER PROGRAM AID AND 
LEVY.] (a) Beginning with the 1985 summer program, a school board may 
use the proceeds of the aid and levy received pursuant to this section and 
section 275.125, subdivision 2k, only for summer programs that are offered 
for credit or required for graduation or that provide academic enrichment or 
remediation. The proceeds may not be used for recreational sports, leisure 
activities, entertainment, recreational activities, crafts, hobbies, or any other 
classes of a similar nature. Summer programs for a handicapped pupil shall 
relate to the pupil's individual education plan. 
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(h) The proceeds may also he usedfor expl'nditure.\' during the .rnmmcrfor 
curriculum development, staff" development, parem or community involve­
ment, experimental educational delivery systems, and other measures de­
signed to improve education in the district. 

Sec. 2. Minnesota Statutes 1982, section 124.201. subdivision I, is 
amended to read: 

Subdivision I. /PROGRAMS.] For fiscal years 1984 and 1985, foundation 
aid for handicapped pupils enrolled in (I) summer school classes which are 
not a part of the regular school term in hospitals, sanatoriums, and home 
instruction programs, (2) inter-session classes of flexible school year pro­
grams, and (3) summer school classes in elementary and secondary schools-, 
-8fl6 f4, s1.-:1mffle-r 5€fle0I. isstruetisA ffi \eueAeFs eeHege \&'9BF~er, seftee.l.s et= ffi 
!l!e ani,•e,sil)' labe•alef)' sel>eel, shall be paid under the provisions of this 
section. 

Sec. 3. Minnesota Statutes 1983 Supplement, section 124.201, subdivision 
2, is amended to read: 

Subd. 2. [DEFINITIONS.] For the purposes of computing foundation aid 
for handicapped pupils enrolled in summer school and intersession classes of 
flexible school year programs, the following phrases shall have the meanings 
given them. 

(I) "Summer school pupil units" means full-time equivalent pupil units for 
summer school classes and intersession classes of flexible school year pro­
grams computed under the provisions of section 124.17. Only pupils who are 
handicapped and who are appropriately served at levels 4, 5, or 6 of the 
continuum of placement model described in state board rules shall be in­
cluded in the computation of summer school pupil units for the purposes of 
computing summer school foundation aid for payment in fiscal years 1984 
and 1985. 

(2) "Summer school revenue allowance'' means an amount equal to the 
product of the number of summer school pupil units in a district, times the 
foundation aid formula allowance as defined in section 124.2122 for the pre­
ceding regular school year. 

(3) "Summer school aid" means aid for summer school and intersession 
classes of flexible school year programs. 

Sec. 4. Minnesota Statutes 1983 Supplement, section 124.201, subdivision 
4, is amended to read: 

Subd. 4. [AID FOR 1983 SUMMER SCHOOL SESSION.] In fiscal year 
I 984 a district shall receive summer school aid for the 1983 summer school 
session equal to the difference between: 

( I) the product of 

(a) the ratio of the district's actual levy to its permitted levy pursuant to 
section 275. 125, subdivision 2j, clause (a), certified in calendar year 1983; 
times 

(b) the district's summer school revenue allowance; and 

(2) the levy certified by the district pursuant to section 275.125, subdivi-
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sion~2j, clause (a), in calendar year 1983. 

Sec. 5. Minnesota Statutes 1983 Supplement, section 124.201, subdivision 
5, is amended to read: 

Subd. 5. [SUMMER SCHOOL AID.] In fiscal year 1985 ftll<I eaeh :)'eftf 
lhe,eafte,, a district shall receive summer school aid equal to the difference 
between: 

(I) the product of 

(a) the ratio of the district's actual levy to its permitted levy, pursuant to 
section 275.125, subdivision~ 2j, clause (b), certified in !he ealeRda, yeftf 
aef0fe ~ Sl:lffiffiCF ooheel pregraffi ts efferea 1983; times 

(b) the district's summer school revenue allowance; and 

(2) the levy certified by the district pursuant to section 275.125, subdivi­
sion~ 2j, clause ( b) in !he ealeRda• yeftf eefere the SHFRFReF seheel fFOgFaFR is 
e#eFe<I 1983. 

Sec. 6. Minnesota Statutes 1983 Supplement, section 275. 125, subdivision 
2k, is amended to read: 

Subd. 2k. [IIA~!DICAPl'gEl SUMMER SCHOOL PROGRAM LEVY.] In 
I 984 and each year thereafter, a district may levy for summer sel!eel l'fO­
gt'&FRS feF haRdiearred j>ttj>ils programs an amount equal to the following 
product: 

(a) The district's estimated total summer sekeel- program revenue allow­
ance as defined in section 124.291 124.20, subdivision 2, elatlse flt for the 
summer sel!eel program session to be held in the calendar year after the 
calendar year when the levy is certified, times 

(b) the lesser of 

(l)one,or 

(2) the ratio of 

(i) the quotient derived by dividing the adjusted assessed valuation of the 
district in the second preceding year by the total pupil units in the district in 
the current regular school year, to 

(ii) the equalizing factor for the current regular school year. 

Sec. 7. Minnesota Statutes 1982, section 275. 125, is amended by adding a 
subdivision to read: 

Subd. 21. [EXCESS LEVY; 1985 SUMMER PROGRAMS.] In addition to 
the levy authorized in subdivision 2k, a district for which the summer pro­
gram instructional revenue allowance for the 1985 summer program is less 
than an amount equal to $20 times the number of actual pupil units in the 
district in the regular 1984-1985 school year prior to the summer program 
may levy an amount computed as follows: 

(a) $20 times the number of actual pupil units in the district in the regular 
1984-1985 school year, minus 

(b) the amount of the summer program instructional revenue alluwan<'efor 
the 1985 summer program. 



6376 JOURNAL OF THE SENATE [82NDDAY 

This levy shall be used for the same purposes for which the summer pro­
gram instructional revenue allowance may be used. 

Sec. 8. [REPEALER.] 

Subdivision 1. Minnesota Statutes 1982, section 275. /25, subdivisions 2g 
and 2h, and Minnesota Statutes /983 Supplement, section 275./25, subdivi­
sion 2i, are repealed. 

Subd. 2. Minnesota Statutes 1982, section 124.20/, as amended by Laws 
/983, chapter 3/4, article 3, sections 3, 4, 5, 6, and 7; and by sections 2, 3, 
4, and 5 of this article; and Minnesota Statutes /983 Supplement, section 
275./25, subdivision 2j, are repealed. 

Sec. 9. [EFFECTIVE DATE.] 

Section 1 is effective September 1, 1984, for summer programs to be held 
in /985 and thereafter. Section 8, subdivision 2, is effective May I, /985. 

ARTICLE3 

SPECIAL EDUCATION 

Section I. Minnesota Statutes 1983 Supplement, section 120.17, subdivi­
sion 3b, is amended to read: 

Subd. 3b. [PROCEDURES FOR DECISIONS.] Every district shall utilize 
at least the following procedures for decisions involving identification, as­
sessment and educational placement of handicapped children: 

(a) Parents and guardians shall receive prior written notice of: 

(I) any proposed formal educational assessment or proposed denial of a 
fonnal educational assessment of their child; 

(2) a proposed placement of their child in, transfer from or to, or denial of 
placement in a special education program; or 

(3) the proposed provision, addition, denial or removal of special education 
services for their child; 

(b) The district shall not proceed with the initial formal assessment of a 
child, the initial placement of a child in a special education program or the 
initial provision of special education services for a child without the prior 
written consent of the child's parent or guardian. The refusal of a parent or 
guardian to consent may be overridden by the decision in a hearing held 
pursuant to clause (d) at the district's initiative after at least one attempt to 
obtain this consent through a conciliation conference held pursuant to clause 
(c); 

(c) Parents and guardians shall have an opportunity to meet with appro­
priate district staff in at ]east one conciliation conference if they object to any 
proposal of which they are notified pursuant to clause (a); 

(d) Parents, guardians and the district shall have an opportunity to obtain an 
impartial due process hearing initiated and conducted in the school district 
where the child resides, if after at least one conciliation conference the parent 
or guardian continues to object to: 

(I) a proposed formal educational assessment or proposed denial of a for-
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mal educational assessment of their child; 

(2) the proposed placement of their child in, or transfer of their child to a 
special education program; 

(3) the proposed denial of placement of their child in a special education 
program or the transfer of their child from a special education program; 

(4) the proposed provision or addition of special education services for 
their child; or 

(5) the proposed denial or removal of special education services for their 
child. 

At least five calendar days before the hearing, the objecting party shall 
provide the other party with a brief written statement of the objection and the 
reasons for the objection. 

The hearing shall take place before an impartial hearing officer mutually 
agreed to by the school board and the parent or guardian. If the school board 
and the parent or guardian are unable to agree on a hearing officer, the school 
board shaJI request the commissioner to appoint a hearing officer. The hear­
ing officer shall not be a school board member or employee of the school 
district where the child resides or of the child's school district of residence, 
an employee of any other public agency involved in the education or care of 
the child, or any person with a personal or professional interest which would 
conflict with his objectivity at the hearing. A person who otherwise qualifies 
as a hearing officer is not an employee of the district solely because the 
person is paid by the district to serve as a hearing officer. If the hearing 
officer requests an independent educational assessment of a child, the cost of 
the assessment shall be at district expense. The proceedings shall be re­
corded and preserved, at the expense of the school district, pending ultimate 
disposition of the action. 

(e) The decision of the hearing officer pursuant to clause (d) shall be ren­
dered not more than 45 calendar days from the date of the receipt of the 
request for the hearing. A hearing officer may grant specific extensions of 
time beyond the 45-day period at the request of either party. The decision of 
the hearing officer shall be binding on all parties unless appealed to the €6ffl­

missioaer hearing review officer by the parent, guardian, or the school board 
of the district where the child resides pursuant to clause (t). 

The local decision shall: 

(I) be in writing; 

(2) state the controlling facts upon which the decision is made in sufficient 
detail to apprise the parties and the eemmissieRer hearing review officer of 
the basis and reason for the decision; 

(3) state whether the special education program or special education serv­
ices appropriate to the child's needs can be reasonably provided within the 
resources available to the responsible district or districts; 

(4) state the amount and source of any additional district expenditure nec­
essary to implement the decision; and 

(5) be based on the standards set forth in subdivision 3a and the rules of the 



6378 JOURNAL OF THE SENATE 182ND DAY 

state board. 

(f) Any local decision issued pursuant to clauses (d) and (e) may be ap­
pealed to the eeFflfAissiener hearing review officer within 15 calendar days of 
receipt of that written decision, by the parent, guardian, or the school board 
of the district where the child resides. 

If the decision is appealed, a written transcript of the hearing shall be made 
by the school district and shall be accessible to the panies involved within 
five calendar days of the filing of the appeal. The eBfflfflissieaer hearing 
review officer shaH issue a final decision based on an impartial review of the 
local decision and the entire record within 30 calendar days after the filing of 
the appeal. The eOfflfflissioner hearing review officer shall seek additional 
evidence if necessary and may afford the panies an opponunity for written or 
oral argument; provided any hearing held to seek additional evidence shall be 
an impanial due process hearing but shall be deemed not to be a contested 
case hearing for purposes of chapter 14. The eeFAmissiener hearing reView 
officer may grant specific extensions of time beyond the 30-day period at the 
request of any pany. 

The final decision shall: 

(I) be in writing; 

(2) include findings and conclusions; and 

(3) be based upon the standards set fonh in subdivision 3a and in the rules 
of the state board. 

(g) The decision of the eBfflfflissisaer hearing review officer shall be final 
unless appealed by the parent or guardian or school board to the coun of 
appeals. The judicial review shall be in accordance with chapter 14. 

(h) The commissioner of education, having delegated general supervision 
of special education to the appropriate staff, shall be the hearing review 
officer except for appeals in which: 

( 1) the commissioner has a personal interest in or specific involvement 
with the student who is a party to the hearing; 

(2) the commissioner has been employed as an administrator by the district 
that is a party to the hearing; 

( 3) the commissioner has been involved in the selection of the administra­
tors of the district that is a party to the hearing; 

(4) the commissioner has a personal, economic, or professional interest in 
the outcome of the hearing other than the proper administration of the federal 
and state laws, rules, and policies; 

(5) the appeal challenges a state or local policy which was developed with 
substantial involvement of the commissioner; or 

(6) the appeal challenges the actions of a department employee or official. 

For any appeal to which the above exceptions apply, the state board of 
education shall name an impartial and competent hearing review officer. 

In all appeals, the parent or guardian of the handicapped student or the 
district that is a party to the hearing may challenge the impartiality or com-
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petence of the proposed hearing review officer by applying to the state board 
of education. 

W (i) Pending the completion of proceedings pursuant to this subdivision, 
unless the district and the parent or guardian of the child agree otherwise, the 
child shall remain in his current educational placement and shall not be de­
nied initial admission to school. 

f;, (j) The child's school district of residence, if different from the district 
where the child actually resides, shall receive notice of and may be a party to 
any hearings or appeals pursuant to this subdivision. 

Sec. 2. [REPEALER.] 

Minnesota Statutes 1982, section 124.32, subdivisions la, le, and 2a; and 
Minnesota Statutes 1983 Supplement, section 124.32, subdivision 5a, are 
repealed. 

ARTICLE4 

COMMUNITY EDUCATION 

Section I. [121.882) [EARLY CHILDHOOD AND FAMILY EDUCA­
TION PROGRAMS.] 

Subdivision I. [EST ABLISHMEN_T.) A district that provides a community 
education program may establish an early childhood and family education 
program. Two or more districts, each of which provides a community edu­
cation program, may cooperate to jointly provide an early childhood and 
family education program. 

Subd. 2. [PROGRAM CHARACTERISTICS.] Early childhood and fam­
ily education programs are programs for children in the period of life from 
birth to kindergarten and for the parents of such children. The programs may 
include the following: 

(I) programs to educate parents about the physical, mental, and emotional 
development of children; 

(2) programs to enhance the skills of parents in providing for their chil­
dren's learning and development; 

(3) learning experiences for children and parents; 

(4) activities designed to detect children's physical, mental, emotional, or 
behavioral problems that may cause learning problems; 

(5) educational materials which may be borrowed for home use; 

(6) information on related community resources; or 

(7) other programs or activities. 

The programs shall not include activities for children that do not require 
substantial involvement of the children's parents. 

Subd. 3. [SEPARATE ACCOUNTS.] The district shall maintain a sepa­
rate account within the community education fund for money for early child~ 
hood and family education programs. 

Subd. 4. [PARTICIPANTS' FEES.] A district may charge a reasonable fee 
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but it shall waive the Jee for a participant unable to pay. 

Subd. 5. [ADDITIONAL FUNDING.] A district may receive funds from 
any governmental agency or private source. 

Subd. 6. [COORDINATION.] A district is encouraged to coordinate the 
program with its special education and vocational education programs and 
with related services provided by other governmental agencies ilnd nonprofit 
agencies. 

Subd. 7. [DISTRICT ADVISORY COUNCILS.] The school board shall 
appoint an advisory council from the area in which the program is provided. 
A majority of the council shall be parents participating in the program. The 
council shall assist the board in developing, planning, and monitoring the 
early childhood and family education program. The council shall report to the 
school board and the community education advisory council. 

Subd. 8. [TEACHERS.] A school board shall employ necessary qualified 
teachers for its early childhood and family education programs. 

Subd. 9. [ASSISTANCE.] The department of education shall provide as­
sistance to districts with programs described in this section. 

Subd. JO. [RULES.] The state board of education may adopt rules about 
program facilities, staff, services, and procedures. 

Sec. 2. Minnesota Statutes 1983 Supplement, section 124.271, subdivision 
2b, is amended to read: 

Subd. 2b. [AID; 1985 AND AFTER.] (I) !ft fiseal yeftf ~ aR<I Each 
fiscal year tkeFeafteF, eaek a district which is operating a community educa­
tion program in compliance with rules promulgated by the state board shall 
receive community education aid ffl. For fiscal year 1985, the aid shall be an 
amount equal to the difference obtained by subtracting 

(a) an amount equal to .8 mill times the adjusted assessed valuation used to 
compute the community education levy limitation for the levy attributable to 
that school year, from 

(b) the greater of 

(i) $7,000, or 

(ii) $5 times the population of the district. 

For fiscal year 1986 and each fiscal year thereafter, the aid shall be an 
amount equal to the difference obtained by subtracting 

( a) an amount equal to .8 mill times the adjusted assessed valuation used to 
compute the community education levy limitation for the levy attributable to 
that school year, from 

(b) the greater of 

(i) $7,000, or 

(ii) $5 .25 times the population of the district. 

(2) However, for any district which certifies less than the maximum per­
missible levy under the provisions of section 275.125, subdivision 8, clause 
f4t ( J ), the district's community education aid under clause (I) of this sub-
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division shall be reduced by multiplying the aid amount computed pursuant to 
clause (I) of this subdivision by the rntio of the district's actual levy under 
section 275.125, subdivision 8, clause f4t (I), to its maximum permissible 
levy under section 275.125, subdivision 8, clause f4t (/). For purposes of 
computing the aid reduction pursuant to this clause, the amount certified 
pursuant to section 275. 125, subdivision 8, clause \4) (I), shall not reflect 
reductions made pursuant to section 275. 125. subdivision 9. 

(3) In addition to the amount in clause (I), in fiscal year 1985 aR<I eaeh 
ff5eftl -yeat" theFeafter a district which makes a levy for community education 
programs pursuant to section 275.125, subdivision 8, shall receive additional 
aid of 50 cents per capita. 

Sec. 3. [124.2711] [EARLY CHILDHOOD AND FAMILY EDUCA­
TION AID.] 

Subdivision 1. [DEFINITION OF MAXIMUM REVENUE.] Beginning 
for fiscal year 1986 and each year thereafter the "maximum revenue" for 
early childhood and family education programs for a school year means the 
amount of revenue equal to the product of five percent of the foundation aid 
formula allowance for the current school year, times the greater of ( a) 150, or 
(b) the number of people under five years of age residing in the district on 
September l of the preceding school year. 

Subd. 2. [POPULATION.] For the purposes of subdivision 1, data re­
ported to the department of education according to the provisions of section 
120.095 may be used to determine the number of people under five years of 
age residing in the district. The commissioner, with the assistance of the state 
demographer, shall review the number reported by any district operating an 
early childhood and family education program. If requested, the district shall 
submit to the commissioner an explanation of its methods and other infor­
mation necessary to document accuracy. If the commissioner determines that 
the district has not provided sufficient documentation of accuracy, the com­
missioner may request the state demographer to prepare an estimate of the 
number of people under five years of age residing in the district and may use 
this estimate for the purposes of subdivision I. 

Subd. 3. [AID.] In fiscal year 1986 and thereafter, if a district complies 
with the provisions of section I of this article, it shall receive early childhood 
and family education aid equal to: 

( a) the difference between the maximum revenue, according to subdivision 
I, and the permitted levy attributable to the same school year, according to 
section 275.125, subdivision 8b, times 

(b) the ratio of the district's actual levy to its permitted levy attributable to 
the same school year, according to section 275.125, subdivision 8b. 

Subd. 4. [USE OF REVENUE RESTRICTED.] The proceeds of the aid 
authorized by this section and the levy authorized by section 275./25, sub­
division 8b, shall be used only for early childhood and family education 
programs. 

Sec. 4. Minnesota Statutes 1983 Supplement, section 125.032, subdivision 
2, is amended to read: 

Subd. 2. [EXCEPTIONS.] A person who teaches in a community educa-
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tion program which qualifies for aid pursuant to section 124.26 shall continue 
to meet licensure requirements as a teacher. A person who teaches in an early 
childhood and family education program which is offered through a commu­
nity education program and which qualifies for per capita aid pursuant to 
section 124.271 or early childhood and family education aid pursuant to sec­
tion 3 of this article shaJI continue to meet licensure requirements as a 
teacher. A person who teaches in a community education course which is 
offered for credit for graduation to persons under 18 years of age shall con­
tinue to meet licensure requirements as a teacher. A person who teaches a 
driver training course which is offered through a community education pro­
gram to persons under 18 years of age shall be licensed by the board of 
teaching. A license which is required for an instructor in a community edu­
cation program pursuant to this subdivision shall not be construed to bring an 
individual within the definition of a teacher for purposes of section 125.12, 
subdivision 1, or section 125.17, subdivision l, clause (a). A eommYAit) 
e8t:1e~ioH iRstmeteF SftftH. eel -Be aeflflea as a teaekef ~ttFs1:1ant te ~ 
179.8~, subdivisioR H, 0f 9e a memheF of a teaefter Ber=gaiRiRg lffli.t selely as- a 
feSttk ef #NH, iR8i. i8uel's empleymeRt ift a SOFRFRURity e81:1eatieR pF0£FBffl. 

Sec. 5. Minnesota Statutes 1983 Supplement, section 275.125, subdivision 
8, is amended to read: 

Subd. 8. [COMMUNITY EDUCATION LEVY.] (I) ~as p•sviaea ift 
el-ftu.ses ~ ftfttl ~ ffl ~a~ Wftt€fl has establisReEI a eOfflfflURit) eatr 
~ aEl~•isef)'eeu-aetl pUFSUORttttseetieft 121.88, ~te-Y:Y"tfletlffl0Ufffffli.sea 
-8f ..9 fflill ~ ¼he ffl0st FeeeRt adjusteEI assesses val1:1ati0R ef fRe- tHstf:i.e+; au-t 
ft0 ffi0fe ~ ~ aates the pepulatioA ef fRe- ElistFiet. +IHs ftfReUftl SftftH he 
"'"Heea It>~ !'ef eftjlita fer ais1rie1s wlaieft will <jHai#y fer ai<I ift flS€ftl Y""' 
4984eEtll'fH'ttt~eettlsVef~pUFSUtlRttttseetieft 124.271, s1:1bElivisioR2a-;­
el&ll5e~ 

f2t 1ft ~ Elistriets whieft reeeh•eEI ~ re,•eRue ffl .fi.seal yeat= ~ ff0fft 
eoFRFRURity eelueatiofl Gia ftffQ ~ ffi ~ ef ~ times #te populatioR ef ERe 
ais1rie1, fll"Y ie,.,y the - ef the flS€ftl Y""' rn ••. eaHe Jess ,$,5 tiifteS !Ile 
r,opulatiofl sf the~ tfl a88itioR ffi the ftfR0lfftl tft elattSe f-1+:. 

~ ffl-W82 aislFiels whielt will <jtff11ify fer ai<I pHFSHaRI le seetieR 124 .271, 
subSi'.'isioR ~ effH:tSe" fBfej ftlt¼Y ~ #te gt=ettter ef the follev,riRg: 

fa, the ftfB0Uitt ef ffte+f flSeftl year~ reYeRue f-fefft eOftlfflURif) eElueafioR 
ai<I !lfi!i le>,,y ffiHltlS $7,QOO. 

f4t tit rn ami Each year lhe,eafleF, a district which has established a 
community education advisory council pursuant to section 121.88, may levy 
the amount raised by .8 mill times the most recent adjusted assessed valua­
tion of the district, but no more than the greater of 

(a) ,$,5 $5 .25 times the population of the district, or 

(b) $7,000. 

f.>j (2) In addition to the levy authorized in clause f4t (I), in 1983 a district 
may levy an additional amount for community education programs equal to 
the difference obtained by subtracting 

(a) the sum in fiscal year 1984 of 
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(i) the district's estimated maximum permissible revenue for fiscal year 
/985 from community education aid under section 124.271, subdivision~ 
2b, clause (I), and 

(ii) the community education levy authorized in clause f4t (I). of this sub­
division, from 

(b) the sum in fiscal year 1983 of 

(i) the district's maximum permissible revenue from community education 
aid under section 124.271, subdivision 2, excluding any reductions from 
community education aid made pursuant to Laws 1981, Third Special Ses­
sion chapter 2, article 2, section 2, clause (mm), and Laws 1982, Third 
Special Session chapter I, anicle 3, section 6, and 

(ii) the maximum community education levy authorized in this subdivision 
for the district for the levy made in 1981, payable in 1982, before any reduc­
tion in the levy pursuant to subdivision 9. 

\et ( 3) In 1984 and each year thereafter, in addition to .the levy authorized in 
clause f4t (I), a district may levy an amount equal to the amount the district 
was entitled to levy pursuant to clause~ (2) in 1983. 

f+t (4) The levies authorized in this subdivision shall be used for commu­
nity education, including nonvocational adult programs, recreation and lei­
sure time activity programs, and programs authorized by sections 121.85 to 
121.88 and 1298.06 to /298.09, and section I of this article. A school dis­
trict may levy pursuant to this subdivision only after it has filed a cenificate 
of compliance with the commissioner of education. The cenificate of com­
pliance shall certify that the governing boards of the county, municipality and 
township in which the school district or any part thereof is located have been 
sent 15 working days written notice of a meeting and that a meeting has been 
held to discuss methods of increasing mutual cooperation between such 
bodies and the school board. The failure of a governing board of a county, 
municipality or township to attend the meeting shall not affect the authority 
of the school district to levy pursuant to this subdivision. 

f8t (5) The population of the district for purposes of this subdivision is the 
population determined as provided in section 275.14 or as cenified by the 
depanment of education from the most recent federal census. 

Sec. 6. Minnesota Statutes 1982, section 275.125, is amended by adding a 
subdivision to read: 

Subd. Bb. [EARLY CHILDHOOD AND FAMILY EDUCATION 
LEVY.] A district may levy for its early childhood and family education 
program. The amount levied shall not exceed the lesser of: 

(a) .4 mill times the adjusted assessed valuation of the district for the year 
preceding the year the levy is certified, or 

(b) the maximum revenue as defined in section 3 of this article, subdivision 
I, for the school year for which the levy is attributable. 

Sec. 7. Laws 1983, chapter 314, anicle 9, section 14, subdivision 3, is 
amended to read: 

Subd. 3. [EARLY CHILDHOOD AND FAMILY EDUCATION PRO-
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GRAMS.] For early childhood and family education programs pursuant to 
sections 129B.06 to 129B.09, there is appropriated: 

$1,028,000 ..... I 984. 

The appropriation for fiscal year 1984 includes $209,000 for grants for 
fiscal year 1983 payable in fiscal year 1984, and $819,000 for grants for 
fiscal year 1984. The amount of the appropriation for grants for fiscal year 
I 984 is the total appropriation for these grants. 

The council on quality education shall prorate this amount among the eli­
gible districts in proportion to the ratio of the district's grant for fiscal year 
1983 to the total amount of grants made for fiscal year 1983. However. the 
total amount of revenue received by a district for fiscal year 1984 pursuant to 
this subdivision and Minnesota Statutes, section 124.271, subdivision 2a, 
clause (2) shall not exceed the amount of the district's grant for fiscal year 
1983; if any district's aid is reduced because of this limitation, the amount of 
the reduction shall be prorated among the districts not subject to this limita• 
tion. 

Sec. 8. [EARLY CHILDHOOD AND FAMILY EDUCATION AID FOR 
FISCAL YEAR 1985.] 

Each district that provided an early childhood and family education pro­
gram funded by the council on quality education during the 1982-1983 school 
year is entitled to receive aid in fiscal year 1985 to continue the program. The 
aid shall be in addition to community education aid. The aid shall equal /a) 
$11,000, minus (b) the amount of aid received pursuant to Minnesota Stat­
utes 1983 Supplement, section 124.271, subdivision 2b. clause /3). How­
ever, a district that has not established a community education program shall 
receive no aid under this section. 

Sec. 9. [REPEALER.] 

Minnesota Statutes 1982, sections /29B.06; /29B.07; 129B.08; and 
/29B.09. as amended by laws 1983, chapters 260, section 29, and 314. 
articles 6, section 33, and 9, sections 8 and 9, are repealed. 

Sec. IO. [APPROPRIATION; EARLY CHILDHOOD AND FAMILY 
EDUCATION.] 

There is appropriated from the general fund to the department of education 
for fiscal year 1985 the sum of $116,500. Of this sum $101.500 is for aid to 
districts for fiscal year 1985 according to section 8 of this article. The aid 
shall be paid at JOO percent of the entitlement for fiscal year 1985. The 
remaining $15,000 is for the department of education for personnel service 
contracts to provide assistance to districts. 

Sec. II. [EFFECTIVE DATE.] 

Section 4 is effective the day following final enactment. Sections 1. 3. and 
9 are effective July I, 1985. 

ARTICLE 5 

VOCATIONAL EDUCATION 

Section I. Minnesota Statutes I 982, section 120.05, subdivision 2, is 
amended to read: 
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Subd. 2. [DEFINITIONS.] (I) Elementary school means any school with 
building, equipment, courses of study, class schedules, enrollment of pupils 
ordinarily in grades one through six or any portion thereof and staff meeting 
the standards established by the state board of education. 

(a) The state board of education shall not close a school or deny any state 
aids to a district for its elementary schools because of enrollment limitations 
classified in accordance with the provisions of subdivision 2, clause (I). 

(2) Middle school means any school other than a secondary school giving 
an approved course of study in a minimum of three consecutive grades above 
fourth but below tenth with building, equipment, courses of study, class 
schedules, enrollment and staff meeting the standards established by the 
state board of education. 

(3) Secondary school means any school with building, equipment, courses 
of study, class schedules, enrollment of pupils ordinarily in grades seven 
through twelve or any portion thereof and staff meeting the standards estab­
lished by the state board of education. 

(4) A vocational center school is one serving a group of secondary schools 
with approved areas of secondary vocational training and offering vocational 
secondary and adult programs necessary to meet local needs and meeting 
standards established by the state board of education. 

(5) An area yoeationaJ teelrnieal vocational technical school is a school 
oi-gani~ed aeeefding te ~ 121.21, ftft0 operated according to the stan­
dards established by the state board of vocational technical education. 

Sec. 2. Minnesota Statutes 1982, section 120.06, is amended to read: 

120.06 [ADMISSION TO PUBLIC SCHOOL.] 

Subdivision I. [AGE LIMITATIONS; PUPILS.] All schools supported in 
whole or in part by state funds are public schools. Admission to a public 
school, except an area vocational technical institute, is free to any person 
who resides within the district which operates the school, who is under 2 I 
years of age, and who satisfies the minimum age requirements imposed by 
this section. Notwithstanding the provisions of any law to the contrary, the 
conduct of all students under 21 years of age attending a public secondary 
school shall be governed by a single set of reasonable rules and regulations 
promulgated by the local board of education. No person shall be admitted to 
any public school after September I , I 971, (I) as a kindergarten student, 
unless he is at least five years of age on September I of the calendar year in 
which the school year for which he seeks admission commences; or (2) as a 
first grade student, unless he is at least six years of age on September I of the 
calendar year in which the school year for which he seeks admission com­
mences or has completed kindergarten; except that any school board may 
establish a policy for admission of selected pupils at an earlier age. 

Sec. 3. Minnesota Statutes 1982, section 121 .09, is amended to read: 

121.09 [ADMINISTRATION; EXCEPTIONS.] 

The commissioner shall administer all laws and rules promulgated by the 
board relating to libraries and other public educational institutions, except 
such laws as may relate to the University of Minnesota aft6 te the, state 
universities ftflff, community colleges, and area vocaTional technical insti-
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tutes. 

Sec. 4. Minnesota Statutes 1982, section 121.21, is amended to read: 

121.21 [AREA VOCATJO~IAL TECHNICAL VOCATIONAL TECHNI­
CAL SCHOOLS.] 

Subdivision I. The board of any independent or special district may peti­
tion the state board of vocational technical education to classify one or more 
of its schools as an area veeational teeh.nieal vocational technical school. 

Subd. 2. Upon receipt of such petition, the state board shall examine the 
petition and any supporting evidence which it may require. The state board 
shall conduct hearings, and may investigate school records and such other 
facts relating to ,•oeatienal teeRRieal vocational technical training as it may 
deem appropriate. 

Subd. 3. It is the purpose of this section to more nearly equalize the educa­
tional opportunities in certain phases of ,,oeatienal teehRieal vocational tech­
nical education to persons of the state who are of the age and maturity to 
profitably pursue training for a specific occupation. If the state board finds, 
as a result of its inquiry, that the establishment of an area voeatienal teeflnieal 
vocational technical school, according to the petition, would further the ed­
ucational interests of all the people of the state, and is in accordance with the 
plans and program of the state department for the vocational and technical 
education of the people, it may approve the petition. 

Subd. 4. If the petition is approved, the school shall be established by the 
district and classified by the state board as an area voeatioRal teel::mieal voca­
tional technical school and conducted under the general supervision of the 
state board in accordance with the policy and rules an<! regulatieHs of the state 
board. Notwithstanding the provisions of subdivision 3 and of this subdivi­
sion, after June 30, I 975 no area voeational teeflnieal vocational technical 
school shall be established unless specific legislation has authorized its es­
tablishment. 

Subd. 4a. No district shall expend funds from any source for the acquisition 
or betterment of lands or buildings or for capital improvements needed for an 
area vaeatieRal teeRRieal vocational technical school without the approval of 
the state board and authorization by specific legislative act if that acquisition, 
betterment or capital improvement requires the expenditure of $250,000 or 
more, or adds more than 1,000 gross square feet to a post-secondary voca­
tional facility, or requires the issuance of school district bonds. No acquisi­
tion or betterment of lands or buildings or capital improvement which re­
quires the expenditure of $50,000 or more but less than $250,000 or which 
changes the perimeter walls of an existing facility shall be carried out without 
the approval of the state board. No acquisition or betterment of lands or 
buildings or capital improvement which requires the expenditure of less than 
$50,000, which does not change a perimeter wall and which does not require 
the issuance of school district bonds, shall be carried out without the ap­
proval of the eeFAFAissieReF state director of vocational technical education. 
As used in this subdivision, the terms "acquisition" and "betterment", as 
applied to lands and buildings, and "capital improvement" shall have the 
meanings ascribed to them in chapter 475, but shall not include the acquisi­
tion or betterment of machinery or equipment. 
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St,l,<I, i,., +he sl&le beaf<I fen oealional eduealion siHtll premulgale, pu,suanl 
le eltap!eF -1-4, soolt f'lllcs go, eming the epemlion OHd mainlenanee of seheels 
w elassified as will a#eftl the peeple of the sl&le OH e<jHal oppoFlunily le ae-­
<jtti,e pul,lie , eea!ional OHd leehnieal eduealion. ~ relaliAg le posl see end 
ftlo/ ,•oeaf:ional teeknieal eeltteation Sftt¼I.I. Bet ineofJ!OFate lfte pre•, isiens ef tRe 
state jMftft fef vocational e81:1eatieR ~- FefereRee. 

+he fltles shall pFe. ide fer,- l>lll OFe Het fffRited le, the fellowing: 

w +he - "'be sefYe6 l,y eaeh seheal-;- whieh fftftY iHelttde""" 0F -
~ 0f patts thereat=; 

~ CuRieulum. llft6 ·standards af instruetioR lffl6 seholarski13; 

fe-1 Attendance re~uirements ftft6 MinH:esota non resideAt auenelaH:ee; 

ft» '.flte distriButioR ftft6 ftf)poFlionment te fl:te leeal districts ef ttH Htfl&.r, 
"' Aether ~ et= feElet:a.l. 0f eHtef fuftds,- whieh may be matle a•, aihtl31e te the 
state~ fef •vocational edueatioR f-01' ea~ ing fflH the purpeses ef post see 
0ft6tHo/ ,10eati0Ral teeRnieal edueatieR tft aecofdaRee with law; ftft6 

fe:) CeReml aelFHinistmti\1C FHatters. 

Subd. 8. Any property of the state administered by the state board feF 
't'oeatieRal education in connection with teaching vocational education may 
be apportioned and distributed by the state board feF ·,oeatienal eduealien to 
local school districts desiring to avail themselves of the benefits of this sec­
tion. 

Subd. 11. The state board fer ·,eealienal edHea!ien may contract for hospital 
benefits and medical benefits coverage for students in the same manner as 
authorized by section 43A.23 for state employees. 

Sec. 5. Minnesota Statutes 1982, section 121.212, subdivision I, is 
amended to read: 

Subdivision I. Any school board or joint school board operating an area 
•10eoti0Ral teehRieol vocational technical school, pursuant to section ~ 
/36C.07; Laws 1967, Chapter 822, as amended; Laws 1969, Chapter 775, as 
amended; or Laws 1969, Chapter 1060, as amended, may make, adopt and 
enforce rules, regulations or ordinances for the regulation of traffic and 
parking in parking facilities and on private roads and roadways situated on 
property owned, leased, occupied or operated by the board. 

Sec. 6. Minnesota Statutes 1982, section 121.213, is amended to read: 

121.213 [AREA VOCATIO~IAL TllCmllCAb VOCATIONAL TECH­
NICAL INSTITUTES AND COMMUNITY COLLEGES; LEGAL COUN­
SELING AND SERVICE PROGRAMS.] 

Notwithstanding the provisions of sections 8.06 and 136.11 or any rules e, 

regulotieRs adopted pursuant thereto, an area, eeaiieRal teehnieal vocational 
technical institute or community college student association governing stu­
dent activities on campus may expend money for the purpose of funding a 
program to provide legal counseling and services for students. The money to 
be expended shall be from that portion of the area •,eeetienal teeftnieal voca­
tional technical institute student senate funds or community college activity 
fund account allocated to the student association and derived solely from fees 
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received from students. 

Sec. 7. Minnesota Statutes 1982, section 121.214, is amended to read: 

121.214 [VOCATIO~IAL TECmllCAL VOCATIONAL TECHNICAL 
BUILDING FUND.] 

Subdivision I. [PURPOSE.] A '.'Sealieaal teekaieal vocational technical 
building fund is created as a separate bookkeeping account in the general 
books of the state for the purpose of providing money appropriated to the 
state board of vocational technical education for the acquisition and better­
ment of public land, buildings. and capital improvements needed for the area 
vaeetione:1 teehRieal vocational technical education program of the state. 

Subd. 2. [RECEIPTS.] The commissioner of finance and treasurer shall 
deposit in the fund as received all proceeds of ,•eeational teeknieal vocational 
technical building bonds, except accrued interest and premiums received 
upon the sale thereof. All such receipts are annually appropriated for the 
permanent acquisition purposes of the fund, and shall be and remain avail­
able for expenditure in accordance with this section until the purposes of the 
appropriations have been accomplished or abandoned. 

Subd. 3. [DISBURSEMENTS.] Disbursements from the fund shall be 
made by the state treasurer upon the order of the commissioner of finance at 
the times and in the amounts requested by the state board of vocational tech­
nical education in accordance· with the applicable appropriation acts, for 
grants to school districts for the acquisition and betterment of land, buildings, 
and capital improvements for area ¾1oeaH0Ral teehRieal vocational technical 
institutes. These grants shall only be made upon the conditions and in ac­
cordance with all standards and criteria established ift by the state board fflles 
and in the legislative act authorizing the specific post-secondary vocational 
facilities project. 

Subd. 4. Tile ~"fflese ef !his seeffeft i,; te ei½aRge tile melRe<I ef Hlll<liftg 
f18St seeeRdary YeeatieRe:I faeilities ff0ffi 13ost seeeRdaF)' ,•eeatieHal deal -sef¥­

i€e afa fJl:IFSl:IBAt ltt seetffift 121.581 -te ~ State Bf)fJFOf)FiatiORS lf0ffi the ¥tr 
eatieHel teeRAieal B1:1ildiRg fttflG-:- Eighty-five percent of the cost of post-sec­
ondary vocational facilities authorized by specific legislative act after 
January 1, 1979 shall be financed through appropriations from the ¥00&­
tieRal teeRnieel vocational technical building fund and 15 percent of the cost 
of these facilities shall be financed by the school district operating the post­
secondary YoeatioRal teehnieal vocational technical school. No local bonds 
shall be authorized, issued, or sold, nor shall any election be held to author­
ize the issuance of bonds, if the proceeds will be used to finance a project for 
which specific legislative approval is required, until after that specific legis­
lative approval has been given. 

Sec. 8. Minnesota Statutes 1982, section 121.215, is amended to read: 

121.215 [VOCATIONAL TECll~IICAL VOCATIONAL TECHNICAL 
BUILDING BONDS.] 

Subdivision I. [PURPOSE; APPROPRIATION.] For the purpose of pro­
viding money appropriated from the , oeatioRal teetmieal vocational technical 
building fund for the acquisition of public land, buildings, and capital im­
provements needed for the state plan for the administration of vocational 
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education in accordance with the provisions of section I 21.214 /36C.42, 
when requested by the state board of education, the commissioner of finance 
shall sell and issue bonds of the state of Minnesota for the prompt and full 
payment of which, with interest thereon, the full faith and credit and taxing 
powers of the state are irrevocably pledged. Bonds shall be issued pursuant 
to this section only as authorized by a law specifying the purpose thereof and 
the maximum amount of the proceeds authorized to be expended therefor, as 
set forth in section 121.214 /36C.42. Any such law, together with this sec­
tion and the laws herein referred to, constitutes complete authority for the 
issue, and such bonds shall not be subject to restrictions or limitations con­
tained in any other law. 

Subd. 2. [ISSUANCE.] The bonds shall be sold upon sealed bids and upon 
notice, at a price, in form and denominations, bearing interest at a rate or 
rates, maturing in amounts and on dates, subject to prepayment upon notice 
and at times and prices, payable at a bank or banks within or outside the state, 
with or without provisions for registration, conversion, exchange, and is­
suance of notes in anticipation of the sale or delivery of definitive bonds, and 
in accordance with further regulations, as the commissioner of finance shall 
determine subject to the approval of the attorney general, but not subject to 
the provisions of sections 14.02, 14.04 to 14.36, 14.38, 14.44 to 14.45, and 
14.57 to 14.62. The bonds shall be executed by the commissioner of finance 
and attested by the state treasurer under their official seals. The signatures on 
the bonds and on any interest coupons and the seals may be printed or other­
wise reproduced, except that each bond shall be authenticated by the manual 
signature on its face of one of the officers or of a person authorized to sign on 
behalf of a bank designated by them as authenticating agent. The commis­
sioner of finance shall ascertain and certify to the purchasers of the bonds the 
performance and existence of all acts, conditions, and things necessary to 
make them valid and binding general obligations of the state of Minnesota, 
subject to the approval of the attorney general. 

Subd. 3. [EXPENSES.] All expenses incidental to the sale, printing, exe­
cution, and delivery of bonds pursuant to this section, including but not lim­
ited to actual and necessary travel and subsistence expenses of state officers 
and employees for such purposes, shall be paid from the ,•eeatienal teelinieal 
vocational technical building fund and the amounts necessary therefor are 
appropriated from that fund; provided that if any amount is specifically ap­
propriated for this purpose in an act authorizing the issuance of bonds pursu­
ant to this section, such expenses shall be limited to the amount so appro­
priated. 

Subd. 4. [VOCATlmlAb TBCll~IICAb VOCATIONAL TECHNICAL 
BUILDING BOND ACCOUNT IN THE STATE BOND FUND.] The 
commissioner of finance shall maintain in the state bond fund a separate 
bookkeeping account designated as the , oeational ted1:H:ieal vocational tech­
nical building bond account, to record receipts and disbursements of money 
transferred to the fund to pay voeatioH:al teeknieal vocational technical build­
ing bonds and interest thereon, and of income from the investment of such 
money, which income shall be credited to the account in each fiscal year in 
an amount equal to the approximate average rate of return that year on all 
funds invested by the state treasurer. as determined by the treasurer, times 
the average balance in the account that year. 
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Subd. 5. [APPROPRIATIONS TO BOND ACCOUNT.] There shall be 
credited to the Yoeational teekaieal vocational technical building bond ac­
count the premium and accrued interest received on each issue of ¥ee&­
lioRal leekRieel vocational technical building bonds and, from the general 
fund in the state treasury, on November I in each year, a sum of money equal 
to the amount of the tax which the Constitution would otherwise require to be 
levied for collection in the following year, for the purpose of increasing the 
balance then on hand in the account to an amount sufficient to pay principal 
and interest due and to become due with respect to ,•eeational teeknieal vo­
cational technical building bonds. All money so credited and all income from 
the investment thereof is annually appropriated to the bond account for the 
payment of such bonds and interest thereon, and shall be available in the 
bond account prior to the levy of the tax for the state bond fund in any year as 
required by the Constitution. The commissioner of finance and the state 
treasurer are directed to make the appropriate entries in the accounts of the 
respective funds. 

Subd. 6. [TAX LEVY.] On or before December I in each year, if the full 
amount appropriated to the bond account in subdivision 5 has not been cred­
ited thereto, the tax required by the Constitution shall be levied upon all 
taxable property within the state. This tax shall be levied upon all real prop­
erty used for the purposes of a homestead, as well as other taxable property, 
notwithstanding the provisions of section 273.13, subdivisions 6 and 7, and 
shall be subject to no limitation of rate or amount until all veeational teehnieal 
vocational technical building bonds and interest thereon are fully paid. The 
proceeds of this tax are appropriated and shall be credited to the state bond 
fund, and the principal of and interest on the bonds are payable from such 
proceeds, and the whole thereof, or so much as may be necessary, is appro­
priated for such payments. If at any time there is not sufficient money from 
the proceeds of such taxes to pay the principal and interest when due on 
,eeelienal leekRieel vocational technical building bonds, such principal and 
interest shall be paid out of the general fund in the state treasury, and the 
amount necessary therefor is hereby appropriated. 

Sec. 9. Minnesota Statutes 1982, section 121.2155, is amended to read: 

121.2155 [VOCATIO~IAL TeCH~IICAL VOCATIONAL TECHNICAL 
BUILDING APPROPRIATIONS.] 

Money appropriated from the state building fund to the state board of vo­
cational technical education for post-secondary , seatieRal teeA:Rieal voca• 
tional technical construction in school districts shall be used for grants to 
school districts for the acquisition and betterment of land, buildings, and 
capita] improvements for area ,,eeatieRal teeA:Rieal vocational technical in­
stitutes. These grants shall only be made upon the conditions and in accor­
dance with all standards and criteria established in state board rules and in the 
legislative act authorizing the specific post-secondary vocational facilities 
project. A grant shall cover 85 percent of the cost of the post-secondary 
vocational facilities authorized by the specific legislative act, and 15 percent 
of the cost of these facilities shall be financed by the school district operating 
the post-secondary ,•eeatienal teeliRieal vocational technical school. unless 
otherwise provided by the specific legislative act. No local bonds shall be 
authorized, issued, or sold, nor shall any election be held to authorize the 
issuance of bonds, if the proceeds will be used to finance a project for which 
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specific legislative approval is required, until after that specific legislative 
approval has been given. 

Sec. 10. Minnesota Statutes 1982, section 121.216, is amended to read: 

121.216 iVOCATIO~IAL TBCH~IICAL l~ISTITUTBS; STUDENT AS­
SOCIATIONS.] 

Every school board governing an area voeational teeknieal vocational tech­
nical institute shalJ give recognition as an authorized extracurricular activity 
to an area •1oeational teel=n=tieal vocational technical institute student associa­
tion affiliated with the Minnesota , oeatienal teehnieal vocational technical 
student association. The student association is authorized to collect a rea­
sonable fee from students to finance the activities of the association in an 
amount determined by the governing board of the area , oeaHenal teehHieol 
vocational technical institute_ which has recognized it. 

Every governing body which recognizes a student association shall deposit 
the fees in a student association fund. The moneys in this fund shall be 
available for expenditure for student recreational. social, welfare, and edu­
cational pursuits supplemental to the regular curricular offerings. 

Sec. 11. Minnesota Statutes 1982, section 121.218, is amended to read: 

121.218 [1/0CATlOK·,L TECIINICAL l~ISTlTUTES; AWARDING 
DEGREES.] 

Subdivision I. [BOARD APPROVAL.] The state board fuF veeatieeal e<l­
tt€Qheft may approve, disapprove, or modify a plan for awarding associate 
degrees at an area , oeaHeHal teehnieal vocational technical institute. The 
state board shall approve a plan only when an associate degree is required by 
a licensing authority and_ is offered in cooperation with a collegiate institu­
tion. The state board may approve an area voe.iationel teehH,eal vocational 
technical institute plan for awarding an associate degree which is not offered 
in cooperation with a collegiate institution only if cooperation is not practic­
able. All associate degree plans approved by the state board fuF •, eea!ieeal 
eE11teatiee shall be presented to the higher education coordinating board for 
review and recommendation pursuant to section l36A.04, subdivision I, 
clause (d) and in accordance with the provisions of this section. 

Subd. 2. [EXCEPTION.] Associate degrees offered by the area ¥ee&­

tieeal teeh0ieal vocational technical institutes prior to January I, 198 I, shall 
not be subject to the provisions of subdivision I. 

~ ~. [REPORT.] By Ja01tar)' I j, ~ lhe highor ed1tea1i00 eee,diRa! 
iHg bear&; ifl eeepef81ieR Mlh lhe Sla!e heaffl fuF ,·0ea1i0Ral ed1teati0R, sI,all 
Sti9lfHt a ~ ~ tfte education eofA:miuees ef ¼Re legislature regarfiiHg tfte 
aw8:fdiRg e.f associate degrees 93/" area ,•eeatioRal teehftieal iHstitutes. +Re re­
pefl sl,all i,,el½l<le ideR!ifiea1i0R ...a e,·al1ta1i0R ef. lhe faelef5 whieh affe€t lhe 
feasibility of eoeJ9eraH0R -w-ttft collegiate institutiens. -By~+, +98,;, ¼Re 
~ eS~teatioR eeerSiAating eeaFti -shaH 13remulgete ffll.es esta'3HshiAg ffi­
fefttt far Eletefffiitting -wh-efl: eoot1eratieR Wi4ft a eollegiate institutioft tS ftet 
praetieable. 

Sec. 12. Minnesota Statutes 1983 Supplement, section 124.5611, is 
amended to read: 

124.561 I [AVTI FUNDING.] 
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Beginning with ai<ls For the 1983-1984 and /984-1985 school ye... year.,, 
post-secondary vocational aids for A VTl's shall be paid for the current fiscal 
year according to sections 121.§612 /36C.26 to 121.§619 /36C.37, 
121.§628 and 121561 /36C.4/. 

Sec. 13. Minnesota Statutes 1983 Supplement, section 124.5612, is 
amended to read: 

124.5612 (AVTI AID DEFINITIONS.] 

Subdivision I. [APPLICABILITY.] Beginaiag with ai<ls For the 1983-
1984 and /984-1985 school yellf years, for the purposes of sections 121.§612 
/36C.26 to 121.§619 /36C.37, 121.§628, 121.§61, and 121.§6§ /36C.4/, 
the following terms have the meanings given them. 

Subd. 2. (ADM.] "ADM" means average daily membership computed 
according to section 121.§618 /36C.33. 

Subd. 3. (AVTI.] "A VTI" means a post-secondary area vocational tech­
nical institute. 

Subd. 4. [COMPONENT ACTIVITIES.] "Component activities" means 
regular instruction, special needs instruction, research, instructional admin­
istration, media/library, pupil personnel services, health services, director's 
office, instructional services, fixed costs, work study/financial aid, physical 
plant, and repair and betterment. 

Subd. 5. (INSTRUCTIONAL AID.] "Instructional aid" means state 
money, exclusive of repair and betterment aid and debt service aid, allocated 
by the state board fet: of vocational technical education to districts for post­
secondary vocational technical education instructional costs. 

Subd. 6. [INSTRUCTIONAL COSTS.] "Instructional costs" means ex­
penditures in the following categories: licensed and nonlicensed staff sala­
ries; licensed and nonlicensed staff fringe benefits, excluding teachers' re­
tirement and teachers' social security; staff travel for instructional, 
administrative, and professional development purposes; purchased services; 
other expenditures, detailed according to UFARS; supplies and materials; 
supplies for resale; rents _and leases; acquisition or purchase of equipment 
and machinery; and betterment of equipment and machinery. 

Subd. 7. [PROGRAM.] "Program" means a post-secondary vocational 
technical occupational program as classified with a six-digit number by the 
United States department of education. 

Subd. 8. (REPAIR AND BETTERMENT AID.] "Repair and betterment 
aid" means state money, exclusive of instructional aid and debt service aid, 
allocated by the state board fet: of vocational technical education to districts. 
The aid is to reconstruct, improve, remodel, and repair existing AVTI build­
ings and grounds, as necessary to conduct post-secondary vocational techni­
cal education. 

Subd. 9. (UFARS.J "UFARS" means the uniform financial accounting 
and reporting system. 

Sec. 14. Minnesota Statutes 1983 Supplement, section 124.5614, is 
amended to read: 

124.5614 (PROCESS FOR AID ALLOCATION.] 
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Subdivision I. !BUDGET SUBMISSION.] Before January I, efeaehyetlf 
/984, each A VTI shall submit an instructional aid budget for the following 
fiscal year. The instructional aid budget shall detail estimated instructional 
costs in each expenditure category for each program and component activity 
of the A VTl's operations. The instructional aid budget shall include esti­
mated revenues from sale of supplies and services, sale of equipment and 
other capital goods, and other revenues, detailed according to UFARS. 

Subd. 2. !RECOMMENDED ALLOCATIONS.] After reviewing each 
budget, the Elepaft:fflent state director of vocational technical education shall 
recommend aid allocations for the following fiscal year in each expenditure 
category for each program and component activity. 

The elefmrtment :;tare director shall recommend instructional aid allocations 
sufficient to maintain or improve special needs instruction. 

Notwithstanding any laws or rules to the contrary, the recommendations 
for allocations of instructional aid, to the extent possible, shall be based on 
average systemwide ADM to teacher ratios of 12 to I for health programs and 
17 to I for nonhealth programs. 

The annual student placement rate of each program shall be taken into 
consideration by the department in recommending instructional aid alloca­
tions. 

Each A VTI's tuition rev1:nues in the fiscal year for which aid is allocated 
shall be taken into consid, .. ration by the department in recommending in­
structional aid allocations. 

Each AVTI's unappropriated capital balance of the equipment account in 
the capital expenditure fund, as of June 30 of the fiscal year during which 
allocations are made, shall be taken into consideration by the ae~aflment 
state director in recommending instructional aid allocations for the purposes 
listed in section 124.5015 /36C.29, subdivision 3, clauses (a), (b), (c), and 
(d). In recommending instructional aid allocations for all other purposes, the 
department shall take into consideration each A VTI's net positive unappro­
priated general fund balance, as of June 30 of the fiscal year during which 
allocations are made, which exceeds ten percent of the A VTI's operating 
expenditures, as defined by UFARS, for the fiscal year during which alloca­
tions are made. 

Each A VTI's actual expenditures which exceed the amounts originally 
budgeted for expenditure during the fourth quarter of the fiscal year in which 
aids are allocated shall be taken into consideration by the Ele13artR'leRt state 
director in recommending instructional aid allocations. 

Allocations of repair and betterment aid shall be recommended for each 
project proposed by an A YTL In recommending repair and betterment aid 
allocations, the Elef:1artmeRt state director shall take into consideration each 
A VTI's net positive unappropriated capital balance of the repair and better­
ment account of the capital expenditure fund, as of June 30 of the fiscal year 
during which allocations are made. 

Subd. 3. [HEARING.] The aid allocations recommended by the 6efl{tft­
ment<>f eEIHeation state director shall be taken to a public hearing held by the 
state board f0f YeeatieRal e6ueatieR with at least six board members present. 
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The hearing shall continue until all interested persons. representatives, and 
organizations have had an opportunity to be heard. Notice of the hearing shall 
be given at least 20 days prior to the date set for the hearing. The notice shall 
be published in the State Register and mailed to each district submitting a 
budget, and other interested persons and organizations who register their 
names with the commissioner of education for that purpose. The Elepa.FtmeRt 
ef eB1:1eali0R state director shall make available at least one free copy of the 
recommended allocations to the education committees of the legislature and 
to any person requesting it. An audio magnetic recording device shall be used 
to keep a record at every hearing. A transcript of the hearing record shall be 
made available upon the request of any person, if the request is in writing and 
the requester pays the cost of preparing the transcript. 

Subd. 4. !HEARING REPORT.] After allowing written material to be 
submitted and added to the hearing record for five days after the public hear­
ing ends, the eemmissiener ef eElueetien state director shall proceed as 
promptly as possible to write a report containing the final proposed alloca­
tions of aids. This report shall contain findings and conclusions based on 
substantial evidence from the hearing record to support the final proposed 
allocations. The report shall be available to all affected districts upon request 
for at least 15 days before the state board takes final action allocating aids. 

Subd. 5. [MODIFICATIONS TO REPORT.] Any district which is ad­
versely affected by the final proposed allocations of aids may request and 
shall be given an opportunity to be heard in support of modification of the 
proposed final allocation of aids at the meeting at which the state board takes 
final action allocating aids. The state board may place reasonable restrictions 
on the length of time allowed for testimony. 

Subd. 6. [FINAL ALLOCATION.] By June I, after hearing modification 
requests, if any, the state board shall take final action to allocate aids. Allo­
cations of instructional aid shall be detailed in each expenditure category for 
each program and component activity. The total allocation of instructional 
aid for each A VTI shall specify the amounts of any fund balances and tuition 
revenues taken into consideration. Allocations of repair and betterment aid 
shall be detailed for each project. The total allocation of repair and better­
ment aid for each A VTI shall specify the amount of any fund balance taken 
into consideration. 

Subd. 7. !SUBSEQUENT ALLOCATION.] The state board may withhold 
up to one percent of the post-secondary vocational instructional aid appro­
priation for subsequent allocation. The amount withheld and any additional 
state and federal money available for post-secondary vocational education 
shall be allocated, no later than February 15 of the fiscal year for which the 
aid is allocated, at a public hearing held according to subdivisions 3, 4, and 
5. 

Sec. 15. Minnesota Statutes 1983 Supplement, section 124.5615, is 
amended to read: 

124.5615 [USE OF AID.] 

Subdivision I. [AID AND TUITION.] All A VTI aids and all tuition au­
thorized by section J2q .SeS / 36C. I 3 shall be used solely for the purposes of 
post-secondary vocational technical education. 
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Subd. 2. !ACCOUNTING.] Each district providing post-secondary voca­
tional technical education shall maintain, in accordance with section 121.908 
136C.04, subdivision 6, separate revenue, expenditure. asset and liability 
accounts for post-secondary vocational technical education within funds 
separate from all other district funds. 

Subd. 3. !INSTRUCTIONAL AID.] Instructional aid allocated for the 
following purposes shall be placed in the equipment account of the capital 
expenditure fund: 

(a) acquisition or purchase of equipment or machinery; 

(b) betterment of equipment or machinery; 

(c) paying leasing fees for computer systems hardware and related pro­
prietary software, photocopy machines and telecommunications equipment; 
and 

(d) renting or leasing buildings for school purposes. 

Aid allocated for these purposes shall be used solely for these purposes. 

All other instructional aid which is allocated shall be placed in the general 
fund and shall not be transferred to any other fund. The school board shall 
authorize and approve actu.d expenditures of the aid allocated. 

Subd. 4. I SPECIAL NEliDS.] Aid allocated for special needs instruction 
shall be used solely for that purpose. 

Subd. 5. !REPAIR AND BETTERMENT AID.] The final allocation of 
repair and betterment aid by the state board does not constitute approval of a 
project for the purposes of section H-1-d+ 136C.07, subdivision 4a. The aid 
shall be placed in the repair and betterment aeesHRt 0f the~ e,tf)en0iture 
fund and used solely for the purposes enumerated in section 121.5012 
J36C.26, subdivision 8. The school board shall authorize and approve actual 
expenditures of the aid allocated, except that expenditures which exceed 
$5,000 shall receive prior approval by the eeffimissioner ef edueatieR state 
director. The process in section 121.5€il1 /36C.28 shall not constitute ap­
proval for this purpose. Use of the aid shall be governed by the provisions of 
section -H-h-2+ /36C.07, subdivision 4a. 

Sec. 16. Minnesota Statutes 1983 Supplement, section 124.5616, is 
amended to read: 

124.5616 [DISTRIBUTION OF MONEY.] 

All money, whether state, federal, or from other sources, which may be 
made available to the 6epaHffieRt ef e8t1eation state board for carrying out the 
purposes of post-secondary vocational technical education shall be allocated 
by the state board .fef ,•oea-tional eeh:1ea-tieR to districts in accordance with law 
"""sllalll,e eislfillutea by ll>e-ai<lsseetiooef the B"flOl'lffient sf eeueatien. 

Sec. 17. Minnesota Statutes I 983 Supplement, section 124.5617, is 
amended to read: 

124.5617 !CERTAIN EQUIPMENT EXPENDITURES.] 

Expenditures for the purposes in section l21.5€il5 /36C.29, subdivision 3, 
clauses (a), (b), (c), and (d) which exceed $6,000 shall receive prior approval 
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by the eommissioner -ef e0Heatiefl state director. The process in section 
124 .a6 I 4 / 36C.28 shall not constitute approval for this purpose. 

Sec. 18. Minnesota Statutes 1983 Supplement, section 124.5618, is 
amended to read: 

124.5618 [AVERAGE DAILY MEMBERSHIP.] 

Subdivision I. [MEMBERSHIP.] Membership for pupils in AVTI's shall 
mean the number of pupils on the current roll of the school. counted from the 
date of entry until the date of withdrawal. 

Subd. 2. [WITHDRAWAL.] The date of withdrawal shall mean the date a 
pupil completes the program and permanently leaves the A VT!. A pupil who 
has been absent for 15 consecutive school days shall be determined to have 
permanently left the school. A pupil who permanently leaves the school on or 
before the I 5th day of a quarter shall be determined not to have entered 
during that quarter. For a pupil who permanently leaves after the 15th school 
day of a quarter without completing the program, the date of withdrawal shall 
be the earliest of the following: 

(a) the date the pupil is scheduled to complete the program; 

(b) the date the A VTI fills the vacancy created by leaving; or 

(c) the last day of the quarter during which the pupil permanently leaves the 
AVTI. 

Subd. 3. [COMPUTATION.] Average daily membership for pupils 
enrolled in an A VTI shall equal the quotient obtained by dividing 

(a) the product of 

(I) the sum for all pupils of the number of days of the school year each pupil 
is enrolled in an A VTI, counted from the date of entry until the date of with­
drawal, times 

(2) the quotient obtained by dividing 

(i) the number of hours per day each pupil is enrolled, by 

(ii) six; by 

(b) 175. 

The number of hours counted for any pupil in any one program shall not 
exceed the number of hours approved by the state board fer rneatieHal ed... 
eatieft for completion of the program. However. a district may count addi­
tional hours for membership, if necessary for a pupil who is identified by the 
district as handicapped or disadvantaged, to complete the program. For dis­
advantaged students, these additional hours shall not exceed ten percent of 
the approved number of hours for the program. Adult vocational pupils shall 
not be counted for the purposes of this section. Additional hours counted 
sha1l be reported to the eemmissieoer state director. 

Subd. 4. [CHEMICAL ABUSE TREATMENT.] A pupil who is absent 
from an A VTI to participate in a chemical abuse treatment program and who 
is on the roll of the AVTI according to the provisions of section 124.a619 
/36C.34 may be counted in average daily membership during that time for 
not more than 30 consecutive school days. If a returning pupil needs addi-
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tional hours to complete the educational program, the A VTI may count the 
lesser of the following additional hours for membership: 

(a) the number of hours the pupil was counted while participating in the 
treatment program; or 

(b) 30 times the number of hours per day the pupil is enrolled. 

Sec. 19. Minnesota Statutes 1982, section 124.564, is amended to read: 

124.564 [POST SllCO~IDARY VOCATIONAL DEBT SERVICE AID.] 

Subdivision I. The state board f0f veeetieRal edueafiaR shall provide, for 
credit against the debt service levy of qualifying districts, post-secondary 
vocational debt service aid equal to the state portion of debt service costs. 
The state portion of debt service costs shall equal the amount necessary to 
make payments due in each school year ending June 30 with respect to qual­
ifying bonds issued to finance post-secondary vocational facilities and inter­
est thereon, multiplied by the average of the district's nonresident reim­
bursement percentage pursuant to Minnesota Statutes 1974, Section 121.21, 
Subdivision 5, in fiscal years ended June 30, 1973, 1974, and 1975. For 
purposes of the computation of debt service aid, qualifying bonds shall in­
clude only: 

(a) bonds issued prior to January I, 1978; 

(b) bonds issued after h•1mary I, 1978, to finance post-secondary voca­
tional facilities projects w'.,ich receive funds appropriated in Laws 1978, 
Chapter 792, Section 8; and 

(c) bonds issued at any time to refund the bonds described in (a) and (b). No 
district shall qualify for this post-secondary vocational debt service aid un­
less it has certified a levy in the total amount required by section 475.61, for 
collection in the calendar year in which the aid credit is to be given. 

Subd. 2. There shall be no post-secondary vocational debt service aid for 
the state portion of debt service costs for bonds issued on or after January I, 
1978 to finance post-secondary vocational facilities and interest thereon, 
unless these bonds are issued to finance post-secondary vocational facilities 
projects which receive funds appropriated in Laws 1978, Chapter 792, Sec­
tion 8. 

Subd. 3. Post-secondary vocational debt service aid shall be computed 
each year before October I by the state board ter ,·oealioRal eauelllioft as the 
percentage specified in subdivision I of the sum of the principal and interest 
on qualifying bonds which will become due in the school year commencing 
on the following July I. 

Subd. 4. The amount for each school district shall be certified by the board 
on or before October I to the school district, and to the county auditors of all 
counties containing taxable property within the school district, and to the 
state commissioner of finance. This amount shall be deducted by the county 
auditors from the amount of the debt service levies of the school district to be 
assessed and extended against the taxable property therein for collection in 
the following year, and shall be payable instead from the appropriation made 
by this section. 

Subd. 5. The commissioner of finance shall issue to the state treasurer 
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warrants for payment of one-half of the amount to the treasurer of the school 
district on or before July 15 and one-half thereof on or before November 15 in 
the following year, in lieu of the distributions of this amount otherwise pay­
able by county treasurers at these times under the provisions of section 
276.11. 

Subd. 6. The amount necessary is annually appropriated from the general 
fund to the respective districts entitled to these payments f0f e11;peRElit1:1i=e tfl 
i+seal yee,s beginning with i+seal yea, -1-9+&. This appropriation shall not lapse 
until and unless otherwise provided by law, but shall be reduced by the 
amount of any funds specifically appropriated for the same purpose in any 
year from any state fund. In the event that the appropriation is revoked in any 
future year, the state board fef ,·eeatienal eaueatien shall certify this fact to 
each school district theretofore entitled to an aid credit under this subdivi­
sion. 

Subd. 7. The appropriation heretofore made for post-secondary vocational 
debt service aid payable in the school year ending June 30, 1977, is con­
firmed, and the board shall continue to provide for the payment of debt serv­
ice aids therefrom at or before the due dates of school district bonds and 
interest in that school year. In addition, the state board for ,·eeatienal e811eft­
!ieft shall pay to districts which expended cash balances to finance the con­
struction of new post-secondary vocational facilities and which the state 
board prior to May 15, 1975 agreed to repay for these expenditures the 
amount of the repaymen_t specified in the agreement. Funds received in re­
payment shall revert to the fund of origin in the district. 

Sec. 20. Minnesota Statutes 1982, section 124.565, subdivision I, is 
amended to read: 

124.565 !POST-SECONDARY VOCATIONAL EDUCATION TU­
ITION.] 

Subdivision 1. Any Minnesota resident may attend a post-secondary -¥0€-a­
tieRel teeARieel vocational technical school, 13Fed6ed thal if the individual 
meets the entrance requirements for the training course in which enrollment 
is sought and the school has the ffi0ffl """the facility le -,ewe IHm available 
space. 

Sec. 21. Minnesota Statutes 1982, section 124.565, subdivision 6, is 
amended to read: 

Subd 6. [LENGTH OF QUARTER.] For purposes of tuition charges, a 
quarter shall consist of 60 school days. The state board for veeatienal eooea­
!ieft shall atl0jlt mies rre•,iaing fef establish proportionate tuition charges for 
quarters which are shorter or longer than 60 days, for part time and extended 
day enrollment, and for programs which begin or end during a quarter. The 
state board shall atl0jlt mies r•e¥iaing f8F establish tuition charges based on 
approved program lengths for programs offered on an individualized basis. 

Sec. 22. Minnesota Statutes 1982, section 124.565, subdivision 7, is 
amended to read: 

Subd. 7. !VETERAN'S EXEMPTION.] A veteran who is a Minnesota 
resident SftttH. 0e whose entire education has not included completion of at 
least one tuition free post-secondary vocational technical school program is 
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exempt from the tuition FequireEI ey suBEfrvbion ~ until the veteran has com­
pleted the lesser of (a) 440 post-secondary , oeatienal teeh.nieal vocational 
technical school days, or the equivalent as determined by the state board ffif 
't'oeatienal eE.lueation, or (b) one post-secondary voeational technical voca­
tional technical school program. 

"Veteran" for the purpose of this subdivision means a person who served 
in the active military service in any branch of the armed forces of the United 
States after July I, 196 I and before July I, 1978, was a Minnesota resident at 
the time of induction into the armed forces and for the six months immedi­
ately preceding induction, and has been separated or discharged from active 
military service under conditions other than dishonorable. 

Sec. 23. Minnesota Statutes 1982, section 124.572, as amended by Laws 
1983, chapter 314, article 5, section 12, is amended to read: 

124.572 [CURRENT FUNDING FOR ADULT VOCATIONAL EDU­
CATION.) 

Subdivision I. The state shall pay adult vocational aids for each year on a 
current funding basis. 

Subd. la. [LIMITED APPLICABILITY.) The provisions of this section 
shall apply only for the /91<!-/984 and /984-1985 school years. 

Subd. 2. [ADULT VOCl,TIONAL AID.] ~fef the 1982 1983 sc-heel 
year, The state shall pay t0 any district or cooperative vocational center 75 
percent of the salaries paid lO essential, licensed personnel or personnel ex­
empt from licensure pursuant to section 125.031 in that school year for serv­
ices rendered in that district's or center's adult vocational education pro­
grams. Notwithstanding any law or any licensure requirements to the 
contrary, the portion of a community education director's salary attributable 
to services rendered for the district's or center's adult vocational education 
program shall qualify for aid according to this subdivision. In addition, the 
state shall pay 50 percent of the costs of necessary travel between instruc­
tional sites by adult vocational education teachers. The eommissioner state 
director may withhold all or any portion of this aid for an adult vocational 
education program which receives moneys from any other source, and in no 
event shall a district or center receive a total amount of state aid for salaries 
and travel pursuant to this section which, when added to moneys from other 
sources, will provide the program an amount for salaries and travel which 
exceeds I 00 percent of the amount of its expenditures for salaries and travel 
in the program. 

Subd. 2a. (1982-1983 ADULT VOCATIONAL AID.) The aid for the 
1982-1983 school year shall be paid according to subdivision 2, except that 
the state shall pay 69 percent of salaries and 46.25 percent of necessary 
travel. 

Subd. 3. This aid shall be paid only for services rendered or for travel costs 
incurred in adult vocational education programs approved for funding by the 
eemffiissioner ef eElu.eatioA state director. ~ Policy shall be aEIO):lteEI es­
tablished by the state board providing criteria to be applied by the esmmis 
Sfflftel' state director in approving programs for funding pursuant to this sec­
tion including: economic impact of the program, legislative mandate for the 
program, employment opportunities in the occupational area, and proven 
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contribution of the program. All programs shall be operated in accordance 
with policies and rules promulgated by the state board. These fllles shall 
provide minimum student-staff ratios required for an adult vocational educa­
tion program to qualify for this aid. Rt<les fe!attt,g ~ atlt!k ·, seetieRel e""­
k-eft pregrams 5ftftH ~ iReOffJOFate tfle pro ,zisioR.; ef the-~ ftt£tft fet: ¥eett­
tfflftftl edweatioA ~ refereAee. 

Subd. 3a. In any fiscal year when moneys requested for programs approved 
for funding are more than the amount appropriated, the eefflmissioRer e+ ee­
~ state director shall. to the extent possible, continue full funding for 
programs which are approved by July I for aid for even numbered years or by 
the preceding March I for aid for odd numbered years. The esmmi.;sisRer 
state director shall prorate any remaining moneys among programs which are 
approved for funding after these dates. 

Subd. 4. Boards may charge tuition for participation in adult vocational 
education programs. Nothing in this section shall prohibit the charging of 
differential tuition rates for residents or nonresidents of a district. If adult 
vocational education is provided by another district or a cooperative center 
by contract pursuant to subdivision 5, the contract shall provide for this issue. 

Subd. 5. Any board may contract with the board of a district containing a 
post-secondary vocational-technical school or the board of a cooperative 
center for the provision of adult vocational education services. The board 
providing these services may also act as fiscal agent for the other contracting 
district if so agreed. Information copies of all contracts shall be provided to 
the state Be~aflFAeAt :iirector. 

Subd. 6. All adult vocational education aid shall be paid to the district or 
cooperative center providing the services. The district providing the services 
may bill the contracting district for any unpaid costs incurred in providing 
these services if so agreed in the contract. 

Subd. 7. Each district providing adult vocational education shall establish 
and maintain separate, accurate and detailed revenue and expenditure ac­
counts related to these adult vocational education programs. All adult voca­
tional education aid received by the district from any source shall be utilized 
solely for the purposes of adult vocational education programs. 

Subd. 8. [PAYMENT SCHEDULE THROUGH 1982.] Through the 
I 981-1982 school year. the state shall pay to each school district 30 percent 
of its estimated adult vocational education aid for the school year on or before 
the following dates: August 31 , December 31 and March 31. The final aid 
distribution to the district shall be made on or before October 31 of the fol­
lowing school year. All adult vocational education aids shall be computed 
and distributed by the state aids. statistics, and research section of the state 
department of education. 

Subd. 8a. [PAYMENT SCHEDULE.] BegiRRiRg iH ¼ke 1982 1983 sc1!ee1 
~ The state shall pay to each school district its estimated adult vocational 
education aid in the following manner: 30 percent by August 31, 30 percent 
by December 31 , and 25 percent by March 31 . The final aid distribution shall 
be made by October 31 of the following school year. Ml aa,ik ,, seatisRal 
edueatieA a4as sha-U 90 eem~uted ftR& Bistributed BY tfte state ilie5 seetteft ef #te 
deparlFAeAt e.f eBueatieR. 
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Subd. 9. Effective July I, 1978, any individual enrolled in an adult farm 
management program for longer than six years shall be charged a tuition rate 
equal to the full cost of the program attributable to that individual. 

Subd. 10. State money shall not be used to pay for more than 75 percent of 
the independent telephone communications training program and the Minne­
sota electric cooperative linepersons training program. The appropriate in­
dustry or association shall pay at least 25 percent of the cost of each program. 

Sec. 24. Minnesota Statutes 1982, section 124.573, subdivision 3, is 
amended to read: 

Subd. 3. This aid shall be paid only for services rendered or for the costs 
designated in subdivision 2 which are incurred in secondary vocational edu­
cation programs approved by the state department of education and operated 
in accordance with rules promulgated by the state board of education. These 
rules shall provide minimum student-staff ratios required for a secondary 
vocational education program in a cooperative center to qualify for this aid, 
-et:tt. The rules shall not require any minimum number of fJFOgFam. offeFings eF 

administrative staff, any minimum period of coordination time or extended 
employment for secondary vocational education personnel, or the availabil­
ity of vocational student activities or organizations for a secondary voca­
tional education program tu qualify for this aid. The requirement in these 
rules that program components be available for a minimum number of hours 
shall not be construed to prevent pupils from enrolling in secondary voca­
tional education courses Ofl an exploratory basis for less than a full school 
year. Ne flt!es fJfOffiHlga!etl by the - eeaf8 flHF5HaRI te "RY - shall 
fe<jttire a ttt5ff'iet te e#e, seeoRelafY ,·oealional eeluealion. The state board of 
education shall not require a school district to offer more than four credits or 
560 hours of vocational education course offerings in any school year. Rules 
relating to secondary vocational education programs shall not incorporate the 
provisions of the state plan for vocational education by reference. This aid 
shall be paid only for services rendered and for travel costs incurred by es­
sential, licensed personnel who meet the work experience requirements for 
licensure pursuant to the rules of the state board f0F, oeotional of education. 

Sec. 25. Minnesota Statutes 1982, section 136A.02, subdivision 6, is 
amended to read: 

Subd. 6. There is hereby created a higher education advisory council, the 
membership of which shall include the president of the University of Minne­
sota, the chancellor of the state university board, the chancellor of the state 
board for community colleges, the state director of vocational technical edu­
cation, the commissioner of education, the executive director of the Minne­
sota private college council, · and a representative from the Minnesota asso­
ciation of private post-secondary schools. The advisory council shall (I) 
bring to the attention of the board any matters which the council deems as 
needing attention of the board, (2) make recommendations to the board as the 
council deems appropriate, (3) review and comment upon proposals and 
other matters before the board, and (4) provide any reasonable assistance to 
the board in its effort to fulfill responsibilities of the board. The board shall 
periodically inform the council of all matters under consideration by the 
board and shall refer all proposals to the council prior to transmitting such 
proposals as recommendations to the governor and the legislature. The board 
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shall provide time for a report from the advisory council at each meeting of 
the board. 

The higher education advisory council shall report to the board quarterly 
and at such other times as the council may deem desirable. The council shall 
detennine its meeting times, but the council shall also meet within 30 days 
following a request for a council meeting by the executive direclor of lhe 
board. 

Sec. 26. Minnesota Statutes 1983 Supplement, section l 36C.0l, is 
amended to read: 

I36C.0l [ESTABLISHMENT.] 

A state board of vocational technical education is established to govern 
post-secondary and adult vocational education. # ska!! alse g&YefR a<k,I\ ,,..,_ 
eetional edueatioR adFHinister:eEI ~ ftft ttfe8: 1,•oeational teekRieal instit1de. 

Sec. 27. Minnesota Statutes 1983 Supplement, section l36C.02, subdivi­
sion 3 is amended to read: 

Subd. 3. [POST-SECONDARY VOCATIONAL EDUCATION.] "Post­
secondary vocational education'' means post-secondary·~nd adult vocational 
education ftElfflinistet=ed 1Jy- ftft A-¥+1. 

Sec. 28. Minnesota Statutes 1983 Supplement, section 136C.04, is 
amended by adding a subdivision to read: 

Subd. 4a. [CARRY OVER AUTHORITY.] The state board may carry 
over any unexpended balance from its appropriation from the first year of a 
biennium into the second year of the biennium. The state board may carry 
over an unexpended balance up to a maximum of two percent of its biennial 
appropriation into the following biennium. These moneys shall not be taken 
into account in determining state appropriations. 

Sec. 29. Minnesota Statutes 1983 Supplement, section 136C:04, subdivi­
sion 7, is amended to read: 

Subd. 7. [ATTENDANCE AND COMPLETION.] The state board shall 
prescribe conditions of admission, tuition, fees, and other related matters. 
The state board shall prescribe requirements for completion of programs and 
approve the awarding of appropriate certificates or associate degrees consis­
tent with the provisions of section 121.218 136C.042. Chapter 14 shall not 
apply to the matters in this subdivision. 

Sec .. 30. Minnesota Statutes 1983 Supplement, section 136C.04, subdivi­
sion 10, is amended to read: 

Subd. IO. [ALLOCATION.] The state board shall allocate state and fed­
eral money for post-secondary vocational education. Money received from 
federal sources, other than as provided in this chapter -1-24, and money re­
ceived from other sources, not including the state, shall not be taken into 
account in determining appropriations or allocations. 

Sec. 31. [136C.041] [WITHHOLDING OF ALLOCATIONS.] 

Subdivision I. The state board may withhold a/locations for post-second­
ary vocational education if the board finds a district to be in violation of any 
statute, rule, or state board policy. 
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Subd. 2. The state board shall notify the district of its finding. The notice 
shall specify the violation, describe the correction required, and set a rea­
sonable time within which the district shall correct the violation. The state 
board also shall provide the district an opp·ortunity for a hearing to respond 
and to dfapute the finding. No allocations shall be withheld pending the final 
decision of the state board. If a violation is corrected in the allotted time or if 
the state board determines that a violation does not exist, no allocations shall 
be withheld. 

Suh<l. 3. The decision ofthe-stpte board under this section·may be reviewed 
on certiorari by the district court of the county in which the distritt. or any 
part of it, is located. 

Sec. 32. I I36C.06] (SOLE STATE AGENCY:] 

The state board of voc,ational techni<.:al education is the sole state agency to 
receive and disburse federal funds authorized by the Vocational Education 
Act of 1963, as amended in the education amendments of 1976, Public Law 
Number 94-482, and Code of Federal Regulations, title 34, part 400. The 
state board shall develop and submit the state plan for vocational technical 
education. The state board shall develop the state plan according to terms <>l 
agreement with the state board of education. 

Sec. 33. (EFFECT OF TRANSFER.] 

Subdivision I. (BOARD TRANSFER.] The powers, duties, and functions 
of the state board of education for adult vocational education not adminis­
tered by an A.VT/ are transferred to the board of vocational technical educa­
tion on July I, 1984. Rules of the state board of education relating to adult 
vocational education shall have no force and effect on July 1, 1984, and 
thereafter. 

Subd. 2. (TRANSFER NOT TO AFFECT LEGAL ACTION.] The 
transfer of powers, duties, and functions shall not affect any action or pro­
ceeding, whether administrative, civil, or criminal, pending at the time of the 
transfer. The action shall be continued in the name of the state board <if 
vocational technical education which, upon application to the appropriate 
court, shall be substituted as a party to the action or proceeding. 

Subd. 3. [TRANSFER OF PROPERTY.] All books, maps, plans, papers, 
-records, contracts, documents, and property of every description in the pos­
session or control of the state board of education, relating to adult vocational 
education, shall be transferred to the state board of vocational technical edu­
cation. The transfer shall be made in accordance with the directions of the 
state board of vocational technical education. 

Subd. 4. [TRANSFER OF FUNDS.] The unencumbered and unexpended 
balance of all funds appropriated to the state board of education for adult 
vocational education shall be transferred to the state board of vocational 
technical education. All federal money for adult vocational education shall 
be transferred to the state board of vocational technical education. Notwith­
standing any law to the contrary, for the 1984-1985 school year, the state 
board of vocational technical education shall expend for adult vocational 
education not administered by an A VT/ only the funds available from the 
state board of education. Funds available to the state .board of vocational 
technical education for post-secondary and adult vocational education ad-



6404 JOURNAL OF THE SENATE f82ND DAY 

ministered by an A VT/ shall not be used for adult vo<·ational edm·ation not 
administered by an A VT/. 

Subd. 5. [CONSTRUCTION OF STATUTES, CONTRACTS, AND 
DOCUMENTS.] Whenever the state board of education or its officer is re­
ferred to or designated in a statute, contract, or document, in the context <f 
adult _vocational education.-_ the reference or designation shall be construed to 
mean the state board of vocational technical education or its officer. 

Sec. 34. [MERGED POST-SECONDARY AND ADULT BUDGETS.I 

The state director of vocational technical education may prepare a merued 
budget for post-secondary and adult vocational education for the /985-1986 
school year and shall maintain- records. of revenues and expenditures and 
student enrollment in the current categories of poSt-secondary and adult vo­
cational education for each institution·. The state board shall prepare a com­
parison of the financial implications of funding adult vocational programs 
through the current statutory adult vocational formula and the average cost 
funding formula. 

Sec. 35. [STUDENT PROGRAM COMPLETION.] 

If an A VT/ program is eliminated by state board action, the state board may 
·provide for st_udent subsistence to complete the same program in another 
AVTI during the /984-/985 school year. The stare board may provide the 
subsistence only if the cost of providing the program in the alternative A VT/ 
is less than the cost of maintaining the program in the original A VT/. 

Sec. 36. [INSTRUCTION TO REVISOR.] 

The revisor of statutes shall renumber each sec_tion of Minnesota Statutes 
specified in Column A with the number set forth in Column B. The revisor 
shall also make necessary cross-reference changes consistent with the ren­
umbering. 

Column A 
121.2/ 
12/.212 
121.213 
121.2/4 
121.215 
12/.2155 
121.2/6 
121.218 
124.52 
124.54 
124.55 
124.56 
124.561 I 
124.56/2 
124.56/3 
124.56/4 
/24.5615 
124.56/6 
124.5617 
124.56/8 
124.56/9 

Column B 
J36C.07 
/36C.08 
J36C./7 
/36C.42 
/36C.43 
J36C.44 
/36C./5 
/36C.042 
/36C.21 
/36C.2/ I 
!36C.2!2 
/36C.2/3 
!36C.25 
!36C.26 
/36C.27 
/36C.28 
!36C.29 
J36C.3! 
/36C.32 
J36C.33 
!36C.34 
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124.5628 
124.5629 
124.564 
124.565 
124.57 
124.572 
/24.58 
124.59 
124.60 
124.6/ 

Sec. 37. [REPEALER.] 

/36C.35 
/36C.36 
/36C.4/ 
/36C./3 
!36C.37 
/36C.38 
/36C.22 
/36C.22/ 
/36C.222 
/36C.223 

6405 

Minnesota Statutes 1982, sections 121.217; 124.565, subdivisions 3 and 4; 
124.572, subdivisions 2a and 8; 124.573, subdivisions 2a, 3b, and 5; 
/24.574, subdivisions 2, 2a, and 3a, are repealed. Minnesota Statutes /983 
Supplement, sections 124./ I, subdivisions 2a and 2b; /24.56/3, subdivision 
I, are repealed. 

Sec. 38. [APPROPRIATION.] 

The sum of $600,000 is appropriated from the general fund to the state 
board of vocational technical education for fiscal year /985 to develop new 
programs and to update curriculum. 

Sec. 39. [EFFECTIVE DATE.] 

Section 28 is effective Juno 30, 1984. 

ARTICLE6 

OTHER AIDS AND LEVIES 

Section I. Minnesota Statutes 1983 Supplement, section 124.214, subdi­
vision 2, is amended to re3d: 

Sub<I. 2. [ABATEMENTS.] Whenever by virtue of chapter 278, sections 
270.07, 375. 192, or otherwise, the assessed valuation of any school district 
for any taxable year is changed after the taxes for that year have been spread 
by the county auditor and the mill rate as determined by the county auditor 
based upon the original assessed valuation is applied upon the changed valu­
ations, the county auditor shall, prior to February I of each year, certify to the 
commissioner of education the amount of any resulting net revenue loss that 
accrued to the school district during the preceding year. In August of each 
year, the commissioner shall pay an abatement adjustment to the district in an 
amount calculated according to the provisions of this subdivision. This 
amount shall be deducted from the amount of the levy authorized by section 
275.48. The abatement adjustment shall be recognized as revenue in the 
fiscal year in which it is received. The amount of the abatement adjustment 
shall be the product of: 

(I) the net revenue loss as certified by the county auditor, times 

(2) the ratio of: 

( a) the sum of the amounts of the district's certified levy in the preceding 
October according to the following: 

(i) section 275.125, subdivisions 2a, 7d, clause ( l ), and 7d, clause (2), if 
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the district is entitled to basic foundation aid accordini to section 124 .2122; 

(ii) section 275./25, subdivisions 7d, clause (3), if the district is entitled to 
third tier aid according to section !24A./0, subdivision 3; 

(iii) section 275./25, subdivision 7d, clause (4), and 7d, clause (5), if the 
district is eligible for fourth tier aid accordinx to section f24A./2, subdivi­
sion 3; 

(iv) section 275.125, subdivisions 2j and 2k, if the district is entitled to 
summer school aid according to section 124 .20 I; and 

(v) section 275.125, subdivisions 5 and 5c, if the district is entitled to 
transportation aid according to section 124.225, subdivision 8a; 

(b) to the stHH ef tfte am01:1nts total amount of the district's certified levy 
li1Hiloli0ns in the preceding October pursuant to seetiefl 275.125, sallei,i 
SH>HS ~ ;!;-, * ;ii., ~ Se, 6e, ftft!I '7ft ts the 10W """"'81 "'the dislricl',; 
me~~ifftum -ley.y limitat:ion tft tke t3Feee8ing Oetober fn:1rs1;mnt te section 
275. 125, plus or minus auditor's adjustments. Y the disl<i€! is eA!itlea ts <tit! 
parsaonl tsseetiefl 124.2123, theJe.¥r 1i1Hila!i0n parsaanl lesee!ioft 275.125, 
sal,di•, isien 61>, shall be iRcladed ifl the c01Hpa!oli0R 0f the fflti&.- If the disl<i€! 
is eA!itlea ts aia pursuaRI ts see!ien 121.2128, the le-Yr li1Hiloti0n pu,saoRI le 
seetien 275.125, sul,aiYisieR ea, shall be inclaaed iH the c01Hpa101i0n "'the 
~ +he abatement a8j1::1stment SftftH. ee reeognt~ee as re, enue ifl. the fi.sea-1. 
yetw ffl whfeh-it ts reeeiyed. 

Sec. 2. Minnesota Statutes 1982, section 124.245, subdivision I, is 
amended to read: 

Subdivision I. [BASIC COMPUTATION.] (a) Fef the 1981 1982 selteel 
yea, ftft!I Each year lhereaAer, ~fer the 1982 1983 selteel ye!H', the state 
shall pay a school district the difference by which an amount equal to $90 per 
pupil unit in that school year or, in districts where the -aettHH number of actual 
pupil units idenlified ifl seetiet, 124 .17, sal,di, isien -I, elattses fl-t ftft!I f;!t, has 
increased from the prior year, $95 per pupil unit in that school year, exceeds 
the amount raised by seven mills times the adjusted assessed valuation of the 
taxable property in the district for the preceding year. To qualify for aid 
pursuant to this subdivision in any school year, a district must have levied the 
~ seven EARC mills for use for capital expenditures in that year pursuant to 
section 275. 125, subdivision I la. 

Fe, the 1982 I 983 seheel yea, the state shall f'9Y a seheel disl<i€! the tlif.. 
fereHee by whieh 8ft """"'81 etl'fftl !6 $&9 I"" l"'l'tt aHit iH ½hat seheel year 0F; 
iR dis1rie1s where the aetool Ru1Hl,er el' l"'l'tt tHlits idenlified ifl seetien 124. 17, 
saMi•lisien -I, elattses fl-t ftft!I f;!t, hos inereosed ffelH the prief ye!H', $94 I"" 
l"'l'tt aHit ;,, ½hat seheel yea,, ei,ceeds the """"'81 fftisetl by '""""' ffliJh times 
the oajas!ed ossessea ,alua!ieR "' the ta,,abk, prsperl) in the disl<i€! fer the 
preeediRg year. 'fe 'l"9hlY fer <tit! pursuoRI le this saMi,•isieR ifl fifty seheel 
ye!H', a disl<i€! fflttS! !,a..., le¥iea the full""""" BARG fflilh fer t>Se fer eapi"'1 
C*f:1CR8itures ffl 4Rttl yem= f)ttrsuaH:t ~ 5e€tt0f:l 275.125, s1:1bdi•1i.1i0A l-1-a-:-

(b) IR the 1982 1983 seheel year ftft!I "6€fl yea, 1hereaAe,, The aid under 
clause (a) for any district which operates an approved secondary vocational 
education program or an approved senior secondary industrial arts program 
shall be computed using a dollar amount per pupil unit which is $5 higher 
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than the amount specified in clause (a). 

(c) If the sum of a district's capital expenditure levy under section 275.125, 
subdivision I la, attributable to any school year Sfflfliftg t• 1982 1983 and its 
capital expenditure equalization aid, if any, under this subdivision for that 
school year exceeds $89 $90 per pupil unit or, in districts where the aettHtl 
number of actual pupil units i<le•tifie<I i• seetiel1 124.17, suladi,·isie• +, 
elattses flt &H<I f2r. has increased from the prior year, $94 $95 per pupil unit, 
the amount of the excess may be expended only for the purpose of capital 
expenditures for equipment for secondary vocational education programs or 
senior secondary industrial arts programs. 

Sec. 3. [ 126.60] [PROGRAMS OF EXCELLENCE.] 

Subdivision 1. [DESIGNATION.] The commissioner of education shall 
designate secondary academic programs as programs of excellence by April 
I each year according to criteria established by the commissioner. The cri­
teria may include: teacher qualifications; curriculum offerings; student abil­
ity averages; management; expectations; academic standards; order and dis­
cipline; clearly defined academic goals; administrative leadership; 
community support; organization for learning; frequency, monitoring, and 
reporting of homework; regularity and frequency of monitoring of pupil 
progress; coordination, articulation, and comprehensiveness of curriculum; 
variety of teaching strategies; opportunities for pupils responsibility; com­
mitment to accept at least five pupils; and abiliLy Jo provide host families. A 
designation as a program of excellence shall be for two school years and may 
be renewed upon reapplication. 

Subd. 2. [APPLICATION.] A district may apply to the commissioner for 
designation of one or more of its secondary academic programs as a program 
of excellence. The application shall include information required by the 
commissioner. The commissioner shall distribute criteria and applications 
for all districts. 

Subd. 3. [COMMITTEE.] The commissioner shall establish a programs of 
excellence committee. The committee shall advise the commissioner abouL 
criteria for the programs and may review district applications. 

Subd. 4. [INCENTIVE GRANTS.] A district with a program designated as 
a program of excellence shall receive an incentive grant for the program for 
each year of the designation. 

Sec. 4. [126.62] [PUPILS FOR PROGRAMS OF EXCELLENCE.] 

Subdivision 1. [PUPIL SELECTION.] The commissioner of education 
shall select pupils to attend programs of excellence according to criteria es­
tablished by the commissioner. The criteria may include, hut not be limited 
to, an evaluaJion of the pupil's academic ability, the pupil's future career 
plans, and lack of academic opportunity in the pupil's current school. 

Subd. 2. [APPLICATION.] The commissioner shall distribute to all dis­
tricts the criteria and application forms conLaining the date applications are 
due. Each disLrict shall disJribute the criteria and applications to all pupils in 
the district in grades 7 to I I and their parents. Any pupil may request addi­
tional informaLion about the program, school, and the district. A pupil ,\hall 
be notified of selection by June I each year. Additional pupils may he se-
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lected after June l if space is available. 

Subd. 3. [PROGRAM LIMITS.] No more than JOO pupils who have com­
pleted at least the eighth grade or equivalent may be selected to participate in 
the program. No more than ten pupils selected may attend a particular pro­
gr<lm of excellence at any one time. 

Subd. 4. [ATTENDANCE.] A pupil selected shall attend the school with 
the program of excellence full time. A pupil may continue to attend the pro­
gram through completion of all programs offered by the school if the pupil 
maintains satisfactory progress. At least twice a year the principal of a school 
with a program of excellence shall certify to the commissioner whether or not 
the pupil is making satisfactory progress. A pupil not making satisfactory 
progress, as certified by the principal, shall be dropped from the program as 
of the date of the certification. 

Subd. 5. [COMMITTEE.] The programs of excellence committee, estab­
lished in section 3, subdivision 3, shall advise the commissioner about cri­
teria and application forms for pupil selection. 

Subd. 6. [TRANSPORTATION.] The commissioner may reimburse 
transportation costs when a pupil demonstrates need. 

Subd. 7. [HOST FAMILIES.] A school with a program of excellence shall 
screen and arrange for volunteer host families for nonresident pupils selected 
to attend the school. 

Sec. 5. [126.64] [FOUNDATION REVENUE FOR PUPILS.] 

Subdivision l. [DISTRICT OF RESIDENCE. J All foundation revenue 
which a pupil selected to attend a school of excellence would have earned for 
the resident district had the pupil continued to attend that district shall con­
tinue to be earned by the resident district. If a pupil selected to attend a 
program of excellence has not been enrolled in a public school in the resident 
district for at least one school year immediately preceding enrollment in a 
program of excellence, the resident district shall not earn foundation revenue 
for that pupil. 

Subd. 2. [DISTRICT OF ATTENDANCE.] The district receiving a pupil 
selected to partici'pate in the program of excellence program shall count the 
pupil as a resident pupil unit as defined in section 124. I 7 for purpose of 
determining aids and levies. 

Sec. 6. Minnesota Statutes 1982; section 275.125, is amended by adding a 
subdivision to read: 

Subd. 6e. [DESEGREGATION LEVY.] Each year any district which is 
implementing a plan for desegregation mandated by the state board of edu­
cation or under court order may levy an amount not to exceed one mill times 
the adjusted assessed valuation of the district. Notwithstanding section 
121.904, the entire amount of this levy shall be recognized as revenue for the 
fiscal year in which the levy is certified. This levy shall not be considered in 
computing the aid reduction under section 124 .155. A district which levies 
pursuant to this subdivision may not place the proceeds of the /983 payable 
1984 levy authorized by section 275./25, subdivision 9a, in the genera/fund. 

Sec. 7. Minnesota Statutes 1983 Supplement, section 275. 125, subdivision 
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8a, is amended to read: 

Subd. 8a. (INTERDISTRICT COOPERATION LEVY.] Each year, a dis­
trict which is eligible for aid pursuant to section 124.272, subdivision 2, may 
levy the amount of the estimated instructional costs of the interdistrict coop­
eration plan for the year to which the levy is attributable, but ft0I ffl0fe IRftR 
the levy shall not exceed the lesser of: (I) $50 times the actual pupil units for 
that school year" l>le leYy tlfl<lef !ltis sMeEli o'isien shall e,eeee,I; (2) $50,000; or 
(3) one mill times the adjusted assessed valuation of the district for the pre­
ceding year. The proceeds of the levy may only be used to pay for instruc­
tional costs incurred in providing the program offerings resulting from the 
cooperation plan. 

Sec. 8. Minnesota Statutes 1983 Supplement, section 275.125, subdivision 
9b, is amended to read: 

Subd. 9b. (OPERATING DEBT LEVY.]([) ln-1-983en<I Each yearll!ere­
aflef, a district may make an additional levy to eliminate a deficit in the net 
unappropriated operating funds of the district, determined as of June 30, 
1983, and certified and adjusted by the commissioner. This levy may in each 
year be an amount not to exceed the amount raised by a levy of I .5 mills 
times the adjusted assessed valuation of the district for the preceding year as 
determined by the equalization aid review committee. However, the total 
amount of this levy for all years it is made shall not exceed the lesser of (a) 
the amount of the deficit in the net unappropriated operating funds of the 
district as of June 30, 1983, or (b) the amount of the aid reduction, according 
to Laws 1981, Third Special Session chapter 2, article 2, section 2, but ex­
cluding clauses (1), /m), (n), /o), and (p), and Laws 1982, Third Special 
Session chapter I, article 3, seelians section 6 anti+, to the district in fiscal 
year 1983. When the cumulative levies made pursuant to this subdivision 
equal the total amount permitted by this subdivision, the levy shall be dis­
continued. 

(2) The proceeds of this levy shall be used only for cash flow requirements 
and shall not be used to supplement district revenues or income for the pur­
poses of increasing the district's expenditures or budgets. 

(3) Any district which levies pursuant to this subdivision shall certify the 
maximum levy allowable under section 2+ 1.12§ 275 .125, subdivision 2a or 
2e in that same year. 

Sec. 9. Minnesota Statutes I 983 Supplement, section 275.125, subdivision 
11 a, is amended to read: 

Subd. lla, [CAPITAL EXPENDITURE LEVY.] (a) Each year a school 
district may levy an amount not to exceed the amount equal to $90 per total 
pupil unit, or $95 per total pupil unit in districts where the aelllltl number of 
actual pupil units iEleRtiHeEI Ht seet4eR 121.17, sNl:!Eli1,•isieR +. effH:tSeS fB aft0 
~ has increased from the prior year. No levy under this clause shall exceed 
seven mills times the adjusted assessed valuation of the taxable property in 
the district for the preceding year. 

(b) The proceeds of the la>< levy may be used to acquire land, to equip and 
re-equip buildings and permanent attached fixtures, to rent or lease buildings 
for school purposes, to purchase textbooks, to l"'Y leasmg fees fef purcha.\'e 
and lease computer systems hardware aft0 fektfee. 1noprietary, software, and 
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related supporting materials, and to pay leasiff.g ~ f0F purchase or lease 
photocopy machines and telecommunications equipment. The proceeds et 
Ille - may also be used for capital improvement and repair of school sites, 
buildings and permanent attached fixtures, energy assessments, and for the 
payment of any special assessments levied against the property of the district 
authorized pursuant to section 435. 19 or any other law or charter provision 
authorizing assessments against publicly owned property; provided that a 
district may not levy amounts to pay assessments for service charges, such as 
those described in section 429. IO I, whether levied pursuant to that section or 
pursuant to any other law or home rule provision. The proceeds et Ille -
may also be used for capital expenditures to reduce or eliminate barriers to or 
increase access to school facilities by handicapped individuals. The proceeds 
et Ille - may also be used to make capital improvements to schoolhouses to 
be leased pursuant to section I 23.36, subdivision 10. The proceeds et Ille -
may also be used to pay fees for capital ~ expenditures assessed and 
certified to each participating school district by the educational cooperative 
service unit board of directors. The proceeds et Ille - may also be used to 
pay principal and interest on loans from the state authorized by section 
116J.37. 

(c) Subject to the commissioner's approval, the - proceeds may also be 
used to acquire or construct buildings. The state board shall promulgate rules 
establishing the criteria to be used by the commissioner in approving and 
disapproving district applications requesting the use of capital expenditure 
tax proceeds for the acquisition or construction of buildings. The approval 
criteria for purposes of building acquisition and construction shall include: 
the appropriateness of the proposal for the district's long term needs; the 
availability of adequate existing facilities; and the economic feasibility of 
bonding because of the proposed building's size or cost. 

(d) The board shall establish a fund in which the proceeds of this tax shall 
be accumulated until expended. 

(e) The proceeds of the - levy shall not be used for custodial or other 
maintenance services. 

(f) Each year, subject to the seven mill limitation of clause (a) of this sub­
division, a school district which operates an approved secondary vocational 
education program or an approved senior secondary industrial arts program 
may levy an additional amount equal to $5 per total pupil unit for capital 
expenditures for equipment for these programs. 

tg, ~ puffJ0ses e-f eetAputiAg allewable le¥ies i:iflGef #its subdivisi0A ftftG 
sub0iYisieAS H-9 ftR6 ++€-;- pttpH- ttmts Sftfl:H. ~ tfieSe. Hftit.s. ideAtified ffi 
seeaeii 134 . l'7, sueei , isieR I, elauses fB""" G!h""" ~~et Ille HRi¼s 
i0entifieEI ift ~4iAAeseta Statt:ttes +98G, ~ 124. 17, st:tbdi¥isieR +, aa-tl-SeS 
f4t t>R<i ~H0f 1989 I 98 I. 

Sec. IO. Minnesota Statutes 1983 Supplement, section 275.125, subdivi­
sion 11 b, is amended to read: 

Subd. I lb. [SPECIAL PURPOSE CAPITAL EXPENDITURE LEVY.] In 
addition to the levy authorized in subdivision I la, each year a school district 
may levy an amount not to exceed the amount equal to $25 per total pupil 
unit. No levy under this clause shall exceed two mills times the adjusted 
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assessed valuation of the property in the district for the preceding year. The 
proceeds of the tax shall be placed in the district's capital expenditure fund 
and may be used only for the following: 

(a) for energy audits on district-owned buildings, and for funding those 
energy conservation and renewable energy measures which the energy audits 
indicate will reduce the use of nonrenewable sources of energy to the extent 
that the projected energy cost savings will amortize the cost of the conserva­
tion measures within a-period of ten years or less; 

(b) for capital expenditures for the purpose of reducing or eliminating bar­
riers to or increasing access to school facilities by handicapped persons; 

(c) for capital expenditures to bring district facilities into compliance with 
the uniform fire code adopted pursuant to chapter 299F; 

(d) for expenditures for the removal of asbestos from school buildings or 
property or for asbestos encapsulation; 

(e) for expenditures for the cleanup and disposal of polychlorinated bi­
phenyls; and 

(f) to pay principal and interest on loans from the state authorized by sec­
tion 116J.37. 

Sec. II. Minnesota Statutes 1983 Supplement, section 275.125, subdivi­
sion 11 c, is amended to read: 

Subd. I le. [HAZARDOUS SUBSTANCE CAPITAL EXPENDITURE 
LEVY,] !:ft~ 811<1 eeelt year lhe,eaf!eF, In addition to the levy authorized in 
subdivisions I la and I lb, each year a school district may levy an amount not 
to exceed the amount equal to $25 per total pupil unit. No levy under this 
subdivision shall exceed two mills times the adjusted assessed valuation of 
the property in the district for the preceding year. The proceeds of the tax 
shall be placed in the district's capital expenditure fund and may be used only 
for expenditures necessary for the removal or encapsulation of asbestos, as­
bestos related repairs, or the cleanup and disposal of polychlorinated bi­
phenyls found in school buildings or property. 

Sec. 12. Minnesota Statutes 1983 Supplement, section 466.06, is amended 
to read: 

466.06 [LIABILITY INSURANCE.] 

The governing body of any municipality may procure insurance against 
liability of the municipality and its officers, employees, and agents for dam­
ages resulting from its torts and those of its officers. employees. and agents. 
including torts specified in section 466.03 for which the municipality is im­
mune from liability. The insurance may provide protection in excess of the 
limit of liability imposed by section 466.04. If the municipality has the au­
thority to levy taxes, the premium costs for such insurance may be levied in 
excess of any per capita or millage tax limitation imposed by statute or 
charter. However, a school district may not levy pursuant to this section for 
premium costs for motor vehicle insurance protecting against injuries or 
damages arising out of the operation of district owned, operated, leased. or 
controlled vehicles for the transportation of pupils for purposes for which 
state aid is authorized under section 124.223. or for purposes for which the 
district is authorized to levy under section 275./25, subdivision 5d. Any 
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independent board or commission in the municipality having authority to 
disburse funds for a panicular municipal function without approval of the 
governing body may similarly procure liability insurance with respect to the 
field of its operation. The procurement of such insurance constitutes a waiver 
of the defense of governmental immunity to the extent of the liability stated in 
the policy but has no effect on the liability of the municipality beyond the 
coverage so provided. 

Sec. 13. Laws 1983, chapter 314, anicle 6, section 34, subdivision 12, is 
amended to read: 

Subd. 12. [INDIAN EDUCATION.] (a) For cenain Indian education pro-
grams there is appropriated: 

$156,000 ..... 1984, 

$138,000 ..... 1985. 

The appropriations are based on aid entitlements of $156,000 for fiscal 
year 1984 and $163,000 for fiscal year 1985. 

These appropriations are available for expenditure with the approval of the 
commissioner of education. 

The commissioner shall not approve the payment of any amount to a school 
district pursuant_ to this subdivision unless that school district is in compli.­
ance with all applicable laws of this state. 

Up to the following amounts may be distributed to the following school 
districts for fiscal year 1984: $19,600 $18,972 to Independent School Distict 
No. 309-Pine Point School; ~ $8,639 to Independent School District 
No. 166; $13,'.i(l(l $13,329 to Independent School District No. 432; $12,700 
$12,539 to Independent School District No. 435; $38,100 $37,618 to Inde­
pendent School District No. 707; and $3'.i,3'.i(l $34,903 to Independent 
School District No. 38. These amounts shall be expended only for the benefit 
of Indian students and for the purpose of meeting established state educa­
tional standards or statewide requirements. 

Up to the following amounts may be distributed to the following school 
districts for fiscal year 1985: $'.i2, J(l(l $50,955 to Independent SchoolDistict 
No. 309-Pine Point School; $9,200 $8,998 to Independent School District 
No. 166; $11,200 $13,888 to Independent School District No. 432; $13,3'.i(l 
$13,056 to Independent School District No. 435; $1(),(l§(l $39,170 to Inde­
pendent School District No. 707; and $37, l(l(l $36,285 to Independent 
School District No. 38. These amounts shall be expended only for the benefit 
of Indian students and for the purpose of meeting established state educa­
tional standards or statewide requirements. These allocations are based on 
JOO percent of the entitlement for fiscal year /985, 85 percent of which is 
appropriated for payment in fiscal year /985. 

These appropriations are available only if there will not be available for the 
districts enumerated in this subdivision for the applicable school year any 
operation suppon funds from the federal bureau of Indian affairs pursuant to 
the Johnson-O'Malley Act, Public Law 73-167 or 25 Code of Federal Regu­
lations 273.31, or equivalent money from the same or another source. 

(b) Before a district can receive moneys pursuant to this subdivision, the 
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district must submit to the commissioner of education evidence that it has: 

(i) Complied with the Uniform Financial Accounting and Reporting Stan­
dards Act, sections 121.90 to 121.917. For each school year, compliance 
with section 121.908, subdivision 3a, shall require the school district to pre­
pare one budget including the amount available to the district pursuant to this 
subdivision and one budget which does not include these moneys. The bud­
get of that school district for the 1985-86 school year prepared according to 
section 121.908, subdivision 3a, shall be submitted to the commissioner of 
education at the same time as 1984-1985 budgets and shall not include any 
moneys appropriated in this subdivision; 

(ii) Conducted a special education needs assessment and prepared a pro­
posed service delivery plan according to Minnesota Statutes, sections 120.03 
and 120.17; Public Law 94-142, an act of the 94th Congress of the United 
States cited as the "Education for All Handicapped Children Act of 1975"; 
and applicable state board of education rules; and 

(iii) Compiled accurate daily pupil attendance records. 

( c) Prior to approving payment of any amount to a school district pursuant 
to this subdivision, the commissioner shall review and evaluate each affected 
district's compliance with clause (b) and any other applicable laws, and each 
affected district's need for the moneys. Each affected .district's net unappro­
priated fund balance in all operating .funds as of June 30 of the previous 
school year shall be taken into consideration. 

Sec. 14. [STATUTORY OPERATING DEBT LEVY INTO GENERAL 
FUND.] 

Notwithstanding Minnesota Statutes 1982, section 275.125, subdivision 
9a, and any other law to the contrary, a school district located in a city of the 
first class, which does not levy pursuant to Minnesota Statutes, section 
275.125, subdivision 6e, may place the proceeds of the 1983 payable 1984 
levy authorized by Minnesota Statutes 1982, section 275.125, subdivision 
9a, in the general fund. This authority shall not be construed to modify a 
district's obligation to eliminate its statutory operating debt. 

Sec. 15. [OPERATING DEBT LEVY FOR BUHL AND MOUNTAIN 
IRON CONSOLIDATION.] 

Subdivision I. [AUTHORIZATION.] In 1985 and each year thereafter, 
the newly created district formed by the consolidation of Independent School 
District No. 694, Buhl, and Independent School District No. 703, Mountain 
Iron, may make an additional levy to eliminate a deficit in the net unappro­
priated operating funds of the newly created district, determined as of June 
30, 1985, and certified and adjusted by the commissioner. This levy each 
year may be an amount not to exceed 1.5 miffs times the adjusted assessed 
valuation of the newly created district for the preceding year as determined 
by the equalization aid review committee. When thr cumulative amount of 
the levies made pursuant to this subdivision equals the total amount of the 
certified deficit of the newly created district, the levy shall be discontinued. 

Subd. 2. [USE OF PROCEEDS.] The proceeds of this levy shall be used 
only for cash flow requirements and shall not be used to supplement district 
revenues or income for the purposes of increasing the district's expenditures 
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or budgets. 

Subd. 3. [CONDITION OF LEVY AUTHORITY.] In any year in which 
the newly created district levies pursuant to this subdivision, it shall certify 
the maximum levy allowable under section 275.125, subdivision 2a, in that 
same year. 

Subd. 4. [EFFECTIVE DA TE AND NO LOCAL APPROVAL.] Pursuant 
to Minnesota Statutes, section 645.023, subdivision I, clause (a), this sec­
tion is effective without local approval the day following final enactment. 

Sec. 16. [HERMANTOWN; SPECIAL ASSESSMENT LEVY.] 

In /984, Independent School District No. 700, Hermantown, may certify a 
levy in an amount not to exceed $50,000 for a special sewer and water as­
sessment. 

Sec. 17. [REPEALER.] 

Subdivision I. Minnesota Statutes 1982, sections 124.245, subdivision la; 
124.246, subdivision 2a; 124.26, subdivision la; 124.273, subdivisions la 
and 2a, are repealed. 

Sec. 18. [APPROPRIATION FOR DEFICIENCIES.] 

Subdivision I. [ABATEMENT AID.] For abatement aid pursuant to sec­
tion 124.214, subdivision 2, there is appropriated from the genera/fund to the 
department of education for the fiscal year ending June 30, I 984, the sum of 
$1,031,000 and for the fiscal year ending June 30, 1985. the sum of 
$1,000,000. These appropriations shall be added to the sums appropriated 
for fiscal years 1984 and 1985 for this purpose in Laws 1983, chapter 314. 
article 6, section 34, subdivision 3. 

Subd. 2. [INTERDISTRICT COOPERATION AID.) For interdistrict co­
operation aid pursuant to section 124.272, there is appropriated from the 
general fund to the department of education for the fiscal year ending June 
30, 1985, the sum of$255,000. This appropriation shall be added to the sum 
appropriated for fiscal year 1985 in Laws 1983, chapter 3/4, article 6, sec­
tion 34, subdivision 9. 

Subd. 3. [RESIDENTIAL FACILITIES AID.] For residential facilities aid 
pursuant to section 124.32, subdivision 5, there is appropriqted from the 
general fund to the department of education, the sum of $526, JOO for the 
fiscal year ending June 30, 1984 and the sum of $526, /00 for the fiscal year 
ending June 30, 1985. These approriations shall be added to the sums appro­
priated for fiscal years 1984 and /985 in Laws 1983, chapter 3/4, article 3, 
section 19, subdivision 5. 

Sec. 19. [APPROPRIATION,] 

Subdivision 1. [NETT LAKE.) The sum of $20,000 is appropriated from 
the general fund to the department of education to pay the obligation of In­
dependent School District No. 707, Nett Lake, for unemployment compen­
sation. The sum shall be available until June 30,'1985. 

Subd. 2. [PROGRAMS OF EXCELLENCE.] For planning and develop­
ment of programs of excellence pursuant to sections 3 to 5, there is appro­
priated from the general fund to the department of education for fiscal year 
1985, the sum of $15.000. 
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Sec. 20. [EFFECTIVE DATES.] 

Subdivision I. Sections 3 to 5 are effective July I, /984, for programs of 
excellence to be implemented beginning in the 1985-/986 school year. 

Subd. 2. Sections I 3 and I 8 are effective the day following final enact­
ment. 

Subd. 3. Section 9 is effective for expenditures of levy proceeds beginning 
in the I 984-1985 school year. 

ARTICLE 7 

MISCELLANEOUS 

Section I. Minnesota Statutes 1983 Supplement, section 121.15, subdivi­
sion I, is amended to read: 

Subdivision I. [CONSULTATION.] A school district shall consult with 
the department of education before developing any plans and specifications 
to construct, remodel, or improve the building or site of an educational facil­
ity, other than an area vocational technical institute. This consultation shall 
occur before a referendum for bonds, solicitation for bids, or use of capital 
funds according to section 275. 125, subdivision I la, clause (c), is initiated. 

Sec. 2. Minnesota Statutes 1983 Supplement, section 121.503, subdivision 
5, is amended to read: 

Subd. 5. [REPORT.] The council on quality education shall submit a report 
to the education committees of the legislature by February I each year. This 
report shall include the number and description of programs approved, im­
plementation status of programs approved, waivers granted, and evaluation 
of programs approved. 

Sec. 3. Minnesota Statutes 1982, section 121.908, is amended by adding a 
subdivision to read: 

Subd. 6. A school district providing early retirement incentive payments 
under section 125.6//, severance pay under section 465.72, or health insur­
ance benefits to retired employees under section 471.61, must account for the 
payments according to uniform financial accounting and reporting standards 
adopted for Minnesota school districts pursuant to section 121.902. 

Sec. 4. Minnesota Statutes 1982, section 121.912, is amended by adding a 
subdivision to read: 

Subd. 4. [ACCOUNT TRANSFER FOR STATUTORY OPERATING 
DEBT.] On June 30 of each year, a district may make a permanent transfer 
from the general fund account entitled "unappropriated fund balance since 
statutory operating debt'' to the account entitled ''appropriated fund balance 
reserve account for purposes of reducing statutory operating debt.'' The 
amount of the transfer is limited to the lesser of (a) the net unappropriated 
operating fund balance, or (b) the sum of the remaining statutory operating 
debt levies authorized/or al/future years according to section 275./25, sub­
division 9a. If the net unappropriated operating fund balance is less than 
zero, the district may not make a transfer. 

Sec. 5. Minnesota Statutes 1982, section 121.935, subdivision 2, is 
amended to read: 
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Subd. 2. [DUTIES.] Every regional management information center shall: 

(a) Assist its affiliated districts in complying with the reporting require­
ments of the annual data acquisition calendar and the rules of the state board 
of education; 

(b) Respond within 15 calendar days to requests from the department for 
district infonnation provided to the region for state reporting of information, 
based on the data elements in the data element dictionary; 

(c) Operate financial management information systems consistent with the 
uniform financial accounting and reporting standards for Minnesota school 
districts adopted by the state board pursuant to sections 121.90 to 121.917; 

(d) Make available to districts the opportunity to participate fully in all the 
subsystems of ESV0IS; 

(e) Before July I, I 981, develop a plan for the provision of services during 
a system failure or a disaster; 

(f) Comply with the requirement in section 121.908, subdivision 2, on 
behalf of districts affiliated with it; and 

(g) Operate fixed assets property management information systems con­
sistent with the uniform property accounting and reporting standards for 
Minnesota area vocational-technical institutes adopted by the state board 
pursuant to section 121.902, subdivision la. 

Sec. 6. Minnesota Statutes 1982, section 121.935, subdivision 6, is 
amended to read: 

Subd. 6. [FEES.] Regional management information centers may charge 
fees to affiliated districts-;--A~~ subfHits finaneial tFaRsaetioRs te #te 
eeffief ift 51:lfftffiaf)' f.ef:fft fJUFSUSRt t-e seet-ieft I 2 I .93€i, suhdi,isieR l, 0f Wfl-½€fi 
ttSeS ftft ltf)fJFO, eEi ahematiYe management iRf0FR1atioH -sysfeffl pursumit te -see­
ffea 121.938, sul:!Elivisions ~t-04,~~te#te eoffimissionerte~#te.fee 
#!lle<HS!fietat10 !lie eeft!ef e&ftf!0tagreeeft a fee-c +1,e eeRm1issieRer sh&llisstle 
ttR 0f0ef seltiftg Ille fee-c w!,;ei, smMI l,e eiR<liRg "" ee!I> Ille - aR<I Ille 
~ for the cost of services provided to the district and the district's pro­
portionate share of outstanding regional debt. In no event shall the annual fee 
of a district participating in a state pilot program of an alternative financial 
management information system exceed the annual fee chargeable to the 
district in the absence of the pilot program. 

Sec. 7. Minnesota Statutes 1982, section 121.936, subdivision I, is 
amended to read: 

Subdivision I. [MANDATORY PARTICIPATION.] (a) By July I, 1980, 
every district shall perform financial accounting and reporting operations on 
a financial management accounting and reporting system utilizing multi­
dimensional accounts and records defined in accordance with the uniform 
financial accounting and reporting standards adopted by the state board pur­
suant to sections 121.90 to 121.92. 

(b) By July I, 1980, every school district shall be affiliated with one and 
only one regional management information center. This affiliation shall in­
clude at least the following components: 

(I) The center shall provide reports to the department of education for the 
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district to the extent required by the data acquisition calendar; 

(2) The district shall use the ESY-IS finance subsystem through the center 
to process every detailed financial transaction of the district. 

Notwithstanding the foregoing, a district with ~ e, fewef i"'l'H" ff½ 
ft¥efftge <lat½· memee,shil' as eefifle<!.., seetieft 121.17, sal,ElivisisR 2-, may 
Slt0ffflt-i+s t=iRaReiel tFORsaetiOHS ta tfte eefttef .fer proeessiRg tft SUfFl:FH9F)' k3fffi -if 
l,efeFe lttly +, +98G, the JllORReEI fem, ef the Elislriet's saemissisR of ils tfaHS­
aateftS ftft6 the eeRfflffflenee ef the Elistriet' s fiRaneial aeeountiRg ftft6 reportiRg 
system~ the ueif.erFA financial aeeouRtiRg ftft6 reportiRg staRElarEls adopted BY 
the stole l,eoF<I l'••••oRt lo seetiBHS ~ 10 ~ ore OJlJlFBVea 1,y the 
felloY. iRg teat:w.- ffte fiireetor ef seheel financial me:Rageffl:ent iR lire BepeFtmeRt 
ef edueaHon, -8-ftG the director ef FAB:RagemeRt inffirmation ser,•iees aHa the 
eeof8inetor f0f tfle HSV IS Hftftflee suBs)•steffl f0f t:he ~UH:nesota eEh1eational 
eoffl:J31;tting eonsoFtium. may process and submit its financial data to a region 
or the state in summary form if it operates an approved alternative system or 
participates in a state approved pilot test of an alternative system. 

(c) The provisions of this subdivision shall not be construed to prohibit a 
district from purchasing services other than those described in clause (b) 
from a center other than the center with which it is affiliated pursuant to 
clause (b). 

Districts operating an approved alternative system or participating in a 
state approved pilot test of an alternative .financial system shall purchase 
finance system services from any region if the region of affiliation does not 
offer alternative system support services. 

Sec. 8. [123.3513] [ADVANCED ACADEMIC CREDIT.] 

A school district shall grant academic credit to a pupil attending an accel­
erated or advanced academic course offered by a higher education institution 
or a nonprofit public agency other than the district, if the pupil successfully 
completes the course attended and passes an examination approved by the 
district. If no comparable course is offered by the district, the state board of 
education shall determine the number of credits which shall be granted to a 
pupil who successfully completes and passes the course. If a comparable 
course is offered by the district, the school board shall grant a comparable 
number of credits to the pupil. If there is a dispute between the district and the 
pupil regarding the number of credits granted for a particular course, the 
pupil may appeal the school board's decision to the state board of education. 
The state board's decision regarding the number of credits shall be final. 

The credits granted to a pupil shall be counted toward the graduation re­
quirements and subject area requirements of the school district. Evidence of 
successful completion of each class and credits granted shall be included in 
the pupil's secondary school record. 

Sec. 9. Minnesota Statutes 1982, section 123.36, subdivision IO, is 
amended to read: 

Subd. IO. (a) The board may lease a schoolhouse whieh that is not needed 
for school purposes to any person or organization. The board may charge and 
collect reasonable consideration for the lease and may determine the terms 
and conditions of the lease. 
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(b) In districts with outstanding bonds, the net proceeds of the lease shall be 
first deposited in the debt retirement fund of the district in an amount suffi­
cient to meet when due that percentage of the principal and interest payments 
for ell outstanding bonds that is ascribable to the payment of expenses nec­
essary and incidental to the construction or purchase of the particular build­
ing or property that is leased. Any remaining net proceeds in these districts 
may be deposited in either the debt redemption Jund or capital expenditure 
fund. ft8'I All net proceeds of the lease in districts without outstanding bonds 
shall be deposited in the capital expenditure fund of the district. 

(c) The board may make capital improvements to a schoolhouse or a por­
tion thereof, not exceeding in cost the replacement value of the schoolhouse, 
to facilitate its rental, and the lease of an improved schoolhouse shall provide 
for rentals which will recover the cost of the improvements over the initial 
term of the lease. Notwithstanding clause (b), the portion of the rentals rep­
resenting the cost of the improvements shall be deposited in the capital ex­
penditure fund of the district and the balance of the rentals shall be used as 
provided in dause (b). 

Sec. 10. Minnesota Statutes 1983 Supplement, section 123.36, subdivision 
13, is amended to read: 

Subd. 13. [PROCEEDS OF SALE OR EXCHANGE.] Proceeds of the sale 
or exchange of school buildings or real property of the school district shall be 
used as provided in this subdivision. 

(I) In districts with outstanding bonds, the proceeds of the sale or exchange 
shall first be deposited in the debt retirement fund of the district in an amount 
sufficient to meet when due that percentage of the principal and interest pay­
ments for outstanding bonds which is ascribable to the payment of expenses 
necessary and incidental to the construction or purchase of the panicular 
building or property which is sold. 

(2) After satisfying the requirements of clause (I), a district with outstand­
ing bonds may deposit proceeds of the sale or exchange in its capital expen­
diture fund if the amount deposited is used for the following: 

(a) for energy audits on district owned buildings conducted pursuant to 
chapter 116H, and for funding those energy conservation and renewable en­
ergy measures which the energy audits indicate will reduce the use of 
nonrenewable sources of energy to the extent that the projected energy cost 
savings will amortize the cost of the conservation measures within a period of 
ten years or less; 

(b) for capital expenditures for the purpose of reducing or eliminating bar­
riers to or increasing access to school facilities by handicapped persons; 

(c) for capital expenditures to bring district facilities into compliance with 
the uniform fire code adopted pursuant to chapter 299F; 

(d) for expenditures for the removal of asbestos from school buildings or 
property or for asbestos encapsulation, if the method for asbestos removal or 
encapsulation is approved by the department of education; 

(e) for expenditures for the cleanup of polychlorinated biphenyls, if the 
method for cleanup is approved by the depanment of education; 

(I) for capital expenditures ta Fene•,ate and impFS•,•e for the betterment, as 
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defined in section 475.51, subdivision 8, of district-owned school buildings 
Ht Wftieft. eRrellment k-as- iAereased as a feStil.t ef elesiflg seheels flt ffte ~. 
other than as provided in clauses (b), (c), and (d); or 

(g) to replace the building or property sold. 

The amount of the proceeds used for the purposes specified in clauses (a), 
(b), (c), (d), and (e) shall be deducted from the levy limitation computed for 
the levy authorized in section 275.125, s11bdiYisieR subdivisions I lb and 
I le, as applicable, in the first year after the deposit and from levy limitations 
computed for this levy in succeeding years until the entire amount is de­
ducted. 

(3) In a district with outstanding bonds, the amount of the proceeds of the 
sale or exchange remaining after the application of clauses (I) and (2), which 
is sufficient to meet when due that percentage of the principal and interest 
payments for the district's outstanding bonds which is not governed by clause 
(I), shall be deposited in the debt retirement fund. 

(4) Any proceeds of the sale or exchange remaining in districts with out­
standing bonds after the application of clauses (I), (2), and (3), and all pro­
ceeds of the sale or exchange in districts without outstanding bonds shall be 
deposited in the capital expenditure fund of the district. 

(5) Notwithstanding clauses (2) and (3), a district with outstanding bonds 
may deposit in its capital expenditure fund and use for any lawful capital 
expenditure without the reduction of any levy limitation the same percentage 
of the proceeds of the sale or exchange of a building or property as the per­
centage of the initial cost of purchasing or constructing the building or prop­
erty which was paid using revenue from the capital expenditure fund. 

(6) Every district which sells or exchanges a building or property shall 
report to the commissioner in the form and at the time he prescribes on the 
disposition of the proceeds of the sale or exchange. 

Sec. 11. (124.2139) [REDUCTION OF HOMESTEAD CREDIT PAY­
MENTS TO SCHOOL DISTRICTS.) 

Beginning with homestead credit payments made to school districts pursu­
ant to section 273 ./3, subdivisions 6, 7, and 14a, in fiscal year 1985 for taxes 
payable in /984, and each year thereafter, the commissioner of revenue shall 
reduce these payments to any school district by the product of· 

(I) the district's fiscal year /984 payroll for coordinated plan members of 
the public employees retirement association, times 

(2) the difference between the employer contribution rate in effect prior to 
July I, /984, and the total employer contribution rate in effect after June 30, 
1984. 

Sec. 12. Minnesota Statutes 1982, section 124.214, subdivision I, is 
amended to read: 

Subdivision I. [OMISSIONS.] No adjustments to any aid payments made 
pursuant to this chapter, resulting from omissions in school-district reports, 
except those adjustments determined by the legislative auditor, shall be made 
for any school year after December ~ 30 of the next school year, unless 
otherwise specifically provided by law. 
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Sec. 13. Minnesota Statutes 1982, section 125.12, subdivision 3, is 
amended to read: 

Subd. 3. [PROBATIONARY PERIOD.] The first aR<i see6Htl three con­
secutive years of a teacher's first teaching experience in Minnesota in a sin­
gle school district shall be deemed to be a probationary period of employ­
ment. and after completion thereof, the probationary period in each school 
district in which he the teacher is thereafter employed shall be one year. A 
letl€ilef w"6 has eomplied with the thefl O('('lieaMe prnbolieao,y ,equi,emeals 
it, a """"61 distfiet l'fl"I' te lttly -1, +96+;- shall He! be requi,ee 1o seFYe a ..ew 
prebaliona,y peFied it, the said distFiet subsequeal lhe<el&.- The school board 
shall adopt a plan for written evaluation of teachers during the probationary 
period. Evaluation shall occur not less than three times each year. During the 
probationary period any annual contract with any teacher may or may not be 
renewed as the school board shall see fit; provided, however, that the school 
board shall give any such teacher whose contract it declines to renew for the 
following school year written notice to that effect before June I. If the 
teacher requests reasons for any nonrenewal of a teaching contract, the 
school board shall give the teacher its reason in writing, including a state­
ment that appropriate supervision was furnished describing the nature and the 
extent of such supervision furnished the teacher during fttS the employment 
by the board, within ten days after receiving such request. The school board 
may, after a hearing held upon due notice, discharge a teacher during the 
probationary period for cause, effective immediately, under section 123.35, 
subdivision 5. 

Sec. 14. Minnesota Statutes 1982, section 125.17, subdivision 2, is 
amended to read: 

Subd. 2. [PROBATIONARY PERIOD; DISCHARGE OR DEMOTION.] 
All teachers in the public schools in cities of the first class during the first 
three years of consecutive employment shall be deemed to be in a probation­
ary period of employment during which period any annual contract with any 
teacher may, or may not, be renewed as the school board shall see fit. The 
school board shall adopt a plan/or a wrillen evaluation of teachers during the 
probationary period. Evaluation shall occur not less than three times each 
year. The school board may, during such probationary period, discharge or 
demote a teacher for any of the causes as specified in this code. A written 
statement of the cause of such discharge or demotion shall be given to the 
teacher by the school board at least 30 days before such removal or demotion 
shall become effective, and the teacher so notified shall have no right of 
appeal therefrom. 

Sec. 15. Minnesota Statutes 1982, section 125.611, is amended by adding 
a subdivision to read: 

Subd. 13. [APPLICATIONS AFTER JUNE 30, 1984.] The state shall not 
reimburse the district for any portion of an early retirement incentive for anv 
applications submitted after June 30, 1984. Beginning on July /, /984, a 
teacher meeting the requirements of subdivision I may apply to the school 
board of the employing district for a contract for termination of services, 
withdrawal from active teaching service, and payment of an early retirement 
incentive. This application shall be submitted on or before February I of the 
school year at the end of which the teacher wishes to retire. A school board 
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shall approve or deny the application within 30 days after it is received by the 
board. The amount of the early retirement incentive shall be agreed upon 
between the teacher and the school board. The early retirement incentive 
shall be paid by the employing district at the time and in the manner mutually 
agreed upon by a teacher and the board. 

Sec. 16. Minnesota Statutes 1982, section 125.185, subdivision 4, is 
amended to read: 

Subd. 4. The board shall develop and create rules for the licensure of public 
school teachers and interns, and from time to time the 908fQ et teaeftiHg it 
shall revise or supplement the rules for licensure of public school teachers 
subject to the provisions of chapter 14. It shall be the duty of the board sf 
feaefliHg to establish rules for the approval of teacher education programs; 
provided these rules shall encourage teacher educators to obtain periodic 
classroom teaching experience. The board e.f teoek.ing shall also grant li­
censes to interns and to candidates for original licenses and receive recom­
mendations from local committees as established by the board ef teael!ing for 
the renewal of teaching licenses. grant life licenses to those who qualify 
according to requirements established by the board sf teoel!ing, and suspend 
or revoke licenses pursuant to sections 125.09 and 214.10. Notwithstanding 
any law or rule to the contrary, the board shall not establish any expiration 
date for application for life licenses. With regard to vocational education 
teachers the board of teaching shall adopt and maintain as its rules the rules of 
the state board .fer yeeo~ieRol of education and the state board of vocational 
technical education. 

Sec. 17. Minnesota Statutes 1983 Supplement, section 129B.02, subdivi­
sion 4, is amended to read: 

Subd. 4. [REPORT TO LEGISLATURE.] The council shall report to the 
education committees of the legislature by November 15 of each even-num­
bered year concerning all research and all proposals received, the disposi­
tions of them by the council and the state board of education, the evaluations 
of the programs that were funded, and of receipts and expenditures resulting 
from sales of materials developed through venture fund grants. 

Sec. 18. Minnesota Statutes 1983 Supplement, section 129B.041, subdi­
vision l, is amended to read: 

Subdivision I. [COPYRIGHT.] Products of projects and programs funded 
pursuant to sections 129B.0l to 129B.05, including curriculum and instruc­
tional materials, computer and telecommunications software, and associated 
manuals and reports, may be copyrighted by the council in the name of the 
state and may be sold. However, the state shall sell the products to all school 
districts and public agencies in the state at prices that do not exceed the cost 
of reproduction and distribution. Products sold shall be clearly labeled as 
products developed pursuant to a grant or loan from the council on quality 
education. 

Sec. 19. Minnesota Statutes 1983 Supplement, section 129B.041, subdi­
vision 3, is amended to read: 

Subd. 3. [REVOLVING FUND. J The education p,eaaets product and loan 
repayment revolving account is established in the state treasury. ~ as 
f:IFS'l'iSeS tft the agreeffient ~etueeR the eet:tft€tt ilft6 the Minneseta eElueatienal 
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eBffl.JH:ttieg eaAseFtit:UA pursuat1t 40 suBdiYision ~ Repayment of loans, made 
according to section 129B .04, subdivision 2, and sale proceeds up to the cost 
of reproduction and distribution from the sale of products under this section 
shall be deposited in this account. All funds in this account are annually 
appropriated to the department of education and shall be used to reproduce 
and distribute products of projects and programs funded pursuant to sections 
129B.0I to 129B.05. 

Sec. 20. Minnesota Statutes 1982, section 275.125, subdivision 9a, is 
amended to read: 

Subd. 9a. [STATUTORY OPERATING DEBT LEVY.] (I) In 1978 and 
each year thereafter in which so required by this subdivision, a district shall 
make an additional levy to eliminate its statutory operating debt, determined 
as of June 30, 1977 and certified and adjusted by the commissioner. This levy 
shalJ not be made in more than 20 successive years and each year before it is 
made, it must be approved by the commissioner and the approval shall spec­
ify its amount. This levy shall in each year be an amount which is equal to the 
amount raised by a levy of 1.5 mills times the adjusted assessed valuation of 
the district for the preceding year as <letefffliae<l t>y the •~uali,aliea aitl fe¥iew 
eommiuee; provided that in the last year in which the district is required to 
make this levy, it shall levy an amount not to exceed the amount raised by a 
levy of 1.5 mills times the adjusted assessed valuation of the district for the 
preceding year-as tie~ermiae0 By-the eqttali2mtioR·M6Fe-Y-iew eommiuee. When 
the sum of the cumulative levies made pursuant to this subdivision ~ and 
transfers made according to section 121 .912, subdivision 4 equals an amount 
equal to the statutory operating debt of the district, the levy shall be discon­
tinued. 

(2) The district shall establish a special account in the general fund which 
shall be designated "appropriated fund balance reserve account for purposes 
of reducing statutory operating debt" on its books and records. This account 
shall reflect the levy authorized pursuant to this subdivision. The proceeds of 
this levy shall be used only for cash flow requirements and shall not be used 
to supplement district revenues or income for the purposes of increasing the 
district's expenditures or budgets. 

(3) Any district which is required to levy pursuant to this subdivision shall 
certify the maximum levy allowable under subdivision 2a in that same year. 

(4) Each district shall make permanent fund balance transfers so that the 
total statutory operating debt of the district is reflected in the general fund as 
of June 30, 1977. 

Sec. 21. Minnesota Statutes 1982, section 465.721, is amended to read: 

465.721 [FUNDING.] 

No county, city, township, -sekeel e4-s-tfie.t or other governmental subdivi­
sion shall imp]ement a· plan for payment of severance pay pursuant to section 
465. 72 until a plan providing for full funding has been developed and ap­
proved by the governing body. This section does not apply to school districts. 

Sec. 22. Minnesota Statutes 1982, section 471.61, subdivision I, is 
amended to read: 

Subdivision I. [OFFICERS, EMPLOYEES. l Any county, municipal cor-
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poration, town, school district, county extension committee, other political 
subdivision or other body corporate and politic of this state, other than the 
state or any department thereof, through its governing body, and any two or 
more subdivisions acting jointly through their governing bodies, may insure 
or protect its or their officers and employees, and their dependents, or any 
class or classes thereof, under a policy or policies, or contract or contracts of 
group insurance or benefits covering life, health, and accident. in the case of 
employees, and medical and surgical benefits, and hospitalization insurance 
or benefits, for both employees and dependents, or dependents of an em­
ployee whose death was due to causes arising out of and in the course of 
employment, or any one or more of such forms of insurance or protection. 
Any such governmental unit, including county extension committees and 
those paying their employees, may pay all or any part of the premiums or 
charges on such insurance or protection. Any such payment shall be deemed 
to be additional compensation paid to such officers or employees but for 
purposes of determining contributions or benefits under any public pension or 
retirement system it shall not be deemed to be additional compensation. Any 
one or more of such governmental units may determine that a person is an 
officer or employee if such officer or employee receives a portion of his 
income from such governmental subdivisions without regard to the manner of 
his election or appointment. The appropriate officer of such governmental 
unit, or those disbursing county extension funds, shall deduct from the salary 
or wages of each officer ;:, nd employee who elects to become insured or so 
protected, on the officer·~ or employee's written order, all or part of the 
officer's or employee's share of such premiums or charges and remit the 
same to the insurer or comr~my issuing such policy or contract. 

Any governmental unit, other than a school district, which pays all or any 
part of such premiums or charges is authorized to levy and collect a tax, if 
necessary, in the next annual tax levy for the purpose of providing the nec­
essary funds for the payment of such premiums or charges, and ~ fef 
~ Bistriets such sums so levied and appropriated shall not, in the event 
such sum exceeds the maximum sum allowed by any law or the charter of a 
municipal corporation, be considered part of the cost of government of such 
governmental unit as defined in any tax levy or per capita expenditure limi­
tation; provided at least 50 percent of the cost of benefits on dependents shall 
be contributed by the employee or be paid by levies within existing per capita 
tax limitations. 

The word "dependents" as used herein shall mean spouse and minor un­
married children under the age of 18 years actually dependent upon the em­
ployee. 

Sec. 23. Minnesota Statutes 1982, section 471.61, subdivision 2a, is 
amended to read: 

Subd. 2a. [RETIRED OFFICERS, EMPLOYEES.] Any county, munici­
pal corporation, town, school district, county extension committee, other 
political subdivision or other body corporate and politic of this state, includ­
ing the state or any department thereof, through its governing body, and any 
two or more subdivisions acting jointly through their governing bodies, may 
insure or protect its or their retired officers and retired employees entitled to 
benefits under any public employees retirement act and their dependents, or 
any class or classes thereof, under a policy or policies, or contract or con-
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tracts of group insurance or benefits covering life, health, and accident, 
medical and surgical benefits, or hospitalization insurance or benefits, for 
retired officers and retired employees and their dependents, or any one or 
more of such fonns of insurance or protection. Any such governmental unit, 
including county extension committees, may pay all or any part of the pre­
miums or charges on such insurance or protection. Any one or more of ~uch 
governmental units may determine that a person is a retired officer or a re­
tired employee if such officer or employee, when employed, received a por­
tion of his income from such governmental subdivisions without regard to the 
manner of his election or appointment. The appropriate officer of such gov­
ernmental unit, or those disbursing county extension funds, shall collect from 
each such retired officer and retired employee who elects to become insured 
or so protected, on such officer's or employee's written order, all or part of 
the retired officer's or retired employee's share of such premiums or charges 
and remit the same to the insurer or company issuing such policy or contract. 

Any governmental unit, other than a school district, which pays all or any 
part of such premiums or charges is authorized to levy and collect a tax, if 
necessary, in the next annual tax levy for the purpose of providing the nec­
essary funds for the payment of such premiums or charges, and e><eei,t fe, 
-seft00l 8islFiets such sums so levied and appropriated shall not, in the event 
such sum exceeds the maximum sum allowed by any law or the charter of a 
municipal corporation, be considered part of the cost of government of such 
governmental unit as defined in any tax levy or per capita expenditure limi­
tation; provided at least 50 percent of the cost of benefits on dependents shall 
be contributed by the retired officer or retired employee or be paid by levies 
within existing per capita tax limitations. 

The word "'dependents" as used herein shall mean spouse and minor un­
married children under the age of 18 years actually dependent upon the re­
tired officer or retired employee. 

Sec. 24. Laws 1976, chapter 20, section 5, subdivision I, is amended to 
read: 

Sec. 5. [RESERVE FUND FOR REDUCING STATUTORY OPERAT­
ING DEBT.] Subdivision I. The district shall establish a special reserve 
account, which shall be designated "reserve account for purposes of reduc­
ing statutory operating debt" on its books and records into which the pro­
ceeds of the bonds authorized in section I and the levies made under section 4 
shall be placed. The funds in this account shall be used only for the payment 
of district operating expenses, but the amount in this account shall never 
supplement district revenues or income for the purposes of increasing the 
district's capital or operational expenditures or budgets, or for any purpose, 
other than to meet temporary cash needs. Earnings on sums in this account 
may be used for paying interest expenses on tax and aid anticipation certifi­
cates and for the purposes for which funds in this account may be used. 
Earnings on sums in this account after June 30, 1984, may he withdrawn 
from the account and placed in the general fund. The funds in this account 
may be invested and reinvested in accordance with the further provisions of 
Minnesota Statutes, Section 475.66, as amended. 

Sec. 25. Laws I 983, chapter 314, article 7, section 45, is amended to read: 

Sec. 45. [PILOT PROJECTS USING MICROCOMPUTERS.] 
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The department of education shall pilot test microcomputer-based financial 
reporting systems in up to eight /2 school districts during the 1983 1984 
1984-/985 school year. Districts participating in the pilot test sites shall meet 
hardware, software, and support limitations of ihe test system use as estab­
lished by the department. The department shall encourage districts in geo­
graphic areas that are not now pilot testing microcomputer-based financial 
reporting systems to apply for additional test sites. In selecting additional test 
sites, the department shall give preference to districts-in geographic areas 
that do not currently have test sites. The alternative reporting system must 
comply with Minnesota Statutes, sections 121.90 to 121.917. 

The school districts selected as pilot sites shall operate parallel reporting 
systems until such time that the department certifies that the alternative sys­
tem meets thereporting requirements. The systems to be tested shall include 
one developed by the Minnesota educational computing consortium and at 
least one other available system recommended for testing by the ESV com­
puter council, in consultation with the department. The alternative reporting 
systems operated by school districts selected as pilot sites shall be exempt 
from the requirements in Minnesota Statutes, section 121.936, subdivision I, 
clause (b)(2), for the 1983 1984 /984-/985 school year. 

The department shall evaluate the pilot systems. The evaluation shall in­
clude recommendations on the feasibility and efficiency of reporting directly 
to the department, reporting to the department through the regional manage­
ment information centers, or by other methods. The ESV computer council 
shall review the evaluation of the pilot systems and report its findings to the 
house education and appr<)priations committees and senate education and 
finance committees by FeI,,eary-l+,-+984January /5, /985. The report shall 
include: changes in fees and costs for districts not participating in the pilot 
test; an analysis of district, state, and regional costs associated with opera­
tion of the systems; recommendations for maintenance of the systems; alter­
natives, their costs and recommendations for the provision of support to 
users; and an analysis of the desirability of limiting the number of allowable 
alternative systems. The cost of the evaluation shall be paid by the depart­
ment of education. 

Sec. 26. Laws 1983, chapter 314, article 8, section 23, is amended to read: 

Sec. 23. [RULEMAKING ON CURRICULUM.] 

Subdivision I. [SECONDARY CURRICULUM.] By September + 30, 
I 984, the state board of education shall adopt rules pursuant to chapter I 4, 
establishing elemeelary aed secondary curriculum requirements wltieh that 
will ensure that a minimum comprehensive educational program is available 
to all public secondary school students in the state. The secondary curricu­
lum rules adopted by the state board shall be effective beginning in the 
1985-1986 school year. · 

Subd. 2. [ELEMENTARY CURRICULUM.] By September I, /985, the 
state board of education shall adopt rules pursuant to chapter 14, establishing 
'elementary curriculum requirements that will ensure that a minimum com­
prehensive educational program is available to all public elementary school 
students in the state. The elementary curriculum rules adopted by the state 
board shall be effective beginning in the 1986-/987 school year. 

Subd. 3. [REPEALER.] This section is repealed on December 3/, /986. 
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Sec. 27. [RETROACTIVE CREDITS.] 

Pupil records shall contain evidence of classes completed at the University 
of Minnesota talented youth mathematics project during the /980-/98/, 
198/-/982, 1982-/983, and /983-/984 school years. Pupils may take exam­
inations according to section 8 for these classes and if the pupil passes the 
examination the pupil shall receive credit for courses taken during those 
years. 

Sec. 28. [APPLICABILITY OF THREE YEAR PROBATION.] 

Notwithstanding the provisions of section 13, a teacher who has completed 
at least one year of the first teaching experience in Minnesota in a single 
school district on June 30, 1984 shall be required to have a two-year proba­
tionary period in that district. 

Sec. 29. [INDEPENDENT SCHOOL DISTRICT NO. 271; SALE OF 
BUILDING.] 

Subdivision I. [BUILDING EXCHANGE FOR CASH, PRODUCTS, 
AND SERVICES.] Notwithstanding Minnesota Statutes, sections 123.36, 
subdivision 13, 123 .37, and 471.345, or any other law to the contrary, Inde­
pendent School District No. 271, Bloomington, may sell a school building to 
a purchaser for cash, products, and services provided by the purchaser. Cash 
received from the purchaser shall first be placed in the debt retirement fund in 
compliance with Minnesota Statutes, section 123.36, subdivision 13. clause 
(/). Additional cash, if any, may be placed in the genera/fund. Products and 
services may be provided for a period of time not to exceed five years ac~ 
cording to contractual terms. The products and services shall consist of at 
least computer hardware, software, training, and related services as needed 
by the district. 

Subd. 2. [EFFECTIVE DA TE AND NO LOCAL APPROVAL.] Pursuant 
to section 645.023, subdivision I, clause (a), subdivision I is effective 
without local approval the day following final enactment. 

Sec. 30. [INDEPENDENT SCHOOL DISTRICT NO. 284; SALE OF 
BUILDINGS.] 

Subdivision I. [EXCESS SALE PROCEEDS INTO GENERAL FUND.] 
Notwithstanding Minnesota Statutes, section 123.36, subdivision /3, or any 
other law to the contrary, Independent School District No. 284, Wayzata, 
may deposit the excess proceeds from the sale of any building owned by the 
district that is sold before January I, 1986, into the general fund after com­
plying with the provisions of Minnesota Statutes, section /23.36, subdivi­
sion I 3, clause (I). 

Subd. 2. [EFFECTIVE DATE AND NO LOCAL APPROVAL.] Pursuant 
to Minnesota Statutes, section 645.023, subdivision I, clause (a), subdivi­
sion I is effective without local approval the day following final enactment. 

Sec. 31. [INDEPENDENT SCHOOL DISTRICT NO. 622; SALE OF 
BUILDINGS.] 

Subdivision I. [EXCESS SALE PROCEEDS INTO GENERAL FUND.] 
Notwithstanding Minnesota Statutes, section 123.36, subdivision /3, or any 
other law to the contrary, Independent School District No. 622, North St. 
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Paul-Maplewood, may deposit the excess proceeds from the sale of any 
building owned by the district that is sold after July l, /983, into the general 
fund after complying with the provisions of Minnesota Statutes, section 
123.36, subdivision 13, clause(/). 

Subd. 2. [EFFECTIVE DA TE AND NO LOCAL APPROVAL.] Accord­
ing to Minnesota Statutes, section 645.023, subdivision I, clause (a), sub­
division I is effective without local approval the day following final enact­
ment. 

Sec. 32. [INDEPENDENT SCHOOL DISTRICT NOS. 524 and 525; 
SPECIAL CONSOLIDATION PROVISIONS.] 

Subdivision I. [SCHOOL DISTRICT NOS. 524 and 525; CONSOLIDA­
TION PROVISIONS.] Independent School District No. 524, Halstad, and 
Independent School District No. 525. Hendrum, as part of an agreement to 
consolidate according to Minnesota Statutes, section 122.23 or anv other 
law, may agree to any of the following: · 

(a) election districts of the size and with the population desired by the 
consolidating districts; and 

(b) election of school board members in any manner agreed upon, such as 
at large from a previously existing district or from the newly consolidated 
district, some members ai large, some members from election districts or 
some members from previo;-1sly existing districts. 

Election districts create,: pursuant to this agreement may be changed or 
altered in the manner proiided in Minnesota Statutes, section 123 .32, sub­
division 15. To the extent the provisions of Minnesota Statutes, section 
122.23, or any other applicable law are inconsistent with this section, the 
provisions of this section shall apply. 

Subd. 2. [EFFECTIVE DATE.] Pursuant to Minnesota Statutes, section 
645.023, subdivision I, clause (a), subdivision I is effective without local 
approval on the day following final enactment. 

Sec. 33. [FUND TRANSFER AUTHORIZATION.] 

Subdivision I. [INDEPENDENT SCHOOL DISTRICT NO. 147.] Not­
withstanding any law to the contrary, Independent School District No. 147, 
Dilworth, is authorized to permanently transfer to its general fund from its 
capital expenditure fund an amount not to exceed $60,000. 

Subd. 2. [LOCAL APPROVAL. I Subdivision I is effective the day after 
compliance by the school board of Independent School District No. 147 with 
Minnesota Statutes, section 645 .021, subdivision 3. 

Sec. 34. [FUND TRANSFER AUTHORIZATION.] 

Subdivision I. [INDEPENDENT SCHOOL DISTRICT NO. 3 I 9.] Not­
withstanding any law to the contrary, Independent School District No. 3/9, 
Nashwauk-Keewatin, is authorized to permanently transfer an amount not to 
exceed $75,000 from the pupil transportation fund balance account entitled 
"appropriated for bus purchases" to the general fund unappropriated fund 
balance account for the purpose of reducing the school district's operating 
debt on or before June 30, 1984. 

Subd. 2. [NO LOCAL APPROVAL.] Pursuant to Minnesota Statutes, 
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section 645 .023, subdivision I, clause (a), subdivision I is effective without 
local approval the day following final enactment. 

Sec. 35. [FUND TRANSFER AUTHORIZATION./ 

Subdivision I. [INDEPENDENT SCHOOL DISTRICT NO. 464. I Inde­
pendent School District No. 464, Grove City, may permanently tramfer 
$80.000 from the capital expenditure fund to the general fund. 

Subd. 2. [LOCAL APPROVAL.I Subdivision I is effective the day ajier 
compliance by the school board <if Independent School District No. 464. 
Grove City, with Minnesota Statutes, section 645 .021, subdivision 3. 

Sec. 36. [FUND TRANSFER AUTHORIZATION.] 

Subdivision I. [SCHOOL DISTRICT NO. 627; FUND TRANSFER./ In­
dependent School District No. 627. Oklee. may permanently transfer 
$50,000 from the bus purchase account of the pupil transportation fund to the 
general fund for the /984-1985 school year. 

Subd. 2. [LOCAL APPROVAL.] Subdivision I is effective the day after 
compliance by the school board of Independent School District No. 627 with 
Minnesota Statutes, section 645.021, subdivision 3. 

Sec. 37. [FUND TRANSFER AUTHORIZATION.) 

Subdivision I. [INDEPENDENT SCHOOL DISTRICT NO. 726. J Not­
withstanding the provisions of Minnesota Statutes, section 121.912, in fiscal 
year 1984, Independent School District No. 726. Becker, is authorized to 
permanently transfer the sum of $100,000 from the general fund of the dis­
trict to the capital expenditure fund of the district to eliminate a deficit in the 
capital expenditure fund. 

Subd. 2. [LOCAL APPROVAL. I Subdivision I is effective the day after 
compliance by the school board of Independent School District No. 726 with 
Minnesota Statutes, section 645.021, subdivision 3. 

Sec. 38. [FUND TRANSFER AUTHORIZATION.] 

Subdivision I. [INDEPENDENT SCHOOL DISTRICT NO. 852. I Inde­
pendent School District No. 852. Campbell-Tintah. is authorized 10 make a 
permanent transfer of interest income from the capital expenditure fund to the 
genera/fund before July I. /984. and again. before July I. /985. 

Subd 2. [LOCAL APPROVAL. J Subdivision I is effective the day after 
compliance by the school board of Independent School District No. 852 with 
Minnesota Statutes, section 645 .021, subdivision 3. 

Sec. 39. [FUND TRANSFER AUTHORIZATION.] 

Subdivision /. [INDEPENDENT SCHOOL DISTRICT NO. 460.] Not­
withstanding Minnesota Statutes, section 475.61, subdivision 4, or any other 
law to the contrary. by June 30. /984, Independent School District No. 460, 
Granada-Huntley, may transfer to its general fund the amount of any surplus 
remaining in its debt service fund when the obligations and interest _thereon 
for the Granada school building are paid. 

Subd. 2. [LOCAL APPROVAL.] Subdivision I is effective the day after 
the school board of Independent School District No. 460 complies with 
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Minnesota Statutes, section 645 .021, subdivision 3. 

Sec. 40. (FUND TRANSFER AUTHORIZATION.] 

Subdivision I. (INDEPENDENT SCHOOL DISTRICT NO. 833.J Not­
withstanding any law to the contrary, for the school year /984-/985 Inde­
pendent School District No. 833, South Washington County, may perma­
nently transfer an amount not to exceed $500,000 from the capital 
expenditure fund to the general fund. 

Subd. 2. (LOCAL APPROVAL.] Subdivision I is effective the day after 
compliance by the school board of Independent School District No. 833 with 
Minnesota Statutes, section 645.021, subdivision 3. 

Sec. 41. (ARTS EDUCATION REPORT.] 

By January 15, 1985, the department of education shall report to the edu­
cation committees of the legislature recommendations for improving arts ed­
ucation in elementary and secondary schools. The report shall include: 

( 1) a review of the comprehensive arts planning grants authorized by Min­
nesota Statutes, sections 1298.17 to 129B.2 /; 

(2) an assessment of the need for arts programs at elementary_and second­
ary schools with recomme1dations for expanded arts opportunities for all 
students; and 

(3) recommendations ab('ut establishing a Minnesota school for the arts, 
specifically addressing: the Heed for the school; a governance structure; ad­
ministration and staffing; curriculum components, including academic areas; 
student selection procedures, tuition, transportation, and housing; capital 
and operational budgets; funding provisions and sources; and ability to serve 
as a statewide resource center for school districts and staff. 

Sec. 42. (REPORT ABOUT COOPERATION AND SECONDARY VO­
CATIONAL COURSES.] 

Subdivision I. By January I, 1985, the commissioner of education shall 
report to the education committees of the legislature on recommendations for 
allocating revenue to all school districts on an equitable and appropriate basis 
for the purpose of cooperating in providing special education, secondary vo­
cational programs, and academic programs. In making recommendations, 
the commissioner shall consider cooperative incentive revenues available 
through the intermediate school district levies and the interdistrict coopera­
tion aid and levy. The commissioner shall include recommendations on of­
fering cooperative programs through educational cooperative service units; 
education districts, as defined in Laws 1983, chapter 314, article 6, section 
32; intermediate school districts; and other cooperations formed by joint 
powers agreements. The commissioner shall also review the adequacy of the 
existing special education and secondary vocational funding formulas. The 
commissioner shall also consider, but not be limited to, the following factors 
that may affect interdistrict cooperative efforts; 

(I) types of programs being offered, 

(2) type, number, and resident districts of students being served, 

(3) size of the attendance area, and 
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(4) the extent to which various programs are integrated within each distriu 
or service area. 

This report may include further evaluation of the report required pursuant 
to laws /983, chapter 314, article 7, section 49. 

Subd. 2. If the stale board of education adopts rules requiring school dis­
tricts to offer secondary vocational education courses, the report in subdivi­
sion 1 shall also discuss the fiscal impact on the school districts and the 
impact on a school district's ability to offer other academic elective courses 
as a result of adopting rules requiring school districts to offer secondary 
vocational education. 

Sec. 43. [SUSPENSION ON LICENSE RULES.] 

The board of teaching shall not adopt any new or amended rules relating to 
licensing teachers until July/, 1985. 

Sec. 44. [DEADLINE FOR EXPERIENCE FOR MIDDLE SCHOOL LI­
CENSE.] 

The deadline for a licensed elementary or secondary teacher to gain the 
three years' Minnesota middle school teaching experience necessary to be 
issued a middle school teaching license, upon application, under Minnesota 
Rules, part 8700.3400, subparts II and 12, is extended from July/, 1983, to 
July 1, 1984. 

Sec. 45. [SPECIAL EDUCATION: EARLY CHILDHOOD RULES.] 

Subdivision I. Colleges and universities which offer approved special ed­
ucation: early childhood programs shall, upon request of the state board of 
teaching, update their description of assessment of previous teaching expe­
rience and previous teacher preparation as required by Minnesota Rules, part 
8700.5501. The board of teaching shall suspend application of Minnesota 
Rules, part 8700.550/, subpart 2, item F for teachers who provide evidence 
to the board of teaching of two years of teaching experience in a special 
education: early childhood program setting, as verified by the employing 
district superintendent. 

Subd. 2. [REVIEW.] The board of teaching shall establish a review panel 
to review any disputes between the teacher and the institution relating to the 
assessment of previous teaching experience and previous teacher prepara­
tion. The review panel shall consist of two licensed practitioners in the spe­
cial education: early childhood field; one special education: early childhood 
specialist in the department of education, and one faculty member from a 
higher education institution offering an approved special education: early 
childhood program. The decision of the review panel shall be final. 

Subd. 3. [PROVISIONAL LICENSES.] All persons holding a provisional 
license in special education: early childhood, pursuant to Minnesota Rules, 
part 8700.550/. subpart 4, which is due to expire on July I, /984, may 
request an extension of the validity of the provisional license until July I, 
1985. They shall submit the requests to the personnel licensing section of the 
department of education. 

Sec. 46. [REPORT ON VISION AND HEARING ASSESSMENT.] 

By February I, /985, the departments of education and health shall report 
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to the education committees of the legislature on the assessment of pupils' 
vision and hearing. These departments shall cooperate with one another and 
submit a joint report. The report shall include a description of existing pro­
grams for screening and assessment of pupils, cost data on existing pro­
grams, evaluation of existing programs including cost analysis. and recom­
mendations for improvement of existing programs or establishment of a new 
program to ensure that all pupils whose learning is affected by vision or 
hearing problems are identified, diagnosed, and treated. 

Sec. 47. [STUDY OF AMBIENT AIR TESTING.] 

The department of education shall conduct a study to determine the feasi­
bility of using ambient air testing as an indicator of asbestos exposure in 
schools. If the department determines that ambient air testing is feasible in 
schools, it may contract for the development of ambient air standards to 
measure asbestos in schools. 

Sec. 48. [EARLY RETIREMENT APPLICATIONS; 1983-1984 
SCHOOL YEAR.] 

Any teacher who has submitted an application for an early retirement in­
centive pursuant to Minnesota Statutes, section 125.61 l in a timely manner 
during the /983-/984 school year, whose application has been accepted by 
the commissioner of educat;,-m prior to June 30, /984, and who is eligible for 
a normal retirement annuit_v without reduction for age because the teacher's 
attained age plus credited allowable service totals 85, shall have the option of 
accepting either the early retirement incentive pursuant to Minnesota Stat­
utes, section 125 .61 I, or tht normal retirement annuity without reduction for 
age because the teacher's attained age plus credited allowable service totals 
85, but may not accept both. The teacher shall notify the school board, the 
commissioner of education, and the appropriate retirement association of his 
or her decision by July /5, /984. 

Sec. 49. [DESEGREGATION VARIANCE.] 

The commissioner shall approve school desegregation plans that vary from 
the standard by up to an additional 15 percentage points if the local board can 
justify an educational reason for a variance to the state board from the com­
prehensive school desegregation plan submitted. If the variance is approved 
by the commissioner, it may result in a school building exceeding 50 percent 
minority enrollment if necessary. 

Sec. 50. [TASK FORCE ON SCHOOL BUS SAFETY.] 

Subdivision I. [ESTABLISHMENT.] A task force on school bus safety is 
established. The task force shall consist of up to 13 members appointed by 
the commissioner of education. The commissioner shall appoint at least one 
member from the Minnesota safety council and one member from the de­
partment of public safety. The commissioner shall also appoint at least one 
school administrator and a person to represent parents with children who 
regularly ride the school bus. The task force shall terminate by June 30, 
1985. 

Subd. 2. [DUTIES.] The task force shall study school bus safety. The 
study shall include at least the following issues: 

(I) equipment and other safety features of school bus design, including seat 
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belts, surface padding, and compartmentalization; 

(2) proposals for mandatory installation and use of seat belts in .Khoo/ 
buses; 

( 3) relative population of school buses which are and are not subject to 
federal requirements for safety features; 

(4) qualifications, training, examination, and licensing of school bus 
drivers; 

(5) adequacy of school bus maintenance; 

(6) current requirements and practices about school bus hauling distances; 

(7) safety aspects of school bus pickup points; and 

(8) instruction given to school children about safe boarding and departing 
procedures. 

Subd. 3. [EXPENSES.] The compensation of task force members, re­
moval, and vacancies shall be as provided in section 15.059, subdivisions 3 
and 4. 

Subd. 4. [REPORT.] The task force shall report its findings and recom­
mendations to the commissioner of education and the education committees 
of the legislature by December/, 1984. 

Sec. 51. [ADVISORY COUNCIL ON BARGAINING IMPASSE RESO­
LUTION.] 

Subdivision 1. There is created an advisory council on bargaining impasse 
resolution whose purpose shall be to study collective bargaining as it relates 
to public schools. 

Subd. 2. The advisory council shall consist of/ I members as follows: two 
members of the senate appointed by the subcommittee on committees of the 
committee on rules and administration; two members of the house of repre­
sentatives appointed by the speaker of the house; the director of the bureau of 
mediation services or a designee; and six members of the general public 
appointed by the governor. The advisory council shall elect a chair from its 
membership. The advisory council shall terminate on June 30, /985. 

Subd. 3. By January 15, /985, the advisory council shall submit to the 
legislative commission on employee relations its report and recommenda­
tions on the impasse resolution policies under Minnesota Statutes, sections 
179.6/ to 179.76 relating to public schools. The advisory council shall study: 

( I) existing provisions of state law relating to negotiations, mediation, and 
impasse resolution; 

(2) attitudes of public employers and employees and the public on current 
collective bargaining laws relating to public schools; 

( 3) collective bargaining laws in other states relating to public schools; 

(4) changes in statutory timelines and the right to strike; and 

/5) collective bargaining rights and procedures relating to principals and 
assistant principals. 

Subd. 4. The legislative commission on employee relations shall provide 
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staff for the advisory council. Members who are legislators shall be com­
pensated in the same manner as other legislative meetings. The compensa­
tion of public members shall be governed by section 15 .059, subdivision 3. 

Sec. 52. [FUND MERGER RECOMMENDATIONS.] 

By January I, 1985, the advisory council on uniform financial accounting 
and reporting standards shall make recommendations to the education com­
mittees of the legislature on the need for maintaining separate school district 
funds. The recommendations shall include consideration of merging the 
genera/fund and capital expenditure fund. 

Sec. 53. [INSTRUCTION TO REVISOR.] 

Subdivision I. [INTERMEDIATE SCHOOL DISTRICTS.) The revisor of 
statutes shall include in the next subsequent edition of Minnesota Statutes, 
and edit as authorized by law, the uncoded permanent law relating to Inter­
mediate School District Nos. 287, 916, and 917. 

Subd. 2. [DESEGREGATION VARIANCE.) The revisor of statutes shall 
replace Minnesota Rules, part 3525 .0700,first paragraph, second sentence, 
with section 49. 

Subd. 3. [MIDDLE SCHOOL LICENSURE.) The revisor of statutes shall 
change Minnesota Rules, port 8700.3400, subparts 11 and 12, to agree with 
the extension made in section 44. 

Sec. 54. [REPEALER.] 

Subdivision I. Minnesota Statutes 1982, section 125 .60, subdivision 2a, is 
repealed. Minnesota Statutes 1983 Supplement, secrion 1298.041, subdivi­
sion 2, is repealed. 

Subd. 2. Section 28 is repealed on June 30, 1985. 

Sec. 55. [APPROPRIATION.] 

Subdivision I. [BARGAINING IMPASSE STUDY.] The sum of $12,500 
is appropriated for fiscal year 1985 from the general fund to the legislative 
commission on employee relations for the advisory council bargaining im­
passe resolution. The sum is available until June 30, /985. 

Subd. 2. [BUS SAFETY TASK FORCE.) The sum of $5,000 is appro­
priated for fiscal year 1985 from the general fund to the department of edu­
cation for the task force on school bus safety. The sum is available until June 
30, 1985. 

Subd. 3. [ARTS EDUCATION REPORT.] The sum of $148,000 is ap­
propriated for fiscal year 1985 from the general fund to the department of 
education for the purposes of section 41. 

The department of education shall not expend $118,000 of this sum until it 
submits the reporl about establishing a Minnesota school for the arts to the 
chair of the senate education aids subcommittee and the chair of the house 
education finance division and receives their advisory recommendations on 
the school; failure or refusal to make a recommendation promptly is deemed 
a negative recommendation. 

Subd. 4. [AMBIENT AIR TESTING STUDY.] The sum of $10,000 is 
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appropriated for fiscal year /985 from the general fund to the department ,f 
education for the study on ambient air testing. Thi.v appropriation is available 
to match funds from other sources if the department contracts for the devel­
opment of ambient air standards for measuring asbestos in schools. The sum 
is available until June 30, /985. 

Sec. 56. [EFFECTIVE DATES.] 

Subdivision I. Sections 50, 51, and 55 are effective the day following final 
enactment. 

Subd. 2. Sections 3and21 are effective June 30, 1984. 

Subd. 3. Sections I/, /5, and 48 are effective only upon the effective date 
of a law passed by the 1984 legislature which makes a teacher employed by a 
school district eligible for a normal retirement annuity without reduction for 
age because the teacher's attained age plus credited allowable service totals 
85. 

ARTICLE 8 

TECHNOLOGY AND EDUCATIONAL IMPROVEMENT 

Section I. Minnesota Statutes 1983 Supplement, section 121.601, is 
amended to read: 

Subdivision I. [ESTABLISHMENT.] The aepoFlmeat commissioner of 
education shall establish. maintain a program for providing in-service training 
to school district staff. 9ttfiflg Ike fffSt yeftf-; Ike p,egmm shall p!'<Wiae 
in seA•iee lFeining ffl elemenlElf)' ftRe seeonEl&f}' 3lftff ffl malhemet.ies, science, 
Mtd seei&I seienee. FeF Each s1:1eeeeEling year ef the f'FOgFam, the commis­
sioner shall recommend to the legislature subject areas for \¥Rt€-h- in-service 
training programs shall he pF0,·iaea. In-service training programs shall he 
ElesigneEI ta emphasize the academic content of the subject area. They shall 
also offer a broad spectrum of experiences, including activities which require 
active participant involvement rather than classroom lectures. To the extent 
possible, the in-service training programs shall be integrated with the tech­
nology in-service training provided according to sections 129B.34 and 
129B.35. 

Subd. 2. [NEED ASSESSMENT AND PLANNING GRANTS.] The 
commissioner shall determine the needs of pupils for a subject area using the 
statewide assessment program, before making subject area recommenda­
tions to the legislature. The commissioner shall consult with teachers of the 
subject area to determine the needs of teachers. 

Subd. 3. [INITIAL PROPOSALS AND PLANNING GRANTS.] The 
commissioner shall request initial proposals from eligible organizations and 
institutions. After reviewing the initial proposals, the commissioner may 
award up to 20 grants to develop proposals for final selection. 

Subd. ;>; 4. [FINAL PROPOSALS.] Gmftt Final proposals submittea 1>y 
eligil,le opplieaats te Ike aepaFlmeat shall include at least the following: 

(a) a variety of staff education activities which _are designed to assess and 
upgrade sl<iHs the subject matter knowledge of those attending the training 
programs; 

(b) provisions for addressing the requirements for licensure for those staff 
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who currently are not licensed in the designated areas but who desire to be so 
licensed; 

(c) a plan for staff who participate in the training program to return to their 
school districts and provide training programs or disseminate information on 
in-service programs to other staff in their districts and regions; 

(d) a process for notifying staff in the state who teach in the designated 
subject areas and who are eligible for the program, a process for selecting 
staff to participate in the in-service training program, and a mechanism for 
evaluation to be provided to the state board upon completion of the program; 

(e) an estimated budget for the program, which shall provide for tuition 
expenses, related expenses including meals and lodging, and a stipend for 
participants in the program; and 

(t) other information that may be requested by the department. 

Subd. J 5. [ELIGIBLE APPLICANTS.] The tlepartment commissioner 
may alleeate ift0fteY award grants to public or nonpublic institutions of higher 
education, public or private nonprofit organizations, educational cooperative 
service units, or school districts t0f -the pHrpese ef f)FOvidiRg iR serYiee tffitft­
iflg aeee,tling te ¼!,is seetieA. When •~~•e, ing "' tlisarr•e, ing awarding 
grants, the 8epaFtment commissioner shall ensure geographic accessibility of 
the programs to teachers throughout the state and a balance of programs 
available in different subje< t areas. 

Subd. 4 6. [CONSULT.\TION.] When ff½ftl<iftg gFftAts fuf the ie sef\'iee 
tfatfttftg progre.ms aeeerdiRf. t0 tl=tts seeti-eR- reviewing initial and final propos­
als, the det3BflftleH:t commissioner shall consult with elementary and second­
ary staff in the designated subject areas to ensure that proposals submitted 
incorporate recent research findings and address the retraining needs of staff 
in those subject areas. 

Subd. I> 7. [PRIVATe ADDITIONAL MONEY.] The commissioner ef 
eduealion may accept contributions from additional private or public sources 
to supplement state money prn'>'itlee l>y ¼!,is seetieA. These contributions shall 
be added to the total amount of available state money and shall be adminis­
tered ey Elle 8ef)ru=tmeHt in the same manner as state money. 

Sttb&.-&. (1-EDBRAL MONEY.] The commissionerefeeeeatien shall apply 
for and accept all federal money available for in-service training programs in 
the designated subject areas. 

Subd. 'I- 8. [APPLICATIO~I DATES.] A~plieatiens for iA se,viee tr-aiftiAg 
pFegfftA>S te be eentleeletl tlttfiftg a seheel yetlf skall ee sebmittetl le the tle­
pertA>eAt by Janee,y I-!> ~••eetling the beginning ef thtlt seheel Y1""'" The 
commissioner shall determine the dates by which initial and final proposals 
are to be submitted. The depaRmeHt commissioner shall a13pFO\'e 0f 6i5-ap­
l"""" erriieatiens award grants each year by the felle· .. ing March I. 

Sec. 2. Minnesota Statutes 1983 Supplement, section 121.608, is amended 
to read: 

121.608 [INSTRUCTIONAL EFFECTIVENESS PLAN.] 

-By Jaot.1:Bf)' +, +984, The commissioner of education shall develop a com­
prehensive statewide plan for maintaining and improving instructional ef­
fectiveness in the schools. The plan shall encourage implementation of 
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school effectiveness strategies based on research findings in the area, de­
velop inservice training models for school district staff, integrate develop­
ments in educational technology with classroom instruction models, and de­
velop a mechanism for establishing a statewide network to coordinate and 
disseminate infonnation on research in instructional effectiveness. The 
commissioner may employ consultants and specialists to assist in the devel­
opment of the plan, and, to the extent possible, shall utilize the information 
provided by the planning, evaluation, and reporting process and the state­
wide assessment program. The plan shall be revised as necessary. 

Sec. 3. Minnesota Statutes 1983 Supplement, section 121.609, is amended 
to read: 

121.609 [INSTRUCTIONAL EFFECTIVENESS TRAINING.] 

Subdivision I. [ADVISORY TASK FORCE; PROGRAM MODEL.] By 
""""""' -1, +984; The commissioner of education shall appoint· an advisory 
task force-to assist the department of education, in cooperation with the edu­
cational cooperative service units, in developing an implementation model 
for training school district staff in instructional effectiveness. The training 
program model shall be based on established principles of instructional de­
sign and the essential elements of effective instruction as determined by ed­
ucational research. The training program model shall take into account the 
diverse needs of the school districts due to such factors as district size and 
location, and shall be structured to facilitate regional delivery of the training 
through the educational cooperative service units. 

Subd. 2. [PILOT TESTING OF TRAINING MODEL.] Between January 
I, 1984, and Jaayar:,· I June 30, 1985, the commissioner shall administer a 
pilot program of the instructional effectiveness training models which shall 
be implemented in at least 20 pilot sites throughout the state. The advisory 
task force established in subdivision I of this section may recommend modi­
fications in the training models as necessary. 

Subd. 3. [EVALUATION AND REPORT.) The commissioner shall pay 
an independent evaluator to conduct an evaluation of the effectiveness of this 
section. +Be evalualer SftftH stteffttl a~ A preliminary evaluation, in­
cluding a sample survey of district personnel trained at the pilot sites, le !he 
eOlfllflissioaer shall be completed by January I, 1985. 

The commissioner, with the assistance of the advisory task force, shall 
develop a long-term evaluation instrument for use at the pilot sites and other 
districts utilizing the instructional effectiveness models. The long-term 
evaluation instrument shall include a method for measuring student achieve­
ment. 

Subd. 4. [REGIONAL SERVICES.] The department of education shall 
contract with educational cooperative service units or other regional educa­
tional service agencies to provide assistance to the school districts in an 
educational cooperative service unit region in implementing instructional ef­
fectiveness models. In selecting an agency to provide assistan'ce to the school 
districts, the department shall consider such factors as support of the pro­
posal by the participating school districts and the extent to which the proposal 
provides for participation by school district staff. If more than one agency 
submits a proposal to provide services to school districts within an educa-
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tional cooperative service unit region, the department shall encourage the 
agencies to develop a joint proposal. 

Subd. 5. [INSTRUCTIONAL EFFECTIVENESS TRAINING. l Utilizing 
the statewide plan developed pursuant to section 121 .608 and the regional 
support services authorized in subdivision 4, the department of education 
shall provide instructional effectiveness training for school district staff. The 
training shall be provided by building level leadership teams, as d~fined in 
the statewide plan developed pursuant to section 12i .608. The training shall 
include clarification of individual school goals and expectations. enhanl·e­
ment of collaborative planning and collegial relationships among the building 
staff, improvement of instructional skills and instructional climate of the 
school, and planning of staff development programs. 

Sec. 4. Minnesota Statutes 1982, section 123.74, is amended to read: 

123.74 !POLICY FINDINGS.) 

The legislature finds that a process for curriculum evaluation and planning 
is needed for continued improvement of the educational program for all pub­
lic school children in the state, and to allow for better evaluation of educa­
tional programs by local communities. The legislature further finds that such 
a process is needed to facilitate decisions by school boards and communities 
as to which services can kst be provided by the public schools and which 
services can or should be provided by other institutions such as the family, 
the private sector or other JOUblic agencies. The legislature further finds that 
efficient use of educational resources is needed with regard to educational 
technology and interdistrict cooperation. 

Sec. 5. Minnesota Statutes 1982, section 123.741, as amended by Laws 
1983, chapter 314, article 8, section 9, is amended to read: 

123.741 [EE>UCATIO~I POLICY; CURRICULUM AE)\118ORY COM­
MIITEE8 PLANNING, EVALUATION, AND REPORTING PROCESS.) 

Subdivision I . The school board of each school district in the state shall 
de,elet3 atla adopt a written edueatienal planning, evaluation, and reporting 
policy which establishes edueatienal instructional goals and measurable 
learner objectives for the district, a process for achieving these goals, and 
procedures for evaluating and reporting progress toward the goals. These 
goals shall include meeting the curriculum requirements adopted by the state 
board of education. The school board shall review this policy each year and 
ft6eftl Fe\ isiaes whteft tt aeeffi5 desit=a01e identify annual instructional goals 
and measurable learner objectives to be addressed durin'g the current school 
year. School boards are encouraged to develop this school district policy and 
any revisions after consultation with the staff of each school building. In 
formulating the policy, the school board of a district is encouraged to con­
sider: (a) the number of dropouts of school age in the district and the reasons 
for the dropouts; (b) existing programs within the district for dropouts and 
potential dropouts and ( c) program needs of dropouts and potential dropouts. 

Subd. 2. The sel,eel laeal'<I sltall iftslfl±el the aaFAiRis1ra1i, e aRd ~•e!essieaal 
s!aff ef the <lis!fle4 le ae•.•ele~ ilfl iRS!fl!eli8Ral j>laR feF the ~Ufjl8S0 8f fflt('le­
meeting H½e g6ftk esta0lished i-R the~ edueaHenal peH-ey w-ithtn t=eseut=ees 
a\1atla8le te the district. lfl.5efat= as 13essi8le the fnstntctionai pl-an Sfftl+I. ~ 
measut=a01e iAStFuctienal e0jeetives te ttS5+5-t tft directing Etfte measuFing ftf0g-
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_,, lewaffl the geai,J establishes ifl the dis!fiet eaoeatiaaal ~ Fe, gook 
lewaffl wlaieh rrngress is Het easily measo,able, the iast,oetieaal riaR ,;hall 
.ifle.lttee eff¼ef Bf)f)FOf)Fiate fReaft5 -te tHfe€t i¼ftG evaluate f)FOgFes!; The school 
board shall instruct the administrative and professional staff of the district to 
develop an instructional plan for the purpose of implementing the instruc­
tional goals established in the district planning, evaluation, and reporting 
policy within the resources available to the district. To the extent possible, 
the instructional plan shall include instructional effectiveness processes de­
veloped pursuant to section 121.608 and integration of curriculum and tech­
nology developed under section 129B.33, to assist in directing and measur­
ing progress toward the instructional goals established in the district 
planning. evaluation, and reporting policy. For instructional goals toward 
which progress is not easily measurable, the instructional plan shall include 
other appropriate means to direct and evaluate progress. 

Subd. 3. Each school board io eAeoo,agea te "l'J'6H'I shall establish a cur­
riculum advisory committee to provide for active community participation in 
the process of developing and revising the district eEiueatieRal planning, 
evaluation, and reporting policy, developing the instructional plan, identify­
ing the annual instructional goals and measurable learner objectives, evalu­
ating progress, and reporting to the public. The advisory committee shall be 
broadly representative of the community served by the school district and 
shall include administrative staff, teachers, parents, and other community 
residents of the district. To the extent possible, parents and other community 
residents shall comprise at least two-thirds of the advisory committee. 

Subd. 4. Each year a final evaluation of progress shall be conducted, m­
cJuding both professional and consumer evaluations. The professional staff 
evaluation shall utilize test resuhs and may include other performance data 
along with faculty interpretations and judgments. Test results shall include 
local assessment data obtained pursuant to section 6, subdivision 2. A con­
sumer evaluation shall include the opinions of students, parents and other 
residents of the eemmuAit~· sef¥e<I by the s_chool district. 

Subd. 5. Yj>0ft reeeij>! ei After completing the annual evaluation "'f"'HS, 
eaeh the school board shall review the results ftft8 aeYelep and adopt appro­
priate school district improvement plans le imp,e,·e ...,.. where gook ei the 
titsff::ie.l e8uea~isRal ~ ftO¥e Bet eeeft fftel. The school district improvement 
plans shall describe actions to be taken by the district to correct any weakness 
evident from the results of the district evaluation process. 

Subd. ~ 6. +he tlistfiet eaueatieAal peliey, the "'f"'HS ei the ftftltttttl 0¥alua­
li6ft iAeluaiAg Sllffiffi8,Y test feSIH!s, ftft6 the l'ffl$ fef seheel imp,e•,'e!fleftt 
shall l,e ff½ll0e a, ailable le the eiti,eAs sf the seheel tlistfiet lilfeegh meaia 
releases Oft6 etftef ffieftffi ef eomftU:1:RieatiRg wt-th the~ +HeSe EioeumeRts 
By September 1 of each year, the local school board shall adopt a report 
which shall include the following: 

(a) annual instructional goals which were addressed for that year in the 
planning, evaluation, and reporting process; 

(b) appropriate evaluation of the annual instructional goals; 

(c) the results of the professional staff evaluation including local assess­
ment data obtained pursuant to section 6, subdivision 2, and any additional 
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appropriate test data; 

(d) the results of the consumer evaluation; and 

( e) the annual school district improvement plans. 

Every other year the report shall include an evaluation of the assessment 
program pursuant to subdivision 7. 

The school board shall disseminate the report to all residents of the district 
by publication in the local newspaper with the largest circulation in the dis­
trict, by newsletter, or through the United States postal service. The report 
shall alse be on file and available for inspection by the public. ,1 iRfflfffialieR 
~ copy of the ~ report which is disseminated to the community 
shall be sent to the ~ eeaf8- ef eeh::1:eation commissioner of education by 
September I of each year. All activities and reports pursuant to this section 
shall comply with chapter 13, and any other law governing data on individu­
als in school districts. 

Subd. 7. [BIENNIAL EVALUATION; ASSESSMENT PROGRAM.] At 
least once every fl.Vo years the school board shall evaluate the testing pro­
gram, using the following criteria: 

(a) written objectives of the testing program; 

(b) names of tests and grade levels tested; and 

( c) utilization of test results. 

Sec. 6. Minnesota Statutes 1982, section 123. 742, as amended by Laws 
1983, chapter 258, section 26, is amended to read: 

123.742 [ASSISTANCE TO LOCAL SCHOOL DISTRICTS; ASSESS­
MENT PROGRAMS.] 

Subdivision I. [TECHNICAL ASSISTANCE.] Insofar as possible, the 
~ 90&1'6 department of education and educational cooperative service units 
shall make technical assistance for planning and evaluation available to 
school districts upon request. The department shall collect the annual evalu­
ation reports from local districts as provided in section 123. 741, subdivision 
5, and shall make this data available upon request to any district seeking to 
use it for purposes of comparisons of student performance. 

Subd. 2. [LOCAL ASSESSMENT PROGRAM.] Beginning in the 1984-
/985 school year, as part of the planning, evaluation, and reporting process, 
each school district shall conduct an assessment program, utilizing the local 
assessment option developed by the state department of education. Every 
year each school district shall conduct an assessment for at least one curric­
ulum area in at least three grade levels. 

Subd. 3. [PARTICIPATION IN STATEWIDE ASSESSMENT PRO­
GRAM.] Beginning in the 1984-1985 school year, each school district shall 
participate in the statewide assessment sampling process at least once every 
three years to provide normative data. The department of education shall 
determine which districts shall participate and which curriculum areas shall 
be assessed in a given school year. 

Subd. 4. [NEEDS OF HANDICAPPED PUPILS.] School boards are en­
couraged to consider the needs of handicapped students in determininx the 
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extent of their participation in the assessment programs in subdivisions 2 and 
3. The district policy may provide for modifications in the tesring procedures 
for handicapped students. 

Subti. 5. !ASSESSMENT ITEM BANK.] The department of education 
shall develop an assessment item bank for the purpose of providing assess­
ment programs to individual districts which are tailored to the specific edu­
cational objectives of the district. Beginning in the 1984--1985 school year 
and each year thereafter, the department shall develop an item bank for at 
least two curriculum areas each year. The department shall develop an item 
bank for at least ten different curriculum areas. 

Subd. 6. [ADDITIONAL TESTING.] The department upon written 
agreement with local school districts may perform additional testing and 
evaluation of students. The department may collect a reasonable fee not to 
exceed the actual cost of services. 

Subd.;. 7. [CURRICULUM INFORMATION.] The department may pro­
vide available curriculum information for improving teaching practices at 
public elementary. secondary and post-secondary vocational schools. The 
information may be provided upon the request of a school district or an edu­
cational cooperative service unit with which the department has a written 
agreement. The department may collect reasonable fees not to exceed its 
actual costs for this service. The department may also accept money from 
any public or private source to defray the cost of this service. 

Subd. 4 8. [CAREER INFORMATION.] The department of education 
may provide career information to school districts and educational systems. 
The department may collect reasonable fees for subscriptions to the Minne­
sota career information service. 

Sec. 7. Minnesota Statutes 1983 Supplement, section 123.743, is amended 
to read: 

123.743 !APPROPRIATION.] 

There is annually appropriated from the general fund to the department of 
education any and all amounts received by the department pursuant to section 
123.742, subdivisions a 6,;. 7, and 4 8. 

Sec. 8. [123.7431] [AID FOR PLANNING, EVALUATION, AND RE­
PORTING PROCESS.] 

Subdivision I. IELIGIBILITY.] Each school district which completes the 
planning, evaluation, and reporting process pursuant to the requirements of 
sections 123.741 and 123.742 and which receives approval from the com­
missioner of education is eligible to receive state aid. An eligible school 
district shall receive $/ times average daily membership for the applicable 
school year. No district which is eligible for aid shall receive less than 
$1,500. 

Subd. 2. [PAYMENT OF AID.] The department of education shall pay aid 
to a district within 30 days of approving the district's planning, evaluation, 
and reporting process. 

Sec. 9. [ 129B. IO] [RESEARCH AND DEVELOPMENT GRANTS. I 

Subdivision J. [PURPOSE.] The purpose of this section is to support re-
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search on alternative educational structures and practices within public 
Khoo/sand to develop alternatives that are based on research. 

Subd. 2. [ADVISORY TASK FORCE.] The council on quality education 
shall appoint an advisory task force on research and development for alter­
native educational structures and practices. The advisory task force shall 
consist of at least I I members. All members shall have knowledge and ex­
perience in educational research, educational administration, or teaching. 
The advisory task force shall assist the council in carrying out its respon­
sibilities under this section. The terms, compensation, and removal of mem­
bers shall be governed by the provisions of section 15.059, subdivision 6. 

Subd. 3. [RESEARCH AND DEVELOPMENT SUBJECTS.] The council 
shall select subjects for research and development focusing on alternative 
educational structures and practices. The subjects may include, but are not 
limited to, the following: 

( 1) school site management; 

(2) development of individualized education plans for all students; 

(3) alternative staff compensation plans; 

(4) alternative educational delivery systems; 

(5) outcome based education: and 

(6) provision of educational programs in school districts by contracting 
with professional partnerships composed of licensed teachers. 

Subd. 4. [PRELIMINARY STUDIES.] The council shall contract for pre­
liminary studies to assist it in establishing research and development needs 
and selecting subjects for proposals. Preliminary studies shall include rec­
ommendations for evaluation procedures which the council may use if the 
council issues a grant for research and development in that particular subject. 

Subd. 5. [REPORT TO LEGISLATURE; SUBJECTS.] By February/, 
1985, the council shall report to the education committees of the legislature 
on the research needs that the council has identified, the recommended sub­
jects for proposals, and the potential need for changes in rules and laws to 
facilitate the research and development programs. The report shall include 
specific proposals for independent evaluation of research and development 
programs which will be funded under the provisions of this section. The 
legislature shall consider the recommendations of the council in determining 
the appropriation for grants to be disbursed under the provisions of this sec­
tion. 

Subd. 6. [RESEARCH AND DEVELOPMENT GRANTS.] By June /, 
1985, the council shall request proposals on three to six research and devel­
opment subjects. Each request for proposals shall state the method by which 
a funded program will be evaluated. By September I, 1985, the council shall 
review the proposals it receives and award grants. 

Subd. 7. !REPORT TO LEGISLATURE; RESEARCH REPORTS.I By 
February 1, 1988, the council shall report to the education committees of the 
legislature. The report shall include the council's evaluation of each research 
and development program, recommendations for institutional chanies in the 
structure of elementary and secondary education, and recommendations for 
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other ways of improving elementary and secondary education. 

Sec. IO. Minnesota Statutes I 983 Supplement, section I 29B.32, subdivi­
sion 3, is amended to read: 

Subd .. 3. [COURSEWARE PACKAGE.] "Courseware package" means 
integrated videotape and videodisk, computer disk, 00<! software 00<! tis. 
supporting materials, such as workbooks and textbooks, and other computer 
support hardware that is an integral part of an educational software package. 
such as a printed circuit board, voice synthesizer which enables speech pro­
duction and its speaker, tap master, valve simulator, and digital to analog 
converter board. It does not mean a central processing unit, disk drive. video 
monitor, printer, or similar items. 

Sec. 11. Minnesota Statutes 1983 Supplement, section 129B.36, subdivi­
sion 7, is amended to read: 

Subd. 7. [EVALUATION OF SITES.] The s!a!e beal'a advisory committee 
shall evaluate the technology demonstration sites. It may contract with inde­
pendent evaluators for this purpose. 

Sec. 12. [SHARED FACILITIES REPORT.] 

The commissioner of education shall collect information on and evaluate 
methods for sharing public school facilities with other organizations includ­
ing government agencies, social service agencies, and other nonprofit and 
for-profit organizations. By January 1, 1985, the commissioner shall prepare 
a written report and make it available in published form to school districts and 
other interested persons. In developing this report the commissioner shall 
consult with persons in school districts in Minnesota and other states that are 
sharing facilities. 

Sec. 13. [STUDY OF TEACHER EDUCATION.] 

Subdivision 1. [HIGHER EDUCATION COORDINATING BOARD.] 
The higher education coordinating board shall conduct a study, in coopera­
tion with the board of teaching, of teacher education programs in public and 
private institutions of higher education. The study shall result in a report and 
recommendations on the number, enrollment, mission, and location of all 
teacher education programs. The report shall include information and rec­
ommendations on the need for in-service education and the relationship of 
in-service·, pre service, and graduate education. It shall also include informa­
tion and recommendations /cir improving the quality and efficiency of teacher 
education programs by the use of standardized tests for beginning teachers, 
alternative methods of teacher preparation and Ii censure, and other means. 
The report shall be submitted to the education committees of the legislature 
by January J, 1985. 

Subd. 2. [FACTORS.] in developing its recommendations, the higher ed­
ucation coordinating board shall consider factors including. but not limited 
to: 

(a) the existing pool of licensed but inactive teachers: 

(b) the demand for teachers inpreschool. elementary, and secondary edu­
cation; 

( c) the number of teacher education programs and the annual number <f 



82ND DAY] THURSDAY, APRIL 19, 1984 

graduates; 

(d) admission criteria for teacher education programs; 

( e) access of students to special or unique programs; 

(f) procedures for licensing qualified, unlicensed individuals; 

(g) the feasibility of modifying state criteria for teacher licensure; 

(h) teacher preparation and licensure procedures in other states; 
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(i) available information about the use and effectiveness of standardized 
tests for beginning teachers; and 

(j) possible alternative methods for licensure such as an undergraduate de­
gree in a subject area plus an extended internship program. 

Sec. 14. [COOPERATION OF BOARDS AND INSTITUTIONS.] 

All higher education governing boards and public and private institutions 
are requested to cooperate fully with the higher education coordinating board 
in the preparation of the teacher education study, pursuant to section 
136A.05. 

Sec. 15. [SCHOOL MANAGEMENT TASK FORCE.] 

Subdivision l. [ESTABLISHMENT.] The commissioner of education 
shall appoint a task force to make recommendations about an assessment 
center and in-service training for principals and assistant principals. The task 
force shall consist of 13 members. One member shall be from the elementary 
school principals association, one member shall be from the secondary 
school principals association, one member shall represent the educational 
cooperative service units, and one member shall be from each of the follow­
ing organizations: Minnesota association of school administrators, Minne­
sota school boards association, administrative women in education, Minne­
sota federation of teachers, and Minnesota education association. The 
commissioner shall appoint a member from the University of Minnesota or 
from another institution with a teacher preparation program, or both. Mem­
bers of the task force shall receive expenses in the same manner and amount 
as state employees. The task force shall terminate on January l. 1986. 

Subd. 2. [DUTIES.] The task force shall make recommendations to the 
commissioner of education about the types of in-service training that are 
needed and how to provide effective in-service training for principals. The 
task force shall also make recommendations to the commissioner about an 
assessment center, including the costs of operation, staffing, manner of 
operation, services to be provided, fees for school districts, and other mat­
ters. The assessment center shall be located at the University of Minnesota. 

Sec. 16. [SUMMER INSTITUTE STUDY.] 

The academic excellence foundation shall report to the education commit­
tees of the legislature by January 15, 1985, on the availability of and need.for 
summer institutes at or conducted by post-secondary institutions for second­
ary students who are outstanding in the areas of mathematics, science, and 
foreign languages. 

Sec. 17. [DEPARTMENT OF EDUCATION APPROPRIATIONS.) 
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Subdivision 1. There is appropriated from the general fund to the depart­
ment of education the sums indicated in this section. The sums are available 
until June 30, 1985. 

Subd. 2. [SUBJECT AREA IN-SERVICE TRAINING.] The sum ,if 
$270,000 is appropriated for subject area in-service training, according to 
section 121.601. This appropriation is in addition to the $500,000 appro­
priated to provide subject area in-service training by laws 1983, chapter 
314, article 8, section 26, subdivision 2. 

(a) Of the sum, $210,000 shall be used for grants for in-service training in 
the following: 

Math ............... $65,000 

Science ............. $105,000 

Social Studies ........ $40,000 

The in-service training shall emphasize academic content in each of the 
subject areas. The grants shall be in addition to those awarded in fiscal 1984. 

(b) The remaining $60,000 shall be for the department to assess future 
needs for subject area in-service training and for planning grants. The as­
sessment and planning grants shall emphasize the academic content of the 
subject area. 

Subd. 3. [INSTRUCTIONAL EFFECTIVENESS; EVALUATION IN­
STRUMENT.] The sum of$250,000 is appropriated for the development of 
the training models specified in section 121.609, subdivision 4, as amended, 
and for the development of a long-term evaluation instrument pursuant to 
section 121.609, subdivision 3. 

Subd. 4. [INSTRUCTIONAL EFFECTIVENESS; REGIONAL SERV­
ICES.] The sum of $330,000 is appropriated for the purposes of section 
121 .609, subdivision 4, as amended. The department shall allocate this ap­
propriation to the educational cooperative service unit regions based on a 
formula that takes into account the number of school buildings, number of 
participating staff, and geographic distance between the service provider and 
the participating school districts. Any educational cooperative service unit or 
other provider agency receiving funds pursuant to this section shall match the 
funds with an amount equal to 25 percent of the a/location. 

Subd. 5. [INSTRUCTIONAL EFFECTIVENESS; TRAINING.] The sum 
of $250,000 is appropriated for the purposes of section 121 .609, subdivision 
5, as amended. This amount shall be used to pay for the costs of providing 
instructional effectiveness training to school district staff, including the costs 
of stipends or substitute teachers. 

Subd. 6. [INSTRUCTIONAL EFFECTIVENESS ADMINISTRATION.) 
The sum of $70,000 is appropriated for the purposes of administering the 
instructional effectiveness program. 

Subd. 7. [SHARED FACILITIES REPORT. I The sum of $10,000 is ap­
propriated for the purposes of preparing a report on methods for sharing pub­
lic school facilities. 

Subd 8. [RESEARCH AND DEVELOPMENT GRANTS.] The sum of 
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$150,000 is appropriated for the council on quality education for the research 
a'nd development grant program authorized in section 9. No more than 
$80,0()() of this appropriation shall be used for staff expenses. The depart­
ment of education may increase its authorized complement for the council on 
quality education until June 30, 1985, by one professional and one clerical 
position to provide support for the grant program. At least $50,000 of this 
appropriation shall be used for contracts for preliminary studies. 

Subd. 9. !SCHOOL MANAGEMENT.] The sum of $25,0()() is appro­
priated for school management. Of this sum $10,000 is for the school man­
agement task force. The remaining $/ 5,000 is to be used by the commis­
sioner of education for initial administrative costs in establishing an 
assessment center. 

Subd. JO. !LOCAL ASSESSMENT PROGRAM.] The sum of $575,000 is 
appropriated for fiscal year I 985 for the purposes of implementing the re­
quirements of section 6, subdivision 2. The department may use up to 
$200,000 of the appropriation for initial costs of establishing the program. 
The department may use up to $150,000 lo increase the staff complement in 
the assessment section, $50,000 of which shall be used for one additional 
professional position. The remaining $100,000 is available for three posi­
tions in the assessment section and associated expenses currently funded 
with federal block grant dollars. This $/00,0()() shall not be released until the 
commissioner of education has verified to the commissioner of finance that 
federal funding for these positions is no longer available and has not been 
transferred to another section in the department. In the event of a transfer 
from federal to state funding, the complement for the affected positions is 
also transferred from federal to state status. 

Subd. II. !DEVELOPMENT OF TEST ITEM BANK.] The sum of 
$320,()()0 is appropriated for fiscal year 1985 for the purposes of section 6, 
subdivision 5. The department may use up to $80,0()() of the appropriation to 
increase the state complement by two positions in the assessment section. 

Subd. 12. [PLANNING, EVALUATION, AND REPORTING 
PROCESS.] The sum of$/ ,020,000 is appropriated for fiscal year 1985 for 
the purposes of section 8. Any unexpended balance remaining from this ap­
propriation for fiscal year 1985 shall not cancel but shall be available for use 
in fiscal year 1986 until November I, 1985. 

Subd. 13. !TECHNOLOGY DEMONSTRATION SITES.] The sum of 
$581,000 is appropriated to fund the technology demonstration site proposals 
under Minnesota Statutes, section /29B.36, which were the first, second, 
third, 12th, and 15th highest proposals rated by the advisory committee on 
technology in education. The grants awarded to each of the districts submit­
ting these proposals shall be for use during the /983-1984 and /984-1985 
school years and shall not exceed the actual amount of the grant proposal 
submitted to the state board of education or $125,000, whichever is less. 

Sec. 18. [HECB APPROPRIATION.I 

The sum of $20,000 is appropriated from the general fund to the hi1?her 
education coordinating board to conduct a study of teacher education pro­
grams. A portion of this sum may he used for consultants. The sum shall he 
available until June 30, 1985. 
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Sec. 19. [EFFECTIVE DATE.I 

Sections I, 2, 3, 9, 12, /3, /4, 15,/7, and /8areeffectivethedayfol/ow­
ing final enactment. 

ARTICLE 9 

CASH FLOW 

Section I. Minnesota Statutes 1983 Supplement, section 121.904, subdi­
vision 4a, is amended to read: 

Subd. 4a. !LEVY RECOGNITION.] (a) "School district tax settlement 
revenue" means the current. delinquent. and manufactured home property 
tax receipts collected by the county and distributed to the school district, 
including distributions made pursuant to section 279.37, subdivision 7, and 
excluding the amount levied purstiant to section 275.125, subdivision 9a, and 
Laws 1976, chapter 20, section 4. 

(b) In June of each year, the school district shall recognize as revenue, in 
the fund for which the levy was made, the lesser of: 

(I) the June and July school district tax settlement revenue received in that 
calendar year; or 

(2) the sum of the state aids and credits enumerated in section 124.155, 
subdivision 2 which are for the fiscal year payable in that fiscal year plus 32 
percent of the amount of the levy certified in the prior calendar year accord­
ing to section 275./25, subdivision 2d, plus or minus auditor's adjustments, 
not including levy portions that are assumed by the state; or 

(3) thirty-two percent of the amount of the levy certified in the prior calen­
dar year, plus or minus auditor's adjustments, not including levy portions that 
are assumed by the state, which remains after subtracting, by fund, the 
amounts levied for the following purposes: 

(i) reducing or eliminating projected deficits in the appropriated fund bal­
ance accounts for unemployment insurance and bus purchases; 

(ii) statutory operating debt pursuant to section 275. 125, subdivision 9a, 
and Laws I 976, chapter 20, section 4; and 

(iii) retirement and severance pay pursuant to section 275. I 25, subdivision 
6a, and Laws 1975, chapter 261, section 4; and 

(iv) amounts levied for bonds issued and interest thereon, amounts levied 
for debt service loans and capital loans, and amounts levied pursuant to sec­
tion 275.125, subdivision 14a. 

(c) In July of each year, the school district shall recognize as revenue that 
portion of the school district tax settlement revenue received in that calendar 
year and not recognized as revenue for the previous fiscal year pursuant to 
clause (b). 

(d) All other school district tax settlement revenue shall be recognized as 
revenue in the fiscal year of the settlement. Portions of the school district 
levy assumed by the state, including prior year adjustments and the amount to 
fund the school portion of the reimbursement made pursuant to section 
273.425, shall be recognized as revenue in the fiscal year beginning in the 



82NDDAY] THURSDAY, APRIL 19, 1984 6447 

calendar year for which the levy is payable. 

Sec. 2. Minnesota Statutes 1982, section 121.904, is amended by adding a 
subdivision to read: 

Subd. 4c. [PROPERTY TAX SHIFf REDUCTION.] (a) For the purpose 
of this subdivision, "combined fund balance" means the sum of the fund 
balance determined by the commissioner of finance pursuant to section 9 of 
this article, after transfers to the education aids increase account, plus the 
balance in the education aids increase account. 

(b) If the combined fund balance exceeds $58,000,000, the levy recogni­
tion percent specified in subdivision 4a, clauses (b)(2) and (b)(3), shall be 
reduced for taxes payable in /985 and thereafter according to the provisions 
of this subdivision. 

(c) The levy recognition percent shall equal the result of the following 
computation: 32 percent, times the ratio of 

(I) the statewide total amount of levy recognized in June /985 pursuant to 
subdivision 4a, clause (b), reduced by the amount of the combined fund 
balance in excess of $50,000,000, to 

(2) the statewide total amount of the levy recognized in June 1985 pursuant 
to subdivision 4a, clause (b). 

The result shall be rounded up to the nearest whole percent. However, in no 
case shall the levy recognition percent be reduced below 24 percent. 

Sec. 3. Minnesota Statutes 1983 Supplement, section 124.155, subdivision 
1, is amended to read: 

Subdivision I. [AMOUNT OF ADJUSTMENT.] BegiRRiRg with In fiscal 
year 1984 and each year thereafter, state aids and credits enumerated in 
subdivision 2 payable to any school district iR a partieelar fiseal year for that 
fiscal year shall be adjusted, in the order listed, by an amount equal to (I) the 
amount the district recognized as revenue for the prior fiscal year pursuant- to 
section 121. 904, subdivision 4a, clause (b), as ameRded by baws +98;!, ffiffil 
si,eeiftl sessieR ehllj>lef -1-; artieie 3, seelieft-1-; minus (2) the amount the district 
recognizes as revenue for the current fiscal year pursuant to section 121. 904, 
subdivision 4a, clause (b), as ameRded by baws +98;!, ffiffil speeial sessieR 
ehaJ,tef-1-; artieie 3, seelieR .J.. Ai,y leatt- aelkeFi,ed fr<>ffl !he eash flew 
108ft ft:ttta et= For the purposes of making the aid adjustment under this sub~ 
division, the amount the district recognizes as revenue for either the prior 
fiscal year or the current fiscal year pursuant to section /21 .904, subdivision 
4a, clause ( b ), shall not include any amount levied pursuant to section 
275.125, subdivision 2d. Payment from the permanent school fund shall not 
be adjusted pursuant to this section. The school district shall be notified of 
the amount of the adjustment made to each payment pursuant to this section. 

Sec. 4. Minnesota Statutes 1983 Supplement, section 124. 195, subdivision 
I, is amended to read: 

Subdivision I. [APPLICABILITY.] This section applies to all aids or 
credits paid by the commissioner of education from the general fund ef !he 
sta1eef MiRnese!a to school districts el<€ef'l 115 pru,,•iaed ift seetieti 124 .a629. 
+he preeede••• dese•i~ed iR this seelieR feF mal<iflg dis~e,semeR!s te sehool 
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diSffiets will l,e ttsea st&ffiRg Ht .fi.seal ye&F -4-984, ~ ~ ffff ElistFiets thal 
fl&YetiHt ttRtieipetieR eeffifieafes eFatti antieipatieA eet1ifieates wl=ttehweresele 
flR0f t6 ""8e ;.G, ~ aB<I whieh ffttl!tWe flR0f t6"""" W-;- -1-984,- lfte p&)'lfl0RI 
seftedHles specified ifl ~4inReseta Staf1:1tes ~ may e0ntin1:1e ffi ee ttSee ifl 
fisem yellf-1-984 if 11,e se!,ea1 fflSlfict v•e¥iaes e,•iaenee te ll>e eelflmissiener ef 
e8aeati0R tflftl the paymeet scheEl~lles esfftelished ffl tl:lis seelieft wettld ~ 
~ re~aymeet &f these eeFtilieftles or f'l'O¥eRI 11,e <lislFief ffl>!R mak-iftg pay­
ffteMS- f8f efhet- seFYiees withat1t additional beffewing. 

Sec. 5. Minnesota Statutes 1983 Supplement, section 124.195, subdivision 
9, is amended to read: 

Subd. 9. [PAYMENT PERCENTAGE FOR CERTAIN AIDS .. ] The fol­
lowing aids shall be paid at 100 percent of the entitlement for the current 
fiscal year: school lunch aid, according to section 124.646; !eaeheF instila!e 
aiEi-; SliftlPtlS leboFata~• seheel &ttl-; am:J k-tgh teeAnoleg~ ates hearing impaired 
support services aid, according to section 121.201; and educational im­
provement aids, according to sections 121 .601, 1298.33, /298.34, and 
1298.36. 

Sec. 6. Minnesota Statutes 1983 Supplement, section 124.195, is amended 
by adding a subdivision to read: 

Subd. l l. [NONPUBLIC AIDS.] The state shall pay to each school district 
85 percent of its aid for pupils attending nonpublic schools, according to 
sections 123.931 to 123.947 by December 31. The final aid distribution shall 
be made by December 31 of the following school year. 

Sec. 7. Minnesota Statutes 1982, section 475.61, subdivision I, is 
amended to read: 

Subdivision I. [DEBT SERVICE RESOLUTION.] The governing body of 
any municipality issuing general obligations shall, prior to delivery of the 
obligations, levy by resolution a direct general ad valorem tax upon all tax­
able property in the municipality to be spread upon the tax. rolls for each year 
of the terrn of the obligations. The tax levies for all years for municipalities 
other than school districts shall be specified and such that if collected in full 
they, together with estimated collections of special assessments and other 
revenues pledged for the payment of said obligations, will produce at least 
five percent in excess of the amount needed to meet when due the principal 
and interest payments on the obligations. The tax levies for school districts 
shall be specified and such that if collected in full they, together with es­
timated collection of other revenues pledged for the payment of the obliga­
tions, will produce between five and six percent in excess of the amount 
needed to meet when due the principal and interest payments on the obliga­
tions; except that, with the permission of the commissioner of education, a 
school board may specify a tax levy in a higher amount if necessary 1,eeeuse 
&f either to meet an anticipated tax delinquency or for cash flow needs to 
meet the required payments from the debt redemption fund. Such resolution 
shall irrevocably appropriate the taxes so levied and any special assessments 
or other revenues so pledged to the municipality's debt service fund or a 
special debt servi~e fund or account created for the payment of one or more 
issues of obligations. The governing body may, in its discretion, at any time 
after the obligations have been authorized, adopt a resolution levying only a 
portion of such taxes, to be filed, assessed, extended, collected, and remitted 
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as hereinafter provided, and the amount or amounts therein levied shall be 
credited against the tax required to be levied prior to delivery of the obliga­
tions. 

Sec. 8. Minnesota Statutes 1983 Supplement, section 475.61, subdivision 
3. is amended to read: 

Subd. 3. [IRREVOCABILITY.] Tax levies so made and filed shall be 
irrevocable, except as provided in this subdivision. 

In each year when there is on hand any excess amount in the debt 5ef¥f€e 
redemption fund of a school district at the time the district makes its property 
tax levies, the amount of the excess shall be certified by the school board to 
the county auditor and the auditor shall reduce the tax levy otherwise to be 
included in the rolls next prepared by the amount certified, unless the school 
board determines that the excess amount is necessary to ensure the prompt 
and full payment of the obligations and any call premium on the obligations, 
or will be used for redemption of the obligations in accordance with their 
terms. An amount shall be presumed to be excess for a school district in the 
amount that it, together with the levy required by subdivision I, will exceed 
I 06 percent of the amount needed to meet when due the principal and interest 
payments on the obligations due before the second following July I. This 
subdivision shall not limit a school board's authority to specify a tax levy in a 
higher amount if necessary because of anticipated tax delinquency or for cash 
flow needs to meet the required payments from the debt redemption fund. 

If the governing body, including the governing body of a school district, in 
any year makes an irrevocable appropriation to the debt service fund of 
moneys actually on hand or if there is on hand any excess amount in the debt 
service fund, the recording officer may certify to the county auditor the fact 
and amount thereof and the auditor shall reduce by the amount so certified the 
amount otherwise to be included in the rolls next thereafter prepared. 

Sec. 9. [EDUCATION AIDS INCREASE ACCOUNT.] 

Subdivision I. [ESTABLISHMENT.] There is established an education 
aids increase account in the general fund of the state treasury for the deposit 
of funds to insure adequate funding for increases in aids to school districts for 
the biennium beginning July I, /985. 

Subd. 2. [INITIAL TRANSFER.] The commissioner of finance shall 
transfer $23,000,000 to the education aids increase account on July I, 1984. 

Subd. 3. [CONTINGENT TRANSFERS.] If forecasts of general fund 
revenues and expenditures prepared by the commissioner of finance pursuant 
to chapter 16A prior to December I, 1984, indicate a projected general fund 
balance for the biennium ending June 30, 1985, the commissioner shall 
transfer the amount of the balance to the education aids increase accounI; 
however, in no case shall the cumulative total of all transfers according to 
this subdivision exceed $27,000,000. Transfers to the education aids in­
crease account shall remain in the account until 'expended. 

Subd. 4. [EXPIRATION OF ACCOUNT.] The education aids increase 
account shall expire on June 30, /987. Any unexpended moneys in the edu­
cation aids increase account on June 30, 1987, shall be transferred to the 
general fund. 
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Sec. IO. [CERTIFICATION AND NOTICE OF PERCENT.] 

The commissioner of finance shall certify to the commissioner of education 
the levy recognition percent computed under section 2 of this article by Jan­
uary 5, 1985. The commissioner of education shall notify school districts of 
any change by January /5, /985. 

Sec. 11. [TRANSFER IN FISCAL YEAR I 985 FOR ADDITIONAL 
AIDS.] 

The commissioner of finance shall transfer from the general fund to the 
education aids appropriations specified by the commissioner of education, 
the amounts needed to finance the additional payments required because of 
the reduction pursuant to section 2 of this article of the levy recognition 
percentage in Minnesota Statutes, section 121.904, subdivision 4c. Pay­
ments to a school district of additional state aids resulting from a reduction in 
the levy recognition percentage pursuant to section 2 of this article, shall be 
added to the cash metering system, according to Minnesota Statutes, section 
124./95, after January 15, /985. and shall be paid in a manner consistent 
with the percentage specified in that section. 

Sec. 12. [CASH FLOW EVALUATION.] 

The commissioner of finance, in cooperation with the commissioner of 
education and the Minnesota association of school business officials, shall 
evaluate the impact on school districts of the cash flow provisions of Minne­
sota Statutes, chapter 124. The commissioner shall report the findings, along 
with recommendlltions, to the education committees of the legislature by 
February 15, 1985. 

Sec. 13. [REPEALER.] 

Minnesota Statutes 1982, sections 124.246, subdivision 5; 124.26, sub­
division 5; 124.572, subdivision Ba; /24.573, subdivision 6; and 124.574, 
subdivision 8, are repealed. Minnesota Statutes 1983 Supplement, sections 
124.225, subdivision /2; and 124.271, subdivision 6, are repealed. 

Sec. 14. [APPROPRIATION.] 

The appropriation for payment of support services for hearing impaired 
persons, according to Laws /983. chapter 314, article 3, section 19. sub­
division 8, for fiscal year /985 is increased by $6.000, from $37,000 to 
$43,000. 

Sec. 15. [EFFECTIVE DATE.] 

Sections 1 and 9 are effective the day following final enactment. Section 3 
is effective the day following final enactment and shall apply to the adjust­
ment made pursuant to Minnesota Statutes, section 124.155 in .fiscal year 
/984 and thereafter." 

Delete the title and insert: 

.. A bill for an act relating to education; providing for aids to education, tax 
levies. and the distribution of tax revenues; modifying the foundation aid 
formula; granting certain powers and duties to school boards, school dis­
tricts, the state board of education, the commissioner of education, the de­
partment of education,-the state board of vocational technical education, the 
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state director of vocational technical education, the higher education coor­
dinating board, and others; providing for an equalized summer school aid and 
levy; increasing the community education aid and levy; providing for an 
equalized early childhood and family education aid and levy; establishing a 
programs of excellence program; requiring an arts education study; expand­
ing in-service and instructional effectiveness training programs; improving 
the planning, evaluation, and reporting process; establishing assessment 
programs; establishing a research and development grant program; appro­
priating money; amending Minnesota Statutes 1982, sections 120.05, sub­
division 2; 120.06; 121.09; 121.21; 121.212, subdivision I; 121.213; 
121.214; 121.215; 121.2155; 121.216; 121.218; 121.904, by adding a sub­
division; 121.908, by adding a subdivision; 121.912, by adding a subdivi­
sion; 121.935, subdivisions 2 and 6; 121.936, subdivision I; 123.36, sub­
division 10; 123.74; 123.741, as amended; 123.742, as amended; 124.19, by 
adding a subdivision; 124.20; 124.201, subdivision I; 124.214, subdivision 
I; 124.245, subdivision I; 124.564; 124.565, subdivisions I, 6, and 7; 
124.572, as amended; 124.573, subdivision 3; 125.12, subdivision 3; 
125.17, subdivision 2; I 25.61 I, by adding a subdivision; 125.185, subdivi­
sion 4; 136A.02, subdivision 6; 275.125, subdivision 9a, and by adding sub­
divisions; 465.721; 471.61, subdivisions I and 2a; and 475.61, subdivision 
I; Minnesota Statutes 1983 Supplement, sections 120.17, subdivision 3b; 
121.15, subdivision I; 121.503, subdivision 5; 121.601; 121.608; 121.609; 
121.904, subdivision 4a; 123.36, subdivision 13; 123.743; 124.155, subdi­
vision I; 124.195, subdivisions I, 9, and by adding a subdivision; 124.201, 
subdivisions 2, 4, and 5; 124.2122, subdivisions I and 2; 124.2126, sub­
division 3; 124.2138; 124.214, subdivision 2; 124.271, subdivision 2b; 
124.5611; 124.5612; 124.5614; 124.5615; 124.5616; 124.5617; 124.5618; 
124A.06, subdivision I; 124A.12, subdivision I; 124A.14; 124A.16; 
125.032, subdivision 2a; 129B.02, subdivision 4; 129B.041, subdivisions I 
and 3; 129B.32, subdivision 3; 129B.36, subdivision 7; 136C.0I; 136C.02, 
subdivision 3; 136C.04, subdivisions 7, 10, and by adding a subdivision; 
275. 125, subdivisions 2e, 2k, 8, 8a, 9b, I la, I lb, and I le; 298.28, subdivi­
sion I; 466.06; and 475.61, subdivision 3; Laws 1976, chapter 20, section 5, 
subdivision I; Laws 1983, chapter 314, article 6, section 34, subdivision 12; 
article 7, section 45; article 8, section 23; and article 9, section 14, subdivi­
sion 3; proposing new law coded in Minnesota Statutes, chapters 121; 123; 
124; 126; 129B; and 136C; repealing Minnesota Statutes 1982, sections 
121.217; 124.201, as amended; 124.212, subdivision I; 124.245, subdivi­
sion la; 124.246, subdivisions 2a and 5; 124.26, subdivisions la and 5; 
124.273, subdivisions la and 2a; 124.32, subdivisions la, le, and 2a; 
124.565, subdivisions 3 and 4; 124.572, subdivisions 2a, 8, and 8a; 124.573, 
subdivisions 2a, 3b, 5, and 6; 124.574, subdivisions 2, 2a, 3a, and 8; 125.60, 
subdivision 2a; 129B.06; 129B.07; 129B.08; 129B.09, as amended; and 
275.125, subdivisions 2g and 2h; Minnesota Statutes 1983 Supplement, sec­
tions 124.11, subdivisions 2a and 2b; 124.225, subdivision 12; 124.27 I, 
subdivision 6; 124.32, subdivision Sa; 124.5613, subdivision I; 129B.041, 
subdivision 2; and 275.125, subdivisions 2i and 2j." 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Ken Nelson, Bob McEachem, Buzz Anderson, 
Connie Levi, Gary L. Schafer 

Senate Conferees: (Signed) Tom A. Nelson, James C. Pehler, Darrel L. 
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Peterson 

Mr. Nelson moved that the foregoing recommendations and Conference 
Committee Report on H.F. No. 1393 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. 

The question was taken on the adoption of the motion. 

The roll was called, and there were yeas 55 and nays 8, as follows: 

Those who voted in the affirmative were: 

Adkins Dicklich Kamrath Nelson Renneke 
Anderson Diessner Knaak Novak Schmitz 
Belanger Frank Knutson Olson Sieloff 
Berg Frederick Kronebusch Pehler Spear 
Berglin Frederickson Laidig Peterson,C.C. Storm 
Bertram Freeman Langseth Peterson,D.C. Stumpf 
Brataas Hughes Lantry Peterson,D.L. Taylor 
Chmielewski Isackson Lessard Petty Ulland 
Dahl Johnson, D.E. Luther Purfeerst Vega 
Davis Johnson, D.J. Mehrkens Ramstad Waldorf 
DeCramer Jude Moe, R. D. Reichgoll Willet 

Those who voted in the negative were: 

Benson Kroening Merriam Peterson,R.W. Wegscheid 
Dieterich McQuaid Moe, D. M. 

The motion prevailed. So the recommendations and Conference Commit­
tee Report were adopted. 

H.F. No. 1393 was read the third time, as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 65 and nays 2, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 

Knaak 
Knutson 
Kroening 
Kronebusch 
Laidig 
Langselh 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Moe, D. M. 
Moe, R. D 

Nelson 
Novak 
Olson 
Peh!er 
Peterson ,C .C. 
Peterson,D.C. 
Petcrson,D.L. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 

Samuelson 
Schrnilz 
Sieloff 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Ulland 
Vega 
Waldorf 
Wegscheid 
Willet 

Messrs. Merriam and Peterson, R.W. voted in the negative. 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 
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I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con­
currence of the Senate is respectfully requested: 

S.F. No. 1349: A bill for an act relating to liquor; abolishing prohibition on 
furnishing liquor to certain persons and exclusion. of certain persons from 
liquor establishments after notice; amending Minnesota Statutes 1982, sec­
tion 340.601; repealing Minnesota Statutes 1982, sections 340.73, subdivi­
sion 2; 340. 78; and 340.81. 

Senate File No. 1349 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned April I 8, I 984 

Mr. Spear moved that the Senate do not concur in the amendments by the 
House to S.F. No. 1349, and that a Conference Committee of 5 members be 
appointed by the Subcommittee on Committees on the part of the Senate, to 
act with a like Conference Committee to be appointed on the part of the 
House. The motion prevailed. 

Mr. President: 

I have the honor to announce that the House refuses to concur in the Senate 
amendments to House File No. 1347: 

H.F. No. 1347: A bill for an act relating to crimes; prohibiting the con­
cealing, obtaining, or retaining of a child in violation of the parental, cus­
todial, or visitation rights of another; imposing penalties; providing for no­
tification in custody or visitation orders of the child abduction laws; requiring 
violations of the child abduction law to be reported under the child abuse 
reporting law; amending Minnesota Statutes 1982, section 609.26; proposing 
new law coded in Minnesota Statutes, chapter 518. 

The House respectfully requests that a Conference Committee of three 
members be appointed thereon. 

Segal; Clark, J. and Bishop have been appointed as such committee on the 
part of the House. 

House File No. 1347 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 18, 1984 

Mr. Pogemiller moved that the Senate accede to the request of the House 
for a Conference Committee on H.F. No. 1347, and that a Conference Com­
mittee of 3 members be appointed by the Subcommittee on Committees on 
the part of the Senate, to act with a like Conference Committee appointed on 
the part of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con­
currence of the Senate is respectfully requested: 

S.F. No. I 336: A bill for an act relating to crime; providing for criminal 
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penalties and a one year driver's license revocation upon refusal by a driver 
suspected of driving under the influence of alcohol or a controlled substance 
to take a test; authorizing testing of a suspect who is unconscious or in a 
condition rendering the suspect incapable of refusal; restricting issuance of 
limited licenses for work purposes; clarifying provisions of the hit and run 
law; clarifying penalties imposed on certain persons convicted of driving 
while under the influence of alcohol or a controlled substance; clarifying 
ptoVisionS of the driving after revocation, suspension, or cancellation law; 
prescribing penalties for causing death or injury of another while operating a 
vehicle in a certain manner; providing for admission into evidence of certain 
convictions for driving offenses for impeachment purposes; authorizing is­
suance of limited licenses in certain circumstances; amending Minnesota 
Statutes 1982, sections 169.09, subdivision 4; 169.123, subdivisions 4, 5a, 
and 9, and by adding a subdivision; 171.24; and 171.30, subdivision I; and 
Minnesota Statutes 1983 Supplement, sections 169.09, subdivisions I, 14, 
and 15; 169.121, subdivision 3; 169.123, subdivisions 2 and 6; and 609.21, 
subdivisions I and 2; proposing new law coded in Minnesota Statutes, 
chapters 171 and 634; repealing Minnesota Statutes 1982, section 169.123, 
subdivision 9. 

Senate File No. 1336 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned April 18, 1984 

Mr. Pogemiller moved that the Senate do not concur in the amendments by 
the House to S.F. No. 1336, and thata Conference Committee of5 members 
be appointed by the Subcommittee on Committees on the part of the Senate, 
to act with a like Conference Committee to be appointed on the part of the 
House. The motion prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con­
currence of the Senate is respectfully requested: 

S.F. No. 1954: A bill for an act relating to elections; making procedural 
changes; correcting erroneous and obsolete provisions; amending Minnesota 
Statutes I 982, sections 200,02, subdivision 7; 201.021; 201.061, subdivi­
sion 2; 203B.04, subdivision 4; 203B.06, subdivision 4; 204B.27, subdivi­
sions 2 and 3; 2048.28, subdivision 2; 204B.29, subdivision I; 204C.27; 
204D. I I, subdivision 3, and by adding a subdivision; 206.15; 208.04; Min­
nesota Statutes 1983 Supplement, sections 203B.12, subdivision 2; 
204B.36, subdivision 2; 204C. 10, subdivision I; 204C.32, subdivision 2; 
and 204D. l l, subdivisions I and 5; repealing Minnesota Statutes 1982, sec­
tions 201.018, subdivision I; 204C. l l; and 204C.30, subdivision 2. 

Senate File No. I 954 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned April 18, 1984 

CONCURRENCE AND REPASSAGE 

Mr. Hughes moved that the Senate concur in the amendments by the House 



82ND DAY] THURSDAY, APRIL 19, 1984 6455 

to S.F. No. 1954 and that the bill be placed on its repassage as amended. The 
motion prevailed. 

S.F. No. 1954: A bill for an act relating to elections; making procedural 
changes; correcting erroneous and obsolete provisions; amending Minnesota 
Statutes 1982, sections 200.02, subdivision 7; 201.021; 201.061, subdivi­
sion 2; 203B.04, subdivision 4; 203B.06, subdivision 4; 203B. 12, subdivi­
sions 3, 4, and 6; 204B.27, subdivisions 2 and 3; 204B.28, subdivision 2: 
204B.29, subdivision I; 204C.27; 204D.1 l, subdivision 3, and by adding a 
subdivision; 206. IS; 208.04; Minnesota Statutes 1983 Supplement, sections 
203B.12, subdivision 2; 204B.36, subdivision 2; 204C. IO, subdivision I; 
204C.32, subdivision 2; and 204D. l l, subdivisions I and 5; 205.175, sub­
divisions I and 3; repealing Minnesota Statutes 1982, sections 201.018, 
subdivision I; 204C. I I; and 204C.30, subdivision 2. 

Was read the third time, as amended by the House, and placed on its re-
passage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 52 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Bernhagen 
Bertram 
Brataas 
Dahl 
Dicklich 
Diessner 
Dieterich 

Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 
Knaak 

Kroening 
Kronebusch 
Langseth 
Lantry 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D. M. 
Moe, R. D. 
Novak 

Olson 
Pehler 
Peterson,D.C. 
Peterson,D.L. 
Peterson,R.W. 
Peny 
Purfeerst 
Ramstad 
Renneke 
Samuelson 
Schmitz 

Sieloff 
Solon 
Taylor 
Ulland 
Vega 
Waldorf 
Wegscheid 
Willet 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE · CONTINUED 

Mr. President: 

Pursuant to Joint Rule 3.02, the Conference Committee on House File No. 
449 was discharged after adjournment May 23, 1983 and the bill was laid on 
the table. 

H.F. No. 449: A bill for an act relating to elections; limiting campaign 
expenditures by congressional candidates who choose to receive a public 
subsidy for their campaigns; redefining certain terms in relation to congres­
sional candidates; limiting the applicability of certain provisions of law to 
state constitutional and state legislative candidates; providing for the transfer 
of debts and funds of a principal campaign committee under certain circum­
stances; limiting certain lobbyist contributions; providing for filing of cam­
paign reports by certain congressional candidates; proposing expenditure 
limits for congressional candidates who choose to receive a public subsidy; 
providing a penalty for exceeding campaign expenditure limits by congres­
sional candidates; changing the designated amount of certain income tax 
payments; providing for the allocation of party accounts and the general ac-
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count to certain state and congressional candidates; providing estimates of 
minimum amounts of public subsidy to be received by certain congressional 
candidates; requiring signed agreements by congressional candidates who 
choose to receive a public subsidy; specifying when congressional candi­
dates who accept a public subsidy must return all or part thereof; providing 
for the return of money from the state elections campaign fund to the general 
fund; making certain technical amendments; imposing penalties; amending 
Minnesota Statutes 1982, sections IOA.01; I0A.24; I0A.25; I0A.255; 
IOA.27; I0A.275; I0A.28; I0A.30; I0A.31; I0A.33; IOA.335; and 290.06, 
subdivision 11 ~ proposing new law coded in Minnesota Statutes, chapter 
I0A; repealing Minnesota Statutes 1982, section I0A.32. 

I have the honor to announce that on April 18, 1984, House File No. 449 
was taken from the table and new House conferees were appointed. 

Carlson, L.; Kostohryz and Osthoff have been appointed as such commit­
tee on the part of the House. 

House File No. 449 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 18, 1984 

Mr. Luther moved that the Senate accede to the request of the House for a 
new Conference Committee on H.F. No. 449, and that a new Conference 
Committee of 3 members be appointed by the Subcommittee on Committees 
on the part of the Senate, to act with a like new Conference Committee 
appointed on the part of the House. 

The question was taken on the adoption of the motion. 

The roll was called, and there were yeas 32 and nays 22, as follows; 

Those who voted in the affirmative were: 

Adkins 
Bertram 
Chmielewski 
Dahl 
Dicklich 
Diessner 
Dieterich 

Frank 
Freeman 
Hughes 
Johnson. D .J. 
Jude 
Langseth 
Lantry 

Luther 
Merriam 
Moe, D. M. 
Moe, R. D. 
Novak 
Pehler 
Peterson.D.C. 

Those who voted in the negative were: 

Anderson 
Belanger 
Benson 
Bernhagen 
Brataas 

Frederick 
Frederickson 
Isackson 
Johnson, D.E. 
Kamrath 

The motion prevailed. 

Knaak 
Kronebusch 
McQuaid 
Mehrkens 
Olson 

Peterson,R.W. 
Petty 
Pogemiller 
Purfeerst 
Samuelson 
Schmitz 
Solon 

Peterson,D.L. 
Ramstad 
Renneke 
Sieloff 
Storm 

Vega 
Waldorf 
Wegscheid 
Willet 

Taylor 
Ulland 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted; H.F. Nos. 1559, 1568, 1695, 1406, 1735, 
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1831, 1982, 2017, 2098, 1291, 1315, 1800, 1977 and 1577. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April I 8, 1984 

FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

H.F. No. 1559: A bill for an act proposing an amendment to the Minnesota 
Constitution, article XI, section 10: allowing public lands of the state to be 
exchanged for any other public land; amending Minnesota Statutes 1982, 
sections 94.343, subdivision I; and 94.349, subdivision 3. 

Mr. Willet moved that H.F. No. 1559 be laid on the table. The motion 
prevailed. 

H.F. No. 1568: A bill for an act relating to juveniles; providing for en­
hanced penalties for adults convicted of driving while under the influence of 
alcohol or a controlled substance if there are prior similar juvenile adjudica­
tions; providing an alternative disposition for juvenile major traffic offend­
ers; amending Minnesota Statutes 1982, section 260.193, subdivision 8; and 
Minnesota Statutes I 983 Supplement, section 169. 121, subdivision 3. 

Referred to the Commitke on Judiciary. 

H.F. No. 1695: A bill for an act relating to courts; accelerating the effective 
date of judicial reorganization in the third and seventh judicial districts; 
amending Minnesota Statutes 1982, section 487 .191. 

Mr. Purfeerst moved that H.F. No. 1695 be laid on the table. The motion 
prevailed. 

H.F. No. 1406: A bill for an act relating to local government; permitting 
cities and counties to reimburse officers or employees for certain legal ex­
penses; proposing new law coded in Minnesota Statutes, chapter 465. 

Referred to the Committee on Local and Urban Government. 

H.F. No. 1735: A bill for an act relating to crimes; requiring the court to 
impose a stay of execution of sentence with a 90-day period of incarceration 
as a condition of probation for certain offenders convicted of a first offense of 
burglary of a dwelling; amending Minnesota Statutes I 983 Supplement, sec­
tion 609.583. 

Mr. Frederickson moved that H.F. No. 1735 be laid on the table. The 
motion prevailed. 

H.F. No. 1831: A bill for an act relating to transportation; increasing spe­
cial pennit fees for vehicles exceeding weight limitations; amending Minne­
sota Statutes 1983 Supplement, section 169.86, subdivision 5. 

Mr. Langseth moved that H.F. No. 1831 be laid on the table. The motion 
prevailed. 

H.F. No. 1982: A bill for an act relating to towns; authorizing contributions 
to certain organizations; amending Minnesota Statutes 1982, section 365.10. 
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Mr. Peterson, R.W. moved that H.F. No. 1982 be laid on the table. The 
motion prevailed. 

H.F. No. 2017: A bill for an act relating to commitment; defining provi­
sional discharge; prohibiting the provisional release of a mentally ill and 
dangerous patient from secure confinement~ amending Minnesota Statutes 
1982, sections 253B.02, by adding subdivisions; and 253B.18, by adding 
subdivisions. 

Referred to the Committee on Judiciary. 

H.F. No. 2098: A bill for an act relating to public welfare; requiring finan­
cial statements by providers of continuing care facilities; allowing residents 
to form associations; revising procedures for determining operating cost 
payment rates for nursing homes; appropriating money; amending Minnesota 
Statutes 1982, sections 144.072; 256B.25; and 256D.06, by adding a sub­
division; Minnesota Statutes 1983 Supplement, sections 45.16, subdivision 
2; 144A.071, subdivision 2; 144A.31, subdivision 4; 256B.421, subdivi­
sions 2, 5, and 8; 256B.431, subdivisions I, 2, 4, 5, and by adding a sub­
division; 256B.48, subdivision I; 256B.50; proposing new law coded in 
Minnesota Statutes, chapters 80D; 144; and 256B. 

Ms. Berglin moved that H.F. No. 2098 be laid on the table. The motion 
prevailed. 

H.F. No. 1291: A bill for an act proposing an amendment to the Minnesota 
Constitution, artic1e XI, section 8; removing the constitutional restrictions on 
pem1anent school fund investments; establishing statutory restrictions; 
amending Minnesota Statutes 1982, section I IA. 16, subdivision 4. 

Mr. Pehler moved that H.F. No. 1291 be laid on the table. The motion 
prevailed. 

H.F. No. 1315: A bill for an act relating to bicycles; allowing bicycle 
registrants to donate in excess of the registration fee to pay for costs of ad­
ministering and publicizing the bicycle registration program and for devel­
oping bicycle education programs and recreational facilities and trails; in­
creasing the bicycle registration fee; providing criteria for fund allocation to 
political subdivisions; providing for reports to the legislature; providing for 
appointment of deputy registrars of bicycles; continuing the bicycle study 
review commission as the advisory committee on bicycling; appropriating 
money; amending Minnesota Statutes I 982, sections I 68C.04; I 68C. ll; 
Laws 1976, chapter 199, section 14, subdivision I. 

Mr. Purfeerst moved that H.F. No. 1315 be laid on the table. The motion 
prevailed. 

H.F. No. I 800: A resolution memorializing Congress and the President to 
continue their efforts to halt the persecution of the Baha'i minority in Iran. 

Mr. Ramstad moved that H.F. No. 1800 be laid on the table. The motion 
prevailed. 

H.F. No. 1977: A bill for an act relating to public welfare; clarifying the 
calculation of rates paid to health maintenance organizations; requiring the 
use of certain presentation materials; amending Minnesota Statutes I 982, 
sections 256.966, subdivision 2; and 256B.05, by adding a subdivision; 
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Minnesota Statutes 1983 Supplement, section 256.871, subdivision 7. 

Ms. Berglin moved that H.F. No. 1977 be laid on the table. The motion 
prevailed. 

H.F. No. 1577: A bill for an act relating to solid and hazardous waste 
management; amending various provisions of the waste management act; 
prescribing various powers and duties of the waste management board and 
the pollution control agency relating to hazardous waste management plan­
ning and the development of hazardous waste facilities; establishing pro­
grams for public education, technical and research assistance to generators, 
and grants for hazardous waste reduction and processing and collection fa­
cilities; requiring requests for proposals for hazardous waste processing and 
collection facilities; authorizing hazardous waste processing facility loans; 
prescribing procedures for the designation of solid waste facilities by coun­
ties and waste management districts; reducing the number of proposed sites 
in certain metropolitan counties for mixed municipal solid waste disposal 
facilities; amending various provisions relating to county and metropolitan 
solid waste management~ appropriating money; amending Minnesota Stat­
utes 1982, sections l 15A.03, subdivisions 15 and 28; l 15A.06, by adding a 
subdivision; l 15A.08, by adding a subdivision; l 15A.09, by adding a sub­
division; l 15A. l l; l 15A.18; I 15A.24; l 15A.24!; l 15A.46, subdivisions I 
and 2; l 15A.70, by adding a subdivision; I 16.07, by adding subdivisions; 
I 16J.88, by adding a subd:vision; 400.04, subdivision 3; 400. 162; 473.181, 
subdivision 4; 473.801, subdivisions I and 4; 473.803, subdivisions 2, 3, and 
by adding a subdivision; 473.811, subdivision 10; 473.833, subdivision 4; 
Minnesota Statutes 1983 Supplement, sections l 15A.08, subdivision 5; 
115A.21, subdivision 1, anJ by adding a subdivision; l 15A.22, subdivisions 
I and 4; I 15A.241; l 15A.25, subdivisions I, la, and lb; I 15A.26; I 15A.27, 
subdivision 2; 115A.28, subdivision I; I 15A.29!; I 15B.22, subdivision I; 
I 161.90, by adding a subdivision; 473.149, subdivisions 2d and 2e; 473.803, 
subdivisions la and lb; and 473.823, subdivision 6; proposing new law 
coded in Minnesota Statutes, chapters 115A and 473; repealing Minnesota 
Statutes 1982, sections I 15A.071; l 15A.46, subdivision 3; l 15A.70, sub­
divisions I, 2, 4, 5, and 6; 473.827; and Minnesota Statutes 1983 Supple­
ment, section l 15A.70, subdivisions 3 and 7. 

Mr. Merriam moved that H.F. No. 1577 be laid on the table. The motion 
prevailed. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted. The motion prevailed. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 994 for comparison with companion Senate File, reports the fol­
lowing House File was found not identical with companion Senate File as 
follows: 

SPECIAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

994 966 
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Pursuant to Rule 49, the Committee on Rules and Administration recom­
mends that H.F. No. 994 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 994 and insert 
the language after the enacting clause of S.F. No. 966, the first engrossment; 
further, delete the title of H.F. No. 994 and insert the title of S.F. No. 966, 
the first engrossment. 

And when so amended H.F. No. 994 will be identical to S.F. No. 966, and 
further recommends that H.F. No. 994 be given its second reading and sub­
stituted for S.F. No. 966, and that the Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the Secre­
tary of the Senate on behalf of the Committee on Rules and Administration. 
Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 1203 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File as 
follows: 

SPECIAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

1203 2000 

Pursuant to Rule 49, the Committee on Rules and Administration recom­
mends that H.F. No. 1203 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 1203 and 
insert the language after the enacting clause of S.F. No. 2000, the first en­
grossment; further, delete the title of H.F. No. 1203 and insert the title of 
S.F. No. 2000, the first engrossment. 

And when so amended H.F. No. 1203 will be identical to S.F. No. 2000, 
and further recommends that H.F. No. 1203 be given its second reading and 
substituted for S.F. No. 2000, and that the Senate File be indefinitely post­
poned. 

Pursuant to Rule 49, this report was prepared and submitted by the Secre­
tary of the Senate on behalf of the Committee on Rules and Administration. 
Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 229 for comparison with companion Senate File, reports the fol­
lowing House File was found not identical with companion Senate File as 
follows: 

SPECIAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

229 21 

Pursuant to Rule 49, the Committee on Rules and Administration recom­
mends that H.F. No. 229 be amended as follows: 
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Delete all the language after the enacting clause of H.F. No. 229 and insert 
the language after the enacting clause of S.F. No. 21, the second engross­
ment; further, delete the title of H.F. No. 229 and insert the title of S.F. No. 
21, the second engrossment. 

And when so amended H.F. No. 229 will be identical to S.F. No. 21, and 
further recommends that H.F. No. 229 be given its second reading and sub­
stituted for S.F. No. 21, and that the Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the Secre­
tary of the Senate on behalf of the Committee on Rules and Administration. 
Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 1903 for comparison with companion Senate File, reports the 
fol1owing House File was found not identical with companion Senate File as 
follows: 

SPECIAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

1903 2146 

Pursuant to Rule 49, tht' Committee on Rules and Administration recom­
mends that H.F. No. 1903 !,e amended as follows: 

Delete all the language :ifter the enacting clause of H.F. No. 1903 and 
insert the language after the enacting clause of S.F. No. 2146; further, delete 
the title of H.F. No. 1903 and insert the title of S.F. No. 2146. 

And when so amended H.F. No. 1903 will be identical to S.F. No. 2146, 
and further recommends that H.F. No. 1903 be given its second reading and 
substituted for S.F. No. 2146, and that the Senate File be indefinitely post­
poned. 

Pursuant to Rule 49, this report was prepared and submitted by the Secre­
tary of the Senate on behalf of the Committee on Rules and Administration. 
Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 1949 for comparison with companion Senate File, reports the 
following House File was found identical and recommends the House File be 
given its second reading and substituted for its companion Senate File as 
follows: 

SPECIAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

1949 1814 

and that the above Senate File be indefinitely postponed. 

Pursuant to Rule 49. this report was prepared and submitted by the Secre­
tary of the Senate on behalf of the Committee on Rules and Administration. 
Report adopted. 
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Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 1991 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File as 
follows: 

SPECIAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

1991 2084 

Pursuant to Rule 49, the Committee on Rules and Administration recom­
mends that H.F. No. 1991 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 1991 and 
insert the language after the enacting clause of S.F. No. 2084, the first en­
grossment; further, delete the title of H.F. No. 1991 and insert the title of 
S.F. No. 2084, the first engrossment. 

And when so amended H.F. No. 1991 will be identical to S.F. No. 2084, 
and further recommends that H.F. No. 1991 be given its second reading and 
substituted for S.F. No. 2084, and that the Senate File be indefinitely post­
poned. 

Pursuant to Rule 49, this report was prepared and submitted by the Secre­
tary of the Senate on behalf of the Committee on Rules and Administration. 
Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 1561 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File as 
follows: 

SPECIAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

1561 1417 

Pursuant to Rule 49, the Committee on Rules and Administration recom­
mends that H.F. No. 1561 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 1561 and 
insert the language after the enacting clause of S.F. No. 1417, the first en­
grossment; further, delete the title of H.F. No. 1561 and insert the title of 
S.F. No. 1417, the first engrossment. 

And when so amended H.F. No. 1561 will be identical to S.F. No. 1417, 
and further recommends that H.F. No. 1561 be given its second reading and 
substituted for S.F. No. 1417, and that the Senate File be indefinitely post­
poned. 

Pursuant to Rule 49, this report was prepared and submitted by the Secre­
tary of the Senate on behalf of the Committee on Rules and Administration. 
Amendments adopted. Report adopted. 

SECOND READING OF HOUSE BILLS 

H.F. Nos. 994, 1203, 229, 1903, 1949, 1991 and 1561 were read the sec-
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ond time. 

MOTIONS AND RESOLUTIONS 

Mr. Bertram introduced-

Senate Resolution No. 108: A Senate resolution commending Gary 
Roebuck for fifteen successful years as dean of students, athletic director, 
and football coach at Holdingford High School. 

Referred to the Committee on Rules and Administration. 

Mr. Renneke introduced-

Senate Resolution No. 109: A Senate resolution congratulating the Wa­
conia High School Marching Band for being selected to represent Minnesota 
in both Canada and Arizona. 

Referred to the Committee on Rules and Administration. 

MOTIONS AND RESOLUTIONS - CONTINUED 

S.F. No. 1511 and the Conference Committee Report thereon were re­
ported to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO. 1511 

A bill for an act relating tc1 taxation; property; modifying the exemption for 
property held by political subdivisions; amending Minnesota Statutes 1982, 
section 272.02, subdivision 5. 

April 17, 1984 

The Honorable Jerome M. Hughes 
President of the Senate 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

We, the undersigned conferees for S.F. No. 151 I, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendment and that S.F. No. 1511 be 
further amended as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1983 Supplement, section 272.02, subdi­
vision I, is amended to read: 

Subdivision I. Except as provided in other subdivisions of this section or in 
section 272.025 or section 273.13, subdivisions 17, 17b, 17c or 17d, all 
property described in this section to the extent herein limited shall be exempt 
from taxation: 

(I) All public burying grounds; 

(2) All public schoolhouses; 

(3) All public hospitals; 
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(4) All academies, colleges, and universities. and all seminaries of learn­
ing; 

(5) All churches, church property, and houses of worship; 

(6) Institutions of purely public charity except property assessed pursuant 
to section 273. 13, subdivisions 17, 17b, 17c or 17d; 

(7) All public property exclusively used for any public purpose; 

(8) (a) Class 2 property of every household of the value of $100, main­
tained in the principal place of residence of the owner thereof. The county 
auditor shall deduct the exemption from the total valuation of the property as 
equalized by the commissioner of revenue assessed to the household, and 
extend the levy of taxes upon the remainder only. The term "household" as 
used in this section is defined to be a domestic establishment maintained 
either (I) by two or more persons living together within the same house or 
place of abode, subsisting in common and constituting a domestic or family 
relationship, or (2) by one person. 

(b) During the period of his active service and for six months after his 
discharge therefrom, no member of the armed forces of the United States 
shall lose status of a householder under paragraph (a) which he had immedi­
ateJy prior to becoming a member of the armed forces. 

In case there is an assessment against more than one member of a house­
hold the $ I 00 exemption shall be divided among the members assessed in the 
proportion that the assessed value of the Class 2 property of each bears to the 
total assessed value of the Class 2 property of all the members assessed. The 
Class 2 property of each household claimed to be exempt shall be limited to 
property in one taxing district, except in cases where a single domestic es­
tablishment is maintained in two or more adjoining districts. 

Bonds, certificates of indebtedness, or other obligations issued by the state 
of Minnesota, or by any county or city of the state, or any town, or any 
common or independent school district of the state, or any governmental 
board of the state are exempt from ad valorem property taxation; provided, 
that this subdivision shall not exempt the obligations or their interest from 
any excise or other tax levied on income, gross earnings, estates, inheri­
tance, bequests, gifts, transfers, sales, or other transactions, other than an ad 
valorem property tax. 

(9) Farm machinery manufactured prior to 1930, which is used only for 
display purposes as a collectors item; 

(I 0) The taxpayer shall be exempted with respect to all agricultural prod­
ucts, inventories, stocks of merchandise of all sorts, all materials, parts and 
supplies, furniture and equipment, manufacturers material, manufactured 
articles including the inventories of manufacturers, wholesalers, retailers 
and contractors~ and the furnishings of a room or apartment in a hotel, room­
ing house, tourist court, motel or trailer camp, tools and machinery which by 
law are considered as personal property, and the property described in sec­
tion 272.03, subdivision I, clause (c), except personal property which is part 
of an electric generating, transmission, or distribution system or a pipeline 
system transporting or distributing water, gas, or petroleum products or 
mains and pipes used in the distribution of steam or hot or chilled water for 
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heating or cooling buildings and struCtures. Railroad docks and wharves 
which are part of the operating property of a railroad company as defined in 
section 270.80 are not exempt. 

( 11) Containers Of a kind customarily in the possession of the consumer 
during the consumption of commodities, the sale of which are subject to tax 
under the provisions of the excise tax imposed by chapter 297 A; 

(12) All livestock, poultry, all horses, mules and other animals used ex­
clusively for agricultural purposes; 

(13) All agricultural tools, implements and machinery used by the owners 
in any agricultural pursuit. 

(14) Real and personal property used primarily for the abatement and con­
trol of air, water, or land pollution to the extent that it is so used. other than 
real property used primarily as a solid waste disposal site. 

Any taxpayer requesting exemption of all or a portion of any equipment or 
device, or part thereof, operated primarily for the control or abatement of air 
or water pollution shall file an application with the commissioner of revenue. 
The equipment or device shall meet standards, regulations or criteria pre­
scribed by the Minnesota p,,llution Control Agency, and must be installed or 
operated in accordance wi1 h a permit or order issued by that agency. The 
Minnesota Pollution Contro! Agency shall upon request of the commissioner 
furnish information or advi-.:c to the commissioner. If the commissioner de­
termines that property qualifies for exemption. he shall issue an order ex­
empting the property from taxation. The equipment or device shall continue 
to be exempt from taxation as long as the permit issued by the Minnesota 
Pollution Control Agency remains in effect. 

(15) Wetlands. For purposes of this subdivision, "wetlands" means land 
which is mostly under water, produces little if any income, and has no use 
except for wildlife or water conservation purposes. "Wetlands" shall be 
land preserved in its natural condition, drainage of which would be legal, 
feasible, and economically practical for the production of livestock, dairy 
animals, poultry, fruit, vegetables, forage and grains, except wild rice. 
"Wetlands" shall include adjacent land which is not suitable for agricultural 
purposes due to the presence of the wetlands. "Wetlands" shall not include 
woody swamps containing shrubs or trees, wet meadows, meandered water, 
streams, rivers, and floodplains or river bottoms. Exemption of wetlands 
from taxation pursuant to this section shall not grant the public any additional 
or greater right of access to the wetlands or diminish any right of ownership 
to the wetlands. 

(16) Native prairie. The commissioner of the department of natural re­
sources shall determine lands in the state which are native prairie and shall 
notify the county assessor of each county in which the lands are located. 
Pasture land used for livestock grazing purposes shall not be considered na­
tive prairie for the purposes of this clause and section 273.116. Upon receipt 
of an application for the exemption and credit provided in this clause and 
section 273. 116 for lands for which the assessor has no determination from 
the commissioner of natural resources, the assessor shall refer the applica­
tion to the commissioner of natural resources who shall determine within 30 
days whether the land is native prairie and notify the county assessor· of his 
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decision. Exemption of native prairie pursuant to this clause shall not grant 
the public any additional or greater right of access to the native prairie or 
diminish any right of ownership to it. 

( 17) Property used in a continuous program to provide emergency shelter 
for victims of domestic abuse, provided the organization that owns and 
sponsors the shelter is exempt from federal income taxation pursuant to sec­
tion 50l(c)(3) of the Internal Revenue Code of 1954, as amended through 
December 31, 1982, notwithstanding the fact that the sponsoring organiza­
tion receives funding under section 8 of the United States Housing Act of 
1937, as amended. 

(18) If approved by the governing body of the municipality in which the 
property is located, property not exceeding one acre which is owned and 
operated by any senior citizen group or association of groups that in general 
limits membership to persons- age 55 or older and is organized and operated 
exclusively for pleasure, recreation, and other nonprofit purposes, no part of 
the net earnings of which inures to the benefit of any private shareholders; 
provided the property is used primarily as a clubhouse, meeting facility or 
recreational facility by the group or association and the property is not used 
for residential purposes on either a temporary or permanent basis. 

(19) To the extent provided by section 295.44, real and personal property 
used or to be used primarily for the production of hydroelectric or hydrome­
chanical power on a site owned by the state or a local governmental unit 
which is developed and operated pursuant to the provisions of section 
105.482, subdivisions I, 8 and 9. 

(20) If approved by the governing body of the municipality in which the 
property is located, a direct satellite broadcasting facility or fixed satellite 
regional or national program service facility, construction of which is com­
menced after June 30, 1983, for a period not to exceed five years. When the 
facility no longer qualifies for exemption, it shall be placed on the assess­
ment rolls as provided in subdivision 4. As used in this clause, a "direct 
satellite broadcasting facility" is a facility operated by a corporation licensed 
by the federal communications commission to provide direct satellite broad­
casting services using direct broadcast satellites operating in the 12-ghz. 
band_and a '"fixed satellite regional or national program service facility" is a 
facility operated by a corporation licensed by the federal communications 
commission to provide fixed satellite-transmitted regularly scheduled broad­
casting services using satellites operating in the 6-ghz. band. Before ap­
proving a tax exemption pursuant to this paragraph, the governing body of the 
municipality shall provide an opportunity to the members of the county board 
of commissioners of the county in which the facility is proposed to be located 
and the members of the school board of the school district in which the facil­
ity is proposed to be located to meet with the governing body. The governing 
body shall present to the members of those boards its estimate of the fiscal 
impact of the proposed property tax exemption. The tax exemption shall not 
be approved by the governing body until the county board of commissioners 
has presented its written comment on the proposal to the governing body, or 
30 days has passed from the date of the transmittal by the governing body to 
the board of the information on the fiscal impact, whichever occurs first. 

(21) If approved by the governing body of the municipality in which the 
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property is located. a facility- construction of which is commercial after June 
30, 1983, at which a licensed Minnesota manufacturer produces distilled 
spirituous liquors, liqueurs, cordials, or liquors designated as specialties re­
gardless of alcoholic content, but not including ethyl alcohol, distilled with a 
majority of the ingredients grown or produced in Minnesota, for a period not 
to exceed five years. When the facility no longer qualifies for exemption, it 
shall be placed on the assessment rolls as provided in subdivision 4. Before 
approving a tax exemption pursuant to this paragraph, the governing body of 
the municipality shall provide an opportunity to the members of the county 
board of commissioners of the county in which the facility is proposed to be 
located and the members of the school board of the school district in which 
the facility is proposed to be located to meet with the governing body. The 
governing body shall present to the members of those boards its estimate of 
the fiscal impact of the proposed property tax exemption. The tax exemption 
shall not be approved by the governing body until the county board of com­
missioners has presented its written comment on the proposal to the govern­
ing body, or 30 days has passed from the date of the transmittal by the gov­
erning body to the board of the information on the fiscal impact, whichever 
occurs first. 

(22) Real and personal property owned and operated by a private, nonprofit 
corporation exempt from federal income taxation pursuant to United States 
Code, title 26, section 501 1c)(3), primarily used in the generation and dis­
tribution of hot water for hc:lfing buildings and structures. 

Sec. 2. Minnesota Sta,,,tes 1982, section 272.02, subdivision 5, is 
amended to read: 

Subd. 5. The holding of property by a political subdivision of the state for 
later resale for economic, development purposes shall be considered a public 
purpose in accordance with subdivision I, clause (7) for a period not to ex­
ceed three eight years. The holding of property by a political subdivision of 
the state for later resale (I) which is purchased or held for housing purposes, 
or (2) which meets the conditions described in section 273.73, subdivision 
JO, shall be considered a public purpose in accordance with subdivision I, 
clause (7). The governing body of the political subdivision which acquires 
property which is subject to this subdivision shall ajier the purchase of the 
property certify to the city or county assessor whether the property is held for 
economic development purposes or housing purposes, or whether it meets 
the conditions of section 273.73, subdivision IO. If the property is acquired 
for economic development purposes and buildings or other improvements are 
constructed after acquisition of the property, and if more than one-half of the 
floor space of the buildings or improvements which is available for lease to or 
use by a private individual, corporation, or other emity is lea:,;;ed to or other­
wise used by a private individual, corporation. or other entity the provisions 
of this subdivision shall not apply to the property. This subdivision shall not 
operate to create an exemption from sections 272.01, subdivision 2; 272.68; 
273.19; or 462.575, subdivision 3; or other provision of law providing for the 
taxation of or for payments in lieu of taxes for publicly held property which is 
leased, loaned, or otherwise made available and used by a private person. 
+hill seeti0ft is effeeti>'e fef-..s le¥ie<I tR +9+9 amt thereafter, aflt! pa) able i-R 
+98G&Ra tkeFeaJter. 

Sec. 3. Minnesota Statutes 1983 Supplement, section 297A.25, subdivi­
sion I, is amended to read: 
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Subdivision I. The following are specifically exempted from the taxes im­
posed by sections 297A.01 to 297A.44: 

(a) The gross receipts from the sale of food products including but not 
limited to cereal and cereal products, butter, cheese, milk and milk products, 
oleomargarine, meat and meat products, fish and fish products, eggs and egg 
products, vegetables and vegetable products, fruit and fruit products, spices 
and salt, sugar and sugar products, coffee and coffee ·substitutes, tea, cocoa 
and cocoa products, and food products which are not taxable pursuant to 
section 297A.01, subdivision 3, clause (c) and which are sold by a retailer, 
organized as a nonprofit corporation or association, within a place located on 
property owned by the state or an agency or instrumentality of the state, the 
entrance to which is subject to an admission charge. This exemption does not 
include the following: 

(i) candy and candy products; 

(ii) carbonated beverages, beverages commonly referred to as soft drinks 
containing less than 15 percent fruit juice, or bottled water other than non­
carbonated and noneffervescent bottled water sold in individual containers of 
one-half gallon or more in size; 

(b) The gross receipts from the sale of prescribed drugs and medicine in­
tended for use, internal or external, in the cure, mitigation, treatment or 
prevention of illness or disease in human beings and products consumed by 
humans for the preservation of health, including prescription glasses, thera­
peutic and prosthetic devices, but not including cosmetics or toilet articles 
notwithstanding the presence of medicinal ingredients therein; 

(c) The gross receipts from the sale of and the storage, use or other con­
sumption in Minnesota of tangible personal property, tickets, or admissions, 
electricity, gas, or local exchange telephone service, which under the Con­
stitution or Jaws of the United States or under the Constitution of Minnesota, 
the state of Minnesota is prohibited from taxing; 

(d) The gross receipts from the sale of tangible personal property (i) which, 
without intermediate use, is shipped or transported outside Minnesota by the 
purchaser and thereafter used in a trade or business or is stored, processed, 
fabricated or manufactured into, attached to or incorporated into other tangi­
ble personal property transported or shipped outside Minnesota and thereaf­
ter used in a trade or business outside Minnesota, and which is not thereafter 
returned to a point within Minnesota, except in the course of interstate com­
merce (storage shall not constitute intermediate use); provided that the prop­
erty is not subject to tax in that state or country to which it is transported for 
storage or use, or, if subject to tax in that other state, that state allows a 
similar exemption for property purchased therein and transported to Minne­
sota for use in this state; except that sales of tangible personal property that is 
shipped or transported for use outside Minnesota shall be taxed at the rate of 
the use tax imposed by the state to which the property is shipped or trans­
ported, unless that state has no use tax, in which case the sale shall be taxed 
at the rate generally imposed by this state; and provided further that sales of 
tangible personal property to be used in other states or countries as part of a 
maintenance contract shall be specifically exempt; or (ii) which the seller 
delivers to a common carrier for delivery outside Minnesota, places in the 
United States mail or parcel post directed to the purchaser outside Minne-
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sota, or delivers to the purchaser outside Minnesota by means of the seller's 
own delivery vehicles, and which is not thereafter returned to a point within 
Minnesota, except in the course of interstate commerce; 

(e) The gross receipts from the sale of packing materials used to pack and 
ship household goods, the ultimate destination of which is outside the state of 
Minnesota and which are not thereafter returned to a point within Minnesota, 
except in the course of interstate commerce; 

(f) The gross receipts from the sale of and storage, use or consumption of 
petroleum products upon which a tax has been imposed under the provisions 
of chapter 296, whether or not any part of said tax may be subsequently 
refunded; 

(g) The gross receipts from the sale of clothing and wearing apparel except 
the following: 

(i) all articles commonly or commercially known as jewelry, whether real 
or imitation; pearls, precious and semi-precious stones, and imitations 
thereof; articles made of, or ornamented, mounted or fitted with precious 
metals or imitations thereof; watches; clocks; cases and movements for 
watches and clocks; gold, gold-plated, silver, or sterling flatware or hollow 
ware and silver-plated hdlow ware; opera glasses; lorgnettes; marine 
glasses; field glasses and bi;ioculars. 

(ii) articles made of fur 01•, the hide or pelt, and articles of which such fur is 
the component material or l:hief value, but only if such value is more than 
three times the value of the next most valuable component material. 

(iii) perfume, essences, extracts, toilet waters, cosmetics, petroleum jel­
lies, hair oils, pomades, hair dressings, hair restoratives, hair dyes, aromatic 
cachous and toilet powders. The tax imposed by this act shall not apply to 
lotion, oil, powder. or other article intended to be used or applied only in the 
case of babies. 

(iv) trunks, valises, traveling bags, suitcases, satchels, overnight bags, hat 
boxes for use by travelers, beach bags, bathing suit bags, brief cases made of 
leather or imitation leather, salesmen's sample and display cases, purses, 
handbags, pocketbooks, wallets, billfolds, card, pass, and key cases and 
toilet cases. 

(h) The gross receipts from the sale of and the storage, use, or consumption 
of all materials, including chemicals, fuels, petroleum products, lubricants, 
packaging materials, including returnable containers used in packaging food 
and beverage products, feeds, seeds, fertilizers, electricity, gas and steam, 
used or consumed in agricultural or industrial production of personal property 
intended to be sold ultimately at retail, whether or not the item so used be­
comes an ingredient or constituent part of the property produced. Such pro­
duction shall include, but is not limited to, research, development, design or 
production of any tangible personal property, manufacturing, processing 
(other than by restaurants and consumers) of agricultural products whether 
vegetable or animal, commercial fishing, refining, smelting, reducing, 
brewing, distilling, printing, mining, quarrying, lumbering, generating elec­
tricity and the production of road building materials. Such production shall 
not include painting, cleaning, repairing, or similar processing of property 
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except as part of the original manufacturing process. Machinery, equipment, 
implements, tools, accessories. appliances; contrivances, furniture and fix­
tures, used in such production and fuel, electricity, gas or steam used for 
space heating or lighting, are not included within this exemption; however, 
accessory tools, equipment and other short ·Jived items, which are separate 
detachable units used in producing a direct effect upon the product, where 
such items have an ordinary useful life of less than 12 months, are included 
within the exemption provided herein; 

(i) The gross receipts from the sale of and storage, use or other consump­
tion in Minnesota of tangible personal property (except as provided in section 
297A.!4) which is used or consumed in producing any publication regularly 
issued at average intervals not exceeding three months, and any such publi­
cation. For purposes of this subsection, "'publication" as used herein shall 
include, without limiting the foregoing, a legal newspaper as defined by 
Minnesota Statutes 1965, section 331.02, and any supplements or enclosures 
with or part of said newspaper; and the gross receipts of any advertising 
contained therein or therewith shaJI be exempt. For this purpose, advertising 
in any such publication shall be deemed to be a service and not tangible 
personal property, and persons or their agents who publish or sell such 
newspapers shall be deemed to be engaging in a service with respect to gross 
receipts realized from such newsgathering or publishing activities by them, 
including the sale of advertising. The tenn "publication" shall not include 
magazines and periodicals sold over the counter. Machinery, equipment, 
imp]ements, tools, accessories, appliances, contrivances, furniture and fix­
tures used in such publication and fuel, electricity, gas or steam used for 
space heating or lighting, are not exempt; 

U) The gross receipts from all sales, including sales in which title is re­
tained by a se11er or a vendor or is assigned to a third party under an install­
ment sale or lease purchase agreement under section 465. 71, of tangible 
personal property to, and all storage, use or consumption of such property by, 
the United States and its agencies and instrumentalities or a state and its 
agencies, instrumentalities and political subdivisions. Sales exempted by 
this clause include sales pursuant to section 297 A.01, subdivision 3, clauses 
(d) and (f). This exemption shall not apply to building, construction or re­
construction materials purchased by a contractor or a subcontractor as a part 
of a lump-sum contract or similar type of contract with a guaranteed max­
imum price covering both labor and materials for use in the construction, 
alteration or repair of a building or facility. This exemption does not apply to 
construction materials purchased by tax exempt entities or their contractors 
to be used in constructing buildings or facilities which will not be used prin­
cipally by the tax exempt entities; 

(k) The gross receipts from the isolated or occasional sale of tangible per­
sonal property in Minnesota not made in the normal course of business of 
selling that kind of property, and the storage, use, or consumption of property 
acquired as a result of such a sale. For purposes of this clause, sales by a 
nonprofit organization shall be deemed to be "'isolated or occasional" if they 
occur at sale events that have a duration of three or fewer consecutive days. 
The granting of the privilege of admission to places of amusement and the 
privilege of use of amusement devices by a nonprofit organization at an iso­
lated or occasional event conducted on property owned or leased for a con-
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tinuous period of more than 30 days by the nonprofit organization are also 
exempt. The exemption provided for isolated sales of tangible personal 
property and of the granting of admissions or the privilege of use of amuse­
ment devices by nonprofit organizations pursuant to this clause shall be 
available only if the sum of the days on which the organization and any 
subsidiary nonprofit organization sponsored by it that does not have a sepa­
rate sales tax exemption permit conduct sales of tangible personal property, 
plus the days with respect to which the organization charges for the use of 
amusement devices or admission to places of amusement. does not exceed 
eight days in a calendar year. For purposes of this clause, a "nonprofit or­
ganization" means any corporation, society, association, foundation, or in­
stitution organized and operated exclusively for charitable, religious, or ed­
ucational purposes, no part of the net earnings of which inures to the benefit 
of a private individual; 

(I) The gross receipts from sales of rolling stock and the storage, use or 
other consumption of such property by railroads, freight line companies, 
sleeping car companies and express companies taxed on the gross earnings 
basis in lieu of ad valorem taxes. For purposes of this clause "rolling stock" 
is defined as the portable or moving apparatus and machinery of any such 
company which moves on the road, and includes, but is not limited to, en­
gines, cars, tenders, coaches, sleeping cars and parts necessary for the repair 
and maintenance of such rolling stock. 

(m) The gross receipts from sales of airflight equipment and the storage, 
use or other consumption of such property by airline companies taxed under 
the provisions of sections 270.071 to 270.079. For purposes of this clause, 
"airflight equipment" includes airplanes and parts necessary for the repair 
and maintenance of such airflight equipment, and flight simulators. 

(n) The gross receipts from the sale of telephone central office telephone 
equipment used in furnishing intrastate and interstate telephone service to the 
public. 

(o) The gross receipts from the sale of and the storage, use or other con­
sumption by persons taxed under the in lieu provisions of chapter 298, of mill 
liners, grinding rods and grinding balls which are substantially consumed in 
the production of taconite, the material of which primarily is added to and 
becomes a part of the material being processed. 

(p) The gross receipts from the sale of tangible personal property to, and 
the storage, use or other consumption of such property by, any corporation, 
society, association, foundation, or institution organized and operated ex­
clusively for charitable, religious or educational purposes if the property 
purchased is to be used in the performance of charitable, religious or educa­
tional functions, or any senior citizen group or a~sociation of groups that in 
general limits membership to persons age 55 or older and is organized and 
operated exclusively for pleasure, recreation and other nonprofit purposes, 
no part of the net earnings of which inures to the benefit of any private 
shareholders. Sales exempted by this clause include sales pursuant to section 
297A.0l, subdivision 3, clauses (d) and (f). This exemption shall not apply 
to building, construction or reconstruction materials purchased by a contrac­
tor or a subcontractor as a part of a lump-sum contract or similar type of 
contract with a guaranteed maximum price covering both labor and materials 
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for use in the construction. alteration or repair of a building or facility. This 
exemption does not apply to construction materials purchased by tax exempt 
entities or their contractors to be used in constructing buildings or facilities 
which will not be used principally by the tax exempt entities: 

(q) The gross receipts from the sale of caskets and burial vaults; 

(r} The gross receipts from the sale of an automobile or other conveyance if 
the purchaser is assisted by a grant from the United States in accordance with 
38 United States Code, section 190 I, as amended. 

(s) The gross receipts from the sale to the licensed aircraft dealer of an 
aircraft for which a commercial use permit has been issued pursuant to sec­
tion 360.654, if the aircraft is resold while the permit is in effect. 

(I) The gross receipts from the sale of building materials to be used in the 
construction or remodeling of a residence when the construction or remodel­
ing is financed in whole or in part by the United States in accordance with 38 
United States Code, sections 801 to 805, as amended. This exemption shall 
not be effective at time of sale of the materials to contrnctors. subcontractors, 
builders or owners, but shall be applicable only upon a claim for refund to the 
commissioner of revenue filed by recipients of the benefits provided in title 
38 United States Code, chapter 2 I. as amended. The commissioner shall 
provide by regulation for the refund of taxes paid on sales exempt in accor­
dance with this paragraph. 

(u) The gross receipts from the sale of textbooks which are prescribed for 
use in conjunction with a course of study in a public or private school. col­
lege, university and business or trade school to students who are regularly 
enrolled at such institutions. For purposes of this clause a "public school" is 
defined as one that furnishes course of study. enrollment and staff that meets 
standards of the state board of education and a private school is one which 
under the standards of the state board of education, provides an education 
substantially equivalent to that furnished at a public school. Business and 
trade schools shall mean such schools licensed pursuant to section 141.25. 

(v) The gross receipts from the sale of and the storage of material designed 
to advertise and promote the sale of merchandise or services. which material 
is purchased and stored for the purpose of subsequently shipping or otherwise 
transferring outside the state by the purchaser for use thereafter solely outside 
the state of Minnesota. 

(w) The gross receipt from the sale of residential heating fuels in the fol­
lowing manner: 

(i) all fuel oil, coal. wood, steam, hot water, propane gas, and LP. gas 
sold to residential customers for residential use: 

(ii) natural gas sold for residential use to customers who are metered and 
billed as residential users and who use natural gas for their primary source of 
residential heat, for the billing months of November. December, January. 
February, March and April; 

(iii) electricity sold for residential use to customers who are metered and 
billed as residential users and who use electricity for their primary source of 
residential heat, for the billing months of November, December. January, 
February, March and April. 
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(x) The gross receipts from the sale or use of tickets or admissions to the 
premises of or events sponsored by an association, corporation or other group 
of persons which provides an opportunity for citizens of the state to partki­
pate in the creation. performance or appreciation of the arts and which qual­
ifies as a tax-exempt organization within the meaning of Minnesota Statutes 
1980, section 290.05, subdivision I, clause (i). 

(y) The gross receipts from either the sales to or the storage, use or con­
sumption of tangible personal property by an organization of military service 
veterans or an auxiliary unit of an organization of military service veterans, 
provided that: 

(i) the organization or auxiliary unit is organized within the state of Min­
nesota and is exempt from federal taxation pursuant to section S0l(c), clause 
( 19), of the Internal Revenue Code as amended through December 3 I , 1982; 
and 

(ii) the tangible personal property which is sold to or stored, used or con­
sumed by the organization or auxiliary unit is for charitable, civic. educa­
tional, or nonprofit uses and not for social, recreational, pleasure or profit 
uses. 

(z) The gross receipts from the sale of sanitary napkins, tampons. or similar 
items used for feminine hygiene. 

Sec. 4. Minnesota Statutes 1982, section 429.021, subdivision I, is 
amended to read: 

Subdivision I. )IMPROVEMENTS AUTHORIZED.] The council of a 
municipality shall have power to make the following improvements: 

(1) To acquire, open, and widen any street, and to improve the same by 
constructing, reconstructing, and maintaining sidewalks, pavement. gutters. 
curbs, and vehicle parking strips of any material, or by grading. graveling, 
oiling, or otherwise improving the same, including the beautification thereof 
and including storm sewers or other street drainage and connections from 
sewer, water or similar mains to curb lines. 

(2) To acquire, develop, construct, reconstruct, extend and maintain storm 
and sanitary sewers and systems, including outlets, holding areas and ponds, 
treatment plants, pumps, lift stations, service connections, and other appur­
tenances of a sewer system, within and without the corporate limits. 

(3) To construct, reconstruct, extend and maintain steam heating mains. 

(4) To install, replace, extend and maintain street lights and street lighting 
systems and special lighting systems. 

(5) To acquire, improve, construct, reconstruct, extend and maintain water 
works systems, including mains, valves, hydrants, service connections, 
wells, pumps, reservoirs, tanks, treatment plants, and other appurtenances of 
a water works system, within and without the corporate limits. 

(6) To acquire, improve and equip parks. open space areas, playgrounds 
and recreational facilities within or without the corporate limits. 

(7) To plant trees on streets and provide for their trimming, care and re­
moval. 
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(8) To abate nuisances and to drain swamps, marshes and ponds on public 
or private property and to fill the same. 

(9) To construct, reconstruct, extend, and maintain dikes and other flood 
control works. 

(10) To construct, reconstruct, extend and maintain retaining walls and 
area walls. 

(11) To acquire, construct, reconstruct, improve, alter, extend, operate, 
maintain and promote a pedestrian skyway system. Such improvement may 
be made upon a petition pursuant to section 429 .031, subdivision 3. 

(12) To acquire, construct, reconstruct, extend, operate, maintain and 
promote underground pedestrian concourses. 

(13) To acquire, construct, improve, alter, extend, operate, maintain and 
promote public malls, plazas or courtyards. 

(14) To construct, reconstruct, extend, and maintain district heating sys­
tems. 

(15) To construct, reconstruct, alter, extend, operate, maintain and pro­
mote fire protection systems in existing buildings, but only upon a petition 
pursuant to section 429.031, subdivision 3. 

Sec. 5. Minnesota Statutes 1982, section 429.031, subdivision 3, is 
amended to read: 

Subd. 3. [PETITION BY ALL OWNERS.] Whenever all owners of real 
property abutting upon any street named as the location of any improvement 
shall petition the council to construct the improvement and to assess the 
entire cost against their property, the council may, without a public hearing, 
adopt a resolution determining such fact and ordering the improvement. The 
validity of the resolution shall not be questioned by any taxpayer or property 
owner or the municipality unless an action for that purpose is commenced 
within 30 days after adoption of the resolution as provided in section 
429.036. Nothing herein prevents any property owner from questioning the 
amount or validity of the special assessment against his property pursuant to 
section 429.081. In the case of a petition for the installation of a fire protec­
tion or a pedestrian skyway system, the petition must contain or he accom­
panied by an undertaking satisfactory to the city by the petitioner that the 
petitioner will grant the municipality the necessary property interest in the 
building to permit the city to enter upon the property and the building to 
l·onstruct, maintain, and operate the fire protection or pedestrial skvwav 
system. In the case of a petition for the installation of a fire protectilm <;r 
pedestrian skyway system which will be privately owned, the petition shall 
also contain the plans and specifications for the improvement, the estimated 
cost of the improvement and a statement indicating whether the city or the 
owner will contract for the construction of the imprm·ement. If the owner is 
contracting for the construction of the improvement, the city shall not ap­
prove the petition until it has reviewed and approved the plans. S/H'cUica­
tions, and cost estimates contained in the petition. The constructio11 cost 
financed under section 429 .091 shall not exceed the amoum ,f th£' cost es­
timate contained in the petition. In the case <fa petition.f<,r the installation<!/' 
a fire protection or a pedestrian skyway system, the /Jelitioner mny request 
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abandonment of the improvement at any time after it has been ordered pur­
suant to subdivision I and before contracts have been awarded for the con­
struction of the improvement under section 429 .04 I, subdivision 2. If such a 
request is received, the city council shall abandon the proceedings but in such 
case the petitioner shall reimburse the city for any and all expenses incurred 
by the city in connection with the improvement. 

Sec. 6. Minnesota Statutes 1982, section 429.091, subdivision 2, is 
amended to read: 

Subd. 2. [TYPES OF OBLIGATIONS PERMITTED.] The council may 
by resolution adopted prior to the sale of obligations pledge the full faith, 
credit, and taxing power of the municipality for the payment of the principal 
and interest. Such obligations shall be called improvement bonds and the 
council shall pay the principal and interest out of any fund of the municipality 
when the amount credited to the specified fund is insufficient for the purpose 
and shall each year levy a sufficient amount to take care of accumulated or 
anticipated deficiencies, which levy shall not be subject to any statutory or 
charter tax limitation. Obligations for the payment of which the full faith and 
credit of the municipality is not pledged shall be called improvement war­
rants or, in the case of bonds for fire protection or pedestrian skyway sys­
tems, revenue bonds and shall contain a promise to pay solely out of the 
proper special fund or funds pledged to their payment. it shall be the duty of 
the municipal treasurer to pay maturing principal and interest on warrants or 
revenue bonds out of funds on hand in the proper Sj>eeial fuft<i funds and not 
otherwise. 

Sec. 7. Minnesota Statutes 1982, section 429.101, subdivision l, is 
amended to read: 

Subdivision 1. [ORDINANCES.] In addition to any other method author­
ized by law or charter, the governing body of any municipality may provide 
for the collection of unpaid special charges for all or any part of the cost of 

(a) snow, ice, or rubbish removal from sidewalks, 

(b) weed elimination from streets or private property, 

(c) removal or elimination of public health or safety hazards from private 
property, excluding any structure included under the provisions of sections 
463. 15 to 463.26, 

(d) installation or repair of water service lines, street sprinkling or other 
dust treatment of streets, 

(e) the trimming and care of trees and the removal of unsound trees from 
any street, 

(f) the treatment and removal of insect infested or diseased trees on private 
property, the repair of sidewalks and alleys, e, 

(g) the operation of a street lighting system, or 

(h) the operation and maintenance of a fire protection or a pedestrian 
skyway system, 

as a special assessment against the property benefited. The council may by 
ordinance adopt regulations consistent with this section to make this author-
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ity effective, including, at the option of the council. provisions for placing 
primary responsibility upon the property owner or occupant to do the work 
himself (except in the case of street sprinkling or other dust treatment. alley 
repair, tree trimming,.care, and removal or the operation of a street lighting 
system) upon notice before the work is undertaken, and for collection from 
the property owner or other person served of the charges when due before 
unpaid charges are made a special assessment. 

Sec. 8. Laws 1979, chapter 189, section 2, is amended to read: 

Sec. 2. For the purposes of this act, "'residential customer" means a cus­
tomer classified by the public utility as a residential heating or residential 
non-heating customer of the public utility within the city of St. Paul and 
'"gross operating revenue" means all sums received by the public utility 
from the sale of gas, hot water heating or electricity, excluding any amounts 
received which result from a surcharge on the public utility's rate schedule 
for the purpose of collecting the franchise fee. 

Sec. 9. !EXEMPTION.] 

Notwithstanding the provisions of Minnesota Statutes, section 473 .556, 
subdivision 6, or any other law, real property conveyed to the port authority 
of the city of Bloomington by the metropolitan sports facilities commission 
shall be exempt from taxation as provided in Minnesota Statutes, sections 
473.556, subdivision 4; and 459. 192, subdivision 2. 

Sec. 10. !EFFECTIVE DATE.] 

Section 1 is effective for taxes levied in 1983 and thereafter and payable in 
1984 and thereafter. Section 2 is effective for taxes levied in 1979 and there­
after and for taxes payable in 1980 and thereafter. Section 9 is effective upon 
compliance by the governing body of the city of Bloomington with Minne­
sota Statutes, section 645.021, subdivision 3." 

Delete the title and insert: 

"A bill for an act relating to public finance; modifying the tax exemption 
for property held by political subdivisions; providing a tax exemption for 
certain real and personal property; authorizing the levy of special assess­
ments or service charges for fire protection and pedestrian skyway systems; 
amending Minnesota Statutes 1982, sections 272.02, subdivision 5; 
429.021, subdivision I; 429.031, subdivision 3; 429.091, subdivision 2; and 
429.101, subdivision I; and Minnesota Statutes 1983 Supplement, sections 
272.02, subdivision I; and 297A.25, subdivision I; and Laws 1979, chapter 
189, section 2. " 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Eric D. Petty, Michael 0. Freeman, Randy P. 
Kamrath 

House Conferees: (Signed) Linda Scheid, Randy C. Kelly, Tom Osthoff 

Mr. Petty moved that the foregoing recommendations and Conference 
Committee Report on S.F. No. 1511 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

S.F. No. 1511 was read the third time, as amended by the Conference 
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Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 51 and nays I, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Bernhagen 
Bertram 
Brataas 
Dahl 
Oicklich 
Diessner 
Dieterich 

Frank 
Frederick 
Frederickson 
Hughes 
Isackson 
Johnson, D.J. 
Jude 
Kamrath 
Knaak 
Kroening 
Kronebusch 

Laidig 
Langseth 
Lantry 
Luther 
McQuaid 
Mehrkens 
Moe. R. D. 
Nelson 
Novak 
Olson 
Pehler 

Mr. Merriam voted in the negative. 

Peterson,C.C. 
Peterson.D.C. 
Peterson.D.L 
Peny 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Schmitz 
Sieloff 

Solon 
Storm 
Taylor 
Ulland 
Vega 
Wegscheid 
Willet 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

Remaining on the Order of Business of Motions and Resolutions, without 
objection, the Senate reverted to the Order of Business of Messages From the 
House. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con­
currence of the Senate is respectfully requested: 

S.F. No. 1762: A bill for an act relating to the human rights department; 
prohibiting waiver of legal rights; changing the statute of limitations; provid­
ing sanctions for intentional delays; permitting award of attorney fees in ad­
ministrative hearings; changing damage awards; amending Minnesota Stat­
utes 1982, sections 363.06, subdivision 3; 363.071, by adding a subdivision; 
363.116; 363.14, subdivisions I and 2; Minnesota Statutes 1983 Supple­
ment, sections 363.06, subdivision 4; 363.071, subdivision 2; and 363.072, 
subdivision I; proposing new law coded in chapter 363. 

Senate File No. 1762 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned April 18, I 984 

Ms. Reichgott moved that the Senate do not concur in the amendments by 
the House to S.F. No. 1762, and that a Conference Committee of 3 members 
be appointed by the Subcommittee on Committees on the part of the Senate, 
to act with a like Conference Committee to be appointed on the part of the 
House. The motion prevailed. 

MOTIONS AND RESOLUTIONS - CONTINUED 

S.F. No. 1258 and the Conference Committee Report thereon were re-
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ported to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO. 1258 

A bill for an act relating to the environment; requiring an agreement be­
tween the state and federal government prior to test drilling of geologic 
structures for disposal of high level radioactive waste and notification of 
results; regulating transportation of high level radioactive waste in the state; 
providing penalties; regulating nuclear fission electric generating plants in 
Minnesota; amending Minnesota Statutes 1982, section I 16C.71, by adding 
subdivisions; and 116C.74; proposing new law coded in Minnesota Statutes, 
chapters l 16C and 2168. 

April 18, 1984 

The Honorable Jerome M. Hughes 
President of the Senate 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

We, the undersigned conferees for S.F. No. 1258, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the Senate concur in the House amendment. 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Gene Merriam, Donald M. Moe. James Ulland 

House Conferees: (Signed) Karen Clark, Rick Krueger, Elton R. Redalen 

Mr. Merriam moved that the foregoing recommendations and Conference 
Committee Report on S.F. No. 1258 be now adopted and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

S.F. No. 1258 was read the third time, as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 58 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Benson 
Berg 
Berglin 
Bernhagen 
Brataas 
Dahl 
DeCramer 
Dicklich 
Diessner 
Dieterich 

Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D .J. 
Jude 
Kamrath 
Knaak 
Knutson 

Kroening 
Kronebusch 
Laidig 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe. R. D. 
Nelson 
Novak 

Olson 
Pehler 
Peterson,C.C. 
Peterson.D.C. 
Peterson,R. W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 

Schmitz 
Sieloff 
Solon 
Spear 
Taylor 
Ulland 
Vega 
Waldorf 
Wegscheid 
Willet 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 
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CONFERENCE COMMITTEE EXCUSED 

6479 

Pursuant to Rule 21, Mr. Frank moved that the following members be 
excused for a Conference Committee on H.F. No. 1427 at 12:00 noon: 

Messrs. Frank, Renneke and Moe, D.M. The motion prevailed. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21, Mr. DeCramer moved that the following members be 
excused for a Conference Committee on H.F. No. 432: 

Messrs. Davis, Berg and DeCramer. The motion prevailed. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Ms. Berglin moved that H.F. No. 1977 be taken from the table. The motion 
prevailed. 

H.F. No. 1977: A bill for an act relating to public welfare; clarifying the 
calculation of rates paid to health maintenance organizations; requiring the 
use of certain presentation materials; amending Minnesota Statutes 1982, 
sections 256.966, subdivision 2; and 256B.05, by adding a subdivision. 

SUSPENSION OF RULES 

Ms. Berglin moved that an urgency be declared within the meaning of 
Article IV, Section 19, of the Constitution of Minnesota, with respect to H.F. 
No. 1977 and that the rules of the Senate be so far suspended as to give H.F. 
No. 1977 its second and third reading and place it on its final passage. The 
motion prevailed. 

H.F. No. I 977 was read the second time. 

H.F. No. 1977 was read the third time and placed on its final passage. 

The question was taken on the passage of the b_ill. 

The roll was called, and there were yeas 56 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 

DeCramer 
Diessner 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Jude 
Kamrath 
Knaak 
Knutson 

Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, R. D. 
Novak 

Peterson,C.C. 
Peterson,D.C. 
Pe1erson,D.L. 
Peterson,R. W. 
Petty 
Pogemiller 
Purfeersl 
Ramsrad 
Reichgott 
Renneke 
Samuelson 
Schmitz 

So the bill passed and its title was agreed to. 

Sieloff 
Spear 
Storm 
Taylor 
Ulland 
Vega 
Waldorf 
Willet 

Ms. Berglin moved that S.F. No. 1819, No. 48 on Special Orders, be 
stricken and laid on the table. The motion prevailed. 

Mr. Langseth moved that H.F. No. 1831 be taken from the table. The 
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motion prevailed. 

H.F. No. 1831: A bill for an act relating to transportation; increasing spe­
cial permit fees for vehicles exceeding weight limitations; amending Minne­
sota Statutes 1983 Supplement, section 169.86, subdivision 5. 

SUSPENSION OF RULES 

Mr. Langseth moved that an urgency be declared within the meaning of 
Article IV, Section 19, of the Constitution of Minnesota, with respect to H.F. 
No. 1831 and that the rules of the Senate be so far suspended as to give H.F. 
No. 1831 its second and third reading and place it on its final passage. The 
motion prevailed. 

H.F. No. 1831 was read the second time. 

H.F. No. 1831 was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 57 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 

DeCramer 
Dicklich 
Diessner 
Frank 
Frederick 
Frederickson 
Hughes 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 
Knaak 

Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, R. D. 

Ne!son 
Novak 
Olson 
Peterson,D.C. 
Peterson,D.L. 
Peterson,R.W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 

So the bill passed and its title was agreed to. 

Samuelson 
Schmitz 
Sieloff 
Storm 
Taylor 
Ulland 
Vega 
Waldorf 
Willet 

Mr. Langseth moved that S.F. No. 1747, No. 5 on Special Orders, be 
stricken and laid on the table. The motion prevailed. 

RECESS 

Mr. Moe, R.D. moved that the Senate do now recess subject to the call of 
the President. The motion prevailed. 

After a brief recess, the President called the Senate to order. 

APPOINTMENTS 

Mr. Moe, R.D. from the Subcommittee on Committees recommends that 
the following Senators be and they hereby are appointed as a Conference 
Committee on: 

H.F. No. 1532: Messrs. Bertram, Davis and Storm. 

H.F. No. 432: Messrs. Davis, OeCramer and Berg. 

H.F. No. 1621: Messrs. Chmielewski, Schmitz and Mehrkens. 

H.F. No. 1427: Messrs. Frank; Moe, D.M. and Renneke. 

H.F. No. 756: Messrs. Jude, Spear and Sieloff. 
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S.F. No. 1762: Ms. Reichgott, Messrs. Freeman and Storm. 

S.F. No. 1349: Mr. Spear, Mrs. Lantry, Messrs. Dieterich, Novak and 
Storm. 

S.F. No. 1336: Messrs. Pogemiller, Spear, Ramstad, Purfeerst and 
Freeman. 

H.F. No. 1347: Mr. Pogemiller, Ms. Reichgott and Mr. Sieloff. 

H.F. No. 449: Mr. Luther, Ms. Peterson, D.C. and Mr. Pogemiller. 

Mr. Moe, R.D. moved that the foregoing appointments be approved. The 
motion prevailed. 

MOTIONS AND RESOLUTIONS · CONTINUED 

S.F. No. 1810 and the Conference Committee Report thereon were re­
ported to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO. 1810 

A bill for an act relating to insurance; homeowner's; providing certain no­
tice requirements upon policy nonrenewal, reduction in the limits of cover­
age, or elimination of coverage; authorizing the commissioner to adopt rules; 
amending Minnesota Statutes 1982, section 65A.29, by adding subdivisions; 
repealing Minnesota Statutes 1982, section 65A.29, subdivision 2. 

April 17, 1984 

The Honorable Jerome M. Hughes 
President of the Senate 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

We, the undersigned conferees for S.F. No. 1810, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendments and that S.F. No. 1810 be 
further amended as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1982, section 61A.39, is amended to read: 

61A.39 [COOPERATIVE LIFE AND CASUALTY COMPANIES.] 

Subdivision I. [COOPERATIVE PLAN.] Every corporation, society, or 
association which issues a certificate or policy or makes an agreement with 
its members by which, upon the decease of a member. any money is to be 
paid to, or benefit conferred upon, the legal representatives or designated 
beneficiaries of such member, or reaching a certain age, to pay any money or 
benefit to him, such money or benefit to be derived from voluntary donations. 
admission fees, dues, or assessments to be collected from its members or any 
class thereof, and which reserves the right to make any additional assess­
ments, or without the consent of the certificate or policyholder to increase the 
premium named therein, shall be deemed to be engaged in the business of life 
insurance upon the cooperative or assessment plan. Every corporation which 
likewise agrees, in case of accident, sickness, or other physical disability, or 
reaching -a certain age, to pay money or confer benefits likewise derived and 
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issuing certificates or policies with similar conditions with reference to the 
payment of dues or assessments, shall be deemed to be engaged in the busi­
ness of casualty insurance upon the cooperative or assessment plan. and 
shall, except as herein otherwise specified, be subject to the provisions of 
sections 61A.39 to 61A.42 and 61A.44 to 61A.50. 

Subd. 2. [CONTINUED CORPORATE EXISTENCE.] Notwithstanding 
the repeal of Minnesota Statutes, sections 63.0/, 63.011, and 63.02 to 63.35 
pursuant to Laws 1983, chapter 104, section I, any corporation, society or 
association formed or having existed under Laws /933, chapter 241, whether 
or not it amended its articles of incorporation in accordance with Laws 1945, 
chapter 178, as amended by Laws /95/, chapter 257, and which has trans­
formed itself into a cooperative life insurance company to engage in business 
under the cooperative plan, shall be and continue to exist as a corporation by 
virtue of the provisions hereof and may exercise and shall continue to have 
and to hold all the rights, privileges and powers which it had, prior to the 
repeal of such sections, including those derived under Laws /945, chapter 
178, section I, as amended by Laws /951, chapter 257, section 2. 

Sec. 2. Minnesota Statutes 1982, section 65A.29, is amended by adding a 
subdivision to read: 

Subd. 7. [RENEWAL; NOTICE REQUIREMENT.] No insurer shall re­
fuse to renew, or reduce limits of coverage, or eliminate any coverage in a 
homeowner' s insurance poliCy unless it mails or delivers to the insured, at 
the address shown in the policy, at least 60 days advance notice of its inten­
tion. The notice must contain the specific underwriting or other reason or 
reasons for the indicated action. 

Sec. 3. Minnesota Statutes 1982, section 65A.29, is amended by adding a 
subdivision to read: 

Subd. 8. [RULES.] The commissioner may adopt rules pursuant to chapter 
/4, to specify the grounds for nonrenewal, reduction in limits of coverage, or 
elimination of coverage of a homeowner' s policy. The rules must limit the 
grounds to the following factors: 

(a) reasons stated for cancellation in section 65A.0/, subdivision 3a; 

(b) reasons stated in section 72A.20, subdivision /3; 

(c) insured's loss experience, not to include natural causes; and 

(d) other factors deemed reasonable by the commissioner. 

The rules may give consideration to the form and content of the termination 
notice to the insured, a statement as to what constitutes receipt of the termi• 
nation notice, and the procedure by which the insured may appeal a termina· 
tion notice. 

The rules adopted under this subdivision may provide for imposition of a 
monetary penalty not greater than $500 per occurrence upon insurers who are 
found to be in violation of the law or the rules. 

Sec. 4. Minnesota Statutes 1982, section 65A.29, is amended by adding a 
subdivision to read: 

Subd. 9. [NOTICE OF RIGHT TO COMPLAIN.] A named insured who 
believes a nonrenewal, reduction in the limits of coverage, elimination of 
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coverage, or c(lncellation under section 65A.01, subdivision Ja, is in viola­
tion of the law or the rules may, within 30 days after receipt of the notice, file 
in writing an objection to the action with the commissioner. 

Upon receipt of a written objection, the commissioner shall notify the in­
surer of receipt of the objection and of the right of the insurer to file a written 
response within ten days of receipt of the notification. Within 30 days of 
receipt of written objection by an insured, the commissioner shall approve or 
disapprove the insurer's action and shall notify the insured and insurer of his 
final decision .. A decision which disapproves the insurer's action constitutes 
a charge that the insurer has violated the law or the rules. Either party may 
institute proceedings for judicial review of the commissioner's decision. The 
commissioner's decision is binding pending judicial review. 

Sec. 5. Minnesota Statutes 1982, section 65B.44, subdivision 5, is 
amended to read: 

Subd. 5. [REPLACEMENT SERVICE AND LOSS.] Replacement service 
loss benefits shall reimburse all expenses reasonably incurred by or on behalf 
of the nonfatally injured person in obtaining usual and necessary substitute 
services in lieu of those that, had he not been injured, the injured person 
would have performed not for income but for the direct benefit of himself or 
his household; if the nonfatally injured person normally, as a full time re­
sponsibility, provides care and maintenance of a home with or without chil­
dren, the benefit to be provided under this subdivision shall be the reasonable 
value of such care and maintenance or the reasonable expenses incurred in 
obtaining usual and necessary substitute care and maintenance of the home, 
whichever is greater. These benefits shall be subject to a maximum of ~ 
$200 per <lay week. All replacement services loss sustained on the date of 
injury and the first seven days thereafter is excluded in calculating replace­
ment services loss. 

Sec. 6. [REPEALER.] 

Minnesota Statutes 1982, section 65A.29, subdivision 2, is repealed." 

Delete the title and insert: 

.. A bill for an act relating to insurance; homeowner's; providing certain 
notice requirements upon policy nonrenewal, reduction in the limits of cov­
erage, or elimination of coverage; authorizing the commissioner to adopt 
rules; increasing replacement service loss benefits in no-fault auto insurance; 
amending Minnesota Statutes 1982, sections 61A.39; 65A.29, by adding 
subdivisions; and 65B.44, subdivision 5; repealing Minnesota Statutes 1982, 
section 65A.29, subdivision 2." 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Donna C. Peterson, Eric D. Petty, William V. 
Belanger, Jr. 

House Conferees: (Signed) Phillip J. Riveness, Joe Quinn, Gerald C. 
Knickerbocker 

Ms. Peterson, D.C. moved that the foregoing recommendations and Con­
ference Committee Report on S.F. No. 1810 be now adopted, and that the 
bill be repassed as amended by the Conference Committee. The motion pre-
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vailed. So the recommendations and Conference Committee Report were 
adopted. 

S.F. No. 18 IO was read the third time, as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 57 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Dahl 
Davis 
DeCramer 

Dicklich 
Dieterich 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 
Knaak 

Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, R. D. 

Novak 
Olson 
Peterson,D.C. 
Peterson,D.L. 
Peterson,R.W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Sieloff 

Spear 
Storm 
Stumpf 
Taylor 
Ulland 
Vega 
Waldorf 
Wegscheid 
Willet 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Pursuant to Rule IO, Mr. Moe, R.D., Chairman of the Subcommittee on 
Bill Scheduling, designated the General Orders Calendar a Special Orders 
Calendar to be heard immediately. 

SPECIAL ORDER 

H.F. No. 1203: A bill for an act relating to landlords and tenants; requiring 
landlords of residential rental units to notify tenants of their rights and duties 
under state law; providing a penalty; amending Minnesota Statutes I 982, 
section 504.22, subdivision I, and by adding a subdivision. 

SUSPENSION OF RULES 

Mr. Pogemiller moved that an urgency be declared within the meaning of 
Article IV, Section 19, of the Constitution of Minnesota, with respect to H.F. 
No. 1203 and that the rules of the Senate be so far suspended as to give H.F. 
No. 1203, now on Special Orders, its third reading and place it on its final 
passage. The motion prevailed. 

Mr. Pogemiller moved to amend H.F. No. 1203, as amended pursuant to 
Rule 49, adopted by the Senate April 19, 1984, as follows: 

(The text of the amended House File is identical to S.F. No. 2000.) 

Page I, delete line 23 

Page I, line 24, delete "to this section," and delete " describes" and 
insert ''summarizes'' 
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Page 2, after line 19, insert: 

"Sec. 3. Minnesota Statutes 1982, section 504.22, stibdivision 3, is 
amended to read: 

Subd. 3. !POSTING OF NOTICE.I A printed or typewritten notice con­
taining the information which must be disclosed under subdivision 2 shall be 
placed in a conspicuous place on the premises. Unless the owner is required 
to post a notice required by section 6, the owner shall also place in a con­
spicuous place on the premises a notice that states that a copy of the state­
ment required by section 2 is available from the attorney general to any tenant 
upon request. This subdivision is complied with if notices posted in compli­
ance with other statutes or ordinances contain the information required by 
subdivision 2 and this section. 

Sec. 4. Minnesota Statutes 1982, section 504.22, subdivision 4, is 
amended to read: 

Subcl. 4. If subdivisions 2 and 3, except for the provision requiring posting 
of a notice stating the availability of a summary of landlord-tenant law pro­
vided in section 3, have not been complied with and a person desiring to 
make service of process upon or give a notice or demand to the owner does 
not know the name and address of the owner or his agent, as that term is used 
in subdivision 2, then a caretaker or manager of the premises or an individual 
to whom rental payments for the premises are made shall be deemed to be an 
agent authorized to accept service of process and receive and give receipt for 
notices and demands on behalf of the owner. In case of service of process 
upon or receipt of notice or demand by a person who is deemed to be an agent 
pursuant to this subdivision, this person shall give the process, notice, or 
demand, or a copy thereof, to an owner personally or shall send it by certified 
mail, return receipt requested, to an owner at the owner's last known ad­
dress. 

Sec. 5. Minnesota Statutes 1982, section 504.22, subdivision 5, is 
amended to read: 

Sub<!. 5. Except as otherwise provided in this subdivision. no action to 
recover rent or possession of the premises shall be maintained unless the 
information required by this section has been disclosed to the tenant in the 
manner provided herein, or unless the information required by this section is 
known by or has been disclosed to the tenant at least 30 days prior to the 
initiation of such action. Failure by the owner to post a notice required by 
section 3 or 6 shall not prevent any action to recover rent or possession of the 
premises. 

Sec. 6. [471.995] [RENTAL DWELLING NOTICE.I 

Any license or registration or certificate of occupancy or a similar docu­
ment that is issued by a home rule charter or statutory city or by a town and 
that is required to be posted in a building containing multiple rental dwelling 
units shall contain a statement that tenants of the dwelling units may contact 
the attorney general for information regarding the rights and obligations <f 
owners and tenants under state law. The statement shall include the tele­
phone number and address <f the attorney general.'· 

Amend the title as follows: 

Page I, line 2, delete the second "landlords" 
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Page I, line 3, delete "of residential rental units to notify" and insert 
"'cities and towns to include notification of rights on certificates or licenses 
of occupancy; requiring the attorney general to publish a statement inform­
ing'' 

Page I, line 4, delete "providing a penalty;" 

Page I, line 6, delete "subdivision I" and insert "subdivisions I, 3, 4, and 
5," and before the period, insert "'; proposing new law coded in Minnesota 
Statutes, chapter 471" 

The motion prevailed. So the amendment was adopted. 

H.F. No. 1203 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 45 and nays 9, as follows: 

Those who voted in the affirmative were: 

Adkins Freeman Lessard Petty Spear 
Belanger Hughes Luther Pogemiller Storm 
Bertram Johnson, D.E. McQuaid Purfeerst Stumpf 
Dahl Jude Merriam Ramstad Taylor 
Davis Knaak Moe, R. D. Reichgott Ulland 
DeCramer Kroening Olson Renneke Vega 
Diessner Laidig Peterson,D.C. Samuelson Waldorf 
Dieterich Langseth Peterson,D.L. Sieloff Wegscheid 
Frederickson Lantry Peterson ,R. W. Solon Willet 

Those who voted in the negative were: 

Anderson Brataas Isackson Knutson Mehrkens 
Benson Chmielewski Kamrath Kronebusch 

So the bill, as amended, passed and its title was agreed to. 

MOTIONS AND RESOLUTIONS · CONTINUED 

Mr. Merriam moved that H.F. No. 1577 be taken from the table. The mo­
tion prevailed. 

H.F. No. 1577: A bill for an act relating to solid and hazardous waste 
management; defining resource recovery facility; amending various provi­
sions of the waste management act; prescribing various powers and duties of 
the waste management board and the pollution control agency relating to 
solid and hazardous waste management planning and the development of 
hazardous waste facilities; establishing programs for technical, financial, 
and research assistance to generators; development of hazardous waste re­
duction, processing, and collection facilities; requiring a report on the need 
and feasibility of hazardous waste facilities; aulhorizing volunteer candidate 
sites; requiring requests for proposals for hazardous waste processing facili­
ties; prescribing procedures for the designation of resource recovery facili­
ties by counties and waste management districts; amending various provi­
sions relating to county and metropolitan solid waste management; imposing 
a solid_ waste landfill fee in the metropolitan area; providing an income tax 
credit and sales tax exemption to encourage processing of waste at resource 
recovery facilities; appropriating money; amending Minnesota Statutes 
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1982, sections l 15A.03, subdivisions I and 28; l 15A.06, by adding a sub­
division; l 15A.08, by adding a subdivision; l 15A.18; l 15A.21, by adding a 
subdivision; l 15A.42; l l 5A.46, subdivisions I and 2; l l 5A.57, subdivision 
I; I 15A.59; I 15A.70, by adding a subdivision; l 16J.88, by adding a sub­
division; l 16J.90, by adding a subdivision; 290.06, by adding subdivisions; 
400.04, subdivision 3, and by adding a subdivision; 400.162; 473.181, sub­
division 4; 473.811, subdivision 10; 473.833, subdivision 4; Minnesota 
Statutes 1983 Supplement, sections I 15A.08, subdivision 5; l l 5A. l l; 
l 15A.21, subdivision I; l 15A.22, subdivisions I and 4; l 15A.24; 
l 15A.241; I 15A.25, subdivisions I, la, and lb; l 15A.26; l 15A.27, sub­
division 2; I 15A.28, subdivision I; l 15A.291; 1158.22, subdivision I; 
297A.25, subdivision I; 473.823, subdivision 6; and 473.831; proposing 
new law coded in Minnesota Statutes, chapters 115A; and 473; repealing 
Minnesota Statutes 1982, sections l 15A.07 I; l 15A.46, subdivision 3; 
l 15A.70, subdivisions I, 2, 4, 5, and 6; 473.827; and Minnesota Statutes 
1983 Supplement, section I 15A.70, subdivisions 3 and 7. 

SUSPENSION OF RULES 

Mr. Merriam moved that an urgency be declared within the meaning of 
Article IV, Section 19, of the Constitution of Minnesota, with respect to H.F. 
No. 1577 and that the rules of the Senate be so far suspended as to give H.F. 
No. 1577 its second and third reading and place it on its final passage. The 
motion prevailed. 

H.F. No. 1577 was read the second time. 

Mr. Merriam moved to amend H.F. No. 1577 as follows: 

Delete everything after the enacting clause, and delete the title, of H.F. 
No. 1577, and insert the language after the enacting clause, and the title, of 
S.F. No. 1514, the third engrossment. 

The motion prevailed. So the amendment was adopted. 

Mr. Sieloff moved to amend H.F. No. 1577, as amended by the Senate 
April 19, 1984, as follows: 

(The text of the amended House File is identical to S.F. No. 1514.) 

Page 48, after line 9, insert: 

"Sec. 55. Minnesota Statutes 1983 Supplement, section 115B.06, 1s 
amended to read: 

115B.06 [APPLICATION TO PAST ACTIONS.] 

Sabai'.'isieR +. [APPblCATIO~! 91' SE:CTIO~! I 15B.g5 AN9 AOOl­
TlmlAL J;JEPEMae. J W A aereRaaRt ift "" aeti<>tHHleeF ~ I 15 B. g5 l!as 
¼he odElitional Sefense flFO, iele0 ffl sHBdi\ isioa 2- tel' Elan=iages €-fHiSee et= s-tg­
RifieaRII)' eeRIFillalee te by tl!e ,e!ease ef a ka,areeas sabslaaee ~r<>FR a fueimy 
if tile eefeaeaal skews !Rat tl!e sabstaRee was j>laeea er ear,,e ts be leeatea ifrnr 
eR tfte fueimy -wlleHj' befere JaRH8f) -I,~ 

W Section 115B.05 does not apply to any claim for damages arising out of 
the release of a hazardous substance which was placed or came to be located 
in or on the facility wholly before laRaary -I, -l-9W June 11, 1980. 
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~ 2. [ADDITIO~IAL DEl-'E~ISE:.J f& a de/;,ad•nl wlae httS fflttde the 
she .ving ••~ui_reel in ,;ubelh isien +, elallSe fat, it is a defen,;e te liahility tlfldeF 
seetieft 1158.05 Iha! the aelWity l>y wltieh the ,;•b:;lanee '""" kepi-, plaeetl. eF 
€ftFAe le be leeate<I lft eF tm the +aeility wa,; fie!"" abnarn,ally dange,eu:; ae­
~ ~ delefffliRation af whether tfle aelWity was ftft ahnormally dangcrnus 
ae#¥ity sl,t>i! be·FA!IE!e ey the-·· 

Renumber the sections in sequence and correct the internal references 

Amend the title as follows: 

Page I, line 2, after the semicolon, insert "changing the date for retroac­
tive liability;,. 

Page I , line 39, after "I I 5A .29 I ;" insert "1158 .06;" 

Mr. Merriam questioned whether the amendment was germane. The Pres­
ident ruled that the amendment was not germane. 

CALL OF THE SENA TE 

Mr. Sieloff imposed a call of the Senate for the balance of the proceedings 
on H.F No. 1577. The Sergeant at Arms was instructed to bring in the absent 
members. 

Mr. Sieloff appealed the decision of the Chair. 

The question was taken on "Shall !he decision of the President be the 
judgment of the Senate?" 

The roll was called, and there were yeas 32 and nays 25, as follows: 

Those who voted in the affirmative were: 

Adkins Diessner Lamry 
Berglin Dieterich Luther 
Bertram Freeman Merriam 
Dahl Hughes Moe, R. D. 
Davis Johnson, D.J. Nelson 
DeCramer Jude Pehler 
Dicklich Kroening Peterson,C.C. 

Those who voted in !he negative were: 

Anderson 
Belanger 
Benson 
Berg 
Bernhagen 

Brataas 
Frederick 
Frederickson 
Isackson 
Johnson, D.E. 

Kamrath 
Knaak 
Knutson 
Laidig 
McQuaid 

The decision of the Chair was sustained. 

Peterson,D.C. 
Peterson,R.W. 
Petty 
Purfeerst 
Reichgou 
Samuelson 
Schmitz 

Mehrkens 
Olson 
Peterson,D.L. 
Ramstad 
Renneke 

Spear 
Stumpf 
Vega 
Willet 

Sieloff 
Storm 
Ulland 
Waldorf 
Wegscheid 

Mr. Sieloff then moved to amend H.F. No. 1577, as amended by the Sen-
ate April 19, 1984, as follows-: 

(The text of the amended House File is identical to S.F. No. 1514.) 

Page 48, after line 9, insert: 

"Sec. 55. Minnesota Statutes 1983 Supplement, section 1158.05, is 
amended by adding a subdiv_ision lo read: 

Subd. 5a. [SMALL GENERATOR.] There is no strict liability for a release 
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or threatened releuse of a hazardous substance by a smalf quantity generator 
as defined in Code of Federal Regulations, title 40, secrion 26/.5 (/983) to 
be a generator of le.\·~· than 1,000 kilograms <?f hazardous ivaste per month.'' 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

Mr. Merriam questioned whether the amendment was germane. The Pres­
ident ruled the amendment was germane. 

The question was taken on the adoption of the amendment. 

Mr. Merriam moved that those not voting be excused from voting. The 
motion prevailed. 

The roll was called. and there were yeas 32 and nays 34, as follows: 

Those who voted in the affirmative were: 

Anderson Chmielewski Knut~on Olson Solon 
Belanger Frederick Kroening Peterson,D.L. Storm 
Benson Frederickson Kronebusch Purfeerst Taylor 
Berg Isackson Laidig Ramstad Ulland 
Bernhagen Johnson, D.E. Lessard Renneke 
Bertram Kamrath McQuaid Schmitz 
Brataas Knaak Mehrkens Sieloff 

Those who voted in the negative were: 

Adkins Dieterich Lantry Pehler Spear 
Berglin Frank Luther Peterson,C.C. Stumpf 
Dahl Freeman Merriam Peterson,D.C. Vega 
Davis Hughes Moe, D. M. Peterson,R. W. Waldorf 
DeCramer Johnson, D.J. Moe, R. D. Petty Wegscheid 
Dicklich Jude Nelson Pogemiller Willet 
Diessner Langseth Novak Reichgott 

The motion did not prevail. So the amendment was not adopted. 

Mr. Sieloff moved to amend H.F. No. 1577, as amended by the Senate 
April I 9, 1984, as follows: 

(The text of the amended House File is identical to S.F. No. 1514.) 

Page 48, after line 9, insert: 

"Sec. 55. [REPEALER.] 

Minnesota Statutes 1983 Supplement, section 115B.07, is repealed." 

Renumber the sections in sequence and correct the internal references 

Amend the title as follows: 

Pagel, line 45, delete "section" and insert "sections" 

Page I, line 46, before the period, insert"; and I 158.07'' 

The question was taken on the adoption of the amendment. 

Mr. Merriam moved that those not voting be excused from voting. The 
motion prevai1ed. 

The roll was called, and there were yeas 30 and nays 35, as follows: 

Those who voted in the affirmative were: 



6490 

Anderson 
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Berg 
Bernhagen 
Bertram 
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Brataas 
Chmielewski 
Diessner 
Frederick 
Frederickson 
Isackson 

Johnson, D.E. 
Kamrath 
Knaak 
Knutson 
Kronebusch 
Laidig 

Lessard 
McQuaid 
Mehrkens 
Olson 
Peterson,D.L. 
Ramstad 

Those who voted in the negative were: 

Adkins Frank Luther Peterson,C.C. 
Berglin Freeman Merriam Peterson,D.C. 
Dahl Hughes Moe, D. M. Peterson,R.W. 
Davis Johnson, D.J. Moe, R. D. Petty 
DeCramer Jude Nelson Pogemiller 
Dicklich Kroening Novak Purfeerst 
Dieterich Lantry Pehler Reichgott 

[82ND DAY 

Renneke 
Sieloff 
Storm 
Taylor 
Ulland 
Waldorf 

Schmitz 
Solon 
Spear 
Stumpf 
Vega 
Wegscheid 
Willet 

The motion did not prevail. So the amendment was not adopted. 

Mr. Sieloff then moved to amend H.F. No. 1577, as amended by the Sen-
ate April 19, 1984, as follows: 

(The text of the amended House File is identical to S.F. No. 1514.) 

Page 29, after line 21, insert: 

"Sec. 28. [115A.40] [HAZARDOUS WASTE FACILITY OPERATOR 
LIABILITY; STATE LIABILITY.] 

Notwithstanding any other provision or rule of law, the operator of a haz­
ardous waste facility located on a site selected under chapter 1 I 5A shall be 
the sole person responsible for any liability of whatever nature that results 
from the facility or the hazardous wastes or substances or pollutants or con­
taminants, as defined in chapter I 15B, which are deposited, stored, pro­
cessed, treated, or released at the facility. The operator's liability is in force 
from the date the first hazardous waste is accepted at the facility until the 
final closure and post-closure obligations of the facility operator have been 
fully satisfied in accordance with applicable regulations adopted pursuant to 
chapter 116 and the Resource Conservation and Recovery Act, United States 
Code, title 42, sections 690/ et seq., as amended through December 3/, 
1983. Upon termination of the facility operator's liability as set forth herein 
and if, before or after that termination, the operator does not fully meet its 
liability obligations, the state of Minnesota through the general fund shall be 
solely responsible for any liability of whatever nature which results from the 
facility or the hazardous wastes or substances or pollutants or contaminants, 
as defined in chapter 115B, which are deposited, stored, processed, treated, 
or released at the facility. This section does not prevent the state of Minne­
sota from seeking reimbursement from a facility operator for any money 
expended by the state to satisfy the operator's liability prior to lawful termi­
nation as specified herein." 

Page 48, after line 9, insert: 

"Sec. 55. Minnesota Statutes 1983 Supplement, section I 15B.03, is 
amended by adding a subdivision to read: 

Subd. 4. [USE OF SITE SELECTED UNDER CHAPTER l 15A.] A gen­
erator of hazardous waste who, at the time its wastes are delivered to a 
hazardous waste facility located on a site selected under chapter 115A, has 
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complied with all applicable rules for the waste adopted under chapter I I 6 
and the Resource Conservation and Recovery Act, United States Code, title 
42, sections 6901 et seq., as amended through December 31, 1983, is not a 
person responsible for the release or threatened release of a hazardous sub­
stance or waste or pollutant or contaminant from a hazardous waste facility.'' 

Renumber the sections in sequence and correct the internal references 

Amend the title as follows: 

Page I, line 23, after the semicolon, insert "providing state liability after 
termination of a hazardous waste facility operator's liability; defining re­
sponsible person~ proposing new law coded in Minnesota Statutes, chapter 
I !SA;" 

Page I, line 39, after the second semicolon, insert" 115B.03, by adding a 
subdivision;'' 

The motion prevailed. So the amendment was adopted. 

Mr. Schmitz moved to amend H.F. No. 1577, as amended by the Senate 
April 19, 1984, as follows: 

(The text of the amended House File is identical to S.F. No. 1514.) 

Pages 2 to 6, delete section 4 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

Mr. Dicklich moved to amend H.F. No. 1577, as amended by the Senate 
April 19, 1984, as follows: 

(The text of the amended House File is identical to S.F. No. 1514.) 

Page 40, line 9, delete "90" and insert "50" 

Page 47, line 12, delete "30" and insert "25" 

Pages 47 and 48, delete section 54 

Renumber the sections in sequence and correct the internal references 

Mr. Merriam requested division of the amendment as follows: 

First portion: 

Page 40, line 9, delete "90" and insert "50" 

Page 47, line 12, delete "30" and insert "25" 

Second portion: 

Pages 47 and 48, delete section 54 

Renumber the sections in sequence and correct the internal references 

The question was taken on the adoption of the first portion of the amend­
ment. 

The roll was called, and there were yeas 35 and nays 18, as follows: 

Those who voted in the affirmative were: 
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Chmielewski 
Dicklich 
Dicssner 
Frederick 
Frederickson 
Isackson 
Johnson. D.E. 

Kamrnth 
Knaak 
Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 

Lantry 
Lc~sanl 
McQuaid 
Mehrkens 
Peterson. lJ. C. 
Pctcrson.lJ.L. 
Petty 

Those who voted in the negative were: 

Adkins Hughes Moc, D. M. Pehler 
Dahl Jude Nelson Peterson .C .C. 
Dieterich Luther Novak Peterson,R.W. 
Frank Merriam Olson Schmitz 
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Sieloff 
Solon 
Taylor 
Ulland 
Vega 
Wcgscheid 
Willet 

Stumpf 
Waldorf 

The motion prevailed. So the first portion of the amendment was adopted. 

The question was taken on the adoption of the second portion of the 
amendment. 

The motion did not prevail. So the second JX)rtion of the amendment was 
not adopted. 

Mr. Chmielewski moved to amend H.F. No. 1577. as amended by the 
Senate April 19, 1984, as follows: 

(The text of the amended House File is identical to S.F. No. 1514.) 

Page 74, line 12, delete "except that the fees imposed in" and insert "and 
shall expire on December 3 I. /987" 

Page 74, delete lines 13 and 14 

Page 74, line 15, delete "facilities" 

The motion did not prevail. So the amendment was not adopted. 

Mr. Wegscheid moved to amend H.F. No. 1577, as amended by the Senate 
April 19, 1984, as follows: 

(The text of the amended House File is identical to S.F. No. 1514.) 

Page 42, line I 5, delete "grants and" 

Page 42, line 16, after "loans" insert "or loan guarantees" 

Page 42, line 25, delete "Grants and" and after ''loans" insert "or loan 
guarantees'' 

Page 42, line 27, delete "grants and" and after ''loans" insert "or loan 
guarantees" 

Page 42, line 28, delete "grants and" 

Page 42, line 29, after "loans" insert "or loan guarantees" 

Page 42, line 31, delete "Grants and" and after "loans" insert ''or loan 
guarantees'' 

Page 42, line 33, delete "Grants" and insert "Loans or loan guarantees" 

Page 42, line 35, delete "grants" and insert "loans or loan guarantees" 
and delete ':four'' and insert ·'ten'' 

Page 43, line 2, delete "grant or" and after "loan" insert "or loan guar-
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antee'' 

Page 43, line 5, delete "grant and" 

Page 43. line 6, after "loan" insert "and loan guarantee" 

The motion prevailed. So the amendment was adopted. 
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Mr. Novak moved to amend H.F. No. 1577, as amended by the Senate 
April 19, 1984, as follows: 

(The text of the amended House File is identical to S.F. No. 1514.) 

Page 74, line 17, delete ':lee charged" and insert "di.,posa/ charge Ji>r 
nonhazardous solid waste from meta/casting facilities the fee imposed" 

Page 74, line 18, delete everything after "54" 

Page 74, line 19, delete everything before the period 

The motion prevailed. So the amendment was adopted. 

Mr. Stumpf moved to amend H.F. No. 1577, as amended by the Senate 
April 19, 1984, as follows: 

(The text of the amended House File is identical to S.F. No. 1514.) 

Page 7, line 13, after the period, insert ''The board through its chairperson 
shall issue an interim repor.' by February I, 1985, on the research on need and 
economic feasibility.·• 

The motion prevailed. So the amendment was adopted. 

Mr. Stumpf then moved to amend H.F. No. 1577, as amended by the Sen­
ate April 19, 1984, as follows: 

(The text of the amended House File is identical to S.F. No. 1514.) 

Page 22, line 3, before the semicolon, insert "based to the extent practical 
on data obtained from generators who are likely to use the facility" 

The motion prevailed. So the amendment was adopted. 

Mr. Merriam moved to amend H.F. No. 1577, as amended by the Senate 
April 19, 1984, as follows: 

(The text of the amended House File is identical to S.F. No. 1514.) 

Page 71, line 4, delete "$350,000" and insert "$200,000" 

The motion prevailed. So the amendment was adopted. 

Mr. Merriam then moved to amend H.F. No. 1577, as amended by the 
Senate April I 9, I 984, as follows: 

(The text of the amended House File is identical to S.F. No. 1514.) 

Page 43, line 19, delete "$1.80" and insert "$1 .00" 

The motion prevailed. So the amendment was adopted. 

Mr. Isackson moved to amend H.F. No. 1577, as amended by the Senate 
April 19, 1984, as follows: 

(The text of the amended House File is identical to S.F. No. 1514.) 
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Page 69, line I, delete '' of property which'' and insert '' greater than three 
percent of the sale price of the property that'' 

The motion did not prevail. So the amendment was not adopted. 

Mr. Wegscheid moved to amend H.F. No. 1577, as amended by the Senate 
April 19, 1984, as follows: 

(The text of the amended House File is identical to S.F. No. 1514.) 

Page 74, line 5, after the period, insert "Notwithstanding any other law to 
the contrary House File No. 2317, article 2, section 29, relating to restriction 
of resource recovery facilities is repealed whether enacted before or after this 
act.'' 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 43 and nays JO, as follows: 

Those who voted in the affirmative were: 

Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 

Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Jude 
Knaak 

Knutson 
Kronebusch 
Laidig 
Langseth 
McQuaid 
Mehrkens 
Merriam 
Moe, D. M. 
Moe, R. D. 

Those who voted in the negative were: 

Adkins 
Davis 

DeCramer 
Diessner 

Johnson, D.J. 
Kroening 

Nelson 
Olson 
Peterson,C.C. 
Peterson,D.L. 
Peterson,R.W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 

Pehler 
Solon 

The motion prevailed. So the amendment was adopted. 

Renneke 
Schmitz 
Sieloff 
Taylor 
Ulland 
Waldorf 
Wegscheid 

Vega 
Willet 

H.F. No. 1577 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 62 and nays I, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Dieterich 
Frank 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 
Knaak 

Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, R. D. 
Nelson 

Mr. Frederick voted in the negative. 

Novak 
Olson 
Pehler 
Peterson,C.C. 
Peterson,D.L. 
Peterson,R.W. 
Peny 
Pogemiller 
Purfeerst 
Ramstad 
Renneke 
Schmitz 
Sieloff 

So the bill, as amended, passed and its title was agreed to. 

CONFERENCE COMMITTEE EXCUSED 

Solon 
Spear 
Storm 
Stumpf 
Taylor 
Ulland 
Vega 
Waldorf 
Wegscheid 
Willet 

Pursuant to Rule 21 , Mr. Pogemiller moved that the following members be 



82ND DAY] THURSDAY, APRIL 19, 1984 6495 

excused for a Conference Committee on S.F. No. 1336 at 1:00 p.m.: 

Messrs. Pogemiller, Freeman, Spear, Ramstad and Purfeerst. The motion 
prevailed. 

Remaining on the Order of Business of Motions and Resolutions, without 
objection, the Senate reverted to the Order of Business of Messages From the 
House. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda­
tion and report of the Conference Committee on Senate File No. 1810, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

S.F. No. 1810: A bill for an act relating to insurance; homeowner's; pro­
viding certain notice requirements upon policy nonrenewal, reduction in the 
limits of coverage. or elimination of coverage; authorizing the commissioner 
to adopt rules; amending Minnesota Statutes 1982, section 65A.29, by 
adding subdivisions; repealing Minnesota Statutes 1982, section 65A.29, 
subdivision 2. 

Senate File No. 1810 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned April 19, I 984 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda­
tion and report of the Conference Committee on Senate File No. 1258, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

S.F. No. 1258: A bill for an act relating to the environment; requiring an 
agreement between the state and federal government prior to test drilling of 
geologic structures for disposal of high level radioactive waste and notifica­
tion of results; regulating transportation of high level radioactive waste in the 
state; providing penalties; regulating nuclear fission electric generating 
plants in Minnesota; amending Minnesota Statutes 1982, section l 16C. 71, 
by adding subdivisions; and l 16C.74; proposing new law coded in Minne­
sota Statutes, chapters I 16C and 216B. 

Senate File No. I 258 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned April 19, 1984 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda­
tion and report of the Conference Committee on Senate File No. 1511, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 
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S.F. No. 1511: A bill for an act relating to taxation: property: modifying the 
exemption for property held by political subdivisions; amending Minnesota 
Statutes 1982, section 272.02, subdivision 5. 

Senate File No. 15 I I is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned April I 9, 1984 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda­
tion and report of the Conference Committee on House File No. 1149, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

House File No. 1149 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 19, 1984 

CONFERENCE COMMITTEE REPORT ON H.F. NO. 1149 

A bill for an act relating to liens: right of possession and liens on fabrication 
molds and patterns; providing a nonpossessory lien on personal property; 
lengthening the time limit for veterinary liens; amending Minnesota Statutes 
1982, sections 514.18; 514.19; and 514.92, subdivision I. 

April 18, 1984 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

We, the undersigned conferees for H.F. No. 1149, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendment and that H.F. No. 1149 be 
further amended as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1982, section 514.18, is amended to read: 

514.18 [RETAINING.] 

Subdivision !. [MECHANICS' LIEN ON PERSONAL PROPERTY; 
PROPERTY IN POSSESSION.] Whoever, at the request of the owner or 
legal possessor of any personal property, shall store or care for or contribute 
in any of the modes mentioned in section 514.19 to its preservation, care, or 
to the enhancement of its value, shall have a lien upon such property for the 
price or value of such storage, care, or contribution, and for any legal charges 
against the same paid by such person to any other person, and the right to 
retain the property in his possession until such lien is lawfully dischargedt l>ttt 
fl YOhlAt8t)' SUFFOflEier ef (JOSsession 5hftH e~JiRg1:1isl=i ffte Heft hereift gweft. 

Subti. 2. [NONPOSSESSORY LIEN; NOTICE.] Notwithstanding the 
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voluntary surrender or other loss qf" possession <d' the property on i,,.:hich the 
lien is claimed, the person entitled thereto may preserve the lien, ff" at any 
time within 60 days after the surrender or loss <?{possession he gives notice 
<if his lien by filing in the appropriate .ftling qfjfre under the unif'orm com­
mercial code, Minnesota Statutes, S<'clion 336.9-401 a va{lied statement 
and notice of his intention to claim a lien. The statement shall contain a 
description of the property upon which the lien is claimed, the work per­
formed or materials Ji-trnished and the amount due. 

Subd. 3. !PRIORITY; SECURITY; INTEREST; FORECLOSURE.] The 
lien shall he valid against everyone except a purchaser or encumbrancer in 
good faith without notice and for value whose rights were acquired prior to 
the filini of the lien statement and who has filed a statement <l his interest in 
the appropriate fWng office. The lien shall be considered a security interest 
under the uniform commercial code and foreclosure thereon shall be in the 
manner prescribed for security interests under article 9 of the un{(orm com­
mercial code. 

Subd. 4. !MOTOR VEHICLES EXCLUDED.] Subdivisions 2 and 3 shall 
apply to machinery, implements and tools <~l all kinds but shall not apply to 
motor vehicles." 

Delete the title and insert: 

''A bill for an act relating to liens; providing a nonpossessory lien on per­
sonal property; amending ~ iinnesota Statutes 1982. section 5 14.18." 

We request adoption of t1.is report and repassage of the bill. 

House Conferees: (Sign, d) John T. Clawson, Joel Jacobs, Douglas W. 
Carlson 

Senate Conferees: (Signed) Randolph W. Peterson. Marilyn M. Lantry, 
Donald A. Storm 

Mr. Peterson, R.W. moved that the foregoing recommendations and Con­
ference Committee Report on H.F. No. 1149 be now adopted, and that the 
bill be repassed as amended by the Conference Committee. The motion pre­
vailed. So the recommendations and Conference Committee Report were 
adopted. 

H.F. No. I 149 was read the third time, as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill. as amended by the 
Conference Committee. 

The roll was called, and there were yeas 56 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 

Knaak 
Knutson 
Kronebusch 
Laidig 
Langseth 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D. M. 
Moe, R. D. 

Nelson 
Novak 
Olson 
Pehler 
Peterson,D.C. 
Peterson,D.L. 
Peterson,R.W. 
Petty 
Pogemiller 
Ramstad 
Schmitz 
Sieloff 

Spear 
Stumpf 
Taylor 
Ulland 
Vega 
Waldorf 
Wegscheid 
Willet 

So the bill, as amended by the Conference Committee, was repassed and 
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its title was agreed to. 

MESSAGES FROM THE HOUSE · CONTINUED 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda­
tion and report of the Conference Committee on House File No. 1939, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

House File No. 1939 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 19, 1984 

CONFERENCE COMMITTEE REPORT ON H.F. NO, 1939 

A biU for an act relating to commerce; removing preference for Minnesota 
made materials in state purchasing; clarifying definition of public contract for 
resident preference; amending Minnesota Statutes 1982, section 16.365; 
Minnesota Statutes I 983 Supplement, section 16.0721; repealing Minnesota 
Statutes 1982, section 16.073; Minnesota Statutes 1983 Supplement, section 
16.072; and Laws 1983, chapter 336, section 3. 

April 18, 1984 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

We, the undersigned conferees for H.F. No. 1939, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendments 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Patrick W. Beard, David T. Bishop, Virgil J. 
Johnson 

Senate Conferees: (Signed) Florian Chmielewski, Howard A. Knutson, 
Bob Lessard 

Mr. Chmielewski moved that the foregoing recommendations and Confer­
ence Committee Report on H.F. No. I 939 be now adopted, and that the bill 
be repassed as amended by the Conference Committee. The motion pre­
vailed. So the recommendations and Conference Committee R-eport were 
adopted. 

H.F. No. 1939 was read the third time, as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 52 and nays 0, as follows: 
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Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Oiessner 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 

Knaak 
Knutson 
Kronebusch 
Laidig 
Langseth 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D. M. 

Moe. R. D. 
Nelson 
Novak 
Olson 
Pehler 
Peterson,D.C. 
Peterson,D.L. 
Peterson.R. W. 
Pogemiller 
Purfeerst 
Ramstad 

Renneke 
Schmitz 
Sieloff 
Stumpf 
Taylor 
Waldorf 
Wegscheid 
Willet 
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So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce the adoption by the House of the following 
Senate Concurrent Resolution, AS AMENDED by the House. 

Senate Concurrent Resolution No. 18: A Senate concurrent resolution re­
quiring the establishment of an affirmative action plan for the legislature; 
requiring employment of an affirmative action officer. 

Senate Concurrent Resolution No. 18 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned April 19, 1984 

Mr. Moe, D.M. moved that the Senate concur in the amendments by the 
House to Senate Concurrent Resolution No. 18 and that the resolution be 
adopted as amended. The motion prevailed. 

Mr. Moe, D.M. moved the adoption of the resolution. The motion pre­
vailed. So the resolution was adopted. 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House File, herewith transmitted: H.F. No. 2099. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 18, 1984 

FIRST READING OF HOUSE BILLS 

The following bill was read the first time. 

H.F. No. 2099: A bill for an act relating to insurance; no-fault auto; pro­
viding uninsured and underinsured motorist coverages; defining terms; 
amending Minnesota Statutes 1982, sections 65B.43, by adding subdivi­
sions; and 65B.49, subdivision 4. 

Ms. Peterson, D.C. moved that H.F. No. 2099 be laid on the table. The 
motion prevailed. 

Without objection, the Senate reverted to the Order of Business of Mes-
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sages From the House. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce that the House refuses to concur in the Senate 
amendments to the following House File No. 1257: 

H.F. No. 1257: A bill for an act relating to occupations and professions; 
regulating entertainment agencies; providing penaltie'.-1~ proposing new law 
coded as Minnesota Statutes, chapter 184A. 

The House respectfully requests that a Conference Committee of three 
members be appointed thereon. 

Rice, Jacobs and Jennings have been appointed as such committee on the 
part of the House. 

House File No. 1257 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 19, 1984 

Mr. Solon moved that the Senate accede to the request of the House for a 
Conference Committee on H.F. No. 1257, and that a Conference Committee 
of 3 members be appointed by the Subcommittee on Committees on the part 
of the Senate, to act with a like Conference Committee appointed on the part 
of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con­
currence of the Senate is respectfully requested: 

S.F No. 1114: A bill for an act relating to natural resources; authorizing 
additions to and deletions from certain state parks and waysides~ authorizing 
land acquisition in relation thereto. 

Senate File No. 11 I 4 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned April I 8, 1984 

CONCURRENCE AND REPASSAGE 

Mr. Jude moved that the Senate concur in the amendments by the House to 
S.F. No. 1114 and that the bill be placed on its repassage as amended. The 
motion prevailed. 

S.F. No. 1114: A bill for an act relating to natural resources; authorizing 
additions to and deletions from certain state parks and waysides~ authorizing 
land acquisition in relation thereto; authorizing land exchange within Lake 
County; authorizing the conveyance of certain property to the city of 
Melrose; amending Minnesota Statutes 1982, section 86A.05, by adding a 
subdivision. 
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Was read the third time. as amended by the House. and placed on its rc-
passage. 

The question was taken on the repassagc of the hill. as amended. 

The roll was called, and there were yeas 52 and nays 0, as follows: 

Those who voled in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bcrglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 

Davis 
DeCramer 
Dicklich 
Diessncr 
Frank 
Frederick 
Frederickson 
Hughes 
hackson 
Johnson. D.E. 
Johnson, D.J. 

Jude 
Kamralh 
Knaak 
Knutson 
Kroening 
Kmnehusch 
Laidig 
Langseth 
Lessard 
Luther 
McQuaid 

Mehrkcns 
Merriam 
Moc. R. D. 
Nebnn 
01:-,on 
Pehler 
Pc1erson.D.C. 
Pctcrson.D.L. 
Pcterson.R. W. 
Petty 
Rcnncke 

Samucb1111 
Schmill'. 
Siehlff 
Stumpf 
Ulland 
Vcg:a 
Waldorf 
Wegsi.:hcid 

So the bill. as amended, was repassed and its title was agreed to. 

SPECIAL ORDER 

H.F. No. 1561: A bill for an act relating to health; health maintenance 
organizations; providing continued coverage upon replacement of an insur­
ance carrier; including heaith maintenance organization contracts in certain 
statutorily mandated covera~es; providing for the disclosure and reporting by 
the organization of_ detailed financial, administrative and ownership infor­
mation; providing for reporting of changes in provider agreemenls; granting 
the commissioner authority to adopt rules regarding the content of provider 
and other agreements; requiring certain deposits against insolvency; author­
izing organizations to enter into certain health services contracts: req_uiring 
certain consumer rights information in evidences of coverage and annual 
information statements; providing for reimbursement of, and direct payments 
to, enrollees; providing for .examination by the commissioner of health: 
specifying the examination powers of lhe commissioner: classifying certain 
data used for review purposes; prescribing penalties; amending Minnesota 
Statutes 1982, sections 60A.082; 62A.041; 62A.042; 62A.044; 62A.14; 
62A.147; 62D.02. subdivision 8. and by adding subdivisions; 62D.04; 
62D.05, subdivision 3; 62D.07. subdivisions I and 3. and by adding sub­
divisions; 6_2D.08, subdivisions I. 3. and by adding subdivisions; 62D.09; 
62D. IO, subdivision 3, and by adding a subdivision; 62D.101. subdivisions 2 
and 2a; 62D.12, subdivisions 2. 4, 9, 10. and by adding subdivisions; 
62D.14; 62D.15, subdivision I; 62D.17. subdivisions I and 4; 62D.19; 
62D.22, subdivision 5, and by adding a subdivision; amending Minnesota 
Statutes 1983 Supplement, sections 62A.17. subdivision 6; 62D.03. subdi­
vision 4; proposing new law coded in Minnesota Statutes. chapter 62D; re­
pealing Minnesota Statutes 1982. sections 62D. IO. subdivision 2; 62D.12. 
subdivision 7; 62D.22, subdivision 9; 62D.27; and 62E.17. 

SUSPENSION OF RULES 

Ms. Berglin moved that an urgency be declared within the meaning of 
Article IV. Section 19, of the Constitution of Minnesota. with respect to H.F. 
No. 1561 and that the rules of the Senate be so far suspended as to give H.F. 
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No. 1561, now on Special Orders, its third reading and place it on its final 
passage. The motion prevailed. 

Ms. Berglin moved that the amendment made to H.F. No. 1561 by the 
Committee on Rules and Administration in the report adopted April 19, 
1984, pursuant to Rule 49, be stricken. The motion prevailed. So the 
amendment was stricken. 

H.F. No. 1561 was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 53 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 

DeCramer 
Dicklich 
Diessner 
Frank 
Frederick 
Frederickson 
Hughes 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 

Knaak 
Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 

Moe, D. M. 
Moe, R. D. 
Nelson 
Olson 
Pehler 
Peterson,D,C. 
Peterson,D.L 
Peterson,R.W. 
Petty 
Ramstad 
Renneke 

So the bill passed and its title was agreed to. 

Samuelson 
Schmit:£ 
Sieloff 
Solon 
Stumpf 
Ulland 
Vega 
Waldorf 
Wegschcid 

MOTIONS AND RESOLUTIONS - CONTINUED 

RECONSIDERATION 

Mr. Moe, R.D. moved that the vote whereby H.F. No. 1577 was passed by 
the Senate on April 19, 1984, be now reconsidered. The motion prevailed. 

H.F. No. 1577: A bill for an act relating to solid and hazardous waste 
management; amending various provisions of the waste management act; 
prescribing various powers and duties of the waste management board and 
the pollution control agency relating to hazardous waste management plan­
ning and the development of hazardous waste facilities; establishing pro­
grams for public education, technical and research assistance to generators, 
and grants for hazardous waste reduction and processing and collection fa­
cilities; requiring requests for proposals for hazardous waste processing and 
collection facilities; authorizing hazardous waste processing facility loans; 
prescribing procedures for the designation of solid waste facilities by coun­
ties and waste management districts; reducing the number of proposed sites 
in certain metropolitan counties for mixed municipal solid waste disposal 
facilities~ amending various provisions relating to county and metropolitan 
solid waste management; appropriating money; amending Minnesota Stat­
utes 1982, sections I 15A.03, subdivisions 15 and 28; I 15A.06, by adding a 
subdivision; l 15A.08, by adding a subdivision; I 15A.09, by adding a sub­
division; 115A.II; 115A.18; 115A.24: 115A.241; 115A.46, subdivisions I 
and 2; I 15A.70, by adding a subdivision; 116.07, by adding subdivisions; 
I 161.88, by adding a subdivision; 400.04, subdivision 3; 400.162; 473. 181, 
subdivision 4; 473.801, subdivisions I and 4; 473.803, subdivisions 2, 3, and 
by adding a subdivision; 473.81 I, subdivision 10; 473.833, subdivision 4; 
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Minnesota Statutes 1983 Supplement, sections ll5A.08, subdivision 5; 
I 15A.21, subdivision I, and by adding a subdivision; I 15A.22, subdivisions 
I and 4; ll5A.241; I 15A.25, subdivisions I, la, and lb; ll5A.26; ll5A.27, 
subdivision 2; I 15A.28, subdivision I; I 15A.291; 115B.22, subdivision I; 
I 16J.90, by adding a subdivision; 473.149, subdivisions 2d and 2e; 473.803, 
subdivisions la and lb; and 473.823, subdivision 6; proposing new law 
coded in Minnesota Statutes, chapters 115A and 473; repealing Minnesota 
Statutes 1982, sections ll5A.071; 115A.46, subdivision 3; ll5A.70, sub­
divisions I, 2, 4, 5, and 6; 473.827; and Minnesota Statutes 1983 Supple­
ment, section I 15A.70, subdivisions 3 and 7. 

RECONSIDERATION 

Having voted on the prevailing side, Mr. Moe, R.D. moved that the vote 
whereby the second Wegscheid amendment to H.F. No. 1577 was adopted 
on April 19, 1984, be now reconsidered. The motion prevailed. 

The question was taken on the adoption of the second Wegscheid amend­
ment. 

The roll was called, and there were yeas 40 and nays 17, as follows: 

Those who voted in the affirmative were: 

Benson Hughes Laidig Nelson Schmitz 
Berg Isackson Langseth Olson Sieloff 
Bernhagen Johnson, D.E. Lessard Peterson,D.L. Solon 
Bertram Jude McQuaid Peterson,R. W. Stumpf 
Brataas Kamrath Mehrkens Petty Taylor 
Chmielewski Knaak Merriam Purfeerst Ulland 
Frederick Knutson Moe, D. M. Ramstad Waldolf 
Fr,ederickson Kronebusch Moe, R. D. Renneke Wegscheid 

Those who voted in the negative were: 

Adkins Davis Frank Pehler Vega 
Anderson DeCramer Freeman Peterson,D.C. 
Belanger Dicklich Johnson, D.J. Pogemiller 
Berglin Diessner Kroening Samuelson 

The motion prevailed. So the second Wegscheid amendment was adopted. 

H.F. No. 1577 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 56 and nays I, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 

DeCramer 
Dicklich 
Diessner 
Frank 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 
Knaak 

Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D. M. 
Moe, R. D. 

Mr. Frederick voted in the negative. 

Nelson 
Olson 
Pehler 
Peterson,D.C. 
Peterson,D.L. 
Peterson,R. W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Renneke 
Samuelson 

Schmitz 
Sieloff 
Solon 
Stumpf 
Ulland 
Vega 
Waldorf 
Wegscheid 
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So the bill, as amended, passed and its title was agreed to. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 2 I, Mr. Novak moved that the following members be 
excused for a Conference Committee on S.F. No. 1349 at 4:00 p.m.: 

Mr. Spear, Mrs. Lantry, Messrs. Novak, Dieterich and Storm. The motion 
prevailed. 

MOTIONS AND RESOLUTIONS - CONTINUED 

S.F. No. 989 and the Conference Committee Report thereon were reported 
to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO. 989 

A bill for an act relating to collection and dissemination of data; classifying 
government data as public, private, and nonpublic; clarifying issues relating 
to classifications of data, access to data, the effect of death of individuals on 
classifications. and the temporary classification of data; refining provisions 
of the data practice act; amending Minnesota Statutes 1982, sections 13.02, 
subdivision 8, and by adding a subdivision; 13.03, subdivisions 3 and 4, and 
by adding subdivisions; 13.04, subdivision 2; 13.05, subdivisions 3, 7, 9, 
and JO, and by adding a subdivision; 13.06, subdivisions I and 6; 13.31, 
subdivision 2; 13.41, by adding a subdivision; 13.43, subdivision 2; 13.44; 
13.46, subdivision 2, and by adding subdivisions; 13.67; 144.335, subdivi­
sion 2; and 253B.03, subdivision 8; proposing new law coded in Minnesota 
Statutes, chapter 13. 

April 17, 1984 

The Honorable Jerome M. Hughes 
President of the Senate 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

We, the undersigned conferees for S.F. No. 989, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendment and that S.F. No. 989 be further 
amended as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1982, section 13.02, is amended by adding 
a subdivision to read: 

Subd. Ba. [NOT PUBLIC DATA.] "Not public data" means any govern­
ment data which is classified by statute, federal law, or temporary classifi­
cation as confidential, private, nonpublic, or protected nonpublic. 

Sec. 2. Minnesota Statutes 1982, section 13.03, subdivision 3, is amended 
to read: 

Subd. 3. [REQUEST FOR ACCESS TO DATA.] Upon request to a re­
sponsible authority or designee, a person shall be permitted to inspect and 
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copy public government data at reasonable times and places, and if the per­
son requests, he shall be informed of the data's meaning. The responsible 
authority or designee shall provide copies of public government data upon 
request. The responsible authority may require the requesting person to pay 
the actual costs of making, certifying and compiling the copies. If the re­
sponsible authority or designee is not able to provide copies at the time a 
request is made he shall supply copies as soon as reasonably possible. 

When a request under this subdivision involves any person's receipt of 
copies of public government data that has commercial value and is an entire 
formula, pattern, compilation, program, device, method, technique, 
process, data base, or system developed with a significant expenditure of 
public funds by the agency, the responsible authority may charge a reason­
able fee for the information in addition to the costs of making, certifying, and 
compiling the copies. Any fee charged must be clearly demonstrated by the 
agency to relate to the actual development costs of the information. The 
responsible authority. upon the request of any person, shall provide sufficient 
documentation to explain and justify the fee being charged. 

If the responsible authority or designee detertnines that the requested data 
is classified so as to deny the requesting person access, the responsible au­
thority or designee shall se infortn the requesting person of the determination 
either oral1y at the time of the request, ftflQ or in writing as soon ~keFeafter 
after that time as possible, and shall cite the~ specific statutory section, 
temporary classification, or specific provision of federal law on which the 
detennination is based. Upon the request of any person denied access to data, 
the responsible authority or designee shall certify in writing that the request 
has been denied and cite the specific statutory section, temporary classifica­
tion, or specific provision of federal law upon which the denial was based. 

Sec. 3. Minnesota Statutes 1982, section 13.03, subdivision 4, is amended 
to read: 

Subd. 4. [CHANGE IN CLASSIFICATION OF DATA.] The classifica­
tion of data in the possession of an agency shall change if it is required to do 
so to comply with either judicial or administrative rules pertaining to the 
conduct of legal actions or with a specific statute applicable to the data in the 
possession of the disseminating or receiving agency. 

If data on individuals is classified as both private and confidential by this 
chapter, or any other statute or federal law, the data is private. 

To the extent that government data is disseminated to state agencies, polit­
ical subdivisions, or statewide systems by another state agency, political 
subdivision, or statewide system, the data disseminated shall have the same 
classification in the hands of the agency receiving it as it had in the hands of 
the entity providing it. 

Sec. 4. Minnesota Statutes 1982, section 13.03, is amended by adding a 
subdivision to read: 

Subd. 5. [COPYRIGHT OF PATENT OR COMPUTER PROGRAM.] 
Nothing in this chapter or any other statute shall be construed to prevent a 
state agency, statewide system, or political subdivision from acquiring a 
copyright or patent for a computer software program or components (~la 
program created by that government agency. In the event that a government 
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agency does acquire a patent or copyright to a computer software program or 
component of a program, the data shall be treated as trade secret information 
pursuant to section 13 .3 7. 

Sec. 5. Minnesota Statutes 1982, section 13.04, subdivision 2, is amended 
to read: 

Subd. 2. [INFORMATION REQUIRED TO BE GIVEN INDIVIDUAL.] 
An individual asked to supply private or confidential data concerning himself 
shall be informed of: (a) the purpose and intended use of the requested data 
within the collecting state agency, political subdivision, or statewide system: 
(b) whether he may refuse or is legally required to supply the requested data; 
(c) any known consequence arising from his supplying or refusing to supply 
private or confidential data; and ( d) the identity of other persons or entities 
authorized by state or federal law to receive the data. This requirement shall 
not apply when an individual is asked to supply investigative data, pursuant 
to section 13 .82. subdivision 5, to a law enforcement officer. 

Sec. 6. Minnesota Statutes 1982, section 13.05, subdivision 3, is amended 
to read: 

Subd. 3. [GENERAL STANDARDS FOR COLLECTION AND 
STORAGE.] Collection and storage of~~ et' eeattdeatial all data 
on individuals and the use and dissemination of private and confidential data 
on individuals shall be limited to that necessary for the administration and 
management of programs specifically authorized by the legislature, or local 
governing body or mandated by the federal government. 

Sec. 7. Minnesota Statutes 1982, section 13.05, subdivision 7, is amended 
to read: 

Subd. 7. [PREPARATION OF SUMMARY DATA.] The use of summary 
data derived from private or confidential data on individuals under the juris­
diction of one or more responsible authorities -s-hftH. ee is permitted. Unless 
classified pursuant to section 13.06, another statute, or federal law, summary 
data is public. The responsible authority shall prepare summary data from 
private or confidential data on individuals upon the request of any person, 
pF8¥ided ll!e! if the request is in writing and the cost of preparing the sum­
mary data is borne by the requesting person. The responsible authority may 
delegate the power to prepare summary data (I) to the administrative officer 
responsible for any central repository of summary data; or (2) to a person 
outside of its agency if the person, tft Y1Fiti1-1g, sets forth, in writing, his pur­
pose and agrees not to disclose, and the agency reasonably determines that 
the access will not compromise private or confidential data on individuals. 

Sec. 8. Minnesota Statutes 1982, section 13.05, subdivision 9, is amended 
to read: 

Subd. 9. [INTERGOVERNMENTAL ACCESS OF DATA.] A responsi­
ble authority shall allow another responsible authority access to data clas­
sified as not public only when the access is authorized or required by statute 
or federal law. An agency that supplies government data under this subdivi­
sion may require the requesting agency to pay the actual cost of supplying the 
data. 

Bala shalJ lttwe;he SltfflE) elas,;ifieatiea ift ;hefiitAtl;;ef ;heage,,ey ,eeei, iag ~ 
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as fl ftae +ft the~ ~FO'• idiRg ~ 

Sec. 9. Minnesota Statutes 1982, section 13.05, subdivision IO, is 
amended to read: 

Subd. IO. IINTERNATIONAL DISSEMINATION PROHIBITED.] No 
state agency or politica] subdivision shall transfer or disseminate any private 
or confidential data on individuals to the private international organization 
known as Interpol, except through the Interpol-United States National Cen­
tral Bureau, United States Department of Justice. 

Sec. IO. Minnesota Statutes 1982, section 13.06, subdivision I, is 
amended to read: 

Subdivision I. I APPLICATION TO COMMISSIONER.] Notwithstand­
ing the provisions of section 13.03, the responsible authority of a state 
agency, political subdivision, or statewide system may apply to the commis­
sioner for permission to classify data or types of data on individuals as private 
or confidential. or data not on individuals as non-public or protected non­
public, for its own use and for the use of other similar agencies, political 
subdivisions, or statewide systems on a temporary basis until a proposed 
statute can be acted upon by the legislature. The application for temporary 
classification is public. 

Upon the filing of an application for temporary classification, the data 
which is the subject of the application shall be deemed to be classified as set 
forth in the application for a period of 45 days, or until the application is 
disapproved, rejected, or granted by the commissioner, whichever is earlier. 

If the commissioner determines that an application has been submitted for 
purposes not consistent with this section. the commissioner may immedi­
ately reject the application, give notice of that rejection to the applicant, (lfld 
return the application. When the applicant receives the notice of rejection 
from the commissioner, the data which was the subject of the application 
shall have the classification it had before the application was submitted to the 
commissioner. 

Sec. 11. Minnesota Statutes 1982, section 13.06, subdivision 6, is 
amended to read: 

Subd. 6. !EXPIRATION OF TEMPORARY CLASSIFICATION.] effief­
~ elassifiellfieRs ~eefefe :ktly +. +9+9-ttt=e redesignated as tefflfJBrB.f) 
elassifieetieRs. AH A temporary elassifieatieRs classification granted under 
this section jlfief le Aj,ffl ;!4-;- +98G afl<I ~ii,~ afl<I all !eR'l~e•••~ ela!r­
sifieetiens thereafter ~ fef aRa ~ f1t1rst1ent te #tts Seetteft shall ex­
pire 0ft ~ ¼-1-98+ et=~~ ten days after the elessifiea~ien ¥.l gFaRteEI, 
,,, Fliehe\'er aeetifS' flHef end of the second complete regular legislative session 
that/allows the commissioner's granting of the temporary classification. 

Sec. I 2. Minnesota Statutes 1982, section 13.31, subdivision 2, is 
amended to read: 

Subd. 2. I PUBLIC DATA.] The names and addresses of applicants for and 
recipients of benefits eftaFaeterizeEl -as- -tfte ttf8ttA hoffle.;tea8ing, ft0ffte ewftef-­

SA+fr, ttft6 HeW- Reusing 13rogFaffiS BflCFated &y a Re1:EJing ttft6 Fe8e1- elH13ffient 
atttheri~) Ht -a~ et ¼Be- .fi.t:s.t el&ss-, aid, or assistance through programs ad­
ministered by any political subdivision, state agency, or statewide system 
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that are intended to assist with the purchase of housing or other real property 
are classified as public data on individuals. 

Sec. 13. Minnesota Statutes 1982, section 13.31, subdivision 3. is 
amended to read: 

Subd. 3. [PRIVATE DATA.] Unless otherwise provided by law. all other 
benefit data is private data on individuals, and shall not be disclosed except 
pursuant to tt ¥8fle court order or to an agent of the state agency, political 
subdivision, or statewide system, including appropriate law enforcement 
personnel, who are acting in an investigation or prosecution of a criminal or 
civil proceeding relating to the administration of a program described in sub­
division 1. 

Sec. 14. Minnesota Statutes 1982. section 13.32. subdivision 3. is 
amended to read: 

Subd. 3. Except as provided in subdivision 5, educational data is private 
data on individuals and shall not be disclosed except as follows: 

(a) Pursuant to section 13.05; 

. (b) Pursuant to a val id court order; 

(c) Pursuant to a statute specifically authorizing access to the private data; 

(d) To disclose information in health and safety emergencies pursuant to 
the provisions of 20 U.S.C., Section 1232g(b)(l)(I) and 45 C.F.R., Section 
99.36 which are in effect on July I. 1979; 

(e) Pursuant to the provisions of 20 U.S.C., Sections 1232g(b)(l), 
(b)(4)(A), (b)(4)(B), (b)(l)(B), (b)(3) and 45 C.F.R., Sections 99.31, 99.32, 
99.33, 99.34 and 99.35 which are in effect on July I., 1979; or 

(0 To appropriate health authorities l>lt! ee½' to the extent necessary to 
administer immunization programs and for bona fide epidemiologic inves­
tigations which the commissioner of health determines are necessary to pre­
vent disease or disability to individuals in the public educational agency or 
institution in which the investigation is being conducted. 

Sec. 15. Minnesota Statutes I 982, section 13.37, subdivision 2, is 
amended to read: 

Subd. 2. [CLASSIFICATION.] The following government data is clas­
sified as nonpublic data with regard to data not on individuals, pursuant to 
section 13.02, subdivision 9, and as private data with regard to data on indi­
viduals, pursuant to section 13.02, subdivision 12: Security information,; 
trade secret information,; sealed absentee ballots prior to opening by an 
election judg~; sealed bids, including the number of bids received, prior to 
the opening of the &i<I-;- bids; and labor relations information. Provided that 
specific labor relations information which relates to a specific labor organi­
zation is classified as protected nonpublic data pursuant to section 13.02, 
subdivision 13. 

Sec. 16. Minnesota Statutes 1982, section 13.41, is amended by adding a 
subdivision to read: 

Subd. 5. [RELEASING DAT A.] Any licensing agency may make any data 
classified as private or confidential pursuaht to this section accessible to an 

' 
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appropriate person or agency if the licensing agency determines that failure 
to make the data accessible is likely to create a clear and present danger to 
public health or safety. 

Sec. 17. Minnesota Statutes 1982, section 13.43, subdivision 2, is 
amended to read: 

Subd. 2. (PUBLIC DATA.] Except for employees described in subdivision 
5, the following personnel data on current and former employees, volunteers, 
and independent contractors of a state agency, statewide system, or political 
subdivision and members of advisory boards or commissions is public: name; 
actual gross salary; salary range; contract fees; actual gross pension; the 
value and nature of employer paid fringe benefits; the basis for and the 
amount of any added remuneration, including expense reimbursement, in 
addition to salary; job title; job description; education and training back­
ground; previous work experience; date of first and last employment; the 
status of any complaints or charges against the employee, whether or not the 
complaint or charge resulted in a disciplinary action; and the final disposition 
of any disciplinary action and supporting documentation; work location; a 
work telephone number; badge number; honors and awards received; a-ata­
whieh aeesunts ffif -the inEliYidual's weFk: ti-me payroll time sheets or other 
comparable data that are only used to account for employee's work time for 
payroll purposes. except to the extent that release of time sheet data would 
reveal the employee's reasons for the use of sick or other medical leave or 
other not public data; and-, city and county of residence. 

Sec. 18. Minnesota Statutes 1982, section 13.44, is amended to read: 

13.44 [PROPERTY COMPLAINT DATA.] 

The flftffles- identities of individuals who register complaints with state 
agencies or political subdivisions concerning violations of state laws or local 
ordinances concerning the use of real property are classified as confidential 
data, pursuant to section 13.02, subdivision 3. 

Sec. 19. Minnesota Statutes 1982, section 13.46, subdivision I, is 
amended to read: 

Subdivision I. [DEFINITIONS.] As used in this section: 

(a) "Individual" means an individual pursuant to section 13.02, subdivi­
sion 8, but does not include a vendor of services. 

(b) "Program" includes all programs for which authority is vested in a 
component of the welfare system pursuant to statute or federal law. 

(c) "Welfare system" includes the department of public welfare, county 
welfare boards, county welfare agencies, human services boards, commu­
nity mental health center boards, state hospitals, state nursing homes, and 
persons, agencies, institutions, organizations, and other entities under con­
tract to any of the above agencies to the extent specified in the contract. 

Sec. 20. Minnesota Statutes 1983 Supplement, section 13.46, subdivision 
2, is amended to read: 

Subd. 2. [GENERAL. I Unless the data is summary data or a statute spe­
cifically provides a different classification, data on individuals collected, 
maintained, used or disseminated by the welfare system is private data on 
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individuals, and shall not be disclosed except: 

(a) Pursuant to section 13.05; 

(b) Pursuant to a ¥8litl court order; 

182ND DAY 

(c) Pursuant to a statute specifically authorizing access to the private data; 

(d) To an agent of the welfare system, including appropriate law enforce-
ment personnel, who are acting in the investigation. prosecution, criminal or 
civil proceeding relating to the administration of a program; 

(e) To personnel of the welfare system who require the data lo determine 
eligibility, amount of assistance, and the need to provide services of addi­
tional programs to the individual; 

(I) To administer federal funds or programs; 

(g) Between personnel of the welfare system working in the same program; 

(h) The amounts of cash public assistance and relief paid lo welfare recipi-
ents in this state, including their names and social security numbers, upon 
request by the department of revenue to administer the property tax refund 
law, supplemental housing allowance, and the income tax; or 

(i) To the Minnesota department of economic security for the purpose of 
monitoring the eligibility of the data subject for unemployment compensation 
or for any employment or training program administered by that agency, 
whether alone or in conjunction with the welfare system. 

Data on individual clients or patients of public or private community men­
tal health centers, established by section 245 .62, or mental health divisions 
of counties and other providers under contract to deliver mental health sen­
ices shall be treated as provided in subdivisions 7, 8, and 9. 

Sec. 21. Minnesota Statutes 1982, section 13.46, is amended by adding a 
subdivision to read: 

Subd. 7. [MENTAL HEALTH CENTER DATA.[ Data on individual 
clients and patients of public or private community mental health centers or 
mental health divisions of counties and other providers under contract to 
deliver mental health services shall not be disclosed, except: 

(a) pursuant to section 13.05; 

(b) pursuant to court order; or 

( c) pursuant to a statutes specifically authorizing access to or di.,;c/osure <f 
private data. 

Sec. 22. Minnesota Statutes 1982, section 13.46, is amended by adding a 
subdivision to read: 

Subd. 8. [ACCESS FOR AUDITING. I To the extent required by state or 
federal law, representatives of federal, state, or local agencies shall have 
access to data maintained by public or private community mental health 
centers, mental health divisions of counties, and other providers under con­
tract to deliver mental health services which is necessary to achieve the pur­
pose of auditing. Public or private community mental health centers, memal 
health divisions of counties, and other providers under contract to deliver 



82ND DAY] THURSDAY, APRIL 19, 1984 651 I 

mental health services shall not permit this data to identify any particular 
patient or client by name or contain any other unique personal identifier. 

Sec. 23. Minnesota Statutes 1982, section 13.46, is amended by adding a 
subdivision to read: 

Subd. 9. [FRAUD.] In cases of suspected fraud, in which access to mental 
health data maintained by public or private community mental health centers 
or mental health divisions of counties and other providers under contract to 
deliver mental health services is necessary to a proper investigation, the 
county board or the appropriate prosecutorial authority shall refer the matter 
to the commissioner of public welfare. The commissioner and his agents, 
while maintaining the privacy rights of individuals and families, shall have 
access to mental health data to conduct an investigation. If, as a result of the 
investigation, the commissioner deems it appropriate, he shall refer the mat­
ter to the appropriate Legal authorities and may disseminate to those author­
ities whateyer mental health data are necessary to properly prosecute the 
case. 

Sec. 24. Minnesota Statutes 1982, section 13.46, is amended by adding a 
subdivision to read: 

Subd. JO. [RESPONSIBLE AUTHORITY.] Notwithstanding any other 
provision of chapter I 3 to the contrary, the responsible authority for each 
component of the welfare system listed in subdivision I. clause ( c). shall be 
as follows: 

(a) The responsible authority for the department of public welfare, state 
hospitals, and nursing homes is the commissioner of the department of public 
welfare; 

(b) The responsible authority of a county welfare agency is the director of 
the county welfare agency; 

(c) The responsible authority for a county welfare board, human services 
board, or community mental health center board is the chairman of the board; 
and 

(d) The responsible authority of any person, agency, institution, organiza­
tion, or other entity under contract to any of the components of the welfare 
system listed in subdivision 1, clause (c), of this section is the person speci­
fied in the contract. 

A responsible authority shall allow another responsible authority in the 
welfare system access to data classified as restricted when access is neces­
sary for the administration and management of programs, or is authorized or 
required by statute or federal law. 

Sec. 25. [ 13.58] [HOMESTEAD APPLICATION DATA.] 

The following data collected and maintained by political subdivisions are 
classified as private data pursuant to section 13.02, subdivision 12: the social 
security account numbers and detailed financial data submitted hv individu­
als who are applying for class 3cc homestead classifications pursUant to sec­
tion 273./3. 

Sec. 26. [13.59] [REDEVELOPMENT DATA.] 

Subdivision I. [PRIVATE DATA.] The .f<1/lowing data collected in sur~ 
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veys of individuals conducted by cities and housing and redevelopment au­
thorities for the purposes of planning, development, and redevelopment, are 
classified as private data pursuant to section 13.02, subdivision /2: the 
names and addresses of individuals and the legal descriptions qf property 
owned by individuals. 

Subd. 2. [NONPUBLIC DATA.] The following data collected in .rnrveys 
of businesses conducted by cities and housing and redevelopment author­
ities, for the purposes of planning, development, and redevelopment, are 
classified as nonpublic data pursuant to section I 3 .02, subdivision 9: the 
names, addresses, and legal descriptions of business properties and the 
commercial use of the property to the extent disclosure <4 the use would 
identify a particular business. 

Sec. 27. [13.60] [ELECTED OR APPOINTED OFFICIALS; FINAN­
CIAL DISCLOSURE STATEMENTS.] 

Financial disclosure statements of elected or appointed officials which, by 
requirement of the political subdivision, are filed with the political subdivi­
sion, are public data on individuals. 

Sec. 28. [13.64] [DEPARTMENT OF ADMINISTRATION DATA.I 

Notes and preliminary drajis of reports created, collected, or maintained by 
the management analysis division, department <~l administration, and pre­
pared during audits or investigations of state departments and agencies are 
classified as confidential or protected nonpublic data until the Ji'nal report has 
been published or preparation of the report is no longer being actively pur­
sued. Data that support the conclusions of the report and that the commis­
sioner of administration reasonably believes will result in litigation are con­
fidential or protected nonpublic until the litigation has been completed or 
until the litigation is no longer being actively pursued. Data on individuals 
that could reasonably be used to determine the identity of an individual sup­
plying data for a report are private if (a) the data supplied by the individual 
were needed for an audit and ( b) the data would not have been provided to the 
management analysis division without an assurance to the individual that his 
identity would remain private. 

Sec. 29. Minnesota Statutes 1982, section 13.67, is amended to read; 

13.67 [EMPLOYEE RELATIONS DATA.] 

The following data collected, created, or maintained by the department of 
employee relations are classified as nonpublic data pursuant to section 
13.02, subdivision 9; 

(a) The commissioner's plan prepared by the department, pursuant to sec­
tion 3.855, which governs the compensation and terms and conditions of 
employment for employees not covered by collective bargaining agreements 
until the plan is submitted to the legislative commission on employee rela­
tions; 

(b) Data pertaining to grievance or interest arbitration that has not been 
presented to the arbitrator or other party during the arbitration process; ftft6 

(c) Notes and preliminary drafts of reports prepared during personnel in­
vestigations and personnel management reviews of state departments and 
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agencies; and 

(d) The managerial plan prepared by the department pursuant to section 
43A. I 8 that governs the compensation and terms and conditions of employ­
ment for employees in managerial positions, as specified in section 43A.18, 
subdivision 3, and for employees in the career executive service pursuant to 
section 43A./8, subdivision 3, clause (c), until the plan is submitted to the 
legislative commission on employee relations. 

Sec. 30. [13.74] [ENVIRONMENTAL QUALITY DATA.] 

The following data collected and maintained by the environmental quality 
board are classified as private data pursuant to section 13 .02, subdivision 12: 
the names and addresses of individuals who submitted information and let­
ters concerning personal health problems associated with transmission lines. 

Sec. 31. [13.75] [BUREAU OF MEDIATION SERVICES DATA.] 

Subdivision 1. [REPRESENTATION DATA.] Authorization signatures or 
cards furnished in support of a petition filed or election conducted under 
sections 179./6, 179.18 to 179.25, and 179.67, and all ballots, prior to the 
time of tabulation, are classified as protected nonpublic data with regard to 
data not on individuals pursuant to section 13.02, subdivision 13, and as 
confidential data on individuals with regard to data on individuals pursuant to 
section 13 .02, subdivision 3. 

Subd. 2. [MEDIATION DATA.] All data received or maintained by the 
director of the bureau of mediation services or his staff during the course of 
providing mediation services to the parties to a labor dispute under the pro· 
visions of chapter 179 are classified as protected nonpublic data with regard 
to data not on individuals, pursuant to section 13.02, subdivision 13, and as 
confidential data on individuals pursuant to section 13 .02, subdivision 3, 
except to the extent the director of the bureau of mediation services deter• 
mines such data are necessary to fulfill the requirements of section 179. 71, 
subdivisions 5 and 6, or to identify the general nature of or parties to a labor 
dispute. 

Sec. 32. Minnesota Statutes I 983 Supplement, section 48.512, subdivision 
3, is amended to read: 

Subd. 3. [CONFIRM NO INVOLUNTARY CLOSING.] Before opening 
or authorizing signatory power over a transaction account, the financial in· 
tennediary shall attempt to verify the information disclosed for subdivision 2, 
clause (i). The financial intermediary may not open or authorize signatory 
power over a transaction account if (i) the applicant had a transaction account 
closed by a financial intermediary without his consent because of his is• 
suance of dishonored checks within 12 months immediately preceding the 
application, or (ii) the applicant has been convicted of a criminal offense 
because of the use of a check or other similar item within 24 months imme· 
diately preceding the application. 

If the transaction account is refused pursuant to this subdivision, the rea­
sons for the refusal shall be given to the applicant in writing and the applicant 
shall be allowed to provide additional information. 

Sec. 33. [144.336] [REGISTRY OF PERSONS TYPED FOR HUMAN 
LEUKOCYTE ANTIGENS.] 
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Subdivision I. [RELEASE RESTRICTED.] Nu person, including the 
state, a state agency, or a political subdivision, that maintains or operates a 
registry of the names of person, their human leukocyte antigen types, and 
their willingness to be a tissue donor shall reveal the identity of the person or 
his human leukocyte antigen type without the person's consent. If the data 
are maintained by a governmental entity, the data are classified as private 
data on individuals as defined in section 13.02, subdivision 12. 

Subd. 2. [DUTIES.] Persons that maintain or operate a registry described 
in subdivision I have no responsibility for any search beyond their own rec­
ords to identify potential donors for the benefit of any person seeking a tissue 
transplant and have no duty to encourage potential donors to assist persons 
seeking a tissue transplant, and are not liable for their failure to do so. 

Sec. 34. Minnesota Statutes 1983 Supplement, section 609.535, subdivi­
sion 7. is amended to read: 

Subd. 7. [RELEASE OF ACCOUNT INFORMATION TO PAYEE OR 
HOLDER.] A drawee shall release the information specified in clauses (I) 
and (2) to the payee or holder of a check that has been dishonored who makes 
a written request for this information and states in writing that the check has 
been dishonored and that 30 days have elapsed since the mailing of the notice 
described in subdivision 8 and who accompanies this request with a copy of 
the dishonored check and a copy of the notice of dishonor. 

The requesting payee or holder shall notify the drawee immediately to 
cancel this request if payment is made before the drawee has released this 
information. 

This subdivision applies to the following information relating to the 
drawer's account: 

(I) Whether at the time the check was issued or presented for payment the 
drawer had sufficient funds or credit with the drawee, and whether at that 
time the account was open, closed, or restricted for any reason and the date it 
was closed or restricted; and 

(2) The last known home address and telephone number of the drawer. A 
The drawee JfKtY he H-aele tft t1: €t¥H -0f eFiminal f)FSeeeE.ling tef Feleasing may 
not release the l:ntsiness address or 81:tsiness telephone number of the place of 
employment of the drawer tt:t the payee eF heleef unless the drawer is a busi­
ness entity or the place of employment is the home. 

The drawee shall release all of the information described in clauses (I) and 
(2) that it possesses within ten days after receipt of a request conforming to 
all of the provisions of this subdivision. The drawee may require the person 
requesting the information to pay the reasonable costs, not to exceed I 5 cents 
per page, of reproducing and mailing the requested information. 

A drawee is not liable in a criminal or civil proceeding for releasing infor-
mation in accordance with this subdivision. 

Sec. 35. [EFFECTIVE DATE.] 

Sections I to 34 are ejf"ectii·e the day following final enactment." 

Delete the title and insert: 

"A bill for an act relating to collection and dissemination of data; classify-
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ing government data as public, private, and nonpublic; clarifying issues re­
lating to classifications of data, access to data, and the temporary classifica­
tion of data; refining provisions of the data practices act; amending 
Minnesota Statutes 1982, sections 13.02, by adding a subdivision; 13.03, 
subdivisions 3 and 4, and by adding a subdivision; 13.04, subdivision 2; 
13.05, subdivisions 3, 7, 9, and 10; 13.06, subdivisions I and 6; 13.31, 
subdivisions 2 and 3; 13.32, subdivision 3; 13.37, subdivision 2; 13.41, by 
adding a subdivision; 13.44; 13.46, subdivision I, and by adding subdivi­
sions; and 13.67; and Minnesota Statutes 1983 Supplement, sections 13.46, 
subdivision 2; 48.512, subdivision 3; and 609.535, subdivision 7; proposing 
new law coded in Minnesota Statutes, chapters 13 and 144." 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Randolph W. Peterson, Gene Merriam, Ron 
Sieloff 

House Conferees: (Signed) Bob Ellingson, Lona Minne, Terry Dempsey 

Mr. Peterson, R.W. moved that the foregoing recommendations and Con­
ference Committee Report on S.F. No. 989 be now adopted, and that the bill 
be repassed as amended by the Conference Committee. The motion pre­
vailed. So the recommendations and Conference Committee Report were 
adopted. 

S.F. No. 989 was read the third time, as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 54 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 

Davis 
DeCramer 
Oicklich 
Diessner 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 

Jude 
Kamrath 
Knaak 
Knutson 
Kronebusch 
Laidig 
Langseth 
Lessard 
Luther 
McQuaid 
Mehrkens 

Merriam 
Moe, R. D. 
Nelson 
Olson 
Pehler 
Peterson,D. C. 
Peterson,D.L. 
Peterson,R. W. 
Petty 
Pogemiller 
Ramstad 

Renneke 
Samuelson 
Schmitz 
Sieloff 
Solon 
Stumpf 
Ulland 
Vega 
Waldorf 
Wegscheid 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Bertram moved that H.F. No. 2182 betaken from the table. The mo­
tion prevailed. 

H.F. No. 2182: A bill for an act relating to agriculture; changing certain 
duties of the commissioner; changing certain reporting requirements con­
cerning agricultural land ownership; refining procedures and deadlines for 
investment reimbursement; authorizing the commissioner to use certain 
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funds for short-term loans to help participants meet their family farm security 
loan obligations; exempting certain corporations and persons from the defi­
nition of warehouseman; exempting the family farm security program from 
certain loan commitment approval requirements; amending Minnesota Stat­
utes 1982, sections 21.118; 29.27; 31.11; 31A.08; 41.56, subdivision 3; 
231.01, subdivision 5; 500.221, subdivision 2a; 500.24, subdivision 4; and 
Minnesota Statutes 1983 Supplement, sections 16A.80, subdivision 2; 
32.417; 38.02, subdivisions I and 3; and 500.221, subdivision 4. 

Mr. Schmitz moved to amend H.F. No. 2182 as follows: 

Page 9, after line 6, insert: 

"Sec. 11. Minnesota Statutes 1982, section 325E.06, subdivision I, is 
amended to read: 

Subdivision I. [OBLIGATION TO REPURCHASE.) Whenever any per­
son, firm, or corporation engaged in the business of selling and retailing farm 
implements and repair parts for farm implements enters into a written con­
tract, sales agreement or security agreement whereby the retailer agrees with 
any wholesaler, manufacturer, or distributor of farm implements, ma­
chinery, attachments or repair parts to maintain a stock of parts or complete 
or whole machines, or attachments, and thereafter the written contract, sales 
agreement or security agreement is terminated, cancelled or discontinued, 
then the wholesaler, manufacturer, or distributor shall pay to the retailer or 
credit to the retailer's account, if the retailer has outstanding any sums owing 
the wholesaler, manufacturer, or distributor, unless the retailer should desire 
and has a contractual right to keep such merchandise, a sum equal to I 00 
percent of the net cost of all current unused complete farm implements, ma­
chinery and attachments in new condition which have been purchased by the 
retailer from the wholesaler, manufacturer or distributor within the 24 
months immediately preceding notification by either party of intent to cancel 
or discontinue the contract, including transportation charges which have 
been paid by the retailer, or invoiced to retailer's account by the wholesaler, 
manufacturer or distributor and 80 percent of the current net prices on repair 
parts, including superseded parts listed in current price lists or catalogs in use 
by the wholesaler, manufacturer or distributor on the date of cancellation or 
discontinuance of the contract, which parts had previously been purchased 
by the retailer from the wholesaler, manufacturer, or distributor and are held 
by the retailer on the date of the cancellation or discontinuance of the contract 
or thereafter received by the retailer from the wholesaler, manufacturer or 
distributor. The wholesaler, manufacturer, or distributor shall also pay the 
retailer or credit to his account a sum equal to five percent of the current net 
price of all parts returned for the handling, packing, and loading of the parts 
back to the wholesaler, manufacturer, or distributor unless the wholesaler, 
manufacturer or distributor elects to perform inventorying, packing and 
loading of the parts itself. Upon the payment or allowance of credit to the 
retailer's account of the sum required by this subdivision, the title to the farm 
implements, farm machinery, attachments or repair parts shall pass to the 
manufacturer, wholesaler or distributor making the payment or allowing the 
credit and the manufacturer, wholesaler or distributor shall be entitled to the 
possession of the farm implements, machinery, attachments or repair parts. 
However, this section shall not in any way affect any security interest which 
the wholesaler, manufacturer or distributor may have in the inventory of the 
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retailer. 

Payment required under this subdivision must be made to the retailer by the 
tenth day of the month following the month in which the retailer returned the 
farm implements, farm machinery, attachments, and repair parts. 

ff payment is not made within this period, interest at the same rate the 
wholesaler, manufacturer, or distributor charges on its overdue accounts will 
be applied to this payment beginning 30 days after due date specified.'' 

Page 11 , after line 35, insert: 

"Sec. 14. (EFFECTIVE DATE.] 

Section 11 is effective the day following final enactment." 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 4, after the semicolon, insert "providing for payment to a farm 
implement retailer by the manufacturer, wholesaler, or distributor who re­
purchases inventory; requiring the payment of interest on overdue ac­
counts;'' 

Page I, line 14, after "5;" insert "325E.06, subdivision I;" 

Mr. Benson moved to amend the Schmitz amendment to H.F. No. 2182 as 
follows: 

Page I , after line 2 of the Schmitz amendment, insert: 

"Sec. II. Minnesota Statutes 1982, section 297A.0I, subdivision 15, is 
amended to read: 

Subd. 15. "Fann machinery" means new or used machinery, equipment, 
implements, accessories and contrivances used directly and principally in the 
production for sale, but not including the processing, of livestock, dairy an­
imals, dairy products, poultry and poultry products, fruits, vegetables, 
forage, grains and bees and apiary products. "Farm machinery" shall in­
clude machinery for the preparation, seeding or cultivation of soil for grow­
ing agricultural crops, harvesting and threshing of agricultural products, and 
certain machinery for dairy, livestock and poultry farms, together with barn 
cleaners, milking systems, grain dryers, automatic feeding systems and 
similar installations. Irrigation equipment sold for exclusively agricultural 
use, including pumps, pipe fittings, valves, sprinklers and other equipment 
necessary to the operation of an irrigation system when sold as part of an 
irrigation system, except irrigation equipment which is situated below 
ground and considered to be a part of the real property, shall be included in 
the definition of farm machinery. Repair or replacement parts for farm ma­
chinery shall ft0l be included in the definition of farm machinery. 

Tools, shop equipment, grain bins, feed bunks, fencing material, commu­
nication equipment and other farm supplies shall not be considered to be farm 
machinery. "Farm machinery" does not include motor vehicles taxed under 
chapter 2978, snowmobiles, snow blowers, lawn mowers, garden-type 
tractors or garden tillers and the repair and replacement parts for those vehi­
cles and machines." 

Page I, line 3 of the Schmitz amendment, delete "11" and insert "12" 
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Page 2, line 25 of the Schmitz amendment, delete "14" and insert "15" 

Amend the title amendment accordingly 

Mr. Pogemiller questioned whether the Benson amendment to the Schmitz 
amendment was germane. · 

The President ruled that the amendment was not gen11ane. 

Mr. Benson appealed the decision of the President. 

The question was taken on "Shall the decision of the President be the 
judgment of the Senate?'' 

The roll was called, and there were yeas 31 and nays 23, as follows: 

Those who voted in the affirmative were: 

Adkins 
Berglin 
Bertram 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Frank 
Freeman 
Hughes 
Johnson, D.J. 
Jude 

Kroening 
Lessard 
Merriam 
Moe, R. 0. 
Pehler 
Peterson,D.C. 
Peterson,R.W. 

Those who voted in the negative were: 

Anderson 
Belanger 
Benson 
B«g 
Bernhagen 

Brataas 
Frederick 
Frederickson 
Isackson 
Johnson, D.E. 

Kamrath 
Knaak 
Knutson 
Krone bu sch 
Laidig 

The decision of the President was sustained. 

Petty 
Pogemiller 
Purfeerst 
Reichgott 
Samuelson 
Schmitz 
Solon 

McQuaid 
Mehrkens 
Olson 
Peterson.D.L. 
Renneke 

The question recurred on the Schmitz amendment. 

Stumpf 
Vega 
Wegscheid 

Sieloff 
Taylor 
Ulland 

Mr. Belanger questioned whether the amendment was germane. 

The President ruled the amendment was not germane. 

H.F. No. 2182 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage ofthe bill, as amended. 

The roll was called, and there were yeas 45 and nays 13, as follows: 

Those who voted in the affirmative were: 

Adkins 
Belanger 
Benson 
Berg 
Berglin 
Bertram 
Brataas 
Chmielewski 
Dahl 

Davis 
DeCramer 
Dicklich 
Diessner 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 

Jude 
Kroening 
Kronebusch 
Langseth 
Lessard 
Luther 
Mehrkens 
Merriam 
Moe, R. D. 

Those who voted in the negative were: 

Anderson 
Bernhagen 
Frank 

Frederick 
Kamrath 
Knaak 

Knutson 
Laidig 
McQuaid 

Pehler 
Peterson,C.C. 
Peterson,D.C. 
Peterson.D.L. 
Peterson,R. W. 
Petty 
Pogemiller 
Purfeerst 
Reichgott 

Olson 
Ramstad 
Sieloff 

So the bill, as amended, passed and its title was agreed to. 

Renneke 
Samuelson 
Schmitz 
Solon 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 

Ulland 



82ND DAY] THURSDAY, APRIL 19, 1984 6519 

MOTIONS AND RESOLUTIONS · CONTINUED 

Mr. Pehler moved that H.F. No. 1291 be taken from the table. The motion 
prevailed. 

H.F. No. 1291: A bill for an act proposing an amendment to the Minnesota 
Constitution, article XI. section 8; removing the constitutional restrictions on 
pennanent school fund investments; establishing statutory restrictions; 
amending Minnesota Statutes 1982, section l lA.16, subdivision 4. 

SUSPENSION OF RULES 

Mr. Pehler moved that an urgency be declared within the meaning of Ar­
ticle IV, Section 19, of the Constitution of Minnesota, with respect to H.F. 
No. 1291 and that the rules of the Senate be so far suspended as to give H.F. 
No. 1291 its second and third reading and place it on its final passage. The 
motion prevailed. 

H.F. No. 1291 was read the second time. 

H.F. No. 1291 was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 60 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 

Kamrath 
Knaak 
Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 

Merriam 
Moe, D. M. 
Moe, R. D. 
Novak 
Olson 
Pehler 
Peterson,C.C. 
Peterson,D.C. 
Peterson,D.L. 
Peterson.R.W. 
Petty 
Ramstad 

So the bill passed and its title was agreed to. 

Reichgott 
Renneke 
Samuelson 
Schmitz 
Sieloff 
Storm 
Stumpf 
Taylor 
Ulland 
Vega 
Waldorf 
Wegscheid 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Pehler moved that S.F. No. 1240, No. 63 on Special Orders, be 
stricken and laid on the table. The motion prevailed. 

Mr. Freeman moved that S. F. No. 1932, No. 42 on Special Orders, be 
stricken and returned to its author. The motion prevailed. 

Mr. Wegscheid moved that S.F. No. 1419, No. 57 on Special Orders, be 
stricken and returned to its author. The motion prevailed. 

Mr. Wegscheid moved that S.F. No. I 780, No. 13 on Special Orders, be 
stricken and returned to its author. The motion prevailed. 

SPECIAL ORDER 

H.F. No. 1386: A bill for an act relating to children; authorizing interven­
tion by the juvenile court to protect children from abuse committed by family 
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or household members; providing for prosecution by the county attorney of 
certain gross misdemeanors; amending Minnesota Statutes 1982, sections 
260.015, by adding subdivisions; 260.111, by adding a subdivision; 
260. I 91, by adding a subdivision; and Minnesota Statutes 1983 Supplement, 
section 388.051, subdivision 2; proposing new law coded in Minnesota Stat­
utes, chapter 260. 

Mr. Sieloff moved to amend H.F. No. 1386, as amended pursuant lo Rule 
49, adopted by the Senate April 18, 1984, as follows: 

(The text of the amended House File is identical to S.F. No. 1462.) 

Page 5, delete lines 23 to 28 

Page 6, delete lines 6 to 8 

Renumber the subdivisions in sequence 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 17 and nays 37, as follows: 

Those who voted in the affirmative were: 

Anderson Brataas Kamrath Peterson,D.L. Ulland 
Belanger Frederick Knut~on Renneke 
Benson Isackson Laidig Sieloff 
Bernhagen Johnson, D.E. McQuaid Storm 

Those who voted in the negative were: 

Berglin Frank Langseth Pehler Solon 
Benram Freeman Lantry Peterson,C.C. Stumpf 
Dahl Hughes Lessard Peterson,D.C. Vega 
Davis Johnson, D.J. Mehrkens Peterson,R.W. Waldorf 
DeCramer Jude Merriam Petty Wegscheid 
Dicklich Knaak Moe, R. D. Purfeerst 
Diessner Kroening Novak Ramstad 
Dieterich Kronebusch Olson Reichgott 

The motion did not prevail. So the amendment was nol adopted. 

H.F. No. 1386 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 59 and nays 2, as follows: 

Those who voted in the affirmative were: 

Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Dahl 
Davis 
DeCramer 
Dicklich 

Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 

Knaak 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
McQuaid 
Mehrkens 
Merriam 
Moe, D. M. 
Moe, R. D. 

Nelson 
Novak 
Olson 
Pehler 
Peterson,D.C. 
Peterson,D.L. 
Peterson,R.W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 

Messrs. Knutson and Sieloff voted in the negative. 

Renneke 
Samuelson 
Solon 
Spear 
Stonn 
Stumpf 
Taylor 
Ulland 
Vega 
Waldorf 
Wegscheid 
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So the bill, as amended, passed and its title was agreed to. 

Remaining on the Order of Business of Motions and Resolutions, without 
objection, the Senate reverted to the Order of Business of Messages From the 
House. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda­
tion and report of the Conference Committee on House File No. 2016, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

House File No. 2016 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 19, 1984 

CONFERENCE COMMITTEE REPORT ON H.F. NO. 2016 

A bill for an act relating to taxation; repealing the income tax surtax; mod­
ifying the designation of enterprise zones; increasing the funding for enter­
prise zones; modifying the definition of political party under the political 
contribution credit; providing an income tax credit for conservation tillage 
fann equipment; eliminating racehorses from the farm loss modification; 
pennitting certain net operating loss carrybacks; permitting deduction of 
certain foreign taxes paid; allowing deduction of foreign dividends and 
royalties; modifying the definition of apportionment factors; restricting tax 
exemptions for redevelopment companies; changing the computation of the 
school agricultural credit retroactive to taxes payable in 1984 in certain 
cases; modifying the maximum targeting credit for payable I 984; providing a 
targeting credit for payable I 985; changing computation of certain local 
government aid payments; directing the department of revenue to issue 
guidelines on certain topics; instructing the commissioner to determine pro­
duction value ratio; authorizing certain additional levies in counties; modify­
ing the use of the sales ratio study as evidence in court; changing the meth­
odology of the sales ratio study; changing certain property tax appeal 
procedures; imposing requirements for disaster relief credits; increasing ag­
ricultural aid to certain property; modifying the homestead credit provisions 
for certain property and providing refunds; changing the classification ratio 
maximum value on commercial and industrial property; limiting the property 
tax exemption for certain projects; repealing the exemption for franchise and 
special taxes and fees for certain projects; modifying the property tax refund 
with respect to certain claims; repealing rent capitalization; changing the 
estate tax; allowing the commissioner more discretion in valuing railroad 
property; providing for equalization of railroad valuations; authorizing the 
Ramsey-Washington metro watershed district to establish a maintenance and 
repair fund and levy taxes; creating the Croft historical park board; author­
izing the board to levy taxes; authorizing the city of Cloquet to levy taxes for 
certain transit expenses; authorizing the conveyance of certain land in St. 
Louis County; clarifying the application of the mortgage registry tax to re­
volving lines of credit; changing the procedures for refunds of the motor fuels 
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tax; reducing the sales tax rate for purchases of capital equipment and man­
ufactured housing; exempting agricultural electricity, residential hot water 
district heating, and used manufactured housing from the sales tax; exempt­
ing certain sales by nonprofit organizations from the sales tax; exempting 
residential district heating from the St. Paul franchise tax; repealing the ac­
celerated payment of sales tax; transfering motor vehicle excise tax proceeds 
to the highway user and transit funds; providing for the priority of certain 
liens securing revolving lines of credit; increasing the interest rate on state 
tax refunds; appropriating money; amending Minnesota Statutes 1982, sec­
tions IOA.31, subdivisions 3a and 5; 124.2131, subdivision I; 270.80, sub, 
division 4; 270.84, subdivision I; 270.86; 270.87; 270A.07, subdivision 5; 
271.0 I, subdivision 5; 271.06, subdivision 6; 271.12; 273. 123, by adding 
subdivisions; 273.13, subdivisions 9 and 19; 287.05, by adding subdivisions; 
290.01, subdivision 20e; 290.06, by adding a subdivision; 290.19, subdivi, 
sion la; 290.21, by adding a subdivision; 290.92, subdivision 11; 290.936; 
290A.04, by adding a subdivision; 290A.07, subdivision 2a; 291.075; 
291.09, subdivision la; 291.132, subdivision 2; 291.18; 291.215, subdivi, 
sion I; 294.09, subdivision I; 296.18, subdivisions 3 and 8; 297A.0l, by 
adding subdivisions; 297A.15, by adding a subdivision; 297B.035, subdivi, 
sion 3; 298.09, subdivision 4; 299.05; 462.651, subdivision I, and by adding 
a subdivision; and 477A.13; Minnesota Statutes 1983 Supplement, sections 
16A.15, subdivision 6; 124.2137, subdivision I; 273.11, subdivision I; 
273.13, subdivisions 6 and 21; 273.1314, subdivisions 6, 8, and 15; 278.01, 
subdivision I; 278.05, subdivision 4; 290.06, subdivision 11; 290.09, sub, 
division 29; 290.18, subdivision 2; 290.21, subdivision 4; 290.50, subdivi, 
sion I; 290.92, subdivision 13; 290.93, subdivision 9; 290A.03, subdivisions 
8 and 13; 290A.04, subdivision 2e, and by adding a subdivision; 290A.05; 
290A.07, subdivision 3; 291.005, subdivision I; 291.03, subdivision I; 
291.09, subdivision 3a; 296.14, subdivision 4; 296.18, subdivision I; 
297A.02, subdivision 2, and by adding a subdivision; 297A.14; 297A.25, 
subdivision I; 297A.27, subdivision I; 297A.35, subdivision I; 297B.09; 
and 477A.013, subdivision I; Laws 1979, chapter 189, section 2; proposing 
new law coded in Minnesota Statutes, chapters 270, 507 and 508; repealing 
Minnesota Statutes 1982, sections 270.90; 291.015; 291.03, subdivisions 3, 
4, 5, 6, and 7; 291.05; 291.051; 291.06; 291.065; 291.07; 291.08; 291.09, 
subdivision 5; 291.111; and 462.651, subdivision 2; Minnesota Statutes 1983 
Supplement, sections 273. 11, subdivision 7; 290.06, subdivisions 2e and 13; 
297A.275; and 462.651, subdivision 3; and Laws 1983, chapter 342, article 
I , section 8. 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

April 19, 1984 

We, the undersigned conferees for H.F. No. 2016, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendments and that H.F. No. 2016 be 
further amended as follows: 

Delete everything after the enacting clause and insert: 
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"ARTICLE I 
BUDGET RESERVE 
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Section I. Minnesota Statutes 1983 Supplement, section l6A.15, subdivi­
sion 6, is amended to read: 

Subd. 6. (BUDGET RESERVE ACCOUNT.] A budget reserve account is 
created in the general fund in the state treasury. The commissioner of finance 
on July I, 1983, shall transfer $250,000,000 to a the budget reserve account 
ffl the geReFttl- ttttttl tft the -state treaSl:IF). The commissioner of finance on July 
/, /984, shall transfer an additional $125,000,000 to the budget reserve ac­
count in the genera/fund. The amounts transfer-red shall remain in the budget 
reserve account until expended under subdivision I. 

ARTICLE 2 

INCOME TAX 

Section I. Minnesota Statutes 1982, section I0A.31, subdivision 3a. is 
amended to read: 

Subd. 3a. A minor political party as defined in section IOA.0 I, subdivision 
13 qualifies for inclusion on the income tax form and property tax refund 
return as provided in subdivision 3, ptovided that 

(I) (a) if a petition is filed, it is filed by June I of the taxable year; or 

(b) if the party ran a candidate for statewide <~fJlce, that ofj-ke must have 
been the office of governor and lieutenant governor, secretary of state, state 
auditor. state treasurer, or attorney general; and 

(2) the secretary of state certijles to the commissioner of revenue hy July I, 
1984, and by July 1 of every odd-numbered year thereajier the parties which 
qualify as minor political parties under this subdivision. 

A minor party shall be certified only ~l the secretary of state determines that 
1he party satisfies the following conditions: 

(a) the party meets the requirements of section JOA.OJ, subdivision 13, and 
in the last applicable election ran a candidate for the statewide offices listed 
in clause ( I )(b) of this subdivision; 

(b) it is a political party, not a principal campaign committee; 

(c) it has held a state convention in the last two years, adopted a state 
constitution, and elected state officers; and 

(d) an officer of the party has filed with the secretary ,4 state a cert(flCation 
that the party held a state convention in the last two years, adopted a state 
constitution, and elected state officers. 

Sec. 2. Minnesota Statutes 1982, section I0A.31, subdivision 5, is 
amended to read: 

Subd. 5. In each calendar year the moneys in each party account and the 
general account shall be allocated to candidates as follows: 

(I) 21 percent for the offices of governor and lieutenant governor together; 

(2) 3.6 percent for the office of attorney general; 
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(3) 1.8 percent each for the offices of secretary of state, state auditor and 
state treasurer; 

( 4) In each calendar year during the period in which state senators· serve a 
four year term, 23-1/3 percent for the office of state senator and 46-2/3 per­
cent for the office of state representative: 

(5) In each calendar year during the period in which state senators serve a 
two year term, 35 percent each for the offices of state senator and state 
representative; 

(6) To assure that moneys will be returned to the counties from which they 
were collected, and to. assure that the distribution of those moneys rationally 
relates to the support for particular parties or for particular candidates within 
legislative districts, moneys fro·m the party accounts for legislative candi­
dates shall be distributed as follows: 

Each candidate for the state senate and state house of representatives 
whose name is to appear on the ballot in the general election shall receive 
moneys from his party account set aside for candidates of the state senate or 
state house of representatives, whichever. applies, according to the following 
formula; 

For each county within his district the candidate's share of the dollars allo­
cated in that county to his party account and set aside for that office shall be: 

(a) The sum of the votes cast in the last general election in that part of the 
county in his district for all candidates of his party (i) whose names appeared 
on the ballot in each voting precinct of the state and (ii) for the state senate 
and state house of representatives, divided by 

(b) The sum of the votes cast in that county in the last general election for 
all candidates of his party (i) whose names appeared on the ballot in each 
voting precinct in the state and (ii) for the state senate and state house of 
representatives, multiplied by 

(c) The amount in his party account allocated in that county and set aside 
for the candidates for the office for which he is a candidate. 

The sum of all the county shares calculated in the formula above is the 
candidate's share of his party account. 

In a year in which an election for the state senate occurs, with respect to 
votes for candidates for the state senate only, "last general election" means 
the last general election in which an election for the state senate occurred. 

For any party under whose name no candidate's name appeared on the 
ballot in each voting precinct in the state in the last general election, -'-'-lfl6f 
geaeffl-1 eleetion'' fftettftS the last getteml- eleetioH +ft whleh the ftilffle ef a eatl­

di<ktte ef that Jlftfly •rree,eel "" ll!e ballet ift eaelt 'ffltiaj; preeiaet ift ll!e state 
amounts in the party's account shall be a/located based on (a) the number of 
people voting in the last general election in that part of the county in his 
district, divided by ( b) the number of the people voting in that county in the 
last general election, multiplied by I c) the amount in his party account allo­
cated in that county and set aside for the candidates.for the office for which he 
is a candidate. 

Sec. 3. Minnesota Statutes 1983 Supplement, section 290.01, subdivision 
20a, is amended to read: 
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Subd. 20a. [MODIFICATIONS INCREASING FEDERAL ADJUSTED 
GROSS INCOME. I There shall be added to federal adjusted gross income: 

( 1) Interest income on obligations of any state other than Minnesota or a 
political subdivision of any other state exempt from federal income taxes 
under the Internal Revenue Code of I 954; 

(2) Income taxes imposed by this state or any other taxing jurisdiction, to 
the extent deductible in determining federal adjusted gross income and not 
credited against federal income tax; 

(3) Interest on indebtedness incurred or continued to purchase or carry 
securities the income from which is exempt from tax under this chapter, to 
the extent deductible in determining federal adjusted gross income; 

(4) In the case of a change of residence from Minnesota to another state or 
nation, the amount of moving expenses which exceed total reimbursements 
and which were therefore deducted in arriving at federal adjusted gross in­
come; 

(5) The amount of any increase in the taxpayer's federal tax liability under 
section 47 of the Internal Revenue Code of I 954 to the extent of the credit 
under section 38 of the Internal Revenue Code of 1954 that was previously 
allowed as a deduction under Minnesota Statutes 1982, section 290.01, sub­
division 20b, clause (7); 

(6) Expenses and losses arising from a farm which are not allowable under 
section 290.09, subdivision 29; 

(7) Expenses and depreciation attributable to substandard buildings disal­
lowed by section 290. IO I; 

(8) The amount by which the gain determined pursuant to section 41.59, 
subdivision 2 exceeds the amount of such gain included in federal adjusted 
gross income; 

(9) To the extent deducted in computing the taxpayers federal adjusted 
gross income for the taxable year, losses recognized upon a transfer of prop­
erty to the spouse or former spouse of the taxpayer in exchange for the release 
of the spouse's marital rights; 

(10) Interest income from qualified scholarship funding bonds as defined in 
section l03(e) of the Internal Revenue Code of 1954, if the nonprofit cor­
poration is domiciled outside of Minnesota; 

(11) Exempt-interest dividends, as defined in section 852(b)(5)(A) of the 
Internal Revenue Code of 1954, not included in federal adjusted gross in­
come pursuant to section 852(b)(5)(B) of the Internal Revenue Code of 1954, 
except for that portion of exempt-interest dividends derived from interest 
income on obligations of the state of Minnesota, any of its political or gov­
ernmental subdivisions, any of its municipalities, or any of its governmental 
agencies or instrumentalities; 

(12) The amount of any excluded gain recognized by a trust on the sale or 
exchange of property as defined in section 641 ( c )( 1) of the Internal Revenue 
Code of 1954; 

(13) To the extent not included in the taxpayer's federal adjusted gross 
income, the amount of any gain, from the sale or other disposition of property 
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having a lower adjusted basis for Minnesota income tax purposes than for 
federal income tax purposes. This modification shall not exceed the dif­
ference in basis. If the gain is considered a long term capital gain for federal 
income tax purposes. the modification shall be limited to 40 percent of the 
portion of the gain. This modification is limited to property that qualified for 
the equity investment credit contained in section 290.069, subdivision 4. and 
to property acquired in exchange for the release of the taxpayer's marital 
rights contained in section 290.14, clause (7); 

(14) The amount of any loss from a source outside of Minnesota which is 
not allowed under section 290.17 including any capital loss or net operating 
Joss carryforwards or carrybacks resulting from the loss; 

(15) To the extent deducted in computing the taxpayer's federal adjusted 
gross income, interest, taxes and other expenses which are not allowed under 
section 290.10, clause (9) or (10); 

(16) The deduction for two-earner married couples provided in section 221 
of the Internal Revenue Code of 1954; 

( 17) Losses from the business of mining as defined in section 290.05, sub­
division I, clause (a) which is not subject to the Minnesota income tax; 

(18) Expenses and depreciation attributable to property subject to Laws 
1982, chapter 523, article 7, section 3 which has not been registered; 

(19) The amount of contributions to an individual retirement account. in­
cluding a qualified voluntary employee contribution, simplified employee 
pension plan, or self-employed retirement plan which is allowed under sec­
tions 31 I and 312 of Public Law Number 97-34, section 238 of Public Law 
Number 97-248, and section I03(d)(l)(B) of Public Law Number 97-448 to 
the extent those contributions were not an allowable deduction prior to the 
enactment of that law; provided that an individual on whose behalf stock 
worth less than $300 is contributed during the taxable year to a tax credit 
employee stock ownership plan that satisfies the requirements of sections 
44G and 409A of the Internal Revenue Code of 1954 shall not be required, as 
a consequence of that contribution, to include contributions to another plan or 
account in gross income under this clause to the extent the contributions do 
not exceed the difference between the value of the stock contributed during 
the taxable year and$! ,500; and 

(20) To the extent not included in the taxpayer's federal adjusted gross 
income, the amount of any contributions to a qualified pension plan, desig­
nated as employee contributions but which the employing unit picks up and 
which are treated as employer contributions pursuant to section 414(h)(2) of 
the Internal Revenue Code of I 954, provided that employee contributions to 
police and fire relief associations that previously were not included within 
gross income as contributions to organizations qualified under section 
50!/c)(4) of the Internal Revenue Code of 1954 shall not be included in gro.vs 
income under this clam·e. 

Sec. 4. Minnesota Statutes 1983 Supplement, section 290.01, subdivision 
20b, is amended to read: 

Subd. 20b. !MODIFICATIONS REDUCING FEDERAL ADJUSTED 
GROSS INCOME. I There shall be subtracted from federal adjusted gross 
income: 
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(I) Interest income on obligations of any authority. commission or instru­
mentality of the United States to the extent includible in gross income for 
federal income tax purposes but exempt from state income tax under the laws 
of the United States; 

(2) The portion of any gain, from the sale or other disposition of property 
having a higher adjusted basis for Minnesota income tax purposes than for 
federal income tax purposes, that does not exceed such difference in basis; 
but if such gain is considered a long-term capital gain for federal income tax 
purposes, the modification shall be limited to 40 per centurn of the portion of 
the gain. This modification shall not be applicable if the difference in basis is 
due to disallowance of depreciation pursuant to section 290.101. 

(3) Income from the performance of personal or professional services 
which is subject to the reciprocity exclusion contained in section 290.081, 
clause (a); 

(4) Losses, not otherwise reducing federal adjusted gross income assign­
able to Minnesota, arising from events or transactions which are assignable 
to Minnesota under the provisions of sections 290. 17 to 290.20, including 
any capital loss or net operating loss carryforwards or carrybacks or out of 
state loss carryforwards resulting from the losses, and including any farm 
loss carryforwards or carrybacks; 

(5) If included in federal adjusted gross income, the amount of any credit 
received, whether received as a refund or credit to another taxable year's 
income tax liability, pursuant to chapter 290A, and the amount of any over­
payment of income tax t'o Minnesota, or any other state, for any previous 
taxable year, whether the amount is received as a refund or credited to an­
other taxable year's income tax liability; 

(6) +e the - ineladed iH fedOfltl aaja.;ted g,ess ineetfle, e, the -
FefleeteB as tfte eFBinBF) tfteefAe peFtteR et a ~ stH'ft Bi.itFiBHtien ¼tflaef 
.eetieft ~ ef the lnleFAal Re, enae Gede ef +9¼ netv. iln.;tandiag any 
etftef ff¼Yf te tfte eentFaF) , tfte ametHtt Feeeis. ed ey ~ pet=seR fB fffiffl tfle 
~ S4at:es, +ts ageneie!'.l eF instA.-Jmemalities, tfte ~ Re.;eFve -8afik. et= 
ff6ffl tfle ~ ef Minnesota eF any ei tts- pelitieal er go\ eFnm.ental 9H'38i\ isiens 
eF ff0ffl-an-y ~ s-tafe eF -i-ts 130litieal eF ge, eFAmental .iH'38i'.•i.Jiens, eF tt Mtft­
neseta ,olaAleer faefignter's relief asseeialioa, i,y way ef ~•ymeal as a jlOA­
steft. -~ employee reeirem:ent Benefit, Bf aey eem/:JiAatiHA theFeof, Was a 
Feliremeal or sar,·i, o,'s beAefil ffHltle ffefft " j>laA ~aalifyiag ttttder seefieA 
4l}l, ~ 4'l4, ~ 4G8-; 4/l9 e, 4il9A ef the laternal Res eaae Gede ef ,W¼ 
eF ~ se, ei=anee ~ 8:istFiBHted te an in8i\ idual tlf'0ft BisesntinuaRee et tfle 
in8iYidHal's em13l0yment Eltte ffi teFffiinatien et BHsine,;s epeFations -ey the +Fr 
divi8ual's employeF, pFei,i8e8 that tile ~eFffiintdien ffi FeasonaBI~ ~ te !le 
~•FHlaaent, in. oh es tile ~isena,ge of at least 'B re,eettt .,f !Re em~lei ee,; at 
~ Site WHfttft a one yeaF peFffltl, afla the BHsine,;s tS fl6t aettt-tiFed ey aR-et-kef 
~ WRe eentinHes e~eFatieAs at #tat stte-:- +Re ma~tiffiliffi a-tft0tH½t et #H-s 
saet,aelioa sllf!II be $1 I ,(J(J(J '""5 the flfflfflfnl i,y wltielt the iAdi, ieaal 's f edefltl 
acijuste8 gt=eSS ineoffie, ~ H½e sFBinuF) tfteeffie peFtteR et a tUfflfl stlfft ~ 
1Fibe1ioa as <iel'it>e<I ift ~ ~ ef tile lateraal Re, eaae Gede ef -1-9§4, 
~ $17,{l(J(J_ Per ~ttFf!OSes ef mi,; elat,,;e, ",;e 0.·eraaee pay'-' ffleaAS aa 
ftffi0Ufl't reeeh e8: fflf ee.nSellatien e.f aft efflpleyment euntFaet eF tt eolleeti, el) 
bargained te,miaatiea pa~•ffteAI ffHltle as a sab.;tilele for tfteeffie wltielt welfl<I 
A&¥e 1'eeA eaFAeti fer Tl ser, iees to be readeree in the~ ttt the ease 
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efa •,•olan1eer firefighler wlte reeei,·es oo involaniary hffitp stlffi di:;lrihalillH of 
ft+& J'eflsieR & FetiFemeRt BeReftt.;, the manimum tHft0tffl-l- ef tfl-H, :11:113traetiBA 
sl!a!! be $11,000; titi<; oal,1rae1ion slwtll He! be reelaeeel by tlte - <>f tlte 
inelividaal'_; fetleral adjaJled grass ffl€6lftO ift e,,eess of $17,000 Pen.l'ion in­
come as provided by section 7~ 

(7) To the extent included in the taxpayer's federal adjus1ed gross income 
for the taxable year. gain recognized UJX>n a tmnsfer of property to the spouse 
or former spouse of the taxpayer in exchange for the release of the spouse's 
marital rights; 

(8) The amounl of any distribution from a qualified pension or profil shar­
ing plan included in federal adjusted gross income in the year of receipt to the 
extent of any contribution not previously allowed as a deduction by reason of 
a change in federal law which was nol adopted by Minnesola law for a lax­
able year beginning in 1974 or la1er; 

(9) Interest, including payment adjustment to the extenl that it is applied to 
interest, earned by the seller of the property on a family farm security loan 
executed before January I, 1986 that is guaranteed by the commissioner of 
agriculture as provided in sections 41.51 to 41.60; 

(10) The first $3,000 of compensation for personal services in lhe armed 
forces of the United States or !he United Nations, and the next $2,000 of 
compensation for personal services in the armed forces of the United States 
or !he United Nations wholly performed outside the state of Minnesota. This 
modification does not apply to compensation defined in subdivision 20b, 
clause (6); 

(11) The amount of any income earned for persona] services rendered out­
side of Minnesota prior to the date when the taxpayer became a resident of 
Minnesota. This modification does not apply to compensation defined in 
subdivision 20b, clause (6); 

(I 2) In the case of wages or salaries paid or incurred on or after January I , 
1977, the amount of any credit for employment of certain new employees 
under sections 448 and 51 to 53 of the Internal Revenue Code of 1954 which 
is claimed as a credit against the taxpayer's federal tax liability, but only 10 
the extent that the credit is connected with or allocable against the produc1ion 
or receipt of income included in the measure of the tax imposed by this 
chapter; 

(13) In the case of work incentive program expenses paid or incurred on or 
after January I, 1979, the amount of any credit for expenses of work incen­
tive programs under sections 40, 50A and 508 of the Internal Revenue Code 
of I 954 which is claimed as a credit against the taxpayer's federal tax liabil­
ity, but only to the extent that the credit is connected with or allocable against 
the production or receipt of income included in the measure of the tax im­
posed by this chapter; 

(14) Unemployment compensation to the extent includible in gross income 
for federal income tax purposes under section 85 of the Internal Revenue 
Code of 1954; 

(15) The amount of any income or gain which is not assignable to Minne­
sota under the provisions of section 290.17; 
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( 16) Interest earned on a contract for deed entered into for the sale of prop­
erty for agricultural use if the rate of interest set in the contract is no more 
than nine percent per year for the duration of the term of the contract. This 
exclusion shall be available only if (I) the purchaser is an individual who, 
together with his spouse and dependents, has a total net worth valued at less 
than $150,000 and (2) the property sold under the contract is farm land as 
defined in section 41.52, subdivision 6 of no more than 1,000 acres that the 
purchaser intends to use for agricultural purposes. Compliance with these 
requirements shall be stated in an affidavit to be filed with the first income tax 
return on which the taxpayer claims the exclusion provided in this clause. 
Upon request accompanied by the information necessary to make the deter­
mination. the commissioner shall determine whether interest to be paid on a 
proposed transaction will qualify for this exclusion; the determination shall 
be provided within 30 days of receipt of the request, unless the commissioner 
finds it necessary to obtain additional information, or verification of the in­
fonnation provided, in which case the determination shall be provided within 
30 days of receipt of the final item of information or verification. The exclu­
sion provided in this clause shall apply to interest earned on contracts for 
deed entered into after December 31, I 981 and before July I, I 983; 

(17) Income from the business of mining as defined in section 290.05, 
subdivision I, clause (a) which is not subject to the Minnesota income tax; 

(18) To the extent included in federal adjusted gross income. distributions 
from a qualified governmental pension plan which represent a return of des­
ignated employee contributions to the plan and which contributions were 
included in gross income pursuant to subdivision 20a, clause (20); and 

(19) To the extent included in federal adjusted gross income, distributions 
from an individual retirement account which represent a return of designated 
employee contributions if the contributions were included in gross income 
pursuant to subdivision 20a, clause (19). The distribution shall be allocated 
first to return of contributions included in gross income until the amount of 
the contributions has been exhausted. 

Sec. 5. Minnesota Statutes 1983 Supplement, section 290.06, subdivision 
11, is amended to read: 

Subd. 11. [CONTRIBUTIONS TO POLITICAL PARTIES AND CAN­
DIDA TES.] A taxpayer may take a credit against the tax due under this 
chapter of 50 percent of his contributions to candidates for elective state or 
federal public office and to any political party. The maximum credit for an 
individual shall not exceed $50 and, for a married couple filing jointly or 
filing a combined return, shall not exceed $l00. No credit shall be allowed 
under this subdivision for a contribution to any candidate, other than a can­
didate for elective judicial office or federal office, who has _not signed an 
agreement to limit his campaign expenditures as provided in section I0A.32, 
subdivision 3b. For purposes of this subdivision, a political party means a 
major political party as defined in section 200.02, subdivision 7, or a minor 
political party qualifying for inclusion on the income tax or property tax re­
fund form under section I0A.31, subdivision 3a. A major or minor party 
includes the aggregate of the party organization within each house of the 
legislature, the state party organization, and the party organization within 
congressional districts, counties, legislative districts, municipalities, and 
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precincts. A ''federal <~fjice'' meam· the <dflce <d' the president or vice pre.,·­
ident of the United States or the office <d' United States senator or congress­
man from Minnesota. 

This credit shall be allowed only if the contribution is verified in the man­
ner the commissioner of revenue shall prescribe. 

Sec. 6. Minnesota Statutes 1982, section 290.06, is amended by adding a 
subdivision to read: 

Subd. 16. !CONSERVATION TILLAGE FARM EQUIPMENT; 
CREDIT.] (a) A credit is allowed axainst the tax imposed by this chapter in 
an amount equal to ten percent of the net cost of conservation tillage planters. 

(b) The credit for a taxable year may not exceed the liability f<1r tax. ''Lia­
bility for tax'• means the tax imposed under this chapter for the taxable year 
reduced by the sum of any nonrefundable credits allowed under this chapter 
except the credit provided in section 290.068. The amount of any unused 
credit for a taxable year shall be a carryback to each of the preceding three 
taxable years and a carryover to each of the succeeding five taxable years. 
The entire amount of the credit shall be carried to the earliest of the taxable 
years to which it may be carried. 

(c) For the purposes of sections 290.46 and 290.50, if the claim for refund 
relates to an overpayment attributable to a carryback under this subdivision, 
in lieu of the period of limitation prescribed in sections 290.46 and 290.50, 
the period of limitation shall be that period which ends with the expiration <f 
the 15th day of the 46th month, or the 45th month, in the case of a corpora­
tion, following the end of the taxable year in which the credit arises which 
results in the carryback. With respect to any portion <if a credit carryback 
from a taxable year attributable to a loss carrybackfrom a subsequent taxable 
year, the period of limitations shall he that period which ends with the expi­
ration of the 15th day of the 46th month, or, in the case of a corporation, the 
45th month following the end of the subsequent taxable year. In any case in 
which a taxpayer is entitled to a refund in a carryback year due to the car­
ryback, interest shall be computed only from the end of the taxable year in 
which the credit arises. With respect to any portion of a credit carryhackfrom 
a taxable year attributable to a loss carrybackfrom a subsequent taxable year, 
interest shall be computed from the end of the subsequent taxable year. 

( d) For purposes of this subdivision, the following terms have the meanings 
given: 

(I) ''Conservation tillage planters'' means planters or planting attachments 
designed and configured in a manner to plant row or small grain crops under a 
no-till, ridge-till, or strip-till method of conservation tillage. 

(2) ''No-till'' means a conservation tillage ~ystem in which the soil is left 
undisturbed prior to planting and planting is completed in a narrow seedbed 
approximately one to three inches wide. 

(3) "Ridge-till" means a conservation tillage system in which the soil is 
left undisturbed prior to planting and approximately one-third <if the soil sur­
face is tilled at planting with sweeps or row cleaners. Planting is compleled 
on ridges several inches higher than the row middles. 

(4) ''Slrip-lill'' means a conservalion tillage system in which !he soil is /efi 
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undisturbed prior to planting and approximately one-third of the soil surface 
is tilled at planting using a rototiller, in row chisel, row cleaner, or other 
similar conservation tillage equipment. 

Sec. 7. Minnesota Statutes 1982, section 290.08, is amended by adding a 
subdivision to read: 

Subd. 26. [PENSION INCOME.] (a) [EXCLUSION.] Gross income shall 
not include the taxpayer's pension income. The maximum amount of this 
exclusion is the greater of the JOI/owing two amounts: 

(I) $11,000 reduced by the amount of the taxpayer's federal adjusted gross 
income in excess of $17,000; or 

(2) $11,000 reduced by the sum of 

(A) social security benefits, 

(B) railroad retirement benefits, and 

(C) the excess over $23,000 offederal adjusted gross income, but exclud­
ing social security benefits and railroad retirement benefits to the extent in­
cluded in federal adjusted gross income. 

( 3) Notwithstanding clauses ( I) and (2 ), in the case of an involuntary lump 
sum distribution of pension or retirement benefits to volunteer firefighters, 
the maximum amount of the exclusion is $11,000. This amount is not subject 
to reduction for other income of the taxpayer. 

(4) Pension income consisting of severance pay quaNfies only for the ex­
clusion computed according to paragraph (a), clau~·e (I). 

(b) [DEFINITIONS.] For purposes of this subdivision the following terms 
have the meanings given: 

( I) "Internal Revenue Code" means the Internal Revenue Code of /954, 
as amended through December 31, /983. 

(2) "Federal adjusted gross income" is the federal adjusted gross income 
referred to in section 290.0/, subdivision 20, j<Jr the current taxable year, and 
includes the ordinary income portion of a lump sum distribution as defined in 
section 402(e) of the Internal Revenue Code. 

(3) "Pension income" means to the extent included in the tilxpayer'sfed­
eral adjusted gross income the amount received by the taxpayer 

(A) from the United States, its agencies or instrumentalities, the Federal 
Reserve Bank or from the state of MinneM>ta or any ,?{ its political or gov­
ernmental subdivisions or from any other state or its political or governmen­
tal subdivisions, or a Minnesota volunteerfirefighter's reliefas.mciation, by 
way of payment as a pension, public employee retirement bene.fi't, or any 
combination thereof, 

(B) as a retirement or .mrvivor's benefit made from a plan qual{fying under 
section 40/, 403, 404, 405, 408, 409, or 409A o(the Internal Revenue Code, 
or 

(C) severance pay distributed to an individual upon discominuance (d' the 
individual's employment due to termination ,4 hu.viness operations hy the 
individual's emplo.ver, f the termination is rea.wnahly likely to he perma-
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nent. involves the discharge <fat /ea.\·t 75 percenl ,!{ the employees at that site 
within a one-year period. and the business i,\' not acquired by another person 
who continues operations at that site. 

(4) "Severance pay" means an amount received for cancellation <d' an 
employment contract or a collectively bargained termination payment made 
as a substitute for income which would have been earned for personal serv­
ices to be rendered in the future. 

Sec. 8. Minnesota Statutes 1983 Supplement. section 290.089, subdivision 
2, is amended to read: 

Sub<!. 2. [ITEMIZED DEDUCTIONS. I Subject to the provisions of sec­
tion 290.18, subdivision I, an amount equal to the amount determined pur­
suant to section 63(0 of the Internal Revenue Code is allowed with the fol­
lowing adjustments: 

(a) Add the amount paid to others not to exceed~ $650 for each depen­
dent in grades K to 6 and $+{l(l $1,000 for each dependent in grades 7 to 12. 
for tuition. textbooks. and transportation of each dependent in attending an 
elementary or secondary school situated in Minnesota, North Dakota, South 
Dakota, Iowa, or Wisconsin, wherein a resident of this state may legally 
fulfill the state's compulsory attendance laws, which is not operated for 
profit, and which adheres to the provisions of the Civil Rights Act of 1964 
and chapter 363. As used in this clause, "textbooks" includes books and 
other instructional materials and equipment used in elementary and second­
ary schools in teaching only those subjects legally and commonly taught in 
public elementary and secondary schools in this state. "Textbooks" does not 
include instructional books and materials used in the teaching of religious 
tenets, doctrines, or worship, the purpose of which is to instill such tenets, 
doctrines, or worship, nor does it include books or materials for, or tr,ms­
portation to, extracurricular activities including sporting events, musical or 
dramatic events, speech activities, driver's education, or similar programs; 

(b) Add the amount of Minnesota and other states' estate or inheritance 
taxes which were allowed as a deduction under section 290.077, subdivision 
4, on income in respect of a decedent; 

(c) Add the amount by which the deduction for the taxable year allowed 
pursuant to subdivision 4 exceeds the amount determined pursuant to section 
222 of the Internal Revenue Code; 

(d) Subtract income taxes paid or accrued within the taxable year under this 
chapter; 

(e) Subtract income taxes paid to any other state or to any province or 
territory of Canada if a credit is allowed for the taxes under section 290.08 I; 

(f) If the deduction computed under section I 64 of the Internal Revenue 
Code is not reduced by the amount of the credit or refund allowed under 
chapter 290A, subtract that amount; 

(g) Subtract the amount of interest on investment indebtedness paid or ac­
crued in a taxable year beginning before January I, I 98 I , which has been 
carried forward and is allowed as a deduction in the taxable year under sec­
tion l63(d) of the Internal Revenue Code; 

(h) Subtract the amount of charitable contributions deducted under section 
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170 of the Internal Revenue Code that (i) exceeds the following limitations: 
(A) an overall limit of 30 percent of the taxpayer's Minnesota gross income 
which, for purposes of this paragraph, shall include the ordinary income 
portion of a lump sum distribution as defined in section 402(e) of the Internal 
Revenue Code; and (B) the aggregate of contributions to organizations de­
scribed in section 290.21, subdivision 3, clause (c) shall not exceed 20 per­
cent of the taxpayer's Minnesota gross income; or (ii) was deducted as a 
carryover under section 170(d) of the Internal Revenue Code. 

Sec. 9. Minnesota Statutes 1983 Supplement, section 290.09, subdivision 
29, is amended to read: 

Subd. 29. [DEDUCTIONS ATTRIBUTABLE TO FARMING.] (a) 
[DEFINITIONS.] For purposes of this subdivision, income and gains and 
expenses and losses shall be considered as "arising from a farm" if such 
items are received or incurred in connection with cultivating the soil, or in 
connection with raising or harvesting any agricultural or horticultural com­
modity, including the raising, shearing, feeding, caring for, training, and 
management of livestock, including horses for horse racing, bees, poultry, 
and fur-bearing animals and wildlife, and all operations incident thereto, 
including but not limited to the common use of "hedging." 

(b) [DEDUCTIONS LIMITED.] Except as provided in this subdivision, 
expenses and losses, except for interest and taxes, arising from a farm shall 
not be allowed as deductil-ns in excess of income and gains arising from a 
farm. 

(c) [DEDUCTIONS ALLOWED; CARRYOVER DEDUCTIONS.] Ex­
penses and losses arising from a farm or farms shall be allowed as deductions 
up to the amount of the income and gains arising from a farm or farms in any 
taxable year, plus the first $30,000 of nonfarm gross income, or nonfarm 
taxable net income in the case of a corporation, provided however that in any 
case where nonfarm income exceeds $30,000, the maximum allowable 
amount of $30,000 shall be reduced by an amount equal to the nonfarm in­
come in excess of $30,000 multiplied by three. For this purpose and for the 
purpose of applying the limitation in the following paragraph regarding the 
application of any carryback or carryforward, the term gross income shall 
include the ordinary income portion of a lump sum distribution as defined in 
section 402(e) of the Internal Revenue Code of I 954, as amended through 
December 31 , 198 I, and no deduction shall be allowed for two-earner mar­
ried couples as provided in section 221 of the Internal Revenue Code of 1954, 
as amended through December 31, 198 I. Any remaining balance of the de­
ductions shall be carried back three years and carried forward five years, in 
chronological order, provided, however, that in any case in which any indi­
vidual, estate or trust which elects a net operating loss carryforward under 
section 172(b)(3)(C) of the Internal Revenue Code of 1954, as amended 
through December 31 , I 98 I , such losses shall not be carried back but shall 
only be carried forward. 

Current expenses and losses shall be utilized as deductions in any taxable 
year, to the extent herein allowable, prior to the application of any carryback 
or carryover deductions. In any event, the combined amounts of such current 
expenses and losses and carryback or carryover deductions shall be allowed 
as deductions up to the amount of the income and gains arising from a farm or 
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farms in any taxable year, plus the first $30,000 of nonfarrn gross income, or 
nonfann taxable net income in the case of a corporation, provided however 
that in any case where nonfarm income exceeds $30,000, the maximum al­
lowable amount of $30,000 shall be reduced by an amount equal to the non­
farm income in excess of $30,000 multiplied by three. For taxable years 
beginning after December 3/, /984, the $30,000 amount in this subdivision 
shall be adjusted for inflation in the manner provided in section 290.06, sub­
division 2d. The commissioner shall round that amount to the nearest 
hundred dollar amount. When adjusting the amount for inflation, the com­
missioner shall use the actual dollar amount of the maximum allowable 
amount of nonfarm income prior to rounding. Carryback or carryover de­
ductions will be subject to the maximum amount in effect for the year to 
which the deduction is carried. 

(d) [SHAREHOLDERS SEPARATE ENTITIES.] For purposes of this 
subdivision, individual shareholders of an S corporation shall be considered 
separate entities. 

(e) [SPECIAL PERIOD OF LIMITATION WITH RESPECT TO FARM 
LOSS LIMITATION CARRYBACKS.J For the purposes of sections 290.46 
and 290.50, if the claim for refund relates to an overpayment attributable to a 
farm loss limitation carryback under this subdivision, in lieu of the period of 
limitation prescribed in sections 290.46 and 290.50, the period of limitation 
shall be that period which ends with the expiration of the 15th day of the 46th 
month (or the 45th month, in the case of a corporation) following the end of 
the taxable year of the farm loss which results in the carryback. During this 
extended period, married individuals who elected to file separate returns or a 
combined return may change their election and file a joint return. 

(f) [INTEREST ON CLAIMS.] In any case in which a taxpayer is entitled 
to a refund in a carryback year due to the carryback of a farm loss, interest 
shall be computed only from the end of the taxable year in which the loss 
occurs. 

(g) [ORDER OF APPLICATION.] The application of this subdivision 
shall be made after applying any limitation to out of state losses contained in 
section 290. 17. 

Sec. 10. Minnesota Statutes 1983 Supplement, section 290.18, subdivision 
2, is amended to read: 

Subd. 2. [FEDERAL INCOME TAX PAYMENTS AND REFUNDS.] 
The adjusted gross income shall be computed by deducting from the gross 
income assignable to this state under section 290.17, the deduction for al­
lowable federal income taxes determined under the provisions of sections 
~9Q.Q9, s11Mi,•isi0fl 4,290. IO (8), (9) or (10), and 290. 18. For purposes of 
the preceding sentence, federal income tax shall include the foreign tax credit 
allowed under section 33 of the Internal Revenue Code of 1954, as amended 
through December 31, /983. 

This deduction shall be allowed to individuals, estates, or trusts (i) for 
taxable years beginning after December 31 , 1980 in the taxable year to which 
the liability applies. Such liability includes the portion of self-employment 
tax allowed under section 290.10, clause (8). The self-employment tax must 
be deducted by the person who is deriving the income. When the federal tax 
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liability is joint and several under the computation of a joint federal return of 
husband and wife, the federal tax liability must be split between the spouses 
in the same ratio that the federal adjusted gross income of that spouse bears to 
the total federal adjusted gross income. For purposes of the preceding sen­
tence, "federal adjusted gross income" includes the ordinary income portion 
of a lump sum distribution as defined in section 402(e) of the Internal Reve­
nue Code of 1954, as amended through December 31, 1981. 

(ii) Taxes paid for a taxable year beginning before January I, 1981 shall be 
allowed as follows: 

(I) Those taxes paid in a taxable year beginning before January I, 1981, 
shall be claimed in the year in which the payment was made. 

(2) Those paid in a taxable year beginning after December 31, I 980 but 
before January I, 1983 shall be divided and deducted in equal installments 
reflected by the yearly periods beginning with the first day of the taxable year 
in which the payment was made and ending December 31, 1986. For an 
amount which remains to be deducted in a taxable year beginning after De­
cember 3 I, 1982, where the federal tax liability for the year in which the 
payment was made is joint and several under the computation of a joint fed­
eral return of husband and wife, the remaining amounts to be deducted shall 
be claimed by the same spouse and in the same dollar amount as the deduc­
tion was claimed in the first taxable year beginning after December 31, 1981. 

(3) Those paid in a taxable year beginning after December 31, 1982 shall 
be claimed in the year in which the payment was made. This amount shall be 
apportioned between spouses as provided in clause (i) and shall be allocated 
for exempt income under the provisions of section 290.10, clause (9) or ( I 0) 
as though the payment was part of the federal tax liability for the year in 
which the payment was made. 

(4) In the case of a person who was self employed during all or a portion of 
the taxable year, the federal income tax liability for purposes of this clause 
shall be increased by the self-employment tax allowed under section 290.10, 
clause (8). The self-employment tax shall be deducted in the year paid as 
provided in paragraph (I), (2), or (3). The self-employment tax must be de­
ducted by the person who earned the income. Self-employment tax paid in a 
taxable year beginning after December 31, 1982 shall be allocated for ex­
empt income as provided in paragraph (3). 

(iii) If a taxpayer's federal tax liability is eventually not paid by reason of 
compromise, discharge, or court order, the deduction allowed pursuant to 
this subdivision shall be disallowed for the taxable year in which the liability 
was accrued. 

(iv) In the event a federal tax liability for a taxable year commencing after 
December 31, 1980 is increased, decreased or modified, and such increase, 
decrease or modification has resulted in a change in the amount of Minnesota 
income tax in the year to which such increase, decrease or modification is 
attributable, the taxpayer's deduction under this subdivision shall he modi­
fied for such year. 

(v) lf the readjustments required in (iii) or (iv) arc for taxes rellcctctl in thL· 
transition rule described in (ii)(2). the readjustment shall he made ct.1uall~ IP 
the remaining installments and if a reduction to such installment:-. i'.'> rcquir~·d 
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under this readjustment which exceeds the total of all remaining inst~llments. 
the remaining installmencs will be reduced to zero and the excess included in 
income as a federal income tax refund. 

(vi) Refunds which are not involved with any readjustments under the 
transition rule shall be included in income under Minnesota Statutes 1982, 
section 290.01, subdivision 20a, clause (6) if it is from a year beginning 
before January I, 1981. 

(vii) Refunds of taxes for years beginning after December 31, 1980, shall 
be used to adjust the deduction in the taxable year of the liability unless that 
year is closed by statute and no other adjustments are to be required or al­
lowable in which case such refund shall be reportable in the year received. 

Sec. 11. Minnesota Statutes 1982, section 290. 19, subdivision la, is 
amended to read: 

Subd. la. [DETERMINATION OF SALES MADE WITHIN THIS 
STA TE. I For purposes of this section the following rules shall apply in de­
termining whether or not sales are made within this state. 

Sales of tangible personal property are made within this state if the property 
is eleli¥ereEI er shi13peel ~ received by a purchaser at a point within this state. 
and the taxpayer is taxable in this state, regardless of the f.o. b. point eF, other 
conditions of the sale, or the ultimate destination of the property. However, 
when intoxicating liquor, wine, fermented malt beverages, cigarettes, or to­
bacco products are sold to a purchaser who is licensed by a state or political 
subdivision to resell this property only within the state of ultimate destina­
tion, the sale is made in that state. Tangible personal property delivered to a 
common or contract carrier or foreign vessel for delivery to a purchaser in 
another state or nation is a sale in that state or nation. regardless of f.o.b. 
point or other conditions ·of the sale. 

Sales made by or through a corporation which is qualified as a domestic 
international sales corporation under section 992 of the Internal Revenue 
Code of I 954, as amended through December 3 I , 1981, shall not be consid­
ered to have been made within this state. 

Sec. 12. Minnesota Statutes 1982, section 290.61, is amended to read: 

290.61 [PUBLICITY OF RETURNS, INFORMATION.) 

It shall be unlawful for the commissioner or any other public official or 
employee to divulge or otherwise make known in any manner any particulars 
set forth or disclosed in any report or return required by this chapter, or any 
infonnation concerning, the taxpayer's affairs acquired from his or its rec­
ords, officers, or employees while examining or auditing any taxpayer's lia­
bility for taxes imposed hereunder, except in connection with a proceeding 
involving taxes due under this chapter from the taxpayer making such return 
or to comply with the provisions of sections 290.612 and 302A.821. The 
commissioner may furnish a copy of any taxpayer's return to any official of 
the United States or of any state having duties to perform in respect to the 
assessment or collection of any tax imposed upon or measured by income, if 
such taxpayer is required by the laws of the United States or of such state to 
make a return therein. The commissioner may disclose information from 
withholding tax returns received from the taxpayer to the. Minnesota depart-
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ment of economic security for purposes of auditing unemployment tax. Prior 
to the release of any information to any official of the United States or any 
other state or the department of economic security under the provisions of 
this section, the person to whom the information is to be released shall sign 
an agreement which provides that he will protect the confidentiality of the 
returns and information revealed thereby to the extent that it is protected 
under the laws of the state of Minnesota. The commissioner and all other 
public officials and employees shall keep and maintain the same secrecy in 
respect to any information furnished by any department, commission, or of­
ficial of the United States or of any other state in respect to the income of any 
person as is required by this section in respect to information concerning the 
affairs of taxpayers under this chapter. Nothing herein contained shall be 
construed to prohibit the commissioner from publishing statistics so classi­
fied as not to disclose the identity of particular returns or reports and the items 
thereof. Upon request of a majority of the members of the senate tax com­
mittee or of the house tax committee or the tax study commission, the com­
missioner shall furnish abstracted financial information to those committees 
for research purposes from returns or reports filed pursuant to this chapter, 
provided that he shall not disclose the name, address, social security number, 
business identification number or any other item of information associated 
with any return or report which the commissioner believes is likely to identify 
the taxpayer. The commissioner shall not furnish the actual return, or a por­
tion thereof, or a reproduction or copy of any return or portion thereof. "Ab­
stracted financial information" means only the dollar amounts set forth on 
each line on the form including the filing status. 

Any person violating the provisions of this section shall be guilty of a gross 
misdemeanor. 

In order to locate the named payee on state warrants issued pursuant to this 
chapter or chapter 290A and undeliverable by the United States postal serv­
ice, the commissioner may publish in any English language newspaper of 
general circulation in this state a list of the name and last known address of 
the payee as shown on the reports or returns filed with the commissioner. The 
commissioner may exclude the names of payees whose refunds are in an 
amount which is less than a minimal amount to be determined by the com­
missioner. The published list shall not contain any particulars set_ forth on any 
report or return. The publication shall include instructions on claiming the 
warrants. 

An employee of the department of revenue may, in connection with his 
official duties relating to any audit, collection activity, or civil or criminal tax 
investigation or any other offense under this chapter, disclose return infor­
mation to the extent that such disclosure is necessary in obtaining informa­
tion, which is not otherwise reasonably available, with respect to the correct 
determination of tax, liability for tax, or the amount to be collected or with 
respect to the enforcement of any other provision of this chapter. 

In order to facilitate processing of returns and payments of taxes required 
by this chapter, the commissioner may contract with outside vendors and 
may disclose private and nonpublic data to the vendor. The data disclosed 
will be administered by the vendor consistent with this section. 

Information from a tax return required under this chapter 011 a holder f!l a 
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license issued by the Minnesota racing commission or an owner of a horse 
may be provided by the commissioner to the Minnesota racing commission. 

Sec. 13. Minnesota Statutes 1983 Supplement, section 290.92, subdivision 
27, is amended to read: 

Subd. 27. Any holder of a class A, B, or D license issued by the Minnesota 
heFse racing commission. wlte makes a 130.-yment 0f payments fer winnings et=t 

a refi muluel bettfflg tiel<et el' tiel<ets ift ftft-ef ~ & fftefe te the""""' 
iRdividtiel, shall deduct ff'efft the 13ay1Hent 0f payfflents and withhold ..J.-1.. ten 
percent of #le ~ the payment of winnings which are subject to with­
holding as Minnesota withholding tax. For purposes of this subdivision, 
winnings ffeHt a refi muluel bettfflg t½el<et ffltfS! be eete,minee by ,eaueing the 
ftfll8UHt ,eeeiYee by the - j>fti<I feF the aeke!, and raymenls feF win•i•g 
en a refi muluel bettfflg tiel<et wltieh ftfO ft0I fflffitey ffltfS! be tai.- iftte a€€0UH! 
Bl tftetf ffltf fftftfket ¥ftfl::le the term · 'winnings which are subject to withhold­
ing" has the meaning given in section 3402(q)(3) of the Internal Revenue 
Code of /954, as amended through December 31, 1983. For purposes of the 
provisions of this section, a payment to any person of winnings which are 
subject to withholding must be treated as if the payment was a wage paid by 
an employer to an employee. Every individual who is to receive a payment of 
winnings which are subject to withholding shall furnish the license holder 
with a statement, made under the penalties of perjury, containing the name, 
address, and social security account number of the person receiving the pay­
ment and of each person entitled to any portion of such payment. The license 
holder is liable for the payment of the tax required to be withheld under this 
subdivision and subdivision 28 but is not liable to any person for the amount 
of the payment. 

Sec. 14. Minnesota Statutes 1983 Supplement, section 290. 92, subdivision 
28, is amended to read: 

Subd. 28. Any holder of a class A or B license issued by the Minnesota 
ft8fSe racing commission who makes a payment to a holder of a class C 
license issued by the commission, 0f whe pays except an amount paid as a 
purse, shall deduct from the payment and withhold seven percent of the 
amount as Minnesota withholding tax when the amount paid to that individ­
ual during the calendar year exceeds~ $600. For purposes of the provi­
sions of this section, a payment to any person which is subject to withholding 
under this subdivision must be treated as if the payment was a wage paid by 
an employer to an employee. Every individual who is to receive a payment 
which is subject to withholding under this subdivision shall furnish the li­
cense holder with a statement, made under the penalties of perjury. contain­
ing the name, address, and social security account number of the person 
receiving the payment. No withholding is required if the individual presents a 
signed certificate from his employer which states that the individual is an 
employee of that employer. A nonresident individual who holds a class C 
license must be treated as an athlete for purposes of applying the provisions 
of sections 290.17, subdivision 2(1 )(b)(ii) and 290. 92, subdivision 4a. 

Sec. 15. [TRANSITION PROVISION; UNITARY NET OPERATING 
LOSSES.] 

(a) If for a taxable year a corporation is subject to the provisions (f Minne­
sota Statutes. section 290.095, subdivision 3, clause (d), the corporation may 
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elect to take a net operating loss carryback pursuant to this section. If the 
taxpayer elects to be covered by the provisions of this section, the carryback 
shall be subject to the provisions of Minnesota Statutes, section 290.095, 
subdivision 3, but excluding clause (d). 

(b) If the corporation elects to be covered by this section, all members of 
the unitary group must file amended returns for the year to which the loss is 
carried back. The amended returns must reflect the income of the entire uni­
tary business as provided in Minnesota Statutes, section 290.34, subdivision 
2. The unitary group of corporations must calculate the sum of the separate 
tax liabilities prior to the amended returns and the sum of the tax liabilities 
after the amended returns are filed. (I) If the sum of the separate tax liabili­
ties is more than the sum of the unitary tax liabilities per amended returns, no 
refund is allowed from the filing of the amended returns. (2) If the sum of the 
separate tax liabilities is less than the sum of the unitary tax liabilities per 
amended returns, the difference must be paid with the filing of the amended 
returns. 

(c) After filing the amended returns required by clause (b), the corporation 
shall be allowed a net operating loss carryback pursuant to section 290.095, 
subdivision 3. The net operating loss carryback is allowable only to the ex­
tent of the tax liability on the amended returns. The time limit on the filing of 
the amended return allowed under this section shall be the same as the time 
limit on the filing of the return for the year from which the loss is carried 
back. 

(d) This section is effective for taxable years beginning after June /981 and 
is repealed for taxable years beginning after December 3/, /984. 

If the taxpayer elects to be covered by this section, the extension of net 
operating loss carryovers provided by the last sentence of Minnesota Stat­
utes, section 290.095, subdivision 3, clause (d), does not apply to any year to 
which a loss is carried back under this section. 

Sec. 16. Laws 1983, chapter 342, article I, section 44, is amended to read: 

Sec. 44. [REPEALER.] 

Minnesota Statutes 1982, sections 290.01, subdivisions 23, 27, and 28; 
290.032, subdivision 5; 290.06, subdivisions 9 and 9a; 290.077, subdivision 
2; 290.08, subdivision 25; 290.09, subdivisions 10, 15, 22, and 27; 290.21, 
subdivision 3a; 290.501; and 352C.07; and Laws 1982, ~ ~ &ftiele 
VH-; seetieft;, aAt! Third Special Session chapter I, article 5, section 4, are 
repealed. 

Sec. 17. [REPEALER.] 

Minnesota Statutes /983 Supplement, section 290.06, subdivision 2e, and 
Laws /983, chapter 342. article I. section 8, are repealed. 

Sec. 18. [EFFECTIVE DATE.] 

Sections I, 5, JO, I/, 17, and the amendment to clause ( 19) in section 3 are 
effective for taxable years beginning after December 31, 1983, and, to the 
extent applicable, for property tax refund claims based on rent paid in I 984 
and thereafter and property taxes payable in /9R5 and therea.f!er. Sections 2 
and 12 to 14 are effective the day following final enactment. Sections 4, 6, 7, 
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and 8 are effective for taxable years beginning a/ier December 3 I, 1984. In 
section 16, Laws 1982, chapter 523, article VI/, seclion 3, is reenacted and 
effective the day following final enactment of this act for taxable years be­
ginning after December 31, /983. The amendment to clause (20) in section 3 
is effective for taxable years beginning after December 3 I, 1982. 

ARTICLE 3 

PROPERTY TAX 

Section I, Minnesota Statutes 1982, section 105.482, subdivision 8, is 
amended to read: 

Subd. 8. [HYDROPOWER GENERATION POLICY; LEASING OF 
DAMS AND DAM SITES.] Consistent with laws relating to dam construc­
tion, reconstruction, repair, and maintenance, the legislature finds that the 
public health, safety, and welfare of the state is also promoted by the use of 
state waters to produce hydroelectric or hydromechanical power. Funher, 
the legislature finds that the leasing of existing dams and potential dam sites 
primarily for such power generation is a valid public purpose. A local gov­
ernmental unit, or the commissioner of natural resources with the approval of 
the state executive council, may provide pursuant to a lease or development 
agreement for the development and operation of dams. dam sites, and 
hydroelectric or hydromechanical power generation plants owned by the re­
spective government by an individual, a corporation, an organization, or 
other legal entity upon such terms and conditions as the local governmental 
unit or the commissioner may negotiate for a period not to exceed .§G 99 
years. For installations of 15,000 kilowatts or less at a dam site and reservoir 
that is not being used on January 1, 1984 in connection with the production of 
hydroelectric or hydromechanical power, the lease or development agree­
ment negotiated by the local governmental unit and the developer shall con­
stitute full payment by the lessee and may be in lieu of all real or personal 
property taxes that might otherwise be due to a local governmental unit. If the 
dam, dam site, or power generation plant is located in or contiguous to a city 
or town, other than the lessor governmental unit, the lease or agreement shall 
not be effective unless it is approved by the governing body of Slleft the city or 
town. For purposes of this subdivision, city means a statutory or home rule 
chaner city. 

Sec. 2. Minnesota Statutes 1982, section 105.482, subdivision 9, is 
amended to read: 

Subd. 9. [CONTENTS OF DEVELOPMENT AGREEMENT,] An agree­
ment for the development or redevelopment of a hydropower site may con­
tain, but need not be limited to, the following provisions: 

(a) Length of the development agreement, subject to negotiations between 
the panies but not more than ~ 99 years, and conditions for extension, 
modification, or termination; 

(b) Provisions for a performance bond on the developer, or, cenification 
that the equipment and its installation have a design life at least as long as the 
lease; 

(c) Provisions to assure adequate maintenance and safety in the impound­
ment structures, if any, and to assure access to recreational sites, if any. 
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Sec. 3. Minnesota Statutes 1983 Supplement, section 124.2137, subdivi­
sion I. is amended to read: 

Subdivision I. !TAX REDUCTIONS. I The county auditor shall reduce the 
tax for school purposes on all property receiving the homestead credit pursu­
ant to section 273.13, subdivision 6, by an amount equal to~ 33 percent of 
the tax levy imposed on up to 320 acres of land including the buildings and 
structures thereon but excluding the homestead dwelling and surrounding 
one acre of land. The county auditor shall reduce the tax for school purposes 
on the next 320 acres classified pursuant to section 273.13, subdivision 6 by 
an amount equal to -1--3 15 percent of the tax levy imposed on the property. The 
tax on all other agricultural lands classified pursuant to section 273.13, sub­
division 6 shall be reduced by an amount equal to ten percent of the tax levy 
imposed on the property. The tax on the first 320 acres of agricultural land 
classified pursuant to section 273.13, subdivision 4 including buildings and 
structures thereon but excluding all dwellings and an acre of land for each 
dwelling and all real estate devoted to temporary and seasonal residential 
occupancy for recreational purposes, but not devoted to commercial pur­
poses, shall be reduced by an amount equal to -1--3 / 5 percent of the tax im­
posed on the property. The tax on timber land classified pursuant to section 
273.13, subdivision 8a and agricultural land in excess of 320 acres classified 
pursuant to section 273.13, subdivision 4 shall be reduced by an amount 
equal to ten percent of the tax levy imposed on the property. The amounts so 
computed by the county auditor shall be submitted to the commissioner of 
revenue as part of the abstracts of tax lists required to be filed with the com­
missioner under the provisions of section 275.29. Any prior year adjustments 
shall also be certified in the abstracts of tax lists. The commissioner of reve­
nue shall review the certifications to determine their accuracy. He may make 
changes in the certification as he may deem necessary or return a certifica­
tion to the county auditor for corrections. The amount of the reduction pro­
vided under this subdivision which any taxpayer can receive on all qualifying 
property which he owns shall not exceed $2,(lOO $4,000 in the case of agri­
cultural property and shall not exceed $100 in the case of seasonal residential 
recreational property. In the case of property owned by more than one per­
son, the maximum amount of the reduction shall apply to the total of all the 
owners. For purposes of computing the credit pursuant to this subdivision, 
the "tax levy" shall be the tax levy reduced by the credits provided by sec­
tions 273.115, 273.116, 273.123, 273.42, subdivision 2, and 473H. IO. 

Sec. 4. Minnesota Statutes 1983 Supplement, section_272.02, subdivision 
I, is amended to read: 

Subdivision I. Except as provided in other subdivisions of this section or in 
section 272.025 or section 273.13, subdivisions 17, 17b, 17c or 17d, all 
property described in this section to the extent herein limited shall be exempt 
from taxation: 

(I) All public burying grounds; 

(2) All public schoolhouses; 

(3) All public hospitals; 

(4) All academies, colleges, and universities, and all seminaries of learn­
ing; 
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(5) All churches, church property, and houses of worship; 

(6) Institutions of purely public charity except parcels of property contain­
ing structures and the structures assessed pursuant to section 273.13. sub­
divisions 17, 17b, 17c or 17d; 

(7) All public property exclusively used for any public purpose; 

(8) (a) Class 2 property of every household of the value of $100, main­
tained in the principal place of residence of the owner thereof. The county 
auditor shall deduct the exemption from the total valuation of the property as 
equalized by the commissioner of revenue assessed to the household. and 
extend the levy of taxes upon the remainder only. The term .. household" as 
used in this section is defined to be a domestic establishment maintained 
either (I) by two or more persons living together within the same house or 
place of abode, subsisting in common and constituting a domestic_ or family 
relationship, or (2) by one person. 

(b) During the period of his active service and for six months after his 
discharge therefrom, no member of the armed forces of the United States 
shall lose status of a householder under paragraph (a) which he had immedi­
ately prior to becoming a member of the armed forces. 

In case there is an assessment against more than one member of a house­
hold the $ IOO exemption shall be divided among the members assessed in the 
proportion that the assessed value of the Class 2 property of each bears to the 
total assessed value of the Class 2 property of all the members assessed. The 
Class 2 property of each household claimed to be exempt shall be limited to 
property in one taxing district, except in cases where a single domestic es­
tablishment is maintained in two or more adjoining districts. 

Bonds, certificates of indebtedness, or other obligations issued by the state 
of Minnesota, or by any county or city of the state, or any town, or any 
common or independent school district of the state, or any governmental 
board of the state are exempt from ad valorem property taxation; provided, 
that this subdivision shall not exempt the obligations or their interest from 
any excise or other tax levied on income, gross earnings, estates, inheri­
tance, bequests, gifts, transfers, sales, or other transactions, other than an ad 
valorem property tax. 

(9) Farm machinery manufactured prior to 1930, which is used only for 
display purposes as a collectors item; 

(I 0) The taxpayer shall be exempted with respect to all agricultural prod­
ucts, inventories, ·stocks of merchandise of all sorts, all materials, parts and 
supplies, furniture and equipment, manufacturers material, manufactured 
articles including the inventories of manufacturers, wholesalers, retailers 
and contractors; and the furnishings of a room or apartment in a hotel, room­
ing house, tourist court, motel or trailer camp, tools and machinery which by 
law are considered as pasonal property, and the property described in sec­
tion 272.03, subdivision I, clause (c), except personal property which is part 
of an electric generating, transmission, or distribution system or a pipeline 
system transporting or distributing water, gas, or petroleum products or 
mains and pipes used in the distribution of steam or hot or chilled water for 
heating or cooling buildings and structures. Railroad docks and wharves 
which are part of the operating property of a railroad company as defined in 
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section 270.80 are not exempt. 

(II) Containers of a kind customarily in the possession of the consumer 
during the consumption of commodities, the sale of which are subject to tax 
under the provisions of the excise tax imposed by chapter 297 A; 

(12) All livestock, poultry, all horses, mules and other animals used ex­
clusively for agricultural purposes; 

(13) All agricultural tools, implements and machinery used by the owners 
in any agricultural pursuit. 

(14) Real and personal property used primarily for the abatement and con­
trol of air, water, or land pollution to the extent that it is so used, other than 
real property used primarily as a solid waste disposal site. 

Any taxpayer requesting exemption of all or a portion of any equipment or 
device, or part thereof, operated primarily for the control. or abatement of air 
or water pollution shall file an application with the commissioner of revenue. 
The equipment or device shall meet standards, regulations or criteria pre­
scribed by the Minnesota Pollution Control Agency, and must be installed or 
operated in accordance with a permit or order issued by that agency. The 
Minnesota Pollution Control Agency shall upon request of the commissioner 
furnish information or advice to the commissioner. If the commissioner de­
termines that property qualifies for exemption, he shall issue an order ex­
empting the property from taxation. The equipment .or device shall continue 
to be exempt from taxation as long as the permit issued by the Minnesota 
Pollution Control Agency remains in effect. 

(15) Wetlands. For purposes of this subdivision, "wetlands" means ( I) 
land described in section /05.37, subdivision /5, or (2) land which is mostly 
under water, produces little if any income, and has no use except for wildlife 
or water conservation purposes-:- "\,l/etlaAds.. sltttH, !le fflfMI., provided it is 
preserved in its natural condition, and drainage of wiHel\ it would be legal, 
feasible, and economically practical for the production of livestock, dairy 
animals, poultry, fruit, vegetables, forage and grains, except wild rice. 
"Wetlands" shall include adjacent land which is not suitable for agricultural 
purposes due to the presence of the wetlands. "Wetlands" shall not include 
woody swamps containing shrubs or_ trees. wet meadows, meandered water, 
streams, rivers, and floodplains or river bottoms. Exemption of wet_lands 
from taxation pursuant to this section shaU not grant the public any additional 
or greater right of access to the wetlands or diminish any right of ownership 
to the wetlands. 

(16) Native prairie. The commissioner of the department of natural re­
sources shall determine lands in the state which are native prairie and shall 
notify the county assessor of each county in which the lands are located. 
Pasture land used for livestock grazing purposes shall not be considered na­
tive prairie for the purposes of this clause and section 273.116. Upon receipt 
of an application for the exemption and credit provided in this clause and 
section 273.116 for lands for which the assessor has no determination from 
the commissioner of natural resources, the assessor shall refer the applica­
tion to the commissioner of natural resources who shall determine within 30 
days whether the land is native prairie and notify the county assessor of his 
decision. Exemption of native prairie pursuant to this clause shall not grant 
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the public any additional or greater right of access to the native prairie or 
diminish any right of ownership to it. 

( 17) Property used in a continuous program to provide emergency shelter 
for victims of domestic abuse, provided the organization that owns and 
sponsors the shelter is exempt from federal income taxation pursuant to sec­
tion 50I(c)(3) of the Internal Revenue Code of 1954, as amended through 
December 31, 1982, notwithstanding the fact that the sponsoring organiza­
tion receives funding under section 8 of the United States Housing Act of 
I 937, as amended. 

(18) If approved by the governing body of the municipality in which the 
property is located, property not exceeding one acre which is owned and 
operated by any senior citizen group or association of groups that in general 
limits membership to persons age 55 or older and is organized and operated 
exclusively for pleasure, recreation, and other nonprofit purposes, no part of 
the net earnings of which inures to the benefit of any private shareholders: 
provided the property is used primarily as a clubhouse. meeting facility or 
recreational facility by the group or association and the property is not used 
for residential purposes on either a temporary or permanent basis. 

(19) To the extent provided by section 295.44, real and personal property 
used or to be used primarily for the production of hydroelectric or hydrome­
chanical power on a site owned by the state or a local governmental unit 
which is developed and operated pursuant to the provisions of section 
105.482, subdivisions I, 8 and 9. 

(20) If approved by the governing body of the municipality in which the 
property is located, a direct satellite broadcasting facility or fixed satellite 
regional or national program service facility, construction of which is com­
menced after June 30, I 983, for a period not to exceed five years. When the 
facility no longer qualifies for exemption, it shall be placed on the assess­
ment rolls as provided in subdivision 4. As used in this clause. a "direct 
satellite broadcasting facility" is a facility operated by a corporation licensed 
by the federal communications commission to provide direct satellite broad­
casting services using direct broadcast satellites operating in the 12-ghz. 
band and a "fixed satellite regional or _national program service facility" is a 
facility operated by a corporation licensed by the federal communications 
commission to provide fixed satellite-transmitted regularly scheduled broad­
casting services using satellites operating in the 6-ghz. band. Before ap­
proving a tax exemption pursuant to this paragraph, the governing body of the 
municipality shall provide an opportunity to the members of the county board 
of commissioners of the county in which the facility is proposed to be located 
and the members of the school board of the school district in which the facil­
ity is proposed to be located to meet with the governing body. The governing 
body shall present to the members of those boards its estimate of the fiscal 
impact of the proposed property tax exemption. The tax exemption shall not 
be approved by the governing body until the county board of commissioners 
has presented its written comment on the proposal to the governing body, or 
30 days has passed from the date of the transmittal by the governing body to 
the board of the information on the fiscal impact, whichever occurs first. 

(21) If approved by the governing body of the municipality in which the 
property is located, a facility construction of which is commercial after June 
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30, 1983, at which a licensed Minnesota manufacturer produces distilled 
spirituous liquors, liqueurs, cordials, or liquors designated as specialties re­
gardless of alcoholic content, but not including ethyl alcohol, distilled with a 
majority of the ingredients grown or produced in Minnesota, for a period not 
to exceed five years. When the facility no longer qualifies for exemption, it 
shall be placed on the assessment rolls as provided in subdivision 4. Before 
approving a tax exemption pursuant to this paragraph, the governing body of 
the municipality shall provide an opportunity to the members of the county 
board of commissioners of the county in which the facility is proposed to be 
located and the members of the school board of the school district in which 
the facility is proposed to be located to meet with the governing body. The 
governing body shall present to the members of those boards its estimate of 
the fiscal impact of the proposed property tax exemption. The tax exemption 
shall not be approved by the governing body until the county board of com­
missioners has presented its written comment on the proposal to the govern­
ing body, or 30 days has passed from the date of the transmittal by the gov­
erning body to the board of the information on the fiscal impact, whichever 
occurs first. 

Sec. 5. Minnesota Statutes 1982, section 272.02, is amended by adding a 
subdivision to read: 

Subd. 6. Notwithstanding the provisions of subdivision 5, real and personal 
property used or to be used primarily for the production of hydroelectric or 
hydromechanical power and leased from the state or a local governmental 
unit pursuant to section /05.482, subdivisions/, 8, and 9 may be exempt 
from taxation or payments in lieu of taxes. 

The exemption from taxation or payments in lieu of taxes provided by this 
subdivision does not apply to hydroelectric or hydromechanical facilities 
operated at any time between January I, /980 and January I, /984. 

Sec. 6. Minnesota Statutes 1983 Supplement, section 273.11, subdivision 
I, is amended to read: 

Subdivision I. [GENERALLY.] Except as provided in subdivisions 6, +; 
8, and 9 or section 273.17, subdivision I, all property shall be valued at its 
market value. The market value as determined pursuant to this section shall 
be stated such that any amount under $ I 00 is rounded up to $100 and any 
amount exceeding $100 shall be rounded to the nearest $100. In estimating 
and determining such value, the assessor shall not adopt a lower or different 
standard of value because the same is to serve as a basis of taxation, nor shall 
he adopt as a criterion of value the price for which such property would sell at 
a forced sale, or in the aggregate with all the property in the town or district; 
but he shall value each article or description of property by itself, and at such 
sum or price as he believes the same to be fairly worth in money. In assessing 
any tract or lot of real property, the value of the land, exclusive of structures 
and improvements, shall be determined, and also the value of all structures 
and improvements thereon, and the aggregate value of the property, includ­
ing all structures and improvements, excluding the value of crops growing 
upon cultivated land. In valuing real property upon which there is a mine or 
quarry, it shall be valued at such price as such property, including the mine or 
quarry, would sell for a fair, voluntary sale, for cash. In valuing real property 
which is vacant, the fact that such property is platted shall not be taken into 
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account. An individual lot of such platted propeny shall not be assessed in 
excess of the assessment of the land as if it were unplatted until the lot is 
improved with a permanent improvement all or a ponion of which is located 
upon the lot, or for a period of three years after final approval of said plat 
whichever is shorter. When a lot is sold or construction begun, the assessed 
value of that lot or any single contiguous lot fronting on the same street shall 
be eligible for reassessment. All propeny, or the use thereof, which is tax­
able under sections 272.01, subdivision 2, or 273. 19, shall be valued at the 
market value of such propeny and not at the value of a leasehold estate in 
such property, or at some lesser value than its market value. 

Sec. 7. Minnesota Statutes 1982, section 273.123, is amended by adding a 
subdivision to read: 

Subd. 2a. [APPLICATION REQUIREMENTS.] A request for property 
tax relief shall be considered by the executive council only if the following 
requirements are met by the local unit of government submitting the request: 

(1) a completed disaster survey shall be included with the request; 

(2) the average dollar amount of damage for the homes which are damaged 
and located within the geographic boundaries of the applicant shall be $5.000 
or more; and 

(3) either (a) at least 25 homes located within the geographic boundaries of 
the applicant must have been damaged or destroyed; or ( b) the total dollar 
amount of damage to all of the damaged homes located within the geographic 
boundaries of the applicant shall be equal to at least one percent of the total 
market value of all homestead property located within the geographic 
boundaries of the applicant. 

Sec. 8. Minnesota Statutes 1982, section 273. 123, is amended by adding a 
subdivision to read: 

Subd. 7. [LOCAL OPTION.] The owner of homestead property not quali­
fying for an adjustment in valuation pursuant to subdivisions I to 5 may 
receive a reduction in the amount of taxes payable for the year in which the 
destruction occurs on the homestead portion if: 

(a) 50 percent or more of the homestead dwelling. as established by the 
county assessor, is unintentionally or accidentally destroyed and the home­
stead is uninhabitable; 

(b) the owner of the property makes written application to the county as­
sessor as soon as practical after the damage has occurred; and 

(c) the owner of the property makes written application to the county board, 
upon completion of the restoration of the destroyed structure. 

The county board may grant a reduction in the amount of property tax 
which the owner must pay on the qualifying home in the year of destruction. 
Any reduction in the amount of tax payable which fa authorized by coumy 
board action shall be calculated based upon the number of months that the 
home is uninhabitable. The amount of net tax due from the taxpayer shall be 
multiplied by a fraction, the numerator of which is the number of months the 
dwelling was occupied by that taxpayer and the denominator of which is I 2. 
For purposes of this subdivision, if a structure is occupied for a fraction <d' a 
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month, it is considered a month. "Net tax" is defined as the amount of tax 
after the subtraction of all of the state paid property tax credits. If application 
is made following payment of all property taxes due for the year of destruc­
tion, the amount of the reduction granted by the county board shall be re­
funded to the taxpayer by the county treasurer as soon as practical. 

Any reductions or refunds approved by the county board shall not be sub­
ject to approval by the commissioner of revenue. 

The county board may levy in the following year the amount of tax dollars 
lost to the county government as a result of the reductions granted pursuant to 
this subdivision. Any amount levied for this purpose shall be exempt from the 
levy limit provisions of sections 275.50 to 275.56. 

Sec. 9. Minnesota Statutes I 983 Supplement, section 273.13, subdivision 
9, is amended to read: 

Subd. 9. [CLASS 4A, 4B, 4C, AND 4D.] (I) All property not included in 
the preceding classes shall constitute class 4a and shall be valued and as­
sessed at 43 percent of the market value thereof, except as otherwise pro­
vided in this subdivision. 

(2) Real property which is not improved with a structure and which is not 
utilized as part of a commercial or industrial activity shall constitute class 4b 
and shall be valued and assessed at 40 percent of market value. 

(3) Commercial and industrial property, except as provided in this subdi­
vision, shall constitute class 4c and shall be valued and assessed at "4 28 
percent of the first $!ill,009 $60,000 of market value and 43 percent of the 
remainder, provided that in the case of state-assessed commercial or indus­
trial property owned by one person or entity, only one parcel shall qualify for 
the ~ 28 percent assessment, and in the case of other commercial or indus­
trial property owned by one person or entity, only one parcel in each county 
shall qualify for the "4 28 percent assessment. 

(4) Employment property defined in section 273.1313, during the period 
provided in section 273. 1313, shall constitute class 4d and shall be valued 
and assessed at 20 percent of the first $50,000 of market value and 21.5 
percent of the remainder, except that for employment property located in an 
enterprise zone designated pursuant to section 273. 1312, subdivision 4, 
paragraph (c), clause (3), the first $50,000 of market value shall be valued 
and assessed at 31.5 percent and the remainder shall be assessed and valued 
at 38.5 percent, unless the governing body of the city designated as an enter­
prise zone determines that a specific parcel shall be assessed pursuant to the 
first clause of this sentence. The governing body may provide for assessment 
under the first clause of the preceding sentence only for property which is 
located in an area which has been designated by the governing body for the 
receipt of tax reductions authorized by section 273.1314, subdivision 9, 
paragraph (a). 

Sec. 10. Minnesota Statutes 1983 Supplement, section 273. 13, subdivision 
17, is amended to read: 

Subd. 17. !TITLE 11 OR STATE HOUSING FINANCE AGENCY 
PROPERTY USED FOR ELDERLY AND LOW AND MODERATE IN­
COME FAMILIES.] (a) Except as provided in clause (b), a structure situated 
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on real property that is used for housing for the elderly or for low and moder­
ate income families as defined by Title II of the National Housing Act or the 
Minnesota housing finance agency law of 1971 or regulations promulgated 
by the agency pursuant thereto and financed by a direct federal loan or fed­
erally insured loan or a loan made by the Minnesota housing finance agency 
pursuant to the provisions of either of those acts and acts amendatory thereof 
shall, for 15 years from the date of the completion of the original construction 
or substantial rehabilitation, or for the original term of the loan, be assessed 
at 20 percent of the market value thereof, provided that the fair market value 
as determined by the assessor is based on the normal approach to value using 
normal unrestricted rents. 

(b) In the case of a structure described in clause (a) wi<k ~ te whiclt 
eenstruetieA 0f su~staAHal FeAa~ilifatioA htte fie! eeeft eeFF1FF1eAee8 fffi6F te 
~ +, -l-984. the 20 percent assessment ratio shall apply only to that 
portion of the structure that is occupied by elderly persons or low and mod­
erate income families as defined above unless ( I J construction or substantial 
rehabilitation of the structure had been commenced prior to January I, /9R4; 
or (2) the project had been approved by the governing body of the munici­
pality in which it is located prior to June 30, 1983; or (3) financinx of the 
project had been approved by a federal or state agency prior to June 30, /91/3. 

Sec. 11. Minnesota Statutes 1983 Supplement, section 273.13. subdivision 
17b, is amended to read: 

Subd. 17b. [VALUATION OF FARMERS HOME ADMINISTRATION 
PROPERTY IN MUNICIPALITIES OF UNDER 10,000.] (a) Notwith­
standing any other provision of law, except as provided in clause (b). any 
structure 

(I) situated on real property that is used for housing for the elderly or for 
low and moderate income families as defined by the farmers home adminis­
tration, 

(2) located in a municipality of less than 10,000 population, 

(3) financed by a direct loan or insured loan from the farmers home admin­
istration, and 

(4) which qualifies under subdivision 17a, shall, for 15 years from the date 
of the completion of the original construction or for the original term of the 
loan, be assessed at five percent of the market value thereof, provided that 
the fair market value as determined by the assessor is based on the normal 
approach to value using normal unrestricted rents. 

(b) A structure described in clause (a) wi<k respeet 46 whiclt eoA.:t,eetioA 
had Hel 9ee!I eoR1R1eneea jffi0f 46 Janea,y +, -1-984, shall be assessed at 20 
percent of its market value, but only in proportion to its occupancy by elderly 
persons or low and moderate income families as defined above unless (I) 

construction of the structure had been commenced prior to Jamwr_r I. I 9H.J: 
or (2) the project had been approved by the governing body<?/' the 1111111ici­
pality in which it is located prior to June 30, /983; or (3) financin~ t!I rhc 
project had been approved by a federal or state agency prior to June 30. 1983. 

Sec. 12. Minnesota Statutes 1983 Supplement. section 273.13. -.uhdi\ 1,inn 
17c. is amended to read: 
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Subd. 17c. [VALUATION OF LOWER INCOME HOUSING.] (a) Ex­
cept as provided in clause (b), a structure which is 

(I) situated upon real property that is used for housing lower income fami­
lies or elderly or handicapped persons, as defined in section 8 of the United 
States Housing Act of I 937, as amended, and 

(2) owned by an entity which has entered into a housing assistance pay­
ments contract under section 8 which provides assistance for I 00 percent of 
the dwelling units in the structure, other than dwelling units intended for 
management or maintenance personnel, shall, for_ the term of the housing 
assistance payments contract, including all renewals, or for the term of its 
permanent financing, whichever is shorter, be assessed at 20 percent of its 
market value. The market value determined by the assessor shall be based on 
the normal approach to value using normal unrestricted rents. 

(b) In the case of a structure described in clause (a) with ,espeet 16 w1,iei, 
eeRstFuetioR Rtl6- ftel eeet1 eomffleReed Jffi6f te JaRuaFy +,-1-984, the 20 percent 
assessment ratio shall apply only to that portion of the structure that is occu­
pied by lower income families or elderly or handicapped persons as defined 
above unless (I) construction of the structure had been commenced prior to 
January I, /984; or (2) the project had been approved by the governing body 
of the municipality in which it is located prior to June 30, /983; or (3) fi­
nancing of the project had been approved by a federal or state agency prior to 
June 30, 1983. 

Sec. 13. Minnesota Statutes 1982, section 273.13, subdivision 19, is 
amended to read: 

Subd. 19. [CLASS 3D, 3OD.] Residential real estate containing four or 
more units, other than seasonal residential, recreational and homesteads 
shall be classified as class 3d property and shall have a taxable value equal to 
¾ j>ereeft! el' fRlH'irel ¥&kle fef - Je,,N!<1 m +98+ aAtl 34 percent of market 
value fef - Je,,N!<1 m rn aAtl thereafter. Residential real estate contain­
ing three or less units, other than seasonal residential, recreational and 
homesteads, shall be classified as class 3dd property and shall have a taxable 
value equal to 28 percent of market value. 

Residential real estate as used in this subdivision means real property used 
or held for use by the owner thereof, or by his tenants or lessees as a resi­
dence for rental periods of 30 days or more, but shall not include homesteads, 
or real estate devoted to temporary or seasonal residential occupancy for 
recreational purposes. Where a portion of a parcel of property qualified for 
class 3d or 3dd and a portion does not qualify for class 3d or 3dd the valuation 
shall be apportioned according to the respective uses. 

Residential real estate containing less than tAfee four units when entitled to 
homestead classification for one or more units shall be classed as 3b, 3c or 
3cc according to the provisions of subdivisions 6 and 7. A single rented or 
leased dwelling unit located within or attached to a private garage or .,-imilar 
structure o_wned by the owner of a homestead and located on the premises ,f 
that homestead must be classified as 3b, 3c, or 3cc as part <f the owner's 
homestead according to the provisions of subdivisions 6 and 7. If more than 
one dwellini unit is attached to the structure. the units must be assessed as 
class 3d or Jdd property. 
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Sec. 14. Minnesota Statutes 1983 Supplement, section 273.13, subdivision 
21, is amended to read: 

Subd. 21. [LIMITATION ON HOMESTEAD CLASSIFICATION. I If the 
assessor has classified a property as both homestead and nonhomestead, eRly 
the -Yft!ttes greater of the value attributable to the portion of the property clas­
sified as 3b, 3c, or 3cc or the value of the first tier of assessment percentages 
provided under those subdivisions shall be entitled to homestead treatment, 
except as provided in subdivision 19 for buildings containing fewer than four 
residential units and for a single rented or leased dwelling unit located within 
or attached to a private garage or similar structure owned by the owner of a 
homestead and located on the premises of that homestead. 

If the assessor has classified a property as both homestead and nonhome­
stead, the homestead credit provided under subdivisions 6 and 7 and the 
reductions in tax provided under sections 273./35 and 273./391, shall apply 
to the value of both the homestead and the nonhomestead portfons of the 
property. 

~ ¼0f Buildings eeR~aining fewet= tl=tttft three ttfHtf: elassified 13ursuaRt te 
seetioo 273 .13, sHeeivisien ~9, #thej>0flief,ef a eHileing tt5e<I as the"" ner's 
ken>esleae is separale freR½ ell!er swelling lffti.ls ift the eHileing, °"':'f the 
awRer's resideRee fMttS the -1-aHtl- auriBHte.Ble t-e the resideAee is te reeei-Ye ei-theF 
the 31>; 3e, er 3ee elassifiealien. 

Sec. 15. Minnesota Statutes 1982, section 273.19, is amended by adding a 
subdivision to read: 

Subd. 5. Notwithstanding the provisions of subdivision 4, real and personal 
property used or to be used primarily for the production of hydroelectric or 
hydromechanical power and leased from the state or a local governmental 
unit pursuant to section 105.482, subdivisions 1, 8, and 9 may he exempt 
from taxation or payments in lieu of taxes. 

The exemption from taxation or payments in lieu of taxes provided by this 
subdivision does not apply to hydroelectric or hydromechanical facilities 
operated at any time between January I, 1980 and January I, 1984. 

Sec. 16. Minnesota Statutes 1983 Supplement, section 276.04, is amended 
to read: 

276.04 [NOTICE OF RATES; PROPERTY TAX STATEMENTS.] 

On receiving the tax lists from the county auditor, the county treasurer 
shall, if directed by the county board, give three weeks' published notice in a 
newspaper specifying the rates of taxation for all general purposes and the 
amounts raised for each specific purpose. He shall, whether or not directed 
by the county board, cause to be printed on all tax statements, or on an 
attachment, a tabulated statement of the dollar amount due to each taxing 
authority and the ftffl6ttftt 18 be j>lti<I 18 the stale ef Minneseta from the parcel of 
real property for which a particular tax statement is prepared. The dollar 
amounts due the state, county, township or municipality and school district 
shall be separately stated but the amounts due other taxing districts, if any, 
may be aggregated. The dollar amounts may be rounded to the nearest even 
whole dollar. For purposes of this section whole odd-numbered dollars may 
be adjusted to the next higher even-numbered dollar. The statement shall 
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include the following sentence. printed in upper case letters in hold face 
print: "THE STATE OF MINNESOTA DOES NOT RECEIVE ANY 
PROPERTY TAX REVENUES. THE STATE OF MINNESOTA RE­
DUCES YOUR PROPERTY TAX BY PAYING CREDITS AND REIM­
BURSEMENTS TO LOCAL UNITS OF GOVERNMENT." The property 
tax statements for class 2a property shall contain the same information that is 
required on the tax statements for real property. The county treasurer shall 
mail to taxpayers statements of their personal property taxes due, such state­
ments to be mailed not later than February 15 (except in the case of Class 2a 
property), statements of the real property taxes due shall be mailed not later 
than January 31; provided, that the validity of the lax shall not be affected by 
failure of the treasurer to mail such statement. The taxpayer is defined as the 
owner who is responsible for the payment of the tax. Such real and personal 
property tax statements shall contain the market value. as defined in section 
272.03, subdivision 8, used in determining the tax. The statement shall show 
the amount attributable to section 124.2137 as "stale paid agricultural 
credit" and the amount attributable to section 273. 13, subdivisions 6 and 7 as 
"state paid homestead credit." The statement shall show the reduction at­
tributable to the aid given pursuant to section 273.139 and shall indicate that 
the reduction is paid by the state of Minnesota. If so directed by the county 
board, the treasurer shall visit places in the county as he deems expedient for 
the purpose of receiving taxes and the county board is authorized to pay the 
expenses of such visits and of preparing duplicate tax lists. Failure to mail the 
tax statement shall not be deemed a material defect to affect the validity of 
any judgment and sale for delinquent taxes. 

Sec. 17. Minnesota Statutes 1983 Supplement, section 279.01, subdivision 
I, is amended to read: 

Subdivision I. On May 16, of each year, with respect to property actually 
occupied and used as a homestead by the owner of the property, a penalty of 
three percent shall accrue and thereafter be charged upon all unpaid taxes on 
real estate on the current lists in the hands of the county treasurer, and a 
penalty of seven percent on nonhomestead property, except that this penalty 
shall not accrue until June I of each year on commercial use real property 
used for seasonal residential recreational purposes and classified as class 3 or 
3a, and on other commercial use real property classified as class 4c, provided 
that over 60 percent of the gross income earned by the enterprise on the class 
4c property is earned during the months of May, June, July, and August. Any 
property owner of such class 4c property who pays the first half of the tax due 
on the property after May 15 and before June 1 shall attach an affidavit to his 
payment attesting to compliance with the income provision of this subdivi­
sion. Thereafter, for both homestead and nonhomestead property, on the 16th 
day of each month, up to and including October 16 following, an additional 
penalty of one percent for each month shall accrue and be charged on all such 
unpaid taxes. When the taxes against any tract or lot exceed $10, one-half 
thereof may be paid prior to May 16; and, if so paid, no penalty shall attach; 
the remaining one-half shall be paid at any time prior to October 16 follow­
ing, without penalty; but, if not so paid, then a penalty of four percent shall 
accrue thereon for homestead property and a penalty of four percent on non­
homestead property. Thereafter, for homestead property, on the 16th day of 
each month up to and including December 16 following, an additional pen­
alty of two percent for each month shall accrue and be charged on all such 
unpaid taxes. Thereafter, for nonhomestead property, on the 16th day of each 
month up to and including December 16 following, an additional penalty of 
four percent for each month shall accrue and be charged on all such unpaid 
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taxes. If one-half of such taxes shall not be paid prior to Muy 16. the same 
may be paid at any time prior to October 16, with accrued penalties to the 
date of payment added. and thereupon no penalty shall attach to the remain­
ing one-half until October 16 following; provided, also, that the same may he 
paid in installments as follows: One-fourth prior to March 16; one-fourth 
prior to May 16; one-fourth prior to August 16; and the remaining one-fourth 
prior to October 16, subject to the aforesaid penalties. Where the taxes de­
linquent after October 16 against any tract or parcel exceed $40, they may be 
paid in installments of not less than 25 percent thereof. together with all 
accrued penalties and costs, up to the next tax judgment sale. and after such 
payment, penalties, interest. and costs shall accrue only on the sum remain­
ing unpaid. Any county treasurer who shall make out and deliver or counter­
sign any receipt ·for any such taxes without including all of the foregoing 
penalties therein, shall be liable to the county for the amount of such penal­
ties. 

Sec. 18. Minnesota Statutes 1982, section 279.37, subdivision I. is 
amended to read: 

Subdivision I. I COMPOSITION INTO ONE ITEM. l Delinquent taxes 
upon any parcel of real estate which have been bid in for and are held by the 
state and not assigned by it, may be composed into one item or amount by 
confession of judgment at any time prior to the forfeiture of 5ti€fl: the parcel of 
land to the state for taxes, for the aggregate amount of all sHe!t the taxes, 
costs, penalties, and interest accrued against SiH-6 the parcel, as hereinafter 
provided; r•e• ided except that eRl-y taxes upon property which, for the pre­
vious year's assessment, was classified as keA-1esteaEi pFepeFt) p1:1Fs1::1ant te 
seetioft :l'.73 .13, sabdi, isieRs e, ea,::;.., aR<l +4a vacant land, mineral property, 
employment property, or commercial or industrial property shall not be eli­
gible to be composed into any confession of judgment pursuant to this sec­
tion. 

Sec. 19. Minnesota Statutes 1982, section 279.37, subdivision 3, is 
amended to read: 

Subd. 3. Upon the receipt of saHI the offer and payment of the stlfflS kereift 
sum required, the saHI auditor shall notify the county board <Jf' the offer. If the 
county board approves the offer, the auditor shall note t-he -s-ame it upon his 
records and shall >BF!h ,.-ith file saHI the offer and confession of judgment with 
the clerk of the district court of the county who is l!ereby directed to enter 
judgment in accordance with -s-a-i,e. the offer. If the county board does not 
approve the offer within 30 days of its notification by the county auditor, 
confession of judgment will not be allowed for the property, and the amount 
remitted pursuant to subdivision 2 shall be returned to the payor. 

Sec. 20. [282.021] [NOTIFICATION OF SALE.] 

Thirty days before the sale ,,{' tax{orfeited land at public auction, the 
county auditor shall publish in a newspaper of general circulation the notice 
of sale and each parcel's appraised value or market value, whichever is 
higher, as determined by the county or local assessor who is responsible for 
valuing the property. The county auditor shall also mail notice to all owners 
of land adjoining each parcel to be sold and to all owners of platted or un­
platted land whose boundaries are within 300 feet "f the boundaries of each 
parcel to be sold. 
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Sec. 21. Minnesota Statutes 1983 Supplement. section 290A.04. subdivi­
sion 2e, is amended to read: 

Subd. 2e. If the net property taxes payable on a homestead increuse more 
than 20 percent over the net property taxes payable in the previous year on the 
same property, a claimant who is a homeowner shall be allowed an ,ulditional 
refund equal to W JOO percent of the amount by which the irn.:rc.ise exceeds 
20 percent. This subdivision shall not apply to any increase in the net prop­
erty taxes payable attributable to improvements made to the homestead. +.J::te. 
feRlfttl sltttll - el<€ee<I ~ +he ma><imum feRlfttl sltttll l,e reduced ey J;;!ll 
fuf eaelt ~ .,i: the elaimoa!',; h<Ju.;eh<Jld iR€<tme it, ei<eeSS ef $30,0(K). Ne 
feRlfttl sltttll 1,e allewed j.f the elaimaat':; h<Ju.;ehold ffl€<tffie e,eeeed; $10,000. 
The refund shall be reduced by one-tenth for each $1,000 <f claimo11t' s 
household income in excess tf$40,000. 

No refund pursuant to this suhdi\'ision shall he al!olt'ed ff' the claimant'.\· 
household income exceeds $50,000. 

For purposes of this subdivision. "net property taxes payable" means 
property taxes payable after reductions made pursuant to sections 124.2137: 
273. 13, subdivisions 6, 7, and 14a; 273.115, subdivision I; 273.116. sub­
division I; 273. 135; 273.1391; and 273.42, subdivision 2, and any otherstate 
paid property tax credits and after the deduction of tax refund amounts for 
which the claimant qualifies pursuant to subdivisions 2. 2a and 2b. 

In addition to the other proofs required by this chapter, each daimant under 
this subdivision shall file with the property tax refund return a copy of the 
property tax statement for taxes payable in the preceding year or other docu­
ments required by the commissioner. 

(;)ft et= -eefare Deeem'3er +. -l-9&J-. the eemmissieAer shaH e_;timate the oost et 
ffta1Httg the p8)ffleRIS p,e,·ided by this seelien. Ne1wi1hs1unding the epe,t aj>­
pFeprialieR pre, isieR ef seetieR 290A.23, if the eslimaled 1<fflti feRlfttl elitims 
elt€eed $1 I ,OOG,000, the eemmis.;ieaer ,ihallatljttst aees,diagl) the pereentage 
iRerease tft ftet pFopert)' t~ pa) able 6¥ef the pre'lie1:1s yeat= Wftt€fl ts rect1:1ire8 
le 'l'ff'hly fuf the eretlit prnYided in this subdi, ie;i!lA. 

This subdivision is repealed effective for property taxes levied in 1984, 
payable in 1985. 

Sec. 22. Minnesota Statutes 1983 Supplement, section 290A.04, subdivi­
sion 2f, is amended to read: 

Subd. 2f. If the net property taxes payable in I 984 on a homestead in­
creases more than ten percent over the net property taxes payable in 1983 on 
the same property, and if the effective tax rate of property tax paid in 1983 on 
that homestead as compared to the January 2, 1982, estimated market value 
exceeds 2.25 percent, an additional credit shall be paid by the commissioner 
to the claimant. The additional credit shall be equal to 50 percent of the 
amount by which the increase exceeds ten percent ettt ffl He ease 5ftftl.l the 
eeditienal eretlit el<€ee<I $WO. This subdivision shall not apply to any increase 
in the net property taxes payable attributable to improvements made to the 
homestead. 

For purposes of this subdivision. "effective tax rate" means the net prop­
erty tax paid by the claimant in I 983, divided by the assessor's I 982 csti-



6554 JOURNAL OF THE SENATE [82ND DAY 

mated market value times 100. 

For purposes of this subdivision. "net property taxes" means the gross tax 
less the homestead credit and any other state paid credit and after the deduc­
tion of tax refund amounts for which the claimant qualifies. 

The city assessor, or the county assessor if the property is located in a 
taxing district which does not have a city assessor, shall notify all affected 
property owners of the availability of this credit and furnish the forms which 
the commissioner shall prescribe. 

The additional refunds shall be paid at the same time as the commissioner 
pays other property tax refund claims. 

Sec. 23. Minnesota Statutes 1982, section 290A.04, is amended by adding 
a subdivision to read: 

Subd. 2g. If the net property taxes payable on a homestead in 1985 increase 
more than 12.5 percent over the net property taxes payable in 1984 on the 
same property, a claimant who is a homeowner shall be allowed an additional 
refund equal to 50 percent of the amount by which the increase exceeds 12 .5 
percent. This subdivision shall not apply to any increase in the net property 
taxes payable attribuiable to improvements made to the homestead. The re­
fund shall not exceed $400. 

For purposes of this subdivision, ''net property taxes payable'' means 
property taxes payable after reductions made pursuant to sections 124.2137; 
273./3, subdivisions 6, 7, and /4il; 273./15, subdivision I; 273./16, sub­
division I; 273 .135; 273. I 39/; and 273.42, subdivision 2, and any other state 
paid property tax credits and after the deduction of tax refund amounts for 
which the claimant qualifies pursuant to subdivisions 2, 2a, and 2b. 

In addition to the other proofs required by this chapter, each claimant under 
this subdivision shall file with the property tax refund return a copy of the 
property tax statement for taxes payable in the preceding year or other docu­
ments required by the commissioner. 

This subdivision is repealed effective for property taxes levied in 1985, 
payable in 1986. 

Sec. 24. Minnesota Statutes I 982, section 295.44, subdivision I, is 
amended to read: 

Subdivision I. [EXEMPTION.] Notwithstanding the provisions of sec­
tions 272.01, subdivision 2, 272.02, subdivision 5, and 273.19, subdivision 
1, real or personal property used or to be used primarily for the production of 
hydroelectric or hydromechanical power on a site owned by the state or a 
local governmental unit and developed and operated pursuant to section 
105.482, subdivisions I, 8 and 9 silall may be exempt from property taxation 
for the Jwe ealeRdar yettr'J saeeeediRg the ,.ear ;,, whieh the develepmeRt 
agreement ts e,weutefi all years during which the site is developed and 
operated under the terms of a lease or agreement authorized by section 
/05.482, subdivisions I, 8, and 9. 

Sec. 25. Minnesota Statutes 1983 Supplement, section 473.446, subdivi­
sion I, is amended to read: 

Subdivision I. [TAXATION WITHIN TRANSIT TAXING DISTRICT.[ 
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For the purposes of sections 473.401 to 473.451 and the metropolitan transit 
system. except as otherwise provided in this subdivision the metropolitan 
transit commission shall levy each year upon all taxable property within the 
metropolitan transit taxing district. defined in subdivision 2. a transit tax 
consisting of: 

(a) An amount up to two mills times the assessed value of all such property. 
based upon the level of transit service provided for the property. the proceeds 
of which shall be used for payment of the expenses of operating transit and 
paratransit service; 

(b) An additional amount, if any. as the commission determines to be nec­
essary to provide for the full and timely payment of its certificates of indebt­
edness and other obligations outstanding on July I, 1977, to which property 
taxes under this section have been pledged; and 

(c) An additional amount necessary to provide full and timely payment of 
certificates of indebtedness, bonds, or other obligations issued or to be issued 
pursuant to section 473.436 for purposes of acquisition and betterment of 
property and other improvements of a capital nature and to which the com­
mission has specifically pledged tax levies under this clause. 

The county auditor shall reduce the tax levied pursuant to this subdfri.\·ion 
on all property within cities or towns that receive full peak service and lim­
ited off-peak service by an amount equal to the tax levy that would be pro­
duced by applying a rate of0.5 mills on the property. The county auditor shall 
reduce the tax Levied pursuant to this subdivision on all property within ci,;es 
or towns that receive limited peak service by an amount equal to the tax levy 
that would be produced by applying a rate of0.75 mills on the property. The 
amounts so computed by the county auditor shall be submitted to the com­
missioner of revenue as part of the abstracts ,4 tax lists required to be filed 
with the commissioner under section 275.29. Any prior year adjustments 
shall also be certified in the abstracts of tax lists. The commissioner shall 
review the certifications to determine their accuracy. He may make changes 
in the certification as he may deem necessary or return a certification to the 
county auditor for correction.<;. The commissioner shall pay to the regional 
transit board the amounts certified by the county auditors on the dates pro­
vided in section 273./3, subdivision 15a, clause (3). There is annually ap­
propriated from the general fund in the state treasury to the department of 
revenue the amounts necessary to make these payments in fiscal year /985 
and thereafter. 

For the purposes of this subdivision, 'full peak and limited off-peak serv­
ice" means peak period service plus weekday midday service with a fre­
quency of more than 60 minutes on the route with the greatest frequency; and 
· 'limited peak period service'' means peak period service only. 

Sec. 26. Minnesota Statutes 1982, section 477 A.13, is amended to read: 

477A. 13 (TIME OF PAYMENT, DEDUCTIONS.] 

Payments to the counties shall be made from the general fund during the 
month of July of the year next following certification. There shall be de­
ducted from amounts paid any amounts paid to a county or township during 
the preceding year pursuant to sections 81A.5I, 89.036, 97.49, subdivision 
3, and 272.68, subdivision 3 with respect to the lands certified pursuant to 
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section 477A.12. 

Payments under section 477A./2 must also he reduced hy the following 
percentages <d' the amount.\· paid during the precedinu year under .H'ction 
84A.5!: 

(I )j,,r the payment made July 15, /9/i4, 75 percent: 

(2).for the payment made July 15, 1985, 50 percent: 

(3)}<,r the payment made Jul_,. 15, /986, 25 percent; and 

(4)for the payment made therelf/ier, 0 percenl. 

Sec. 27. I STATEMENT OF PURPOSE.I 

The legislature finds thal the method <f valuing farm prop,~rty on the basis 
of sales of comparable properties overstates the value of.farm property. Fur­
ther, the legislature finds that methods of delermining the production value <f 
farm property are not suitable as a basis for directly determining the value of 
individual parcels of farm property. Therefore, the legislature determines 
that market value should continue to be used as the basis for taxation but that 
that market value should be adjusted to reflect the production value of".larm 
property. 

Sec. 28. !DETERMINATION OF RATIO.I 

The commissioner of revenue shall consider alternative methods <f deter­
mining the production value of farm property and shall make a recommen­
dation to the legislature by January /5, /985, as to the percentage ()[market 
value to be used in determining the production value to be U.\·edfor the /985 
assessment, taxes payable in /986. 

Sec. 29. [GUIDELINES TO COUNTY ASSESSORS.I 

The department of revenue is directed by the legislature to prepare and 
issue guidelines to all county assessors by October /984, on the following 
two topics: 

(a) the proper assessment methods which should be used when valuing land 
which is irrigated or capable of being irrigated, and 

(b) the proper method.for adjusting sales price for financing terms and other 
conditions of a sale in determining true market value. 

The guidelines are not rules subject to the Administrative Procedure Act of 
chapter 14. 

Sec. 30. [COMPUTATION; REFUNDS.] 

An additional credit shall be allowed to owners of all property subject to the 
$2,000 agricultural aid credit maximum imposed by Laws /983, chapter 342, 
article 2, section I. The county auditor shall determine the amount of credit 
to be allowed by recomputing the property tax for taxes payable in /984 on 
this property, reducing the tax by the rates set by Minnesota Statutes 1983 
Supplement, section /24.2137, subdivision I. The d(fference so computed, 
not to exceed $2,000, shall be allowed as an additional credit against the 
property taxes payable in /984. Amended statements shall be mailed to the 
affected taxpayers by May I I, /984. The statements shall contain the inf<,r­
mation required in Minnesota Statutes, section 276.04, excepi that a notice 
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must he enclosed statin~ that the sllll('melll is amendnl pursuant lo 1his sec­
tion. The aUllitor shall certU.\' the (l(l</itional llMricultural aid amounts pursu­
ant to this section 10 the commi.\".\'ioner of r<'\'l'lllU' /Jy the time mu/ in the form 
determined by the commissioner. The luu/itor shall also list !he 1111mber <d" 
property tax .watemenl.\' which tt'ere rei 1i.\wl as a re.mfr <?/" lhe clwnie in the 
maximum $4,000 airh·ultural aid limitation. The conunissioner shall rehn­
burse the county $5 for each revised statemelll for the admini.Hratii'e ex­
penses incurred as a result ,f1he recompulatim1s pursuafll to this section. The 
n,mmis.\·ioner of revenue shall revinv !he cert(IICa1io11s to de/ermine tfu,fr 
accuracy. He may make chanMeS in the certflinflion lw d<'ems necessary or 
return a cert(f'icalion to Jhe county auditor for corre<'lion,;. 

If property laxes payable in /9H4 have been paid infi,11 wi//wut the mhusl~ 
ments required by !his section, Jhe taxpayer shall receil·e a rc'.fimd equal to 
Jhe difft'rence between the taxes paid and the tax as recompuled. The coumy 
treasurer or auditor shall determine the amoulll <~fthe r(/ioul and mail it lo the 
taxpayer as soon as practical. 

If property taxes payable in 1984 have been partially paid without the ad­
justmenl.'i required by thfa section, Jhe county treasurer or auditor shall re­
duce the remaining taxes due by !he amount <d' Jhe tax reduction required hy 
this section. and refund any excess. He shall not(/.\' the aJfec/('d taxpayer <f 
the correcled tax. 

Refunds paid under this section do nol include interest. 

If the county treasurer or auditor has sellled and distributed fund.\· under 
Minnesota StatUles, section 276. JO with respect 10 any amounts which have 
been refunded to taxpayers under this section, the amounf.\• <d' those rejimds 
must be deducled from the next settlement and dislribulion. Additional cred­
its payable under !his section may be de.\·ignated as stah' school agriculture 
credil on the tax slalements. but for distribution purpo,\·es, the (-redit shall be 
distributed to all taxing districJs in Jhe same manner and Jhe same proporlion 
as laxes paid by the laxpayer for the properly. 

Sec. 31. [PAYMENT; PENALTIES.I 

Seclion 30 does not excuse limely paymenl of taxes as required in Minne­
sota Statutes, seclion 279.01. Pena/Jies shall accrue m· provided in Minne­
sota Slatutes, section 279.01 only on the amount <f the laxes as recomputed 
under seclion 30. 

Sec. 32. [PROPERTY TAX REFUNDS.} 

For purposes of Minnesota Statutes, section 290A.03, subdivision /3, 
''property laxes payable'' means property laxes as recomputed under section 
30. Taxpayers who filed property tax refund returns utilizing the payable 
/984 property taxes before the recomputation must file an amended return 
and atlach an amended property tax statement to the amended return. 

Sec. 33. [APPROPRIATION.] 

There is approprialed from the general fund lo !he commissioner of revenue 
the amount necessary to pay lhe county the amounl by which the property 
taxes payable in 1984 as certified under section 30 are reduced and the fee for 
issuing the revised tax statements. Payment mus! be made not later than 
September 15, 1984. 
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Sec. 34. I HOMESTEAD CREDIT ADJUSTMENTS.] 

The commissioner of revenue shall by May I. 1984, advise each county 
auditor to recompute the homestead credit to be applied against each parcel 
of property assessed by . the county as both homestead and nonhomestead 
property. The homestead credit shall be applied against the entire parcel. The 
county auditor shall file an abatement with the county board listing each 
affected parcel and the additional homestea.d credit. The county board shall 
approve the abatenient in the same manner as provided in Minnesota Stat­
utes, section 375./92 and forward it to the commissioner. For purposes of 
this section, ''homestead credit'· means reductions paid pursuant to Minne­
sota Statutes. sections 273. 13, subdivision 14a; 273. /35; and 273./391. 

The county treasurer shall issue corrected property tax statements showing 
the corrected taxes. The additional homestead credit shall be a reduction 
against the second half taxes unless the county treasurer issues the corrected 
statements on or before May I I, /984. 

By July I, /984, each county auditor shall notify the commissioner in 
writing about the procedures used in the county to handle this process. The 
auditor shall also list the number of property tax statements which were re­
vised as ·a result of the homestead credit adjustments. The commissioner 
shall reimburse the county $5 for each revised statement for the administra­
tive expenses incurred as a result of the recomputations pursuant to this sec­
tion. There is appropriated from the general fund to the commissioner of 
revenue the amount necessary to make these payments to the county. 

Sec. 35. [LEVY LIMIT ADJUSTMENT.] 

If a governmental unit subject to the levy limitation provisions of Minne­
sota Statutes, sections 275.50 to 275.56 realizes savings in.the form of re­
duced employer contributions to public pension funds resulting from the en­
actment of S.F. No. 147 at the /984 regular session, its levy limit base is 
permanently reduced, beginning with taxes payable in 1985, by twice the 
amount of savings realized during the period from July I, /984, to December 
3 I, I 984, but only to the extent that the doubled amount exceeds the amount 
levied as a special levy pursuant to section 275.50, subdivision 5, clause (o), 
for taxes payable in 1984. 

Sec. 36. [REPEALER.] 

Minnesota Statutes /982, section 295.44, subdivisions 2, 3, and 4 and 
Minnesota Statutes 1983 Supplement, section 273./1, subdivision 7, is re­
pealed. 

Sec. 37. [EFFECTIVE DATE.] 

The increase in the agricultural aid maximum to $4,000 in section 3 is 
effective for the 1983 assessment and thereafter, taxes payable 1984 and 
thereafter. The remainder of section 3 and sections 4, 6 to 14 and the portion 
of section 36 relating to Minnesota Statutes, section 273./ I, subdivision 7, 
are effective for the /984 assessment and thereafter, taxes payable in 1985 
and thereafter. Sections I, 2, 5, /5, 17 to 24, 26 to 34 and the portion of 
section 36 relating to Minnesota Statutes, section 295.44, subdivisions 2, 3, 
and 4 are effective the day after final enactment. Section 25 is effective in the 
counties of Anoka, Carver, Dakota, Hennepin. Ramsey, Scott, and Wash-
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ingtonfor taxes levied in /985, payable in /986, and thereafter, hut is con­
tingent upon the enactment of the reorganization <f metropolitan transit ;.:ov­
ernance in H.F. 2317. 

ARTICLE4 

LOCAL GOVERNMENT AIDS 

Section I. [LOCAL GOVERNMENT AID RESTORATION.] 

Subdivision I. [ELIGIBLE AMOUNT.] For each town, statutory city, and 
home rule charter city in the state, the commissioner of revenue shall certify 
a supplemental aid amount equal to the difference, 1f any, between (a) its 
certified distribution for 1984 pursuant to Minnesota Statutes, sections 
477A.OI I to 477A.03, and (b) the amount that would have been certified had 
not the limitations of Minnesota Statutes, sections 477A.0/3/, subdivision 
2, and 477A.03, subdivision 2, been in effect. 

Subd. 2. [TIME OF PAYMENTS.] Aid amounts determined pursuant to 
this section shall be distributed lo affec1ed cities in calendar year /984 ac­
cording to the payment schedule provided in Minnesota Statutes, section 
477A.0!5. However, if a city is subject tu levy limitation pursuant to Min­
nesota Statutes, sections 275.50 to 275.56, and the amount distributed to it 
pursuant to this section exceeds the amount by which the city's levy limita­
tion for taxes payable in 1984 exceeds its levy subject to limitation for tuxes 
payable in /984, the amount of that excess distribution shall be used to re­
duce the city's levy limitation for taxes payable in /985 accordingly. 

Subd. 3. [SUBSEQUENT YEARS. I For the purpose of aid distributions 
pursuant to Minnesota Statutes, sections 477A.OI I to 477A .03 for /985 and 
subsequent calendar years, aid amounts distributed according to the provi­
sions of this section shall be considered as included in the definition <l aids 
received in /984 pursuant to Minnesota Statutes, sections 477A.0/ I to 
477A.03. 

Sec. 2. [HIGH-GROWTH ADJUSTMENT.] 

Subdivision I. [ELIGIBLE AMOUNT.] Fur any statutory city (a) which 
incorporated in 1974 or thereafter, and (b) whose current population as de­
termined for the calendar year 1979 local government aids distribution ex­
ceeded its I 970 census population by a factor <l two or more, the commis­
sioner of revenue shall determine the additional amount that the city would 
have been allocated in the /984 aid distribution, had the full amount of its 
then current population been used in the formula calculation for 1979 aids, 
with aids in the intervening years recalculated using the 1979 adjusted fig­
ures. 

Subd. 2. [ADJUSTMENTS.] For every qualifying city, the amount deter­
mined pursuant to subdivision I shall be permanently added to its adjusted 
local revenue base pursuant to Minnesota Statutes, section 477 A.OJ I, sub­
division 7a, and its maximum aid amount pursuant to Minnesota Statutes, 
section 477A.0/I, subdivision JO, for aids payable in /984. /984 aid dis­
tributions for all affected cities shall be based upon formula factors as 
amended by this section. 

This amount shall also be a permanent adjustment to each city's adjusted 
levy limit base for taxes payable in 1984, pursuant to Minnesota Statutes, 
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section 275.51 .. mbdivision 3h. 

Sec. 3. Minnesota Statutes 1983 Supplement, section 477A.013, subdivi­
sion I. is amended to read: 

Subdivision I. ITOWNS. I ff! ettel, (a/ In 191!4, each town shall receive a 
distribution·equal to 50 percent <d' the amount received in /9X3 pursuant to 
Minnesota Statutes 191!2, sections 273./31!, 273.139, and 477A.0II to 
477A.03. 

(b) In 1985 and each succeeding calendar year, each town which Rtts"" 
twemge •~uali,ea fflill fftle el' ft! least tw<> milh had /evied.f(,r taxes payable in 
the previous year at least one mill on rhe dollar <f the asse,\·,wd value <d' the 
town shall receive a distribution equal to 50 percent of the amount received in 
1983 pursuant to Minnesota Statutes 1982, sections 273.138, 273.139, and 
477A.0I I to 477A.03. 

Sec. 4. Minnesota Statutes 1983 Supplement, section 477A.013, subdivi­
sion 2. is amended to read: 

Subd. 2. !CITIES AND TOWNS.] In each calendar year, each statutory 
and home rule charter city shall receive a distribution equal to the amount 
obtained by subtracting ten mills multiplied by the municipality's equalized 
assessed value from the adjusted local revenue base. 

An aid amount shall be computed in the same manner for all towns which 
ha¥e "" a,•e,age •~aali,ea fflill ffile el' ft! least tw<> miJh had levied j(,r taxes 
payable in the previous year at least one mill on the dollar of the assessed 
value of the town. A town's final aid amount shall be determined by either 
the subdivision I or the subdivision 2 calculation, whichever is greater. 

Sec. 5. Minnesota Statutes 1983 Supplement, section 477A.0131, subdi­
vision I, is amended to- read: 

Subdivision I. (a) No home rule charter or statutory city shall receive a 
distribution in ""Y calendar year 1985 pursuant to sections 477A.0I I to 
477 A.03 that is less than the Sltffl el' !lie ameaats amount certified in the 
previous calendar year pursuant to sections 477A.01 I to 477A.03, seetieft 
273 .139, &R<! seeaoo 273. 138, by_,.. !haft"" - e<jtHil to thFee foaFths 
ef eBe mi#~ fke ~ equalized assesseEI ¥ak:te. 

(b) No home rule charter or statutory city shall receive a distribution in 
calendar year 1986 or any subsequent calendar year pursuant to sections 
477A.0/I to 477A.03 that is less than the ainount certified in the previous 
calendar year pursuant to sections 477A.0II to 477A.03 by more than an 
amount equal to threejourths of one mill times the city's equalized assessed 
value. 

Sec. 6. [LOCAL GOVERNMENT AIDS STUDY COMMISSION.] 

A local government aids study commission consisting of I 8 members is 
created. Nine members of the commission shall be members of the senate 
and appointed by the committee on committees. Nine members of the com­
mission shall be members of the house of representatives and appointed by 
the speaker. The study commission shall elect a chairman from among its 
members and meetings of the commission will be held at the call of the 
chairman. 
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The purpose rf the commission is to study the current funding and dis­
tribution of stale aid to local units rd' gm·ernmenf including school districts. 
The commission may do all thingv necessary and rea.wmahle to conduct the 
study including holding meeting\· and soliciting festimony and ilformlllion. 
The commission shall make .\peciflc recommenda!ions on changes in the 
present state aid formula and s_ha/(report to the legis/atun' and !he WJVernor 
its conclusions and recommendations hr Jwwarv /5, /985. The commission 
shall expire on February I, /985. ExpCnses rfthe commission including per 
diem and expenses of commission members ~t·il! ht' provided by th£' appoinl­
ing authority. 

Sec. 7. !APPROPRIATIONS.\ 

Subdivision I. An amount sufjicient to carry out the provisions <d" sections 
I and 3 is appropriatedfrom the genera/Jimd to the commissioner (fret'£'nue. 

Subd. 2. The sum of$120,000 is appropriatedfrom the genera/fund to the 
commissioner <f revenue for the purpose <4 providing increased local gm'­
ernment aid distributions under section 2. ff this appropriation is not si~fjt­
cient, aid amounts determined pursuant to section 2 shall be proportionately 
reduced. 

Sec. 8. !REPEALER.\ 

Minnesota Statutes /983 Supplement, sections 477A.0/3/, subdivision 2, 
and477A.03, subdivision 2, are repealed. 

Sec. 9. [EFFECTIVE DATE.] 

Sections 1 to 4 and 6 to 8 are effective the day followinR final enactment. 
Section 5 is effective for distributions beginning with calendar year /985. 

ARTICLE 5 

ECONOMIC DEVELOPMENT 

Section I. Minnesota Statutes 1983 Supplement, section 273.13 I 2, sub­
division 4, as amended by H.F. No. 1877, is amended to read: 

Subd, 4. [ELIGIBILITY REQUIREMENTS.] An area is eligible for des­
ignation if the following requirements are met: 

(a) The boundary of the zone or each subdivision of the zone is continuous 
and includes vacant or underutilized lands or buildings. 

(b) The area of the zone is less than 400 acres. The total market value of the 
taxable property contained in the zone at the time of application is less than 
$100,000 per acre or $300,000 per acre for an area located wholly within a 
first class city. A zone which is located in a city of the third or fourth class 
may be divided into two to four separate subdivisions which need not be 
contiguous with each other. Each subdivision must contain not less than 100 
acres, The restrictions provided by this paragraph shall not apply to areas 
designated pursuant to paragraph (c), clause (2) or (3). 

(c) (I) The proposed zone is located within an economic hardship area, as 
established by meeting two or more of the following criteria: 

(A) the number of residential housing units within the area which are sub­
standard is 15 percent or greater under criteria prescribed by the commis-
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sioner using data collected by the bureau of the census or data submitted by 
the municipality and approved by the commissioner; 

(B) the percentage of households within the area that fall below the poverty 
level, as determined by the United States census bureau, is 20 percent or 
greater; 

(C) (i) the total market value of commercial and industrial property in the 
area has declined over three of the preceding five years, or (ii) the total 
market value of all property in the area has declined or it has increased less 
than left /0.5 percent over the preceding three-year period; 

(D) for the last full year for which data is available, the per capita income in 
the area was 90 percent or less of the per capita income for the state, exclud­
ing standard metropolitan stastistical areas, or for the standard metropolitan 
statistical area if the area is located in a standard metropolitan statistical area; 

(E) (i) the current rate of unemployment in the area is 120 percent of the 
statewide average unemployment for the last 12-month period for which 
verifiable figures are available, or (ii) the total number of employment posi­
tions has declined by ten percent during the last 18 months; or 

(2) The area is so designated under federal legislation providing for federal 
tax benefits to investors, employers or employees in enterprise zones; or 

(3) The area consists of a statutory or home rule charter city with a con­
tiguous border with a city in another state or with a contiguous border with a 
city in Minnesota which has a contiguous border with a city in another state 
and the area is determined by the commissioner to be economically or fis­
cally distressed. 

For purposes of this subdivision, an economic hardship area must have a 
population under the most recent federal decennial census of at least (i) 4,000 
if any of the area is located wholly or partly within a standard metropolitan 
statistical area, or (ii) 2,500 for an area located outside of a standard metro­
politan statistical area, or (iii) no minimum in the case of an area located in an 
Indian reservation; except that, in the case of two or more cities seeking 
designation of an enterprise zone under a joint exercise of power pursuant to 
section 471.59, the minimum population required by this provision shall not 
exceed the sum of the populations of those cities. 

Sec. 2. Minnesota Statutes 1983 Supplement, section 273.1314, subdivi­
sion 6, is amended to read: 

Subd. 6. [LOCAL CONTRIBUTION.] No area may be designated as an 
enterprise zone unless the municipality agrees to make a qualifying local 
contribution in the form of (a) a property tax reduction for employment prop­
erty as provided by section 273. 13 I 3 for any business qualifying for a state 
tax reduction pursuant to this section, or (b) an equivalent local contribution 
or investment out of other municipal funds, but excluding any special federal 
grants or loans. In concluding the agreement with the municipality the com­
missioner may require that the local contribution will be made in a specified 
ratio to the amount of the state credits authorized. If the local contribution is 
to be used to fund additional reductions in state taxes, the commissioner and 
the governing body of the municipality shall enter an agreement for timely 
payment to the state to reimburse the state for the amount of tax revenue 
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foregone as a result. 

Sec. 3. Minnesota Statutes 1983 Supplement, section 273.1314, subdivi­
sion 8. is amended to read: 

Subd. 8. [FUNDING LIMITATIONS.] The maximum amount of the tax 
reductions which may be authorized pursuant to designations of enterprise 
zones under section 273.1312 and this section is limited to $32,000,000 
$35,600,000. The maximum amount of this total which may be authorized by 
the commissioner for tax reductions pursuant to subdivision 9 that will reduce 
tax revenues which otherwise would have been received during fiscal years 
1984 and 1985 is limited to $8,000,000 $9,000,000. Of the total limitation 
and the 1984-1985 biennial limitation the commissioner shall allocate to en­
terprise zones designated under section 273.1312. subdivision 4. paragraph 
(c), clause (3), an amount equal to $10,000,000 $16,610,940 and $4,000,000 
$5,000,000 respectively. These funds shall be allocated among such zones 
on a per capita basis except that the maximum allocation to any one city is 
$6,610,940 and no city's allocation shall exceed $2/0 on a per capita basis. 
An amount sufficient to fund the state funded property tax credits authorized 
pursuant to this section is appropriated to the commissioner of revenue. Upon 
designation of an enterprise zone the commissioner shall certify the total 
amount available for tax reductions in the zone for its duration. The amount 
certified shall reduce the amount available for tax reductions in other enter­
prise zones. If subsequent estimates indicate or actual experience shows that 
the approved tax reductions will result in amounts of tax reductions in excess 
of the amount certified, the commissioner shall implement a plan to reduce 
the available tax reductions in the zone to an amount within the sum certified. 
If subsequent estimates indicate or actual experience shows that the ap­
proved tax reductions will result in amounts of tax reductions below the 
amount certified, the difference shall be available for certification in other 
zones or used in connection with an amended plan of tax reductions for the 
zone as the commissioner determines appropriate. If the tax reductions au­
thorized result in reduced revenues for a dedicated fund, the commissioner of 
finance shall transfer equivalent amounts to the dedicated fund from the 
general fund as necessary. 

Sec. 4. Minnesota Statutes 1983 Supplement, section 273.1314, subdivi­
sion 15, is amended to read: 

Subd. 15. [REPORTING.] The commissioner shall require municipalities 
receiving enterprise zone designations pursuant to section 273. 1312, subdi­
vision 4, to supply information or otherwise report to the state regarding the 
economic activity which has occurred in the zone following the designation. 
This information shall include the number of jobs created in the zone, the 
number of economically disadvantaged individuals hired in the zone, the 
average wage level of the jobs created, and descriptions of any affirmative 
action programs undertaken by the municipality in connection with the zone. 
The amount of the municipality's local contribution and the number of busi­
nesses qualifying for or directly benefiting from the local contribution must 
be reported annually to the commissioner. 

Sec. 5. Minnesota Statutes 1983 Supplement, section 290.069, subdivision 
I, is amended to read: 

Subdivision I. !DEFINITIONS.] (a) "Small business assistance office" 
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means a nonprofit corporation which i~ formc<l umJcr chapter 317. is an ex­
empt organization under section 50l(c)(3) of the Internal Revenue Code. an<l 
satisfies the following conditions: 

(I) The primary purpose of the corporation is to aid in the formation of new 
businesses which create jobs in the stale by training or provi<ling other direct 
assistance to entrepreneurs, managers. inventors. and other individuals in the 
development. financing. and operation of qualified small businesses. 

(2) The corporalion provides auditeU financial statements to all contribu­
tors and the commissioner of energy, planning, and development within 90 
days following the close of the corporation's fiscal year. 

{3) The corporalion employs. at leas·1. two full-lime profe~sional employ­
ees or the equivalent. This clause is sati.~fied (l the corporation employs one 
full-time professional employee and shares a pnfessional nnployee with 
another orxanization engaMed in related activities, includil1K hut not limited 
to providing deve/opmenl financing or other .,·ervice.,· to businesses. 

(4) The corporation is not engaged in providing financing or primarily en­
gaged in arranging financing for businesses. 

(5) The commissioner of energy, phrnning and economic development 
certifies that. the corporation satisfies the requirements of this paragraph for 
the calendar year. 

(b) "Technology" means a proprietary process. formula. pattern, device, 
or compilation of scientific or technical information unless it 

(I) is in the public domain; or 

(2) cannot be accurately valued. 

(c) "Controlled group of corporations" means the controlled group of cor­
porations as defined in section 1563 of the Internal Revenue Code, and if the 
corporation is part of a unitary business, includes the corporations or entities 
constituting the unitary business which are not in the controlled group of 
corporations as defined in section 1563. 

(d) An "innovation center public corporation" is a nonprofit public cor­
poration located at a state university in Minnesota that has the purpose of 
assisting, encouraging, developing, and advancing the high technology small 
business prosperity and economic welfare of the state. 

(e) The "Internal Revenue Code" means the Internal Revenue Code of 
1954, as amended through January 15, 1983. 

(0 "Qualified small business" means ti: h1:1siness an entity, whether organ­
ized as a corporation, partnership, or proprietorship, organized for profit tt 
the~ that sati.yfies the following conditions. 

(I) Has The entity had 20 or fewer employees and has had less than 
$1,000,000 in gross annual receipts-; in each <4' it.\· three previous taxable 
years. The number of employees for purposes <?f this clause and c/aw;e (2) 
shall be determined on an annualizedjidl-time equivalent basis. 

(2) The entity is not a subsidiary or an affiliate of a hw;iness an entity which 
employs more than 20 employees or -lttts which had total gross receipts for the 
previous year of more than $1,000,000, computed by aggregating all of the 
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employees and gross receipts of the business entities affiliated with the busi­
ness-;-. 

(3) The entity has its commercial domicile in this state-;-. 

(4) f)ees The entity did not derive more than 20 percent of its gross receipts 
from royalties. rents. dividends. interest, annuities. and sales or exchanges 
of stock or securities-;- in one or more <d' the three previous raxah/e ynu-s. 
Gross receipts from the sale <d' stock or securities shall he Wk<!fl into accoum 
only to the extent <4 iains realized. !{the business H'tlS not ;,1 operntionfor an 
entire year at the time <fapplicationfor cert{//Cation, this clause is no! satis­
fied if the entity engages in or intends to engage in a trmfr or husiness pro­
ducing or is likely to derii·e more than 20 percent ff ils Nross r£'ceipts ji-01n 
rents, royalties, dividends. imerest, annuities, and .\ales or exclumMes <d' 
stock or securUies. This clause does not apply to the first Iaxah/e year t~/' the 
entity if the total amount ,4'pa.\·sive income for the year is less than $3,000 or 
to a sole proprielor. 

(5) The entity is not engaged in a trade or business, the primary purpose of 
which is described in section 103(b)(6)(O) of the Internal Revenue Code of 
1954, as amended through January 15, l983;ttftt!. 

(6) ls eeRifieEI 0')' The commissioner of energy, phtAniAg and economic 
development certifies that +I- the entity satisfies the requirements of clauses 
(I) to (5). An income tax return filed with the commissioner <f enerNY and 
economic development in order to obtain u cerqfication is nonpublic data or 
private data on individuals, whichever is applicable, as defined in section 
13.02, 

A qualified small business does not include an emity enxaged primarily in 
providing licensed professional services. 

Sec. 6. Minnesota Statutes 1983 Supplement, section 290.069, subdivision 
2, is amended to read: 

Subd. 2. [TECHNOLOGY TRANSFER CREDIT.] A credit may be 
claimed against the taxes imposed by this chapter in an amount equal to 30 
percent of the net value of the technology transferred to a qualified small 
business if the following conditions are satisfied: 

(a) The commissioner cenifies that the technology has the value claimed by 
the transferor taxpayer. 

(b) The transferor taxpayer is the exclusive and undisputed owner of the 
technology at the time the transfer is made. 

(c) Except as provided in paragraph (h), the transferor retains no proprie­
tary or financial interest in the technology subsequent to its transfer to the 
qualified small business and no credit is claimed for the transfer of the tech­
nology in a prior or subsequent taxable year, except pursuant to the carryover 
provisions of subdivision 5. 

(d) The credit shall apply only to the first $1,000,000 of the net value of the 
technology transferred during the taxable year. The value of the technology 
shall not exceed the total qualified research expenses, as defined in section 
290.068, subdivision 2, expended by the transferor to create or develop the 
technology. For purposes of this e1at,,se paragraph, "net value" means the 
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total value of the technology less any payments received from the transferee 
and less the value of any equity interest in the transferee received by the 
transferor in exchange for the technology. For purposes of determining the 
value of the equity interest, the total value of the transferee shall be deemed 
to be not less than the value of the technology transferred, less any cash 
payment made to the transferor. 

(e) The taxpayer has not deducted the value of the transferred property from 
income under any other provisions of this chapter, except that the costs of 
developing the technology may have been deducted as a business expense or 
depreciated or included in the computation of the research and experimental 
expenditure credit pursuant to section 290.068. 

(I) The transferee business entity may not be a subsidiary or affiliate of the 
transferor taxpayer. 

(g) The transferee makes a substantial investment in acquiring or develop­
ing the technology. The requirements of this clause are satisfied if over a 
two-year period beginning not later than the date of the transfer (I) the trans­
feree pays the transferor an amount equal to 20 percent of the value of the 
technology in return for acquisition of the rights to the technology, or if (2) 
the transferee expends an equivalent amount for equipment, materials, 
wages, or other direct costs to develop, produce, or otherwise use the tech­
nology. The requirements of this paragraph may not be satisfied by granting 
the transferor an equity interest as provided by paragraph (h). 

(h) The transferor may receive in exchange for the transfer of the technol­
ogy an equity interest in the transferee, but this interest may not exceed 25 
percent of the capital interest, if the transferee is a partnership, or 25 percent 
in value of the outstanding stock, if the transferee is a corporation. The 
transferor's basis in the equity interest ·shall be reduced by the amount of the 
credits received pursuant to this subdivision. The transferor may not deduct 
any loss realized on the sale or exchange of the equity interest. 

(i) The maximum credit which is allowed for technology tramferred during 
the taxable year is $300,000. The maximum credit which is allowable for 
technology transferred during all taxable years to an entity or a related person 
to the transferee entity is $300,000. A person is a related person to the entity 
if (i) the relationship would result in disallowance of Losses under section 267 
or 707/b) of the Internal Revenue Code or (ii) the person and the entity are 
members of the same controlled group or corporation. 

The commissioner may require that the taxpayer obtain an appraisal of the 
value of the transferred technology by a reliable, expert third party. The 
disclosure to a third party appraiser of information necessary to make an 
appraisal shall not be subject to the provisions of section 290.61. The com­
missioner may promulgate administrative rules for appraising the value of 
transferred technology. 

Sec. 7. Minnesota Statutes 1983 Supplement, section 290.069, is amended 
by adding a subdivision to read: 

Subd. 2a. [RECAPTURE; TECHNOLOGY TRANSFER CREDIT.] (a) A 
corporation which receives a tax reduction pursuant to subdivision 2 .fhall 
repay to the commissioner an amount of the tax reduction as specified in 
paragraph (b) if any of the following conditions occur within a three-year 
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period after the date of transfer of the technology. 

(I) The transferee ceases operations in Minnesota. 

6567 

(21 The transferee becomes a subsidiary or affiliate of the transferor. 

(31 The transferee sells, transfers, or otherwise disposes of the rights to 
technology. 

(4) The transferee fails to make the necessary payments or expenditures 
required by subdivision 2, paragraph (gl. 

(5) The transferee grants an interest to the transferor in violation of sub­
division 2, paragraph (hi. 

(bl The amount of the repayment is determined pursuant to the following 
schedule: 

Occurrence of event causing recapture 
Less than six months 
Six months or more but less than 12 months 
12 months or more but less than 18 months 
18 months or more but less than 24 months 
24 months or more but less than 30 months 
30 months or more but less than 36 months 

Repayment portion 
100 percent 

83-113 percent 
66-2/3 percent 
50 percent 

33-113 percent 
16-2/3 percent 

Sec. 8. Minnesota Statutes 1983 Supplement, section 290.069, subdivision 
4, is amended to read: 

Subd. 4. [EQUITY INVESTMENT CREDIT.] (a) A credit shall be al­
lowed against the tax imposed by this chapter for Ille !al<8ble ye<lf ift "" 
!lffl8ttlH "'!lffli ta ;.G j>ef€eft! ef Ille Bet investment ift _. ef US,!lOO in the 
equity stock of a qualified small business, which is organized as a corpora­
tion. +i>e me,.imHm IHflffilftt ef Ille ffe<fu fef a !al<8ble ye<lf ffti!Y Bet elt€ee<I 
$1§,00(). The credit for the taxable year is the least of 

( I) $75,000, or 

(21 30 percent of the sum of the following, computed for the investment in 
each qualified small business: 

(A) The net investment made by the taxpayer during the taxable year in the 
equity stock of the qualified small business, less 

(Bl $25,000; or 

( 3 I 75 percent of the taxpayer's tax liability computed after subtraction of 
all nonrefundable credits. 

(bl For purposes of this credit the following limitations apply: 

(I) Equity stock means common or preferred stock in the qual(fied small 
business, and shall not include any security Wffi€ft pFeYiEles feF ~ eF ¥ftft­
aele ffttefest f"O:} ments which would be treated as debt under section 385 of the 
Internal Revenue Code. 

(2) The taxpayer and any related persons may not own more than 49 per­
cent of the value of any class of stock. For purposes of this paFagFapk rlause. 
a person is a related person to another person if (i) the relationship between 
the persons would result in a disallowance of losses under section 26 7 or 
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707(b) of the Internal Revenue Code of 1954 or (ii) the persons are members 
of the same controlled group of corporations. +he ,e,;t,ietieas p,avided I,y tltis 
SN~di, isien shaH"!'l'IYfef a th,ee year i,erio<l ~egiaaiag eathetlalethesteei.is 
f!UFehasetl. -If the tanria) er ef tt reJ.ale4 ~ BCEfuires ffi0fe tflftft 49 pereem 6f 
the ¥&kie ef ~ elass ef steel< afler the allewaaee ef a eredi¼ IIH'1er tltis ....t,... 
Eli, ision alffl Jffl8f tetl=te eft6 ef the d-uee ) ear peFi-ea. the ta,tpa)•er_'!; ta.it- -H:H' the 
taltil!,le year iB waieh the eredi¼ wo,; all awed ,;hall be iaereased ey the.-
04= the eFee-it pr:e ,•iously elaimeEI. 

(3) 'File eredi¼ shall ftel """""6 ~ fleF€<'RI ef lite t•"P")'OF's ta" ltttl>ility eera­
f'lllea afler the sNMraetiea ef aH ereaits, ether fflaR the eredi¼ p,e, ided HI tltis 
std:1Eli, isian. ''Net investment'• is limited to cash or the fair market value of 
marketable securities which are Iran.lferred to the qualified small business in 
return for equity stock, less the value of any other property or other consid­
eration received by the taxpayer. The amount of the net investment shall he 
reduced by any payments made by the qualified small business to redeem 
shares of its stock or to acquire the assets or stock of another business during 
a 24-month period beginning one year prior to the taxpayer's purchase of the 
stock in the qualified small business. Marketable securities are limited to (A) 
obligations of the United States government, (B) securities <~la corporation 
or other entity _the stock or other securities of which are listed by the New 
York or American Stock Exchange or by- the National Association of Securi­
ties Dealers Automated Quotation System, or (C) state or local government 
obligations, other than industrial development bonds as defined in section 
/03/b) of the Internal Revenue Code. The transfer of the assets of an entity 
engaged in a trade or business as a corporation, partnership, association, or 
proprietorship to a corporation shall not qualify as a net investment for pur­
poses of the credit, if the ownership of the transferee corporation is substan­
tially the same as that of the entity. For purposes of the preceding Selllence, 
any property owned by or used directly in the business, pledged as collateral, 
or used as working capital shall constitute assets of the business. 

fat ( c) If the principal place of business of the qualified small business is 
located in an enterprise zone designated pursuant to section 273.1312, 
$10,000 shall be substituted for $25,000 and $100,000 for $75,000 in para­
graph (a). 

fet (d) The taxpayer's basis in the stock shall be reduced by the amount of 
the credit. 

(e) In the case of an investment made by a small business corporation. 
having a valid election in effect under section 1362 of the Internal Revenue 
Code, or by a partnership, the credit shall be allocated among the sharehold­
ers or partners on a pro rata basis and the limitations contained in paragraphs 
(a) and (c) shall apply to the small business corporation or partnership. In no 
case shall a taxpayer be allowed a maximum credit in excess of that permit­
ted by paragraph (a) or (c). 

Sec. 9. Minnesota Statutes 1983 Supplement, section 290.069, is amended 
by adding a subdivision to read: 

Sub<i. 4a. [RECAPTURE; EQUITY INVESTMENT CREDIT.] (a) A tax­
payer who receives a tax reduction pursuant to subdivision 4 shall repay to 
the commissioner an amount of the tax reduction as specified in paragraph ( b) 
if any of the following conditions occur within a four-year period after the 
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date ·of the inve;l·tment: 

(I) The taxpayer transfers, sells, or otherwise disposes of the stock other 
than tran.~fer by the estate <?fa taxpayer who died after acquiring the stol·k. 

(2) The taxpayer or a related person acquires an interest in the qualified 
small business in excess o_fthat permitted by subdivision 4, clause (b)(2). 

(3) The transferee ceases operations in Minnesota. 

(b) The amount of the repayment is determined pursuant to the following 
schedule: 

Occurrence of event causing recapture 
Less than six months 
Six months or more hut less than 12 months 
12 months or more but less than 18 months 
18 months or more but less than 24 months 
24 months or more hut less than 30 months 
30 months or more but less than 36 months 
36 months or more but less than 42 months 
42 months or more but leH than 48 month.\· 

Repayment portion 
JOO percent 

87-112 percent 
75 percent 

62-112 percent 
50 percent 

37-112 percent 
25 percent 

/2-112 percent 

( c) If a credit was allowed for a qualified small business whose prinl'ipal 
place of business was located in an enterprise zone and the business ceases 
operations in the zone within three years after the investment is made, the 
taxpayer shall file an amended return claiming the credit without regard to 
subdivision 4, paragraph (c). 

Sec. 10. Minnesota Statutes 1983 Supplement, section 290.069, is 
amended by adding a subdivision to read: 

Subd. 4b. [MUL TISTATE BUSINESSES.]// a qualified small business is 
engaged in a business partly within and partly without the state. the credit 
allowable pursuant to subdivision 2 or 4 for technology transferred to or a net 
investment made in the business must be apportioned. The credit determined 
pursuant to subdivision 2 or 4 must be multiplied by the arithmetical averaie 
of the qualified small business' property and payrolls, determined as pro­
vided by section 290./9, subdivision/, clauses (2)(a)(2) and (2)(a)(3), using 
data from the most recently available year. After the technolo1u is trans­
ferred or the investment made, the qualified small business shall cert{fy to the 
transferor taxpayer its factors under section 290.19, subdivision I, clauses 
(2/(a/(2) and (2/(a/(3) for each of the succeeding two tax years. If the factors 
for either of these years would result in at least a 25 percent change in the 
allowable credit, the taxpayer shall file an amended return repaying or 
claiming the difference in the credit. The preceding .\·entence does not apply 
if the qualified small business ceases operations in Minnesota and the recap­
ture provisions of subdivision 2a or 4a apply. 

Sec. 11. Minnesota Statutes 1983 Supplement, section 290.069, subdivi­
sion 5, is amended to read: 

Subd. 5. [LIMITATIONS CARRYOVER; OTHER CONDITIONS.] Tile 
~Fe,·isioas ef seetifm 290.068, suhdi, isioas ~ ektuse fafi 4s ilfld !; sltall "l'f'Pf 
le !he SUfFI ef !he ere<lits whiclt tl+is seetioo a11ews, el<€eJ>! that "" eHR') haek 
shftHl,e alloued. 1'he eaFF)e,er ~•ovisioas efseetiefl 299.Qe8, .;uhdi,isinA ~ 
ektuse f&t, sltall awlY le !he sttffi ef !he ere<lits allowed by tl+is seetiefl el<€eJ>! 
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thal the teffft "reseaFel=t ~ et= "reseorek. atte e~t13erimeRtal e1t13eReliture 
ere<lit'-'- shtlil fHelutle Hie eretli¼s a~lkeriaeEI l,y s~baivisieas J tlft8 ;. ef tkis 
seetieR. If the amount of the allowable credit pursuant to subdivision 2 or 3 
for the taxable year exceeds the taxpayer's tax liability or if the limitation 
contained in subdivision 4, clause (a)(3) applies, the unused credit for the 
taxable year is a carryover to each of the succeeding five taxable years. The 
entire amount of the unused credit must be carried to the earliest of the tax­
able years to which it may be carried. "Tax liability" means the tax imposed 
by this chapter reduced by the sum of the nonrefundable credits allowed 
under this chapter except the credit allowed by section 290.068. The credits 
allowed by subdivisions 2 and 3 shall only be available to corporations and 
banks whose tax is computed pursuant to section 290.06, subdivision I. 

The maximum limitations on the amount of credits pursuant to subdivisions 
2 tlft8, 3, and 4 shall be determined by aggregating together the credits of all 
the corporations in the controlled group of corporations with the taxpayer. In 
order to faci1itate compliance with and enforcement of this provision the 
commissioner may require the taxpayer to claim the credit on a combined 
report of the unitary business or to file a copy of the consolidated federal 
return with the state return or both. 

Sec. 12. Minnesota Statutes 1983 Supplement, section 290.069, is 
amended by adding a subdivision to read: 

Subd. 7. [COMMISSIONER'S POWER TO DISALLOW CREDIT.[ The 
commissioner may disallow a credit under subdivision 2 or 4 if he determines 
that the transaction giving rise to the credit was entered into by the parties 
primarily to reduce taxes and not primarily for an independent business or 
commercial purpose other than the reduction of taxes. 

Sec. 13. [TRANSITION PROVISION; FARMS.] 

An investment made on or before June 30, 1985, in a corporation primarily 
engaged in the business of farming does not qualify for the equity investment 
credit under Minnesota Statutes, section 290.069. The business of farming 
includes the activities enumerated in Minnesota Statutes, section 290.09, 
subdivision 29, paragraph (a). The commissioner of energy and economic 
development may not certify an entity primarily engaged in farming as a 
qualified small business under Minnesota Statutes, section 290.069, subdi­
vision/, prior to July/, /985. 

Sec. 14. Minnesota Statutes I 983 Supplement, section 290.21, subdivision 
4, is amended to read: 

Subd. 4. (a) 85 percent of dividends received by a corporation during the 
taxable year from another corporation, when the corporate stock with respect 
to which dividends are paid does not constitute the stock in trade of the 
taxpayer or would not be included in the inventory of the taxpayer, or does 
not constitute property held by the taxpayer primarily for sa!e to customers in 
the ordinary course of his trade or business, or when the trade or business of 
the taxpayer does not consist principally of the holding of the stocks and the 
collection of the income and gains therefrom. The remaining 15 percent shall 
be allowed if the recipient owns 80 percent or more of all the voting stock of 
sttek the other corporation, tlft8 Ike Eli, iElenEls were rai<J frem in€eme arisittg 
eu1 ef bMsiness aene if> tkis Slale by Ike eerperatien payi,,g sttek Eli, iaeade;; ffi!t 
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ff the tfte0ffte 0tK ef whteh the divideRds ftfe declared was eet=i-YeEI Hefft lM:tst­
fteSS tl0fte witftttt il:ft6 '•' itheut ~ SffKe;- #teftse fBH€D ef ~ FefRaiREler Sft&l-1 Be 
al101.ved as a dee't1etioe as the~ ef the~ flel tfte0lfle, ef the eeff)era 
~ ~ t-he 8i1t•iEleAds assigRahle ef allaeehle ta~ st:ttte ~te the emi-re 
fief meeme ef the eefJJeratioR, St:teft fftle heiftg deteffflined lly dte feQtfftS ttftElet: 
lltis ekej,tef ef #le eo~o•o.tioR ~ Slleit <lh i<leR<ls fo, #le~ Y"llF l'fe­
eeaiftg the distfflmtioR thereeic; the lM:tffieR shaH Be 0ft the tftil~ayer ef shewing 
fftel the~ ef remaieder claimed as a 8:eEluetioR kas- heeft. reeei•1ed ft:0m 
iReeRle ~ 0tK ef husiRess tlefte tR this Sfe:le. 

(b) If the trade or business of the taxpayer consists principally of the hold­
ing of the stocks and the collection of the income and gains therefrom, divi­
dends received by a corporation during the taxable year from another cor­
poration, if the recipient owns 80 percent or more of all the voting stock of 
Sllelt the other corporation, H'Offi tfl€OfRe ~ 81>! ef BHSiRess lleRe itt lltis 
-ey #le eo~aFo.tiaR ~ Sllelt <li,·i<leR<ls; l>Ht, # #le meeme 81>! ef wkielt 
the dividends MO 0eel&FeEl was eet=i-YeEI ff8ffl Btwiaess eette wtdKft ftftd WHhattf 
ffffS stftfe-; dteft se fftlfeft ef the EliviBeRds shaH- Mi allowed as deduetieA as the 
ttlfl8tiM ef the~ flel tfl€OfRe ef the 08ffBRl4:ioR ~ ~ ElivideRds i¥.r" 
sigm,ele or alloeaele te this - ""8Fs te #le emiFe flet meeme ef flle eo~oF& 
lieR-, Slleit Fe.le l>eHlg <leleFFRiRea ey flle _,,,. ttR<IOf this ekej,tef ef flle OOf­

pofftlion ~ ~ dividends f0f the~ Ye8f pFCeedieg the di!ffl'ibutien 
thereef. ~ mtf0eft shaH Be 0ft the twtpa,ier ef she•.ving dttH the Qlft8tlffl ef 
divideeds claimed as a deduetieR has eeeR reeeived H6ffi ift66ffle ~ oot ef 
business deae ift ~ stftfe. 

(c) The dividend deduction provided in this subdivision shall be allowed 
only with respect to dividends that are included in a corporation's Minnesota 
taxable net income for the taxable year. 

The dividend deduction provided in this subdivision does not apply to a 
dividend from a corporation which, for the taxable year of the corporation in 
which the distribution is made or for the next preceding taxable year of the 
corporation, is a corporation exempt from tax under section 501 of the Inter­
nal Revenue Code of 1954, as amended through December 31, 1982. 

The dividend deduction provided in this subdivision applies to the amount 
of regulated investrnent company dividends only to the extent determined 
under section 854(b) of the Internal Revenue Code of 1954, as amended 
through December 31 , 1982. 

(d) If dividends received by a corporation that does not have nexus with 
Minnesota under the provisions of Public Law 86-272 are included as income 
on the return of an affiliated corporation permitted or required to file a com­
bined report under section 290.34, subdivision 2, then for purposes of this 
subdivision the determination as to whether the trade or business of the cor­
poration consists principally of the holding of stocks and the collection of 
income and gains therefrom shall be made with reference to the trade or 
business of the affiliated corporation having a nexus with Minnesota. 

( e) Dividends received by a corporation from another corporation which is 
organized under the laws of a foreign country or a political subdivision <la 
foreign country, if the dividends are paid from income arising from sources 
without the United States, the commonwealth of Puerto Rico. and the pos­
sessions of the United States. The deduction provided by this clau.i;e does not 
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apply if the corporate stock with respect to which dividends are paid consti­
tutes the stock in trade of the taxpayer, or would be included in the inventory 
of the taxpayer, or constitutes property held by the taxpayer primarily for sale 
to customers in the ordinary course of the taxpayer's trade or bu.Iiness, or {{ 
the trade or business of the taxpayer consists principally <4 the holdinM of 
stocks and the collection of the income or gains therefrom. No dividend may 
be deducted under this clause ifit is deducted under clause (a). · 

Sec. 15. Minnesota Statutes 1982, section 290.21, is amended by adding a 
subdivision to read: 

Subd. 8. !FOREIGN SOURCE ROYALTIES.I (a) Rentals, fees, and 
royalties accrued or received from a foreign corporal ion for the use of or for 
the privilege of using outside of the United States paU'nts, copyrights, secret 
processes and formulas, good will, know-how. trademarks, trade brands, 
franchises. and other like property. Rentals. fees, or royalties deducted 
under this subdivision shall not be included in the taxpayer's apportionment 
factors under section 290./9, subdivision/, clause (/)(a) or /2)/a)(I). The 
preceding sentence shall not be construed to imply that nondeductible ren­
tals, fees, and royalties from such properties are or were included in or ex­
cluded from the apportionment factors under any other provision of law. 

(b) A corporation is allowed the deduction provided by this subdivision 
only if during the taxable year it received or accrued at least 80 percent of its 
gross income from sources as defined in clause (a) and from dividends re­
ceived from foreign corporations. The corporation's gross income for pur­
poses of this clause shall be computed without regard to the requirement of 
section 290.34, subdivision 2, that a combined report be filed reflecting the 
entire income of the unitary business. 

(c) For purposes of this subdivision, a foreign corporation is (i) a corpora­
tion organized under the laws of a foreign country or the political subdivision 
of a foreign country or (ii) a corporation which for the taxable year derives at 
least 80 percent of its gross income from sources without the United States, 
the commonwealth of Puerto Rico, and the possessions of the United States. 
A foreign corporation does not include a DISC as defined in section 992/a) of 
the Internal Revenue Code of /954, as amended through December 3/, 
/983. 

( d) The deduction provided in this subdivision is allowed only with respect 
to rentals, fees, and royalties that are included in a corporation's Minnesota 
taxable net income for the taxable year. 

Sec. 16. Minnesota Statutes 1982, section 462.651, subdivision I, ,s 
amended to read: 

Subdivision I. [GENERAL TAXES.] The governing body of a municipal­
ity in which any project of a redevelopment company is located may, by 
effiinanee ar reselutien after the local approval as provided in subdivision 5. 
exempt from all local taxes se -" up to 50 percent of the value of the 
property included in that project as which represents an increase over the 
assessed valuation of the property, both land and improvements, acquired for 
the project at the time of its original acquisition for redevelopment purposes. 
Sltettklsueh a I/the governing body gfflftlsueh a- grants an exemption, the 
project shall, to the extent of the municipal exemption and during the period 
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thereof, be exempt from any and all state, county-, and school district ad 
valorem property taxes. The tax exemption specified herein shall not operate 
for a period of more than~ ten years, commencing in each instance from the 
date on which the benefits of such exemption first become available · and 
effective. There ,;!,all be No exemption may be granted from payment of 
special assessments or from the payment of inspection, supervision, and au­
diting fees of the commissioner of energy. planning and development or the 
authority. 

Sec. 17. Minnesota Statutes 1982, section 462.651, is amended by adding 
a subdivision to read: 

Subd. 5. [COMMENT BY COUNTY BOARD.] Before approving a tax 
exemption pursuant to this section, the governing body of the municipality 
must provide an opportunity to the members of the county board of commis­
sioners of the county in which the project is proposed to be located and the 
members of the school board of the school district in which the project is 
proposed to be located to meet with the governing body. The governing body 
must present to the members of those boards its estimate of the fiscal impact 
of the proposed property tax exemption. The tax exemption may not be ap­
proved by the governing body until the county board of commissioners has 
presented its written comment on the proposal to the governing body, or 30 
days have passed from the date of the transmittal by the governing body to the 
board of the information on the fiscal impact, whichever occurs first. 

Sec. 18. [ALLOCATION TO DULUTH.] 

The city of Duluth is allocated $6,610,940 of the tax reductions permitted 
by section 27 3. I 3 I 4, subdivision 8, pursuant to its designation under section 
273./312, subdivision 4, paragraph (c), clause (3). 

Sec. 19. [PLANT CONSTRUCTION AND EXPANSION GRANTS.] 

Subdivision I. [APPROPRIATION.] The sum of $3,400,000 is appro­
priated from the general fund to the commissioner of energy and economic 
development for the purpose of providing grants to industrial operations that 
are substantially renovating their facilities, provided that the renovation en­
ables the operation to continue to provide a substantial portion of the indus­
trial employment of the community in which it is located. The grant is in­
tended to help meet the cost of property tax increases due to plant expansion 
or renovation and the cost of sales tax or equipment purchased to replace 
obsolete, inadequate, or inefficient equipment in the plant. 

Of the sum appropriated, up to $1,000,000 may be granted to a meat pro­
cessing and packing facility that, at the time when renovation or expansion (d" 
the facility begins, provides over 20 percent of the industrial employment in 
the city. The entire amount of this grant may be paid on or after July I, /984. 

Up to $2,400,000 may be granted to a manufacturer cif internal combustion 
engines, generators, electrical generating sets, and switchgear that, at the 
time when renovation or expansion of the facility begins, provides over ten 
percent of the industrial employment in the city. This grant is to he disbursed 
as follows. The recipient must annuall_v certify to the commissioner the fol­
lowing amounts paid during the year: (a) the additional property taxes paid as 
a result of the expansion and (b) one-third of the sales tax paid on replace­
ment capital equipment that does not qua/Jfv for the four percent sales tax rah' 
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under Minnesota Statutes, section 297A.02, subdivision 2. The commis­
sioner shall pay the lesser of the amount certified for the year or $480,000. If 
in a year the amount certified is less than $480,000, the excess shall car­
ryforward and may be paid in a succeeding year. The commissioner may not 
pay an amount in excess of that certified. The appropriation for this grant 
does not cancel. 

An additional sum of $100,000 is appropriated to the commissioner <if 
energy and economic development to provide a grant to a city which is se­
lected as the site for a foreign manufacturing development facility. This grant 
is not subject to the limitations contained in the first paragraph of this sub­
division. A foreign manufacturing development project is a production and 
office facility financed, in whole or part, by an agency of a foreign govern­
ment or a foreign corporation for the purpose of testing and developing the 
expertise of foreign firms in manufacturing products in the United States. 
The city may use the grant moneys to provide assistance to the foreign man­
ufacturing development facility in the manner it determines appropriate. 

Designation of grant recipients is not subject to the provisions of chapter 
14. 

Subd .. 2. [RECAPTURE.] A business that receives a grant pursuant to 
subdivision 1 shall repay to the commissioner of energy and economic de­
velopment a portion of the grant if, within five years of the receipt of the 
grant, the commissioner determines that I J) the recipient has failed to ren­
ovate or expand its facility according to the schedule submitted pursuant to 
subdivision 1 and that the recipient is unlikely to resume the renovation or 
expansion activity according to a schedule that is reasonably similar in result 
to the original schedule, allowing for some extension of time, not to exceed 
20 percent of the time originally scheduled, for accomplishment of the ren­
ovation or expansion, or /2) the recipient has ceased operation of the facility. 

The amount of the repayment is determined according to the following 
schedule: 

Occurrence of event causing recapture 
less than one year 
One year or more but less than two years 
Two years or more but less than three years 
Three years or more but less than four years 
Four years or more but less than five years 

Sec. 20. [REPEALER.] 

Repayment portion 
JOO percent 
80 percent 
60 percent 
40 percent 
20 percent 

Minnesota Statutes 1982, section 462.651, subdivision 2, and Minnesota 
Statutes 1983 Supplement, section 462 .651. subdivision 3 are repealed. 

Sec. 21. [EFFECTIVE DATE; APPROPRIATION.] 

Sections 1 to 4 are effective the day following final enactment. Sections 5 
to 13 are effective for taxable years beginning after December 3 I, /983, 
except that they shall not apply to qualified small businesses that were cer­
tified by the commissioner of energy and economic development prior to 
April JO, 1984. Section 14 is effective for taxable years beginning after June 
30, /985. Section J 5 is effective for taxable years beginning after December 
3 J, 1984. Sections 16. 17, and 20 are effective for exemptions approved after 
July 1. 1984. Section 18 is effective July 1, 1984. 
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ARTICLE 6 

SALES 

6575 

Section I. Minnesota Statutes 1982, section 297 A.01, subdivision 15, is 
amended to read: 

Subd. 15. "Farm machinery" means new or used machinery, equipment, 
implements, accessories and contrivances used directly and principally in the 
production for sale, but not including the processing, of livestock, dairy an­
imals, dairy products, poultry and poultry products, fruits, vegetables, 
forage, grains and bees and apiary products. "Farm machinery" shall in­
clude machinery for the preparation, seeding or cultivation of soil for grow­
ing agricultural crops, harvesting and threshing of agricultural products, and 
certain machinery for dairy, livestock and poultry farms, together with barn 
cleaners, milking systems, grain dryers, automatic feeding systems and 
similar installations. Irrigation equipment sold for exclusively agricultural 
use, including pumps, pipe fittings, valves, sprinklers and other equipment 
necessary to the operation of an irrigation system when sold as part of an 
irrigation system, except irrigation equipment which is situated below 
ground and considered to be a part of the real property, shall be included in 
the definition of farm machinery. Logging equipment, except chain saws, 
shall be included in the definition of farm machinery. Repair or replacement 
parts for farm machinery shall not be included in the definition of farm ma­
chinery. 

Tools, shop equipment, grain bins, feed bunks, fencing material, commu­
nication equipment and other farm supplies shall not be considered to be farm 
machinery. "Farm machinery" does not include motor vehicles taxed under 
chapter 297B, snowmobiles, snow blowers, lawn mowers, garden-type 
tractors or garden tillers and the repair and replacement parts for those vehi­
cles and machines. 

Sec. 2. Minnesota Statutes 1982, section 297 A.01, is amended by adding a 
subdivision to read: 

Subd. 16. [CAPITAL EQUIPMENT.] Capital equipment means ma­
chinery and equipment and the materials and supplies necessary to construct 
or install the machinery or equipment. To qualify under this definition the 
capital equipment must be used by the purchaser or lessee/or manufacturing, 
fabricating, or refining a product to be sold at retail and must be used for the 
establishment of a new or the physical expansion of an existing manufactur­
ing, fabricating. or refining facility in the state. Capital equipment does not 
include (I) machinery or equipment purchased or leased to replace ma­
chinery or equipment performing substantially the same function in an exist­
ing facility, /2) repair or replacement parts, or /3) machinery or equipment 
used to extract, receive, or store raw materials. 

Sec. 3. Minnesota Statutes 1982, section 297A.01, is amended by adding a 
subdivision to read: 

Subd. 17. [SPECIAL TOOLING.] Special tooling means tools. dies, jigs. 
patterns, gauges and other special tools which have value and use only for the 
buyer and for the use for which it fa made. An item has use or value onlv to 
the buyer if the item is not standard enough to be stocked or ordered frofn a 
catalog or other sales literature, but must he produced in accordance with 
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special requirements peculiar to the buyer and not common to someone else 
whose conditions for possible use of the material are reasonably similar to the 
buyer's. 

Sec. 4. Minnesota Statutes 1983 Supplement, section 297 A.02, subdivi­
sion 2, is amended to read: 

Subd. 2. [FARM MACHINERY AND EQUIPMENT.] Notwithstanding 
the provisions of subdivision 1, the rate of the excise tax imposed upon sales 
of farm machinery shaH ee. special tooling, and capital equipment is four 
percent. 

Sec. 5. Minnesota Statutes 1983 Supplement, section 297A.02, is 
amended by adding a subdivision to read: 

Subd. 4. [MANUFACTURED HOUSING.] Notwithstanding the provi­
sions of subdivision I, for sales at retail of manufactured homes used for 
residential purposes the excise tax is imposed upon 65 percent of the sales 
price of the home. 

Sec. 6. Minnesota Statutes 1983 Supplement, section 297A.14, is 
amended to read: 

297A. 14 [USING, STORING OR CONSUMING TANGIBLE PER­
SONAL PROPERTY; ADMISSIONS; UTILITIES. I 

For the privilege of using, storing or consuming in Minnesota tangible per­
sonal property, tickets or admissions to places of amusement and athletic 
events, electricity, gas, and local exchange telephone service purchased for 
use, storage or consumption in this state, there a use tax is imposed on every 
person in this state a ttSe ~ at the rate of six percent of the sales price of sales 
at retail ef atty ef the aforemeRtieRed ~ unless the tax imposed by section 
297 A.02 was paid on the sales price. Notwithstanding the provisions of this 
J'BfftgfBJJfl the preceding sentence. the rate of the use tax imposed upon the 
sales price of sales of farm machinery shaH -Be, special tooling, and capital 
equipment is four percent. 

A motor vehicle subject to tax under this section shall be taxed at its fair 
market value at the time of transport into Minnesota if the motor vehicle was 
acquired more than three months prior to its transport into this state. 

Sec. 7. Minnesota Statutes 1982, section 297A.15, is amended by adding a 
subdivision to read: 

Subd. 5. [REFUND; APPROPRIATION.] Notwithstanding the provisions 
of section 297A .02, subdivision 2, the tax on sales of capital equipment shall 
be imposed and collected as if the rate under section 297A.02, subdivision I, 
applied. Upon application by the purchaser. on forms prescribed by the 
commissioner, a refund equal to the reduction in the tax due as a result of the 
application of the rates under section 297A.02. subdivision 2. shall be paid to 
the purchaser. The application shall include information necessary for the 
commissioner initially to verify that the purchases qualified as capital equip­
ment under section 297A.02, subdivision 2. No more than two applications 
for refunds may be filed under this subdivision in a calendar year. Unless 
otherwise specifically provided by this subdivision, the provisions qf section 
297A.34 apply to the refunds payable under this subdivision. There is an­
nually appropriated to the commissioner of revenue the amount required to 
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make the refunds. 

Sec. 8. Minnesota Statutes 1983 Supplement, section 297A.25, subdivi­
sion I , is amended to read: 

Subdivision I. The following are specifically exempted from the taxes im­
posed by sections 297A.0I to 297A.44: 

(a) The gross receipts from the sale of food products including but not 
limited to cereal and cereal products, butter, cheese, milk and milk products, 
oleomargarine, meat and meat products, fish and fish products, eggs and egg 
products, vegetables and vegetable products, fruit and fruit products, spices 
and salt, sugar and sugar products, coffee and coffee substitutes, tea, cocoa 
and cocoa products, and food products which are not taxable pursuant to 
section 297A.0I, subdivision 3, clause (c) and which are sold by a retailer, 
organized as a nonprofit corporation or association, within a place located on 
property owned by the state or an agency or instrumentality of the state, the 
entrance to which is subject to an admission charge. This exemption does not 
include the following: 

(i) candy and candy products, except when sold for fundraising purposes 
by a nonprofit organization that provides educational and social activities for 
young people primarily aged 18 and under; 

(ii) carbonated beverages, beverages commonly referred to as soft drinks 
containing less than 15 percent fruit juice, or bottled water other than non­
carbonated and noneffervescent bottled water sold in individual containers of 
one-half gallon or more in size; 

(b) The gross receipts from the sale of prescribed drugs and medicine in­
tended for use. internal or external, in the cure, mitigation, treatment or 
prevention of illness or disease in human beings and products consumed by 
humans for the preservation of health. including prescription glasses. thera­
peutic and prosthetic devices, but not including cosmetics or toilet articles 
notwithstanding the presence of medicinal ingredients therein; 

(c) The gross receipts from the sale of and the storage, use or other con­
sumption in Minnesota of tangible personal property, tickets, or admissions, 
electricity, gas, or local exchange telephone service, which under the Con­
stitution or laws of the United States or under the Constitution of Minnesota, 
the state of Minnesota is prohibited from taxing; 

(d) The gross receipts from the sale of tangible personal property (i) which, 
without intermediate use, is shipped or transported outside Minnesota by the 
purchaser and thereafter used in a trade or business or is stored, processed, 
fabricated or manufactured into, attached to or incorporated into other tangi­
ble personal property transported or shipped outside Minnesota and thereaf­
ter used in a trade or business outside Minnesota, and which is not thereafter 
returned to a point within Minnesota, except in the course of interstate com­
merce (storage shall not constitute intermediate use); provided that the prop­
erty is not subject to tax in that state or country to which it is transported for 
storage or use, or, if subject to tax in that other state, that state allows a 
similar exemption for property purchased therein and transported to Minne­
sota for use in this state; except that sales of tangible personal property that is 
shipped or transported for use outside Minnesota shall be taxed at the rate of 
the use tax imposed by the state to which the property is shipped or trans-
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ported, unless that state has no use tax, in which case the sale shall be taxed 
at the rate generally imposed by this state; and provided further that sales of 
tangible personal property to be used in other states or countries as part of a 
maintenance contract shall be specifically exempt; or (ii) which the seller 
delivers to a common carrier for delivery outside Minnesota. places in the 
United States mail or parcel post directed to the purchaser outside Minne­
sota, or delivers to the purchaser outside Minnesota by means of the seller's 
own delivery vehicles, and which is not thereafter returned to a point within 
Minnesota, except in the course of interstate commerce; 

(e) The gross receipts from the sale of packing materials used to pack and 
ship household goods, the ultimate destination of which is outside the state of 
Minnesota and which are not thereafter returned to a point within Minnesota, 
except in the course of interstate commerce; 

(f) The gross receipts from the sale of and storage, use or consumption of 
petroleum products upon which a tax has been imposed under the provisions 
of chapter 296, whether or not any part of said tax may be subsequently 
refunded; 

(g) The gross receipts from the sale of clothing and wearing apparel except 
the following: 

(i) all articles commonly or commercially known as jewelry, whether real 
or imitation; pearls, precious and semi-precious stones, and imitations 
thereof; articles made of, or ornamented, mounted or fitted with precious 
metals or imitations thereof; watches; clocks; cases and movements for 
watches and clocks; gold, gold-plated, silver, or sterling flatware or hollow 
ware and silver-plated hollow ware; opera glasses; lorgnettes; marine 
glasses; field glasses and binoculars. 

(ii) articles made of fur on the hide or pelt, and articles of which such fur is 
the component material or chief value, but only if such value is more than 
three times the value of the next most valuable component material. 

(iii) perfume, essences, extracts, toilet waters, cosmetics, petroleum jel­
lies, hair oils, pomades, hair dressings, hair restoratives, hair dyes, aromatic 
cachous and toilet powders. The tax imposed by this act shall not apply to 
lotion, oil, powder, or other article intended to be used or applied only in the 
case of babies. 

(iv) trunks, valises, traveling bags, suitcases, satchels, overnight bags, hat 
boxes for use by travelers, beach bags, bathing suit bags, brief cases made of 
leather or imitation leather, salesmen's sample and display cases, purses, 
handbags, pocketbooks, wallets, billfolds, card, pass, and key cases and 
toi]et cases. 

(h) The gross receipts from the sale of and the storage, use, or consumption 
of all materials, including chemicals, fuels, petroleum products, lubricants, 
packaging materials, including returnable containers used in packaging food 
and beverage products, feeds, seeds, fertilizers, electricity, gas and steam, 
used or consumed in agricultural or industrial production of personal property 
intended to be sold ultimately at retail, whether or not the item so used be­
comes an ingredient or constituent part of the property produced. Such pro­
duction shall inc1ude, but is not limited to, research, development, design or 
production of any tangible personal property, manufacturing, processing 
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(other than by restaurants and consumers) of agricultural products whether 
vegetable or animal, commercial fishing, refining, smelting, reducing, 
brewing, distilling, printing, mining, quarrying, lumbering, generating elec­
tricity and the production of road building materials. Such production shall 
not include painting, cleaning, repairing or similar processing of property 
except as part of the original manufacturing process. Machinery, equipment, 
implements, tools, accessories, appliances, contrivances, furniture and _fix­
tures, used in such production and fuel, electricity, gas or steam used for 
space heating or lighting, are not included within this exemption; however, 
accessory tools, equipment and other short lived items, which are separate 
detachable units used in producing a direct effect upon the product, where 
such items have an ordinary useful life of less than 12 months, are included 
within the exemption provided herein; 

(i) The gross receipts from the sale of and storage, use or other consump­
tion in Minnesota of tangible personal property (except as provided in section 
297A.14) which is used or consumed in producing any publication regularly 
issued at average intervals not exceeding three months, and any such publi­
cation. For purposes of this subsection, "publication" as used herein shall 
include, without limiting the foregoing, a legal newspaper as defined by 
Minnesota Statutes 1965, section 331.02, and any supplements or enclosures 
with or part of said newspaper; and the gross receipts of any advertising 
contained therein or therewith shall be exempt. For this purpose, advertising 
in any such publication shall be deemed to be a service and not tangible 
personal property, and persons or their agents who publish or sell such 
newspapers shall be deemed to be engaging in a service with respect to gross 
receipts realized from such newsgathering or publishing activities by them, 
including the sale of advertising. The term "publication" shall not include 
magazines and periodicals sold over the counter. Machinery, equipment, 
implements, tools, accessories, appliances, contrivances, furniture and fix­
tures used in such publication and fuel, electricity, gas or steam used for 
space heating or lighting, are not exempt; 

G) The gross receipts from all sales, including sales in which title is re­
tained by a seller or a vendor or is assigned to a third party under an install­
ment sale or lease purchase agreement under section 465. 71, of tangible 
personal property to, and all storage, use or consumption of such property by, 
the United States and its agencies and instrumentalities or a state and its 
agencies, instrumentalities and political subdivisions. Sales exempted by 
this clause include sales pursuant to section 297 A.01, subdivision 3, clauses 
(d) and (f). This exemption shall not apply to building, construction or re­
construction materials purchased by a contractor or a subcontractor as a part 
of a lump-sum contract or similar type of contract with a guaranteed max­
imum price covering both labor and materials for use in the construction, 
alteration or repair of a building or facility. This exemption does not apply to 
construction materials purchased by tax exempt entities or their contractors 
to be used in constructing buildings or facilities which will not be used prin­
cipally by the tax exempt entities; 

(k) The gross receipts from the isolated or occasional sale of tangible per­
sonal property in Minnesota not made in the normal course of business of 
selling that kind of property, and the storage, use, or consumption of property 
acquired as a result of such a sale. For purposes of this clause, sales by a 
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nonprofit organization shall be deemed to be ''isolated or occasional" if they 
occur at sale events that have a duration of three or fewer consecutive days. 
The granting of the privilege of admission to places of amusement and the 
privilege of use of amusement devices by a nonprofit organization at an iso­
lated or occasional event conducted on property owned or leased for a con­
tinuous period of more than 30 days by the nonprofit organization are also 
exempt. The exemption provided for isolated sales of tangible personal 
property and of the granting of admissions or the privilege of use of amuse­
ment devices by nonprofit organizations pursuant to this clause shall be 
available only if the sum of the days on which the organization and any 
subsidiary nonprofit organization sponsored by it that does not have a sepa­
rate sales tax exemption permit conduct sales of tangible personal property, 
plus the days with respect to which the organization charges for the use of 
amusement devices or admission to places of amusement, does not exceed 
eight days in a calendar year. For purposes of this clause, a "nonprofit or­
ganization" means any corporation, society, association, foundation, or in­
stitution organized and operated exclusively for charitable, religious, or ed­
ucational purposes, no part of the net earnings of which inures to the benefit 
of a private individual; 

(I) The gross receipts from sales of rolling stock and the storage, use or 
other consumption of such property by railroads, freight line companies, 
sleeping car companies and express companies taxed on the gross earnings 
basis in lieu of ad valorem taxes. For purposes of this clause "rolling stock" 
is defined as the portable or moving apparatus and machinery of any such 
company which moves on the road, and includes, but is not limited to, en­
gines, cars, tenders, coaches, sleeping cars and parts necessary for the repair 
and maintenance of such rolling stock. 

(m) The gross receipts from sales of airflight equipment and the storage, 
use or other consumption of such property by airline companies taxed under 
the provisions of sections 270.071 to 270.079. For purposes of this clause, 
"airflight equipment" includes airplanes and parts necessary for the repair 
and maintenance of such airflight equipment, and flight simulators. 

(n) The gross receipts from the sale of telephone central office telephone 
equipment used in furnishing intrastate and interstate telephone service to the 
public. 

(o) The gross receipts from the sale of and the storage, use or other con­
sumption by persons taxed under the in lieu provisions of chapter 298, of mill 
liners, grinding rods and grinding balls which are substantially consumed in 
the production of !aconite, the material of which primarily is added to and 
becomes a part of the material being processed. 

(p) The gross receipts from the sale of tangible personal property to, and 
the storage, use or other consumption of such property by, any corporation. 
society, association, foundation, or institution organized and operated ex­
clusively for charitable, religious or educational purposes if the property 
purchased is to be used in the performance of charitable, religious or educa­
tional functions, or any senior citizen group or association of groups that in 
general limits membership to persons age 55 or older and is organized and 
operated exclusively for pleasure, recreation and other nonprofit purposes, 
no part of the net earnings of which inures to the benefit of any private 
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shareholders. Sales exempted by this clause include sales pursuant to section 
297A.0I, subdivision 3, clauses (d) and (f). This exemption shall not apply 
to building, construction or reconstruction materials purchased by a contrac­
tor or- a subcontractor as a part of a lump-sum contract or similar type of 
contract with a guaranteed maximum price covering both labor and materials 
for use in the construction, alteration or repair of a building or facility. This 
exemption does not apply to construction materials purchased by tax exempt 
entities or their contractors to be used in constructing buildings or facilities 
which will not be used principally by the tax exempt entities; 

(q) The gross receipts from the sale of caskets and burial vaults; 

(r) The gross receipts from the sale of an automobile or other conveyance if 
the purchaser is assisted by a grant from the United States in accordance with 
38 United States Code, section 1901, as amended. 

( s) The gross receipts from the sale to the licensed aircraft dealer of an 
aircraft for which a commercial use permit has been issued pursuant to sec­
tion 360.654, if the aircraft is resold while the permit is in effect. 

(t) The gross receipts from the sale of building materials to be used in the 
construction or remodeling of a residence when the construction or remodel­
ing is financed in whole or in part by the United States in accordance with 38 
United States Code, sections 80 I to 805, as amended. This exemption shall 
not be effective at time of sale of the materials to contractors, subcontractors, 
builders or owners, but shall be applicable only upon a claim for refund to the 
commissioner of revenue filed by recipients of the benefits provided in title 
38 United States Code, chapter 21, as amended. The commissioner shall 
provide by regulation for the refund of taxes paid on sales exempt in accor­
dance with this paragraph. 

(u) The gross receipts from the sale of textbooks which are prescribed for 
use in conjunction with a course of study in a public or private school, col­
lege, university and business or trade school to students who are regularly 
enrolled at such institutions. For purposes of this clause a "public school" is 
defined as one that furnishes course of study, enrollment and staff that meets 
standards of the state board of education and a private school is one which 
under the standards of the state board of education, provides an education 
substantially equivalent to that furnished at a public school. Business and 
trade schools shall mean such schools licensed pursuant to section 141.25. 

(v) The gross receipts from the sale of and the storage of material designed 
to advertise and promote the sale of merchandise or services, which material 
is purchased and stored for the purpose of subsequently shipping or otherwise 
transferring outside the state by the purchaser for use thereafter solely outside 
the state of Minnesota. 

(w) The gross receipt from the sale of residential heating fuels in the fol­
lowing manner: 

(i) all fuel oil, coal, wood, steam, hot water. propane gas, and L.P. gas 
sold to residential customers for residential use; 

(ii) natural gas sold for residential use to customers who are metered and 
billed as residential users and who use natural gas for their primary source of 
residential heat, for the billing months of November, December, January, 
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February, March and April; 

(iii) electricity sold for residential use to customers who are metered and 
billed as residential users and who use electricity for their primary source of 
residential heat, for the billing months of November, December, January, 
February, March and April. 

(x) The gross receipts from the sale or use of tickets or admissions to the 
premises of or events sponsored by an association, corporation or other group 
of persons which provides an opportunity for citizens of the state to partici­
pate in the creation, performance or appreciation of the arts and which qual­
ifies as a tax-exempt organization within the meaning of Minnesota Statutes 
1980, section 290.05, subdivision I, clause (i). 

(y) The gross receipts from either the sales to or the storage, use or con­
sumption of tangible personal property by an organization of military service 
veterans or an auxiliary unit of an organization of military service veterans, 
provided that: 

(i) the organization or auxiliary unit is organized within the state of Min­
nesota and is exempt from federal taxation pursuant to section 501(c), clause 
(19), of the Internal Revenue Code as amended through December 31, 1982; 
and 

(ii) the tangible personal property which is sold to or stored, used or con­
sumed by the organization or auxiliary unit is for charitable, civic, educa­
tional, or nonprofit uses and not for social, recreational, pleasure or profit 
uses. 

(z) The gross receipts from the sale of sanitary napkins, tampons, or similar 
items used for feminine hygiene. 

(aa) The gross receipts from the sale of a manufactured home, as defined in 
section 327.31, subdivision 6, to be used by the purchaser for residential 
purposes, unless the sale is the first retail sale of the manufactured home in 
this state. 

Sec. 9. Minnesota Statutes 1983 Supplement, section 297B.03, is 
amended to read: 

297B.03 [EXEMPTIONS.] 

There is specifically exempted from the provisions of this chapter and from 
computation of the amount of tax imposed by it the following: 

(I) Purchase or use, including use under a lease purchase agreement or 
installment sales contract made pursuant to section 465.71, of any motor 
vehicle by any person described in and subject to the conditions provided in 
section 297A.25, subdivision I, clauses U), (p) and (r). 

(2) Purchase or use of any motor vehicle by any person who was a resident 
of another state at the time of the purchase and who subsequently becomes a 
resident of Minnesota, provided the purchase occurred more than 60 days 
prior to the date such person moved his residence to the state of Minnesota. 

(3) Purchase or use of any motor vehicle by any person making a valid 
election to be taxed under the provisions of section 297A.21 I. 

(4) Purchase or use of any motor vehicle previously registered in the state 
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of Minnesota by any corporation or partnership when such transfer consti­
tutes a transfer within the meaning of sections 351 or 721 of the Internal 
Revenue Code of 1954, as amended through December 31, 1974. 

(5) Purchase or use of any vehicle owned by a resident of another state and 
leased to a Minnesota based private orfor hire carrier for re~ular use in the 
transportation of persons or property in interstate commerce provided the 
vehicle is titled in the state of the owner or secured party. and that state does 
not impose a sales or motor vehicle excise tax on motor vehicles used in 
interstate commerce. 

Sec. 10. Minnesota Statutes 1982, section 297B.035, subdivision 3, is 
amended to read: 

Subd. 3. Motor v~hicles sold by a new motor vehicle dealer in contraven­
tion of section 168.27, subdivision 10, clause (l)(b) shall not be considered 
to have been acquired or purchased for resale in the ordinary or regular 
course of business for the purposes of this chapter, and the dealer shall be 
required to pay the excise tax due on the purchase of those vehicles. The sale 
by a lessor of a new motor vehicle under lease within 120 days of the com­
mencement of the lease is deemed a sale in contravention of section /68.27, 
subdivision JO, clause ( I )(b) unless the lessor holds a valid contract or fran­
chise with the manufacturer or distributor of the vehicle. 

Sec. 11. [EFFECTIVE DATE.] 

Section 5 and the provision in section 8. clause (aa), exempting certain 
sales of manufactured homes are effective January I, 1985. Section I, the 
rest of section 8, and section 10 are effective fi,r sales after June 30, /984. 
Sections 2 to 4, 6, and 7 are effective for sales made after June 30, /984, and 
also apply to purchases of capital equipment and special tooling made after 
May/, /984, but not placed in service until after June 30, /984. 

ARTICLE 7 

TACONITE 

Section I. Minnesota Statutes 1983 Supplement, section 273, 13, subdivi­
sion 6, is amended to read: 

Subd. 6. [CLASS 3B.] Agricultural land, except as provided by class I 
hereof, and which is used for the purposes of a homestead shall constitute 
class 3b and shall be valued and assessed as follows: the first $60,000 of 
market value shall be valued and assessed at 14 percent; the remaining mar­
ket value shall be valued and assessed at 19 percent. The maximum amount 
of the market value of the homestead bracket subject to the 14 percent rate 
shall be adjusted by the commissioner of revenue as provided in section 
273.1311. The property tax to be paid on class 3b property as otherwise 
determined by law less any reduction received pursuant to sections 
124.2137, 273.123, 273 .13§, and 473H. IO shall be reduced by 54 percent of 
the tax; provided that the amount of the reduction shall not exceed $650. 
Noncontiguous land shall constitute class 3b only if the homestead is clas­
sified as class 3b and the detached land is located in the same township or city 
or not farther than two townships or cities or combination thereof from the 
homestead. The first $12,000 market value of each tract of real estate which 
is rural _in character and devoted or ·adaptable to rural but not necessarily 
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agricultural use. used for the purpose of a homestead shall be exempt from 
taxation for state purposes; except as specifically provided otherwise by law. 

Agricultural land as used herein. and in section 124.2137, shall mean con­
tiguous acreage of ten acres or more, primarily used during the preceding 
year for agricultural purposes. Agricultural use may include pasture. timber. 
waste, unusable wild land and land included in federal farm programs. 

Real estate of less than ten acres used principally for raising poultry, live­
stock, fruit, vegetables or other agricultural products, shall be considered as 
agricultural land, if it is not used primarily for residential purposes. 

The assessor shall determine and list separately on his records the market 
value of the homestead dwelling and the one acre of land on which that 
dwelling is located. If any farm buildings or structures are located on this 
homesteaded acre of land, their market value shall not be included in this 
separate determination. 

Sec. 2. Minnesota Statutes 1983 Supplement, section 273.13, subdivision 
7, is amended to read: 

Subd. 7. !CLASS 3C, 3CC.] All other real estate and class 2a property, 
except as provided by classes I and 3cc, which is used for the purposes of a 
homestead, shall constitute class 3c, and shall be valued and assessed as 
follows: the first $30,000 of market value shall be valued and assessed at 17 
percent; the next $30,000 of market value shall be valued and assessed at 19 
percent; and the remaining market value shall be valued and assessed at 30 
percent. The maximum amounts of the market value of the homestead 
brackets subject to the 17 percent and 19 percent rates shall be adjusted by 
the commissioner of revenue as provided in section 273.131 l. The property 
tax to be paid on class 3c property as otherwise determined by law. less any 
reduction received pursuant to sections 273.123, 273.13a, and 473H. IO shall 
be reduced by 54 percent of the tax imposed on the first $67,000 of market 
value; provided that the amount of the reduction shall not exceed $650. The 
first $12,000 market value of each tract of such real estate used for the pur­
poses of a homestead shall be exempt from taxation for state purposes; ex­
cept as specifically provided otherwise by law. 

Class 3cc property shall include real estate or manufactured homes used for 
the purposes of a homestead by (a) any blind person, if the blind person is the 
owner thereof or if the blind person and his or her spouse are the sole owners 
thereof; or (b) any person (hereinafter referred to as veteran) who: (I) served 
in the active military or naval service of the United States and (2) is entitled to 
compensation under the laws and regulations of the United States for perma­
nent and total service-connected disability due to the loss, or loss of use, by 
reason of amputation, ankylosis, progressive muscular dystrophies, or pa­
ralysis, of both lower extremities, such as to preclude motion without the aid 
of braces, crutches, canes, or a wheelchair, and (3) with assistance by the 
administration of veterans affairs has acquired a special housing unit with 
special fixtures or movable facilities made necessary by the nature of the 
veteran's disability, or the surviving spouse of the deceased veteran for as 
long as the surviving spouse retains the special housing unit as his or her 
homestead; or (c) any person who: (I) is permanently and totally disabled and 
(2) receives 90 percent or more of his total income from (i) aid from any state 
as a result of that disability, or (ii) supplemental security income for the 
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disabled, or (iii) workers' compensation based on a finding of total and per­
manent disability, or (iv) social security disability, including the amount of a 
disability insurance benefit which is converted to- an old age insurance ben­
efit and any subsequent cost of living increases, or (v) aid under the Federal 
Railroad Retirement Act of 1937, 45 United States Code Annotated, Section 
228b(a)5, or (vi) a pension from any local government retirement fund lo­
cated in the state of Minnesota as a result of that disability. Property shall be 
classified and assessed as class 3cc only if the commissioner of revenue 
certifies to the assessor that the owner of the property satisfies the require­
ments of this subdivision. Class 3cc property shall be valued and assessed as 
follows: in the case of agricultural land, including 3. manufactured home, 
used for a homestead, the first $30,000 of market value shall be valued and 
assessed at five percent, the next $30,000 of market value shall be valued and 
assessed at 14 percent, and the remaining market value shall be valued and 
assessed at 19 percent; and in the case of all other real estate and manufac­
tured homes, the first $30,000 of market value shaH be valued and assessed 
at five percent, the next $30,000 of market value shall be valued and assessed 
at I 9 percent, and the remaining market value shall be valued and assessed at 
30 percent. In the case of agricultural land including a manufactured home 
used for purposes of a homestead, the commissioner of revenue shall adjust, 
as provided in section 273.1311, the maximum amount of the market value of 
the homestead brackets subject to the five percent and 14 percent rates; and 
for all other real estate and manufactured homes, the commissioner of reve­
nue shall adjust, as provided in section 273.1311, the maximum amount of 
the market value of the homestead brackets subject to the five percent and 19 
percent rates. Permanently and totally disabled for the purpose of this sub­
division means a condition which is permanent in nature and totally incapac­
itates the person from working at an occupation which brings him an income. 
The property tax to be paid on class 3cc property as otherwise determined by 
law, ,less~ FeEltte~isR Feeei\1eEI fJttF_suaHt ta~ 273. 135 shall be r~duced 
by 54 percent of the tax imposed on the first $67,000 of market value; pro­
vided that the amount of the reduction shall not exceed $650. 

For purposes of this subdivision, homestead property which qualifies for 
the classification ratios and credits provided in this subdivision shall include 
property which is used for purposes of the homestead but is separated from 
the homestead by a road, street, lot, waterway, or other similar intervening 
property. The term "used for purposes of the homestead" shall include but 
not be limited to uses for gardens, garages, or other outbuildings commonly 
associated with a homestead, but shall not include vacant land held primarily 
for future development. In order to receive homestead treatment for the non­
contiguous property, the owner shall apply for it to the assessor by July I of 
1983 or the year when the treatment is initially sought. After initial qualifi­
cation for the homestead treatment, additional applications for subsequent 
years are not required. 

Sec. 3. Minnesota Statutes 1982, section 273. 135, subdivision 2, is 
amended to read: 

Subd. 2. The amount of the reduction authorized by subdivision I shall be 

(a) in the case of property located within the boundaries of a municipality 
which meets the qualifications prescribed in section 273. 134, 66 percent of 
the atft0Hflt: ef stteft net tax up to the taconite breakpoint plus a percentage 



6586 JOURNAL OF THE SENATE [82ND DAY 

equal to the homestead credit equivalency percentage of the net tax in exces.\· 
of the taconite breakpoint. provided that the i.tlft0t:tRt ffi -saffi reduction shall 
not exceed the maximum ttfftfflfflt amounts specified in clause (c). 

(b) in the case of property located within the boundaries of a school district 
_which qualifies as a tax relief area but which is outside the boundaries of a 
municipality which meets the qualifications prescribed in section 273.134. 
57 percent of the ametHtt ef Stieff net tax up to the taconite breakpoint plus a 
percentage equal to the homestead credit equivalency percentage <l the net 
tax in excess of the taconite breakpoint, provided that the tlfR0tfftt- ef sa-itl 
reduction shall not exceed the maximum ttffl0tfflf amounts specified in clause 
(c). 

(c) (I) The maximum reduction +&f of the net tax up to the !aconite break­
point is $225.40 on property described in clause (a) sltaH he~ and fef 
$200./0 on property described in clause (b) ~. for taxes payable in +918 
1985. These maximum amounts shall increase by $15 times the quantity one 
minus the homestead credit equivalency percentage per year for taxes pay­
able in +9+9 /986 and subsequent years. 

(2) The total maximum reduction of the net tax on property described in 
clause (a) is $490for taxes payable in 1985. The total maximum reduction for 
the net tax on property described in clause ( b) is $435 for taxes payable in 
1985. These maximum amounts shall increase by $/ 5 per year for taxes 
payable in /986 and thereafter. 

For the purposes of this subdivision, ''net tax'' means the tax on the prop­
erty after deduction of any credit under section 273.13, subdivision 6, 7, or 
14a, "taconite breakpoint" means the lowest possible net tax for a home­
stead qualifying for the maximum reduction pursuant to section 273 .13, sub­
division 7, rounded to the nearest whole dollar, and "homestead credil 
equivalency percentage'' means a percentage equal to 1he percentage reduc­
tion authorized in section 273./3, subdivision 7. 

Sec. 4. Minnesota Statutes 1982, section 273.135, subdivision 5, is 
amended to read: 

Subd. 5. For the purposes of this section, the amount of property tax to be 
paid shall be determined belere after the allowance of any reduction pre­
scribed by section 273 .13, and the reduction prescribed by this section shall 
be in addition to that prescribed by section 273.13. 

Sec. 5. Minnesota Statutes 1982, section 273.1391, subdivision 2, is 
amended to read: 

Subd. 2. The amount of the reduction authorized by subdivision I shall be: 

(a) In the case of property located within a school district which does not 
meet the qualifications of section 273. 134 as a tax relief area, but which is 
located in a county with a population of less than 100,000 in which taconite is 
mined or quarried and wherein a school district is located which does meet 
the qualifications of a tax relief area, and provided that at least 90 percent of 
the area of the school district which does not meet the qualifications of sec­
tion 273.134 lies within such county, 57 percent of the flffl0tlflt ef !he net tax 
up to the !aconite breakpoint plus a percentage equal to the homestead credit 
equivalency percentage of the net tax in excess of the taconite breakpoint on 
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qualified property located in the school district that does not meet the quali­
fications of section 273. 134, provided that the amount of said reduction shall 
not exceed the maximum i:lffletlftt amounts specified in clause (c). The re­
duction provided by this clause shall only be applicable to property located 
within the boundaries of the county described therein. 

(b) In the case of property located within a school district which does not 
meet the qualifications of section 273.134 as a tax relief area, but which is 
located in a school d_istrict in a county containing a city of the first class and a 
qualifying municipality, but not in a school district containing a city of the 
first class or adjacent to a school district containing a city of the first class 
unless the school district so adjacent contains a qualifying municipality, 57 
percent of the ftfR0ttftl ef the net tax up to the taconite breakpoint plus a 
percentage equal to the homestead credit equivalemy percentage <d' the net 
tax in excess of the /aconite breakpoint. but not to exceed the m1:rniAn1m 
maximums specified in clause (c). 

(c) (I) The maximum reduction shall be~ of the net tax up to the /acon­
ite breakpoint is $200./0 for taxes payable in +9lH- /985. +hese This max­
imum amouH~s amount shall increase by $15 multiplied by the quantity one 
minus the homestead credit equivalency percentage per year for taxes pay­
able in -l9lQ /986 and subsequent years. 

(2) The total maximum reduction of the net tax is $435 for taxes payable in 
1985. This total maximum amount shall increase by $15 per year for taxes 
payable in 1986 and thereajier. 

For the purposes of this subdivision, "net tax" means the tax on the prop­
erty after deduction of any credit under section 273.13, subdivision 6, 7, or 
14a, "!aconite breakpoint" means the lowest possible net tax for a home­
stead qualifying for the maximum reduction pursuant to section 273 .13, sub­
division 7. rounded to the nearest whole dollar, and "homestead credit 
equivalency percentage" means a percentage equal to the percentage reduc­
tion authorized in section 273./3, subdivision 7. 

Sec. 6. Minnesota Statutes 1982, section 273.1391, subdivision 4, is 
amended to read: 

Subd. 4. For the purposes of this section, the amount of property tax to be 
paid shall be determined befere after the allowance of any reduction pre­
scribed by section 273.13, and the reduction prescribed by this section shall 
be in addition to that prescribed by section 273. 13. 

Sec. 7. Minnesota Statutes 1983 Supplement, section 275. 125, subdivision 
t I a, is amended to read: 

Subd. Ila. [CAPITAL EXPENDITURE LEVY.] (a) Each year a school 
district may levy an amount not to exceed the amount equal to $90 per pupil 
unit, or $95 per pupil unit in districts where the actual number of pupil units 
identified in section 124.17, subdivision I, clauses (I) and (2), has increased 
from the prior year. No levy under this clause shall exceed seven mills times 
the adjusted assessed valuation of the taxable property in the district for the 
preceding year. 

! (b) The proceeds of the tax may be used to acquire land, to equip and 
re-equip buildings and permanent attached fixtures, to rent or lease buildings 
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for school purposes, to pay leasing fees for computer systems hardware and 
related proprietary software, and to pay leasing fees for photocopy machines 
and telecommunications equipment. The proceeds of the tax may also be 
used for capital improvement and repair of school sites, buildings and per­
manent attached fixtures, energy assessments, and for the payment of any 
special assessments levied against the property of the district authorized 
pursuant to section 435.19 or any other law or charter provision authorizing 
assessments against publicly owned property; provided that a district may not 
levy· amounts to pay assessments for service charges, such as those described 
in section 429. IO I , whether levied pursuant to that section or pursuant to any 
other law or home rule provision. The proceeds of the tax may also be used 
for capital expenditures to reduce or eliminate barriers to or increase access 
to school facilities by handicapped individuals. The proceeds of the tax may 
also be used to make capital improvements to schoolhouses to be leased 
pursuant to section 123.36, subdivision 10. The proceeds of the tax may also 
be used to pay fees for capital outlay expenditures assessed and certified to 
each participating school district by the educational cooperative service unit 
board of directors. The proceeds of.the tax may also be used to pay principal 
and interest on loans from the state authorized by seet+ett sections I 16J.37 
and 298.292 to 298.298. 

(c) Subject to the commissioner's approval, the tax proceeds may also be 
used to acquire or construct buildings. The state board shall promulgate rules 
establishing the criteria to be used by the commissioner in approving and 
disapproving district applications requesting the use of capital expenditure 
tax proceeds for the acquisition or construction of buildings. The approval 
criteria for purposes of building acquisition and construction shall include: 
the appropriateness of the proposal for the district's long term needs; the 
availability of adequate existing facilities; and the economic feasibility of 
bondiilg because of the proposed building's size or cost. 

(d) The board shall establish a fund in which the proceeds of this tax shall 
be accumulated until expended. 

(e) The proceeds of the tax shall not be used for custodial or other mainte­
nance services. 

(f) Each year, subject to the seven mill limitation of clause (a) of this sub­
division, a school district which operates an approved secondary vocational 
education program or an approved senior secondary industrial arts program 
may levy an additional amount equal to $5 per pupil unit for capital expendi­
tures for equipment for these programs. 

(g) For purposes of computing allowable levies under this subdivision and 
subdivisions 11b and I le, pupil units shall include those units identified in 
section 124.17, subdivision I, clauses (I) and (2), and 98.5 percent of the 
units identified in Minnesota Statutes 1980, section 124.17, subdivision I, 
clauses ( 4) and ( 5) for 1980- I 98 I. 

Sec. 8. Minnesota Statutes 1983 Supplement, section 275.125, subdivision 
11 b, is amended to read: 

Subd. I lb. [SPECIAL PURPOSE CAPITAL EXPENDITURE LEVY.] In 
addition to the levy authorized in subdivision I la, each year a school district 
may levy an amount not to exceed the amount equal to $25 per pupil unit. No 
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levy under this clause shall exceed two mills times the adjusted assessed 
valuation of the property in the district for the preceding year. The proceeds 
of the tax shall be placed in the district's capital expenditure fund and may be 
used only for the following: 

(a) for energy audits on district-owned buildings, and for funding those 
energy conservation and renewable energy· measures which the energy _audits 
indicate will reduce the use of nonrenewable sources of energy to the extent 
that the projected energy cost savings will amortize the cost of the conserva­
tion measures within a period of ten years or less; 

(b) for capital expenditures for the purpose of reducing or eliminating bar­
riers to or increasing access to school facilities by handicapped persons; 

(c) for capital expenditures to bring district facilities into compliance with 
the uniform fire code adopted pursuant to chapter 299F; 

(d) for expenditures for the removal of asbestos from school buildings or 
property or for asbestos encapsulation; 

(e) for expenditures for the cleanup and disposal of polychlorinated bi­
phenyls; and 

(f) to pay principal and interest on loans from the state authorized by ;;eetieft 
sections 116).37 and 298.292 to 298.298. 

Sec. 9. Minnesota Statutes 1983 Supplement, section 275.125, subdivision 
12a, is amended to read: 

Subd. 12a. [ENERGY CONSERVATION LEVY.] The school district 
may levy, without the approval of a majority of the voters in the district, an 
amount equal to the actual costs of the energy conservation investments for 
the purposes of repaying the principal and interest of the law made pursuant 
to seelieft sections I 16J.37 and 298.292 to 298.298. 

Sec. 10. Minnesota Statutes 1982, section 298.01, is amended to read: 

298.01 [MINING OR PRODUCING ORES.] 

Subdivision I. Every person engaged in the business of mining or produc­
ing iron ore or other ores in this state shall pay to the state of Minnesota an 
occupation tax equal to 15.5 percent of the valuation of all ores except !ac­
onite, semi-taconite and iron sulphides mined or produced after December 
31, 1971 and iron ores mined or produced after December 31, 1984. Said tax 
shall be in addition to all other taxes provided for by law and shall be due and 
payable from such person on or before June 15 of the year next succeeding 
the calendar year covered by the report thereon to be filed as hereinafter 
provided. 

Subd. 2. Every person engaged in the business of producing or mining 
taconite, semi-taconite and iron sulphides in this state shall pay to the state an 
occupation tax equal to 15 percent of the valuation of all !aconite, semi-tac­
onite and iron sulphides mined or produced after December 31, 1970 and of 
iron ores mined or produced after December 3 l, l 984. The tax shall be in 
addition to all other taxes provided for by law and shall be due and payable 
from such person on or before June 15 of the year next succeeding the calen­
dar year covered by the report thereon to be filed as hereinafter provided. 

Sec. 11. Minnesota Statutes 1982, section 298.02, subdivision I, is 
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amended to read: 

Subdivision I. /CREDIT.) For the purpose of increasing employment and 
the utilization of low-grade, underground. and high labor cost ore_s any tax­
payer on whom a tax is imposed by reason of the provisions of section 
298.01, subdivisions I and 2, shall be allowed a credit against the occupation 
tax as computed in 5fti.e. s1:d:1Eli, isiaRJ that section because of the mining or 
production of ore from any mine, in an amount calculated as follows: 

(a) In the case of underground mines or that tonnage of merchantable ore 
produced in open pit mines in the year in question which tonnage has resulted 
from beneficiation at an ore beneficiation plant within the state by jigging, 
heavy media, spiral separation, cyclone process, roasting, drying by artifi­
cial heat, sintering, magnetic separation, flotation, agglomeration or any 
process requiring fine grinding or any other iron ores mined after December 
31, 1984, ten percent of that part of the cost of labor employed by sai<I the 
mine or in the beneficiation of all ore mined or produced in_ sate the calendar 
year in excess of 70 cents and not in excess of 90 cents per ton of the mer­
chantable ore produced during the year at sai<I that mine, and 15 percent of 
that part of the cost of such labor in excess of 90 cents per ton; in the case of 
any other tonnage produced at said mine or in the case of other mines, ten 
percent of the amount by which the average cost per ton of labor employed at 
S£ti.a the mine, or in the beneficiation of Stt€fl- the ore at or near the mine, 
exceeds 80 cents, but does not exceed $1.05, plus 15 percent of the amount 
by which SHeit the average labor cost per ton exceeds $1.05, multiplied by the 
number of tons of ore produced at s-ai-e the mine, not exceeding 100,000 tons, 
but this I 00,000 tons or less shall be first reduced by any tonnage described 
in the first part of this subparagraph; provided, however, that in no event 
shall the credit allowed hereunder be in excess of three-fourths of eleven 
percent, as applied to underground and taconite ff, semi-taconite or other 
iron ore operations, and six-tenths of eleven percent as applied to all other 
operations, of the valuation of the ore used in computing the tax under the 
provisions of section 298.01. The mtf)FCssieH term "merchantable ore pro­
duced" as used herein means ores which as mined or as mined and benefi­
ciated, are ready for shipment as a merchantable product. .'.}:he f:lFS, isieHs et 
!Ml sHhpftfag,aph (i¼t ehaH l,e appliealale te aH eres miRea er p,eeHeee stte­
~ te [)eeembeF J-1-.;- +9Mr.-

(b) The aggregate amount of all credits allowed under this subdivision to all 
mines shall not exceed six and two-tenths ·percent of the aggregate amount of 
occupation taxes imposed under section 298.01, subdivision 1, assessed 
against all mines in the state for said year prior to the deduction of such 
credits, provided, that after December 31, 1954, labor credits to underground 
mines or taconite or semi-taconite operations shall not be subject to such 
percentage limitation and that, after December 3 I, 1984, labor credits to 
other iron ore operations shall not be subject to the percentage limitation and 
both the occupation taxes of such underground mines or taconite ff, serni­
taconite or other iron ore operations and the labor credits allowed thereto, 
shall be excluded in calculating such percentage limitations. At the time of 
his final determination of occupation tax pursuant to section 298.09, sub­
division 3, the commissioner shall reduce the credit otherwise allowable to 
each mine hereunder by such equal percentage as will bring the total within 
such limitation. If an equal percentage reduction is made in the labor credits 
of mines pursuant to this subparagraph at the time of certification to the 
commissioner of flft8fl€e revenue as set forth in section 298. 10, the same 
percentage will be used where changes are made pursuant to section 298.09, 
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subdivision 4. subsequent to June l. Also if no reduction is made at the time 
of certification te by the commissioner of flftttft€e revenue on or before June 
I, pursuant to this subdivision and section 298.10, no reduction will be made 
subsequent to June I, due to changes made pursuant to section 298.09, sub­
division 4. This subparagraph shall apply to occupation tax calculations in 
calendar years subsequent to December 31, 1952. 

Sec. 12. Minnesota Statutes 1982, section 298.031, subdivision 2. is 
amended to read: 

Subd. 2. [VALUE OF CERTAIN ORE; HOW ASCERTAINED.] (I) The 
taxpayer shall be given a credit in each taxable year upon the occupation tax 
assessed in such year under Minnesota Statutes 1957, Chapter 298, against a 
given mine after credit for labor credits has been given, in an amount equal to 
the occupation tax under said chapter 298 upon an amount produced by mul­
tiplying the number of tons of ore sold at a discount by the amount of such 
discount. 

(2) The aggregate amount of all credits allowed under this section to all 
mines shall not exceed one percent of the aggregate amount of all occupation 
taxes imposed under section 298.0 I. subdivision I. assessed against all 
mines in the state for said year prior to the deduction of the credit allowed by 
this section. 

(3) The amount of the foregoing subtraction shall be ascertained and deter­
mined by the commissioner. 

(4) If ore stockpiled from previous years operations is sold at a discount, 
the discount credit shall be allowed against all ore currently being produced 
by the same company to the extent that the discount credit is available. Any 
unused credit may be carried forward and utilized with future years produc­
tion of ore from the stockpiled property or other properties operated by the 
same company. 

Sec. 13. Minnesota Statutes 1982, section 298.225, is amended to read: 

298.225 [APPROPRIATION.] 

If a iaeenite pFeEl1:1eeF eeases benefieiatien e13eFatiens, ei#ter" tempeFaril)1 eF 
peFFA&nentl)', £tftd tf For distribution of taconite production tax in /985 and 
thereafter with respect to production in /984 and thereafter, the recipients of 
the taconite production tax as provided in section 298.28, subdivision I, 
clauses (I) to (4) and (5)(b) te, (7), and (8)(a), wel>i<I shall receive aeereasea 
Elisifil::nttiens as a fe-Sttlt theFeef, theft Ht€ ElistFib1:1tien ~ ~ reeipienis tft eaek 
ef the wre ~ itntneEliatel)' following t-l=te yeat tft wmeft eperaliens eeaseti 
shaH re~~ the ftffi0¼:liH ~ i=eeei, eEI tft t-l=te ~ ffiH yeat= eef0fe 013eFOtiens 
eeaseEl distributions equal to the amount distributed to them pursuant to sec· 
tions 298.225 and 298.28, subdivision I. with respect to 1983 production if 
the production for the year prior to the distribution year is no less than 
42,000.000 taxable tons. If the production is less than 42,000,000 taxable 
tons, the amount of the distributions shall be reduced by two percent for each 
1,000,000 tons, or part of 1,000,000 tons by which the production is less than 
42,000,000 tons. There is hereby appropriated to the commissioner of reve­
nue from the taconite environmental protection fund and the corpus of the 
northeast Minnesota economic protection trust fund in equal proportions the 
amount needed to make the above payments. 
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If a taconite producer ceases beneficiation operations permanently and is 
required by a special law to make bond payments for a school district, the 
northeast Minnesota economic protection trust fund shall assume the pay­
ments of the taconite producer if the producer ceases to make the needed 
payments. There is hereby appropriated from the corpus of the northeast 
Minnesota economic protection trust fund to the commissioner of revenue the 
amounts needed to make these school bond payments. 

Sec. 14. Minnesota Statutes 1982, section 298.24, subdivision I, is 
amended to read: 

Subdivision I. (a) There is hereby imposed upon taconite and iron sul­
phides, and upon the mining and quarrying thereof, and upon the production 
of iron ore concentrate therefrom, and upon the concentrate so produced, a 
tax of $ I .25 cents per gross ton of merchantable iron ore concentrate pro­
duced therefrom. The tax on concentrates produced in 1978 and subsequent 
years prior to /985 shall be equal to $1 .25 multiplied by the steel mill prod­
ucts index during the production year, divided by the steel mill products 
index in 1977. The index stated in code number IO 13, or any subsequent 
equivalent, as published by the United States Department of Labor, Bureau 
of Labor Statistics Wholesale Prices and Price Indexes for the month of Jan­
uary of the year in which the concentrate is produced shall be the index used 
in calculating the tax imposed herein. In no event shall the tax be less than 
$1 .25 per gross ton of merchantable iron ore concentrate. The tax on con­
centrates produced in /985 and 1986 shall be at the rate determinedf<,r 1984 
production. For concentrates produced in 1987 and subsequent years, the tax 
shall be equal to the preceding year's tax plus an amount equal to the pre­
ceding year's tax multiplied by the percentage increase in the implicit price 
deflator from the fourth quarter of the second preceding year to the fourth 
quarter of the preceding year. "Implicit price deflator" means the implicit 
price deflator prepared by the bureau of economic analysis of the United 
States department of commerce. 

(b) On concentrates produced in /984, an additional tax is hereby imposed 
equal to -he eight-tenths of one percent of the total tax imposed by clause (a) 
per gross ton for each one percent that the iron content of such product ex­
ceeds 62 percent, when dried at 212 degrees Fahrenheit. 

(c) The tax imposed by this subdivision on concentrates produced in 1984 
shall be computed on the production for the current year eF. The tax on con­
centrates produced in 1985 shall be computed on the average of the produc­
tion for the current year and the previous year. The tax on concentrates pro­
duced in 1986 and thereafter shall be the average of the production for the 
current year and the previous two years-, whiehe,er ts hf..gkeF. This clause 
shall not apply in the case of the closing of a taconite facility if the property 
taxes on the facility would be higher if this clause and section 298.25 were 
not applicable. 

(d) If the tax or any part of the tax imposed by this subdivision is held to be 
unconstitutional, a tax of $1. 25 per gross ton of merchantable iron ore con­
centrate produced shall be imposed. 

Sec. 15. Minnesota Statutes 1982, section 298.24, is amended by adding a 
subdivision to read: 

Subd. 4. A credit shall he allowed against the tax imposed by subdivision 
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I, in the amount of $250,000 per year to an.v !aconite producer that builds a 
water filtration and treatment plant in 1984 at a cost in excess r?f $_/ ,000,000 
in order to alleviate the contamination of water result inf,: from the disposal of 
taconite tailings on land. This credit shall he availahle aE,;ainst taxes paid in 
1985, /986, and /987. The amount sufficient ti:J pay these credits is appro­
priated from the !aconite environmental protection fund created in section 
298 .223 to the commissioner of revenue. 

Sec. 16. Minnesota Statutes 1983 Supplement, section 298.28, subdivision 
I, is amended to read: 

Subdivision I. [DISTRIBUTION FROM GENERAL FUND.] The pro­
ceeds of the taxes collected under section 298.24, except the tax collected 
under section 298.24, subdivision 2, shall, upon certificate of the commis­
sioner of revenue to the general fund of the state, be paid by the commis­
sioner of revenue as fo11ows: 

(I) 2.5 cents per gross ton of merchantable iron ore concentrate, herein­
after referred to as "taxable ton," to the city or town in which the lands from 
which taconite was mined or quarried were located or within which the con­
centrate was produced. If the mining, quarrying, and concentration, or dif­
ferent steps in either thereof are carried on in more than one taxing district, 
the commissioner shall apportion equitably the proceeds of the part of the tax 
going to cities and towns among such subdivisions upon the basis of attrib­
uting 40 percent of the proceeds of the tax to the operation of mining or 
quarrying the taconite, and the remainder to the concentrating plant and to the 
processes of concentration, and with respect to each thereof giving due con­
sideration to the relative extent of such operations performed in each such 
taxing district. His order making such apportionment shall be subject to re­
view by the tax court at the instance of any of the interested taxing districts, 
in the same manner as other orders of the commissioner. 

(2) 12.5 cents per taxable ton, less any amount distributed under clause (8), 
to the taconite municipal aid account in the apportionment fund of the state 
treasury, to be distributed as provided in section 298.282. 

(3) 29 cents per taxable ton plus the increase provided in paragraph ( c) to 
qualifying school districts to be distributed as follows: 

(a) Six cents per taxable ton to the school districts in which the lands from 
which taconite was mined or quarried were located or within which the con­
centrate was produced. The commissioner shall follow the apportionment 
formula prescribed in clause (I). 

(b) 23 cents per taxable ton, less any amount distributed under part (d), 
shall be distributed to a group of school districts comprised of those school 
districts wherein the taconite was mined or quarried or the concentrate pro­
duced or in which there is a qualifying municipality as defined by section 
273.134 in direct proportion to school district tax levies as follows: each 
district shall receive that portion of the total distribution which its certified 
levy for the prior year, computed pursuant to section 275.125, comprises of 
the sum of certified levies for the prior year for all qualifying districts, com­
puted pursuant to section 275. 125. For purposes of distributions pursuant to 
this part, certified levies for the prior year computed pursuant to section 
275.125 shall not include the amount of any increased levy authorized by 
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referendum pursuant to section 275.125, subdivision 2d. 

(c) On July 15, m aflEI et> J.tily ~ tR s•~seq•eat yea,;; in years prior to 
1988, an amount equal to the increase derived by increasing the amount 
determined by clause (3)(b) in the same proponion as the increase in the steel 
mill products index over the base year of 1977 as provided in section 298.24, 
subdivision I, clause (a), shall be distributed to any school district described 
in clause (3)(b) where a levy increase pursuant to section 275.125, subdivi­
sion 2d, is authorized by referendum, according to the following formula. On 
July 15, 1988 and subsequent years, the increase over the amount established 
for the prior year shall be determined according to the increase in the implicit 
price deflator as provided in section 298.24, subdivision /, paragraph (a). 
Each district shall receive the product of: 

(i) $150 times the pupil units identified in section 124.17, subdivision I, 
clauses (I) and (2), enrolled in the previous school year, less the product of 
two mills times the district's taxable valuation in the second previous year; 
times 

(ii) the lesser of: 

(A) one, or 

(B) the ratio of the amount cenified pursuant to section 275.125, subdivi­
sion 2d, in the previous year, to the product of two mills times the district's 
taxable valuation in the second previous year. 

If fhe total amount provided by clause (3)(c) is insufficient to make the 
payments herein required then the entitlement of $150 per pupil unit shall be 
reduced uniformly so as not to exceed the funds available. Any amounts 
received by a qualifying school district in any fiscal year pursuant to clause 
(3)(c) shall not be applied to reduce foundation aids which the district is 
entitled to receive pursuant to sections 124.2121 to 124.2128 or the permiss­
ible levies of the district. Any amount remaining after the payments provided 
in this paragraph shall be paid to the commissioner of finance who shall 
deposit the same in the !aconite environmental protection fund and the 
northeast Minnesota economic protection trust fund as provided in section 
298.28, subdivision I, clause 10. 

(d) There shall be distributed to any school district the amount which the 
school district was entitled to receive under section 298.32 in 1975. 

(4) 19.5 cents per taxable ton to counties to be distributed as follows: 

(a) 15.5 cents per taxable ton shall be distributed to the county in which the 
taconite is mined or quarried or in which the concentrate is produced, less 
any amount which is to be distributed pursuant to pan (b). The commissioner 
shall follow the apponionment formula prescribed in clause (I). 

(b) If an electric power plant owned by and providing the primary source of 
power for a taxpayer mining and concentrating taconite is located in a county 
other than the county in which the mining and the concentrating processes are 
conducted, one cent per taxable ton of the tax distributed to the counties 
pursuant to pan (a) and imposed on and collected from such taxpayer shall be 
distributed by the commissioner of revenue to the county in which the power 
plant is located. 

(c) Four cents per taxable ton shall be paid to the county from which the 
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taconite was mined, quarried or concentrated to be deposited in the county 
road and bridge fund. If the mining, quarrying and concentrating, or separate 
steps in any of those processes are carried on in more than one county, the 
commissioner shall follow the apportionment formula prescribed in clause 
(I). 

(5) (a) ~ 17.75 cents per taxable ton, less any amount required to be 
distributed under part (b), to the taconite property tax relief account in the 
apportionment fund in the state treasury, to be distributed as provided in 
sections 273.134 to 273.136. 

(b) If an electric power plant owned by and providing the primary source of 
power for a taxpayer mining and concentrating taconite is located in a county 
other than the county in which the mining and the concentrating processes are 
conducted, .75 cent per taxable ton of the tax imposed and collected from 
such taxpayer shall be distributed by the commissioner of revenue to the 
county and school district in which the power plant is located as follows: 25 
percent to the county and 75 percent to the school district. 

(6) One cent per taxable ton to the state for the cost of administering the tax 
imposed by section 298.24. 

(7) Three cents per taxable ton shall be deposited in the state treasury to the 
credit of the iron range resources and rehabilitation board account in the 
special revenue fund for the purposes of section 298.22. The amount deter­
mined in this clause shall be increased in 1981 and subsequent years prior to 
1988 in the same proportion as the increase in the steel mill products index as 
provided in section 298.24, subdivision I and shall be increased in 1988 and 
subsequent years according to the increase in the implicit price deflator as 
provided in section 298 .24, subdivision I. The amount distributed pursuant 
to this clause shall be expended within or for the benefit of a tax relief area 
defined in section 273. 134. No part of the fund provided in this clause may be 
used to provide loans for the operation of private business unless the loan is 
approved by the governor and the legislative advisory commission. 

(8) (a) .20 cent per taxable ton shall be paid ifl+9+9ftR<! eaeltyear thereafter, 
to the range association of municipalities and schools, for the purpose of 
providing an area wide approach to problems which demand coordinated and 
cooperative actions and which are common to those areas of northeast Min­
nesota affected by operations involved in mining iron ore and taconite and 
producing concentrate therefrom, and for the purpose of promoting the gen­
eral welfare and economic development of the cities, towns and school dis­
tricts within the iron range area of northeast Minnesota. 

(b) 1 .5 cents per taxable ton shall be paid to the northeast Minnesota eco­
nomic protection trust fund. 

(9) the amounts determined under clauses (4)(a), (4)(c), ftR<! (5), and (8)( b) 
shall be increased in 1979 and subsequent years prior to /988 in the same 
proportion as the increase in the steel mi11 products index as provided in 
section 298.24, subdivision I. Those amounts shall be increased in /988 and 
subsequent years in the same proportion as the increase in the implicit price 
deflator as provided in section 298 .24, subdivision 1. 

( 10) the proceeds of the tax imposed by section 298.24 which remain after 
the distributions in clauses (I) to (9) and parts (a) and (b) of this clause have 



6596 JOURNAL OF THE SENATE [82ND DAY 

been made shall be divided between the taconite environmental protection 
fund created in section 298.223 and the northeast Minnesota economic pro­
tection trust fund created in section 298. 292 as follows: ff! +9&+ ttR<l eaeJ, ~ 
lkereuffeF, Two-thirds to the taconitc environmental protection fund and 
one-third to the northeast Minnesota economic protection trust fund. The 
proceeds shall be placed in the respective special accounts in the general 
fund. 

(a) ff! +9+i; aft<! eaeh yea,- t~ereafler, There shall be distributed 10 each city, 
town, school district, and county the amount that they received under section 
294.26 in calendar year 1977; provided, however, that the amount distributed 
in 1981 to the unorganized territory number 2 of Lake County and the town of 
Beaver Bay based on the between-terminal trackage of Erie Mining Com­
pany will be distributed in 1982 and subsequent years to the unorganized 
territory number 2 of Lake County and the towns of Beaver Bay and Stony 
River based on the miles of track of Erie Mining Company in each taxing 
district. 

(b) ff! +-9+& !llla eaeh yea,- thereafter, There shall be distributed to the iron 
range resources and rehabilitation board the amounts it received in 1977 
under section 298.22. 

On or before October IO of each calendar year each producer of taconite or 
iron sulphides subject to taxation under section 298.24 (hereinafter called 
"taxpayer") shall file with the commissioner of revenue and with the county 
auditor of each county in which such taxpayer operates, and with the chief 
clerical officer of each school district, city or town which is entitled to parti­
cipate in the distribution of the tax, an estimate of the amount of tax which 
would be payable by such taxpayer under said law for such calendar year; 
provided such estimate shall be in an amount not less than the amount due on 
the mining and production of concentrates up to September 30 of said year 
plus the amount becoming due because of probable production between 
September 30 and December 3 I of said year, less any credit allowable as 
hereinafter provided. Such estimate shall list the taxing districts entitled to 
participate in the distribution of such tax, and the amount of the estimated tax 
which would be distributable to each such district in the next ensuing calen­
dar year on the basis of the last percentage distribution certified by the com­
missioner of revenue. If there be no such prior certification, the taxpayer 
shall set forth its estimate of the proper distribution of such tax under the law, 
which estimate may be corrected by the commissioner if he deems it im­
proper, notice of such correction being given by him to the taxpayer and the 
public officers receiving such estimate. The officers with whom such report 
is so filed shall use the amount so indicated as being distributable to each 
taxing district in computing the permissible tax levy of such county, city or 
school district in the year in which such estimate is made, and payable in the 
next ensuing calendar year, except that ift +-9+& !llla +9+9 fwe €ettt5 l"'f ta,,al,le 
le!>, aft<! ift +98G aft<! thereafter, one cent per taxable ton of the amount dis­
tributed under clause ( 4 )( c) shall not be deducted in calculating the permiss­
ible levy. Such taxpayer shall then pay, at the times payments are required to 
be made pursuant to section 298. 27, as the amount of tax payable under 
section 298.24, the greater of (a) the amount shown by such estimate, or (b) 
the amount due under said section as finally determined by the commissioner 
of revenue pursuant to law. If, as a result of the payment of the amount of 
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such estimate, the taxpayer has paid in any calendar year an amount of tax in 
excess of the amount due in such year under section 298.24, after application 
of credits for any excess payments made in previous years. all as determined 
by the commissioner of revenue. the taxpayer shall be given credit for such 
excess amount against any taxes which. under said section. may become due 
from the taxpayer in subsequent years. In any calendar year in which a gen­
eral property tax levy subject to sections 275.125 or 275.50 to 275.59 has 
been made, if the taxes distributable to any such county, city or school dis­
trict are greater than the amount estimated to be paid to any such county, city 
or school district in such year, the excess of such distribution shall he held in 
a special fund by the county. city or school district and shall not be expended 
until the succeeding calendar year, and shall he included in computing the 
permissible levies under sections 275.125 or 275.50 to 275.59, of such 
county. city or school district payable in such year. If the amounts distribut­
able to any such county, city or school district. after final determination by 
the commissioner of revenue under this section are less than the amounts 
indicated by such estimates, such county, city or school district may issue 
certificates of indebtedness in the amount of the shortage, and may include in 
its next tax levy. in excess of the limitations of sections 275.125 or 275.50 to 
275.59 an amount sufficient to pay such certificates of indebtedness and 
interest thereon, or, if no certificates were issued. an amount equal to such 
shortage. 

There is hereby annually appropriated to such taxing districts as are stated 
herein, to the taconite property tax relief account and to the taconitc munici­
pal aid account in the apportionment fund in the state treasury, to the depart­
ment of revenue, to the iron range resources and rehabilitation board, to the 
range association of municipalities and schools, to the taconite environmen­
tal protection fund, and to the northeast Minnesota economic protection trust 
fund, from any fund or account in the state treasury to which the money was 
credited, an amount sufficient to make the payment or transfer. The payment 
of the amount appropriated to such taxing districts shall be made by the 
commissioner of revenue on or before May 15 annually. 

Sec. 17. Minnesota Statutes 1982, section 298.40, is amended by adding a 
subdivision to read: 

Subd. 4. There is appropriated, effective July I, /985, to the commissioner 
of revenue from the general fund an amount equal to any credits due as a 
result of a recomputation of occupation taxes for production year 1977 and 
previous years based on the limitations prescribed in section 298.40, sub­
division I. and established by the commissioner as an account payable on or 
before March 25, 1984. The commissioner shall refund to the taxpayers the 
amount of overpayment plus six percent interest per annum from the date of 
the overpayment. 

Sec. 18. Minnesota Statutes 1982, section 299.012, subdivision I, is 
amended to read: 

Subdivision I. For the purpose of increasing the utilization of low grade, 
underground, and high labor cost ores and taconites, the royalty tax levied by 
virtue of section 299.01, subdivisions 1 and 2, on royalty received because of 
the production of ores in any calendar year from land forming part of any 
mine which was in production during said year, shal1 be reduced by a credit 
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in an amount which will make the net effective tax rate thereon equal to the 
net effective rate of the occupation tax imposed pursuant to section 298.01, 
because of the production of ores during such calendar year from the mine of 
which such land forms a part, after the application of the credits against such 
occupation tax allowed under section 298.02; provided, if such mine pro­
duced ore in such calendar year, but the ore produced had no valuation for 
occupation tax purposes because of the allowable deductions equaling or 
exceeding the value of the ore produced, the credit allowed hereunder shall 
be three-fourths of eleven percent, as applied to underground, taconite, flft6 
semi-taconite and other iron ore operations, and six-tenths of eleven percent 
as applied to all other operations, of the royalty received. Any person making 
payments of royalty taxes in advance of the final determination of such taxes, 
may assume for the purposes of section 299.08, that the net rate of the tax for 
the calendar year in question shall be the last full year's net effective occu­
pation tax rate known at the time of the first payment of royalty tax during the 
current calendar year. 

Sec. 19. Laws 1982, Second Special Session, chapter 2, section 12, as 
amended by Laws 1983, chapter 5, section I, is amended to read: 

Sec. 12. !DISTRESSED AREA EMERGENCY JOBS AND RETRAIN­
ING PROGRAM.] 

Subdivision I. !APPROPRIATION.] Notwithstanding the prov1s1ons of 
Minnesota Statutes, sections 298.293 or 298.294, or any other law, there is 
appropriated to the commissioner of iron range resources and rehabilitation 
from the net interest, dividends, and other earnings of the northeast Minne­
sota economic protection trust fund the sum of $2,500,000. This money shall 
be expended by the commissioner upon recommendation of the iron range 
resources and rehabilitation board for the creation of emergency jobs through 
public works projects submitted to the commissioner by cities, towns, and 
school districts that are tax relief areas as defined in Minnesota Statutes, 
section 273.134, by counties in which a tax relief area is located, or by state 
or federal agencies and for payment of training allowances to individuals 
who meet the qualifications established pursuant to subdivision 2 while they 
are participating in an employment retraining program. The money shall be 
expended only for projects or with respect to employment retraining pro­
grams located within a tax relief area. The projects shall be beneficial to the 
city, town, school district, county, or the state and may include permanent 
improvements or maintenance of public property, residential weatherization 
programs, landscaping of public grounds or parks,. planting or trimming 
trees, improving open space areas, playgrounds, and recreational facilities 
owned or operated by the sponsoring unit of government, mineland reclama­
tion and reforestation. The sponsoring unit of government shall provide the 
administration, supervision, and supplies and materials for its project. All 
money appropriated for the projects under this section and section 14 shall be 
expended for wages and benefits and the cost of workers' compensation in­
surance for workers who qualify for employment pursuant to subdivision 2 
and who are employed or who are being paid while participating in an em­
ployment retraining program pursuant to this act except that an amount not to 
exceed 3.5 percent of the amount expended under this section and section 14 
shall be available to reimburse the department of economic security and iron 
range resources and rehabilitation board for its actual cost of administering 
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this program. The appropriation under this section shall not lapse but shall 
remain available until eflfiFely dis8t1Fsed the day following final enactment of 
this act. Any funds which are unexpended on the day following final enact­
ment of this act are transferred and deposited in the special revenue fund 
established at section 298 .28, subdivision I, clause (7), for the purposes of 
section 298.22. 

Subd. 2. [QUALIFICATIONS FOR EMPLOYMENT.] The appropria­
tions made under this section and section 14 shall be used only to employ 
needy unemployed persons who meet the qualifications which shall be es­
tablished by the commissioner of iron range resources and rehabilitation and 
the commissioner of economic security. The criteria for employment may be 
established without compliance with any law or statutory provision relating 
to the promulgation of rules by departments, agencies or instrumentalities of 
the state. 

Sec. 20. Laws 1982, Second Special Session, chapter 2, section 14, as 
amended by Laws 1983, chapters 5, section 2, and 46, section 7, is amended 
to read: 

Sec. 14. [SUPPLEMENTAL APPROPRIATION.) 

Notwithstanding the provisions of Minnesota Statutes, sections 298.293 or 
298.294, or any other law there is appropriated to the iron range resources 
and rehabilitation board from the net interest, dividends, and other earnings 
of the northeast Minnesota economic protection trust fund the sum of 
$5,000,000 for the purpose of continuing the emergency public works job 
and retraining program established in section 12. Expenditure of this money, 
or any portion thereof, is contingent upon approval by a majority of the 
members of the iron range resources and rehabilitation board. The determi­
nation of the board that money may be expended from this appropriation shall 
be approved by the governor prior to the expenditure of any money under this 
section, and the legislative ·advisory commission shall make a recommenda­
tion on the expenditure. The appropriation under this section shall not lapse 
but shall remain available until eRlirely disbt1rsed the day following final 
enactment of this act. Any funds which are unexpended on the day following 
final enactment of this act are transferred and deposited in the special reve­
nue fund established at section 298.28, subdivision I, clause (7), for the 
purposes of section 298.22. 

Sec. 21. [REFUNDS FROM PRODUCTION TAX CASE.] 

Any refunds due to !aconite producers under the decision of the Minnesota 
Supreme Court in Erie Mining Co. v. Commissioner of Revenue, filed Jan­
uary 6, /984, shall be credited against the production tax liability of each 
company in five equal annual installments. The refunds shall be credited 
against the distributions to the funds llnd accounts that received excessive 
distributions pursuant to Minnesota Statutes, section 298.28, subdivision I, 
as a result of the improper computation of the tax that was rectified in that 
decision. 

Sec. 22. [EFFECTIVE DATE.[ 

Subdivision I. Sections I to 6 are ejj'ective for taxes levied in /984, pa_v­
able in /985, and thereafter. Sections 7 to 9 and 12 are e.ffectiw! the day 
fi,llowing final enactment. Sections JO, I I, and JR are (ffectfre for ores 



6600 JOURNAL OF THE SENATE (82ND DAY 

produced after December 31, 1984. Except as otherwise provided, section /4 
is effective for concentrates produced in 1984 and thereafter. Section /6 is 
effective for distributions in /985 and thereafter. Sections 19 and 20 are 
effective the day after final enactment. 

Subd. 2. Section 14 shall not become effective unless the commissioner of 
revenue and all taconite producers with pending taconite production tax liti­
gation execute an agreement to suspend the prosecution of currently pending 
taconite production tax litigation under terms and conditions satisfactory to 
the commissioner and the !aconite producers before the governor approves 
this act. 

ARTICLE 8 

TAX AMNESTY 

Section I. (TAX AMNESTY.] 

The commissioner of revenue shall establish a tax amnesty program. The 
amnesty program applies to taxes payable to the commissioner other than 
taxes collected by the commissioner on behalf of the cities of Minneapolis 
and Rochester and the metropolitan sports facilities commission and is only 
available to a taxpayer who either has an unpaid liability on the department of 
revenue's accounts receivable system as of February/, 1984, or who has 
failed to file a return which, if filed on February I, /984, would be consid­
ered a delinquent return subject to penalty by law. For a taxpayer who has an 
existing liability as of February I, 1984, the commissioner shall accept as full 
payment of the account a cerflfied check, cashier's check, or money order in 
the amount of 80 percent of the balance due on February/, /984, plus any 
interest accruing on that account since February 1, 1984, plus any additional 
liabilities including tax, penalty, and interest established by the commis­
sioner after February 1, 1984. All payments credited to a taxpayer's account 
after February I, 1984, but prior to the taxpayer's application for amnesty, 
shall reduce the February 1 balance prior to computation of the 80 percent 
requirement. In no case may the reduction exceed $2,000. Tax amnesty is not 
available to any taxpayer who has an account which includes a civil fraud 
penalty imposed by the commissioner. The amount of a penalty imposed 
pursuant to section 290.92, subdivision 15, clause (9), shall be deducted 
from the balance due before application of the 20 percent reduction. Payment 
must be received by the commissioner on or after August I, 1984, but before 
November I, 1984. For purposes of this section, "received" means actual 
receipt by the commissioner either at the St. Paul off/Ce or at any field qffice 
of the department of revenue on or before the final date allowed for payment 
under this program. 

In the case of a taxpayer who has fa;/ed to file returns which ({.filed on 
February 1, /984, would be considered delinquent returns, the commissioner 
shall accept the delinquent returns along with payment of all tax and interest 
if payment is made by certified check, cashier's check, or money order and 
received by the commissioner on or after August I, 1984, but before No­
vember 1, 1984. For delinquent returns filed pursuant to this proRram, the 
civil and criminal penalties imposed by law are waived unless the commis­
sioner later finds that the tax as shown on any return wa.\· understa1ed hy 25 
percent or more. In that case the civil and criminal penalties are reinstated, 
and the commissioner shall collect the civil penafth,s and may pursue the 
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criminal penalties. 

There will not be another tax amnesty before October 1, /994. 

Sec. 2. [270.72] [TAX CLEARANCE; ISSUANCE OF LICENSES.] 

Subdivision 1. [TAX CLEARANCE REQUIRED.] The state or a political 
subdivision of the state may not issue or renew a license for the conduct of a 
profession, trade, or business, if the commissioner notifies the licensing au­
thority that the applicant owes the state delinquent taxes, penalties, or inter­
est. The commissioner may not notify the licensing authority unless the ap­
plicant taxpayer owes $1,000 or more in delinquent taxes. A licensing 
authority that has received a notice from the commissioner may issue or 
renew the applicant's license only if (a) the commissioner issues a tax clear­
ance certificate and ( b) the commissioner or the applicant forwards a copy of 
the clearance to the authority. The commissioner may issue a clearance cer­
tificate only if the applicant does :not owe the state any uncontested delin­
quent taxes, penalties, or interest. 

Subd. 2. [DEFINITIONS.] For purposes of this section, the following 
terms have the meanings given. 

(a) "Taxes" are limited to withholding tax as provided in section 290.92, 
sales and use tax as provided in chapter 297 A, and motor vehicle excise tax 
as provided in chapter 297B. Penalties and interest are limited to penalties 
and interest due on taxes included in this definition. 

(b) "Delinquent taxes" do not include a tax liability ij(i) an administrative 
or court action which contests the amount or validity of the liability has been 
filed or served, (ii) the appeal period to contest the tax liability has not ex­
pired, or (iii) the applicant has entered into a payment agreement and is 
current with the payments. 

( c) "Applicant" means an individual if the license is issued to or in the 
name of an individual or the corporation or partnership if the license is issued 
to or in the name of a corporation or partnership. 

Subd. 3. [NOTICE AND HEARING.] If the commissioner notifies a li­
censing authority pursuant to subdivision I. he must send a copy of the notice 
to the applicant. In the case of the renewal of a license if the applicant re­
quests, in writing, within 30 days of the receipt of the notice a hearing, a 
contested case hearing must be held. The hearing must be held within 45 days 
of the date the commissioner refers the case to the office of administrative 
hearings. The hearing must be held under the procedures provided by section 
270A.09 and the administrative rules promulgated under chapter 27/JA. 

Subd. 4. [LICENSING AUTHORITY; DUTIES.] All licensing authorities 
must require the applicant to provide his social security number and Minne­
sota business identification number on al/ license applications. Upon reque.vt 
of the commissioner, the licensini authority must provide the commissioner 
with a list of all applicants, including the name, address, bu.\·iness name and 
address, social security number, and business identification number of each 
applicant. The commissioner may request from a licensinf!, authority a list <f 
the applicants no more than once each calendar year. 

Subd. 5. [REPEALER.] This section is repealed effective December I, 
1986. 
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ARTICLE 9 

RAILROADS 

182ND DAY 

Section I. Minnesota Statutes 1982, section 270.80, subdivision 4, is 
amended to read: 

Sub<l. 4. "Nonoperating property" means and includes all property other 
than property defined in subdivision 3. Nonoperating property shall include 
real property which is leased or rented or available for lease or rent to any 
person which is not a railroad company. Vacant land shall be presumed to be 
available for lease or rent if it has not been used as operating property for a 
period of one year preceding the valuation date. Nonoperating property also 
includes land which is not necessary and integral to the performance of 
railroad transportation services and which is not used on a regular and con­
tinual basis in the performance of these services. Nonoperating property also 
includes that portion of a general corporation office building and its propor­
tionate share of land which is not used for railway operation or purpose. 

Sec. 2. Minnesota Statutes 1982, section 270.84, subdivision I, is 
amended to read: 

Subdivision I. The commissioner shall annually between April 30 and July 
3 J make a determination of the fair market value of the operating property of 
every railroad company doing business in this state as of January 2 of the year 
in which the valuation is made. lH aeteFfffining the faiF fflf!fket -¥ftffie ef the 
f!0F1ieft of SfleFating flFSflOFl)' withift this state-; the eeffifffieuiener shall -¥ftffie 
ll!e aperating flF8peFt) as • fflHl, taJ.iftg ffll<l eensiaer•tien the -¥ftffie ef the 
epe,aliAg flFepeFty of the ffitife systefff, """shat! alleeate te this state !hat fll¼Fl 
!Aefeef wl>ieh is • faiF at1a ,easeAaele prereFtien ef saia eRtife syslefR ¥itltta­
~ If the eemmissioner ttSefi 0Figinal eest -as a faetef tA 0etermining the tlfltt 
¥ftff:te e.f epeFatiflg pFoperty, ft0 0epreeiatien eF eb!;oleseence allowanee sha-1+ 
he pet=mitteEI. llevve,eF, # the eemmissioH:er l:tSeS replaeement eest as -a ffi€-ter 
Ht aetefflliHiAg the tlftit -¥ftffie ef 8flSffitiAg rrepeFt), then ft reasenaele 6eflf0-
ef.ak.eft ftftff el3soleseeH:ee alle•Nanee tt:tay hettSea In making this determination, 
the commissioner shall employ generally accepted appraisal principles and 
practices which may include the unit method t~l determininx value. The 
commissioner may promulgate temporary rules adopting 1.'aluatio11 proce­
dures under sections 14.29 to 14.36. 

The commissioner shall give a report to the legislature in February --t-98Q 
1985 and in February +98+ 1986 on the formula which he has used to deter­
mine the ttRit value of railroad operating property pursuant to haws- +9+9, 
CharteF ~ this article. This report shall also contain the valuation for pay­
able +98ll 1985 and +98+ 1986 by company and the taxes payable in +98ll 
/985 and +98+ 1986 by company based upon the valuation of operating 
property. The legislature may review the formula, the valuation, and the 
resulting taxes and may make changes in the formula that it deems necessary. 

Sec. 3. Minnesota Statutes 1982, section 270.86, is amended to read: 

270.86 !APPORTIONMENT AND EQUALIZATION OF VALUA­
TION.) 

Subdivision I. !APPORTIONMENT OF VALUE. J Upon determination 
by the commissioner of the fair market value of the operating property of 
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each railroad company. he shall apportion such value to the respective coun­
ties and· to the taxing districts therein in conformity with fair and reasonable 
rules and standards to be established by the commissioner pursuant to notice 
and hearing, except as provided in section 270.81. In establishing such rules 
and standards the commissioner may consider (a) the physical situs of all 
station houses, depots, docks, wharves, and other buildings and structures 
with an original cost in excess of $10,000; (b) the proportion that the length 
and type of all the tracks used by the railroad in such county and taxing 
district bears to the length and type of all the track used in the state; and (c) 
other facts as will result in a fair and equitable apportionment of value. 

Subd. 2. [EQUALIZED VALUATION.] After making the apportionment 
provided in subdivision I, the commissioner shall determine the equalized 
valuation of the operating property in each county by applying to the appor­
tioned value an estimated current year median sales ratio for all commercial 
and industrial property in that county. If the commissioner decides there are 
insufficient sales to determine a median commercial-industrial sales ratio, an 
estimated current year countywide median sales ratio for all property shall be 
applied to the apportioned value. No equalization shall be made to the market 
value of the operating property if the median sales ratio determined pursuant 
to this subdivision is within five percent of the assessment ratio of the 
railroad operating property. 

Sec. 4. Minnesota Statutes 1982, section 270.87, is amended to read: 

270.87 [CERTIFICATION TO COUNTY ASSESSORS.] 

When the commissioner has made his annual determination of the equal­
ized fair market value of the operating property of each company in each of 
the respective counties, and in the taxing districts therein. he shall certify the 
equalized fair market value to the county assessor, which shall constitute the 
equalized fair market value of the operating property of the railroad company 
in such county and the taxing districts therein upon which taxes shall be 
levied and collected in the same manner as on the commerical and industrial 
property of such county and the taxing districts therein. 

Sec. 5. [APPROPRIATION.] 

There is appropriated from the general fund to the commissioner of revenue 
the amounts necessary to make certain refunds of property taxes to railroads 
for assessment years 1981 and 1982 as a result of a change in the assessed 
valuation of railroad property. For purposes of this section, the term ''prop­
erty taxes" includes any interest which is required to be paid to the railroads. 

The county .auditor shall cert(fy to the commissioner of revenue the dollar 
amount of the refunds paid to the railroads by the county and each.city, town, 
school district, and special taxing district or portion thereof which is located 
within the county. The certification must be made on the forms and com­
pleted by the date prescribed by the commissioner. The commissioner <!/" 
revenue shall review the certification and make changes in the certification 
that he determines are necessary. The amounts of the abatements for a taxing 
district which is located in more than one county shall be a1u;re1-:ated. The 
commissioner shall determine the amount to be paid to each county, city, 
town, and special taxing district which shall he equal to the amount <?l the 
abatement in exec.\".~<~{ 20 cents per capita for each county, city, town. and 
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special taxing district. The commissioner shall determine the amount to be 
paid to each school district which shall be equal to the amount of the abate­
ment in excess of one dollar per pupil unit for the school distrh·t. The 20 cents 
per capita and the one dollar per pupil unit shall relate to the combined 
abatement amount for all railroads for both 1981 and 1982 for each county, 
city, town, school district, and special taxing district. The commissioner 
shall pay each taxing district as soon as practicable after certification, hut not 
before January/, 1985. 

This appropriation is available the day after final enactment until ex­
pended. 

A county, city, town. school district, and special taxing district may in­
clude an additional amount in its property tax levy for taxes payable in /985 
equal to the difference between the amount of tax and interest refunded to a 
railroad company whose valuation was ordered reduced by the tax court and 
the amount reimbursed to the taxing district by the state pursuant to this 
section. Amounts levied for this purpose shall be considered outside <d' any 
levy limitations applicable to the taxing district. In the case rd'a school dis­
trict, only the amount of abatement not reimbursed under this section may be 
considered in the computation of abatement aid under section 124.214, sub­
division 2. 

Sec. 6. [EFFECTIVE DATE.] 

Section 5 is effective the day after final enactment. The remaining sections 
in this article are effective for the I 984 assessment and subsequent years, for 
taxes payable in 1985 and subsequent years. 

ARTICLE 10 

AGRIPROCESSING 

Section I. [41A.0I] [PURPOSE.] 

Sections I to 6 provide a framework for an agricultural resource loan guar­
anty program, the purposes of which are to further the development q/ the 
state's agricultural resources and improve the market for its agricultural 
products. Public debt is authorized by the constitution to be incurred for 
developing agricultural resources by extending credit on real estate security. 
The program contemplates the use of this power not to finance projecls <d' the 
kind described herein, but to provide financial guaranties for a portion <!l the 
cost of viable projects to the extent necessary to enable qua/flied developers 
and operators to secure private financing which would not otherwise he 
available. All credit advanced pursuant to loan guaranty commitmenls is to 
be secured by subrogation of the state to mortgage security and other security 
interests granted to the private lender, in proportion 10 the amount admnccd 
by the state. A loan guaranty hoard is e.wablished to investigate thefeasihi!ity 
of each project, its conformity to the above policies and to enrironmental 
standards, the qualifications r~f the owners, operators, and ltnders, and the 
nature and extent qf the security, prior lo commitmew, and to .,·ecure max­
imum financial participation by private persons, not supported hy !he guar­
anty, to assure that in these respects each pr<~ject slllis{ies and will continue 
to sati~fy criteria which are adequate in the judgment (f the hoard. 

Sec. 2. [41A.02] [DEFINITIONS; ACTIONS BY THE STATE.[ 
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Subdivision I. (SCOPE.] The definition of each term given in this section 
applies whenever the term is used in sections I to 7. 

Subd. 2. [AGRICULTURAL RESOURCE.] "Agricultural resource" 
means any organic matter which is available on a renewable basis from agri­
cultural processes, including agricultural crop, animal, and wood produc­
tion, waste, and residues. 

Subd. 3. [AGRICULTURAL RESOURCE LOAN GUARANTY 
BOARD; BOARD.] "Agricultural resource loan guaranty board" or 
"board" means the commissioner of finance as chairman, the commissioner 
of agriculture, the commissioner of commerce, the commissioner of energy 
and economic development, and the director of the pollution control agency. 

Subd. 4. [AGRICULTURAL RESOURCE LOAN GUARANTY FUND; 
GUARANTY FUND.] "Agricultural resource loan guaranty fund" or 
''guaranty fund'' means the fund created by section 5. 

Subd. 5. [AGRICULTURAL RESOURCE LOAN GUARANTY PRO­
GRAM; PROGRAM.] "Agricultural resource loan guaranty program" or 
"program" includes all projects and loan guaranties approved pursuant to 
sections 3 and 4. 

Subd. 6. [AGRICULTURAL RESOURCE PROJECT; PROJECT.] 
"Agricultural resource project" or "project" means any facility, or portion 
of a facility, located in the state which is operated or to be operated primarily 
for the production from agricultural resources of marketable products. A 
project includes a facility or portion of a facility for mixing or producing 
substances to be mixed with other substances for use as a fuel or as a substi­
tute for petroleum or petrochemical feedstock.'!. 

Subd. 7. [APPLICANT.] "Applicant" means any rural development fi­
nance authority organized, or any county exercising the powers of such an 
authority, pursuant to chapter 362A, which applies to the state for approval 
of a guaranty of a loan to a borrower for a project. 

Subd. 8. [BORROWER.] ''Borrower'' means any applicant or any private 
individual, company, cooperative, partnership, corporation, association, 
consortium, or other entity organized/or a common business purpose, which 
is obligated or to be obligated to pay a guaranteed loan. 

Subd. 9. {CONSTRUCTION.] "Construction" means construction of a 
new agricultural resource project, or conversion of a facility to such a prt~j­
ect, or expansion or improvement of a project to increase its capaci(v or 
efficiency. "Construction" includes acquisition <d land, easements, build­
ings, structures, improvements, and equipment and machinery for use in or at 
the site of a project or on easements adjacent to the project site. 

Suf?d. JO. [COST.] "Cost" ofa prt~ject means the sum <fall obligations 
paid or to he paid or incurred by the borrower which are reasonably required 
for the construction and completion of the pr,~ject, including but not limited 
to (i) surveys, estimates, plans, specUi°cations, supervision ff con.\·truction, 
and other engineering and architectural service; (ii) payments under cmi­
struction contracts and for payment and performance bonds; (iii) purchase 
and installation of equipment and machinery; (iv) rccordinR, filinJ.:, permit, 
legal, financial, underwriting, placement, commitment, puhlication, mfrcr-
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rising, and other charges, fees, and expenses incurred/or establishing title, 
mortgage liens, and security interests with respect to the project, for securing 
permits for construction and approval of the loan guaranty, for establishing 
the terms of the loan and underlying security agreements, and for offering, 
selling, or placing with investors and printing and delivering the obligations 
evidencing the loan; and (v) interest, discount, fees, and expenses accruing 
with respect to the loan, and taxes and other government charges payable 
with respect to the project, during construction. 

Subtl. ll. [LENDER.] "Lender' means any holder or holders of bonds, 
notes, or other obligations evidencing a guaranteed loan, any trustee repre­
senting those holders, and any investment or commercial banking institution, 
savings and loan institution, insurance company, investment company, or 
other financial institution or institutional investor making, purchasing, or 
participating in a loan or any part of a loan. 

Subd. 12. [LOAN.] "Loan" means any obligation to repay money bor­
rowed to finance the construction of a project or to refund or refinance such 
an obligation. 

Subtl. 13. [LOAN AGREEMENT.] "Loan agreement" means a written 
agreement or agreements setting forth the terms and conditions of the obli­
gation of the borrower to the lender and the pledges and covenants made and 
mortgage lien and other security interests granted for the security of the obli­
gations, including a mortgage, note, indenture, or other agreement however 
designated. 

Subd. 14. [LOAN GUARANTY.] "Loan guaranty" means a written 
agreement executed on behalf of the state that guarantees, in accordance with 
the terms and conditions contained in the agreement or in a loan agreement, 
the payment of sums of money owing by a borrower to a lender. 

Subd. 15. [STATE.] "State" actions contemplated in sections I to 6 may 
be taken on behalf of the state by resolutions of the agricultural resource loan 
guaranty board, subject to approval by the governor if required by the gover­
nor, or by a member of the board or another state officer in the department 
headed by the member, pursuant to authority delegated by resolution of the 
board. Resolutions of the board are effective when approved by the vote qf a 
majority of its members. 

Sec. 3. [41A.03] [LOAN GUARANTIES.] 

Subdivision /. [AUTHORITY FOR AND LIMITATION OF GUAR­
ANTY.] Subject to the provisions of sections I to 6 and subject to section 
16A.80 and upon determination that a loan will serve the public purposes and 
satisfy the conditions set forth in sections I to 6, the state may guarantee and 
commit to guarantee against loss an amount not exceeding 90 percent, with 
accrued interest, of a loan for the construction of an agricultural resource 
project (or the refunding or refinancing of a loan). The loan must be secured 
by a first mortgage lien on and security interest in all real and personal prop­
erty comprising the project and other collateral as provided in the loan 
agreement. 

Subd. 2. [LIMITATION OF LOAN AMOUNT.] The total principal 
amount of any guaranteed loan may not exceed 80 percent of the total cost qf 
the related project as estimated by the state at the time the commitment to 
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guarantee is made or, in the case of a refunding or refinancing loan, 80 
percent of the aggregate amount of principal and interest refunded or refin­
anced. If the actual cost exceeds the estimate the state may, upon request of 
the borrower and the lender, consent to an increase of the loan by a principal 
amount not greater than 80 percent of the excess cost, and may increase the 
guaranteed amount by not more than 90 percent of the increase in the princi­
pal amount, and accrued interest on that amount. 

Subd. 3. [REQUIRED PROVISIONS.] A loan guaranty or loan agreement 
pertaining to any loan guaranteed by the state must provide that: 

( a) Payments of principal and interest made by the borrower under the loan 
shall be applied by the lender to reduce the guaranteed and nonguaranteed 
portion of the loan on a proportionate basis, and the nonguaranteed portion 
shall not in any event receive preferential treatment over the guaranteed por­
tion. 

( b) A period of grace shall be allowed of not less than 60 days from a date a 
principal or interest payment is due, prior to the making of demand for pay­
ment pursuant to the loan guaranty, to permit adequate time for a decision on 
behalf of the state regarding principal and interest assistance in accordance 
with subdivision 4. Payment as required by the loan guaranty shall be made 
within 60 days after receipt by the state of written demand complying with 
the terms and conditions of the guaranty. 

( c) The lender may not accelerate repayment of the loan or exercise other 
remedies available to the lender if the borrower defaults, unless (i) the bor­
rower fails to pay a required payment of principal or interest, or (ii) the state 
consents in writing, or (iii) as otherwise permitted in the loan guaranty. In the 
event of a default, the lender may not make demand for payment pursuant to 
the guaranty unless the state agrees in writing that such default has materially 
affected the rights or security of the parties, and finds that the lender should 
be entitled to receive payment pursuant to the loan guaranty. 

( d) If a payment of principal or interest is made by the state upon default of 
the borrower, the state shall be subrogated to the rights of the lender with 
r£!spect to the payment. 

( e) The borrower shall have promptly prepared and delivered to the state 
annual audited financial statements of the project prepared according to gen­
erally accepted accounting principles. 

(j) Duly authorized representatives of the state shall have access to the 
project site at reasonable times during construction and operation of the 
project. 

( g) The borrower shall maintain adequate records and documents concern­
ing the construction and operation of the project in order that representatives 
of the state may determine its technical and financial conditions and its com­
pliance with erivironmental requirements. The records shall include the 
amounts of all sales and use taxes paid on personal property and services 
purchased/or the construction and operation of the project, with tax receipts 
furnished by the sellers or other supporting documentation determined hv the 
board to be satisfactory. The amounts of those taxes shall he reported t(J the 
board in the manner and at the times required by the board. 

(h) The borrower shall protect and preserve at all times the pr<~ject assets 
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and other collateral securing the loan and shall assist in liquidation of collat­
eral to minimize loss in the event of default. 

(i) Orderly liquidation of assets of the project shall be provided.f<,r in the 
event of default, with an option on the part of the state to acquire from the 
lender the lender's interest in the assets pursuant to the nonguaranteed por­
tion of the loan. 

(j) The state shall be paid at or prior to the dosing of the guaranteed loan a 
fee or fees for the loan guaranty or the commitment to guarantee the loan. 
The aggregate fee may not exceed one percent of the total principal amount 
of the guaranteed portion of the loan. 

(k) The lender shall perfect and maintain the mortgage lien on the real 
estate and the security interest in personal property and collateral granted as 
security for the loan, and shall cause all other loan servicing functions to be 
performed which are normally required or performed by a reasonable and 
prudent lender with respect to a loan without a guaranty. 

/1) The state shall be notified in writing without delay of (i) the date and 
amount of and basis for each disbursement of loan proceeds; (ii) any non­
payment of principal or interest due (within ten days after the due date and 
with evidence of notification to the borrower); (iii) any failure to honor a 
commitment by any person of an intended source of capital for the project; 
and (iv) any significant adverse changes from original cash flow projections 
as evidenced by reports from the borrower, or any other known evidence that 
the borrower might be unable to meet a future scheduled payment (l principal 
or interest. 

(m) The loan agreement shall require the borrower to establish a reserve, 
from the proceeds of the loan or otherwise, to be maintained with the lender 
or with a trustee for the holders of the borrower's obligations in cash or 
securities of a specified market value not less than the annual amount which 
would be required to amortize the entire amount of the loan over the term ( or 
at the rate of yield resulting from the interest rates) provided in the loan 
agreement. 

Subd. 4. !PRINCIPAL AND INTEREST ASSISTANCE.] The state mav 
at any time enter into a written contract with the borrower to pa_v the /endef', 
on behalf of the borrower, an amount not greater than the amount <d'principal 
and interest to become due on one or more subsequent dates, without accel­
eration, if the state determines that (i) the borrower is not in default in pay­
ment of principal or interest due more than 60 da_vs prior to the date <d' the 
contract; (ii) the borrower is or may become unable to meet in full principal or 
interest payments, or both, which are due or to become due within a specified 
period; (iii) it is in the public interest to permit the borrower to continue to 
pursue the purposes of the project; (iv) the probable net financial loss f<i the 
state will be less than that which would result in the event <fa default; (v) the 
borrower is obligated by the contract to reimburse the state for all principal or 
interest advanced, with interest on those amounts, upon terms and conditions 
satisfactory to the state; and (vi) funds are available for allocation to the 
account established for the project in the guarantyfund, and are continuously 
allocated to the account in accordance with the provisions <d' section 4, suh­
division 3, in an amount equal to the amount <l interest on the adl'ances until 
actually reimbursed to the state by the borrmver. All sums so advanced and 
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interest on those amounts shall be secured by the mortgage lien and security 
interest granted by the loan agreement, hut none of the advances shall there~ 
after be repaid to the state until and unless all principal and interest currently 
due on the loan has been fully paid. In the event of subsequent default by the 
borrower, acceleration by the lender, and payment by the state of the full 
amount due under the loan guaranty, the state shall be s11:brogated to the rights 
of the lender with respect to the principal paid by it under the contract. Upon 
payment of the loan in full, with accrued interest, the remaining amount of 
the advances and interest on the advances may be paid to the state. 

Sec. 4. [4IA.04] [APPLICATION AND APPROVAL.] 

Subdivision I. [REQUIREMENTS.] (a) Any rural development finance 
authority; or county exercising the powers of such an authority, may file a 
written application with the state commissioner of finance. to be considered 
by the agricultural resource loan guaranty board, for a guaranty by the state of 
a portion of a loan for an agricultural resource project. In general, the appli­
cation must provide information similar to that required by an investment 
banking or other financial institution considering such a project for debt fi­
nancing. Specifically. each application must include in brief but precise form 
the following information, as supplied by the applicant, the borrower, or the 
lender: 

(I) a description of the scope, nature, extent, and location of the proposed 
project, including the identity of the borrower and a preliminary or concep­
tual design of the project; 

(2) a description of the technology to be used in the project and the prior 
construction and operating experience of the borrower with such projects; 

( 3) a detailed estimate of the items comprising the total cost of the project, 
including escalation and contingencies, with explanation of the assumptions 
underlying the estimate; 

(4) a general description of the financial plan for the project, including the 
mortgage and security interests to be granted for the security of the guaran­
teed loan, and all sources of equity, grants, or contributions or of borrowing 
the repayment of which is not to be secured by the mortgage and security 
interests, or, if so secured, is expressly subordinated to the guaranteed loan; 

(5) an environmental report analyzing potential environmental eft"ects of 
the project, any necessary or proposed mitigation measures, and other rele­
vant data available to the applicant to enable the board to make an environ­
mental assessment; 

(6) a list of applications to be filed and estimated dates of approvals of 
permits required by federal, .,·tate, and local government agencies as condi­
tions for construction and commencement of operation (f the project; 

(7) an estimated construction schedule; 

(8) an analysis (f the estimated cost of production (?{ and market for the 
product, including economic factors jusr{fying the analysis and proposed and 
actual marketing contracts, letters of intent, and contracts for the supply <f 
feedstock; 

(9) a description of the management experience <f the borrower in or1.:a11-
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izing and undertaking similar projects; 

(10) proforma cash flow statements for the first five years of project 
operation including income statements and balance sheets: · 

( I 1) a description of the borrower's organization and. where applicable, a 
copy of its articles of incorporation or partnership agreement and bylaws; 

( 12) the estimated amount of the loan and percentage of guaranty re­
quested, the proposed repayment schedule, and other terms and conditions 
and security provisions of the loan; 

( /3 I an estimate of the amounts and times of receipt of guaranty fees, sales 
and use taxes, property tax increments, and any other governmental charges 
which may be available for the support of the state guaranty fund as a result 
of the construction of the project, with an analysis of the assumptions on 
which the estimate is based; 

( 14) a copy of any lending commitment issued by a lender to the borrower; 

(15) a statement from the lender, if identified, as to its general experience 
in financing and servicing debt incurred for projects of the size and general 
type of the project, and its proposed servicing and monitoring plan; and 

(I 6) additional information required by the board. 

(b) The applicant shall pay upon filing of the application a fee equal to .25 
percent of the amount of the loan guaranty requested. The fee shall be paid to 
the commissioner of finance and deposited in the general fund. If the board 
determines not to issue a commitment for the project, the fee shall be re• 
funded to the applicant, less the board's cost of processing, reviewing, and 
evaluating the application. If the board issues a commitment for the project 
and the application fee exceeds the board's cost of processing, reviewing, 
and evaluating the application, the balance shall be transferred from the 
general fund to the project account in the guaranty fund and credited against 
the amount of the commitment fee required in section 3, subdivision 3, 
clause (j). The county or rural development finance authority may require the 
proposed borrower under the project to pay the application Jee. 

Subd. 2. [ENVIRONMENTAL ASSESSMENT.] Notwithstanding any 
other law or rule, no environmental impact statement must be completed 
prior to the approval of an application and the issuance of a conditional com• 
mitmentfor the guaranty of a loan for an agricultural resource project, or the 
taking of any other action permitted by sections 1 to 7, including the issuance 
of bonds, which is considered necessary or desirable by the board to prepare 
for a final commitment and to make it effective. Environmental review, to the 
extent required by law, shall be made in conjunction with the issuance by 
state agencies of environmental permits for the project. Permits ma.v be ap• 
plied for prior to the issuance of a conditional commitment. Action shall be 
taken as expeditiously as possible on environmental review and all permits 
required. Environmental review shall be completed within 180 days after the 
initial filing of an application to the pollution control agency for the first 
permit. Final action shall be taken on permits within 90 days after completion 
of environmental review or, as to any permit requiring a public hearing, 
within 90 days after the receipt of the hearing examiner's report. 

Subd. 3. [COMMITMENT. I The board shall determine as to each project 
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for which an application is submitted whether it appears in the board's judg­
ment to conform to the purposes and policies stated in section I to an extent 
measured by criteria which in the board's judgment are satisfactory. In eval­
uating applications the board shall consider the extent to which the public 
subsidies sought by the applicant under the program would provide the proj­
ect with an unfair advantage in competing with other products produced or 
processed in Minnesota. It may but need not adopt rules setting forth criteria 
for evaluating applications for loan guaranties. Upon determination by the 
board that a project conforms to the purposes and policies in section I, it may 
by resolution make on behalf of the state a conditional commitment to guar­
antee a portion of the proposed loan as it shall determine, not exceeding the 
limitations set forth in section 3. No action is allowable under section 
/16B.03, subdivision I, with respect to acts of any person authorized or 
required in order to execute the resolution. The commitment is not binding 
upon the state until and unless the following conditions are satisfied. 

(I) the board has created a project account for the project in the guaranty 
fund and has allocated to the account.from funds previously appropriated by 
the legislature or from the proceeds of bonds issued or to be issued for pur­
poses of the guaranty fund pursuant to authorization previously enacted by 
the legislature, and not previously allocated to any other project account, in 
an aggregate amount sufficient, with any other amount then on hand in the 
project account, to pay the entire guaranteed principal amount of the pro­
posed loan, plus interest on that amount for one year. The bonds authorized 
by the legislature need not be issued until and unless the proceeds allocated to 
a project account must be deposited in the account to comply with clause (2) 
or (3). 

(2) the board has deposited in the project account bond proceeds or other 
funds in an amount not less than the annual amount which would be required 
to amortize the guaranteed portion of the principal of the loan over the term 
and at the interest rate (or at the rate of yield resulting from the interest rates) 
provided in the loan agreement. 

( 3) the board has executed on behalf of the state a final loan guaranty 
instrument in conformity with section 3, which binds the state to offer state 
bonds/or sale at the times and in the amounts required, with amounts on hand 
in the project account, to pay all amounts to become due and payable under 
the loan guaranty, within the authorization and allocation referred to in 
clause (I), and when sold, to issue the bonds and apply the proceeds to make 
these payments. 

Subd. 4. [RULE MAKING AUTHORITY. [ In order to effectuate the pur­
poses of sections I to 7, the board shall adopt rules which are subject to the 
provisions of chapter 14. The board may adopt temporary rules which may he 
effective until December 3 I, 1985. 

Sec. 5. [41A.05] [MINNESOTA AGRICULTURAL RESOURCE LOAN 
GUARANTY FUND AND BONDS.] 

Subdivision I. [ESTABLISHMENT OF FUND.I For the purpose of de­
veloping the state's agricultural resources by extending credit on real estate 
security, the agricultural resource loan guaranty fund is established as a ,we­
cial and dedicated fund to be held and invested separately from all other 
funds of the state. All proceeds of state bonds authorized and is.med for the 
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purposes of the fund, and all guaranty fees, retail sale.,· taxe.,·, property lax 
increments, and other money from any source which may he credited to the 
fund pursuant to law or pursuant to the term.,· of grants, contributions, or 
contracts are appropriated and shall remain available for the purpose.\' <f the 
fund until those purposes have been fully accomplished. The fund may be 
used only for paying amounts due under loan guaranties and principal and 
interest assistance contracts entered into by the state, pursuant to the agri­
cultural resource loan guaranty program. 

Subd. 2. (ISSUANCE OF BONDS. I To provide money appropriated to the 
agricultural resource loan guaranty Jund for the purpose.,· <4° th<' pn>gram, 
when authorized by law and requested by the board. the commis.,·iom'r ,f 
finance shall issue and sell bonds of the state. The stale irrevocably pledges 
the full faith, credit. and taxing powers of the .,tale to the prompt and .full 
payment of these bonds. The proceeds of the bonds when issued, except 
accrued interest and any premium received upon sale. shall be credited to the 
guaranty fund. All the bonds shall be sold and issued and shall be secured in 
the manner, upon the terms. and with the effect prescribed for state building 
bonds in chapter 16A, and with the security provisions set forth in chapter 
16A and in article XI. sections 4 to 7 of the con.\·titution. 

Subd. 3. (COVENANT.] In fulfillment of the state's covenant with the 
beneficiary of each loan guaranty executed by the hoard on heha(( <d' the slate 
pursuant to the agricultural resource loan guaranty program, in accortlam·e 
with section 4, subdivision 3, the state will not limit or alter the rights Vl'sted 
in the board to comply with the terms of the loan guaranlies. The state agree.,· 
not to rescind or cancel any authorization of an amount t!l bonds, or the 
appropriation of the proceeds of bonds for the purpo.\·es of thf program. 
which, with the sum of the amounts then held in each project account in the 
guaranty.fund, would be required, in the event of an immediate defl,ult on 
each guaranteed loan, to pay the balance ,f the guaranleed portion ,f the 
principal of all guaranteed loans with interest accrued and lo accrul' thl'reon 
for one year. 

Subd. 4. (INCOME TAX EXEMPTION.I In the i.uuance of.vtate bonds 
and the making of loan guaranties for the purposes ,f the pn,gram, the com­
missioner of finance and the board may and shall make all provi.,·ions and do 
or cause to be done all acts and things, consistent with sections I to 6, whh-h 
are or may be effective under federal law.f and regulations to comply with 
conditions for the exemption of interest on such bonds from federal income 
taxation. However, iffor any reason, whether existing at the date <d' issue lf 
any bonds or the date of execution of any loan guaranty or therea.fler, the 
interest on any such bonds .\·hall he or become subject to federal income 
taxes, this shall not impair or affect the validity l?f' the bond'i or <d' any loan 
guaranty or the provisions made for the security there<!/'. and shall not impair 
or affect the covenant made by the state in subdivision 3. Nothing herein 
affects the federal or state income tax treatment lf interest on obligations <fa 
borrower other than the state, whether or not ;:uaranteed hy !he state. 

Sec. 6. 141A.061 (PROJECT TAXES AND OTHER CHARGES. I 

Subdivfaion I. !APPROPRIATION.) The payments, taxes, and govern­
mental charges described in this .,·ection which are receii·ed as a con.\w1uenn' 
of the undertaking. completion, and operation <d' each agricultural resource 



82ND DAY] THURSDAY, APRIL 19, 1984 6613 

loan project for which a loan guaranty is made by the state are appropriated to 
the loan guaranty Jund. This appropriation shall not lapse at the close of any 
fiscal year under the provisions of section /6A.28, and the receipts from the 
appropriation shall remain available as provided in section 5. subdivision I. 
The state is not obligated, however, to continue the appropriation with re­
spect to charges not yet collected, except to the extent determined to be 
necessary for compliance with the covenant contained in section 5, subdivi­
sion 3. 

Subd. 2. !ALLOCATION TO PROJECT ACCOUNTS.] Receipts of 
charges related to a particular project shall be deposited and recorded in its 
project account in the guaranty fund; but the board may reallocate receipts in 
any project account which cause the amount held in the account to exceed the 
minimum balance established initially pursuant to section 4, subdivision 3, 
clause (2). The reallocation may be made to another project account for the 
purpose of maintaining the minimum balance in the account. 

Subd. 3. !PAYMENTS BY BORROWERS.] Guaranty and commitment 
fees paid by borrowers pursuant to the loan guaranty provision required by 
section 3,· subdivision 3, clause (j), and repayments by borrowers of amounts 
advanced by the state under contracts referred to in section 3, subdivision 4, 
shall be deposited in the project account for the borrower's project and shall 
not be disbursed or transferred for any purpose other than the fulfillment of 
the state's obligations under the loan guaranty for that project. Funds may be 
transferred out of the account if the minimum required balance in the project 
account is maintained and exceeds the aggregate amount of fees and pay­
ments previously received from the borrower plus interest received from the 
investment thereof. 

Subd. 4. [SALES AND USE TAXES.] All collections of the excise taxes 
imposed by chapter 297A upon retail sales, and upon the privilege of use, 
storage, or consumption in Minnesota, of personal property and services 
purchased for the construction or operation of any project for which a loan 
guaranty has been made or conditionally committed, less any refunds re­
quired by law and a proportionate share of the cost of administration and 
enforcement of the assessment and collection of the taxes, are appropriated 
and shall be deposited from the general fund into the project account in the 
guaranty fund at least once each year from and after the date of the condi­
tional commitment. The commissioner of finance shall secure from each 
borrower the amount of taxes so imposed and from the commissioner <d" 
revenue the amount of refunds or costs to be deducted from them. 

Subd. 5. !PROPERTY TAX INCREMENTS.] The applicant .f<,r a loan 
guaranty for any project, and the county in which the project is situated, shall 
do all acts and things necessary for the computation and segregation <?fprop­
erty tax increments resulting from the construction l?f the project in accor­
dance with the provisions (d° section 362A.05, and for the remittance to the 
commissioner of finance, for deposit in the loan guaranty fund, q{ all tax 
increments received from and after the date of the conditional commitment 
for the loan guaranty. The board may airee to accept a pledie <d" only a 
portion of the tax increment. fF the project account contains the minimum 
balance required by section 4, subdivision 3, the hoard may annually return 
the excess tax increment to be distributed as provided hy .wxtfrm 273. 75, 
subdivision 2, clause (d}, until the increment has been discharged under the 
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agreement or section I I. 

Sec. 7. [41A.07] [ADVISORY COMMISSION.] 

The board may appoint an advisory commission, consisting of at least five 
members. The members of the commission shall include individuals with 
expertise in agricultural processing, commercial lending and financing of 
similar or related projects, agricultural economics, and engineering, chem­
istry, and other natural sciences related to the projects. The commission shall 
advise the board on establishing a workable program pursuant to sections I to 
6 and may provide assistance in evaluating applications for loan guarantees. 
The terms and compensation of commission members shall be governed by 
section 15.059, except that subdivision 5 shall not apply. 

Sec. 8. Minnesota Statutes 1982, section 297A.44, subdivision 1, is 
amended to read: 

Subdivision I. All revenues, including interest and penalties, derived from 
the excise and use taxes imposed by sections 297A.01 to 297A.44 shall be 
deposited by the commissioner in the state treasury and credited to the gen­
eral fund. All excise and use taxes derived from sales and use of property and 
services purchased for the construction and operation of an agricultural re­
source project, from and after the date on which a conditional commitment 
for a loan guaranty for the project is made pursuant to section 4, subdivision 
3, shall be deposited in the agricultural resource loan guaranty fund. The 
commissioner of finance shall certify to the commissioner the date on which 
the project received the conditional commitment. The amount deposited in 
the loan guaranty fund shall be reduced by any refunds and by the costs 
incurred by the department of revenue to administer and enforce the assess­
ment and collection of the taxes. 

Sec. 9. Minnesota Statutes 1982, section 362A.01, subdivision I, is 
amended to read: 

Subdivision 1. Any county or combination of counties by resolution of the 
county board or boards may establish a rural development financing authority 
as a public nonprofit corporation with the same powers and duties as those 
conferred and imposed on a private nonprofit corporation by chapter 317, and 
all present and future laws amending or supplementing that chapter, except 
as otherwise or additionally provided herein. No such authority shall transact 
any business or exercise any powers until a certified copy of the resolutions 
of each participating county board has been submitted to the secretary of state 
and a certificate of incorporation issued pursuant to section 317. IO. Alterna­
tively, a county may determine by resolution of the county board (without 
such.filing) to exercise the powers granted in this chapter to a rural develop­
ment finance authority. 

Sec. IO. [362A.041] [APPLICATIONS FOR LOAN GUARANTIES.] 

The authority, or a county exercising the powers of an authority pursuant to 
section 362A.0l, may undertake or participate in undertaking a project 
deemed to further the policies and purposes of the agricultural resource loan 
guaranty program established and described in sections I to 6, by applying to 
the agricultural resource loan guaranty board for a guaranty by the state of a 
portion of a loan for the project to be secured by the applicant, or by another 
eligible borrower. For this purpose it may do all acts and things required of an 
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applicant or of a borrower under the provisions <~/' sections I to 6, induding 
but not limited to the computation, segregation, and application <f tax in­
crements by deposit in the loan guaranty fund under the term.\' <f the loan 
guaranty. 

Sec. 11. Minnesota Statutes 1982, section 362A.05, is amended to read: 

362A.05 !AGREEMENTS FOR RESERVATION OF TAX INCRE­
MENTS.] 

The authority may enter into an agreement with any county in which a 
project is to be situated, or a county exercising the powers <4' an authority 
may adopt a resolution, under which the increment of taxable value of prop­
erty 40 re €feftteEI &y the constituting an agricultural resource project for 
which a conditional commiiment for a loan guaranty has been made by the 
state as provided in section 4, subdivision 3, over and above the taxable value 
of the project site as last finally determined before the project was under­
taken, may be excluded from the taxable value of property on which the mill 
rate of taxes is computed in every subsequent year, for so long as may be 
agreed provided in the loan guaranty, but the aggregate mill rate of taxes 
levied by the county and all other taxing districts on other properties in each 
such year shall be spread also on the incremental taxable value of the project. 
and the tax resulting therefrom, when collected, shall be remitted to the au­
thority, ftft<i may be ~lellgell, legelher with elta,ges er speeiol a,;,;essmenls, le 
jlQY er guarantee lhe ~•ymenl sf its benlls-; er may be itsell by lhe au1heri1y fer 
the J31::lffJOSes SltHe6 ffl seet4eti 362A.QI, Slibdivii;ioA 1 or to the county, as the 
case may be. for deposit and use in the loan guaranty fund of the state as 
provided in sections I to 6. The tax increment for an agricultural resource 
project shall be discharged when either of the following ocrnrs: /a) the loan 
obligation has been satisfied; or (b) the amount in the project account equals 
the amount of the guaranteed portion of the outstanding principal and interest 
on the guaranteed loan. Every county shall have the power by resolution of 
the county board to do all acts and things necessary for the computation, 
segregation, and application of tax increments under agFeements maee wfth. 
the autheFity the loan guaranty in accordance with this section. +his 5e€fleR 
shall net "l'f'ly ..,.;u, ,espeet te any J>f0:ie<-t eslaMi,;hell .;ub,;equenl t0 -At!gtffll +, 
+919,-

Sec. 12. !AUTHORIZATION OF BONDS.] 

To provide money in the state agricultural resource loan guaranty fund, for 
the purpose of the program for which this fund is appropriated and dedicated 
under the provisions of sections I to 6, the commissioner of finance may 
issue bonds of the state in the aggregate amount of $12,000,000. Before the 
issuance of any series of the bonds the loan guaranty board shall determine by 
resolution that the amount to be issued will be needed to make payments due 
under one or more guaranties executed with respect to outstanding loans in 
the program, or is needed to maintain within the guaranty fund a balance 
sufficient in the judgment of the board to assure compliance by the state with 
its covenant contained in section 5, subdivision 3. The bonds shall be sold 
and issued in the manner, upon the terms, and with the effect prescribed by 
sections I to 6 and by the constitution, article XI, sections 4 to 7. 

Sec. 13. !EFFECTIVE DATE.] 

This article is effective the day following final enactment. 
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ARTICLE 11 

SALES RATIOS 

182ND DAY 

Section I. Minnesota Statutes 1982. section 124.2131. subdivision I. is 
amended to read: 

Subdivision I. !ADJUSTED ASSESSED VALUE.I (a) !COMPUTA­
TION.I The equalization aid review committee. c(msisting <)f the C<)mmis­
sioner of education. the commissioner of administration. the commissioner 
of agriculture. and the commissioner of revenue. is hereby continued and 
permanenlly established. The· duty of this committee shall be to review the 
assessed valuation of the districts of the state . .Wk-eft ~ ~ di,;cln.;e 
Fea,;ona131e e,1ideF1ee #tat the tl.i.ie.;!;ed valuttlion tt-t'. tlftY tl-tstf.i€t fuFni,;hetl oy aAY 
€fflffi!y atltHfflf is flt>f 6"'""' "I""' the~ """"'ef ~ prnpeFI) ifi sti4 
~ tftefl. stti-tl e~immiHee skttU €ttU ttptffl the; tfopttFlmeAt ~ Fevenue ffi 
a.;ceFlaiA the~""""' .,f stl(.'fl pFBpOFI). '""'ittljttst stl€ft""""""" Feqaired 
~fflW ¼0 t:ietermine the tttlju,;ted a!ue.;.;ed, aluatinn Tiu: departmelll l~/"n'\'e1me 
shall annually conduct an a.,·ses.,·nu.'llllsa/e.,· ratio .\'ludy l?{ the la.rahle property 
in each school district in accordance with the procedures nferencnl in para­
graphs (h) and (c). Based upon Jhe re.rn/J.,· <?l this as.,·i:s.Hnemlsale.,· ralio 
study, the departmenl <?l rei'enue shall determine an aggregate equali:ed 
assessed value for the l'ariou.,· slrata l?{ taxable property in each school dis­
lrict, which value .,·hall be ,lesignated as the cu(justed a.,·se.,·.,·ed l'alu<'. The 
department of revenue shall take such steps as are necessary in the perfor­
mance of that duty and may incur such expense as is neces·sary therefor. The 
commissioner of revenue is authorized to reimburse any county or govern­
mental official for services performed at his request in ascertaining suCh 
adjusted valuation. On or before March 15. annually, the department of rev­
enue shall submit its report on the assessed values established by the previous 
year's assessment to said committee for approval or rejection and. if ap­
proved. such report shall be filed not later than the following July I with the 
commissioner of education and each county auditor for those school districts 
for which he has the responsibility for determination of mill rates. A copy of 
the adjusted assessed value so filed shall be forthwith mailed to the clerk of 
each district involved and .t<l the county assessor or supervisor <lf assessments 
of the county or counties in which such district is located. 

(b) I METHODOLOGY. I In making ils ammal a.,·sessmeml.mles ratio 
studies. lhe departmenl <?l revenue shall use a methodology consistelll lt'ith 
lhe mosl recent SJandafll 011 A.,·sessmel11 Ralio Srndh,.,. published hy the as­
sessment sJa,u/ards cmnmillee ,?{ lhe lllfer11£11io11al As.wdaJion <f A.,·se.,·siux 
Officers. The commis.,·ioner <?l rel'enue shall .rnpplemellf this general meth­
otlology wilh Jpec}lic procnlures nen's.wry for proper !'Xecution <~l the s1tuly 
in accordance wi1h other Mhlm'sota lm1·s impacting 1he assessmellllsales 
ralio .,·Judy. The commis.,·ioner shall ,Jocumelll Jhese .,JU.'d/ll· pron'dures in 
writing and shall puh/i.,·h lhe procedures in the Stmc Regi.,·Jer. hut these pro­
cedures will 1101 he considered ''rules'' pursualll to the Mi,me.mta Adminis­
trative Procedure Act. By Janumy 15, /985. lhe cmnmissimwr shall report to 
lhe chairmen l?{ the house tax commiuee and the .H'IWte cmnmiltee on ta.re.,· 
and lax laws lhe re.wits <?la sttufr lt'hich lhe c011m1is.,·io11er shall prepare 
comparing the /983 sales raJio sllufr based upon Jhe original /983 as.\·css­
mentlsales ratio .,·1tufv methodology wilh lhe nelt' methodology as prm·ided in 
clause (h). The /9X4 m(jusled a.,·sesse,I 1·aille.,· H'hich are cerl{/ied to the 
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(·ommis.,·ioner <4" education .,·hall he compuled using the /9X3 asses.Huc,11/ 
sales ratio .,·tLUJ_,, merlwdo/ogy 1111/ess the /9H5 legislature directs ollll'nt·i.H'. 

(<) I AGRICULTURAL LANDS. I l'or purposes ol determining the ad­
justed assessed value of agricultural lamls for the calculation of 1977 ad­
justed assessed values and thereafter. the market value of agricultural lands 
shall be the arithmetic average of (I) the price for which the property would 
sell in an arms length transaclion. aml (2) the income which could he derived 
from its free market gross rental rate capitali,.cJ at a rate of nine percent. 

Sec. 2. Minnesota Statutes 1982, section 271.01. suhdivision 5, 1s 

amended to read: 

Subd. 5. I JURISDICTION. I The tax court shall have statewide jurisdic­
tion. Except for an appeal to the supreme court or any other appeal allowed 
under this subdivision. the tax court shall be the sole, exclusive. and final 
authority for the hearing an<l determination of all 4uestions of law an<l fact 
arising under the tax laws of the state. as defined in this suh<livision. in those 
cases that have been appealed to the tax court and in any case that has heen 
transferred by the district court to the tax court. The tax court shall h,:ivc no 
jurisdiction in any case that <loes not arise un<ler the tax laws of the slate or in 
any criminal case or in any case determining or granting title to real property 
or in any case that is under the juris<liction of the prohate court. The small 
claims division of the tax court shall have no juris<liction in any case dealing 
with property valuation or ..issessment for property tax purposes until the 
taxpayer has appealed the valuation or assessment to the town or city hoar<l 
of equalization and to the county hoard of equalization. except for those 
taxpayers whose original assessments arc determined hy the commissioner 
of revenue. A property owner, olht'r than a 1mh/;c ulility, mining com1w11y, 
or railroad company for which the original llsscssmellls are determined hy !he 
('ornmissioner <d' revenul', may not appear /}(:f(,re the tax court unlc.\·.\· a timely 
appearance in person, hy counsel, or hy ll'ri11c11 cm11111unil"alio11 has heeu 
made he.fore the county hoartl <?/" equali::.arion as provided i11 secli011 274.13. 
to appeal the a.\"S<'ssrnenl <d' !he property, or that he can establish that he did 
not receive notice <?/" hi.\· market \'alue at least reu dars hef(,re !he ontllf_\' 
board <1l,review meelil1M. The tax court shall have no jui-is<li(tion in any case 
involving an order of the state hoard of equalization unless a taxpayer con­
tests the valuation of his property. Only lhe taxes, aids and relate<l matters 
contained in chapters 60A. 124. 270. 272. 273. 274. 275. 276. 277. 278. 
279,285.287. 288. 290. 290A. 291. 292. 293. 294. 295. 296. 297. 297A. 
297B. 298, 299. 340. 473. 473F. and 477A shall he considered tax laws ol 
this state suhjecl to the jurisdiction of the lax court. This suh<livision shall not 
be construed to prevent an appeal, as provi<lcd hy law. to an administrative 
agency, board of equalization. or to the commissioner of revenue. Wherever 
used in chapter 271, the term commissioner shall mean the commissioner or 
revenue. unless otherwise specified. 

Sec. 3. Minnesota Statutes 1982. section 271 .06. suh<livision 6, is 
amended to read: 

Subd. 6. (HEARINGS: DETERMINATION OF ISSUES: DEFAULT! 
The tax court shall hear. consider. an<l determine without a jury every appeal 
de novo. A tax court judge may empand an advisory jury upon his motion. 
The tax court shall hol<l a public hearing in every case. All such parties shall 
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have an opportunity to offer evidence and arguments at the hearing; pro­
vided, ·that the order of the commissioner or the appropriate unit of govern­
ment in every case shall be prima facie valid. When an appeal to the tax court 
has been taken from an order or determination of the commissioner or from 
the appropriate unit of government, the proceeding shall be an original pro­
ceeding in the nature of a suit to set aside or modify the order or determina­
tion. In case no appellant shall appear the tax court shall enter its order af­
firming the order of the commissioner of revenue or the appropriate unit of 
government from which the appeal was taken. /f1he departmelll (d'rn·enue's 
sales ratio studv is introduced in tax court a.\' evidence, the sales ratio data 
from the study ·shall be admissible as ei1idence only as provided in sel'lion 
278.05, subdivision 4. 

Sec. 4. Minnesota Statutes 1983 Supplement, section 278.01. subdivision 
1, is amended to read: 

Subdivision I. !DETERMINATION OF VALIDITY.] Any person having 
any estate, right, title, or interest in or lien upon any parcel of land, who 
claims that such property has been partially, unfairly, or unequally assessed 
in comparison with other property in the dty or county, or that the parcel has 
been assessed at a valuation greater than its real or actual value, or that the 
tax levied against the same is illegal, in whole or in part, or has been paid, or 
that the property is exempt from the tax so levied, may have the validity of his 
claim, defense, or objection determined by the district court of the county in 
which the tax is levied or by the tax court by serving two copies of a petition 
for such determination upon the. county auditor and one copy each on the 
county treasurer and the county attorney and filing the same, with proof of 
service, in the office of the clerk of the district court before the 16th day of 
May of the year in which the tax becomes payable. A property owner, other 
thlln a public utility, mining company, or the railroad company for. which the 
original assessments are determined by the commissioner of revenue, may 
not appear before the district court or tax court unless a timely appearance in 
person, by counsel, or by written communication has been made before the 
county board of equalization as provided in section 274./3, to appeal the 
assessment cf the property, or that he can establish that he did not receive 
notice of his market value at least ten days before the county board of rei'iew 
meeting. The county auditor shall immediately forward one copy of the peti­
tion to the appropriate governmental authority in a home rule charter or stat­
utory city or town in which the property is located if that city or town employs 
its own certified assessor. A copy of the petition shall also be sent to the 
school board of the school district in which the property is located. A petition 
for determination under this section may be transferred by the district court 10 
the tax court. An appeal may also be taken to the tax court under chapter 271 
at any time following receipt of the valuation notice required by section 
273. 121 but prior to May 16 of the year in which the taxes are payable. 

Sec. 5. Minnesota Statutes 1983 Supplement, section 278.05. subdivision 
4, is amended to read: 

Subd. 4. !SALES RATIO STUDIES AS EVIDENCE.] The sales ratio 
studies published by the department of revenue, or any part of the studies, or 
any copy of the studies or records accumulated to prepare the studies which is 
prepared by the commissioner of revenue for the equalization aid review 
committee for use in determining school aids shall be admissible in evidence 
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as a public record without the laying of a foundation ~/"rh<' sales prices used in 
1he study are adju,\·tedfor the ll'rms of" the sale to njle<'l market rnluc and are 
adjusted to reflect the d(ff"erence in the date <d" sale compared ro £he a.\.\'ess~ 
men! date. Additional evidence relevant to the sales ratio stu<ly is also ad­
missible. No sales ratio study received into evidence shall be conclusive or 
binding on the court and evidence of its reliability or unreliability may be 
introduced by any party including. but not limited to. evidence of inadequate 
adjustment of sale prices for terms of financing, inadequate cufjustment <d" 
sales prices to reflect the d(ffen'nce in the dare <d" sal<' compared to th<' as­
sessment date, and inadequate sample size. 

No reduction in value on the xrounds of" discrimination shall he Kranted 011 

the basis of a sales ratio study published hy the department (4" ret'enue unless 

(a) the sales prices are adjusted for the terms (4" the sale lo r('./lect market 
value, 

(b) the sales prices are adjusted to re.fleet the dfflerence in the date <fsale 
compared to the as,\·essmelll date, 

(c) there is an adequate sample size, and 

(d) the median ratio of the class <fproperty <d' the subject property in tht: 
same county, city, or town (4' the su~ject property is Iowa than the as.,·l'ss­
ment ratio of the subject property by at least ten peralll. 

If the above criteria are met and a reduction in value on the Krounds <!( 
discrimination is granted ba.,·ed upon the sales ratio study, the reduction shall 
reflect only the difference between the assessment/sales ratio (4" the subject 
property and I JO percent of the median ratio <f the class <d" property of' the 
subject property. 

Sec. 6. [EFFECTIVE DATE.] 

Sections 2 and 4 are ejjt'ctivefor the 1985 assessment and thereqffer, pay­
able /986 and thereafter. Sections/, 3, and 5 are eff"ectire the dayfollmrinK 
final enactment. 

ARTICLE 12 

CHARITABLE GAMBLING 

Section I. Minnesota Statutes 1983 Supplement, section 340.14, subdivi­
sion 2, is amended to read: 

Subd. 2. JRESTRICTIONS.] Every licensee shall be responsible for the 
conduct of his place of business and for conditions of sobriety and order 
therein. No licensee shall keep, possess, or operate. or permit the keeping, 
possession, or operation of, on the licensed premises, or in any room adjoin­
ing the licensed premises. any slot machine, dice, or any gambling device or 
apparatus. nor permit any gambling therein, nor permit the licensed premises 
or any room in the same. or in any adjoining building, directly or indirectly 
under its control to be used as a resort for prostitutes or other disorderly 
persons, except that gambling devices may be kept or operated and raffles 
conducted on licensed premises and adjoining rooms when such activities are 
licensed by the -leeftl. ttfttt ef geveFnfftent J:lldFSldant ffi-seEtteft ~ chariwhle 
Rambling control board under sections 349. I I to 349.213. No person under 
18 years of age shall be employed in any rooms constituting the place in 
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which intoxicating liquors are sold at retail "on-sale." except that persons 
under I 8 years of age may be employed as musicians or to perform the duties 
of a busboy or dishwashing services in places defined as a restaurant or hotel 
or motel serving food in rooms in which intoxi<.:ating liquors arc sold at retail 
"on-sale." Persons under 18 years of age may be employed as waiters or 
waitresses in places defined as a restaurant. hotel or motel to serve food in 
rooms in which only wine is sold on-sale. provided they shall not be permit­
ted to serve or sell wine. 

Sec. 2. Minnesota Statutes 1982. section 349.11. is amended to read: 

349. 11 /PURPOSE./ 

The purpose of sections 349.11 to~ 349.22 is to €lesely regulate ""'1 
6eftlfel Ifie eeadaet of Ifie game ef biflge ""'1 ta rrnhillit eemmereiali,ati,m ef 
biRge legal forms ,f gambling to prevent their commercialization, to insure 
integritJ' ,foperations, and to provide for the use r4"net pndits only for lan:ful 
purpose,\·. 

Sec. 3. Minnesota Statutes 1982, section 349.12, is amended to read: 

349.12 /DEFINITIONS ] 

Subdivision I. As used in sections 349.11 to~ 349.22 the following 
terms have the meanings given them. 

Subd. 2. "Lm,ful gamblinx" is the operation, conduct or sale ,f bingo, 
raffles, paddlewheels, tiphoards, and pu/1-tab.L 

Suhd. 3. "Active member" means a member who has paid all his dues to 
the organization and has been a member of the organization for at least six 
months. 

Subd. J 4. "Bingo" means a game where each player has a card or board 
for which a consideration has been paid containing five horizontal rows of 
spaces, with each row except the central one containing five figures. The 
central row has four figures with the word "free" marked in the center space 
thereof. Bingo also includes games which are as described in this subdivision 
except for the use qf' cards where the .figures are not prepri111ed hut are filled 
in by the players. A player wins a game of bingo by completing tHt:Y- a prean­
nounced combination of spaces or, in the absence of a preannouncement of a 
combination of spaces, any combination of five spaces in a row, either ver­
tical, horizontal or diagonal. 

Subd. 4 5. "Bingo occasion" means a single gathering or session at which 
a series of one or more successive bingo games is played. 

Subd. ~ 6. "Checker" means a person who records the number of hingo 
cards purchased and played during each game and records the prizes awarded 
to the recorded cards. but docs not collect the payment for the cards. 

Subd. 7. ''Padd/ewhee/'' means a wheel marked <?fl into sections collfain­
ing one or more numbers, and ivhich, q/ier heinx turned or .,pun. uses a 
pointer or marker to indicate winnini chances. 

Suhd. R. ''Tiphoard'' means a hoard, placard or other device marked (~/fin 
a grid or columns, in which each section contains a hidden nwnhu or 
numbers, or other symbol, which determines the winning chances. 
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Suhd. 9. ''Rqflle' · means ll game in which a fJor1icipm11 /mys o 1icke1 _/iJr ,1 

chunce at a pri:e with the il'i11ner determined hy o random dr(/\ri11g to lake 
place al a location mu/ date' printed upon the ticket. 

Suhd. JU. · 'Pulf-wh' · means a single folded or hamled tickel or ,1 card ,rith 
a face cow'red to COIICl'ltl one or 11101"£' 11wnhcrs or symho!s, ll'fl('re mw or 
more (~j' each sel <d" tickets or cards has hecn designated in admnce as a 
winner. "Pull-tab" also includes a tickl'I sold in a gmnhling dn'lCe k11m1·11 os 
a ticket jar. 

Subd. e / /. "Lawful purpose"' means one or more of the following:: (a) 
benefiting persons by enham:ing their opportunity for religious or educational 
advancement. by relieving or protecting them from disca:-.c. suffering or dis­
tress. by contributing to their physical well-being. by assisting them in es­
tablishing themselves in life as worthy and useful citi1ens. or by increasing 
their comprehension of and devotion to the principles upon which this nation 
was founded; (b) initiating. performing. or fostering worthy public works or 
enabling or furthering the erection or maintenance of public structures: (cl 
lessening the burdens borne by government or voluntarily supporting. aug­
menting or supplementing services which government would normally 
render to the people; or (d) the improving. expanding. maintaining or repair­
ing real property owned or leased by an organization. 

"Lawful purpose"' does not include the erection or ac4uisition of any real 
property. unless the -1-ee-a+ ttfltt e-f gll',eFArneAt hoard specifically authorizes 
the expenditures after finding that the property will he used exclusively for 
one or more of the purposes specified in this clause. 

Sooth 'I--,~ tHttl of gn·, emmeAI'' ffletffiS the city ttf l<tWfl itt wltiffi ~ 
is p,epo,;es to be playea e, is rlaYe<I ""'if there is"" city"'- lite €ffittt!j' itt 
wltiffi ~ is prnp,ues 1t1 be rlaYe<I * is f>layeth 

Subd. 8 12. ·'Organization'· means any fraternal, religious. veterans. or 
other nonprofit organization. 

Subd. 9 13. "Profit" means the gross receipts collected from tme ef ttl+H'e 

-lttA,ge eeea.,iflRJ lau:fl,I xamhling. less reasonable sums necessarily and ac­
tually expended for etRgft xamblinx supplies and equipment. prizes, rent. and 
utilities used during the ~ gwnbling occasions. ~ f-i..ee.A.se fees com­
pensation paid IO members for conducting gambling, taxes rehtt-ed ffi ~ 
aRtl etflef e,q::,en.;e.; peFmiHeH ey htws ~ Chapler ;!.M im1u1sed hy thi., 
chapter, and maimenance cf devices used in lau:fitf gamhling. 

Sooth -Hlc "Bing" lflHAager' ffieitAS a ffiembe, wllB lttts fititl ail !ti;; titte;; !fl 
the eFgaAi:tatilm mtt! flitS -eeeR tt member Hf' the m~aniztHion -k-W at: tettSt -t-we 

years-i¼fta flitS -Beef½ Ele.;ignt1:teH -0Y a-A organizc1:tioA te. 1;1:pen i.;e b-i-ttgti occt1:. itlA.i 

eoasaeted l>y it 

Subd. 14. "Gambling mmwger" means a person 11-/w h{ls /)(lid till dues to 
an organization and has been a memhcr of the orgw1izatio11 for ,11 least /11'0 

years and has been designated by the organi:atio11 to .HIJJCJTise lcrn:fit! gam­
bling conducted by it. 

Subd. 15. ''Gamblinx l't/lllJnnelll means: hingo cards wul dn·ices for 
selecting biflK(J numhers. pull-tahs. ti(-kl'ljars, p(i(/d/e11'11ee/s, a11d tiphtJord.,. 

Subd. /6. "Board" is the clwritahle gm11hli11g co11trol hoard. 
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Subd. 17. ''Distributor'' is u person who sells Rambling £'quipme111 he 
manufactures or purchases for resale. 

Sec. 4. Minnesota Statutes 1982, section 349.13, is amended to read: 

349.13 INOT GAMBLING IF ORGANIZATION CONDUCTS BINGO. I 

-8-tflge shaH Lawful gambling i.\· not Be eon~;trued as a lottery or nS gambling 
within the meaning of sections 609.75 to 609.76 if it is conducted e-y -aft 

0rgani;t0:tion tft eemplianee wtth haws-~ Cha13ter ~ under rhis chapter. 

Sec. 5. Minnesota Statutes 1982. section 349.14, is amended to read: 

349.14 IORGANIZATION MAY CONDUCT BINGO: LICENSE. I 

An organization may conduct b-i-ft.ge oeew;inn.; lm~ful xamh/ing if it ha~ 
been in existence for at least three years, has at least 15 active members, has 
a license to conduct b-i-ft.ge lawful gambling from the lee-a-I- tttttl e-f gmemment 
hoard and complies with seetions M9-:--l-§. te ~ this chapter. 

Sec. 6. Minnesota Statutes 1982, section 349.15, is amended to read: 

349. 15 !USE OF PROFITS.) 

Profits from a~ oceasieA -shaH- /aiiful gambling may be expended only 
for lawful purposes as authorized at a regular meeting of the conducting 
organization. 

Sec. 7. 1349.151) !CHARITABLE GAMBLING CONTROL BOARD. I 

Subdivision I. I BOARD CREATED. I The charitable gamhlinR control 
board is created with the powers and duties established by subdivision 4. 

Subd. 2. !MEMBERSHIP.] The board consists of 13 members appointed 
as follows: 

( J) eleven persons appointed by the governor, at least four tf ivhom must 
reside outside of the seven-county metropolitan area; 

(2) the commissioner <~f public safety or his designee; and 

( 3) the attorney general or his designee. 

A member serving on the board bJ' appointment must have been a resident 
of Minnesota for at least five :rears. Of the appointees qf the governor not 
more than six may be/onx to the same political party. A member appoimed to 
the board may he removed at any time by the appointing aulhority. Vacancies 
on the board are.filled in the same manner as the original appoimment. Of the 
members appointed b_v the f?OVernor, three are for Jerms expiring June 30, 
1985, four are for terms expiring June 30, 1986, and four are for terms ex­
piring June 30, 1987. After the expiration <d' the initial terms, appointments 
are for lhree years. The governor shall appoint the chairperson from among 
his appointees. 

Suhd. 3. [COMPENSATION.] The compensation (~j' board ml'mhcrs is 
$35 per day spent on commission actt°l'ities. when authorized by the hoard, 
plus expenses in 1he same manner and amount as provided in rhe commis­
sioner's plan adopted accordin!? 10 section 43A. 18, subdivision 2. 

Subd. 4. !POWERS AND DUTIES.I The hoord has thef<,lloll'ing powers 
and duties: 
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( 1) to is.,·ue, revoke, am/ suspend licenw:s to organi:ations and .rnppli('rs 
under section., 349. /6 and 349. 161; 

(2) to collect and depo.,·it license fees and taxes ,Jm, under this chapter: 

( 3) to receive reports reijuired by this chapter and inspect the record.,·, 
books, and other documents <d" organizations and supplier.,· to inrnre compli­
ance with all applicable laws am/ rule.,·; 

(4) to make rule.,·, including temporary rules, rt!(Jt1ired hy 1his chapter; 

(5) to register gambling equipment and fa.me registration stamps under 
section 349.162; 

(6) to provide by rule for the mandatory posting by organizations conducl­
ing lawful gambling <d" rules <!/'play and thl' odds and/or house percenlage 011 
each form of latt:f'ul gambling; and 

(7) to report annually to 1he gm•enwr and legisla1ure 011 its acth•;tfr,.\. and on 
recommended changes in the laws gm·en1ing charitable gambling. 

Subd. 5. !EMPLOYEES.I The board shall employ an executi\'e secretary 
in the unclassified service and such other employees in the classUled sen·ice 
as are required to enable it to carry out its fimctions. One or more (f the 
employees must be bingo inspec/On. 

Subd. 6. [ATTORNEY GENERAL.I The a//omey general is the a//omey 
for the board. 

Sec. 8. Minnesota Statutes 1982. section 349. 16. is amended to read: 

349. 16 lbOCAb ReGUbATIO~I ORGANIZATION LICENSES. I 

Subdivision I. JISSUANCE OF GAMBLING LICENSES.I N"thing ifl 
sectiens ~ ¾e ~ SflitH. ee eenstFued lt) f)Ftihibit a kte-al- ttfti.f. e-1-· ge.y­
OfftfflCRt fFeffl ad019ting effiinanee!i, fttl.es. tlfta Feg1:1latiBA!i €0HCOFRing Hie €0ft­

dttel et: ei-Rge Wffi€ft are ffl0fe Fe:;trieti>. e 1ftUft s+ate reg1:1latioru, including aft 

erdinonce ¾e 00ft -tl=te cand1::1:et of e-ifl.gtr. PFtet= te fFmfl1:1lgating 0ifi.ge reg1::1:latifln1; 
8f issttiflg a !,iflge lieenc;e, tile leeal tHttt t>f ge, ernnaent shtt-11 eertsttl½ with tile 
ffiettl 13uilding iRJfCCl0F, # any. ana tfie fire nflti pttttee tu:1thnritie.,. A leettl, ttfttt 
ef ge,·emnaent whieh ~ biftge l>tlt has Ae\ adopted reg•lation.; shtt-H l,e 
aeemea ~ flU¥e 0Se19ted the f)fO', isieA.: ~ -baws +9+tr,- Chs19ter ~ ftS tt-s fegtt­
lalieR!r. A leeal tHttt of go,emment fflily ttmeftt! ils reg•latienc; . 

.s..M.;;,. A leeal tHttt <>f ge>ernnaent fhtlt ~ biftge shtt-H e.;to~IL;h a 
systeffi f0f lieeRsiRg ergani~utiens te eenduct ~ neea,;ien,;. itfK½ ~ aet 6ft 

a biftge !ieew.;e applieotien will>ifl +&ll days frem tile dole ef applieati,m. 00! 
shall fl0t isstte a lieew.;e tttttil at let!Sl ¾ days after tile dole of appl ieation. A 
lieeftse shaH l,e -vali<I fer eRe year. aoo fflily l,e J•.;peneletl er m olceel by tile 
~ ••therity fer violation 0f baw,; +9+1,. Chapter '.!e+ <tr 0f ii":)' leeal 
erdiH:OACC relatiRg ~ e-ifl.gtr. 

.s..M. ~ Eaei> yea, tile leeal tHttt t>f ge,•er11men1 sfttlfl alleeate tm - ef 
mei,ey at let!Sl "'l""I le tile lessef ef $25,00Q er 25 ~ t>f tile - ii 
eelleeteel aftd retaineel !fem biftge fees. biftge lieensec;. aftd biftge-.s ifl tile 
t3reeeding year ffif the ,;u19ervL1ien. reg1:1lutien ana in.speetiBn et ffte eettdtt€t et 
&tHg6 Licenses authorfring organizations to conduct lau:/id gamh/inp, may he 
issued by the board to organizations meeting the quaNficatim1s <?( seclfon 
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349./4, (/"the hoard determines that the license is consiste11/ with the purpose 
of sections 349. JI to 349.22. Lic·enses issued under this ,\·ecrion are ml id for 
one year und may he su,\pended by the hoard for a violmion ,?{ law or hoard 
rule or revoked for what the hoard determines lo he a pattern <d" wi!UUI i'iola­
tions ,flaw or board rule. A revocation or suspension is a contested cas£' 
under sections 14.57 to 14.69 <d"the Administrative Procedun' Act. 

Subd. 2. I APPLICATION. I All upp/ica1ionsf,1r a license under 1his sec­
tion must be on a form prescribed by the hoard. The hoard may require the 
applying organization to submit a copy <d" its articles <d" incorporation and 
other documents it deems neces.mry. 

Subd. 3. !FEES. I The board shall by rule es/ablish a schedule orfeesf,,r 
licenses under this .\·ection. The schedule must establish three classes <d' li­
cense, authorizing all forms of lawful gambling, all forms except bingo and 
bingo only. 

Sec. 9. 1349.161 I I DISTRIBUTOR LICENSES. I 

Subdivision I. JPROHIBITED ACTS; LICENSES REQUIRED.I No per­
son may: 

(I) sell, <~!fer for sale. or furnish gamhlinp, equipment for U,\·e within the 
state for gambling purposes, other than for bingo exempt from li£'ensing 
under section 340.19, except to an organization licensed for lattful gam­
hlinM; or 

(2) sell, <~!fer for sale, or furnish gambling equipment to an organization 
licensed for lawful gambling without having obtained a distributor hcense 
under this section. 

No licensed orxanization may purchase xamhling equipment from any 
person not licensed as a distributor under this section. 

Subd. 2. !LICENSE APPLICATION. J The hoard may issue licenses .f<,r 
the sale of gamhlinx equipment to persons who meet the qual~fications of thi,\· 
section if the hoard determines that a license is consistent with the purpose <d' 
sections 349. I I to 349 .22. Applications must he on a form the board pre­
scribes. 

Suhd. 3. JQUALIFICATIONS.J A license mu_v no/ he issued under /his 
section to a person, or to a corporation.firm, or partnership which has as an 
qfficer, director, or other person in a supervisory or management position a 
person, who: 

(I) has been convicted<~{ a.felony in a .\·fate or federal court within the past 
five years or who has a.felony clwrp,e pendini; 

(2) has ever been convicted in a state or.federal court <fa gamhling-n'la!ed 
<dfense; or 

(3) is or ha.\· ever been enf.:aged in an illegal business. 

Subd. 4. IFEES.] The annualf<'e.fc,r a suppliers license is $1,500. 

Suhd. 5. IPROHIBITION.J No distributor may also he a 1t'holc.mlc dis­
tributor <?/'liquor or alcoholic beveraxes. 

Suhd. 6. IREVOCATION AND SUSPENSION.I A license under 1hi.1 
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section may he suspended by the hoardfor a violation ,4" law or hoard rule or 
for failure to meet the qua!Ull'ations in subdivision 3 at any time or rewJked 
for what the board determines to he a patlern of' wil(/id violations ,f /mi· or 
board rule. A revocation or .\·uspem·ion is a cont£'sted case under sections 
14.57 to 14.69 ,fthe Administrative Procedure Act. 

Subd. 7. !CRIMINAL HISTORY.I The board may rcquesr rhe assisrm,cc 
of the bureau of criminal apprehension in inve,\·tiMatinx the hackxrowul (~l an 
applicant for a supplier's licem·e and may reimburse the bureau for the cosls 
thereof. The board has access to all criminal history data compiled hy the 
bureau on licensees and applicants. 

Sec. 10. 1349.1621 !EQUIPMENT REGISTERED.I 

Subdivision I. !STAMP REQUIRED. J A dis1rihuror mav 1101 sell ro an 
organization and an organization may not purchase from a ·distrihutor gum• 
bling equipment unless the equipment has been registered with the hoard and 
has a registration stamp affixed. The board may charge a fee (~/' up to 25 cents 
for each stamp. Each stamp must hear a registration number assigned by the 
board. 

Subd. 2. !RECORDS REQUIRED. I A dis1rihuror rnusr mai11llli11 a record 
of all gambling equipment which it sells to organizations. The record must 
include: 

( 1) the identity of the person or .firm from ivhom the equipment was pur· 
chased; 

(2) the registration number <fthe equipment; 

(3) the name and address qf' the organization to which !he sale was made; 
and 

(4) rhe dale of !he safe. 

The record for each sale must he retained for at least three years qfier the 
sale is completed. For purposes <?f this section, a sale is completed when the 
gambling equipment is physically delivered to the purchaser. 

Each distributor must report monthly to the hoard, on a form tht hoard 
prescribes, its sales <d" each type <f gambling equipment. Employees <d" tht 
board may inspect the books, records, and other documents qf'a distributor at 
any reasonable time without notice and wit hour a search warrant. 

Subd. 3. !SALES FROM FACILITIES. J A// xamhfing equiprnc111 pur­
chased by a licensed distributor for resale in Minnesota must prior to its 
resale be unloaded into a facilit}' located in Minnesota which the distributor 
owns or leases. 

Sec. 11. Minnesota Statutes I 982, section 349.17, is amended to read: 

349.17 !CONDUCT OF BINGO.I 

Subdivision I. !BINGO OCCASIONS. I l>le eelfl~eR.;ati<lR skfrll be J"'itl te 
aA-Y ~ tfl eennectieR wi-th-ae-f.ftge eeea,:itm ~ ttfti:t€-tt-¥e member e.f tfle 
0rgaRi2atien, & ttS am,iliar;. e-F the-~ ftf ,;un i1

, ing -s--pettSe et-: -aft a-e-t--i-¥e 
mem~er, eeReaeliRg the l,mge neeasieR HeF skfrll ""'.I' rer- ftet ttR t>cti¥e 
ffl.Oftlber ef tfle ergani2atien et= tffl attJ(iliar) Etf' t-he-~ ttf ,;un i1

, ing r.;--pettSe flt 
aft ae+i-¥e member paFtieipate tft ¼he conduct e-f a e+A--ge tJecu.;ioA, ~ -BY 
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resoh:UioA ef a fAojoFity et: the fflefflbeFshi13, Feeefeed tfl the ef+i.e+a.l. FAiAute.; ef 
t-he er-gani:totion, nen fftanogelfleRt assistants WOO are ftel ae-ftYe memhern ef 
ffte opgaAi:tatien, eFit!l amtiliary, eFthespatt,SeeFJUF\ i• iRgspeuseefattttet-i-¥e 
FRe111beF, fftfl3/' ,he h4rea te tl-SStSl FflCFtlbeP.; tft eeAdueting a &i-ftge oeea.,ioR. 
CotHpensation shal-1 Bel~~ fflf a mRg9 eeeasioA. 

&tM,- ~ Ne Not more than I 04 bingo occasions each year or two bingo 
occasions each week skaH, may be conducted by atty an organization, ~ 
that the teettl tHtit ef go• emment fsstti.ftg the ffeeASe ~ ~ aeleliHeRal 
fflflg0 oeeasioRs te ~ eeAdueted l,y aR or-gaAii':atieR, except as provided in this 
subdivision. A bingo occasion SftftH may not continue for m0re than four 
consecutive hours. 

The board may permit an organization to conduct more than two bingo 
occasions in a week and more than 104 bingo occasions in a year if the board 
determines that the additional occasions are consistent with the purpose of 
sections 349. I I to 349.22 and if the following procedures are followed: 

(I) the organization applies for the additional occasions, stating the number 
of additional occasions applied for; 

(2 I the board notifies the governing body of the county or home rule or 
statutory city in which the applicant is located; and 

( 3 I the governing body fails to adopt a resolution disapproving the addi­
tional occasions within 30 days of the notification. 

Subd. ;. 2. [BINGO ON LEASED PREMISES.] fB Aey A person or cor­
poration. other than an organization, which leases any premises that it owns 
to two or more organizations for purposes including the conduct of bingo 
occasions, sltftH. may not allow more than four bingo occasions to be con­
ducted on the premises in any week. The board may waive this restriction and 
permit a person or corporation to allow a specified member of bingo occa­
sions on the premises in excess of four per week if it finds that the waiver is 
consistent with the purpose of sections 349.I I to 349.22 and if the following 
procedures are followed: 

(II the person or corporation applies for the waiver, stating the number of 
additional occasions sought per week; 

(2) the board notifies the governing body of the county or home rule or 
statutory city in which the premises are located; and 

(3) the governing body Jails to adopt a resolution disapproving the waiver 
within 30 days of the notification. 

~ Afl-y e,gaRiaatieR whiek leases~ ~remises IO eRe 0f ffi0Fe eikef 0Fglll½­
~ feF f)Hff!eses inelttding the eendttet ef mftg0 eeeasiens skaH ~ the 
preeeeds ef the fefttal, less reasenaBle St:HftS feF fflBintenanee, fuFBishings ftR0 
miter neeessef)' eMpenses, ~ feF -I-awful. pm•peses as eefi.ftetl. ffl seefteft 
319.12. Net less thaR 0ft€e eaelt yeftf !fte e,gani,atien sltttH Fefl0f! IO !fte J.i... 
eeRStng atttherit~• ffie dispesitien ef aH reeeipts Wffi€ft +l ff8!l reeeived ~ the 
re13erting jleFioo fffim the rental ef i4s faeiliiies te etflef' erganiz;i1fiens ffif ~ 
~ ineluding ffie eeRduet af emge eeeasiens. 

~ ~ ergeniz!;efion sha-H eomlttet &inge 0ft ftR:Y leaset:I prefflises wi#tettt a 
Wfiffelt lease tel' a lefFR at leaSl e<t1tft1 le !fte ,emaiRee, ef !fte !effft ef !fte l>iHge 
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tteeHSeefa>ee,gaHiaalieH. bettse r•)FHeHU ,ihallbeatafH<e<I FHBHIHI) """'"' 
fft!eJ"'fbittge eeea.;ieH, -~teehltflgetlttfiflgtl,e!effH.,ftl,ekttseo-Ne 
stteh lease shttll r•eviae tkat fe!HIH rayFHeHI.' be l>tt,;ea ttH a re,eeAloge el' re­
~ 0f ~ tf0ffi bittge oee9,;i0R.L 

SuM.- +. fme,; feF a~ bittge gttFHe sltall- e,,eeetl Wlil ei<eef>l ~ 
feF a game ef t1,e l)'f>e e e FA FA" HI)' lffiewft ..,. a " e", e, • II " ga,,,e,. " C" , e, all " 
~ '""Y elt€eed Wlil r•o· iaea !hat t1,e agg,ega1e ·...i..e ..i: st!eh ~ feF a 
si-Hgo eeeasie• sltttil- e,,eeea ~ +he agg,egale ,'tt!tte ..+ ~ w a bittge 
oeeasioA -5fl-al.l Ret ~ ~ ~ t-1::tftt. ffi the, ease et tt ei-A-ge ncca_;ien 
tlttfiflg whi€h a "ee·,•eF all" gttFHe i,; ~ w • FHa" iFHaFH ~ ..+"""" lfti!fl 
~ !AA ft0! _,.., lfti!fl ~ tl,e agg,egole wlt!e ..+ ~ w tl,e bittge 
eeeasieH skall - e,,eeea $3,000. Me,ehaHdi.,e pmes sltall be wlt!ea at littf 
ffl&fketre!att""'--

~-➔--,Ne eJ~pCASC s.J:ta.Het; iACliFFCd ar umeunu Jttlffi"tfl COAACetinn ·Jtl-i.H::tt-ke 
OOA<lltel ef btt,g<>, ~ li>ese ,ea.iBHaely ""P•Aaea leF bittge ,;applie.- """ 
eqairFHeHI, j>fires, ret>I-; "" tt!ttities ti-se<I <ltifH>g tl,e eiftge •eea.oitlH, bittge 
tteeflSe ,ees, tftl<eS rekttea te btt,g<>, ttA<I eeFHpeH.ialiBH t<> aet;,;e FHeffikeF.i wltt, 

OOA<lltel tl,e g&FHe-c 

Subd. 6 3. Each bingo winner skitH- must be determined and every prize 
shall be awarded and delivered the same day on which the bingo occasion is 
conducted. 

St,M.-"1-, All bittge eeeasieHs shall be ...,<le, tl,e .;apef\'i.;ieH ..+ a bittge fflt>H­

age, aesigHolea l,y tl,e e,gaAi>'.alieH """"sltall be ,e.,res.,iele r .... ~ ,eeeij,ls 
ttftti j>fefi<s fffiFH bittge ftH<! feF t1,e e e aaa el ef t1,e l>fflge eeea.; i o H i H e" FHP I i "" e e 
will> all applieaele law,; &fl6 e,aisasee.;. T-he bittge FHaaage, shall gwe a fi<lel­
ity aeAEI iH !'he,,_ ef $ I Q,000 Ht fa¥e, ef !he e,gasiaa1i0a eeHdi1ieHed ""!'he 
fai!hflil pe,l'eFFHoHee of his <Mies-, +eFFHS ef !'he i..-1 sltall jffiWi<le tkat fteti€e 
sl>all be gi¥ei, it, wfitiHg te tl,e lieeasiHg aalHBFily ne! less lfti!fl JO atty;; 1'fK½F te 
its eeneellatiBA. ~ geYCFAing ooay ef a .Jee.a.I. ti-Rtt e.f go\ CFAffiCAl ffittY Wilt-Ye 
!hi,; aeAEI ,eqai,eFHeHI ey iHeladiHg a wawcr p,e, i.;iea Ht !'he bittge lieeffle 
-tSStte6 ¼e att 0Fgani2:atieH, l3FB\ i8eEI tftttt a 1-i-eeftst: eontaiHing rrtt€ft a 13ro1, i11ioA 
sl>all be g,aAtea ttHiy by HAaAiFHeas -

SHM.-&-c Ne J"'f5efi shall aet as a bittge FHaaage, fof ffl6f0 lfti!fl eae e,ga,,t­
ffi!ieth 

Subd. 4. !CHECKERS.) One or more checkers must he eniaiedj<,r each 
bingo occasion. The checker or checkers must record, 011 a form the hoard 
provides, the number of cards p/a_ved in each game and the prizes awarded to 
recorded cards. The form must provide for the inclusion <d" the registration 
number of each card and must include a checker's certification that the fig­
ures recorded are correct to the best of the checker's knowledge. 

Sec. 12. Minnesota Statutes 1982, section 349. I 8, is amended to read: 

349.18 [RllCORDS; PLAY!lRS, CARDS A-ND PRIZllS PREMISES 
USED FOR GAMBLING.] 

GfteeFfflefe eheei,eFS shall be ••gaged t:.,.eaehei-ft£-e oeeasieH. +keeheekef 
0f e~eekeFS shall ree0fd tl,e ftfflfiBef el' eaff!s ~ iH eaeh £""ffe i,fie, te !'he 
eeHaple1i0• ef eae1, gttFHe tHtti ,eee,d tl,e ~ awa,ded le tl,e ,ee<lFded e"'4r.­
Eeeh eheeke, shall eeffi4'y ttll fi.g,t,e,i whieh he !,as ,eeo,ded as aeearale ttftti 
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€6ffe€t le the l,e,a ef !tis lrnswle!lge. A looal tiftit ef gs,•eFAlflOAI may ""l"ire 
the Fe€6f6S le l,e "" ffiffAS Wffi€ft ii rra, i!les 

Subdivision I. [LEASE OR OWNERSHIP REQUIRED.I An 1,rganization 
may conduct lawful gambling only on premises it owns or lease.\·. Leases 
must be for a period of at least one year and must be in writing. Copie.\· of all 
leases must be made available to employee~· of the board on request. A lease 
may not provide for rental payments based on a percentage <4 receipts or 
profits from lawful gambling. 

Subd. 2. [EXCEPTIONS.] (a) A licensed organization may conduct raffles 
on a premise it does not own or lease. 

(b) A licensed organization may with the permission of the board, conduct 
bingo on premises it does not own or lease for up to six days in a calendar 
year, in connection with a county fair or civil celebration. 

Subd. 3. [PROCEEDS FROM RENTAL.] A licensed organization which 
leases premises it owns to one or more other licensed organizations for pur­
poses including the conduct of lawful gambling may expend the rental pro­
ceeds, less reasonable deductions for maintenance, furnishings, and utilities, 
only for lawful purposes. The rental proceeds must be recorded and reported 
as proceeds from gambling under section 349.19. 

Sec. 13. Minnesota Statutes 1982, section 349.19, is amended 10 read: 

349.19 [EXEMPTIO~I RECORDS AND REPORTS.] 

Btttge may be esa!luelee "itheut eem~lyiag with the ••~uiremeats sf see­
tiefts 349,-14 008 319.17, sub!li, isisas 2 008;., if esaauete!I: fat ffi esaHeelisa 
with a OOtHtty fuif esa!luete!I ey aOOtHtty ag,ieuhuml seeiely or asseeialisa, Ike 
state fuif eea!luete!I i,y the state ag,ieultu,al seeiely.,. a ei>;;e eeles,alisa ree­
ogHi,e!I i,y ,eselutioa .,. etheF 5Hfltttlf' effieial aetieA ef the leeal gm•e,aiag 
oo!ly r,s,•i!le!I that the l>i-itge i,; eeaauetetl foF tte ffl6fO thatt H esaseeuti,•e 
<lays ifHmy ""° eeleaea, year, 0r, fat l,y"" s,gaai,alisa Hlat esa!luels lessthatt 
i:;..,., eiftge oeeasieas ffl ""Y ealeaea, yea, 

Subdivision I. I REQUIRED RECORD OF RECEIPTS.) A licensed or­
ganization must keep a record of each occasion on which it conducts gam­
bling, including each bingo occasion and each day on which other forms of 
lawful gambling are conducted. The record must include gross receipts, 
quantities of free plays if any, expenses, and profits. The hoard may by rule 
provide for the methods by which expenses are documented. In the case of 
bingo, gross receipts must be compared to the checkers' records for the oc­
casion by a person who did not sell cards for the occasion. Separate records 
must be kept for bingo and all other.forms of lawful gambling. 

Subd. 2. !ACCOUNTS.] Gross receipt.,· from lawful gambling must be 
segregated from all other revenues of the conducting organization and placed 
in a separate account. The person who accounts for gamblinR gross receipts 
and profits may not be the same person who accounts for other revenues of 
the organization. 

Subd. 3. [EXPENDITURES.] All expenditures of bingo profit.,· must be 
itemized as to payee, purpose. amount, and date of payment. 

Subd. 4. [DISCREPANCIES.] If at a bingo occasion a discrepancy of 
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more than $20 is found between the gross recdpts as reported by the chn'kers 
and the gross receipts determined by adding the cash receipH, the discrep­
ancy must be reported to the board within jive days <l the bingo occasion. 

Subd. 5. !REPORTS.] A licensed organization must report to the board_and 
to its membership monthly on its gross receipts, expenses, profits, and ex­
penditure of profits from lawful gambling. If the organization conducts both 
bingo and other forms of lawful gambling. the figures for both must be re­
ported separately. In addition, a licensed organization must reporl to the 
board monthly on its purchases of gambling equipment and must include the 
type, quantity. and dollar amount from each supplier separately. The reports 
must be on a form the board prescribe.\·. 

Subd. 6. [PRESERVATION OF RECORDS.] Records required 10 be kepi 
by this section must be preserved for at least three years and may he in­
spected by employees of the board at any reasonable time without notice or a 
search warrant. 

Subd. 7. [TAX RECORDS. I The board may by rule require each licensed 
organization to provide copies of.forms it files with the United States depart­
ment of the treasury which are required for organizations exempt from in­
come tax. 

Sec. 14. Minnesota Statutes 1982, section 349.20, is amended to read: 

349.20 [RE:COROS; RE:CE:IPTS AN9 PROFITS MANAGERS.) 

Eaeh organi,ation oltttH l<eef' reeertls at its gress reeeiJ,ts anti J'fOfus fer eael> 
l>ingo oeeasion. GFeSS reeeirts sltall l,c eomrare<l te the eheel,er's ree....Js fer 
the eiftge oeeasioR by a persen wi.e <!ia flet sell eartls fer the eiftge eeeasioa. 
AH fle81:1etions tfefft gF6SS Feeeif)tS fffiffl n etttgt) oeeat;ion -shttl-l- he EloeumenteEI 
wi-th- reeeit=its -0F etkef FeeoFEls. +he Eli.:;tFil:lution l~ J'fOfus sh-a# he itemir:e8 as te 
l'flYet,, - anti tlate Of r•) meat. 

Binge gress reeeirts shall be segregated frem ether re, eaue,, of an ergaai,a 
tfflft&Aa-pl-aeetltfta SCflBFate aeeo1:1nt. Eaeh organization s-haH maintain .,epttFBte 
fe€0f8S at its mnge ereratieas. The persoo wile aeeeuats fer eiftge gmss re­
eeif'IS anti J'fOfus sltall flet be the same persoo wile aeeeuat,; fer ether re, eaues 
at the ergaai,atien. Reeerds required I,y bttws -1-9+4, Charter ™- sltall be 
rreser,.ed fer three~ The htw enfereement age,,ey at the lieen.;ing att­
therity sltall mwe the authority t<J ia,•estigate the eiftge fe€0f8S at an ergani,a 
lien at .... , reasenal,le t-iffle,. Organi,atien,; shall fflftke a,•ailasle theif eiftge 
fe€0f8S fur iw.•estigatien ttpen l'ffll"'F nntiee 

All lawful gambling conducted by a licensed organizarion must be under 
the supervision of one or more gambling managers. A 1-:ambling manager 
designated by an organization to supervise a xambling occasion is re.,ponsi­
ble for the gross receipts from the occasion and for its conduct in compliance 
with a/! laws and rules. An organization may designate a dffferent person to 
act as manager for each type of lawful gambling conducted. Each person 
designated as a gambling manager must give a fidelity bond in the sum <f 
$10,000 in favor of the organization conditioned on the faithful performance 
of the manager's duties, and the terms of the bond must provide that notice be 
given to the board in writing not less than 30 days before its cancellation. 

A person may not act us a gambling manager for more than one organiza-
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tion. 

Sec. 15. Minnesota Statutes 1982, section 349.21, is amended to read: 

349.21 !REPORTS; E>l8CREP,l\~ICJE8, REiPORTl~IG AGEiNCIES COM­
PENSATION.) 

Stth<liYisien -h- # tlRY dio;e•erttne) i,; futtHd between !he - ef lif"S'i 
Feeeij,!s tel' tt &ittge eeeao;ien ll!i deleFA1ined by lhe eheeke,'o; reetlf9S tlR9 lhe 
tttJl6tlftt ef gt=ess reeeipt: as EleteFFAitteEI ay teatttRg the €&.,ft Feeeij,!s ttAe the 
diserepaney e11.eeeds ~ the dinerepaRey skaH Be rejjeFte8 ¼0 a-Rd in, e:,tigateEI 
~ the lieensiRg a1:tik0Fity ef the~ where the &iflge. eeeanien was ftekl., 

~ ;;,. Aft ergani,atien m>ail ref>0F! RIBnlhly 10 tis R1eR1BeF!ihir its gffiS!i 
Feeeij,!s ff'6fft fflRg<r, its l'ffil'ils ff'6fft &ittge tlR9 lhe lliBIFihttlien af these l'f0HIS 
iteFHit!:ed as FOql:lireEI ey seaieft 349.2Q. 

~ 'h Af least Ml <lay,; !'fief le eendtteting its fiFst l>inge eeeao;ien ef lhe 
ye... tlR9.,,."" """"819llSis 1hereafle,, •• 0Fgani,a1i0n m>all me will½ lhe leeal 
goveFRment tlft# .wh4eft Fegulates tHi- eeaeluet e6fties ef #te fflllewing: 

W Depat1ment ef #te tFOttSttf}. iRteFnal Fevenuc. SOFT. iee, · 'Ret1:1Fn ef ~ 
~ E.1tempt ffem fflOOffle ~ fflfffl -999, et= a eempaFable ffifffi ff the 
organi2atioR is requireEI t-0 file tfte ffiffA wi¼ft fhe EICJ:lOFlfflCAt ef the h=ea.JUF~•; 

f&) Deparl:fflent eftke tFeasury, interRal re1w1enue :;erz.'iee, ''E.11.empt Oi:gani 
zftlieH Business kleeffle Te,._,:! lleFffi 990--T, eF a eeR1raFBhle feflfl if lhe eF­

gani,alie• is re~ttiFe<I 10 me lhe fflFFH with lhe depaF1R1en1 el' lhe !rea.iHF); 

fej A "8!aleR1eHI ef Btftge Orefflliens" ift lhe fflFFH rreseFihell by lhe leeai 
goveFRfflenhtl i:tl'ttt7 -AH inffirmatien eentaineEI tft the stateFRent ~ ae ffi1e> 
e0ffe€r, afHi eeFRplete ffl the ~ ef: ,the lmov.rledge af the pefS0ft eF peFS0ftS 
sigHittg lhe statement. ,\fly f"'FS0ft whe sltall Jmswingly Rlal<e a fttl,-,e .,1ateR1en1 
e.= knowingl)' eeReeftl a fftaterial feet tft the stateFHent Sft&H ae stthjeet: ffl the 
penalties provided tft~ 349.22; 

fEf.t Afty-1-ease agreefftents required 0)'- baws +9+e-; Chapter ¥H-. e~teeuted ~ 
lhe s,gani,111ien ift ,egaFQ le r,e ... ises leased tel' lhe eendttel ef biftge 

Compensation to persons who participate in the conduct of latt;/'ul gam­
bling may be paid only to active members of the conducting organization or 
its auxiliary, or the spouse or surviving ~pouse of an active member, except 
that nonmanagement assistants who are not active members or spouses may 
be hired to assist in the conduct of lawful gambling in nonmanagemeilt posi­
tions if approved by a majority of the organization's members. 

The amounts of compensation which may be paid under this section must 
be provided for in a schedule of compensation adopted by the board by rule. 
In adopting the schedule the board must consider the nature <f the partidpa­
tior, and the types ,>f lawful gambling participated in. 

A licensed organization may pay a percentage <d' the gross receipts from 
raffle ticket sales to a nonprofit organizatfrm whi_ch sells tickets for the li­
censed organization. 

Sec. 16. [349.21 I] !PRIZE LIMITS.) 

Subdivision I. (BINGO.I Prizes for a single bingo game may not exceed 
$JOO except prizes for a cover-al/ game, which may exceed $JOO if the ag-
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gregate value of all cover-all prizes in a bingo occasion does not exceed 
$500. Total ;prizes awarded at a bingo occasion may not exceed $2,500, 
unless a cover-all game is played in which case the limit is $3 ,000·. For 
purposes of this subdivision, a cover-all game is one in which a player must 
cover all spaces except a single free space to win. 

Subd. 2. (BINGO CUMULATIVE PRIZES.] A prize ofup to $/,(JOO may 
be awarded for a single bingo game if the prize is an accumulation of prizes 
not won in games in previous bingo occasions. The total amount awarded in 
cumulative prizes in any calendar year may not exceed-$12,000. For bingo 
occasions in which a cumulative prize is awarded- .the aggregate value of 
prizes which may be awarded for the occasion is increased by the amount of 
the cumulative prize so awarded less $JOO. 

Subd. 3. (OTHER GAMBLING.] The board by rule shall establish a 
schedule of prize limits for all other forms of gambling consistent with the 
purposes set out in section 349. I I. The schedule may include daily and an­
nual prize limits and prize limits for each game, raffee or operation of a 
gambling device. 

Subd. 4. (PRIZE VALUE.] Merchandise prizes must be valued at their fair 
market value. For purposes of sections 349./ I to 349.22 "prizes" do not 
include free plays awarded. 

Sec. 17. [349.212] [TAX IMPOSED.] 

Subdivision. I. [RATE.] There is hereby imposed a ta,x on all lawful gam­
bling conducted by licensed organizations at the rate specified in this sub­
division. The tax imposed by this section is in lieu of the tax imposed by 
section 297 A .02 and of all local taxes and license fees. 

On all lawful gambling the tax is ten. percem of the gross receipts ,if a 
licensed organization from lawful gambling less prizes actually paid out, 
payable by the organization. 

Subd. 2. [COLLECTION; DISPOSITION.] The tax must be paid to the 
board at times and in a manner the board prescribes by rule. The proceeds, 
along with the revenue received from all license fees and other fees under 
sections 349. JI to 349.21 and sections 16, 17, and /8 of this article, must be 
paid to the state treasurer for deposit in the general fund. 

Subd. 3. (ANNUAL APPROPRIATION.] At the end ,if each fiscal year, 
the commissioner of finance shall certify to the state treasurer the told/ reve­
nues collected by the board from taxes and fees imposed by this article minus 
the amount appropriated by law from the general fund to the board }<,r its 
expenses and operations. The net revenue so certified shall be expended by 
legislative appropriation to the department of education for expenditure, in 
consultation with the state arts board, as grants for programs. construction, 
maintenance, and operation of one or more schools for the arts located within 
the state, or the purposes recommended by the Minnesota school for the arts 
planning task force except that any part of the amount so cert(fied which is 
not appropriated for the purposes set forth in this subdivision may be appro­
priated for any ot.her purpose. 

Sec. 18. 1349.213] (LOCAL AUTHORITY.] 

Subdivision I. !LOCAL REGULATION. I A .watwory or home rule city or 
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county has the authority to adopt more stringent regulation of any form <f 
lawful gambling within its jurisdiction. including the prohibition of any form 
of lawful gambling, and may require a permit for the conducl of gambling 
exempt from licensing under section 349.214. The authority granted by-this 
subdivision does not include the authority to require a license or permit to 
conduct gambling by organizations licensed by the board. 

Subd. 2. [LOCAL APPROVAL.] Before issuing or renewing an organi­
zation license, the board must notify the city council of the statutory or home 
rule city in which the organization's premises are located or, if the premises 
are located outside a city. by the county board of the county where the prem­
ises are located. -ff the city council or county board adopts a resolution dis­
approving the license and so informs the board within 30 days of receiving 
notice of the license, the license fflay not be issued or renewed. 

Sec. 19. [349.214] [EXEMPTIONS.] 

Subdivision I. [BINGO.] Bingo may be conducted without a license and 
without complying with sections 349./7, subdivision I, and 349./8 if it is 
conducted: 

(I) in connection with a county/air, the state fair, or a civic celebration ifit 
is not conducted for more than 12 consecutive days in a calendar year; or 

(2) by an organization which conducts four or fewer bingo occasions in a 
calendar year. 

Subd. 2. [RAFFLES.] Raffles may be conducted by an organization as 
defined in section 349. 12, subdivision 13, without complying with sections 
349.ll to 349.213 if the value of all raffle prizes awarded by the organization 
in a calendar year does not exceed $750. Merchandise prizes must be valued 
at their fair market value. 

Subd. 3. [RAFFLES, CERTAIN ORGANIZATIONS.] The provisions of 
sections 349.21 and 349.211, subdivision 3, and the membership requir<'­
ments of sections 349.14 and 349.20 do not apply to raffles conducted by an 
organization which directly or under contract to the state or a political sub­
division delivers health or social services and which is exempt from taxation 
under section 50J(c)(3) of the Internal Revenue Code of 1954. as amended 
through December 31, 1983, if the pri'zes awarded in the raffles are real or 
personal property donated by an individual, firm, or other organization. The 
person who accounts for the gross receipts, expenses, and pnifits <l the raf­
fles may be the same person who accounts for other funds of the organiza­
tion. 

Sec. 20. Minnesota Statutes 1982. section 349.22, is amended to read: 

349.22 [PENALTY.] 

Vielaliea af ooy pFevisiea af bttws -1-9+4, Claapler 241- is a g,e,;s ffti.sde­
meaneF. 

Subdivision I. [GROSS MISDEMEANOR. I An_r other violation o( sec­
tions 349.11 to 349.214 is a gross misdemeanor. 

Subd. 2. JOTHER ACTION.] This section 5ltttll does not preclude civil or 
criminal actions under other applicable law or preclude any agency of gov­
ernment from investigating or prosecuting violations of the provisions of 
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baws +<Re, Ch"f'ler 24+ sections 349.// to 349.2/4. County attorneys have 
primary responsibility for prosecuting violations of sections 349. I I to 
349.2/4, but the attorney general may prosecute any violation of those sec­
tions. 

Sec. 21. Minnesota Statutes 1982, section 349.31, subdivision I, is 
amended to read: 

Subdivision I. [INTENTIONAL POSSESSION; WILFUL KEEPING.] 
The intentional possession or wilful keeping of a gambling device ttp0ft ooy 
on a licensed premises is cause for the revocation of any license under which 
the licensed business is carried on upon the premises where the gambling 
device is found, provided that possession of gambling <le¥iees esmmsnl)' 
k-flewftas ''13ad6le,1,Reels'' 0f ''tipBeat=ds'' eF ''pull tabs'' f0f~~0f 
a13peratus ttSee ffl eenduetiRg raffles 0ft the J:Jremises ef -a R0n13r0fit eFgaHii':a 
~ ftft0 epereteEl ey 0Fganizati0ns lieeRseB: ffif 5ti€ft eperatieR purst,umt te 
see!ieR ~ equipment as defined in section 349./2, subdivision 17, 
which is used for gambling licensed by the charitable gambling control board 
and the manufacture of gambling devices for use in jurisdictions where use of 
the gambling device is legal as provided for by section 349.40 shall not be 
cause for revocation of a license. 

Sec. 22. Minnesota Statutes 1983 Supplement, section 609. 75, subdivision 
3, is amended to read: 

Subd. 3. [WHAT ARE NOT BETS.] The following are not bets: 

(I) A contract to insure, indemnify, guarantee or otherwise compensate 
another for a harm or loss sustained·, even though the loss depends upon 
chance. 

(2) A contract for the purchase or sale at a future date of securities or other 
commodities. 

(3) Offers of purses, prizes or premiums to the actual contestants in any 
bona fide contest for the determination of skill, speed, strength, endurance, 
or quality or to the bona fide owners of animals or other property entered in 
such a contest. 

(4) The game of bingo when conducted in compliance with sections 349.11 
to 349.23. 

(5) A private social bet not part of or incidental to organized, commercial­
ized, or systematic gambling. 

(6) The operation of a garneliag e.....+ee equipment or the conduct of a raffle 
as tlefiRed ift see!ieR ~ under sections 349.// to 349.22, by an organi­
zation licensed .feF Sti€fl: 013eretieH BY -a .Jee.al. ttflit ef ge, erHFHeHt f'HFSHaHt te 
see!ieR ~ by the charitable gambling control board. 

(7) Pari-mutuel betting on horse racing when the betting is conducted under 
chapter 240. 

Sec. 23. Minnesota Statutes 1983 Supplement, section 609. 761, is 
amended to read: 

609.761 [OPERATIONS PERMITTED.[ 

Notwithstanding sections 609.755 and 609.76, a fraternal, religiott.s, ¥eteF-
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ftftS 0f elhet= nenpret=it an organization may set-up 0f epentle-a gumbling de¥-i€e 
0f eoH:ti1:1et -a fflffle conduct lawful gambling as defined in section ~ 
349.12, if licensed by the leeal unit of gevernmeRI charilab/e gwnh/ing con­
trol board and conducted under seetieft ~ sections 349. I I to 349.22, and 
a person may manufacture, sell or offer for sale a gambling device to the 
organization, and pari-mutuel betting on horse racing may be conducted 
under chapter 240. 

Sec. 24. [APPROPRIATION.] 

There is appropriated from the general fund to the <"haritable gambling 
control board for the period beginning the ,lay following final enactmenl <d' 
this article and ending June 30 •. /985, the sum of $556,000, or so much 
thereof as is necessary to carry out the purposes of this article. 

Sec. 25. [REPEALER.] 

Minnesota Statutes /982, section 349.26, is repealed. 

Sec. 26. [EFFECTIVE DATE.] 

Sections 7 and 24 are effective the day fol/iJwing final enactment. All other 
sections of this article are effective March I. /985. All licenses issued hy 
local units of government under Minnesota Statutes /982, sections 349. /6 
and 349.26 expire on February 28, /985. 

ARTICLE 13 

LOCAL PROVISIONS 

Section I. Minnesota Statutes 1982, section 458.14, is amended to read: 

458.14 [RIGHT TO LEVY TAXES OR ASSESSMENTS FORBIDDEN.] 

Subdivision/. (TAX LEVY BY CITY.] The port authority shall have no 
right or authority to levy any tax or special assessment, nor to pledge the 
credit of the state, or any- other subdivision or municipal corporation thereof; 
nor to incur any obligation enforceable upon any property, eilher within or 
without the port district, other than property owned by the port authority. 
Annually. at such time as may be fixed by charter. resolution, or ordinance of 
the city in and for which any such port authority is created, the port authority 
shall transmit to the council of such city a detailed estimate, in wriling, of the 
amount of money which in its opinion will be required for the business and 
proper conducl of its affairs during the next ensuing fiscal year, in excess of 
any expected receipls from the conduct of its business, or other sources. and 
any such city, in addition to all other powers now possessed thereby, and in 
addition to, and in excess of any limitation upon the amount it is otherwise 
permitted by law to levy as taxes, is hereby g,a,,ted the f"'W<'I' ftfte aathe,it), 
ffi Its 8iseFetioR, -te ·shall, at the request of the port authority, levy taxes for the 
benefit of, and for expenditure by, such port authority, not exceeding in any 
one year an amount equal to a tax of fi-¥e oRe h1:1R8FeEhh:- ef tme mt-I-I .75 mill 
upon the dollar of the assessed valuation thereof. upon all the taxable prop­
erty in such city, excluding money and credits, and any amount so levied for 
such purposes shall be paid over by the city treasurer to the treasurer of the 
port authority, for expenditure by it, as above provided. The fiscal year of 
such port authority shall be identical with the fiscal year of such city: pro­
vided that any seaway port authority may. by resolution, adopt a fiscal year 
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based on the international shipping season through the St. Lawrence Seaway, 
independent of the fiscal year of the city in which the seaway port authority is 
located. The board of county commissioners of any county in which any such 
city is located, is also hereby authorized to appropriate for the use of such 
port authority, and to include therefor in its levy for general revenue pur­
poses, such amount as it may deem proper; provided, that the total amount 
permitted by law to be levied by any county for general revenue purposes 
shall not be deemed increased by this provision; the board of county com­
missioners in any county entitled to appoint members of a seaway port au­
thority, may annually, upon receipt of a budget as specified above from such 
port authority, in its discretion levy a tax sufficient to produce a sum not 
exceeding $50,000 for the benefit of and for expenditure by such port au­
thority to defray the costs of its current operations in the next ensuing fiscal 
year which levy shall not be included in computing the amount of levies 
subject to tax limitations under chapter 275 or any other provision of law. The 
appropriation to a port authority of moneys derived from any of the county 
taxes herein authorized shall not be subject to any budgetary law applicable 
to said county. Any amounts so appropriated or levied by the county shall be 
paid over by the county treasurer to the port authority for expenditure by it as 
herein provided, at such times and in such manner as the county board may 
provide. When any city entitled to appoint members of a seaway port au­
thority has secured the approval of two-thirds of the members of the city 
council of such city to issue its general obligation bonds, the proceeds of 
which are to be appropriated to such seaway port authority, the board of 
county commissioners of any county entitled to appoint members of such 
seaway port authority may by five-sevenths vote issue general obligation 
bonds of the county in an amount not to exceed $4,000,000, and appropriate 
the proceeds thereof to be used by such port authority for any or all of the 
purposes specified in section 458.15, if the county board by resolution de­
tennines that the conservation, development, reclamation, protection and 
improvement of lands under the jurisdiction of such port authority and the 
construction of port facilities thereon will promote the public welfare of the 
county at large and the economic well-being of its people, industries and 
commerce, and is an essential governmental function of the county, and can 
best be performed through the medium of such port authority. Any such 
bonds shall be issued, sold and secured as provided in sections 475.60 to 
475.753; an election shall not be necessary to the validity of such bonds. 

Subd. 2. [REVERSE REFERENDUM.] If a city proposes to increase the 
levy of the city for port authority purposes pursuant to subdivision 1, it shall 
pass a resolution stating the amount by which the levy limit base is proposed 
to be increased. Thereafter, the resolution shall be published for two suc­
cessive weeks in the official newspaper of the city or if there is no official 
newspaper, in a newspaper of general circulation in the city, together with a 
notice fixing a date for a public hearing on the proposed increase. The hear­
ing shall be held not less than two weeks nor more than four weeks after the 
first publication of the resolution. Following the public hearing, the city may 
determine to take no further action or, in the alternative, adopt a resolution 
authorizing the increase as originally proposed or approving an increase in 
the lesser amount it determines. The resolution authorizing an increase shall 
be published in the official newspaper of the city if there is no official news­
paper, in a newspaper of general circulation in the city. fl within 30 days 
thereafter a petition signed by voters equal in number to five percent of the 
votes cast in the city in the last general election requesting a referendum on 
the proposed resolution is filed with the clerk the resolution shall not he 
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effective until it has been submitted to the voters at a general or ,\pecial 
election and a majority of votes cast on the question ofapprovini the resolu­
tion are in the affirmative. The commissioner of revenue shall prepare a 
suggested form of question to be presented at the referendum. The referen­
dum must be held at a special or general election prior to Ol·toher I <f the 
year for which the levy increase is proposed. 

Sec. 2. Laws 1979, chapter 189, section 2, is amended to read: 

Sec. 2. For the purposes of this act, "residential customer" means a cus­
tomer classified by the public utility as a residential heating or residential 
non-heating customer of the public utility within the city of St. Paul and 
.. gross operating revenue" means all sums received by the pu_blic utility 
from the sale of gas, hot water heating or electricity, excluding any amounts 
received which result from a surcharge on the public utility's rate schedule 
for the purpose of collecting the franchise fee. 

Sec. 3. !RAMSEY-WASHINGTON METRO WATERSHED DISTRICT: 
WATER MAINTENANCE AND REPAIR FUND: CREATION OF 
FUNDS: TAX LEVY.] 

The Ramsey-Washington metro watershed .district mav, in addition to its 
other powers, establish a water maintenance and repair/und which shall he 
kept distinct from all other funds of the distric1. The Jund shall be mainlained 
by an annual ad valorem tax levy on each dollar qf assessed valuation (fall 
taxable property within the Ramsey-Washington metro watershed district 
sufficient to raise not more than $30,000 in /985, and in subsequent years not 
more than $15,000. The board of managers ol 1he districl shall adopl each 
year, by resolution, the amount to be raised by mill levy for thefundfor the 
ensuing year, which shall be levied. collected, and distributed to the district 
in accordance with Minnesota Statutes, section I 12 .611, in addition to anv 
other money levied, collected, and distributed to the district. · 

Sec. 4. !PURPOSE OF FUND.] 

The water maintenance and repair fund may he used for any maintenance, 
repair, restoration, upkeep, and rehabilitation <l any public ditch, drain, 
dams, sewer, river, stream, watercourse, and waterhody, natural or artf/1-
cial, lying wholly or partly within the district. Works performed in acconl­
ance with the purposes of sections 3 to 5 may include, hut are not limited to, 
stream and watercourse clean up and maintenance and stream and wara­
course bank and bed repair and stabilization. 

Sec. 5. [WORKS: MUNICIPALITIES.] 

Any works to be undertaken and paid for.from rhe water maimenance and 
repair fund shall be ordered by the board <?f manaiers <d' the district. Before 
the commencement <t any works ordered, any affected municipali1_v shall h<' 
notified in writing by the district about the proposed works and estimated 
costs. Within 30 days .followinfj receipt of the written notice, any qf/Ccted 
municipality may notifv the district in writinx that it will perform the works 
ordered by the districl. If the municipality underwkes the ivorks, it shall he 
paid as previously prescribed by the district ji-mn the water maintenance and 
repair fund. If any affected municipality fails to perform any works ordered 
by the board of manaiers, the district may have 1he works pcr/ormed in any 
other manner authorized by law. 
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Sec. 6. !CROFT HISTORICAL PARK TAX.] 

The Croft Historical Park Board, hereafter referred to in sections 6 and 7 as 
the "board," is created. The Croft Historical Park District, hereafter re­
ferred to in sections 6 and 7 as the ''district'', consists of the cities of Crosby, 
Cuyuna, Deerwood, Ironton, Riverton, and Trommald and the towns of 
Deerwood, Irondale, Rabbit Lake and Wolford. All of the cities and towns 
are located in Crow Wing county. The board shall consist of three members 
who are residents of the district, each <if whom shall be elected at large in the 
district. The county board shall make arrangements for the holding of a spe­
cial election within the district. For the initial election, the terms of the board 
members shall be as follows: one two year term, one three year term and one 
four year term. Thereafter, each board member shall be elected for a four 
year term. 

If approved by referendum as provided in section 7, the board may levy a 
tax not to exceed 1.0 mills on the taxable value of all real and personal 
property located within the district. The amount of tax levied is in addition to 
all other taxes on the property and must be disregarded in the calculation <if 
all other mill rate or per capita levy limitations imposed by law or charter 
upon the cities or towns located within the district. The tax shall be collected 
by the Crow Wing county treasurer and paid directly to the board. The pro­
ceeds of the tax levy shall be used by the board in conjunction with money 
received from the Iron Range Resources and Rehabilitation Board for opera· 
tion of the Croft Historical Park. 

Sec. 7. !REFERENDUM.] 

The board shall make special arrangements with the Crow Wing county 
auditor for a referendum. The board shall submit the proposed levy to 1he 
eligible voters in the district at a general or special election. The date of the 
referendum shall be determined by the board. The question submitted shall 
read substantially as follows: 

"Shall the Croft Historical Park Board be allowed to impose an annual levy 
of up to one mill upon all laxable property located within the boundaries ,if 
the district? 

Yes ...... . 
No ........ " 

If a majority of those voting on the question approve the proposed levy, the 
board may certify a levy to the Crow Wing county auditor as soon as practical 
following the referendum and in each subsequent year thereafter. 

Sec. 8. !CLOQUET; PUBLIC TRANSPORTATION.I 

Upon conditions mutually agreed; the city of Cloquet may contract with a 
privately owned public transportation system to provide tramportation serv­
ices to the people of the city. The city may disburse money to discharxe ihe 
terms of the contract. The city may annually levy a property tax not to exceed 
one mill for the purpose of discharging the contract obligations. The amount 
of tax levied is in addition to all others permitted by law and must be disre­
garded in the calculation <l statutory or other Umitations on property tax 
levies. 

Sec. 9. 1ST. LOUIS COUNTY LAND CONVEYANCE. I 
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The state of Minnesota shall convey to Laila A. Furchner, Box 161, Ma­
kinen, Minnesota 55763, land in St. Louis County which forfeited for unpaid 
property taxes on February 4, /980, and which is identified by parcel code 
number 676-/0-2220 and legal description SE /14 or NW //4, Section 12, 
Township 56, Range /6, (Government Lot 3 ). The attorney general shall 
prepare an appropriate instrument of conveyance. The price for the land shall 
be the same as that provided for a redemption under Minnesota Statutes, 
section 281 .02. 

Sec. 10. [CITY OF BREEZY POINT; LEVY LIMIT INCREASE.] 

Subdivision /. !AUTHORIZATION.] The limitation imposed upon the 
levy of the city of Breezy Point by Minnesota Statutes, section 275./1, is 
increased by $125,000 for taxes levied in /984 and thereafter. 

Subd. 2. [REVERSE REFERENDUM.] If the Breezy Point city council 
proposes to increase the levy limit base of the city pursuant to subdivision I, 
it shall pass a resolution stating the amount by which the levy limit base is 
proposed to be increased. Thereafter, the resolution shall be published for 
two successive weeks in the official newspaper of the city or if there is no 
official newspaper, in a newspaper of general circulation in the city, together 
with a notice fixing a date for a public hearing on the proposed increase. The 
hearing shall be held not less than two weeks nor more than four weeks after 
the first publication of the resolution. Following the public hearing, the city 
may determine to take no further action or, in the alternative, adopt a resolu­
tion authorizing the increase as originally proposed or approving an increase 
in the lesser amount it determines. The resolution authorizing an increase 
shall be published in the official newspaper of the city or if there is no official 
newspaper, in a newspaper of general circulation in the city. If within 30 
days thereafter a petition signed by voters equal in number to five percent of 
the votes cast in the city in the last generill election requesting a referendum 
on the proposed resolution is filed with the clerk the resolution shall not be 
effective until it has been submitted to the voters at a general or special 
election and a majority of votes cast on the.question of approving the re.wlu­
tion are in the affirmative. The commissioner of revenue shall prepare a 
suggested form of question to be presented at the referendum. The referen­
dum must be held at a special or general election prior to October 1, 1984. 

Sec. I I. [APPLICABILITY.] 

On its effective date, section JO applies to the city of Breezy Point. 

Sec. 12. [CITY OF OAKDALE; LEVY LIMIT INCREASE.] 

The limitation imposed upon the levy of the city of Oakdale by Minnesota 
Statutes, sections 275.50 to 275.56 is increased by $100,000 for taxes levied 
in 1984, 1985, and 1986. This amount is.not subject to the penalty provisions 
of section 275.51, subdivision 4. In computing the levy limit base for taxes 
levied in /987, $100,000 shall be subtracted from the adjusted levy limit base 
for taxes levied in /986. 

Sec. 13. !REVERSE REFERENDUM.] 

If the Oakdale city council proposes to increase the levy limit base of the 
city pursuant to section l 2, it shall pass a resolution stating the amount by 
which the levy limit base is proposed to be increased. Thereafter, the reso/u-
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tion shall be published for two successive weeks in the official newspaper of 
the city or if there is no official newspaper, in a newspaper of general cir· 
culation in the city, together with a notice fixing a date for a public hearing on 
the proposed increase. The hearing shall be held not less than two weeks nor 
more than four weeks after the first publication of the resolution. Following 
the public hearing, the city may determine to take no further action or, in the 
alternative, adopt a resolution authorizing the increase as originally proposed 
or approving an increase in the lesser amount it determines. The resolution 
authorizing an increase shall be published in the official newspaper of the 
city or if there is no official newspaper, in a newspaper of general circulation 
in the city. If within 30 days thereafter a petition signed by voters equal in 
number to ten percent of the votes cast in the city in the Last general election 
requesting a referendum on the proposed resolution is filed with the clerk the 
resolution shall not be effective until it has been submitted to the voters at a 
general or special election and a majority of votes cast on the question of 
approving the resolution are in the affirmative. The commissioner Of revenue 
shall prepare a suggested form of question to be presented at the referendum. 
The referendum must be held at a special or general election prior to October 
I, !984. 

Sec. 14. [APPLICABILITY.] 

On its effective date, sections 12 and /3 apply to the city of Oakdale. 

Sec. 15. [MORRISON COUNTY LAND CONVEYANCE.] 

The state of Minnesota shall convey to Richard T. Peterson, Route #6, 
Little Falls, 56345, any land in Morrison County owned by him in 1977 
which became forfeited for unpaid property taxes after 1977. The attorney 
general shall prepare appropriate instruments of conveyance with a precise 
description of all land subject to this section. The price for the land shall be 
the same as that provided for a redemption under Minnesota Statutes, section 
28/ .02. 

Sec. 16. [EFFECTIVE DATE.] 

Section 2 is effective for sales after June 30, /984. Sections 3 to 5 are 
effective the day after compliance with Minnesota Statutes, section 645.021, 
subdivision 3, by the board of managers of the Ramsey-Washington metro 
watershed district. Sections 6 and 7 are effective May/, 1984. Section 8 is 
effective upon the day after the filing of its approval by the governing body of 
the city of Cloquet in accordance with Minnesota Statutes, section 645.021, 
subdivision 3. Pursuant to Minnesota Statutes, section 645 .023, subdivision 
/, clause (a), sections IO and II are effective without local approval the day 
after final enactment. Pursuant to Minnesota Statutes, section 645.023, sub­
division 1, clause (a), sections 12, 13, and 14 are effective without local 
approval the day after final enactment. 

ARTICLE 14 

MISCELLANEOUS 

Section I. [16A.124] [PROMPT PAYMENT OF STATE AGENCY 
BILLS REQUIRED.] 

Subdivision I. [DEFINITIONS.] For the purposes of section I, the .fi,/­
lowing terms have the meanings here given them. 
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(a) "Commissioner" means the commissioner of finance. 

(bl "State agency" has the meaning assigned to it in section /6.011. 

Subd. 2. [COMMISSIONER SUPERVISION.] The commissioner shall 
exercise constant supervision over state agencies to insure the prompt pay­
ment of vendor obligations. 

Subd. 3. [PAYMENT REQUIRED.] State agencies must pay each valid 
vendor obligation so that the vendor receives payment within the vendor's 
early payment discount period. If there is nu early payment discount period, 
the state agency must pay the vendor within 30 days following the receipt of 
the invoice for the completed delivery of the product or service. 

Subd. 4. [INVOICE ERRORS. [ If an invoice is incorrect, defective, or 
otherwise improper, the agency must notify the vendor within ten days of 
discovering the error. Upon receiving a corrected invoice, the agency must 
pay the bill within the time limitation contained in subdivision 3. 

Subd. 5. [PAYMENT OF INTEREST ON LATE PAYMENTS RE­
QUIRED.] (a/ A state agency shall pay interest to a vendor for undisputed 
billings when the agency has not paid the billing within 30 days following 
receipt of the invoice, merchandise, or service whichever is later. A nego­
tiated contract or agreement between a vendor and a state agency Which 
requires an audit by the state agency prior to acceptance and payment f~/' the 
vendor's invoice shall -not be considered past due until 30 days after the 
completion of the audit by the state agency. Before any interest payment is 
made, the vendor must invoice the state agency for such interest. 

(b) The rate of interest paid by the agency on undisputed bills not paid 
within 30 days shall be one percent per month or any part thereof. 

(c) All interest penalties and collection costs must be paid from the 
agency's current operating budget. No agency may seek to increase its ap­
propriation for the purpose of obtaining funds to pay interest penalties or 
collection costs. 

(d) Any vendor who prevails in a civil action to collect interest penalties 
from a state ageflcy shall be awarded its costs and disbursements, inclUding 
attorney's fees, incurred in bringing the actions. 

(e) No interest penalties may accrue against an agency that delays payment 
of a bill due to a disagreement with the vendor; provided, that the dispute 
must be settled within 30 days after the bill became overdue. Upon the reso­
lution of the dispute, the agency must pay the vendor accrued interest on all 
proper invoices for which payment was not received within the applicable 
time limit contained in subdivision 3. 

(j) The minimum monthly interest penalty payment that a state agency shall 
pay a vendor for the unpaid balance for any one overdue hill equal to or in 
excess of$/OO is $JO. For unpaid balances of less than $100, the state agency 
shall pay the actual penalty due to the vendor. 

Subd. 6. [AUTHORITY TO REDUCE AGENCY ALLOTMENT.[ The 
commissioner shall have the authority to reduce the allotment qf any state 
agency by the amount of any vendor ohli~ations that are paid later than 30 
days following the receipt of the invoice for completed delivery rf the prod-
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ucts or services. 

Subd. 7. [REPORT TO LEGISLATURE.] The commissioner shall report 
to the legislature each year summarizing the state's payment record for the 
preceding year. The report shall include the number and dollar amount of late 
payments made by each agency, the amount of interest penalties and collec­
tion costs paid, and the specific steps being taken to reduce the incidence of 
late payments in the future. 

Subd. 8. [APPLICABILITY.] Subdivisions I to 7 apply to all agency pur­
chases, leases, rentals, and contracts for services, including construction and 
remodeling contracts. 

Sec. 2. Minnesota Statutes 1983 Supplement, section 240.18, is amended 
to read: 

240.18 [BREEDERS FUND.] 

The commission shall establish a Minnesota breeders fund with the money 
paid to it under section 240.15, subdivision I. The commission, after paying 
the current costs of administering the fund, shall distribute the available net 
proceeds as follows: 

(I) Twenty percent of the ,emaining available money in the fund must be 
expended as grants for equine research and related education at public insti­
tutions of post-secondary learning within the state. 

(2) After deducting the amount for (I), the balance of the fund available 
proceeds shal1 be apportioned into categories corresponding with the various 
breeds of horses which fflee6 are racing at licensed Minnesota racetracks tft 
~ pre, ieus yeat=. in proportion to each category's contribution to the fund. 
The available funds in each category may be expended by the commission to: 

(a) supplement purses for races held exclusively for Minnesota-bred, Min­
nesota-foaled or Minnesota-owned horses until January I, +986 1988, and 
for Minnesota-bred and Minnesota-foaled horses after that date; 

(b) pay breeders or owners awards to the breeders or owners of Minne­
sota-bred horses which win money at licensed racetracks in the state; and 

(c) provide other financial incentives to encourage the horse breeding in­
dustry in Minnesota. 

The commission shall adopt rules governing the distribution of the fund. 
The commission may establish advisory committees to advise it on the dis­
tribution of money under this section, provided that the members of an advi­
sory committee shall serve without compensation. 

Sec. 3. Minnesota Statutes 1982, section 270A.03, subdivision 5, is 
amended to read: 

Subd. 5. "Debt" means a legal obligation of a natural person to pay a fixed 
and certain amount of money, which equals or exceeds $25 and which is due 
and payable to a claimant agency. The term includes criminal fines imposed 
under section 609.10. A debt may arise under a contractual or statutory obli­
gation, a court order, or other legal obligation. but need not have been re­
duced to judgment. A debt does not include (I) any legal obligation of a 
current recipient of assistance which is based on overpayment of an assis-
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lance grant, or (2) any legal obligation to pay a claimant agency for medical 
care, including hospitalization if the debtor qualified for a low income credit 
equal to tax liability pursuant to section 290.06. subdivision 3d, clause (I), at 
the time when the medical care was rendered. 

Sec. 4. Minnesota Statutes I 982, section 270A.04, subdivision 2. is 
amended to read: 

Subd. 2. Any debt owed to a claimant agency shall be submitted by the 
agency for collection under the procedure established by sections 270A.0l to 
270A.12 unless (a) an alternative means of collection is pending and be­
lieved to be adequate, (b) the collection attempt would result in a loss of 
federal funds, or (c) the agency is unable to supply the department with the 
necessary identifying information required by subdivision 3 or rules promul­
gated by the commissioner, or ( d) the debt is barred by section 541.05. 

Sec. 5. Minnesota Statutes I 982, section 270A.08, subdivision I, is 
amended to read: 

Subdivision I. Not later than five days after the claimant agency has sent 
notification to the department pursuant to section 270A.07, subdivision I, 
the claimant agency shall send a written notification to the debtor ass.erting 
the right of the claimant agency to the refund or any part thereof. If the notice 
is returned to the claimant_ agency as undeliverable, or the claimant agency 
has reason to believe the debtor did not receive the notice, the .claimant 
agency shall obtain the current address of the debtor from the commissioner 
and resend the corrected notice. 

Sec. 6. Minnesota Statutes 1982, section 270A.08, subdivision 2, is 
amended to read: · 

Subd. 2. (a) This written notice shall clearly and with ,pecificity set forth 
the basis for the claim to the refund including the name of the benefit program 
involved if the debt arises from a public assistance grant and 1he dates on 
which the debt was incurred and, further, shall advise the debtor of the 
claimant agency's intention to request set-off of the refund against the debt. 

(b) The notice will also advise the debtor of his right to contest the validity 
of the claim at a hearing. The debtor must assert this right by written request 
to the claimant agency •. which request the agency must receive within 45 
days of the mailing date of the original notice or of the corrected notice, as 
required by subdivision I. If the debior has not received the notice. the 45 
days shall not commence until the debtor has received actual notice. The 
debtor shall have the burden of showing no notice and shall be entitled to a 
hearing on the issue of notice as well as on the merits. 

Sec. 7. Minnesota Statutes 1982, section 287.05, is amended by adding a 
subdivision to read: 

Subd. 3. When a mortgage secures a revolving line of credit under which 
advances, payments, and readvances may be made from time to time, the tax 
imposed under subdivision 1 shall be paid on the maximum amount of the 
line of credit which may be secured at any one time, as expressed in the 
mortgage, regardless of the time or amount of advances, payments, or read­
vances. 

Sec. 8. Minnesota Statutes 1982, section 287.05. is amended by adding a 



82ND DAY] THURSDAY, APRIL 19, 1984 6643 

subdivision to read: 

Subd. 4. No tax under subdivision 1 shall be paid on the indeterminate 
amount which may be advanced by the mortgagee in protection of the mort­
gaged premises or the mortgage, including taxes, assessments, charges, 
claims, fines, impositions, insurance premiums, amounts due upon prior or 
superior mortgages and other prior or superior liens, encumbrances and in­
terests, and legal expenses and attorneys' fees. 

Sec. 9. Minnesota Statutes 1982, section 287.05, is amended by adding a 
subdivision to read: 

Subd. 5. When a mortgage secures an indeterminate amount other than 
those described in subdivision 3 or 4, no tax shall be paid at the time the 
mortgage is recorded or registered. but the tax must be paid at the time of 
recording or filing an affidavit stating the amount and time of the actual 
advance. 

Sec. IO. Minnesota Statutes 1983 Supplement, section 296.14, subdivision 
4. is amended to read: 

Subd. 4. [PAYMENT AND TRANSFER OF TAX ON GASOLINE 
SOLD FOR STORAGE IN ON-FARM BULK STORAGE AND ETHYL 
ALCOHOL FOR PERSONAL USE.] Notwithstanding the provisions of this 
section, the producer of ethyl alcohol which is produced for personal use and 
not for sale in the usual course of business and a farmer who uses gasoline on 
which a tax has not been paid shall report and pay the tax on all ethyl alcohol 
or gasoline delivered into the supply tank of a licensed motor vehicle during 
the preceding calendar year. The tax shall be reported and paid together with 
Ike iReeffle !al< - ef any refund claim filed by the taxpayer under section 
296.18. If no refund claim is filed, the tax shall be reported and paid annually 
by March 15 or more frequently, as the commissioner may prescribe. +he 
eemftlissioner e.f re, en1::1e -skal-l- tmnsf.er the amet:tRt ealleeteEI in e8ffl ealenElar 
yeaF 10 Ike high .. O) tt5ef !al< dislFibHlien fuR<I by Maret, JG ef ;ht, follewing 
ltllfflble Y"""' Any producer, qualifying under this subdivision, shall be ex­
empt from the licensing requirements contained in section 296.01, subdivi­
sion I. 

Sec. 11. Minnesota Statutes 1983 Supplement, section 296.18, subdivision 
I. is amended to read: 

Subdivision I. [GASOLINE OR SPECIAL FUEL USED IN OTHER 
THAN MOTOR VEHICLES.] Any person who shall buy and use gasoline 
for tttty a qualifying purpose other than use in motor vehicles, snowmobiles, 
or motorboats. or special fuel for flftY a qualifying purpose other than use in 
licensed motor vehicles, and who shall have paid the Minnesota excise tax 
directly or indirectly through the amount of the tax being included in the price 
of the gasoline or special fuel, or otherwise, shall be eligible 10 Fe€ei-¥e Ike 
aetltt p,e,•ided ift seelieft 290.06, sHbdi,·isieR I :l, ift reimbursed and repaid 
the amount of the tax paid by him upon.filing with the commissioner a signed 
claim in writing in the form and containing the information the commissioner 
shall require and accompanied by the orixinal invoice thereof. .'.J'.he ta,r(:layer 
elaiffiiRg !his eretlit ,;hall ifleltitle wi+h his iReeffle !al< relttFn infoFffiatien ifl­
ekffl.i.Rg- By signing any such claim which is false or fraudulent, the applicant 
shall be subject to the penalties provided in this section for knowin~l_v mak-
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ing a false claim. The claim shall set forth the total amount of the gasoline so 
purchased and used by him other than in motor vehicles, or special fuel so 
purchased and used by him other than in licensed motor vehicles, and shall 
state when and for what purpose it was used. When a claim contains an error 
in computation or preparation, the commissioner is authorized to adjust the 
claim in accordance with the evidence shown on the claim or other informa­
tion available to him. If the commissioner is satisfied that the claimant is 
entitled to the payments, he shall approve the claim and transmit it to the 
commissioner of finance. No repayment shall be made unless the claim and 
invoice shall be filed with the commissioner within one year from the date of 
the purchase. The postmark on the envelope in which the. claim is mailed 
shall determine the date of filing. The words "gasoline" or "special fuel" as 
used in this subdivision do not include aviation gasoline or special fuel for 
aircraft. Gasoline or special fuel bought and used for a "qualifying purpose'" 
means: 

(I) Gasoline or special fuel used in carrying on a trade or business, used on 
a farm situated in Minnesota, and used for a farming purpose. "Farm" and 
"farming purpose" have themeanings given them in section 6420/c)(2), (3), 
and /4) of the Internal Revenue Code of 1954, as amended through December 
31, 1983. . 

(2) Gasoline or special fuel used for off-highway business use. "Off-high­
way business use" means any use by a person in that person's trade, busi­
ness, or activity for the production of income. ''Off-highway business use'' 
does not include use as a fuel in a motor vehicle which, at the time <l use, is 
registered or is required to be registered for highway use under the laws of 
any state or foreign country. 

Sec. 12. Minnesota Statutes 1982, section 296.18, subdivision 3, is 
amended to read: 

Subd. 3. [PENALTIES FOR FILING FALSE CLAIMS.] Every person 
who shall make any false statement in any claim or invoice filed with the 
commissioner, or knowingly file with the commissioner any claim or invoice 
containing any false statement or collect or cause to be paid to him or to any 
other person a refund without being entitled thereto, when acting pursuant to 
the provisions of subdivision / or 2, clause 3, shall forfeit the full amount of 
the claim and be guilty of a misdemeanor. Every person who is convicted 
under the provisions of this subdivision shall be prohibited from filing with 
the commissioner any claim for refund upon gasoline purchased within six 
months after such conviction. 

Sec. 13. Minnesota Statutes 1982, section 296. 18, subdivision 8, is 
amended to read: 

Subd. 8. [APPROPRIATION.] There is hereby appropriated to the persons 
entitled to such refund under this section. from the fund or account in t_he state 
treasury to which the money was credited. an amount sufficient to make the 
refund and payment. +here is annual!) app,op,ie!ea H0ffi me iligilway HSeF lftl< 
aiJ!rieu!ion f-llftd te me gene,al fufl<l me ameun1 re~ui,ea te fflftl<e me refun<ls 
requires te ee pa½tf. -as ffi€fflfle ~ ere4i-ts t'liFSUant ffi f,ectiBA!i 2')0.0€3, .;ubdivi 
sioo H aoo 2%. I 8, sueaivision +.-

Sec. 14. Minnesota Statutes 1982, section 341.05, is amended to read: 
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341.05 [DUTIES.] 

Subdivision I. The board of boxing shall have charge and supervision of all 
boxing and sparring exhibitions held in the state and have power: 

(I) To promulgate rules governing the conduct of boxing and sparring ex­
hibitions and the time and place thereof; 

(2) To issue licenses to individuals or organizations desiring to promote or 
conduct boxing or sparring exhibitions, and to suspend or revoke the licenses 
at its pleasure; every application for a license shall designate the territory in 
which the individual or organization intends to operate, and the license 
granted shall entitle the licensee to conduct the exhibitions in that territory 
and in no other. 

+he eemmissiener ef re,. eR1.:1e SflftH eeHeet H¥e ~ ef the gf0SS reeeipts 
ff0ffl eElmissieR te every-~ fift6 Sf'J8ffing e~r.hibHieR etftef tftftft ftfl arttete1:1r 
~ ""'1 sraffiRg e,hillilieR held withift !he state, ""'1 fi¥e ~ ef !he 
g,ess ,eeeipls t'retft !he lease 0f sale ef fftdi&; fR8tieR ~ ""'1 tele,·isieR 
figMsthereiR. 

AH eaffiplimeRtllf)' tteket-s fflf a~ ftfl6 spaFFing e1r.hi8iti0R et-Hef ff¼&ft aft 

amete1:1F ~ ttft6 spaffiRg eJlkibitioR preseRte8 al ftf1Y eRtFeRee gate SfHtl4 
lil,ewise be assesses feF !he !al< hereift p,e,·itletl fi¥e ~ ef !he ¥ft!t!e 
lhe,eel', All meReys oe eelleetetl shall Ile pai<I iflte !he state lreasary. 

Subd. 2. The board of boxing shall issue a license to a person or organiza­
tion holding, showing, or exhibiting a simultaneous telecast of any live, cur­
rent, or spontaneous boxing or sparring match, exhibition, or performance on 
a closed circuit telecast or subscription television program viewed within the 
state, whether originating in this state or elsewhere, and for which a charge is 
made. Each such person or organization shall apply for such a license in 
advance of each showing ""'1 shall withift ~ RetlfS afleF !he lermiRatieR ef 
St!efl she•• iRg fum.i.sh the eoFRmissieReF ef Fe\<eftue -a Wfftteft repet+,- ooly .ireft­
fietl l,y an aalhe,i,etl peFS6R, shewiRg !he ftl½fRBef ef tiel<els S0kl feF sttelt 
shewiRg, !he """"'81 ef !he g,ess p,eeeetls lhe,eef, aftt! sttelt elheF fftllllefs as 
tire eomffl:iasioReF e-f Fe¥eRue fft&Y pFeseFibe; fffi6 SfHtl4 alse, wttffift ~ ftettffi 
ftftef- the tefffliHetioH ef 5ti€fl: sAowiHg, pay-te the eoffiffiissioneF et FC\'eH1::1e A-Ye 
l"'fO"RI ef !he g,er..s ,eeeipts t'retft !he sale ef liel<els ef atlmissieR 0f meneys 
reeei,etl fFem sallse,iplieR fo• !he shewiRg er e,ehilliliRg ef saitl ~ 0f 

SJ'EtffiHg ffiftt€fl, eJlkiBitieH, eF perfOFffiaHee. If the~ 0f npaffiHg Jfttlt€ft, 
enftil=litieH, et' J'effOffflaHee ts wheHy effiate1:1F lffi pa~FHeHt ts ette. 

Whoever violates the provisions of this subdivision is guilty of a misde­
meanor and may be punished therefor as provided by law. The penalty herein 
provided is in addition to any other penalty for violation of this subdivision as 
may be otherwise fixed in this chapter. 

Sec. 15. Minnesota Statutes 1982, section 473.595, subdivision I, is 
amended to read: 

Subdivision I. [ADMISSION TAX.] Effective January I, 1978, the com­
mission shall by resolution impose a three percent admission tax upon the 
granting, sale, or distribution, by any private or public person, association, 
or corporation, of the privilege of admission to activities; except for those 
activities sponsored at the indoor public assembly facility at the metropolitan 
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sports area known as the metropolitan sports center. Commencing with the 
operation of sports facilities constructed or remodeled by the commission 
pursuant to sections 473.551 to 473.595, the commission shall impose an 
additional seven percent admission tax upon activities conducted at such 
sports facilities. Effective January I, I 978, no other tax, except the taxes 
imposed by chapter 297 A, may be levied by any other unit of government 
upon any such sale or distribution. The admission tax shall be stated and 
charged separately from the sales price so far as practicable and shall be 
collected by the grantor, seller, or distributor from the person admitted and 
shall be a debt from that person to the grant or, seller, or distributor, and the 
tax required to be collected shall constitute a debt owed by the grantor, seller, 
or distributor to the commission, which shall be recoverable at law in the 
same manner as other debts. Every person granting, selling, or distributing 
tickets for such admissions may be required, as provided in resolutions of the 
commission, to secure a permit, to file returris. to deposit security for the 
payment of the tax, and to pay such penalties for nonpayment and interest on 
late payments, as shall be deemed necessary or expedient to assure the 
prompt and uniform collection of the tax. 

Notwithstanding any other provisions of this subdivision, the imposition of 
an admission tax upon a national superbow/ fiJotball game conducted at the 
commission's facilities is discretionary with· the commission. 

Sec. 16. [507.325] [MORTGAGE SECURING REVOLVING LINE OF 
CREDIT; NOTICE.] 

A -mortgage securing a revolving line of credit. under which advances, 
payments, and readvances may be made from time to time, and which states 
the maximum amount of the line of credit which may be secured at any one 
time. is effective as notice to parties from the time the mortgage is recorded 
as to all advances and readvances secured thereby, regardless of the time or 
amount of advances, payments, or readvances and whether or not the ad­
vances or readvances are obligatory. 

Sec. 17. [508.555] [MORTGAGE SECURING REVOLVING LINE OF 
CREDIT; NOTICE.] 

A mortgage securing a revolving line of credit under which advances'. 
payments, and readvances may be made from time to time, and which states 
the maximum amount of the line of credit which m4y be secured at any one 
time, is effective as notice to parties from the time the mortgage is filed and 
registered as to all advances and readvances secured thereby, regardless of 
the time or amount of advances, payments. or readvances and whether or not 
the advances or readvances are obligatory. 

Sec. 18. (APPROPRIATION.] 

There is appropriated from the general fund to the finance department ji,r 
fiscal year /985 the sum of $240.000 for the operating expenses of the tax 
study commission. The approved complement of the tax study commission 
for fiscal year /985 is seven. This appropriation is available until February 
28, 1985. 

Sec. 19. H.F. No. 1393, article 9, section 9, if enacted during the 1984 
regular session, is amended to read: 

Sec. 9. [EDUCATION AIDS INCREASE ACCOUNT.] 
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Subdivision I. !ESTABLISHMENT.] There is established an education 
aids increase account in the general fund of the state treasury for the deposit 
of funds to insure adequate funding for increases in aids to school districts for 
the biennium beginning July I, 1985. 

Subd. 2. IINITIAL TRANSFER.] The commissioner of finance shall 
transfer $23,000,000 $21,700,000 to the education aids increase account on 
July I, 1984. 

Subd. 3. !CONTINGENT TRANSFERS.] If forecasts of general fund 
revenues and expenditures prepared by the commissioner of finance pursuant 
to chapter 16A prior to December I, 1984, indicate a projected general fund 
balance for the biennium ending June 30. 1985, the commissioner shall 
transfer the amount of the balance to the education aids increase account; 
however, in no case shall the cumulative total of all transfers according to 
this subdivision exceed $27,000,000 $28.300,000. Transfers to the educa­
tion aids increase account shall remain in the account until expended. 

Subd. 4. !EXPIRATION OF ACCOUNT.] The education aids increase 
account shall expire on June 30, 1987. Any unexpended moneys in the edu­
cation aids increase account on June 30. I 987. shall be transferred to the 
general fund. 

Sec. 20. [REPEALER.] 

(a) Minnesota Statutes 1982, section 290.06, subdivision 13, is repealed. 

(b) Minnesota Statutes /982, section 270.05/, is repealed. 

Sec. 21. [EFFECTIVE DATE.] 

Section I is effective July I, 1984, and applie,\· to all payments due on or 
after that date. Section 3 is effective for amounts remitted or tramferred to a 
claimant agency after the day of final enactment. Sel·tions JO to 13 and 20, 
paragraph (a), are effective for taxable years beginning after DCl·emher 31, 
/984. Sections 14 and 20, paragraph (b), are effective July I, /984. Section 
/9 is effective the day after final enactment." 

Delete the title and insert: 

''A bill for an act relating to financing and operation of government in this 
state; increasing the budget reserve account; repealing the income tax surtax; 
providing a tax amnesty; increasing the school agricultural credit; providing 
for distribution of proceeds from Minnesota breeders fund; changing notice 
provisions and qualifying debts under the revenue recapture capture act; 
clarifying the application of the mortgage registry tax to revolving lines of 
credit; changing refund procedure of motor fuels tax; abolishing the excise 
tax on boxing; changing the maximum property tax levy of Duluth port au­
thority; exempting hot water heating from St. Paul franchise tax; giving cer­
tain powers to the Ramsey-Washington metro watershed district; creating the 
Croft Historical Park board; giving the city of Cloquet power to contract and 
levy for public transportation; providing for the conveyance of certain lands 
in St. Louis County and Morrison County; authorizing levy limit increases 
for the cities of Breezy Point and Oakdale; abolishing rent capitalization and 
providing for study by the department of revenue; imposing requirements for 
disaster relief property tax credits; changing certain assessment ratios; 
changing eligibility for certain assessment ratios; changing homestead clas-
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sification treatment; changing property tax .statement requirements; delaying 
imposition of a property tax penalty; providing for notice of sale of certain tax 
forfeited lands; changing computation of payments in lieu; requiring tax 
clearance prior to issuance of certain licenses; restoring local government-aid 
payments for 1984; modifying the computation formula for local government 
aids; providing for a local government aids study commission; changing 
designation and funding for enterprise zones; changing procedures and eligi­
bility for certain business income tax credits; allowing or increasing income 
tax deductions for certain dividends and royalties; restricting tax exemptions 
for redevelopment companies; providing grants for plant expansions; adjust­
ing the computation of taxes on taconite and iron ore and authorizing certain 
refunds and credits; modifying distributions from the proceeds of the taconite 
tax; changing computation of agricultural, homestead, and taconite home­
stead credits; allowing taxing districts to levy for certain purposes; changing 
the definition of political party for purposes of the political contribution 
credit; changing the income tax pension exclusion; altering certain gross in­
come modifications; increasing the tuition deduction; providing for the ad­
justment of income under the farm loss modification; providing for the de­
termination of sales within the state for income tax purposes; changing or 
eliminating witholding on parimutuel winnings and purses; reenacting rental 
registration provisions; establishing an agricultural resource loan guaranty 
program; regulating charitable gambling; requiring prompt payment by state 
agencies; providing that certain admission taxes are discretionary with the 
metropo1itan sports facilities commission; changing certain transfers to the 
education aids increase account; exempting sales of candy by nonprofit youth 
organizations from the sales tax; changing certain provisions relating to sales 
ratios and property tax appeals; including logging equipment in the definition 
of fann machinery; providing a reduced sales tax rate on capital equipment 
and special tooling; exempting hot water and certain manufactured homes 
from the sales tax; exempting certain vehicles used in interstate commerce; 
providing that sales of certain leased vehicles are not exempt; simplifying 
hydropower lease procedures; clarifying certain exempt land; modifying the 
definition of wetlands; extending availability of confession of judgment pro­
cedures to certain nonhomestead property; modifying and extending the tar­
geting credit for certain years; providing property tax reimbursement for cer­
tain transit levies; changing certain procedures for valuing railroad property; 
providing certain refunds for railroad abatements; appropriating money; 
amending Minnesota Statutes 1982, sections I0A.31, subdivisions 3a and 5; 
105.482, subdivisions 8 and 9; 124.2131, subdivision I; 270.04; subdivision 
2; 270.80, subdivision 4; 270.84, subdivision I; 270.86; 270.87; 270A.03, 
subdivision 5; 270A.08, subdivisions I and 2; 271.01, subdivision 5; 271.06, 
subdivision 6; 272.02, by adding a subdivision; 273.123, by adding subdivi­
sions; 273.13, subdivision 19; 273.135, subdivisions 2 and 5; 273.1391, 
subdivisions 2 and 4; 273. 19, by adding a subdivision; 279.37, subdivisions 
I and 3; 287.05, by adding subdivisions; 290.06, by adding a subdivision; 
290.08, by adding a subdivision; 290.19, subdivision la; 290.21, by adding a 
subdivision; 290.61; 290A.04, by adding a subdivision; 295.44, subdivision 
I; 296.18, subdivisions 3 and 8; 297A.0I, subdivision 15, and by adding 
subdivisions; 297 A. 15, by adding a subdivision; 297 A.44, subdivision I; 
297B.035, subdivision 3; 298.01; 298.02, subdivision I; 298.031, subdivi­
sion 2; 298.225; 298.24, subdivision I, and by adding a subdivision; 298.40, 
by adding a subdivision; 299.012, subdivision I; 341.05; 349.11; 349.12; 
349.13; 349.14; 349.15; 349.16; 349.17; 349.18; 349.19; 349.20; 349.21; 
349.22; 349.31, subdivision I; 362A.0I, subdivision I; 362A.05; 458.14; 
462.651, subdivision I, and by adding a subdivision; 473.595, subdivision I; 
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sion; 473.595, subdivision I; 477 A. I 3: Minnesota Statutes 1983 Supple­
ment, sections 16A. 15, subdivision 6; 124.2137, subdivision I; 240.18; 
272.02, subdivision I; 273.11, subdivision I; 273.13, subdivisions 6, 7, 9, 
17, 17b, 17c, and 21; 273.1312, subdivision 4; 273.I314, subdivisions 6, 8, 
and 15; 275.125, subdivisions I la, I lb, and 12a; 276.()4; 278.01, subdivi­
sion I; 278.05, subdivision 4; 279.01, subdivision I; 290.01, subdivisions 
20a and 20b; 290.06, subdivision 11; 290.069, subdivisions I, 2, 4, 5, and by 
adding subdivisions; 290.089, subdivision 2; 290.09, subdivision 29; 
290. 18, subdivision 2; 290.21, subdivision 4; 290.92, subdivisions 27 and 
28; 290A.04, subdivisions 2e and 2f; 296.14, subdivision 4; 296.18, sub­
division I; 297A.02, subdivision 2, and by adding a subdivision; 297A.14; 
297A.25, subdivision I; 297B.03; 298.28, subdivision I; 340.14, subdivi­
sion 2; 473.446, subdivision I; 477A.013, subdivisions I and 2; 477A.0131. 
subdivision I; 609.75, subdivision 3; 609.761; amending Laws 1979, 
chapter 189, section 2; Laws 1982, Second Special Session, chapter 2. sec­
tions 12, as amended, and 14, as amended; Laws 1983, chapter 342, article 
I. section 44; 1984 Regular Session, H.F. No. 1393, article 9, section 9: 
proposing new law coded as Minnesota Statutes. chapter 41 A; proposing 
new law coded in Minnesota Statutes, chapters 16A; 270; 282; 349; 362A; 
507; 508; repealing Minnesota Statutes I 982, sections 270.051; 290.06, 
subdivision 13; 295.44, subdivisions 2, 3, and 4; 349.26; 462.651. subdivi­
sion 2; Minnesota Statutes 1983 Supplement, sections 273.11, subdivision 7; 
290.06, subdivision 2e; 462.651, subdivision 3; 477 A.OJ 31, subdivision 2; 
and 477A.03, subdivision 2; Laws 1983, chapter 342, article I. section 8." 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) John D. Tomlinson, Randy C. Kelly, Willis 
Eken, Elton R. Redalen, Harry A. Sieben, Jr. 

Senate Conferees: (Signed) Douglas J. Johnson, Collin C. Peterson, Linda 
Berglin, Steven G. Novak, John Bernhagen 

Mr. Johnson, D.J. moved that the foregoing recommendations and Con­
ference Committee Report on H.F. No. 2016 be now adopted, and that the 
bill be repassed as amended by the Conference Committee. The motion pre­
vailed. So the recommendations and Conference Committee Report were 
adopted. 

H.F. No. 2016 was read the third time, as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 65 and nays 2, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCrnmer 

Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson. D.E. 
Johnson. D.J. 
Jude 
Kamrath 

Knaak 
Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe. R. D. 

Nelson 
Novak 
Olson 
Pehler 
Peterson.C.C. 
Peterson.D.C. 
Peterson.D.L. 
Peterson.R. W. 
Petty 
Pogemiller 
Purfeerst 
Ram..,tad 
Reichgott 

Renneke 
Samucl~on 
Schmitz 
Sieloff 
Solon 
Storm 
Stumpf 
Taylor 
Ulland 
Vega 
Waldorf 
Wegschcid 
Willet 
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Messrs. Moe, D.M. and Spear voted in the negative. 

So the bill, as amended by the Conference Committee. was repassed and 
its title was agreed to. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 2 I, Mr. Chmielewski moved that the following members 
be excused for a Conference Committee on H.F. No. 1621 at 5:20 p.m.: 

Messrs. Chmielewski, Schmitz and Mehrkens. The motion prevailed. 

SPECIAL ORDER 

H.F. No. 1903: A bill for an act relating to local government; permitting 
refunding of certain bonds; clarifying powers of municipalities with respect 
to sale of air rights; amending Minnesota Statutes 1982, sections 472A.03; 
and 472A.06. 

SUSPENSION OF RULES 

Mr. Petty moved that an urgency be declared within the meaning of Article 
IV, Section 19, of the Constitution of Minnesota, with respect to H.F. No. 
1903 and that the rules of the Senate be so far suspended as to give H.F. No. 
1903, now on Special Orders, its third reading and place it on its final pas­
sage. The motion prevailed. 

Mr. Petty moved to amend H.F. No. 1903, as amended pursuant to Rule 
49, adopted by the Senate April 19, 1984, as follows: 

(The text of the amended House File is identical to S.F. No. 2146.) 

Page 2, line 27, after "rights" insert", provided that the deed, lease, or 
other related instrument shall set forth the obligations of the parties with 
respect to the maintenance of structural support for the improvements con­
structed on or within the air rights and shall specify the duration of anyease­
ments upon public buildings, including any easement for structural support" 

Mr. Knaak questioned whether the amendment was germane. The Presi-
dent ruled the amendment was germane. 

The question recurred on the adoption of the amendment. 

The motion prevailed. So the amendment was adopted. 

H.F. No. 1903 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 45 and nays 10. as follows: 

Those who voted in the affirmative were: 

Adkins 
Benson 
Berglin 
Bernhagen 
Bertram 
Dahl 
Davis 
DeCramer 
Dicklich 

Frank 
Frederickson 
Hughes 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 
Kroening 
Kronebusch 

Laidig 
Langseth 
Lantry 
Luther 
McQuaid 
Moe, D. M. 
Moe, R. D. 
Nelson 
Novak 

Olson 
Pehler 
Pe1erson,C.C. 
Peterson,D.C. 
Peterson,D.L. 
Petty 
Pogemiller 
Ramstad 
Renneke 

Schmitz 
Sieloff 
Spear 
Taylor 
Ulland 
Vega 
Waldorf 
Wegscheid 
Willet 
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Those who voted in the negative were: 

Anderson 
Belanger 

Brataas 
Dieterich 

Frederick 
Knaak 

Knut.~on 
Merriam 

Petcr.~nn.R.W. 
Stumpf 

So the bill. as amended, passed and its title was agreed to. 

RECONSIDERATION 

Mr. Petty moved that the vote whereby H.F. No. 1903 was passed by the 
Senate on April 19, 1984, be now reconsidered. The motion prevailed. 

Ms. Olson moved to amend H.F. No. 1903, as amended pursuant to Rule 
49. adopted by the Senate April 19, 1984. as follows: 

(The text of the amended House File is identical to S.F. No. 2146.) 

Page I, after line 6, insert: 

"Section I. [465.76] [LEGAL COUNSEL; REIMBURSEMENT.] 

If reimbursement is requested by the officer or employee, the ~overnin1.: 
body of a home rule charter or-statutory city or county may. after consultation 
with its legal counsel, reimburse a city or county officer or employee for any 
costs and reasonable attorney's fees incurred by the person to defend charKes 
of a criminal nature brought against the person that arose out <d' the reason­
able and lawful performance of duties for the city or count_v. provided ff less 
than a quorum of the governing body is disinterested, that such reimburse­
ment shall be approved by a judge of the district court.'' 

Page 3, line 8, delete "This act is" and insert "Sections 2 and 3 are'' 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 4, before the period, insert "; proposing new law coded in 
Minnesota Statutes, chapter 465" 

The motion prevailed. So the amendment was adopted. 

H.F. No. 1903 was read the third time. as amended, and placed on its final 
passage. 

The question was taken. on the passage of the bill. as amended. 

The roll was called, and there were yeas 43 and nays 12. as follows: 

Those who voted in the affirmative were: 

Adkins 
Benson 
Berglin 
Bernhagen 
Bertram 
Dahl 
Davis 
DeCramer 
Dicklich 

Diessner 
Frank 
Frederickson 
Hughes 
Johnson, D.E. 
Jude 
Kamrath 
Kroening 
Kronebusch 

Lantry 
Lessard 
Luther 
McQuaid 
Moe, R. D 
Nelson 
Novak 
Olson 
Pehler 

Those who voted in the negative were: 

Anderson 
Belanger 
Brataas 

Frederick 
Isackson 
Knaak 

Knutson 
Merriam 

Peterson,C.C 
Petcrson,D.C. 
Petty 
Pogemiller 
Ramstad 
Renneke 
Samuelson 
Schmitz 
Sieloff 

Peterson, D. L. 
Peterson,R.W. 

So the bill, as amended, passed and its title was agreed to. 

Solon 
Spear 
Taylor 
Ulland 
Vega 
Wegscheid 
Willet 

Stumpf 
Waldorf 
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SPECIAL ORDER 

[82ND DAY 

S.F. No. 1662: A bill for an act relating to solid waste; reducing the number 
of proposed sites in metropolitan counties having a population of less than 
300,000 for mixed municipal solid waste disposal facilities; amending Min­
nesota Statutes 1983 Supplement, section 473.803, subdivision la. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 50 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 

Davis 
Dicklich 
Diessner 
Dieterich 
Frank 
Frederickson 
Hughes 
Isackson 
Jude 
Kamrath 

Knaak 
Knutson 
Kroening 
Krone bu sch 
Lantry 
Lessard 
McQuaid 
Mehrkells 
Merriam 
Moe, D. M. 

Nelson 
Novak 
Olson 
Pehler 
Peten,on,D.C. 
Peterson,R. W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Renneke 
Samuelson 
Schmitz 
Sieloff 
Spear 
Ulland 
Vega 
Waldorf 
Wegscheid 
Willet 

H.F. No. 229: A bill for an act relating to health; allowing any interested 
person to seek enforcement of certain patient rights; amending Minnesota 
Statutes 1982, section 144.651, by adding a subdivision; and Minnesota 
Statutes I 983 Supplement, section 144.65 I, subdivision I. 

SUSPENSION OF RULES 

Mr. Spear moved that an urgency be declared within the meaning of Article 
IV, Section 19, of the Constitution of Minnesota, with respect to H.F. No. 
229 and that the rules of the Senate be so far suspended as to give H.F. No. 
229, now on Special Orders, its third reading and place it on its final passage. 
The motion prevailed. 

Mr. Sieloff moved to amend H.F. No. 229, as amended pursuant to Rule 
49, adopted by the Senate April 19, 1984, as follows: 

(The text of the amended House File is identical to S.F. No. 21.) 

Page 2, line 1, after "resident" insert", or his guardian or conservator, or 
a person holding the patient's power of attorney'' 

Page 2, line 3, delete "a" and insert "where the patient is subject to a 
guardianship or conservatorship, any" 

Page 2, line 6, before the period, insert "in prohate court or other court 
having jurisdiction of guardianships and conservatorships'' 

Page 2, after line 18, insert: 

"Sec. 3. [CITY OF ST. PAUL; LIQUOR LICENSES.] 

Notwithstanding any law to the contrary enacted in the /984 leiislmive 
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session, the city of St. Paul may not issue retail intoxicating liquor licem·es 
within the territory where sale of liquor was prohibited by Special lmv.,· 
/885, chapter 281, section 6. Regardless of the order cf.final enactment <f 
this section and any law which conflicts with this section. this section shall 
be given effect. Notwithstanding Minnesota Statutes. sectiom· 645.26, sub­
division 3, 645 .33, or other law. this section shall prevail m•er any other act 
to the contrary which is irreconcilable with this section.'' 

Amend the title accordingly 

Mr. Spear requested division of the amendment as follows: 

First portion: 

Page 2, line I, after "resident" insert '·, or his R«ardian or cons£'rw11or, or 
a person holding the patient's power of auorney" 

Page 2, line 3, delete "a" and insert "where the patient is subject to a 
guardianship or conservatorship, any" 

Page 2, line 6, before the period. insert "in probate court or other court 
having jurisdiction of guardianships and conservatorships'' 

Second portion: 

Page 2, after line I 8, insert: 

"Sec. 3. !CITY OF ST PAUL; LIQUOR LICENSES.] 

Notwithstanding any law to the contrary enacted in the /984 legislative 
session, the city of St. Paul may not issue retail intoxicating liquor licenses 
within the territory where sale of liquor was prohibited by Special Laws 
1885, chapter 281, section 6. Regardless of the order of final enactment <f 
this section and any law which conflicts with this section, this section shall 
be given effect. Notwithstanding Minnesota Statutes, sections 645.26, sub­
division 3, 645.33, or other law, this section shall prevail over any other act 
to the contrary which is irreconcilable with this section.'' 

Amend the title accordingly 

The question was taken on the adoption of the first portion of the amend­
ment. 

The roll was called, and there were yeas 28 and nays 23, as follows: 

Those who voted in the affirmative were: 

Benson 
Berg 
Bernhagen 
Brataas 
Chmielewski 
DeCramer 

Diessner 
Dieterich 
Frederickson 
Kamrath 
Knutson 
Kronebusch 

Laidig 
Lessard 
McQuaid 
Moe. R. D. 
Olson 
Peterson,D.L. 

Those who voted in the negative were: 

Adkins 
Berglin 
Bertram 
Dahl 
Davis 

Frank 
Freeman 
Jude 
Knaak 
Langseth 

Lantry 
Luther 
Merriam 
Novak 
Peter~on .D. C. 

Peter~on.R.W. 
Ramstad 
Renneke 
Samuelson 
Sieloff 
S1nrm 

Petty 
Pogemiller 
Purfeerst 
Solon 
Spear 

Taylor 
Ulland 
Waldorf 
Wegscheid 

Stumpf 
Vega 
Willet 

The motion prevailed. So the first portion of the amendment was adopted. 
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Mr. Sieloff withdrew the second portion of his amendment. 

H.F. No. 229 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill. as amended. 

The roll was called, and there were yeas 52 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 

DeCramer 
Diessner 
Dieterich 
Frank 
Frederickson 
Freeman 
Jude 
Kamrath 
Knaak 
Knutson 
Kronebusch 

Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Merriam 
Moe, D. M. 
Moe, R. D. 
Novak 
Olson 

Peterson.D.C. 
Peterson.D.L. 
Peterson.R.W. 
Peny 
Purfeerst 
Ramstad 
Reichgott 
Rcnneke 
Samuelson 
Sieloff 
Solon 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

Spear 
Storm 
Stumpf 
Ulland 
Vega 
Waldorf 
Wegscheit.l 
Willet 

H.F. No. 1509: A bill for an act relating to motor vehicles; prohibiting fees 
for the return of number plates; amending Minnesota Statutes 1982, section 
168.15. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 47 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Benson 
Berg 
Bernhagen 
Benram 
Brataas 
Chmielewski 
Dahl 
Davis 

DeCramer 
Diessner 
Dieterich 
Frank 
Frederickson 
Jude 
Kamrath 
Knaak 
Knutson 
Kronebusch 

Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Merriam 
Moe, D. M. 
Moe, R. D. 
Novak 

Olson 
Peterson,D.C. 
Peterson,D.L. 
Peterson,R.W. 
Petty 
Purfeerst 
Ramstad 
Renneke 
Samuelson 
Sieloff 

So the bill passed and its title was agreed to. 

Spear 
Storm 
Stumpf 
Ulland 
Vega 
Waldorf 
Wegscheid 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Purfeerst moved that H.F. No. 1315 be taken from the table. The 
motion prevailed. 

H.F. No. 1315: A bill for an act relating to bicycles; allowing bicycle 
registrants to donate in excess of the registration fee to pay for costs of ad­
ministering and publicizing the bicycle registration program and for devel­
oping bicycle education programs and recreational facilities and trails; pro­
viding criteria for fund allocation to political subdivisions; providing for 
reports to the legislature; providing for appointment of deputy registrars of 
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bicycles; continuing the bicycle study review commission as the advisory 
committee on bikeways and bikeway safety; amending Minnesota Statutes 
1982, sections 168C.04; 168C.I I; Laws 1976, chapter 199, section 14, sub­
division I. 

SUSPENSION OF RULES 

Mr. Purfeerst moved that an urgency be declared within the meaning of 
Article IV, Section 19, of the Constitution of Minnesota, with respect to H.F. 
No. 1315 and that the rules of the Senate be so far suspended as to give H.F. 
No. 1315 its second and third reading and place it on its final passage. The 
motion prevailed. 

H.F. No. 1315 was read the second time. 

H.F. No. 1315 was read the third time and placed on its final passage. 

The questicn was taken on the passage of the bill. 

The roll was called, and there were yeas 42 and nays 4, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Chmielewski 

Dahl 
Davis 
DeCramer 
Dicklich 
Diessner 
Frank 
Frederickson 
Freeman 
Jude 

Knaak 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
Merriam 
Moe. D. M. 

Moe, R. D. 
Nelson 
Novak 
Pcter.;on.D.C. 
Peter.;on,D.L. 
Petty 
Ramslad 
Reichgoll 
Schmitz 

Slorm 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 

Messrs. Kamrath, Knutson, Renneke and Samuelson voted in the nega­
tive. 

So the bill passed and its title was agreed to. 

Mr. Purfeerst moved that S.F. No. 1293, No. 25 on Special Orders, be 
stricken and laid on the table. The motion prevailed. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Purfeerst moved that H.F. No. 1695 be taken from the table. The 
motion prevailed. 

H.F. No. 1695: A bill for an act relating to courts; accelerating the effective 
date of judicial reorganization in the third and seventh judicial districts; 
amending Minnesota Statutes 1982, section 487 .191. 

SUSPENSION OF RULES 

Mr. Purfeerst moved that an urgency be declared within the meaning of 
Article IV, Section 19, of the Constitution of Minnesota, with respect to H.F. 
No. 1695 and that the rules of the Senate be so far suspended as to give H.F. 
No. 1695 its second and third reading and place it on its final passage. The 
motion prevailed. 

H.F. No. 1695 was read the second time. 

H.F. No. 1695 was read the third time and placed on its final passage. 
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The question was taken on the passage of the bill. 

The roll was called, and there were yeas 54 and nays 0. as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 

Davis 
DeCramer 
Dicklil'h 
Dicssncr 
Frank 
Frederickson 
Freeman 
Isackson 
Jude 
Kamrath 
Knaak 

Knutson 
Kroening 
Knmchusch 
Lai<lig 
Langseth 
Lantry 
Lessan.l 
Luther 
Mchrkens 
Merriam 
Moe. D. M. 

Moc, R. ()_ 
Neb.on 
Novak 
Pctcrson.D.C. 
Pctcr..,on,D.L 
Pctcrson,R.W. 
Petty 
Purfeerst 
Ramstad 
Rcichgott 
Rcnnckc 

So the bill passed and its title was agreed to. 

Samucls<m 
Schmit,. 
Sieloff 
Storm 
Stumpf 
Ulland 
Vega 
Waldorf 
Wcgschcid 
Willet 

Mr. Purfeerst moved that S.F. No. 2123, No. 33 on Special Orders, be 
stricken and laid on the table. The motion prevailed. 

SPECIAL ORDER 

H.F. No. 1974: A bill for an act relating to energy; defining residence; 
establishing energy efficiency standards for public housing; amending Min­
nesota Statutes 1982, sections I 16J.27, subdivisions I and 4; and I 16J.30, 
by adding a subdivision. 

Ms. Peterson, D.C. moved to amend H.F. No. 1974, as amended pursuant 
to Rule 49, adopted by the Senate April 16, 1984, as follows: 

(The text of the amended House File is identical to S.F. No. 1681.) 

Page 2, line 23, before the period, insert .. , or to otherwise enforce the 
provisions of subdivision 3'' 

Page 2, line 24, after "'inspections" insert "or other enforcemen(' and 
strike .. in" 

Page 2, line 25, strike everything before "shall" 

Page 2, line 27, strike "50" and insert "/00" 

Page 2, line 28, strike "'to be paid to the state treasury" 

Page 3, after line 17, insert: 

"Sec. 3. Minnesota Statutes 1982, section I 16J.27, is amended by adding 
a subdivision to read: 

Subd. 4a. (ENFORCEMENT AFTER INSPECTION.I If the commi.,·~ 
sioner determines, after an inspection conducted by or on heha(f' <f the J,,_ 
partment, that a renter-occupied re.\'idence is not in compliance with the 
standards prescribed pursuant to subdivision I, the comltlissioner may issue 
to the owner of the renter-occupied residence or the owner's axl'nl a deter­
mination ,?{ 11<mcompfiance and may commence a contested Clue proceedinx 
under sections 14.57 to /4.62. The determination .\'hall(/) ,wec(fv the rea­
sons for the determination, (2) include a copy ,~f" the inspection report, (3) 
state the actions that must be taken to hrini the residence into compliance 
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with the standards, (4) state that (l th£' resilience is 1101 brought illlo compli­
ance with the standards within 90 days follmving the date <f the d(•termina­
tion, a contested case proceeding will hc• commn1ced. and (5) .,pt'c~f_\• a fine 
that will be asses.,·ed upon the e<mclusion <d' the comesll'd ,·ase procet•ding in 
the absence <d' a showing ,f good cause in that proceeding. The c0111,,.,·te,l 
c·ase proceeding hearing shall be hd,I in the county in which the relller­
occupied residence is located. Notwithstanding th,, provi.,·ions ,f .,·ections 
14.50 and 14.61, the hearing examiner in the contest,•d cas,• proceeding shall 
make findings <>}fact and conclusions of law and issue a ci<•d.,·ion, am/ fl the 
hearing examiner decides that the residem·e is not in compliance with the 
standards, the hearing examiner shall enter an order directing the mvm·r to 
take such affirmativ(' action a,\' in the judgment <f the hearing examiner will 
effectuate the purposes ,fsection //61.27. 

Sec. 4. Minnesota Statutes 1982, section 1161.27, is amended by adding a 
subdivision to read: 

Subd. 4b. JFINES FOR NONCOMPLIANCE; EXCEPTION.I /(the hi'llr­
ing_ examiner issues a deci,\·ion,_f(1/lowing a c·onte.\Ud case proceeding com­
menced pursuant to subdivision 4a, that a renter-occ·upied resi<lene<' is not in 
compliance with the :.tilndards prescribed pursuant to subdivision I and that 
the owner <4 the renter-occupied re.\·idenc(' has not proven a goml cause, a.v 
defined by rule or temporary rule adopled hy !he commissioner, for his .f(1il­
ure to comply with the stanc/ards prescribed pµrsuant to subdivision I. the 
hearing examiner shall assess a Jim' against the owner in accordance with a 
schedule <?f fines adopted by the commis,\·ioner hy rule, or temporary rule. 
This subdivision shall not apply in the case <flow-rent housing owm'd by a 
public housing authority or a housing and redevelopment authority as ,le.fine</ 
in section 462 .421. subdivision 2. 

Sec. 5. Minnesota Statutes 1983 Supplement, section 1161.27, subdivision 
6, is amended to read: 

Subd. 6. !BUILDING EVALUATORS.I The commissioner shall certify 
evaluators in each county of the state who are qualified to determine the 
compliance of a residence with applicable energy efficiency standards. The 
commissioner shall, by rule pursuant to chapter 14. adopt standards for the 
certification and performance of evaluators and set a fee for the certification 
of evaluators whi_ch .is sufficient to cover the ongoing costs ·of the program 
once it is established. The commissioner shall encourage the certification- of 
existing groups of trained municipal personnel and qualified individuals from 
community-based organizations and public service organizations. Each cer­
tified evaluator shall, on request of the owner, inspect any residence and 
report the degree to which it complies with applicable energy efficiency 
standards established pursuant to subdivision· 1. The inspections shall be 
made within 30 days of the request. EvalaalsF.; sltall be eeF!ifie~ al½ly tf Ikey 
alse meet aH FeE)UiFefftents feF eenduefing Fe.iidential et=tet=gy att4i-ts fH:JF:.uant te 
~~~et SeEt,- The commissioner shall enter into an agreement with 
the department of education for the provision of evaluator training through 
the area vocational technical institutes. The commissioner may contract with 
the area vocational technical institutes to reduce the training costs to the 
students. The commissioner may eliminate the examination fee for persons 
seeking upgraded certificates. The commissioner may also establish re­
quirements for continuing education, periodic recertification. and revocation 
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of certification for evaluators.'· 

Page 3, after line 24, insert: 

182ND DAY 

"Sec. 7. Minnesota Statutes 1982, section I 16J.30, is amended by adding 
a subdivision to read: 

Subd. 5. For purposes of sections 504./8 and 566./8 to 566.33, the 
weatherstripping, caulking, storm window, and storm door energy efficiemy 
standards for renter-occupied residences prescribed by section J /61.27, 
subdivisions I and 3, are health and safety standards and the penalties and 
remedies provided in this sectiim are in addition to and do not limit t'emedies 
otherwise available to tenants of renter-occupied residences. 

Sec. 8. Minnesota Statutes 1983 Supplement, section 290A.19, is 
amended to read: 

290A. 19 (OWNER OR MANAGING AGENT TO FURNISH RENT 
CERTIFICATE; PENALTY.] 

(a) The owner or managing agent of any property for which rent is paid for 
occupancy as a homestead shall furnish a certificate of rent constituting 
property tax to each person who is a renter on December 31 , in the form 
prescribed by the commissioner. If the renter moves prior to December 31 , 
the owner or managing agent shall at his option either provide the certificate 
to the renter at the time he moves, or mail the certificate to the forwarding 
address if an address has been provided by the renter. The certificate shall be 
made available to the renter not later than January 31 of the year following 
the year in which the rent was paid. Any owner or managing agent who 
willfully fails to furnish a certificate as provided herein shall be liable to the 
commissioner for a penalty of $20 for each act or failure to act. The penalty 
shall be assessed and collected in the manner provided in chapter 290 for the 
assessment and collection of income tax. 

(b) If the owner or managing agent elects to provide the renter with the 
certificate at the time he moves, rather than after December 31, the amount 
of rent constituting property taxes shall be computed as follows: 

(i) The net tax shall be reduced by I/12th for each month remaining in the 
calendar year. 

(ii) In calculating the denominator of the fraction pursuant to section 
290A.03, subdivision 11, the gross rent paid through the last month of 
claimant's occupancy shall be substituted for "the gross rent paid for the 
calendar year for the property in which the unit is located." 

(c) The certificate of rent constituting property taxes shall include the ad­
dress of the property, including the county, and the property tax parcel iden­
tification number and any additional information which the commissioner 
determines is appropriate. 

(d) If the owner or managing agent fails to provide the renter with a certifi­
cate of rent constituting property taxes, the commissioner shall allocate the 
net tax on the building to the unit on a square footage basis or other appro­
priate basis as the commissioner determines. The renter shall supply the 
commissioner with a _statement from the ·county treasurer which giVes the 
amount of property tax on the parcel, the address and property tax parcel 
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identification number of the property, and the number of units in the building. 

(e) Effective January/, /986, the commissioner shall prm·ide to thl' com­
missioner of the department <d" enerf!,_\' and economic de\'l'lopment a copy <!I 
all certificates <d" rent constituting property laxes that lun·c hen, .filnl H'ilh rhe 
department. The copies of the cert(llCate.\' shall he prm·idnl hy June I <leach 
year.'' 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 3, after the semicolon, insert "providing remedies for non­
compliance with the minimum energy efficiency standards for renter­
occupied residences; making other changes;" 

Page I, line 5, before the semicolon. insert". and by adding subdivisions" 
and delete "and" and delete "a" 

Page I, line 6, delete "subdivision" and insert "subdivisions: Minnesota 
Statutes 1983 Supplement, sections I 16J.27, subdivision 6; and 290A. 19" 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 33 and nays 28, as follows: 

Those who voted in the affirmative were: 

Adkins Die1erich Langseth Petcrson.C.C. Spear 
Berglin Frank Lantry Peterson .D. C. Stumpf 
Bertram Freeman Luther Peterson,R.W. Vega 
Dahl Hughes Merriam Peny Wcgscheid 
Davis Johnson, D .J. M\le, R. D Pogemiller Willet 
DeCramer Jude Novak Rcichgott 
Dicklich Kroening Pehler Solon 

Those who voted in the negative were: 

Anderson Diessner Knaak Olson Sieloff 
Belanger Frederick Knubon Peter .. on.D.L. Storm 
Benson Frederickson Knmebu.,,h Ram'>ta<l Ulland 
Berg Isackson Lessard Renneke Wal<lort 
Bernhagen Johnson. D.E. McQuaid Samuelson 
Brataas Kamrath Mehrkens SchmitL 

The motion prevailed. So the amendment was adopted. 

H.F. No. 1974 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 35 and nays 25, as follows: 

Those who voted in the affirmative were: 

Berg I in 
Bertram 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 

Die.,sner 
Dieterich 
Frank 
Freeman 
Hughes 
Johnson. D.J. 
Jude 

Kroening 
Langseth 
Lantry 
Lessard 
Luther 
Merriam 
Moe. D. M. 

Those who voted in the negative were: 

Moe. R. D. 
Novak 
Pehler 
Peterson.C.C. 
Peterson.D.C. 
Peterson.R.W. 
Petty 

Reichgott 
Solon 
Spear 
Stump! 
Vega 
Wel!~chei<l 
Willet 
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Anderson 
Belanger 
Benson 
Bernhagen 
Brataas 
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Frederick 
Frederickson 
lsachon 
Johnson, D.E 
Kamrath 

Knaak 
Knut:-.on 
Krone bu sch 
Laidig, 
McQuaid 

Mehrken., 
Obon 
Pctcr'>on .D. L. 
Ramstad 
Renne kc 

So the bill, as amended, passed and its title was agreed lo. 

(82ND DAY 

Samuelson 
Schmitz 
Sieloff 
Storm 
Ullan<l 

Remaining on the Order of Business of Motions and Resolutions. without 
objection, the Senate reverted to the Order of Business of Messages From the 
House. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce that the House refuses to concur in the Senate 
amendments to House File No. 2182: 

H.F. No. 2182: A bill for an act relating to agriculture: changing certain 
duties of the commissioner; changing certain reporting requirements con­
cerning agricultural land ownership; refining procedures and deadlines_ for 
investment reimbursement; authorizing the commissioner to use certain 
funds for short-term loans to help participants meet their family. farm security 
loan obligations; exempting certain corporations and persons from the defi­
nition of warehouseman; exempting the family farm security program from 
certain loan commitment approval requirements; amending Minnesota Stat­
utes 1982, sections 21.118: 29.27; 31.11; 31A.08; 41.56, subdivision 3; 
231.01, subdivision 5; 500.221, subdivision 2a; 500.24, subdivision 4; and 
Minnesota Statutes 1983 Supplement, sections 16A.80, subdivision 2; 
32.417; 38.02, subdivisions I and 3; and 500.221, subdivision 4. 

The House respectfully requests that a Conference Committee of five 
members be appointed thereon. 

Wenzel, Metzen, Uphus, Krueger and Jensen have been appointed as such 
committee on the part of the House. 

House File No. 2182 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House .of Representatives 

Transmitted April 19, 1984 

Mr. Bertram moved that the Senate accede to the request of the House for a 
Conference Committee on H.F. No. 2182, and that a Conference Committee 
of 5 members be appointed by the Subcommittee on Committees on the part 
of the Senate, to act with a like Conference Committee appointed on the part 
of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce that the House has acceded to the request of 
the Senate for the appointment of a Conference Committee, consisting of five 
members of the House, on the amendments adopted by the House to the 
following Senate File: 

S.F. No. 1336: A bill for an act relating to crime; providing for criminal 
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penalties and a one year driver's license revocation upon refusal by a driver 
suspected of driving under the influence of alcohol or a controlled substance 
to take a test; authorizing testing of a suspect who is unconscious or in a 
condition rendering the suspect incapable of refusal; restricting issuance of 
limited licenses for work purposes; clarifying provisions of the hit and run 
law; clarifying penalties imposed on certain persons convicted of driving 
while under the influence of alcohol or a controlled substance; clarifying 
provisions of the driving after revocation, suspension. or cancellation law: 
prescribing penalties for causing death ·or injury of another while operating a 
vehicle in a certain manner; providing for admission into evidence of certain 
convictions for driving offenses for impeachment purposes; authorizing is­
suance of limited licenses in certain circumstances; amending Minnesota 
Statutes 1982, sections 169.09, subdivision 4; 169.123, subdivisions 4, 5a. 
and 9, and by adding a subdivision; 171.24; and 171.30, subdivision I: and 
Minnesota Statutes 1983 Supplement, sections 169.09, subdivisions I, 14. 
and 15; 169.121, subdivision 3; 169.123, subdivisions 2 and 6: and 609.21, 
subdivisions I and 2; proposing new law coded in Minnesota Statutes, 
chapters 171 and 634; repealing Minnesota Statutes 1982, section 169.123. 
subdivision 9. 

There has been appointed as such committee on the part of the House: 

Vellenga, Vanasek, Staten, McKasy and Bishop. 

Senate File No. 1336 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned April 19, 1984 

Mr. President: 

I have the honor to announce that the House has acceded to the request of 
the Senate for the appointment of a Conference Committee, consisting of 
three members of the House, on the amendments adopted by the House to the 
following Senate File: 

S.F. No. 1762: A bill for an act relating lo the human rights department; 
prohibiting waiver of legal rights; changing the statute of limitations; provid­
ing sanctions for intentional delays; permitting award of attorney fees in ad­
ministrative hearings; changing damage awards; amending Minnesota Stat­
utes 1982, sections 363.06, subdivision 3; 363.071, by adding a subdivision; 
363.116; 363.14, subdivisions I and 2; Minnesota Statutes 1983 Supple­
ment, sections 363.06, subdivision 4; 363.07 I, subdivision 2; and 363.072, 
subdivision I; proposing new law coded in chapter 363. 

There has been appointed as such committee on the part of the House: 

Clark, K.; Dempsey and Cohen. 

Senate File No. I 762 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned April 19, 1984 

Mr. President: 

I have the honor to announce that the House has acceded to the request of 
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the Senate for lhe appointment of a Conference Committee, consisting of five 
members of the House, on the amendments adopted by the House to the 
following Senate File: 

S.F. No. 1349: A bill for an act relating to liquor; abolishing prohihition on 
furnishing liquor to certain persons and exclusion of certain persons from 
liquor establishments after notice; amending Minnesota Statutes 1982, sec­
tion 340.601; repealing Minnesota Statutes 1982. sections 340. 73, subdivi­
sion 2; 340. 78; and 340.81. 

There has been appointed as such committee on the part of the House: 

Jacobs, O'Connor. Sarna, Metzen and Wigley. 

Senate File No. 1349 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned A pri I 19, 1984 

SPECIAL ORDER 

H.F. No. 1425: A bill for an act relating to agriculture; providing for alter­
native methods for establishing the value of milk purchased from producers; 
amending Minnesota Statutes 1982, section 32.25, subdivision I. 

Mr. Wegscheid moved that the amendment made to H.F. No. 1425 by the 
Committee on Rules and Administration in the report adopted April 11, 
1984, pursuant to Rule 49, be stricken. 

The question was taken on the _adoption of the motion. 

The roll was called, and there were yeas 10 and nays 37, as follows: 

Those who voted in the affirmative were: 

Belanger 
Frederickson 

Isackson 
Kronehusch 

Mehrkens 
Obon 

Those who voted in the negative were: 

Adkins Diessner Laidig 
Benson Frank Lantry 
Berg Freeman Luther 
Berglin Hughes Merriam 
Chmielewski Jude Moe, R. D. 
Dahl Kamrath Novak 
Davis Knaak Pehler 
Dicklich Kroening Peterson,C.C. 

The motion did not prevail. 

Schmitz 
Sieloff 

Peterson,D.C. 
Peterson,D.L. 
Peterson,R.W. 
Petty 
Pogemiller 
Purfeerst 
Renneke 
Samuelson 

Ulland 
Weg.~cheid 

Spear 
Storm 
Stumpf 
Vega 
Willet 

Mr. Wegscheid then moved to amend H.F. No. 1425, as amended pursuant 
to Rule 49, adopted by the Senate April 11, 1984, as follows: 

(The text of the amended House File is identical to S.F. No. 1450.) 

Page 2, line 31, delete "8.5" and insert "8.6" 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 25 and nays 32, as follows: 

Those who voted in the affirmative were: 
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Adkins Bralaas Kamrath Lessard Schmitz 
Anderson Frederickson Knaak McQuaid Sieloff 
Belanger Isackson Knutson Mehrkens Storm 
Benson Johnson, D.E. Kronebusch Olson Ulland 
Bernhagen Jude Laidig Renneke Wegscheid 

Those who voted in the negative were: 

Berglin Frank Merriam Peterson,D.C. Stumpf 

Chmielewski Freeman Moe, D. M. Peterson.R. W. Vega 
Dahl Hughes Moe, R. D. Petty Waldorf 
Davis Johnson, D.J. Nelson Purfeerst Willet 
Dicklich Langseth Novak Reichgoll 
Diessner Lantry Pehler Solon 
Dieterich Luther Peterson,C. C. Spear 

The motion did not prevail. So the amendment was not adopted. 

H.F. No. 1425 was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 55 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berglin 
Bernhagen 
Brataas 
Chmielewski 
Davis 
Dicklich 
Diessner 

Dieterich 
Frank 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 
Knaak 

Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D. M. 

Moe, R. D. 
Novak 
Pehler 
Peterson,C.C. 
Peterson,D.C. 
Peterson,D.L. 
Peterson,R.W. 
Petty 
Ramstad 
Reichgott 
Renneke 

So the bill passed and its title was agreed to. 

CONFERENCE COMMITTEE EXCUSED 

Schmitz 
Sieloff 
Solon 
Spear 
Stonn 
Stumpf 
Taylor 
Ulland 
Vega 
Wegscheid 
Willet 

Pursuant to Rule 21, Mr. Freeman moved that the following members be 
excused for a Conference Committee on S.F. No. 1762 at 6:45 p.m.: 

Messrs. Freeman, Storm and Ms. Reichgott. The motion prevailed. 

Remaining on the Order of Business of Motions and Resolutions, without 
objection, the Senate reverted to the Order of Business of Messages From the 
House. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce that the House refuses to concur in the Senate 
amendments to House File No. 1577: 

H.F. No. 1577: A bill for an act relating to solid and hazardous waste 
management; amending various provisions of the wa~te management act; 
prescribing various powers and duties of the waste management board and 
the pollution control agency relating to hazardous waste management plan-
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ning and the development of hazardous waste facilities; establishing pro­
grams for public education, technical and research assistance to generators, 
and grants for hazardous waste reduction and processing and collection fa­
cilities; requiring requests for proposals for hazardous waste processing and 
collection facilities; authorizing hazardous waste processing facility loans; 
prescribing procedures for the designation of solid waste facilities by coun­
ties and waste management districts; reducing the number of proposed sites 
in certain metropolitan counties for mixed municipal solid waste disposal 
facilities; amending various provisions relating to county and metropolitan 
solid waste management; appropriating money; amending Minnesota Stat­
utes 1982, sections I 15A.03, subdivisions 15 and 28; I 15A.06, by adding a 
subdivision; I 15A.08, by adding a subdivision; I 15A.09, by adding a sub­
division; 115A.II; 115A.18; 115A.24; 115A.241; 115A.46, subdivisions I 
and 2; I 15A.70, by adding a subdivision; 116.07, by adding subdivisions; 
I 16J .88, by adding a subdivision; 400.04, subdivision 3; 400. 162; 473. I 81. 
subdivision 4; 473.801, subdivisions I and 4; 473.803, subdivisions 2, 3, and 
by adding a subdivision; 473.811, subdivision 10; 473.833, subdivision 4; 
Minnesota Statutes 1983 Supplement, sections I 15A.08, subdivision 5; 
I 15A.21, subdivision I, and by adding a subdivision; I 15A.22, subdivisions 
I and4; 115A.241; 115A.25,subdivisions I, la.and lb; 115A.26; 115A.27, 
subdivision 2; I 15A.28, subdivision I; I 15A.291; I 158.22, subdivision I; 
I 16J.90, by adding a subdivision; 473.149, subdivisions 2d and 2e; 473.803, 
subdivisions la and lb; and 473.823, subdivision 6; proposing new law 
coded in Minnesota Statutes, chapters 115A and 473; repealing Minnesota 
Statutes 1982, sections I 15A.071; I 15A.46, subdivision 3; I 15A.70, sub­
divisions I, 2, 4, 5, and 6; 473.827; and Minnesota Statutes 1983 Supple­
ment, section I 15A.70, subdivisions 3 and 7. 

The House respectfully requests that a Conference Committee of five 
members be appointed thereon. 

Long; Vanasek; Nelson, D.; Rose and Munger have been appointed as 
such committee on the part of the House. 

House File No. 1577 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 19, 1984 

Mr. Merriam moved that the Senate accede to the request of the House for a 
Conference Committee on H.F. No. 1577, and that a Conference Committee 
of 5 members be appointed by the Subcommittee on Committees on the part 
of the Senate, to act with a like Conference Committee appointed on the part 
of the House. The motion prevailed. 

Mr. President 

I have the honor to announce that the House refuses to concur in the Senate 
amendments to House File No. 1655: 

H.F. No. 1655: A bill for an act relating to financial institutions; providing 
an expedited procedure for certain bank applications: providing a uniform 
examination cycle for all supervised institutions: extending the temporary 
removal of mortgage usury limits: providing a time period within which no-
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tices of the filing of applications for detached facilities must be published; 
providing prior notice to the commissioner of a change in the ownership of a 
state bank; bringing state law into conformity with federal law regarding 
limitations on loans to bank directors, officers, or employees; providing prior 
notification to the commissioner of the termination or cancellation of a fidel­
ity bond to a bank; authorizing the commissioner, after notification, to order 
the bank to take action; clarifying the exclusion of bankers' acceptances from 
the restrictions upon total liabilities to a bank; extending the time period 
imposed on a bank for the filing of proof of publication of its quarterly report; 
modifying the definition of "demand deposits" in light of federal deregula­
tion of interest rates; removing the photo identification requirement from the 
provisions regulating the opening of checking accounts; clarifying service 
charges on dishonored checks; making various technical changes; amending 
Minnesota Statutes 1982, sections 45.071, by adding a subdivision; 46.04, 
subdivision I; 47.204, subdivision I; 48.03, subdivision 4; 48.08; 48.13; 
48.14; 48.24, subdivision 6; 48.48, subdivisions I and 2; 48.51; 5IA.50; 
52.06, subdivision I; 53.03, subdivision 4; 53.09, subdivision I; and 56. 12; 
Minnesota Statutes 1983 Supplement, sections 45.04; 47.54, subdivision I; 
48.512, subdivision 2; 52.203; 53.01; 53.03, subdivisions I and 5; 53.04, 
subdivision 3a; 168.67; and 332.50, subdivision 2; repealing Minnesota 
Statutes 1982, sections 47.75, subdivision 2; and 51A.44, subdivision 3. 

The House respectfully requests that a Conference Committee of three 
members be appointed thereon. 

Brinkman, Osthoff and Heinitz have been appointed as such committee on 
the part of the House. 

House File No. 1655 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 19, I 984 

Mr. Solon moved that the Senate accede to the request of the House for a 
Conference Committee on H.F. No. 1655, and that a Conference Committee 
of 3 members be appointed by the Subcommittee on Committees on the part 
of the Senate, to act with a like Conference Committee appointed on the part 
of the House. The motion prevailed. 

RECESS 

Mr. Moe, R.D. moved that the Senate do now recess subject to the call of 
the President. The motion prevailed. 

After a brief recess, the President called the Senate to order. 

APPOINTMENTS 

Mr. Moe, R.D. from the Subcommittee on Committees recommends that 
the following Senators be and they hereby are appointed as a Conference 
Committee on: 

H.F. No. 1257: Messrs. Solon, Vega and Ms. Olson. 

H.F. No. 2182: Messrs. Bertram. Davis, Berg. DeCramer and Merriam. 
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Mr. Moe, R.D. moved that the foregoing appointments be approved. The 
motion prevailed. 

SPECIAL ORDER 

S.F. No. 433: A bill for an act relating to labor; regulating the minimum 
wage by phasing out the tip credit; amending Minnesota Statutes 1982. sec­
tion 177.28, subdivision 4. 

CALL OF THE SENATE 

Mr. Vega imposed a call of the Senate for the proceedings on S.F. No. 433. 
The Sergeant at Arms was instructed to bring in the absent members, 

Mr. Chmielewski moved to amend S.F. No. 433 as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1982, section 177.27, subdivision 4. is 
amended to read: 

Subd. 4. The commissioner may investigate, meEliale, atttl settle a wage 
el&iffls claim by an employee against an employer if the failure to pay any 
wage may violate Minnesota laws or any order or rule of the department 
thereunder. If upon investigation the commissioner determines that a viola­
tion has occurred, the commissioner shall require the employer to pay to the 
department within 30 days the appropriate amount of the wage claim. as 
determined by the commissioner. plus simple interest at a rate of 8 percent 
per annum calculated from the time the wages constituting the wage claim 
were due and payable. The commissioner shall then pay the amount of the 
wage claim plus interest to the employee. 

Sec. 2. Minnesota Statutes 1982, section 177.27, subdivision 5, is 
amended to read: 

Subd. 5. The commissioner may commence a civil action in any court of 
competent jurisdiction for the benefit of any employee for appropriate relief 
with respect to any wage claim which the commissioner tlee-ms considers to 
be valid, upon: 

(I) the employer's failure to pay a wage claim plus interest as provided 
under subdivision 4; or 

(2) a written request being filed with the commissioner by the employee, 
provided+ fB the failure to pay the wage would constitute a violation of Min­
nesota laws or any order or rule of the department thereunder , aft6 ~ the 
wage ekiitft <lees - el<eee<I $300. 

The employer shall pay all costs and disbursements as may be allowed by 
the court, and shall further pay an assessment of len percent of the amount of 
any awarded wage claim to the treasurer of the state of Minnesola. In any 
action herein no security for payment of costs shall be required. 

Nothing herein shall be construed to prevent an employee from prosecuting 
his own claim for wages. 

Sec. 3. Minnesota Statutes 1983 Supplement, section 177.30. is amended 
to read: 
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177.30 [KEEPING RECORDS.] 

Every employer subject to sections 177.21 to 177.35 or any rule adopted 
pursuant to those sections shall make and keep, for a period of not less than 
three years in or about the premises in which any employee is employed, a 
record of the name, address and occupation of each employee, the rate of 
pay, and the amount paid each pay period to each employee, the hours 
worked each day and each workweek by the employee, and other information 
as deemed necessary and appropriate by the commissioner for the enforce­
ment of sections 177.21 to 177.35. 

=l=he eemmissiener may ifftP9Se a~ ef tlf:l te $4-00 ea ftft emrileyer faf 
eaeh fai.kH:e ef $£\ employer te maintaiR reeef6S, as ret11:1ii:ed l,y- dtis seetien. 
l!he ~ impaseEI l,y- fhis ~ ts ift addition ta ~- flORalties pre•rided 
tlfttlet:seetieft 177.32, Stibdi•lisiaR h 

Sec. 4. Minnesota Statutes 1983 Supplement, section 177.32, subdivision 
I , is amended to read: 

Subdivision I. An employer who does any of the following is guilty of a 
misdemeanor and subject to a civil fine of $500 for each violation: (a) hinders 
or delays the Commissioner or an authorized · representative in the perfor­
mance of duties required under sections 177.21 to 177.35; (b) refuses to 
admit the commissioner or an authorized representative to the place of busi­
ness or employment of the employer, as required by section 177.27, sub­
division I; (c) consistently and repeatedly fails to make, keep, and preserve 
records as required by section 177.30; (d) falsifies any record; (e) refuses to 
make any record available, or to furnish a sworn statement of the record or 
any other information as required by section 177.27; (f) consistently and 
repeatedly fails to post a summary of sections 177.21 to 177.35 or a copy or 
summary of the applicable rules as required by section 177.31; (g) pays or 
agrees to pay wages at a rate less than the rate required under sections 177.21 
to 177.35; or (h) otherwise violates any provision of sections 177.21 to 
177.35 or any rule adopted pursuant to those sections. 

Sec. 5. [REPORT TO LEGISLATURE.] 

The commissioner of labor and industry shall report to the legislature by 
January I, 1985 concerning recommendations for improving enforcement of 
the Minnesota Fair Labor Standards Act." 

Delete the title and insert: 

"A bill for an act relating to labor; requiring .an employer to pay certain 
wage claims to the department of labor and industry; providing for a civil fine 
of $500 for certain violations of the minimum wage law; removing a certain 
limitation on commencing civil actions for minimum wage law violations; 
eliminating a penalty; requiring the commissioner of labor and industry to 
report to the legislature on recommendations to improve enforcement of the 
minimum wage law; amending Minnesota Statutes 1982, section 177.27, 
subdivisions 4 and 5; and Minnesota Statutes 1983 Supplement, sections 
177.30; and 177.32, subdivision I." 

Mr. Vega questioned whether the amendment was germane. The President 
ruled the amendment was germane. 

The question was taken on the adoption of the amendment. 
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The roll was called, and there were yeas 31 and nays 36, as follows: 

Those who voted in the affirmative were: 

Anderson Chmielewski Knaak Olson Storm 
Belanger Frederick Knutson Pehler Taylor 
Benson Frederickson Kronebusch Peterson,D.L. Ulland 
Berg Isackson Laidig Ramstad 
Bernhagen Johnson, D.E. Lessard Renneke 
Bertram Jude McQuaid Sieloff 
Brataas Kamrath Mehrkens Solon 

Those who voted in the negative were: 

Adkins Frank Merriam Peny Vega 
Berglin Freeman Moe, D. M. Pogemiller Waldorf 
Dahl Hughes Moe, R. D. Purfeerst Wegscheid 
Davis Johnson, D.J. Nelson Reichgott Willet 
DeCramer Kroening Novak Samuelson 
Dicklich Langseth Peterson,C.C. Schmitz 
Diessner Lantry Peterson,D.C. Spear 
Dieterich Luther Peterson,R.W. Stumpf 

The motion did not prevail. So the amendment was not adopted. 

S.F. No. 433 was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there Were yeas 40 and nays 25, as follows: 

Those who voted in the affirmative were: 

Adkins Diessner Langseth 
Berg Dieterich Lantry 
Berglin Frank Luther 
Chmielewski Freeman Merriam 
Dahl Hughes Moe, D. M. 
Davis Johnson, D.J. Moe, R. D. 
DeCramer Jude Nelson 
Dicklich Kroening Novak 

Those who voted in the negative were: 

Anderson Brataas Kamrath 
Belanger Frederick Knaak 
Benson Frederickson Knutson 
Bernhagen Isackson Krone bu sch 
Benram Johnson, D.E. Laidig 

Pehler 
Peterson,D..C. 
Peterson,R.W. 
Petty 
Pogemiller 
Purfeerst 
Reichgou 
Samuelson 

McQuaid 
Mehrkens 
Olson 
Peterson,D.L. 
Ramstad 

So the bill passed and its title was agreed to. 

Schmitz 
Solon 
Spear 
Stumpf 
Vega 
Waldorf 
Wegscheid 
Willet 

Renneke 
Sieloff 
Stonn 
Taylor 
Ulland 

Remaining on the Order of Business of Motions and Resolutions, wi1hout 
objection, the Senate revened to the Order of Business of Messages From the 
House. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House. in which amendments the con­
currence of the Senate is respectfully requested: 

S.F. No. 1880: A bill for an act relating to local government; providing for 
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financing of county and county regional jails; providing for a special alloca­
tion of mortgage revenue bonds for calendar year 1985; authorizing the levy 
of special assessments or service charges for fire protection and pedestrian 
skyway systems; allowing the town of Blue Hill to exercise certain powers; 
letting municipal housing contracts; increasing the amount of expenditures 
for construction and other work that requires an award by contract; amending 
Minnesota Statutes I 982, sections 429.02 I, subdivision I; 429.03 I, subdi­
vision 3; 429.091, subdivision 2; 429. IOI, subdivision I; 462.461, subdivi­
sions I, 2, and 3; 462C.09, by adding a subdivision; 641.24; and 641.264, 
subdivision I. 

Senate File No. I 880 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned April 19, 1984 

Mr. Wegscheid moved that the Senate do not concur in the amendments by 
the House to S.F. No. 1880, and that a Conference Committee of 3 members 
be appointed by the Subcommittee on Committees on the part of the Senate, 
to act with a like Conference Committee to be appointed on the part of the 
House. The motion prevailed. 

RECESS 

Mr. Moe, R.D. moved that the Senate do now recess subject to the call of 
the President. The motion prevailed. 

After a brief recess, the President called the Senate to order. 

APPOINTMENTS 

Mr. Moe, R.D. from the Subcommittee on Committees recommends that 
the following Senators be and they hereby are appointed as a Conference 
Committee on: 

H.F. No. 1577: Messrs. Merriam; Berg; Wegscheid; Peterson, R. W. and 
Dicklich. 

H.F. No. 1655: Messrs. Solon, Dicklich and Mrs. Kronebusch. 

Mr. Moe, R.D. moved that the foregoing appointments be approved. The 
motion prevailed. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Peterson, R.W. moved that H.F. No. 1982 be taken from the table. 
The motion prevailed. 

H.F. No. 1982: A bill for an act relating to towns; authorizing contracts 
with nonprofit organizations; amending Minnesota Statutes I 982, section 
365.10. 

SUSPENSION OF RULES 

Mr. Peterson, R.W. moved that an urgency be declared within the meaning 
of Article IV. Section 19, of the Constitution of Minnesota, with respect to 
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H.F. No. 1982 and that the rules of the Senate be so far suspended as to give 
H.F. No. 1982 its second and third reading and place it on its final passage. 
The motion prevailed. 

H.F. No. 1982 was read the second time. 

Mr. Peterson, R. W. moved to amend H.F. No. 1982 as follows: 

Delete everything after the enacting clause, and delete the title, of H.F. 
No. 1982, and insert the language after the enacting clause, and the title, of 
S.F. No. 2187, the first engrossment. The motion prevailed. So the amend­
ment was adopted. 

H.F. No. 1982 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 57 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berglin 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 
Diessner 

Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 
Knaak 

Knutson 
Kronebusch 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Moe, D. M. 
Moe, R. D. 
Novak 
Olson 

Pehler 
Peterson.C.C. 
Peterson,D.C. 
Peterson,D.L. 
Peterson,R.W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Schmitz 

So the bill, as amended, passed and its title was agreed to. 

Sieloff 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Ulland 
Vega 
Waldorf 

Mr. Peterson, R.W. moved that S.F. No. 2187, No. 32 on Special Orders, 
be stricken and laid on the table. The motion prevailed. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21, Mr. Merriam moved that the following members be 
excused for a Conference Committee on H.F. No. 1577 at 8:45 p.m.: 

Messrs. Merriam; Berg; Peterson, R.W.; Dicklich and Wegscheid. The 
motion prevailed. 

SPECIAL ORDER 

H.F. No. 1422: A bill for an act relating to corporations; regulating cor­
porate take-overs; requiring certain disclosures; providing certain limitations 
on offerors; prescribing suspension powers of the commissioner; providing a 
hearing; regulating control share acquisitions of Minnesota business cor­
porations; defining terms; prescribing penalties; amending Minnesota Stat­
utes 1982, sections 80B.01; 80B.03, subdivisions I, 2, and 5, and by adding 
subdivisions; 80B.05; 80B.06; 80B.07; 80B.08; 80B.10; 302A.0l I, by 
adding subdivisions; 302A.449, by adding a subdivision; proposing new law 
coded in Minnesota Statutes, chapter 302A; repealing Minnesota Statutes 
1982, sections 80B.02; 80B.03, subdivisions 3 and 4; and 80B. 12, subdivi­
sions 1 and 3. 
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Mr. Moe, R.D. moved that the amendment made to H.F. No. 1422 by the 
Committee on Rules and Administration in the report adopted April 18, 
1984, pursuant to Rule 49, be stricken. The motion prevailed. So the 
amendment was stricken. 

CALL OF THE SENATE 

Mr. Moe, R.D. imposed a call of the Senate for the proceedings on H.F. 
No. 1422. The Sergeant at Arms was instructed to bring in the absent mem­
bers. 

Mr. Frederick moved to amend H.F. No. 1422 as follows: 

Page 2, line 16, delete" /8" and insert" /3" 

Pages 14 to 17, delete sections 14 to 18 

Renumber the sections in sequence 

Amend the title as follows: 
Page I, line 6, delete everything after the semicolon 

Page I, delete line 7 
Page I, line 8, delete everything before "amending" 

Page I, line 11, delete everything after the second semicolon 

Page I , delete lines 12 and 13 

Page I, line I 4, delete everything before "repealing" 

The motion did not prevail. So the amendment was not adopted. 

Mr. Benson moved to amend H.F. No. 1422 as follows: 

Page 2, after line 29, insert: 
"Sec. 2. Minnesota Statutes 1983 Supplement, section 45.023, is 

amended to read: 

45.023 [RULES.] 
The commissioner of commerce may adopt, amend, suspend, or repeal 

rules-, inelutling temporaf) FttteS, in accordance with chapter 14, and as oth­
erwise provided by law, whenever necessary or proper in discharging the 
commissioner's official responsibilities.'' 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 13, after the semicolon, insert "Minnesota Statutes 1983 
Supplement, section 45.023;" 

The question was taken on the adoption of the amendment. 

Mr. Moe, R.D. moved that those not voting be excused from voting. The 
motion prevailed. 

The roll was called, and there were yeas 28 and nays 34, as follows: 

Those who voted in the affirmative were: 

Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Brataas 

Frank 
Frederick 
Frederickson 
Isackson 
Johnson, D.E. 
Kamralh 

Knaak 
Knutson 
Kroncbusch 
Laidig 
McQuaid 
Mehrkens 

Olson 
Petcrson.D.L. 
Pe1er.,;on.R.W. 
Petty 
Ramstad 
Rennckc 

Sieloff 
Storm 
Taylor 
Ulland 
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Those who voted in the negative were: 

Adklns 
Berglin 
Bertram 
Dahl 
Davis 
DeCramer 
Diessner 

Dieterich 
Freeman 
Hughes 
Johnson, D.J. 
Jude 
Kroening 
Langseth 

Lanlry 
Lessard 
Luther 
Moe, R. D. 
Nelson 
Novak 
Pehler 

Peterson,C.C. 
Peterson,D.C. 
Pogemiller 
Purfeerst 
Reichgott 
Samuelson 
Schmitz 

182ND DAY 

Spear 
Stumpf 
Vega 
Waldorf 
Wegscheid 
Willet 

The motion did not prevail. So the amendment was not adopted. 

Mr. Knaak moved to amend H.F. No. 1422 as follows: 

Page 8, line 11, delete "Chapter 14 does not apply to the hearing" and 
insert "The commissioner shall adopt rules under the provisions of chapter 
14 that will apply to the procedure to be followed in the hearing provided by 
this section•' 

Page 12, line 36, strike "or order" 

The motion did not prevail. So the amendment was not adopted. 

Mr. Benson moved that H.F. No. 1422, No. 7 on Special Orders, be 
stricken and re-referred to the Committee on Judiciary. 

The question was taken on the adoption of the motion. 

The roll was called, and there were yeas 25 and nays 34, as follows: 

Those who voted in the affirmative were: 

Anderson Dieterich Kamrath McQuaid Renneke 
Belanger Frederick Knaak Olson Sieloff 
Benson Frederickson Knutson Peterson,D.L Storm 
Bernhagen Isackson Kronebusch Peterson.R.W. Taylor 
Brataas Johnson, D.E. Laidig Ramstad Ulland 

Those who voted in the negative were: 

Adkins Frank Lantry Peterson,C.C. Solon 
Berglin Freeman Lessard Peterson,D.C. Spear 
Bertram Hughes Luther Pogemiller Stumpf 
Dahl Johnson, D.J. Moe, D. M. Purfeerst Vega 
Davis Jude Moe, R. D. Reichgou Waldorf 
DeCramer Kroening Nelson Samuelson Willet 
Diessner Langseth Pehler Schmitz 

The motion did not prevail. 

H.F. No. 1422 was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 39 and nays 27, as follows: 

Those who voted in the affirmative were: 

Adkins 
Berglin 
Bertram 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 

Diessner 
Freeman 
Hughes 
Johnson, D.J. 
Jude 
Kroening 
Kronebusch 
Langseth 

Lantry 
Lessard 
Luther 
Merriam 
Moe, D. M 
Moe. R 0, 
Nelson 
Novak 

Those who voted in the negative were: 

Pehler 
Pc1crson,C.C. 
Peterson,D.C. 
Pogemiller 
Purfeer\t 
Reichgou 
Samue]\On 
Schmi\7 

Solon 
Spear 
Stumpf 
Vega 
Waldorf 
Wcg\cheid 
Willet 
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Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Brataas 
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Dieterich 
Frank 
Frederick 
Frederickson 
Isackson 
Johnson, D.E. 

Kamrath 
Knaak 
Knutson 
Laidig 
McQuaid 
Mehrkens 

Olson 
Peterson,D.L. 
Peterson,R.W. 
Ramstad 
Renneke 
Sieloff 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Stonn 
Taylor 
Ulland 
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H.F. No. 2006: A bill for an act relating to game and fish; authorizing 
reciprocity with Wisconsin in the purchase and sale of annual hunting and 
fishing licenses; proposing new law coded in Minnesota Statutes, chapter 98. 

Mr. Moe, R.D. moved that the amendment made to H.F. No. 2006 by the 
Committee on Rules and Administration in the report adopted April 18, 
1984, pursuant to Rule 49, be stricken. The motion prevailed. So the 
amendment was stricken. 

H.F. No. 2006 was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 55 and nays 2, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berglin 
Bernhagen 
Brataas 
Chmielewski 
Dahl 
Diessner 
Dieterich 

Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 
Knaak 

Knutson 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Moe, D. M. 
Moe, R. D. 

Nelson 
Novak 
Olson 
Pehler 
Peterson,D.C. 
Peterson.D.L. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 

Messrs. Peterson, C.C. and Willet voted in the negative. 

So the bill passed and its title was agreed to. 

CONFERENCE COMMITTEE EXCUSED 

Renneke 
Samuelson 
Schmitz 
Sieloff 
Solon 
Spear 
Storm 
Stumpf 
Ulland 
Vega 
Waldorf 

Pursuant to Rule 21, Mr. Freeman moved that the following members be 
excused for a Conference Committee on S.F. No. 1843 at I 1:00 p.m.: 

Messrs. Freeman, Sieloff and Luther. The motion prevailed. 

Remaining on the Order of Business of Motions and Resolutions, without 
objection, the Senate reverted to the Order of Business of Messages From the 
House. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce that the House refuses to concur in the Senate 
amendments to House File No. 1386. 
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H.F. No. 1386: A bill for an act relating to children; authorizing interven­
tion by the juvenile court to protect children from abuse committed by family 
or household members; prohibiting public inspection of certain court records 
relating to the identity of criminal sexual conduct victims; clarifying a term in 
the child abuse reporting law; amending Minnesota Statutes 1982, sections 
260.015, by adding subdivisions; 260.111, by adding a subdivision; and 
260.191, by adding a subdivision; Minnesota Statutes 1983 Supplement, 
section 626.556, subdivision 2; proposing new law coded in Minnesota Stat­
utes, chapters 260 and 609. 

The House respectfully requests that a Conference Committee of three 
members be appointed thereon. 

Clark, J.; Greenfield and Levi have been appointed as such committee on 
the part of the House. 

House File No. I 386 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 19, 1984 

Mr. Petty moved that the Senate accede to the request of the House for a 
Conference Committee on H.F. No. 1386, and that a Conference Committee 
of 3 members be appointed by the Subcommittee on Committees on the part 
of the Senate, to act with a like Conference Committee appointed on the part 
of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con­
currence of the Senate is respectfully requested: 

S.F. No. 1843: A bill for an act relating to courts; providing for the ap­
pointment of chief judge and assistant chief judge for each judicial district; 
clarifying the administrative authority of the chief judge; amending Minne­
sota Statutes 1982, section 484.69, subdivisions I and 3. 

Senate File No. 1843 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned April 19, 1984 

Mr. Freeman moved that the Senate do not concur in the amendments by 
the House to S.F. No. 1843, and that a Conference Committee of 3 members 
be appointed by the Subcommittee on Committees on the part of the Senate, 
to act with a like Conference Committee to be appointed on the part of the 
House. The motion prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con­
currence of the Senate is respectfully requested: 

S.F. No. 1628: A bill for an act relating to public welfare; setting licensing, 
planning and zoning provisions with respect to licensed residential and day 
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care facilities; providing that certain facilities are permitted multi-family 
uses; allowing municipalities to require conditional use permits for certain 
other facilities; requiring counties to engage in planning to promote dispersal 
of residential facilities; providing that certain facilities are permitted single 
family uses; amending Minnesota Statutes 1982, sections 245.783, and by 
adding a subdivision; 245.812, subdivisions 3, 4 and 7, and by adding a 
subdivision; and 462.357, subdivisions 7, 8, and by adding a subdivision. 

Senate File No. 1628 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned April 19, 1984 

Ms. Berglin moved that the Senate do not concur in the amendments by the 
House to S.F. No. 1628, and that a Conference Committee of 3 members be 
appointed by the Subcommittee on Committees on the part of the Senate, to 
act with a like Conference Committee to be appointed on the part of the 
House. The motion-prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.F. Nos. 1686, 1766, 2186 and 2207. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April I 9, 1984 

FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

H.F. No. 1686: A bill for an act relating to animals; protecting leader dogs; 
imposing penalties; proposing new law coded in Minnesota Statutes, chapter 
347. 

Referred to the Committee on Agriculture and Natural Resources. 

H.F. No. 1766: A bill for an act relating to local government; requiring 
every political subdivision to establish equitable compensation relationships 
among its employees; proposing new law coded in Minnesota Statutes, 
chapter 4 71. 

Ms. Berglin moved that H.F. No. 1766 be laid on the table. The motion 
prevailed. 

H.F. No. 2186: A bill for an act relating to public finance; providing for 
allocation of federal authority to issue certain state and local obligations; 
amending Minnesota Statutes 1982, sections I 161.42, by adding a subdivi­
sion; 273.77; 429.091, by adding a subdivision; 430.12: and 472.09, by 
adding a subdivision; proposing new law coded in Minnesota Statutes, 
chapters 458; 459; 462; 474; and 475. 

Mr. Pogemiller moved that H.F. No. 2186 be laid on the table. The motion 
prevailed. 

H.F. No. 2207: A bill for an act relating to Minnesota Statutes: correcting 
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erroneous, ambiguous, omitted. and obsolete references and text; elimi­
nating certain redundant, conflicting, and superseded provisions; reenacting 
certain laws; amending Minnesota Statutes 1982, sections 14.40; 97.433, 
subdivision 3; 116C. 73; II 6D.06, subdivision I; 123. 78, subdivision I; 
I56A.04; 161.16, subdivision 4; 169.45; 256C.02; 302A. l 15, subdivision 3; 
327C.02, subdivision 3; 356.23; 356.25; 383A.09, subdivision 5; 412.022, 
subdivision I; 501. 78, subdivision 4; 524.3-120 I; 609.346, subdivision 2; 
609.487, subdivision 4; Minnesota Statutes I 983 Supplement, sections 
3.9222, subdivision 6; 14.115, subdivisions 5 and 6; 16.872, subdivision 4; 
38.04; 41.61, subdivision I; 51A.51, subdivisions 2 and 3a; 53.03, subdivi­
sion 6; 53.04, subdivision 3a; 60A. l 7, subdivision 6c; 88.644; 102.26, sub­
division 3c; 115.071, subdivision 2b; l 16J.28, subdivision 3; 124. 195, sub­
division 10; 124.272, subdivision 3; 124A.14, subdivision I; 144A.07 I, 
subdivision 5; 168.126, subdivision I; 176.111, subdivision I 8; 240.08, 
subdivision 2; 241.64, subdivisions I and 3; 256B.431, subdivisions 2 and 3; 
260. I 85, subdivision I; 268.04, subdivision 25; 272.02, subdivision I; 
273.118; 290.01, subdivision I 9; 290.09, subdivision 5; 290. IO; 290. I 7, 
subdivision 2; 290A.03, subdivision 3; 297 A.DI, subdivision 3; 297 A.02, 
subdivision 3; 297 A.25, subdivision I; 325F.09; 393.07, subdivision I; 
420.13; 505.04; 507.235, subdivision 2; 508.421, subdivision I; 514.221, 
subdivision 3; 515A. l-102; 518.17, subdivision 5; 543.20, subdivision 2; 
558.215; 629.341, subdivision I; Laws 1980, chapter 451, section 2; Laws 
1983, chapters 128, section 36; 289, section 114, subdivision I; reenacting 
Minnesota Statutes I 983 Supplement, sections 45.04, subdivision I; 
1161.28; 256.482, subdivision 2; repealing Minnesota Statutes 1982, sec­
tions 156A.03 I, subdivision 2; 377.06; and 480.059, subdivision 3; repeal­
ing Minnesota Statutes 1983 Supplement, section I 16D.05; Laws 1982, 
chapter 501, section 20; Laws 1983, chapters 142, sections 5 and 8; 207, 
sections 6 and 42; 248, section 3; 253, section 22; 259, section 6; 260, sec­
tions 15, 47, and 56, subdivision 2; 277, section 2, subdivision 2; 289, sec­
tion 16; 293, sections 66, 80, and 83; 301, section 66; 312, article 8, section 
6. 

Mr. Jude moved that H.F. No. 2207 be laid on the table. The motion pre­
vailed. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Pogemiller moved that H.F. No. 2186 be taken from the table. The 
motion prevailed. 

H.F. No. 2186: A bill for an act relating to public finance; providing for 
allocation of federal authority to issue certain state and local obligations; 
amending Minnesota Statutes 1982, sections I J6J.42, by adding a subdivi­
sion; 273.77; 429.091, by adding a subdivision; 430.12; and 472.09, by 
adding a subdivision; proposing new law coded in Minnesota Statutes, 
chapters 458; 459; 462; 474; and 475. 

SUSPENSION OF RULES 

Mr. Pogemiller moved that an urgency be declared within the meaning of 
Article IV, Section 19, of the Constitution of Minnesota, with respect to H.F. 
No. 2186 and that the rules of the Senate be so far suspended as to give H.F. 
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No. 2186 its second and third reading and place it on its final passage. The 
motion prevailed. 

H.F. No. 2 I 86 was read the second time. 

Mr. Pogemiller moved to amend H.F. No. 2186 as follows: 

Delete everything after the enacting clause, and delete the title, of H.F. 
No. 2186, and insert the language after the enacting clause, and the title, of 
S.F. No. 2100, the second engrossment. 

The motion prevailed. So the amendment was adopted. 

H.F. No. 2186 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 53 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Berglin 
Brataas 
Chmielewski 
Dahl 
Diessner 
Dieterich 
Frank 
Frederick 

Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 
Knaak 
Knutson 
Kroening 

Kronebusch 
Laidig 
Langseth 
Lantry 
Luther 
McQuaid 
Mehrkens 
Moe, D. M. 
Moe, R. D. 
Novak 
Olson 

Pehler 
Peterson,C.C. 
Peterson,D.C. 
Peterson,D.L. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

Schmitz 
Sieloff 
Solon 
Stonn 
Taylor 
Ulland 
Vega 
Waldorf 
Willet 

H.F. No. 1878: A bill for an act relating to building officials; providing for 
continuing education; amending Minnesota Statutes 1982, section 16.861, 
by adding a subdivision. 

Mr. Petty moved to amend H.F. No. 1878 as follows: 

Page 2, after line 2, insert: 

"Sec. 2. [AGENT EDUCATION.] 

Subdivision I. A law styled as S.F. No. 1750, if enacted at the 1984 regular 
session, is amended by deleting section 3. 

Subd. 2. Notwithstanding the provisions of Minnesota Statutes, sections 
645.26, subdivision 3, 645.33, or any other law, this section takes prece­
dence over the provisions of S. F. No. 1750. 

Sec. 3. !EFFECTIVE DATE.] 

Section 2 is effective upon.final enactment." 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

H.F. No. 1878 was read the third time, as amended, and placed on its final 
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passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 47 and nays 2, as follows: 

Those who voted in the affirmative were: 

Adkins 
And=on 
Belanger 
Benson 
Berglin 
Bernhagen 
Bralaas 
Chmielewski 
Dahl 
Diessner 

Dieterich 
Frank 
Frederickson 
Freeman 
Hughes 
Johnson, D.E. 
Jude 
Knaak 
Knutson 
Kroening 

Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Moe,D. M. 
Moe, R. D. 

Novak 
Olson 
Pehler 
Peterson,C.C. 
Peterson,D.C. 
Peterson,D.L. 
Petty 
Purfeerst 
Ramstad 
Renneke 

Messrs. Isackson and Kamrath voted in the negative. 

So the bill, as amended, passed and its title was agreed to. 

Sieloff 
Spear 
Storm 
Stumpf 
Ulland 
Waldorf 
Willet 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Frederickson moved that H.F. No. 1735 be taken from the table. The 
motion prevailed. 

H.F. No. 1735: A bill for an act relating to crimes; requiring the court to 
impose a stay of execution of sentence with a 90-day period of incarceration 
as a condition of probation for certain offenders convicted of a first offense of 
burglary of a dwelling; amending Minnesota Statutes 1983 Supplement, sec­
tion 609.583. 

SUSPENSION OF RULES 

Mr. Frederickson moved that an urgency be declared within the meaning of 
Article IV, Section 19, of the Constitution of Minnesota, with respect to H.F. 
No. 1735 and that the rules of the Senate be so far suspended as to give H.F. 
No. 1735 its second and third reading and place it on its final passage. The 
motion prevailed. 

H.F. No. 1735 was read the second time. 

H.F. No. 1735 was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 43 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Berglin 
Bernhagen 
Brataas 
Chmielewski 
Dahl 
Dieterich 

Frank 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 
Knaak 

Knutson 
Kroening 
Kronebusch 
Langseth 
Lantry 
Luther 
McQuaid 
Mehrkens 
Moe, D. M. 

Novak 
Pehler 
Peterson,C.C 
Peterson,D.C. 
Peterson,D.L. 
Purfeerst 
Ramstad 
Reichgoll 
Rennekc 

So the bill passed and its title was agreed to. 

Samuelson 
Schmitz 
Storm 
Stumpf 
Ulland 
Waldorf 
Willet 
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Mr. Frederickson moved that S.F. No. 2190, No. 34 on Special Orders, be 
stricken and laid on the table. The motion prevailed. 

MOTIONS AND RESOLUTIONS - CONTINUED 

S.F. No. 147 and the Conference Committee Report thereon were reported 
to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO. 147 

A bill for an act relating to retirement; employee and employer contribu­
tions to the Minnesota state retirement system; amending Minnesota Statutes 
1982, section 352.92, subdivisions I and 2. 

April 19, 1984 

The Honorable Jerome M. Hughes 
President of the Senate 
The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

We, the undersigned conferees for S.F. No. 147, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendment and that S.F. No. 147 be further 
amended as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1982, section 3.85, is amended by adding a 
subdivision to read: 

Subd. II. [RULES FOR PENSION VALUATIONS AND COST ESTI­
MATES.] The commission shall by June 30, /985. adopt rules prescribing 
specific detailed methods of calculating, evaluating, and displaying current 
and proposed law liabilities, costs, and actuarial equivalents of all public 
employee pension plans in Minnesota. These rules shall be consistent with 
the general direction prescribed in chapter 356. 

There is appropriated from the general fund to the commission not to ex­
ceed $75.000 in fiscal year 1985, and $25,000 in eachfiscal year thereafter 
for developing, implementing, and annually updating the rules adopted pur­
suant to this section. 

Sec. 2. Minnesota Statutes 1982, section 3.85, is amended by adding a 
subdivision to read: 

Subd. 12. [LEGISLATIVE COMMISSION ON PENSIONS AND RE­
TIREMENT TO PREPARE VALUATIONS AND MAKE REPORTS TO 
LEGISLATURE.] /a) The legislative commission on pensions and retire­
ment shall annually contract with an _established actuarial consulting firm to 
conduct valuations and finance adequacy studies for the funds specified in 
/b). The contra<;t shall also include provisions for performing cost analyses of 
proposals for changes in benefit and funding policies. 

(b) The plans which the legislative commission on pension and retirement 
shall include in the contract for valuation and analysis are: 

(I) the Statewide Teachers Retirement Association; 
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(2) the General Plan, Minnesota State Retirement System; 

(3) the Correctional Plan, Minnesota State Retirement System; 

(4) the State Patrol Plan, Minnesota State Retirement System; 

(5) the Judges Plan, Minnesota State Retirement System; 

(6) the Minneapolis Employees Retirement Fund; 

(7) the General Plan, Public Employees Re1irement Association; 

(8) the Police and Fire Plan, Public Employees Retirement Association; 

(9) the Duluth Teachers Retirement Association; 

( /0) the Minneapolis Teachers Retirement Association; 

( 11) the St. Paul Teachers Retirement Association; and 

( 12) the Legislator's Retirement Plan. 

(c) The annual contracts shall include the following objectives: 

(I) Every year beginning in fiscal year 1986, the contract shall specify 
completion of standard valuations for the period ending June 30 of the pre­
ceding fiscal year with contents as described in section 356.215, subdivision 
4; and cash flow forecasts through the amortization target date. 

(2) Every four years, beginning in fiscal year 1986, the contract shall 
specify completion of an experience study for the four-year period ending 
June 30 of the preceding fiscal year. The experience study shall evaluate the 
appropriateness of continuing to use for future valuations the assumptions 
relating to: individual salary progression; rate of return on investments; 
payroll growth; mortality; withdrawal; disability; retirement; and any other 
experience-related factor that could impact the future financial condition of 
the retirement funds. 

(d) The commission shall annually prepare a report to the legislature sum­
marizing the results of the valuations and cash flow projections and shall 
include with its report recommendations concerning the appropriateness of 
the support rates to achieve proper funding of the retirement funds by the 
required funding dates. It shall also, within two months of the completion of 
the quadrennial experience studies, prepare a report to the legislature on the 
appropriateness of the valuation assumptions listed in paragraph (c), clause 
(2). 

(e) Beginning with the fiscal year commencing July I, /985, there is an­
nually appropriated to the commission $400,000 for the purchase of actuarial 
consulting services to prepare annual valuations, cash flow forecasts, and 
cost analyses of benefit or funding proposals. 

(f) There is appropriated quadrennially, beginning in fiscal year /986, 
$100,000 for the purchase of actuarial consulting services to perform the 
experience study described in paragraph (c), clause /2). 

Sec. 3. Minnesota Statutes 1983 Supplement, section 3A.03, subdivision 
2, is amended to read: 

Subd. 2. [REFUND.] (I) Any person who has made contributions pursuant 
to subdivision I who is no longer a member of the legislature is entitled to 
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receive upon application to the director a refund of all contributions credited 
to the member's account with interest at the rate of~ Jive percent per 
annum compounded annually itflef the tltif<l yea, ef ~-

(2) The refund of contributions as provided in clause (I) above terminates 
all rights of a former member of the legislature or his or her survivors under 
this chapter. Should the former member of the legislature again be a member 
of the legislature after having taken a refund as provided above, he or she 
shall be considered a new member. However, a new member may reinstate 
the rights and credit for service forfeited, provided the new member repays 
all refunds taken plus interest thereon at six percent per :: nnum compounded 
annually. 

(3) No person shall be required to apply for or accept a refund. 

Sec. 4. Minnesota Statutes 1982, section 352.04, subdivision 2, is 
amended to read: 

Subd. 2. [EMPLOYEE CONTRIBUTIONS. l The employee contribution 
to the fund shall be an amount equal to 'h4e 3.73 percent of salary, beginning 
with the first full pay period after Deeemeer ,,+, +98+ June 30, /984. These 
contributions shall be made by deduction from salary in the manner provided 
in subdivision 4. 

Sec. 5. Minnesota Statutes 1982, section 352.04, subdivision 3, is 
amended to read: 

Subd. 3. [EMPLOYER CONTRIBUTIONS.] The employer contribution 
to the fund shall be an amount equal to the tet<tl - dedee!ed +fflffl the 
salaries ef eml'leyees 8ft eaeh l"':'fl"'ll aestraet, J)ltlS"" additieaal ~ ~ 
ef ~- eegiaaiag with the fifst fliH l"'Y 1"'fie<I itflef Jttry +, +9lQ.., Fer the 
j>et'iea laegiaaiag with the Hfst fliH l"'Y 1"'fie<l ttHer Deeemlaer 31, +98-1, aoo 
eatHag with the last fliH l"'Y pel'ie,I l>el'ere Jttry +, +9lQ.., the eeatriee!iea olt&ll 
eeaR ame!!ftl e<t1ff111<>'h4e i,ereettt ef ~ j>k,s"" additieaal +.-14~ ef 
salary, +ho eml'IB) er eeatrieetiea skaH be ffla<le ift the ffi&ftRef !'FOYided ia 
saladi, isieas 5 aR<I e 3.90 percent of salary beginning with the first full pay 
period after June 30, /984. 

Sec. 6. Minnesota Statutes 1983 Supplement, section 352.113, subdivision 
2, is amended to read: 

Subd. 2. (APPLICATION; ACCRUAL OF BENEFITS.] An employee 
making claim for a total and permanent disability benefit shall file a written 
application therefor in the office of the system in a form and manner pre­
scribed by the executive director. The benefit shall begin to accrue 9G <!ttys 
the day following the commencement of disability or the day following the 
last day paid whichever is later but in no event earlier than 60 days prior to the 
date the application is filed with the director. 

Sec. 7. Minnesota Statutes 1982, section 352.113, subdivision 3, is 
amended to read: 

Subd. 3. [COMPUTATION OF BENEFITS.] The total and permanent 
disability benefit shall be computed in the manner provided in section 
352.115. The disability benefit shall be the normal annuity without reduction 
for each month the employee is under age 65 at the time of becoming dis­
abled. A disabled employee may elect to receive the normal disability benefit 
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or an optional annuity as provided in section 352.116, subdivision 3. The 
election of an optional annuity shall be made prior to the commencement of 
payment of the disability benefit and shall be effective Ml <lays affef.fe€etfl! ef 
Ike eleelioR Of the date on which the disability begins to accrue as provided in 
subdivision 2, whiehe,·er oeettrs laler, Yf,en eeeolfliRg el'feeli•,·e, the a~tioaal 
ftRRlfity shaH eegift le t>eeR1e ""!he 5ftFRe <lafe as ~ro,·iEleEI toF !he Elisaeilit)· 
aeReffl. 

Sec. 8. Minnesota Statutes 1982, section 352.115, subdivision I, is 
amended to read: 

Subdivision I. [AGE AND SERVICE REQUIREMENTS.] After separa­
tion from state service any employee (a) who has attained the age of at least 
@ 55 years and who is entitled to credit for not less than ten years allowable 
service or (b) who has auaiReEI the age ef ft! least~ :,ears aRd whe is eR!itle<i le 
received credit for not less than ~ 30 years allowable service regardless of 
age is entitled upon appHcation to a retirement annuity. 

Sec. 9. Minnesota Statutes 1983 Supplement, section 352.115, subdivision 
8, is amended to read: 

Subd. 8. [ACCRUAL OF ANNUITY.] State employees shall make appli­
cation for an annuity but such application shall not be made more than 60 
days prior to the time the employee is eligible to retire by reason of both age 
and service requirements. If the director determines an applicant for annuity 
has fulfilled all the requirements of the law to entitle him to an annuity, he 
shall authorize payment thereof in accordance with the provisions of this 
chapter and payment shall be made pursuant to this authorization. An annuity 
shall begin to accrue no earlier than 60 days prior to the date the application is 
filed with the director el<eej>I Iha!#"" a~tiaRal afffltlity as ~rs, iEleEI i,, see!ieR 
3S~. l le, suMil'isie•,; is selee1eEI !he ftflRttity shaH eegift le aeeflle Ml <lays 
aftef ff¼e ar,13lieaHeR ts f.Hee Witfl the EiireeteF, but in no event prior to the day 
following the termination of state service or prior to the day the employee is 
eligible to retire by reason of both age and service requirements. The retire­
ment annuity shall cease with the last payment which had accrued to the 
retired employee during his lifetime unless he elected an optional annuity 
provided in section 352.116, subdivision 3, and he had become entitled to 
payment thereof. The joint and last survivor annuity shall cease with the last 
payment received by the survivor in his or her lifetime. If a retired employee 
had not selected an optional annuity, or a survivor annuity is not payable 
under the option, and a spouse survives, such spouse shall be entitled only to 
the annuity for the calendar month in which the retired employee died. If an 
optional annuity is payable after the death of the retired employee, the sur­
vivor shall be entitled to the annuity for the calendar month in which the 
retired employee died. 

Sec. 10. Minnesota Statutes 1982, section 352.12, subdivision I, is 
amended to read: 

Subdivision I. [DEATH BEFORE TERMINATION OF SERVICE.] If an 
employee dies before his state service has terminated and neither a survivor 
annuity nor a reversionary annuity is payable or if a former employee who 
has sufficient service credit to be entitled to an annuity dies before the benefit 
has become payable, the director shall make a refundment to his last desig­
nated beneficiary or, if there be none, to his surviving spouse or, if none, to 
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the employee's surviving children in equal shares or, if none. to the em­
ployee's surviving parents in equal shares or, if none, to the representative of 
his estate in an amount equal to his accumulated contributions plus interest 
thereon to the date of death at the rate of tl>Fee fffie sae aalf Jive percent per 
annum compounded annually. In the event an employee dies who has re­
ceived a refundment which he had subsequently repaid in full, interest shall 
be paid on such repaid refundment only from the date of repayment. If the 
repayment was made in installments, interest shall be paid only from the date 
installment payments began. The designated beneficiary, surviving spouse 
or representative of the estate of an employee who had received a disability 
benefit shall not be entitled to interest upon any balance remaining to his 
credit in the fund at the time of death. 

Sec. 11. Minnesota Statutes 1982, section 352.12, subdivision 2, is 
amended to read: 

Subd. 2. [SURVIVING SPOUSE BENEFIT.J If an employee or former 
employee who has attained the age of at least a;! 55 years and has credit for 
not less than ten years allowable service .,. whe has auaiaee !ke age ef at leas! 
~ yellfS ftllEI !,as efe<lit fef ft0! lees !ftaft ~ yea,s alleY, ahle 50f¥fee dies befere 
ffiS ~ sef¥i.ee flitS teFminateEi 01' # ftft eR1pl0)CO Wfl0 ftaS tffee a-¥9:Ha ~ 
eati<>R fef ""<>ftlllHly or eisal,ilil~' beftefit !'ff0f le the IOFffiiRalieR ef !tis state 
set=Y-tre or who has credit for not less than 30 years of allowable service, 
regardless of age attained, dies before #te an annuity or disability benefit has 
become payable, notwithstanding any designation of beneficiary to the con­
trary, his or her surviving spouse may elect to receive, in lieu of the feft:tftEl.­
ff¼e'M refund with interest provided in subdivision I, an annuity equal to the 
joint and ~ JOO percent survivor annuity which the employee could have 
qualified for had he felired or she terminated service on the date of death,. 
The annuity shall be computed as provided in section 352.115, subdivisions 
I, 2, and 3, and section 352.116, subdivisions I and 3. The annuity shall 
cease with the last payment received by the surviving spouse in his or her 
lifetime. An amount equal to the excess, if any, of the accumulated con­
tributions which were credited to the account of the deceased employee over 
and above the total of the benefits paid and payable to the surviving spouse 
shall be paid to the deceased employee's last designated beneficiary or, if 
none, to the surviving children of the deceased spouse in equal shares or, if 
none, to the surviving parents of the deceased spouse or, if none, to the 
representative of the estate of such deceased spouse. Any employee may 
request in writing that this subdivision not apply and that payment be made 
only to his designated beneficiary as otherwise provided by this chapter. 

Sec. 12. Minnesota Statutes 1982, section 352.22, subdivision 2, is 
amended to read: 

Subd. 2. [AMOUNT OF REFUNDMENT.] Except as provided in subdi­
vision 3, any person who ceased to be a state employee after June 30, 1973, 
by reason of termination of state service shall receive a refundment in an 
amount equal to his accumulated contributions plus interest al the rate of 
lkree ase eHe l!alf five percent per annum compounded annually e,, .iee-. 
lief½s tal<eH af!ef tile l1'iff! Yffil' ef ee,•ernge ~ ¼kt>! if the eftl~lej ee, ffi!e le 
age;- eet:tla fl0t ~ ffif tlft <>ftlllHly ttpeft Feae "1 tF1g e 8 ffi pH IS Bf) FCt j FC ffiCAl age 
ftOO he eoAtiAHe8 ½ft eevereEI emple) meAt, Re- Sflfl:H ee pttte ~ ff6ffi the 
eate of ee,0e,age. Such interest shall be computed lo the first day of the month 
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in which the refund is processed and shall be based on fiscal year balances. 

Sec. 13. Minnesota Statutes 1982, section 352.92, is amended to read: 

352.92 !CORRECTIONAL EMPLOYEE CONTRIBUTIONS.I 

Subdivision I. !EMPLOYEE CONTRIBUTIONS.I Beginning with the 
first full pay period after July I, -1-9&;! 1984, in lieu of employee contributions 
payable under section 352.04. subdivision 2, contributions by covered cor­
rectional employees shall be in an amount equal to ~ 4.90 percent of 
salary. 1-ef the peFied begiaaiag with Ifie fifst flt!! l"'Y J3"ffOO itfler Deeember 
M, +98+, _. eft<Hflg with the last fttH l"'Y J3"ffOO l,efure "'11:r +. .J-9&;!, the 
eeatribatiea ;;hall be;,,"" - et)tHti te ~ J'"f€eH¼ 6f ~ 

Subd. 2. !EMPLOYER CONTRIBUTIONS. I Beginning with the first full 
pay period after July I, -1-9&;! /984, in lieu of employer contributions payable 
under section 352.04, subdivision 3, the employer shall contribute for cov­
ered correctional employees fl-) an amount equal to +-1-h! times the aeaaeliea 
ff0ffi salafie,; 6f ee,·erea eeR'eetieaal emple)ees 0H eaeh i,ayrell abstraet, j>lttS 
~ "" aaditieaal ttFH<ltHlt 6f ~ pereeHt 6f saktrie,; ef ee,·erea eeR'eetienal 
employees 0H eaeh i,ayrell abstraet. 1-ef the J3"ffOO begiaaing with the fifst flt!! 
l"'Y J3"ffOO after Deeember M, .J-98+, &Rd eft<Hflg with the last flt!l l"'Y J3"ffOO 
befure "'11:r +. -1-™, the eeatribalien ;;hall be aa-etJtHt1 te ~ J'"f€eH¼ 
6f salaries 6f ea•,•ered eaffeetiaaal empleyees oo eaeh i,ayrell abstftiet j>lttS "" 
additieaal - etJtfft! te ~ pereeHt 6f salaries <>f ee,·ered eeR'eeliaaal 
empleyees 0H eaeh i,ayrell abstrael 8.70 percent of salary. 

Sec. 14. Minnesota Statutes 1982, section 352.93, subdivision 2, is 
amended to read: 

Subd. 2. The monthly annuity under this section shall be determined by 
multiplying the average monthly salary by the number of years, or completed 
months. of covered correctional service by 2.5 percent for the first ~ 25 
years of correctional service and two percent for each year thereafter; pro­
vided however, the monthly annuity shall not exceed 75 percent of the 
average monthly salary. 

Sec. 15. Minnesota Statutes 1982, section 352.93, subdivision 3, is 
amended to read: 

Subd. 3. The annuity under this section shall begin to accrue as provided in 
section 352.115, subdivision 8, and shall be paid for an additional 84 full 
calendar months or to the first of the month following the month in which he 
the employee becomes age 65, whichever occurs first, except that in no event 
shall payment cease prior to the first of the month following the month in 
which the employee becomes 62, and then be reduced to the amount as cal­
culated under section 352.115, except that if this amount, when added to the 
social security benefit based on state service the employee is eligible to re­
ceive at such time, is less than the benefit payable under subdivision 2, the 
retired employee shall receive an amount that when added to such social 
security benefit will equal the amount payable under subdivision 2. When an 
annuity is reduced under this subdivision, the percentage adjustments, if any, 
that have been applied to the original annuity under section 11 A. I 8, prior to 
the reduction, shall be compounded and applied to the reduced annuity. A 
former correctional employee employed by the state in a position covered by 
the regular plan between the ages of 58 and 65 shall receive a partial return of 
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his correctional contributions at retirement with five percent interest based on 
the following formula: 

Employee contributions 
contributed as a 
correctional employee 
in excess of the 
contributions such 
employee would have 
contributed as a 
regular employee 

X 

Years and complete 
months of regular 
service between 
ages 58 and 65 

7 

Sec. 16. Minnesota Statutes 1982. section 352.95, subdivision la, is 
amended to read: 

Subd. la. [OPTIONAL ANNUITY ELECTION.] A disabled correctional 
employee may elect the normal disability benefit or an optional annuity as 
provided in section 352.116, subdivision 3. _The election of an optional an­
nuity shall be made prior to commencement of payment of the disability 
benefit and shall be effective ;,/l days afteF reeeipt ef the ele€tieft & the date on 
which the disability benefit begins to accrue as provided in subdivision 3-, 
.. hiehever eeetffS -Httef. Upon becoming effective, the optional annuity shall 
begin to accrue on the same date as provided for the disability benefit. 

Sec. 17. Minnesota Statutes 1983 Supplement, section 3528.02, subdivi­
sion I , is amended to read: 

Subdivision I. There is hereby established a state patrol retirement fund, 
the membership of which shall consist of all persons defined in section 
3528.0 I, subdivision 2. Each member shall pay a sum equal to 8.5 percent of 
the member's salary. Member contribution amounts shall be deducted each 
pay period by the department head, who shall cause the total amount of the 
deductions to be paid to the state treasurer, and shall cause a detailed report 
of all deductions to be made each pay period to the executive director of the 
Minnesota state retirement system. In addition thereto, there shall be paid out 
of money appropriated to the departments for this purpose. by the department 
heads, a sum equal to -H- /8.9 percent of the salary upon which deductions 
were made, aH<I a 5tlffi etjttal te fltRe i,ereem ef the salafies tlf'0R whieh ae<l...... 
tiefts were fflft<le feF the puFpese ef ameFti,ing the aetua,ial aefi€.it ef the fuftd. 

These amounts shall be credited to the state patrol retirement fund. All 
moneys received shall be deposited by the state treasurer in the state patrol 
retirement fund. Out of the fund shall be paid the administrative expenses of 
the retirement fund, and the benefits and annuities as hereinafter provided. 
The legislative auditor shall audit the fund and the executive director shall 
procure an actuarial study of the fund in accordance with chapter 356. the 
cost of which shall be borne by the fund. 

Sec. 18. Minnesota Statutes 1983 Supplement, section 3528.11, subdivi­
sion 1, is amended to read: 

Subdivision I. [REFUND OF PAYMENTS.] Should any member who has 
not received other benefits under this chapter become separated, either vol­
untarily or involuntarily, from state service that entitled him or her to be a 
member, the member, or in the event of the member's death. the member's 
estate, shall be entitled to receive a refund of all payments which have been 
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made by salary deductions plus interest at the rate of.five per('ent per annum 
compounded annually upon application on a form prescribed by the execu­
tive director. 

Sec. 19. Minnesota Statutes 1982, section 3528.11, subdivision 2, is 
ame·nded to read: 

Subd. 2. [DEATH; PAYMENT TO SPOUSE AND CHILDREN.] In the 
event any member serving actively as a member, a member receiving the 
disability benefit provided by section 3528. IO, clause (I), or a former 
member receiving a disability benefit as provided by section 3528.10, clause 
(3) dies from any cause, the surviving spouse and dependent child or de­
pendent children shall be entitled to benefit payments as follows: 

(a) A member with at least ten years of allowable service or a former 
member with at least 20 years of allowable service is deemed to have elected 
a I 00 percent joint and survivor annuity payable to a surviving spouse only on 
or after the date the member or fonner member attained or would have at­
tained the age of 55. 

(b) The surviving spouse of a member who had credit for less than ten years 
of service shall receive, for life, a monthly annuity equal to 20 percent of that 
portion of the average monthly salary of the member from which deductions 
were made for retirement. If the surviving spouse remarries, the annuity shall 
cease as of the date of the remarriage. 

(c) The surviving spouse of a member who had credit for at least ten years 
of service and who dies after attaining 55 years of age, may elect to receive a 
100 percent joint and survivor annuity, for life, notwithstanding a subsequent 
remarriage, in lieu of the annuity pres.cribed in clause (b). 

(d) The surviving spouse of any member who had credit for ten years or 
more and who was not 55 years of age at death, shall receive the benefit equal 
to 20 percent of the average monthly salary as described in clause (b) until the 
deceased member would have reached his or her 55th birthday, and begin­
ning the first of the month following that date, may elect to receive the I 00 
percent joint and survivor annuity. If the surviving spouse remarries prior to 
the deceased member's 55th birthdate, all benefits or annuities shall cease as 
of the date of remarriage. Remarriage subsequent to the deceased member's 
55th birthday shall not affect the payment of the benefit. 

(e) Each dependent child shall receive a monthly annuity equal to ten per­
cent of that portion of the average monthly salary of the former member from 
which deductions were made for retirement. A dependent child over the age 
of 18 years and under the age of 22 years also may receive the monthly 
benefit provided herein, if the child is continuously attending an accredited 
school as a full time student during the normal school year as determined by 
the director. If the child does not continuously attend school but separates 
from full time attendance during any portion of a school year, the annuity 
shall cease at the end of the month of separation. In addition, a payment of 
$20 per month shall be prorated equally to surviving dependent children 
when the former member is survived by one or more dependent children. 
Payments for the benefit of any qualified dependent child shall be made to the 
surviving spouse, or if there be none, to the legal guardian of the child. The 
maximum monthly benefit shall not exceed 40 percent of the average 
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monthly salary for any number of children. 

(f) If the member shall die under circumstances which entitle the surviving 
spouse and dependent children to receive benefits under the workers' com­
pensation law. amounts equal to the workers· compensation benefits re­
ceived by them shall not be deducted from the benefits payable pursuant to 
this section. 

(g) The surviving spouse of a deceased former member who had credit for 
ten or more years of allowable service, but excluding the spouse of a former 
member receiving a disability benefit under the provisions of section 
352B.10, clause (3), shall be entitled to receive the 100 percent joint and 
survivor annuity at such time as the deceased member would have reached 
his or her 55th birthdate, provided the surviving spouse has not remarried 
prior to that date. In the event of the death of a former member who does not 
qualify for other benefits under this chapter, the surviving spouse or, if none. 
the children or heirs shall be entitled to receive a refund of the accumulated 
deductions left in the fund plus interest at the rate of five percent per annum 
compounded annually. 

Sec. 20. Minnesota Statutes 1983 Supplement, section 352C.09, subdivi­
sion 2, is amended to read: 

Subd. 2. (I) Any person who has made contributions pursuant to subdivi­
sion I who is no longer a constitutional officer or commissioner is entitled to 
receive upon application to the director a refund of all contributions credited 
to his or her account with interest at the rate of ~five percent per annum 
compounded annually ttf!ef +ke thiftl yea, ef ~-

(2) The refund of contributions as provided in clause (I) above terminates 
all rights of a former constitutional officer or commissioner or his or her 
survivors under the provisions of this chapter. Should the former constitu­
tional officer or commissioner again hold such office after having taken a 
refund as provided above, he or she shall be considered a new member and 
may reinstate the rights and credit for service forfeited provided he or she 
repays all refunds previously taken plus interest at six percent per annum 
compounded annually. 

(3) No person shall be required to apply for or accept a refund. 

Sec. 21. Minnesota Statutes 1982, section 353.27, subdivision 3a, is 
amended to read: 

Subd. 3a. [ADDITIONAL EMPLOYER CONTRIBUTION.] An addi­
tional employer contribution shall be made equal to (a) two and one-half 
percent of the total salary of each "basic member"; and (b) 011e ifflil eae aalf 
one-quarter of one percent of the total salary of each · ·coordinated member.'' 
These contributions shall be made from funds available to the employing 
subdivision by the means and in the manner provided in section 353.28. 

Sec. 22. Minnesota Statutes 1982, section 353.30, subdivision Jc, is 
amended to read: 

Subd. le. Any person who has received credit for at least 30 years of 
allowable service or any person who has attained the age of at least fil 55 
years but not more than 65 years, and who received credit for at least ten 
years of allowable service is entitled upon application to a retirement annuity 
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in an amount equal to the normal annuity provided in section 353.29. sub­
divisions 2 and 3. reduced by one-quarter of one percent for each month that 
the member is under age 65 at the time of retirement. except that fiJr any 
member who has 30 or more years of allowable service the reduction shall he 
applied only for each month that the member is under axe 62 at the time <f 
retirement. 

Sec. 23. Minnesota Statutes 1982. section 353.31. subdivision I. is 
amended to read: 

Subdivision I. !BENEFITS FOR SURVIVING SPOUSE AND DEPEN­
DENT CHILDREN; BEFORE RETIREMENT.] Upon the death of a "basic 
member" before retirement or upon the death of a "basic member" who was 
disabled and receiving disability benefits pursuant to section 353.33 at the 
time of death who has had at least 18 months of credited allowable service, 
the surviving spouse and dependent children of the member, as defined in 
section 353.01, subdivisions 15 and 20, shall be entitled to receive the 
monthly benefit provided below: 

(a) Surviving spouse 

(b) Each dependent child 

~ 50 percent of the member's 
monthly average salary in effect over 
the last full six months of allowable 
service preceding the month in which 
death occurred 

IO percent of the member's monthly 
average salary in effect over the last 
full six months of allowable service 
preceding the month in which death 
occurred 

Payments for the benefit of any dependent child, as defined in section 
353.01, subdivision 15, shall be made to the surviving parent, or if there be 
none, to the legal guardian of the child. The maximum monthly benefit for a 
family shall not exceed $'700 $1,000, and the minimum benefit per family 
shall not be less than 3ll 50 percent of the "basic member's" specified 
average monthly salary, subject to the aforementioned maximum. The sur­
viving spouse benefit shall terminate upon the remarriage of the spouse, and 
the dependent children's benefit shall be reduced pro tanto when any child is 
no longer dependent. 

Any survivor of a ''basic member" whose average salary was less than $75 
per month shall not be entitled to the benefits provided in this subdivision. 
Prior to payment of any survivor benefit pursuant to this subdivision, in lieu 
of that benefit, the surviving dependent .,,pouse may elect to receive the joint 
and survivor annuity provided pursuant to section 353 .32, subdivision I a. 

Except for any benefits provided pursuant to section 353.32, subdivisions I 
and la, there are no survivor benefits payable to the surviving spouse or 
dependent children of a deceased '"'coordinated member". 

Sec. 24. Minnesota Statutes 1983 Supplement, section 353.32, subdivision 
I, is amended to read: 

Subdivision I. [BEFORE RETIREMENT.] If a member or former member 
who terminated public service dies before retirement or before he has re-
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ceived any retirement annuity and no other payment of any kind is or may 
become payable to any person, a refund shall be paid to his designated ben­
eficiary or, if there be none, to his surviving spouse. or. if none. to the legal 
representative of his estate. Such refund shall be in an amount equal to his 
accumulated deductions plus interest thereon at the rate of ~ fl\'e percent 
per annum compounded annually less the sum of any disability or survivor 
benefits, if any, that may have been paid by the fund; provided that a survivor 
who has a right to benefits pursuant to section 353.3 I may waive such ben­
efits in writing, except such benefits for a dependent child under the age of I 8 
years may only be waived pursuant to an order of the district court. 

Sec. 25. Minnesota Statutes 1982, section 353.32, subdivision la, is 
amended to read: 

Subd. la. [SURVIVING SPOUSE OPTIONAL ANNUITY.] If a member 
or former member who has attained the age of at least §& 55 years and has 
credit for not less than ;!Q ten years of allowable service, or flttS auaineEi tfle 
age e, at least e;>, ye&fS llfta who has credit for not less than W 30 years of 
allowable service, <lies befefe j>tthlie sef'¥iee J,a,; terlftiRateel, er if"" elftp!e) ee 
wile l,a,; Hie<! a ¥aiff! applieatieR fer"" tHHtt!ity er elisa~ilit) ae,,efit f>A"F te 
teflfliRatioR 0f j>tthlie sef¥iee, regardless of age attained, dies before the an­
nuity or disability benefit has become payable, notwithstanding any desig­
nation of beneficiary to the contrary, the -surviving spouse may elect to re­
ceive, in lieu of a refund with interest provided in subdivision I, or survivor 
benefits otherwise payable pursuant to section 353.3 I, an annuity equal to 
the.§.{) JOO percent joint and survivor annuity which the member could have 
qualified for had the member terminated service on the date of death,. The 
annuity shall be computed as provided in sections 353.29, subdivisions 2 and 
3; and 353.30, subdivisions I, la, lb and le. No payment shall accrue 
beyond the end of the month in which entitlement to the annuity has termi­
nated. An amount equal to the excess, if any, of the accumulated contribu­
tions which were credited to the account of the deceased employee over and 
above the total of the annuities paid and payable to the surviving spouse shall 
be paid to the deceased member's last designated beneficiary or, if none, to 
the legal representative of the estate of the deceased member. Any member 
may specify in writing that this subdivision shall not apply and that payment 
shall be made only to the designated beneficiary, as otherwise provided by 
this chapter. 

Sec. 26. Minnesota Statutes 1982, section 353.33, subdivision 2, is 
amended to read: 

Subd. 2. [APPLICATIONS; ACCRUAL OF BENEFITS.] Every claim or 
demand for a total and permanent disability benefit shall be initiated by writ­
ten application in the manner and form prescribed by the executive director, 
filed in the office of the retirement association, showing compliance with the 
statutory conditions qualifying the applicant for a total and permanent dis­
ability benefit. A member or former member who became totally and per­
manently disabled during his period of membership may file his application 
for total and permanent disability benefits within three years next following 
termination of public service, but not thereafter. This benefit shall begin to 
accrue 9G days the day following the commencement of disability, 90 days 
preceding the filing of the application, or, if annual or sick leave is paid for 
more than the said 90 day period, from the date salary ceased whichever is 
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later. No payment shall accrue beyond the end of the month in which en­
titlement has terminated. If the disabilitant dies prior to negotiating the check 
for the month in which death occurs, payment will be made to the surviving 
spouse, or if none, to the designated beneficiary, or if none, to the estate. 

Sec. 27. Minnesota Statutes 1983 Supplement, section 353.34, subdivision 
2, is amended to read: 

Subd. 2. [REFUND WITHOYT WITH INTEREST.) Except as provided in 
subdivision I, any person who ceases to be a public employee shall receive a 
refund in an amount equal to his accumulated deductions witRellt iftlerest fef 
#te fffSt tftl:ee yeat=S ef membeFshif) ftft6 ~hereafter aee1:1AmlateEI dedueHens with 
interest to the first day of the month in which the refund is processed at the 
rate of lftfee afltl oRe half five percent per annum compounded annually aHeF 
lite t11iRi yea, tif H1eH1be,shi~ based on fiscal year balances. 

Sec. 28. Minnesota Statutes 1982, section 353.651, subdivision 3, is 
amended to read: 

Subd. 3. [RETIREMENT ANNUITY FORMULA.) The average salary as 
defined in subdivision 2, multiplied by two and one-half percent per year of 
allowable service for the first ;!O 25 years and two percent per year of allow­
able service thereafter, shall determine the amount of the "normal" retire­
ment annuity. If the member has earned allowable service for performing 
services other than those of a police officer or fire fighter, the annuity repre­
senting such service shall be computed in accordance with sections 353.29 
and 353.30. 

Sec. 29. Minnesota Statutes 1982, section 354.42, subdivision 5, is 
amended to read: 

Subd. 5. For the purpose of amortizing the unfunded entry,age normal 
liability an additional employer contribution shall be made in the amount of 
~ 4 .48 percent of the salary of each member fef lite ~Hffl0~e ef OfflOFliaing 
lite <lefie# tA lite flH!<I. For the fiscal year ending June 30, /985, the commis­
sioner of finance shall increase allotments to state agencies having members 
covered by the teachers retirement association in an amount equal to 1.43 
percent of the salaries of basic and coordinated plan members of the teachers' 
retirement fund. 

This contribution shall be made in the manner provided in section 354.43. 

Sec. 30. Minnesota Statutes 1982, section 354.44, subdivision 6, is 
amended to read: 

Subd. 6. [COMPUTATION OF FORMULA PROGRAM RETIREMENT 
ANNUITY.] (I) The formula retirement annuity hereunder shall be com­
puted in accordance with the applicable provisions of the formula stated in 
clause (2) hereof on the basis of each member's average salary for the period 
of his formula service credit. For the purposes of computing the formula 
benefits under the formula and variable program, if a combination of these 
formulas is used, the formula percentages used will be those percentages in 
each formula as continued for the respective years of service from one for­
mula to the next. 

For all years of formula service credit "average salary" for the purpose of 
detennining the member's retirement annuity means the average salary upon 
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which contributions were made and upon which payments were made to 
increase the salary limitation provided in Minnesota Statutes 1971, Section 
354.511 for the highest five successive years of formula service credit pro­
vided however that such "average salary" shall not include any more than 
the equivalent of 60 monthly salary payments. 

(2) The average salary as defined in clause (I), multiplied by the following 
percentages per year of formula service credit shall determine lhe amount of 
the annuity to which the member qualifying therefor is entitled: 

Each year of service 
during first ten 

Each year of service 
thereafter 

Coordinated Member 
1.0 percent 

per year 
1.5 percent 

per year 

Basic Member 
2.0 percent 

per year 
2.5 percent 

per year 

(3) Where any member retires prior to age 65 under a formula annuity. he 
the member shall be paid a retirement annuity in an amount equal to the 
normal annuity provided in this subdivision and subdivision 7. reduced by 
one-half of one percent for each month that the member is under age 65 to and 
including age 60 and reduced by one-fourth of one percent for each month 
under age eQ 65 at the time of retirement except that for any member who has 
30 or more years of allowable service credit, the reduction shall be applied 
only for each month which the member is under age 62. 

Sec. 3 I. Minnesota Statutes 1982, section 354.46, subdivision I, is 
amended to read: 

Subdivision I. [BASIC PROGRAM; BENEFITS FOR SPOUSE AND 
CHILDREN OF TEACHER.[ If a basic member who has at least 18 months 
of allowable service credit and who has an average salary as defined in sec­
tion 354.44, subdivision 6 equal to or greater than $75 dies prior to retiremenl 
or if a former basic member who, at the time of death, was totally and per­
manently disabled and receiving disability benefits pursuant to section 
354.48 dies prior to attaining the age of 65 years, the surviving dependent 
spouse and dependent children of the basic member or former basic member 
shall be entitled to receive a monthly benefit as follows: 

(a) Surviving 
dependent 
spouse ... 

(b) Each 
dependent 
child ....... . 

... ~ 50 percent of the basic member's monthly average 
salary paid in the last full fiscal year preceding death 

. .. ten percent of the basic member's monthly average 
salary paid in the last full fiscal year preceding death 

Payments for the benefit of any dependent child under the age of 22 years 
shall be made to the surviving parent, or if there be none, to the legal guard­
ian of the child. The maximum monthly benefit shall not exceed POO $1,000 
for any one family, and the minimum benefit per family shall not be less than 
JG50 percent of the basic member's average salary, subject to the foregoing 
maximum. The surviving dependent spouse benefit shall terminate upon re-



6692 JOURNAL OF THE SENATE 182ND DAY 

marriage, and the surviving dependent children's benefit shall be reduced pro 
tanto when any surviving child is no longer dependent. 

If the basic member and the surviving dependent spouse are killed in a 
common disaster and if the total of all survivors benefits payable pursuant to 
this subdivision is less than the accumulated deductions plus interest pay­
able, the surviving dependent children shall receive the difference in a lump 
sum payment. 

If the survivor benefits provided in this subdivision exceed in total the 
monthly average salary of the deceased basic member, these benefits shall be 
reduced to an amount equal to the deceased basic member's monthly average 
salary. 

Prior to payment of any survivor benefit pursuant to this subdivision, in lieu 
of that benefit, the surviving dependent spouse may elect to receive the joint 
and survivor annuity provided pursuant to subdivision 2, or may elect to 
receive a refund of accumulated deductions with interest in a lump sum as 
provided pursuant to sections 354.47, subdivision I or 354.62, subdivision 5, 
clause (3). If there are any surviving dependent children, the surviving de­
pendent spouse may elect to receive the refund of accumulated deductions 
only with the consent of the district court of the district in which the surviving 
dependent child or children reside. 

Sec. 32. Minnesota Statutes 1982, section 354.46, subdivision 2, is 
amended to read: 

Subd. 2. !DEATH WHILE ELIGIBLE DESIGNATED BENEFICIARY 
BENEFIT.] The surviving spouse of any member orformer member who has 
attained the age of at least 55 years and has credit for at least ±Q ten years of 
allowable service or who has credit for at least 30 years of allowable service 
irrespective of age shall be entitled to joint and survivor annuity coverage in 
the event of death of the member prior to retirement. If the surviving spouse 
does not elect to receive a surviving spouse benefit provided pursuant to 
subdivision 1, if applicable, or does not elect to receive a refund of accumu­
lated member contributions provided pursuant to sections 354.47, subdivi­
sion I, or 354.62, subdivision 5, clause (3), whichever is applicable, the 
surviving spouse shall be entitled to receive, upon written application on a 
fonn prescribed by the executive director, a benefit equal to the second por­
tion of a 100 percent joint and survivor annuity as provided pursuant to sec­
tion 354.45 and computed pursuant to section 354.44, subdivisions 2, 6 or 7, 
whichever is applicable. If the member was a participant in the variable 
annuity division, the applicable portion of the benefit shall be computed pur­
suant to section 354.62, subdivision 5, clause (I). The benefit shall be pay­
able for life. 

Sec. 33. Minnesota Statutes 1982, section 354.47, subdivision I, is 
amended to read: 

Subdivision I. [DEATH BEFORE RETIREMENT. I (I) If a member dies 
before retirement and is covered pursuant to the provisions of section 354.44, 
subdivision 2, and neither an optional annuity, nor a reversionary annuity, 
nor a benefit pursuant to section 354.46, subdivision I is payable to the 
survivors if the member was a basic member, the surviving spouse, or if there 
is no surviving spouse, the designated beneficiary shall be entitled to an 
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amount equal to the member's accumulated deductions with interest credited 
to the account of the member to the date of death. 

(2) If a member dies before retirement and is covered pursuant to the pro­
visions of section 354.44, subdivisions 6 and 7, and neither an optional an­
nuity, nor reversionary annuity, nor the benefit described in section 354.46, 
subdivision I is payable to the survivors if the member was a basic member, 
the surviving spouse, or if there is no surviving spouse, the designated ben­
eficiary shall be entitled to an amount equal to the member's accumulated 
deductions credited to the account of the member as of June 30, I 957 and 
from July I, 1957 to the date of death the member's accumulated deductions 
plus interest at the rate of ~ five percent per annum compounded an­
nually. 

(3) The amounts payable in clause (I) or clause (2) are in addition to the 
amount payable in section 354.62, subdivision 5, for the member's variable 
annuity account. 

Sec. 34. Minnesota Statutes 1982, section 354.48, subdivision 2, 1s 
amended to read: 

Subd. 2. [APPLICATIONS.J Any person described in subdivision I may 
make application for a total and permanent disability benefit within 18 
months following termination of teaching service but not thereafter. This 
benefit shall begin to accrue -9Q d-ays the day following the commencement of 
disability or the day following the date on which salary ceases, whichever is 
later, but shall not begin to accrue more than 90 days prior to the date the 
application is filed with the board. If salary is being received for either annual 
or sick leave during the period, payments shall accrue from the date salary 
ceases. 

Sec. 35. Minnesota Statutes 1982, section 354.48, subdivision 3a, is 
amended to read: 

Subd. 3a. [OPTIONAL ANNUITY ELECTION.] A disabled member may 
elect to receive the normal disability benefit or an optional annuity as pro­
vided in section 354.45, subdivision 1. The election of an optional annuity 
shall be made prior to commencement of payment of the disability benefit 
and shall be effective ,!G ,lays aflef reeeij,t ef the eleeties e, and shall begin to 
accrue on the same date -0ff WfHefl the disability benefit begins to accrue-, 
whiehe,·er eeettrS later. tlJ'0fi seeemisg effeefr, e, the ertiesal aflfttH!y ,;hall 
begift te B€€ftle"" the same tla!e as rre, ided fer the ,fo;asility beftefu. 

Sec. 36. Minnesota Statutes I 982, section 354.49, subdivision 2, is 
amended to read: 

Subd. 2. Except as provided in section 354.44, subdivision I, any person 
who ceases to be a member by reason of termination of teaching service, 
shall receive a refundment in an amount equal to his accumulated deductions 
wi-theH-t with interest at the rate of.five percent per annum compounded an~ 
nually plus any variable annuity account accumulations payable pursuant to 
section 354.62, subdivision 5, clause (4). 

Sec. 37. Minnesota Statutes 1982, section 354.49, subdivision 3, is 
amended to read: 

Subd. 3. Any person who has attained the age of at least 65 with less than 
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ten years of credited allowable service shall be entitled to receive a refund in 
an amount equal to his accumulated deductions plus interest in lieu of a 
proportionate annuity pursuant to section 356.32 except those covered under 
the provisions of section 354.44, subdivisions 6 or 7 in which case the refund 
shall be an amount equal to his accumulated deductions credited to his ac­
count as of June 30, 1957 and after July I, 1957 his accumulated deductions 
plus interest at the rate of thfee &fl<! ene half Jive percent compounded an­
nually. 

Sec. 38. Minnesota Statutes 1982, section 354.62, subdivision 5, is 
amended to read: 

Subd. 5. [VARIABLE RETIREMENT ANNUITY.] (I) At retirement the 
amount of the member's variable account accumulation in the_ employee 
variable annuity contribution account, based on the valuation at the previous 
fiscal year end plus any contributions made by the person since the end of the 
previous fiscal year, and an equal amou·nt from the employer variable annuity 
contribution account shall be -transferred to the variabl_e annuity reserve ac­
count, and the variable retirement annuity for the member shall be deter­
mined by the member's age, and sex, and the amount transferred for the 
member to the variable annuity reserve account at the date of retirement. The 
amount of the annuity shall be calculated on the basis of an appropriate an­
nuity table of mortality with an interest assumption as ~•e,•ided ift seeliett 
3!iUl+, suedi•>'ision + of eight percent, except that if the member elects to 
have the accumulation transferred to the Minnesota postretirement invest­
mentfund as authorized by clause (8/, the annuity shall be calculated with an 
interest assumption of five percent. 

(2) Whenever the admitted value of the annuity reserve account of the 
variable annuity division, as of June 30 of any year, exceeds or is less than 
the then present value of all va.riable annuities in force, determined in ac­
cordance with the rate of interest and approved actuarial tables then in effect, 
by at least two percent of the present value, the amount of each variable 
annuity payment shall be proportionately increased or decreased for the fol­
lowing year. 

(3) The death benefit payable in the event of a member's death prior to 
retirement shall be a lump sum refund of a member's variable account ac­
cumulation, based on the valuation at the previous fiscal year end plus any 
contributions made by the person since the end of the previous fiscal year, to 
the surviving spouse, or if there is no surviving spouse to the designated 
beneficiary. Except that if a member has made an election in accordance with 
section 354.46, then the surviving spouse shall receive a joint and survivor 
annuity as described in section 354.44 and computed as provided in clause 
(I). An amount equal to the lump sum refund made in this clause shall be 
transferred from the employer contribution account to the variable annuity 
turnover account. 

(4) Except as provided in section 354.44, subdivision 7. any person who 
ceases to be a member by reason of termination of teaching service, shall"be 
entitled to a lump sum refundment of the member's variable account .accu­
mulations, based on the valuation at the previous fiscal year end plus any 
contributions made by the person since the end of the previous fiscal year. 
Application for a refundment may be made no sooner than 30 days after 
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termination of teaching service if the applicant has not again become a 
teacher. Repayment of a refundment upon resumption of teaching is not per­
mitted under this section. An amount equal to the refundment to the member 
shall be transferred from the employer contribution account to the variable 
annuity turnover account. 

(5) If a member is determined to be totally and permanently disabled as 
provided in sections 354.05, subdivision 14; and 354.48, the member shall 
be entitled to the annuity provided in this subdivision. 

(6) Those members eligible for retirement as provided in section 354.44, 
subdivision I shall upon application for the annuity provided therein be en­
titled to the annuity provided in this. subdivision. The annuity elected in ac­
cordance with sections 354.44, and 354.45 shall be the annuity applicable to 
this subdivision. • 

(7) Notwithstanding section 356.18, increases in annuity payments pursu­
ant to this section shall be made automatically unless written notice is filed 
by the annuitant with the teachers retirement association board requesting 
that the increase not be made. 

(8) At retirement, a member may elect to have the amount of the member's 
variable annuity accumulation in the employee variable annuity contribution 
account and an equal amount from the employer variable annuity contribu­
tion account transferred to the Minnesota post-retirement investment fund as 
provided in section 354.63, subdivision 2, clause (2). This election may also 
be made by a surviving spouse who receives an annuity under clause (3) of 
this subdivision. The election shall be made on a form provided by the exec­
utive secretary. 

Sec. 39. Minnesota Statutes 1982, section 354A.23, is amended by adding 
a subdivision to read: 

Sub</. 3. Notwithstanding anything to the contrary in the articles and 
bylaws of the basic programs enumerated in chapter 354A, the payment of 
interest on refunds and interest on repayment of refunds shall be computed in 
the same manner as for the coordinated programs covered by chapter 354A. 

Sec. 40. Minnesota Statutes 1982, section 354A.37, subdivision 3, is 
amended to read: 

Subd. 3. [COMPUTATION OF REFUND AMOUNT.] A former coor­
dinated member who qualifies for a refund pursuant to subdivision I shall 
receive a refund equal to the amount of the former coordinated member's 
accumulated contributions withm:lt with interest at the rate of five percent per 
annum compounded annually. 

Sec. 41. Minnesota Statutes 1982, section 354A.37, subdivision 4, is 
amended to read: 

Subd. 4. [CERTAIN REFUNDS AT AGE 65.] Any coordinated member 
who has attained the age of at least 65 with less than ten years of allowable 
service credit and has terminated active teaching service shall be entitled to a 
refund in lieu of a proportionate annuity pursuant to section 356.32. The 
refund shall be equal to the coordinated member's accumulated employee 
contribu1ions plus interest at the rate of J--1-1..2. fii·e percent compounded an­
nually. 
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Sec. 42. Minnesota Statutes 1982, section 356.20, subdivision 4, is 
amended to read: 

Subd. 4. [CONTENTS OF FINANCIAL REPORT.] Each financial report 
required by this section shall include: 

(I) An exhibit prepared according to applicable actuarial standards enu­
merated in section 356.215, and specified in rules adopted by the legislative 
commission on pensions and retirement by an approved actuary as defined in 
section 356.215, subdivision 6 showing the accrued assets of the fund, the 
accrued liabilities, including accrued reserves, and the accrued unfunded 
liability of the fund. The exhibit shall contain the certificate of an approved 
actuary certifying that the required reserves for any benefits provided under a 
benefit formula are computed in accordance with the Entry Age Normal Cost 
(Level Normal Cost) actuarial method and rules adopted by the legislative 
commission on pensions and retirement. 

(a) Assets shown in the exhibit shall include the following items of actual 
assets: 

Cash in office 
Deposits in banks 
Accounts receivable: 
Accrued members' contributions 
Accrued employer contributions 
Other 
Accrued interest on investments 
Dividends on stocks, declared but not yet received 
Investment in bonds at amortized cost 
Investment in stocks at cost 
Investment in real estate 
Equipment at cost, less depreciation 
Other 
Total assets ....................... . 

(b) The exhibit shall include a statement of the unfunded accrued liability 
of the fund. If the assets of the fund exceed the liabilities, the excess shall be 
listed as surplus and indicated in the exhibit following the item of reserves. 

(c) The exhibit shall include a footnote showing accumulated member 
contributions without interest. 

(d) Current liabilities shown in the exhibit shall include the following 
items: 

Current: 

Accounts payable 
Annuity payments 
Survivor benefit payments 
Refund to members 
Accrued expenses 
Suspense items 
Total current liabilities ... 

(e) The exhibit shall include an item for accrued necessary reserves which 
shall be listed as "total reserves required as per attached schedule." The 
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attached schedule shall contain the owing information on the reserves re­
quired: 

I . For active members 
a. Retirement benefits 
b. Disability benefits 
c. Refund liability due to death or withdrawal 
d. Survivors' benefits 
2. For deferred annuitants 
3. For former members without vested rights 
4. For annuitants 
a. Retirement 
b. Disability annuities 
c. Surviving spouses' annuities 
d. Surviving children's annuities 

5. In addition to the foregoing, if there are additional benefits not appro­
priately covered by the foregoing four items of reserves required, they shall 
be listed separately. 

(2) An income statement on an accrual basis showing all income and all 
deductions from income for the fiscal year. The statement shall show sepa­
rate items for employee contributions, employer regular contributions, em­
ployer additional contributions if provided by law, investment income, profit 
on the sale of investments, and other income, if any. 

(3) A statement of deductions from income, which shall include separate 
items for benefit payments, retirement benefits, disability benefits, surviving 
spouse benefits, surviving children's benefits, refunds to members termi­
nating employment, refunds due to death of members and due to death of 
annuitants, the increase in total reserves required, general administrative 
expense incurred, loss on sale of investments, and any other deductions. 

(4) A statement showing appropriate statistics as to membership and bene­
ficiaries of the fund, with indications of changes in the statistical data which 
may result from the current year's operation. 

(5) Any additional statements or exhibits which will enable the manage­
ment of the fund to portray a true interpretation of the fund's financial condi­
tion, except that the term "surp]us" or the term "excess of assets" shall not 
be used except as otherwise specifically provided for in this section, nor shall 
any representation of assets and liabilities other than as provided for in this 
section be included in the additional statements or exhibits. 

(6) A more detailed or subdivided itemization of any of the items required 
by this section, if the management of the fund so desires. 

Sec. 43. Minnesota Statutes 1982, section 356.215, subdivision 4, is 
amended to read: 

Subd. 4. [ACTUARIAL VALUATIONS; CONTENTS.] Actuarial valua­
tions shall be made in conformity with the requirements of the definition 
contained in subdivision I and rules adopted by the legislative commission 
on pensions and retirement. Each actuarial valuation shall measure all 
aspects of the fund in accordance with changes in benefit plans. if any. and 
salaries as will be in force during the ensuing fiscal year. Each actuarial 
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valuation shall be in accordance with the entry age normal cost (level nonnal 
cost) method. 

Each actuarial valuation required under this section shall include: 

(I) For each fund providing any benefits under a benefit formula. the level 
nonnal cost of the benefits provided by the laws governing the fund as of the 
date of the valuation, computed in accordance with the entry age nonnal cost 
(level normal cost) method. The normal cost shall be expressed as a level 
percentage of the future payroll of the active participants of the fund as of the 
date of the valuation. 

(2) The accrued liabilities of the fund which shall be equal to the present 
value of all benefits minus the present value of future normal costs calculated 
in accordance with the entry age normal cost method. 

(3) For each fund providing benefits under the money purchase or defined 
contribution method, the member contributions accumulated at interest, as 
apportioned to members accounts, to the date of the valuation. These ac­
cumulations shall be separately tabulated in such manner as to reflect prop­
erJy any differences in money purchase or defined contribution annuity rates 
which may apply. 

(4) AD For funds governed by chapters 3A, 352. 352B. 352C, 353, 354. 
354A, and 490, a preretirement interest assumption of fi,;e eight percent, a 
post-retirement interest assumption of five percent, and an assumption that_in 
each future year the salary on which a retirement or other benefit is based is 
~ 1.065 multiplied by the salary for the preceding year. For all other 
funds, a preretirement interest assumption of five- percent, a post-retirement 
interest assumption of jive percent, and an assumption that in each future 
year the salary on which a retirement or other benefit is based is 1.035 mul­
tiplied by the salary for the preceding year. 

(5) Other assumptions as to mortality, disability, retirement, withdrawal, 
entry age and retirement age ff>&! are •~~•s~riate ts Ike f!Hl<I, wftieh skall ee set 
.feffh. ffrffte ''l}htetion ~ at levels consistent with those determined in the 
most recent experience study completed pursuant to section 356.215, sub­
division 5, and set forth in the valuation report. 

(6) An actuarial balance sheet showing aeeFlled ~ aeeFlled liabilities, 
ftfta ~ Eleffeit ff0ffi ftH-1 f1:mding et JiaBilities (unfUnded eeer=ueEI lial:iility). +Re 
aeeFl!ed liaeilities Sftftll iflelti<le Ike fellswiRg re~uirea rese"'es: 

W 1-ef ~ fflefflheFs 
-h- R:etii=ement l:ieneHts 
it. Disaeility beReHIS 
~ &efuREl liabilit~' due te <lefAA e, witha,awal 
4:- SuP. i. eFs' l:ieneHts 

fa+ 1-eF ElefeFFeEI an0uitants' l:ieneHts 
fej Fer ferffier members withsut ¥e5le<I rights 
fdt ~ BHRuitants 

h Retifement annt:tities 
~ Disability annt:tities 
~ St:tP>'i"w•ing Sf!Ouses' annuities 
4:- SuP.•iving eAilEIFen's annuities 

current and expected future benefit obligations, current and expected future 
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assets, and the current and expected future unfunded liabilities. Specifically, 
the balance sheet shall be organized in the following manner: 

[CURRENT AND EXPECTED FUTURE ASSETS] 

Current Assets 
Cash and equivalents 

Fixed income investments 
Equity investments 
Total Current Assets 

Expected Future Assets 
Present value of expected 

future supplemental 
contributions 

Present value of 
future normal costs 

Total Expected Future Assets 
Total Current and Expected 
Future Assets 

$ ... 

$ ... 

$ .. . 

$ .. . 

[CURRENT AND EXPECTED FUTURE BENEFIT OBUGATIONSJ 

Current Benefit Obligations 
Actuarial value of benefit obligations on 

account of service rendered to date: 
For annuitants 

Retirement annuities 
Disability annuities 
Surviving spouses' annuities 
Surviving children's annuities 

For former members without vested rights 
For deferred annuitants' benefits 
For active employees 

Retirement benefits 
Disability benefits 
Refund liability due to death 

or withdrawal 
Survivors' benefits 

Total Current Benefit 
Obligations 

Expected Future Benefit Obligations 
Actuarial value of benefit obligations on 

account of future service for active 
employees 

Total Current and Expected Future 
Benefit Obligations 

Current Unfunded Liability 
(Total Current Benefit Obligations less 

Total Current Assets): 
Current and Future Unfunded Liability 

(Total Current and Expected Future Benefit 
Obligations less 
Total Current and Expected Future Assets): 

For the purpose of this subdivision, 1he terms 

$ ... 

$ .. 

$ .. 

$ ... 

$ ... 
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(a) "expected future statutory supplemental contributions" means the sum 
of future employee and employer contributions at the rates specified in stat­
ute at the time the valuation is completed reduced by the present value of 
future normal costs; and 

(b) ''current assets'' means the value of all assets at cost, plus one-third of 
any unrealized capital gains or losses, plus realized income, including real­
ized capital gains or losses. 

In addition to the above FOt)ttire0 reserYes itemization of benefit obligations, 
separate items shall be shown for additional benefits, if any, which may not 
be appropriately included in the ,ese"'es liste<I list shown above. 

(7) In addition to the level normal cost, the additional annual contribution 
which would be required to retire the current unfunded accrued liability. For 
funds governed by chapters 3A, 352, 3528, 352C. 353, 354, 354A, and 490, 
the additional contribution shall be calculated on a level tlel!ttf oosi<; by Ille 
estttl=,lisReEl sate fef tttU f1::1AdiHg Wffieft is tft ~ iH the tiffle ef the val~atisH 
percent basis by the established date for full funding which is in effect at the 
time of the valuation. The level percent additional contribution shall be cal­
culated assuming annual payroll growth of 6.5 percent. For all other funds, 
the additional annual contribution shall be calculated on a level dollar basis. 

If, after the first actuarial valuation date occurring after June I, I 979, there 
has not been a change in any or all of the actuarial assumptions used for 
calculating the accrued liability of the fund, a change in the benefit plan 
governing annuities and benefits payable from the fund, a change in the ac­
tuarial cost method used in calculating the accrued liability of all or a portion 
of the fund, or a combination of the three, which change or changes by 
themselves without inclusion of any other items of increase or decrease pro­
duce a net increase in the unfunded accrued liability of the fund, the estab­
lished date for full funding for the first actuarial valuation made after June I, 
1979 and each successive actuarial valuation shall be the first actuarial valu­
ation date which occurs after June I , 2009. 

If after the first actuarial valuation date occurring after June I, 1979, there 
has been a change in any or all of the actuarial assumptions used for cal­
culating the accrued liability of the fund, a change in the benefit plan gov­
erning annuities and benefits payable from the fund, a change in the actuarial 
cost method used in calculating the accrued liability of all or a portion of the 
fund, or a combination of the three, which change or changes by themselves 
without inclusion of any other items of increase or decrease produce a net 
increase in the unfunded accrued liability in the fund, the established date for 
full funding shall be determined using the following procedure: 

(i) The unfunded accrued liability of the fund shall be determined in ac­
cordance with the plan provisions governing annuities and retirement ben­
efits and the actuarial assumptions in effect prior to an applicable change: 

(ii) The level annual dollar contribution or level percentage, whichever is 
applicable, which is needed to amortize the unfunded accrued liability 
amount determined pursuant to subclause (i) by the established date for full 
funding in effect prior to the change shall be calculated using the interest 
assumption specified in clause (4) in effect prior to the change: 

(iii) The unfunded accrued liability of the fund shall be determined in ac-
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cordance with any new plan provisions governing annuities and benefits 
payable from the fund and any new actuarial assumptions and the remaining 
plan provisions governing annuities and benefits payable from the fund and 
actuarial assumptions in effect prior to the change; 

(iv) The level annual dollar contribution or level percentage, whichever is 
applicable, which is needed to amortize the difference between the unfunded 
accrued liability amount calculated pursuant to subclause (i) and the un­
funded accrued liability amount calculated pursuant to subclause (jii) over a 
period of 30 years from the end of the plan year in which the applicable 
change is effective shall be calculated using the interest assumption specified 
in clause (4) in effect subsequent to any applicable change; 

(v) The level annual dollar or level percentage amortization contribution 
pursuant to subclause (iv) shall be added to the level annual dollar amortiza­
tion contribution or level percentage calculated pursuant to subclause (ii); 

(vi) The period in which the unfunded accrued liability amount determined 
in subclause (iii) will be amortized by the total level annual dollar or level 
percentage amortization contribution computed pursuant to subclause (v) 
shall be calculated using the interest assumption specified in clause (4) in 
effect subsequent to any applicable change, rounded to the nearest integral 
number of years, but which shall not exceed a period of 30 years from the end 
of the plan year in which the determination of the established date for full 
funding using the procedure set forth in this clause is made and which shall 
not be less than the period of years beginning in the plan year in which the 
determination of the established date for full funding using the procedure set 
forth in this clause is made and ending by the date for full funding in effect 
prior to the change; and 

(vii) The period determined pursuant to subclause (vi) shall be added to the 
date as of which the actuarial valuation was prepared and the date obtained 
shall be the new established date for full funding. 

f8t AH aetua,ial salanee sheet shall Rettftekttle a,;"" asset the J'FeS"ftl 'fflkte ef 
the eeRtributieRs required l:tft0ef elattse f+t. 

f9t (8) An analysis by the actuary explaining the increase or decrease in the 
unfunded accrued liability since the last valuation. The explanation shall 
subdivide the increase or decrease in unfunded accrued liability into at least 
the following parts: 

(a) Increases or decreases in unfunded accrued liability because of changes 
in benefits; 

(b) Increases and decreases in unfunded accrued liability because of each 
change, if any, in actuarial assumptions; 

(c) Actuarial gains or losses resulting from any deviations of actual invest­
ment earnings, actual mortality rates, actual salary increase rates, actual 
disability rates, actual withdrawal rates and actual retirement rates from the 
assumptions on which the valuations are based; 

(d) Increases or decreases in unfunded accrued liability because of other 
reasons, including the effect of the amortization contribution required under 
clause (7): and 

(e) Increases or decreases in unfunded accrued liability because of changes 
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in eligibility requirements or groups included in the membership of the fund. 

~ (9) A tabulation of active membership and annuitants in the fund. If the 
membership of a fund is under more than one general benefit program, a 
separate tabulation shall be made for each general benefit program. The tab­
ulations shall be submitted in the following form: 

Annual 
(a) Active members 

As of last valuation date 
new entrants 

Total 
Separations from active service 
Refund of contributions 
Separation with deferred annuity 
Separation with neither refund 

nor deferred annuity 
Disability 
Death 

Retirement with service annuity 

Total separations 
As of current valuation date 

(b) Annuitants 
As of last valuation date 
New entrants 
Total 
Terminations 
Deaths 
Other 

Total terminations 
As of current valuation date 

Number Payroll 

Annual Annuity 
Number Benefit 

The tabulation required under subclause (b) shall be made separately for 
each of the following classes of annuitants: 

(a) Service retirement annuitants 
(b) Disabled annuitants 
(c) Surviving spouse annuitants 
(d) Surviving children annuitants 
(e) Deferred annuitants 

f¾B ( IO) A statement of the administrative expenses in dollars and also as a 
percentage of covered payroll. 

(-Ht (II) A summary of the principal provisions of the plan upon which the 
valuation is based. 

Sec. 44. [356.70] [EARLY RETIREMENT.] 

Subdivision I. [COMBINED AGE AND SERVICE REQUIREMENT.] 
Any member of a retirement plan established pursuant to chapters 352, 353, 
354, or 354A who has attained the age of at least 55 years and whose attained 
age plus credited allowable service totals 85, is entitled, upon application 
prior to December 31, 1986, to the normal retirement annuity provided in 
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these chapters without any reduction in annuity by reason of such early re­
tirement. 

Subd. 2. [REPORTS.] The retirement associations to which this section 
applies shall request and the employing units of members retiring under the 
provisions of this section shall provide to the retirement association infor­
mation on the salary, retirement contributions, and social security contribu­
tions paid by the employing unit to individuals filling the position vacated by 
the retiree. The employing unit shall also provide information on net savings, 
if any, made possible by the provisions of this section. 

The retirement associations shall prepare reports to the legislature sum­
marizing this information and other information in its possession relating to 
characteristics of retirees retiring under the provisions of this section includ­
ing: 

(a) age at time of retirement; 

(b) years of service; 

(c) salary at time of retirement; 

(d) high-five average salary used to determine the retirement annuity; and 

(e) monthly benefit. 

The reports shall be made to the legislature wi.thin 30 days following the 
end of calendar years 1984, 1985, and 1986 and shall cover all retirees retir­
ing under the provisions of this section. 

Sec. 45. Laws 1983, chapter 301, section 225, subdivision I, is amended 
to read: 

Subdivision I. [REIMBURSEMENT REQUIRED.] Any public employee 
or official woo £e!ifes H<HR Joouary I, ~ te J.\lfte ¾, ~ aR<I whose 
pension contributions were increased by Laws I 982, Third Special Session 
chapter I, article 2, section 2, subdivision I, paragraph (v) and who has not 
previously received a refund of those contributions, must, upon application, 
be reimbursed for the amount of increased contributions paid by the official 
or employee because of that law. Reimbursement must be in a lump sum to 
the employee or official;- 0f his 0f he< SHF\'i\'er, al the same time"" the first 
ftftfltH!y r•)·meRt between October 1 and October 15, 1984. except that re­
funds to employees or officials retiring or terminating service prior to Oc­
tober 1, 1984, shall be paid at the same time as the first annuity payment or 
within 90 days after termination, as the case may be. The amount of the 
reimbursement is the amount that the employee's or official's contributions 
increased because of Laws 1982, Third Special Session chapter I, article 2, 
section 2, subdivision I, paragraph (v) !'H'S tftteFe5t at the theft - rate 
fMH6" 6ft feff:lfi6S By the relief 0f FetiFCFflCHt asseeitttisH. Reimbursement shall 
be paid by the retirement or relief association to which the employee belongs. 
Reimbursement may be made without application if the governing board of 
the appropriate retirement system or association determines that this method 
is feasible. 

Sec. 46. Laws 1983, chapter 301, section 225, is amended by adding a 
subdivision to read: 

Subd. la. [CREDIT REQUIRED.] The executive director ol the Minne-
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sota state retirement system shall credit to the share account in the supple­
mental retirement fund of any participant in the unclassified employees pro­
gram established by Minnesota Statutes, chapter 352D, an amount equal to 
the amount by which employer contributions on behalf of that participant 
were reduced by reason of the law cited in subdivision I. Funds sufficient to 
make the credits required by this subdivision are appropriated from the xen­
eral fund to the executive director. 

Sec. 47. [COMMISSIONER OF FINANCE TO REDUCE ALLOT­
MENTS.] 

The commissioner of finance shall reduce the fiscal year 1985 allotments to 
any agencies or institutions receiving a state appropriation pursuant to Laws 
1983, chapters 258, 293, 301, or 312 and having employees contributing to 
the public employees retirement association, state employees retirement 
fund, the correctional employees retirement fund, and the highway patrol 
retirement fund. The reduction shall be in an amount equal to the estimated 
fiscal year 1985 salaries of members of these plans multiplied by the dif 
ferences benveen the employer contribution rate in effect prior to July I, 
1984, and the employer rate in effect after June 30, 1984. 

Sec. 48. [ANNUAL APPROPRIATION.] 

There is appropriated and transferred from the general fund to the com• 
missioner of finance, $1,000,000 annually for distribution among those local 
police and salaried firefighters relief associations that receive amortization 
state aid according to Minnesota Statutes, section 423A.02. Distribution 
shall be made according to that proportion the unfunded accrued liability of 
each relief association bears to the total unfunded accrued liabilities of all 
relief associations as reported in the most recent actuarial valuations of the 
relief associations that receive amortization state aid according to section 
423A.02. Moneys shall be distributed to the relief associations at the same 
time fire and police department state aid is distributed according to section 
69.021. 

Sec. 49. Laws 1983, chapter 314, anicle 12, section I, subdivision 2, is 
amended to read: 

Subd. 2. [TEACHERS RETIREMENT ASSOCIATION: TEACHERS 
STATEWIDE.] To the teachers retirement association, to meet the state's 
obligation prescribed in Minnesota Statutes, section 354.43, there is appro­
priated: 

$87,508,200 ......... 1984, 

$92,137,200 /04,476,000 ......... 1985. 

Sec. 50. [TEACHERS RETIREMENT ASSOCIATION FUNDING.] 

There is appropriated to the commissioner of finance from the genera/fund 
$/ ,965,000 for the purpose of meeting the increased comribution require· 
ments for the teacher's retirement fund necessitated by the passage <f section 
29, during the fiscal year commencing July I, 1984. 

Sec. 51. [REPEALER ] 

Minnesota Statutes 1982, sections 352.022: 353.JR: and 354.07. suhdil'i­
sion 8; and laws /983, chapter 30/, section 225, subdivision 2, are repealed. 
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Sec. 52. !EFFECTIVE DATES.] 

Sections I through 5, JO, 12, 13, 17 through 21, 24, 27, 29, 33, 36, 37, 39 
through 41, and 47 through 50 are effective July I, /984. The remaining 
sections are effective the day following final enactment. The provisions of 
section 43 are applicable to all valuations performed beginning with the val­
uations for the fiscal year ending June 30, /984." 

Delete the title and insert: 

"A bill for an act relating to retirement; making various changes in ben­
efits, contributions, and financing in laws governing various public pension 
funds; directing reimbursement or credit of certain public pension contribu­
tions; appropriating funds; amending Minnesota Statutes 1982, sections 
3.85, by adding subdivisions; 352.04, subdivisions 2 and 3; 352.113, sub­
division 3; 352.115, subdivision I; 352.12, subdivisions I and 2; 352.22, 
subdivision 2; 352.92; 352.93, subdivisions 2 and 3; 352.95, subdivision la; 
352B.ll, subdivision 2; 353.27, subdivision 3a; 353.30, subdivision le; 
353.31, subdivision I; 353.32, subdivision la; 353.33, subdivision 2; 
353.651, subdivision 3; 354.42, subdivision 5; 354.44, subdivision 6; 
354.46, subdivisions I and 2; 354.47, subdivision I; 354.48, subdivisions 2 
and 3a; 354.49, subdivisions 2 and 3; 354.62, subdivision 5; 354A.23, by 
adding a subdivision; 354A.37, subdivisions 3 and 4; 356.20, subdivision 4; 
and 356.215, subdivision 4; Minnesota Statutes 1983 Supplement, sections 
3A.03, subdivision 2; 352.113, subdivision 2; 352.115, subdivision 8; 
352B.02, subdivision I; 352B. I I, subdivision I; 352C.09, subdivision 2; 
353.32, subdivision I; and 353.34, subdivision 2; Laws 1983, chapters 301, 
section 225, subdivision I, and by adding a subdivision; and 314, article 12, 
section I, subdivision 2; proposing new law coded in Minnesota Statutes, 
chapter 356; repealing Minnesota Statutes 1982, sections 352.022; 353.38; 
354.07, subdivision 8; and Laws I 983, chapter 30 I, section 225, subdivision 
2." 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Collin C. Peterson, Randolph W. Peterson, 
Earl W. Renneke, Allan H. Spear 

House Conferees: (Signed) John Sarna, John T. Clawson, Frank J. 
Rodriguez, Richard E. Wigley, James Metzen 

Mr. Peterson, C.C. moved that the foregoing recommendations and Con­
ference Committee Report on S.F. No. 147 be now adopted, and that the bill 
be repassed as amended by the Conference Committee. 

Mr. Moe, D.M. moved that the recommendations and Conference Com­
mittee Report on S.F. No. 147 be rejected, the Conference Committee dis­
charged, and that a new Conference Committee be appointed by the Sub­
committee on Committees to act with a like Conference Committee 
appointed on the part of the House. 

The question was taken on the adoption of the motion. 

The roll was called, and there were yeas 8 and nays 49, as follows: 

Those who voted in the affirmative were: 

Ander~on 
Benson 

Dieterich 
Frank 

Isackson 
Kamrath 

Those who voted in the negative were: 

Moe, D. M Waldorf 
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Adkins Frederick Laidig Pehler Renneke 
Belanger Frederickson Langseth Peterson,C.C. Samuelson 
Berg Hughes Lantry Peterson.D.C. Schmitz 
Berglin Johnson, D.E. Lessard Peterson,D.L. Solon 
Bernhagen Johnson, D.J. McQuaid Peterson,R.W Spear 
Brataas Jude Mehrkens Petty Stumpf 
Chmielewski Knaak Moe, R. D. Pogemiller Ulland 
Dahl Knutson Nelson Purfeerst Vega 
Dicklich Kroening Novak Ramstad Willet 
Diessner Kronebusch Olson Reichgott 

The motion did not prevail. 

The question recurred on the motion of Mr. Peterson, C.C. The motion 
prevailed. So the recommendations and Conference Committee Report were 
adopted. 

S.F. No. 147 was read the third time, as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 64 and nays 3, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 

Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D .J. 
Jude 
Knaak 
Knutson 

Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, R. D. 
Nelson 
Novak 

Olson 
Pehler 
Peterson,C.C. 
Peterson,D.C. 
Peterson.D.L. 
Peterson,R.W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 

Schmitz 
Sieloff 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Ulland 
Vega 
Waldorf 
Wegscheid 
Willet 

Messrs. Benson, Kamrath and Moe, D.M. voted in the negative. 

So the bill, as amended by the Conference Committee. was repassed and 
its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Ms. Berglin moved that H.F. No. 2098 be taken from the table. The motion 
prevailed. 

H.F. No. 2098: A bill for an act relating to public welfare; revising pro­
cedures for determining operating cost payment rates for nursing homes; 
amending Minnesota Statutes 1982, sections 144.072; 2568.25; 256D.06, 
by adding a subdivision; Minnesota Statutes 1983 Supplement, sections 
144A.31, subdivision 4; 256B.421, subdivisions 2, 5, and 8; 256B.431, 
subdivisions I, 2, 4, 5, and by adding a subdivision; 256.48, subdivision I; 
and 256B.50; proposing new law coded in Minnesota Statutes, chapter 144. 

SUSPENSION OF RULES 

Ms. Berglin moved that an urgency be declared within the meaning of 
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Article IV, Section 19, of the Constitution of Minnesota, with respect to H.F. 
No. 2098 and that the rules of the Senate be so far suspended as to give H.F. 
No. 2098 its second and third reading and place it on its final passage. The 
motion prevailed. 

H.F. No. 2098 was read the second time. 

Ms. Berglin moved to amend H.F. No. 2098 as follows: 

Delete everything after the enacting clause, and delete the title, of H.F. 
No. 2098, and insert the language after the enacting clause, and the title, of 
S.F. No. 1985, the second engrossment. 

The motion prevailed. So the amendment was adopted. 

Ms. Berglin then moved to amend H.F. No. 2098, as amended by the 
Senate April 19, 1984, as follows: 

(The text of the amended House File is identical to S.F. No. 1985.) 

Page 5, line 28, after the second semicolon, insert " medical directors; 
licenses and permits;" 

Page 20, after line 36, insert: 

"Certified beds in facilities which do not allow medical assistance intake 
on July I, 1984, or after shall be deemed to be decertified for purposes of 
section I 44A .071 only." 

The motion prevailed. So the amendment was adopted. 

Ms. Berglin moved that H.F. No. 2098 be laid on the table. The motion 
prevailed. 

SPECIAL ORDER 

H.F. No. 1966: A bill for an act relating to public welfare; limiting medical 
assistance and providing appeal rights for former recipients of public assis­
tance; limiting medical assistance and general assistance reimbursements for 
chemical dependency treatment; extending temporary rulemaking authority 
for prospective payments for inpatient hospital services~ expanding medical 
assistance eligibility for certain persons; eliminating the requirement that the 
commissioner seek a co-payment waiver for HMO enrollees under medical 
assistance; clarifying existing language~ changing standards for the contri­
bution of a non-institutionalized spouse; amending Minnesota Statutes 1982, 
sections 256.045, subdivisions 2, 4, 5, and 7; 256B.17, subdivisions I and 3; 
256B. I 9, subdivision I; Minnesota Statutes 1983 Supplement, sections 
256.045, subdivision 3; 256.968; 256.969, subdivisions 2 and 6; 256B.06, 
subdivision I; and 256B. I 7, subdivisions 4 and 5; repealing Minnesota Stat­
utes 1983 Supplement, section 2568.17, subdivision 8. 

Ms. Berglin moved that the amendment made to H.F. No. 1966 by the 
Committee on Rules and Administration in the report adopted April \8, 
1984, pursuant to Rule 49, be stricken. The motion prevailed. So the 
amendment was stricken. 

Ms. Berglin then moved to amend H.F. No. 1966 as follows: 

Page 27, line 33, delete "$1,026,000" and insert "$776,000" 
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The motion prevailed. So the amendment was adopted. 

Ms. Berglin then moved to amend H.F. No. 1966 as follows: 

Page 26, after line 28, insert: 

"Sec. 29 [STATE ADMINISTRATIVE AIDS.] 

Subdivision 1. [SUSPENSION.] Notwithstanding Laws /983, chapter 
312, article 1, section 2, subdivision 3, the provisions of section 256D .22 are 
suspended until December 31, 1984. 

Subd. 2. [APPROPRIATIONS.] The sum of $2,000.000 is appropriated 
from the general fund to the commissioner of public welfare for purposes of 
section 256D .22." 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 13, after the semicolon, insert "extending administrative aid 
to counties;" 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 44 and nays 16, as follows: 

Those who voted in the affirmative were: 

Anderson DeCramer Jude Moe; D. M. Pogemiller 
Belanger Dicklich Kamrath Moe,~- D. Ramstad 
Benson Diessner Knaak Olson Renneke 
Berg Dieterich Knutson Pehler Sieloff 
Berglin Frank Kronebusch Pelefson,C.C. Spear 
Bernhagen Frederick Lantry Peterson,D.C. Storm 
Bertram Isackson McQuaid Peterson,D.L. Taylor 
Brataas Johnson, D.E. Mehrkens Peterson,R. W. Wegscheid 
Davis Johnson, D.J. Merriam Petty 

Those who voted in the negative were: 

Adkins Kroening Luther Samuelson Stumpf 
Chmielewski Laidig Purfeerst Schmitz Waldorf 
Dahl Langseth Reichgott Solon Willet 
Hughes 

The motion prevailed. So the amendment was adopted. 

Ms. Berglin then moved to amend H.F. No. 1966 as follows: 

Page 28, line 15, delete "25," 

Page 28, line 21, after the period, insen "Section 25 is 4fective October I. 
/984." 

The motion prevailed. So the amendment was adopted. 

Ms. Iierglin then moved to amend H.F. 1966 as follows: 

Page 3, delete line 5 and insen "these words which suggest, offer. or imp/_,. 
the" 

Page 9, lines 16 and 17, reinstate the stricken language 

Page 9, delete lines I 9 to 30 and in sen: 
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"By January 15, 1985, the commissioner of health shall, in consultation 
with the state planning agency, conduct a study ·and prepare a report to the 
legislature describing recommendations for an integrated, comprehensive 
cost containment program for acute care health services. At a minimum the 
commissioner shall consider: 

(a) a propo_salfor a mechanism that would constrain expansion in the serv­
ice capacity of the acute care health system by means of specific and quan° 
tifiable prospectively determined limits; 

(b) a proposal for mechanisms that would prospectively control increases 
in charges for acute care health services; 

( c) a proposal detailing appropriate competitive initiatives to achieve cost 
containment/or acute care health services; 

(d) a proposal that would ensure appropriate financial and geographic 
access to acute care health services; and 

(e) any other related proposals and alternatives the commissioner deems 
prudent." 

Page IO, line 18, delete" 10 21" 

Page 14, line 34, after the periods insert "Prior to implementation of the 
diagnostic classification system. the commissioner shall report the proposed 
grouping of hospitals to the senate health and human services committee and 
the house heplth and welfare committee," 

Page 15, line 9, delete "216, Article /, section 39" and insert " 312, 
Article 5, section 9. subdivision 6" 

Pages 23 to 25, delete sections 26 and 27 

Page 26, line 13, after .. recipient" insert "'in those instances where an 
interim assistance agreement has been executed" 

Page 27, line 26, after "increases" insert "using the RSD I cost of living 
charge'' 

Page 27, after line 26, insert: 

''Sec. 31. [CITIZEN REVIEW BOARD PILOT PROJECT.] 

Subdivision I. [PURPOSE.] The purpose of a citizen review board pilot 
project is to determine (I) the need for and feasibility of establishing a state­
wide system of citizen review boards for children placed in substitute care for 
more than six months;· (2) the optimal methods of achievin'g statewide com­
pliance with the requirements of Public Law 96-272, Sections 427 and 475; 
( 3) a comparison of the citizen review board concept with local social sen1ice 
agency administrative review panels; (4) whether a citizen review facilitates 
the timely return of children to their birth parents, placement for adoption, or 
other permanency plans; and ( 5) whether the citizen review process provides 
benefits to children that are comparable ·10 those provided by the juvenile 
court. 

Subd. 2. [PILOT PROJECT; ESTABLISHMENT.[ The commi.uioner ,f 
public welfare, hereinafter the commissioner, shall e.wablish a citizen rel'iew 
board pilot project in at least one judicial distrfr:t to be determined hy the 
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commzsswner. The citizen review boards shall review one-half of the cases 
of children in substitute care for more than six months in each project district. 
The other one-half will be reviewed under existing administrative review 
procedures. 

Subd. 3. [CITIZEN REVIEW BOARD.) There shall be one citizen review 
board fqr every 75 children eligible for review by a citizen board in each 
project area. Each board shall consist of five members who are residents of 
the judicial district and have shown an interest in the welfare of children. 
Each board shall, to the extent feasible, represent the various socio-econo­
mic, racial, and ethnic groups of the district in which it serves. At least one 
member shall be a foster parent. No more than one person may be employed 
by the department of public welfare, by a child welfare agency, or by the 
juvenile court. Board members shall be appointed by the commissioner in 
consultation with the administrator of the local social services agency and the 
presiding judge of the juvenile court. Board members shall be· required to 
attend in-service training sessions sponsored by the commissioner. Board 
members shall be appointed to serve a term that expires June 30, /987. Ap­
pointments to fill vacancies on the• board shall be made in the same manner 
and subject to the same conditions as the initial appointments to the board. 
Members shall continue to serve until a successor is appointed._ Members of 
the board shall not receive compensation but shall be reimbursed for ex­
penses. 

Sub<J. 4. [REVIEW.] For purposes of determining what efforts have been 
made by the supervising agency or child caring institution to carry our the 
plan for permanent placement of.each child subject to review under the proj­
ect, citizen review boards shall, every six months from the date of the child's 
initial placement, review the cases of participating children who have resided 
in public or private foster care for a period of more than six months and who 
are under the jurisdiction of ( 1) the commissioner of corrections; (2) the 
designated social service agency; (3) the commissioner of public welfare 
pursuant to Minnesota Statutes, section 260.242; or (4) a child placing 
agency, a facility licensed pursuant to Minnesota Statutes, sections 245.78! 
to 245.812, a county home school, or a licensed group foster home. All 
children in care who are subject to citizen board review shall be reviewed 
within a year and every six months thereafter un_til the project expires. The 
review procedure established by this subdivision shall replace administrative 
reviews required by Minnesota Statutes, section 257.071, subdivision 2, for 
children reviewed under the pilot project. 

Subd. 5. [RETURN OF CHILDREN TO PARENTS; ADOPTION.] Citi­
zen review boards shall encourage and facilitate the timely return to their 
birth parents of foster children reviewed under this program or, where ap­
propriate, shall encourage the appropriate agency to initiate procedures to 
make the child free for adoption and to exert maximum effort to place the 
child for adoption. 

Subd. 6. [RECOMMENDATIONS TO JUVENILE COURT AND THE 
LOCAL SOCIAL SERVICES AGENCY.] The citizen review board shall 
submit to the juvenile court and the local social services agency, within ten 
days following review of any placement, findin"gs and recommendations re­
garding the efforts and progress made by the designated local social services 
agency to carry out the case placement plan established pursuant to Minne-
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sota Statutes, section 257.071. together with any other recommendation.,· 
regarding the child. The findings and recommendations shall incluJ£, the date 
of the next review; the signature of all persons attending the review; docu­
mentation of the procedural safeguards as required in Public Law 96-272, 
Section 475; and any comments the birth parents or the child wish to <'Om­
municate to the agency or the court. 

Subd. 7. [UNNECESSARY CHANGES IN PLACEMENT.I Citizen re­
view boards shall promote and encourage the department ,f public we(f'are 
and all agencies involved in placing children in f<Mter care to maximize sta­
bility and family continuity for children in foster care by discouraginM un­
necessary changes in the placement offoster children. 

Subd. 8. [APPROPRIATENESS OF PLACEMENT. I Citizen review 
boards shall review foster care placements and family recruitment policies lf 
agencies involved in placing children for adoption to ensure that the best 
interests of minority children are met by havinR due consideration 1,:iven to 
their racial and ethnic heritage. 

Subd. 9. [INFORMATION ON RIGHTS.] Citizen review boards shall 
assist the local social services agencies in informinJ< birth parents, foster 
parents, and other interested parties of their rights and responsibilities with 
respect to any child in foster care. Birth parents, foster parents, the child, and 
other interested parties shall be allowed to participate in the review process. 

Subd. IO. [DEFICIENCY REPORTS. I Citizen review boards shall report 
to the department of public welfare, the local social service.,· agency, and 
other adoptive or foster care agencies deficiencies in the agencies' efforts to 
secure permanent homes for children whose cases have been reviewed by the 
board. 

Subd. ll. [AGENCY COOPERATION; DATA PRIVACY REQUIRE­
MENTS.] All public and private agencies and institutions that provide or 
arrange foster care services for children shall cooperate with the citizen re­
view boards by furnishing information required for effective implementation 
of this section. Information in the possession of a public agency or in.witution 
shall be provided pursuant to Minnesota Statutes, section 13.05, subdivision 
9, and shall retain the same classification in the possession of a citizen re­
view board as it had in the possession of the public agency or institution. 
Information supplied by a private agency or institution that identifies an in­
dividual shall not be disclosed or disseminated by a citizen review board for 
any purpose except as required to implement this section. 

Subd. 12. [LIMITATIONS.] This section shall not be construed to limit or 
delay actions by agencies or institutions to arrange for adoptions, foster care, 
termination of parental rights, or other related matters on their own initiative; 
or to alter or restrict the duties and authority of those agencies and institutions 
in-.those matters. 

Subd. 13. [REVIEW; REPORT.] The commissioner shall monitor each 
pilot project. The commissioner, the local social services agency, and the 
presiding judge of the juvenile court in each project area shall review the 
quality, efficiency, and effectiveness of the pilot project. The commissioner 
shall evaluate the projects and report to the legislature by November 15, 
1986. The report shall include: (I) a comparison of the citizen review board 
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process and-the local social services a1:ency administrative rei·iew panels; 
(2) the cost-effectiveness <d' the citizen rei•iew hoard; (3) the (/feet upon the 
numbers of children in suh.\·titute care for tonier than six month.\·; (4) the 
number of children served; (5) the extent <4' compliance with federal re­
quirements; (6) the quality and efficiency <d' the cithen review hoard pilot 
projects; and (7) recommendations re,:ardin1: establishment<~/" citizen review 
boards statewide in order to maximize achievement of statewide compliance 
with requirements of Public Law 96-272, Sections 427 and 475. 

Sec. 32. !RULES OF THE DEPARTMENT. I 

For purposes of the pilot projects the department of'public welfare shall 
promulgate permanent rules nece,\·.wry to implement section I." 

Renumber the sections in sequence 

Page 28. delete lines I to 9 and renumber the subsequent subdivision 

Page 28, line 15, delete "26, 27," 

Page 28, line 17. delete everything after "act" and insert a period 

Page 28, delete line 18 

Page 28, line 19, delete "act." 

Amend the title as follows: 

Page I, line 19, delete "allowing" 

Page 1, line 21, delete ''recoupment'' and insert ''recovery'' 

Page I, delete line 22 

Page I, line 23, delete "programs" 

Page I, lines 31 and 32, delete "256D.06, by adding a subdivision;" 

Page I, line 35, delete "256D.03, subdivision 4;" 

The motion prevailed. So the amendment was adopted. 

H.F. No. 1966 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 53 and nays 6, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
DeCramer 

Dicklich 
Diessner 
Dieterich 
Frank 
Frederickson 
Hughes 
Isackson 
Johnson. D.E. 
Johnson, D.J. 
Jude 
Kamrath 

Knaak 
Knutson 
Kronebusch 
Laidig 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D. M. 

Those who voted in the negative were: 

Davis 
Kroening 

Purfeerst Samuelson 

Novak 
Olson 
Pehler 
Peterson,C.C. 
Peterson.D.C. 
Pcterson.D.L 
Pctcrson,R.W. 
Petty 
P(Jgemiller 
Ramstad 
Reichg:011 

Stumpf 

So the bill, as amended, passed and its title was agreed to. 

Rennckc 
Schmitz 
Sieloff 
Solon 
Spear 
Storm 
Ulland 
Waldorf 
Wegscheid 

Wi!kt 
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Remaining on the Order of Business of Motions and Resolutions. without 
objection, the Senate reverted to the Order of Business of Messages From the 
House. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda­
tion and repon of the Conference Committee on House File No. 1814, and 
repassed said bill in accordance with the report of the Committee. so 
adopted. 

House File No. 1814 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk. H,mse of Representatives 

Transmitted April .I 9, I 984 

CONFERENCE COMMITTEE REPORT ON H.F. NO. 1814 

A bill for an act relating to taxation; clarifying certain property tax credit 
provisions; providing that amounts to pay certain certificates are a special 
levy; providing for deduction of taconite aids from levy limit base: simplify­
ing iron ore valuation hearing requirements; altering the process for deter­
mining flexible homestead brackets; allowing for the rounding of amounts of 
special assessments on tax state_men_ts; changing the date for the issuance of 
warrants for delinquent personal property taxes; _providing for additional ad­
ministrative procedures for cigarette tax collection: requiring annual pay­
ment of occupation taxes; changing payment method for production taxes; 
adopting certain procedures relating to liquor tax collections; authorizing 
county treasurers to charge for dishonored checks; amending Minnesota 
Statutes 1982, sections 273.1104. subdivision 2; 277.03; 298.09, subdivi­
sion 2; 298.27; 298.282, subdivision 3; 340.601: Minnesota Statutes 1983 
Supplement. sections 124.2 I 37, subdivision I; 273. I 3, subdivision 7; 
273.1311; 273.1315: 275.50. subdivision 5; 275.51, subdivision 3i; and 
276.04; proposing new law coded in Minnesota Statutes, chapters 297; 340; 
and 385; repealing Minnesota Statutes 1982, sections 298.045; 298.046; 
298.047; and 298.048. 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 
The Honorable Jerome M. Hughes 
President of the Senate 

April 19. 1984 

We. the undersigned conferees for H.F. No. 1814, repon that we have 
agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendment and that H.F. No. 1814 be 
funher amended as follows: 

Page I. delete lines 29 to 36 

Page 2, delete lines I to 36 

Page 3, delete line I 
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Page 15, after line 9, insert: 

"Sec. 9. Minnesota Statutes 1983 Supplement, section 290A.03, subdivi­
sion 8, is amended to read: 

Subd. 8. !CLAIMANT.) (a) "Claimant" means a person, other than a 
dependent, who filed a claim authorized by sections 290A.0I to 290A.20 and 
who was domiciled in this state during the calendar year for which the claim 
for relief was filed. 

(b) In the case of a claim relating to rent constituting property taxes, the 
claimant shall have resided in a rented or leased unit on which ad valorem 
taxes or payments made in lieu of ad valorem taxes, including payments of 
special assessments imposed in lieu of ad valorem taxes, are payable at some 
time during the calendar year covered by the claim. 

(c) "Claimant" shall not include a resident of a nursing home, intermedi­
ate care facility, or long term residential facility whose rent constituting 
property taxes is paid pursuant to the supplemental security income program 
under title XVI of the Social Security Act, the Minnesota supplemental aid 
program under sections 256D.35 to 256D.41, the medical assistance pro­
gram pursuant to title XIX of the Social Security Act, or the general assis­
tance medical care program pursuant to section 256D.03, subdivision 3. If 
only a portion of the rent constituting property taxes is paid by these pro­
grams, the resident shall be a claimant for purposes of this chapter, but the 
refund calculated pursuant to section 290A.04 shall be multiplied by a frac­
tion, the numerator of which is income as defined in subdivision 3 reduced by 
the total amount of income from the above sources other than vendor pay­
ments under the medical assistance program or the general assistance medi­
cal care program and the denominator of which is income as defined in sub­
division 3 plus vendor payments under the medical assistance program or the 
general assistance medical care program, to determine the allowable refund 
pursuant to this chapter. 

(d) Notwithstanding paragraph (c), if the claimant was a resident of the 
nursing home, intermediate care facility or long term residential facility for 
only a portion of the calendar year covered by the claim, the claimant may 
compute rent constituting property taxes by disregarding the rent constituting 
property taxes from the nursing home, intermediate care facility, or long term 
residential facility and use only that amount of rent constituting property 
taxes or property taxes payable relating to that portion of the year when the 
claimant was not in the facility. The claimant's household income is his 
income for the entire calendar year covered by the claim. 

(e) In the case of a claim for rent constituting property taxes of a part year 
Minnesota resident, the income and rental reflected in this computation shall 
be for the period of Minnesota residency only. Any rental expenses paid 
which may be reflected in arriving at federal adjusted gross income cannot be 
utilized for this computation. When two individuals of a household are able 
to meet the qualifications for a claimant, they may determine among them as 
to who the claimant shall be. If they are unable to agree, the matter shall be 
referred to the commissioner of revenue and his decision shall be final. If a 
homestead property owner was a part year Minnesota resident, the income 
reflected in the computation made pursuant to section 290A.04 shall be for 
the entire calendar year, including income not assignable to Minnesota. 

(f) ~ as p,e, illell ift ~ 290/\.0§, If a homestead is occupied by 
two or more renters 0f jetfft ~ 0f ~ tft eeffuHon, who are not hus­
band and wife, the rent e, p,opeF!) - shall be deemed to be paid equally 
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by each, and separate claims shall be filed by each. The income of each shall 
be his household income for purposes of computing the amount of credit to be 
allowed. 

Sec. IO. Minnesota Statutes 1983 Supplement. section 290A.03, subdivi­
sion 13, is amended to read: 

Subd. 13. [PROPERTY TAXES PAYABLE.] "Property taxes payable" 
means the property tax exclusive of special assessments, penalties, and in­
terest payable on a claimant's homestead before reductions made pursuant to 
section 273.13, subdivisions 6, 7 and 14a, but after deductions made pursu­
ant to sections 124.2137, 273.115, 273.116, 273. 135, 273.139. 273. 1391, 
273.42, subdivision 2, and any other state paid property tax credits in any 
calendar year. In the case of a claimant who makes ground lease payments, 
"property taxes payable" includes the amount of the payments directly at­
tributable to the property taxes assessed against the parcel on which the 
house is located. No apportionment or reduction of the "property taxes pay­
able" shall be required for the use of a portion of the claimant's homestead 
for a business purpose if the claimant does not deduct any business depre­
ciation expenses for the use of a portion of the homestead in the determina­
tion of federal adjusted gross income. For homesteads which are manufac­
tured homes as defined in section 168.011. subdivision 8, "property taxes 
payable" shall also include the amount of the gross rent paid in the preceding 
year for the site on which the homestead is located, which is attributable to 
the net tax paid on the site. The amount attributable to property taxes shall be 
determined by multiplying the net tax on the parcel by a fraction, the nu­
merator of which is the gross rent paid for the calendar year for the site and 
the denominator of which is the gross rent paid for the calendar year for the 
parcel. When a homestead is owned by two or more persons as joint tenants 
or tenants in common, such tenants shall determine between them which 
tenant may claim the property taxes payable on the homestead. !f they are 
unable to agree, the matter shall be referred to the commissioner rf revenue 
and his decision shall be final. Property taxes are considered payable in the 
year prescribed by law for payment of the taxes. 

In the case of a claim relating to "property taxes payable." the claimant 
must have owned and occupied the homestead on January 2 of the year in 
which the tax is payable and (i) the property must have been classified as 
homestead property pursuant to section 273. 13, subdivisions 6, 7, or 14a on 
or before June I of the year in which the "property taxes payable" were 
levied; or (ii) the claimant must provide documentation from the local asses­
sor that application for homestead classification has been made prior to Oc­
tober I of the year in which the "property taxes payable" were payable and 
that the assessor has approved the application. 

Sec. 11. Minnesota Statutes 1983 Supplement, section 290A.05, is 
amended to read: 

290A.05 [COMBINED HOUSEHOLD INCOMEf RE~/TERS AN9 bES-­
SEeS.] 

If a person occupies a homestead with another person or persons not related 
to the person as husband and wife, excluding dependents, jetflt ~ ftf 

tefl-aMS ffl eef'flf'fleA WOO -are -alse elaif'flants, roomers or boarders on contract, 
and has property tax payable with respect to the homestead, the household 
income of the claimant or claimants for the purpose of computing the refund 



6716 JOURNAL OF THE SENATE 182ND DAY 

allowed by section 290A.04 shall include the total income received by lhe 
other persons residing in the homestead. If a person occupies a homestead 
with another person or persons not related as husband and wife or as depen­
dents, aft<! whe are residing at !lae heffie.;lead HHtlef rental"' lease agreeffienl, 
the property tax payable or rent constituting property tax shall be reduced as 
follows. 

I/the other person or persons are residing at the homestead under remal or 
lease agreement, the amount of property tax payable or rent constituting 
property tax shall be that portion not covered by the rental agreement." 

Page 18. after line 7. insert: 

"Sec. 15. Minnesota Slalules 1983 Supplement. section 298.28, subdivi• 
sion I, is amended to read: 

Subdivision I. I DISTRIBUTION FROM GENERAL FUND.] The pro­
ceeds of lhe taxes collected under section 298.24, except the tax collected 
under section 298.24, subdivision 2, shall, upon certificate of the commis­
sioner of revenue to the general fund of the state, be paid by the commis­
sioner of revenue as follows: 

(I) 2.5 cents per gross ton of merchantable iron ore concentrate. herein­
after referred to as "taxable ton," to the city or town in which the lands from 
which taconite was mined or quarried were located or within which the con­
centrate was produced. If the mining, quarrying, and concentration, or dif­
ferent steps in either thereof are carried on in more than one taxing district, 
the commissioner shall apportion equitably the proceeds of the part of the tax 
going to cities and towns among such subdivisions upon the basis of attrib­
uting 40 percent of the proceeds of the tax to the operation of mining or 
quarrying the taconite, and the remainder to the concentrating plant and to the 
processes of concentration, and with respect to each ·thereof giving due con­
sideration to the relative extent of such operations performed in each such 
taxing district. His order making such apportionment shall be subject to re­
view by the tax court at the instance of any of the interested taxing districts, 
in the same manner as other orders of the commissioner. 

(2) 12.5 cents per taxable ton, less any amount distributed under clause (8), 
to the taconite municipal aid account in the apportionment fund of the state 
treasury, to be distributed as provided in section 298.282. 

(3) 29 cents per taxable ton plus the increase provided in paragraph (c) to 
qualifying school districts to be distributed as follows: 

(a) Six cents per taxable ton to the school districts in which the lands from 
which taconite was mined or quarried were located or within which the con­
centrate was produced. The commissioner shall follow the apportionment 
formula prescribed in clause (I). 

(b) 23 cents per taxable ton, less any amount distributed under part (d), 
shall be distributed to a group of school districts comprised of those school 
districts wherein the taconitc was mined or quarried or the concentrate pro­
duced or in which there is a qualifying municipality as defined by section 
273. 134 in direct proportion to school district tax levies as follows: each 
district shall receive that portion of the total distribution which its certified 
levy for the prior year, computed pursuant to section 275.125, comprises of 
the sum of certified levies for the prior year for all qualifying districts. com-
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puted pursuant to section 275.125. For purposes of distributions pursuant to 
this part, certified levies for the prior year computed pursuant to section 
275. 125 shall not include the amount of any increased levy authorized by 
referendum pursuant to section 275.125, subdivision 2d. 

(c) On July 15, 1982 and on July 15 in subsequent years, an amount equal 
to the increase derived by increasing the amount determined by clause (3)(b) 
in the same proportion as the increase in the steel mill products index over the 
base year of 1977 as provided in section 298.24, subdivision I, clause (a), 
shall be distributed to any school district described in clause (3)(b) where a 
levy increase pursuant to section 275.125. subdivision 2d. is authorized by 
referendum, according to the following formula. Each district shall receive 
the product of: 

(i) $ I 50 times the pupil units identified in section 124.17, subdivision I, 
clauses (l) and (2), enrolled in the previous school year, less the product of 
two mills times the district's taxable valuation in the second previous year; 
times 

(ii) the lesser of: 

(A) one, or 

(B) the ratio of the amount certified pursuant to section 275.125, subdivi­
sion 2d, in the previous year, to the product of two mills times the district's 
taxable valuation in the second previous year. 

If the total amount provided by clause (3)(c) is insufficient to make the 
payments herein required then the entitlement of $150 per pupil unit shall be 
reduced uniformly so as not to exceed the funds available. Any amounts 
received by a qualifying school district in any fiscal year pursuant to clause 
(3)(c) shall not be applied to reduce foundation aids which the district is 
entitled to receive pursuant to sections 124.2121 to 124.2128 or the permis­
sible levies of the district. Any amount remaining after the payments pro­
vided in this paragraph shall be paid to the commissioner of finance who shall 
deposit the same in the taconite environmental protection fund and the 
northeast Minnesota economic protection trust fund as provided in section 
298.28, subdivision I, clause IO. 

(d) There shall be distributed to any school district the amount which the 
school district was entitled to receive under section 298.32 in 1975. 

(4) 19.5 cents per taxable ton to counties to be distributed as follows: 

(a) 15.5 cents per taxable ton shall be distributed to the county in which the 
taconite is mined or quarried or in which the concentrate is produced, less 
any amount which is to be distributed pursuant to part (b). The commissioner 
shall follow the apportionment formula prescribed in clause (I). 

(b) If an electric power plant owned by and providing the primary source of 
power for a taxpayer mining and concentrating taconite is located in a county 
other than the county in which the mining and the concentrating processes are 
conducted, one cent per taxable ton of the tax distributed to the counties 
pursuant to part (a) and imposed on and collected from such taxpayer shall be 
distributed by the commissioner of revenue to the county in which the power 
plant is located. 

(c) Four cents per taxable ton shall be paid to the county from which the 
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taconite was mined, quarried or concentrated to be deposited in the county 
road and bridge fund. If the mining, quarrying and concentrating, or separate 
steps in any of those processes are carried on in more than one county, the 
commissioner shall follow the apportionment formula prescribed in clause 
(I). 

(5) (a) 25.75 cents per taxable ton, less any amount required to be dis­
tributed under part (b), to the !aconite property tax relief account in the ap­
portionment fund in the state treasury, to be distributed as provided in sec­
tions 273.134 to 273. 136. 

(b) If an electric power plant owned by and providing the primary source of 
power for a taxpayer mining and concentrating taconite is located in a county 
other than the county in which the mining and the concentrating processes are 
conducted, .75 cent per taxable ton of the tax imposed and collected from 
such taxpayer shall be distributed by the commissioner of revenue to the 
county and school district in which the power plant is located as follows: 25 
percent to the county and 75 percent to the school district. 

(6) One cent per taxable ton to the state for the cost of administering the tax 
imposed by section 298.24. 

(7) Three cents per taxable ton shall be deposited in the state treasury to the 
credit of the iron range resources and rehabilitation board account in. the 
special revenue fund for the purposes of section 298.22. The amount deter­
mined in this clause shall be increased in 1981 and subsequent years in the 
same proportion as the increase in the steel mill products index as provided in 
section 298.24, subdivision I. The amount distributed pursuant to this clause 
shall be expended within or for the benefit of a tax relief area defined in 
section 273. 134. No part of the fund provided in this clause may be used to 
provide loans for the operation of private business unless the loan is approved 
by the governor and the legislative advisory commission. 

(8) .20 cent per taxable ton shall be paid in I 979 and each year thereafter, 
to the range association of municipalities and schools, for the purpose of 
providing an area wide approach to problems which demand coordinated and 
cooperative actions and which are common to those areas of northeast Min­
nesota affected by operations involved in mining iron ore and taconite and 
producing concentrate therefrom, and for the purpose of promoting the gen­
eral welfare and economic development of the cities, towns and school dis­
tricts within the iron range area of northeast Minnesota. 

(9) the amounts determined under clauses (4)(a), (4)(c), and (5) shall be 
increased in 1979 and subsequent years in the same proportion as the in­
crease in the steel mill products index as provided in section 298.24, sub­
division 1. 

(10) the proceeds of the tax imposed by section 298.24 which remain after 
the distributions in clauses (I) to (9) and parts (a) and (b) of this clause have 
been made shall be divided between the taconite environmental protection 
fund created in section 298.223 and the northeast Minnesota economic pro­
tection trust fund created in section 298.292 as follows: In 1981 and each 
year thereafter, two-thirds to the taconite environmental protection fund and 
one-third to the northeast Minnesota economic protection trust fund. The 
proceeds shall be placed in the respective special accounts in the general 
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(a) In 1978 and each year thereafter, there shall be distributed to each city, 
town, school district, and county the amount that they received under section 
294.26 in calendar year 1977; provided, however, that the amount distributed 
in 1981 to the unorganized territory number 2 of Lake County and the town of 
Beaver Bay based on the between-terminal trackage of Erie Mining Com­
pany will be distributed in 1982 and subsequent years to the unorganized 
territory number 2 of Lake County and the towns of Beaver Bay and Stony 
River based on the miles of track of Erie Mining Company in each taxing 
district. 

(b) In 1978 and each year thereafter, there shall be distributed to the iron 
range resources and rehabilitation board the amounts it received in 1977 
under section 298. 22. 

On or before October IO of each calendar year each producer of taconite or 
iron sulphides subject to taxation under section 298.24 (hereinafter called 
"taxpayer") shall file with the commissioner of revenue afl<i wilR !he eettHty 
llll<litef ef eaelt ee1'ft!y it, whielt ..,el, ta,.payer epera!es, aR<i wilR !he ekief 
elefiealeffieerefeaeltseheol aist,iet, e#yeF!&Wftwhieltisetllitletllepartie+--
1"'1" it, !he aistrieHtiea of !he ...,., an estimate of the amount of tax which 
would be payable by such taxpayer under said law for such calendar year; 
provided such estimate shall be in an amount not less than the amount due on 
the mining and production of concentrates up to September 30 of said year 
plus the amount becoming due because of probable production between 
September 30 and December 31 of said year, less any credit allowable as 
hereinafter provided. 8tielt eslimale sltaH list !he ta,.it,g aistriets etllitletl le 
f'w=lieipate iR ~ distFi81:1tieR ef sttefl" ~ ftfl6 #te ftffi8tHH ef the estiRuUed !ff 
wltielt woola be dist,ieHtable 10 eaelt ..,el, distFiet it, !he ftel<I ef!Sttiftg ealenela• 
yeaF eR the ~ e.f the fftst peFeentage distFib1:1tien eer=tified ~ the eemmis 
si-eftef ef Fe"t1eeue. If fflet=e l:te ft0 stteft Jffl6I' eef1ifieatieR, the ta1cpa,eF ~ set 
ieffff #s estimate 9f the ~ distril31:1H0R et: st:teh ~ ttftEiet: the fflW;- wltiek 
estimatefftftf~ eoFFeeted 01ffte eemmissieaeF i.f heEleeffls~ imf!FOfCF, ft0ti-ee 
ef sttcli eeFFeelien being gi¥en ey 11-iffl le !he ta,.peye• afl<i !he p,,blie eltieeFs 
reeeiviRg stteR estiAutte. The commissioner of revenue shall annually on or 
before October JO report an estimated distribution amount to each taxing 
district and the officers with whom such report is so filed shall use the amount 
so indicated as being distributable to each taxing district in computing the 
permissible tax levy of such county, or city eF sel!eel distFiet in the year in 
which such estimate is made, and payable in the next ensuing calendar year, 
except that in 1978 and 1979 two cents per taxable ton, and in 1980 and 
thereafter, one cent per taxable ton of the amount distributed under clause 
(4)(c) shall not be deducted in calculating the permissible levy. Sttel! te,.pei•e• 
sltaH ffleB J>11Y, at !he ¼ifneo P")'ments ftfe Fe~HiFOB le ee fflltde pUFSHant le 
see!ien 298.27, as!he-eftalt pai•aele llftdefsee!ien 298.21, ffleg,ealef 
ef W !he - shewn ey sttelt estimate, OF fat !he - dHe llftdeF said 
-seetieft as- fffttll.l;t Eleteffflined BY ffte eemmissiener sf revenue f)Ursuant le law-:, 
If, a,; a result ef !he Jlayment ef !he -ef St!€h estimate, tke ta,.paye• 1185 
paid it, any ealenaa• ycaF"" - ef talt it,.,_ ef !he aFA0lfftt dHe it, St!€h 
yeaF llftdeF seetien 298 .21, af!er Sflplieatien ef eredits feF any.,_ payments 
fflltde it, p,e >'ieHs yeaFS;- all as a.eteF1Hinea by !he eemmissiene,ef re, enHe, !he 
ta*paye, shall ee gi¥en eredit feF sttelt e,;ees& aFA0lfftt agains! ftAY ""'°" wl½ielt, 
½tft6ef sate seetien, may Beeeme t:k:te ff6fft- #te tanpa)•er tft su8sef1uent years-:- In 
any calendar year in which a general property tax levy subject to sections 
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275.11,5 e, 275.50 to 275.59 has been made, if the taxes distributable to any 
such county, or city 0f ~ tHS-lfiet. are greater 1han the amount estimated 
by the commissioner to be paid to any such county, or city et=-sel=teal-~ in 
such year, the excess of such distribution shall be held in a special fund by the 
county, or city e, sehee! tltstfi€t and shall not be expended until _the succeed­
ing calendar year, and shall be included in computing the permissible levies 
under sections 275.125 91' 275.50 to 275.59, of such county, or city e, selleel 
<lis!fiet payable in such year. If the amounts distributable to any such county, 
or city ~ ~ 8istriet, after final determination by the commissioner of 
revenue under this section are less than the amounts in8iee~ed ay stteh ~ 
ti-mates by which a taxing district's levies were reduced pursuant to this sec­
tion. such county, or city 01' seheel a-istf.iel may issue certificates of indebt­
edness in the amount of the shortage, and may include in its next tax levy, in 
excess of the limitations of sections 275.125.,. 275.50 to 275.59 an amount 
sufficient to pay such certificates of indebtedness and interest thereon. or, if 
no certificates were issued, an amount equal to such shortage. 

There is hereby annually appropriated to such taxing districts as are stated 
herein, to the taconite property tax relief account and to the taconite munici­
pal aid account in the apportionment fund in the state treasury, to the depart­
ment of revenue, to the iron range resources and rehabilitation board, to the 
range association of municipalities and schools, to the taconite environmen­
tal protection fund, and to the northeast Minnesota economic protection trust 
fund, from any fund or account in the state treasury to which the money was 
credited, an amount sufficient to make the payment or transfer. The payment 
of the amount appropriated to such taxing districts shall be made by the 
commissioner of revenue on or before May 15 annually." 

Page 22, delete lines 8 to 12 

Page 22, delete lines 17 to 21 and insert: 

"Sections I, 4, 7, 8, 12, 13, and 17 to 20 are effective the day following 
final enactment. Sections 2, 5, 6, and 16 are effective for taxes levied in 1984 
and thereafter, payable in 1985 and thereafter. Sections 9 to 11 are ~ffective 
for claims based on properly taxes payable in 1985 and there~fter. Sections 
14 and 15 are effective for /aconite produced in 1984 and thereafter, taxes 
payable in 1985 and thereafter." 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 16, delete everything after the semicolon 

Page I, line 17, delete "for dishonored checks;" 

Page I, line 21, delete "124.2137, subdivision I;" 

Page I, line 23, after "3i;" delete "and" and after "276.04;" insert 
"290A.03, subdivisions 8 and 13; 290A.05; and 298.28, subdivision I;" 

Page I, line 24, after "297'' delete the semicolon and insert "and" and 
after "340;" delete "and 385;" 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Tom Osthoff, Linda Scheid, Randy C. Kelly 
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Senate Conferees: (Signed) Douglas J. Johnson, Conrad M. Vega. Charles 
A. Berg 

Mr. Johnson, D.J. moved that the foregoing recommendations and Con­
ference Commillee Report on H.F. No. 1814 be now adopted, and that the 
bill be repassed as amended by the Conference Commiuee. The motion pre­
vailed. So the recommendations and Conference Committee Report were 
adopted. 

H.F. No. 1814 was read the third time, as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill. as amended by the 
Conference Committee. 

The roll was called, and there were yeas 60 and nays I. as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 

DeCramer 
Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Hughes 
Isackson 
Johnson. D. E. 
Johnson, D.J. 
Jude 

Kamrath 
Knaak 
Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Les~ard 
Luther 
McQuaid 
Mehrkens 

Mr. Nelson voted in the negative. 

Merriam 
Moe. D. M. 
Novak 
Olson 
Pehler 
Peterson.D.C. 
Peterson.D.L. 
Peterson.R.W. 
Petty 
Pogemiller 
Purfeer~l 
Ramslad 

Reichgoll 
Renneke 
SamueJ~on 
Schmitz 
Sielofl 
Solon 
Stonn 
Stumpf 
Taylor 
Ulland 
Waldod 
Weg~cheid 

So the bill, as amended by the Conference Committee, was repassed i:l.nd 
its title was agreed to. 

MESSAGES FROM THE HOUSE-CONTINUED 
Mr. President: 

l have the honor to announce that.the House refuses to concur in the Senate 
amendments to House File No. 1425: 

H.F. No. 1425: A bill for an act relating to agriculture; providing for alter­
native methods for establishing the value of milk purchased from producers; 
amending Minnesota Statutes 1982, section 32.25, subdivision I. 

The House respectfully requests that a Conference Committee of three 
members be appointed thereon. 

Krueger, Wenzel and Graba have been appointed as such committee on the 
part of the House. 

House File No. 1425 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmilled April 19, 1984 

Mr. Wegscheid moved that the Senate accede to the request of the House 
for a Conference Committee on H.F. No. 1425, and that a Conference Com­
mittee of 3 members be appointed by the Subcommittee on Committees on 
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the part of the Senate, to act with a like Conference Committee appointed on 
the part of the House. The motion prevailed. 

RECESS 

Mr. Moe, R.D. moved that the Senate do now recess subject to the call of 
the President. The motion prevailed. 

After a brief recess, the President called the Senate to order. 

APPOINTMENTS 

Mr. Moe, R.D. from the Subcommittee on Committees recommends that 
the following Senators be and they hereby are appointed as a Conference 
Committee on: 

S.F. No. 1880: Messrs. Benson, Wegscheid and Pogemiller. 

H.F. No. 1386: Mr. Petty, Ms. Reichgott and Mr. Ramstad. 

S.F. No. 1843: Messrs. Freeman, Luther and Sieloff. 

S.F. No. 1628: Ms. Berglin, Messrs. Petty and Sieloff. 

Mr. Moe, R.D. moved that the foregoing appointments be approved. The 
motion prevailed. 

MESSAGES FROM THE HOUSE • CONTINUED 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda­
tion and report of the Conference Committee on Senate File No. 989, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

S.F. No. 989: A bill for an act relating to collection and dissemination of 
data; classifying government data as public, private, and nonpublic; clarify­
ing issues relating to classifications of data, access to data, the effect of death 
of individuals on classifications, and the temporary classification of data; 
refining provisions of the data practice act; amending Minnesota Statutes 
1982, sections 13.02, subdivision 8, and by adding a subdivision; 13.03, 
subdivisions 3 and 4, and by adding subdivisions; 13.04, subdivision 2; 
13.05, subdivisions 3, 7, 9, and 10, and by adding a subdivision; 13.06, 
subdivisions I and 6; 13.31, subdivision 2; 13.41, by adding a subdivision; 
13.43, subdivision 2; 13.44; 13.46, subdivision 2, and by adding subdivi­
sions; 13.67; 144.335, subdivision 2; and 253B.03, subdivision 8; proposing 
new law coded in Minnesota Statutes, chapter 13. 

Senate File No. 989 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned April 19, 1984 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda­
tion and report of the Conference Committee on House File No. 1466, and 
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repassed said bill in accordance with the report of the Committee. so 
adopted. 

House File No. 1466 is herewith transmitted to the Senate. 

Edward A. Burdick. Chief Clerk. House of Representatives 

Transmitted April 19, 1984 

CONFERENCE COMMITTEE REPORT ON H.F. NO. 1466 

A bill for an act relating to courts; providing procedures for collection of 
conciliation court judgments~ requiring conciliation court clerks to explain 
procedures of conciliation court to litigants and to assist them in filling out 
forms; amending Minnesota Statutes 1982. sections 488A.13, subdivision 2; 
488A.16, subdivision 8; 487 .30, by adding subdivisions; 488A.30, subdivi­
sion 2; and 488A.33, subdivision 7. 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 
The Honorable Jerome M. Hughes 
President of the Senate 

April 18. 1984 

We, the undersigned conferees for H.F. No. 1466, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the House concur in the Senate amendment. 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) John T. Clawson. Charles C. Halberg, 
Richard J. Cohen 

Senate Conferees: (Signed) Gene Merriam, Michael 0. Freeman. Dean E. 
Johnson 

Mr. Merriam moved that the foregoing recommendations and Conference 
Committee Report on H.F. No. 1466 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

H.F. 1466 was read the third time, as amended by the Conference Com­
mittee, and placed on its repassage. 

The question was taken on the repassage of the bill. as amended by the 
Conference Committee. 

The roll was called, and there were yeas 59 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 

Did.Heh 
Diessner 
Dietericn 
Frank 
Frederick 
Freeman 
Hughes 
Isackson 
Johnson, D.J. 
Jude 
Kamrath 
Knaak 

Kn\ltson 
Kronebusch 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkem, 
Merriam 
Moe, D. M. 
Moe, R. D. 
Novak 

Olson 
Pehler 
Peterson,C.C. 
Peterson,D.C 
Peterson,O.L. 
Peterson,R.W. 
Peny 
Pogemiller 
Purfeerst 
Ramstad 
Reichgolt 
Samuelson 

Schmitt. 
Sieloff 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Ulland 
Waldorf 
Wegscheid 
Willet 

So the bill, as amended by the Conference Committee. was repassed and 
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its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda­
tion and repon of the Conference Committee on House File No. 756, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

House File No. 756 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 19, 1984 

CONFERENCE COMMITTEE REPORT ON H,F, NO, 756 

A bill for an act relating to notaries public; changing the term of office; 
increasing the required bond amount; authorizing appointment of out-of-state 
notaries; requiring designation of the clerk of district coun of the county in 
which appointment is sought as agent for out-of-state notaries; amending 
Minnesota Statutes 1982, sections 359.01; and 359.02. 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

April 19, 1984 

We, the undersigned conferees for H.F. No. 756, repon that we have 
agreed upon the items in dispute and recommend as. follows: 

That the Senate recede from its amendments and that H.F. No. 756 be 
funher amended as follows: 

Delete everything after the enacting clause and insen: 

''Section I. Minnesota Statutes 1982, section 359.01, is amended to read: 

359.01 [COMMISSION.] 

Subdivision I. [RESIDENT NOTARIES.] The governor may appoint and 
commission as notaries public, by and with the advice and consent of the 
senate, as many citizens of this state, over the age of 18 years, resident in the 
county for which appointed, as fte the governor deems necessary. 

Subd. 2. [NONRESIDENT NOTARIES.] Notwithstanding the prov;sions 
of subdivision I, the governor may appoint as notary public, by and with the 
advice and consent of the senate, a person who is not a resident of this state 
and who is not a resident of the county for which appointment is sought if: 

( 1) the person is a resident of Wisconsin, Iowa,. North Dakota, or South 
Dakota, and of a county that shares a boundary with this state; 

(2) the person designates the clerk of the district court of a county <l this 
state that shares a boundary with the county of residence as agent for the 
service of process for all purposes relating to notarial acts and for receipt ·<f 
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all correspondence relating to notarial acis. 

Subd. 3. [FEES.] The fee for each commission shall not exceed $10, and 
shall be paid to the governor's private secretary. 

Sec. 2. Minnesota Statutes 1982, section 359.02, is amended to read: 

359.02 [TERM, BOND, OATH, REAPPOINTMENT.] 

Every notary so commissioned shall hold-office for -se¥eR .\·ix years. unless 
sooner removed by the governor or the district court; and. before entering 
upon the duties of his office, he shall give a bond to the state in the sum of 
~ $10,000, to be approved by the governor, conditioned for the faithful 
discharge of the duties of his office, which, with his oath of office, shall be 
filed with the secretary of state. Within ten days before the expiration of his 
commission he may be reappointed for a new term to commence and to be 
designated in his new commission as beginning upon the day immediately 
following such expiration. The· reappointment so made shall go into effect 
and be valid although the appointing governor may not be in the office of 
governor on said day. 

Sec. 3. [359.071] [CHANGE OF RESIDENCE.] 

A notary public who, during his term of office, establishes residency in a 
county of this state other than the county for which he was appointed, may 
file with the secretary of state ati affidavit identifying the county <d' l·urrent 
residency, the county for which he is appointed as notary public, and the date 
of change of residency. If the affidavit is properly flied, the notary shall 
continue to have the same powers during the unexpired term·of his appoint­
ment as if he had not changed residence. No new bond is required to be given 
to the state and the existing bond shall remain valid until the expiration <d the 
commission.. The notary public shall be entitled to use his official sea/for the 
remainder of his term. 

Sec. 4. [APPLICATION.] 

The reduction in the term of a notary and the increase in the bond provided 
by section 2 do not apply to a notary whose current commission is dated prior 
to August I, 1984, but shall apply to all commissions dated on and after that 
date.'' 

Delete the title and insert: 

.. A bill for an act relating to notarial acts; authorizing appointment of out­
of-state notaries; requiring designation of the clerk of district court of the 
county in which appointment is sought as agent for out-of-state notaries: 
changing the term of office for notaries public; increasing the bond amount; 
providing for transfer of notary public commissions; amending Minnesota 
Statutes 1982, sections 359.01; and 359.02; proposing new law coded in 
Minnesota Statutes, chapter 359." 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Fred C. Norton, Bert J. McKasy, Sharon 
Coleman 

Senate Conferees: (Signed) Tad Jude, Ron Sieloff 

Mr. Jude moved that the foregoing recommendations and Conference 
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Committee Repon on H.F. No. 756 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Repon were adopted. 

H.F. No. 756 was read the third time, as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 50 and nays 4, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 

DeCramer 
Diessner 
Dieterich 
Frank 
Frederick 
Freeman 
Hughes 
Isackson 
Johnson, D .J. 
Jude 

Kamrath 
Kroening 
Kronebusch 
Langseth 
Lantry 
Luther 
McQuaid 
Mehrkens 
Moe, R. D. 
Novak 

Olson 
Pehler 
Peterson.C.C. 
Peterson,D.C. 
Peterson,D.L. 
Petty. 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 

Samuelson 
Schmitz 
Sieloff 
Solon 
Storm 
Stumpf 
Taylor 
Ulland 
Wegscheid 
Willet 

Messrs. Knaak; Merriam; Peterson, R. W. and Spear voted in the negative. 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

S.F. No. 1760 and the Conference Committee Repon thereon were re­
ported to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO. 1760 

A bill for an act relating to governmental operations; requesting the regents 
of the University of Minnesota to conduct a job evaluation study and report to 
the legislature. 

April 18, 1984 
The Honorable Jerome M. Hughes 
President of the Senate 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

We, the undersigned conferees for S.F. No. 1760, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the Senate concur in the House amendment adopted April 13, 1984, 
and that S.F. No. 1760 be further amended as follows: 

Delete everything after the enacting clause and insen: 

"Section I. [COMPENSATION COMPARABILITY STUDY.] 

The legislature requests the regents of the University of Minnesota to con­
duct an objective job evaluation study to determine the extent to which com­
parability of the value of work is reflected in the salaries of its nonacademic 
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employees, including hospital employees. The study is to include an analysis 
of compensation comparability for male-dominated, femalesdominated, and 
balanced classes of employees as those classes are defined in Minnesota 
Statutes, section 43A.02. 

Sec. 2. [REPORT OF STUDY.] 

The regents of the University of Minnesota are requested to compile and 
submit to the legislative commission on employee relations by April I, /985, 
a list showing those female-dominated classes for which a compensation 
inequity exists based on comparability of the value of the work, an estimate 
of the cost to provide comparability adjustments, and the steps taken to 
achieve pay equity." 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Ember D. Reichgott, Donna C. Peterson, 
Nancy Brataas 

House Conferees: (Signed) Lyndon R. Carlson, James C. Swanson, David 
T. Bishop 

Ms. Reichgott moved that the foregoing recommendations and Conference 
Committee Report on S.F. No. 1760 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

S. F. No. 1760 was read the third time, as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 58 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Berg 
Berglin 
Bernhagen 
Bertram 
Chmielewski 
Dahl 
Davis 
DeCrarner 
Diessner 

Dieterich 
Frank 
Frederick 
Freeman 
Hughes 
Isackson 
Johnson, D.E: •­
Johnson, D.J. 
Jude 
Kamrath 
Knaak 
Knutson 

Kroening 
Krone bu sch 
Langseth 
Lantry 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe,D. M. 
Moe, R. D. 
Novak 
Olson 

Pehler 
Peterson, C. C. 
Peterson,D.C. 
Peterson,D.L. 
Peterson,R. W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 

Schmitz 
Sieloff 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Ulland 
Waldorf 
Wegscheid 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

S.F. No. 311 and the Conference Committee Report thereon were reported 
to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO. 311 

A bill for an act relating to public welfare; requiring licensure for adult day 
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care facilities; amending Minnesota Statutes 1982, sections 245.782, sub­
divisions 2, 5, and by adding a subdivision; 245.783, by adding a subdivi­
sion; 245.791; 245.802, by adding a subdivision. 

The Honorable Jerome M. Hughes 
President of the Senate 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

April 18, 1984 

We, the undersigned conferees for S.F. No. 31 I, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendment and that S.F. No. 311 be further 
amended as follows: 

Page 1, line 14, delete the second "and" and insert a comma 

Page I, line 15, after the comma insert "and supportive living resi­
dences," 

Page 2, after line I, insert: 

"Sec. 3. Minnesota Statutes 1982, section 245.782, subdivision 6, is 
amended to read: 

Subd. 6. "Residential facility" means any facility, public or private, 
which for gain or otherwise regularly provides one or more persons with a 24 
hour per day substitute for care, food, lodging, training, education, supervi­
sion, habilitation, rehabilitation, and treatment they need. but which for any 
reason cannot be furnished in the person's own home. Residential facilities 
include, but are not limited to: state institutions under the control of the 
commissioner of public welfare, foster homes, residential treatment centers, 
maternity shelters, group homes, residential programs, supportive living 
residences for functionally impaired adults, or schools for handicapped chil­
dren.'' 

Page 3, delete lines 3 I to 34 and insert: 

"Subd. Ia. [STANDARDS FOR SUPPORTIVE LIVING RESI­
DENCES.] Standards for licensing supportive living residences shall include 
provisions concerning the referral of adults needing treatment to appropriate 
programs and the prevention of inappropriate placements in supportive living 
residences, a maximum bed limit of 40, and provisions discouraging the 
concentration of supportive living residences in any one region or neighbor­
hood." 

Page 4, line 5, delete "6" and insert "7" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 3, after "facilities" insert "and supportive living residences" 

Page I, line 4, after"5," insert "6," 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Linda Berglin, Marilyn M. Lantry, Duane D. 
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Benson 

House Conferees: (Signed) John E. Brandl, Lee Greenfield, Tony Onnen 

Mr. Berglin moved that the foregoing recommendations and Conference 
Committee Report on S.F. No. 311 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

S.F. No. 311 was read the third time, as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 60 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
DeCramer 

Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Freeman 
Hughes 
Isackson 
Johnson. D.E. 
Johnson, D.J. 
Jude 
Kamrath 

Knaak 
Knutson 
Kroening 
Kronebusch 
Langseth 
Lantry 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D. M. 
Moe, R. D. 

Novak 
Olson 
Pehler 
Peterson,C.C. 
Peterson,D .C. 
Peterson,D.L 
Peterson,R. W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 

Renneke 
Samuelson 
Schmitz 
Sieloff 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Ulland 
Waldorf 
Wegscheid 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

S.F. No. 1750 and the Conference Committee Report thereon were re­
ported to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO. 1750 

A bill for an act relating to commerce; providing for the classification of 
crime reports of the department of commerce; including certain financial 
institutions within the definition of broker-dealer of securities; broadening 
the securities transaction exemption for corporate transactions; providing for 
the receipt of applications for renewal of real estate broker and salesperson 
licenses; establishing certain fees relating to the regulation of real estate 
brokers and salespersons; providing for real estate salesperson licensing re­
quirements after examination; clarifying a certain definition relating to re­
covery from the real estate education, research, and recovery fund; limiting 
recovery to cases involving judgments against licensed individuals; provid­
ing for the depositing of funds under the unclaimed property statutes: regu­
lating sales of unclaimed property; appropriating money: amending Minne­
sota Statutes 1982, sections 13.81, subdivision I; 13.82, subdivision I; 
80A.14, subdivision 4; 80A.15, subdivision 2; 80A.30, subdivision 2; 
82.17, subdivision 3; 82.20. subdivisions 8 and 9; 82.21. subdivision I; 
82.22, subdivisions 2 and 5; 345.32; 345.47, subdivision I; 345.48; 345.49; 
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Minnesota Statutes 1983 Supplement, sections 82.22, subdivisions 6 and 13; 
and 82.34, subdivision 7; proposing new law coded in Minnesota Statutes, 
chapter 345. 

The Honorable Jerome M. Hughes 
President of the Senate 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

April 18, 1984 

We, the undersigned conferees for S.F. No. 1750, report that we have 
agreed upon the items in dispute and·recommend as follows: 

That the House recede from its amendments and that S.F. No. 1750 be 
further amended as follows: 

Delete everything after the enacting clause and insert: 

''Section 1. Minnesota Statutes 1982, section 13.81, subdivision 1, is 
amended to read: 

Subdivision I. [CRIME REPORTS.] When collected, created, or main­
tained by law enforcement agencies including municipal police departments, 
county sheriff departments, fire departments, the bureau of criminal appre­
hension, the Minnesota state patrol, department of commerce. or the peace 
officers standards and training board: 

(a) Data contained on incident complaint reports, variously called logs or 
dockets, comprising a chronological record of events, shall be public; pro­
vided that data on individuals which could reasonably be used to determine 
the identity of an undercover agent, informant, or victim of criminal sexual 
conduct or intrafamilial sexual abuse shall be private data on individuals; 
provided further that any other data classified by law as private or confiden­
tial contained in_ incident complaint reports shall remain private or confiden­
tial data. 

(b) Data in arrest warrant indices are classified as confidential pursuant to 
section 13.02, subdivision 3, until the defendant has been taken into custody, 
served with a warrant, or appears before the court except when the law en­
forcement agency determines that the public purpose is served by making the 
information public. 

(c) Data which uniquely describes stolen, lost, confiscated , or recovered 
property or property described in pawn shop transaction records are classi­
fied as either private or nonpublic depending on the content of the specific 
data. 

(d) To the extent that the release of program data would reveal the identity 
of an informant or adversely affect the integrity of the fund, financial records 
of a program which pays rewards to informants shall be protected nonpublic 
data in the case .of data not on individuals or confidential data in the case of 
data on individuals. 

Sec. 2. Minnesota Statutes 1982, section 13.82, subdivision I, is amended 
to read: 

Subdivision I. [APPLICATION.] This section shall apply to agencies 
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which carry on a law enforcement function, including but not limited to mu­
nicipal police departments, county sheriff departments, fire departments, the 
bureau of criminal apprehension, the Minnesota state patrol, and the seel!fi­
lies aR<I ,ea! estate di,·isioR 0f the department of commerce. 

Sec. 3. Minnesota Statutes 1983 Supplement, section 60A.1701, subdivi­
sion 8, is amended to read: 

Subd. 8. [MINIMUM EDUCATION REQUIREMENT.] Each person 
subject to this section shall complete annually a minimum of 20 credit hours 
of courses accredited by the commissioner. No person shall be granted more 
than ten credit hours per year toward the annual requirement as a result of 
attending accredited courses developed or offered by an insurer employing 
that person. Any person teaching or lecturing at an accredited course quali­
fies for 1-1/2 times the number of credit hours that would be granted to a 
person completing the accredited course. Credit hours over 20 earned in any 
one year may be carried forward for the following two years. The commis­
sioner may recognize accredited courses completed in 1983, 1984, or 1985 
for the minimum education requirement for 1985. 

Sec. 4. Minnesota Statutes 1982, section S0A.14, subdivision 4, is 
amended to read: 

Subd. 4. [BROKER-DEALER.] "Broker-dealer" means any person en­
gaged in the business of effecting transactions in securities for the account of 
others or for his own account. "Broker-dealer" does not include: 

(I) an agent; 

(2) an issuer; 

(3) a ettRlt-;, 5ft¥i.ft.gs institutieR 0f trust company-,; or 

(4) a bank, savings institution, savings and loan association 

(i) acting for the account of others, provided that such activities are con­
ducted in compliance with such rules and regulations as may be adopted by 
the commissioner; 

(ii) acting for its own account; or 

(iii) acting in a fiduciary capacity pursuant to the powers and privileges 
described by sections 48.36 to 48.49 or United States Code, title 12, section 
92(a); 

(4t (5) a person who has no place of business in this state if he effects 
transactions in this state exclusively with or through (i) the issuers of the 
securities involved in the transactions, (ii) other broker-dealers, or (iii) 
banks, savings institutions, trust companies, insurance companies, invest­
ment companies as defined in the Investment Company Act of 1940, pension 
or profit sharing trusts, or other financial institutions or institutional buyers, 
or to broker-dealers, whether the purchaser is acting for itself or in some 
fiduciary capacity; or 

f-3-t (6) other persons not within the intent of this subsection whom the 
commissioner by rule or order designates. 

Sec. 5. Minnesota Statutes 1982, section 80A. 15, subdivision 2, is 
amended to read: 
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Subd. 2. The following transactions are exempted from sections 80A.08 
and 80A. 16: 

Any isolated sales, whether or not effected through a broker-dealer, pro­
vided that no person shall make more than five sales of securities of the same 
issuer pursuant to this exemption during any period of 12 consecutive 
months; provided further, that in the case of sales by an issuer, except sales 
of securities registered under the Securities Act of 1933 or exempted by 
section 3(b) of that act, (I) the seller reasonably believes that all buyers are 
purchasing for investment, and (2) the securities are not advertised for sale to 
the general public in newspapers or other publications of general circulation 
or otherwise, or by radio, television, or direct mailing. 

(b) Any nonissuer distribution of an outstanding security if ( 1) either 
Moody's, Fitch's, or Standard & Poor's Securities Manuals, or other recog­
nized manuals approved by the commissioner contains the names of the is­
suer's officers and directors, a balance sheet of the issuer as of a date not 
more than 18 months prior to the date of the sale, and a profit and loss state­
ment for the fiscal year preceding the date of the balance sheet, and (2) the 
issuer or its predecessor has been in active, continuous business operation for 
the five-year period next preceding the date of sale, and (3) if the security has 
a fixed maturity or fixed interest or dividend provision, the issuer has not, 
within the three preceding fiscal years, defaulted in payment of principal, 
interest, or dividends on the securities. 

(c) The execution of any orders by a licensed broker-dealer for the purchase 
or sale of any security, pursuant to an unsolicited offer to purchase or sell; 
provided that the broker-dealer acts as agent for the purchaser or seller, and 
has no direct material interest in the sale or distribution of the security, re­
ceives no commission, profit, or other compensation from any source other 
than the purchaser and seller and delivers to the purchaser and seller written 
confirmation of the transaction which clearly itemizes his commission, or 
other compensation. 

(d) Any nonissuer sale of notes or bonds secured by a mortgage lien if the 
entire mortgage, together with all notes or bonds secured thereby, is sold to a 
single purchaser at a single sale. 

(e) Any judicial sale, exchange, or issuance of securities made pursuant to 
an order of a court of competent jurisdiction. 

(t) The sale, by a pledge holder, of a security pledged with him in good 
faith as collateral for a bona fide debt. 

(g) Any offer or sale to a bank, savings institution, trust company, insur­
ance company, investment company as defined in the Investment Company 
Act of I 940, pension or profit sharing trust, or other financial institution or 
institutional buyer, or to a broker-dealer, whether the purchaser is acting for 
itself or in some fiduciary capacity. 

(h) Any sales by an issuer to the number of persons as, when aggregated 
with the number of persons to whom sales have been made pursuant to 
"""'5&.; clause (a) or (k), shall not exceed 25 persons in this state (other than 
those designated in clause (g)) during any period of 12 consecutive months, 
whether or not any of the purchasers is then present in this state, if (I) the 
issuer reasonably believes that all of the buyers in this state (other than those 
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designated in clause (g)) are purchasing for investment, and (2) no commis­
sion or other remuneration is paid or given directly or indirectly for soliciting 
any prospective buyer in this state (other than those designated in clause (g)), 
except reasonable and customary commissions paid by the issuer to a 
broker-dealer licensed under this chapter, and (3) the issuer has, ten days 
prior to any sale pursuant to this paragraph. supplied the commissioner with a 
statement of issuer on forms prescribed by the commissioner, containing the 
following information: (i) the name and address of the issuer, and the date 
and state of its organization; (ii) the number of units, price per unit, and a 
description of the securities to be sold; (iii) the amount of commissions to be 
paid and the persons to whom they will be paid; (iv) the names of all officers, 
directors and persons owning five percent or more of the equity of the issuer; 
(v) a brief description of the intended use of proceeds; (vi) a description of all 
sales of securities made by the issuer within the 12-month period next pre­
ceding the date of filing; and (vii) a copy of the investment letter, if any, 
intended to be used in connection with any sale. The commissioner may by 
rule or order as to any security or transaction or any type of security or trans­
action. withdraw or further condition this exemption, or increase the number 
of offers and sales permitted, or waive the conditions in el-au-ses clause (I), 
(2), or (3) with or without the substitution of a limitation or remuneration. 

(i) Any offer (but not a sale) of a security for which a registration statement 
has been filed under sections SOA.O1 to 8OA.31, if no stop order or refusal 
order is in effect and no public proceeding or examination looking toward an 
order is pending; and any offer of a security if the sale of the security is or 
would be exempt under this section. The commissioner may by rule exempt 
offers (but not sales) of securities for which a registration statement has been 
filed as he deems appropriate, consistent with the purposes of sections 
SOA.O1 to 8OA.3 l. 

(j) The offer and sale by a cooperative association organized under chapter 
308, of its securities when the securities are offered and sold only to its 
members, or when the purchase of the securities is necessary or incidental to 
establishing membership in such association, or when such securities are 
issued as patronage dividends. 

(k) Any offer or sale of securities, including offers and sales pursuant to 
preorganization subscriptions for the securities of an issuer to be formed, by 
a corporation having its principal office in this state if, after giving effect 
thereto, the aggregate number of holders of all of the issuer's securities, all of 
whom shall have purchased for investment, does not exceed ten, exclusive of 
persons designated in clause (g), provided that no commission or other re­
muneration has been paid and no advertising has been published or circulated 
in connection with the sale, and all sales are consummated within 30 days 
after commencement of business by the issuer. The commissioner may by 
rule or order increase the number of persons to whom sales .may be made 
under this exemption. 

())-The issuance and delivery of any securities of one corporation to another 
corporation or its security holders ffi eJwkaAge ffif the acqui!;itioA ey the ts-Stief' 
e, a sahsiaiaF) ef !he issttef ef all"' ,mh,;tantiall) all ef !he assets ef !he etkef 
€8Ff30FalieA, eF in connection with a eoRselidatioA et= merger et #te €0Ff30Fa 
t-i-t=m, exchange of shares, or tran.~f'er qf' assets whereby the approval lf 
stockholders lf the other corporation is required to he obtained, provided, 
that the commissioner ef ~,eeuFitie.i ttfld. -Feat estate has been furnished with a 
general description of the transaction and with other information as he by rule 
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prescribes not less than ten days prior to the issuance and delivery. 

(m) Any transaction between the issuer or other person on whose behalf the 
offering is made and an underwriter or among underwriters. 

(n) The distribution by a corporation of its or other securities to its own 
security holders as a stock dividend or as a dividend from earnings or surplus 
or as a liquidating distribution; or upon conversion of an outstanding con­
vertible security; or pursuant to a stock split or reverse stock split. 

(o) Any offer or sale of securities by an affiliate of the issuer thereof if: (I) a 
registration statement is in effect with respect to securities of the same class 
of the issuer and (2) the offer or sale has been exempted from registration by 
rule or order of the commissioner. 

Sec. 6. Minnesota Statutes 1982, section 80A.30, subdivision 2, is 
amended to read: 

Subd. 2. This section shall not apply to any isolated sale not made or oc­
curring in the course of repeated or successive sale; nor to any judicial sale or 
any transaction lawfully ordered, authorized, or approved by a court of com­
petent jurisdiction in this state; nor to any sale to a bank or financial institu­
tion under the supervision of any instrumentality or officer of the United 
States or of the commissioner of ~ 6f et the eommissioneF et instuanee 
commerce of this state, or a licensed broker-dealer;·nor to any sale made in 
compliance with the provisions of section 80A.15, subdivision 2, clause (g) 
or (h). In any complaint, information or indictment charging a sale in viola­
tion of this section, it shall not be necessary to specifically name or identify 
persons other than the complainant to whom like sales have been made. 

Sec. 7. Minnesota Statutes 1982, section 82.17, subdivision 3, is amended 
to read: 

Subd. 3 ... Commissioner" means the commissioner of seeuFities ftft6 retH 
~ commerce or his designee. 

Sec. 8. Minnesota Statutes I 982, section 82.20, subdivision 8, is amended 
to read: 

Subd. 8. [RENEWALS.] (a) Persons whose applications have been prop­
erly and timely filed who have not received notice of denial of renewal are 
deemed to have been approved for renewal and may continue to transact 
business either as a real estate broker or salesperson whether or not the re­
newed license has been received on or before July I. Application for renewal 
of a license shall be deemed to have been timely filed if received by the 
commissioner 0ft 6f eefefe. by, or mailed with proper postage and postmarked 
by, June 15 in each year. Applications for renewal shall be deemed properly 
filed if made upon fonns duly executed and sworn to, accompanied by fees 
prescribed by this chapter and contain any information which the commis­
sioner may require. AH a~~lieatisn JHailee sl>all be eeemetl J>ffif>ef aR<i ¼i-fflely 
received if a8EIFesse8 te the eommissioneF tHffl fJOstmaFlteEI Jffl0f te ~ ~ 
enJttne#, 

(b) Persons who have failed to make a timely application for renewal of a 
license and who have not received the renewal license as of July I, shall be 
unlicensed until such time as the license has been issued by the commissioner 
and is received. 
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Sec. 9. Minnesota Statutes 1982, section 82.20, subdivision 9, is amended 
to read: 

Subd. 9. [TERMINATIONS; TRANSFERS.] (a) Except as provided in 
paragraph (b), when a salesperson terminates his activity on behalf of a 
broker, the salesperson's license shall be ineffective.· Within ten days of the 
termination the broker shall notify the commissioner in writing, and shall 
return to the commissioner the license of the salesperson. The salesperson 
may apply for transfer of the license to another broker at any time during the 
remainder of the license period, on forms provided by the commissioner. If 
the application for transfer qualifies, the commissioner shall grant the appli­
cation. Upon receipt of a transfer application and payment of the transfer fee, 
the commissioner may issue a 45 day temporary license. If an application for 
transfer is not made within the license period, the commissioner shall require 
that an application for a new license be filed. 

(b) When a salesperson terminates his activity on behalf of a broker in order 
to begin association immediately with another broker, the commissioner 
shall permit the automatic transfer of the salesperson's license. The transfer 
shall be effective either upon the mailing of the required fee and the executed 
documents by certified mail or upon personal delivery of the fee and docu­
ments to the commissioner's office. The commissioner may adopt rules and 
prescribe forms as necessary to implement this paragraph. 

(c) When a broker terminates his activity in order to begin association with 
another broker, the commissioner shall permit the automatic transfer of the 
broker's license to a salesperson's license. If there are licensed salespersons 
working for the broker he shall certify that a broker will remain in the com­
pany he is leaving prior to issuance of the transfer. The transfer shall be 
effective either upon the mailing of the required fee and the executed docu­
ments by certified mail or upon personal delivery of the fee and documents to 
the commissioner' S office. 

Sec. 10. Minnesota Statutes 1982, section 82.21, subdivision I, is 
amended to read: 

Subdivision I. [AMOUNTS.] The following fees shall be paid to the com­
missioner: 

(a) A fee of $50 for each initial individual broker's license, and a fee of $25 
for each annual renewal thereof; 

(b) A fee of $25 for each initial salesperson's license, and a fee of $10 for 
each annual renewal thereof; 

(c) A fee of $50 for each initial corporate or partnership license, and a fee 
of $25 for each annual renewal thereof; 

(d) A fee not to exceed $40 per year for payment to the education, research 
and recovery fund in accordance with section 82.34; 

(e) A fee of $10 for each transfer; 

(f) A fee of $25 for a corporation or partnership name change; 

(g) A fee of $5 for an agent name change; 

(h) A fee of $JO for a license history; 

(i)Afee of $15 for a NSF check; 
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(j) A fee of $50 for an initial course approval; 

(k) A fee of $10 for notices of repeat course offerings; 

(1) A fee of $50 for instructor or coordinator approval; and 

(m) A fee of $5 for a duplicate license. 

[82ND DAY 

Sec. 11. Minnesota Statutes l 982, section 82.22, subdivision 2, is 
amended lo read: 

Subd. 2. [BROKER'S EXAMINATION.] (a) The examination for a real 
estate broker's license shall be more exacting than that for a real estate 
salesperson, and shall require a higher degree of knowledge of the funda­
mentals of real estate practice and law. 

(b) Every application for a broker's -examination shall be accompanied by 
proof that the applicant has had a minimum of two years of actual experience 
within the previous five-year period prior to apjJlication as a licensed real 
estate salesperso_n in this or in another state having comparable requirements 
or is, in the opinion of the commissioner, otherwise or similarly qualified by 
reason of education or practical experience. The applicant shall have com­
pleted educational requirements _in accordance with section 82 .22, subdivi­
sion 6. An applicant for a limited broker's license pursuant to section 82.20, 
subdivision 13, shall not be required to have a minimum of two years of 
actual experience as a real estate person in order to obtain a limitect··broker's 
license to act as principal only. 

Sec. 12. Minnesota Statutes 1982, section 82.22, subdivision 5, is 
amended to read: 

Subd. 5. [PERIOD FOR APPLICATION.] An applicant who obtains an 
acceptable score on a salesperson's examination must file an application fe, 
and obtain the license within one year of the date of successful completion of 
the examination or a second examination must be taken to qualify for the 
license. If a new examination is required, prelicense education must be 
completed in accordance with section 82 .22, subdivision 6. 

Sec. 13. Minnesota Statutes 1983 Supplement, section 82.22, subdivision 
6, is amended to read: 

Subd. 6. [INSTRUCTION; NEW LICENSES.] (a) Every salesperson, li­
censed after July l, 1973 and before July I, 1976 shall, within two years of 
the date his license was first granted be required to successfully complete a 
course of study in the real estate field consisting of not less than 60 hours of 
instruction, approved by the commissioner. U pan appropriate showing of 
hardship by the licensee, or for persons licensed pursuant to section 82.20, 
subdivision I, clause (b), the commissioner may waive or modify the re­
quirements of this subdivision. Every salesperson licensed after July I, 1976 
and before July l, 1978 shall, within three years of the date his license was 
first issued, be required to successfully complete a course of study in the real 
estate field consisting of not less than 90 hours of instruction, approved by 
the commissioner; 

(b) After July I, 1978, and before January I, 1984, every applicant for a 
salesperson's license shall be required lo successfully complete a course of 
study in the real estate field consisting of 30 hours of instruction approved by 
the commissioner before taking the examination specified in subdivision I. 
Every salesperson licensed after July I, I 978, and before January I, I 984, 
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shall, within one year of the date his license was first issued, be required to 
successfully complete a course of study in the real estate field consisting of 
60 hours of instruction approved by the commissioner. 

(c) After December 31, 1983, every applicant for a salesperson's license 
shall be required to successfully complete a course of study in the real estate 
field consisting of 30 hours of instruction approved by the commissioner 
before taking the examination specified in subdivision I. After December 
31, 1983, every applicant for a salesperson's license shall be required to 
successfully complete an additional course of study in the real estate field 
consisting of 30 hours of instruction approved by the commissioner before 
filing an application for the license. Every salesperson licensed after De­
cember 31, 1983, shall, within one year of the date his license was first 
issued, be required to successfully complete a course of study in the real 
estate field consisting of 30 hours of instruction approved by the commis­
sioner. 

(d) The commissioner may approve courses of study in the real estate field 
offered in educational institutions of higher learning in this state or courses of 
study in the real estate field developed by and offered under the auspices of 
the national association of realtors, its affiliates. or private real estate schools 
lieeH:sed by ffle state Be13at1FHeAt CH e8tteation. The commissioner may by rule 
prescribe the curriculum and qualification of those employed as instructors. 

Sec. 14. Minnesota Statutes 1983 Supplement, section 82.22, subdivision 
13, is amended to read: 

Subd. 13. [CONTINUING EDUCATION.] (a) After July I, 1978, all real 
estate salespersons not subject to or who have completed the educational 
requirements contained in subdivision 6 and all real estate brokers shall be 
required to successfully complete 45 hours of real estate education, either as 
a student or a lecturer, in courses of study approved by the commissioner, 
within three years after their annual renewal date. 

(b) For the purposes of administration, the commissioner shall classify by 
lot, the real estate brokers and salespersons subject to (a) above, in three 
classifications of substantially equal size. The first class shall complete 15 
hours of approved real estate study between July I, 1978 and June 30, 1979 
inclusive. The second class shall complete 30 hours of approved real estate 
study between the dates of July I, I 978 and June 30, I 980 inclusive. The 
third class shall complete 45 hours of approved real estate study between the 
dates of July I, 1978 and June 30, 1981. After the first period, each class 
shall complete the prescribed educational requirements during successive 
three year periods. 

(c) The commissioner shall adopt rules defining the standards for course 
and instructor approval, and may adopt rules for the proper administration of 
this subdivision. 

(d) Any program approved by Minnesota Continuing Legal Education shall 
be approved by the commissioner of seeufitie.; aRe real- estate commerce for 
continuing education for real estate brokers and salespeople if the program or 
any part thereof relates to real estate. 

Sec. 15. Minnesota Statutes 1983 Supplement, section 82.34, subdivision 
7, is amended to read: 
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Subd. 7. When any aggrieved person obtains a final judgment in any court 
of competent jurisdiction against ftft3/ pet'S6ft an individual licensed under this 
chapter, on grounds of fraudulent, deceptive or dishonest practices, or con­
version of trust funds arising directly out of any transaction when the judg­
ment debtor was licensed and performed acts for which a license is required 
under this chapter. or performed acts permitted by section 327.55, subdivi­
sion la, and which cause of action occurred on or after July I, 1973, the 
aggrieved person may, upon the judgment becoming final, and upon termi­
nation of all proceedings, including reviews and appe31s, file a verified ap­
plication in the court in which the.judgment was entered for an order directing 
payment out of the recovery portion of the fund of the amount of actual and 
direct out of pocket loss in the transaction, but excluding any attorney's fees, 
interest on the Joss and on any judgment obtained as a result of the loss, up to 
the sum of $20,000 of the amount unpaid upon the judgment, provided that 
nothing in this chapter shall be construed to obligate the fund for more than 
$20,000 per transaction, subject to the limitations set forth in subdivisions 12 
and 14, regardless of the number of persons aggrieved or parcels of real 
estate involved in the transaction. A copy of the verified application shall be 
served upon the commissioner and upon the judgment debtor, and a certifi­
cate or affidavit of service filed with the court. For the purpose of this section 
"aggrieved person" shall not include a real estate licensee -whe is seel<iftg le 
reee¥ef tt eemmissieH unless ( 1) the licensee is acting in the capacity of prin­
cipal in the sale of interests in real property owned by the licensee; or (2) the 
licensee is acting in the capacity of principal in the purchase of interests in 
real property to be owned by the licensee. Under no circumstances shall a 
real estate licensee be entitled to payment under this section for the loss of a 
commission. 

Sec. 16. (345.25] [BONDS ISSUED BY RELIGIOUS ORGANIZA­
TIONS.] 

Bonds issued by religious organizations are exempt from sections 345 .31 
to 345 .60 and are not otherwise subject to escheat. 

Sec. 17. Minnesota Statutes 1982, section 345.32, is amended to read: 

345.32 [PROPERTY HELD BY BANKING OR FINANCIAL ORGANI­
ZATIONS OR BY BUSINESS ASSOCIATIONS.] 

The following property held or owing by a banking or financial organiza­
tion or by a business association is presumed abandoned: 

(a) Any demand, savings or matured time deposit made in this state with a 
banking organization, together with any interest or dividend thereon, ex­
c1uding contracted service charges which may be deducted for a period not to 
exceed one year, unless the owner has, within five years: 

(l) increased or decreased the amount of the deposit, or presented the 
passbook or other similar evidence of the deposit for the crediting of interest; 
or 

(2) corresponded in writing with the banking organization concerning the 
deposit; or 

(3) otherwise indicated an interest in the deposit as evidenced by a memo­
randum on file with the banking organization; or 
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(4) received tax reports or regular statements of the deposit by mail from 
the banking or financial organization regarding the deposit. Receipt of the 
statement by the owner should be presumed if the statement is mailed first 
class by the banking or financial organization and not returned; or 

(5) acted as provided in paragraphs (I), (2), (3) and (4) of this subsection in 
regard to another demand, savings or time deposit made with the banking or 
financial organization. 

(b) Any funds or dividends deposited or paid in this state toward the pur­
chase of shares .or other interest in a business association where the stock 
certificates or other evidence of interest in the business have not been issued, 
or in a financial. organization, and any interest or dividends thereon, exclud­
ing contracted service charges which may be deducted for a period not to 
exceed one year, unless the owner has within five yeaTS;: 

(I) increased or decreased the amount of the funds or deposit, or presented 
an appropriate record for the crediting of interest or dividends; or 

(2) corresponded in _writing with the financial organization concerning the 
funds or deposit; or 

(3) otherwise indicated an interest in the funds or deposit as evidenced by a 
memorandum on file with the financial organization; or 

(4) received tax reports or regular statements of the deposit or accounting 
by mail from the financial organization or business association regarding the 
deposit. Receipt of the statement by the owner should be presumed if the 
statement is mailed first class by the financial organization or business asso­
ciation and not returned. 

(c) Any sum, excluding contracted service charges which may be deducted 
for a period not to exceed one year, payable on checks certified in this state or 
on written instruments.issued in this state, or issued in any other state the law 
in which for any reason does not apply to the abandonment of sums payable 
on checks certified in that state or written instruments issued in that state, on 
which a. banking or fin.ancial organization or business association is directly 
liable, including, by way of illustration but not of limitation, drafts, money 
orders and traveler's checks, that has been outstanding for more than five 
years from the date it was payable, or from the date of its issuance if payable 
on demand, or, in the case of traveler's checks, has been outstanding for 
more than 15 years from the date of its issuance, or, in the case of money 
orders, has been outstanding for more than seven years from the date of its 
issuance, unless the owner has within five years, or within 15 years in the 
case of traveler's c_hecks, or Within seven years in the case of money orders, 
corresponded in writing with the banking or financial organization or busi­
ness association concerning it, or otherwise indicated an interest as evi­
denced by a memorandum on file with the banking or financial organization 
or business association. 

(d) Any funds or other personal property, tangible or intangible, removed 
from a safe deposit box or any other safekeeping repository in this state on 
which the lease or rental period has expired due to nonpayment of rental 
charges or other reason, that have been unclaimed by the owner for more than 
five years from the date on which the lease or rental period expired. 

( I) If the amount due for the use or rental of a safe deposit box has remained 
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unpaid for a period of six months, the bank, savings bank, trust company, 
savings and loan, or safe deposit company shall, within 60 days of the expi­
ration of that period, send by certified mail, addressed to the renter or lessee 
of the safe deposit box, directed to the address standing on its books, a writ­
ten notice that, if the amount due for the use or rental of the safe deposit box 
is not paid within 60 days after the date of the mailing of the notice, it will 
cause the safe deposit box to be opened and its contents placed in one of its 
general safe deposit boxes. 

(2) Upon the expiration of 60 days from the date of mailing the notice, and 
in default of payment within the 60 days of the amount due for the use or 
rental of the safe deposit box, the bank, savings bank, trust company, savings 
and loan, or safe deposit company, in the presence of its president, 
vice-president, secretary, tteasurer, assistant secretary, assistant treasurer or 
superintendent, or such other person as specifically designated by its board 
of directors, and of a notary public not in its employ, shall cause the safe 
deposit box to be opened and the contents thereof, to be removed and sealed 
by the notary public in a package, in which he shall enclose a detailed de­
scription of the contents of the safe deposit box and upon which he shall mark 
the name of the renter or lessee aREl afse ¼he estimateEI ¥attte et ¼Re eentents et 
Ille safe <lef'0SH 001' and, in the presence of one of the bank officers listed 
above, the notary public shall place the package in one of the bank's general 
safe deposit boxes and set out the proceedings in a certificate under his offi­
cial seal, which shall be delivered to the bank, savings bank, trust company, 
savings and loan, or safe deposit company. 

(3) The bank, savings bank, trust company, savings and loan, or safe de­
posit company shall hold the contents of abandoned safe deposit boxes until 
they are claimed by the owner or the bank turns them over to the state treas­
urer pursuant to chapter 345. 

Sec. 18. Minnesota Statutes 1982, section 345.47, subdivision I, is 
amended to read: 

Subdivision I. Except as provided in subdivision 3, all abandoned property 
other than money delivered to the -s-tare treasHFOF commissioner under sections 
345.31 to 345.60 shall wi!i>ift 8f!eyeftf llffet'li!e eelive,y be sold by him to the 
highest bidder at public sale in whatever city in the state affords in his judg­
ment the most favorable market for the property involved. The commissioner 
shall hold the sale whenever he deems necessary but at least once every ten 
years. The 5k¼te tFeasHFbr commissioner may decline the highest bid and 
reoffer the property for sale if he considers the price bid insufficient. He need 
not offer any property for sale if, in his opinion, the probable cost of sale 
exceeds the value of the property. 

Sec. 19. Minnesota Statutes 1982, section 345.48, is amended to read: 

345.48 [DEPOSIT OF FUNDS.] 

Subdivision I. All funds received under sections 345.31 to 345.60, in­
cluding the proceeds from the sale of abandoned property pursuant lo section 
345.47, shall forthwith be deposited by the state treasurer in the general fund 
of the state, el!€ej>I fflftl l!e shaH fe!ftift ift a sero,ate tFHst H!fl6 "" - fte! •"•••~iRg $2§,000 fffiffl whieh Ile shall fflftl<e j>F<>fflj>I r•l fflent ef ektiffls t!ttly 
aHewea ,ay fttfft as- hereiAaAer f)rei, ideEi. Before making the deposit he shall 
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record the name and last known address of each person appearing from the 
holders' reports to be entitled to the abandoned property and of the name and 
last known address of each policyholder, insured person, or annuitant, and 
with respect to each policy or contract listed in the report of a life insurance 
corporation, its number, the name of the corporation, and the amount due. 
The record shall be available for public inspection at all reasonable business 
hours. 

Sec. 20. Minnesota Statutes 1982, section 345.49, is amended to read: 

345.49 [CLAIM FOR ABANDONED PROPERTY PAID OR DELIV­
ERED.] 

Subdivision 1. [FILING.] Any person claiming an interest in any property 
delivered to the state under sections 345.3 I to 345.60 may file a claim thereto 
or to the proceeds from the sale thereof on the form prescribed by the state 
treasurer commissioner. 

Subd. 2. [APPROPRIATION.] There is hereby appropriated to the persons 
entitled to a refund, from the fund in the state treasury to which the money 
was credited, an amount sufficient to make the refund and payment. 

Sec. 21. [EFFECTIVE DATE.] 

Section 3 is effective July 1, 1985." 

Delete the title and insert: 

.. A bill for an act relating to commerce; providing for the classification of 
crime reports of the department of commerce; providing a certain limitation 
on insurance agent continuing education requirements; including certain fi­
nancial institutions within the definition of broker-dealer of securities; 
broadening the securities transaction exemption for corporate transactions; 
providing for the receipt of applications for renewal of real estate broker and 
salesperson licenses~ establishing certain fees relating to the regulation of 
real estate brokers and salespersons; providing for real estate salesperson 
licensing requirements after examination; clarifying a certain definition re­
lating to recovery from the real estate education, research, and recovery 
fund; limiting recovery to cases involving judgments against licensed indi­
viduals; providing for the depositing of funds under the unclaimed property 
statutes; regulating sales of unclaimed property; appropriating money; 
amending Minnesota Statutes 1982, sections I 3.8 I, subdivision I; 13.82, 
subdivision I; 80A.14, subdivision 4; 80A.15, subdivision 2; 80A.30, sub­
division 2; 82.17, subdivision 3; 82.20, subdivisions 8 and 9; 82.21, sub­
division I; 82.22, subdivisions 2 and 5; 345.32; 345.47, subdivision I; 
345.48; 345.49; Minnesota Statutes 1983 Supplement, sections 60A.1701, 
subdivision 8; 82.22, subdivisions 6 and 13; and 82.34, subdivision 7; pro­
posing new law coded in Minnesota Statutes, chapter 345." 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Darril Wegscheid, Michael 0. Freeman, Ron 
Sieloff 

House Conferees: (Signed) Gloria Segal, James Metzen, John Sarna 

Mr. Wegscheid moved that the foregoing recommendations and Confer­
ence Committee Report on S.F. No. 1750 be now adopted. and that the bill 
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be repassed as amended by the Conference Committee. 

The question was taken on the adoption of the motion. 

The roll was called, and there were yeas 47 and nays 14, as follows: 

Those who voted in the affirmative were: 

Adkins Dieterich Kroening Peterson,C.C. Spear 
Anderson Frederick Kronebusch Peterson,O.c: Storm 
Belanger Frederickson Lantry Petty Taylor 
Berg Freeman Luther Pogemiller Ulland 
Bernhagen Hughes McQuaid Ramstad Vega 
Brataas Johnson. D.E. Mehrkens Reichgou Waldorf 
Dahl Johnson, D.J. Moe, D. M. Renneke Wegscheid 
Davis Jude Moe, R. D. Schmitz 
Dicklich Knaak Novak Sieloff 
Diessner Knutson Olson Solon 

Those who voted in the negative were: 

Benson Frank Merriam Peterson,R. W. Stumpf 
Bertram Isackson Pehler Purfeerst Willet 
DeCramer Kamrath Peterson,D.L. Samuelson 

The motion prevailed. So the recommendations and Conference Commit­
tee report were adopted. 

S.F. No. 1750 was read the third time, as ar11ended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 52 and nays 11, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Berg 
Berglin 
Bernhagen 
Brataas 
Dahl 
Davis 
Diessner 
Frederick 

Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Knaak 
Knutson 
Kroening 
Kronebusch 

Laidig 
Langseth 
Lantry 
Luther 
McQuaid 
Mehrkens 
Moe, D. M. 
Moe, R. D. 
Novak 
Olson 
Peterson,C.C. 

Those who voted in the negative were: 

Benson 
Bertram 
DeCramer 

Dicklich 
Dieterich 

Frank 
Kamrath 

Peterson,D.C. 
Peterson,D.L. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Schmitz 
Sieloff 
Solon 

Merriam 
Pehler 

Spear 
Stonn 
Stumpf 
Taylor 
Ulland 
Vega 
Waldorf 
Wegscheid 

Peterson,R. W. 
Samuelson 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

S.F. No. 1349 and the Conference Committee Report thereon were re­
ported to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO. 1349 

A bill for an act relating to liquor; abolishing prohibition on furnishing 
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liquor to certain persons and exclusion of certain persons from liquor estab­
lishments after notice; amending Minnesota Statutes I 982, section 340.601; 
repealing Minnesota Statutes 1982, sections 340. 73, subdivision 2; 340. 78; 
and 340.81. 

April 19, 1984 

The Honorable Jerome M. Hughes 
President of the Senate 

The Honorable Han-y A. Sieben, Jr. 
Speaker of the House of Representatives 

We, the undersigned conferees for S.F. No. 1349, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendments and that S.F. No. 1349 be 
further amended as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1983 Supplement, section 182.651, sub­
division 18, is amended to read: 

Subd. 18. The following substances or mixtures are not hazardous sub­
stances if they are: 

(a) products intended for personal consumption by employees in the work­
place; 

(b) consumer products packaged for distribution to, and used by, the gen­
eral public, including any product used by an employer or the employer's 
employees in the same form, concentration, and manner as it is sold to con­
sumers, and to the employer's knowledge, employee exposure is not signifi­
cantly greater than the consumer exposure occurring during principal con­
sumer use of the product; 

(c) any article, including but not limited to, an item of equipment or hard­
ware, which contains a hazardous substance, if the substance is present in a 
solid form which does not create a health hazard as a result of being handled 
by an employee; 

(d) any hazardous substance that is bound and not released under normal 
conditions of work or in a reasonably foreseeable occurrence resulting from 
workplace operations; 

(e) products sold or used in retail food sale establishments and all other 
retail trade establishments, exclusive of processing and repair work areas; 0f 

(I) "liquor" as defined in section 340.07, subdivision 2 or "non-intoxi­
cating malt liquor" as defined in section 340.001, subdivision 2; 

(g) 'food" as defined in the Federal Food, Drug, and Cosmetic Act, 
United States Code, title 27, section 321, et seq.; or 

(h) any waste material regulated pursuant to the federal Resource Conser­
vation and Recovery Act, Public Law 94-580, but only with respect to any 
employer in a business which provides a service of collection, processing, or 
disposal of such waste. 

The commissioner may, by inclusion in the standards adopted pursuant to 
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section 182.655, determine whether any of the following may be excluded 
from the definitions of hazardous substance or harmful physical agent: 

(a) waste products labeled pursuant 10 the Resource Conservation and Re­
covery Act; 

(b) any substance received by an employee in a sealed package and sub­
sequently sold or transferred in that package, if the seal remains intact while 
the substance is in the employer's workplace; or 

(c) any substance, mixture, or product if present in a physical state, vol­
ume, or concentration for which there is no valid and substantial evidence 
that a significant risk to human health may occur from exposure. 

Sec. 2. Minnesota Statutes 1982, section 340.07, subdivision 14, is 
amended to read; 

Subd. 14. "Restaurant" means any establishment, other than a hotel, 
under the control of a single proprietor or manager, having appropriate facil­
ities for the serving of meals, and where, in consideration of payment there­
for, meals are regularly served al tables lo the general public, and which 
employs an adequate staff to provide the usual and suitable service to its 
guests. In cities of the first class such establishment shall have facilities for 
seating not less than 50 guests at one time; in cities of the second and third 
class and statutory cities of over 10,000 population, such establishment shall 
have facilities for seating not less than 30 guests at one time, or such greater 
number as the municipality may determine; and in cities of the fourth class 
and statutory cities of 10,000 population or less, in such manner as the mu­
nicipality shall determine; ftAd in an unincorporated or unorganized area of a 
county other than St. Louis, Cook, and Lake counties such establishment 
shall have facilities for seating not less than I 00 guests at one time or such 
greater number as the county board may determine; and in an unincorporated 
or unorganized area of St. Louis, Cook, and lake counties the establishment 
must have facilities for seating not less than 50 guest,\' at one time. 

Sec. 3. Minnesota Statutes 1982, section 340.14, is amended by adding a 
subdivision to read: 

Subd. 5. This section does not apply to intoxicating liquor which is: 

(I) further distilled, refined, rectified, or blended within the state; and 

(2 J bottled within the state and labeled with the importer's own labels ajler 
importation into the state. 

Sec. 4. Minnesota Statutes 1982, section 340.15, subdivision I, is 
amended to read: 

Subdivision I. The unrestricted advertising of intoxicating liquor is hereby 
declared to be contrary to public policy. Reasonable rules and regulations 
restricting advertising to prevent it from counteracting temperance education 
shall be made by the commissioner of public safety. No rexularion shall he 
construed as prohibiting the advertising of wines by <~{[-sale licensees or 
municipal liquor stores by means <l catalogs distributed by direct mail listing 
not less than 25 varieties Qf wine and the price <leach. 

Sec. 5. Minnesota Statutes 1982, section 340.601, is amended to read: 

340.601 /IMPORT; TAX EVASION, MISDEMEANOR I 
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~ A person, excluding persons of minor age and other disqualified per­
sons as provided by .;eetiens section 340. 73 tlft6 ~. who enters the state 
of Minnesota from another state may have in his personal possession one 
quart (32 ounces) of intoxicating liquor or fermented malt beverages or who 
enters the state of Minnesota from a foreign country may have in his posses­
sion one gallon ( 128 ounces) of intoxicating liquor or ten quarts (320 ounces) 
of fermented malt beverages without the required payment of the Minnesota 
excise tax. Afty A collector of commemorative bottles as defined in section 
340.44, clauses (6) and (7), excluding persons of minor age and other dis­
qualified persons as provided by seetiens section 340. 73 tlftS ~. who 
enters the state of Minnesota from another state may have in his personal 
possession 12 or fewer commemorative bottles without the required payment 
of the Minnesota excise tax. Afl-y A person who s-k-aH ~ imports o·r l=ta-Ye 
has in his possession any stt€-fl- untaxed intoxicating liquor or fermented malt 
beverages in excess of the quantities provided for in this section is guilty of a 
misdemeanor. +he t=oregeiAg These provisions do not apply to the consign­
ments of alcoholic beverages shipped into this state by holders of Minnesota 
import licenses or Minnesota manufacturers and wholesalers of -stl-€ft alco­
holic beverages when duly licensed by the commissioner or to common car­
riers with licenses to sell intoxicating liquor in more than one state. AA-y A 
peace officer, the commissioner, or fttS the commissioner's authorized 
agents, may seize such untaxed liquor. 

Sec. 6. [MORATORIUM ON CERTAIN LICENSES.I 

Notwithstanding the provisions of Minnesota Statutes, sel'tion 340.11, 
subdivision /Ob, town boards of towns exercising powers under Minnesota 
Statutes, section 368 .0 I, subdivision I, may not issue any new off sale in­
toxicating liquor licenses for a period of one year beginning with the effective 
date of this section. Licenses previously issued under section 340. I I, sub­
division /Ob, may be renewed. 

Sec. 7. [ROSEVILLE LICENSES.] 

Notwithstanding any law to the contrary, the city of Rosevi!Je may issue 
six on-sale intoxicating liquor licenses in addition to those authorized by law. 
The licenses are subject to all other provisions of Minnesota Statutes, chapter 
340. 

Sec. 8. [WEST ST. PAUL LICENSES.] 

Notwithstanding any law to the contrary, the city of West St. Paul may 
issue one on-sale intoxicating liquor license in addition to those authorized 
by law. The license is subject to all other provisions of Minnesota Statutes, 
chapter 340. 

Sec. 9. [ST. PAUL, CITY OF, ORDWAY MUSIC THEATRE; LIQUOR 
LICENSE.] 

In addition to the licenses now authorized by law and notwithstanding any 
law or ordinance to the contra01. the city of St. Paul may issue an on-sale 
liquor license to the governing body of the Ordway Music Theatre for the 
premises known as the Ordway Music Theatre. The license may, with the 
prior approval of the governing body of the Ordway Music Theatre, be used 
any place on the premises of the music theatre by a person, firm, or corpora­
tion that has contracted for the use of the premises.for an evem or by a caterer 
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of the person, firm, or corporation approved by the governing body <?f the 
Ordway Music Theatre. The liC"ense may be used by the person, firm, cor­
poration, or caterer notwithstanding that the person, firm, corporation, or 
caterer may hold on-sale licenses in their own right. 

Sec. IO. [ST. PAUL LICENSES.] 

Notwithstanding any law or charter provision to the contrary, the city <l 
Saint Paul may issue retail intoxicating liquor licenses within the territory 
where sale of intoxicating liquor was prohibited by Special Laws 1885, 
chapter 281, section 6, in excess of the number authorized by Minnesota 
Statutes 1982, sections 340.57 to 340.59, subject to the limitations of section 
340.1/, subdivision 5a. 

Sec. 11. !SALE OF LIQUOR AT ST. LOUIS COUNTY HERITAGE 
AND ARTS CENTER.] 

Notwithstanding any law to the contrary, the Duluth city council may by 
ordinance authorize on-sale intoxicating liquor license holders in the city to 
sell intoxicating liquor at any convention, banquet, conference, meeting, or 
social affair conducted on the premises of the St. Louis County Heritage and 
Arts Center when the licensee has been engaged by a person or organization 
authorized by the board of directors of the center to use said premises for the 
event. Sales shall be made only to persons attending the event and shall be 
subject to all laws and ordinances governing the sale of intoxicating liquor 
not inconsistent with this act. The city council may impose any additional 
restrictions on sales it deems appropriate and may fix and assess a Jee to be 
paid by the licensee for each event at which sales are made. The authority 
granted herein shall not be construed to be the granting of an additional on­
sale intoxicating liquor license in Duluth. 

Sec. 12. [TOWN OF GREENWOOD; OFF-SALE LICENSE.] 

Notwithstanding any law to the contrary, the town board of the town of 
Greenwood in St. Louis County may issue one off-sale liquor license to an 
establishment located within the town, with the approval of the commis­
sioner of public safety. The license shall not be issued to a premises located 
within three miles of a municipality operating a municipal liquor store. The 
fee for the license shall be fixed by the town board in an amount not to exceed 
$500 per year. A license issued pursuant to this section shall otherwise be 
governed by Minnesota Statutes, chapter 340. 

Sec. 13. [ST. PAUL, CITY OF; MINNESOTA MUSEUM OF ART.] 

In addition to the licenses now authorized by law, and notwithstanding any 
law or ordinance to the contrary, the city of St. Paul may issue an on-sale 
liquor license to the governing body of the Minnesota Museum of Art for the 
premises known as the Jemne Building. The license may, with the prior 
approval of the governing body of the Minnesota Museum of Art, be used any 
place on the premises of the Jemne Building by a person, firm, or corporation 
that has contracted for the use of the premises for an event or by a caterer of 
the person, firm, or corporation approved by the governing body of the Min­
nesota Museum of Art. The license may be used by the person, firm, cor­
poration, or caterer notwithstanding that the person, firm, corporation, or 
caterer may hold on-sale licenses in their own right. 

Sec. 14. [ST. PAUL LICENSES.] 
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The number of on-sale intoxicating liquor licenses which may he issued in 
the city of St. Paul shall be determined by the St. Paul city coundl and is not 
subject to the limitations in Minnesota Statutes, section 340.//, subdivision 
5a. 

Sec. 15. [REPEALER.] 

Minnesota Statutes 1982, sections 340.73. subdivision 2; 340.78; and 
340.81. are repealed. Minnesota Statutes 1982. sections 340.57; 340.58; and 
340.59, and Special Laws 1885, chapter 281, section 6. are repealed effec­
tive August I, /985, contingent upon the approval of section JO by the St. 
Paul city council. 

Sec. 16. [EFFECTIVE DATE.] 

Section 2 is effective the day following final enactment. Sections 7, 8, 9, 
1 I, 13, and I 4 are effective on approval by the appropriate !{(Werning body 
and compliance with Minnesota Statutes, section 645 .02 I, subdivision 3. 
Section JO is effective August I, 1985. following approval by the St. Paul 
city council and compliance with Minnesota Statutes, section 645 .02 I, sub­
division 3. Section 12 is effective on approval by the Greenwood town board 
and compliance with Minnesota Statutes, section 645 .02 I, subdivision 3." 

Delete the title and insert: 

"A bill for an act relating to liquor; adding liquor, nonintoxicating malt 
liquor and food to the list of substances exempted from classification as haz­
ardous substances; redefining restaurants for purposes of licensing in St. 
Louis, Lake, and Cook counties; permitting exclusive sale of certain liquors 
by Minnesota wholesalers, distillers, rectifiers, or bottlers; authorizing the 
use of wine catalogs by off-sale dealers; imposing a moratorium on new 
off-sale intoxicating liquor licenses issued by towns; allowing the cities of 
Roseville, West St. Paul, and St. Paul to issue on-sale intoxicating liquor 
licenses in excess of the number authorized by law: allowing the city of St. 
Paul to issue on-sale intoxicating liquor licenses to the Minnesota Museum of 
Art and the Ordway Music Theatre; authorizing the Duluth city council to 
pennit the on-sale of liquor at the St. Louis County Heritage and Arts Center 
by on-sale licensees in the city of Duluth; authorizing the town of Greenwood 
in St. Louis County to issue one off~sale intoxicating liquor license; repealing 
certain restrictions on territory in the city of St. Paul where licenses may be 
issued; amending Minnesota Statutes 1982, sections 340.07, subdivision 14; 
340.114, by adding a subdivision; 340.15, subdivision l; and 340.601; Min­
nesota Statutes 1983 Supplement, section I 82.651, subdivision 18: repealing 
Minnesota Statutes 1982, sections 340.57; 340.58; 340.59; 340.73, subdivi­
sion 2; 340.78; and 340.81; and Special Laws 1885, chapter 281, section 6." 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Allen H. Spear, Marilyn M. Lantry, Steven G. 
Novak, Donald A. Stonn 

House Conferees: (Signed) Joel Jacobs, Rich O'Connor, John Sama, 
James Metzen, Richard E. Wigley 

Mr. Spear moved that the foregoing recommendations and Conference 
Committee Report on S.F. No. 1349 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. 
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Mr. Sieloff moved that the recommmendations and Conference Committee 
Report on S.F. No. 1349 be rejected, the Conference Committee discharged, 
and that a new Conference Committee be appointed by the Subcommittee on 
Committees to act with a like Conference Committee appointed on the part of 
the House. 

The question was taken on the adoption of the motion. 

The roll was called, and there were yeas 36 and nays 25, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Bernhagen 
Brataas 
Chmielewski 
Dahl 
Diessner 

Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Isackson 
Johnson, D.E. 
Jude 

Kamrath 
Knaak 
Knutson 
Kronebusch 
Lessard 
McQuaid 
Mehrkens 
Merriam 

Those who voted in the negative were: 

Berglin 
Bertram 
Davis 
DeCramer 
Dicklich 

Johnson, D.J. 
Kroening 
Langseth 
Lantry 
Luther 

The motion prevailed. 

Moe, D. M. 
Moe, R. D. 
Nelson 
Novak 
Pehler 

Olson 
Peterson,C.C. 
Peterson,D.L. 
Peterson,R.W. 
Ramstad 
Reichgott 
Renncke 
Sieloff 

Peterson,D.C. 
Petty 
Pogemiller 
Purfeerst 
Schmitz 

Stumpf 
Taylor 
Ulland 
Waldorf 

Solon 
Spear 
Storm 
Vega 
Wegscheid 

Remaining on the Order of Business of Motions and Resolutions, without 
objection, the Senate reverted to the to the Order of Business of Messages 
From the House. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce that the House refuses to concur in the Senate 
amendments to House File No. 229: 

H.F. No. 229: A bill for an act relating to health; allowing any interested 
person to seek enforcement of certain patient rights~ requiring disclosure of 
certain medical data or medical information for purposes of a lawful inves­
tigation; amending Minnesota Statutes 1982, sections I 3.42, subdivision 2; 
144.335; 254A.09; and Minnesota Statutes 1983 Supplement, section 
144.651, subdivision I. 

The House respectfully requests that a Conference Committee of three 
members be appointed thereon. 

Clark, K.; Reif and Swanson have been appointed as such committee on 
the part of the House. 

House File No. 229 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 19, 1984 

Mr. Spear moved that the Senate accede to the request of the House for a 
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Conference Committee on H.F. No. 229. and that a Conference Committee 
of 3 members be appointed by the Subcommittee on Committees on the part 
of the Senate, to act with a like Conference Committee appointed on the part 
of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda­
tion and report of the Conference Committee on House File No. 432, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

House File No. 432 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 19, 1984 

CONFERENCE COMMITTEE REPORT ON H.F. NO. 432 

A bill for an act relating to soil and water conservation; prohibiting m 
certain counties practices which cause accelerated erosion or sedimentation; 
prescribing penalties; proposing new law coded in Minnesota Statutes, 
chapter 40. 

April 19, 1984 
The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

We, the undersigned conferees for H.F. No. 432, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendments and that H.F. No. 432 be 
further amended as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [PURPOSE.] 

It is the purpose of this act to encourage and guide the use of land in ac­
cordance with its capabilities, to treat it according to its needs, to prevent the 
degradation of lands, streams, and rivers, and lo protect and promote the 
health, safety, and general welfare of the people. 

Sec. 2. [40.19] [DEFINITIONS. I 

Subdivision I. [SCOPE.] For the purposes of sections 3 to I 1, the terms 
defined in this section have the meanings given them. 

Subd. 2. [EXCESSIVE SOIL LOSS.] "Excessive soil loss" means soil 
loss resulting from erosion that is more rapid than the gradual erosion of land 
used by man when all reasonable soil and water conservation practices have 
been applied. "Excessive soil loss" may be evidenced by sedimentation on 
adjoining land or in any body td' water. Soil loss is excessive if it is greater 
than the soil loss tolerance for each soil type described in the United States 
Soil Conservation Service Field Office technical guide. 

Subd. 3. [ADMINISTRATIVE ORDER.J "Administrative order" means 
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an order issued by the governing body ,lj a statutory or home rule charter ci1y, 
town, or county to notify an offending landowner <d'record that soil erosion is 
occurring in excess of limits specified in local regulations. The order shall 
contain the precise location of the offending party'.\' property where erosion is 
taking place, state as nearly as possible the extent to which soil erosion 
thereon exceeds the limits established by the regulations, and specify time 
requirements by which measures to control Ihe problem must be initiated and 
completed. 

Subd. 4. /ANNUAL PLAN.] "Annual plan" means an annual program of 
work prepared by the soil and water conservation district according to the 
guidelines for annual planning published by the state board. 

Subd. 5. [CONSERVATION PRACTICES, STANDARDS AND SPECI­
FICATIONS.] "Conservation practices, standards and specifications" 
means standards containing a definition, purpose, and conditions under 
which the practice applies including design requirements, and Jpecifications 
containing a statement of details required for installing a conservation prac­
tice, including kinds, quality, and quantity of work and materials needed to 
meet the standards. 

Subd. 6. [DEVELOPMENT ACTIVITY.] "Development activity" 
means any physical disturbance by man of the land associated with develop­
metit activities which may result in sedimentation of adjacent lands or 
waters. These activities include, but are not limited to, clearing, grading, 
excavating, transporting, and filling lands. Federal, state, county, and mu­
nicipal road construction designed according to department of transportation 
standard specifications for construction are exempt from this act. 

Subd. 7. [EROSION.] "Erosion" means the process by which the surface 
of the land is worn away by the action of water, wind, or gravity. 

Subd. 8. [GOVERNING BODY.] "Governing body" means the elected 
governing body of a county, city, or town or their designated officials or 
agents. Agents may include soil and water conservation districts, water 
management organizations, joint powers boards, watershed districts, or 
other governmental entities responsible for resource management within the 
affected jurisdiction. 

Subd. 9. [LAND OCCUPIER.] "Land occupier" means a person, firm, 
corporation, municipality, or other legal entity who holds title to, or is in 
possession of any lands, whether as owner, lessee, renter. tenant, or other­
wise. The term includes both the owner and the occupier of the land when 
they are not the same. 

Subd. JO. [LONG-RANGE PLAN.] "Long-range plan" means a multi­
year program of work prepared by the soil and water conservation district 
pursuant to Minnesota Statutes, section 40.07, subdivision 9. 

Subd. 11. [SEDIMENT.] "Sediment" means solid material, both mineral 
and organic, thal is in suspension, is being transported, or has been moved 
from its site of origin by air, water, gravity, or ice, and has come to rest on the 
earth's surface. 

Subd. 12. [SEDIMENTATION.] "Sedimentation" means the process ,,r 
action of depositing sediment that, upon inspection, is determined to have 
been caused by accelerated erosion as provided in section 7. 
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Subd. 13. {SOIL LOSS LIMIT.I "Soil loss limit" means the maximum 
amount of soil loss from water or wind erosion, expressed in tons pa acre per 
year, that will be permitted by local regulatiom on a given soil. 

Subd. 14. [SOIL AND WATER CONSERVATION PRACTICE.{ "Soil 
and water conservation practice'' or ·'practice'· means a permanent or tem­
porary vegetative or structural measure thal when applied to the land will 
contribute to the control of wind and water erosion. Permanent prm·tices 
include but are not limited to xrassed waterways, taraces, .field windbreaks, 
water control structures, grade ,wahilization structures, sediment retention 
structures, strip-cropping, and other permanent practices approw'd by the 
state soil and water conservation board. A permanent practice is deemed to 
have an effective life in excess (~f ten years. Temporary practices indude 
conservation tillage, contour farming, grasses and 1egumes in rotation, 
emergency tillage, and any other cultural practices approved hy the state soil 
and water conservation board. 

Subd. I 5. [SUPPLEMENTAL ORDER. l "Supplemental order" means an 
order supplemental to an administrative order and issued by the governing 
body to notify an offending party that cost sharing for the required soil and 
water conservation practices has been approved. A supplemental order shall 
state time requirements by which measures to control the erosion prohlem 
must be initiated and completed. These time limits supersede the dates spec­
ified in an administrative order. 

Subd. /6. [TECHNICAL GUIDE.] "Technical guide" means the guide 
developed by USDA Soil Conservation Service adopted by soil and water 
conservation districts containing technical information including methods 
and procedures by which the various types of erosion can be measured, and 
conservation practice standards and specifications required in the application 
of soil and water conservation practices. 

Sec. 3. [40.20] [SOIL LOSS CONTROL. l 

Each statutory or home rule charter city, town, or county that has planning 
and zoning authority under sections 366./0 to 366./9, 394.21 to 394.37, or 
462 .35 I to 462 .365 is encouraged to adopt a soil loss ordinance as provided 
in section 4. Ordinances adopted by local units within the metropolitan area 
defined in section 47 3. 121 must be consistent with local water management 
plans adopted under section 473.879. 

Sec. 4. [40.21] [PROMULGATION OF RULES BY THE COMMIS­
SIONER OF AGRICULTURE; PERIODIC REVIEW.] 

The commissioner of agriculture, in consultation with counties, soil and 
water conservation districts, and other appropriate agencies, shall promul­
gate rules which shall serve as a guide to enable local governments to carry 
out the provisions of this act. The rules developed by the commissioner of 
agriculture shall include: 

(a) A model ordinance which specifies the technical and administrative 
procedures required to implement this act. The model ordinance shall he 
considered to be the minimum regulation to be adopted. 

(b) Administrative procedures required of the state soil and water conser­
vation board for carrying out the provisions of this act. 
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At least once every two years the commis.viona q/ a1,;riculture shall review 
the rules in cooperation with counties, soil and water conservation di.\'lrict.\·, 
and appropriate agencies to ensure their continued applicability and rele­
vance. The rules may be revised (l deemed necessary by the commissioner of 
agriculture. 

Sec. 5. [40.22] [EXCESSIVE SOIL LOSS PROHIBITED. [ 

Subdivision I. [PROHIBITED ACTIVITIES.[ A person may not muse, 
conduct, contract for, or authorize an activity which causes exce.uive .wil 
loss. 

Subd. 2. [AGRICULTURAL LAND.] A land occupier of agricultural land 
is not violating subdivision I if he is using farming methods which do not 
create excessive soil loss. 

Subd. 3. [WOODLAND.] A land occupier who uses wooded land for pas­
ture must ensure that proper management fa used to prevent excessive soil 
loss due to overgrazing or cattle paths. 

Sec. 6. [40.23] [ENFORCEMENT.] 

Subdivision I. [COMPLAINT.] A land occupier adversely affected by the 
effects of excessive soil loss, or an elected local government official, may 
submit a verbal or written complaint against a land occupier alleging that 
excessive soil loss has occurred or is occurring. The complaint must be made 
to the governing body of the local government unit that has adopted an ordi­
nance as provided in section 4. Ifthe complaint is verbal, it must be.followed 
by a written complaint within 72 hours. The complaint shall include the ap­
proximate dates and location of the alleged violatfon and describe the source, 
nature, and extent of the excessive soil loss alleged to have occurred or which 
is occurring. The complaint must be made to the governing body of the local 
government unit that has adopted a soU loss ordinance as provided in section 
4. 

Sec. 7. [40.24] [INSPECTION OF LAND UPON COMPLAINT.I 

The governing body of the local government unit shall inspect or cause to 
be inspected any land within its jurisdiction, upon receipt of a complaint that 
soil loss is occurring there in excess of the limits established by the local 
unit's soil loss regulations. The burden of proof shall be on the local govern­
ment unit to prove that an alleged violation exists. The person against whom 
the complaint is made must be notified of the time of the investigation and 
will be given the opportunity to be present when the investigation is made. ff 
the governing body of the local unit finds that excessive soil loss is occurring 
on the land inspected, they shall issue an administrative order to the land­
owner of record, and to the occupant of the land if possible, describing the 
land and stating the extent to which soil loss on the land exceeds. the limits 
established by the regulations. The order shall be delivered either by personal 
service or by certified mail to each <?l the persons to whom it is directed, and 
shall state a time, not more than 90 days after service or mailini of the notice 
of the order, by which work needed to establish specific !ioil and water con­
servation practices to stop the excessive soil loss must be commenced, and a 
time not more than one year after the service or mailing of the notice of the 
order by which the work must be satisfactorily completed. 

Sec. 8. [40.251 [EROSION CONTROL PLAN FOR DEVELOPMENT 
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A person engaged in a development activity that will disturb owr one acre 
of land must submit to the governing body a sedimentation control plan that 
will prevent excessive soil loss before the dei·e!opment actii1ity is to begin. 

Sec. 9. !40.26J !APPLICATION FOR COST-SHARING FUNDS. I 

Except in the case (fa developmenl activif.v, a land occupier may not he 
required to establish soil conservation practices unless state co.\·t-sharing 
funds have been speC1fically approved for that land and have been made 
available to the land occupier in an amount equal to at least 75 percent(?/' the 
cost of the permanent conservation practices on a voluntary basis, and a 50 
percent cost share ~f imp/emenJation is not commenced following the is­
suance of an administrative order as provided in this sedion. The .,·tate soil 
and water conservation board shall review these requirements at least once 
each year, and may authorize districts in any particular casl' to provide a 
higher percentage of public cost sharing than is required by this section. To 
aid in this determination, the state board mav consider the location of the 
affected area in relation to the priority area.;. as established in the d{Hrh·t 
annual and long-range plans. Evidence that an application for state cost­
sharing funds has been submitted to the soil and ivater consenation district 
shall constitute commencement of the work within the meaning (f section 7. 
When notified of the approval of the application, the local unit shall issue to 
the same parties who received the original administrative order, or their suc­
cessors in interest, a supplemental order, to be delivered in the same manner 
as provided by section 7. The supplemental order shall state a time, not more 
than 90 days after approval of the application for state cost-sharinxfunds, by 
which the work needed to comply with the original administrative order shall 
actually be commenced, and a time not more than one vear thereafter when 
the work is to be satisfactorily completed. · -

Sec. IO. [40.27] IAPPLICABILITY.J 

The provisions of sections 5 to 9 are not applicable withour the adoption of 
an ordinance by the county or local government unit. 

Sec. 11. [40.28] [PENALTY.] 

A violation of an administrative order issued under section 7 or a supple­
mental order issued under section 9 is a misdemeanor. 

Sec. 12. Laws 1979, chapter 315, section 2, as amended by Laws 1981, 
chapter 78, section I, and Laws 1982, chapter 512, section I 0, is amended to 
read: 

Sec. 2. [JOINT LEGISLATIVE COMMITTEE.I 

A joint Jegislative committee on agricultural land preservation and conser­
vation shall be established by July I, 1979, and shall expire by June 30, +-984 
/994, unless extended by legislative action. The committee shall be com­
posed of eight members of the house of representatives from the transporta­
tion, agriculture, environment and natural resources, local and urban affairs, 
and tax committees appointed by the speaker and the chairman of the com­
mittee on rules and legislative administration; and eight members of the sen­
ate from the transportation, agriculture and natural resources, local govern­
ment, tax, and governmental operations committees appointed by the 
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subcommittee on committees. The committee shall elect a chairman from 
among its members. The expenses of and per diem payments to committee 
members shall be paid from the legislative expense fund of their respective 
body upon approval of the chairman of the joint committee. Other expenses 
of the committee shall be evenly divided between the house of representa­
tives and the senate. 

Sec. 13. !APPROPRIATION.] 

The sum of $10,000 is appropriated from the general fund to the commis­
sioner of agriculture to adopt rules under section 4. '' 

Delete the title and insert: 

.. A bill for an act relating to soil and water conservation; prohibiting in 
certain counties practices which cause accelerated erosion or sedimentation; 
extending the joint legislative committee on agricultural land preservation 
and conservation; prescribing penalties; appropriating money; amending 
Laws 1979, chapter 315, section 2, as amended; proposing new law coded in 
Minnesota Statutes, chapter 40.'' 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Elton R. Redalen, William Schreiber, Daniel 
J. Knuth 

Senate Conferees: (Signed) Charles R. Davis, Gary M. DeCramer, 
Charles A. Berg 

Mr. Davis moved that the foregoing recommendations and Conference 
Committee Report on H.F. No. 432 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

H.F. No. 432 was read the. third time, as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 55 and nays 4, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Dieterich 
Frank 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Knaak 

Knutson 
Kroening 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D. M. 

Moe. R. D. 
Nelson 
Novak 
Olson 
Pehler 
Peterson ,C. C. 
Pcterson,D.C. 
Peterson,R.W. 
Pogemiller 
Purfeerst 
Ramstad 

Rekhgott 
Schmitz 
Sieloff 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Waldorf 
Wegscheid 
Willet 

Mr. Kamrath, Mrs. Kronebusch, Messrs. Peterson, D.L. and Renneke 
voted in the negative. 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 
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MESSAGES FROM THE HOUSE· CONTINUED 

Mr. President: 

6755 

I have the honor to announce that the House has adopted the recommenda­
tion and report of the Conference Committee on House File No. I 655, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

House File No. 1655 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 19, 1984 

CONFERENCE COMMITTEE REPORT ON H.F. NO. 1655 

A bill for an act relating to financial institutions; providing an expedited 
procedure for certain bank applications; providing a uniform examination 
cycle for all supervised institutions; extending the temporary removal of 
mortgage usury limits; providing a time period within which notices of the 
filing of applications for detached facilities must be published; providing 
prior notice to the commissioner of a change in the ownership of a state bank; 
bringing state law into conformity with federal law regarding limitations on 
loans to bank directors, officers, or employees; providing prior notification to 
the commissioner of the termination or cancellation of a fidelity bond to a 
bank; authorizing the commissioner, after notification, to order the bank to 
take action; clarifying the exclusion of bankers' acceptances from the re­
strictions upon total liabilities to a bank; extending the time period imposed 
on a bank for the filing of proof of publication of its quarterly report; modi­
fying the definition of "demand deposits" in light of federal deregulation of 
interest rates; removing the photo identification requirement from the provi­
sions regulating the opening of checking accounts: clarifying service charges 
on dishonored checks; making various technical changes; amending Minne­
sota Statutes 1982. sections 45.071. by adding a subdivision; 46.04, sub­
division 1; 47 .204, subdivision 1; 48.03, subdivision 4; 48.08; 48.13; 48.14; 
48.24, subdivision 6; 48.48, subdivisions I and 2; 48.51; 5IA.50; 52.06. 
subdivision I; 53.03, subdivision 4; 53.09. subdivision l; and 56.12; Min­
nesota Statutes I 983 Supplement, sections 45.04; 47 .54. subdivision I; 
48.512. subdivision 2; 52.203; 53.01; 53.03, subdivisions I and 5; 53.04. 
subdivision 3a; 168.67; and 332.50. subdivision 2; repealing Minnesota 
Statutes 1982, sections 47. 75. subdivision 2; and 51 A.44. subdivision 3. 

April 19, 1984 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

We. the undersigned conferees for H.F. No. 1655. report that we have 
agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendments. 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Bernard J. Brinkman. Tom Osthoff. O.J. 
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Heinitz 

Senate Conferees: (Signed) Sam. G. Solon, Ronald R. Dicklich, Patricia 
Louise Kronebusch 

Mr. Solon moved that the foregoing recommendations and Conference 
Committee Repon on H.F. No. 1655 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

H.F. No. 1655 was read the third time, as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 58 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Dieterich 
Frank 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D .J. 
Jude 
Kamrath 
Knaak 

Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D. M 
Moe. R. D. 

Nebon 
Novak 
Olson 
Pehler 
Peterson,C.C. 
Peterson,D.C. 
Peterson,D.L. 
Peterson.R.W. 
Petty 
Pogemiller 
Ramstad 
Reichgott 

Renneke 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Ulland 
Waldorf 
Weg~cheid 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda­
tion and repon of the Conference Committee on House File No. 1279, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

House File No. 1279 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April I 9, 1984 

CONFERENCE COMMITTEE REPORT ON H.F. NO, 1279 

A bill for an act relating to crimes; clarifying the crime of contributing to 
the delinquency of a minor; providing for the admissibility of certain state­
ments as evidence; expanding the definitions of sexual contact and coercion; 
increasing the age limit of minor victims protected under criminal sexual 
conduct offenses; clarifying certain terms; amending Minnesota Statutes 
1982, sections 595.02; 609.341, subdivisions 11 and 14: 609.346: 609.347, 
subdivision 3; 609.364, subdivision 9; and 626.556, subdivision 8; Minne-
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sota Statutes 1983 Supplement, sections 260.315; 609.342; and 609.343; 
proposing new law coded in Minnesota Statutes. chapter 260. 

April 19, 1984 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

We, the undersigned conferees for H.F. No. 1279, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendments and that H.F. No. I 279 be 
further amended as follows: 

Delete everything after the enacting clause and insert: 

.. Section 1. Minnesota Statutes 1982. section 147 .01, subdivision 4, is 
amended to read: 

Subd. 4. (DISCLOSURE.] All communications or information received by 
or disclosed to the board relating to any person or matter subject to its regu­
latory jurisdiction, and all records of any action or proceedings thereon, ex­
cept only a final decision of the board, which shall state the specific reason 
therefor shall be confidential and privileged within the meaning of section 
595.02, ela"5e ~ subdivision I, paragraph (e), and shall not be public records 
within the meaning of section 15.17, subdivision 4: provided that upon ap­
plication of a party in a proceeding before the board pursuant to section 
147.021, the board shall produce and permit the inspection and copying, by 
or on behalf of the moving party, of any designated documents or papers 
relevant to the proceedings, in accordance with the provisions of rule 34, 
Minnesota rules of civil procedure. 

Sec. 2. (260. 156] (CERTAIN OUT-OF-COURT STATEMENTS AD­
MISSIBLE.] 

An out-of-court statement made by a child under the age of ten years al­
leging, explaining, denying, or describing any act of sexual contact or pene­
tration performed with or on the child by another, not otherwise admissible 
by statute or rule of evidence, is' admissible in evidence in any dependency or 
neglect proceeding or any proceeding for termination l4'parental rights tr 

(a) The court finds that the time, content, and circumstances of the state­
ment and the reliability of the person to whom the statement is made provide 
sufficient indicia ,t reliability; and 

(b) The proponent of the statement notifies other parties <f his intention to 
offer the statement and the particulars of the statement sujjiciently in ad­
vance of the proceeding at which he .intends to (!/fer the statement into evi­
dence, to provide the parties with a fair opportunity to meet ihe statement. 

Sec. 3. Minnesota Statutes 1983 Supplement, section 260.315, is amended 
to read: 

260.315 (CONTRIBUTING TO NEGLECT OR DELINQUENCY. I 

Any person who by act, word or omission encourages. causes or contrib-
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utes to the neglect or delinquency of a child, or to a child's status as a habitual 
truant, runaway, juvenile petty <!fl'ender, juvenile alcohol <~ff'ender, or juve­
nile controlled substance offender, is guilty of a misdemeanor. 

Sec. 4. Minnesota Statutes 1982, section 595.02, is amended to read: 

595.02 [TESTIMONY OF WITNESSES. J 

Subdivision I. [COMPETENCY OF WITNESSES. J 

Every person of sufficient understanding, including a party, may testify in 
any action or pro,ceeding, civil or criminal. in court or before any person who 
has authority to receive evidence, except as feU0ws provided in this subdivi­
sion: 

f-11 (a) A husband cannot be examined for or against his wife without her 
consent. nor a wife for or against her husband without his consent, nor can 
either, during the marriage or afterwards, without the consent of the other, be 
examined as to any communication made by one to the other during the 
marriage. This exception does not apply to a civil action or proceeding by one 
against the other, nor to a criminal action or proceeding for a crime commit­
ted by one against the other or against a child of either, nor to a criminal 
action or proceeding in which one is charged with homicide or an attempt to 
commit homicide and the date of the _marriage of the defendant is subsequent 
to the date of the offense, nor to an action or proceeding for non-support, 
neglect, dependency, or tennination of parental rights";". 

~ (b) An attorney cannot, without the consent of his client, be examined 
as to any communication made by the client to him or his advice given 
thereon in the course of professional duty; nor can any employee of the at­
torney be examined as to the communication or advice, without the client's 
consent";". 

{3t (c) A clergyman or other minister of any religion shall not, without the 
consent of the party making the confession, be allowed to disclose a confes­
sion made to him in his professional character, in the course of discipline 
enjoined by the rules or practice of the religious body to which he belongs; 
nor shall a clergyman or other minister of any religion be examined as to any 
communication made to him by any person seeking religious or spiritual 
advice, aid, or comfort or his advice given thereon in the course of his pro­
fessional character, without the consent of the person;-. 

~ (d) A licensed physician or surgeon, dentist, or chiropractor shall not, 
without the consent of his patient, be allowed to disclose any information or 
any opinion based thereon which he acquired in attending the patient in a 
professional capacity, and which was necessary to enable him to act in that 
capacity; after the decease of the patient, in an action to recover insurance 
benefits, where the insurance has been in existence two years or more, the 
beneficiaries shall be deemed to be the personal representatives of the de­
ceased person for the purpose of waiving this privilege, and no oral or written 
waiver of the privilege shall have any binding force or effect except when 
made upon the trial or examination where the evidence is offered or re­
ceived;-. 

~ (e) A public officer shall not be allowed to disclose communications 
made to him in official confidence when the public interest would suffer by 



82ND DAY] THURSDAY, APRIL 19, 1984 6759 

the disclosure;-. 

fltt (f) Persons of unsound mind;, persons intoxicated at the time of their 
production for examination. and children under ten years of age, wtte ~ 
iReapahle of ,eeei•, iRg just imp,essions of the if any of them lack capacity to 
remember or to relate truthfully facts respecting which they are examined, 0f 

of relaffftg them ~ are not competent witnesses. +his e"eeptien '1ees ft8I 
6"""' le A child ttR<ief - yea,s of age. iR a e,iminal p,eeeeding feF ffllFftla.. 
fflilial se,etta1 aeuee as tlel'ifletl iR seetiefl 699.3M, sabdiYisien -W,"' iR a 
e,imi••l p,eeeeding >tRdeF seetie•s 6()9.342 elause tat, 699.343 e-lattse fat, 
699.344 elattse fat, e, 6()9.345 e-lattse fat, wh<> is ahle to dese,ibe 0F relate iR 
describing any act of sexual contact or penetration performed on or with the 
child by another may use language appropriate for a child of that age the 
e¥eRIS"' faets ,espeeting wltielt the eltild is •"•mined;. 

f+t (g) A registered nurse, psychologist or consulting psychologist shall 
not, without the consent of his client,·be allowed to disclose any information 
or opinion based thereon which he acquired in attending the client in a pro­
fessional capacity, and which was necessary to enable him to act in that 
capacityt. 

f8j (h) An interpreter for a person handicapped in communication shall not, 
without the consent of the person, be allowed to disclose any communication 
if the communication would. if the interpreter were not present. be privi­
leged. For purposes of this section, a "person handicapped in communica­
tion" means a person who, because of a hearing, speech or other communi­
cation disorder. or because of the inability to speak or comprehend the 
English language, is unable to understand the proceedings in which he is 
required to participate. The presence of an interpreter as an aid to communi­
cation does not destroy an otherwise existing privileget. 

f9t (i) A parent or his minor child may not be examined as to any commu­
nication made in confidence by the minor to his parent. A communication is 
confidential if made out of the presence of persons not members of the child's 
immediate family living in the same household. This exception may be 
waived by ex.press consent to disclosure by a parent entitled to claim the 
privilege or by the child who made the communication, or by failure of the 
child or parent to object when the contents of a communication are de­
manded. This exception does not apply to a civil action or proceeding by one 
spouse against the other or by a parent or child agains1 the other. nor to a 
proceeding to commit either the child or parent to whom the communication 
was made or to place the person or property or either under the control of 
another because of his alleged mental or physical condition. nor to a criminal 
action or proceeding in which the parent is charged with a crime commiued 
against the person or property of the communicating child, the parent's 
spouse, or a child of either the parent or the parent's spouse, or in which a 
child is charged with a crime or act of delinquency committed against the 
person or property of a parent or a child of a parent, nor to an action or 
proceeding for termination of parental rights, nor any other action or pro­
ceeding on a petition alleging child abuse. child neglect. abandonment or 
nonsupport by a parentt. 

f-H» (j) Sexual assault counselors may not be compelled to testify about any 
opinion or information received from or about the victim without the consent 
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of the victim. However, a counselor may be compelled to identify or disclose 
infonnation in investigations or proceedings related to neglect or termination 
of parental rights if the court determines good cause exists. In determining 
whether to compel disclosure, the court shall weigh the public interest and 
need for disclosure against the effect on the victim, the treatment relation­
ship. and the treatment services if disclosure occurs. Nothing in this clause 
exempts sexual assault counselors from compliance with the provisions of 
sections 626.556 and 626.557. 

"Sexual assault counselor" for the purpose of this section means a person 
who has undergone at least 40 hours of crisis counseling training and works 
under the direction of a supervisor in a crisis center, whose primary purpose 
is to render advice, counseling or assistance to victims of sexual assault. 

Subd. 2. [EXCEPTIONS.] (a) The exception provided by paragraph.,· (d) 
and (g) of subdivision I shall not apply to any testimony, records, or other 
evidence relating to the abuse or neglect of a minor in any proceeding under 
chapter 260 or any proceeding under section 245.80/, to revoke a day care or 
foster care license, arising out of the neglect or physical or sexual abuse <fa 
minor, as defined in section 626.556, subdivision 2. 

(b) The exception provided by paragraphs (d) and (g) of subdivision I shall 
not apply to criminal proceedings arising out of the neglect or physical or 
sexual abuse of a minor. as defined in section 626.556, subdivision 2. if the 
court finds that: 

(I) there is a reasonable likelihood that the records in question will disclose 
material information or evidence of substantial value in connection with the 
investigation or prosecution; and 

(2) there is no other practicable way of obtaining the information or evi­
dence. This clause shall not be construed to prohibit disclosure of the patient 
record when it supports the otherwise uncorroborated statements of any ma­
terial fact by a minor alleged to have been abused or neglected by the patiem: 
and 

( 3) the actual or potential injury to the patient-health pn?fessional relation­
ship in the treatment program affected, and the actual or potential harm to the 
ability of the program to attract and retain patients, is outweighed by the 
public interest in authorizing the disclosure sought. 

No records may be disclosed under this paragraph other than the records <f 
the specific patient suspected of the neglect or abuse of a minor. Disclosure 
and dissemination of any information from a patient record shall be limited 
under the terms of the order to assure that no information will be disclosed 
unnecessarily and that dissemination will be no widff than m'cessary for 
purposes of the investigation or prosecution. 

Subd. 3. [CERTAIN OUT-OF-COURT STATEMENTS ADMISSIBLE.I 
An out-of-court statement made by a child under the age of ten years alleg­
ing, explaining, denying, or describing any act of sexual contact or penetra­
tion performed with or on the child by another, not otherwise admissible by 
statute or rule of evidence, is admissible in evidence if' 

(a) the court or person authorized to recei\•e eddence finds. in a hearing 
conducted outside <f the presence ,~r the jury. th<1t 1he 1imc. cm11tn1. and 
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circumstances of the statement and the reliability of the person to whom the 
statement is made provide sufficient indicia of reliability; and 

(b) the child either: 

(i) testifies at the proceedings; or 

(ii) is unavailable as a witness and there is corroborative evidence of the 
act; and 

( c) the proponent of the statement notifies the adverse party of his intention 
to offer the statement and the particulars of the statement sufficiently in ad­
vance of the proceeding at which he intends to offer the statement into evi­
dence to provide the adverse party with a fair opportunity to prepare to meet 
the statement. 

Sec. 5. Minnesota Statutes I 982, section 609.341, subdivision II, is 
amended to read: 

Subd. 11. "Sexual contact" includes any of the following acts committed 
without the complainant's consent, if the acts can reasonably be construed as 
being for the purpose of satisfying the actor's sexual or aggressive impulses, 
except in those cases where consent is not a defense: 

(i) The intentional touching by the actor of the complainant's intimate 
parts, or 

(ii) The touching by the complainant of the actor's, the complainant's, or· 
another's intimate parts effected by coercion or the use of a position of au­
thority, or by inducement if the complainant is under 13 years of age or 
mentally defective, or 

(iii) The touching by another of the complainant's intimate parts effected 
by coercion or the use of a position of authority, or 

(iv) In any of the cases above, of the clothing covering the immediate area 
of the intimate parts. 

Sec. 6. Minnesota Statutes 1982, section 609.341, subdivision 14, is 
amended to read: 

Subd. 14. ''Coercion·' means a ~ ffl HRla•.vftllly words or circum­
stances that cause the complainant reasonably to fear that the actor will inflicl 
bodily harm upon, or hold in confinement, the l"'fS"" 1h,eo1ened complainant 
or another. 

Sec. 7. Minnesota Statutes 1983 Supplement, section 609.344, is amended 
to read: 

609.344 (CRIMINAL SEXUAL CONDUCT IN THE THIRD DEGREE. I 
A person is guilty of criminal sexual conduct in the third degree and may be 

sentenced lo imprisonment for not more than ten years, or to payment of a 
fine of not more than $10,000, or both. if he engages in sexual penetration 
with another person and any of the following circumstances exists: 

(a) The complainant is under 13 years of age and the actor is no more than 
36 months older than the complainant. Neither mistake as to the complain­
ant's age nor consent to the act by the complainant shall be a defense: or 

(b) The complainant is at least 13 but less than 16 years of age an<l the actor 
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is more than 24 months older than the complainant. In any such case it shall 
be an affirmative defense, which must be proved by a preponderance of the 
evidence, that the actor believes the complainant to be 16 years of age or 
older. If the actor in such a case is no more than 48 months but more than 24 
months older than the complainant, he may be sentenced to imprisonment for 
not more than five years. Consent by the complainant is not a defense; or 

(c) The actor uses force or coercion to accomplish the penetration; or 

(d) The actor knows or has reason to know that the complainant is mentally 
defective, mentally incapacitated, or physically helpless; or 

(e) The complainant is at least /6 but less than /8 years of age and the actor 
is more than 48 months older than the complainant and in a position of au­
thority over the complainant, and uses this authority to cause the complainant 
to submit. Neither mistake as to the complainant's age nor consent w the act 
by the complainant is a defense. 

Sec. 8. Minnesota Statutes 1983 Supplement, section 609.345. is amended 
to read: 

609.345 [CRIMINAL SEXUAL CONDUCT IN THE FOURTH DE­
GREE.) 

A person is guilty of criminal sexual conduct in the fourth degree and may 
be sentenced to imprisonment for not more than five years, or to payment of a 
fine of not more than $5,000, or both, if he engages in sexual contact with 
another person and if any of the following circumstances exists: 

(a) The complainant is under 13 years of age and the actor is no more than 
36 months older than the complainant. Neither mistake as lo the complain­
ant's age or consent to the act by the complainant is a defense. In a prosecu­
tion under this clause, the state is not required to prove that the sexual contact 
was coerced; or 

(b) The complainant is at least 13 but less than 16 years of age and the actor 
is more than 48 months older than the complainant or in a position of author­
ity over the complainant and uses this authority to cause the complainant to 
submit. In any such case, it shall be an affirmative defense which must be 
proved by a preponderance of the evidence that the actor believes the com­
plainant to be 16 years of age or older; or 

(c) The actor uses force or coercion to accomplish the sexual contact; or 

(d) The actor knows or has reason to know that the complainant is mentally 
defective, mentally incapacitated, or physically helpless; or 

( e) The complainant is at least 16 but less than 18 years of age and the actor 
is more than 48 months older than the complainant and in a position of au­
thority over the complainant, and uses this authority to cause the complainant 
to submit. Neither mistake as to the complainant's age nor consent to the act 
by the complainant is a defense. 

Sec. 9. Minnesota Statutes 1982, section 609.346, is amended to read: 

609.346 ISUBSEQUENT OFFENSES.] 

Subdivision I. !DEFINITION; CONVICTION OF OFFENSE. I For pur­
poses of this section, the term ''oft'ense'' means a completed <?ft'ense or an 
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attempt to commit an offense. 

Subd. 2. [SUBSEQUENT OFFENSE; PENALTY.] If a person is con­
victed of a second or subsequent offense under sections 609.342 to 609.345 
or sections 609.364 to 609.3644 within 15 years of the prior conviction, the 
court shall commit the defendant to the commissioner of corrections for im­
prisonment for a tenn of not less than three years, nor more than the max­
imum sentence provided by law for the offense for which convicted, not­
withstanding the provisions of sections 242.19, 243.05, 609.11, 609.12 and 
609.135. 

Subd. ;i 3. [PRIOR CONVICTIONS UNDER SIMILAR STATUTES.] 
For the purposes of this section, an offense is considered a second or sub­
sequent offense if, prior to conviction of the second or subsequent offense, 
the actor has been at any time convicted under sections 609.342 to 609.346 or 
sections 609.364 to 609.3644 or under any similar statute of the United 
States, or this or any other state. 

Sec. IO. Minnesota Statutes 1982, section 609.347, subdivision 3, is 
amended to read: 

Subd. 3. In a prosecution under sections 609.342 to 609. 346 or 609.3641 to 
609.365, evidence of the complainant's previous sexual conduct shall not be 
admitted nor shall any reference to such conduct be made in the presence of 
the jury, except by court order under the procedure provided in subdivision 4, 
and only to the extent that the court finds that any of the following proposed 
evidence is material to the fact at issue in the case and that its inflammatory 
or prejudicial nature does not outweigh its probative value: 

(a) When consent or fabrication by the complainant is the defense in the 
case, evidence of such conduct tending to establish a common scheme or 
plan of similar sexual conduct under circumstances similar to the case at 
issue on the part of the complainant, relevant and material to the issue of 
consent or fabrication. Evidence of such conduct engaged in more than one 
year prior to the date of alleged offense is inadmissible; 

(b) Evidence of specific instances of sexual activity showing the source of 
semen, pregnancy, or disease at the time of the incident or, in the case of 
pregnancy, between the time of the incident and trial; 

(c) Evidence of the complainant's past sexual conduct with the defendant; 

(d) For purposes of impeachment, when such evidence is offered to rebut 
specific testimony of the complainant. 

Sec. 11. Minnesota Statutes 1982, section 609.364, subdivision 9, is 
amended to read: 

Subd. 9. [FAMILIAL RELATIONSHIP.] "Familial relationship" means 
a situation in which the actor is: 

(a) The complainant's parent, stepparent, or guardian; 

(b) Netlfef ef l<i-R te the eem~lainaRI th1ttt fifsl eettSifl., eom~uted by fHles ef 
the ei¥il law, whether ef the half er the whele bleed; 

(et Any of the following persons related to the complainant by blood, mar­
riage, or adoption: brother, sister, stepbrother, stepsister, first cousin, aunt, 
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uncle, nephew, niece, grandparent, great-grandparent, great-uncle, great­
aunt; or 

f<ij (c) An adult who jointly resides intermittently or regularly in the same 
dwelling as the complainant and who is not the complainant's spouse. 

Sec. 12. Minnesota Statutes 1982, section 626.556, subdivision 8, is 
amended to read: 

Subd. 8. [EVIDENCE NOT PRIVILEGED.] No evidence ,egaF<ling lite 
elff.ltl.!.s -ifljlff=tes relating to the neglect or abuse of a child or to any prior 
incidents of neglect or abuse involving any of the same persons accused of 
neglect or abuse shall be excluded in any proceeding arising out of the al­
leged neglect or physical or sexual abuse on the grounds of eitilef a f'hysi­
eian patient 0f R.ttshaREI wife privilege set forth in section 595.02, subdivision 
I, paragraphs (a), (d), or (g). 

Sec. 13. [EFFECTIVE DATE.] 

Sections 3, 7, and 8 are effective August I, /984, and apply to crimes 
commilled on or after that date. Sections 2, 4, and 12 are effective the day 
following final enactment.'' 

Delete the title and insert: 

'' A bill for an act relating to crimes; clarifying the crime of contributing to 
the delinquency of a minor; providing for the admissibility of certain state­
ments as evidence; expanding the definitions of sexual contact and coercion; 
increasing the age Jimit of minor victims protected under criminal sexual 
conduct offenses; clarifying certain terms; amending Minnesota Statutes 
1982, sections 147.01, subdivision 4; 595.02; 609.341, subdivisions 11 and 
14; 609.346; 609.347, subdivision 3; 609.364, subdivision 9; 626.556, sub­
division 8; Minnesota Statutes 1983 Supplement, sections 260.315; 609.344; 
and 609.345; proposing new law coded in Minnesota Statutes, chapter 260." 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Connie Levi, Robert E. Vanasek, Janet Clark 

Senate Conferees: (Signed) Eric D. Petty, Gene Merriam, Ron Sieloff 

Mr. Petty moved that the foregoing recommendations and Conference 
Committee Report on H.F. No. 1279 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

H.F. No. 1279 was read the third time, as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 60 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Anderson 
Belanger 
Benson 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
DeCramer 
Diessner 
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Dieterich 
Frank 
Frederick 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 
Knaak 
Knutson 

Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D. M. 
Moe, R. D. 

Nelson 
Novak 
Olson 
Pehler 
Peterson,D.C. 
Peterson,D.L. 
Peterson,R. W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgou 

Renneke 
Schmitz 
Sieloff 
Solon 
Spear 
Stonn 
Stumpf 
Taylor 
Ulland 
Waldorf 
Wegscheid 
Willet 
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So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda­
tion and report of the Conference Committee on House File No. 1427 and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

House File No. 1427 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 19, 1984 

CONFERENCE COMMITTEE REPORT ON H.F. NO. 1427 

A bill for an act relating to retirement; altering the investment authority for 
police and firefighter's relief associations; making various changes in the 
benefits for various retirement funds and plans; making conforming changes 
in benefit calculations; amending Minnesota Statutes 1982, sections 3.082; 
69.775; 352.113, subdivision 3; 352.95, subdivision la; 353.34, by adding a 
subdivision; 354.62, subdivision 2; 422A. 18, subdivision 3; 424.24, subdi­
vision 2; and 490. 129; Minnesota Statutes 1983 Supplement, sections 69.77, 
subdivision 2; 352.113, subdivision 2; 352.115, subdivision 8; and 356.61; 
Laws 1947, chapter 43, section 23, as amended; Laws 1963, chapter 643, 
section 20; Laws 1973, chapters 359, section 5, subdivision 2; and 432, 
section 4; Laws 1977, chapter 275, section I; and Laws 1981, chapter 68, 
section 43; proposing new Jaw coded in Minnesota Statutes, chapter 423A; 
repealing Laws 1971, chapter 184; Laws 1973, chapter 283; Laws 1978, 
chapter 617; Laws 1981, chapter 224, sections 255 and 256; Laws 1982, 
chapter 578, article II, section I, subdivision 7, and section 3. 

April 19, 1984 
The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

We, the undersigned conferees for H.F. No. 1427, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendment and that H.F. No. 1427 be 
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further amended as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1982, section 3.082, is amended to read: 

3.082 [MEMBERS' EMPLOYMENT; CONTINUATION.] 

Any member of the legislature of the state of Minnesota who held a posi­
tion, other than a temporary position, in the employ of any private employer 
in Minnesota at the commencement of his service in any legislative session, 
who makes application for reemployment not later than 30 days after the last 
legislative day in each calendar year, shall be continued in or restored to such 
position, or to a position of like seniority, status and pay. Retirement benefits 
under an employer-sponsored pension or retirement plan shall not be reduced 
by reason of time" spent in legislative service. 

Sec. 2. Minnesota Statutes 1983 Supplement, section 69.77, subdivision 2, 
is amended to read: 

Subd. 2. The penalty provided for in subdivision I shall not apply to a relief 
association enumerated in subdivision I a if the following requirements are 
met: 

(I) Each member of the relief association pays into the special fund of the 
association during a year of covered service, a contribution for retirement 
coverage including survivorship benefits of not less than eight percent of the 
maximum rate of salary upon which retirement coverage is credited and 
service pension and retirement benefit amounts are determined. The member 
contributions shall be made by payroll deduction from the salary of the 
member by the municipality, and shall be transmitted by the municipality to 
the relief association as soon as practical.- The relief association shall deposit 
the member contribution to the credit of the special fund of the relief associ­
ation. The member contribution requirement specified in this clause shall not 
apply to any members who are volunteer firefighters. 

(2) The officers of the relief association determine the financial require­
ments of the relief association and minimum obligation of the municipality 
for the following calendar year in accordance with the requirements of this 
clause. The financial requirements of the relief association and the minimum 
obligation of the municipality shall be determined on or before the submis­
sion date established by the municipality pursuant to clause (3). 

The financial requirements of the relief association for the following cal­
endar year shall be based on the most recent actuarial valuation or survey 
prepared in accordance with sections 356.215, subdivision 4 and 356.216, as 
required pursuant to clause (8). In the event that an actuarial estimate is 
prepared by the actuary of the relief association as part of obtaining a modi­
fication of the benefit plan of the relief association and the modification is 
implemented, the actuarial estimate shall be used in calculating the financial 
requirements of the relief association. 

If the relief association has an unfunded accrued liability as reported in the 
most recent actuarial valuation or survey, the total of the amounts calculated 
pursuant to clauses (a) and (b) shall constitute the financial requirements of 
the relief association for the following year. If the relief association does not 
have an unfunded accrued liability as reported in the most recent actuarial 
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valuation or survey the amount calculated pursuant to subclause (a) shall 
constitute the financial requirements of the relief association for the follow­
ing year. 

(a) The normal level cost requirement for the following year, expressed as 
a dollar amount, which shall be determined by applying the normal level cost 
of the relief association as reported in the actuarial valuation or survey and 
expressed as a percentage of covered payroll to the estimated covered payroll 
of the active membership of the relief association, including any projected 
increase in the active membership. for the following year. 

(b) To the dollar amount of normal cost thus determined shall be added an 
amount equal to the level annual dollar amount which is sufficient to amor­
tize the unfunded accrued liability by December 31, 2010, as determined 
from the actuarial valuation or survey of the fund, using an interest assump­
tion set at the rate specified in section 356.215, subdivision 4, clause (4). The 
amortization date specified in this subclause shall apply to all local police or 
salaried firefighters relief associations and shall supersede any amortization 
date specified in any applicable special law. 

The minimum obligation of the municipality shall be an amount equal to the 
financial requirements of the relief association reduced by the estimated 
amount of member contributions from covered salary anticipated for the fol­
lowing calendar year and the estimated amounts from the applicable state aid 
program established pursuant to sections 69.01 I to 69.051 anticipated as 
receivable by the relief association after any allocation pursuant to section 
69.03 I, subdivision 5, clause (2), subclause (c) or 423A.01, subdivision 2, 
clause (6), and from the local police and salaried firefighters' relief associa­
tion amortization aid program established pursuant to section 423A.02 an­
ticipated for the following calendar year. 

(3) The officers of the relief association shall submit determination of the 
financial requirements of the relief association and of the minimum obliga­
tion of the municipality to the governing body on or before the date estab­
lished by the municipality which shall not be earlier than August I and shall 
not be later than September I of each year. The governing body of the mu.­
nicipality shall ascertain whether or not the determinations were prepared in 
accordance with law. 

( 4) The municipality shall provide for and shall pay each year at least the 
amount of the minimum obligation of the municipality to the relief associa­
tion. If there is any deficiency in the municipal payment to meet the minimum 
obligation of the municipality as of the end of any calendar year, the amount 
of the deficiency shall be added to the minimum obligation of the municipal­
ity for the following year calculated pursuant to clause (2) and shall include 
interest at the rate of six percent per annum compounded from the date that 
the municipality was required to make payment pursuant to this clause until 
the date that the municipality actually makes the required payment. 

(5) The municipality shall provide in the annual municipal budget for at 
least the minimum obligation of the municipality calculated pursuant to 
clause (2). The municipality may levy taxes for the payment of the minimum 
obligation of the municipality without any limitation as to rate or amount and 
irrespective of limitations imposed by other provisions of law upon the rate or 
amount of taxation when the balance of the special fund or any fund of the 
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relief association has attained a specified minimum asset level. In addition, 
any taxes levied pursuant to this section shall not cause the amount or rate of 
other taxes levied in that year or to be levied in a subsequent year by the 
municipality which are subject to a limitation as to rate or amount to be 
reduced. If the municipality does not include the full amount of the minimum 
obligation of the municipality in the levy that the municipality certified to the 
county auditor in any year, the officers of the relief association shall certify 
the amount of any deficiency to the county auditor. Upon verifying the exis­
tence of any deficiency in the levy certified by the municipality, the county 
auditor shall spread a levy over the taxable property of the municipality in the 
amount of the deficiency certified to by the officers of the relief association. 

(6) Any sums of money paid by the municipality to the relief association in 
excess of the minimum obligation of the municipality in any year shall be 
used to amortize any unfunded liabilities of the relief association. 

(7) The funds of the association shall be invested in securities which are 
proper investments pursuant to section l lA.24, except that up to $10,000 
may be invested in the stock of any one corporation in any account of such 
small size that the lilfee five percent stock limitation specified in section 
l lA.24. subdivision 5 would necessitate a lesser investment. Notwithstand­
ing the foregoing, up to 75 percent of the market value of the assets of the 
fund may be invested in open-end investment companies' registered under the 
federal Investment Company Act of /940, if the portfolio investments of the 
investment companies comply with the type of securities authorized for in­
vestment by section IIA.24, subdivisions 2 to 5. The association may also 
invest funds in Minnesota situs nonfarm real estate ownership interests or 
loans secured by mortgages or deeds of trust, provided that the amount of all 
investments in real property shall not exceed ten percent of the market value 
of the association's fund. Securities held by the association before July I, 
1971, which do not meet the requirements of this paragraph may be retained 
after that date if they were proper investments for the association on April 28, 
1969. The governing board of the association may select and appoint invest­
ment agencies to act for and in its behalf or may certify funds for investment 
by the state board under the provisions of section 11 A.17, provided that there 
be no limit to the amount which may be invested in the income share account. 
in the bond account, or in the fixed-return account, and that up to 20 percent 
of that portion of the assets of the association invested in the Minnesota 
supplemental investment fund may be invested in the growth share account. 

(8) The association shall procure an actuarial valuation showing the condi­
tion of the special fund of the relief association pursuant to sections 356.215 
and 356.2 I 6 as of December 31 of every year. A copy of the actuarial survey 
shall be filed with the director of the legislative reference library, the gov­
erning body of the municipality in which the association is organized, the 
executive secretary of the legislative commission on pensions and retire­
ment, and the commissioner of insurance, not later than June I of the fol­
lowing year. 

Sec. 3. Minnesota Statutes 1982, section 69.775, is amended to read: 

69.775 [INVESTMENTS.] 

The special fund assets of the relief associations governed by sections 
69.771 to 69.776 shall be invested in securities which are proper investments 
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pursuant to section l lA.24, except that up to five percent of the special fund 
assets, or a minimum of $10,000, may be invested in the stock of any one 
corporation. Notwithstanding the foregoing, up to 75 percent of the market 
value of the assets of the fund may be invested in open-end investment com­
panies registered under the federal Investment Company Act of 1940, if the 
portfolio investments of the investment companies comply with the type of 
securities authorized for investment by section 11 A .24, subdivisions 2 to 5. 
Securities held by the associations before January I, 1972, which do not 
meet the requirements of this section may be retained after that date if they 
were proper investments for the association on May 14, 1971 . The governing 
board of the association may se]ect and appoint investment agencies to act 
for and in its behalf or may certify funds for investment by the state board 
under the provisions of section I IA. 17, provided that there be no limit to the 
amount which may be invested in the income share account, in the bond 
account, or in the fixed-return account, and that up to 20 percent of that 
portion of the assets of the association invested in the Minnesota supple­
mental investment fund may be invested in the growth share account. 

Sec. 4. Minnesota Statutes I 982, section 136.82, subdivision I, is 
amended to read: 

Subdivision I. The executive director of the teachers retirement fund shall 
redeem shares in the accounts of the Minnesota supplemental retirement in­
vestment fund standing in an employee's share account record under the 
following circumstances, but always in accordance with the laws and regu­
lations governing the Minnesota supplemental retirement investment fund: 

(I) When requested to do so in writing on forms provided by the executive 
director of the teachers retirement fund by a person having shares to the.credit 
of the employee's share account record, if the person is &.3 60 years of age or 
older and is no longer employed by the state university board or state board 
for community colleges. In such case the person shall receive the cash real­
ized on the redemption of the shares. The person may direct the redemption 
of not more than 20 percent of the person's shares in the employee's share 
account record in any one year and may not direct more than one redemption 
in any one calendar month; provided, however, that the state university board 
in the case of a person employed by the state university board, and the state 
board for community colleges in the case of a person employed by the state 
board for community colleges, may, upon application, in their sole discre­
tion, permit greater withdrawals in any one year. 

(2) When requested to do so in writing on forms provided by the executive 
director of the teachers retirement fund by a person having shares to the credit 
of the employee's share account record, if the person has left employment by 
the state university board or state board for community colleges because of a 
total and permanent disability as defined in section 354.05, subdivision 14, 
and if the executive director of the teachers retirement fund finds that the 
person is totally and permanently disabled and will as a result be unable to 
return to similar employment, the person shall receive the cash realized on 
the redemption of the shares. The person may direct the redemption of not 
more than 20 percent of the shares in the employee's share account record in 
any one year and may not direct more than one redemption in any one calen­
dar month; provided, however, that the state university board in the case of a 
person employed by the state university board, and the state board for com-
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munity colleges in the case of a person employed by the state board for 
community colleges, may. upon application, in their sole discretion, permit 
greater withdrawals in any one year. If the person returns to good health, the 
person shall owe no restitution to the state or any fund created by its laws for 
a redemption directed pursuant to this paragraph. 

(3) In the event of the death of a person having shares to the credit of the 
employee's share account record and leaving a surviving spouse, then when 
requested to do so in writing on forms provided by the executive director of 
the teachers retirement fund by the surviving spouse. The surviving spouse 
shall receive the cash realized on the redemption of the shares. The surviving 
spouse may direct the redemption of not more than 20 percent of the shares in 
the deceased spouse's employee's share account record in any one year and 
may not direct more than one redemption in any one- calendar month;· pro­
videda, however, that the state university board in the case of a person em­
ployed by the state university board, and the state board for community col­
leges in the case of a person employed by the state board for community 
colleges, may, upon application, in their sole discretion, permit greater 
withdrawals in any one year. In that case the surviving spouse shall receive 
the cash realized from the redemption of the shares. Upon the death of the 
surviving spouse any shares remaining in the employee's share account re­
cord shall be redeemed by the executive director of the teachers retirement 
fund .and the. cash realized therefrom distributed to the estate of the surviving 
spouse. 

(4) In the event of the death of a person having shares to the credit of the 
employee's share account record and leaving no surviving spouse. then the 
executive director of the teachers retirement fund shall redeem all shares to 
the credit of the employee's share account record and pay the cash realized 
therefrom to the estate of the deceased person. 

(5) When requested to do so in writing on forms provided by the executive 
director of the teachers retirement fund by a person having shares to the credit 
of the employee's share account record, if the person is no longer employed 
by the state university board or state board for community colleges, but does 
not qualify under the provisions of paragraphs (I) to (4). In that case one-half 
of the cash realized on the redemption of shares shall be received by the 
person and one-half shall become the propeny of the supplemental retirement 
plan account of the teachers retirement fund. Annually on July I _the can­
cellations of the previous I 2 months shall be prorated among the employees 
share accounts in proportion to the value which each account bears to the 
total value of all share accounts. 

Sec. 5. Minnesota Statutes 1983 Supplement, section 352.113, subdivision 
2, is amended to read: 

Subd. 2. [APPLICATION; ACCRUAL OF BENEFITS.] An employee 
making claim for a total and permanent disability benefit shall file a written 
application therefor in the office of the system in a form and manner pre­
scribed by the executive director. The benefit shall begin to accrue 9!l tlays 
the day following the commencement of disability or the day following the 
last day paid whichever is later but in no event earlier than 60 days prior to the 
date the application is filed with the director. 

Sec. 6. Minnesota Statutes 1982, section 352.113, subdivision 3. is 
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amended to read: 

Subd. 3. [COMPUTATION OF BENEFITS.] The total and pennanent 
disability benefit shall be computed in the manner provided in section 
352.115. The disability benefit shall be the nonnal annuity without reduction 
for each month the employee is under age 65 at the time of becoming dis­
abled. A disabled employee may elect to receive the nonnal disability benefit 
or an optional annuity as provided in section 352.116, subdivision 3. The 
election of an optional annuity shall be made prior to the commencement of 
payment of the disability benefit and shall be effective Ml <illy,; aftef reeeipt af 
11,e eleeliea •• the date on which the disability begins to accrue as provided in 
subdivision 2, wftiehe•rer 0eetlf& ~ ~ Beeem.ing et=feeti ,re, tfte epHeRal 
ftlffltfity s!,all eegttt te aeefHe oo the same <iale as pre,illell f8f the llisabilily 
eeftefft. 

Sec. 7. Minnesota Statutes 1983 Supplement, section 352.115, subdivision 
8, is amended to read: 

Subd. 8. [ACCRUAL OF ANNUITY.] State employees shall make appli­
cation for an annuity but such application shall not be made more than 60 
days prior to the time the employee is eligible to retire by reason of both age 
and service requirements. If the director determines an applicant for annuity 
has fulfilled all the requirements of the law to entitle him to an annuity, he 
shall authorize payment thereof in accordance with the provisions of this 
chapter and payment shall be made pursuant to this authorization. An annuity 
shall begin to accrue no earlier than 60 days prior to the date the application is 
filed with the director~ lltal if tlft eplieaal ftlffltfity as p,a,illell ½H seetioo 
3:52.116, s1:186ivisien :3- ts selee~eB ~ ftlffltfity SRftH eegtR ~ aeet=tte ~ ~ 
aAef tfte applieatieR i& filea wt4ft ~ 8iFeeter, but in no event prior to the day 
following the termination of state service or prior to the day the employee is 
eligible to retire by reason of both age and service requirements. The retire­
ment annuity shall cease with the last payment which had accrued to the 
retired employee during his lifetime unless he elected an optional annuity 
provided in section 352.116, subdivision 3, and he had become entitled to 
payment thereof. The joint and last survivor annuity shall cease with the last 
payment received by the survivor in his or her lifetime. If a retired employee 
had not selected an optional annuity, or a survivor annuity is not payable 
under the option, and a spouse survives, such spouse shall be entitled only to 
the annuity for the calendar month in which the retired employee died. If an 
optional annuity is payable after the death of the retired employee, the sur­
vivor shall be entitled to the annuity for the calendar month in which the 
retired employee died. 

Sec. 8. Minnesota Statutes 1982, section 352D.02, is amended by adding a 
subdivision to read: 

Subd. I b. An employee covered by the regular plan who is subsequently 
employed as a permanent, full-time unclassified employee of the legislature 
or any commission or agency of the legislature may elect to transfer accu­
mulated employee and matching employer contributions, as provided in sec­
tion 352D.03. 

Sec. 9. Minnesota Statutes 1982, section 352.95, subdivision la, is 
amended to read: 

Subd. la. [OPTIONAL ANNUITY ELECTION.] A disabled correctional 
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employee may elect the normal disability benefit or an optional annuity as 
provided in section 352.116, subdivision 3. The election of an optional an­
nuity shall be made prior to commencement of payment of the disability 
benefit and shall be effective JO days aftef fe€eit>t ef the eleetien"' the date on 
which the disability benefit begins to accrue as provided in subdivision 3-, 
whiehe.er eeellfS later. Upon becoming effective, the optional annuity shall 
begin to accrue on the same date as provided for the disability benefit. 

Sec. IO. Minnesota Statutes 1982, section 353.34, is amended by adding a 
subdivision to read: 

Subd. 3a. [DEFERRED ANNUITY; CERTAIN HOSPITAL EMPLOY­
EES.] Any member employed by a public hospital, as defined in section 
355. 71, subdivision 3, who has at least five years of allowable service credit 
on the date the public hospital is taken over by a private corporation or or­
ganization, may elect to receive a deferred annuity pursuant to subdivision 3 
notwithstanding the length of service requirement contained therein. 

Sec. II. Minnesota Statutes 1982, section 354.62, subdivision 2, is 
amended to read: 

Subd. 2. [INDIVIDUAL ELECTION.] Each member of the teachers re­
tirement association may elect to participate in the variable annuity division 
by filing a written notice with the board of trustees on forms provided by the 
board. 

(I) Employee variable annuity contributions to the variable annuity divi­
sion shall be pursuant to the option available in section 354.44, subdivision 
7, the employee variable annuity contributions shall be an amount equal to 
twe peree,,t ef the salary ef ~ eeenlinatell member attd f6tlf peF€ffi1 ef the 
salary ef eYery basic member one-half of the employee rates specified in 
section 354 .42, subdivision 2. 

(2) Employer variable annuity contributions shall be an amount equal to the 
employee variable annuity contributions provided in clause (I). The defi­
ciency in equal employer variable annuity contributions which shall exist 
prior to July I, 1975 shall be recovered from the additional employer con­
tributions made prior to July I, 1975 pursuant to section 354.42, subdivision 
5. 

(3) There shall be provided for members participating in the variable an­
nuity division a separate account for each member which will show his vari­
able account accumulations as defined in section 354.05, subdivision 23. 
The board shall establish such other accounts in the variable annuity division 
as it deems necessary for the operation of this provision. 

(4) After June 30, 1974 there shall be no new participants in this program. 

(5) Effective July I, 1978, no future employee and employer contributions 
shall be credited to any accounts in the variable annuity division unless the 
member elects continued participation in the variable annuity division pur­
suant to section 354.621. 

Sec. 12. Minnesota Statutes I 983 Supplement, section 356.61, is amended 
to read: 

356.61 [LIMITATION ON PUBLIC EMPLOYEE RETIREMENT AN-



82ND DAY] 

NUITIES.] 

THURSDAY, APRIL 19, 1984 6773 

Notwithstanding any provision of law, bylaws, articles of incorporation, 
retirement and disability allowance plan agreements or retirement plan con­
tracts to the contrary, no person who has pension or retirement coverage by a 
public pension plan shall be entitled to receive a monthly retirement annuity 
or disability benefit which, at the time of commencement of the retirement 
annuity or disability benefit, exceeds the lesser of: 

(a) the amount of the final monthly salary of the person; or 

(b) one-twelfth of the amount of the annual benefit permitted by the terms 
of section 415 of the Internal Revenue Code with respect to a participant in a 
plan qualified under section 40l(a) of the Internal Revenue Code, as 
amended through December 31, 1982. 

The benefit limitation of clause ( b) is to be determined on the date the 
benefit is initially payable or on the date the employee terminated employ­
ment, if earlier. The benefit limitation on any date is the benefit limitation for 
the limitation year in which the date occurs. The limitations apply only to the 
annual benefit which is derived from employer contributions. Mandatory and 
voluntary employee contributions, if any, are treated as a separate defined 
contribution plan maintained by the employer which is subject to the limita­
tions placed on annual additions to defined contribution plans. 

The maximum annual benefit of clause (b) for any limitation year is the 
lesser of I 1) or (2) below: 

( 1) A dollar limitation o/$90,000, adjusted as of January I of each calendar 
year to the dollar limitation as determined for that year by the commissioner 
of Internal Revenue. The amount determined for any year will apply to limi­
tation years ending with or within that calendar year. 

(2) A compensation limitation of JOO percent of the average of compensa­
tion paid or made available to the participant by the employer during those 
three consecutive calendar years of employment, or actual number of con­
secutive calendar years of employment if employed less than three consecu­
tive years, which give the highest average. Compensation means any com­
pensation which is includable in the employee's gross income. 

A benefit shall be deemed not to exceed the maximum benefit limitation of 
clause ( b) if: 

( 1) the retirement benefits payable under the plan and under any other de­
fined benefit plans of the employer do not exceed the $10,000 limit set in 
section 415(b)(4) of the Internal Revenue Code for the plan year, or for any 
prior plan year, and 

(2) the employer has ndt at any time maintained a defined contribution plan 
in which the employee participated. 

A public pension plan is any Minnesota public pension plan or fund which 
provides pension or retirement coverage for public employees other than 
volunteer firefighters, including any plan or fund enumerated in sections 
356.20, subdivision 2, or 356.30, subdivision 3, any local police or fire­
fighter's relief association to which section 69.77 applies, or any retirement 
or pension plan or fund. including a supplemental retirement plan or fund, 
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established, maintained or supported by any governmental subdivision or 
public body whose revenues are derived from taxation, fees, assessments or 
from other pub]ic sources. Final monthly salary is the hourly rate of com­
pensation received by the person on account of the most recent public em­
ployment for the final pay period occurring prior to retirement multiplied by 
174. 

The figure for the monthly retirement annuity or disability benefit to be 
used for the calculation of this limitation shall not include any reduction or 
adjustment required for retirement prior to the normal retirement age or re­
quired for the election of an optional annuity. 

If the figure for the monthly retirement annuity or disability benefit exceeds 
the limit contained in this section, the annuity or benefit payable shall be 
reduced appropriately. 

The managing board of each public pension plan from which a retirement 
annuity or disability benefit is payable shall, at the time that the retirement 
annuity or disability benefit commences, contact all other public pension 
plans to determine whether or not the recipient of the retirement annuity or 
disability benefit is a]so receiving or is entitled to receive a retirement annu­
ity or disability benefit from any other public pension plan. If a person is 
entitled to receive or is receiving a retirement annuity or disability benefit 
from more than one public pension plan, all retirement annuities or disability 
benefits from all public pension plans shall be totalled in determining 
whether or not the limitation shall apply; provided however, that the limita­
tion shall be based on the highest final monthly salary received by the indi­
vidual from any plan. Any reduction in the amount of the retirement annuity 
or disability benefit required pursuant to this section shall be made by the 
public pension plan which provided retirement coverage for the most recent 
period of service. 

Sec. 13. Minnesota Statutes 1982, section 422A.18, subdivision 3, is 
amended to read; 

Subd. 3. Payment of any disability allowance authorized by sections 
422A.Ol to 422A.25, shall commence fi¥e three months after date of appli­
cation provided that the applicant has not been restored to duty. Such pay­
ment shall be retroactive to date of application and shall continue throughout 
the full period of the disability subject to the same optional selections as are 
provided for service allowances; provided that when a disability beneficiary 
sha11 have attained the minimum age for retirement on a service allowance 
the disability allowance shall be discontinued only as provided by the terms 
of the option selected. Any employee eligible for a disability allowance who 
is also entitled to an allowance under a workers' compensation act and/or 
resumes a gainful occupation shall be entitled to receive during the period of 
such compensation only that portion of the retirement allowance provided by 
this act which when added to such additional compensation does not exceed 
the salary of the employee at the time of disability. 

Sec. 14, 1423A.20] !VESTING UPON LAYOFF.] 

Notwithstanding any general or special law to the contrary, 1f a member of 
a salaried firefighters relief association with ten or more years of service is 
laid off and replaced with a volunteer firefighter, the member shall be entitled 
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to receive a pro rata monthly benefit. For purposes <lthis se('fion, "laid <!IJ" 
means terminated from employment with the fire department because <fa 
shortage of funds or curtailment of service or for any other reason n01 re­
flecting discredit on the member beyond the member's control. 

The retirement benefit is to commence at the later of either the minimum 
age for retirement or the date at which the member would have accumulated 
the minimum number of years of service j(Jr retirement if the member had 
remained on duty. 

The pro rata benefit shall be calculated by multiplying the amount of the 
benefit payable to a member who met the minimum age and years <!l service 
requirements for a normal pension by the ratio of the laid off member's actual 
years of service to the minimum years of service required for retirement. The 
initial benefit payable shall be subject to the same post retirement adjust­
ments as other benefits payable from the relief association. 

Sec. 15. Minnesota Statutes 1982, section 424.24, subdivision 2, is 
amended to read: 

Subd. 2. (a) "Surviving spouse" means a person who became the 
member's legally married spouse during or prior to the time the member was 
on the payroll of any such fire department as a firefighter, and remained such 
continuously after their marriage until the member's death, without having 
been granted a marriage dissolution or legal separation, and who, in case the 
deceased member was a service or deferred pensioner, was legally married 
to the member for at least three yeat=s- one year prior to the member's retire­
ment from the fire department; and who, in any case, was residing with the 
member at the time of the member's death. No temporary absence for pur­
poses of business, health or pleasure shall constitute a change of residence 
for purposes of this clause. 

(b) "Surviving child" means any child of the member living while the 
deceased member was on the payroll of the fire department, or who were 
born within nine months after the deceased member was withdrawn from the 
payroll of the fire department. 

Sec. 16. Minnesota Statutes 1982, section 490. 124, subdivision 3, is 
amended to read: 

Subd. 3. [EARLY RETIREMENT.] The retirement annuity provided by 
subdivision I of any judge electing to retire at an early retirement date shall 
be reduced by -1+Ht1t fef eaeh flt!! yea, ff li'l>etiea tl!eree, one-half of one 
percent per month from his retirement date to nonnal retirement date. 

Sec. 17. Minnesota Statutes 1982, section 490.129, is amended to read: 

490. 129 [BENEFITS OFFSET.] 

Upon any event of maturity of benefits for any judge referred to in_section 
355.392, subdivision I, clause (b), ff fef llle ~ sur1·i,iag sreuse ff 
aereaaeat ehilerea, the amount payable from the judges' retirement fund 
shall be reduced by 75 percent of the amount of the judge's primary benefit 
payable upon the event of maturity of benefits under the social security act. 

Upon any event of maturity of benefits for the judge's surviving spouse or 
dependent children under section 490.124, subdivision 9, the amount pay-
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able from the judges' retirement fund shall be based (a) on the judge's normal 
retirement annuity or (b) upon the event of maturity of benefits under the 
social security act, on the judge's normal retirement annuity after reduction 
by 75 percent of the amount of the judge's primary benefit under the social 
security act; provided that the surviving spouse or dependent children shall 
receive an annuity of not less than 25 percent of the judge's final average 
compensation. 

Sec. 18. [BUHL POLICE RETIREMENT BENEFITS.I 

Notwithstanding the limitation contained in Minnesota Statutes, section 
423 .55 or any other law, the bylaws of the Buhl police relief association may 
be amended to provide for the payment of a service pension equal to 65 
percent of the monthly base pay of a member at the time of retirement from 
the police department. All other provisions of section 423 .55 shall apply to 
the extent not inconsistent with this section. 

Sec. 19. Laws 1980, chapter 600, section 17, is amended to read: 

Sec. 17. [RETIREMENT COVERAGE FOR CERTAIN ST. LOUIS 
PARK POLICE OFFICERS.] Notwithstanding any provision of Minnesota 
Statutes, Section 353.64, Subdivision I, or any other general or special law 
or rule to the contrary, a person who was employed by the city of St. Louis 
Park as a police officer during the period from September of 1967 through 
July of 1977 shall upon (I) ,eempleymeat an a Sto- betHs l>a,lq,eli€e effieeF aA<i 
~ repayment of employee contributions previously refunded to him plus 
interest on the refund amount at the rate of six percent per annum com­
pounded annually from the date the refund was taken until the date the refund 
was repaid and ~ (2) the completion of additional service sufficient to total 
ten years or more, or upon completion of at least six years of additional 
service to the city in a capacity other than that of police officer, be entitled to 
lftlftSfef all allewaele se""6e eFe<lit ift a service pension from the St. Louis 
Park police relief association le tl!e l"'9tt€ empleyees peliee aA<i fire flffi<i 
based upon ten years of service. Upon fulfillment of the above conditions and 
application by the individual, but not later than December 31, 1986, tl!e .sto­
bOOiS Paff peliee rettef assoeiatien 5ftaH ~ fe #te l"'9tt€ eFR13l0yees peliee 
aA<i fire ftfflEI ftft - ~ le tl!e eemeiaeel emplei•er """ emplayee eOA­
t,ieutiaas ffl!!Ele by e, "" l>el!aH' el' the iaelis ielual plt!s eampeuael i!lteFes! 
thereeR ft! tl!e ffile el' silt j>ereeRl !'ef itRRUffl fffiffi the tla!e e,igiaallj ,eeei, eel. 
ffi eeletllatiftg the flifl0H-flf ef eFAple) er eontri81:1tions ffift6e 0ft ~ et ffle 
iRdiYid1:t0:l, t-ke amm.ints Wffiffi re13FeseRt the il:ftfN:H.¼l 13f0 ffita 5hftfe ef itH 
effi01::1nts reeeive8 ay- the Sf.:. -bettts Pat=k- peliee feHef assoeiatien, eiwh:1ding 
ffltefeSt ea H½e eee1:1RmlateEl assets e.f tfle t=ettef assoeiatien t¼H6 mem.Ber c-et=t­
t,il,utieas, elete,miaeel Of\ basis el' tl!e ftUffl9ef el' aeiwe memee,s eaeh yea,, 
sl!aH ee utiliaeel. I+ tl!e - 11,tts !"'i<I i,; ~ !haft tl!e te!al ef eeat,ieu 
tieffll whi€lt weukl """8 eeCR re~ui,eel 1,aE1 the iaelivielual 1'eeR • memeer ef the 
i,ul>lie emrlej ees peliee aA<i fire ftfflEI 6'!fiftg tl!e !'efie<l5 wheR the sef¥i€e was 
reaele,eel, tl!e - el' tl!e - skalt ee ,efuaeleel 1e the Se betHs l'llfk 
peliee relief asseeiatiea. If tl!e - !"'i<I i,; less !haft !he ,e~ui,eel ameuat, 
!he iaeli. ielual shalt ray this Offl8URI, lffliess Ike ge•,'eFRiRg 00Qj' el' the eity el' 
Sto- betHs l'llfk elee!s le fflftl<e !he pai·meat the individual shall pay to the St. 
Louis Park police relief association an amount equal to the employee con­
tributions which would have been required had employment continued until 
the employee attained ten years of allowable service credit, plus compound 
interest thereon at the rate of six percent per annum from the date originally 
due. The city shall make the employer contribution. No service credit in the 
i,ul,lie emplej ees pe1iee aA<i fire ftfflEI St. Louis Park police relief association 
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shall be granted until all conditions of this section have been fulfilled and all 
required payments have been made. 

Sec. 20. Laws 1981, chapter 68, section 43, is amended to read: 

Sec. 43. (BUHL POLICE SURVIVOR BENEFITS.] 

Notwithstanding any provision of any general or special law to the con­
trary. the Buhl police relief association may provide in its bylaws or articles 
of incorporation for the payment of survivor benefits to the surviving spouse 
of a deceased member, or the surviving dependent children equally if there 
be no surviving spouse. in an amount equal to ~ 65 percent of the pension 
the deceased member was receiving on the date of death. The service pen­
sion is to be based on one-half of the total pay of the previous 12 month 
period. Payment shall continue until the surviving spouse remarries or until 
the dependent children reach the age of I 8 years, or 22 years if a full-time 
student. In the event of the death of a member prior to retirement, dependent 
children shall receive survivor benefits in the amount of $125 per month per 
child, payable until age 18 or age 22 if a full-time student. 

Sec. 21. (EVELETH POLICE AND FIREFIGHTERS; BENEFIT IN­
CREASE.] 

Notwithstanding any general or special law to the contrary. in addition to 
other benefits payable, retirement benefits payable to retired police <4ficers 
and firefighters and the surviving spouses there<f by the Eveleth police and 
fire trust fund may be increased by $/0 per month. lncrea.\·es may be made 
retroactive to January I, /984. 

Sec. 22. Laws 1947, chapter 43, section 23, as amended by Laws 1949, 
chapter I 54, section 5, Laws I 95 I, chapter 43, section 4, Laws 1967, 
chapter 807, section 2, and Laws 1975, chapter 389, section I, is amended to 
read: 

Sec. 23. (FARIBAULT, CITY OF; FIREMEN'S RELIEF; RETIRE­
MENT AND PENSIONS; PAYMENTS UPON DEATH OF MEMBER.I 
When a service pensioner, disability pensioner, or deferred pensioner, or an 
active member of such relief association dies, leaving: 

(a) A widow who became his legally married wife while or prior to the time 
he was on the payroll of the fire department and remained such continuously 
after such marriage until his death without having applied for any divorce or 
legal separation, and who, in case the deceased member was a service or 
deferred pensioner. was legally married to such member at least three yeat=S 

one year before his retirement from said fire department; and who, in any 
case, was residing with him at the time of his death. No temporary absence 
·for purposes of business, health, or pleasure shall constitute a change of 
residence for the purposes of this section. 

(b) A child or children, who were living while the deceased was on the 
payroll of the fire department, or who were born within nine months after 
said decedent was withdrawn from the payroll of said fire department, such 
widow and said child or children shall be entitled to a pension as follows: 

(I) To such widow a monthly pension equal to 30 percent of the current 
monthly salary of a firefighter per month for her natural life, and a pension 
equal to ten percent of the current monthly salary of a firefighter per month 
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for each child under eighteen years of age, or under the age of 2 I years if 
unmarried and a full-time student. If such widow shall remarry, then her 
pension shall cease and terminate as of the date of her said marriage. 

(2) To such child or children of a deceased member, after the death of the 
widow of such member, a monthly pension, or pensions, in such amount as 
the board of trustees of such association shall deem necessary to properly 
support such child or children until they reach the age of eighteen years or, if 
unmarried and a full-time student, the age of 21 years. 

(3) In no event shall the survivor's pension or pensions exceed 50 percent 
of the current monthly salary of a firefighter per month. 

(c) The amendments to subsection (b) adopted by the 1975 session of the 
legislature shall not apply to widows and children who began drawing pen­
sions before July I, 1975, although such widows and children shall continue 
to draw the pensions to which they are entitled under the law as it existed 
before the adoption of said amendments. 

Sec. 23. Laws 1963, chapter 643, section 20, is amended to read: 

Sec. 20. When a service pensioner, disability pensioner, or deferred pen­
sioner, or an active member of the firemen's relief association in Albert Lea 
dies leaving: 

(a) A widow who became his legally married wife while or prior to the time 
he was on the payroll of the fire department and remained such continuously 
after such marriage until his death without having applied for any divorce or 
legal separation, and who, in case the deceased member was a service or 
deferred pensioner, was legally married to such member at least fflfee Y"""" 
one year before his retirement from said fire department; and who, in any 
case, was residing with him at the time of his death. No temporary absence 
for purposes of business, health, or pleasure shall constitute a change of 
residence for purposes of this section. 

(b) A child or children, who were living while the deceased was on the 
payroll of the fire department, or who were born within nine months after 
said decedent was withdrawn from the payroll of said fire department, such 
widow and such child or children shall be entitled to a pension as follows: 

(I) To such widow a monthly pension equal to 30 percent of the monthly 
wages or salary of the deceased member as of the date of death for her natural 
life and an additional monthly pension equal to ten percent of said monthly 
wages or salary for each child of such member under I 8 years of age, all 
thereafter adjusted according to wage increases or decreases granted to ac• 
tive firemen. However, the total amount of the pension payable per month to 
the widow and children shall not exceed fifty percent of the monthly wages or 
salary of such member at the time of death. If the widow shall remarry, then 
her pension, excluding the amounts paid for children, shall cease and termi­
nate as of the date of her remarriage. Such amounts paid for a child or chil­
dren may be increased after remarriage of the widow providing such in• 
creased amounts shall be based upon need of the children upon written 
findings signed by the board of trustees, and shall not in any event exceed for 
the total amount paid for the children a sum equal to 50 percent of the 
monthly wages or salary of such member at the time of death, all thereafter 
adjusted to wage increases or decreases granted to active firemen. 
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(2) To such child or children of a deceased member, after the death of the 
widow of such member, a monthly pension or pensions equal to, but not to 
exceed for the children of any one deceased member. the sum of 50 percent 
of the monthly wages or salary of such member at the time of death. all 
thereafter adjusted to wage increases or decreases granted to active firemen. 

Sec. 24. Laws 1973. chapter 359, section 5, subdivision 2, is amended to 
read: 

Subd. 2. A widow must have been the fireman's legally married wife living 
with him at the time of his death and must have been married to him for a 
period of at least one year while or prior to the time he was an active member 
of the fire department. In the case the deceased fireman is retired, the widow 
must have been married to him at least #tfee yettfS one year before his re­
tirement. 

Sec. 25. Laws 1973, chapter 432, section 4, is amended to read: 

Sec, 4. [USES OF PENSION FUND.[ The policemen's pension fund shall 
be used only for the payment of: 

(a) service, disability, or dependency pensions; and 

(b) sala,ies, iR aFt amet!flt net iR"""""' ef $-hllOO I'"' yeaF, 

f€1- e*penses ef effieeFs aR€i emple; ee!i Gt the a:;soeiatieR tfl coRneetion ·N-i-tft 
the r•elee!ieR ef the fttRtl; aAt! 

fa, aH enrien.Je[,j ef epeFating itfl6 maintttining tile a.uoeiation administrutive 
expenses authorized by Minnesota Statutes, section 69.80. 

Sec, 26. Laws 1977, chapter 275, section I, is amended by adding a sub­
division to read: 

Subd, la. JPOSTRETIREMENT ADJUSTMENT,] A member who retires 
or who has retired from the Crookston police department and who receii'es or 
will receive a service pension from the relief association shall receive an 
annual automatic postretirement adjustment upon attaining the age of 55 
years or on January 1 following the effective date of this subdivision, 
whichever occurs later. The adjustment shall he determined by the board of 
trustees on or before December 1 annually and shall accrue each year as of 
the January 1 following determination. The adjustment shall be first payable 
with the service pension payment made for January. Each adjustment shall 
be based on the percentage increase in the salary payable to a top grade patrol 
officer during the prior year. The percentage increase in the salary shall be 
applied to the amount of service pens;on payable to the member for the month 
immediately prior to the month in which the determination is made. The 
percentage increase shall not exceed 3 .5 percent in any year and any increase 
in the salary of a top grade patrol officer in excess of 3 .5 percent shall not 
carry over to or be used to calculate the increase for a retired member in any 
succeeding year. 

Sec, 27, [RAMSEY COUNTY; PUBLIC EMPLOYEES' RETIREMENT 
BENEFITS FOR SHERIFF'S PERSONNEL.] 

An employee of the Ramsey County sheriffs department in the position of 
radio dispatcher, who is a member of the public employees police and fire 
fund and who was employed by the department b~fore January I, 1970 in a 
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position that becomes covered by the police and fire fund membership afier 
December 31, 1969 may receive allowable service credit in the police and 
fire fund for prior servfr·e by paying into the fund before December 31, /984, 
the difference between the employee, employer and employer addi1iona/ 
contributions actually paid, and the employee, employer and employer addi­
tional contributions that would have been paid under applicable law fl the 
employee had been in the police and fire Jund b~fore January 1, 1970, to­
gether with six percent compound interest from the time the deductions 
would have been made to time of payment. ff an employee makes payment in 
accord with this section, allowable service credit in the general fund with 
respect to this prior service is eliminated and the executive director shall 
transfer the employee's account with re.~pect to this service from the general 
to the police and fire fund. Ramsey Count)! may assume the obligation for 
additional payments, with interest, with respect to each employee who elects 
to pay the employee contributions and interest authorized by this section. 

Sec. 28. !PURCHASE OF SERVICE CREDIT.] 

Notwithstanding any law to the contrary, aformer employee of the senate, 
who was also employed by the city of Saint Paul. may purchase prior service 
credit from the Minnesota state retirement system for the periods of employ­
ment by the senate between January I, 197 I, and December 3 I, 1974. 

The provisions of Laws /982, chapter 578, article II, section 2, shall gov­
ern the amounts and manner of payment for the purchase of service credit. 

Sec. 29. !DISABILITY OPTION BENEFIT.] 

Notwithstanding the requirements of Minnesota Statutes, chapter 352, the 
surviving spouse of a deceased member of the Minnesota state retirement 
system who filed an application for a survivor's disability option benefit, but 
who died before the date the disability benefit became payable and who has 
not taken a refund of'the retirement contributions shall he paid the joint and 
survivor's disability option benefit selected, computed according to Minne­
sota Statutes, section 352. 113, subdivision 3, commencing within 60 days of 
the effective date of this act and retroactive to the date of death. 

Sec. 30. [PURCHASE OF PRIOR SERVICE CREDIT.] 

Subdivision 1. Notwithstanding any law to the contrary, a person who was 
employed by the St. Paul bureau of health from October /948 to June 1955, 
including time spent on leave of absence for military service, and who con­
tributed to the bureau of health retirement plan from April 1949 to April 
/953, and who was reemployed by the city of St. Paul in the department of 
community services, division of pubhc health on October 18, 1971, may 
purchase service credit for the period from October /948 to June 1955 from 
the public employees retirement association for which that person has not 
previously received service credit. 

Subd. 2. The provisions of Laws 1982, chapter 578, article If, section 2, 
shall govern the amount and manner of payment for the purchast' <f service 
credit authorized by subdivision I, except that the authority to make a lump 
sum payment or to make an agreement to make installments expires July I, 
1984. 

Sec. 31. [OWATONNA CITY HOSPITAL EMPLOYEES] 
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Subdivision I. !REFUND OF CONTRIBUTIONS. I A member of the 
public employees retirement association who was employed by the Owa­
tonna city hospital on the date the hospital was taken over by a private cor­
poration or organization shall be paid a refund <4' accumulated employee and 
employer contributions made by or on behalf of the employee to the as,wcia­
tion, plus interest thereon at the rule ,4"six percent per annum. /fan employee 
has previously received a refund of employee contributions, only the em­
ployer contributions plus the total interest shall be refunded. 

Subd. 2. !DEFERRED ANNUITY./ /fan employee described in subdivi­
sion I had at least five years of allowable service credit. the employee may 
elect to receive, in lieu of the refund, a deferred annuity pursuant to Minne­
sota Statutes, section 353.34, subdivision 3. notwith.,·tandinP, the lenP,th <f 
service requirements contained therein. An employee eligible for a ,lefern'd 
annuity who has previously received a refund <d' employee contributions may 
reinstate his or her elixibility for a deferred annuity by repaying the amounl 
refunded, including any interest received, to the as.wciation. 

Sec. 32. 1ST. PAUL BUREAU OF HEALTH PERSONNEL./ 

An employee of the St. Paul bureau of health who exercised !he option to 
retire with benefits calculated pursuant lo the law governing bureau <~/' health 
pensions as authorized by Laws 1973, chap/er 767, section 4, may, within 60 
days after the effective date of this section, revoke the option by xiving notice 
of revocation to the executive director of the public employee.,· relirement 
association. Effective upon the giving of notice, !he employee shall receive 
service credit in the basic plan of Jhe public employees retirement association 
as if the employee had been a member <d' the associalion durini the em­
ployee's entire period of service with the bureau of heallh. 

Sec. 33. !WEST ST. PAUL FIREFIGHTER'S BYLAW AMENDMENT.] 

The West St. Paulfirefighter's relief association may amend article XIX ,f 
their bylaws to reduce from three years to one year the period <d' marriage 
required in order to qualify a surviving .wousefor survivor benefits. 

Sec. 34. [AMENDMENT OF ARTICLES.] 

In accordance with the provisions of M innesola Sta!Ule.,·, section 354A .12, 
subdivision 4, approval is hereby granted for an amendment to the articles of 
incorporation of the Minneapolis teachers' retirement fund associalion with 
respect to lump sum postretirement adjuslments payable to retirees or bene­
ficiaries. The amendment may reduce from five to 1hree years the minimum 
period during which a recipient must have been receiving an annuity or ben­
efits in order to be eligible for an adjustment, increase from one-half of one 
percent to one percent the percentage of the asset value of the fund available 
for distribu1ion, and to give the board of trustees discretion to reduce or 
eliminate the postretirement adjustment in any fiscal year or set an eligibility 
period longer than three years as a prerequisite to eligibility for an adjust­
ment. 

Sec. 35. [TRANSFER OF FUNDS.] 

An amount equal to onejourth of one percent ,~f the salary of each member 
electing to participate in the variable annuity division pursuant to Minnesota 
Stalutes, section 354.62, subdivision 2, which salary was paid during the 
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period from July I, 1979, through June JO, /984, plus interest which would 
have been earned if the contrihutiom· would have been credited to the 
member's variable account, shall be tran.~ferred to the variabl£, annuity divi­
sion and credited to the appropriate participatin!!, member's account on June 
30, /984. 

Sec. 36. [REPEALER.I 

laws 1971, chapter /84; Laws 1973, chapter 283; Laws 1978, chapter 
6/7; laws /98/, chapter 224, sections 255 and 256; Laws /982, chapter 578, 
article II, section 1, subdivision 7, and section 3, are repealed. 

Sec. 37. [EFFECTIVE DATE.] 

Section I is effective the day following final enactment and applies to 
benefits that accrue or would have accrued prior or subsequent to that date. 
Section 14 is effective retroactively to July I, /98/. Section 29 is effective 
for deaths occurring after July I, 1982. Section IO is effective retroactively to 
June 30, 1983. Sections I I and 35 are effective July I, /984. Sections 18 to 
27, and 33 are effective upon approval by the appropriate governing body and 
compliance with Minnesota Statutes, section 645.021. In the case of section 
24, the appropriate governing body is the Red Wing city council. The re­
maining sections are effective the day following final enactment. Refunds 
shall be paid or options exercised and repayments of refunds made pursuant 
to section 32 prior to July I, /984. The repeal of Laws /982, chapter 578, 
article II, section I, subdivision 1, and section 3, is effective July I, 1984. 
The change in calculations of survivors' benefits under the judges retirement 
and survivors' annuities law is retroactive to January I, 1983." 

Delete the title and insert: 

"A bilJ for an act relating to retirement; altering the investment authority 
for police and firefighter's relief associations; making various changes in the 
benefits for various retirement funds and plans; making conforming changes 
in benefit calculations; amending Minnesota Statutes 1982, sections 3.082; 
69. 775; 136.82, subdivision I; 352.113, subdivision 3; 352. 95, subdivision 
la; 352D.02, by adding a subdivision; 353.34, by adding a subdivision; 
354.62, subdivision 2; 422A.18, subdivision 3; 424.24, subdivision 2; 
490.124, subdivision 3; and 490. 129; Minnesota Statutes 1983 Supplement, 
sections 69. 77, subdivision 2; 352.113, subdivision 2; 352.115, subdivision 
8; and 356.61; Laws 1947, chapter 43, section 23, as amended; Laws 1963, 
chapter 643, section 20; Laws 1973, chapters 359, section 5, subdivision 2; 
and 432, section 4; Laws 1977, chapter 275, section I: Laws 1980, chapter 
600, section 17; and Laws I 98 I, chapter 68, section 43; proposing new law 
coded in Minnesota Statutes, chapter 423A; repealing Laws 1971, chapter 
184; Laws 1973, chapter 283; Laws 1978, chapter 617; Laws 1981, chapter 
224, sections 255 and 256; Laws 1982, chapter 578, article II, section I, 
subdivision 7, and section 3." 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) John Sama, James Metzen, Richard E. (Dick) 
Wigley 

Senate Conferees: (Signed) Don Frank, Donald M. Moe, Earl W. Renneke 

Mr. Frank moved that the foregoing recommendations and Conference 
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Committee Report on H.F. No. 1427 be now adopted. and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

H.F. No. 1427 was read the third time. as amended by the Conference 
Committee. and placed on its repassage. 

The question was taken on the repassage of the bill. as amended by the 
Conference Committee. 

The roll was called, and there were yeas 60 and nays O. as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berglin 
Bertram 
Brataas 
Chmielewski 
Dahl 
DeCramer 
Dicklich 
Diessner 

Dieterich 
Frank 
Frederick 
Freeman 
Hughes 
hackson 
Johnson. D.E. 
Johnson, D.J. 
Jude 
Kamralh 
Knaak 
Knutson 

Kroening 
Kronebus,h 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkem, 
Merriam 
Moe. D. M. 
Moe, R. D. 

Nelson 
Novak 
Olson 
Pehler 
Peterson.CC. 
Peter-.on, D. C. 
Peterson.D.L. 
Petcrson.R.W 
Petty 
Pogemiller 
Purfeerst 
Ramstad 

Rcichgon 
Rcnneke 
Schmitz 
Sieloff 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Ulland 
Waldorf 
Wegschei<l 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda­
tion and report of the Conference Committee on House File No. I 347, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

House File No. 1347 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 19, 1984 

CONFERENCE COMMITTEE REPORT ON H.F. NO. 1347 

A bill for an act relating to crimes; prohibiting the concealing, obtaining, or 
retaining of a child in violation of the parental, custodial, or visitation rights 
of another; imposing penalties; providing for notification in custody or visi­
tation orders of the child abduction laws; requiring violations of the child 
abduction law to be reported under the child abuse reporting law; amending 
Minnesota Statutes 1982, section 609.26; proposing new law coded in Min­
nesota Statutes, chapter 518. 

April 19, 1984 
The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 
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We, the undersigned conferees for H.F. No. 1347, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendments and that H.F. No. 1347 be 
further amended as follows: 

Delete everything after the enacting clause and insert: 

"Section I. 1518.177] I NOTIFICATION REGARDING DEPRIVATION 
OF PARENTAL RIGHTS LAW.] 

Every court order and judgment and decree concerning custody (d' or visi­
tation with a minor child shall restate the provisions of section 609.26. 

Sec. 2. Minnesota Statutes 1982, section 609.26, is amended to read: 

609.26 [OBTAl~ll~IG OR, RloTAINl~IG A gm,g DEPRIVING AN­
OTHER OF CUSTODIAL OR PARENTAL RIGHTS.] 

Subdivision I. Whoever intentionally takes; Ele!aifts.,. fails le re!llfR does 
any of the following acts may be charged with a felony and, upon conviction, 
may be sentenced as provided in subdivision 6: 

(I) conceals l,i5 _,. a minor child ...,<le, ffle age et -HI yetlfS if, YialatiaR et 
ftft e~tistiRg eet:tfl 0f0ef Wftt€fl gfilftf-S ~ pefS0ft ~ ef eustoEly ~ ee 
senteReeel as pFovieleEI ffi sub8i\•isieR -3- from the child's parent or other person 
having the right to visitation or custody, where the action manifests an intent 
substantially to deprive that parent or other person of his rights to visitation or 
custody; 

(2) takes, obtains, retains, or fails to return a minor child in violation of a 
court order which has transferred legal custody under chapter 260 to the 
commissioner of public welfare, a child placing agency, or the county wel­
fare board; 

(3) takes, obtains, retains, or fails to return a minor child from or to the 
parent or other person having the right to visitation or custody under a court 
order, where the action manifests an intent substantially to deprive that 
parent or other person having the right to visitation or custody of his rights to 
visitation or custody; or 

(4) takes, obtains, retains, or fails to return a minor child from or to a parent 
or other person having the right to visitation or custody after commencement 
of an action relating to child visitation or custody but prior to the issuance of 
an order determining custody or visitation rights, where the action manifests 
an intent substantially to depr(ve that parent or other person having the right 
to visitation or custody of his rights to visitation or custody. 

Subd. 2. [DEFENSES.] Wkae,er lletaifts.,. fftttS le,_ a ehikl ...,ae, aie 
age et -HI years Ima .. iRg tkal !Re ~A) sieal etlSle6)' et ffle ehikl R!tS beeR eh­
ffltflea er 1eieiAeEI ey ~ ffl violefieA ef subElivisioH + ~ ae seHleHeeEI as 
~Fovided ifl s1::1BElivisieH ➔.. No person violates subdivision I ff the action: 

(I) is taken to protect the child or the person taking the action from physical 
or emotional harm or sexual assault; 

(2) is consented to by the parent, stepparent, or legal custodian seeking 
prosecution; or 

( 3) is otherwise authorized by a court order. 
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The defenses provided in this .mbdivision are in addition to and do not limit 
other defenses available under this chapter or chapter 6/ /. 

Subd. 3. !VENUE.] A person who violates this section may be prosecuted 
and tried either in the county in which the child was taken. concealed, or 
detained or in the county of lawful residence of the child. 

Subd. 4. !RETURN OF CHILD; COSTS. I A child who has been con­
cealed, obtained, or retained in violation of this section shall be returned to 
the person having lawful custody of the child or shall be taken into cu.,1ody 
pursuant to section 260./65, subdivision I, paraxraph (c). clause (2). In ad­
dition to any sentence imposed. the court may assess any expense incurred in 
returning the child against any person convicted of violating this section. The 
court may direct the appropriate county welfare agency to provide coun.w~ling 
services to a child who has been returned pursuant to thi.\· subdivision. 

Subd. 5. !DISMISSAL OF CHARGE.] A felony charge brought under this 
section shall be dismissed {f: 

(a) the person voluntarily returns the child within 14 days a.lier he takes, 
detains, or fails to return the child in violation of this section; or 

/b)( I) the person taking the action and the child have not le/i the state <!l 
Minnesota; and (2) within a period of 14 days after taking the action, (i) a 
motion or proceeding under chapters 5/8, 518A, 5/8B, or 518C iJ com­
menced by the person taking the action. or (ii) the attorney representing the 
person taking the action has consented to service of process by the party 
whose rights are being deprived. for any motion or action pursuant to 
chapters 518, 518A, 5188, or 5/8C. 

Subd. ~ 6. !PENALTY.] Except as otherwise provided in subdivision 5, 
whoever violates this section may be sentenced ft'J ffillB'I. s: 

fl-t+e im~FiSBRRleRI f<>f -- thtiR 00 t!ays efte ~•ymeRI ef a fine ef ft0I 
mere !ltt>ft ~ eF beth, if he '• elunta,il)' reluffis the ehikl wi½hffl -14 t!ays afteF 
he taltes-. eelains. 6f fails le FelUFft the ehikl tn \ ielalioR .,f lltis seetieR; 6f 

~ Otkerwise to imprisonment for not more than one year and one day or to 
payment of a fine of $+;00() $3,000. or both. 

Subd. 7. [REPORTING OF DEPRIVATION OF PARENTAL RIGHTS.] 
Any violation of this section shall be reported pursuant to section 3. 

Sec. 3. Minnesota Statutes 1982, section 626.556, is amended by adding a 
subdivision to read: 

Subd. 3a. !REPORT OF DEPRIVATION OF PARENTAL RIGHTS.] A 
person mandated to report under subdivision 3, who knows or has reason to 
know of a violation of section 609 .26, shall report the information to the local 
police department or the county sheriff. Receipt by a local welfare agency of 
a report or notification of a report of a violation of section 609 .26 shall not be 
construed to invoke the duties of subdivisions JO, /Oa, or /Ob of this section. 

Sec. 4. [EFFECTIVE DATE.] 

Sections I and 3 are effect;ve Augu.\'t I, /984. Section 2 is effective August 
I, 1984, and applies to crimes committed on or ajier that date.'' 

Delete the title and insert: 
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"A bill for an act relating to crimes; prohibiting a person from depriving 
another of parental, custodial, or visitation rights; imposing penallies; pro­
viding for notification in custody or visitation orders of the deprivation of 
parental rights laws; requiring violations of th_e parental rights law to be re­
ported under the child abuse reporting law; imposing a penalty; amending 
Minnesota Statutes 1982, sections 609.26; and 626.556, by adding a sub­
division; proposing new law coded in Minnesota Statutes. chapter 5 I 8. ·• 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Gloria Segal, Janet Clark, David T. Bishop 

Senate Conferees: (Signed) Lawrence J. Pogemiller, Ember D. Reichgott, 
Ron Sieloff 

Mr. Pogemiller moved that the foregoing recommendations and Confer­
ence Committee Report on H.F. No. 1347 be now adopted, and that the bill 
be repassed as amended by the Conference Committee. The motion pre­
vailed. So the recommendations and Conference Committee Report were 
adopted. 

H.F. No. 1347 was read the third time, as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 60 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 

Knaak 
Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 

Novak 
Olson 
Pehler 
Peterson,C.C. 
Peterson,D.C. 
Peterson,D.L. 
Peterson,R.W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 

Renneke 
Schmitz 
Sieloff 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Ulland 
Waldorf 
Wegscheid 
Willet 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda­
tion and report of the Conference Committee on House File No. 1743, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

House File No. 1743 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 19, 1984 
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CONFERENCE COMMITTEE REPORT ON H.F. NO. 1743 

A bill for an act relating to occupations and professions; removing an auc­
tioneer's exemption from real estate brokers and salespersons licensing: 
amending Minnesota Statutes 1983 Supplement. section 82. 18. 

April 18, 1984 
The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

We, the undersigned conferees for H.F. No. 1743, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendment and that H.F. No. 1743 be 
further amended as follows: 

Page 2, line 12, delete everything after "when" and insert "the transaction 
is conducted by either a licensed practicing altorney or hy'' 

Amend the title as follows: 

Page I, line 2, delete "'removing" and insert "modifying" 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Wally Sparby. John Sarna. 0. J. Heinitz 

Senate Conferees: (Signed) Gene Merriam, Dean E. Johnson 

Mr. Merriam moved that the foregoing recommendations and Conference 
Committee Report on H.F. No. 1743 be now adopted. and that the bill be 
repassed as amended by the Conference Committee. 

Mr. Stumpf moved that the recommmendations and Conference Commit­
tee Report on H.F. No. 1743 be rejected. the Conference Committee dis­
charged, and that a new Conference Committee be appointed by the Sub­
committee on Committees to act with a like Conference Committee 
appointed on the part of the House. The motion prevailed. 

RECESS 

Mr. Moe, R.D. moved that the Senate do now recess subject to the call of 
the President. The motion prevailed. 

After a brief recess. the President called the Senate to order. 

APPOINTMENTS 

Mr. Moe, R.D. from the Subcommittee on Committees recommends that 
the following Senators be and they hereby are appointed as a Conference 
Committee on: 

H.F. No. 1425: Messrs. Wegscheid, Bernhagen and Stumpf. 

Mr. Moe, R.D. moved that the foregoing appointments be approved. The 
motion prevailed. 

Remaining on the Order of Business of Motions and Resolutions, without 
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objection. the Senate reverted to the Order of Business of Messages From the 
House. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce that the House has acceded to the request of 
the Senate for the appointment of a Conference Committee. consisting of 
three members of the House, on the amendments adopted by the House to the 
following Senate file. 

S.F. No. 1880: A bill for an act relating to local government; providing for 
financing of county and county regional jails; providing for a special alloca­
tion of mortgage revenue bonds for calendar year 1985; authorizing the levy 
of special assessments or service charges for fire protection and pedestrian 
skyway systems; allowing the town of Blue Hill lo exercise certain powers; 
letting municipal housing contracts; increasing the amount of expenditures 
for construction and other work that requires an award by contract; amending 
Minnesota Statutes I 982, sections 429.021, subdivision I; 429.031, subdi­
vision 3; 429.091, subdivision 2; 429.101, subdivision I; 462.461, subdivi­
sions I, 2, and 3; 462C.09, by adding a subdivision; 641.24; and 641.264, 
subdivision 1. 

There has been appointed as such committee on the part of the House: 
Ellingson; Rodriguez, C. and Schreiber. 

Senate File 1880 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned April I 9, 1984 

CONFERENCE COMMITTEE EXCUSED 

Pursuant co Rule 21, Mr. Bertram moved that the following members be 
excused for a Conference Committee on H.F. No. 2182 from 8:12 to 11:45 
p.m. 

Messrs. Bertram, Davis and DeCramer. The motion prevailed. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Renneke moved that S.F. No. 1343, No. 8 on Special Orders, be 
stricken and returned to its author. The motion prevailed. 

Mr. Wegscheid moved that S.F. No. 1918, No. 54 on Special Orders, be 
stricken and returned to its author. The motion prevailed. 

Mr. Jude moved that H.F. No. 404, No. 44 on Special Orders, be stricken 
and re-referred to the Committee on Taxes and Tax Laws. The motion pre­
vailed. 

Ms. Berglin moved that S.F. No. 1686, No. 46 on Special Orders, be 
stricken and returned to its author. The motion prevailed. 

Mr. Dicklich moved that S.F. No. 1743, No. 3 on Special Orders. be 
stricken and returned to its author. The motion prevailed. 
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Mr. Merriam moved that S.F. No. 1514. No. 59 on Special Orders, be 
stricken and laid on the table. The motion prevailed. 

MEMBERS EXCUSED 

Mrs. Lantry, Mr. Benson and Ms. Berg I in were excused from the Session 
of today from I0:00 to 10:30 a.m. Mr. Lessard was excused from the Session 
of today from 10:00 to 10:15 a.m. and 11:00 to 11:30 a.m. Mr. Knaak was 
excused from the Session of today from 10:00 to 10:45 a.m. Mr. Pogemiller 
was excused from the Session of today from 10:00 to 11 :00 a.m. Ms. 
Berglin, Messrs. Spear and Knutson were excused from the Session of today 
from 10:30 to 11 :40 a.m. Mr. Stumpf was excused from the Session of today 
from 11:00 a.m. to 12:00 noon. Mr. Bertram was excused from the Session 
of today from 11: 15 to 11 :35 a.m. Mr. Novak was excused from the Session 
of today at 12:00 noon. Mr. Dahl was excused from the Session of today from 
2:00 to 2: 15 p.m. and 8:20 to 8:30 p.m. Ms. Reichgott was excused from the 
Session of today from 3:15 to 5:00 p.m. and 8:00 to 8:30 p.m. Mr. Willet was 
excused from the Session of today from 4: IO to 6:00 p.m. Mrs. Adkins was 
excused from the Session of today from 5:00 to 5:45 p.m. Mr. Hughes was 
excused from the Session of today from 6:50 to 7:30 p.m. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 10:00 a.m .. 
Friday, April 20, 1984. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 




