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SIXTIETH DAY 

St. Paul, Minnesota, Monday, May 23, 1983 

The Senate met at 10:00 a.m. and was called to order by the President. 

CALL OF THE SENATE 

Mrs. Lantry imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Sister Michelle McGurran. 

The roll was called, and the following Senators answered to their names: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 

Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 
Knaak 
Knutson 

Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D.M. 
Moe, R.D. 
Nelson 
Novak 

The President declared a quorum present. 

Olson 
Pehler 
Peterson, C.C. 
Peterson, D.C. 
Peterson, D. L. 
Peterson, R. W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 

Sieloff 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Ulland 
Vega 
Waldorf 
Wegscheid 
Willet 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, herewith returned: S.F. No. 510. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 21, 1983 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 
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S.F. No. 147: A bill for an act relating to retirement; employee and em
ployer contributions to the Minnesota state retirement system; amending 
Minnesota Statutes I 982, section 352. 92, subdivisions I and 2. 

Senate File No. 147 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 21 , I 983 

Mr. Moe, R.D. moved that S.F. No. 147 be laid on the table. The motion 
prevailed. 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda
tion and report of the Conference Committee on Senate File No. 415, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

S.F. No. 415: A bill for an act relating to state government; providing for 
salaries for constitutional officers, agency heads, metropolitan agency 
heads, and certain judicial positions; providing an expense allowance; es
tablishing a compensation council; limiting local government salaries; pro
hibiting cash payments for accumulated vacation pay; expanding the author
ity of the commissioner of employee relations to set salaries; requiring the 
governor to recommend certain salaries; removing salary setting authority of 
certain state agencies; removing additional compensation for the career ex
ecutive service; requiring the percentage of women in the career executive 
service to be increased; ratifying state and University of Minnesota labor 
agreements, compensation plans, and plans for early retirement incentives; 
amending Minnesota Statutes 1982, sections 3.855, subdivision 3; 3.922, 
subdivision 5; 15A.08 I, subdivisions I, 6, and 7, and by adding a subdivi
sion; 15A.083, subdivisions 1, 2, and 4; 43A. 17, by adding subdivisions; 
43A.18, subdivisions 3, 4, and 5; 43A.21, by adding a subdivision; 105. 71, 
subdivision 2; 136.034; 136A.03; 179.741, subdivision 1; 244.09, subdivi
sion IO; 256.482, subdivision 2; 298.22, subdivision l; 326.241, subdivision 
2; 352.03, subdivision 4; 354.06, subdivision 2; 484.68, subdivision 6; and 
Laws 1980, chapter 564, article XII, section 1, subdivision 3; proposing new 
law coded in Minnesota Statutes, chapter 15A; repealing Minnesota Statutes 
1982, sections 16A.16; 136.063; and 136A.035. 

Senate File No. 415 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 21 , 1983 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House File, herewith transmitted: H.F. No. I 137. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 21, 1983 

FIRST READING OF HOUSE BILLS 

The following bill was read the first time and referred to the committee 
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indicated. 

H.F. No. 1137: A bill for an act relating to taxation; providing an income 
tax credit for employers who create new permanent jobs; proposing new law 
coded in Minnesota Statutes, chapter 290. 

Referred to the Committee on Taxes and Tax Laws. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted. The motion prevailed. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 242 for comparison with companion Senate File, reports the 
following House File was found not identical with its companion Senate File 
as follows: 

SPECIAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F.No. S.F.No. 

242 183 

Pursuant to Rule 49, the Committee on Rules and Administration recom
mends that H.F. No. 242 be amended as follows: 

Page 2, lines 20 and 21, after "contamination." do not begin a new 
paragraph 

Page 2, Jine 22, after "under" insert "this" 

Page 2, line 22, after the first "clause" delete "(b)'' 

Page 2, line 22, after the second "clause" delete "(c)" and insert "(b)" 

Page 2, line 26, delete "Z/29./-1982" and insert" Z/29.1-1976" 

Page 3, line I, delete "This" 

Page 3, delete lines 2 to 4 

Page 3, line 21, delete "This exemption" 

Page 3, delete lines 22 to 24 

Page 3, line 28, delete "professional or technical'' 

Page 3, line 29, delete", at the time of exposure," 

Page 3, line 30, delete "and the necessary safety precautions" 

Page 3, line 32, after "person" insert "or, under the person's supervision, 
by other technically qualified individuals" 

Page 3, delete lines 33 to 35 

Page 5, after line 2, insert: 

"(a) products labeled pursuant to the Federal Insecticide, Fungicide and 
Rodenticide Act, as amended, and the Federal Food, Drug, and Cosmetic 
Act, as amended;" 
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Page 5, line 3, delete "(a)" and insert "(b)'' 

Page 5, line 5, delete "(b)" and insert "(c)'' 

Page 5, line 8, delete "or" 

Page 5, line 9, delete "(c)" and insert "Id)" 

Page 5, line 12, delete the period and insert "; or 
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(e) products labeled pursuant to 6 MCAR sections 4.9214 and 4.9216." 

Page 5, line 17, delete the new comma 

Page 5, line 30, delete "sections" and insert "section" 

Page 7, delete lines 12 to 20 

Page 7, delete lines 24 and 25 

Page 8, line 13, after "number" delete the comma 

Page 8, delete lines 19 to 27 

Page 8, line 30, delete" 16" and insert" 13" 

Page 9, line 15, delete everything after "waste." 

Page 9, delete line 16 

Page 9, line 17, delete everything before "The" 

Page 9, line 20 to page 11, line JO, delete sections 12, 13, and 14 

Page 11, line 21, delete everything after "An employee" 

Page 11, delete line 22 

Page 11, line 23, delete "labor camp," 

Page 11. line 26, delete "sections 9, JO, 11, or 12" and insert "section 9 
or 10" 

Page 11, line 27, delete "27" and insert "24" 

Page 11, delete lines 34 to 36 

Page 12, delete lines I to 5 

Page 12, line 15, delete the first comma and insert "or" 

Page I 2, line 15, delete ", or contagious" 

Page 12, line 16, delete "animate agent" 

Page 12, line 18, after "(f)," insert "or" 

Page 12, delete line 19 and insert "13." 

Page 12, line 35, delete the comma and insert "or" 

Page 12, line 36, delete", or 12" 

Page 13, line 3, delete '"sections" and insert "section" 

Page 13, line 4, delete", or 12" 

Page 13, line 4, delete "/6" and insert "/3'' 
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Page 14, line 17, delete "substantially" 

Page 14, line 18, after "9" delete the comma and insert "or" 

Page 14, line 18, delete", or 12" 

Page 14, line 20, after "9" delete the comma and insert "or" 

Page 14, line 20, after" JO" delete the comma 

Page 14, line 21, delete "or 12" 

[60THDAY 

Page 15, line 10, after "'employer" insert "to the commissioner and" 

Page 17, line II , delete "22" and insert "JJ" 

Page 17, line 18, delete "Subject to the restrictions" 

Page 17, delete line 19 

Page 17, line 20, delete" 1.7001," 

Page 17, line 21, delete "8, " 

Page 17, line 21, after "9" delete the comma and insert "or" 

Page 17, line 21, delete "or 12" 

Page 17, line 22, delete "16" and insert "/3" 

Page 18, line 31, delete "12," 

Page 18, line 31, delete "16" and insert "/3'' 

Page 19, line 13, after "may" insert ", absent a provision in a labor 
agreement to the contrary,'' 

Page 19, delete lines 34 and 35 

Page 20, line 3, delete" 14," 

Page 20, line 4, after "/6," insert "/7," 

Page 20, line 4, delete "26," and insert "and" 

Page 20, line 4, delete ", 28, and 30" 

Page 20, line 5, delete "/7" and insert "14" 

Page 20, line 6, delete "29" and insert "26" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 13, delete "requiring" and insert "creating a presumption" 

Page I, line 14, after "agents" insert "must" 

Page I, line 15, delete "requiring" 

Page I, delete line 16 

And when so amended H.F. No. 242 will be identical to S.F. No. 183, and 
further recommends that H.F. No. 242 be given its second reading and 
substituted for S.F. No. 183, and that the Senate File be indefinitely post
poned. 
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Pursuant to Rule 49, this report was prepared and submitted by the Secre
tary of the Senate on behalf of the Committee on Rules and Administration. 
Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 452: A resolution memorializing the Postmaster General; urging 
the issuance of a postal stamp to commemorate the centennial of the first 
shipment of iron ore from Minnesota. 

Reports the same back with the recommendation that the resolution do 
pass. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 533: A bill for an act relating to state government; providing for 
legislative expenses; amending Minnesota Statutes 1982, section 3.101; re
pealing Minnesota Statutes 1982, section 3.102. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

SECOND READING OF HOUSE BILLS 

H.F. Nos. 242, 452 and 533 were read the second time. 

MOTIONS AND RESOLUTIONS 

Mr. Moe, R.D. moved that H.F. Nos. 452 and 533 be laid on the table. The 
motion prevailed. 

Mr. Purfeerst moved that S.F. No. 1204, No. 18 on Special Orders, be 
stricken and returned to its author. The motion prevailed. 

Mr. DeCramer moved that the name of Mr. Schmitz be added as a co-au
thor to S.F. No. 1010. The motion prevailed. 

Mr. Davis moved that the name of Mr. Merriam be added as a co-author to 
S.F. No. 1284. The motion prevailed. 

S.F. No. 201 and the Conference Committee Report thereon were reported 
to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO. 201 

A bill for an act relating to intoxicating liquor; authorizing off-sale licen
sees to dispense samples of wine, liqueurs and cordials; amending Minnesota 
Statutes 1982, section 340.11, subdivision 15. 

May 22, 1983 
The Honorable Jerome M. Hughes 
President of the Senate 
The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

We, the undersigned conferees for S.F. No. 201, report that we have 
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agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendments and that S.F. No. 201 be 
further amended as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1982, section 340.034, subdivision I, is 
amended to read: 

Subdivision I. No sale of non-intoxicating malt liquor shall be made be
tween the hours of one a.m. and eight a.m. on any weekday Monday through 
Saturday inclusive. Neither shall any sale of such liquor be made on any 
Sunday between the hours of one a.m. and twelve e'€leei. noon, fl0f 1,etween 
the ft0tlf& ef ene a-,m, anti e;gh! e'€leei. fr.Hr. en the <lay ef ~ statewide 
eleeHeH. 

Sec. 2. Minnesota Statutes I 982, section 340.11, subdivision 11, is 
amended to read: 

Subd. I I. [ON-SALE LICENSES, INCLUDING HOTELS, CLUBS, 
RESTAURANTS, AND ON-SALE EXCLUSIVE LIQUOR STORES.] 
"On-sale" licenses may be issued by municipalities for the sale of intoxi
cating liquors in hotels, clubs, restaurants and establishments for the sale of 
"on-sale" liquors exclusively within the number authorized by this section. 
In addition to the number of licenses authorized by this section, an "on-sale" 
license may be issued, if approved by the commissioner of public safety, to a 
bona fide club wltiel! has lleeft ff! e"istenee fef H y,,aFS 0f _,,., or te a 
congressionally chartered veterans' organization which has been in existence 
for fiYe at least three years. The club or veterans' organization must be 
incorporated in order to be eligible to apply for a license, and the license 
issued must be for the sale of intoxicating liquors to members and bona fide 
guests only. The license fee for an "on-sale" license issued by a municipal
ity pursuant to this subdivision shall be in an amount determined by the 
governing body thereof subject to the following limitations: up to $300 for a 
veterans organization or fraternal club with a membership of 200 or less; up 
to $500 for a veterans organization or fraternal club with a membership of 
between 201 and 500; up to $650 for a veterans organization or fraternal club 
with a membership of between 50 I and 1,000; up to $800 for a veterans 
organization or fraternal club with a membership of between 1,00 I and 
2,000; up to $1,000 for a veterans organization or fraternal club with a 
membership between 2,000 and 4,000; up to $2,000 for a veterans organiza
tion or fraternal club with a membership of between 4,001 and 6,000; and up 
to $3,000 for a veterans organization or fraternal club with a membership of 
more than 6,000. For purposes of the maximum license fee which may be 
imposed by a municipality pursuant to this subdivision, "fraternal club" 
means a club which serves only members and their guests and which uses 
any profits derived from these sales principally for sponsoring activities 
beneficial to the community and not for the benefit of any individual. Except 
in cities of the first, second, and third class, a license may be issued jointly to 
congressionally chartered veterans' organizations that otherwise qualify 
under this subdivision. 

Sec. 3. Minnesota Statutes 1982, section 340.11, subdivision 15, is 
amended to read: 
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Subd. 15. [LICENSES NOT REQUIRED.] It is lawful for a brewer to sell 
intoxicating malt beverages to his employee or to a former employee who is 
retired because of age or physical disability. Such beverages shall be sold for 
consumption off the premises only, and the amount sold to any one person in 
any one week shall not exceed 768 fluid ounces. The requirements of law 
relating to minimum prices for the sale of intoxicating malt beverages shall 
not apply to sales made under this subdivision, nor shall any license be 
required for the making of such sales. It is also lawful for a collector of 
commemorative bottles, as these terms are defined in section 340.44, to sell 
commemorative bottles to another collector without obtaining a license. It is 
also lawful for an off-sale licensee or municipal liquor store to provide 
samples of wine, liqueurs, and cordials which the licensee or municipal 
liquor store currently has in stock and is offering for sale to the general 
public without obtaining an additional license, provided the wine, liqueur, 
and cordial samples are dispensed at no charge and consumed on the li
censed premises during the permitted hours of off-sale in a quantity less than 
50 milliliters of wine per variety per customer and 25 milliliters of liqueur or 
cordial per variety per customer. 

Sec. 4. Minnesota Statutes 1982, section 340.14, subdivision I, is 
amended to read: 

Subdivision I. [HOURS AND DAYS OF SALE.] No sale of intoxicating 
liquor shall be made after one a.m. on Sunday, nor until eight a.m. on 
Monday,oor eelweee Ike ilettfs ef eee!hflh-aR<leig!He!eleei<!hRh-eelhe~ 
ef aey sla!ewi<ie eleeliae. No "on-sale" shall be made between the hours of 
one a.m. and eight o'clock a.m. on any weekday. No "on-sale" shall be 
made after eight o'clock p.m. on December 24. No "off-sale" shall be made 
before eight o'clock a.m. or after ten o'clock p.m. of any day. However, in 
cities of the first class, and in all cities located within a radius of 15 miles of a 
city of the first class within the same county, "off-sale" may be made only 
until eight o'clock p.m. of any day except Friday and Saturday, on which 
days "off-sale" may be made until. ten o'clock p.m. No "off-sale" shall be 
made on New Years Day, January I; Independence Day, July 4; Thanksgiv
ing Day; or Christmas Day, December 25; but on the evenings preceding 
such days, if the sale of liquor is not otherwise prohibited on such evenings, 
"off-sales" may be made until ten o'clock p.m., except that no "off-sale" 
shall be made on December 24 after eight o'clock p.m. It shall be beyond the 
power of any municipality of this state to authorize or permit the sale of 
intoxicating liquors when such sale is prohibited by this section, however, 
any municipality may further limit the hours of sale of intoxicating liquors, 
provided that such further restricted hours for "on-sale" shall apply to both 
intoxicating liquors and non-intoxicating malt liquors. 

Sec. 5. Minnesota Statutes 1982, section 340.15, is amended by adding a 
subdivision to read: 

Subd. 3. This section does not apply to advertising of liquor prices by an 
off-sale licensee in a newspaper of general circulation published in a bor
dering state if the newspaper is the primary newspaper of general circulation 
in the area in which the off-sale licensee is located. 

Sec. 6. Minnesota Statutes 1982, section 340.408, is amended to read: 

340.408 [JOINT PURCHASES.] 
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No variable volume price or discount shall be offered to a retailer for a 
quantity of distilled spirits or wine in excess of 300 liter or smaller bottles. 
The joint purchase for resale to the general public of 300 or fewer <jlHlfl liter 
or smaller bottles of iRle,.iealiag H<jtl6f distilled spirits or wine by more than 
one person lawfully permitted to sell iale,.ieatiag H<jtl6f distilled spirits or 
wine to the general public is lawful. No rule or regulation pursuant to this 
chapter shall prohibit a lawful purchase pursuant to this section. 

Sec. 7. Minnesota Statutes 1982, section 340.983, is amended to read: 

340.983 [FILING OF WHOLESALE PRICE SCHEDULE.] 

No brand owner or wholesaler of distilled H<jtl6f spirits or wine shall sell, 
offer for sale, or solicit any order for distilled liquor or wine unless a schedule 
of wholesale prices, which shall include varying volume prices, is filed with 
the commissioner, on a form prescribed by him, and no sales shall be made 
except in accordance with Slleit these prices. &!eh Forms shall provide for the 
listing of the price, including any varying volume prices, at which each brand 
distributed by the filing wholesaler or brand owner is sold. The commissioner 
shall maintain Slleit filings in such a manner as to make their contents easily 
accessible to the public. The filings required under this section shall be made 
not later than the first day of each month, and the schedule of filed prices 
shall be effective from that day until the first day of the next month, provided 
that any filing may be amended within five days after its filing. The com
missioner shall provide copies of Slleit filings to any person requesting them, 
and may charge a reasonable fee therefor. Any person may examine Slleit 
filings in the office of the commissioner, and no charge shall be made for 
such examination. 

N0 'ffllmBe f'R€" file<I !'UfSUaRI I<) this seetttm shall be fer 8 quaalily ifl eiteess 
efJOO<jtltlf!&.-

Sec. 8. [ST. PAUL; PARK CLUB HOUSES; LIQUOR.] 

Notwithstanding any contrary provision of law, charter or ordinance, the 
city of St. Paul may by ordinance authorize any holder of an "on-sale" 
liquor license issued by the city to dispense intoxicating liquor at any event of 
definite duration on the public premises known as the Phalen Park club 
house. The event may not be profit making except as a fund raising event for 
a nonprofit organization or a political committee as defined in Minnesota 
Statutes, section 210A.01, subdivision 8. The licensee must be engaged to 
diSpense liquor at the event by a person or organization permitted to use the 
premises and may dispense liquor only to persons attending the event. A 
licensee's authority shall expire upon termination of the event. The authority 
to dispense liquor shall be granted in accordance with the statutes applicable 
to the issuance of ''on-sale'' liquor licenses in cities of the first class consis
tent with this act. The dispensing of liquor shall be subject to all laws and 
ordinances governing the dispensing of intoxicating liquor that are consis
tent with this act. All dispensing of liquor shall be in accordance with the 
conditions prescribed by the city. The conditions may limit the dispensing of 
liquor to designated areas of the facility. The city may fix and assess a fee to 
be paid to the city by an "on-sale" licensee for each event for which the 
licensee is engaged to dispense liquor. The authority granted by this sub
division shall not count as an additional "on-sale" intoxicating liquor li
cense for purposes of determining the number of liquor licenses permitted to 
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be issued under the provisions of Minnesota Statutes, section 340 .11. 

Sec. 9. [ST. PAUL; ON-SALE NONINTOXICATING MALT LIQUOR 
AND ON-SALE WINE LICENSES FOR THE DOWNTOWN COUNCIL.) 

Notwithstanding sections 340.11, subdivision 20, 340./4, subdivision 3, 
and any other contrary provision of law, charter, or ordinance, the govern
ing body of the city of St. Paul may issue "on-sale" nonintoxicating malt 
liquor and "on-sale" wine licenses to the St. Paul Downtown Council for 
use only at the annual Taste of Minnesota Festival to commemorate the July 
4th holiday at the state capitol and on its surrounding property. The fee for 
each license issued under this section is $53 .50. 

Sec. 10. [MINNETONKA ON-SALE LIQUOR LICENSES.] 

The city of Minnetonka may issue three on-sale licenses for the sale of 
intoxicating liquor, which licenses shall be in addition to the number auth
orized by Minnesota Statutes, section 340./ /, subdivision 5a. All other pro
visions of chapter 340 shall apply to licenses issued pursuant to this section. 

Sec. 11. [LONG PRAIRIE ON-SALE LICENSE.) 

Notwithstanding the period of incorporation requirement of section 
340.11, subdivision II, or any law to the contrary, the city of Long Prairie 
may issue one club on-sale intoxicating liquor license to a Moose Lodge 
located within the city. The fee shall be that required by section 340.11, 
subdivision 1 I, and all other provisions of chapter 340 not inconsistent with 
this section shall apply to the license. 

Sec. 12. [EFFECTIVE DATES.] 

Section 8 is effective upon approval by the governing body of the city of St. 
Paul and compliance with Minnesota Statutes, section 645.021, subdivision 
3. Section 9 is effective upon approval by the governing body of the city of St. 
Paul and compliance with Minnesota Statutes, section 645 .021, subdivision 
3. Section JO is effective upon approval by the governing body of the city of 
Minnetonka and compliance with Minnesota Statutes, section 645 .021, sub
division 3. Section 1 I is effective upon approval by the governing body of the 
city of Long Prairie and compliance with Minnesota Statutes, section 
645.021, subdivision 3. Sections 1 to 7 are effective the day following final 
enactment.'' 

Delete the title and insert: 

"A bill for an act relating to liquor; authorizing election day sales; reducing 
the period of existence required for a club license; authorizing off-sale li
censes to dispense certain samples and advertise in bordering states' news
papers in certain instances; regulating volume discounts; authorizing the city 
of St. Paul to issue an on-sale liquor license to the Phalen Park club house; 
authorizing the city of St. Paul to issue a special beer and wine license to the 
Downtown Council; authorizing the city of Minnetonka to issue three addi
tional on-sale licenses; authorizing the city of Long Prairie to issue a club 
license to a certain Moose Lodge; amending Minnesota Statutes 1982, sec
tions 340.034, subdivision 1; 340.11, subdivisions 11 and 15; 340.14, sub
division I; 340.15, by adding a subdivision; 340.408; and 340.983." 

We request adoption of this report and repassage of the bill. 
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Senate Conferees: (Signed) Allan H. Spear, Ron Sieloff 

House Conferees: (Signed) Joel Jacobs, Pat Piper 

[60THDAY 

Mr. Spear moved that the foregoing recommendations and Conference 
Committee Report on S.F. No. 201 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

S.F. No. 201 was read the third time as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 35 and nays 30, as follows: 

Those who voted in the affirmative were: 

Anderson Dieterich Mehrkens Peterson,D.C. Sieloff 
Belanger Johnson, D.J. Merriam Peterson,R. W. Solon 
Benson Jude Moe, D. M. Petty Spear 
Benram Langseth Moe, R. D. Pogemiller Stonn 
Brataas Lantry Nelson Purfeerst Stumpf 
DeCramer Luther Novak Samuelson Taylor 
Dicklich McQuaid Pehler Schmitz Vega 

Those who voted in the negative were: 

Adkins Davis Hughes Kroening Reichgott 
Berg Diessner Isackson Kronebusch Renneke 
Berglin Frank Johnson, D.E. Laidig Ulland 
Bernhagen Frederick Kamrath Olson Waldorf 
Chmielewski Frederickson Knaak Peterson,D.L. Wegscheid 
Dahl Freeman Knutson Ramstad Willet 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

S.F. No. 87 and the Conference Committee Report thereon were reported 
to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO. 87 

A bill for an act relating to public welfare; requiring reporting of abuse or 
neglect of children; exempting determinations of eligibility for day care and 
foster care licenses from application of the Minnesota criminal offenders 
rehabilitation law; requiring arrest information and reports to be made avail
able to the commissioner of public welfare for the purpose of investigating 
applicants for a day care or residential facility license; establishing the bur
den of proof in certain appeals; providing for appointment of guardianship of 
children whose parents are deceased; clarifying investigative authority of 
welfare agencies in making mandated investigations of physical or sexual 
abuse and neglect; amending Minnesota Statutes 1982, sections 245.783, 
subdivision 3; 245.801, subdivision 4; 260.0 II, subdivision 2; 260.242, 
subdivision 2, and by adding a subdivision; 364.09; and 626.556, subdivi
sions 2, 4, 7, and IO. 
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The Honorable Jerome M. Hughes 
President of the Senate 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 
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May 21, 1983 

We, the undersigned conferees for S.F. No. 87, report that we have agreed 
upon the items in dispute and recommend as follows: 

That the House recede from its amendments and that S.F. No. 87 be further 
amended as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1982, section 245. 783, subdivision 3, is 
amended to read: 

Subd. 3. [STUDY OF APPLICANT.] Before issuing a license or renewing 
a license, the commissioner shall conduct a study of the applicant and the 
agency or the day care or residential facility. The bureau of criminal ap
prehension, a county attorney, a county sheriff, and a chief of a local police 
department with the iRfefffled €6ftSeRI ef, after notice to the subject of the 
data, shall assist in this study by providing to the commissioner, the director 
of any local agency responsible for licensing, or their representatives all 
criminal conviction data, arrest ieformation, reports regarding abuse or 
neglect of children, and investigation results available from local, state, and 
national criminal history record repositories, including the criminal justice 
data communications network, pertaining to the following individuals con
nected with the application for or renewal of a license: applicants, operators, 
all persons living in the household, all staff of any day care or residential 
facility and all staff of agencies placing children for care. If the commis
sioner is satisfied that the provisions of sections 245.781 to 245.812 and 
252.28, subdivision 2 and the applicable rules afHI regulatiens promulgated 
by him are substantially met, a license shall be issued. If the results of the 
study indicate that all of the applicable laws, and rules afHI regulatiens cannot 
be met immediately, but can and will be met within one year or less, and the 
deviations do not threaten the health, rights, or safety of persons to be served, 
a provisional license may be issued for a period not to exceed one year from 
the date of issuance. 

The commissioner may request advice from persons using the facility, 
agency, or service, operators of a similar facility, agency, or service, and 
relevant professionals as part of the evaluation of an applicant. 

Sec. 2. Minnesota Statutes 1982, section 245.801, subdivision 4, is 
amended to read: 

Subd. 4. [SUSPENSION; APPEAL.] An operator whose license the com
missioner proposes to suspend, revoke, or make probationary shall be given 
notice by certified mail addressed to the location shown on the license. The 
notice shall contain a statement of, and the reasons for, the proposed action 
and shall inform the operator of his right to appeal the decision to the com
missioner, in writing, within ten days after receipt of the notice of the pro
posed action. Upon receiving a timely written appeal, the commissioner shall 
give the operator reasonable notice and an opportunity for a prompt 
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hearing before an impartial hearing examiner. The local welfare agency may 
demonstrate reasonable cause to revoke. suspend, not renew, or make pro
bationary a family foster care or family day care license by submitting 
reports, statements, affidavits, or other reliable hearsay to substantiate the 
allegations of noncompliance with rules promulgated by the commissioner 
pursuant to section 245 .802 governing family foster care licensing and fam
ily day care licensing. Upon demonstration by the agency that reasonable 
cause exists to take the proposed action with respect to a family foster care 
or family day care license, the burden of proof shifts to the licensee to 
demonstrate compliance with the rule by a preponderance of the evidence. 
The hearing examiner shall make a recommendation to the commissioner as 
to whether the license shall be suspended, revoked, or made probationary. 
However, if the commissioner finds that the health, safety or rights of the 
persons served by the facility or agency are in imminent danger, he shall 
order the immediate suspension of the license. The operator shall be given 
written notice of the order by personal service. The notice shall contain a 
statement of the reasons for the suspension and shall inform the operator of 
his right to petition the commissioner for reconsideration of the order. The 
petition shall be in writing and shall be made within five days after the 
personal service of the order. Upon receiving a timely written petition, the 
commissioner shall give the operator reasonable notice and an opportunity 
for a prompt hearing before an impartial hearing examiner with respect to the 
order of suspension of the license. The hearing examiner shall make a rec
ommendation to the commissioner as to whether the order of suspension 
should be affirmed or reversed. The commissioner shall not be bound by the 
recommendation of the hearing examiner. The final decision of the commis
sioner shall be served on the operator by personal service, and shall inform 
the applicant of his rights under chapter 14 and as stated in this section. 

Sec. 3. Minnesota Statutes I 982, section 260.242, is amended by adding a 
subdivision to read: 

Subd. la. [BOTH PARENTS DECEASED.] If upon petition to the juvenile 
court by a reputable person, including but not limited to an agent of the 
commissioner of public welfare, and upon hearing in the manner provided in 
section 260.155, the court finds that both parents are deceased and no 
appointment has been made or petition for appointment filed pursuant to 
sections 525.6/5 to 525.6185, the court shall order the guardianship and 
legal custody of the child transferred to: 

( a) the commissioner of public welfare; 

(b) a licensed child placing agency; or 

( c) an individual who is willing and capable of assuming the appropriate 
duties and responsibilities to the child. 

Sec. 4. Minnesota Statutes 1982, section 260.242, subdivision 2, is 
amended to read: 

Subd. 2. [GUARDIAN'S POWERS.] (a) A guardian appoin1ed under lhe 
provisions of s1:1hdi,.•ision + this section has legal custody of his ward unless 
the court which appoints him gives legal custody to some other person. If the 
court awards custody to a person other than the guardian, the guardian 
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nonetheless has the right and responsibility of reasonable visitation, except 
as limited by court order. 

(b) The guardian may make major decisions affecting the person of his 
ward, including but not limited to giving consent (when consent is legally 
required) to the marriage, enlistment in the armed forces, medical, surgical, 
or psychiatric treatment, or adoption of the ward. When, pursuant to -satr-
8iYisioA +, el-at:tse W this section, the commissioner of public welfare is 
appointed guardian, he may delegate to the welfare board of the county in 
which, after the appointment, the ward resides, the authority to act for him in 
decisions affecting the person of his ward, including but not limited to giving 
consent to the marriage, enlistment in the armed forces, medical, surgical, or 
psychiatric treatment of the ward. 

(c) A guardianship created under the provisions of su.130:iYision .J- this sec-
tion shall not of itself include the guardianship of the estate of the ward. 

Sec. 5. Minnesota Statutes 1982, section 364.09, is amended to read: 

364.09 [LAW ENFORCEMENT; EXCEPTION.] 

This chapter shall not apply to the practice of law enforcement; bttt or to 
eligibility for a family day care license or a family foster care license. 
Nothing in this section shall be construed to preclude the Minnesota police 
and peace officers training board from recommending policies set forth in 
this chapter to the attorney general for adoption in his discretion to apply to 
law enforcement.'' 

Delete the title and insert: 

"A bill for an act relating to public welfare; exempting determinations of 
eligibility for day care and foster care licenses from application of the Min
nesota criminal offenders rehabilitation law; requiring arrest information and 
reports to be made available to the commissioner of public welfare for the 
purpose of investigating applicants for a day care or residential facility li
cense; establishing the burden of proof in certain appeals; providing for 
appointment of guardianship of children whose parents are deceased; 
amending Minnesota Statutes 1982, sections 245. 783, subdivision 3; 
245.801, subdivision 4; 260.242, subdivision 2, and by adding a subdivision; 
and 364.09." 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Eric D. Petty, Allan H. Spear, Ron Sieloff 

House Conferees: (Signed) Ann Wynia, Janet Clark, Connie Levi 

Mr. Petty moved that the foregoing recommendations and Conference 
Committee Report on S.F. No. 87 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

S.F. No. 87 was read the third time as amended by the Conference Com
mittee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 60 and nays 0, as follows: 
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Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dlcklich 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 

Kamrath 
Knaak 
Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
McQuaid 
Mehrkens 
Merriam 
Moe, D. M. 

Moe, R. D. 
Nelson 
Novak 
Olson 
Pehler 
Peterson,D.C. 
Peten,on,D.L. 
Peterson,R. W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 

[60TH DAY 

Reichgott 
Renneke 
Samuelson 
Sieloff 
Spear 
Stumpf 
Taylor 
Ulland 
Vega 
Waldorf 
Wegscheid 
Willet 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

S.F. No. 889 and the Conference Committee Report thereon were reported 
to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO. 889 

A bill for an act relating to local government; clarifying powers of munici
palities and redevelopment agencies with respect to acquisition, construc
tion, leasing, selling, loan of funds, and issuance of revenue bonds for 
industrial development projects; amending Minnesota Statutes 1982, sec
tions 474.03 and 474.06. 

May 21, 1983 
The Honorable Jerome M. Hughes 
President of the Senate 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

We, the undersigned conferees for S.F. No. 889, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendments and that S.F. No. 889 be 
amended as follows: 

Page 8, line 9, after "law" insert ", and bonds issued to refund bonds 
previously issued pursuant to this chapter may be issued in amounts as may 
be determined by the municipality or redevelopment agency notwithstanding 
the provisions of section 475 .67, subdivision 3" 

Page 8, after line 14, insert: 

"Sec. 3. Minnesota Statutes 1982, section 475.65, is amended to read: 

475.65 [DELIVERY OF BONDS; USE OF PROCEEDS.] 

Upon payment to the treasurer of the purchase price by the successful 
bidder, the obligations shall be delivered, and the treasurer shall account for 
the receipt and disbursement of the proceeds thereof for the use named in the 
resolution or other instrument or instruments authorizing such obligations, in 
a separate fund or account in the official financial records of th~ munici-
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pality. Pending such use the proceeds may be invested and reinvested in 
accordance with law, and the income and gain therefrom shall be held as part 
of the proceeds and applied to such use or to the payment of the obligations 
and interest thereon or otherwise as provided in any city charter or any other 
law. The purchaser shall not be obligated to see to the application of the 
purchase price. When the use authorized is the acquisition or betterment of 
any land, easements, buildings, structures, machinery, or equipment, the 
proceeds may be used to pay all expenses, incurred and to be incurred, which 
are reasonably necessary and incidental to such acquisition or betterment, 
including, but without limitation, the cost of necessary professional planning 
studies to determine desirable locations, architectural, engineering, legal, 
financial advisory, and other professional services, printing and publication, 
and interest to accrue on the obligations prior to the anticipated date of 
commencement of the collection of taxes or special assessments to be levied 
or other funds pledged for the payment of the obligations and interest 
thereon. When the obligations are payable wholly from the income from a 
utility or other project, for the acquisition or betterment of which the obliga
tions are issued, the proceeds may be used in pan to establish a reserve as 
further security for the payment of such principal and interest when due. If 
the contemplated use be afterward abandoned, or if any balance of the 
proceeds of the obligations remains after the use is accomplished, Slleft or if 
the governing body determines that at least 85 percent of the cost of the use 
has been paid or finally determined and retains in the fund an amount 
sufficient to pay the estimated costs of completion, the remainder of the fund 
may be devoted to any other public use authorized by law, and approved by 
resolution adopted or vote taken in the manner required to authorize bonds for 
such new use and purpose. Any balance remaining after the improvement has 
been completed and paid for, unless devoted to a new use as herein author
ized, shall become a pan of the debt service fund of the municipality." 

Renumber the remaining sections 

Amend the title as follows: 

Page I, line 7, delete "and" and insert a comma 

Page I, line 7, after "474.06" insert ", and 475.65" 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Carl W. Kroening, Michael 0. Freeman, 
Randy P. Kamrath 

House Conferees: (Signed) Thomas R. Berkelman, Leonard Price, 
William Schreiber 

Mr. Kroening moved that the foregoing recommendations and Conference 
Committee Report on S.F. No. 889 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

S.F. No. 889 was read the third time as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 
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The roll was called, and there were yeas 59 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Dicklich Kamrath Novak Schmitz 
Anderson Diessner Knaak Pehler Sieloff 
Belanger Dieterich Knutson Peterson,C.C. Spear 
Benson Frank Kroening Peterson,D.C. Storm 
Berg Frederick Kronebusch Peterson,D.L Stumpf 
Berglin Frederickson Laidig Peterson,R.W. Taylor 
Bernhagen Freeman Langseth Petty Ulland 
Bertram Hughes Lantry Pogemiller Vega 
Brataas Isackson Luther Purfeerst Waldorf 
Dahl Johnson, D.E. Mehrkens Ramstad Wegscheid 
Davis Johnson. D.J. Merriam Renneke Willet 
DeCramer Jude Nelson Samuelson 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

S.F. No. 964 and the Conference Committee Report thereon were reported 
to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO. 964 

A bill for an act relating to corporations; providing for the determination of 
eligibility for the indemnification of certain persons: prohibiting the use of 
corporate information obtained improperly; authorizing the use of protective 
orders and other relief to prevent the premature disclosure of certain con
fidential information or the use of corporate information obtained improper
ly; permitting the use of corporate names of corporations not filing the active 
status report; restricting the right of a corporation to deny cumulative voting; 
protecting preemptive rights of shareholders; clarifying when equitable relief 
is available to minority stockholders: providing for the retention of cumula
tive voting and preemptive rights after incorporation; amending Minnesota 
Statutes 1982, sections 300.083, subdivision 6; 302A.115, by adding a sub
division; 302A.215; 302A.413, by adding a subdivision; 302A.461, sub
divisions 4, 6, and by adding a subdivision; 302A.521, subdivision 6; and 
302A.751, subdivision I, and by adding a subdivision. 

May 21, 1983 

The Honorable Jerome M. Hughes 
President of the Senate 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

We, the undersigned conferees for S.F. No. 964, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the Senate accede to the House amendments and that S.F. No. 964 be 
further amended as follows: 

Pages 4 and 5, delete section 5 

Page 5, line 6, delete everything after "[PROTECTIVE ORDERS.]" 
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Page 5, delete lines 7 to 12 

Page 5, line 13, delete "/ b)" 

Page 9, delete line 5, and insert: 

"This act is effective the day following final enactment,'' 

Renumber the remaining sections 

Amend the title as follows: 

Page I, line 19, delete "subdivisions 4," and insert "subdivision" 

We request adoption of this report and repassage of the bill. 
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Senate Conferees: (Signed) Eric D. Petty, Randolph W. Peterson, Fritz 
Knaak 

House Conferees: (Signed) Bob Ellingson, Lee Greenfield, Jim Heap 

Mr. Petty moved that the foregoing recommendations and Conference 
Committee Report on S.F. No. 964 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

S.F. No. 964 was read the third time as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 63 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 

Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 
Knaak 

Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Luther 
McQuaid 
Mehrkens 
Merriam 
Nelson 
Novak 
Olson 

Pehler 
Peterson,C.C. 
Peterson,D.C. 
Peterson,D.L. 
Peterson,R. W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 

Sieloff 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Ulland 
Vega 
Waldorf 
Wegscheid 
Willet 

So the bill, as amended by the Conference Committee, was re passed and 
its title was agreed to. 

MOTIONS AND RESOLUTIONS • CONTINUED 

S.F. No. I097 and the Conference Committee Report thereon were re
ported to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO. 1097 

A bill for an act relating to agriculture: making cenain changes in the grain 
buyers act; changing the place of filing of farm product liens: imposing a 
penalty; amending Minnesota Statutes 1982, sections 223.16, subdivisions 
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I, 7, 8, 11, and by adding subdivisions; 223.17; 223.18; 223.19; and 336. 9-
401; Laws 1982, chapter 635, section 9; proposing new law coded in Min
nesota Statutes, chapter 223. 

May 22, 1983 

The Honorable Jerome M. Hughes 
President of the Senate 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

We, the undersigned conferees for S.F. No. l097, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendments and that S. F. No. 1097 be 
further amended as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1982, section 223.16, subdivision I, is 
amended to read: 

Subdivision I. [APPLICABILITY.] For the purpose of sections 223 .15 to 
223.19 and sections 13 to 15, the terms defined in this section have the 
meanings given them. 

Sec. 2. Minnesota Statutes 1982, section 223.16, is amended by adding a 
subdivision to read: 

Subd. 2a. [CASH SALE.] "Cash sale" means: 

(a) a sale for which payment is tendered to the seller not later than the 
close of business on the next business day-after the sale, either in cash or by 
check, or by mailing or wiring funds to the seller's account in the amount of 
at least 80 percent of the value of the grain at delivery; or 

(b) a sale of a shipment of grain which is part of a multiple shipment sale, 
for which a scale ticket clearly marked "CASH" has been received by the 
seller before completion of the entire sale. and for which payment is ten
dered in cash or by check not later than ten days after the sale of that 
shipment, except that when the entire sale is completed, payment is tendered 
in cash or by check not later than the close of business on the next business 
day, or within 48 hours, whichever is later. 

Sec. 3. Minnesota Statutes 1982, section 223.16, subdivision 4, is 
amended to read: 

Subd. 4. [GRAIN.] "Grain" means any cereal grain, coarse grain or 
oilseed in unprocessed forrn for which a standard has been established by the 
United States secretary of agriculture or the Minnesota board of grain stan
dards, or any other agricultural crop which the commissioner may designate 
by rule. 

Sec. 4. Minnesota Statutes 1982, section 223.16, subdivision 7, is 
amended to read: 

Subd. 7. [ITl~IHRA~!T INDEPENDENT GRAIN BUYER.] "ltine,ant In
dependent grain buyer" means a person whe 1Ht¥els ffem j>ltl€e le j>ltl€e le 
fHf€hase g,aiH fef resale tlSiftg a wek-; semit,aile, 0f tmile, ewHe<i or ere,ate~ 
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ay that pefS0ft without a private or public grain warehouse license who is 
licensed to engage in the business of purchasing grain for resale. 

Sec. 5. Minnesota Statutes 1982, section 223. 16, subdivision II, is 
amended to read: 

Subd. 11. [PRODUCER.] "Producer" means a person who 0WftS 0f llffl!l

ages. a gfftHl proEIHeing 0f growing epera~ioR itft6 hel4s et= 5kafes. the respensi 
eilily fef lftaf!eetiRg the gfflHl p,edueed grows grain on land that he owns or 
leases. 

Sec. 6. Minnesota Statutes 1982, section 223. 16, is amended by adding a 
subdivision to read: 

Subd. 12a. [SCALE TICKET.] "Scale ticket" means a memorandum 
issued by a grain elevator or warehouse operator to a depositor at the time 
grain is delivered, showing the weight and kind of grain. 

Sec. 7. Minnesota Statutes 1982, section 223.16, is amended by adding a 
subdivision to read: 

Subd. 16. [VOLUNTARY EXTENSION OF CREDIT CONTRACT.] 
''Voluntary extension of credit contract'' means a contract for the purchase 
of a specific amount of grain from a producer in which the title to the grain 
passes to the grain buyer upon delivery, but the price is to be determined or 
payment for the grain is to be made at a date later than the date of delivery of 
the grain to the grain buyer. Voluntary extension of credit contracts include 
deferred or delayed payment contracts, unpriced sales, no price established 
contracts, average pricing contracts, and all other contractual arrange
ments with the exception of cash sales and grain storage agreements evi
denced by a grain warehouse receipt. 

Sec. 8. Minnesota Statutes 1982, section 223.17, is amended to read: 

223.17 [LICENSES; BONDING; CLAIMS; DISBURSEMENTS.] 

Subdivision I. [LICENSES.] An application for a grain buyer's license 
must be filed with the commissioner and the license issued before any grain 
may be purchased. The types of grain buyers' licenses are: 

(a) private grain warehouse operator's license; 

(b) public grain warehouse operator's license; and 

( C) R8R'.\'Clfefl8HSe gfflHl ooyefi lieefl5el llOO 

fa-) HiAeFaAt independent grain buyer's license. 

~gt'itift ,,aFehoHseo13eFat:0Fs' lieeRseseaYeFOOtftg-ffti.ftetty-iftgaAegt=SiA 
slemge. The applicant for a grain buyer's license shall identify all grain 
buying locations owned or controlled by the grain buyer and all vehicles 
owned or controlled by the grain buyer used to transpon purchased grain. 
Every applicant for a grain buyer's license shall have a permanent estab
lished place of business at each licensed location. An "established place of 
business'' means a permanent enclosed building, including a house or a 
farm, either owned by the applicant or leased by the applicant for a period of 
at least one year, and where the books, records, and files necessary to con
duct the business are kept and maintained. The commissioner may maintain 
information on grain buyers by categories including, but not limited to, the 
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categories provided in clauses (a) to (c) and grain buyers that are licensed to 
purchase grain using trucks but that do not have a public or private ware
house license. 

Sub<!. 2. [LICENSE RENEWAL.] A license must be renewed annually. 
Beginning July I, 1984, the commissioner may stagger the renewal dates of 
licenses issued under this chapter, subject to the policy expressed in section 
1161.69, subdivision 2, paragraph (d). If a person receives more than one 
license from the commissioner, the licenses shall be issued at the same time, 
but only after all conditions for each license are met. Multiple licenses should 
be combined into one license if possible. 

Subd. 3. [GRAIN BUYERS AND STORAGE FUND; FEES.] The com
missioner shall set the fees for inspections aBt! JieeHses under sections 223.15 
to 223.19 and sections 13 to 15 at levels necessary to pay the expenses of 
administering and enforcing sections 223.15 to 223.19 and sectt0ns /3 to 15. 
These fees may be adjusted pursuant to the provisions of section /6A./28. 

The Jee for any license issued or renewed prior to June 30, 1984, is $100. 
The fee for any license issued or renewed after June 30, 1984, shall be set 
according to the following schedule: 

(a) $100 plus $50for each additional locationfor grain buyers whose gross 
annual purchases are less than$/ ,500,000; 

(b) $200 plus $50 for each additional location for grain buyers whose gross 
annual purchases are at least $1,500,000, but not more than $3,000,000; 
and 

(c) $300 plus $50 for each additional location for grain buyers whose gross 
annual purchases are more than $3,000,000. 

There is created in the state treasury the grain buyers and storage fund. 
Money collected pursuant to sections 223.15 to 223. I 9 shall be paid into the 
state treasury and credited to the grain buyers and storage fund and is appro
priated to the commissioner for the administration and enforcement of sec
tions 223.15 to 223.19 and sections 13 to 15. 

Subd. 4. [BOND.] Before a grain buyer's license is issued, the applicant 
for -e: gffltft 91:tyefS the license shall must file with the commissioner a bond in a 
penal sum prescribed by the commissioner but not mere less than the follow
ing amounts: 

(a) $ Hl,OO!l fe, eaeh J'fWllle e, f"'blie gf!Hfl wa,elteHse llf' le a ma,.immH af 
H-Ye g,Htift •+Yarehouses; 

fl>) $Hl,OO!l fe, eaeh semilflliler 1¥..ea by an itiHeraHI graiH ooyer "I' tea 
maKimuffl ef ttYe semitfeilers; 

fe, ~ fe, eaeh lRl€I< Hse<I by"" itiHeraHI graiH ooyer "I' le ll ma,,immll af 
fi....elflle!<st 

(61 ~ fe, eaeh trailef Hse<I by aft itiHeraHI gffliH 9llyeF ""tea "'""illlHIII 
ef fi.Ye ~railers; ftft6 

~) $§9,900 fe, eaeh HSHWOfelteHse graitt ooyer $10,000 for grain buyers 
whose gross annual purchases are $100,000 or less; 
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(b) $20,000 for grain buyers whose gross annual purchases are more than 
$100,()()() but not more than $750,000; 

(c) $30,()()() for grain buyers whose gross annual purchases are more than 
$750,000 but not more than $1,500,000; 

(d) $40,000 for grain buyers whose gross annual purchases are more than 
$1,500,000 but not more than $3,000,000; and 

(e) $50,000 for grain buyers whose gross annual purchases exceed 
$3,000,000. A grain buyer who has flied a bond with the commissioner prior 
to July 1, 1983 is not required to increase the amount of the bond to comply 
with this section until July 1, 1984. The commissioner may postpone an 
increase in the amount of the bond until July 1, 1985, if a licensee demon
strates that the increase will impose undue financial hardship on the licen
see, and that producers will not be harmed as a result of the postponement. 
The commissioner may impose other restrictions on a licensee whose bond 
increase has been postponed. The amount of the bond shall be based on the 
most recent financial statement of the grain buyer flied under subdivision 6. 

A first-time applicant for a grain buyer's license after July J, 1983 shall 
file a $20,000 bond with the commissioner. This bond shall remain in effect 
for the first year of his license. Thereafter, the licensee shall comply with the 
applicable bonding requirements contained in clauses (a) to (e) of this sec
tion. 

In lieu of the bond required by this subdivision the applicant may deposit 
with the state treasurer cash, a certified check, a cashier's check, a postal, 
bank, or express money order, assignable bonds or notes of the United 
States, or an assignment of a bank savings account or investment certificate 
or an irrevocable bank letter of credit as defined in section 336.5-103, in the 
same amount as would be required for a bond. 

Subd. 5. [VOLU~IT.'\RY llXT!l~ISIOM Or CR!lDIT CASH SALES; MAN
NER OF PAYMENT.] Y1'6f' Elemt111Elbyasellefefgfflift,agffiifl91!yefshail 
l"'Y 99 pe,eefl! ef <lie estimateEI e, aelttlll ¥altte ef gffiifl ~HFel!aseEI at <lie #me 
ffie physieal possessioa af Hie gffttft ts eeRve,•eEI ff0fft the sel.Jef ffi ffte gf8ift 
~ For a cash sale of a shipment of grain which is part of a multiple 
shipment sale, the grain buyer shall tender payment to the seller in cash or 
by check not later than ten days after the sale of that shipment, except that 
when the entire sale is completed, payment shall be tendered not later than 
the close of business on the next day, or within 48 hours, whichever is later. 
For other cash sales the grain buyer, before the close of business on the next 
business day after the sale, shall tender payment to the seller in cash or by 
check, or shall wire or mail funds to the seller's account in the amount of at 
least 80 percent of the value of the grain at the time of delivery. The grain 
buyer shall complete final settlement as rapidly as possible through ordinary 
diligence. Any transaction whereifl fflis ElemaREI isflOt e"ereiseEI which is not a 
cash sale in compliance with the provisions of this subdivision constitutes a 
voluntary extension of credit llllEI which is not afforded protection under the 
grain buyer's bond, and which must comply with sections 9 and JO. 

Subd. 5a. [GRAIN PURCHASES FROM UNLICENSED PRODUCERS.] 
No grain buyer may refuse to purchase grain from a producer solely because 
the producer is not bonded or is not licensed by the commissioner; provided, 
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that any producer who buys grain from other producers shall be licensed and 
bonde,J as required by this chapter. 

Subd. 6. [CONFIDENTIAL STATEME~ITS REQUIRED FINANCIAL 
STATEMENTS.] For the purpose of fixing or changing the amount of a 
required bond or for any other proper reason, the commissioner shall require 
an annual financial statements statement from a licensee which has been 
prepared in accordance with generally accepted accounting principles and 
which meets the following requirements: 

(a) The financial statement shall include, but not be limited to the follow
ing:(/) a balance sheet; (2) a statement of income (profit and loss); (3) a 
statement of retained earnings; (4) a statement of changes in financial posi
tion; and (5) a statement of the dollar amount of grain purchased in the 
previous fiscal year of the grain buyer. 

(b) The financial statement shall be accompanied by a compilation report 
of the financial statement which is prepared by a grain commission firm or a 
management firm approved by the commissioner or by an independent public 
accountant, in accordance with standards established by the American In
stitute of Certified Public Accountants. 

( c) The financial statement shall be accompanied by a certification by the 
chief executive officer or his designee of the licensee, under penalty of 
perjury, that the financial statement accurately reflects the financial condi
tion of the licensee for the period specified in the statement. 

Only one financial statement must be filed for a chain of warehouses owned 
or operated as a single business entity, unless otherwise required by the 
commissioner. Any grain buyer having a net worth in excess of 
$500,000,000 need not file the financial statement required by this subdivi
sion but must provide the commissioner with a certified net worth statement. 
All financial statements filed with the commissioner are private or nonpublic 
data as provided in section 13 .02. 

Subd. 6a. [SUSPENSION, REVOCATION, OR REFUSAL TO ISSUE 
LICENSE.] (a) If the a license applicant or a licensee fails to furnish finan
cial statements et= te fllffttSft aey ReW- 0000 FeEJ:Hire0, the commissioner may 
immeEliately refuse to issue or renew the license or may suspend the license 
eoo the lieeRsee GliaH SHFreReler the lieeftse 16 the eemmissieRer. Wtlhtt> +s 
<lays the. 

(b) The commissioner may refuse to issue or renew a license or may 
suspend a license if he determines, based upon the financial statement filed 
under this section or other financial information obtained by him, that the 
applicant or licensee is not financially able to properly petform the services 
and operate the business for which the license is issued. 

( c) When a license is suspended the licensee shall surrender the license to 
the commissioner. An applicant or licensee may request an administrative 
hearing subject to chapter 14 within I 5 days after the commissioner suspends 
a license or refuses to issue or renew a license under clause ( b) to determine 
whether the license should be issued, renewed, or revoked. If no request is 
made within 15 days after suspension, the commissioner shall revoke the 
license. AH fiRaneial statements suBmitteEI te the e0mmissi0Rer are eeRfiEleR 
tiah 
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Subd. 7. [PRODUCER BOND AND CONTRACT CLAIMS.] A producer 
claiming to be damaged by a breach of Ike eenailiens ef a ooR<i ef a contract 
for the purchase of grain by a licensed grain buyer may file a written claim 
with the commissioner. The claim must state the facts constituting the claim. 
The claim must be filed with the commissioner within 180 days of the breach 
of the eeH:ditioRS ef #te eeH0 contraL't. If the eemmissiener BelieYes that a 
claim is valid, the commissioner may immediately suspend the license, in 
which case the licensee shall surrender the license to the commissioner. 
Within 15 days the licensee may request an administrative hearing subject to 
chapter 14 to determine whether the license should be revoked. If no request 
is made within 15 days, the commissioner shall revoke the license. 

Subd. 8. [BOND DISBURSEMENT.] (a) The bond required under sub
division 4 shall provide for payment of loss caused by the grain buyer's 
failure to pay, upon the owner's demand, the purchase price of grain sold to 
the grain buyer in the manner provided by subdivision 5, including loss 
caused by failure to pay within the time required. The bond shall be condi
tioned upon the grain buyer being duly licensed as provided herein. +lie ooR<i 
slffll.l. ft0t e&ref ftftY trtmsaetion wltieR e0Rstitt1tes a Y0lt1H:t~• e:1<:tensien ef 
~ 

(b) Yj>0ft eolifieatien of delaul!, The commissioner shall promptly deter
mine the validity of all claims filed with him and notify aH j!llf!ies ita¥iHg file<! 
elttims the claimants of the determination. An aggrieved party may appeal the 
commissioner's determination by requesting, within 15 days, that the com
missioner initiate a contested case proceeding. In the absence of such a 
request, or following the issuance of a final order in a contested case, the 
surety company shall issue payment promptly to those claimants entitled to 
payment. Whefl. the eofB.fB.issioner determines it neeessaf), The commissioner 
may apply to the district court for an order appointing a trustee or receiver to 
manage and supervise the operations of the grain buyer in default. The 
commissioner may participate in any resulting court proceeding as an inter
ested party. 

(c) If a grain buyer has become liable to more than one producer by reason 
of breaches of the conditions of the bond and the amount of the bond is 
insufficient to pay the entire liability to all producers entitled to the protection 
of the bond, the proceeds of the bond shall be apportioned among the bona 
fide claimants. 

(d) The bond shall not be cumulative from one licensing period to the next. 
The maximum liability of the bond shall be its face value for the licensing 
period. 

Subd. 9. [DEFAULTS; VIOLATIONS.] If the commissioner finds, after 
an investigation is conducted, that a complaint is valid or that a licensee is in 
violation of the provisions of this chapter, the commissioner may immedi
ately suspend the license, in which case the licensee shall surrender the 
license to the commissioner. Within 15 days, the licensee may request an 
administrative hearing subject to chapter 14 to determine whether the li
cense should be revoked. If no request is made within 15 days, the commis
sioner shall revoke the license. 

Sec. 9. (223.175] [WRITTEN VOLUNTARY EXTENSION OF CREDIT 
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CONTRACTS; FORM.] 

A written confirmation required under section 10, subdivision 2, and a 
written voluntary extension of credit contract must include those items pre
scribed by the commissioner by rule. A contract shall include a statement of 
the legal and financial responsibilities of grain buyers and sellers estab
lished in this chapter. A contract shall also include the following statement in 
not less than ten point, all capital type, framed in a box with space provided 
for the seller's, signature: ''THIS CONTRACT CONSTITUTES A VOLUN
TARY EXTENSION OF CREDIT. THIS CONTRACT IS NOT COVERED BY 
ANY GRAIN BUYER'S BOND." If a written contract is provided at the time 
the grain is delivered to the grain buyer, the seller shall sign the contract in 
the space provided beneath the statement. 

Sec. 10. [223. 177] [PURCHASE BY VOLUNTARY EXTENSION OF 
CREDIT CONTRACTS.] 

Subdivision I. [INDICATION OF INTENTION.] Every grain buyer who 
intends to purchase grain by voluntary extension of credit contracts shall 
indicate his intention to do so annually to the commissioner on a form 
provided by the commissioner. 

Subd. 2. [ORAL CONTRACTS.] Any grain buyer entering into a volun
tary extension of credit contract orally or by phone shall give or mail to the 
seller a written confirmation conforming to the requirements of section 9 
before the close of the next business day. 

Subd. 3. [CONTRACTS REDUCED TO WRITING.] A voluntary exten
sion of credit contract must be reduced to writing by the grain buyer and 
mailed or given to the seller before the close of the next business day after the 
contract is entered into or, in the case of an oral or phone contract, after the 
written confirmation is received by the seller. Provided, however, that if a 
scale ticket has been received by the seller prior to the completion of the 
grain shipment, the contract must be reduced to writing within ten days after 
the sale, but not later than the close of the next business day after rhe 
completion of the entire sale. The form of the conrract shall comply with the 
requirements of section 9. 

Subd. 4. [GRAIN, RIGHTS, OR PROCEEDS HELD.] A licensed grain 
buyer purchasing grain by voluntary extension of credit contracts shall at all 
times maintain grain, rights in grain, or proceeds from the sale of grain 
totaling 90 percent of the grain buyer's obligation for grain purchased by 
voluntary extension of credit contracts. That amount must be evidenced or 
represented by one or more of the following: 

(a) grain owned and actually held by the grain buyer in a grain warehouse 
owned or controlled by the grain buyer; 

(b) rights in grain evidenced or represented by warehouse receipts issued 
by a state or federally licensed grain warehouse; 

(c) cash on hand or cash held on account in federally or state licensed 
institutions; 

(d) short-term investments held in time accounts with federally or state 
licensed institutions; 

(e) balances on grain margin accounts; 
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(J) voluntary extension of credit contracts for grain shipped to a processor 
or terminal as purchaser, less any payment or advance that has been re
ceived; 

(g) an irrevocable letter of credit, as defined in section 336.5-103; or 

(h) other evidence of proceeds from the sale of grain acceptable to the 
commissioner. 

Subd. 5. [VALUE OF GRAIN.] For the purpose of computing the dollar 
value of inventories of voluntary extension of credit obligations, the value of 
grain must be figured at the current market price on the day of delivery. 

Subd. 6. [TRANSFER OF TITLE.] The title to grain delivered on a vol
untary extension of credit contract transfers to the grain buyer upon deliv
ery. 

Subd. 7. [STORAGE CHARGES PROHIBITED.] No storage charges 
may be charged with respect to grain purchased on voluntary extension of 
credit contracts. 

Subd. 8. [RECORDS.] A grain buyer shall keep sufficiently detailed books 
and records of voluntary extension of credit contracts and evidences of 
grain, rights in grain, and the proceeds from the sale of grain so as to clearly 
show compliance with this section. The commissioner or his authorized 
agent may inspect these books and records to determine whether grain 
buyers are complying with the provisions of this chapter, and for this pur• 
pose the commissioner may enter upon any public or private premises during 
regular business hours. 

Sec. I I. Minnesota Statutes 1982, section 223.18, is amended to read: 

223.18 [PENALTY.] 

A person buying grain without first obtaining a grain buyer's license is 
guilty of a misdemeanor. Each day of operation without a grain buyer's 
license constitutes a separate offense. In case of license revocation, no new 
license shall be granted to the person whose license was revoked nor to 
anyone either directly or indirectly engaged with him in the licensed business 
for two years. A grain dealer who withholds records from the commissioner, 
keeps or files records which he knows to be false, alters records fraudu
lently, or presents to the commissioner any records which he knows to be 
false, is guilty of a gross misdemeanor. 

Sec. 12. Minnesota Statutes 1982, section 223.19, is amended to read: 

223.19 [RULES.] 

The commissioner may rreR-ntlgate make temporary or permanent rules 
pursuant to chapter 14 to carry out the provisions of sections 223. 15 to 
223.19, andsections13 to 15. 

Sec. 13. [223.20] [REGULATION OF GRAIN BUYERS AND GRAIN 
STORAGE.] 

The commissioner may create a separate division within the department of 
agriculture for the purpose of administering this chapter and chapter 232. 

Sec. 14. [223.21 I [ATTORNEY GENERAL: ENFORCEMENT.] 

The attorney general, upon request of the commissioner, shall assist the 
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commissioner in enforcing this chapter. 

Sec. 15. [223.22] [INVESTIGATION; EDUCATION.] 

Subdivision I. [LEGISLATIVE INVESTIGATION.] Th, legislature rec
ommends that the standing committees of the house and senate with juris
diction over agriculture investigate methods of protecting producers when 
marketing grain using voluntary extension of credit contracts, including 
establishment of a state administered trust fund, private insurance, or rein
surance, and methods which grain buyers can use to protect themselves and 
gra;n producers from grain price fluctuations. 

Subd. 2. [EDUCATION.] The commissioner shall make every effort to 
inform grain producers and grain buyers of the protections and exposures 
which result from application of this chapter. 

Sec. 16. Minnesota Statutes 1982, section 232.22, subdivision 4, is 
amended to read: 

Subd. 4. [BONDING.] Before a license is issued, the applicant for a public 
grain warehouse operator's license shall file with the commissioner a bond in 
a penal sum prescribed by the commissioner. The penal sum on a condition 
one bond shall be established by rule by the commissioner pursuant to the 
requirements of chapter I 4 for all grain outstanding on grain warehouse 
receipts. The penal sum on a condition two bond shall not be less than 
$10,000 for each location up to a maximum of five locations. No eandi!ien twe"""" shall he ,eqHired tH!<le, thts SHbdi'o isiaR aftef tttRe * -1983-, 

Sec. 17. Minnesota Statutes 1982, section 232.22, subdivision 7, is 
amended to read: 

Subd. 7. [BOND DISBURSEMENT.] (a) The condition one bond of a 
public grain warehouse operator must be conditioned that the public grain 
warehouse operator issuing a grain warehouse receipt is liable to the deposi
tor for the delivery of the kind, grade and net quantity of grain called for by 
the receipt. 

(b) The condition two bond shall provide for payment of loss caused by the 
grain buyer's failure to pay, upon the owner's demand, the purchase price of 
grain sold to the grain buyer. The bond shall be conditioned upon the grain 
buyer being duly licensed as provided herein. The bond shall not cover any 
transaction which constitutes a voluntary extension of credit. +his €ffH:tSe 
""I"""' ""1-y -1-, +9&,,. 

(c) Upon notification of default, the commissioner shall determine the 
validity of all claims and notify all parties having filed claims. Any aggrieved 
party may appeal the commissioner's determination by requesting, within 15 
days, that the commissioner initiate a contested case proceeding. In the 
absence of such a request, or following the issuance of a final order in a 
contested case, the surety company shall issue payment to those claimants 
entitled to payment. If the commissioner determines it is necessary, the 
commissioner may apply to the district court for an order appointing a trustee 
or receiver to manage and supervise the operations of the grain warehouse 
operator in default. The commissioner may participate in any resulting court 
proceeding as an interested party. 

(d) For the purpose of determining the amount of bond disbursement 
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against all valid claims under a condition one bond, all grain owned or stored 
in the public grain warehouse shall be sold and the combined proceeds 
deposited in a special fund. Payment shall be made from the special fund 
satisfying the valid claims of grain warehouse receipt holders. 

(e) If a public grain warehouse operator has become liable to more than one 
depositor or producer by reason of breaches of the conditions of the bond and 
the amount of the bond is insufficient to pay, beyond the proceeds of the 
special fund, the entire liability to all valid claimants, the proceeds of the 
bond and special fund shall be apportioned among the valid claimants on a 
pro rata basis. 

(f) A bond is not cumulative from one licensing period to the next. The 
maximum liability of the bond shall be its face value for the licensing period. 

Sec. 18. Minnesota Statutes 1982, section 336. 9-401, is amended to read: 

336.9-401 [PLACE OF FILING; ERRONEOUS FILING; REMOVAL OF 
COLLATERAL.] 

(I) The proper place to file in order to perfect a security interest is as 
follows: 

(a) When the collateral is e<1uipffle11t usea ifl faf!fliag epe,atieas, eF faf!fl 
f!Foduets, 0f aeeounts 0f gefleFftl intaAgitiles Clfisiftg f:t=efft 0f t=ektti-ftg t-e the sale 
ef fafm p,eauets by a fflffAef, eF consumer goods, or motor vehicles which are 
not inventory, then in the office of the county recorder in the county of the 
debtor's residence if the debtor is an individual who is a resident of this state 
but if the debtor is an individual who is not a resident of this state or is a 
corporation, partnership or other organization then in the office of the secre
tary of state, ftft0 tft addition wheft the eell.aferal tS €-f0f'S growing & ts ee 
greWH ifl the effiee ef the eettRey ,eee,aee iH the eettRey where the lftoo is 
leeate<I; 

(b) When the collateral is equipment to be used in farming operations, or 
farm products, or accounts or general intangibles arising from or relating to 
the sale of farm products by a farmer, or crops growing or to be grown, then 
in the office of the county recorder in the county of the debtor's residence if 
the debtor is an individual or organization with residence in this state, but lf 
the debtor is not a resident of this state, then in the office of the secretary of 
state; 

(c) When the collateral is timber to be cut or is minerals or the like (includ
ing oil and gas) or accounts subject to subsection (5) of section 336.9-I03, or 
when the financing statement is filed as a fixture filing (section 336.9-313) 
and the collateral is goods which are or are to become fixtures, then in the 
office where a mortgage on the real estate would be filed or recorded; 

fej (d) In all other cases, in the office of the secretary of state. 

(2) A filing which is made in good faith in an improper place or not in all of 
the places required by this section is nevertheless effective with regard to 
any collateral as to which the filing complied with the requirements of this 
article and is also effective with regard to collateral covered by the financing 
statement against any person who has knowledge of the contents of such 
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financing statement. 

(3) A filing which is made in the proper place in this state continues 
effective even though the debtor's residence in this state or the use of the 
collateral, whichever controlled the original filing, is thereafter changed. 

(4) The rules stated in section 336.9-103 determine whether filing is nec
essary in this state. 

(5) Notwithstanding the preceding subsections, the proper place to file in 
order to perfect a security interest in collateral, including fixtures, of a 
transmitting utility is the office of the secretary of state. Such a filing shall 
not be deemed a separate filing from the filings required by other laws, if 
applicable, set forth in subsection (3) of section 336. 9-302. This filing con
stitutes a fixture filing (section 336.9-313) as to the collateral described 
therein which is or is to become fixtures. 

(6) For the purposes of this section, the residence of an organization is its 
p]ace of business if it has one or its chief executive office if it has more than 
one place of business. 

(7) "Motor vehicle" means any device propelled or drawn by any power 
other than muscular power in, upon, or by which any person or property is or 
may be transported or drawn upon a highway, excepting building and road 
construction equipment. 

Sec. 19. Laws 1982, chapter 635, section 9, is amended to read: 

Sec. 9. [REPEALER.) 

Minnesota Statutes 1980, sections 223.04; 223.07; 223.08; 223.09; 
223.IO; 223.11; 232.01; 232.02, subdivisions 4, 5, 6, 7, 8 and 9; 232.03; 
232.04; and 232.06, subdivision 5; Minnesota Statutes I 98 I Supplement, 
sections 223.01; 223.02; 223.03; 223.05; and 232.02, subdivisions I, 2 and 
3, are repealed. Seetions + ¼e e at=e FepealeC:i ~ +,-~ Afly €i-fltffiS ttOOef 
seetiens ~lee w1Me1,""' ne! 5t!!He<I eefere ,ktly-1, ~ ffit>;' 1,e se!He<l ""6ef 
the ~•eYisiens of seetien 4-; subai, isiens 1 an<! l,, as tltey elHS!e<I J'ff0f le ,ktly-1, 
+983-,-

Sec. 20. [STATUTES REMAIN IN EFFECT.) 

Notwithstanding Minnesota Statutes, section 645.36, Minnesota Statutes, 
sections 223./5 to 223.19, and section 232.22, subdivision 7, clause (b), 
remain in effect without interruption. 

Sec. 21. [APPROPRIATION.) 

The sum of$95,000 is appropriated from the general fund for the biennium 
ending June 30, 1985, to the commissioner of agriculture for the purposes of 
administering and enforcing this chapter. The personnel complement of the 
department of agriculture is increased by two. 

Sec. 22. [REPEALER.] 

Minnesota Statutes 1982, section 223./6, subdivision 8, is repealed. 

Sec. 23. [EFFECTIVE DATE.) 

Sections I to 23 are effective July I, 1983." 

Delete the title and insert: 
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"A bill for an act relating to agriculture; making certain changes in the 
grain buyers act; providing additional protection to grain producers selling on 
cash sales and voluntary extensions of credit; setting license fees and bond
ing requirements; requiring filing of financial statements; retaining certain 
bonding requirements for public grain warehouses; changing the place of 
filing of farm product liens; imposing a penalty; appropriating money; 
amending Minnesota Statutes 1982, sections 223.16, subdivisions I, 4, 7, 
11, and by adding subdivisions; 223. 17; 223.18; 223.19; 232.22, subdivi
sions 4 and 7; and 336.9-401; Laws 1982, chapter 635, section 9; proposing 
new law coded in Minnesota Statutes, chapter 223; repealing Minnesota 
Statutes 1982, section 223. 16, subdivision 8." 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) LeRoy A. Stumpf, Clarence M. Purfeerst, 
John Bernhagen 

House Conferees: (Signed) Tom J. Shea, Henry J. Kalis, Chuck Dimler 

Mr. Stumpf moved that the foregoing recommendations and Conference 
Committee Report on S.F. No. l097 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

S.F. No. l097 was read the third time as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 60 and nays I, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Dieterich 
Fmnk 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, 0.J. 
Jude 

Kamrath 
Knaak 
Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Luther 
McQuaid 
Mehrkens 
Nelson 

Mr. Merriam voted in the negative. 

Novak 
Olson 
Pehler 
Peterson,C.C. 
Peterson,D.C. 
Peterson,D.L. 
Peterson,R.W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 

Renneke 
Samuelson 
Schmitz 
Sieloff 
Spear 
Storm 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

Without objection, the Senate reverted to the Order of Business of Mes
sages From the House. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda
tion and report of the Conference Committee on House File No. 380, and 
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repassed said bill in accordance with the report of the Committee, so 
adopted. 

House File No. 380 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 23, 1983 

CONFERENCE COMMITTEE REPORT ON H.F. NO. 380 

A bill for an act relating to negligence; regulating the liability of good 
Samaritans; amending Minnesota Statutes 1982, section 604.05. 

May 21, 1983 
The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

We, the undersigned conferees for H.F. No. 380, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendments and H.F. No. 380 be further 
amended as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1982, section 604.05, is amended to read: 

604.05 [GOOD SAMARITAN LAW.] 

Subdivision I. [DUTY TO ASSIST.] Any person at the scene of an emer
gency who knows that another person is exposed to or has suffered grave 
physical harm shall, to the extent that he can do so without danger or peril to 
himself or others, give reasonable assistance to the exposed person. Rea
sonable assistance may include obtaining or auempting to obtain aid from 
law enforcement or medical personnel. Any person who violates this section 
is guilty of a petty misdemeanor. 

Subd. 2. [GENERAL IMMUNITY FROM LIABILITY.] A Any person, 
including a public or private nonprofit volunteer firefighter, volunteer police 
officer, volunteer ambulance attendant, and volunteer first provider of 
emergency medical services, who ffl geed, .faifh ftft6 tR the eKeFCise ef feftSeft

-al,le eare without compensation or the expectation of compensation renders 
emergency care at the scene of an emergency or during transit to a location 
where professional medical care can be rendered, is not liable for any civil 
damages as a result of acts or omissions by that person in rendering the 
emergency care unless that person acts in a willful and wanton or reckless 
manner in providing the care. Any person rendering emergency care during 
the course of regular employment. and receiving compensation or expecting 
to receive compensation for rendering such care, shall be excluded from the 
protection of this section. 

For the purposes of this section, the scene of an emergency shall be those 
areas not within the confines of a hospital or other institution which has 
hospital facilities, or an office of a person licensed to practice one or more of 
the healing arts pursuant to chapters 147, 148, I 50A, or 153. 
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For the purposes of this section, compensation does not include nominal 
payments, reimbursement for expenses, or pension benefits. 

Sec. 2. [EFFECTIVE DATE.] 

Section l, subdivision 1, is effective August l, 1983. Section 1, subdivision 
2, is effective the day following final enactment for causes of action arising 
on and after that date." 

Delete the title and insert: 

"A bill for an act relating to negligence; regulating the liability of good 
samaritans; creating a duty to assist in certain circumstances; making it a 
petty misdemeanor to refuse to assist; amending Minnesota Statutes 1982, 
section 604. 05." 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Randolph W. Staten, Paul Anders Ogren, Joe 
Quinn 

Senate Conferees: (Signed) William P. Luther, Gene Merriam, Jim 
Ramstad 

Mr. Luther moved that the foregoing recommendations and Conference 
Committee Report. on H.F. No. 380 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

H.F. No. 380 was read the third time as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 54 and nays 4, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 

DeCramer 
Dicklich 
Diessner 
Frank 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 

Kamrath 
Knaak 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Luther 
McQuaid 
Meniam 
Nelson 

Novak 
Olson 
Pehler 
Peterson,C.C. 
Peterson,D.C. 
Petty 
Pogemiller 
Putfeerst 
Ramstad 
Reichgott 
Renneke 

Samuelson 
Schmitz 
Sieloff 
Spear 
Stonn 
Stumpf 
Ulland 
Vega 
Wegscheid 
Willet 

Messrs. Dieterich; Knutson; Peterson, D.L. and Peterson, R.W. voted in 
the negative. 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MESSAGES FROM THE HOUSE· CONTINUED 

Mr. President: 

I have the honor to announce that the House has adopled the recommen-
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dation and report of the Conference Committee on Senate File No. 455, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

S.F. No. 455: A bill for an act relating to nonprofit corporations; providing 
for approval of certain actions by boards of directors without formal board 
meetings; amending Minnesota Statutes 1982, section 3 I 7 .20, subdivision 
12. 

Senate File No. 455 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 23, 1983 

Mr. President: 

I have the honor to announce that the House refuses to concur in the Senate 
amendments to House File No. 722. 

H.F. No. 722: A bill for an act relating to cable communications; author
izing cable communications companies to use public roads for certain pur
poses; defining terms; requiring access by cable communications companies; 
providing residences with freedom of choice of cable communications ser
vices; imposing conditions of access; limiting certain actions of property 
owners; allowing appeal; specifying the measure of damages under a sub
sequent condemnation; specifying certain prohibitions; authorizing cable 
communications companies to use existing utility easements; amending 
Minnesota Statutes 1982, sections 222.37, subdivision I; and 238.02, sub
division I; proposing new law coded in Minnesota Statutes, chapter 238. 

And the House respectfully requests that a Conference Committee of three 
members be appointed thereon. 

Jacobs, Minne and Wigley have been appointed as such committee on the 
part of the House. 

House File No. 722 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 23, 1983 

Mr. Frank moved that the Senate accede to the request of the House for a 
Conference Committee on H.F. No. 722, and that a Conference Committee 
of 3 members be appointed by the Subcommittee on Committees on the part 
of the Senate, to act with a like Conference Committee appointed on the part 
of the House. The motion prevailed. 

Mr. Dicklich moved that H.F. No. 452 be taken from the table. The motion 
prevailed. 

Mr. Dicklich moved that an urgency be declared within the meaning of 
Article IV, Section 19, of the Constitution of Minnesota, with respect to H.F. 
No. 452 and that the rules of the Senate be so far suspended as to give H.F. 
No. 452 its third reading and place it on its final passage. The motion 
prevailed. 

H.F. No. 452: A resolution memorializing the Postmaster General; urging 
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the issuance of a postal stamp to commemorate the centennial of the first 
shipment of iron ore from Minnesota. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the resolution. 

The roll was called, and there were yeas 54 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Dieterich 
Frank 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, 0.J. 
Jude 

Kamrath 
Knaak 
Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Luther 
McQuaid 
Mehrkens 

Merriam 
Moe,D. M. 
Nelson 
Novak 
Olson 
Pehler 
Peterson,D.C. 
Peterson,D.L. 
Peterson,R. W. 
Petty 
Pogemiller 

So the resolution passed and its title was agreed to. 

Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Sieloff 
Spear 
Storm 
Stumpf 
Vega 

MOTIONS AND RESOLUTIONS - CONTINUED 
Mr. Kroening moved that S.F. No. 541 be taken from the table. The motion 

prevailed. 

S.F. No. 541: A bill for an act relating to counties; authorizing a jobs 
program. 

CONCURRENCE AND REPASSAGE 
Mr. Kroening moved that the Senate concur in the amendments by the 

House to S.F. No. 541 and that the bill be placed on its repassage as 
amended. The motion prevailed. 

S.F. No. 541: A bill for an act relating to counties; authorizing a jobs 
program; providing that members of the Hennepin county personnel board 
may serve as political party delegates; amending Laws I 965, chapter 855, 
section 3, subdivision 2, as amended by Laws 1980, chapter 573, section 3, 
subdivision 2. 

Was read the third time, as amended by the House, and placed on its 
repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 50 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berglin 
Bernhagen 
Bertram 
Chmielewski 
Dahl 
Davis 

DeCramer 
Diessner 
Dieterich 
Frank 
Frederickson 
Freeman 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 

Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Luther 
McQuaid 
Mehrkens 
Merriam 

Nelson 
Novak 
Olson 
Pehler 
Peterson,C.C. 
Peterson,D.C. 
Petty 
Pogemiller 
Ramstad 
Reichgott 

Renneke 
Samuelson 
Schmitz 
Sieloff 
Spear 
Storm 
Stumpf 
Ulland 
Vega 
Willet 

So the bill, as amended, was repassed and its title was agreed to. 
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RECESS 

(60TH DAY 

Mr. Luther moved that the Senate do now recess subject to the call of the 
President. The motion prevailed. 

After a brief recess, the President called the Senate to order. 

APPOINTMENTS 

Mr. Moe, R.D. from the Subcommittee on Committees recommends that 
the following Senators be and they hereby are appointed as a Conference 
Committee on: 

H.F. No. 851: Messrs. Bertram, Davis and Berg. 

H.F. No. 722: Messrs. Frank, Laidig and Ms. Peterson, D.C. 

Mr. Luther, for Mr. Moe, R.D., moved that the foregoing appointments be 
approved. The motion prevailed. 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Luther moved that the Senate proceed to the Order of Business of Introduc
tion and First Reading of Senate Bills. The motion prevailed. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Messrs. Merriam, Diessner, Laidig, Dahl and Novak introduced-

S.F. No. 1299: A bill for an act relating to health; directing the commis
sioner of health and the director of the pollution control agency to study the 
relationship between hazardous waste contamination of metropolitan water 
supplies and the incidence of cancer; appropriating money. 

Referred to the Committee on Health and Human Services. 

Mr. Mehrkens introduced-

S .F. No. 1300: A bill for an act relating to state lands; authorizing convey
ance of easements to individuals or corporations for specified purposes; 
amending Minnesota Statutes 1982, section 84.63. 

Referred to the Committee on Agriculture and Natural Resources. 

Mr. Anderson introduced-

S .F. No. 1301: A bill for an act relating to the dairy industry; amending the 
prohibition on sale of selected dairy products below cost; providing for 
injunctive relief and civil penalties; providing evidentiary presumptions; 
amending Minnesota Statutes 1982, section 32A.04, subdivision I; propos
ing new law coded in Minnesota Statutes, chapter 32A. 

Referred to the Committee on Agriculture and Natural Resources. 

Ms. Peterson, D.C. and Mr. Davis introduced-
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S.F. No. 1302: A bill for an act relating to insurance; mandating coverage 
of premenstrual syndrome in health policies and plans; requiring medical 
assistance coverage for progesterone used in the treatment of premenstrual 
syndrome; amending Minnesota Statutes 1982, section 256B.02, subdivision 
8; proposing new law coded in Minnesota Statutes, chapter 62A. 

Referred to the Committee on Health and Human Services. 

Messrs. Petty, Mehrkens, Chmielewski and Frank introduced-

S.F. No. 1303: A bill for an act relating to the legislature; reducing the 
number of members of the senate and house of representatives; amending 
Minnesota Statutes 1982, sections 2.021; and 2.031, subdivision I; repealing 
Minnesota Statutes 1982, sections 2.031, subdivision 2; and 2.041 to 2. 712. 

Referred to the Committee on Elections and Ethics. 

Mr. Petty, Ms. Berglin, Messrs. Langseth and Davis introduced-

S.F. No. 1304: A bill for an act proposing an amendment to the Minnesota 
Constitution, article IV, section 4; changing the terms of representatives to 
four years. 

Referred to the Committee on Elections and Ethics. 

Mr. Petty, Mrs. Brataas, Messrs. Freeman, Storm and Solon introduced~ 

S.F. No. 1305: A bill for an act relating to financial institutions; permitting 
certain bank mergers; proposing new law coded in Minnesota Statutes, 
chapter 47. 

Referred to the Committee on Economic Development and Commerce. 

Mr. Petty, Mrs. Brataas, Messrs. Freeman, Storm and Solon introduced

S.F. No. 1306: A bill for an act relating to financial institutions; allowing 
banks and trust companies to establish trust service offices at the location of 
other banks; proposing new law coded in Minnesota Statutes, chapter 48. 

Referred to the Committee on Economic Development and Commerce. 

Messrs. Wegscheid, Sieloff, Berg, Solon and Samuelson introduced

S.F. No. 1307: A bill for an act relating to hazardous waste; establishing a 
hazardous substances compensation fund; appropriating money; amending 
Laws 1983, chapter 121, sections 2, subdivision 7; 6, subdivision I; 19; 20; 
30; 32, subdivisions I, 3, 4, and 5, and by adding a subdivision; proposing 
new law coded as Minnesota Statutes, chapter I 15B. 

Referred to the Committee on Agriculture and Natural Resources. 

Messrs. Berg, Bernhagen, Isackson, Stumpf and Schmitz introduced

S.F. No. 1308: A bill for an act relating to utilities; providing certain 
evidentiary rules for the violation and adherence to safety standards in the 
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installation of electric lines by electric utilities; amending Minnesota Statutes 
1982, section 326,243. 

Referred to the Committee on Public Utilities and State Regulated Indus
tries. 

Mr. Dicklich introduced-

S.F. No. 1309: A bill for an act relating to retirement; authorizing increases 
in benefits payable by the Buhl police relief association; amending Laws 
1981, chapter 68, section 43. 

Referred to the Committee on Governmental Operations. 

Messrs. Dieterich and Merriam introduced-

S.F. No. 1310: A bill for an act relating to education; establishing a pro
gram allowing a lower income pupil to select the school which the pupil will 
attend from among schools participating in the program; establishing certain 
requirements and restrictions; amending Minnesota Statutes 1982, sections 
121.11, subdivision 12; and 124.223; proposing new law coded in Minnesota 
Statutes, chapter 129B; repealing Minnesota Statutes 1982, section 123.35, 
subdivision 14. 

Referred to the Committee on Education. 

Mr. Merriam introduced-

S .F. No. 131 I: A bill for an act relating to the city of Anoka; fire depart
ment relief association benefits and firemen's service pension; repealing 
Laws 1971, chapter 184, as amended. 

Referred to the Committee on Governmental Operations. 

Messrs. Merriam and Davis introduced-

S.F. No. 1312: A bill for an act relating to solid waste; imposing a tax on 
operators of solid waste disposal facilities; establishing funds for abatement, 
cleanup, closure, and postclosure care of solid waste disposal facilities; 
providing duties and authority to the pollution control agency; requiring 
adoption of rules for closure, postclosure care, and financial responsibility 
for landfill operators; providing penalties; appropriating money; proposing 
new law coded in Minnesota Statutes, chapter 116. 

Referred to the Committee on Agriculture and Natural Resources. 

Mr. Dieterich introduced-

S .F. No. 1313: A bill for an act relating to intoxicating liquor; authorizing 
on-sale wine licenses outside the boundaries of liquor patrol limits; amending 
Minnesota Statutes 1982, section 340. I I, subdivision 20. 

Referred to the Committee on Public Utilities and State Regulated Indus
tries. 

Messrs. Pogemiller and Davis introduced-
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S.F. No. 1314: A bill for an act relating to state government; proposing an 
amendment to the Minnesota Constitution, article IV, section 23; article V, 
sections I, 3, and 4; article VII, section 8; article VIII, section 2; article XI, 
sections 6, 7, 8, and 10; and article XIII, section 11; combining the offices of 
state treasurer, state auditor, and secretary of state into the office of state 
comptroller; providing that the office of the secretary of state becomes the 
office of the state comptroller. 

Referred to the Committee on Governmental Operations. 

Mr. Nelson introduced-

S.F. No. 1315: A bill for an act relating to health; establishing a state health 
insurance fund; limiting consumer liability for health care expenses; propos
ing new law coded in Minnesota Statutes, chapter 72D. 

Referred to the Committee on Health and Human Services. 

Messrs. Peterson, R.W.; Merriam and Davis introduced-

S.F. No. 1316: A bill for an act relating to water; providing for com
prehensive local water management; requiring counties to develop and im
plement county water and land resources plans; authorizing the environmen
tal quality board to make comprehensive water planning grants to counties; 
providing additional authorities to counties; providing additional duties of the 
environmental quality board; appropriating money; proposing new law coded 
in Minnesota Statutes, chapter 116C. 

Referred to the Committee on Agriculture and Natural Resources. 

Mr. Peterson, R. W. introduced-

S.F. No. 1317: A bill for an act proposing an amendment to the Minnesota 
Constitution, article 1, section 16; providing citizens with a right to privacy. 

Referred to the Committee on Judiciary. 

Mr. Pogemiller, Ms. Peterson, D.C. and Mr. Petty introduced-

S.F. No. 1318: A bill for an act relating to peace officers; requiring prompt 
investigation of reports of missing children; proposing new law coded in 
Minnesota Statutes, chapter 626. 

Referred to the Committee on Judiciary. 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Luther moved that the Senate take up the Special Orders Calendar. The 
motion prevailed. 

SPECIAL ORDER 

S.F. No. 1010: A resolution memorializing the President and Congress of 
the United States to provide service-connected disability compensation for 
former members of the military forces who were exposed in Vietnam to toxic 
herbicides, chemicals, medications, and other environmental hazards and 
conditions. 
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Was read the third time and placed on its final passage. 

The question was taken on the passage of the resolution. 

[60TH DAY 

The roll was called, and there were yeas 51 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 

DeCramer 
Dicklich 
Diessner 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 
Knaak 

Knutson 
Kroening 
Kronebusch 
Lantry 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D. M. 
Nelson 
Novak 

Olson 
Pehler 
Peterson.CC. 
Peterson,D.L. 
Petty 
Pogemiller 
Ramstad 
Reichgott 
Renneke 
Schmitz 
Sieloff 

So the resolution passed and its title was agreed to. 

SPECIAL ORDER 

Solon 
Spear 
S1orm 
Stumpf 
Ulland 
Vega 
Willet 

H.F. No. 564: A bill for an act relating to the state board of investment; 
modifying the procedures for purchase and sale of securities; clarifying the 
membership of the investment advisory council; abolishing certain restric
tions on stock investments; modifying procedures for the mortality adjust
ments for the post-retirement investment fund; authorizing additional invest
ment alternatives; amending Minnesota Statutes 1982, sections 11 A.07, 
subdivision 4; IIA.08, subdivision I, as amended; II A.17, subdivision 4; 
I IA.18, subdivisions 5, 9, and 11; l lA.24, subdivisions I, 5, and 6. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 53 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Davis Johnson, D.J. Moe, D. M. Schmitz 
Anderson DeCramer Jude Nelson Sieloff 
Belanger Dicklich Kamrath Novak Solon 
Benson Diessner Knaak Olson Spear 
Berg Dieterich Knutson Pehler Storm 
Berglin Frederick Kroening Peterson,D.L Stumpf 
Bernhagen Frederickson Kronebusch Peuy Ulland 
Bertram Freeman Lantry Pogemiller Vega 
Brataas Hughe!. McQuaid Ramstad Willet 
Chmielewski Isackson Mehrkens Reichgott 
Dahl Johnson, D.E. Merriam Renneke 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

H.F. No. 858: A bill for an act relating to veterans; clarifying eligibility for 
certain educational programs; standardize the definition of "veteran"; im
prove management of grant program; coordinate program with federal law; 
amending Minnesota Statutes 1982, section 197.75; proposing new law 
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coded in Minnesota Statutes, chapter 197; repealing Minnesota Statutes 
1982, sections 197.09; 197. IO; and 197.11. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 54 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 

Davis 
Dicklich 
Diessner 
Dieterich 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 

Jude 
Kamrath 
Knaak 
Knutson 
Kroening 
Kronebusch 
Lantry 
Luther 
McQuaid 
Mehrkens 
Merriam 

Nelson 
Novak 
Olson 
Pehler 
Peterson,C.C. 
Peterson,D.L. 
Peterson,R. W. 
Petty 
Pogemiller 
Ramstad 
Reichgott 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Renneke 
Schmitz 
Sieloff 
Spear 
Stonn 
Stumpf 
Taylor 
Ulland 
Vega 
Willet 

H.F. No. 855: A bill for an act relating to contracts; prohibiting the en
forcement of indemnification agreements in construction contracts; propos
ing new law coded as Minnesota Statutes, chapter 337. 

Mr. Peterson, R.W. moved to amend the Peterson, R.W. amendment to 
H.F. No. 855, adopted by the Senate May 21, 1983, as follows: 

Page 3, line 14, delete "January" and insert "May" 

The motion prevailed. So the amendment was adopted. 

H.F. No. 855 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 45 and nays 3, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berglin 
Bernhagen 
Bertram 
Chmielewski 
Dahl 

Davis 
Dicklich 
Dieterich 
Frank 
Frederickson 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 

Jude 
Kamrath 
Knaak 
Kroening 
Kronebusch 
Laidig 
Luther 
McQuaid 
Mehrkens 

Meniam 
Nelson 
Novak 
Olson 
Pehler 
Peterson,D.L. 
Peterson,R.W. 
Peny 
Pogemiller 

Ramstad 
Reichgou 
Renneke 
Sieloff 
Spear 
Stonn 
Stumpf 
Ulland 
Willet 

Messrs. Freeman, Knutson and Mrs. Lantry voted in the negative. 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

S.F. No. 440: A resolution memorializing the President and Congress of 
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the United States to amend the law to abolish the denial of financial aid 
benefits to students who refuse to register for the draft. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the resolution. 

The roll was called, and there were yeas 26 and nays 29, as follows: 

Those who voted in the affirmative were: 

Belanger Hughes Moe, D. M. 
Berglin Johnson, D.J. Nelson 
DeCramer Jude Novak 
Dicklich Lantry Pehler 
Dieterich Luther Peterson,R.W. 
Freeman Merriam Petty 

Those who voted in the negative were: 

Adkins 
Anderson 
Benson 
Berg 
Bernhagen 
Bertram 

Brataas 
Chmielewski 
Dahl 
Davis 
Diessner 
Frank 

Frederick 
Frederickson 
Isackson 
Johnson, D.E. 
Kamrath 
Knaak 

So the resolution failed to pass. 

Pogemiller 
Reichgott 
Sieloff 
Spear 
S1onn 
Ulland 

Knutson 
Kroening 
Kronebusch 
Laidig 
McQuaid 
Mehrkens 

SPECIAL ORDER 

Vega 
Willet 

Olson 
Peterson,D.L 
Ramstad 
Renneke 
Stumpf 

H.F. No. 549: A bill for an act relating to education; establishing a lending 
program to fund school energy conservation investments; authorizing the 
issuance of state bonds pursuant to article XI of the Minnesota Constitution; 
appropriating money; amending Minnesota Statutes 1982, section 275.125, 
subdivisions 11 a, 11 b, and by adding a subdivision; proposing new law 
coded in Minnesota Statutes, chapter I 16J. 

Mr. Nelson moved to amend H.F. No. 549, as amended pursuant to Rule 
49, adopted by the Senate May 19, 1983, as follows: 

(The text of the amended House File is identical to S.F. No. 409.) 

Page 2, line 27, delete "must be" and insert "is" 

Page 2, line 28, delete the period and insert "from the date the loan is 
made. Interest shall accrue from the date the loan is made, but the first 
payment of interest or principal shall not be due until one year after the loan 
was made. The principal shall be amortized in equal periodic payments over 
the remainder of the term of the loan. The accrued interest on the balance of 
the loan principal shall be due with each payment. Interest attributable to the 
flrst,:rear of deferred payment shall be paid in the same manner as princi
pal. 

The motion prevailed. So the amendment was adopted. 

Mr. Nelson then moved to amend H.F. No. 549, as amended pursuant to 
Rule 49, adopted by the Senate May 19, 1983, as follows: 

(The text of the amended House File is identical to S.F. No. 409.) 

Page 3, after line 16, insert: 
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"Sec. 2. [124.477] [SCHOOL ENERGY CONSERVATION INVEST
MENT BONDS.] 

Notwithstanding section 475 .58 or any other law, a district may issue and 
sell obligations to finance energy conservation investments without the ap
proval of a majority of the electors. These obligations may be issued and sold 
in such manner or on such terms and conditions as the school board may 
determine, and shall not be subject to the net debt limit of section 475.53, 
subdivisions 4 and 5. These obligations may not be sold until the commis
sioner of energy, planning and development has certified that the proposed 
investment satisfies the criteria promulgated pursuant to section 1 for the 
approval of school energy conservation investment loans from the state.'' 

Page 6, line 3, delete the period and insert a semicolon 

Page 6, after line 3, insert: 

"(c) pay obligations issued by the district to finance energy conservation 
investments when those obligations have been authorized pursuant to section 
2.,, 

Renumber the sections in sequence 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

H.F. No. 549 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 59 and nays 0, as follows: 

Those who voted in the affinnative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson. D.J. 
Jude 

Kamrath 
Knaak 
Knutson 
Kronebusch 
Laidig 
Langseth 
Lantry 
Luther 
McQuaid 
Mehrkens 
Merriam 
Nelson 

Novak 
Olson 
Pehler 
Peterson,C.C. 
Peterson,D.C. 
Peterson,D.L. 
Peterson,R. W. 
Petty 
Pogemiller 
Ramstad 
Reichgott 
Renneke 

So the bill, as amended, passed and its title was agreed to. 

CONFERENCE COMMITTEE EXCUSED 

Samuelson 
Schmitz 
Sieloff 
Solon 
Spear 
Stonn 
Stumpf 
Taylor 
Ulland 
Vega 
Willet 

Pursuant to Rule 21, Mr. Frank moved that the following members be 
excused for a Conference Committee on H.F. No. 722 from 11:30 to 11:45 
a.m.: 

Messrs. Frank, Laidig and Ms. Peterson, D.C. The motion prevailed. 

SPECIAL ORDER 

H.F. No. 654: A bill for an act relating to outdoor recreation; requiring 
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licensing of cross country skiers; creating a cross country ski trail grant-in
aid program; imposing a penalty; appropriating money for recreational pur
poses; proposing new law coded in Minnesota Statutes, chapter 85. 

Mr. Luther moved to amend H.F. No. 654, as amended pursuant to Rule 
49, adopted by the Senate May 21, 1983, as follows: 

(The text of the amended House File is identical to S.F. No. 912.) 

Page 5, delete section 7 and insert: 

"Sec. 7. [APPROPRIATION.] 

There is appropriated to the department of natural resources from the 
general fund $175,()(11) in fiscal year /984 and $175,()(11) in fiscal year /985 
to carry out the purposes of sections I to 6. The department shall publicize 
and promote the use of cross country skier licensing.'' 

The motion prevailed. So the amendment was adopted. 

Mr. Luther then moved to amend H.F. No. 654, as amended pursuant to 
Rule 49, adopted by the Senate May 21, 1983, as follows: 

(The text of the amended House File is identical to S.F. No. 912.) 

Page 4, line 12, before the period, insert "for an individual license, or 
$7 .50 for a combination husband and wife license'' 

The motion prevailed. So the amendment was adopted. 

Mr. Benson moved to amend H.F. No. 654, as amended pursuant to Rule 
49, adopted by the Senate May 21, 1983, as follows: 

(The text of the amended House File is identical to S.F. No. 912.) 

Page I, after line 9, insert: 

"Section I. Minnesota Statues 1982, section 85.05, subdivision 2, is 
amended to read: 

Subd. 2. [PERMITS FOR MOTOR VEHICLES.] (a) Except as provided in 
clauses (b), (c), (d) and (e), no motor vehick shall enter or be permitted to 
enter any state park, state recreation area or state wayside over 50 acres in 
area unless it has affixed to its windshield in the lower right comer thereof a 
permit which is provided for hereinafter. The commissioner shall procure 
permits for each calendar year which by appropriate language shall grant 
pennission to use any state park, state recreation area or state wayside over 
50 acres in area. Permits for each calendar year shall be provided and placed 
on sale before October I next preceding, and may be affixed and used on or at 
any time after that date until the end of the calendar year for which issued. 
Permits in each category shall be numbered consecutively for each year of 
issue. A fee of $10 shall be charged for each permit issued for a vehicle 
licensed in Minnesota and $15 for a vehicle licensed outside of Minnesota, 
except that permits of appropriate special design may be sold individually at 
$3 for a vehicle licensed in Minnesota and $4 for a vehicle licensed outside of 
Minnesota covering the use of state parks, state recreation areas or state 
waysides under such conditions as the commissioner may prescribe for a 
designated period of not more than two days. The fee collected shall be 
depo.sited in the state park maintenance and operation account in the state 
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treasury. Appropriations from this account shall be for state park mainte
nance and operation. Permits shall be issued by employees of the division of 
parks and recreation as the commissioner of natural resources may designate 
in writing and as hereinbefore provided. 

(b) The commissioner shall issue without charge an employee's motor 
vehicle permit to any state employee who, for the purpose of performing 
official duties, must enter places where park stickers are required. The 
employee shall display the permit on the motor vehicle in the same manner as 
state park stickers are displayed. A motor vehicle displaying only an em
ployee's permit may not enter a place where park stickers are required if the 
vehicle is used for purposes other than performing official duties. 

(c) The commissioner shall issue for one-half of the fees provided in clause 
(a) a motor vehicle permit to any individual of the age of 65 years or over who 
furnishes satisfactory proof of age and who is a resident of the state of 
Minnesota. The permit or the decal evidencing its issuance shall be valid 
only when displayed upon the vehicle owned and occupied by the person to 
whom issued. 

(d) No state park permit is necessary for entry of a motor vehicle into a state 
park, state monument, state recreation area, or state wayside, on one day 
each calendar year which the commissioner may designate as state park open 
house day for the purpose of acquainting the public with state parks, recre
ation areas, and waysides, or two days each year, if the open house is held in 
conjunction with a special pageant as described in subdivision 1. The com
missioner shall announce the date of state park open house day at least 30 
days in advance of the open house. 

(e) No state park permit is necessary, nor shall any fee, including a parking 
fee, be charged, for entry of a motor vehicle into that part of Fort Snelling 
state park commonly known as Fort Snelling Memorial Chapel Island.'' 

Renumber the sections in sequence and correct internal references 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

H.F. No. 654 was then progressed. 

Without objection, the Senate reverted to the Order of Business of Mes
sages From the House and First Reading of House Bills. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 1151: A bill for an act relating to taxation; imposing or altering 
certain income tax, withholding tax. sales, and excise tax penalties; extend
ing the time limitations within which certain indictments may be filed; pro
viding for apportionment of property taxes payable with respect to certain 
claims for property tax refunds; requiring a study; amending Minnesota 



3852 JOURNAL OF THE SENATE [60TH DAY 

Statutes 1982, sections 290.53, subdivision 4, and by adding a subdivision; 
290.92, subdivision 15; 290A.03, subdivisions 8 and 13; 290A.05; 290A. l l, 
subdivision 2; 297A.08; 297A.39, subdivision 4, and by adding a subdivi
sion; and 297B.10. 

Senate File No. 1151 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 23, 1983 

CONCURRENCE AND REPASSAGE 

Mr. Sieloff moved that the Senate concur in the amendments by the House 
to S.F. No. 1151 and that the bill be placed on its repassage as amended. The 
motion prevailed. 

S.F. No. 1151 was read the third time, as amended by the House, and 
placed on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 55 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Dicklich Knaak Nelson Renneke 
Anderson Diessner Knutson Novak Samuelson 
Belanger Dieterich Kroening Olson Schmitz 
Benson Frank Kronebusch Pehler Sieloff 
Berg Frederickson Laidig Peterson,D.C. Spear 
Berglin Freeman Lantry Peterson,D.L. Stumpf 
Bernhagen Hughes Lessard Peterson,R. W. Taylor 
Bertram Isackson Luther Petty Ulland 
Dahl Johnson, D.E. McQuaid Pogemiller Waldorf 
Davis Jude Mehrkens Purfee~t Wegscheid 
DeCramer Kamrath Merriam Ramstad Willet 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE · CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.F. Nos. 1081 and 1269. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 23, I 983 

FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

H.F. No. 1081: A resolution memorializing the President and Congress of 
the United States to provide service-connected disability compensation for 
former members of the military forces who were exposed in Vietnam to toxic 
herbicides, chemicals, medications, and other environmental hazards and 
conditions. 
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Mr. Merriam moved that H.F. No. 1081 be laid on the table. The motion 
prevailed. 

H.F. No. 1269: A resolution memorializing the governments of the United 
States and the Republic of China that the State of Minnesota adopts the 
Province of Taiwan as a sister state. 

Mr. Davis moved that H.F. No. 1269 be laid on the table. The motion 
prevailed. 

MOTIONS AND RESOLUTIONS· CONTINUED 

Mr. Merriam moved that the name of Mr. Dahl be added as a co-author to 
S.F. No. 1312. The motion prevailed. 

Ms. Berglin introduced-

Senate Resolution No. 60: A Senate resolution expressing gratitude to the 
Department of Public Welfare for its work on Senate File No. 695. 

Referred to the Committee on Rules and Administration. 

Without objection, the Senate reverted to the Order of Business of Mes
sages From the House. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 862: A bill for an act relating to public employment; providing 
rights for certain part-time employees; amending the definition of supervi
sory employee; providing that the public employer's duty to bargain super
sedes all municipal charters, ordinances or resolutions; amending Minnesota 
Statutes 1982, sections 179.63, subdivisions 7 and 9; 179.66, subdivision 2; 
and 179.71, subdivision 8. 

Senate File No. 862 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 23, 1983 

Mr. Chmielewski moved that the Senate do not concur in the amendments 
by the House to S.F. No. 862, and that a Conference Committee of 3 mem
bers be appointed by the Subcommittee on Committees on the part of the 
Senate, to act with a like Conference Committee to be appointed on the part 
of the House. The motion prevailed. 

RECESS 

Mr. Luther moved that the Senate do now recess until 1:15 p.m. The 
motion prevailed. 

The hour of 1:15 p.m. having arrived, the President called the Senate to 
order. 
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CALL OF THE SENATE 

160TH DAY 

Mr. Luther imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

APPOINTMENTS 

Mr. Moe, R.D. from the Subcommittee on Committees recommends that 
the following Senators be and they hereby are appointed as a Conference 
Committee on: 

S.F. No. 862: Messrs. Chmielewski, Kroening and Nelson. 

Mr. Luther, for Mr. Moe, R.D., moved that the foregoing appointments be 
approved. The motion prevailed. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Peterson, C.C. moved that S.F. No. 596 be taken from the table. The 
motion prevailed. 

S.F. No. 596: A bill for an act establishing an agricultural resource loan 
guaranty program, board, and fund, and the terms of guaranties by the state 
of project loans in the program; appropriating money, taxes, tax increments, 
and other governmental charges; authorizing the issuance of state bonds; 
amending Minnesota Statutes !982, sections I !6B.03, subdivision I; 
290.01, by adding a subdivision; 297A.44, subdivision I; and 362A.0l, 
subdivision I; and 362A.05; proposing new law coded as Minnesota Stat
utes, chapter 41 A; proposing new law coded in Minnesota Statutes, chapter 
362A. 

Mr. Peterson, C.C. moved to amend S.F. No. 596 as follows: 

Page 2, line 16, delete "6" and insert "7" 

Page 2, line 19, delete "cereal" and insert "agricultural crop" 

Page 5, lines 4 and 20, delete "95" and insert "90" 

Page 5, line 14, delete "95" and insert "80" 

Page 7, after line 31, insert: 

"(m) The loan agreement shall require the borrower to establish a re• 
serve, from the proceeds of the loan or otherwise, to be maintained with the 
lender or with a trustee for the holders of the borrower's obligations in cash 
or securities of a specified market value not less than the annual amount 
which would be required to amortize the entire amount of the loan over the 
term (or at the rate of yield resulting from the interest rates) provided in the 
loan agreement." 

Page 8, line 31, after "[REQUIREMENTS.]" insert "/a)" 

Page 10, after line 25, insert: 

"(b) The applicant shall pay uponjiling of the application a fee equal to .25 
percent of the amount of the loan guaranty requested. The fee shall be paid to 
the commissioner of finance and deposited in the general fund. If the board 
determines not to issue a commitment for the project, the fee shall be re-
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funded to the applicant, less the board's cost of processing, reviewing, and 
evaluating the application. If the board issues a commitment for the project 
and the application fee exceeds the board's cost of processing, reviewing, 
and evaluating the application, the balance shall be transferred from the 
general fund to the project account in the guarantyfund and credited against 
the amount of the commitment fee required in section 3, subdivision 3, clause 
(j). The county or rural de\'elopment finance authority may require the 
proposed borrower under the project to pay the application fee.'· 

Page 10, line 26, delete "Notwithstanding any" 

Page 10, delete lines 27 to 36 

Page 11, delete lines I to 4 and insert "Notwithstanding any other law or 
rule, no environmental impact statement or environmental worksheet shall 
be required to be completed prior to the approval of an application and the 
issuance of a conditional commitment for the guaramy of a loan for an 
agricultural resource project, or the taking of any other action permitted b_v 
sections I to 7, including the issuance of bonds, which is considered neces
sary or desirable by the board to prepare for a final commitment and to make 
it effective. Environmental review, to the extent required by law, shall he 
made in conjunction with the issuance by state agencies of environmental 
permits for the project. Permits may be applied.for prior to the issuance of a 
conditional commitment. Action shall be taken as expeditiously as possible 
on environmental review and all permits required. Environmental review 
shall be completed within 180 days ajier the initial filing of an application to 
the pollution control agency for the first permit. Final action shall he taken 
on permits within 90 days after completion of environmental review or, as to 
any permit requiring a public hearing, within 90 days after the receipt of the 
hearing examiner's report.'' 

Page 11, lines 12 to 14, delete "and it has determined the adequacv of the 
environmental impact statement if one is required,'' 

Page II, line 17, after the period, insert "No action shall be allowable 
under section I 16B.03, subdivision I, with re.,pect to acts of any person 
authorized or required in order to execute the resolution." 

Page 12, delete lines 11 to 15 and insert: 

"Subd. 4. [RULE MAKING AUTHORITY.) In order to effectuate the 
purposes of se'ctions I to 7, the board may adopt rules which shall not be 
subject to the provisions of chapter I 4. '' 

Page 13, line 9, delete "except that the commissioner may" 

Page 13, delete line JO 

Page I 3, line I I , delete "negotiation," 

Page 13, line 28, delete "The interest on state" 

Page 13, delete lines 29 to 31 and insert "In" 

Page 14, delete lines 35 and 36 and insert "therein." 

Page 15, delete lines I to 7 

Page I 6, delete section 7 and insert: 
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"Sec. 7. [41A.06[ [ADVISORY COMMISSION.] 

The board may appoint an advisory commission, consisting of at least five 
members. The members of the commission shall include individuals with 
expertise in agricultural processing, commercial lending and financing of 
similar or related projects, agricultural economics, and engineering, chem
istry. and other natural sciences related to the projects. The commission 
shall advise the board on establishing a workable program pursuant to 
sections I to 6 and may provide assistance in evaluating applications/or loan 
guarantees. The terms and compensation of commission members shall be 
governed by section 15.059, except that subdivision 5 shall not apply." 

Page I 9. line 7. after the period, insert "The tax increment for an agricul
tural resource project shall be discharged when either of the following 
occurs: (a) the loan obligation has been satisfied; or (b) the amount in the 
project account equals the amount of the guaranteed portion of the out
standing principal and interest on the guaranteed loan." 

Page 19, line 19, delete"$ ...... " and insert "$25,000,000" 

Amend the title as follows: 

Page I, line 8, delete "1168.03, Subdivision I;" 

CALL OF THE SENATE 

Mr. Peterson, C.C. imposed a call of the Senate for the balance of the 
proceedings on S.F. No. 596. The Sergeant at Arms was instructed to bring 
in the absent members. 

The question recurred on the Peterson, C.C. amendment. 

The motion prevailed. So the amendment was adopted. 

S.F. No. 596 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 46 and nays 13, as follows: 

Those who voted in the affinnative were: 

Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Chmielewski 
Dahl 
Davis 

DeCramer 
Dicklich 
Diessncr 
Frank 
Frederickson 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Kamrath 

Kronebusch 
Laidig 
Langseth 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Nelson 
Novak 

Those who voted in the negative were: 

Adkins 
Dieterich 
Jude 

Knaak 
Knutson 
Kroening 

Lantry 
Moe, D. M. 
Peterson,R. W. 

Olson 
Pehler 
Peterson,C.C. 
Peterson,D.C. 
Peterson,D.L. 
Purfeerst 
Reichgon 
Renneke 
Schmitz 
Sieloff 

Petty 
Ramstad 
Ulland 

So the bill, as amended, passed and its title was agreed to. 

The question recurred on H.F. No. 654. 

Solon 
Storm 
Stumpf 
Vega 
Wegscheid 
Willet 

Waldorf 
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H.F. No. 654: A bill for an act relating to outdoor recreation; requiring 
licensing of cross country skiers; creating a cross country ski trail grant-in
aid program; imposing a penalty; appropriating money for recreational pur
poses; proposing new law coded in Minnesota Statutes, chapter 85. 

Was read the third time, as amended, and placed on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 35 and nays 27, as follows: 

Those who voted in the affirmative were: 

Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Chmielewski 

DeCramer 
Dicklich 
Diessner 
Dieterich 
Freeman 
Hughes 
Johnson, D .J. 

Kroening 
Kronebusch 
Langseth 
Lessard 
Luther 
Merriam 
Moe, D. M. 

Those who voted in the negative were: 

Adkins Frederick Knaak 
Anderson Frederickson Knutson 
Brataas Isackson Laidig 
Dahl Johnson. D.E. Lantry 
Davis Jude McQuaid 
Frank Kamrath Mehrkens 

Nelson 
Novak 
Olson 
Pehler 
Peterson,R.W. 
Petty 
Ramstad 

Peterson ,D. L. 
Pogemiller 
Purfeerst 
Renneke 
Sieloff 
Scumpf 

So the bill, as amended, passed and its title was agreed to. 

Reichgott 
Schmitz 
Spear 
Storm 
Vega 
Waldorf 
Willet 

Taylor 
Ulland 
Wegscheid 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Davis moved that S.F. No. 1205. No. 19 on Special Orders, be 
stricken and returned to its author. The motion prevailed. 

Mr. DeCramer moved that H.F. No. 1081 be taken from the table. The 
motion prevailed. 

H.F. No. 108 I: A resolution memorializing the President and Congress of 
the United States to provide service-connected disability compensation for 
former members of the military forces who were exposed in Vietnam to toxic 
herbicides, chemicals, medications, and other environmental hazards and 
conditions. 

SUSPENSION OF RULES 

Mr. DeCramer moved that an urgency be declared within the meaning of 
Article IV, Section I 9, of the Constitution of Minnesota, with respect to H.F. 
No. 1081 and that the rules of the Senate be so far suspended as to give H.F. 
No. 1081 its second and third reading and place it on its final passage. 

The question was taken on the adoption of the motion. 

The roll was called, and there were yeas 41 and nays 16. as follows: 

Those who voted in the affirmative were: 
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Adkins 
Berglin 
Bertram 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 
Diessner 

Dieterich 
Frank 
Freeman 
Hughes 
Johnson, D.J. 
Jude 
Kroening 
Langseth 
Lantry 

Lessard 
Luther 
Merriam 
Moe. D. M. 
Nelson 
Novak 
Pehler 
Peterson.CC. 
Peterson,D.C. 

Those who voted in the negative were: 

Anderson 
Belanger 
Berg 
Bernhagen 

Frederick 
Frederickson 
Isackson 

The motion did not prevail. 

Kamrath 
Knutson 
Kronebusch 

Peterson.R. W. 
Petty 
Pogemiller 
Purfeerst 
Reichgolt 
Samuelson 
Schmitz 
Solon 
Spear 

Laidig 
Mehrkens 
Peterson,D.L. 

160TH DAY 

Stumpf 
Vega 
Waldorf 
Wegscheid 
Willet 

Ramstad 
Sieloff 
Ulland 

Mr. DeCramer moved that H.F. No. 1081 be laid on the table. The motion 
prevailed. 

CONFERENCE COMMITTEE EXCUSED 
Pursuant to Rule 21, Mr. Willet moved that the following members be 

excused for a Conference Committee on S.F. No. 1234 at 2:25 p.m.: 

Messrs. Samuelson; Spear; Knutson; Johnson, D.J. and Dicklich. The 
motion prevailed. 

CALL OF THE SENA TE 

Mr. Petty imposed a call of the Senate for the proceedings on H.F. No. 
674. The Sergeant at Arms was instructed to bring in the absent members. 

RECONSIDERATION 

Mr. Petty moved that the vote whereby H.F. No. 674 failed to pass the 
Senate on May 21, 1983, be now reconsidered. The motion prevailed. 

H.F. No. 674: A bill for an act relating to insurance; providing for a 
program of continuing education; authorizing a continuing insurance educa
tion advisory task force; authorizing the commissioner of insurance to pro
mulgate rules to implement the program; requiring cenain disclosures on 
credit insurance policies and application; providing license and renewal fees 
for agents; increasing fees for insurance companies; regulating ·self-insur
ance plans and pools; appropriating money; amending Minnesota Statutes 
I 982, sections 60A.02, subdivision 7; 60A.03, subdivision 5; 60A. I 7, sub
division I and by adding a subdivision; 60A.14, subdivision I; 60A.198, 
subdivision 3; 60A.23, subdivision 8; 471.982, subdivision 2; and proposing 
new law coded in Minnesota Statutes, chapter 60A. 

Mr. Petty moved to amend H.F. No. 674 as follows: 

Page I 3, lines 5 to 8, delete the new language and reinstate the stricken 
language 

The motion prevailed. So the amendment was adopted. 

Mr. Sieloff moved to amend H.F. No. 674 as follows: 

Page 8, line 16, after the period, insen "The commissioner shall approve 
any educational program approved by Minnesota Continuing Legal Educa-
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tion relutinx to the insurance field." 

The motion prevailed. So the amendment was adopted. 

Mr. Sieloff then moved to amend H.F. No. 674 as follows: 

Page 13, after line 32, insert: 

"Sec. 9. Minnesota Statutes 1982, section 82.22, subdivision 13. is 
amended to read: 

Subd. 13. !CONTINUING EDUCATION.J (al After July I. 1978. all real 
estate salespersons not subject to or who have completed the educational 
requirements contained in subdivision 6 and all real estate brokers shall be 
required to successfully complete 45 hours of real estate education. either as 
a student or a lecturer, in courses of study approved by the commissioner, 
within three years after their annual renewal date. 

(b) For the purposes of administration, the commissioner shall classify by 
lot, the real estate brokers and salespersons subject to (a) above. in three 
classifications of substantially equal size. The first class shall complete 15 
hours of approved real estate study between July I, 1978 and June 30, 1979 
inclusive. The second class shall complete 30 hours of approved real estate 
study between the dates of July I, 1978 and June 30, 1980 inclusive. The 
third class shall complete 45 hours of approved real estate study between the 
dates of July I, 1978 and June 30, 1981. After the first period, each class 
shall complete the prescribed educational requirements during succe~sive 
three year periods. 

(c) The commissioner shall adopt rules defining the standards for course 
and instructor approval. and may adopt rules for the proper administration of 
this subdivision. 

(d) Any program approved by Minnesota Continuing Legal Educlllion shall 
be appnwed by the commissioner of securities and real estate for continuing 
education for real estate brokers (l th£' program or any part thanJf relate to 
real estate.·· 

Renumber the sections in sequence and correct internal references 

Amend the title as follows: 

Page I, line 2. delete ••insurance" and insert ··commerce" 

Page I, line 15, after "8;" insert "82.22, subdivision 13;" 

The motion prevailed. So the amendment was adopted. 

H.F. No. 674 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 46 and nays 14. as follows: 

Those who voted in the affirmative were: 
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Adkins 
Belanger 
Berglin 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 
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Diessner 
Dieterich 
Frederick 
Frederickson 
Freeman 
Hughes 
Johnson, D.E. 
Jude 
Knutson 
Kroening 

Laidig 
Langseth 
Lessard 
Luther 
McQuaid 
Merriam 
Moe, R. D. 
Nelson 
Novak 
Olson 

Pehler 
Peterson,D.C. 
Peten,on,R.W. 
Petty 
Pogemiller 
Ramstad 
Reichgott 
Renneke 
Schmitz 
Sieloff 

Those who voted in the negative were: 

Anderson 
Berg 
Bernhagen 

Frank 
Isackson 
Johnson, D.J. 

Kamrath 
Knaak 
Kronebusch 

Lantry 
Peterson,C.C. 
Storm 

So the bill, as amended, passed and its title was agreed to. 

[60TH DAY 

Solon 
Spear 
Taylor 
Ulland 
Vega 
Waldorf 

Stumpf 
Willet 

Without objection, the Senate reverted to the Order of Business of Mes
sages From the House. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, herewith returned: S.F. No. 466. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 23, I 983 

Mr. President: 

I have the honor to announce that the House has acceded to the request of 
the Senate for the appointment of a Conference Committee, consisting of 
three members of the House, on the amendments adopted by the House to the 
following Senate File: 

S.F. No. 862: A bill for an act relating to public employment; providing 
rights for certain part-time employees; amending the definition of supervi
sory employee; providing that the public employer's duty to bargain super
sedes all municipal charters, ordinances or resolutions; amending Minnesota 
Statutes 1982, sections 179.63, subdivisions 7 and 9; 179.66, subdivision 2; 
and 179.71, subdivision 8. 

There has been appointed as such committee on the part of the House: 

Begich, Osthoff and Welker. 

Senate File No. 862 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 23, 1983 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda
tion and report of the Conference Committee on Senate File No. 889, and 
repassed said bill in accordance with the report of the Committee, so 
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Mr. President: 

I have the honor to announce that the House has adopted the recommenda
tion and report of the Conference Committee on Senate File No. 1097, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

S.F. No. 1097: A bill for an act relating to agriculture; making certain 
changes in the grain buyers act; changing the place of filing of farm product 
liens; imposing a penalty; amending Minnesota Statutes 1982, sections 
223.16, subdivisions I, 7, 8, 11, and by adding subdivisions; 223.17; 
223.18; 223. I 9; and 336. 9-401; Laws 1982, chapter 635, section 9; propos
ing new law coded in Minnesota Statutes, chapter 223. 

Senate File No. 1097 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 23, 1983 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda
tion and report of the Conference Committee on Senate File No. 87 and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

S.F. No. 87: A bill for an act relating to public welfare; requiring reporting 
of abuse or neglect of children; exempting determinations of eligibility for 
day care and foster care licenses from application of the Minnesota criminal 
offenders rehabilitation law; requiring arrest information and reports to be 
made available to the commissioner of public welfare for the purpose of 
investigating applicants for a day care or residential facility license; estab
lishing the burden of proof in certain appeals; providing for appointment of 
guardianship of children whose parents are deceased; clarifying investigative 
authority of welfare agencies in making mandated investigations of physical 
or sexual abuse and neglect; amending Minnesota Statutes 1982, sections 
245.783, subdivision 3; 245.801, subdivision 4; 260.01 I, subdivision 2; 
260.242, subdivision 2, and by adding a subdivision; 364.09; and 626.556, 
subdivisions 2, 4, 7, and I 0. 

Senate File No. 87 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 23, I 983 
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Mr. President: 

I have the honor to announce that the House has adopted the recommenda
tion and report of the Conference Committee on Senate File No. 201, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

S.F. No. 201: A bill for an act relating to intoxicating liquor; authorizing 
off-sale licensees to dispense samples of wine, liqueurs and cordials; 
amending Minnesota Statutes 1982, section 340.11, subdivision 15. 

Senate File No. 201 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 23, 1983 

Mr. President: 

I have the honor to announce that the House refuses to concur in the Senate 
amendments to House File No. 549. 

H.F. No. 549: A bill for an act relating to education; establishing a lending 
program to fund school energy conservation investments; authorizing the 
issuance of state bonds pursuant to article XI of the Minnesota Constitution; 
appropriating money; amending Minnesota Statutes 1982, section 275.125, 
subdivisions I la, I lb, and by adding a subdivision; and proposing new law 
coded in Minnesota Statutes, chapter I 161. 

And the House respectfully requests that a Conference Committee of three 
members be appointed thereon: 

Otis, Nelson, K. and Olsen have been appointed as such committee on the 
part of the House. 

House File No. 549 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 23, 1983 

Mr. Nelson moved that the Senate accede to the request of the House for a 
Conference Committee on H.F. No. 549, and that a Conference Committee 
of 3 members be appointed by the Subcommittee on Committees on the part 
of the Senate, to act with a like Conference Committee appointed on the part 
of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda
tion and report of the Conference Committee on House File No. 782, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

House File No. 782 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 23, 1983 

CONFERENCE COMMITTEE REPORT ON H.F. NO, 782 

A bill for an act relating to courts; providing for increases in maximum 
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authorized fines for crimes and petty misdemeanors; increasing the value of 
stolen property necessary for felony theft; increasing the maximum govern
ment tort liability limits; amending Minnesota Statutes 1982, sections 3.736, 
subdivision 4; 466.04, subdivisions I and 3; 609.02, subdivisions 3, 4, and 
4a; 609.03; and 6()9.52, subdivision 3; proposing new law coded in Minne
sota Statutes, chapter 609; repealing Minnesota Statutes 1982, sections 
609.031 and 609.032. 

May 22, 1983 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

We, the undersigned conferees for H.F. No. 782, report we have agreed 
upon the items in dispute and recommend as follows: 

That the Senate recede from its amendments and that H.F. No. 782 be 
amended as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1982. section 3.736, subdivision 4, is 
amended to read: 

Subd. 4. (LIMITS.] The total liability of the state and its employees acting 
within the scope of their employment on any tort claim shall not exceed: 

(a) $100,000 $200,000 when the claim is one for death by wrongful act or 
omission and $100,000 $200,000 to any claimant in any other case. 

(b) $a00,000 $600,000 for any number of claims arising out of a single 
occurrence. If the amount awarded to or settled upon multiple claimants 
exceeds $a00,000 $600,00//, any party may apply to any district court to 
apportion to each claimant his proper share of the $§00,000 $600,000. The 
share apportioned each claimant shall be in the proportion that the ratio of the 
award or settlement made to him bears to the aggregate awards and settle
ments for all claims arising out of the occurrence. 

The limitation imposed by this subdivision on individual claimants in
cludes damages claimed for loss of services or loss of support arising out of 
the same tort. 

Sec. 2. Minnesota Statutes 1982, section 466.04, subdivision I, is 
amended to read: 

Subdivision I. (LIMITS; PUNITIVE DAMAGES. I Liability of any mu
nicipality on any claim within the scope of sections 466.0 I to 466.15 shall 
not exceed 

(a) $100,000 $200,000 when the claim is one for death by wrongful act or 
omission and $100,000 $200,000 to any claimant in any other case; 

(b) $300,000 $600,000 for any number of claims arising out of a single 
occurrence. 

No award for damages on any such claim shall include punitive damages. 

Sec. 3. Minnesota Statutes 1982, section 466.04, subdivision 3, is 
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amended to read: 

Subd. 3. [DISPOSITION OF MULTIPLE CLAIMS.] Where the amount 
awarded to or settled upon multiple claimants exceeds $399,900 $600,000, 
any party may apply to any district court to apportion to each claimant his 
proper share of the total amount limited by subdivision I. The share appor
tioned each claimant shall be in the proportion that the ratio of the award or 
settlement made to him bears to the aggregate awards and settlements for all 
claims arising out of the occurrence. 

Sec. 4. Minnesota Statutes 1982, section 609.02, subdivision 3, is 
amended to read: 

Subd. 3. [MISDEMEANOR.] "Misdemeanor" means a crime for which a 
sentence of not more than 90 days or a fine of not more than ~ $700, or 
both, may be imposed. 

Sec. 5. Minnesota Statutes 1982, section 609.02, subdivision 4, is 
amended to read: 

Subd. 4. [GROSS MISDEMEANOR.] "Gross misdemeanor" means any 
crime which is not a felony or misdemeanor. The maximum fine which may 
be imposed for a gross misdemeanor is $3,000. 

Sec. 6. Minnesota Statutes 1982, section 609.03, is amended to read: 

609.03 [PUNISHMENT WHEN NOT OTHERWISE FIXED.] 

If a person is convicted of a crime for which no punishment is otherwise 
provided he may be sentenced as follows: 

(1) If the crime is a felony, to imprisonment for not more than five years or 
to payment of a fine of not more than~ $/0,000, or both; or 

(2) If the crime is a gross misdemeanor, to imprisonment for not more than 
one year or to payment of a fine of not more than $1-;009 $3,000, or both; or 

(3) If the crime is a misdemeanor, to imprisonment for not more than 90 
days or to payment of a fine of not more than ~ $700, or both; or 

( 4) If the crime is other than a misdemeanor and a fine is imposed but the 
amount is not specified, to payment of a fine of not more than~ $1,000, 
or to imprisonment for a specified term of not more than six months if the fine 
is not paid. 

Sec. 7. [609.033] [INCREASED MAXIMUM PENALTIES FOR MIS
DEMEANORS.] 

Any law of this state which provides for a maximum fine of $500 as a 
penalty for a violation shall, on or after August I, 1983, be deemed to 
provide/or a maximum fine of $700. 

Sec. 8. [609.034] [INCREASED MAXIMUM PENALTY FOR ORDI
NANCE VIOLATIONS.] 

Any law of this state or municipal charter which limits the power of any 
statutory or home rule charter city, town, county, or other political subdivi
sion to prescribe a maximum fine of $500 or less for an ordinance shall on or 
after August/, 1983, be deemed to provide that the statutory or home rule 
charter city, town, county, or other political subdivision has the power to 
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prescribe a maximum fine of $700. 

Sec. 9. [609.0341] [INCREASED MAXIMUM FINES FOR GROSS 
MISDEMEANORS; FELONIES; OTHER FINES.] 

Subdivision I. [GROSS MISDEMEANORS.] Any law of this state which 
provides for a maximum fine of $1,000 or for a maximum term of imprison• 
ment of one year or which is defined as a gross misdemeanor shall, on or 
after August I, I 983, be deemed to provide for a maximum fine of $3,000 and 
for a maximum term of imprisonment of one year. 

Subd. 2. [FELONIES.] (a) Any law of this state which provides for a 
maximum fine of $2,000 shall, on or ajier August I, /983, be deemed to 
provide for a maximum fine of $4,000. 

(b) Any law of this state which provides for a maximum fine of$3,000 shall, 
on or after August I, /983, be deemed to provide j(Jr a maximum fine of 
$5,000. 

(l') Any law of this state which provides for a maximum fine of $5,000 shall, 
on or after August I, /983, be deemed to provide for a maximum fine of 
$10,000. 

(d) Any law of this state which provides for a maximum fine of $7,000 shall, 
on or after August I, /983, be deemed to provide for a maximum fine of 
$14,000. 

(e) Any law of this state which provides for a maximum fine of $10,000 
shall, on or after August I, 1983, be deemed to provide for a maximum fine of 
$20,000. 

(f) Any law of this state which provides for a masimum fine of $15,000 
shall, on or after August I, 1983, be deemed to provide for a maximum fine of 
$30,000. 

(g) Any law of this state which provides for a masimum fine of $20,000 
shall, on or after August/, /983, be deemed to provide for a maximum fine of 
$35,000. 

(h) Any law of this state which provides for a masimum fine of $25,000 
shall, on or after August I, /983, be deemed to provide for a masimumfine of 
$40,000. 

(i) Any law of this state which provides for a maximum fine of $30,000 
shall, on or after August I, /983, be deemed to provide for a maximum fine of 
$45,000. 

(j) Any law of this state which provides for a maximum fine of $40,000 
shall, on or after August I, /983, be deemed to provide for a maximum fine of 
$50,000. 

Subd. 3. [EXCEPTIONS.] The provisions of subdivision 2 do not apply to 
any felony for which the fine was established or increased in 1983 by a 
legislative enactment other than this section. 

Sec. 10. Minnesota Statutes 1982, section 609.52, subdivision 3, is 
amended to read: 

Subd. 3. [SENTENCE.] Whoever commits theft may be sentenced as fol-
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lows: 

(I) To imprisonment for not more than ten years or to payment of a fine of 
not more than $10,000, or both, if the value of the property or services stolen 
exceeds $2,500; or 

(2) To imprisonment for not more than five years or to payment of a fine of 
not more than $5,000, or both, if the value of the property or services stolen is 
more than !-I.§{) $250 but not more than $2,500; or 

(3) To imprisonment for not more than five years or to payment of a fine of 
not more than $5,000, or both, notwithstanding the value of the property or 
services stolen is not more than !-I.§{) $250, if any of the following circum
stances _exist: 

(a) The property is taken from the person of another or from a corpse, or 
grave or coffin containing a corpse; or 

(b) The property taken is a record of a court or officer, or a writing, 
instrument or record kept, filed or deposited according to law with or in the 
keeping of any public officer or office; or 

(c) The property is taken from a burning building or upon its removal 
therefrom, or from an area of destruction caused by civil disaster, riot, 
bombing, or the proximity of battle; or 

( d) The property taken consists of public funds belonging to the state or to 
any political subdivision or agency thereof; or 

(4) To imprisonment for not more than ten years or to payment of a fine of 
not more than $I0,000, or both, if the property stolen is an article represent
ing a trade secret; or if the property stolen is an explosive or an incendiary 
device; or 

(5) In all other cases where the value of the property or services stolen is 
!-1-.§G $250 or less, to imprisonment for not more than 90 days or to payment 
of a fine of not more than $500, or both, provided, however, in any prosecu
tion under clause (I), clause (2), clause (3)(a), (b) and (c), clause (4), and 
clause (13) of subdivision 2 the value of the money or property received by 
the defendant in violation of any one or more of the above provisions within 
any six month period may be aggregated and the defendant charged accord
ingly in applying the provisions of this subdivision; provided that when two 
or more offenses are committed by the same person in two or more counties, 
the accused may be prosecuted in any county in which one of the offenses 
was committed for all of the offenses aggregated under this paragraph. 

Sec. 11. [REPEALER.] 

Minnesota Statutes 1982, sections 609.031 and 609.032 are repealed. 

Sec. 12. [EFFECTIVE DATE.] 

Sections I, 2 and 3 are effective August I, 1984, and apply to claims 
arising on or after that date. Sections 4 to I I are effective August I, 1983, 
and apply to offenses committed on or after that date.'' 

Amend the title as follows: 

Page I, line 3, delete "and petty misdemeanors" 
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Page I, line 8, delete "3, 4, and 4a" and insert "3 and 4" 

We request adoption of this report and repassage of the bill. 

3867 

House Conferees: (Signed) Robert E. Vanasek, Janet Clark, Connie Levi 

Senate Conferees: (Signed) Allan H. Spear, Randolph W. Peterson, Don 
A. Anderson 

Mr. Spear moved that the foregoing recommendations and Conference 
Committee Report on H.F. No. 782 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

H.F. No. 782: A bill for an act relating to courts; providing for increases in 
maximum authorized fines for crimes; increasing the value of stolen property 
necessary for felony theft; increasing the maximum government tort liability 
limits; amending Minnesota Statutes 1982, sections 3.736, subdivision 4; 
466.04, subdivisions I and 3; 609.02, subdivisions 3 and 4; 609.03; and 
609.52, subdivision 3; proposing new law coded in Minnesota Statutes, 
chapter 609; repealing Minnesota Statutes 1982, sections 609.031 and 
609.032. 

Was read the third time as amended by the Conference Committee, and 
placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 51 and nays 2, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Chmielewski 
Dahl 
Davis 

DeCramer 
Diessner 
Dieterich 
Frnnk 
Frederick 
Freeman 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 

Knaak 
Kroening 
Kronebusch 
Langseth 
Lantry 
Lessard 
Lurher 
McQuaid 
Mehrkens 
Merriam 
Moe, R. D. 

Nelson 
Novak 
Pehler 
Peterson,C.C. 
Peterson,D.C. 
Peuy 
Pogemiller 
Ramstad 
Schmilz 
Sieloff 
Solon 

Spear 
Storm 
Stumpf 
Ulland 
Vega 
Waldorf 
Willet 

Messrs. Frederickson and Peterson, D.L. voted in the negative. 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

S.F. No. 1008 and the Conference Committee Report thereon were re
ported to the Senate. 

CONFERENCE COMMITTEE REPORT ON S,F, NO, 1008 

A bill for an act relating to courts; authorizing the appointment of court 
referees; amending Minnesota Statutes I 982, sections 260.031, subdivision 
I; 484.65, subdivisions 4, 5, and 6; and 484.70, subdivision I; repealing 
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Minnesota Statutes 1982, section 484. 70 I. 

May 20, 1983 

The Honorable Jerome M. Hughes 
President of the Senate 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

We, the undersigned conferees for S.F. No. 1008, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendment. 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Michael 0. Freeman, Ember D. Reichgott, 
Ron Sieloff 

House Conferees: (Signed) Bob Ellingson, Robert E. Vanasek, David T. 
Bishop 

Mr. Freeman moved that the foregoing recommendations and Conference 
Committee Report on S.F. No. 1008 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

S.F. No. 1008 was read the third time as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 42 and nays 15, as follows: 

Those who voted in the affirmative were: 

Adkins Diessner Laidig Nelson Sieloff 
Anderson Dieterich Langseth Novak Solon 
Belanger Frederick Lantry Olson Storm 
Benson Freeman Lessard Peterson,C.C. Taylor 
Berg Hughes Luther Peterson,D.C. Ulland 
Berglin Johnson, D.E. McQuaid Petty Vega 
Chmielewski Knaak Mehrkens Pogemiller 
Dahl Kroening Moe, D. M. Ramstad 
Dicklich Kronebusch Moe. R. D. Schmitz 

Those who voted in the negative were: 

Bernhagen Frank Jude Pehler Spear 
Bertram Frederickson Kamra1h Peterson.D.L. Stumpf 
Davis Isackson Merriam Renneke Willet 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

S.F. No. 634 and the Conference Committee Report thereon were reported 
to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO. 634 

A bill for an act relating to game and fish; establishing the joint legislative 
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committee on fishing resources~ imposing a surcharge on fishing licenses for 
development and improvement of state fishing resources; authorizing desig
nation of experimental and specialized fishing waters; authorizing additional 
notice of netting season; licensing fishing guides; increasing certain license 
fees; prohibiting angling and use of tip-ups while spearing in a dark house; 
prohibiting issuance of new commercial game fish netting licenses; allowing 
designation of lakes for taking of certain muskellunge; imposing penalties for 
various offenses; amending Minnesota Statutes I 982, sections 84.027, sub
division 2; 97.48, subdivision 26, and by adding a subdivision; 97.53, by 
adding a subdivision; 97.55, by adding subdivisions; 98.46, subdivision 5; 
98.52, by adding subdivisions; and 101.42, subdivisions la and 20; propos
ing new law coded in Minnesota Statutes, chapters 97, 98, and 102. 

May 23, 1983 

The Honorable Jerome M. Hughes 
President of the Senate 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

We, the undersigned conferees for S.F. No. 634, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendments and that S.F. No. 634 be 
amended as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1982, section 97.48, subdivision 8, is 
amended to read: 

Subd. 8. The commissioner shall do all things deemed by him desirable in 
the preservation, protection and propagation in their natural state, and artifi
cially, of all desirable species of wild animals. The commissioner shall make 
special provisions for the management of fish and wildlife to insure recre
ational opportunities for anglers and hunters. 

Sec. 2. Minnesota Statutes 1982, section 97.48, subdivision 22, is 
amended to read: 

Subd. 22. The commissioner shall authorize the maintenance and operation 
of private fish hatcheries under such rules and regulations as the commis
sioner shall prescribe for the raising and disposition of any fish indigenous to 
Minnesota waters el<eei,! eftfjl. No license shall be required of any person for 
taking fish by angling at a licensed private fish hatchery operated in accor
dance with the rules and regulations of the commissioner, or from an artifi
cial pool containing only fish purchased from a private fish hatchery, pro
vided the operator shall furnish to each person taking such fish a written 
certificate in such form as the commissioner shall prescribe, giving the 
number and description of the fish taken and such other information as the 
commissioner requires, whereupon such fish may be possessed, shipped, or 
transported within the state in like manner as fish taken by a resident under a 
license. Any person making a false statement in any such certificate shall be 
guilty of a misdemeanor and subject to the same penalties as prescribed for 
violations of section 97.55, subdivision 11. 
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Sec. 3. Minnesota Statutes 1982, section 97.48, subdivision 26, is 
amended to read: 

Subd. 26. The commissioner may designate all or pan of any lake wl>icl> 
<lee& Be! el<€tle6 2-;-00G aeres ef walef area or aey stream, but in aggregate not 
more than -l-/; /00 lakes e, fi¥e and 25 streams, ll0f ffiefe tkaR ~ aeres ef 
waler;- at any one time, as experimental waters and, notwithstanding any 
other provision of law, may establish by order the seasons, limits and meth
ods for the taking of fish therefrom and such other regulations relating thereto 
as he deems desirable; provided the above may be done only on waters to 
which the public has free access after a public fteafiftg meeting has been held 
in the county where the lake or stream, or major ponion thereof, is located. In 
the case of a named lake having a water area of more than 1,500 acres, a 
public meeting shall be held in the seven-county metropolitan area, as de
fined in section 473./21, subdivision 2. Notice of sai<l the public fteafiftg 
meeting shall be published once in a legal newspaper within the county or 
counties where the lake or stream is located not less than seven days prior to 
the hefffiflg meeting. The commissioner shall establish methods and criteria 
for citizen initiation of experimental waters designation and for citizen par
ticipation in the evaluation of waters designated as experimental waters. 

Sec. 4. Minnesota Statutes I 982, section 97.48, is amended by adding a 
subdivision to read: 

Subd. 26a. The commissioner may develop a system of classification under 
which waters which have been designated as experimental waters pursuant 
to subdivision 26 and other waters intrinsically suitable therefor are clas
sified as primarily intended for use as trophy lakes, family fishing lakes, 
special species management lakes, or other categories of special use desig
nated by the commissioner. 

Sec. 5. Minnesota Statutes 1982, section 97.53, is amended by adding a 
subdivision to read: 

Subd. 3. In addition to the publication requirements of this section, notice 
of opening of the netting season on whitefish, tulibee, and herring may be 
given by posting the date and time in the public places deemed most appro
priate by the commissioner not less than 48 hours prior to the opening of the 
netting season. 

Sec. 6. Minnesota Statutes 1982. section 97.55, is amended by adding a 
subdivision to read: 

Subd. 14. Every person who violates the provisions of section IOI .42, 
subdivision I I, is guilty of a gross misdemeanor. 

Sec. 7. Minnesota Statutes 1982, section 97.55, is amended by adding a 
subdivision to read: 

Subd. 15. Except as provided in section /02.23, every person who unlaw
fully buys or sells game fish or small game where the total amount of the sale 
or sales is $50 or more, and where no penalty is provided in subdivision 8 or 
9, is guilty of a gross misdemeanor. 

Sec. 8. Minnesota Statutes 1982, section 97.55, is amended by adding a 
subdivision to read: 

Subd. /6. Every person who illegally buys or sells game fish, big game, or 
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small game, when the total amount of the sale or sales is $300 or more, is 
guilty of a gross misdemeanor punishable by a fine of not less than $500 nor 
more than $5,000 or by imprisonment in the county jail for not less than 90 
days or more than one year or by both such fine and imprisonment. 

Sec. 9. [97.86] [IMPROVEMENT OF FISHING RESOURCES.] 

Subdivision 1. [LICENSE SURCHARGE.] A surcharge of $2.50 shall be 
added to the annual license fee for each license issued pursuant to section 
98.46, subdivision 2, clauses (4) and (5), subdivision 2a, subdivision 5, 
clauses(]), (2), and (3), and subdivision 15. The proceeds of the surcharge 
shall be credited to the game and fish fund. 

The commissioner may spend the proceeds of the surcharge for the fol
lowing purposes: 

( a) Rehabilitation and improvement of marginal fish producing waters 
administered on a cost sharing basis under agreements between the com
missioner and other parties interested in sport fishing. 

(b) Expansion of fishing programs including, but not limited to, aeration, 
stocking of marginal fishing waters in urban areas, shore fishing areas, and 
fishing piers. In the expenditure of funds pursuant to this clause, preference 
shall be given to local units of government and other parties willing and able 
to share costs. 

(c) Upgrading of fish propagation capabilities in order to improve the 
efficiency of fish production, expansion of walleyed pike production from 
waters subject to winter kill for stocking in more suitable waters, introduc
tion of new species where deemed biologically appropriate by the commis
sioner, and purchase offish from private hatcheries for stocking purposes. 

(d) Financing the preservation and improvement of fish habitat. First 
priority shall be given to expansion of habitat improvement programs ap
proved by the commissioner and implemented in cooperation with other 
interested parties. 

(e) Increasing enforcement through use of covert operations, workteams, 
and added surveillance, communication, and navigational equipment. 

(f) Purchase by the commissioner of the walleyed pike quota of commercial 
fishermen as prescribed in section I 7. 

( g) Not more than ten percent of the money available under this subdivision 
may be used for administrative or permanent personnel costs. 

Subd. 2. [INTERIM STUDY.] The house environment and natural re
sources committee and the senate agriculture and natural resources com
mittee shall review issues and trends in the management and improvement of 
fishing resources, using information obtained by and presented to the com
mittees by public and private agencies and organizations, and other parties 
interested in management and improvement of fishing resources. The com
mittees may make recommendations to the commissioner on programs and 
projects for management and improvement of fishing resources. 

The commissioner shall prepare an annual work plan for the expenditure 
of money under subdivision I and provide copies of the plan and any sub
sequent amendments to the committees and to other parties interested in 
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management and improvement of fishing resources. 

Sec. 10. Minnesota Statutes 1982, section 98.46, subdivision 5, is 
amended to read: 

Subd. 5. Fees for the following licenses, to be issued to residents only, 
shall be: 

(I) To spear fish from a dark house, $7.50: 

(2) For any fish house or dark house used during the winter fishing season, 
~ $5 for each fish house or dark house not rented or offered for hire, and W 
$/5 for each fish house or dark house rented or offered for hire. Each fish 
house or dark house shall have attached to the outside a metal tag at least two 
inches in diameter with a 3/16 inch hole in the center, which will be issued 
with a license. Each metal tag shall be stamped with a number to correspond 
with the fish house or dark house license and also shall be stamped with the 
year of issuance. The metal tag shall be attached to the fish house or dark 
house as designated by commissioner's order; 

(3) To net whitefish, tullibees or herring from inland lakes or international 
waters, for domestic use only, for each net, $3; 

(4) To conduct a taxidermist business, for three consecutive years for 
residents 18 years of age and older, $40; for residents under the age of 18, 
$25; 

(5) To maintain fur and game farms, including deer, $15; 

(6) To take, transport, purchase and possess for sale unprocessed turtles 
and tortoises within the state, $50; 

(7) To prepare dressed game fish shipments for nonresidents as provided by 
section 97.45, subdivision 6, as amended, $13; 

(8) Minnow dealer, $70 plus $10 for each vehicle; 

(9) Minnow dealer's helper, $5 for each helper. Minnow dealer's helpers' 
licenses shall be issued to the minnow dealer and are transferable by the 
dealer at will to his own helpers; 

(10) Exporting minnow dealer, $250, plus $10 for each vehicle. 

Each vehicle license shall cover a specified vehicle. The serial number, 
license number, make, and model shall be specified on the license which 
must be conspicuously posted in the vehicle licensed. 

Sec. 11. Minnesota Statutes I 982, section 101.42, subdivision la, is 
amended to read: 

Subd. 1 a. No muskellunge less than 36 inches in length may be taken in 
any waters north of trunk highway No. 210. The commissioner may desig
nate particular lakes north of trunk highway No. 2 IO in which muskellunge 
less than 36 inches but not less than 30 inches in length may be taken. 

Sec. 12. Minnesota Statutes 1982, section 101.42, subdivision 20, is 
amended to read: 

Subd. 20. It shall be unlawful to take fish by angling with a set or unat
tended line except that two lines with a single hook attached to each line, 
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used for angling through the ice, shall not be deemed an unattended line if the 
owner is within sight of the line. Lines to which tip-ups are attached shall not 
be deemed unattended if the owner is within 80 feet of the tip-up; except that 
it is unlawful to use tip-ups or take fish by angling while spearing fish in a 
dark house. 

Sec. 13. [102.235) [NEW LICENSES PROHIBITED.) 

The commissioner shall not issue any new commercial fishing license 
which permits netting of game fish on Lake of the Woods and Rainy Lake. 

Sec. 14. Minnesota Statutes 1982, section 102.26, is amended by adding a 
subdivision to read: 

Subd. 3a. Beginning March /, /984, the commissioner shall limit the 
maximum poundage of walleye that may be taken by commercial fishermen 
in Lake of the Woods in any one season on the following schedule: 

YEAR 
1984 
/985 
/986 
1987 
1988 
/989 
1990 
/99/ 
/992 

SEASONAL COMMERCIAL 
WALLEYE TAKE IN POUNDS 

164,000 
150,000 
135,000 
120,000 
/00,000 
80,000 
60,000 
30,000 

0 

For the /984 license year, 150,000 pounds of walleye shall be allocated 
equally among the ten existing gill net licensees according to order of the 
commissioner. Up to 14,000 pounds of walleye shall be allocated among 
existing trap or pound licensees, provided that no licensee shall take more 
than the highest poundage harvested in any of the last three years. For /985 
and subsequent years the allocation of walleye poundage among the licen
sees shall be determined by order of the commissioner. 

Sec. 15. Minnesota Statutes 1982, section 102.26, is amended by adding a 
subdivision to read: 

Subd. 3b. Beginning March I, /984, the commissioner shall limit the 
maximum poundage of walleye that may be taken by commercial fishermen 
in Rainy Lake in any one season on the following schedule: 

YEAR 
/984 
/985 
/986 
/987 
/988 
/989 
1990 
1991 
1992 

SEASONAL COMMERCIAL 
WALLEYE TAKE IN POUNDS 

/4,500 
12,500 
/0,500 
8,500 
6,500 
4,500 
2,500 
1,000 

0 
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For the /984 license year and subsequent years, the seasonal commercial 
walleye take in pounds in Rainy Lake shall be allocated among the licensees 
by order of the commissioner. 

Sec. 16. Minnesota Statutes 1982, section 102.26, is amended by adding a 
subdivision to read: 

Subd. Jc. All gill net licenses on Lake of the Woods and Rainy Lake shall be 
cancelled after the 1987 license year. A gill net licensee whose license is 
cancelled as provided in this subdivision retains the walleye quota which he 
holds at the time of cancellation, subject to the quota phase-out schedule in 
section /4 or 15. Notwithstanding the provisions of section 13, the licensee 
may be issued a pound or trap net for the netting of game fish in accordance 
with the quota of the licensee. 

Sec. 17. Minnesota Statutes 1982, section 102.26, is amended by adding a 
subdivision to read: 

Subd. 3d. In 1984 and any subsequent year an existing licensee may 
transfer the walleye quota allocated to him under section 14 or 15 to any 
other existing licensee or, after July 1, 1985, he may sell the quota to the 
state. If a licensee sells the quota to the state, he must sell the quota for all 
years remaining in the quota schedule as provided in section 14 or 15. A sale 
to the state shall be at the present wholesale value of the quota as determined 
by applying the standard formula for computing present value assuming the 
following: (a) an allocation to the licensee of the same proportion of the total 
remaining walleye quota as allocated in the year of sale; (b) an interest rate 
of eight percent; and (c) a walleye wholesale price in the round of $1.15 per 
pound. A licensee may elect to receive payment for a sale to the state in a 
lump sum or in up to four annual installments. Any quota sold to the state 
shall cancel and is not available for reallocation to any other licensee. When 
a walleye quota is sold to the state and cancelled, the gill net license of the 
licensee shall be cancelled. 

Sec. 18. [EFFECTIVE DATE.] 

Sections 9, JO, and 14 to 17 are effective March 1, 1984. The remaining 
sections of this act are effective the day following final enactment.'' 

Delete the title and insert: 

'• A bill for an act relating to game and fish; imposing a surcharge on fishing 
licenses for development and improvement of state fishing resources; autho
rizing designation of experimental and specialized fishing waters; authoriz
ing additional notice of netting season; increasing certain license fees; pro
hibiting angling and use of tip-ups while spearing in a dark house; prohibiting 
issuance of new commercial game fish netting licenses; allowing designation 
of lakes for taking of certain muskellunge; reducing the seasonal commercial 
walleye take in Lake of the Woods and Rainy Lake; authorizing the state to 
buy the walleye quota of certain commercial fishermen: amending Minne
sota Statutes 1982, sections 97.48, subdivisions 8, 22, and 26, and by adding 
a subdivision; 97.53, by adding a subdivision; 97.55, by adding subdivisions; 
98.46, subdivision 5; 101.42, subdivisions la and 20; and 102.26, by adding 
subdivisions; and proposing new law coded in Minnesota Statutes, chapters 
97 and 102." 

We request adoption of this report and repassage of the bill. 
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Senate Conferees: (Signed) Collin C. Peterson, Douglas J. Johnson, Gene 
Merriam, John Bernhagen, Carl W. Kroening 

House Conferees: (Signed) John Sama, Willard M. Munger, David 
Battaglia, Tom Osthoff, Tony Bennett 

Mr. Peterson, C.C. moved that the foregoing recommendations and Con
ference Committee Report on S.F. No. 634 be now adopted, and that the bill 
be re passed as amended by the Conference Committee. The motion pre
vailed. So the recommendations and Conference Committee Report were 
adopted. 

S. F. No. 634 was read the third time as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 45 and nays 12, as follows: 

Those who voted in the affirmative were: 

Adkins DeCramer Kroening Moe, R. D. Pogemiller 
Belanger Diessner Kronebusch Nelson Ramstad 
Berg Dieterich Laidig Novak Schmitz 
Berglin Frank Langseth Olson Solon 
Bernhagen Frederickson Lantry Peterson,C.C. Spear 
Bertram Hughes Lessard Peterson,D.C. Storm 
Chmielewski Johnson, D.E. Luther Peterson,D.L. Stumpf 
Dahl Johnson, D.J. McQuaid Peterson,R. W. Taylor 
Davis Knaak Merriam Petty Waldorf 

Those who voted in the negative were: 

Anderson Jude Pehler Samuelson Ulland 
Frederick Kamrath Renneke Sieloff Willet 
Isackson Knutson 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

RECESS 
Mr. Moe, R.D. moved that the Senate do now recess subject to the call of 

the President. The motion prevailed. 

After a brief recess, the President called the Senate to order. 

APPOINTMENTS 
Mr. Moe, R.D. from the Subcommittee on Committees recommends that 

the following Senators be and they hereby are appointed as a Conference 
Committee on: 

H.F. No. 549: Messrs. Nelson, Bernhagen and Vega. 

Mr. Moe, R.D. moved that the foregoing appointments be approved. The 
motion prevailed. 

MOTIONS AND RESOLUTIONS - CONTINUED 

SPECIAL ORDER 
H.F. No. 103 I: A bill for an act relating to the lower Red River watershed 
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management board; removing ten year limitation for tax levy by watershed 
districts which are members of board; transferring a position to the classified 
service; amending Laws 1976, chapter 162, sections I, as amended, and 2. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 49 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Dicklich Knaak Nelson 
Anderson Diessner Knutson Novak 
Belanger Dieterich Kronebusch Olson 
Berg Frank Lai dig Pehler 
Bernhagen Frederick Lantry Peterson,C.C. 
Bertram Frederickson Lessard Peterson,D.C. 
Chmielewski Hughes Luther Petty 
Dahl Isackson McQuaid Pogemi!ler 
Davis Jude Merriam Ramstad 
DeCramer Kamrath Moe, R. D. Renneke 

So the bill passed and its title was agreed to. 

Samuelson 
Schmitz 
Sieloff 
Spear 
Storm 
Stumpf 
Ulland 
Vega 
Willet 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Freeman moved that the name of Ms. Peterson, D. C. be added as 
co-author to S.F. No. 768. The motion prevailed. 

Mr. Sieloff moved that his name be stricken as a co-author to S.F. No. 
1307. The motion prevailed. 

Mr. Wegscheid moved that the name of Mrs. McQuaid be added as a 
co-author to S.F. No. 1307. The motion prevailed. 

SPECIAL ORDER 

H.F. No. 857: A bill for an act relating to labor; establishing the job skills 
partnership; creating a board; appropriating money; proposing new law 
coded as Minnesota Statutes, chapter I 16K. 

Mr. Moe, R.D. moved that the amendment made to H.F. No. 857 by the 
Committee on Rules and Administration in the report adopted May 21, 1983, 
pursuant to Rule 49, be stricken. The motion prevailed. So the amendment 
was stricken. 

H.F. No. 857 was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 57 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berglin 
Bernhagen 
Bertram 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 

Diessner 
Dieterich 
Frank 
Frederick 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 
Knaak 
Kroening 

Kronebusch 
Laidig 
Lantry 
Lessard 
McQuaid 
Mehrkens 
Merriam 
Moe, D. M. 
Moe, R. D. 
Nelson 
Olson 
Pehler 

Peterson,C.C. 
Peterson,D.C. 
Peterson,D.L. 
Pe1erson,R.W. 
Petty 
Pogemiller 
Ramstad 
Renneke 
Samuelson 
Schmitz 
Sieloff 
Solon 

So the bill passed and its title was agreed to. 

Spear 
Storm 
Stumpf 
Taylor 
Ulland 
Vega 
Waldorf 
Wegschcid 
Willet 
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Remaining on the Order of Business of Motions and Resolutions, the 
Senate proceeded to the Order of Business of Introduction and First Reading 
of Senate Bills. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Mr. Johnson, D.E.; Mrs. McQuaid, Messrs. Ramstad; Moe, D.M. and 
Ms. Berglin introduced-

S .F. No. 1319: A bill for an act relating to missing persons; authorizing 
certain procedures useful in missing person investigations; proposing new 
law coded as Minnesota Statutes, chapter 260A. 

Referred to the Committee on Judiciary. 

Messrs. Anderson, Laidig, Freeman, Isackson and Ramstad introduced

S.F. No. 1320: A bill for an act relating to county law libraries; permitting 
the appointment of a nonlawyer to the library board; amending Minnesota 
Statutes 1982, section 140.36, subdivision 1. 

Referred to the Committee on Judiciary. 

Messrs. DeCramer, Lessard and Diessner introduced-

S.F. No. 1321: A bill for an act relating to the military; expanding the 
power of the adjutant general to sell an armory; expanding the use of the 
proceeds from the sale of an armory; amending Minnesota Statutes 1982, 
section 193.36, subdivision 2. 

Referred to the Committee on Veterans and General Legislation. 

MOTIONS AND RESOLUTIONS - CONTINUED 

S.F. No. 428 and the Conference Committee Report thereon were reported 
to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO. 428 

A bill for an act relating to state government; extending the expiration date 
of certain advisory committees and councils; repealing certain inactive advi
sory councils, committees, and task forces; amending Minnesota Statutes 
1982, sections 3. 9223, subdivision 1; 4.3 I, subdivision 5; l lA.08, subdivi
sion 4; 15.059, subdivision 5; 16.02, subdivision 28; 16.872, subdivision 3; 
21.112, subdivision 2; 41.54, subdivision 2; 52.062, subdivisions I and 2; 
l 15A.12, subdivision 1; 121. 938; 123.581, subdivision 1; 126.53 I; 145.919; 
145. 93, subdivision 3; 145. 98, subdivision I; 148.191, subdivision 2; 
152.02, subdivision 13; 155A.06, subdivision 5; 156A.06, subdivision I; 
161.1419, by adding a subdivision; 198.055, by adding a subdivision; 
241.64; 241.71; 246.017, subdivision 2; 256B.58; 268.12, subdivision 6; 
and 507.09; Laws 1975, chapter 235, section 2; Laws 1976, chapter 314, 
section 3; and Laws 1980, chapter 614, section 192; repealing 
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Minnesota Statutes 1982, sections 16.91; 16.853; 31.60, subdivisions 2 and 
3; 43A.31, subdivision 4; 52.061; 52.062, subdivision 3; 82.30; 84.524; 
86A.IO; 115A.12, subdivision 2; 116J.04; 121.934; 123.581, subdivisions 
2, 3, 4, 5, and 7; 124.215; 128A.03; 129B.09, subdivision 8; 136A.02, 
subdivision 6; 141.24; 144.01 I, subdivision 2; 144.571; 144A.17; 144A.55; 
145.93, subdivision 2; 151.13, subdivision 2; 152.02, subdivision II; 
184.23; 214.14; 222.65; 245.84, subdivision 4; and 363.04, subdivisions 4, 
4a, and 5. 

May 22, 1983 

The Honorable Jerome M. Hughes 
President of the Senate 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

We, the undersigned conferees for S.F. No. 428, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendments and that S.F. No. 428 be 
further amended as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1982, section 3.922, is amended to read: 

3.922 [INDIAN AFFAIRS INTERTRIBAL BOARD COUNCIL.] 

Subdivision I. [CREATION, MEMBERSHIP.] There is created a state 
Indian affairs iRteFIFi~al beafll council to consist of the following ex-officio 
members: The governor or a member of his official staff designated by him, 
the commissioner of education, the commissioner of public welfare, the 
commissioner of natural resources, the commissioner of human rights, the 
commissioner of energy, planning and development, the commissioner of 
corrections, the executive director of the Minnesota housing finance 
agency, the commissioner of iron range resources and rehabilitation, and 
the commissioner of health each of whom may designate a member of his 
staff to serve in his place, three members of the state house of representa
tives appointed by the speaker of the house of representatives, and three 
members of the state senate appointed by the committee on committees of 
the senate. Voting members of the beafll council shall be: the duly elected 
tribal chairmen of the Fond du Lac reservation business committee; the 
Grand Portage reservation business committee; the Mille Lacs reservation 
business committee; the White Earth reservation business committee; the 
Bois Forte (Nett Lake) reservation business committee; the Leech Lake res
ervation business committee; the Red Lake tribal council; the Upper Sioux 
board of trustees; the Lower Sioux tribal council; the Shakopee-Mdewan
kanton general council; the Prairie Island tribal council; and two members to 
be selected pursuant to subdivision 2. The chairmen of the above Indian 
committees, lrusts, or councils may designale in writing a member who 
shall have been elected at large to an office in the committee, trust, or 
council, to serve in his place. -8eaffl. Council members appointed to repre
sent the state house of representatives, the state senate or tribal governments 
shall no longer serve on the OOaffi council at such time as they are no longer 
members of the bodies which they represent, and upon such circumstances, 
their offices shall be vacant. A member who is a designee of a tribal chair-
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man shall cease to be a member at the end of the term of the tribal chairman 
who designated him. Ex-officio members or their designees on the laeaffl 
council shaJI not be voting members of the laeaffl council. 

Subd. 2. [ADDITIONAL MEMBERS.] Two members of the laeaffl coun
cil shall be elected at large by Indian residents of Minnesota who (I) are legal 
members and eligible voters of a federally recognized tribe in accordance 
with the criteria of said tribe and (2) are not members of any federally 
recognized tribe with a reservation in Minnesota. The election of at large 
members shall be in a manner prescribed by the secretary of state with the 
first such election for at large members to take place at a reasonable time, but 
no later than April 14, 1977. The manner of election, certification, and 
contest shaJI, insofar as reasonably possible, be consistent with procedures 
employed in general elections in the state so as to insure a fair election and 
ready access to the election process by eligible voters. The voting procedure 
shall include voting by absentee ballot. A person shall be eligible to serve as 
an at large member of the laeaffl council if at the time of the election he is a 
qualified voter within the requirements of the Minnesota Constitution, Ar
ticle VII and a member of a federaJly recognized tribe that does not have a 
reservation in Minnesota. The at large election described herein shall be 
certified and regulated by the secretary of state. The term for at large mem
bers elected in 1977 shaJI expire on April 20, 1981. At large elections shaJI be 
held no later than April 14, 1981, and no later than every fourth April 14 
thereafter, and the term of office for at large members shall be four years 
commencing on the April 20 following each at large election and ending at 
12:01 a.m., April 20 four years thereafter. 

Subd. 3. [COMPENSATION; EXPENSES.] Compensation of nonlegisla
tor members shall be as provided fef ell!et- aElfBieislFftlive hea«ls ie ellftjllef ~ 
in section 15 .059. Expenses of the laeaffl council shall be approved by two of 
any three members of the laeaffl council designated by the laeaffl council and 
shall then be paid in the same manner as other state expenses are paid. The 
commissioner of finance shall be informed in writing by the executive sec
retary of the names of the persons authorized to approve expenses. 

Subd. 4. [MEETINGS.] Meetings may be called by the chairman or at the 
written request of five members of the laeaffl council. A majority of the voting 
members of the laeaffl council constitutes a quorum. 

Subd. 5. [OFFICERS, PERSONNEL.] The laeaffl council shaJI annuaJly 
elect a chairman and such other officers as it may deem necessary. The 
chairman shall have the _ authority to appoint subcommittees necessary to 
fulfill the duties of the laeaffl council. It shall also employ, and prescribe the 
duties of such clerks, employees, and agents as it deems necessary. The 
chairman shaJI be an ex-officio member of the state board of human rights. 
The appropriations and other funds of this laeaffl council are subject to the 
provisions of chapter I 6. The laeaffl council shall maintain its primary office 
in Bemidji and shall also maintain personnel and office space in St. Paul. 

Subd. 6. [DUTIES.] The primary duties of the laeaffl council shall be to: 

(I) Clarify for the legislature and state agencies the nature of tribal gov
ernments, the relationship of tribal governments to the Indian people of 
Minnesota; 

(2) Assist the secretary of state in establishing an election of at large 
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members of the l,ea,a council; 

(3) Make recommendations to members of the legislature on desired and 
needed legislation for the benefit of the statewide Indian community and 
communicate to the members of the legislature when legislation has or will 
have an adverse effect on the statewide Indian community; 

(4) Provide, through the elected apparatus of the !,ea,a council, an effective 
conduit for programs, proposals and projects to the legislature submitted by 
tribal governments, organizations, committees, groups or individuals; 

(5) Provide a continuing dialogue with members of the appropriate tribal 
governments in order to improve their knowledge of the legislative process, 
state agencies and governmental due process; 

(6) Assist in establishing Indian advisory councils in cooperation with state 
agencies delivering services to the Indian community; 

(7) Assist state agencies in defining what groups, organizations, commit
tees, councils or individuals are eligible for delivery of their respective 
services; 

(8) Assist in providing resources, tribal and other, in the delivery of ser
vices to the statewide Indian community; 

(9) Act as a liaison between local, state and national units of government in 
the delivery of services to the Indian population of Minnesota; 

(10) Assist state agencies in the implementation and updating of studies of 
services delivered to the Indian community; 

( 11) Provide, for the benefit of all levels of state government, a continuing 
liaison between those governmental bodies and duly elected tribal govern
ments and officials; 

( I 2) Interreact with private organizations involved with Indian concerns in 
the development and implementation of programs designed to assist Indian 
people, insofar as they affect state agencies and departments; and 

(13) Act as an intermediary, when requested and if necessary between 
Indian interests and state agencies and departments when questions, prob
lems or conflicts exist or arise. 

Subd. 7. [STATE OFFICIALS AND DEPARTMENTS; COOPERA
TION.] In carrying out these objectives and to ascertain Indian needs the 
!,ea,a council shall have the right to confer with state officials and other 
governmental units, and to have access to such records as are necessary to 
obtain needed information. The !,ea,a council also shall have the right to call 
upon various state departments for such technical advice and service as are 
needed to fulfill the purposes of the !,ea,a council. 

Subd. 8. [ADVISORY COUNCIL.] +here ts ereatea An advisory council 
on urban Indians is created to advise the board on the unique problems and 
concerns of Minnesota Indians who are residing in urban areas of the state. 
The council shall be appointed by the board and shall consist of five Indians 
residing in the vicinity of Minneapolis, St. Paul and Duluth. At least one 
member of the council shall be a resident of each of the aforementioned 
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cities. The council shall expire, and The terms, compensation and removal of 
members shall be as provided in section 15.059. 

Subd. 9. [ANNUAL REPORT.] The beaffl council shall make an annual 
report to the governor and the legislature on its activities, its findings, and its 
recommendations prior to November 15 in each year. 

Sec. 2. Minnesota Statutes 1982, section 3.9223, subdivision I, is 
amended to read: 

Subdivision I . I MEMBERSHIP.] There is created a state council on affairs 
of Spanish-speaking people to consist of seven members appointed by the 
governor with the advice and consent of the senate. The members of the 
council shall be broadly representative of the Spanish-speaking community 
of the state. Membership, terms, compensation, removal of members and 
filling of vacancies shall be as provided in Minnesota Statutes, Section 
15.0575. The council shall annually elect from its membership a chairperson 
and other officers it deems necessary. The council shall expire on the date 
provided by section 15.059, subdivision 5. 

Sec. 3. Minnesota Statutes I 982, section 4.31, subdivision 5, is amended 
to read: 

Subd. 5. The governor shall appoint an advisory committee of not more 
than 2 I members, at least one member from each economic development 
region, to advise and make recommendations to him and the director of 
volunteer services. Notwithstanding this numerical limitation, members 
currently serving on an advisory group to the governor's office of volunteer 
services shall complete their prescribed terms of office; thereafter, appoint
ments of successors shall be made so as to be consistent with the numerical 
limitation contained in this section. Membership terms, compensation, re
moval and filling of vacancies of members and expiration of the advisory 
committee shall be as provided in section 15.059; provided, that members 
shall not be eligible for a per diem. 

Sec. 4. Minnesota Statutes 1982, section l lA.08, subdivision 4, is 
amended to read: 

Subd. 4. [TERMS; COMPENSATION; REMOVAL; VACANCIES; EX
PIRATION.] The membership terms, compensation am!, removal of mem
bers appointed by the state board, am! filling of vacancies of 5oolt members, 
and expiration of the council shall be as provided in section 15.059 except 
that council members shall not receive a per diem. 

Sec. 5. Minnesota Statutes 1982, section 15.059, subdivision 5, is 
amended to read; 

Subd. 5. [EXPIRATION DATE.] Unless an earlier date is specified by 
law, the existence of each advisory council and committee governed by this 
section shall terminate on June 30, .J-9&:, 1988. 

Sec. 6. Minnesota Statutes 1982, section 15.059, subdivision 6, is 
amended to read: 

Subd. 6. [ADVISORY TASK FORCES.] If the existence of an advisory 
task fef€es ereatetl afledtily +,~am! go, emea by this sabai, isioeforce is 
mandated by statute, the task force shall expire on the date specified in the 



3882 JOURNAL OF THE SENATE [60TH DAY 

enabling legislation. If no expiration date is specified, the task force shall 
expire two years after the effective date of the act creating the advisory task 
force e, the <late ef arroiRlfflBRI ef tltc ff!Bff!BBFS, v.hiehe•.•er is later, tffiiess a 
silefter tefff! -is sreeiliee ffl stam-le. If the existence of a task force is authorized 
but not mandated by statute, the taskforce shall expire at the pleasure of the 
person or group which creates the task force, or two years after the first 
members of the task force are appointed, whichever is sooner. A person or 
group with discretionary authority to create a task force may create another 
task force to continue the work of a task force which expires, unless prohib
ited by other law. 

Members of advisory task forces shall not receive the $35 per diem spec
ified in this section but sha11 receive expenses in the same manner and 
amount as Sfflte emple; ees provided in the commissioner's plan under section 
43A.I8, subdivision 2. Members appointed to these advisory task forces 
shall serve until the expiration date of the advisory task force and may be 
removed pursuant to subdivision 4. 

Sec. 7. Minnesota Statutes 1982, section 16.02, subdivision 28, is 
amended to read: 

Subd. 28. To provide an employee assistance program comprised of train
ing, diagnostic and referral services for state employees and their depen
dents. lfl eoRjHnetien with the r•ograff!, the go,erRor shall aweiftt oo 00, isory 
eofflmiuee 0ft state effl13lo~ ee assistanee eonsistiHg ef ftet mere Htafl +§. mem-
beF.r. +He 6Bffifflillee, whieh shall be soojeet le the rro'.'isi8RS ef se€fien 
15 .059, shall il8-'.'ise the eoR>ff!issioReFFegonliRg t-he eremtieRol f"}keies ef the 
em13loyee assistaHee f)FBgFam. 

Sec. 8. Minnesota Statutes 1982, section 16.872, is amended to read: 

Subdivision 1. The commissioner of administration may accept, on behalf 
of the state, on such terms and conditions as the donor may prescribe, a 
building to be used as a state eeremoHial B1:1i1Eiing the governor's residence. 
SH€!, This building shall be used for official ceremonial functions of the state, 
and space shall be provided for suitable living quarters for the governor of the 
state. 

Subd. 2. The commissioner of administration shall maintain -5-Heft the 
building in the same manner as other state buildings are maintained and shall 
rehabilitate, decorate, and furnish 5i!€h eeFBff!Sftial the building, flft<I. lfl 
ellff)'iRg oot 5i!€h The decoration and fu:nishing shall be guided by the Slate 
eereH1onial BHilEling eettfl€-tt governor's residence council. 

Subd. 3. The state eeFemonial tmilding €etift€tt governor's residence coun
cil consists of the fol_lowing 15 members: the commissioner of administra
tion; the spouse, or a designee of the governor; the executive director of the 
board of arts; the director of the Minnesota historical society; a member of 
the senate appointed pursuant to the rules of the senate; a member of the 
house of representatives appointed pursuant to the rules of the house of 
representatives; seven persons appointed by the governor including one in 
the field of higher education, one member of the American Society of Interior 
Designers, Minnesota chapter, one member of the American Institute of 
Architects, Minnesota chapter, one member of the American Society of 
Landscape Architects, Minnesota chapter, one member of the family that 
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donated the ceremonial building to the state, if available, and four public 
members. Members of the council serve without compensation. Membership 
terms, removal, and filling of vacancies for members appointed by the gov
ernor are governed by section 15.0575. The council shall elect a chairman 
and a secretary from among its members. The council shall expire on the date 
provided by section 15.059. subdivision 5. 

Subd. 4. The powers and duties of the council are: 

(I) To develop an overall restoration plan for the 5l!!te ee,emenial building 
governor's residence and surrounding grounds; 

(2) To approve alterations in the existing structure as the council deems 
appropriate; and 

(3) Notwithstanding the gift acceptance procedures of sections 7 .09 to 
7 .12, to solicit contributions for and maintain and improve the quality of 
furnishings for the public areas of the building by accepting gifts of, or 
acquiring with donated money, furnishings, objects of art, and other items 
that the council determines may have historical value in keeping with the 
period and purpose of the building. 

Gifts for the benefit of the s!atc ee,emeniol building oR<I governor" s resi
dence and surrounding grounds are not accepted by the state unless accepted 
by the council. The council shall maintain a complete inventory of all gifts 
and articles received. 

Sec. 9. Minnesota Statutes 1982, section 16.90, subdivision 4, is amended 
to read: 

Subd. 4. The commissioner, after consultation with the -state- infefffl:0:tioH: 
systems ad .. •isory €fflffleff afltl tlte intergovernmental information systems ad
visory council, shall design and maintain a master plan for infomrntion 
systems in the state and its political subdivisions and shall report thereon to 
the governor and legislature at the beginning of each regular session; es
tablish standards for information systems; maintain a library of systems and 
programs developed by the state and its political subdivisions for use by 
agencies of government; and administer the communications for the state 
information system. 

Sec. 10. Minnesota Statutes 1982, section 16.91, is amended to read: 

16.91 [STATE INFORMATION SYSTEMS ADVISORY COUNCIL.] 

ff effeeluale aR6 fueililale the 1.n:1:Fposes aftd f'FO'l•isions ef sections~ te 
~ The govemoF s-haH- commissioner may appoint a state information 
systems advisory eeaAeil, whieh shaH task force to assist the depanment in 
the development and coordination of a state information services master plan 
and make recommendations from time to time to the commissioner concern
ing the progress, direction and needs of the state's computerization effon. 
The €tH:ffl€tl task force shall expire and the terms, compensation and removal 
of members shall be as provided in section 15.059. 

Sec. II. Minnesota Statutes 1982, section 16.91 I, is amended to read: 

Subdivision I. The governor shall appoint an intergovernmental informa
tion systems advisory council, to serve at his pleasure, consisting of 25 
members. Stteh eeu-ft€tt Fourteen members shall be appointed or elected of-
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ficials of local governments, seven shall be representatives of state agencies, 
and four shall be selectedfrom the community at large. Further, the council 
shall be composed of (a) two members from each of the following groups: 
Counties outside of the seven county metropolitan area, eeuRlies wi!l>ift ¼lie 
FAekef!elifflR area, effies ef the fffsl eJa.s.s., muniei1:1eliHes ::ities of the second 
and third class outside the metropolitan area att<I HluRiei~alilies, cities of the 
second and third class within the metropolitan area, and cities of the fourth 
class; (b) one member from each of the following groups: The metropolitan 
council, an outstate regional body, ~4innesete htghef edweetion eoefElineting 
lleaFd, sehool Elislriets k,eate,I iR counties within the metropolitan area, cities 
of the first class, school districts in the metropolitan area, and school districts 
outside the metropolitan area; (c) one member from each of the state depart
ments of administration, education, energy, planning and development, leg
islative auditor, public welfare, and revenue; (d) one member from the office 
of the state auditor; and (e) four members from the state community at large. 
To the extent permitted by available resources the commissioner shall furnish 
staff and other assistance as requested by the council. The council shall 
expire and the terms, compensation and removal of members of the advisory 
council shall be as provided in section 15.059. 

Subd. 2. The council shall: assist the commissioner in the development and 
updating of"" intergovernmental information systems ffiQStef r!<m, including 
data definitions, format, and retention standards ftft6 f)FegFO:fft buelgeHRg 
s,•stems and stoodaffls; FeeeH1:meaEling recommend to the ·commissioner poli
cies and procedures governing the collection, security, and confidentiality of 
data; review iHIG eofflfflORt ea aH Bflf!lieatieRs fef feeet:al. 6f ~t-mdetieR ~ 
f8f intergovernmental information systeffls and ett aH' computer systems in
volving intergovernmental funding; encourage cooperative efforts among 
local governments in developing information systems to meet individual and 
collective, operational, and external needs; bring about the necessary- de
gree of standardization consistent with local prerogatives; yield fiscal and 
other information required by state and federal laws and regulations in 
readily usable form; foster the efficient use of available federal, state, local, 
and private resources for the development of systems; keep local govern
ments abreast of the state of the art in information systems and prepare 
guidelines for intergovernmental systems. 

Subd. 3. The intergovernmental informations systems advisory council 
shall (a) develop recommendations to the eeH1H1issieRer commissioners of 
HWeR1:1e state departments, the legislative auditor, and the state auditor for 
the expeditious gathering and reporting of the information and data s~eeifiee 
hereift between state and local governmental agencies in accordance with 
cooperatively developed standards; (b) elect an executive committee, not to 
exceed seven members from its membership; (c) develop an annual plan, to 
include administration and evaluation of grants, in compliance with appli
_cable rules; (d) provide technical information systems assistance or guid
ance to local governments for development, implementation, and modifica
tion of automated systems, including formation of consortiums for those 
systems. 

Subd. 4. +he 5lftle att<I eaeh ufli¼ ef leeal ge,,erRFReRt iaelueiRg ssheel 
0is1riets shaH rejl0fl ¼lie fellewiRg <lata, le ¼lie e,«ent feasiele, att<I Stt€h eata 
shall be eeH1pile<I ftlld reper!e<I ~ ¼lie eeFRFRissieRer: 

fat the ineitlenee, ~ ElistFiB1:1tioR, e~;emptioR fffiffl nfl0 tetaJ Fe¾eRHe 
raised ef S!ate att<I leeal sales, pre~•r!) , tROOH1e tHes-; speeia1 assessFReRIS aREI 
ether re','ORUe SettreeS ef ¼lie - att<I eaeh ufli¼ ef Jeeal ge¥OFAFReRI; 
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AA tfleOOR-tlea inEle0te6ness ef ffi€itt tHttts ef go\ ernAleRt 9:ft&t-Re relationsRil') 
ef stlffi aee! ffi SIOIHl8F) aeel fffftils; 

fe1 tlte eistrilmtien ef the stale flH½8&; by eategor), te eaeh leettl ..,,it ef 
govemffl.eHt~ 

~ the omeunts ef sla!e aoo feeeral grant in aie assistaaee te eaeh leettl -'t 
ef go,·emFRent aoo state ogeneies by eategory; 

fe-) ttfte sttefl,ffll:tet" information as tfte eorAfflissioner may~ Appropria
tions and other funds made available to the council for staff, operational 
expenses, and grants must be administered through the Department of Ad
ministration. Revenues derived from royalties, reimbursements, or other 
fees from software programs, systems, or technical services arising out of 
activities funded by current or prior state appropriations is appropriated to 
the council for the purposes enumerated in subdivision 2. 

Slib<h ~ +k<l eoFRFRissiener sh&H rroFRulgate fHie& ,egulating tile rere11iag 
a!ld galkering of sttelt ea1a aoo the fHie& slmH rro, iee, te the ma"imuFR eeg,ee 
rossible, !l;a! eala is rers11ee ffi a feffR reaeily rreeessee B'/ er €8A\el1iele to 
EPP teehniEf1:1es ~ e-y. t-Re eoFRmissieHer 0f state attditor. 

Slib<h ~ Bata eelleetee aR8 eeFRrilee rursuaal te the fHie& 5"all ee availaale 
te aay stale er leettl effieial ftRd emrle)·ee aoo aay j>Fi-¥ate l"'f56ft tffl8ef sttelt 
reasona0le eonditions ans fees a,s the eommissioner 5flt¼H preseri0e. Cott1pila 
tt0ftS ef ~ eata ey tfle eommissioner ~ ae tft a reasoHal31e f0fffi ftlffi 
a,·ailable AOl 1-ater lAaft -Aj>fil + ef eaeh ;<eaf. Rere11ing jlefiees fer the stale aoo 
eaek leettl ..,,it ef ge,·ernFRent 5"all ee tfflfR ffllttlftfY + te fflRe 3G aoo tfflfR Jtily 
+ to E>eeeFRber 3 h-

Sec. 12. Minnesota Statutes 1982, section 21.112, subdivision 2, is 
amended to read: 

Subd. 2. [ADVISORY SEED POTATO CERTIFICATION COMMITiee 
TASK FORCE.] He sl!a!l The commissioner may appoint an advisory seed 
potato certification emttmittee ffi ~ ef -sHl tt1efft0ers, eae-h ef Wfl6ffi task 
force. If the task force is appointed each member shall be a grower in 
Minnesota of certified seed potatoes, ftlffi shaH Set=¥e ~ eett1pensation, 
ei<eep! Ile sl!a!l reeei¥e !tic. tra, eling e"penses aoo e!laer ellpenses aeeessari in 
atteneing eemmittee meetings. +k<! lerrR ef eaeh eemmittee memeer shall ee 
#!fee )'6t!fS tfflfR Jtily + felle" ing his appeiatment, ei<eep! lkat ef the ttFSt 
eoffimittee te Be appointeEl, twe tt1ett113ers shaH sef\1-e ooe yeaF;, twe tt1ett1bers 
sl!a!l sep;e !We )'et!fS aoo two meFReers okall sep;e #lfee yea,s. Vaeaaeies skall 
ee ltllee by the eemmissieaer fer the aalaAee ef the - - 8aia .,.,_ 
FAiltee sl!a!l ftele at least eRe meetiag eaeh yea, aR0 elAe!" meetings wkeR 
eeemee neeessari by the eemmissioner. The task force shall expire, and the 
terms, compensation and removal (4 members shall be as provided in section 
15.059. 

Sec. 13. Minnesota Statutes 1982, section 41.54, subdivision 2, ,s 
amended to read: 

Subd. 2. [TERMS AND COMPENSATION.] The compensation aR8, re
moval of members and expiration of the council shall be governed by section 
15.059. The council shall meet monthly or more often as needed. 

The tenns of the members serving on January 15. 1981. shall end on the 
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first Monday in April in the year indicated as follows: 

(a) The dairy farmer and one officer from a commercial lending institution, 
1982; 

(b) The cash grain farmer and the officer from a farm credit association, 
1983; 

(c) The livestock farmer and one officer from a commercial lending insti
tution, 1984; and 

(d) The agricultural economist, 1985. 

After a term expires as provided in clauses (a) to (d), all successors shall be 
appointed for four year terms. The terms of the present officers from a 
commercial lending institution shall be decided by lot subject to clauses (a) 
and (c). 

Sec. 14. Minnesota Statutes 1982, section 43A.31, subdivision 4, is 
amended to read: 

Subd. 4. [INSURANCE ADVISORY COUNCIL TASK FORCE.] The 
commissioner shaH may appoint and serve as chairman of an insurance 
advisory €ffl::tft€-tt task force consisting of -1-+ /2 members. +we Three mem
bers shall be selected from names submitted by exclusive representatives of 
state employees. One member shall be selected from names submitted by 
exclusive representatives of employees of the University of Minnesota. One 
member shall be selected from names submitted by organizations represent
ing retired state employees. One member shall be selected from names 
submitted by the regents of the University of Minnesota. The commissioners 
of administration, insurance, health and finance, and the deputy commis
sioner for labor relations or their designees, shall serve as the other members. 
Except as provided in this section, the provisions of section 15.059 shall 
apply to the members of the eetiReil task force. The eetiReil task force shall 
advise the commissioner in ffie seleetion ef eafAeffl matters relating to insur
ance, including the administration, design, and financing of insurance pro
grams. Evidence of discussions, recommendations or decisions by the 
council shall not be submitted to any court or arbitrator in any matter involv
ing state or University of Minnesota employees. 

Sec. 15. Minnesota Statutes 1982, section 45.17, subdivision 6, is 
amended to read: 

Subd. 6. '.fllefe is heresy ereatetl the beare ef The director of consumer 
services may appoint a residential utility consumers task force whose duties 
shall may include: 

(I) Establishing policy guidelines concerning the utility related activities of 
the commerce department's consumer services section; 

(2) Reviewing and commenting upon the section's staff employment deci
sions related to performing the responsibilities conferred in this section; and 

(3) Annually reviewing and commenting upon the consumer services sec
tion's budget of estimated expenses for utility related activities. 

If appointed the beare task force shall consist of nine ¥0liflg members to be 
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appointed by the ge; emer director. At least one member shall represent each 
congressional district, and at least two members shall represent farm con
sumers. No more than six members shall be members of the same political 
party. In making appointments, the ge;•erner director shall give considera
tion to individuals having a special interest in the provision of utility services 
to residential consumers. 

The beafe task force members shall elect from among their number a 
chairman and any other officers as it may deem necessary. The ooare- task 
force shall meet at the call of the chairman or the director. The expiration, 
tenns of office, compensation, and provisions for removal and filling vacan
cies of members shall be as provided in section 15.9515 15.059. 

+he !li,ecte, of the eeRseme, se,, ice.; seetttm sl>all sttbmit flR flHftttttl l>ooget 
ef esti1ttated e,peR.;e.; le the beaffl fuf fC¥iew aR<l eemmeRt. +lie !lire€-teF sl>all 
also pe,ie!lieall~ seek the f!8¥iee ef the beaffl C8RCOFRiRg its epe,atieRS Fe!ate<J 
le the respeRsillilities eeRfeffell 1,y thi,; seetieR. The director shall also file an 
annual report of the section's utility related activities with the eeaf0 ttHG the 
legislature on or before December 31 of each year. 

Sec. 16. Minnesota Statutes 1982, section 52.061, is amended to read: 

52.061 [CREDIT UNION ADVISORY COU~JCIL TASK FORCE.] 

+here ts estaBlisheEI The commissioner of banks may appoint a credit union 
advisory €OOfl€tt task force to consult with, advise, and make recommenda
tions to the commissioner e.f baRk-s in all matters pertaining to credit unions. If 
created, the advisory €ffil-R€-tt task force shall consist of five members who 
shall be appointed by the commissioner ef baAAs and who shall be persons 
who have had three or more years of experience as a credit union officer, 
director or committee member. To aid in making a selection of the five 
advisory eetffl€tt task force members, the Minnesota league of credit unions 
may submit a list of not less than 15 names; however, the commissioner ef 
baAAs shall not be limited to this list in making his selections. +lie enai,maR 0f 
the a!IYise,y e01fRCi! 5Rfrll be eleetetl aRRHally l,y aR<I ffflm its memlleFS. Meef
iRgs sl>all be hel<I at the liffles aR<I piaecs !lete,1ttiRell lly tne enaiflffaR """ the 
ce1t11ttissi0ae, ef bf!Rl<s. MeetiRgs may be ealle!I l,y eithef the enai,maR er the 
eommissioH:er e.f ~ +fife€) ffl.em13ers ef tflt; ad•dser)' eettR€-H Sfltttt eoH:stitute 
a ~u0R11t1. lie\\"''"'• at leas! three affiFHJati, e 'fflleS sl>all be Ree<lee le JlftSS flR)' 
metieR. +fie aetne,ity an!I ,esreasil,ility ef the all, is011 c-01ffleil sl>all be le 
ae¥tse the go•lemor aft0 the eomffl.issioH:er ef eame, oo flFOl31ems eonceming 
eFCtH! ttRieRs aR<I le festeF the fflleFCS! aR<I eeepe,atieR 0f eFC<lit HRioRs iR 
iffifJFD'liRg tftetf ffl.etAods ef Of!eration. The commissioner ef 0afHES may re
view with the advisory €OOfl€tt task force the records of the banking division 
concerning the supervision, regulation, and examination of credit unions. 
The €OOfl€tt task force expiration, terms, compensation, and removal of 
members shall be as provided in section 15.059. 

Sec. I 7. Minnesota Statutes 1982, section 52.062, subdivision 3, ,s 
amende to read: 

Subd. 3. In lieu of immediate suspension of the operation of the credit 
union, the commissioner of banks may submit to the advisory €0ttR€tt task 
force, with a copy to the affected credit union, a statement with respect to 
said practices or violations for the purpose of investigation and review by 
the advisory €OOfl€tt task force so that it may attempt to cause the correction 
of said practices or violations. Unless said corrections shall be made within 
60 days of the notice to the advisory €ffl:lfl€tt task force and the credit union, 
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the commissioner of banks, if he shall determine to proceed further, shall 
give to the affected credit union written notice of his intention to suspend the 
operation of the credit union, and shall fix a time and place for a hearing 
before the commissioner of banks, or such person or persons as the commis
sioner of banks may designate. The advisory eoofl€i! task force shall sit at 
such hearing for the purpose of providing advice and counsel to the commis
sioner of banks or his representative. Evidence may be produced at said 
hearing by any party thereto, and the commissioner of banks shall base his 
decision as to the suspension of operation of the credit union upon said 
evidence. If the commissioner of banks decides to suspend operation of the 
credit union, the board of directors shall be given notice by certified mail of 
such suspension, which notice shall include a list of reasons for such sus
pension and a list of any specific violations of law, bylaw, or regulation, and 
shall specify which operations of the credit union may continue during the 
period of suspension. 

Sec. 18. Minnesota Statutes I 982, section 82.30, subdivision I, is 
amended to read: 

Subdivision I. '.Htere -s-haH Be The commissioner of real estate and securi
ties shall appoint a real estate advisory eoofl€i! ef se-Yett Ff!efflbe,s te 1,e 
appeiatee l,y !he eeff!Fflissieae, of seeu,ities aae real esltlle task force. H-w, 
Ff!eFAbe,s The task force shall he include real estate brokers with at least five 
years experience as licensed real estate brokers in Minnesota and t-Yre ffleffr 
""'5 shal-11,e public members. +l,ey shal-1 fl!eel at !he ea!! ef !he eSFflfflissieae, 
eR a quafleFI) BftSt5- al 13uBliei2:eEI sessieAs a-Ha al Sti€fl" ethef ttffteS as ¼fie 
eemmissieAeF may tleem Aeeessaf) aft6 The task force may advise flfta €6HStH-t 
wt-Hi ffiffi the commissioner on all matters relating to education of licensees, 
prelicensing requirements, and s!!el½ other ffi&jef policy matters relating to the 
administration of sections 82.17 to 82.34. The eoofl€i! task force shall expire 
and the terms, compensation, and removal of members shall be as provided 
in section 15.059. No member of the real estate advisory eoofl€i! task force 
may establish, own, operate, invest in a course designed to fulfill any re
quirement of Minnesota law pertaining to licenses for real estate salesper
sons or brokers. 

Sec. 19. Minnesota Statutes 1982, section 84.524, subdivision I, is 
amended to read: 

84.524 [CITIZEN'S ADVISORY TASK FORCE ON THE BOUNDARY 
WATERS CANOE AREA.] 

Subdivision 1. ~ ts efe0:le€I. The commissioner of natural resources may 
create a citizen's advisory task force on the Boundary Waters Canoe Area, 
eeRsisfiAg ei ++ ffiemBers seleefed as teHews. If the task force is created it 
shall include the following members: 

(I) Three residents of St. Louis County appeiRtee l,y !he gs, eme,; 

(2) Three residents of Cook County api,eiR!e<I ey !he gs¥eFRsF; 

(3) Three residents of Lake County appeiatee l>y !he ge, eme,; and 

(4) Eight residents of the state residing outside of the aforementioned 
counties appeiatee l,y !he gs·,•eFReF. 

+he gs, eFReF shal-1 eesigaate 9fle ef !he appeiRtees te se,,;e oo ehaiFFAaa aae 
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the ad•,isef} taskfureefflOYeleetsuehethefeffieefsasitdeems aeeessaF)'. The 
advisory task force shall be subject to the provisions of section 15.059, 
e,,eept that the ad, iseF) l!lSk furee shaH ft0l ""!'ire tHitil lttfte 3ll, +9&>. 

Sec. 20. Minnesota Statutes 1982, section 84.524, subdivision 2, is 
amended to read: 

Subd. 2. +he ad•. isef) tasl<fureeshaH eonduet meetings ood resea,eh i-all 
fRilltOfS related le the eslablishmeal ttAd epe,alioa ef the Bouadaf)' \\latefs 
tanee Area, ttAd shaH fRflke 511€R reeommendaliens le the Yftite<I Stitles FeFest 
SeF¥i€e ttAd etheF retlef!II ttftd stale ageaeies eonee,ned, ,ega,ding opemlion ef 
the area-; as lhe ad•,isery l!lSk furee deeFRs asvisable. A OOf')' ef eaeh Fee6FR

mendatien shall be filed with the legislati, e ,efe,enee ttbFaFy. The advisory 
task force shall not apply for or accept funds from public or private sources 
other than the legislature. Subject to the availability of legislative appropria
tion, the advisory task force may contract for services relating to matters 
within its authority. 

Sec. 21. Minnesota Statutes 1982, section 84B.11, subdivision I, is 
amended to read: 

Subdivision I. The governor shall appoint, except for the legislative mem
bers, a citizen's eeFRmiUee council on Voyageurs National Park, consisting 
of -1-6 / 7 members as follows: 

Four residents of Koochiching county, twe ef whem shaH be appointed to 
leFFRS Oftffiflg Janua,y I, +9'W, ttAd twe ef whem shaH be appointed le leFFRS 
OftfflflJ; JaRUftf)' 7, -1-98{); 

Four residents of St. Louis county, twe ef whem shaH be appeinled le leFFRS 
Oft<!itti; Januaf}' 7, -1-98{), ttAd twe ef whem shaH be appointed te leFFRS eHt!iftg 
Janua,y I, -1-9+9; 

FeuF Five residents of the state at large from outside Koochiching and St. 
Louis counties, twe ef whem shaH be appointed le leFFRS Oftffiflg JanuaF)' I; 
+9'W, ttAd twe ef whem shaH be appointed le leFFRS eHt!iftg JttAuary 'I-; -l-9W; 

Two members of the state senate to be appointed by the committee on 
committees; 

Two members of the state house of representatives to be appointed by the 
speaker of the house. 

The governor shall designate one of the appointees to serve as chairman 
and the committee may elect such other officers as it deems necessary. 
Members shall be appointed so as to represent differing viewpoints and 
interest groups on the facilities included in and around the park. Legislator 
members shall serve for the term of the legislative office to which they were 
elected. +lle eommillee shall ""!'ire ttAd The terms, compensation and re
moval of non-legislator members shall be as provided in section 15.059. This 
section is repealed June 30, /987. 

Sec. 22. Minnesota Statutes 1982, section 86A. IO, subdivision I, is 
amended to read: 

Subdivision !. [MEMBERSHIP.] The commissioner of energy, planning 
and development may appoint an outdoor recreation advisory task force. If 
appointed each regional development commission and the metropolitan 
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council shall designate one of its members to serve oo the eutdoor reereetioR 
ad,•isef) eeuaeil, w1,;e1t is hereby ereated. +Ile ge,·erner ska# "l'l"'ffll Ille 
ehaiffllaR ef Ille ee1tfleih0 seFYe al 1,i,; pleasure. Areas of the state not having a 
regional development commission shall have one representative from each 
unorganized area appointed by the commissioner. The €0tlfl€tt task force 
shall expire and the terms, compensation, and removal of members shall be 
as provided in section 15.059. 

Sec. 23. Minnesota Statutes 1982, section I 16J.04, is amended to read: 

I 16J.04 [ENERGY POLICY DEVELOPMENT COUNClb TASK 
FORCE.] 

A €0tlfl€tt ef -1-5 memlaers 10 ael ffl The commissioner may appoint an 
advisory eapaeily task force on energy policy development 10 fflC eeFRfflis 
siooefiseretlled. Memlaers sl!allbe appeinled laylhe ge,·emer, wi!Rlllefld¥iee 
&fl<! eeRseRI ef Ille sentlle;- If created the task force shall include at least one 
member from each congressional district llflt! seYeR ffi>fft Ille slate al lafge. 
The ee11t1ett task force members shall broadly represent the scientific, tech
nical, educational, business and labor fields llflt! al leas! ffilH' memlaers ska# Ile 
ff0fR edueat:ioAol aft6 seientifie researeR iRsHtutions. The ee11t1ett task force 
shall develop recommendations on policy for energy issues and energy needs 
and shall advise the commissioner on the energy related functions of the 
department. ~ eommissioRer SftftH. Fep0ff te tfte legislah1re oo the fftftjef 
etiergy jl0il<ry· reeemmeRdatieRs ef IAe eeuneil. +Ile €0tlfl€tt sl!all ergani,e and 
eleet llfA0flg ii,; meml,ers suel! 0IAeF effieers as it may <leeFR Reeessaf)'. +Ile 
e0Ufleil sl!all - al Hie eall ef IAe ehair. The expiration, terms, compensa
tion, and removal of members shall be as provided by section 15.059. +Ile 
€0tlfl€tt may ad¥ise ffle eemmissieRer Off IAe lflllfsfer ef etiergy ageney l"'fS<lfl
ftel i:tft6 flfRetioRS. 

Sec. 24. Minnesota Statutes 1982, section 121.87, subdivision I, is 
amended to read: 

Subdivision I. A i!-5 memlaer slate The state board of education may appoint 
a community education advisory ee11t1ett sl!all lae estalalished task force for the 
purpose of promoting the furtherance of sections 121.85 to 121.88, and the 
advancement of educational, recreational and social opportunity through the 
maximum utilization of public school facilities throughout the state of Min
nesota. +Ile e0Ufleil sl!all l,e If appointed ey ffle ge,·emer llflt!, the task force 
shall eensist ef twt> ~- memee,s include at least one member from each 
congressional district and flffie members selected at 1afge who sl!all represent 
government and professions most closely related to community education 
activities, functions and school administrative jurisdictions. 

Sec. 25. Minnesota Statutes 1982, section 121.87, subdivision 3, is 
amended to read: 

Subd. 3. Clerical, mailing, printiAg, ftft6mftefjHstifiol3le e~~penses iAeurreti 
by IAe e0Ufleil sl!all lae j!lti<I ffi>fft fuoos se1 aside ffif ffle adminislratien 0t IAe 
effiee af ~ director ef eefflmunit)' edueatioR pregraffls. The eeutJeH. task 
force shall expire and the terms, compensation, and removal of members 
shall be as provided in section 15.059. 

Sec. 26. Minnesota Statutes 1982, section 123.581, subdivision I, is 
amended to read: 
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Subdivision I. !ESTABLISHMENT.] Programs for in-service training for 
regular classroom teachers, assistant principals and principals in techniques 
of education of handicapped pupils shall be established in school districts 
designated by the state board of education. Funds for these programs shall be 
granted by the state board ttpett ~ FeeeFAFfleRtlation 0f the a6Yi5ot=y eeufi€-H, 
fef in ser,•iee !Faining iR teehni~ues of eaueatisn of handiearred pupils. 
Handicapped pupils for the purposes of this section, are those defined in 
section 120. 03. 

Sec. 27. Minnesota Statutes 1982, section 126.531, subdivision I, is 
amended to read: 

Subdivision I . The Minneseta lftdittR A#ttifs inteFIFibal l,eaR! ~ flOOtt
ffllle H f"'F5"IIS fOr memee,shir 10 ffle state board of education may create an 
American Indian language and culture education advisory task force. +he 
state ooaFd of edueatien shall appeiRt fliHe f"'F5"IIS tr6ffi loose se neminated 10 
esnstitute !he las!< feFee,. If created, members shall include representatives of 
community groups, parents of children eligible to be served by the programs, 
American Indian administrators and teachers, persons experienced in the 
training of teachers for American Indian language and culture education 
programs, persons involved in programs for American Indian children in 
nonsectarian nonpublic, urban, community, tribal or alternative schools and 
persons knowledgeable in the field of American Indian language and culture 
education. Members shall be appointed so as to be representative of signifi
cant segments of the population of American Indians. 

Sec. 28. Minnesota Statutes 1982, section 128A.03, is amended to read: 

128A.03 [ADVISORY COUNCILS.] 

Subdivision I. The state board of education ~ may appoint an advisory 
eeufi€-tt, task force on the Minnesota school for the deaf and an advisory 
eeufi€-tt, task force on the Minnesota braille and sight-saving schoola +hese 
eeuneils ~ to advise the state board on policies pertaining to the control, 
management; and administration of these schools. 

Subd. 2. Eae-lt ad,•isso,' eeufi€-H,~eet>S¥.;tef eight meFAbe,s. /f created the 
members shall be representative of the various geographic regions of the 
state, shall include parents or guardians of visually disabled or hearing im
paired children, shall include a staff representative of the applicable school, 
and shall include two representatives from groups representing the interests 
of visually disabled or hearing impaired individuals, as applicable. All 
members shall have knowledge, experience and interest in the problems of 
visually disabled or hearing impaired children. 

Subd. 3. The eeuneils task forces shall expire and the terms, compensation 
and removal of members shall be as provided in section 15.059. 

Sec. 29. Minnesota Statutes 1982, section 129B.09, subdivision 8, is 
amended to read: 

Subd. 8. [ADVISORY TASK FORCE ON EARLY CHILDHOOD AND 
FAMILY EDUCATION.] The council on quality education ~ may ap
point an advisory task force on early childhood and family education pro
grams. If appointed, the advisory task force shall be composed of parents of 
young children and persons knowledgeable in the fields of health, education 
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and welfare. A majority of the task force shall be parents of young children. 
+he aevisery las!< fer€e shaH aElvise the €OOflett ttt the aeministratien ef the 
early ehileheee aRB family eEl•eatien pregrams. The expiration, terms, com
pensation, and removal of members shall be governed by the provisions of 
section 15.059, subdivision 6. +hetasi.fereeshaH""f'tR'.ffifle:W,~ 

Sec. 30. Minnesota Statutes 1982, section 144.011, subdivision 2, is 
amended to read: 

Subd. 2. [STATE HEALTH ADVISORY COU~!CIL TASK FORCE.] The 
commissioner of health may appoint a state health advisory €OOflett;,. l!erel,y 
ereateEI le OOltSist ef ~ 5 members appeintee l,y the gw,emer task force. Nifle If 
appointed, members of the €OOflett task force shall be broadly representative 
of the licensed health professions and ,;;.. members shall be also include 
public members as defined by section 214.02. +he €OOflett aRB its membe•s 
shaH be ge'>'emee l,y the prn,·isiens ef se«ieft 15.059. +he gevemeF shaH 
Elesignate a ehaifffiaH ef the €OOflett aRB 5l!€R e!laeF effirefs as he <leems HeeeS

!iflfYc +he 00\IHett shaH aElvise the eemmissiener of heall!, oo any fHfllleF relat
ffl!l le the funetiens ef the ElepaFlment. The task force shall expire, and the 
terms, compensation, and removal of members shall be as provided in sec
tion /5.059. 

Sec. 31. Minnesota Statutes 1982, section 145.919, is amended to read: 

145.919 [COMMUNITY HEALTH SERVICES ADVISORY COMMIT
TEE.] 

An advisory committee is established to advise, consult with, and make 
recommendations to the state commissioner of health on matters relating to 
the development, maintenance, funding and evaluation of community health 
services. Each board of health meeting the eligibility requirements of section 
145.917 may appoint a member to serve on the committee. The terms shall be 
two years and no member shall serve more than three consecutive terms. 
Continuity of membership shall be assured by having an approximately equal 
number of terms expire each year. Members may receive a per diem and shall 
be reimbursed for travel and other necessary expenses while engaged in their 
official duties. The committee shall meet at least quarterly and special meet
ings may be called by the chairman or a majority of the members. The 
committee shall expire on the date provided by section 15 .059, subdivision 
5. 

Sec. 32. Minnesota Statutes 1982, section 145.93, subdivision 2, is 
amended to read: 

Subd. 2. [ADVISORY COm!CIL TASK FORCE.] The commissioner of 
health shaH may appoint an advisory €OOflett le serYe oo a velHntar, bas;.. task 
force consisting of, but not limited to, the following: one nurse; one phar
macist; one physician each from the fields of toxicology, pediatric medi
cine, emergency medicine, and internal medicine; and one person who has 
no past or present material financial interest or professional involvement in 
the provision of poison information or treatment services. No more than 
three members may be residents of the metropolitan area, as defined in 
section 473.02, subdivision 5; no more than one may be a resident of any 
single county; and none may be affiliated in any way with the currently 
designated poison information center. The task force shall expire and the 
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terms. compensation, and removal of members shall be as provided in sec
tion /5.059. 

Sec. 33. Minnesota Statutes 1982, section 145.93, subdivision 3, is 
amended to read: 

Subd. 3. !GRANT AWARD; DESIGNATION; PAYMENTS UNDER 
GRANT.] Each odd-numbered year the commissioner shall give reasonable 
public notice of the availability of moneys appropriated parsaaat te b<tws 
-l--98Q, Cha13ter -3+1-, Seetieft -2- or otherwise available for the Minnesota poison 
information center. Aftef eeAsultiRg wt#t t-ke aEl., iser) eouneil, The commis
sioner shall select as grantee a nonprofit corporation or unit of government 
which applies for the moneys and best fulfills the criteria specified in sub
division 4. The grantee selected shall be designated the Minnesota poison 
information center. Mene~·,; apprepriated lffi0ef b<tws -l-980, Chapter 5'R, 
Seetieft ;>, The grant shall be paid to the grantee quarterly beginning on July I. 

Sec. 34. Minnesota Statutes 1982, section 145.98, subdivision I, is 
amended to read: 

Subdivision I. I CREATION; MEMBERSHIP.] +here itr esta~lished ift the 
e~rneuti,e 9ffiA€fl: -a €etlfl€-tt The commissioner of health may appoint an advi
sory task force on health promotion and wellness. Members of the eetlfl€-tt 
task force shall be appeiated I,y the ge, eraer. +l,ey s!,all be experienced or 
interested in health promotion and wellness. There shall be +e; ffieffi~ers ,¥it!, 
at least one member from each congressional district. +He tflttta-1: mem~eFsAip 
s!,all inelti<leall J"'fS"ftS hel<liftg€tlff0flt ffieffibership ,,,, the ge,·erner's e-8ttfl€il 
en health preffielien an<! wellaess established by E"eeati,'e Order N<r. 8-1-4.
+l>e ehairpersen shall be appeinted ey the ge,0erner frent an,eng the ffiembe,s. 
Meffibers shall fl0t fe€ei-¥e per <iiem !'RY bHt may be ,eiffibarsed for !ra¥el an<! 
ethef e"penses Hl the 5tlffle ffH¼Rftef an<! itffl0tfflt as state effipieiees. The task 
force shall expire, and the terms ef effi.ee, compensation, and removal of 
members shall be governed by section 15.0575 15.059. 

Sec. 35. Minnesota Statutes 1982, section 145.98, subdivision 3, is 
amended to read: 

Subd. 3. !POWERS.] The OOttRcil task force may solicit, receive, and 
disburse funds made available for health promotion and wellness. 81,bjeet te 
appre,·al ey the eeHneil, the ehairpersen may aw<>if½I ad,·iso,i· eOffiffiittees 
eeffipesed of indiYidaals woo ha¥e iriterest er e"peFtise in ¥afietts health !'ffl
fflBtien an<! wellness f~ 81,bjeet te the a, ailability ol' H100&; the €0tlReH 
may hire staff te assist ift its werl< an<! eentraet with indi, ideals an<! ergaai,a 
liens te ~ it ift earr)'iag 6½ft the tlttties ef the eoaaeil. +he €0tlReH s!,a11 
....,,.,_ the tlttties ef the ge,·erner',; c-8ttfl€il en health prnffietieR on<! wellness 
established ey ElleeHti\'e Greer N<r. 8-1-4.- an<lseetien ~s!,all awll' te this 
ff8ft-Sfef er Fesponsibilities. 

Sec. 36. Minnesota Statutes 1982, section 148.191, subdivision 2, is 
amended to read: 

Subd. 2. The board is authorized to adopt and, from time to time, revise 
rules not inconsistent with the law, as may be necessary to enable it to carry 
into effect the provisions of sections 148.171 to 148.299. The board shall 
prescribe by rule curricula and standards for schools and courses preparing 
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persons for licensure under sections 148.171 to 148.299. It shall conduct or 
provide for surveys of such schools and courses at such times as it may deem 
necessary. It shall approve such schools and courses as meet the require
ments of sections 148.171 to 148.299 and board rules. It shall examine, 
license and renew the license of duly qualified applicants. It shall hold 
examinations at least once in each year at such time and place as it may 
determine. It shall by rule adopt, evaluate and periodically revise, as neces
sary, requirements for licensure and for registration and renewal of registra
tion as defined in section 148.231. It shall cause the prosecution of all 
persons violating sections 148.171 to 148.299 and have power to incur such 
necessary expense therefor. It shall keep a record of all its proceedings. +he 
beeRI shall aweittt an ad, iSBF) task feree 6ft flttfSiflg edueahsa esasisliag 0H+ 
ff!elfteeFS f& the pufflsses sf ad•, isiag the beeRI 6ft fflft!teFS perlaiaiag le earee, 
preg,essieH aH<l the app,aYal aH<l spe,aliea ef flttfSiflg prngrnlfts, assishag with 
Sllf¥eys of flttfSiflg progrnffls, eelleetiag HUFSit>g eduealiea data aH<l p,a, idiag 
1-iaiseft eelween the beeRI aH<l flttfSiflg edueatisa. Three lfteFHee,s sltaH ee 
eitheF an a01Hiais1rn10, or supef\'iser in eRe of the fellewing types of ageaeies 
at the time of appeiallftenl aH<l lhrougheul his lemt! haspilal, ffitfSfflg ft0ffle 0F 

S0fflffll:IHity flttfSffig ser, iee. +fie- FCfflBiHiH:g etght membeFS SftttH. 0e ei-thef ftft 
a01Hinis1,a10, & faoolty lftelftee, flt eRe of the fellewing types ef elluealieaal 
prng,alfts at the time of appainllftenl and lhrougheul his temr. flttfSiflg assislaHI 
prngrnFH, prnelieal ntlfSing p,egraFH p,epa,ing feF lieensu,e, prnfessieaal 
flttfSiflg pregralft preparing fer lieensure, er ad,·aaeed flttfSiflg pregraFH feF 
lieeased praelieal 8f ,egislered RtlfSeS7 +he task feree shall eitpife aH<l the 
eeFHpeasatian ane '""'"' al of FHeFHeers shall l,e as pra,·ided flt seehea I§ .059. 

Sec. 37. Minnesota Statutes 1982, section 149.02, is amended to read: 

149.02 [EXAMINATION; LICENSING.] 

The state commissioner of health is hereby authorized and empowered to 
examine, upon submission of an application therefor and fee as prescribed by 
the commissioner pursuant lo section 144.122, all applicants for license lo 
practice mortuary science or funeral directing and to determine whether or 
not the applicants possess the necessary qualifications to practice mortuary 
science or funeral directing. If upon examination the commissioner shall 
determine that an applicant is properly qualified to practice mortuary science 
or funeral directing, he shall grant a license 10 the person to practice mortuary 
science or funeral directing. Licenses shall expire and be renewed as pre
scribed by the commissioner pursuant to section 144.122. 

On or after the lhirty-first day of December, 1955, separate licenses as 
embalmer or funeral director shall not be issued, except that a license as 
funeral director shall be issued lo those apprentices who have been regis
tered under regulations of the commissioner as apprentice funeral directors 
on the first day of July, 1955, qualify by examination for licensure under 
such regulations as funeral directors before the first day of August, 1957. 
Such applicants shall file an application for license as a funeral director in 
the manner as is required in section 149.03 for a license in mortuary 
science. It shall be accompanied by a fee in an amount prescribed by the 
commissioner pursuant to section 144.122. However, a single license as a 
funeral director shall be issued to those persons whose custom, rites, or 
religious beliefs forbid the practice of embalming. An applicant for a single 
license as a funeral director under this exception shall submit to the com-
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from the water well drilling industry shall have been bona fide residents of 
this state for a period of at least three years prior to appointment and shall 
have had at least five years experience in the water well drilling business. 
The council shall !!el expire, mil and the terms of the appointed members and 
the compensation and removal of all members shall be as provided in section 
15.059. 

Sec. 44. Minnesota Statutes 1982, section 161.1419, is amended by adding 
a subdivision to read: 

Subd. 8. The commission shall expire on the date provided by section 
15.059, subdivision 5. 

Sec. 45. Minnesota Statutes 1982, section 175.007, subdivision 1, is 
amended to read: 

Subdivision 1. The commissioner shall appoint an advisory council on 
workers' compensation, which shall consist of five representatives of em
ployers and five representatives of employees; IHlt! three members repre
senting the general public; and two persons who have received or are cur
rently receiving workers' compensation benefits under chapter 176. The 
council may consult with the judges of the workers' compensation court of 
appeals. The council shall expire and the terms, compensation and removal 
of members shall be as provided in section 15.059. 

Sec. 46. Minnesota Statutes 1982, section 184.23, is amended to read: 

184.23 [ADVISORY COU~ICIL TASK FORCE CREATED.] 

Subdivision I. +here is ereate<I a eellftett le be lffiewft as The commissioner 
of labor and industry may appoint an employment agency advisory eellftett 
wl!ese <lll!y s1,a11 be task force to advise the department as to the administra
tion of the provisions of sections 184.21 to 184.40. &,el, eellftett sl,all eeasis! 
ef ftifle membe,s, •f'f'Oin1ea by !lie eommissione, ef laoof IHlt! ineuslf)'. If 
appointed, a majority of these seleetea members shall be actually engaged as 
an owner or manager of an employment agency licensed by the state of 
Minnesota for a period of three years immediately preceding the time of their 
appointment. 

Subd. 3. +he eellftett s1,a11 meet at !lie ea!! ef !lie eommissiooe, anti ae¥ise 
IHlt! oo8SII!! ""all ffiajef f"'liey fflfll!efs ft!ffllmg le the lieeosiog ef an emf1loy 
fReftl ageftl er eounselor. +he eellftett shftH. eieet- aRnually tf0fft i4S fflem13ers a 
ehaifffiaR, Yiee ehaifffla:R aft6 seeretarJ. :i:ke eellftett tS alse autherizeEI te eetr-
611e! its 0Wfl meelings at !lie ea!! ef llle ehai,man. The eellftett task force shall 
expire and the terms, compensation and removal of members shall be as 
provided in section 15.059. 

Sec. 47. Minnesota Statutes 1982, section 198.055, is amended by adding 
a subdivision to read: 

Subd. la. [REDUCED MEMBERSHIP.] After July/, 1983, appointments 
to each group of appointees on the advisory committee shall be reduced by 
one so that after the second group of appointments subsequent to July 1, 
1983, the committee shall consist of nine members. The commissioner shall 
comply with Laws 1976, chapter 149, section 48, regardin? the composition 
of the committee in all. appointments made after July I, 1983. 

Sec. 48. Minnesota Statutes I 982, section 206.08, subdivision 3, is 
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amended to read: 

Subd. 3. !ADVISORY COMMITillE TASK FORCE.] The secretary of 
state may appoint a nonpartisan advisory eemmiHee task force to advise ffiffi 
in lhe examining and reporting duties prescribed in this section. The task 
force shall expire, and the terms, compensation, and removal of members 
shall be as provided in section 15.059. 

Sec. 49. Minnesota Statutes 1982, section 214.13, subdivision 4, is 
amended to read: 

Subd. 4. The commissioner of health shall wherever possible delegate the 
administration of regulation activities to a health related licensing board with 
the concurrence of that board. If the commissioner of health delegates this 
function, the licensing board shall regularly bill the commissioner of health 
for the cost of performing this function. The commissioner of health may 
establish an advisory eetffl€il task force to advise him or the appropriate 
health related licensing board on matters relating to the registration and 
regulation of an occupation. A eetffl€il task force shall have seven members 
appointed by the commissioner of which five are members of the registered 
occupation or related registered or licensed occupations, and two are public 
members. A €OOft€tl. task force shall expire. and the terms, compensation and 
removal of members shall be as provided in section 15.059. 

Sec. 50. Minnesota Statutes 1982, section 241.64, is amended to read: 

241.64 [ADVISORY +MK FORC!l COUNCIL.] 

Subdivision I. !CREATION.] Within 60 days after the effective date of 
sections 241.61 to 241 .66, the commissioner shall appoint a nine member 
advisory task- f.eree council to advise him on the implementation of sections 
241.61 to 241.66. The provisions of section 15.059, sulHlivisieA 6, shall 
govern the terms, eompensation, ftftff removal of members, and expiration of 
the advisory t-asff: feree council. Council members shall not receive per diem, 
but shall receive expenses in the same manner and amount as state employ
ees. 

Subd. 2. !MEMBERSHIP.] Persons appointed shall be knowledgeable in 
the fields of health, law enforcement, social services or the law. Five mem
bers of the advisory -tas-k: f.eree council shall be representatives of community 
or governmental organizations which provide services to battered women, 
and four members of the advisory tftslt fef€e council shall be public members. 

Subd. 3. [DUTIES.] The advisory tftslt fef€e council shall: 

(a) recommend to the commissioner the names of five applicants for the 
position of project coordinator. 

(b) advise the commissioner on the rules promulgated pursuant to section 
241.63; 

(c) review and comment on applications received by the commissioner for 
designation as a pilot program and applications for education grants; and 

(d) advise the project coordinator in the performance of his duties in the 
administration and coordination of the programs funded under section 
241.62. 
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Sec. 51. Minnesota Statutes 1982, section 241. 71, is amended to read: 

241.71 [CREATION OF ADVISORY TASK FORCE.] 

Withitt W tlays aflef .lttJy +, +98+,- The commissioner of corrections shi±ll 
may appoint an advisory task force on the woman offender in corrections. 
The task force shall have at least left wt no more than 20 members and shall 
reflect a statewide geographical representation. The provisions of section 
15.059, subdivision 6, shall govern the expiration, terms, expenses, and 
removal of members of the advisory task force. 

Sec. 52. Minnesota Statutes 1982, section 245.84, subdivision 4, is 
amended to read: 

Subd. 4. The commissioner may appoint an advisory Wlffl€il task force of 
not more than 35 members which shall advise the commissioner on grants 
and other child care issues. One-third of the members of the advisory council 
shall be parents who use child care services. The membership expiration, 
terms, compensation and removal from office of members of the advisory 
council shall be according to section 15.059. 

Sec. 53. Minnesota Statutes 1982, section 246.017, subdivision 2, is 
amended to read: 

Subd. 2. [MEMBERSHIP, DUTIES, MEETINGS.] The commissioner of 
public welfare shttll ereate aw establish may appoint a medical policy direc
tional eemmittee task force on mental health €8ffiJ:lSSe8 ef se-YeFt including 
members .fi-¥e. ef WReffi who are ex.perts in their fields of medicine, mental 
health, mental retardation, or related sciences. :i:- Members shall also be 
selected from social service, rehabilitation, volunteer services, nursing, 
hospital administration or related fields. Not more than one member shall be 
selected from any one field of medicine or related sciences which shall 
include the field of psychiatry, neurology, physiology, biochemistry, inter
nal medicine, pediatrics, pharmacology, and psychology. The task force 
shall expire, and the terms, compensation, and removal of members shall be 
as provided in section 15.059. 

Gile 1He1Hber sl!-all ee appeia1eel ,¥11ese lefflt sl!-all ""l"ffi' .lttJy +, +%4, aw hi,; 
sueeessers !hereafter sl!-all ee appeialea fef a l"'fttld ef lllree years; twe ffleffi

eeffl sl!-all ee appeiatea witese leffltS ""l"ffi' oo .lttJy +,~aw the-if stl€€eS

sers sl!all be appeia1eel fuf a lefflt ef lllree years; twe members :ll!aH ee ap
pemte<l wltese leffitS shi±ll ""l"ffi' oo .lttJy +, ~ aw the-if sueeessers, 
thereafter sl!-all ee appeialea fuf a lefflt ef lllree yeaftr. '.Fv.·,i 1Hembers shi±ll ee 
appeialed wl!ese leffitS shttll ee aelermiaed by tl!e eem1Hissioaer. 

+he eefflmillee will meel at least,.... times eaelt year al SHelt limes aw iH SHelt 
j>laees as tl!e e01Hmi,;sieaer et f"lhlie weltare may dete,miae. He may ea!! SHelt 
a66itieAal meetings ffeffi ttffle te ttme as he HHtY tieem Heeessar)• Het eiweeEl:iAg 
a ma,.imum ef ~ meetiRgs iH ooy ooe year. eael! 1Hembe, will Feeei¥e tl!e 5'!ffi 

ef ~ f"'F day fuf time aeluall) speRl iH 1masae1iag tl!e busiaesj of tl!e beard 
aw sl!-all ee ,eimburseel for e"peases aernally iaeuFFea ift #!e peifurmaaee ef 
the-if e#ieial <latie!r. 

+he eemmiuee shi±ll a<l¥ise #le eommissioaer of f'UBlie weltare as te all 
phases ef prelessieaal slamla,ds iaeluaiag palieHt eare, traiHiHg ef pe,soaael, 
management 13raetiees, estaBlisAment ef treatmeAt f!Fograms, oBtaining aEie-
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<ttff1!e slitff, eslablisllmeal ef medical attd slalis1ieal fee0f<is attd eperatiea ef 
p,actices ift 6FtleF tllat tlley he eempatible will, p,ofessieaal ••~•i•emeats. +Ile 
cemmillee sllaH tt!l¥ise !Ile eemmissieaer of f'Hhlie welfare ift app,o,,al an<! 
gaidaace ef ,eseareh projeels an<! dist,ibetioa ef research fua4r. +hey shall 
as,;,,+ ltifft iH establishiag attd maiataiaiag !Ile best pessible praclices ift all 
fflefttaJ institutions. 

The commissioner of public welfare shall appoint, and unless otherwise 
established by law, set the salary of a licensed physician to serve as medical 
director to assist him in establishing and maintaining the medical policies of 
the department of public welfare. The commissioner may place the medical 
director's position in the unclassified service if the position meets the criteria 
of section 43A.08, subdivision la. 

Sec. 54. Minnesota Statutes 1982, section 252.31, is amended to read: 

252.31 [ADVISORY COU~ICIL TASK FORCE.] 

The commissioner of public welfare shall may appoint an advisory OOHHeil 
ef +I membe,s le he lffieWft as tile adYisery eelHl€tt task force for the mentally 
retarded and physically handicapped. The OOHHeil taskforce shall advise the 
commissioner relative to those laws for which the commissioner is responsi
ble to administer and enforce relating to mental retardation and physical 
disabilities. The OOHHeil task force shall consist of persons who are providers 
or consumers of service for the mentally retarded or physically handicapped, 
or who are interested citizens. +he e0mmissi0Rer ef ed1:1eatioR itfte the oom
ffiissiener ef heal#i 0f thetf ElesigHees 3ha-H be non voting Cl( effieio FAembers 
afl<I shall flffi'ise !Ile OOHHeil as te mies, ,egalalioas and seF>'iees wltieh relate le 
tile depaFtmeals ef edaealiea afl<I healHr. The OOHHeil task force shall expire 
and the terms, compensation and removal of appeialed members shall be as 
provided in section 15.059. 

Sec. 55. Minnesota Statutes 1982, section 256.481, is amended to read: 

256.481 [HANDICAPPED PERSON; DEFINITION.] 

For the purposes of sections 256.481 to 25ti.18:l 256.482 "handicapped 
person" means eBe Wfl6-; beeal::lse 0f -a s1:1hstantial ph.ysieal, fftefttfH- 6f eme-
lffiool disability e, d)'Sfune1ioa re~•ires speeial sef\'iees ift 6FtleF le eitjey tile 
beaefils ef ettF soeiety any person who: 

(a) has a physical, mental, or emotional impairment which substantially 
limits one or more major life activities; 

(b) has a record of such an impairment; or 

(c) is regarded as having such an impairment. 

Sec. 56. Minnesota Statutes 1982, section 256.482, is amended to read: 

256.482 [COUNCIL FOR THE HANDICAPPED.] 

Subdivision I. [ESTABLISHMENT; MEMBERS.] There is hereby es
tablished the council for the handicapped which shall consist of 3il 21 mem
bers appointed by the governor. Al least fiffeeD OOHHeil membe,s sllaH he 
haadic8jlped jlefS0HS e, l"'FeftlS er gea,~iaas ef haadieapped pe,ssas. l'weHly 
members shall l,e appeialed fffiffi tile geae,al j!t¼l,lie, an<! !ell shall he appeia1ed 
ffeffi eFg8fli<alieas ..,,i,;e1, p,e¥i<le se,Yices fe, tile haadicapped. 
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Members shall be appointed from the general public and from organizations 
which provide services for handicapped persons. A majority of council 
members shall be handicapped persons or parents or guardians of handi
capped persons. There shall be at least one member of the council appointed 
from each of the state development regions. The commissioners of the de
partments of education, public welfare l!ll<l, health, economic security, and 
Ille Slft!e eemmissieRer ef l!eal!lt, human rights and the directors of the divi
sion of vocational rehabilitation and state services for the blind or their 
designees shall serve as ex officio, wilRellt a ¥0!e;- 6ft Ille eeuReil, 8f shall 
ElesigRate a Fe13Fesentat:ive le ffte eet:lflett members of the council without vote. 
In addition, there 5-ftftH may be ex officio Fef!t=esentftfion, wilRellt ~ ff0ffi 
the r•egroms """4ftg ffiORlaliy retonlee l"'fS6ftS l!ll<l ffilfR the rreg,oms SOPffllg 
eliRd l"'fS6ftS ift Ille eerortmeRI ef ~ welfafe l!ll<l members from other 
flFO£FftffiS bureaus, divisions, or sections of state departments which are 
directly concerned with the provision of services fuf to handicapped persons. 
+here shall Ile at leas! eRe mem~er ef Ille eeuaetl orrei111ee ffilfR eaei> ef Ille 
~ ele1;1elepment t=egieRs. 

The terms of members serving as of December 31, 1983, shall expire on 
that date. Thereafter, notwithstanding the provisions of section 15.059, each 
member of the council appointed by the governor shall serve a three-year 
term and until his or her successor is appointed and qualified, provided that 
of the members initially appointed to serve starting in 1984, one-third shall 
be appointed for one year, one-third for two years, and one-third for three 
years as designated by the governor. The compensation and removal of all 
members and expiration of the council shall be as provided in section 
15.059. The governor shall appoint a el!oifffiOR chair of the council from 
among the members appointed from the general public or handicapped per
sons or their parents or guardians. Vacancies shall be filled by the appointing 
authority for the remainder of the unexpired term. The council shall not 
expire ftRe, ffte ~ ef ffte a13130iRteEI ffiOftl0eFs t¼fta ffte eomf1ensatieR ftftd 
removal ef aH ffieFABeFs GRaH ee as flFO'o1i8eEl ffi seetieft ~. 

Subd. 2. [EXECUTIVE DIRECTOR; STAFF.] The council may select an 
executive director of the council by a vote of a majority of all council 
members. The executive director shall be in the unclassified service of the 
state and shall aet as seerelory 18 Ille eet:lflett l!ll<l shall rer!'efffi st!el! e!Ref 
tlttlies as Ille eet:lflett ~ re<jHife ef llifll provide administrative support for 
the council and provide administrative leadership to implement council 
mandates, policies, and objectives. The eettfteH executive director shall 
orrre,·e empleyme111 ef st!el! elefieal l!elp l!ll<l e!l!er emrleyees OG are aeees
sat=y-;, ½¼p0ft ffte FeeommeR8atiofl e.f ~ eneek:lth•e 8ireetor employ and direct 
staff authorized according to state law and necessary to carry out council 
mandates, policies, activities, and objectives. Salaries ffif of the executive 
director and staff shall be established in the manner prescribed by e1!aj!1ef 
~ state law, and the executive director and staff shall be reimbursed for all 
the actual and necessary expenses incurred as a result of ftts their council 
responsibilities. 

Subd. 3. [RECEIPT OF FUNDS.] Whenever any person, firm or corpora
tion offers to the council funds by the way of gift, grant or loan, for purposes 
of assisting the council to carry out its powers and duties, the council may 
accept such offer by majority vote and upon such acceptance the ekoirmo11 
chair shall receive such funds subject to the terms of the offer, but no money 
shall be accepted or received as a loan nor shall any indebtedness be incurred 
except in the manner and under the limitations otherwise provided by law. 
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Subd. 4. (ORGANIZATION; COUNClb8 .'\l>IB COMMITTEES.] The 
council shall organize itself in conformity with its responsibilities under 
sections 256.481 to ~§~.48a 256.482 and shall establish eoMneils aoo com
mittees which shall give detailed attention to the special needs of each 
category of handicapped persons. The members of such eoMneils aoo com
mittees shall be designated by the ehairman chair with the approval of a 
majority of the council flft0 e&eft OOt:l-ft€tl er eoFBFAiUee i,ft£Ht fttWe FAemfleFs 
ff0fH-;- ftft6 ifl eppFo~timately the Sftffie ~ as, the #wee~ FOpFeseRteEI ea 
¼lie 00t:l-ft€tl. CoMneils Committees established shall include a OOt:l-ft€tl"" en,
plo,•ment whteh shttH atffy oot the 6tffi.es aftti FespensibilHies f0rmer1, e&
ffit&tea te the g:e'.'emor' s eoFBfflissieR 0ft em13loymeRt ef handieappeEI 13ers0As, 
&ft0 a OOl:ffleH oo ehi]Elren whteh slHtll €ftffY em the ffiffieS ftft6 respoRsi8ilities 
~ te haHcliettf1ped eAildreR ferHwrl, entRtsted te the :MiRAesote ad•lisor,• 
&eftfti ea l=iaRdieepped, gi4lea ftfl6 e~~eeptionel ehilEiFeR committee on children 
which shall study the special needs of handicapped children and a committee 
on employment which shall study the special employment needs of handi
capped persons. The council shall serve as liaison in Minnesota for the 
president's committee on employment of the handicapped and for any other 
organization for which it is so designated by the governor or state legis/a• 
ture. 

Subd. 5. [DUTIES AND POWERS.] The council shall have the following 
duties and powers: 

(I) To advise and otherwise aid the governor,; appropriate state agencies, 
including but not limited to the departments of education, public welfare, 
economic security, human rights, and the divisions of vocational rehabilita
tion and services for the blind; the state legislature; and the public on matters 
pertaining to public policy and the administration of programs, services and 
facilities for handicapped persons in Minnesota; 

(2) To encourage and assist in the development of coordinated, interde
partmental goals and objectives and the coordination of programs, services 
and facilities among all state departments and private providers of service as 
they relate to handicapped persons; 

(3) To serve as a source of information to the public regarding all services, 
programs and legislation pertaining to handicapped persons; 

(4) To review and make comment to the governor, state agencies, the 
legislature, and the public concerning adequacy of state programs, plans and 
budgets for services to handicapped persons and for funding under the 
various federal grant programs; 

(5) To research, formulate and advocate plans, programs and policies 
which will serve the needs of handicapped persons; 

(6) To advise the E!e~af!ffieRI departments of labor and industry and ffle51f!!e 
OOftf'ti- ef edueafieR economic security on the administration and improvement 
of the workers' compensation law as the law relates to programs, facilities 
and personnel providing assistance to injured and handicapped workers; 

(7) To advise the workers' compensation division of the department of 
labor and industry and the workers' compensation court of appeals as to the 
necessity and extent of any alteration or remodeling of an existing residence 
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or the building or purchase of a new or different residence which is proposed 
by a licensed architect under section 176.137. 

Sec. 57. Minnesota Statutes 1982, section 256B.58, is amended to read: 

256B.58 [ADMINISTRATION.] 

The pilot programs shall be administered by the commissioner. The com
missioner may employ staff to administer the programs. The cost of the staff 
shall be met solely by funds authorized to be spent for administering the 
programs. :Jfie eoHHBissioeeF shaH ~a seYeR ftleml3er advisof)' ~ fafee 
t6 6e¥ffle the eammissianer an the 8flOF111ien ef the jHlet jlregrams. All ef the 
RleffieeFS ef ~ a8visei=y Hts1i fet=ee SRftH. be seHi91" eiH~ens. ~ eofflt3eHseHeA 
ef ffleftffleFS, theit= i:eme ;al fl:efft effiee, ftftft ffte fiHiftg ef vaeaneies SftaH ee as 
13ro ,ideEI iR seetieR 15.Q59. 

Sec. 58. Minnesota Statutes I 982, section 268.12, subdivision 6, is 
amended to read: 

Subd. 6. [ADVISORY COUNCILS.] The commissioner of economic se
curity shall appoint a state advisory council and may appoint such local 
advisory councils as he deems advisable, composed in each case of an equal 
number of employer and employee representatives who shall be selected 
because of their vocation, employment, or affiliation, and of such members 
representing the general public as he may designate. +Ile eammissianer ~ 
alse ~ aft agfie1:1lt1:1Fal OftlfllO~'fHOOt advise~• eel:tfteil ftft6 stteh edtef ttti-
~ eouneils as~ ee feaftd AeeesSftf)' f0f ~ ae:imiRistrat-ion. Sueh The 
advisory councils shall aid the commissioner in formulating policies and 
discussing problems relating to the administration of sections 268. 03 to 
268.24 and in assuring impartiality and freedom from political influence in 
the solution of such problems. The councils shall expire and the terms, 
compensation and removal of members shall be as provided in section 
15.059. 

Sec. 59. Minnesota Statutes 1982, section 326.41, is amended to read: 

326.41 [ADVISORY COUNCIL.] 

The state commissioner of health shall appoint seven persons to the advi
sory council on plumbing code and examinations, one of whom shall be a 
practical master plumber, one a practical journeyman plumber, and one a 
representative of the commissioner. The council shall expire and the terms, 
compensation and removal of members of the council shall be as provided in 
section 15.059. 

Sec. 60. Minnesota Statutes 1982, section 363.04, subdivision 4, is 
amended to read: 

Subd. 4. [COMMITTEE TASK FORCE, MEMBERSHIP, APPEALS.] 
+l,e,e i& hereby establiske<I wflltift the BOfl&FlmeRI The commissioner may 
appoint a human rights advisory eammittee task force. +Ile eamfflillee shaH 
~ffloo ft611isoey car,acity teff½e eefflmissioner. ~ eommi«ee Oftftll.eeftStSf 
ef ~ fflOFHBers fl3 be ai,r,oioted ey #le geveFBor. :Meml3effi slte:H be &13f1oiate8 
will, <lue regard t6 lileir filRess t8f the effieient aisflalelt ef the limetians, 
~ aREI tk:ifies -vesled tR aRa imposed ~ ~ eoRlmiUee. ~ goveFH□r 
shall designate ffi}ffi ttffte ffi affte eRe ef Ehe memBeFS as ekaiffflftfl. 

Sec. 61. Minnesota Statutes 1982, section 363.04, subdivision 4a, is 
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amended to read: 

Sub<!. 4a. [TERMS; COMPENSATION; REMOVAL; VACANCIES.] 
The expiration, membership terms, compensation, removal of members, and 
filling of vacancies on the eefflfftillee task force shall be as provided in 
section 15.059. 

Sec. 62. Minnesota Statutes 1982, section 507.09, is amended to read: 

507.09 [FORMS APPROVED; AMENDMENTS.] 

The several forms of deeds, mortgages, land contracts, assignments, sat
isfactions, and other conveyancing instruments prepared by the uniform 
conveyancing blanks commission and filed by the commission with the sec
retary of state pursuant to Laws 1929, Chapter 135, as amended by Laws 
193 I, Chapter 34, are approved and recommended for use in the state. Such 
forms shall be kept on file with and be preserved by the secretary of state as a 
public record. The commissioner of securities and real estate may appoint an 
advisory eeRU'fliUee task force on uniform conveyancing forms to recom
mend to the commissioner of securities and real estate amendments to exist
ing forms or the adoption of new forms. The task force shall expire, and the 
terms, compensation, and removal of members shall be as provided in sec
tion 15 .059. The commissioner of securities and real estate may adopt 
amended or new forms consistent with the Jaws of this state by rule in 
accordance with chapter 14. 

Sec. 63. Laws 1975, chapter 235, section 2, is amended to read: 

Sec. 2. This act is effective July I, 1975 and shall expire June 30, ~ 
1987. 

Sec. 64. Laws 1976, chapter 314, section 3, is amended to read: 

Sec. 3. This act is effective upon final enactment. The ooar<I council shall 
expire on lilfle 3G, ~ the date provided by Minnesota Statutes, section 
15.059, subdivision 5. 

Sec. 65. Laws 1980, chapter 614, section 192, is amended to read: 

Sec. 192. [EFFECTIVE DATE.] Except as otherwise provided in this act, 
this act is effective the day following final enactment. Section 55 is effective 
retroactive to April I, 1980. Sections 87 and 88 are effective for any notice of 
the objects of the petition served after the day following final enactment. 
Sections 85 and 86 are effective for each district named in section 86 upon 
approval by a majority of the board of managers of the respective districts, 
and upon compliance with the provisions of Minnesota Statutes, Section 
645.021. Sections 168 to 180 are effective upon approval by resolution of the 
St. Paul city council. The resolution shall be adopted after published notice to 
the public and public hearing. Sections 37 to 39, 49, 51, 57, 60 to 68, 70 to 
74, 79, 81 to 83, 89, 101 to 123, 126, 128, 135 to 145, 148, 152, and 155, are 
effective July I, 1980. Section 187 is effective July I, 1980 and expires lilfle 
3G, ~ on the date provided by Minnesota Statutes, section 15.059, sub
division 5. Pursuant to Minnesota Statutes, Section 645.023, Subdivision I, 
Clause (b), section 155 is effective without local approval July I, 1980. 
Section 157 is effective March I, 1981 and applies to causes of action 
accruing on or after that date. Section 191, subdivision 2 is effective July I, 
1981. 
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Sec. 66. [TRANSITION.] 

A person or group which is given discretionary authority under this act to 
appoint an advisory task force may appoint any person who on the day prior 
to the effective date of this section was a member of an advisory group, to 
serve as a member of the advisory task force which replaces the advisory 
group. The initial appointment of former advisory group members to a suc
cessor advisory task force is not subject to the open appointments process 
under section 15.0597. This section is repealed 90 days after the effective 
date of this section. 

Sec. 67. [INTERIM STUDY.] 

During the interim between the 1983 and 1984 legislative sessions the 
governmental operations committees of the house of representatives and the 
senate shall study the status of advisory groups. Specifically the committees 
shall investigate the extent to which advisory task forces are created to serve 
the same functions as the groups abolished by this act. The committees shall 
hear testimony from persons aggrieved by the failure of an appointing au
thority to create an advisory task force. The committees shall report their 
findings and any recommendations for statutory changes to the house and the 
senate before the beginning of the 1984 Legislative session. 

Sec. 68. [REPEALER.] 

Minnesota Statutes /982, /6.853; 31 .60, subdivisions 2 and 3; 84.524, 
subdivisions 3 and 4; 86A. JO, subdivision 2; 121.87, subdivision 2; 121 .938; 
123.581, subdivisions 2, 3, 4, 5, and7; 124.215; 141.24; 144.571; I44A./7; 
/44A.55; 145.98, subdivisions 2 and 4; 214./4; 222.65; 256.483; and 
363.04, subdivision 5, are repealed. 

Sec. 69. [EFFECTIVE DATE.] 

Sections I to 68 are effective July I, 1983." 

Delete the title and insert: 

"A bill for an act relating to state government; repealing or amending the 
statutory authority for certain executive branch advisory groups; providing 
authority for the creation of certain task forces in the executive branch; 
amending certain laws relating to the organization and expiration of execu
tive branch advisory groups; amending Minnesota Statutes 1982, sections 
3.922; 3.9223, subdivision I; 4.31, subdivision 5; IIA.08, subdivision 4; 
15.059, subdivisions 5 and 6; 16.02, subdivision 28; 16.872; 16.90, sub
division 4; 16.91; 16.911; 21.112, subdivision 2; 41.54, subdivision 2; 
43A.3 I, subdivision 4; 45.17, subdivision 6; 52.061; 52.062, subdivision 3; 
82.30, subdivision I; 84.524, subdivisions I and 2; 84B.11, subdivision I; 
86A.IO, subdivision I; 116J.04; 121.87, subdivisions I and 3; 123.581, 
subdivision I; 126.531, subdivision I; 128A.03; 129B.09, subdivision 8; 
144.011, subdivision 2; 145.919; 145.93, subdivisions 2 and 3; 145.98, 
subdivisions I and 3; 148.191, subdivision 2; 149.02; 151.13, subdivision 
2; 152.02, subdivisions 11 and 13; 155A.06, subdivisions 2 and 5; 
156A.06, subdivision I; 161.1419, by adding a subdivision; 175.007, sub
division I; 184.23; 198.055, by adding a subdivision; 206.08, subdivision 3; 
214.13, subdivision 4; 241.64; 241.71; 245.84, subdivision 4; 246.017, 
subdivision 2; 252.31; 256.481; 256.482; 256B.58; 268.12, subdivision 6; 
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326.41; 363.04, subdivisions 4 and 4a; 507.09; Laws 1975, chapter 235, 
section 2; Laws 1976, chapter 314, section 3; and Laws 1980, chapter 614, 
section 192; repealing Minnesota Statutes 1982, sections 16.853; 31.60, 
subdivisions 2 and 3; 84.524, subdivisions 3 and 4; 86A.10, subdivision 2; 
121.87, subdivision 2; 121.938; 123.581, subdivisions 2, 3, 4, 5, and 7; 
124.215; 141.24; 144.571; 144A.l7; 144A.55; 145.98, subdivisions 2 and 4; 
214.14; 222.65; 256.483; and 363.04, subdivision 5 . ., 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Lawrence J. Pogemiller, Donald M. Moe, 
Phyllis W. McQuaid 

House Conferees: (Signed) Daniel J. Knuth, Bob McEachem, K.J. 
McDonald 

Mr. Pogemiller moved that the foregoing recommendations and Confer
ence Committee Report on S.F. No. 428 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

S.F. No. 428 was read the third time as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 59 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Benram 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 

Knaak 
Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Merriam 
Moe. R. D. 

Nelson 
Novak 
Olson 
Pehler 
Peterson,C.C. 
Peterson,D.C. 
Peterson,D.L. 
Peterson,R. W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 

Reichgott 
Renneke 
Schmitz 
Sieloff 
Solon 
Spear 
Storm 
Stumpf 
Ulland 
V_ega 
Willet 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

Without objection, the Senate reverted to the Order of Business of Mes
sages From the House .. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda
tion and report of the Conference Committee on House File No. 1259, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

House File No. 1259 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 
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Transmitted May 23, I 983 

CONFERENCE COMMITTEE REPORT ON H.F. NO. 1259 

A bill for an act relating to the operation of government in this state; 
modifying the definition of gross income; adopting federal definitions of 
itemized deductions; updating the references to the Internal Revenue Code; 
extending the duration of the temporary income tax surtax and changing its 
computation; modifying the deduction of federal income taxes; assigning 
certain gambling winnings by nonresidents to Minnesota; imposing with
holding tax on certain gambling winnings and horse racing purses; repealing 
certain income tax credits for pollution control expenditures; limiting the 
subtraction for unemployment compensation; providing for timely payment 
of withholding income taxes; modifying the dependent care credit; pro
viding for certain studies; changing the refund method for the sales tax on 
electricity used in agricultural production; clarifying the uses of funds from 
the non-game wildlife checkoff; making the six percent sales and use tax 
rate permanent; increasing the motor vehicle excise tax rate to six percent; 
modifying the enterprise zone law; providing for state tax incentives in en
terprise zones; limiting the number of enterprise zones; reducing the cor
porate income tax rate; eliminating the deduction for certain income and 
franchise taxes paid by corporations; changing the deduction for corporate 
capital gains; providing small business investment credits; providing an ad
ditional research credit; modifying the definition of market value; requiring 
additional information on the certificate of value; mandating that homestead 
affidavits be filed in all counties; requiring that all contracts for deed be 
recorded; restricting the use of sales ratio studies as evidence; eliminating 
the agricultural mill rate credit on farm homes; increasing the agricultural 
mill rate credit on certain property and providing a maximum credit amount; 
clarifying the property classification for certain timber property; modifying 
the wetlands credit; modifying the utility property tax credit; changing cer
tain property tax classification ratios; exempting contracts for deed from the 
mortgage registry tax and providing penalties for failure to file; exempting 
cities and towns with populations under 5,000 from levy limitations; modi
fying the method by which levy limitations are calculated; adding a special 
levy for certain county purposes; establishing a new homestead credit for
mula for certain homestead property; modifying the property tax refund 
formula and increasing the maximum credit; changing the payment dates for 
the property tax refund; altering the sales tax on liquor, wine, and beer; 
changing the excise tax credit on fermented malt beverages; delaying the 
effective date of the rent capitalization method used in assessing agricultural 
land; repealing the native prairie credit and reimbursement; repealing the 
wetlands reimbursement; modifying school district cash flow; establishing 
school aid payment dates for fiscal year 1985 and thereafter; requiring that 
property taxes be paid 15 days earlier; altering property tax settlement dates; 
modifying the local government aids distribution fonnula for counties, 
cities, and towns; phasing out attached machinery aids and reduced assess
ment aids; enacting the multi-state tax compact; changing the definition of 
basic cost of cigarettes for purposes of the unfair cigarette sales act; appro
priating money; amending Minnesota Statutes 1982, sections 1161.42, 
subdivision 7; 124.2137, subdivision I; 272.02, subdivision I; 272.03, 
subdivision 8; 272.115, subdivision I; 273.11, subdivision I; 273.115, 
subdivisions 1, 2, and 3; 273. I 3, subdivisions 6, 6a, 7, 8a, 9, 11, 14a, 17, 
17b, 17c, 20, and by adding a subdivision; 273.1312, subdivisions 2, 3, 4, 
and 5; 273.1313, subdivisions 1, 2, 3, and 5; 273. 138, by adding a sub-
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division; 273. 139, by adding a subdivision; 275.50, subdivision 2, and by 
adding subdivisions; 275.51, by adding subdivisions; 275.53, by adding a 
subdivision; 276.09; 276.10; 276.11; 278.01, subdivisions I and 2; 278.03; 
278.05, subdivisions 4 and 5; 279.01, subdivision I; 287.05, subdivision I; 
290.01, subdivisions 19, 20, 20a, as amended, 20b, as amended, and 20f; 
290.05, subdivision 6; 290.06, subdivisions I, 2e, as amended, 11, and 14; 
290.067, subdivisions I and 2; 290.068, by adding a subdivision; 290.09, 
subdivisions I, 2, 3, as amended, 4, 5, 28, and 29; 290.091; 290.14; 290. 16, 
subdivision 4; 290.17, subdivision 2; 290.18, subdivisions I and 2; 290.21, 
subdivisions I and 3; 290.23, subdivision 5; 290.31, subdivisions 2 and 3; 
290.39, subdivision 2; 290.431; 290.46; 290.92, subdivisions 2a, 6, and by 
adding subdivisions; 290A.03, subdivisions 3, 6, 8, 11, 13, as amended, and 
by adding a subdivision; 290A.04, subdivisions I, 2, 2a, 2b, and 3; 290A.07, 
subdivision 2a; 290A. 16; 290A. 18; 290A.l9; 297A.02, as amended; 
297A.03, subdivision 2, as amended; 297A.14, as amended; 297A.35, sub
division 3; 297B.02, as amended; 325D.32, subdivision 9; 340.14, subdivi
sion I; 340.47, subdivision 2; 473F.08, subdivision 7a; 477A.011, subdivi
sions 6, 7, 10, and by adding subdivisions; 477A.012; 477A.013; 477A.014, 
subdivision I; and Laws 1981, First Special Session chapter I, article 11, 
section 25; and Third Special Session chapter 2, article Ill, section 22, as 
amended; proposing new law coded in Minnesota Statutes, chapters 116C; 
124; 273; 290; 477A; and 507; repealing Minnesota Statutes 1982, sections 
273.116; 273.138, subdivisions I, 2, 3, 4, 5, and 6; 273.139, subdivisions 1 
and 2; 273.42, subdivision 2; 273.425; 275.51, subdivisions 3e and 5; 
290.01, subdivisions 23, 27, and 28; 290.032, subdivision 5; 290.06, sub
divisions 9 and 9a; 290.077, subdivision 2; 290.08, subdivision 25; 290.09, 
subdivisions 10, 15, 22, and 27; 290.21, subdivision 3a; 290.501; 290A.07, 
subdivision 3; 340.986; 352C.07; 477A.01 I, subdivisions 8 and 9; and Laws 
1982, chapter 523, article Vll, section 3; and Third Special Session chapter 
I, article V, section 4. 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

May 22, 1983 

We, the undersigned conferees for H.F. No. 1259, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the Senate recedes from its amendments and that H.F. No. 1259 be 
further amended as follows: 

Delete everything after the enacting clause and insert: 

ARTICLE I 

INCOME TAX 

Section I. Minnesota Statutes 1982, section 290.01, subdivision 19, is 
amended to read: 

Subd. 19. [NET INCOME.] The term "net income" means the gross 
income, as defined in subdivision 20, less the following deductions allewea 
eyseetieft~+aR<lfur inai,•iauals, seeff6H 299.21) to the extent allowed 
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by section 290. I 8, subdivision I: 

(a) For corporations, the deductions allowed by section 290.09; 

/b) For individuals, the deductions allowed in section 15, without regard to 
section 290.18, subdivision 1, section 16, and 290.09; and 

(c) For estates and trusts, the deduction allowed by section 15, without 
regard to section 290.18, subdivision 1. 

Sec. 2. Minnesota Statutes 1982, section 290.01, subdivision 20, is 
amended to read: 

Subd. 20. [GROSS INCOME.] Except as otherwise provided in this 
chapter, the term "gross income," as applied to corporations includes every 
kind uf compensation for labor or personal services of every kind from any 
private or public employment, office, position or services; income derived 
from the ownership or use of property; gains or profits derived from every 
kind of disposition of, or every kind of dealing in, property; income derived 
from the transaction of any trade or business; and income derived from any 
source. 

The term "gross income" in its application to individuals, estates, and 
trusts shall mean the adjusted gross income as defined in the Internal Reve
nue Code of 1954, as amended through the date specified herein for the 
applicable taxable year, with the modifications specified in this subdivision 
and in subdivisions 20a to 20f. For estates and trusts the adjusted gross 
income shall be their federal taxable income as defined in the Internal Reve
nue Code of 1954, as amended through the date specified herein for the 
applicable taxable year, with the modifications specified in this subdivision 
and in subdivisions 20a to 20f, and with the modification that the federal 
deduction for personal exemptions for trusts and estates shall not be allowed. 

(i) The Internal Revenue Code of 1954, as amended through December 3 I, 
1976, including the amendments made to section 280A (relating to licensed 
day care centers) in H.R. 3477 as it passed the Congress on May 16, 1977, 
shall be in effect for the taxable years beginning after December 31, 1976. 
The provisions of the Tax Reform Act of 1976, P.L. 94-455, which affect 
adjusted gross income shall become effective for purposes of this chapter at 
the same time they become effective for federal income tax purposes. 

The provisions of section 4 of P.L. 95-458, sections 131, 133, 134, 141, 
152, 156, 157, 405, and 543 of P.L. 95-600, and section 2 of P.L. 96-608 
(relating to pensions, individual retirement accounts, deferred compensation 
plans, the sale of a residence and to conservation payments to farmers) 
including the amendments made to these sections in P. L. 96-222 shall be 
effective at the same time that these provisions became effective for federal 
income tax purposes. 

(ii) The Internal Revenue Code of 1954, as amended through December 
31, 1979, shall be in effect for taxable years beginning after December 31, 
1979. 

(iii) The Internal Revenue Code of 1954, as amended through December 
31, 1980, and as amended by sections 302(b) and 501 to 509 of Public Law 
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Number 97-34, shall be in effect for taxable years beginning after December 
3 I, 1980 including the provisions of section 404 (relating to partial exclu
sions of dividends and interest received by individuals) of the Crude Oil 
Windfall Profit Tax Act of 1980, P.L. 96-223. The provisions of P.L. 96-471 
(relating to installment sales) sections 122, 123, 126, 201, 202, 203, 204, 
211,213,214,251,261,264,265, 311(g)(3), 313, 314(a)(l), 321(a), 501 to 
507, 811, and 812 of the Economic Recovery Tax Act of 1981, Public Law 
Number 97-34 and section 113 of Public Law Number 97-119 shall be 
effective at the same time that they become effective for federal income tax 
purposes. 

(iv) The Internal Revenue Code of 1954, as amended through December 
31, 1981, shall be in effect for taxable years beginning after December 3 I, 
1981. The Payment-in-Kind Tax Treatment Act of 1983, Public Law Number 
98-4, shall be effective at the same time that it becomes effective for federal 
income tax purposes. 

References to the Internal Revenue Code of 1954 in subdivisions 20a, 20b, 
20c, ftftEI 20e, and 20f shall mean the code in effect for the purpose of defining 
gross income for the applicable taxable year. 

Sec. 3. Minnesota Statutes 1982, section 290.01, subdivision 20a, as 
amended by Laws 1982, Third Special Session chapter I, article V, section 
I, is amended to read: 

Subd. 20a. [MODIFICATIONS INCREASING FEDERAL ADJUSTED 
GROSS INCOME.] There shall be added to federal adjusted gross income: 

(I) Interest income on obligations of any state other than Minnesota or a 
political subdivision of any other state exempt from federal income taxes 
under the Internal Revenue Code of 1954; 

(2) A hHsiaess east:mh)• less# ffte tanf18)1er eleeteEl ta Eleetiet the less ea the 
etiffefll ye&H feaefal fflOOfHe ta,< relttffl l>t!t l!aa dedHeted Ille less 0ft Ike 
pFevious yeaF!.s 1'.4inneseta fflOOfHe ftHt. fettlffr, 

~ Income taxes imposed by this state or any other taxing jurisdiction, to 
the extent deductible in determining federal adjusted gross income and not 
credited against federal income tax; 

f41. ( 3) Interest on indebtedness incurred or continued to purchase or carry 
securities the income from which is exempt from tax under this chapter, to 
the extent deductible in determining federal adjusted gross income; 

f§-t AffieHRls reeei•re8 os reiffibursement fef ftf1 en:peRse af sielmess eF ~ 
Wffieft was Eletiueteti Ht a jlfi6f ~ yeap te the ffieHt #tat the t:leE11::1etion fef 
~ reim8urse6 CJEflOAElitHre res1::1he8 tft a~~ 

fat '.fl!e - ef llftY feaefal fflOOfHe laa< 8'/0fjlayffleRI fef ~ pFeYiSHS 
~ ~. reeeive8 as refttfta 0f ere0iteEl te ~ ~ ~ iftOOffle 
taae liability, p,epeFlieRale le ¼lie pe,eeRtage a¥ feEiefal fflOOfHe taae #!fl! was 
elaiFRe8 as a eleBwetion tfl tietefffiiRing ~4innesote. ifteeffte ~ f0f ff½t) flFCYiol:ls 
~ ye-. '.fl!e - ef ¼lie feaefal iftOOffle taae eYeFpa)ff!eRt sl,!!11 ee 
repofleEi fflHY t0 the eMeRf #tat ffte ftffi0t:lffi resuhet:I Ht a reElHetion ef the ~ 
ifH):IOSe8 ~ ~ eh013ter. 

-+he ove~a)'ffient r-ettttlfl 0f ereEH+; EletefffiiAe8: Wi¼ft ~ ta a lmsbaAEi aAa 
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wife ett ft jaitH fe<lefftl ineetBe - felllffi fef ft ~re•, ieHs IOlttll,le yetlf; sltaH be 
Fer,oRed oo jeiM;- eoHtbined, 8f sepftfftte J.4innesota Hle8fHe ~ retums. IR ffle 
ease ef eambieed 8f sepllffHe J.4ienesokl retums, ffle oz.1eFpoyFBent Sft9:H. ee 
Fepot1ed By eaeft ~ flf0portioeately aeeoFding 40 ffle felMi.¥e amouets af 
feElet:al ineetBe &Hi: elaimed as a EleE11:1etion 0ft his- 8f hef eomeined 8f sep9:Fafe 
Minaesote ineetBe tWt reftlfft fef sueh pre .rious ~ ~ 

f1j ( 4) In the case of a change of residence from Minnesota to another state 
or nation, the amount of moving expenses which exceed total reimburse
ments and which were therefore deducted in arriving at federal adjusted gross 
income; 

fSj (5) The amount of any increase in the taxpayer's federal tax liability 
under section 47 of the Internal Revenue Code of 1954 to the extent of the 
credit under section 38 of the Internal Revenue Code of 1954 that was 
previously allowed as a deduction under Minnesota Statutes 1982, section 
290.01, subdivision 20b, clause (7); 

t'» (6) Expenses and losses arising from a farm which are not allowable 
under section 290.09, subdivision 29; 

fWt (7) Expenses and depreciation attributable to substandard buildings 
disallowed by section 290. IO 1; 

fHj ( 8) The amount by which the gain determined pursuant to section 
41.59, subdivision 2 exceeds the amount of such gain included in federal 
adjusted gross income; 

~ (9) To the extent deducted in computing the taxpayer's federal ad
justed gross income for the taxable year, losses recognized upon a transfer of 
property to the spouse or former spouse of the taxpayer in exchange for the 
release of the spouse's marital rights; 

~ (/ 0) Interest income from qualified scholarship funding bonds as 
defined in section 103(e) of the Internal Revenue Code of 1954, if the 
nonprofit corporation is domiciled outside of Minnesota; 

(-Mj ( l l) Exempt-interest dividends, as defined in section 852(b)(5)(A) of 
the Internal Revenue Code of 1954, not included in federal adjusted gross 
income pursuant to section 852(b)(5)(B) of the Internal Revenue Code of 
1954, except for that portion of exempt-interest dividends derived from in
terest income on obligations of the state of Minnesota, any of its political or 
governmental subdivisions, any of its municipalities, or any of its govern
mental agencies or instrumentalities; 

~ ( 12) The amount of any excluded gain recognized by a trust on the sale 
or exchange of property as defined in section 641 ( c )(I) of the Internal Reve
nue Code of 1954; 

flet (/3) To the extent not included in the taxpayer's federal adjusted 
gross income, the amount of any gain, from the sale or other disposition of 
property having a lower adjusted basis for Minnesota income tax purposes 
than for federal income tax purposes. This modification shall not exceed the 
difference in basis. If the gain is considered a long term capital gain for 
federal income tax purposes, the modification shall be limited to 40 percent 
of the portion of the gain. This modification is limited to property that qual
ified for the ei,e,gy equity investment credit contained in section 29Q.Qe, 
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subdivisioR 14,290.069, subdivision 4, and to property acquired in exchange 
for the release of the taxpayer's marital rights contained in section 290.14, 
clause (7); 

fHt / 14) The amount of any loss from a source outside of Minnesota which 
is not allowed under section 290.17 including any capital loss or net operat
ing loss carryforwards or carrybacks resulting from the loss; 

fl-8, +he- of a distfibutioe !fem itH indiYidual heusing aeeeuet whieh 
ts 10 l,e ieeluded in g,ess iRwme as Fequi,ed l!fldef seelieR 29fUl8, subdivisien 
~ 

fl9f (15) To the extent deducted in computing the taxpayer's federal ad
justed gross income, interest, taxes and other expenses which are not al
lowed under section 290.10, clause (9) or (IO); 

~ '.f0 the ""1em •"eluded fr"'8 fedeml adjusted g,ess ineeme, iR the ease 
of a eily maeage, or eily administmtor woo eleet& 10 l,e el<eluded fFeFR the 
ptteHe emplo~ ees retirement association ftR0 Wft0 makes eontFil:n:1Hons f0 a 
tlefeFFeEI compensation pFO£flHfl pursuant te 5eekeft 353.Q2S, H½e tHft0ttftt ef 
eoelfibulioes made by the eity maeage, or admieistmlor whieh ts "'!"8110 the 
- -wltielt W0""1 Hfl¥e beeR the eily manageF's or administ,ator's em
pleyee eontfibution 13u,suaet 10 seelieR 3§3.27, subdivision 2, if he were a 
meFBber et the pubHc ORl"flloyees retirement assoeiatim1; 

f2B ( 16) The deduction for two-earner married couples provided in section 
221 of the Internal Revenue Code of 1954; 

~ IRterest oo all sa,•ers eerlifieates wl!ieh -is e"eluded IIR<lef seetioo m of 
the leteFRal Re,•eeue &,de of -l'l#, 

~ ( 17) Losses from the business of mining as defined in section 290.05, 
subdivision I, clause (a) which is not subject to the Minnesota income tax; 

f24t (/ 8) Expenses and depreciation attributable to property subject to 
Laws 1982, Chapter 523, Article 7, Section 3 which has not been registered; 

~ (19) The amount of contributions to an individual retirement account, 
simplified employee pension plan, or self-employed retirement plan which is 
allowed under sections 311 and 312 of Public Law Number 97-34 to the 
extent those contributions were not an allowable deduction prior to the en
actment of that law; 

tMt '.f0 the - dedueled ift eom13uting teeeffli adjusted g,ess ineome, 
li¥iRg •*13eeses of a member of eong,ess iR e,,eess of !fta! allowable IIR<lef 
seelieR 291l.ll9, subdiYision 2, elause Wf.Bt and 

~ (20) To the extent not included in the taxpayer's federal adjusted gross 
income, the amount of any contributions to a qualified pension plan, desig
nated as employee contributions but which the employing unit picks up and 
which are treated as employer contributions pursuant to section 414(h)(2) of 
the Internal Revenue Code of I 954. 

Sec. 4. Minnesota Statutes 1982, section 290.01, subdivision 20b, as 
amended by Laws I 982, Third Special Session chapter l, article V, section 
2, is amended to read: 

Subd. 20b. (MODIFICATIONS REDUCING FEDERAL ADJUSTED 
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GROSS INCOME.] There shall be subtracted from federal adjusted gross 
income: 

(I) Interest income on obligations of any authority, commission or in
strumentality of the United States to the extent includible in gross income for 
federal income tax purposes but exempt from state income tax under the laws 
of the United States; 

(2) The portion of any gain, from the sale or other disposition of property 
having a higher adjusted basis for Minnesota income tax purposes than for 
federal income tax purposes, that does not exceed such difference in basis; 
but if such gain is considered a long-term capital gain for federal income tax 
purposes, the modification shall be limited to 40 per centum of the portion of 
the gain. This modification shall not be applicable if the difference in basis is 
due to disallowance of depreciation pursuant to section 290.101. 

(3) Income from the performance of personal or professional services 
which is subject to the reciprocity exclusion contained in section 290.081, 
clause (a); 

(4) Losses, not otherwise reducing federal adjusted gross income assign
able to Minnesota, arising from events or transactions which are assignable 
to Minnesota under the provisions of sections 290.17 to 290.20, including 
any capital loss or net operating loss carryforwards or carrybacks or out of 
state loss carryforwards resulting from the losses, and including any farm 
loss carryforwards or carrybacks; 

(5) If included in federal adjusted gross income, the amount of any credit 
received, whether received as a refund or credit to another taxable year's 
income tax liability, pursuant to chapter 290A, and the amount of any over
payment of income tax to Minnesota, or any other state, for any previous 
taxable year, whether the amount is received as a refund or credited to 
another taxable year's income tax liability; 

(6) To the extent included in federal adjusted gross income, or the amount 
reflected as the ordinary income portion of a lump sum distribution under 
section 402(e) of the Internal Revenue Code of I 954, notwithstanding any 
other law to the contrary, the amount received by any person (i) from the 
United States, its agencies or instrumentalities, the Federal Reserve Bank or 
from the state of Minnesota or any of its political or governmental subdivi
sions or from any other state or its political or governmental subdivisions, or 
a Minnesota volunteer firefighter's relief association, by way of payment as a 
pension, public employee retirement benefit, or any combination thereof, 
0f (ii) as a retirement or survivor's benefit made from a plan qualifying 
under section 401, 403, 404, 405, 408, 409 or 409A of the Internal Revenue 
Code of 1954, or (iii) severance pay distributed to an individual upon dis
continuance of the individual's employment due to termination of business 
operations by the individual's employer, provided that the termination is 
reasonably likely to be permanent, involves the discharge of at least 75 per
cent of the employees at that site within a one-year period, and the business 
is not acquired by another person who continues operations at that site. The 
maximum amount of this subtraction shall be $11,000 less the amount by 
which the individual's federal adjusted gross income, plus the ordinary in
come portion of a lump sum distribution as defined in section 402(e) of the 
Internal Revenue Code of 1954, exceeds $17,000. For purposes of this 
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clause, "severance pay" means an amount received for cancellation of an 
employment contract or a collectively bargained termination payment made 
as a substitute for income which would have been earned for personal 
services to be rendered in the future. In the case of a volunteer firefighter 
who receives an involuntary lump sum distribution of his pension or re
tirement benefits, the maximum amount of this subtraction shall be $11,000; 
this subtraction shall not be reduced by the amount of the individual's federal 
adjusted gross income in excess of$ I 7,000; 

(7) +Ile - ef ""Y ereeit le Hie le1'peyer's ie<lerel ta,, lieetti!y ilft<ler 
seelieft JS ef 11,e lnlemel Ree•, enHe C--ede ef -l9¾·llHI e!lly !e ffle-fflel Hie 
~ iS emmeetet:l wi-tft er alleeable ~ $0 fJFOeh1etion a,~ ef fflOOffle 
ie.elt:18eEI Ht tlte meastJFe ef ffle ~ ilflfJ8SCEI ~ tffi!) ehftfllOF; 

f8t To the extent included in the taxpayer's federal adjusted gross income 
for the taxable year, gain recognized upon a transfer of property to the spouse 
or former spouse of the taxpayer in exchange for the release of the spouse's 
marital rights; 

f9j (8) The amount of any distribution from a qualified pension or profit 
sharing plan included in federal adjusted gross income in the year of receipt 
to the extent of any contribution not previously allowed as a deduction by 
reason of a change in federal law which was not adopted by Minnesota law 
for a taxable year beginning in 1974 or later; 

~ (9) Interest, including payment adjustment to the extent that it is 
applied to interest, earned by the seller of the property on a family farm 
security loan executed before January I, 1986 that is guaranteed by the 
commissioner of agriculture as provided in sections 41.5 I to 41.60; 

f1-B (10) The first $3,000 of compensation for personal services in the 
armed forces of the United States or the United Nations, and the next $2,000 
of compensation for personal services in the armed forces of the United 
States or the United Nations wholly performed outside the state of Minne
sota. This modification does not apply to compensation defined in subdivi
sion 20b, clause (6); 

~ ( 11) The amount of any income earned for personal services rendered 
outside of Minnesota prior to the date when the taxpayer became a resident of 
Minnesota. This modification does not apply to compensation defined in 
subdivision 20b, clause (6); 

fHt (12) In the case of wages or salaries paid or incurred on or after 
January 1, I 977, the amount of any credit for employment of certain new 
employees under sections 44B and 5 I to 53 of the Internal Revenue Code of 
1954 which is claimed as a credit against the taxpayer's federal tax liability, 
but only to the extent that the credit is connected with or allocable against the 
production or receipt of income included in the measure of the tax imposed 
by this chapter; 

fl4t ( 13) In the case of work incentive program expenses paid or incurred 
on or after January I, 1979, the amount of any credit for expenses of work 
incentive programs under sections 40, 50A and 50B of the Internal Revenue 
Code of 1954 which is claimed as a credit against the taxpayer's federal tax 
liability, but only to the extent that the credit is connected with or allocable 
against the production or receipt of income included in the measure of the 
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tax imposed by this chapter; 

~ (14) Unemployment compensation to the extent includible in gross 
income for federal income tax purposes under section 85 of the Internal 
Revenue Code of 1954; 

fJ.-8:} ~ the eMeBt i0elu6ed ill feaeAtl e.djesteEl gess iAeome, seYeF6flee ~ 
!fte! may ae lreated as a Hlffll> Sllffi dislfie111ieA mttlef ¼lie ~•e•.'isieAs 0f see!ieA 
298.032, se'38ii.•ision ~ 

f1-+t (15) The amount of any income or gain which is not assignable to 
Minnesota under the provisions of section 290.17; 

f-1-8-) ~4ieeeseta e1~empt interest Si\'idends as pFevided l)y su0dh•ision 2¾ 

fl-91 A BHsieess easuoUy J.ess. whiek tRe taJff1a-, CF eleelea te tleduet oo the 
el!ffeftt yea,'-s MiAAesela tAeeme ¼a>e re!IIFA 811! <lid oot tle<lllet e11 ¼lie el!ffeftt 

yea,'-s {eEiefal tAeeme - -. 

~ :i:e the EOOeftt iReh:tEled iB feaef&I acijttsted gF0SS ineeme, tA the ease ef a 
ei!}· IA&A&ge• "'ei!y admiAislfaleF wile elee!s le ae •"eluded fffl!A ¼lie l'll8lie 
emr,loyees reHFemeet ossoeietion aad whe fflftltes eoRh=iButioes te a defeFFed 
eompensatioR pFog_Fafft fJUFSURflt te seek-0R 353 .G28, the &ff\0tHH ef p0yments 
ff8lft tRe defeffed eompeestttieR JlFegFom e~Hi'lalent te the &fft8t:tftt ef eett
lfie11li0As ltllied IIA<ler suedivisiaA ;!Qa, elause ~ 

~) Ceetfil:i1:1Hetts ffl ftft6 ffltefeSl eftfAea ea ae indiYiEhtol hoHsiRg aeeouet as 
13F0•1ideel ey seeff0ft 29Q.Q8, s1:tBdivision ~ 

~ (16) Interest earned on a contract for deed entered into for the sale of 
property for agricultural use if the rate of interest set in the contract is no more 
than nine percent per year for the duration of the term of the contract. This 
exclusion shall be available only if (I) the purchaser is an individual who, 
together with his spouse and dependents, has a total net worth valued at less 
than $150,000 and (2) the property sold under the contract is farm land as 
defined in section 41.52, subdivision 6 of no more than 1,000 acres that the 
purchaser intends to use for agricultural purposes. Compliance with these 
requirements shall be stated in an affidavit to be filed with the first income tax 
return on which the taxpayer claims the exclusion provided in this clause. 
Upon request accompanied by the information necessary to make the deter
mination, the commissioner shall determine whether interest to be paid on a 
proposed transaction will qualify for this exclusion; the determination shall 
be provided within 30 days of receipt of the request, unless the commissioner 
finds it necessary to obtain additional information, or verification of the 
information provided, in which case the determination shall be provided 
within 30 days of receipt of the final item of information or verification. The 
exclusion provided in this clause shall apply to interest earned on contracts 
for deed entered into after December 31, 1981 and before July 1, 1983; 

~ +he peealty e11 ¼lie eiu½' withd,awal ef aA all sa•iefs eeflifieate as J'f0" 
¥i<1e<1;,, see!ieA ~ ef ffl<l IA!eFAal Rce,·eAue C,ede ef -1-%4 le Ike -!fte! 
the fHtefesf was inelu8ed ift tRe0ffte il-ftftel' su08ivisien ~ el-attse ~ 

~ ( 17) Income from the business of mining as defined in section 290.05, 
subdivision I, clause (a) which is not subject to the Minnesota income tax; 
""'1 
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~ ( 18) To the extent included in federal adjusted gross income, distribu
tions from a qualified governmental pension plan which represent a return of 
designated employee contributions to the plan and which contributions were 
included in gross income pursuant to subdivision 20a, clause~ (20); and 

(19) To the extent included in federal adjusted gross income, distributions 
from an individual retirement account which represent a return of desig
nated employee contributions if the contributions were included in gross 
income pursuant to subdivision 20a, clause (/9). The distribution shall be 
allocated first to return of contributions included in gross income until the 
amount of the contributions has been exhausted. 

Sec. 5. Minnesota Statutes 1982, section 290.01, subdivision 20f, 1s 
amended to read: 

Subd. 20f. [MODIFICATION FOR ACCELERATED COST RECOV
ERY SYSTEM.] A modification shall be made for the allowable deduction 
under the accelerated cost recovery system as r•e,ided itJ suedi,isiea ;i&, The 
allowable deduction for the accelerated cost recovery system as provided in 
section 168 of the Internal Revenue Code of 1954 shall be the same amount 
as provided in that section for individuals, estates, and trusts with the fol
lowing modifications: 

( 1) For property placed in service after December 31, 1980, and for 
taxable years beginning before January I, 1982, I 5 percent of the allowance 
provided in section 168 of the Internal Revenue Code of 1954 shall not be 
allowed. 

(2)(a) For taxable years beginning after December 31, 1981, and before 
January I, 1983, for I 5 year real property as defined in section 168 of the 
Internal Revenue Code of 1954, 40 percent of the allowance provided in 
section 168 of the Internal Revenue Code of 1954 shall not be allowed and/or 
all other property, 17 percent of the allowance shall not be allowed. 

(b) For taxable years beginning after December 31, 1982, and with respect 
to property placed in service in taxable years beginning before January 1, 
1983, for 15 year real property as defined in section 168 of the Internal 
Revenue Code of 1954, 40 percent of the allowance provided in section 168 
of the Internal Revenue Code of 1954 shall not be allowed and for all other 
property 20 percent of the allowance shall not be allowed. 

(3) For property placed in service in taxable years beginning after De
cember 31, 1982, the allowable deduction shall be the amount provided by 
section 168 of the Internal Revenue Code of 1954. 

(4) For property placed in service after December 3 I, I 980, for which the 
taxpayer elects to use the straight line method provided in section J68(b)(3) 
or a method provided in section /68(e)(2) of the Internal Revenue Code of 
1954, the modifications provided in clauses (I) and (2) do not apply. 

(5) For property subject to the modifications contained in clause(/) or (2) 
above or subject to a reduction in basis pursuant to section 48(q) of the 
Internal Revenue Code of 1954, the following modification shall be made 
after the entire amount of the allowable deduction for that property under the 
provision of section 168 of the Internal Revenue Code of 1954 has been 
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obtained. The remaining depreciable basis in those assets for Minnesota 
purposes shall be a depreciation allowance computed by using the straight 
line method over the following number of years: 

(a) 3 year property - I year. 

( b) 5 year property - 2 years. 

(c) /0 year property - 5 years. 

(d) All /5 year property - 7 years. 

(6) The basis of property to which section /68 of the Internal Revenue Code 
of 1954 applies shall be its basis as provided in this chapter and including the 
modifications provided in this subdivision. The recapture tcµ: provisions 
provided in sections 1245 and 1250 of the Internal Revenue Code of 1954 
shall apply but shall be calculated using the basis provided in the preceding 
sentence. When an asset is exchanged for another asset including an invol
untary conversion and under the provision of the Internal Revenue Code of 
1954 gain is not recognized in whole or in part on the exchange of the first 
asset. the basis of the second asset shall be the same as its federal basis 
provided that the difference in basis due to clause ( I) or (2) can be written off 
as provided in clause (5). 

(7) The modijications provided in this subdivision shall apply before ap
plying any limitation to out of state losses contained in section 290./7 or 
farm losses contained in section 290.09, subdivision 29. 

(8) After the entire amount of the allowable deduction for that property 
under the provisions of section /68 of the Internal Revenue Code of /954 has 
been obtained, the remaining depreciable basis in those assets for Minnesota 
purposes that is allowable under clause (5) shall include the amount of any 
basis reduction made for federal purposes under section 48(q) of the Internal 
Revenue Code of /954 to reflect the investment tax credit. No amount shall 
be allowed as a deduction under section 196 of the Internal Revenue Code of 
1954. 

Sec. 6. Minnesota Statutes 1982, section 290.06, is amended by adding a 
subdivision to read: 

Subd. 2dd. [SUSPENSION OF INFLATION ADJUSTMENTS.] (a) The 
taxable net income brackets, the personal credit amounts established pursu
ant to subdivision 3f and 3 g, and the maximum standard deduction provided 
under section 16, subdivision 3, shall not be adjusted for inflation pursuant 
to subdivision 2d, for taxable years beginning during a calendar year if the 
following conditions occur: 

(I) The legislature and the governor have enacted a budget providing for 
an appropriation to the budget reserve account of at least $250,000,000 for 
the biennium during which the calendar year began or, in the second half of 
an odd-numbered year, for the biennium which began during the calendar 
year; and 

(2) The commissioner of finance estimated at the time the budget is enacted 
that the state would receive sufficient general fund receipts during the bien
nium to fund the full appropriation to the budget reserve accoum; and 

(3) On or before September 15 of the calendar year it is estimated by the 
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commissioner of finance that the probable general fund receipts from taxes 
and other sources will be less than estimated and consequently the amount 
available for the remainder of the biennium after tramferring any available 
funds in the budget reserve account will be less than the amount estimated or 
allotted to be expended or incurred from the genera/fund; and 

(4) The additional receipts resulting from the suspension of the inflation 
adjustments, together with all other genera/fund revenues, are not estimated 
to exceed the sum of the amounts necessary to fund in full all appropriations, 
including the appropriation to the budget reserve account, in which case the 
commissioner of revenue shall provide for partial inflation adjustments suf
ficient to fund in full the appropriations. 

( b) The suspension of inflation adjustments shall apply only during the 
biennium in which the conditions specified in paragraph ( a) have been satis
fied. 

( c) For taxable years beginning during a calendar year in which the 
inflation adjustments of the brackets, credits, and maximum standard de
duction are not made pursuant to this subdivision, the taxable net income 
adjustment factor, as defined in section 290./8, subdivision 4, shall be the 
adjustment factor applicable to taxable years beginning during the preceding 
calendar year. For taxable years beginning during a calendar year in which 
the inflation adjustments are suspended for one-half of the taxable year as a 
result of paragraph (b), the taxable net income adjustment factor shall be 
determined by multiplying the factor for the previous year by an amount 
equal to the current year factor divided by two, plus one. 

(d) For taxable years beginning during a calendar year in which the 
inflation adjustments are suspended pursuant to this subdivision and for 
which paragraph ( b) will result in the inflation adjustments being suspended 
for only one-half of the taxable year, the commissioner of revenue shall 
adjust the withholding tables, notwithstanding section 290.92, subdivision 
2a, so that the additional tax imposed is withheld and remitted by employers 
during the first six months of the taxable year as if the suspension were in 
effect for the entire year. 

Sec. 7. Minnesota Statutes I 982, section 290.06, subdivision 2e, as 
amended by Laws 1982, Third Special Session chapter I, article V, section 
3, is amended to read: 

Subd. 2e. [ADDITIONAL INCOME TAX.] In addition to the tax com
puted pursuant to subdivisions 2c and 2d or subdivision 3d, there is hereby 
imposed an additional income tax on individuals, estates, and trusts, other 
than those taxable as corporations. The additional tax shall be computed by 
applying the following rates to the tax computed pursuant to subdivision 3d 
or, in the case of an individual who does not qualify for the low income 
alternative tax and estates and trusts, the tax computed pursuant to subdivi
sions 2c and 2d and sections 290.032 and 290.091 less the credits allowed by 
sections 290.06, subdivisions 3e, 3f. 9, 9a, 11 and 14; and 290.081. 

(I) For taxable years beginning after December 3 I, 1981, but before Jan
uary I, 1983, seven percent; 

(2) For taxable years beginning after December 31, 1982, but before Jan
uary 1, +984 1985, 3 JO percent; 
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(3) For taxable years beginning after December 31, 1984, but before 
January I, 1986, 5 percent. 

On October 1, 1983 the commissioner of finance shall determine the 
amount of the state's unrestricted general fund balance at the close of the 
1982-1983 biennium. If this amount is more than $150,000,000, the com
missioner shall reduce the rate of the surtax in effect for taxable years 
beginning after December 31, 1982 and before January 1, 1984, so that the 
amount of revenue raised by the surtax results in a fund balance of no more 
than $150,000,000, provided that the rate so determined shall be rounded 
upward to the next one-tenth of one percent and no adjustment shall be 
required if the change in the rate of the surtax would be less than one-tenth of 
one percent. 

Sec. 8. [ADJUSTMENT TO WITHHOLDING AND DECLARA
TIONS.] 

For taxable years beginning after December 31, 1984, but before January 
I, 1986, the commissioner of revenue shall adjust the withholding tables, 
notwithstanding section 290.92, subdivision 2a, so that the additional tax 
imposed by section 7 for the entire year is withheld and remitted by employ
ers as if the additional tax were imposed at a rate of IO percent during the 
first six months of the taxable year. 

For the same period, the commissioner shall require that declarations 
filed for the first six months of the taxable year by individuals shall include 
the additional tax imposed by section 7. 

Sec. 9. Minnesota Statutes 1982, section 290.06, subdivision 11, is 
amended to read: 

Subd. 11. [CONTRIBUTIONS TO POLITICAL PARTIES AND CAN
DIDATES.] 1ft Hett 0f 4fl-e 8eEluetioA previEleEl by seeitOO 29Q.21, subEli'.•isieA 
~ elaHse feh A taxpayer may take a credit against the tax due under this 
chapter of 50 percent of his contributions to candidates for elective state or 
federal public office and to any political party. The maximum credit for an 
individual shall not exceed $50 and, for a married couple filing jointly or 
filing a combined return, shall not exceed $100. No credit shall be allowed 
under this subdivision for a contribution to any candidate, other than a can
didate for elective judicial office or federal office, who has not signed an 
agreement to limit his campaign expenditures as provided in section l0A.32, 
subdivision 3b. For purposes of this subdivision, a political party means a 
major political party as defined in section 200.02, subdivision 7. 

This credit shall be allowed only if the contribution is verified in the 
manner the commissioner of revenue shall prescribe. 

Sec. 10. Minnesota Statutes 1982, section 290.06, subdivision 13, is 
amended to read: 

Subd. 13. [GASOLINE AND SPECIAL FUEL TAX REFUND.] Subject to 
the provisions of section 296.18, a credit equal to the amount paid by the 
taxpayer during the taxable year as excise tax on gasoline bought and used 
for any purpose other than use in motor vehicles ef, snowmobiles, or mo
torboats, or on special fuel bought and used for any purpose other than use 
in licensed motor vehicles may be deducted from any tax due under this 
chapter. Any amount by which the credit exceeds the tax due shall be re-
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funded. 

Sec. II. Minnesota Statutes 1982, section 290.06, subdivision 14, is 
amended to read: 

Subd. 14. [RESIDENTIAL ENERGY CREDIT.) A credit of 20 percent of 
the first $10,000 of renewable energy source expenditures, including the 
expenditures described in clauses (a), (b) and (d) if made by an individual 
taxpayer on a Minnesota building of six dwelling units or less and expendi
tures for biomass conversion equipment described in clause (c), may be 
deducted from the tax due under this chapter for the taxable year in which the 
expenditures were made. For purposes of this subdivision, the term "build
ing" shall include a condominium or townhouse used by the taxpayer as a 
residence. In the case of qualifying expenditures incurred in connection with 
a building under construction by a contractor, the credit shall be deducted 
from the tax liability of the first individual to purchase the building for use as 
a principal residence or for residential rental purposes; the contractor shall 
not be eligible for the credit given pursuant to this subdivision for that 
expenditure. 

A "renewable energy source expenditure" which qualifies shall include: 

(a) Expenditures which qualify for the federal renewable energy source 
credit, pursuant to Section 44C of the Internal Revenue Code of 1954, as 
amended through December 31, 1981, and any regulations promulgated 
pursuant thereto, provided that, after December 31, 1980, any solar collector 
included in the claimed expenditure is certified by the commissioner of 
energy, planning and development. A solar collector is a device designed to 
absorb incident solar radiation, convert it to thermal energy, and transfer the 
thermal energy to a fluid passing through or in contact with the device. 
"Solar collector" shall not include passive solar energy systems as defined 
in clause (d); 

(b) Expenditures for earth sheltered dwelling units. For purposes of this 
credit, an "earth sheltered dwelling unit" shall mean a structure which 
complies with applicable building standards and which is constructed so that: 

(I) 80 percent or more of the roof area is covered with a minimum depth of 
12 inches of earth; and 

(2) 50 percent or more of the wall area is covered with a minimum depth of 
12 inches of earth; and 

(3) Those portions of the structure not insulated with a minimum of seven 
feet of earth shall have additional insulation; 

(c) Expenditures for biomass conversion equipment located in Minnesota 
which produces ethanol, methane or methanol for use as a gaseous or as a 
liquid fuel which is not offered for sale; and 

(d) Expenditures for passive solar energy systems. For purposes of this 
credit, a "passive solar energy system" is defined to include systems which 
utilize elements of the building and its operable components to heat or cool a 
building with the sun's energy by means of conduction, convection, radia
tion, or evaporation. A passive system shall include: 

(I) Collection aperture, including glazing installed in south facing walls 
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and roofs; and 

(2) Storage element, including thermal mass in the form of water, masonry, 
rock, concrete, or other mediums which is designed to store heat collected 
from solar radiation. 

A passive system may include either or both: 

(I) Control and distribution element, including fans, louvers, and air ducts; 
or 

(2) Retention element, including movable insulation used to minimize heat 
loss caused by nocturnal radiation through areas used for direct solar heat 
gain during daylight hours. 

Eligible passive expenditures shall be for equipment, materials or devices 
that are an integral part of the components listed above and essential to the 
functioning of a passive design which qualifies pursuant to rules adopted by 
the commissioner of revenue in cooperation with the commissioner of en
ergy, planning and development. Expenditures for equipment. materials, or 
devices which are a part of the normal heating, cooling, or insulation system 
of a building are not eligible for the credit. 

If a credit was allowed to a taxpayer under this subdivision for any prior 
taxable year, the dollar amount of the maximum expenditure for which a 
taxpayer may qualify for a credit under this subdivision in subsequent years 
shall be $10,000 reduced by the amount of expenditures which a credit was 
claimed pursuant to this subdivision in prior years. A taxpayer shall never be 
allowed to claim more than $10,000 of expenditures during the duration of 
the renewable energy credit. 

The credit provided in this subdivision shall not be allowed in a taxable 
year if the amount of the credit would be less than$ IO. 

If the credit allowable under this subdivision exceeds the amount of tax due 
in a taxable year, the excess credit shall not be refunded but may be carried 
forward to the succeeding taxable year and added to the credit allowable for 
that year. No amount may be carried forward to a taxable year beginning 
after December 3 I, 1987. 

A shareholder in a family farm corporation and each partner in a part
nership operating a family farm shall be eligible for the credit provided by 
this subdivision in the same manner and to the same extent allowed a joint 
owner of property under section 44C ( d) of the Internal Revenue Code of 
1954, as amended through December 31, 1981. "Family farm corporation" 
and "family farm" have the meanings given in section 500.24. 

The credit provided in this subdivision is subject to the provisions of 
Section 44C, (c) (7) and (10), and (d) (I) to (3), aflEI (et, of the Internal 
Revenue Code of 1954, as amended through December 3 I, 198 I, and any 
regulations promulgated pursuant thereto. 

The commissioner of revenue in cooperation with the commissioner of 
energy, planning and development shall adopt rules establishing additional 
qualifications and definitions for the credits provided in this subdivision. 

Notwithstanding section 290.61, the commissioner of revenue may re
quest the commissioner of energy, planning and development to assist in the 
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review and auditing of the information furnished by the taxpayer for purposes 
of claiming this credit. The provisions of section 290.61 shall apply to 
employees of the department of energy, planning and development who 
receive information furnished by a taxpayer for purposes of claiming this 
credit. 

The commissioner of energy, planning and development shall adopt rules 
establishing the criteria for certification of solar collectors as required by 
clause (a). The criteria shall: 

(I) Specify the testing procedures to be used in the evaluation of solar 
collectors; 

(2) Establish minimum levels of collector quality for safety; 

(3) Provide a means to determine the maintainability and structural integ
rity of solar collectors; 

(4) Establish a system for evaluating and rating the thermal performance of 
solar collectors; 

(5) Specify the procedures to follow to obtain certification of a solar col
lector; 

(6) Conform to the maximum extent practicable to the solar collector 
certification requirements of other states which have adopted certification 
procedures; and 

(7) Allow for individual variation so as not to hamper the development of 
innovative solar collectors. 

The commissioner of energy, planning and development may adopt tem
porary rules pursuant to sections 14.29 to 14.36 to establish this certification 
procedure. 

This subdivision is effective for expenditures made during taxable years 
beginning after December 31, 1978 and before January l, 1986. 

Sec. 12. Minnesota Statutes 1982, section 290.067, subdivision l, is 
amended to read: 

Subdivision I. [AMOUNT OF CREDIT.] A taxpayer may take as a credit 
against the tax due from him and his spouse, if any, under this chapter an 
amount equal to the dependent care credit for which he is eligible pursuant to 
the provisions of section 44A of the Internal Revenue Code of 1954, as 
amended through December 31, -1--98} 1982, except that the applicable per
centage of the employment-related expenses shall be 20 percent and subject 
to the other limitations provided in subdivision 2. 

Sec. 13. Minnesota Statutes 1982, section 290.067, subdivision 2, is 
amended to read: 

Subd. 2. [LIMITATIONS.] The credit for expenses incurred for the care 
of each dependent shall not exceed ~ $720 in any taxable year, and the 
total credit for all dependents of a claimant shall not exceed $800 $1,440 in a 
taxable year. The total credit shall be reduced ey #Ye i,e,eem ef Ike llfll0tlftl 
ey whielt according to the amount of the combined federal adjusted gross 
income, plus the ordinary income portion of any lump sum distribution 
under section 402(e) of the Internal Revenue Code of I 954, as amended 
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through December 31, -1-98+ /982, of the claimant and his spouse, if any, 
eReeeds $15,QQQ. as follows: 

income up to $10,000, $720 maximum for one dependent, $/ ,440 for all 
dependents; 

income of $/0,00/ to $/ 1,000, $670 maximum for one dependent, $/ ,340 
for all dependents; 

income of$/ 1,001 to $12,000, $620 maximum for one dependent, $/ ,240 
for all dependents; 

income of $12,001 to $13,000, $570 maximum for one dependent, $/ ,/40 
for all dependents; 

income of $13,001 to $15,000, $520 maximum for one dependent, $/ ,040 
for all dependents; 

income of $15,001 to $22,000, $400 maximum for one dependent, $800 for 
all dependents, reduced by five percent of the amount by which the income 
exceeds $15,000, plus $70; 

income of $22,001 to $23,000, $70 for one dependent, $/40 for all depen
dents; 

income of $23,001 to $24,000, $20 for one dependent, $40 for all depen
dents; 

$24,001 and over, no credit. 

A married claimant shall file his income tax return for the year for which he 
claims the credit either jointly or separately on one form with his spouse. In 
the case of a married claimant only one spouse may claim the credit. 

The commissioner shall construct and make available to taxpayers tables 
showing the amount of the credit at various levels of income and expe,,ses. 
The tables shall follow the schedule contained in this subdivision, except that 
the commissioner may graduate the transitions between expenses and in
come brackets. 

Sec. 14. Minnesota Statutes I 982, section 290.07, subdivision I, is 
amended to read: 

Subdivision I. [ANNUAL ACCOUNTING PERIOD.) Net income and 
taxable net income shall be computed upon the basis of the taxpayer's annual 
accounting period. If a taxpayer has no annual accounting period, or has one 
other than a fiscal year, as heretofore defined, the net income and taxable net 
income shall be computed on the basis of the calendar year. Taxpayers shall 
employ the same accounting period on which they report, or would be re
quired to report, their net income under the .fetleml. -ifleeme lfHt- -aet Internal 
Revenue Code. The commissioner shall provide by rule for the determination 
of the accounting period for taxpayers who file a combined report under 
section 290.34, subdivision 2, when members of the group use d(fferent 
accounting periods for federal income tax purposes. Unless the taxpayer 
changes its accounting period for federal purposes, the due date of the return 
is not changed. 

A taxpayer may change his accounting period only with the consent of the 
commissioner. In case of any such change, he shall pay a tax for the period 
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not included in either his former or newly adopted taxable year, computed as 
provided in section 290.32. 

Sec. 15. [290.088] [DEDUCTION FOR FEDERAL INCOME TAXES.] 

Adjusted gross income for individuals, estates, and trusts shall be com
putea by allowing to individuals, estates, and trusts a deduction from gross 
income for federal income taxes. The amount of the deduction is determined 
under section 290. 18, subdivision 2. 

Sec. 16. [290.089] [DEDUCTIONS FROM GROSS INCOME; INDI
VIDUALS.] 

Subdivision I. [AMOUNT ALLOWED. I In computing the net income of 
individuals, an amount determined pursuant to subdivision 2 or 3 is allowed 
as a deduction. 

Subd. 2. [ITEMIZED DEDUCTIONS.] Subject to the provisions of section 
290./8, subdivision I, an amount equal to the amount determined pursuant 
to section 63(/) of the Internal Revenue Code is allowed with the following 
adjustments: 

( a) Add the amount paid to others not to exceed $500 for each dependent in 
grades K to 6 and $700 for each dependent in grades 7 to 12, for tuition, 
textbooks, and transportation of each dependent in attending an elementary 
or secondary school situated in Minnesota, North Dakota, South Dakota, 
Iowa, or Wisconsin, wherein a resident of this state may legally fulfill the 
state's compulsory attendance laws, which is not operated for profit, and 
which adheres to the provisions of the Civil Rights Act of /964 and chapter 
363. As used in this clause, "textbooks" includes books and other instruc
tional materials and equipment used in elementary and secondary schools in 
teaching only those subjects legally and commonly taught in public elemen
tary and secondary schools in this state. "Textbooks" does not include 
instructional books and materials used in the teaching of religious tenets, 
doctrines, or worship, the purpose of which is to instill such tenets, doc
trines, or worship, nor does it include books or materials for, or transpor
tation to, extracurricular activities including sporting events, musical or 
dramatic events, speech activities, driver's education, or similar programs; 

(b) Add the amount of Minnesota and other states' estate or inheritance 
taxes which were allowed as a deduction under section 290.077, subdivision 
4, on income in respect of a decedent; 

( c) Add the amount by which the deduction for the taxable year allowed 
pursuant to subdivision 4 exceeds the amount determined pursuant to section 
222 of the Internal Revenue Code; 

(d) Subtract income taxes paid or accrued within the taxable year under 
this chapter; 

(e) Subtract income taxes paid to any otha state or to any province or 
territory of Canada if a credit is allowed/or the taxes under section 290.081; 

(/) If the deduction computed under section 164 of the Internal Revenue 
Code is not reduced by the amount of the credit or refund allowed under 
chapter 290A, subtract that amount; 

(g) Subtract the amount of interest on investment indebtedness paid or ac-
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crued in a taxable year beginning before January I, I 98 I, which has been 
carried forward and is allowed as a deduction in the taxable year under 
section /63(d) of the Internal Revenue Code; 

(h) Subtract the amount of charitable contributions deducted under section 
170 of the Internal Revenue Code that (i) exceeds the following limitations: 
(A) an overall limit of 30 percent of the taxpayer's Minnesota gross income 
which, for purposes of this paragraph, shall include the ordinary income 
portion of a Lump sum distribution as defined in section 402(e) of the Internal 
Revenue Code; and (B) the aggregate of contributions to organizations de
scribed in section 290 .21, subdivision 3, clause ( c) shall not exceed 20 
percent of the taxpayer's Minnesota gross income; or (ii) was deducted as a 
carryover under section !70(d) of the Internal Revenue Code. 

Subd. 3. (STANDARD DEDUCTION.] In Lieu of the deductions provided 
in subdivision 2, an individual may claim or be allowed a standard deduction 
as follows; 

(a) Subject to modification pursuant to clause (b), the standard deduction 
shall be an amount equal to ten percent of the adjusted gross income of the 
taxpayer, up to a maximum deduction of $2,250. 

In the case of a husband and wife, the standard deduction shall not be 
allowed to either if the net income of one of the spouses is determined without 
regard to the standard deduction. 

(b) The maximum amount of the siandard deduction shall be adjusted for 
inflation in the same manner as provided in section 290.06, subdivision 2d, 
for the expansion of the taxable net income brackets. 

( c) The commissioner of revenue may establish a standard deduction tax 
table incorporating the rates set forth in section 290.06, subdivision 2c, and 
the standard deduction. The tax of any individual taxpayer whose adjusted 
gross income is less than $20,000 shall, if an election is made not to itemize 
nonbusiness deductions, be computed in accordance with tables prepared 
and issued by the commissioner of revenue. The tables shall be prepared to 
reflect the allowance of the standard deduction and the personal and depen
dent credits. 

Subd. 4. (ADOPTION EXPENSES.] An individual taxpayer is allowed a 
deduction for the expenses incurred during the taxable year arising from the 
adoption of one or more children, including attorney fees, court costs, social 
or adoption agency fees, and other necessary costs in connection with an 
adoption; the total expense, however, shall not exceed $/ ,250 per child 
adopted. If under the taxpayer's system of accounting, the expense is de
ductible in two different taxable years, the total deduction for the two years 
shall not exceed$/ ,250 per child. 

Subd. 5. (COMPUTATION OF MINNESOTA DEDUCTIONS.] An indi
vidual who does not itemize deductions for federal purposes but does itemize 
deductions for Minnesota purposes shall compute that person's deductions 
for Minnesota as if that person had itemized their deductions for federal 
purposes under the provisions of subdivision 2. The individual shall be 
allowed as an itemized deduction for Minnesota the charitable contributions 
claimed as a deduction for federal purposes under the provisions of section 
170(i) of the Internal Revenue Code. 
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Subd. 6. [SEPARATE RETURNS ON SINGLE FORM.] In the case of a 
husband and wife who filed a joint federal income tax return but filed sepa
rate Minnesota income tax returns, the amount of the itemized deductions 
that shall be allowed shall be the same amount that was allowed on their joint 
federal income tax return and as modified by subdivision 2. The deductions 
shall be divided between them based on who incurred and paid the amount 
which qualifies as a deduction. Amounts which qualify as a deduction and 
which are paid from joint funds may be divided between the spouses as they 
elect. 

Subd. 7. [INTERNAL REVENUE CODE.] The Internal Revenue Code 
referred to in any of the subdivisions of this section means the Internal 
Revenue Code of /954, as amended through March 12, 1983. 

Sec. 17. Minnesota Statutes 1982, section 290.09, subdivision 1, is 
amended to read: 

Subdivision I. [LIMITATIONS.] W Except as provided in this subdivi
sion, the f.eUe\liRg deductions provided in this section from gross income 
sha11 only be allowed to corporations in computing net income, J:IFB, ided t-hat 
Bey item wmeh was aeauetea Hl <lffiYing at gffiSS iHeeme Uooef the pFo,·isiens 
el' seeaen 290.01, sueaivisions 20 le ;!Of, sl!all net ee again aeauctea un!leF 
~ seeti0R. 

fl>) P<epeity tares may net be aeauctea un<lef this seeaen tf 
fB +he-.,,; ilfe allFieutaele le a !fa8e er Business €ftFfie<I en l,y ilA inai,·ia 

ual, eF 

~ +he -.,,; !He e"penses feF the pFOauctien el' iHeeme wmeh are !'f'i<l eF 

incur,ea l,y "" inai·,iaual; aH<I wmeh are net allo" ea as a aeauctien un!leF 
seeaen +e4 ef the lntemal Res·enue C<lGe el' .J.%4, as amenaea tkFOugk 9e
eeml>ef M, .J.9%h 

W lniefes! aH<I aepreciatien all•ieutaele le rental •esiaential pFopelty may 
net ee aeauctea un<lef this seeaen tf the pFOpeit, "8es net OORlfHY with the 
••~uiFemenls el' baws-l982-; eltaj,leF ~ flfliele './-, seeaen J. The provisions of 
subdivisions 2, clause (c), 28, and 29 shall also apply to individuals, estates, 
and trusts to the extent provided in those subdivisions. 

Sec. 18. Minnesota Statutes 1982, section 290.09, subdivision 2, is 
amended to read: 

Subd. 2. [TRADE OR BUSINESS EXPENSES; EXPENSES FOR PRO
DUCTION OF INCOME.] (a) In General. There shall be allowed as a 
deduction all the ordinary and necessary expenses paid or incurred during the 
taxable year in carrying on any trade or business, including 

(I) A reasonable allowance for salaries or other compensation for personal 
services actua11y rendered; 

(2) Traveling expenses (including amounts expended for meals and lodging 
other than amounts which are lavish or extravagant under the circumstances) 
while away from home in the pursuit of a trade or business; and 

(3) Rentals or other payments required to be made as a condition to the 
continued use or possession, for purposes of the trade or business, of prop
erty to which the taxpayer has not taken or is not taking title or in which he 
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has no equity. Fer pufj>eses of the p•eeeaiAg seAleAee, !he j>laee efFesiaeAee of 
a memee• of eeAg,ess willtift the 5lale shall be eeAsiaeml his heme; au! 
ftffl0UAl5 ""POA606 by SU<:-fl ffl0ff!80FS wttittfl eaeH liH<able yeaf fef lwiHg .,,._ 
pease,; shall fie! be aeauetiele fe, ffl€effle - pufj>eses ifl ei<eess ef $3,000. 

(b) 1,,.peASOS re. P,oauelioA et IA€Off!e. I,; the ease et ftR iAai>, iaual, ¼he,e 
shall be alls a•ee us a aeeuelioR all the o,eina,;· ana Aeeessa,; ""penses paie e, 
iR€UFFOQ etffffig the~ year. 

fB Fer the p,oauetion or eolleelioA ef ineeme; 

~ Fer the ff!anagemenl, eoAser,ftlieA, or maiAlenanee ef p•epeFty laele fef 
-Hie fJFoduetioR ef iHeome; 0f 

f.B- ffl eenneetien wi-th the EleteFfflinatioR, eeUectiofl, 0f Fefu.oo et ftftY ~ 

fet Aeaffll eaff!paigA ""P•AeilUfOS iA ftR - fie! le el<€eC6 SAO !Rife et the 
salary et the e#i€e seugi,t, fef the yea, the eleetieA is !,ekl., l,y the eaAaiaa1e, 
au! oo less t1,an $-!00., net reimeu,sea, wl,iel! OO¥e beet! peFSeAally l"'ie by a 
eanBidah~ fftf ptthHe effiee; 

(<I) No deduction shall be allowed under this subdivision for any contribu
tion or gift which would be allowable as a deduction under section 290.21 
were it not for the percentage limitations set forth in such section; 

fej (c) All expense money paid by the legislature to legislators; 

fB +AC f'JfO'.'isiens ef -seetieft ~ €0isallmw, iHg eeft£Hfl: CRf'JCH:SCS tfl COHH:ee 
lien wi-11, the eusiReSS ttSe et the ReFRe aRe feAtei et ,,,aealieA ReFRe5f et !he 
IRtemal Revenue tedeef-1-%4,- a& ameH8ed Hue ugh December¼ +98-l-, 5ftftH 
l,e applieaele ill aeleFFRiRiAg !Re a,•ailaeilily of Oil)' eeauelieA lfflQef tRis sub
Bi. ision. 

fgj (d) Entertainment, amusement, or recreation expenses shall be allowed 
under this subdivision only to the extent that they qualify as a deduction under 
section 274 of the Internal Revenue Code of I 954, as amended through 
December 31, I 98 I. 

Sec. 19. Minnesota Statutes 1982, section 290.09, subdivision 3, as 
amended by Laws 1982, Third Special Session chapter I, article VII, section 
I, is amended to read: 

Subd. 3. [INTEREST.] (a) All interest paid or accrued within the taxable 
year on indebtedness, except as hereinafter provided. 

(b) Interest paid or accrued within the taxable year on indebtedness in
curred or continued to purchase or carry obligations or securities the income 
from which is excludable from gross income under seetieAs 290.0 I, sueaivi 
sieRs 2llle 2llf flf section 290.08, flf SRafOS et a regulalea i0veslmeAI eempany 
wl,iel! etffiRg the ~ yea, et the Re!tlef thereef eist,ieutes MiAAesela 
e"empl iAIOfOSI ai, iaenas as eefiAetl iA se.e!ien 290.0!, SUBeiiYisieA 'N, or on 
indebtedness described in section 264(a)(2) and (3), (b) and (c) (relating to 
life insurance) of the Internal Revenue Code of 1954, as amended through 
December I, 1982 shall not be allowed as a deduction. 

( c) If personal property or educational services are purchased under a 
contract the provisions of section I 63(b) of the Internal Revenue Code of 
1954, as amended through December I, 1982 shall apply. 
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(d) A eash basis !a,epa)er may elee! le de<il!et fflleFeSI as ii aeeFlleS"" a 
re¥eFSe met1gage lea-ft as eeAftea tft see+teft ~ sl:10division h fftH:tef ff½ftfl 
Wfteft ft ffi aetuall)• ~ ™-s eleetien fftttSt ee ffHttl-e.; tf a+ ttH-; tft #le flfSt ~ 
year ift whieh ii is a,·ailaele le the eash basis ta,epayer aft&,- # maee, skall be 
~ 0ft tfle taJ~payer ffif eaeft suBseE}uent ~ yeat= ttffitt FFtaturit) ef #le 
leatr. 

fe1 ltl the ease el' a ta,epayer ethef !haft a earpera!iBR, the-et fflleFeSI 
en iRYestmeRI inaeeteaness allewaele as a aeaae!ieR skall be allewea aH<i 
1imite<i as set fBfllt ift seeffeR ~ et !l>e lalemal Re,eaae Gede el' -1-%4, as 
&ffiende6 through E)eeeffll3er -l-;-~ +he lifflitatieR preseri0ed tR seai-eft 
163(8)( I )(A) fef maffied inElivi8uals whe ttle separate reatfftS Sft£tH. a-1-se ~ 
te fflaffieEI in8iYiduals WR0 .fi.le separately oo ette ~ 

(.ft-A tanpayer may~~ fflleFeSI 0ft indeBtedsess iaeuFFed ar eontinHed 
te parehase Of €aff)' eeligatiBRS Of sl>are&, ef le ffilll<e aepesits Bf Blhef i!west--
ffteftt-S, the fflleFeSI 0ft Wffl€h ts described tft ~ ~ ef the lfttemat 
Re,·eaae Gede el' -1-%4, as amea<lea threagh Deeemeer 1,-~ le the -
Slleh iHterest is e,eelaaaele ffflffi g,e,;s iflooffle \lft<lef seeffeR ™ el' the lfttemat 
Re, eaae Geae el'~ as amenaea th,oogll Deeemeer +, ~ Interest and 
carrying costs in the case of straddles shall be treated as provided in section 
263(g) of the Internal Revenue Code of 1954, as amended through December 
I, 1982. The deduction of original issue discount shall be allowed as pro
vided in section 163(e) of the Internal Revenue Code of 1954, as amended 
through December I, 1982. 

~ ( e) No deduction shall be allowed for interest on any registration
required obligation unless the obligation is in registered form as provided in 
section 163(1) of the Internal Revenue Code of 1954, as amended through 
December I, I 982. 

Sec. 20. Minnesota Statutes I 982, section 290.09, subdivision 4, is 
amended to read: 

Subd. 4. [TAXES.] Taxes paid or accrued within the taxable year, except 
(a) income or franchise taxes imposed by this chapter and income or fran
chise taxes paid to any other state or to any province or territory of Canada 
for which a credit is allowed under section 290.081; (b) taxes assessed 
against local benefits of a kind deemed in law to increase the value of the 
property assessed; (c) iaheritaaee, gif! aH<i es1a1e lftl<eS eli€ej}t as pre·,iaea ift 
~ 29QJ)77, s1:113Eli 1t'isio0 ~ f4:) eigareue fHffi tobaeeo produets ~ ~ 
irBposeEI 0ft tfte eeRStlfflCf; fet ~ ~ ef: ~1iRRC58~8 (3f8f:1CR,• kHteS fef whleft ft 
eFe<iit & feftllla is elaimea at!EI alls l.'ea lffl<ief ehaplef mAt ff) federal income 
taxes (including the windfall profit tax on domestic crude oil), by corpora
tions, national and state banks; ~ meflgage regiSlfy lfllr, W Fea! eslale 
tfftftSfef ffl¼; fB- .fetiet=al tele13Rene ~ (jt feeef9:I. tFans1=10Fffltien ~ and fltj ( d) 
tax paid by any corporation or national or state bank to any foreign country 
or possession of the United States to the extent that a credit against federal 
income taxes is allowed under the provisions of the Internal Revenue Code 
of 1954, as amended through December 31, 1981. If the taxpayer's foreign 
tax credit consists of both foreign taxes deemed paid and foreign taxes ac
tually paid or withheld, it will be conclusively presumed that foreign taxes 
deemed paid were first used by the taxpayer in its foreign tax credit. Min
nesota gross income shall include the amount of foreign tax paid which had 
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been allowed as a deduction in a previous year, provided such foreign tax is 
later allowed as a credit against federal income tax. 

Taxes imposed upon a shareholder's interest in a corporation which are 
paid by the corporation without reimbursement from the shareholder shall be 
deductible only by such corporation. 

Property taxes shall be allowed as a deduction to the same taxpayer and in 
the same manner as provided in section 164 of the Internal Revenue Code of 
I 954, as amended through December 31 , 1981, notwithstanding the provi
sions of section 272.31. 

Sec. 21. Minnesota Statutes 1982, section 290.09, subdivision 5, is 
amended to read: 

Subd. 5. [LOSSES.] (a) [GENERAL RULE.] There shall be allowed as a 
deduction any loss sustained during the taxable year and not compensated for 
by insurance or otherwise. 

(b) [AMOUNT OF DEDUCTION.] For purposes of paragraph (a), the 
basis for determining the amount of the deduction for any loss shall be the 
adjusted basis provided in this chapter for determining the loss from the sale 
or other disposition of property. 

(c) [LIMITATION QI' b088E8 QI' l~IE>IVIElUAb8.] ifl the ease ef"" 
iRdi•;idual, the deduelioR ttR<ieF flllFagmpI, W sltaH be limiletl le 

fB besse5 iReuffed iR a lfi!tle.,. eusiRess; 

fit Lesses iReuffed iR "RY IFaRsaelieR eRleF66 iRte fuF flF8lt!-; ll!ellglt ft0! 
eonneetetl with a tfatle. 0f 8t1Siness; ttft6 

~ besse5 ef flFSflOFI) net eeRReeled ·Nill> a lfi!tle.,. eusiRess, # suelt lesses 
arise fFeRt fire,-, sRifl''• reek, .,. e11,er easually, .,. ff6FR tlieH le the eitleRI 
fftey- ftFe EleEluetihle fH:tFsttant kl tfl:e J:lffWisions ef seet-ioo -1-M fet f3j ef tile 
iRleFRal ReveRue tede ef -1-%4, as ameRded lluougl, E>eeemae, 31, -1-98-¼-, Ne 
less deseFieed it, ff>i<l flaFagFaflR sltaH be allowed if, at the lime ef the filiRg ef 
the fCIHFR;- suelt less !,as bee,, elaimed for iRReFilaRee 0f estale liH< flHFflOSes. 

f<11 [WAGERING LOSSES.] Losses from wagering transactions shall be 
allowed only to the extent of the gains from such transactions. No loss from 
pari-mutue/ betting shall be allowed except to the extent of verified receipts 
and the sworn testimony of as least one witness other than the taxpayer or his 
spouse. 

W (d) [THEFT LOSSES.] For purposes of paragraph (a), any loss arising 
from theft shall be treated as sustained during the taxable year in which the 
taxpayer discovers such loss. 

«) /e) [CAPITAL LOSSES.] Losses from sales or exchanges of capital 
assets shall be allowed only to the extent allowed in section 290. 16. 

fgt If) [WORTHLESS SECURITIES.] f-1) IGE~IERAb RULE.] If any 
security which is a capital asset becomes worthless during the taxable year, 
the loss resulting therefrom shall, for purposes of this chapter, be treated as a 
loss from the sale or exchange, on the last day of the taxable year, of a capital 
asset. 

fit [SECURITY E>EFINEE>.] for l'"Ffl0SCS ef lllis flOFagFeflR, the leFfR -'-'-se-
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WA share of steel< ill a eoFJ3ofatioR; 

AA-At=i-ghtte st:tl3seriBeffif-;"6ft-e reeei;,e, ashareefsteekffltt eet=peFation; et= 

~ A boo<I, ElebeRIHfe, oote-;- 0f eeFlifieate, 0f ethef e1·iEleRee of iRElebteEI 
ReSS-; issHed l>y a eOFj30fatioR Of l>y a go, emmeRI 0r politieal sabaivisioR 
theFeof, wtth -iftler.e.s.t e0t:t13ons 6f ffl registereEI femr.. 

f.l) [SElCURITIES H>J AFFILIATElD CORPORATIOM.] Fer paFJ3oses of 
pa,ag,aph B+. aRY seea,il) ill u eoFJ3omlioR al'filiatea with a ta,.pa)'ef whiehts a 
Elomestie eeFJ3efatioR shall 00! be !f0aletl as a eftf'ilill-Fer paFJ3oses of the 
preeeEliRg seR!eRee, a eefj30falioR shall be !f0aletl as al'filiatea with the ta,.paye• 
et!lyil+ 

w At least 8G pereeR! ef eaeh elass ef its steel< ts ewRe<! aifeetly l>y the 
t•*P•r••· aH<I 

fl½ Mere thafl 9G pereeR! ef the aggregate ef its g,ess ,eeeipls f0f all talttll,le 
Y"ftfS has beet! ff0fR S0ttl'€eS ethef thafl fO) allies, feR!s ~ feR!s Elefi¥e<I 
ff0fR fefilal fffl!H p•opeFlies 10 emplo)'ees of the 60fj30fatioR in the eFEliRBf) 
eettfSe ef it,; epemtiRg lmsiRess), ai,·iEleREls, fflltlfe5I ~ ifltefest ,eeei ,eEI 
0ft Elel<,ffea pa,ehase p!'iee of epernliRg assets sekl+, aRRHilies, 888 gaiffi ff0fR 
sales er e*ehaRges ef steel<s aH<I seea,ilies. In eempaliRg gfOSS ,eeeipts f0f 
paFJ3eses of the p,eeeEliRg seRleRee, g,esc ,eeeipls frem sales 0f e"ekaRges ef 
steel< aH<I seea,ilies shall be takeR iflte tteeetHII eRly le the -..i of gaiffi 
tke,elfom. The definitions contained in section 165(g) of the Internal Reve
nue Code of 1954, as amended through January 15, 1983, shall apply. No 
deduction shall be allowed for any loss sustained on any registration
required obligation as defined in and except as provided in section 165(j) of 
the Internal Revenue Code of 1954, as amended through January 15, 1983. 

W (g) [DISASTER LOSSES.] fB Notwithstanding the provisions of (a), 
any loss 

W attributable to a disaster wltieh eee\tfS ffi1fiRg the J"'f'ie<l fellowiRg tke 
elese of the ta,,a!,!e yea, aH<I 0ft e, bef0fe the lHfte prese,ibea l>y law f0f filiflg 
the iReeme - fOltlffi f0f the ta,,al,le year (EleleflfliReEI wilhoot ,egQf0 le ""Y 
e1e:te0si0R 6f tiffleh ftft6 

fl½ occurring in an area subsequently determined by the President of the 
United States to warrant assistance by the Federal Government under the 
provisions of the Federal Disaster Relief Act of I 974, at the eleetieR of the 
ta,.paye•, may shall be deducted for the taxable year immediately preceding 
the taxable year in which the disaster occurred. &!el, eleetieR may be maee 
This provision shall apply only if a similftf an election has been made under 
the provisions of Section~ /65(i) of the Internal Revenue Code of 1954, 
as amended through Deeembe• 3+,- -1-9&+ January 15, 1983 for federal income 
tax purposes. Such deduction allowed in the preceding taxable year shall not 
be ill ei<eeSS of se fRil6H ef the less as we,,ld 1,a.,., been Eleaaetible fa the talttll,le 
ye&F ff} whteh ~ eas1:1B:h)• eeeuffe6 exceed the uncompensated amount deter
mined on the basis of the facts existing at the date the taxpayer claims the 
loss. If an election is made ½ffleef lhts pa,ag,apk, the casualty resulting in the 
loss will be deemed to have occurred in the taxable year for which the 
deduction is claimed. 
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fit +he cemmissiener -ts tu-ttheriiecl ¼e preseril3e regulations prnvif:ling Hie 
#fl!e """ - ef fftlt!ttftg afl eleeliBH IB elaiffl a <iisaslef k,ss """"' this 
elatt-.-

B) [llbllCTIO~I.] !ft ltelt ef the aeauelisn allswea l,y W,,. fltt any k>ss fief 
eempeRselecl f.ef ~- iRsumnee 0f edterwise: 

fl-} AUFilntta81e te Sfflffft 0f etAef ftaH:tfftl eattses 0f 4tFe, may, at the eleeHen 
ef the la,.ra~•er, ll<l elaimea as a aeauelisn inthelal!al>leyeartnwltiehsaiak>ss 
ts sustaine0 0f ffl the prece8ing ~ year. 

~fftthee-YeRtttm.tlftaef thc previsiens eftfti.s pamgi:epk, a tm~payer c+aiffls 
ffte Sftffte Elisaster less Eleduetien 0f a flel 013eratiRg less EleEluetioR resulting 
ff8ffl tile ineh1sien ef a casualty less ffl the caleulfilien ef mteh, EleciueHeA tft 
a;fferenl ™<aele years..,. stale ftfl<! fetle,al rurrsses, arrrerr;ate msaifiea 
liefts sliaH l,e allswea Bf fO'!H;rea fe, lal!al>le years af'feelea ift 9f0ef le j!fO¥eft! 
eluplieetion er omissien ef st:teft tleduetien. 

~ +he eemmissiener is autherie:ed te preseri0e regulations pre, icling Hle 
¼tffte ttRti fflilftfteFte fflttke aft elecHen te el&iffla less ttft6ef ffte pro\•isiens (}f thf5. 
raragmrh ana ..,. the filtng ef an ""'""""" felllrn ,,. elaiffl ..,. refttti<h 

Sec. 22. Minnesota Statutes 1982, section 290.09, subdivision 29, is 
amended to read: 

Subd. 29. [DEDUCTIONS ATTRIBUTABLE TO FARMING.] (a) 
[DEFINITIONS.] For purposes of this subdivision, income and gains and 
expenses and losses shall be considered as "arising from a farm" if such 
items are received or incurred in connection with cultivating the soil, or in 
connection with raising or harvesting any agricultural or horticultural com
modity, including the raising, shearing, feeding, caring for, training, and 
management of livestock, including horses for horse racing, bees, poultry, 
and fur-bearing animals and wildlife, and all operations incident thereto, 
including but not limited to the common use of "hedging". 

(b) [DEDUCTIONS LIMITED.] Except as provided in this subdivision, 
expenses and losses, except for interest and taxes, arising from a farm shall 
not be allowed as deductions in excess of income and gains arising from a 
farm. 

(c) [DEDUCTIONS ALLOWED; CARRYOVER DEDUCTIONS.] Ex
penses and losses arising from a farm or farms shall be allowed as deduc
tions up to the amount of the income and gains arising from a farm or farms 
in any taxable year, plus the first $1§,QOO $30,000 of non-farm gross in
come, or non-farm taxable net income in the case of a corporation, provided 
however that in any case where non-farm income exceeds $1§,QQQ $30,000, 
the maximum allowable amount of $1§,QOO $30,000 shall be reduced by 
twiee the an amount l,y wltieh equal to the non-farm income e1'eeeds lhe 
llftt9tlflt in excess of $1§,00{) $30,000 multiplied by three. For this purpose 
and for the purpose of applying the limitation in the following paragraph 
regarding the application of any carryback or carryforward, the term gross 
income shall include the ordinary income portion of a lump sum distribution 
as defined in section 402(e) of the Internal Revenue Code of 1954, as 
amended through December 31, 1981, and no deduction shall be allowed 
for two-earner married couples as provided in section 221 of the Internal 
Revenue Code of 1954, as amended through December 31, 1981. Any re-
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maining balance of the deductions shall be carried back three years and 
carried forward five years, in chronological order, provided, however, that in 
any case in which any individual, estate or trust which elects a net operating 
loss carryforward under section l 72(b)(3)(C) of the Internal Revenue Code 
of I 954, as amended through December 3 I, I 981, such losses shall not be 
carried back but shall only be carried forward. 

Current expenses and losses shall be utilized as deductions in any taxable 
year, to the extent herein allowable, prior to the application of any carryback 
or carryover deductions. In any event, the combined amounts of such current 
expenses and losses and carryback or carryover deductions shall be allowed 
as deductions up to the amount of the income and gains arising from a farm or 
farms in any taxable year, plus the first $1§,000 $30,000 of non-farm gross 
income, or non-farm taxable net income in the case of a corporation, pro
vided however that in any case where non-farm income exceeds $1 § ,000 
$30,000, the maximum allowable amount of $1§,000 $30,000 shall be re
duced by ½Wiee 11,e an amount~ wl,ieh equal to the non-farm income e"eee~s 
11,e- in excess of $1§,000 $30,000 multiplied by three. 

(d) [SHAREHOLDERS SEPARATE ENTITIES.] For purposes of this 
subdivision, individual shareholders of an electing small business corpora
tion shall be considered separate entities. 

(e) [SPECIAL PERIOD OF LIMITATION WITH RESPECT TO FARM 
LOSS LIMITATION CARRYBACKS.] For the purposes of sections 290.46 
and 290.50, if the claim for refund relates to an overpayment attributable to a 
farm loss limitation carryback under this subdivision, in lieu of the period of 
limitation prescribed in sections 290.46 and 290.50, the period of limitation 
shall be that period which ends with the expiration of the 15th day of the 46th 
month (or the 45th month, in the case of a corporation) following the end of 
the taxable year of the farm loss which results in the carryback. 

(f) [INTEREST ON CLAIMS.] In any case in which a taxpayer is entitled 
to a refund in a carryback year due to the carryback of a farm loss, interest 
shall be computed only from the end of the taxable year in which the loss 
occurs. 

(g) [ORDER OF APPLICATION.] The application of this subdivision 
shall be made after applying any limitation to out of state losses contained in 
section 290.17. 

Sec. 23. Minnesota Statutes 1982, section 290.14, is amended to read: 

290.14 [GAIN OR LOSS ON DISPOSITION OF PROPERTY, BASIS.] 

Except as otherwise provided in this chapter, the basis for determining the 
gain or loss from the sale or other disposition of property acquired on or after 
January I, 1933, shall be the cost to the taxpayer of such property, with the 
following exceptions: 

( 1) If the property should have been included in the last inventory, it shall 
be the last inventory value thereof; 

(2) If the property was acquired by gift, it shall be the same as it would be 
if it were being sold or otherwise disposed of by the last preceding owner not 
acquiring it by gift; if the facts required for this determination cannot be 
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ascertained, it shall be the fair market value as of the date, or approximate 
date, of acquisition by the last preceding owner, as nearly as the requisite 
facts can be ascertained by the commissioner; 

(3) If the property was acquired by gift through an inter vivos transfer in 
trust, it shall be the same as it would be if it were being sold or otherwise 
disposed of by the grantor; 

(4) Except as otherwise provided in this clause, the basis of property in the 
hands of a person acquiring the property from a decedent or to whom the 
property passed from a decedent shall, if not sold, exchanged or otherwise 
disposed of before the decedent's death by the person, be the fair market 
value of the property at the date of decedent's death or, in the case of an 
election under section 2032 (relating to alternate valuation) of the Internal 
Revenue Code of 1954, as amended through December 31, 198 I, its valua
tion at the applicable valuation date prescribed by that section, or in the case 
of an election under section 2032A (relating to valuation of farm real prop
erty) of the Internal Revenue Code of 1954, as amended through December 
31, 1981, its value determined by that section. 

For the purposes of the preceding paragraph, the following property shall 
be considered to have been acquired from or to have passed from the de
cedent: 

(a) Property acquired by bequest, devise, or inheritance, or by the de
cedent's estate from the decedent; 

(b) Property transferred by the decedent during his lifetime in trust to pay 
the income for life to or on the order or direction of the decedent, with the 
right reserved to the decedent at all times before his death to revoke the trust; 

(c) Property transferred by the decedent during his lifetime in trust to pay 
the income for life to or on the order or direction of the decedent with the right 
reserved to the decedent at all times before his death to make any change in 
the enjoyment thereof through the exercise of a power to alter, amend, or 
terminate the trust; 

(d) Property passing without full and adequate consideration under a gen
eral power of appointment exercised by the decedent by will; 

(e) In the case of a decedent's dying after December 31, 1956, property 
acquired from the decedent by reason of death, form of ownership, or other 
conditions (including property acquired through the exercise or non-exercise 
of a power of appointment), if by reason thereof the property is required to be 
included in determining the value of the decedent's gross estate for Minne
sota inheritance or estate tax purposes. In this case, if the property is acquired 
before the death of the decedent, the basis shall be the amount determined 
under the first paragraph of this clause reduced by the amount allowed to the 
taxpayer as deductions in computing taxable net income under this chapter or 
prior Minnesota income tax laws for exhaustion, wear and tear, obsoles
cence, amortization, and depletion on the property before the death of the 
decedent. The basis shall be applicable to the property commencing on the 
death of the decedent. This paragraph shall not apply to annuities and prop
erty described in paragraphs (a), (b), (c) and (d) of this clause. 

This clause shall not apply to property which constitutes a right to receive 
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an item of income in respect of a decedent under section 290.077. 

(5) If substantially identical property was acquired in the place of stocks or 
securities which were sold or disposed of and in respect of which loss was not 
allowed as a deduction under section 16 or section 290.09, subdivision 5, the 
basis in the case of property so acquired shall be the same as that provided in 
section 1091 of the Internal Revenue Code of 1954, as amended through 
December 31, 1981. 

(6) Neither the basis nor the adjusted basis of any portion of real property 
shall, in the case of a lessor of the property, be increased or diminished on 
account of income derived by the lessor in respect of the property and 
excludable from gross income under section 290.08, subdivision 14. 

If an amount representing any part of the value of real property attributable 
to buildings erected or other improvements made by a lessee in respect of the 
property was included in gross income of the lessor for any taxable year 
beginning before January 1, 1943, the basis of each portion of the property 
shall be properly adjusted for the amount included in gross income. 

(7) If the property was acquired by the taxpayer as a transfer of property in 
exchange for the release of the taxpayer's marital rights, the basis of the 
property shall be the same as it would be if it were being sold or otherwise 
disposed of by the person who transferred the property to the taxpayer. 

(8) The basis of property subject to the provisions of section I 034 of the 
Internal Revenue Code of 1954, as amended through December 3 I, 1981 
(relating to the rollover of gain on sale of principal residence) shall be the 
same as the basis for federal income tax purposes. The basis shall be in
creased by the amount of gain realized on the sale of a principal residence 
outside of Minnesota, while a nonresident of this state, which gain was not 
recognized because of the provisions of section 1034. 

Sec. 24. Minnesota Statutes I 982, section 290.17, subdivision 2, is 
amended to read: 

Subd. 2. [OTHER TAXPAYERS.] In the case of taxpayers not subject to 
the provisions of subdivision 1, items of gross income shall be assigned to 
this state or other states or countries in accordance with the following princi
ples: 

(I) (a) The entire income of all resident or domestic taxpayers from com
pensation for labor or personal services, or from a business consisting prin
cipally of the performance of personal or professional services, shall be 
assigned to this state, and the income of nonresident taxpayers from such 
sources shall be assigned to this state if, and to the extent that, the labor or 
services are performed within it; all other income from such sources shall be 
treated as income from sources without this state. 

(b) In the case of an individual who is a nonresident of Minnesota and who 
is an athlete or entertainer, income from compensation for labor or personal 
services performed within this state shall be determined in the following 
manner. 

(i) The amount of income to be assigned to Minnesota for an individual 
who is a nonresident salaried athletic team employee shall be determined by 
using a fraction in which the denominator contains the total number of days 
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in which the individual is under a duty to perform for the employer, and the 
numerator is the total number of those days spent in Minnesota. In order to 
eliminate the need to file state or provincial income tax returns in several 
states or provinces, Minnesota will exclude from income any income as
signed to Minnesota under the provisions of this clause for a nonresident 
athlete who is employed by an athletic team whose operations are not based 
in this state if the state or province in which the athletic team is based 
provides a similar income exclusion. If the state or province in which the 
athletic team's operations are based does not have an income tax on an 
individual's personal service income, it will be deemed that that state or 
pro',ince has a similar income exclusion. As used in the preceding sentence, 
the term ''province'' means a province of Canada. 

(ii) The amount of income to be assigned to Minnesota for an individual 
who is a nonresident, and who is an athlete not listed in clause (i), or who is 
an entertainer, for that person's athletic or entertainment performance in 
Minnesota shall be determined by assigning to this state all income from 
performances or athletic contests in this state. 

(2) Income from the operation of a farm shall be assigned to this state if the 
farm is located within this state and to other states only if the farm is not 
located in this state. Income from winnings on Minnesota pari-mutuel betting 
tickets shall be assigned to this state. Income and gains received from tangi
ble property not employed in the business of the recipient of such income or 
gains, and from tangible property employed in the business of such recipient 
if such business consists principally of the holding of such property and the 
collection of the income and gains therefrom, shall be assigned to this state if 
such property has a situs within it, and to other states only if it has no situs in 
this state. Income or gains from intangible personal property not employed in 
the business of the recipient of such income or gains, and from intangible 
personal property employed in the business of such recipient if such business 
consists principally of the holding of such property and the collection of the 
income and gains therefrom, wherever held, whether in trust, or otherwise, 
shall be assigned to this state if the recipient thereof is domiciled within this 
state; income or gains from intangible personal property wherever held, 
whether in trust or otherwise shall be assigned to this state if the recipient of 
such income or gains is domiciled within this state, or if the grantor of any 
trust is domiciled within this state and such income or gains would be taxable 
to such grantor under section 290.28 or 290.29; 

(3) Income derived from carrying on a trade or business, including in the 
case of a business owned by natural persons the income imputable to the 
owner for his services and the use of his property therein, shall be assigned to 
this state if the trade or business is conducted wholly within this state, and to 
other states if conducted wholly without this state. This provision shall not 
apply to business income subject to the provisions of clause (1 ); 

(4) When a trade or business is carried on partly within and partly without 
this state, the entire income derived from such trade or business, including 
income from intangible property employed in such business and including, 
in the case of a business owned by natural persons, the income imputable to 
the owner for his services and the use of his property therein, shall be gov
erned, except as otherwise provided in sections 290.35 and 290.36, by the 
provisions of section 290.19, notwithstanding any provisions of this section 
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to the contrary. This shall not apply to business income subject to the provi
sions of clause ( 1 ), nor shall it apply to income from the operation of a farm 
which is subject to the provisions of clause (2). For the purposes of this 
clause, a trade or business located in Minnesota is carried on partly within 
and partly without this state if tangible personal property is sold by such trade 
or business and delivered or shipped to a purchaser located outside the state 
of Minnesota. 

If the trade or business carried on wholly or partly in Minnesota is part of a 
unitary business, the entire income of that unitary business shall be subject to 
apportionment under section 290.19 except for business income subject to 
the provisions of clause (I) and farm income subject to the provisions of 
clause (2). The term "unitary business" shall mean a ffitffleef ef business 
activities or operations which are of mutual benefit, dependent upon, or 
contributory to one another, individually or as a group. Unity shall be pre
sumed whenever there is unity of ownership, operation, and use, evidenced 
by centralized management or executive force, centralized purchasing, ad
vertising, accounting, or other controlled interaction but the absence of these 
centralized activities will not necessarily evidence a nonunitary business. 
Unity of ownership will not be deemed to exist ooless the eefjlefaliea 0WftS 

mere lilaft §G pereeHt ef the ¥e!i-ag steel< ef the ethef SBFJl8Fa1iea when a 
corporation is involved unless that corporation is a member of a group of two 
or more corporations more than 50 percent of the voting stock of each 
member of the group is directly or indirectly owned by a common owner or 
by common owners, either corporate or noncorporate, or by one or more of 
the member corporations of the group. 

The entire income of a unitary business-, iHelHElisg aH tReeme ffflffi ea€fl 
e:etiYity, e13eratieH 0f EliYisieH, shall be subject to apportionment as provided 
in section 290.19. None of the income of a unitary business shall be consid
ered as derived from any particular source and none shall be allocated to any 
particular place except as provided by the applicable apportionment formula. 

In determining whether or not intangible property is employed in a unitary 
business carried on partly within and partly without this state so that income 
derived therefrom is subject to apportionment under section 290.19 the fol
lowing rules and guidelines shall apply. 

(a) Intangible property is employed in a business if the business entity 
owning intangible property holds it as a means of furthering the business 
operation of which a part is located within the territorial confines of this state. 

(b) Where a business operation conducted in Minnesota, is owned by a 
business entity which carries on business activity outside of the state dif
ferent in kind from that conducted within this state, and such other business is 
conducted entirely outside the state, it will be presumed that the two business 
operations are unitary in nature, interrelated, connected and interdependent 
unless it can be shown to the contrary. 

(5) 1ft the ease ef a nen,esieen! wke is liable fer paymen! sf a l"'f"'lty fer 
~ withe,awn f-un,!s ffen, "" iaei 'ieaal heasiHg aeeoanl estaelishee ['tlf

- te seetien 290.08, Slieeivisieft 2~ the - se wilhe,awn an<l fer 
whieh a eeeaetian was allawee shall be "" item ef tReeme assigaal3le le !his 
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-, t>ft<! !l!e ~ - ef left i,et'€eA! shall ftlfll&ffi aR aaaitisaal Jial,ility ef 
!hat ta,.payer. 

fe1 For purposes of this section, amounts received by a non-resident from 
the United States, its agencies or instrumentalities, the Federal Reserve 
Bank, the state of Minnesota or any of its political or governmental subdivi
sions, or a Minnesota volunteer fireman's relief association, by way of 
payment as a pension, public employee retirement benefit, or any combina
tion thereof, or as a retirement or survivor's benefit made from a plan quali
fying under section 401, 403, 404, 405, 408, 409 or 409A of the Internal 
Revenue Code of I 954, as amended through December 31, 1981, are not 
considered income derived from carrying on a trade or business or from 
performing personal or professional services in Minnesota, and are not tax
able under this chapter. 

Rt (6) All other items of gross income shall be assigned to the taxpayer's 
domicile. 

Sec. 25. Minnesota Statutes 1982, section 290.18, subdivision 1, is 
amended to read: 

Subdivision 1. [TAXABLE NET INCOME.] (a) For resident individuals, 
taxable net income shall be the same as net income. 

(b) For all other taxpayers, the taxable net income shall, except insofar as 
section 290.19 is applicable, be computed by deducting from the gross in
come assignable to this state under section 290 .17 deductions of the kind 
permitted by Seeffel! sections 16, 290.09, and section 62 of the internal 
Revenue Code of 1954, as amended through March 12, 1983, in accordance 
with the following provisions: 

(I) Such deductions shall be allowed to the extent that they are connected 
with and allocable against the production or receipt of such gross income 
assignable to this state; 

(2) That proportion of such deductions, so far as not connected with and 
allocable against the production or receipt of such gross income assignable to 
this state and so far as not connected with and allocable against the produc
tion or receipt of gross income assignable to other states or countries and so 
far as not entering into the computation of the net income assignable to this 
state under section 290.19, shall be allowed which the taxpayer's gross 
income from sources within this state, as determined under section 290.17, 
subdivision 2, clauses(]), (2), (3), ~ and Rt (6), bears to his gross income 
from all sources, including that entering into the computations provided for 
by section 290. 19; provided that taxes of the kind deductible under section 
290.09, subdivision 4, shall, so far as within the description of deductions 
deductible under this clause, be deductible in their entirety if paid to the state 
of Minnesota, or any of its subdivisions authorized. to impose such taxes, and 
thereupon be excluded in making the computation of deductions, as in this 
clause provided. 

Sec. 26. Minnesota Statutes 1982, section 290.18, subdivision 2, is 
amended to read: 

Subd. 2. [FEDERAL INCOME TAX PAYMENTS AND REFUNDS.] The 
adjusted gross income shall be computed by deducting from the gross in-
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come assignable to this state under section 290.17, the deduction for allow
able federal income taxes determined under the provisions of sections 
290.09, subdivision 4, 290. IO (8), (9) or (10), and 290.18. 

This deduction shall be allowed to individuals, estates, or trusts (i) for 
taxable years beginning after December 31, 1980 in the taxable year to which 
the liability applies. Such liability includes the ponion of self-employment 
tax allowed under section 290. IO, clause (8). The self-employment tax must 
be deducted by the person who is deriving the income. When the federal tax 
liability is joint and several under the computation of a joint federal return of 
husband and wife, the federal tax liability must be split between the spouses 
in the same ratio that the federal adjusted gross income of that spouse bears to 
the total federal adjusted gross income. For purposes of the preceding sen
tence, "federal adjusted gross income" includes the ordinary income ponion 
of a lump sum distribution as defined in section 402(e) of the Internal Reve
nue Code of 1954, as amended through December 31 , 1981 . 

(ii) taxes paid for a taxable year beginning before January I, 1981 shall be 
allowed as follows: 

( 1) Those taxes paid in a taxable year beginning before January I, 1981, 
shall be claimed in the year in which the payment was made. 

(2) Those paid in a taxable year beginning after December 31, 1980 but 
before January 1, 1983 shall be divided and deducted in equal installments 
reflected by the yearly periods beginning with the first day of the taxable year 
in which the payment was made and ending December 31, 1986. For an 
amount which remains to be deducted in a taxable year beginning after 
December 31, 1982, where the federal tax liability for the year in which the 
payment was made is joint and several under the computation of a joint 
federal return of husband and wife, the remaining amounts to be deducted 
shall be claimed by the same spouse and in the same dollar amount as the 
deduction was claimed in the first taxable year beginning after December 
31,1981. 

(3) Those paid in a taxable year beginning after December 31, 1982 shall 
be claimed in the year in which the payment was made. This amount shall be 
apportioned between spouses as provided in clause (i) and shall be allocated 
for exempt income under the provisions of section 290./0, clause (9) or ( JO) 
as though the payment was part of the federal tax liability for the year in 
which the payment was made. 

fiHj (4) In the case of a person who was self employed during all or a 
ponion of the taxable year, the federal income tax liability for purposes of 
this seeffel½ clause shall be increased by the self-employment tax allowed 
under section 290. IO, clause (8). The self-employment tax shall be deducted 
in the year paid as provided in paragraph (I), (2), or (3). The self
employment ta.x must be deducted by the person who earned the income. 
Self-employment tax paid in a taxable year beginning after December 3 I, 
1982 shall be allocated for exempt income as provided in paragraph (3). 

fi"1 (iii) If a taxpayer's federal tax liability is eventually not paid by reason 
of compromise, discharge, or court order, the deduction allowed pursuant to 
this subdivision shall be disallowed for the taxable year in which the liability 
was accrued. 
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M (iv) In the event a federal tax liability for a taxable year commencing 
after December 31, 1980 is increased, decreased or modified, and such 
increase, decrease or modification has resulted in a change in the amount of 
Minnesota income tax in the year to which such increase, decrease or modi
fication is attributable, the taxpayer's deduction under this see!ieft subdivi
sion shall be modified for such year. 

f¥i1 (v) If the readjustments required in fi¥1 (iii) or M (iv) are for taxes 
reflected in the transition rule described in (ii)(2), the readjustment shall be 
made equally to the remaining installments and if a reduction to such install
ments is required under this readjustment which exceeds the total of all 
remaining installments, the remaining installments will be reduced to zero 
and the excess included in income as a federal income tax refund. 

f¥iit (vi) Refunds which are not involved with any readjustments under the 
transition rule shall be included in income under Minnesota Statutes 1982, 
section 290.01, subdivision 20a, clause (6) if it is from a year beginning 
before January I, I 981. 

(¥iiit (vii) Refunds of taxes for years beginning after December 31, 1980, 
shall be used to adjust the deduction in the taxable year of the liability unless 
that year is closed by statute and no other adjustments are to be required or 
allowable in which case such refund shall be reponable in the year received. 

Sec. 27. Minnesota Statutes 1982, section 290.21, subdivision I, is 
amended to read: 

Subdivision I . The following deductions shall be allowed only to corpora
tions and shall be deductions from g,es& ff!e0ffie ii, ee01~11!ieg Ae! ff!e0ft!e fef 
iRtii, iduals, ttft0 ff0ffi a corporation's taxable net income .f.ef eOffOFa~iaRs. 

Sec. 28. Minnesota Statutes 1982, section 290.21, subdivision 3, is 
amended to read: 

Subd. 3. An amount for contribution or gifts made within the taxable year: 

(a) to or for the use of the state of Minnesota, or any of its political 
subdivisions for exclusively public purposes, 

(b) to or for the use of any community chest, corporation, organization, 
trust, fund, association, or foundation located in and carrying on substan
tially all of its activities within this state, organized and operating exclusively 
for religious, charitable, public cemetery, scientific, literary, anistic, or 
educational purposes, or for the prevention of cruelty to children or animals, 
no pan of the net earnings of which inures to the benefit of any private 
stockholder or individual, 

(c) to a fraternal society, order, or association, operating under the lodge 
system located in and carrying on substantially all of their activities within 
this state if such contributions or gifts are to be used exclusively for the 
purposes specified in subdivision 3(b), or for or to posts or organizations of 
war veterans or auxiliary units or societies of such posts or organizations, if 
they are within the state and no part of their net income inures to the benefit of 
any private shareholder or individual, 

(d) to or for the use of the United States of America for exclusively public 
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purposes, and to or for the use of any community chest, corporation, trust, 
fund, association, or foundation, organized and operated exclusively for any 
of the purposes specified in subdivision 3(b) and (c) no part of the net 
earnings of which inures to the benefit of any private shareholder or individ
ual, but not carrying on substantially all of their activities within this state, in 
an amount equal to the ratio of Minnesota taxable net income to total net 
income, 13re;ri8eEI:, Re,. e, er, ¼Bal f0f aa in8ivi8Hel ta,~payer, tire deElttetioA 
skaH be allowed ift llft llffiOl!fM e<j11ft! le !l>e fl!!ie el' the 1a"~")'er's ~ iHooffte 
assignaBle te lr.tinneseta ¼e tire tEHtf'B) er's gt=eSS iHooffte ff0ffl aH- se1:1rees, 

(e) teamajef 1301itical ~asaeHfteafflseeffeft 2QQ.Q2, subeli;•isien +, 0f a 
13alitieal ean8idate, as aeHfte0 ½ft seek-aft 21QA.QI, 0f a peHtieol eattse Wfteft 
sponsered &y ftflo/ raRY 0f asseeiotieR et= eofflmittee, as- aeHfte0 ffl -see-ti-oo 
2HlA.OI, HI a ma,,imHm 8ffiettfll ftO! le ei<eeed li!e followiHg: 

14) eoHlfieH!iOHS made l>y iHdi,•idHal Ralttfal ~•FSBHS, ~ 

~ e0AtriB1:1Hens Rttl6e -ey a neHenel eemmHteeRUtR, natieRal cemmiueewe 
fflftft, ~ ehaifffian, 6f -state eheirwefftan ef a majef pelitieeJ ~ ttS-Eiettftea 
ta~ 2QQ.Q2, sHBtfr.risien +-, $1,QQQ, 

~ eentrib1:Uiens matle ey a eengressienal ai-s4t=tet CBffiFBiUeemrm Sf eem
ffiittee ,, OFABA 0f a majef political~ as eefiftea tft 5eef½0fl 2QQ.Q2, suBElivi 
ffieft+;~ 

f4j eentrib1Hi0Rs ffift8e ey a ~ eftaiffflan et= a~, ehaifll, otrtafl 0f a 
majef politieal ~ as aeHfte0 ffi seetf0fl 2tltl.02, sHbdi\'ision 7-, ~ 

tft ift 4ke ease ef aH iRdi\'idual, 4ke tekl-l dedlietioR aUev, able keFOliAder 5lla-H 
oot ~JG~ ef the tan:pa~'er's ~iiRResota gmss tfl€0ffiO as ffillo\\ s: 

fi1 the aggregale ef eoRa=itlutioRs ffia6e t0 ergaRi~atioRs speCtfted ift fat; fat 
ftfta fa, shaH- oot ~ teft ~ ef tfte ta~tpa, er's MiRResota g,FeS5 ieeotrte, 

W !l>e lel£>l detlHeliBH >mdef !l,i,; SH0paragrapk fof llfl)' ~ )'e!!f skaH ftO! 
eJteeea ~ ~ ef ff:¼€ tanpayer's ~,4innesota gmss ineotrte. ¥er pliffJOses ef 
thls- subpat=agrapA, the deduction Ufi6ef thls- seet-iert shall re eomputed ~ 
regaf0: t0 ooy detiuetieR allowed ~ sHbpaFagFapk fi1 ~ SftftH. tOk-e ffite. 
aeeoHAt ~· eontributi□Rs described in subpai:agFapk ft) whlel=t are ffi ~ ef 
tfte ftfft0Uflt allo•.vable as a E1eduetieR ttftaef subparagraph ftr-~ puFposes ef 
pftffigFllpl! ff) lfte leFm MiHHesota gffiSS tfl€0ffiO sl,aH also iHelHde the ortliHBF) 
iHooffte ~ ef a~ su-m distribHtioR as eeftftee ffi seetteR 4,G2fe1 ef the 
lnteFAal Revenue teee ef -1-%4.,. as atrteRde8 tftf0l:lgh Eleeeffiber ~ +98+;, 

fg, HI !l>e ease el' a ee~o,atioH, the total deduction hereunder shall not 
exceed 15 percent of the taxpayer's taxable net income less the deductions 
allowable under this section other than those for contributions or gifts, 

W (f) in the case of a corporation reporting its taxable income on the 
accrual basis, if: (A) the board of directors authorizes a charitable contribu
tion during any taxable year, and (B) payment of such contribution is made 
after the close of such taxable year and on or before the fifteenth day of the 
third month following the close of such taxable year; then the taxpayer may 
elect to treat such contribution as paid during such taxable year. The elec
tion may be made only at the time of the filing of the return for such taxable 
year, and shall be signified in such manner as the commissioner shall by 
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regulations prescribe; 

@(g) in the case of a contribution or property placed in trust as described in 
section 170(1)(2) of the Internal Revenue Code of 1954, as amended through 
December 31, 1981, a deduction shall be allowed under this subdivision to 
the extent that a deduction is allowable for federal income tax purposes. 

tH amotmts fMtitl te maiHtaie eeRatR stt-1dents as Htelfl:BeFs af ffle ta~Ef)ayer's 
hausehel<I shall be allewe<I as a <le<lueliae as pre,·i<le<I ie seetiee ~ ef !he 
lnteFRal .Re'o1ee1:1e t0€le ef +9§4...; an amended tluough Deeem9er ~ +98-h Ne 
mher- dedHetioR shttll ~ allowed ttft0ef tftfS s1:188h1isioe f0f fftese amou11ts 8ffQ 
fie limitations eoatained ift elitttse fit shall Bet~ .f0 these aH-101:tats. 

Sec. 29. Minnesota Statutes 1982, section 290.23, subdivision 5, is 
amended to read: 

Subd. 5. [DISTRIBUTABLE NET INCOME, INCOME, BENEFI
CIARY; DEFINED.] (I) For purposes of sections 290.22 through 290.25, 
the term "distributable net income" means the same as that term is defined in 
section 643(a) of the Internal Revenue Code of 1954, as amended through 
December 31, 1981 with the following modification: 

There shall be included any tax-exempt interest to which section 290.01, 
subdivision 20b, clause (I) applies, reduced by any amounts which would be 
deductible in respect of disbursements allocable to such interest but for the 
provisions of seeliees 290.09, sull<li\'isiae ~ llftt! section 290.10(9) (relating 
to disallowance of certain deductions). 

If the estate or trust is allowed a deduction under section 642(c) of the 
Internal Revenue Code of 1954, as amended through December 31, 198 I, 
the amount of the modification shall be reduced to the extent that the amount 
of income which is paid, permanently set aside, or to be used for the purposes 
specified in that section of the Internal Revenue Code is deemed to consist of 
items specified in the modification. For this purpose, such amount shall (in 
the absence of specific provisions in the governing instrument) be deemed to 
consist of the same proportion of each class of items of income of the estate 
or trust as the total of each class bears to the total of all classes. 

(2) The term "income," and the term "beneficiary" have the same mean
ing as those terms are defined in section 643(b) and (c) of the Internal 
Revenue Code of 1954, as amended through December 31, 1981. 

Sec. 30. Minnesota Statutes I 982, section 290.31, subdivision 2, is 
amended to read: 

Subd. 2. [INCOME AND CREDITS OF PARTNER.] (I) In determining 
his income tax, each partner shall take into account separately his distributive 
share of the partnership's 

(a) gains and losses from sales or exchanges of capital assets held for not 
more than one year, 

(b) gains and losses from sales or exchanges of capital assets held for more 
than one year, 

(c) gains and losses from sales or exchanges of property described in 
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section 290.16, subllivisioR 9(B aR<I G!t /23/ of the Internal Revenue Code of 
1954, as amended through January /5, 1983 (relating to certain property 
used in a trade or business and involuntary conversions), 

(d) charitable contributions fas <lefiHe<! iR seetieH 299.21, sublliYisioR 3t as 
defined in section I70(c) of the Internal Revenue Code of /954, as amended 
through December 3/, /982. 

(e) dividends with respect to which there is provided a !leduetioR UR<lef 
~ 29Q.21, an exclusion under section 116 or a deduction under sections 
241 to 247 of the Internal Revenue Code of 1954, as amended through 
December 3 I , I 982, 

(f) other items of income, gain, loss, deduction, or credit, to the extent 
provided by regulations prescribed by the commissioner, and 

(g) taxable net income or loss, exclusive of items requiring separate com
putation under other subparagraphs of this paragraph (I). 

(2) The character of any item of income, gain, loss, deduction, or credit 
included in a partner's distributive share under paragraphs (a) through (f) of 
paragraph (I) shall be determined as if such item were realized direc!ly from 
the source from which realized by the partnership, or incurred in the same 
manner as incurred by the partnership. 

(3) In any case where it is necessary to determine the gross income of a 
partner for purposes of this chapter, such amount shall include his distribu
tive share of the gross income of the partnership. 

Sec. 31. Minnesota Statutes I 982, section 290.3 I, subdivision 3, is 
amended to read: 

Subd. 3. [PARTNERSHIP COMPUTATIONS.] The taxable net income 
of a partnership shall be computed in the same manner as in the case of an 
individual except that 

(I) the items described in subdivision 2(1) shall be separately stated, and 

(2) the following deductions shall not be allowed to the partnership: 

(a) the deduction for taxes provided in section 290.09, subllivisioR 4 /64(a) 
of the Internal Revenue Code of /954, as amended through December 3 I. 
/982, with respect to taxes, described in section 90 I of the Internal Revenue 
Code of 1954, as amended through December 3 I, I 981, paid or accrued to 
foreign countries and to possessions of the United States, 

(b) the deduction for charitable contributions provided in section 290.21, 
subdivision 3 or section 170 of the Internal Revenue Code of /954, as 
amended through December 3/, /982, 

(c) the net operating loss deduction provided in section 290.095, 

(d) the additional itemized deductions for individuals provided in seetieft 
290.09, subdiYisions W aR<I -1-+ sections 21 I to 223 of the Internal Revenue 
Code of /954, as amended through December 3/, /982, and, 

(e) the deduction for depletion under section 290.09, subdivision 8 with 
respect to oil and gas wells. 

Any election affecting the computation of taxable net income derived 
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from a partnership shall be made by the partnership except as provided in 
section 703(b) of the Internal Revenue Code of 1954, as amended through 
December 31, 1981. 

Sec. 32. Minnesota Statutes 1982, section 290.34, subdivision 2, is 
amended to read: 

Subd. 2. [AFFILIATED OR RELATED CORPORATIONS, COM
BINED REPORT.) When a corporation which is required to file an income 
tax return is affiliated with or related to any other corporation through stock 
ownership by the same interests or as parent or subsidiary corporations, or 
has its income regulated through contract or other arrangement, the commis
sioner of revenue may permit or require such combined report as, in his 
opinion, is necessary in order to determine the taxable net income of any one 
of the affiliated or related corporations. For purposes of computing either the 
arithmetic average or weighted apportionment formulas under section 
290.19, subdivision I for each corporation involved, the numerator of the 
fraction shall be that corporation's sales, property, and payroll in Minnesota 
and the denominator shall be the total sales, payroll, and property of all the 
corporations shown on the combined report. The combined report shall re
flect the income of the entire unitary business as provided in section 290.17, 
subdivision 2, clause (4). The combined report shall reflect income only from 
corporations created or organized in the United States or under the laws of the 
United States or of any state, the District of Columbia, the commonwealth of 
Puerto Rico, any possession of the United States, or any political subdivision 
of any of the foregoing. All intercompany transactions between companies 
which are contained on the combined report shall be eliminated. This sub
division shall not apply to insurance companies whose income is determined 
under section 290.35 or to investment companies whose income is deter
mined under section 290 .36. 

Sec. 33. Minnesota Statutes 290.37, subdivision I, is amended to read: 

Subdivision I. [PERSONS MAKING RETURNS.] (a) The commissioner 
of revenue shall annually determine the gross income levels at which indi
viduals and estates shall be required to file a return for each taxable year. 

In the case of a decedent who has gross income in excess of the minimum 
amount at which an individual is required to file a return, the decedent's final 
income tax return shall be filed by his or her personal representative, if any. 
If there is no personal representative, the return shall be filed by the succes
sors (as defined in section 524.1-201) who receive any property of the de
cedent. 

The trustee or other fiduciary of property held in trust shall file a return with 
respect to the taxable net income of such trust if that exceeds an amount on 
which a tax at the rates herein provided would exceed the specific credits 
allowed, or if the gross income of such trust exceeds $750, if in either case 
such trust belongs to the class of taxable persons. 

Every corporation shall file a return. The return in this case shall be signed 
by an officer of the corporation. 

The receivers, trustees in bankruptcy, or assignees operating the business 
or property of a taxpayer shall file a return with respect to the taxable net 
income of such taxpayer if that exceeds an .amount on which a tax at the 
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rates herein provided would exceed the specific credits allowed. 

(b) Such return shall (I) be verified or contain a written declaration that it is 
made under the penalties of criminal liability for wilfully making a false 
return, and (2) shall contain a confession of judgment for the amount of the 
tax shown due thereon to the extent not timely paid. 

(c) For purposes of this subdivision the term "gross income"shall mean 
gross income as defined in section 61 of the Internal Revenue Code of 1954, 
as amended through December 31, 198 I, modified and adjusted in accor
dance with the provisions of sections 290.01, subdivision 20b, clauses (I), 
(6) andf+-B(/0), 290.08, and 290.17. 

Sec. 34. Minnesota Statutes 1982, section 290.39, subdivision 2, is 
amended to read: 

Subd. 2. [SEPARATE COMPUTATIONS ON A SINGLE RETURN.] 
Notwithstanding the provisions of section 290.61, a husband and wife may 
elect to compute their Minnesota income tax separately on a single return, in 
which event: 

(a) if the sum of the payments by either spouse, including withheld and 
estimated taxes, exceeds the amount of tax of such spouse as computed 
separately, the excess may be applied by the commissioner to the credit of 
the other spouse if the sum of the payments by such other spouse, including 
withheld and estimated taxes, is less than the amount of the tax of such other 
spouse as computed separately; 

(b) if the sum of the payments made by both spouses with respect to the 
taxes of both as computed separately, including withheld and estimated 
taxes, exceeds the total of the taxes due, refund of the excess may be made 
payable to both spouses or may be credited against any liability in respect of 
Minnesota income tax on the part of either spouse; 

(c) if the sum of the payments made by both spouses with respect to the 
taxes of both as computed separately, including withheld and estimated 
taxes, is less than the total of the taxes due, the liability for the unpaid tax 
shall be joint and several; provided that a spouse may be relieved of liability 
in those cases contained in section 6013(e) of the Internal Revenue Code of 
1954 as amended through December 31, I 981 (for purposes of computing the 
25 percent test contained in that section, the amount of gross income stated in 
the return shall include the total gross income of both spouses); 

(d) if the standard deduction provided for by section 29Q.Q9, sHedi,•isieA ~ 
/6, subdivision 3, is not utilized, then the total of the Minnesota itemized 
deductions of a husband and wife may be taken by either or divided between 
them as they elect; 

(e) the limitation on the deduction for investment interest prescribed in 
section /63(d) ( I) (A) of the Internal Revenue Code of 1954, as amended 
through March 12, /983, for married individuals who file separate returns 
shall also apply to married individuals who file separately on one return. 

Sec. 35. Minnesota Statutes 1982, section 290.431, is amended to read: 

290.431 [NON-GAME WILDLIFE CHECKOFF.] 

Every individual who files an income tax return or property tax refund 
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claim form may designate on their original return that $ I or more shall be 
added to the tax or deducted from the refund that would otherwise be payable 
by or to that individual and paid into an account to be established for the 
management of non-game wildlife. The commissioner of revenue shall, on 
the first page of the income tax return and the property tax refund claim form, 
notify filers of their right to designate that a portion of their tax or refund shall 
be paid into the non-game wildlife management account. The sum of the 
amounts so designated to be paid shall be credited to the non-game wildlife 
management account for use by the non-game section of the division of 
wildlife in the department of natural resources. The commissioner of natural 
resources shall submit a work program for each fiscal year and semi-annual 
progress reports to the legislative commission on Minnesota resources in the 
form determined by the commission. None of the money provided in this 
section may be expended unless the commission has approved the work 
program. 

The state pledges and agrees with all contributors to the nongame wildlife 
management account to use the funds contributed solely for the management 
of nongame wildlife projects and further agrees that it will not impose addi
tional conditions or restrictions that will limit or otherwise restrict the ability 
of the commissioner of natural resources to use the available funds for the 
most efficient and effective management of nongame wildlife. 

Sec. 36. Minnesota Statutes 1982, section 290.46, is amended to read: 

290.46 [EXAMINATION OF RETURNS; ASSESSMENTS, RE
FUNDS.] 

The commissioner shall, as soon as practicable after the return is filed, 
examine the same and make any investigation or examination of the tax
payer's records and accounts that he may deem necessary for determining the 
correctness of the return. The tax computed by him on the basis of such 
examination and investigation shall be the tax to be paid by such taxpayer. If 
the tax found due shall be greater than the amount reported as due on the 
taxpayer's return. the commissioner shall assess a tax in the amount of such 
excess and the whole amount of such excess shall be paid to the commis
sioner within 60 days after notice of the amount and demand for its payment 
shall have been mailed to the taxpayer by the commissioner. If the under
statement of the tax on the return was false and fraudulent with intent to 
evade the tax, the installments of the tax shown by the taxpayer on his return 
which have not yet been paid shall be paid to the commissioner within 60 
days after notice of the amount thereof and demand for payment shall have 
been mailed to the taxpayer by the commissioner. If the amount of the tax 
found due by the commissioner shall be less than that reported as due on the 
taxpayer's return the excess shall be refunded to the taxpayer in the manner 
provided by section 290.50 (except that no demand therefor shall be neces
sary), if he has already paid the whole of such tax, or credited against any 
unpaid installment thereof; provided, that no refundment shall be made ex
cept as provided in section 290.50. 

If the commissioner examines returns of a taxpayer for more than one year, 
he may issue one order covering the several years under consideration re
flecting the aggregate refund or additional tax due. 

The notices and demands provided for by sections 290.46 to 290.48 shall 
be in such form as the commissioner may determine (including a statement) 
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and shall contain a brief explanation of the computation of the tax and shall 
be sent by mail to the taxpayer at the address given in his return, or to his last 
known address. 

In cases where there has been an overpayment of a self-assessed liability as 
shown on the return filed by the taxpayer, the .commissioner may refund such 
overpayment to the taxpayer and no demand therefor shall be necessary; 
further, written findings by the commissioner, notice by mail to the taxpayer 
and certificate for refundment by the commissioner shall not be necessary 
and the provisions of section 270. IO, in such case, shall not be applicable. 

In the case of an individual, estate or trust, the commissioner may audit and 
adjust the taxpayer's computation of federal adjusted gross income (or fed
eral taxable income for estates or trusts) to make it properly conform with the 
provisions of section 290.01, subdivision 20. In the case of an individnal, the 
commissioner may audit and adjust the taxpayer's computation of _itemized 
deductions to make them properly conform with the provisions of section 16. 

Sec. 37. Minnesota Statutes 1982, section 290.92, subdivision 2a, is 
amended to read: 

Subd. 2a. [COLLECTION AT SOURCE.] (I) [DEDUCTIONS.] Every 
employer making payment of wages shall deduct and withhold upon such 
wages a tax as provided in this section. 

(2) [WITHHOLDING ON PAYROLL PERIOD.] The employer shall 
withhold the tax on the basis of each payroll period or as otherwise provided 
in this section. 

(3) [WITHHOLDING TABLES.] Unless the amount of tax to be withheld 
is determined as provided in subdivision 3, the amount of tax to be withheld 
for each individual shall be based upon tables lo be prepared and distributed 
by the commissioner. The tables shall be computed for the several permis
sible withholding periods and shall take account of exemptions allowed 
under this section; and the amounts computed for withholding shall be such 
that the amount withheld for any individual during his taxable year shall 
approximate in the aggregate as closely as possible the tax which is levied 
and imposed under this chapter for that taxable year, upon his salary, wages, 
or compensation for personal services of any kind for the employer, and shall 
take into consideration the allowable deduction for federal income tax and 
the deduction allowable under section ~ 16, subdivision ¼ 3, and the 
personal credits allowed against the tax. 

(4) [MISCELLANEOUS PAYROLL PERIOD.] If wages are paid with 
respect to a period which is not a payroll period, the amount to be deducted 
and withheld shall be that applicable in the case of a miscellaneous payroll 
period containing a number of days, including Sundays and holidays, equal 
to the number of days in the period with respect to which such wages are 
paid. 

(5) [MISCELLANEOUS PAYROLL PERIOD.] (a) In any case in which 
wages are paid by an employer without regard lo any payroll period or other 
period, the amount to be deducted and withheld shall be that applicable in 
the case of a miscellaneous payroll period containing a number of days 
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equal to the number of days, including Sundays and holidays, which have 
elapsed since the date of the last payment of such wages by such employer 
during the calendar year, or the date of commencement of employment with 
such employer during such year, or January I of such year, whichever is the 
later. 

(b) In any case in which the period, or the time described in clause (a), in 
respect of any wages is less than one week, the commissioner, under regula
tions prescribed by him, may authorize an employer to determine the amount 
to be deducted and withheld under the tables applicable in the case of a 
weekly payroll period, in which case the aggregate of the wages paid to the 
employee during the calendar week shall be considered the weekly wages. 

(6) [WAGES COMPUTED TO NEAREST DOLLAR.] If the wages ex
ceed the highest bracket, in determining the amount to be deducted and 
withheld under this subdivision, the wages may, at the election of the em
ployer, be computed to the nearest dollar. 

(7) [REGULATIONS ON WITHHOLDING.] The commissioner may, by 
regulations, authorize employers: 

(a) To estimate the wages which will be paid to any employee in any 
quarter of the calendar year; 

(b) To determine the amount to be deducted and withheld upon each pay
ment of wages to such employee during such quarter as if the appropriate 
average of the wages so estimated constituted the actual wages paid; and 

(c) To deduct and withhold upon any payment of wages to such employee 
during such quarter such amount as may be necessary to adjust the amount 
actually deducted and withheld upon wages of such employee during such 
quarter to the amount required to be deducted and withheld during such 
quarter without regard to this paragraph (7). 

(8) [ADDITIONAL WITHHOLDING.] The commissioner is authorized 
to provide by rule for increases or decreases in the amouni of withholding 
otherwise required under this section in cases where the employee requests 
the changes. Such additional withholding shall for all purposes be considered 
tax required to be deducted and withheld under this section. 

(9) [TIPS.] In the case of tips which constitute wages, this subdivision 
shall be applicable only to such tips as are included in a written statement 
furnished to the employer pursuant to section 6053 of the Internal Revenue 
Code of 1954, as amended through December 31, 1981, and only to the 
extent that the tax can be deducted and withheld by the employer, at or after 
the time such statement is so furnished and before the close of the calendar 
year in which such statement is furnished, from such wages of the employee 
(excluding tips, but including funds turned over by the employee to the 
employer for the purpose of such deduction and withholding) as are under 
the control of the employer; and an employer who is furnished by an em
ployee a written statement of tips (received in a calendar month) pursuant to 
section 6053 of the Internal Revenue Code of 1954 as amended through 
December 3 I, 1981 to which subdivision I is applicable may deduct and 
withhold the tax with respect to such tips from any wages of the employee 
(excluding tips) under his control, even though at the time such statement is 
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furnished the total amount of the tips included in statements furnished to the 
employer as having been received by the employee in such calendar month in 
the course of his employment by such employer is less than $20. Such tax 
shall not at any time be deducted and withheld in an amount which exceeds 
the aggregate of such wages and funds as are under the control of the em
ployer minus any tax required by other provisions of state or federal law to be 
collected from such wages and funds. 

Sec. 38. Minnesota Statutes 1982, section 290.92, is amended by adding a 
subdivision to read: 

Subd. 26. Any holder of a class A, B, or D license issued by the Minnesota 
horse racing commission, who makes a payment or payments for winnings 
on a pari-mutuel betting ticket or tickets in an amount of $200 or more to the 
same individual, shall deduct from the payment or payments and withhold I I 
percent of the amount as Minnesota withholding tax. For purposes of this 
subdivision, winnings from a pari-mutuel betting ticket must be determined 
by reducing the amount received by the amount paid for the ticket, and 
payments for winning on a pari-mutuel betting ticket which are not money 
must be taken into account at their fair market value. For purposes of the 
provisions of this section, a payment to any person of winnings which are 
subject to withholding must be treated as if the payment was a wage paid by 
an employer to an employee. Every individual who is to receive a payment of 
winnings which are subject to withholding shall furnish the license holder 
with a statement, made under the penalties of perjury, containing the name, 
address, and social security account number of the person receiving the 
payment and of each person entitled to any portion of such payment. The 
license holder is liable for the payment of the tax required to be withheld 
under this subdivision and subdivision 27 but is not liable to any person for 
the amount of the payment. 

Sec. 39. Minnesota Statutes 1982, section 290.92, is amended by adding a 
subdivision to read: 

Subd. 27. Any holder of a class A or B license issued by the Minnesota 
horse racing commission who makes a payment to a holder of a class C 
license issued by the commission, or who pays an amount as a purse, shall 
deduct from the payment and withhold seven percent of the amount as Min
nesota withholding tax when the amount paid to that individual during the 
calendar year exceeds $200. For purposes of the provisions of this section, a 
payment to any person which is subject to withholding under this subdivision 
must be treated as if the payment was a wage paid by an employer to an 
employee. Every individual who is to receive a payment which is subject to 
withholding under this subdivision shall furnish the license holder with a 
statement, made under the penalties of perjury, containing the name, ad
dress, and social security account number of the person receiving the pay
ment. No withholding is required if the individual presents a signed certifi
cate from his employer which states that the individual is an employee of that 
employer. A nonresident individual who holds a class C license must be 
treated as an athlete for purposes of applying the provisions of sections 
290.17, subdivision 2( I )(b)(ii) and 290.92, subdivision 4a. 

Sec. 40. Minnesota Statutes 1982, section 290A.03, subdivision 3, is 
amended to read: 
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Subd, 3. [INCOME.] (I) "Income"' means the sum of the following: 

(a) federal adjusted gross income as defined in the Internal Revenue Code 
of 1954 as amended through E)eeernher 3+,--1-98+March 12, 1982; and 

(b) the sum of the following amounts to the extent not included in clause 
(a): 

(i) additions to federal adjusted gross income as provided in Minnesota 
Statutes, Section 290.01, Subdivision 20a, Clauses (I), Bt, f9h fl-4-h f-1-§-), 
aaa~/2). (6), (II), (12), and(/6); 

(ii) all nontaxable income; 

(iii) recognized net long term capital gains; 

(iv) dividends and interest excluded from federal adjusted gross income 
under sections I 16 or 128 of the Internal Revenue Code of 1954; 

(v) cash public assistance and relief; 

(vi) any pension or annuity (including railroad retirement benefits, all 
payments received under the federal social security act, supplemental secu
rity income, and veterans benefits), which was not exclusively funded by the 
claimant or spouse, or which was funded exclusively by the claimant or 
spouse and which funding payments were excluded from federal adjusted 
gross income in the years when the payments were made; 

(vii) nontaxable interest received from the state or federal government or 
any instrumentality or political subdivision thereof; 

(viii) workers' compensation; 

(ix) unemployment benefits; 

(x) nontaxable strike benefits; and 

(xi) the gross amounts of payments received in the nature of disability 
income or sick pay as a result of accident, sickness, or other disability, 
whether funded through insurance or otherwise. In the case of an individual 
who files an income tax return on a fiscal year basis, the tenn "federal 
adjusted gross income" shall mean federal adjusted gross income reflected 
in the fiscal year ending in the calendar year. Federal adjusted gross income 
shall not be reduced by the amount of a net operating loss carryback. 

(2) "Income" does not include 

(a) amounts excluded pursuant to the Internal Revenue Code, Sections 
I0l(a), 102,117, and 121; 

(b) amounts of any pension or annuity which was exclusively funded by the 
claimant or spouse and which funding payments were not excluded from 
federal adjusted gross income in the years when the payments were made; 

(c) surplus food or other relief in kind supplied by a governmental agency; 

(d) relief granted under sections 290A.01 to 290A.20; 

(e) child support payments received under a temporary or final decree of 
dissolution or legal separation; 

(f) federal adjusted gross income shall be reduced by wage or salary ex-
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pense, or expense of work incentive programs which are not allowed as a 
deduction under provisions of section 280C of the Internal Revenue Code of 
1954; or 

(g) federal adjusted gross income shall be reduced by the amount of the 
penalty on the early withdrawal of an all-savers certificate as provided in 
section l28(e) of the Internal Revenue Code of 1954. 

Sec. 41. Minnesota Statutes 1982, section 290A. 16, is amended to read: 

290A.l6 IINCOME TAX DEDUCTION PROHIBITED.] 

~le1wilhslaRdiRg SeeffeR 299.99, su~diYisieR 1, The income tax deduction 
for property taxes paid shall not exceed the amount paid, reduced by the 
amount of credit allowed with respect to the tax pursuant to sections 290A.0I 
to 290A.20. 

Sec. 42. Minnesota Statutes 1982, section 290.53, subdivision 2, as 
amended by Laws 1983, H.F. No. 381, section 27, is amended to read: 

Subd. 2. [FAILURE TO MAKE AND FILE RETURN.] In case of any 
failure to make and file a return as required by this chapter within the time 
prescribed by law or prescribed by the commissioner in pursuance of law, 
there shall be added to the tax in lieu of the penalty provided in subdivision I: 
ten percent if the failure is for not more than 30 days with an additional five 
percent for each additional 30 days or fraction thereof during which such 
failure continues, not exceeding 25 percent in the aggregate. 

In the case of a failure to file a return of tax imposed by this chapter within 
60 days of the date prescribed for filing of the return (determined with regard 
to any extensions of time for filing), where the return has been demanded by 
the commissioner under the provisions of section 290.47, the amount added 
to the tax under this subdivision shall not be less than the lesser of $50 or 100 
percent of the amount required to be shown as the amount of tax oo which is 
due with the return. 

The amount so added to any tax shall be collected at the same time and in 
the same manner and as a part of the tax, and the amount of said tax together 
with the amount so added shall bear interest at the rate specified in section 
270. 75 from the time such tax should have been paid until paid unless the tax 
has been paid before the discovery of the neglect, in which case the amount 
so added shall be collected in the same manner as the tax. 

For the purposes of this subdivision the amount of any taxes required to be 
shown on the return shall be reduced by the amount of any part of the tax 
which is paid on or before the date prescribed for payment of the tax and by 
the amount of any credit against the tax which may be claimed upon the 
return. 

Sec. 43. [INSTRUCTIONS TO THE REVISOR.] 

In the next edition of Minnesota Statutes, the revisor of statutes shall sub
stitute the phrase "Internal Revenue Code of 1954, as amended through 
March 12, 1983" for the words "Internal Revenue Code of 1954, as 
amended through December 3/, /981" or for the words "Internal Revenue 
Code of 1954, as amended through December I, 1982" wherever the phrase 
occurs in chapter 290, except sections 290.01, subdivision 20, and 290.09, 
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subdivision 5. 

Sec. 44. I REPEALER.] 

Minnesota Statutes /982, sections 290.0/, subdivisions 23, 27, and 28; 
290.032, subdivision 5; 290.06, subdivisions 9 and 9a; 290.077, subdivision 
2; 290.08, subdivision 25; 290.09, subdivisions JO, 15, 22, and 27; 290.21, 
subdivision 3a; 290.50/; and 352C.07; and Laws /982, chapter 523, article 
VII, section 3, and Third Special Session chapter I, article V, section 4, are 
repealed. 

Sec. 45. I EFFECTIVE DATE.] 

Sections I to 44 are effective for taxable years beginning after December 
31, /982, except as otherwise specifically provided by this section or section 
2. For any carryback to a taxable year beginning before January/, /983, 
"$/5,000" shall be substituted for "$30,000" each place it appears in the 
second paragraph of Minnesota Statutes, section 290.09, subdivision 29, 
clause (c), the modifications to the rate of phase-out of the deduction pro
vided by section 22 do not apply to such carryback, and section 22 is effective 
for carryover amounts from taxable years beginning before January I, /983. 
The amendments striking Minnesota Statutes 1982, section 290.0/, subdivi
sion 20a, clause (22) and subdivision 20b, clause (23) are effective for 
taxable years beginning after December 3/, 1983. The amendment to Min
nesota Statutes /982, section 290.0/, subdivision 20a, striking clause (5) is 
effective for medical expenses deducted in taxable years after December 31, 
198/. The amendments to Minnesota Statutes /982, section 290.0/, sub
division 20a, striking clause (6) is effective for federal income tax refunds 
received for taxable years beginning after December 3/, /980. The amend
ment to Minnesota Statutes 1982, section 290.01, subdivision 20a, striking 
clause (20) and subdivision 20b, striking clause (20) is ~ffective for taxable 
years beginning after December 3/, /980. The carryover provisions of 
sections 290.06, subdivisions 9 and 9a continue to apply to credit amounts 
attributable to a taxable year beginning before January I, /983. Section 40 
is effective for claims based on rent paid in I 983 and thereafter and for 
property taxes paid in 1984 and thereafter. 

ARTICLE 2 

PROPERTY TAX 

Section I. Minnesota Statutes 1982, section 124.2137, subdivision I, is 
amended to read: 

Subdivision I. ITAX REDUCTIONS.] The county auditor shall reduce the 
tax for school purposes on all property receiving the homestead credit pur
suant to section 273.13, subdivision 6, by an amount equal to 29 percent of 
the tax levy that W6ll!<I ee p•edueed l>y applying a fale ef +& milffi imposed on 
up to 320 acres of the (lFO(leF!; land including the buildings and structures 
thereon but excluding the homestead dwelling and surrounding one acre of 
land. The county auditor shall reduce the tax for school purposes on the next 
320 acres classified pursuant to section 273. 13, subdivision 6 by an amount 
equal to 13 percent of the tax levy that W6ll!<I ee pFOsaees lly applying a fale 
ef ten milffi imposed on the property. The tax on all other agricultural lands 
classified pursuant to section 273.13, subdivision 6 shall be reduced by an 
amount equal to ten percent of the tax levy that W6ll!<I ee (lFOsaees lly al'!'l'.t-
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ittg a fflle ef eight fflil!s imposed on the property. The tax on the first 320 acres 
of agricultural land classified pursuant to section 273.13, subdivision 4 and 
all real estate devoted to temporary and seasonal residential occupancy for 
recreational purposes, but not devoted to commercial purposes, shall be 
reduced by an amount that W0!tl<! be p,eaaeea l,y appl; ing a fflle ef leR fflil!s 
equal to 13 percent of the tax imposed on the property. The tax on timber land 
classified pursuant to section 273.13, subdivision 8a and agricultural land in 
excess of 320 acres classified pursuant to section 273.13, subdivision 4 shall 
be reduced by an amouni equal to ten percent of the tax levy that W0!tl<! be 
p,eaaeea l,y applying a fflle ef eight fflil!s imposed on the property. The 
amounts so computed by the county auditor shall be submitted to the com
missioner of revenue as part of the abstracts of tax lists required to be filed 
with the commissioner under the provisions of section 275.29. Any prior 
year adjustments shall also be certified in the abstracts of tax lists. The 
commissioner of revenue shall review tffi€ft the certifications to determine 
their accuracy. He may make stt€ft changes in the certification as he may 
deem necessary or return a certification to the county auditor for corrections. 
The amount of the reduction provided under this subdivision which any 
taxpayer can receive on all qualifying property which he owns shall not 
exceed $2,000 in the case of agricultural property and shall not exceed $JOO 
in the case of seasonal residential recreational property. In the case of 
property owned by more than one person, the maximum amount of the 
reduction shall apply to the total of all the owners. 

Sec. 2. Minnesota Statutes 1982, section 272.02, subdivision I, is 
amended to read: 

Subdivision 1. Except as provided in other subdivisions of this section or in 
section 272.025 or section 273.13, subdivisions 17, 17b, 17c or 17d, all 
property described in this section to the extent herein limited shall be exempt 
from taxation: 

(I) All public burying grounds; 

(2) All public schoolhouses; 

(3) All public hospitals; 

(4) All academies, colleges, and universities, and all seminaries of leam
mg; 

(5) All churches, church property, and houses of worship; 

(6) Institutions of purely public charity except property assessed pursuant 
to section 273. 13, subdivisions 17, 17b, 17c or 17d; 

(7) All public property exclusively used for any public purpose; 

(8) (a) Class 2 property of every household of the value of $JOO, main
tained in the principal place of residence of the owner thereof. The county 
auditor shall deduct sue!, the exemption from the total valuation of sue!, the 
property as equalized by the FeYenue commissioner of revenue assessed to 
sue!, the household, and extend the levy of taxes upon the remainder only. 
The tenn "household" as used in this section is defined to be a domestic 
establishment maintained either (I) by two or more persons living together 
within the same house or place of abode, subsisting in common and consti
tuting a domestic or family relationship, or (2) by one person. 
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(b) During the period of his active service and for six months after his 
discharge therefrom, no member of the armed forces of the United States 
shall Jose status of a householder under paragraph (a) which he had immedi
ately prior to becoming a member of the armed forces. 

In case there is an assessment against more than one member of a house
hold the $100 exemption shall be divided among the members assessed in the 
proportion that the assessed value of the Class 2 property of each bears to the 
total assessed value of the Class 2 property of all the members assessed. The 
Class 2 property of each household claimed to be exempt shall be limited to 
property in one taxing district, except in !l!ese cases where a single domestic 
establishment is maintained in two or more adjoining districts. 

Bonds and certificates of indebtedness hereafter issued by the state of 
Minnesota. or by any county or city of the state, or any town, or any common 
or independent school district of the state, or any governmental board of the 
state, or any county or city thereof, shall hereafter be exempt from taxation; 
provided, that nothing herein contained shall be construed as exempting sueh 
the bonds from the payment of a tax thereon, as provided for by section 
291.01, when any of sueh the bonds constitute, in whole or in part, any 
inheritance or bequest, taken or received by any person or corporation. 

(9) Farm machinery manufactured prior to I 930, which is used only for 
display purposes as a collectors item; 

(I 0) The taxpayer shall be exempted with respect to, all agricultural prod
ucts, inventories, stocks of merchandise of all sorts, all materials, parts and 
supplies, furniture and equipment, manufacturers material, manufactured 
articles including the inventories of manufacturers, wholesalers, retailers 
and contractors; and the furnishings of a room or apartment in a hotel, 
rooming house, tourist court, motel or trailer camp, tools and machinery 
which by law are considered as personal property, and the property described 
in section 272.03, subdivision I, clause (c), except personal property which 
is part of an electric generating, transmission, or distribution system or a 
pipeline system transporting or distributing water, gas, or petroleum products 
or mains and pipes used in the distribution of steam or hot or chilled water for 
heating or cooling buildings and structures. Railroad docks and wharves 
which are part of the operating property of a railroad company as defined in 
section 270. 80 are not exempt. 

(11) Containers of a kind customarily in the possession of the consumer 
during the consumption of commodities, the sale of which are subject to tax 
under the provisions of the excise tax imposed by &Im Sessieft baw£ -1-9&7, 
chapter ;;;! 297 A; 

(12) All livestock, poultry, all horses, mules and other animals used ex
clusively for agricultural purposes; 

(13) All agricultural tools, implements and machinery used by the owners 
in any agricultural pursuit. 

(14) Real and personal property used primarily for the abatement and 
control of air, water, or land pollution to the extent that it is so used, other 
than real property used primarily as a solid waste disposal site. 



3954 JOURNAL OF THE SENATE [60TH DAY 

Any taxpayer requesting exemption of all or a portion of any equipment or 
device, or part thereof, operated primarily for the control or abatement of air 
or water pollution shall file an application with the commissioner of revenue. 
Aey stlek The equipment or device shall meet standards, regulations or 
criteria prescribed by the Minnesota Pollution Control Agency, and must be 
installed or operated in accordance with a permit or order issued by that 
agency. The Minnesota Pollution Control Agency shall upon request of the 
commissioner furnish information or advice to the commissioner. If the 
commissioner determines that property qualifies for exemption, he shall 
issue an order exempting stlek the property from taxation. Aey filleil The 
equipment or device shall continue to be exempt from taxation as long as the 
permit issued by the Minnesota Pollution Control Agency remains in effect. 

(15) Wetlands. For purposes of this subdivision, "wetlands" means land 
which is mostly under water, produces little if any income, and has no use 
except for wildlife or water conservation purposes. "Wetlands" shall be 
land preserved in its natural condition, drainage of which would be legal, 
feasible, and economically practical flfttl wool<! j>fffi'i,le laoo sui!aele for the 
production of livestock, dairy animals, poultry, fruit, vegetables, forage and 
grains, except wild rice. "Wetlands" shall include adjacent land which is 
not suitable for agricultural purposes due to the presence of the wetlands. 
"Wetlands" shall not include woody swamps containing shrubs or trees, wet 
meadows, meandered water, streams, rivers, and floodplains or river bot
toms. Exemption of wetlands from taxation pursuant to this section shall not 
grant the public any additional or greater right of access to the wetlands or 
diminish any right of ownership to the wetlands. 

(16) Native prairie. The commissioner of the department of natural re
sources shall determine lands in the state which are native prairie and shall 
notify the county assessor of each county in which the lands are located. 
Pasture land used for livestock grazing purposes shall not be considered 
native prairie for the purposes of this clause and section 273.116. Upon 
receipt of an application for the exemption and credit provided in this clause 
and section 273.116 for lands for which the assessor has no determination 
from the commissioner of natural resources, the assessor shall refer the 
application to the commissioner of natural resources who shall determine 
within 30 days whether the land is native prairie and notify the county 
assessor of his decision. Exemption of native prairie pursuant to this clause 
shall not grant the public any additional or greater right of access to the native 
prairie or diminish any right of ownership to it. 

(I 7) Property used in a continuous program to provide emergency shelter 
for victims of domestic abuse, provided the organization that owns and 
sponsors the shelter is exempt from federal income taxation pursuant to 
section 50l(c)(3) of the Internal Revenue Code of 1954, as amended through 
December 31, +989 1982, notwithstanding the fact that the sponsoring orga
nization receives funding under section 8 of the United States Housing Act of 
1937, as amended. 

(18) If approved by the governing body of the municipality in which the 
property is located, property not exceeding one acre which is owned and 
operated by any senior citizen group or association of groups that in general 
limits membership to persons age 55 or older and is organized and operated 
exclusively for pleasure, recreation, and other nonprofit purposes, no part 
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of the .net earnings of which inures to the benefit of any private shareholders; 
provided. the property is used primarily as a clubhouse, meeting facility or 
recreational facility by the group or association and the property is not used 
for residential purposes on either a temporary or permanent basis. 

(19) To the extent provided by section 295.44, real and personal property 
used or to be used primarily for the production of hydroelectric or hydrorne
chanical power on. a site owned by the state or a local governmental unit 
which is developed and operated pursuant to the provisions of section 
105.482, subdivisions I, 8 and 9. 

Sec. 3. Minnesota Statutes 1982, section 272.03, subdivision 8, is 
amended to read: 

Subd. 8. [MARKET VALUE.] "Market value" means the usual selling 
price at the place where the property to which the term is applied shall be at 
the time of assessment; being the price which could be obtained at a private 
sale aft& eet at fefee<i or an auction sale, if it is determined by the assessor 
that the price from the auction sale represents an arms length transaction. 
The price obtained at a forced sale shall not be considered. 

Sec. 4. Minnesota Statutes 1982, section 272.115, subdivision I, is 
amended to read: 

272.115 [CERTIFICATE OF VALUE; FILING.] 

Subdivision I. Whenever any real estate is sold on or after January I, 1978 
for a consideration in excess of $1,000, whether by warranty deed, quitclaim 
deed, contract for deed or any other method of sale, the grantor, grantee or 
his legal agent shall file a certificate of value with the county auditor in the 
county in which the property is located. Value shall, in the case of any deed 
not a gift, be the amount of the full actual consideration thereof, paid or to be 
paid, including the amount of any lien or liens assumed. The certificate of 
value shall include the classification to which the property belongs for the 
purpose of determining the fair market value of the property. The certificate 
shall include financing terms and conditions of the sale which are necessary 
to determine the actual, present value of the sale price for purposes of the 
sales ratio study. The commissioner of revenue shall promulgate adminis
trative rules specifying the financing terms and conditions which must be 
included on the certificate. 

Sec. 5. Minnesota Statutes 1982, section 273.11, subdivision I, is 
amended to read: 

Subdivision I. [GENERALLY.] Except as provided in subdivisions 6 aft&, 
1, 8, and 9 or section 273.17, subdivision I, all property shall be valued at 
its market value. The market value as determined pursuant to this section 
shall be stated such that any amount under $ I 00 is rounded up to $ l00 and 
any amount exceeding $100 shall be rounded to the nearest $100. In es
timating and determining such value, the assessor shall not adopt a lower or 
different standard of value because the same is to serve as a basis of taxa
tion, nor shall he adopt as a criterion of value the price for which such 
property would sell at auelieft 6f at a forced sale, or in the aggregate with all 
the property in the town or district; but he shall value each article or de
scription of property by itself, and at such sum or price as he believes the 
same to be fairly worth in money. In assessing any tract or lot of real prop-
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erty, the value of the land, exclusive of structures and improvements, shall 
be determined, and also the value of all structures and improvements 
thereon, and the aggregate value of the property, including all structures and 
improvements, excluding the value of crops growing upon cultivated land. In 
valuing real property upon which there is a mine or quarry, it shall be valued 
at such price as such property, including the mine or quarry, would sell for a 
fair, voluntary sale, for cash. In valuing real property which is vacant, the 
fact that such property is platted shall not be taken into account. An individ
ual lot of such platted property shall not be assessed in excess of the assess
ment of the land as if it were unplatted until the lot is improved with a 
permanent improvement all or a portion of which is located upon the lot, or 
for a period of three years after final approval of said plat whichever is 
shorter. When a lot is sold or construction begun, the assessed value of that 
lot or any single contiguous lot fronting on the same street shall be eligible for 
reassessment. All property, or the use thereof, which is taxable under sec
tions 272.01, subdivision 2, or 273. 19, shall be valued at the market value of 
such property and not at the value of a leasehold estate in such property, or at 
some lesser value than its market value. 

Sec. 6. Minnesota Statutes 1982, section 273.11, is amended by adding a 
subdivision to read: 

Subd. 8. [LIMITED EQUITY COOPERATIVE APARTMENTS.] For the 
purposes of this subdivision, the terms defined in this subdivision have the 
meanings given them. 

A "limited equity cooperative" is a corporation organized under Minne
sota Statutes, chapter 308, which has as its primary purpose the provision of 
housing and related services to its members. who must be persons or fami
lies of low and moderate income as defined in section 462A .03, subdivision 
JO, at the time they purchase their membership, and which meets the fol
lowing requirements: 

( a) The articles of incorporation set the sale price of occupancy entitling 
cooperative shares or memberships at no more than a tranJfer value deter
mined as provided in the articles. That value may not exceed the sum of the 
following: 

(I) the consideration paid for the membership or shares by the first occu
pant of the unit, as shown in the records of the corporation; 

(2) the fair market value, as shown in the records of the corporation, of any 
improvements to the real property that were installed at the sole expense of 
the member with the prior approval of the board of directors; 

(3) accumulated interest, or an inflation allowance not to exceed the 
greater of a ten percent annual noncompounded increase on the considera
tion paid for the membership or share by the first occupant of the unit, or the 
amount that would have been paid on that consideration if interest had been 
paid on it at the rate of the percentage increase in the revised consumer price 
index for all urban consumers for the Minneapolis-St. Paul metropolitan 
area prepared by the United States Department of Labor, provided that the 
amount determined pursuant to this clause may not exceed $500 for each 
year or fraction of a year the membership or share was owned; plus 

(4) real property capital contributions shown in the records of the cor-
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poration to have been paid by the transferor member and previous holders of 
the same membership. or of separate memberships that had entitled occu
pancy to the unit of the member involved. These contributions include con
tributions to a corporate reserve account the use of which is restricted to real 
property improvements or acquisitions, contributions to the corporation 
which are used for real property improvements or acquisitions, and the 
amount of principal amortized by the corporation on its indebtedness due to 
the financing of real property acquisition or improvement or the averaging of 
principal paid by the corporation over the term of its real property related 
indebtedness. 

(b) The articles of incorporation require that the board of directors limit 
the purchase price of stock or membership interests for new member
occupants or resident shareholders to an amount which does not exceed the 
transfer value for the membership or stock as defined in clause (a). 

(c) The articles of incorporation require that the total distribution out of 
capital to a member shall not exceed that transfer value. 

(d) The articles of incorporation require that upon liquidation of the cor
poration any assets remaining after retirement of corporate debts and dis
tribution to members will be conveyed to a charitable organization described 
in section 501 (c)/3) of the Internal Revenue Code of 1954, as amended 
through December 3 I, 1982, or a public agency. 

A ''limited equity cooperative apartment'' is a dwelling unit owned or 
leased by a limited equity cooperative. If the dwelling unit is leased by the 
cooperative the lease agreement must meet the conditions for a cooperative 
lease stated in Minnesota Statutes, section 273 .133, subdivision 3. 

''Occupancy entitling cooperative share or membership'' is the ownership 
interest in a cooperative organization which entitles the holder to an exclu
sive right to occupy a dwelling unit owned or leased by the cooperative. 

For purposes of taxation, the assessor shall value a unit owned by a limited 
equity cooperative at the lesser of its market value or the value determined 
by capitalizing the net operating income of a comparable apartment 
operated on a rental basis at the capitalization rate used in valuing compa
rable buildings that are not limited equity cooperatives. if a cooperative fails 
to operate in accordance with the provisions of clauses (a) to (d), the prop
erty shall be subject to additional property taxes in the amount of the dif
ference between the taxes determined in accordance with this subdivision for 
the last ten years that the property had been assessed pursuant to this 
subdivision and the amount that would have been paid if the provisions of this 
subdivision had not applied to it. The additional taxes, plus interest at the 
rate specified in section 549.09, shall be extended against the property on 
the tax list for the current year. 

Sec. 7. Minnesota Statutes 1982, section 273.11, is amended by adding a 
subdivision to read: 

Subd. 9. [CONDOMINIUM PROPERTY.) Notwithstanding any other 
provision of law to the contrary, for purposes of property taxation, con
dominium property shall be valued in accordance with this subdivision. 

(a) A structure or building that is initially constructed as condominiums 
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shall be identified as separate units after the filing of a declaration. The 
market value of the residential units in that structure or building and in
cluded in the declaration shall be valued as condominiums. 

( b) When 60 percent or more of the residential units in a structure or 
building being converted to condominiums have been sold as condominiums 
including those units that the converters retain for their own investment, the 
market value of the remaining residential units in that structure or building 
which are included in the declaration shall be valued as condominiums. If 
not all of the residential units in the structure or building are included in the 
declaration, the 60 percent factor shall apply to those in the declaration. A 
separate description shall be recognized when a declaration is filed. For 
purposes of this clause, ''retain'' shall mean units that are rented and 
completed units that are not available for sale. 

(c) For purposes of this subdivision, a "sale'" is defined as the date when 
the first written document for the purchase or conveyance of the property is 
signed, unless that document is revoked. 

Sec. 8. Minnesota Statutes 1982, section 273.115, subdivision I, is 
amended to read: 

Subdivision I. The county auditor shall annually reduce the tax liability of 
each owner of wetlands exempt from property taxation pursuant to section 
272.02, subdivision I, clause (15), by an amount equal to thFee f<lHrths 
one-half of one percent of the average level of estimated market value of an 
acre of tillable land in the township, city or unorganized territory in which the 
qualifying wetland is located, multiplied by the number of acres of wetlands 
he owns. Any excess of credit over tax liability shall not be paid to the 
property owner but shall be applied to the tax liability of the owner of the 
wetlands for any parcel he owns which is contiguous to the parcel containing 
the wetlands. 

Sec. 9. Minnesota Statutes I 982, section 273.13, subdivision 6, is 
amended to read: 

Subd. 6. [CLASS 3B.J Agricultural land, except as provided by class I 
hereof, and which is used for the purposes of a homestead shall constitute 
class 3b and shall be valued and assessed feF l<H<es ~•)'•ale in -1-98+ afl<I 
theFeal!er as follows: the first $50,000 $60,000 of market value shall be 
valued and assessed at 14 percent; the remaining market value shall be val
ued and assessed at 19 percent. Effeeti,•e f-eF l<H<es pajaele in -l-98;! aH<I 
thereafter, The maximum amount of the market value of the homestead 
bracket subject to the 14 percent rate shall be adjusted by the commissioner 
of revenue as provided in section 273.1311. The property tax to be paid on 
class 3b property as otherwise determined by law less any reduction re
ceived pursuant to sections 121.213 aH<l 124.2137, 273.123, 273.135, and 
473H.JO shall be reduced by ~ 54 percent of the tax feF l<H<es ~ t11 
-1-98+ afl<I theFeal!eF; provided that the amount of said the reduction shall not 
exceed $650. ValHatien suejeet 16 relief shall be lifflite<I 16 '24G aeres ef laoo, 
816",t eeRtigueus SHFFSHREliRg, ee•EleFiRg, eF eleses4 16 !he ltettse eeeupiea by 
!he ewRef ftS his ElwelliRg j>laee, afl<I sueh ether StAl€IHFOS as ffitiy be iRelHaea 
!hereeR utifueEI by !he ewRef t11 ftR ag•ieHltaral jlltFSlHI, pre, iEleEI that Non
contiguous land shall constitute class 3b only if the homestead is classified 
as class 3b and the detached land is located in the same township or city or 
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not farther than two townships or cities or combination thereof from the 
homestead. The first $12,000 market value of each tract of real estate which 
is rural in character and devoted or adaptable to rural but not necessarily 
agricultural use, used for the purpose of a homestead shall be exempt from 
taxation for state purposes; except as specifically provided otherwise by law. 

Agricultural land as used herein, and in section 124.2137, shall mean 
contiguous acreage of ten acres or more, primarily used during the preceding 
year for agricultural purposes. Agricultural use may include pasture, timber, 
waste, unusable wild land and land included in federal farm programs. 

Real estate of less than ten acres used principally for raising poultry, 
livestock, fruit, vegetables or other agricultural products, shall be considered 
as agricultural land, if it is not used primarily for residential purposes. 

Bffeeti'le fef #le -1-98-1- assessffleRt ftfttl ff½ su8set11::1:eRt yetlfS-;' The assessor 
shall determine and list separately on his records the market value of the 
homestead dwelling and the one acre of land on which that dwelling is 
located. If any farm buildings or structures are located on this homesteaded 
acre of land, their market value shall not be included in this separate deter
mination. 

Sec. IO. Minnesota Statutes 1982, section 273.13, subdivision 6a, is 
amended to read: 

Subd. 6a. [HOMESTEAD OWNED BY FAMILY FARM CORPORA
TION OR PARTNERSHIP.) (a) Each family farm corporation and each 
partnership operating a family farm shall be entitled to class 3b assessment 
and shall be eligible for the credit provided in subdivision 6 for one home
stead occupied by a shareholder or partner thereof who is residing on the land 
and actively engaged in farming of the land owned by the corporation or 
partnership. Sttelt a The homestead 5l!aH fie! eli€ee<I ;l4il aere,;, aflfi shall be 
assessed as provided in subdivision 6, notwithstanding the fact that legal title 
to the property may be in the name of the corporation or partnership and not in 
the name of the person residing thereon. "Family farm corporation" and 
"family farm" shall mean as defined in section 500.24. 

(b) In addition to property specified in paragraph (a), any other residences 
owned by corporations or partnerships described in paragraph (a) which are 
located on agricultural land and occupied as homesteads by shareholders or 
partners who are actively engaged in farming on behalf of the corporation or 
partnership shall also be assessed as class 3b property, and be entitled to the 
credit provided in subdivision 6, but the property eligible shall be limited to 
the residence itself and as much of the land surrounding the homestead, not 
exceeding one acre, as is reasonably necessary for the use of the dwelling as 
a home, and shall not include any other structures that may be located 
thereon. 

Sec. 11. Minnesota Statutes 1982, section 273.13, subdivision 7, is 
amended to read: 

Subd. 7. [CLASS 3C, 3CC.] All other real estate and class 2a property, 
except as provided by classes I and 3cc, which is used for the purposes of a 
homestead, shall constitute class 3c, and shall be valued and assessed fe, 
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taxes payable in 1981 and theFeafleF as follows: the first $25,QQQ $30,000 of 
market value shall be valued and assessed at -I{, /7 percent; the next $25,QQO 
$30,000 of market value shall be valued and assessed at~ 19 percent; and 
the remaining market value shall be valued and assessed at ;!8 30 percent. 
Eiffeeti•re fflf -HHt-eS 13a, aBle Ht~ 006 tkeFeafteF, The maximum amounts of 
the market value of the homestead brackets subject to the -I{, 17 percent and 
~ /9 percent rates shall be adjusted by the commissioner of revenue as 
provided in section 273. 1311. The property tax to be paid on class 3c prop
erty as otherwise determined by law, less any reduction received pursuant to 
sections 273.123, 273.135, and 473H.10 shall be reduced by ~ 54 percent 
of the tax feF lalies ray able ii, +9lH- tllld the,eafte• imposed on the first $67,000 
of market value; provided that the amount of lnti<I the reduction shall not 
exceed $650. The first $12,000 market value of each tract of such real estate 
used for the purposes of a homestead shall be exempt from taxation for state 
purposes; except as specifically provided otherwise by law. 

Class 3cc property shall include real estate or manufactured homes used 
for the purposes of a homestead by (a) any blind person, if Sllelt the blind 
person is the owner thereof or if Sllelt the blind person and his or her spouse 
are the sole owners thereof; or (b) any person (hereinafter referred to as 
veteran) who: (I) served in the active military or naval service of the United 
States and (2) is entitled to compensation under the laws and regulations of 
the United States for permanent and total service-connected disability due to 
the loss, or loss of use, by reason of amputation, ankylosis, progressive 
muscular dystrophies, or paralysis, of both lower extremities, such as to 
preclude motion without the aid of braces, crutches, canes, or a wheelchair, 
and (3) with assistance by the administration of veterans affairs has acquired 
a special housing unit with special fixtures or movable facilities made nec
essary by the nature of the veteran's disability, or the surviving spouse of 
Sllelt a the deceased veteran for as long as the surviving spouse retains the 
special housing unit as. his or her homestead; or (c) any person who: (I) is 
permanently and totally disabled and (2) ts reeei,•ing receives 90 percent or 
more of his total income from (i) aid from any state as a result of that dis
ability, or (ii) supplemental security income for the disabled, or (iii) 
workers' compensation based on a finding of total and permanent disability, 
or (iv) social security disability, including the amount of a disability insur
ance benefit which is converted to an old age insurance benefit and any 
subsequent cost of living increases, or (v) aid under the Federal Railroad 
Retirement Act of 1937, 45 United States Code Annotated, Section 
228b(a)5, or (vi) a pension from any local government retirement fund lo
cated in the state of Minnesota as a result of that disabilityt wi>ieft att! ts at 
least 9Q pereent ef tke t6!al iftee!lle ef Sllelt disabled i-soo frem all S011FeeS. 
Property shall be classified and assessed as class 3cc only if the commis
sioner of revenue certifies to the assessor that the owner of the property 
satisfies the requirements of this subdivision. Class 3cc property shall be 
valued and assessed feF lftlie5 ra)'able ift +9lH- and thereafleF as follows: in the 
case of agricultural land, including a manufactured home, used for a home
stead, the first $33,QQQ $30,000 of market value shall be valued and as
sessed at five percent, the next $ l+,QQQ $30,000 of market value shall be 
valued and assessed at 14 percent, and the remaining market value shall be 
valued and assessed at 19 percent; and in the case of all other real estate and 
manufactured homes, the first $33,QQQ $30,000 of market value shall be 
valued and assessed at five percent, the next $17,QQQ $30,000 of market 
value shall be valued and assessed at ~ 19 percent, and the remaining 
market value shall be valued and assessed at ;!8 30 percent. llfleeli, e feF 
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B>, (2) located in a municipality of less than 10,000 population, 

fet ( 3) financed by a direct loan or insured loan from the farmers home 
administration, and 

AA (4) which qualifies under subdivision 17a, shall, for 15 years from the 
date of the completion of the original construction or for the original term of 
the loan, be assessed at five percent of the market value thereof, provided 
that the fair market value as determined by the assessor is based on the 
normal approach to value using normal unrestricted rents. 

(b) A structure described in clause (a) ivith respect to which construction 
had not been commenced prior to January I, /984, shall be assessed at 20 
percent of its market- value, but only in proportion to its occupancy by elderly 
persons or low and moderate income families as defined above. 

Sec. 17. Minnesota Statutes 1982, section 273.13, subdivision 17c, is 
amended to read: 

Subd. 17c. [VALUATION OF LOWER INCOME HOUSING.] (a) Ex
cept as provided in clause (b), a structure which is 

W (I) situated upon real property that is used for housing lower income 
families or elderly or handicapped persons, as defined in section 8 of the 
United States Housing Act of 1937, as amended, and 

B>, (2) owned by an entity which has entered into a housing assistance 
payments contract under section 8 which provides assistance for 100 percent 
of the dwelling units in the structure, other than dwelling units intended for 
management or maintenance personnel, shall, for the term of the housing 
assistance payments contract, including all renewals, or for the term of its 
permanent financing, whichever is shorter, be assessed at 20 percent of its 
market value. The market value determined by the assessor shall be based on 
the normal approach to value using normal unrestricted rents. 

(b) In the case of a structure described in clause (a) with respect to which 
construction had not been commenced prior to January I. 1984, the 20 
percent assessment ratio shall apply only to that portion of the structure that 
is occupied by lower income families or elderly or handicapped persons as 
defined above. 

Sec. 18. Minnesota Statutes 1982, section 273. 13, subdivision 20, is 
amended to read: 

Subd. 20. [TAXATION; APARTMENTS; ASSESSED VALUE; APART
MENT HOUSING OF TYPE I OR II CONSTRUCTION.] That portion of 
real property subject to a general property tax and assessed as a structure 
upon the land shall, when such structure is constructed with materials 
meeting the requirements for type I or II construction as defined in the state 
building code, 90 percent or more is used or is to be used as apartment 
housing, and no part of which is subject to the provisions of subdivisions 7 
aoo, 17, 17b, !7c, and 17d be classified for the purposes of taxation for a 
period of 40 years from the date of completion of original construction, or 
the date of initial though partial use, whichever is the earlier date, as ,ellews: 
W when 5\,lel, the structure is of a height of five or more stories that part, 
section, floor or area used or to be used for apartment housing shall be 
valued and assessed at 25 percent of the market value fflefeef; B>, Whe!t 5\,lel, 
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SIAieluFe is ef a height ef Joo, eF less sl6fies that Pffi4, seelioa, Ae0f <>F area ttse<I 
eF 16 l,e ttSetl fuf apaFlmeal lasusiag sllall l,e 'fflltiea aael assessed al ;B ill 
pereeft! ef tl,e ffllH'lre! -¥altte tl,ereef _ 

Sec. I 9. Minnesota Statutes I 982, section 273.131 I, is amended to read: 

273.1311 !FLEXIBLE HOMESTEAD BRACKETS.] 

Effeeti, e feF -.s pa) able in -1-98;! aael subse~ueat yeafS-,- The maximum 
amount of the market value of the homestead brackets shall be adjusted as 
provided in this section. 

Fef tal<es payable ift -W82-;- tl,e laomeslead bFaelcels sl!all 1,e iaeFeasea by tl,e 
peFeentage inerease ifl: the state\\ ide ~ 13ureftase ~ ef tt resiBential 
heme as iadieated ey lleoo fule ~ fuf tl,e twelve mealla peFied eadiflg May 
M, +9&-1-;- as esmpaFee t<> tl,e lweh·e msalla peFied eadiflg May M, -1-98{}.. The 
re¥isetl i>Fa€l<et sllall l,e Feuaded 10 t1'e ftef!FeS( $ I ,9El8. The eemmissieaer ef 
Fe\ enue shal-1 detefffline ilfl6 annouHee the re¥f.sea brnekets as S00ft as 13essible. 

For taxes payable in --1-98-3- 1985 and subsequent years, the commissioner 
shall adjust the brackets used in the preceding assessment by the estimated 
percentage increase in the statewide average purehase jffl€e assessors' es
timated market value of a residential home for the tweh•e month peFied 
eadiflg AttgitSI :,+ ef tl,e year preeediag lhe assessmeal dale as eompared 10 tl,e 
t"eh·e moalla peFied fuf tl,e immediate pFeeediag yea, current assessment 
over the previous assessment. The revised bracket shall be rounded to the 
nearest $500. The commissioner of revenue shall determine and announce 
the revised bracket on October 1 of each year preceding the assessment date. 

Sec. 20. [273.1315] !CERTIFICATION OF 3CC PROPERTY.] 

Any property owner seeking classification and assessment of his home
stead as class 3cc property pursuant to section 273.13, subdivision 7, shall 
file with the commissioner of revenue for each assessment year a 3cc home
stead declaration, on a form prescribed by the commissioner. The declara
tion shall contain the following information: 

(a) the information necessary to verify that the property owner or his 
spouse satisfies the requirements of section 273.13, subdivision 7, for 3cc 
classification; 

(b) the property owner's household income. as defined in section 290A.03, 
for the previous calendar year; and 

(c) any additional information prescribed by the commissioner. 

The declaration shall be filed on or before February 1 of each year to be 
effective for property taxes payable during the succeeding calendar year. 
The declaration and any supplementary information received from the prop
erty owner pursuant to this section shall be subject to section 290A. I 7. 

The commissioner shall provide to the assessor on or before April J a 
listing of the parcels of property qualifying for 3cc classification. 

Sec. 21. Minnesota Statutes I 982, section 273. I 35, subdivision I, is 
amended to read: 

Subdivision I . The property tax to be paid in respect to property taxable 
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within a tax relief area on class 3b property ftet eJ~eeetling 249 aaes, on class 
3c property, and on class 3cc property, as otherwise determined by law and 
regardless of the market value of the property, for all purposes shall be 
reduced in the amount prescribed by subdivision 2, subject to the limitations 
contained therein. 

Sec. 22. Minnesota Statutes 1982, section 273.1391, subdivision I, is 
amended to read: 

Subdivision I. The property tax to be paid in respect to property taxable 
within a tax relief area described in subdivision 2 on class 3b property ft6I 
e"eee~ing 24() aefeS, on class 3c property, and on class 3cc property, as 
otherwise determined by law and regardless of the market value of the 
property, for all purposes shall be reduced in the amount prescribed by 
subdivision 2, subject to the limitation·s contained therein. 

Sec. 23. Minnesota Statutes 1982, section 278.05, subdivision 4, is 
amended to read: 

Subd. 4. [SALES RATIO STUDIES AS EVIDENCE.) The sales ratio 
studies published by the department of revenue, or any part of the studies, or 
any copy of the studies or records accumulated to prepare the studies which is 
prepared by the commissioner of revenue for the equalization aid review 
committee for use in determining school aids shall be admissible in evidence 
as a public record without the laying of a foundation. Additional evidence 
relevant to the sales ratio study is also admissible. No sales ratio study 
received into evidence shall be conclusive or binding on the court and 
evidence of its reliability or unreliability may be introduced by any party 
including, but not limited to, evidence of inadequate adjustment of sale 
prices for terms of financing. 

Sec. 24. Minnesota Statutes 1982, section 287.05, subdivision I, is 
amended to read: 

Subdivision I. A tax of 15 cents is hereby imposed upon each $ l00, or 
fraction thereof, of the principal debt or obligation which is or may be 
secured by any mortgage of real property Sffllate situated within the state 
executed, delivered, and recorded or registered; provided, however, that said 
the tax shall be imposed but once upon any mortgage and extension thereof. 
If any sooh the mortgage describes any real estate Sffllate situated outside of 
this state, sooh the tax shall be imposed upon that proportion of the whole 
debt secured thereby as the value of the real estate therein described Sffllate 
situated in this state bears to the value of the whole of the real estate de
scribed therein, as 5tl€fl- the value is determined by the commissioner of 
revenue upon application of the mortgagee. The tax imposed by this section 
shall not apply to a contract for the conveyance of real estate or any interest 
in real estate recorded or registered on or after January I, /984. 

Sec. 25. (507.235] [FILING CONTRACTS FOR DEED.] 

Subdivision I. [FILING REQUIRED.] All contracts for deed executed on 
or after January I, 1984, shall be recorded within six months in the office of 
the county recorder or registrar of titles in the county in which the land is 
situated. 

Subd. 2. [PENALTY FOR FAILURE TO FILE.] If a contract for deed is 



3966 JOURNAL OF THE SENATE [60TH DAY 

not filed as required by the county board adopted pursuant to subdivision I, a 
penalty is imposed equal to 0, I 5 percent of the principal amount of the 
contract debt. Payments of the penalty shall be deposited in the general fund 
of the county. The penalty shall be a lien against the property and shall have 
the same priority and be collected in the same manner provided for real 
property taxes. 

Sec, 26. Minnesota Statutes 1982, section 515A.l-105, is amended to 
read: 

515A, l-l05 [SloPARATlo TITLBS ANB PROPERTY TAXATION; 
HOMBSTBAD.] 

Subdivision I. [HOMESTEAD.] (a) Each unit together with its common 
element interest constitutes for all purposes a separate parcel of real estate. 

(b) If a declaration is recorded prior to ten days before any installment of 
real estate taxes becomes payable, the local taxing authority shall split the 
taxes so payable on the condominium among the units. Interest and penalties 
which would otherwise accrue shall not begin to accrue until at least 30 days 
after the split is accomplished. 

(c) A unit used for residential purposes together with not more than two 
units used for vehicular parking and their common element interests shall be 
treated the same as any other real estate in determining whether homestead 
exemptions or classifications shall apply. 

Subd. 2. [MARKET VALUATION.] For purposes of property taxation, 
the residential units in a structure or building which are initially constructed 
as condominiums or are being converted into condominiums shall be valued 
as provided in section 7. 

Sec. 27. Laws 1981, First Special Session chapter 1, article II, section 25, 
is amended to read: 

Sec, 25, [EFFECTIVE DATE,] 

Sections 1, 2, 5 to 15, 20, and 22 are effective for taxes levied in 1981 and 
thereafter, payable in 1982 and thereafter. Seetieas :. aft<I 4 a,e Section 3 is 
effective for taxes levied in 1983 and thereafter, payable in 1984 and there
after. Section 4 is effective for taxes levied in 1984 and thereafter, payable in 
1985 and thereafter. Section 18 is effective the day following final enact
ment. Section 19 is effective for taxes levied in 1980, payable in 198 L If a 
claimant filed a property tax refund for property taxes payable in 1981 and, if 
as a result of section 18 the amount of the eligible refund has changed, the 
claimant may file an amended return pursuant to section 290,391 to obtain 
any additional refund due. Taxpayers who meet the requirements in section 9 
and who notify the assessor prior to September 1, 1981, shall receive home
stead classification on the qualifying property for the 1981 assessment to the 
same extent as other 3c and 3cc property. 

Sec. 28. [FARMLAND ASSESSMENT STUDY.] 

The committees on taxes shall study the feasibility of assessing farmland on 
the basis of productivity and net earning capacity. 

In conducting the study, the committees shall consider the use of modern 
soil survey, including surface and subsoil types, and moisture, temperature, 
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soil conservation practices applied by land occupiers, and other conditions 
affecting the soil. In addition, the committees shall consider data available 
from the department of revenue, the Minnesota crop and livestock reporting 
service, post-secondary agricultural institutions, and other appropriate 
sources. The committees shall also take into account the experiences of other 
states which have implemented farmland assessment programs based on 
productivity and net earning capacity. 

The committees shall report their findings and recommendations prior to 
the third week of the 1984 legislative session. 

Sec. 29. [APPROPRIATION.] 

There is appropriated to the department of revenue for the purpose of 
administering the provisions of sections 4, 11, and article 4, section 15, 
$147,000 for fiscal year 1984 and $162,000 for fiscal year 1985. The com
plement of the department of revenue is increased by six. 

Sec. 30. [REPEALER.] 

Minnesota Statutes 1982, section 273.13, subdivision 15b, is repealed. 

Sec. 31. [EFFECTIVE DATE.] 

Sections 1 to 3, 5, 6, 8 to 12, 14, 18, 19, 21, 22, and 30 are effective/or 
taxes levied in 1983 and thereafter, payable in 1984 and thereafter. Section 4 
is effective for sales occurring on or after July 1, 1983. Sections 7, 13, 15, 
16, 17, 20, and 26 are effective for the 1984 assessment and thereafter. 
Sections 23, 27, and 28 are effective the day after final enactment. Section 29 
is effective July 1, 1983. 

ARTICLE 3 

LEVY LIMITS 

Section I. Minnesota Statutes 1982, section 275.50, subdivision 2, is 
amended to read: 

Subd. 2. [GOVERNMENTAL SUBDIVISION.] "Governmental subdi
vision" means a county, home rule charter city, or statutory city, t6Wft et= 

speeial lal<iftg ais!fie! aetermiaea l>y !he aepaflR1ea1 of reYeaue, except a leWft 
home rule charter or statutory city that has a population of less than 5,000 
according to the most recent federal census, pFeYiaea !ftft! !he pepu!a!iea ef 
an iH60Fjl0Fa!ea RIUAieipalil)' Jeea!e<1 wi!l!iA !Re eeuna!lfies ef a leWft is 00! 
ineluaea if> !he pspulalisn .,. !he leW!r. +he term aees fte! illelll<ie sel!ool 
8istriets 0f tl½e ffietFopolitaR a=aft5-it eemmissioR ~ p"t!FS\:l:ant te ~ 
03.41H. 

Sec. 2. Minnesota Statutes 1982, section 275.50, subdivision 5, is 
amended to read: 

Subd. 5. Notwithstanding any other law to the contrary for taxes levied in 
-t-98;! 1983 payable in +9&J 1984 and subsequent years, "special levies" 
means those portions of ad valorem taxes levied by governmental subdivi
sions to: 

(a) satisfy judgments rendered against the governmental subdivision by a 
court of competent jurisdiction in any tort action, or to pay the costs of 
settlements out of court against the governmental subdivision in a tort action 
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when substantiated by a stipulation for the dismissal of the action filed with 
the court of competent jurisdiction and signed by both the plaintiff and the 
legal representative of the governmental subdivision, but only to the extent of 
the increase in levy for such judgments and out of court settlements over levy 
year 1970, taxes payable in 1971; 

(b) pay the costs of complying with any written lawful order initially issued 
prior to January 1, 1977 by the state of Minnesota, or the United States, or 
any agency or subdivision thereof, which is authorized by law, statute, 
special act or ordinance and is enforceable in a court of competent jurisdic
tion, or any stipulation agreement or permit for treatment works or disposal 
system for pollution abatement in lieu of a lawful order signed by the gov
ernmental subdivision and the state of Minnesota, or the United States, or 
any agency or subdivision thereof which is enforceable in a court of compe
tent jurisdiction. The commissioner of revenue shall in consultation with 
other state departments and agencies, develop a suggested form for use by 
the state of Minnesota, its agencies and subdivisions in issuing orders pursu
ant to this subdivision; 

(c) pay the costs to a governmental subdivision for their minimum required 
share of any program otherwise authorized by law for which matching funds 
have been appropriated by the state of Minnesota or the United States, 
excluding the administrative costs of public assistance programs, to the 
extent of the increase in levy f0f the taJteS payable yellf -l-983 aoo sabse~aeHt 
yea,,; over the amount levied for the local share of the program for the taxes 
payable year 1971. This clause shall apply only to those programs or projects 
for which matching funds have been designated by the state of Minnesota or 
the United States on or before September I, of the previous year and only 
when the receipt of these matching funds is contingent upon the initiation or 
implementation of the project or program during the year in which the taxes 
are payable or those programs or projects approved by the commissioner; 

(d) pay the costs not reimbursed by the state or federal government, of 
payments made to or on behalf of recipients of aid under any public assis
tance program authorized by law, and the costs of purchase or delivery of 
social services. Except for the costs of general assistance as defined in 
section 256D .02, subdivision 4, general assistance medical care under sec
tion 256D.03 and the costs of hospital care pursuant to section 261.21, the 
aggregate amounts levied pursuant to this clause are subject to a maximum 
increase of 18 percent over the amount levied for these purposes in the 
previous year; 

(e) pay the costs of principal and interest on bonded indebtedness, or, 
effeeli,,e f0f taJteS 1-ie<I ift .J-9fi aoo ye,,,s tne,eafter, to reimburse for the 
amount of liquor store revenues used to pay the principal and interest due in 
the year preceding the year for which the levy limit is calculated on municipal 
liquor store bonds; 

(f) pay the costs of principal and interest on certificates of indebtedness, 
except tax anticipation or aid anticipation certificates of indebtedness, issued 
for any corporate purpose except current expenses or funding an insuffi
ciency in receipts from taxes or other sources or funding extraordinary ex
penditures resulting from a public emergency; 
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(g) fund the payments made to the Minnesota state armory building com
mission pursuant to section 193.145, subdivision 2, to retire the principal and 
interest on armory construction bonds; 

(h) provide for the bonded indebtedness portion of payments made to 
another political subdivision of the state of Minnesota; 

(i) pay the amounts required to compensate for a decrease in manufactured 
homes property tax receipts to the extent that the governmental subdivision's 
portion of the total levy in the current levy year, pursuant to section 273.13, 
subdivision 3, as amended, is less than the distribution of the manufactured 
homes tax to the governmental subdivision pursuant to section 273. 13, sub
division 3, in calendar year 1971; 

G) pay the amounts required, in accordance with section 275.075, to cor
rect for a county auditor's error of omission ift Je¥Y yellf -l-9+l- tlf II s11bse~11eAI 
Je¥Y yee,; but only to the extent that when added to the preceding year's levy 
it is not in excess of an applicable statutory, special law or charter limitation, 
or the limitation imposed on the governmental subdivision by sections 
275.50 to 275.56 in the preceding levy year; 

(k) pay amounts required to correct for an error of omission in the levy 
certified to the appropriate county auditor or auditors by the governing body 
of a city or town with statutory city powers in a levy year, but only to the 
extent that when added to the preceding year's levy it is not in excess of an 
applicable statutory, special Jaw or charter limitation, or the limitation im
posed on the governmental subdivision by sections 275.50 to 275.56 in the 
preceding levy year; 

(I) pay the increased cost of municipal services as the result of an annexa
tion or consolidation ordered by the Minnesota municipal board ift Je¥Y yellf 
-l-9+l- tlf II s11bse~11eAt levy yee,; but only to the extent and for the levy years as 
provided by the board in its order pursuant to section 414.01, subdivision 15. 
Special levies authorized by the board shall not exceed 50 percent of the levy 
limit base of the governmental subdivision and may not be in effect for more 
than three years after the board's order; 

(m) pay the increased costs of municipal services provided to new private 
industrial and nonresidential commercial development, to the extent that the 
extension of such services are not paid for through bonded indebtedness or 
special assessments, and not to exceed the amount determined as follows. 
The governmental subdivision may calculate the aggregate of: 

(I) The increased expenditures necessary in preparation for the delivering 
of municipal services to new private indu_strial and nonresidential commer
cial development, but limited to one year's expenditures one time for each 
such development; 

(2) The amount determined by dividing the overall levy limitation estab
lished pursuant to sections 275.50 to 275.56, and exclusive of special levies 
and special assessments, by the total taxable value of the governmental 
subdivision, and then multiplying this quotient times the total increase in 
assessed value of private industrial and nonresidential commercial devel
opment within the governmental subdivision. For the purpose of this clause, 
the increase in the assessed value of private industrial and nonresidential 
commercial development is calculated as the increase in assessed value 
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over the assessed value of the real estate parcels subject to such private 
development as most recently determined before the building permit was 
issued. In the fourth levy year subsequent to the levy year in which the 
building permit was issued, the increase in assessed value of the real estate 
parcels subject to such private development shall no longer be included in 
determining the special levy. 

The aggregate of the foregoing amounts, less any costs of extending mu
nicipal services to new private industrial and nonresidential commercial 
development which are paid by bonded indebtedness or special assessments, 
equals the maximum amount that may be levied as a "special levy" for the 
increased costs of municipal services provided to new private industrial and 
nonresidential commercial development. In the levy year following the levy 
year in which the special levy made pursuant to this clause is discontinued, 
one-half of the amount of that special levy made in the preceding year shall 
be added to the permanent levy base of the governmental subdivision; 

(n) recover a loss or refunds in tax receipts incurred in non-special levy 
funds resulting from abatements or court action in the previous year pursuant 
to section 275 .48; 

(o) pay amounts required by law to be paid to pay the interest on and to 
reduce the unfunded accrued liability of public pension funds in accordance 
with the actuarial standards and guidelines specified in sections 356.215 and 
356.216 reduced fef ~ !r""f -W+;t aH<I subse~ueRt yea,s by 106 percent of 
the amount levied for that purpose in 1976, payable in 1977. For the purpose 
of this special levy, the estimated receipts expected from the state of Minne
sota pursuant to sections 69.01 I to 69.031 or any other state aid expressly 
intended for the support of public pension funds shall be considered as a 
deduction in determining the required levy for the normal costs of the public 
pension funds. No amount of these aids shall be considered as a deduction in 
determining the governmental subdivision's required levy for the reduction 
of the unfunded accrued liability of public pension funds; 

(p) the amounts allowed under section I 74.27 to establish and administer a 
commuter van program~ 

(q) pay the costs of financial assistance to local governmental units and 
certain administrative, engineering, and legal expenses pursuant to Laws 
1979, Chapter 253, Section 3; 

(r) compensate for revenue lost as a result of abatements or court action 
pursuant to sections 270.07, 270.17 or 278.01 due to a reassessment ordered 
by the commissioner of revenue pursuant to section 270.16; 

(s) pay the costs of implementing section 18.023, including sanitation and 
reforestation; and 

(t) pay the estimated cost for the following calendar year of the county's 
share of funding the Minnesota cooperative soil survey. 

Sec. 3. Minnesota Statutes 1982, section 275.50, is amended by adding a 
subdivision to read: 

Subd. 8. [IMPLICIT PRICE DEFLATOR.J "Implicit price dejlator" 
means the implicit price dejlator for government purchases of goods and 
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services for state and local government prepared by the bureau of economic 
analysis of the United States Department of Commerce for the 12-month 
period ending in June of the levy year. 

Sec. 4. Minnesota Statutes 1982, section 275.51, is amended by adding a 
subdivision to read: 

Subd. 3f. [LEVY LIMIT BASE.] (a) The property tax levy limit base for 
governmental subdivisions for taxes levied in 1983 shall be calculated by 
adding the following amounts: 

( 1) the property tax permitted to be levied in 1982 for taxes payable in 1983 
pursuant to Minnesota Statutes 1982. section 275.51, subdivision 3e; plus 

(2) the amount of any payments the governmental subdivision was certified 
to receive in 1983 pursuant to Minnesota Statutes 1982, sections 477A.011 to 
477A.03; plus 

(3) the amount of any payments certified to the governmental subdivision in 
1983 pursuant to Minnesota Statutes 1982, sections 298.28 and 298.282; 
plus 

(4) the difference between the amount certified to the governmental sub
division in 1983 and the amount certified in 1984 pursuant to section 
273.138; plus 

(5) any amount levied as a special assessment to cover the costs of munic
ipal operation and maintenance activities for the taxes payable year I 983; 
and 

(6) the amount of any base adjustment authorized by the commissioner of 
revenue pursuant to subdivision 3 g. 

(b) For taxes levied in 1984 and subsequent years, a governmental sub
division's levy limit base is equal to its adjusted levy limit base for the 
preceding year provided that, for taxes levied in 1984, the levy limit base of a 
county containing a city of the first class shall be increased by the amount 
paid to the county under section 273.138 in 1984 less the amount that will be 
paid to it under section 273.138 in 1985. 

Sec. 5. Minnesota Statutes 1982, section 275.51, is amended by adding a 
subdivision to read: 

Subd. 3g. [BASE ADJUSTMENTS.] Any governmental subdivision which 
reduced any of its unreserved, undesignated fund balances because of 
spending for nonspecial levy purposes in calendar year 1981 may apply to 
the commissioner of revenue to have its levy limit base increased for the 
taxes payable year 1984 by no more than the amount of the reduction in the 
fund balances. 

Applications shall be in the form and accompanied by the data required by 
the commissioner. If approved by the commissioner, the subdivision may 
then pass a resolution stating the amount by which the levy limit base is 
proposed to be increased. Thereafter, the resolution shall be published for 
two successive weeks in the official newspaper of the governmental subdivi
sion or if there is no official newspaper, in a newspaper of general circula
tion in the governmental subdivision, together with a notice fixing a date for a 
public hearing on the proposed increase. The hearing shall be held not less 
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than two weeks nor more than four weeks after the first publication of the 
resolution. Following the public hearing. the governing body may determine 
to take no further action or, in the alternative, adopt a resolution authorizing 
the increase as originally proposed or approving an increase in the lesser 
amount it determines. The resolution authorizing an increase shall be pub
lished in the official newspaper of the governmental subdivision or if there is 
no official newspaper, in a newspaper of general circulation in the govern
mental subdivision. If within 30 days thereafter a petition signed by voters 
equal in number to five percent of the votes cast in the governmental sub
division in the last general election or 2,000 voters, whichever is less, 
requesting a referendum on the proposed resolution is filed with the clerk or 
recorder of the governmental subdivision if the governmental subdivision is 
a city or town, or with the county auditor if the governmental subdivision is a 
county, the resolution shall not be effective until it has been submitted to the 
voters at a general or special election and a majority of votes cast on the 
question of approving the resolution are in the affirmative. The commis
sioner of revenue shall prepare a suggested form of question to be presented 
at the referendum. The referendum must be held at a special or general 
election prior to October I, 1983. 

Sec. 6. Minnesota Statutes 1982, section 275.51, is amended by adding a 
subdivision to read: 

Subd. Jh. [ADJUSTED LEVY LIMIT BASE.] For taxes levied in 1983 
and thereafter, the adjusted levy limit base is equal to the levy limit base 
computed pursuant to subdivision 3f, increased by: 

( a) a percentage equal to the percentage growth in the implicit price 
deflator, or five percent, whichever is greater; 

( b) a percentage equal to the greater of the percentage increases in popu
lation or in number of households, if any, for the most recent 12-month 
period for which data is available, using figures derived pursuant to section 
275.51, subdivision 6; 

( c) one-half of the amount levied as a special levy in the previous year for 
paying the costs of municipal services provided to new private industrial and 
nonresidential commercial development pursuant to section 275 .50, sub
division 5, clause (m), if the special levy is discontinued; and 

( d) the amount of any permanent increase in the levy limit base approved at 
a general or special election held during the twelve month period ending 
September 30 of the levy year, pursuant to section 275.58, subdivisions I 
and 2. 

Sec. 7. Minnesota Statutes 1982, section 275.51, is amended by adding a 
subdivision to read: 

Subd. Ji. [LEVY LIMITATION.] The levy limitation for a governmental 
subdivision shall be equal to the adjusted levy limit base determined pursuant 
to subdivision Jh, reduced by (a) the total amount of local government aid 
that the governmental subdivision has been certified to receive pursuant to 
sections 477A.0/ I to 477A.0/4; (b) taconite taxes and aids pursuant to sec
tions 298 .28 and 298 .282; ( c) state reimbursements for wetlands and native 
prairie property tax exemptions pursuant to sections 273.115, subdivision 3 
and 273./ 16, subdivision 3; and (d) payments in lieu of taxes to a county 
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pursuant to section 477A./2 which are required to be used to provide prop
erty tax levy reduction certified to be paid in the calendar year in which 
property taxes are payable. 

As provided in section 298.28, subdivision I, one cent per taxable ton of 
the amount distributed under section 298.28, subdivision I, clause (4)(c) 
shall not be deducted from the levy limit base of the counties that receive that 
aid. The resulting figure is the amount of property taxes which a govern
mental subdivision may levy for all purposes other than those for which 
special levies and special assessments are made. 

Sec. 8. Minnesota Statutes 1982, section 275.51, is amended by adding a 
subdivision to read: 

Subd. 6. [POPULATION AND HOUSEHOLD ESTIMATES.] For the 
purpose of determining the amount of tax that a governmental subdivision 
may levy in accordance with limitation established by this chapter, the 
population or the number of households of the governmental subdivision 
shall be that established by the last federal census, by a census taken pursu
ant to section 275./4, or by an estimate made by the metropolitan council, or 
by the state demographer made pursuant to section J/6J.42, subdivision 7, 
whichever is the most recent as to the stated date of count or estimate. up to 
and including July I of the current levy year. 

Sec. 9. [REPEALER.] 

Minnesota Statutes /982, sections 275.09, subdivision 3; 275.50, subdivi
sion 6; and 275 .51, subdivisions 3e and 5, are repealed. 

Sec. IO. [EFFECTIVE DATE.] 

Sections I to 9 are effective for taxes levied in 1983, payable in /984 and 
thereafter. 

ARTICLE4 

PROPERTY TAX REFUND 

Section I. Minnesota Statutes 1982, section 290A.03, subdivision 6, is 
amended to read: 

Subd. 6. [HOMESTEAD.] "Homestead" means the dwelling occupied by 
a claimant as ft f'laee af his principal residence and so much of the land 
surrounding it, not exceeding ten acres, as is reasonably necessary for use of 
the dwelling as a home and any other property used for purposes of a 
homestead as defined in section 273./3, subdivision 7, except that~..,_ 
slfietiaR shall 801 l>e applieable le for agricultural land assessed as part of a 
homestead pursuant to section 273. 13, subdivision 6, "homestead" is lim
ited to 320 acres. The homestead may be owned or rented and may be a part 
of a multi-dwelling or multi-purpose building and the land on which it is 
built. A manufactured home, as defined in section 168.011, subdivision 8, 
assessed as personal property may be a dwelling for purposes of this sub
division. 

Sec. 2. Minnesota Statutes 1982, section 290A.03, subdivision 8, is 
amended to read: 

Subd. 8. (CLAIMANT.] (a) "Claimant" means a person, other than a 
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dependent, who filed a claim authorized by sections 290A.0l to 290A.20 and 
who was domiciled in this state during the calendar year for which the claim 
for relief was filed. 

(b) In the case of a claim relating to rent constituting property taxes, the 
claimant shall have resided in a rented or leased unit on which ad valorem 
taxes or payments made in lieu of ad valorem taxes, including payments of 
special assessments imposed in lieu of ad valorem taxes, are payable at some 
time during the calendar year covered by the claim. 

(c) "Claimant" shall not include a resident of a nursing home, intermedi
ate care facility, or long term residential facility whose rent constituting 
property taxes is paid pursuant to the supplemental security income program 
under Title XVI of the social security act, the Minnesota supplemental aid 
program under sections 256D. 35 to 256D .41, the medical assistance pro
gram pursuant to Title XIX of the social security act, or the general assis
tance medical care program pursuant to section 256D.03, Subdivision 3. If 
only a portion of the rent constituting property taxes is paid by these pro
grams, the resident shall be a claimant for purposes of this chapter, but the 
refund calculated pursuant to section 290A.04 shall be multiplied by a frac
tion, the numerator of which is income as defined in subdivision 3 reduced by 
the total amount of income from the above sources other than vendor pay
ments under the medical assistance program or the general assistance medi
cal care program and the denominator of which is income as defined in 
subdivision 3 plus vendor payments under the medical assistance program or 
the general assistance medical care program, to determine the allowable 
refund pursuant to this chapter. 

(d) Notwithstanding paragraph (c), if the claimant was a resident of the 
nursing home, intermediate care facility or long term residential facility for 
only a portion of the calendar year covered by the claim, the claimant may 
compute rent constituting property taxes by disregarding the rent consti
tuting property taxes from the nursing home, intermediate care facility, or 
long term residential facility and use only that amount of rent constituting 
property taxes or property taxes payable relating to that portion of the year 
when the claimant was not in the facility. The claimant's household income is 
his income for the entire calendar year covered by the claim. 

( e) In the case of a claim for rent constituting property taxes of a part year 
Minnesota resident, the income and rental reflected in this computation shall 
be for the period of Minnesota residency only. Any rental expenses paid 
which may be reflected in arriving at federal adjusted gross income cannot be 
utilized for this computation. When two individuals of a household are able 
to meet the qualifications for a claimant, they may determine among them as 
to who the claimant shall be. If they are unable to agree, the matter shall be 
referred to the commissioner of revenue and his decision shall be final. If a 
homestead property owner was a part year Minnesota resident, the income 
reflected in the computation made pursuant to section 290A.04 shall be for 
the entire calendar year, including income not assignable to Minnesota. 

(j) If a homestead is occupied by two or more renters, who are not husband 
and wife, the rent shall be deemed to be paid equally by each, and separate 
claims shall be filed by each. The income of each shall be his household 
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income for purposes of computing the amount of credit to be allowed. 

Sec. 3. Minnesota Statutes 1982, section 290A.03, subdivision 11, is 
amended to read: 

Subd. 11. [RENT CONSTITUTING PROPERTY TAXES.] "Rent con
stituting property taxes" means ;;; jlefeeAf <If the amount of gross rent actu
ally paid in cash, or its equivalent, which is attributable (a) to the property 
tax paid on the unit or that J'0flieft <If~ reft! wl>ieft is ( b) to the amount paid 
in lieu of property taxes, in any calendar year by a claimant solely for the 
right of occupancy of his Minnesota homestead in the calendar year, and 
which rent constitutes the basis, in the succeeding calendar year of a claim 
for relief under sections 290A.01 to 290A.20 by the claimant. The amount of 
rent attributable to property taxes paid or payments in lieu made on the unit 
shall be determined by multiplying the net tax on the property where the unit 
is located by afraction, the numerator of which is the gross rent paid by the 
claimant for the calendar year for the unit and the denominator of which is 
the gross rent paid for the calendar year for the property in which the unit is 
located. In the case of a claimant who resides in a unit for which a rent 
subsidy is paid pursuant to section 8 of the United States Housing Act of 
1937, as amended, or under another state or federal program providing rent 
supplements or reduced rent for low and moderate income families, 20 
percent of gross rent actually paid in cash or its equivalent shall be the 
claimant's ''rent constituting property taxes paid.'' 

Sec. 4. Minnesota Statutes 1982, section 290A.03, subdivision 13, as 
amended by Laws 1983, chapter 15, section 28, is amended to read: 

Subd. 13. [PROPERTY TAXES PAYABLE.] "Property taxes payable" 
means the property tax exclusive of special assessments, penalties, and in
terest payable on a claimant's homestead before reductions made pursuant 
to section 273.13, subdivisions 6, 7 and 14a, but after deductions made 
pursuant to sections 124.2137, 273.115, 273.116, 273.135, 273.139, 
273.1391, 273.42, subdivision 2, and any other state paid property tax 
credits in any calendar year. In the case of a claimant who makes ground 
lease payments, "property taxes payable" includes the amount of the pay
ments directly attributable to the property taxes assessed against the parcel 
on which the house is located. No apportionment or reduction of the ''prop
erty taxes payable" shall be required for the use of a portion of the claim 
ant's homestead for a business purpose if the claimant does not deduct any 
business depreciation expenses for the use of a portion of the homestead in 
the determination of federal adjusted gross income. For homesteads which 
are manufactured homes as defined in section 168.01 I, subdivision 8, 
"property taxes payable" shall also include ;;; jlefeeAf the amount of the 
gross rent paid in the preceding year for the site on which the homestead is 
located, e~telush•e et el=iarges f0f ttti-ltt4es et= serviees which is attributable to 
the net tax paid on the site. The amount attributable to property taxes shall be 
determined by multiplying the net tax on the parcel by a fraction, the nu
merator of which is the gross rent paid for the calendar year for the site and 
the denominator of which is the gross rent paid for the calendar year for the 
parcel. When a homestead is owned by two or more persons as joint tenants 
or tenants in common, such tenants shall determine between them which 
tenant may claim the property taxes payable on the homestead. If they are 
unable to agree, the matter shall be referred to the commissioner of revenue 
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and his decision shall be final. Property taxes are considered payable in the 
year prescribed by law for payment of the taxes. 

In the case of a claim relating to "property taxes payable", the claimant 
must have owned and occupied the homestead on January 2 of the year in 
which the tax is payable and (i) the property must have been classified as 
homestead property pursuant to section 273.13, subdivisions 6, 7, or 14a on 
or before June I of the year in which the "property taxes payable" were 
levied; or (ii) the claimant must provide documentation from the local asses
sor that application for homestead classification has been made prior to J,tly + 
October I of the year in which the "property taxes payable" were payable 
and that the assessor has approved the application. 

Sec. 5. Minnesota Statutes 1982, section 290A.03, is amended by adding a 
subdivision to read: 

Subd. 14. [NET TAX.] "Nettax" means 

(a) the property tax, exclusive of special assessments, interest, and penal
ties, or 

(b) the payments made in lieu of ad valorem taxes, including payments of 
special assessments imposed in lieu of ad valorem taxes, 

for the calendar year in which the rent was paid. If a portion of the property 
is occupied as a homestead or is used for other than rental purposes, the net 
tax shall be the amount of tax after reductions pursuant to section 273.13, 
subdivisions 6, 7, and 14a, reduced by the percentage that the nonrental use 
comprises of the total square footage of the building. If a portion of the 
property is used for purposes other than for residential rental and none of the 
property is occupied as a homestead, the net tax shall be the amount of the 
tax of the parcel multiplied by a fraction, the numerator of which is the 
assessed value of the residential rental portion and the denominator of which 
is the total assessed value of the parcel. If a portion of the property is used for 
other than rental residential purposes, the county treasurer shall list on the 
property tax statement the amount of net tax pertaining to the rental resi
dential portion of the property. 

The amount of the net tax shall not be reduced by an abatement or a court 
ordered reduction in the property tax on the property made after the certifi
cate of rent constituting property tax has been provided to the renter. 

Sec. 6. Minnesota Statutes 1982, section 290A.04, subdivision I, is 
amended to read: 

Subdivision I. A credit shall be allowed each claimant in the amount that 
property taxes payable or rent constituting property taxes exceed the per
centage of the household income of the claimant specified in subdivision 2 
in the year for which the taxes were levied or in the year in which the rent 
was paid. +he ma,.iHlHlll eredi! lef ~- elaimant wile was aisalllea 011 e, llefere 
Jene+ e, woo attainea the age ef ~ J>fie, te Jene + ef the year fellewing the 
yea, Je,-whiel, the tHes were le¥iea e, ift-whiel,the fefll wasjlfria sllall Ile~ 
abe¥e lfltl "'""iHlHHl fef -whiel, that elaiftlant weuM etherv, ise Ile eligible a€
€6flliflg te his ineeftle. If the amount of property taxes payable or rent con
stituting property taxes is equal to or less than the percentage of rhe house
hold income of the claimant specified in subdivision 2 in the year for which 
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the taxes were levied or in the year in which the rent was paid, the claimant 
shall not be eligible for a state refund pursuant to this section. 

Sec. 7. Minnesota Statutes 1982. section 290A.04. subdivision 2, is 
amended to read: 

Subd. 2. l'hef<!fllfl<ISR&ilee!"'i"te eleimen!swl!esc ~•a~efl) lftl!eSpeyel,ie 
~ the f.olle11uing fleFeeRt&ges ef ~ iReaffle, up te the ElesigneteEI ffiffit
fffttlffl efeElit ftffiBliAtS: 

J.af elaiRutRts eftffting: 

$9 te $2,999, ~ r,ereent, tlft te ~ 

~ te 3;-999, 9-:e f1ereent, up te ~ 

4-;QQQ te 4,999, Q.:-+ f!OFeent, up te ~ 

➔,QQGte ➔,-999;- ~ percent, up te~ 

e;QQ9 te &;-999-, 8-:-9 f!ereent, up te ~ 

W te +,999-; +.:{) f!ereent, up te ~ 

3;000 te 8,999, -h-1 f!ereent, up te ~ 

9-;QQQ te 9;999, H pereent, up te ~ 

-ffi,{)QOte lQ,999, ~ pereent, upte~ 

--1-+;QQQ te 11,999, +.-4 percent, up te ~ 

H,QQQ te 19,999, H percent, ttp te ~ 

~te 22,999, -he pereent, upte~ 

~te 25,999, -1-:-8 peFeent, upte~ 

~t-e 39,999, ~ percent, ttpte~ 

~ te 3:S,999, ~ pereeet, up te ~ 

38-;QQQte 49,999, M percent, upte~ 

4-l-;Q99te 41,999, ~ pereeRt, up te~ 

4¼;QQ9 te 32,999, H flCFeCAt, up te ~ 

Y,QQQte 65,999, ~ J)CFeORl, ttpte~ 

e&;Q99 ffl 81,999, ~ f)CFeent, up te ~ 

~ ffl 99,999, ~ flCFeCRl, ttp te ~ 

lQQ,QQQ ctRd 8-Yef;, 4.-e percent,~ te ~ 

fJFO • iEled ~ FtlttJlieu1ffl et=etffffi f0f ieeoffles aeeYe $2Q,QOO deelifle aee8fft
fftg te ffte ~Ile., ieg seheElttle: 

bet•ueee $2Q,QQQ ftOO $26,QOO deelifle~ J:lef ~ betweee $26,00Q 
ftfl<i $:l~.OQO EleekRe ~ I""' $1,000. 

A claimant whose property taxes payable or rent constituting property 
taxes are in excess of the percentage of the household income stated below 
shall pay an amount equal to the amount shown for the appropriate house
hold income level and the state refund will be equal to an amount up to the 
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state refund amount shown below. 

Household Income 
Net loss and 
up to $2,999 
3,000 to 3,499 
3,500 to 3,999 
4,000 to 4,499 
4,500 to 4,999 
5,000 to 5,999 
6,000 to 6,999 
7,000 to 7,999 
8,000 to 8,999 
9,000 to 9,999 
10,000 to 10,999 
11,000 to 11,999 
12,000 to 12,999 
13,000 to 13,999 
14,000 to 14,999 
15,000 to 15,999 
16,000 to 16,999 
17,000 to 17,999 
18,000 to 18,999 
19,000 to 19,999 
20,000 to 20,999 
21,000to2/,999 
22,000 to 22,999 
23,000 to 23,999 
24,000 to 24,999 
25,000 to 25,999 
26,000 to 26,999 
27,000 to 27,999 
28,000 to 28,999 
29,000 to 29,999 
30,000 to 30,999 
31,000 to 31,999 
32,000 to 32,999 
33,000 to 33,999 
34,000 to 34,999 
35,000 to 35,999 
36,000 to 36,999 
37,000 to 37,999 
38,000 to 38,999 
39,000 to 39,999 

Percent 
of Income 

0.5 percent 
0.6 percent 
0.6 percent 
0.7 percent 
0.7 percent 
0.8 percent 
0.9 percent 
I .0 percent 
I .1 percent 
I .2 percent 
I .3 percent 
I .4 percent 
I .5 percent 
I .5 percent 
I .5 percent 
I .5 percent 
I .5 percent 
I .5 percent 
1.5 percent 
I .5 percent 
I .6 percent 
I .6 percent 
I .6 percent 
I .8 percent 
I .8 percent 
I .8 percent 
2.0 percent 
2.0 percent 
2.0 percent 
2.0 percent 
2.0 percent 
2.2 percent 
2 .2 percent 
2.2 percent 
2.2 percent 
2.2 percent 
2.4 percent 
2.4 percent 
2 .4 percent 
2 .4 percent 

Claimant 
Pays 

$13 
$15 
$18 
$20 
$23 
$40 
$54 
$70 
$88 

$108 
$130 
$154 
$180 
$195 
$210 
$225 
$240 
$255 
$270 
$285 
$320 
$336 
$352 
$414 
$432 
$450 
$520 
$540 
$560 
$580 
$600 
$620 
$640 
$726 
$748 
$770 
$792 
$814 
$912 
$936 

[60TH DAY 

State 
Refund 

$13 
$15 
$18 
$20 
$23 
$40 
$54 
$70 
$88 

$/08 
$130 
$154 
$180 
$195 
$210 
$225 
$240 
$255 
$270 
$285 
$320 
$336 
$352 
$414 
$432 
$450 
$520 
$540 
$560 
$580 
$600 
$620 
$640 
$700 
$600 
$500 
$400 
$300 
$200 
$100 

The payment made to a claimant shall be the amount of the state refund 
calculated pursuant to this subdivision, bttl oot e"eeeaiag ~ less the 
homestead credit given pursuant to section 273.13, subdivisions 6, 7 and 
14a. 

Sec. 8. Minnesota Statutes 1982, section 290A.04, subdivision 2a, is 
amended to read: 
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Subd. 2a. Aft aElditieRal Feft:tRe Sft8-H. 9e elloweEI eaeh elaiment Wft0 was Bet 
disabled Bf wke iledft0! 811eined ll!e~el' ~ ey ffll!e-1- ehlae ~ff½ whieltllie 
l8ltes were pej•aele iH lift - O<jll8l le~ 1'0f€Ollt el' Ille - ey whielt 
13,eperty ~ r:,e~•able 0ffeRt eonsHwting pFeperty ~~¼hestlffleff&) 
t-ke fefttft0 ealettlate8 JntFstteRt ie suhdi1.risi0R ~ &REI ~ the 13eFeeRtege ef t-ke 
claimant's household ffl€8ffte s13eeif.ied tft sHbdi, isieR ~ +ae Slffft ef the re
fttft<is p•e•,•ided in SHedi•lisien i! llftd 11,is SHedi•;isien sla&H ft0t ~ Ille 
fflBJ~imum emettnts pre,•ided ~ 

$9te ~§,999, uple $1 ,QQ!l; 

~ffi 3§,999, ttpffi~ 

pFe,•i8ed 4Ral me,tiH11:11H FeHtft&., fer iReofRes 9:98Ye 3i2Q,QOO deeHfle ~ 
iBg 40 ~ fella uing seheElt:tle: 

hetween $2Q,QQQ itft6 $16,QQQ aeelf.Re~~ $1,QOO; betweeR $16,QQQ Bftft 
$36,QQQ ~ $-3G~r $1,00Q. A elaiR:ulnt wheewRSftisewt1 homestead J)ftft 
el' Ille ~ llftd fOft!s J'8FI el' Ille ~ flffl)' atlEI llis fOllt e011s1irn1i11g pFepeA)' 
~ ffi ¼he fit:utlifying ffHt- 0ft his hoR1estea8 ftft6 reeei-Ye the edElitieRel r-efttoo 
pro, iEled ffl s1:1l:!division 2tr. 

A claimant whose property taxes payable or rent constituting property 
taxes are in excess of the sum of the amounts in subdivision 2 paid by the 
claimant and the state for the specified household income level shall be 
allowed an additional refund. The amount of the additional refund shall be 
equal to the remaining amount of the claimant's property taxes payable or 
rent constituting property taxes less the percentage to be paid by the claim
ant pursuant to the table below up to the specified maximum state refund. The 
refund shall be reduced by the homestead credit given pursuant to section 
273./3, subdivisions 6, 7, and 14a. The sum of the state refunds provided in 
subdivision 2 and this subdivision shall not exceed a total of $1, I 25. 

Household Income 
Net loss and 
up to $2,999 

3,000 to 3.499 
3,500to 3,999 
4,000 to 4,499 
4,500 to 4,999 
5,000 to 5,999 
6,000 to 6,999 
7,000 to 7,999 
8,000 to 8. 999 
9,000 to 9,999 

10,000 to 10,999 
I/ ,000 to l/ ,999 
12,000 to 12,999 
13.000 to 13,999 

Percent 
Paid by Claimant 

5 percent 
6 percent 
7 percent 
8 percent 
9 percent 

JO percent 
I I percent 
12 percent 
/3 percent 
14 percent 
15 percent 
16 percent 
17 percent 
18 percent 

Maximum 
State 

Refund 

$1,125 
$1,125 
$1,/25 
$1,125 
$1,125 
$1,125 
$1,125 
$/ ,125 
$/ ,125 
$1,125 
$1,125 
$1,125 
$1,125 
$1,125 
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14,000 to 14,999 
15,000 to 15,999 
16,000 to 16,999 
17,000 to 17,999 
18,000 to 18,999 
19,000 to 19,999 
20,000 to 20,999 
21,000 to 21,999 
22,000 to 22,999 
23,000 to 23,999 
24,000 to 24,999 
25,000 to 25,999 
26,000 to 26,999 
27,000 to 27,999 
28,000 to 28,999 
29,000 to 29,999 
30,000 to 30,999 
31,000 to 31,999 
32,000 to 32,999 
33,000 to 33,999 
34,000 to 34,999 
35,000 to 35,999 
36,000 to 36,999 
37,000 to 37,999 
38,000 to 38,999 
39,000 to 39,999 
40,000 and over 
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19 percent 
20 percent 
21 percent 
22 percent 
23 percent 
24 percent 
25 percent 
27 percent 
29 percent 
31 percent 
33 percent 
35 percent 
38 percent 
41 percent 
44 percent 
47 percent 
50 percent 
50 percent 
50 percent 
50 percent 
50 percent 
50 percent 
50 percent 
50 percent 
50 percent 
50 percent 

[60TH DAY 

$1,125 
$1,125 
$1,125 
$1,125 
$1,125 
$/ ,125 
$1,125 
$1,125 
$1,125 
$1,125 
$1,105 
$1,080 
$1,050 
$1,020 

$990 
$960 
$930 
$900 
$800 
$700 
$600 
$500 
$400 
$300 
$200 
$100 

-0-

No credit or payment will be allowed pursuant to subdivision 2 or 2a if the 
claimant's household income is $40,000 or more. This subdivision shall nor 
apply to a claimant who is disabled or has attained the age of 65 by June 1 of 
the year in which the taxes are payable. 

Sec. 9. Minnesota Statutes 1982, section 290A.04, subdivision 2b, is 
amended to read: 

Subd. 2b. An additional refund shall be allowed each claimant who is 
disabled or has attained the age of 65 by June I of the year in which the taxes 
were payable HI an - ~ le ~ jlef€eft! ef !l!e - by wilieft 
pfopefty tiHff'S payeBle eF fefH eeestit1:1ting pFopefly ~~the Sttffi ef fat 
~ feHlft6 ealeul1:t1:etl purs1:1ont ffi sl:IBdi,•ision ~ ftft6 fat $e pereentage ef the 
eloilfttlet's ho1:1se80ld iaeeme speeifietl tfl sttBSi,ision b +he sttm ef ffte fe-

fltftEls pro•.'ideEI Ht s1:1Bdh•isioe ~ -ftftft fftis suhdiYision Sftftll ftel ~ the 
ffltH~iRUlffl 8fflOHatS :provi8e8 helew,;-

ffl elaim&nts eftffliag: 

$918 22,999, Hj>te $},OOQ; 

~ le 2§,999, "I' le $9'7.§t 

2(;.;00Qle 3§,999,"!'le~ 

¾;00\laaa<Wef;"!'le $'.7W; 

pro,•iSed thttt ffl8JliRUiffl fefttftas fer ieeoffies aee-ve- $2Q,QQQ i:leeHfte aeeer4-
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iftg 16 the lellewing seheeule: 

between $20,QOO aftd $26,00Q deeliHe ~ f"'I' ~ bel'I, een $26,00Q 
aR<I $36,00Q eeel-itte $2G f"'I' $1,00Q. 

1ft the ease ef 8 elaiR>aRI Wft0 ""8j; eisablee 011 eF belefe Ji,ne + eF Wft0 
aHaineEI tfteageaf ~aRfl:teeftfe st3eeiHe8 tft subeli¾•isien +,~t=efH.AtishaHftel 
be less thftR the fefttoo whieh the elaiR>ant's heusehele iReeffle as tlel'iRee iR 
seetieft 29QA.Q3 &ftf:I J3FBtJOff)1 ~ 0f Feftt SOASHh:1fing flFBpeffy tH wettW ha-Ye 
~ ffifft fa t=eeei¥etlfltier Minnesota Statutes 1-9+4;, Seetiet'J 29Q.Q618., if 
the claimant's property taxes payable or rent constituting property taxes 
exceed the total amount in subdivision 2 to be paid by the claimant and by the 
state for the claimant's household income. The amount of the additional 
refund shall be equal to the remaining amount of the claimant's property 
taxes payable or rent constituting property taxes less the percentage to be 
paid by the claimant pursuant to the table below up to the specified maximum 
state refund. The refund shall be reduced by the homestead credit given 
pursuant to section 273.13, subdivisions 6. 7. and 14a. The sum of the state 
refunds provided in subdivision 2 and this subdivision shall not exceed a total 
of$1,125. 

Household Income 

Net loss and 
up to $2,999 

3,000 to 3,499 
3,500 to 3,999 
4,000 to 4,499 
4,500 to 4,999 
5,000 to 5,999 
6,000 to 6,999 
7,000 to 7,999 
8,000 to 8,999 
9,000 to 9,999 

10,000 to 10,999 
11,000 to 11,999 
12,000 to 12,999 
13,000 to 13.999 
14,000 to 14,999 
15,000 to 15,999 
16,000 to 16,999 
17,000 to 17,999 
18,000 to 18,999 
19,000 to 19,999 
20,000 to 20,999 
21,000 to 21.999 
22,000 to 22,999 
23,000 to 23,999 
24,000 to 24,999 
25,000 to 25,999 
26,000 to 26,999 

Percent 
Paid by Claimant 

5 percent 
5 percent 
5 percent 
5 percent 
5 percent 
5 percent 
5 percent 
5 percent 
5 percent 
5 percent 
6 percent 
7 percent 
8 percent 
9 percent 

10 percent 
/0 percent 
11 percent 
I 1 percent 
12 percent 
12 percent 
13 percent 
15 percent 
18 percent 
21 percent 
24 percent 
27 percent 
30 percent 

Maximum 
State 

Refund 

$1,125 
$1,125 
$1,125 
$1,125 
$1,125 
$1,125 
$1,125 
$1. 125 
$1,125 
$1,125 
$1,125 
$1,125 
$1,125 
$1.125 
$1,125 
$1,125 
$1 .125 
$1,125 
$1,125 
$1,125 
$1,125 
$/. 125 
$1,125 
$1,125 
$/ ,105 
$1,080 
$1,050 
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27,000 to 27,999 
28,000 to 28,999 
29,000 to 29,999 
30,000 to 30,999 
3/,000to3/,999 
32,000 to 32,999 
33,000 to 33,999 
34,000 to 34,999 
35,000 to 35,999 
36,000 to 36,999 
37,000 to 37,999 
38,000 to 38,999 
39,000 to 39,999 
40,000 and over 
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35 percent 
40 percent 
45 percent 
50 percent 
50 percent 
50 percent 
50 percent 
50 percent 
50 percent 
50 percent 
50 percent 
50 percent 
50 percent 

[60TH DAY 

$1,020 
$990 
$960 
$930 
$900 
$800 
$700 
$600 
$500 
$400 
$300 
$200 
$100 

-0-

No credit or payment will be allowed pursuant to subdivision 2 or 2b if the 
claimant's household income is $40,000 or more. 

Sec. 10. Minnesota Statutes 1982, section 290A.04, is amended by adding 
a subdivision to read: 

Subd. 2e. If the net property taxes payable on a homestead increase more 
than 20 percent over the net property taxes payable in the previous year on 
the same property, a claimant who is a homeowner shall be allowed an 
additional refund equal to 50 percent of the amount by which the increase 
exceeds 20 percent. This subdivision shall not apply to any increase in the 
net property taxes payable attributable to improvements made to the home
stead. The refund shall not exceed $200. The maximum refund shall be 
reduced by $20 for each $1,000 of the claimant's household income in excess 
of $30,000. No refund shall be allowed if the claimant's household income 
exceeds $40,000. 

For purposes of this subdivision, "net property taxes payable" means 
property taxes payable after reductions made pursuant to sections 124.2137; 
273./3, subdivisions 6, 7, and 14a; 273.115, subdivision/; 273.116, sub
division I; 273.135; 273./391; and 273.42, subdivision 2, and any other 
state paid property tax credits and after the deduction of tax refund amounts 
for which the claimant qualifies pursuant to subdivisions 2, 2a and 2b. 

In addition to the other proofs required by this chapter, each claimant 
under this subdivision shall file with the property tax refund return a copy of 
the property tax statement for taxes payable in the preceding year or other 
documents required by the commissioner. 

On or before December I, 1983, the commissioner shall estimate the cost 
of making the payments provided by this section. Notwithstanding the open 
appropriation provision of section 290A .23, if the estimated total refund 
claims exceed $11,000,000, the commissioner shall adjust accordingly the 
percentage increase in net property taxes payable over the previous year 
which is required to qualify for the credit provided in this subdivision. 

This subdivision is repealed effective for property taxes levied in 1984, 
payable in I 985. 

Sec. 11. Minnesota Statutes 1982, section 290A.04, is amended by adding 
a subdivision to read: 
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Subd. 2f. If the net property taxes payable in 1984 on a homestead in
creases more than ten percent over the net property taxes payable in /983 on 
the same property, and if the effective tax rate of property tax paid in 1983 on 
that homestead as compared to the January 2, 1982, estimated market value 
exceeds 2.25 percent, an additional credit shall be paid by the commissioner 
to the claimant. The additional credit shall be equal to 50 percent of the 
amount by which the increase exceeds ten percent but in no case shall the 
additional credit exceed $200. This subdivision shall not apply to any in
crease in the net property taxes payable attributable to improvements made 
to the homestead. 

For purposes of this subdivision, ''effective tax rate'' means the net prop
erty tax paid by the claimant in 1983, divided by the assessor's 1982 es
timated market value times JOO. 

For purposes of this subdivision, ''net property taxes'' means the gross tax 
less the homestead credit and any other state paid credit and after the 
deduction of tax refund amounts for which the claimant qualifies. 

The city assessor, or the county assessor if the property is located in a 
taxing district which does not have a city assessor, shall notify all affected 
property owners of the availability of this credit and furnish the forms which 
the commissioner shall prescribe. 

The additional refunds shall be paid at the same time as the commissioner 
pays other property tax refund claims. 

Sec. 12. Minnesota Statutes 1982, section 290A.04, subdivision 3, is 
amended to read: 

Subd. 3. The commissioner of revenue shall construct and make available 
to taxpayers a comprehensive table showing the propeny taxes to be paid and 
credit allowed at various levels of income and assessment. The table shall 
follow the schedule of income percentages, maximums and other provisions 
specified in _subdivisions 2, 2a, and 2b, except that the commissioner may 
graduate the transition between income brackets. 

¥et= homestead. pFopeFty 0WffefS wl=te tlfe Elisa81e8 0F are ~ et= ~ as 
f:1F0•ti8e8 ift sHBEliYisioo 4-;¼l=te eommissioneF sl=taH baseftffi EletefHliRation af H¼e 
~ e,n. ¼l=te gf0S& tjHalifying ~ t=eElHeeEl ~ -tee aveFBge stafewiEle effeeth,e 
l=tomesteaEl ereEli-t f:10Feentage feF tffit.e5 paya81e iFt +9+§. ealeHlateEl tHffla: seet-ieft 
273.13, suedi.isisAse<ll!a+.c 

Sec. 13. Minnesota Statutes 1982, section 290A.07, subdivision 3, is 
amended to read: 

Subd. 3. Any claimant not included in subdivision 2a shall receive full 
payment after Se~le1Hee, :,g August 31 and prior to Oelseer September 15. 
Interest shall be added at six percent per annum from Oelseer September I 5 
or 60 days after receipt of the application if the application is filed after 
August 31. Interest will be computed until the date the claim is paid. 

Sec. 14. Minnesota Statutes 1982, section 290A.18, is amended to read: 

290A.18 [RIGHT TO FILE CLAIM.] 

If a person entitled to relief under sections 290A.0l to 290A.23 dies prior 
to receiving relief, the surviving s_pouse-. or dependent 0f peFSORal t=epFeseR 
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ta!i¥e of the person shall be entitled to file the claim and receive relief. If 
there is no surviving ~pause or dependent, the right to the credit shall lapse. 

Sec. 15. Minnesota Statutes 1982, section 290A.19, is amended to read: 

290A.19 [OWNER OR MANAGING AGENT TO FURNISH RENT 
CERTIFICATE; PENAL TY.] 

(a) The owner or managing agent of any property for which rent is paid for 
occupancy as a homestead shall furnish a certificate of rent Pftt6: constituting 
property tax to each person who is a renter on December 31, in the form 
prescribed by the commissioner. If the renter moves prior to December 31 , 
the owner or managing agent shall at his option either provide the certificate 
to the renter at the time he moves, or mail the certificate to the forwarding 
address if an address has been provided by the renter. The certificate shall be 
made available to the renter not later than January 3 I of the year following 
the year in which the rent was paid. Any owner or managing agent who 
willfully fails to furnish a certificate as provided herein shall be liable to the 
commissioner for a penalty of $20 for each act or failure to act. The penalty 
shall be assessed and collected in the manner provided in chapter 290 for the 
assessment and collection of income tax. 

( b) If the owner or managing agent elects to provide the renter with the 
certificate at the time he moves, rather than after December 31, the amount 
of rent constituting property taxes shall be computed as follows: 

(i) The net tax shall be reduced by II/2th/or each month remaining in the 
calendar year. 

(ii) In calculating the denominator of the fraction pursuant to section 
290A.03, subdivision II, the gross rent paid through the last month of 
claimant's occupancy shall be substituted for "the gross rent paid for the 
calendar year for the property in which the unit is located.'' 

( c) The certificate of rent constituting property taxes shall include the 
address of the property, including the county, and the property tax parcel 
identification number and any additional information which the commis
sioner determines is appropriate. 

( d) If the owner or managing agent fails to provide the renter with a 
certificate of rent constituting property taxes, the commissioner shall allo
cate the net tax on the building to the unit on a square footage basis or other 
appropriate basis as the commissioner determines. The renter shall supply 
the commissioner with a statement from the county treasurer which gives the 
amount of property tax on the parcel, the address and property tax parcel 
identification number of the property, and the number of units in the build
ing. 

Sec. 16. [EFFECTIVE DATE.] 

This article is effective for claims based on rent paid during calendar year 
1983 and thereafter and property taxes payable in 1984 and thereafter, 
except that the date change in section 4 shall be effective beginning for 
claims based on rent paid during calendar year /982. 

ARTICLE 5 

LOCAL GOVERNMENT AIDS 

Section I. Minnesota Statutes 1982, section I 161.42, subdivision 7, is 
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amended to read: 

Subd. 7. The commissioner: 

(I) Shall continuously gather and develop demographic data within the 
state; 

(2) Shall design and test methods of research and data collection; 

(3) Shall have the power to call upon any agency of the state or political 
subdivision for data as may be available, and the agencies and political 
subdivisions shall cooperate to the fullest extent possible; 

(4) Shall periodically prepare population projections for designated regions 
and for the state and may periodically prepare projections for each county, or 
other political or geographic division; 

(5) Shall review, comment, and prepare analysis of population estimates 
and projections made by state agencies, political subdivisions, other states, 
federal agencies or nongovernmental persons, institutions or commissions; 

(6) Shall serve as the state liaison with the federal bureau of census, shall 
coordinate his activities with federal demographic activities to the fullest 
extent possible, and shall aid the legislature in preparing a census data plan 
and fonn for each decennial census; 

(7) Shall compile an annual study of population estimates on the basis of 
county, regional or other political or geographic divisions as necessary to 
carry out the purposes of this subdivision and section 1161.43; 

(8) Shall, on or before January I of each year, issue a report to the legisla
ture containing an analysis of the demographic implications of the annual 
population study and population projections; 

(9) Shall cause to be prepared maps of all counties in the state, all munici
palities with a population of 10,000 or more, and any other municipalities as 
deemed necessary for census purposes, according to scale and detail recom
mended by the federal bureau of the census, with the maps of cities showing 
boundaries of precincts; and 

(10) Shall annually prepare a popalatioH an estimate of population and of 
the number of households for each governmental subdivision for which the 
metropolitan council does not prepare an annual 13013ulaHon estimate, and 
shall communicate the estimate estimates to the governing body of each 
governmental subdivision by May I of each year. 

Sec. 2. Minnesota Statutes 1982, section 273.138, subdivision 2, is 
amended to read: 

Subd. 2. (a) As provided in paragraphs (b) and (c), each county govern
ment, €ily afld tOV,'Rship shall receive reimbursement in +9+& 1984 and sub
sequent years in an amount "'f'l"I le based on the product of its total mill rate 
for taxes payable in the ealendar yea, !ffi0f le !he ealeHdar yetlf ift whieh the 
ai<I is le be f'8'd 1983, times the total 1972 assessed value of real property 
exempted from taxation by section 272.02, subdivision I which was located 
within the territory of 5H€h go, emmeHtal aRit the county, times 1.25. For the 
purpose of this subdivision, the "total mill rate" of a county government, 
€tty- eF township includes mill rates for taxes levied by Stl€fl go,.•emmental 
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ttfttt- the county which were not levied on the entire taxable value of stt€fl 
geYOFAffiOHtal -tffttt the county. 

(b) If the county contains a city of the first class, aid shall be paid in an 
amount equal to 50 percent of the amount computed pursuant to paragraph 
(a) in /984, and no aid will be paid in /985 and subsequent years. 

( c) If the county does not contain a city of the first class, and if the product 
computed pursuant to paragraph (a) is $50,000 or more for a county, aid 
shall be paid to that county in an amount equal to 90 percent of the amount 
computed pursuant to paragraph (a). If the product is less than $50,000, no 
aid will be paid. 

Sec. 3. Minnesota Statutes 1982, section 273.138, subdivision 3, is 
amended to read: 

Subd. 3. (a) As provided in paragraph (b), each school district shall re
ceive reimbursement in -1-9+4 1984 and subsequent years in an amount eftttat 
le based on the product of its 1972 assessed value of real property exempted 
from taxation by Laws 1973, Chapter 650, Article XXIV, Section I, times 
the sum of its 1972 payable 1973 mill rates for the following levies: 

(I) A levy to pay the principal and interest on bonded indebtedness, in
cluding the levy to pay the principal and interest on bonds issued pursuant to 
Minnesota Statutes 1971, Section 275. 125, Subdivision 3, Clause (6) (c): 

(2) A levy to pay the principal and interest on debt service loans, pursuant 
to Minnesota Statutes 1971, Section 124.42: 

(3) A levy to pay the principal and interest on capital loans, pursuant to 
Minnesota Statutes 1971, Section 124.43: 

(4) A levy to pay amounts required in support of a teacher retirement fund, 
pursuant to Minnesota Statutes I 97 I, Section 422. I 3; 

(5) A levy for additional maintenance cost in excess of 30 mills times the 
adjusted assessed valuation of the school district, pursuant to Minnesota 
Statutes 1971, Section 275.125, Subdivision 3, Clause (4). 

For the purpose of this subdivision, a school district mill rate for any of the 
forementioned levies which was not applied to the total taxable value of such 
school district shall be added to the forementioned sum of mill rates as if it 
had been applied to the entire taxable value of the school district. 

(b) If the product computed pursuant to paragraph (a) is more than or 
equal to an amount equal to $10 per pupil unit of the district, aid shall be paid 
to that school district in an amount equal to 90 percent of the amount com
puted pursuant to paragraph (a). If the product is an amount less than $10 
per pupil unit, no aid will be paid. 

Sec. 4. Minnesota Statutes 1982, section 273.138, subdivision 6, is 
amended to read: 

Subd. 6. If a eoottty ge,•eraffieHt, c-ity e, tev, nsaip is Stll,jeet le tl!e f'l"Wi
siefts ef seetieHs 2&.-50 le 275. 56, tl!e - ef ai<I ealeulatea fBf SH€h ta.tHg 
~ pu•suaHI to suMi,·isieH :. feF +97e sltall be dedueted fffiffi tl!e ta.iHg 
distriet's 1-y Y"ftf ~ ™<es pa) asle 1-9161-y lifflit ease detefffiinea f'Ur
Slff!ftl le seetieR 275.51, sul,<li,isien Tu a!ffl tl!e-ef ai<I ealeulated fe, 
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stteh taJHRg <listfiet pursuaRt to susdivisisR 2 fur +9'R shaH be dedueted freffl 
the ltHtiHg distriet · s l.,;y year -1--91<>, ta..es ptt) usle 19+/- le,;y lifflit base detef
ffliRetl pursuaRt te seetieR 275 .51, susdivisisR 3e fur the purpese ef ealeulatiRg 
thelftlttRg distriet's lery limitatieR fe,fflltes payasle ift+9'7e6F+9'Rastheease 
fH<I)' ""7 The amount of aid calculated for a school district pursuant to sub
division 3, clauses (2), (3), (4), (5) and (6) fur~.,, a sussequeRt yea, shall 
be deducted from the school district's maintenance levy limitation estab
lished pursuant to section 275.125, subdivision 2a, in determining the 
amount of taxes the school district may levy for general and special purposes 
fur titt<es payasle Ht~ er a SUBSe')UORt yea,. 

Sec. 5. Minnesota Statutes 1982, section 477 A.0 11, is amended by adding 
a subdivision to read: 

Subd. 3a. [NUMBER OF HOUSEHOLDS.] Number of households means 
the number of households established by the most recent federal census, by a 
special census conducted under conlract with the United States bureau of the 
census, by an estimate made by the metropolitan council, or by an estimate 
of the state demographer made pursuant to section 1161.42, subdivision 7, 
whichever is the most recent as to the stated date of the count or estimate. 

Sec. 6. Minnesota Statutes 1982, section 477A.011, subdivision 6, is 
amended to read: 

Subd. 6. [CO~ISUMER l'RltE IMDl<:X IMPLICIT PRICE DEFLATOR 
INCREASE.] For any calendar year aid distribution, the eoosumer f'H<ee 
~ implicit price deflator increase means the percentage increase in the 
fe¥isetl eeRSUFHeF f'H<ee ifttle>c fur aH lffflffil eeRSUFHeFS for the MiRReapelis St,
-Pat:tt metrs130litaR area implicit price deflator for government purchases of 
goods and services for state and local goverment prepared by the bureau of 
economic analysis of the United States department of fft90f commerce for the 
12 month period ending in June of the previous year. 

Sec. 7. Minnesota Statutes 1982, section 477A.011, subdivision 7, is 
amended to read: 

Subd. 7. [LOCAL REVENUE BASE.] For the +9&2 1984 aid distribution, 
a municipality's local revenue base means +ts .Jee.al. Fm eR1:1e .l:tfts.e .f.ef the sum 
of: 

I a) (/) in the case of a municipality which had a local revenue base for the 
1981 aid distribution, the 1981 aid distribution base calculated pursuant to 
Minnesota Statutes 1980, Section 477A.01, less any amount added to the 
local revenue base for the costs of principal and interest on bonded debt 
incurred for the purpose of providing capital replacement for streets, curbs, 
gutters, storm sewers, and bridges, ineFeaseEI ffl ff:¼e fftftflflef pFeserihetl try. 
elauses fat aftd ~ multiplied by a.factor of I .208, and multiplied by a factor 
equal to the estimated 1981 population divided by the 1980 census popula
tion, provided that the latter factor is greater than 1 .O; or 

Per aH subse')UeRt ealeRdar :;ea, aid distrisutieRs, a FHHRieipality's leei!I 
Fe\ CRl:IC ease ffleflftS -its -leeal Fe\ eRH:e ffitSe fef the pFe\ iBHS yeftf- ate distFHni:tiBR 
ealeulated pursuaRt to seetieRs O?A_0J I le 477A.0I 1 iRereased by, 

fat a pereeRtage equal te the eeosumer priee iHtle,( iRerease; aftd 

~ a pereeRtage e<jttal tethe pereeRtage iRerease ift pepulatieR e¥CF that ttSea 
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to compute the previous year aid distribution, if any. 

The local revenue base for a statutory or home rule charter city or a town 
having the powers of a statutory city pursuant to section 368.01 or special law 
which has a population of 2,500 or more according to the most recent federal 
census and 

(2) in the case of a municipality which tlees did not have a local revenue 
base for the p,evieas ""9f 198/ aid distribution shalllle establishes l,y aElelin-g, 
the prief yea,'s local government aid distribution ,eeei,•ea certified for /983 
pursuant to Minneseta 8tatates l-98ll-; 8eelieft 477A.01 e, sections 477A.0I I 
to 477A.014, aft<! plus the property tax levy, exclusive of levies for bonded 
indebtedness, itt the p,eeeaing yettF aR<I multiplying that sttffi l,y a pe,eentage 
e<jttal te the eensame, pfire ittElex ine,ease. for taxes payable in /983; 

(b) the total amount certified in calendar year 1983 pursuant to Minnesota 
Statutes /982, section 273./38; and 

(c) the total amount certified in calendar year 1983 pursuant to Minnesota 
Statutes /982, section 273./39, including any amount received by a district 
as defined by section 273. 73, subdivision 9, or which qualifies for exemption 
pursuant to 273.78, which lies totally within the municipality, and including 
any amount which would have been received in 1983 pursuant to section 
273./39 by a district as defined by section 273.73, subdivision 9, lying 
totally within the municipality, for a project approved by the Minnesota 
housing finance agency or the United States department of housing and 
urban development prior to March I, 1983, had the project been completed 
and subject to taxation based upon full market value for taxes payable in 
1983. 

Any municipality whose payable /983 levy exceeded its payable 1979 levy 
by a factor of ten, primarily because of a Loss in state administered aids, may 
apply to the commissioner of revenue to have its local revenue base com
puted as if it did not have a local revenue base for the 198/ distribution. 
Applications shall be in the form and accompanied by the data required by 
the commissioner. 

For 1985 and all subsequent calendar year aid distributions the local 
revenue base means the adjusted local revenue base used in the previous 
year aid distribution. 

Sec. 8. Minnesota Statutes 1982, section 477 A.01 I, is amended by adding 
a subdivision to read: 

Subd. 7a. [ADJUSTED LOCAL REVENUE BASE.] Adjusted local reve
nue base means the local revenue base increased by: 

(a) a percentage equal to the implicit price deflator increase; and 

(b) a percentage equal to the percentage increase in population over that 
used to compute the previous year aid distribution, if any, or a percentage 
equal to the percentage increase in number of households over that used to 
compute the previous year aid distribution, if any, whichever is higher. 

For the purposes of the /984 aid distribution, the 1981 estimates of popu
lation and number of households shall be considered as the estimates used in 
the previous year aid distribution. 

For the /984 and /985 aid distributions, the adjusted local revenue base of 
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a city that issued general obligation bonds in /982 to pay for the construction 
or reconstruction of waler wells which replaced a municipal water supply 
found to be an environmental health hazard by the state department of health 
shall be increased by one fourth of the amount of the bonds issued. This 
increase shall be disregarded in computing the local revenue base for the 
succeeding year aid distribution. 

Sec. 9. Minnesota Statutes 1982, section 477A.0ll, subdivision 10, is 
amended to read: 

Subd. IO. [MAXIMUM I~ICREASE .4/D AMOUNT.] For atty ealeaaar 
yefH' the 1984 aid distribution, a municipality's maximum inei:ease aid 
amount shall - the fellowiag rereen!age ef its rre, ious year aid; 

fat H l"'f€enl # its rrevious year aid is greater than~ jleF ""f'ila; 

™ ¼ l"'f€enl jj' its rre,·ious yea, aid is greater than m jleF €ilj>i!a but oot 
greater than ~ jleF ""f'ila; 

fe1 -I-+ l"'f€enl # it~ rre,·ious year aid is greater than $§{) jleF €ilj>i!a but oot 
greater than m jleF ""f'ilas 

WW l"'f€enl # itG rre,·ious yea, aid is oot greater than$§{) jleF €ilj>i!a be l 06 
percent of the amount it was certified to receive in 1983 pursuant to sections 
477A.01 l to 477A.03, plus any amounts certified in 1983 pursuant to Min
nesota Statutes 1982, sections 273.138 and 273.139, including any amount 
certified by a district as defined by section 273.73, subdivision 9, or which 
qualifies for exemption pursuant to section 273 .78, which lies totally within 
the municipality, and including any amount which would have been received 
in 1983 pursuant to section 273.139 by a district as defined by section 
273.73, subdivision 9, lying totally within the municipality, for a project 
approved by the Minnesota housing finance agency or the United States 
department of housing and urban development prior to March 1, 1983, had 
the project been completed and subject to taxation based upon full market 
value for taxes payable in 1983. 

For any subsequent calendar year aid distribution, a municipality's max
imum aid amount shall be /06 percent of the amount received in the previous 
year pursuant to sections 477A.01 l to 477A.03. 

Sec. IO. Minnesota Statutes 1982, section 477A.012, is amended to read: 

477A.012 [COUNTY GOVERNMENT DISTRIBUTIONS.] 

In each calendar year, every county government ei<eept that ef a €OOll!y 
eenlaining a city ef the fust elass shall receive a distribution equal to its 
pre,ieus year aid 60 percent of the aid amount certified for 1983 pursuant to 
sections477A.0ll to477A.03. 

Sec. J l. Minnesota Statutes 1982, section 477A.013, is amended to read: 

477A.013 [MUNICIPAL GOVERNMENT DISTRIBUTIONS.] 

Subdivision I. [MUNICIPALITIES UNDER ~ POPULATIO~I 
TOWNS.] In each calendar year, each munieirality w-ltieh is oot eoYere<I l,y 
the flFB'visions &f sul3ElivisioR -2- town which has an average equalized mill rate 
of at least two mills shall receive a distribution equal to its f!Fevious yeaF aia 
plu-s its ffliRimum incFeose 50 percent of the amount received in /983 pursuant 
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to Minnesota Statutes /982. sections 273./38, 273./39, and 477A.OII to 
477A.03. 

Subd. 2. [MmllCIPALITIE!i rn ~ POPULATIO~I CITIES AND 
TOWNS. I In each calendar year, each statutory and home rule charter city, 
aH<I eaelt t0wft ita¥iflg the J'0WefS ef a sla!alory c#y pursuant 16 seetieft ¾8-41-
er speeia1 I-aw, wltieh has a pop"laliea ef ;J,§00 er mere aeeor<ling !<> the latest 
te<leflll €eftSHS shall receive a distribution equal to the amount obtained by 
subtracting the produel of 10 mills aH<I multiplied by the municipality's 
equalized assessed value from the adjusted local revenue base. +ms ilifl6tHtt 
shall then be adj"s!ed, s0lha! #is tteither less tltat!the5HRt0f tis pre,·ie"s year 
-a4tl tttttl tffi minimum ineFeose, ft0f grefttef thaft the -sttffl e.f -its pFevious yeat= aid 
ftft0 tts mmtimum inerease. 

An aid amount shall be computed in the same manner for all towns which 
have an average equalized mill rate of at least two mills. A town's final aid 
amount shall be determined by either the subdivision 1 or the subdivision 2 
calculation, whichever is greater. 

Subd. 3. [AID LIMITATION.] The aid amount determined pursuant to 
subdivision 2 shall be limited so that it is not greater than the municipality's 
maximum aid amount. 

Sec. 12. [477A.0131] [MAXIMUM AID REDUCTION.] 

Subdivision I. No home rule charter or statutory city shall receive a 
distribution in any calendar year pursuant to sections 477A.OI I to 477A.03 
that is less than the sum of the .amounts certified in the previous calendar 
year pursuant to sections 477A.Oll to 477 A.OJ. section 273 .I 39, and section 
273./38, by more than an amount equal to three-quarters of one mill times 
the unit's equalized assessed value. 

Subd. 2. Of the $246,200,000 appropriated for distribution to cities for 
calendar year 1984, an amount not to exceed $6,400,000 may be used for the 
purposes of this section. Payments shall be made in the manner prescribed in 
section 477A.0/5. In the event that this appropriation is not sufficient, aid 
amounts determined pursuant to this section shall be proportionally re
duced. 

Sec. 13. Minnesota Statutes 1982, section 477A.014, subdivision I, is 
amended to read: 

Subdivision I. [CALCULATIONS AND PAYMENTS.] The commis
sioner of revenue shall make all necessary calculations and make payments 
pursuant to sections 477A.012, 477A.013 and 477A.03 directly to the af
fected taxing authorities annually. In addition, the commissioner shall notify 
the authorities of their aid amounts, as well as the computational factors 
used in making the calculations for their authority, and those statewide total 
figures that are pertinent, before August /5 of the year preceding the aid 
distribution year. 

Sec. 14. [477A.017] [UNIFORM FINANCIAL ACCOUNTING AND 
REPORTING SYSTEM.] 

Subdivision I. [PURPOSE.] Sections 477 A.Of I to 477 A.OJ are designed to 
provide property tax relief to local units of government. In order for the 
legislature to determine the amounts of relief necessary each year, the leg
islature must have uniform and current financial information from the gov-
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ernmental units which receive aid distributions. This section is intended to 
provide that information. 

Subd. 2. [STATE AUDITOR'S DUTIES.] The state auditor shall pre
scribe uniform financial accounting and reporting standards in conformity 
with national standards to be applicable to cities of more than 2,500 popula
tion and uniform reporting standards to be applicable to cities of less than 
2,500 population. 

Subd. 3. [CONFORMITY.] Other law to the contrary notwithstanding, in 
order to receive distributions under sections 477A.011 to 477A.03, counties 
and cities must conform to the standards set in subdivision 2 in making all 
financial reports required to be made to the state auditor after June 30, 
1984. 

Sec. 15. Minnesota Statutes 1982, section 477A.03, subdivision 2, is 
amended to read: 

Subd. 2. [LIMITATION ON APPROPRIATION; PROPORTIONATE 
REDUCTION.] The amount appropriated under subdivision l for distribu
tions to towns pursuant to section 477A.013 shall not exceed $218,725,4~1 
$8,750,000 fef ealem!ar year W&;! and the amount appropriated for distribu
tion to cities pursuant to section 477A.013 shall not exceed $278,5~1,978 
$246,200,000 for calendar year -1-9&. 1984. If the limitations contained in 
this subdivision result in a reduction in the amounts determined pursuant to 
seetieAs 477A.8!2 afl<I section 477A.013, subdivision 2, each gevemmeAtal 
tllff! city receiving local government aid shall have its distribution Jlf01'8f'
tieftally reduced, Im! "" leeal ge,•e,Amenl tllff! shall reeeiYe !es& aitl !haR its 
~Fe\1ieus yeaF ate in proportion to the amounts determined pursuant to section 
477A.013, subdivision 2, before the limitation of section 477A.013, subdivi
sion 3, is taken into account. If the limitations contained in this subdivision 
result in a reduction in the amounts determined pursuant to section 
477A.013, subdivision 1, each town receiving local government aid shall 
have its distribution reduced in proportion to the amounts determined pur
suant to section 477A.013, subdivision l or 2, before the limitation of section 
477A.013, subdivision 3, is taken into account. 

Sec. 16. [REPEALER.] 

Minnesota Statutes 1982, sections 273 .138, subdivisions l and 4; 273. 139; 
and 477A.0l 1, subdivisions 8 and 9, are repealed. 

Sec. 17. [EFFECTIVE DATE.] 

Sections 2 to 12 and 14 to 17 are effective January l, 1984. Sections land 
13 are effective July 1, 1983. 

ARTICLE 6 

SALES AND EXCISE TAXES 

Section l. Minnesota Statutes 1982, section 270.60, is amended to read: 

270.60 [TAX REFUND AGREEMENTS WITH INDIANS.] 

The commissioner of revenue is authorized to enter into a tax refund 
agreement with the governing body of any Sioux or Chippewa reservation in 
Minnesota. The agreement may provide for a mutually agreed upon amount 
as a refund to the governing body of any sales or excise tax paid by the 
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Indian residents of a reservation into the state treasury aftedtlfte-14, +9+e, or 
for an amount which measures the economic value of an agreement by the 
council to pay the equivalent of the state sales tax on items included in the 
sales tax base but exempt on the reservation, notwithstanding any other law 
which limits the refundment of taxes. 

There is annually appropriated from the general fund to the commissioner 
of revenue the amounts necessary to make the refunds provided in this 
section. 

Sec. 2. Minnesota Statutes 1982, section 296. 18, subdivision I, is 
amended to read: 

Subdivision I. [GASOLINE OR SPECIAL FUEL USED IN OTHER 
THAN MOTOR VEHICLES.] Any person who .shall buy and use gasoline 
for any purpose other than use in motor vehicles 8f, snowmobiles, or motor
boats, or special fuel for any purpose other than use in licensed motor 
vehicles, and who shall have paid the excise tax directly or indirectly through 
the amount of the tax being included in the price of the gasoline or special 
fuel, or otherwise, shall be eligible to receive the credit provided in section 
290.06, subdivision 13, in the amount of the tax paid by him. The taxpayer 
claiming this credit shall include with his income tax return information 
including the total amount of the gasoline so purchased and used by him other 
than in motor vehicles, or special fuel so purchased and used by him other 
than in licensed motor vehicles, and shall state when and for what purpose it 
was used. The words "gasoline" or "special fuel" as used in this subdivi
sion do not include aviation gasoline or special fuel for aircraft. 

Sec. 3. Minnesota Statutes 1982, section 296.421, subdivision 5, is 
amended to read: 

Subd. 5. [COMPUTATION OF UNREFUNDED TAX.] The amount of 
unrefunded tax shall be a sum equal to three-fourths of one percent of all 
revenues derived from the excise taxes on gasoline, except on gasoline used 
for aviation purposes, together with interest thereon and penalties for delin
quency in payment, paid or collected pursuant to the provisions of sections 
296.02 to 296.17-, fflllft -"'Riel, sliaH 1,e sul,1Fae1ee !he !et&l ftftlelHII ef fll0ftey 
FeftlRElee fef fR0t9f lleal ...., pursuaRt 19 see!ieR ~- The amount of such 
tax shall be computed for each six-month period commencing January 1, 
1961, and shall be paid into the state treasury on November 1 and June I 
following each six-month period. 

Sec. 4. Minnesota Statutes 1982, section 297A.02, as amended by Laws 
1982, Third Special Session chapter I, article VI, section 2, is amended to 
read: 

297A.02 [IMPOSITION OF TAX.] 

Subdivision I. [GENERALLY.] Except as otherwise provided in this 
chapter, there is lie,el,y imposed an excise tax of fi,;e six percent of the gross 
receipts from sales at retail, as kereiRl,efe,e eefiRee, made by any person in 
this state, el!eef>!tkat H!fsalesatFelail """'6 after Deeeml,er 3¼;--l-9lQ aRt!jlfier 
19 My -l-; ~ ffle Fate sliaH l,e si,e pe,eetH. 

Subd. 2. [FARM MACHINERY.] Notwithstanding the provisions of sub
division I, the rate of the excise tax imposed upon sales of farm machinery 
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shall be four percent. 

Subd. 3. [LIQUOR AND BEER SALES.) Notwithstanding the provisions 
of subdivision I, the rate of the excise tax imposed upon sales of intoxicating 
liquor, as defined in section 340.07, subdivision 2, and non-intoxicating malt 
liquor, as defined in section 340.001, subdivision 2, shall be 8.5 percent. 
Non-intoxicating malt liquor is subject to taxation under this subdivision only 
when sold at a on-sale or off-sale municipal liquor store or other establish
ment licensed to sell any type of intoxicating liquor. 

Sec. 5. Minnesota Statutes 1982, section 297 A.03, subdivision 2, as 
amended by Laws 1982, Third Special Session chapter I, article VI, section 
3, is amended to read: 

Subd. 2. It shall be unlawful for any retailer to advertise or hold out or state 
to the public or any customer, directly or indirectly, that the tax or any part 
thereof will be assumed or absorbed by the retailer, or that it will not be added 
to the sales price or that, if added, it or any part thereof will be refunded 
except that in computing the tax to be collected as the result of any transac
tion amounts of tax less than one-half of one cent may be disregarded and 
amounts of tax if one-half cent or more may be considered an additional cent. 
If the sales price of any sale at retail is BiHe eents 0f Jes,;, 0f if the sales l'f'€" ef 
""Y sale at re!ail ffla<le afler Deeemee, 3+;-1,98;! ftft6 p!'i0f 1e ,kily +,~is 
eight cents or less, no tax shall be collected. Any person violating this 
provision shall be guilty of a misdemeanor. 

Sec. 6. Minnesota Statutes 1982, section 297A.14, as amended by Laws 
1982, Third Special Session chapter I, article VI, section 4, is amended to 
read: 

297A.14 [USING, STORING OR CONSUMING TANGIBLE PER
SONAL PROPERTY; ADMISSIONS; UTILITIES.] 

For the privilege of using, storing or consuming in Minnesota tangible 
personal property, tickets or admissions to places of amusement and athletic 
events, electricity, gas, and local exchange telephone service purchased for 
use, storage or consumption in this state, there is -1=tefe9Y imposed on every 
person in this state a use tax at the rate of 4we six percent of the sales price of 
sales at retail of any of the aforementioned items ffla<le le Slleft ret'5eft unless 
the tax imposed by section 297 A.02 was paid on the sales price, e.teefll 11,at 
f0f sales at re!ail ef ""Y ef the efarelHeR!ieReEI items ffla<le tll!eF Deeemee, 3-1-, 
-1,98;! ftft6 p!'i0f le ,kily +, -W&. the fflle sl!aH be sile i,ereeii!. Notwithstanding 
the provisions of this paragraph, the rate of the use tax imposed upon the 
sales price of sales of farm machinery shall be four percent. 

A motor ·,ehieles vehicle subject to tax under this section shall be taxed at 
the its fair market value at the time of transport into Minnesota if Slleft the 
motor vehieles were vehicle was acquired more than three months prior to its 
transport into this state. 

MstwithstaREliRg RR:)' etl,ef r•s •·isieRs of seetieRs 297A.0 I ttl 297A. 4 4 ltl the 
eenffar:,1

, the eesl·ef ~ tlflti tftlt J:1F081::1eis e~rneeEling $100,QOO ift itftY €tHefr 
""' yeet', ttse<I ... eeRSURleEI it, rreElueiRg n ruelieatieR as tlefifle<I "' seetioo 
29+A.2!l, ,,ut,Eli,•isieR I ;el!lttsefitissul,jeelt<>the!&, imreseEI bylhis seetieR. 

Sec. 7. Minnesota Statutes 1982, section 297 A.25, subdivision I, is 
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amended to read: 

Subdivision 1. The following are specifically exempted from the taxes 
imposed by sections 297A.01 to 297A.44: 

(a) The gross receipts from the sale of food products including but not 
limited to cereal and cereal products, butter, cheese, milk and milk products, 
oleomargarine, meat and meat products, fish and fish products, eggs and egg 
products, vegetables and vegetable products, fruit and fruit products, spices 
and salt, sugar and sugar products, coffee and coffee substitutes, tea, cocoa 
and cocoa products, and food products which are not taxable pursuant to 
section 297A.0I, subdivision 3, clause (c) and which are sold by a retailer, 
organized as a nonprofit corporation or association, within a place located on 
property owned by the state or an agency or instrumentality of the state, the 
entrance to which is subject to an admission charge. This exemption does not 
include the following: 

(i) candy and candy products; 

(ii) carbonated beverages, beverages commonly referred to as soft drinks 
containing less than 15 percent fruit juice, or bottled water other than non
carbonated and noneffervescent bottled water sold in individual containers of 
ooe one-half gallon or more in size; 

(b) The gross receipts from the sale of prescribed drugs and medicine 
intended for use, internal or external, in the cure, mitigation, treatment or 
prevention of illness or disease in human beings and products consumed by 
humans for the preservation of health, including prescription glasses, thera
peutic and prosthetic devices, but not including cosmetics or toilet articles 
notwithstanding the presence of medicinal ingredients therein; 

(c) The gross receipts from the sale of and the storage, use or other con
sumption in Minnesota of tangible personal property, tickets, or admissions, 
electricity, gas, or local exchange telephone service, which under the Con
stitution or laws of the United States or under the Constitution of Minnesota, 
the state of Minnesota is prohibited from taxing; 

(d) The gross receipts from the sale of tangible personal propeny (i) 
which, without intermediate use, is shipped or transported outside Minne
sota by the purchaser and thereafter used in a trade or business or is stored, 
processed, fabricated or manufactured into, attached to or incorporated into 
other tangible personal propeny transported or shipped outside Minnesota 
and thereafter used in a trade or business outside Minnesota, and which is 
not thereafter returned to a point within Minnesota, except in the course of 
interstate commerce (storage shall not constitute intermediate use); pro
vided that the property is not subject to tax in that state or country to which it 
is transported for storage or use, or, if subject to tax in that other state, that 
state allows a similar exemption for property purchased therein and trans
poned to Minnesota for use in this state; except that sales of tangible per
sonal property that is shipped or transported for use outside Minnesota shall 
be taxed at the rate of the use tax imposed by the state to which the property 
is shipped or transponed, unless that state has no use tax, in which case the 
sale shall be taxed at the rate generally imposed by this state; and provided 
further that sales of tangible personal propeny to be used in other states or 
countries as part of a maintenance contract shall be specifically exempt; or 
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(ii) which the seller delivers to a common carrier for delivery outside Min
nesota, places in the United States mail or parcel post directed to the pur
chaser outside Minnesota, or delivers to the purchaser outside Minnesota by 
means of the seller's own delivery vehicles, and which is not thereafter 
returned to a point within Minnesota, except in the course of interstate 
commerce; 

(e) The gross receipts from the sale of packing materials used to pack and 
ship household goods, the ultimate destination of which is outside the state of 
Minnesota and which are not thereafter returned to a point within Minnesota, 
except in the course of interstate commerce; 

(f) The gross receipts from the sale of and storage, use or consumption of 
petroleum products upon which a tax has been imposed under the provisions 
of chapter 296, whether or not any part of said tax may be subsequently 
refunded; 

(g) The gross receipts from the sale of clothing and wearing apparel except 
the following: 

(i) all articles commonly or commercially known as jewelry, whether real 
or imitation; pearls, precious and semi-precious stones, and imitations 
thereof; articles made of, or ornamented, mounted or fitted with precious 
metals or imitations thereof; watches; clocks; cases and movements for 
watches and clocks; gold, gold-plated, silver, or sterling flatware or hollow 
ware and silver-plated hollow ware; opera glasses; lorgnettes; marine 
glasses; field glasses and binoculars. 

(ii) articles made of fur on the hide or pelt, and articles of which such fur is 
the component material or chief value, but only if such value is more than 
three times the value of the next most valuable component material. 

(iii) perfume, essences, extracts, toilet waters, cosmetics, petroleum jel
lies, hair oils, pomades, hair dressings, hair restoratives, hair dyes, aromatic 
cachous and toilet powders. The tax imposed by this act shall not apply to 
lotion, oil, powder, or other article intended to be used or applied only in the 
case of babies. 

(iv) trunks, valises, traveling bags, suitcases, satchels, overnight bags, hat 
boxes for use by travelers, beach bags, bathing suit bags, brief cases made of 
leather or imitation leather, salesmen's sample and display cases, purses, 
handbags, pocketbooks, wallets, billfolds, card, pass, and key cases and 
toilet cases. 

(h) The gross receipts from the sale of and the storage, use, or consump
tion of all materials, including chemicals, fuels, petroleum products, lubri
cants, packaging materials, including returnable containers used in pack
aging food and beverage products, feeds, seeds, fertilizers, electricity, gas 
and steam, used or consumed in agricultural or industrial production of 
personal property intended to be sold ultimately at retail, whether or not the 
item so used becomes an ingredient or constituent part of the property pro
duced. Such production shall include, but is not limited to, research, devel
opment, design or production of any tangible personal property, manufac
turing, processing (other than by restaurants and consumers) of agricultural 
products whether vegetable or animal, commercial fishing, refining, smelt
ing, reducing, brewing, distilling, printing, mining, quarrying, lumbering, 
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generating electricity and the production of road building materials. Such 
production shall not include painting, cleaning, repairing or similar process
ing of property except as part of the original manufacturing process. Ma
chinery, equipment, implements, tools, accessories, appliances, contriv
ances, furniture and fixtures, used in such production and fuel. electricity, 
gas or steam used for space heating or lighting, are not included within this 
exemption; however, accessory tools, equipment and other short lived items, 
which are separate detachable units used in producing a direct effect upon the 
product, where such items have an ordinary useful life of less than 12 
months, are included within the exemption provided herein; 

(i) The gross receipts from the sale of and storage, use or other consump
tion in Minnesota of tangible personal property (except as provided in section 
297 A.14) which is used or consumed in producing any publication regularly 
issued at average intervals not exceeding three months, and any such publi
cation. For purposes of this subsection, "publication" as used herein shall 
include, without limiting the foregoing, a legal newspaper as defined by 
Minnesota Statutes 1965, Section 331.02, and any supplements or enclo
sures with or part of said newspaper; and the gross receipts of any advertising 
contained therein or therewith shall be exempt. For this purpose, advertising 
in any such publication shall be deemed to be a service and not tangible 
personal property, and persons or their agents who publish or sell such 
newspapers shall be deemed to be engaging in a service with respect to gross 
receipts realized from such newsgathering or publishing activities by them, 
including the sale of advertising. The term "publication" shall not include 
magazines and periodicals sold over the counter. Machinery, equipment, 
implements, tools, accessories, appliances, contrivances, furniture and fix
tures· used in such publication and fuel, electricity, gas or steam used for 
space heating or lighting, are not exempt; 

(j) The gross receipts from all sales, including sales in which title is 
retained by a seller or a vendor or is assigned to a third party under an 
installment sale or lease purchase agreement under section 465. 71, of tangi
ble personal property to, and all storage, use or consumption of such property 
by, the United States and its agencies and instrumentalities or a state and its 
agencies, instrumentalities and political subdivisions; 

(k) The gross receipts from the isolated or occasional sale of tangible 
personal property in Minnesota not made in the normal course of business of 
selling that kind of property, and the storage, use, or consumption of property 
acquired as a result of such a sale; 

(I) The gross receipts from sales of rolling stock and the storage, use or 
other consumption of such property by railroads, freight line companies, 
sleeping car companies and express companies taxed on the gross earnings 
basis in lieu of ad valorem taxes. For purposes of this clause "rolling stock" 
is defined as the portable or moving apparatus and machinery of any such 
company which moves on the road, and includes. but is not limited to, 
engines, cars, tenders, coaches, sleeping cars and parts necessary for the 
repair and maintenance of such rolling stock. 

(m) The gross receipts from sales of airflight equipment and the storage, 
use or other consumption of such property by airline companies taxed under 
the provisions of sections 270.071 to 270.079. For purposes of this clause, 
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"airflight equipment" includes airplanes and parts necessary for the repair 
and maintenance of ~uch airflight equipment, and flight simulators. 

(n) The gross receipts from the sale of telephone central office telephone 
equipment used in furnishing intrastate and interstate telephone service to the 
public. 

(o) The gross receipts from the sale of and the storage, use or other con
sumption by persons taxed under the in lieu provisions of chapter 298, of mill 
liners, grinding rods and grinding balls which are substantially consumed in 
the production of !aconite, the material of which primarily is added to and 
becomes a part of the material being processed. 

(p) The gross receipts from the sale of tangible personal property to, and 
the storage, use or other consumption of such property by, any corporation, 
society, association, foundation, or institution organized and operated ex
clusively for charitable, religious or educational purposes if the property 
purchased is to be used in the performance of charitable, religious or educa
tional functions, or any senior citizen group or association of groups that in 
general limits membership to persons age 55 or older and is organized and 
operated exclusively for pleasure, recreation and other nonprofit purposes, 
no part of the net earnings of which inures to the benefit of any private 
shareholders; 

(q) The gross receipts from the sale of caskets and burial vaults; 

(r) The gross receipts from the sale of an automobile or other conveyance if 
the purchaser is assisted by a grant from the United States in accordance with 
38 United States Code, Section 1901, as amended. 

(s) The gross receipts from the sale to the licensed aircraft dealer of an 
aircraft for which a commercial use permit has been issued pursuant to 
section 360.654, if the aircraft is resold while the permit is in effect. 

(t) The gross receipts from the sale of building materials to be used in the 
construction or remodeling of a residence when the construction or remod
eling is financed in whole or in part by the United States in accordance with 
38 United States Code, Sections 80 I to 805, as amended. This exemption 
shall not be effective at time of sale of the materials to contractors, subcon
tractors, builders or owners, but shall be applicable only upon a claim for 
refund to the commissioner of revenue filed by recipients of the benefits 
provided in Title 38 United States Code, Chapter 2 I, as amended. The 
commissioner shall provide by regulation for the refund of taxes paid on sales 
exempt in accordance with this paragraph. 

(u) The gross receipts from the sale of textbooks which are prescribed for 
use in conjunction with a course of study in a public or private school, 
college, university and business or trade school to students who are regularly 
enrolled at such institutions. For purposes of this clause a "public school" is 
defined as one that furnishes course of study, enrollment and staff that meets 
standards of the state board of education and a private school is one which 
under the standards of the state board of education, provides an education 
substantially equivalent to that furnished at a public school. Business and 
trade schools shall mean such schools licensed pursuant to section 141.25. 

(v) The gross receipts from the sale of and the storage of material designed 
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to advertise and promote the sale of merchandise or services, which material 
is purchased and stored for the purpose of subsequently shipping or otherwise 
transferring outside the state by the purchaser for use thereafter solely outside 
the state of Minnesota. 

(w) The gross receipt from the sale of residential heating fuels in the 
following manner: 

(i) all fuel oil, coal, wood, steam, propane gas, and L.P. gas sold to 
residentia] customers for residential use; 

(ii) natural gas sold for residential use to customers who are metered and 
billed as residential users and who use natural gas for their primary source of 
residential heat, for the billing months of November, December, January, 
February, March and April; 

(iii) electricity sold for residential use to customers who are metered and 
billed as residential users and who use electricity for their primary source of 
residential heat, for the billing months of November, December, January, 
February, March and April. 

(x) The gross receipts from the sale or use of tickets or admissions to the 
premises of or events sponsored by an association, corporation or other group 
of persons which provides an opportunity for citizens of the state to par
ticipate in the creation, performance or appreciation of the arts and which 
qualifies as a tax-exempt organization within the meaning of section 290.05, 
subdivision I, clause (i). 

(y) The gross receipts from either the sales to or the storage, use or con
sumption of tangible personal property by an organization of military service 
veterans or an auxiliary unit of an organization of military service veterans, 
provided that: 

(i) the organization or auxiliary unit is organized within the state of Min
nesota and is exempt from federal taxation pursuant to section 50I(c), clause 
( 19), of the Internal Revenue Code as amended through December 31, 1978; 
and 

(ii) the tangible personal property which is sold to or stored, used or 
consumed by the organization or auxiliary unit is for charitable, civic, edu
cational, or nonprofit uses and not for social, recreational, pleasure or profit 
uses. 

(z) The gross receipts from the sale of sanitary napkins, tampons, or similar 
items used for feminine hygiene. 

Sec. 8. Minnesota Statutes 1982, section 297A.35, subdivision 3, is 
amended to read: 

Subd. 3. A person who has paid an amount of tax to a retailer engaged in 
providing electricity in respect to the purchase for agricultural production of 
electricity which is exempt from tax under section 297A.25, subdivision I, 
clause (h) may file a claim for refund of 5'l€li the tax with the commissioner, 
notwithstanding any other provision of this chapter. &,,eh elttiffi fuf refuoo 
shall be fflade pHrsHaAI le seetteA 290. :iO l . 

Sec. 9. Minnesota Statutes 1982, section 2978.01, subdivision 8, is 
amended to read: 
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Subd. 8. "Purchase price" means the total consideration valued in money 
for a sale, whether paid in money or otherwise, provided however, that when 
a motor vehicle is taken in trade as a credit or as part payment on a motor 
vehicle taxable under Laws 1971, Chapter 853, the credit or trade-in value 
allowed by the person selling the motor vehicle shall be deducted from the 
total selling price to establish the purchase price of the vehicle being sold and 
the trade-in allowance allowed by the seller shall constitute the purchase 
price of the motor vehicle accepted as a trade-in. The purchase price in those 
instances where the motor vehicle is acquired by gift or by any other transfer 
for a nominal or no monetary consideration shall also include the average 
value of similar motor vehicles, established by standards and guides as 
determined by the motor vehicle registrar. The purchase price in those in
stances where a motor vehicle is manufactured by a person who registers it 
under the laws of this state shall mean the manufactured cost of such motor 
vehicle and manufactured cost shall mean the amount expended for materi
als, labor and other properly allocable costs of manufacture, except that in 
the absence of actual expenditures for the manufacture of a part or all of the 
motor vehicle, manufactured costs shall mean the reasonable value of the 
completed motor vehicle. The term "purchase price" shall not include the 
transfer of a motor vehicle by way of gift between a husband and wife or 
parent and child, nor shall it include the transfer of a motor vehicle by a 
guardian to his ward when there is no monetary consideration and the title to 
such vehicle was registered in the name of the guardian, as guardian, only 
because the ward was a minor. There shall not be included in "purchase 
price" the amount of any tax imposed by the United States upon or with 
respect to retail sales whether imposed upon the retailer or the consumer. 

Sec. 10. Minnesota Statutes 1982, section 297B.02, as amended by Laws 
1982, Third Special Session chapter I, article VI, section 5, is amended to 
read: 

297B.02 [TAX IMPOSED.] 

There is~ imposed an excise tax at the rate el" fi,;e j>efee!I! provided in 
chapter 297 A on the purchase price of any motor vehicle purchased or ac
quired, either in or outside of the state of Minnesota, which is required to be 
registered under the laws of this state. 

Sec. II. [297B.031] [REFUND OF TAX; MANDATORY REFUND OR 
REPLACEMENT LAWS.] 

If a manufacturer of motor vehicles is required by laws 1983, chapter 108, 
section I, subdivision 3, to refund the tax imposed by this chapter, a portion 
of the tax paid by the purchaser shall be refunded to the manufacturer. The 
amount of the refund shall be the tax paid by the purchaser less an amount 
equal to the tax paid multiplied by a fraction, the denominator of which is the 
purchase price of the vehicle and the numerator of which is the allowance 
deducted from the refund for the consumer's use of the vehicle. The refund 
shall be paid to the manufacturer only upon filing of a written application, in 
a form and providing information as prescribed by the commissioner. Pay• 
ment of a refund pursuant to this section shall be made out of the general and 
highway user funds in the same proportion provided for deposit of tax pro
ceeds for the fiscal year pursuant to section 297B .09, subdivision I. The 
amounts necessary to pay the refunds are appropriated out of the respective 
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funds. 

Sec. 12. [TRANSITION PROVISION.] 

The increase in the excise tax on the purchase price of motor vehicles 
provided by section IO for sales made after June 30, 1983 shall not apply to 
the purchase price of a motor vehicle, purchased or acquired pursuant to a 
bona fide written contract which (a) was executed prior to the day following 
final enactment of this law, ( b) was enforceable prior to July I, 1983, and ( c) 
did not provide for the allocation of future taxes. This section shall not apply 
if delivery of the motor vehicle is accep1ed after December 31, 1983. 

Sec. 13. [REPEALER.] 

Minnesota Statutes 1982, section 340.986, is repealed. 

Sec. 14. [EFFECTIVE DATE.] 

Sections 2 and 3 are effective for taxable years beginning after December 
31, 1982. Sections 4 to IO and 12 are effective for sales made after June 30, 
1983. Sections 1 and 11 are effective the day following final enactment. 

ARTICLE 7 

CASH FLOW 

Section I. Minnesota Statutes I 982, section I 24.11, subdivision 2a, is 
amended to read: 

Subd. 2a. fo-) ThFeHgh the 1981 1982 seheel yeaF-; ftfflety i,ef€eft1 ef the 
, eslimatefl pest seeenfla~ ,·eealienal instmelienal aitl 5"all be j}ltid le eaeh 
'<iislriel tn H etJ001 menlhl)' payments en the H!h ef eaeh tH6A#r. The es
.tmate<I ffitl payments 5"all i,e j}ltid en the oosis ef the flepaFlmenl of eetlefl
tien' s estimates ef the etlffeftl )'<'!IF'-s a,e,age fl-ai½· membe,ship afljHslefl f-e, the 
latest a,eileble infeffflalien in ~le,·embeF, l'ebma,) en,! May-, The Hftll! l"')'
ment, afljHslefl le reJleet the ae!ttal avemge "8iry membe,ship, 5"all i,e mefle ift 
Seplembe, of the felle"·ing fiseal yeaF-; 

fl,,) Beginning ifl For the I 982-1983 school year, eighty-five percent of the 
estimated post-secondary vocational instructional aid shall be paid to each 
district in 12 equal monthly payments on the 15th of each month. The es
timated aid payments shall be paid on the basis of the department of educa
tion's estimates of the current year's average daily membership adjusted for 
the latest available information in November, February and May. The final 
payment, adjusted to reflect the actual average daily membership, shall be 
made in September of the following fiscal year. 

Sec. 2. Minnesota Statutes 1982, section 124.11, subdivision 2b, is 
amended to read: 

Subd. 2b. (ii-) ThFeHgh the 198 I 1982 seheel o/<'ftf, pest seeendaF) 'fflffi

tienal stlf'f'ly ffitl enfl ""l'l"'f'I sm•iees ai<I 5"all i,e j}ltid le ~is1,ie1s ift etJ001 
installments 6ft eF befefe ~ +, Ne. embe, I , l'eb,Ha,y -I, enfl Mey + ef 
eaeh year. Eighty Jl"f€eRI ef pest seeenfla,y •,·eealienal eqaipmenl aitl en,! 
fef'8H' aH<l bellOffflORI aifl 5"all i,e j}ltid le flis1,ie1s 9ft 0F befefe ~ + ef eaeh 
yeaF-; T11<, ,emaining 20 Jl"f€eRI ef pest seeenfla,y ,·eealisnal eqHirmenl aitl 
en,! fef'8H' en,! beUeffflent aitl shill-I i,e j}ltid le flistFiCIS by Mey+ ef eaeh year. 

W Beginning tn For the 1982-1983 school year, the stale shall pay to 
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districts 25 percent of post-secondary vocational supply aid and support 
services aid by August I, 20 percent by November I, 20 percent by February 
I, and 20 percent by May I of each school year. Eighty-five percent of 
post-secondary vocational equipment aid and repair and betterment aid shall 
be paid to districts by August I of each year. The final aid distribution shall 
be made by October 31 of the following fiscal year. 

Sec. 3. [124.195] [PAYMENT OF AIDS AND CREDITS TO SCHOOL 
DISTRICTS.] 

Subdivision I. [APPLICABILITY.) This section applies to all aids or 
credits paid by the commissioner of education from the general fund of the 
state of Minnesota to school districts except as provided in section 4. The 
procedures described in this section for making disbursements to school 
districts will be used starting in fiscal year 1984, except that for districts that 
have tax anticipation certificates or aid anticipation certificates which were 
sold prior to June 30, 1983, and which mature prior to June 30, 1984, the 
payment schedules specified in Minnesota Statutes 1982 may continue to be 
used in fiscal year 1984 if the school district provides evidence to the com
missioner of education that the payment schedules established in this section 
would jeopardize repayment of these certificates or prevent the district from 
making payments for other services without additional borrowing. 

Subd. 2. [DEFINITIONS.] (a) The term "other district receipts" means 
payments by county treasurers pursuant to section 276.10, apportionments 
from the school endowment fund pursuant to section 124.09, apportionments 
by the county auditor pursuant to section 124.10, subdivision 2, and pay
ments to school districts by the commissioner of revenue pursuant to sections 
294 .21 to 294 .26 and chapter 298. 

(b) The term "cumulative amount guaranteed" means the sum of the 
following: 

(I) one-third of the final adjustment payment according to subdivision 6: 
plus 

(2) the product of 

( i) the cumulative disbursement percentage shown in subdivision 3; times 

(ii) the sum of 

85 percent of the estimated aid and credit entitlements paid according to 
subdivision JO: plus 

100 percent of the entitlements paid according to subdivisions 8 and 9: plus 

the other district receipts; plus 

the final adjustment payment according to subdivision 6. 

Subd. 3. [PAYMENT DATES AND PERCENTAGES.] Beginning in fis
cal year 1984 and thereafter, the commissioner of education shall pay to a 
school district on the dates indicated an amount computed as follows: the 
cumulative amount guaranteed minus the sum of ( a) the district's other 
district receipts through the current payment, and (b) the aid and credit 
payments through the immediately preceding payment. For purposes of this 
computation, the payment dates and the cumulative disbursement percent-
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ages are as follows: 

Payment I 
Payment 2 
Payment 3 
Payment4 
Payment 5 

Payment6 

Payment 7 

Payment8 

Payment 9 
Payment JO 
Payment I I 
Payment /2 
Payment /3 
Payment 14 
Payment 15 
Payment /6 
Payment 17 
Payment 18 
Payment /9 
Payment 20 
Payment 21 
Payment 22 

Payment date 
First business day prior to July 15: 
First business day prior to July 30: 
First business day prior to August 15: 
First business day prior to August 30: 
First business day prior to September 15: the 
greater of (a) one-half of the final adjustment 
for the prior fiscal year for the state paid 
property .tax credits established in section 
273.1392, or (b) the amount needed to provide 
12.75 percent 
First business day prior to September 30: the 
greater of (a) one-half of the final adjustment 
for the prior fiscal year for the state paid 

Percentage 
2.25 
4.50 
6.75 
9.0 

property tax credits established in section 
273./392, or (b) the amount needed to provide /6.5 
percent 
First business day prior to October 15: the 
greater of I a) one-half of the final adjustment 
for the prior fiscal year for all aid entitlements 
except state paid property tax credits, or 
(b) the amount needed to provide 20.75 percent 
First business day prior to October 30: the 
greater of (a) one-half of the final adjustment 
for the prior fiscal year for all aid 
entitlements except state paid property tax 
credits, or (b) the amount needed to provide 
25.0 percent 
First business day prior to November 15: 
First business day prior to November 30: 
First business day prior to December 15: 
First business day prior to December 30: 
First business day prior to January 15: 
First business day prior to January 30: 
First business day prior to February I 5: 
First business day prior to February 28: 
First business day prior to March I 5: 
First business day prior to March 30: 
First business day prior to April 15: 
First business day prior to April 30: 
First business day prior to May 15: 

3/.0 
37.0 
40.0 
43.0 
47.25 
51 .5 
56.0 
60.5 
65.25 
70.0 
74.0 
85.0 
92.0 

First business day prior to May 30: 100.0 

Subd. 4. [PAYMENT LIMIT.] Subdivision 3 does not authorize the com
missioner of education to pay to a district's operating funds an amount of 
state general fund cash that exceeds the sum of: 

( a) its estimated aid and credit payments for the current year according to 
subdivision 10; 

( b) its actual aid payments according to subdivisions 8 and 9: and 
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(c) the final adjustment payment/or the prior year. 

Subd. 5. I COMMISSIONER'S ASSUMPTIONS.] For purposes of deter
mining the amount of state general fund cash to be paid to school districts 
pursuant to subdivision 3, the commissioner of education shall: 

(a) assume that the payments to school districts by the county treasurer of 
revenues accruing to the fiscal year of receipt pursuant to section 276. IO are 
made in the following manner: 

(I) 50 percent within seven business days of each due date; and 

(2) 100 percent within 14 business days of each due date; 

( b) assume that the payments to school districts by county auditors pursu
ant to section 124./0, subdivision 2 are made at the end of the months 
indicated in that subdivision. 

Subd. 6. !FINAL ADJUSTMENT PAYMENT.] For all aids and credits 
paid according to subdivision JO, the final adjustment payment shall include 
the amounts necessary to pay the district's full aid entitlement for the prior 
year based on actual data. This payment shall be used to correct all es
timates used for the payment schedule in subdivision 3. The payment shall be 
made in two installments, during September or October, as specified in 
subdivision 3. In the event actual data are not available, the final adjustment 
payment may be computed based on estimated data. A corrected final ad
justment payment shall be made when actual data are available. 

Subd. 7. !PAYMENTS TO SCHOOL NONOPERATING FUNDS.] Be
ginning in fiscal year 1984, state general fund payments to school nonop
erating funds shall be made at 85 percent of the estimated entitlement during 
the fiscal year of the entitlement. This amount shall be paid in 12 equal 
monthly installments. The amount of the actual entitlement, after adjustment 
for actual data, minus the payments made during the fiscal year of the 
entitlement shall be paid prior to October 31 of the following school year. 

Subd. 8. [PAYMENT PERCENTAGE FOR REIMBURSEMENT AIDS.] 
The following aids shall be paid at JOO percent of the entitlement for the prior 
fiscal year: special education summer foundation aid according to section 
124.201; abatement aid according to section 124.214, subdivision 2; special 
education residential aid according to section 124 .32, subdivision 5; special 
education summer school aid, according to section 124.32, subdivision IO; 
veterans farm management aid, according to section 124.625; early retire
ment aid according to section 125.611; and extended leave and part-time 
teacher aids according to chapters 354 and 354A. 

Subd. 9. !PAYMENT PERCENTAGE FOR CERTAIN AIDS.] The fol
lowing aids shall he paid at I 00 percent of the entitlement for the current 
fiscal year: school lunch aid, according to section 124.646; teacher institute 
aid, campus laboratory school aid, and high technology aids. 

Suhd. JO. !AID PAYMENT PERCENTAGE.] Except as provided in sub
divisions 8 and 9, beginning in fiscal year 1984, all education aids and 
credits in chapters 121, 123, 124, 125, and 273./392, except post-secondary 
vocational shall be paid at 85 percent of the estimated entitlement during the 
fiscal year of the entitlement. The amount of the actual entitlement, after 
adjustment/or actual data, minus the payments made during the fiscal year of 
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the entitlement shall be paid as the final adjustment payment according to 
subdivision 6. 

Sec. 4. [124.5628] [PAYMENT OF AVTI INSTRUCTIONAL AID.] 

Beginning for the 1983-1984 school year, 85 percent of the estimated 
post-secondary vocational instructional aid entitlement for each district 
shall be paid during the fiscal year of entitlement in 24 uniform payments on 
the first business day prior to the 15th of each month and on the first business 
day prior to the last day of each month. 

The amount of entitlement, adjusted for actual data on tuition and fund 
balances, minus the payments made during the fiscal year of entitlement, 
shall be the final adjustment paid to each district in two payments on Sep
tember 15 and September 30 in the fiscal year following entitlement. 

Sec. 5. Minnesota Statutes 1982, section 273.1392, is amended to read: 

273. 1392 [PAYMENT; AIDS TO SCHOOL DISTRICTS.] 

The amounts of homestead credit under section 273.13, subdivisions 6, 7, 
and 14a; wetlands credit and reimbursement under section 273.115; native 
prairie credit and reimbursement under section 273. l 16; disaster or emer
gency reimbursement under section 273.123; attached machinery aid under 
section 273. 138; reimbursement under section 273.139; and metropolitan 
agricultural preserve eretlit reduction under section 473H. IO, shall be cer
tified to the department of education by the department of revenue. The 
amounts so certified shall be paid according to the schedule for payment of 
foundation aids pursuant to section 124.11 for fiscal year 1983. +he sttffl 

sufficient te make the f'B)'ffiOFl~S fOEjHit=ecl 5Y tffi5. seetieft f5 8flflF8f1Fiatecl tfeffi 
the ge,,e,al fttRa le the eommissioRer of eauealioR Beginning in fiscal year 
1984, the amounts so certified shall be paid according to section 3, subdivi
sions 6 and JO. 

Sec. 6. Minnesota Statutes 1982, section 276.09, is amended to read: 

276.09 [SETTLEMENT BETWEEN AUDITOR AND TREASURER.] 

On the fifth day of March and the 20th day of Marelr, ~ aoo No¥efRber 
May, and October of each year, the county treasurer shall make full settle
ment with the county auditor of all receipts collected by him for all purposes, 
from the date of the last settlement up to and including each day mentioned. 
The county auditor shall, within 30 days after each settlement, send an 
abstract of same to the state auditor in the form prescribed by the state 
auditor. At each settlement the treasurer shall make complete returns of the 
receipts on the current tax list, showing the amount collected on account of 
the several funds included in the list. 

For purposes of this section, "receipts" shall include all tax payments 
received by the county treasurer on or before the settlement date. 

Sec. 7. Minnesota Statutes 1982, section 276.10, is amended to read: 

276. IO [APPORTIONMENT AND DISTRIBUTION OF FUNDS.] 

On the settlement day in March, ~ aoo Ne,'ember May and October of 
each year, the county auditor and county treasurer shall distribute all undis
tributed funds in the treasury, apportioning them, as provided by law, and 
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placing them to the credit of the state, town, city, school district, special 
district and each county fund. Within 20 days after the distribution is com
pleted, the county auditor shall make a report of it to the state auditor in the 
form prescribed by the state auditor. The county auditor shall issue his 
warrant for the payment of moneys in the county treasury to the credit of the 
state, town, city, school district, or special districts on application of the 
persons entitled to receive them. 

Sec. 8. Minnesota Statutes I 982, section 276.11, is amended to read: 

276.11 [WHEN TREASURER SHALL PAY FUNDS.] 

As soon as practical after each settlement ti, MaFeit; ""8e, aft<! ~lo •0e111eer 
the county treasurer shall pay over to the state treasurer or the treasurer of any 
town, city, school district, or special district, on the warrant of the county 
auditor, all receipts arising from taxes levied by and belonging to the state, or 
to such municipal corporation, or other body, and deliver up all orders and 
other evidences of indebtedness of such municipal corporation or other body, 
taking triplicate receipts therefor. The treasurer shall file one of the receipts 
with the county auditor, and shall return one by mail on the day of its 
reception to the clerk of the town, city, school district, or special district to 
which payment was made. The clerk shall preserve the receipt in the clerk's 
office. Upon written request of the state, a municipal corporation or other 
public body, the county treasurer shall, to the extent practicable, make partial 
payments of amounts collected periodically in advance of the next settlement 
and distribution. Accompanying each payment shall be a statement prepared 
by the county treasurer designating the years for which taxes included in the 
payment were collected and, for each year, the amount of the taxes and any 
penalties thereon. The county treasurer shall pay, upon written request of the 
state, a municipal corporation or other public body except school districts, at 
least 70 percent of the estimated collection within 30 days after the settle
ment date. Within H seven business days after the setlle111e11t due date, the 
county treasurer shall pay to the treasurer of the school districts at leas! '.7q 50 
percent of the estimated collections arising from taxes levied by and belong
ing to the school district and the remaining 50 percent of the estimated 
collections shall be paid to the treasurer of the school district within the next 
seven business days. The treasurer shall pay the balance of the amounts 
collected to the state or to a municipal corporation or other body within 60 
days after the settlement date, provided, however, that after 45 days interest 
shall accrue at a rate of eight percent per annum to the credit of and shall be 
paid to the state, municipal corporation or other body. Interest shall be 
payable upon appropriation from the general revenue fund of the county and, 
if not paid, may be recovered by the state, municipal corporation, or other 
body, in a civil action. 

Sec. 9. Minnesota Statutes 1982, section 278.01, subdivision I, is 
amended to read: 

Subdivision I. [DETERMINATION OF VALIDITY.] Any person having 
any estate, right, title, or interest in or lien upon any parcel of land, who 
claims that such property has been partially, unfairly, or unequally assessed 
in comparison with other property in the city or county, or that the parcel has 
been assessed at a valuation greater than its real or actual value, or that the 
tax levied against the same is illegal, in whole or in part, or has been paid, or 
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that the property is exempt from the tax so levied, may have the validity of his 
claim, defense, or objection determined by the district court of the county in 
which the tax is levied or by the tax court by serving two copies of a petition 
for such determination upon the county auditor and one copy each on the 
county treasurer and the county attorney and filing the same, with proof of 
service, in the office of the clerk of the district court before the ·fifst 16th day 
of MIiie May of the year in which the tax becomes payable. The county 
auditor shall immediately forward one copy of the petition to the appropriate 
governmental authority in a home rule charter or statutory city or town in 
which the property is located if that city or town employs its own certified 
assessor. A copy of the petition shall also be sent to the school board of the 
school district in which the property is located. A petition for determination 
under this section may be transferred by the district court to the tax court. An 
appeal may also be taken to the tax court under chapter 271 at any time 
following receipt of the valuation notice required by section 273.121 but 
prior to MIiie + May 16 of the year in which the taxes are payable. 

Sec. IO. Minnesota Statutes I 982, section 278.01, subdivision 2, is 
amended to read: 

Subd. 2. [HOMESTEADS.] Any person having any estate, right, title or 
interest in or lien upon any parcel which is classified as homestead under the 
provisions of section 273.13, subdivisions 6, 6a, 7, 7b, IO or 12, who claims 
that said parcel has been assessed at a valuation which exceeds by ten 
percent or more the valuation which the parcel would have if it were valued at 
the average assessment/sales ratio for real property in the same class, in that 
portion of the county in which that parcel is located, for which the commis
sioner is able to establish and publish a sales ratio study as determined by the 
applicable real estate assessment/sales ratio study published by the commis
sioner of revenue, may have the validity of his claim, defense, or objection 
determined by the district court of the county in which the tax is levied or by 
the tax court by serving two copies of a petition for such determination upon 
the county auditor and one copy each on the county treasurer and the county 
attorney and filing the same, with proof of such service, in the office of the 
clerk of the district court before the fifst 16th day of MIiie May of the year in 
which such tax becomes payable. The county auditor shall immediately 
forward one copy of the petition to the appropriate governmental authority in 
a home rule charter or statutory city or town in which the property is located if 
that city or town employs its own certified assessor. A copy of the petition 
shall also be sent to the school board of the school district in which the 
property is located. A petition for determination under this section may be 
transferred by the district court to the tax court. 

Sec. 11. Minnesota Statutes 1982, section 278.03, is amended to read: 

278.03 [PAYMENT OF TAX.] 

If the proceedings instituted by the filing of the petition have not been 
completed before the fifst 16th day of MIiie May next following the filing, the 
petitioner shall pay to the county treasurer 50 percent of the tax levied for 
such year against the property involved, unless permission to continue pros
ecution of the petition without such payment is obtained as herein pro-
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vided. If the proceedings instituted by the filing of the petition have not been 
completed by the next ~!s,·e!flber I October 16, the petitioner shall pay to the 
county treasurer 50 percent of the unpaid balance of the taxes levied for the 
year against the property involved if the unpaid balance is $2,000 or less and 
80 percent of the unpaid balance if the unpaid balance is over $2,000, unless 
permission to continue prosecution of the petition without payment is ob
tained as herein provided. The petitioner, upon ten days notice to the county 
attorney and to the county auditor, given at least ten days prior to the first 16th 
day of JiH!e May or the first 16th day of Ne,•elfl~er October, may apply to the 
court for permission to continue prosecution of the petition without payment; 
and, if it is made to appear 

(I) That the proposed review is to be taken in good faith; 

(2) That there is probable cause to believe that the property may be held 
exempt from the tax levied or that the tax may be determined to be less than 
50 percent of the amount levied; and 

(3) That it would work a hardship upon petitioner to pay the taxes due, 

the court may permit the petitioner to continue prosecution of the petition 
without payment, or may fix a lesser amount to be paid as a condition of 
continuing the prosecution of the petition. 

Failure to make payment of the amount required when due shall operate 
automatically to dismiss the petition and all proceedings thereunder unless 
the payment is waived by an order of the court permitting the petitioner to 
continue prosecution of the petition without payment. The county treasurer 
shall, upon request of the petitioner, issue duplicate receipts for the tax 
payment, one of which shall be filed by the petitioner in the proceeding. 

Sec. 12. Minnesota Statutes 1982, section 278.05, subdivision 5, is 
amended to read: 

Subd. 5. Any time after the filing of the petition and before the trial of the 
issues raised thereby, when the defense or claim presented is that the prop
erty has been partially, unfairly, or unequally assessed, or that the parcel 
has been assessed at a valuation greater than its real or actual value, or that a 
parcel which is classified as homestead under the provisions of section 
273.13, subdivisions 6, 6a, 7, 7b, IO or 12, has been assessed at a valuation 
which exceeds by ten percent or more the valuation which the parcel would 
have if it were valued at the average assessment/sales ratio for real property 
in the same class in that portion of the county in which the parcel is located, 
for which the commissioner is able to establish and publish a sales ratio 
study, the attorney representing the state, county, city or town in the pro
ceedings may serve on the petitioner, or his attorney, and file with the clerk 
of the district court, an offer to reduce the valuation of any tract or tracts to a 
valuation set forth in the offer. If, within ten days thereafter, the petitioner, 
or his attorney, gives notice in writing to the county attorney, or the attorney 
for the city or town, that the offer is accepted, he may file the offer with 
proof of notice, and the clerk shall enter judgment accordingly. Otherwise, 
the offer shall be deemed withdrawn and evidence thereof shall not be 
given; and, unless a lower valuation than specified in the offer is found by 
the court, no costs or disbursements shall be allowed to the petitioner, but 
the costs and disbursements of the state, county, city or town, including 
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interest at six percent on the tax based on the amount of the offer from and 
after the fifs! 16th day of ~leveml,er October of the year the taxes are pay
able, shall be taxed in its favor and included in the judgment and when 
collected shall be credited to the county revenue fund, unless the taxes were 
paid in full before the fifs! 16th day of ~le,,eml,er October of the year in which 
the taxes were payable, in which event interest shall not be taxable. 

Sec. 13. Minnesota Statutes 1982, section 279.01, subdivision I, is 
amended to read: 

Subdivision I. On tt111e fifs! May /6, of each year, with respect to propeny 
actually occupied and used as a homestead by the owner of the propeny, a 
penalty of three percent shall accrue and thereafter be charged upon all 
unpaid taxes on real estate on the current lists in the hands of the county 
treasurer, and a penalty of seven percent on non-homestead propeny. 
Thereafter, for both homestead and non-homestead propeny, on the fifs! / 6th 
day of each month, up to and including Ne,,ember fifst October 16 following, 
an additional penalty of one percent for each month shall accrue and be 
charged on all such unpaid taxes. When the taxes against any tract or lot 
exceed $10, one-half thereof may be paid prior to tt111e fifs! May /6; and, if so 
paid, no penalty shall attach; the remaining one-half shall be paid at any time 
prior to Ne,'eml,er flFS! October /6 following, without penalty; but, if not so 
paid, then a penalty of four percent shall accrue thereon for homestead 
propeny and a penalty of four percent on non-homestead property. Thereaf
ter, for homestead property, on the fifs! 16th day of each month up to and 
including JanHery I December /6 following, an additional penalty of two 
percent for each month shall accrue and be charged on all such unpaid taxes. 
Thereafter, for non-homestead property, on the fifs! 16th day of each month 
up to and including JanHOt)' -1- December I 6 following, an additional penalty 
of four percent for each month shall accrue and be charged on all such unpaid 
taxes. If one-half of such taxes shall not be paid prior to tt111e fifs! May /6, the 
same may be paid at any time prior to ~leYeml,er fifs! October /6, with 
accrued penalties to the date of payment added, and thereupon no penalty 
shall attach to the remaining one-half until ~lsveml,er fifst October I 6 fol
lowing; provided, also, that the same may be paid in installments as follows: 
One-fourth prior to April fifs! March /6; one-fourth prior to tt111efifs! May 16; 
one-fourth prior to Seplernl,er f-ifst August 16; and the remaining one-founh 
prior to ~le,'ernl,er fifst October /6, subject to the aforesaid penalties. Where 
the taxes delinquent after NeYeml,er fifst October 16 against any tract or 
parcel exceed $40, they may be paid in installments of not less than 25 
percent thereof, together with all accrued penalties and costs, up to the next 
tax judgment sale, and after such payment, penalties, interest, and costs shall 
accrue only on the sum remaining unpaid. Any county treasurer who shall 
make out and deliver or countersign any receipt for any such taxes without 
including all of the foregoing penalties therein, shall be liable to the county 
for the amount of such penalties. 

Sec. 14. Minnesota Statutes 1982, section 473F.08, subdivision 7a, is 
amended to read: 

Subd. 7a. The administrative auditor shall determine for each county the 
difference between the total levy on distribution value pursuant to subdivi
sion 3, clause (a), within the county and the total tax on contribution value 
pursuant to subdivision 6, within the county. On or before tt111e -1- May /6 of 
each year, he shall certify the differences so determined to each county 
auditor. In addition, he shall cenify to those county auditors for whose 
county the total tax on contribution value exceeds the total levy on distribu-
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tion value the settlement the county is to make to the other counties of the 
excess of the total tax on contribution value over the total levy on distribution 
value in the county. On or before June W I 5 and November W I 5 of each 
year, each county treasurer in a county having a total tax on contribution 
value in excess of the total levy on distribution value shall pay one-half of the 
excess to the other counties in accordance with the administrative auditors 
certification. 

Sec. 15. [EFFECTIVE DATE.] 

Sections 6, 7, and 9 to 14 are effective for taxes levied in 1983 and 
thereafter, payable in 1984 and thereafter. Sections I to 5 and 8 are effective 
July I. 1983. 

ARTICLE 8 

ECONOMIC DEVELOPMENT 

Section I. Minnesota Statutes 1982, section 273.13, subdivision 9, is 
amended to read: 

Subd. 9. [CLASS 4A, 4B, 4C, AND 4D.] (I) All property not included in 
the preceding classes shall constitute class 4a and shall be valued and as
sessed at 43 percent of the market value thereof, except as otherwise pro
vided in this subdivision. 

(2) Real property which is not improved with a structure and which is not 
utilized as part of a commercial or industrial activity shall constitute class 4b 
and shall be valued and assessed at 40 percent of market value. 

(3) Commercial and industrial property, except as provided in this sub
division, shall constitute class 4c and shall be valued and assessed at 40 
percent of the first $50,000 of market value and 43 percent of the remainder, 
provided that in the case of state-assessed commercial or industrial property 
owned by one person or entity, only one parcel shall qualify for the 40 
percent assessment, and in the case of other commercial or industrial prop
erty owned by one person or entity, only one parcel in each county shall 
qualify for the 40 percent assessment. 

(~) IRalistFial Employment property defined in section 273.1313, during the 
period provided in section 273.1313, shall constitute class 4d and shall be 
valued and assessed at 20 percent of the first $50,000 of market value and 
21.5 percent of the remainder, except that for employment property located 
in an enterprise zone designated pursuant to section 273.1312, subdivision 
4. paragraph (c), clause (3), the first $50,000 of market value shall be valued 
and assessed at 31 .5 percent and the remainder shall be assessed and valued 
at 38.5 percent, unless the governing body of the city designated as an 
enterprise zone determines that a specific parcel shall be assessed pursuant 
to the first clause of this sentence. The governing body may provide for 
assessment under the first clause of the preceding sentence only for property 
which is located in an area which has been designated by the governing body 
for the receipt of tax reductions authorized by section JO, subdivision 9, 
paragraph (a). 

Sec. 2. Minnesota Statutes 1982, section 273.1312, subdivision 2, is 
amended to read: 

Subd. 2. [DESIGNATION.] The commissioner shall designate an area as 
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an enterprise zone if@(a) an application is made in the form and manner and 
containing the information as prescribed by the eommissioRer's fl:He5- com
missioner; W ( b) the application is made er apprs,·ea by the governing body 
of the area; a!!tl fittt I c) the area is determined by the commissioner to be 
eligible for designation under subdivision 4; and (d) the zone is selected 
pursuant to the process provided by section JO. 

Sec. 3. Minnesota Statutes 1982, section 273. 1312, subdivision 3, is 
amended to read: 

Subd. 3. [DURATION.] The designation of an area as an enterprise zone 
shall be effective tf0ffi for seven years after the date of designation le H 
yeafS thereafter. 

Sec. 4. Minnesota Statutes 1982, section 273. I 312, subdivision 4, is 
amended to read: 

Subd. 4. [ELIGIBILITY REQUIREMENTS.] An area is eligible for des
ignation if the following requirements are met: 

fB /a) Its boundary is continuous and includes, if feasiele, p,e,.ima!ely 
leeate<I vacant or underutilized lands or buildings eoR; eniently aeeessi81e ¼e 
resh4ents 0f the -area. 

~ HS pep11la!ieA "" Ele1e,miAeEI llfl<leF the mes! FeeeHt feaefal EleeeRAial 
€eASIIS is at leftS! fB 4,()00 if ""Y ei: the area is leeate<I wt!l!ift"" SMSA will½ a 
l30J:'IHlatiBfl 0f ~ ef ffi0fe-;- Bf fttj ~ tft &Hy ffiflef ease ¼:lftl.ess tfle B:Feft fs. 
&A: fflffiilft reservation, tef Wffiffi ft0 ffliRimum J:'IOl3Hlati0R Hi FCEfHireEi. (b) The 
area of the zone is less than 400 acres and the total market value of the 
taxable property contained in the zone at the time of application is less than 
$100,000 per acre or $300,000 per acre for an area located wholly within a 
first class city, except that these restrictions shall not apply to areas desig
nated pursuant to paragraph (c), clause (2) or /3). 

~ fa) ( c) I I) The proposed zone is located within an economic hardship 
area, as established by meeting lRfee two or more of the following criteria: 

fB (A) the pereeA!age number of te!al residential housing units within the 
"""6 area which was eeAstrue!eEI pFieF le +%il is './<, are substandard is 15 
percent or greater under criteria prescribed by the commissioner using data 
collected by the bureau of the census or data submitted by the municipality 
and approved by the commissioner; 

~ ( B) the percentage of households within the """6 area that fall below 
the poverty level, as determined by the United States census bureau, is 20 
percent or greater; 

~ (C) Ii) the total ftllffi08f ei: peFSeAS ,esiEliAg wt!l!ift the"""" ltas ElecliAeEI 
i,y teA pe!'€eA! & ffiefe e¥eF the teA yea,s preeeaiag appliealieR market value of 
commercial and industrial property in the area has declined over three of the 
preceding five years, or (ii) the total market value of all property in the area, 
as equalized by the sales ratio study, has declined or its growth has lagged 
three percentage points behind the statewide growth in total equalized mar
ket value in the state over the preceding three year period; 

~ ( D) for the last full year for which data is available, the pereea!age et the 
,,,...,.i. fefee ei: the j11,isElie1ieA ef Ike ge•,•eFAiRg 068:,' ei: the area iA whiett the 
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iS0fle is leeatea eRgagetl iR manufaetuFing is less tltaR the pe,eentage ef the wefk 
feree ef the state eHgaged Ht FHaHufaet1;1FiRg non/arm per capita income in the 
area was 90 percent or less of the median for the state, excluding standard 
metropolitan stastistical areas, or for the standard metropolitan statistical 
area if the area is located in a standard metropolitan statistical area; 

~ the juFiseietieR ef the geYemiRg be<ly ef the area iR wltielt the iS0fle is 
leeate<I has reeeRII)' e"pe,ieneetl a signifieant empleymeRI ,eeuetien at a fe<I
Cffi! militl¼I) installatien v;;thiR the SMM iR wltielt it is leeate<I (E) (i) the 
current rate of unemployment in the area is 120 percent of the statewide 
average unemployment for the previous year, or (ii) the total number of 
employment positions has declined by ten percent during the last 18 months; 
or 

fl>, (2) The area is so designated under federal legislation providing for 
federal tax benefits to investors, employers or employees in enterprise zones 
sifftttaf 10 the 5late tax l,enefits set feflh iR baws -1-98¾,- Cltapte, ~ ane 

f41 '.fflC gm·eFHing be<ly e4' the area seeking 10 Ile tlesignatetl as an CRte,p,ise 
wne-, by reselutien, agrees 10 l'ellew a 00\lfSe e4' aetien;- 6llfin.g the f'<'Fietl fef 
wltielt the tlesignlllien is effeetiYe, tlesignetl le p,emete eeeaemie ae,•elepment 
iR the flFefu- '.fflC prng,am ffill)' Ile implemented by ge•,·emmeatal tle!ien-; by 
f'IW"IC entities, e, lleth-, ans ffill)' ine1ut1e oot is net lifflite<I l<r. 

\fr) RetluetieR 0f al,atement ef £e£M p,epefly lalteS e4' intlumiol liHl<I ans 
faeilities aeeeflling le seetien 273. I 313; 

fl>) lssuanee e4' ,e,·enue ben<ls 0f ...., e4' fe<leff!l funds a,·ailol,le le finafl€e 
lean,; fef f"W"I• intlustFial an<! lteusing foeilities; 

fc) lssuonee ef ben<ls ans "5Cef lal<e&, lall inerements, untl a,·ailable fe<lef!ll 
fuftEls te finafl€e ~ ffieilities ffl the tlfeEr, 

f4) lRerease tR -Hie -le¥el 0f effieie,wy ef governmental seF\ iees; 

fe) Cemmitmenls !'fem~ e, ptWalC entities iR the area le j>f6'>'ffle jell,;, 
.fee tFttining, ftfH.f teeH:Hieal, finaHeial, 0f etheF assista:Ree te Cfflplo~ees £ffia 
resiEleHts ef tile area; or 

( 3) The area consists of a statutory or home rule charter city with a 
contiguous border with a city in another state or with a contiguous border 
with a city in Minnesota which has a contiguous border with a city in another 
state and the area is determined by the commissioner to be economically or 
fiscally distressed. 

For purposes of this subdivision, an economic hardship area must have a 
population under the most recent federal decennial census of at least (i) 
4.000 if any of the area is located wholly or partly within a standard metro
politan statistical area, or (ii) 2,500 for an area located outside of a standard 
metropolitan statistical area, or (iii) no minimum in the case of an area 
located in an Indian reservation. 

Sec. 5. Minnesota Statutes 1982, section 273.1312, subdivision 5, is 
amended to read: 

Subd. 5. [LIMITATION.] No area shall may be designated as an enterprise 
zone after December 31, +9% 1986. 

Sec. 6. Minnesota Statutes 1982, section 273.1313, subdivision I, is 
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amended to read: 

Subdivision 1. [DEFINITIONS.] fl-) +eRHS (a) As used in this section, the 
following terms have the meanings given them Ht this suBdiYisieR. 

f21 (b) "Commissioner" .means the commissioner of revenue. 

f31 "lneuslrial (c) "Employment property" means taxable property, ex
cluding land but including buildings, structures, fixtures, and improvements 
that satisfy each of the following conditions: 

W (I) The property is located within an enterprise zone designated ac
cording to section 273.1312. 

W (2) The primary purpese aHd prespeeli,·e use ef the property is fit the 
manufaelure er preeessing ef geetl& er malerials by ~hysieal or ehemieal 
ehe:Rge, 61' W the fJF0\1isioR et effiee., eAgineeFiRg, Feseareh aR6 developmeRt, 
•118:Fehousing, pare, distFiBuHen, 0f elRef facilities ffiftl ar:e relalea tea fftftft

ufeeh:11=iHg ffl' pFeeessiHg epemtioH eontlueteEi hy the ttSeF commercial or in
dustrial property . which is not used in a trade or business which either is 
described in section I03(b)(6)(O) of the Internal Revenue Code of 1954, as 
amended through January 15, 1983, or is a public utility. 

fet +he ttSeF will ewA the pre~erty 0f ee€"l'Y # tHl0eF a lease re~uiring the 
ttSeF le pay preperty tal<es oo # as # the ttSeF were the ewner. 

W +he prepert)' is elassiliee as ineuslrial emple)·menl prepert) by the 
procedure ftftft st:tejeet te the e01utiti0Rs previEleEI flt~ seetioR, eef.et:e it ts 
first j>laee<I iD....,., 

~ (d) ''Market value'', as applietl te ineust,ial of a parcel of employment 
property oo any partieular pareel ef 1aH&,- means the value of all the taxable 
property silualee there e,,eept the laH&,- as annually determined pursuant to 
section 273.12, less (i) the market value of all property existing at the time of 
application for classification, as last assessed prior to the time of application, 
and (ii) any increase in the market value of the property referred to in clause 
(i) as assessed in each year after the iReustrial employment property is first 
placed in service. In each year, any change in the values of the ineuslrial 
employment property and the other property on the land shall be deemed to be 
proportionate unless caused by a capital improvement or loss. 

~ (e) "Municipality" means any home rule charter or statutory city or 
county, but a county may not exercise the powers granted in this section with 
reference to property situated within a city. 

(f) Notwithstanding the provisions of clauses ( c) and ( d) "employment 
property" and "market value" includes in the case of taxable real property 
located in an enterprise zone designated under section 273.1312, subdivi
sion 4, paragraph (c), clause (3), the entire value of the commercial and 
industrial property used in a trade or business which is not used in a trade or 
business which either is described in section l03(b)(6)(O) of the Internal 
Revenue Code of 1954, as amended through January 15, 1983, or is a public 
utility; provided that the provisions of this paragraph shall not apply to 
employment property Located in an enterprise zone designated pursuant to 
section 273.1312, subdivision 4, paragraph (c), clause (3), that is assessed 
pursuant to the first clause of the first sentence of section 273 .13, subdivision 
9, paragraph (4). 
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Sec. 7. Minnesota Statutes 1982, section 273.1313, subdivision 2, is 
amended to read: 

Subd. 2. [PROGRAM.] fB /a) The governing body of any municipality 
which contains a designated enterprise zone as provided by section 273. 1312 
may shall by resolution establish a program for classification of new iffl!IS
lfial property or improvements to existing property as iaaaS!Fial employment 
property pursuant to the provisions of this section, if ii fioos that !lie pregram 
is t!eeEle<I te faeilitate aHt! eaeearage !lie ,eaewal er aaaitiea af iaaast,ial 
faeilities lO pre'.'iae er preser,e empleymeat eppeFtaaities for i!s ~
Applications for classification under the program shall be filed with the 
municipal clerk or auditor in a form prescribed by the commissioner, with 
additions as may be prescribed by the municipal governing body. The appli
cation shall contain, where appropriate, a legal description of the parcel of 
land on which the facility is to be situated or improved; a general description 
of the facility or improvement and its proposed use, #te eep:1ipmeRt 13FopeseEi 
¼e ee tH,e6 ffl eeAAeetien wttR ft (ineh-1EiiRg equipment ~ ff8fft tmtation 
tl!l8eF ""istiag 1""'1> the probable time schedule for undertaking the con
struction or improvement, and information regarding the matters referred to 
in paragraph f4t (d); the market value and the assessed value of the land and 
of all other taxable property then situated on it, according to the most recent 
assessment; and an estimate of the probable cost of the new construction or 
improvement and the market value of the new or improved facility (excluding 
land) when completed. 

f.!t (b) Upon receipt of an application the municipal clerk or auditor, 
subject to any prior approval required by the resolution establishing the 
program, shall furnish a copy to the assessor for the property and to the 
governing body of each school district and other public body authorized to 
levy taxes on the property, and shall publish a notice in the official newspa
per of the time and place of a hearing to be held by the governing body on the 
application, not less than 30 days after the notice is published, stating that the 
applicant, the assessor, representatives of the affected taxing authorities, and 
any taxpayer of the municipality may be heard or may present their views in 
writing at or before the hearing. The hearing may be adjourned from time to 
time, but the governing body shall take action on the application by resolu
tion within 30 days after the hearing. If disapproved, the reasons shall be set 
forth in the resolution, and the applicant may appeal to the commissioner 
within 30 days thereafter, but only on the ground that the determination is 
arbitrary, in relation to prior determinations as to classification under the 
program, or based upon a mistake of law. If approved, the resolution shall 
include determinations as to the matters set forth in paragraph f4t (d), and the 
clerk or auditor shall transmit it to the commissioner. 

f.B (c) Within 60 days after receipt of an approved application or an appeal 
from the disapproval of an application, the commissioner shall take action on 
it. The commissioner shall approve each application approved by the gov
erning body if he finds that it complies with the provisions of this section. If 
he disapproves the application, or finds grounds exist for appeal of a disap
proved application, he shall transmit the finding to the governing body and 
the applicant. When grounds for appeal have been determined to exist, the 
governing body shall reconsider and take further action on the applica-
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tion within 30 days after receipt of the commissioner's notice and serve 
written notice of the action upon the applicant. The applicant, within 30 days 
after receipt of notice of final disapproval by the commissioner or the gov
erning body. may appeal from the disapproval to a court of competent juris
diction. 

(4) (d) In the case of enterprise zones qualifying pursuant to section 
273.1312, subdivision 4, paragraph (c), clause(/), an application shall not 
be approved unless the governing body finds and determines that the con
struction or improvement of the facility: 

W ( I) Is reasonably likely to create new employment or prevent a loss of 
employment in the municipality; 

W (2) is not likely to have the effect of transferring existing employment 
from one or more other municipalities within the state; 

W ( 3) is not likely to cause the total market value of ineustrial employment 
property within the municipality to exceed five percent of the total market 
value of all taxable property within the municipality; or if it will, the resulting 
limitation upon the increase of the assessed value of all taxable property 
within the municipality, considering the amount of additional municipal 
services likely to be required for the inelustrial employment property, is not 
likely to substantially impede the operation or the financial integrity of the 
municipality or any other public body levying taxes on property in the mu
nicipality; and 

felt /4) Will not result in the reduction of the assessed value of existing 
property within the municipality owned by the applicant, through abandon
ment, demolition, or otherwise, without provision for the restoration of the 
existing property within a reasonable time in a manner sufficient to restore 
the assessed valuation. 

Sec. 8. Minnesota Statutes 1982, section 273.1313, subdivision 3, is 
amended to read: 

Subd. 3. [CLASSIFICATION.] Property shall be classified as industrial 
employment property and assessed as provided for class 4d property in 
section 273.13, subdivision 9, elllltse paragraph (4), for taxes levied in the 
year in which the classification is approved and iR eaeh year thereafter le aR<! 
inelueing tile~ year after the ineustrial emrleyment prerefl) is eempletee 
for the four succeeding years after the approval. if the classification is 
revoked, the revocation is effective for taxes levied in the next year after 
revocation. 

Sec. 9. Minnesota Statutes 1982, section 273.1313, subdivision 5, is 
amended to read: 

Subd. 5. !HEARING.] Upon receipt of the request, the commissioner 
shall notify the applicant and the governing body ey eertifieel mail of a time 
and place, Rel less titan Ml 0ft)'S after reeeipt, at which the applicant may be 
heard aR<!. The hearing must be held within 30 days after receipt of the re
quest. Within 30 days after the hearing, the commissioner will shall deter
mine whether the facts and circumstances are grounds for revocation as 
recommended by the governing body. If the commissioner revokes the 
classification, the applicant may appeal from the commissioner's order to a 
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court of competent jurisdiction at any time within 30 days after revocation. 

Sec. IO. [273.1314] [SELECTION OF ENTERPRISE ZONES.] 

Subdivision 1. [DEFINITIONS.] For purposes of this section, the follow
ing terms have the meanings given. 

(a) "City" means a statutory or home rule charter city. 

(b) "Commissioner" means the commissioner of energy, planning, and 
development or its successor agency. 

(c) "Legislative advisory commission" means the legislative advisory 
commission established under section 3 .30. 

(d) "Municipality" means a city or a county for an area located outside the 
boundaries of a city. If an area lies in two or more cities or in both incor
porated and unincorporated areas, municipality shall include an entity 
formed pursuant to section 471.59 by the governing bodies of the cities with 
jurisdiction over the incorporated area and the counties with jurisdiction 
over the unincorporated area. 

Subd. 2. [SUBMISSION OF APPLICATIONS.] On or before August 31 of 
each year, a municipality seeking designation of an area as an enterprise 
zone shall submit an application to the commissioner. The commissioner 
shall establish procedures and forms for the submission of applications for 
enterprise zone designation. 

Subd. 3. [APPLICATIONS; CONTENTS.] The applications for designa
tion as an enterprise zone shall contain, at a minimum: 

(a) verification that the area is eligible for designation pursuant to section 
273./312; 

(b) a development plan, outlining the types of investment and development 
within the zone that the municipality expects to take place if the incentives 
and tax reductions specified under paragraphs (d) and (e) are provided, the 
specific investment or development reasonably expected to take place. any 
commitments obtained from businesses, the projected number of jobs that 
will be created, the anticipated wage level of those jobs, and any proposed 
targeting of the jobs created, including affirmative action plans if any; 

( c) the municipality's proposed means of assessing the effectiveness ~f the 
development plan or other programs to be implemented within the zone cmce 
they have been implemented; 

(d) the specific form of tax reductions. authorized by subdivision 9. pro
posed to be granted to businesses, the duration of the tax reductions, an 
estimate of the total state taxes likely to be foregone as a result, and a 
statement of the relationship between the proposed tax reductions and the 
type of investment or development sought or expected to be attracted to or 
maintained in the area if it is designated as a zone; 

(e) the municipality's contribution to the zone as required by subdivision 6; 

(f) any additional information required by the commissioner; and 

(g) any additional information which the municipality considers relevant to 
the designation of the area as an enterprise zone. 
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Paragraph ( b) does not apply to an application for designation under 
section 273.1312, subdivision 4, paragraph (c), clause (3). 

Subd. 4. (EVALUATION OF APPLICATIONS.] The commissioner sha// 
review and evaluate the applications submitted pursuant to subdivision 3 and 
shall determine whether each area is eligible for designation as an enter
prise zone. If the department of energy, planning, and development no 
longer exists as presently constituted, the commissioner shall consult with 
the successor to the responsibilities of the planning division of that depart
ment in making this determination. In determining whether an area is eligi
ble under section 273.1312, subdivision 4, paragraph (c), if unemployment, 
employment, income or other necessary data are not available for the area 
from the federal departments of labor or commerce or the state demo
grapher, the commissioner may rely upon other data submitted by the mu• 
nicipality if he determines it is statistically reliable or accurate. The com· 
missioner, in conjunction with the commissioner of revenue, shall prepare 
an estimate of the amount of state tax revenue which will be foregone for 
each application if the area is designated as a zone. 

On or before October I of each year, the commissioner sha// submit to the 
legislative advisory commission a list of the areas eligible for designation as 
enterprise zones, along with his recommendations for designation and sup• 
porting documentation. In making recommendations for designation, the 
commissioner shall consider and evaluate the applications pursuant to the 
following criteria: 

(a) the pervasiveness of poverty, unemployment, and general distress in 
the area; 

( b) the extent of chronic abandonment, deterioration or reduction in value 
of commercial, industrial or residential structures in the area and the extent 
of property tax arrearages in the area; 

( c) the prospects for new investment and economic development in the area 
with the tax reductions proposed in the application relative to the state and 
local tax revenue which would be foregone; 

(d) the competing needs of other areas of the state; 

( e) the municipality's proposed use of other state and federal development 
funds or programs to increase the probability of new investment and devel
opment occurring; 

(f) the extent to which the projected development in the zone will provide 
employment to residents of the economic hardship area, and particularly 
individuals who are unemployed or who are economically disadvantaged as 
defined in the federal Job Training Partnership Act of 1982, 96 Statutes at 
Large 1322; 

( g) the funds available pursuant to subdivision 8; and 

(h) other relevant factors which he specifies in his recommendations. 

The commissioner shall submit a separate list of the areas entitled to 
designation as enterprise zones under section 273.1312, subdivision 4, 
paragraph (c), clauses (2) and (3), along with his recommendations for the 
amount of funds to be a/located to each area. 
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Subd. 5. [LAC RECOMMENDATIONS.] On or before October /5, the 
legislative advisory commission shall submit to the commissioner its advi
sory recommendations regarding the designation of enterprise zones. By 
October 30 of each year the commissioner shall make the final designation of 
the areas as enterprise zones, pursuant to section 273./312, subdivision 2. 
In making the designation, the commissioner may make modifications in the 
design of or limitations on the tax reductions contained in the application 
necessary because of the funding limitations under subdivision 8. 

Subd. 6. [LOCAL CONTRIBUTION.] No area may be designated as an 
enterprise zone unless the municipality agrees to make a qualifying local 
contribution in the form of (a) a property tax reduction for employment 
property as provided by section 273./3/3 for any business qualifying for a 
state tax reduction pursuant to this section, or (b) an equivalent local con
tribution or investment out of other municipal funds, but excluding any 
special federal grants or loans. If the local contribution is to be used to fund 
additional reductions in state taxes, the commissioner and the governing 
body of the municipality shall enter an agreement for timely payment to the 
state to reimburse the state for the amount of tax revenue foregone as a 
result. 

Subd. 7. [LIMITATIONS; NUMBER OF DESIGNATIONS.] (a) In each 
of the years /983 and 1984, the commissioner shall designate at least two but 
not more than five areas as enterprise zones. No designations shall be made 
after December 3 I, I 984. 

(b) No more than one area may be designated as an enterprise zone in any 
county, except that two areas may be designated in a county containing a city 
of the first class. 

(c) No more than one area in a congressional district may be designated as 
an enterprise zone in any calendar year. 

This subdivision shall not apply to enterprise zones designated pursuant to 
section 273./312. subdivision 4, paragraph (c), clauses (2) or (3). 

Subd. 8. [FUNDING LIMITATIONS.] The maximum amount of the tax 
reductions which may be authorized pursuant to designations of enterprise 
zones under section 273./3/2 and this section is limited to $32,000,000. The 
maximum amount of this total which may be authorized by the commissioner 
for tax reductions pursuant to subdivision 9 that will reduce tax revenues 
which otherwise would have been received during fiscal years /984 and 
/985 is limited to $8,000,000. Of the total limitation and the 1984-85 biennial 
limitation the commissioner shall allocate to enterprise zones designated 
under section 273./312, subdivision 4, paragraph (c), clause (3). an amount 
equal to $10,000,000 and $4,000,000 respectively. These funds shall be al
located among such zones on a per capita basis. An amount sufficient to fund 
the state funded property tax credits authorized pursuant to this section is 
appropriated to the commissioner of revenue. Upon designation of an enter
prise zone the commissioner shall certify the total amount available for tax 
reductions in the zone for its duration. The amount certified shall reduce the 
amount available for tax reductions in other enterprise zones. If subsequent 
estimates indicate or actual experience shows that the approved tax reduc
tions will result in amounts of tax reductions in excess of the amount cer
tified, the commissioner shall implement a plan to reduce the available tax 
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reductions in the zone to an amount within the sum certified. If subsequent 
estimates indicate or actual experience shows that the approved tax reduc
tions will result in amounts of tax reductions below the amount certified, the 
difference shall be available for certification in other zones or used in con
nection with an amended plan of tax reductions for the zone as the commis
sioner determines appropriate. If the tax reductions authorized result in 
reduced revenues for a dedicated fund, the commissioner of finance shall 
transfer equivalent amounts to the dedicated fund from the general fund as 
necessary. 

Subd. 9. [AUTHORIZED FORMS OF STATE TAX REDUCTIONS.] (a) 
The following types of tax reductions may be approved by the commissioner 
for businesses located in an enterprise zone: 

(]) An exemption from the general sales tax imposed by chapter 297 A for 
purchases of construction materials or equipment for use in the zone; 

(2) A credit against the income tax of an employer for workers employed in 
the zone, other than workers employed in construction, up to a maximum of 
$3,000 per employee; 

(3) An income tax credit for a percentage of the cost of debt financing to 
construct new facilities in the zone; 

(4) A state paid property tax credit for a portion of the property taxes paid 
by a new commercial or industrial facility or the additional property taxes 
paid by an expansion of an existing commercial or industrial facility in the 
zone. 

(b) The municipality shall specify in its application for designation the 
types of tax reductions it seeks to be made available in the zone and the 
percentage rates and other appropriate limitations on the reductions. 

(c) Upon designation of an enterprise zone and approval by the commis
sioner of the tax reductions to be made available therein, the commissioner 
of revenue shall take the steps necessary to implement the tax reductions. 

( d) The tax reductions provided by this subdivision shall not apply to any 
facility described in section 103(b)(6)(O/ of the Internal Revenue Code of 
1954, as amended through January 15, /983, or to any regulated public 
utility. 

( e) The commissioner shall approve tax reductions authorized by para
graph (a) within an enterprise zone designated pursuant to section 273./3/2, 
subdivision 4, paragraph (c), clause (3), only after the governing body of a 
city designated as an enterprise zone has designated an area or areas, each 
consisting of at least JOO acres, of the city not in excess of 400 acres in which 
the tax reductions may be provided. 

(j) Jn addition to the tax reductions authorized by paragraph (a), for an 
enterprise zone designated under section 273.1312, subdivision 4, para
graph (c), clause (3 ), the following types of tax reductions may be approved: 

( 1) A credit against income tax for workers employed in the zone up to a 
maximum of $1,500 per employee; 

(2) A state paid property tax credit for a portion of the property taxes paid 
by a commercial or industrial facility located in the zone. 
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(g) Each tax reduction provided to a business pursuant to this subdivision 
shall terminate not longer than five years ajier the effective date of the tax 
reduction for the business. Subject to the five year limitation, the tax reduc
tions may be provided after expiration of the zone's designation. 

(h) The income tax credits provided pursuant to clauses (a) and (f) may be 
refundable. 

Subd. IO. [RECAPTURE.J Any business which receives tax reductions 
authorized by subdivision 9 and which ceases to operate its facility located 
within the enterprise zone within two years after the expiration of the tax 
reductions shall repay the amount of the tax reduction pursuant to the fol
lowing schedule: 

Termination 
of operations 
Less than 6 months 
6 months or more but less than 12 months 
12 months or more but less than I 8 months 
I 8 months or more but less than 24 months 

Repayment 
Portion 

JOO percent 
75 percent 
50 percent 
25 percent 

Subd. II. [DEVELOPMENT AND REDEVELOPMENT POWERS.] 
Notwithstanding any contrary provision of law or charter, any cit}' of the first 
or second class which contains an enterprise zone or which has been desig
nated as an enterprise zone may, in addition to its other powers and without 
limiting them, exercise the powers granted to a governmental subdivision by 
chapters 458, 462, and 472. Section 458./92, subdivision 14, shall apply to 
the city in the exercise of the powers granted pursuant to this section. It may 
exercise the powers assigned to redevelopment agencies pursuant to chapter 
474, without limitation to further the purposes of sections 458.09 to 
458./99/, 462.41 I to 462.705, and chapters 472 and 472A. It may exercise 
the powers set forth in sections 458.09 to 458./99/, 462 .411 to 462 .705, and 
chapters 472 and 472A, without limitation to further the purposes and poli
cies set forth in chapter 474. It may exerci.\·e the powers granted b.v this 
subdivision and any other development or redevelopment powers authorized 
by other laws, including chapters 472A and 474, independently or in con
junction with each other as though all the powers had been granted to a 
single entity. Any project underiaken to accomplish the purposes of chapter 
462 that qualifies as single-family housing under section 462C.02, subdivi
sion 4, shall be subject to the provisions of chapter 462C. 

The authorization for a city to exercise powers pursuant to this subdivision 
shall terminate upon the expiration of the designation of the enterprise zone 
provided that the powers granted by this subdivision may be exercised after 
that date with respect to any project, program, or activity commenced or 
established prior to that date. The powers granted by this subdivision may 
only be exercised within the zone. 

Subd. 12. [TECHNICAL ASSISTANCE.] The commissioner shall estab
lish a mechanism for providing and shall provide technical assistance to 
small municipalities seeking designation of an area as an enterprise zone 
under this section and section 273 .1312. For purposes of this subdivision, a 
small municipality means a municipality with a population of20,000 or /es,\·. 

Subd. /3. [ADMINISTRATIVE PROCEDURES ACT.] The provisions of 
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chapter 14 shall not apply to designation of enterprise zones pursuant to this 
section or section 273.1312. 

Subd. 14. [FEDERAL DESIGNATIONS.] The commissioner may accept 
applications and may at any time grant a contingent designation of area as an 
enterprise zone for purposes of seeking a designation of the area as a federal 
enterprise zone. For purposes of the designations, the commissioner may 
waive any of the requirements or limitations on designations contained in 
this section. If the contingent designation would require funding in excess of 
the amount available pursuant to subdivision 8, the commissioner shall 
inform the members of the legislative advisory commission and shall submit 
a request for the necessary funding to the tax and appropriations committees 
of the legislature. 

Subd. 15. [REPORTING.] The commissioner shall require municipalities 
receiving enterprise zone designations pursuant to section 273.1312, sub
division 4, to supply information or otherwise report to the state regarding 
the economic activity which has occurred in the zone following the designa
tion. This information shall include the number of jobs created in the zone, 
the number of economically disadvantaged individuals hired in the zone, the 
average wage level of the jobs created, and descriptions of any affirmative 
action programs undertaken by the municipality in connection with the zone. 

Subd. 16. [INFORMATION SHARING.] Notwithstanding the provisions 
of sections 290.61 and 297A.43, the commissioner of revenue may share 
information with the commissioner or with a municipality receiving an en
terprise zone designation, insofar as necessary to administer the funding 
limitations provided by subdivision 8. 

Subd. 17. [REPEALER.] This section is repealed effective December 31, 
1996. 

Sec. 11. [INSTRUCTION TO REVISOR.] 

If the department of energy, planning, and development no longer exists as 
presently constituted, "commissioner" as defined in section 273./312 and 
section JO means the successor to the responsibilities of the economic de
velopment division of that department. The revisor of statutes shall change 
the definition as appropriate in Minnesota Statutes 1984, and subsequent 
editions. 

Sec. 12. Minnesota Statutes 1982, section 290.068, is amended by adding 
a subdivision to read: 

Subd. 6. [ADDITIONAL CREDIT.] (a) In addition to the credit allowed 
by subdivision I, a credit shall be allowed against the tax imposed by this 
chapter for the taxable year equal to I 2 .5 percent of the amount of qualified 
research expenses paid or incurred for qualified research performed by a 
Minnesota-domiciled corporation for or on behalf of one or more of its 
wholly-owned subsidiary corporations which has in effect during the taxable 
year a valid election under section 936 of the Internal Revenue Code, in
cluding any expenses paid or incurred that are attributable to a wholly
owned subsidiary corporation by reason of paragraph (h) of section 936 for 
purposes of determining each corporation's combined taxable income. 

(b) The maximum credit allowed by clause (a)for the taxable year shall be 
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the excess of 

(I) the total amount of tax imposed by this <'hapter on all members of the 
unitary group for the taxable year, over 

(2) the sum of (A) the total amounl of lax whi<'h would be imposed on the 
unitary group, if the corporation or corporations with valid elections under 
section 936 of the Internal Revenue Code were excluded from the unitary 
group, plus (BJ the tax, if any, which would be imposed on the corporation or 
corporations with valid elections under section 936 of the Internal Revenue 
Code without regard to the other members of the unitary group. 

(c)( I) If !he amount of the credit determined under clause (a) for any 
taxable year exceeds the limitation provided in clause (b), the excess shall be 
a research credit carryover to each (l the 15 succeeding taxable years. The 
entire amount of the excess unused credit for the taxable year shall he 
carried first to the earliest of the taxable years to which the credit may be 
carried and then to each successive year to which the credit may be carried. 

(2) The amount of the unused credil which may be added under subpara
graph (I) for any preceding taxable year shall not exceed the amount by 
which the limitation provided by clause (b) for the taxable year exceeds the 
sum of 

(i) the credi1 allowable under this subdivision for the taxable year, and 

(ii) the amounts, which, by reason of subparagraph (I), are added to the 
amount allowable for the taxable year and which are attributable to taxable 
years preceding the taxable year in which an excess credit arises. 

Sec. 13. [290.069] [SMALL BUSINESS INVESTMENT CREDITS.] 

Subdivision I. [DEFINITIONS.] (a) "Small business assislance office" 
means a nonprofit corporation which is formed under chapter 317, is an 
exempt organization under section 50l(c)(3) of the Internal Revenue Code, 
and satisfies the following conditions: 

(I) The primary purpose of the corporation is to aid in the formation of new 
businesses which create jobs in the state by training or providing other direct 
assistance to entrepreneurs, managers, inventors, and other individuals in 
the development, financing, and operation of qualified small businesses. 

(2) The corporation provides audited financial statements to all contribu
tors and the commissioner of energy, planning, and development within 90 
days following the close of the corporation's fiscal year. 

(3) The corporation employs, at least, IWO full-lime professional employ
ees or the equivalent. 

(4) The corporation is not engaged in providing financing or primarily 
engaged in arranging financing for businesses. 

(5) The commissioner of energy, planning and development certij"les that 
the corporation satisfies the requirements of this paragraph for the calendar 
year. 

(b) "Technology" means a proprietary process, formula, pattern, device, 
or compilation of scientific or technical information unless it 

(I) is in the public domain; or 
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/2) cannot be accurately valued. 

I c) "Controlled group of corporations" means the controlled group of 
corporations as defined in section /563 of the Internal Revenue Code, and if 
the corporation is part of a unitary business, includes the corporations or 
entities constituting the unitary business which are not in the controlled 
group of corporations as defined in section /563. 

(d) An "innovation center public corporation" is a non-profit public cor
poration located at a state university in Minnesota that has the purpose of 
assisting, encouraging, developing, and advancing the high technology 
small business prosperity and economic welfare of the state. 

(e) The "Internal Revenue Code" means the Internal Revenue Code of 
1954, as amended through January 15, 1983. 

If) "Qualified small business" means a business entity organized forprofit 
if the entity: 

I I) Has 20 or fewer employees and has less than $1,000,000 in gross 
annual receipts; 

/2) Is not a subsidiary or an affiliate of a business which employs more than 
20 employees or has total gross receipts for the previous year of more than 
$1,000,000, computed by .aggregating all of the employees and gross re
ceipts of the business entities affiliated with the business; 

(3) Has its commercial domicile in this. state; 

/4) Does not derive more than 20 percent of its gross receipts from royal
ties, rents, dividends, interest, annuities, and sales or exchanges of stock or 
securities; 

/5) Is not engaged in a trade or business, the primary purpose of which is 
described in section 103/b)/6)(O) of the Internal Revenue Code of 1954, as 
amended through January 15, 1983; and 

/6) Is certified by the commissioner of energy, planning and development 
that it satisfies the requirements of clauses (I) lo (5). 

Subd. 2. [TECHNOLOGY TRANSFER CREDIT.] A credit may be 
claimed against the taxes imposed by this chapter in an amount equal to 30 
percent of the net value of the technology transferred to a qualified small 
business if the following conditions are satisfied: 

(a) The commissioner ceriifies that the technology has the value claimed by 
the transferor taxpayer. 

(b) The transferor taxpayer is the exclusive and undisputed owner of the 
technology at the time the transfer is made. 

(c) Except as provided in paragraph (h), the transferor retains no pro
prietary or financial interest in the technology subsequent to its transfer to 
the qualified small business and no credit is claimed for the transfer of the 
technology in a prior or subsequent taxable year, except pursuant to the 
carryover provisions of subdivision 5. 

/d) The credit shall apply only to the first $1,000,000 of the net value of the 
technology transferred during the taxable year. The value of the technology 
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shall not exceed the total qualified research expenses, as defined in section 
290.068, subdivision 2, expended by the transferor to create or develop the 
technology. For purposes of this clause, "net value" means the total value 
of the technology less any payments received from the transferee and less the 
value of any equity interest in the transferee received by the transferor in 
exchange for the technology. For purposes of determining the value of the 
equity interest, the total value of the transferee shall be deemed to be not less 
than the value of the technology transferred, less any cash payment made to 
the tran~feror. 

I e) The taxpayer has not deducted the value of the tram/erred property 
from income under any other provisions of this chapter, except that the costs 
of developing the technology may have been deducted as a business expense 
or depreciated or included in the computation of the research and experi
mental expenditure credit pursuant to section 290 .068. 

if) The transferee business entity may not be a subsidiary or affiliate of the 
transferor taxpayer. 

(g) The tramferee makes a substantial investment in acquiring or devel
oping the technology. The requirements of this clause are satisfied if ( I) 
transferee pays the tramferor an amount equal to 20 percent of the value of 
the technology in return for acquisition of the rights to the technology, or if 
(2) the tramferee expends an equivalent amount for equipment, materials, 
wages, or other direct costs to develop, produce, or otherwise use the 
technology. The requirements of this paragraph may not be satisfied by 
granting the transferor an equity interest as provided by paragraph (h). 

(h) The transferor may receive in exchange for the transfer of the technol
ogy an equity interest in the tramferee, but this interest may noi exceed 25 
percent of the capital interest, if the transferee is a partnership, or 25 
percent in value of the outstanding stock, if the transferee is a corporation. 
The transferor's basis in the equity interest shall be reduced by the amount of 
the credits received pursuant to this subdivision. The transferor may not 
deduct any loss realized on the sale or exchange of the equity interest. 

The commissioner may require that the taxpayer obtain an appraisal of the 
value of the transferred technology by a reliable, expert third party. The 
commissioner may promulgate administrative rules for appraising the value 
of transferred technology. 

Subd. 3. [CONTRIBUTION CREDIT.] A credit shall be allowed against 
the taxes imposed by this chapter in an amount equal to 50 percent of the first 
$50,000 of contributions made during the taxable year to a small business 
assistance office or to an innovation center public corporation. No credit 
shall be allowed for any contributions deducted pursuant to any other provi
sion of this chapter. 

Subd. 4. IEQUITY INVESTMENT CREDIT.] (a) A credit shall be al
lowed against the tax imposed by this chapter for the taxable year in w1 

amount equal to 30 percent of the net investment in exces.\ of $25,000 in the 
equity stock of a qualified small business. The maximum amount of the credit 
for a taxable year may not exceed $75,000. For purposes of this credit the 
following limitations apply: 

( 1) Equity stock shall not include any security which provides for fixed or 
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variable interest payments. 

(2) The taxpayer and any related persons may not own more than 49 
percent of the value of any class of stock. For purposes of this paragraph, a 
person is a related person to another person if (i) the relationship between 
the persons would result in a disallowance of losses under section 267 or 
707(b) of the Internal Revenue Code of 1954 or (ii) the persons are members 
of the same controlled group of corporations. The restrictions provided by 
this subdivision shall apply for a three year period beginning on the date the 
stock is purchased. If the taxpayer or a related person acquires more than 49 
percent of the value of any class of stock after the allowance of a credit under 
this subdivision and prior to the end of the three year period, the taxpayer's 
tax for the taxable year in which the credit was allowed shall be increased by 
the amount of the credit previously claimed. 

( 3) The credit shall not exceed 75 percent of the taxpayer's tux liability 
computed after the subtraction of all credits, other than the credit provided 
in this subdivision. 

( b) If the principal place of business of the qualified small business is 
located in an enterprise zone designated pursuant to section 273./312, 
$10,000 shall be substituted for $25,000 and $100,000/or $75,000 in para
graph (a). 

( c) The taxpayer's basis in the stock shall be reduced by the amount of the 
credit. 

Subd. 5. [LIMITATIONS; OTHER CONDITIONS.] The provisions of 
section 290.068, subdivisions 3, clause (a); 4; and 5 shall apply to the sum of 
the credits which this section allows, except that no carry back shall be 
allowed. The carryover provisions of section 290.068, subdivision 3, clause 
(b), shall apply to the sum of the credits allowed by this section except that 
the term ''research credit'' or ''research and experimental expenditure 
credit" shall include the credits authorized by subdivisions 2 and 3 of this 
section. The credits allowed by subdivisions 2 and 3 shall only be available 
to corporations and banks whose tax is computed pursuant to section 290.06, 
subdivision I. 

The maximum limitations on the amount of credits pursuant to subdivisions 
2 and 3 shall be determined by aggregating together the credits of all the 
corporations in the controlled group of corporations with the taxpayer. In 
order to facilitate compliance with and enforcement of this provision the 
commissioner may require the taxpayer to claim the credit on a combined 
report of the unitary business or to file a copy of the consolidated federal 
return with the state return or both. 

Subd. 6. [REPEALER.] This section is repealed effective/or contributions 
made to a small business office or to an innovation center public corporation 
as provided in subdivision 3, for technology transferred as described in 
subdivision 2, and for investments made as described in subdivision 4 in 
taxable years beginning after December 31, 1985. 

Sec. 14. Minnesota Statutes 1982, section 290.09, subdivision 4, is 
amended to read: 

Subd. 4. [TAXES.] Taxes paid or accrued within the taxable year, except 
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(a) income or franchise taxes imposed by this chapter and income or fran
chise taxes paid to any other state or to any province or territory of Canada for 
which a credit is allowed under section 290.081; (b) taxes assessed against 
local benefits of a kind deemed in law to increase the value of the property 
assessed; (c) inheritance, gift and estate taxes except as provided in section 
290.077, subdivision 4; (d) cigarette and tobacco products excise lax im
posed on the consumer; (e) that part of Minnesota property laxes for which a 
credit or refund is claimed and allowed under chapter 290A; (f) federal 
income taxes (including the windfall profit tax on domestic crude oil), by 
corporations, national and state banks; (g) mortgage registry tax; (h) real 
estate transfer tax; (i) federal telephone tax; (j) federal transportation tax; aoo 
(k) income or franchise taxes based on net income paid by a corporation to 
another state, to a political subdivision of another state, or to the District of 
Columbia; and(/) tax paid by any corporation or national or state bank to any 
foreign country or possession of the United States to the extent that a credit 
against federal income taxes is allowed under the provisions of the Internal 
Revenue Code of I 954, as amended through December 3 I, 1981. If the 
taxpayer's foreign lax credit consists of both foreign taxes deemed paid and 
foreign taxes actually paid or withheld, it will be conclusively presumed that 
foreign taxes deemed paid were first used by the taxpayer in its foreign tax 
credit. Minnesota gross income shall include the amount of foreign tax paid 
which had been allowed as a deduction in a previous year, provided such 
foreign tax is later allowed as a credit against federal income lax. 

Taxes imposed upon a shareholder's interest in a corporation which are 
paid by the corporation without reimbursement from the shareholder shall be 
deductible only by such corporation. 

Property taxes shall be allowed as a deduction to the same taxpayer and in 
the same manner as provided in section 164 of the Internal Revenue Code of 
1954, as arnended through December 31, 198 I, notwithstanding the provi
sions of section 272.31. 

Sec. 15. Minnesota Statutes 1982, section 471.59, is amended by adding a 
subdivision to read: 

Subd. I I. [JOINT POWERS BOARD.] Two or more governmental units, 
through action of their governing bodies, may establish a joint board to issue 
bonds or obligations pursuant to any law by which any of the governmental 
units establishing the joint board may independently issue bonds or obliga
tions and may use the proceeds of the bonds or obligations to carry out the 
purposes of the law under which the bonds or obligations are issued. A joint 
board created pursuant to this section may issue obligations and other forms 
of indebtedness only pursuant to authority granted by the action of the gov
erning bodies of the governmental units which established the joint board. 
The joint board established pursuant to this subdivision shall be composed 
solely of members of the governing bodies of the governmental unit which 
established the joint board, and the joint board may not pledge the full faith 
and credit or taxing power of any of the governmental units which estab
lished the joint board. The obligations or other forms of indebtedness shall be 
obligations of the joint board. The obligations or other forms of indebtedness 
shall be issued in the same manner and subject to the same conditions and 
limitations which would apply if the obligations were issued or indebtedness 



4026 JOURNAL OF THE SENATE [60TH DAY 

incurred by one of the governmental units which established the joint board 
provided that any reference to a governmental unit in the statute, law, or 
charter provision authorizing the issuance of the bonds or the incurring of 
the indebtedness shall be considered a reference to the joint board. 

Sec. 16. Laws 1981, Third Special Session chapter 2, article III, section 
22, as amended by Laws 1982, chapters 523, article XXIX, section 5, and 
641, article II, section 7, is amended to read: 

Sec. 22. [EFFECTIVE DATE.] 

Sections I and 19 to 21 are effective February I, 1982. The provision of 
section 2 relating to commodity tax straddles and section 7 are effective for 
taxable years beginning after December 31, 1980. The provisions of section 
2 relating to the exclusion of dividend and interest income are effective for 
taxable years beginning after December 31, 1981. Section 2, clauses (a)(22), 
(b)(24), the ponion of clause (a)(l6) relating to recovery propeny, (b)(25), 
and sections 8, 11, and 12 are effective for propeny placed in service after 
December 31, 1980 in taxable years ending after that date. Section 2, clauses 
(a)(l7), (b)(2), the ponion of clause (a)(l6) relating to gain from the sale or 
disposition of propeny and section 9 are effective for taxable years beginning 
after December 31, 1982. Section 6 is effective for taxable years beginning 
after December 31, 1981. Section IO is effective for file sale 0f e!lief aispesi 
¼ioo ef p,epeFI~ taxable years beginning after December 31, 1982. For tax
payers subject to tax under Minnesota Statutes, chapter 290, sections 13, 14, 
and 15 are effective for taxable years beginning after June 30, 1981. Section 
16 is effective for taxable years beginning after December 31, 1981. Sections 
17 and 18 are effective for petitions filed after January 31, 1982. 

Sec. 17. [EFFECTIVE DATE.] 

Sections 1 to 11 and 15 are effective the day following final enactment. 
Sections 12 and 14 are effective for taxable years beginning after December 
31, 1982. Section /3 is effective for taxable years beginning after December 
31, 1983. Section 16 is effective January l, 1983. 

ARTICLE9 

SATELLITE BROADCASTING; DISTILLERIES. 

Section I. Minnesota Statutes 1982, section 272.02, subdivision I, is 
amended to read: 

Subdivision I. Except as provided in other subdivisions of this section or in 
section 272.025 or section 273.13, subdivisions 17, 17b, 17c or 17d, all 
propeny described in this section to the extent herein limited shall be exempt 
from taxation: 

(I) All public burying grounds; 

(2) All public schoolhouses; 

(3) All public hospitals; 

(4) All academies, colleges, and universities, and all seminaries of learn
ing; 

(5) All churches, church propeny, and houses of worship; 
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(6) Institutions of purely public charity except property assessed pursuant 
to section 273.13, subdivisions 17, 17b, 17c or 17d; 

(7) All public property exclusively used for any public purpose; 

(8) (a) Class 2 property of every household of the value of $ I 00, mam
tained in the principal place of residence of the owner thereof. The county 
auditor shall deduct such exemption from the total valuation of such property 
as equalized by the revenue commissioner assessed to such household, and 
extend the levy of taxes upon the remainder only. The term "household" as 
used in this section is defined to be a domestic establishment maintained 
either (I) by two or more persons living together within the same house or 
place of abode, subsisting in common and constituting a domestic or family 
relationship, or (2) by one person. 

(b) During the period of his active service and for six months after his 
discharge therefrom, no member of the armed forces of the United States 
shall lose status of a householder under paragraph (a) which he had immedi
ately prior to becoming a member of the armed forces. 

In case there is an assessment against more than one member of a house
hold the $ I 00 exemption shall be divided among the members assessed in the 
proportion that the assessed value of the Class 2 property of each bears to the 
total assessed value of the Class 2 property of all the members assessed. The 
Class 2 property of each household claimed to be exempt shall be limited to 
property in one taxing district. except in those cases where a single domestic 
establishment is maintained in two or more adjoining districts. 

Bonds and certificates of indebtedness hereafter issued by the state of 
Minnesota, or by any county or city of the state, or any town, or any common 
or independent school district of the state, or any governmental board of the 
state, or any county or city thereof, shall hereafter be exempt from taxation; 
provided, that nothing herein contained shall be construed as exempting such 
bonds from the payment of a tax thereon, as provided for by section 291.0 I, 
when any of such bonds constitute, in whole or in part, any inheritance or 
bequest, taken or received by any person or corporation. 

(9) Fann machinery manufactured prior to 1930, which is used only for 
display purposes as a collectors item; 

(10) The taxpayer shall be exempted with respect to. all agricultural prod
ucts, inventories, stocks of merchandise of all sorts, all materials, parts and 
supplies, furniture and equipment, manufacturers material, manufactured 
articles including the inventories of manufacturers, wholesalers, retailers 
and contractors; and the furnishings of a room or apartment in a hotel, 
rooming house, tourist court, motel or trailer camp, tools and machinery 
which by law are considered as personal property, and the property described 
in section 272.03, subdivision I, clause (c), except personal property which 
is part of an electric generating, transmission, or distribution system or a 
pipeline system transporting or distributing water, gas, or petroleum products 
or mains an<l pipes used in the distribution of steam or hot or chilled water for 
heating or cooling buildings and structures. Railroad docks and wharves 
which are part of the operating property of a railroad company as defined in 
section 270.80 are not exempt. 
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(11) Containers of a kind customarily in the possession of the consumer 
during the consumption of commodities, the sale of which are subject to tax 
under the provisions of the excise tax imposed by Extra Session Laws 1967, 
Chapter 32; 

( I 2) All livestock, poultry, all horses, mules and other animals used ex
clusively for agricultural purposes; 

(13) All agricultural tools, implements and machinery used by the owners 
in any agricultural pursuit. 

(14) Real and personal property used primarily for the abatement and 
control of air, water, or land pollution to the extent that it is so used, other 
than real property used primarily as a solid waste disposal site. 

Any taxpayer requesting exemption of all or a portion of any equipment or 
device, or part thereof, operated primarily for the control or abatement of air 
or water pollution shall file an application with the commissioner of revenue. 
Any such equipment or device shall meet standards, regulations or criteria 
prescribed by the Minnesota Pollution Control Agency, and must be installed 
or operated in accordance with a permit or order issued by that agency. The 
Minnesota Pollution Control Agency shall upon request of the commissioner 
furnish information or advice to the commissioner. If the commissioner 
determines that property qualifies for exemption, he shall issue an order 
exempting such property from taxation. Any such equipment or device shall 
continue to be exempt from taxation as long as the permit issued by the 
Minnesota Pollution Control Agency remains in effect. 

(15) Wetlands. For purposes of this subdivision, "wetlands" means land 
which is mostly under water, produces little if any income, and has no use 
except for wildlife or water conservation purposes. "Wetlands" shall be 
land preserved in its natural condition, drainage of which would be feasible 
and practical and would provide land suitable for the production of livestock, 
dairy animals, poultry, fruit, vegetables, forage and grains, except wild rice. 
"Wetlands" shall include adjacent land which is not suitable for agricultural 
purposes due to the presence of the wetlands. Exemption of wetlands from 
taxation pursuant to this section shall not grant the public any additional or 
greater right of access to the wetlands or diminish any right of ownership to 
the wetlands. 

(16) Native prairie. The commissioner of the department of natural re
sources shall determine lands in the state which are native prairie and shall 
notify the county assessor of each county in which the lands are located. 
Pasture land used for livestock grazing purposes shall not be considered 
native prairie for the purposes of this clause and section 273.116. Upon 
receipt of an application for the exemption and credit provided in this clause 
and section 273. t 16 for lands for which the assessor has no determination 
from the commissioner of natural resources, the assessor shall refer the 
application to the commissioner of natural resources who shall determine 
within 30 days whether the land is native prairie and notify the county 
assessor of his decision. Exemption of native prairie pursuant to this clause 
shall not grant the public any additional or greater right of access to the native 
prairie or diminish any right of ownership to it. 

(17) Property used in a continuous program to provide emergency shelter 
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FOR DEVELOPMENT.] 

Notwithstanding the time limitation provided in Minnesota Statutes, sec
tion 272.02, subdivision 5, the holding of property by the city of Austin or by 
the city of Hastings for later resale for economic development purposes shall 
be considered a public purpose in accordance with Minnesota Statutes, 
section 272 .02, subdivision 1, clause (7) for a period not to exceed six years. 
This section shall not operate to create an exemption from sections 272.01, 
subdivision 2; 272.68; 273.19; or 462.575, subdivision 3, or other provi
sions of law providing for the taxation of or for payments in lieu of taxes for 
publicly held property which is leased, loaned, or otherwise made available 
and used by a private person. 

Sec. 2. [EFFECTIVE DATE.] 

Section I is effective for taxes levied in 1983, payable in 1984 and there
after. 

ARTICLE 11 

BEMIDJI 

Section 1. [CITY OF BEMIDJI; PROPERTY TAX EXEMPTION FOR 
PROPERTY HELD FOR FUTURE DEVELOPMENT.] 

The governing body of the city of Bemidji may authorize the exemption 
from property tax of property entirely located within the city of Bemidji, held 
by a qualified nonprofit organization for later resale for economic develop
ment purposes. 

For purposes of this section, a "qualified nonprofit organization" is a 
corporation organized under the provisions of chapter 317 which is prohib
ited by its articles of incorporation from affording any pecuniary gain to its 
members or directors and which has as its primary purpose the civic better
ment and development of the city of Bemidji. The exemption provided under 
this subdivision for property held by a qualified nonprofit organization shall 
apply only to property held for the purpose of encouraging development of 
commerce and industry in the city in accordance with the provisions of the 
articles of incorporation of the organization. This section shall not operate to 
create an exemptionfrom sections 272.01, subdivision 2; 272.68; 273./9; or 
462 .575, subdivision 3; or other provision of law providing for the taxation 
of or for payments in lieu of taxes for publicly held property which is leased, 
loaned, or otherwise made available and used by a private person. 

Sec. 2. [EFFECTIVE DATE.] 

Section I is effective the day after approval by the city council of the city of 
Bemidji at 12:01 a.m. the day after compliance with Minnesota Statutes, 
section 645.021, subdivision 3. 

ARTICLE 12 

I.S.D. No. 692 

Section l. [EXEMPTION FRCM PROPERTY TAX FOR LEASED 
PROPERTY.] 

Property leased from Independent School District No. 692 by a nonprofit 
organization established for the purpose of providing services and rental 
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space to community organizations and businesses and which donates its 
revenues that exceed its operating and maintenance costs and necessary 
reserves to the school district or to a community service fund to be used for 
educational and recreational purposes within the district, shall not be sub
ject to taxation pursuant to Minnesota Statutes, section 272 .OJ, subdivision 2 
prior to the leasing or renting of the property from the nonprofit organization 
to a tenant. 

Sec. 2. [LOCAL APPROVAL.] 

Section I is effective upon local approval by the governing bodies of St. 
Louis County, the city of Babbitt, and Independent School District No. 692. 

ARTICLE 13 

CITY LODGING TAX 

Section I. [477A.0l8] [CITY LODGING TAX.] 

Subdivision I. [AUTHORIZATION.] Notwithstanding section 477A.016 
or any other law, a statutory or home rule charter city may by ordinance 
impose a tax of up lo three percent on the gross receipts from the furnishing 
for consideration of lodging at a hotel, motel, rooming house. tourist court, 
or other use of Jpace by a transient, other than the renting or leasing of it for 
a continuous period of 30 days or more. 

Subd. 2. [EXISTING TAXES.] No statutory or home rule charter city may 
impose a tax under this section upon transient lodging that, when combined 
with any tax authorized by special law or enacted prior to 1972, exceeds a 
rate of three percent. 

Subd. 3. [DISPOSITION OF PROCEEDS.] Ninety-five percent of the 
gross proceeds from any tax imposed under subdivision I shall be used by 
the statutory or home rule charter city to fund a local convention or tourism 
bureau for the purpose of marketing and promoting the city as a tourist or 
convention center. This subdivision shall not apply to any statutory or home 
rule charter city that has a lodging tax authorized by special law or enacted 
prior to 1972 at the time of enactment of this section. 

Sec. 2. [COLLECTION.] 

The statutory or home rule charter city may agree with the commissioner 
of revenue that a tax imposed pursuant to section I shall be collected by the 
commissioner together with the tax imposed by Minnesota Statutes, chapter 
297 A, and subject to the same interest, penalties and other rules and that its 
proceeds, less the cost of collection, shall be remitted to the city. 

Sec. 3. [EFFECTIVE DATE.] 

This article is effective July I, 1983. 

ARTICLE 14 

GRAVEL TAX 

Section I. Minnesota Statutes 1982, section 298.75, is amended to read: 

Subdivision I. [DEFINITIONS.] Except as may otherwise be provided, 
the following words, when used in this section, shall have the meanings 
herein ascribed to them. 
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(I) "Aggregate material" shall mean non-metallic natural mineral aggre
gate including, but not limited to sand, silica sand, gravel, building stone, 
crushed rock, limestone, and granite. Aggregate material shall not include 
dimension stone and dimension granite. 

(2) "Person" shall mean any individual, firm, partnership, corporation, 
organization, trustee, association, or other entity. 

(3) ''Operator'' shall mean any person engaged in the business of removing 
aggregate material from the surface or subsurface of the soil, for the purpose 
of sale, either directly or indirectly, through the use of the aggregate material 
in a marketable product or service. 

(4) "Extraction site" shall mean a pit, quarry, or deposit containing ag
gregate material and any contiguous property to the pit, quarry, or deposit 
which is used by the operator for stockpiling the aggregate material. 

(5) "Importer" shall mean any person who buys aggregate material pro
duced from a county not listed in paragraph (6) or another state and causes 
the aggregate material to be imported into a county in this state which 
imposes a tax on aggregate material. 

(6) "County" shall mean the counties of Stearns, Benton, Sherburne, 
Wright, Carver, Scott, Dakota, LeSeuer, Kittson, Marshall, Pennington, 
Red Lake, Polk, Norman, Mahnomen, Clay, Becker, Wilkin, Traverse, Big 
Stone, Stevens, Pope, Anoka, Hennepin, Washington, and Ramsey. 

Subd. 2. A county shall impose upon every importer and operator, eRgageEI 
ift Ike blisiRess ef FeR!e,·iRg agg,egate R!alefial feF sale ff<>RI a pit, 'l'ff'R7', e, 
Elepesil, a production tax equal to ten cents per cubic yard or seven cents per 
ton of aggregate material removed except that the county board may, ift ils 
Elise,elieR, decide not to impose this tax if it determines that in the previous 
year operators removed less than 20,000 tons or 14,000 cubic yards of 
aggregate material from that county. The tax shall be imposed on aggregate 
material produced in the county when the aggregate material is transported 
from the extraction site or sold, when in the case of storage the stockpile is 
within the state of Minnesota and the highways are not used for transporting 
the aggregate material. The tax shall be imposed on an importer when the 
aggregate material is imported into the county that imposes the tax. 

m Ike eYeRt tilal /f the aggregate material is transported directly from the 
extraction site to a waterway. railway, or another mode of transportation 
other than a highway, road or street, the tax imposed by this section shall be 
apportioned equally between the county where the aggregate material is 
extracted and the county to which the aggregate material is originally trans
ported. If that destination is not located in Minnesota, then the county where 
the aggregate material was extracted shall receive all of the proceeds of the 
tax. 

Subd. 3. By the 14th day following the last day of each calendar quarter, 
every operator or importer shall make and file with the county auditor of the 
county in which the aggregate material is removed or imported, a correct 
report under oath, in such form and containing such information as the 
auditor shall require relative to the quantity of aggregate material removed or 
imported during the preceding calendar quarter. The report shall be accom
panied by a remittance of the amount of tax due. 
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If any of the proceeds of the tax is to be apportioned as provided in 
subdivision 2, the operator or importer shall also include on the report any 
relevant information concerning the amount of aggregate material trans
ported, the tax and the county of destination. The county auditor shall notify 
!tis the county treasurer of the amount of such tax and the county to which it is 
due. The county treasurer shall remit the tax to the appropriate county within 
30 days. 

Subd. 4. If any operator or importer fails to make the report required by 
subdivision 3 or files an erroneous report, the county auditor shall, by the 
fifth working day after the date the report became due, determine the amount 
of tax due and notify the operator or importer by registered mail of the 
amount of tax so determined. An operator or importer may, within 30 days 
from the date of mailing the notice, file in the office of the county auditor a 
written statement of objections to the amount of taxes determined to be due. 
The statement of objections shall be deemed to be a petition within the 
meaning of chapter 278, and shall be governed by sections 278.02 to 278.13. 

Subd. 5. Failure to file the report shall result in a penalty of $5 for each of 
the first 30 days, beginning on the 14th day after the date when the county 
auditor has sent notice to the operator or importer as provided in subdivision 
4, during which the report is overdue and no statement of objection has been 
filed. For each subsequent day during which the report is overdue and no 
statement of objection has been filed, a penalty of $IO shall be assessed 
against the operator or importer who is required to file the report. The 
penalties imposed by this subdivision shall be collected as part of the tax. If 
neither the report nor a statement of objection has been filed after more than 
60 days have elapsed from the date when the notice was sent, the operator or 
importer who is required to file the report is guilty of a misdemeanor. 

Subd. 6. It is a misdemeanor for any operator or importer to remove 
aggregate material from a pit, quarry, or deposit or for any importer to 
import aggregate material unless all taxes due under this section for the 
previous reporting period have been paid or objections thereto have been 
filed pursuant to subdivision 4. 

Subd. 7. All moneys collected as taxes under this section shall be deposited 
in the county treasury and credited as follows, for expenditure by the county 
board: 

(a) Sixty percent to the county road and bridge fund for expenditure for the 
maintenance, construction and reconstruction of roads, highways and 
bridges: 

(b) Thirty percent to the road and bridge fund of those towns as determined 
by the county board and to the general fund or other designated fund of those 
cities as determined by the county board, to be expended for maintenance, 
construction and reconstruction of roads, highways and bridges; and 

(c) Ten percent to a special reserve fund which is hereby established, for 
expenditure for the restoration of abandoned pits, quarries, or deposits lo
cated upon public and tax forfeited lands within the county. 

1ft the e¥eHt tila! /fthere are no abandoned pits, quarries or deposits located 
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upon public or tax forfeited lands within the county, this portion of the tax 
shall be deposited in the county road and bridge fund for expenditure for the 
maintenance, construction and reconstruction of roads, highways and 
bridges. 

Sec. 2. [REPEALER.] 

Laws 1961. chapter 605; Laws 1963, chapter 475; Laws 1965, chapter 
163; Laws 1977, chapters JJ2 and J/7; and Laws 1979, chapter 273 are 
repealed. 

Sec. 3. [EFFECTIVE DATE.] 

Section 1 is effective for aggregate material produced after June 30, 1983. 

Section 2 is effective January I, 1983. 

ARTICLE 15 

DELINQUENCY; TAX FORFEITURE 

Section I. [PURPOSES; POLICY.] 

Laws pertaining to the processing of delinquent real estate taxes in this 
state respecting billing, delinquency, judgment, sale, forfeiture, and re
demption create risks respecting the validity of the title of the state, or its 
successors in interest, arising out of the tax forfeiture process. It is the policy 
of the state of Minnesota that the body of law pertaining to the processing of 
delinquent real property taxes be liberally construed in favor of the state, its 
officers, agents, and its successors in interest, to accomplish the following: 

( a) to promote the policy of unfettered marketability as expressed in sec
tion 284.28; 

(b) to provide for uniform and reasonable notices to taxpayers and other 
interested parties with regard to: 

(I) mailing of billing notices; 

(2) notice of delinquency, judgment, and sale; 

(3) notice of expiration of the redemption period; and 

( c) to eliminate other potential defects or ambiguities as fetter the market-
ability of title held by the state, or its successors in interest. 

Sec. 2. Minnesota Statutes I 982, section 276.04, is amended to read; 

276.04 [NOTICE OF RATES; PROPERTY TAX STATEMENTS.] 

On receiving the tax lists from the county auditor, the county treasurer 
shall, if directed by the county board, give three weeks' published notice in a 
newspaper specifying the rates of taxation for all general purposes and the 
amounts raised for each specific purpose. He shall, whether or not directed 
by the county board, cause to be printed on all tax statements, or on an 
attachment, a tabulated statement of the dollar amount due to each taxing 
authority and the amount to be paid to the state of Minnesota from the parcel 
of real property for which a particular tax statement is prepared. The dollar 
amounts due the state, county, township or municipality and school district 
shall be separately stated but the amounts due other taxing districts, if any, 
may be aggregated. The property tax statements for class 2a property shall 
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contain the same information that is required on the tax statements for real 
property. The county treasurer shall mail to taxpayers statements of their 
personal property taxes due, such statements to be mailed not later than 
February 15 (except in the case of Class 2a property), statements of the real 
property taxes due shall be mailed not later than January 31; provided, that 
the validity of the tax shall not be affected by failure of the treasurer to mail 
such statement. The taxpayer is defined as the owner who is responsible for 
the payment of the tax. Such real and personal property tax statements shall 
contain the market value, as defined in section 272.03, subdivision 8, used in 
determining the tax. The statement shall show the amount attributable to 
section 124.2137 as "state paid agricultural credit" and the amount attribut
able to section 273.13, subdivisions 6 and 7 as "state paid homestead 
credit". The statement shall show the reduction attributable to the aid given 
pursuant to section 273. I 39 and shall indicate that the reduction is paid by the 
state of Minnesota. If so directed by the county board, the treasurer shall visit 
places in the county as he deems expedient for the purpose of receiving taxes 
and the county board is authorized to pay the expenses of such visits and of 
preparing duplicate tax lists. Failure to mail the tax statement shall not be 
deemed a material defect to affect the validity of any judgment and sale for 
delinquent taxes. 

Sec. 3. [276.041] [FILING TO RECEIVE NOTICE OF DELINQUENT 
TAXES.] 

Fee owners, vendees, mortgagees, _lienholders, and lessees may file their 
names and current mailing addresses with the county auditor in the county in 
which the land is located for the purpose of receiving notices affecting such 
land that are issued pursuant to sections 276.04, 281 .23, and section 6. Each 
person filing his name and address shall pay a filing fee of$/ 5 to the county 
auditor for each parcel. The filing shall expire after three years. Persons 
may refile their names and addresses for additional three year periods, and a 
fee of $15 shall be paid with each refiling. The county auditor shall furnish a 
copy of the list of names and addresses to the county treasurer. Taxpayers of 
record with the county auditor and mortgagees who remit taxes on their 
behalf shall receive tax statements and other notices as otherwise provided 
by law and shall not be required to file and pay fees under this section. 

Sec. 4. Minnesota Statutes 1982, section 279.05, is amended to read: 

279.05 [DELINQUENT LIST, FILING, EFFECT.] 

On or before February fifteenth, in each year, the county auditor shall file 
with the clerk of the district court of the county a list of the delinquent taxes 
upon real estate within his county, which list shall contain a description of 
each parcel of land on which such taxes shall be so delinquent, except such 
parcels as shall have theretofore been bid in by the state and not assignee by ii 
e, redeemed, with the oome of the ewtlef-; if lffiewH, t!fl8-, if an!,no•<',n, so 
Sl6le<I, •!'!'•aFing ei, the aelin~aent list, an,I the lO!ftl ametlRl of ta<es an,I 
peftal~ies, wtlft the~ fflF Wffi€fl the 5Qffie are EleliftEfUCRt, ~ eppesite 5U€fl" 
aesel'ijltion, an,1 shall -¥efify 5t!eh li,;t by his affiaa, it. The list shall contain the 
following information: 

( a) a legal description of the land and tax parcel or identification number of 
each parcel of land on which taxes shall be so delinquent except those 
parcels as shall have theretofore been bid in by the state and not redeemed; 
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(b) names of the taxpayers and fee owners and in addition those parties 
who have filed their addresses pursuant to section 3, and, at the election of 
the county auditor, the current filed addresses; and 

(c) the total amount of taxes and penalties, with the years for which the 
same are delinquent, set opposite the description. 

The filing of such list shall have the effect of filing a complaint in an action by 
the county against each parcel of land therein described, to enforce payment 
of the taxes and penalties therein appearing against it, and shall be deemed 
the institution of such action, and the same shall operate as notice of the 
pendency thereof. The auditor shall verify the list by affidavit. The affidavit 
shall be substantially in the following form: 

State of Minnesota ) 
) ss. 

County of ............... ) 

................. , being by me first duly sworn, deposes, and says that he is 
the auditor of the county of ................. ; that he has examined the forego-
ing list, and knows the contents thereof; and that the same is a €0ffe€t list ef 
!fll<es aelin~uent fef !he yea, f0f Y"llfS1 t1,erei,i llfl~ea,ing tlflOO real estate ift 
sate eooaty true and correct. 

Subscribed and sworn to before me this .. .. .. .. .. .. .. .. . day of 
................... , 19 ....... 

Sec. 5. Minnesota Statutes 1982, section 279.06, is amended to read: 

279.06 [COPY OF LIST AND NOTICE.] 

Within five days after the filing of such list, the clerk shall return a copy 
thereof to the county auditor, with a notice prepared and signed by him, and 
attached thereto, which may be substantially in the following form: 

State of Minnesota 
ss. 

County of .............. ) 

District Court 
.......... Judicial District. 

The state of Minnesota, to all persons, companies, or corporations who 
have or claim any estate. right, title, or interest in, claim to, or lien upon, 
any of the several parcels of land described in the list hereto attached: 

The list of taxes and penalties on real property for the county of 
............................... remaining delinquent on the first Monday in Jan
uary, I 9 ..... , has been filed in the office of the clerk of the district court of 
said county, of which that hereto attached is a copy. Therefore, you, and 
each of you, are hereby required to file in the office of said clerk, on or 
before the twentieth day after the publication of this notice and list, your 
answer, in writing, setting forth any objection or defense you may have to 
the taxes, or any part thereof, upon any parcel of land described in the list, 
in, to, or on which you have or claim any estate, right, title, interest, claim, 
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or lien, and, in default thereof, judgment will be entered against such parcel 
of land for the taxes on such list appearing against it, and for all penalties, 
interest, and costs. Based upon said judgment, the land shall be sold to the 
state of Minnesota on the second Monday in May, 19 ... The period of re
demption for all lands sold to the state at a tax judgment sale shall be three 
years from the date of sale to the state of Minnesota if the land is within an 
incorporated area unless it is: (a) homesteaded land as defined in section 
273.13, subdivision 7; (b) agricultural land as defined in section 273./3, 
subdivision 6; or (c) seasonal recreational land as defined in section 273. I 3, 
subdivision 4, in which event the period of redemption is five years from the 
date of sale to the state of Minnesota. 

The period of redemption for all other lands sold to the state at a tax 
Judgment sale shall be five years from the date of sale. 

Inquiries as to the proceedings set forth above can be made to the county 
auditor of ..... county whose address is .... . 

(Signed) ............................... , 
Clerk of the District Court of the County 

of .................... . 

(Here insert list.) 

The list referred to in the notice shall be substantially in the following form: 

List of real property for the county of ....................... , on which taxes 
remain delinquent on the first Monday in January, 19 ... : 

Town of (Fairfield), 
Township ( 40), Range (20), 

Nat!!eet8wftef 
Names (and 
Current Filed 
Addresses) for 
the Taxpayers 
and Fee Owners 
and in Addition 
Those Parties 
Who Have Filed 
Their Addresses 

Pursuant to 

section 3 

Subdivision of 
Section 

John Jones S.E. 114 of S.W. 114 
(825 Fremont 
Fairfield, MN 
55000) 
~ !.fflAA ~ half et&,&,~;!{) 
AffiesBrewttBeg,,at=thefteeiR 

NcE-, etfe7 4G ,e<ls te 

= theftee "' g,. etfe7 

Tax 
Parcel 

Section Number 

IO 23101 

Total Tax 
and Penalty 

$ cts. 
2.20 

44) 
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Bruce Smith 
(2059 Hand 
Fairfield, 
MN 55000) 
and 
Fairfield 
State Bank 
( 100 Main 
Street 
Fairfield, 
MN 55000) 

MONDAY, MAY 23, 1983 

-W f8<ls te = the!lee 
ffi ~ <Hfe-c 4G f8<ls te = the!lee -W f8<ls Ne 
teplaeeefeeg ......... 21 

That part of N .E. I /4 
of S. W. I 14 desc. as 
follows: Beg. at the 
S .E. corner of said 
N.E. /14 ofS.W. /14; 
thence N. along the E. 
line of said N.E. 114 
ofS.W. 114 a distance 
of600ft.; thence W. 
parallel with the S. 
line of said N.E. I 14 
of S. W. I 14 a distance 
of 600 ft.; thence S. 
parallel with said E. 
line a distance of 600 
ft. to S. line of said 
N.E. 114 ofS.W. 114; 
thence E. along said S. 
line a distance of 600 
ft. to the point of 
beg ............... . 21 

4039 

33211 3.15 

As to platted property, the form of heading shall conform to circumstances 
and be substantially in the following form: 

!>!affteefg.,y,_ 
Names (and 
Current Filed 
Addresses) for 
the Taxpayers 
and Fee Owners 
and in Addition 
Those Parties 
Who have Filed 
Their Addresses 

Pursuant to 

section 3 
John Jones 

(825 Fremont 
Fairfield, 
MN 55000) 

City of (Smithtown) 
Brown's Addition, or Subdivision 

Lot 

15 

Block 

9 

Tax 
Parcel 

Number 

58243 

Total Tax 
and Penalty 

$ cts 
2.20 
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AmesB,ew,, 
Bruce Smith 
(2059 Hand 
Fairfield, 
MN 55000) 
and 
Fairfield 
State Bank 
( JOO Main Street 
Fairfield, 
MN 55000) 

JOURNAL OF THE SENATE 

-I-;! 
4 

16 

9 
.!{) 

9 58244 

[60TH DAY 

-h±<l 
4.-4,) 

3.15 

The names, descriptions, and figures employed in parentheses in the 
above fonns are merely for purposes of illustration. 

The name of the town, township, range or city, and addition or subdivi
sion, as the case may be, shall be repeated at the head of each column of the 
printed lists as brought forward from the preceding column. 

Errors in the list shall not be deemed to be a material deject to affect the 
validity of the judgment and sale. 

Sec. 6. [279.091] [MAILING OF NOTICE AND LIST; FAILURE TO 
MAIL.] 

On or before March 20 immediately following the filing of.rnch list with the 
clerk of district court, the county auditor shall cause the notice and the 
pertinent portion of the list of delinquent real property to be mailed to all real 
property taxpayers and in addition those parties who have filed their ad~ 
dresses pursuant to section 3. Failure to mail the notice and the pertinent 
portions of the list shall not be deemed to be a material defect to affect the 
validity of the judgment and sale. 

Sec. 7. [279.092] [PUBLICATION AND RELATED COSTS.] 

The county auditor shall assess a service fee of the greater of (a) $10.00, 
or (b) the amount determined by the county board as reasonably necessary to 
recover all costs incurred, against each parcel included in the delinquent tax 
list filed pursuant to section 279.05. The unpaid fees shall constitute a lien 
against the property in the manner provided in section 272 .31 for unpaid 
taxes. When the fee is collected, the general revenue fund of the county shalt 
be credited to defray costs incurred by the county auditor and the clerk of 
district court to prepare and publish the delinquent tax list and to enter 
judgment if no answer is filed. 

Sec. 8. [279.131] [AFFIDA YIT OF MAILING.] 

The county auditor shall forthwith file with the clerk of the district court an 
affidavit of mailing of such notice and list. The affidavit shall be substantially 
in the following form: 

State of Minnesota) 
) ss. 

County of .......... ) 
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............................ , being the county auditor of ............. County, 
being duly sworn, on oath, deposes and says that on the ..... day of ......... .. 
19 .. , .he mailed the notice and the pertinent portion of the list of real estate 
remaining delinquent in ............. County on the first Monday of January, 
19 .. , to those parties named in the pertinent portion of the list by placing a 
true and correct copy of the pertinent portion of the list in an envelope 
addressed to them as shown in said list and depositing the same with postage 
prepaid, in the U.S. Mails at ............................ , Minnesota. 

Subscribed and sworn to 
before me this ..... day of 
.................... , 19 ... 

Sec. 9. Minnesota Statutes 1982, section 279.14, is amended to read: 

279.14 [CONCLUSIVENESS OF JUDGMENT, JURISDICTIONAL 
DEFECTS.] 

When the last publication shall have been made and the notice and list shall 
have been mailed by the county auditor, the notice shall be deemed to have 
been served and the court to have acquired full and complete jurisdiction to 
enforce against each parcel of land in such published list described in the 
taxes, accrued penalties, and costs upon it then delinquent, so as to bind 
every estate, right, title, interest, claim, or lien, in law or equity, in, to, or 
upon such parcel of land, of every person, company, or corporation. Such 
jurisdiction shall not be affected by any error in making the list filed with the 
derk, nor by any error, irregularity, or omission in the assessment or levy of 
the taxes, or in any other proceedings, prior to filing the list; nor by any 
mistake in copying the list for publication, or in publishing the list, or in 
mailing the list and notice or in the designation of the newspaper wherein 
such list is published; nor by reason of the taxes having been charged in any 
other name than that of the rightful owner; nor by any mistake in the amount 
of tax in such published list appearing against any piece or parcel of land 
therein described; provided, that any judgment rendered in such proceedings 
shall be void upon satisfactory proof made at ooy time prior to the expiration 
of the statute of limitations provided in section 284 .28 that such real estate 
was exempt from taxation or that such taxes were paid before judgment was 
rendered. 

Sec. 10. Minnesota Statutes 1982, section 279.15, is amended to read: 

279. 15 [WHO MAY ANSWER; FORM.] 

Any person having any estate, right, title, or interest in, or lien upon, any 
parcel of land embraced in such list as published, within 20 days after the last 
publication of the notice, may file with the clerk of the district court an 
answer, ver-it=iee as • pleaeliag itl a ei¥il a€lieH-; setting forth his defense or 
objection to the tax or penalty against such parcel of land. The answer need 
not be in any particular form, but shall clearly refer to the parcel of land 
intended, and set fonh in concise language the facts constituting the defense 
or objection to such tax or penalty; and, if the list shall embrace the taxes for 
two or more years, the defense or objection may be to the taxes or penalty for 
one or more of such years. The answer may embrace his defense or objection 
to any number of parcels of land in or upon which he has any estate, right, 
title, interest, or lien. Ne reply shall be Aeeessary, btt! at the !fial 
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Ille ollegllliens ef the aHSWef sli&II be deemed te l,e tieftie<I, 

Sec. 11. Minnesota Statutes 1982, section 279.16, is amended to read: 

279.16 [JUDGMENT WHEN NO ANSWER; FORM; ENTRY.] 

Upon the expiration of 20 days from the later of the filing of the affidavit of 
publication or the filing of the Re!ieeitAEl list; the affidavit of ~•elieo1ien i>eiag 
file<! mailing pursuant to section 8, the clerk shall enter judgment against 
each and every such parcel as to which no answer has been filed, which 
judgment shall include all such parcels, and shall be substantially in the 
following form: 

State of Minnesota,) 
ss. 

District Court, 

County of .......... ) ..... Judicial District. 

In the matter of the proceedings to enforce payment of the taxes on real 
estate remaining delinquent on the first Monday in January, I 9 ..... , for the 
county of .................... , state of Minnesota. 

A list of taxes on real property, delinquent on the first Monday in January, 
19 .... , for said county of ................. , having been duly filed in the office 
of the clerk of this court, and the notice and list required by law having been 
duly published and mailed as required by law, and more than 20 days having 
elapsed since the last publication of the notice and list, and no answer having 
been filed by any person, company, or corporation to the taxes upon any of 
the parcels of land hereinafter described, it is hereby adjudged that each 
parcel of land hereinafter described is liable for taxes, penalties, and costs to 
the amount set opposite the same, as follows: 

Description. Parcel Number. Amount. 

The amount of taxes, penalties, and cost to which, as hereinbefore stated, 
each of such parcels of land is liable, is hereby declared a lien upon such 
parcel of land as against the estate, right, title, interest, claim, or lien, of 
whatever nature, in law or equity, of every person, company, or corporation; 
and it is adjudged that, unless the amount to which each of such parcels is 
liable be paid, each of such parcels be sold, as provided by law, to satisfy the 
amount to which it is liable. 

Dated this ............. day of ............... , 19 .... . 

Clerk of the District Court, 

County of ................. . 

The judgment shall be entered by the clerk in a book to be kept by him, to 
be called the real estate tax judgment book, and signed by the clerk. The 
judgment shall be written out on the left-hand pages of the book, leaving the 
right-hand pages blank for the entries in this chapter hereinafter provided; 
and the same presumption in favor of the regularity and validity of the 
judgment shall be deemed to exist as in respect to judgments in civil actions 
in such court, except where taxes have been paid before the entry of judg
ment, or where the land is exempt from taxation, in which cases the judgment 
shall be prima facie evidence only of its regularity and validity. 

Sec. 12. Minnesota Statutes 1982, section 279.20, is amended to read: 
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279.20 [PAPERS FILED BY CLERK.] 

The clerk shall attach together and file the list, notice, affidavit of publica
tion, affidavit of mailing, one copy of the newspaper and supplement, if any, 
in which the notice and list were published, all answers, all orders made in 
the proceedings, and all affidavits and other papers filed in the course 
thereof. 

Sec. 13. Minnesota Statutes 1982, section 280.01, is amended to read: 

280.01 [MQBE Qr STATE BID IN AT SALE.] 

On the second Monday in May, in each year, the county auditor shall sell 
all parcels of land against which judgment has been entered and remains 
unsatisfied for the taxes of the preceding year or years. The auditor shall bid 
in for the state for all such parcels of land the amount of all delinquent taxes, 
penalties, costs, and interest to date. No notice of sale shall be required to be 
published, posted, or served prior to sale. Befefe ffl8!aftg Slleft sale ile sliall 
gjye left days j!0Sle<l ft0!iee 1he,eef, """ft0!iee 16 be j!0Sle<I;,, Ille effiee ef Ille 
eieFl<ef lhe-wilefetho j, .. igfflORI haslaeeft ORlered, eAOHtlhee#ieeef lhe 
OOllAfy tFeosU:rer, ftR0 eAe al S6ffte eonspieum1s jHft€e at the eouety seat; aad 
twe weeks' publisked Reliee, Ille fifSI publiealiee 16 be al lellSl ~ days befeFe 
Ille <lay ef ~#&RSWeF haslleeft file<l,eF a ,epublieatieR ef Ille ft0!ieeaR<i list 
ef deliR(illeRt ~hfts.~flffl6:e-;aadjutlgmeet ft&Sheea entered, thetltl{ffff:lf 
sliall sell !he lafltls eharged wffit tlll<eS ;,, Slleft judgmeat Vl<ilhia ~ days lhere
aitef, fifSI ~ Ille ••~uired ft0!iee ~ pesat1g aftd f'llbliealieR. +ile ft0!iee 
may l>c subslftRlially ;,, Ille fellewiag !eFm-; 

~ JUOGMH~lT SAblo 

P!IFSU8RI 16 8 real estate l8J< judgmeRI ef Ille tlisffiet eetlfl ef Ille eellftly ef 
......................... , sltlle ef Miaaeselft, et>lefed Ille ..................... <lay ef 
...................... , 19 ........ , ifl preeeedings ffif eRforeiRg pa,meRt ef ~ 
ttOO f10Rehies ¼tf'8R real esktte ffl the ~ ef ....................... remaiaieg 
deliR~UORI aalhefifst Meeder in J8Ruaey, 19 ........ , aR<ief lheslftlule&HtSlleft 
ease maee aR<i pFeYided' l shaH, "" ................. Ille ........................ . 
<layef ·······················'9 ....... , allefte'eleel<lhftt-;-al ..................... , 
.................... ' ;,, Ille ~ "' ei!yj ef . . . . . . . . . . . . . . . . . . . . . . aR<i eellRly ef 
............................. , sell !he 18R<is w1,ie1i _, eharged will, -, jleflO!
aes, aR<i easts ;,, saitl judgmeat, aR<i ell wl,ieli lffe!; sliall ll0l ll8Ye laeeft 
pre,·iausly pai<b-

Audit er ef ............... CouRt-)'." 

M the time t¼ftft ~ e13pointeti ffl stteh ft0fiee the ftl:fffff8f saaH eemmenee 
Ille saieef Slleft lamls, aR<i p,eeeed will> Ille sale tilereeHFem <lay 16 <lay feF siat 
eaeseet1ti,e~·etitHHil.thewkel-eslfftH.~sek:b-Y.f8f~ffi¼S0ft;-ftftfpareel 
agaittsl wl,ieli ft juElgmeRI ltas laeeft et>lefed be emittee ff8m Ille"'' jlidgmeRI 
sale"' sales ef !he yea, ;,, w1,ie1i Ille same was eatereEI, Sll€h jlidgmeat shall 
bear iftleFesl al""" jlef€eftl f"'I' fR8Rlh ff8m Ille dale lhe,ee~. 8Rd Ille autliteF 
may tRelude Slleft pareel;,, Ille - """""'""' jlidgmeRI sale-, 

Sec. 14. Minnesota Statutes I 982, section 280. 07, is amended to read: 

280.07 [ENTRIES IN JUDGMENT BOOKS AFfER SALE.] 



4044 JOURNAL OF THE SENATE 160TH DAY 

Immediately after such sale the county auditor shall set out in the copy 
judgment book wllat di5flB5iliBR was ffHl<le al stteb sale ef etteft j'lfil'€el ef laftd; if 
sel<I 10 flft aettlill flHFehaseF, le whem flft<I tef wllat amBHRI, flft<I fe, wllat F111B ef 
iRleFesl; oR<i-;- if bi<i iR fef the 51a!e-;- theR se slaliRg that all parcels were bid in 
for the state. He shall thereupon deliver such book to the clerk of the court, 
who shall forthwith enter on the right-hand page of the real estate tax judg
ment book, opposite the description of each parcel sold, the words, "natisfied 
by sale,-'--'- !tftd BflflBSite caeh fl!lf€el bi<i iR fef the 5lale the """"6S-;- "bid in for the 
state," and he shall thereupon redeliver the copy judgment book to the 
auditor. Upon ""Y assigRmeR! eF redemption the auditor shall make a note 
thereon in the copy judgment book, opposite the parcel assigRed Of re
deemed. 

Sec. 15. Minnesota Statutes 1982, section 280.10, is amended to read: 

280. 10 [PAYMENT OF SUBSEQUENT TAXES.] 

The taxes for subsequent years shall be levied on property so sel<J e, bid in 
for the state in the same manner as if the sale had not been made. -'..f.ke 
flHFehase• er assigRee of the 5lale may fl"Y the amelfftl ef stteb lftl<e5 al the 
Bftfltffll May S<tle fellewiRg the <late ~- beeeme deliR~HeR!. Aey stteb f"lr 
eiteseF 0f assigRee fl"Yffl£ stteb -..s shall, if he be the ewReF ef a pFi0f 
eeFlifieate ef saie, Relify the €0Hfl!y atttlit0f pFi0f le the BftfltffllMay sale tltat he 
istheewH<>Fefa!al< eeFlifieale flft<lsttebfl61N!eshalleeR!aiRa deseFiflliBR ef the 
flFBfleFly fef whielt stteb eeFlifieate was issue4, tegethe• wi!b the yea, ef sale, 
flft<l 1heFeHflOR the €0Hfl!y atttlit0f shall issue the eeFlifieate 0f a eeFlifieate feF 
stteb lftl<e5 iR the5afflefefm asHeW flFo,•ided by· seetioR 380.03; Slleh eeFlitieote 
shall beaF iRleres! al the fllle flFO, ided by 5tl€lioR 380.02, tlft!ess the pFi0f 
eeFlifieate beoF5 a !oweF FIIIB ef iRterest, iR whieh ease stteb !oweF FIIIB shall 
llflflif, flFO'tided, that, if lhe,e shall J,a.,., beeR !tftY fl!lf€el ,edemfllieR, he shall 
fl"Y the deliR~HORI taJteS OR the HRFedeemed poFliOR of the JaRd dese,il,ed iR his 
loll eeFlitieate, flft<I stteb lax eeFlitieote, ofteF stteb j>Qf€cl redemfllioR, shall be 
Oflfllieable le stteb HRFedeemed flOFlioR ef the JaRd lhereiR dese,ibed ORiy, iR all 
FeSfleets es if a poFliOR of the JaRd HRFedeemed ff0fR had beeR all of the JaRd 
deseFibed iR Ille eeF!itieote al the ¼iflle ef ifs issuaRee, flft<I all flFOeeediRgs 
the,eofte, had as le fl61N!eef ""fliFatioR of FedemfllioR and othe,wise shall be as 
10 the eeFlifieote so modified by the elimiRolieR therefFem of the poFliOR ef the 
lafttt FeEleemeEI ff6fft oo afeFesaid. 

Sec. 16. Minnesota Statutes 1982, section 280.38, is amended to read: 

280.38 [LANDS BID IN FOR THE STATE; ATTACHMENTS.] 

When any parcel of land is bid in for the state, until its Fights be assigRed e, 
the land be redeemed, the sale shall not operate as a payment of the amount 
for which the same is sold, but at any time after such sale the county auditor 
may make and file with the clerk where the judgment is entered an affidavit 
stating the date of the sale, the amount for which such parcel was bid in for 
the state, and the amount of all subsequent delinquent taxes, tltat its Figllt has 
1101 beeR ossigRed, that there has been no redemption, and that the land is 
rented, in whole or in part, and produces rent, and giving the names of the 
persons paying rent. Upon presentation of such affidavit, the judge or court 
commissioner for the county shall endorse thereon an order directing an 
attachment to issue to attach the rents of such lands. The clerk shall there
upon issue a writ directing the sheriff to attach the rents accruing for such 
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Sec. 25. Minnesota Statutes 1982, section 281.18, is amended to read: 

281.18 [LANDS MAY BE REDEEMED.] 

Every parcel of land heretofore sold to"" tteltlal rurehaser o, bi<I HI fuF the 
state at any tax judgment sale and now subject to redemption-. 8ft6 e-¥efY 
l"ff€d ef laREl hernafte, S<>k! te"" aetttttl ru,eha.;e, "'bi<I HI fuF the state at ,my 
Stfelt sale, shall continue subject to redemption until the expiration of the time 
allowed for redemption after the giving of notice of expiration as provided by 
law. Upon the expiration of such time absolute title lo such parcel, if not 
theretofore redeemed, shall vest in the state, the ru•ehaser, e, its e, his 
assign,;, as the ease may be. 

Sec. 26. Minnesota Statutes 1982, section 281.23, is amended to read: 

281.23 [NOTICE.) 

Subdivision I. [DUTY OF AUDITOR. I In case any parcel of land bid in 
for the state at any tax judgment sale fteFeaRer AeM has not been S0l-e 0f 

assignee te"" !1€1....t rurehaser redeemed by 60 days before the expiration of 
the statee period of redemption of such parcel, it shall be the duty of the 
county auditor thereupon forthwith to give notice of expiration of the time for 
redemption of such parcel, as herein provided; provided, that delay in giving 
such notice shall not affect the validity thereof. 

Subd. 2. [MAY COVER PARCELS BID IN AT SAME TAX SALE.] All 
parcels of land bid in at the same tax judgment sale and having the same 
statee period of redemption shall be covered by a single posted notice, but a 
separate notice may be posted for any parcel which may be omitted. Such 
notice shall be sufficient if substantially in the following form: 

"NOTICE OF EXPIRATION OF REDEMPTION 

Office of the County Auditor 

County of ........ . .. , State of Minnesota. 

To all persons interested in the lands hereinafter described: 

You are hereby notified that the parcels of land hereinafter described, 
situated in the county of ................................ , state of Minnesota, were 
bid in for the state on the ......................... day of ....................... , 
19 ..... , at the tax judgment sale of land for delinquent taxes for the year 
19 ........ ; that the legal descriptions and tax parcel identification numbers of 
such parcels and the names of the 13erseH:.i te Wft6ffl the s-a-me are asse.;sed, 
respeeti1,1el), taxpayers and fee owners and in addition those parties who 
have filed their addresses pursuant to section 3, and the amount necessarv to 
redeem as of the date hereof and, at the election of the county auditor,· the 
current filed addresses of any such persons, are as follows: 

Deserirti0R 

Names (and 
Current Filed 
Addresses) for 

Persens te whem assesses 
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the Taxpayers 
and Fee Owners 
and in Addition 
Those Parties 
Who Have Filed 
Their Addresses 
Pursuant to 
section 3 

JOURNAL OF THE SENATE 

Legal 
Description 

Amount 
Tax 

Parcel 
Number 

[60TH DAY 

Amount 
Necessary to 

Redeem as of 
Date Hereof 

That the time for redemption of such lands from such sale will expire 60 
days after service of notice and the filing of proof thereof in my office, as 
provided by Jaw. The redemption must be made in my office. 

FAILURE TO REDEEM SUCH LANDS PRIOR TO THE EXPIRATION 
OF REDEMPTION WILL RESULT IN THE LOSS OF THE LAND AND 
FORFEITURE OF SAID LAND TO THE STATE OF MINNESOTA. 

Inquiries as to the proceedings set forth above can be made to the County 
Auditor for the County of .............. ., whose address is set forth below. 

Witness my hand and official seal this .. .. .. .. .. .. .. .. .. .. .. .. .. .. day of 
................ , 19 ...... 

County Auditor.,c! 

(OFFICIAL SEAL) 

(Address) 

(Telephone)." 

Such notice shall be posted by the auditor in his office, subject to public 
inspection, and shall remain so posted until at least one week after the date of 
the last publication of notice, as hereinafter provided. Proof of such posting 
:shall be made by the certificate of the auditor, filed in his office. 

Subd. 3. [PUBLICATION.) As soon as practicable after the posting of the 
notice prescribed in subdivision 2, the county auditor shall cause to be 
published for three successive weeks in the official newspaper of the county, 
a the notice tR st1BstaRHa:lly ~ fellev.'iAg feRt¥.. 

''P.l(NICH 91-' EXPIRATIOP.I ~ R6DB4P'flOP.I 

Gffiee af ffte ~ AuSiteF 

~ ef ........................ , Slate of Minneselil. 

Nelieeisltefellygia,enflllllme¼iffief8f ,edem~tien ef.eet'l&inlan<ls&i<iinfeF 
me s1111e "° me ........................ ....,, ef ............................... , 
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19 ............ , at the ia.. judgment sale eHands fer delinquent ia..es fef the Yffil' 
19 ............ , will ""!'ire W days aftef sef¥i€e ef netiee and the filing ef f}f00f 
lltereef in my effire, as rreYided ~y lit'""i ¼!,at a netiee eentaining • deserirtien 
ef said lands and the nnrnes ef the J"'fS08S te whem the same are assessed ltas 
been !"'Sled in my effire, subjee-t te f"lblie insreetien, as required by- laW7 

9ated ····························, 19 ......... . 

prescribed by subdivision 2. 

Subd. 4. [PROOF OF PUBLICATION.) Proof of publication of such 
notice affidavit, as provided by law, shall be filed in the office of the county 
auditor. A single published notice shall be sufficient for all parcels of land 
bid in at the same tax judgment sale, having the same stated period of 
redemption, and covered by a notice or notices kept posted during the time of 
the publication, as hereinbefore provided. Aste eithef sef¥i€e "I""' J"'fS08S in 
ressessien Of fe!Hffi as te ¥ft£-ftl!! litftds,the shefiff shall elta,ge mileage only fef 
enelfipifthe eeeuranls efffl0fethantweffae!Sareset'¥ed simultaneeusly, and 
in 5Helt ease sooh mileage shall be rrerated an<! el!a,gee equitabl) against aH 
Stteft e•uneFs. 

Subd. 5. [MAILING OF NOTICE.] Forthwith after the commencement of 
such publication, the county auditor shall cause the notice of expiration of 
redemption to be mailed by certified mail, return receipt requested, to all 
real property taxpayers and fee owners and in addition to those parties who 
have filed their addresses pursuant to section 3. Proof of such mailing shall 
be made by the certificate of the auditor filed in his office. Failure to receive 
the notice shall not operate to postpone or excuse any default. 

Subd. ~ 6. [SERVICE BY SHERIFF QR CERTIFIED MAfb.) Forthwith 
after the commencement of such publication the county auditor shall deliver 
to the sheriff of the county a sufficient number of copies of such rublisl!ed 
notice of expiration of redemption for service upon the persons in possession 
of all parcels of such land as are actually occupied, 1ege11!er with a £-0f'Y ef the 
!"'Sled netiee 0f netiees referred te in ,;ooh publislled netiee. Within 30 days 
after receipt thereof, the sheriff shall make such investigation as may be 
necessary to ascertain whether the parcels covered by such notice are actu
ally occupied or not, and shall serve a copy of such rublisked notice of 
expiration of redemption upon the person in possession of each parcel found 
to be so occupied, in the manner prescribed for serving summons in a civil 
action. The sheriff shall make prompt return to the auditor as to all notices so 
served and as to all parcels found vacant and unoccupied. Such return shall 
be made upon a copy of such rublisl!ed notice and ef the rested netiee "' 
netiees ee,•ered thereby- and shall be prima facie evidence of the facts therein 
stated. Unless compensation for such services is otherwise provided by law, 
the sheriff shall receive from the county, in addition to his other compensa
tion prescribed by law, such fees and mileage for service on persons in 
possession as are prescribed by law for such service in other cases, and shall 
also receive such compensation for making investigation and return as to 
vacant and unoccupied lands as the county board may fix, subject to appeal 
to the district court as in case of other claims against the county. As to either 
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service upon persons in possession or return as to vacant lands, the sheriff 
shall charge mileage only for one trip if the occupants of more than two 
tracts are served simultaneously, and in such case mileage shall be prorated 
and charged equitably against all such owners. 

Fofllawilla aftef the <ommeneemenl Bf st!€h pasliealion, the ootffl!y att<lit6f 
shall alse gwe f!eli€e by eeflifiea mail 1e the ta"P")'er as sltewrt ett the last 
stalemenl "illaeal r;,gaF<! le the €6\H½I)' or s!ale ef resiaene), and gwe f!eli€e by 
eeflifiea mail at the last lffieWft a<klress ef the J"'fS6ft itt whese oorne the 
prnpeFI) j,J assesses on the latest ta,, slalemenl ·"4tl,oot regara le the ootffl!y or 
s!ale ef resiaene) . Failttre le Fe€ei¥e the f!eli€e shall oot ei,effi1e l<l pestpone 
!!f1Y payment or """"5e any eefat!I! iffl8ef tlais seelien. Prnef ef st!€h mttiliftg 
shall l,e -.<le by the eefli fieale Bf the att<lit6f filed itt lti;; ~ 

Subd. e 7. !EXPIRATION OF TIME FOR REDEMPTION.] The time for 
redemption of any parcel of land as to which notice of expiration has been 
given, as provided in subdivisions 2 and, 3, 5, and 6, shall expire 60 days 
after the giving of such notice and the filing of proof thereof in the office of 
the county auditor, ½fflless M!eli j>IIF€el shall llae,etofere Ile assignee le"" fl€llta! 
puFeAaser. -as AereiHa:fter prsviEleB. 

Subd. + 8. [COST.] The cost of giving notice, as provided by subdivisions 
2 and, 3, 5, and 6, shall be paid by the county. 

Subd. & 9. [CERTIFICATE.] After the time for redemption of any lands 
shall have expired after notice given, as provided in subdivisions 2 and, 3, 5, 
and 6, the county auditor shall execute a certificate describing the lands, 
specifying the tax judgment sale at which the same were bid in for the state, 
and stating that the time for redemption thereof has expired after notice given 
as provided by law and that absolute title thereto has vested in the state of 
Minnesota. Such certificate shall be recorded in the office of the county 
recorder and thereafter filed in the office of the county auditor, except that in 
case of registered land such certificate shall be filed in the office of the 
registrar of titles and a duplicate filed in the office of the county auditor. Such 
certificate and the record thereof shall be prima facie evidence of the facts 
therein stated, but failure to execute or record or file such certificate shall not 
affect the validity of any proceedings hereunder respecting such lands or the 
title of the state thereto. 

Sec. 27. Minnesota Statutes 1982, section 281.25, is amended to read: 

281.25 !TITLES TO BE HELD IN TRUST BY THE STATE.] 

Except as otherwise provided by law, the title to every parcel of land 
acquired by the state, as previaed 1,y seeliens 2&h¼ te 281. 27, shall be held 
by the state in trust for the respective taxing districts interested in the taxes, 
assessments, penalties, interest, and costs accrued against such parcel at the 
time of such acquisition in proportion to the respective interests of such 
taxing districts therein. 

Sec. 28. Minnesota Statutes 1982, section 281.34, is amended to read: 

281.34 [FEES FOR NOTICE.] 

For serving such notice the sheriff shall receive the same fees as for the 
service of summons in a civil action in the district court, except that where 
more than one notice is served upon one person or corporation at the same 
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time and place the sheriff shall be entitled to charge but one mileage. Such 
fees and the printer's fees for publishing such notice and the costs of the 
certified mail shall be ptti<! ift the fifst instanee l>y the hel<ief et the -
eeFlifieale, anti repaid by the party offering to redeem such land before a 
certificate of redemption shall issue. 

Sec. 29. Minnesota Statutes 1982, section 281.39, is amended to read: 

281.39 [TIME FOR REDEMPTION FROM TAX SALE EXTENDED IN 
CERTAIN CASES.] 

Whenever at the time fixed by law for absolute forfeiture of any parcel of 
land heretofore or hereafter bid in for the state anti HO! assig,aeel er elisposeel et 
by the state pursua,at le Ma:;o,a 's Minnesota SIO!Htes et +9n, Seetiert 2139 2, 
anti aets arnenelalor)' there0f anti supplemental !1terote, there shall be pending, 
in the United States district court, proceedings in eminent domain affecting 
such parcel, and such eminent domain proceedings shall have been pending 
more than two years prior to the date of forfeiture, the time of the forfeiture of 
such parcel shall be and is postponed and continued until the expiration of 
one year after the final determination of such eminent domain proceedings; 
and the owner of such parcel, regardless of whether such parcel is included 
within the boundaries of any game preserve, reforestation project, or con
servation area, or any person having an interest therein, may discharge the 
delinquent taxes and assessments against such parcel and redeem such par
cel, or portion thereof, from such sale to the state within such period, as so 
extended, upon payment of the portion of such unpaid taxes and assessments 
permitted by any law in effect during the pendency of such condemnation 
proceedings. Such redemption and discharge of delinquent taxes and assess
ments may be so made regardless of any or no determination of the value or 
other action by the county board or the commissioner of revenue. 

Sec. 30. Minnesota Statutes 1982, section 282.01, subdivision 5, is 
amended to read: 

Subd. 5. [SALE ON TERMS, CERTIFICATE.] When sales hereafter are 
made on terms the purchaser shall receive a certificate from the county 
auditor in such form, consistent with the provisions of sections 282.01 to 
282.13 and setting forth the terms of sale, as may be prescribed by the 
attorney general. Failure of the purchaser or any person claiming under him, 
to pay any of the deferred instalments with interest, or the current taxes, or 
to comply with any conditions that may have been stipulated in the notice of 
sale or in the auditor's certificate herein provided for, shall constitute de
fault; and the state may, by order of the county board, during the continu
ance of such default, witheHt fl6liee, declare such certificate canceled and 
take possession of such lands and may thereafter resell or lease the same in 
the same manner and under the same rules as other lands forfeited to the 
state for taxes are sold or leased. When the county board shall have adopted 
a resolution ordering the cancelation of such certificate or certificates the 
eaH:eelatioR sh-aH be El:eemeB. eemplete and the cancelation shall have been 
completed in accord with section 37, then a reentry shall be deemed to have 
been made on the part of the state without any other act or deed, and without 
any right of redemption by the purchaser or any one claiming under him; 
and the original purchaser in default or any person claiming under him, who 
shall remain in possession or enter thereon shall be deemed a willful tres-
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passer and shall be punished as such. 

When the cancelation of such certificate has been completed the county 
auditor shall cancel all taxes and tax liens, delinquent and current, and 
special assessments, delinquent or otherwise, imposed upon the lands de~ 
scribed in the certificate after the issuance thereof by him. 

Sec. 31. Minnesota Statutes 1982, section 282.039, is amended to read: 

282.039 [VETERAN'S CREDIT APPLICATION.) 

The provisions of Minnesota Statutes 1980, Sections 282.031 to 282.037 
shall continue in effect with respect to any veteran who has applied to 
purchase land under those sections before March 23, 1982 or to any veteran 
who purchases land under those sections and applies within the required time 
for a credit under Minnesota Statutes 1980, Section 282.033. Any contract 
canceled or terminated for breach of the conditions thereof pursuant to 
Minnesota Statutes 1980, section 282.036, shall be canceled in the manner 
set forth in section 37. This section is repealed April I, 1988. 

Sec. 32. Minnesota Statutes 1982, section 282.17, is amended to read: 

282.17 [CANCELATION OF CONTRACTS.] 

Failure of the purchaser to make any payment of any instalment or of any 
interest required under a contract within six months from the date on which 
such payment becomes due, or to pay before they become delinquent all 
taxes that may be levied upon the lands so purchased shall constitute a 
default, and thereupon the contract shall be deemed canceled, and all right, 
title, and interest of the purchaser, his heirs, representatives, or assigns in the 
premises shall terminate "itheut the <leiRg i,y the state ef ai,y aet & 1Rfflg 
•uhalsoe,•er upon cancelation in accord with section 37. A record of such 
default shall be made in the state land records kept by or under the direction 
of the commissioner of natural resources, and a certificate of such default 
may be made by or under the direction of the commissioner and filed with the 
county treasurer or recorded in the office of the county recorder of the county 
in which the premises are situated. Any such record or certificate shall be 
prima facie evidence of the facts therein stated, but the making of such record 
or certificate shall not be essential to the taking effect of such cancelation and 
termination, and thereupon the land described in the contract shall be subject 
to disposition as provided in sections 282. 15 and 282.16, upon first having 
been reclassified and reappraised as provided by section 282.14. The county 
auditor shall report any such default to the commissioner of natural resources 
on or before June 30th of each year. 

Sec. 33. Minnesota Statutes 1982, section 282. I 71, is amended to read: 

282.171 [CONTRACTS, MEMBERS OF ARMED FORCES, CANCE
LATION.] 

No contract entered into by persons in the armed forces of the United States 
prior to their induction or enlistment for the purchase of tax-forfeited or other 
lands from the state of Minnesota on the instalment plan shall be terminated 
or canceled for non-payment of instalments except as provided herein. 

Any person in the armed forces of the United States, who, as vendee, in 
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any contract with the state of Minnesota for the purchase of tax-forfeited or 
other lands, is in default on any instalment, or is unable to pay any instalment 
or instalments thereafter becoming due, and desires to retain his or her rights 
under said contract, and such contract has not heretofore been canceled and 
the land sold, shall during the period of military service file, or cause to be 
filed by an adult, with knowledge of the facts, with the county auditor or 
other state agency, having charge of said contract, an affidavit, giving the 
legal description of said lands, and the number, if any, of said contract, and 
stating that the vendee in said contract is in the military service of the United 
States, the branch of the service, the date of enlistment or induction, and that 
said vendee desires to retain his or her rights under said contract. If said 
affidavit is filed within the time herein limited and provided, said contract 
shall remain in full force and effect, notwithstanding any default or non
payment of any instalment or instalments thereunder, for six months after the 
vendee's discharge from the military service. If said vendee fails to pay all 
delinquent instalments within six months after his or her discharge, then in 
such event said contract may be canceled and terminated as provided by law 
in section 37. 

Sec. 34. Minnesota Statutes I 982, section 282.222, subdivision 4, is 
amended to read: 

Subd. 4. [TERMS OF SALE.] All sales under sections 282.221 to 282.226 
shall be for cash or on the following terms: at least I 5 percent of the purchase 
price shall be paid in cash at the time of the sale, and the balance shall be paid 
in equal annual instalments over a period of 20 years, with interest at a rate 
equal to the rate in effect at the time under section 549.09, payable annually, 
on the portion remaining unpaid, with privilege of prepayment of any instal
ment on any interest date. Sales on terms shall be evidenced by a certificate 
issued by the county auditor in a form prescribed by the attorney general. The 
county auditor shall submit a copy of the certificate to the commissioner of 
natural resources within 30 days. The appraised value of all merchantable 
timber on such agricultural lands shall be paid for in cash in full at the time of 
sale. The county auditor shall report all sales to the commissioner of natural 
resources within 30 days. Failure of the purchaser to make any payment of 
any instalment or of any interest required under any contract within six 
months from the date on which the payment is due, or to pay all taxes that 
may be levied upon the land purchased before they become delinquent, shall 
constitute a default. Upon default the contract shall be tleemetl canceled and 
all right, title, and interest of the purchaser, his heirs, representatives, or 
assigns in the premises shall · autematieally terminate upon cancelation in 
accord with section 37. A record of the default shall be made in the state land 
records kept by or under the direction of the commissioner of natural re
sources. A certificate of the default may be made by or under the direction of 
the commissioner and filed with the county treasurer or recorded in the office 
of the county recorder of the county in which the premises are situated. Any 
record or certificate shall be prima facie evidence of the facts stated in it. The 
making of the record or certificate is not essential to the taking effect of the 
cancelation and termination. Upon cancelation and termination, the land 
described in the contract shall be subject to disposition as provided in this 
section after having been reclassified and reappraised as provided by section 
282.221. The county auditor shall report any default to the commissioner of 
natural resources on or before June 30th of each year. 

Sec. 35. Minnesota Statutes 1982, section 282.222, subdivision 5, is 
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amended to read: 

Subd. 5. [CANCELATION VALIDATED.] In any case where a certifi
cate of cancelation of any certificate of sale of lands sold pursuant to sections 
282.221 to 282.226, has heretofore been made by either the commissioner of 
finance or the commissioner of natural resources and filed in the office of the 
officer executing the same or in the office of the commissioner of finance or 
recorded in the office of the county recorder of the county in which the land 
lies, such cancelation is hereby validated and made effective, and the certif
icate of sale shall be deemed canceled as if canceled by the proper officer and 
in the manner prescribed by Jaw. All cancelations made after the effective 
date of this act shall be in accord with section 37. 

Sec. 36. Minnesota Statutes 1982, section 282.301, is amended to read: 

282.301 [RECEIPTS FOR PAYMENTS.] 

The purchaser shall receive from the county auditor at the time of repur
chase a receipt, in such form as may be prescribed by the attorney general. 
When the purchase price of a parcel of land shall be paid in full, the following 
facts shall be certified by the county auditor to the commissioner of revenue 
of the state of Minnesota: the description of land, the date of sale, the name of 
the purchaser or his assignee, and the date when the final instalment of the 
purchase price was paid. Upon payment in full of the purchase price, the 
purchaser or his assignee shall receive a quitclaim deed from the state, to be 
executed by the commissioner of revenue. Failure to make any payment 
herein required withift ell <lays fft>ffi !1;e at!le ei; whiela pay!fleRt was Ettie shall 
constitute default and upon such default and cancelation in accord with 
section 37, the right, title and interest of the purchaser or his heirs, represen
tatives, or assigns in such parcel shall terminate w-it1,oot !1;e eeiRg 0;' ll;e stale 
efaeyaelef¼fltftg. 

Sec. 37. [282.40] [CANCELATION OF INSTALLMENT SALE CON
TRACTS BY STATE.] 

The cancelation of any sale by the state of Minnesota under an installment 
contract of any parcel of land shall be completed pursuant to section 559.21, 
and all costs, attorney's fees, and other amounts payable by the purchaser 
thereunder shall be payable to the county. 

Sec. 38. Minnesota Statutes 1982, section 559.21, is amended by adding a 
subdivision to read: 

Subd. 6. [CANCELATION OF LAND SALE.] The state of Minnesota 
shall cancel any sale of land made by the state under an installment contract 
upon default therein only in accord with the provisions of this section. 

Sec. 39. [REPEALER.] 

Minnesota Statutes 1982, sections 279.24 and 281.36 are repealed. 

Sec. 40. [EFFECTIVE DATE.] 

This article is effective January I, /984, except for section 26, which is 
effective January I, I 985. 

ARTICLE 16 

MULTISTATE TAX COMPACT 
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1. As used in this article, unless the context otherwise requires: 

(a) "Business income" means income arising from transactions and ac
tivity in the regular course of the taxpayer's trade or business, and includes 
income from tangible and intangible property if the acquisition, manage
ment, and disposition of the property constitute integral parts of the tax
payer's regular trade or business operations. 

(b) "Commercial domicile" means the principal place from which the 
trade or business of the taxpayer is directed or managed. 

(c) "Compensation" means wages, salaries, commissions and any other 
form of remuneration paid to emp!o_vees for personal services. 

(d) "Financial organization" means any bank, trust company, savings 
bank, industrial bank, land bank, safe deposit company, private banker, 
savings and loan association, credit union, cooperative bank, small loan 
company, sales finance company, investment company, or any type of in
surance company. 

(e) "Nonbusiness income" means all income other than business income. 

(j) ''Public utility'' means any business entity (I) which owns or operates 
any plant, equipment, property, franchise, or license for the transmission of 
communications, transportation of goods or persons, except by pipeline, or 
the production, transmission, sale, delivery, or furnishing of electricity, 
water or steam; and (2) whose rates of charges for goods or services have 
been established or approved by a federal, state or local government or 
governmental agency. 

(g) "Sales" means all gross receipts of the taxpayer not allocated under 
paragraphs of this article, 

(h) "State" means any state of the United States, the District of Columbia, 
the Commonwealth of Puerto Rico, any territory or possession of the United 
States, and any foreign country or political subdivision thereof. 

(i) "This state" means the state in ivhich the relevant tax return is filed or, 
in the case of application of this article to the apportionment and allocation 
of income for local tax purposes, the subdii'ision or local taxing district in 
which the relevant tax return is filed. 

2. Any taxpayer having income from business activity which is taxable both 
within and without this state, other than activity as a financial organization 
or public utility or the rendering of purely personal services by an individual 
or any income received by a Minnesota resident individual or income from 
the operation of a farm, shall allocate and apportion his net income as 
provided in this article. If a taxpayer has income from business activity as a 
public utility but derives the greater percentage of his income from acth1ities 
subject to this article, the taxpa_ver may elect to allocate and apportion his 
entire net income as provided in this article. 

3. For purposes of allocation and apportionment of income under this ar
ticle, a taxpayer is taxable in another state if( I) in that state he is subject to a 
net income tax, a franchise tax measured by net income, a franchise tax for 
the privilege of doing business, or a corporate stock tax, or (2) that state has 
jurisdiction to subject the taxpayer to a net income tax regardless o,f whether, 
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in fact, the state does or does not. 

4. All business income shall he apportioned to this state by multiplying the 
income by a fractfon, the numerator of which is the property factor plus the 
payroll factor plus the sales factor, and the denominator of which is three. 

5. The property factor is a fraction, the numerator of which is the average 
value of the taxpayer's real and tangible personal property owned or rented 
and used in this state during the tax period and the denominator of which is 
the average value of all the taxpayer's real and tangible personal property 
owned or rented.and used during the tax period. 

6. Property owned by the taxpayer is valued at its original cost. Property 
rented by the taxpayer is valued at eight times the net annual rental rate. Net 
annual rental rate is the annual rental rate paid by the taxpayer less any 
annual rental rate received by the taxpayer from subrentals. 

7. The average value of property shall be determined by averaging the 
values at the beginning and ending of the tax period but the tax administrator 
may require the averaging of monthly values during the tax period if rea
sonably required to reflect properly the average value of the taxpayer'.\' 
property. 

8. The payroll factor is a fraction, the numerator of which is. the total 
amount paid in this state during the tax period by the taxpayer for compen
sation and the denominator of which is the total compensation paid every
where during the tax period. 

9. Compensation is paid in this state (f: 

(a) The individual's service is petformed entirely within the state; 

(b) The individual's service is performed both within and without the state, 
but the service performed without the state is incidental to the individual's 
service within the state; or 

( c) Some of the service is performed in the state and (I) the base of 
operations or, if there is no base of operations, the place from which the 
service is directed or controlled is in the state, or (2) the base of operations 
or the place from which the service is directed or controlled is not in any 
state in which some part of the service is performed, but the individual's 
residence is in this state. 

JO. The sales factor is a fraction, the numerator of which is the total sales 
of the taxpayer in this state during the tax period, and the denominator of 
which is the total sales of the taxpayer everywhere during the tax period. 

I J. Sales of tangible personal property are in this state if: 

(a) The property is delivered or shipped to a purchaser, other than the 
United States government, within this state regardless of the f.o.b. point or 
other conditions of the sale; or 

(b) The property is shipped from an office, store, warehouse, factory, or 
other place of storage in this state and ( 1) the purchaser is the United States 
government or (2) the taxpayer is not taxable in the state of the purchaser. 

12. Sales, other than sales of tangible personal property, are in this state 
if 
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(a) The income-producing activity is performed in this state; or 

( b) The income-producing activity is performed both in and outside this 
state and a greater proportion of the income-producing activity is performed 
in this state than in any other state, based on costs of performance. 

I 3. If the allocation and apportionment provisions of this article do not 
fairly represent the extent of the taxpayer's business activity in this state, the 
taxpayer may petition for or the tax administrator may require, in respect to 
all or any part of the taxpayer's business activity, if reasonable: 

( a) Separate accounting: 

(b) The exclusion of any one or more of the factors; 

( c) The inclusion of one or more additional factors which will fairly repre
sent the taxpayer's business activity in this state; or 

( d) The employment of any other method to effectuate an equitable alloca
tion and apportionment of the taxpayer's income. 

Article V. Elements of Sales and Use Tax Laws. 

Tax Credit. 

I. Each purchaser liable for a use tax on tangible personal property shall 
be entitled to full credit for the combined amount or amounts of legally 
imposed sales or use taxes paid by him with respect to the same property to 
another state and any subdivision thereof. The credit shall be applied first 
against the amount of any use tax due the state, and any unused portion of the 
credit shall then be applied against the amount of any use tax due a subdivi
sion. 

2. Whenever a vendor receives and accepts in good faith from a purchaser 
a resale or other exemption certificate or other written evidence of exemp
tion authorized by the appropriate state or subdivision taxing authority, the 
vendor shall be relieved of liability for a sales or use tax with respect to the 
transaction. 

Article VJ. The Commission. 

Organization and Management. 

I. (a) The multistate tax commission is hereby established. It shall be 
composed of one ''member'' from each party state who shall be the head of 
the state agency charged with the administration of the types of taxes to 
which this compact applies. If there is more than one such agency the state 
shall provide by law for the selection of the commission member from the 
heads of the relevant agencies. State law may provide that a member of the 
commission be represented by an alternate but only if there is on file with the 
commission written notification of the designation and identity of the alter
nate. The attorney general of each party state or his designee, or other 
counsel if the laws of the party state specifically provide, shall be entitled to 
attend the meetings of the commission, but shall not vote. Such attorneys 
general, designees, or other counsel shall receive all notices of meetings 
required under paragraph I ( e) of this article. 

(b) Each party state shall provide by law for the selection of representa
tives from its subdivisions affected by this compact to consult with the com-
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mission member from that state. 

( c) Each member shall be entitled to one vote. The commission shall not act 
unless a majority of the members are present, and no action shall be binding 
unless approved by a majority of the total number of members. 

( d) The commission shall adopt an official seal to be used as it may 
provide. 

{e) The commission shall hold an annual meeting and such other regular 
meetings as its bylaws may provide and such special meetings as its execu
tive committee may determine. The commission bylaws shall specify the 
dates of the annual and any other regular meetings, and shall provide for the 
giving of notice of annual, regular and special meetings. Notices of special 
meetings shall include the reasons therefor and an agenda of the items to be 
considered. 

(f) The commission shall elect annually, from among its members, a 
chairman, a vice chairman and a treasurer. The commission shall appoint 
an executive director who shall serve at its pleasure, and it shall fix his duties 
and compensation. The executive director shall be secretary of the commis
sion. The commission shall make provision for the bonding of such of its 
officers and employees as it may deem appropriate. 

( g) Irrespective of the civil service, personnel or other merit system laws of 
any party state, the executive director shall appoint or discharge such per
sonnel as may be necessary for the performance of the functions of the 
commission and shall fix their duties and compensation. The commission 
bylaws shall provide for personnel policies and programs. 

( h) The commission may borrow, accept or contract for the services of 
personnel from any state, the United States, or any other governmental 
entity. 

(i) The commission may accept for any of its purposes and functions any 
and all donations and grants of money, equipment, supplies, materials and 
services, conditional or otherwise, from any governmental entity, and may 
utilize and dispose of the same. 

(j) The commission may establish one or more offices for the transacting of 
its business. 

(k) The commission shall adopt bylaws for the conduct of its business. The 
commission shall publish its bylaws in convenient form, and shall file a copy 
of the bylaws and any amendments thereto with the appropriate agency or 
officer in each of the party states. 

(l) The commission annually shall make to the governor and legislature of 
each party state a report covering its activities for the preceding year. Any 
donation or grant accepted by the commission or services borrowed shall be 
reported in the annual r'eport of the commission, and shall include the na
ture, amoutit and conditions, if any, of the donation, gift, grant or services 
borrowed and the identity of the donor or lender. The commission may make 
additional reports as it may deem desirable. 

Committees. 

2. (a) To assist in the conduct of its business when the full commission is not 
meeting, the commission shall have an executive committee of seven mem-
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paid by the state or local government or governments for which it performs 
the service, for any audits performed by it in order to reimburse itself for the 
actual costs incurred in making the audit. 

2. The commission may require the attendance of any person within the 
state where it is conducting an audit or part thereof at a time and place fixed 
by it within such state for the purpose of giving testimony with respect to any 
account. book, paper, document, other record, property or stock of mer
chandise being examined in connection with the audit. If the person is not 
within the jurisdiction, he may be required to attend for such purpose at any 
time and place fixed by the commission within the state of which he is a 
resident, provided that such state has adopted this article. 

3. The commission may apply to any court having power to issue compul
sory process for orders in aid of its powers and responsibilities pursuant to 
this article and any and all such courts shall have jurisdiction to issue such 
orders. Failure of any person to obey any such order shall be punishable as 
contempt of the issuing court. If the party or subject matter on account of 
which the commission seeks an order is within the jurisdiction of the court to 
which application is made, such application may be to a court in the state or 
subdivision on behalf of which the audit is being made or a court in the state 
in which the object of the order being sought is situated. The provisions of 
this paragraph apply only to courts in a state that has adopted this article. 

4. The commission may decline to perform any audit requested if it finds 
that its available personnel or other resources are insufficient for the pur
pose or that, in the terms requested, the audit is impracticable of satisfactory 
performance. If the commission, on the basis of its experience, has reason to 
believe that an audit of a particular taxpayer, either at a particular time or 
on a particular schedule, would be of interest to a number of party states or 
their subdivisions, it may offer to make the audit or audits, the offer to be 
contingent on sufficient participation therein as determined by the commis
sion. 

5, Information obtained by any audit pursuant to this article shall be 
confidential and available only for tax purposes to party states, their sub
divisions or the United States. Availability of information shall be in accord
ance with the laws of the states or subdivisions on whose account the com
mission performs the audit, and only through the appropriate agencies or 
officers of such states or subdivisions. Nothing in this article shall be con
strued to require any taxpayer to keep records for any period not otherwise 
required by law, 

6. Other arrangements made or authorized pursuant to law for cooperative 
audit by or on behalf of the party states or any of their subdivisions are not 
superseded or invalidated by this article. 

7. In no event shall the commission make any charge against a taxpayer for 
an audit. 

8. As used in this article, "tax," in addition to the meaning ascribed to it in 
article II, means any tax or license fee imposed in whole or in part for 
revenue purposes. 

Article IX. Arbitration. 

1. Whenever the commission finds a need for settling disputes concerning 
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apportionments and allocations by arbitration, it may adopt a regulation 
placing this article in effect, notwithstanding the provisions of article VII. 

2. The commission shall select and maintain an arbitration panel com
posed of officers and employees of state and local governments and private 
persons who shall be knowledgeable and experienced in matters of tax law 
and administration. 

3. Whenever a taxpayer who has elected to employ article IV, or whenever 
the laws of the party state or subdivision thereof are substantially identical 
with the relevant provisions of article IV, the taxpayer, by written notice to 
the commission and to each party state or subdivision thereof that would be 
affected, may secure arbitration of an apportionment or allocation, if he is 
dissatisfied with the final administrative determination of the tax agency of 
the state or subdivision with respect thereto on the ground that it would 
subject him to double or multiple taxation by two or more party states or 
subdivisions thereof. Each party state and subdivision thereof hereby con
sents to the arbitration as provided herein, and agrees to be bound thereby. 

4. The arbitration board shall be composed of one person selected by the 
taxpayer, one by the agency or agencies involved, and one member of the 
commission's arbitration panel. If the agencies involved are unable to agree 
on the person to be selected by them, such person shall be selected by lot 
from the total membership of the arbitration panel. The two persons selected 
for the board in the manner provided by the foregoing provisions of this 
paragraph shall jointly select the third member of the board. If they are 
unable to agree on the selection, the third member shall be selected by lot 
from among the total membership of the arbitration panel. No member of a 
board selected by lot shall be qualified to serve if he is an officer or employee 
or is otherwise affiliated with any party to the arbitration proceeding. Resi
dence within the jurisdiction of a party to the arbitration proceeding shall not 
constitute affiliation within the meaning of this paragraph. 

5. The board may sit in any state or subdivision party to the proceeding, in 
the state of the taxpayer's incorporation, residence or domicile, in any state 
where the taxpayer does business, or in any place that it finds most appro
priate for gaining access to evidence relevant to the matter before it. 

6. The board shall give due notice of the times and places of its hearings. 
The parties shall be entitled to be heard, to present evidence, and to examine 
and cross-examine witnesses. The board shall act by majority vote. 

7. The board shall have power to administer oaths, take testimony, sub
poena and require the attendance of witnesses and the production of ac
counts, books, papers, records, and other documents, and issue commis
sions to take testimony. Subpoenas may be signed by any member of the 
board. In case of failure to obey a subpoena, and upon application by the 
board, any judge of a court of competent jurisdiction of the state in which the 
board is sitting or in which the person to whom the subpoena is directed may 
be found may make an order requiring compliance with the subpoena, and 
the court may punish failure to obey the order as a contempt. The provisions 
of this paragraph apply only in states that have adopted this article. 

8. Unless the parties othenvise agree the expenses and other costs of the 
arbitration shall be assessed and allocated among the parties by the board in 
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such manner as it may determine. The commission shall fix a schedule of 
compensation for members of arbitration boards and of other allowable 
expenses and costs. No officer or employee of a state or local government 
who serves as a member of a board shall be entitled to compensation therefor 
unless he is required on account of his service to forego the regular com
pensation attaching to his public employment, but any such board member 
shall be entitled to expenses. 

9. The board shall determine the disputed apportionment or allocation and 
any matters necessary thereto. The determinations of the board shall be final 
for purposes of making the apportionment or allocation, but for no other 
purpose. 

JO. The board shall file with the commission and with each tax agency 
represented in the proceeding: the determination of the board; the board's 
written statement of its reasons therefor; the record of the board's proceed
ings; and any other documents required by the arbitration rules of the com
mission to be filed. 

I I. The commission shall publish the determinations of boards together 
with the statements of the reasons therefor. 

I 2. The commission shall adopt and publish rules of procedure and prac
tice and shall file a copy of such rules and of any amendment thereto with the 
appropriate agency or officer in each of the party states. 

13. Nothing contained herein shall prevent at any time a written com
promise of any matter or matters in dispute, if otherwise lawful, by the 
parties to the arbitration proceedings. 

Article X. Entry Into Force and Withdrawal. 

I. This compact shall become effective as to any other state upon its 
enactment. The commission shall arrange for notification of all party states 
whenever there is a new enactment of the compact. 

2. Any party state may withdraw from this compact by enacting a statute 
repealing the same. No withdrawal shall affect any liability already incurred 
by or chargeable to a party state prior to the time of such withdrawal. 

3. No proceeding commenced before an arbitration board prior to the 
withdrawal of a state and to which the withdrawing state or any subdivision 
thereof is a party shall be discontinued or terminated by the withdrawal, nor 
shall the board thereby lose jurisdiction over any of the parties to the pro
ceeding necessary to make a binding determination therein. 

Article XI. Effect on Other Laws and Jurisdictions. 

Nothing in this compact shall be construed to: 

( a) Affect the power of any state or subdivision thereof to fix rates of 
taxation, except that a party state shall be obligated to implement article JJJ 2 
of this compact. 

( b) Apply to any tax or fixed fee imposed for the registration of a motor 
vehicle or any tax on motor Juel, other than a sales tax, provided that the 
definition of "tax" in article VJ// 9 may apply for the purposes of that article 
and the commission's powers of study and recommendation pursuant to ar-
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ticle VI 3 may apply. 

( c) Withdraw or limit the jurisdiction of any state or local court or admin
istrative officer or body with respect to any person, corporation or other 
entity or subject matter, except to the extent that such jurisdiction is ex
pressly conferred by or pursuant to this compact upon another agency or 
body. 

(d) Supersede or limit the jurisdiction of any court of the United States. 

Article XII. Construction and Severability. 

This compact shall be liberally construed so as to effectuate the purposes 
thereof. The provisions of this compact shall be severable and if any phrase, 
clause, sentence, or provision of this compact is declared to be contrary to 
the constitution of any state or of the United States or the applicability thereof 
to any government, agency, person or circumstance is held invalid, the 
validity of the remainder of this compact and the applicability thereof to any 
government, agency, person or circumstance shall not be affected thereby. If 
this compact shall be held contrary to the constitution of any state particpat
ing therein, the compact shall remain in full force and effect as to the 
remaining party states and in full force and effect as to the state affected as to 
all severable matters. 

Sec. 2. [290.172] [COMMISSIONER OF REVENUE.] 

The commissioner of revenue shall represent the state of Minnesota on the 
multistate tax commission. The commissioner may be represented on the 
commission by an alternate designated by him. The alternate shall be a 
deputy or assistant commissioner in the department of revenue. 

Sec. 3. [290.173] [MULTISTATE COMPACT ADVISORY COMMIT
TEE.] 

There is hereby established the multistate tax compact advisory committee 
composed of the commissioner of revenue or the alternate member of the 
commission designated by him, the attorney general or his designee, and two 
members of the senate, appointed by the committee on committees, and two 
members of the house of representatives appointed by the speaker of the 
house. The chairman shall be the member of the multistate tax commission, 
representing the state of Minnesota. The committee shall meet at the call of 
its chairman or at the request of a majority of its members, but in any event 
not less than three times in each year. The committee may consider any and 
all matters relating to recommendations of the multistate tax commission and 
the activities of the members in representing the state of Minnesota on the 
commission. 

Sec. 4. [290.174] [INTERSTATE AUDITS.] 

Article Vlll of the multistate tax compact relating to interstate audits shall 
be in force in and with respect to the state of Minnesota. 

Sec. 5. [290.175] [OPTIONAL APPORTIONMENT.] 

Notwithstanding the provisions of section I, the taxpayer may elect to 
apportion his income to Minnesota pursuant to this chapter, without regard 
to section I, article JV. 

Sec. 6. [APPROPRIATION.] 
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There is hereby appropriated $175,000 to the multistate tax commission 
for fiscal years 1984 and /985. 

Sec. 7. [EFFECTIVE DATE.] 

Sections I to 5 are effective the day following final enactment. 

ARTICLE 17 

ST. LOUIS COUNTY ABATEMENT 

Section I. [ST. LOUIS COUNTY ABATEMENT OF TAXES DUE TO 
CERTIFICATION OR PROCESSING ERROR OR DELAY.] 

The county board of St. Louis County may abate any property taxes or 
order the refund of any property taxes if, due to an error or delay in pro
cessing or certifying the tax, an incorrect tax is calculated or certified by the 
county auditor and the county board finds that the owner of the property has 
justifiably relied on the calculation or certification of the tax by the county 
auditor and that payment of the tax as recalculated or recertified would be 
unjust. The board shall abate the taxes only upon the written application of 
the owner. The application must be approved by the county auditor. 

Notwithstanding section 270.07, the order of the commissioner of revenue 
shall not be required for abatement of taxes under this section. Abatement of 
taxes under this section shall be in addition to the method provided in section 
270.07. 

Sec. 2. [APPLICABILITY.] 

On its effective date, section I applies to St. Louis County. 

Sec. 3. [EFFECTIVE DATE.] 

Section I is effective after local approval at 12:01 a.m. on the day after 
compliance with Minnesota Statutes, section 645 .021, subdivision 3, for 
property taxes payable in /978 and 1979. 

ARTICLE 18 

BUDGET RESERVE 

Section I. Minnesota Statutes 1982, section 16A.15, subdivision I, is 
amended to read: 

Subdivision I. [REDUCTION.] In case the commissioner of finance shall 
discover at any time that the probable receipts from taxes or other sources for 
any appropriation, fund, or item will be less than was anticipated, and that 
consequently the amount available for the remainder of the biennium will be 
less than the amount estimated or allotted therefor, he shall, with the ap
proval of the governor, ftftd aftef ft0tiee le the age,,ey eeReemeEI :ind after 
consultation with the legislative advisory commission created by section 
3 .30, either. 

W after eeRstdlatieR w#lt the legislative aEl•,cisery eetHtHissieR ereale<! by 
seelioo ~ transfer from the budget reserve account established in seelioo 
leA.153, subdivision 6 to the general fund the amount necessary to balance 
revenue and expenditures1 

W re<iliee the f!ffiffilRt allettee er le be allettee seas le preYeRt a tlefieil; er 
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+et ftlftke. tlftY eombiRatim1 of tf8fls~FS atMI Fe8l:letions as f)FovideEl by ekwse& 
W tlfl<! W- Any additional deficit shall, with the approval of the governor 
and after consultation with the legislative advisory commission, be made up 
by reducing allotments. 

In reducing allotments, the commissioner of finance may consider other 
sources of revenue available to recipients of state appropriations and apply 
allotment reductions based on all sources of revenue available. 

In like manner he shall request reduction of the amount allotted or to be 
allotted to any agency by the amount of any saving which can be effected 
upon previous spending plans through a reduction in prices or other cause. 

Sec. 2. Minnesota Statutes 1982, section l6A.15, is amended by adding a 
subdivision lo read: 

Subd. 6. [BUDGET RESERVE ACCOUNT.] The commissioner of fi
nance on July I, 1983 shall transfer $250,000,000 to a budget reserve 
account in the general fund in the state treasury. 

Sec. 3. Minnesota Statutes 1982, section l6A.15, is amended by adding a 
subdivision to read: 

Subd. 7. [DELAY IN PAYMENT; REDUCTION.] The commissioner of 
finance may delay payment of an amount up to 15 percent of an appropriation 
due to a special taxing district or a system of higher education in that entity's 
fiscal year for up to 60 days after the start of its next fiscal year. The amount 
delayed is subject to allotment reduction under section l. 

Sec. 4. [REPEALER.] 

Minnesota Statutes 1982, section 16A.153, is repealed. 

Sec. 5. [EFFECTIVE DATE.] 

This article is effective the day following final enactment. 

ARTICLE 19 

ROCHESTER SALES TAX 

Section I. [SALES TAX.] 

Notwithstanding Minnesota Statutes, section 477A.016, or any other con
trary provision of law, ordinance, or city charter, the city of Rochester may, 
by ordinance, impose an additional sales tax of up to one percent on sales 
transactions taxable pursuant to Minnesota Statutes, chapter 297A that 
occur within the city. 

Sec. 2. [EXCISE TAX.] 

Notwithstanding Minnesota Statutes, section 477A.016, or any other con
trary provision of law. ordinance, or city charter, the city of Rochester may, 
by ordinance, impose an excise tax of up to $20 per motor vehicle, as defined 
by ordinance, purchased or acquired from any person engaged within the 
city in the business of selling motor vehicles at retail. 

Sec. 3. [COLLECTION.] 

The commissioner of revenue may enter into appropriate agreements with 
the city of Rochester to provide for collection by the state on behalf of the city 
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of a tax imposed by the city of Rochester pursuant to section I. The commis
sioner may charge the city of Rochester from the proceeds of any tax a 
reasonable fee for its collection. 

Sec. 4. [ALLOCATION OF REVENUES.] 

Revenues received from truces authorized by sections I and 2 shall be used 
to pay the costs of collecting the truces, capital and administrative costs of 
improvements to the city park and recreation system and flood control im
provements for which the city voters at a special election held on November 
2, /982, approved the issuance of general obligation bonds, and to pay debt 
service on the bonds. The total capital and administrative expenditures 
payable from bond proceeds and revenues received from the taxes author
ized by sections I and 2, excluding investment earnings thereon, shall not 
exceed $16,000,000 for improvements to the city park and recreation system 
and $16,000,000 for flood control improvements. 

Sec. 5. [TERMINATION OF TAXES.] 

The taxes imposed pursuant to sections I and 2 shall terminate on the first 
day of the second month next succeeding a determination by the city council 
that sufficient funds have been received from the taxes and bond proceeds to 
finance capital and administrative costs of $16,000,000 for improvements to 
the city park and recreation system and $16,000,000 for flood control im
provements and to prepay or retire at maturity the principal, interest, and 
premium due on any bonds issued for the improvements. Any funds remain
ing after completion of the improvements and retirement or redemption of 
the bonds may be placed in the general fund of the city. 

Sec. 6. [BONDS.] 

The city of Rochester, pursuant to the approval of the city voters at a 
special election held on November 2, 1982, may issue general obligation 
bonds of the city in an amount not to exceed $16,000,000 for improvements 
to the city park and recreation system and $16,000,000 for flood control 
improvements. The debt represented by the bonds shall not be included in 
computing any debt limitation applicable to the city, and the levy of taxes 
required by Minnesota Statutes, section 475.61 to pay the principal of and 
interest on the bonds shall not be subject to any levy limitation or be included 
in computing or applying any levy limitation applicable to the city. The 
amount of any special levy for debt service imposed pursuant to Minnesota 
Statutes, section 275.50, subdivision 5, clause (e), for payment of principal 
and interest on the bonds shall not include the amount of estimated collection 
of revenues from the taxes imposed pursuant to sections I and 2 that are 
pledged for the payment of those obligations. 

Sec. 7. [EFFECTIVE DATE.] 

This article is effective the day after compliance by the governing body of 
the city of Rochester with Minnesota Statutes, section 645 .021, subdivision 
3. 

ARTICLE20 

MISCELLANEOUS 

Section I. (168.022] [REFUNDS; MANDATORY REFUND OR RE
PLACEMENT LAWS.] 

Subdivision I. [ENTITLEMENT TO REFUND.] If a manufacturer of 
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motor vehicles is required by Laws 1983, chapter 108, section 1, subdivision 
3, to refund the tax imposed by this chapter, the tax shall be refunded to the 
manufacturer as provided in this section. 

Subd. 2. [AMOUNT OF REFUND.] The amount of the refund shall be the 
tax paid by the purchaser pursuant to this chapter less l I 12 of the annual tax 
for the vehicle for each calendar month or fraction of a calendar month 
between the date of registration and the date the purchase price is refunded. 

Subd. 3. [APPLICATION.] The refund shall be paid to the manufacturer 
upon written application to the registrar of motor vehicles with proof of 
compliance with this section as the registrar may require. 

Subd. 4. [PAYMENT OUT OF HIGHWAY USER FUND.] Payment of 
any refund pursuant to this section shall be made out of the highway user 
fund and the amounts necessary to pay the refunds are appropriated out of 
the highway user fund. 

Sec. 2. Minnesota Statutes 1982, section 325D.32, subdivision 9, is 
amended to read: 

Sub<l. 9. ''Basic cost of cigarettes'' means whiehe'.'er ef tfte +we f.ells ,viAg 
0fflBHRls is 1- flftRle!:)' fB the gross invoice cost of cigarettes to the 
wholesaler or retailer, as the ease ~ l>e, e, +;!t the !ewes! ,eplaeeftleRt ees1 ef 
eigm=eues ta 4fle whelesaler 0f fefftffef ffl tee quan•ify fftSf: 13uFehaseEI, plus the 
full face value of any stamps which may be required by any cigarette tax act 
of this state, unless included by the manufacturer in his list price. 

Sec. 3. [EFFECTIVE DATE.] 

Sections I and 2 are effective the day following final enactment. 

Delete the title and insert: 

"A bill for an act relating to taxation; establishing income tax definitions; 
altering, establishing, and eliminating certain income tax modifications, 
deductions, and credits; extending the income tax surtax; allowing suspen
sion of indexing; modifying income tax administrative provisions; altering 
certain property tax credit, assessment, and administrative provisions; ad
justing computation of property tax refunds; providing for computation and 
distribution of state aids to school districts and other local units of govern
ment; establishing the rate of sales and motor vehicle excise taxes and 
modifying exemption provisions; providing tax incentives for business de
velopment; authorizing the cities of Austin and Hastings and certain non
profit entities in the city of Bemidji and within Independent School District 
No. 692, Babbitt, to hold property for economic development purposes; 
authorizing the imposition of city lodging taxes; providing for the imposi
tion of a tax on aggregate materials by the counties of Steams, Benton, 
Sherburne, Wright, Carver, Scott, Dakota, Lesueur, Kittson, Marshall, 
Pennington, Red Lake, Polk, Norman, Mahnomen, Clay, Becker, Wilkin, 
Traverse, Big Stone, Stevens, Pope, Anoka, Hennepin, Washington, and 
Ramsey; revising provisions governing property tax deliquencies and sales 
of tax-forfieted lands; enacting the multistate tax compact; authorizing St. 
Louis County to abate certain taxes; providing for a budget reserve account 
and prescribing certain budget procedures; authorizing the city of Rochester 
to impose a local sales tax; authorizing certain refunds of motor vehicle 
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excise tax; defining terms; imposing penalties; appropriating money; 
amending Minnesota Statutes 1982, sections 16A. 15, subdivision 1, and by 
adding subdivisions; 1161.42, subdivision 7; I 24.11, subdivisions 2a and 2b; 
124.2137, subdivision I; 270.60; 272.02, subdivision l; 272.03, subdivision 
8; 272.115, subdivision I; 273.11, subdivision 1 and by adding subdivisions; 
273.115, subdivision l; 273.13, subdivisions 6, 6a, 7, 9, II, 14a, 17, 17b, 
17c, 20; 273.1311; 273.1312, subdivisions 2, 3, 4, and 5; 273.1313, sub
divisions I, 2, 3, and 5; 273.135, subdivision I; 273.138, subdivisions 2, 3, 
and 6; 273. 1391, subdivision I; 273.1392; 275.50, subdivisions 2, 5, and by 
adding a subdivision; 275.51, by adding subdivisions; 276.04; 276.09; 
276. IO; 276.11; 278.01, subdivisions I and 2; 278.03; 278.05, subdivisions 
4 and 5; 279.01, subdivision I; 279.05; 279.06; 279.14; 279.15; 279. 16; 
279.20; 280.01; 280.07; 280.10; 280.38; 280.385, subdivision I; 281.01; 
280.02; 281.03; 281.05; 281.17; 281.18; 281.23; 281.25; 281.34; 281.39; 
282.01, subdivision 5; 282.039; 282. I 7; 282. I 7 I; 282.222, subdivisions 4 
and 5; 282.301; 287.05, subdivision I; 290.01, subdivisions 19, 20, 20a, as 
amended, 20b, as amended, 20f; 290.06, subdivisions 2e, as amended, 11, 
13, 14, and by adding a subdivision; 290.067, subdivisions I and 2; 290.068, 
by adding a subdivision; 290.07, subdivision I; 290.09, subdivisions I, 2, 3, 
as amended, 4, 5, and 29; 290.14; 290.17, subdivision 2; 290.18, subdivi
sions I and 2; 290.21, subdivisions I and 3; 290.23, subdivision 5; 290.31, 
subdivisions 2 and 3; 290.34, subdivision 2; 290.37, subdivision l; 290.39, 
subdivision 2; 290.43 I; 290.46; 290.53, subdivision 2, as amended, 290.92; 
subdivision 2a, and by adding subdivisions; 290A.03, subdivisions 3, 6, 8, 
11, 13, as amended, and by adding a subdivision; 290A.04, subdivisions I, 
2, 2a, 2b, 3, and by adding subdivisions; 290A.07, subdivision 3; 290A. 16; 
290A. l 8; 290A. l 9; 296.18, subdivision I; 296.421, subdivision 5; 297 A.02, 
as amended; 297 A.03, subdivision 2, as amended; 297 A.14, as amended; 
297A.25, subdivision I; 297A.35, subdivision 3; 297B.01, subdivision 8; 
297B.02, as amended; 298.75; 325D.32, subdivision 9; 471.59, by adding a 
subdivision; 473F.08, subdivision 7a; 477A.011, subdivisions 6, 7, IO, and 
by adding subdivisions; 477A.012; 477A.013; 477A.014, subdivision I; 
477A.03, subdivision 2; 515A. I-105; 559.21, by adding a subdivision; Laws 
1981, First Special Session, chapter I, article II, section 25; Third Special 
Session chapter 2, article lll, section 22, as amended; proposing new law 
coded in Minnesota Statutes, chapters 124; 168; 273; 276; 279; 280; 282; 
290; 297A; 297B; 477A; 507; repealing Minnesota Statutes 1982, sections 
16A.153; 273. I 3, subdivision 15b; 273.138, subdivisions I and 4; 273. 139; 
275.09, subdivision 3; 275.50, subdivision 6; 275.51, subdivisions 3e and 5; 
279.24; 281.36; 290.01, subdivisions 23, 27, and 28; 290.032, subdivision 5; 
290.06, subdivisions 9 and 9a; 290.077, subdivision 2; 290.08, subdivision 
25; 290.09, subdivisions IO, 15, 22, and 27, 290.21, subdivision 32; 
290.501; 340.986; 352C.07; 477A.011, subdivisions 8 and 9; Laws 1961, 
chapter 605; Laws 1963, chapter 475; Laws 1965, chapter 163; Laws 1977, 
chapters I 12 and 117; and Laws 1979, chapter 273; Laws 1982, chapter 523, 
article VII, section 3, and Third Special Session chapter I, article V, section 
4." 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) John D. Tomlinson, John E. Brandl, Robert E. 
Vanasek, Willis Eken, Harry A. Sieben, Jr. 

Senate Conferees: (Signed) Douglas J. Johnson, Collin C. Peterson, Linda 
Berglin. Neil Dieterich, Steven G. Novak. 



4074 JOURNAL OF THE SENATE [60TH DAY 

Mr. Johnson, D.J. moved that the foregoing recommendations and Con
ference Committee Report on H.F. No. 1259 be now adopted, and that the 
bill be repassed as amended by the Conference Committee. The motion 
prevailed. So the recommendations and Conference Committee Report were 
adopted. 

H.F. No. 1259 was read the third time as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 40 and nays 26, as follows: 

Those who voted in the affirmative were: 

Adkins Diessner Lantry Pehler Samuelson 
Berglin Frank Lessard Peterson,C.C. Solon 
Bertram Freeman Luther Peterson,D.C. Spear 
Brataas Hughes Meniam Peterson,R.W. Stumpf 
Chmielewski Johnson, D.J. Moe, D. M. Petty Vega 
Dahl Jude Moe, R. D. Pogemiller Waldorf 
Davis Kroening Nelson Purfeerst Wegscheid 
Dicklich Langseth Novak Reichgott Willet 

Those who voted in the negative were: 

Anderson Frederick Knutson Peterson ,D. L. Taylor 
Belanger Frederickson Krone bu sch Ramstad Ulland 
Benson Isackson Laidig Renneke 
Berg Johnson, D.E. McQuaid Schmitz 
Bernhagen Kamrath Mehrkens Sieloff 
DeCramer Knaak Olson Storm 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

SPECIAL ORDER 

H.F. No. 559: A bill for an act relating to courts; providing for interest rates 
on judgments; amending Minnesota Statutes 1982, section 549.09, subdivi
sion I. 

Mr. Sieloff moved to amend H.F. No. 559, as amended by the Senate May 
21, 1983, as follows: 

Strike the Diessner and the two Sieloff amendments adopted by the Senate 
May 21, 1983, and further amend as follows: 

Page 2, line 6, after "made." and before "(c)", insert " Pre-verdict or 
pre-report interest shall not be awarded on the following: 

(i) judgments, awards, or benefits in workers' compensation cases, but not 
including third-party actions: 

(ii) judgments, decrees, or orders in dissolution, annulment, or legal 
separation actions; 

(iii) that portion of any award, judgment, decree or report that represents 
compensation for damages accruing after the verdict or report; 

(iv) punitive damages, fines, or other damages that are non-compensatory 
in nature; 
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(v)judgments not in excess of the amount specified in section 487.30; and 

(vi) that portion of any verdict or report which is founded upon interest, or 
costs, disbursements, attorney fees or other similar items added by the 
court.'' 

The motion prevailed. So the amendment was adopted. 

H.F. No. 559 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 46 and nays 14, as follows: 

Those who voted in the affirmative were: 

Adkins Freeman Lessard Petty Taylor 
Berglin Hughes Luther Pogemiller Ulland 
Brataas Johnson, D.E. McQuaid Purfeerst Vega 
Chmielewski Jude Merriam Ramstad Waldorf 
Dahl Knaak Moe, R. D. Reichgott Wegscheid 
DeCramer Knutson Novak Samuelson Willet 
Dicklich Kroening Olson Schmitz 
Dieterich Kronebusch Peterson,C.C. Sieloff 
Frederick Langseth Peterson,D.C. Solon 
Frederickson Lantry Peterson,R. W. Spear 

Those who voted in the negative were: 

Anderson Bertram Frank Laidig Storm 
Belanger Davis Isackson Pehler Stumpf 
Bernhagen Diessner Kamrath Renneke 

So the bill, as amended, passed and its title was agreed to. 

Without objection, the Senate reverted to the Order of Business of Mes
sages From the House. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda
tion and report of the Conference Committee on House File No. 1290, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

House File No. 1290 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 23, 1983 

CONFERENCE COMMITTEE REPORT ON H.F. NO, 1290 

A bill for an act relating to the organization and operation of state govern
ment; appropriating money for the general legislative, judicial, and adminis
trative expenses of state government with certain conditions; providing for 
the transfer of certain money in the state treasury; authorizing land acquisi
tion in certain cases; fixing and limiting the amount of fees to be collected in 
certain cases; creating, abolishing, modifying, and transferring agencies 
and functions; imposing a penalty; amending Minnesota Statutes 1982, 
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sections 3.732, by adding a subdivision; 15.16, subdivision 5; 15A.083, 
subdivision I; 16.32, subdivision 2; 16.75, by adding a subdivision; 16.82, 
subdivision I; 16.866, subdivision I; 16A.125, subdivision 5; 16A.127, 
subdivisions I and 7; 16A.36; 16A.50; 16A.64, subdivisions 2 and 4; 
16A.66, subdivisions I, 2, and 3; 40.072, subdivision 3; 43A.05, subdivi
sion 5; 85A.0I, subdivision 2; 85A.04, subdivision 3; 98.47, by adding a 
subdivision; 98.48, subdivision 9; 105.405, subdivision 2; 105.41, subdivi
sion 5; 116.07, subdivision 2a; 124.46, subdivision 2; 136.40, subdivision 8; 
169.123, subdivision 6; 175A.05; 176.183, subdivision 2; 179.7411; 
181A.12, subdivision I; 183.375, subdivision 5; 183.411, subdivision 3; 
183.545; 183.57, subdivision 2; 256.481; 256.482; 270.18; 271.01, subdivi
sion I; 290.06, subdivision 13; 296.18, subdivision I; 296.421, subdivision 
5; 309.53, subdivision 2, and by adding a subdivision; 357.08; 363.02, 
subdivision I; 363.06, subdivision 4, and by adding a subdivision; 363.071, 
subdivision 2; 462A.05, by adding a subdivision; 462A.21, by adding a 
subdivision; 480.09, subdivision 5; 480.241, subdivision 2; 480A.01, sub
division 2; 481.01; and 546.27, subdivision 2; Laws 1976, chapter 314, 
section 3; Laws 1980, chapter 614, section 192; proposing new law coded in 
Minnesota Statutes, chapters 3; 16A; I 16C; 198; 270; repealing Minnesota 
Statutes 1982, sections 3.472; 3.86; 4.073; 105.71; 105.72; 105.73; 105.74; 
105.75; 105.751; 105.76; 105.77; 105.78; 105.79; 114A.01; 114A.02; 
I 14A.03; I 14A.04; I 14A.05; I 14A.06; I 14A.07; I 14A.08; I 14A.09; 
193.35; 297A.05; and Laws 1965, chapter 66. 

May 21, 1983 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

We, the undersigned conferees for H.F. No. 1290, repon that we have 
agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendments and that H.F. No. 1290 be 
funher amended as follows: 

Delete everything after the enacting clause and insen: 

"Section I. [STATE DEPARTMENTS; APPROPRIATIONS.] 

The sums set fonh in the columns designated "APPROPRIATIONS" are 
appropriated from the general fund, or any other fund designated, to the 
agencies and for the purposes specified in the following sections of this act, 
to be available for the fiscal years indicated for each purpose. The figures 
"1983," "1984," and "1985," where used in this act, mean that the ap
propriation or appropriations listed under them are available for the year 
ending June 30, 1984, or June 30, 1985, respectively. 

General 
Special 
State Airpons 

SUMMARY BY FUND 

1984 
$446,377,500 

10.828,900 
70,000 

1985 
$472,622,200 

13,489,000 
140,000 

TOTAL 
$918. 999,700 

24,317,900 
210,000 
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62,600,100 
28,721,000 

2,770,300 
3,375,900 

$1,040,994,900 

Game and Fish 
Trunk Highway 
Highway User 
Special Comp. 
TOTAL 

31,069,800 
9,460,300 
I ,267,700 
1,678,900 

$500,753, IOO 

3 I ,530,300 
19,260,700 

1,502,600 
1,697,000 

$540,24 I ,800 

Sec. 2. LEGISLATURE 

Subdivision I. Total for 
this section 

Subd. 2. Senate 

Subd. 3. House of Representatives 

Subd. 4 Legislative Coordinating 
Commission 

The amounts that may be expended from this 
appropriation for each activity are as follows: 

Legislative Reference Library 
1984 1985 

$ 578,400 $ 600,600 

Revisor of Statutes 
$2,446,600 $2,619,400 

Legislative Commission on the Economic 
Status of Women 

$ 91,000 $ 95,500 

Great Lakes Commission 
$ 31,500 $ 31,900 

Interstate Cooperation Commission 
$ 58,800 $ 59,200 

$51,900 the first year and $52,000 the second 
year is for the state contribution to the council 
of state governments. 

Legislative Commission on Pensions and Re
tirement 

$ I 70,200 $ 176,300 

Legislative Commission on Employee Rela
tions 

$ 84, IOO $ 88,500 

Legislative Commission to Review Adminis
trative Rules 

$ 94,100 $ 98,100 

APPROPRIATIONS 
Available for the Year 

Ending June 30 
1984 1985 

$26,974,200 $29,483,900 

8,253,400 9,280,500 

12,266,000 13,520,000 

3,891,300 4,089,900 
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Legislative Commission on Waste Manage
ment 

$ 122,500 $ 97,100 

Mississippi River Parkway Commission 
$ 10,300 $ 10,700 

This appropriation is from the trunk highway 
fund. 

LCC - General Sup port 
$ 203,800 $ 212,600 

$50,000 the first year and $50,000 the second 
year is reserved for unanticipated costs of 
agencies in this subdivision and subdivision 5. 
The legislative coordinating commission may 
transfer necessary amounts from this appropri
ation to the appropriations of the agencies con
cerned, and the amounts transferred are appro
priated to those agencies for expenditure by 
them. If the appropriation for either year is in
sufficient, the appropriation for the other year 
is available for it. 

$56,400 the first year and $60,300 the second 
year is for the state contribution to the national 
conference of state legislatures. 

Subd. 5. Legislative Audit 
Commission ... 

The amounts that may be expended from this 
appropriation for each activity are as follows: 

Legislative Audit Commission 
$ 11,500 $ 11,800 

Legislative Auditor 
$2,552,000 $2,581,700 

Sec. 3. SUPREME COURT 

General Operations and Management ........ . 

The amounts that may be expended from this 
appropriation for each program are as follows: 

Supreme Court Operations 
$3,737,200 $3,516,900 

$1,202,100 the first year and $1,204,100 the 
second year is from the legal services account 
in the special revenue fund for legal services to 
low-income clients. Any unencumbered bal
ance remaining of the legal services appropria
tion in the first year does not cancel but is 
available for the second year of the biennium. 

2,563,500 2,593,500 

6,321,400 6,093,800 
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$2,100 the first year and $2,100 the second 
year is for a contingent account for expenses 
necessary for the normal operation of the court 
for which no other reimbursement is provided. 

The state court administrator, as directed by the 
supreme court, may transfer the unencumbered 
balance of the appropriation for supreme court 
operations to an appropriation for the court of 
appeals. Transfers shall be reported immedi
ately to the committee on finance of the senate 
and the committee on appropriations of the 
house of representatives. 

State Court Administrator 
$2,073,600 $2,059,900 

$24,800 the first year is to continue an alterna
tive dispute resolution grant through December 
31, 1983. 

Of this amount $200,000 the first year and 
$200,000 the second year is available for the 
costs associated with the installation and 
operation of automated trial court information 
systems within a judicial district. This appro
priation shall be expended with the approval of 
the governor after consultation with the legis
lative advisory commission pursuant to Minne
sota Statutes, section 3.30. 

The ongoing cost of operating the trial court 
information system (TCIS) in a judicial district 
shall be shared between the state and the par
ticipating counties of a judicial district. The 
state share of operating costs shall be limited to 
the following categories: computer and termi
nal equipment hardware, computer and termi
nal equipment maintenance, software acquisi
tion and maintenance, durable supplies, 
communications equipment acquisition and 
maintenance, data communications, and new 
judicial district systems personnel. The partic
ipating counties of a judicial district shall pay 
all other ongoing operating costs, including but 
not limited to: space rental for computer equip
ment, utilities, consumable supplies, postage, 
off-site computer disk file storage, and all per
sonnel-related expenses other than salaries and 
fringe benefits for judicial district systems per-

4079 
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sonnet. 

If the appropriation for the state court adminis
trator for either year is insufficient, the appro
priation for the other year is available for it. 

State Law Library 
$ 510,600 $ 517,000 

Sec. 4. COURT OF APPEALS 

General Operations and Management . .... 

If the appropriation for either year is insuffi
cient, the appropriation for the other year is 
available for it. 

Sec. 5. TRIAL COURTS 

General Operations and Management . 

The amounts that may be expended from this 
appropriation for each program are as follows: 

District and County Court Judges 
$12,262,000 $12,302,100 

Included in this appropriation is $24,000 the 
first year and $24,000 the second year for 
judges' membership dues in state and local 
judges' associations, up to $100 per judge. 

District Court Administrators 
$ 543,500 $ 544,200 

If an appropriation in this section for either year 
is insufficient, the appropriation for the other 
year is available for it. 

Sec. 6. BOARD ON JUDICIAL 
STANDARDS .. 

Approved Complement - 2 

If the appropriation for either year is insuffi
cient, the appropriation for the other year is 
available for it. 

Sec. 7. BOARD OF PUBLIC DEFENSE 

This appropriation includes $340,000 each 
year to assist in the provision of criminal and 
juvenile defense to indigent individuals, allo
cated as follows: 

St. Paul-Neighborhood Justice Center, Inc. 
For cases arising in Ramsey county. 

$ 95,000 $ 95,000 

Minneapolis-Legal Rights Center, Inc. 
For cases arising in Hennepin county. 

$ 55,000 $ 55,000 

1,141,100 1,948,100 

12,805,500 12,846,300 

111,200 I 12,600 

349,100 348,900 
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Duluth-Duluth Indian Legal Assistance Pro
gram 
For cases arising in St. Louis and Mille Lacs 
counties. 

$ 85,000 $ 85,000 

Cass Lake-Leech Lake Reservation Criminal 
and Juvenile Defense Corp. 
For cases arising in Cass, Itasca, Hubbard, and 
Beltrami counties. 

$ 52,500 $ 52,500 

White Earth-White Earth Reservation Criminal 
and Juvenile Defense Corp. 
For cases arising in Mahnomen, Becker, and 
Clearwater counties. 

$ 52,500 $ 52,500 

For the biennium ending June 30, 1985, the 
legislative auditor may conduct periodic post
award audits of these grants as may be re
quested by the board of public defense and ap
proved by the legislative audit commission. 

In accordance with procedures established by 
the board of public defense, applications for 
funding during fiscal years I 986 and I 987 shall 
be received from Minnesota based public de
fense corporations currently established or 
from agencies or nonprofit organizations seek
ing to become established as public defense 
corporations. 

The applications shall be reviewed and priori
tized by the board, and a recommended level of 
funding shall be included in the budget docu
ment transmitted from the board to the 1985 
legislature. 

Sec. 8. PUBLIC DEFENDER 

General Operations and Management .. 

Approved Complement - 25 

The amounts that may be expended from this 
appropriation for each activity are as follows: 

Public Defender Operations 
$ 727,000 $ 732,100 

Legal Assistance to Minnesota Prisoners 
$ 142,400 $ 143,100 

Legal assistance to Minnesota prisoners shall 
serve the civil legal needs of persons confined 
to state institutions. 
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None of this appropriation shall be used to pay 
for lawsuits against public agencies or public 
officials to change social or public policy. 

Legal Advocacy Project 
$ 94,900 $ 95,300 

Sec. 9. GOVERNOR 

General Operations and Management . .... . 

The amounts that may be expended from this 
appropriation for each program are as follows: 

Executive Operations 
$2,147,600 $2,153,900 

This appropriation includes $248,700 the first 
year and $25 I ,200 the second year for the of
fice of lieutenant governor. 

$66,700 the first year and $66,700 the second 
year is for the committee on appointments. 

$225,500 the first year and $226,900 the sec
ond year is for the state ceremonial building, of 
which $10,000 each year is to provide part
time staff assistance to the state ceremonial 
building council established in Minnesota Stat
utes, section 16.872. 

$125,000 the first year and $125,000 the sec
ond year is for executive operations in Wash
ington, D. C. 

Of this appropriation $17,000 the first year and 
$17,000 the second year is for personal ex
penses connected with the offices of the gover
nor and lieutenant governor. 

Interstate Representation and Cooperation 
$ 61,800 $ 61,800 

This appropriation is for membership dues of 
the national governors association. 

The governor may transfer unencumbered bal
ances among the purposes specified in this 
section, except that no transfer may be made 
from the appropriation to the lieutenant gover
nor. Transfers shall be reported immediately to 
the committee on finance of the senate and the 
committee on appropriations of the house of 
representatives. 

Sec. IO. SECRETARY OF STATE 

General Operations and Management ........ . 

Approved Complement - 36 

2,209,400 2,215,700 

1,205,900 1,537,200 
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The amounts that may be expended from this 
appropriation for each activity are as follows: 

Elections and Publications 
$ 251,200 $ 499,900 

Uniform Commercial Code 
$ 108,600 $ 105,700 

Business Services 
$ 485,500 $ 575,900 

Administration 
$ 268,000 $ 269,400 

Fiscal Operations 
$ 92,600 $ 86,300 

The secretary of state may transfer unencum
bered balances not specified for a particular 
purpose among the activities specified in this 
section. Transfers shall be reported immedi
ately to the committee on finance of the senate 
and the committee on appropriations of the 
house of representatives. 

Sec. 11. STATE AUDITOR ............. . 

Approved Complement - 122 

General - 7. 5 

Revolving - 114.5 

$72,000 each year is to provide an account the 
auditor may bill for costs associated with con
ducting single audits of federal funds. This ac
count may be used only when no other billing 
mechanism is feasible. 

During the biennium ending June 30, 1985, the 
commissioner of finance shall not approve any 
rate increase for the state auditor beyond those 
in effect on January 1, 1983, except for adjust
ments necessitated by salary increases, indirect 
cost assessments, and other verifiably escalat
ing expenses associated with performing their 
reimbursable audits. 

Sec. 12. STATE TREASURER 

Subdivision I. Treasury Management 

Approved Complement - 20 

During the biennium ending June 30, 1985. the 
state treasurer shall use armored car services to 
transport cash outdoors. 

Subd. 2. Unclaimed property 

Approved Complement - 9 
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This appropriation is to the commissioner of 
commerce. 

Sec. 13. ATTORNEY GENERAL 

(60TH DAY 

General Operations and Management......... 12,603,400 13,039,000 

Approved Complement - 304 

General - 293 

Federal - 11 

The amounts that may be expended from this 
appropriation for each activity are as follows: 

Public Administration 
$1,519,800 $1,579,500 

Public Resources 
$3,052,900 $3,179,300 

Public Assistance 
$1,717,800 $1,786,500 

Public Protection 
$3,428,000 $3,560,100 

$49,100 the first year and $48,200 the second 
year is for the state match associated with es
tablishing a public assistance vendor fraud 
unit. The attorney general shall report to the 
committee on finance in the senate and the 
committee on appropriations in the house of 
representatives at the end of each fiscal year of 
the biennium ending June 30, 1985. The report 
shall include the purposes for which the fund
ing was utilized and documented revenues re
turned to the treasury pursuant to the activities 
of this unit. The state does not guarantee any 
continued funding beyond this biennium. 

$442,700 the first year and $466,200 the sec
ond year is for costs and expenses incurred by 
the attorney general in enforcing and making 
claims under state and federal antitrust laws. 
The attorney general shall report the purposes 
for which this money is utilized. The reports 
shall be made to the committee on finance of 
the senate and the committee on appropriations 
of the house of representatives at the end of 
each fiscal year. If the appropriation for either 
year is insufficient, the appropriation for the 
other year is available for it. 

$94,100 in the second year shall be expended 
with the approval of the governor after consul
tation with the legislative advisory commission 
pursuant to Minnesota Statutes, section 3.30. 
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The commissioner of public safety shall report 
to the chainnen of the house appropriations 
committee and the senate finance committee by 
February 15, 1984, on the effects of the recent 
changes in Minnesota Statutes, section 
169. I 23 on the numbers of requests for admin
istrative review, petitions for judicial review, 
hearings, and appeals. 

Legal Policy and Administration 
$2,884,900 $2,933,600 

Of this appropriation $50,000 each year is for a 
special account for unanticipated legal ex
penses. If the appropriation for either year is 
insufficient, the appropriation for the other 
years is available for it. 

The attorney general may transfer unencum
bered balances not specified for a particular 
purpose among the activities specified in this 
section. Transfers shall be reported immedi
ately to the committee on finance of the senate 
and the committee on appropriations of the 
house of representatives. 

Sec. 14. INVESTMENT BOARD 

Approved Complement - 30 

During the biennium ending June 30, 1985, the 
executive director of the board of investment 
shall apportion the actual expenses incurred by 
the board on an accrual basis among the several 
funds whose assets are invested by the board 
based on the weighted average assets under 
management during each quarter. The charge 
to each retirement fund shall be calculated, 
billed, and paid on a quarterly basis in accord
ance with procedures for interdepartmental 
payments established by the commissioner of 
finance. The amounts necessary to pay these 
charges are appropriated from the investment 
earnings of each retirement fund. Receipts 
shall be credited to the general fund as non
dedicated receipts. Funds other than retirement 
funds shall be not billed; their portion of the 
expenses will be borne by the general fund. It is 
estimated that these receipts will be $999,700 
for the first year and $1 ,0 I 3,700 for the second 
year. 

Any unencumbered balance remaining in the 
first year does not cancel but is available for the 
second year of the biennium. 

The legislature intends to address during the 
interim before the 1984 session the proper role 
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of retirement fund members, both active and 
retired. and the constitutional officers, in the 
process of making investment decisions. 

Sec. 15. ADMINISTRATIVE HEARINGS. 

Approved Complement 

General - 34. 0 

Revolving - 20.5 

Workers' Compensation 
$1,414,000 $1,428,400 

During the biennium ending June 30, I 985, the 
legislative commission to review administra
tive rules shall explore alternative dispute res
olution procedures including, but not limited 
to, informal mediation and binding arbitration 
to be offered as alternative options to the ad
ministrative hearing process. The commission 
may call upon the resources of the office of 
administrative hearings, the state planning 
agency, and the bureau of mediation services to 
assist the commission with the study. The 
study shall be coordinated with any similar ef
forts being made by the office of the governor. 

Sec. 16. ADMINISTRATION 

1,414,000 

[60TH DAY 

1,428,400 

General Operations and Management......... 20,514,100 20,424,200 

Approved Complement -
General -
Dedicated -

1984 
770 
369.7 
400.3 

1985 
760 
359.7 
400.3 

The amounts that may be expended from this 
appropriation for each program are as follows: 

Management Services 
$3,807,300 $3,737,000 

By January I, 1984, the commissioner of ad
ministration shall complete a review of the 
records retention and disposition schedules for 
state agencies in the executive branch pre
viously approved by the records disposition 
panel and recommend to the agency and to the 
panel shortening the retention period for rec
ords whose cost of retention for that period is, 
in her opinion, excessive in relation to the ben
efit from retention for that period. 

Real Property Management 
$8,956,300 $9,087,600 

$140,000 the first year and $195,000 the sec
ond year is for operation and maintenance of 
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the Minnesota education association building 
at 55 Sherburne A venue, if acquired by the 
state. 

By January I, I 984, the commissioner shall 
conduct a study of parking fees and parking 
policies in the Capitol Complex, the seven 
county metropolitan area, and outstate areas. 
The study shall include, but not be limited to, 
the review of free, subsidized, and full rate lots 
and whether rates charged should recover in 
total or in part the costs of improvements to the 
lots. The report shall be sent to the chairmen of 
the appropriations committee in the house and 
the finance committee in the senate. 

The cost of energy audits performed on build
ings housing activities of the department of 
natural resources and the transportation de
partment shall be reimbursed to the general 
fund from the game and fish fund and the trunk 
highway fund respectively. 

The department of administration shall desig
nate adequate space on second floor of the 
capitol building to be retained for food distri
bution services pursuant to section 248.07, 
subdivision 7. 

Repair and Betterment 
$ 642,200 $ 384,500 

$67,000 the first year shall be used to incorpo
rate prairie landscaping in Cass Gilbert park 
and, if funds are available, install irrigation 
systems in the remainder of the park and other 
areas within the capitol complex. 

$58,000 each year is for tree and shrub re
placement. This appropriation shall be used for 
native Minnesota trees and shrubs, primarily 
evergreens. 

The commissioner and the capitol area archi
tectural and planning board shall consult with 
and solicit the assistance of volunteers pro
vided by the state horticultural society to im
prove and maintain the flowers, shrubs, and 
trees in the capitol area. 

If the appropriation for either year is insuffi
cient, the appropriation for the other year is 
available for it. 

State Agency Services 
$1,914,000 $1,554,000 

$250,000 the first year and $20,000 the second 
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year is for automation of the procurement sys
tem. 

During the biennium ending June 30, 1985, the 
commissioner of administration shall purchase 
goods under contracts held by the regents of the 
university of Minnesota and Hennepin and 
Ramsey counties whenever this will result in 
cost savings to the state. The commissioner 
shall study the consequences of doing this for 
all purchases. 

During the biennium ending June 30, 1985, the 
commissioner of administration shall provide 
state agency guidebooks to members of the 
legislature. 

Public Services 
$4,248,000 $4,712,600 

$211,800 each year is for block grants to public 
television stations. 

$373,500 each year is for matching grants to 
public television stations. 

$195,100 each year is for grants to public radio 
stations pursuant to Minnesota Statutes, sec
tion 139.19. 

$120,000 the first year is for emergency equip
ment replacement at the Austin public televi
sion station. 

$2,000 the first year and $2,000 the second 
year is for the state employees' band. 

Any unencumbered balance remaining in the 
first year for grants to public television or radio 
stations does not cancel but is available for the 
second year of the biennium. 

General Support 
$ 946,300 $ 948,500 

The commissioner of administration with the 
approval of the commissioner of finance may 
transfer unencumbered balances not specified 
for a particular purpose among the programs 
specified in this section. Transfers shall be re
ported immediately to the committee on fi
nance of the senate and the committee on ap
propriations of the house of representatives. 

Sec. 17. CAPITOL AREA 
ARCHITECTURAL AND PLANNING BOARD 

Approved Complement - 2 

(60TH DAY 

90,800 91,300 
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Sec. 18. FINANCE 

General Operations and Management .. 

Approved Complement - 122 

The amounts that may be expended from this 
appropriation for each program are as follows: 

Accounting Operations 
$4,075,300 $4,133,400 

During the biennium ending June 30, 1985, the 
commissioner of finance shall not allow the 
allotment by any agency for statewide ac
counting terminal or printer costs if the costs 
are no longer to be incurred by those agencies. 
This shall produce additional cancellations to 
the general fund of $16,000 each year. 

Budget and Control 
$1,246,400 $1,344,000 

Fiscal Management and Administration 
$1,108,600 $1,113,900 

The commissioner of finance may transfer un
encumbered balances not specified for a par
ticular purpose among the programs specified 
in this section. Transfers shall be reported im
mediately to the committee on finance of the 
senate and the committee on appropriations of 
the house of representatives. 

Sec. 19. EMPLOYEE RELATIONS 

General Operations and Management. 

Approved Complement - IO I 

General - 95 

Special - 6 

The amounts that may be expended from this 
appropriation for each program are as follows: 

Administration 
$1,038,700 $1,044,500 

Equal Opportunity 
$ 158,100 $ 158,300 

Labor Relations 
$ 372,600 $ 374,000 

No state employee negotiated labor agreement 
shall contain a provision that guarantees a min
imum number of allowable overtime hours to 
any employee. 

The commissioner of employee relations shall 

6,430,300 6,59 I ,300 

3,423,900 3,432,400 
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not recommend or adopt a compensation plan 
pursuant to Minnesota Statutes, section 
43A.18, subdivisions 2, 3, and 4, for payroll 
periods that begin after July I, 1983, and end 
before July I, 1985, if the compensation plan 
permits an employee who has received a salary 
increase after July I, 1983 to conven accumu
lated vacation leave into cash or deferred com
pensation before separation from state service. 

Personnel 
$1,854,500 $1,855,600 

The commissioner of employee relations with 
the approval of the commissioner of finance 
may transfer unencumbered balances not spec
ified for a panicular purpose among the pro
grams specified in this section. Transfers shall 
be reponed immediately to the committee on 
finance of the senate and the committee on ap
propriations of the house of representatives. 

Sec. 20. REVENUE 

[60TH DAY 

General Operations and Management......... 33,107,900 33,770,200 

1984 1985 

Approved Complement - 973 982 

The complement number includes ten un
funded positions. 

The amounts that may be expended from this 
appropriation for each program are as follows: 

Revenue Management 
$9,928,500 $10,129,600 

$200,000 the first year and $400,000 the sec
ond year is for a management and systems re
view of the depanment's data processing net
works, for preparation of a plan for 
development or replacement of computerized 
systems, and for proceeding with development 
in the areas of highest demonstrated need. 

None of the appropriation for the development 
of computer systems shall be expended until 
the commissioner of revenue has submitted to 
the legislature a plan for the development of 
new computer systems and has received the 
recommendations of the chairmen of the com
mittee on finance of the senate and the com
mittee on appropriations of the house of repre
sentatives on the plan. 

When projects for computer systems have 
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been approved in writing by the commissioner 
of revenue, the commissioner may cause funds 
to be encumbered in the state accounting sys
tem and the encumbered funds shall not cancel 
at the end of the fiscal year but shall be avail
able for the approved project only, for a period 
not exceeding one year or until the approved 
project has been completed, whichever is 
shorter. 

After the commissioner of revenue begins to 
expend the appropriation, he shall report every 
three months describing the progress made and 
the money expended in developing computer 
systems. The report shall be submitted to the 
committee on finance of the senate and the 
committee on appropriations of the house of 
representatives. 

$50,000 each year is to prepare the tax expen
diture budget report required by this act. By 
March I, 1984, the commissioner shall pre
sent a progress report to the chairmen of the 
appropriations and tax committees in the house 
of representatives and the finance and tax 
committees in the senate. The progress report 
on the tax expenditure budget shall include, but 
not be limited to, the proposed format to be 
used, preliminary data collected, the basis on 
which estimates were made, and the funding 
sources involved. 

The commissioner shall report by January 15, 
1984, on the feasibility of either establishing a 
fee or retaining a percentage of each debt re
captured pursuant to Minnesota Statutes, sec
tion 270A.07, in order to cover the costs of 
administering the program. The report shall be 
submitted to the chairmen of the appropriations 
committee in the house of representatives and 
the finance committee in the senate. 

Income, Sales, and Use Tax Management 
$18,859,000 $19,317,800 

$136,000 each year is for the reinstatement of 
walk-in taxpayer assistance programs. 

If the office of the legislative auditor does not 
evaluate the desirability of continuing the cur
rent system of field offices and their satellite 
offices by July I, 1984, the management anal
ysis division of the department of administra
tion shall do so. The study shall include con
sideration of management requirements; and 
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evaluation of field versus office audit work; 
and the cost benefit of co-locating these offices 
with federal district revenue offices, merger, or 
elimination. A repon shall be submitted to the 
chainnen of the appropriations committee in 
the house of representatives and the finance 
committee in the senate by July I, I 984, if done 
by the legislative auditor, or by July I, 1985, if 
done by the management analysis division. 

Propeny and Special Taxes Management 
$4,200,900 $4,202,400 

$4,000 the first year and $4,000 the second 
year is for payment of propeny taxes of veter
ans awarded the congressional medal of honor. 

Assessors Board 
$ I 19,500 $ 120,400 

$75,000 each year is for state paid tuition for 
required assessor training. 

The commissioner of revenue with the ap
proval of the commissioner of finance may 
transfer unencumbered balances not specified 
for a panicular purpose among the programs 
specified in this section. Transfer shall be re
poned immediately to the committee on fi
nance of the senate and the committee on ap
propriations of the house of representatives. 

Sec. 21. TAX COURT ........ . 

Approved Complement - 6 

Sec. 22. NATURAL RESOURCES 

General Operations and Management .. 

Approved Complement - 1572 

General - I 003 

Special - 2 I 

Game and Fish - 523 

Federal - 25 

Of this appropriation $46,0 I 9,500 the first 
year and $45,465,400 for the second year is 
from the general fund; $500,000 the first year 
and $500,000 the second year is from the con
solidated conservation area account in the 
special revenue fund; $2,417,200 the first year 
and $4,798,500 the second year is from the 

313,000 314,000 

84,765, JOO 86,231,600 
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forest management account in the special reve
nue fund; $622,800 the first year and $696,800 
the second year is from the nongame wildlife 
management account in the special revenue 
fund; $3,000,500 the first year and $3,000,500 
the second year is from the state park mainte
nance and operation account in the special rev
enue fund; $2,360,300 the first year and 
$2,540,100 the second year is from the snow
mobile trails and enforcement account in the 
special revenue fund; and $29,844,800 the first 
year and $29,230,300 the second year is from 
the game and fish fund. 

The amounts that may be expended from this 
appropriation for each program are as follows: 

Administrative Management Services 
$6,272,300 $6,508,800 

$2,442,400 the first year and $2,484,900 the 
second year is from the game and fish fund. 

$75,000 the first year and $225,000 the second 
year is from the snowmobile trails and en
forcement account in the special revenue fund. 

During the biennium ending June 30, 1985, the 
fee for transferring existing leases, licenses, 
and agreements at the lessee's request is $30. 

During the biennium ending June 30, 1985, the 
utility crossing application fee is $100. 

During the biennium ending June 30, 1985, the 
fee for certifying trust fund land ownership, 
railroad land grants, and conveyances of them, 
as requested, is $25. 

$300,000 the first year and $300,000 the sec
ond year is for boating safety pursuant to Min
nesota Statutes, section 296.42 I, subdivision 
4. 

The commissioner of natural resources with 
the approval of the commissioner of finance 
may transfer unencumbered balances among 
the programs authorized pursuant to Laws 
1981, chapter 304, section 4. No transfer of 
balances among the programs may be author
ized until the legislative commission on Min
nesota resources has approved amended work 
programs. Transfers shall be reported imme
diately to the committee on finance of the sen
ate and the committee on appropriations of the 
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house of representatives. 

Regional Administration 
$3,306,600 $3,324,000 

$773,400 the first year and $783,500 the sec
ond year is from the game and fish fund. 

Of these amounts, $508,100 from the general 
fund and $156,700 from the game and fish fund 
in the second year is for a regional office con
tingent account. Up to this amount may be re
leased for regional administration only after the 
legislature has received a study of the regional 
and subregional structure of the department of 
natural resources. The management analysis 
unit in the department of administration shall 
conduct the study with the assistance of the 
department of natural resources. The study 
along with any recommendation for reorgan
ization shall be presented to the legislature by 
January l, I 984. 

Notwithstanding the provisions of Laws 1982, 
chapter 641, article I, section 2, subdivision I, 
paragraph (f), the commissioner need not close 
the metropolitan region office. 

Field Services Support 
$5,190,000 $5,276,000 

$ I ,549 ,600 the first year and $1 ,627, 700 the 
second year is from the game and fish fund. 

Water Resources Management 
$3,305,200 $3,311,500 

Of the general fund appropriation reduction in 
Laws 1982, Third Special Session chapter I, 
article II, section 2, subdivision I, paragraph 
(m), clause (2), $415,000 is from the water 
bank appropriation in Laws 1976, chapter 83, 
section 27. 

Mineral Resources Management 
$5,036,300 $4,544,200 

$250,000 the first year and $250,000 the sec
ond year is for copper-nickel test drilling. Two 
positions for this purpose are in the unclassified 
civil service and their continued employment is 
contingent upon the availability of money from 
the appropriation. When the appropriation has 
been expended, their positions shall be can
celed and the approved complement of the 
agency reduced accordingly. Part-time em
ployment of persons is authorized. 

[60TH DAY 
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$300,000 the first year and $300,000 the sec
ond year is for minerals research. Any unen
cumbered balance remaining in the first year 
shall not cancel but is available for the second 
year. 

$750,000 the first year and $750,000 the sec
ond year is for direct reduction research, of 
which $500,000 the first year and $500,000 the 
second year is available only as matched by $1 
of non-state money for each $2 of state money. 
Any unencumbered balance remaining in the 
first year does not cancel but is available for the 
second year. 

In order to promote the establishment of energy 
efficient direct reduction technologies that 
could increase the competitiveness of Minne
sota's taconite, the iron range resources and 
rehabilitation board should consider sponsor
ing research and development of a direct re
duction facility on the iron range. 

$277,200 the first year and $283,100 the sec
ond year is for mineland reclamation. 

$1,529,500 the first year and $1,027,900 the 
second year is for peat management, of which 
$1,250,000 the first year and $750,000 the 
second year is for peat development. The com
missioner may match this state money with 
money from non-state sources. Any unencum
bered balance remaining in the first year does 
not cancel but is available for the second year. 

Of these amounts, $250,000 the first year and 
$250,000 the second year is for a detailed peat 
survey, environmental monitoring, reclama
tion field work, and rules development. 

Six positions in peat development are in the 
unclassified civil service and their continued 
employment is contingent upon the availabil
ity of money from the appropriation. When the 
appropriation has been expended, their posi
tions shall be canceled and the approved com
plement of the agency reduced accordingly. 
Part-time employment of persons is author
ized. 

The commissioner shall review all peatlands 
identified as ecologically significant areas in 
the Minnesota peat program final report dated 
August, 1981. If any of these lands meet the 
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resource and site qua]ifications for designation 
as a unit of the outdoor recreation system under 
Minnesota Statutes, chapter 86A, the commis
sioner shal1 designate the units or recommend 
that the legislature authorize the units pursuant 
to Minnesota Statutes, section 86A.07 on or 
before July I, I 986. 

Site preparation for commercial peat mining is 
limited to the west central lakes peat bog and 
any other bog that will be disturbed by activi
ties relating to the mining of metallic minerals 
or other construction or excavation that would 
seriously impair the value of the land for other 
purposes. 

The commissioner shall report to the legislature 
by January I, I 984 and January I, I 985 on the 
progress of peat development projects funded 
by this appropriation. 

Forest Management 
$18,789,100 $20,931,200 

$2,342,200 the first year and $4,723,500 the 
second year is from the forest management ac
count in the special revenue fund. 

$500,000 the first year and $500,000 the sec
ond year is from the consolidated conservation 
areas account in the special revenue fund. 

$930,700 the first year and $967,600 the sec
ond year is for emergency fire fighting. If the 
appropriation for either year is insufficient, the 
appropriation for the other year is available for 
it. No more than $382,100 the first year and 
$398,600 the second year is available for pre
suppression costs. 

$3,750,000 the first year and $3,750,000 the 
second year is to implement the federal 
Boundary Waters Canoe Area legislation and 
is available only to match federal money on a 
basis of 80 percent federal, 20 percent state, 
provided that no more than $250,000 the first 
year and $250,000 the second year may be ex
pended prior to the appropriation of federal 
funds. If the federal reimbursement is appro
priated, the state appropriations are available 
until September 30, I 984, and September 30, 
1985, respectively. The federal reimbursement 
shall be deposited in the general fund. 

The following positions now in the unclassi
fied service shall be transferred to the classi-
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fied civil service of the state: three forest soil 
and hydrology positions (three natural re
sources forest soil specialists); four forest 
planners (one planning supervisor state, two 
planner seniors state, one planner principal 
state); ten forest management specialists (nine 
natural resources specialist 2/foresters, and 
one clerk typist 2). The incumbents of these 
positions shall be transferred, without compet
itive examination, to probationary status in the 
classified civil service. Positions and employ
ees shall be placed in the same classification 
and pay step as of June 30, 1983, by the com
missioner of employee relations. 

All of the employees' accrued vacation and 
sick leave shall be transferred to their credit. 

It is requested that the legislative audit com
mission undertake a study of the fees and taxes 
imposed by the state relative to the forest in
dustry. The study should seek to determine the 
cost and benefit relationship between state ex
penditures that enhance the commercial and 
industrial forest economy and the revenue gen
erated through fees and taxes imposed on that 
sector. The study should be completed and 
presented to the legislature by December 1, 
1983. 

Fish Management 
$7,965,300 $8,031,400 

Except for $32, JOO the first year and $32,200 
the second year from the general fund for acid 
rain, this appropriation is from the game and 
fish fund. 

$149,700 the first year and $178,300 the sec
ond year is for trout stream management. 

Wildlife Management 
$10,490,100 $9,649,900 

$610,300 the first year and $684,300 the sec
ond year is from the nongame wildlife man
agement account in the special revenue fund. 
$9,749,200 the first year and $8,834,900 the 
second year is from the game and fish fund. 

The following positions now in the unclassi
fied service shall be transferred to the classi
fied civil service of the state: two natural heri
tage positions (natural resource specialist 3). 
The incumbents of these positions shall be 
transferred, without competitive examination, 
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to probationary status in the classified civil 
service and shall be placed in the same clas
sification and at the same step as at present. All 
of the employees' accrued vacation and sick 
leave shall be transferred to their credit. 

$854,300 the first year and $854,900 the sec
ond year is for deer habitat improvement. 

$633,000 in the first year and $653,400 the 
second year is for payments to counties in lieu 
of taxes on acquired wildlife lands. 

$2,310,700 the first year and $1,310,700 the 
second year is from the wildlife acquisition ac
count for the acquisition and development of 
wildlife management areas. 

Ecological Services 
$ 880,500 $ 881,700 

$535,500 the first year and $535,200 the sec
ond year is from the game and fish fund. 

Effective July I, 1983, aquatic plant control 
permit fees established pursuant to Minnesota 
Statutes, section 98.48, subdivision 9 are dou
bled. Notice of the revised fees shall be pub
lished in the state register as soon as practic
able. 

Parks and Recreation Management 
$9,703,100 $9,787,800 

$3,000,500 the first year and $3,000,500 the 
second year is from the state park maintenance 
and operation account in the special revenue 
fund. 

$171,700 the first year and $180,400 the sec
ond year is for the program to employ needy 
elderly persons in the maintenance and opera
tion of state parks. 

Upon expiration of the concessionaire contract 
at Fort Snelling state park, the commissioner 
shall work with the contract holder to establish 
a youth hostel at the park. 

$23,500 the first year and $23,200 the second 
year is for payments in lieu of taxes on lands in 
voyageurs national park and St. Croix wild 
river state park. If the appropriation for either 
year is insufficient, the appropriation for the 
other year is available for it. 

Enforcement 
$8,351,500 $8,427,000 
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$75,000 the first year and $75,000 the second 
year is from the snowmobile trails and en
forcement account in the special revenue fund. 

$6,010,500 the first year and $6,090,900 the 
second year is from the game and fish fund. 

$994,300 the first year and $994,300 the sec
ond year is for grants to counties for boat and 
water safety. 

The appropriation from the game and fish fund 
includes $12,000 the first year and $12,000 the 
second year for the purpose of controlling smelt 
fishing activities on the north shore, including 
development of parking facilities, traffic con
trol, coordination of regulatory agencies, con
trol of trespass and vandalism, control of litter
ing and sanitation, and public information and 
education. If the appropriation for either year is 
insufficient, the appropriation for the other year 
is available for it. 

Planning and Research 
$ 868,800 $ 893,500 

The following positions now in the unclassified 
service shall be transferred to the classified 
civil service of the state: four policy develop
ment and management analysis positions and 
five natural resources data systems positions. 
The incumbents of these positions shall be 
transferred, without competitive examination, 
to probationary status in the classified civil 
service. Positions and employees shall be 
placed in the proper classifications by the 
commissioner of employee relations, with 
compensation appropriate to the assigned clas
sifications. All of the employees' accrued va
cation and sick leave shall be transferred to 
their credit. 

$84,600 the first year and $84,600 the second 
year is for a grant to the Mississippi headwaters 
board for up to 50 percent of the cost of imple
menting the comprehensive plan for the upper 
Mississippi within areas under its jurisdiction. 

$19,900 the first year and $19,900 the second 
year is for department operating and adminis
trative expenses associated with the Missis
sippi headwaters board grant and the imple
mentation of the plan in areas along the river 
that are not included within the jurisdiction of 
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the Mississippi headwaters board. 

The commissioner of natural resources shall 
not disburse any money to the Mississippi 
headwaters board or for implementation of the 
plan in areas along the river that are not in
cluded within the jurisdiction of the Mississippi 
headwaters board until a copy of the coopera
tive Mississippi river management and juris
diction agreement, signed by all the panies, 
has been filed in his office. 

Youth Programs 
$ 805,600 $ 809,300 

This appropriation is for the operation of the 
Minnesota conservation corps, a. summer youth 
program and a year-round young adult pro
gram. The depanment shall ensure that youths 
in all pans of the state have an equal opponu
nity for employment and that equal numbers of 
male and female youth be selected for the 
summer residential program. Youth enrollees 
shall be 15 - I 8 years old inclusive and young 
adult enrollees shall be 18 - 26 years old inclu
sive. Enrollees in the Minnesota conservation 
corps shall not be considered a public em
ployee under the definition contained in Min
nesota Statutes, section 179.63, subdivision 7. 
The youth conservation corps shall provide 
service for the various depanment of natural 
resources disciplines including parks, forestry 
and wildlife habitat improvement, and trails 
and waterways, 

$125,000 the first year and $125,000 the sec
ond year is from the wildlife acquisition ac
count in the game and fish fund for the devel
opment of wildlife management areas. 

$75,000 the first year and $75,000 the second 
year is from the forest management account in 
the special revenue fund for the development of 
forest lands. 

$12,500 the first year and $12,500 the second 
year is from the nongame wildlife management 
account in the special revenue fund for the pur
pose of nongame wildlife management. Any 
unencumbered balance remaining in the first 
year shall not cancel, but is available the sec
ond year. 

$50,000 the first year and $50,000 the second 
year is from the snowmobile trails and en-
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forcement account in the special revenue fund 
for the development of state snowmobile trails 
consistent with the purposes of the fund. 

$75,000 the first year and $75,000 the second 
year is from the game and fish fund for the the 
purpose of public access and lake improve
ments. 

No part of this appropriation may be expended 
for a project that is not consistent with the pur
poses of the fund from which the appropriation 
is made. 

Trails and Waterways Management 
$3,574,000 $3,629,300 

$2,160,300 the first year and $2,190,100 the 
second year is from the snowmobile trails and 
enforcement account in the special revenue 
fund. 

Of this amount $300,000 the first year and 
$300,000 the second year is available for ac
quisition and development of state snowmobile 
trails; up to $45,000 the first year and up to 
$45,000 the second year is available for pro
fessional services relating to acquisition and 
development of state snowmobile trails; and 
$1,262,600 the first year and $1,298,600 the 
second year is for snowmobile grants-in-aid. 

$651,000 the first year and $674,000 the sec
ond year is from the game and fish fund for 
public access and lake improvements, but is 
available for expenditure only to the extent that 
unrefunded marine gasoline tax revenues pur
suant to Minnesota Statutes, section 296.421, 
subdivision 4, are actually received by the 
game and fish fund. 

Minnesota Environmental Education Board 
$ 226,700 $ 226,000 

The commissioner of natural resources with 
the approval of the commissioner of finance 
may transfer unencumbered balances not spec
ified for a particular purpose among the pro
grams specified in this section. Transfers shall 
be reported immediately to the committee on 
finance of the senate and the committee on ap
propriations of the house of representatives. 

Sec. 23. ZOOLOGICAL BOARD 

General Operations and Management. 

Approved Complement - 155.3 
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General - I 36.8 

Special - 16.5 

Gift - 2.0 

The amounts that may be expended from this 
appropriation for each program are as follows: 

Visitor Programs 
$ 928,400 $ 930,800 

Biological Programs 
$1,402,300 $1,406,000 

Business Management Services 
$ 644,500 $ 646,400 

Physical Facilities 
$2,570,100 $2,519,500 

The director of the Minnesota zoological gar
den with the approval of the commissioner of 
finance may transfer unencumbered balances 
not specified for a particular purpose among the 
programs specified in this section, except that 
he shall make no transfer into the zoo ride pro
gram. Transfers shall be reported immediately 
to the committee on finance of the senate and 
the committee on appropriations of the house of 
representatives. 

During the biennium ending June 30, 1985, the 
fee structure for the Minnesota zoological gar
den shall be established by the zoological gar
den board. 

Sec. 24. WATER RESOURCES BOARD. 

Approved Complement - 3 

Sec. 25. POLLUTION CONTROL AGENCY 

General Operations and Management ....... . 

Approved Complement -
General -
Federal -

1984 
350.0 
164.5 
185.5 

1985 
359.0 
174.5 
184.5 

The amounts that may be expended from this 
appropriation for each program are as follows: 

Water Pollution Control 
$1,646,500 $1,653,200 

Balances remaining from appropriations made 
in Laws I 977, chapter 455, section 33, sub
division 8, paragraph (b), lake improvement 
grants-in-aid, may be utilized for lake im-

109,500 113,300 

6,298,700 6,476,100 
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provement grant administration. One position 
is authorized for this purpose. 

Air Pollution Control 
$ 874,200 $ 818,200 

$304,100 the first year and $247,800 the sec
ond year is for the acid rain program. 

Solid Waste and Hazardous 
Waste Pollution Control 

$1,991,700 $2,213,200 

$257 ,000 the first year and $537,400 the sec
ond year is additional money for the hazardous 
waste regulatory program and shall be covered 
by hazardous waste generator and facility fees 
collected for the biennium ending June 30, 
1985. 

Regional Support 
$ 603,900 $ 606,100 

General Support 
$1,182,400 $1,185,400 

The director of the pollution control agency, 
with the approval of the commissioner of fi
nance, may transfer unencumbered balances 
not specified for a particular purpose among the 
activities specified in this section. Transfers 
shall be reported immediately to the committee 
on finance of the senate and the committee on 
appropriations of the house of representatives. 

Sec. 26. ENVIRONMENTAL QUALITY 
BOARD .......................... . 

Approved Complement - 25 

Classified and unclassified state employees 
involved in the implementation and adminis
tration of the duties of the water planning 
board and the southern Minnesota rivers basin 
board shall be transferred, except for the posi
tion of chairperson of the water planning 
board, to the environmental quality board in 
the classified service of the state without com
petitive examination and shall be placed in the 
proper classification by the commissioner of 
employee relations with compensation as pro
vided for the classifications. Nothing in this 
paragraph shall be construed as abrogating or 
modifying any rights now enjoyed by affected 
employees under the commissioner's or man
agerial plans for unrepresented employees or 
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the terms of an agreement between the exclu
sive representatives of public employees and 
the state or one of its appointing authorities. 

Sec. 27. WASTE MANAGEMENT BOARD 

Approved Complement -
General -
Bond Fund -

1984 
25 
18 
7 

1985 
20 
13 
7 

$180,000 the first year and $60,000 the second 
year is for grants to counties and local project 
review committees. 

Any unencumbered balance remaining the first 
year shall not cancel but is available for the 
second year. 

Sec. 28. ENERGY AND ECONOMIC DE
VELOPMENT 

General Operations and Management . .... 

Approved Complement - 141.5 

General - I I 6 

Federal - 25. 5 

The amounts that may be expended from this 
appropriation for each program are as follows: 

Energy 
$3,215,200 $2,610,900 

$31,600 the first year and $68,400 the second 
year is to develop and market energy audits for 
multi-family and commercial buildings. 

$51,500 the first year and $48,500 the second 
year is for energy audit interpretation. 

$300,000 the first year is for matching grants 
for planning the development of district heating 
systems. 

$40,000 the first year and $40,000 the second 
year is for administration of the district heating 
planning grants. 

$68,000 the first year is for a steam trap survey. 

$60,000 the first year is for energy manage
ment training, including training of 800 build
ing operators. 

$89,500 the first year and $40,500 the second 
year is for the superinsulated home demonstra
tion project. 

1,713,500 1,089,600 

24,769,100 18,672,800 
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$46,500 the first year and $36,000 the second 
year is for the building energy research center. 

Economic Development 
$1,746,000 $1,796,000 

$125,000 the first year and $125,000 the sec
ond year is for a grant to the Duluth port au
thority. 

$180,000 the first year and $180,000 the sec
ond year is for community development cor
porations. 

Any unencumbered balance remaining in the 
domestic development activity does not cancel 
but is available for the second year. 

$60,000 the first year and $60,000 the second 
year is for a grant to a nonprofit corporation for 
the purpose of developing the motion picture 
and television industries. The grant shall be 
made only after the commissioner has estab
lished criteria for grant proposals and has solic
ited proposals through an open application 
process by July I, I 983. To provide appro
priate review for the disbursement of the grant, 
the governor shall appoint five persons to a 
Minnesota motion picture and television advi
sory council. The governor shall designate one 
of the appointees as chairperson and liaison to 
the governor for all activities concerning the 
grant recipient. It is a condition of the grant that 
the grantee shall submit a work plan to the 
council in a form determined by the council. 
None of the money provided by the grant may 
be expended unless it is part of an approved 
work plan. The appropriation for the second 
year is available only if the grantee can dem
onstrate the ability to match the amount on the 
basis of $1 of money from nonpublic sources 
for each $ I of state money. 

Financial Management 
$15,613,400 $9,386,100 

$10,000,000 the first year and $5,000,000 the 
second year is for transfer to the economic de
velopment fund, if created by other law en
acted at the I 983 regular session. 

$3,500,000 the first year and $4,000,000 the 
second year is for transfer to the energy loan 
insurance fund, if created by other law enacted 
at the 1983 regular session. 

$1,800,000 is for transfer to a reserve account 
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in the energy development fund, if created by 
other law enacted at the 1983 regular session. 
Any unencumbered balance remaining in the 
first year shall not cancel and is available for 
the second year. 

$313,400 the first year and $386,100 the sec
ond year is for part of the staff of the energy and 
economic development authority, if created by 
other law enacted at the 1983 regular session. 
These amounts include $18,000 the first year 
and $22,000 the second year for expenses of an 
intervention office, and $44,000 the first year 
and $46,000 the second year for a business as
sistance program. 

Science and Technology 

$ 242,600 $ 254,800 

This appropriation is for a science and technol
ogy function. The commissioner may hire a 
director and additional staff as he deems nec
essary to carry out this function within this ap
propriation. 

The science and technology director shall give 
advice and recommendations to the governor 
regarding technically related subjects including 
new issue analysis, research and development 
goals and projects, education initiatives, tech
nologically related economic development, 
environmental protection, intergovernmental 
technology sharing, and governmental use of 
technology including the use of advanced in
formation and communication technologies. 

In the development of recommendations, the 
science and technology director shall establish 
a procedure for the evaluation of research proj
ects with potential to become the basis of tech
nological industrial growth in Minnesota. As 
part of this procedure, in order to ensure stan
dards of excellence and cost beneficial expen
diture of Minnesota state funding sources for 
research, the science and technology director 
shall consider a system of peer review analo
gous to the national science foundation or na
tional institutes of health, to evaluate and select 
proposals according to merit and scientific sig
nificance. 

In addition, the science and technology director 
shall monitor and promote the opportuni-
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ties for expanded federal expenditures in re
search and development in and for Minnesota, 
and act as a liaison and coordinator for activi
ties of established scientific groups beneficial 
to the enhancement of science and technology. 
These groups include but are not limited to the 
Minnesota academy of sciences, the science 
museum, and various local, national, and re
gional professional and academic societies. 

The science and technology director and sup
portive staff shall cumulatively reflect exper
tise or familiarity with a wide range of scien
tific areas including basic science (physics, 
chemistry, biology, and mathematics), infor
mation sciences, engineering, and medical, 
agricultural, and biotechnology. 

Tourism 
$3,951,900 $4,625,000 

In order to develop maximum private sector 
involvement in tourism marketing activities, 
$1,000,000 for the first year and $1,000,000 
for the second year will be placed in a separate 
account. Money will be made available from 
this account to the office of tourism after veri
fication and documentation of private sector 
contributions to marketing tourism. For pur
poses of this appropriation, private sector in
kind services may provide one-half the match 
for this money in the first year. 

"Private sector" means any private person, 
firm, corporation, or association, including but 
not limited to regional tourism organizations 
and chambers of commerce or convention 
bureaus. 

The director shall submit a work program and 
semiannual progress reports, including the 
amount of private sector contributions re
ceived, to the chairman of the senate finance 
committee and the chairman of the house of 
representatives appropriations committee. 

In order to provide equity and representation of 
all tourism accommodation businesses, the of
fice of tourism will produce directories of all 
these businesses. 

Money provided to each of the six Minnesota 
tourism regions shall be used for the purpose of 
purchasing media space and time and market
ing specific geographic areas within each 
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region. None of this money shall be used for 
any type of administrative, salary, or overhead 
costs of the region. Ten percent of the total 
regional funding shall be withheld pending 
final audit each year to assure adherence to the 
goals of the program. No money will be pro
vided until a detailed marketing plan is ap
proved by the director of tourism. The three 
northern regions will coordinate their activities 
through the money provided by this section. In 
addition, the two southern regions will coordi
nate their programs. 

The director shall review the quality of tourism 
marketing and promotion done at the regional 
level and report to the legislature by January I , 
1984 the findings and recommendations. 

The commissioner of energy and economic de
velopment with the approval of the commis
sioner of finance may transfer unencumbered 
balances not specified for a particular purpose 
among the programs specified in this section. 
Transfers shall be reported immediately to the 
committee on finance of the senate and the 
committee on appropriations of the house of 
representatives. 

Sec. 29. INTERNATIONAL TRADE 

General Operations and Management .. 

Approved Complement - 17 

$2,000,000 the first year is for transfer to the 
export finance authority working capital ac
count, if created by other law enacted at the 
1983 regular session. 

$320,000 the first year and $280,000 the sec
ond year is for administration of the export fi
nance authority and export information office, 
if created by other law enacted at the 1983 reg
ular session. 

$900,000 the first year and $850,000 the sec
ond year is for the trade and export activity. 

$50,000 the first year is for the world trade 
center commission, which is hereby created. 
The commission shall consist of nine members 
appointed by the governor. The appointees of 
the governor shall include persons knowl
edgeable in the areas of finance, export busi
ness, and education. The commission shall 
select a chairperson and other officers it be-

3,270,000 
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lieves necessary. The purpose of the commis
sion is to stu<ly the feasibility, size, scope, site, 
development, bonding authority, costs, and the 
amount of private and public financial commit
ment required for a Minnesota world trade 
center. The commission may do all things nec
essary and reasonable to conduct the study in
cluding holding meetings and soliciting testi
mony and infonnation. The commission shall 
report to the legislature and the governor by 
January 15, 1984, its conclusions and recom
mendations concerning the world trade center. 
The commission expires February I, 1984. 

The appropriations in this section are to the 
commissier of agriculture, except as otherwise 
provided in this section. 

The commissioner of agriculture with the ap
proval of the commissioner of finance may 
transfer unencumbered balances not specified 
for a particular purpose among the programs 
specified in this section. Transfers shall be re
ported immediately to the committee on fi
nance of the senate and the committee on ap
propriations of the house of representatives. 

Sec. 30. STATE PLANNING AGENCY 

General Operations and Management. 

Approved Complement - 99 

General - 67 

Special - 4 

Revolving - I 0 

Federal - 18 

$40,000 the first year and $40,000 the second 
year is for policy studies and research relating 
to general manufacturing, energy, and tech
nology-related businesses jointly initiated and 
conducted by labor, business, education, and 
government. 

$10,000 in the first year is to study the feasi
bility of merging the departments of health and 
public welfare into a new department called 
the department of human services. The study 
shall examine the intergovernmental, social, 
administrative, and financial ramifications of 
the merger including: ( 1) services to be pro
vided to the public; (2) administration of pro-
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grams; (3) appropriate funding mechanisms; 
(4) appropriate inter-agency activity to effectu
ate the merger; and (5) reassignment of various 
areas of responsibility within the departments 
of health and public welfare to other state 
agencies as appropriate. The state planning 
director shall report to the legislature and to the 
governor by January I, 1984. 

$110,000 the first year and $110,000 the sec
ond year is for a grant to the environmental 
conservation library (ECOL). 

$418,400 the first year and $418,400 the sec
ond year is for regional planning grants. 

$42,500 each year is for a grant to the govern
ment training service. 

$200,000 each year is for grants for youth in
tervention programs. 

$250,000 shall be transferred to the land man
agement information center revolving account 
as working capital and shall be repaid to the 
general fund when service bureau fee receipts 
permit, but $166,600 shall be repaid by June 
30, 1985 and $83,400 shall be repaid by June 
30, 1986. 

The balance of $111,676 remaining in the ap
propriation made by Laws 1979, chapter 30 I, 
section 6, subdivision 2, is available the day 
following final enactment to be used by the 
commissioner to match money appropriated to 
the department of natural resources for the al
teration of a portion of an old railroad bridge 
over the St. Louis river in the city of Duluth to 
make the bridge suitable for use as a public 
access fishing pier and observation site. 

The state planning director with the approval of 
the commissioner of finance may transfer un
encumbered balances not specified for a par
ticular purpose among the programs specified 
in this section. Transfers shall be reported im
mediately to the committee on finance of the 
senate and the committee on appropriations of 
the house of representatives. 

Sec. 31 . NATURAL RESOURCES ACCELERATION 

[60TH DAY 

Subdivision I . General Operations 
and Management . I0,212,000 10,235,500 

Approved Complement - 80 

The amounts that may be expended from this 
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appropriation for each activity are more specif
ically described in the following subdivisions 
of this section. 

For all appropriations in this section, if the ap
propriation for either year is insufficient, the 
appropriation for the other year is available for 
it. 

Subd. 2. Legislative Commission on 
Minnesota Resources ................ . 

For the biennium ending June 30, 1985, the 
commission shall review the work programs 
and progress reports required under this sec
tion, and report its findings and recommenda
tions to the committee on finance of the senate, 
committee on appropriations of the house of 
representatives, and other appropriate commit
tees. The commission shall establish oversight 
committees to continue review of a variety of 
natural resource subject areas as it believes 
necessary to carry out its legislative charge. 

Subd. 3. Department of 
Natural Resources .... , .... 

Approved Complement - 67 

The amounts that may be expended from this 
appropriation for each activity are as follows: 

(a) Department Information System 
$ 300,000 $ 300,000 

Approved Complement - 5 

For partial implementation of a department
wide plan for a computer and word processing 
system 

(b) Volunteer Management Intensification 
$ 97,000 $ 98,000 

Approved Complement - 2 

To begin coordination of volunteers in all dis
ciplines through staff assistance and time bud
geting. 

(c) Groundwater Management 
$ 150,000 $ 150,000 

Approved Complement - 3 

To apply innovative information collection 
techniques and develop general watershed 
management rather than the site and permit 
specific approach. Data shall be collected in a 
format consistent and compatible with the 
Minnesota land management information sys
tem and provided to that system as appropriate. 
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(d) Mineral Potential 
$ 85,000 $ 85,000 

Approved Complement - 2 

Additional field work and research to under
stand mineral potential. 

(e) Accelerated Phase II Forest Inventory 
$ 225,000 $ 225,000 

Approved Complement - I 0 

As one part of a three-part accelerated effort to 
complete the detailed inventory, including gra
hics machine and public land sampling. Data 
shall be collected in a format consistent and 
compatible with the Minnesota land manage
ment information system and provided to that 
system as appropriate. 

(f) Forestry Information System 
$ 344,000 $ 345,000 

Approved Complement - 4 

To finish development of an automated infor
mation system. 

(g) Forest Recreation Development 
$ 400,000 $ 400,000 

Approved Complement - 3 

To plan and implement rehabilitation of recre
ation development in state forests. All project 
costs are included in this appropriation. 

(h) Wildfire Planning 
$ 97,000 $ 98,000 

Approved Complement - 3 

To analyze, budget, and implement the most 
physically and economically effective fire pro
tection on a pilot basis. 

(i) Park Planning 
$ 110,000 $ 110,000 

Approved Complement - 6 

To complete the remaining master plans re
quired under Minnesota Statutes, chapter 86A, 
and recommend disposition of all other units. 

(j) River Planning 
$ 100,000 $ 100,000 

Approved Complement - 4 

To continue river planning analysis and tech-
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nical assistance to local units for protection of 
river resources and to develop a proposal for 
possible inclusion in agency operations. 

(k) Scientific and Natural Areas Planning 
$ 40,000 $ 41,000 

Approved Complement - I 

To continue management planning under Min
nesota Statutes, section 84.033 and chapter 
86A, for nine areas. 

(I) Park Development 
$2,042,000 $2,042,000 

Approved Complement - 8 

For major rehabilitation and new development 
in state parks and recreation areas. All project 
costs are included in this appropriation. 
$726,000 the first year and $749,000 the sec
ond year is from the state park development 
account in the special revenue fund. $450,000 
of this appropriation represents anticipated re
imbursements to be received during the bien
nium from the land and water conservation 
fund to be earned by expenditures from this 
subdivision and is available for expenditure 
only as these reimbursements are deposited in 
the state treasury. 

(m) Parks Information System 
$ I03 ,500 $ 46,500 

Approved Complement - 2 

To develop a computerized information system 
to assist management activity in state parks. 

(n) Water Access Acquisition and Develop
ment 

$ 740,000 $ 740,000 

Approved Complement - 5 

To acquire access sites and improve or develop 
sites around the state. All project costs are in
cluded in this appropriation. The commissioner 
shall make every effort to maximize the use of 
local effort and finances in the program. 
$150,000 of the appropriation represents anti
cipated reimbursements from the land and 
water conservation fund to be earned by ex
penditures from this subdivision and is avail
able for expenditure only as these reimburse
ments are deposited in the state treasury. 
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In addition to this direct appropriation, and 
notwithstanding Minnesota Statutes, section 
86. 72, federal money for recreational boating 
facilities improvement programs under United 
States Code, title 46, sections 1474 to 1481 
made available by section 421 of the Surface 
Transportation Assistance Act of 1982, 96 
Statutes at Large, pages 2162 to 2163, earned 
by projects in this section is appropriated to the 
commissioner of natural resources for water 
access acquisition and development and is 
available until expended. 

(o) Implement Resource and Management Plan 
on Department of Natural Resources Lands 

$ 200,000 $ 200,000 

Approved Complement - 5 

To implement an allocation plan based on land 
suitability and capability and public advice, 
which includes sale or exchange, or both. Data 
shall be collected in a format consistent and 
compatible with the Minnesota land manage
ment information system and provided to that 
system as appropriate. 

(p) Wild and Scenic Rivers 
$ 62,500 $ 62,500 

Approved Complement - 2 

To continue the wild and scenic river manage
ment program previously funded by legislative 
commission on Minnesota resources. 

(q) Statewide Data Water Network 
$ 68,600 $ 68,600 

Approved Complement - 2 

To continue legislative commission on Minne
sota resources support for the statewide water 
data network. 

Subd. 4. Pollution Control 
Agency ...... . 

Approved Complement - 3 

The amounts that may be expended from this 
appropriation for each activity are as follows: 

(a) Soil and Watershed Acidification 
$ 93,000 $ 93,000 

Approved Complement - I 

For the first biennium of a two-biennium effort 
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to assess the effects of atmospheric deposition 
on soils. Data shall be collected in a format 
consistent and compatible with the Minnesota 
land management information system and pro
vided to that system as appropriate. 

(b) Groundwater Analysis Near Dump Sites 
$ 72,000 $ 73,000 

Approved Complement - I 

To investigate the effects on groundwater of 15 
unregulated solid waste open dumps and im
prove management processes. Data shall be 
collected in a format consistent and compatible 
with the Minnesota land management informa
tion system and provided to that system as ap
propriate. 

(c) Survey Organics in Monitor Wells 
$ 50,000 $ 50,000 

Approved Complement - I 

For sampling up to 350 private wells in the 
monitoring network for analysis of organics. 
Data shall be collected in a format consistent 
and compatible with the Minnesota land man
agement information system and provided to 
that system as appropriate. 

(d) Garvin Brook Monitoring 
$ 15,000 $ 15,000 

To provide water quality monitoring on the 
joint, federal-state project needed to assess the 
impact of land treatment. Data shall be col
Jected in a format consistent and compatible 
with the Minnesota land management informa
tion system and provided to that system as ap
propriate. 

Subd. 5. Energy, Planning 
and Development ........... . 

Approved Complement - 9 

The amounts that may be expended from this 
appropriation for each activity are as follows: 

(a) Resource Management Models 
$ 75,000 $ 75,000 

Approved Complement - I 

For accelerated development of applications 
models to predict and simulate the effects of 
alternative policies and practices. Data shall be 
collected in a format consistent and com-
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patible with the Minnesota land management 
information system and provided to that system 
as appropriate. 

(b) Recreation Grants 
$1,750,000 $1,750,000 

Approved Complement - 4 

For recreation open space projects requested by 
local units of government. The cost of admin
istration is included in this appropriation. This 
appropriation is for grants of up to 50 percent of 
the total cost, or 50 percent of the local share if 
federal money is used. Up to 25 percent is 
available for acquisition. The per project limit 
for state grants is $200,000. 

The first priority in allocation is for develop
ment projects and for projects that are eligible 
for federal funding. Notwithstanding any other 
law to the contrary, these grants are not contin
gent upon the matching of federal grants. 

$875,000 the first year and $875,000 the sec
ond year is reserved for projects outside the 
metropolitan area as defined in Minnesota 
Statutes, section 473.121, subdivision 2. 

This appropriation shall be expended with the 
approval of the governor after consultation with 
the legislative advisory commission. The leg
islative commission on Minnesota resources 
shall make recommendations to the legislative 
advisory commission regarding the expendi
tures. 

(c) Bioenergy Research 
$ 150,000 $ 150,000 

Approved Complement - I 

To continue research into biomass production 
potential on peat and other lands. 

(d) Assessment and Development of Alterna
tive Energy Business 

$ 89,000 $ 90,000 

Approved Complement - 3 

To assess the potential for business develop
ment of alternative energy resources. 

Subd. 6. Department of Health .. 

Approved Complement - I 

Survey Organics in Community Water Sup-
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plies 

To provide equipment and a one-time sampling 
and analysis of volatile organic compounds in 
selected community water supplies. 

Subd. 7. University of Minnesota 

The amounts that may be expended from this 
appropriation for each activity are as follows: 

(a) Strategic Minerals Research Capacity 
$ 265,000 $ 265,000 

For equipment and analysis to examine poten
tial strategic minerals identification and recov
ery (cobalt, manganese, platinum, titanium). 

(b) Taconite Reduction 
$ 49,000 $ 49,000 

For research to achieve increased metallic iron 
production from taconite. 

(c) Aeromagnetic Survey 
$ 346,000 $ 347,000 

For the third biennium of a six-biennium effort 
to electronically acquire geologic data. Data 
shall be collected in a format consistent and 
compatible with the Minnesota land manage
ment information system and provided to that 
system as appropriate. 

(d) Geology of Southeast Minnesota 
$ 30,000 $ 30,000 

To determine subsurface drainage and hydrol
ogy, and evaluate the impact of land practices. 
Data shall be collected in a format consistent 
and compatible with the Minnesota land man
agement information system and provided to 
that system as appropriate. 

(e) Computer Analysis of Contaminant 
Spreading 

$ 90,000 $ 90,000 

To develop interactive graphics models of con
taminant spreading between selected Twin 
Cities aquifers. Data shall be collected in a 
format consistent and compatible with the 
Minnesota land management information sys
tem and provided to that system as appropriate. 

(f) Accelerated Detailed Soil Survey 
$ 925,000 $ 925,000 
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For the fourth biennium of a seven-biennium 
effort to provide the appropriate detailed sur
vey, based upon the adopted cost-share for
mula between county, state, and federal own
ership ratios. Data shall be collected in a 
format consistent and compatible with the 
Minnesota land management information sys
tem and provided to that system as appropriate. 

(g) Research on River and Lake Management 
$ 70,000 $ 70,000 

To develop lake water quality simulations and 
predict river oxygen dynamics, and predict 
river scour and fill effects. Data shall be col
lected in a format consistent and compatible 
with the Minnesota land management informa
tion system and provided to that system as ap
propriate. 

(h) Hydropower Research Facility Instrumen
tation 

$ 50,000 $ 50,000 

To provide instrumentation of donated equip
ment for advanced research capability. 

(i) Underground Space Center 
$10,000 

To provide for expenses involved in conducting 
an international conference in October 1983 on 
the benefits and uses of underground space. 

Subd. 8. Minnesota Historical 
Society ........................ . 

The amounts that may be expended from this 
appropriation for each activity are as follows: 

(a) Microfilm Public Land Records 
$ 25,000 $ 25,000 

For completion of the project to microfilm state 
land ownership records. 

(b) Conservation of Historic Collections 
$ 50,000 $ 50,000 

To provide the match for grants from the na
tional endowment for the humanities and pri
vate sector, all for the purpose of repair, resto
ration, and stabilization of the collections. The 
match money is appropriated. 

Subd. 9. Science Museum of 

160TH DAY 

75,000 75,000 



60TH DAY] MONDAY, MAY 23. 1983 4119 

23,000 Minnesota ... 

For a natural history survey of Minnesota's 
aquatic invertebrates. Data shall be collected in 
a format consistent and compatible with the 
Minnesota land management information sys
tem and provided to that system as appropriate. 

Subd. 10. Work Programs 

It is a condition of acceptance of the appropria
tions made by this section that the agency or 
entity receiving the appropriation shall submit 
work programs and semiannual progress re
ports in the form determined by the legislative 
commission on Minnesota resources. None of 
the money provided in this section may be ex
pended unless the commission has approved 
the pertinent work program. Upon request from 
the commission the agency head shall submit 
an evaluation by July I, I 984, as to whetherthe 
program should be incorporated in the next 
agency budget. 

Subd. 11. Complement Temporary 

Persons employed by a state agency and paid 
by an appropriation in this section are in the 
unclassified civil service and their continued 
employment is contingent upon the availability 
of money from the appropriation. When the 
appropriation has been expended, their posi
tions shall be canceled and the approved com
plement of the agency reduced accordingly. 
Part-time employment of persons is author
ized. 

Subd. 12. Federal Reimbursement 
Account .. 

This appropriation is for the expenditure pur
poses in the natural resources federal reim
bursement account in Minnesota Statutes, sec
tion 86.72. 

Sec. 32. LABOR AND INDUSTRY 

General Operations and Management. 

Approved Complement - 225 

General - 126.5 

Federal - 39.5 

Special - 59 

22,000 

526,400 606,400 

9,033,000 9,512,700 
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The amounts that may be expended from this 
appropriation for each program are as follows: 

Employment Standards 
$ 764,700 $ 767,800 

Workers' Compensation 
$4,991,800 $5,417,100 

Of this appropriation $1,678,900 the first year 
and $1,697,000 the second year is from the 
special compensation fund. 

$2,329,200 the first year and $2,733,900 the 
second year is for reimbursement of the special 
compensation fund pursuant to Minnesota 
Statutes, section 176.183, subdivision 2. 

$300,000 the first year and $300,000 the sec
ond year is for payment of peace officer sur
vivor benefits pursuant to Minnesota Statutes, 
section 352E.04. If the appropriation for either 
year is insufficient, the appropriation for the 
other year is available for it. 

During the biennium ending June 30, 1985, the 
commissioner of labor and industry shall im
pose fees under Minnesota Statutes, section 
16A .128, sufficient to cover the cost of ap
proving and monitoring qualified rehabilitation 
consultants, consultant firms, and vendors of 
rehabilitation services. 

The commissioner shall study the need for es
tablishing criteria which would determine 
whether a workers' compensation claim is 
handled by the division's attorneys, referred 
for private action, or referred for arbitration or 
mediation. The commissioner shall report to 
the legislature the conclusions of this study by 
February 15, 1984. 

Code Enforcement 
$ 728,600 $ 732,100 

The commissioner is instructed to merge the 
inspection duties of the boiler inspectors and 
the steamfitting inspector. 

OSHA 
$ 996,700 $1,006,800 

The salary and expenses associated with the 
passenger elevator inspector shall be paid from 
the building code surcharge revenues produced 
pursuant to Minnesota Statutes, section 
16.866. 
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General Support 
$1,014,300 $1,030,700 

$125,000 the first year and $125,000 the sec
ond year is for a grant to the Minneapolis urban 
league labor education advancement program. 
$125,000 the first year and $125,000 the sec
ond year is for a grant to the St. Paul urban 
league labor education advancement program. 
Before payment of these grants, the commis
sioner shall secure an approved contract that 
specifies the detailed budget to be submitted 
for use of each grant, the frequency and format 
of periodic reports on actual use of the grants, 
and audit requirements. The legislative auditor 
may conduct post-award audits of these grants 
as requested by the commissioner and ap
proved by the legislative audit commission. 
Twenty percent of each grant in each year, or 
$25,000, shall be available for payment upon 
demonstration of a dollar for dollar match from 
nonstate contributions. If continuation of state 
funding is anticipated in the I 985- I 987 fiscal 
biennium, the commissioner shall develop an 
application process by which organizations 
currently established or organizations seeking 
to become established as providers of labored
ucation advancement programs may seek 
funding. The applications shall be reviewed 
and prioritized by the commissioner, and a 
recommended level of funding shall be trans
mitted by the commissioner to the I 985 legis
lature. 

Information Management Services 
$ 536,900 $ 558,200 

The commissioner of labor and industry with 
the approval of the commissioner of finance 
may transfer unencumbered balances not spec· 
ified for a particular purpose among the pro
grams specified in this section. Transfers shall 
be reported immediately to the committee on 
finance of the senate and the committee on ap· 
propriations of the house of representatives. 

Sec. 33. WORKERS' COMPENSATION 
COURT OF APPEALS 

Approved Complement - 9 

The workers' compensation court of appeals 
shall report by February 15, 1984, to the chair
men of the senate finance committee and 
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the house appropriations committee on the 
standards governing payments under Minne
sota Statutes, chapter 352E. The report must 
describe any ambiguity in the definition of 
peace officers, eligible beneficiaries, and eli
gibility to receive benefits. 

Sec. 34. MEDIATION SERVICES ... 

Approved Complement - 24 

Sec. 35. PUBLIC EMPLOYMENT 
RELATIONS BOARD ................ . 

Approved Complement - I 

Sec. 36. MILITARY AFFAIRS 

General Operations and Management ..... 

Approved Complement - 235 

General - I 30. 8 

Federal - l04.2 

Plus additional personnel as may be financed 
entirely from federal money for the period fed
eral money is available. 

The amounts that may be expended from this 
appropriation for each program are as follows: 

Maintenance of Military Training Facilities 
$3,735,000 $3,760,700 

$4,100 each year is for an additional custodial 
position at Holman field. The adjutant general 
is directed to seek a federal share of $12,300 
each year. 

The city of Moorhead having in error trans
ferred $23,600 to the state general fund for an 
armory improvement, $23,600 is for repay
ment to the city of Moorhead, effective the day 
after compliance with Minnesota Statutes, sec
tion 645.021, subdivision 3, by the governing 
body of the city of Moorhead. 

The management analysis division of the de
partment of administration shall review the 
feasibility of armory consolidation or closure. 
The study shall include in its considerations the 
needs of this department for defense and train
ing related activities; the availability of other 
emergency facilities within the communities; 
and the age, physical maintenance needs, and 
personnel costs of the existing buildings. 

1,113,600 1,077,900 

51,700 52,000 

4,865,100 4,833,700 
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The study shall also consider the cost effec
tiveness of reducing custodial hours, sharing 
custodial services among the armories, and in
creasing local financial support of armory 
maintenance expenses. 

The recommendations resulting from this study 
shall be transmitted to the chairman of the fi
nance committee in the senate and the appro
priations committee in the house of representa
tives by March 15, 1984. 

General Support 
$1,130,100 $1,073,000 

$71,400 the first year and $71,300 the second 
year is for expenses of military forces ordered 
to active duty pursuant to Minnesota Statutes, 
chapter 192. If the appropriation for either year 
is insufficient, the appropriation for the other 
year is available for it. 

The acljutant general with the approval of the 
commissioner of finance may transfer unen
cumbered balances not specified for a particu
lar purpose between the programs specified in 
this section. Transfers shall be reported imme
diately to the committee on finance of the sen
ate and the committee on appropriations of the 
house of representatives. 

Sec. 37. VETERANS AFFAIRS 

General Operations and Management ..... . 

Approved Complement - 314.5 

The amounts that may be expended from this 
appropriation for each program are as follows: 

Veterans Benefits and Services 
$2,277,200 $2,256,400 

$1,938,100 each year is for emergency finan
cial and medical needs of veterans. For the 
biennium ending June 30, 1985, the commis
sioner shall limit financial assistance to veter
ans and dependents to six months, unless re
cipients have been certified as ineligible for 
other benefit programs. Of this appropriation, 
$50,000 each year shall be expended with the 
approval of the governor after consultation with 
the legislative advisory commission pursuant 
to Minnesota Statutes, section 3.30. 

If the appropriation for either year is insuffi
cient, the appropriation for the other year is 

10,449,800 10,540,300 
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available for it. 

Of this appropriation, $37,800 the first year 
and $38,500 the second year is for war veterans 
and war orphans education aid, to be expended 
pursuant to Minnesota Statutes, section 
197.75. 

Veterans Home - Minneapolis 
$6,116,200 $6,217,200 

Of the appropriation in fiscal year 1984, 
$IO,OOO is for a grant to the Vietnam veterans 
awareness council for the purposes of obtain
ing liability insurance and repairs and better
ments on building #2 which currently provides 
emergency shelter for veterans and their fami
lies. 

By January 15, I 984, the commissioner shall 
report to the legislature on the cost effective
ness of seeking certification of the Minneapolis 
nursing care building for medical assistance 
reimbursement. 

Veterans Home - Hastings 
$2,047,800 $2,066,700 

Big Island Veterans Camp 
$ 8,600 

This appropriation is for contract expenses as
sociated with operating the Big Island veterans 
camp; the contract shall be for up to two years 
in length and shall specify that the contractor 
will cooperate with the Hennepin county park 
reserve district. 

Any unencumbered balance remaining in the 
first year does not cancel but is available for the 
second year of the biennium. 

The commissioner of veterans affairs with the 
approval of the commissioner of finance may 
transfer unencumbered balances not specified 
for a particular purpose among the programs 
specified in this section. Transfers shall be re
ported immediately to the committee on fi
nance of the senate and the committee on ap
propriations of the house of representatives. 

Sec. 38. INDIAN AFFAIRS 
INTERTRIBAL BOARD ........... . 

Approved Complement - 7 

General - 6 

Federal - I 
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Ten percent of the funding in the second year, 
or $20,900, shall be available for allotment 
upon demonstration of dollar for dollar match 
with nonstate contributions. Those dollars, up 
to the $20,900, not receiving a match shall 
cancel to the general fund. 

The agency shall report to the senate finance 
committee and house of representatives appro
priations committee by March 1, 1984 its ac
complishments for the first six months of the 
biennium and its work program, including its 
goals, objectives, timelines, and structure, for 
the remainder of the biennium. The appropria
tion for the second year is available for expen
diture only with the approval of the governor 
after consultation with the legislative advisory 
commission, pursuant to Minnesota Statutes, 
section 3. 30. 

Sec. 39. COUNCIL ON AFFAIRS OF 
SPANISH-SPEAKING PEOPLE ..... . 

Approved Complement - 3 

Ten percent of the funding in the second year, 
or $10,600, shall be available for allotment 
upon demonstration of dollar for dollar match 
with nonstate contributions. Those dollars, up 
to the $10,600, not receiving a nonstate match 
shall cancel to the general fund. 

The agency shall report to the senate finance 
committee and house of representatives appro
priations committee by March 1, 1984 its ac
complishments for the first six months of the 
biennium and its work program, including its 
goals, objectives, timelines, and structure, for 
the remainder of the biennium. The appropria
tion for the second year is available for expen
diture only with the approval of the governor 
after consultation with the legislative advisory 
commission, pursuant to Minnesota Statutes, 
section 3.30. 

Sec. 40. COUNCIL ON BLACK 
MINNESOTANS ................ . 

Approved Complement - 3.5 

Ten percent of the funding in the second year, 
or $10,600, shall be available for allotment 
upon demonstration of dollar for dollar match 
with nonstate contributions. Those dollars, up 
to the $10,600, not receiving a nonstate match 
shall cancel to the general fund. 
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The agency shall report to the senate finance 
committee and house of representatives appro
priations committee by March I, 1984 its ac
complishments for the first six months of the 
biennium and its work program, including its 
goals, objectives, timelines, and structure, for 
the remainder of the biennium. The appropria
tion for the second year is available for expen
diture only with the approval of the governor 
after consultation with the legislative advisory 
commission, pursuant to Minnesota Statutes, 
section 3.30. 

Sec. 41. COUNCIL FOR THE 
HANDICAPPED ................ . 

Approved Complement - 10 

Ten percent of the funding in the second year, 
or $33,700, shall be available for allotment 
upon demonstration of dollar for dollar match 
with nonstate contributions. Those dollars, up 
to the $33,700, not receiving a nonstate match 
shall cancel to the general fund. 

The agency shall report to the senate finance 
committee and house of representatives appro
priations committee by March I, 1984 its ac
complishments for the first six months of the 
biennium and its work program, including its 
goals, objectives, timelines, and structure, for 
the remainder of the biennium. The appropria
tion for the second year is available for expen
diture only with the approval of the governor 
after consultation with the legislative advisory 
commission, pursuant to Minnesota Statutes, 
section 3.30. 

Sec. 42. HUMAN RIGHTS 

General Operations and Management ........ . 

Approved Complement - 59 

General - 43 

Federal - 16 

The commissioner of administration shall as
sign a transition team to work with the com
missioner of human rights in reviewing or de
veloping charge intake and charge processing 
policies. Specific action plans shall be devel
oped for the purpose of improving the adminis
tration and enforcement of the Human Rights 
Act. The commissioner of administration shall 
report to the legislature by February 1, 1984, 

330,700 

1,363,400 
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on the action plans developed and an analysis 
of the resources needed to accomplish the stat
utory responsibilities of the commissioner of 
human rights. The commissioner of adminis
tration shall consult with the attorney general to 
ensure that the new enforcement alternatives 
being implemented are consistent with the ob
jectives and requirements of Minnesota Stat
utes, chapter 363. 

The amounts that may be expended from this 
appropriation for each program are as follows: 

Enforcement 
$ 900,400 $ 979,300 

The commissioner of human rights may assign 
priority to the investigation of charges based on 
likelihood of early settlement, potential for 
widespread impact on discriminatory behavior, 
or other criteria as established by the commis
sioner by rule adopted pursuant to Minnesota 
Statutes, chapter 14. By February I, 1984, the 
commissioner shall report to the legislature on 
the charge-processing policies that have been 
adopted. 

Planning, Public Information and Administra
tive Services 

$ 463,000 $ 461,600 

The commissioner of human rights with the 
approval of the commissioner of finance may 
transfer unencumbered balances not specified 
for a particular purpose among the programs 
specified in this section. Transfers shall be re
ported immediately to the committee on fi
nance of the senate and the committee on ap
propriations of the house of representatives. 

The agency shall report to the senate finance 
committee and house of representatives appro
priations committee by March I, 1984 its ac
complishments for the first six months of the 
biennium and its work program, including its 
goals, objectives, timelines, and structure, for 
the remainder of the biennium. The appropria
tion for the second year is available for expen
diture only with the approval of the governor 
after consultation with the legislative advisory 
commission, pursuant to Minnesota Statutes. 
section 3.30. If approval is obtained. the com
plement of the department of human rights is 
increased by six positions in fiscal year 1985. 

Sec. 43. HOUSING FINANCE AGENCY 23.450.000 
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Approved Complement - 124 

Spending limit on cost of general administra
tion of agency programs: 

1984 1985 
$4,491,600 $4,575,100 

The appropriation is for transfer to the housing 
development fund. 

$3,000,000 is for tribal Indian housing pro
grams. 

$6,000,000 is for home improvement loans. 

$6,000,000 is for rehabilitation loans. 

$200,000 is for innovative multifamily hous
ing. 

$750,000 is for Vietnam veterans downpay
ment assistance. 

$5,000,000 is for energy conservation rehabil
itation loans. 

$2,500,000 is for energy efficiency loans for 
rental housing. 

The appropriation of $200,000 from the general 
fund by Laws I 982, chapter 380, is cancelled 
and reappropriated to the housing development 
fund created in Minnesota Statutes, section 
462A.20, for the purpose of financing multi
family developments, to be used either (a) to 
make loans, with or without interest, pursuant 
to Minnesota Statutes, section 462A.05, sub
divisions I and 3; or (b) to be paid into accounts 
of the agency for the purpose of making pay
ments required by a resolution for the issuance 
of its notes or bonds, as permitted by Minne
sota Statutes, section 462A. IO, subdivision 4. 
The agency shall establish an account in the 
fund to record the receipt and disbursement of 
the amounts appropriated and any other 
amounts transferred to this account pursuant to 
Minnesota Statutes, section 462A.20, subdivi
sion 3. 

Sec. 44. EXECUTIVE COUNCIL ....... . 

For expenses in emergencies pursuant to Min
nesota Statutes, section 9.061. 

Sec. 45. GENERAL 
CONTINGENT ACCOUNTS 

The appropriations in this section shall be ex-

150,000 150,000 

7,175,000 7,175,000 
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pended with the approval of the governor after 
consultation with the legislative advisory com
mission pursuant to Minnesota Statutes, sec
tion 3.30. 

If an appropriation in this section for either year 
is insufficient, the appropriation for the other 
year is available for it. 

General Fund 
$7,000,000 $7,000,000 

Game and Fish Fund 
$ 175,000 $ 175,000 

Sec. 46. TORT CLAIMS ...... . 

To be disbursed by the commissioner of fi
nance. 

Of this amount $450,000 the first year and 
$450,000 the second year is from the general 
fund, and $25,000 the first year and $25,000 
the second year is from the game and fish fund. 

If the appropriation for either year is insuffi
cient, the appropriation for the other year is 
available for it. 
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475,000 475,000 

Sec. 47. DEBT SERVICE.............. 116,l01,700 144,399,400 

For transfer by the commissioner of finance to 
the state bond fund. 

If this appropriation is insufficient to make all 
transfers required in the year for which it is 
made, the commissioner of finance shall notify 
the committee on finance of the senate and the 
committee on appropriations of the house of 
representatives of the amount of the deficiency 
and shall then transfer that amount pursuant to 
the statutory open appropriation. 

If the appropriation for either year is insuffi
cient, the appropriation for the other year is 
available for it. 

Sec. 48. RETIREMENT ......... . 

The amounts that may be expended for each 
purpose are more specifically described in sec
tions 49 to 53. 

Sec. 49. MINNESOTA STATE 
RETIREMENT SYSTEM ........ . 

The amounts estimated to be needed for each 
program are as follows: 

16,321,300 18,651,800 

3,756,300 4,493,800 
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Legislators 
$1,347,000 $2,172,500 

Pursuant to Minnesota Statutes, sections 
3A.03, subdivision 2; 3A.04, subdivisions 3 
and 4; and 3A.I I. 

Judges 
$2,265,300 $2,174,500 

Pursuant to Minnesota Statutes, sections 
490. I06; and 490.123, subdivision I. 

Constitutional Officers 
$ 98,000 $ 105,800 

Pursuant to Minnesota Statutes, sections 
352C.031, subdivision 5; 352C.04, subdivi
sion 3; and 352C.09, subdivision 2. 

State Employee Supplemental Benefits 
$ 46,000 $ 41,000 

Pursuant to Minnesota Statutes, section 
352.73. 

If an appropriation in this section for either year 
is insufficient, the appropriation for the other 
year is available for it. 

Sec. 50. PUBLIC EMPLOYEES 
RETIREMENT ASSOCIATION ........... . 

For supplement benefits pursuant to Minnesota 
Statutes, section 353.83. 

If an appropriation in this section for either year 
is insufficient, the appropriation for the other 
year is available for it. 

Sec. 51. MINNEAPOLIS EMPLOYEES 
RETIREMENT FUND ................... . 

To the commissioner of finance for payment to 
the Minneapolis employees retirement fund 
pursuant to Minnesota Statutes, section 
422A. IOI, subdivision 3. 

If an appropriation in this section for either year 
is insufficient, the appropriation for the other 
year is available for it. 

Sec. 52. POLICE AND FIRE 
AMORTIZATION AID .................. . 

To the commissioner of finance for state aid to 
amortize the unfunded liability of local police 
and salaried firefighters' relief associations. 
pursuant to Minnesota Statutes, section 
423A.02. If an appropriation in this section for 
either year is insufficient, the appropriation for 
the other year is available for it. 

Sec. 53. PENSION CONTRIBUTION 

28,000 21,000 

6,000,000 7,000,000 

6,537,000 6,537,000 
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600,000 REIMBURSEMENT ..... . 

To the commissioner of finance for reimburse
ment of excess public employee pension con
tributions as provided by this act. 

Sec. 54. GAS TAX REIMBURSEMENT . 

This appropriation is from the highway user tax 
distribution fund. 

The commissioner of finance shall transfer to 
the general fund on January I each year the 
amounts necessary to reimburse the general 
fund for the cost of collecting the tax on gaso
line and gasoline substitutes and the cost of 
bond premiums during each fiscal year of the 
1983-85 biennium. 

Sec. 55. SALARY SUPPLEMENT ... 

The amounts appropriated from each fund are 
as follows: 

(a) General Fund 
$22,410,000 $45,710,000 

$4,791,400 the first year and $9,912,400 the 
second year is for comparability adjustments. 

(b) State Airports Fund 
$ 70,000 $ 140,(XX) 

$14,200 the first year and $29,300 the second 
year is for comparability adjustments. 

(c) Game and Fish Fund 
$1,025,000 $2,100,000 

$221,800 the first year and $458,500 the sec
ond year is for comparability adjustments. 

(c) Trunk Highway Fund 
$9,450,000 $19,250,000 

$2,020,900 the first year and $4,176, I 00 the 
second year is for comparability adjustments. 

(d) Highway User Tax Distribution Fund 
$ 210,000 $ 430,000 

$44,900 the first year and $92,700 the second 
year is for comparability adjustments. 

The compensation and economic benefit in
creases covered by this section are those paid 
to classified and unclassified employees in the 
executive. judicial. and legislative branches of 
state government. and to employees of the 
Minnesota historical society who are paid from 

1,057,700 1.072,600 

33,165,000 67,630,000 
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state appropriations, if the increases are re
quired by existing law or authorized by law 
during the 1983 session of the legislature or by 
appropriate resolutions for employees of the 
legislature, or are given interim approval by the 
legislative commission on employee relations 
pursuant to Minnesota Statutes, sections 3.855 
and 43A.18 or 179.74, subdivision 5. Except 
as limited by the direct appropriations made in 
this section, the amounts necessary to pay 
compensation and economic benefit increases 
covered by this section are appropriated from 
the various funds in the state treasury from 
which salaries are paid to the commissioner of 
finance for the fiscal years ending June 30, 
1984, and June 30, 1985. In the case of salaries 
that are paid from one fund, but that fund is 
reimbursed by another fund, the amounts nec
essary to make these reimbursements are also 
appropriated. 

The amounts appropriated for comparability 
adjustments shall be distributed pursuant to 
Minnesota Statutes, section 43A.05, according 
to the list of job classes approved by the legis
lative commission on employee relations on 
March 29, 1983. 

The commissioner of finance shall transfer the 
necessary amounts to the proper accounts and 
shall promptly notify the committee on finance 
of the senate and the committee on appropria
tions of the house of representatives of the 
amount transferred to each appropriation ac
count. 

Sec. 56. [RECREATIONAL MOTOR VEHICLE STUDY.] 

[60TH DAY 

By January I, 1984, the commissioner of natural resources shall study the 
use and effects of recreational motor vehicles on the environment, including 
soils, vegetation, and wildlife; the demand now and future need for recre
ational motor vehicle recreational opportunities in the state; the appropriate 
legal and social implications of recreational motor vehicle use on public and 
private lands; the potential for recreational motor vehicle use on existing 
recreational trails; and the impact of increased recreational motor vehicle 
use on tourism opportunities statewide. For the purposes of this section, 
"recreational motor vehicle" has the same meaning as defined in Minnesota 
Statutes, section 84.90 except that snowmobiles are .not included in the 
study. The commissioner shall work with, and solicit the comments and 
advice of, the departments of public safety, transportation, and any inter
ested party or group in the study. The study shall be presented to the gover
nor and the appropriate standing committees in the house of representatives 
and the senate. 

Sec. 57. [3.3026] [INFORMATION SYSTEMS DIRECTORY.) 
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Subdivision I. [POLICY.] The state must make maximum use of its infor
mation files and data processing systems. A statewide directory of informa
tion systems will direct users to existing information systems maintained by 
state agencies, minimize duplication of information systems already devel
oped, and encourage the sharing of information systems within the state. A 
directory will assist users in contacting agencies about information files and 
about experience with hardware and software configurations. It will reduce 
overall costs, promote communication among agencies, and permit more 
efficient use of personnel resources for information systems development. 

Subd. 2. [DEFINITIONS.] The terms used in this section have the mean
ings given them in this subdivision. 

(a) "Directory" means an indexed listing of descriptive data about infor
mation systems. The descriptions will include agency name, information 
system name, contact person, software used, hardware used, and other 
information which in the discretion of the legislative reference library will 
assist users. 

(b) "Information system" or "information systems" means an organized 
collection of data, either manually organized or automated, used by an 
agency in pe,forming its duties or assisting in the making of administrative 
and budgetary decisions. An information system includes the data organized 
and any hardware or software used to process it. 

Every state agency shall file a description of its existing information sys
tems with the legislative reference library by January 31. /984. These de
scriptions shall be in accordance with specifications and on forms provided 
by the library. Each agency shall file an updated description, noting addi
tions, deletions, and changes by November 30 and by May 31 each year. 

(c) "State agency" or "state agencies" means any office. department, 
agency, commission, council, bureau, research center, or society of state 
government. and other agencies supported by state funds. 

Subd. 3. [LEGISLATIVE REFERENCE LIBRARY; DEVELOPMENT 
OF PLAN.] The legislative reference library shall prepare a plan for the 
directory by January I, /984. The plan shall include a definition of the types 
of systems that will be included in the directory, an enumeration of the types 
of information required for each system reported, and a description of the 
method selected for production and dissemination of the directory. 

Subd. 4. [LEGISLATIVE REFERENCE LIBRARY DIRECTOR; 
DUTIES.] The legislative reference library director shall employ and fix the 
salary of the technical, clerical, and other assistant.,· necessary to produce 
the directory. The director may enter into contracts for equipment and 
services necessary in the production and dissemination of the directory. 

Subd. 5. [PUBLICATION.] The legislative reference library shall pre
pare a directory by January 1, /985. The directory shall be prepared in a 
format which the legislative reference library, in its descretion, believes is 
most efficient and beneficial to the user. 

Subd. 6. [UPDATING.] The legislative reference library shall continually 
update the directory and shall reissue it at intervals it finds, in its discretion, 
are reasonable and cost e.fficient. 
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Subd. 7. (AGENCY COOPERATION.] Every state agency shall appoint 
one person within the agency as a data processing liaison, reJponsible for 
working with the legislative reference library. The appointment shall be 
made and the name forwarded to the legislative reference library by July I, 
1983. The department of administration shall provide access to its library 
listing of systems and programs produced under section 16.90 and shall 
produce this information in hardcopy form or on magnetic tape media, as 
requested by the legislative reference library director. 

Sec. 58. Minnesota Statutes 1982, section 3.732, is amended by adding a 
subdivision to read: 

Subd. 6. The head of each department or agency, or his designee, acting 
on behalf of the state, may enter into structured settlements, through the 
negotiation, creation, and utilization of annuities or similar financial plans 
for claimants, to resolve claims arising from the alleged negligence of the 
state, its agencies, or employees. The requirement.\' set forth in sections 
16.07, 16.08, and 16.098 shall not apply to the state's selection of and 
contracts with structured settlement consultants or purveyors of structured 
settlement plans. 

Sec. 59. Minnesota Statutes 1982, section 3.922, subdivision 5, is 
amended to read: 

Subd. 5. (OFFICERS, PERSONNEL.] The board shall annually elect a 
chairman and such other officers as it may deem necessary. The chairman 
shall have the authority to appoint subcommittees necessary to fulfill the 
duties of the board. It shall also employ, and prescribe the duties of such 
elefk.s, employees,- and agents as it deems necessary. All employees are in the 
unclassified service. The chairman shall be an ex-officio member of the state 
board of human rights. The appropriations and other funds of this board are 
subject to the provisions of chapter 16. The board shall maintain its primary 
office in Bemidji and shall also maintain personnel and office space in St. 
Paul. 

Sec. 60. Minnesota Statutes 1982, section 3.9222, is amended to read: 

3.9222 (ADVISORY COU~ICIL LEGISLATIVE COMMISSION ON THE 
ECONOMIC ST A TUS OF WOMEN.] 

Subdivision I. AH aElvisef)' eetlfl€-# A legislative commission is heresy 
created to study and report on the economic status of women in Minnesota. 

Subd. 2. The €ffltft€tt commission shall consist of five members of the 
house of representatives appointed by the speaker, and five members of the 
senate appointed by the committee on committees,- flfl6 eight ~ -ap
p<>i,lle<lby the gevemer. Alleas!Wi,ereet11eftitese appeintea 1,ythe ge,·emer 
ftflt! by the sreaI<er ef the hettse shall be wemeft. Members shall serve fer twe 
ye8fS er until the expiration of their legislative termst ""€ept, ift er<leF le 
eslaBlish staggerea meml,e,ship terfns fer the eiliren memlle,s, the ge,•e,ne, 
shall "l'l"'ffll fettF ~ fer !luee yea, lefms ftflt! fettF ~ for two year 
lefms slatting tttly +, +98-h +he eompensatien ef Ren legislator meml,e,s, 
their reme,·al lfem effi€e ftflt! tile #!ling ef , aeaneies sltall be il5 pre-,iaea ift 
seetieft 15.!l59. +he pe,sens appeinlea 1,y tile geserne, shall be representati,e 
ffi a HHtge ef eceReffiic interests an-El , ecatiens ilft6 sh-a-H +ne-ltttle ~ Wft0 
are flOI regularly emplo)ea en a l'ull tiffie er part tilfle basis etltsiae their 
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Subd. 3. The eettOOH commission shall study all matters relating to the 
economic status of women in Minnesota, including economic security of 
homemakers and women in the labor force, opportunities for education and 
vocational training, employment opportunities, the contributions of women 
to the economy, their access to benefits and services provided to citizens of 
this state, and laws and business practices constituting barriers to the full 
participation by women in the economy. In addition, the eetffl€tt commission 
shall study the adequacy of programs and services relating to families in 
Minnesota, including single-parent families and members beyond the nu
clear or immediate family. 

Sub<l. 4. The €0Hfl€tt commission shall report its findings and recommen
dations to the governor and the legislature not later than December 15 of each 
even-numbered year and shall supplement its findings and recommendations 
not later than December 15 of each odd-numbered year. The report shall 
recommend legislation and administrative action designed to enable women 
to achieve full participation in the economy. The report shall also recom
mend methods to encourage the development of coordinated, interdepart
mental goals and objectives and the coordination of programs, services and 
facilities among all state departments and public and private providers of 
services related to children, youth and families. 

Subd. 5. The eettOOH commission may hold meetings and hearings at the 
times and places it designates to accomplish the purposes set forth in this aa 
section. It shall select a chairman and other officers from its membership as it 
deems necessary. 

Subd. 6. The legislature coordinating commission shall supply the OOllfleil 
commission with necessary staff, office space and administrative services. 

Subd. 7. When any person, corporation, the United States government, or 
any other entity offers funds to the €0Hfl€tt commission by way of gift, grant 
or loan, for the purpose of assisting the eet:tfl€H commission to carry out its 
powers and duties, the €0ttft€ti: commission may accept the offer by majority 
vote and upon acceptance the chairman shall receive the funds subject to the 
terms of the offer, but no money shall be accepted or received as a loan nor 
shall any indebtedness be incurred except in the manner and under the limi
tations otherwise provided by law. 

Sec. 61. [4.09] [WASHINGTON OFFICE EXPENSES.] 

In the operation of the Washington, D.C. office of the state of Minnesota, 
the governor may expend money appropriated by the legislature for promo
tional purposes in the same manner as private persons, firms, corporations, 
and associations expend money for promotional purposes. Promotional ex
penditures for food, lodging, or travel are not governed by the travel rules of 
the commissioner of employee relations. 

Sec. 62. Minnesota Statutes 1982, section 6.65, is amended to read: 

6.65 [MINIMUM PROCEDURES FOR AUDITORS, PRESCRIBED.] 

The state auditor shall prescribe minimum procedures and the audit scope 
for auditing the books, records, accounts, and affairs of local governments 
in Minnesota. The minimum scope for audits of all local governments shall 
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include financial and legal compliance audits for fiscal years ending after 
January /5, /984. The state auditor shall establish a task force to promul
gate an audit guide for legal compliance audits. The task force shall include 
representatives of the state auditor, the attorney general, towns, cities, 
counties, school districts and private sector public accountants. 

Sec. 63. Minnesota Statutes 1982, section 7.09, subdivision I, is amended 
to read: 

Subdivision I. [PROCEDURE.] The state treasurer is l,e,el,y authorized to 
receive and accept, on behalf of the state, any gift, bequest, devise, or 
endowment which may be made by any person, by will, deed, gift, or 
otherwise, to or for the benefit of the state, or any of its departments or 
agencies, or to or in aid, or for the benefit, support, or maintenance of any 
educational, charitable, or other institution maintained in whole or in part by 
the state, or for the benefit of students, employees, or inmates thereof, or for 
any proper state purpose or function, and the money, property, or funds 
constituting such gift, bequest, devise, or endowment. No such gift, bequest, 
devise, or endowment shall be so accepted unless the gevemor, the commis
sioner of finance, and the state treasurer shall determine that it is for the 
interest of the state to accept the 5f!ffle it, and shall approve of and direct 5tleh 
the acceptance. When, in order to effect the purpose for which any 5tleh gift, 
bequest, devise, or endowment has been accepted, it is necessary to sell ftHY 
property so received, the state treasurer, upon request of the authority in 
charge of the agency, department, or institution concerned, may sell the 5f!ffle 

it at a price which shall be fixed by the state board of investment. 

Sec. 64. Minnesota Statutes 1982, section 14.14, subdivision I, is 
amended to read: 

Subdivision I . [REQUIRED HEARING.] No rule, elhef !l!aft a ffile settiHg 
a fee ee,·e,ea by seelffift HiA.128 or 214.96, shall may be adopted by any 
agency unless the agency first holds a public hearing affording all affected 
interests an opportunity to participate. Fee aajustiaieAls autl!e,i,ea Hfi6ef see
lfflfl I 6A.128 o, 2-14-0e ffi!tY be fflfltle by ffile wilheHt a j'Hhlie l,eafifig wkeft 
the tetal fees ,eeei·,·ea a>lfifig the fiseal bieAAium will ftel ei.eeea +l-0 pe,eeAt ef 
the stlffi ef aH aireet app,ep,iatieAs, 1,aAsfe,s ifl, aRd ~- supplemeAts fef 
that pu,pese f..,. the bieAAism. Each agency shall maintain a list of all persons 
who have registered with the agency for the purpose of receiving notice of 
rule hearings. The agency may inquire as to whether those persons on the list 
wish to maintain their names thereon and may remove names for which there 
is a negative reply or no reply within 60 days. The agency shall, at least 30 
days prior to the date set for the hearing, give notice of its intention to adopt 
rules by United States mail to all persons on its list, and by publication in the 
state register. Each agency may, at its own discretion, also contact persons 
not on its list and may give notice of its intention in newsletters, newspapers 
or other publications or through other means of communication. The notice in 
the state register shall must include the proposed rule or an amended rule in 
the form provided in section 14.07, subdivision 3, together with a statement 
of the place, date, and time of the public hearing and other information as 
required by law or rule. When an entire rule is proposed to be repealed, the 
agency need only publish that fact, giving the citation to the rule to be 
repealed in the notice. 
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Sec. 65. Minnesota Statutes 1982, section 15.16, subdivision 5, is 
amended to read: 

Subd. 5. !OBTAINING RECOMMENDATION.] No control of state
owned lands shall be transferred between state departments without first 
consulting the legislative builEling eemmis.;ioR, 61' etftef apprepriate legit,lative 
eommittee et= eemmittees chairmen of the senate finance committee and 
house of representatives appropriations committee and obtaining a reeem
menBation tftere0ft their recommendations. The reeomFF1:endaHoH recommen· 
dations shall be advisory only. Failure to obtain a prompt recommendation 
shall be deemed a negative recommendation. 

Sec. 66. Minnesota Statutes 1982, section 15A.083, subdivision I, is 
amended to read: 

Subdivision I . I ELECTIVE JUDICIAL OFFICERS.] The following sala
ries shall be paid annually to the enumerated elective judicial officers of the 
state: 

Effective Effective 
July I, July I, 

1979 1980 

(I) Chief justice of the 
$56,000 supreme court $59,000 

(2) Associate justice of 
the supreme court 52,500 56,000 
(3) Judge of the 
court of appeals 52,000 
(4) District judge, judge 

of county court 
(learned in the law), 
probate court, and 
county municipal 

court 45,000 48,000 
f4t (5) Judge of a county court 

( not learned in the 
law) 29,500 31,500 

Sec. 67. Minnesota Statutes 1982, section 16.02, subdivision I0a, IS 

amended to read: 

Subd. IOa. No state agency shall initiate or renew a lease a6dition0:l for 
space for its own use in any private building unless it has eeFlified iftWft!Hlg le 
the commissioner of administration that tt has thoroughly investigated the 
a,•ailaeility ef presently vacant space in public buildings, such as closed 
school buildings, and found that none that is Jeasible aR<I ade~uate fuf its 
Heeds available. 

Sec. 68. Minnesota Statutes 1982, section 16.02, subdivision 14, is 
amended to read: 

Subd. 14. To rent out, with the "flpFeYHI ef the ge,eRJeF, ftllj' state prop
erty, real or personal, not needed for public use, the rental of which is not 
otherwise provided for or prohibited by law. This shall not apply to state 
trust fund lands, or other state lands under the jurisdiction of the department 
of natural resources, or to lands forfeited for delinquent taxes or to lands 
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acquired under section 298.22. No such property shall be rented out for a 
term exceeding two years at a time without the approval of the state executive 
council; and no such property shall ever be rented out for more than 25 years. 

Sec. 69. Minnesota Statutes 1982, section 16.02, is amended by adding a 
subdivision to read: 

Subd. 29. To contract to purchase by installment payments capital or other 
equipment or services intended to improve the energy efficiency of a state 
building or facility provided that: 

(a) the term of the contract does not exceed ten years; 

( b) the entire cost of the contract is a percentage of the resultant savings in 
energy costs; 

(c) the contract for purchase is based on a competitive basis; and 

(d) the state may unilaterally cancel the agreement if the legislature fails to 
appropriate funds to continue the contract. 

The commissioner may spend money appropriated for energy costs in 
payment of a contract under this subdivision. 

Sec. 70. Minnesota Statutes 1982, section 16.083, subdivision I, 1s 
amended to read: 

Subdivision I. [SMALL BUSINESS AND MINNESOTA CORREC
TIONAL INDUSTRIES SET-ASIDES.] The commissioner of administration 
shall for each fiscal year designate and set aside for awarding to small 
businesses and Minnesota correctional industries a total of approximately~ 
25 percent of the value of anticipated total state procurement of goods and 
services including printing and construction. The commissioner shall divide 
the procurements so designated into contract award units of economically 
feasible production runs in order to facilitate offers or bids from small busi
nesses and Minnesota correctional industries. In making his annual desig
nation of set-aside procurements the commissioner shall attempt (I) to vary 
the included procurements so that a variety of goods and services produced 
by different small businesses shall be set aside each year, and (2) to desig
nate set-aside procurements in a manner thar will encourage proportional 
distribution of set-aside awards among the geographical regions of the state. 
To promote the geographical distriburion of set-aside awards, the commis
sioner may designate a porrion of the small business set-aside procurement 
for award to bidders from a ,\pecified congressional district or other geo~ 
graphical region specified by the commissioner. The failure of the commis
sioner to set aside particular procurements shall not be deemed to prohibit or 
discourage small businesses or Minnesota correctional industries from 
seeking the procurement award through the normal solicitation and bidding 
processes. 

Sec. 71. Minnesota Statutes 1982, section 16.083, is amended by adding a 
subdivision to read: 

Subd. la. [CONSULTANT, PROFESSIONAL AND TECHNICAL PRO
CUREMENTS.] Every state agency shall for each fiscal year designate and 
set aside for awarding to small businesses with rheir principal place <l husi-
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ness in Minnesota approximately 25 percent of the value of anticipated 
procurements of that agency for consultant services or professional and 
technical services. The set-aside under this subdivision is in addition to that 
provided by subdivision 1, but shall otherwise comply with section 16.098 
and the set-aside for businesses owned and operated by socially or econom
ically disadvantaged persons. 

Sec. 72. Minnesota Statutes 1982, section 16.083, subdivision 3, is 
amended to read: 

Subd. 3. [DETERMINATION OF ABILITY TO PERFORM.] Before 
announcing a set-aside award, the commissioner shall evaluate whether the 
small business or Minnesota correctional industry scheduled to receive the 
award is able to perform the set-aside contract. This shall be done in consul
tation with an authorized agent of the Minnesota correctional industries 
program. This determination shall include consideration of production and 
financial capacity and technical competence. 

Sec. 73. Minnesota Statutes 1982, section 16.083, subdivision 4, is 
amended to read: 

Subd. 4. [PREFERENCE TO SMALL BUSINESSES.] At least ~ 24 
percent of the value of the procurements designated for set-aside awards 
shall be awarded, if possible, to businesses owned and operated by socially 
or economically disadvantaged persons. The commissioner shall designate 
set-aside procurements in a manner that will encourage proportional dis
tribution of set-aside awards among the geographical regions of the state. To 
promote the geographical distribution of set-aside awards, the commis
sioner may designate a portion of the set-aside for small businesses owned 
and operated by socially or economically disadvantaged persons for award 
to bidders from a specified congressional district or other geographical 
region specified by the commissioner. In the event small businesses owned 
and operated by socially or economically disadvantaged persons are unable 
to perform at least ~ 24 percent of the set-aside awards, the commissioner 
shall award the balance of the set-aside contracts to other small businesses. 
At least 50 percent of the value of the procurements awarded to businesses 
owned and operated by socially or economically disadvantaged persons 
shall actually be performed by the business to whom the award is made or 
another business owned and operated by a socially or economically disad
vantaged person or persons. The commissioner shall not designate more 
than 20 percent of any commodity class for set-aside to businesses owned 
and operated by socially or economically disadvantaged persons. A business 
owned and operated by socially or economically disadvantaged persons that 
has been awarded more than five percent of the value of the total anticipated 
set-aside procurements for a fiscal year under this subdivision is disqualified 
from receiving further set-aside awards for that fiscal year. 

Sec. 74. Minnesota Statutes 1982, section 16.083, is amended by adding a 
subdivision to read: 

Subd. 4a. [CONTRACTS IN EXCESS OF $200,000; SET-ASIDE.] The 
commissioner as a condition of awarding state procurements for construc
tion contracts or approving contracts for consultant, professional, or tech
nical services pursuant to section 16.098 in excess of $200,000 shall require 
that at least ten percent of the contract award to a prime contractor be sub-
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contracted to a business owned and operated by a socially or economically 
disadvantaged person or persons. Any subcontracting pursuant to this sub
division shall not be included in determining the total amount of set-aside 
awards required by subdivisions I, la, and 4, or any preference program 
authorized by the commissioner pursuant to section /6.085. In the event 
small businesses owned and operated by socially and economically disad
vantaged persons are unable to pe,form ten percent of the prime contract 
award, the commissioner shall require that other small businesses perform 
at least ten percent of the prime contract award. The commissioner may 
determine that small businesses owned and operated by socially and eco
nomically disadvantaged persons are unable to perform at least ten percent 
of the prime contract award prior to the advertising for bids. Each con
struction contractor bidding on a project over $200,000 shall submit with the 
bid a list of the businesses owned and operated by socially or economically 
disadvantaged persons that are proposed to be utilized on the project with a 
statement indicating the portion of the total bid to be performed by each 
business. The commissioner shall reject any bid to which this subdivision 
applies that does not contain this information. Prime contractors receiving 
construction contract awards in excess of $200,000 shall furnish to the 
commissioner the name of each business owned and operated by a socially or 
economically disadvantaged person or persons or other small business that 
is performing work on the prime contract and the dollar amount of the work 
performed. 

Sec. 75. Minnesota Statutes 1982, section 16.083, is amended by adding a 
subdivision to read: 

Subd. 4b. [PREFERENCE TO MINNESOTA CORRECTIONAL IN
DUSTRIES.] At least 15 percent of the value of procurements designated for 
set-aside awards shall be awarded, if possible, to Minnesota correctional 
industries, established and under the control of the commissioner of correc
tions under section 241.27, for the variety of goods and services produced by 
the Minnesota correctional industr_ies, unless the commissioner of correc
tions acting through an authorized agent certifies that Minnesota correc
tional industries cannot pr<Yvide them. If the correctional industries are 
unable to perform at least 15 percent of the set-aside awards, the commis
sioner shall award the- balance of the set-aside contracts to small businesses. 

Sec. 76. Minnesota Statutes 1982, section 16.083, subdivision 5, is 
amended to read: 

Subd. 5. [RECOURSE TO OTHER BUSINESSES.] In the event that 
subdivisions I to 4 4b do not operate to extend a contract award to a small 
business or the Minnesota correctional industries, the award shall be placed 
pursuant to the nonnal solicitation and award provisions set forth in this 
chapter. The commissioner shall thereupon designate and set aside for small 
businesses or the Minnesota correctional industries additional. state pro
curements corresponding in approximate value to the contract unable to be 
awarded pursuant to subdivisions I to 4 4b .. 

Sec. 77. Minnesota Statutes 1982, section 16.083, subdivision 6, is 
amended to read: 

Subcl. 6. [PROCUREMENT PROCEDURES.] All laws and rules pertain
ing to solicitations, bid evaluations, contract awards and other procurement 
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matters shall apply as consistent to procurements set aside for small busi
nesses or Minnesota correctional industries. In the event of conflict with 
other rules, the provisions of sections 16.081 to 16.086 and rules promul
gated pursuant thereto shall govern. 

Sec. 78. Minnesota Statutes 1982, section 16.084, is amended to read: 

16.084 [ENCOURAGEMENT OF PARTICIPATION; ADVISORY 
COUNCIL.] 

Subdivision I. [COMMISSIONER OF ADMINISTRATION.] The com
missioners of administration and energy, planning and development shall 
publicize the provisions of the set-aside program, attempt to locate small 
businesses able to perform set-aside procurement awards, and encourage 
participation. When the commissioner of administration determines that a 
small business is unable to perform under a set-aside contract, he shall -se 
inform the commissioner of energy, planning and development who shall 
assist the small business in attempting to remedy the causes of the inability to 
perform a set-aside award. In assisting the small business, the commissioner 
of energy, planning and development in cooperation with the commissioner 
of administration shall use ftAY management or financial assistance programs 
as may !,e made available by or through the department of energy, planning 
and development, other state or governmental agencies, or private sources. 

Subd. 2. [ADVISORY COUNCIL.] A small business procurement advi
sory council is created. The council com·ists of l 3 members appointed by the 
governor. A chairperson of the advisory council shall he elected from among 
the members. The appointments are subject to the appointments program 
provided by section 15.0597. The terms and removal of members are as 
provided in section 15.059, but members do not receive per diem or ex
penses. 

Subd. 3. [DUTIES.] The small business procurement advisory council 
shall: 

(a) advise the commissioner of administration on matters relating to the 
small business procurement program; 

(b) review complaints or grievances from small business vendors or con
tractors who are doing or attempting to do business under the program; and 

( c) review the quarterly reports of the commissioners of administration 
and energy, planning and development provided by section 16.086 to ensure 
compliance with the goals of the program. 

Sec. 79. Minnesota Statutes 1982, section 16.085, is amended to read: 

16 085 [RULES.] 

The commissioner of administration shall promulgate by rule standards 
and procedures for certifying that small businesses and small businesses 
owned and operated by socially or economically disadvantaged persons are 
eligible to participate under the requirements of sections 16.08 I to 16.086. 
+he t3Foee81:1Fe f.ep 8eteFmiRatieA et eligil3ility may tft€ttttle self eertifieatieR ~ 
a ~Hsiness, pFO, itletl !ha! tile eoffiffiissioner relaifls tile abili!y te .o;e,ify a self
eertiHeatieR. The rules shall provide that certification as a small business 
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owned and operated by socially or economically disadvantaged persons will 
be for a maximum ,if five years from the date of receipt of the first set-aside 
award, and that after the expiration <?f the certification period the business 
may not again be certified for a five-year period. The commissioner shall 
promulgate by rule standards and procedures for hearing appeals and 
grievances and other rules as may be necessary to carry out the duties set 
forth in sections 16.081 to 16.086. The commissioner may make rules which 
exclude or limit the participation of nonmanufacturing business, including 
third-party lessors, jobbers. manufacturers' representatives. and others from 
eligibility under Laws 1980, Chapter 361. The commissioner may adopt 
rules to establish a preference program whereby businesses owned and 
operated by socially and economically disadvantaged persons would be 
allowed a five percent preference in the bid amount on selected state pro
curements or a preference program whereby businesses owned and 
operated by socially and economically disadvantaged persons would be 
awarded any state procurement if the business could meet the low bid 
amount for that procurement. Each of the preference programs is applicable 
to no more than I .5 percent of the value of anticipated total state procure
ments of goods and services, including construction. Each preference pro
gram established by the commissioner expires on June 30, 1986, and the 
commissioner shall report to the legislature on the progress of the program 
by January I, /986. 

Sec. 80. Minnesota Statutes 1982, section 16.086, subdivision I, is 
amended to read: 

Subdivision I. [COMMISSIONER OF ADMINISTRATION.] The com
missioner of administration shall submit an annual report pursuant to section 
3.195 to the governor and the legislature with a copy to the commissioner of 
energy, planning and development indicating the progress being made 
toward the objectives and goals of sections 16.081 to 16.086 during the 
preceding fiscal year. +his fej)6ft The commissioner shall also submit a 
quarterly report to the small business procurement advisory council. These 
reports shall include the following information: 

(a) the total dollar value and number of potential set-aside awards iden
tified during this period and the percentage of total state procurement this 
figure reflects; 

(b) the number of small businesses identified by and responding to the 
set-aside program, the total dollar value and number of set-aside contracts 
actually awarded to small businesses with appropriate designation as to the 
total number and value of set-aside contracts awarded to each small business, 
and the total number of small businesses that were awarded set-aside con
tracts; the i'lformation required by this clause shall be presented on a state
wide basis, and shall also be broken down by geographic regions within the 
state; 

(c) the total dollar value and number of set-aside contracts awarded to 
small businesses owned and operated by economically or socially disad
vantaged persons with appropriate designation as to the total number and 
value of set-aside contracts awarded to each small business and to each 
category of economically or socially disadvantaged persons as defined by 
section 645 .445 and qgency rules, and the percentages of the total state 
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procurements the figures of total dollar value and the number of set-asides 
reflect; the information required by this clause shall be presented on a state
wide basis, and shall also be broken down by geographic regions within the 
state; 

(d) the number of contracts which were designated and set-aside pursuant 
to section 16.083 but which were not awarded to a small business, the 
estimated total dollar value of these awards, the lowest offer or bid on each of 
these awards made by the small business and the price at which these con
tracts were awarded pursuant to the normal procurement procedures. 

Sec. 81. Minnesota Statutes 1982, section 16.098, subdivision 4, is 
amended to read; 

Subd. 4. [PROCEDURE FOR CONSULTANT AND PROFESSIONAL 
AND TECHNICAL SERVICES CONTRACTS.] Before approving a pro
posed state contract for consultant services or professional and technical 
services the commissioner shall have at least determined that: 

(I) all provisions of section 16.083, subdivisions la and 4a, and subdivi
sions 2 and 3 of this section have been verified or complied with; 

(2) the work to be performed under the contract is necessary to the agency's 
achievement of its statutory responsibilities, and that there is statutory au
thority to enter into the contract; 

(3) the contract will not establish an employer/employee relationship be
tween the state or the agency and any persons performing under the contract; 

(4) no current state employees will engage in the performance of the 
contract; 

(5) no state agency has previously performed or contracted for the perform
ance of tasks which would be substantially duplicated under the proposed 
contract; 

(6) the contracting agency has specified a satisfactory method of evaluating 
and utilizing the results of the work to be performed. 

Sec. 82. Minnesota Statutes 1982, section 16.28, is amended to read: 

16.28 [PURCHASES.] 

Subdivision I. [GENERAL.] The commissioner of administration, subject 
to the approval of the governor, may make rules-, reg1:1latieHs, and orders 
regulating and governing the manner and method of purchasing, delivering, 
and handling of, and the contracting for supplies, equipment, and other 
property for the various officials, departments, and agencies of the state 
government and institutions under their control. 800ft These rules, regttl-a-
tiefts, and orders shall be uniform, so far as practicable, shall be of general or 
limited application, and shall include provisions for the following: 

(I) the advertisement for and the receipt of bids for supplies and other 
property and the stimulation of competition with regard thereto; 

(2) the purchase of supplies and other property without advertisement or 
the receipt of bids, where the amount involved will not exceed $500, when in 
the judgment of the commissioner it is expedient; 
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(3) the purchase of supplies and other property without competition in 
cases of emergency requiring immediate action; 

(4) the purchase of certain supplies, equipment, and other property by long 
or short term contracts, or by purchases of contracts made at certain seasons 
of the year, or by blanket contracts or orders covering the requirements of one 
or more departments, offices. and commissions; 

(5) the time for submitting estimates for various supplies, equipment, and 
other property; 

(6) regulation to secure the prompt delivery of commissary or other neces
sary supplies; 

(7) standardization of forms for estimates, orders, and contracts; 

(8) standardization of specifications for purchasing supplies, equipment, 
and other property; 

(9) standardization of quality, grades, and brands to eliminate unnecessary 
number of commodities or of grades or brands of the same commodity; 

(I 0) the purchase of supplies and other property locally upon permission, 
specific or otherwise, of the commissioner; 

( 11) the use and disposal of the products of state institutions; 

( 12) the disposal of obsolete, excess, and unsuitable supplies, salvage, 
waste materials, and other property, and tke their transfer ef Sftffie to other 
departments, offices, and commissions; 

( I 3) the storage of surplus supplies, equipment, and other property not 
needed for immediate use; 

( 14) the testing of commodities or supplies or samples thereof; 

(15) hearings on complaints in respect to the quality, grade, or brand of 
commodities or supplies; 

(16) the waiver of rules in special cases; and 

( 17) the purchase of supplies, equipment, and other property by state 
agency heads and institutions under their control without prior approval lf 
the commissioner of administration when the amount involved does not ex
ceed $100, 

The commissioner shall have immediate supervision of all purchases and 
contracts made, and shall carry out and enforce such rules-, reg1:1latisAs, and 
orders relative thereto as he may adopt. 

Subd, 2, I PURCHASES OVER $100,] Purchases may also be made under 
subdivision I, clause (17) when the amount involved exceeds $JOO if: 

(I) the purchases are made in accordance with rules adopted pursuant to 
section I 6,085; 

(2) the agency making the purchases has adopted a plan to make ten per
cent of the purchases on an annual basis from businesses owned and 
operated by socially and economically disadvantaged persons and to make 
purchases from vendors throughout the state for any agency that has offices 
located statewide, and to make purchases from local vendors by agency o.f 



60TH DAY] MONDAY, MAY 23, 1983 4145 

fices; 

(3) the amount involved does not exceed$/ ,000 from July I, /983 to June 
30, /984, and $1,500 on and after July I, /984; and 

(4) the purchases are made after solicitation of at least three price quota
tions, whenever possible, which may be oral quotations, but of which the 
agency must keep a written record. 

Sec. 83. Minnesota Statutes 1982, section 16.32, subdivision 2, is 
amended to read: 

Subd. 2. Notwithstanding any provision in this section to the contrary, the 
commissioner may after consultation with the legislati,e buih.-liRg commi~; 
Sttffl chairmen of the senate finance commiltee and house of representatives 
appropriations committee, adopt a plan, provide for an improvement. or 
construct a building that contemplates expenditure for its completion of more 
money than the appropriation therefor, if the excess money is provided by the 
United States government and granted to the state of Minnesota under federal 
law or any rule or regulation promulgated thereunder. Such federal money, 
for the purpose of this section, shall be deemed a part of the appropriation for 
the project. 

Sec. 84. Minnesota Statutes 1982, section 16.75, is amended by adding a 
subdivision to read: 

Subd. 9. [TRANSFER SERVICES.] The central motor pool revolving 
account may be used to provide material tramfer services to departments 
and agencies of state government. 

Sec. 85. Minnesota Statutes 1982, section 16.82, subdivision I, is 
amended to read: 

Subdivision I. The commissioner of administration, upon request of the 
head of a state agency or department having control of a state owned building 
which is no longer used and which is a fire or safety hazard, shall, after 
obtaining approval of the legislative buildiRg e0mmissi0R chairmen of the 
senate finance committee and house of representatives appropriations com
mittee, sell, wreck, or otherwise dispose of such building. 

Sec. 86. Minnesota Statutes 1982, section 16.866, subdivision I, is 
amended to read: 

Subdivision I. [COMPUTATION.] For the purpose of defraying the costs 
of administering the provisions of sections 16.83 to 16.867, there is hereby 
imposed a surcharge on all permits issued by municipalities in connection 
with the construction of or addition or alteration to, buildings and equipment 
or appurtenances, on and after July I, 1971, as follows: 

Where the fee for the permit issued is fixed in amount the surcharge shaH 
he is equivalent to 1/2 mill (.0005) of stteh the fee or 50 cents, whichever 
amount is greater. For all other permits, the surcharge shaH ee is as follows: 
(a) where the i·aluation of the structure, addition, or alteration is$/ ,000,000 
or less, the surcharge is equivalent to I /2 mill ( .0005) of the valuation of the 
structure, addition or alterationc Pre>, i<le<I howe,er, that; (b) where the valu
ation et the straenue, additieR, 6f alteFati0R is et}t:liH" te & greater than 
$1,000,000 bttt less tltttn $ HJ,Q()0,000, the surcharge sltal! 1,e $1,000, is $500 
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plus two-fifths mill ( .0004) of the value between $1,000,000 and $2,000,000; 
(c) where said the valuation is e<jttitl lee, greater than $Hl,000,QOO bttt less 
tltttft $20,000,000 $2,000,000 the surcharge """'1 be~ aH<i is $900 plus 
three-tenths mill (.0003) of the value between $2,000,000 and $3,000,000; 
(d) where said the valuation is e<jttitl le "' greater than $20,0QQ,000 
$3,000,000 the surcharge """'1 be~ is $1,200 plus one-fifth mill (.0002) 
of the value between $3,000,000 and $4,000,000; (e) where the valuation is 
greater than $4,000,000 the surcharge is $1,400 plus one-tenth mill (.0001) 
of the value between $4,000,000 and $5,000,0/XJ: and (f) where the valuation 
exceeds $5,000,000 the surcharge is $1,500 plus one-twentieth mill (.00005) 
of the value which exceeds $5,000,000. 

By September I of each odd numbered year beginning in 1979, the com
missioner shall rebate to municipalities any money received pursuant to this 
section and section 16.851 in the previous biennium in excess of the cost to 
the building code division in that biennium of carrying out their duties under 
sections 16.83 to 16.867. The rebate to each municipality shall be in propor
tion to the amount of the surcharges collected by that municipality and 
remitted to the state. The amount necessary to meet the commissioner's 
rebate obligations under this subdivision is appropriated to the commissioner 
from the general fund. 

Sec. 87. Minnesota Statutes 1982, section 16.872, subdivision 4, be 
amended to read: 

Subd. 4. The powers and duties of the council are: 

( I) To develop an overall restoration plan for the slate ceremonial building 
and surrounding grounds; 

(2) To approve alterations in the existing structure as the council deems 
appropriate; aH<i 

(3) Notwithstanding the gift acceptance procedures of sections 7 .09 to 
7 .12, to solicit contributions for and maintain and improve the quality of 
furnishings for the public areas of the building by accepting gifts of, or 
acquiring with donated money, furnishings, objects of art, and other items 
that the council determines may have historical value in keeping with the 
period and purpose of the building; and 

(4) Notwithstanding sections 7.09 to 7.12, to solicit contributions for the 
renovation of and making capital improvements to the state ceremonial 
building. 

Gifts for the benefit of the state ceremonial building and surrounding 
grounds are not accepted by the state unless accepted by the council. The 
council shall maintain a complete inventory of all gifts and articles received. 

Sec. 88. Minnesota Statutes 1982, section 16A.125, subdivision 5, is 
amended to read: 

Subd. 5. The term "state forest trust fund lands" as used in this subdivi
sion, means any state school lands or other public lands subject to trust 
provisions under the state constitution and heretofore or hereafter set apart as 
S!ale forest lands as r•e"idea by law under the authority of the commissioner 
as defined by section 89.001, subdivision I 3. 

The commissioner of finance and the state treasurer shall keep a separate 
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account of all receipts from the sale of timber or other revenue from such 
state forest trust fund lands, to be known as the state forest suspense account, 
specifying the trust funds interested in such lands and the receipts therefrom, 
respectively. 

As soon as practicable after the close of each fiscal quarter, upon informa
tion which shall be supplied by the commissioner of natural resources, the 
commissioner of finance shall determine and certify the total costs incurred 
by the state during that quarter under appropriations made for the protection, 
improvement, administration, and management of state forest trust fund 
lands for forestry purposes as authorized by law, specifying the trust funds 
interested in such lands. 

As soon as practicable after the end of each fiscal year, the commissioner 
of finance and the state treasurer shall distribute the receipts credited to the 
state forest suspense account during that fiscal year as follows: 

(I) The total costs incurred by the state for forest management purposes 
during the fiscal year as certified in this subdivision shall be transferred to the 
state forest development account, except that if the total costs exceed 
$500,000, the costs in excess of $500,000 shall be transferred to the forest 
management fund established under section 89.04. 

(2) The balance of said receipts shall be transferred to the state trust funds 
concerned in accordance with their respective interests in the lands from 
which the receipts were derived. 

All moneys accruing and credited to the state forest development account 
are appropriated to the division of forestry in the department of natural 
resources, subject to the supervision and control of the commissioner of 
natural resources, for the purpose of implementing the state forest resource 
management policy and plan on state forest trust fund lands, to remain 
available until expended. 

All appropriations under this subdivision shall be expended subject to the 
provisions of law. No appropriation shall become available for expenditure 
until any estimates required by law are approved by the commissioner of 
finance. No obligation involving expenditure of money shall be entered into 
unless there is a balance in the appropriation available not otherwise encum
bered to pay obligations previously incurred. 

Sec. 89. Minnesota Statutes 1982, section 16A.127, subdivision I, is 
amended to read: 

Subdivision I. [DEFINITIONS.] As used in this section the following 
terms shall have the meanings given them: 

(a) "State agency" means a state department, board, council, committee, 
authority, commission or other entity in the executive branch of state gov
ernment; 

(b) "Nongeneral fund moneys" means any moneys any state agency is 
authorized to receive and expend from a source other than the general fund; 

(c) "Statewide indirect costs" means all operating costs incurred by the 
state treasurer and Ike all departments ef adminiSlfatieA, fu!tti!ee !!R<I r
ftel. and agencies which are attributable to the provision of services to any 
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other state agency; except as prohibited by federal law, ''statewide indirect 
costs" include all operating costs incurred by the legislative and judicial 
branches of state government; 

(d) "Commissioner" means the commissioner of finance. 

Sec. 90. Minnesota Statutes 1982, section 16A.127, subdivision 7, is 
amended to read: 

Subd. 7. [LEGISLATIVE AUDITOR.) Unless otherwise specified by 
law, a state agency whose financial affairs are audited by the legislative 
auditor, and whose funds are not administered by the state treasurer. shall 
transfer to the general fund that portion of the cost of the audit applicable to 
the moneys received by the agency from sources other than the general fund. 
The collection by the legislative auditor of the cost of an audit may be waived 
in whole or in part.by the legislative audit commission upon recommendation 
by the legislative auditor. 

Sec. 91. Minnesota Statutes 1982, section 1.6A. 128, is amended to read: 

16A.128 [FEE ADJUSTMENTS.] 

Subdivision 1. [APPROVAL REQUIRED; AMOUNTS.] The fees fixed for 
the various accounts for which appropriations are made by law, sltall he 
eeilRef may not be increased !lef or decreased except with the approval of the 
commissioner of finance. If the fee or fee adjustment is required by law to be 
fued by rule, the approval by the commissioner must be included in the 
statement of need and reasonableness. All these fees sltall must be reviewed 
at least once each six months, and, except in special fee situations as deter
mined by the commissioner, adjustments sltall must be made to the end that 
the total fees received sltall must approximate the amount appropriated for 
the several accounts, plus the portion of the general support costs and state
wide indirect costs of the agency that is attributable to the function for which 
the fee is charged. 

Subd. 2. [PROCEDURE.) Fees that are based on actual direct costs of a 
service, are one-time in nature, are not significant in terms of revenue as in 
the case of minor copying fees, are only billed within or between state 
agencies, or are specifically exempted by law from approval by the commis
sioner of finance, need not be set by rule unless specifically required by law. 
All other fees not set by law must be set by rule. Fee adjustments authorized 
under this section may be made pursuant to the procedure for noncontrover
sial rules in sections 14.21 to 14.28, but without a public hearing, which the 
notice of intention to adopt the rules must state, when the total fees estimated 
to be received during the fiscal biennium will not exceed the sum of all direct 
appropriations, indirect costs, transfers in, and salary supplements for that 
purpose for the biennium. This exemptionfrom the public hearing require
ments of the Administrative Procedure Act does not apply to adjustments of 
fees expended pursuant to open appropriations of dedicated receipts. 

Sec. 92. Minnesota Statutes 1982, section 16A.36, is amended to read: 

16A.36 [GRANTS FROM UNITED STATES, USE.) 

All funds received by the state from the government of the United States as 
grants in aid for the financing of aid to dependent children, or for maternal 
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and child health services, or for the care of crippled children, or for the care 
of neglected children and child welfare generally, or for vocational rehabil
itation, or for the extension of public health services, or for any other public 
assistance or public welfare purpose shall be used solely for the purpose for 
which the grant was made. Any interest or income arising from the funds so 
granted shall be aee,eelileel credited by the stale treasurer to the particular 
account for which the grant was made and used solely for the purpose of that 
grant, or repaid to the United States Treasury as i{lhe proper authorities or the 
government of the United States may so require, or otherwise shall be cred
ited to the genera/fund. 

Sec. 93. Minnesota Statutes 1982, section 16A.50, is amended to read: 

16A.50 [REPORT TO LEGISLATURE.] 

On or before ~fo't.•ember +§. December 31 of each year the commissioner of 
finance shall prepare and submit to the legislature and make available to the 
public a financial report covering the operations of all state funds during the 
preceding fiscal year. The report shall contain financial statements and dis
closures which present the state's financial position and the fiscal results of 
slate operations. This report shall be in conformity with generally accepted 
accounting principles. 

Sec. 94. Minnesota Statutes 1982, section 16A.64, subdivision 2, is 
amended to read: 

Subd. 2. The bonds shall be issued and sold upon sealed bids upon such 
notice, at such times, in such form and denominations, bearing interest at 
such rate or rates, maturing on such dates, either without option of prior 
payment or subject to prepayment upon such notice and at such times and 
prices, payable at such bank or banks, within or without the state, wilh such 
provisions for registration, conversion, and exchange and for the issuance of 
notes in anticipation of the sale and delivery of definitive bonds, and in 
accordance with such further reg1:1latisRS provisions, as the commissioner of 
finance shall determine, subject to the approval of the attorney general (but 
not subject to the provisions of sections 14.02, 14.04 to 14.36, 14.38, 14.44 
to 14.45, and 14.57 to 14.62). Each bond shall mature within 20 years from 
ils date of issue,- shall l,e seltl at - Jess thlm l">f j>lus aeeHted inleFest, and 
shall be executed by the commissioner of finance and attested by the state 
treasurer under their official seals. The sigRatl:IFe ef etre signatures of these 
officers on the face of any bond and on the interest coupons appurtenant to it. 
and their seals, aoo lite signalHre Of l,eth OfH€eFS en the iftleresl eeHre•s 
•rrHFle•••I te any beoo, may be printed, lithographed, stamped, .,. en
graved, or otherwise reproduced thereon. Each bond shall be authenticated 
by the manual signature on its face of one of the officers or a person author
ized to sign on behalf of a bank or trust company designated by the commis
sioner to act as registrar or other authenticating agent. 

Sec. 95. Minnesota Statutes 1982, section 16A.64, subdivision 4, is 
amended to read: 

Subd. 4. All expenses incidental to the sale, printing, execution, and de
livery of bonds pursuant to this section, including, but not limited to, actual 
and necessary travel and subsistence expenses of state officers and em
ployees for such purposes, shall be paid from the Minnesota state building 



4150 JOURNAL OF THE SENATE [60TH DAY 

fund, and the amounts necessary therefor are appropriated from said fund; 
p,e, i<le<I that if ""Y - is speeifieall) appFSpFiatee !eF !his pu,pese ifl"" 
aet authoriling the issusnee ef ~ piursuunt ta tfltS- seetioA, ~ en13ense.; 
shaH l,e fifst i,a-i<I te the - pessible If""' the - so appFSpFiete<I. 

Sec. 96. Minnesota Statutes I 982, section 16A.66, subdivision I, is 
amended to read: 

Subdivision I. For the purpose of refunding state bonds of any series 
heretofore or hereafter authorized, including interest on them, the commis
sioner of finance may with approval by resolution of the executive council 
issue bonds of the state of Minnesota ift a mallimum - etj<tal te the 
eutstaa<li•g pFiHeipal - ef the BeHeS te I,e refua<le<I, in the manner and 
upon the terms and conditions prescribed in this section and in the Constitu
tion, Article XI, Section 7. For the prompt and full payment of all such 
refunding bonds and the interest thereon the full faith and credit and taxing 
powers of the state are irrevocably pledged. The proceeds of such bonds shall 
be credited to the state bond fund created by the Constitution, and within that 
fund to such separate bookkeeping account as shall have been created for the 
payment of the bonds to be refunded and the interest thereon, and shall be 
credited only against the tax otherwise required by the Constiturion to be 
levied with respect to the refunded bonds. 

Sec. 97. Minnesota Statutes 1982, section 16A.66, subdivision 2, is 
amended to read: 

Subd. 2. Unless otherwise expressly provided in the law authorizing the 
issuance of any series of bonds, such authorization shall include authoriza
tion to the commissioner to issue refunding bonds Ht tt FAaidFAtiFA 13FiAei13ttl 
flFH6lffll etf""I te !he p•i•eipal - tkereef eutstaH<li•g at tffiY liffle;- for the 
purpose of refunding the same in the manner and upon the terms and condi
tions prescribed in this section. Any act directing the issuance of bonds for 
any purpose shall, together with this section, constitute complete authority 
for the issuance of bonds to refund the same. and such refunding bonds shall 
not be subject to the restrictions or limitations contained in any other law. 

Sec. 98. Minnesota Statutes 1982, section 16A.66, subdivision 3, is 
amended to read: 

Subd. 3. Such refunding bonds shall be issued and sold upon sealed bids, or 
may be sold directly to the state board of investment without bids, or may be 
exchanged for bonds refunded by agreement with the holders thereof. and 
shall be prepared. executed, and delivered. and when issued shall be se
cured, in the same manner in all respects as provided by law and the Consti
tution for the bonds refunded thereby. The proceeds of the bonds may be 
deposited, invested, and applied to accomplish the refunding in the manner 
and upon the conditions provided in section 475.67. subdivisions 5 to++ /0. 
The interest rate on refunding bonds may exceed that on the bonds refunded 
when in the judgment of the commissioner and council refunding is never
theless necessary or desirable for the purpose of extending the maturities and 
reducing the annual amount of the property tax or other funds needed to pay 
and secure the bonds and interest, tfl Hett e+' the FeveAHes 13Fi1tutril) ~ 
j>ffi!letl feF tkeif pa) meat. 

Sec. 99. l 16A.672] [BONDS AND CERTIFICATES OF INDEBTED-
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NESS.] 

Subdivision 1. )GENERAL.] Notwithstanding any contrary prov,swn of 
other law, the commissioner of finance and the state treasurer shall have the 
powers specijled in this section with respect to the issuance, form, execu
tion, delivery, registration of transfer and exchange, and payment of bonds 
and certificates of indebtedness heretofore or hereajier authorized to he 
issued or issued by the state. 

Subd. 2. [FORM OF OBLIGATIONS.) The bonds or certificates of in
debtedness may be issued in bearer form with interest coupons attached, 
with or without provision for registration as to principal only, or in fully 
registered form, in one or more denominations, and with provisions for 
conversion of form, exchange of denominations, and transfer of ownership 
as prescribed by the commissioner of finance. All bonds and certificates of 
indebtedness, when issued according to orders of the commissioner of fi
nance, shall be securities within the meaning of sections 336.8-101 to 
336.8-408, and the commissioner of finance and the state treasurer may do 
on behalf of the state all acts and things which are permitted or required of 
issuers of securities under sections 336.8-101 to 336.8-408 and are consis
tent with the orders. The bonds or certificates of indebtedness may be 
printed, lithographed, or otherwise reproduced in the style and form the 
commissioner prescribes, but the form shall state in a general way the 
purpose for which they are issued and the security provided for their pay
ment. 

Subd. 3. [EXECUTION OF OBLIGATIONS.] The bonds and certificates 
of indebtedness shall be executed by the commissioner of finance and at
tested by the state treasurer under their official seals. Facsimile signatures 
and seals of either or both of these offi"cers may, as the commissioner of 
finance deems appropriate, be printed, lithographed, stamped, engraved, or 
otherwise reproduced. Eve/}· bond and certificate issued, whether initially 
or upon transfer, exchange, or replacement, shall be manually signed on its 
face by one of these officers, or by a duly authorized representative of a bank 
or trust company designated by order of the commissioner of finance, 
whether at or after the time of initial issue, as registrar or otherwise as agent 
of the state to authenticate it. 

Subd. 4. [DELIVERY OF OBLIGATIONS.] The commissioner cf finance 
may appoint a bank or trust company within or outside the state to act as 
delivery agent on behalf of the state, and to deliver the bonds or certificates 
of indebtedness to the initial purchaser upon payment therefor. 

Subd. 5. [REGISTRAR.] The commissioner of finance, in the order for the 
issuance of any bonds or certificates of indebtedness, may designate a cor
porate registrar to petform on behalf of the state the duties of a registrar as 
set forth in sections 336.8-101 to 336.8-408, including but not limited to 
authentication and delivery upon initial issuance and upon registration of 
transfer, exchan{?e, or conversion into another form. Any registrar shall he 
an incorporated bank or trust company, within or outside the state, author
ized by the laws of the United States or of the state in it'hich it is located to 
perform these duties. 

Subd. 6. [PAYMENT OF OBLIGATIONS.] The order authorizing the is
suance of any bonds or certificates of indebtedness may provide for the pay
ment of principal and interest in the manner and by the means the commis-
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sioner deems necessary to ensure full and prompt payment when due, and 
may provide for the payment at the office of a bank or trust company within 
or outside the state. In the case of fully registered bonds or certificates of 
indebtedness, the order may provide that the interest coming due on any 
interest payment date shall be payable lo the person or entity who is the 
registered owner on the bond or certificate register on a specified date 
preceding the interest payment date, by check, draft, or other transfer to the 
order of the registered owner. 

Subd. 7. [AGREEMENTS.] The commissioner of finance may enter into 
agreements containing terms which are necessary or desirable to carry out 
the authority given him in this section, pursuant to applicable orders of the 
commissioner. The agreements may provide for the payment of compensa
tion for services to be performed and expenses to be incurred on behalf of the 
state, and may provide for their payment from the proceeds of the bonds or 
certificates of indebtedness, or from other money appropriated to the com
missioner of finance. or from charges to be imposed on the holders of bonds 
or certificates of indebtedness, or from a combination of these sources. As 
much of the proceeds of the bonds or certificates as necessary is appro
priatedfor this purpose. 

Subd. 8. [APPROPRIATION.] There is appropriated annually to the 
commissioner of finance from the general fund in the state treasury an 
amount of money sufficient to pay when due all compensation and expenses 
due to registrars, delivery agents, and paying agents for state bonds and 
certificates of indebtedness under the terms of agreements entered into ac
cording to subdivision 7. 

Subd. 9. [APPROVAL BY ATTORNEY GENERAL.] No agreement de
scribed in subdivision 7 shall become effective until it has been approved as 
to form and execution by the state attorney general or his designee. 

Subd. 10. [REGISTRATION DATA PRIVATE.] All information con
tained in any register maintained by the state treasurer or a corporate 
registrar with respect to the ownership of state bonds or certificates of 
indebtedness constitutes nonpublic data as defined in section I 3 .02, sub
division 9, or private data on individuals as defined in section 13 .02, sub
division 12. The information is not public and is accessible only to the 
individual, corporation, or other entity which is the subject of it, except as 
disclosure (a) is necessary for the performance of the duties of the registrar, 
the state commissioner of finance, the state treasurer, or the state legislative 
auditor, or (b) is requested by an authorized representative of the state 
commissioner of revenue or attorney general or of the commissioner of 
internal revenue of the United States for the purpose of ascertaining the 
application of any estate, inheritance, or other tax, or (c) is required under 
section 13 .03. subdivision 4. 

Sec. 100. Minnesota Statutes 1982, section 43A.05. subdivision 5. is 
amended to read: 

Subd. 5. [COMPARABILITY ADJUSTMENTS.] The commissioner shall 
compile. subject to availability of funds and personnel, and submit to the 
legislative commission on employee relations by January I of each odd
numbered year a list showing, by bargaining unit, and by plan for executive 
branch employees covered by a plan established pursuant to section 
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43A.18, those female-dominated classes and those male-dominated classes 
in state civil service for which a compensation inequity exists based on 
comparability of the value of the work. The commissioner shall also submit 
to the legislative commission on employee relations, along with the list, an 
estimate of the appropriation necessary for providing comparability adjust
ments for classes on the list. The commission shall review and approve, 
disapprove, or modify, the list and proposed appropriation. The commis
sion's action shall be submitted to the full legislature in the same manner as 
provided in section 3.855 and section 43A. I 8 or section 179. 74, subdivision 
5, provided that the full legislature may approve, reject, or modify the com
mission's action. The commission shall show the distribution of the proposed 
appropriation among the bargaining units and among the plans established 
under 43A.18. Each bargaining unit and each plan shall be allocated that 
proportion of the total proposed appropriation which equals the ftllffi9ef cost 
of providing adjustments for the positions in the unit or plan approved by the 
commission for comparability adjustments divided by the total ftllffi9ef cost 
of providing adjustments for all positions on the list approved by the com
mission for comparability adjustments. Distribution of any appropriated 
funds within each bargaining unit or plan shall be determined by collective 
bargaining agreements or by plans. 

Sec. IOI. Minnesota Statutes 1982, section 43A.23, subdivision I, is 
amended to read: 

Subdivision I. [GENERAL.] The commissioner is authorized to request 
bids from carriers or to negotiate_ with carriers and to enter into contracts with 
carriers which in the judgment of the commissioner are best qualified to 
underwrite and service the benefit plans. Contracts to underwrite the benefit 
plans shall be bid or negotiated separately from contracts to service the 
benefit plans, which shall be awarded only on the basis of competitive bids. 
The commissioner shall consider the cost of the plans, conversion options 
relating to the contracts, service capabilities, character, financial position, 
and reputation of the carriers and any other factors which the commissioner 
deems appropriate. Each benefit contract shall be for a uniform term of at 
least one year, but may be made automatically renewable from term to term 
in the absence of notice of termination by either party. The commissioner 
shall, to the extent feasible, make hospital and medical benefits available 
from at least one carrier licensed to do business pursuant to each of chapters 
62A, 62C and 62D. The commissioner need not provide health maintenance 
organization services to an employee who resides in an area which is not 
served by a licensed health maintenance organization. The commissioner 
may refuse to allow a health maintenance organization to continue as a 
carrier if it was selected by less than 200 employees in the preceding benefit 
year. The commissioner may elect not to offer all three types of carriers if 
there are no bids or no acceptable bids by that type of carrier or if the offering 
of additional carriers would result in substantial additional administrative 
costs. Any carrier licensed pursuant to chapter 62A shall be exempt from the 
tax imposed by section 60A. 15 on premiums paid to it by the state. 

Sec. 102. Minnesota Statutes 1982, section 85A.01, subdivision 2, is 
amended to read: 

Subd. 2. The board shall annually elect a chairman from among its mem
bers and such other officers as it may deem necessary for the performance of 
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its duties. It shall appoint a director to serve at its pleasure who is in the 
unclassified service of the state and who shall be chosen solely on the basis of 
his training, experience and other qualifications itt appropriate to the field of 
zoo management. The director shall act as executive secretary and appoint 
administrative officers and employees of the board with the approval of the 
board. With the approval of the board, he shall exercise the powers and 
duties set forth in section 85A.03. 

Sec. 103. Minnesota Statutes 1982, section 85A.04, subdivision 3, is 
amended to read: 

Subd. 3. [ZOO GIFT STORE ACCOUNT.] A working capital account is 
established for the gift store of the Minnesota zoological garden. All receipts 
from the gift store operation shall be deposited in the state treasury and 
credited to the account and are appropriated for the purposes of the gift store. 
Gift store expenses, including inventory, personnel costs, space rental, and 
overhead, shall be paid from the account. The unencumbered balance in the 
account on June 30 of each year in excess of the value of the inventory of the 
gift store on June 30, 1981 shall be ffaAsfeFFea le Ille getltlffil fuH<I calculated 
and disbursed asfollows:for the periods ending June 30, 1982, and June 30, 
1983, the entire amount shall be transferred to the general fund; for the year 
ending June 30, 1984, and each year thereafter, the amount at1ributable to 
the period July I, 1982, to June 30, 1983, shall be transferred to the general 
fund and the remainder shall be retained by the zoological garden. Any 
amount so retained shall be dedicated to capital improvements at the zo
ollogical garden and are appropriated for that purpose. If improvements or 
expansions are planned for the gift store operation to be paid with gift store 
receipts, the plan must be first approved by the governor after receiving the 
recommendation of the ]egislative advisory commission. 

Sec. 104. Minnesota Statutes 1982, section 85A.04, is amended by adding 
a subdivision to read: 

Subd. 4. [ZOO RIDE ACCOUNT.] All receipts from the operation of the 
zoo ride shall be deposited in a ;pecial account in the state treasury. All 
receipts from the zoo ride are appropriated to the board for the purposes of 
the zoo ride. These receipts are the only money appropriated for zoo ride 
operating expenses or debt service. 

Sec. 105. Minnesota Statutes 1982, section 98.47, is amended by adding a 
subdivision to read: 

Subd. 18. A license to take deer shall be issued without charge to any 
resident of Minnesota who is a veteran as defined in section 197.447, with a 
JOO percent service connected disability as defined by the United States 
veterans administration, and who furnishes satisfactory evidence of his dis
ability to the county auditor or a subagent of the county auditor, acting under 
the provisions of section 98.50. This license must be issued in accordance 
with any rules the commissioner may prescribe. 

Sec. 106. Minnesota Statutes 1982, section 98.48, subdivision 9, is 
amended to read: 

Subd. 9. (a) The commissioner may issue special permits, with fee, to 
gather or harvest any aquatic plants, or plant pans, other than wild rice from 
public waters of the state, to transplant any aquatic plants into other public 
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waters, or to destroy any harmful or undesirable aquatic vegetation or organ
isms in public waters by such means and under such conditions as he may 
prescribe for protection of such waters and desirable species of fish, vegeta
tion, and other forms of aquatic life therein and for the protection of the 
public. 

(b) Each application for a permit shall be accompanied by a permit fee 
when required by a fee schedule established by the commissioner pursuant to 
rules and regulations adopted after public hearing and published in the man
ner provided by section 97.53. The schedule may provide exemptions from 
fees, maximum fees not to exceed~ $100 per permit based upon the cost of 
receiving, processing, analyzing and issuing the permit and additional costs 
which may be imposed subsequent to the application for inspecting and 
monitoring the activities authorized by the permit. No fee may be imposed on 
any state or federal governmental agency applying for a permit. All money 
received pursuant to this subdivision shall be deposited in the game and fish 
fund. 

(c) The commissioner shall promulgate, by January I, 1975, after public 
hearing and shall publish in the manner provided by section 97 .53, rules and 
regulations containing standards and criteria governing the issuance and 
denial of permits for activities affecting aquatic plants including, but not 
limited to, provisions to insure that aquatic plant control is consistent with 
shoreland conservation ordinances, lake management plans and programs, 
wild and scenic river plans, penalties for failure lo comply with permit 
regulations and enforcement procedures. 

Sec. 107. Minnesota Statutes 1982, section 105.405, subdivision 2, is 
amended to read: 

Subd. 2. No permit authorized by sections l05.37 to 105.55 nor any plan 
for which the commissioner's approval is required or permitted, involving a 
diversion of any waters of the state, surface or underground, to a place 
outside of this stale shall be granted or approved until after a determination by 
the commissioner that the water remaining in this stale will be adequate to 
meet the state's water resources needs during the specified life of the diver
sion project and after approval by the legislature. 

Sec. l08. Minnesota Statutes 1982, section 105.41, subdivision 5, is 
amended to read: 

Subd. 5. Records of the amount of water appropriated or used shall be 
recorded for each such installation and such readings and the total amount of 
water appropriated shall be reported annually to the commissioner of natural 
resources on or before February I 5 of the following year upon forms to be 
supplied by the commissioner. 

I-et: ¼fie fJUff!ese sf iFA13reYiAg ~ ~ wafef ttse eafa eolleetioH aR6 WS
seR1iRati0R systeffl, there ts established The records shall be submitted with an 
annual water appropriation processing fee ef ~ in the amoul!I established in 
accordance with the following schedule of fees for each water appropriation 
permit in force at any time during the year: (a) irrigation permits, $10 for 
each permitted 40 acres or portion thereof: (b)for nonirrigation permits, $5 
for each ten million gallons or portion thereof permitted each year, but not to 
exceed a total fee of $250 per permit. The fee is payable regardless of the 
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amount of water apppropriated during the year. +lie fee shall be J"li<I at !lie 
liffieef fflfllttagllle llRfttlillfef)e1tFeqHi,ed byffli<; seetien. Failure to pay the fee 
is sufficient cause for revoking a permit. No fee may be imposed on any state 
agency, as defined in section 16.01 I, or federal governmental agency hold
ing a water appropriation permit. 

Sec. 109. Minnesota Statutes 1982, section 105.44, subdivision 10, is 
amended to read: 

Subd. IO. [PERMIT FEES.] Each application for a permit authorized by 
sections 105.37 to 105.64, shall be accompanied by a permit application fee 
in the amount of ~ $30 to defray the costs of receiving, recording, and 
processing the application. The commissioner may charge an additional 
permit application fee in excess of the fee specified above, in accordance 
with a schedule of fees adopted by rules promulgated in the manner provided 
by el!aflte,-1-4 section /6A./28, which fee schedule shall be based upon the 
project's costs and the complexity of the permit applied for. 

For projects requiring a mandatory environmental assessment pursuant to 
chapter I 16D the commissioner may charge an additional field inspection fee 
of not less than $25 for each permit applied for under sections 105.37 to 
105.64. The commissioner shall establish pursuant to rules adopted in the 
manner provided by el!aflte,-1-4 section /6A./28, a schedule for field inspec
tion fees which shall include actual costs related to field inspection such as 
investigations of the area affected by the proposed activity, analysis of the 
proposed activity, consultant services, and subsequent monitoring, if any, of 
the activity authorized by the permit. 

Except as provided below, the commissioner may not issue a permit until 
all fees required by this section relating to the issuance of a permit have been 
paid. The time limits prescribed by subdivision 4, do not apply to an appli
cation for which the appropriate fee has not been paid. Field inspection fees 
relating to monitoring of an activity authorized by a permit may be charged 
and collected as necessary at any time after the issuance of the permit. No 
permit application or field inspection fee may be refunded for any reason, 
even if the application is denied or withdrawn. No permit application or field 
inspection fee may be imposed on any state agency, as defined in section 
16.01 I, or federal governmental agency applying for a permit. 

Sec. I 10. Minnesota Statutes 1982, section I 15A.58, subdivision 2, is 
amended to read: 

Subd. 2. [ISSUANCE OF BONDS.] Upon request by the board and upon 
authorization as provided in subdivision I, the commissioner of finance 
shall sell Minnesota state waste management bonds. The bonds shall be in 
the aggregate amount requested, and sold upon sealed bids upon the notice, 
at the price in the form and denominations, bearing interest at the rate or 
rates, maturing in the amounts and on the dates (with or without option of 
prepayment 6f Slll,jeet ts flFOfla)'fftent upon !lie notice and at !lie specified 
times and prices), payable at !lie a bank or banks within or outside the state 
(with provisions, if any, for registration, conversion, and exchange and for 
the issuance of temporary bonds or notes in anticipation of the sale or de
livery of definitive bonds), and in accordance with lift)' further provisions as 
the commissioner of finance shall determine, +lie sale is, subject to the ap
proval of the attorney general, but not subject to the provisions of sections 
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14.02, 14.04 to 14.36, 14.38, 14.44 to 14.45, and 14.57 to 14.62. The bonds 
shall be executed by the commissioner of finance and attested by the state 
treasurer under their official seals. The signatures of the officers on the bonds 
and any interest coupons and their seals may be printed, lithographed, en
graved, 0f stamped, or otherwise reproduced thereon, except that each bond 
shall be authenticated by the manual signature on its face of one of the 
officers or of an e#iee, authorized representative of a bank designated by 
ffteffi the commissioner of finance as registrar or other authenticating agent. 
The commissioner of finance shall ascertain and certify to the purchasers of 
the bonds the performance and existence of all acts, conditions, and things 
necessary to make them valid and binding general obligations of the state of 
Minnesota, subject to the approval of the attorney general. 

Sec. 111. Minnesota Statutes 1982, section 116.03, subdivision 3, is 
amended to read: 

Subd. 3. The director of the pollution control agency is the state agent to 
apply for, receive, and disburse federal funds made available to the state by 
federal law or rules and regulations promulgated thereunder for any purpose 
related to the powers and duties of the pollution control agency or the direc
tor. He shall comply with any and all requirements of such federal law or 
such rules and regulations promulgated thereunder to enable him to apply for, 
receive, and disburse such funds. All such moneys received by the director 
shall be deposited in the state treasury and are hereby annually appropriated 
to him for the purposes for which they are received. None of such moneys in 
the state treasury shall cancel and they shall be available for expenditure in 
accordance with the requirements of federal law. 

The provisions of section 3. 3005 shall not apply to eme,geRC)' ••s~eRse 
moneys available withet1t •e~HiFemeRI af a Sla!e ftla!eh under the federal 
Comprehensive Environmental Response, Compensation, and Liability Act 
of 1980, 42 U.S.C. Sections 9601 to 9657, for which a state match is not 
required or for which a state match is available under the Environmental 
Response and Liability Act or from a political subdivision. The receipt of the 
moneys shall be reported to the legislative advisory commission. 

Sec. I 12. Minnesota Statutes 1982, section 116.07, subdivision 2a, is 
amended to read: 

Subd. 2a. [EXEMPTIONS FROM STANDARDS.] No standards adopted 
by any state agency for limiting levels of noise in terms of sound pressure 
which may occur in the outdoor atmosphere shall apply to (I) segments of 
trunk highways constructed with federal interstate substitution money, pro
vided that all reasonably available noise mitigation measures are employed 
to abate noise, (2) skeet, trap or shooting sports clubs, or (3) the holding of 
motor vehicle race events conducted at a facility specifically designed for 
that purpose that was in operation on or before July I, 1983. Nothing herein 
shall prohibit a local unit of government or a public corporation with the 
power to make rules for the government of its real property from regulating 
the location and operation of skeet, trap or shooting sports clubs, or the 
holding of motor vehicle race events conducted at a facility specifically 
designed for that purpose that was in operation on or before Julr I, 1983. 

Sec. I 13. Minnesota Statutes 1982, section 116.07, is amended by adding 
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a subdivision to read: 

Subd. 4d. [PERMIT FEES.] The agency may collect permit fees in 
amounts not greater than those necessary to cover the reasonable costs of 
reviewing and acting upon applications for agency permits and implement
ing and enforcing the conditions of the permits pursuant to agency rules. 
Permit fees shall not include the costs of litigation. The agency shall adopt 
rules establishing the amounts and methods of collection of any permit fees 
collected under this subdivision. Any money collected under this subdivision 
shall be deposited in the general fund. 

Sec. 114. Minnesota Statutes 1982, section 116.07, subdivision 9, is 
amended to read: 

Subd. 9. [ORDERS; INVESTIGATIONS.] The agency shall have the 
following powers and duties for the enforcement of any provision of this 
chapter, relating to air contamination or waste: 

(a) to adopt, issue, reissue, modify, deny, revoke, enter into or enforce 
reasonable orders, schedules of compliance and stipulation agreements; 

(b) to require the owner or operator of any emmissionfacility, air contami
nant treatment facility, potential air contaminant storage facility, or any 
system or facility related to the storage, collection, transportation, process
ing, or disposal of waste to establish and maintain records; to make reports; 
to install, use, and maintain monitoring equipment or methods; and to make 
tests, including testing for odor where a nuisance may exist, in accordance 
with methods, at locations, at intervals, and in a manner as the agency shall 
prescribe; and to provide other information as the agency may reasonably 
require; 

(c) to conduct investigations, issue notices, public and otherwise, and 
order hearings as it may deem necessary or advisable for the discharge of its 
duties under this chapter, including but not limited to the issuance of permits; 
and to authorize any member, employee, or agent appointed by it to conduct 
the investigations and issue the notices. 

Sec. 115. Minnesota Statutes 1982, section 116.16, subdivision IO, is 
amended to read: 

Subd. IO. [COSTS.] To the extent the agency administers or engages in 
activities necessary for administering any aspects of the federal water pollu
tion control act as amended, 33 U.S.C. 1251 et seq., the agency may assess 
the costs of such administrative activities, in an amount not to exceed ~ 
jlef€etll ef !l!e feeeftli g,flftt that allowed by federal law, against the federal 
construction grant funds allotted to the state. 

Sec. 116. Minnesota Statutes 1982, section 116. I 7, subdivision 2, is 
amended to read: 

Subd. 2. [ISSUANCE OF BONDS.] Upon request by resolution of the 
agency and upon authorization as provided in subdivision I the commis
sioner of finance shall sell and issue Minnesota state water pollution control 
bonds in the aggregate amount requested, upon sealed bids and upon such 
notice, at such price, in such form and denominations, bearing interest at 
'st:f€ft a rate or rates, maturing in 5tteR amounts and on 5tt€ft dates, with or 
without option of prepayment 0f sttbjeet le rreroymeat upon Sl>el> notice and 
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at sueh specified times and prices, payable at sueh a bank or banks within or 
outside the state, with Stieft provisions, if any, for registration, conversion, 
andexchange and for the issuance of temporary bonds or notes in anticipation 
of the sale or delivery of definitive bonds, and in accordance with sueh 
further regulalieRs provisions, as the commissioner of finance shall deter
mine, subject to the approval of the attorney general, but not subject to the 
provisions of sections 14.02, 14.04 to 14.36, 14.38, 14.44 to 14.45, and 
14.57 to 14.62. The bonds shall be executed by the commissioner of finance 
and attested by the state treasurer under their official seals. The signatures of 
the officers on the bonds and any appurtenant interest coupons and their seals 
may be printed, lithographed, engraved, 0f stamped, or otherwise repro
duced thereon, except that each bond shall be authenticated by the manual 
signature on its face of one of the officers or of an effieef authorized repre
sentative of a bank designated by theffi the commissioner as registrar or 
other authenticating agent. The commissioner of finance shall ascertain and 
certify to the purchasers of the bonds the performance and existence of all 
acts, conditions, and things necessary to make them valid and binding gen
eral obligations of the state of Minnesota, subject to the approval of the 
attorney general. 

Sec. 117. Minnesota Statutes 1982, section 116.18, subdivision I, is 
amended to read: 

Subdivision I. [APPROPRIATION FROM THE FUND.] The sum of 
$155,000,000, or so much thereof as may be necessary, is appropriated from 
the Minnesota state water pollution control fund in the state treasury to the 
pollution control agency, for the period commencing on July 23, 1971 and 
ending June 30, .J-9&; /985, to be granted and disbursed to municipalities and 
agencies of the state in aid of the construction of projects conforming to 
section I 16. 16, in accordance with the rules, priorities, and criteria therein 
described. Except as otherwise provided in this subdivision and in subdivi
sion 2, these state funds shall be expended at 15 per centum of the eligible 
cost of construction and shall be expended only for projects tendered a grant 
of federal funds under section 20l(g), section 202, section 203 or section 
206(!) of the Federal Water Pollution Control Act, as amended, 33 U .S.C. 
1314 et seq., at 75 per centum of the eligible cost for construction of the 
treatment works; provided, that not less than ten percent of the cost shall be 
paid by the municipality or agency constructing the project. In the event that 
a municipality is tendered federal and state grants in a percentage cumula
tively exceeding 90 per centum of the eligible cost of construction, the state 
pollution control agency shall reduce the grant to the municipality under this 
chapter to the extent necessary to assure that not Jess than ten percent of the 
cost shall be paid by the municipality. It is the purpose of this appropriation 
that a grant of state funds for each project approved in each of the fiscal years 
ending June 30, 1971 through .J-9&; 1985, shall be made in an amount not Jess 
than that required in federal law and regulations as a condition for the grant of 
federal funds for the project and for all other water pollution control projects 
for which federal grants are allocated in the same year, in the maximum 
amount permissible under law and regulations. 

Notwithstanding any other provision. the agency may, in its discretion, 
and alter consideration of the amount of state funds required to match fed
eral funds. make a grant of state funds not exceeding I 5 per centum to a 
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municipality that would qualify for a grant of federal funds but desires to 
initiate construction of a project without a federal grant. The agency may 
limit the scope and eligible cost of the project. 

If a municipality is tendered a grant of federal funds under section 201, 
paragraph (g), section 202, section 203 or section 206, paragraph (f) of the 
Federal Water Pollution Control Act, as amended, 33 U .S.C. I 314 et seq., at 
85 percent of the eligible cost for construction of treatment works utilizing 
innovative or alternative wastewater treatment processes and techniques, 
state funds shall be expended at nine percent of the eligible cost of construc
tion; provided, that not less than six percent of the eligible cost of construc
tion shall be paid by the municipality or agency constructing the project. In 
the event that a municipality is tendered federal and state grants in a per
centage cumulatively exceeding 94 percent of the eligible cost of construc
tion, the state pollution control agency shall reduce the grant to the munici
pality under this chapter to the extent necessary to assure that the 
municipality receives no more than 94 percent of the eligible cost of con
struction. 

Sec. 118. Minnesota Statutes 1982, section 116.41, subdivision 2, is 
amended to read: 

Subd. 2. [TRAINING AND CERTIFICATION PROGRAMS.] The 
agency shall develop standards of competence for persons operating and 
inspecting various classes of disposal facilities. The agency shall conduct 
training programs for persons operating facilities for the disposal of waste 
and for inspectors of such facilities, and may charge such fees as are neces
sary to cover the actual costs of the training programs. All fees received shall 
be paid into the state treasury and credited to the account created in section 
115.03, subdivision 1, clause (j), for training water pollution control per
sonnel, and are appropriated to the agency to pay expenses relating to the 
training of disposal facility personnel. 

The agency shall require operators and inspectors of such facilities to 
obtain from the agency a certificate of competence. The agency shall conduct 
examinations to test the competence of applicants for certification, and shall 
require that certificates be renewed at reasonable intervals. The agency may 
charge such fees as are necessary to cover the actual costs of receiving and 
processing applications, conducting examinations, and issuing and renewing 
certificates. Certificates shall not be required for a private individual for 
landspreading and associated interim and temporary storage of sewage 
sludge on property owned or farmed by that individual. 

Sec. 119. Minnesota Statutes 1982, section I 16C.03, subdivision 2, is 
amended to read: 

Subd. 2. The board shall include as permanent members the commissioner 
of the department of energy, planning and development, the director of the 
pollution control agency, the commissioner of natural resources, the com
missioner of agriculture, the commissioner of health, the commissioner of 
transportation, and a representative of the governor's office designated by 
the governor. The governor shall appoint five members from the general 
public to the board, subject to the advice and consent of the senate. At least 
two of the five public members shall have knowledge of and be conversant in 
water management issues in the state. 
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Sec. 120. [116C.81] [COORDINATION OF WATER RESOURCE 
MANAGEMENT AND PLANNING; DEFINITIONS.] 

Subdivision I. (APPLICATION.] For the purposes of sections 120 and 
121 the terms defined in this section have the meanings given them. 

Subd. 2. [BOARD.] "Board" means the environmental quality board. 

Subd. 3. [SOUTHERN MINNESOTA RIVERS BASIN.] "Southern 
Minnesota rivers basin'· means the area within the watersheds of rivers and 
streams tributary to the Minnesota river, and the areas within the water
sheds of rivers tributary to the Mississippi river on the westerly side of the 
Mississippi south of its confluence with the Minnesota river. 

Sec. 121. [I 16C.82] [DUTIES OF BOARD.] 

Subdivision 1. [WATER PLANNING.] The board shall: 

(I) coordinate public water resource management and regulation activi
ties among the state agencies having jurisdiction in the area; 

(2) initiate, coordinate, and continue to develop comprehensive long
range water resources planning in furtherance of the plan adopted by the 
water planning board entitled · 'A Framework for a Water and Related Land 
Resources Strategy for Minnesota, 1979''; 

/3) coordinate water planning activities of local, regional, and federal 
bodies with state water planning and integrate these plans with state strat
egies; and 

/4) administer federal water resources planning with multi-agency inter
ests. 

Subd. 2. [SOUTHERN MINNESOTA RIVERS BASIN.] The board shall 
guide the creation and implementation of a comprehensive environmental 
conservation and development plan for the southern Minnesota rivers basin. 
The board shall coordinate state and local interests with respect to the study 
in southwestern Minnesota under Public Law Number 87-639. The board 
shall appoint an advisory council to advise the board concerning its respon
sibilities under this subdivision. The council shall consist of 11 members who 
are residents of the basin and appointed by the governor. The council is 
subject to the provisions of section 15.059, except that the council shall 
expire June 30, /987. The council shnll make recommendations to the board 
by June 30, /985, concerning the establishment of a statewide advisory 
council to advise the board on water resources planning, regulation, and 
management. 

Subd. 3. [GOVERNOR'S REPRESENTATIVE.] The board chairperson 
shall represent the governor on interstate water resources organizations. 

Sec. 122. [TRANSITIONAL PROVISION.] 

The members of the southern Minnesota rivers basin board as constituted 
before enactment of this act shall be the first members of the southern 
Minnesota rivers basin advisory council. The environmental quality board 
shall adjust the terms of the first members of the advisory council to conform 
to the requirements of Minnesota Statutes, section 15 .059. 

Sec. 123. [METROPOLITAN WATERSHED MANAGEMENT.] 
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Notwithstanding any contrary provisions of Minnesota Statutes /982, sec
tion 473.878. subdivision 2. until July 1. 1984. no county shall petition for 
establishment of a watershed district or assume any authority under section 
473.878, subdivision 2for a minor watershed unit if the metropolitan council 
finds by December 31. 1983. that reasonable progress is being made to 
negotiate a joint powers agreement in order to form a watershed manage
ment organization for that watershed unit. 

Sec. 124. Minnesota Statutes 1982, section l l 6J.24, is amended by adding 
a subdivision to read: 

Subd. 6. [OUTREACH FOR ENERGY AUDIT INTERPRETATION.] 
The commissioner shall establish a program to assist school officials in the 
understanding of energy audits pe,formed on their schools. The program 
will also provide suggestions and assistance in the application for any state 
or federal grants or loans relating to energy conservation for which the 
school may be eligible. 

Sec. 125. Minnesota Statutes 1982, section 1161.27, subdivision 2, is 
amended to read: 

Subd. 2. For the purposes of subdivisions 3 to 7, the following terms shall 
have the meanings given them. 

(a) "Residence" means any dwelling for habitation either seasonally, 
meaning all or a portion of the months of Deeember Navember through Mareh 
April, or permanently by one or more persons. A residence ffi11Y be ewfted ff 
ret!le<I tlfl<I may be part of a multi-dwelling or multi-purpose building, but 
shall not include buildings such as hotels, hospitals, motels, dormitories, 
sanitariums. nursing homes, schools and other buildings used for educational 
purposes, or correctional institutions. A manufactured home as defined in 
section 168.0ll, subdivision 8, shall be a residence for purposes of this 
section. 

(b) -'-'+ime ef sale" meaftS the time wheft a writteft purehase agreemeRI 0 
e"eeuteEI ey the hHyeF, er;- iH the ubseRee ef a pu,ehase agreemeRt, at the time 
ef the e"eeutieH of f!1½Y EleeumeHI preYiEliHg f-0f the eeH> •~ aRee ef a resiEleRee. 

1€1 "llRerg~ Eliselesure reperl" meaHS the writtefttlfl<I si-gHeEI e,aluatieH by a 
jlOfS0f1 eertifieEI pursuaHI le subElivisieR e ffla<le oo "" "flpre,eEI ferm, repre
se,,tiftg 10 the aelealbuyef ef the resiEleRee e,·aluateEI tltat the e,·aluater has used 
reaseHaele eare tlfl<I EliligeHee. Fer pufjleses ef subEli,isieRs 5 aR<I +, a resi-
<leHtial eeergy aueit meetiAg the aueit staHElarEls ef 4;! ~ lQ-1+ et se<to- ffi11Y 
be substituteEI fef"" eeergy Eliselesure r"J'01+.-

f<l1 "Applicable energy efficiency standards" means those standards es
tablished under subdivision 1 which are not shown to be economically in
feasible for the building in question. 

Sec. 126. Minnesota Statutes 1982, section I 16J.27, subdivision 6, is 
amended to read: 

Subd. 6. [BUILDING EVALUATORS.] The commissioner shall certify 
evaluators in each county of the state who are qualified to determine the 
compliance of a residence with applicable energy disclosuFe FeEJ:UiFeffients 
efficiency standards. The commissioner shall, by rule pursuant to chapter 
14, adopt standards for the certification and performance of evaluators and 
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set a fee for the certification of evaluators which is sufficient to cover the 
ongoing costs of the program once it is established. The commissioner shall 
encourage the certification of existing groups of trained municipal personnel 
and qualified individuals from community-based organizations and public 
service organizations. Each certified evaluator shall, on request of the 
owner, inspect any residence and report the degree to which it complies with 
applicable energy Eliselostn=e requiremeH•s efficiency standards established 
pursuant to subdivision I. The inspections shall be made within 30 days of 
the request. -Mief ~ -I, -1-98+, Evaluators fef ¼lie helfte ~ diselasHfe 
~•ag,am shall be certified only if they also meet all requirements for con
ducting residential energy audits pursuant to 42 U.S.C. 8211 et seq. ~ 
~ eet1iHe8 as a BuilEliRg e .. ah1a•or j:lA6f ta J.ttl.:y +,-l-98-1--;- Sft9:H, ey ~ 
-I, +™,-the Hrgi•a<le<I eeflit'ieatian slen<laf<ls iR ef!'eel aftef ~ -I, -1-98-h 
The commissioner shall enter into an agreement with the department of 
education for the provision of evaluator training through the area vocational 
technical institutes. The commissioner may contract with the area vocational 
technical institutes to reduce the training costs to the students. The commis
sioner may eliminate the examination fee for persons seeking upgraded cer
tificates. The commissioner may also establish requirements for continuing 
education, periodic recertification, and revocation of certification for eval
uators. 

Sec. I 27. Minnesota Statutes 1982, section I l 6J .3 I, is amended to read: 

I 16J.31 [ENERGY AUDITS.] 

The commissioner, in cooperation with the director of consumer services, 
shall develop ¼lie and administer state i,laR fef Ike r•agRlffl programs of 
energy audits of residential and commercial buildings including those re
quired by 42 United States Code, section 8211 et seq. and section 8281. The 
consumer services division and the attorney general are authorized to release 
information on consumer complaints about the operation of the program to 
the commissioner. 

Sec. 128. [l 16J.315] [ALTERNATIVE ENERGY ECONOMIC ANAL
YSIS.] 

The commissioner shall carry out the following energy economic analysis 
duties: 

(a) provide continued analysis of alternative energy issues for the biennial 
report, certificates of need, and legislative requests; 

(b) provide alternative energy information to consumers and business; 

( c) assist in the maintenance and improvement of alternative energy 
input-output multipliers and market penetration models; 

(d) provide analysis of alternative energy data. 

Sec. 129. Minnesota Statutes 1982, section I 16J.36, is amended by adding 
a subdivision to read: 

Subd. 3a. [GRANT ELIGIBILITY.] The commissioner of energy, planning 
and development may provide planning grants to municipalities for planning 
related to the development of district heating systems. The municipality must 
demonstrate that a community heatload survey and map have been success-
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fully completed, that potential district heating load is sufficiently large to 
justify further consideration, and that sufficient resources are available for 
the municipality to meet its financial requirements. Eligible planning grant 
costs include project definition, development of preliminary financing and 
distribution system plans, and obtaining commitment for detailed planning 
or design and preparation of a final report. The amount of the grant to a 
municipality is limited to 90 percent of eligible planning costs and shall not 
exceed $70,()()() as established by rule or temporary rule. 

Sec. 130. [SURVEY OF STEAM TRAPS.] 

The commissioner shall survey the steam traps in JOO state-owned build
ings, to be selected by the commissioner of administration or a designee. The 
purpose of the survey is to assess the energy efficiency of current steam traps 
and to recommend repair or replacement of faulty steam traps. 

Sec. 131. [ENERGY MANAGEMENT TRAINING.] 

The commissioner shall train state building operators in efficient energy 
management of state buildings, including the periodic review and mainte
nance of steam traps as a high priority. The commissioner shall document 
the energy savings from this training and make it available for use in other 
program areas, such as in local government buildings. 

Sec. 132. [l 161.373] [SUPERINSULATED HOME DEMONSTRATION 
PROJECT.] 

The superinsulated home demonstration project funded under Laws 1981, 
chapter 356, section 30, shall be continued under the direction of the com
missioner and the center to monitor and document new projects and projects 
in progress. The project shall: 

( a) work with the financial community to bring energy cost and savings into 
mortgage underwriting standards; 

(b) develop a definition of superinsulationfor use by financial institutions. 

Sec. 133. [l 16J.38] [BUILDING ENERGY RESEARCH CENTER.) 

Subdivision I. [ENERGY PARTNERSHIP.] To improve the energy effi-
ciency of buildings, the commissioner shall administer a building energy 
research center that shall be a cooperative effort among the commissioner, 
the University of Minnesota, area vocational-technical institutes, and cer
tain associations and businesses from the private sector. The center's goal is 
to become a nationally recognized center for building research. 

Subd. 2. [PURPOSE.) The purpose of the building energy research center 
is to: 

(a) conduct studies of Minnesota building experience; 

(b) disseminate information acquired relating to building energy effi
ciency; 

(c) conduct continuing education courses; 

(d) provide limited energy and design consultation services for innovative 
projects; 

(e) coordinate and stimulate research efforts; and 
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(f) seek private sector pledges to match appropriations for this program. 

Sec. 134. Minnesota Statutes 1982, Section 116J.42, subdivision 8, is 
amended to read: 

Subd. 8. The commissioner may shall charge a fee to each user of the 
Minnesota land management information system. Fees shall be deposited in 
the state treasury and credited to the land management information center 
revolving account. Money in the account is appropriated to the commis
sioner of energy, planning and development for operation of the land man
agement information system, including the cost of all services, supplies, 
materials, labor, and equipment, as well as the portion of the general sup
port costs and statewide indirect costs of the department that is attributable 
to the land management information system. The commissioner may require 
a state agency to make advance payments to the revolving account sufficient 
to cover the agency's estimated obligation for a period of 60 days or more. If 
the revolving account is abolished or liquidated, the total net profit from 
operations shall be distributed to the various funds from which purchases 
were made. The amount to be distributed to each fund shall bear to the net 
profit the same ratio as the total purchases from each fund bears to the total 
purchases from all the funds during a period of time that fairly reflects the 
amount of net profit each fund is entitled to receive under this distribution. 
Employees paid from this account are in the unclassified service. 

Sec. 135. Minnesota Statutes 1982, section 124.46, subdivision 2, is 
amended to read: 

Subd. 2. Upon receipt of each such certification, subject to authorization 
as provided in subdivision 4, the commissioner of finance shall from time to 
time as needed issue and sell state of Minnesota school loan bonds in the 
aggregate principal amount stated in the commissioner's certificate, for the 
prompt and full payment of which, with the interest thereon, the full faith, 
credit, and taxing powers of the state are hereby irrevocably pledged, and 
shall credit the net proceeds of their sale to the purposes for which they are 
appropriated by section 124.40, subdivision I. Such bonds shall be issued 
and sold at fltl! less fflaft lfteif !'8f ¥alHe such price, in such manner, in such 
number of series, at such times, and in such form and denominations, shall 
bear such dates of issue and of maturity, either without option of prior re
demption or subject to prepayment upon such notice and at such times and 
prices, shall bear interest at such rate or rates and payable at such intervals, 
shall be payable at such bank or banks within or without the state, with such 
provisions for registration, conversion, and exchange, and for the issuance 
of notes in anticipation of the sale and delivery of definitive bonds, and in 
accordance with such further ,egttletieRs provisions as the commissioner of 
finance shall determine subject to the limitations stated in this subdivision 
(but not subject to the provisions of sections 14.02, 14.04 to 14.36, 14.38, 
14.44 to 14.45, and 14.57 to 14.62). The maturity date shall in no case be 
less fflaft left 6f more than 20 years after the date of issue of any bond and the 
principal amounts and due dates shall conform as near as may be with the 
commissioner's estimates of dates and amounts of payments to be received 
on debt service and capital loans. The bonds and any interest coupons ap
purtenant to them shall be executed by the commissioner of finance and 
attested by the state treasurer under their official seals. The sigaeture signa
tures of""" ef these officers 0ft the fftee ef "RY l,ea,I, and their seals, llfl{! the 
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signa1u,es ef beth effieeFs en the iftlerest eeupens appurtenant 16 i1ffY OOA<!, 
may be printed, lithographed, stamped, .,. engraved, or otherwise repro
duced thereon. Each bond shall be authenticated by the manual signature on 
its face of one of the officers or a person authorized to sign on behalf of a 
bank or trust company designated by the commissioner to act as registrar or 
other authenticating agent. The commissioner of finance is authorized and 
directed to ascertain and certify to purchasers of the bonds the performance 
and existence of all acts., conditions, and things necessary to make them valid 
and binding general obligations of the state of Minnesota in accordance with 
their terms. 

Sec. 136. Minnesota Statutes 1982, section 136.40, subdivision 8, is 
amended to read: 

Subd. 8. [BOND AUTHORIZATION AND APPROPRIATION.] For the 
purpose of providing money to be loaned to the Minnesota State University 
Board for the acquisition and betterment of public land, buildings, and im
provements of a capital nature, the state auditor is directed to sell and issue 
Minnesota state university bonds in the maximum amount of $4,500,000 to 
be expended for dormitory, residence hall, and food service facilities at the 
state universities, in accordance with the recommendations of the legislative 
buildings commission to the 1969 session of the legislature, and in the 
maximum amount of $7,500,000 to be expended for student union facilities 
at said universities, in the manner and upon the conditions provided in sub
divisions I to 7, which total amounts are authorized to be expended for these 
purposes. No expenditures for the authorized purposes shall be made until 
the board has consulted the legislalise liuilaings eemmissieA ftAd the €eFH

missien has ffffffle -its FCeemmendalioH chairmen of the senate finance com
mittee and house of representatives appropriations committee and received 
their recommendations thereon. Such recommendation shall be advisory 
only. Failure or refusal ef the commission to make a recommendation 
promptly shall be deemed a negative recommendation. The bonds shall be 
sold, issued, and secured as provided in subdivisions I to 7 and in Article XI, 
Section 7, of the Constitution. In order to reduce the amount of taxes other
wise required by the Constitution to be levied for the payment of interest and 
principal thereon, there is appropriated annually to the Minnesota state uni
versity bond account in the state bond fund from the general fund in the state 
treasury a sum of money sufficient in amount, when added to the balance on 
hand on November 1 in each year in said Minnesota state university bond 
account, to pay all principal and interest due and to become due on said bonds 
to and including July I in the second ensuing year. The moneys received and 
on hand pursuant to this annual appropriation are available in the state bond 
fund prior to the levy of the tax in any year required by the Constitution and 
by subdivision 7 and shall be used to reduce the amount of the tax otherwise 
required to be levied. 

Sec. 137. Minnesota Statutes. 1982, section 139.18, subdivision I, is 
amended to read: 

Subdivision I. The commissioner shall distribute the money provided by 
sections 139.16 to 139.18. Twice annually the commissioner shall make 
block grants which shall be distributed in equal amounts to public stations 
for operational costs. The commissioner shall allocate money appropriated 
for the purposes of sections I 39. I 6 to 139. 18 in such a manner that each 
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eligible public station receives a block grant. In addition, the commissioner 
shall make matching grants to public stations. Matching grants shall be used 
for operational costs and shall be allocated using the procedure developed for 
distribution of state money under this section for grants made in fiscal year 
1979. No station's matching grant in any fiscal year shall exceed the amount 
of Minnesota based contributions received by that station in the previous 
fiscal year. Grants made pursuant to this subdivision may only be given to 
those federally licensed stations that are certified as eligible for community 
service grants through the corporation for public broadcasting. 

Sec. 138. Minnesota Statutes 1982, section 156A.02, subdivision 6, is 
amended to read: 

Subd. 6. For the purposes of sections 156A.02 to 156A. 10 "groundwater 
thermal exchange device" means any spaee heating or cooling device, the 
operation of which is dependent upon extraction and reinjection of ground
waters from an independent aquifer. Thermal exchange devices licensed 
under this chapter shall be sealed against the introduction of any foreign 
substance into the system, but shall be so constructed as to permit periodic 
inspection of water quality and temperature. 

Sec. 139. Minnesota Statutes 1982, section 156A. I0, subdivision I, is 
amended to read: 

Subdivision I. Notwithstanding any department or agency rule to the con
trary, the department of health shall issue, upon request and submission of a 
$50 fee, permits for the reinjection of water by a properly constructed well 
into the same aquifer from which the water was drawn e,wlasi',•el)' for the 
operation of a groundwater thennal exchange device. Withdrawal and rein
jection shall be accomplished by means of a closed system in which the 
waters drawn for thermal ex.change shall have no contact or commingling 
with water from other sources or with any polluting material or substances 
and so constructed as to allow opening for inspection by the department. 
Wells that are part of a groundwater thermal exchange system shall serve no 
other function, except that water may be supplied to the domestic water 
system if the supply is taken off the thermal exchange system ahead of the 
heat exchange unit, and if the water discharges to a break tank through an 
air gap that is at least twice the effective diameter of the water outlet from the 
tank. A groundwater thermal exchange system may be used for domestic 
water heating only if the water heating device is an integral part of the heat 
exchange unit that is used for space heating and cooling. As a condition of 
the permit, an applicant shall agree to allow inspection by the department 
during regular working hours for department inspectors. A maximum of 200 
permits shall be issued for small systems having maximum capacities of 20 
gallons per minute or less, which shall be subject to inspection twice an
nually. A maximum of ten permits shall be issued for larger systems having 
maximum capacities from 20 to 50 gallons per minute, which shall be subject 
to inspection four times per year. The department may by rule provide for 
administration of this section. 

Sec. 140. Minnesota Statutes 1982, section 161 .465, is amended to read: 

161.465 [REIMBURSEMENT FOR FIRE SERVICES.] 

Ordinary expenses incurred by a municipal or volunteer fire department in 
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extinguishing a grass fire within the right-of-way of a trunk highway must be 
reimbursed upon certification to the commissioner of public safety from the 
trunk highway fund. In addition, ordinary expenses incurred by a municipal 
or volunteer fire department in extinguishing a fire outside the right-of-way 
of any trunk highway if the fire originated within the right-of-way, upon 
approval of a police officer or an officer or employee of the department of 
public safety -slfflH. must, upon certification to the commissioner of public 
safety by the proper official of the municipality or fire department within 60 
days after the completion of the service, be reimbursed to the municipality or 
fire department from funds in the trunk highway fund. The commissioner of 
public safety shall take whate,•er action practicable to secure reimbursement 
to the trunk highway fund of moRe~ s money expended ~ursuaAt to under this 
section from the person, firm, or corporation responsible for the fire or 
danger thereef of fire. 

The provisions of this section shall not be construed to admit ftftY state 
liability for damage or destruction to private property or for injury to persons 
resulting from a fire #tm eFiginates originating within a trunk highway right
of-way. 

Sec. 141. Minnesota Statutes 1982, section 167.50, subdivision 2, as 
amended by Laws 1983, chapter 17, section 4, is amended to read: 

Subd. 2. The bonds shall be issued and sold upon sealed bids after !we 
wee!.&'- published notice. +hey sl!all fflalUFe sefially e-¥ef a term oot e"eeeeiAg 
;!G years frem their res~eeti,•e !lates el' tssue aA<I sl!all ft0! be S0kl fef less !haft 
J>ilf a,,d aeerue!I i!lterest. Stil,jee-1 te the foregoing limilatioAs, aA<I subjeet te 
ai,y ether limitatioAs state<! ffl the fl€ts autheri,iAg the ooR<ls aA<I appro~riatiRg 
ffW pFoeeeds tl:teFeof, ettt Het-subjeet t6 ~ J3Fo1lisieRs ef seetieRs ~-l4.-Q4 
te +4-de, ~ -1-4.-44 te -l-4M, aA<I -14.-§+ te ~ The bonds shall be 
issued and sold ffl the Rums er ef se,ies, at the times and prices ( not less than 
par and accrued interest), in the form and denominations, bearing interest at 
the rate or rates, maturing on dates, eithet= with or without option of prior 
redemption e, subjeet te pre~aj meAt upon notice and at the specified times 
and prices, payable at the a bank or banks, within or without the state, with 
provisions for registration, conversion, and exchange and for the issuance of 
temporary bonds or notes in anticipation of the sale and delivery of definitive 
bonds, and in accordance with such further Fegulations provisions, as the 
commissioner of finance may determine-=- +Re aefteS, subject to the approval 
of the attorney general ( but not subject to the provisions of sections 14 .02, 
14.04 to 14.36, 14.38, 14.44 to 14.45, and 14.57 to /4.62). Each bond shall 
mature within 20 years from its date of issue and shall be executed by the 
commissioner of finance and attested by the state treasurer under their offi
cial seals. The sig,rntHFe af eHe signatures of these officers on the face of and 
any interest coupons appurtenant to any bond, and their seals-, ftfl6 the~ 
tures el' l,elh offieers oo the ffltefe&t eoupoAs appurteaaAt t<i ai,y l,eA<l, may be 
printed, lithographed, stamped, eF engraved, or otherwise reproduced 
thereon, provided that the signature of one of the officers, or of an authorized 
representative of a corporate registrar or other agent designated by the 
commissioner of finance to authenticate the bonds, shall be manually sub
scribed on the face of each bond. 

Sec. 142. Minnesota Statutes 1982, section 169. 123, subdivision 6, is 
amended to read: 

Subd. 6. [HEARING.] A hearing under this section shall be before a mu
nicipal or county judge, in any county in the judicial district where the al-
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leged offense occurred. The hearing shall be to the court and may be con
ducted at the same time and in the same manner as hearings upon pre-trial 
motions in the criminal prosecution under section 169 .121, if any. The hear
ing shall be recorded. The commissioner of public safety ffiftY shall appear 
lhFeugh his 6Wl1 allemey o,, by agreemenl with the juFiseielien in,·elvee, and 
be represented by the attorney general or through the prosecuting authority 
for that the jurisdiction involved. 

The hearing shall be held at the earliest practicable date, and in any event 
no later than 60 days following the filing of the petition for review. The 
judicial district administrator shall establish procedures lo ensure efficient 
compliance with the provisions of this subdivision. To accomplish this, the 
administrator may, whenever possible. conso1idate and transfer review 
hearings among the county courts within the judicial district. 

The scope of the hearing shall be limited to the issues of: 

(I) whether the peace officer had reasonable and probable grounds to 
believe the person was driving. operating, or in physical control of a motor 
vehicle while under the influence of alcohol or a controlled substance, and 
whether the person was lawfully placed under arrest for violation of section 
169.121 , or the person was involved in a motor vehicle accident or collision 
resulting in property damage, personal injury or death, or the person refused 
to take a screening test provided for by section 169 .121, subdivision 6, or the 
screening test was administered and recorded an akohol concentration of 
0.10 or more; and 

(2) whether at the time of the request for the test the peace officer informed 
the person of his rights and the consequences of taking or refusing the test as 
required by subdivision 2; and 

(3) either (a) whether the person refused to perrnit the test, or (b) whether a 
test was taken and the test results indicated an alcohol concentration of 0. IO 
or more at the time of testing, and whether the testing method used was valid 
and reliable, and whether the test results were accurately evaluated. 

It shall be an affirmative defense for the petitioner to prove that, at the time 
of the refusal, his refusal to permit the test was based upon reasonable 
grounds. 

Certified or otherwise authenticated copies of laboratory or medical per
sonnel reports, records, documents, licenses and certificates shall be ad
missible as substantive evidence. 

The court shall order either that the revocation be rescinded or sustained 
and forward the order to the commissioner of public safety. The court shall 
file its order within 14 days following the hearing. If the revocation is 
sustained, the court shall also forward the person's driver's license or perrnit 
to the commissioner of public safety for his further action if the license or 
permit is not already in the commissioner's possession. 

Sec. 143. Minnesota Statutes 1982, section 174.51, subdivision 2, is 
amended to read: 

Subd. 2. The bonds shall be sold upon sealed bids and upon notice, at a 
price, in form and denominations, bearing interest at a rate or rates, matur
ing in amounts and on dates. without option of prior redemption or subject to 
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prepayment upon notice and at times and prices, payable at a bank or banks 
within or outside the state, with or without provisions for registration, con
version, exchange, and issuance of temporary bonds or notes in anticipation 
of the sale or delivery of definitive bonds, and in accordance with funher 
Fegulations provisions, as the commissioner of finance shall determine sub
ject to the approval of the attorney general, but not subject to the provisions 
of sections 14.02, 14.04 to 14.36, 14.38, 14.44 to 14.45, and 14.57 to 14.62. 
'l'l!e eeR<is Each bond shall mature within 20 years from its date of issue and 
shall be executed by the commissioner of finance and attested by the state 
treasurer under their official seals. The signatures on the bonds and on any 
interest coupons and the seals may be printed or otherwise reproduced, 
except that each bond shall be authenticated by the manual signature on its 
face of one of the officers or of a person authorized to sign on behalf of a bank 
designated by them the commissioner of finance as registrar or other au
thenticating agent. The commissioner of finance shall ascertain and certify to 
the purchasers of the bonds the performance and existence of all acts, condi
tions, and things necessary to make them valid and binding general obliga
tions of the state of Minnesota, subject to the approval of the attorney gen
eral. 

Sec. 144. Minnesota Statutes 1982, section 174.51, subdivision 3, is 
amended to read: 

Subd. 3. All expenses incidental to the sale, prmtmg, execution, and 
delivery of bonds pursuant to this section, including but not limited to actual 
and necessary travel and subsistence expenses of state officers and employ
ees for such purposes, shall be paid from the Minnesota state transponation 
fund and the amounts necessary therefor are appropriated from that fund; 
pFe, ided that if ai,y ilHl6tlft! is speeifieally appFOpFia!ed foF this pafjlose it, att 
-aet autl=10ri~ing the issuanee et .OOfttl.s. f)UFsuant ~ this seetisn, Sli€fl e~tf)enses 
shall be lifflite<I 16 appFOpFia!ed. 

Sec. 145. Minnesota Statutes 1982, section 175A.05, is amended to read: 

l75A.05 [QUORUM.] 

A majority of the judges of the workers' compensation coun of appeals 
shall constitute a quorum for the exercise of the powers conferred and the 
duties imposed on the workers' compensation court of appeals ilfl4 except 
that all appeals shall be heard by II! least no more than three of the five judges 
unless the appeal is determined to be of exceptional importance by a four
fifths vote of the judges. A vacancy shall not impair the ability of the remain
ing judges of the workers' compensation coun of appeals to exercise all the 
powers and perform all of the duties of the workers' compensation court of 
appeals. 

Sec. 146. Minnesota Statutes 1982, section 148.56, is amended to read: 

148.56 [OPTOMETRISTS.] 

Subdivision I. [OPTOMETRY DEFINED.] Any person shall be deemed to 
be practicing optometry within the meaning of sections 148.52 to 148.62 
who shall display a sign, such as an eye, a pair of eyes, a pair of glasses or 
spectacles, or who shall in any way advertise himself as an optometrist. or 
who shall employ any means for the measurement of the powers of vision or 
the adaptation of lenses or prisms for the aid thereoL or have in his posses-
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sion testing appliances for the purpose of the measurement of the powers of 
vision, or diagnose any optical deficiency or deformity, visual or muscular 
anomaly of the human eye, or prescribe lenses, prisms, or ocular exercises 
for the correction or the relief of same, or who holds himself out as being able 
to do so. 

Subd. 2. [UNLAWFUL PRACTICES.] It shall be unlawful for any person 
who is not licensed as an optometrist in this state to fit, sell, or dispose of, or 
to take, receive, or solicit any order for the fitting, sale, or disposition of, any 
spectacles, eye glasses, or lenses for the correction of vision in any place 
within the state other than an established place of business wherein such 
spectacles, eye glasses, or lenses are commonly sold and dealt in; and it shall 
be unlawful for any person, not licensed as an optometrist thereunder, to sell 
or dispose of, at retail, any spectacles, eye glasses, or lenses for the correc
tion of vision in any established place of business or elsewhere in this state 
except under the supervision, direction, and authority of a duly licensed 
optometrist holding a certificate under sections 148.52 to 148.62, who shall 
be in charge of and in personal attendance at the booth, counter, or place 
where such articles are sold or disposed of. 

Subd. 3. [UNREGULATED SALES.] Nothing in sections 148.52 to 
148.62 shall be construed to apply to the sale of toy glasses, goggles con
sisting of piano-white or piano-colored lenses or ordinary colored glasses or 
to the replacement of duplications of broken lenses, nor to sales upon pre
scription from persons legally authorized by the laws of this state to examine 
eyes and prescribe glasses therefor, nor shall it apply to regularly licensed 
physicians and surgeons. Sections 148.52 to 148.62 also do not apply to the 
sale of spectacles, used for reading or fishing, and containing only simple 
lenses having a plus power of up to and including 3 .25, at an established 
place of business that sells prescription eyewear, without advertising other 
than price marking on the spectacles, if no attempt is made to test the eyes. 
The term "simple lenses" does not include bifocals. 

Subd. 4. [LICENSE REQUIRED.] It shall be unlawful for any person to 
engage in the practice of optometry without first procuring and filing for 
record a certificate of registration as a licensed optometrist pursuant to this 
section. 

Sec. 147. Minnesota Statutes 1982, section 176.183, subdivision 2, is 
amended to read: 

Subd. 2. The commissioner of labor and industry, in accordance with the 
terms of the order awarding compensation, shall pay compensation to the 
employee or his dependent from the special compensation fund. The com
missioner of labor and industry shall certify to the commissioner of finance 
and to the legislature annually the total amount of compensation paid from 
the special compensation fund under subdivisions I and I a. The commis
sioner of finance shall upon proper certification reimburse the special com
pensation fund from the general fund Ike teffll llfflfflHlt eeflifiee as j!!li<I IIR8ef 
this seetioo appropriation provided for this purpose. The amount reimbursed 
shall be limited to the certified amount paid under this section or the appro
priation made for this purpose, whichever is the lesser amount. Compensa
tion paid under this section which is not reimbursed by the general Jund shall 
remain a liability of the special compensation fund and shall be financed by 
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the percentage assessed under section 176./3/, subdivision JO. 

Sec. 148. Minnesota Statutes 1982, section 176.421, subdivision I, is 
amended to read: 

Subdivision I. [TIME FOR TAKING; GROUNDS.] When a petition has 
been heard before a compensation judge, within 30 days after a party in 
interest has been served with notice of an award or disallowance of compen
sation, or other order affecting the merits of the case, he may appeal to the 
workers' compensation court of appeals on any of the following grounds: 

(I) The order does not conform with this chapter; or 

(2) The compensation judge committed an error of law; or 

(3) The findings of fact and order were URW8ffilRfeEl ~ ffte e".1iEleF1:ee unsup
ported by substantial evidence in view of the entire record as submitted; or 

(4) The findings of fact .and order were procured by fraud, or coercion, or 
other improper conduct of a party in interest. 

Sec. 149. Minnesota Statutes 1982, section 176.421, subdivision 3, is 
amended to read: 

Subd. 3. [NOTICE OF APPEAL.] The appellant or his attorney shall 
prepare and sign a written notice of appeal specifying: 

(I) the order appealed from; 

(2) that appellant appeals from the order to the workers' compensation 
court of appeals; 

(3) the particular finding of fact or conclusion of law which he claims was 
IID'.'.'8ffaRled ey the e¥ideoee unsupported by substantial evidence in view of 
the entire record as submitted or procured by fraud, coercion, or other 
improper conduct; 

(4) the testimony or other part of the record of the hearing necessary to be 
transcribed in order for the court of appeals to consider the appeal; and, 

(5) any other ground upon which the appeal is taken. 

Sec. 150. Minnesota Statutes 1982, section I 76.421, subdivision 6, is 
amended to read: 

Subd. 6. [POWERS OF WORKERS' COMPENSATION COURT OF 
APPEALS ON APPEAL. I On an appeal taken under this section, the 
workers' compensation court of appeals may: 

fl-, 6isregaffl the HAdiRgs ef faet Wfflffi ffte S8fflf18R58H8R juage ft&S ffla6et 

~ (I) examine the record; 

~ (2) substitute for the findings of fact made by the compensation judge 
such findings as the total evidence requires; and, · 

f41 ( 3) make an award or disallowance of compensation or other order as 
the facts and findings require. 

Sec. 151. Minnesota Statutes 1982, section 176.441, subdivision I, is 
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amended to read: 

Subdivision I. JDISPOSITION BY WORKERS' COMPENSATION 
COURT OF APPEALS. I Where an appeal has been taken to the workers' 
compensation court of appeals under this chapter, on either the ground that 
the findings or order or both were un1., aFFanteEI ey the e, idenee unsupported 
by substantial evidence in view of the entire record as submitted, or were 
procured by fraud, coercion, or other improper conduct of a party, the 
workers' compensation court of appeals may: 

(I) grant a hearing based on the record before the compensation judge; or, 

(2) remand the petition for a de novo hearing or a rehearing and notify the 
chief hearing examiner, who shall assign the de novo hearing or the rehearing 
before a compensation judge; or, 

(3) sustain, reverse, or modify the order appealed from. 

Sec. 152. Minnesota Statutes 1982, section 176.471, subdivision I, is 
amended to read: 

Subdivision I. [TIME FOR SEEKING REVIEW; GROUNDS.] Where the 
workers' compensation court of appeals has made an award or disallowance 
of compensation or other order, if a party in interest acts within 30 days from 
the date he was served with notice of the order, he may have the order 
reviewed by the supreme court on certiorari upon one of the following 
grounds: 

(I) The order does not conform with this chapter; or, 

(2) The workers' compensation court of appeals committed any other error 
of law; or, 

(3) The findings of fact and order were HA\\BffBAlea by thee, i!leaee unsup
ported by substantial evidence in view <4 the entire record as submitted. 

Sec. 153. Minnesota Statutes 1982, section 179.7411, is amended to read: 

179.7411 [LIMITATION ON THE CONTRACTING-OUT OF SER
VICES PROVIDED BY MEMBERS OF A STATE OF MINNESOTA OR 
UNIVERSITY OF MINNESOTA BARGAINING UNIT.J 

Any contract entered into after March 23, 1982 by the state of Minnesota or 
the University of Minnesota involving services, any part of which, in the 
absence of the contract, would be performed by members of a unit provided 
in section 179.741, subdivision I or 3, shall be subject to section 16.07 and 
shall provide for the preferential employment by such a party of members of 
that unit whose employment with the state of Minnesota or the University of 
Minnesota is tenninated as a result of that contract. 

Contracts entered into by the state of Minnesota for the purpose of provid
ing court reporter services or transcription of the record of a hearing which 
was recorded by means of an audio magnetic recording device shall be sub
ject to section 16.098 and the preferential employment provisions enu
merated in this section. Any court reporter seeking a contract pursuant to the 
preferential employment provisions of this section shall be given preference 
when the services are needed only if that court reporter's charges for the 
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services requested are no greater than the average of the charges made for 
the identical services by other court reporters in the same locality who are 
also under contract with the state for those services. 

Sec. 154. Minnesota Statutes 1982, section 18IA.12, subdivision I, is 
amended to read: 

Subdivision I. [FINES; PENALTY.] Any employer who hinders or delays 
the department or its authorized representative in the performance of its 
duties under sections 181A.01 to ISIA.12 or refuses to admit the commis
sioner or his authorized representative to any place of employment or re
fuses to make certificates or lists available as required by sections 181 A.01 
to 181A.12, or otherwise violates any provisions of sections ISIA.01 to 
18IA.12 or any regulatiens rules issued pursuant thereto shall, upett €6ft

¥ietieft the,efe,, be guilty et fl gress FnisaeFneaner be assessed a fine to be paid 
to the commissioner for deposit in the general fund. The fine may be recov
ered in a civil action in the name of the department brought in the district 
court of the county where the violation is alleged to have occurred or the 
district court where the commissioner has an office. Fines are in the amounts 
as follows: 

(a) employment of minors under the age of 14 

( b) employment of minors under the age of 16 
during school hours while school is in session 

( c) employment of minors under the age of 16 
before 7:00 a.m. 

( d) employment of minors under the age of 16 
after 9:30 p.m. 

( e) employment of minors under the age of 16 
over eight hours a day 

(j) employment of minors under the age of I 6 
over 40 hours a week 

( g) employment of minors under the age of I 8 
in hazardous occupations 

(h) employment of minors under the age of 16 
in hazardous occupations 

(i) minors under the age of 18 injured in 
hazardous employment 

(j) minors employed without proof of age 
( each employee) 

$ 50 

50 

50 

50 

50 

50 

JOO 

JOO 

500 

5 

An employer who engages in a consistent and repeated pattern of viola
tions of sections 18/A.0/ to 18/A./2 is guilty of a gross misdemeanor. 

Sec. 155. Minnesota Statutes 1982, section 183.375, subdivision 5, is 
amended to read: 

Subd. 5. [FEES.] All fees collected by the division of boiler inspection 
shall be paid into the state treasury in the manner provided by law for fees 
received by other state departments and credited to the general fund. When 
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fees are to be set by the commissioner, they shall be set pursuant to section 
16A.128. 

Sec. 156. Minnesota Statutes 1982, section 183.411, subdivision 3, is 
amended to read: 

Subd. 3. [LICENSES.] A license to operate steam farm traction engines, 
portable and stationary show engines and portable and stationary show boil
ers shall be issued to an applicant who: 

(a) is 18 years of age or older; 

(b) has two licensed second class, grade A engineers or steam traction 
engineers, or any combination thereof, cosign his application; attesting to his 
competence in operating said devices; 

(c) passes a written test for competence in operating said devices; and 

(d) pays the required fee. 

A license shall be valid for the lifetime of the licensee. A one time fee ef 
m set by the commissioner pursuant to section 16A.128, shall be charged 
for the license. 

Sec. 157. Minnesota Statutes 1982, section 183.545, is amended to read: 

183.545 [FEES FOR INSPECTION.] 

Subdivision I. [FEE AMOUNT; VESSELS.] The fees for the inspection of 
the hull, boiler, machinery, and equipments of vessels are to be set by the 
commissioner pursuant to section 16A.128, for vessels of 50 tons burden or 
over, $3/h and vessels of less than 50 tons burden,~-

Subd. 2. [FEE AMOUNTS; MASTERS AND PILOTS.] The commis
sioner shall, pursuant to section 16A.128, set the fee for an examination of 
an applicant for a master's or pilot's license is ~ +lie fee, for an annual 
renewal of a master's or a pilot's license tS ~ et= ~, and for an annual 
renewal if paid later than -1-0 ten days after expiration. 

Subd. 3. [INSPECTION FEES.] The fees for the annual inspection of 
boilers and biennial inspection of pressure vessels are to be set by the com
missioner pursuant to section 16A.128, for: 

(a) boiler inaccessible for internal inspection, m: 
(b) boiler accessible for internal inspection, m: 
(c) boiler internal inspection over 2,000 square feet heating surface,~; 

Id) boiler internal inspection over 4,000 square feet heating surface, $4-Q; 

(e) boiler internal inspection over 10,000 square feet heating surface,¼G; 

(/) boiler accessible for internal inspection requiring one-half day or more 
of inspection time shall be billed at the established shop inspection fee rate7; 

I g) pressure vessel for internal inspection via manhole7 m: and 

(h) pressure vessel inaccessible for internal inspection,~-

An. additional fee based on the scale of fees applicable to an inspection 
shall be charged when it is necessary to make a special trip for a hydrostatic 
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test of a boiler or pressure vessel. 

The commissioner shall, pursuant to section /6A./28, set shop inspection 
fees shall be elu,,geaas fellews teF fllli ,lay $-1-9!) plt>S ~ f'eF ft0tlf tWeF eight 
hooffi, eRe 1,alf ,lay »oo, !we AOOFS 0F less$§(},- p1t>S mileage afl<i reaseRable 
e"peRses. Inspection time includes all time related to the shop inspection. 

Subd. 4. [APPLICANTS FEES.] The commissioner shall, pursuant to 
section 16A.128, set the fee for an examination of an applicant for aR eRgi
f!eeH lieeDse is the following licenses: 

/a) chief engineer's license, ................. $;!(); 

/b) first class engineer's license, ........... m: 
/c) second class engineer's license, .......... $-H; and 

(d) special engineer's license, ............... $&. 

If an applicant, after an examination, is entitled to receive a license, it shall 
be issued without the payment of any additional charge. Any license so 
issued expires one year after the date of its issuance. An engineer's license 
may be renewed upon application therefor and the payment of an annual 
renewal fee as fellews: set by the commissioner pursuant to section 16A.128. 

Qief eegincer's 1-ieeAse renewal ............. $-1-() 

Nfst' el-ass cRgiReer's ffeeftSe reRewal ~ $-1,-9 

8eeefttl. ektss eRgiReer's .Heeftse rene•Nal ~ ! & 

Speei-al- eRgineer's HeeRse renewal ........... ,$ e 
The fee is payable at the time of application, which shall be made not later 

than ten days after the date of expiration of such license. If application is 
made more than ten days after the date of expiration of such license, an 
expired fee shall be paid instead of the renewal fee prese,ibea ab<we; the 
expired fees -aref shall be set by the commissioner pursuant to section 
16A.128. 

tftiet: eRgiReer ............................... $-l--3-

l'ifs! elas& eRgiReeF ......................... W 

8eeefttl. elas& eRgiRee• ......... : .............. $W 

Speei-al- eRgiReeF ............................. $ & 

Subd. 5. [FEE FORFEITURE.] Where an applicant for an engineer's 
license has paid the fees provided by subdivision 4, and thereafter fails to 
take an examination or furnish a proper affidavit, within a period of one year, 
said application fee shall be forfeited to the state of Minnesota. 

Subd. 6. [NATIONAL BOARD INSPECTORS.] The fee for an examina
tion of an applicant for a national board of boiler and pressure vessels in
spectors commission ts m, shall be set by the commissioner pursuant to 
section 16A.128. 

Subd. 7. [NUCLEAR ENDORSEMENT.] The fee for each examination of 
an applicant for a national board of boiler and pressure vessels commis
sioned inspectors nuclear endorsement ts $-1-Q shall be set by the cornmis-
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sioner pursuant to section J6A./28. 

Sub<!. 8. [CERTIFICATE OF COMPETENCY.] The fee for issuance of 
the original state of Minnesota certificate of competency for inspectors is-$+{} 
shall be set by the commissioner pursuant to section /6A.128. This fee is 
waived for inspectors who paid the examination fee ef ~- The fee for an 
annual renewal of the state of Minnesota certificate of competency ts-$-§. shall 
be set by the commissioner pursuant to section /6A.128, and is due January l 
of each year. 

Sec. 158. Minnesota Statutes 1982, section 183.57, subdivision 2, is 
amended to read: 

Subd. 2. Every boiler or pressure vessel as to which any insurance com
pany authorized to do business in this state has issued a policy of insurance, 
after the inspection thereof, is exempt from inspection made under sections 
183.375 to 183.62, while the same continues to be insured and the person, 
finn, or corporation owning or operating the same has an unexpired certifi
cate of exemption from inspection, issued by the chief boiler inspector. The 
fee ef $-1-Q set by the commissioner pursuant to section 16A.I28, on the first 
object inspected and ~ on each object thereafter shall apply to each exempt 
object. A certificate of exemption expires one year from date of issue. The 
certificate of exemption shall be posted in a conspicuous place near the boiler 
or pressure vessel or in the plant office or boiler room described therein and 
to which it relates. Every insurance company shall give written notice to the 
chief boiler inspector of the cancellation or expiration of every policy of 
insurance issued by it with reference to policies in this state, and the cause or 
reason for the cancellation or expiration. These notices of cancellation or 
expiration shall show the date of the policy and the date when the cancella
tion has or will become effective. 

Sec. 159. Minnesota Statutes 1982, section 190.05, subdivision 5, as 
amended by 1983 H.F. No. 859, section 3, is amended to read: 

Subd. 5. [ACTIVE SERVICE.] "Active service" means either state ac
tive service. federally funded state active service, or federal active service. 

Sec. 160. Minnesota Statutes 1982, section 190.05, subdivision 5a, as 
amended by 1983 H.F. No. 859, section 4, is amended to read: 

Sub<!. 5a. !STATE ACTIVE SERVICE.] "State active service" excludes 
federal active service and federally funded state active service and includes 
service or duty: 

(I) on behalf of the state in case of actual or threatened public disaster, 
war, riot, tumult, breach of the peace, resistance of process, or whenever 
called upon in aid of state civil authority; 

(2) at encampments ordered by state authority: 

(3) otherwise ordered or requested by state authority and requiring the time 
of the organization or person; or 

(4) travel to or from service or duty under clause (I), (2), or (3). 

Sec. 161. Minnesota Statutes 1982, section 190.05, subdivision 5b, as 
amended by 1983 H.F. No. 859, section 5, is amended to read: 

Subd. 5b. [FEDERALLY FUNDED STATE ACTIVE SERVICE.] "Fed-



4178 JOURNAL OF THE SENATE 160TH DAY 

erafly funded state m 11w: .wrvu e means service or dwy under Uni led 
States Code, title 32, as amended throut:h December 31, /983, and /ravel lo 
or from thaJ service or duty. 

Subd. 5c. !FEDERAL ACTIVE SERVICE.I "federal active service" 
exclude.\· federally funded state active service and means service or duty 
under United States Code, title 10 ""~- as amended through December 31. 
1983. other service or Juty as may be rcquire<l by the law. regulation. or 
order of the United States government. and travel to or from that service or 
duty. 

Sec. 162. Minnesota Statutes 1982, section 2048.32, is amended to read: 

2048.32 IELECTION EXPENSES: PAYMENT.I 

The secretary of state shall pay the compensation for presidential electors. 
the cost of printing the wltite ~ speeittl fueeral wltite ~ itAtl the pink 
paper ballots, and all necessary expenses incurred by the secretary of state in 
connection with elections. The counties shall pay the compensation pre
scribed in section 2048.31, clauses (b) and (c), the cost of printing the canary 
ballots, the white ballots, the pink ha/lots when machines are used, the state 
partisan primary ballots, and the state and county nonpartisan primary bal
lots. all necessary expenses incurred by county auditors in connection with 
elections. and the expenses of special county elections. The municipalities 
shall pay the compensation prescribed for election judges and sergeants at 
arms, the cost of printing the municipal ballots, providing ballot boxes, 
providing and equipping polling places and all necessary expenses of the 
municipal clerks in connection with elections, except special county elec
tions. All disbursements under this section shall be presented, audited, and 
paid as in the case of other public expenses. 

Sec. 163. Minnesota Statutes 1982. section 204D.1 I, subdivision I, is 
amended to read: 

Subdivision I. !WHITE BALLOT: RULES: REIMBURSEMENT.J The 
names of the candidates for all partisan office:-. voted on at the state general 
election itAtl eandidate .. tt,, the el+i€e ef jttstiee itAtl e-ltief jttstiee ef the .. u~,eme 
ffitlf! shall be placed on a single ballot printed on white paper which shall be 
known as the "white ballot". This ballot shall be prepared by the county 
auditor subject to the rules of the secretary of state. The state shall reimbur.ie 
the eeuHties fer contrihttle to the cost of preparing the white ballot and the 
envelopes required for the returns of that ballot. The secretary of state shall 
adopt rules for preparation and time of delivery of the white ballot and for 
reimbun;emeHt e.f fhe enuHtie.;' eestS estah/ishi111-: a basis for distrihwing to 
the counties the money appropriated hy the state for ivhite ballot co.W.L 

Sec. 164. Minnesota Statutes 1982, section 206.09, is amended to read: 

206.09 IBALLOT LABELS: DIAGRAMS FOR VOTING MACHINES.I 

The same authorities as arc charged with providing paper ballots when 
such are used shall be required to provide all ballots, ballot labels and ballot 
cards. diagrams, sample ballots. return sheets and all other necessary sup
plies needed for the voting machines or electronic voting systems. 

In state and county general elections the county auditor of each county in 
which voting machines or electronic voting systems are used shall provide 
all ballots. ballot labels, ballot cards. and other necessary printed forms and 
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supplies needed for the voting machines. inclµding all such forms needed for 
placing on such voting machines. all officers, candidatc:s and constitutional 
amendments and other questions and propositions-, tfle ~ tef which are 
required by the election laws to be rn,., ided lay the sli!!e wlteft l"'f"'I' bttlMs ttre 
ttSe6 placed on the white, pink, and canary ballots. +he Mtt-J. ~ ft.f I3FiRtiAg 
ttR<l p,ovidiag all st!eh fflFfflS sltall be prn,ated lay et!€!! ffittAty ttttditeF se tftt±! 
the sli!!e ttRe €ffilflty wiJ.I pay et!€!! it,; prnp BFti!lAate SRttre ba,ed <>tt the tel!!! 
fttfflleeF t>f eaadidate:; aad ~ae.;tioa,; ui!def the ja,iAieti!lA ef ettffio- +lie sli!!e 
sltall pay te the €ffilflty it,; P'"P<lftioaate sltttfe ef Stl€ft eest as l!efettl p,m ides, 
all rm•, i,;iea,; of the S!atl!les ef !ltis sli!!e aot\\ itluaadiag. 

Except as herein provided all ballots (or ballot labels) shall be printed in 
black ink on clear white material of such size as will fit the ballot frame of the 
voting machine or as will conform to the requirements of electronic voting 
systems where used, and in as plain clear type as the space will reasonably 
permit. In primaries where electronic voting systems are used, the ballot 
pages for the partisan primary ballots may be different colors or may be 
otherwise distinctively differentiated as between parties and all pages of the 
partisan primary ballot of a single party shall be consecutive without the 
intervention of any pages of any other party. In a prominent place on such 
ballots there shall be conspicuously printed a notice stating in substance the 
effect of attempting to vote in more than one partisan primary. Preparation of 
separate ballots for use on separate marking devices, each ballot containing 
the partisan primary ballot of only one party. shall also be permitted. Can
didates' names may be set in as large type as the length of the majority of 
such names of all candidates on the ballot permits and the remaining can
didates' names may be set in such smaller sizes or styles of type as the length 
of each such name requires based upon the available space in the frame of the 
voting machine or upon the space available on any card. paper. booklet. or 
pages. Ballots (or ballot labels) for constitutional amendments or that portion 
of the ballot containing constitutional amendments shall be printed on mate
rial tinted pink. In a prominent place on such ballots, there shall be conspi
cuously printed a notice stating in substance that if a voter fails to vote on a 
constitutional amendment he votes. in effect, in the negative. Ballots (or 
ballot labels) for other questions shall be printed on material so tinted as to 
conform with the laws relating to paper ballots. 

The authorities charged with the duty of providing ballots for any polling 
place where voting machines are used shall provide therefor at least two 
sample ballots which shall be arranged in the form of a diagram showing 
such part of the face of the voting machine as shall be in use at that election 
for voting for all candidates whose names are entitled to be placed on the 
ballot at such election and shall also show such part of the face of the voting 
machine as shall be in use for voting for all referendum questions, constitu
tional amendments, or other propositions: the proper authorities shall pro
vide at least two sample ballots. ballot cards, or ballot labels which shall be 
arranged in the form of a diagram showing the ballot label containing the 
names of all candidates and propositions to be voted upon at that election in 
each polling place. Candidates' names shall not be rotated on such sample 
ballots but shall be arranged in alphabetical order for all offices where rota
tion of names on the official ballots on the voting machines is re4uired by 
law. Such sample ballots shall be either in full or reduced size and shall 
contain suitable illustrated directions for voting on the voting machine, or 
for operating a marking device. or such illustrated instructions shall be pro
vided on a separate poster, to be posted adjacent to each sample ballot. Not 
less than two such sample ballots shall be posted in a prominent place in the 
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polling place and shall remain open to inspection by the voters throughout the 
election day. 

The county auditor may use a one inch or more space between partisan and 
nonpartisan ballots, but in all cases a canary yellow color shall be used as 
background color on the nonpartisan ballots. 

Sec. 165. Minnesota Statutes 1982, section 214.06, subdivision I, is 
amended to read: 

Subdivision I. Notwithstanding any law to the contrary, the commissioner 
of health as authorized by section 214.13, all health related licensing boards 
and all non-health related licensing boards shall by rule, with the approval 
of the commissioner of finance, adjust any fee which the board is em
powered to assess a sufficient amount so that the total fees collected by each 
board will as closely as possible equal anticipated expenditures during the 
fiscal biennium, iaelHEliag the jl0f!ie,, ef the ge,,e,al st!!'l"'fl eests t!ftEI sla!e
wtae in8.ireet ees-ts e.f ffte Elepaflffient pF01. iEiing aElministratii.•e ~ serviees 
te the beare that is attFibHtable to the be!tF&, el<aAliAaliOA f-ee;;, if ftll:Y, 5lti±I! ee 
Se!~ fHle se that the tetal ametfflt ef aoottal el<amination fee itweme ap pFO>li 
fflfllely meets the antieipatee c-est ef aeministe,ing tile e"amiaa!ioas <iuFiAg the 
#sea-t biennitiffi. Pee adjustments autkerileel tffi6ef thts sul3tli, isien fft9:j' ee 
fll!l8e ~ a ~ lteaFiAg wlleft the tetal rees estimateEI te be ,eeeiveEI 
8ttfffig the bieAAiHffi will 00! e,,eeea ++.) j>efSetlt ef the ffi!ffi ef all eifeel 
l¼J3flFBt3riatiens, trat1sfers ttl, iffl6 salary st1pplements t-e ffte OOftf6 fflf tfte ffieft
fltttffi as provided in section /6A./28. All fees received shall be deposited 
with the state treasurer and credited to the general fund. 

Sec. 166. Minnesota Statutes 1982, section 216B. I 64, subdivision 2, is 
amended to read: 

Subd. 2. [APPLICABILITY.] This section as well as any rules promul
gated by the commission pttrsuant to implement this section or the public 
utility regulatory policies act of 1978, Pub.L. 95-617, 92 Stat. 3117, and the 
federal energy regulatory commission regulations thereunder, ~ ~ 
Code of Federal Regulations, title /8, part 292, shall apply to all Minnesota 
electric utilities, including cooperative electric associations and municipal 
electric utilities, tRat Beeeme inteFeenneeled WHfl at=ty E}tialifying fae.ility as 
E!efi-' ift ~ G.-F¾. SeetieA 292. Hll (b)(I ). 

Sec. 167. Minnesota Statutes 1982, section 216B.164, subdivision 3, is 
amended to read: 

Subd. 3. [PURCHASES; SMALL FACILITIES.] (a) For a qualifying 
faeilities facility having less than 40 kilowatt capacity, the customer shall be 
billed for the net energy supplied by the utility according to the applicable 
rate schedule for sales to that class of customer. In the case of net input into 
the utility system by the a qualifying facility havi11g less tha11 40 kilowatt 
capacity, compensation to the customer shall be at a per kilowatt hour rate set 
~ the eemmissieA determined under paragraph ( b) or ( c) ,if this subdivisio11. 

(b) In setting these rates, the commission shall consider the fixed distribu
tion costs to the utility not otherwise accounted for in the basic monthly 
charge and shall ensure that the costs charged to the qualifying facility are 
not discriminatory in relation to the costs charged to other customers of the 
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utility. ~la1willw1anaing anye!ller lsnguage tethe eanlffif) ifttltts seelien, The 
commission shall set the rates for net input into the utility system based on 
avoided costs as defined in -1-S ~ the Code of Federal Regulations, title 
/8, section 292. I0l(b)(6), the factors listed in -1-S ~ Code of Federal 
Regulations, title /8, section 292.304, and all other relevant factors. 

(c) Notwithstanding any provision in this chapter to the contrary. a quali
fying facility having less than 40 kilowatt capacity may elect that the com
pensation for rtet input by the qualifying facility into the utility system shall be 
at the average retail utility energy rate. ''Average retail utility energy rate'' 
is defined as the average of the retail energy rates, exclusive of special rates 
based on income. age, or energy conservation, according to the applicable 
rate schedule of the utility for sales to that class of customer. 

(d) If the qualifying facility is interconnected with a non-generating utility 
which has a sole source contract with a municipal power agency or a gener
ation and transmission utility, the non-generating utility may elect to treat its 
purchase of any net input under this subdivision as being made on behalf of 
its supplier and shall be reimbursed by its supplier for any additional costs 
incurred in making the purchase. Qualifying facilities having less than 40 
kilowatt capacity may, at the customer's option, elect to be governed by the 
provisions of subdivision 4. 

Sec. 168. Minnesota Statutes 1982, section 216B. 164, subdivision 5, is 
amended to read: 

Subd. 5. [DISPUTES.] In the event of disputes between an electric utility 
and a qualifying facility, either party may request a determination of the issue 
by the commission. In any such determination, the burden of proof shall be 
on the utility. The commission in its order resolving each such dfapute shall 
require payments to the prevailing party of the prevailing party's costs, 
disbursements, and reasonable attorneys' fees, except that the qualifying 
facility will be required to pay the costs, disbursements, and attorneys' fees 
of the utility only if the commission finds that the claims of the qualifying 
facility in the dispute have been made in bad faith, or are a sham, or 
frivolous. 

Sec. 169. Minnesota Statutes 1982, section 216B.164, subdivision 6, is 
amended to read: 

Subd. 6. [RULES AND UNIFORM CONTRACT.] (a) The commission 
shall promulgate rules to implement the provisions of this section. The com
mission shall also establish a uniform statewide form of contract }or use 
between utilities and a qualifying facility having less than 40 kilowatt capac
ity. 

(b) The commission shall require the qualifying facility to provide the 
utility with reasonable access to the premises and equipment of the qualify
ing facility if the particular configuration of the qualifying facility precludes 
disconnection or testing of the qualifying facility from the utility side of the 
interconnection with the utility remaining responsible for its personnel. 

( c) The uniform statewide form of contract shall be applied to all new and 
existing interconnections established behVeen a utility and a qualifying fa
cility having less than 40 kilowatt capacity, except that existing contracts 
may remain in force until written notice of election that the uniform statewide 
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contract form applies is given by either party to the other, with the notice 
being of the shortest time period permitted under the exi.\·ting contract for 
termination of the existing contract by eilher party, hlll not less than ten nor 
longer than 30 days. 

(d) The commission may promulgate temporary rules for the purpose <~l 
implementing this section. The temporary rules are subject to sections 14.29 
to 14.36. 

Sec. 170. Minnesota Statutes 1982, section 2168.164, subdivision 8, is 
amended to read: 

Subd. 8. !CUSTOMER, INTERCONNECTION AND WHEELING 
CHARGES.] (a) Utilities shall be required to illlerconnect with a qualifying 
facility that <~ffers to provide available energy or capacity and that satisfies 
the requirements of this section. 

(b) Nothing contained in this section shall be construed to excuse the 
qualifying facility from any obligation for costs of interconnection and 
wheeling in excess of those normally incurred by the utility for customers 
with similar load characteristics who arc not cogenerators or small power 
producers, or from any fixed charges normally assessed such nongenerating 
customers. 

Sec. 171. Minnesota Statutes 1982, section 2168.164, is amended by 
adding a subdivision to read: 

Subd. 9. !MUNICIPAL ELECTRIC UTILITIES.] For purposes of this 
section only, except subdivisions 5 and 7, and with respect to municipal 
electric utilities only, the term "commission" means the gm,erning body of 
each municipal electric utility that adopt.\' and has in effect rules implement
ing this section which are consistent with the rules adopted by the Minnesota 
public utilities commission under subdivision 6. As used in this subdivision, 
the governing body <fa municipal electric utility means the- city council <f 
that municipality; except that, if another board, commission, or body is 
empowered by law or resolution of the city council or b_v its charter to 
establish and regulate rates and days for the distribution of electric energy 
within the service area of the city, that board, commission, or body shall be 
considered the governing body of the municipal electric utility. 

Sec. 172. [2168.242] I INVERTED RATES.] 

The commission may initiate a program designed to demonstrate the effect 
of inverted rates on promoting conservation by the residential customers of 
natural gas utilities. Any inverted rate.\· ordered by the commission shall 
present customers with a tailblock price that, to the maximum extent prac
ticable, reflects the replacement cost of gas. Total revenues collected from 
customers involved in this pilot program may not exceed those that •vould be 
collected under a flat rate. The commission may order one public ia.\' utility 
to implement a pilot program of im1erted rates for residential customers and 
to monitor the effects <f these rates on gas consumption, and on costs to 
residential customers. The prof?rwn shall include a sufficient number <f 
residential customers to provide statistically signUfCant conclusions regard
ing the eff'ects and costs of inverted rates. The inverted rate schedules and 
monitoring plans shall be prepared in consultation with the commissioner t?{ 
energy, planning and Jei,elopment. 
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Sec. 173. Minnesota Statutes 1982, section 2168.44, is amended to read: 

2168.44 [MUNICIPAL SERVICE TERRITORY EXTENSIONS iN AN
m,Xl;D AREAS; MU~IICIPAL PURCHASE.] 

Notwithstanding the provisions of sections 2168.38 to 2168.42, whenever 
a municipality which owns and operates an electric utility (a) extends its 
corporate boundaries through annexation or consolidation, or (b) determines 
to extend its ser\'ice territory within its existing corporate boundaries, the 
municipality shall thereafter furnish electric service to tAe aRAeiteEI area these 
areas unless the area is already receiving electric service from an electric 
utility, in which event, the aRReJdRg municipality may purchase the facilities 
of the electric utility serving the aAnmte!:I area. The municipality acquiring the 
facilities shall pay to the electric utility formerly serving the annelleei area the 
appropriate value of its properties within the area which payment may be by 
exchange of other electric utility property outside the municipality on an 
appropriate basis: giving due consideration to revenue from and value of the 
respective properties. In the event the municipality and the electric utility 
involved are unable to agree as to the terms of the payment or exchange, the 
municipality or the electric utility may file an application with the commis
sion requesting that the commission determine the appropriate terms for the 
exchange or sale. After notice and hearing, the commission shall determine 
appropriate terms for an exchange, or in the event no appropriate properties 
can be exchanged, the commission shall fix and determine the appropriate 
value of the property within the annexed area, and the transfer shall be made 
as directed by the commission. In making that determination the commission 
shall consider the original cost of the property, less depreciation, loss of 
revenue to the utility formerly serving the area, expenses resulting from 
integration of facilities, and other appropriate factors. Until the determina
tion by the commission, the facilities shall remain in place and service to the 
public shall be maintained by the owner. However, the electric utility being 
displaced, serving the annexed area, shall not extend service to any addi• 
tional points of delivery within the annexed area if the commission, after 
notice and hearing, with due consideration of any unnecessary duplication of 
facilities, shall determine that the extension is not in the public interest. 

When property of tt f>OOH€ an electric utility located within an area annexed 
to a municipality which owns and operates tt f>OOH€ an electric utility is 
proposed to be acquired by the municipality, ratification by the electors is not 
required. 

When property of an electric utility located u·ithin the e.ris1i11g corporate 
boundaries of a municipality that currently operates a municipal e/eclric 
utilily is proposed to he included within the service territory qf the municipal 
electric utility, ratification by the electors is not required. 

Sec. 174. [2168.465] [VOTER RATIFICATION OF MUNICIPAL PUR
CHASE, LIMITED APPLICATION.] 

The provisions of sections 216B.45 and 216B.46 apply only 10 the purchase 
of public utility property by a mu11icipc1lity thllt, prior to the rime of the 
purchase, did not operate a municipal llfility providinR !he type cl wilily 
service delivered by the utility properly being purchased. 

In cases where the municipality operates, prior to the purchase of public 
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utility property, a municipal utility providing the type of utility service deliv
ered by the utility property being purchased, the provisions of section 
2/6B.44 apply and voter ratification is not required. 

Sec. 175. Minnesota Statutes 1982, section 239.10, is amended to read: 

239.IO [ANNUAL INSPECTION.] 

The department shall charge a fee to the owner for the costs of the regular 
inspection of scales, weights, measures, and weighing or measuring devices. 
The cost of any other inspection shall be paid by the owner if the inspection is 
performed at his request or if the inspection is made at the request of some 
other person and the scale, weight, measure, or weighing or measuring 
device is found to be incorrect. The department may fix the fees and ex
penses for all regular inspections and special services by rule pursuant to 
section /6A.!28. All moneys collected by the department for its regular 
inspections, special services, fees, and penalties shall be paid into the state 
treasury and credited to the state general fund. 

Sec. 176. [270.067] [TAX EXPENDITURE BUDGET.] 

Subdivision I. [STATEMENT OF PURPOSE.] State governmental policy 
objectives are sought to be achieved both by direct expenditure of govern
mental funds and by the granting of Jpecial and selective tax relief or tax 
expenditures. Both direct expenditures of governmental funds and tux ex
penditures have an effect on the abiUty of the state and local governments to 
lower tax rates or to increase expenditures. As a result, tax expenditures 
should receive a regular and comprehensive review by the legislature as to 
(a) their total cost, (b) their e.ffectiveness in achieving their objectives, (c) 
their effect on the fairness and equity of the distribution of the tax burden, 
and (d) the public and private cost of administering tax expenditure financed 
programs. This section is intended to facilitate a regular review of the state 
and local tax expenditure budget by the legislature by providing for the 
preparation of a regular biennial tax expenditure budget. 

Subd. 2. [PREPARATION; SUBMISSION.] The commissioner of reve
nue shall prepare a tax expenditure budget for the state. The tax expenditure 
budget report shall be submilled to the legislature as a supplement to the 
governor's budget and at the same time as provided for submission of the 
budget pursuant to section /6A.I I, subdivision I. 

Subd. 3. [PERIOD COVERED.] The report shall include estimates of 
annual tax expenditures for, at a minimum, a three-year period including the 
two-year period covered in the governor's budget submitted in the preceding 
January pursuant to section 16A. /I. 

Subd. 4. [CONTENTS.] The report shall detail for each tax expenditure 
item the amount of tax revenue foregone, a citation of the statutory or other 
legal authority for the expenditure, and the year in which it was enacted or 
the tax year in which it became effective. The report may contain additional 
i,iformation which the commissioner considers relevant to the legislature's 
consideration and review of individual tax expenditure items. This may 
include, but is not limited to. statements of the intended purpose <d the tax 
expenditure, analysis of whether the expenditure is achieving that objective, 
and the effect ~f the expenditure device on the distribution of the tax burden 
and administration of the tax system. 
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Subd. 5. [REVENUE ESTIMATES; LEGISLATIVE BILLS.] Upon rea
sonable notice from the chairman of the house or senate tax commiltee that a 
bill is scheduled for hearing, the commissioner of revenue shall prepare an 
estimate of the effect on the state's tax revenues which would result from the 
passage of a legislative bill establishing, extending, or restricting a tax 
expenditure. These revenue estimates shall contain the same if1/0rmation as 
provided in subdivision 4 for expenditure items contained in the tax expen
diture budget, as appropriate. 

Subd. 6. [DEFINITIONS.] For purposes of this section, the following 
terms have the meanings given: 

(I) ''Tax expenditure'' means a tax provision which provides a gross 
income definition, deduction, exemption, credit, or rate for certain persons, 
types of income, transactions, or property that results in reduced tax reve
nue. 

(2) "Tax" means any tax of statewide application or any tax authorized by 
state law to be levied by local governments generally. It does not include a 
special local tax levied pursuant to special law or to a special local tax levied 
pursuant to general authority that is no longer applicable to local g<wern
ments generally. 

Sec. 177. [273.118] [TAX PAID IN RECOGNITION OF CONGRESSION
AL MEDAL OF HONOR.] 

An owner of property classified under section 273 .13, subdivision 6, 6a, 7, 
7d. or 14a, who submits to the commissioner of revenue his property tax 
statement and reasonable proof that the owner of the property: 

(a) is a veteran as defined in section 197.447; 

(b) was a resident of this state for at least six months before entering 
military service, or has been a resident of this state for five consecutive years 
before submilling the statement and proof; and 

(c) has been awarded the congressional medal of honor; 

shall be paid by the commissioner of revenue within 30 days after the com
missioner receives the statement and proof the amount <4 the owner's prop
erty tax liability as shown on the statement, up to $2,000. The surviving 
spouse of a property owner who has received a payment under this section 
may receive payment of property taxes under this section as long as the 
spouse continues to own and occupy the property for which the taxes were 
paid under this section and the property continues to have an eligible clas
sification. Property taxes paid under this section reduce property taxes 
payable for purposes of chapter 290A, the Property Tax Refund Act. 

Sec. 178. Minnesota Statutes 1982, section 290.06, subdivision 13, is 
amended to read: 

Subd. 13. [GASOLINE AND SPECIAL FUEL TAX REFUND.] Subject to 
the provisions of section 296.18, a credit equal to the amount paid by the 
taxpayer during the taxable year as excise tax on gasoline bought and used 
for any purpose other than use in motor vehicles ef, snowmobiles, or mo
torboats, or on special fuel bought and used for any purpose other than use 
in licensed motor vehicles may be deducted from any tax due under this 
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chapter. Any amount by which the credit exceeds the tax due shall be re
funded. 

Sec. 179. Minnesota Statutes I 982, section 290.37, subdivision I, is 
amended to read: 

Subdivision I. I PERSONS MAKING RETURNS.] (a) The commissioner 
of revenue shall annually determine the gross income levels at which indi
viduals and estates shall be required to file a return for each taxable year. 

ttt the ease el' a deeedeAt w1,e has gress H!€6ffle iH elt€e5& el' the miaimsm 
- At wlliel>aa iadividsal i-s ,eqsi,ed 16 tile a relttffl, The decedent's final 
income tax return, and all other income tax returns for prior years where the 
decedent had gross income in excess <l the minimum amount ar which an 
individual is required to file and did not file, shall be filed by his or her 
personal representative, if any. If there is no personal representative, the 
return or returns shall be filed by the sueeesseFs ~ transferees as defined in 
section §24. I 2() I) 290.29, subdivision 3, who receive any property of the 
decedent. 

The trustee or other fiduciary of property held in trust shall file a return with 
respect to the taxable net income of such trust if that exceeds an amount on 
which a tax at the rates herein provided would exceed the specific credits 
allowed, or if the gross income of such trust exceeds $750, if in either case 
such trust belongs to the class of taxable persons. 

Every corporation shall file a return. The return in this case shall be signed 
by an officer of the corporation. 

The receivers, trustees in bankruptcy, or assignees operating the business 
or property of a taxpayer shall file a return with respect to the taxable net 
income of such taxpayer if that exceeds an amount on which a tax at the rates 
herein provided would exceed the specific credits allowed. 

(b) Such return shall (I) be verified or contain a written declaration that it is 
made under the penalties of criminal liability for wilfully making a false 
return, and (2) shall contain a confession of judgment for the amount of the 
tax shown due thereon to the extent not timely paid. 

(c) For purposes of this subdivision the term "gross income"shall mean 
gross income as defined in section 61 of the Internal Revenue Code of 1954, 
as amended through December 3 I, I 98 I, modified and adjusted in accord
ance with the provisions of sections 290.0 I, subdivision 20b, clauses (I), (6) 
and (11), 290.08, and 290.17. 

Sec. 180. Minnesota Statutes 1982, section 290.44, is amended to read: 

290.44 IPAYMENT OF TAX, WHO MUST PAY.] 

The taxes imposed by this chapter. and interest and penalties imposed with 
respect thereto, shall be paid by the taxpayer upon whom imposed. except in 
the following cases: 

(I) The tax due from a decedent for that part of the taxable year in which 
he died during which he was alive and rhe wxes, iflfercsr. a11d penalr_r duc_j(Jr 
any and all prior years shall be paid by his personal representative. if any. It' 
there is no personal representative. the t-tHt, ta.rn. iflfercst, and /Je1w/1.,· ~hall 
be paid by the _;ueec.;ser: f 1rn11.,j'eree.,. a~ defined in ~ection 52 I. I 20 I) 
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290.29, subdivision 3, to the extent they receive property from the decedent. 

(2) The tax due from an infant or other incompetent person shall be paid by 
his guardian or other person authorized or permitted by law to act for him; 

(3) The tax due from the estate of a decedent shall be paid by the personal 
representative thereof; 

(4) The tax due from a trust, including those within the definition of 
corporation, shall be paid by the trustee or trustees; 

(5) The tax due from a taxpayer whose business or property is in charge of a 
receiver, trustee in bankruptcy, assignee, or other conservator, shall be paid 
by the person in charge of such business or property so far as the tax is due to 
the income from such business or property. 

Sec. 181. Minnesota Statutes 1982, section 296.18, subdivision I, is 
amended to read: 

Subdivision 1. [GASOLINE OR SPECIAL FUEL USED IN OTHER 
THAN MOTOR VEHICLES.] Any person who shall buy and use gasoline 
for any purpose other than use in motor vehicles 01', snowmobiles, or motor
boats, or special fuel for any purpose other than use in licensed motor 
vehicles, and who shall have paid the excise tax directly or indirectly through 
the amount of the tax being included in the price of the gasoline or special 
fuel, or otherwise, shall be eligible to receive the credit provided in section 
290.06, subdivision 13, in the amount of the tax paid by him. The taxpayer 
claiming this credit shall include with his income tax return information 
including the total amount of the gasoline so purchased and used by him other 
than in motor vehicles, or special fuel so purchased and used by him other 
than in licensed motor vehicles, and shall state when and for what purpose it 
was used. The words "gasoline" or "special fuel" as used in this subdivi
sion do not include aviation gasoline or special fuel for aircraft. 

Sec. 182. Minnesota Statutes 1982, section 296.421, subdivision 5, is 
amended to read: 

Subd. 5. [COMPUTATION OF UNREFUNDED TAX.] The amount of 
unrefunded tax shall be a sum equal to three-fourths of one percent of all 
revenues derived from the excise taxes on gasoline, except on gasoline used 
for aviation purposes, together with interest thereon and penalties for delin
quency in payment, paid or collected pursuant to the provisions of sections 
296. 02 to 296. 17, ffeffi wl!ieh shall be oobt,aeled t1,e tetal """""'1 ef ffi6flej' 

refuaded !e, ff!elef 1'oo! ttSe pHFSHaAt te seelieA ~- The amount of such 
tax shall be computed for each six-month period commencing January I, 
1961, and shall be paid into the state treasury on November I and June l 
following each six-month period. 

Sec. I 83. Minnesota Statutes 1982, section 298.22, subdivision 1, is 
amended to read: 

Subdivision 1. (I) The office of commissioner of iron range resources and 
rehabilitation is created. The commissioner shall be appointed by the gover
nor under the provisions of section 15.06. 

(2) The commissioner may hold such other positions or appointments as 
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are not incompatible with his duties as commissioner of iron range resources 
and rehabilitation. The commissioner may appoint a deputy commissioner. 
All expenses of the commissioner, including the payment of such assistance 
as may be necessary, shall be paid out of the amounts appropriated by section 
298.28, subdivision I. The compensation of the commissioner shall be set by 
the governor. 

(3) When the commissioner shall determine that distress and unemploy
ment exists or may exist in the future in any county by reason of the removal 
of natural resources or a possibly limited use thereof in the future and the 
decrease in employment resulting therefrom, now or hereafter, he may use 
such amounts of the appropriation made to him in section 298.28, subdivi
sion I as he may determine to be necessary and proper in the development of 
the remaining resources of said county and in the vocational training and 
rehabilitation of its residents. For the purposes of this section, "development 
of remaining resources" includes, but is not limited to, the promotion of 
tourism. 

Sec. 184. Minnesota Statutes 1982, section 309.53, subdivision 2, is 
amended to read: 

Subd. 2. Such annual report shall include a financial statement covering the 
immediately preceding I 2 months period of operation, and shall be executed 
by any two duly constituted officers of the charitable organization, who shall 
acknowledge that it was executed pursuant to resolution of the board of 
directors or trustees, or if there be no such board, then by its managing group 
which has approved the content of the annual report. This annual report shall 
also include a copy of any tax return, including amendments, submitted by 
the charitable organization to the Internal Revenue Service for the period 
covered by the annual report. 

A charitable organization which files the annual report required under this 
subdivision with the securities and real estate division is not required to file 
the tax return with the commissioner of revenue. An organization which fails 
to file the tax return required under this section is subject to the penalties 
imposed by the commissioner of revenue as set forth in section 290.05, 
subdivisions 4 and 5. 

Sec. 185. Minnesota Statutes 1982, section 309.53, is amended by adding 
a subdivision to read: 

Subd. 3a. The federal tax return may be filed in lieu of other financial 
statements if it is prepared in accordance with generally accepted account
ing principles and meets the requirements for financial statements set forth 
in subdivisions 2, 3. and 4. 

Sec. 186. Minnesota Statutes 1982, section 317 .67, is amended by adding 
a subdivision to read: 

Subd. 3. [FILING FEE.] The secretary of state shall collect a fee of $25 
from each new nonprofit corporation at the time of incorporation. 

Sec. 187. Minnesota Statutes 1982, section 322A. l 6, is amended to read: 

322A. 16 [FILING IN OFFICE OF SECRETARY OF STATE.] 

(a) A signed copy of the certificate of limited partnership, of any certifi-



60THDAY] MONDAY, MAY 23, 1983 4189 

cates of amendment or cancellation or of any judicial decree of amendment 
or cancellation shall be delivered to the secretary of state. A person who 
executes a certificate as an agent or fiduciary need not exhibit evidence of his 
authority as a prerequisite to filing. Unless the secretary of state finds that 
any certificate does not conform to law, upon receipt of a $10 filing fee lie 
and, in the case of a certificate of limited partnership, a $50 initial fee, the 
secretary shall: 

(I) endorse on the original the word ''Filed" and the day, month and year 
of the filing; and 

(2) return the original to the person who filed it or his representative. 

(b) Upon the filing of a certificate of amendment or judicial decree of 
amendment in the office of the secretary of state, the certificate of limited 
partnership shall be amended as set forth in the amendment, and upon the 
effective date of a certificate of cancellation or a judicial decree of it, the 
certificate of limited partnership is cancelled. 

Sec. 188. Minnesota Statutes 1982, section 322A.71, is amended to read: 

322A.71 [ISSUANCE OF REGISTRATION.] 

(a) If the secretary of state finds that an application for registration con
forms to law and a $IO filing fee and a $50 initial registration fee has been 
paid, lie the secretary shall: 

(I) endorse on the application the word "Filed", and the month, day and 
year of the filing thereof; 

(2) file in his office a duplicate original of the application; and 

(3) issue a certificate of registration to transact business in this state. 

(b) The certificate of registration, together with a duplicate original of the 
application, shall be returned to the person who filed the application or his 
representative. 

Sec. 189. Minnesota Statutes 1982, section 331.02, is amended by adding 
a subdivision to read: 

Subd. la. [FEE.] Every newspaper submitting the statement required by 
subdivision. I, clause (8) shall remit a $25 filing fee to the secretary of state at 
the time of that submission. 

Sec. 190. Minnesota Statutes 1982, section 333.055, subdivision 3, is 
amended to read: 

Subd. 3. The secretary of state shall charge and collect: 

(a) For the filing of each certificate or amended certificate of an assumed 
name-~$/5 

(b) Certificate renewal fee - $6 

Sec. 191. Minnesota Statutes 1982, section 333.20, subdivision 4, is 
amended to read: 

Subd. 4. The application for registration shall be accompanied by a filing 
fee of~ $25, payable to the secretary of state; provided, however, that a 
single credit of $10 shall be given each applicant applying for re-registration 
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of a mark hereunder for each $10 filing fee paid by applicant for registration 
of the same trademark prior to the effective date of sections 333.18 to 
333.31. 

Sec. 192. Minnesota Statutes 1982, section 345.31, is amended by adding 
a subdivision to read: 

Subd. 3a. [COMMISSIONER.] "Commissioner" means the commis-
sioner of commerce. 

Sec. 193. Minnesota Statutes 1982, section 345.41, is amended to read: 

345.41 [REPORT OF ABANDONED PROPERTY.] 

(a) Every person holding funds or other property, tangible or intangible, 
presumed abandoned under sections 345.31 to 345.60 shall report annually to 
the ~ 1feasurer commissioner with respect to the property as hereinafter 
provided. 

(b) The report shall be verified and shall include: 

(I) except with respect to traveler's checks and money orders, the name, if 
known, and last known address, if any, of each person appearing from the 
records of the holder to be the owner of any property of the value of $IO or 
more presumed abandoned under sections 345.31 to 345.60; 

(2) in case of unclaimed funds of life insurance corporations, the full name 
of the policyholder, insured or annuitant and his last known address accord
ing to the life insurance corporation's records; 

(3) the nature and identifying number, if any, or description of the property 
and the amount appearing from the records to be due, except that items of 
value under $10 each may be reported in aggregate; 

(4) the date when the property became payable, demandable or returnable, 
and the date of the last transaction with the owner with respect to the prop
erty; and 

(5) other infonnation which the state ~reasurer commissioner prescribes by 
rule as necessary for the administration of sections 345. 31 to 345. 60. 

(c) If the person holding property presumed abandoned is a successor to 
other persons who previously held the property for the owner, or if the holder 
has changed his name while holding the property, he shall file with his report 
all prior known names and addresses of each holder of the property. 

(d) The report shall be filed before November I of each year as of June 30 
next preceding, but the report of life insurance corporations shall be filed 
before May I of each year as of December 31 next preceding. The <ilt!!e 
treasurer commissioner may postpone the reporting date upon written request 
by any person required to file a report. 

(e) If the holder of property presumed abandoned under sections 345.31 to 
345.60 knows the whereabouts of the owner and if the owner's claim has not 
been barred by the statute of limitations, the holder shall, before filing the 
annual report, inform the owner of the steps necessary to prevent abandon
ment from being presumed. 

(f) Verification, if made by a partnership, shall be executed by a partner; if 
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made by an unincorporated association or private corporation, by an officer, 
and if made by a public corporation, by its chief fiscal officer. 

(g) Holders of property described in section 345.32 shall not impose any 
charges against property which is described in section 345.32, clauses (a), 
(b) or (c). 

(h) Any person who has possession of property which he has reason to 
believe will be reportable in the future as unclaimed property may, with the 
permission of the state treasurer commissioner, report and deliver such prop
erty prior to the date required for reporting in accordance with this section. 

Sec. 194. Minnesota Statutes 1982, section 357.08, is amended to read: 

357 .08 [PAID BY APPELLANT IN APPEAL +Q SUPRElME COURT.] 

1ft liett.,. all ei,arges ReW ~,o,·iaea l>y law as fees.,. !He eleflt et tile ,~~••me 
ee!!fl;- There shall be paid by the appellant, or moving party or person requir
ing the service, in all cases of appeal, certiorari, habeas corpus, mandamus, 
injunction, prohibition, or other original proceeding, when initially filed with 
the clerk of the appellate courts, the sum of ~ $50 to the clerk of the 
appellate courts. In addition, there shall be paid by the appellant or moving 
party or person the sum of $10 to the court or agency whose decision is 
sought to be reviewed. No additional filing fee shall be required for a petition 
for accelerated review by the supreme court. A filing fee of $50 shall be paid 
to the clerk of the appellate courts upon the filing of a petition for review from 
a decision of the court of appeals. 

The clerk shall not file any paper, issue any writ or certificate, or perform 
any service enumerated herein, until the payment therefor shall have been 
made, and when made he shall pay such sum into the state treasury as 
provided for by section 15A.0I. 

The charges provided for herein shall not apply to disbarment proceedings, 
nor to an action or proceeding by the state taken solely in the public interest, 
where the state is the appellant or moving party, nor to copies of the opinions 
of the court furnished by the clerk to the parties before judgment, or so 
furnished to the district judge whose decision is under review, or to such law 
library associations in counties having a population exceeding 50,000, as the 
court may direct. 

Sec. 195. Minnesota Statutes I 982, section 360.302, subdivision I, is 
amended to read: 

Subdivision I. To provide moneys appropriated from time to time by the 
legislature for aeronautics purposes in accordance with the Constitution, 
Article 10, Sections 4 and 5, and Article XI, Section 5, Clause (g), upon 
request of the commissioner of transportation, the ~ atte-i-tef commis
sioner of finance is directed to issue and sell bonds of the state of Minnesota, 
not exceeding the amount required from time to time to meet the appropria
tions so made, for the prompt and full payment of which, with the interest 
thereon, the full faith, credit, and taxing powers of the state are hereby 
irrevocably pledged. Such bonds shall be known as "Minnesota aeronautics 
bonds." The principal amount thereof shall be credited to the state airports 
fund created by sections 360.0 I 7 and 270.077, together with any interest 



4192 JOURNAL OF THE SENATE [60TH DAY 

received by the state upon investment of such bond proceeds, but the accrued 
interest and any premium received upon sale of the bonds shall be credited to 
the state bond fund all<I except that the principal amount of any bonds author
ized to refund existing obligations shall be credited to the fund or funds from 
which those obligations are payable. 

Sec. 196. Minnesota Statutes 1982, section 360.302, subdivision 2, is 
amended to read: 

Subd. 2. Such bonds shall be issued and sold at 1161 Jes,; ffiafl Jffif upon sealed 
bids after twe weeks published notice, unless sold to the state board of 
investment. They shall be issued and sold in Sll€ft tli¼lftBef of 5efies the 
manner. at St:teft times, in 5ti€ft fonn and denominations, bearing interest at 
St:teft a rate or rates. maturing on -stteft dates and in amounts, ei-thet= with or 
without option of prior redemption 6f soojeel le p,epa~·111eRt upon Sll€ft notice 
and at Sll€ft specified times and prices, payable at Sll€ft a bank or banks, 
within or without the state, with Sttelt provisions, if any, for registration, 
conversion, and exchange and for the issuance of temporary bonds or notes 
in anticipation of the sale and delivery of definitive bonds, and in accordance 
with stteft" further regulations as the state fttifH.t.eF commissioner of finance may 
determine, subject to any limitations stated in the acts authorizing such bonds 
and appropriating the proceeds thereof (but not subject to the provisions of 
sections 14.02, 14.04 to 14.36, 14.38, 14.44 to 14.45, and 14.57 to 14.62). 
The bonds shall be executed by the state aooi!ef commissioner of finance and 
attested by the state treasurer under their official seals. The signature of""" 
signatures of these officers on the face of and the interest coupons apper
taining to any bond, and their seals, all<l !he signatures of be!h effi€ers"" the 
ffllerest eeupens appurtenant ta i1f1Y e0H<I-; may be printed, lithographed, 
stamped, et= engraved, or otherwise reproduced thereon, provided that the 
signature of one of the officers, or of an authorized representative of a 
corporate registrar or other agent designated by the commissioner of fi
nance to authenticate the bonds, shall be manually subscribed on the face of 
each bond. 

Sec. 197. Minnesota Statutes 1982, section 360.302, subdivision 3, is 
amended to read: 

Subd. 3. The aooi!ef commissioner of finance is authorized and directed to 
ascertain and certify to purchasers of the bonds the performance and exis
tence of all acts, conditions, and things necessary to make them valid and 
binding general obligations of the state of Minnesota in accordance with their 
tenns. Any act authorizing the issuance of bonds pursuant to this section 
shall, together with this section, constitute complete authority for such issue, 
and such bonds shall not be subject to the restrictions or limitations contained 
in any other law. 

Sec. 198. Minnesota Statutes I 982, section 363.02, subdivision I, is 
amended to read: 

Subdivision I. [EMPLOYMENT.] The provisions of section 363.03, sub-
division I, shall not apply to: 

(I) The employment of any individual 

(a) by his parent, grandparent, spouse, child, or grandchild, or 

(b) in the domestic service of any person; 
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(2) A religious or fraternal corporation, association, or society, with re
spect to qualifications based on religion, when religion shall be a bona fide 
occupational qualification for employment; 

(3) The employment of one person in place of another, standing by itself, 
shall not be evidence of an unfair discriminatory practice; 

(4) An age restriction applied unifonnly and without exception to all indi
viduals established by a bona fide apprenticeship program established pur
suant to chapter 178, which limits participation to persons who enter the 
program prior to some specified age and the trade involved in the program 
predominantly involves heavy physical labor or work on high structures. 
After January I, /984, these age restrictions are exempt from the provisions 
of section 363 .03, subdivision I only to the extent that they are declared 
exempt in rules adopted by the commissioner according to chapter 14. The 
commissioner must adopt rules governing this subject before January I, 
/984, and is authorized to adopt temporary, as well as permanent rules for 
this purpose. Neither shall the operation of a bona fide seniority system 
which mandates differences in such things as wages, hiring priorities, lay-off 
priorities, vacation credit, and job assignments based on seniority, be a 
violation of the age discrimination provisions of section 363.03, subdivision 
I, so long as the operation of such system is not a subterfuge to evade the 
provisions of chapter 363; 

(5) With respect to age discrimination, a practice whereby a labor organi
zation or employer offers or supplies varying insurance benefits or other 
fringe benefits to members or employees of differing ages, so long as the cost 
to the labor organization or employer for such benefits is reasonably equiva
lent for all members or employees; 

(6) A restriction imposed by state statute, home rule charter, ordinance, or 
civil service rule, and applied uniformly and without exception to all indi
viduals, which establishes a maximum age for entry into employment as a 
peace officer or firefighter. 

(7) Nothing in this chapter concerning age discrimination shall be con
strued to validate or permit age requirements which have a disproportionate 
impact on persons of any class otherwise protected by section 363.03, sub
division I or 5. 

It is not an unfair employment practice for an employer, employment 
agency or labor organization: 

(i) to require a person to undergo physical examination for purpose of 
determining the person's capability to perform available employment; or 

(ii) to conduct an investigation as to the person's medical history for the 
purpose of determining the person's capability to perform available employ
ment; or 

(iii) to limit receipt of benefits payable under a fringe benefit plan for 
disabilities to that period of time which a licensed physician reasonably 
determines a person is unable to work; or 

(iv) to provide special safety considerations for pregnant women involved 
in tasks which are potentially hazardous to the health of the unborn child, as 
determined by medical criteria. 
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Sec. 199. Minnesota Statutes 1982, section 363.06, subdivision 4, is 
amended to read: 

Subd. 4. [INQUIRY INTO CHARGE.] (I) Consistent with clause (7), 
WReR a eltafge !,as beeft file&, the commissioner shall promptly inquire into 
the truth of the allegations of the charge. The commissioner shall make an 
immediate inquiry when necessary to prevent a charging party from suffering 
irreparable loss in the absence of immediate action. The commissioner shall 
also make an immediate inquiry when it appears that a charge is frivolous or 
without merit and shall dismiss those charges. On all other charges the 
commissioner shall make a determination within 12 months after the charge 
was filed as to whether or not there is probable cause to credit the allegation 
of unfair discriminatory practices, and 

(2) If the commissioner determines after investigation that no probable 
cause exists to credit the allegations of the unfair discriminatory practice, the 
commissioner shall, within ten days of the determination, serve upon the 
charging party and respondent written notice of the determination. Within ten 
days after receipt of notice, the charging pany may request in writing on 
forms prepared by the depanment that the commissioner reconsider his de
termination. The request shall contain a brief statement of the reasons for and 
new evidence in support of the request for reconsideration. At the time of 
submission of the request to the commissioner, the charging party shall 
deliver or mail to the respondent a copy of the request for reconsideration. 
The commissioner shall either reaffirm or reverse his determination of no 
probable cause within 20 days after receipt of the request for reconsideration, 
and he shall within ten days notify in writing the charging party and respon
dent of his decision to reaffirm or reverse. 

A decision by the commissioner that no probable cause exists to credit the 
allegations of an unfair discriminatory practice shall not be appealed to 
district court pursuant to section 363.072 or sections 14.63 to 14.68. 

(3) If the commissioner determines after investigation that probable cause 
exists to credit the allegations of unfair discriminatory practices, the com
missioner shall serve on the respondent and his attorney if he is represented 
by counsel, by first class mail, a notice setting forth a short plain written 
statement of the alleged facts which support the finding of probable cause 
and an enumeration of the provisions of law allegedly violated. If the com
missioner determines that attempts to eliminate the alleged unfair practices 
through conciliation pursuant to subdivision 5 have been or would be unsuc
cessful or unproductive, the commissioner shall issue a complaint and serve 
on the respondent, by registered or certified mail, a written notice of hearing 
together with a copy of the complaint, requiring the respondent to answer the 
allegations of the complaint at a hearing before a hearing examiner at a time 
and place specified in the notice, not less than ten days after service of said 
complaint. A copy of the notice shall be furnished to the charging party and 
the attorney general. 

(4) If, at any time after the filing of a charge, the commissioner has reason 
to believe that a respondent has engaged in any unfair discriminatory prac
tice, the commissioner may file a petition in the district court in a county in 
which the subject of the complaint occurs, or in a county in which a respon
dent resides or transacts business. seeking appropriate temporary relief 
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against the respondent, pending final determination of proceedings under this 
chapter, including an order or decree restraining him from doing or procuring 
an act tending to render ineffectual an order the commissioner may enter with 
respect to the complaint. The coun shall have power to grant temporary relief 
or a restraining order as it deems just and proper, but no relief or order 
extending beyond ten days shall be granted except by consent of the respon
dent or after hearing upon notice to the respondent and a finding by the coun 
that there is reasonable cause to believe that the respondent has engaged in a 
discriminatory practice. Except as modified by this section, the Minnesota 
rules of civil procedure shall apply to an application, and the district coun 
shall have authority to grant or deny the relief sought on conditions as it 
deems just and equitable. All hearings under this section shall be given 
precedence as nearly as practicable over all other pending civil actions. 

(5) If a lessor, after he has engaged in a discriminatory practice defined in 
section 363.03, subdivision 2, clause (l), (a), leases or rents a dwelling unit 
to a person who has no knowledge of the practice or of the existence of a 
charge with respect to the practice, the lessor shall be liable for actual 
damages sustained by a person by reason of a final order as provided in this 
section requiring the person to be evicted from the dwelling unit. 

(6) In any complaint issued under this section, the commissioner may seek 
relief for a class of individuals affected by an unfair discriminatory practice 
occurring on or after a date six months prior to the filing of the charge from 
which the complaint originates. 

(7) The commissioner may adopt policies to determine which charges are 
processed and the order in which charges are processed based on their 
particular social or legal significance, administrative convenience, difficulty 
of resolution, or other standard consistent with the provisions of this chapter. 

Sec. 200. Minnesota Statutes 1982, section 363.06, is amended by adding 
a subdivision to read: 

Subd. 4a. [TEMPORARY RULES.] The commissioner may adopt tempo
rary rules pursuant to chapter 14 to carry out the purposes of this section. 
Temporary and permanent rules adopted pursuant to this subdivision apply 
to cases pending before the commissioner on the date of adoption. 

Sec. 201. Minnesota Statutes 1982, section 363.071, subdivision 2, is 
amended to read: 

Subd. 2. [DETERMINATION OF DISCRIMINATORY PRACTICE.] The 
hearing examiner shall make findings of fact and conclusions of law, and if 
the hearing examiner finds that the respondent has engaged in an unfair 
discriminatory practice, the hearing examiner shall issue an order directing 
the respondent to cease and desist from the unfair discriminatory practice 
found to exist and to take such affirmative action as in the judgment of the 
examiner will effectuate the purposes of this chapter. Such order shall be a 
final decision of the department. The examiner shall order any respondent 
found to be in violation of any provision of section 363 .03 to pay a civil 
penalty to the state. This penalty is in addition to compensatory and punitive 
damages to be paid to an aggrieved party. The hearing examiner shall de
termine the amount of the civil penalty to be paid, taking into account the 
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seriousness and extent of the violation, the public harm occasioned by the 
violation, whether the violation was intentional, and the financial resources 
of the respondent. Any penalties imposed under this provision shall be paid 
into the general Jund of the state. In all cases the examiner may order the 
respondent to pay an aggrieved party, who has suffered discrimination, 
compensatory damages, including damages for mental anguish or suffering, 
and, in all cases, may also order the respondent to pay an aggrieved party, 
who has suffered discrimination, punitive damages in an amount not more 
than $6,000. Punitive damages shall be awarded pursuant to section 549.20. 
In any case where a political subdivision is a respondent the total of punitive 
damages awarded an aggrieved party may not exceed $6,000 and in that case 
if there are two or more respondents the punitive damages may be appor
tioned among them. Punitive damages may only be assessed against a politi
cal subdivision in its capacity as a corporate entity and no regular or ex-offi
cio member of a governing body of a political subdivision shall be personally 
liable for payment of punitive damages pursuant to this subdivision. In addi
tion to the aforesaid remedies, in a case involving discrimination in 

(a) employment, the examiner may order the hiring, reinstatement or up
grading of an aggrieved party, who has suffered discrimination, with or 
without back pay, admission or restoration to membership in a .labor organ
ization, or his admission to or participation in an apprenticeship training 
program, on-the-job-training program, or other retraining program, or any 
other relief the examiner deems just and equitable. 

(b) housing, the examiner may order the sale, lease, or rental of the housing 
accommodation or other real property to an aggrieved party, who has suf
fered discrimination, or the sale, lease or rental of a like accommodation or 
other real property owned by or under the control of the person against whom 
the complaint was filed, according to terms as listed with a real estate broker, 
or if no such listing has been made, as otherwise advertised or offered by the 
vendor or lessor, or any other relief the examiner deems just and equitable. 

The examiner shall cause the findings of fact, conclusions of law, and 
order to be served on the respondent personally, the charging party by regis
tered or certified mail, and shall furnish copies to the attorney general and the 
commissioner. 

Sec. 202. Minnesota Statutes 1982, section 453.54, is amended by adding 
a subdivision to read: 

Subd. 7a. It may invest in various technologies to minimize long-run costs 
of providing electrical services to consumers. These investments include 
energy conservation measures and renewable resources. 

Sec. 203. Minnesota Statutes 1982, section 462A.02, subdivision IO, is 
amended to read: 

Subd. 10. It is further declared that supplies of conventional energy re
sources are rapidly depleting in quantity and rising in price and that the 
burden of these occurrences falls heavily upon the citizens of Minnesota 
generally and persons of low and moderate income in particular. These 
conditions are adverse to the health, welfare, and safety of all of the citizens 
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of this state. It is further declared that it is a public purpose to ensure the 
availability of financing to be used by Jew ftllO ftle~eFtHe iHeeffte peef'le all 
citizens of the state, while giving preference to low and moderate income 
people, to HISlaH assist in the installation in their dwellings of reasonably 
priced energy conserving systems "6ieg including the use of alternative en
ergy resources and equipment so that by the improvement of the energy 
efficiency of all housing, the adequacy of the total energy supply may be 
preserved for the benefit of all citizens. 

Sec. 204. Minnesota Statutes 1982, section 462A.05, is amended by ad
ding a subdivision to read: 

Subd. 14b. It may agree to purchase, make, or otherwise participate in the 
making, and may enter into commitments for the purchase, making, or 
participating in the making, of loans to persons and families, without limita
tions relating to the maximum incomes of the borrowers, to assist in energy 
conservation rehabilitation measures for existing housing owned by those 
persons or families including, but not limited to: weatherstripping and 
caulking, chimney construction or improvement, furnace or space heater 
repair, cleaning or replacement, insulation, storm windows and doors, and 
structural or other directly related repairs essential for energy conserva
tion. Loans shall be made only when the agency determines that financing is 
not otherwise available, in whole or in pari, from private lenders Upon 
equivalent terms and conditions. 

Sec. 205. Minnesota Statutes 1982, section 462A.05, is amended by ad
ding a subdivision to read: 

Subd. 18a. The agency may make loans, with or without interest, and with 
security for repayment, if any, the agency determines reasonably necessary 
and practicable, for the financing of innovative housing as described in this 
section. 

(a) The housing shall be cooperative or rental multifamily housing which is 
designed to provide long-term affordability and which is either owned and 
operated on a nonprofit cooperative basis by the residents, or owned by a 
limited-dividend entity and operated by a residents association. 

(b) Occupancy shall be restricted to persons and families of low and 
moderate income as defined in section 462A.03, subdivision JO; provided 
that the agency shall give priority to proposals that will provide housing to 
persons and families whose income is 50 percent or less of the statewide 
median family income, as estimated by the United States department of 
housing and urban development. 

(c) A democratic residents association shall have substantial control over 
the operation and management of the housing and over the filling of housing 
unit vacancies. 

( d) A training and education program shall be developed by the loan 
recipient and made available to residents to help them organize and operate 
the residents association, understand their legal rights and financial inter
ests regarding the property, and manage and maintain the property. The 
agency shall ensure that a training and education program has been devel
oped prior to approving any loan under this section. 

Sec. 206. Minnesota Statutes 1982, section 462A.05, is amended by ad-
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ding a subdivision to read: 

Subd. 23. The agency may participate in Loans or establish a fund to insure 
loans, or portions of loans, that are made by any banking institution, savings 
and loan association, or other lender approved by the agency, organized 
under the laws of this or any other state or of the United States having an 
office in this state, to owners of renter occupied homes or apartments that do 
not comply with standards set forth in section l l6J.27, subdivision 3, with
out limitations relating to the maximum incomes of the owners or tenants. 
The proceeds of the insured portion of the loan must be used to pay the costs 
of improvements, including all related structural and other improvements, 
that will reduce energy consumption. 

Sec. 207. [462A.072] [PROVISION OF FINANCIAL EXPERTISE TO 
OTHER AGENCIES.] 

Upon request of the commissioner of energy, planning and development, 
the director shall provide financial management assistance to the small 
business finance agency. Reimbursement for these services shall be at a 
reasonable rate established by negotiation between the director and the 
commissioner of energy, planning and development. 

Sec. 208. Minnesota Statutes 1982, section 462A.21, is amended by ad
ding a subdivision to read: 

Subd. 4j. It may expend money for the purposes of section 462A.05, sub
division 23, and may pay the costs and expenses for the development and 
operation of the program. 

Sec. 209. Minnesota Statutes 1982, section 462A.21, is amended by ad
ding a subdivision to read: 

Subd. 9a. It may create a revolving fund to be used to make loans to 
encourage innovative multifamily housing pursuant to section 462A.05, 
subdivision I Ba. 

Sec. 210. [462A.27] [RULES.] 

The agency m_ay adopt temporary and permanent rules for the efficient 
administration of sections 204, 205, and 206. The temporary rules need not 
be adopted in compliance with chapter 14 and are effective for 360 days or 
until the permanent rules are adopted, whichever occurs first. The tempo
rary rules are effective upon adoption by the agency and shall be published in 
the state register as soon thereafter as possible. 

Sec. 21 I. Minnesota Statutes 1982, section 471.345, is amended by adding 
a subdivision to read: 

Subd. 9. [ENERGY EFFICIENCY SERVICE CONTRACTS.] Notwith
standing any law to the contrary, a municipality may enter into a contract to 
purchase by installment payments capital or other equipment or services 
intended to improve the energy efficiency of buildings or facilities owned by 
the municipality provided that: 

( a) the term of the contract does not exceed ten years; 

(b) the entire cost of the contract is a percentage o_fthe resultant sm1i11gs in 
energy costs; 
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( c) the contract for purchase is based on a competitive basis: and 

( d) the municipality may unilaterally cancel the agreement if the governing 
board of the municipality fails to appropriate money to continue the contract. 

Sec. 212. [471.365] [LOCAL GOVERNMENT PURCHASES.] 

A bid received by a local unit of government on a contract for purchase of 
goods shall not be considered as the lowest bid if it is a product of a prison 
industry other than one located in Minnesota. 

Sec. 213. Minnesota Statutes 1982, section 473.833, subdivision 3, is 
amended to read: 

Subd. 3. [COUNTY SITE SELECTION AUTHORITIES.] Each metro
politan county shall establish a site selection authority. By June I, 1983, 
each site selection authority shall select specific sites within the county from 
the council's disposal site inventory, in accordance with the procedures 
established by the council under section 473.149, subdivision 2e, and in a 
number equal to that required by the council to be acquired by the county. 
Each site selection authority shall be composed of the county board, plus one 
member appointed by the governing body of each city or town within the 
county containing a site in the council's disposal site inventory or the major
ity of the land contained within such a site. If the number of members on the 
site selection authority who reside in a city or 1own containing all or pan of a 
site or buffer area is equal to or greater than the number of members who do 
not, the chairman of the county board shall appoint to the authority an 
additional member or members, residing within the county but not within a 
city or town containing all or part of a site or buffer area, sufficient to assure a 
majority of one on the authority of members residing in cities and towns not 
containing all or any pan of a site or buffer area. The chairman of the county 
board shall be the chairman of the site selection authority. If a site selection 
authority has not selected the requisite number of sites in accordance with the 
council's standards, criteria, and procedures by June I, I 983, the council 
shall make the selection. A county is not required to develop a solid waste 
disposal facility in any municipality in which a mixed municipal solid waste 
resource recovery facility having a capacity greater than 400 tons per day is 
located if the council finds that the capacity and number of disposal facilities 
required by the development schedule in that county can be provided in that 
county without development of the solid waste di>posal facility. 

Sec. 214. Minnesota Statutes 1982, section 480.09, subdivision 5, is 
amended to read: 

Subd. 5. All moneys collected shall be paid into the state treasury and sl,al! 
ee a<ltle<I t<, ll!e etffi'8fll bie1mial apprepfiatiea are appropriated to the state 
law librarian for ll!e library purposes. Separate accounts shall be maintained 
for book sales receipts, the book purchasing service, and computer-assisted 
legal research. 

Sec. 215. Minnesota Statutes 1982, section 480.241, subdivision 2, is 
amended to read: 

Subd. 2. [TRANSMITTAL OF SURCHARGE TO SUPREME COURT.] 
Notwithstanding any other law or rule to the contrary, all surcharges col-
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lected pursuant to subdivision I shall be transmitted monthly by the district, 
county and conciliation court clerks and municipal court administrators to 
the supreme court for deposit in a legal services account in the geHef8! spe
cial revenue fund. 

Sec. 216. Minnesota Statutes 1982, section 480A.0l, subdivision 2, is 
amended to read: 

Subd. 2. [TEMPORARY NUMBER OF JUDGES.] On My-I, -1-983 No
vember 1, 1983, the court of appeals shall consist of six judges. On JaftUBFjl 
-1,-1-984 April 1, 1984, an additional six judges shall be added. 

Sec. 217. Minnesota Statutes 1982, section 514.19, is amended to read: 

514.19 [RIGHT OF DETAINER.] 

8ueh A lien and right of detainer skall e,,is\ exists for: 

(I) Transporting property from one place to another but not as a carrier 
under article 7 of the uniform commercial code; 

(2) Keeping or storing property as a bailee but not as a warehouseman 
under article 7 of the uniform commercial code; 

(3) Keeping, feeding, pasturing, or otherwise caring for domestic animals 
or other beasts, including medical or surgical treatment thereef and shoeing 
tkeSftffle; 

(4) The use and storage of molds and patterns in the possession of the 
fabricator belonging to the customer for the balance due from the customer 
for fabrication work; 

(5) Making, altering or repairing any article, or expending any labor, skill 
or material tkereetl on it. 

8ueh The liens skall embrace all lawful charges against Sllelt the property 
paid to any other person by the person claiming Sllelt the lien, and the price or 
value of Sllelt the care, storage or contribution and all reasonable disburse
ments occasioned by the detention or sale of the property. 

Sec. 218. Minnesota Statutes 1982, section 514.92, subdivision I, is 
amended to read: 

Subdivision I. Every duly licensed and registered veterinarian shall have 
a lien for all veterinary services over $25 rendered upon any animal or an
imals at the request of the owner or lawful possessor of same, including but 
not limited to surgical procedures, vaccines, antisera, virus, antibiotics, or 
other veterinary treatment, from the date of filing Sllelt the lien. Within 6e 
180 days from the day on which said the treatment was completed, the 
claimant of Sllelt the lien shall file in the appropriate filing office under the 
Uniform Commercial Code, Minnesota Statutes, Section 336. 9-401, a 
verified lien statement setting forth the kind and number of animals treated, 
the !'fl€" agree<! tljl0ft reasonable value for Sllelt the treatment, wltielt skail fl<l! 
~ fhe reasonable ¥ftltte ef Stl€-h tFeatmeAt :Jr services rendered, or the 
price contracted between the parties, the name of the person for whom S\ieft 
the treatment was done, the EleseFiptioA reasonable identification of the an
imal or group of animals treated, aoo if e,a.,eleel, the 0f8ftel !hereon, dates 
when the treatment was commenced and was completed, the name of the 



60TH DAY] MONDAY, MAY 23, 1983 4201 

owner, or reputed owner, of ..,el, the animals, the name and address of the 
veterinarian claiming the lien. Within one year after the date the last service 
was rendered, but not thereafter, the lien claimant may foreclose his lien in 
the manner prescribed for security interests under Article 9 of the Uniform 
Commercial Code. 

Sec. 219. Minnesota Statutes 1982, section 546.27, subdivision 2, is 
amended to read: 

Subd. 2. At least annually, the board on judicial standards shall aAAHall)' 
review the compliance of each district, county, municipal, or probate judge 
with the provisions of subdivision I. To facilitate this review, the director of 
the state judicial information system shall notify the executive secretary of 
the state board on judicial standards when a matter exceeds 90 days without 
a disposition. The board shall notify the commissioner of finance of each 
judge not in compliance. If the board finds that a judge has compelling 
reasons for noncompliance, it may decide not to issue the notice. Upon 
notification that a judge is not in compliance, the commissioner of finance 
shall not pay the salary of that judge. The board may cancel a notice of 
noncompliance upon finding that a judge is in compliance, but in no event 
shall a judge be paid a salary for the period in which the notification of 
noncompliance was in effect. 

Sec. 220. Minnesota Statutes 1982, section 648.39, subdivision 5, is 
amended to read: 

Subd. 5. [SALE PRICE.] The sale price for each edition of Minnesota 
Statutes is the actual cost of composition, printing, binding, and distribution 
of all books ordered, but not less than $75. The sale prices of each edition of 
the Laws of Minnesota and supplement to the Minnesota Statutes are not less 
than the actual cost of composition, printing, binding and distribution of all 
books ordered, but not less than~ $10. +l!e fe¥tS0f ef slaMeS 5l!till fil< Ike 
sale jlfiees ef l'ai,et' !,ael< eailieAS ef eaeh ef the pHlllieaiieAS 6f paR!phlels 
pHelishea pHl'SHaAI lo seelieA 648. 43. Receipts from the sale of the Minnesota 
Statutes, supplement to the Minnesota Statutes, and Laws of Minnesota, ""8 
f!f!)' paR!phlets shall be deposited in the general fund. 

Sec. 221. Laws 1976, chapter 314, section 3, is amended to read: 

Sec. 3. This act is effective upon final enactment. +l!eeet!f<!5htille,,p;reoo 

""""*~ 
Sec. 222. Laws 1980, chapter 564, article XII, section I, subdivision 3, is 

amended to read: 

Subd. 3. WASTE MANAGEMENT 
BOARD. 

This appropriation is available for the follow
ing purposes: 

(a) General Operations and Management. Ap
proved Complement - 14. These positions are 
in the unclassified service and their continua
tion is dependent upon the availability of 
money from appropriations in this subdivi
sion. When these appropriations have been 

15,718,000 
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expended the positions shall be cancelled and 
the approved complement reduced accord
ingly. The annual salary of the full-time chair
person of the board shall be $45,000. 

(b) Acquisition of Sites and Buffer Areas for 
Hazardous Waste Facilities . ............... . 

This appropriation is from the state waste man
agement fund, to be spent pursuant to article II, 
section 3, subdivision 4. Up to $1,200,000 
$3,200,000 is available fer •"~eRdilure befere 
llHle ;,(}, .J-9lH- for costs of staff and independent 
professional services needed for the selection 
and acquisition of sites. 

(c) Waste Processing Facility 
Demonstration Program 

This appropriation is from the state waste man
agement fund, to be spent pursuant to article 
VI, sections 4 and 6. Up to 5 percent is avail
able for administration amd technical and pro
fessional services. 

6,200,000 

8,800,000 

[60TH DAY 

Sec. 223. Laws 1980, chapter 614, section 192, is amended to read: 

Sec. 192. [EFFECTIVE DATE.] 

Except as otherwise provided in this act, this act is effective the day 
following final enactment. Section 55 is effective retroactive to April I, 
1980. Sections 87 and 88 are effective for any notice of the objects of the 
petition served after the day following final enactment. Sections 85 and 86 
are effective for each district named in section 86 upon approval by a major
ity of the board of managers of the respective districts, and upon compliance 
with the provisions of Minnesota Statutes, section 645.021. Sections 168 to 
I 80 are effective upon approval by resolution of the St. Paul city council. The 
resolution shall be adopted after published notice to the public and public 
hearing. Sections 37 to 39, 49, 51, 57, 60 to 68, 70 to 74, 79, 81 to 83, 89, 
IOI to 123, 126, 128, 135 to 145, 148, 152, and 155, are effective July I, 
I 980. Section I 87 is effective July I, 1980 aR<i el<j>ires llHle ;,(}, .J.983. 
Pursuant to Minnesota Statutes, Section 645.023, Subdivision I, Clause (b), 
section 155 is effective without local approval July I, 1980. Section 157 is 
effective March I, 1981 and applies to causes of action accruing on or after 
that date. Section 191, subdivision 2 is effective July I, 1981 . 

Sec. 224. Laws 1982, Third Special Session chapter I, article 11, section 2, 
subdivision I , is amended to read: 

Subdivision I. [STATE DEPARTMENTS.] 

The general fund appropriations in Laws 1981, chapters 306, 346; and 356; 
as amended by Laws 1981, First Special Session chapter 4, article 4, are 
reduced by the listed amounts: 

(a) Legislature ($119,800) 

The amounts that are reduced from 
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each appropriation are as follows: 

(I) Revisor of Statutes 

(2) Legislative Auditor 

(b) Supreme Court 

(c) Contingent Accounts -
General 
Fuel and Utilities 

(d) Attorney General 

(e) Executive Council 

(f) Investment Board 

(g) Administration 

(h) Finance 

(i) Employee Relations 

U) Revenue 

(k) Agriculture 

1983 
(49,800) 

(70,000) 

$62,000 of this reduction is in the appropriation 
for flood plain management grants in the 
southern Minnesota river basin study area two, 
administered by the soil and water conserva
tion board. 

(I) Animal Health, Board of 

(m) Natural Resources 

The amounts that are reduced from each pro
gram are as follows: 

(I) Field Services Support 
(133,000) 

(2) Water Resources Management 
(471,000) 

Notwithstanding the provisions of Minnesota 
Statutes, section 105.392, subdivision 2, dur
ing the period ending July I, 1983, the com
missioner shall enter into agreements for the 
conservation of wetlands for a period of ten 
years, but the commissioner may obligate 
funds for payment at one year intervals for fis
cal year 1983, subject to the availability of ap
propriated funds, if this condition is included in 
the agreement. 

(3) Mineral Resources Management 

4203 

(35,000) 

(200,000) 
(1,000,000) 

(50,000) 

(1,000,000) 

(67,000) 

(166,000) 

(145,000) 

(50,000) 

(315,000) 

(88,500) 

(100,000) 

(1,273,000) 



4204 JOURNAL OF THE SENATE 

(115,000) 

( 4) Forest Management 
(198,000) 

(5) Parks and Recreation Management 
(l00,000) 

( 6) Enforcement 
(7,000) 

(7) Planning and Research 
(13,000) 

(8) Trails and Waterways Management 
(236,000) 

In addition to the above reductions, it is es
timated that $350,000 of the open appropriation 
for payments in lieu of taxes on natural re
sources land pursuant to Minnesota Statutes, 
section 477A.12, will be cancelled. 

It is also estimated that, if the department of 
natural resources deficiencies for workers' 
compensation and unemployment compensa
tion are fully funded according to the No
vember 17, 1982 estimate, the sum of 
$541,000 will cancel to the general fund. 

(n) Zoological Board 

Admission fees shall be raised to the limits 
provided in Laws 1981, chapter 356, section 
26. It is estimated that this fee increase will 
generate $115,000 in non-dedicated revenue 
for the general fund. 

(o) Pollution Control Agency 

(p) Energy, Planning and Development 

(q) Natural Resources Acceleration (LCMR) 

The legislative commission on Minnesota re
sources shall apportion this appropriation re
duction, and previous reductions, among the 
several programs and activities in Laws 198 I, 
chapter 356, section 31; and also among the 
programs in Laws 1977, chapter 421, sections 
12 and I 3; Laws 1979, chapter 30 I , sections 3 
and 6; and Laws 1981, chapter 304, section 4, 
to the extent that the reductions will result in 
reductions in expenditures from the general 
fund by June 30, 1983. Appropriation reduc
tions apportioned by the legislative commis
sion on Minnesota resources during the 1981-
83 biennium shall not be treated as 

[60TH DAY 

(35,000) 

(650,000) 

(358,000) 

(1,399,600) 
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cancelations available for expenditure in sub
sequent bienniums. 

(r) Labor and Industry 

(s) Military Affairs 

(t) Veterans Affairs 

The non-dedicated receipt limitation in Laws 
198 I, chapter 356, section 36, for fiscal year 
1983 is removed. 

(u) Human Rights 

(v) Retirement Contributions 

The amounts that are reduced from the various 
appropriations are as follows: 

(I) State Agencies 
(9,781,600) 

Beginning with the first full pay period after 
December 28, 1982 and ending with the last 
full pay period before July I, 1983, employer 
retirement contributions for the following em
ployees are reduced by four percent of salary: 
legislators, judges, and constitutional officers. 
pursuant to Laws I 98 I, chapter 356, section 
48; state employees, pursuant to sections 
352.04, subdivision 3; and 3520.04, subdivi
sion 2; correctional employees, pursuant to 
section 352. 92, subdivision 2; highway patrol 
employees, pursuant to section 352B.02, sub
division I; and members of the teachers retire
ment association employed by state agencies, 
pursuant to section 354.42, subdivisions 3 and 
5. The commissioner of finance shall apportion 
this reduction among the appropriations made 
to the several state agencies. 

Beginning with the first full pay period after 
December 28, 1982 and ending with the last 
full pay period before January I, +984 July 1, 
1983, the employee retirement contributions 
for the following employees are increased by 
two percent of salary: legislators, pursuant to 
section 3A.03, subdivision I; judges, pursuant 
to sections 490. !02, subdivision 8, and 
490.123, subdivision I, except that this clause 
relating to judges and the companion provi
sion relating to appropriations for employer 
contributions for judges are expressly declared 
to be severable from the remaining provisions 
of this item (I); constitutional officers, pursu
ant to section 352C.09, subdivision I; state 
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(50,000) 

(127,000) 

(445,000) 

(10,000) 

(42,213,600) 
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employees, pursuant to sections 352.04, sub
division 2; and 352D.04, subdivision 2; cor
rectional employees, pursuant to section 
352.92, subdivision I; highway patrol employ
ees, pursuant to section 352B.02, subdivision 
I; and members of the teachers retirement as
sociation employed by state agencies, pursuant 
to section 354.42, subdivision 2. These in
creased employee contributions shall be posted 
to each individual employee's retirement ac
count. 

In addition to the appropriation reduction in this 
item ( I), the commissioner of finance shall re
duce allotments for grants-in-aid or other pay
ments from the general fund to state and semi
state agencies that employ members of the 
Minnesota state retirement system but are not 
on the state payroll system including, but not 
limited to, the Minnesota historical society, 
state horticultural society, Minnesota crop im
provement association, and the state agricul
tural society, to reflect the savings to those 
agencies as a result of the reduced employer 
contributions provided in this item (I). 

(2) University of Minnesota 
( 1,5 I 2,000) 

This reduction is attributable to the decrease in 
employer retirement contributions required by 
item (I) for university employees who are 
members of the Minnesota state retirement 
system. 

This reduction is in the appropriations made to 
the University of Minnesota in Laws 1981, 
chapter 359, sections 7 to 10, allocated among 
the various appropriation accounts by the com
missioner of finance. 

(3) Metropolitan Agencies 
(1,080,000) 

This reduction is in the appropriations for pub
lic transit made to the metropolitan transit 
commission in Laws 1981, chapter 363, sec
tion 55, subdivision I, allocated among the 
various appropriation accounts by the commis
sioner of finance. 

In addition to the appropriation reduction in 
this item (3), the commissioner of finance 
shall reduce allotments for homestead credits 
or other payments from the general fund to the 

160TH DAY 
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metropolitan council, metropolitan waste con
trol commission, metropolitan sports facilities 
commission and other metropolitan agencies 
that employ members of the Minnesota state 
retirement system to reflect the savings to those 
agencies as a result of the reduced employer 
contributions provided in item (I). 

(4) Public Employees Retirement 
Association 

Beginning with the first full pay period after 
December 28, I 982 and ending with the last 
full pay period before JaRuaf)' I, -l-9ll4 July I. 
1983, the employee retirement contributions 
for the following employees are increased by 
two percent of salary: public employees. pur
suant to section 353. 27. subdivision 2; and po
lice and firefighters, pursuant to section 
353.65, subdivision 2. These increased em
ployee contributions shall be posted to each 
individual employee's retirement account. # ts. 
estitHeteEI tRal these increaseEI esntril:lHtieR:; wfl.l. 
8ffl0Uftl te $24,440,800 i,y JaRUOF)' +, .J-984.. 

Beginning with the first full pay period after 
December 28, 1982 and ending with the last 
full pay period before July I, 1983, upon each 
credit of employer contributions to the public 
employees retirement fund and the public em
ployees police and fire fund, a portion of the 
employer contribution equal to four percent of 
salary shall be paid from the public employees 
retirement fund and the public employees po
lice and fire fund to the state treasury and cred
ited to the general fund. It is estimated that 
these payments will amount to $24,440,800 by 
July I, 1983. 

(5) Municipal Employees Retirement 
Fund 

Beginning with the first full pay period after 
December 28, 1982 and ending with the last 
full pay period before laHUOF) I, -l-9ll4 July I. 
1983, the employee retirement contribution for 
Minneapolis employees, pursuant to section 
422A. 10, is increased by two percent of salary. 
These increased employee contributions shall 
be posted to each individual employee's retire
ment account. -k +s estimateEI that these ½fr 
ere&sea eentriElt1fiens wtH amettfl4 te 
$1,800,000 i,y JaRUBF)' +, .J-984.. 

Beginning with the first full pay period after 

4207 



4208 JOURNAL OF THE SENATE 

December 28, 1982 and ending with the last 
full pay period before July I, 1983, upon each 
credit of employer contributions to the munici
pal employees retirement fund, a portion of the 
employer contribution equal to four percent of 
salary shall be paid from the municipal em
ployees retirement fund to the state treasury 
and credited to the general fund. It is estimated 
that these payments will amount to $1,800,000 
by July I, 1983. 

(6) Local Police and Salaried 
Firefighters Relief 
Associations 

Beginning with the first full pay period after 
December 28, 1982 and ending with the last 
full pay period before JaRUOF)' I, -1-984 July J, 
1983, the employee retirement contributions 
for members of local police and salaried fire
fighters relief associations that receive amor
tization state aid pursuant to section 423A.02 
are increased by two percent of salary. These 
increased employee contributions shall be 
posted to each individual employee's retire
ment account. # ts estimaletl lilal !hese ift... 
eFeftSeti esafribmieas w4H, ftffl0tiftf fe 
$1,79Q,4QQ ~ JaRH&F) +, -1-984:-

Beginning with the first full pay period after 
December 28, 1982 and ending with the last 
full pay period before July I, 1983, upon each 
credit of employer contributions to the local 
police and salaried firefighters relief associa
tion retirements funds, a portion of the em
ployer contribution equal to four percent of 
salary shall be paid from the retirement funds to 
the state treasury and credited to the general 
fund. It is estimated that these payments will 
amountto$1,790,400byJuly I, 1983. 

(7) Teachers Statewide 
(26,400,000) 

Beginning with the first full pay period after 
December 28, 1982 and ending with the last 
full pay period before July 1, 1983, the em
ployer retirement contribution for teachers em
ployed by political subdivisions, pursuant to 
section 354.42, subdivisions 3 and 5, shall be 
reduced by four percent of salary. 

Beginning with the first full pay period after 
December 28, 1982 and ending with the last 
full pay period before JaRua,y I; -1-984 July J, 

[60TH DAY 
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1983, the employee retirement contribution for 
teachers employed by political subdivisions, 
pursuant to section 354.42, subdivision 2, shall 
be increased by two percent of salary. These 
increased contributions shall be posted to each 
individual employee's retirement account. 

School district teachers on extended leave of 
absence pursuant to section 125.60 and receiv
ing employer contributions pursuant to section 
354.094 and school district teachers teaching 
part-time pursuant to section 354.66, shall not 
have their employer contributions reduced or 
employee contributions increased as provided 
in this item (7). 

(8) Teachers in First Class Cities 
(3,440,000) 

Beginning with the first full pay period after 
December 28, 1982 and ending with the last 
full pay period before July I, 1983, the em
ployer retirement contributions for teachers in 
Duluth, Minneapolis, and St. Paul, pursuant to 
section 354A.12, subdivision 2, shall be re
duced by four percent of salary. The commis
sioner of finance shall apportion this reduction 
among the appropriations to the teachers re
tirement associations in cities of the first class. 

Beginning with the first full pay period after 
December 28, 1982 and ending with the last 
full pay period before Janual)' I, -1-984 July 1, 
1983, the employee retirement contribution for 
teachers in Duluth, Minneapolis, and St. Paul, 
pursuant to section 354A.12, subdivision 1, 
shall be increased by two percent of salary. 
These increased contributions shall be posted 
to each individual employee's retirement ac
count. 

Teachers on extended leave pursuant to section 
125.60 and receiving employer contributions 
pursuant to section 354A.09 l and teachers 
teaching part-time pursuant to section 
354A.094, shall not have their employer con
tributions reduced or employee contributions 
increased as provided in this item (8). 

(9) Pension Fund Reimbursements 

The sum of $8,480,000 is appropriated from 
the general fund to the commissioner of fi
nance for apportionment to the several pension 
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funds for the following purposes: $5,840,000 
to reimburse the funds for any amount by which 
the increased employee contributions received 
by JaAuaF)' h -1-984 July I, 1983 are less than 
the reduced employer contributions received 
by July I, 1983; $2,000,000 to reimburse the 
funds for the loss of investment income they 
suffer, as detennined by the commissioner of 
finance, because the reduced employer contri
butions received by July I, I 983 are not 
matched by increased employee contributions 
Uft!il JaAUal) -I, -1-984; and $640,000 to fund 
increased contribution refunds due to the in
creased employee contributions required by 
this section. 
This appropriation is available until June 30, 
1984. 

(10) Notwithstanding Laws 1982, chapter 
641, anicle I, section 2, subdivision I, para
graph (i), item (I), the increase in contribution 
rates required by that item shall be adjusted to 
reflect the changes in contribution rates re
quired by this section. 

[60TH DAY 

Sec. 225. [REIMBURSEMENT OF EXCESS PENSION CONTRIBU
TIONS.] 

Subdivision I. [REIMBURSEMENT REQUIRED.] Any public employee 
or official who retires from January/, 1983 to June 30, 1985, and whose 
pension contributions were increased by Laws 1982, Th;rd Special Session 
chapter/, article II, section 2, subdivision/, paragraph (v), must be reim
bursed for the amount of increased contributions paid by the official or 
employee because of that law. Reimbursement must be in a lump sum to the 
employee or official, or his or her survivor, at the same time as the first 
annuity payment. The amount of the reimbursement is the amount that the 
employee's or official's contributions increased because of laH.JS 1982, 
Third Special Session chapter I, article II, section 2, subdivision I, para
graph (v) plus interest at the then current rate paid on refunds by the relief or 
retirement association. Reimbursement shall be paid by the retirement or 
relief association to which the employee belongs. 

Subd. 2. [STATE PAYMENTS TO RETIREMENT ASSOCIATIONS.] In 
the first month of each fiscal year, each retirement or relief association shall 
submit to the commissioner of finance a statement of the amount of reim
bursements that the retirement or relief association paid under subdivision I 
in the prior January I to December 31 calendar year. The commissioner of 
finance shall then pa)' to the retirement or relief association the amount 
indicated in the statement. 

Sec. 226. [REIMBURSEMENT OF EXCESS PENSION CONTRIBU
TIONS; STATE UNCLASSIFIED EMPLOYEES RETIREMENT PRO
GRAM.] 

Subdivision I. [REIMBURSEMENT REQUIRED.] From Januan I, 1983 
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to June 30, 1985, any participant in the state unclassffied employees re
tirement program whose pem·iun contributions were increased by Laws 
1982, Third Special Session chapter I. article II, section 2, subdivision I, 
paragraph (v), must be reimbursed for the amount of increased contributions 
paid by the participant because of that law. Reimbursement must be in a 
lump sum to the participant at the time of withdrawal, or to the participant, 
or his or her survivor, at the same time as the first annuity payment. The 
amount of the reimbursement is the amount that the participant's contribu
tions increa,\·ed because of Laws /982, Third Special Se.\·sion l·hapter I. 
article II. section 2, subdivision I, paragraph (v) plus interest at the average 
rate of return on fixed return investments for the immediately preceeding 
five-year period. Reimbursement shall be paid by the Minnesota state re
tirement system. 

Subd, 2, [STATE PAYMENTS TO RETIREMENT SYSTEM,] In thejirst 
month of each fiscal year, the Minnesota state retirement system shall submit 
to the commis!-1·ioner of finance a statement of the amoulll of reimbursements 
that the Minnesota state retirement system paid under subdivision 1 in the 
prior January 1 to December 3 I calendar year. The commissioner of finance 
shall then pay to the Minnesota state retirement system the amount indicated 
in the statement. 

Sec, 227, [FUTURE REVIEW,] 

The legislature at the session in 1984 will review any adverse conse
quences of the repeal of increased employee pension contribution rates 
provided for in this act. 

Sec, 228, [CAPITAL IMPROVEMENTS PLANNING] 

Subdivision /, [CAPITAL IMPROVEMENT PROGRAMS; REVIEW 
AND RECOMMENDATIONS,[ The commissioner of'energv, planning and 
development shall have the following responsibilities under this section: 

(a) The commis.'lioner shall review the process used by each state agency 
for each program whereby the state agency carries out state capital im
provement projects, provides state financial aHistance to capital improi·e
ment projects of political subdivisions or private persons, or reviews re
quests for federal financial assistance to capital improvement projects of 
political subdivisions or private persons. 

For purposes <~l this subdivision, financial a.Histance includes tax exemp
tions, tax credits, loan guarantees, cash payments and any other form of 
direct or indirect.financial assistance provided by or through the state. 

(b) The commis.\·ioner shall review existing inventories of capital im
provements developed by state agencies, regional or local governmental 
entities for capital improvement programs in order to determine whether 
existing inventories provide adequate in.formation on current capital faci/;
ties and the present and projected condition of capital projects in the state. 

The commis.vioner shall consider both the adequacy of the inventory for 
each program and the adequacy of inventories of all programs wirhin a given 
region or political .rnhdfri.'lion. 

(c) The commissioner shall determine the impact state agency projects are 
likely to have on the economic dei·elopment of the state, the region, and the 
locality in which the projects are !OL·ated. Included in the analysis shall he 
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the relationship of the cost of each project to the economic development 
benefit of the project and to the goals of the project. 

(d) The commissioner shall recommend any changes in procedures or 
evaluation criteria used by a state agency providing financial assistance for 
a capital improvement program which would be necessary to ensure that the 
criteria set out in subdivision 2 are adequately addressed. The commissioner 
shall determine what changes in procedures used by the agency would be 
necessary to improve the accuracy and reliability of capital improvement 
project list for each agency, region and political subdivision. 

( e) The commissioner shall determine any changes in procedures or eval
uation criteria used by the commissioner of finance in the biennial budget 
process which may be necessary to address the criteria set out in subdivision 
2. 

Subd. 2. (CONSIDERATIONS.] In making these determinations, the 
commissioner of energy, planning and development shall consider geo
graphic differences and local capabilities, including the needs of both rural 
and urban areas and large and small cities. The objective of the commis
sioner shall be to recommend a :-.ystem to belier identify capital improvement 
projects and programs for state agencies that: 

(a) create or improve the economic development capabilities of the state; 

(b) are consistent with regional capital improvement plans; 

(c) protect and promote public health and safety; and 

(d) tend to achieve other state, regional and local goals. 

The commissioner shall encourage each region and political subdivision to 
consider the state agency criteria when developing local capital improve
ment project lists. 

Subd. 3. (PROGRAMS AFFECTED.) The capital improvement programs 
governed by this section are those for roads, bridges, parks and recreation 
facilities, transit facilities/rolling stock, railways, watenvays, airports, 
water systems, sewers, waste water treatment plants, waste disposal facili
ties, dams, energy facilities, higher education facilities, and other public 
buildings and equipment. 

Subd. 4. (RECOMMENDATIONS.] By January /, /984, the commis
sioner of energy, planning and development shall report to the legislature 
recommendations for changes in capital improvement programs of each 
state agenly and the biennial budget process needed to give greater weight 
to projects and programs that would do more to promote economic develop
ment in this state. The commissioner shall report on the progress of capital 
improvement program processes in the regional development commissions 
provided by subdivision 7. 

Subd. 5. (CAPITAL BUDGET.] The report in subdivision 4 may include a 
recommendation that the budget prepared by the commissioner of finance 
should include a capital expenditure budget for a five-year period including 
not only state projects but also regional, local, and private projects that 
receive financial assistance from the federal government subject to state 
review. 
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Subd. 6. [FINANCING STUDY.] The commissioner ~f energy, planning 
and development shall report to the /ef?islature b_v January 1, 1984, recom
mendations concerning various methods of financing capital improvements 
in this state. The recommendations shall include: 

{a) proposed shifts in responsibility for particular programs or projects 
from one level of xovernment to another; 

( b) proposed changes in the revenue source ultimately used to pay for 
particular programs and projects, whether general taxes, special taxes, or 
user fees; 

(c) proposed combination or coordination offederal programs of grants or 
loans to political subdivisions with similar state programs; 

(d) proposed changes in the method of financing particular programs or 
projects, whether from current revenue or from borrowing; 

(e) changes in borrowing procedures, including: 

( 1) use of federal money granted to the state to make loans to political 
subdivisions; 

(2) conversion of state programs of assistance to political subdivisions 
from grants to loans; 

(3) pooled borrowing by the state on behalf of its political subdivisions; 

(4) use of sale and lease-back arrangements; and 

(5) creation of a state or semi-state infrastructure bank. 

Subd. 7. [REGIONAL CAPITAL IMPROVEMENT PLANS.] The com
missioner of energy, planning and development shall review the capital 
improvement plans of each regional development commission. Plans found 
by the commissioner to be consistent with state goals and policies shall he 
followed by the commissioner in preparing his recommendations pursuant to 
subdivision 4. 

Subd. 8. (ASSISTANCE.] The commissioner may receive money from 
other sources, public and private, to assist in carrying out the duties imposed 
by this section. 

Sec. 229. [PAYMENTS RESTORED.] 

Any amounts reduced from allotments pursuant to section 5 of House File 
No. 1308, as enacted at the 1983 regular session, are appropriated and shall 
be paid pursuant to new allotments for the fiscal vear ending June 30, 1984. 

Sec. 230. [LAKE BEMIDJI STATE PARK.] 

Pursuant to Minnesota Statutes, section 471 .59, the city of Bemidji may 
enter into a joint powers agreement with the commissioner of natural re
sources to manage for the purposes of outdoor recreation as defined in 
Minnesota Statutes, section 86A.03, subdivision 3, the following described 
land within Lake Bemidji state park: 

All of government lot 1 and that part of iovernment lot 2 lying west of 
C.S.A.H. 12; the northeast quarter of the northwest quarter of section 11 
lying west ofC.S.A.H. 12; all in township 146, range 33. 
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Sec. 231. (CITY OF DULUTH; GROUP WORKER'S COMPENSA
TION SELF INSURANCE POOLS.\ 

Subdivision I. (FORMATION OF POOLS WITH PRIVATE EMPLOY
ERS.] Notwithstanding any contrary provision of other law. ordinance, or 
charter, the city of Duluth may enter into a self insurance pool with private 
employers to self insure worker's compensation liability of pool members. 
Any pool formed pursuant to this section shall be operated under bylaws 
established by members of the pool. The initial bylaws and amendments to 
them shall not be effective unless approved by the city of Duluth and the 
commissioner of insurance. The bylaws shall address the following subjects: 

(a) Qualifications for group self inrnrer membership, including un
derwriting standards. 

(b) The method of selecting the board of directors, including the directors' 
terms of office. 

(c) The procedure for amending the bylaws or plan of operation. 

( d) Investment of assets of the fund. 

( e) Frequency and extent of loss control or safety engineering services 
provided to members. 

(j) A schedule for payment and collection of premiums. 

(g) Expulsion procedures, including expulsion for nonpayment of pre-
miums and expulsion for excessive losses. 

(h) Delineation of authority granted to the administrator. 

(i) Delineation of authority granted to the service company. 

(j) Basis for determining premium contributions by members including any 
experience rating program. 

(k) Procedures for resolving disputes between members of the group, 
which shall not include submitting them to the commissioner. 

(1) Basis for determining distribution of any surplus to the members, or 
assessing the membership to make up any deficit. 

(m) Provisions for security to be furnished by private employers to insure 
assessments are paid in case of private employer insolvency. 

The members participating in the pool may establish a joint board with 
appropriate powers to manage the pool. Each member of the pool shall pay 
to the pool the amounts assessed against it pursuant to the bylaws. A member 
may withdraw only after it has reimbursed the pool for the amounts for which 
it is obligated under the terms of the agreement. 

Subd. 2. (APPROVAL OF COMMISSIONER.) A pool formed pursuant to 
this section shall not be effective or begin operation until it has been ap
proved by the commissioner of insurance in the manner provided in Minne
sota Statutes, section 471.982. Section 471.982 and any applicable rules 
adopted pursuant to it shall apply to any pool formed pursuant to this section. 
A pool formed pursuant to this section shall be a member of the workers' 
compensation reinsurance association and shall be bound by its plan of 
operation. 
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Sec. 232. (RESTRICTIONS ON CERTAIN AIRPORTS.( 

The metropolitan airports commission shall not take any action with re
spect to an airport owned by it that would result in a permanent net reduction 
in useable runway length at the airport. Retention of existing useable runway 
length at an airport owned by the metropolitan airports commfasion shall not 
cause the airport to be reclassified from a minor use to an intermediate use 
airport. 

Sec. 233. (COMPENSATION COUNCIL.I 

The salary increases recommended by the compensation council created 
by 1983 regular session S. F. No. 415, section 8, shall be paid only.from 
appropriations enacted after January I, 1984. 

Sec. 234. (INSTRUCTION TO REVISOR.] 

The revisor of statutes shall change the words ''state treasurer'' wherever 
they appear in Minnesota Statutes 1982, sections 345.31 to 345.60 to "com
missioner" in Minnesota Statutes /984. 

Sec. 235. (REPEALER.( 

Minnesota Statutes 1982, section.d .472; 3.86; 4.073; 8.3 I, subdivision 4; 
l/4A.0l; l/4A.02; 114A.03; l/4A.04; l/4A.05; l/4A.06; l/4A.07; 
I 14A.08; I /4A.09; I 161.27, subdivisions 5 and 7; 193.35; and 297A.05, are 
repealed. Laws I 965, chapters 66 and 3 I 2. are repealed. 

Sec. 236. [EFFECTIVE DATE.] 

Section 140 is effective retroactively to January I, /982. Hmvever, claims 
made for grass fires in highway rights-of-way occurring between January I, 
1982 and May 31, 1983 must be postmarked and sent via certified mail no 
later than June 30, /983, in order to quahfy for reimbursement considera
tion. Section. 225, subdivision I, and section 226, subdivision 1 are effective 
retroactively to December 29, 1982. Sections 178, 181, and 182 are effective 
for gasoline sold for motorboat.\· ajier December 31, 1982. Section 108 is 
effective for reporting years 1983 and fol/owinx. Sections I I I to I 18, 172, 
221,223, and 228 are ~ffective the day.fol/owing.final enactmelll. Section 66 
is effective July I, /983, but only (f no other law setting the salary of judges 
of the court of appeals is enacted at the /983 regular session. Sections 146 
and /48 to 152 are procedural changes and are efj'ective for all cases 
pending on July I, 1983, regardless of the date of injury, date of hearing, or 
date of appeal and all decisions of workers' compensation judges and the 
workers' compensation court of appeals issued on or after July I, 1983, shall 
apply the provisions of those sections. Section 225. subdivision 2, and sec
tion 226, subdivision 2, are effective July/, 1984. Sections 155 to 158 are 
effective July I, 1985." 

Delete the title and insert: 

"A bill for an act relating to the organization and operation of state gov
ernment; appropriating money for the general legislative, judicial, and ad
ministrative expenses of state government with certain conditions; provid
ing for the transfer of certain money in the state treasury; authorizing land 
acquisition in certain cases; fixing and limiting the amount of fees and other 
costs to be collected in certain cases; creating, abolishing, modifying, and 
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transferring agencies and functions; providing for a motor vehicle study; 
providing for an information systems directory; defining and amending 
terms; providing for settlement of claims; imposing certain duties, respon
sibilities, authority, and limitations on agencies, political subdivisions, and 
the University of Minnesota; setting certain salaries; setting guidelines and 
procedures for procurement; establishing boards and a council; providing 
for bonds; providing for certain licenses, permits, and certificates; setting 
evidentiary standards for workers' compensation court of appeals; modify
ing election procedures; regulating certain utilities; providing for a review 
process for tax expenditures; providing property tax relief for congressional 
medal of honor recipients; modifying certain tax obligations; regulating 
certain employment practices; providing assistance for residential energy 
conservation; modifying right of detainer and veterinary liens; providing for 
reimbursement of excess pension contributions; providing for capital im
provements planning; allowing the city of Duluth to enter into a self-insur
ance pool with private employers; imposing penalties; amending Minnesota 
Statutes 1982, sections 3.732, by adding a subdivision; 3.922, subdivision 
5; 3.9222; 6.65; 7.09, subdivision I; 14.14, subdivision I; 15.16, subdivi
sion 5; 15A.083, subdivision I; 16.02, subdivisions J0a, 14, and by adding 
a subdivision; 16.083, subdivisions I, 3, 4, 5, 6, and by adding subdivi
sions; 16.084; 16.085; 16.086, subdivision I; 16.098, subdivision 4; 16.28; 
16.32, subdivision 2; 16.75, by adding a subdivision; 16.82, subdivision I; 
16.866, subdivision I; 16.872, subdivision 4; 16A.125, subdivision 5; 
16A. 127, subdivisions I and 7; 16A.128; 16A.36; 16A.50; 16A.64, sub
divisions 2 and 4; 16A.66, subdivisions I, 2, and 3; 43A.05, subdivision 5; 
43A.23, subdivision I; 85A.01, subdivision 2; 85A.04, subdivision 3, and 
by adding a subdivision; 98.47, by adding a subdivision; 98.48, subdivision 
9; !05.405, subdivision 2; 105.41, subdivision 5; 105.44, subdivision JO; 
I 15A.58, subdivision 2; 116.03, subdivision 3; I 16.07, subdivisions 2a, 9, 
and by adding a subdivision; 116. 16, subdivision JO; 116.17, subdivision 
2; 116. 18, subdivision I; 116.41, subdivision 2; 116C.03, subdivision 2; 
I 161.24, by adding a subdivision; I 161.27, subdivisions 2 and 6; I 161.31; 
I 161.36, by adding a subdivision; I 161.42, subdivision 8; 124.46, subdi
vision 2; 136.40, subdivision 8; 139. 18, subdivision I; 148.56; 156A.02, 
subdivision 6; 156A. JO, subdivision I; 161.465; 167.50, subdivision 2, as 
amended by Laws 1983, chapter 17, section 4; 169.123, subdivision 6; 
174.5 I, subdivisions 2 and 3; 175A.05; 176. 183, subdivision 2; 176.42 I, 
subdivisions I, 3, and 6; 176.441, subdivision I; 176.471, subdivision I; 
179.7411; 18JA.12, subdivision I; 183.375, subdivision 5; 183.411, sub
division 3; 183.545; 183.57, subdivision 2; 190.05, subdivisions 5, as 
amended, 5a, as amended, and 5b, as amended; 204B.32; 204D.11, sub
division I; 206.09; 214.06, subdivision I; 216B.164, subdivisions 2, 3, 5, 
6, 8, and by adding a subdivision; 216B.44; 239.JO; 290.06, subdivision 
I 3; 290.37, subdivision I; 290.44; 296.18, subdivision I; 296.42 I, sub
division 5; 298.22, subdivision I; 309.53, subdivision 2, and by adding a 
subdivision; 317.67, by adding a subdivision; 322A.16; 322A.71; 331.02, 
by adding a subdivision; 333.055, subdivision 3; 333.20, subdivision 4; 
345.31, by adding a subdivision; 345.41; 357.08; 360.302, subdivisions I, 
2, and 3; 363.02, subdivision I; 363.06, subdivision 4, and by adding a 
subdivision; 363.071, subdivision 2; 453.54, by adding a subdivision; 
462A.02, subdivision JO; 462A.05, by adding subdivisions; 462A.21, by 
adding subdivisions; 471.345, by adding a subdivision; 473.833, sub
division 3; 480.09, subdivision 5; 480.241, subdivision 2; 480A.01, subdivi
sion 2; 514.19; 514.92, subdivision I; 546.27, subdivision 2; and 648.39, 
subdivision 5; Laws 1976, chapter 314, section 3; Laws 1980, chapter 564, 
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article XII, section I, subdivision 3; Laws 1980, chapter 614, section 192; 
Laws I 982, Third Special Session chapter I, article II, section 2, subdivision 
I; proposing new law coded in Minnesota Statutes, chapters 3; 4; 16A; I 16C; 
116J; 216B; 270; 273; 462A; and 471; repealing Minnesota Statutes 1982, 
sections 3.472; 3,86; 4.073; 8.31, subdivision 4; I 14A.01; l 14A.02; 
l 14A.03; I 14A.04; l 14A.05; I 14A.06; I 14A.07; l 14A.08; l 14A.09; 
116J.27, subdivisions 5 and 7; 193.35; and 297A.05; and Laws 1965, 
chapters 66 and 3 I 2. " 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Phyllis Kahn, David Battaglia, James I. Rice, 
Douglas W. Carlson, David T. Bishop 

Senate Conferees: (Signed) Carl W. Kroening, Sam G. Solon, William P. 
Luther, Gerald L. Willet, Gregory L. Dahl 

Mr. Kroening moved that the foregoing recommendations and Conference 
Committee Report on H.F. No. 1290 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

H.F. No. 1290 was read the third time as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 39 and nays 26, as follows: 

Those who voted in the affirmative were: 

Adkins Diessner Langseth Pehler Schmitz 
Berglin Dieterich Lantry Peterson.C.C. Solon 
Bertram Freeman Lessard Peterson,D.C. Spear 
Chmielewski Hughes Luther Petty Stumpf 
Dahl Johnson, D .J. Moe, D. M. Pogemiller Vega 
Davis Jude Moe, R. D. Purfeerst Waldorf 
DeCramer Kroening Nelson Reichgott Willet 
Dick\ich Laidig Novak Samuelson 

Those who voted in the negative were: 

Anderson Frank Knaak Olson Taylor 
Belanger Frederick Knutson Peterson,D.L. Ulland 
Benson Frederickson Kronebusch Ramstad 
Berg Isackson McQuaid Renneke 
Bernhagen Johnson, D.E. Mehrkens Sieloff 
Brataas Kamrath Merriam Sconn 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce that the House has adopted the recommen
dation and report of the Conference Committee on House File No. 1310, 
and repassed said bill in accordance with the report of the Committee, so 
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adopted. 

House File No. 1310 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 23, I 983 

CONFERENCE COMMITTEE REPORT ON H.F. NO. 1310 

A bill for an act relating to capital improvements; authorizing the acquisi
tion and betterment of public land and buildings and other public improve
ments of a capital nature with certain conditions; authorizing issuance of 
state bonds; appropriating money; proposing new law coded in Minnesota 
Statutes, chapter 16. 

May 23, 1983 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

We, the undersigned conferees for H.F. No. 13IO, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendments and that H.F. No. 1310 be 
further amended as follows: 

Delete everything after the enacting clause and insert: 

"Section I. (CAPITAL IMPROVEMENTS; APPROPRIATIONS.] 

The sums set forth in the column designed "APPROPRIATIONS" are 
appropriated from the state building fund, or any other fund designated, to the 
state agencies indicated, to be expended for the acquisition and betterment of 
public land and buildings and other public improvements of a capital nature, 
as more specifically described in the following sections of this act. 

ADMINISTRATION .. 

NATURAL RESOURCES ... 

SUMMARY 

ENERGY, PLANNING AND DEVELOPMENT 

MILITARY AFFAIRS 

TRANSPORTATION .. 

EDUCATION 

STATE UNIVERSITIES .... 

COMMUNITY COLLEGES . 

UNIVERSITY OF MINNESOTA. 

CORRECTIONS ..... 

PUBLIC WELFARE. 

$27,943,000 

20,326,800 

17,325,000 

... 360,000 

8,442,700 

.. 850,000 

3,360,000 

. .. 470,000 

21,456,300 

17,000,000 

. .. 2,805,000 
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2,280,000 MINNESOTA HISTORICAL SOCIETY ............. . 

BOND SALE EXPENSES ................................. 111,900 

TOTAL ........................................... $122,730,700 

Trunk Highway Fund ................................... 10,285,700 

Building Fund ................. . 

Sec. 2. ADMINISTRATION 

To the commissioner of administration for the 
purposes specified in this section 

(a) Replace PCB transformers statewide. 

(b) Replace high-voltage oil switches in capitol 
complex loop .... 

(c) Emergency contingent account ......... . 

This appropriation is available for expenditure 
with the approval of the governor after consul
tation with the legislative advisory commission 
pursuant to Minnesota Statutes, section 3.30. 

(d) Renovate capitol ............ . 

(e) Landscaping in the capitol complex 

(f) State History Center ... 

This amount includes funding for program and 
structural planning of the State History Center 
and provides for a project design competition in 
cooperation with the Capitol Area Architec
tural and Planning Board, in accordance with 
Minnesota Statutes, section 15.50, subdivision 
2(e). The project will utilize the existing His
torical Society building in conjunction with the 
Mechanic Arts High School site. It will include 
the connection of the State History Center to 
the proposed district heating system. All design 
considerations will conform to the comprehen
sive plan for the Capitol Area, established 
under Minnesota Statutes, section 15.50, sub
division 2(a). 

(g) Judicial Building ..... 

This amount includes funding for a study of 
program needs and site selection for the judi
cial branch within the Capitol area complex. 

(h) Acquire MEA Building .... 

This appropriation, or so much thereof as is 

. ......... 112,445,000 

APPROPRIATIONS 

$300,000 

180,000 

335,000 

1,255,000 

375,000 

400,000 

100,000 

2,750,000 

$27,943,000 



4220 JOURNAL OF THE SENATE 

necessary, is for all costs of acquisition by 
direct purchase of the Minnesota Education 
Association building at 55 Sherburne Avenue, 
St. Paul, Minnesota. 

(i) MEA building renovations ... 

This appropriation is for renovation of the 
MEA building and connection to the district 
heating system. 

(j) Rehabilitate and make energy modifications 

385,000 

to the state office building................. 19,000,000 

This appropriation may be used in part for tem
porary relocation of the occupants of the state 
office building during the renovation. The win
dows of the renovated building must be capable 
of being opened. 

(k) Life safety projects in the capitol complex . 

(I) Transportation building ............... . 

(I) Life safety projects ............ 765,000 

(2) Replace heating and cooling coils .. 50,000 

(3) Improve elevators ............. 728,000 

(4) Remove PCB transformers ...... 300,000 

The appropriations in items (I) to (4) are from 
the trunk highway fund. 

Sec. 3. NATURAL RESOURCES 
Subdivision I. To the commissioner of ad

ministration or the commissioner of natural re
sources for the purposes more specifically de
scribed in the following subdivisions of this 
section ............................... . 

Subd. 2. To the commissioner of administra
tion to install sewer system connection at Lake 
City headquarters ....................... . 

Subd. 3. To the commissioner of natural re-
sources for dam safety projects ............ . 

(a) Analysis, design, and repair of publicly 
owned dams ........................... . 

(b) Lake Zumbro dam ................... . 

( c) Lanesboro dam ...................... . 

(d) Granite Falls dam ................... . 

Subd. 4. To the commissioner of natural re
sources to acquire and better public outdoor 
recreation lands and capital improvements as 

1,020,000 

1,843,000 

100,000 

125,000 

100,000 

301,800 

[60TH DAY 

20,326,800 

30,000 

626,800 
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more specifically described in the following 
paragraphs of this subdivision ........... . 

(a) For acquisition of state parks and recreation 
areas, as listed and described in Minnesota 
Statutes, sections 85.012 and 85.013 ...... . 

(b) For betterment of state parks and recreation 
areas, as listed and described in Minnesota 
Statutes, sections 85.012 and 85.013 ....... . 

(c) For acquisition and betterment of state trails 
and trails within state parks and other units of 
the outdoor recreation system as defined in 
Minnesota Statutes, section 86A.05 and Laws 
1980, chapter 614, section 164 ............ . 

$2,000,000 is for the state trail in Ramsey and 
Washington counties authorized by this act. 

(d) For acquisition of state forests listed and 
described in Minnesota Statutes, section 
89.021 ............................... . 

(e) For betterment of R. J. Dorer memorial 
forest described in Minnesota Statutes, section 
89.021, subdivision 33 .... 

(f) For betterment of state forest recreation 
listed and described in Minnesota Statutes, 
section 89.021 ....... . 

(g) For betterment of state forest roads and 
bridges ....... . 

(h) For acquisition of fishing management 
lands including riparian rights and other inter
ests therein needed for management of waters 
for primary wildlife use and benefit and for 
access to fishing waters pursuant to Minnesota 
Statutes, section 97.48, subdivisions 8, 11, and 
15 ................................... . 

(i) For acquisition of wildlife management 
areas pursuant to Minnesota Statutes, sections 
97.48, subdivision 13, and 97.481, and wet
lands under the water bank program pursuant to 
Minnesota Statutes, section l05.392 ..... 

(j) For betterment of wildlife management 
areas, acquired pursuant to Minnesota Stat
utes, sections 97.48, subdivision 13, and 
97.481 

(k) For acquisition of scientific and natural 
areas designated pursuant to Minnesota Stat
utes, section 84.033 

(I) For betterment of natural and scientific 

2,500,000 

3,450,000 

3,725,000 

470,000 

230,000 

380,000 

1,150,000 

240,000 

4,090,000 

575,000 

400,000 

4221 

19,670,000 
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areas designated pursuant to Minnesota Stat
utes, section 84.033 

(m) For acquisition of wild, scenic, and recre
ationa] rivers, designated pursuant to sections 
104. 25 to 104 .40, and canoe and boating 
routes, portages, and camp sites, as listed and 
described in Minnesota Statutes, section 85.32 

(n) For betterment of canoe and boating routes, 
portages, and camp sites as listed and de
scribed in Minnesota Statutes, section 85.32 .. 

( o) For betterment of public accesses to public 
waters pursuant to Minnesota Statutes, section 
97.48, subdivision 15 ....... . 

(p) For acquisition of public accesses to public 
waters pursuant to Minnesota Statutes, section 
97.48, subdivision 15 ........... . 

Lands in this subdivision shall be acquired by 
the commissioner of natural resources and in 
accordance with policies established in Minne
sota Statutes, sections 86A.01 to 86A.09. 
Those acquired for each unit of the outdoor 
recreation system shall be suited for the pur
pose of that unit and suited for management in 
accordance with the principles applicable to it. 
The commissioner of natural resources shall 
submit semiannual work progress reports to the 
legislative commission on Minnesota re
sources, in the form requested by the commis
sion, and shall submit a work program to the 
commission and request its recommendation 
thereon before expending any money appro
priated by this subdivision for any purpose. The 
commission's recommendation shall be advi
sory only. Failure to respond to a request within 
60 days after receipt shall be deemed a negative 
recommendation. Work programs involving 
land acquisition shall include a land acquisition 
plan. No parcel may be acquired unless it is 
covered by an acquisition plan. 

Within two years after the acquisition of fee 
title to any land purchased pursuant to this sec
tion, the commissioner shall offer for sale in 
the manner provided by law other lands of 
equal acreage. 

The approved complement of the department 
of natural resources is increased by 26 unclas-

60,000 

250,000 

50,000 

920,000 

1,180,000 

[60TH DAY 
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sified positions. These positions are a continu
ation of the positions authorized by Laws 1981, 
chapter 304, section 4 and shall be paid for 
from either or both of these appropriations. 

None of the amounts authorized in subdivision 
4 of this section, except for $500,000 in para
graph (g) and $1,000,000 in paragraph (i), shall 
be expended until the commissioner of natural 
resources has presented a prioritized list of 
projects to the 1984 session of the legislature 
and to the chairmen of the senate finance com
mittee and the house appropriations committee 
and the chairmen have given their approval. No 
bonds authorized pursuant to the appropriations 
in subdivision 4 shall be sold before July I, 
1984, except for: (I )$500,000 in paragraph (g) 
and $1,000,000 in paragraph (i); or (2) bonds 
that the commissioner of finance determines 
are needed before that date. 

Sec. 4. ENERGY, PLANNING AND DE-
VELOPMENT ......................... . 

To the commissioner of energy, planning and 
development for payment to the metropolitan 
council established under Minnesota Statutes, 
section 473.123. The commissoner of energy, 
planning and development shall transfer this 
amount to the metropolitan council upon re
ceipt of a certified copy of a council resolution 
requesting payment. The appropriation shall be 
used to pay the cost of the acquisition and bet
terment by the metropolitan council and local 
governmental units of regional recreation open 
space in accordance with the council's policy 
plan as provided in Minnesota Statutes, sec
tions 473.301 to 473.341, including relocation 
costs and tax equivalents required to be paid by 
Minnesota Statutes, sections 473.315 and 
473.341. 

(a) Of the amount appropriated by this section, 
the metropolitan council may expend no more 
than $400,000 for staff and independent pro
fessional services necessary to acquire and 
better open space and for the performance of 
duties of the metropolitan council under this 
section. 

(b) Laws 1981, chapter 304, section 2, is 
amended to allow the expenditure of up to 
$400,000 for staff and independent profes
sional services during the biennium ending 
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June 30, I 985. 

(c) Of the amount appropriated by this section, 
the metropolitan council shall use $50,000 for 
site selection, planning, and working drawings 
for the metropolitan speed skating rink recom
mended pursuant to Laws 1981, chapter 304, 
section 3. 

(d) The publicly owned land on Big Island in 
Lake Minnetonka shall be designated as a re
gional park by the metropolitan council. 

(e) With respect to grants for acquisition in the 
central riverfront regional park, the council 
shall, to the maximum extent possible, require 
acquisition of non fee interest in the housing 
out parcel on Nicollet Island where consistent 
with continued housing use and the overall de
velopment of the park. 

(I) The legislature recognizes the intent of the 
Minneapolis park and recreation board and the 
Hennepin county park reserve district to 
achieve a coordinated functioning of their re
spective systems, including the establishment 
of a policy and procedure for answering ade
quate operational funding and an equitable 
sharing of associated financial responsibility 
for both systems. 

(g) None of the amounts authorized in this sec
tion shall be expended until the metropolitan 
council has presented a prioritized list of proj
ects to the 1984 session of the legislature and to 
the chairmen of the senate finance committee 
and the house appropriations committee and 
the chairmen have given their approval. No 
bonds authorized pursuant to this section shall 
be sold before July I, 1984, except for bonds 
that the commissioner of finance determines 
are needed before that date. 

Sec. 5. MILITARY AFFAIRS 

To the adjutant general for the purposes spec-
ified in this section ......... . 

(a) Install heating plant at 
Worthington .......................... . 

(b) Replace roofs statewide ............... . 

Sec. 6. TRANSPORTATION 

To the commissioner of transportation for the 
purposes specified in this section .......... . 

100,000 

260,000 

[60TH DAY 

360,000 

8,442,700 
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Subdivision I. Central Shop .... 

Subd. 2. Chemical Storage Sheds ..... 

Subd. 3. East Grand Forks truck station ... . 

Subd. 4. Henning truck station ............ . 

Subd. 5. Mapleton equipment storage ...... . 

Subd. 6. Grand Rapids equipment storage ... . 

Subd. 7. Rum River Rest Area .. 

Subd. 8. Split Rock Rest Area ... 

Subd. 9. Golden Valley office addition 

Subd. 10. Morris Maintenance Headquarters .. 

Subd. 11. If the commissioner of transportation 
does not have sufficient money to match all 
available federal aid for road and bridge con
struction during the biennium ending June 30, 
I 985, the commissioner shall defer some or all 
of the buildings in this section until it is pos
sible to match federal aid. 

The appropriations in this section are from the 
trunk highway fund. 

Sec. 7. EDUCATION 

To the state board of education for post secon
dary vocational-technical construction in the 
school districts listed in this section ........ . 

Independent School District No. 206, Alexan
dria 

Notwithstanding any law to the contrary, Inde
pendent School District No. 206, Alexandria, 
may construct an addition to its area voca
tional-technical institute to replace a temporary 
building subject to the following conditions: (I) 
approval of the school board; (2) availability, at 
the time of construction, of unencumbered 
funds in the district's area vocational-technical 
institute building construction fund equal to or 
exceeding $600,000; (3) the cost of construc
tion shall not exceed the total cost of $600,000; 
(4) the addition shall be used for the carpentry 
program; (5) the size of the addition shall meet 
the guidelines of the department of education; 
(6) the entire cost of construction shall be from 
the area vocational-technical institute building 
construction fund of Independent School Dis
trict No. 206, Alexandria. 

3,227,000 

313,000 

244,000 

229,000 

325,000 

670,000 

909,700 

620,000 

980,000 

925,000 
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Independent School District No. 891, 
Canby ............................... . 

This appropriation is for roof repairs. The total 
cost of the construction shall not exceed 
$84,200, whether paid from state, local, or 
federal money. 

Independent School District No. 917, 
Dakota County ........................ . 

The appropriation is for roof repairs. The total 
cost of the construction shall not exceed 
$75,000, whether paid from state, local, or 
federal money. 

Independent School District No. 22, 
Detroit Lakes .......................... . 

This appropriation is for roof repairs. The total 
cost of the construction shall not exceed 
$80,000, whether paid from state, local, or 
federal money. 

Independent School District No. 697, 
Eveleth ...................... . 

This appropriation is for restroom facilities. 
The total cost of the construction shall not ex
ceed $125,000, whether paid from state, local, 
or federal money. 

Independent School District No. 423, 
Hutchinson ........................ . 

This appropriation is for roof repairs. The total 
cost of the construction shall not exceed 
$276,800 whether paid from state, local, or 
federal money. 

Independent School District No. 77, 
Mankato ..................... . 

This appropriation is for roof repairs. The total 
cost of the project shall not exceed $70,000, 
whether paid from state, local, or federal 
money. 

Independent School District No. 583, 
Pipestone ............................. . 

This appropriation is for floor repairs for the 
meat cutting program. 

The total cost of the construction shall not ex
ceed $40,000, whether paid from state, local, 
or federal money. 

Independent School District No. 625, 

[60TH DAY 

70,000 

63,000 

68,000 

105,000 

235,000 

59,000 

34,000 
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St. Paul ........... . 

This appropriation is for roof repairs. The total 
cost of the project shall not exceed $100,000, 
whether paid from state, local, or federal 
money. 

Independent School District No. 8 I 9, 
Wadena ..... 

This appropriation is for roof repairs. The total 
cost of the project shall not exceed $107,200, 
whether paid from state, local, or federal 
money. 

Independent School District No. 861, 
Winona ............ . 

This appropriation is for roof repairs. The total 
cost of the construction shall not exceed 
$48,400, whether paid from state, local, or 
federal money. 

Joint Independent School District No. 287, 
Suburban Hennepin 

Joint Independent School District No. 287, 
Suburban Hennepin, may construct an addition 
and remodel the Xenium Lane office building 
to provide additional space for special educa
tion and secondary vocational education pro
grams. Funding for this project shall be pro
vided from the local building construction fund 
in an amount not to exceed $1,900,000. 

Sec. 8. STATE UNIVERSITIES 

Subdivision l. To the commissioner of admin
istration for the purposes more specifically de
scribed in the following subdivisions of this 
section ............................... . 

Subd. 2. Bemidji Campus This appropriation 
is for the following projects: .......... . 

(a) Replace roofs at Bangsberg hall and Hagg-
Sauer hall .......... . 

(b) Correct water infiltration and structural de
ficiencies at maintenance-receiving warehouse 

( c) Replace bleachers at Glas field house and 
Physical Education Gymnasium ........... . 

Subd. 3. Mankato Campus 
Correct water infiltration problems at Trafton 
hall .... 

Subd. 4. Southwest Campus 
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Replace theater stage lighting system ...... . 

Subd. 5. St. Cloud Campus 
(a) Replace theater stage lighting system .... 

(b) It is the intent of the legislature that any 
assessment by the city of St. Cloud for con
struction associated with the replacement of the 
Tenth Street bridge shall be made only upon 
completion of construction and upon notice of 
assessment and shall not exceed $500,000. The 
state departments of transportation and admin
istration shall work with the city of St. Cloud 
and the project architects to assure the state 
university system that the structural integrity of 
the facilities on the St. Cloud State University 
campus is not damaged as a result of the con
struction and utilization of the Tenth Street 
bridge. 

Subd. 6. Winona Campus 
Restore Phelps hall foundation and building 
exterior .............. . 

Subd. 7. Systemwide 
Remove asbestos fireproofing material ...... . 

Sec. 9. COMMUNITY COLLEGES 

To the commissioner of administration to re-
place roofs systemwide ......... . 

Sec. 10. UNIVERSITY OF MINNESOTA 

Subdivision I. To the regents of the University 
of Minnesota for the purposes more specifi
cally described in the following subdivisions of 
this section . .......................... . 

Subd. 2. Minneapolis Campus .......... . 

(a) Supplement to the School of Management 
and Hubert H. Humphrey Institute facility due 
to delay in project ... 

(b) Construct music facility on the West Bank 
Campus .............. . 

None of this appropriation shall be used for the 
concert auditorium. The university is en
couraged to secure donations from nonstate 
sources for that facility. 

(c) Civil and mineral engineering equipment . 

This appropriation is available upon submis
sion of required documentation that the state 
money has been matched by an equal amount 
in contributions of money or equipment from 

1,664,000 

15,990,000 

1,000,000 
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nonstate sources. The contributions must be 
made after July I , I 983, in order to qualify to 
match the state funds. 

Subd. 3. Duluth Campus ...... . 

(a) Supplement due to delay in construction of 
greenhouse ............................ . 

(b) Supplement due to delay in renovation of 
school of business space ... 

(c) Natural resources research institute ...... . 

No portion of this appropriation may be spent 
until the following two events have occurred: 
(a) the receipt of title to the Sage building from 
the federal government, and (b) the receipt of a 
$1,800,000 grant for the construction from the 
federal government. If the federal grant and the 
title to the building are not forthcoming, the 
university may request money for rental of 
space for the institute from the general contin
gent account pursuant to Minnesota Statutes, 
section 3. 30. 

(d) Prepare working drawings for a physical 
education and recreational sports complex .... 

Subd. 4. Morris Campus 
Supplement due to delay of remodeling 
Behmler hall .......................... . 

Subd. 5. Northwest Experiment Station 
Crookston 
Supplement due to delay of construction .... 

Subd. 6. Southwest Experiment Station 
Lamberton .... 

(a) Supplement due to delay of construction .. 

(b) This appropriation is for the state share of 
the purchase price of a 270-acre parcel of land 
near the Southwest Experiment Station 

Subd. 7. Southern Experiment Station -
Waseca 
Waseca city sewer relief ........... . 

Subd. 8. Hormel Institute - Austin 
Supplement due to delay of construction 

Subd. 9. Soudan 
Construct physics laboratory . 

This appropriation is available upon submis
sion of required documentation that each dol
lar of state money has been matched by money 

30,000 

50,000 

1,200,000 

663,000 
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contributed from nonstate sources. 

Sec. 11. CORRECTIONS 

Subdivision l. To the commissioner of admin
istration for the purposes more specifically de
scribed in the following subdivisions of this 
section ......... . 

Subd. 2. Minnesota Correctional Facility -
Still water .......................... . 

Repair of roofs, gutters, rain)eaders, and 
downspouts 

Subd. 3. Minnesota Correctional Facility 
Sauk Centre 

(a) Reshingle and repair Evers cottage roof . 

(b) Fire and life safety projects .... 

Subd. 4. Minnesota Correctional Facility -
St. Cloud 

(a) Fire and life safety projects ............ . 

(b) Replace roofs on food service, laundry, and 
warehouse; upgrade insulation to code, reroof 

Reshape building and reroof Cell House C .. 

(c) Replace sewer serving administration 
building and cell house ..... 

Subd. 5. Minnesota Correctional Facility -
Red Wing 
Fire and life safety projects ....... . 

Subd. 6. Minnesota Correctional Facility -
Shakopee 
Construct a new prison for women .. 

This appropriation is for the total cost of plan
ning, designing, constructing, and equipping 
the facility. $500,000 is available immediately 
and $14,500,000 is available after April I, 
1984. 

Sec. 12. PUBLIC WELFARE 

Subdivision I • To the commissioner of ad
ministration for the purposes more specifically 
described in the following subdivisions of this 
section ................. . 

Subd. 2. Anoka State Hospital .. 

(a) Administration building and tunnel ramp 
repair ........... . 290,000 

[60TH DAY 
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(b) Air conditioning, boiler replacement, and 
pool repair in Miller building 

Subd. 3. Faribault State Hospital 
Install privacy screens for Elm, Hickory, and 
Seneca cottages ...... . 

Subd. 4. Fergus Falls State Hospital 
Replace emission control unit ............. . 

Subd. 5. State Hospitals and Nursing Homes 
Systemwide roof repair and replacement ..... 

Subd. 6. State Hospitals and Nursing Homes 
Systemwide fire and life safety projects ..... . 

No money appropriated for fire and life safety 
projects shall be used for removal of fire escape 
slides at any state hospital or state nursing 
home. 

Sec. 13. MINNESOTA HISTORICAL SO
CIETY 

To the Minnesota historical society for the pur-
poses specified in this section ............. . 

(a) To construct anunderground microfilm 
vault. 

(b) Install humidity controls in historical soci
ety building . 

(c) Renovate the Charles A. Lindbergh house 

(d) Agriculture Interpretive Center at Waseca 

The limitations provided by Minnesota Stat
utes, section 138.93, subdivision I, do not 
apply to construction financed under this sub
division. The improvements shall be con
structed on land owned by the state or pledged 
to be conveyed to the state. 

Funds shall be provided only for the purpose 
of providing capital improvements. Before is
suing any bonds under this subdivision, the 
commissioner of finance shall obtain a written 
contract from the operator of the Agricultural 
Interpretive Center establishing the tenns and 
conditions for the repayment of the sum of 
$1,500,000 plus interest. The debt service 
payments paid by the center shall be identical 
to the debt costs of the state for the bonds sold 
to provide funds to finance capital improve
ments in this act including capitalization costs. 
The principal and interest payments shall be 
for a period of 20 years. The first payment 
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shall be made in the third year following the 
sale of the bonds and shall continue for 20 
years. Funds not required for payments to the 
center shall be invested by the state board of 
investment and the interest shall be credited to 
the general fund. Payments back to the state of 
Minnesota by the center shall be credited to the 
general fund. 

Notwithstanding the provisions of Minnesota 
Statutes, section 272.02, the operator of the 
Agriculture Interpretive Center shall pay prop
erty tax on all tillable land included in the 
center. 

Sec. 14. BOND SALE EXPENSES 

To the commissioner of finance for bond sale 
expenses pursuant to Minnesota Statutes, sec-
tion 16A.64, subdivision 4 ............. . 

Sec. IS. [BOND SALE; DEBT SERVICE.] 

[60TH DAY 

111,900 

To provide the money appropriated in this act from the state building Jund 
the commissioner of finance upon request of the governor shall sell and issue 
bonds of the state in an amount up to$/ 12,445,000 in the manner, upon the 
terms, and with the effect prescribed by Minnesota Statutes, sections 16A.63 
to /6A.67 I, and by the Constitution, Article XI, Sections 4 to 7. 

Sec. 16. [CONSULTATION REQUIRED.] 

No land shall be purchased and no buildings shall be purchased, con
structed, or erected on lands of the University of Minnesota until the regents 
have first consulted with the chairman of the senate finance committee and 
the chairman of the house appropriations committee and obtained their 
recommendations, which are advisory only. 

Sec. 17. [REVIEW OF PLANS.] 

The commissioner of administration, the commissioner of transportation, 
and the board of regents of the University of Minnesota shall not prepare 
final plans and specifications for any construction or major remodeling 
authorized by this act until the using agency or department has presented the 
program and schematic plans and cost estimates for all elements necessary 
to complete the project to the chairman of the house appropriations commit
tee and the chairman of the senate finance committee and the chairmen have 
made their recommendations thereon. The recommendations are advisorr 
only. Failure or refusal to make a recommendation promptly is deemed l1 
negative recommendation. 

Sec. 18. [APPROPRIATIONS FOR CONSTRUCTION; TRANSFER.] 

Upon the awarding of final contracts for the completion of a project for 
construction or other permanent improvement authorized by this act, the 
commissioners of administration and transportation and the board of regents 
of the University of Minnesota as to appropriations made to them may 
transfer any unencumbered balance in the project account to any other 
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project enumerated in the same section of the appropriation act as the 
project about to be completed. The money transferred pursuant to this sec
tion is appropriated for the purposes for which transferred. The commis
sioners of administration and transportation and the board of regents of the 
University of Minnesota shall report to the chairman of the house appropri
ations committee and the chairman of the senate finance committee on any 
transfer made pursuant to this section. 

Sec. 19. [APPROPRIATIONS FOR CONSTRUCTION; FEDERAL 
MONEY; EXCEEDING AUTHORIZED COST.] 

The commissioner of administration, the commissioner of transportation, 
and the board of regents of the University of Minnesota shall apply for the 
maximum federal share for each capital improvement project for which 
money is appropriated by this act. Encumbrance or expenditure of money in 
excess of the project authorization shall be made only after the commissioner 
of administration, the commissioner of transportation, and the board of 
regents, as appropriate, have consulted with the chairman of the house 
appropriations committee and the chairman of the senate finance committee 
and the chairmen have made their recommendations thereon. The recom
mendations are advisory only. Failure or refusal to make a recommendation 
promptly is deemed a negative recommendation. 

Sec. 20. [METHODS OF ACQUISITION.] 

Where money has been appropriated by this act to the commissioner of 
administration to acquire lands or sites for public buildings or real estate, 
acquisition may be by gift, purchase, or condemnation proceedings. Con
demnation proceedings shall be pursuant to Minnesota Statutes, chapter 
117. 

Sec. 21. [REVOLVING LAND FUND STUDY.] 

The commissioner of natural resources shall review the concept of a re
volving land fund and report to the legislature by January 15. 1984 with his 
findings and recommendations. 

Sec. 22. [16.321] [ART IN STATE BUILDINGS.] 

Subdivision 1. [PERCENT OF APPROPRIATIONS FOR ART.] An ap
propriation for the construction or alteration of any state building that is 
enacted on or after the effective date of this act may contain an amount not to 
exceed one percent of the total appropriation for the building for the acqui
sition of works of art, excluding landscaping, which may be an integral part 
of the building or its grounds, attached to the building or grounds or capable 
of being displayed in other state buildings. Money used for this purpose is 
available only for the acquisition of works of art to be exhibited in areas of a 
building or its grounds accessible, on a regular basis, to members of the 
public. For the purposes of this section "state building" means a building 
the construction or alteration of which is paid for wholly or in part by the 
state. 

Subd. 2. [EXEMPT BULDINGS.] A building for which the appropriation 
is less than $500,000 for construction or alteration or a building for which 
the commissioner of administration has determined that this section is inap
propriate is exempt from the requirements of this section. 
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Subd. 3. [UNUSED FUNDS.] If an amount made available under sub
division I is not expended for works of art for the building, the unexpended 
portion is available to the Minnesota board of the arts for the commission or 
purchase of works of art for state buildings existing or for which an appro
priation was made prior to the effective date of this act and is not available to 
pay construction costs of the building. 

Sec. 23. Minnesota Statutes 1982, section 85.015, is amended by adding a 
subdivision to read: 

Subd. 14. [STATE TRAIL, RAMSEY AND WASHINGTON COUN
TIES.] (a) The trail shall originate at milepost 446./9 on the Soo Line 
Railroad right-of-way in the Southeast Quarter of Section /9, Township 29 
North, Range 22 West, Ramsey County, and shall extend in an easterly and 
northeasterly direction along the Soo Line Railroad right-of-way to milepost 
438.33 in the Southwest Quarter of Section 5, Township 29 North, Range 21 
West, in Washington County, and there terminate. 

( b) The trail shall be developed primarily for hiking and nonmotorized 
riding. 

(c) In addition to the authority granted in Minnesota Statutes, section 
85.0/5, subdivision l, lands and interests in lands for the trail may be 
acquired by eminent domain. 

(d) The commissioner of natural resources, after consulting lvith all local 
units of government affected by the trail, and with the commissioner of 
transportation and the metropolitan council, shall prepare a master plan for 
the trail. After completion of the master plan, any land or interest in land not 
needed for the trail may be disposed of by the commissioner of natural 
resources as follows: 

(I) by transfer to the department of transportation, the historical society, 
or another state agency; 

(2) by sale at not less than the purchase price to a city, town, school 
district, park district, or other political subdii,·ision whose boundaries in
clude or are adjacent to the land, for public purposes only, after written 
notice to each of these political subdivisions; or 

(3) if no offer to purchase is received from any political subdivision within 
one year after the completion of the master plan, then by public sale, at not 
less than the purchase price, upon notice published in the manner provided 
in section 92. I 4, and otherwise in the same manner as trust fund lands are 
sold, so far as applicable. 

All proceeds derived from sales of unneeded land and interest in land shall 
be deposited in the state bond fund. For the purposes of United States Code, 
title 23, section 138, and title 49, section 1653(/), any land or interest in land 
not needed for the trail and transferred to another state agency, or sold, does 
not constitute permanent park, recreation area, or wildlife or waterfowl 
refuge facility land. 

Sec. 24. Minnesota Statutes I 982, section 473.147, subdivision I, is 
amended to read: 

Subdivision I. The metropolitan council after consultation with the parks 
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and open space commission, municipalities, park districts and counties in the 
metropolitan area, and after appropriate public hearings, shall prepare and 
adopt a long-range system policy plan for regional recreation open space as 
part of the council's metropolitan development guide. The plan shall sub
stantially conform to all policy statements, purposes, goals, standards, and 
maps in development guide sections and comprehensive plans as developed 
and adopted by the council pursuant to the chapters of the Minnesota Statutes 
directly relating to the council. The policy plan shall identify generally the 
areas which should be acquired by a public agency to provide a system of 
regional recreation open space comprising park district, county and munici
pal facilities which, together with state facilities, reasonably will meet the 
outdoor recreation needs of the people of the metropolitan area and shall 
establish priorities for acquisition and development. In preparing or amend
ing the policy plan the council shall consult with and make maximum use of 
the expertise of the commission. The policy plan shall include a five year 
capital improvement program, which shall be revised periodically, and shall 
establish criteria and priorities for the allocation of funds for such acquisition 
and development. The legislature in each bonding measure shall designate 
an anticipated level of funding for this acquisition and development for each 
of the two succeeding bienniums. 

Sec. 25. Minnesota Statutes 1982, section 473.436, subdivision 5, is 
amended to read: 

Subd. 5. [BUS PURCHASES AND OTHER IMPROVEMENTS.] In ad
dition to obligations outstanding on January I, +98G 1983, the commission 
may issue certificates of indebtedness, bonds or other obligations in an 
amount not exceeding $9,9\lQ,QQQ $12,000,000 for the purposes of purchas
ing and rehabilitation of buses and related equipment, and constructing 
maintenance and other buildings, bus shelters and road related improve
ments. 

Sec. 26. [EFFECTIVE DATE.] 

This act is effective the day following final enactment." 

Amend the title as follows: 

Page I, line 5, after the semicolon insert "requiring review of the concept 
of a revolving land fund; providing for art in state buildings;" 

Page 1, line 6, after the second semicolon insert "amending Minnesota 
Statutes 1982, sections 85.015, by adding a subdivision; 473.147, subdivi
sion I; and 473.436, subdivision 5;" 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) James I. Rice, Lyndon R. Carlson, Robert E. 
Vanasek, Willard M. Munger, John Rose 

Senate Conferees: (Signed) Gene Waldorf, Keith Langseth, Carl W. 
Kroening, Don B. Samuelson. John Bernhagen 

Mr. Waldorf moved that the foregoing recommendations and Conference 
Committee Report on H.F. No. 1310 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 
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CALL OF THE SENATE 

Mr. Waldorf imposed a call of the Senate for the balance of the proceedings 
on H.F. No. 13IO. The Sergeant at Arms was instructed to bring in the absent 
members. 

H.F. No. 13IO: A bill for an act relating to capital improvements; author
izing the acquisition and betterment of public land and buildings and other 
public improvements of a capital nature with certain conditions; requiring 
review of the concept of a revolving land fund; providing for art in state 
buildings; authorizing issuance of state bonds; appropriating money; amend
ing Minnesota Statutes 1982, sections 85.015, by adding a subdivision; 
473.147, subdivision I; and 473.436, subdivision 5; proposing new law 
coded in Minnesota Statutes, chapter 16. 

Was read the third time as amended by the Conference Committee, and 
placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 56 and nays 10, as follows: 

Those who voted in the affirmative were: 

Adkins Frank Langseth Peterson.C.C. Spear 
Berg Frederick Lantry Petcrson,D.C. Storm 
Berglin Freeman Lessard Peterson.R. W. Stumpf 
Bernhagen Hughes Luther Petty Taylor 
Brataas Isackson McQuaid Pogemiller Ulland 
Chmielewski Johnson, D.E. Mehrkens Purfeerst Vega 
Dahl Johnson, D.J. Merriam Reichgott Waldorf 
Davis Knaak Moe, D. M. Renneke Willet 
DeCramer Knutson Moe, R. D. Samuelson 
Dicklich Kroening Nelson Schmilz 
Diessner Kronebusch Novak Sieloff 
Dieterich Laidig Pehler Solon 

Those who voted in the negative were: 

Anderson Benson Frederickson Kamralh Pelerson,D.L. 
Belanger Benram Jude Olson Rams1ad 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda
tion and report of the Conference Committee on House File No. 769, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

House File No. 769 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 23, 1983 

CONFERENCE COMMITTEE REPORT ON H.F. NO, 769 

A bill for an act relating to metropolitan government; extending the time 
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for design selection for noise suppression equipment at the international 
airport; amending Minnesota Statutes 1982, section 473.608, subdivision 20. 

May 23, 1983 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

We, the undersigned conferees for H.F. No. 769, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the House accede to the Senate amendment. 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Wes Skoglund, O.J. Heinitz, Linda Scheid 

Senate Conferees: (Signed) Michael Freeman, William V. Belanger, Jr., 
Eric D. Petty 

Mr. Freeman moved that the foregoing recommendations and Conference 
Committee Report on H.F. No. 769 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

H.F. No. 769 was read the third time as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 64 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Benram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Dicssner 
Dieterich 
Frank 
Frcdericbon 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamra1h 
Knaak 

Knutson 
Kroening 
Krone bu sch 
Laidig 
Lang~eth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkem 
Merriam 
Moe. D. M. 
Moe. R. D. 

Nebon 
Novak 
Olson 
Pehler 
Peterson.C.C. 
Petcrson.D.C. 
Peterson.D.L. 
Peterson,R.W. 
Petty 
Pogemiller 
Purfeerst 
Ram~tad 
Renneke 

Samuelson 
Schmitz 
Sieloff 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Ulland 
Vega 
Waldorf 
Wille, 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce that the House has adopted the recommen
dation and report of the Conference Committee on House File No. 1224, 
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and repassed said bill in accordance with the report of the Committee, so 
adopted. 

House File No. 1224 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 23, I 983 

CONFERENCE COMMITTEE REPORT ON H.F. NO. 1224 

A bill for an act relating to occupations and professions; regulating the 
period of time between professional boxing contests, matches, or exhibi
tions; amending Minnesota Statutes 1982, section 341. I 15; proposing new 
Jaw coded in Minnesota Statutes, chapter 341. 

May 23, 1983 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

We, the undersigned conferees for H.F. No. 1224, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendments and that H.F. No. 1224 be 
further amended as follows: 

Page 2, line 22, after the period, insert "The examination must also include 
an eye examination designed to reveal any retinal defects or damage !hat 
could be aggravated by boxing.'' 

Page 2, after line 23, insert: 

''The board may order an electroencephalogram before any contest, 
match, or exhibition if it determines that the examination is necessary to 
protect the health of the boxer. The examination must be performed at the 
expense of the promoter.'' 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Paul Anders Ogren, Ben E. Gustafson, Terry 
Dempsey 

Senate Conferees: (Signed) Florian Chmielewski, Sam G. Solon, Darril 
Wegscheid 

Mr. Chmielewski moved that the foregoing recommendations and Confer
ence Committee Report on H.F. No. 1224 be now adopted, and that the bill 
be repassed as amended by the Conference Committee. The motion pre
vailed. So the recommendations and Conference Committee Report were 
adopted. 

H.F. No. 1224 was read the third time as amended by the Conference 
Committee, and placed on its re passage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 
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The roll was called, and there were yeas 47 and nays 7, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Bertram 
Chmielew.'>ki 
Dahl 
Davis 
DcCramcr 
Dicklich 

Diessner 
Frank 
Frcdericbon 
Freeman 
Hughes 
Isackson 
Johnson. D.E. 
Jude 
Kamrath 
Knutson 

Kroening 
Kroncbusch 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Moc, D. M. 
Moc, R. D. 

Those who voted in the negative were: 

Berglin 
Dieterich 

Knaak 
Merriam 

Petcrson,D.C. 

Nchon 
Novak 
Olson 
Pehler 
Pctcrson.C.C. 
Pcterson.D.L. 
Petty 
Pogemiller 
Renneke 
Samuebon 

Peterson.R. W. 

Schmitz 
Sieloff 
Solon 
Storm 
Stumpf 
Vega 
Willet 

Spear 
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So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MOTIONS AND RESOLUTIONS · CONTINUED 

S.F. No. 862 and the Conference Committee Report thereon were reported 
to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO. 862 

A bill for an act relating to public employment; providing rights for certain 
part-time employees; amending the definition of supervisory employee; pro
viding that the public employer's duty to bargain supersedes all municipal 
charters, ordinances or resolutions; amending Minnesota Statutes I 982, sec
tions 179.63, subdivisions 7 and 9; 179.66, subdivision 2; and 179.71, sub
division 8. 

May 23. 1983 

The Honorable Jerome M. Hughes 
President of the Senate 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

We, the undersigned conferees for S.F. No. 862, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendments and that S.F. No. 862 be 
further amended as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1982, section 179.63, subdivision 7, is 
amended to read: 

Subd. 7. "Public employee" or "employee" means any person appointed 
or employed by a public employer except: 

(a) elected public officials; 

(b) election officers; 
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(c) commissioned or enlisted personnel of the Minnesota national guard; 

(d) emergency employees who are employed for emergency work caused 
by natural disaster; 

(e) part time employees whose service does not exceed the lesser of 14 
hours per week or 35 percent of the normal work week in the employee's 
bargaining unit; 

(f) employees who hold positions of a basically temporary or seasonal 
character for a period not in excess of .JOO 67 working days in any calendar 
year; 

/g) employees who hold positions of a basically temporary character for a 
period not in excess of JOO working days in a calendar year, or part-time 
employees, who are under the age of 22, are full-time students enrolled in a 
nonprofit or public educational institution prior to their being hired by an 
employer and who have indicated, either in their application for employment 
or by being enrolled at an educational institution for the next academic year 
ot term, an intention to continue as students during or after their temporary 
or part time employment. 

The exclusions of clauses (e) and (f) shall not apply to: 

(I) an employee hired by a school district to replace an absent teacher who 
at the time of his absence is a "public employee" not within the other 
exclusions of this subdivision where the replacement employee is employed 
more than 30 working days as a replacement for that teacher; and 

(2) an employee hired by a school district for a teaching position created by 
increased enrollment, curriculum expansion, courses which are a part of the 
curriculum whether offered annually or not, or other appropriate reasons. 

Employees included as ''public employees'' pursuant to clauses (I) and (2) 
shall not be included under master contracts expiring June 30, 1981, for 
purposes of salary or fringe benefits; 

fgt (h) employees of charitable hospitals as defined by section 179.35, 
subdivision 3; 

W (i) full time undergraduate students employed by the school which they 
attend under a work study program or in connection with the receipt of any 
financial aid, irrespective of number of hours of service per week; 

#1 (j) an individual who renders part time teaching service for less than 300 
hours in a fiscal year as an instructor in an adult vocational education pro
gram. 

Sec. 2. Minnesota Statutes 1982, section 179.63, subdivision 9, is 
amended to read: 

Subd. 9. "Supervisory employee", when the reference is to other than 
essential employees as defined in subdivision 11, means aey a person 1,a,;
iftg who has authority in the interests of the employer to hire, transfer, sus
pend, promote, discharge, assign, reward or discipline other employees or 
responsibly to direct them or adjust their grievances on behalf of the em
ployer, or to effectively recommend any of the aforesaid actions, if in con-
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nection with the foregoing the exercise of sttei> the authority is not merely 
routine or clerical in nature but requires the use of independent judgment. 
ARY A determination of "supervisory employee" may be appealed to the 
public employment relations board. 

Effective May 2. /983, the removal of employees by the employer from 
non-supervisory bargaining units for the purpose of designating the employ
ees as ''supervisory employees'' shall require either the prior written 
agreement of the exclusive representative and the written approval of the 
director or a separate determination by the director bejOre the redesignation 
is effective. 

Sec. 3. Minnesota Statutes 1982, section 179.66, subdivision 2, is 
amended to read: 

Subd. 2. A public employer has an obligation to meet and negotiate in good 
faith with the exclusive representative of the public employees in an appro
priate unit regarding grievance procedures and the terms and conditions of 
employment, but Slleit the obligation does not compel the public employer or 
its representative to agree to a proposal or require the making of a conces
sion. 

The public employer's duty under this subdivision exists notwithstanding 
contrary provisions in a municipal charter, ordinance, or resolution. A 
provision of a municipal charter, ordinance, or resolution which limits or 
restricts a public employer from negotiating or from entering into binding 
contracts with exclusive representatives is superseded by this subdivision. 

Sec. 4. Minnesota Statutes I 982, section I 79. 71, subdivision 8, is 
amended to read: 

Subd. 8. Hearings and mediation meetings authorized by this section shall 
be held Ht fk.e ~ whteh eesl tHeets ffte eeRveeieRees ef tlw witResses, mtt 
5tt€fl keaFiAgs fftftY '9e ftekl at a time and place as is ttgreetl ¼e ~ ~ 13etitiot1eF 
aR<I li>ese f'8flies at'fee!ea by the ~ determined by the director, but, 
whenever practical, a hearing shall be held in the general geographic area 
where the question has arisen or exists. 

Sec. 5. [EFFECTIVE DATE.] 

This act is effective the day following final enactment.'' 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Florian Chmielewski, Carl W. Kroening, Tom 
A. Nelson 

House Conferees: (Signed) Joseph R. Begich, Tom Osthoff 

Mr. Chmielewski moved that the foregoing recommendations and Confer
ence Committee Report on S.F. No. 862 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

S.F. No. 862 was read the third time as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
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Conference Committee. 

The roll was called, and there were yeas 37 and nays 15, as follows: 

Those who voted in the affirmative were: 

Adkins 
Berglin 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 
Diessner 

Frank 
Freeman 
Johnson, D.E. 
Jude 
Kronebusch 
Langseth 
Lantry 
Lessard 

Luther 
Merriam 
Moe, D. M. 
Moe, R. D. 
Nelson 
Pehler 
Peterson,D.C. 
Peterson,R.W. 

Those who voted in the negative were: 

Anderson 
Belanger 
Benson 

Berg 
Bertram 
Frederickson 

lsachon 
Kamrath 
Knaak 

Petty 
Pogemiller 
Purfeerst 
Reichgott 
Samuebon 
Schmitz 
Sieloff 
Solon 

Knutson 
McQuaid 
Mehrkens 

Spear 
Stumpf 
Vega 
Wegscheid 
Willet 

Olson 
Peterson,D.L. 
Renneke 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

Without objection, the Senate reverted to the Order of Business of Mes
sages From the House and First Reading of House Bills. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda
tion and report of the Conference Committee on Senate File No. 428, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

S.F. No. 428: A bill for an act relating to state government; extending the 
expiration date of certain advisory committees and councils; repealing cer
tain inactive advisory councils, committees, and task forces; amending 
Minnesota Statutes I 982, sections 3. 9223, subdivision I: 4.31, subdivision 
5; I IA.08, subdivision 4: 15.059, subdivision 5; 16.02, subdivision 28; 
16.872, subdivision 3; 21.112, subdivision 2; 41 .54, subdivision 2; 52.062, 
subdivisions I and 2; 1 !5A.12, subdivision!; 121.938; 123.581, subdivision 
I; 126.531; 145.919: 145.93, subdivision 3; 145.98, subdivision I; 148.191, 
subdivision 2; 152.02, subdivision 13; 155A.06, subdivision 5: 156A.06, 
subdivision I; 161.1419, by adding a subdivision; 198.055, by adding a 
subdivision; 241.64; 24 I. 71; 246.017, subdivision 2; 256B.58; 268. 12, sub
division 6; and 507.09; Laws 1975, chapter 235, section 2; Laws 1976, 
chapter 314, section 3; and Laws 1980, chapter 614, section 192; repealing 
Minnesota Statutes 1982, sections 16. 9 I: 16.853; 31.60, subdivisions 2 and 
3; 43A.3 I, subdivision 4; 52.061; 52.062, subdivision 3; 82.30; 84.524; 
86A.10; I 15A. 12, subdivision 2; 1161.04; 121.934; 123.581, subdivisions 
2, 3, 4, 5, and 7; 124.215; 128A.03; 129B.09, subdivision 8; !36A.02, 
subdivision 6: 141 .24; 144.01 I, subdivision 2; 144.571; !44A. l 7; 144A.55; 
145.93, subdivision 2; 151.13, subdivision 2; 152.02, subdivision 11; 
184.23: 214.14; 222.65; 245.84, subdivision 4; and 363.04, subdivisions 4, 
4a,and5. 

Senate File No. 428 is herewith returned to the Senate. 
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Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 23, 1983 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda
tion and repon of the Conference Committee on Senate File No. 634, and 
repassed said bill in accordance with the repon of the Committee, so 
adopted. 

S.F. No. 634: A bill for an act relating to game and fish; establishing the 
joint legislative committee on fishing resources; imposing a surcharge on 
fishing licenses for development and improvement of state fishing resources; 
authorizing designation of experimental and specialized fishing waters; au
thorizing additional notice of netting season; licensing fishing guides; in
creasing cenain license fees; prohibiting angling and use of tip-ups while 
spearing in a dark house; prohibiting issuance of new commercial game fish 
netting licenses; allowing designation of lakes for taking of cenain mus
kellunge; imposing penalties for various offenses; amending Minnesota 
Statutes 1982, sections 84.027, subdivision 2; 97.48, subdivision 26, and by 
adding a subdivision; 97.53, by adding a subdivision; 97.55, by adding 
subdivisions; 98.46, subdivision 5; 98.52, by adding subdivisions; and 
101.42, subdivisions la and 20; proposing new law coded in Minnesota 
Statutes, chapters 97, 98, and 102. 

Senate File No. 634 is herewith returned to the Senate. 

Edward A. Burdick. Chief Clerk, House of Representatives 

Returned May 23, 1983 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda
tion and repon of the Conference Committee on Senate File No. 964, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

S.F. No. 964: A bill for an act relating to corporations; providing for the 
determination of eligibility for the indemnification of certain persons; pro
hibiting the use of corporate information obtained improperly; authorizing 
the use of protective orders and other relief to prevent the premature disclo
sure of certain confidential information or the use of corporate information 
obtained improperly; permitting the use of corporate names of corporations 
not filing the active status report; restricting the right of a corporation to deny 
cumulative voting; protecting preemptive rights of shareholders; clarifying 
when equitable relief is available to minority stockholders; providing for the 
retention of cumulative voting and preemptive rights after incorporation: 
amending Minnesota Statutes 1982, sections 300.083, subdivision 6; 
302A.115, by adding a subdivision; 302A.215; 302A.413, by adding a sub
division; 302A.461, subdivisions 4, 6, and by adding a subdivision; 
302A.521, subdivision 6; and 302A.751, subdivision I, and by adding a 
subdivision. 

Senate File No. 964 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 
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Returned May 23, 1983 

Mr. President: 

[60TH DAY 

I have the honor to announce that the House has adopted the recommenda
tion and report of the Conference Committee on Senate File No. 1008, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

S.F. No. 1008: A bill for an act relating to courts; authorizing the appoint
ment of court referees; amending Minnesota Statutes 1982, sections 
260.031, subdivision I; 484.65, subdivisions 4, 5, and 6; and 484.70, sub
division I; repealing Minnesota Statutes 1982, section 484.701. 

Senate File No. 1008 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 23. 1983 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House File, herewith transmitted: H.F. No. 995. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 23, 1983 

FIRST READING OF HOUSE BILLS 

The following bill was read the first time. 

H.F. No. 995: A bill for an act relating to intoxicating liquor; authorizing 
Clearwater County to issue an off-sale license in Itasca Township; author
izing St. Louis County to issue an off-sale license in Angora Township; 
authorizing the city of St. Paul to permit the sale of liquor at certain park club 
houses. 

Mr. Peterson, R.W. moved that H.F. No. 995 be laid on the table. The 
motion prevailed. 

Without objection, the Senate reverted to the Order of Business of Mes
sages From the House. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 767: A bill for an act relating to retirement; authorizing the 
purchase of prior service credit in the Minnesota state retirement system by 
certain employees or former employees of the legislature or joint legislative 
agencies or commissions; proposing new law coded in Minnesota Statutes, 
chapter 352D. 

Senate File No. 767 is herewith returned to the Senate. 
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Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 23, I 983 

CONCURRENCE AND REPASSAGE 

Mr. Petty moved that the Senate concur in the amendments by the House to 
S.F. No. 767 and that the bill be placed on its repassage as amended. The 
motion prevailed. 

S.F. No. 767 was read the third time, as amended by the House, and placed 
on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 59 and nays I, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 

DeCramer 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Isackson 
Johnson, D.J. 
Jude 
Kamrath 
Knaak 

Knutson 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Meniam 
Moe. D. M. 
Moe, R. D. 

Mr. Kroening voted in the negative. 

Novak 
Olson 
Pehler 
Peterson,C.C. 
Peterson,D.C. 
Peterson,D.L 
Peterson,R. W. 
Petty 
Purfeerst 
Ramstad 
Reichgou 
Renneke 

Samuelson 
Schmitz 
Sieloff 
Solon 
Spear 
Storm 
Stumpf 
Vega 
Waldorf 
Wegscheid 
Willet 

So the bill, as amended, was repassed and its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Vega moved that H.F. No. 916 be taken from the table. The motion 
prevailed. 

SPECIAL ORDER 

H.F. No. 916: A bill for an act relating to economic development; creating 
a preference for Minnesota residents in the awarding of public contracts; 
creating a preference for Minnesota labor and materials; proposing new law 
coded in Minnesota Statutes, chapter 16. 

Mr. Dahl moved to amend H.F. No. 916 as follows: 

Page 2, line 7, delete "design" and insert "engineering services" 

Mr. Benson moved to amend the Dahl amendment to H.F. No. 916 as 
follows: 

Page l, line 2, after "design" insert .. , erection, construction, alteration, 
or'' 

Page I, after line 3, insert: 

"Page 2, line 8, delete "repair of any public building or structure" 

The question was taken on the adoption of the amendment to the amend-
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ment. 

The roll was called, and there were yeas 23 and nays 30, as follows: 

Those who voted in the affirmative were: 

Anderson Isackson Kroncbusch Olson Storm 
Belanger Johnson, D.E. Laidig Petcrson,D.L. Taylor 
Benson Kamrath Langseth Ramstad Ulland 
Berg Knaak McQuaid Renneke 
Frederickson Knutson Mehrkem Sieloff 

Those who voted in the negative were: 

Adkins Dicklich Jude Nelson Solon 
Berglin Diessner Lantry Novak Spear 
Bertram Dieterich Lessard Pcter.<.on,R.W. Stumpf 
Chmielewski Frank Merriam Petty Vega 
Dahl Freeman Moe, D. M. Reichgott Wegscheid 
Davis Hughes Moe, R. D. Schmitz Willet 

The motion did not prevail. So the amendment to the amendment was not 
adopted. 

The question recurred on the Dahl amendment. 

The roll was called, and there were yeas 51 and nays 3, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Chmielewski 
Dahl 
Davis 

Dicklich 
Die~sner 
Dieterich 
Frank 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 

Knaak 
Kroening 
Kronebusch 
Llidig 
Langseth 
Lantry 
Lessard 
Luther 
Mehrkens 
Merriam 
Moe, D. M. 

Moe, R. D. 
Nelson 
Novak 
Olson 
Pehler 
Petty 
Purfeerst 
Ramstad 
Reichgott 
Schmitz 
Sieloff 

Spear 
Storm 
Stumpf 
Taylor 
Vega 
Wegscheid 
Willet 

Mr. Knutson, Mrs. McQuaid and Mr. Renneke voted in the negative. 

The motion prevailed. So the amendment was adopted. 

Mr. Laidig moved to amend H.F. No. 916 as follows: 

Page 3, line 5, delete everything after "association" 

Page 3, line 6, delete everything before the period 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 40 and nays 17, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Chmielewski 

Davis 
DeCramer 
Dicklich 
Frederick 
Frederickson 
Isackson 
Johnson, D.E. 
Jude 

Kamrath 
Knaak 
Knutson 
Krone bu sch 
Laidig 
Langse1h 
Lessard 
LUlher 

Those who voted in the negative were: 

McQuaid 
Mehrkens 
Moe, R. D. 
Nelson 
Olson 
Pehler 
Peterson,D.L. 
Purfeerst 

Ramstad 
Renneke 
Sieloff 
Spear 
Storm 
Stumpf 
Taylor 
Ulland 
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Berglin 
Dahl 
Diessner 
Dieterich 

Frank 
Freeman 
Hughes 
Kroening 

MONDAY,MAY23, 1983 

Lantry 
Merriam 
Moe,D. M. 
Novak 

Petty 
Reichgott 
Schmitz 
Vega 

The motion prevailed. So the amendment was adopted. 
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Wille! 

H.F. No. 916 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 
The roll was called, and there were yeas 42 and nays 23, as follows: 
Those who voted in the affirmative were: 

Adkins Frank Lantry 
Belanger Freeman Lessard 
Berglin Hughes Luther 
Chmielewski Johnson, D.E. Merriam 
Dahl Johnson. D.J. Moe. R. D. 
Davis Jude Neh.on 
DeCramer Knaak Novak 
Dicklich Kroening Pehler 
Diessner Laidig Peterson,C.C. 

Those who voted in the negative were: 

Peterson,D.C. 
Peterson,R.W. 
Petty 
Pogemiller 
Purfeerst 
Reichgott 
Samuelson 
Schmi1z 
Solon 

Anderson Brataas Kamrath Mehrkens 
Benson Dieterich Knutson Olson 
Berg Frederick Kroncbusch Peterson.D.L. 
Bernhagen Frederickson Langseth Ramstad 
Bertram Isackson McQuaid Renneke 

So the bill, as amended, passed and its title was agreed to. 

Spear 
Storm 
Stumpf 
Vega 
Waldorf 
Willet 

Sieloff 
Taylor 
Ulland 

MOTIONS AND RESOLUTIONS - CONTINUED 
Mr. Chmielewski moved that H.F. No. 274 be taken from the table. The 

motion prevailed. 

SPECIAL ORDER 
H.F. No. 274: A bill for an act relating to the legislature; providing for the 

majority leader of the senate rather than the president of the senate to serve as 
chairman of the legislative coordinating commission; changing the term of 
the chairman of the commission from one year to two years; amending 
Minnesota Statutes 1982, section 3.303, subdivision 3. 

CALL OF THE SENA TE 
Mr. Moe, R.D. imposed a call of the Senate. The Sergeant at Arms was 

instructed to bring in the absent members. 

Mr. Taylor moved to amend the Chmielewski amendment to H.F. No. 274, 
adopted by the Senate May 20, 1983, as follows: 

Page 28, after line 17, insen: 

"Disability ratings for permanent partial disability shall be based on 
objective medical evidence.'' 

Page 62, line 32, delete "article 2," 

Page 62, line 33, delete "141" and insen "/40" 

Page 67, line I, after the period, insen "The schedule shall be determined 
by sound actuarial evaluation and shall be based on the benefit level which 
exists on January I, 1983." 
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Page 67, line 11, delete "/985" and insert "/984" 

Page l08, after line 32, insert: 

[60TH DAY 

"If the department of public welfare or the department of economic secu
rity seeks to intervene in any matter before the division, a compensation 
judge or the workers' compensation court of appeals, a non-attorney em
ployee of the department, acting at the direction of the staff of the attorney 
general, may prepare, sign, serve and file motions for intervention and 
related documents and appear at prehearing conferences. This activity shall 
not be considered to be the unauthorized practice of law.'' 

Page 120, line 25, delete "article 2, section 85" and insert "section 84" 

Page 128, line 7, delete "79 .5 I," 

Page 128, line 8, after "4;" insert "79.5/," 

Page 128, after line 23, insert: 

"Sec. 175. [SMALL BUSINESS PREMIUM COST STUDY.] 

The commissioner shall conduct a study on the effect of sections 44 to 64 on 
small businesses located in Minnesota, including to what extent benefits 
payable pursuant thereto affect small businesses' workers' compensation 
insurance premium costs. The commissioner shall report to the legislature 
by January 30, I 985." 

Page 128, line 26, after "for" insert "section 86," 

Page 128, line 26, delete "on" 

Page 128, line 27, delete "the day after final enactment" and insert "upon 
the adoption of temporary rules under section 86" and after "95" insert " 
, 97" and after "I JO" delete ", I 28, section" and insert "to" 

Page 128, line 28, after "of' insert "section 129," 

Page 128, line 32, delete "66," 

Page 128, line 34, delete "67," 

Page 128, line 36, delete "66" and insert "67" 

Page 128, line 36, after "94," insert "96," 

Renumber the sections in sequence and correct internal references 

Mr. Taylor moved to amend the Taylor amendment to the Chmielewski 
amendment to H.F. No. 274 as follows: 

Page 1, line 11, delete "January I, 1983" and insert "July I, /982" 

The question was taken on the adoption of the amendment to the amend
ment. 

The roll was called, and there were yeas 25 and nays 39, as follows: 

Those who voted in the affirmative were: 

Anderson 
Belanger 
Benson 
Berg 
Bertram 

Brataas 
Frederick 
Frederickson 
Isackson 
Johnson, D.E. 

Kamrath 
Knaak 
Knutson 
Kronebusch 
Laidig 

Those who voted in the negative were: 

McQuaid 
Mehrkens 
Olson 
Peterson,D.L. 
Ramstad 

Renneke 
Sieloff 
Storm 
Taylor 
Ulland 
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Adkins 
Bernhagen 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 
Diessner 

MONDAY, MAY 23, 1983 

Dieterich 
Frank 
Freeman 
Hughes 
Johnson, D.J. 
Jude 
Kroening 
Langseth 

Lantry 
Lessard 
Luther 
Merriam 
Moe, D. M. 
Moe. R. D. 
Nelson 
Novak 

Pehler 
Peterson,C.C. 
Peterson,D.C. 
Peterson.R.W. 
Petty 
Purfeerst 
Reichgott 
Samuebon 

Schmitz 
Solon 
Spear 
Vega 
Waldorf 
Wegscheid 
Willet 
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The motion did not prevail. So the amendment to the amendment was not 
adopted. 

The question recurred on the Taylor amendment. 

Mr. Dieterich requested division of the amendment as follows: 

First portion: 

Page 28, after line 17, insert: 

"Disability ratings for permanent partial disability shall be based on 
objective medical evidence.'' 

Second portion: 

Page 62, line 32, delete "article 2," 

Page 62, line 33, delete "/4/" and insert "140" 

Page 67, line I, after the period, insert "The schedule shall be determined 
by sound actuarial evaluation and shall be based on the benefit level which 
exists on January I, /983." 

Page 67, line 11, delete "/985" and insert "/984" 

Page 108, after line 32, insert: 

"If the department of public welfare or the department of economic secu
rity seeks to intervene in any matter before the division, a compensation 
judge or the workers' compensation court of appeals, a non-attorney em
ployee of the department, acting at the direction of the staff of the attorney 
general, may prepare, sign, serve and file motions for intervention and 
related documents and appear at prehearing conferences. This activity shall 
not be considered to be the unauthorized practice of law.'' 

Page 120, line 25, delete "article 2, section 85" and insert "section 84" 

Page 128, line 7, delete "79.5/," 

Page 128, line 8, after "4;" insert "79.5/," 

Page I 28, after line 23, insert: 

"Sec. 175. [SMALL BUSINESS PREMIUM COST STUDY.] 

The commissioner shall conduct a study on the effect of sections 44 to 64 on 
small businesses located in Minnesota, including to what extent benefits 
payable pursuant thereto affect small businesses' workers' compensation 
insurance premium costs.· The commissioner shall report to the legislature 
by January 30, /985." 

Page 128, line 26, after "for" insert "section 86," 

Page 128, line 26, delete "on" 
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Page 128, line 27, delete "the day after final enactment" and insert "upon 
the adoption of temporary rules under section 86" and after "95" insert " 
, 97" and after "l/0" delete", 128, section" and insert "to" 

Page 128, line 28, alter "of' insert "section /29," 

Page 128, line 32, delete "66," 

Page I 28, line 34, delete "67," 

Page 128, line 36, delete "66" and insert "67" 

Page 128, line 36, after "94," insert "96," 

Renumber the sections in sequence and correct internal references 

The question was taken on the adoption of the first portion of the amend
ment. 

The roll was called, and there were yeas 54 and nays 11, as follows: 

Those who voted in the affirmative were: 

Adkins DeCramer Knutson Olson Solon 
Anderson Diessner Kronebusch Pehler Spear 
Belanger Frederick Laidig Peterson,D.L. Stonn 
Benson Frederickson Langseth Peterson,R.W. Stumpf 
Berg Freeman Lessard Petty Taylor 
Bernhagen Hughes Luther Purfeerst Ulland 
Bertram Isacbon McQuaid Ramstad Vega 
Brataas Johnson, D. E. Mehrkens Reichgott Waldorf 
Chmielewski Jude Moe, R. D. Renneke Wegscheid 
Dahl Kamrath Nelson Schmitz Willet 
Davis Knaak Novak Sieloff 

Those who voted in the negative were: 

Dicklich Johnson, D.J. Lantry Moe, D. M. Pogemiller 
Dieterich Kroening Merriam Peterson,D.C. Samuelson 
Frank 

The motion prevailed. So the first portion of the amendment was adopted. 

The question was taken on the adoption of the second portion of the 
amendment. 

The roll was called, and there were yeas 55 and nays 11, as follows: 

Those who voted in the affirmative were: 

Adkins DeCramer Knutson Novak Sieloff 
Anderson Diessner Kronebusch Olson Solon 
Belanger Frederick Laidig Pehler Spear 
Benson Frederickson Langseth Peterson,D.L. Storm 
Berg Freeman Lessard Pe1erson,R.W. Stumpf 
Bernhagen Hughes Luther Petty Taylor 
Bertram Isackson McQuaid Purfeerst Ulland 
Brataas Johnson, D.E. Mehrkens Ramstad Vega 
Chmielewski Jude Merriam Reichgott Waldorf 
Dahl Kamralh Moe, R. D. Renneke Wegscheid 
Davis Knaak Nelson Schmitz Willet 

Those who voted in the negative were: 

Berglin Frank Kroening Moe, D. M. Pogemil!er 
Dicklich Johnson. DJ. Lantry Peterson,D.C. Samuelson 
Dieterich 

The motion prevailed. So the second portion of the amendment was 
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adopted. 

H.F. No. 274 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 52 and nays 15, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Bralaas 
Chmielewski 
Dahl 
Davis 

DeCramer 
Dicssner 
Frederick 
Frederickson 
Freeman 
Isackson 
Johnson, D.E. 
Jude 
Kamralh 
Knaak 
Knutson 

Kronebusch 
Laidig 
Langsclh 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, R. D. 
Nelson 
Olson 

Those who voted in the negative were: 

Berglin 
Dicklich 
Dieterich 

Frank 
Hughes 
Johnson, D.J. 

Kroening 
Lantry 
Moe, D. M. 

Pehler 
Petcrson.D.L. 
Peterson,R.W. 
Petty 
Purfeer.;c 
Ramstad 
Reichgott 
Renneke 
Schmitz 
Sieloff 
Solon 

Novak 
Peterson .C .C. 
Peterson.D.C. 

So the bill, as amended, passed and its title was agreed to. 

Spear 
Storm 
Stumpf 
Taylor 
Ulland 
Waldorf 
Wegscheid 
Willet 

Pogemiller 
Samuelson 
Vega 

MOTIONS AND RESOLUTIONS - CONTINUED 

S.F. No. 1234 and the Conference Committee Report thereon were re
ported to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F, NO, 1234 

A bill for an act relating to the organization and operation of state govern
ment; appropriating money for welfare, corrections, health, and other pur
poses with certain conditions; providing appropriations for the departments 
of public welfare, economic security, corrections, health, sentencing 
guidelines commission, corrections ombudsman, and health related boards; 
providing an entitlement to certain child care services; increasing marriage 
license and dissolution fees; providing for distribution of federal maternal 
and child health block grant money; requiring cost increase limits and other 
cost containment measures in medical care programs; amending eligibility 
standards; changing general assistance to allow flat grants, employment 
through grant diversion and work registration requirements, and federal 
benefit application incentives; providing for job training for certain persons; 
amending Minnesota Statutes 1982, sections 129A.03; 144.653, subdivi
sion 2; 144A.04, subdivision 5; 144A.10, subdivision 2; 145.882; 145.921, 
subdivision I; 245.62; 245.66; 245.83; 245.84, subdivisions I, 2, and 5; 
245.85; 245.86; 245.87; 256.045, subdivision 3; 256.82, by adding a sub
division; 256.966, subdivision I; 256.968; 256B.02, subdivision 8; 
256B.04, subdivision 14, and by adding a subdivision; 256B.06, subdivi
sion I; 256B.07; 256B.14, subdivision 2; 256B.17, subdivision 4, and by 
adding subdivisions; 256B.27, subdivision 3; 256B .48, by adding a sub
division; 256D.0i, subdivision I; 256D.02, subdivision 4; 256D.03, sub-
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divisions 3 and 4, and by adding subdivisions; 256D.05, subdivision la; 
256D.06, subdivision 5; 256D.09, subdivision 2, and by adding a subdivi
sion; 260. I 91, subdivision 2; 260.242, subdivision 2; 261.23; 357.021, sub
divisions 2 and 2a; 401.14, by adding a subdivision; 401.15, subdivision I; 
517.08, subdivisions lb and le; proposing new law coded in Minnesota 
Statutes, chapters 145; 252; 256; 256B; 256D; and 268; repealing Minnesota 
Statutes 1982, sections 256D.02, subdivision 14; 256D.05, subdivision la; 
256D.06, subdivision la; 256D.22; and Laws 1981, chapter 360, article 11, 
section 54, as amended. 

May 23, 1983 

The Honorable Jerome M. Hughes 
President of the Senate 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

We, the undersigned conferees for S.F. No. 1234, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendments and that S.F. No. 1234 be 
further amended as follows: 

Delete everything after the enacting clause and insert: 

"ARTICLE I 

Section I. [WELFARE, CORRECTIONS, HEALTH; APPROPRIA
TIONS.] 

The sums set forth in the columns designated "APPROPRIATIONS" are 
appropriated from the general fund, or any other fund designated, to the 
agencies and for the purposes specified in the following sections of this act, 
to be available for the fiscal years indicated for each purpose. The figures 
"1984," and "1985," wherever used in this act, mean that the appropriation 
or appropriations listed thereunder shall be available for the year ending June 
30, 1984, or June 30, 1985, respectively. 

SUMMARY BY FUND 
1984 1985 TOTAL 

General $958,190,700 $939,228,200 $ I ,897,418, 900 
$ 775,700 
$1,898,194,600 

Trunk Highway 
Total 

$ 386,000 $ 389,700 
$958,576,700 $939,617,900 

Sec. 2. COMMISSIONER OF PUBLIC 
WELFARE 

Subdivision I. Total Department Appropria-

APPROPRIATIONS 
Available for the Year 

Ending June 30, 
1984 1985 

tion ................................... $738,072,000 $807,888,100 

The amounts that may be expended from this 
appropriation for each program and activity 
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are more specificalJy described in the foJJow
ing subdivisions of this section. 

Positions and administrative money may be 
transferred within the depanment of public 
welfare as deemed necessary by the commis
sioner, upon the advance approval of the com
missioner of finance. 

Subd. 2. Welfare Management .......... . 

Estimated federal money to be deposited in the 
general fund that is earned by the various ac
counts of the depanment of public welfare is 
detailed on the worksheets of the conferees of 
the senate and house of representatives, a true 
copy of which is on file in the office of the 
commissioner of finance. If federal money an
ticipated is Jess than shown on the official 
worksheets, the commissioner of finance shalJ 
reduce the amount available from the specific 
appropriation by a like amount. The reductions 
shalJ be noted in the budget document submit
ted to the 74th legislature in addition to an es
timate of similar federal money anticipated for 
the I 985-1987 biennium. 

Subd. 3. Suppon Services .............. . 

The provisions of. section 256D.22 are sus
pended for the biennium ending June 30, 1985. 

1,334,000 

9,537,500 

4253 

1,342,800 

9,749,700 

Subd. 4. Social Services................ 67,233,400 70,341,300 

The amounts that may be expended from this 
appropriation for each activity are as folJows: 

Community Social Services Subsidies 
$54,862,200 $57,775,100 

Effective January I, 1984, the commissioner of 
public welfare shalJ include in the community 
social service subsidies, the money authorized 
by this appropriation for purposes of providing 
semi-independent living services pursuant to 
12 MCAR 2.023. In calendar years 1984 and 
I 985, the county board shall not reduce the 
funding provided in calendar year 1983 for 
community services for the mentalJy retarded 
as authorized in the official worksheets of the 
house and senate conference committee for 
Laws 1981, chapter 360, except the amount of 
money for mentalJy retarded persons eligible 
for medical assistance. 

Notwithstanding the provisions of chapter 
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256E, a county board may delegate to a county 
welfare board established pursuant to Minne
sota Statutes, chapter 393, authority to provide 
or approve contracts for the purchase of the 
kinds of community social services that were 
provided or contracted for by the county wel
fare boards prior to the enactment of Laws 
1979, chapter 324. Designation of the method 
for providing citizen participation in the plan
ning process, final approval of the community 
social services plan and the distribution of 
community socia] services money shall be the 
responsibility of the county board. 

The payments for the community social ser
vices subsidy for each county shall be based 
upon the formula in effect for calendar year 
1983. In addition the amount available for each 
county shall be increased by five percent on 
January I, 1984 for calendar year I 984 and by 
five percent on January I, I 985 for the first six 
months of 1985. No county shall receive less 
than the amount received in 1981; however, 
this appropriation shall be prorated if the 
amount is insufficient. 

Aging, Blind, and Deaf Services 
$ 6,517,000 $ 6,546,500 

Social Services Support 
$ 5,854,200 $ 6,019,700 

This appropriation includes the sum of $30,000 
in fiscal year 1984 for the purpose of providing 
a grant-in-aid to The Bridge for Runaway 
Youth, Inc. for expenses related to a program 
which offered support for teenage women who 
wish to stop their involvement in prostitution 
and short-term residence and support for teen
age runaways. 

This is the final and nonrecurring appropriation 
for The Bridge for Runaway Youths, Inc. 

Subd. 5. Income Maintenance 

The amounts that may be expended from this 
appropriation for each activity are as follows: 

Aid to Families with Dependent Children, 
General Assistance, Minnesota Supplemental 
Assistance 

$139,349,000 $153,970,600 

If the appropriation for aid to families with de
pendent children, general assistance, and 

484,668,800 552,503,000 
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Minnesota supplemental assistance is insuffi
cient for either year, the appropriation for the 
other year shall be available by direction of the 
governor after consulting with the legislative 
advisory commission. 

During the biennium ending June 30, 1985, the 
commissioner of public welfare shall provide 
supplementary grants, not to exceed $150,000 
per year, for aid to families with dependent 
children and shall include the following costs in 
determining the amount of the supplementary 
grants: major home repairs, repair of major 
home appliances, utility recaps, supplementary 
dietary needs not covered by medical assis
tance, and replacement of essential household 
furnishings and essential major appliances. 

In determining the amount of the aid to families 
with dependent children grants, the commis
sioner of public welfare shall effect a five per
cent increase on July I, 1983, and a five per
cent increase on July I, 1984, unless federal 
statute or regulation requires otherwise. 

Medical Assistance, General Assistance Med
ical Care and Preadmission Screening 

$330,65 I ,400 $383,554,100 

Notwithstanding any law requiring deposit of 
receipts in the general fund, all receipts from 
collection efforts for the state hospitals and 
state nursing homes shall be deposited in the 
medical assistance account and are appro
priated for that purpose. The commissioner 
shall make changes in the departmental finan
cial reporting systems and internal accounting 
procedures as necessary to ensure compliance 
with federal standards for reimbursement for 
program and administrative expenditures and 
to fulfill the purpose of this paragraph. 

The maximum monthly payment for attendant 
care shall be adjusted to $ I ,080 per month ef
fective July I, I 983. 

If the appropriation for medical assistance and 
general assistance medical care is insufficient 
for either year, the appropriation for the other 
year shall be available by direction of the gov
ernor after consulting with the legislative advi
sory commission. 

The catastrnphic health expense protection 

4255 
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program is suspended for the fiscal year ending 
June 30, 1984. 

To determine eligibility for medical assistance 
the commissioner shall disregard: (I) from July 
I to December 31, 1983, 23 percent; (2) from 
January I to December 31, 1984, 25 percent; 
and (3) from January I to June 30, 1985, 28 
percent of the income from retired, survivor's, 
and disability insurance benefits, veterans' ad
ministration benefits, and railroad retirement 
benefits. If this disregard is disallowed by the 
federal government and the waiver application 
denied, the commissioner shall disregard the 
increase for social security and supplemental 
security income recipients as provided under 
Minnesota Statutes 1982, section 256B.06, 
subdivision 1, paragraph 10. 

Income Maintenance Support 
$ 14,668,400 $ 14,978,300 

For the child support enforcement activity, 
during the biennium ending June 30, I 985, 
sums received from the counties for providing 
data processing services shall be deposited in 
that activity's account. Those sums are appro
priated to the commissioner of public welfare 
for the purposes of the child support enforce
ment activity. 

In determining the income contribution of 
parents of children in out-of-home placement, 
the state agency shall use the standard set forth 
in 12 MCAR 2.027 until the promulgation of 
the rules required by section 256B.14, subdivi
sion 2. 

[60TH DAY 

Subd. 6. Mental Health ................. 175,298,300 173,951,300 

Any federal money received in excess of the 
estimates shown in the 1983 department of 
public welfare budget document shall reduce 
the state appropriation available by a like dollar 
amount, unless otherwise directed by the gov-
ernor, after he has consulted with the legisla-
tive advisory commission. 

The amounts that may be expended from this 
appropriation for each activity are as follows: 

State Hospitals 

Approved Complement - 544 7 

Salaries 
$127,700,000 $128,100,000 
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Of the 110 additional positions authorized 
under this appropriation, at least 55 shall be 
human services technician positions. Human 
services technician positions shall not be con
verted to other positions. 

Current Expense 
$ 14,900,000 $ 15,500,000 

Repairs and Betterments 
$ 2,088,900 

Special Equipment 
$ 639,800 

Nursing Homes 

Approved Complement 

July I, 1983 
616.5 

Salaries 

July I, 1984 
605.5 

$13,900,000 $13,664,900 

This appropriation includes $242,700 in fiscal 
year 1984 for the purpose of operating an ex
perimental project for chronically chemically 
dependent people at Ah Gwah Ching state 
nursing home. The commissioner of public 
welfare shall augment the program with federal 
money and any additional money provided 
through shared service agreements pursuant to 
Minnesota Statutes 1982, section 246.57, after 
the amount of the state appropriation has been 
recovered and deposited in the medical assis
tance account. 

The commissioner shall maintain records of the 
operations of this project, evaluate the effi
ciency and effectiveness of the treatment pro
gram, and report back to the legislature during 
the 1984 session on the amount deposited to the 
medical assistance account from the shared 
service agreements and the necessity and via
bility of operating this project in the future. 

Current Expense 
$ 1,950,000 $ 2,050,000 

Repairs and Betterments 
$ 224,100 

Special Equipment 
$ 69,400 

Mental Health Support 
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$ 13,826,100 $ 14,636,400 

Any unexpended balance remaining in the first 
year for special equipment and repairs and bet
terments does not cancel but is available for the 
second year of the biennium. 

If earnings under the various shared services 
agreements authorized are less than appro
priated, the appropriation shall be reduced by a 
like dollar amount. If any shared service 
agreement is reduced or terminated, the ap
proved complement related to that shared ser
vice agreement shall be reduced accordingly. 

Notwithstanding the provisions of sections 
275.50 to 275.58 or any other law to the con
trary, a county which transferred monies from 
its general revenue account to the public assis
tance administrative account prior to May I, 
1983, to cover 1983 expenditures, may transfer 
without penalty from the special levy accounts 
delineated in section 275.50, subdivision 5, 
clauses (c) and (d), to the account for public 
assistance administration, an· amount not to ex
ceed the total amount originally transferred 
from the general revenue account. The transfer 
of this sum may occur over a period of time to 
include calendar years 1983, 1984, and 1985. 

Sec. 3. COMMISSIONER OF ECONOMIC 
SECURITY 

[60TH DAY 

Subdivision I. Total Department Appropria-
tion ................................... 113,835,400 25,205,200 

The amounts that may be expended from this 
appropriation for each program are more spe
cifically described in the following subdivi
sions of this section. 

Subd. 2. Jobs Program 
$70,000,000 

Any unexpended balance remaining in the first 
year for the Minnesota emergency employment 
development program does not cancel but is 
available for the second year of the biennium. 
To the extent permissible under federal and 
state law, the commissioner shall use money 
available from the federal government and the 
private sector to fund the program. 

Subd. 3. Special Allowances 
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$19,000,000 

MONDAY, MAY 23, 1983 

Any unexpended balance remaining in the first 
year for special allowances does not cancel but 
is available for the second year of the bien
nium. 

Subd. 4. Job Service 
$ 4,634,900 $ 3,134,900 

The commissioner may expend up to one per
cent of the appropriation for each fiscal year for 
the department's administrative costs and for 
program operators' administrative costs. 

Of the money appropriated for the summer 
youth program for fiscal year 1984, $750,000 
is immediately available. If that amount is in
sufficient for the costs incurred, an additional 
amount may be transferred upon the advance 
approval of the commissioner of finance. Any 
unexpended balance of the immediately avail
able money shall be available for the year in 
which it is appropriated. Contracts for the cal
endar year 1983 program shall be written for 
the entire period of the calendar year 1983 pro
gram. 

Subd. 5. Vocational Rehabilitation Services 
$15,063,100 $16,428,300 

Money received from workers' compensation 
carriers for vocational rehabilitation services to 
injured workers shall be deposited in the gen
eral fund. 

Long-term sheltered workshops that receive 
funding through the department of economic 
security for long-term sheltered work opera
tions shall: (a) provide sheltered workers a 
grievance procedure having final and binding 
arbitration before a neutral third party mutu
ally acceptable to the parties involved as the 
final step; (b) provide long-term sheltered 
workers with fundamental personnel benefits 
including, but not limited to, paid sick, vaca
tion, and holiday leave; and (c) provide to 
workers wages certified pursuant to the sub
minimum wage provisions of the Fair Labor 
Standards Act, United States Code, title 29, 
sections 20 I to 219, as amended through De
cember 31, 1982, that are proportionately 
commensurate to prevailing wages in the vi
cinity for similar jobs. Beginning in January, 
1984, the commissioner of economic security 
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shall annually provide a report to the chairs of 
the house appropriations and senate finance 
committees on the operation of the long-term 
sheltered workshops including information on 
compliance with these requirements. 

Subd. 6. Training and Community Services 
$ 4,587,400 $ 5,642,000 

If the appropriation for either year of the 
weatherization program is insufficient, the ap
propriation from the other year is available for 
the program. 

Subd. 7. Program and Management Support 
$ 550,000 

The appropriation for the displaced homemaker 
program includes money for the purpose of 
making grants to programs to provide employ
ment, training, and support services to dis
placed homemakers. 

This appropriation includes $550,000 for arti
cle 6, for the biennium. Any unexpended bal
ance remaining in the first year does not can
cel, but is available for the second year. 

Sec. 4. COMMISSIONER OF CORREC
TIONS 

Subdivision 1. Total Department Appropria-
tion .... ......... . 

The amounts that may be expended from the 
appropriation for each program and activity are 
more specifically described in the following 
subdivisions of this section. 

Positions and administrative money may be 
transferred within the department of correc
tions as deemed necessary by the commis
sioner, upon the advance approval of the com
missioner of finance. 

Subd. 2. Management Services ......... . 

No new positions eligible for county probation 
reimbursement under this activity shall be 
added by any county without the written ap
proval of the commissioner of corrections. 

When new positions are approved, the com
missioner shall include the cost of those posi
tions in calculating each county's share. 

The commissioner of corrections, working 
with other appropriate state agencies and leg-

78,253,200 79,205,900 

1,865,500 1,888,000 
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islative staff, shall evaluate and study the fea
sibility of encouraging the private sector to 
construct a women's correctional facility at 
Shakopee to be leased by the state of Minne
sota with an option to purchase after an agreed 
upon period of years. This report shall include a 
comparative study of the fiscal implications of 
a leased/purchased plan versus the traditional 
construction approach utilizing the bonding 
process. The commissioner may submit re
quests for proposals to develop the necessary 
information required to make the comparative 
study. The new proposed facility must be de
signed to meet the program needs of the com
missioner of corrections. 

The commissioner shall report his findings to 
the chairs of the appropriate legislative com
mittees in January, I 984. 

Subd. 3. Policy and Planning ........... . 

Subd. 4. Community Services 

The amounts that may be expended from this 
appropriation for each activity are as follows: 

Support 
$ 8,506,300 $ 8,717,000 

Community Corrections Act 
$12,569,800 $11,522,300 

Notwithstanding the provisions of chapter 40 I, 
no county or group of counties participating in 
the community corrections act shall be charged 
any per diem cost of confinement for adults 
sentenced to the commissioner of corrections 
for crimes committed on or after January I, 
1981. 

The commissioner of corrections may author
ize the use of a percentage of a grant for the 
operation of an emergency shelter or make a 
separate grant for the rehabilitation of any fa
cility owned by the grantee and used as a 
shelter to bring the facility into compliance 
with state and local laws pertaining to health, 
fire, and safety and to provide security. 

Subd. 5. Correctional Institutions. 

Salaries 
$41,392,100 $42,541,800 

Current Expense 
$ 8,575,700 $ 8,986,400 

1,368,700 1,505, l00 

21,076,100 20,239,300 

53,942,900 55,573,500 
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Repairs and Betterments 
$ 569,600 $ 531,100 

Special Equipment 
$ I 71,200 $ 180,100 

Any unexpended balances in special equip
ment, and repairs and betterments, and in
dustry remaining in the first year does not can
cel but is available for the second year of the 
biennium. 

Notwithstanding section 15.059, subdivisions 
5 and 6 or any other law to the contrary, the 
advisory task force on battered women estab
lished under Minnesota Statutes 1982, section 
241.64, and the advisory task force on the 
woman offender established under Minnesota 
Statutes 1982, section 241.71 are continued in 
effect for the biennium ending June 30, 1985. 

The commissioner of corrections is authorized 
to enter into an agreement with the appropriate 
Wisconsin officials for housing Wisconsin 
prisoners in Minnesota correctional institu
tions. Money received from Wisconsin pursu
ant to the contract is appropriated to the com
missioner of corrections for the purpose of 
operating MCF-Oak Park Heights and reim
bursing MCF-Stillwater and MCF-St. Cloud 
for the cost of Wisconsin inmate care. Any 
unexpended balances within correctional insti
tutions in current expense and salaries remain
ing in the first year does not cancel but is avail
able for the second year of the biennium if 
receipt projections in the first year show a def
icit for the biennium. 

Institution Support 
$ 3,234,300 $ 3,334,100 

Sec. 5. SENTENCING GUIDELINES 
COMMISSION 

Salaries, Supplies, and Expense .... 

Sec. 6. CORRECTIONS OMBUDSMAN 

Salaries, Supplies, and Expense ......... . 

Sec. 7. COMMISSIONER OF HEALTH 

Subdivision I . Total Department Appropria-
tion ........ . 

Of this appropriation $386,000 for fiscal year 
1984 and $389,700 for fiscal year 1985 are 
appropriated from the trunk highway fund for 

154,000 145,000 

270,000 272,100 

25,002,600 24,685,900 
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emergency medical services activities. 

The amounts that may be expended from this 
appropriation for each program and activity are 
more specifically described in the following 
subdivisions of this section. 

Positions and administrative money may be 
transferred within the department of health as 
deemed necessary by the commissioner, upon 
the advance approval of the commissioner of 
finance. 

Notwithstanding the provisions of section 
I 44. I 45, the commissioner of health may enter 
into an agreement with the city of Brainerd to 
provide an alternate dental health plan. If the 
commissioner, in consultation with the gover
nor, approves the plan and the city provides the 
plan in accordance with the agreement, the city 
of Brainerd is exempt from the provisions of 
section 144.145 for the duration of the agree
ment. 

Subd. 2. Preventive and Personal Health 
Services .............................. . 

Notwithstanding any law to the contrary, the 
commissioner of health shall charge a fee of not 
less than $5 for medical laboratory services. 

The commissioner of health may charge a fee 
for voluntary certification of medical labora
tories and environmental laboratories. The fee 
may be established without complying with 
chapter 14. 

The commissioner of health may charge fees 
for environmental and medical laboratory ser
vices in amounts approximately equal to the 
costs of providing the services. The fees may 
be established without complying with chapter 
14. 

The commissioner of health shall conduct a 
study and evaluation of lead exposure and the 
health effects on children. The commissioner 
shall report the findings of the study to the leg
islature by February I. 1984. 

Subd. 3. Health Systems Quality Assurance 

The commissioner of health shall require a fee 
of $1,000 prior to undertaking a study of a 
human service occupation under section 
214.13. 
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8,827,200 9,205,100 

1,930,600 1,947,900 
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The fee shall be imposed on an applicant group 
at the time the application is filed with the 
commissioner. The fee shall be deposited to the 
general fund and if the application is accepted it 
is not refundable. 

Subd. 4. Health Support Services ........ . 

The amounts that may be expended from this 
appropriation for each activity are as follows: 

General support 
$ 3,362,100 $ 3,414,100 

Community Health Services Subsidy 
$10,882,700 $10,118,800 

For the purposes of the community health ser
vices subsidy. the commissioner of finance 
may authorize the transfer of money to the 
community health services activity from the 
other programs in this section. 

The payments for the community health ser
vices subsidy for each county shall be based 
upon the formula in effect in fiscal year 1983 
except that the amount available for each 
county shall be increased by five percent each 
year of the biennium ending June 30, 1985, and 
be based upon the data used in arriving at the 
appropriation. 

No county, city, group of cities, or group of 
counties shall receive less than the amount re
ceived in 198 I; however, this appropriation 
shall be prorated if the amount is insufficient. 

If the appropriation for community health ser
vices or services to children with handicaps is 
insufficient for either year, the appropriation 
for the other year shall be available by direction 
of the governor after consulting with the legis
lative advisory commission. 

For the purposes of the community health ser
vices subsidy, the commissioner shall include 
public school swimming pool sanitation and 
safety within the definition of environmental 
health services. 

Sec. 8. HEALTH RELATED BOARDS 

Subdivision I. Board of Chiropractic Exam-
iners ............ . 

Subd. 2. Board of Dentistry ... 

Subd. 3. Board of Medical Examiners 

14,244,800 13,532,900 

87,900 

256,700 

421,300 

89,400 

263,500 

414,300 
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Subd. 4. Board of Nursing 

Subd. 5. Board of Examiners for Nursing 
Home Administrators ....... . 

Subd. 6. Board of Optometry 

Subd. 7. Board of Pharmacy .......... . 

Subd. 8. Board of Podiatry. 

Subd. 9. Board of Psychology ....... . 

Subd. 10. Board of Veterinary Medicine 

The commissioner of finance shall not permit 
the a11otment, encumbrance, or expenditure of 
any money appropriated in this section in ex
cess of the anticipated biennial revenues from 
fees collected by the boards. 

Neither this provision nor section 214.06 shall 
apply to transfers from the general contingent 
account, if the amount transferred does not ex
ceed the amount of surplus revenue accumu
lated during the previous five years. 

Sec. 9. CONTINGENT FOR STATE IN-
STITUTIONS .................... . 

This appropriation shall be used for emergency 
purposes and for the purchase of food, cloth
ing, drugs, utilities, and fuel for any of the 
institutions for which an appropriation is made 
in this act. No expenditure shall be made from 
this appropriation without the direction of the 
governor after consultation with the legislative 
advisory commission. 

Any unexpended balance remaining in the first 
year does not cancel but is available for the 
second year of the biennium. 

The allowance for food may be adjusted an
nually according to the United States depart
ment of labor, bureau of labor statistics publi
cation wholesale price index, upon the 
approval of the governor. Adjustments shall be 
based on the June, 1983, wholesale food price 
index, but the adjustment shall be prorated if 
the wholesale food price index adjustment 
would require money in excess of this appro
priation. 

Sec. 10. SPECIAL CONTINGENT ...... . 

This appropriation is available for use by the 
commissioner of public welfare to match fed-
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766,400 783,100 

105,500 107,400 

48,300 49,600 

327,900 327,400 

5,800 6,000 

104,000 107,200 

65,700 67,800 

500,000 

300,000 



4266 JOURNAL OF THE SENATE 

eral money from the home and community 
based waiver under United States Code, title 
42, section l396n(c), as amended through De
cember 3 I, 1982, for costs to establish a client 
information system and for positions to admin
ister the mental retardation program. This ap
propriation shall only be expended with the 
governor's approval after consultation with the 
legislative advisory commission under section 
3.30. This money is not available to the com
missioner if the home and community based 
waiver application is not approved by June 30, 
1984. 

Sec. 11. [FEDERAL RECEIPTS.] 

[60TH DAY 

For the tiseel biennium ending June 30, 1985 federal receipts as shown in 
the biennial budget document or in working papers of the two appropriations 
committees to be used for financing activities, programs, and projects under 
the supervision and jurisdiction of the commissioner of public welfare as 
•~~Fe. ea indicated in Article I, section IO and Article 5, se€ti<>ft sections 9 
and 12 shall be accredited to and become a part of the appropriations pro
vided for in section 2. 

Sec. 12. [PROVISIONS.] 

For the biennium ending June 30, 1985, money appropriated to the com
missioner of corrections and the commissioner of public welfare under this 
act for the purchase of provisions within the item "current expense" shall be 
used solely for that purpose. Any money so provided and not used for pur
chase of provisions shall be canceled into the fund from which appropriated, 
except that money so provided and not used for the purchase of provisions 
because of population decreases may be transferred and used for the pur
chase of medical and hospital supplies with the approval of the governor 
after consulting with the legislative advisory commission. 

Sec. 13. [TRANSFERS OF MONEY.] 

Subdivision I. [GOVERNOR'S APPROVAL REQUIRED.] For the bien
nium ending June 30, 1985, the commissioner of public welfare, the com
missioner of corrections, the commissioner of economic security, and the 
commissioner of health shall not transfer any money to or from the object of 
expenditure personal services to or from the object of expenditure claims 
and grants, as shown on the official worksheets of the conferees of the senate 
and house of representatives, a true copy of which is on file in the office of the 
commissioner of finance, except as provided in article 8, section 16 and for 
services for the blind and for those transfers that have the written approval of 
the governor after consulting with the legislative advisory commission. 

Subd. 2. [TRANSFERS OF UNOBLIGATED APPROPRIATIONS.] For 
the biennium ending June 30, 1985, the commissioners of public welfare, 
corrections, and health by direction of the governor after consulting with the 
legislative advisory commission may transfer unobligated appropriation 
balances and positions among all programs. 

Sec. 14. [APPROVED COMPLEMENT.] 
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For the biennium ending June 30, 1985, the approved complements indi
cated in this act are full-time equivalent positions and apply only to positions 
paid for with money appropriated by this act. 

Additional employees over the number of the approved complement may be 
employed on the basis of public necessity or emergency with the written 
approval of the governor, but the governor shall not approve the additional 
personnel until he has consulted with the legislative advisory commission. 
Any requests for increases in the approved complement shall be forwarded 
to the appropriate committees on finance of the legislature not less than 30 
days prior to the legislative advisory commission meeting. 

Sec. 15. Minnesota Statutes 1982, section 129A.03, is amended to read: 

129A.03 [POWERS AND DUTIES.] 

The commissioner shall: 

(a) Develop and administer the Jong-term sheltered workshops and work 
activity programs and perform the duties as specified in section 129A.08; 

(b) Provide vocational rehabilitation services such as, bit! 1181 liflHle<I !&,-: 
diagnostic and related services incidental to Ille determination of eligibility 
for services to be provided, wilielt seFYiees 111ftY iBeltt,le including medical 
diagnosis and vocational diagnosis; vocational counseling, training and in
struction, including personal adjustment training; physical restoration, in
cluding corrective surgery, therapeutic treatment, hospitalization and 
prosthetic devices, all of which shall be seetlfe<I obtained from appropriate 
established agencies; transportation; occupational and business licenses or 
permits, customary tools and equipment, maintenance, books, supplies and 
training materials; initial stocks and supplies; placement; Ille acquisition of 
vending stands or other equipment, initial stocks and supplies for small 
business enterprises; supervision and management of small business enter
prises, merchandising programs or services rendered by severely disabled 
persons; Ille establishment, improvement, maintenance or extension of pub
lic and other non-profit rehabilitation facilities, centers, workshops, demon
stration projects and research. These services shall be provided for handi
capped persons in the state whose capacity to earn a living has in any way 
been destroyed or impaired through industrial accident or otherwise,- jlf0-
¥i<le<i ll!a! sues; these persons slHttl lae are entitled to free choice of vendor for 
any medical or dental services !ftlls provided under this paragraph; 

(c) Formulate plans of cooperation with the commissioner of labor and 
industry w#k referenee t<> for providing services to workers covered under the 
workers' compensation act. Those plans slHttl l,e are effective only wheH if 
approved by the governor; 

(d) Maintain a contractual relationship with the United States as author
ized by the act of congress approved September I, 1954, known as the 
"Social Security Amendments of 1954," eeing Public Law 761, Section 
221, and the act approved October 30, 1972, known as the Social Security 
Amendments of 1972, eeing Public Law 92-603, and subsequent amend
ments tkeFete, tft wltieft agFOeffieRt. Under the contract, the state will under
take to make determinations referred to in those public Jaws with respect to 
all individuals in Minnesota, or with respect to sueh a class or classes of 
individuals in this state as may l,e that is designated in the agreement at the 
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state's request, # eeiftg. It is the purpose of this relationship to permit the 
citizens of this state to obtain all benefits available under federal law; 

(e) Provide an in-service training program for department employees by 
paying for the its direct costs theFeef with state and federal funds; 

(f) Conduct research and demonstration projects; provide training and in
struction, including the establishment and maintenance of research fellow
ships and traineeships, along with all necessary stipends and allowances; 
disseminate information to the handicapped and general public; and provide 
technical assistance relating to vocational rehabilitation; 

(g) Receive and disburse pursuant to law tttR<ls money and gifts available 
from governmental and private sources for the purpose of vocational reha
bilitation; 

(h) Design all state plans of vocational rehabilitation services required as a 
condition to the receipt and disbursement of any tttR<ls money available from 
the federal government; 

(i) Cooperate with other public or private agencies or organizations for the 
purpose of vocational rehabilitation. Money received from school districts, 
governmental subdivisions, mental health centers or boards, and private 
nonprofit organizations is appropriated to the commissioner for conducting 
joint or cooperative vocational rehabilitation programs; 

(j) Enter into contractual arrangements with instrumentalities of federal, 
state, or local government and with private individuals, organizations, agen
cies or facilities with respect to providing vocational rehabilitation services; 

(k) Take other actions required by state and federal legislation relating to 
vocational rehabilitation and disability determination programs; 

(I) Hire the staff and arrange ..,. the r,e,·isieR ef services and facilities 
necessary to perform the duties and powers specified in this section; and 

(m) Adopt, amend, suspend or repeal rules necessary to implement or 
make specific programs whieh that the commissioner by sections 129A.0l to 
129A.09 is empowered to administer. 

Sec. 16. Minnesota Statutes 1982, section 144.653, subdivision 2, is 
amended to read: 

Subd. 2. [PERIODIC INSPECTION.] All facilities required to be licensed 
under the provisions of sections 144.50 to 144.58 shall be periodically in
spected by the state commissioner of health to fflStlre ensure compliance with 
#s rules, reguiatieRs and standards. Inspections shall occur at different times 
throughout the calendar year. The state commissioner of health may enter 
into agreements with political subdivisions providing for the inspection of 
such facilities by locally employed inspectors. 

The commissioner of health shall conduct impections and reinspections of 
facilities licensed under the provisions of sections /44.50 to 144.56 with a 
frequency and in a manner calculated to produce the greatest benefit to res
idents within the limits of the resources available to the commissioner. In 
performing this function. the commissioner may devote proportionately more 
resources to the inspection of those facilities .in which conditions present the 
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most serious concerns with respect to resident health. treatment, comfort, 
safety, and well-being. 

These conditions include but are not limited to: change in ownership; 
frequent change in administration in excess of normal turnover rates; <·om
plaints about care, safety, or rights: where previous· inspel'lions or re in
spections have resulted in correction orders related to care, safety, or 
rights; and, where persons involved in ownership or administration of the 
facility have been indicted for alleged criminal activity. Any health care 
facility that has none <~{ the above conditions or any other condition es
tablished by the commissioner that poses a risk to resident care, safety. or 
rights shall be inspected once every two years. 

Sec. 17. Minnesota Statutes 1982, section 144A.04, subdivision 5, is 
amended to read: 

Subd. 5. [ADMINISTRATORS.[ Except as otherwise provided by this 
subdivision, a nursing home must have a full time licensed nursing home 
administrator serving the facility. In any nursing home of less than 25 beds, 
the director of nursing services may also serve as the licensed nursing home 
administrator. Two nursing homes having a total of I 00 beds or less and 
located within 50 miles of each other may share the services of a licensed 
administrator if the administrator divides his full time work week between 
the two facilities in proportion to the number of beds in each facility. Every 
nursing home shall have a person-in-charge on the premises at all times in the 
absence of the licensed administrator. The name of the person in charge must 
be posted in a conspicuous place in the facility. The commissioner of health 
shall by rule promulgate minimum education and experience requirements 
for persons-in-charge, and may promulgate rules specifying the times of day 
during which a licensed administrator must be on the nursing home's prem
ises. A nursing home may employ as its administrator the administrator of a 
hospital licensed pursuant to sections 144.50 to 144.56 if the individual is 
licensed as a nursing home administrator pursuant to section 144A.20 and the 
nursing home and hospital have a combined total of 150 beds or less and are 
located within one mile of each other. A nonproprietary retirement home 
having fewer than 15 licensed nursing home beds may share the servkes of a 
licensed administrator with a nonproprietary nursing home, having fewer 
than 150 licensed nursing home beds, that is located within 25 miles of the 
retirement home. A nursing home which is located in a facility licensed as a 
hospital pursuant to sections 144.50 to 144.56, may employ as its adminis
trator the administrator of the hospital if the individual meets minimum 
education and long term care experience criteria set by rule of the commis
sioner of health. 

Sec. 18. Minnesota Statutes 1982, section 144A. 10, subdivision 2, is 
amended to read: 

Subd. 2. JINSPECTIONS.] The commissioner of health shall aaa"alli 
inspect each nursing home to assttre ensure compliance with sections 
144A.01 to 144A.17 and the rules promulgated the,e"aae, to implement 
them. The ftRfttlfti inspection shall be a full inspection of the nursing home. If 
upon a reinspection provided for in subdivision 5 the representative of the 
commissioner of health finds one or more uncorrected violations, a second 
inspection of the facility shall be conducted. The second inspection need not 
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be a full inspection. No prior notice shall be given of an inspection conducted 
pursuant to this subdivision. Any employee of the commissioner of health 
who willfully gives or causes to be given any advance notice of an inspection 
required or authorized by this subdivision shall be subject to suspension or 
dismissal in accordance with chapter 43A. An inspection required by a 
federal rule or statute may be conducted in conjunction with or subsequent to 
any other inspection. Any inspection required by this subdivision may be in 
addition to or in conjunction with the reinspections required by subdivision 5. 
Nothing in this subdivision shall be construed to prohibit the commissioner of 
health from making more than one unannounced inspection of any nursing 
home during its license year. The commissioner of health shall coordinate his 
inspections of nursing homes with inspections by other state and local agen
cies. 

The commissioner shall conduct inspections and reinspections of health 
facilities with a frequency and in a manner calculated to produce the greatest 
benefit to residents within the limits of the resources available to the com
missioner. In pe,forming this function, the commissioner may devote pro
portionately more resources to the inspection of those facilities in which 
conditions present the most serious concerns with respect to resident health, 
treatment, comfort, safety, and well-being. 

These conditions include but are not limited to: change in ownership; 
frequent change in administration in excess of normal turnover rates; com
plaints about care, safety. or rights; where previous inspections or rein
spections have resulted in correction orders related to care, safety, or 
rights; and, where persons involved in ownership or administration of the 
facility have been indicted for alleged criminal activity. Any facility that has 
none of the above conditions or any other condition established by the com
missioner that poses a risk to resident care, safety, or rights shall be in
spected once every two years. 

Sec. 19. Minnesota Statutes 1982, section 145.921, subdivision I, is 
amended to read: 

Subdivision I. [PAYMENT.] When a city, county, or group of cities or 
counties meets the requirements prescribed in section 145. 917, the state 
commissioner of health shall pay the amount of subsidy to the city or county 
in accordance with applicable rules and regulations from the funds appro
priated for the purpose. +he ~ eoFHffiissioRer 0f hettlth may ~ ft-fl 00-
,•aHeemeHI ef fuH<is 011 a qaafleri)' ""5i<r. The commissioner of health shall 
make payments for community health services to each county in 12 install
ments per year. The commissioner shall ensure that the pertinent payment of 
the allotment for each month is made to each county on the first working day 
after the end of each month of the calendar year, except for the last month of 
the calendar year. The commissioner shall ensure that each county receives 
its payment of the allotment for that month no later than the last working day 
of that month. The payment described in this subdivision for services ren
dered during June, 1985 shall be made on the first working day of July, 
1985. 

Sec. 20. Minnesota Statutes 1982, section 246.57, is amended by adding a 
subdivision to read: 

Subd. 3. [LIMITED AGREEMENTS.] Notwithstanding the provisions of 
subdivision 1. the commissioner of public welfare may authorize a state hos-
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pita/ or state nursing home to enter into agreements with other governmental 
or nonprofit organizations for participation in limited shared service agree
ments that would be of mutual benefit to the state, the organization involved, 
and the public. 

The duration of limited agreements may not exceed three calendar years 
and the total dollar amount attributable to a limited agreement may not 
exceed $100,000. Consultation with the legislative advisory committee is not 
required for agreements made pursuant to this subdivision. The charges for 
services must be on an actual cost basis and receipts are dedicated for the 
operations of the state hospitals or state nursing homes that provide the 
service, and are appropriated for that purpose. 

Sec. 21. Minnesota Statutes 1982, section 251.011, subdivision 6, is 
amended to read: 

Subd. 6. [RULES ANO REGULATIONS.] The commissioner of public 
welfare sl!till lttwe the Jl0wef le make may promulgate rules aH<I ,egalatiens 
for the operation of. for admission of residents in, and to establish charges 
for care in the state nursing homes at Ah-Gwah-Ching and Oak Terrace aH<I 
fef the admissien of patients the,ele, attd le ft,, the eitaFges le be fflflde fef eare 
thereift. For the purposes of collecting from the federal government for the 
care of those residents in the state nursing homes eligible for medical care 
under the Social Security Act, ''cost of care'' shall be determined as set forth 
in the rules and regulations of the Department of Health and Human Services 
or its successor agency. 

Sec. 22. [252.32] [FAMILY SUBSIDY PROGRAM.] 

Within the limits of appropriations, the commissioner of public welfare 
may provide subsidies to families with mentally retarded children in order to 
enable those families to continue caring for the children in their own homes. 
The commissioner may establish criteria for determining eligibility for a 
subsidy and subsidy amounts and conditions for use of subsidies. 

Sec. 23. Minnesota Statutes 1982, section 256E.06, subdivision 2, is 
amended to read: 

Subd. 2. [Ml~IIMUM l'mlDINC LEVEL; STATE AfBS MAXIMUM 
FUNDING; ALLOCATION.] N6 OOlfft!y sl!till !'t!€ei¥e less tfl stale aitls fef 
eemmanity seeffli se"'iees »A<ler s»hdi,,isien + tfl ealenda, yea,s -1-982 aH<I 
-1-983 thflft We l"'f€eHl ef the stale ffl6ftey tt reeeived ift the immediate!)' 
preeeding ealenda, yea, pa,saant le seetien 256E.fl6. !'er paf(leses of~ 
the stale ffl6ftey the -y reeei,,ed tfl -1-982 sl!till be ti,<) eemmanil) seeial 
sef¥iee g,ant Jffi1S the stale """"'Y ti FeeeiYed fuF stale fiseal yea, -1-982 as 
aathe,i,ed hy the health, welfa,e, aoo ee,reetiens app,ep,ialiens ae! fef the 
hienniam ettding Jttne 3G, -1-983 fef the fellewing aeliYilies: eest ef eare fef 
meatall)' Fe!oroed, epileptie er emetieaally haadieapped ehild,en pa,saant le 
seetien 252.27, saMi, isien I; eemmaail) meHlal health f>i-1e! prng,am ptlfStl
ant le seetien ~ ftRd eemmanity eased residential prng,ams for memally 
ill peFSeRS. 

+he leFRI stale funds <lees - iflelooe ftR)' fe<lefltl ffleflCY ,eeeiYed hy the stale 
et= eounties fur Hnaneing these serYiees. 

No county shall receive more than 130 percent of the amount received in 
the immediately preceding year as specified in this subdivision. If the 
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amount allocated to any county pursuant to subdivision I is greater than this 
amount, the excess shall be reallocated to all counties in direct proportion to 
their initial allocations. 

If Ike tlffiOOftl alleeatea le ~ ~· ruFSuant te saeai, isien + aoo Ike 
13reeediAg f)8FagFaf)ft ts less- Htaft the ffliRiFAUffl t=liHding ~ 0f fftftl ~ f+s. 
alleeatien shall be fl¼isea le its minimam shafe lftfellgh BR "'!""I rereentage 
Fe8t:1etion ~ te ttH ~ ~- alloeatiens. 

Sec. 24. Minnesota Statutes 1982, section 401. 14, is amended by adding a 
subdivision to read: 

Subd. 3. [INSTALLMENT PAYMENTS.] The commissioner of correc
tions shall make payments for community corrections services to each 
county in 12 installments per year. The commissioner shall ensure tha1 the 
pertinent payment of the allotment for each month is made to each county on 
the first working day after the end of each month of the calendar year, except 
for the last month of the calendar year. The commissioner shall ensure that 
each county receives its payment of the allotment for that month no later than 
the last working day of that month, The payment described in this subdivision 
for services rendered during June, /985 shall be made on the first working 
day of July, /985. 

Sec. 25, Minnesota Statutes 1982, section 401.15, subdivision I, is 
amended to read: 

Subdivision I. [CERTIFIED STATEMENTS; DETERMINATIONS; 
ADJUSTMENTS.] On or before the end of each calendar quarter, partici
pating counties which have received the payments authorized by section 
40 I . 14 shall submit to the commissioner certified statements detailing the 
amounts expended and costs incurred in furnishing the correctional services 
provided in sections 401 .01 to 401. 16. Upon receipt of certified statements, 
the commissioner shall, in the manner provided in sections 401. 10 and 
401, 12, determine the amount each participating county is entitled to re
ceive, making any adjustments necessary to rectify any disparity between the 
amounts received pursuant to the estimate provided in section 401. 14 and the 
amounts actually expended. If the amount received pursuant to the estimate 
is greater than the amount actually expended during the quarter, the com
missioner may withhold the difference from any subsequent ~••rteri)' 
monthly payments made pursuant to section 401.14, Upon certification by 
the commissioner of the amount a participating county is entitled to receive 
under the provisions of section 40 I, I 4 or of this subdivision the commis
sioner of finance shall thereupon issue a state warrant to the chief fiscal 
officer of each participating county for the amount due together with a copy 
of the certificate prepared by the commissioner. 

Sec, 26. Laws 1982, chapter 614, section 13, is amended to read: 

Sec. 13, [EFFECTIVE DATE.] 

Sections I, 3 to 7 and 11 are effective the day following enactment. Section 
2 shall become effective for a specified provider group on March I, I 983 if 
the commissioner of health certifies to the health and welfare committees of 
the house and senate that the voluntary efforts by the provider group to 
promote price competition and to implement the reporting requirements of 
section 2 have not made satisfactory progress. This certification 
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shall take the form of a written report delivered to the chairmen of the house 
and senate committees by January 2, 1983. Notice of the date of the delivery 
shall be published in the state register. Sections 8 to IO and 12 are effective 
Mareh~June30, 1984. 

Sec. 27. [REPEALER.] 

Laws /98/, chapter 323, section 4 and chapter 360, article II, section 54, 
as amended by Laws 1981, First Special Session chapter 4, article JV, 
section 22, are repealed. The section proposed to be coded as section 
471.365 contained in a bill styled as H.F. No. 1290 during the 1983 regular 
legislative session is repealed. 

Sec. 28. !EFFECTIVE DATE.] 

Sections /9, 24, and 25 are effective July I. /984. 

ARTICLE 2 

CHILD CARE ENTITLEMENT 

Section I. Minnesota Statutes 1982, section 245.83, is amended to read: 

245.83 [GRANTS FGR CHILD CARE SERVICES; DEFINITIONS.I 

Subdivision I. As used in sections 245.83 to 245.87 the words defined in 
this section shall have the meanings given them. 

Subd. 2. "Child care services" means family day care homes, group day 
care centers, nursery schools. day nurseries, child day care centers, play 
groups, head start and parent cooperatives, as defined by rules of the com
missioner, and in-home child care as defined in the Minnesota plan for social 
services to families and children. 

Subd. 3. "Child" means any person 14 years of age or younger. 

Subd. 4. "Commissioner" means the commissioner of public welfare. 

Subd. 5. "Interim financing" means funds to carry out such activities as 
are necessary for family day care homes, group family day care homes and 
cooperative child care centers to receive and maintain state licensing, and 
operating funds for a period of six consecutive months following receipt of 
state licensing by a family day care home, group family day care home, or 
cooperative child care center. 

Sec. 2. Minnesota Statutes 1982, section 245.84, subdivision I, is 
amended to read: 

Subdivision I. [AUTHORITY.] The county board is authorized to provide 
child care services, to make grants from the community social service fund 
or other sources to any municipality, corporation or combination thereof for 
the cost of providing technical assistance and child care services, or to 
contract for services with any licensed day care facility, as the board deems 
necessary or proper to carry out the purposes of sections 245.83 to 245.87. 

The board is further authorized to make grants to or contract with any 
municipality, incorporated licensed child care facility. or corporation or 
combination thereof for any of the following purposes: 

(a) For creating new licensed day care facilities and expanding existing 
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facilities including, but not limited to, supplies, equipment, and facility 
renovation and remodeling; 

(b) For improving licensed day care facility programs, including, but not 
limited to, staff specialists, staff training, supplies, equipment, and facility 
renovation and remodeling; 

(c) For supportive child development services including, but not limited to, 
inservice training. curriculum development, consulting specialist, resource 
centers, and program and resource materials; 

(d) For carrying out programs including, but not limited to, staff, supplies, 
equipment, facility renovation, and training; and, 

(e) For interim financing. 

Sec. 3. Minnesota Statutes 1982, section 245.84, subdivision 2, is 
amended to read: 

Subd. 2. [ALLOCATION, ELIGIBILITY, SLIDING FEE.] (a) Within the 
limit of appropriations available and subject to the allocation requirements of 
section 245.87 the commissioner shall establish a program to ffl8!re gt'llll!S 
allocate available appropriations to counties for the purpose of reducing 
according to a sliding fee schedule the costs of child care for eligible fami
lies. The commissioner shall promulgate rules to govern the program in 
accordance with this subdivision. No later than April I of each odd-num
bered year, the commissioner shall notify all county boards of the allocation 
procedures for appl~ieg fef the sliding fee program gt,lll!S. No later than June 
I of each odd-numbered year, each county wishieg lo paFliei~ate iH !he slitlieg 
fee p,egmm shall "f'l'ly ffi inform the commissioner fef a gfilHt of the number 
of persons estimated to be entitled to child care services, the number of 
persons estimated to use the program, and the expected cost for the following 
two state fiscal years. No later than July I of that year, the commissioner 
shall allocate to aH eeHeties !hat "f'l'ly all<l ag,ee te ~ wi!h !he p,e•lisiees 
ef seetiens ~ te ~ ~ tft the ameHnts 0eteFFAineEI by fl:tle each 
county its proportionate share of the appropriation for that and the next 
fiscal year, determined according to the county's report. If the appropriation 
is insufficient to meet the needs in all counties, the amount shall be prorated 
among the counties. The commissioner shall require collection of data and 
periodic reports as the commissioner deems necessary to demonstrate the 
effectiveness of the program in preventing and reducing dependence of par
ticipants on public assistance and in providing other benefits. The commis
sioner shall report to the legislature no later than January 15 of each odd
numbered year of the effectiveness of the program. 

(b) In addition to payments from parents, contributions to the cost of the 
program shall be made by gmetees counties as follows: 5 percent in the first 
gfilHt year, and I 5 percent in the second and subsequent gfilHt years, that the 
county provides services under this subdivision. 

+he eooaty eeaf!I shall estalalish !he iReeffie fflftge fur eligi~ilit)' ef families 
fef !he slitliegfee pfogFaFH, whfeh sl!aHbe ft0! fess lftl!ft !he miHiFHHFft Ref mere 
thaa the manimum iReeffie fflftge, as fellows: fa) the miAimum iReeffie ffiftge 
ieelutles families hit¥ittg iReeffie 800¥0 00 pe,eee! wt less lftl!ft '7G pe,eee! ef 
!he state metliae iReeffie fef t1 faFHi.ly ef ffilH' adjHstetl fef faFHi.ly ~ AA !he 
ma1'iFHHFH Hle01fle fftftgC inelutles families ht!¥itlg iReeffie abe-¥e 00 pe,eee! wt 
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less thaft W i,ereettt ef the sta!e me<liaft ffi€6ffie f6f a fttmtly ef fffl..- aajasted re. 
fttmtly ~ Families Rit¥ittg j>Urellts dete,miaed by the eemmissieae,, a€€ef0-
iRg le €fiieHa whielt the eemmissieae, shall establish, te l,e """"1e le eare f6f 
the ffitt-6 Beettu:;e e.f effl:ple) ffieAt, sehee-1: aHendanee EtF eHter' eiFe1:1H1s~anees are 
eligible f6f the slieiftg fee rFOgrnm. 

(c) Families receiving child care services under this subdivision on July I, 
1983 are entitled to child care services under this paragraph (c). As money 
that is allowed or required to be used for providing child care becomes 
available to the county from federal, state, or local sources, the county 
board shall to the extent practical make child care services available to 
single parent families in which the parent needs child care services under 
this section to secure or retain employment, or to obtain the training or 
education necessary to secure employment, or for other circumstances, 
established by the commissioner, related to education, training, or employ
ment, and, in the following order of priority: 

(I) who are receiving aid to families with dependent children under sec
tions 256.72 to 256.87. Child care services to these families shall be made 
available as in-kind services, to cover the difference between the actual cost 
and $160 per month per child or the amount disregarded under rules for 
persons not employed full-time; then 

(2) whose household income is within the income range established by the 
county board. Child care services to these families shall be made available 
on a sliding fee. The minimum income range a county board may establish is 
between the aid to families with dependent children eligibility limit and 
household income of less than 70 percent of the state median income for a 
family of four adjusted for family size, and the maximum income range is 
between the aid to families with dependent children eligibility limit and 
household income of less than 90 percent of the state median income for a 
family of four adjusted for family size. 

(d) In setting the sliding fee schedule, the commissioner shall exclude from 
the amount of income used to determine eligibility under the income range 
established by the county board an amount for federal and state income and 
social security taxes attributable to that income level according to federal and 
state standardized tax tables. The total fee charged for child care to any 
family shall not exceed 75 percent of the income so determined to be above 
the maximum allowable for fully subsidized child care. 

(e) In each case where the gFftRlee county charges a fee that is less than the 
fee set by the commissioner for the same service. the state's payment shall be 
limited to the difference between the fee set by the commissioner· and the 
charge for care. 

In cases where the provider of the child care service charges in excess of 
125 percent of the median charge for like care arrangements in the geo
graphic area defined by the commissioner for the purposes of ascertaining 
5tl€ft the median charge, the state's payment shall be limited to the difference 
between 125 percent of the median charge for like care arrangements in the 
geographic area and the parents' fee. 

if) The county board shall ensure that child care services are available to 
county residents entitled to them under paragraph (c), that the availability of 
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services is well-advertised, and that all recipients of and applicants for aid to 
families with dependent children are informed of any availability of child 
care services under paragraph (c). The county board may accept any gifts, 
grants, bequests, devises, or offers of inclusion of services as employees' 
fringe benefits for use in providing services under sections I to 8. 

(g) The commissioner shall promulgate temporary and permanent rules in 
accordance with sections 14.05 to 14.36 to implement this section. No more 
than seven percent of any g,aHt allocation shall be used for the graRlee's 
county's administration expenses. 

Sec. 4. Minnesota Statutes 1982, section 245.84, subdivision 5, is 
amended to read: 

Subd. 5. (BIENNIAL PLAN.] The county board shall biennially develop a 
plan for the distribution of fttflEls money for child care services as part of the 
community social services plan prescribed in section 256E.09. All licensed 
child care programs shall be given written notice concerning the availability 
of fttflEls money and the application process. 

Sec. 5. Minnesota Statutes 1982, section 245.85, is amended to read: 

245.85 ITHRMl~IATIO~I SUPERVISION OF Abb ~ AART QI' A 
GRA~IT SERVICES.] 

The county board shall supervise and coordinate all child care services and 
programs for which a g,aHt money has been made available pursuant to 
sections 245.83 to 245.87, and shall endeavor insofar as possible to establish 
a set of program standards and uniform regulations to coordinate child care 
services and programs at the local level. The board shall, from time to time, 
review the budgets, expenditures and development of each child care service 
and program to which a g,aHt money has been made available pursuant to 
sections 245.83 to 245.87. 

Sec. 6. Minnesota Statutes 1982, section 245.86, is amended to read: 

245.86 !AUTHORIZATION TO COUNTIES AND MUNICIPALITIES 
TO CONTRACT OR MAKE GRANTS.] 

Any county or municipality may contract for services or make grants from 
special tax revenues or from its general fund to any organization, govern
mental or corporate, for the same purposes for which the commissioner is 
authorized to make g,atllS allocations by sections 245.83 to 245.87. 

Sec. 7. Minnesota Statutes 1982, section 245.87, is amended to read: 

245.87 [ALLOCATIONS.] 

For the purposes of section 245. 84, subdivision 2 g,atllS shall 1,e tlis!Fi
llutetl, the commissioner shall allocate money appropriated between the 
metropolitan area, ·comprising the counties of Anoka, Carver, Dakota, Hen
nepin, Ramsey, Scott and Washington, and the area outside the metropolitan 
area so that no more than 55 percent of the total fund goes to either area after 
excluding allocations for migrant day care services, administrative costs and 
statewide projects. At least ten percent of the total program allocation under 
section 245.84, subdivision I shall be designated for interim financing. The 
commissioner is further instructed that the allocation in each area be based on 
a need and population basis. 
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Sec. 8. [DEADLINES.] 

For state fiscal year 1984, counties shall inform the commissioner as 
required under section 3 no later than July 15, 1983, and the commissioner 
shall allocate money as required under section 3 no later than September I, 
/983. 

Sec. 9. [SCHEDULE FOR PARTICIPATION.] 

The commissioner of public welfare shall report to the legislature by 
January 1, 1984, with a schedule for requiring additional counties to provide 
child care services under section 3. 

Sec. IO. [EFFECTIVE DATE.] 

Sections I to 9 are effective July I, /983. 

ARTICLE 3 

FEE INCREASES 

Section I. Minnesota Statutes 1982, section 357 .021, subdivision 2, is 
amended to read: 

Subd. 2. [FEE AMOUNTS.] The fees to be charged and collected by the 
clerk of district court shall be as follows: 

(I) In every civil action or proceeding in said court, the plaintiff, petitioner, 
or other moving party shall pay, when the first paper on his part is filed in said 
action, a fee of $20, except that in an action for marriage dissolution, a the 
fee ef ~ is $55. 

The defendant or other adverse or intervening party, or any one or more of 
several defendants or other adverse or intervening parties appearing sepa
rately from the others, shall pay, when the first paper on his or their part is 
filed in said action, a fee of $15. 

The party requesting a trial by jury shall pay $15. 

The fees above stated shall be the full trial fee chargeable to said parties 
irrespective of whether trial be to the court alone, to the court and jury, or 
disposed of without trial, and shall include the entry of judgment in the 
action, but does not include copies or certified copies of any papers so filed or 
proceedings under chapter 106, except the provisions therein as to appeals. 

(2) Certified copy of any instrument from a civil or criminal proceeding $5 
and $3.50 for an uncertified copy. 

(3) Issuing a subpoena $ I for each name. 

(4) Issuing an execution and filing the return thereof; issuing a writ of 
attachment, injunction, habeas corpus, mandamus, quo warranto, certiorari, 
or other writs not specifically mentioned, $5. 

(5) Issuing a transcript of judgment, or for filing and docketing a transcript 
of judgment from another court, $5. 

(6) Filing and entering a satisfaction of judgment, partial satisfaction or 
assignment of judgment, $5. 

(7) Certificate as to existence or non-existence of judgments docketed, $1 
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for each name certified to and $1 for each judgment certified to. 

(8) Filing and indexing trade name; or recording notary commission; or 
recording basic science certificate; or recording certificate of physicians, 
osteopaths, chiropractors, veterinarians or optometrists, $5. 

(9) For the filing of each partial, final, or annual account in all trusteeships, 
$IO. 

( IO) All other services required by law for which no fee is provided such 
fee as compares favorably with those herein provided, or such as may be 
fixed by rule or order of the court. 

Sec. 2. Minnesota Statutes 1982, section 357 .021, subdivision 2a, is 
amended to read: 

Subd. 2a. (CERTAIN FEE PURPOSES.] Of the marriage dissolution fee 
collected pursuant to subdivision I, the clerk shall pay ~ $35 to the state 
treasurer to be deposited in the general fund to be used as follows: $15 for the 
purposes of funding grant programs for emergency shelter services and sup
port services to battered women under sections 241.61 to 241.66 and for 
administering displaced homemaker programs established under section 
4.40; and $20 is appropriated to the commissioner of corrections for the 
purpose of funding emergency shelter services and support services to bat
tered women, on a matching basis with local money for 20 percent of the 
costs and state money for 80 percent. Of the $15 for the purposes of funding 
grant programs for emergency shelter services and support services to 
battered women under sections 241 .61 to 241 .66 and for administering 
displaced homemaker programs established under section 4.40, $6.75 is 
appropriated to the commissioner of corrections and $8 .25 is appropriated 
to the commissioner of economic security. The state treasurer shall identify 
and report to the commissioner of finance all amounts deposited in the 
general fund under this section. 

Sec. 3. Minnesota Statutes 1982, section 517.08, subdivision lb, is 
amended to read: 

Subd. I b. (TERM OF LICENSE; FEE.] The clerk shall examine upon oath 
the party applying for a license relative to the legality of the contemplated 
marriage. If at the expiration of a five-day period, he is satisfied that there is 
no legal impediment to it, he shall issue the license, containing the full 
names of the parties before and after marriage, and county and state of 
residence, with the district court seal attached, and make a record of the date 
of issuance. The license shall be valid for a period of six months. In case of 
emergency or extraordinary circumstances, a judge of the county court or a 
judge of the district court of the county in which the application is made, 
may authorize the license to be issued at any time before the expiration of 
the five days. The clerk shall collect from the applicant a fee of~ $40 for 
administering the oath, issuing, recording, and filing all papers required, 
and preparing and transmitting to the state registrar of vital statistics the 
reports of marriage required by this section. If the license should not be used 
within the period of six months due to illness or other extenuating circum
stances, it may be surrendered. to the clerk for cancellation, and in that case a 
new license shall issue upon request of the parties of the original license 
without fee. A clerk who knowingly issues or signs a marriage license in any 
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manner other than as provided in this section shall pay to the parties ag
grieved an amount not to exceed $1,000. 

Sec. 4. Minnesota Statutes 1982, section 517.08, subdivision le, is 
amended to read: 

Subd. le. !DISPOSITION OF LICENSE FEE. I Of the marriage license 
fee collected pursuant to subdivision I b, the clerk shall pay m $25 to the 
state treasurer to be deposited in the general fund to be used as follows: $/ 5 
for the purposes of funding grant programs for emergency shelter services 
and support services to battered women under sections 241.61 to 241.66 and 
for administering displaced homemaker programs established by July I, 
/983, under section 4.40; and $IO is appropriated to the commissioner of 
economic security fur the purpose of funding tlfaplaced homemaker pro
grams established after July I. 1983, under section 4.40 in areas of the state 
where tho:fe programs previously did not exist or adjunct programs that 
extend access to current programs in northeastern Minnesota, on a matching 
basis with local funds providing 20 percent of the costs and state funds 
providing 80 percent. Of the $/ 5 for the purposes offunding grant programs 
for emergency shelter services and support services to ballered women 
under ,·ections 241.61 to 241.66 and ji,r administering displaced homemaker 
programs established by July I, /983, under section 4.40, $6.75 is appro
priated Lo the commissioner of corrections and $8 .25 is appropriated to the 
commissioner of economic security. 

The state treasurer shall identify and report to the commissioner of finance 
all amounts deposited in the general fund and appropriated under this sec
tion. 

Sec. 5. !EFFECTIVE DATE.I 

This article is effective July I, /983, and applies to all licenses issued and 
dissolution petitions filed on or after that date. 

ARTICLE4 

MATERNAL AND CHILD HEALTH 

Section I. Minnesota Statutes 1982, section 145.881 is amended to read: 

145.881 !MATERNAL AND CHILD HEALTH ADVISORY TASK 
FORCE.] 

Subdivision I. !COMPOSITION OF TASK FORCE.] The commissioner 
shall establish and appoint a maternal and child health advisory task force 
consisting of 15 members who will provide equal representation from: 

(I) professionals with expertise in maternal and child health services; 

(2) representatives of local health boards as defined in section 145.913; and 

(3) consumer representatives interested in the health of mothers and chil-
dren. 

No members shall be employees of the state department of health. Task 
force members shall be appointed and removed aH<I tefffis shall ""!'ire as 
provided in section 15.059, subdivision 6. Notwithstanding section 15.059, 
subdivisions 5 and 6, the maternal and child health advisory task force shall 
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terminate on June 30, /987. 

Subd. 2. [DUTIES.] The advisory task force shall meet on a regular basis 
to perform the following duties: 

(a) Review and report on the health care needs of mothers and children 
throughout the state of Minnesota; 

(b) Review and report on the type, frequency and impact of maternal and 
child health care services provided to mothers and children under existing 
maternal and child health care programs, including programs administered 
by the commissioner of health; 

(c) Establish, review, and report to the commissioner a list of program 
guidelines and criteria which the advisory task force considers essential to 
providing an effective maternal and child health care program to low income, 
populations and high risk palienls persons and fulfilling the purposes defined 
in section 145.88; 

(d) Review staff recommendations of the department of health regarding 
maternal and child health grant awards before the awards are made; 

(e) Make recommendations to the commissioner for the use of other federal 
and stale funds available to meet maternal and child health needs; 

(f) Make recommendations to the commissioner of health on priorities for 
funding the following maternal and child health services: (I) prenatal, deliv
ery and postpartum care, (2) comprehensive health care for children, espe
cially from birth through five years of age, (3) adolescent health services, (4) 
family planning services, (5) preventive dental care, (6) special services for 
chronically ill and handicapped children and (7) any other services which 
promote the health of mothers and children; and 

(g) Make recommendations to the commissioner of health on a the process 
to distribute, award and administer the maternal and child health block grant 
funds ilffef Ji!½'+, -1--983 that wiH fuffi!I the purpeses ef seetieft ~-

Sec. 2. Minnesota Statutes 1982, section 145.882, is amended to read: 

145.882 [MATERNAL AND CHILD HEALTH BLOCK GRANT DIS
TRIBUTION.] 

+he maleFRal aH<iehil<I heakheare bleek gt'!lft!shtillbe aislFibulea le the same 
reeipients that reeeiYea Hffl<ls ffilfiHg the pFeYieus yea, ffl½lil Ji!½' +, ~ A 
reauelion ift leeeml funaing sl,all be aislFibulea le fel'leel a pFopoFlional r~ 
auetieft ffiF eaeh reeipient. 

Recipients of maternal and child health grants for special projects in state 
fiscal year /983 shall continue to be funded at the same level as in state fiscal 
year /983 until September 30, /985, if they comply with the provisions of 
sections 145.88/. and 2 to 7. These recipients are also eligible to apply for 
state grants under sections 3 to 7. Any decrease in the amount of federal 
funding to the state for the maternal and child health block grant shall be 
apportioned to reflect a proportional decrease for each recipient until Sep• 
tember 30, /985. Any increase in the amount of federal funding to the state 
shall be distributed for services to children with handicaps and to special 
projects as provided in sections 3 to 7, except that an amount not to exceed 
ten percent may be retained by the commissioner of health to address cost of 
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living increases and increases in supplies and services. 

After September 30, /985, the advisory task force shall review and rec
ommend the proportion of maternal and child health block grant funds to be 
expended for indirect costs, direct services and special projects. The pro~ 
portion of funds expended in direct services through .\pecial projn·ts shall be 
maintained at not less than the level expended in state fiscal year /984. 

The commissioner shall prepare, with the advice of the advisory task 
force, an annual report to the legislature which details the distribution of 
maternal and child health block grant funds, including the amounts to be 
expended for indirect costs, direct services. and special projects. The.report 
shall also identify the statewide needs of low income and high risk popula
tions and the department of health's plans for meeting their needs. The 
legislature must receive the report no later than January of each year. 

Sec. 3. (145.883] [DEFINITIONS.] 

Subdivision I. [SCOPE.] For purposes of sections 145 .88/, 145.882, and 
3 to 7. the terms defined in this section shall have the meanings given them. 

Subd. 2. [COMMISSIONER.] "Commissioner" means the commissioner 
of health. 

Subd. 3. [QUALIFIED PROGRAM.] "Qualified program" means a pro
gram with professional maternal and child health care staff which is es
tablished for the purpose of providing one or more essential services in 
maternal and child health care to target populations of low income and high 
risk persons. Nothing in this subdivision shall imply that every person served 
must take a means test. 

Subd. 4. [ESSENTIAL SERVICES.] "Essential services" means (a) 
prenatal, delivery, and postpartum care; (b) comprehensive health care for 
children from birth through five years of age; (c) adolescent health services; 
(d)family planning services, as defined in section 145.9/2, subdivision 9; (e) 
preventive dental care; or (j) special services for chronically ill children and 
for handicapped children. 

Subd. 5. [LOW INCOME.] "Low income" means an individual or family 
with an income determined to be at or below I 75 percent of the income 
official poverty line defined by the office of management and budget and 
revised annually in accordance with United States Code, title 42, section 
9902, as amended through December 31, /982. With respect to an individual 
who is a high risk person, "low income" means that the income of the high 
risk person or the person's family is determined to he at or below 200 
percent of the income official poFerty line defined by the office of manage
ment and budget and revised annually in accordance with United States 
Code, title 42, section 9902, as amended through December 31, /982. The 
commissioner shall establish the low income level for eligibility for services 
to children with handicaps. 

Subd. 6. [HIGH RISK PERSON. I "High risk per.wn" means a mother or 
child with a condition which significantly increases the probability of dis
ease, injury, death, or other adverse health-related problem. Determination 
that a condition results in hi1:h risk shall be based on well validated, scien
t~fic studies. 
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Subd. 7. !SPECIAL PROJECT.] "Special project" means a qualified 

program that receives maternal and child health block grant money and is 
administered by a public or private nonprofit agency other than the Minne
sota department of health. A special project may not impose residency re
quirements, other than state residence, as a condition of receiving essential 
services. A spedal project that can demonstrate a need to reduce services as 
a result of high demand for these services from outside the project's pro
posed service area may apply for additional funds. Any special project 
providing statewide essential services may serve a population that is low 
income or high risk. 

Subd. 8. !MATERNAL AND CHILD HEALTH BLOCK GRANT 
MONEY.] "Maternal and child health block grant money" means the 
money received by the state from the federal maternal and child health block 
grant. The commissioner shall carry forward from state fiscal year 1985, 
and succeeding years, only sufficient funds for qualified programs approved 
through the federal.fiscal year. 

Sec. 4. I 145.884] !GRANTS TO QUALIFIED PROGRAMS.] 

Subdivision I. [RULES.] The commissioner shall, in the name of the state 
and within the limit of the federal maternal and child health block grant 
appropriation, make grants to public and private nonprofit agencies admin
istering qualified programs of maternal and child health care services. The 
commissioner shall promulgate rules for the administration of grants author
ized by this subdivision. The rules shall establish and contain as a minimum: 

(a) procedures for grant applications; 

( b) conditions and procedures for the administration of grants; 

(c) criteria <if eligibility for grants; and 

(d) other matters the commissioner finds necessary for the proper admin
istration of the grant program. 

Subd. 2. [PRIORITY CRITERIA FOR GRANTS.] Any public or private 
nonprofit agency providing or planning to provide services in maternal and 
child health care to an identified low income and high risk population may 
apply to the commissioner for a maternal and child health care grant. The 
commissioner shall, when making grants, give priority to qualified pro~ 
grams that provide essential services in maternal and child health care to a 
target population of low income and high risk persons. In distributing any 
increase in federal fundinR to special projects, the commissioner shall give 
priority to grant applications for special projects located outside the metro~ 
politan area for at least 50 percem of the increased.funding. 

Sec. 5. [145.885] !APPLICATION FOR A GRANT.] 

An application for a grant shall he submitted to the commissioner at a lime 
and in a form and manner as the commissioner prescribes. Department of 
health technical staff shall be available to provide technical assistance in 
development(~{ ~rant applications. The application must contain: 

(a) A complete description of the program and the manner in which the 
applicant intends to conduct the program: 

(h) A budget and_justfficationfvr the c1111011111 ofgrant.flmcls rec111ested; 
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(c) A description of the target population served by the qualijied program 
and estimates of the number of low income or high risk patients the program 
is expecled to serve; 

(d) The name or names of the person or persons who shall have primary 
responsibility for the administration and delivery of services of the qual{fied 
program; and 

( e) The reporting and accounting procedures to be followed by the quali
_fied agency to enable the commissioner to evaluate the activities of the 
qualified program. 

Sec. 6. [145.886] [GRANT REVIEW PROCESS.] 

Primary review of all grant applications shall be conducted by the depart
ment of health technical staff. All technically completed applications will be 
forwarded for secondary review to a grants review panel established by the 
commissioner. A majority of the grants review panel must be professionals 
with expertise in maternal and child health care. No member of the panel 
may be an employee of a public or private nonprofit agency receiving or 
applying for maternal and child health block grant money. The adl'isory task 
force shall review the recommendations of the grants review panel for com
ment to the commissioner. The commissioner shall award grants under 
sections 5 and 6 only after receiving the comments and recommendation of 
the grants review panel and the advisory task force on completed grant 
applications. 

Sec. 7. [145.888] [LIMITATIONS.] 

Grants awarded to qualified programs under sections 5 to 7 shall not 
exceed 75 percent of the estimated annual cost of the qualified program for 
the fiscal year for which the grant is awarded. 

Sec. 8. [RULES.] 

The commissioner may adopt temporary and permanent rules for the effi
cient administration of sections I to 8. The temporary rules need not be 
adopted in compliance with chapter 14 and shall be effectil'e for 360 days or 
until the permanent rules are adopted, whichever occurs first. The tempo
rary rules shall be effective upon adoption by the commissioner and shall be 
published in the State Register as soon thereafter as possible. 

Sec. 9. [EFFECTIVE DATE.] 

Sections 1 to 8 are effective the day following final enactment. 

ARTICLE 5 

MEDICAL ASSISTANCE AND GENERAL ASSISTANCE MEDICAL 
CARE 

Section I. Minnesota Statutes 1982, section 245.62, is amended to read: 

245.62 [COMMUNITY MENTAL HEALTH PROGRAM;~ be¥¥ 
CENTER.] 

Subdivision I. [ESTABLISHMENT.] Any city, county, town, e, a,,y 
combination thereof, or private nonprofit corporation may establish a com
munity mental health sef\ iees p,eg,am aH<I ~- establish €ffltie,; aH<I staff 
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same with l'<'l'S0ftS _;peeially tfftifletl itt ps)-ehiat,y ttH<I reli¼le<I fie!4; center. 

Subd. 2. jDEFINITION.I A community mental health center is a private 
nonprofit corporation or public agency approved under the temporary and 
permanent rules promulgated by the l·ommissioner pursuant to subdivision 
4. 

Subd. 3. [CLINICAL DIRECTOR.I All community mental health center 
services shall be provided under the clinical direction of a licensed consult
ing psychologist licensed under sections 148.88 to 148.98, or a physician 
who is board certified or eligible for board certification in psychiatry, and 
who is licensed under section 147.02. 

Subd. 4. [RULES.I The commissioner shall promulgate temporary and 
permanent rules to establish standards for the designation of an agency as a 
community mental health center. These standards shall include, but are not 
limited to: 

(a) provision of mental health services in the prevention, identijh·ation, 
treatment and aftercare of emotional disorders, chronic and acute mental 
illness, mental retardation and developmental disabilities, and alcohol and 
drug abuse and dependency, including the services listed in section 245.61 
except detoxification services; 

( b) establishment of a community mental health center board pursuant to 
section 245 .66; and 

( c) approval pursuant to section 245 .69, subdivision 2. 

Sec. 2. Minnesota Statutes 1982, section 245.66, is amended to read: 

245.66 [COMMUNITY MENTAL HEALTH CENTER BOARDS.I 

Every city, county, town, combination thereof or nonprofit corporation 
establishing a community mental health center {¼Reef esntmet with a eoonty 
eeafll 0f ""- sef¥iee eeafll sl,all, llefere it ffift)' eeme withitt !he prn, isisns 
ef seetiens ~ 16 ~ flfl<l reeei¥e H!OOS fffim !he eoonty eeafd e, 
""- sef¥iee l,eaf<I, shall establish a community mental health center 
board. The community mental health center beaftls board may include 
county commissioner representatives from each participating county and 
shall be representative of leeal healtlt eepaFlments, meeieal seeieties, hsspital 
bettms, lay asseeiation!i eeneemed wft.h mefttal. ~ tttefttf:tl retaFdatieH: aH:6 
ehemieal llepenllene)', lahef, ag,iealta,e, ea.1ine.1s, ei-vie and p,el'essienal 
gt'6lff'S flfl<l !he gene,al J>OOH€. Memlle,ship fflft)' itte1ttt1e a rep,eseatati, e fffim 
at=ty eet:tRty Wffi€fl purehases subslantial sen iees tfeffl: tfte eommunity fflefltal 
health eeat=&:- the local population, including at least health and human ser
vice professions and advocate associations, other fields of employment, and 
the general public. Each community mental health center board shall be 
responsible for the g01w1eming governance and performance of its center HH.6 
shall l,e ,espeasillle f0f !he pe,fu,maaee 0f !he €efl!eF {¼Reef any esat,aets 
efttefea -ifl.te Wifft a 00\tftty eetlf6 ef eefflmi.;sioneF.J & ffl:lffltlft seF1w1ices eeaffh 
+11¥.1 gs,·eFHiag shall itteltttle eete,minatieR 0f !he .;e,. iees 16 lle p,e,·idell by 
!he eemmaaity ffieft!!tl healtlt €efl!ef, estaelish1nen1 0f !he ttftfttttt! hoogef-; 
appeintment 0f !he €efl!eF ei,eete,, ttH<I e.;talllishment 0f pe,seanel stanea,11s 
ttH<I esmpensatisn fer empls)ees ef !he €efl!ef. 

Sec. 3. Minnesota Statutes 1982, section 256.01, subdivision 2, is 
amended to read: 
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Subd. 2. [SPECIFIC POWERS.] Subject to the provisions of section 
241.021, subdivision 2, the commissioner of public welfare shall: 

(I) Administer and supervise all forms of public assistance provided for by 
state law and other welfare activities or services as may from time to time be 
vested in the commissioner. 

(2) Administer and supervise all child welfare activities; promote the en
forcement of laws protecting defective, illegitimate, dependent, neglected 
and delinquent children; license and supervise child-caring and child-placing 
agencies and institutions; supervise the care of children in boarding and 
foster homes or in private institutions; and generally perform all functions 
relating to the field of child welfare now vested in the state board of control. 

(3) Administer and supervise all non-institutional service to handicapped 
persons, including the blind, the deaf, the tuberculous, the crippled, and 
otherwise handicapped persons. The authority and power conferred by this 
subdivision shall include the authority and power to provide and contract for 
the care and treatment of qualified indigent children in facilities other than 
those located and available at state hospitals when it is not feasible to provide 
the service in state hospitals. 

(4) Assist and actively cooperate with other departments, agencies and 
institutions, local, state, and federal, by performing services in conformity 
with the purposes of Laws I 939, Chapter 431. 

(5) Act as the agent of and cooperate with the federal government in mat
ters of mutual concern relative to and in conformity with the provisions of 
Laws 1939, Chapter 431, including the administration of any federal funds 
granted to the state to aid in the performance of any functions of the com
missioner as specified in Laws 1939, Chapter 431, and including the prom
ulgation of rules making uniformly available medical care benefits to all 
recipients of public assistance, at such times as the federal government 
increases its participation in assistance expenditures for medical care to 
recipients of public assistance, the cost thereof to be borne in the same 
proportion as are grants of aid to said recipients. 

(6) Establish and maintain any administrative units reasonably necessary 
for the performance of administrative functions common to all divisions of 
the department. 

(7) Administer and supervise any additional welfare activities and services 
as may, from time to time, hereafter be vested by law in the 5lale department. 

(8) The commissioner is hereby specifically constituted as guardian of both 
the estate and the person of all the wards of the state of Minnesota and other 
persons the guardianship of whom has been heretofore vested in the state 
board of control, whether by operation of law or by an order of court, without 
any further act or proceeding whatever. except as to persons committed as 
mentally retarded or epileptic. All of said guardianships, and the funds and 
property of the same, are hereby transferred to and vested in said commis
sioner, and said commissioner is hereby constituted a legal entity and is 
hereby empowered to act as guardian under any laws of this state heretofore 
conferring such powers upon the state board of control. 

(9) Act as coordinating referral and informational center on requests for 
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service for newly arrived immigrants coming to Minnesota. 

( 10) The specific enumeration of powers and duties as hereinabove set 
forth shall in no way be construed to be a limitation upon the general transfer 
of powers herein contained. 

(11) Establish county, regional, or state-wide schedules of maximum fees 
and charges which may be paid by local agencies for medical, dental, surgi
cal, hospital, nursing and nursing home care and medicine and medical 
supplies under all programs of medical care provided by the state and for 
congregate living care under the income maintenance programs. 

(12) Have the authority to conduct and administer experimental projects to 
test methods and procedures of administering assistance and services to 
recipients or potential recipients of public welfare. To carry out such experi
mental projects, it is further provided that the commissioner of public welfare 
is authorized to waive the enforcement of existing specific statutory program 
requirements, regulations, and standards in one or more counties. The order 
establishing the waiver shall provide alternative methods and procedures of 
administration, shall not be in conflict with the basic purposes, coverage, or 
benefits provided by law, and in no event shall the duration of a project 
exceed two years. It is further provided that no order establishing an experi
mental project as authorized by the provisions of this section shall become 
effective until the following conditions have been met: 

(a) The proposed comprehensive plan including estimated project costs and 
the proposed order establishing the waiver shall be filed with the secretary of 
the senate and chief clerk of the house of representatives at least 60 days prior 
to its effective date. 

(b) The secretary of health, education, and welfare of the United States has 
agreed, for the same project, to waive state plan requirements relative to 
state-wide uniformity. 

(c) A comprehensive plan, including estimated project costs, shall be 
approved by the legislative advisory commission and filed with the commis
sioner of administration. 

(13) In accordance with federal requirements establish procedures to be 
followed by local welfare boards in creating citizen advisory committees, 
including procedures for selection of committee members. 

(14) P,emulgale, by fl>le, staRaar<ls ef aamiRiSIFOtiBR le btHljljlliea by leet,I 
welfaFe OOllfds aamiRiSteFiRg Slate i100 eetHtty fiRaReea jlFSgFams ef meaieal 
assis1,rnee pHFSHaRt le ehajl!ef ~ ge,>effll relief meaieal eare pHFSHaRt kl 
seetie8 256D.m, sl¼eai. isieR 4 aR<I meaieal, lrnspital, aH<I sH,gieal e<>re feF 
l"'fS"RS eligfflie feF ge,>effll assistaRee pu,suaRI l<lehajl!ef ~"' i:er iRaigeRI 
l"'fS"RS wh6Se eests ef hospitali,a1ioR are jlftia pu,suaRt to seetieRs ™41- le 
261.232. +he ftt!es shall~ ii URil'effR staR8"'8 ef peFl'effftaRee ilOO a 
tele,atea eFFeF-, bl¼I shall Re!~ !he miRimHm flt>RHlef ef pe,soRRel kl 
l,e emplB)'ea by a leet,I age,,ey i.f the agefl€)' epeFales Ill the sreeifiea staRaa,a 
ef perfefffle:nee & at- eF eelew the toleFated eff6f fate-:- +he eoFAFAissioner may 
tle<loot ffllfft the etlfRed aamiRislFative ,eiml,u,semeRts of a eetfflly a jleRaley 
feF the SBUR!y's failttre le eeffij>ly with the Sl9R89f0S ef aamiRiSIFaliBR. 'File 
jleRaley sheH ae metl ey the eomffl:issioner -as a flCFeentage ef the o•,rere~1:13en 
<li!tffe ea,,sea by imjlFBjleF aamiRiSIFBliOR, l,eyeH<i aft ffiitial teleratea ametHlt 
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ef e•1e,"'"f'eHdi111,e. -!ft the eYefll !!,at #seal sanetieRs are iml'esed ey the fedeF&I 
geYemmont beeat1se ef ifflf)f8f)Of aElmiRistrat:iea ef #te 13regrems, eae ha}{ ef 
the &lft0t:tftl ef the sanetiens atlribtttable ~ ~ ageaey f)OrfefflHlAee 5haH -Be 
deBttete8 ff9Rt atlministrat:ive reimBtusement etheFWise fkte the eet1fH-Y Allo
cate federal fiscal disallowances or sanctions which are based on quality 
control error rates for the aid to families with dependent children, medical 
assistance, or food stamp program in the following manner: 

(a) One-half of the total amount of the disallowance shall be borne by the 
county boards responsible for administering the programs and shall be 
shared by each county board in the same proportion as that county's expen
ditures for the sanctioned program are to the total of all counties' expendi
tures for that program. Each county shall pay its share of the disallowance to 
the state of Minnesota. When a county fails to pay the amount due hereunder, 
the commissioner may deduct the amount from reimbursement otherwise due 
the county, or the attorney general, upon the request of the commissioner, 
may institute civil action to reco\Jer the amount due. 

(b) Notwithstanding the provisions of paragraph (a), if the disallowance 
results from knowing noncompliance by one or more counties with a specific 
program instruction, and that knowing noncompliance is a matter of official 
county board record, the commissioner may require payment or recover 
from the county or counties, in the manner prescribed in paragraph (a), an 
amount equal to the portion of the total disallowance which resulted from the 
noncompliance, and may distribute the balance of the disallowance accord
ing to paragraph (a). 

Sec. 4. Minnesota Statutes 1982, section 256.045, subdivision 3, is 
amended to read: 

Subd. 3. [ST A TE AGENCY HEARINGS.] In counties in which the com
missioner of welfare has not appointed a local welfare referee, any person 
applying for or receiving any of the forms of public assistance described in 
subdivision 2 whose application for assistance is denied, not acted upon with 
reasonable promptness, or whose assistance is suspended, reduced, or ter
minated by a local agency, or any patient or relative aggrieved by an order of 
the commissioner under section 252 .27, may contest that action or decision 
before the state agency by submitting a written request for a hearing to the 
state agency within 30 days after receiving written notice of the action or 
decision, or within 90 days of such written notice if the applicant ff, recipi
ent, patient or relative shows good cause why the request was not submitted 
within the 30 day time limit. A local agency ff, applicant ff, recipient, 
patient or relative aggrieved by a ruling of a local welfare referee may appeal 
the ruling to the state agency by filing a notice of appeal with the state agency 
within 30 days after receiving the ruling of the local welfare referee. A state 
welfare referee shall conduct a hearing on the matter and shall recommend an 
order to the commissioner of public welfare. In appeals from rulings of local 
welfare referees, the hearing may be limited, upon stipulation of the parties, 
to a review of the record of the local welfare referee. 

Sec. 5. Minnesota Statutes 1982, section 256.82, is amended by adding a 
subdivision to read: 

Subd. 3. [SETTING FOSTER CARE STANDARD RATES.] The commis-
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sioner shall annually establish minimum standard maintenance payment 
rates for foster care maintenance for all children in foster care. and require 
county boards to establish difficulty of care payment rates for all children in 
foster care. 

Sec. 6. Minnesota Statutes 1982, section 256.966, subdivision I, is 
amended to read: 

Subdivision I. [IN GENERAL.] For the biennium ending June 30, -W&, 
1985, the annual increase in the cost per service unit paid to any vendor under 
medical assistance and general assistance medical care shall not exceed eigl,! 
five percent. +he l"'fied for e,easuFiRg g,ewtlt sooll l,e the slale HSeal ~
except that the five percent annual increase /imitation applied to vendors 
under this subdivision does not apply to nursing homes licensed under 
chapter 144A or boarding care homes licensed under sections 144.50 to 
144.56. The estimated acquisition cost of prescription drug ingredients is not 
subject to the five percent increase limit, any general state payment reduc• 
tion, or cost limitation described in this section, except as required under 
federal law or regulation. For vendors enrolled in the general assistance 
medical care program, the annual increase in cost per service unit allowable 
during state fiscal year 1984 shall not exceed five percent. The basis for 
measuring growth shall be the cost per service unit that would have been 
reimbursable in state fiscal year 1983 if payments had not been rateably 
reduced and if payments had been based on the 50th percentile of usual and 
customary billings for medical assistance in 1978. The increase in cost per 
service unit allowable for vendors in the general assistance medical care 
program during state fiscal year 1985 shall not exceed Jive percent. The 
basis for measuring growth shall be state fiscal year 1984. 

Sec. 7. Minnesota Statutes 1982, section 256.967, is amended to read: 

256.967 [MEDICAL CARE PAYMENTS; LIMITATIONS ON FEES.] 

For the biennium ending June 30, 1985, all payments for vendors of 
medical care under general assistance medical care shall be based upon this 
standard: the 50th percentile of usual and customary fees based upon medical 
assistance billings during calendar year 1978. All payments for vendors of 
medical care under medical assistance shall be limited to the 50th percentile 
of usual and customary fees based upon billings during calendar year 1979 
for physician services, dental care, vision care, podiatric services, chiro
practic care, physical therapy, occupational therapy, speech pathologists, 
audiologists, mental health centers, psychologists, public health clinics, and 
independent laboratory and x-ray services. 

Sec. 8. Minnesota Statutes 1982, section 256.968, is amended to read: 

256.968 [LIMITATION ON INPATIENT CHEMICAL DEPENDENCY 
TREATMENT.] 

The commissioner of public welfare shall limit medical assistance and 
general assistance medical care reimbursement for treatment of alcoholism, 
chemical dependency or drug addiction which is rendered in a licensed 
hospital or certified nursing home to -!-0 30 days unless need for extended care 
is certified by the attending physician and has received prior approval from 
the commissioner. 

Sec. 9. [256.969] [INPATIENT HOSPITALS.I 
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Subdivision I. [ANNUAL COST INDEX.] The commissioner of public 
welfare shall develop a prospective payment system for inpatient hospital 
service under the medical assistance and general assistance medical care 
programs. Rates paid to licensed hospitals for rate years beginning during 
the fiscal biennium ending June 30, /985, shall not exceed an annual hospi
tal cost index for the final rate allowed to the hospital for the preceding year 
not to exceed five percent in any event. The annual hospital cost index shall 
be obtained from an independent source representing a statewide average of 
inflation estimates determined for expense categories to include salaries, 
employee benefits, medical fees, raw food, medical supplies, pharmaceuti
cals, utilities, repairs and maintenance, insurance other than malpractice 
insurance, and other applicable expenses as determined by the commis
sioner. The index shall reflect the regional differences within the state and 
include a one percent increase to reflect changes in technology. The annual 
hospital cost index shall be published 30 days before the start of each calen
dar quarter and shall be applicable to all hospitals whose fiscal years start 
on or during the calendar quarter. 

Subd. 2. [RATES FOR INPATIENT HOSPITALS.] Rates paid to inpa
tient hospitals shall be based on a rate per admission. 

Subd. 3. [SPECIAL CONSIDERATIONS.] In determining the rate, the 
commissioner of public welfare will take into consideration whether the 
following circumstances exist: 

( a) minimal medical assistance and general assistance medical care utili
zation; 

( b) unusual length of stay experience; and 

(c) disproportionate numbers of low income patients served. 

Subd. 4. [APPEALS BOARD.] An appeals board shall be established for 
purposes of hearing reports for changes in the rate per admission. The 
appeals board shall consist of two public representatives, two representa
tives of the hospital industry, and one representative of the business or 
consumer community. The appeals board shall advise the commissioner on 
adjustments to hospital rates under this section. 

Subd. 5. [APPEAL RIGHTS.] Nothing in this section supersedes the con
tested case provisions of chapter 14, the Administrative Procedure Act. 

Subd. 6. [RULES.] The commissioner of public welfare shall promulgate 
temporary and permanent rules to implement a system of prospective pay
ment for inpatient hospital services pursuant to chapter 14, the Administra
tive Procedure Act. 

Sec. 10. Minnesota Statutes I 982, section 256B.02, subdivision 8, is 
amended to read: 

Subd. 8. "Medical assistance" or "medical care" means payment of part 
or all of the cost of the following care and services for eligible individuals 
whose income and resources are insufficient to meet all of such cost: 

( 1) Inpatient hospital services. A second medical opinion is required prior 
to reimbursement for elective surgeries. The commissioner shall publish in 
the State Register a proposed list of elective surgeries that require a second 
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medical opinion prior to reimbursement. The list is not subject to the re
quirements of sections 14.01 to 14.70. The commissioner's decision whether 
a second medical opinion is required, made in accordance with rules gov
erning that decision, is not subject to administrative appeal. 

(2) Skilled nursing home services and services of intennediate care facili
ties. 

(3) Physicians' services. 

(4) Outpatient hospital or nonprofit community health clinic services or 
physician-directed clinic services. The physician-directed clinic staff shall 
include at least two physicians, one of whom is on the premises whenever the 
clinic is open, and all services shall be provided under the direct supervision 
of the physician who is on the premises. Hospital outpatient departments are 
subject to the same limitations and reimbursements as other enrolled ven
dors for all services, except initial triage, emergency services, and services 
not provided or immediately available in clinics, physicians' offices, or b)I 
other enrolled providers. "Emergenly services" means those medical ser
vices required for the immediate diagnosis and treatment of medical condi
tions that, if not immediately diagnosed and treated, could lead to serious 
physical or mental disability or death or are necessary to alleviate severe 
pain. Neither the hospital, its employees, nor any physician or dentist, shall 
be liable in any action arising out of a determination not to render emergency 
services or care if reasonable care is exercised in determining the condition 
of the person, or in determining the appropriateness of the facilities, or the 
qualifications and availability of personnel to render these services consis
tent with this section. 

(5) Community mental health center services, as defined in rules adopted 
by the commissioner pursuant to section 256B.04, subdivision 2, and pro
vided by a community mental health center as defined in section 245 .62, 
subdivision 2. 

~ (6) Home health care services. 

f6t (7) Private duty nursing services. 

ff) (8) Physical therapy and related services. 

f8t (9) Dental services, excluding cast metal restorations. 

m ( IO) Laboratory and X-ray services. 

fW)( 11) The following if prescribed by a licensed practitioner: drugs, 
eyeglasses, dentures, and prosthetic devices. The commissioner shall des
ignate a fonnulary committee which shall advise the commissioner on the 
names of drugs for which payment shall be made, recommend a system for 
reimbursing providers on a set fee or charge basis rather than the present 
system, and develop methods encouraging use of generic drugs when they 
are less expensive and equally effective as trademark drugs. The commis
sioner shall appoint the fonnulary committee members no later than 30 days 
following July 1, 1981. The formulary committee shall consist of nine 
members, four of whom shall be physicians who are not employed by the 
department of public welfare, and a majority of whose practice is for per
sons paying privately or through health insurance, three of whom shall be 
phannacists who are not employed by the department of public welfare, and 
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a majority of whose practice is for persons paying privately or through health 
insurance, a consumer representative, and a nursing home representative. 
Committee members shall serve two year terms and shall serve without 
compensation. The commissioner may establish a drug formulary. Its es
tablishment and publication shall not be subject to the requirements of the 
administrative procedure act, but the formulary committee shall review and 
comment on the formulary contents. Prior authorization may be required by 
the commissioner, with the consent of the drug formulary committee, before 
certain formulary drugs are eligible for payment. The formulary shall not 
include: drugs or products for which there is no federal funding; over the 
counter drugs, except for antacids, acetaminophen, family planning prod
ucts, aspirin, insulin, prenatal vitamins, and vitamins for children under the 
age of seven; or any other over the counter drug identified by the commis
sioner, in consultation with the appropriate professional consultants under 
contract with or employed by the state agency, as necessary, appropriate 
and cost effective for the treatment of certain specified chronic diseases, 
conditions or disorders, and this determination shall not be subject to the 
requirements of chapter 14, the Administrative Procedure Act; nutritional 
products, except for those products needed for treatment of phenylketonuria, 
hyperlysinemia, maple syrup urine disease, a combined allergy to human 
milk, cow milk, and soy formula, or any other childhood or adult diseases, 
conditions, or disorders identified by the commissioner as requiring a simi
larly necessary nutritional product; anorectics; and drugs for which medical 
value has not been established. Separate payment shall not be made for 
nutritional products for residents of long term care facilities; payment for 
dietary requirements is a component of the per diem rate paid to these 
facilities. Payment to drug vendors shall not be modified before the for
mulary is established except that the commissioner shall not permit payment 
for any drugs which may not by law be included in the formulary, and his 
determination shall not be subject to chapter 14, the Administrative Pro
cedure Act. The commissioner~ ~•en,ulgale shall publish conditions for 
prohibiting payment for specific drugs after considering the formulary com
mittee's recommendations. 

The basis for determining the amount of payment shall be the actual acqui
sition costs of the drugs plus a fixed dispensing fee established by the com
missioner. Actual acquisition cost includes quantity and other special dis
counts except time and cash discounts. Establishment of this fee shall not be 
subject to the requirements of the administrative procedure act. Whenever a 
generically equivalent product is available, payment shall be on the basis of 
the actual acquisition cost of the generic drug, unless the prescriber specifi
cally indicates "dispense as written" on the prescription as required by 
section 151.21, subdivision 2. 

Notwithstanding the above provisions, implementation of any change in 
the fixed dispensing fee which has not been subject to the administrative 
procedure act shall be limited to not more than I 80 days, unless, during that 
time, the commissioner shall have initiated rulemaking through the adminis
trative procedure act. 

f+B ( 12) Diagnostic, screening, and preventive services. 

~ (13 / Health care pre-payment plan premiums and insurance pre
miums if paid directly to a vendor and supplementary medical insurance 
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benefits under Title XVIII of the Social Security Act. 

~ (14) Abortion services, but only if one of the following conditions is 
met: 

(a) The abortion is a medical necessity. "Medical necessity" means (I) the 
signed written statement of two physicians indicating the abortion is medi
cally necessary to prevent the death of the mother, and (2) the patient has 
given her consent to the abortion in writing unless the patient is physically or 
legally incapable of providing informed consent to the procedure, in which 
case consent will be given as otherwise provided by law; 

(b) The pregnancy is the result of criminal sexual conduct as defined in 
section 609.342, clauses (c), (d), (e)(i), and (f), and the incident is reported 
within 48 hours after the incident occurs to a valid law enforcement agency 
for investigation, unless the victim is physically unable to report the criminal 
sexual conduct, in which case the report shall be made within 48 hours after 
the victim becomes physically able to report the criminal sexual conduct; or 

(c) The pregnancy is the result of incest, but only if the incident and relative 
are reported to a valid law enforcement agency for investigation prior to the 
abortion. 

fl4t (15) Transportation costs incurred solely for obtaining emergency 
medical care or transportation costs incurred by non-ambulatory persons in 
obtaining emergency or non-emergency medical care when paid directly to 
an ambulance company, common carrier, or other recognized providers of 
transportation services. For the purpose of this clause, a person who is 
incapable of transport by taxicab or bus shall be considered to be non-am
bulatory. 

~ ( 16) To the extent authorized by rule of the state agency, costs of bus 
or taxicab transportation incurred by any ambulatory eligible person for 
obtaining non-emergency medical care. 

~ ( 17) Personal care attendant services provided by an individual, not a 
relative, who is qualified to provide the services, where the services are 
prescribed by a physician in accordance with a plan of treatment and are 
supervised by a registered nurse. Payments to personal care attendants shall 
be adjusted annually to reflect changes in the cost of living or of providing 
services by the average annual adjustment granted to vendors such as nurs
ing homes and home health agencies. 

~ (18) Any other medical or remedial care licensed and recognized 
under state law unless otherwise prohibited by law. 

Sec. 1 I. Minnesota Statutes 1982, section 2568.04, subdivision 14, is 
amended to read: 

Subd. 14. [COMPETITIVE BIDDING.] The commissioner shall utilize 
volume purchase through competitive bidding under the provisions of 
chapter 16, to provide the following items: 

(I) Eyeglasses; 

(2) Oxygen. The commissioner shall provide for oxygen needed in an 
emergency situation on a short-term basis, until the vendor can obtain the 
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necessary supply from the contract dealer; 

6lt (3) Hearing aids and supplies; and 

f.,t (4) Durable medical equipment, including but not limited to: 

(a) hospital beds; 

(b) commodes; 

(c) glide-about chairs; 

(d) patient lift apparatus; 

(e) wheelchairs and accessories; 

(0 oxygen administration equipment; 

(g) respiratory therapy equipment; and 

(h) electronic diagnostic, therapeutic and life support systems. 

4293 

Sec. 12. Minnesota Statutes 1982, section 256B.04, is amended by adding 
a subdivision to read: 

Subd. 16. [UTILIZATION REVIEW.] Establish on a statewide basis a 
new program to safeguard against unnecessary or inappropriate use of 
medical assistance services, against excess payments. against unnecessary 
or inappropriate hospital admissions or lengths of stay, and against underu
tilization of services in pre-paid health plans, long term care facilities or any 
health care delivery system subject to fixed rate reimbursement. In imple
menting the program, the state agency shall utilize both pre-payment and 
post-payment review systems to determine if utilization is reasonable and 
necessary. The determination of whether services are reasonable and nec
essary shall be made by the commissioner in consultation with a professional 
services advisory group appointed by the commissioner. An aggrieved party 
may appeal the commissioner's determination pursuant to the contested case 
procedures of chapter 14. 

Sec. 13. Minnesota Statutes I 982, section 256B.041, subdivision 2, is 
amended to read: 

Subd. 2. [ACCOUNT.] An account is established in the state treasury from 
which medical assistance payments to vendors shall be made. Into soo1, this 
account there shall be deposited federal funds, state funds, county funds, and 
other moneys which are available and which may be paid to the state agency 
for medical assistance payments and reimbursements from counties or others 
for their share of such payments. 

Sec. 14. Minnesota Statutes 1982, section 256B.041, subdivision 5, is 
amended to read: 

Subd. 5. [PAYMENT BY COUNTY TO STATE TREASURER.] If re
quired by federal law or rules promulgated thereunder, or by authorized 
regulation of the state agency, each county shall pay to the state treasurer the 
portion of medical assistance paid by the state for which it is responsible. The 
county's share of cost shall be ten percent of that portion not met by federal 
funds. 

The county shall advance its portion of medical assistance costs, based 
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upon estimates submitted by the state agency to the county agency, stating 
the estimated expenditures for the succeeding month. Upon the direction of 
the county agency. payment shall be made monthly by the county to the state 
for the estimated expenditures for each month. Adjustment of any overes
timate or underestimate based on actual expenditures shall be made by the 
state agency by adjusting the estimate for any succeeding month. 

Sec. 15. Minnesota Statutes 1982, section 256B.06, subdivision I, is 
amended to read: 

Subdivision I. Medical assistance may be paid for any person: 

(I) Who is a child eligible for or receiving adoption assistance payments 
under Title IV-E of the Social Security Act, 42 U.S.C. Sections 670 to 676; 
or 

(2) Who is a child eligible for or receiving foster care maintenance pay
ments under Title IV-E of the Social Security Act, 42 U.S.C. Sections 670 to 
676; or 

(I) Who is a child eligible for or receiving adoption assistance payments 
under Title IV-E of the Social Security Act, e ~ SeetioRs ~ te e'7e 
United States Code, title 42, sections 670 to 676; or 

(2) Who is a child eligible for or receiving foster care maintenance pay
ments under Title IV-E of the Social Security Act, 4-;!~. SeetioRs e+G le 
e+e United States Code. title 42, sections 670 to 676; or 

(3) Who is eligible for or receiving public assistance, or a woman who is 
pregnant, as medically verified, and who would be eligible for assistance 
under the aid to families with dependent children program if the child had 
been born and Jiving with the woman; or 

(4) Who ts eligible fef er reeeiYiRg meets the categorical eligibility re
quirements of the supplemental security income fef the aged, hliR<I am! 
disailled program and the other eligibility requirements of this section; or 

(5) Who except for the amount of income or resources would qualify for 
supplemental security income for the aged, blind and disabled, or aid to 
families with dependent children and is in need of medical assistance; or 

(6) Who is under 21 years of age and in need of medical care that neither he 
nor his relatives responsible under sections 256B.0l to 256B.26 are financi
ally able to provide; or 

(7) Who is residing in a hospital for treatment of mental disease or tuber
culosis and is 65 years of age or older and without means sufficient to pay the 
per capita hospital charge; and 

(8) Who resides in Minnesota, or, if absent from the state, is deemed to be a 
resident of Minnesota in accordance with the regulations of the state agency; 
and 

(9) Who alone, or together with his spouse, does not own real property 
other than the homestead. For the purposes of this section, "homestead" 
means the house owned and occupied by the applicant as his dwelling place, 
together with the land upon which it is situated and an area no greater than 
two contiguous lots in a platted or laid out city or town or 80 contiguous 
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acres in unplatted land. Occupancy or exemption shall be determined as 
provided in chapter 510 and applicable law, including continuing exemption 
by filing notice under section 510.07. Real estate not used as a home may not 
be retained unless it produces net income applicable to the family's needs or 
the family is making a continuing effort to sell it at a fair and reasonable price 
or unless sale of the real estate would net an insignificant amount of income 
applicable to the family's needs, or unless the commissioner determines that 
sale of the real estate would cause undue hardship; and 

(10) Who individually does not own more than~ $3,000 in cash or 
liquid assets, or if a member of a household with two family members 
(husband and wife, or parent and child), does not own more than $4-;00Q 
$6,000 in cash or liquid assets, plus $200 for each additional legal depen
dent. Cash and liquid assets may include a prepaid funeral contract and 
insurance policies with cash surrender value. The value of the following 
shall not be included: 

(a) the homestead, and (b) one motor vehicle licensed pursuant to chapter 
168 and defined as: (1) passenger automobile, (2) station wagon, (3) motor
cycle, (4) motorized bicycle or (5) truck of the weight found in categories A 
to E, of section 168.013, subdivision le; and 

(11) Who has or anticipates receiving an annual income not in excess of 
$2,600 for a single person, or $3,250 for two family members (husband and 
wife, parent and child, or two siblings), plus $625 for each additional legal 
dependent, or who has income in excess of these maxima and in the month of 
application, or during the three months prior to the month of application, 
incurs expenses for medical care that total more than one-half of the annual 
excess income in accordance with the regulations of the state agency. In 
computing income to determine eligibility of persons who are not residents of 
long term care facilities, the commissioner shall disregard increases in in
come ef seeial- seeurity 0f sttppleffleRtary seet:trit~• tft€0ffie reei13ieRts ette selely 
fa isereases ret1uire8 ~· seetiaAs ~ ftft6 -1-&H 0f ff:te seei-&1, seeHFit~• Eta; aft0 
shall aisrega,a ifteeR!e ef aisablea j!eFSeft& t1,at is a!se ais,ega,aea i11 ile!ef
ffitfl-tft! eligi0ility f-0t= sttppleffleRtal 9;ffi ttfteef seek-aft 256D.37, st18divisi0R +, 
due solely to increases in federal retiree, survivor's, and disability insur
ance benefits, veterans administration benefits, and railroad retirement 
benefits in the percentage amount established in the biennial appropriations 
law unless prohibited by federal law or regulation. If prohibited, the com
missioner shall first seek a waiver. In excess income cases, eligibility shall 
be limited to a period of six months beginning with the first of the month in 
which these medical obligations are first incurred; and 

(12) Who has continuing monthly expenses for medical care that are more 
than the amount of his excess income, computed on a monthly basis, in 
which case eligibility may be established before the total income obligation 
referred to in the preceding paragraph is incurred, and medical assistance 
payments may be made to cover the monthly unmet medical need. In li
censed nursing home and state hospital cases, income over and above that 
required for justified needs, determined pursuant to a schedule of contribu
tions established by the commissioner of public welfare, is to be applied to 
the cost of institutional care. The commissioner of public welfare may es
tablish a schedule of contributions to be made by the spouse of a nursing 
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home resident to the cost of care and shall seek a waiver from federal 
regulations which establish the amount required to be contributed by either 
spouse when one spouse is a nursing home resident; and 

(13) Who has applied or agrees to apply all proceeds received or receivable 
by him or his spouse from automobile accident coverage and private health 
care coverage to the costs of medical care for himself, his spouse, and 
children. The state agency may require from any applicant or recipient of 
medical assistance the assignment of any rights accruing under private health 
care coverage. Any rights or amounts so assigned shall be applied against the 
cost of medical care paid for under this chapter. Any assignment shall not be 
effective as to benefits paid or provided under automobile accident coverage 
and private health care coverage prior to receipt of the assignment by the 
person or organization providing the benefits. 

Sec. 16. Minnesota Statutes 1982, section 256B.061, is amended to read: 

256B.061 [ELIGIBILITY.] 

If any individual has been determined to be eligible for medical assistance, 
it will be made available to him for care and services included under the plan 
and furnished in or after the third month before the month in which he made 
application for such assistance, if such individual was, or upon application 
would have been, eligible for medical assistance at the time the care and 
services were furnished. The commissioner may limit, restrict, or suspend 
the eligibility of an individual for up to one year upon that individual's 
conviction of a criminal offense related to his application for or receipt of 
medical assistance benefits. 

Sec. 17. Minnesota Statutes 1982, section 256B.064, subdivision la, is 
amended to read: 

Subd. la. [GROUNDS FOR MONETARY RECOVERY AND SANC
TIONS AGAINST VENDORS.] The commissioner may seek monetary re
covery and impose sanctions against vendors of medical care for any of the 
following: fraud, theft, or abuse in connection with the provision of medical 
care to recipients of public assistance; a pattern of presentment of false or 
duplicate claims or claims for services not medically necessary; a pattern of 
making false statements of material facts for the purpose of obtaining greater 
compensation than that to which the vendor is legally entitled; suspension or 
termination as a Medicare vendor; and refusal to grant the state agency 
access during regular business hours to examine all records necessary to 
disclose the extent of services provided to program recipients. No sanction 
may be imposed or monetary recovery obtained against any vendor of nurs
ing home or convalescent care for providing services not medically neces
sary when the services provided were ordered by a licensed health profes
sional not an employee of the vendor. The determination of~ 6f services 
not medically necessary shall be made by the commissioner in consultation 
with a feYieW eFgani~atien as eet=i-flea. ffl see¼iOO ~ 6f etfteF provider 
advisory eofflffiiHees as committee appointed by the commissioner on the 
recommendation of appropriate professional organizations. 

Sec. 18. Minnesota Statutes 1982, section 256B.07, is amended to read: 

256B.07 [EXCEPTIONS IN DETERMINING RESOURCES ] 

A local agency may, within the scope of regulations set by the commis-
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sioner of public welfare, waive the requirement of liquidation of excess 
assets when the liquidation would cause undue hardship. Household goods 
and furniture in use in the home, wearing apparel, iAS\:lmnee 13olieies ~ 
eash suffe&aer -Yalue Ret iR """"55 ef ~ I'"' iRsure<I i,erse,t;- and personal 
property used as a regular abode by the applicant or recipient, ft f>Fejltli<I 
fllReral eo&lffiet Rel iR ei<eess ef ~ I'"' j!<!fS6ft j>lus aeeruea iRteres! ef Ret 
fft0fO !luift ~ and a lot in a burial plot shall not be considered as resources 
available to meet medical needs. 

Sec. 19. Minnesota Statutes 1982, section 256B.14, subdivision 2, is 
amended to read: 

Subd. 2. [ACTIONS TO OBTAIN PAYMENT.] The state agency shall 
promulgate rules to determine the ability of responsible relatives to contrib
ute partial or complete repayment of medical assistance furnished to recipi
ents for whom they are responsible.In determining tl/e resource contribution 
of a spouse at the time of the first medical assistance application, all medical 
assistance exclusions shall be allowed, and a resource limit of $10,000 for 
nonexcluded resources shall be implemented. Above these limits, a con
tribution of one-third of the excess resources shall be required. These rules 
shall not require repayment when payment would cause undue hardship to 
the responsible relative or his or her immediate family. The county agency 
shall give the responsible relative notice of the amount of the repayment. If 
the state agency or county agency finds that notice of the payment obligation 
was given to the responsible relative, but that the relative failed or refused to 
pay, a cause of action exists against the responsible relative for that portion 
of medical assistance granted after notice was given to the responsible rela
tive, which the relative was determined to be able to pay. 

The action may be brought by the state agency or the county agency in the 
county where assistance was granted, for the assistance, together with _the 
costs of disbursements incurred due to the action. 

In addition to granting the county or state agency a money judgment, the 
court may, upon a motion or order to show cause, order continuing contribu
tions by a responsible relative found able to repay the county or state agency. 
The order shall be effective only for the period of time during which the 
recipient receives medical assistance from the county or state agency. 

Sec. 20. Minnesota Statutes 1982, section 256B.17, subdivision 4, is 
amended to read: 

Subd. 4. [PERIOD OF INELIGIBILITY.] IA~ ease where tke llfteelft

f)eAsoteS wltie ef transfet=Fe8 Fese1:11ees eneeeds $12,QQQ, the eeFHmissioner 
sltall £e<jl!ife ft pefie<I ef i&eligibilit~· wltielt elleeeas ;!4 IHORtl!s, vro•,.illea tl!a! 
the refie<I et: ineligibility 0eQfS a FeasonoSle reletioRsRif) te ¼he~ UBe0m
ve&satea -Yalue ef tile traRSKlffell assei· For any uncompensated transfer, the 
period of ineligibility shall be calculated by dividing the transferred amount 
by the statewide average monthly skilled nursing facility per diem for the 
previous calendar year to determine the number of months of ineligibility. 
The individual shall remain ineligible until this fixed ineligibility period has 
expired, subject to the exclusions contained in section 15. 

Sec. 21. Minnesota Statutes 1982, section 256B.17, is amended by adding 
a subdivision to read: 
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Subd. 5. [EXCLUSIONS FOR HOMESTEAD TRANSFERS.] Notwith
standing subdivision 4, an individual shall not be ineligible if the transferred 
property is a homestead as defined by section 2568.06, subdivision I, and 
one of the following conditions applies: 

I I I a satisfactory showing is made that the individual can reasonably be 
expected to return to the homestead as a permanent residence; 

(2) title to the home was transferred to the individual's jpouse, child who is 
under age 21, or blind or permanently and totally disabled child as defined in 
the supplemental security income program; 

( 3 I a satisfactory showing is made that the individual intended to dispose of 
the home at fair market value or for other valuable consideration; or 

/41 the local agency determines that denial of eligibility would cause undue 
hardship for the individual, based on imminent threat to the individual's 
health and well-being. 

Sec. 22. Minnesota Statutes 1982, section 256B. I 7, is amended by adding 
a subdivision to read: 

Subd. 6. [EXCEPTION FOR ASSET TRANSFERS.] Notwithstanding the 
provisions of subdivisions 1 through 5, an institutionalized !1pouse who ap
plies for medical assistance on or after July /, /983, may transfer liquid 
assets to his or her noninstitutionalized spouse without loss of eligibility if all 
of the following conditions apply: 

(a) The noninstitutionalized spouse is not applying for or receiving assis
tance; 

/bl The noninstitutionalized spouse has less than $10,000 in liquid assets, 
including assets singly owned and 50 percent of assets owned jointly with the 
institutionalized spouse; 

(c) The amount transferred, together with the noninstitutionalized spouse's 
own assets, totals no more than $10,000 in liquid assets; and 

/di The transfer may be effected only once, at the time of initial medical 
assistance application. 

Sec. 23. Minnesota Statutes 1982, section 256B.l7, is amended by adding 
subdivision to read: 

Subd. 7. [CONFORMANCE WITH FEDERAL LAW.] Notwithstanding 
the other provisions of this section, uncompensated property transfers shall 
be treated no more restrictively than allowed by federal law. 

Sec. 24. Minnnsota Statutes 1982, section 256B.17, is amended by adding 
a subdivision to read: 

Subd. 8. [EFFECTIVE DATE.] Subdivisions 5, 6, and 7, and the changes 
in subdivision 4 made by section 20 apply to transfers made on or after the 
effective date of sections 20 to 23, regardless of the individual's status in 
relation to eligibility for medical assistance. 

Sec. 25. Minnesota Statutes 1982, section 256B.27, subdivision 3, is 
amended to read: 

Subd. 3. The commissioner of public welfare, with the written consent of 



60THDAY] MONDAY, MAY 23, 1983 4299 

the recipient, on file wih the local welfare agency, shall be allowed access to 
all personal medical records of medical assistance recipients solely for the 
purposes of investigating whether or not: (a) a vendor of medical care has 
submitted a claim for reimbursement, a cost report or a rate application 
which the vendor knows to be false in whole or in part; or (b) the medical care 
was medically necessary. The vendor of medical care shall receive notifica
tion from the commissioner at least 24 hours before the commissioner gains 
access to such records. The determination of tt9ttSe- 0f provision of services 
not medically necessary shall be made by the commissioner in consultation 
with a Fe¥i-ew ergani:imtioR as tlefiflee ffi seeti6D ~ 0f etflef an advisory 
eoffiffiillees committee of vendors as appointed by the commissioner on the 
recommendation of appropriate professional organizations. Notwithstanding 
any other law to the contrary, a vendor of medical care shall not be subject to 
any civil or criminal liability for providing access to medical records to the 
commissioner of public welfare pursuant to this section. 

Sec. 26. Minnesota Statutes 1982, section 256B.27, subdivision 4, is 
amended to read: 

Subd. 4. [AUTHORIZATION OF COMMISSIONER TO EXAMINE 
RECORDS.] Ne A person sl!ilH determined to be eligible for medical assis
tance ttH!ess lie ltas shall be deemed to have authorized the commissioner of 
public welfare in writing to examine all personal medical records developed 
while receiving medical assistance for the purpose of investigating whether 
or not a vendor has submitted a claim for reimbursement, a cost report or a 
rate application which the vendor knows to be false in whole or in part, or in 
order to detennine whether or not the medical care provided was medically 
necessary. A-""" ef ffieeieal etlfe sl!ftH fe!jtlH<) ~resentation of tlti£ Wfilleft 
aHtAoFi,ation oofefe tile s!a!e ageney""" ee!ainaeeess le tile~ ttH!ess tile 
-""" already has reeei,·ee ,'ffiffeft aHtAoFi,atioR. 

Sec. 27. [256B. 70] [PREPAYMENT DEMONSTRATION PROJECT.] 

Subdivision I. [PURPOSE.] The commissioner of public welfare shall 
establish a medical assistance demonstration project to determine whether 
prepayment combined with better management of health care services is an 
effective mechanism to ensure that all eligible individuals receive necessary 
health care in a coordinated fashion while containing costs. For the pur
poses of this project, waiver of certain statutory provisions is necessary in 
accordance with this section. 

Subd. 2. [DEFINITIONS.] For the purposes of this section, the following 
terms have the meanings given. 

(a) "Commissioner" means the commissioner of public welfare. For the 
remainder of this section, the _commissioner's responsibilities for methods 
and policies for implementing the project will be proposed by the project 
advisory committees and approved by the commissioner. 

(b) "Demonstration provider" means an individual, agency, organiza
tion, or group of 1-hese entities that participates in the demonstration project 
according to criteria, standards, methods, and other requirements estab
lished for the project and approved by the commissioner. 

(c) "Eligible individuals" means those persons eligible for medical assis-
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ranee benefits as defined in section 2568.06. 

( d) "Limitation of choice" means suspending freedom of choice while 
allowing eligible individuals to choose among the demonstration providers. 

Subd. 3. [GEOGRAPHIC AREA.] The commissioner shall designate the 
geographic areas in which eligible individuals may be included in the dem
onstration project. The geographic areas shall include one urban, one sub
urban. and at least one rural county. In order to encourage the participation 
of long-term care providers, the project area may be expanded beyond the 
designated counties for eligible individuals over age 65. 

Subd. 4. [LIMITATION OF CHOICE.] The commissioner shall develop 
criteria to determine when limitation of choice may be implemented in the 
experimental counties. The criteria shall ensure that all eligible individuals 
in the county have continuing access to the full range of medical assistance 
services as specified in subdivision 6. Before limitation of choice is imple
mented, eligible individuals shall be notified and after notification, shall be 
allowed to choose only among demonstration providers. After initially 
choosing a provider, the recipient is allowed to change that choice only at 
specified times as allowed by the commissioner. 

Subd. 5. [PROSPECTIVE PER CAPITA PAYMENT.] The project advi
sory committees with the commissioner shall establish the method and 
amount of payments for services. The commissioner shall annually contract 
with demonstration providers to provide services consistent with these es
tablished methods and amounts for payment. Notwithstanding section 
62D.02, subdivision 1, payments for services rendered as part of the project 
may be made to providers that are not licensed health maintenance organi
zations on a risk-based, prepaid capitation basis. 

If allowed by the commissioner, a demonstration provider may contract 
with an insurer, health care provider, nonprofit health service plan cor
poration, or the commissioner, to provide insurance or similar protection 
against the cost of care provided by the demonstration provider or to provide 
coverage against the risks incurred by demonstration providers under this 
section. The recipients enrolled with a demonstration provider are a per
missible group under group insurance laws and chapter 62C, the Nonprofit 
Health Service Plan Corporations Act. Under this type of contract, the 
insurer or corporation may make benefit payments to a demonstration pro
vider for services rendered or to be rendered to a recipient. Any insurer or 
nonprofit health service plan corporation licensed to do business in this state 
is authorized to provide this insurance or similar protection. 

Payments to providers participating in the project are exempt from the 
requirements of sections 256. 966 and 256B .03, subdivision 2. The commis
sioner shall complete development of capitation rates for payments before 
delivery of services under this section is begun. 

Subd. 6. [SERVICE DELIVERY.] Each demonstration provider shall be 
responsible for the health care coordination for eligible individuals. De
monstration providers: 

( a) Shall authorize and arrange for the prOl'ision of all needed health ser
vices including but not limited to the full range of services listed in section 
256B.02, subdivision 8, in order to ensure appropriate health care is deliv-
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ered to enrollees; 

(b) Shall accept the prospective, per capita payment from the commis
sioner in return for the provision of comprehensive and coordinated health 
care services for eligible individuals enrolled in the program; 

( c) May contract with other health care and social service practitioners to 
provide services to enrollees; and 

(d) Shall institute recipient grievance procedures according to the method 
established by the project, utilizing applicable requirements of chapter 62D. 
Disputes not resolved through this process shall be appealable to the com
missioner as provided in subdivision I I. 

Subd. 7. (ENROLLEE BENEFITS.] All eligible individuals enrolled by 
demonstration providers shall receive all needed health care services as 
defined in subdivision 6. 

Ali enrolled individuals have the right to appeal if necessary services are 
not being authorized as defined in subdivision I I. 

Subd. 8. [PREADMISSION SCREENING WAIVER. J Except as applica
ble to the project's operation, the provisions of section 256B.09! are waived 
for the purposes of this section for recipients enrolled with demonstration 
providers. 

Subd. 9. [REPORTING.] Each demonstration provider shall submit in
formation as required by the commissioner, including data required for 
assessing client satisfaction, quality of care, cost, and utilization of services 
for purposes of project evaluation. Required information shall be specified 
before the commissioner contracts with a demonstration provider. 

Subd. 10. [INFORMATION.] Notwithstanding any law or rule to the 
contrary, the commissioner may allow disclosure of the recipient's identity 
solely for the purposes of (a) allowing demonstration providers to provide 
the information to the recipient regarding services, access to services, and 
other provider characteristics, and ( b) facilitating monitoring of recipient 
satisfaction and quality of care. The commissioner shall develop and imple
ment measures to protect recipients from invasions of privacy and from 
harassment. 

Subd. /I. [APPEALS.] A recipient may appeal to the comm1ss10ner a 
demonstration provider's delay or refusal to provide services. The commis
sioner shall appoint a panel of health practitioners, including social service 
practitioners, as necessary to determine the necessity of services provided 
or refused to a recipient. The deliberations and decisions of the panel re
place the administrative review process otherwise available under chapter 
256B. The panel shall follow the time requirements and other provisions of 
the Code of Federal Regulations, title 42, sections 431.200 to 431.246. The 
time requirements shall be expedited based on request by the individual who 
is appealing for emergency services. If a service is determined to be neces
sary and is included among the benefits for 1vhich a recipient is enrolled, the 
service must be provided by the demonstration provider as specified in 
subdivision 5. The panel's decision is a final agency action that may be 
appealed under the contested case provisions of chapter 14. 

Sec. 28. [256B.71] (DEMONSTRATION PROJECT WAIVER.] 
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Each hospital that participates as a provider in a demonstration project, 
established by the commissioner of public welfare to deliver medical assis~ 
tance services on a prepaid, capitation basis, is exempt from the prospective 
payment system for inpatient ho.spilal service during the period of its partic
ipation in that project. 

Sec. 29. Minnesota Statutes 1982, section 256D.03, subdivision 3, is 
amended to read: 

Subd. 3. [GENERAL ASSISTANCE MEDICAL CARE; ELIGIBILITY.] 
State aid shall be paid te leeal ageaeies 0f eeeaties f0f 9!l pe,eeR! ef the eest ef 
ge,,eHt! assistaaee meelieal eare paid by the leeal agei,ey 0f eettftty perseaat te 
seetieft 2§6D.92, sebelivisiea 4a "" behalf ef fl"FS""S eligible aeeereling te 
stanelarels establisheel by the eemmissiener ef jltlbliewelfareitt aeeerelaaee with 
the rates establisheel by flt!e ef #te eemmissiener. Persons eligible for benefits 
under sections 256D.01 to 256D.21 and persons not eligible for federal 
health care benefits whose nonexempt property, as determined according to 
medical assistance standards, has an equity value no greater than $/ ,000 
and whose income is not in excess of the medical assistance standards shall 
be eligible for general assistance medical care aH<i mwe free eheiee ift the 
selection ef a -YeOOeF ef #te meelieal c...- At>y leeal agei,ey 0f eetffl!y ""':)'; 
ffem its ewn reseerees, fflf!l<e payments fe, meelical eare f0f I"'™""' ttet 
otherwise eligible fer the eare pursuant te s1anelarels establisheel l>y the eern
fflissioReF. Persons with excess income and resources may qualify for ben
efits under this subdivision by spending down. Treatment of income and 
resources in calculation of the spenddown shall be the same as in the medical 
assistance program pursuant to chapter 256B. 

+he eemmissiener ef jltlblie welfare shall premelgate rules le establish ael
minislrati,•e and fiseal preceeleres for pa) ment ef the 5lftle share ef the meelieal 
eesl'J iaeurreel by the eeenties uooe, seetieft 2§6D.92, sebai,·isien 4tr.- +lie 
rule,; may incluele: 

fa) preceelures by wlli€lt state liability f0f the eests ef meelieal eare ineerreel 
purseant te seetieft 2§6D.92, sebai, isiea 1a may be eleelueteel ffem eetffl!y 
liabilit)' IO the 5lftle ..,,<le, any e#tef jltlblie assistunee pregram autherieeel by 
law-; 

fl,) preeeeleres for preeessing elaims ef ceenties fer reimbursement by the 
Slftle fur e"penelitures fer meelieul e-are fftil<le by #te eeenties pursuant to seetieft 
236D.92, subeliYision 4ir, 

fe) preeeeleres by wlli€lt the leeal agencies ffill'/ centract witlt #te eemmis 
sieneF ef jltlblie welfare f0f state aelministratioa ef ge,,eral assistance meelieal 
eare payments; 

ftl1 stanelurels ef eligibilit), utili,ation of sef\ iees and payment le¥els whieh 
shall conform te #te5e ef meelieal assistaaee purseant to eltap!ef ~ aH<i 

fat ge,,eHt! eAteFia ttRel proeeeleres for #tc ielentilieatien an<! l'fflFl'l'I ttWOS
tigatieft ef suspecteel fraud, the#, awse, presentment ef fake er eluplicate 
ektiffl.s, 13resentffleRt ef €+fttffiS -fer serviees ~ ffleEiieelly neeessaf), er tftl.s.e. 
stateffleRts ar re13resentati0Rs Of fflateriel .fee-ts ey a ¥eft8ef ef ge,,eral assistaRee 
meelieal e-are, aH<i f0f the impesilien ef sanctions agaiftst 5llel! -"er ef 
meelieal "°""' +lie rule,; relatiftg to saaetiens shall be eensisleat wi#t the jffiWi
siens ef seetieft 2§68.9M, subai, isiens I-ate 2c 
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Sec. 30. Minnesota Statutes 1982, section 256D.03, subdivision 4, is 
amended to read: 

Subd. 4. [GENERAL ASSISTANCE MEDICAL CARE; SERVICES.] (a) 
~!et\\ithstanding tbe p,e,isiens ef seetiens 256D.(JJ le 256D.21 aR<l 261.23, 
e, any etheF law le the een!Fal), !eF the bieaaiaFR eR<liflg fflfte 3G, .J-9&,, state 
ai<I sltall be paitl le leeal ageaeies, 0r rnantie!i !eF 9(l pereeRI ef gei,eml assi#
taRee FRedieal eare paitl by the leeal agency e, €6\lflly oo behalf m peFSOOS 
eligible !eF gei,eml assistaaee e, 1"'f56fl5 FReeliag the ifleeFRe flfl6 ,esea,ee 
~ established ifl the pregmFR fe, ai<I le filFRilies with depeadeat ehild,ea. 
~lelhiag m thHi pFS'.'isioa shall l,c eono;trnea le ff!0<!ify the speadde" R ••~aired 
-tfl a1313r013riate eases fut= gei,eml assistanee FReElieal eare-:- Reimbursement f0f 
FRedieal eare pre, ided ltfleeF seetiens 256D.(ll le 256D.21 e, ~ under 
the general assistance medical care program shall be limited to the follow
ing categories of service tffl-ly: inpatient hospital care, outpatient hospital 
care, services provided by medicare certified rehabilitation agencies, pre
scription drugs, eyeglasses and eye examinations provided by a physician or 
optometrist, physician's services, medical transportation, and dental care. In 
addition, payments of state aid shall be made for day treatment services 
provided by a mental health center established under sections 245.61 to 
245.69, subdivision I, and funded through chapter 256E and for prescribed 
medications for persons who have been diagnosed as mentally ill as neces
sary to prevent more restrictive institutionalization. 

(b) At the eptieH ef In order to contain costs, the county board ttR<I shall, 
with the approval of the commissioner of public welfare. Feiffll3UFsement f0f 
inpatient hesrital eare, eatpatieHt I,espital eare, BOO r•ese,irtien eFl!gS fRBY be 
tt-RHtetl te desigAated select vendors of medical care flF0', ideFs who can pro
vide the most economical care consistent with high medical standards and 
may contract with organizations on a prepaid capitation basis to provide 
these services. The commissioner shall encourage county boards to submit 
proposals for demonstration projects designed to provide services in an 
economical manner or to control utilization, with safeguards to ensure that 
necessary services are provided. Payment for services provided pursuant to 
this subdivision shall be as provided to medical assistance vendors of these 
services under section 256B.02, subdivision 8, except that where counties 
enter into prepaid capitation agreements, payments shall be as provided in 
section 256.966, subdivision 2. 

(c) The commissioner of public welfare may reduce payments provided 
under sections 256D.01 to 256D.21 and 261.23 in order to remain within 
the amount appropriated for general assistance medical care. within the fol
lowing restrictions. For the period July I, 1983 to June 30, 1984, reductions 
below the cost per service unit allowable under section 256. 966, sltall be are 
permitted only as follows: payments for inpatient and outpatient hospital 
care provided in response to a primary diagnosis of chemical dependency or 
mental illness may be reduced no more than 45 percent; payments for all 
other inpatient hospital care may be reduced no more than 35 percent. Re
ductions below the payments allowable under section 256.967 for the re
maining general assistance medical care services allowable under this fffir 
¥tSt6ft subdivision may be reduced no more than 25 percent. For the period 
July I, 1984 to June 30, 1985, reductions below the cost per service unit 
allowable under section 256.966 are permilled only as follows: payments for 



4304 JOURNAL OF THE SENATE [60TH DAY 

inpatient and outpatient hospital care provided in response to a primary 
diagnosis of chemical dependency or mental illness may be reduced no more 
than 30 percent; payments for all other inpatient hospital care may be 
reduced no more than 20 percent. Reductions below the payments allowable 
under section 256.967 for the remaining general assistance medical care 
services allowable under this subdivision may be reduced no more than ten 
percent. There shall be no copayment required of any recipient of benefits 
for any services provided under this subdivision. 

( d) If !he eeRJRJi ssi e ner er eetffily refll5eS le JlllY all er !"'fl ef tke ei>arge fer a 
heallk ser'>'iee, they skall oot ee liable fer tke llftf"li<I !'8fli0ft ef tke ~ Any 
county may, from its own resources, provide medical payments for which 
state payments are not made. 

Sec. 31. Minnesota Statutes 1982, section 256D.03, is amended by adding 
a subdivision to read: 

Subd. 5. [CERTAIN LOCAL AGENCIES TO PAY STATE FOR 
COUNTY SHARE.] The local agencies that contract with the commissioner 
of public welfare for state administration of general assistance medical care 
payments shall make payment to the state for the county share of those 
payments in the manner described for medical assistance advances in sec
tion 2568 .04 I, subdivision 5. 

Sec. 32. Minnesota Statutes 1982, section 256D.03, is amended by adding 
a subdivision to read: 

Subd. 5. [DIVISION OF COSTS.] The state shall pay 90 percent of the 
cost of general assistance medical care paid by the local agency or county 
pursuant to this section. However, for counties who contract with health 
maintenance organizations or other providers to deliver services under a 
prepaid capitation agreement, the state shall pay 95 percent of the cost per 
person enrolled. 

Sec. 33. Minnesota Statutes 1982, section 256D.03, is amended by adding 
a subdivision to read: 

Subd. 6. [DUTIES OF THE COMMISSIONER.] The commissioner shall 
promulgate temporary and permanent rules as necessary to establish: 

(a) standards of eligibility, utilization of services, and payment levels; 

( b) standards for quality assurance, surveillance, and utilization review 
procedures that conform to those established for the medical assistance 
program pursuant to chapter 2568, including general criteria and proce
dures for the identification and prompt investigation of suspected fraud, 
theft, abuse, presentment of false or duplicate claims, presentment of claims 
for services not medically necessary, or false statements or representations 
of material facts by a vendor of general assistance medical care, and for the 
imposition of sanctions against such vendor of medical care. The rules 
relating to sanctions shall be consistent with the provisions of section 
2568.064, subdivisions la and 2; and 

( c) administrative and fiscal procedures for payment of the state share of 
the medical costs incurred bv the counties under section 256D.02, subdivi
sion 4a. Rules promulgated pursuant to this clause may include: (I) proce
dures by which state liability for the costs of medical care incurred pursuant 
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to section 256D .02, subdivision 4a may be deducted from county liability to 
the state under any other public assistance program authorized by law; (2) 
procedures for processing claims of counties for reimbursement by the state 
for expenditures for medical care made by the counties pursuant to section 
256D .02, subdivision 4a; and ( 3) procedures by which the local agencies 
may contract with the commissioner of public welfare for state administra
tion of general assistance medical care payments. 

Sec. 34. Minnesota Statutes 1982, section 260. I 91, subdivision 2, is 
amended to read: 

Subd. 2. [ORDER DURATION.] All orders under this section shall be for 
a specified length of time set by the court not to exceed one year. However, 
before the order has expired and upon its own motion or that of any interested 
party, the court has eon~iRtting jt1Fis8ieHen 40 fefteW- the 0f0ef 0f shall, after 
notice to the parties and a hearing, renew the order for another year or make 
some other disposition of the case, until the individual is no longer a minor. 
Any person to whom legal custody is transferred shall report to the court in 
writing at such periods as the court may direct. 

Sec. 35. Minnesota Statutes 1982, section 260.242, subdivision 2, is 
amended to read: 

Subd. 2. [GUARDIAN'S RESPONSIBILITIES.] (a) A guardian ap
pointed under the provisions of subdivision I has legal custody of his ward 
unless the court which appoints him gives legal custody to some other per
son. If the court awards custody to a person other than the guardian, the 
guardian nonetheless has the right and responsibility of reasonable visitation, 
except as limited by court order. 

(b) The guardian may make major decisions affecting the person of his 
ward, including but not limited to giving consent (when consent is legally 
required) to the marriage, enlistment in the armed forces, medical, surgical, 
or psychiatric treatment, or adoption of the ward. When, pursuant to sub
division I, clause (a), the commissioner of public welfare is appointed 
guardian, he may delegate to the welfare board of the county in which, after 
the appointment, the ward resides, the authority to act for him in decisions 
affecting the person of his ward, including but not limited to giving consent to 
the marriage, enlistment in the armed forces, medical, surgical, or psychia
tric treatment of the ward. 

(c) A guardianship created under the provisions of subdivision I shall not 
of itself include the guardianship of the estate of the ward. 

( d) If the ward is in foster care, the court shall, upon its own motion or that 
of the guardian, conduct a dispositional hearing within /8 months of the 
foster care placement and once every two years thereafter to determine the 
future status of the ward including, but not limited to, whether the child 
should be continued in foster care for a specified period, should be placed for 
adoption, or should, because of the child's special needs or circumstances, 
be continued in foster care on a permanent or long-term basis. When the 
court has determined that the special needs of the ward are met through a 
permanent or long-term foster care placement, no subsequent dispositional 
hearings are required. 

Sec. 36. Minnesota Statutes 1982, section 261.23, is amended to read: 
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261 .23 [COSTS OF HOSPITALIZATION.] 

The costs of hospitalization of such indigent persons exclusive of medical 
and surgical care and treatment shall not exceed in amount the full rates fixed 
and charged by the Minnesota general hospital under the provisions of sec
tions 158.01 to 158.11 for the hospitalization of such indigent patients. For 
indigent persons hospitalized pursuant to sections 261 .21 to 261 .232, the 
state shall pay ninety percent of the cost el' the lrnspitali,atie• of iHeligeHI 
J3"fS0l'S tlfltleflhe p•e, isieHs ef seetieHs 2-l>h!+ te 261 . 232 sifftll he paitl l,y the 
state ftR0 -left -pereeRt allowable under the general assistance medical care 
program and ten percent of the allowable cost of hospitalization shall be paid 
by the county of the residence of stt€ft the indigent persons at Sttffi the times as 
ffHlY 6e provided for in Sti€ft the contract; and in case of an injury or emer
gency requiring immediate surgical or medical treatment, for a period not to 
exceed 72 hours, 90 percent of the cost allowable under the general assis
tance medical care program shall be paid by the state and ten percent of the 
cost shall be paid by the county from which 5ll€ft the patient, if indigent, is 
certified. State payments for services rendered pursuant to this section shall 
be rateably reduced to the same extent and during the same time period as 
payments are reduced under section 256D.03, subdivision 4, paragraph (c). 
If the county of residence of the patient is not the county in which the patient 
has legal settlement for the purposes of poor relief, then the county of resi
dence may seek reimbursement from the county in which the patient has 
settlement for the purposes of poor relief for all costs it has necessarily 
incurred and paid in connection with the hospitalization of said patient. 

Sec. 37. [LEGISLATIVE AUDIT COMMISSION STUDY.] 

The legislative audit commission shall consider an evaluation of the feasi
bility, costs, benefits, and related issues associated with the state assuming 
the powers, duties and responsibilities of the fiscal intermediary for the 
medicare program under United States Code, title 42, sections 1395 to 
1395xx. The commission shall make any recommendations it deems appro
priate to the legislature and the governor no later than January 15, 1984. 

Sec. 38. [RULES.] 

The commissioner of public welfare may promulgate temporary and per
manent rules as necessary to implement sections 5, 6, 8, 29, 30, 32, 33, and 
36. The commissioner shall promulgate temporary and permanent rules to 
establish standards and criteria for deciding which medical assistance ser
vices require prior authorization and for deciding whether a second medical 
opinion is required for an elective surgery. The commissioner shall promul
gate permanent and temporary rules as necessary to establish the methods 
and standards for determining inappropriate utilization of medical assis
tance services. 

The commissioner of public welfare shall adopt temporary rules which 
meet the requirements of sections 14.29 to 14.36 for the medical assistance 
demonstration project. Notwithstanding the provisions of section 14.35, the 
temporary rules promulgated to implement section 27 shall be effective for 
360 days and may be continued in effect for an additional 900 days if the 
commissioner gives notice by publishing a notice in the state register and 
mailing notice to all persons registered with the commissioner to receive 
notice of rulemaking proceedings in connection with the project. The tempo-



60TH DAY] MONDAY, MAY 23, 1983 4307 

rary rules shall not be effective beyond December 31, /986, without meeting 
the requirements of sections 14./3 to 14.20. 

Sec. 39. [APPLICATION; MAXIMUM RATE INCREASE.] 

The prospective payment system for inpatient hospital service shall be 
applied, beginning July I, 1983, to hospitals with a fiscal year beginning on 
that date. Each remaining hospital shall continue to be paid on a cost per 
case basis, limited to a maximum increase of five percent per state fiscal 
year, until the first date of its first full fiscal year that begins after July I, 
1983; on and after that date it shall be paid through the prospective payment 
system. 

Sec. 40. !REPEALER.] 

Sections 27 and 28 are repealed effective July /, 1985, if the project 
implementation phase has not begun by that date. 

Sec. 41. [EFFECTIVE DATE.] 

Sections I to 5, 8 to 12, 16, 17, 19 to 28, 34, 35, 37, and 38 are effective the 
day following final enactment. Sections 29, 32, 33, and 36 are effective 
October I, 1983. Sections I 3, 14, and 31 are effective July I, I 984. 

ARTICLE 6 

JOB TRAINING 

Section I. [268.60] [PURPOSE.] 

It is the purpose of sections I to 5 to provide financial assistance for 
comprehensive job training and related services for economically disadvan
taged, unemployed, and underemployed individuals through opportunities 
industrialization centers. 

Sec. 2. [268.61] [DEFINITIONS.] 

Subdivision I. [SCOPE.] When used in sections I to 5 the terms in this 
section have the meanings given them. 

Subd. 2. [COMMISSIONER.] "Commissioner" means the commissioner 
of economic security. 

Subd. 3. [COUNCIL.] "Council" means the Minnesota state council of 
the opportunities industrialization centers of America. 

Subd. 4. [ECONOMICALLY DISADVANTAGED.] "Economicallr dis
advantaged'' means an individual who meets the criteria for an econ.omic
al/y disadvantaged person established by rule by the commissioner. 

Subd. 5. [UNDEREMPLOYED.] "Underemplo_ved" means an individ-
ual: 

(a) Workinl? part-time but seeking full-time work; or 

(b) Working full-rime bur receiving wages below the greater of' 

(I) the poverty level determined in accordance with criteria established bv 
the department of economic security; or · 

(2) 70 percent of the lower living standard income level as determined bv 
the United States bureau of labor statistics. · 

Subd. 6. [UNEMPLOYED.] "Unemployed" means an individual who is 
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without a job, and who wants and is available for work. 

Sec. 3. [268.62] [DISTRIBUTION AND USE OF STATE MONEY.] 

The commissioner shall distribute the money appropriated for: 

(a) comprehensive job training and related services or job opportunities 
programs for economically disadvantaged, unemployed, and underem
ployed individuals. including persons of limited English speaking ability, 
through opportunities industrialization centers; and 

(b) the establishment and operation in Minnesota of these centers. 

Comprehensive job training and related services include: recruitment, 
counseling, remediation, motivational pre-job training, vocational training, 
job development, job placement, and other appropriate services enabling 
individuals to secure and retain employment at their maximum capacity. 

Sec. 4. [268.63] [CRITERIA FOR DISTRIBUTION OF MONEY.] 

The commissioner, with the advice of the council, shall establish criteria 
for the distribution of state money for the purpose of section 3. The criteria 
shall include requirements that: 

(a) the program receiving state assistance: 

( 1) involve residents in the area to be served by the program in the plan
ning and operation of the program; and 

(2) involve the business community in the area to be served by the program 
in its development and operation; 

( b) the distribution of assistance among areas within the state be equitable, 
with priority being given to areas with high unemployment or underemploy
ment; 

( c) financial assistance under sections 1 to 5 to any program may not 
exceed 25 percent of the cost of the program including costs of administra
tion; and 

(d) a program receiving financial assistance has adequate internal admin
istrative controls. accounting procedures, personnel standards, evaluation 
procedures, availability of in-service training and technical assistance pro
grams, and other policies necessary to promote the effective use of state 
money. 

The commissioner may make a distribution in excess of the limit prescribed 
in clause (c) if the commissioner determines that the excess distribution is 
necessary to further the objectives of sections 1 and 3. 

Sec. 5. [268.64] [MONEY DISTRIBUTION.] 

The commissioner may make a distribution of money directly to a pro
gram, or make a distribution subject to conditions that ensure use consistent 
with the distribution and utilization of money under federal legislation re
garding job training and related services. 

ARTICLE 7 

EMERGENCY JOBS PROGRAM 

Section I. [268.60] [CITATION.] 
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Sections I to 16 may be cited as the ''Minnesota Emergency Employment 
Development (MEED) Act." 

Sec. 2. [268.62] [DEFINITIONS.] 

Subdivision I. [TERMS.] For the purposes of sections I to 16, the follow
ing terms have the meanings given them. 

Subd. 2. [COORDINATOR.] "Coordinator" means the Minnesota 
emergency employment development ('Oordinator appointed under section 4. 

Subd. 3. [ELIGIBLE BUSINESS. J "Eligible business" means a for-profit 
business. 

Subd. 4. [ELIGIBLE EMPLOYER.] "Eligible employer" means an eligi
ble government agency, an eligible nonpnlit agency, or an eligible busi
ness. 

Subd. 5. [ELIGIBLE GOVERNMENT AGENCY.] "Eligible government 
agency" means a county. municipality, school district, or other local gov
ernmental subdivision, a state agency, or a federal agency office in Minne
sota. 

Subd. 6. [ELIGIBLE JOB APPLICANT.] "Eligible job applicant" means 
a person who: (I) has been a resident of this stale for at least one month, (2) 
is unemployed, (3) is not receiving and is not qualified to receive unemploy
ment compensation or workers' compensation, and (4) is determined by the 
employment administrator to be likely to be available for employment by an 
eligible employer for the duration of the job. 

Subd. 7. [ELIGIBLE NONPROFIT AGENCY.] "Eligible nonprofit 
agency" means an organization exempt from taxation under the Internal 
Revenue Code of 1954, section 50/(c)(3), as amended through December 
31, 1982. 

Subd. 8. [EMPLOYMENT ADMINISTRATOR.] "Employment adminis
trator" means the administrative entity designated by the coordinator to 
administer the provisions of this act in each service delivery area. The 
coordinator may designate an administrative entity authorized under the Job 
Training Partnership Act or its predecessor administrative entity authorized 
under United States Code, title 29, section 801, et seq., or a job training or 
placement agency with proven effectiveness. 

Subd. 9. [HOUSEHOLD.] "Household" means a group of persons living 
at the same residence consisting of, at a maximum, spouses and the minor 
children of each. 

Subd. IO. [JOB TRAINING PARTNERSHIP ACT.] "Job Training Part
nership Act" means the federal Job Training Partnership Act of /982 
(JTPA), Statutes al Large, volume 92, page 1322. 

Subd. II. [PROGRAM.] "Program" means the Minnesota emergency 
employment development program created by sections I to 16 consisting of 
temporary work relief projects in the government and nonprofit agencies and 
new job creation in the private sector. 

Subd. 12. [SERVICE DELIVERY AREA.I "Service de/iverv area" 
means an area designated as a service delivery area by the coordina.tor. 
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Sec. 3. [268.64] [MINNESOTA EMERGENCY EMPLOYMENT DE
VELOPMENT COORDINATOR.] 

Subdivision 1. [APPOINTMENT.] The governor shall appoint a Minne
sota emergency employment development coordinator to administer the 
provisions of sections I to 16. The coordinator shall be within the department 
of economic security, but shall be responsible directly to the governor. The 
coordinator shall have the powers necessary to carry out the purposes of the 
program. 

Subd. 2. [RESPONSIBILITIES.] The coordinator shall: 

( a) Obtain an inventory of community needs from each local governmental 
subdivision and compile a statewide inventory of needs within 30 days after 
his appointment; 

(b) Enter into a contract with one or more employment administrators in 
each service delivery area; 

( c) Review the emergency employment development plan submitted by the 
employment administrator of each service delivery area and approve satis
factory plans. If an employment administrator submits an unsatisfactory 
plan, the coordinator shall assist the employment administrator in develop
ing a satisfactory one; 

(d) Coordinate the program with other state agencies; 

(e) Coordinate administration of the program with the general assistance 
program; 

(j) Set policy regarding disbursement of program funds; and 

(g) Perform general program marketing and monitoring/unctions. 

Subd. 3. [DEPARTMENT OF ECONOMIC SECURITY.] The coordina
tor shall administer the program within the department of economic security. 
The commissioner of economic security shall provide administrative support 
services to the coordinator for the purposes of the program. 

Subd. 4. [ENFORCEMENT.] (a) The coordinator shall ensure that all 
eligible employers and employment administrators comply with sections I to 
16 and all other applicable state and federal laws, including those relating 
to: (I) affirmative action; (2) occupational health and safety standards; (3) 
environmental standards; and (4)/air labor practices. 

(b) The coordinator may: 

( I) make public or private investigations within or without this state nec
essary to determine whether any person has violated or is about to violate 
sections 1 to 16, a contract entered into under them, or any rule or order 
adopted under them, or to aid in the enforcement of sections I to 16 or in 
rules and forms adopted under them; 

(2) require or permit any person to file a written statement under oath or 
otherwise, as the commissioner determines, as to all the facts and circum
stances concerning the matter being investigated; 

( 3) publish information contained in any order issued by the coordinator; 

(4) hold hearings, upon reasonable notice, on any matter arising out of the 
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administration of sections I to /6; and 

(5) conduct investigations and hold hearings for the purpose of compiling 
information with a view to recommending changes in sections 1 to 16 to the 
legislature. 

( c) The altorney general shall assign from his staff one or more assistant 
attorneys general to the coordinator and shall conduct all proceedings in
volving the violation of sections 1 to 16 and all other enforcement proceed
ings. 

( d) Whenever it appears to the coordinator that any person has violated a 
provision of sections 1 to /6, a contract entered into under them, or a rule or 
order adopted under them: 

(I) He may issue and cause to be served upon the person an order requir
ing the person to cease and desist from the violation. The order must be 
calculated to give reasonable notice of the right of the person to request a 
hearing on it and must state the reasons/or the entry of the order. A hearing 
must be held not later than seven days after a request for the hearing is 
received by the coordinator, after whil·h and within 20 days of the date of the 
hearing the coordinator shall issue a further order vacating the cease and 
desist order or making it permanent as the facts require. If no hearing is 
requested within 30 days of service of the order, the order becomes .final and 
remains in effect until it is modified or vacated by the coordinator. If the 
person to whom a cease and desist order is issued fails to appear at the 
hearing after being duly notified, the person shall be deemed in default, and 
the proceeding may be determined against him upon consideration of the 
cease and desist order, the allegations of which may be deemed to be true; 

(2) He may bring an action in the district court of the appropriate county to 
enjoin the violation and to enforce compliance with the provisions of sections 
I to 16. a contract entered into under them, or any rule or order adopted 
under them, and he may refer the matter to the attorney grneral. Upon a 
proper showing, a permanent or temporary injunction, restraining order, or 
writ of mandamus shall be granted. The court may not require the coordina
tor to post a bond. 

Any injunction proceeding under the provisions of sections I to 16 may be 
brought on for hearing and disposition upon an order to show cause return
able upon not more than eight days notice to the defendant. The case has 
precedence over other cases upon the court calendar and may not he con
tinued without the consent of the state. except upon good cause shown to the 
court, and then only for a reasonable length of time necessary in the opinion 
of the court to protect the rights of the defendant. 

Subd. 5. [REPORT TO GOVERNOR AND LEGISLATURE.] The coor
dinator shall report to the legislative advisory commission and the governor 
on a quarterly basis: (I) the number of persons employed; (2) the number 
and type of employers under the program: (3) the amount of mohey spent in 
each service delivery area for wages for each type of employment and each 
type of other expense; (4) the number of persons who have completed par
ticipation in the program and their current employment, educational, or 
training status; and (5) any other information requested by the commission 
or the governor or deemed pertinent by the coordinator. 
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Subd. 6. I RULES. I The commissioner of economic security may adopt 
rules necessary to implement this article. These rules are not subject to 
chapter 14, the Administrative Procedure Act. 

Sec. 4. 1268.65] !MINNESOTA EMERGENCY EMPLOYMENT DE
VELOPMENT TASK FORCE.] 

Subdivision I. !CREATION.] There is created a Minnesota emergency 
employment development task force to advise the coordinator in the admin
istration of sections I to /6. 

Subd. 2. [MEMBERSHIP.] The ta,·kforce shall consist <if nine members as 
follows: the coordinator, the commissioner of economic security, the com
missioner of energy and economic development, the commissioner of labor 
and industry, the commissioner of public welfare, a representative of labor, 
a representative of business, a representative <4 nonprofit employers, and an 
employment ad"!inistrator. The coordinator shall be the chairman and shall 
appoint the noncvmmissioner members. 

Subd. 3. [TERMS; COMPENSATION; REMOVAL.] The terms, com
pensation, and removal of the noncommissioner members are governed by 
section /5.059. 

Subd. 4. [MEETINGS.] The task force shall meet at the call of the coordi
nator. 

Sec. 5. 1268.661 !ALLOCATION OF FUNDS AMONG SERVICE DE
LIVERY AREAS.] 

(a) Ninety percent of the funds available for a/location to employment 
administrators for the program must be allocated ilmong service delivery 
areas as follows: each service delivery area shall be eligible to receive that 
proportion of the funds available which equals the number of unemployed 
persons in the service delivery area divided by the total number of unem
ployed persons in the state for the 12-month period ending the most recent 
March 3/. 

(b) Ten percent of the funds available for allocation to employment admin
istrators under the program must be allocated at the discretion of the coor
dinator to employment administrators: 

(I) who will maximize the use of the funds through coordination with other 
programs and state, local, andfederal agencies, through the use of matching 
funds or through the involvement of low-income constituent groups; 

(2) who have demonstrated need beyond the allocation available under 
clause (I); or 

( 3) who have demonstrated outstanding performance in job creation. 

Sec. 6. [268.67] [ALLOCATION WITHIN SERVICE DELIVERY 
AREAS; PRIORITIES.] 

Subdivision I. I AMONG JOB APPLICANTS.) Allocation offunds among 
eligible job applicants within a service delivery area shall be determined by 
the employment administrator in each service delivery area. The employ
ment administrator shall give priority to: 

(I) applicants living in households with no other income source; and 
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(2) applicants who would otherwise be eligible to receive general assis
tance under Minnesota Statutes /980, section 256D.05. 

Subd, 2. !AMONG EMPLOYERS.] Allocation of funds among eligible 
employers within a ,\·ervice area shall be determined by the employment 
administrator within each service delivery area according to the priorities in 
sections JO and I I. The employment administrator shall give priority to 
funding private sector jobs to the extent thar eligible businesses apply for 
funds. If possible, no more than 60 percent of the funds may be allocated for 
jobs with eligible government and nonprcljit agencies during the biennium. 

Subd. 3. !AMONG EMPLOYMENT ADMINISTRATORS.] If the coor
dinator designates more than one employment administrator in a service 
delivery, the coordinator shall determine the allocation of funds to be dis
tributed by each employment administrator in the service delivery area. 

Sec. 7. 1268.68] !USE OF FUNDS. J 

Funds appropriated for the purposes of sections 1 to 16 may be used as 
follows: 

(a) To provide a state contribution for wages and fringe benefits for eligible 
job applicants for a maximum of 1,040 hours over a maximum period of 26 
weeks per job applicant. For eligible job applicants participating in a job 
training program, the state contribution for wages may be used for a max
imum period of 52 weeks per job applicant. The state contribution for wages 
shall be up to $4 per hour for each eligible job applicant employed. The state 
contribution for fringe benefits may be up to$/ per hour for each eligible job 
applicant employed. However, the employer may use funds from other 
sources to provide increased wages to the applicants it employs. At least 75 
percent of the funds appropriated for the program must be used to pay wages 
for eligible job applicants; 

(b) To reimburse the commissioner of economic security in an amount not 
to exceed one percent of the funds appropriated for the actual cost of admin
istering sections 1 to 16, and to reimburse the employment administrators in 
an amount not to exceed 4-112 percent of the funds appropriated for their 
actual cost of administering sections 1 to 16. The commissioner of economic 
security and the employment administrators shall reallocate funds from 
other sources to cover the administrative costs of this program whenever 
possible; 

(c) To provide child care services or subsidies to applicants employed 
under sections 1 to 16; 

(d) To provide workers' compensation coverage to applicants employed by 
government or nonprofit agencies under sections 1 to 16; 

(e) To provide job search assistance, labor market orientation, Joh seekinx 
skills, and referral for other services; 

({) To purchase supplies and materials for f)rt!iects creating permanenl 
improvements 10 public property in an amount not to exceed onr! percent r?f' 
the funds appropriated. 

The employment administrator of each sen-ice delivery area shall submit to 
the coordinator a .\pending plan establishing that funds allocated to the ser
vice delivery area will be used by October I, 1984, in rhe rnanner required by 
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sections I to I 6. Any funds allocated to the service delivery area for which 
there is no spending plan approved by the coordinator shall cancel back to 
the Minnesota emergency employment development account and may be 
reallocated by the coordinator to other employment administrators. 

Sec. 8. [268.69] [EMPLOYMENT ADMINISTRATORS; POWERS 
AND DUTIES.] 

Subdivision I. [IN GENERAL.] The employment administrator for each 
service delivery area has the powers and duties given in this section and any 
additional duties given by the coordinator. 

Subd. 2. [EMPLOYMENT PLAN.] Each employment administrator shall 
develop an emergency employment development plan for his service delivery 
area under guidelines developed by the coordinator and submit it to the 
coordinator within the period allowed by the coordinator. To the extent 
feasible, the employment administrator shall seek input from potential eligi
ble employers and the public. 

Subd. 3. [OUTREACH.] Each employment administrator shall publicize 
the program within his service delivery area to seek maximum participation 
by eligible job applicants and employers. 

Subd. 4. [CONTRACTS.] Each employment administrator shall enter into 
contracts with eligible employers setting forth the terms of their participation 
in the program as required by sections I to I 6. 

Subd. 5. [SCREENING AND COORDINATION.] Each employment ad
ministrator shall screen job applicants and employers to achieve the best 
possible placement of eligible job applicants with eligible employers. 

Subd. 6. [ELIGIBLE JOB APPLICANT PRIORITY LISTS.] Each em
ployment administrator shall maintain a list of eligible job applicants unable 
to secure employment under the program at the time of application. The list 
shall prioritize eligible job applicants and shall be used to fill jobs with 
eligible employers as they become available. 

Subd. 7. [COORDINATION OF EDUCATION AND TRAINING PRO
GRAMS.] Each employment administrator shall cooperate with local edu
cational and training institutions to coordinate and publicize the availability 
of their resources to assure that applicants may receive training needed 
before or while employed in jobs which are available under the program. 

Subd. 8. [MATERIALS.] Each employment administrator may disburse 
funds not to exceed one percent of the amount allocated to his service 
delivery area for the purchase of supplies and materials for projects creating 
permanent improvements to public property. 

Sec. 9. [268.70] [DUTIES OF OTHER AGENCIES.] 

Subdivision I. [ENERGY AND ECONOMIC DEVELOPMENT AU
THORITY.] The energy and economic development authority shall publicize 
the Minnesota emergency employment development program and shall pro
vide staff assistance as requested by employment administrators in the 
screening of businesses and the collection of data to the extent feasible under 
its existing budget and staff complement. 

Subd. 2. [EDUCATION AGENCIES.] The state board/or vocational edu-
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cation shall review its policies for post-secondary vocational education to 
ensure that the programs serve the training needs of economically disad
vantaged persons. Education programs shall attempt to provide training that 
will help individuals to obtain and retain employment. The training may 
include customized short-term training, basic skills training, programs to 
develop work habits, and other services designed for eligible job applicants 
and persons employed under sections I to /6. Examples of education pro
grams include, but are not limited to adult vocational programs, adult basic 
or continuing education, area vocational-technical institutes, colleges, sec
ondary education programs, and private and proprietary schools. 

Subd. 3. [DEPARTMENT OF PUBLIC WELFARE.] The commissioner 
of public welfare shall provide to each employment administrator lists of 
currently licensed local day care facilities, updated quarterly, to be avail
able to all persons employed under sections I to 16. 

Sec. 10. [268.71] [ELIGIBLE GOVERNMENT AND NONPROFIT 
AGENCY EMPLOYMENT.] 

A government or nonprofit agency is an eligible employer with respect to 
temporary work relief projects that are determined by the employment ad
ministrator to have long-term benefit to or are needed by the community 
including, but not limited to, jobs in permanent public improvement projects, 
residential or public building weatherization projects. reforestation proj
ects, mineland reclamation projects, planting or tree trimming projects, soil 
conservation projects, natural resource development projects, and commu
nity social service programs such as child care and home health care. 

Sec. 11. [268.72] [BUSINESS EMPLOYMENT.] 

Subdivision 1. [ELIGIBLE BUSINESSES.] A business employer is an 
eligible employer if it enters into a written contract, signed and subscribed to 
under oath, with the employment administrator in its service delivery area, 
containing assurances that: 

(al funds received by a business shall be used only as permitted under 
sections I to 16; 

(bl the business has submitted a plan to the employment administrator I I) 
describing the duties and proposed compensation of each employee pro
posed to be hired under the program; and (21 demonstrating that, with the 
funds provided under sections I to /6, the business is likely to succeed and 
continue to employ persons hired under the program; 

( c I the business will use funds exclusively for compensation and fringe 
benefits of eligible job applicants and will provide employees hired with 
these funds with fringe benefits and other terms and conditions of employ
ment comparable to those provided to other employees of the business who 
do comparable work; 

/di the funds are necessary to allow the business to begin, or to employ 
additional people, but not to fill positions which would be filled even in the 
absence of funds from this program; 

( e) the business will cooperate with the coordinator and the employment 
administrator in collecting data to assess the result of the program; and 

(/I the business is in compliance with all applicable affirmative action, fair 
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labor, health, safety, and environmental standards. 

Subd. 2. [PRIORITIES.] In allocating funds among eligible businesses, 
the employment administrator shall give priority to businesses which best 
satisfy the following criteria: 

(ai have a high potential for growth and long term job creation; 

(bi are labor intensive; 

( c i meet the definition of a small business as defined in section 645 .445; 

(di make high use of local and Minnesota resources; 

(e) are under ownership of women and minorities; 

(fi make high use of new technology; 

(g) produce energy conserving materials or services or are involved in 
development of renewable sources of energy; and 

(hi have their primary place of business in Minnesota. 

Subd. 3. [PAYBACK.] A business receiving funds under this program 
shall repay 70 percent of the amount initially received for each eligible job 
applicant employed, if the employee does not continue in the employment of 
the business beyond the six-month subsidized period. If the employee con
tinues in the employment of the business for one year or longer after the 
six-month subsidized period, the business need not repay any of the funds 
received for that employee's wages. If the employee continues in the em
ployment of the business for a period of less than one year after the expira
tion of the six-month subsidized period, the business shall receive a propor
tional reduction in the amount it must repay. If an employer dismisses an 
employee for good cause and works in good faith with the program adminis
trator to employ and train another person referred by the employment ad
ministrator, the payback formula shall apply as if the original person had 
continued in employment. 

A repayment schedule shall be negotiated and agreed to by the employment 
administrator and the business prior to the disbursement of the funds and is 
subject to renegotiation. The employment administrator shall forward pay
ments received under this subdivision to the coordinator on a monthlv basis. 
The coordinator shall deposit these payments in the Minnesota emt!rgency 
employment development account created by subdivision 4. 

Subd. 4. [MINNESOTA EMERGENCY EMPLOYMENT DEVELOP
MENT ACCOUNT.] The Minnesota emergency employment development 
account is created in the state treasury. All payments from businesses pur
suant to subdivision 3 shall be deposited in this account, and all funds in the 
account are appropriated to the commissioner of economic security for the 
purpose of making disbursements pursuant to section 5. 

Sec. 12. [268.73] [WORKER DISPLACEMENT PROHIBITED.] 

Subdivision I. ILA YOFFS; WORK REDUCTIONS.] An eligible em
ployer may not terminate, lay off, or reduce the working hours of an em
ployee for the purpose of hiring an individual with funds available under 
sections I to 16. 

Subd. 2. [HIRING DURING LAYOFFS.] An eligible employer mav 1101 



60TH DAY] MONDAY, MAY 23, 1983 4317 

hire an individual with funds available under sections I to I6 if any other 
person is on Layoff from the same or a substantially equivalent job. 

Subd. 3. [EMPLOYER CERTIFICATION.] In order to qualify as an 
eligible employer, .a government or nonprofit agency or business must certify 
to the employment administrator that each job created and funded under 
sections I to /6: 

( a) will result in an increase in employment opportunities over those which 
would otherwise be available; 

(b) will not result in the displacement of currently employed workers, 
including partial displacement such as reduction in hours of nonovertime 
work, wages, or employment benefits; and 

( c) will not impair existing contracts for service or result in the substitution 
of program funds for other funds in connection with work that would other
wise be performed. 

Sec. 13. [268.74] [WORK INCENTIVE DEMONSTRATION PROJ
ECT.] 

Subdivision I. [AVAILABILITY OF PROGRAM.] In order to maximize 
the opportunity for recipients of aid to families with dependent children to 
take full advantage of the jobs created by sections I to I6, the commissioner 
of public welfare shall inform each applicant or recipient of the availability 
of this program. 

Subd. 2. [CHANGES IN STATE PLAN AND RULES; WAIVERS.] The 
commissioner shall make changes in the state plan and rules, or seek any 
waivers or demonstration authority necessary to minimize the barriers to 
participation in the programs or to employment. Changes shall be sought in 
the following areas, including but not limited to: allowances, child care, 
work expenses, the amount and duration of earning incentives, medical care 
coverage, limitations on the hours of employment, and the diversion of 
payments to wage subsidies. The commissioner shall implement each change 
as soon as possible. 

Subd. 3. [REFERRALS.] Persons required to register for the work incen
tive program under section 256.736 or to register with job services shall be 
referred to the program for the required orientation, appraisal, and job 
search activities. 

Subd. 4. [MEDICAL ASSISTANCE.] Participants shall receive medical 
assistance and other benefits provided under the aid to families with depen
dent children program according to the applicable standards and any au
thority granted by the department of health and human services. 

Subd. 5. [RULES.] The commissioner of public welfare may adopt rules, 
including temporary rules, for the implementation of this section. 

Sec. 14. [268.75] [WORK INCENTIVE FUNDS.] 

Funds made available to the commissioner of economic security for pur
poses of administration of the jobs program may be used in part, at the 
disl'retion of the commissioner, to ensure that persons eligible for or receiv
ing income maintenance grants have access to work and training programs. 

Sec. 15. [268.76] [TERMINATION; NOTIFICATION.] 
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The commissioner of economic security shall immediately terminate the 
Minnesota emergency employment development program if and when none 
of the money appropriated under article 1, section 3 remains. The commis
sioner of economic security shall immediately notify the commissioner of 
public welfare of the program's termination. The commissioner of public 
welfare shall immediately notify each local agency referring recipients 
under article 8, section I 1 of the program's termination and require the local 
agency to cease transferring recipients. 

On the date the program is terminated, any balance remaining in the 
Minnesota emergency employment development account established under 
section I I, subdivision 4 shall cancel to the general fund. Any payments 
received under section 11, subdivisions 3 and 4 on or after that date shall be 
deposited in the general fund. 

Sec. 16. (268.77] [SUNSET.] 

Sections I to /8 are repealed June 30, /985. 

Sec. 17. Minnesota Statutes 1982, section 15.61, is amended to read: 

15.61 [UNEMPLOYED AND UNDEREMPLOYED; EMPLOYMENT 
BY STATE AND OTHER GOVERNMENTAL UNITS.] 

Subdivision 1. The state of Minnesota, its departments, agencies and in
strumentalities, and any county, city, town, school district or other body 
corporate and politic, may employ unemployed and underemployed persons 
as defined in the federal Emergency Employment Act of 1971, as amended, 
aR<! Comprehensive Employment and Training Act of 1973, as amended, and 
eligible job applicants under sections I to /6 pursuant to the terms of those 
acts. 

Sub<!. 2. The provisions of Minnesota Statutes 1969, Sections 197.455 to 
I 97.48 and 43A. l l and any other law or ordinance relating to preference in 
employment and promotion of persons having served in the armed services, 
the provisions of any law, rule or regulation, the provisions of any city 
charter or any ordinance or resolution, or the provisions of any other law or 
statute in conflict with the provisions of the federal Emergency Employment 
Act of 1971, as amended, aR<! Comprehensive Employment and Training Act 
of 1973, as amended, and eligible job applicants under sections I to /6 shall 
not be applicable to the employment of the persons specified in subdivision 
I. 

Sec. 18. [SEVERABILITY.] 

If the durational residency requirement authorized by section 2, subdivi
sion 6 is found to be unconstitutional and void, the remaining provisions of 
the law shall remain valid. 

Sec. 19. [EFFECTIVE DATE.] 

Sections I to I 8 are effective the day after final enactment. 

ARTICLE 8 

GENERAL ASSISTANCE: GRANTS AND ALLOWANCES 

Section I. Minnesota Statutes 1982, section 13.46, subdivision 2. is 
amended to read: 
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Subd. 2. [GENERAL.] Unless the data is summary data or a statute spe
cifically provides a different classification, data on individuals collected, 
maintained, used or disseminated by the welfare system is private data on 
individuals, and shall not be disclosed except: 

(a) Pursuant to section 13.05; 

(b) Pursuant to a valid court order; 

(c) Pursuant to a statute specifically authorizing access to the private data; 

(d) To an agent of the welfare system, including appropriate law enforce-
ment personnel, who are acting in the investigation, prosecution, criminal or 
civil proceeding relating to the administration of a program; 

(e) To personnel of the welfare system who require the data to determine 
eligibility, amount of assistance, and the need to provide services of addi
tional programs to the individual; 

(f) To administer federal funds or programs; 0f 

(g) Between personnel of the welfare system working in the same program; 
or 

(h) To the Minnesota department of economic security for the purpose of 
monitoring the eligibility of the data subject for unemployment compensation 
or for any employment or training program administered by that agency, 
whether alone or in conjunction with the welfare system. 

Sec. 2. Minnesota Statutes 1982, section 268.12, subdivision 12, is 
amended to read: 

Subd. 12. [INFORMATION.] Except as hereinafter otherwise provided, 
data gathered from any employing unit, employer or individual pursuant to 
the administration of sections 268.03 to 268.24, and from any determination 
as to the benefit rights of any individual shall be private data on individuals or 
nonpublic data not on individuals as defined in section 13.02, subdivisions 9 
and I 2 and shall not be disclosed except pursuant to this subdivision or 
pursuant to a valid court order. This private data may be disseminated to and 
used by the following agencies without the consent of the subject of the data: 

(a) State and federal agencies specifically authorized access to the data by 
state or federal law; 

(b) Any agency of this or any other state; or any federal agency charged 
with the administration of an employment security law or the maintenance of 
a system of public employment offices; 

(c) Local human rights groups within the state which have enforcement 
powers~ 

(d) The Minnesota department of revenue on an interchangeable basis with 
the department of economic security subject to the following restrictions and 
notwithstanding any law to the contrary: 

(I) The department of revenue may have access to department of economic 
security data on individuals and employing units only to the extent necessary 
for proper enforcement of tax laws; and 
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(2) The department of economic security may have access to department of 
revenue data pertaining only to individuals who have claimed benefits under 
sections 268.03 to 268.24 and only if the individuals are the subject of 
investigations based on other information available to the department of 
economic security. The data provided by the department of revenue shall be 
limited to the amount of gross income earned by an individual, the total 
amount of earnings from each employer and the employers' names. Upon 
receipt of the data, the department of economic security may not disseminate 
the data to any individual or agency except in connection with a prosecution 
for violation of the provisions of sections 268.03 to 268.24. This clause shall 
not be construed to be a restriction on the exchange of information pertaining 
to corporations or other employing units to the extent necessary for the proper 
enforcement of this chapter; 

(e) Public and private agencies responsible for administering publicly fi
nanced assistance programs for the purpose of monitoring the eligibility of 
the program's recipients; 

(f) The department of labor and industry for the purpose of determining the 
eligibility of the data subject; 

(g) Local and state welfare agencies for monitoring the eligibility of the 
data subject for assistance programs, or for any employment or training 
program administered by those agencies, whether alone, in combination 
with another welfare agency, or in conjunction with the department of eco
nomic security; and 

(h) Local, state and federal law enforcement agencies for the sole purpose 
of ascertaining the last known address and employment location of the data 
subject, provided the data subject is the subject of a criminal investigation. 

Data on individuals, employers, and employing units which are collected, 
maintained, or used by the department in an investigation pursuant to section 
268.18, subdivision 3 are confidential as to data on individuals and protected 
nonpublic data as defined in section 13.02, subdivisions 3 and 13 as to 
nonindividual employers and employing units, and shall not be disclosed 
except pursuant to statute or valid court order or to a party named in a 
criminal proceeding, administrative or judicial, for preparation of a defense. 

Data on individuals, employers, and employing units which are collected, 
maintained, or used by the department in the adjudication of a separation or 
eligibility issue pursuant to the administration of section 268.10, subdivision 
2 are confidential as to data on individuals and protected nonpublic data as to 
nonindividual employers and employing units as defined in section 13.02, 
subdivisions 3 and 13 and shall not be disclosed except pursuant to the 
administration of section 268. IO, subdivisions 3 to 8 or pursuant to a valid 
court order. 

Aggregate data about employers compiled from individual job orders 
placed with the department of economic security are nonpublic data as de
fined in section 13.02, subdivision 9 if the commissioner determines that 
divulging the data would result in disclosure of the identity of the employer. 
The general aptitude test battery and the nonverbal aptitude test battery as 
administered by the department are also classified as nonpublic data. 

Data on individuals collected, maintained or created because an individ-
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ual applies for benefits or services provided by the energy assistance and 
weatherization programs administered by the department of economic secu
rity is private data on individuals and shall not be disseminated except pur
suant to section 13.05, subdivisions 3 and 4. 

Data gathered by the department pursuant to the administration of sections 
268.03 to 268.24 shall not be made the subject or the basis for any suit in any 
civil proceedings. administrative or judicial, unless the action is initiated by 
the department. 

Sec. 3. Minnesota Statutes 1982, section 256D.0l, subdivision 1, is 
amended to read: 

Subdivision l. [POLICY; STANDARDS OF ASSISTANCE.] The objec
tives of sections 256D.0l to 256D.21 are to provide a sound administrative 
structure for public assistance programs; to maximize the use of federal fl::tfte-5, 
money for public assistance purposes; and to provide an integrated public 
assistance program for lkese all persons in the state meeliRg the eligibilil~ 
e-Fi4eRa eentaine6 ffi tkts ehaptef without adequate income or resources to 
maintain a subsistence reasonably compatible with decency and health. 

It is hereby declared to be the policy of this state that persons unable to 
provide for themselves and not otherwise provided for by law and who meet 
the eligibility requirements of sections 256D.0I to 256D.21 shall l,e are 
entitled to receive sttelt grants of general assistance, withlR the ame limits set 
.feftft tft tffiS ehaptef as may he necessary to maintain a subsistence reasonably 
compatible with decency and health. +lie ttlFRishiRg of sttelt Providing this 
assistance itHG services is a matter of public concern and a necessity in 
promoting the public health and welfare. 

A principal objective in providing general assistance shaH be is to provide 
for persons ineligible for federal programs who are unable to provide for 
themselves. To achieve these aims, the commissioner shall establish min
imum standards of assistance for general assistance. The minimum standard 
feF eash paymeRls te reeipieRts slHt!H,e+ as te shekef aR<I utilities, l-00 l"'f€"RI 
ef the ae!Hal flee& 0f - staRaa,as lhe,e!e,, SHl>jee! te the maJ<imum eslftB
lishe<I feF shekef ift the ai<I te the blifta, ai<I te the aisablea, 8116 ekl age ass;,;.. 
IIIR€e p,eg.ams ift Eleeembe,, +9ff, aR<I as te 0lheF budgetary items, W l"'f
eeRt;- ef lkese establishes feF saia i!eifts ift the ai<I te the blifta, ai<I te the 
8is&ale6, HR6- ele -age assisteAee f)FegrmHS ffi 9eeem0er, ~ of assistance 
determines the total amount of the general assistance grant without separate 
standards for shelter, utilities, or other needs and shall not be less than the 
combined total of the minimum standards of assistance for shelter and basic 
needs in effect on February I, 1983. The standards of assistance shall not be 
lower for a recipient sharing a residence with another person unless that 
person is a responsible relative of the recipient who is also eligible for gen
eral assistance. The minimum standards of assistance shall authorize the 
payment of rates negotiated by local agencies for recipients living in a room 
and board arrangement. In order to maximize the use of federal funds, the commis
sioner shall p,emulgate regula1ieRs adopt rules, to the extent per
mitted by federal law for eligibility for the emergency assistance program 
under aid to families with dependent children, and under the terms of sec
tions 256D.0l to 256D.21 for general assistance, to require the use of the 
emergency program under aid to families with dependent children as the 
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primary financial resource when available. The commissioner shall provide 
by reguletieR rule for the eligibility for general assistance of persons with 
seasonal income, and may attribute seasonal income to other periods not in 
excess of one year from receipt by an applicant or recipient. 

Sec. 4. Minnesota Statutes 1982, section 2560.02, subdivision 4, is 
amended to read: 

Subd. 4. [GENERAL ASSISTANCE.) "General assistance" means cash 
payments to persons unable to provide themselves with a reasonable subsis
tence compatible with decency and health and who are not otherwise pro
vided for under the laws of this state or the United States. It shall iRelttae eash 
pe)·meRls fef gee<ls, sheltef, fuel, fee<!; elethiRg, light, ReeesseF)' heusehele 
supplies, ftR0 13eFSBRol Heed iteRtS-;- General assistance shall not include pay
ments for foster care, child welfare services, or other social services. Vendor 
payments and vouchers may be made issued only as provided for in section 
2560.09. 

Sec. 5. Minnesota Statutes 1982, section 2560.02, is amended by adding a 
subdivision to read: 

Subd. 8a. [JOBS PROGRAM ALLOWANCE.) An allowance received 
pursuant to section 13 is unearned income under subdivision 8. 

Sec. 6. Minnesota Statutes 1982, section 2560.05, subdivision la, is 
amended to read: 

Subcl. la. [TEMPORARY STANDARDS.] Notwithstanding the provi
sions of subclivision I, from March 24, 1982 lfflltt ltiRe JO to September 30, 
1983, each person or family whose income and resources are less than the 
standard of assistance established by the commissioner, and who is not 
eligible for the federally aided assista~ce programs of emergency assistance 
or aid to families with dependent children, or any successor to those pro
grams, shall be eligible for and entitled to general assistance if the person or 
family is: 

(a) A person who is suffering from a permanent or temporary illness, 
injury, or incapacity which is both medically certified and prevents the 
person from engaging in suitable employment, and who, if the medical 
certification establishes that the illness, injury, or incapacity is temporary 
and recommends a reasonable plan for rehabilitation, is following the plan; 

(b) A person whose presence in the home on a substantially continuous 
basis is required because of the certified illness or incapacity of another 
member of the household; 

(c) A person who has been placed in a licensed or certified facility for 
purposes of physical or mental health or rehabilitation, if the placement is 
based on illness or incapacity, and is pursuant to a plan developed or ap
proved by the local agency through its director or designated representative; 

(d) A person who resides in a shelter facility described in subdivision 3; 

(e) A person who is or may be eligible for displaced homemaker services, 
programs, or assistance under section 4.40. In determining eligibility of the 
person for general assistance, income received as a stipend shall be disre-
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garded as provided in section 4.40; 

(f) A person who is unable to secure suitable employment due to inability to 
communicate in the English language, and who, if assigned to a language 
skills program by the local agency, is participating in that program; 

(g) A person not described in clause (a) or (c) who is diagnosed by a 
licensed physician or licensed consulting psychologist as mentally ill or 
mentally retarded; 

(h) A person who is unable to secure suitable employment due to a lack of 
marketable skills and who, if assigned to a vocational counseling, vocational 
rehabilitation, or work training program by the local agency, is participating 
in that program. Eligibility for general assistance under clause (h) is limited 
to five weeks per calendar year; 

(i) A person who has an application pending for the program of supple
mental security income for the aged, blind and disabled or has been termin
ated from that program and has an appeal from that termination pending, and 
who has executed an interim assistance authorization agreement pursuant to 
the provisions of section 256D.06, subdivision 5; or 

(j) A person who is unable to secure suitable employment because his 
advanced age significantly affects his ability to engage in substantial work. 
'Filis e!attse is effee1i,•e JaRNaey I,~ 

The commissioner is authorized to adopt temporary rules as necessary to 
implement this subdivision. 

This subdivision is repealed .J,,iy October l, 1983. 

Sec. 7. Minnesota Statutes 1982, section 256D.06, subdivision 5, is 
amended to read: 

Subd. 5. Any applicant, otherwise eligible for general assistance and 
possibly eligible for maintenance benefits from any other source shall ae 
ebliga1ea ¼e (a) make application for those benefits within 30 days of the 
general assistance application; and (b) execute an interim assistance author
ization agreement on a form as directed by the commissioner. If found 
eligible for benefits from other sources, and a payment received from an
other source relates to the period during which general assistance was also 
being received, the recipient shall be required to reimburse the local agency 
for the interim assistance paid. Reimbursement shall not exceed the amount 
of general assistance paid during the time period to which the other mainte
nance benefits apply and shall not exceed the state standard applicable to 
that time period. The commissioner shall adopt rules, and may adopt tempo
rary rules. authorizing local agencies to retain from the amount recovered 
under an interim assistance agreement 25 percent plus actual reasonable 
fees, costs, and disbursements of appeals and litigation, of providing special 
assistance to the recipient in processing the recipient's claim for mainte
nance benefits from another source. The money retained under this section 
shall be from the state share of the recovery. The local agency may contract 
with qualified persons to provide the special assistance. The rules adopted 
by the commissioner shall include the methods by which local agencies shall 
identify, refer, and assist recipients who may be eligible for benefits under 
federal programs for the disabled. This ~•e, isieR subdivision shall does not 
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require repayment of per diem payments made to shelters for battered women 
pursuant to section 256D.05, subdivision 3. 

Sec. 8. Minnesota Statutes 1982, section 256D.09, subdivision 2, is 
an;•nded to read: 

Subd. 2. Notwithstanding the provisions of subdivision I, the commis
sioner shall provide by rule flfl<I ,egulatien, and may adopt temporary rules, 
for situations in which vouchers or vendor payments may be fflft6e issued by 
local agencies because of the inability of the recipient to manage his general 
assistance grant for his own or family's benefit. 

Sec. 9. Minnesota Statutes 1982, section 256D.09, is amended by adding a 
subdivision to read: 

Subd. 3. [EMPLOYMENT PAYMENTS BY GRANT DIVERSION.) 
Notwithstanding the provisions of subdivision I, the commissioner may es
tablish by rule or temporary rule a grant diversion program for payment of 
all or a part of a recipient's grant to a private, non-profit, or public employer 
who agrees to employ the recipient. The commissioner shall design the 
program to provide, to the extent possible, employment or employment
related training that will enable recipients to become self-supporting. A 
recipient shall be eligible for general assistance medical care during the 
term of the grant diversion contract to the extent that medical care coverage 
is not provided by the employer. Any rule adopted by the commissioner: 

(a) Shall require the local agencies to administer the grant diversion 
program directly or to delegate administration of the program to another 
unit of government; 

( b) Shall require that grants paid to employers be paid pursuant to a 
written grant diversion contract; 

(c) Shall determine the amount of the grant to be paid to the employer and 
the term of the grant diversion contract; 

(d) Shall establish standards to ensure that recipients hired pursuant to 
grant diversion contracts do not displace other workers; 

(e) Shall provide for the amount of the wage to be paid to the recipient, 
which shall not be less than the minimum wage for jobs with non-profit and 
public employers and the usual and customary wage for jobs with private 
employers; 

(j) Shall provide for the minimum number of hours per month the recipient 
must work, which shall be sufficient to provide a net monthly wage equal to 
or exceeding the difference between the amount of the grant retained by the 
recipient and 150 percent of the recipient's monthly grant; and 

(g) May establish other terms and conditions for the operation of the grant 
diversion program. 

Sec. 10. [256D.11 !] [REGISTRATION FOR WORK; DISQUALIFICA
TION.] 

Subdivision I. [REGISTRATION REQUIREMENT.] Unless exempt in 
accordance with the provisions of subdivision 2, an adult who is a recipie11l 
of general assistance and who is not employed is required to rer;ister for 
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employment services with the departmeni of economic security, be available 
for work and comply with reasonable reporting and job search requirements 
as established by the commissioner of economic security in permanent or 
temporary rule, and accept any offer of suitable employment. 

Subd. 2. [EXEMPTIONS.] A recipient is not required to register for 
employment services with the department of economic security and comply 
with the other requirements of subdivision I if he is: 

(a) a person who is suffering from a permanent or temporary illness, 
injury, or incapacity which is medically certified and which prevents the 
person from obtaining or retaining employment; 

(b) a person whose presence in the home on a substantially continuous 
basis is required because of the certified illness, injury, incapacity, or the 
age of another member of the household: 

(c) a person who has been placed in a licensed or certified facility for 
purposes of physical or mental health or rehabilitation, or in an approved 
chemical dependency domiciliary facility, if the placement is based on ill
ness or incapacity and is pursuant to a plan developed or approved by the 
local agency through its director or designated representative; 

(d) a person who resides in a shelter facility described in section 256D.05, 
subdivision 3; 

(e) a person who is or may be eligible for displaced homemaker services, 
programs, or assistance under section 4.40, but only if that person is 
enrolled as a full-time student; 

(f) a person not described in clause (a) or (c) who is diagnosed by a 
licensed physician or licensed consulting psychologist as mentally retarded 
or mentally ill, and that condition prevents the person from obtaining or 
retaining employment; 

(g) a person who has an application pending for the social security dis
ability program or the program of supplemental security income for the 
aged, blind and disabled, or who has been terminated from either program 
and has an appeal from that termination pending: 

(h) a person who is unable to obtain or retain employment because his 
advanced age significantly affects his ability to seek or engage in substantial 
work; 

(i) a person who has been referred to, has applied for, or is in a work 
training, work experience, vocational rehabilitation, or other employment 
related educational program; but the period of time the person is exempted 
pursuant to this clause. while awaiting acceptance into the program, shall 
not exceed two months; 

(j) an adult member ofa household with children in which another adult is 
employed full time or has registered for employment services with the de
partment of economic security or been accepted in a work training program; 
or 

( k) a person who has been certified as unemployable by the commissioner 
of economic security. 

Subd. 3. [RIGHT TO HEARING.] Any person required by the local agency 
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to register in accordance with the provisions of subdivision 1 is entitled, 
prior to grant reduction, suspension, or termination, to a hearing pursuant 
to the provisions of section 256D.10 on the issue of whether the person 
comes within the exemptions contained in subdivision 2. 

Subd. 4. [NOTICE OF NONCOMPLIANCE.) No notice of grant reduc
tion, suspension, or termination on the ground that a recipient has failed to 
comply with the requirements of subdivision I shall be given by the local 
agency pursuant to section 256D.JO until the commissioner of economic 
security certifies in writing to the local agency that the recipient has been 
finally determined, in accordance with the notice, hearing, and appeal rights 
and procedures applicable to the work incentive program, as prescribed in 
section 256.736, subdivision 4, clause /4), to have failed to comply with the 
requirements of subdivision I. A final determination, if made in accordance 
with these procedures, shall be binding upon the local agency and the recip
ient. 

Subd. 5. [RULEMAKING.] The commissioner shall adopt rules and is 
authorized to adopt temporary rules: 

I a) providing for a reasonable period of disqualification from the receipt of 
general assistance for a recipient who is not exempt pursuant to subdivision 
2 and who has been finally determined pursuant to the procedure prescribed 
in subdivision 4 to have failed to comply with the requirements of subdivision 
I, provided that the period of disqualification for the first failure to comply 
shall not exceed one month; 

(b) providing for the use of vouchers or vendor payments with respect to 
the family of a recipient described in clause (a); and 

( c) providing that at the time of the approval of an application for general 
assistance, the local agency gives to the recipient a written notice in plain 
and easily understood language describing the recipient's job registration, 
search, and acceptance obli'gations under this section, and the period of 
disqualification that will be imposed for a failure to comply with those 
obligations. 

Sec. 11. [256D.112) [TEMPORARY AUTHORITY TO REFER CER
TAIN RECIPIENTS TO COMMISSIONER OF ECONOMIC SECURITY.] 

The local agency shall refer a recipient to the commissioner of economic 
security for services under the Minnesota Emergency Employment Devel
opment Act jobs program upon the payment to the recipient of a one-month 
grant. A referral shall be in writing; shall describe the jobs program for 
which the referral is being made; shall state the address of the office to which 
the recipient is being referred; and shall state that if the recipient is not 
accepted for participation in the jobs program, the recipient should return to 
the local agency. Notwithstanding the provisions of section 10, subdivision 
3, and section 256D.J0, assistance to a general assistance recipient referred 
to the commissioner of economic security pursuant to this section shall be 
suspended at the time of the referral for a period of 30 days following the 
period for which a grant has been issued. If the recipient does not return to 
the local agency within the 30-day period, assistance shall be terminated. 
This section does not apply: 

(I) to persons that the commissioner of economic security has determined, 
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pursuant to section 12, are not eligible for the Minnesota Emergency Em
ployment Development jobs program; are not likely to secure a job through 
the jobs program; or are not able to successfully pe,form a job available 
through the jobs program; 

/2) to persons who are recipients of general assistance on October 1, 
1983; and 

/3) to persons whom the local agency has substantial reason to believe are 
covered by section JO, subdivision 2. 

Nothing in this section shall be construed as prohibiting any recipient who 
has not been referred by the local agency from applying to the commissioner 
of economic security for services under the Minnesota emergency employ
ment development jobs program. The local agency shall provide to all re
cipients a written description of the Minnesota emergency employment de
velopment jobs program. 

Upon receipt of notice from the commissioner of public welfare that the 
Minnesota emergency employment development jobs program is terminated, 
this section is ineffective and the local agency shall not refer any recipient to 
the commissioner of economic security under this section. 

Sec. 12. (268.80] [APPLICATION PROCESS; DETERMINATIONS.] 

Any person may apply to the commissioner for services under the Minne
sota emergency employment development jobs program. Upon receiving an 
application, the commissioner shall promptly determine the person's eligi
bility for services under the program; the person's ability to successfully 
pe,form a job available through the program; and, within three business 
days, the person's eligibility for an allowance pursuant to section 13. in 
determining the eligibility of a person for the allowance, the commissioner 
shall apply the eligibility standards set forth in sections 256D.01 to 256D.21. 
A person referred by a local agency pursuant to the provisions of section 11 
shall be deemed to be eligible for the allowance. if the commissioner finds at 
any time that a person is not eligible for services under the jobs program, or 
if the commissioner determines after a three-month period that the person is 
unlikely to secure a job through the jobs program, then the commissioner 
shall issue a written determination stating the findings and provide the per
son with a written referral to the appropriate local agency. if the commis
sioner finds at any time, pursuant to standards established by the commis
sioner by rule or temporary rule. that a person is not able to successfully 
perform a job available through the jobs program, the commissioner shall 
issue a written determination stating the findings and explaining the person's 
right to appeal pursuant to section /4, and shall provide the person with a 
written referral to the appropriate local agency. if the commissioner finds 
that a person is not eligible for an allowance pursuant to section 13, the 
commissioner shall advise the person in writing that the person may make an 
application for general assistance with the appropriate local agency. 

Sec. 13. (268.81] [PAYMENT OF ALLOWANCE.] 

A person accepted pursuant to section 12 for participation in the Minne
sota emergency employment development jobs program and determined by 
the commissioner to satisfy the eligibility standards set forth in sections 
256D.0/ to 256D.21, shall be paid a cash allowance by the commissioner in 
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an amount which is not less than the amount of the general assistance grant 
that the person would otherwise receive pursuant to sections 256D.0l to 
256D .21. The commissioner shall adopt a permanent or temporary rule 
establishing the amounts of allowances to be paid pursuant to this section. 
The initial allowance shall be paid to the person as soon as administratively 
feasible. A person referred by a local agency pursuant to section 11 shall be 
paid the initial allowance upon the expiration of the period covered by the 
one-month grant received from the local agency. Thereafter, the allowance 
shall be paid at intervals as the commissioner shall prescribe by rule or 
temporary rule. Until June 30, 1985, a person receiving an allowance when 
the Minnesota emergency employment developme'nt jobs program is termin
ated under article 8, section 11, shall continue to be paid an allowance under 
this section if he continues to meet the eligibility standards set forth in 
sections 256D.0l to 256D.21. 

Sec. 14. [268.82] [APPEAL PROCEDURE.] 

A person aggrieved by a determination issued pursuant to section 12 that 
the person is not able to successfully perform a job available through the 
Minnesota emergency employment development jobs program may appeal 
that determination, in accordance with the time limits and procedures ap
plicable to the work incentive program, as prescribed in section 256.736, 
subdivision 4, clause (4). If otherwise eligible under section 13, the person 
shall receive the allowance prescribed by section 13 until a final decision on 
the appeal is rendered. 

Sec. 15. [268.83] [SUITABLE EMPLOYMENT FOR PURPOSES OF 
GENERAL ASSISTANCE.] 

For purposes of eligibility for general assistance pursuant to sections 
256D.0l to 256D.21, a job provided through the Minnesota emergency 
employment development jobs program is "suitable employment,'' as that 
term is defined in section 256D .02, subdivision I 3. 

Sec. 16. [TRANSFER OF FUNDS.] 

If the utilization of the Minnesota emergency employment development 
jobs program, the allowances program, and the general assistance program 
is significantly different from the projected utilization, then the commission
ers of economic security and public welfare may, upon approval by the 
legislative advisory commission and the governor according to section 3 .30, 
transfer money from the Minnesota emergency employment development 
(MEED) account to either ( 1) the special account established for the purpose 
of funding allowances paid pursuant to section I 3; or (2) the general assis
tance account. Money may also be transferred pursuant to this section be
tween the department of economic security special allowances account and 
the general assistance account in the department of public welfare. 

Sec. 17. [REPEALER.] 

Minnesota Statutes 1982, sections 256D.02, subdivision 14; and 256D.06, 
subdivision la, are repealed. Minnesota Statutes 1982, section 256D.05, 
subdivision la is repealed effective October I, 1983. 

Sec. 18. [268.84] [SUNSET PROVISION.] 

Sections 5 and 1 I to 16 of this article are repealed June 30, 1985. 
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Sec. 19. !EFFECTIVE DATE.] 

Sections 6 to 9, 17, and 18 of this article are effective the day following 
final enactment. Sections I to 5, and JO to 16 of this article are effective 
October I, /983. 

ARTICLE 9 

SERVICES FOR THE MENTALLY RETARDED 

Section I. Minnesota Statutes 1982, section 252.24, subdivision I, is 
amended to read: 

Subdivision I. !SELECTION OF DEVELOPMENTAL ACHIEVEMENT 
CENTERS.] The county board shall administer developmental achievement 
services, including training and habilitation services provided by licensed 
developmental achievement centers to residents of intermediate care facili
ties for the mentally retarded. The county board shall ensure that transporta
tion is provided for persons who fulfill the eligibility requirements of section 
252.23, clause (I), utilizing the most efficient and reasonable means avail
able. The county board may contract for developmental achievement ser
vices and transportation from a center which is licensed under the provisions 
of sections 245.781 to 245.813, 252.28, and 257.175, and in the board's 
opinion. best provides daytime developmental achievement services for 
mentally retarded and cerebral palsied persons within the appropriation and 
medical assistance resources made available for this purpose. Daytime de
velopmental achievement services administered by the county board shall 
comply with standards established by the commissioner pursuant to subdivi
sion 2 and applicable federal regulations. 

Sec. 2. Minnesota Statutes 1982, section 252.28, is amended to read: 

252.28 [COMMISSIONER OF PUBLIC WELFARE; DUTIES.] 

Subdivision I. [DETERMINATIONS; BIENNIAL REDETERMINA-
TIONS.] The commissioner of public welfare may shall determine, and shall 
redetermine biennially, the need, location, size, and program of public and 
private residential and day care facilities and services for mentally retarded 
children and adults. 

Subd. 2. [RULES; PROORAM STANDARDS; LICENSES.] The com
missioner of public welfare shall: 

(I) Establish uniform rules, regulations and program standards for each 
type of residential and day facility or service for mere thatt fetiF mentally 
retarded persons,, including state institutions under control of the commis
sioner and serving mentally retarded persons, and excluding mentally re
tarded persons residing with their families. 

(2) Grant licenses according to the provisions of Laws 1976, chapter 243, 
sections 2 to 13. 

Subd. 3. [LICENSING DETERMINATIONS.] (I) No new license shall 
be granted pursuant to this section when the issuance Of the license would 
substantially contribute to an excessive concentration of community resi
dential facilities within any town, municipality or county of the state. 

(2) ln determining whether a license shall be issued pursuant to this sub-
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division, the commissioner of public welfare shall specifically consider the 
population, size, land use plan, availability of community services and the 
number and size of existing public and private community residential facili
ties in the town, municipality or county in which a licensee seeks to operate a 
residence. Under no circumstances may the commissioner newly license any 
facility pursuant to this section except as provided in section 245.812. The 
commissioner of public welfare shall establish uniform rules and regulations 
to implement the provisions of this subdivision. 

(3) Licenses for community facilities and services shall be issued pursuant 
to section 245.821. 

Subd. 4. [RULES; DECERTIFICATION OF BEDS.] The commissioner 
shall promulgate in rule criteria for decertification of beds in intermediate 
care facilities for the mentally retarded, and shall encourage providers in 
voluntary decertification efforts. The commissioner shall not recommend to 
the commissioner of health the involuntary decertification of an intermediate 
care facility for beds for the mentally retarded prior to the availability of 
appropriate services for those residents affected by the decertification. The 
commissioner of health shall decertify those intermediate care beds deter
mined to be not needed by the commissioner of welfare. 

Sec. 3. [252.291] [LIMITATION ON DETERMINATION OF NEED] 

Subdivision I. [MORATORIUM.] Notwithstanding section 252.28, sub
division J, or any other law or rule to the contrary, the commissioner of 
public welfare shall deny any request for a determination of need and refuse 
to grant a license pursuant to section 245. 782 for any new intermediate care 
facility for mentally retarded persons or for an increase in the licensed 
capacity of an existing facility except as provided in subdivision 2. In no 
event shall the total of certified intermediate care beds for mentally retarded 
persons in community facilities and state hospitals exceed 7,500 beds as of 
July I, 1983, and 7,000 beds as of July I, 1986. "Certified bed" means an 
intermediate care bed for the mentally retarded certified by the commis
sioner of health for the purposes of the medical assistance program under 
United States Code, title 42, sections 1396 to /396p, as amended through 
December 31, 1982. 

Subd. 2. [EXCEPTIONS.] The commissioner of public welfare in coor
dination with the commissioner of health may approve a new intermediate 
care facility for mentally retarded persons only in the following circum
stances: 

( a) when the facility is developed in accordance with a request for proposal 
system established pursuant to subdivision 3, clause /b); 

( b) when the facility is necessary to serve the needs of identifiable mentally 
retarded persons who are seriously behaviqrally disordered or who are 
physically or sensorily impaired; or 

(c) to license beds in new facilities where need was determined by the 
commissioner prior to the effective date of this section. 

Subd. 3. [DUTIES OF COMMISSIONER OF PUBLIC WELFARE.] The 
commissioner shall: 

(a) establish standard admission criteria for state hospitals and county 
utilization targets to limit and reduce the number of intermediate care beds in 
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state hospitals and community facilities in accordance with approved waiv
ers under United States Code, title 42, sections 1396 to 1396p, as amended 
through December 3/, 1982, to assure that appropriate services are pro
vided in the least restrictive setting; 

(b) provide technical assistance so that county boards may establish a 
request for proposal system for meeting individual service plan objectives 
through home and community-based services; alternative community ser
vices; or, if no other alternative will meet the needs of identifiable individu
als for whom the county is financially responsible, a new intermediate care 
facility for mentally retarded persons; and 

( c) establish a client tracking and evaluation system as required under 
applicable federal waiver regulations, Code of Federal Regulations, title 42, 
sections 431, 435, 440, and 441, as amended through December 31, 1982. 

(d) develop a state plan for the delivery and funding of residential day and 
support services to the mentally retarded in Minnesota and submit that plan 
to the clerk of each house of the Minnesota legislature on or before the 15th 
of January of each biennium beginning January 15, 1985. The biennial 
mental retardation plan shall include but not be limited to: 

(I) county by county maximum intermediate care bed utilization quotas; 

(2) plans for the development of the number and types of services alterna-
tive to intermediate care beds; 

(3) procedures for the administration and management of the plan; 

(4) procedures for the evaluation of the implementation of the plan; and 

(5) the number, type, and location of intermediate care beds targeted for 
decertification. 

The commissioner shall modify the plan to ensure conformance with the 
medical assistance home and community•based services waiver. 

Subd. 4. [MONITORING.] The commissioner of public welfare, in coor
dination with the commissioner of health, shall implement mechanisms to 
monitor and analyze the effect of the bed moratorium in the different geo• 
graphic areas of the state. The commissioner of public welfare shall submit 
to the legislature annually beginning January 15, 1984, an assessment of the 
impact of the moratorium by geographic areas. 

Subd. 5. [RULEMAKING.] The commissioner of public welfare shall prom
ulgate temporary and permanent rules pursuant to chapter 14, the Adminis
trative Procedure Act, to implement this section. 

Sec. 4. Minnesota Statutes 1982, section 256B.02, subdivision 8, is 
amended to read: 

Sub<J. 8. [MEDICAL ASSISTANCE; MEDICAL CARE.] "Medical as
sistance" or "'medical care" means payment of part or all of the cost of the 
following care and services for eligible individuals whose income and re
sources are insufficient to meet all of st:teh, this cost: 

(I) inpatient hospital servicesa; 

(2) skilled nursing home services and services of intermediate care facili-
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ties-:, including training and habilitation services, as defined in section 
256B.50, subdivision I. for mentally retarded individuals residing in inter
mediate care facilities for the mentally retarded; 

(3) physicians' servicesa; 

(4) outpatient hospital or clinic servicesa; 

(5) home health care servicesa; 

(6) private duty nursing servicesa; 

(7) physical therapy and related servicesa; 

(8) dental services, excluding cast metal restorations-:; 

(9) laboratory and x-ray servicesa; 

(10) the following if prescribed by a licensed practitioner: drugs, eye
glasses, dentures, and prosthetic devices. The commissioner shall designate 
a fonnulary committee which shall advise the commissioner on the names of 
drugs for which payment shall be made, recommend a system for reimburs
ing providers on a set fee or charge basis rather than the present system. and 
develop methods encouraging use of generic drugs when they are less ex
pensive and equally effective as trademark drugs. The commissioner shall 
appoint the formulary committee members no later than 30 days following 
July I, 198 I. The formulary committee shall consist of nine members, four 
of whom shall be physicians who are not employed by the department of 
public welfare, and a majority of whose practice is for persons paying pri
vately or through health insurance, three of whom shall be pharmacists who 
are not employed by the department of public welfare, and a majority of 
whose practice is for persons paying privately or through health insurance, a 
consumer representative, and a nursing home representative. Committee 
members shall serve two year terms and shall serve without compensation. 
The commissioner may establish a drug formulary. Its establishment and 
publication shall not be subject to the requirements of the administrative 
procedure act, but the fonnulary committee shall review and comment on the 
formulary contents. The formulary shall not include: drugs for which there is 
no federal funding~ over the counter drugs, except for antacids, acetamin
ophen, family planning products, aspirin, insulin, prenatal vitamins, and 
vitamins for children under the age of seven; nutritional products; anorectics; 
and drugs for which medical value has not been established. Payment to drug 
vendors shall not be modified before the formulary is established. The com
missioner may promulgate conditions for prohibiting payment for specific 
drugs after considering the formulary committee's recommendations. 

The basis for determining the amount of payment shall be the actual acqui
sition costs of the drugs plus a fixed dispensing fee established by the com
missioner. Actual acquisition cost includes quantity and other special dis
counts except time and cash discounts. Establishment of this fee shall not be 
subject to the requirements of the administrative procedure act. Whenever a 
generically equivalent product is available, payment shall be on the basis of 
the actual acquisition cost of the generic drug, unless the prescriber specifi
cally indicates -"dispense as written" on the prescription as required by 
section 151.21, subdivision 2. 
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Notwithstanding the above provisions, implementation of any change in 
the fixed dispensing fee which has not been subject to the administrative 
procedure act shall be limited to not more than 180 days, unless, during that 
time, the commissioner shall have initiated rulcmaking through the adminis
trative procedure ach; 

( 11) diagnostic, screening, and preventive services--:-; 

( 12) health care pre-payment plan premiums and insurance premiums if 
paid directly to a vendor and supplementary medical insurance benefits under 
Title XVIII of the Social Security Acta; 

(13) abortion services, but only if one of the following conditions is met: 

(a) The abortion is a medical necessity. "Medical necessity" means (I) the 
signed written statement of two physicians indicating the abortion is medi
cally necessary to prevent the death of the mother, and (2) the patient has 
given her consent to the abortion in writing unless the patient is physically or 
legally incapable of providing informed consent to the procedure. in which 
case consent will be given as otherwise provided by law; 

(b) The pregnancy is the result of criminal sexual conduct as defined in 
section 609.342, clauses (c), (d), (e)(i). and (0, and the incident is reported 
within 48 hours after the incident occurs to a valid law enforcement agency 
for investigation, unless the victim is physically unable to report the criminal 
sexual conduct. in which case the report shall be made within 48 hours after 
the victim becomes physically able to report the criminal sexual conduct or 

(c) The pregnancy is the result of incest, but only if the incident and relative 
are reported to a valid law enforcement agency for investigation prior to the 
abortion-:-; 

( 14) transport~tion costs incurred solely for obtaining emergency medical 
care or transportation costs incurred by non-ambulatory persons in obtaining 
emergency or non-emergency medical care when paid directly to an am
bulance company, common carrier, or other recognized providers of trans
portation services. For the purpose of this clause. a person who is incapable 
of transport by taxicab or bus shall be considered to be non-ambulatory--:-; 

( I 5) to the extent authorized by rule of the state agency, costs of bus or 
taxicab transportation incurred by any ambulatory eligible person for obtain
ing non-emergency medical care--:-; and 

( 16) any other medical or remedial care licensed and recognized under 
state law unless otherwise prohibited hy law. 

Sec. 5. [2568.092] [CASE MANAGEMENT Of MENTALLY RE
TARDED PERSONS.] 

Subdivision I. [COUNTY OF FINANCIAL RESPONSIBILITY; 
DUTIES.] Before any services shall be rendered to mentally retarded per
sons in need qf' socilll service and medical assistance, the county qffinancia/ 
responsibility shall conduct a diagnostic evaluation in order to determine 
whether the person is or may he mentally rl'tarded. If a clfrnt is diagnosed 
mentall_v retarded, that county must conduct a needs assessment, develop an 
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individual service plan, and authorize placement for services. If the county 
of financial responsibility places a client in another county for services, the 
placement shall be made in cooperation with the host county of service, and 
arrangements shall be made between the two counties for ongoing social 
service, including annual reviews <f the client's individual service plan. The 
host county may not make changes in the servh·e plan without approval by 
the county <>}financial responsibility. 

Subd. 2. [MEDICAL ASSISTANCE. I To assure quality case management 
to those county clients who are eligible for medical assistance. the commis
sioner shall: (a) provide consultation on the case management process; (b) 
assist county agencies in the screening and annual reviews <4 clients to 
assure that appropriate levels of service are provided; ( c) provide consulta
tion on service planning and development of services with appropriate op
tions; (d) provide training and technical assistance to county case managers; 
and ( e) authorize payment for medical assistance services. 

Subd. 3. !TERMINATION OF SERVICES.] County agency case manag
ers, under rules of the commissioner, shall authorize and terminate services 
of community and state hospital providers in accordance with individual 
service plans. Medical assistance services not needed shall not be author
ized by county agencies nor funded by the commissioner. 

Subd. 4. [ALTERNATIVE HOME AND COMMUNITY BASED SER
VICES.] The commissioner shall make payments to county boards partici
pating in the medical assistance program to pay costs of providing alterna
tive home and community based services to medical assistance eligible 
mentally retarded persons screened under subdivision 7. Payment is avail
able under this subdivision only for persons who, if not provided these 
services, would require the level of care provided in an intermediate care 
facility for mentally retarded persons. 

Subd. 5. [FEDERAL WAIVERS.] The commissioner shall apply for any 
federal waivers necessary to secure, to the extent allowed by Jaw, federal 
financial participation under United States Code, title 42, sections /396 to 
/396p, as amended through December 3/, /982, for the provision of ser
vices to persons who, in the absence of the services, would need the level of 
care provided in a state hospital or a community intermediate care facility 
for mentally retarded persons. The commissioner may seek amendments 10 
the waivers or apply for additional waivers under United States Code, title 
42, sections /396 to /396p, as amended through December 3/, 1982, to 
contain costs. The commissioner shall ensure that payment for the cost of 
providing home and community based alternative services under the federal 
waiver plan shall not exceed the cost of intermediate care services that 
would have been provided without the waive red services. 

Subd. 6. [RULES.] The commissioner shall adopt temporary and perma
nent rules to establish required controls, documentation, and reporting of 
services provided in order to assure proper administration of the approved 
waiver plan. 

Subd. 7. [SCREENING TEAMS ESTABLISHED.] Each county agency 
shall establish a screening team which, under the direction of the county case 
manager, shall make an evaluation of need for home and community based 
services of persons who are entitled to the level of care provided by an 
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intermediate care JClcility for mentally retarded persons or for whom there is 
a reasonable indication that they might need the services in the near future. 
The screening team shall make an evaluation of need within /5 working days 
of the request for service and within five working days of an emergency 
admission of an individual to an intermediate care facility for mentally 
retarded persons. The screening team shall consist of the case manager, the 
client, a parent or guardian, a qualified mental retardation professional, as 
defined in the Code of Federal Regulations, title 42, section 442.401, as 
amended through December 31, 1982, assigned by the commissioner. The 
case manager shall consult with the cUent' s physician or other persons as 
necessary to make this evaluation. Other persons may be invited to attend 
meetings of the screening team. No member of the screening team shall have 
any direct or indirect service provider interest in the case. 

Subd. 8. [SCREENING TEAM DUTIES.] The screening team shall: 

(a) review diagnostic data; 

(b) review health, social, and developmental assessment data using a 
uniform screening tool speclfied by the commissioner; 

(c) identif)' the level of services needed to maintain the person in the most 
normal and least restrictive setting that is consistent with treatment needs; 

(d) identify other noninstilutional public assistance or social service that 
may prevent or delay long-term residential placement; 

(e) determine whether a client is in serious need of long-term residential 
care; 

(j) make recommendations to the county agency regarding placement and 
payment for: ( 1) social service or public assistance support to maintain a 
client in the client's own home or other place of residence; (2) training and 
habililation service, vocational rehabilitation, and employment training ac
tivities; (3) community residential placement; (4) state hospital placement; 
or (5) a home and communily based alternative to community residential 
placement or state hmpilal placemen!; 

( g) make recommendations to a court as may be needed to assist the court 
in making commilments of mentally retarded persons; and 

(h) inform clients that appeal may be made to the commissioner pursuant to 
section 256.045. 

Subd. 9. [REIMBURSEMENT.] Payment shall not be provided to a ser
vice provider for any recipienl placed in an intermediate care facility for the 
mentally retarded prior lo the recipient being screened by the screening 
team. The commissioner shall not deny reimbursemenrfor: (a) an individual 
admitted to an intermediale care facWty for mentally retarded who is as
sessed to need long-term supportive services, (f long-lerm supporlive ser
vices other than intermediate care are not available in that communitv; (b) 
any individual admitted to an intermediate care facility for the mentally re
tarded under emergency circumstances; (c) any eligible individual placed in 
the intermediate care facility for the mentally retarded pending an appeal of 
the screening team's decision; or (d) any medical assistance recipient when, 
after full discussion of all appropriate alternatives including those that are 
expected to be less costly than inlermediate care for mentally retarded, the 
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individual or the individual's legal representative insists on intermediate 
care placement. The screening team shall provide documentation that the 
most cost effective alternatives available were offered to this individual or 
the individual's legal representative. 

Sec. 6. Minnesota Statutes 1982, section 2568. 19, is amended by adding a 
subdivision to read: 

Subd. 3. [STUDY OF MEDICAL ASSISTANCE FINANCIAL PARTIC
IPATION.] The commissioner shall study the feasibility and outcomes of 
implementing a variable medical assistance county financial participation 
rate for long-term care services to mentally retarded persons in order to 
encourage the utilization of alternative services to long-term intermediate 
care for the melllally retarded. The commissioner shall submit his findings 
and recommendations to the legislature by January 20, /984. 

Sec. 7. [2568.50] [RATES FOR COMMUNITY-BASED SERVICES 
FOR THE MENTALLY RETARDED.] 

Subdivision I. [DEFINITIONS.] For the purposes of this section, the 
following terms have the meaning given them. 

(a) ''Commissioner'· means the commissioner of public welfare. 

(h) "Facility" means a facility licensed as a mental retardation residential 
facility under section 252 .28, licensed as a supervised living facility under 
chapter 144, and certified as an intermediate care facility for the mentally 
retarded. 

(c) ''Waive red .\'ervice'' means home or community-based service author
ized under United States Code, title 42, section /396n(c), as amended 
through December 31, /982, and defined in the Minnesota state plan for the 
provision <l medical assistance services. Waivered services include, at a 
minimum, case management, family training and support, developmental 
training homes, supervised living arrangements, semi-independent living 
services, respite care. and training and habilitation services. 

(d) "Training and hahilitation services" are those heallh and soda/ ser
vices needed to ensure optimal functioning <f persons who are mentally 
retarded or have related conditions. Training and habilitation services shall 
be provided to a client away from the residence unless medically contrain
dicated by an organization which does not have a direct or indirect fi'nancial 
interest in the organization which provides the person's residential services. 
This requirement shall not apply to any developmental achievement center 
which has applied for licensure prior to April /5, /983. 

Subd. 2. [AUTHORITY.I The commissioner shall establish procedures 
and rules for determininR rales for care of residents <4 imermediate care 
facilities for the mentally retarded tvhich qualifv as vendors of medical as
sistance, waivered services. and for provision of training and hahilitation 
services. Approved rates shall be established on the basis of methods and 
standards that the commissioner finds adequate to provide for the costs thal 
must be incurred for the quality care of residents in efficien1/y and econom
ically operatedfadlities and services. The procedures shall spec(fy the cosls 
that are allowable for payment through medical assistance. The commis
sioner may use experts from outside the department in the establishment rf 
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the procedures. 

Subd. 3. !RATES FOR INTERMEDIATE CARE FACILITIES FOR THE 
MENTALLY RETARDED. I The commissioner shall establish, bv rule, 
procedures for determining rate.,, for care ,f residents of intermedidte care 
facilities for the mentally retarded. The procedures shall be based on meth
ods and standards that the commissioner finds are adequate to provide for 
the costs that must be incurred for the care of residents in ejjiciently and 
economically operated facilities. In developing the procedures. the commis
sioner shall include: 

(a) cost containment measures that w-.mre efficient and prudent manage
ment of capital assets and operatin,.: cost increases which do not exceed 
increases in other sections <f the economy; 

( b) limils on the amounts of reimbursement for property, general and 
administration, and new facilitie,\·; 

(c) requirements to ensure that the accounting practice.\· of the facilities 
conform to generally accepted accounting principles; and 

(d) incentives to reward accumulation of equity. 

In establishing rules and procedures for setting rates for care of residents 
in intermediate care facilities for mentally retarded persons, the commis
sioner shall consider the recommendations contained in the February I 1, 
1983, Report of the Legislative Auditor on Community Residential Programs 
for the Mentally Retarded and the recommendations contained in the 1982 
Report of the Department of Public Welfare Rule 52 Task Force. Rates paid 
to supervised living facilities for rate years beginning during the fiscal bien
nium endinf! June 30, 1985, shall not exceed the final rate allowed the facility 
for the previous rate year by more than five percent. 

Subd. 4. [WAIVERED SERVICES.I In es1ab/ishing rates for waivered 
services the commissioner shall consider the need for flexibility in the pro
vision of those services to meet individual needs identified by the screening 
team. 

Subd. 5. [TRAINING AND HABILITATION SERVICES.] (a) Except as 
provided in subdivision 6, rates for reimbursement under medical assistance 
for training and habilitation services provided by a developmental achieve
ment center either as a waivered service or to residents of an intermediate 
care facility for mentally retarded persons shall he established and paid in 
acccordance with this subdivision effective January I, 1984. 

(b) Prior to August I, 1983, the county board shall submit to the commis
sioner its contractual per tliem rate and its maximum per client annual 
payment limitation.,;, if any, for each developmental achievement ceflter it 
administers pursuant to section 252 .24, subdivision 1, for the period from 
July /, /983, through December 31, 1983, which shall be the medical 
assistance reimbursement rate established for that developmental achieve
ment center for 1983. If the county rate is based on average daily attendance 
which is less than 93 percent of the developmental al·hierement center's 
average enrollment for the period from July I, /983, to December 3 I, 1983, 
the commissioner shall adjust that rate based on 93 percent m'erage daily 
attendance. 

(c) The base per diem reimbursement rate established for 1983 may he 
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increased by the commissioner in 1984 in an amount up to the projected 
percentage change in the average value of the consumer price index (all 
urban/for /984 over /983. In subsequent years, the increase in the per diem 
rate shall not exceed the projected percentage change in the average annual 
value of the consumer price index (all urban/for the same time period. 

(d/ The county board in which an intermediate care facility ji,r mentally 
retarded persons is located shall contract annually with that facility and with 
the appropriate developmental achievement center or training and habilita
tion service provider for provision of training and habilitation services for 
each resident <if the facility for whom the services are required by the 
resident's individual service plan. This contract shall specify the county 
payment rate or the medical assistance reimbursement rate, as appropriate; 
the training and habilitation services to be provided; and the performance 
standards for program provision and evaluation. A similar contract shall be 
entered into between the county and the developmental achievement center 
for persons receiving training and habilitation services from that center as a 
waivered service. 

(e) The commissioner shall reimburse under medical assistance up to 210 
days of training and habilitation services at developmental achievement 
centers for those centers which provided less than or equal to 2 IO days of 
training and habilitation services in calendar year /982. For developmental 
achievement centers providing more than 210 days of services in 1982, the 
commissioner shall not reimburse under medical assistance in excess of the 
number of days provided by those programs in /982. 

(f) Medical assistance payments for training and habilitation services shall 
be made directly to the training and habilitation provider after submission of 
invoices to the medical assistance program following procedures established 
by the medical assistance program. 

(g) Nothing in this subdivision shall prohibit county boards from contract
ing for rates for services not reimbursed under medical assistance. 

Subd. 6. [NEW DEVELOPMENTAL ACHIEVEMENT PROGRAMS; 
RATES.] The commissioner, upon the recommendation of the local county 
board, shall determine the medical assistance reimbursement rate for new 
developmental achievement programs. The payment rate shall not exceed 
125 percent of the average payment rate in the region. 

Subd. 7. [ALTERNATIVE RATES FOR TRAINING AND HABILITA
TION SERVICES.] Alternative mer hods may iJe proposed by the counties or 
the commissioner for provision of training and habilitation services during 
daytime hours apart from a residential facility to persons for whom needs 
identified in their individual service plan are not met by the training and 
habilitation services provided at a developmental achievement center. The 
commissioner shall establish procedures for approval of the proposals and 
for medical assistance payment of rates which shall not exceed the average 
rate allowed in that county for training and habifitation services pursuant to 
subdivision 5. Nothing in this subdivision prohibits a county from contract
ing with a developmental achievement center for those purposes. 

Subd. 8. [PAYMENT FOR PERSONS WITH SPECIAL NEEDS.] The 
commissioner shall establish by December 3/, 1983, procedures to be Ji,/-



60TH DAY] MONDAY, MAY 23, 1983 4339 

lowed by the counties to seek authorization from the commissioner for medi
cal assistance reimbursement for waivered services or training and habili
tation services for very dependent persons with special needs in an amount in 
excess of the rates allowed pursuant to subdivisions 2, 4, 5, and 6, and 
procedures to be followed for rate limitation exemptions for intermediate 
care facilities for mentally retarded persons. No excess payment or limita
tion exemption shall be authorized unless the need for the sen'ice is docu
mented in the individual service plan of the person or persons to be served, 
the type and duration of the services needed are stated, and there is a basis 
for estimated cost of the services. 

The commissioner shall evaluate the services provided pursuant to this 
subdivision through program and fiscal audits. 

Subd. 9. [REPORTING REQUIREMENTS.] The developmental achieve
ment center shall submit to the county and the commissioner no later than 
March I of each year an annual report which includes the actual program 
revenues and expenditures, client information, and program information. 
The information shall be submitted on forms prescribed by the commis
sioner. 

Subd. JO. [RULES.] To implement this section, the commissioner shall 
promulgate temporary and permanent rules in accordance with chapter 14. 
To implement subdivision 3, the commissioner shall promulgate temporary 
rules by October 1, 1983, and permanent rules in accordance with sections 
14.01 to 14.38. Notwithstanding the provisions of section 14.35, the tempo
rary rule promulgated to implement subdivision 3 shall be effective for up to 
720 days. 

Sec. 8. [RULES.] 

To implement sections 1 to 7, the commissioner shall promulgate tempo
rary and permanent rules in accordance with sections 14.01 to 14.38. 

Sec. 9. Minnesota Statutes 1982, section 256E.06, is amended by adding a 
subdivision to read: 

Subd. 2a. [STATE TRANSFER OF FUNDS.] Notwithstanding subdivi
sions l and 2, for the purpose of funding training and habilitation services 
provided to residents of intermediate care facilities for mentally retarded 
persons as required under federal regulation, the commissioner is author
ized to transfer on a quarterly basis to the medical assistance state account 
from each county's Community Social Services Act allocation an amount 
equal to the state share of medical assistance reimbursement for such ser
vices provided to clients for whom the county is financially responsible. 
Upon federal approval and state implementation of the state medical assis
tance plan, county boards will not be responsible j<,r the funding of training 
and habilitation services as a social service to residents of intermediate care 
facilities for the mentally retarded. County board responsibility for training 
and habilitation services shall be assumed under section 2568.20. County 
boards continue to be responsible for funding developmental achievement 
center services not covered under the medical assistance program estab
lished by United States Code, title 42, sections /396 to /396p, as amended 
through December 31, 1982, and shall develop contractual agreements for 
these services under the authority of chapter 256£. 

Sec. 10. [IMPLEMENTATION: USE OF APPROPRIATION.] 
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(a) Up to 15 line item positions are authorized for the implementation of 
provisions of the case management plan, the home and community based 
services waiver program, assisting county agencies in screening clients for 
medical assistance services. technical assistance in developing community
based alternatives, and management of the mental retardation rnedil"al as
sistance program. 

( b) The contingent appropriation for development and implementation of 
this project shall be expended with the approval of the governor after con
sulting with the legislative advisory commission as provided in section 3.30. 
Release of these fund.,· shall also be contingent upon submission of a plan 
prepared by the commissioner. The plan shall describe the following: 

(I) the organization, development, and re!.ponsibilities of requested staff;· 

(2) specification of all the administrative costs associated with the pro
gram; 

( 3) how the information system will be integrated into the community 
services information system, the medicaid management information system, 
and any other data processing operations of the department; 

(4) the methodsfvr implementing the system; and 

(5) the projected costs for the maintenance and operation <>/ the system. 

The plan shall be submitted to the chairmen of the house appropriations 
and senate finance committees. 

Sec. 11. [REPEALER.] 

The provisions of sections 2, 3, 5, 7, subdivisions I, 4, and 10 are repealed 
effective June 30, /984, ~fa home and community based waiver under United 
States Code, title 42, section 1396n(c), as amended through December 31, 
1982, is not approved by June 30, /984. 

Sec. 12. [EFFECTIVE DATE.] 

Sections I to I I are effective the day following final enactment.·' 

Delete the title and insert: 

'' A bill for an act relating to the organization and operation of state gov
ernment; appropriating money for welfare, corrections, health, and other 
purposes with certain conditions; providing appropriations for the depart
ments of public welfare, economic security, corrections, health, sentencing 
guidelines commission, corrections ombudsman, and health related boards; 
providing an entitlement to certain child care services; increasing marriage 
license and dissolution fees; providing for distribution of federal maternal 
and child health block grant money; requiring cost increase limits and other 
cost containment measures in medical care programs; amending eligibility 
standards; changing general assistance to allow employment through grant 
diversion and work registration requirements, and federal benefit applica
tion incentives; providing for job training for certain persons; allowing for 
certain changes in the services for the mentally retarded; amending Minne
sota Statutes 1982, sections 13.46, subdivision 2; 15.61; 129A.03; 
144.653, subdivision 2; 144A.04, subdivision 5; 144A. IO, subdivision 2; 
145.881; 145.882; 145.921, subdivision I; 245.62; 245.66; 245.83: 



60TH DAYJ MONDAY, MAY 23, 1983 4341 

245.84, subdivisions I, 2, and 5; 245.85; 245.86; 245.87; 246.57, by adding 
a subdivision; 251.011, subdivision 6; 252.24, subdivision I; 252.28; 
256.01, subdivision 2; 256.045, subdivision 3; 256.82, by adding a subdivi
sion; 256.966, subdivision I; 256.967; 256.968; 256B.02, subdivision 8; 
256B.04, subdivision 14, and by adding a subdivision; 256B.041, subdivi
sions 2 and 5; 256B.06, subdivision I; 256B.061; 256B.064, subdivision la; 
256B.07; 256B.14, subdivision 2; 256B.17, subdivision 4, ar.d by adding 
subdivisions; 256B. 19, by adding a subdivision; 256B.27, subdivisions 3 
and 4; 256D.01, subdivision I; 256D.02, subdivision 4, and by adding a 
subdivision; 256D.03, subdivisions 3, 4, and by adding subdivisions; 
256D.05, subdivision la; 256D.06, subdivision 5; 256D.09, subdivision 2, 
and by adding a subdivision; 256E.06, subdivision 2, and by adding a sub
division; 260.191, subdivision 2; 260.242, subdivision 2; 261.23; 268.12, 
subdivision 12; 357.021, subdivisions 2 and 2a; 401.14, by adding a sub
division; 401.15, subdivision I; 517 .08, subdivisions I b and le; Laws 1982, 
chapter 614, section 13; proposing new law coded in Minnesota Statutes, 
chapters 145; 252; 256; 256B; 256D; and 268; repealing Minnesota Statutes 
1982, sections 256D.02, subdivision 14; 256D.05, subdivision la; 256D.06, 
subdivision la; Laws 1981, chapter 323, section 4; chapter 360, anicle II, 
section 54, as amended; and the section proposed to be coded as section 
471.365 contained in a bill styled as H.F. No. 1290 during the 1983 regular 
legislative session.'' 

We request adoption of this repon and repassage of the bill. 

Senate Conferees: (Signed) Don B. Samuelson, Dean E. Johnson, Allan 
H. Spear, Ronald R. Dicklich 

House Conferees: (Signed) Ann Wynia, Lee Greenfield, Mary Murphy, 
Randolph W. Staten, Doug St. Onge 

Mr. Samuelson moved that the foregoing recommendations and Confer
ence Committee Repon on S.F. No. 1234 be now adopted, and that the bill 
be repassed as amended by the Conference Committee. 

CALL OF THE SENA TE 

Mr. Samuelson imposed a call of the Senate for the proceedings on S.F. 
No. 1234. The Sergeant at Arms was instructed to bring in the absent mem
bers. 

The question recurred on the motion of Mr. Samuelson to adopt the Con
ference Committee Report. The motion prevailed. 

So the recommendations and Conference Committee Report were adopted. 

S.F. No. 1234 was read the third time as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 45 and nays 19, as follows: 

Those who voted in the affirmative were: 
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Adkins Dieterich Lantry Peterson.C.C. Schmitz 
Berglin Frederickson Lessard Peterson.D.C. Sieloff 
Bertram Freeman Luther Peterson,R. W. Solon 
Chmielewski Hughes Merriam Petty Spear 
Dahl Johnson, D.E. Moe, D. M. Pogemiller Stumpf 
Davis Johnson, D.J. Moe, R. D. Purfeerst Vega 
DeCramer Jude Nelson Reichgott Waldorf 
Dicklich Kroening Novak Renneke Wegscheid 
Diessner Langseth Pehler Samuelson Willet 

Those who voted in the negative were: 

Anderson Brataas Knaak McQuaid Storm 
Belanger Frank Knutson Olson Taylor 
Benson Isackson Kronebusch Peterson,D.L. Ulland 
Bernhagen Kamrath Laidig Ramstad 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

S.F. No. 132 and the Conference Committee Report thereon were reported 
to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO. 132 

A bill for an act relating to state government; providing for chiropractic 
positions in state government civil service; providing for the provision of 
chiropractic services; proposing new law coded in Minnesota Statutes, 
chapters 43A and 148. 

May 22, 1983 
The Honorable Jerome M. Hughes 
President of the Senate 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

We, the undersigned conferees for S.F. No. 132, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendment and that S.F. No. 132 be further 
amended as follows: 

Page I, delete lines 14 to 16 and insert: 

"Whenever a Minnesota law or rule requires the provision of health ser
vices within the scope of chiropractic practice, the recipient of those ser
vices shall have the option to elect to have a chiropractor provide the service 
if the service has been determined to be necessary for the recipient. The 
services shall be provided only to the extent of available appropriations for 
state institutions or under state funded programs. 

Sec. 3. [EFFECTIVE DATE.] 

This act is effective August I. 1983. Section 2 shall not, however, apply to 
state institutions or state funded programs until after June 30, 1985." 

We request adoption of this report and repassage of the bill. 
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Senate Conferees: (Signed) Carl W. Kroening, Conrad M. Vega 

House Conferees: (Signed) Frank J. Rodriguez, James Metzen 

4343 

Mr. Kroening moved that the foregoing recommendations and Conference 
Committee Report on S.F. No. 132 be now adopted and that the bill be 
repassed as amended by the Conference Committee. The motion did not 
prevail. 

SPECIAL ORDER 

H.F. No. 242: A bill for an act relating to labor; providing for occupational 
safety and health; defining "hazardous substance" and "harmful physical 
agent''; requiring manufacturers of hazardous substances or harmful physi
cal agents to provide certain information; creating a right to refuse to work 
under conditions violating the state occupational safety and health act; creat
ing a right to refuse to work with a hazardous substance or harmful physical 
agent under certain conditions; requiring employers using hazardous sub
stances and harmful physical agents lo provide employees with certain train
ing and infonnation; creating a presumption that hazardous substances and 
harmful physical agents must be labeled under certain circumstances; pro
hibiting waiver of any employee rights under the stale occupational safety 
and health act; clarifying relation of bargaining agreements lo safety laws; 
providing protection for trade secrets; providing penalties; appropriating 
money; amending Minnesota Statutes 1982, sections 182.651, by adding 
subdivisions; 182.653, by adding subdivisions; 182.654, subdivision 7, and 
by adding subdivisions; 182.655, subdivisions 4, 10, 11, and by adding a 
subdivision; 182.658; 182.66, subdivision I; 182.663, subdivision 3; 
182.666, by adding a subdivision; and 182.668; proposing new law coded in 
Minnesota Statutes, chapter 182. 

SUSPENSION OF RULES 

Mr. Dicklich moved that an urgency be declared within the meaning of 
Article IV, Section 19, of the Constitution of Minnesota, with respect to H.F. 
No. 242 and that the rules of the Senate be so far suspended as to give H.F. 
No. 242, now on Special Orders, its third reading and place it on its final 
passage. 

Mr. Dicklich moved lo amend H.F. No. 242, as amended pursuant to Rule 
49, adopted by the Senate May 21, 1983, as follows: 

(The text of the amended House File is identical to S.F. No. 183.) 

Page 2, line 19, after the period begin a new paragraph 

Page 2, line 20, delete "this" and after "clause" insert" /b)'' 

Page 2, line 21, delete "(b)" and insert "(c)" 

Page 2, line 24, delete "Z/29./-1976" and insert" Z/29./-/982" 

Page 2, line 34, after "care" delete "clinic" and insert" facility" 

Page 2, line 35, after the period, insert "This exemption applies only to 
technically qualified individuals and not to persons working in the same work 
area who are not technically qualified individuals.'' 
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Page 3, line 12, after "care" delete "clinic" and insert" facility" 

Page 3, line 16, after the period insert "This exemption applies only to 
technically qualified individuals and not to persons working in the same work 
area who are not technically qualified individuals.'' 

Page 3, line 20, after "of' insert "professional or technical" and after 
""training" delete the comma 

Page 3, line 21 , after ''understands'' insert ·', at the time of exposure,'' 
and after "risks" insert "and the necessary safety precautions" 

Page 3, line 22, after "substance" delete "or" and insert a comma and 
after '•agent'' insert '', infectious agent'' 

Page 3, line 23, after "person" delete the remaining language 

Page 3, line 24, delete everything before the period 

Page 3, after line 24, insert: 

"The commissioner shall by rule adopt a standard which specifies the 
criteria to be considered in determining whether or not a person is a techni~ 
cally qualified individual." 

Page 4, delete lines 28 to 30 

Page 4, line 31, delete "(b)" and insert "(a)" 

Page 4, line 33, delete "(c) and insert "(b)" 

Page 4, line 36, after the semicolon insert "or" 

Page 5, line I, delete "(d)" and insert "(c)" 

Page 5, line 4, delete"; or" 

Page 5, delete line 5 

Page 5, delete "4.9216" 

Page 6, line 14, after the period, begin a new paragraph 

Page 7, after line 5, insert: 

"Employees who have been routinely exposed to a hazardous substance 
prior to the effective date of this act and who continue to be routinely exposed 
to that hazardous substance after the effective date of this act, shall be 
trained with respect to that hazardous substance within six months of the 
effective date of this act. 

Refresher training to update and review the information required to be 
provided under this subdivision shall be repeated at intervals no greater than 
one year.'' 

Page 7, after line 8, insert: 

"This subdivision does not apply to any employer engaged in a farming 
operation." 

Page 8, after line I, insert: 

"Employees who have been routinely exposed to a harmful physical agent 
prior to the effective date of this act and who continue to be routinely exposed 
to that harmful physical agent after the effective date of this act, shall be 
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trained with respect to that harmful physical agent within six months of the 
effective date of this act. 

Refresher training to update and review the information required to be 
provided under this subdivision shall be repeated at intervals no greater than 
one year." 

Page 8, after line 4, insert: 

"This subdivision does not apply to any employer engaged in a farming 
operation.·' 

Page 8, line 25, after the period, insert "Refresher courses reviewing the 
information of the training program shall be given to employees at intervals 
no greater than one year.'' 

Page 8, after line 25, insert: 

"Sec. 12. Minnesota Statutes 1982, section 182.653, is amended by ad
ding a subdivision to read: 

Subd. 4e. Each employer who is engaged in a farming operation and 
employs more than ten employees or maintains a temporary labor camp shall 
comply with a training program, developed by the commissioner, concern
ing the hazardous substances and harmful physical agents to which the 
employees are routinely exposed. The commissioner shall develop this 
training program in consultation with experts in agricultural work environ
ment hazards and an advisory task force appointed by the commissioner, 
consisting of three representatives of a1,:ricultural employers and three rep
resentatives of agricultural employees. The program shall be designed to 
fulfill the same purposes as training under subdivisions 4b and 4c of this 
section, but take into account factors unique to farming operations. These 
factors shall include but not be limited to the fact that many agricultural 
employees' primary language is Spanish and the fact that many chemicals 
used by agricultural employers are labeled under the Federal Insecticide, 
Fungicide, and Rodenticide Act. The commissioner shall complete imple
mentation of this program within one and a half years ajier the effective date 
of this act. 

Every employer shall have the right to request that their employees sign 
statements that they have received appropriate training under this subdivi
sion, once such training has been completed. 

Sec. 13. Minnesota Statutes 1982, section 182.653, is amended by adding 
a subdivision to read: 

Subd. 4f. Each employer who operates a hospital or clinic shall provide 
training according to a program developed by the commissioner by rule with 
approval of the commissioner of health to its emplo_vees who are routinely 
exposed to an infectious agent. The training sha/1 include the information 
required by the rule for that agent as developed by the commissioner and 
shall include, if known, names of infectious age11ts to ~vhich the employee is 
routinely exposed, proper techniques for the employee to m'oid self-contam
ination, and symptoms and effects of contamination. Training shall he pro
vided upon the initial assignment of the employee to a job where that person 
will be routinely exposed to an infectious agent. Existing in-service, hospital 
licensure or certification programs which the commissioner determines sub
stantially comply with the rules adopted pursuant to this subdivision may be 
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certified by the commissioner to satisfy all or a part of the rules. · 'Infectious 
agent'' means a communicable bacterium, virus, or fungus determined by 
the commfasioner by rule, with approval of the commissioner of health, 
which according to documented medical or scientific evidence causes sub• 
stantial acute or chronic illness or permanent di,mbility as a forseeable and 
direct result of any routine exposure to the infectious agent. Infectious agent 
does not include an agent in or on the body of a patient before diagnosis. 

Infectious agent does not include an agent being developed or regularly 
utilized by a technically qualified individual in a research, medical research. 
or medical diagnostic laboratory. The exemption in this clause does not 
include an infectious agent utilized in a laboratory that primarily provides a 
quality control analysis for a manufacturing process. 

Employees who have been routinely exposed to an infectious agent prior to 
the effective date of this act and who continue to be routinely exposed to that 
infectious agent after the effective date of this act, shall be trained with 
respect to that infectious agent within six months of the effective date of this 
act. 

Refresher training to update and review the information required to be 
provided ~.nder this subdivision shall be repeated at intervals no greater than 
one year. 

Page 8, line 36, after "employee" insert", except an employee employed 
in a farming operation with ten or fewer employees and no temporary labor 
camp,'' 

Page 9, line 4, delete "or" and insert a comma and after" IO" insert", II 
or 12" 

Page 9, after line 10, insert: 

.. Every employee employed in a farming operation with ten or fewer 
employees and no temporary labor camp, and any agricultural employee 
association or union representing that employee, shall have the right, upon 
request, to receive from their employer, within a reasonable period of time, 
any information on a label that is required by any federal or state health and 
safety law to be on the container of any substance or chemical to which the 
employee is routinely exposed.'' 

Page 9, line 20, delete "or" and insert a comma and after" agent" insert 
"or infectious agent" 

Page 9, line 23, after the second comma delete ''or" and insert "section 
II, section I 2, and after "/ J" insert ", or section 15" 

Page 10, line 3, delete "or" and insert a comma 

Page IO, line 4, after "IO" insert", II, or 12" 

Page 10, line 7, delete "or IO" and insert", IO, II or 12" 

Page 11, line 20, after "providing" insert "substantially" 

Page 11, line 21, delete "or IO" and insert ", IO or 12" 

Page 11, line 23, delete "or 10" and insert", IO or 12" 

Page 12, line 13, delete .. to the commissioner and" 

Page 14, line 14, delete" I/" and insert" /9" 
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Page 14, line 21, before "A" insert "Subject to the restrictions on the 
withholding of information pursuant to 8 M.C.A.R. section J .700J," 

Page 14, line 23, delete "or JO" and insert", JO or J2" 

Page 15, line 33, after the third comma, insert" J2," 

Page 16, line 15, delete", absent a provision in" 

Page 16, line 16, delete everything before "pursue" 

Page 16, after line 36, insert: 

"The department of labor and industry is directed to seek federal match 
from the occupational safety and health administration.'' 

Page 17, line 5, after "25" insert", 26, 27" and after" and" delete "27" 
and insert "29" 

Page 17, line 6, delete "J4" and insert "/6" and delete "26"and insert 
"28" 

Renumber the sections in sequence 

Correct internal cross references 

Amend the title as follows: 

Page I, line 13, delete "creating a" 

Page I, line 14, delete "presumption" and insert "requiring" 

Page I, line 15, delete "must" 

Page I, line 16, after the semicolon insert "requiring training of hospital 
employees;" 

The motion prevailed. So the amendment was adopted. 

Mr. Dicklich then moved to amend the Dicklich amendment to H.F. No. 
242, adopted by the Senate May 23, 1983, as follows: 

Page 2, line 17, delete "Refresher" and delete "and review" 

Page 2, line 30, delete "Refresher" and delete "and review" 

Page 4, line 22, delete "or" and delete "laboratory" and insert "or 
medical educational laboratory or in a health care facility or in a clinic 
associated with a laboratory or health care facility, or in a pharmacy regis
tered and licensed under chapter J 5 I" 

Page 4, line 32, delete "Refresher" and delete "and review" 

Page 4, after line 34, insert: 

"Sec. 14. Minnesota Statutes 1982, section 182.653, is amended by ad
ding a subdivision to read: 

Subd. 4g. Every employer shall have the right to request that their em
ployees sign statements that they have received appropriate training under 
this subdivision, once training has been completed.'' 

The motion prevailed. So the amendment was adopted. 

Mr. Lessard moved to amend H.F. No. 242. as amended pursuant to Rule 



4348 JOURNAL OF THE SENATE [60TH DAY 

49, adopted by the Senate May 21, 1983, as follows: 

(The text of the amended House File is identical to S.F. No. 183.) 

Page 7, after line 8, insert: 

"This subdivision does not apply to any small business." 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 33 and nays 28, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Benson 
Berg 
Bernhagen 
Bertram 
Brataas 

Chmielewski 
Davis 
DeCramer 
Frederick 
Frederickson 
Isackson 
Johnson. D.E. 

Jude 
Kamrath 
Knaak 
Knutson 
Kronebusch 
Laidig 
Lessard 

Those who voted in the negative were: 

Belanger 
Berglin 
Dahl 
Dicklich 
Diessner 
Dieterich 

Frank 
Freeman 
Hughes 
Johnson, D.J. 
Kroening 
Langseth 

Lantry 
Luther 
Merriam 
Moe, D. M. 
Moe, R. D. 
Nelson 

McQuaid 
Olson 
Peterson,D.L. 
Ramstad 
Renneke 
Schmitz 
Sieloff 

Novak 
Pehler 
Peterson,D.C. 
Petty 
Purfeerst 
Reichgott 

The motion prevailed. So the amendment was adopted. 

Solon 
Storm 
Stumpf 
Taylor 
Wegscheid 

Spear 
Vega 
Waldorf 
Willet 

The question recurred on the motion of Mr. Dicklich on rules suspension 
for third reading. The motion prevailed. 

H.F. No. 242 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 50 and nays 12, as follows: 

Those who voted in the affirmative were: 

Adkins 
Berglin 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 
Diessner 
Dieterich 

Frank 
Freeman 
Hughes 
Johnson, D.E. 
Johnson, DJ. 
Jude 
Knaak 
Knutson 
Kroening 
Kronebusch 

Laidig 
Lantry 
Lessard 
Luther 
McQuaid 
Merriam 
Moe, D. M. 
Moe, R. D. 
Nelson 
Novak 

Those who voted in the negative were: 

Anderson 
Benson 
Berg 

Bernhagen 
Bertram 
Frederick 

Frederickson 
Isackson 

Olson 
Pehler 
Peterson,C.C. 
Peterson,D.C. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 

Kamrath 
Peterson,D.L. 

So the bill, as amended, passed and its title was agreed to. 

Schmitz 
Solon 
Spear 
Stumpf 
Taylor 
Ulland 
Vega 
Waldorf 
Wegscheid 
Willet 

Sieloff 
Storm 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. DeCrarner moved that H.F. No. l081 be taken from the table. The 
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motion prevailed. 

H.F. No. 1081: A resolution memorializing the President and Congress of 
the United States to provide service-connected disability compensation for 
former members of the military forces who were exposed in Vietnam to toxic 
herbicides. chemicals, medications, and other environmental hazards and 
conditions. 

SUSPENSION OF RULES 

Mr. DeCramer moved that an urgency be declared within the meaning of 
Article IV, Section 19, of the Constitution of Minnesota, with respect to H.F. 
No. 1081 and that the rules of the Senate be so far suspended as to give H.F. 
No. 1081 its second and third reading and place it on its final passage. The 
motion prevailed. 

H.F. No. 1081 was read the second time. 

H.F. No. l081 was read the third time and placed on its final passage. 

The question was taken on the passage of the resolution. 

The roll was called, and there were yeas 58 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Chmielewski 
Dahl 
Davis 
DeCramer 
Diessner 

Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 
Knaak 

Knutson 
Kroening 
Kronebusch 
Laidig 
Lantry 
Lessard 
Luther 
McQuaid 
Merriam 
Moe, R. D. 
Nelson 
Novak 

Olson 
Pehler 
Peterson,D.C. 
Peterson,D.L. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Schmitz 
Sieloff 

So the resolution passed and its title was agreed to. 

Solon 
Spear 
Storm 
Stumpf 
Taylor 
Ulland 
Vega 
Waldorf 
Wegscheid 
Willet 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Davis moved that H.F. No. 1269 be taken from the table. The motion 
prevailed. 

H.F. No. 1269: A resolution memorializing the governments of the United 
States and the Republic of China that the State of Minnesota adopts the 
Province of Taiwan as a sister state. 

SUSPENSION OF RULES 

Mr. Davis moved that an urgency be declared within the meaning of 
Article IV, Section 19, of the Constitution of Minnesota, with respect to H.F. 
No. 1269 and that the rules of the Senate be so far suspended as to give H.F. 
No. 1269 its second and third reading and place it on its final passage. The 
motion prevailed. 

H.F. No. I 269 was read the second time. 

H.F. No. I 269 was read the third time and placed on its final passage. 
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The question was taken on the passage of the resolution. 

The roll was called, and there were yeas 49 and nays 7, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Berg 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Jude 

Kamrath 
Knutson 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Merriam 

Those who voted in the negative were: 

Benson 
Berglin 

Dieterich 
Knaak 

Pogemiller 

Moe, R. D. 
Nelson 
Novak 
Olson 
Pehler 
Peterson.D.C. 
Peterson.R.W. 
Petty 
Purfeerst 
Ramstad 

Sieloff 

So the resolution passed and its title was agreed to. 

Renneke 
Schmitz 
Solon 
Stonn 
Stumpf 
Ulland 
Vega 
Wegscheid 
Willet 

Spear 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Moe, R.D. moved that H.F. No. 995 be taken from the table. The 
motion prevailed. 

H.F. No. 995: A bill for an act relating to intoxicating liquor; authorizing 
Clearwater County to issue an off-sale license in Itasca Township; author
izing St. Louis County to issue an off-sale license in Angora Township; 
authorizing the city of St. Paul to permit the sale of liquor at certain park club 
houses. 

SUSPENSION OF RULES 

Mr. Moe, R.D. moved that an urgency be declared within the meaning of 
Article IV, Section 19, of the Constitution of Minnesota, with respect to H.F. 
No. 995 and that the rules of the Senate be so far suspended as to give H.F. 
No. 995 its second and third reading and place it on its final passage. The 
motion prevailed. 

H.F. No. 995 was read the second time. 

Mr. Moe, R.D. moved to amend H.F. No. 995 as follows: 

Delete everything after the enacting clause, and delete the title, of H.F. 
No. 995, and insert the language after the enacting clause, and the title, of 
S.F. No. 886, as introduced. 

The motion prevailed. So the amendment was adopted. 

Mr. Moe, R.D. moved to amend H.F. No. 995, as amended by the Senate 
May 23, I 983, as follows: 

(The text of the amended House File is identical to S.F. No. 886.) 

Page I , line 9, delete "an" and insert "one additional" 

Page 1, line 9, delete "to an" 

Page I , delete line I 0 
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Page I, line 11, delete "Club Northway," 

The motion prevailed. So the amendment was adopted. 

Ms. Peterson, D.C. moved to amend H.F. No. 995, as amended by the 
Senate May 23, I 983, as follows: 

(The text of the amended House File is identical to S.F. No. 886.) 

Page I, after line 16, insen: 

"Sec. 2. [HENNEPIN COUNTY; SHORT-TERM LIQUOR LICENSE.] 

Norwithstanding any law to the contrary, Hennepin County, by resolution 
of its county board, may issue, with or without fee, to a nonprofit organiza
tion or corporation, one-day on-sale licenses for the sale and serving of 
intoxicating liquor in the Hennepin County Government Center in connec
tion with any convention, banquet, conference, meeting, or social event 
conducted by the nonprofit organization. The licensee may dispense intoxi
cating liquor only to persons attending the event. The licensee's authority 
shall expire upon termination of the event. All dispensing of intoxicating 
liquor shall be in accordance with the terms and conditions prescribed by 
resolution of the county board.'' 

Renumber the remaining section 

Page I, line 18, delete "This act" and insen "Section I" 

Page I, line 20, after the period insen "Section 2 is effective upon approval 
by the Hennepin County board and compliance with Minnesota Statutes, 
section 645 .02 I." 

Amend the title as follows: 

Page I, line 4, before the period insen "; authorizing Hennepin County to 
issue one-day on-sale liquor licenses for events at the Government Center" 

The motion prevailed. So the amendment was adopted. 

Mr. Dicklich moved to amend H.F. No. 995, as amended by the Senate 
May 23, I 983, as follows: 

(The text of the amended House File is identical to S.F. No. 886J 

Page I, after line 16, insen: 

"Sec. 3. [ST. LOUIS COUNTY OFF-SALE LICENSE.] 

Notwithstanding any law to the contrary, the county board of St. Louis 
County may issue an off-sale liquor license to an establishment located 
within Angora Township, with the approval of the commissioner of public 
safety. The fee for the license shall be fixed by the county board in an amount 
not to exceed $500. A license issued pursuant to this section shall otherwise 
be governed by Minnesota Statutes, chapter 340." 

Page I, line 18, delete "This act" and insen "Section I" 

Page I, line 20, after the period, insen "Section 3 is effective upon ap
proval by the St. Louis County board and compliance with Minnesota Stat
utes, section 645.021." 

Renumber the sections in sequence 
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Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

Mr. Nelson moved to amend H.F. No. 995, as amended by the Senate May 
23, 1983, as follows: 

(The text of the amended House File is identical to S.F. No. 886.) 

Page I, after line 16, insert: 

"Sec. 4. Minnesota Statutes 1982, section 37 .19, is amended to read: 

37.19 [CONTRACTS.] 

The society may contract in its own name, and through its duly appointed 
officers and agents without the necessity of advertising for, or publicly 
requesting bids, and the provisions of this chapter, and all ordinances, 
bylaws, and rules adopted by its governing board are a part of every contract 
entered into with any exhibitor, privilege holder, lessee, licensee, or other 
person. The society may contract for the purchase of services from any 
business, municipality, county, state agency or department. The society may 
purchase, sell, lease, or otherwise engage in transactions respecting real 
property in its own name, and with terms and conditions acceptable to its 
board of managers. The provisions of section 37 .0 I shall apply to the specific 
properties described therein, excepting space rental contracts and ground 
leases for a term of one year or less. The society shall submit to the executive 
council of the state of Minnesota, as provided by chapter 9, all its transac
tions involving real properties for the approval of the executive council, and 
no transaction involving real property shall be final until approved by the 
executive council. All transactions involving real property heretofore made 
by the society are ratified, confirmed and approved. A contract between the 
society and an entertainer shall not prohibit the entertainer from performing 
at a location more than 80 miles from the state fairgrounds during the state 
fair or within 30 days before or after the state fair." 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 2, before the semicolon, insert "and certain entertainers' 
contracts'' 

Page I, line 4, before the period, insert"; regulating contracts between the 
state agricultural society and entertainers performing at the state fair; 
amending Minnesota Statutes 1982, section 37. 19" 

The motion prevailed. So the amendment was adopted. 

H.F. No. 995 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 47 and nays 13, as follows: 

Those who voted in the affirmative were: 
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Adkins Diessner Lessard Peterson,R. W. Stumpf 
Berg Dieterich Luther Petty Taylor 
Berglin Frank Moe, D. M. Pogemiller Ulland 
Bernhagen Frederickson Moe, R. D. Purfeerst Vega 
Bertram Freeman Nelson Reichgou Waldorf 
Brataas Hughes Novak Schmitz Wegscheid 
Dahl Johnson, D.J. Pehler Sieloff Willet 
Davis Jude Peterson,C.C. Solon 
DeCramer Langseth Peterson,D.C. Spear 
Dicklich Lantry Peterson,D.L. Storm 

Those who voted in the negative were: 

Anderson Chmielewski Kamrath Laidig Renneke 
Belanger Isackson Knaak McQuaid 
Benson Johnson, D.E. Krone bu sch Merriam 

So the bill, as amended, passed and its title was agreed to. 

Mr. Moe, R.D. moved that S.F. No. 886, No. 13 on Special Orders, be 
stricken and laid on the table. The motion prevailed. 

MOTIONS AND RESOLUTIONS - CONTINUED 

S.F. No. 950 and the Conference Committee Report thereon were reported 
to the Senate. 

CONFERENCE COMMITTEE REPORT ON S,F, NO, 950 

A bill for an act relating to agriculture; requiring pseudorabies testing and 
imposing quarantine and restricted movement requirements for swine; ap
propriating money; proposing new law coded in Minnesota Statutes 1982, 
chapter 35. 

May 21, 1983 

The Honorable Jerome M. Hughes 
President of the Senate 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

We, the undersigned conferees for S.F. No. 950, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendments and that S.F. No. 950 be 
further amended as follows: 

Delete everything after the enacting clause and insen: 

"Section I. [35.255] [PSEUDORABIES PROGRAM; RULES.] The 
board of animal health shall adopt rules to implement a program to control 
pseudorabies in swine, including pseudorabies testing of breeding swine and 
restricted movement of feeder pigs. 

Sec. 2. [EFFECTIVE DATE.] 

Section I is effective the day following final enactment." 

Amend the title as follows: 

Page I, line 2, after "requiring" insen "the board of animal health to 
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adopt rules for" 

Page I, line 3, delete "imposing quarantine and" 

Page I, line 4, delete "requirements for" and insert "of" and delete 
"appropriating money;" 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Charles R. Davis, Dennis R. Frederickson, 
Gary M. DeCramer 

House Conferees: (Signed) Jerry Schoenfeld, Henry J. Kalis, Wendell 0. 
Erickson 

Mr. Davis moved that the foregoing recommendations and Conference 
Committee Report on S.F. No. 950 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

S.F. No. 950 was read the third time as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 59 and nays 0, as follows: 

Those who voted in the affirmative were: 

Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 

Kamrath 
Knaak 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Luther 
McQuaid 
Merriam 
Moe, D. M. 
Moe, R. D. 

Novak 
Pehler 
Peterson,C.C. 
Peterson.D.C. 
Peterson.D.L. 
Peterson.R.W. 
Petty 
Pogemiller 
Purfeerst 
Ramslad 
Reichgott 
Renneke 

Schmitz 
Sieloff 
Solon 
Spear 
Stumpf 
Taylor 
Ulland 
Vega 
Waldorf 
Wegscheid 
Willet 

So the bill, as amended by the Conference Committee. was repassed and 
its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

S.F. No. 320 and the Conference Committee Report thereon were reported 
to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO. 320 

A bill for an act relating to agriculture; making certain changes in the law 
relating to a fertilizer inspection fund; prescribing penalties; amending Min
nesota Statutes I 982, sections 17. 7 I 3, subdivision 7; I 7. 7 I 4, subdivision I; 
17.715, subdivision 1; 17.717, subdivision I; 17.718, subdivision I; 17.725, 
subdivisions I and 2; and 17. 728, subdivision 4; repealing Minnesota Stat
utes 1982, section 17.717, subdivisions 3, 4, and 5. 

May 22. 1983 
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The Honorable Jerome M. Hughes 
President of the Senate 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

4355 

We, the undersigned conferees for S.F. No. 320, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendments and that S.F. No. 320 be 
further amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1982, section 17.713, subdivision 7, is 
amended to read: 

Subd. 7. [GRADE.] "Grade" means the percentage of total nitrogen, 
available phosphorus or phosphoric acid, and soluble potassium or soluble 
potash stated in whole numbers in the same terms, order and percentages as 
in the guaranteed analysis; provided, however, that fertilizer materials, bone 
meals, manures, and Similar raw materials may be guaranteed in fractional 
units, and specialty fertilizers may 1,e guaranteed in fractional units of less 
than one percent of total nitrogen, availavle phosphorus or phosphoric acid, 
and soluble potassium or soluble potash. 

Sec. 2. Minnesota Statutes 1982, section 17.714, subdivision I, is 
amended to read: 

Subdivision 1. [REGISTRATION FEE; CERTAIN ITEMS.] Fertilizer 
brands and grades sold only as small package items or represented and 
labeled as specialty fertilizer; and soil and plant amendments sold with 
recommendations for commercial agricultural use, shall be registered al !he 
fee set f0f!ft m and a fee paid pursuant to section 17. 717, su~ai,·isiens 3 anti 
4. Fees paid for registration made in this manner shall be in lieu of any other 
license or tonnage fees. 

Sec. 3. Minnesota Statutes 1982, section 17. 715, subdivision 1. is 
amended to read: 

Subdivision I. [LICENSED PERSONS.] A person who manufactures. 
blends. mixes, or otherwise manipulates commercial fertilizer material and a 
person who stores or distributes bulk fertilizer for resale shall obtain a 
license from the commissioner for each fixed location within the state where 
these operations are performed. 

Sec. 4. Minnesota Statutes 1982, section 17.718, subdivision 1. is 
amended to read: 

Subdivision I. [SEMIANNUAL STATEMENT.] Each licensed distributor 
of commercial fertilizer tlll6ef see!i6fl 17.717, su~ai'.·isien I; and each regis
trant of a commercial fertilizer, soil amendment, or plant amendment tlll6ef 
see½iett 17.717, su~ai,isiens '> anti 4; shall file with the commissioner on 
forms furnished by the commissioner, a semiannual statement for the 
periods ending December 31 and June 30 setting forth the number of net 
tons of each grade of commercial fertilizer, soil amendment, or plant 
amendment distributed in this state during the reporting period. The report 
shall l,e is due on or before the 30th of the month following the close of each 
reporting period of each calendar year. The inspection fee at the rate stated 
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in section 17.717, subdivision 5 shall accompany the statement. For the 
tonnage report that is not filed or the payment of inspection fees that is not 
made within 30 days after the end of the reporting period, a penalty of ten 
percent of the amount due, with a minimum penalty of $10, shall be assessed 
against the licensee or registrant, and the total amount of fees due, plus 
penalty, shall constitute a debt and may be recovered in a civil action against 
the licensee or registrant. The assessment of this penalty shall not prevent the 
department from taking other actions as provided in this chapter. The com
missioner may by regulation require additional reports for the purpose of 
gathering statistical data relating to fertilizer, soil amendments, and plant 
amendments distribution in the state. 

Sec. 5. Minnesota Statutes 1982, section 17.725, subdivision I, is 
amended to read: 

Subdivision I. [FOR ADMINISTRATION.] The commissioner may pre
sefil,e aR<I, aflef f"H'H€ heafiflg fellewing aue f"H'H€ ooti€e, adopt temporary 
or permanent rules rektltftg te the RumuffietHre, s-a1-e, distFibHtien, tenRage 
re~efting, labeling, sle,age, afl<I hanElling ef €8fAfAOf€ial feFtili,efS and 56il 
amenElmenls aoo plant amenElfAenls 0f eH>ef sail aEIEli1i, es necessary to carry 
into effect the fttll iftleRt aoo meaning ef sections 17. 711 to 17. 729. 

Sec. 6. Minnesota Statutes 1982, section 17.725, subdivision 2, is 
amended to read: 

Subd. 2. [LIMING MATERIALS.] The commissioner may mal<e aoo pttl,
ffsit adopt rules governing the labeling, registration, and distribution of lim
ing materials as are sold for agricultural purposes, including+ limestone (car
bonates), sulfates, slags (silicates), burned lime (oxides), and hydrated lime 
(hydroxides). Such products shall not, hewe,e,, Ile EleemeEI fertilizers, 56il 
amendments eF -p1tHtt amen6meH:ts be subject to the registFotieR tmtf. any ton
nage fees state<I in seeliens -1+.+H le -1-+.-m under section 17.717, subdivi
sion 4. No registration fee may be imposed on any distributor who sells 
liming materials only at retail to customers. 

Sec. 7. Minnesota Statutes 1982, section 17.728, subdivision 4, is 
amended to read: 

Subd. 4. [PENALTY.] Any person convicted of violating a provision of 
sections 17. 711 to 17 .729 or any rule adopted under section 17. 725, is guilty 
of a misdemeanor. Any person convicted of another violation of the same 
provision or rule upon a subsequent prosecution within one year of the 
original conviction is guilty of a gross misdemeanor.'' 

Delete the title and insert: 

"A bill for an act relating to agriculture; making certain changes in the law 
relating to fertilizer inspection, registration, and labeling; prescribing penal
ties; amending Minnesota Statutes 1982, sections 17.713, subdivision 7; 
17.714, subdivision I; 17.715, subdivision I; 17.718, subdivision I; 17.725, 
subdivisions I and 2; and 17.728, subdivision 4." 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Darril Wegscheid, LeRoy A. Stumpf, John 
Bernhagen 

House Conferees: (Signed) Wally Sparby, Henry J. Kalis, Stephen G. 
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Wenzel 

Mr. Wegscheid moved that the foregoing recommendations and Confer
ence Committee Report on S.F. No. 320 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

S.F. No. 320 was read the third time as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 61 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 

Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, DJ. 
Jude 
Kamrath 
Knaak 

Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Merriam 
Moe, D. M. 
Moe. R. D. 
Nelson 
Novak 

Pehler 
Peterson,C.C. 
Peterson,D.C. 
Peterson,D.L. 
Peterson,R. W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Schmitz 
Sieloff 

Solon 
Spea,
Stumpf 
Taylor 
Ulland 
Vega 
Waldorf 
Wegscheid 
Willet 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MOTIONS AND RESOLUTIONS • CONTINUED 

S.F. No. 61 and the Conference Committee Report thereon were reported 
to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO. 61 

A bill for an act relating to crimes; requiring operators of certain vehicles to 
provide insurance information to peace officers; providing penalties; in
creasing penalties for failure to stop at the scene of certain accidents; 
amending Minnesota Statutes 1982, sections 65B.67. by adding a subdivi
sion; and 169.09, subdivisions I, 3, 6, 7, and 14. 

May 23, 1983 

The Honorable Jerome M. Hughes 
President of the Senate 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

We, the undersigned conferees for S.F. No. 61, report that we have agreed 
upon the items in dispute and recommend as follows: 

That the House recede from its amendments and S. F. No. 61 be further 
amended as follows: 

Delete everything after the enacting clause and insert: 
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"Section I. Minnesota Statutes 1982, section 65B.44, subdivision 3, is 
amended to read: 

Subd. 3. [DISABILITY AND INCOME LOSS BENEFITS.] Disability 
and income loss benefits shall provide compensation for 85 percent of the 
injured person's loss of present and future gross income from inability to 
work proximately caused by the nonfatal injury subject to a maximum of 
$200 per week. Loss of income includes the costs incurred by a self
employed person to hire substitute employees to perform tasks which are 
necessary to maintain his income, which he normally performs himself, and 
which he cannot perform because of his injury. 

If the injured person is unemployed at the time of injury and is receiving or 
is eligible to receive unemployment benefits under chapter 268, but the 
injured person loses his eligibility for those benefits because of inability to 
work caused by the injury, disability and income loss benefits shall provide 
compensation for the lost benefits in an amount equal to the unemployment 
benefits which otherwise would have been payable, subject to a maximum of 
$200 per week. 

Compensation under this subdivision shall be reduced by any income from 
substitute work actually performed by the injured person or by income the 
injured person would have earned in available appropriate substitute work 
which he was capable of performing but unreasonably failed to undertake. 

For the purposes of this section "inability to work" means disability which 
prevents the injured person from engaging in any substantial gainful occupa
tion or employment on a regular basis, for wage or profit, for which he is or 
may by training become reasonably qualified. If the injured person returns to 
his employment and is unable by reason of his injury to work continuously, 
compensation for lost income shall be reduced by the income received while 
he is actually able to work. The weekly maximums may not be prorated to 
arrive at a daily maximum, even if the injured person does not incur loss of 
income for a full week. 

Sec. 2. Minnesota Statutes 1982, section 169.09, subdivision I, is 
amended to read: 

Subdivision I. [DRIVER TO STOP.] The driver of any vehicle involved in 
an accident resulting in bodily injury to or death of any person shall immedi
ately stop the vehicle at the scene of the accident, or as close tlteFe!e to the 
scene as possible, but shall then return to and in every event, shall remain at, 
the scene of the accident until he has fulfilled the requirements of this chapter 
as to the giving of information. The stop shall be made without unnecessarily 
obstructing traffic. 

Sec. 3. Minnesota Statutes 1982, section 169.09, subdivision 3, is 
amended to read: 

Subd. 3. [DRIVER TO GIVE INFORMATION.] (a) The driver of any 
vehicle involved in an accident resulting in bodily injury to or death of any 
person, or damage to any vehicle which is driven or attended by any person, 
shall stop and give his name, address, date of birth and the registration 
number of the vehicle he is driving, and shall, upon request and if available, 
exhibit his driver's license or permit to drive to the person struck or the 
driver or occupant of or person attending any vehicle collided with, <Hid. The 
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driver also shall give Slt€ft the information and upon request exhibit Slt€ft the 
license or permit to any police officer at the scene of the accident or who is 
investigating the accident,- 811&. The driver shall render reasonable assistance 
to any person injured in Slt€ft the accident. 

(b) If not given at the scene of the accident, the driver, within 72 hours 
thereafter, shall give upon request to any person involved in the accident or 
to a peace officer investigating the accident the name and address of the 
insurer providing automobile liability insurance coverage, and the local in
surance agent for the insurer. A <lfi.,;e, w!,e tails le j>f0Yi<1e the inlefft!a!ion 
Fetjueste8 ~.t:1Fs1:1ant ~ tftis eloose ts~ ef a~ mis8emeenoF. 

Sec. 4. Minnesota Statutes 1982, section 169.09, subdivision 6, is 
amended to read: 

Subd. 6. [NOTIFY POLICE OF PERSONAL INJURY.] The driver of a 
vehicle involved in an accident resulting in bodily injury to or death of any 
person shall, after compliance with the provisions of this section, by the 
quickest means of communication, give notice of Slt€ft the accident to the 
local police department, if the accident occurs within a municipality, or to a 
state patrol officer if the accident occurs on a trunk highway, or to the office 
of the sheriff of the county. 

Sec. 5. Minnesota Statutes 1982, section 169.09, subdivision 7, is 
amended to read: 

Subd. 7. [ACCIDENT REPORT TO COMMISSIONER.] The driver of a 
vehicle involved in an accident resulting in bodily injury to or death of any 
person or total property damage to an apparent extent of $500 or more, shall 
forward a written report of the accident to the commissioner of public safety 
within ten days thereof. If, in the opinion of the commissioner of public 
safety, the original report of any driver of a vehicle involved in an accident of 
which report must be made as provided in this section is insufficient he may 
require the driver to file supplementary reports. 

Sec. 6. Minnesota Statutes 1982, section 169.09, subdivision 14, is 
amended to read: 

Subd. 14. [PB~IALTY PENALTIES.] &eepl as pFe,·itletl in SH~Eli ,ision;, 
elllHse fbh llflY J"'fS0ft failfRg le OOfflply- will, 11f1Y of lite re~Hireff!enls of~ 
seefien, tlfttief #te eiFeumstanees s13eeiHed, shall re~ ef a misdeme9.fleF. 

(a) The driver of any vehicle who violates subdivision I or 6 and who 
caused the accident is punishable as follows: 

(I) If the accident results in the death of any person, the driver is guilty of a 
felony and may be sentenced to imprisonment for not more than five years, or 
to payment of a fine of not more than $5,000, or both; or 

(2) If the accident results in substantial bodily injury to any person, as 
defined in section 609.02, subdivision 8, the driver is guilty of a felony and 
may be sentenced to imprisonment for not more than three years, or to 
payment of a fine of not more than $3,000, or both. 

( h) The driver of any vehicle who violates subdivision I or 6 and who did 
not cause the accident or who violates subdivision 2 is guilty of a gross 
misdemeanor, and may be semenced to imprisonment for not more than one 



4360 JOURNAL OF THE SENATE [60TH DAY 

year, or to payment of a fine of not more than $1,000, or both. 

(c) Any person who violates subdivision 3, clause (b) is guilty of a petty 
misdemeanor. 

(d) Any person who violates subdivision 3, clause (a), or subdivision 4, 5, 
7, 8, JO, II, or 12 is guilty ofa misdemeanor. 

The attorney in the jurisdiction in which the violation occurred who is 
responsible for prosecution of misdemeanor violations of this section shall 
also be responsible for prosecution of gross misdemeanor violations of this 
section. 

Sec. 7. Minnesota Statutes 1982, section 169.09, is amended by adding a 
subdivision to read: 

Subd. 15. [DEFENSE.] It is an affirmative defense to prosecution under 
subdivisions I, 2, and 6 that the driver left the scene of the accident to take 
any person suffering substantial bodily injury in the accident to receive 
emergency medical care if the driver of the involved vehicle gives notice to a 
law enforcement agency as required by subdivision 6 as soon as reasonably 
feasible after the emergency medical care has been undertaken. 

Sec. 8. Minnesota Statutes 1982, section 169.974, subdivision 5, is 
amended to read: 

Subd. 5. [DRIVING RULES.] (a) An operator of a motorcycle shall ride 
only upon a permanent and regular seat which is attached to the vehicle for 
SIie!> that purpose. No other person shall ride on a motorcycle: except that 
passengers may ride upon a permanent and regular operator's seat if designed 
for two persons, or upon additional seats attached to the vehicle to the rear of 
the operator's seat, or in a sidecar attached to the vehicle; provided, how
ever, that the operator of a motorcycle shall not carry passengers in a number 
in excess of the designed capacity of the motorcycle or sidecar attached to it. 
No passenger shall be carried in a position that will interfere with the safe 
operation of the motorcycle or the view of the operator. 

(b) No person shall ride upon~ a motorcycle as a passenger unless, when 
sitting astride ltts the seat, he the person can reach the foot rests with both 
feet. 

(c) No person, except passengers of sidecars or drivers and passengers of 
three-wheeled motorcycles, shall operate or ride upon a motorcycle except 
while sitting astride the seat, facing forward, with one leg on either side of 
the motorcycle. 

(d) No person shall operate a motorcycle while carrying animals, pack
ages, bundles, or affieles other cargo which prevent i>iffi the person from 
keeping both hands on the handlebars. 

(e) No person shall operate a motorcycle between lanes of moving or 
stationary vehicles headed in the same direction, nor shall any person drive a 
motorcycle abreast of or overtake or pass another vehicle within the same 
traffic lane, except that motorcycles may, with the consent of both drivers, 
be operated not more than two abreast in a single traffic lane. 

(f) AH Motor vehicles including motorcycles are entitled to the full use of a 
traffic lane and no motor vehicle 4all may be driven or operated in SIie!> a 
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manner so as to deprive atty a motorcycle of the full use of a traffic lane. 

(g) ~ A person operating a motorcycle upon a roadway Sftllil must be 
granted all ef the rights and Sftllil be is subject to all ef the duties applicable to 
a motor vehicle as provided by law, except as to those provisions which by 
their nature can have no application. 

(h) Clause (e) of this subdivision Sftllil does not apply to police officers in 
the performance of their official duties. 

(i) No person shall operate a motorcycle on a street or highway unless the 
headlight or headlights are lighted at all times the motorcycle is so operated. 

Sec. 9. Minnesota Statutes 1982, section 388.051, as amended by Laws 
1983, chapter 177, section 5, is amended to read: 

388.051 [DUTIES. I 

Subdivision I. [GENERAL PROVISIONS.] The county attorney shall: 

(a) Appear in all cases in which the county is a party; 

(b) Give opinions and advice, upon the request of the county board or any 
county officer, upon all matters in which the county is or may be interested, 
or in relation to the official duties of the board or officer; 

(c) Prosecute felonies, including the drawing of indictments found by the 
grand jury, and, to the extent prescribed by law, gross misdemeanors, mis
demeanors, petty misdemeanors, and violations of municipal ordinances, 
charter provisions and rules or regulations; 

(d) Attend before the grand jury, give them legal advice and examine 
witnesses in their presence; 

(e) Request the clerk of court to issue subpoenas to bring witnesses before 
the grand jury or any judge or judicial officer before whom he is conducting a 
criminal hearing; 

(I) Attend any inquest at the request of the coroner; and 

(g) Appear, when requested by the attorney general, for the state in any 
case instituted by the attorney general in his county or before the United 
States land office in case of application to preempt or locate any public lands 
claimed by the state and assist in the preparation and trial. 

Subd. 2. [SPECIAL PROVISION; GROSS MISDEMEANORS.] In 
Anoka, Carver, Dakota, Hennepin, Scott, and Washington counties, the 
county attorney shall only prosecute gross misdemeanor violations of sec• 
tions 290.53, subdivisions 4 and 8; 290.92, subdivision /5; 290A.II, sub
division 2; 297A.08; 297A.39, subdivisions 4 and 8; 297B./0; 609.255, 
subdivision 3; 609.377; 609.378; and 609.41. 

Sec. 10. Minnesota Statutes 1982, section 388.18, subdivision 5, as 
amended by Laws 1983, chapter 177, section 7, is amended to read: 

Subd. 5. [BUDGET FOR OFFICE.] The county board by resolution shall 
provide the budget for (I) the salary of the county attorney, any assistant 
county attorneys and employees in the county attorney's office; (2) the sal
ary or other fees of any attorneys or firms of attorneys employed or engaged 
to prosecute misdemeanors, petty misdemeanors, gross misdemeanors, 
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municipal ordinance violations, or municipal charter, rule or regulation vio
lations, if any; (3) other expenses necessary in the performance of the duties 
of the office; and (4) the payment of premiums of any bonds required of the 
county attorney and any assistant county attorney or employee in the county 
attorney's office. The board is authorized to appropriate funds for those 
purposes. 

Sec. 11. Minnesota Statutes 1982, section 487.25, subdivision 10, as 
amended by Laws 1983, chapter 177, section 9, is amended to read: 

Subd. 10. [PROSECUTING ATTORNEYS.] Except as otherwise pro
vided by law, violations of state law which are petty misdemeanors, mis
demeanors, or violations of a municipal ordinance, charter provision, rule or 
regulation shall be prosecuted by the attorney of the municipality where the 
violation is alleged to have occurred. The municipality may enter into an 
agreement with the county board and the county attorney to provide prose
cution services for any criminal offense. All other offenses shall be prose
cuted by the county attorney of the county in which the alleged violation 
occurred. 

In the counties of Anoka, Carver, Dakota, Scott, and Washington, viola
tions of state law which are petty misdemeanors, misdemeanors, or gross 
misdemeanors except as provided in section 388.05 l, subdivision 2, or vio
lations of a municipal ordinance, charter provision, rule, or regulation shall 
be prosecuted by the attorney of the municipality where the violation is 
alleged to have occurred. The municipality may enter into an agreement with 
the county board and the county attorney to provide prosecution services for 
any criminal offense. All other offenses shall be prosecuted by the county 
attorney of the county in which the alleged violation occurred. 

Sec. 12. Minnesota Statutes 1982, section 488A.10, subdivision 11, as 
amended by Laws 1983, chapter 177, section 14, is amended to read: 

Subd. I I. [PROSECUTING ATTORNEYS.] Except as otherwise pro
vided in this subdivision and section 388 .05 I, subdivision 2, the attorney of 
the municipality in which the violation is alleged to have occurred has charge 
of the prosecution of all violations of the state laws, including violations 
which are gross misdemeanors, and municipal charter provisions, ordi
nances, rules and regulations triable in the municipal court and shall prepare 
complaints for the violations. The county attorney has charge of the prose
cution of a violation triable in municipal court and shall prepare a complaint 
for the violation: 

(a) if he is specifically designated by law as the prosecutor for the particular 
violation charged; or 

(b) if the alleged violation is of state law and is alleged to have occurred in a 
municipality or other subdivision of government whose population according 
to the most recent federal census is less than 2500 and whose governing 
body, or the town board in the case of a town, has accepted this paragraph by 
majority vote, and if the defendant is cited or arrested by a member of the 
staff of the sheriff of Hennepin county or by a member of the state patrol. 

Paragraph (b) shall not apply to a municipality or other subdivision of 
government whose population according to the most recent federal decen-



60TH DAY] MONDAY, MAY 23, 1983 4363 

nial census is 2500 or more, regardless of whether or not it has previously 
accepted the paragraph. 

Sec. 13. Minnesota Statutes 1982, section 626.556, subdivision 1, is 
amended to read: 

Subdivision 1. [PUBLIC POLICY.] The legislature hereby declares that 
the public policy of this state is to protect children whose health or welfare 
may be jeopardized through physical abuse, neglect or sexual abuse; to 
strengthen the family and make the home, school, and community safe for 
children tRFougA ifflpFO\ ement ef 13arental ftft6, g1::1ar8ian ea13aeity f0f by pro
moting responsible child care in all settings; and to provide, when necessary, 
a safe temporary or permanent home environment for physically or sexually 
abused children. 

In addition, it is the policy of this state to require the reporting of suspected 
neglect, physical or sexual abuse of children in the home, school, and com
munity settings; to provide for the voluntary reporting of abuse or neglect of 
children; to require the investigation of Stleh the reports; and to provide 
protective and counseling services in appropriate cases. 

Sec. 14. Minnesota Statutes I 982, section 626.556, subdivision 2, is 
amended to read: 

Subd. 2. [DEFINITIONS.] As used in this section, the following terms 
h~ve the meanings given them unless the specific content indicates other
wise: 

(a) "Sexual abuse" means the subjection by !lie elHltH ra,eR!s, gaaFeiaR, 
0f a person responsible for the child's care, to any act which constitutes a 
violation of sections 609.342, 609.343, 609.344, or 609.345, or sections 
609.364 to 609.3644. Sexual abuse also includes any act which involves a 
minor which constitutes a violation of sections 609.321 to 609.324 or 
617.246. 

(b) "Person responsible for the child's care" means a parent, guardian, 
teacher, school administrator, or other lawful custodian of a child having 
either full-time or short-term care responsibilities including, but not limited 
to, day care, baby sitting, counseling, teaching, and coaching. 

AA (c) "Neglect" means failure by a J'llfffil, gaa,eiaR 0f e!ftef person 
responsible for a child's care to supply a child with necessary food, clothing, 
shelter or medical care when reasonably able to do so or failure to protect a 
child from conditions or actions which imminently and seriously endanger 
the child's physical or mental health when reasonably able to do so. Nothing 
in this section shall be construed to (i) mean that a child is neglected solely 
because the child's parent, guardian or other person responsible for his care 
in good faith selects and depends upon spiritual means or prayer for treatment 
or care of disease or remedial care of the child, or (ii) impose upon persons, 
not otherwise legally responsible for providing a child with necessary food, 
clothing, shelter or medical care, a duty to provide that care. 

fe) (d) "Physical abuse" means: 

(i) Any physical injury inflicted by a J'llf"ftl, gaa,eiaR 0f e!ftef person 
responsible for the child's care on a child other than by accidental means; or 

(ii) Any physical injury that cannot reasonably be explained by the child's 
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history of injuries pFo¾•i8ed e,'" a~ g1::1af6iaR et= eff½ef fteFS6R respoRsiBle 
fef!l!eelttl<l'-sea,e. 

W (e) "Report" means any report received by the local welfare agency, 
police department or county sheriff pursuant to this section. 

fe1 (j) "Facility" means a day care facility e, a, residential facility as 
Elefifte<I ift seelieft 24$.782, agency, hospital, sanitarium, or other facility or 
institution required to be licensed pursuant to sections 144.50 to 144.58, 
241.021, or 245.781 to 245.812. 

flt (g) "Operator" means an operator or agency as defined in section 
245.782. 

( h) ''Commissioner'' means the commissioner of public welfare. 

Sec. 15. Minnesota Statutes I 982, section 626.556, subdivision 4, is 
amended to read: 

Subd. 4. [IMMUNITY FROM LIABILITY.] Any person, including those 
voluntarily making reports and those required to make reports under sub
division 3, participating in good faith and exercising due care in the making 
of a report pursuant to this section 5haH ftftYe has immunity from any liability, 
civil or criminal, that otherwise might result by reason of his action. 

Any public or private school, facility as defined in subdivision 2, or the 
employee of any public or private school or facility who permits access by a 
local welfare agency and assists in good faith in an investigation pursuant to 
subdivision JO has immunity from any liability, civil or criminal, that other
wise might result by reason of that action. 

This subdivision does not provide immunity to any person for failure to 
make a required report or for committing neglect, physical abuse, or sexual 
abuse of a child. 

Sec. I 6. Minnesota Statutes 1982, section 626.556, subdivision 7, is 
amended to read: 

Subd. 7. [REPORT.] An oral report shall be made immediately by tele
phone or otherwise. An oral report made by a person required under subdivi
sion 3 to report shall be followed as soon as possible by a report in writing to 
the appropriate police department, the county sheriff or local welfare agency. 
Any report shall be of sufficient content to identify the child, Ike pare,,t; 
gHBfeiaR, e, ethef any person believed to be responsible for l,i,; ea,e the abuse 
or neglect of the child if the person is known, the nature and extent of the 
elttl<l'-s iftjtifies abuse or neglect and the name and address of the reporter. 
Written reports received by a police department or the county sheriff shall be 
forwarded immediately to the local welfare agency. The police department or 
the county sheriff may keep copies of reports received by them. Copies of 
written reports received by a local welfare department shall be forwarded 
immediately to the local police department or the county sheriff. 

A written copy of a report maintained by personnel of agencies, other than 
welfare or law enforcement agencies, which are subject to chapter I 3 shall 
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be confidential. An individual subject of the report may obtain access to the 
original report as provided by subdivision 11. 

Sec. 17. Minnesota Statutes I 982, section 626.556, subdivision 10, is 
amended to read: 

Subd. 10. [DUTIES OF LOCAL WELFARE AGENCY UPON RECEIPT 
OF A REPORT.) (a) If the report alleges neglect, physical abuse, or sexual 
abuse by a parent, guardian, or individual functioning within the family unit 
as a person responsible for the child's care, the local welfare agency shall 
immediately investigate and offer protective social services for purposes of 
preventing further abuses, safeguarding and enhancing the welfare of the 
abused or neglected minor, and preserving family life whenever possible. 
When necessary the local welfare agency shall seek authority to remove the 
child from the custody of his parent, guardian or adult with whom he is 
living. In performing any of these duties, the local welfare agency shall 
maintain appropriate records. 

(b) Authority of the local welfare agency responsible for investigating the 
child abuse report includes, but is not limited to, authority to interview, 
without parental consent, the alleged victim and any other minors who 
currently reside with or who have resided with the alleged perpetrator. The 
interview may take place at school or any facility or other place where the 
alleged victim or other minors might be found and may take place outside the 
presence of the perpetrator or parent, legal custodian, or guardian. Except 
as provided in this clause, the parent, legal custodian, or guardian shall be 
notified, no later than the conclusion of the investigation, that this interview 
has occurred. Notwithstanding rule 49.02 of the Minnesota Rules of Pro
cedure for Juvenile Courts, the juvenile court may, after hearing on an ex 
parte motion by the local welfare agency, order that, where reasonable 
cause exists, notification of this interview be withheld from the parent, legal 
custodian, or guardian. 

(c) When the local welfare agency determines that an interview should take 
place on school property, written not1fication must be received by school 
officials prior to the interview. The notification shall include the name of the 
child to be interviewed, the purpose of the interview, and a reference to 1he 
stalutory authority to conduct an interview on school property. The notifica
tion shall be signed by the chairman of the county welfare board or his des
ignee. The time, place, and manner of the interview on school premises shall 
be within the discretion of school officials. The conditions as to time, place, 
and manner of the interview set by the school officials shall be reasonable 
and the interview shall be conducted not more than 24 hours after the receipt 
of the notification unless another time is deemed necessary by agreement 
between the school officials and the local welfare agency. School officials 
shall not disclose to the parent, legal custodian, guardian, or perpetrator 
that a request to interview the child has been made until after the abuse 
investigation has been concluded. Every effort shall be made to reduce the 
disruption of the educational program of the child, other students, or school 
staff when an interview is conducted on school premises. 

(d) Where the perpetrator or a person responsible for the care of the al
leged victim or other minor prevents access to the victim or other minor by 
the local welfare agency, the juvenile court may order the parents, legal 
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custodian. or guardian to produce the alleged victim or other minor for 
questioning by the local welfare agency outside the presence of the perpe
trator or any person responsible for the child's care at reasonable places 
and times as specified by court order. 

(e) Before making an order under paragraph (d), the court shall issue an 
order to show cause, either upon its own motion or upon a verified petition, 
specifying the basis for the requested interviews and fixing the time and place 
of the hearing. The order to show cause shall be served personally and shall 
be heard in the same manner as provided in other cases in the juvenile court. 
The court shall consider the need for appointment of a guardian ad !item to 
protect the best interests of the child. If a guardian ad /item is appointed, he 
shall be present at the hearing on the order to show cause. 

(f) The commissioner and the local welfare agencies responsible for in
vestigating reports have the right to enter facilities as defined in subdivision 
2 and to inspect and copy the facility's records as part of the investigation. 
Notwithstanding the provisions of chapter /3, they also have the right to 
inform the facility under investigation that they are conducting an investiga• 
tion, to disclose to the facility the names of the individuals under investiga• 
tion for abusing or neglecting q child, and to provide the facility with a copy 
of the report and the investigative findings. 

Sec. 18. Minnesota Statutes 1982, section 626.556, is amended by adding 
a subdivision to read: 

Subd. /Oa. {ABUSE OUTSIDE THE FAMILY UNIT.] If the report al
leges neglect, physical abuse, or sexual abuse by a person responsible for 
the child's care functioning outside the family unit in a setting other than a 
facility as defined in subdivision 2, the local welfare agency shall immedi
ately notify the appropriate law enforcement agency and shall offer appro
priate social services for the purpose of safeguarding and enhancing the 
welfare of the abused or neglected minor. 

Sec. 19. Minnesota Statutes 1982, section 626.556, is amended by adding 
a subdivision to read: 

Subd. /Ob. [DUTIES OF COMMISSIONER; NEGLECT OR ABUSE IN 
A FACILITY.] If the report alleges that a child in the care of a facility as 
defined in subdivision 2 is neglected, physically abused, or sexually abused 
by an individual in that facility, the commissioner shall immediately inves
tigate. The commissioner shall arrange for the transmittal to him of reports 
received by local agencies and may delegate to a local welfare agency the 
duty to investigate reports. In conducting an investigation under this section, 
the commissioner has the powers and duties specified for local welfare 
agencies under this section. 

Sec. 20. [EFFECTIVE DATE.] 

Section I is effective upon final enactment. Sections 9 to 12 are effective 
January/, 1984. Sections 2 to 8 are effective August/, 1983, and apply to 
violations committed on or after that date. The remaining sections of this act 
are effective August I, 1983." 

Delete the title and insen; 

"A bill for an act relating to public safety and welfare; prohibiting repara-
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tion obligors from prorating the disability and income loss benefits on a daily 
basis; prohibiting unsafe operation of motorcycles; increasing penalties for 
failure to stop at the scene of certain accidents; defining persons responsible 
for a child's care under the child abuse reporting law; clarifying investigative 
authority of welfare agencies in making mandated investigations of physical 
or sexual abuse and neglect; changing the definition of facility; clarifying the 
prosecutorial responsibility for certain crimes; amending Minnesota Statutes 
1982, sections 65B.44, subdivision 3; 169,09, subdivisions I, 3, 6, 7, and 
14, and by adding a subdivision; 169.974, subdivision 5; 388.051, as 
amended; 388.18, subdivision 5, as amended; 487.25, subdivision IO, as 
amended; 488A. IO, subdivision 11, as amended; and 626.556, subdivisions 
I, 2, 4, 7, and I 0, and by adding subdivisions." 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) William P. Luther, Lawrence J. Pogemiller, 
Fritz Knaak 

House Conferees: (Signed) John E. Brandl, Robert E. Yanasek, David T. 
Bishop 

Mr. Luther moved that the foregoing recommendations and Conference 
Committee Report on S.F. No. 61 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

S.F. No. 61 was read the third time as amended by the Conference Com
mittee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 55 and nays I, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Dieterich 
Frank 
Frederick<,on 
Freeman 
Hughes 
Isackson 
Johnson. D.E. 
Johnson, D.J. 
Jude 

Knaak 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Merriam 
Moe, R. D. 
Nelson 

Mr. Benson voted in the negative. 

Novak 
Olson 
Pehler 
Peterson.C.C. 
Peterson,D.C. 
Peterson,D.L. 
Peterson,R.W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 

Reichgott 
Renneke 
Schmitz 
Sieloff 
Solon 
Spear 
Stumpf 
Taylor 
Vega 
Waldorf 
Willet 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MOTIONS AND RESOLUTIONS · CONTINUED 

S.F. No. 91 I and the Conference Committee Report thereon were reported 
to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO. 911 

A bill for an act relating to utilities; specifying the commission's authority 
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over the availability of submetering; amending Minnesota Statutes 1982, 
section 216B.02, subdivision 4, and by adding a subdivision; proposing new 
law coded in Minnesota Statutes, chapter 216B. 

May 23, 1983 

The Honorable Jerome M. Hughes 
President of the Senate 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

We, the undersigned conferees for S.F. No. 911, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendments and that S.F. No. 91 I be 
further amended as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1982, section 216B.02, subdivision 4, is 
amended to read: 

Subd. 4. "'Public utility" means persons, corporations or other legal enti
ties, their lessees, trustees, and receivers, now or hereafter operating, main
taining, or controlling in this state equipment or facilities for furnishing at 
retail natural, manufactured or mixed gas or electric service to or for the 
public or engaged in the production and retail sale thereof but does not 
include a municipality or a cooperative electric association, organized under 
the provisions of chapter 308 producing or furnishing natural, manufactured 
or mixed gas or electric service. Except as otherwise provided, the provi
sions of this chapter shall not be applicable to any sale of natural, manufac
tured or mixed gas or electricity by a public utility to another public utility for 
resale. In addition, the provisions of this chapter shall not apply to a public 
utility whose total natural gas business consists of supplying natural, man
ufactured or mixed gas to not more than 650 customers within a city pursuant 
to a franchise granted by the city, provided a resolution of the city council 
requesting exemption from regulation is filed with the commission. The city 
council may rescind the resolution requesting exemption at any time, and, 
upon the filing of the rescinding resolution with the commission, the provi
sions of this chapter shall apply to the public utility. No person shall be 
deemed to be a public utility if it presenlly furnishes its services only to 
tenants or cooperative or condominium owners in buildings owned, leased or 
operated by such person. No person shall be deemed to be a public utility if it 
13resently furnishes service to occupants of a manufactured home or trailer 
park owned, leased, or operated by such person. No person shall be deemed 
to be a public utility if it p,esenlly produces or furnishes service to less than 
25 persons. 

Sec. 2. Minnesota Statutes 1982, section 216B.02, is amended by adding a 
subdivision to read: 

Subd. 6a. "Submetering" means measuring. by a building's owner, 
through mechanical or electronic devices, the use of electricity by occupants 
in multiple-unit residential or commercial buildings to fairly apportion the 
entire electrical costs for the building among its occupants. 

Sec. 3. [216B.022] [SUBMETERING.] 
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Nothing in this chapter grants the commission or a public utility the au
thority to limit the availability of submetering to a building occupant when 
the building is served by a public utility's master meter which measures the 
total electric energy delivered to the building.'· 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Don Frank, Ronald R. Dicklich, Phyllis W, 
McQuaid 

House Conferees: (Signed) Rich O'Connor, Joel Jacobs, Elton R. 
Redalen 

Mr. Frank moved that the foregoing recommendations and Conference 
Committee Report on S.F. No. 911 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

S.F. No. 911 was read the third time as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 60 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson. DJ. 
Jude 

Kamrath 
Knaak 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Merriam 
Moe, D. M. 

Moe, R. D. 
Nelson 
Novak 
Olson 
Pehler 
Pcterson,C.C. 
Petcrson,D.C. 
Peterson,D.L. 
Peterson,R. W. 
Petty 
Pogemiller 
Purfeerst 

Ramstad 
Reichgott 
Renneke 
Schmitz 
Sieloff 
Spear 
Stumpf 
Taylor 
Ulland 
Vega 
Wegscheid 
Willet 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

Without objection, the Senate reverted to the Order of Business of Mes
sages From the House. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda
tion and report of the Conference Committee on House File No. 851, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

House File No. 851 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 23, 1983 
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CONFERENCE COMMITTEE REPORT ON H.F. NO. 851 

A bill for an act relating to agriculture; making certain changes in the 
family farm security loan program; amending Minnesota Statutes 1982. sec
tions 15.38, by adding a subdivision; 16.02, subdivision 14; 41.52, by adding 
a subdivision; 41.53, subdivision 2; 41.54, subdivision 2; 41.55; 41.56, 
subdivisions 4, 5, and by adding subdivisions; 41.57, subdivision 2; 41.58, 
subdivision I; 41.59, subdivisions I, 2, and 3; 41.61, subdivision I; and 
48.19, by adding a subdivision. 

May 23, 1983 
The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

We. the undersigned conferees for H.F. No. 851, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendments and that H.F. No. 851 be 
further amended as follows: 

Page 5, line 9, delete" JO" and insert "8" 

Page 10, delete section 17 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line I 0, delete "; and 48. 19, by adding a subdivision" 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Jerry Graba, Henry J. Kalis. Merlyn 0. Valan 

Senate Conferees: (Signed) Joe Bertram, Charles R. Davis, Charles A. 
Berg 

Mr. Bertram moved that the foregoing recommendations and Conference 
Committee Report on H.F. No. 85 I be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

H.F. No. 851: A bill for an act relating to agriculture; making certain 
changes in the family farm security loan program; amending Minnesota 
Statutes 1982, sections 15.38, by adding a subdivision; 16.02, subdivision 
14; 41.52, by adding a subdivision; 41.53, subdivision 2; 41.54, subdivision 
2; 41.55; 41.56, subdivisions 4, 5. and by adding subdivisions; 41.57, sub
division 2; 41.58, subdivision I; 41.59, subdivisions I, 2. and 3; 41.6 I, 
subdivision I . 

Was read the third time as amended by the Conference Committee, and 
placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 62 and nays 0, as follows: 
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Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 

Diessner 
Dieterich 
Frank 
Frc<lcrick 
Frederick.son 
Freeman 
Hughes 
lsack:-.on 
Johm,on, D.E. 
Johnson, D.J. 
Jude 
Kamrath 
Knaak 

Krmlson 
Kroening 
Kronebusch 
L.aidig 
Lang\Clh 
Lantry 
Lessard 
Luther 
McQuaid 
Merriam 
Moe, D. M. 
Moe. R. D. 
Ncbon 

Novak 
Olson 
Pehler 
Peter:-.on.C.C. 
Peterson.D.C. 
Peterson.D.L. 
Peterson,R.W. 
Petty 
Pogemillcr 
Purfeer.-,t 
Ramstad 
Reichgott 
Rennckc 

Schmitz 
Sieloff 
Spear 
Stumpf 
Taylor 
Ulland 
Vega 
Waldorf 
Wcg:-.cheid 
Willet 
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So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MESSAGES FROM THE HOUSE· CONTINUED 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda
tion and report of the Conference Committee on House File No. 409, and 
repassed said bill in accordance with the report of the Committee. so 
adopted. 

House File No. 409 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 23, I 983 

CONFERENCE COMMITTEE REPORT ON H.F. NO. 409 

A bill for an act relating to liquor; restrictions upon joint purchases and 
volume discounts at wholesale; amending Minnesota Statutes 1982, sections 
340.408; and 340,983, 

May 18, 1983 

The Honorable Harry A, Sieben, Jr. 
Speaker of the House of Representatives 

The Honorable Jerome M, Hughes 
President of the Senate 

We, the undersigned conferees for H.F. No. 409, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendments and that H,F. No. 409 he 
amended as follows: 

Page I, after line 6, insert: 

"Section I. Minnesota Statutes 1982, section 340.11, subdivision 21, is 
amended to read: 

Subd. 21. [LIABILITY INSURANCE, l Every person licensed to sell at 
retail intoxicating liquor or non-intoxicating malt liquor at on-sale or off
sale shall, after Maf€!t + August /, 1983, demonstrate proof of financial 
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responsibility with regard to liability imposed by section 340.95, to the 
eommissioner ef fffihHe safety authority issuing the license as a condition of 
the issuance or renewal of his license, provided this subdivision does not 
apply to licensees who by ajjidavit establish that they are on-sale non-intox
icating malt liquor licensees with sales of less than $10,000 of non-intoxi
cating malt liquor -f}ef for the preceding year, or off-sale non-intoxicating 
malt liquor licensees with sales of less than $20,000 of non-intoxicating malt 
liquor for the preceding year, ftef te or holders of on-sale wine licenses 
under subdivision 20, with sales of less than $10,000 of wine I"" for the 
preceding year. The issuing authority must submit to the commissioner the 
proof of financial re.\p<msibility or exemption affidavit submitted by the 
license applicant. Proof of financial responsibility may be given by filing: 

(a) A certificate that there is in effect for the period covered by the license 
an insurance policy or pool providing the following minimum coverages~ 

(I) $50,000 because of bodily injury to any one person in any one occur
rence, and, subject to the limit for one person, in the amount of $100,000 
because of bodily injury to two or more persons in any one occurrence, and in 
the amount of $10,000 because of injury to or destruction of property of 
others in any one occurrence. 

(2) $50,000 for loss of means of support of any one person in any one 
occurrence, and, subject to the limit for one person, $100,000 for loss of 
means of support of two or more persons in any one occurrence; or 

(b) A bond of a surety company with minimum coverages as provided in 
clause (a), or 

(c) A certificate of the state treasurer that the licensee has deposited with 
him $100.000 in cash or securities which may legally be purchased by 
savings banks or for trust funds having a market value of $100,000. 

This subdivision does not prohibit a local governing unit from requiring 
higher insurance or bond coverages, or a larger deposit of cash or securities 
than is required hereunder, as a condition of issuance or renewal of a retail 
intoxicating liquor or non-intoxicating malt liquor on-sale or off-sale license. 

The commissioner of insurance shall advise licensees and municipalities 
subject to the financial responsibility requirements of this subdivision of 
those persons offering insurance coverage. The commissioner of insurance 
may, tf neeess•~ , shall establish UR assignee fisl<c j>00I l,y rule aaeptea tlR6ef 
ff:te aElminist£ati•,1e f1£8eeElure aet, seetions .l4:-Q.l- te ~ a program to assist 
licensees in obtaining insurance coverage, The program shall include a 
committee appointed by the commissioner of insurance of a representative 
group of insurance carriers and producers. The commissioner of insurance 
shall serve as an ex officio member of the committee. The committee shall 
review and act upon all properly executed applications requesting liquor 
liability market assistance. The market assistance program shall be estab~ 
fished by the commissioner of insurance by August 1, 1983, and shall con
tinue to function so long as its services are deemed by the commissioner of 
insurance to be necessary to relieve perceived availability problems in the 
liquor liability insurance market. If the committee finds that it cannot assist 
in securing insurance coverage it shall notify the applicant in writing with a 
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full explanation and recommendation for enhancing its ability to secure 
insurance. The commissioner of insurance shall, if necessary, establish an 
assigned risk plan pursuant to subdivision 22. 

Sec. 2. Minnesota Statutes 1982, section 340.11, is amended by adding a 
subdivision to read: 

Subd. 22. !ASSIGNED RISK PLAN.] (I) The purpose of the assigned risk 
plan is to provide coverage required by subdivision 21 to persons rejected 
pursuant to this subdivision. 

(2) An insurer that refuses to write the coverage required by subdivision 21 
shall furni.,h the applicant with u written notice of refusal. The rejected 
applicant shall file a copy of the notice of refusal with the commissioner of 
public safety and with the assigned risk plan at the time of application for 
coverage under the plan. 

( 3) The commissioner of insurance may enter into service contracts as 
necessary or beneficial to accomplish the purposes of the assigned risk plan 
including servicing of policies or contracts of coverage, data management, 
and assessment collections. Services related to the administration of policies 
or contracts of coverages shall be performed by one or more qualified 
insurance companies licensed pursuant to section 60A.06, subdivision I, 
clause ( 13) or a qualified vendor of risk management services. A qualified 
insurer or vendor of risk management services shall possess sufficient fi
nancial, professional, administrative, and personnel resources to provide 
the services required for operation of the plan. The cost of all services 
contracted for shall be an obligation of the assigned risk plan. 

(4) The commissioner of insurance may assess all insurers licensed pur
suant to section 60A.06, subdivision/, clause (13) an amount sufficient to 
fully fund the obligations of the assigned risk plan, if the commissioner of 
insurance determines that the assets of the assigned risk plan are insufficient 
to meet its obligations. The assessment of each insurer shall be in a propor
tion equal to the proportion which the amount of insurance written as re
ported on page 14 of the annual statement under line 5, commercial multi
peril, and line 17, other liability, during the preceding calendar year by that 
insurer bears to the total written by all such carriers for such lines. 

(5) Policies and contracts of coverage issued pursuant to this subdivision 
shall contain the usual and customary provisions of liability insurance poli
cies, and shall contain the minimum coverage required by subdivision 2 I or 
the local governing unit. 

(6) Assigned risk policies and contracts of coverage shall be subject to 
premium tax pursuant to section 60A. I 5. 

(7) Insureds served by the assigned risk plan shall be charged premiums 
based upon a rating plan approved by the commissioner of insurance. As
signed risk premiums shall not be lower than rates generally charged by 
insurers for the business. The commissioner of insurance shall fix the com
pensation received by the agent of record. 

(8) The commissioner of insurance shall adopt rules, including temporary 
rules, as may be necessary to implement this subdivision. The rules may 
include: 
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(a) appeal procedures from actions of the assigned risk plan; 

(b) formation of an advisor_v commitlee composed of insurers, vendors of 
risk management services and licensee.\·, to advise the commis.\·ioner of 
insurance regarding operation <4' the plan; and 

(c) applicable rating plans and rating standard.,-. 

Sec. 3. Minnesota Statutes 1982, section 340.353, subdivision 8, is 
amended to read: 

Sub<l. 8. [FINANCIAL RESPONSIBILITY. [ Every municipal liquor store 
operated pursuant to subdivision I shall, prior to commencement or continu
ation of operation after Marek+ August I, 1983, demonstrate proof of finan
cial responsibility by compliance with the requirements of section 340.11, 
subdivision 2 I." 

Renumber the remaining sections 

Page 2, after line 18, insert: 

"Sec. 6. Laws 1982, chapter 528, section 9, is amended to read: 

Sec. 9. [EFFECTIVE DATE.] 

Sections 2 to 4 are effective Marek+August I, 1983. Sections I, 5, 6, 7 and 
8 are effective the day following final enactment and apply to all causes of 
action arising on and after that day. except that any changes in notice re
quirements in section 8 are not effective until 30 days following final enact
ment. 

Sec. 7. [EFFECTIVE DATE.I 

This act is effective the day fol/owinR final enactment." 

Amend the title as follows: 

Page I, line 3, after the semicolon insert "extending the date for requiring 
dram shop insurance; requiring an assigned risk plan and specifying rule 
making authority of the commissioner of insurance in regard thereto;'' 

Page I, line 4, after "sections" insert "340.11, subdivision 21, and by 
adding a subdivision; 340.353, subdivision 8;" 

Page I, line 4, after "340.983" insert "; and Laws 1982, chapter 528, 
section 9'' 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Joel Jacobs, Doug St. Onge, Terry Dempsey 

Senate Conferees: (Signed) Clarence M. Purfeerst, Joe Bertram, Don A. 
Anderson 

Mr. Purfeerst moved that the foregoing recommendations and Conference 
Committee Report on H.F. No. 409 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

H.F. No. 409: A bill for an act relating to liquor; restrictions upon joint 
purchases and volume discounts at wholesale; extending the date for requir
ing dram shop insurance; requiring an assigned risk plan and specifying 
rulemaking authority of the commissioner of insurance in regard thereto; 
amending Minnesota Statutes 1982, sections 340.11, subdivision 21, and by 
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adding a subdivision; 340.353, subdivision 8; 340.408; and 340.983; and 
Laws 1982, chapter 528, section 9. 

Was read the third time as amended by the Conference Committee, and 
placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 55 and nays 6, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 

Davis 
DeCramer 
Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Frederic hon 
Freeman 
Hughes 
Isackson 

Johnson, D.E. 
Johnson. D.J. 
Jude 
Kamrath 
Knaak 
Knubon 
Kronebusch 
Langseth 
Lantry 
Lessard 
Luther 

Those who voted in the negative were: 

McQuaid 
Merriam 
Moe, D. M. 
Moe. R D. 
Nebon 
Novak 
Olson 
Pehler 
Peterson.D.C. 
Petty 
Pogemiller 

Kroening 
Laidig 

Peterson, CC. Peterson, R.W. Renneke 

Purfeerst 
Ram~tad 
Reichgou 
Sieloff 
Spear 
Stumpf 
Taylor 
Ulland 
Waldorf 
Weg~cheid 
Willet 

Vega 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda
tion and report of the Conference Committee on House File No. 657, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

House File No. 657 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 23, I 983 

CONFERENCE COMMITTEE REPORT ON H.F. NO. 657 

A bill for an act relating to transportation; authorizing the commissioner to 
expend money for railroad acquisition by a regional railroad authority; 
modifying requirements for compliance with standards for zoning ordi
nances for municipal airports; modifying the regional railroad authority act 
to allow municipalities to form regional railroad authorities; allowing the 
expenditure of certain state funds for railroad improvement and acquisition; 
providing an aircraft base price for taxation purposes; amending Minnesota 
Statutes 1982, sections 222.50, subdivision 7; 360.063, subdivisions 3, 4, 
and 6; 360.065, subdivision 2; 360.066, subdivision I; 360.067, subdivi
sion I; 360.531, subdivision 4; 398A.02; 398A.03; 398A.04, subdivisions 



4376 JOURNAL OF THE SENATE [60TH DAY 

8 and 9: 398A.07, subdivision 2; and Laws 1980, chapter 610, section I, as 
amended. 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

May 23, 1983 

We, the undersigned conferees for H.F. No. 657, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendments and that H.F. No. 657 be 
further amended as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1982, section 161.125, subdivision I, is 
amended to read: 

Subdivision I. The commissioner of transportation shall, in accordance 
with the department's program, implement sound abatement measures 
within or along the perimeter of any interstate or trunk highway within 
incorporated areas located within the metropolitan area or any municipality 
whenever the noise level attributable . to vehicular traffic at the abutting 
residential property line is in excess of the federal noise standards. The 
commissioner shall utilize federal matching funds available for constructing 
and maintaining sound abatement measures. No standard adopted by any 
state agency for limiting levels of noise in terms of sound pressure in the 
outdoor atmosphere shall apply to any interstate highway, or to any trunk 
highway segment constructed or reconstructed with federal interstate sub
stitution funds, provided that all reasonable mitigating measures are used to 
abate noise. 

Sec. 2. Minnesota Statutes I 982, section 222.50, subdivision 7, is 
amended to read: 

Subd. 7. The commissioner may expend money from the rail service im
provement account for the following purposes: 

(a) To pay interest adjustments on loans guaranteed under the state rail user 
loan guarantee program; 

(b) To pay a portion of the costs of capital improvement projects designed 
to improve rail service including construction or improvement of short seg
ments of rail line such as side track, team track and connections between 
existing lines, and construction and improvement of loading, unloading, 
storage and transfer facilities of a rail user; 

(c) To acquire, maintain, manage and dispose of railroad right-of-way 
pursuant to subdivision 8 and the state rail bank program; 

(d) To provide for aerial photography survey of proposed and abandoned 
railroad tracks for the purpose of recording and reestablishing by analytical 
triangulation the existing alignment of the inplace track; 

(e) To pay a portion of the costs of acquiring a rail line by a regional 
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railroad authority established pursuanl to ('hapter 398A. 

All money derived by the commissioner from the disposition of railroad 
right-of-way or of any other property acquired pursuant to sections 222.46 to 
222.62 shall be deposited in the 5lale rail baHl< service improvement account. 

Sec. 3. Minnesota Statutes 1982, section 296.02, subdivision 2, is 
amended to read: 

Subd. 2. !GASOLINE TAX IMPOSED FOR AVIATION USE.J Subject 
to the provisions of section 296.18, subdivision 4, there is hereby imposed an 
excise tax, at the s-a-me rate peF ga-1-lert -a-s -tHe gasoline ~ tfHi, r~f five cents 
per gallon on all aviation gasoline received, sold, stored, or withdrawn from 
storage in this state. This tax shall be payable at the times, in the manner, and 
by persons specified in sections 296.0 I to 296.27. 

Sec. 4. Minnesota Statutes 1982, section 360.063, subdivision 3, is 
amended to read: 

Subd. 3. !JOINT AIRPORT ZONING BOARD.] (I) Where an airport is 
owned or controlled by a municipality and aey an airport hazard area apper
taining to stt€fl: the airport is located within the territorial limits of another 
county or municipality, the municipality owning or controlling the airport 
may request any a county or municipality in which an airport hazard area is 
located: 

(a) To adopt and enforce airport zoning regulations for the area in question 
that conform to miAimum standards prescribed by the commissioner pursuant 
to subdivision 4; or 

(b) To join in creating a joint airport zoning board pursuant to clause (2). 
The owning or controlling municipality shall determine which of these ac
tions it shall request, except as provided in clause (5) for the metropolitan 
airports commission. The request shall be made by certified mail to the 
governing body of each county and municipality in which an airport hazard 
area is located. 

(2) Where an airport is owned or controlled by a municipality and aey an 
airport hazard area appertaining to stt€-h- the airport is located within the 
territorial limits of another county or municipality, the municipality owning 
or controlling the airport and the county or other municipality within which 
the airport hazard area is located may, by ordinance or resolution duly 
adopted, create a joint airport zoning board, which board shall have the 
same power to adopt, administer, and enforce airport zoning regulations 
applicable to the airport hazard area in question as that vested by subdivi
sion I in the municipality within which lit!ffi the area is located. Eael, lit!ffi A 
joint board shall have as members two representatives appointed by the 
municipality owning or controlling the airport and two from the county or 
municipality, or in case more than one county or municipality is involved 
two from each county or municipality. in which the airport hazard is located, 
and in addition a chairman elected by a majority of the members so ap
pointed. All members shall serve at the pleasure of their respective appoint
ing authority. Notwithstanding any other provision of law to the contrary, if 
the owning and controlling municipality is a city of the first class it shall 
appoint four members to the board, and the chairman of the board shall be 
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elected from the membership of the board. 

(3) If ai,y a county or municipality, within 60 days of receiving a request 
from an owning or controlling municipality pursuant to clause (I), fails to 
adopt, or thereafter fails to enforce, Stl€fl the zoning regulations or fails to 
join in creating a joint airport zoning board, the owning or controlling mu
nicipality, or a joint airport zoning board created without participation by the 
subdivisions which fail to join the board, may itself adopt, administer, and 
enforce airport zoning regulations for the airport hazard area in question. In 
the event of conflict between Stl€fl the regulations and ai,y airport zoning 
regulations adopted by the county or municipality within which the airport 
hazard area is located, ¼lie ,egalatieRs ef ¼lie ffiHRieipality ewfliftg er eeR!Fel 
J;,ag ¼lie airj,eft 0f ¼lie jeift! ffl!lffljl ee&F<i shall ge¥eFR ai,e r,e¥aiJ section 
360.064, subdivision 2, applies. 

(4) "Owning or controlling municipality," as used in this subdivision, 
includes: 

(a) A joint airport operating board created pursuant to section 360.042 that 
has been granted all the powers of a municipality in zoning matters under the 
agreement creating the board; 

(b) A joint airport operating board created pursuant to section 360.042 that 
has not been granted zoning powers under the agreement creating the board, 
provided that Stl€fl a the board shall not itself adopt zoning regulations nor 
shall ai,y a joint airport zoning board created at its request adopt zoning 
regulations unless all municipalities that created the joint operating board 
join to create the joint zoning board; and 

(c) The metropolitan airports commission established and operated pursu
ant to chapter 473. 

(5) The metropolitan airports commission shall request creation of one joint 
airport zoning board for each airport operated under its authority. 

Sec. 5. Minnesota Statutes 1982, section 360.063, subdivision 4, is 
amended to read: 

Subd. 4. [AIRPORT APPROACH.] The commissioner may recommend 
an airport approach plan for each publicly owned airport in the state and for 
each privately owned airport of the publicly owned class and from time to 
time recommend revisions of ai,y Stl€fl the plan. Eaelt Stl€fl A plan shall 
indicate the circumstances in which structures or trees are or would be airport 
hazards, the airport hazard area, and what measures should be taken to 
eliminate airport hazards. He The commissioner shall prescribe ffiiRiffiaffi 
airport approach and turning standards for airports of various classes, and aH 
airport zoning regulations adopted by ai,y a municipality, county, or joint 
airport zoning board shall conform to SlleR ffiiRiffiaffi the standards, except as 
provided in sections 360.065 and 360.066. 

Sec. 6. Minnesota Statutes 1982, section 360.063, subdivision 6, is 
amended to read: 

Subd. 6. [PROCEDURE WHEN ZONING BOARD FAILS TO ACT.] If 
ai,y a municipality, county, or joint airport zoning board fails to adopt 
within a reasonable time airport zoning regulations in accordance with the 
provisions of sections 360.0 I I to 360.076, or adopts regulations or amend-
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ments which do not conform to the minimuffi standard prescribed by the 
commissioner, he the commissioner may, for the protection of the public 
safety, adopt or supplement and from time to time as may be necessary 
amend, supplement, or repeal Sllelt the regulations for Sllelt the municipality 
or county until airport zoning regulations provided for in sections 360.01 I to 
360.076, are adopted by Sllelt the municipality, county, or joint airport zoning 
board. He The commissioner shall have the same powers with reference to 
Sllelt the airport zoning regulations as are granted in sections 360.01 I to 
360.076, to municipalities, administrative boards, and boards of adjustment. 
Aey An action of the commissioner taken under this subdivision shall be is 
subject to review by the courts as provided in section 360.072. 

Sec. 7. Minnesota Statutes 1982, section 360.065, subdivision 2, is 
amended to read: 

Sub<!. 2. [REGULATIONS SUBMITTED TO COMMISSIONER.] Prior to 
adopting ~ zoning regulations for ~ an airport hazard area under sec
tions 360.01 I to 360.076, the municipality, county, or joint airport zoning 
board which is to adopt the regulations shall submit its proposed regulations 
to the commissioner in order that he the commissioner may determine 
whether it conforms to the RliRiffiUffi standards prescribed by him. He The 
commissioner shall immediately examine Sllelt the proposed regulations and 
report to the municipality, county, or joint airport zoning board his ap
proval, or hi& objections, if any. If~ objections are made by him on the 
ground that Sllelt the regulations do not conform to the RliRimum standards 
prescribed by him for the class of airport involved, the municipality, 
county, or joint zoning board shall make Slleh amendments as are necessary 
to meet stteh, the objections unless it demonstrates that the social and eco
nomic costs of restricting land uses in accordance with the standards out
weigh the benefits of a strict application of the standards. The governing 
body of the municipality or county or the joint airport zoning board shall not 
adopt the regulations or take other action until the proposed regulations are 
approved by the commissioner as eeRfBFFAing te sttefl. miniHUtffi sfeHElaf8s. 
The commiSsioner may approve local zoning ordinances that are more 
stringent than the standards. A copy of Sllelt the regulations as adopted shall 
be filed with the county recorder in each county in which Slleh the zoned area 
is located. 

Substantive rights ex1stmg prior to the passage of this subdivision and 
kere!efOFe previously exercised shall are not be affected by the filing of Slleh 
the regulations. 

Sec. 8. Minnesota Statutes 1982, section 360.066, subdivision I, is 
amended to read: 

Subdivision I. [REASONABLENESS.] All mrn1mum Standards of the 
commissioner defining airport hazard areas and the categories of uses per
mitted therettl and aH airport zoning regulations adopted under sections 
360.011 to 360.076, shall be reasonable, and none shall impose~ a re
quirement or restriction which is not reasonably necessary to effectuate the 
purposes of sections 360.01 I to 360.076. In determining what minimum 
sfandaFds f.tR0 aiport zoning regulations may be adopted, the commissioner 
and~ a local airpon zoning authority shall consider, among other things, 
the character of the flying operations expected to be conducted at the air-
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port, the lrn.:ation of the airport, the nature of the terrain within the airport 
hazard area, the existing land uses and character of the neighborhood around 
the airport, ttR<I the uses to which the property to be zoned is f"'l are planned 
and adaptable, and the social and economic co.ws of restricting land uses 
versus the benefits derived from a strict appli<·ation of the standards <l the 
commissioner. 

Sec. 9. Minnesota Statutes 1982, section 360.067, subdivision I, is 
amended to read: 

Subdivision I. I PERMITS.] (I) Atty Airport zoning regulations adopted 
under sections 360.01 I to 360.076, may require that a permit be obtained 
before at=ty a new structure or use may be constructed or established and 
before ooy an existing use or structure may be substantially changed or 
substantially altered or repaired. In any event, all sttelt regulations shall 
provide that before itftY a nonconforming structure or tree may be replaced, 
substantially altered or repaired, rebuilt, allowed to grow higher, or re
planted, a permit must be secured from the administrative agency authorized 
to administer and enforce the regulations, authorizing 5tt€ft the replacement, 
change, or repair. No permit shall be granted that would allow the establish
ment or creation of an airport hazard or permit a nonconforming structure or 
tree or nonconforming use to be made or become higher or become a greater 
hazard to air navigation than it was when the applicable regulation was 
adopted or than it is when the application for a permit is made. 

(2) Whenever the administrative agency determines that a nonconforming 
use or nonconforming structure or tree has been abandoned or more than 80 
percent tom down, destFe)·ed, deteriorated, or decayed: (a) no permit shall be 
granted that would allow sttitl the structure or tree to exceed the applicable 
height limit or otherwise deviate from the zoning regulations; and (b), 
whether application is made for a permit under this subdivision or not, the 
sai<I agency may by appropriate action compel the owner of the nonconform
ing structure or tree, at his ewR the owner's expense, to lower, remove, 
reconstruct, or equip st:tffi the object as may he necessary to conform to the 
regulations. If the owner of the nonconforming structure or tree 5h-aH- ttegleet
neglects or refuse refuses to comply with sttelt the order for ten days after 
notice thereef of the order, the sttitl agency may proceed to have the object se 
lowered, removed, reconstructed, or equipped and assess the cost and ex
pense thereef upon the object of the land wkeFeeR where it is or was located. 
Unless st:tffi an assessment is paid within 90 days from the service of notice 
thereef on the agent or owner of sttelt the object or land, the sum shall will 
bear interest at the rate of eight percent per annum until paid, and shall be 
collected in the same manner as are general taxes. 

(3) Except as provided heFeffl in this subdivision, all applications for per
mits shall be granted. 

Sec. 10. Minnesota Statutes 1982, section 360.531, subdivision 4, is 
amended to read: 

Subd. 4. !BASE PRICE FOR TAXATION.] For the purpose of fixing a 
base price for taxation from which depreciation in value at a fixed percent per 
annum can be counted, such price is defined as follows: 

(I) The base price for taxation of an aircraft e.f Wftt€fl -a siffl.tl.af eF eet=fe-. 
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spending medel was being manufaetu,ed oo Attgl!Sl-l- p•eeeding the fisealyea, 
fef wltielt the""' is le¥ie<I shall be the manufacturer's list price 6f 5Heh SffltHllf 
er eeffespending IHedel ift effeet en 5Heh AttgllSI .J-. 

(2) '..File base tlfiee fer la,.alien ef an aifffaft 6f wliieh ne SffltHllf er eerre
spending fA0del was manufae1u,ed until aftef 5Heh AttgllSI .J- shaH be the 
manufaelure,'s Its! tlfiee at the faetefy when the aifffaft taJ<ed was fifst fft8ftll

faeh:n=er. 

f-1) The commissioner shall have authority to fix the base value for taxation 
purposes of any aircraft of which no such similar or corresponding model has 
been manufactured sinee a tttne l'ff6" 10 5Heh AttgllSI .J-, and of any rebuilt or 
foreign aircraft, any aircraft on which a record of the list price is not available 
tft his effiee, or any military aircraft converted for civilian use, using as a 
basis for such valuation the list price en 5Heh AttgllSI .J- of aircraft with 
comparable performance characteristics, and taking into consideration the 
age and condition of the aircraft. 

Sec. 11. Minnesota Statutes 1982, section 398A.02, is amended to read: 

398A.02 [PURPOSE.] 

The purpose of the regional railroad authorities act is to provide a means 
whereby eeuRties one or more municipalities, with state and federal aids as 
may be available, may provide for the preservation and improvement of local 
rail service for agriculture, industry, or passenger traffic when determined to 
be practicable and necessary for the public welfare, particularly in the case of 
abandonment of local rail lines. 

Sec. 12. Minnesota Statutes 1982, section 398A.03, is amended to read: 

398A.03 [ORGANIZATION OF AUTHORITY.] 

Subdivision I. [ORGANIZATION RESOLUTION.] A regional railroad 
authority may be organized by resolution or joint resolution adopted by the 
governing body or bodies of one or more counties, ~Feviding and statiftg. The 
governing body or bodies of a municipality or municipalities within a county 
or counties may request by resolution that the county or counties organize a 
railroad authority. If the county or counties do not organize an authority 
within 90 days of receipt of the request, the municipality or municipalities 
may organize an authority by resolution or joint resolution. A resolution 
organizing an authority must state: 

(a) That the authority is organized under the regional railroad authorities 
act as a political subdivision and local government unit of Minnesota, to 
exercise thereunder part of the sovereign power of the state; 

(b) The name of the authority, including the words "regional railroad 
authority''; 

(c) The OOIIA!y er eeunlies municipality or municipalities adopting the 
organization resolution; 

(d) The number of commissioners of the authority, not less than five; the 
number lo be appointed by the governing body of each OOIIA!y municipality; 
and the names and addresses of the first board of commissioners; 

(e) The munieipali1~· city and county in which the registered office of the 
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authority is to be situated; 

(f) That neither the state of Miunesota, the~ er ee11111ies municipality 
or municipalities, nor any other political subdivision is liable for obligations 
of the authority; and 

(g) Any other provision for regulating the business of the authority deter
mined by the governing body or bodies adopting the resolution. 

Subd. 2. [HEARING.] Before final adoption of an organization resolution, 
the governing body of each ~ municipality named in it shall provide for 
a public hearing upon notice published in Ike effieffll ~ a newspaper of 
general circulation in the municipality llll<I. The notice of a hearing by the 
governing body of a county must be mailed to the governing body of each 
R11111iei11olily city or town in the county, except cities and towns participating 
in the organization, at least 30 days before the hearing. The hearing may be 
adjourned from time to time, to a time and place publicly announced at the 
hearing, or to a time and place fixed by notice published in Ike effieffll ~ 
a newspaper of general circulation in the municipality at least ten days 
before the adjourned session. Joint hearing sessions may be held by the 
governing bodies of all eeu11ties municipalities named, at any convenient 
public place within any of the ee1111ties municipalities. The resolution may be 
amended by the governing body or bodies at or after any hearing session at 
which the amended resolution is proposed and made available to interested 
citizens. It shall not become effective until adopted in identical form by the 
governing bodies of all ee11111ies municipalities named in the resolution. 

Subd. 3. [CERTIFICATE OF INCORPORATION.] A copy of the organi
zation resolution, certified by the recording officer of each ~ munici
pality adopting it, shall be filed with the secretary of state, who shall issue a 
certificate of incorporation if the resolution conforms to the requirements of 
this section, stating in the certificate the name of the authority and the date 
of its incorporation, which shall be the date of acceptance for filing. The 
certificate of incorporation shall be conclusive evidence of the valid organ
ization and existence of the authority. 

Subd. 4. [AMENDMENT.] The organization resolution may be amended 
by resolution or joint resolution of the governing bodies of all ee1111ties mu
nicipalities named in the resolution prior to amendment and the governing 
body of any additional ~ municipality named in the amendment. Each 
amendment shall be adopted at or after hearing upon notice as required for 
the organization resolution. No amendment releasing a ~ municipality 
from its obligations as a party named in the resolution shall be effective 
unless all covenants, agreements, mortgage liens, and other security given 
for bonds of the authority have been discharged and satisfied by payment or 
otherwise in accordance with their terms. All other amendments shall take 
effect upon filing with the secretary of state and issuance of an amended 
certificate of incorporation in the same manner as provided for the organiza
tion resolution. 

Subd. 5. [BOARD OF COMMISSIONERS.] All powers granted to an au
thority shall be exercised by its board of commissioners. Commissioners 
shall be appointed and vacancies in their office shall be filled by the gov
erning body of each ~ municipality named in the organization resolu-
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tion, in accordance with the provisions of that resolution. The term of each 
commissioner shall be one year, or the remainder of the one year term for 
which a vacancy is filled, and until a successor is appointed. Commissioners 
shall receive no compensation for services but shall be reimbursed for nec
essary expenses incurred in the performance of their duties. 

Subd. 6. [MEETINGS AND ACTIONS.] The board of commissioners 
shall by resolution establish the time and place or places of its regular 
meetings and the method and notice required for calling special meetings, all 
of which shall be open to the public. A majority of the commissioners being 
present at a meeting, any action may be taken by resolution or motion 
adopted by recorded vote of a majority of those present, unless a larger 
majority is required by bylaws adopted by the board. 

Subd. 7. [OFFICERS AND EMPLOYEES.] The board of commissioners 
shall appoint a chairman, vice chairman, secretary, and treasurer from its 
members, each to serve for a term of one year and until a successor is 
appointed. The offices of secretary and treasurer may be combined, and 
deputies or assistants may be appointed for either office or the combined 
office, from members of the board or otherwise. The powers and duties of 
each office shall be determined by the board, which shall require and pay for 
a surety bond for each officer handling funds. The board shall provide for the 
keeping of a full and accurate record of all proceedings and of resolutions, 
regulations, and orders issued or adopted; the state auditor shall, as time and 
resources permit, annually audit the books of said regional railroad authority. 
The board may appoint an executive director and other officers, fix their 
compensation, and delegate to them the powers and duties, as it may deter
mine. It may also employ, or authorize the executive director to employ, all 
other employees, consultants, and agents needed to perform its duties and 
exercise its powers. Chapter 353 shall apply to all salaried employees. 

Sec. 13. Minnesota Statutes 1982, section 398A.04, subdivision 8, is 
amended to read: 

Subd. 8. [TAXATION.] Before deciding to exercise the power to tax, the 
authority shall give six weeks published notice in all eeunlies municipalities 
in the region. If a number of voters in the region equal to five percent of those 
who voted for candidates for governor at the last gubernatorial election 
present a petition within nine weeks of the first published notice to the 
secretary of state requesting that the matter be submitted to popular vote, it 
shall be submitted at the next general election. The question prepared shall 
be: 

"Shall the regional rail authority have the power to impose a property tax? 

Yes .. . 
No ................ . 

If a majority of those voting on the question approve or if no petition is 
presented within the prescribed time the authority may thereafter levy a tax 
at any annual rate not exceeding four mills on the assessed valuation of all 
taxable property situated within the OO<Hlly er eeunlies municipality or mu
nicipalities named in its organization resolution. Its recording officer shall 
file in the office of the county auditor of each county in which territory 
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under the jurisdiction of the authority is located a certified copy of the board 
of commissioners' resolution levying the tax, and each county auditor shall 
assess and extend upon the tax rolls of each municipality named in the organ
ization resolution the portion of the tax that bears the same ratio to the whole 
amount that the assessed valuation of taxable property in that OOIHl!y munici
pality bears to the assessed value of taxable property in all eettHties munici
palities named in the organization resolution. Collections of the tax shall be 
remitted by each county treasurer to the treasurer of the authority. 

Sec. 14. Minnesota Statutes 1982, section 398A:04, subdivision 9, is 
amended to read: 

Subd. 9. [MUNICIPAL AGREEMENTS.] The authority may enter into 
agreements with the eetHtty 0f eot1H:lies municipality or municipalities named 
in the organization agreement, or with other municipalities situated in the 
counties named in the resolution, respecting the matters referred to in section 
398A.06. 

Sec. 15. Minnesota Statutes 1982, section 398A.07, subdivision 2, is 
amended to read: 

Subd. 2. [SECURITY.] Bonds may be made payable exclusively from the 
revenues from one or more projects, or from one or more revenue producing 
contracts, or from the authority's revenues generally, including but not lim
ited to specified taxes which the authority may levy or which a particular 
municipality may agree to levy for a specified purpose, and may be addi
tionally secured by a pledge of any grant, subsidy, or contribution from any 
public agency. including but not limited to a participating municipality, or 
any income or revenues from any source. They may be secured by a mort
gage or deed of trust of the whole or any part of the property of the authority. 
They shall be payable solely from the revenues, funds, and property pledged 
or mortgaged for their payment. No commissioner, officer, employee, agent, 
or trustee of the authority shall be liable personally on its bonds or be subject 
to any personal liability or accountability by reason of their issuance. Neither 
the state nor a county or other municipality except the authority may pledge 
its faith and credit or taxing power or shall be obligated in any manner for the 
payment of the bonds or interest on them, except as specifically provided by 
agreement under section 398A .06; but nothing herein shall affect the obliga
tion of the state or municipality to perform any contract made by it with the 
authority, and when the authority's rights under a contract with the state or a 
municipality are pledged by the authority for the security of its bonds, the 
holders or a bond trustee may enforce the rights as a third party beneficiary. 
All bonds shall be negotiable within the meaning and for the purposes of the 
uniform commercial code, subject only to any registration requirement. 

Sec. 16. Laws 1980, chapter 6IO, section I, as amended by Laws 1981, 
chapter 338, section 8, is amended to read: 

Section I. [RAILROAD ASSISTANCE; APPROPRIATION.] 

The sum of $13,500,000 is appropriated from the state transportation 'fund 
to the rail service improvement account in the special revenue fund to be 
expended by the commissioner of transportation for the aequisitien aRa aet
teffileftt ef f"'blie !aH<I flftt! sHihliHgs aH<I f"'blie ilfl~Fe>elfteH!s ef a €!l)>ital 
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ft&tl:tre detefffliRed ~ ee fleetlee. f0f flFesef\ ftltaR ffi Ebe state f8ti MM: ffi Ehe 
flltlllllef 600 fef the purposes specified in Minnesota Statutes, sections 
222.§Q, sHedi•.•isioe 7, elattse fet 600 ~ 222 .49 to 222 .63. 

Sec. 17. [WASHINGTON COUNTY LIBRARY BONDS.] 

Subdivision I. The Washington county board may levy a tax of not more 
than three-fourths of a mill on taxable property within the county outside of 
any city in which is situated a free public city library, to acquire, better, and 
construct county library buildings and to pay principal and interest on bonds 
issued for that purpose. The tax shall be disregarded in the calculation of 
levies or limits on levies provided by Minnesota Statutes, sections 275.50 to 
275 .56, or other law. 

Subd. 2. The Washington county board may, by resolution, issue and sell 
general obligation bonds of the county in the amount of $1,500,000 in the 
manner provided in Minnesota Statutes, chapter 475, to acquire, better, and 
construct county library buildings. The bonds shall not be subject to the 
requirements of Minnesota Statutes, sections 475.57 to 475.59. The maturity 
years and amounts and interest rates of each series of bonds shall be fixed so 
that the maximum amount of principal and interest to become due in any 
year, on the bonds of all outstanding series issued by the county pursuant to 
this section, shall not exceed an amount equal to three-fourths of a mill times 
the assessed value of all taxable property in the county, which was not taxed 
in /981 by any city for the support of any free public city library, as last 
finally equalized before the issuance of the series. When the tax authorized 
by subdivision I is collected, it shall be appropriated and credited to a debt 
service fund for the bonds. The tax levy for the debt service fund under 
Minnesota Statutes, section 475.61, shall be reduced by the amount avail
able or reasonably anticipated to be available in the Jund to make payments 
otherwise payable from the levy pursuant to section 475 .61. 

Subd. 3. This section takes effect the day after the filing of a certificate of 
local approval by the Washington county board in compliance with Minne
sota Statutes, section 645.021, subdivision 3. 

Sec. 18. [RESTRICTIONS ON CERTAIN AIRPORTS.] 

The metropolitan airports commission shall conduct the public hearings on 
the draft master plan for the Anoka county-Blaine airport by July I, 1983. By 
September I, 1983, following such revisions as the commission deems ap
propriate, the commission shall submit the draft master plan to the metro
politan council for review and approval. The review procedure shall be 
conducted by the council and the commission in a manner consistent with the 
completion of the proceedings, including any modifications required by the 
council, and the approval by the council and adoption by the commission of a 
final master plan by December I, 1983. 

Sec. 19. [EFFECTIVE DATE.] 

Sections I. 2, and 4 to 18 are effective the day following final enactment. 
Section 3 is effective July I, 1983, for aviation gasoline sold on and after that 
date.'' 

Delete the title and insert: 

'' A bill for an act relating to public services; authorizing the commissioner 
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to expend money for railroad acquisition by a regional railroad authority; 
changing the tax paid on aviation gasoline; modifying requirements for com
pliance with standards for zoning ordinances for municipal airports; modify
ing the regional railroad authority act to allow municipalities to form regional 
railroad authorities; allowing the expenditure of certain state funds for 
railroad improvement and acquisition; providing an aircraft base price for 
taxation purposes; authorizing Washington county library bonds; providing 
for a plan for the Anoka county-Blaine Airport; amending Minnesota Statutes 
1982, sections 161.125, subdivision l; 222.50, subdivision 7; 296.02, sub
division 2; 360.063, subdivisions 3, 4, and 6; 360.065, subdivision 2; 
360.066, subdivision 1; 360.067, subdivision 1; 360.531, subdivision 4; 
398A.02; 398A.03; 398A.04, subdivisions 8 and 9; 398A.07, subdivision 2; 
and Laws 1980, chapter 6 JO, section 1, as amended." 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Glen H. Anderson, Daniel J. Knuth, William 
Schreiber 

Senate Conferees: (Signed) Gary M. DeCramer, Steven G. Novak 

Mr. DeCramer moved that the foregoing recommendations and Confer
ence Committee Report on H.F. No. 657 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

H.F. No. 657 was read the third time as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 56 and nays 7, as follows: 

Those who voted in the affirmative were: 

Adkins Dicklich Knaak Novak Schmitz 
Anderson Diessner Knutson Olson Solon 
Belanger Dieterich Kronebusch Pehler Spea,-
Benson Frederick Laidig Peterson,C.C. Stumpf 
Berg Frederickson Langseth Peterson,D.C. Ulland 
Berglin Freeman Lantry Peterson,D.L. Vega 
Bernhagen Hughes Lessard Petty Wegscheid 
Bertram Isackson Luther Pogemiller Willet 
Brataas Johnson, D.E. McQuaid Purfeerst 
Chmielewski Johnson, D.J. Moe, D. M. Ramstad 
Davis Jude Moe, R. D. Reichgott 
DeCramer Kamrath Nelson Renneke 

Those who voted in the negative were: 

Dahl Kroening Peterson, R. W. Sieloff Waldorf 
Frank Meniam 

So the bill, as amended by the Conference Committee, was re passed and 
its title was agreed to. 

MESSAGES FROM THE HOUSE · CONTINUED 

Mr. President: 
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I have the honor to announce that the House refuses to concur in the Senate 
amendments to House File No. 449: 

H.F. No. 449: A bill for an act relating to elections; limiting campaign 
expenditures by congressional candidates who choose to receive a public 
subsidy for their campaigns; redefining certain terms in relation to congres
sional candidates; limiting the applicability of certain provisions of law to 
state constitutional and state legislative candidates; providing for the transfer 
of debts and funds of a principal campaign committee under certain circum
stances; limiting certain lobbyist contributions; providing for filing of cam
paign reports by certain congressional candidates; proposing expenditure 
limits for congressional candidates who choose to receive a public subsidy; 
providing a penalty for exceeding campaign expenditure limits by congres
sional candidates; changing the designated amount of certain income tax 
payments; providing for the allocation of party accounts and the general 
account to certain state and congressional candidates; providing estimates of 
minimum amounts of public subsidy to be received by certain congressional 
candidates; requiring signed agreements by congressional candidates who 
choose to receive a public subsidy; specifying when congressional candi
dates who accept a public subsidy must return all or part thereof; providing 
for the return of money from the state elections campaign fund to the general 
fund; making certain technical amendments; imposing penalties; amending 
Minnesota Statutes 1982, sections JOA.OJ; JOA.24; JOA.25; I0A.255; 
JOA.27; I0A.275; JOA.28; I0A.30; I0A.31; JOA.33; JOA.335; and 290.06, 
subdivision 11; proposing new law coded in Minnesota Statutes, chapter 
JOA; repealing Minnesota Statutes 1982, section I0A.32. 

And the House respectfully requests that a Conference Committee of five 
members be appointed thereon. 

Carlson, L.; Osthoff; Metzen; Minne and Kostohryz have been appointed 
as such committee on the part of the House. 

House File No. 449 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 23, I 983 

Mr. Luther moved that the Senate accede to the request of the House for a 
Conference Committee on H.F. No. 449, and that a Conference Committee 
of 5 members be appointed by the Subcommittee on Committees on the part 
of the Senate, to act with a like Conference Committee appointed on the part 
of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce that the House refuses to concur in the Senate 
amendments to House File No. 559. 

H.F. No. 559: A bill for an act relating to courts; providing for interest rates 
on judgments; amending Minnesota Statutes 1982, section 549.09, subdivi
sion I. 

And the House respectfully requests that a Conference Committee of three 
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members be appointed thereon: 

Schoenfeld, Dempsey and Vanasek have been appointed as such commit
tee on the part of the House. 

House File No. 559 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 23, 1983 

Mr. _Luther moved that the Senate accede to the request of the House for a 
Conference Committee on H.F. No. 559, and that a Conference Committee 
of 3 members be appointed by the Subcommittee on Committees on the part 
of the Senate, to act with a like Conference Committee appointed on the part 
of the House. The motion prevailed. 

RECESS 

Mr. Moe, R.D. moved that the Senate do now recess subject to the caU of 
the President. The motion prevailed. 

After a brief recess, the President caUed the Senate to order. 

APPOINTMENTS 

Mr. Moe, R.D. from the Subcommittee on Committees recommends that 
the foUowing Senators be and they hereby are appointed as a Conference 
Committee on: 

H.F. No. 559: Messrs. Luther, Freeman and Ramstad. 

H.F. No. 449: Messrs. Luther, Freeman, Pogemiiler, Ms. Peterson, D.C. 
and Mr. Dahl. 

Mr. Moe, R.D. moved that the foregoing appointments be approved. The 
motion prevailed. 

Without objection, the Senate reverted to the Order of Business of Mes
sages From the House. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda
tion and report of the Conference Committee on House File No. 722, and 
repassed said biil in accordance with the report of the Committee, so 
adopted. 

House File No. 722 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 23, 1983 

CONFERENCE COMMITTEE REPORT ON H.F. NO. 722 

A bill for an act relating to cable communications; authorizing cable 
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communications companies to use public roads for certain purposes; defining 
terms; requiring access by cable communications companies; providing res
idences with freedom of choice of cable communications services; imposing 
conditions of access; limiting certain actions of property owners; allowing 
appeal; specifying the measure of damages under a subsequent condemna
tion; specifying certain prohibitions; authorizing cable communications 
companies to use existing utility easements; amending Minnesota Statutes 
1982, sections 222.37, subdivision I; and 238.02, subdivision I; proposing 
new law coded in Minnesota Statutes, chapter 238. 

May 23, 1983 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

We, the undersigned conferees for H.F. No. 722, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendments and that H.F. No. 722 be 
further amended to read: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes I 982, section 222.37, subdivision I, is 
amended to read: 

Subdivision I. Any water power, telegraph, telephone, pneumatic tube, 
community antenna television, cable communications or electric light, heat, 
or power company may use public roads for the purpose of constructing, 
using, operating, and maintaining lines, subways, canals, or conduits, for 
their business, but such lines shall be so located as in no way to interfere with 
the safety and convenience of ordinary travel along or over the same; and, in 
the construction and maintenance of such line, subway, canal, or conduit, the 
company shall be subject to all reasonable regulations imposed by the gov
erning body of any county, town or city in which such public road may be. 
Nothing herein shall be construed to grant to any person any rights for the 
maintenance of a telegraph, telephone, pneumatic tube, community antenna 
television system, cable communications system, or light, heat, or power 
system within the corporate limits of any city until such person shall have 
obtained the right to maintain such system within such city or for a period 
beyond that for which the right to operate such system is granted by such city. 

Sec. 2. Minnesota Statutes 1982, section 238.02, subdivision I, is 
amended to read: 

Subdivision I. The words and phrases used in seetiens ~ te ~ 
this chapter have the following meanings unless a different meaning clearly 
appears in the text. 

Sec. 3. [238.22] [DEFINITIONS.] 

Subdivision I. [SCOPE.] The terms used in sections 3 to 8 have the mean
ings given them in this section. 

Subd. 2. [DWELLING UNIT.] "Dwelling unit" means a single unit pro-
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viding complete, independent, living facilities for one or more persons, 
including permanent provisions for living, sleeping, eating, cooking, and 
sanitation. 

Subd. 3. [MULTIPLE DWELLING COMPLEX.] "Multiple dwelling 
complex" means a site, lot, field, or tract of land or water, other than a 
condominium, cooperative, or mobile home park, whether- occupied or 
under construction, containing more than four dwelling units. 

Subd. 4. [PROPERTY OWNER.] "Property owner" means any person 
with a recorded interest in a multiple dwelling complex, or person known to 
the cable communications company to be an owner, or the authorized agent 
of the person. 

Subd. 5. [RESIDENT.] "Resident" means a person or entity paying rent 
to a property owner. 

Subd. 6. [ACCESS.] "Access" means entrance onto the premises of the 
property owner and an easement for purposes of surveying, designing, in
stalling, inspecting, maintaining, operating, repairing, replacing, or re
moving equipment used in the construction and operation of a cable commu
nications system. 

Sec. 4. [238.23] [ACCESS REQUIRED.] 

Subdivision l. [PROVISION OF ACCESS.] A property owner or other 
person controlling access shall provide a cable communications company 
access to the property owner's multiple dwelling complex. The access pro
vided must be perpetual and freely transferable by one cable communica
tions company to another. A cable communications company granted 
access, and its successors in interest, must fully comply with sections 3 to 8. 

Subd. 2. [RESIDENT'S RIGHTS.] The intent of sections 3 to 8 is to give 
residents the freedom to choose among competing cable communications 
services and nothing in sections 3 to 8 shall be interpreted to require resi
dents to hook up or subscribe to any services offered by any cable communi
cations company or alternative provider of cable communications services. 

Sec. 5. [238.24] [CONDITIONS FOR ACCESS.] 

Subdivision l. [IN GENERAL.] An installation of cable communications 
facilities under sections 3 to 8 must conform to reasonable conditions nec
essary to protect the safety, functioning, and aesthetic appearance of the 
premises, and the convenience and well-being of the property owner and 
residents. 

Subd. 2. [OWNER APPROVAL.] A property owner may require from a 
cable communications company before installation or modification of cable 
communications facilities, diagrams showing plans for the placement and 
securing of the facilities. A property owner may approve or disapprove 
installation plans. Approval of plans may not be unreasonably withheld. 

Subd. 3. [INSTALLATION; BOND.] The facilities must be installed in an 
expeditious and workmanlike manner, must comply with applicable codes, 
and must be installed parallel to utility lines when economically feasible. A 
property owner may require a cable communications company to post a bond 
or equivalent security in an amount not exceeding the estimated cost of in-
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stallation of the cable communications facilities on the premises. Any bond 
filed by a cable communications company with a municipality which would 
provide coverage to the property owner as provided under this subdivision 
shall be considered to fulfill the requirements of this subdivision. 

Subd. 4. [INDEMNIFY FOR DAMAGE.] A cable communications com
pany shall indemnify a property owner for damage caused by the company in 
the installation, operation, maintenance, or removal of its facilities. 

Subd. 5. [RELOCATION.] A property owner may require a cable com
munications company, after reasonable written notice, to promptly relocate 
cable communications facilities on or within the premises of the property 
owner for the purpose of rehabilitation, redecoration, or necessary mainte
nance of the premises by the property owner. 

Subd. 6. [MASTER ANTENNA TELEVISION SYSTEM.] Nothing in 
sections 3 to 8 precludes a property owner from entering into an agreement 
for use of a master antenna television system by a cable communications 
company or other television communications service. 

Subd. 7. [COST ALLOCATED.] A cable communications company shall 
bear the entire cost of the installation, operation, maintenance, and removal 
of a cable communications facility within the initial franchise service area. 

Subd. 8. [COMPENSATION FOR ACCESS.] (a) A cable communica
tions company shall: 

( 1) compensate the property owner for the diminution in fair market value 
of the premises resulting directly from the installation of the nonexclusive 
cable communications system; and 

(2) reimburse the property owner in an amount not to exceed $100 for 
premises containing less than ten dwelling units, and $200 for other prem
ises, for actual costs incurred by the property owner with respect to the 
professional review of the plans and drawings regarding installation or 
modification of the cable communications system, associated contractual 
materials, and other documentation. 

(b) With respect to paragraph (a), clause (1 ), any party appearing in a 
proceeding as provided under section 6 may introduce evidence of damages, 
if any, and special benefits, if any, to the property occurring by reason of the 
installation of the cable communications system. 

Subd. 9. [NOT RETROACTIVE.] Nothing in sections 3 to 8 affects the 
validity of an agreement effective before the effective date of this act between 
a property owner, a cable communications company, or any other person 
providing cable communications services on or within the premises of the 
property owner. 

Subd. JO. [CHANNEL CAPACITY.] (a) A property owner must provide 
access by a franchised cable communications company, as required under 
section 4, only if that cable company installs equipment with channel capac
ity sufficient to provide access to other providers of television programming 
or cable communications services so that residents or association members 
have a choice of alternative providers of those services. If the equipment is 
installed, the cable communications company shall allow alternative pro• 
viders to use the equipment. If some of the residents or association members 
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choose to subscribe to the services of an alternative provider, the cable 
company that installed the equipment shall be reimbursed by the other pro
viders for the cost of equipment and installation on the property on a pro rata 
basis which reflects the number of subscribers of each provider on that 
property to the total number of subscribers on that property. In determining 
the pro rata amount of reimbursement by any alternative provider, the cost 
of equipment and installation shall be reduced to the extent of cumulative 
depreciation of that equipment at the time the alternative provider begins 
providing service. 

(b) If equipment is already installed as of the effective date of this section 
with channel capacity sufficient to allow access to alternative providers, the 
access and pro rata reimbursement provisions of paragraph ( a) apply. 

(c) The board shall promulgate rules by January I, I984 to implement the 
provisions of this subdivision. 

(d) Paragraphs (a) and (b) come into effect after rules have been promul
gated and adopted in accordance with paragraph (c). 

Sec. 6. [238.25] [PROCEDURE.] 

Subdivision I. [APPLICABLE PROVISIONS.] The procedure for ac
quiring access under sections 3 to 8 must be as provided under this section, 
notwithstanding any provisions of chapter I 17. 

Subd. 2. [NOTICE AND OFFER; MANNER OF SERVICE.] (a) To ob
tain access to property under sections 3 to 8, a cable communications com
pany shall serve written notice on all property owners. The notice shall 
contain the following: 

(I) the name and address of the cable communications company; 

(2) the name of the property owners and address of the premises to which 
access is sought; 

( 3) the date of the franchise and city granting the franchise; 

(4) the amount of compensation offered by the cable communications 
company to the property owner or owners; and 

(5) the anticipated date on which access is to commence. 

(b) If a property owner does not accept the offer made by the cable com
munications company, the property owner shall, within 45 days of the ser
vice of the notice and offer, notify the cable communications company of the 
refusal. Failure to notify the cable communications company within 45 days 
as provided under this paragraph constitutes a refusal of the offer and a 
denial of access. 

( c) The notice and offer must be served on the property owner or owners by 
certified mail or in the same manner as a summons in a civil action. 

Subd. 3. [INITIATION.] (a) A cable communications company which has 
been denied access to a multiple-dwelling complex may initiate proceedings 
under this section to obtain access. 

(b) The cable communications company shall pay all costs of the proceed
ings including compensation to the property owner. 
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Subd. 4. [PETITION FOR ACCESS.] (a) To obtain access to the property 
owner's premises, as required under section 4, the cable communications 
company shall file with the district court in the county in which the premises 
is located, a petition: 

(I) stating that the cable communications company has served the property 
owners with the notice and offer required under subdivision 2 and that the 
offer has not been accepted; 

(2) requesting a determination of the damages, if any, which may result 
from the access; and 

(3) stating the legal description of the property owner's premises to which 
access is sought. 

/b) Upon filing the petition with the district court, the cable communica
tions company shall pay the property owner or deposit with the district court 
an amount equal to the company's offer of compensation as provided under 
subdivision 2, paragraph (a), clause (4). 

(c) Upon filing of the petition with the district court. the cable communi
cations company may file for record with the county recorder a notice of the 
pendency of the proceeding, describing with reasonable certainty the prem
ises affected and the purposes of the petition. 

Subd. 5. [SERVICE OF PETITION.] The petition must be served upon all 
persons named in the petition as property owners in the same manner as a 
summons in a civil action; except that, service may be made upon a property 
owner by three weeks published notice if the cable communications com
pany, its agent or attorney, files an affidavit stating on belief that the prop
erty owner is not a resident of the state and that the company has mailed a 
copy of the notice to the property owner at the property owner's place of 
residence, or that after diligent inquiry the property owner's place of resi
dence cannot be ascertained by the company. If the state is a property 
owner, the notice must be served upon the attorney general. Any property 
owner not served as provided under this paragraph is not bound by the 
proceeding unless the property owner voluntarily appears therein. 

Subd. 6. [ORDER GRANTING ACCESS.] Upon the filing of the petition 
and proof of service as provided under this section, and prior to making a 
determination of damages under this section, the court shall enter an order 
granting access 30 days after the filing of the petition. 

Subd. 7. [ENTRY FOR SURVEYS AND ACCESS.] For the purpose of 
making surveys and examinations to accomplish all necessary preliminary 
purposes or for other purposes relative to any proceedings under this sec
tion, the cable communications company may lawfully enter a property 
owner's premises, doing no unnecessary damage and being liable only for 
actual damage done. 

Subd. 8. [JUDGMENT; DISMISSAL OF ACTION.] /a) The court shall 
enter judgment no sooner than ten days after it has filed its determination of 
damages. ( b) The cable communications company may at any time up to ten 
days after the filing of the court's determination of the damages dismiss any 
proceeding under this section against any property owner's premises by no
tifying the property owner and the court. When the proceeding is dismissed, 
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the property owner may recover from the cable communications company 
reasonable costs and expenses and temporary damages, lf any. 

Subd. 9. [APPEAL.] Either party to the district court proceeding may 
appeal the court's determination within 90 days after the filing of that deter
mination. 

Subd. 10. [FINAL CERTIFICATE.] Upon completion of the proceedings, 
the attorney for the cable communications company shall make a certificate 
describing the access acquired and the purpose or purposes for which ac
quired, and reciting the fact of final payment of all awards or judgments in 
relation thereto. The certificate must be filed with the clerk of court and a 
certified copy thereof filed for record with the county recorder.The record is 
notice to all parties of the access to the premises described in the petition. 

Subd. II. [NO RELOCATION BENEFITS.] Neither sections l/7.50 to 
117.56 nor the Uniform Relocation Assistance and Real Property Acquisi
tion Policies Act of 1970 may be construed as applying to any persons 
affected by these proceedings. 

Sec. 7. [238.26] [SUBSEQUENT TAKING.] 

In the event the premises upon which cable communications equipment has 
been installed is subsequently condemned by the state or by another entity 
empowered under state law to condemn by exercise of the power of eminent 
domain, the cable communications company's measure of damages for the 
taking shall be limited to the actual compensation originally paid by the cable 
communications company to the property owner under sections 3 to 8. 

Sec. 8. [238.27] [INTERFERENCE WITH FACILITIES.] 

No person may interfere with the installation, operation, inspection, 
maintenance, or removal of cable communications facilities or activities of a 
cable communications company under sections 3 to 8 of this act. 

Sec. 9. [238.35] [USE OF EXISTING EASMENTS; RESTRICTIONS.] 

Subdivision 1. [LEGISLATIVE FINDINGS.] There is a long-standing 
legislative policy in the state of Minnesota to provide for the dedication or 
other provision of easements required by public utilities and cable commu
nications companies. Except for applicable governmental regulations, these 
easements do not include any limitation on the type, number, or size of 
cables or related cable communication system components. There is a public 
understanding and acceptance of the need of public utilities and cable com
munications companies to have the ability to use existing utility easements in 
order to provide new and improved cable communications services made 
possible by technological developments and to make changes to the cables or 
related cable communication systems components. Changing technology has 
caused and will continue to cause over time the development of new cable 
communications services requiring changing uses of existing utility ease
ments. Cable communications companies have a need to use existing utility 
easements in order to deliver their services to the public. The addition of 
cable communications system components does not constitute an unantici
pated or added burden on the real estate subject to the easements. 

Subd. 2. [UTILITY EASEMENT DEFINED.] For purposes of this section, 
the term ''utility easement'' includes all utility easements or general purpose 
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easements dedicated on a recorded plat to the public or to the state or to any 
political subdivision thereof; all deeded easements to the public or to the 
state or to any political subdivision thereof which are for general or utility 
purposes; all easements acquired by condemnation or prescription by the 
state or any political subdivision thereof which are for general or utility 
purposes; and all easements in favor of any public service corporation for 
telephone or electric transmission purposes. 

Subd. 3. [AUTHORIZATION TO USE EXISTING UTILITY EASE
MENTS.] The state or any county, city, township, agency, or political 
subdivision thereof, or any individual, partnership, venture, or corporation 
which is licensed, franchised, or authorized thereby to establish and operate 
a cable communications company may utilize any existing utility easement in 
accordance with the provisions of this section to install, maintain, and re
move cable communications system components without the payment of ad
ditional compensation to the owners or occupants of the real estate subject to 
the easement, other than the owner of the utility easement or its successors 
or assigns. 

Subd. 4. [RESTRICTIONS ON USE.] (a) As a condition of using any 
utility easement, a cable communications company shall be subject to any 
burdens, duties, or obligations specified in the easement of the grantee of the 
easement. 

(b) A cable communications company shall restore the real estate, and any 
landscaping or improvements thereon, to the condition they were in prior to 
entry within 30 days of completing the installation of the cables and related 
cable communications system components upon that real estate and to make 
changes to the cables or related cable communication systems components. 
Changing technology has caused and will continue to cause over time the 
development of new cable communications services requiring changing uses 
of existing utility easements. Restoration which cannot be completed during 
the winter months must be accomplished as promptly as weather conditions 
permit. 

Sec. 10. [EFFECTIVE DATE.] 

This act is effective the day following final enactment.'' 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Joel Jacobs, Lona Minne, Richard E. Wigley 

Senate Conferees: (Signed) Don Frank, Gary W. Laidig, Donna C. 
Peterson 

Mr. Frank moved that the foregoing recommendations and Conference 
Committee Report on H.F. No. 722 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

H.F. No. 722 was read the third time as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 42 and nays 19, as follows: 
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Those who voted in the affirmative were: 

Adkins Frederick Laidig Novak Samuelson 
Belanger Frederickson Langseth Pehler Schmitz 
Berglin Freeman Lantry Peterson,C.C. Solon 
Bernhagen Hughes Lessard Peterson,D.C. Spear 
Dahl Johnson, D.E. Luther Peterson,R. W. Vega 
Davis Johnson, D.J. McQuaid Petty Willet 
Dicklich Jude Merriam Pogemiller 
Dieterich Knutson Moe, R. D. Purfeerst 
Frank Kroening Nelson Renneke 

Those who voted in the negative were: 

Anderson Diessner Kronebusch Ramstad Taylor 
Benson Isackson Moe, D. M. Sieloff Ulland 
Bertram Kamrath Olson Stonn Wegscheid 
DeCramer Knaak Peterson,D.L. Stumpf 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda
tion and report of the Conference Committee on House File No. 549, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

House File No. 549 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 23, 1983 

CONFERENCE COMMITTEE REPORT ON H.F. NO. 549 

A bill for an act relating to education; establishing a lending program to 
fund school energy conservation investments; authorizing the issuance of 
state bonds pursuant to article XI of the Minnesota Constitution; appropriat
ing money; amending Minnesota Statutes 1982, section 275.125, subdivi
sions 1 la, I lb, and by adding a subdivision; and proposing new law coded in 
Minnesota Statutes, chapter l l 6J. 

May 23, 1983 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

We, the undersigned conferees for H.F. No. 549, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendments and that H.F. No. 549 be 
further amended as follows: 

Delete everything after the enacting clause and insert 
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"Section I. 1116J.37] [ENERGY CONSERVATION INVESTMENT 
LOANS.] 

Subdivision I. !DEFINITIONS.) In this section: 

(a) "Commissioner" means the commissioner of energy, planning and 
development. Upon passage of legislation creating a body known as the 
Minnesota energy authority, the duties assigned to the commissioner in this 
section are delegated to the authority. 

(b) "Maxi-audit" has the meaning given in section 1161.06, subdivision 
12. 

(c) "Energy conservation investments'' mean all capital expenditures that 
are associated with conservation measures identified in a maxi-audit and 
that have a ten-year or less pay back period. 

Subd. 2. !ELIGIBILITY.] The commissioner shall approve loans to school 
districts for energy conservation investments. A loan may be made to a 
school district that has demonstrated that it has complied with all the appro
priate provisions of this section and has made adequate provisions to assure 
proper and efficient operation of the school facilities after improvements and 
modifications are completed. 

Subd. 3. !APPLICATION.] Application/or a loan to be made pursuant to 
this section shall be made by a school district to the commissioner on a form 
the commissioner prescribes by rule. The commissioner shall review each 
application to determine: 

(a) whether or not the district's proposal is complete; 

(b) whether the project is eligible for a loan; 

( c) the amount of the loan for which the project is eligible; and 

(d) the means by which the district proposes to finance the project includ-
ing: 

( 1) a loan authorized by this section; 

(2) a grant of money appropriated by state law; 

( 3) a grant to the district by an agency of the federal government within the 
amount of money then appropriated to that agency; or 

(4) the appropriation of other money of the district to an account for the 
construction of the project. 

Subd. 4. !LOANS.] The commissioner shall approve loans to school dis
tricts on the following conditions: 

(a) A district must demonstrate that all audit activities for a given building 
or project have been completed, that the project is economically feasible, 
and that it has made adequate provisions to assure proper and efficient 
operation of the facility once the project is completed. 

( b) A loan made pursuant to this section is repayable over a period of not 
more than ten years from the date the loan is made. Interest shall accrue from 
the date the loan is made, but the first payment of interest or principal shall 
not be due until one year after the loan was made. The principal shall be 
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amortized in equal periodic payments over the remainder of the term of the 
loan. The accrued interest on the balance of the loan principal shall he due 
with each payment. Interest attributable to the first year of deferred payment 
shall be paid in the same manner as principal. 

Subd. 5. !PAYMENT; OBLIGATION.] The commissioner shall not ap
prove payment to a school district pursuant to an approved loan until he or 
she has determined that financing of the project is assured by an irrevocable 
undertaking, by resolution of the school board, to annually levy or othenvise 
collect an amount of money sufficient to pay the principal and interest due on 
the loan as well as any of the commissioner of finance's administrative 
expenses according to the terms of the loan. 

Subd. 6. [RECEIPTS; APPROPRIATION.] The commissioner of finance 
shall deposit in the state treasury all principal and interest payments re
ceived in repayment of the loans authorized by this section. These payments 
shall be credited to the state building fund and are appropriated to the 
commissioner of finance for the purposes of that account. 

Subd. 7. !RULES.] The commissioner shall adopt rules necessary to im
plement this section. The commissioner shall adopt temporary rules pursu
ant to sections 14.29 to 14.36, meeting the requirements of this section. The 
rules shall contain as a minimum: 

(a) procedures for application by districts; 

( b) criteria for reviewing loan applications; and 

( c) procedures and guidelines for program monitoring, closeout, and 
evaluation. 

Sec. 2. Minnesota Statutes 1982, section 275.125, subdivision ! la, is 
amended to read: 

Subd. ! la. [CAPITAL EXPENDITURE LEVY.] (a) Each year a school 
district may levy an amount not to exceed the amount equal to $90 per pupil 
unit, or $95 per pupil unit in districts where the actual number of pupil units 
identified in section 124.17, subdivision 1, clauses (I) and (2), has increased 
from the prior year. No levy under this clause shall exceed seven mills times 
the adjusted assessed valuation of the taxable property in the district for the 
preceding year. 

(b) The proceeds of the tax may be used to acquire land, to equip and 
re-equip buildings and permanent attached fixtures, to rent or lease build
ings for school purposes, to pay leasing fees for computer systems hardware 
and related proprietary software, and to pay leasing fees for photocopy ma
chines and telecommunications equipment. The proceeds of the tax may 
also be used for capital improvement and repair of school sites, buildings 
and permanent attached fixtures, energy assessments as feEJ:t::1:ifeEI p1:1Fs1:1ant te 
seeti6ft 116J.21, and for the payment of any special assessments levied 
against the property of the district authorized pursuant to section 435 .19 or 
any other Jaw or charter provision authorizing assessments against publicly 
owned property; provided that a district may not levy amounts to pay as
sessments for service charges, such as those described in section 429.101, 
whether levied pursuant to that section or pursuant to any other law or home 
rule provision. The proceeds of the tax may also be used for capital expen-
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ditures to reduce or eliminate barriers to or increase access to school facilities 
by handicapped individuals. The proceeds of the tax may also be used to 
make capital improvements to schoolhouses to be leased pursuant to section 
123.36. subdivision 10. The proceeds of the tax may also be used to pay fees 
for capital outlay expenditures assessed and certified to each participating 
school district by the educational cooperative service unit board of directors. 
The proceeds of the tax may also be used to pay principal and interest on 
loans from the state authorized by section I. 

(c) Subject to the commissioner's approval, the tax proceeds may also be 
used to acquire or construct buildings. The state board shall promulgate rules 
establishing the criteria to be used by the commissioner in approving and 
disapproving district applications requesting the use of capital expenditure 
tax proceeds for the acquisition or construction of buildings. The approval 
criteria for purposes of building acquisition and construction shall include: 
the appropriateness of the proposal for the district's long term needs; the 
availability of adequate existing facilities; and the economic feasibility of 
bonding because of the proposed building's size or cost. 

(d) The board shall establish a fund in which the proceeds of this tax shall 
be accumulated until expended. 

(e) The proceeds of the tax shall not be used for custodial or other mainte
nance services. 

(f) Each year, subject to the seven mill limitation of clause (a) of this 
subdivision, a school district which operates an approved secondary voca
tional education program or an approved senior secondary industrial arts 
program may levy an additional amount equal to $5 per pupil unit for capital 
expenditures for equipment for these programs. 

(g) For purposes of computing allowable levies under this subdivision and 
subdivision I lb, pupil units shall include those units identified in section 
124.17, subdivision I, clauses (I) and (2), and 98.5 percent of the units 
identified in Minnesota Statutes 1980, Section 124.17, Subdivision I, 
Clauses (4) and (5) for 1980-1981. 

Sec. 3. Minnesota Statutes 1982, section 275.125, subdivision I lb, is 
amended to read: 

Subd. 11 b. [SPECIAL PURPOSE CAPITAL EXPENDITURE LEVY.] In 
1981 and each year thereafter, in addition to the levy authorized in subdivi
sion I la, a school district may levy an amount not to exceed the amount 
equal to $25 per pupil unit. No levy under this clause shall exceed two mills 
times the adjusted assessed valuation of the property in the district for the 
preceding year. The proceeds of the tax shall be placed in the district's 
capital expenditure fund and may be used only for the following: 

(a) for energy audits on district owned buildings eenaHetea pHrsHent le 
ehaptef H#H, and for funding those energy conservation and renewable 
energy measures which the energy audits indicate will reduce the use of 
nonrenewable sources of energy to the extent that the projected energy cost 
savings will amortize the cost of the conservation measures within a period of 
ten years or less; 

(b) for capital expenditures for the purpose of reducing or eliminating 
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barriers to or increasing access to school facilities by handicapped persons; 

(c) for capital expenditures to bring district facilities into compliance with 
the uniform fire code adopted pursuant to chapter 299F; and 

( d) to pay principal and interest on loans from the state authorized by 
section I. 

Sec. 4. Minnesota Statutes 1982, section 275.125, is amended by adding a 
subdivision to read: 

Subd. 12a. [ENERGY CONSERVATION LEVY.] The school district 
may levy. without the approval of a majority of the voters in the district, an 
amount equal to the actual costs of the energy conservation investments for 
the purposes of repaying the principal and interest of the law made pursuant 
to section I . 

Sec. 5. [APPROPRIATIONS.] 

Subdivision I. The sum of $30,000,000 is appropriated from the state 
building fund to the commissioner of finance for the purpose of making loans 
to school districts for energy conservation investments pursuant to section 1. 
Any expense incidental to the sale, printing, execution, and delivery of the 
bonds, including the costs of the commissioner of finance, shall be paid from 
the proceeds of the bond sales authorized in section 6 and the amounts 
necessary for these expenses are hereby appropriated. To reduce the 
amount of taxes otherwise required to be levied, there is also appropriated 
from the general fund, on November I in each year, a sum of money suffi
cient in amount, when added to other funds appropriated for the bonds, to 
pay all bonds and interest on them due and to become due to and including 
July I in the second ensuing year. 

Subd. 2. None of the appropriations made in this section shall lapse until 
the purpose for which it is made has been accomplished or abandoned. The 
amount of each loan approved for disbursement shall be and remain appro
priated for that purpose until the loan is fully disbursed or part or all of it is 
revoked by the energy division. 

Subd. 3. [ADMINISTRATION COSTS.] The sum of $259,300 in fiscal 
year 1984 and $320,000 in fiscal year 1985 is appropriated from the general 
fund to the commissioner of energy, planning and development to administer 
section I. The complement of the department of energy, planning and devel
opment is increased by 11 positions. If the appropriation for either year is 
insufficient, the appropriation/or the other year is available for it. 

Subd. 4. [AUDIT EXPENSES.] The sum of $200,000 in fiscal year 1984 
and $300,000 in fiscal year 1985 is appropriated to the commissioner of 
energy, planning and development for the purpose of providing cost-share 
audit revision services for previously audited buildings in an amount not to 
exceed $2,000 per building and to provide cost-share audit services for 
nonaudited buildings in an amount not to exceed $5,000 per building to 
eligible institutions applying for loans authorized in section I. The commis
sioner of energy, planning and development shall contract for provision of 
audit services, and determine the amount, if any, of audit revision and audit 
services for which the institution is eligible. Any unencumbered balance 
remaining in the first year shall not cancel but is available in the second 
year. 
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Sec. 6. [BOND SALE.[ 

To provide the money appropriated from the state building Jund by section 
5, subdivision I, the commissioner of finance shall sell and issue bonds of the 
state in an amount up to $30,000,000 in the manner, upon the terms, and 
with the effect prescribed by Minnesota Statutes, sections /6A.63 to /6A.66, 
and by the Minnesota Constitution, article XI, sections 4 to 7. 

Sec. 7. [EFFECTIVE DATE.] 

This act is effective the day following final enactment.'' 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Todd Otis, Ken Nelson, Sally Olsen 

Senate Conferees: (Signed) Tom A. Nelson, John Bernhagen, Conrad M. 
Vega 

Mr. Nelson moved that the foregoing recommendations and Conference 
Committee Report on H.F. No. 549 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

H.F. No. 549 was read the third time as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 61 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 

Knaak 
Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Merriam 
Moe, R. D. 
Nelson 

Novak 
Pehler 
Peterson,C.C. 
Peterson,D.C. 
Peterson,D.L. 
Peterson.R.W. 
Petty 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Sieloff 

Solon 
Spear 
Stumpf 
Taylor 
Ulland 
Vega 
Waldorf 
Wegscheid 
Willet 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

SPECIAL ORDER 

H.F. No. 1124: A bill for an act relating to Minnesota Statutes; correcting 
erroneous, ambiguous, omitted, and obsolete references and text; eliminat
ing certain redundant, conflicting, and superseded provisions; providing 
instructions to the revisor; amending Minnesota Statutes 1982, sections 
l0A.275; lOA.31, subdivision 2; lOA.32, subdivision 3b; lOA.335; 
l lA.24, subdivision 6; 15.06, subdivision l; 16.861. subdivision 3; 
17A.06, subdivision 3; 32,212; 32.213; 35.251; 43A.18, subdivision 5; 
45.16, subdivision 2; 48.605, subdivision l; 60A.07, subdivision 8; 
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60A.17, subdivision 7a; 93.20, subdivision 9; 98.46, subdivision 16; 100.27, 
subdivision 9; I 12.85, subdivision 2; I 16D.05; l 16G.03, subdivision 5; 
116J. 70, subdivision 2a; 120.80, subdivision I; 120.8 I, subdivision I; 
121.904, subdivision lib; 168.021, subdivision 2; 169.451; 169.974, sub
division 2; 169.974, subdivision 6; 169.99, subdivision I; 171.131, subdivi
sion 2; 179. 70, subdivision I; 238.04, subdivision 2; 244.09, subdivision I; 
252A. 13, subdivision 2; 253B.19, subdivision 5; 256.871, subdivision 7; 
256.976, subdivision 4; 260.185, subdivision I; 260.193, subdivision 6; 
268. 18, subdivision 2; 273.13, subdivisions 6 and 7d; 275.125, subdivision 
I; 282.38, subdivisions I and 2; 290.012, subdivision 2; 297.02, subdivision 
5; 298.28, subdivision I; 326.241, subdivision I; 327B.0l, subdivisions 11 
and 14; 327B.04, subdivision 4; 327B.05, subdivision I; 327B.09, subdivi
sion I; 340.069; 354.532, subdivision 4; 363.03, subdivision 10; 367.41, 
subdivisions I and 5; 367.42, subdivision I; 375B.0l; 381.12, subdivision 2; 
383A.35; 398A.0l, subdivision 8; 462.355, subdivision 4; 462.36, subdivi
sion I; 462.445, subdivision 14; 462C.04, subdivision 2; 474.03; 508A.46; 
515A.l-l02; 518.24; and 525.619; amending Laws 1982, chapter 581, sec
tion 18, subdivision 4; and Laws 1982, Third Special Session chapter I, 
article II, section 7; repealing Minnesota Statutes 1982, section 609.01, 
subdivision 2; repealing Laws 1976, chapters 2, section 62; and 173, section 
53; Laws 198 I, chapter 224, section I 8; Laws 1982, chapters 416, section I; 
424, sections 3 and 8; and 642, section 8. 

Mr. Jude moved to amend H.F. No. 1124 as follows: 

Page 2, delete line I 

Page 2, after line 44, insert: 

"ARTICLE I 

REVISOR'S BILL" 

Page 62, after line 3, insert: 

"ARTICLE II 

Section I. [EFFECT OF AMENDMENTS AND REPEALS.] 

Subdivision I. [CONFLICTS; PREVAILING LAW.] Regardless of the 
order of final enactment of this article and the acts it amends, the amend
ments or repeals in this article shall be given effect. Notwithstanding Min
nesota Statutes, sections 645 .26, subdivision 3, 645 .33, or other law, an 
amendment in this act shall prevail over any other act amending the same 
provisions of law in an irreconcilable manner. 

Subd. 2. [EFFECTIVE DATE.] Subdivision I is effective the day following 
its final enactment. 

Sec. 2. [CORRECTION.] Subdivision I. [MISNAMING.] Minnesota 
Statutes 1982, section l 16J.89, subdivision lb, if added by H.F. No. 300 at 
the 1983 regular session, is amended to read: 

Subd. lb. [PREFERENCES.] (a) The following eligible small businesses 
have preference among business applicants: 

(I) businesses located in areas of the state that are experiencing the most 
severe unemployment rates in the state; 

(2) eligible small businesses that are likely to expand and provide addi
tional permanent employment; 
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(3) businesses located in border communities that experience a competitive 
disadvantage due to location; 

(4) businesses that have been unable to obtain traditional financial assis
tance due to a disadvantageous location, minority ownership, or other factors 
rather than due to the business having been considered a poor financial risk; 

(5) businesses that utilize state resources, thereby reducing state depen
dence on outside resources, and that produce products or services consistent 
with the long-term social and economic needs of the state; 

(6) businesses located in designated enterprise zones, as described in sec
tion 273.1312, subdivision 4; and 

(7) business located in federally-designated economically distressed areas. 

(b) Except in the issuance of ageHey authority bonds or notes, the agency 
authority may not invest the fund in a program that does not have financial 
participation from the private sector, as determined by the authority. 

Subd. 2. [EFFECTIVE DATE.] Subdivision 1 is effective July 1, 1983. 

Sec. 3. [CORRECTION.) Subdivision I. [CLARIFICATION.] Minnesota 
Statutes 1982, section 124.2137, subdivision I, if amended at the 1983 
regular session by a law styled as H.F. No. 1259, article 2, section I, is 
amended to read: 

Subdivision I. [TAX REDUCTIONS.] The county auditor shall reduce the 
tax for school purposes on all property receiving the homestead credit pur
suant to section 273.13, subdivision 6, by an amount equal to 29 percent of 
the tax levy imposed on up to 320 acres of land including the buildings and 
structures thereon but excluding the homestead dwelling and surrounding 
one acre of land. The county auditor shall reduce the tax for school purposes 
on the next 320 acres classified pursuant to section 273.13, subdivision 6 by 
an amount equal to 13 percent of the tax levy imposed on the property. The 
tax on all other agricultural lands classified pursuant to section 273.13, 
subdivision 6 shall be reduced by an amount equal to ten percent of the tax 
levy imposed on the property. The tax on the first 320 acres of agricultural 
land classified pursuant to section 273.13, subdivision 4 and all real estate 
devoted to temporary and seasonal residential occupancy for recreational 
purposes, but not devoted to commercial purposes, shall be reduced by an 
amount equal to I 3 percent of the tax imposed on the property. The tax on 
timber land classified pursuant to section 273. I 3, subdivision 8a and agri
cultural land in excess of 320 acres classified pursuant to section 273.13, 
subdivision 4 shall be reduced by an amount equal to ten percent of the tax 
levy imposed on the property. The amounts so computed by the county 
auditor shall be submitted to the commissioner of revenue as part of the 
abstracts of tax lists required to be filed with the commissioner under the 
provisions of section 275.29. Any prior year adjustments shall also be cer
tified in the abstracts of tax lists. The commissioner of revenue shall review 
the certifications to determine their accuracy. He may make changes in the 
certification as he may deem necessary or return a certification to the county 
auditor for corrections. The amount of the reduction provided under this 
subdivision which any taxpayer can receive on all qualifying property which 
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he owns shall not exceed $2,000 in the case of agricultural property and shall 
not exceed $ I 00 in the case of seasonal residential recreational property. In 
the case of property owned by more than one person, the maximum amount 
of the reduction shall apply to the total of all the owners. For purposes of 
computing the credit pursuant to this subdivision, the "tax levy" shall be the 
tax levy reduced by the credits provided by sections 273./15, 273./16, 
273./23, 273.42, subdivision 2, and 473H.I0. 

Subd. 2. [EFFECTIVE DATE.] Subdivision I is effective the day following 
its final enactment. 

Sec. 4. [CORRECTION.] Subdivision I. [PUNCTUATION ERROR.] 
Minnesota Statutes 1982, section I 79.63, subdivision 7, if amended by a law 
styled as H.F. No. 537, at the 1983 regular session, is amended to read: 

Subd. 7. "Public employee" or "employee" means any person appointed 
or employed by a public employer except: 

(a) elected public officials; 

(b) election officers; 

(c) commissioned or enlisted personnel of the Minnesota national guard; 

(d) emergency employees who are employed for emergency work caused 
by natural disaster; 

(e) part time employees whose service does not exceed the lesser of 14 
hours per week or 35 percent of the normal work week in the employee's 
bargaining unit; 

(f) employees who hold positions of a basically temporary or seasonal 
character for a period not in excess of I 00 working days in any calendar year; 

The exclusions of clauses (e) and (f) shall not apply to: 

(I) an employee hired by a school district, the community college board, or 
the state university board, except at the university established in section 
136.017-, or for community services or community education instruction 
offered on a noncredit basis, to replace an absent teacher or faculty member 
who at the time of his absence is a "public employee" not within the other 
exclusions of this subdivision where the replacement employee is employed 
more than 30 working days as a replacement for that teacher or faculty 
member; and 

(2) an employee hired by a school district, the community college board, or 
the state university board, except at the university established in section 
136.017-, or for community services or community education instruction 
offered on a noncredit basis, for a teaching position created by increased 
enrollment, curriculum expansion, courses which are a part of the curriculum 
whether offered annually or not, or other appropriate reasons. 

The provisions of paragraphs (I) and (2) above do not apply to an individ
ual hired to teach one course for up to four credits for one quarter in a year. 

Community college and state university faculty members included pursu
ant to clauses (I) and (2) shall be included under master contracts com-
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mencing on or after July I, 1983; 

(g) employees providing services for not more than two consecutive 
quarters to the state university board or the community college board under 
the terms of a professional or technical services contract as defined in section 
16,098; 

(h) graduate assistants employed by the school in which they are enrolled in 
a graduate degree program; 

(i) employees of charitable hospitals as defined by section 179.35, sub
division 3; 

(j) full time undergraduate students employed by the school which they 
attend under a work study program or in connection with the receipt of any 
financial aid, irrespective of number of hours of service per week; 

(k) an individual who renders part time teaching service for less than 300 
hours in a fiscal year as an instructor in an adult vocational education pro
gram. 

Subd. 2. [EFFECTIVE DATE.] Subdivision I is effective July I, /983. 

Sec. 5. [CORRECTION.] Subdivision I. [COUNCIL FOR HANDI
CAPPED; INACCURATE REPEALER.] Minnesota Statutes 1982, section 
256.482, subdivision I, if amended by S.F. No. 616, at the 1983 regular 
session, is amended to read: 

256.482 [COUNCIL FOR THE HANDICAPPED.] 

Subdivision I. [ESTABLISHMENT; MEMBERS.] There is hereby es
tablished the council for the handicapped which shall consist of 21 members 
appointed by the governor. Members shall be appointed from the general 
public and from organizations which provide services for handicapped per
sons. A majority of council members shall be handicapped persons or 
parents or guardians of handicapped persons. There shall be at least one 
member of the council appointed from each of the state development re
gions. The commissioners of the departments of education, public welfare, 
health, economic security, and human rights and the directors of the divi
sion of vocational rehabilitation and state services for the blind or their des
ignees shall serve as ex officio members of the council without vote. In 
addition, there may be ex officio members from other bureaus, divisions, or 
sections of state departments which are directly concerned with the provision 
of services to handicapped persons. 

The terms of members serving as of December 31, 1983, shall expire on 
that date. Thereafter, notwithstanding the provisions of section 15.059, 
each member of the council appointed by the governor shall serve a three
year term and until his or her successor is appointed and qualified, provided 
that of the members initially appointed to serve staning in 1984, one-third 
shall be appointed for one year, one-third for two years, and one-third for 
three years as designated by the governor. The compensation and removal 
of all members shall be as provided in section 15.059. The governor shall 
appoint a chair of the council from among the members appointed from the 
general public or handicapped persons or their parents or guardians. Va
cancies shall be filled by the appointing authority for the remainder of the 
unexpired term. The council shall not expire ttOO as provided in section 
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15.059. 

Subd. 2. [EFFECTIVE DATE.] Subdivision 1 is effective the day following 
final enactment of S.F. No. 616. 

Sec. 6. [CORRECTION.] Subdivision 1. [OMITTED FIGURE.] Minne
sota Statutes 1982, section 290.06, subdivision 2dd, added by H.F. No. 
1259, if enacted by the 1983 regular session, is amended to read: 

Subd. 2dd. [SUSPENSION OF INFLATION ADJUSTMENTS.] (a) The 
taxable net income brackets, the personal credit amounts established pursu
ant to subdivision 3f and 3g, and the maximum standard deduction provided 
under section 16, subdivision 3, shall not be adjusted for inflation pursuant to 
subdivision 2d, for taxable years beginning during a calendar year if the 
following conditions occur: 

(I) The legislature and the governor have enacted a budget providing for an 
appropriation to the budget reserve account of at least $250,000,000 for the 
biennium during which the calendar year began or, in the second half of an 
odd-numbered year, for the biennium which began during the calendar year; 
and 

(2) The commissioner of finance estimated at the time the budget is enacted 
that the state would receive sufficient general fund receipts during the bien
nium to fund the full appropriation to the budget reserve account; and 

(3) On or before September I 5 of the calendar year it is estimated by the 
commissioner of finance that the probable general fund receipts from taxes 
and other sources will be less than estimated and consequently the amount 
available for the remainder of the biennium after transferring any available 
funds in the budget reserve account will be less than the amount estimated or 
allotted to be expended or incurred from the general fund; and 

(4) The additional receipts resulting from the suspension of the inflation 
adjustments, together with all other general fund revenues, are not estimated 
to exceed the sum of the amounts necessary to fund in full all appropriations, 
including the appropriation to the budget reserve account, in which case the 
commissioner of revenue shall provide for partial inflation adjustments suf
ficient to fund in full the appropriations. 

(b) The suspension of inflation adjustments shall apply only during the 
biennium in which the conditions specified in paragraph (a) have been satis
fied. 

(cl For taxable years beginning during a calendar year in which the infla
tion adjustments of the brackets, credits, and maximum standard deduction 
are not made pursuant to this subdivision, the taxable net income adjustment 
factor, as defined in section 290.18, subdivision 4, shall be the adjustment 
factor applicable to taxable years beginning during the preceding calendar 
year. For taxable years beginning during a calendar year in which the infla
tion adjustments are suspended for one-half of the taxable year as a result of 
paragraph (b), the taxable net income adjustment factor shall be determined 
by multiplying the factor for the previous year by an amount equal to the 
current year factor minus one, divided by two, plus one. 

(d) For taxable years beginning during a calendar year in which the infla
tion adjustments are suspended pursuant to this subdivision and for which 
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paragraph (b) will result in the inOation adjustments being suspended for only 
one-half of the taxable year, the commissioner of revenue shall adjust the 
withholding tables, notwithstanding section 290.92, subdivision 2a, so that 
the additional tax imposed is withheld and remitted by employers during the 
first six months of the taxable year as if the suspension were in effect for the 
entire year. 

Subd. 2. [EFFECTIVE DATE.] Subdivision l is effective the day following 
its final enactment. 

Sec. 7. [CORRECTION; UNINTENDED RESULT.] Subdivision I. 
[PLAIN LANGUAGE AMENDMENT.] Minnesota Statutes 1982, section 
3250.30, subdivision 3, if amended by H.F. No. 558, section 4, at the 1983 
regular session, is amended to read: 

Subd. 3. [CONSUMER CONTRACT.] "Consumer contract" means any 
written contract with a consumer except: (I) a contract where the price, 
excluding interest or finance charges, is more than $50,000; (2) a contract 
maflgagiH:g through which a consumer mortgages an interest in realty or 
obtains money or credit to be used to purchase or refinance an interest in 
realty; (3) a contract in which the sale of personal property is merely in
cidental to the sale of an interest in realty. 

Subd. 2. [EFFECTIVE DATE.] Subdivision l is effective the day following 
final enactment of H.F. No. 558. 

Sec. 8. [CORRECTION.] Subdivision I. [TYPOGRAPHICAL ERROR.] 
Minnesota Statutes 1982, section 586.ll, if H.F. No. 330, section 196, is 
enacted at the 1983 regular session, is amended to read: 

586.11 [JURISDICTION OF DISTRICT AND APPELLATE COURTS.] 

The district court has exclusive original jurisdiction in all cases of man
damus, except where the writ is to be directed to a district court or a judge 
thereof in his official capacity, in which case the court of appeals has exclu
sive original jurisdiction, or except where the writ is to be directed to the 
court of appeals or a judge thereof in his official capacity. If the writ is to be 
directed to the court of appeals or a judge thereof in his official capacity, the 
supreme court ef or a judge thereof has original jurisdiction. The rules of 
civil appellate procedure shall apply in all proceedings on the writ. 

Subd. 2. [EFFECTIVE DATE.] Subdivision l is effective August 1, 1983. 

Sec. 9. [CORRECTION.] Subdivision I. [INCORRECT SECTION REF
ERENCE.] Laws 1983, chapter 13, section 4, is amended to read: 

Sec. 4. [357.2411] [PARENTS OF JUVENILES.] 

In any proceeding where a parent or guardian attends the proceeding with a 
minor witness and the parent or guardian is not himself a witness, one parent 
or guardian shall be compensated in those cases where witness compensation 
is mandatory under sections 357 .22, ~ 357.24, or section 3, and may be 
compensated at the discretion of the judge when the minor is a witness on 
behalf of a defendant in a criminal case or on behalf of a juvenile in a juvenile 
court proceeding. The court shall award no more than a combined total of $40 
to the parent or guardian and the minor witness. 

Subd. 2. [EFFECTIVE DATE.] Subdivision l is effective August l, 1983. 



4408 JOURNAL OF THE SENATE 160TH DAY 

Sec. 10. !CORRECTION.] Subdivision I. [INCORRECT TERMINOL
OGY.] Laws 1983, chapter 25, section 3, is amended lo read: 

Sec. 3. IEFl'ECTIVE DATE.] 

Sections I and 2 are effective August I, 1983, and apply to a<mlt reference 
motions filed on or after that date. Orders for reference issued prior to the 
effective date shall be considered in the enforcement of this act. 

Subd. 2. [EFFECTIVE DATE.] Subdivision I is effective August/, /983. 

Sec. 11. I CORRECTION.] Subdivision I. [INCORRECT REFERENCE.] 
Laws 1983, chapter 62, section 12, is amended to read: 

Sec. 12. [REPEALER.] 

Minnesota Statutes 1982, sections 205.03; 205.04; 205.11; 205.14; 
205.15; 205.19; and w➔..u 205.021 are repealed. 

Subd. 2. [EFFECTIVE DATE.] Subdivision I is effective August I, /983. 

Sec. 12. [CORRECTION.] Subdivision I. !COURT COMMISSIONER 
MARRIAGES; OMITTED EFFECTIVE DATE.] Laws 1983, chapter 136, 
is amended by adding a section to read: 

Sec. 2. [EFFECTIVE DATE.] 

Section I is effective the day following final enactment. 

Subd. 2. [EFFECTIVE DATE.] Subdivision I is effective retroactively to 
May 13, 1983. 

Sec. 13. [CORRECTION.] Subdivision I. [UNINTENDED RESULT.] 
Laws 1983, chapter 149, section 2, subdivision 4, is amended to read: 

Subd. 4. [REINVESTMENT.] If, for :.ll 60 days after the fifst ooy el' May 
fellowiRg tke service or publication of the board's resolution,- the owner or 
person with a legal interest in the cemetery plot fails to state a valid interest in 
the use of the cemetery plot for burial purposes, the owner's rights are 
terminated and that portion of the cemetery once again belongs to the ceme
tery association. 

Subd. 2. [EFFECTIVE DATE.] Subdivision I is effective August/, 1983. 

Sec. 14. [CORRECTION.] Subdivision I. [REFERENCE TO NONEX
ISTENT PROVISION REMOVED ON FLOOR.] A law styled as S.F. No. 
682, section 2, subdivision I, if enacted at the 1983 regular session, is 
amended to read: 

Subdivision I. [SCOPE.] Sections I to 10 shall only apply to veterinarians, 
animal boarding facilities, and commercial animal facilities, e~~eeJ:)tiHg -see
tiett 4, subeivisieR 9. As used in sections I to IO the terms defined in this 
section have the meanings given them. 

Subd. 2. [EFFECTIVE DATE.] Subdivision I is effective August I, 1983. 

Sec. 15. (CORRECTION.] Subdivision I. [INADVERTENT FAILURE 
TO DELETE.] A law styled as S.F. No. 695, section 17, subdivision 5, if 
enacted at the I 983 regular session, is amended to read: 

Subd. 5. The commission shall make use of existing legislative facilities 
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and staff of the house and senate research department and senate counsel, but 
it may also request the legislative coordinating commission to supply it with 
additional necessary staff, office space, and administrative services. All 
additional personnel shall be hired and supervised by the directors of the 
house and senate research departments and senate counsel. The commission 
shall have fu11 authority to contract for expert services and opinions relevant 
to the purposes of this section. +II<, eeffiffiissieH, by a twe thi,as ¥0le et i¼& 
memBers, may~ tfte issttaH:ee ef subpoeH:as, inelHdiRg s1:10poeRas attee5 
teetiffl-; FeEJ:1:1iring Hte ap13earaRee e.f 13ers0Rs, proElttetion ef rele1,; aRt reeoFds, 
ftftEI. ~ ef rele•, ant testimony. 

Subd. 2. [EFFECTIVE DATE.] Subdivision I is effective the day following 
final enactment ofS.F. No. 695. 

Sec. 16. [CORRECTION.] Subdivision I. [NUMERICAL ERROR.] A 
law styled as S.F. No. 1233, section 2, subdivision I, if enacted at the 1983 
regular session, is amended to read: 

Subdivision I. Total Department Appropria-
tion........ . .... $798,913,700 $804,853,200 

Approved Complement - 4425 

General - -1-e 45 

State Airports - 37 

Trunk Highway - 43+!- 4342 

Federal - I 

The appropriations in this section are from the 
trunk highway fund, except where another fund 
is designated. 

Of this appropriation, $24,862,800 the first 
year and $23,933,800 the second year is from 
the general fund; $9,3 I 1,900 the first year and 
$10,310,400 the second year is from the state 
airports fund; $51,500,000 the first year and 
$54,100,000 the second year is from the mu
nicipal state aid street fund; $154,900,000 the 
first year and $163,400,000 the second year is 
from the county state aid highway fund; 
$558,339,000 the first year and $553,109,000 
the second year is from the trunk highway fund. 

Subd. 2. [EFFECTIVE DATE.] Subdivision I is effective July I, 1983. 

Sec. 17. [CORRECTION; HORSE RACING BILL.] Subdivision I. 
[OMISSION.] A law styled as H.F. No. 77, section 9, subdivision I, if 
enacted at the 1983 regular session, is amended to read: 

Subdivision I. [APPLICATION.] The commission may issue class D li
censes to county agricultural societies or associations incorporated under 
chapter 38 or nonprofit corporations organized under chapter 317 in exis
tence and operating fairs on April 21, 1951 aoo e~••atiHg faifs, to conduct 
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and manage, on their own fairgrounds, horse racing on which pari-mutuel 
betting is conducted. An application for a class D license must be on a form 
the commission prescribes and must be accompanied by a certified copy of a 
resolution of the county board of the county where racing is to be conducted 
stating that it has reviewed the license application and does not object to it. 
An application for a class D license must be accompanied by detailed plans 
and specifications of the track, buildings, fences, and other improvements. 

Subd. 2. [OMISSION.] A law styled as H.F. No. 77, section 25, subdivi
sion 1, if enacted at the 1983 regular session, is amended to read: 

Subdivision 1. [ILLEGAL BETS.] No person may place or accept a bet as 
defined in section 609. 75 on or off the premises of a licensed racetrack other 
than a bet made within a licensed pari-mutuel system. 

Subd. 3. [OMISSION.] Minnesota Statutes 1982, section 609.75, sub
division 3, if H.F. No. 77, section 35, is enacted at the 1983 regular session, 
is amended to read: 

Subd. 3. [WHAT ARE NOT BETS.] The following are not bets: 

(I) A contract to insure, indemnify, guarantee or otherwise compensate 
another for a harm or loss sustained, even though the loss depends upon 
chance. 

(2) A contract for the purchase or sale at a future date of securities or other 
commodities. 

(3) Offers of purses, prizes or premiums to the actual contestants in any 
bona fide contest for the determination of skill, speed, strength, endurance, 
or quality or to the bona fide owners of animals or other property entered in 
such a contest. 

(4) The game of bingo when conducted in compliance with sections 349.11 
to 349.23. 

(5) A private social bet not part of or incidental to organized, commercial
ized, or systematic gambling. 

(6) The operation of a gambling device or the conduct of a raffle as defined 
in section 349.26, by an organization licensed for such operation by a local 
unit of government pursuant to section 349.26. 

(7) Pari-mutuel betting on horse racing when the betting is conducted under 
chapter 240. 

Subd. 4. [EFFECTIVE DATE.] Subdivisions I to 3 are effective the day 
following final enactment of H.F. No. 77 at the 1983 regular session. 

Sec. 18. [CORRECTION.] Subdivision I. [SECTION AMENDED BUT 
REPEALED BY ANOTHER ACT.] A law styled as H.F. No. 300, section 
75, if enacted at the /983 regular session, is repealed. 

Subd. 2. [EFFECTIVE DATE.] Subdivision I is effective July I, /983. 

Sec. 19. [CORRECTION.] Subdivision I. [EFFECTIVE DATE OMIS
SION.] A law styled as H.F. No. 1259, article I, section 45, if enacted at the 
1983 regular session, is amended to read: 
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Sec. 45. [EFFECTIVE DATE.] 

Sections 1 to 44 are effective for taxable years beginning after December 
31, 1982, except as otherwise specifically provided by this section or section 
2. For any carryback to a taxable year beginning before January I, I 983, 
"$15,000" shall be substituted for "$30,000" each place it appears in the 
second paragraph of Minnesota Statutes, section 290.09, subdivision 29, 
clause (c), the modifications to the rate of phase-out of the deduction pro
vided by section 22 do not apply to such carryback, and section 22 is effec
tive for carryover amounts from taxable years beginning before January I, 
1983. The amendments striking Minnesota Statutes 1982, section 290.01, 
subdivision 20a, clause (22) and subdivision 20b, clause (23) are effective 
for taxable years beginning after December 31, 1983. The amendment to 
Minnesota Statutes 1982, section 290.01, subdivision 20a, striking clause (5) 
is effective for medical expenses deducted in taxable years after December 
31, 1981. The amendments to Minnesota Statutes 1982, section 290.01, 
subdivision 20a, striking clause (6) is effective for federal income tax refunds 
received for taxable years beginning after December 31, 1980. The amend
ment to Minnesota Statutes 1982, section 290.01, subdivision 20a, striking 
clause (20) and subdivision 20b, striking clause (20) is effective for taxable 
years beginning after December 31, 1980. The carryover provisions of sec
tions 290.06, subdivisions 9 and 9a continue to apply to credit amounts 
attributable to a taxable year beginning before January I, 1983. Section 40 is 
effective for claims based on rent paid in 1983 and thereafter and for property 
taxes paid in 1984 and thereafter. Sections 14, 24, and 32 are effective for 
taxable years beginning after June 30, 1981. The amendment to Minnesota 
Statutes 1982, section 290.01, subdivision 20a, striking clause (2) is effec
tive for taxable years beginning after December 31, 1983. The casualty loss 
deduction contained in section 16 shall also apply to the taxpayer's last 
taxable year beginning before January 1, 1983, solely for purposes of de
termining the amount allowable as a deduction with respect to any loss 
allowed as a deduction for that year by reason of section 165 ( i) of the 
Internal Revenue Code of 1954, as amended through January 15, 1983. 

Subd. 2. [EFFECTIVE DATE.] Subdivision l is effective the day following 
its final enactment. 

Sec. 20. [CORRECTION.] Subdivision 1. [OMISSION.] H.F. No. 1283, 
section 2, subdivision 4, if enacted by the 1983 regular session, is amended 
to read: 

Subd. 4. Vocational Technical Instruction 

$5,590,300 $4,892,200 

Of this appropriation $1,999,100 in the first 
year and $1,440,100 for the second year is for 
post-secondary vocational repair and better
ment aid. The appropriation for post-secondary 
repair and betterment aid for I 984 includes 
$191,000 for aid for fiscal year 1983 payable in 
fiscal year 1984, and $1 , 808, I 00 for aid for 
fiscal year I 984 payable in fiscal year 1984. 
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The appropriation for post-secondary repair 
and bettennent aid for 1985 includes $3 I 9,000 
for aid for fiscal year 1984 payable in fiscal 
year 1985, and $1,121,100 for aid for fiscal 
year 1985 payable in fiscal year 1985. 

$525,000 the first year and $500,000 the sec
ond year is for the Minnesota curriculum ser
vices center, the vocational student organiza
tion center, and vocational area agricultural 
coordinators. If the appropriation for either 
year ·is insufficient, the appropriation for the 
other year is available for it. This appropriation 
shall be spent pursuant to agreements between 
the state board of education and the recipients: 
The agreements are not subject to the contract 
approval procedures of the commissioner of 
administration. 

Until June 30, 1985, the Minnesota curriculum 
services center may charge fees to users of its 
services sufficient to cover the cost of duplica
tion and distribution, plus 20 percent. 

Until June 30, 1985, the Minnesota curriculum 
services center may sell to school districts and 
agencies in other states and to the general pub
lic its instructional material and media at com
mercial or market prices. The profit derived 
from the sale of materials and media will be 
used to offset the operating costs of the center. 
An accounting of costs, sales and receipts shall 
be provided to the commissioner of education 
on July I, 1984 and July I, 1985. 

Funding for the Minnesota Curriculum Ser
vices Center during the biennium shall be allo
cated under the average cost funding method
ology. 

The state board for vocational education shall 
develop and implement a plan for the transfer 
of the area agricultural coordinator functions 
and positions into the area vocational-technical 
institute system effective July I, 1984, for the 
biennium. During the biennium support for the 
positions shall be provided all or in part from 
the instructional funds under the average cost 
funding methodology. 

$300,000 in the first year and $300,000 in the 
second year is for the acquisition of equipment 
for technology-related programs in the area 
vocational-technical institutes. 

$150,000 in the first year is appropriated for 

160TH DAY 
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the purpose of implementing sections 56, 57, 
58, 59, 60, 61, 63, and 64. 

Federal money received for state vocational 
education programs pursuant to the Vocational 
Education Act of 1963, Section 120, United 
States Code, title 20, section 2330 and required 
to be used for vocational education of the dis
advantaged and handicapped shall be used 
during the biennium only for grants and not for 
state administrative costs. During the biennium 
the grant money may be used by a school dis
trict for its own administrative costs if other
wise permitted by federal law. The remainder 
of section I 20 money not required to be used 
for eliminating sex bias, for displaced home
makers programs, and for matching require
ments in vocational education shall be used 
during the biennium for grants for post-secon
dary vocational instructional aid allocations for 
support services. 

4413 

Subd. 2. [EFFECTIVE DATE.] Subdivision 1 is effective July 1, 1983. 

Sec. 21. [CORRECTION.] Subdivision I. [MATH ERROR.] A law styled 
as H.F. No. 1290, section I, if enacted at the 1983 regular session, is 
amended to read: 

Section I. [STATE DEPARTMENTS; APPROPRIATIONS.] 

The sums set forth in the columns designated "APPROPRIATIONS" are 
appropriated from the general fund, or any other fund designated, to the 
agencies and for the purposes specified in the following sections of this act, 
to be available for the fiscal years indicated for each purpose. The figures 
"1983," "1984," and "1985," where used in this act, mean that the ap
propriation or appropriations listed under them are available for the year 
ending June 30, 1984, or June 30, 1985, respectively. 

General 

Special 
State Airports 
Game and Fish 
Trunk Highway 
Highway User 
Special Comp. 
TOTAL 

SUMMARY BY FUND 

1984 
$116,377,§QQ 
$446,517,200 

10,828,900 
70,000 

31,069,800 
9,460,300 
1,267,700 
1,678,900 

$500,753,100 
$500,892,800 

1985 
$172,822,200 
$472,751,500 

13,489,000 
140,000 

31,530,300 
19,260,700 

1,502,600 
1,697,000 

$§1Q,21 l,8QQ 
$540 ,37 I, JOO 

TOTAL 
$918,999,?QQ 
$919,268,700 

24,317,900 
210,000 

62,600,100 
28,721,000 

2,770,300 
3,375,900 

$1,Q1Q,991,9QQ 
$1,041,263,900 

APPROPRIATIONS 
Available for the Year 

Ending June 30 
1984 1985 
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Subd. 2. [EFFECTIVE DATE.] Subdivision I is effective July I, 1983. 

Sec. 22. [CORRECTION.] Subdivision I. [MATH ERROR.] A law styled 
as H.F. No. 1290, section 16, if enacted at the 1983 regular session, is 
amended to read: 

Sec. 16. ADMINISTRATION 

General Operations and Management ....... . 

Approved Complement -
General -
Dedicated -

1984 1985 
770 760 

369.7 359.7 
400.3 400.3 

The amounts that may be expended from this 
appropriation for each program are as follows: 

Management Services 
$3,807,300 $3,737,000 

By January I, 1984, the commissioner of ad
ministration shall complete a review of the 
records retention and disposition schedules for 
state agencies in the. executive branch pre
viously approved by the records disposition 
panel and recommend to the agency and to the 
panel shortening the retention period for rec
ords whose cost of retention for that period is, 
in her opinion, excessive in relation to the ben
efit from retention for that period. 

Real Property Management 
$8,9§6,300 $9,987,699 
$9,096,300 $9,282,600 

$140,000 the first year and $195,000 the sec
ond year is for operation and maintenance of 
the Minnesota education association building 
at 55 Sherburne avenue, if acquired by the 
state. 

By January I, 1984, the commissioner shall 
conduct a study of parking fees and parking 
policies in the Capitol Complex, the seven 
county metropolitan area, and outstate areas. 
The study shall include, but not be limited to, 
the review of free, subsidized, and full rate lots 
and whether rates charged should recover in 
total or in part the costs of improvements to the 
lots. The report shall be sent to the chairmen of 
the appropriations committee in the house and 
the finance committee in the senate. 

The cost of energy audits performed on build
ings housing activities of the department of 

29,§14,100 29,424,200 
20,679,100 20,669,200 
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natural resources and the transportation de
partment shall be reimbursed to the general 
fund from the game and fish fund and the trunk 
highway fund respectively. 

The department of administration shall desig
nate adequate space on second floor of the 
capitol building to be retained for food distri
bution services pursuant to section 248. 07, 
subdivision 7. 

Repair and Betterment 
$ 612,2Q{l $ 384,500 
$ 617,200 

$67,000 the first year shall be used to incorpo
rate prairie landscaping in Cass Gilbert park 
and, if funds are available, install irrigation 
systems in the remainder of the park and other 
areas within the capitol complex. 

$58,000 each year is for tree and shrub re
placement. This appropriation shall be used for 
native Minnesota trees and shrubs, primarily 
evergreens. 

The commissioner and the capitol area archi
tectural and planning board shall consult with 
and solicit the assistance of volunteers pro
vided by the state horticultural society to im
prove and maintain the flowers, shrubs, and 
trees in the capitol area. 

If the appropriation for either year is insuffi
cient, the appropriation for the other year is 
available for it. 

State Agency Services 
$1,914,QOO $1,§§4,Q{l{l 
$1,964,000 $1,604,000 

$250,000 the first year and $20,000 the second 
year is for automation of the procurement sys
tem. 

During the biennium ending June 30, 1985, the 
commissioner of administration shall purchase 
goods under contracts held by the regents of the 
university of Minnesota and Hennepin and 
Ramsey counties whenever this will result in 
cost savings to the state. The commissioner 
shall study the consequences of doing this for 
all purchases. 

During the biennium ending June 30, 1985, 
the commissioner of administration shall pro
vide state agency guidebooks to members of 

4415 
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the legislature. 

Public Services 
$4,248,000 $4,712,600 

$211,800 each year is for block grants to public 
television stations. 

$373,500 each year is for matching grants to 
public television stations. 

$195,100 each year is for grants to public radio 
stations pursuant to Minnesota Statutes, sec
tion 139. 19. 

$120,000 the first year is for emergency equip
ment replacement at the Austin public televi
sion station. 

$2,000 the first year and $2,000 the second 
year is for the state employees' band. 

Any unencumbered balance remaining in the 
first year for grants to public television or radio 
stations does not cancel but is available for the 
second year of the biennium. 

General Support 
$ 946,300 $ 948,500 

The commissioner of administration with the 
approval of the commissioner of finance may 
transfer unencumbered balances not specified 
for a particular purpose among the programs 
specified in this section. Transfers shall be re
ported immediately to the committee on fi
nance of the senate and the committee on ap
propriations of the house of representatives. 

Subd. 2. [EFFECTIVE DATE.] Subdivision I is effective July I, 1983. 

Sec. 23. [CORRECTION.] Subdivision 1. [MATH ERROR.] A law styled 
as H.F. No. 1290, section 37, if enacted at the 1983 regular session, is 
amended to read: 

Sec. 37. VETERANS AFFAIRS 

General Operations and Management ....... . 

Approved Complement - 314.5 

The amounts that may be expended from this 
appropriation for each program are as follows: 

Veterans Benefits and Services 
$2,277,200 $2,256,400 

$1,938,!Qt=l $1,038,100 each year is for emer
gency financial and medical needs of veterans. 

lQ,119,800 lQ,§19,300 
10,424,500 10,424,600 
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For the biennium ending June 30, 1985, the 
commissioner shall limit financial assistance to 
veterans and dependents to six months, unless 
recipients have been certified as ineligible for 
other benefit programs. Of this appropriation, 
$50,000 each year shall be expended with the 
approval of the governor after consultation with 
the legislative advisory commission pursuant 
to Minnesota Statutes, section 3.30. 

If the appropriation for either year is insuffi
cient, the appropriation for the other year is 
available for it. 

Of this appropriation, $37,800 the first year 
and $38,500 the second year is for war veterans 
and war orphans education aid, to be expended 
pursuant to Minnesota Statutes, section 
197.75. 

Veterans Home - Minneapolis 
$6,116,200 $6,217,200 
$6,090,900 $6,101,500 

Of the appropriation in fiscal year 1984, 
$10,000 is for a grant to the Vietnam veterans 
awareness council for the purposes of obtain
ing liability insurance and repairs and better
ments on building #2 which currently provides 
emergency shelter for veterans and their fami
lies. 

By January 15, 1984, the commissioner shall 
report to the legislature on the cost effective
ness of seeking certification of the Minneapolis 
nursing care building for medical assistance 
reimbursement. 

Veterans Home - Hastings 
$2,047,800 $2,066,700 

Big Island Veterans Camp 
$ 8,600 

This appropriation is for contract expenses as
sociated with operating the Big Island veterans 
camp; the contract shall be for up to two years 
in length and shall specify that the contractor 
will cooperate with the Hennepin county park 
reserve district. 

Any unencumbered balance remaining in the 
first year does not cancel but is available for the 
second year of the biennium. 

The commissioner of veterans affairs with the 

4417 
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approval of the commissioner of finance may 
transfer unencumbered balances not specified 
for a particular purpose among the programs 
specified in this section. Transfers shall be re
ported immediately to the committee on fi
nance of the senate and the committee on ap
propriations of the house of representatives. 

[60TH DAY 

Subd. 2. [EFFECTIVE DATE.] Subdivision 1 is effective July 1, 1983. 

Sec. 24. [CORRECTION.] Subdivision I. [MISASSIGNMENT OF AP
PROPRIATION.] 

The sum of$18,000for fiscal year 1984 and $22,000for fiscal year 1985 
appropriated by /983 regular session H.F. No. 1290, section 28, to the 
financial management division of the department of energy and economic 
development for expenses of an intervention office shall be transferred to the 
department of public service. 

Subd. 2. [EFFECTIVE DATE.] Subdivision I is effective July I, 1983. 

Sec. 25. [CORRECTION.] Subdivision I. [BIG ISLAND VETERANS 
CAMP.] Designation under H.F. No. /3/0, section 4, clause (d), does not 
constitute a direction to or authorization of any political subdivision to 
acquire any public land within the designated area, and such acquisition is 
subject to approval by the legislature. 

Subd. 2. [EFFECTIVE DA TE.] Subdivision 1 is effective the day following 
its final enactment.'' 

Amend the title as follows: 

Page 1, line 6, after "revisor;" insert "correcting miscellaneous over
sights, inconsistencies, ambiguities, unintended results, and errors of a non
controversial nature in the 1983 regular session;'' 

Page I, line 15, after "2a;" insert "1 I 6J .89, subdivision I b, as added;" 

Page I, line 17, after "lib;" insert "124.2137, subdivision I, as 
amended;'' 

Page I, line 19, after "2;" insert "179.63, subdivision 7, as amended;" 

Page I, line 22, after "5;" insert "256.482, subdivision I, as amended;" 

Page I, line 26, before "297 .02" insert "290.06, subdivision 2dd as 
added;" 

Page I, line 27, after "I;" insert "3250.30, subdivision 3, as amended;" 

Page I, line 36, after "525.619;" insert "586.11, as amended; 609.75, 
subdivision 3, as amended;'' 

Page I, line 36, after "amending" insert "Laws I 983, chapters 13, section 
4; 25, section 3; 62, section 12; 136, by adding a section; 149, section 2, 
subdivision 4;'' 

Page I, line 39, after "7;" insert "Laws enacted at the 1983 regular ses
sion styled as S.F. Nos. 682, section 2, subdivision I; 695, section 17, 
subdivision 5; 1233, section 2, subdivision I; H.F. Nos. 77, sections 9, 
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subdivision I, and 25, subdivision I; 1259, article I, section 45; 1283, 
section 2, subdivision 4; 1290, sections I, 16, and 37;" 

Page I, line 43, delete the second "and" 

Page I, line 44, before the period insert ''; a law enacted at the 1983 regular 
session styled as H.F. No. 300, section 75" 

The motion prevailed. So the amendment was adopted. 

Mr. Jude then moved to amend the Jude amendment to H.F. No. 1124, 
adopted by the Senate May 23, 1983, as follows: 

Page 22, after line 8, insert: 

"Sec. 26. [CORRECTION.] 

Subdivision I. [BALLOTS FOR COURT OF APPEALS JUDGES.] Min
nesota Statutes 1982, section 204D. l l, subdivision I, if amended by H.F. 
No. 330, section 90, is amended to read: 

Subdivision I. [WHITE BALLOT; RULES; REIMBURSEMENT.] The 
names of the candidates for all partisan offices voted on at the state general 
election and candidates for the office of justice and chief justice of the 
supreme court ftH<! the effiee ef :fu<lge ef the eetlf! ef """""1s shall be placed on 
a single ballot printed on white paper which shall be known as the "white 
ballot". This ballot shall be prepared by the county auditor subject to the 
rules of the secretary of state. The state shall reimburse the counties for the 
cost of preparing the white ballot and the envelopes required for the returns of 
that ballot. The secretary of state shall adopt rules for preparation and time of 
delivery of the white ballot and for reimbursement of the counties' costs. 

Subd. 2. [EFFECTIVE DATE.] Subdivision I is effective August I, 
1983." 

Amend the title as follows: 

Page I, line 20, after "I;" insert 204D. l l, subdivision I, as amended;" 

The motion prevailed. So the amendment was adopted. 

Mr. Samuelson moved to amend H.F. No. 1124 as follows: 

Page 32, after line 31, insert: 

"Sec. 43. A bill styled as S.F. No. 1234 enacted at the 1983 regular 
session, Article 8, Section 13, is amended to read: 

Sec. 13. 268.81 [PAYMENT OF ALLOWANCE.] 

A person accepted pursuant to section I 2 for participation in the Minne
sota emergency employment development jobs program and determined by 
the commissioner to satisfy the eligibility standards set forth in sections 
256D.0l to 256D.21, shall be paid a cash allowance by the commissioner in 
an amount which is not less than the amount of the general assistance grant 
that the person would otherwise receive pursuant to sections 256D.0l to 
256D.21. The commissioner shall adopt a permanent or temporary rule es
tablishing the amounts of allowances to be paid pursuant to this section. The 
initial allowance shall be paid to the person as soon as administratively 
feasible. A person referred by a local agency pursuant to section 11 shall be 
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paid the initial allowance upon the expiration of the period covered by the 
one-month grant received from the local agency. Thereafter, the allowance 
shall be paid at intervals as the commissioner shall prescribe by rule or 
temporary rule. Until June 30, 1985, a person receiving an allowance when 
the Minnesota emergency employment development jobs program is termin
ated under article S 7, section ++ / 5, shall continue to be paid an allowance 
under this section if he continues to meet the eligibility standards set forth in 
sections 256D.01 to 256D.2I." 

Renumber the sections in sequence 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

Mr. Frederickson moved to amend H.F. No. 1124 as follows: 

Page 7, after line 16, insert: 

"Sec. 9. Minnesota Statutes 1982, section 18.041, is amended to read: 

18.041 [DEFINITIONS.] 

In sections 18.041 to 18.161, unless the context otherwise indicates: (a) 
"governmental unit" means any city, county, or town; (b) "governing 
body" means a council, board, body or persons in which the powers of the 
governmental unit are vested; and (c) "mosquito abatement" means the 
control, abatement, or prevention of breeding of mosquitoes or such other 
insects or arachnids (ticks, mites, spiders) as provided in section 18.091." 

Renumber the sections in sequence and correct internal references 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

H.F. No. 1124 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 64 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 

Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 
Knaak 

Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Lmher 
McQuaid 
Merriam 
Moe, D. M. 
Moe, R. D. 
Nelson 

Novak 
Olson 
Pehler 
Peterson,C.C. 
Peterson,D.C. 
Peterson,D.L. 
Peterson,R.W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 

So the bill, as amended, passed and its title was agreed to. 

Samuelson 
Schmitz 
Sieloff 
Spear 
Stonn 
Stumpf 
Taylor 
Ulland 
Vega 
Waldorf 
Wegscheid 
Willet 

MOTIONS AND RESOLUTIONS - CONTINUED 

S.F. No. 989 and the Conference Committee Report thereon were re-
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ported to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO. 989 

A bill for an act relating to collection and dissemination of data; classifying 
government data as public, private, and nonpublic; clarifying issues relating 
to classifications of data, access to data, the effect of death of individuals on 
classifications, and the temporary classification of data~ refining provisions 
of the data practice act; amending Minnesota Statutes 1982, sections 13.02, 
subdivision 8, and by adding a subdivision; 13.03, subdivisions 3 and 4, and 
by adding subdivisions; 13.04, subdivision 2; 13.05, subdivisions 3, 7, 9, 
and 10, and by adding a subdivision; 13.06, subdivisions 1 and 6; 13.31, 
subdivision 2; 13.41, by adding a subdivision; 13.43, subdivision 2; 13.44; 
13.46, subdivision 2, and by adding subdivisions; 13.67; 144.335, subdivi
sion 2; and 253B.03, subdivision 8; proposing new law coded in Minnesota 
Statutes, chapter 13. 

May 23, 1983 

The Honorable Jerome M. Hughes 
President of the Senate 
The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

We, the undersigned conferees for S.F. No. 989, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the Senate concur in the House amendment and that S.F. No. 989 be 
further amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1982, section 13.46, subdivision 1, is 
amended to read: 

Subdivision 1. [DEFINITIONS.] As used in this section: 

(a) "Individual" means an individual pursuant to section 13.02, subdivi
sion 8, but does not include a vendor of services. 

(b) "Program" includes all programs for which authority is vested in a 
component of the welfare system pursuant to statute or federal law. 

(c) "Welfare system" includes the department of public welfare, county 
welfare boards, county welfare agencies, human services boards, commu
nity mental health center boards, state hospitals, state nursing homes, and 
persons, agencies, institutions, organizations, and other entities under con
tract to any of the above agencies to the extent specified in the contract. 

Sec. 2. Minnesota Statutes 1982, section 13.46, subdivision 2, is amended 
to read: 

Subd. 2. [GENERAL.] Unless the data is summary data or a statute spe
cifically provides a different classification, data on individuals collected, 
maintained, used or disseminated by the welfare system is private data on 
individuals, and shall not be disclosed except: 

(a) pursuant to section 13.05; 

(b) pursuant to a 'ffllia court order; 
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(c) pursuant to a statute specifically authorizing access to the private data; 

(d) to an agent of the welfare system, including appropriate law enforce
ment personnel, who are acting in the investigation, prosecution, criminal or 
civil proceeding relating to the administration of a program; 

(e) to personnel of the welfare system who require the data to determine 
eligibility, amount of assistance, and the need to provide services of addi
tional programs to the individual; 

(I) to administer federal funds or programs; or 

(g) between personnel of the welfare system working in the same program. 

Data on individual clients or patients of public or private community 
mental health centers, established by section 245.62, or mental health divi
sions of counties and other providers under contract to deliver mental health 
services shall be treated as provided in subdivisions 7, 8, and 9. 

Sec. 3. Minnesota Statutes 1982, section 13.46, is amended by adding a 
subdivision to read: 

Subd. 7. [MENTAL HEALTH CENTER DATA.] Data on individual 
clients and patients of public or private community mental health centers or 
mental health divisions of counties. and other providers under contract to 
deliver mental health services shall not be disclosed, except: 

( a) pursuant to section I 3 .05; 

( b) pursuant to court order; or 

( c) pursuant to a statute specifically authorizing access to or disclosure of 
private data. 

Sec. 4. Minnesota Statutes 1982, section 13.46, is amended by adding a 
subdivision to read: 

Subd. 8. [ACCESS FOR AUDITING.] To the extent required by state or 
federal law, representatives of federal, state, or local agencies shall have 
access to data maintained by public or private community mental health 
centers, mental health divisions of counties, and other providers under con
tract to deliver mental health services which is necessary to achieve the 
purpose of auditing. Public or private community mental health centers, 
mental health divisions of counties, and other providers under contract to 
deliver mental health services shall not permit this data to identify any 
particular patient or client by name or contain any other unique personal 
identifier. 

Sec. 5. Minnesota Statutes 1982, section 13.46, is amended by adding a 
subdivision to read: 

Subd. 9. [FRAUD.] In cases of suspected fraud, in which access to mental 
health data maintained by public or private community mental health centers 
or mental health divisions of counties and other providers under contract to 
deliver mental health services is necessary to a proper investigation, the 
county board or the appropriate prosecutorial authority shall refer the mat
ter to the commissioner of public welfare. The commissioner and his agents, 
while maintaining the privacy rights of individuals and families, shall have 



60TH DAY] MONDAY, MAY 23, 1983 4423 

access to mental health data to conduct an investigation. If, as a result of the 
investigation, the commissioner deems it appropriate, he shall refer the 
matter to the appropriate legal authorities and may disseminate to those 
authorities whatever mental health data are necessary to properly prosecute 
the case. 

Sec. 6. Minnesota Statutes 1982, section 13.46, is amended by adding a 
subdivision to read: 

Subd. /0. [RESPONSIBLE AUTHORITY.] Notwithstanding any other 
provision of chapter 13 to the contrary, the responsible authority for each 
component of the welfare system listed in subdivision I, clause (c), shall be 
as follows: 

(a) The responsible authority for the department of public welfare, state 
hospitals, and nursing homes is the commissioner of the department of public 
welfare; 

( b) The responsible authority of a county welfare agency is the director of 
the county welfare agency; 

( c) The responsible authority for a county welfare board. human services 
board, or community mental health center board is the chairman of the 
board; and 

(d) The responsible authority of any person, agency, institution, organiza
tion, or other entity under contract to any of the components of the welfare 
system listed in subdivision 1, clause (c), of this section is the person spec
ified in the contract. 

A responsible authority shall allow another responsible authority in the 
welfare system access to data classified as restricted when access is neces
sary for the administration and management of programs, or is authorized or 
required by statute or federal law. 

Sec. 7. Minnesota Statutes 1982, section 144.335, subdivision 2, is 
amended to read: 

Subd. 2. [PATIENT ACCESS.] Upon request a provider shall supply to a 
patient complete and current infonnation possessed by that provider con
cerning any diagnosis, treatment and prognosis of the patient in terms and 
language the patient can reasonably be expected to understand. 

Upon a patient's written request, a provider at a reasonable cost to the 
patient shall furnish to the patients fat copies of the patient's health record, 
including but not limited to laboratory reports, x-rays, prescriptions, and 
other technical information used in assessing the patient's health condition~ 
W, or the peFliAeAI portion of the record relating to a speeifie conditions e, (€j 
specified by the patient. With the consent of the patient, the provider may 
instead furnish only a summary of the record. 

Subd. 2a. [EXCEPTION; NONFACILITY PROVIDERS.] Notwithstand
ing the provisions of subdivision 2. if a provider, as defined in subdivision I, 
clause (b) (l), reasonably determines that the infonnation is detrimental to 
the physical or mental health of the patient, or is likely to cause the patient to 
harm himself or another, he may withhold the information from the patientc 
and may supply the information may be sHpplieel to an appropriate third party 
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or to another provider, as defined in subdivision I, clause (b) (I). The other 
provider or third party may release the information to the patient. 

A provider as defined in subdivision I, clause (b)(2), shall release infor
mation upon written request unless. prior to the request, a provider as 
defined in subdivision I, clause ( b )( I), has designated and described the 
specific basis for withholding the information as provided by this subdivi
sion. 

Sec. 8. Minnesota Statutes 1982, section 253B.03, subdivision 8, is 
amended to read: 

Subd. 8. [MEDICAL RECORDS.] A patient has the right to access to his 
medical records. Notwithstanding the provisions of section 144.335, Sl!e
divisioR 1-, every person subject to a proceeding or receiving services pursu
ant to this chapter shall have complete access to all of his medical records 
relevant to his commitment. 

Sec. 9. 1983 S. F. No. 280, section 5, subdivision 3, is amended to read: 

Subd. 3. [CONFIRM NO INVOLUNTARY CLOSING.] Before opening 
or authorizing signatory power over a transaction account, the financial 
intermediary shall attempt to verify the information disclosed for subdivision 
2, clause (i). The financial intermediary may not open or authorize signatory 
power over a transaction account if (i) the applicant had a transaction account 
closed by a financial intermediary without his consent because of his is
suance of dishonored checks within 12 months immediately preceding the 
application, or (ii) the applicant has been convicted of a criminal offense 
because of the use of a check or other similar item within 24 months imme
diately preceding the application. 

If the transaction account is refused pursuant to this subdivision, the rea
sons for the refusal shall be given to the applicant in writing and the applicant 
shall be allowed to provide additional information. 

Sec. IO. Minnesota Statutes 1982, section 609.535, subdivision 7, as 
amended by 1983 S. F. No. 280, section IO, is amended to read: 

Subd. 7. [RELEASE OF ACCOUNT INFORMATION TO PAYEE OR 
HOLDER.] A drawee shall release the information specified in clauses (I) 
and (2) to the payee or holder of a check that has been dishonored who makes 
a written request for this information and states in writing that the check has 
been dishonored and that 30 days have elapsed since the mailing of the notice 
described in subdivision 8 and who accompanies this request with a copy of 
the dishonored check and a copy of the notice of dishonor. 

The requesting payee or holder shall notify the drawee immediately to 
cancel this request if payment is made before the drawee has released this 
information. 

This subdivision applies to the following information relating to the 
drawer's account: 

(I) Whether at the time the check was issued or presented for payment the 
drawer had sufficient funds or credit with the drawee, and whether at that 
time the account was open·, closed, or restricted for any reason and the date it 
was closed or restricted; and 

(2) The last known home address and telephone number of the drawer. A 



60TH DAY] MONDAY, MAY 23, 1983 4425 

The drawee may- Be HOOle tfl it €+¥Her eriminal f!FOeeeding fer releasing may 
not release the Bttsineu:; address or B1:1sine:;!; telephone number of the place of 
employment of the drawer t0 the payee 0f he-ldef unless the drawer is a 
business entity or the place of employment is the home. 

The drawee shall release all of the information described in clauses (I) and 
(2) that it possesses within ten days after receipt of a request conforming to 
all of the provisions of this subdivision. The drawee may require the person 
requesting the information to pay the reasonable costs, not to exceed 15 cents 
per page, of reproducing and mailing the requested information. 

A drawee is not liable in a criminal or civil proceeding for releasing 
information in accordance with this subdivision. 

Sec. 11. 1144.336] [REGISTRY OF PERSONS TYPED FOR HUMAN 
LEUKOCYTE ANTIGENS.I 

Subdivision I. [RELEASE RESTRICTED. I No person, including the 
state, a state agency, or a political subdivision, that maintains or operates a 
registry of the names of persons, their human leukocyte antigen types, and 
their willingness to be a tissue donor shall reveal the identity of the person or 
his human leukocyte antigen type without the person's consent. If the data 
are maintained by a governmental entity, the data are classijled as private 
data on individuals as defined in section 13 .02, subdivision 12. 

Subd. 2. [DUTIES.] Persons that maintain or operate a registry described 
in subdivision I have no responsibility for any search beyond their own 
records to identify potential donors for the benefit of any person seeking a 
tissue transplant and have no duty to encourage potential donors to assist 
persons seeking a tissue transplant, and are not liable for their failure to do 
so. 

Sec. 12. [EFFECTIVE DATE.] 

This act is effective the day following final enactment.'' 

Delete the title and insert: 

''A bill for an act relating to collection and dissemination of data; clarifying 
issues relating to access to welfare data and medical records~ refining provi
sions of the data practice act and the financial privacy act amending Minne
sota Statutes 1982, sections 13.46, subdivisions I and 2, and by adding 
subdivisions; 144.335, subdivision 2; and 2538.03, subdivision 8; amending 
1983 S. F. No. 280, sections 5 and 10; proposing new law coded in Minne
sota Statutes, chapter 144." 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Randolph W. Peterson, Gene Merriam, Ron 
Sieloff 

House Conferees: (Signed) Bob Ellingson, Terry Dempsey 

Mr. Peterson, R. W. moved that the foregoing recommendations and Con
ference Committee Report on S.F. No. 989 be now adopted, and that the bill 
be repassed as amended by the Conference Committee. The motion pre
vailed. So the recommendations and Conference Committee Repon were 
adopted. 

S.F. No. 989 was read the third time as amended by the Conference 
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Committee, and placed on its rcpassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 58 and nays 7, as follows: 

Those who voted in the affirmative were: 

Adkins Diessner Langseth Peterson,C.C. Solon 
Anderson Dieterich Lantry Peterson,D.C. Spear 
Belanger Frank Lessard Peterson,D.L. Storm 
Berglin Frederickson Luther Peterson,R.W. Stumpf 
Bernhagen Freeman McQuaid Petty Taylor 
Bertram Johnson, D.E. Merriam Pogemiller Ulland 
Brataas Jude Moe, D. M. Purfeerst Vega 
Chmielewski Knaak Moe. R. D. Ramstad Waldorf 
Dahl Knutson Nelson Reichgott Wegscheid 
Davis Kroening Novak Renneke Willet 
DeCramer Kronebusch Olson Samuelson 
Did.heh Laidig Pehler Schmitz 

Those who voted in the negative were: 

Benson Frederick Isackson Kamrath Sieloff 
Berg Hughes 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

S.F. No. 292 and the Conference Committee Report thereon were reported 
to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO. 292 

A bill for an act relating to public welfare; defining persons responsible for 
a child's care under the child abuse reporting law; amending Minnesota 
Statutes 1982, section 626.556, subdivisions 2, 7, and 10. 

May 23, 1983 
The Honorable Jerome M. Hughes 
President of the Senate 
The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

We, the undersigned conferees for S.F. No. 292, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendments and S.F. No. 292 be further 
amended as follows: 

Delete everything after the enacting clause and insert: 

"ARTICLE I 

Section I. Minnesota Statutes I 982, section 626.556, subdivision I, is 
amended to read: 

Subdivision I. [PUBLIC POLICY. l The legislature hereby declares that 
the public policy of this state is to protect children whose health or welfare 
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may be jeopardized through physical abuse, neglect or sexual abuse; to 
strengthen the family and make the home, school, and community safe for 
children thre•gh imprn·,·ement ef pa,ental aR<I g•anlian eapaeit) fer by pro
moting responsible child care in all settings; and to provide, when necessary, 
a safe temporary or permanent home environment for physically or sexually 
abused children. 

In addition, it is the policy of this state to require the reporting of suspected 
neglect, physical or sexual abuse of children in the home, school, and com
munity settings; to provide for the voluntary reporting of abuse or neglect of 
children; to require the investigation of 5tt€ft the reports; and to provide 
protective and counseling services in appropriate cases. 

Sec. 2. Minnesota Statutes 1982, section 626.556, subdivision 2, is 
amended to read: 

Subd. 2. [DEFINITIONS.] As used in this section, the following terms 
have the meanings given them unless the specific content indicates other
wise: 

(a) "Sexual abuse" means the subjection by the ehikl's pa,eats, g•aF<liaa, 
0f a person responsible for the child's care, to any act which constitutes a 
violation of sections 609.342, 609.343, 609.344, or 609.345, or sections 
609.364 to 609.3644. Sexual abuse also includes any act which involves a 
minor which constitutes a violation of sections 609.321 to 609.324 or 
617.246. 

(b) "Person responsible for the child's care" means a parent, guardian, 
teacher, school administrator, or other lmvful custodian of a child having 
either full-time or short-term care responsibilities including, but not limited 
to. day care, baby sitting, counseling, teaching, and coaching. 

fbt (c) "Neglect" means failure by a l"'fCHI, g•ardian er ether person 
responsible for a child's care to supply a child with necessary food, clothing, 
shelter or medical care when reasonably able to do so or failure to protect a 
child from conditions or actions which imminently and seriously endanger 
the child's physical or mental health when reasonably able to do so. Nothing 
in this section shall be construed to ( i) mean that a child is neglected solely 
because the child's parent, guardian or other person responsible for his care 
in good faith selects and depends upon spiritual means or prayer for treatment 
or care of disease or remedial care of the child, or (ii) impose upon persons, 
not otherwise legally responsible for providing a child with necessary food, 
clothing. shelter or medical care, a duty to provide that care. 

fe') /d) "Physical abuse" means: 

(i) Any physical injury inflicted by a l"'fCHI, g•ar<lian e, ether person 
responsible for the child's care on a child other than by accidental means; or 

(ii) Any physical injury that cannot reasonably be explained by the child's 
history of injuries p,eviaea I,y • f>!IFCHt; g•ardian er ether pe,soo ,espensible 
fer the eiHkl',; eare. 

W (e) "Report" means any report received by the local welfare agency, 
police department or county sheriff pursuant to this section. 

W If) "Facility" means a day care facility er a, residential facility as 
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tlefi.Red tft seetieft 245.782, agency. hospital, .mnitorium, or other facility or 
institution required to be licensed pursuant to sections 144.50 to 144.58, 
241.021, or 245.781 to 245.812. 

fit (g) "Operator" means an operator or agency as defined in section 
245.782. 

,(-ft (h) "Operator" means an operator or agency as defined m section 
245.782. 

(i) "Commissioner" means the commissioner of public welfare. 

Sec. 3. Minnesota Statutes 1982, section 626.556, subdivision 4, is 
amended to read: 

Subd. 4. [IMMUNITY FROM LIABILITY.[ Any person, including those 
voluntarily making reports and those required to make reports under sub
division 3, participating in good faith and exercising due care in the making 
of a report pursuant to this section 5"all l>a¥e has immunity from any liability, 
civil or criminal, that otherwise might result by reason of his action. 

Any public or private school, facility as defined in subdivision 2, or the 
employee of any public or private school or facility who permits access by a 
local welfare agency and assists in good faith in an investigation pursuant to 
subdivision JO has immunity from any liability, civil or criminal, that other
wise might result by reason of that action. 

This subdivision does not provide immunity to any person for failure to 
make a required report or for committing neglect, physical abuse, or sexual 
abuse of a child. 

Sec. 4. Minnesota Statutes I 982, section 626.556, subdivision 7, is 
amended to read: 

Subd. 7. [REPORT.[ An oral report shall be made immediately by tele
phone or otherwise. An oral report made by a person required under subdivi
sion 3 to report shall be followed as soon as possible by a report in writing to 
the appropriate police department, the county sheriff or local welfare agency. 
Any report shall be of sufficient content to identify the child, the ~ 
gu&FlliHR, 6f elhef any person believed to be responsible for his e&Fe the abuse 
or neglect of the child if the person is known, the nature and extent of the 
ehiM!s iR:jttfies abuse or neglect and the name and address of the reporter. 
Written reports received by a police department or the county sheriff shall be 
forwarded immediately to the local welfare agency. The police department or 
the county sheriff may keep copies of reports received by them. Copies of 
written reports received by a local welfare department shall be forwarded 
immediately to the local police department or the county sheriff. 

A written copy of a report maintained by personnel of agencies, other than 
welfare or law enforcement agencies, which are subject to chapter 13 shall 
be confidential. An individual subject of the report may obtain access to the 
original report as provided by subdivision 11. 

Sec. 5. Minnesota Statutes 1982, section 626.556, subdivision 10, is 
amended to read: 

Subd. 10. [DUTIES OF LOCAL WELFARE AGENCY UPON RECEIPT 
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OF A REPORT.] (a) If the report alleges neglect, physical abuse, or sexual 
abuse by a parent, guardian, or individual functioning within the family unit 
as a person responsible for the child's care, the local welfare agency shall 
immediately investigate and offer protective social services for purposes of 
preventing further abuses, safeguarding and enhancing the welfare of the 
abused or neglected minor, and preserving family life whenever possible. 
When necessary the local welfare agency shall seek authority to remove the 
child from the custody of his parent, guardian or adult with whom he is 
living. In performing any of these duties, the local welfare agency shall 
maintain appropriate records. 

(b) Authority of the local welfare agency responsible for investigating the 
child abuse report includes, but is not limited to, authority to interview, 
without parental consent, the alleged victim and any other minors who 
currently reside with or who have resided with the alleged perpetrator. The 
interview may take place at schpol or any facility or other place where the 
alleged victim or other minors might be found and may take place outside the 
presence of the perpetrator or parent, legal custodian, or guardian. Except 
as provided in this clause, the parent. legal custodian, or guardian shall be 
notified, no later than the conclusion of the investigation, that this interview 
has occurred. Notwithstanding rule 49.02 of the Minnesota Rules of Pro
cedure for Juvenile Courts, the juvenile court may, after hearing on an ex 
parte motion by the local welfare agency, order that, where reasonable 
cause exists, notification of this interview be withheld from the parent, legal 
custodian, or guardian. 

( c) When the local welfare agency determines that an interview should take 
place on school property, written notification must be received by school 
officials prior to the interview. The notification shall include the name of the 
child to be interviewed, the purpose ofthe interview, and a reference to the 
statutory authority to conduct an interview on school property. The notifica
tion shall be signed by the chairman of the county welfare board or his des
ignee. The time, place, and manner of the interview on school premises shall 
be within the discretion of school officials. The conditions as to time, place, 
and manner of the interview set by the school officials shall be reasonable 
and the interview shall be conducted not more than 24 hours after the receipt 
of the notification unless another time is deemed necessary by agreement 
between the school officials and the local welfare agency. School officials 
shall not disclose to the parent, legal custodian, guardian, or perpetrator 
that a request to interview the child has been made until after the abuse 
investigation has been concluded. Every effort shall be made to reduce the 
disruption of the educational program of the child, other students, or school 
staff when an interview is conducted on school premises. 

(d) Where the perpetrator or a person responsible for the care of the 
alleged victim or other minor prevents access to the victim or other minor by 
the local welfare agency, the juvenile court may order the parents, legal 
custodian, or guardian to produce the alleged victim or other minor for 
questioning by the local welfare agency outside the presence of the perpe· 
trator or any person responsible for the child's care at reasonable places 
and times as specified by court order. 

(e) Before making an order under paragraph (d), the court shall issue an 
order to show cause, either upon its own motion or upon a verified petition, 
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specifying the basis for the requested interviews and fuing the time and place 
of the hearing. The order to show cause shall be served personally and shall 
be heard in the same manner as provided in other cases in the juvenile court. 
The court shall consider the need for appointment of a guardian ad /item to 
protect the best interests of the child. If a guardian ad !item is appointed, he 
shall be present at the hearing on the order to show cause. 

If) The commissioner and the local welfare agencies responsible for in
vestigating reports have the right to enter facilities as defined in subdivision 
2 and to inspect and copy the facility's records as part of the investigation. 
Notwithstanding the provisions of chapter 13, they also have the right to 
inform the facility under investigation that they are conducting an investiga
tion, to disclose to the facility the names of the individuals under investiga
tion for abusing or neglecting a child. and to provide the facility with a copy 
of the report and the investigative findings. 

Sec. 7. Minnesota Statutes 1982, section 626.556, is amended by adding a 
subdivision to read: 

Subd. /Oa. [ABUSE OUTSIDE THE FAMILY UNIT.] If the report al
leges neglect, physical abuse, or sexual abuse by a person responsible for 
the child's care functioning outside the family unit in a setting other than a 
facility as defined in subdivision 2. the local welfare agency shall immedi
ately notify the appropriate law enforcement agency and shall offer appro
priate social services for the purpose of safeguarding and enhancing the 
welfare of the abused or neglected minor. 

Sec. 8. Minnesota Statutes 1982, section 626.556 is amended by adding a 
subdivision to read: 

Subd. /Ob. [DUTIES OF COMMISSIONER; NEGLECT OR ABUSE IN 
A FACILITY.] If the report alleges that a child in the care of a facility as 
defined in subdivision 2 is neglected, physically abused, or sexually abused 
by an in_dividual in that facility. the commissioner shall immediately inves
tigate. The commissioner shall arrange for the transmittal to him of reports 
received by local agencies and may delegate to a local welfare agency the 
duty to investigate reports. In conducting an investigation under this section, 
the commissioner has the powers and duties specified for local welfare 
agencies under this section. 

ARTICLE 3 

Section I. Minnesota Statutes 1982, section 256E.03, subdivision 2, is 
amended to read: 

Subd. 2. [COMMUNITY SOCIAL SERVICES.] "Community social ser
vices" means services provided or arranged for by county boards to fulfill the 
responsibilities prescribed in section 256E.08, subdivision I, to the follow
ing groups of persons: 

(a) families with children under age 18, who are experiencing child de
pendency, neglect or abuse, ftfl6 aka; pregnant adolescents, adolescent 
parents under the age of 18, and their children; and 

W persons who are under the guardianship of the commissioner of public 
welfare as dependent and neglected wards; 

(b) persons who are at or below 60 percent of the state median income. 
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including recipients of public assistance; 

(c) adults who are in need of protection and vulnerable as defined in section 
626.557; 

(d) persons age 60 and over who are experiencing difficulty living inde
pendently and are unable to provide for their own needs; 

(e) emotionally disturbed children and adolescents, chronically and acutely 
mentally ill persons who are unable to provide for their own needs or to 
independently engage in ordinary community activities; 

(I) mentally retarded persons .as defined in section 252A.02, subdivision 2 
who are unable to provide for their own needs or to independently engage in 
ordinary community activities; 

(g) drug dependent and intoxicated persons as defined in section 254A.02, 
subdivisions 5 and 7, and persons at risk of harm to self or others due to the 
ingestion of alcohol or other drugs; and 

(h) other groups of persons who, in the judgment of the county board, are in 
need of social services. 

Community social services do not include public assistance programs 
known as aid to families with dependent children, Minnesota supplemental 
aid, medical assistance, general assistance, general assistance medical care, 
or community health services authorized by sections 145.91 I to 145.922. 

Sec. 2. Minnesota Statutes 1982, section 256E.05, subdivision 3, is 
amended to read: 

Subd. 3. [ADDITIONAL DUTIES.] The commissioner shall also: 

(a) Provide necessary forms and instructions to the counties for plan format 
and information; 

(b) Identify and then amend or repeal the portions of all applicable de
partment rules which mandate counties to provide specific community so
cial services or programs, unless state or federal law requires the commis
sioner to mandate a service or program. The commissioner shall be exempt 
from the rulemaking provisions of chapter 14 in amending or repealing rules 
pursuant to this clause. However, when the commissioner proposes to 
amend or repeal any rule under the authority granted by this clause, notice 
shall be provided by publication in the state register. When the commis
sioner proposes to amend a rule, the notice shall include that portion of the 
existing rule necessary to provide adequate notice of the nature of the pro
posed change. When the commissioner proposes to repeal an entire rule, he 
need only publish that fact, giving the exact citation to the rule to be re
pealed. In all cases, the notice shall contain a statement indicating that in
terested persons may submit comment on the proposed repeal or amend
ment for a period of 30 days after publication of the notice. The 
commissioner shall take no final action until after the close of the comment 
period. The commissioner's actions shall not be effective until five days 
after the commissioner publishes notice of adoption in the state register. If 
the final action is the same as the action originally proposed, publication 
may be made by notice in the state register that the amendment and repeals 
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have been adopted as proposed, and by citing the prior publication. If the 
final action differs from the action as previously proposed in the state regis
ter, the text which differs from the original proposal shall be included in the 
notice of adoption together with a citation to the prior state register publica
tion. The commissioner shall provide to all county boards separate notice of 
all final actions which become effective under this clause, advising the 
boards with respect to services or programs which have now become op
tional, to be provided at county discretion; 

(c) Provide to the chairman of each county board, in addition to notice 
required pursuant to sections 14.05 to 14.36, timely advance notice and a 
written summary of the fiscal impact of any proposed new rule or changes in 
existing rule which will have the effect of increasing county costs for com
munity social services; 

(d) Provide training and other support services to county boards to assist in 
needs assessment, planning, implementing, and monitoring social services 
programs in the counties; 

(e) ~ aft6 im1:1leftleRt a~ ef msRitaFiRg aR6 e\1aluatiRg ale seetttl, 
ser.riees EleliveFed Witftffl the 5™e, ftflf:i assttre eamf)lie.Ree wttft a13plieaale 
sHmElaFds, guideliRes, aft6 the oottftty aRe ~ seefa-1. serviees plftR.s. In coop
eration with the counties, develop standards for planning, monitoring, and 
evaluating social services provided by county boards and design and imple
ment a method for monitoring and evaluating social services to ensure com
pliance with applicable standards, guidelines, county social service plans, 
and state social service plans and report these annually to the legislature; 

(f) Annually publish a report on community social services which shall 
reflect the contents of the individual county reports. The report shall be 
submitted to the governor and the legislature with an evaluation of commu
nity social services and recommendations for changes needed to fully imple
ment state social service policies; -Elft6 

(g) Request waivers from federal programs as necessary to implement 
sections 256E.01 to 256E.12; and 

(h) Adopt rules defining local administrative expenses for social services 
and report these expenses to the legislature. 

Sec. 3. Minnesota Statutes 1982, section 256E.09, subdivision 2, is 
amended to read: 

Subd. 2. [CITIZEN PARTICIPATION.] The county board shall provide 
opportunities for participation by citizens in the county, inelueing ,ep,esen 
tati¥es ef "5efS ef se"•iees, in the development of the biennial plan and in the 
allocation of money for community social services. At least 60 days prior to 
publication of the proposed plan the county board shall publish the methods 
proposed to achieve citizen participation in the planning process. The county 
board shall document the inclusion of information in the biennial plan from 
users of services in each of the groups identified in section 256£.03, sub
division 2, representatives of the users of services, and providers of ser
vices. 

Sec. 4. Minnesota Statutes 1982, section 256E.09, subdivision 3, is 
amended to read: 
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Subd. 3. [PLAN CONTENT.] The biennial community social services 
plan published by the county shall include: 

(a) A statement of the goals of community social service programs in the 
county; 

(b) Methods. used pursuant to subdivision 2 to encourage participation of 
citizens and providers in the development of the plan and the allocation of 
money; 

(c) Methods used to identify persons in need of service and the social 
problems to be addressed by the community social service programs, in
cluding efforts the county proposes to make in providing for early interven
tion, prevention and education aimed at minimizing or eliminating the need 
for services for groups of persons identified in section 256E.03, subdivision 
2; 

(d) A statement describing how the county will fulfill its responsibilities 
identified in section 256E.08, subdivision I to the groups of persons de
scribed in section 256E.03, subdivision 2, and a description of each commu
nity social service proposed and identification of the agency or person pro
posed to provide the service. The plan shall specify how the county proposes 
to make the following services available for persons identified by the county 
as in• need of services: daytime developmental achievement services, suba
cute detoxification services, residential services and nonresidential social 
support services as appropriate for the groups identified in section 256E.03, 
subdivision 2; 

(e) The amount of money proposed to be allocated to each service; 

(f) An inventory of public and private resources including associations of 
volunteers which are available to the county for social services; 

(g) Evidence that serious consideration was given to the purchase of ser
vices from private and public agencies and the criteria used to determine 
whether services would be purchased; and 

(h) Methods whereby community social service programs will be moni
tored and evaluated by the county. 

Sec. 5. [301B.01].[ESTABLISHMENT.J 

Innovation centers may be established to assist in the development of high 
technology businesses, products, and systems in Minnesota by using existing 
resources in the state university system. These centers may cooperate with 
Minnesota Wellspring and other associated businesses, industry, and labor 
groups to effectuate their purpose. 

Sec. 6. Minnesota Statutes 1982, section 352D.02, is amended by adding a 
subdivision to read: 

Subd. I b. An employee covered by the regular plan who is subsequently 
employed as a permanent, full-time unclassified employee of the legislature 
or any commission or agency of the legislature may elect to transfer accu
mulated contributions, less the administrative deduction required by section 
352D.09, subdivision 7, to the supplemental fund. The transfer shall be gov
erned by section 352D .03. 

Sec. 7. Minnesota Statutes 1982, section 356.215, is amended by adding 
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a subdivision tu read: 

Subd. 7. !ACTUARIAL ESTIMATES; COMMISSION APPROVAL.I 
Actuarial estimates of any changes in accrued liability or normal cost, 
including but not limited to benefit improvement, assumption changes, and 
method changes, shall be calculated in accordance with the definitions of 
accrued liability and normal cost as set forth in this chapter and any methods 
set by the actuary for the legislative commission on pensions and retirement 
in developing the actuarial estimates. 

Actuarial estimates shall contain a description of all assumptions and 
methods, actuarial or other, used in making the estimates. 

Sec. 8. Minnesota Statutes 1982, section 356.215, is amended by adding a 
subdivision to read: 

Subd. 8. !COMMISSION REVIEW OF ACTUARIAL ESTIMATES.I 
For each actuarial estimate each covered public pension fund to which the 
proposed plan change applies shall provide the commission with a print-out 
or calculations on a sample of 50 members to show how the estimates are 
developed. 

The commission in its review of the actuarial estimates shall have free 
access to print-outs, records, tapes, and any other information used by the 
funds in deriving the estimates. 

The charge for actuarial services shall be billed to each retirement fund by 
the commission actuary. 

Sec. 9. Minnesota Statutes 1982, section 462.441, is amended to read: 

462.441 [POWERS; QUORUM; OFFICERS; MEETING; COMPENSA
TION; EXPENSES.] 

The powers of each authority shall be vested in the commissioners thereof 
in office at any time; a majority of whom shall constitute a quorum for all 
purposes. Each authority shall select a chairman and a secretary from among 
its commissioners and shall adopt such bylaws and other rules for the conduct 
of its affairs as it deems appropriate. The regular meetings of an authority 
shall be held in a fixed place and shall be open to the public. Each commis
sioner sha11 be entitled to receive necessary expenses, including traveling 
expenses, incurred in the performance of his duties. Each commissioner may 
be paid for attending meetings of the authority, regular and special ,$-M $35 
per meeting, the aggregate of all payments to each such commissioner for 
any one year not to exceed, however,~ $2,500. 

Sec. IO. 1471.965] !PUBLIC EMPLOYEES PENSION SERVICE ASSO
CIATION DUES.] 

A county, city, town, or school district may grant employees the right to 
request and be allowed a payroll deduction for dues for membership in the 
public employees pension service association. 

Sec. II. !REPEALER.] 

Minnesota Statutes 1982, section 423A./0, is repealed. 

ARTICLE 4 

Section I. Minnesota Statutes 1982, section 37.19, is amended to read: 
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37.19 I CONTRACTS.] 

The society may contract in its own name, and through its duly appointed 
officers and agents without the necessity of advertising for, or publicly 
requesting bids, and the provisions of this chapter, and all ordinances, 
bylaws, and rules adopted by its governing board are a part of every contract 
entered into with any exhibitor, privilege holder, lessee, licensee, or other 
person. The society may contract for the purchase of services from any 
business, municipality, county, state agency or department. The society may 
purchase, sell, lease, or otherwise engage in transactions respecting real 
property in its own name, and with terms and conditions acceptable to its 
board of managers. The provisions of section 37.01 shall apply to the specific 
properties described therein, excepting space rental contracts and ground 
leases for a tenn of one year or less. The society shall submit to the executive 
council of the state of Minnesota, as provided by chapter 9, all its transac
tions involving real properties for the approval of the executive council. and 
no transaction involving real property shall be final until approved by the 
executive council. All transactions involving real property heretofore made 
by the society are ratified, confirmed and approved. A contract between the 
society and an entertainer shall not prohibit the entertainer from performing 
at a location more than 80 miles from the state fairgrounds during the state 
fair or within 30 days before or after the state fair. 

Sec. 2. Minnesota Statutes 1982, section 160.08, subdivision 7, is 
amended to read: 

Subd. 7. [NO COMMERCIAL ESTABLISHMENT WITHIN RIGHT
OF-WAY.] No commercial establishment, including but not limited to au
tomotive service stations, for serving motor vehicle users shall be con
structed or located within the right-of-way of, or on publicly owned or 
publicly leased land acquired or used for or in connection with, a controlled 
access highway, except that structures may be built within safety rest and 
tourist information center areas and space within state owned buildings in 
those areas may be leased for the purpose of providing information to travel
ers through commercial and public service advertising fU:IFsuant te under 
franchise agreements as provided in sections 160.276 to 160.278 or for the 
purpose of placing vending machines in rest areas, tourist information 
centers, or weigh stations constructed or located within trunk highway 
rights-of-way. 

Sec. 3. Minnesota Statutes 1982, section 160.28, is amended to read: 

160.28 [PLANS FOR REST AREAS, TOURIST INFORMATION 
CENTERS AND WEIGH STATIONS; VENDING FACILITIES.] 

+lie prn,isioHs ef Subdivision I. [CONSTRUCTION.] Any other law to 
the contrary notwithstanding, the commissioner of transportation is hereay 
authorized to cause to be prepared plans and specifications and detailed 
designs for the construction of buildings and facilities for rest areas, tourist 
information centers in combination with rest areas, and weigh stations when 
he the commissioner deems st:teft these buildings and facilities to be neces
sary in the interest of safety and convenient public travel on highways. 

Subd. 2. !VENDING MACHINES.] Any other law to the contrary not
withstanding, the commissioner may contract for or authorize the placement 
of vending machines in rest areas, tourist information centers, and weigh 
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stations for the purpose of dispensing food, drink, and other articles deemed 
by the commissioner as appropriate and desirable. The c·ommissioner shall 
give priority in placing vending machines to tho.,·e machines operated pur
suant to United States Code, title 20, sections 107 to /Ole and as provided in 
section 248.07." 

Delete the title and insert: 

"A bill for an act relating to state government; setting eligibility criteria for 
community social services; requiring information from users to be included 
in the planning process; prescribing duties of the commissioner of public 
welfare; permitting certain classified employees subsequently employed by 
the legislature or a legislative commission to transfer pension contributions; 
increasing the per diem compensation for attendance of commissioners at 
meetings; permitting public employers to allow employees to pay dues to the 
public employees pension service association by payroll deduction; defining 
persons responsible for a child's care under the child abuse reporting law; 
clarifying investigative authority of welfare agencies in making mandated 
investigations of physical or sexual abuse and neglect; changing the defini
tion of facility; providing for state agricultural society contracts; regulating 
placement of commercial establishments; providing penalties; appropriating 
money; amending Minnesota Statutes 1982, sections 37.19; 160.08, sub
division 7; 160.28; 256E.03, subdivision 2; 256E.05, subdivision 3; 
256E.09, subdivisions 2 and 3; 352D.02, by adding a subdivision; 356.215, 
by adding subdivisions; 462.441; 626.556, subdivisions I, 2, 4, 7, 10, and by 
adding subdivisions; proposing new law coded as Minnesota Statutes, 
chapter 301 B; proposing new law coded in Minnesota Statutes, chapter 471; 
repealing Minnesota Statutes, section 423A.10." 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) William P. Luther, Eric D. Petty 

House Conferees: (Signed) Bob Ellingson, Linda Scheid, Sally Olsen 

Mr. Luther moved that the foregoing recommendations and Conference 
Committee Report on S.F. No. 292 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

S.F. No. 292 was read the third time as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 63 and nays 2, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 
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Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 
Knaak 

Knutson 
Kroening 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Merriam 
Moe, D. M. 
Moe, R. D. 
Nelson 
Novak 

Olson 
Pehler 
Peterson,C.C. 
Peterson,D.C. 
Peterson,D.L. 
Peterson,R.W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 

Mrs. Kronebusch and Mr. Waldorf voted in the negative. 

Schmitz 
Sieloff 
Solon 
Spear 
Stonn 
Stumpf 
Taylor 
Ulland 
Vega 
Wegscheid 
Willet 
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So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

Without objection, the Senate reverted to the Order of Business of Mes
sages From the House. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce that the House has ·adopted the recommenda
tion and report of the Conference Committee on House File No. 289, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

House File No. 289 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 23, 1983 

CONFERENCE COMMITTEE REPORT ON H.F. NO. 289 

A bill for an act relating to the city of St. Paul; authorizing the city to 
permit, by ordinance, the use of an "on-sale" liquor license issued by the 
city at the Highland Park and Phalen Park club houses. 

May 23, 1983 
The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 
The Honorable Jerome M. Hughes 
President of the Senate 

We, the undersigned conferees for H.F. No. 289, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendment and that H.F. No. 289 be 
further amended as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [ST. PAUL; PARK CLUB HOUSES; LIQUOR.] 

Notwithstanding any contrary provision of law, charter or ordinance, the 
city of St. Paul may authorize any holder of an "on-sale" liquor license 
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issued by the city to dispense intoxicating liquor at any event of definite 
duration on the public premises known as the Como Park Conservatory, 
Harriet Island, and the Highland Park club house. Authorization to dispense 
intoxicating liquor under this section shall be made by adoption of separate 
ordinances for each public premise. The city council shall conduct a public 
hearing prior to adoption of each ordinance at a location within the ward 
where the affected premises are located and near the affected public prem
ises. The event may not be profit making except as a fund raising event for a 
nonprofit organization or a political committee as defined in Minnesota 
Statutes, section 2/0A.0/, subdivision 8. The licensee must be engaged to 
dispense liquor at the event by a person or organization permitted to use the 
premises and may dispense liquor only to persons attending the event. A 
licensee's authority shall expire upon termination of the event. The authority 
to dispense liquor shall be granted in accordance with the statutes applicable 
to the issuance of "on-sale" liquor licenses in cities of the first class consis
tent with this act. The dispensing of liquor shall be subject to all laws and 
ordinances governing the dispensing of intoxicating liquor that are consis
tent with this act. All dispensing of liquor shall be in accordance with the 
conditions prescribed by the city. The conditions may limit the dispensing of 
liquor to designated areas of the facility. The city may fix and assess a fee to 
be paid to the city by an "on-sale" licensee for each event for which the 
licensee is engaged to dispense liquor. The authority granted by this sub
division shall not count as an additional "on-sale" intoxicating liquor li
cense for purposes of determining the number of liquor licenses permitted to 
be issued under the provisions of Minnesota Statutes, section 340.11. 

Sec. 2. [HENNEPIN COUNTY; SHORT-TERM LIQUOR LICENSE.] 

Notwithstanding any law to the contrary, Hennepin County, by resolution 
of its county board, may issue, with or without fee, to a nonprofit organiza
tion or corporation, one-day on-sale licenses for the sale and serving of 
intoxicating liquor in the Hennepin County Government Center in connec
tion with any convention, banquet, conference, meeting or social event 
conducted by the nonprofit organization. The licensee may dispense intoxi
cating liquor only to persons attending the event. The licensee's authority 
shall expire upon termination of the event. All dispensing of intoxicating 
liquor shall be in accordance with the terms and conditions prescribed by 
resolution of the county board. 

Sec. 3. [EFFECTIVE DATE.] 

Section I is effective the day after compliance by the governing body of the 
city of St. Paul with Minnesota Statutes, section 645.021, subdivision 3. 

Section 2 is effective upon approval by the county board of Hennepin 
County and compliance with the provisions of Minnesota Statutes, section 
645 .021, subdivision 3." 

Delete the title and insert: 

"A bill for an act relating to liquor licensing; authorizing the city of St. Paul 
to permit, by ordinance, the use of an "on-sale" liquor license issued by the 
city at the Como Park Conservatory, Harriet Island, and Highland Park club 
house; authorizing Hennepin County to issue short-tenn liquor licenses." 
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We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Rich O'Connor, Tom Osthoff, Randy C. Kelly 

Senate Conferees: (Signed) Neil Dieterich, Donna C. Peterson 

Mr. Dieterich moved that the foregoing recommendations and Conference 
Committee Report on H.F. No. 289 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. 

Mr. Sieloff moved that H.F. No. 289 and the Conference Committee 
Report thereon be laid on the table. The motion prevailed. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Moe, R.D. introduced ~ 

Senate Resolution No. 61: A Senate resolution relating to conduct of Sen
ate business during the interim between sessions. 

BE IT RESOLVED, by the Senate of the state of Minnesota: 

The powers, duties and procedures set forth in this resolution apply during 
the interim between the adjournment of the 73rd Legislature, 1983 session 
and the convening of the 73rd Legislature, 1984 session. 

All Senate records, including committee books are subject to the direction 
of the Committee on Rules and Administration. 

The Senate Chamber, retiring room, committee rooms, all conference 
rooms, storage rooms, Secretary of the Senate's office, Rules and Adminis
tration office, and any and all other space assigned to the Senate, shall be 
reserved for use by the Senate and its standing committees only and shall not 
be released or used for any other purpose except upon the authorization of the 
Secretary of the Senate with the approval of the Committee on Rules and 
Administration, or the Chairman thereof. 

The Subcommittee on Committees of the Committee on Rules and Ad
ministration shall appoint persons as necessary to fill any vacancies that may 
occur in committees, commissions, and other bodies whose members are to 
be appointed by the Senate authorized by rule, statute, resolution, or other
wise. 

The Committee on Rules and Administration shall establish positions, set 
compensation and benefits, and appoint employees and authorize expense 
reimbursement as it deems proper to carry out the work of the Senate. 

The Secretary of the Senate shall classify as "permanent" for purposes of 
Minnesota Statutes, Sections 3.095 and 43A.24 those Senate employees 
heretofore or hereafter certified as "permanent" by the Committee on Rules 
and Administration. 

The Secretary of the Senate is authorized to employ after the close of the 
session such employees as may be necessary to finish the business of the 
Senate at the salaries paid such employees under the rules of the Senate for 
the 1983 regular session. He is authorized to employ the necessary employ
ees to prepare for the 1984 session at the salaries in effect at that time. 

The Secretary of the Senate, as authorized and directed by the Commit
tee on Rules and Administration, shall furnish each member of the Senate 
with postage and supplies, and may reimburse each member for long dis-
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lance telephone calls and answering service not to exceed $75 per month, 
upon proper verification of the expenses incurred, and for such other ex
penses as may be authorized from time to time by the Committee on Rules 
and Administration. 

The Secretary of the Senate shall correct and approve the Journal of the 
Senate for those days that have not been corrected and approved by the 
Senate, and shall correct printing errors found in the Journal of the Senate for 
the 1983 session. He may include in the Senate Journal proceedings of the 
last day, appointments by the Subcommittee on Committees to interim com
missions created by legislative action, pennanent commissions or commit
tees established by statute, standing committees, official communications 
and other matters of record received on or after the 23rd day of May, 1983. 

The Secretary of the Senate may pay election and litigation costs as author
ized by the Committee on Rules and Administration. 

The Secretary of the Senate, with the approval of the Committee on Rules 
and Administraion, shall secure bids and enter into contracts for remodeling 
and improvement of Senate office space, and shall purchase all supplies, 
equipment, and other goods and services necessary to carry out the work of 
the Senate. Any contracts in excess of $5,000 shall be signed by the Chair
man of the Committee on Rules and Administration and another member 
designated by the Chairrnan. 

The Secretary of the Senate shall draw warrants from the legislative ex
pense fund in payment of the accounts herein referred to. 

The Custodian of the Capitol shall continue to provide parking space for 
members and staff of the Legislature pursuant to Senate Concurrent Resolu
tion No. 2. 

Mr. Moe, R.D. moved the adoption of foregoing resolution. 

The question was taken on the adoption of the resolution. 

The roll was called, and there were yeas 59 and nays 4, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 

Knutson 
Kroening 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Merriam 
Moe, D. M. 
Moe, R. D. 
Nelson 

Novak Schmitz 
Olson Solon 
Pehler Spear 
Peterson,C.C. Stonn 
Peterson,D.C. Stumpf 
Peterson,D.L. Taylor 
Peterson,R. W. Ulland 
Petty Vega 
Purfeerst Waldorf 
Reichgoll Wegscheid 
Renneke Willet 
Samuelson 

Messrs. Benson, Knaak, Mrs. Kronebusch and Mr. Ramstad voted in the 
negative. 

The motion prevailed. So the resolution was adopted. 

Without objection, the Senate reverted to the Order of Business of Mes
sages From the House. 

MESSAGES FROM THE HOUSE 

Mr. President: 
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1 have the honor to announce that the House has adopted the recommenda
tion and report of the Conference Committee on Senate File No, 61, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

S.F, No, 61: A bill for an act relating to crimes; requiring operators of 
certain vehicles to provide insurance information to peace officers; providing 
penalties; increasing penalties for failure to stop at the scene of certain 
accidents; amending Minnesota Statutes 1982, sections 65B.67, by adding a 
subdivision; and 169.09, subdivisions 1, 3, 6, 7, and 14, 

Senate File No. 61 is herewith returned to the Senate, 

Edward A, Burdick, Chief Clerk, House of Representatives 

Returned May 23, l 983 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda
tion and report of the Conference Committee on Senate File No. 320, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

S.F. No. 320: A bill for an act relating to agriculture; making certain 
changes in the law relating to a fertilizer inspection fund; prescribing penal
ties; amending Minnesota Statutes 1982, sections 17,713, subdivision 7; 
17,714, subdivision I; 17.715, subdivision I; 17.717, subdivision l; 17,718, 
subdivision 1; 17. 725, subdivisions I and 2; and 1 7. 728, subdivision 4; 
repealing Minnesota Statutes 1982, section 17.717, subdivisions 3, 4, and 5, 

Senate File No, 320 is herewith returned to the Senate. 

Edward A, Burdick, Chief Clerk, House of Representatives 

Returned May 23, 1983 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda
tion and report of the Conference Committee on Senate File No. 911, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

S.F. No. 91 I: A bill for an act relating to utilities; specifying the commis
sion's authority over the availability of submetering; amending Minnesota 
Statutes 1982, section 216B.02, subdivision 4, and by adding a subdivision; 
proposing new law coded in Minnesota Statutes, chapter 216B, 

Senate File No. 911 is herewith returned to the Senate, 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 23, 1983 

Mr. President: 

I have the honor to announce that the House has adopted the recommen
dation and report of the Conference Committee on Senate File No. 950, and 
repassed said bill in accordance with the report of the Committee, so 
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adopted. 

S.F. No. 950: A bill for an act relating to agriculture; requiring pseudora
bies testing and imposing quarantine and restricted movement requirements 
for swine; appropriating money; proposing new law coded in Minnesota 
Statutes 1982, chapter 35. 

Senate File No. 950 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 23, 1983 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, herewith returned: S.F. No. 645. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 23, 1983 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda
tion and report of the Conference Committee on Senate File No. 1234, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

S.F. No. 1234: A bill for an act relating to the organization and operation 
of state government; appropriating money for welfare, corrections, health, 
and other purposes with certain conditions; providing appropriations for the 
departments of public welfare, economic security, corrections, health, sen
tencing guidelines commission, corrections ombudsman, and health related 
boards; providing an entitlement to certain child care services; increasing 
marriage license and dissolution fees; providing for distribution of federal 
maternal and child health block grant money; requiring cost increase limits 
and other cost containment measures in medical care programs; amending 
eligibility standards; changing general assistance to allow flat grants, em
ployment through grant diversion and work registration requirements, and 
federal benefit application incentives; providing for job training for certain 
persons; amending Minnesota Statutes 1982, sections 129A.03; 144.653, 
subdivision 2; 144A.04, subdivision 5; 144A. IO, subdivision 2; 145.882; 
145.921, subdivision I; 245.62; 245.66; 245.83; 245.84, subdivisions I, 2, 
and 5; 245.85; 245.86; 245.87; 256.045, subdivision 3; 256.82, by adding 
a subdivision; 256. 966, subdivision I; 256. 968; 2568.02, subdivision 8; 
2568.04, subdivision 14, and by adding a subdivision; 2568.06, subdivi
sion I; 2568.07; 2568.14, subdivision 2; 256B.17, subdivision 4, and by 
adding subdivisions; 2568.27, subdivision 3; 2568.48, by adding a sub
division; 256D.01, subdivision I; 256D.02, subdivision 4; 256D.03, sub
divisions 3 and 4, and by adding subdivisions; 256D.05, subdivision la; 
256D.06, subdivision 5; 256D.09, subdivision 2, and by adding a subdivi
sion; 260.191, subdivision 2; 260.242, subdivision 2; 261.23; 357.021, 
subdivisions 2 and 2a; 401.14, by adding a subdivision; 401.15, subdivi
sion I; 517.08, subdivisions lb and le; proposing new law coded in Min
nesota Statutes, chapters 145; 252; 256; 2568; 256D; and 268; repealing 
Minnesota Statutes 1982, sections 256D.02, subdivision 14; 256D.05, 
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subdivision la; 256D.06, subdivision la; 256D.22; and Laws 1981, chapter 
360, article II, section 54, as amended. 

Senate File No. 1234 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 23, 1983 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda
tion and report of the Conference Committee on Senate File No. 862, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

S.F. No. 862: A bill for an act relating to public employment; providing 
rights for certain part-time employees; amending the definition of supervi
sory employee; providing that the public employer's duty to bargain super
sedes all municipal charters, ordinances or resolutions; amending Minnesota 
Statutes 1982, sections 179.63, subdivisions 7 and 9; 179.66, subdivision 2; 
and 179.71, subdivision 8. 

Senate File No. 862 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 23, 1983 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda
tion and report of the Conference Committee on Senate File No. 708, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

S.F. No. 708: A bill for an act relating to the court system; removing 
obsolete references to justice of the peace and magistrate; amending Min
nesota Statutes I 982, sections 72A.12, subdivision 5; 72A.30; 88.645; 
97.50, subdivisions I and 7; 115.32, subdivision 3; 127.09; 127.17, sub
division 4; 144.12, subdivision I; 168.46; 169.42, subdivision 5; 169.91; 
169.95; 169.965, subdivision 3; 169.966, subdivision 3; 169.971, subdivi
sion 4; 171.08; 171.16, subdivision I; 181.09; 181.17; 219.32; 219.97, 
subdivision 13; 290.58; 297A.42, subdivision 2; 299F.40, subdivision 5; 
340.85, subdivision 2; 340.91; 345.02; 345.03; 345.04; 345.05; 345.06; 
345.14; 346.03; 346.04; 346.09, subdivision I; 347.04; 347.05; 347.06; 
357.12; 357.16; 357.22; 357.27; 357.29; 358.15; 359.061; 359.11; 
361.27, subdivision 2; 365.52; 366.20; 367.11; 367.25, subdivision I; 
368.01, subdivision 20; 373.09; 375.24; 390.15; 390.20; 390.31, subdivi
sion 2; 390.33, subdivisions 2 and 6; 395.23; 412.02, subdivision I; 
412.021, subdivision 2; 412.023, subdivision 5; 412.111; 412.861, sub
division 3; 473.608, subdivision 17; 485.07; 488A.021, subdivision 4; 
488A.09, subdivision 7; 488A.19, subdivision 5; 490.18; 509.04; 514.29; 
514.34; 542.05; 549.03; 550.17; 571.50; 571.58; 571.65; 574.20; 574.35; 
588.01, subdivision 3; 588.02; 593.21; 609.27, subdivision I; 609.415, 
subdivision I; 609.66, subdivision I; 611.07, subdivision I; 611.17; 
617.27; 624.62; 625.01; 625.02; 625.03; 625.04; 625.05; 625.06; 625.07; 
625.08; 625.09; 625. IO; 625.11; 625.12; 625.13; 625.14; 625.15; 625.17; 
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625.18; 626.04; 626.05, subdivision I; 626.06; 626.09; 626.11; 626.14; 
626.15; 626.17; 626.66; 629.03; 629.13; 629.14; 629.15; 629.16; 629.17; 
629.18; 629.23, subdivision 3; 629.31; 629.36; 629.363; 629.364; 629.39; 
629.401; 629.403; 629.41; 629.44; 629.45; 629.53; 629.54; 629.55; 629.60; 
629.62; 630.17; 630.37; 631.04; 636.08; 641.07; 641.25; and 648.39, sub
division 3; repealing Minnesota Statutes 1982, sections 357.14; 357. IS; 
367.03, subdivision 4; 367.21; 388.02; 412.02, subdivision S; 412.171; 
487.01, subdivision 8; 488A.283; 488A.284; 492.02, subdivision 2; 542.15; 
549.16; 599.21; 599.22; 599.23; 609.46; 629.56; 629.66; and 629.71. 

Senate File No. 708 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 23, 1983 

Mr. President: 

I have the honor to announce the adoption by the House of the following 
House Concurrent Resolution, herewith transmitted: 

House Concurrent Resolution No. 6: A House concurrent resolution relat
ing to adjournment of the Senate and House of Representatives until 1984. 

BE IT RESOLVED by the House of Representatives, the Senate concur
ring: 

(I) Upon their adjournments on May 23, 1983, the House of Representa
tives may set its next day of meeting for March 6, 1984, at 12:00 noon and the 
Senate may set its next day of meeting for March 6, I 984, at 12:00 noon. 

(2) By the adoption of this resolution, each house consents to adjournment 
of the other house for more than three days. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 23, 1983 

Mr. Moe, R.D. moved the adoption of the foregoing resolution. The mo
tion prevailed. So the resolution was adopted. 

MEMBERS EXCUSED 
Mr. Lessard was excused from the Session of today from 10:00 to 12:15 

p.m. Mr. Moe, R.D. was excused from the Session of today from 10:45 a.m. 
to 4:00 p.m. Mr. Waldorf was excused from the Session of today from 11 :00 
a.m. to 12:20 p.m. Mr. Wegscheid was excused from the Session of today 
from 6:30 to 10:15 p.m. Mr. Purfeerst was excused from the Session of today 
from 3:00 to 4:30 p.m. Mr. Mehrkens was excused from the Session of today 
at 8:55 p.m. 

ADJOURNMENT 
Mr. Moe, R.D. moved that the Senate do now adjourn until 12:00 noon, 

Tuesday, March 6, 1984. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 




