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SIXTIETH DAY
St. Paul, Minnesota, Monday. May 23, 1983

The Senate met at 10:00 a.m. and was called to order by the President.

CALL OF THE SENATE

Mrs. Lantry imposed a call of the Senate. The Sergeant at Arms was
instructed to bring in the absent members.

Prayer was offered by the Chaplain, Sister Michelle McGurran.

The roll was called, and the following Senators answered to their names:

Adkins Diessner Kroening Clson Sieloff
Anderson Dieterich Kronebusch Pehler Solon
Belanger Frank Laidig Peterson, C.C.  Spear
Benson Frederick Langseth Peterson, D.C.  Storm
Berg Frederickson Lantry Peterson, D.L.  Stumpf
Berglin Freeman Lessard Peterson, R.W.  Taylor
Bernhagen Hughes Luther Petty Ulland
Bertram Isackson McQuaid Pogemiller Vega
Brataas Johnson, D.E. Mehrkens Purfeerst Waldorf
Chmielewski Johnson, D.J. Merriam Ramstad Wegscheid
Dahl Jude Moe, D.M. Reichgott Willet
Davis Kamrath Moe, R.D. Renneke

DeCramer Knaak Nelson Samuelson

Dicklich Knutson Novak Schmitz

The President declared a quorum present.
The reading of the Journal was dispensed with and the Journal, as printed
and corrected, was approved.
MESSAGES FROM THE HOUSE
Mr. President:

I have the honor to announce the passage by the House of the following
Senate File, herewith returned: S.F. No. 510.

Edward A. Burdick, Chief Clerk, House of Representatives
Returned May 21, 1983
Mr. President:

I have the honor to announce the passage by the House of the following
Senate File, AS AMENDED by the House, in which amendments the con-
currence of the Senate is respectfully requested:
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S.F. No. 147: A bill for an act relating to retirement; employee and em-
ployer contributions to the Minnesota state retirement system; amending
Minnesota Statutes 1982, section 352.92, subdivisions 1 and 2.

Senate File No. 147 is herewith returned to the Senate.
Edward A. Burdick, Chief Clerk, House of Representatives
Returned May 21, 1983

Mr. Moe, R.D. moved that S.F. No. 147 be laid on the table. The motion
prevailed.

Mr. President;

1 have the honor to announce that the House has adopted the recommenda-
tion and report of the Conference Commitiee on Senate File No. 415, and
repassed said bill in accordance with the report of the Committee, so
adopted.

5.F. No. 415: A bill for an act relating to state government; providing for
salaries for constitutional officers, agency heads, metropolitan agency
heads, and certain judicial positions; providing an expense allowance; es-
tablishing a compensation council; limiting local government salaries; pro-
hibiting cash payments for accumulated vacation pay; expanding the authot-
ity of the commussioner of employee relations to set salaries; requiring the
governor to recommend certain salaries; removing salary setting authority of
certain state agencies; removing additional compensation for the career ex-
ecutive service; requiring the percentage of women in the career executive
service to be increased; ratifying state and University of Minnesota labor
agreements, compensation. plans, and plans for early retitement incentives;
amending Minnesota Statutes 1982, sections 3.855, subdivision 3; 3.922,
subdivision 5; 15A.081, subdivisions 1, 6, and 7, and by adding a subdivi-
sion; 15A.083, subdivisions 1, 2, and 4; 43A.17, by adding subdivisions;
43A.18, subdivisions 3, 4, and 5; 43A.21, by adding a subdivision; 105.71,
subdivision 2, 136.034; 136A.03; 179.741, subdivision 1; 244.09, subdivi-
sion 10; 256.482, subdivision 2; 298.22, subdivision 1; 326.241, subdivision
2; 352.03, subdivision 4; 354.06, subdivision 2; 484.68, subdivision 6; and
Laws 1980, chapter 564, article XII, section 1, subdivision 3; proposing new
law coded in Minnesota Statutes, chapter 15A; repealing Minnesota Statutes
1982, sections 16A.16; 136.063; and 136A.035.

Senate File No. 415 is herewith returned to the Senate,
Edward A. Burdick, Chief Clerk, House of Representatives
Returned May 21, 1983
Mr. President:

[ have the honor to announce the passage by the House of the following
House File, herewith transmitted; H.F. No. 1137.

Edward A. Burdick, Chief Clerk, House of Representatives
Transmitted May 21, 1933

FIRST READING OF HOUSE BILLS

The following bill was read the first time and referred to the committee
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indicated.

H.F. No. 1137: A bill for an act relating to taxation; providing an income
tax credit for employers who create new permanent jobs; proposing new law
coded in Minnesota Statutes, chapter 290.

Referred to the Committee on Taxes and Tax Laws.

REPORTS OF COMMITTEES
Mr. Moe, R.D. moved that the Committee Reports at the Desk be now
adopted. The motion prevailed.
Mr. Moe, R.D. from the Committee on Rules and Administration, to
which was referred

H.F. No. 242 for comparison with companion Senate File, reports the
following House File was found not identical with its companion Senate File
as follows:

SPECIAL ORDERS CONSENT CALENDAR CALENDAR
H.F.No. S.F.No. H.F. No. S.F. No. H.F.No. S.F.No.
242 183

Pursuant to Rule 49, the Committee on Rules and Administration recom-
mends that H.F. No. 242 be amended as follows:

Page 2, lines 20 and 21, after ‘‘contamination.”’ do not begin a new
paragraph

Page 2, line 22, after “‘under’’ insert ‘‘this”’

Page 2, line 22, after the first “‘clause’” delete “(4)"

Page 2, line 22, after the second “‘clause’ delete “‘(c)”’ and insert “‘(b)”’
Page 2, line 26, delete *‘Z129.1-1982"" and insert ** Z129.1-1976”
Page 3, line 1, delete **This™

Page 3, delete lines 2 to 4

Page 3, line 21, delete “‘This exemption™

Page 3, delete lines 22 to 24

Page 3, line 28, delete *“professional or technical’”

Page 3, line 29, delete *, at the time of exposure,”’

Page 3, line 30, delete “‘and the necessary safety precautions’

Page 3, line 32, after “‘person’’ insert *‘or, under the person’s supervision,
by other technically qualified individuals®

Page 3, delete lines 33 to 35
Page 5, after line 2, insert:

“(a) products labeled pursuant to the Federal Insecticide, Fungicide and
Rodenticide Act, as amended, and the Federal Food, Drug, and Cosmetic
Act, as amended,”’
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Page 5, line 3, delete “*(a)’”” and insert **(b}"’

Page 5, line 5, delete *“(b)”” and insert “*(c)”’

Page 5, line 8, delete *‘or”

Page 5, line 9, delete *‘(c)’” and insert “*{d)”’

Page 5, line 12, delete the period and insert “*; or

(e} products labeled pursuant to 6 MCAR sections 4.9214 and 4.9216."”
Page 5, line 17, delete the new comma

Page 5, line 30, delete “‘sections’’ and insert ‘‘section”

Page 7, delete lines 12 to 20

Page 7, delete lines 24 and 25

Page 8, line 13, after *‘number’’ delete the comma

Page 8, delete lines 19 to 27

Page 8, line 30, delete **/6” and insert *‘/3”’

Page 9, line 15, delete everything after *‘waste.””

Page 9, delete line 16

Page 9, line 17, delete everything before “*The”’

Page 9, line 20 to page 11, line 10, delete sections 12, 13, and 14
Page |1, line 21, delete everything after **An employee”

Page 11, delete line 22

Page 11, line 23, delete *“labor camp,”’

Page 11. line 26, delete *‘sections 9, 10, 11, or 127" and insert *‘section 9
or 10

Page 11, line 27, delete **27°” and nsert **24”°
Page 11, delete lines 34 to 36
Page 12, delete lines 1 to 5

Page 12, line 15, delete the first comma and insert “‘or’’

Page 12, line 13, delete **, or contagious’’

Page 12, line 16, delete “*animate agent™

Page 12, line 18, after **(f},"" insert *‘or™’

Page 12, delete line 19 and insert ““/3.”"

Page 12, line 35, delete the comma and insert ““or’’
Page 12, line 36, delete **, or 127

Page 13, line 3, delete ““sections’ and insert **section™
Page 13, line 4, delete **, or 127

Page 13, line 4, delete **/6°" and insert **/3"’
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Page 14, line 17, delete *“substantially™

Page 14, line 18, after ‘‘9" delete the comma and insert “‘or*’
Page 14, line 18, delete **, or 12”

Page 14, line 20, after *‘9”’ delete the comma and insert *“or”’
Page 14, line 20, after ‘*J0°" delete the comma

Page 14, line 21, delete “‘or 127

Page 15, line 10, after ‘‘employer’” insert ‘‘to the commissioner and”’
Page 17, line 11, delete 22" and insert ‘11"’

Page 17, line 18, delete ““‘Subject to the restrictions’

Page 17, delete line 19

Page 17, line 20, delete *1.7001,”’

Page 17, line 21, delete “*8,"’

Page 17, line 21, after “*9”" delete the comma and insert *‘or”’
Page 17, line 21, delete “‘or 127’

Page 17, line 22, delete ‘76" and insert ‘13"’

Page 18, line 31, delete “*12,”’

Page 18, line 31, delete ‘16> and insert **13”

3

Page 19, line 13, after “‘may’
agreement to the contrary,”

Page 19, delete lines 34 and 35

Page 20, line 3, delete “*14,”

Page 20, line 4, after **16,” insert **17,”’

Page 20, line 4, delete *°26,"" and insert *‘and’’
Page 20, line 4, delete **, 28, and 30™

Page 20, line 5, delete *“/7°” and insert ** /4"’
Page 20, line 6, delete “*29” and insert ““26”’

Renumber the sections in sequence

insert **, absent a provision in a labor

Amend the title as follows:

Page 1, line 13, delete ‘‘requiring”’ and insert **creating a presumption’’
Page 1, line 14, after ‘‘agents’” insert **must’’

Page 1, line 15, delete *‘requiring™”

Page 1, delete line 16

And when so amended H.F. No. 242 will be identical to S.F. No. 183, and
further recommends that H.F. No. 242 be given its second reading and
substituted for S.F. No. 183, and that the Senate File be indefinitely post-
poned.
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Pursvant to Rule 49, this report wasl prepared and submitted by the Secre-
tary of the Senate on behalf of the Commitiee on Rules and Administration.
Amendments adopted. Report adopted.

Mr. Moe, R.D. from the Committee on Rules and Administration, to
which was referred

H.F. No. 452: A resolution memorializing the Postmaster General; urging
the issuance of a postal stamp to commemorate the centennial of the first
shipment of iron ore from Minnesota.

Reports the same back with the recommendation that the resolution do
pass. Report adopted.

Mr. Moe, R.D. from the Committee on Rules and Administcation, to
which was referred

H.F. No. 533: A bill for an act relating to state government; providing for
legislative expenses; amending Minnesota Statutes 1982, section 3.101; re-
pealing Minnesota Statutes 1982, section 3.102.

Reports the same back with the recommendation that the bill do pass.
Report adopted. '
SECOND READING OF HOUSE BILLS
H.F. Nos. 242, 452 and 533 were read the second time.

MOTIONS AND RESOLUTIONS

Mr. Moe, R.D. moved that H.F. Nos. 452 and 533 be laid on the table. The
motion prevailed.

Mr. Purfeerst moved that 5.F. No. 1204, No. 18 on Special Orders, be
stricken and returned to its author. The motion prevailed.

Mr. DeCramer moved that the name of Mr. Schmitz be added as a co-au-
thor to 5.F. No. 10]10. The motion prevailed.

Mr. Davis moved that the name of Mr. Merriam be added as a co-author to
S.F. No. 1284. The motion prevailed.

S.F. No. 201 and the Conference Committee Report thereon were reported
to the Senate.

CONFERENCE COMMITTEE REPORT ON S.F. NO. 201

A bill for an act relating to intoxicating liquor; authorizing off-sale licen-
sees to dispense samples of wine, liqueurs and cordials; amending Minnesota
Statutes 1982, section 340.11, subdivision 15.

May 22, 1983

The Honorable Jerome M. Hughes
President of the Senate

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

We, the undersigned conferees for S.F. No. 201, report that we have
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agreed upon the items in dispute and recommend as follows:

That the House recede from its amendments and that S.F. No. 201 be
further amended as follows;

Delete everything after the enacting clause and insert:

‘*Section 1. Minnesota Statutes 1982, section 340.034, subdivision 1, is
amended to read:

Subdivision 1. No sale of non-intoxicating malt liquor shall be made be-
tween the hours of one a.m. and eight a.m. on any weekday Monday through
Saturday inclusive. Neither shall any sale of such liquor be made on any
Sunday between the hours of one a.m. and twelve e2eleck noons ner between
the hours of one a-m- and eight o’clock p-m- on the dey of any siatewide
eleetion.

Sec. 2. Minnesota Statutes 1982, section 340.11, subdivision 11, is
amended to read:

Subd. 11. [ON-SALE LICENSES, INCLUDING HOTELS, CLUBS,
RESTAURANTS, AND ON-SALE EXCLUSIVE LIQUOR STORES.]
“‘On-sale’” licenses may be issued by municipalities for the sale of intoxi-
cating liquors in hotels, clubs, restaurants and establishments for the sale of
‘*on-sale’” liquors exclusively within the number authorized by this section.
In addition to the number of licenses authorized by this section, an ‘‘on-sale™’
license may be issued, if approved by the commissioner of public safety, to a
bona fide club which has been in existence for 45 years oF more or 0 a
congressionally chartered veterans’ organization which has been in existence
for five at least three years. The club or veterans’ organization must be
incorporated in order to be eligible to apply for a license, and the license
issued must be for the sale of intoxicating liquors to members and bona fide
guests only. The license fee for an “‘on-sale’” license issued by a municipal-
ity pursuant to this subdivision shall be in an amount determined by the
governing body thereof subject to the following limitations: up to $300 for a
veterans organization or fraternal club with a membership of 200 or less; up
to $500 for a veterans organization or fraternal club with a membership of
between 201 and 500; up to $650 for a veterans organization or fraternal club
with a membership of between 501 and 1,000; up to $800 for a veterans
organization or fraternal club with a membership of between 1,001 and
2,000; up to $1,000 for a veterans organization or fratemal club with a
membership between 2,000 and 4,000; up to $2,000 for a veterans organiza-
tion or fraternal club with a membership of between 4,001 and 6,000; and up
to $3,000 for a veterans organization or fraternal club with a membership of
more than 6,000. For purposes of the maximum license fee which may be
imposed by a municipality pursuant to this subdivision, *‘fraternal club’
means a club which serves only members and their guests and which uses
any profits derived from these sales principally for sponsoring activities
beneficial to the community and not for the benefit of any individual. Except
in cities of the first, second, and third class, a license may be issued jointly to
congressionally chartered veterans’ organizations that otherwise qualify
under this subdivision.

Sec. 3. Minnesota Statutes 1982, section 340.11, subdivision 15, is
amended to read:
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Subd. 15. [LICENSES NOT REQUIRED.] It is lawful for a brewer to sell
intoxicating malt beverages to his employee or to a former employee who is
retired because of age or physical disability. Such beverages shall be sold for
consumption off the premises only, and the amount sold to any one person in
any one week shall not exceed 768 fluid ounces. The requirements of law
relating to minimum prices for the sale of intoxicating malt beverages shall
not apply to sales made under this subdivision, nor shall any license be
required for the making of such sales. It is also lawful for a collector of
commemorative bottles, as these terms are defined in section 340.44, to sell
commemorative bottles to another collector without obtaining a license. It is
also lawful for an off-sale licensee or muricipal liquor store to provide
samples of wine, liqueurs, and cordials which the licensee or municipal
liguor store currently has in stock and is offering for sale to the general
public without obtaining an additional license, provided the wine, liqueur,
and cordial samples are dispensed at no charge and consumed on the li-
censed premises during the permitted hours of off-sale in a quantity less than
50 milliliters of wine per variety per customer and 25 milliliters of liqueur or
cordial per variety per customer.

Sec. 4. Minnesota Statutes 1982, section 340.14, subdivision 1; is
amended to read:

Subdivision 1. [HOURS AND DAYS OF SALE.] No sale of intoxicating
liguor shall be made after one a.m. on Sunday, nor until eight a.m. on
Monday; ner betweer the hours of one a-m- and eight e-cloek p-i- on the day
of any statewide eleetion. No ‘‘on-sale’’ shall be made between the hours of
one a.m. and eight o’clock a.m. on any weekday. No ‘‘on-sale’’ shall be
made after eight o’ clock p.m. on December 24. No *‘off-sale’” shall be made
before eight o’clock a.m. or after ten o’clock p.m. of any day. However, in
cities of the first class, and in all cities located within a radius of 15 miles of a
city of the first class within the same county, “‘off-sale’’ may be made only
until eight o’clock p.m. of any day except Friday and Saturday, on which
days “‘off-sale’” may be made until ten o’clock p.m. No *“off-sale”” shall be
made on New Years Day, January 1; Independence Day, July 4; Thanksgiv-
ing Day; or Christmas Day, December 25; but on the evenings preceding
such days, if the sale of liquor is not otherwise prohibited on such evenings,
“off-sales’’ may be made until ten o’clock p.m., except that no ‘‘off-sale”
shall be made on December 24 after eight o’clock p.m. It shall be beyond the
power of any municipality of this state to authorize or permit the sale of
intoxicating liquors when such sale is prohibited by this section, however,
any municipality may further limit the hours of sale of intoxicating liquors,
provided that such further restricted hours for ““on-sale’” shall apply to both
intoxicating liquors and non-intoxicating malt liquors.

Sec. 5. Minnesota Statutes 1982, section 340.15, is ainended by adding a
subdivision to read:

Subd. 3. This section does not apply to advertising of liguor prices by an
off-sale licensee in a newspaper of general circulation published in a bor-
dering state if the newspaper is the primary newspaper of general circulation
in the area in which the off-sale licensee is located.

Sec. 6. Minnesota Statutes 1982, section 340.408, 1s amended to read:

340.408 [JOINT PURCHASES.]
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No variable volume price or discount shall be offered to a retailer for a
quantity of distilled spirits or wine in excess of 300 liter or smaller bottles.
The joint purchase for resale to the general public of 300 or fewer quart liter
or smaller bottles of intexieating liquor distilled spirits or wine by more than
one person lawfully permitted to sell intoxicating Hquer distilled spirits or
wine to the general public is lawful. No rule or regulation pursuant to this
chapter shall prohibit a lawful purchase pursuant to this section,

Sec. 7. Minnesota Statutes 1982, section 340.983, is amended to read;
340.983 [FILING OF WHOLESALE PRICE SCHEDULE.]

No brand owner or wholesaler of distilled higuer spirits or wine shall sell,
offer for sale, or solicit any order for distilled liquor or wine unless a schedule
of wholesale prices, which shall include varying volume prices, is filed with
the commissioner, on a form prescribed by him, and no sales shall be made
except in accordance with steh these prices. Sueh Forms shall provide for the
listing of the price, including any varying volume prices, at which each brand
distributed by the filing wholesaler or brand owner is sold. The commissioner
shall maintain sueh filings in such a manner as to make their contents easily
accessible to the public. The filings required under this section shall be made
not later than the first day of each month, and the schedule of filed prices
shall be effective from that day until the first day of the next month, provided
that any filing may be amended within five days after its filing. The com-
missioner shall provide copies of saeh filings to any persen requesting them,
and may charge a reasonable fee therefor. Any person may examine such
filings in the office of the commissioner, and no charge shall be made for
such examination.

Ne volume price filed pursuant to this seetion shall be for a quantity in exeess
of 300 quarts:
Sec. 8. [ST. PAUL; PARK CLUB HOUSES; LIQUOR..]

Notwithstanding any contrary provision of law, charter or ordinance, the
city of St. Paul may by ordinance authorize any holder of an ‘‘on-sale’’
liquor license issued by the city to dispense intoxicating liquor at any event of
definite duration on the public premises known as the Phalen Park club
house. The event may not be profit making except as a fund raising event for
a nonprofit organization or a political committee as defined in Minnesota
Statutes, section 210A.01, subdivision 8. The licensee must be engaged to
dispense liguor at the event by a person or organization permiited to use the
premises and may dispense liquor only to persons attending the event. A
licensee’s authority shall expire upon termination of the event. The authority
to dispense liquor shall be granted in accordance with the statutes applicable
to the issuance of ‘‘on-sale”’ liquor licenses in cities of the first class consis-
tent with this act. The dispensing of liquor shall be subject 1o all laws and
ordinances governing the dispensing of intoxicating liquor that are consis-
tent with this act. All dispensing of liquor shall be in accordance with the
conditions prescribed by the city. The conditions may limit the dispensing of
liguor 1o designated areas of the facility. The city may fix and assess a fee o
be paid to the city by an “‘on-sale”’ licensee for each event for which the
licensee is engaged to dispense liquor. The authority granted by this sub-
division shall not count as an additional *‘on-sale’’ intoxicating liquor li-
cense for purposes of determining the number of liquor licenses permitted to
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be issued under the provisions of Minnesora Statutes, section 340.11.

Sec. 9. [ST. PAUL; ON-SALE NONINTOXICATING MALT LIQUOR
AND ON-SALE WINE LICENSES FOR THE DOWNTOWN COUNCIL.}

Notwithstanding sections 340.11, subdivision 20, 340.14, subdivision 3,
and any other contrary provision of law, charter, or ordinance, the govern-
ing body of the city of 5t. Paul may issue ‘‘on-sale’’ nonintoxicating malt
liguor and ‘‘on-sale’’ wine licenses to the St. Paul Downtown Council for
use only at the annual Tuste of Minnesota Festival to commemorate the July
4th holiday at the state capitol and on its surrounding property. The fee for
each license issued under this section is $53.50.

Sec. 10. [MINNETONKA ON-SALE LIQUOR LICENSES.]

The city of Mirnetonka may issue three on-sale licenses for the sale of
intoxicating liguor, which licenses shall be in addition to the number auth-
orized by Minnesota Statutes, section 340.11, subdivision 5a. All other pro-
visions of chapter 340 shall apply 1o licenses issued pursuant 1o this séction.

Sec. 11. [LONG PRAIRIE ON-SALE LICENSE.]

Norwithstanding the period of incorporation requirement of section
340.11, subdivision 11, or any law to the contrary, the city of Long Prairie
may issue one club on-sale intoxicating liguor license to a Moose Lodge
located within the city. The fee shall be that required by section 340.11,
subdivision 11, and all other provisions of chapter 340 not inconsistent with
this section shall apply to the license.

Sec. 12. [EFFECTIVE DATES.}

Section & is effective upon approval by the governing body of the city of St.
Paul and compliance with Minnesota Statutes, section 645.021, subdivision
3. Section 9 is effective upon approval by the governing body of the city of 5t.
Paul and compliance with Minnesota Statutes, section 645.021, subdivision
3. Section 10 is effective upon approval by the governing body of the city of
Minnetonka and compliance with Minnesota Siatutes, section 645.02], sub-
division 3. Section 11 is effective upon approval by the governing body of the
city of Long Prairic and compliance with Minnesota Statutes, section
645.021, subdivision 3. Sections 1 to 7 are effective the day following final
enactment.”’

Delete the title and insert:

*A bill for an act relating to liquor; authorizing election day sales; reducing
the period of existence required for a club license; authorizing off-sale li-
censes to dispense certain samples and advertise in bordering states” news-
papers in certain instances; regulating volume discounts; authorizing the city
of St. Paul to issue an on-sale liquor license to the Phalen Park club house;
authorizing the city of St. Paul to issue a special beer and wine license to the
Downtown Council; authorizing the city of Minnetonka to issue three addi-
tional on-sale licenses; authorizing the city of Long Prairie to issue a club
license to a certain Moose Lodge; amending Minnesota Statutes 1982, sec-
tions 340.034, subdivision 1; 340,11, subdivisions 11 and 15; 340.14, sub-
division 1; 340.15, by adding a subdivision; 340.408; and 340.983.”

We request adoption of this report and repassage of the bill.
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Senate Conferees: (Signed) Allan H. Spear, Ron Sieloff
House Conferees: (Signed) Joel Jacobs, Pat Piper

Mr. Spear moved that the foregoing recommendations and Conference
Committee Report on S.F. No. 201 be now adopted, and that the bill be
repassed as amended by the Conference Committee. The motion prevailed.
So the recommendations and Conference Committee Report were adopted.

S.F. No. 201 was read the third time as amended by the Conference
Committee, and placed on its repassage.

The question was taken on the repassage of the bill, as amended by the
Conference Committee.

The roll was called; and there were yeas 35 and nays 30, as follows:

Those who voted in the affirmative were:

Andersen Dieterich Mehrkens Peterson,D.C. Sieloff
Belanger Johnson, D.J. Merriam Peterson,R. W, Solon
Benson Jude Moe, D. M. Petty Spear
Bertram Langseth Moe, R. D. Pogemiller Storm
Brataas Lantry Nelson Purfeerst Stumpf
DeCramer Luther Novak Samuelson Taylor
Dicklich McQuaid Pehler Schmitz Vega

Those who voted in the negative were:

Adkins Davis Hughes Kroening Reichgott
Berg Diessner Isackson Kronebusch Renneke
Berglin Frank Johnson, D.E. Laidig Ulland
Bemnhagen Frederick Kamrath Olson Waldarf
Chmielewski Frederickson Knaak Peterson,D.L. Wegscheid
Dahl Freeman Knutson Ramstad Willet

So the bill, as amended by the Conference Committee, was repassed and
its title was agreed to.

MOTIONS AND RESOLUTIONS - CONTINUED

S.F. No. 87 and the Conference Committee Report thereon were reported
to the Senate.

CONFERENCE COMMITTEE REPORT ON S8.F. NO. 87

A bill for an act relating to public welfare; requiring reporting of abuse or
neglect of children; exempting determinations of eligibility for day care and
foster care licenses from application of the Minnesota criminal offenders
rehabilitation law; requiring arrest information and reports to be made avail-
able to the commissioner of public welfare for the purpose of investigating
applicants for a day care or residential facility license; establishing the bur-
den of proof in certain appeals; providing for appointment of guardianship of
children whose parents are deceased; clarifying investigative authority of
welfare agencies in making mandated investigations of physical or sexual
abuse and neglect; amending Minnesota Statutes 1982, sections 245.783,
subdivision 3; 245.801, subdivision 4; 260.011, subdivision 2; 260.242,
subdivision 2, and by adding a subdivision; 364.09; and 626.556, subdivi-
sions 2, 4, 7, and 10.
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May 21, 1983

The Honorable Jerome M. Hughes
President of the Senate

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

We, the undersigned conferees for S.F. No. 87, report that we have agreed
upon the items in dispute and recommend as follows:

That the House recede fromi its amendments and that S.F. No. 87 be further
amended as follows:

Delete everything after the enacting clause and insert:

“‘Section 1. Minnesota Statutes 1982, section 245.783, subdivision 3, is
amended to read:

Subd. 3. [STUDY OF APPLICANT.] Before issuing a license or renewing
a license, the commissioner shall conduct a study of the applicant and the
agency or the day care or residential facility. The bureau of criminal ap-
prehension, a county attorney, a county sheriff, and a chief of a local police
department with the informed consent of, after notice to the subject of the
data, shall assist in this study by providing to the commissioner, the director
of any local agency responsible for licensing, or their representatives all
criminal conviction data, arrest information, reports regarding abuse or
neglect of children, and investigation results available from local, state, and
national criminal history record repositories, including the criminal justice
data communications network, pertaining to the following individuals con-
nected with the application for or renewal of a license: applicants, operators,
all persons living in the houschold, all staff of any day care or residential
facility and all staff of agencies placing children for care. If the commis-
sioner is satisfied that the provisions of sections 245.781 to 245.812 and
252.28, subdivision 2 and the applicable rules and regulations promulgated
by him are substantially met, a license shall be issued. If the results of the
study indicate that all of the applicable laws; and rules and regulations cannot
be met immediately, but can and will be met within one year or less, and the
deviations do not threaten the health, rights, or safety of persons to be served,
a provisional license may be issued for a period not to exceed one year from
the date of issuance.

The commissioner may request advice from persons using the facility,
agency, or serv.ice, operators of a similar facility, agency, or service, and
relevant professionals as part of the evaluation of an applicant.

Sec. 2. Minnesota Statutes 1982, section 245.801, subdivision 4, is
amended to read:

Subd. 4. [SUSPENSION; APPEAL.] An operator whose license the com-
missioner proposes to suspend, revoke, or make probationary shall be given
notice by certified mail addressed to the location shown on the license. The
notice shall contain a statement of, and the reasons for, the proposed action
and shall inform the operator of his right to appeal the decision to the com-
missioner, in writing, within ten days after receipt of the notice of the pro-
posed action. Upon receiving a timely written appeal, the commissioner shall
give the operator reasonable notice and an opportunity for a prompt
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hearing before an impartial hearing examiner. The local welfare agency may
demonstrate reasonable cause to revoke, suspend, not renew, or make pro-
bationary a family foster care or family day care license by submitting
reports, statements, affidavits, or other reliable hearsay to substantiate the
allegations of noncompliance with rules promulgated by the commissioner
pursuant to section 245.802 governing family foster care licensing and fam-
ily day care licensing. Upon demonstration by the agency that reasonable
cause exists 1o take the proposed action with respect to a family foster care
or family day care license, the burden of proof shifts to the licensee to
demonstrate compliance with the rule by a preponderance of the evidence.
The hearing examiner shall make a recommendation to the commissioner as
to whether the license shall be suspended, revoked. or made probationary.
However, if the commissioner finds that the health, safety or rights of the
persons served by the facility or agency are in imminent danger, he shall
order the immediate suspension of the license. The operator shall be given
written notice of the order by personal service. The notice shall contain a
statement of the reasens for the suspension and shall inform the operator of
his right to petition the commissioner for reconsideration of the order. The
petition shall be in writing and shall be made within five days after the
personal service of the order. Upon receiving a timely written petition, the
commissioner shall give the operator reasonable notice and an opportunity
for a prompt hearing before an impartial hearing examiner with respect to the
order of suspension of the license. The hearing examiner shall make a rec-
ommendation to the commissioner as to whether the order of suspension
should be affirmed or reversed. The commissioner shall not be bound by the
recommendation of the hearing examiner. The final decision of the commis-
sioner shall be served on the operator by personal service, and shall inform
the applicant of his rights under chapler 14 and as stated in this section.

Sec. 3. Minnesota Statutes 1982, section 260.242, is amended by adding a
subdivision to read:

Subd. I1a. [BOTH PARENTS DECEASED.] If upon petition to the juvenile
court by a reputable person, including but not limited to an agent of the
commiissioner of public welfare, and upon hearing in the manner provided in
section 260.155, the court finds that both parents are deceased and no
appointment has been made or petition for appointment filed pursuant to
sections 525.615 to 525.6185, the court shall order the guardianship and
legal custody of the child transferred 0.

(a) the commissioner of public welfare;
(k) a licensed child placing agency; or

(c) an individual who is willing and capable of assuming the appropriate
duties and responsibilities to the child.

Sec. 4. Minnesota Statutes 1982, section 260.242, subdivision 2, is
amended to read:

Subd. 2. [GUARDIAN'S POWERS.] (a) A guardian appointed under the
provisions of subdivisten 1 this section has legal custody of his ward unless
the court which appoints him gives legal custody to some other person. If the
court awards custody to a person other than the guardian, the guardian
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nonethetess has the right and responsibility of reasonable visitation, except
as limited by court order.

(b) The guardian may make major decisions affecting the person of his
ward, including but not limited to giving consent (when consent is legally
required) to the marriage, enlistment in the armed forces, medical, surgical,
or psychiatric treatment, or adoption of the ward. When pursuant to sub-
division 15 elause {#) this section, the commissioner of public welfare is
appointed guardian, he may delegate to the welfare board of the county in
which, after the appointment, the ward resides, the authority to act for him in
decisions affecting the person of his ward, including but not limited to giving
consent to the marriage, enlistment in the armed forces, medical, surgical, or
psychiatric treatment of the ward.

(c) A guardianship created under the provisions of subdivision + this sec-
tion shall not of itself include the guardianship of the estate of the ward.

Sec. 5. Minnesota Statutes 1982, section 364.09, is amended to read:
364.09 [LAW ENFORCEMENT; EXCEPTION. |

This chapter shall not apply to the practice of law enforcement: but or fo
eligibility for a family day care license or a family foster care license.
Nothing in this section shall be construed to preclude the Minnesota police
and peace officers training board from recommending policies set forth in
this chapter to the attorney general for adoption in his discretion to apply 1o
law enforcement.”’

Delete the title and insert:

*“A bill for an act relating to public welfare; exempting determinations of
eligibility for day care and foster care licenses from application of the Min-
nesota criminal offenders rehabilitation law; requiring arrest information and
reports to be made available to the commissioner of public welfare for the
purpose of investigating applicants for a day care or residential facility k-
cense; establishing the burden of proof in certain appeals; providing for
appointment of guardianship of children whose parents are deceased;
amending Minnesota Statutes 1982, sections 245.783, subdivision 3;
245.801, subdivision 4; 260.242, subdivision 2, and by adding a subdivision;
and 364.09.”

We request adoption of this report and repassage of the bill.
Senate Conferees: (Signed) Eric D. Petty, Allan H. Spear, Ron Sieloff
House Conferees: {Signed) Ann Wynia, Janet Clark, Connie Levi

Mr. Petty moved that the foregoing recommendations and Conference
Committee Report on S.F. No. 87 be now adopted, and that the bill be
repassed as amended by the Conterence Committee. The motion prevailed.
So the recommendations and Conference Committee Report were adopted.

S.F. No. 87 was read the third time as amended by the Conference Com-
mittee, and placed on its repassage.

The question was taken on the repassage of the bill, as amended by the
Conference Cominittee.

The roll was called, and there were yeas 60 and nays 0, as follows:
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Those who voted in the affirmative were;

Adkins Dicklich Kamrath Moe, R. D. Reichgott

Anderson Diessner Knaak Neison Renneke
Belanger Dieterich Knutson Novak Samuelson
Berg Frank Kroening Olson Sieloff
Berglin Frederick Kronebusch Pehler Spear
Bernhagen Frederickson Laidig Peterson,D.C. Stumpf
Bertram Freeman Langseth Peterson,D.L., Taylor
Brataas Hughes Lantry Petersoit, R. W. Ulland
Chmielewski Isackson McQuaid Petty Vega
Dahl Johnson, D.E. Mehrkens Pogemiller Waldorf
Davis Johnson, D.J. Merriam Purfecrst Wegscheid
DeCramer Jude Moe, D. M. Ramstad Willet

So the bill, as amended by the Conference Committee, was repassed and
its title was agreed to.

MOTIONS AND RESOLUTIONS - CONTINUED

S.F. No. 889 and the Conference Committee Report thereon were reported
to the Senate.

CONFERENCE COMMITTEE REPORT ON S.F. NO. 889

A bill for an act relating to local government; clarifying powers of munici-
palities and redevelopment agencies with respect to acquisition, construc-
tion, leasing, selling, loan of funds, and issuance of revenue bonds for
industrial development projects; amending Minnesota Statutes 1982, sec-
tions 474.03 and 474.06.

May 21, 1983

The Honorable Jerome M. Hughes
President of the Senate

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

We, the undersigned conferees for §.F. No. 889, report that we have
agreed upon the items in dispute and recommend as follows:

That the House recede from its amendments and that S.F. No. 889 be
amended as follows:

Page 8, line 9, after *‘law”’ insert *, and bonds issued to refund bonds
previously issued pursuant to this chapter may be issued in amounts as may
be determined by the municipality or redevelopment agency notwithsianding
the provisions of section 475.67, subdivision 3

Page 8, after line 14, insert:
*“Sec. 3. Minnesota Statutes 1982, section 475.65, is amended to read:
475.65 [DELIVERY OF BONDS; USE OF PROCEEDS.]

Upon payment to the treasurer of the purchase price by the successful
bidder, the obligations shall be delivered, and the treasurer shall account for
the receipt and disbursement of the proceeds thereof for the use named in the
resolution or other instrument or instruments authorizing such obligations, in
a separate fund or account in the official financial records of thz munici-
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pality. Pending such use the proceeds may be invested and reinvested in
accordance with law, and the income and gain therefrom shall be held as part
of the proceeds and applied to such use or to the payment of the obligations
and interest thereon or otherwise as provided in any city charter or any other
law. The purchaser shall not be obligated to see to the application of the
purchase price. When the use authorized is the acquisition or betterment of
any land, easements, buildings, structures, machinery, or equipment, the
proceeds may be used to pay all expenses, incurred and to be incurred, which
are reasonably necessary and incidental to such acquisition or betterment,
including, but without limitation, the cost of necessary professional planning
studies to determine desirable locations, architectural, engineering, legal,
financial advisory, and other professional services, printing and publication,
and interest to accrue on the obligations prior to the anticipated date of
commencement of the collection of taxes or special assessments to be levied
or other funds pledged for the payment of the obligations and interest
thereon. When the obligations are payable wholly from the income from a
utility or other project, for the acquisition or betterment of which the obliga-
tions are issued, the proceeds may bé used in part to éstablish a reserve as
further security for the payment of such principal and interest when due. If
the contemplated use be afterward abandoned, or if any balance of the
proceeds of the obligations remains after the use is accomplished, sueh or if
the governing body determines that at least 85 percent of the cost of the use
has been paid or finally determined and retains in the fund an amount
sufficient to pay the estimated costs of completion, the remainder of the fund
may be devoted to any other public use authorized by law, and approved by
resolution adopted or vote taken in the manner required to authorize bonds for
such new.use and purpose. Any balance remaining after the improvement has
been completed and paid for, unless devoted to a new usé as herein author-
ized, shall become a part of the debt service fund of the municipality.”’

Renumber the remaining sections

Amend the title as follows:

Page 1, line 7, delete “*and’’ and insert a comma

Page 1, line 7, after “*474.06"" insert **, and 475.65”’

We request adoption of this report and repassage of the bill.

Senate Conferees: (Signed) Carl W. Kroening, Michael O. Freeman,
Randy P. Kamrath

House Conferees: (Signed) Thomas R. Berkelman, Leonard Price,
William Schreiber

Mr. Kroening moved that the foregoing recommendations and Conference
Committee Report on S.F. No. 889 be now adopted, and that the bill be
repassed as amended by the Conference Committee. The motion prevailed.
So the recommendations and Conference Committee Report were adopted.

S.F. No. 889 was read the third time as amended by the Conference
Committee, and placed on its repassage.

The question was taken on the repassage of the bill, as amended by the
Conference Committee.
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The roll was called, and there were yeas 59 and nays 0, as follows:

Those who voted in the affirmative were:

Adkins Dicklich Kamrath Novak Schmitz
Anderson Diessner Knaak Pehler Sieloff
Belanger Dieterich Knutson Peterson,C.C. Spear
Benson Frank Kroening Peterson,D.C. Storm
Berg Frederick Kronebusch Peterson.D.L. Stumpf
Berglin Frederickson Laidig Peterson,R.W. Taylor
Bernhagen- Freeman Langseth Petty Ulland
Bertram Hughes Lantry Pogemiller Yega
Brataas Jsackson Luther Purfeerst Waldort
Dahl Johnson, DLE. Mehrkens Ramstad Wepscheid
Davis Johnson, D.J. Merriam Renneke Willet
DeCramer Jude Nelson Samuelson

So the bill, as amended by the Conference Committee, was repassed and
its title was agreed to.

MOTIONS AND RESOLUTIONS - CONTINUED

S.F. No. 964 and the Conference Committee Report thereon were reported
to the Senate.

CONFERENCE COMMITTEE REPORT ON S.F. NO. 964

A bill for an act relating to corporations; providing for the determination of
eligibility for the indemnification of certain persons; prohibiting the use of
corporate information obtained improperly; authorizing the use of protective
orders and other relief to prevent the premature disclosure of certain con-
fidential information or the use of corporate information obtained improper-
ly; permitting the use of corporate names of corporations not filing the active
status report; restricting the right of a corporation to deny cumulative voting;
protecting preemptive rights of shareholders; clarifying when equitable relief
15 available to minority stockholders; providing for the retention of cumula-
tive voling and preemptive rights after incorporation; amending Minnesota
Statutes 1982, sections 300.083, subdivision 6; 302A.115, by adding a sub-
division; 302A.215; 302A.413, by adding a subdivision; 302A.461, sub-
divisions 4, 6, and by adding a subdivision; 302A.521, subdivision 6; and
302A.751, subdivision 1, and by adding a subdivision.

May 21, 1983

The Honorable Jerome M. Hughes
President of the Senate

The Honorable Harry A. Sieben, Ir.
Speaker of the House of Representatives

We, the undersigned conferees for S.F. No. 964, report that we have
agreed upon the items in dispute and recommend as foliows:

That the Senate accede to the House amendments and that S.F. No. 964 be
further amended as follows:

Pages 4 and 5, delete section 5

Page 5, line 6, delete everything after *‘[PROTECTIVE ORDERS.]””
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Page 5, delete lines 7 to 12

Page 5, line 13, delete *‘(b)”’

Page 9, delete line 5, and insert:

*“This act is effective the day following final enactment.”
Renumber the remaining sections

Amend the title as follows:

Page 1, line 19, delete ‘‘subdivisions 4,"" and insert ‘‘subdivision®’
We request adoption of this report and repassage of the bill.

Senate Conferees: (Signed) Eric D. Petty, Randolph W. Peterson, Fritz
Knaak

House Conferees: (Signed) Bob Ellingson, Lee Greenfield, Jim Heap

Mr. Petty mioved that the foregoing recommendations and Conference
Committee Report on S.F. No. 964 be now adopted, and that the bill be
repassed as amended by the Conference Committee. The motion prevailed.
So the recommendations and Conference Committee Report were adopted.

S.F. No. 964 was read the third time as amended by the Conference
Committee, and placed on its repassage.

The question was taken on the repassage of the bili, as amended by the
Conference Committee.

The roll was called, and there were yeas 63 and nays 0, as follows:

Those who voted in the affirmative were:

Adkins Diessner Knutsen Pehler Sieloff
Anderson ‘Dieterich Kroening Peterson,C.C. Solon
Belanger Frank Kronebusch Peterson,D.C. Spear
Benson - Prederick Laidig, Peterson,D.L. Storm
Berg Frederickson Langseth Peterson,R.W.  Stumpf
Bemhagen Freeman Lantry Petty Taylor
Bertram Hughes Luther Pogemiller Ulland
Brataas Isackson McQuaid Purfeerst Vega
Chmielewski Johnson, D.E. Mehrkens Ramstad Waldorf
Dahl Johnson, D.J. Merriam Reichgott Wegscheid
Davis Jude Nelson Renneke Willet
DeCramer Kamrath Novak Samuelson

Dicklich Knaak Olson Schmitz

So the bill, as amended by the Conference Committee, was repassed and
its title was agreed to.
MOTIONS AND RESOLUTIONS - CONTINUED
S.F. No. 1097 and the Conference Committee Report thereon were re-
ported to the Senate.
CONFERENCE COMMITTEE REPORT ON S.F. NO. 1097

A bill for an act relating to agriculture: making certain changes in the grain
buyers act; changing the place of filing of farm product liens; imposing a
penalty; amending Minnesota Statutes 1982, sections 223.16, subdivisions
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1,7, 8, 11, and by adding subdivisions; 223.17; 223.18; 223.19; and 336.9-
401; Laws 1982, chapter 635, section 9; proposing new law coded in Min-
nesola Statutes, chapter 223,

May 22, 1983

The Honorable Jerome M. Hughes
President of the Senate

The Honorable Harry A. Sicben, Jr.
Speaker of the House of Representatives

We, the undersigned conferces for S.F. No. 1097, report that we have
agreed upon the items in dispute and recommend as follows:

That the House recede from its amendments and that S. F. No. 1097 be
further amended as follows:

Delete everything after the enacting clause and insert:

““Section 1. Minnesota Statutes 1982, section 223.16, subdivision 1, is
amended to read:

Subdivision 1. [APPLICABILITY.] For the purpose of sections 223.15 to
223.19 and sections 13 1o 15, the terms defined in this section have the
meanings given them. '

Sec. 2. Minnesota Statutes 1982, section 223.16, is amended by adding a
subdiviston to read:

Subd. 2a. [CASH SALE.] “‘Cash sale’’ means:

fa) a sale for which payment is tendered to the seller not later than the
close of business on the next business day after the sale, either in cash or by
check, or by mailing or wiring funds to the seller’s account in the amount of
at least 80 percent of the value of the grain at delivery; or |

(b) a sale of a shipment of grain which is part of a multiple shipment sale,
Jor which a scale ticket clearly marked 'CASH’’ has been received by the
seller before completion of the entire sale, and for which payment is ten-
dered in cash or by check not later than ten days after the sale of that
shipment, except that when the entire sale is completed, payment s tendered
in cash or by check not later than the close of business on the next business
day, or within 48 hours, whichever is later.

Sec. 3. Minnesota Statutes 1982, section 223.16, subdivision 4, is
amended to read:

Subd. 4. |GRAIN.] **Grain™ means any cereal grain, coarse grain or
oilseed in unprocessed form for which a standard has been established by the
United States secretary of agriculture or the Minnesota board of grain stan-
dards, or any other agricultural crop which the commissioner may designate
by rule.

Sec. 4. Minnesota Statutes 1982, section 223.16, subdivision 7, is
amended to read:

Subd. 7. [lSF}N-ER—ArNEF INDEPENDENT GRAIN BUYER.] **linerant fn-
dependent grain buyer’’ means a person whe travels from place to place to
purchase grain for resale using @ truelks semitratler or tratler ewned or eperated
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by that persen without a private or public grain warehouse license who is
licensed to engage in the business of purchasing grain for resale.

Sec. 5. Minnesota Statutes 1982, section 223.16, subdivision 11, is
amended to read:

Subd. 11. [PRODUCER.] *‘Producer’’ means a person who ewns ef man
agesagfmﬁpfeduemgefgfeaﬂﬂgepeﬁ&eﬂ&ﬂdhe}ésefehafeﬂhefespeﬂ&

bility for marketing the grain produced grows grain on land that he owns or
leases.

Sec. 6. Minnesota Statutes 1982, section 223,16, is amended by adding a
subdivision to read:

Subd. [2a. [SCALE TICKET.] ‘‘Scale ticker'" means a memorandum
issued by a grain elevator or warehouse operator to a depositor at the time
grain is delivered, showing the weight and kind of grain.

Sec. 7. Minnesota Statutes 1982, section 223.16, is amended by adding a
subdivision to read:

Subd. 16. [VOLUNTARY EXTENSION OF CREDIT CONTRACT.]
“Voluntary extension of credit contract’’ means a contract for the purchase
of a specific amount of grain from a producer in which the title to the grain
passes to the grain buyer upon delivery, but the price is to be determined or
payment for the grain is to be made at a date later than the date of delivery of
the grain to the grain buyer. Voluntary extension of credit contracts include
deferred or delayed payment contracts, unpriced sales, no price established
contracts, average pricing contracis, and all other contractual arrange-
ments with the exception of cash sales and grain storage agreements evi-
denced by a grain warehouse receipl.

Sec. 8. Minnesota Statutes 1982, section 223.17, is amended to read:
223,17 [LICENSES; BONDING; CLAIMS; DISBURSEMENTS.]

Subdivision 1. [LICENSES.] An application for a grain buyer's license
must be filed with the commissioner and the license issued before any grain
may be purchased. The types of grain buyers’ licenses are:

{a) private grain warehouse operator’s license;

{b) public grain warehouse operator’s license; and
(c) nenwarchouse graih buyerss Heense; and

{d) itinerant independent grain buyer’s license.

Pubkegfmﬂwafeheuseepef&teﬁs-heeﬂseseeverb&hgmbaﬁﬂg&adgfam
stesage- The applicant for a grain buyer’s license shall identify all grain
buying locations owned or controlled by the grain buyer and all vehicles
owned or controlled by the grain buyer used to transport purchased grain.
Every applicant for a grain buyer’s license shall have a permanent estab-
lished place of business at each licensed location. An ‘‘established place of
business”” means a permanent enclosed building, inciuding a house or a
Sfarm, either owned by the applicant or leased by the applicant for a period of
at least one year, and where the books, records, and files necessary to con-
duct the business are kept and maintained. The commissioner may maintain
information on grain buyers by categories including, bur not limited 1o, the
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categories provided in clauses (a} to (c) and grain buyers that are licensed to
purchase grain using trucks but that do not have a public or private ware-
house license.

Subd. 2. {LICENSE RENEWAL.] A license must be renewed annually.
Beginning July I, 1984, the commissioner may stagger the renewal dates of
licenses issued under this chapter, subject to the policy expressed in section
116J.69, subdivision 2, paragraph (d). If a person receives more than one
license from the commissioner, the licenses shall be issued at the same time,
but only after all conditions for each license are met. Multiple licenses should
be combined into one license if possible.

Subd. 3. [GRAIN BUYERS AND STORAGE FUND; FEES.] The com-
missioner shall set the fees for inspections and lieenses under sections 223.15
to 223,19 and sections 13 to 15 at levels necessary to pay the expenses of
administering and enforcing sections 223.15 to 223.19 and sections 13 to 15,
These fees may be adjusted pursuant to the provisions of section 16A.128.

The fee for any license issued or renewed prior to June 30, 1984, is $100.
The fee for any license issued or renewed after June 30, 1984, shall be set
according to the following schedule:

(a) 3100 plus 350 for each additional location for grain buyers whose gross
annual purchases are less than $1,500,000;

(b) 8200 plus $50 for each additional locarion for grain buyers whose gross
annual purchases are at least 31,500,000, but not more than $3.000,000;
and

(c) $300 plus 350 for each additional location for grain buyers whose gross
annual purchases are more than $3,000,000.

There is created in the state treasury the grain buyers and storage fund.
Money collected pursuant to sections 223. 15 to 223,19 shall be paid into the
state treasury and credited to the grain buyers and storage fund and is appro-
priated to the commissioner for the administration and enforcement of sec-
tions 223.15 to 223.19 and sections I3 to 15.

Subd. 4. [BOND.] Before a grain buyer's license is issued, the applicant
for a grain buyers the license shall must file with.the commissioner a bond in a
penal sum prescribed by the commissioner but not mere less than the follow-
ing amounts:

(a) $10;000 for each private or public grain warehouse up te a maximum of

{b) $10,000 for each semitrailer used by an itinerent grain buyer up to &
maximum of five semitraiers:

{e) $5;000 for each truck used by an itinerant grain buyer up to & maximumn of

{d) $5;000 for each tratler used by an itinerant grain buyer up to a MaxHRuR
of five tratlers: and

{e) $50;000 for each nonwarchouse grain buyer 510,000 for grain buyers
whose gross annual purchases are $100,000 or less;




60TH DAY MONDAY, MAY 23, 1983 3829

{b) 320,000 for grain buyers whose gross annual purchases are more than
3100.000 but not more than $750,000;

(c) 330,000 for grain buyers whose gross annual purchases are more than
$750,000 but not more than 31,500,000;

(d) 340,000 for grain buyers whose gross annual purchases are more than
$1,500,000 but not more than $3,000,000; and

{e) 350,000 for grain buyers whose gross annual purchases exceed
$3,000,000. A grain buyer who has filed a bond with the commissioner prior
to July 1, 1983 is not required o increase the amount of the bond to comply
with this section until July I, 1984. The commissioner may postpone an
increase in the amount of the bond until July I, 1985, if a licensee demon-
strates that the increase will impose undue financial hardship on the licen-
see, and that producers will not be harmed as a result of the postponement.
The commissioner may impose other restrictions on a licensee whose bond
increase has been postponed. The amount of the bond shall be based on the
most recent financial statement of the grain buyer filed under subdivision 6.

A first-time applicant for a grain buyer’s license after July 1, 1983 shall
file a 320,000 bond with the commissioner. This bond shall remain in effect
Jor the first year of his license. Thereafier, the licensee shall comply with the
applicable bonding reguirements contained in clauses (a) to (e) of this sec-
tion.

In lieu of the bond required by this subdivision the applicant may deposit
with the state treasurer cash, a certified check, a cashier’s check, a postal,
bank, or express money order, assignable bonds or notes of the United
States, or an assignment of a bank savings account or investment certificate
or an irrevocable bank letter of credit as defined in section 336.5-103, in the
same amount as would be required for a bond.

Subd. 5. [MOEUMFARY EXTENSION OF GREDIT CASH SALES; MAN-
NER OF PAYMENT ] Bpen demand by a seller of grain: & grain buyer shall
pay 90 percent of the estienated oF actual valye of grain purchased at the Hime
the physieal pessession of the grain is conveyed from the seller to the grain
buyer- For a cash sale of a shipment of grain which is part of a multiple
shipment sale, the grain buyer shall tender payment to the seller in cash or
by check not later than ten days after the sale of that shipment, except that
when the entire sale is completed, payment shall be tendered not later than
the close of business on the next day, or within 48 hours, whichever is later.
For other cash sales the grain buyer, before the close of business on the next
business day after the sale, shall tender payment io the seller in cash or by
check, or shall wire or mail funds 1o the seller’s account in the amount of at
least 80 percent of the value of the grain at the time of delivery. The grain
buyer shall complete final seitlement as rapidly as posstble through ordinary
diligence. Any transaction wherein this demand is not exereised which is nor a
cash sale in compliance with the provisions of this subdivision constitutes a
voluntary extension of credit apd which is not afforded protection under the
grain buyer’s bond, and which inust comply with sections 9 and 10.

Subd. Sa. {GRAIN PURCHASES FROM UNLICENSED PRODUCERS.]
No grain buyer may refuse to purchase grain from a producer solely because
the producer is not bonded or is not licensed by the commissioner; provided,
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that any producer who buys grain from other producers shall be licensed and
bonded as required by this chapter.

Subd. 6. [CONKIBENTAL STATEMENTS REQUIRED FINANCIAL
STATEMENTS.] For the purpose of fixing or changing the amount of a
required bond or for any other proper reason, the commissioner shall require
an annual financial statements starement from a licensee which has been
prepared in accordance with generally accepted accounting principles and
which meets the following requirements:

(a) The financial statement shall include, but not be limited o the follow-
ing: (1) a balance sheet; (2) a statement of income (profit and loss); (3) a
statement of retained earnings; (4) a statement of changes in financial posi-
tion; and (5) a statement of the dollar amount of grain purchased in the
previous fiscal year of the grain buyer.

(b) The financial statement shall be accompanied by a compilation report
of the financial statement which is prepared by a grain commission firm or a
management firm approved by the commissioner or by an independent public
accountant, in accordance with standards established by the American In-
stitute of Certified Public Accountants.

{c) The financial statement shall be accompanied by a certification by the
chief executive officer or his designee of the licensee, under penalty of
perjury, that the financial statement accurately reflects the financial condi-
tion of the licensee for the period specified in the statement.

Only one financial statement must be filed for a chain of warehouses owned
or operated as a single business entity, unless otherwise required by the
commissioner. Any grain buyer having a net worth in excess of
$500,000,000 need not file the financial statement required by this subdivi-
sion but must provide the commissioner with a certified net worth statement.
All financial statements filed with the commissioner are private or nonpublic
data as provided in section 13.02.

Subd. 6a. |SUSPENSION, REVOCATION, OR REFUSAL TO ISSUE
LICENSE.] {(a) If the a license applicant or a licensee fails to furnish finan-
cial statements er te furnish any aew bend reguited; the commissioner may
mmediately refuse to issue or renew the license or may suspend the license
and the lecensee shall surrender the license o the comprissioner: Within 15

days the.

{b) The commissioner may refuse to issue or renew a license or may
suspend a license if he determines, based upon the financial statement filed
under this section or other financial information obtained by him, that the
applicant or licensee is not financially able to properly perform the services
and operate the business for which the license is issued.

(c) When a license is suspended the licensee shall surrender the license to
the commissioner. An applicant or licensee may request an administrative
hearing subject to chapter 14 within 15 days after the commissioner suspends
a license or refuses to issue or renew a license under clause (b) to determine
whether the license should be issued, renewed, or revoked. If no request is
made within 15 days after suspension, the commissioner shall revoke the
license. Al financial statements submitted to the commisstoner are eonfiden-
Hal:
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Subd. 7. [PRODUCER BOND AND CONTRACT CLAIMS.] A producer
claiming to be damaged by a breach of the conditions of & bepd of a contract
Jor the purchase of grain by a licensed grain buyer may file a written claim
with the commissioner. The claim must state the facts constituting the claim.
The claim must be filed with the commissioner within 180 days of the breach
of the eonditions of the berd contract. If the eommissioner believes that a
claim is valid, the commissioner may immediately suspend the license, in
which case the licensee shall surrender the license to the commissioner.
Within 15 days the licensee may reques: an administrative hearing subject to
chapter 14 to determine whether the license should be revoked. If no request
is made within 15 days, the commissioner shall revoke the license.

Subd. 8. [BOND DISBURSEMENT.] (a} The bond required under sub-
division 4 shall provide for payment of loss caused by the grain buyer’s
failure to pay, upon the owner’s demand, the purchase price of grain sold to
the grain buyer in the manner provided by subdivision 5, Including loss
caused by failure to pay within the time required. The bond shall be condi-
tioned upon the grain buyer being duly licensed as provided herein. Fhe bond
shall not ecower uny trapsacton which censtitetes s voluntary extenston of
eredit-

(b) Upen netification of defaul; The commissioner shall promprly deter-
mine the validity of all claims filed with him and notify al partes having filed
elatms the claimants of the determination. An aggrieved parly may appeal the
commissioner’s determination by requesting, within 15 days, that the com-
missioner initiate a contested case proceeding. In the absence of such a
request, or following the issuance of a final order in a contested case, the
surety company shall issue payment promptly to those claimants entitled to
payment. When the eommissioner determines it necessarys The commissioner
may apply to the district court for an order appointing a trustee or receiver to
manage and supervise the operations of the grain buyer in default. The
commissioner may participate in any resulting court proceeding as an inter-
ested party.

(c) If a grain buyer has become liable to more than one producer by reason
of breaches of the conditions of the bond and the amount of the bond is
insufficient to pay the entire liability to all producers entitled to the protection
of the bond, the proceeds of the bond shall be apportioned among the bona
fide claimants.

(d) The bond shall not be cumulative from one licensing period to the next.
The maximum liability of the bond shall be its face value for the licensing
period.

Subd. 9. [DEFAULTS; VIOLATIONS.] If the commissioner finds, afier
an investigation is conducted, that a complaint is valid or that a licensee is in
violation of the provisions of this chapter, the commissioner may immedi-
ately suspend the license, in which case the licensee shall surrender the
license to the commissioner. Within 15 days, the licensee may request an
adminisirative hearing subject to chapter 14 to determine whether the li-
cense should be revoked. If no request is made within 15 days, the commis-
sioner shall revoke the license.

Sec. 9. [223.175] [WRITTEN VOLUNTARY EXTENSION OF CREDIT
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CONTRACTS; FORM.]

A written confirmation required under section 10, subdivision 2, and a
written voluntary extension of credit contract must include those items pre-
scribed by the commissioner by rule. A contract shall include a statement of
the legal and financial responsibilities of grain buyers and sellers estab-
lished in this chapter. A contract shall also include the following statement in
not less than ten point, all capital type, framed in a box with space provided
for the seller’s signature: “THIS CONTRACT CONSTITUTES A VOLUN-
TARY EXTENSION OF CREDIT. THIS CONTRACT IS NOT COVERED BY
ANY GRAIN BUYER’S BOND.” If a written contract is provided at the time
the grain is delivered to the grain buyer, the seller shall sign the contract in
the space provided beneath the statement.

Sec. 10. [223.177) [PURCHASE BY VOLUNTARY EXTENSION QF
CREDIT CONTRACTS.]

Subdivision 1. [INDICATION OF INTENTION.] Every grain buyer who
intends to purchase grain by voluntary extension of credit contracts shall
indicate his intention to do so annually to the commissioner on a form
provided by the commissioner.

Subd. 2. [ORAL CONTRACTS.] Any grain buyer entering into a volun-
tary extension of credit contract orally or by phone shall give or mail to the
seller a written confinmation conforming to the requirements of section 9
before the close of the next business day.

Subd. 3. [CONTRACTS REDUCED TO WRITING.] A voluntary exten-
sion of credit contract must be reduced to writing by the grain buyer and
mailed or given to the seller before the close of the next business day after the
contract is entered into or, in the case of an oral or phone contract, after the
written confirmation is received by the seller. Provided, however, that if a
scale ticket has been received by the seller prior to the completion of the
grain shipment, the contract must be reduced to writing within ten days after
the sale, but not later than the close of the next business day after the
completion of the entire sale. The form of the contract shall comply with the
requirements of section 9.

Subd. 4. |GRAIN, RIGHTS, OR PROCEEDS HELD.] A licensed grain
buyer purchasing grain by voluntary extension of credit contracts shall ar all
times maintain grain, rights in grain, or proceeds from the sale of grain
totaling 90 percent of the grain buyer's obligation for grain purchased by
voluntary extension of credit contracts. That amount must be evidenced or
represented by one or more of the following:

(a) grain owned and actually held by the grain buyer in a grain warehouse
owned or controlled by the grain buver;

{b) rights in grain evidenced or represented by warehouse receipts issued
by a state or federally licensed grain warehouse;

{c} cash on hand or cash held on account in federally or state licensed
institutions;

(d) short-term investments held in time accounts with federally or state
licensed institutions;

(e} balances on grain margin accounts;
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(f) voluntary extension of credit contracts for grain shipped to a processor
or terminal as purchaser, less any payment or advance that has been re-
ceived,;

(g) an irrevocable letter of credit, as defined in section 336.5-103; or

(h) other evidence of proceeds from the sale of grain acceptable to the
commissioner.

Subd. 5. [VALUE OF GRAIN.] For the purpose of computing the dollar
value of inventories of voluntary extension of credit obligations, the value of
grain must be figured at the current market price on the day of delivery.

Subd. 6. [TRANSFER OF TITLE.| The title 10 grain delivered on a vol-
untary extension of credit contract transfers to the grain buyer upon deliv-

ery.

Subd. 7. [STORAGE CHARGES PROHIBITED.]| No storage charges
may be charged with respect to grain purchased on voluntary extension of
credit contracis.

Subd. 8. [RECORDS.1 A grain buyer shall keep sufficiently detailed books
and records of voluntary extension of credit contracts and evidences of
grain, rights in grain, and the proceeds from the sale of grain so as to clearly
show compliance with this section. The commissioner or his authorized
agent may inspect these books and records to determine whether grain
buyers are complying with the provisions of this chapter, and for this pur-
pose the commissioner may enter upon any public or private premises during
regular business hours.

Sec. 11. Minnesota Statutes 1982, section 223.18, is amended to read;
223,18 [PENALTY.]

A person buying grain without first obtaining a grain buyer’s license is
guilty of a misdemeanor. Each day of operation without a grain buyer’s
license constitutes a separate offense. In case of license revocation, no new
ticense shall be granted to the person whose license was revoked nor to
anyone either directly or indirectly engaged with him in the licensed business
for two years. A grain dealer who withholds records from the commissioner,
keeps or files records which he knows to be false, alters records fraudu-
lently, or presents to the commissioner any records which he knows to be
false, is guilty of a gross misdemeanor.

Sec. 12. Minnesota Statutes 1982, section 223.19, is amended to read:
223.19 [RULES.]

The commissioner may promulghte make temporary or permanent rules
pursuant to chapter 14 to carry out the provisions of sections 223.15 to
223,19, and sections 13 to 15.

Sec. 13. [223.20] [REGULATION OF GRAIN BUYERS AND GRAIN
STORAGE.]

The commissioner may create a separate division within the department of
agriculture for the purpose of administering this chapter and chapter 232.

Sec. 14. [223.21] |ATTORNEY GENERAL; ENFORCEMENT.]

The attorney gereral, upon request of the commissioner, shall assist the
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commissioner in enforcing this chapter.
Sec. 15. {223.22] [INVESTIGATION; EDUCATION. |

Subdivision 1. [LEGISLATIVE INVESTIGATION.] The legislature rec-
ommends that the standing committees of the house and senate with juris-
diction over agriculture investigate methods of protecting producers when
marketing grain using voluniary extension of credit contracts. including
establishment of a state adminisiered trust fund, private insurance, or rein-
surance, and methods which grain buvers can use to protect themselves and
grairn producers from grain price fluctuations.

Subd. 2. [EDUCATION.] The commissioner shall make every effort to
inform grain producers and grain buyers of the protections and exposures
which result from application of this chapter.

Sec. 16. Minnesota Statutes 1982, section 232.22, subdivision 4, is
amended to read:

Subd. 4. [BONDING.] Before a license is issued, the applicant for a public
grain warehouse operator’s license shall file with the commissioner a bond in
a penal sum prescribed by the commissioner. The penal sum on a condition
one bond shall be established by rule by the commissioner pursuant to the
requirements of chapter 14 for all grain outstanding on grain warchouse
receipts. The penal sum on a condition two bond shall not be less than
$10,000 for each location up to a maximum of five locations, No conditien
mmmﬂwmmmmmm%%

Sec. 17. Minnesota Statutes 1982, section 232.22, subdivision 7, is
amended to read:

Subd. 7. [BOND DISBURSEMENT.] (a) The condition one bond of a
public grain warehouse operator must be conditioned that the public grain
warehouse operator issuing a grain warehouse receipt is liable to the deposi-
tor for the delivery of the kind, grade and net quantity of grain called for by
the receipt.

{b) The condition two bond shall provide for payment of loss caused by the
grain buyer’s failure to pay, upon the owner’s demand, the purchase price of
grain sold to the grain buyer. The bond shall be conditioned upon the grain
buyer being duly licensed as provided herein. The bond shall not cover any
transaction which constitutes a voluntary extension of credit. This elause
expires by 15 1983

(c) Upon notification of default, the commissioner shall determine the
validity of all claims and notify all parties having filed claims. Any aggrieved
party may appeal the commissioner’s determination by requesting, within 15
days. that the commissioner initiate a contested case proceeding. In the
absence of such a request, or following the issuance of a final order in a
contested case, the surety company shall issue payment to those claimants
entitted to payment. If the commissioner determines it is necessary, the
commissioner may apply to the district court for an order appointing a trustee
or receiver to manage and supervise the operations of the grain warehouse
operator in default. The commissioner may participate in any resulting court
proceeding as an interested party.

(d) For the purpose of determining the amount of bond disbursement
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against all valid claims under a condition one bond, all grain owned or stored
in the public grain warehouse shall be sold and the combined proceeds
deposited in a special fund. Payment shall be made from the special fund
satisfying the valid claims of grain warehouse receipt holders.

{e) If a public grain warehouse operator has become liable to more than one
depositor or producer by reason of breaches of the conditions of the bond and
the amount of the bond is insufficient to pay, beyond the proceeds of the
special fund, the entire liability to all valid claimants, the proceeds of the
bond and special fund shall be apportioned among the valid ¢laimants on a
pro rata basis.

(f) A bond is not cumulative from one licensing period to the next. The
maximum liability of the bond shall be its face value for the licensing period.

Sec. 18. Minnesota Statutes 1982, section 336.9-401, is amended to read:

336.9-401 [PLACE OF FILING; ERRONEOUS FILING; REMOVAL OF
COLLATERAL.]

(1) The proper place to file in order to perfect a security interest is as
follows:

(a) When the collateral is equipment used in farminz operationss ef farm
preducts; oF accounts or general intangibles arising from or relating to the sale
of farm products by a farmer; or consumer goods, or motor vehicles which are
not inventory, then in the office of the county recorder in the county of the
debtor’s residence if the debtor is an individual who is a resident of this state
but if the debtor is an individual who is not a resident of this state or is a
corporation, partnership or other organization then in the office of the secre-
tary of state; and in addition when the collateral is crops growing or to be
grown in the office of the county recerder in the county where the land is
jocated;

(b) When the collateral is equipment to be used in farming operations, or
Jarm products, or accounts or general intangibles arising from or relating ro
the sale of farm products by a farmer, or crops growing or to be grown, then
in the office of the county recorder in the county of the debtor’s residence if
the debtor is an individual or organization with residence in this state, but if
the debtor is not a resident of this state, then in the office of the secretary of
state;

{c) When the collateral is timber to be cut or is minerals or the like (includ-
ing oil and gas) or accounts subject to subsection (5) of section 336.9-103, or
when the financing statement is filed as a fixture filing (section 336.9-313)
and the collateral is goods which are or are to become fixtures, then in the
office where a mortgage on the real estate would be filed or recorded:

€¢) (d} In all other cases, in the office of the secretary of state.

(2) A filing which is made in good faith in an improper place or not in all of
the places required by this section is nevertheless effective with regard to
any collateral as to which the filing complied with the requirements of this
article and is also effective with regard to collateral covered by the financing
staterent against any person who has knowledge of the contents of such
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financing statement.

(3) A filing which is made in the proper place in this state continues
effective even though the debtor’s residence in this state or the use of the
collateral, whichever controlled the original filing, is thereafter changed.

(4) The rules stated in section 336.9-103 determine whether filing is nec-
essary in this state.

{5) Notwithstanding the preceding subsections, the proper place to file in
order to perfect a security interest in collateral, including fixtures, of a
transmitting utility is the office of the secretary of state. Such a filing shall
not be deemed a separate filing from the filings required by other laws, if
applicable, set forth in subsection (3) of section 336.9-302. This filing con-
stitutes a fixture filing (section 336.9-313) as to the collateral described
therein which is or is to become fixtures.

(6) For the purposes of this section, the residence of an organization is its
place of business if it has one or its chief executive office if it has more than
one place of business.

{7) "*‘Motor vehicle’’ means any device propelled ot drawn by any power
other than muscular power in, upon, or by which any person or property is or
may be transported or drawn upon a highway, excepting building and road
construction equipment.

Sec. 19. Laws 1982, chapter 635, section 9, is amended to read:
Sec. 9. [REPEALER.]

Minnesota Statutes 1980, sections 223.04; 223.07, 223.08, 223.09;
223.10; 223,11, 232.01; 232.02, subdivisions 4, 5, 6, 7, 8 and 9; 232.03;
232.04; and 232.06, subdivision 5; Minnesota Statutes 1981 Supplement,
sections 223.01; 223.02; 223.03; 223.05; and 232.02, subdivisions 1, 2 and
3, are repealed. Seetions + to & ere repeated July 4 1083~ Any eletms under
seetions 1 to § whieh are not settled before July + 1983, muy be seted under
the previsions of section 4; subdivisions 7 and & as they existed prierto July b5
1983

Sec. 20. {STATUTES REMAIN IN EFFECT.}

Notwithstanding Minnesota Statutes, section 645.36, Minnesota Statutes,
sections 223.15 to 223.19, and section 232.22, subdivision 7, clause (b),
remain in effect without interruption.

Sec. 21. [APPROPRIATION.]

The sum of 395,000 is appropriated from the general fund for the biennium
ending June 30, 1985, to the commissioner of agriculture for the purposes of
administering and enforcing this chapter. The personnel complement of the
department of agriculture is increased by two.

Sec. 22. [REPEALER.]

Minnesotg Statutes 1982, section 22316, subdivision 8, is repealed.
Sec. 23. [EFFECTIVE DATE.]

Sections 1 to 23 are effective July I, 1983.

Delete the title and insert:
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““A bill for an act relating to agriculture; making certain changes in the
grain buyers act; providing additional protection to grain producers selling on
cash sales and voluntary extensions of credit; setting license fees and bond-
ing requirements; requiring filing of financial statements; retaining certain
bonding requirements for public grain warehouses; changing the place of
filing of farm product liens; imposing a penalty; appropriating money,
amending Minnesota Statutes 1982, sections 223.16, subdivisions 1, 4, 7,
11, and by adding subdivisions; 223.17; 223.18; 223.19; 232.22, subdivi-
sions 4 and 7; and 336.9-401; Laws 1982, chapter 635, section 9; proposing
new law coded in Minnesota Statutes, chapter 223; repealing Minnesota
Statutes 1982, section 223.16, subdivision 8.

We request adoption of this report and repassage of the bill.

Senate Conferees: (Signed) LeRoy A. Stumpf, Clarence M. Purfeerst,
John Bernhagen

House Conferees: (Signed) Tom J. Shea, Henry J. Kalis, Chuck Dimler

Mr. Stumpf moved that the foregoing recommendations and Conference
Committee Report on S.F. No. 1097 be now adopted, and that the bill be
repassed as amended by the Conference Committee. The motion prevailed.
So the recommendations and Conference Committee Report were adopted.

S.F. No. 1097 was read the third time as amended by the Conference
Committee, and placed on its repassage.

The question was taken on the repassage of the bill, as amended by the
Conference Committee.

The roll was called, and there were yeas 60 and nays 1, as follows:

Those who voted in the affirmative were:

Adkins Dicklich Kamrath Novak Renncke
Anderson Diessner Knaak Olson Samuelson
Belanger Drieterich Knutson Pehler Schmitz
Benson Frank Kroening Peterson,C.C. Sieloff
Berg Frederick Kronebusch Peterson,D.C. Spear
Berglin Frederickson Laidig Peterson,D.L. Storm
Bernhagen Freeman Langseth Peterson,R.W. Stumpf
Bertram Hughes Lantry Peny Taylor
Chmielewski [sackson Luther Pogemiller Vega

Dahl Johnson, D.E. McQuaid Purfeerst Waldorf
Davis Iohnson,; D). Mehrkens Ramstad Wegscheid
DeCramer Jude Nelson Reichgott Willet

Mr. Merriam voted in the negative.

So the bill, as amended by the Conference Committee, was repassed and

its title was agreed to.

Without objection, the Senate reverted to the Order of Business of Mes-

sages From the House.

MESSAGES FROM THE HOUSE

Mr. President:

_ I'have the honor to announce that the House has adopted the recommenda-
tion and repont of the Conference Committee on House File No. 380, and
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repassed said bill in accordance with the report of the Committee, so
adopted.

House File No. 380 is herewith transmitted to the Senate.
Edward A. Burdick, Chief Clerk, House of Representatives
Transmitted May 23, 1983

CONFERENCE COMMITTEE REPORT ON H.F. NO. 380

A bill for an act relating to negligence; regulating the liability of good
samarnitans; amending Minnesota Statutes 1982, section 604.03,

May 21, 1983

The Honorable Harry A. Sieben, Jr,
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

We, the undersigned conferces for H.F. No. 380, report that we have
agreed upon the items in dispute and recommend as follows:

That the Senate recede from its amendments and H.F. No. 380 be further
amended as follows:

Delete everything after the enacting clause and insert:
‘‘Section 1. Minnesota Statutes 1982, section 604.05, is amended to read;
604.05 {(GOOD SAMARITAN LAW ]

Subdivision 1. [DUTY TO ASSIST.] Any person at the scene of an emer-
gency who knows that another person is exposed to or has suffered grave
physical harm shall, to the extent that he can do so without danger or peril 10
himself or others, give reasonable assistance to the exposed person. Rea-
sonable assistance may include obtaining or attempting to obtain aid from
law enforcement or medical personnel. Any person who violates this section
is guilty of a petty misdemeanor.

Subd. 2. {GENERAL IMMUNITY FROM LIABILITY.] # Any person,
including a public or private nonprofit volunteer firefighter, volunteer police
officer, volunteer ambulance attendant, and volunteer first provider of
emergency medical services, who in good faith and in the exereise of reasen
able eare without compensation or the expectation of compensation renders
emergency care at the scene of an emergency or during transit to a location
where professional medical care can be rendered, is not liable for any civil
damages as a result of acts or omissions by that person in rendering the
emergency care unless that person acts in a willful and wanton or reckless
manner in providing the care. Any person rendering emergency care during
the course of regular employment, and receiving compensation or expecting
to receive compensation for rendering such care, shall be excluded from the
protection of this section.

For the purposes of this section, the scene of an emergency shall be those
areas not within the confines of a hospital or other institution which has
hospital facilities, or an office of a person licensed to practice one or more of
the healing arts pursuant to chapters 147, 148, 150A, or 153.
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For the purposes of this section, compensation does not include nominal
payments, reimbursement for expenses, or pension benefits.

Sec. 2. [EFFECTIVE DATE ]

Section 1, subdivision 1, is effective August 1, 1983, Section I, subdivision
2, is effective the day following final enactment for causes of action arising
on and after that date.”’

Delete the title and insert:

““A bill for an act relating to negligence; regulating the liability of good
samatitans; creating a duty to assist in certain circumstances; making it a
petty misdemeanor to refuse to assist; amending Minnesota Statutes 1982,
section 604.05.””

We request adoption of this réport and repassage of the bill.

House Conferees: (Signed) Randolph W. Staten, Paul Anders Ogren, Joe
Quinn

Senate Conferees: (Signed) William P. Luther, Gene Merriam, Jim
Ramstad

Mr. Luther moved that the foregoing recommendations and Conference
Commiittee Report. on H.F. No. 380 be now adopted, and that the bill be
repassed as amended by the Conference Commitiee. The motion prevailed.
So the recommendations and Conference Committee Report were adopted.

H.F. No. 380 was read the third time as amended by the Conference
Committee, and placed on its repassage.

The question was taken on the repassage of the bill, as amended by the
Conference Committee.

The roll was called, and there were yeas 54 and nays 4, as follows:

Those who voted in the affirmative were:

Adkins DeCramer Kamrath Novak Samuelson
Anderson Dicklich Knaak Olson Schmitz
Belanger Diessner Kroening Pehler Sieloff
Benson Frank Kronebusch Peterson,C.C. Spear
Berglin Frederickson Laidig Peterson,D.C. Storm
Bernhagen Freeman Langseth Petty Stumpf
Bertram Hughes Lantry Pogemiller Ulland
Brataas Isackson Luther Purfeerst Vega
Chmielewski Johnson, D.E. McQuaid Ramstad Wegscheid
Dahl Johnson, D). Merriam Reichgott Willet
Davis Jude Nelson Renneke

Messrs. Dieterich; Knutson; Peterson, D.L. and Peterson, R.W. voted in
the negative.

So the bill, as amended by the Conference Committee, was repassed and
its title was agreed to.

MESSAGES FROM THE HOUSE - CONTINUED
Mr. President:

[ have the honor to announce that the House has adopted the recommen-
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dation and report of the Conference Committee on Senate File No. 455, and
repassed said bill in accordance with the report of the Committee, so
adopted.

S.F. No. 455: A bill for an act relating to nonprofit corporations; providing
for approval of certain actions by boards of directors without formal board
meetings; amending Minnesota Statutes 1982, section 317.20, subdivision
12.

Senate File No. 455 is herewith returned to the Senate.
Edward A. Burdick, Chief Clerk, House of Representatives
Returned May 23, 1983
Mr. President;

I have the honor to announce that the House refuses to concur in the Senate
amendments to House File No. 722.

H.F. No. 722: A bill for an act relating to cable communications; author-
izing cable communications companies to use public roads for certain pur-
poses; defining terms; requiring access by cable communications companies;
providing residences with freedom of choice of cable communications ser-
vices; imposing conditions of access; limiting certain actions of property
owners; allowing appeal; specifying the measure of damages under a sub-
sequent condemnation; specifying certain prohibitions; authorizing cable
communications companies to use existing utility easements; amending
Minnesota Statutes 1982, sections 222.37, subdivision I; and 238.02, sub-
division |; proposing new law coded in Minnesota Statutes, chapter 238.

And the House respectfully requests that a Conference Committee of three
members be appointed thereon.

Jacobs, Minne and Wigley have been appointed as such committee on the
part of the House. :

House File No. 722 is herewith transmitted to the Senate with the request
that the Senate appoint a like committee,

Edward A. Burdick, Chief Clerk, House of Representatives
Transmitted May 23, 1983

Mr. Frank moved that the Senate accede to the request of the House for a
Conference Committee on H.F. No. 722, and that a Conference Committee
of 3 members be appointed by the Subcommittee on Committees on the part
of the Senate, to act with a like Conference Committee appointed on the part
of the House. The motion prevailed.

Mr. Dicklich moved that H,F. No. 452 be taken from the table. The motion
prevailed.

Mr. Dicklich moved that an urgency be declared within the meaning of
Article IV, Section 19, of the Constitution of Minnesota, with respect to H.F.
No. 452 and that the rules of the Senate be so far suspended as to give H.F.
No. 452 its third reading and place it on its final passage. The motion
prevailed.

H.F. No. 452: A resolution memorializing the Postmaster General; urging
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the issuance of a postal stanip to commemorate the centennial of the first
shipment of iron ore from Minnesota.

Was read the third time and placed on its final passage.

The question was taken on the passage of the resolution.

The roll was called, and there were yeas 54 and nays 0, as follows:
Those who voted in the affirmative were:

Adkins Dicklich Kamrath Mermiam Ramstad
Anderson Diessner Knaak Moe, D. M. Reichgott
Belanger Dieterich Knutson Nelson Renneke
Berglin Frank Kroening Novak Samuelson
Bembhagen Frederickson Kronebusch Olson Schmitz
Bertram Freeman Laidig Pehler Sieloff
Brataas Hughes Langseth Peterson,D.C. Spear
Chmielewski Isackson Lantry Peterson,D.L. Storm
Dahl Johnson, D.E. Luther Peterson,R.W.  Stumpf
Davis Johnson, D.J. MeQuaid Petty Vega
DeCramer Jude Mehrkens Pogerniller

So the resolution passed and its title was agreed to.

MOTIONS AND RESOLUTIONS - CONTINUED

Mr. Kroening moved that 5.F. No. 541 be taken from the table. The motion
prevailed. )

S.F. No. 541: A bill for an act relating to counties; authorizing a jobs
program.

CONCURRENCE AND REPASSAGE

Mr. Kroening moved that the Senate concur in the amendments by the
House to S.F. No. 541 and that the bill be placed on its repassage as
amended. The motion prevailed.

S.F. No. 541: A bill for an act relating to counties; authorizing a jobs
program; providing that members of the Hennepin county personnel board
may serve as political party delegates; amending Laws 19635, chapter 855,
section 3, subdivision 2, as amended by Laws 1980, chapter 573, section 3,
subdivision 2.

Was read the third time, as amended by the House, and placed on its
repassage.

The question was taken on the repassage of the bill, as amended.
The roll was called, and there were yeas 50 and nays 0, as follows:
Those who voted in the affirmative were;

Adkins DeCramer Knutson Nelson Renneke
Anderson. Diessner Kroening Novak Samuelson
Belanger Dieterich Kronebusch QOlson Schmitz
Benson Frank Laidig Pehler Sieloff
Berglin Frederickson Langseth Peterson,C.C. Spear
Bernhagen Freeman Lantry Peterson,D.C. Storm
Bertram Isackson Luther Petty Stumpf
Chmielewski Johnson, D.E. McQuaid Pogemiller Ulland
Dahl Jude Mehrkens Ramstad Vega
Davis Kamrath Merriam Reichgott Willet

So the bill, as amended, was repassed and its title was agreed to.
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RECESS

Mr. Luther moved that the Senate do now recess subject to the call of the
President. The motion prevailed.

After a brief recess, the President called the Senate to order.

APPOINTMENTS

Mr. Moe, R.D. from the Subcommittee on Committees recommends that
the following Senators be and they hereby are appointed as a Conference
Committee on:

H.F. No. 851: Messrs. Bertram, Davis and Berg.
H.F. No. 722: Messrs. Frank, Laidig and Ms. Peterson, D.C.

Mr. Luther, for Mr. Moe, R.D., moved that the foregoing appointments be
approved. The motion prevailed.

Remaining on the Order of Business of Motions and Resolutions, Mr.
Luther moved that the Senate proceed to the Order of Business of Introduc-
tion and First Reading of Senate Bills. The motion prevailed.

INTRODUCTION AND FIRST READING OF SENATE BILLS

The following bills were read the first time and referred to the committees
indicated.

Messrs. Merriam, Diessner, Laidig, Dahl and Novak introduced—

S.F. No. 1299: A bill for an act relating to health; directing the commis-
sioner of health and the director of the pollution control agency to study the
relationship between hazardous waste contamination of metropelitan water
supplies and the incidence of cancer; appropriating money.

Referred to the Committee on Health and Human Services.

Mr. Mehrkens introduced—

S.F. No. 1300: A bill for an act relating to state lands; authorizing convey-
ance of easements to individuals or corporations for specified purposes;
amending Minnesota Statutes 1982, section 84.63,

Referred to the Committee on Agriculture and Natural Resources.

Mr. Anderson introduced—

S.F. No. 1301: A bill for an act relating to the dairy indusiry; amending the
prohibition on sale of selected dairy products below cost; providing for
injunctive relief and civil penalties; providing evidentiary presumptions;
amending Minnesota Statutes 1982, section 32A.04, subdivision 1; propos-
ing new law coded in Minnesota Statutes, chapter 32A.

Referred to the Committee on Agriculture and Natural Resources.

Ms. Peterson, D.C. and Mr. Davis introduced—




60TH DAY MONDAY, MAY 23, 1983 3343

§.F. No. 1302: A bill for an act relating to insurance; mandating coverage
of premenstrual syndrome in health policies and plans; requiring medical
assistance coverage for progesterone used in the treatment of premenstrual
syndrome; amending Minnesota Statutes 1982, section 256B.02, subdivision
8; proposing new law coded in Minnesota Statutes, chapter 62A.

Referred to the Committee on Health and Human Services.

Messrs. Petty, Mehrkens, Chmielewski and Frank introduced—

S.F. No. 1303: A bill for an act relating to the legislature; reducing the
number of members of the senate and house of representatives; amending
Minnesota Statutes 1982, sections 2.021; and 2.031, subdivision 1; repealing
Minnesota Statutes 1982, sections 2.031, subdivision 2; and 2.041 to 2.712.

Referred to the Committee on Elections and Ethics.

Mr. Petty, Ms. Berglin, Messrs. Langseth and Davis introduced—

S.F. No. 1304: A bill for an act proposing an amendment to the Minnesota
Constitution, article IV, section 4; changing the terms of representatives to
four years.

Referred to the Committee on Elections and Ethics.

Mr. Petty, Mrs. Brataas, Messrs. Freeman, Storm and Solon introduced-—

S.F. No. 1305: A bill for an act relating to financial institutions; permitting
certain bank mergers;, proposing new law coded in Minnesota Statutes,
chapter 47.

Referred to the Committee on Economic Development and Commerce.

Mr. Petty, Mrs. Brataas, Messrs. Freeman, Storm and Solon introduced—

S.F. No. 1306: A bill for an act relating to financial institutions; allowing
banks and trust companies to establish trust service offices at the location of
other banks; proposing new law coded in Minnesota Statutes, chapter 48.

Referred to the Committee on Economic Development and Commerce.

Messrs. Wegscheid, Sieloff, Berg, Solon and Samuelson introduced—

5.F. No. 1307: A bill for an act relating to hazardous waste; establishing a
hazardous substances compensation fund; appropriating money; amending
Laws 1983, chapter 121, sections 2, subdivision 7; 6, subdivision 1; 19; 20:
30; 32, subdivisions 1, 3, 4, and 5, and by adding a subdivision: proposing
new law coded as Minnesota Statutes, chapter 115B.

Referred to the Committee on Agriculture and Natural Resources,

Messrs. Berg, Bernhagen, Isackson, Stumpf and Schmitz introduced—

S.F. No. 1308: A bill for an act relating to utilities; providing certain
evidentiary ruies for the violation and adherence to safety standards in the
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installation of electric lines by electric utilities; amending Minnesota Statutes
1982, section 326.243.

Referred to the Committee on Public Utilities and State Regulated Indus-
tries.

Mr. Dicklich introduced—

S.F. No. 1309: A bill for an act relating to retirement; authorizing increases
in benefits payable by the Buhl police relief association; amending Laws
1981, chapter 68, section 43.

Referred to the Committee on Governmental Operations.

Messrs. Dieterich and Merriam introduced—

S.F. No. 1310: A bill for an act relating to education; establishing a pro-
gram allowing a lower income pupil to select the school which the pupil will
attend from among schools participating in the program,; establishing certain
requirements and restrictions; amending Minnesota Statutes 1982, sections
121.11, subdivision 12; and 124.223; proposing new law coded in Minnesota
Statutes, chapter 129B; repealing Minnesota Statutes 1982, section 123.35,
subdivision 14.

Referred to the Committee on Education.

Mr. Merriam introduced—

S.F. No. 1311: A bill for an act relating to the city of Anoka; fire depart-
ment relief association benefits and firemen’s service pension; repealing
Laws 1971, chapter 184, as amended.

Referred to the Committee on Governmental Operations.

Messrs. Merriam and Davis introduced—--

S.F. No. 1312: A bill for an act relating to solid waste; imposing a tax on
operators of solid waste disposal facilities; establishing funds for abatement,
cleanup, closure, and postclosure -care of solid waste disposal facilities;
providing duties and authority to the pollution control agency; requiring
adoption of rules for closure, postclosure care, and financial responsibility
for landfill operators; providing penalties; appropriating money; proposing
new law coded in Minnesota Statutes, chapter 116.

Referred to the Committee on Agriculture and Natural Resources.

Mr. Dieterich introduced—

S.F. No. 1313: A bill for an act relating to intoxicating liquor; authorizing
on-sale wine licenses outside the boundaries of liquer patro] limits; amending
Minnesota Statutes 1982, section 340.11, subdivision 20.

Referred to the Committee on Public Utilities and State Regulated Indus-
tries.

Messrs. Pogemiller and Davis introduced—
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S5.F. No. 1314: A bill for an act relating to state government; proposing an
amendment to the Minnesota Constitution, article IV, section 23; article V,
sections 1, 3, and 4, article VII, section 8; article VIII, section 2; article XI,
sections 6, 7, 8, and 10; and article XIII, section 11; combining the offices of
state treasurer, state auditor, and secretary of state into the office of state
comptroller; providing that the office of the secretary of state becomes the
office of the state comptroller.

Referred to the Commitiee on Governmental Operations.

Mr. Nelson introduced—

5.F. No. 1315: A bill for an act relating to health; establishing a state health
insurance fund; limiting consumer liability for health care expenses; propos-
ing new law coded in Minnesota Statutes, chapter 72D.

Referred to the Committee on Health and Human Services.

Messrs. Peterson, R.W.; Merriam and Davis introduced—

S.F. No. 1316: A bill for an act relating to water; providing for com-
prehensive local water management; requiring counties to develop and im-
plement county water and land resources plans; authorizing the environmen-
tal quality board to make comprehensive water planning grants to counties;
providing additional authorities to counties; providing additional duties of the
environmental quality board; appropriating money; proposing new law coded
in Minnesota Statutes, chapter 116C.

Referred to the Committee on Agriculture and Natural Resources.

Mr. Peterson, R.W. introduced—

S.F. No. 1317: A bill for an act proposing an amendment to the Minnesota
Constitution, article 1, section 16; providing citizens with a right to privacy.

Referred to the Committee on Judiciary,

Mr. Pogemiller, Ms. Peterson, D.C. and Mr. Petty introduced—

S.F. No. 1313: A bill for an act relating to peace officers; requiring prompt
investigation of reports of missing children; proposing new law coded in
Minnesota Statutes, chapter 626.

Referred to the Committee on Judiciary.

Remaining on the Order of Business of Motions and Resolutions, Mr.
Luther moved that the Senate take up the Special Orders Calendar. The
motion prevailed.

SPECIAL ORDER

S.F. No. 1010: A resolution memorializing the President and Congress of
the United States to provide service-connected disability compensation for
former members of the military forces who were exposed in Vietnam to toxic
herbicides, chemicals, medications, and other environmental hazards and
conditions.
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Was read the third time and placed on its final passage.
The question was taken on the passage of the resolution.
The roll was called, and there were yeas 51 and nays 0, as follows:

Those who voted in the affirmative were:

Adkins DeCramer Knutson Olson Solon
Anderson Dicklich Krocning Pehler Spear
Benson Digssner Kronebusch Peterson.C.C. Storm
Berg Frederickson Lantry Peterson,D.L.. Stumpf
Berglin Freeman Luther Petty Ulland
Bemhagen Hughes McQuaid Pogemiller Vega
Bertram Isackson Mehrkens Ramstad Willet
Brataas Johnson, D.E. Merriam Reichgou

Chmiclewski Jude Moe, D. M. Renneke

Daht Kamrath Nelson Schmitz

Davis Knaak Novak Sielofi

So the resolution passed and its title was agreed (o.

SPECIAL ORDER

H.F. No. 564: A bill for an act relating to the state board of investment;
modifying the procedures for purchase and sale of securities; clarifying the
membership of the investment advisory council; abolishing certain restric-
tions on stock investments; modifying procedures for the mortality adjust-
ments for the post-retirement investment fund; authorizing additional invest-
ment alternatives; amending Minnesota Statutes 1982, sections 11A.07,
subdivision 4; 11A.08, subdivision |, as amended; 11A.17, subdivision 4;
11A.18, subdivisions 5, 9, and 11; 11A.24, subdivisions i, 5, and 6.

Was read the third time and placed on its final passage.
The question was taken on the passage of the bill.
The roll was called, and there were yeas 53 and nays 0, as follows:

Those who voted in the affirmative were:

Adkins Davis Johnsen, DL Moe, D. M. Schmitz
Anderson DeCramer Jude Nelson Sieloff
Belanger Dicklich Kamrath Novak Solon
Benson Diessner Knaak Olson Spear
Berg Dicterich Knutson Pehler Storm
Berglin Frederick Kroening Peterson,D.L. Stumpf
Bernhagen Frederickson Kronebusch Peuy Ulland
Bertram Freeman Lantry Pogemiller Vega
Brataas Hughes McQuaid Ramstad Willet
Chmielewski Isackson Mehrkens Reichgott

Dahl Johnson, D.E. Merriam Renncke

So the bill passed and its title was agreed to.

SPECIAL ORDER

H.F. No. 858: A bill for an act relating to veterans; clarifying eligibility for
certain educational programs; standardize the definition of “‘veteran’; im-
prove management of grant program; coordinate program with federal law;
amending Minnesota Statutes 1982, section 197.75; proposing new law
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coded in Minnesota Statutes, chapter 197, repealing Minnesota Statutes
1982, sections 197.09; 197.10; and 197.11.

Was read the third time and placed on its final passage.

The question was taken on the passage of the bill.

The roll was called, and there were yeas 54 and nays 0, as follows:

Those who voted in the affirmative were:

Adkins Davis Jude Nelson Renneke
Anderson Dicklich Kamrath Novak Schmitz
Belanger Diessner Knaak Olson Sieloff
Benson Dieterich Knutson Pehler Spear
Berg Frederick Kroening Peterson,C.C. Storm
Berglin Frederickson Kronebusch Peterson,D.L. Stumpf
Bemhagen Freeman Lantry Peterson R.W. Taylor
Bertram Hughes Luther Petty Utland
Brataas Isackson McQuaid Pogemitler Vega
Chmielewski Johnson, D.E. Mehrkens Ramstad Willet
Dahl Johnson, D.J. Merriam Reichgott

So the bill passed and its title was agreed to.

SPECIAL ORDER

H.F. No. 855: A bill for an act relating to contracts; prohibiting the en-
forcement of indemnification agreements in construction contracts; propos-
ing new law coded as Minnesota Statutes, chapter 337.

Mr. Peterson, R.W. moved to amend the Peterson, R.W. amendment to
H.F. No. 855, adopted by the Senate May 21, 1983, as follows:

Page 3, line 14, delete **January’” and insert “‘May’*
The motion prevailed. So the amendment was adopted.

H.F. No. 855 was read the third {ime, as amended, and placed on its final
passage.

The question was taken on the passage of the bill, as amended.
The roll was called, and there were yeas 45 and nays 3, as follows:

Those who voted in the affirmative were:

Adkins Davis Jude Merriam Ramstad
Anderson Dicklich Kamrath Nelson Reichgott
Belanger Dieterich Knaak Novak Renneke
Benson Frank Kroening Olson Sieloff
Berglin Frederickson Kronebusch Pehler Spear
Bernhagen Hughes Laidig Peterson,D.L.. Storm
Bertram Isackson Luther Peterson,R.W.  Swmpf
Chmielewski lohnson, D.E. McQuaid Petty Ulland
Dahl Johnson, D.J. Mehrkens Pogemiller Willet

Messrs. Freeman, Knutson and Mrs. Lantry voted in the negative.

3o the bill, as amended, passed and its title was agreed to.

SPECIAL ORDER

S.F. No. 440: A resolution memorializing the President and Congress of
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the United States to amend the law to abolish the denial of financial aid
benefits to students who refuse to register for the draft.

Was read the third time and placed on its final passage.

The question was taken on the passage of the resolution.

The roll was called, and there were yeas 26 and nays 29, as follows:

Those who voted in the affirmative were:

Belanger Hughes Moe, D. M, Pogemiller Vega
Berglin Johnson, D.J. Nelson Reichgott Willet
DeCramer Jude Novak Sieloff

Dicklich Lantry Pehler Spear

Dieterich Luther Peterson,R.W. Storm

Freeman Merriam Petty Ulland

Those who voted in the negative were:

Adkins Brataas Frederick Knutson Olson
Anderson .Chmielewski Frederickson Kroening Peterson,D).L.
Benson Dahl Isackson Kronebusch Ramstad

Berg Davis Johnson, D.E. Laidig Renneke
Bemhagen Diessner Kamrath McQuaid Stumpf
Bertram Frank Knaak Mehrkens

So the resolution failed to pass.

SPECIAL ORDER

H.F. No. 549: A bill for an act relating to education; establishing a lending
program to fund school energy conservation investments; authorizing the
issuance of state bonds pursuant to article XI of the Minnesota Constitution;
appropriating money; amending Minnesota Statutes 1982, section 275.125,
subdivisions 1la, 1lb, and by adding a subdivision; proposing new law
coded in Minnesota Statutes, chapter 116].

Mr. Nelson moved to amend H.F. No. 549, as amended pursuant to Rule
49, adopted by the Senate May 19, 1983, as follows:

(The text of the amended House File is identical to S.F. No. 409.)
Page 2, line 27, delete “‘must be’” and insert **is™

Page 2, line 28, delete the period and insert “‘from the date the loan is
made. Interest shall accrue from the date the loan is made, but the first
payment of interest or principal shall not be due until one year after the loan
was made. The principal shall be amortized in equal periodic payments over
the remainder of the term of the loan. The accrued interest on the balance of
the loan principal shall be due with each paymeni. Interest atiributable 10 the
first year of deferred payment shall be paid in the same manner as princi-
pal.”’

The motion prevailed. So the amendment was adopted.

Mr. Nelson then moved to amend H.F. No. 549, as amended pursuant to
Rule 49, adopted by the Senate May 19, 1983, as follows:

(The text of the amended House File is identical to S.F. No. 409.)

Page 3, after line 16, insert:
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“Sec. 2. [124.477] [SCHOOL ENERGY CONSERVATION INVEST-
MENT BONDS.}

Notwithstanding section 475.58 or any other law, g district may issue and
sell obligations to finance energy conservation investments without the ap-
proval of a majority of the electors, These obligations may be issued and sold
in such manner or on such terms and conditions as the school board may
determine, and shall not be subject to the net debt limit of section 475.53,
subdivisions 4 and 5. These obligations may not be sold until the commis-
sioner of energy, planning and development has certified that the proposed
investment satisfies the criteria promulgated pursuant io section 1 for the
approval of school energy conservation investment loans from the state.”’

Page 6, line 3, delete the period and insert a semicolon
Page 6, after line 3, insert:

“{c) pay obligations issued by the district to finance energy conservation
investments when those obligations have been authorized pursuant to section
2 . LR

Renumber the sections in sequence
Amend the title accordingly
The motion prevailed. So the amendment was adopted.

H.F. No. 549 was read the third time, as amended, and placed on its final
passage.

The question was taken on the passage of the bill, as amended.
The roll was called, and there were yeas 59 and nays 0, as follows:

Those who voted in the affirmative were;

Adkins Dicklich Kamrath Novak Samuelson
Anderson Diessner Knaak Olson Schmitz
Belanger Dieterich Knutson Pehler Sieloff
Benson Frank Kronebusch Peterson,C.C. Solon
Berg Frederick Laidig Peterson,D.C. Spear
Berglin Frederickson Langseth Peterson,D. L. Storm
Bernhagen Freeman Lantry Peterson, R.W. Stumpf
Bertram Hughes Luther Petty Taylor
Brataas Isackson McQuaid Pogemiller Uland
Dahl Johnson, D.E. Mehrkens Ramstad Vega
Davis Johnson, D.J. Merriam Reichgott Willet
-DeCrainer Jude Nelson Renneke

So the bill, as amended, passed and its title was agreed to.

CONFERENCE COMMITTEE EXCUSED

Pursuant to Rule 21, Mr. Frank moved that the following members be
excused for a Conference Committee on H.F. No. 722 from 11:30 (o 11:45
a.m.:

Messrs. Frank, Laidig and Ms. Peterson, D.C. The motion prevailed.

SPECIAL ORDER

H.F. No. 654: A bill for an act relating to outdoor recreation; requiring



3850 JOURNAL OF THE SENATE [60TH DAY

licensing of cross country skiers; creating a cross country ski trail grant-in-
aid program; imposing a penalty; appropriating money for recreational pur-
poses; proposing new law coded in Minnesota Statutes, chapter 85.

Mr. Luther moved to amend H.F. No. 654, as amended pursuant to Rule
49, adopted by the Senate May 21, 1983, as follows:

(The text of the amended House File is identical to S.F. No. 912.)
Page 3, delete section 7 and insert:
*“Sec. 7. [APPROPRIATION.]

There is appropriated to the department of natural resources from the
general fund $175,000 in fiscal year 1984 and $175,000 in fiscal year 1985
to carry out the purposes of sections | to 6. The department shall publicize
and promote the use of cross country skier licensing.”’

The motion prevailed. So the amendment was adopted.

Mr. Luther then moved to amend H.E. No. 654, as amended pursuant to
Rule 49, adopted by the Senate May 21, 1983, as follows:

(The text of the amended House File is identical to S.F. No. 912.)

Page 4, line 12, before the period, insert ‘‘for an individual license, or
$7.50 for a combination husband and wife license™”

The motion prevailed. So the amendment was adopted.

Mr. Benson moved 1o amend H.F. No. 654, as amended pursuant to Rule
49, adopted by the Senate May 21, 1983, as follows:

(The text of the amended House File is identical to S.F. No. 912.)
Page 1, after line 9, insert:

““Section 1. Minnesota Statues 1982, section 85.05, subdivision 2, is
amended to read:

Subd. 2. [PERMITS FOR MOTOR VEHICLES.] (a) Except as provided in
clauses (b), (¢), (d) and (e), no motor vehicle shall enter or be permitted to
enter any state park, state recreation area or state wayside over 50 acres in
area unless it has affixed to its windshield in the lower right corner thereof a
permit which is provided for hereinafter. The commissioner shall procure
permits for each calendar year which by appropriate language shall grant
permission to use any state park, state recreation area or state wayside over
50 acres in area. Permits for each calendar year shall be provided and placed
on sale before October | next preceding, and may be affixed and used on or at
any time after that date until the end of the calendar year for which issued.
Permits in cach category shall be numbered consecutively for each year of
issue. A fee of $10 shall be charged for each permit issued for a vehicle
licensed in Minnesota and $15 for a vehicle licensed outside of Minnesota,
except that permits of appropriate special design may be sold individually at
$3 for a vehicle licensed in Minnesota and $4 for a vehicle licensed outside of
Minnesota covering the use of state parks, state recreation areas or state
waysides under such conditions as the commissioner may prescribe for a
designated period of not more than two days. The fee collected shall be
deposited in the state park maintenance and operation account in the state




60TH DAY] MONDAY, MAY 23, 1983 3851

treasury. Appropriations from this account shall be for state park mainte-
nance and operation. Permits shall be issued by employees of the division of
parks and recreation as the commissioner of natural resources may designate
in writing and as hereinbefore provided.

(b) The commissioner shall issue without charge an employee’s motor
vehicle permit to any state employee who, for the purpose of performing
official duties, must enter places where park stickers are required. The
employee shall display the permit on the motor vehicle in the same manner as
state park stickers are displayed. A motor vehicle displaying only an em-
ployee’s permit may not enter a place where park stickers are required if the
vehicle is used for purposes other than performing official duties.

(c) The commissioner shall issue for one-half of the fees provided in clause
(a) a motor vehicle permit to any individual of the age of 65 years or over who
furnishes satisfactory proof of age and who is a resident of the state of
Minnesota. The permit or the decal evidencing its issuance shall be valid
only when displayed upon the vehicle owned and occupied by the person to
whom issued.

(d) No state park permit is necessary for entry of a motor vehicle into a state
park, state monument, state recreation area, or state wayside, on one day
each calendar year which the commissioner may designate as state park open
house day for the purpose of acquainting the public with state parks, recre-
ation areas, and waysides, or two days each year, if the open house is held in
conjunction with a special pageant as described in subdivision I. The com-
missioner shall announce the date of state park open house day at least 30
days in advance of the open house,

(¢) No state park permit is necessary, nor shall any fee, including a parking
fee, be charged, for entry of a motor vehicle into that part of Fort Snelling
state park commonly known as Fort Snelling Memoria! Chapel Island.”

Renumber the sections in sequence and correct internal references

Amend the title accordingly

The motion prevailed. So the amendment was adopted.

H.F. No. 654 was then progressed.

Without cbjection, the Senate reverted to the Order of Business of Mes-
sages From the House and First Reading of House Bills.

MESSAGES FROM THE HOUSE

Mr. President:

[ have the honor to announce the passage by the House of the following
Senate File, AS AMENDED by the House, in which amendments the con-
currence of the Senate is respectfully requested:

S.F. No. 1151: A bill for an act relating to taxation; imposing or altering
certain income tax, withholding tax, sales, and. excise tax penalties; extend-
ing the time limitations within which certain indictments may be filed; pro-
viding for apportionment of property taxes payable with respect to certain
claims for property tax refunds; requiring a study; amending Minnesota
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Statutes 1982, sections 290.53, subdivision 4, and by adding a subdivision;
290.92, subdivision 15; 290A.03, subdivisions 8 and 13; 290A.05; 290A.11,
subdivision 2; 297A.08; 297A.39, subdivision 4, and by adding a subdivi-
sion; and 297B.10.

Senate File No. 1151 is herewith returned to the Senate.
Edward A. Burdick, Chief Clerk, House of Representatives
Returned May 23, 1983

CONCURRENCE AND REPASSAGE

Mr. Sieloff moved that the Senate concur in the amendments by the House
to S.F. No. 1151 and that the bill be placed on its repassage as amended. The
motion prevailed.

S.F. No. 1151 was read the third time, as amended by the House, and
placed on its repassage.

The question was taken on the repassage of the bill, as amended.
The roll was called, and there were yeas 55 and nays 0, as follows:

Those who voted in the affirmative were:

Adkins Dicklich Knaak Nelson Renneke
Anderson Diessner Knutson Novak Samuelson
Belanger Dieterich Kroening Olson Schmitz
Benson Frank Kronebusch Pehler Sieloff
Berg Frederickson Laidig Peterson,D.C. Spear
Berglin Freeman Lantry Peterson,D.L. Stumpf
Bemhagen Hughes Lessard Peterson,R.W. Taylor
Bertram Isackson Luther Petty Ulland
Dah] Johnson, D.E. McQuaid Pogemiller Waldorf
Davis Jude Mehrkens Purfeerst Wegscheid
DeCramer Kamrath Merriam Ramstad Willet

So the bill, as amended, was repassed and its title was agreed to.

MESSAGES FROM THE HOUSE - CONTINUED
Mr. President:

I have the honor to announce the passage by the House of the following
House Files, herewith transmitted: H.F. Nos. 1081 and 1269,

Edward A. Burdick, Chief Clerk, House of Representatives
Transmitted May 23, 1983

FIRST READING OF HOUSE BILLS

The following bills were read the first time and referred to the committees
indicated.

H.F. No. 1081: A resolution memorializing the President and Congress of
the United States to provide service-connected disability compensation for
former members of the military forces who were exposed in Vietnam to toxic
herbicides, chemicals, medications, and other environmental hazards and
conditions.




60TH DAY] MONDAY, MAY 23, 1983 3853

Mr. Merriam moved that H.F. No. 1081 be laid on the table. The motion
prevailed.

H.F. No. 1269: A resotution memorializing the governments of the United
States and the Republic of China that the State of Minnesota adopts the
Province of Taiwan as a sister state.

Mr. Davis moved that H.F. No. 1269 be laid on the table. The motion
prevailed.

MOTIONS AND RESOLUTIONS - CONTINUED

Mr. Merriam moved that the name of Mr. Dahl be added as a co-author to
S.F. No. 1312. The motion prevailed.

Ms. Berglin introduced—

Senate Resolution No. 60: A Senate resolution expressing gratitude to the
Department of Public Welfare for its work on Senate File No. 695.

Referred to the Committce on Rules and Administration.

Without objection, the Senate reverted to the Order of Business of Mes-
sages From the House.

MESSAGES FROM THE HOUSE
Mr. President:

1 have the honor to announce the passage by the House of the following
Senate File, AS AMENDED by the House, in which amendments the con-
currence of the Senate is respectfully requested:

S.F. No. 862: A bill for an act relating to public empleyment; providing
rights for certain part-time employees; amending the definition of supervi-
sory employee; providing that the public employer’s duty to bargain super-
sedes all municipal charters, ordinances or resolutions; amending Minnesota
Statutes 1982, sections 179.63, subdivisions 7 and 9; 179.66, subdivision 2;
and 179.71, subdivision 8.

Senate File No. 862 is herewith returned to the Senate.
Edward A. Burdick, Chief Cleck, House of Representatives
Returned May 23, 1983

Mr. Chmielewski moved that the Senate do not concur in the amendments
by the House to §.F. No. 862, and that a Canference Committee of 3 mem-
bers be appointed by the Subcommittee on Committees on the part of the
Senate, to act with a like Conference Committee to be appeinted on the part
of the House. The motion prevailed.

RECESS

Mr. Luther moved that the Senate do now recess until 1:15 p.m. The
motion prevailed.

The hour of :15 p.m. having arrived, the President called the Senate to
order.
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CALL OF THE SENATE

Mr. Luther imposed a call of the Senate. The Sergeant at Arms was
instructed to bring in the absent members.

APPOINTMENTS

Mr. Moe, R.D. from the Subcommittee on Committees recommends that
the following Senators be and they hereby are appointed as a Conference
Committee on:

S.F. No. 862 Messrs. Chmielewski, Kroening and Nelson.

Mr. Luther, for Mr. Moe, R.D., moved that the foregoing appointments be
approved. The motion prevailed.

MOTIONS AND RESOLUTIONS - CONTINUED

Mr. Peterson, C.C. moved that S.F. No. 596 be taken from the table. The
motion prevailed.

S.F. No. 596: A bill for an act establishing an agricultural resource loan
guaranty program, board, and fund, and the terms of guaranties by the state
of project loans in the program; appropriating money, taxes, tax increments,
and other governmental charges; authorizing the isswance of state bonds;
amending Minnesota Statutes 1982, sections 116B.03, subdivision |;
290.01, by adding a subdivision; 297A.44, subdivision 1; and 362A.01,
subdivision 1; and 362A.05; proposing new law coded as Minnesota Stat-
utes, chapter 41 A; proposing new law coded in Minnesota Statutes, chapter
362A, '

Mr. Peterson, C.C. moved to amend S.F. No. 596 as follows:
Page 2, line 16, delete “‘6”" and insert **7"

Page 2, line 19, delete “*cereal’” and insert *‘agricultural crop”
Page 5, lines 4 and 20, delete **95”" and insert **90™

Page 5, line 14, delete **95”" and insert **80°°

Page 7, after line 31, insért:

“(m) The loan agreement shall require the borrower 10 establish a re-
serve, from the proceeds of the loan or otherwise, to be maintained with the
lender or with a trustee for the holders of the borrower' s obligations in cash
or securities of a specified market value not less than the annual amount
which would be required to amortize the entire amount of the loan over the
term (or at the rate of yield resuiting from the interest rates) provided in the
loan agreement.”’

Page 8, line 31, after *'[REQUIREMENTS.]"" insert **(a)"’
Page 10, after line 25, insert:

““(b) The applicant shall pay upon filing of the application a fee equal to .25
percent of the amount of the loan guaranty requested. The fee shall be paid to
the commissioner of finance and deposited in the general fund. If the board
determines not to issue a commitment for the project, the fee shall be re-
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funded to the applicant, less the board s cost of processing, reviewing, and
evaluating the application. If the board issues a commiiment for the project
and the application fee exceeds the board’s cost of processing, reviewing,
and evaluating the application, the balance shall be transferred from the
general fund to the project account in the guaranty fund and credited against
the amount of the commitment fee required in section 3, subdivision 3, clause
(j). The county or rural development finance authority may require the
proposed borrower under the project to pay the upplication fee.”’

Page 10, line 26, delete *‘Norwithstanding any™
Page 10, delete lines 27 to 36

Page 11, delete lines 1 to 4 and insert *‘Nomwithstanding any other law or
rufe, no environmental impact statement or environmental worksheet shall
be required to be completed prior to the approval of an upplication and the
issuance of a conditional commimment for the guaranry of a loan for an
agricultural resource project, or the taking of any other action permitted by
sections 1 1o 7, including the issuance of bonds, which is considered neces-
sary or desirable by the board 1o prepare for u final commitment and to make
it effective. Environmental review, to the extent required by luw, shall be
made in conjunction with the issuance by state agencies of environmental
permits for the project. Permits may be applied for prior to the issuance of a
conditional commirment. Action shall be taken as expeditiously as possible
on environmental review and all permits required. Environmental review
shall be completed within 180 days after the initial filing of an application to
the pollution control ugency for the first permit. Final action shall be tuken
on permits within 90 days after completion of environmental review or, as to
any permit reguiring a public hearing, within 90 days after the receipt of the
hearing examiner’'s report.”’

Page 11, lines 12 to 14, delete ‘“and it has defermined the adequacy of the
environmental impact statement if one is required,”’

Page 11, line 17, after the period. insert “"No action shall be aliowable
under section 116B8.03, subdivision 1, with respect to acts of any person
authorized or required in order to execute the resolution.”’

Page 12, delete lines. 11 to |5 and insert:

“Subd. 4. [RULE MAKING AUTHORITY .} In order to effectuate the
purposes of sections | to 7, the board may adopt rules which shall not be
subject to the provisions of chapter 14,

Page 13, line 9, delete “‘except that the commissioner may”™’
Page 13, delete line 10

Page 13, line 11, delete *‘negotiation,””

Page 13, line 28, delete “*The interest on state’’

Page 13, delete lines 29 to 31 and insert *‘fn"’

Page 14, delete lines 35 and 36 and insert **therein,”

Page 15, delete lines 1 to 7

Page 16, delete section 7 and insert:
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“Sec. 7. [41A.06] [ADVISORY COMMISSION. |

The board may appoint an advisory commission, consisting of at least five
members. The members of the commission shall include individuals with
expertise in agricultural processing, commercial lending .and financing of
similar or related projects, agricultural economics, and engineering, chem-
istry, and other natural sciences related to the projects. The commission
shall advise the board on establishing a workable program pursuant to
sections I 1o 6 and may provide assistance in evaluating applications for loan
guarantees. The terms and compensation of commission members shall be
governed by section 15.059, except that subdivision 5 shall not apply.”’

Page 19, line 7, after the period, insert “‘The tax increment for an agricul-
tural resource project shall be discharged when either of the following
occurs: (a) the loan obligation has been satisfied; or (b) the amount in the
project account equals the amount of the guaranteed portion of the out-
standing principal and interest on the guaranteed loan.”’

Page 19, line 19, delete ... ** and insert **$25,000,000°°
Amend the title as follows:
Page 1, line 8§, delete **116B.03, Subdivision 1;”"

CALL OF THE SENATE

Mr. Peterson, C.C. imposed a call of the Senate for the balance of the
proceedings on S.F. No. 596. The Sergeant at Arms was instructed to bring
in the absent members.

The question recurred on the Peterson, C.C. amendment. .
The motion prevailed. So the amendment was adopted.

S.F. No. 596 was read the third time, as amended, and placed on its final
passage.

The question was taken on the passage of the bill, as amended.
The roll was called, and there were yeas 46 and nays 13, as follows:

Those who voted in the affirmative were:

Anderson DeCramer Kronebusch Olson Solon
Belanger Dicklich Laidig Pehler Storm
Benson Diessner Langseth Peterson,C.C. Stumpf
Berg Frank Lessard Peterson,D.C. Vega
Berglin Frederickson Luther Peterson,D.L. Wegscheid
Bemhagen Hughes McQuaid Purfeerst Willet
Bertram Isackson Mehrkens Reichgon

Chmielewski Johnson, D.E. Merriam Renncke

Dahl Johnson, D.). Nelson Schmitz

Davis Kamrath Novak Sieloff

Those who voled in the negative were:

Adkins Knaak Lantry Petty Waldorf
Dieterich Knutson Moe, D). M. Ramstad
Jude Kroening Peterson,R.W. Ulland

So the bill, as amended, passed and its title was agreed to.

The question recurred on H.F. No. 654.
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SPECIAL ORDER

H.F. No. 654: A bill for an act relating to outdoor recreation; requiring
licensing of cross country skiers; creating a cross country ski trail grant-in-
aid program; imposing a penally; appropriating money for recreational pur-
poses; proposing new law coded in Minnesota Statutes, chapter 85.

Was read the third time, as amended, and placed on its final passage.

The question was taken on the passage of the bill, as amended.

The roll was called, and there were yeas 35 and nays 27, as follows:

Those who voted in the affirmative were:

Belanger DeCramer Kroening Nelson Reichgott
Benson Dicklich Kronebusch Novak Schmitz
Berg Diessner Langseth Olsen Spear
Berglin Dieterich Lessard Pehler Storm
Bernhagen Freeman Luther Peterson . R.W. Vega
Bertram Hughes Merriam Petty Waldort
Chmielewski Johnsen, D.J. Moe, D. M. Ramstad Willet

Those who voted in the negative were:

Adkins Frederick Knaak Peterson,D.L. Taylor
Anderson Frederickson Knutson Pogemiller Ulland
Brataas [sackson Laidig Purfeerst Wegscheid
Dahl Johnson. D.E. Lantry Renneke

Davis Jude McQuaid Sieloff

Frank Kamrath Mehrkens Stumpf

So the bill, as amended. passed and its title was agreed to.

MOTIONS AND RESOLUTIONS - CONTINUED

Mr. Davis moved that S.F. No. 1205, No. 19 on Special Orders, be
stricken and returned to its author. The motion prevailed.

Mr. DeCramer moved that H.F. No. 1081 be taken from the table. The
motion prevailed.

H.F. No. 1081: A resolution memorializing the President and Congress of
the United States to provide service-connected disability compensation for
former members of the military forces who were exposed in Vietnam to toxic
herbicides, chemicals, medications, and other environmental hazards and
conditions.

SUSPENSION OF RULES

Mr. DeCramer moved that an urgency be declared within the meaning of
Article [V, Section 19, of the Constitution of Minnesota, with respect to H.F.
No. 1081 and that the rules of the Senate be so far suspended as to give H.F.
No. 1081 its second and third reading and place it on its final passage.

The question was taken on the adoption of the motion.
The roll was called, and there were yeas 41 and nays 16, as follows:

Those who voted in the affirmative were:
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Adkins Dieterich Lessard Peterson.R. W, Stumpf
Berglin Frank Luther Petty Yega
Bertram Freeman Merriam Pogemiller Waldorf
Chmiclewski Hughes Moe. D. M. Purfeerst Wegscheid
Dahl Johnson, DI Nelson Reichgott Willet
Davis Jude Novak Samuelson

DeCramer Kroening Pehler Schmitz

Dicklich Langseth Peterson,C.C. Solon

Diessner Lantry Peterson.D.C. Spear

Those who voted in the negative were:

Anderson Frederick Kamrath Laidig Ramstad
Belanger Frederickson Knutson Mgehrkens Sieloff
Berg Isackson Kronebusch Peterson.D.L. Ulland
Bernhagen

The motion did not prevail.

Mr. DeCramer moved that H.F. No. 1081 be laid on the table. The motion
prevailed.

CONFERENCE COMMITTEE EXCUSED

Pursuant to Rule 21, Mr. Willet moved that the following members be
excused for a Conference Committee on S.F. No. 1234 at 2:25 p.m.:

Messrs. Samuelson; Spear; Knutson; Johnson, D.J. and Dicklich. The
motion prevailed.

CALL OF THE SENATE

Mr. Petty imposed a call of the Senate for the proceedings on H.F. No.
674, The Sergeant at Arms was instructed to bring in the absent members.

RECONSIDERATION

Mr. Petty moved that the vote whereby H.F. No. 674 failed to pass the
Senate on May 21, 1983, be now reconsidered. The motion prevailed.

H.F. No. 674: A bill for an act relating to insurance; providing for a
program of continuing education; authorizing a continuing insurance educa-
tion advisory task force; authorizing the commissioner of insurance to pro-
mulgate rules to implement the program; requiring certain disclosures on
credit insurance policies and application; providing license and renewal fees
for agents; increasing fees for insurance companies; regulating self-insur-
ance plans and pools; appropriating money; amending Minnesota Statutes
1982, sections 60A.02, subdivision 7; 60A .03, subdivision 5; 60A.17, sub-
division 1 and by adding a subdivision; 60A,14, subdivision 1; 60A.198,
subdivision 3; 60A.23, subdivision 8; 471.982, subdivision 2; and proposing
new law coded in Minnesota Statutes, chapter 60A.

Mr. Petty moved to amend H.F. No. 674 as follows:

Page 13, lines 5 to 8, delete the new language and reinstate the stricken
language

The motion prevailed. So the amendment was adopted.
Mr. Sieloff moved to amend H.F. No. 674 as follows:

Page &, line 16, after the period, insest ““The commissioner shall approve
any educational program approved by Minnesota Continuing Legal Educa-

¥
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tion relating to the insurance field.”’
The motion prevailed. So the amendment was adopted.
Mr. Sieloff then moved to amend H.F. No. 674 as follows:
Page 13, after line 32, insert:

“*Sec. Y. Minnesota Statutes 1982, section 82.22. subdivision 13, is
amended to read:

Subd. 13. |CONTINUING EDUCATION.] (a) After July 1. 1978, all real
estate sualespersons not subject to or who have completed the educational
requirements contained in subdivision & and all real estate brokers shall be
required 1o successfully complete 45 hours of real estate education. either as
a student or a lecturer, in courses of study approved by the commissioner,
within three years after their annual renewal date.

{b) For the purposes of administration, the commissioner shall classify by
lot. the real estate brokers and salespersons subject to (a) above. in three
classifications of substantially equal size. The first class shall complete 15
hours of approved real estate study between July 1, 1978 and June 30, 1979
inclusive. The second class shall complete 30 hours of approved real estate
study between the dates of July I, 1978 and June 30, 1980 inclusive. The
third class shall complete 45 hours of approved real estate study between the
dates of July 1. 1978 and June 30, 1981. After the first period, each class
shall complete the prescribed educational requirements during successive
three year periods.

(¢) The commissioner shall adopt rules defining the stundards for course
and instructor approval, and may adopt rules for the proper administration of
this subdivision.

(d)} Any program approved by Minnesota Continuing Legal Education shafl
be approved by the commissioner of securities and real estate for continuing
educarion for real estate brokers If the program or any part thereof relate 1o
real estate.””

Renumber the sections in sequence and correct internal references

Amend the title as follows:

Page 1, line 2, delete “*insurance’” and insert *"commerce’™

Page 1, line 15, after *8:"" insert **82.22, subdivision 13;”

The motion prevailed. So the amendment was adopted.

H.F. No. 674 was read the third time, as amended, and placed on its final
passage.

The gquestion was taken on the passage of the bill, as amended.
The roll was called, and there were yeas 46 and nays 14. as follows:

Those who voted in the affirmative were:
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Adkins Diessner Latdig Pehler Solon
Belanger Dieterich Langseth Peterson,D.C. Spear
Berglin Frederick Lessard Peterson,R.W. Taylor
Bertram Frederickson Luther Petty Ulland
Brataas Freeman McQuaid Pogemiller Vega
Chmielewski Hughes Merriam Ramstad Waldorf
Dahl Johnson, D.E. Moe, R. D. Reichgott

Davis Jude Nelson Renneke

DeCramer Knutson Novak Schmitz

Dicklich Kroening Olson Sieloff

Those who voted in the negative were:

Anderson Frank Kamraih Lantry Stumpf
Berg Isackson Knaak Peterson,C.C. Willet
Bernhagen Johnson, D.J. Kronebusch Storm

So the bill, as amended, passed and its title was agreed to.
Without objection, the Senate reverted to the Order of Business of Mes-
sages From the House,
MESSAGES FROM THE HOUSE
Mr. President:

I have the honor to announce the passage by the House of the following
Senate File, herewith returned: S.F. No. 466.

Edward A. Burdick, Chief Clerk, House of Representatives
Returned May 23, 1983
Mr. President:

I have the honor to announce that the House has acceded to the request of
the Senate for the appointment of a Conference Committee, consisting of
three members of the House, on the amendments adopted by the House to the
following Senate File:

S.F. No. 862: A bill for an act relating to public employment; providing
rights for certain part-time employees; amending the definition of supervi-
sory employee, providing that the public employer’s duty to bargain super-
sedes all municipal charters, ordinances or resolutions; amending Minnesota
Statutes 1982, sections 179.63, subdivisions 7 and 9; 179.66, subdivision 2;
and 179.71, subdivision 8.

There has been appointed as such committee on the part of the House:
Begich, Osthoff and Welker.
Senate File No. 862 is herewith returned to the Senate.
Edward A. Burdick, Chief Clerk, House of Representatives
Returned May 23, 1983
Mr. President:

I have the honor {0 announce that the House has adopted the recommenda-
tion and report of the Conference Committee on Senate File No. 889, and
repassed said bill in accordance with the report of the Committee, so




Returned May 23, 1983
Mr. President:

1 have the honor to announce that the House has adopted the recommenda-
tion and report of the Conference Committee on Senate File No. 1097, and
repassed said bill in accordance with the report of the Committee, so
adopted.

S.F. No. 1097 A bill for an act relating to agriculture; making certain
changes in the grain buyers act; changing the place of filing of farm product
liens; imposing a penalty; amending Minnesota Statutes 1982, sections
223.16, subdivisions 1, 7. 8, 11, and by adding subdivisions; 223.17;
223.18; 223.19; and 336.9-401; Laws 1982, chapter 635, section 9; propos-
ing new law coded in Minnesota Statutes, chapter 223.

Senate File No. 1097 is herewith returned to the Senate.
Edward A. Burdick, Chief Clerk, House of Representatives
Returned May 23, 1983
Mr. President:

I have the honor to announce that the House has adopted the recommenda-
tion and report of the Conference Committee on Senate File No. 87 and
repassed said bill in accordance with the report of the Committee, so
adopted.

S.F. No. 87: A bill for an act relating to public welfare; requiring reporting
of abuse or neglect of children; exempting determinations of eligibility for
day care and foster care licenses from application of the Minnesota criminal
offenders rehabilitation law; requiring arrest information and reports to be
made available to the commissioner of public welfare for the purpose of
investigating applicants for a day cure or residential facility license; estab-
lishing the burden of proof in certain appeals; providing for appointment of
guardianship of children whose parents are deceased; clarifying investigative
authority of wellare agencies in making mandated investigations of physical
or sexual abuse and neglect; amending Minnesota Statutes 1982, sections
245783, subdivision 3; 245.801, subdivision 4; 260.011, subdivision 2;
260.242, subdivision 2, and by adding a subdivision; 364.09; and 626.556,
subdivisions 2, 4, 7, and 10.

Senate File No. 87 is herewith returned to the Senate.
Edward A. Burdick, Chief Clerk, House of Representatives
Returned May 23, 1983
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Mr. President:

I have the honor to announce that the House has adopted the recommenda-
tion and report of the Conference Committee on Senate File No. 201, and
repassed said bill in accordance with the report of the Committee, so
adopted.

S.F. No. 201: A bill for an act relating 1o intoxicating liquor; authorizing
off-sale licensees to dispense samples of wine, liqueurs and cordials;
amending Minnesota Statutes 1982, section 340.11, subdivision 15.

Senate File No. 201 is herewith returned to the Senate.
Edward A. Burdick, Chief Clerk, House of Representatives
Returned May 23, 1983
Mr. President:

1 have the honor to announce that the House refuses to concur in the Senate
amendments to House File No. 549.

H.F. No. 549: A bill for an act relating to education; establishing a lending
program to fund school energy conservation investments, authorizing the
issuance of state bonds pursuant to article XI of the Minnesota Constitution;
appropriating money; amending Minnesota Statutes 1982, section 275.125,
subdivisions Ila, 11b, and by adding a subdivision; and proposing new law
coded in Minnesota Statutes, chapter 116]. :

And the House respectfully requests that a Conference Commitiee of three
members be appointed thereon:

Otis, Nelson, K. and Olsen have been appointed as such committee on the
part of the House.

House File No. 549 is herewith transmitted to the Senate with the request
that the Senate appoint a like committee.

Edward A. Burdick, Chief Clerk, House of Representatives
Transmitted May 23, 1983

Mr. Nelson moved that the Senate accede to the request of the House for a
Conference Committee on H.F. No. 549, and that a Conference Committee
of 3 members be appointed by the Subcommittee on Committees on the part
of the Senate, (0 act with a like Conference Committee appointed on the part
of the House. The motion prevailed.

Mr. President:

I have the honor to announce that the House has adopted the recommenda-
tion and report of the Conference Committee on House File No. 782, and
repassed said bill in accordance with the report of the Committee, so
adopted.

House File No. 782 is herewith transmitted to the Senate.

Edward A. Burdick, Chief Clerk, House of Representatives
Transmitted May 23, 1983

CONFERENCE COMMITTEE REPORT ON H.F. NO. 782

A bill for an act relating to courts; providing for increases in maximum
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authorized fines for crimes and petty misdemeanors; increasing the value of
stolen property necessary for felony theft; increasing the maximum govern-
ment tort liability limits; amending Minnesota Statutes 1982, sections 3.736,
subdivision 4; 466.04, subdivisions 1 and 3; 609.02, subdivisions 3, 4, and
4a; 609.03; and 609.52, subdivision 3; proposing new law coded in Minne-
sota Statutes, chapter 609; repealing Minnesola Statutes 1982, sections
609.031 and 609.032.

May 22, 1983

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

We, the undersigned conferees for H.F. No. 782, repoit we have agreed
upon the items in dispute and recommend as follows:

That the Senate recede from its amendments and that H.F. No. 782 be
amended as follows:

Delete everything after the enacting clause and insert;

“Section 1. Minnesota Statutes 1982, section 3.736, subdivision 4, is
amended to read:

Subd. 4. [LIMITS | The total liability of the state and its employees acting
within the scope of their employment on any tort claim shall not exceed:

(2) $100:000 $200,000 when the claim is one for death by wrongful act or
omission and $+86-000 $200,000 to any claimant in any other case.

(b) $360;000 $600,000 for any number of claims arising out of a single
occurrence. If the amount awarded to or settled upon multiple claimants
exceeds $500:000 3600,000, any party may apply to any district court 1o
apportion to each claimant his proper share of the $3080:000 $600.000. The
share apportioned each claimant shall be in the proportion that the ratio of the
award or settlement made to him bears to the aggregate awards and settle-
ments for all claims arising out of the occurrence.

The limitation imposed by this subdivision on individual claimants in-
cludes damages claimed for loss of services or loss of support arising out of
the same tort.

Sec. 2. Minnesota Statutes 1982, section 466.04, subdivision |, is
amended to read:

Subdivision 1. |[LIMITS; PUNITIVE DAMAGES.] Liability of any mu-
nicipality on any claim within the scope of sections 466.01 to 466.15 shall
not exceed

(a) $100:000 3200,000 when the claim is one for death by wrongful act or
omission and $400:608 $200,000 to any claimant in any other case;

(b) $300:000 3600,000 for any number of claims arising out of a single
occurrence.

No award for damages on any such claim shall include punitive damages.

Sec. 3. Minnesota Statutes 1982, section 466.04, subdivision 3, is
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amended to read:

Subd. 3. [DISPOSITION OF MULTIPLE CLAIMS.] Where the amount
awarded to or settled upen multiple claimants exceeds $300:000 $600,000,
any party may apply to any district court to apportion to each claimant his
proper share of the total amount limited by subdivision 1. The share appor-
tioned each claimant shall be in the proportion that the ratio of the award or
settlement made to him bears to the aggregate awards and settlements for all
claims arising out of the occurrence.

Sec. 4. Minnesota Statutes 1982, section 609.02, subdivision 3, is
amended to read;

Subd. 3. [MISDEMEANOR .] “*Misdemeanor’” means a crime for which a
sentence of not more than 90 days or a fine of not more than $508 $700, or
both, may be imposed.

Sec. 5. Minnesota Statutes 1982, section 609.02, subdivision 4, is
amended to read:

Subd. 4. [GROSS MISDEMEANOR.] “*Gross misdemeanor’” means any
crime which is not a felony or misdemeanor. The maximum fine which may
be imposed for a gross misdemeanor is $3,000.

Sec. 6. Minnesota Statutes 1982, section 609.03, is amended to read:
609.03 [PUNISHMENT WHEN NOT OTHERWISE FIXED.]

If a person is convicted of a crime for which no punishment is otherwise
provided he may be sentenced as follows:

(1) If the crime is a felony, to imprisonment for not more than five years or
to payment of a fine of not more than $5;000 $/0,000, or both; or

(2) If the crime is a gross misdemeanor, to imprisonment for not more than
one year or to payment of a fine of not more than $45000 $3,000, or both; or

(3) If the crime is a misdemeanor, to imprisonment for not more than 90
days or to payment of a fine of not more than $500 $70¢}, or both; or

(4) If the crime is other than a misdemeanor and a fine is imposed but the
amount is not specified, to payment of a fine of not more than $750 $7,000,
or 1o imprisonment for a specified term of not more than six months if the fine
is not paid.

Sec. 7. [609.033] [INCREASED MAXIMUM PENALTIES FOR MIS-
DEMEANORS.]

Any law of this state which provides for a maximum fine of 3500 as a
penalty for a viclation shall, on or after August 1, 1983, be deemed to
provide for a maximum fine of $700.

Sec. 8. [609.034] [INCREASED MAXIMUM PENALTY FOR ORDI-
NANCE VIOLATIONS.]

Any law of this state or municipal charter which limits the power of any
statutory or home rule charter city, town, county, or other political subdivi-
sion to prescribe a maximum fine of 3500 or less for an ordinance shall on or
after August 1, 1983, be deemed to provide that the statutory or home rule
charter city, town, county, or other political subdivision has the power to
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prescribe @ maximum fine of $700.

Sec. 9. [609.0341] [INCREASED MAXIMUM FINES FOR GROSS
MISDEMEANORS; FELONIES; OTHER FINES. |

Subdivision {. [GROSS MISDEMEANORS.| Any law of this state which
provides for a maximum fine of $1,000 or for a maximum term of imprison-
ment of one vear or which is defined as a gross misdemeanor shall, on or
after August I, 1983, be deemed to provide for a maximum fine of 33,000 and
for a maximum term of imprisonment of one year.

Subd. 2. [FELONIES.] (a} Any law of this state which provides for a
maximum fine of $2.000 shall, on or after August I, 1983, be deemed to
provide for a maximum fine of 34,000,

{b) Any law of this state which provides for a maximum fine of $3,000 shall,
on or after August 1, 1983, be deemed to provide for a maximum fine of
35,000.

{c) Any law of this state which provides for a maximum fine of 35,000 shall,
on or dfter August |, 1983, be deemed 1o provide for a maximum fine of
310.000.

(d) Any law of this state which provides for a maximum fine of 37,000 shall,
on or dfter August 1, 1953, be deemed to provide for a maximum fine of
314.000.

{e) Any law of this state which provides for a maximum fine of $10,600
shall, on or after August 1, 1983, be deemed to provide for a maximum fine of
$20.000.

(f) Any law of this state which provides for a maximum fine of 313,000
shall, on or after August 1, 1983, be deemed 1o provide for a maximum fine of
$30,000.

(g) Any law of this state which provides for a maximum fine of $20.000
shall, on or after August 1, 1983, be deemed to provide for a maximum fine of
$35,000.

{h} Any law of this state which provides for a maximum fine of 325,000
shall, on or after August 1, 1983, be deemed to provide for a maximum fine of

$40,000.

(i) Any law of this state which provides for a maximum fine of $30,000
shall, on or after August 1, 1983, be deemed to provide for a maximumi fine of
345,000,

{j) Any law of this state which provides for a maximum fine of $40,000
shall, on or after August 1, 1983, be deemed 1o provide for a maximum fine of
$50.000.

Subd. 3. IEXCEPTIONS.] The provisions of subdivision 2 do not apply to
any felony for which the fine was established or increased in 1983 by a
legislative enactment other than this section.

Sec. 10. Minnesota Statutes 1982, section 609.52, subdivision 3, is
amended to read:

Subd. 3. [SENTENCE.] Whoever commits theft may be sentenced as fol-
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lows:

(1) To imprisonment for not more than ten years or to payment of a fine of
not more than $50,000, or both, if the value of the property or services stolen
exceeds $2,500; or

(2) To imprisonment for not more than five years or to payment of a fine of
not more than $5,000, orboth, if the value of the property or services stolen is
more than $430 3250 but not more than $2,500; or

(3) To imprisonment for not more than five years or to payment of a fine of
not more than $5,000, or both, notwithstanding the value of the property or
services stolen is not more than $450 $250, if any of the following circum-
stances exist:

(a) The property is taken from the person of another or from a corpse, or
grave or coffin containing a corpse; or

(b} The property taken is a record of a court or officer, or a writing,
instrument or record kept, filed or deposited according to law with or in the
keeping of any public officer or office; or

(¢) The property is taken from a burning building or upon its removal
therefrom, or from an area of destruction caused by civil disaster, riot,
bombing, or the proximity of battle; or

(d) The property taken consists of public funds belonging to the state or to
any political subdivision or agency thereof; or

(4) To imprisonment for not more than ten years or to payment of a fine of
not more than $10,000, or both, if the property stolen is an article represent-
ing a trade secret; or if the property stolen is an explosive or an incendiary
device; or .

(5) In all other cases where the value of the property or services stolen is
$450 $250 or less, to imprisonment for not more than 90 days or to payment
of a fine of not more than $500, or both, provided, however, in any prosecu-
tion under clause (1), clause (2), clause (3)}(a), (b) and (c), clause (4), and
clause (13) of subdivision 2 the value of the money or property received by
the defendant in violation of any one or more of the above provisions within
any six month period may be aggregated and the defendant charged accord-
ingly in applying the provisions of this subdivision; provided that when two
or more offenses are committed by the same person in two or more counties,
the accused may be prosecuted in any county in which one of the offenses
was committed for all of the offenses aggregated under this paragraph.

Sec. 11. [REPEALER.]
Minnesota Statutes 1982, sections 609.031 and 609.032 are repealed.
Sec. 12. [EFFECTIVE DATE.]

Sections I, 2 and 3 are effective August 1, 1984, and apply to claims
arising on or after that date. Sections 4 to 11 are effective August 1, 1983,
and apply to offenses committed on or after that date.”’

Amend the title as follows:

Page 1, line 3, delete “*and petty misdemeanors’’
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Page 1, tine 8, delete *'3, 4, and 42" and insert **3 and 4™’
We request adoption of this report and repassage of the bill.
House Conferees: (Signed) Robert E. Vanasek, Janet Clark, Connie Levi

Senate Conferees: (Signed) Allan H. Spear, Randolph W. Peterson, Don
A. Anderson

Mr. Spear moved that the foregoing recommendations and Conference
Committee Report on H.F. No. 782 be now adopted, and that the bill be
repassed as amended by the Conference Committee. The motion prevailed.
So the recommendations and Conference Committee Report were adopted.

H.F. No. 782: A bill for an act relating to courts; providing for increases in
maximum authorized {ines for crimes; increasing the value of stolen property
necessary for felony theft; increasing the maximum government tort lability
limits; amending Minnesola Statutes 1982, sections 3.736, subdivision 4;
466.04, subdivisions 1 and 3; 609.02, subdivisions 3 and 4; 609.03; and
609.52, subdivision 3; proposing new law coded in Minnesota Statutes,
chapter 609; repealing Minnesota Statutes 1982, sections 609.031 and
609.032.

Was read the third time as amended by the Conference Committee, and
placed on its repassage.

The question was taken on the repassage of the bill, as amended by the
Conference Committee.

The roll was called, and there were yeas 51 and nays 2, as follows:

Those who voted in the affirmative were:

Adkins DeCramer Knaak Nelson Spear
Anderson Diessner Kroening Novak Storm
Belanger Dieterich Kronebusch Pehler Stumpf
Benson Frank Langseth Peterson,C.C. Ulland
Berg Frederick Lantry Peterson.D.C. Vega
Berglin Freeman Lessard Petty Waldorf
Bernhagen [sackson Luther Pogemiller Willet
Bertram Johnson, D.E. McQuaid Ramstad

Chmielewski Johnson, D.). Mehrkens Schmitz

Daht Jude Merriam Sieloff

Davis Kamrath Moe, R. D. Solon

Messrs. Frederickson and Peterson, D.L. voted in the negative.
So the bill, as amended by the Conference Committee, was repassed and
its title was agreed to.
MOTIONS AND RESOLUTIONS - CONTINUED
S.F. No. 1008 and the Conference Commitiee Report thereon were re-
ported to the Senate.
CONFERENCE COMMITTEE REPORT ON S.F. NO. 1008

A bill for an act relating to courts; authorizing the appointment of court
referees; amending Minnesota Statutes 1982, sections 260.031, subdivision
I; 484.65, subdivisions 4, 5, and 6; and 484.70, subdivision 1; repealing
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Minnesota Statutes 1982, section 484.701.

May 20, 1983

The Honorable Jerome M. Hughes
President of the Senate

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

We, the undersigned conferees for S.F. No. 1008, report that we have
agreed upon the items in dispute and recommend as follows:

That the House recede from its amendment.
We request adoption of this report and repassage of the bill.

Senate Conferees: (Signed) Michael O. Freeman, Ember D. Reichgott,
Ron SielofT

House Conferees: (Signed) Bob Ellingson, Robert E. Vanasek, David T.
Bishop

Mr. Freeman moved that the foregoing recommendations and Conference
Committee Report on S.F. No. 1008 be now adopted, and that the bill be
repassed as amended by the Conference Committee. The motion prevailed.
So the recommendations and Conference Committee Report were adopted.

S.F. No. 1008 was read the third time as amended by the Conference
Committee, and placed on its repassage.

The question was taken on the repassage of the bill, as amended by the
Conference Committee.

The roll was called, and there were yeas 42 and nays 15, as follows:

Those who voted in the affirmative were:

Adkins Diessner Laidig Nelsen Sietoff
Anderson Dieterich Langseth Novak Selon
Belanger Frederick Lantry Olson Storm
Benson Freeman Lessard Peterson,C.C. Taylor
Berg Hughes Luther Peterson,D.C. Ulland
Berglin Johnson, D.E. MeQuaid Petty Vega
Chmielewski Knaak Mehrkens Pogemiller

Dahl Kroening Moe, D. M. Ramstad

Dricklich Kronebusch Moe. R. D. Schmitz

Those who voted in the negative were:

Bernhagen Frank Jude Pehler Spear
Bertram Frederickson Kamrath Peterson.D.L. Stumpf
Davis Isackson Merriam Renneke Willet

So the bill, as amended by the Conference Committee, was repassed and
its title was agreed to.

MOTIONS AND RESOLUTIONS - CONTINUED

S.F. No. 634 and the Conference Committee Report thereon were reported
to the Senate.

CONFERENCE COMMITTEE REPORT ON S.F. NO. 634
A bill for an act relating to game and fish; establishing the joint legislative
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committee on fishing resources; imposing a surcharge on fishing licenses for
development and improvement of state fishing resources; authorizing desig-
nation of experimental and specialized fishing waters; authorizing additional
notice of netting season; licensing fishing guides; increasing certain license
fees; prohibiting angling and use of tip-ups while spearing in a dark house;
prohibiting issuance of new commercial game fish netting licenses; allowing
designation of lakes for taking of certain muskellunge; imposing penalties for
various offenses; amending Minnesota Statutes 1982, sections 84.027, sub-
division 2; 97.48, subdivision 26, and by adding a subdivision; 97.53, by
adding a subdivision; 97.55, by adding subdivisions; 98.46, subdivision 5;
98.52, by adding subdivisions; and 101.42, subdivisions la and 20; propos-
ing new law coded in Minnesota Statutes, chapters 97, 98, and 102.

May 23, 1983

The Honorable Jerome M. Hughes
President of the Senate

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

We, the undersigned conferees for S.F. No. 634, report that we have
agreed upon the items in dispute and recommend as follows:

That the House recede from its amendments and that S.F. No. 634 be
amended as follows:

Delete everything after the enacting clause and insert:

“*Section 1. Minnesota Statutes 1982, section 97.48, subdivision 8, is
amended to read:

Subd. 8. The commissioner shall do all things deemed by him desirable in
the preservation, protection and propagation in their natural state, and artifi-
cially, of all desirable species of wild animals, The commissioner shall make
special provisions for the management of fish and wildlife to insure recre-
ational opportunities for anglers and hunters.

Sec. 2. Minnesota Statutes 1982, section 97.48, subdivision 22, is
amended to read:

Subd. 22, The commissioner shall authorize the maintenance and operation
of private fish hatcheries under such rules and regulations as the commis-
sioner shall prescribe for the raising and disposition of any fish indigenous to
Minnesota waters exeept earp. No license shall be required of any person for
taking fish by angling at a licensed private fish hatchery operated in accor-
dance with the rules and regulations of the commisstoner, or from an artifi-
cial pool containing only fish purchased from a private fish hatchery, pro-
vided the operator shall furnish to each person taking such fish a written
certificate in such form as the commissioner shall prescribe, giving the
number and description of the fish taken and such other information as the
commissioner requires, whereupon such fish may be possessed, shipped, or
transported within the state in like manner as fish taken by a resident under a
license. Any person making a false statement in any such certificate shall be
guilty of a misdemeanor and subject to the same penalties as prescribed for
violations of section 97.55, subdivision 11.
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Sec. 3. Minnesota Statutes 1982, section 97.48, subdivision 26, is
amended to read:

Subd. 26. The commissioner may designate all or part of any lake which
does not exceed 2-000 acres of water area or any stream, but in aggregate not
more than 45 700 lakes ot five and 25 streamss fer more ther +0:000 aeres of
water; at any one time, as cxperimental waters and, notwithstanding any
other provision of law, may establish by order the seasons, limits and mett-
ods for the taking of fish therefrom and such other reguiations relating thereto
as he deems desirable; provided the above may be done only on waters to
which the public has free access after a public hearing meeting has been held
in the county where the lake or stream, or major porticn thereof, is located. in
the case of a named lake having a water area of more than 1,500 acres, a
public meeting shall be held in the seven-county metropolitan area, as de-
fined in section 473.121, subdivision 2. Notice of said the public hearing
meeting shall be published once in a legal newspaper within the county or
counties where the lake or stream is located not less than seven days prior to
the hearing meeting. The commissioner shall establish methods and criteria
for citizen initiation of experimental waters designation and for citizen par-
ticipation in the evaluation of waters designated as experimental waters.

Sec. 4. Minnesota Statutes 1982, section 97.48, is amended by adding a
subdivision to read:

Subd. 26a. The commissioner may develop a system of classification under
which waters which have been designated as experimental waters pursuant
to subdivision 26 and other waters intrinsically suitable therefor are clas-
sified as primarily intended for use as trophy lakes, family fishing lakes,
special species management lakes, or other categories of special use desig-
nated by the commissioner.

Sec. 5. Minnesota Statutes 1982, section 97.33, is amended by adding a
subdivision to read:

Subd. 3. In addition 1o the publication requirements of this section, notice
of opening of the reiting season on whitefish, mlibee, and herring may be
given by posting the date and time in the public places deemed most appro-
priate by the commissioner not less than 48 hours prior 10 the opening of the
neiting season.

Sec. 6. Minnesota Statutes 1982, section 97.55, is amended by adding a
subdivision to read:

Subd. 14. Every person who violates the provisions of section 104 .42,
subdivision 11, is guilty of a gross misdemeanor.

Sec. 7. Minnesota Statutes 1982, section 97.55, is amended by adding a
subdivision to read:

Subd. 15. Except as provided in section 102.23, every person who unlaw-
fully buys or sells game fish or small game where the total amount of the sale
or sales is 350 or more, and where no penalty is provided in subdivision 8 or
9, is guilty of a gross misdemeanor.

Sec. 8. Minnesota Statutes 1982, section 97.55, is amended by adding a
subdivision to read:

Subd. 16. Every person who illegally buys or sells game fish, big game, or
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small game, when the total amount of the sale or sales is $300 or more, is
guilty of a gross misdemeanor punishdable by a fine of not less than $500 nor
more than 35,000 or by imprisonment in the county jail for not less than 90
days or more than one year or by both such fine and imprisonment.

Sec. 9. [97.86] [IMPROVEMENT OF FISHING RESOURCES.]

Subdivision I. [LLICENSE SURCHARGE.] A surcharge of 32.50 shall be
added to the annual license fee for each license issued pursuant to section
98.46, subdivision 2, clauses (4) and (5), subdivision 2a, subdivision 5,
clauses (1), (2), and (3), and subdivision 15. The proceeds of the surcharge
shall be credited to the game and fish fund.

The commissioner may spend the proceeds of the surcharge for the fol-
lowing purposes:

(a) Rehabilitation and improvement of marginal fish producing waters
administered - on a cost sharing basis under agreements between the com-
missioner and other parties interested in sport fishing.

(b) Expansion of fishing programs including, but not limited 10, aeration,
stocking of marginal fishing waters in urban areas, shore fishing areas, and
fishing piers. In the expenditure of funds pursuant to this clause, preference
shall be given to local units of government and other parties willing and able
to share costs.

fc) Upgrading of fish propagation capabilities in order to improve the
efficiency of fish production, expansion of walleyed pike production from
waters subject to winter kill for stocking in more suitable waters, introduc-
ton of new species where deemed biologically appropriate by the commis-
sioner, and purchase of fish from private hatcheries for stocking purposes.

(d) Financing the preservation and improvement of fish habitat. First
priority shall be given to expansion of habitat improvement programs ap-
proved by the commissioner and implemented in cooperation with other
interested parties.

{e} Increasing enforcement through use of covert operations, workteams,
and added surveillance, communication, and navigational equipment.

(f) Purchase by the commissioner of the walleyed pike quota of commercial
[fishermen as prescribed in section 17.

{g) Not more than ten percent of the money available under this subdivision
may be used for administrative or permanent personnel costs.

Subd. 2. [INTERIM STUDY.] The house environment and natural re-
sources commitice and the senate agriculture and natural resources com-
mittee shall review issues and trends in the management and improvement of
fishing resources, using information obtained by and presented to the com-
mittees by public and private agencies and organizations, and other parties
interested in management and improvement of fishing resources. The com-
mittees may make recommendations to the commissioner on programs and
projects for management and improvement of fishing resources.

The commissioner shall prepare an annual work plan for the expenditure
of money under subdivision I and provide copies of the plan and any sub-
sequent amendments to the commiltees and to other parties interested in
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management and improvement of fishing resources.

Sec. 10. Minnesota Statutes 1982, section 98.46, subdivision 5, is
amended to read:

Subd. 5. Fees for the following licenses, to be issued to residents only,
shall be:

(1) To spear fish from a dark house, $7.50;

{2) For any fish house or dark house used during the winter fishing season,
%3 $5 for each fish house or dark house not rented or offered for hire, and $43
315 for each fish house or dark house rented or offered for hire. Each fish
house or dark house shall have attached to the outside a metal tag at least two
inches in diameter with a 3/16 inch hole in the center, which will be issued
with a license. Each metal tag shall be stamped with a number to correspond
with the fish house or dark house license and also shall be stamped with the
year of issuance, The metal tag shall be attached to the fish house or dark
house as designated by commissioner’s order;

(3) To net whitefish, tullibees or herring from inland lakes or international
waters, for domestic use cnly, for each net, $3;

(4) To conduct a taxidermist business, for three consecutive years for
residents 18 years of age and older, $40; for residents under the age of 18,
$25;

(5) To maintain fur and game farms, including deer, $15;

(6) To take, transport, purchase and possess for sale unprocessed turtles
and tortoises within the state, $50;

(7) To prepare dressed game fish shipments for nonresidents as provided by
section 97.45, subdivision 6, as amended, $13;

(8) Minnow dealer, $70 plus $10 for each vehicle;

(9) Minnow dealer’s helper, $5 for each helper. Minnow dealer’s helpers’
licenses shall be issued to the minnow dealer and are transferable by the
dealer at will to his own helpers;

(10) Experting minnow dealer, $250, plus $10 for each vehicle.

Each vehicle license shall cover a specified vehicle. The serial number,
license number, make, and model shall be specified on the llcense Wthh
must be consplcuously posted in the vehicle licensed.

Sec. . Minnesota Statutes 1982, section 101.42, subdivision la, is
amended to read:

Subd. 1a. No muskellunge less than 36 inches in length ‘may be taken in
any waters north of trunk highway No. 210. The commissioner may desig-
nate particular lakes north of trunk highway No. 210 in which muskellunge
less than 36 inches but not less than 30 inches in length may be taken.

Sec. 12. Minnesota Statutes 1982, section 101.42, subdivision 20. is
amended to read:

Subd. 20. It shall be unlawful 10 take fish by angling with a set or unat-
tended line except that two lines with a single hook attached to each line,
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used for angling through the ice, shall not be deemed an unattended line if the
owner is within sight of the line. Lines to which tip-ups are attached shall not
be deemed unattended if the owner is within 80 feet of the tip-up, except that
it is unlawful to use tip-ups or take fish by angling while spearing fish in a
dark house.

Sec. 13. [102.235] [NEW LICENSES PROHIBITED.]

The commissioner shall not issue any new commercial fishing license
which permits netting of game fish on Lake of the Woods and Rainy Lake.

Sec. 14. Minnesota Statutes 1982, section 102.26, is amended by adding a
subdivision to read: :

Subd. 3a. Beginning March I, 1984, the commissioner shall limir the
maximum poundage of walleye that may be taken by commercial fishermen
in Lake of the Woods in any one season on the following schedule.

SEASONAL COMMERCIAL
YEAR WALLEYE TAKE IN POUNDS
1984 164,000
1985 150,000
1986 135,000
1987 120,000
1988 100,000
1989 80,000
1990 60,000
1991 30,000
1992 0

For the 1984 license year, 150,000 pounds of walleve shall be allocated
equally among the ten existing gill net licensees according to order of the
commissioner. Up to 14,000 pounds of walleye shall be allocated among
existing trap or pound licensees, provided that no licensee shall take more
than the highest poundage harvested in any of the last three years. For 1985
and subsequent years the allocation of walleve poundage among the licen-
sees shall be determined by order of the commissioner.

Sec. 15. Minnesota Statutes 1982, section 102.26, is amended by adding a
subdivision to read:

Subd. 3b. Beginning March 1, 1984, the commissioner shall limit the
maximum poundage of walleve that may be taken by commercial fishermen
in Rainy Lake in any one season on the following schedule:

SEASONAL COMMERCIAL
YEAR WALLEYE TAKE IN POUNDS
1984 14,500
1985 12,500
1986 10,500
1987 8.500
1988 6,500
1989 4,500
1990 2,500
1991 1,000

1992 0
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For the 1984 license year and subsequent years, the seasonal commercial
walleye take in pounds in Rainy Lake shall be allocated among the licensees
by order of the commissioner.

Sec. 16. Minnesota Statutes 1982, section 102.26, is amended by adding a
subdivision to read:

Subd. 3c. All gill net licenses on Lake of the Woods and Rainy Lake shall be
cancelled after the 1987 license year. A gill net licensee whose license is
cancelled as provided in this subdivision retains the walleye quota which he
holds at the time of cancellation, subject to the quota phase-out schedule in
section 14 or 15. Notwithstanding the provisions of section 13, the licensee
may be issued a pound or trap net for the neiting of game fish in accordance
with the quota of the licensee.

Sec. 17. Minnesota Statutes 1982, section 102.26, is amended by adding a
subdivision to read:

Subd. 3d. In 1984 and any subsequent year an existing licensee may
transfer the walleye quota allocated to him under section 14 or 15 to any
other existing licensee or, after July 1, 1985, he may sell the quota to the
state. If a licensee sells the gquota o the state, he must sell the quota for ail
years remaining in the quota schedule as provided in section I4 or 15, A sale
to the state shall be at the present wholesale value of the quota as determined
by applying the standard formula for computing present value assuming the
Sfollowing: (a) an allocation to the licensee of the same proportion of the total
remaining walleye quota as allocated in the year of sale; (b) an interest rate
of eight percent; and (c) a walleye wholesale price in the round of 31.15 per
pound. A licensee may elect to receive payment for a sale to the state in a
lump sum or in up to four annual installments. Any quota sold io the state
shall cancel and is not available for reallocation to any other licensee. When
a walleye quota is sold to the state and cancelled, the gill net license of the
licensee shall be cancelled.

Sec. 18. [EFFECTIVE DATE.]

Sections 9, 10, and 14 to 17 are effective March 1, 1984. The remaining
sections of this act are effective the day following final enactmeni.”

Delete the title and insert:

**A bill for an act relating to game and fish; imposing a surcharge on fishing
licenses for development and improvement of state fishing resources; autho-
rizing designation of experimental and specialized fishing waters; authoriz-
ing additional notice of netting season; increasing certain license fees; pro-
hibiting angling and use of tip-ups while spearing in a dark house; prohibiting
issuance of new commercial game fish netting licenses; allowing designation
of lakes for taking of certain muskellunge; reducing the seasonal commercial
walleye take in Lake of the Woods and Rainy Lake; authorizing the state to
buy the walleye quota of certain commercial fishermen; amending Minne-
sota Statutes 1982, sections 97.48, subdivisions 8, 22, and 26, and by adding
a subdivision; 97.53, by adding a subdivision; 97.£5, by adding subdivisions;
98.46, subdivision 5; 101.42, subdivisions 1a and 20; and 102.26, by adding
subdivisions; and proposing new law coded in Minnesota Statutes, chapters
97 and 102.”

We request adoption of this report and repassage of the bill.
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Senate Conferees: (Signed) Collin C. Peterson, Douglas J. Johnson, Gene
Merriam, John Bernhagen, Carl W. Kroening

House Conferees: (Signed) John Sarna, Willard M. Munger, David
Battaglia, Tom Osthoff, Tony Bennett

Mr. Peterson, C.C. moved that the foregoing recommendations and Con-
ference Committee Report on S.F. No. 634 be now adopted, and that the bill
be repassed as amended by the Conference Committee. The motion pre-
vailed. So the recommendations and Conference Committee Report were
adopted.

S.F. No, 634 was read the third time as amended by the Conference
Commiittee, and placed on its repassage.

The question was taken on the repassage of the bill, as amended by the
Conference Committee. '

The roll was called, and there were yeas 45 and nays 12, as follows:
Those who voted in the affirmative were:

Adkins DeCramer Kroening Moe, R. D. Pogemiller
Belanger Diessner Kronebusch Nelson Ramstad
Berg Dieterich Laidig Novak Schmitz
Berglin Frank Langseth Olson Solon
Bemhagen Frederickson Lantry Peterson,C.C. Spear
-Bertram Hughes Lessard Peterson,D.C. Storm
Chmielewski Johnson, D.E. Luther Peterson,D.L., Stumpf
Dahl Johnson, D.J. McQuaid Peterson,R.W.  Taylor
Davis Knaak Mermiam Petty Waldorf

Those who voted in the negative were:

Anderson Jude Pehler Samuelson Ulland
Frederick Kamrath Renneke Sieloff Willet
Isackson Knoutson

So the bill, as amended by the Conference Committee, was repassed and
its title was agreed to.
RECESS

Mr. Moe, R.D. moved that the Senate do now recess subject 1o the call of
the President. The motion prevailed.

After a brief recess, the President called the Senate to order.

APPOINTMENTS

Mr. Moe, R.D. from the Subcommittee on Committees recommends that
the following Senators be and they hereby are appointed as a Conference
Committee on:

H.F. No. 549: Messrs. Nelson, Bernhagen and Vega.
Mr. Moe, R.D. moved that the foregoing appointments be approved. The
motion prevailed.
MOTIONS AND RESOLUTIONS - CONTINUED

SPECIAL ORDER
H.F. No. 1031: A bill for an act relating to the lower Red River watershed
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management board; removing ten year limitation for tax levy by watershed
districts which are members of board; transferring a position to the classified
service; amending Laws 1976, chapter 162, sections 1, as amended, and 2.

Was read the third time and placed on its final passage.

The question was taken on the passage of the bill.
The roll was called, and there were yeas 4% and nays 0, as follows:

Those who voted in the affirmative were:

Adkins Dicklich Knaak Nelson Samuelson
Anderson _Diessner Knutsen Novak Schmitz
Belanger Digterich Kronebusch Olson Sieloff
Berg Frank Laidig Pehler Spear
Bembhagen Frederick Lantry Peterson,C.C. Storm
Bertram Frederickson Lessard . Peterson,D.C. Stumpf
Chmiclewski Hughes Luther Petty Ulland
Dahl Isackson McQuaid Pogemitler Vega
Davis Jude Merriam Ramstad Willet
DeCramer Kamrath Moe, R. D. Renneke

So the bill passed and its title was agreed to.

MOTIONS AND RESOLUTIONS - CONTINUED

Mr. Freeman moved that the name of Ms. Peterson, D.C. be added as
co-author to S.F. No. 768. The motion prevailed.

Mr. Sieloff moved that his name be stricken as a co-author to S.F. No.
1307. The motion prevailed.

Mr. Wegscheid moved that the name of Mrs. McQua'id be added as a
co-author to S.F. No. 1307. The motion prevailed.

SPECIAL ORDER
H.F. No. 857: A bill for an act relating to labor; establishing the job skills
partnership; creating a board; appropriating money; proposing new law
coded as Minnesota Statutes, chapter 116K,
Mr. Moe, R.D. moved that the amendment made to H.F. No. 857 by the
Committee on Rules and Administration in the report adopted May 21, 1983,

pursuant to Rule 49, be stricken. The motion prevailed. So the amendment
was stricken. :

H.F. No. 8537 was read the third time and placed on its final passage.
The guestion was taken on the passage of the bill.

The roll was called, and there were yeas 57 and nays 0, as follows:

Those who voted in the affirmative were:

Adkins Diessner Kronebusch Peterson,C.C. Spear
Anderson Dieterich Laidig Peterson,D.C. Storm
Belanger Frank Lantry Peterson,D.L. Stumpf
Benson Frederick Lessard Peterson,R.W. Taylor
Berglin Freeman McQuaid Petty Ulland
Bernhagen Hughes Mehrkens Pogemiiler Vega
Bertram Isackson Mernam Ramstad Waldorf
Chmielewski Johnson, D.E. Moe, . M. Renneke Wegscheid
Dahtl Jude Moe, R. D. Samuelson Willet
Davis Kamrath Nelson Schmitz

DeCramer Knaak Olson Sicloff

Dicklich Kroening Pehler Solon

So the bill passed and its title was agreed to.
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Remaining on the Order of Business of Motions and Reselutions, the
Senate proceeded to the Order of Business of Introduction and First Reading
of Senate Bills.

INTRODUCTION AND FIRST READING OF SENATE BILLS

The following bills were read the first time and referred to the committees
indicated.

Mr. Johnson, D.E.; Mrs. McQuaid, Messrs. Ramstad; Moe, D.M. and
Ms. Berglin introduced—

S.F. No. 1319: A bill for an act relating to missing persons; authorizing
certain procedures useful in missing person investigations; proposing new
law coded as Minnesota Statutes, chapter 260A.

Referred to the Committee on Judiciary.

Messts. Anderson, Laidig, Freeman, Isackson and Ramstad introduced—

S.F. No. 1320: A bill for an act relating to county law libraries; permitting
the appointment of a nonlawyer to the library board; amending Minnesota
Statutes 1982, section 140.36, subdivision 1.

Referred to the Committee on Judiciary.

Messrs. DeCramer, Lessard and Diessner introduced—

S.F. No. 1321: A bill for an act relating to the military; expanding the
power of the adjutant general to sell an armory; expanding the use of the
proceeds from the sale of an armory; amending Minnesota Statutes 1982,
section 193.36, subdivision 2.

Referred to the Committee on Veterans and General Legislation.

MOTIONS AND RESOLUTIONS - CONTINUED

S.F. No. 428 and the Conference Committee Report thereon were reported
to the Senate.

CONFERENCE COMMITTEE REPORT ON S.F. NO. 428

A bill for an act relating to state government; extending the expiration date
of certain advisory committees and councils; repealing certain inactive advi-
sory councils, committees, and task forces; amending Minnesota Statutes
1982, sections 3.9223, subdivision 1; 4.31, subdivision 5; 11A.08, subdivi-
sion 4; 15.059, subdivision 5; 16.02, subdivision 28; 16.872, subdivision 3;
21.112, subdivision 2; 41.54, subdivision 2; 52.062, subdivisions 1 and 2;
115A.12, subdivision 1; 121.938; 123.581, subdivision 1; 126.531; 145.919;
145.93, subdivision 3; 145.98, subdivision 1; 148.191, subdivision 2;
152.02, subdivision 13; 155A.06, subdivision 5; 156A.06, subdivision 1;
161.1419, by adding a subdivision; 198.055, by adding a subdivision;
241.64; 241.71; 246.017, subdivision 2; 256B.58; 268.12, subdivision 6;
and 507.09; Laws 1975, chapter 235, section 2; Laws 1976, chapter 314,
section 3; and Laws 1980, chapter 614, section 192; repealing



3878 JOURNAL OF THE SENATE [60TH DAY

Minnesota Statutes 1982, sections 16.91; 16.853; 31.60, subdivisions 2 and
3; 43A.31, subdivision 4; 52.061; 52.062, subdivision 3; 82.30; 84.524;
86A.10; 115A.12, subdivision 2; 116].04; 121.934; 123.581, subdivisions
2, 3,4, 5, and 7; 124.215; 128A.03; 129B.09, subdivision 8; 136A.02,
subdivision 6; 141.24; 144,011, subdivision 2; 144.571; 144A.17; 144A.55;
145.93, subdivision 2; 151.13, subdivision 2; 152.02, subdivision 11;
‘1184.23;5214.14; 222.65; 245.84, subdivision 4; and 363.04, subdivisions 4,
a, and 5.

May 22, 1983

The Honorable Jerome M. Hughes:
President of the Senate

The Honorable Harry A. Sieben, Ir.
Speaker of the House of Representatives

We, the undersigned conferees for $.F. No. 428, report that we have
agreed upon the items in dispute and recommend as follows:

That the House recede from its amendments and that S.F. No. 428 be
further amended as follows:

Delete everything after the enacting clause and insert:
“*Section 1. Minnesota Statutes 1982, section 3.922, is amended to read:
3.922 [INDIAN AFFAIRS INFERTRIBAL BOARD COUNCIL.]

Subdivision 1. [CREATION, MEMBERSHIP.] There is created a state
Indian affairs intertribal beard council to consist of the following ex-officio
members: The governor or a member of his official staff designated by him,
the commissioner of education, the commissioner of public welfare, the
commissioner of natural resources, the commissioner of human rights, the
commissioner of energy, planning and development, the commissioner of
corrections, the executive director of the Minnesota housing finance
agency, the commissioner of iron range resources and rehabilitation, and
the commissioner of health each of whom may designate a member of his
staff to serve in his place, three members of the state house of representa-
tives appointed by the speaker of the house of representatives, and three
members of the state senate appointed by the committee on committees of
the senate. Voting members of the beard council shall be: the duly elected
tribal chairmen of the Fond du Lac reservation business committee; the
Grand Portage reservation business commitiee; the Mille Lacs reservation
business committee; the White Earth reservation business committee; the
Bois Forte (Nett Lake) reservation business commitiee; the Leech Lake res-
ervation business committee; the Red Lake tribal council; the Upper Sioux
board of trustees; the Lower Sioux tribal council; the Shakopee-Mdewan-
kanton general council; the Prairie Island tribal council; and two members to
be selected pursuant to subdivision 2. The chairmen of the above Indian
committees, (rusts, or councils may designate in writing a member who
shall have been clected at large to an office in the committee, trust, or
council, to serve in his place. Beard Council members appointed to repre-
sent the state house of representatives, the state senate or tribal governments
shall no longer serve on the beard council at such time as they are no longer
members of the bodies which they represent, and upon such circumstances,
their offices shall be vacant. A member who is a designee of a tribal chair-
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man shall cease to be a member at the end of the term of the tribal chairman
who. designated him. Ex-officio members or their designees on the beard
council shall not be voting members of the beatd council.

Subd. 2. [ADDITIONAL MEMBERS.] Two members of the board coun-
cif shall be elected at large by Indian residents of Minnesota who (1) are legal
members and eligible voters of a federally recognized tribe in accordance
with the criteria of said tribe and (2) are not members of any federally
recognized tribe with a teservation in Minnesota, The election of at large
members shall be in a manner prescribed by the secretary of state with the
first such election for at large members to take place at a reasonable time, but
no later than April 14, 1977. The manner of election, certification, and
contest shall, insofar as reasonably possible, be consistent with procedures
employed in general elections in the state so as to insure a fair election and
ready access to the eléction process by eligible voters, The voting procedure
shall include voting by absentee ballot. A person shall be eligible to serve as
an at large member of the beard council if at the time of the election he is a
qualified voter within the requirements of the Minnesota Constitution, Ar-
ticle VII and a member of a federally recognized tribe that does not have a
reservation in Minnesota. The at large election described herein shall be
certified and regulated by the secretary of state. The term for at large mem-
bers elected in 1977 shall expire on April 20, 1981. At large elections shall be
held no later than April 14, 1981, and no later than every fourth April 14
thereafter, and the term of office for at large members shall be four years
commencing on the April 20 following each at large election and ending at
12:01 a.m., April 20 four years thereafter.

Subd. 3. [COMPENSATION; EXPENSES.] Compensation of nonlegisla-
tor members shall be as provided for other administrative boards in chapter 15
in section 15.059. Expenses of the beard council shall be approved by two of
any three members of the beard council designated by the beard council and
shall then be paid in the same manner as other state expenses are paid. The
commissioner of finance shall be informed in writing by the ¢xecutive sec-
retary of the names of the persons authorized to approve expenses.

Subd. 4. [MEETINGS.] Meetings may be called by the chairman or at the
written request of five members of the beard council. A majority of the voting
members of the beard council constitutes a quorum.

Subd. 5. [OFFICERS, PERSONNEL.] The beard council shall annually
elect a chairman and such other officers as it may deem necessary.. The
chairman shall have the authority to appoint subcommittees necessary to
fulfill the duties of the board council. It shall also employ, and prescribe the
duties of such clerks, employees, and agents as it deems necessary. The
chairman shall be an ex-officio member of the state board of human rights.
The appropriations and other funds of this beard council are subject to the
provisions of chapter 16. The beasd council shall maintain its primary office
1n Bemidji and shall also maintain personnel and office space in St. Paul.

Subd. 6. [DUTIES.] The primary duties of the beard council shall be to:

(1) Clarify for the legislature and state agencies the nature of tribal gov-
ernments, the relationship of tribal governments to the Indian people of
Minnesota;

(2) Assist the secretary of state in establishing an election of at large
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members of the board council,

(3) Make recommendations to members of the legislature on desired and
needed legislation for the benefit of the statewide Indian community and
communicate to the members of the legislature when legislation has or will
have an adverse effect on the statewide Indian community;

(4) Provide, through the elected apparatus of the beard council, an effective
conduit for programs, proposals and projects to the legislature submitted by
tribal governments, organizations, committees, groups or individuals;

{5) Provide a continuing dialogue with members of the appropriate tribal
governments in order to improve their knowledge of the legislative process,
state agencies and governmental due process; '

(6) Assist in establishing Indian advisory councils in cooperation with state
agencies delivering services to the Indian community; .

(7) Assist state agencies in defining what groups, organizations, commit-
tees, councils or individuals are eligible for delivery of their respective
services;

(8) Assist in providing resources, tribal and other, in the delivery of ser-
vices to the statewide Indian community;

(9) Act as a liaison between local, state and national units of government in
the delivery of services to the Indian population of Minnesota;

(10) Assist state agencies in the implementation and updating of studies of
services delivered to the Indian community;

(11) Provide, for the benefit of all levels of state government, a continuing
liaison between those governmental bodies and duly elected tribal govern-
“ments and officials;

(12) Interreact with private organizations involved with Indian concerns in
the development and implementation of programs designed to assist Indian
people, insofar as they affect state agencies and departments; and

(13) Act as an intermediary, when requested and if necessary between
Indian interests and state agencies and departments when questions, prob-
lemns or conflicts exist or arise.

Subd. 7. [STATE OFFICIALS AND DEPARTMENTS; COOPERA-
TION.] In carrying out these objectives and to ascertain Indian needs the
board council shall have the right to confer with state officials and other
governmental units, and to have access to such records as are necessary to
obtain needed information. The board council also shall have the right to call
upon various state departments for such technical advice and service as are
needed to fulfill the purposes of the beard council.

Subd. 8. [ADVISORY COUNCIL.] Fhere is ereated An advisory council
on urban Indians is created to advise the board on the unique problems and
concerns of Minnesota Indians who are residing in urban areas of the state.
The council shall be appointed by the board and shalt consist of five Indians
residing in the vicinity of Minneapolis, St. Paul and Duluth. At least one
member of the council shall be a resident of each of the aforementioned
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cities. The council shall expire, and The terms, compensation and removal of
members shall be as provided in section 15.059.

Subd. 9. [ANNUAL REPORT.] The beard council shall make an annual
reportt to the governor and the legislature on its activities, its findings, and its
recommendations prior to November 15 in each year.

Sec. 2. Minnesota Statutes 1982, section 3.9223, subdivision 1, is
amended to read:

Subdivision 1. [MEMBERSHIP.] There is created a state council on affairs
of Spanish-speaking people to consist of seven members appointed by the
governor with the advice and consent of the senate. The members of the
council shall be broadly representative of the Spanish-speaking community
of the state. Membership, terms, compensation, removal of members and
filling of vacancies shall be as provided in Minnesota Statutes, Section
15.0575. The council shall annually elect from its membership a chairperson
and other officers it deems necessary, The council shall expire on the date
provided by section 15.059, subdivision 5.

Sec. 3. Minnesota Statutes 1982, section 4.31, subdivision 5, is amended
to read:

Subd. 5. The governor shall appoint an advisory committee of not more
than 21 members, at least one member from each economic development
region, to advise and make recommendations to him and the director of
volunteer services. Notwithstanding this numerical limitation, members
currently serving on an advisory group to the govemor's office of volunteer
services shall complete their prescribed terms of office; thereafter, appoint-
ments of successors shall be made so as to be consistent with the numerical
limitation contained in this section. Membership terms. compensation, re-
moval and filling of vacancies of members and expiration of the advisory
commitiee shall be as provided in section 15.059; provided, that members
shall not be eligible for a per diem.

Sec. 4. Minnesota Statutes 1982, section L1A.08, subdivision 4, is
amended to read:

Subd. 4. [TERMS; COMPENSATION; REMOVAL; VACANCIES; EX-
PIRATION.] The membership terms, compensation and, removal of mem-
bers appointed by the state board, and filling of vacancies of sueh members,
and expiration of the council shall be as provided in section [5.059 except
that council members shall not receive a per diem.

Sec. 5. Minnesota Statutes 1982, section 15.059, subdivision 3, is
amended to read;

Subd. 5. [EXPIRATION DATE.] Unless an earlier date is specified by
law, the existence of each advisory council and committee governed by this
section shall terminate on June 30, 1983 /988.

Sec. 6. Minnesota Statutes 1982, section 15.059, subdivision 6, is
amended to read:

Subd. 6. [ADVISORY TASK FORCES.] If the existence of an advisory
task ferces ereated after July 15 1975 and geverned by this subdivision force is
mandated by statute, the task force shall expire on the date specified in the
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enabling legislation. If no expiration date is specified, the rask force shall
expire two years after the effective date of the act creating the advisory task
force or the date of appeointment of the members; whichever is later; unless a
sherter term is specified in statwte. If the existence of a task force is authorized
but not mandated by siatute, the task force shall expire at the pleasure of the
person or group which creates the task force, or two years after the first
members of the task force are appointed, whichever is sooner. A person or
group with discretionary authority to create a task force may create another
task force to continue the work of a task force which expires, unless prohib-
ited by other law.

Members of advisory task forces shall not receive the $35 per diem spec-
ified in this section but shall receive expenses in the same manner and
amount as state employees provided in the commissioner’s plan under section
43A.18, subdivision 2. Members appointed to these advisory task forces
shall serve until the expiration date of the advisory task force and may be
removed pursuant to subdivision 4.

Sec. 7. Minnesota Statutes 1982, section 16.02, subdivision 28, is
amended to read: :

Subd. 28. To provide an employee assistance program comprised of train-
ing, diagnostic and referral services for state employees and their depen-
dents. In conjunction with the programs the gevernor shall appoint ap advisery
bers: TFhe conunitiee; which shall subjeet to the provisiens of sectien
employee assistance program-

Sec. 8. Minnesota Statutes 1982, section 16.872, is amended to read:

Subdivision 1. The commissioner of administration may accept, on behalf
of the state, on such terms and conditions as the donor may prescribe, a
building to be used as & state ceremenial building the governor’s residence.
Sueh This building shall be used for official ceremonial functions of the state,
and space shall be provided for suitable living quarters for the governor of the
state.

Subd. 2. The commissioner of administration shall maintain sueh the
building in the same manner as other state buildings are maintained and shall
rehabilitate, decorate, and furnish such ceremenial the building; aad. In
carrving out such The decoration and furnishing shall be guided by the state
ceremontal butlding counetl governor’s residence council,

Subd. 3. The state ceremonial building counec governor's residence coun-
cil consists of the following 15 members: the commissioner of administra-
tion; the spouse, or a designee of the governor; the executive director of the
board of arts; the director of the Minnesota historical soctety; a member of
the senate appointed pursuant to the rules of the senate; a member of the
house of representatives appointed pursuant to the rules of the house of
representatives; seven persons appointed by the governor including one in
the field of higher education, one member of the American Society of Interior
‘Designers, Minnesota chapter, one member of the American Institute of
Architects, Minnesota chapter, one member of the American Society of
Landscape Architects, Minnesota chapter, one mermber of the family that
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donated the ceremonial building to the state, if available, and four public
members. Members of the council serve without compensation. Membership
terms, removal, and filling of vacancies for members appointed by the gov-
ernor are governed by section 15.0575. The council shail elect a chairman
and a secretary from among its members. The council shall expire on the date
provided by section 15.039, subdivision 5.

Subd. 4. The powers and duties of the council are:

(1} To develop an overall restoration plan for the state ceremental building
governor’s residence and surrounding grounds;

(2) To approve alterations in the existing structure as the council deems
appropriate; and

(3) Notwithstanding the gift acceptance procedures of sections 7.09 to
7.12, to solicit contributions for and maintain and improve the quality of
furnishings for the public areas of the building by accepting gifts of, or
acquiring with donated money, furnishings, objects of art, and other items
that the council determines may have historical value in keeping with the
period and purpose of the building.

Gifts for the benefit of the state ceremonial building and governor’'s resi-
dence and surrounding grounds are not accepted by the state unless accepted
by the council. The council shall maintain a complete inventory of all gifts
and articles received.

Sec. 9. Minnesota Statutes 1982, section 16.90, subdivision 4, is amended
to read:

Subd. 4. The commissioner, after consultation with the state information
advisory ceunetl and the intergovernmental information systems ad-
visory council, shall design and maintain a master plan for information
systems in the state and its political subdivisions and shall report thereon to
the govermnor and legislature at the beginning of each regular session; es-
tablish standards for information systems; maintain a library of systems and
programs developed by the state and its political subdivisions for use by
agencies of government; and administer the communications for the state
information system.

Sec. 10. Minnesota Statutes 1982, section 16.91, is amended to read:
16.91 [STATE INFORMATION SYSTEMS ADVISORY COUNCIL.}

Teo effectuate and factlitate the purpeses and provisions of seetions 16-90 to
+6-96; The govemor shall commissioner may appoint a state information
systems advisory eounets which shall fask force to assist the department in
the development and coordination of a state information services master plan
and make recommendations from time to time to the commissioner conceru-
ing the progress, direction and needs of the state’s computerization effort.
The eeuneil task force shall expire and the terms, compensation and removal
of members shall be as provided in section 15.059,

Sec. 11. Minnesota Statutes 1982, section 16.911, is amended to read:

_ Subdivision 1. The governor shall appoint an intergovernmental informa-
tion systems advisory council, to serve at his pleasure, consisting of 25
members. Such eounel Fourteen members shall be appointed or elected of-
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Jicials of local governments, seven shall be representatives of state agencies,
and four shall be selected from the community at large. Further, the council
shall be composed of (@) two members from each of the following groups:
Counties outside of the seven county metropolitan area, eevnties
metropolitan area; cities of the first class; fnuma-pa-l-mes cities of the second
and third class outside the metropolitan area and municipatities, cities of the
second and third class within the metropolitan area, and cities of the fourth
class; ](b) one member from each of the following groups: The metropolitan
council, an outstate regional body, Minneseta higher edueation coordinating
beard; school distriets loeated in counties within the metropolitan area, cities
of the first class, school districts in the metropolitan area, and school districts
ouiside the metropolltan area; (¢} one member from each of the state depart-
ments of administration, education, energy, planning and development, leg-
islative auditor, public welfare, and revenue; (d) one member from the office
of the state auditor; and (e) four members from the state community at large.
To the extent permitted by available resources the commissioner shall furnish
staff and other assistance as requested by the council. The council shall
expire and the terms, compensation and removal of members of the advisory
council shall be as provided in section 15.059.

Subd. 2. The council shall: assist the commissioner in the development and
updating of as intergovernmental information systems master plan, including
data definitions, format and retention standards and

;, Feeommending recommend 1o the | commissioner poli-
cies and procedures governing the collection, security, and confidentiality of
data; review andeammen&enaﬂ&ppl-leaﬂensfeﬁedefa}eﬁeuﬂdaaeﬂ
for intergovernmental information systeras and er aff computer systems in-
volving intergovernmental funding; ercourage cooperative efforts among
local governments in developing information systeins to meet individual and
collective, operational, and external needs; bring about the necessary de-
gree of standardization consistent with local prerogatives; yield fiscal and
other information required by state and federal laws and regulations in
readily usable form; foster the efficient use of available federal, siate, local,
and private resources for the development of systems; keep local govern-
ments abreast of the state of the art in information systems and prepare
guidelines for intergovernmental systems.

Subd. 3. The intergovernmental informations systems advisory council
shall (a) develop recommendations to the comwmissioner commissioners of
revenue state departments, the legislative auditor, and the state auditor for
the expeditious gathering and reporting of the information and data specified
keretn between state and local governmental agencies in accordance with
cooperatively developed standards; (b} elect an executive committee, not 1o
exceed seven members from its membership; (c) develop an annual plan, to
include administration and evaluation of gramns, in compliance with appli-
cable rules; (d) provide technical information systems assistance or guid-
ance to local governments for developmeni, implementation, and modifica-
tion of automated systems, mdudmg formation of consortiums for those
systems.

Subd. 4. The state and each unit of local government including sehool
districts shall repert the following data; to the exient feasible; and such data
shall be compiled and teported by the commssioner:

ta} the incidence: rates; distribution: exemption from and total revenue

taised of state and loeal sales; property: inceme taxes; special assessments and
other revenue sources of the state and each unit of local government;
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(b) the bonded indebiedness of local units of severnment and the relationship
of such debt to statutery debt hmits;

{e} the distribution of the state funds; by category; to each leesl unit of
sOVerRment

) the ameunts of state and federal grant-in—aid assistance to each loeat unit
of sovermnent and state ageneies by eategory;

o) and such other information as the commissioner may require Appropria-
tions and other funds made available to the council for staff. operational
expenses, and grants must be administered through the Department of Ad-
ministration. Revenues derived from rovalties, reimbursements, or other
Jfees from software programs, systems, or lechnical services arising out of
activities funded by current or prior stute appropriations is appropriated to
the council for the purposes enumerated in subdivision 2.

Subd: 5- The commissioner shall promuleate rules regulating the reporing
and gatherng of such data and the rules shall provide: to the maxtmum degree

possible that data is reported tn a form readily processed by or convertible to
EDE teehmigues utitized by the commissioner of state audier

Subd- 6 Pata collected and compiled pursuant to the nies shall be available
temystateeﬂeeﬂefﬁera%aﬂdemp}eyeeaﬂdaﬂypﬁ%{epeﬁeﬁuﬁdef&ueh
reasonable eonditions and fees as the commissioner shall - Compila-
&eﬂsefsuehd&mby%heeemmﬁﬂeﬂefshaubemafeasen&bhfefmmd
available rot Jater than Apeil 1 of each year Reporting periods for the state and
each loeal unit of government shall be from January 1 to June 30 and from July
+ to December 3=

Sec. 12. Minnesota Statutes 1982, section 21.112, subdivision 2, is
amended to read:

Subd. 2. [ADVISORY SEED POTATQ CERTIFICATION COMMITEE
TASK FORCE.] BHe shall The commissioner may appoint an advisory seed
potato certification eemnitiee to consist of six memberss each of whor rask
force. If the task force is appointed each member shall be a grower in
Minnesota of certified seed potatoes - and shall serve without compensations
exeept he shall reeetve his traveling expenses and other RECESSHPY Hi
sttending committee meetings: The term of each commitiee member shall be
three years from July 1 following his appeintment; except that of the first
committee to be appeinted; two members shall serve one year; two members
be filled by the commissioner for the balance of the vaeant term- Said comr
sittee shall hold at least one meeting each vear and other meetings when
deemed necessary by the commmssioner. The task force shall expire, and the
terms, compensation and removal of members shall be as provided in section
15.059.

Sec. 13. Minnesota Statutes 1982, section 41.54, subdivision 2, is
amended to read:

Subd. 2. [TERMS AND COMPENSATION.] The compensation asd, re-
moval of members and expiration of the council shall be governed by section
15.059. The council shall meet monthly or more often as needed.

The terms of the members serving on January 153, 1981, shall end on the
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first Monday in April in the year indicated as follows:

(a) The dairy farmer and one officer from a commercial lending institution,
1982;

(b} The cash grain farmer and the officer from a farm credit association,
1983;

{c) The livestock farmer and one officer from a commercial lending insti-
tution, 1984; and

(d) The agricultural economist, 1985.

After a term expires as provided in clauses (a) to {d), all successors shall be
appointed for four year terms. The terms of the present officers from a
commercial lending institution shall be decided by lot subject to clauses (a)
and (c).

Sec. 14. Minnesota Statutes 1982, section 43A.31, subdivision 4, is
amended to read:

Subd. 4, [INSURANCE ADVISORY GOUNCH- TASK FORCE.) The
commissioner shall may appoint and serve as chairman of an insurance
advisory eeuneit task force consisting of H 2 members, Fwe Three mem-
bers shall be selected from names submitted by exclusive representatives of
state employees. One member shall be selected from names submitted by
exclusive representatives of employees of the University of Minnesota. One
member shall be selected from names submitted by organizations represent-
ing retired state employees. One member shall be selected from names
submitted by the regents of the University of Minnesota. The commissioners
of administration, insurance, health and finance, and the deputy cormmis-
sioner for labor relations or their designees, shall serve as the other members.
Except as provided in this section, the provisions of section 15.059 shall
apply to the members of the eeuneit task force. The eounedt rask force shall
advise the commissioner in the seleetion of carriers matters relating to insur-
ance, including the administration, design, and financing of insurance pro-
grams. Evidence of discussions, recommendations or decisions by the
council shall not be submitted to any court or arbitrator in any matter involv-
ing state or University of Minnesota employees.

Sec. 15. Minnesota Statutes 1982, section 45.17, subdivision 6. is
amended to read:

Subd. 6. Fhere is hereby ereated the board of The director of consumer
services may appoint ¢ residential utility consumers rask force whose duties
shall may include:

(1) Establishing policy guidelines concerning the utility related activities of
the commerce department’s consumer services section;

(2) Reviewing and commenting upon the section’s staff employment deci-
sions related to performing the responsibilities conferred in this section; and

(3) Annually reviewing and commenting upon the consumer services sec-
tion’s budget of estimated expenses for utility related activities.

If appointed the beard 1ask force shall consist of nine »eting members to be
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appointed by the governer director. At least one member shall represent each
congressional district, and at least two members shall represent farm con-
sumers. Mo more than six members shall be members of the same political
party. In making appointments, the geverner direcior shall give considera-
tion to individuals having a special interest in the provision of utility services
to residential consumers.

The beard rask force members shall elect from among their number a
chairman and any other officers as it may deem necessary. The beard rask
force shall meet at the call of the chairman or the director. The expiration,
terms of office, compensation, and provisions for removal and filling vacan-
cies of members shall be as provided in section $5-0575 /15.059.

The director of the consumer serviees section shall submit an annual budget
of estimated expenses to the board for review and comment: The director shal
to the responsibilities eonferred by this seetion- The director shall alse file an
annual report of the section’s utility related activities with the board and the
legislature on or before December 31 of each year.

Sec. 16. Minnesota Statutes 1982, section 52.061, is amended to read:
52.061 {CREDIT UNION ADVISORY €6GUNCH: TASK FORCE.]

There is established The commissioner of banks may appoint a credit union
advisory eemneit task force to consult with, advise, and make recommenda-
tions to the commissioner of banks in all matters pertaining to credit unions. ff
created, the advisory eeuret rask force shall consist of five members who
shall be appointed by the commissioner of banks and who shall be persons
who have had three or more years of experience as a credit union officer,
director or committee member. To aid in making a selection of the five
advisory eeuncil task force members, the Minnesota league of credit unions
may submit a list of not less than 15 names; however, the commissioner of
banks shall not be limited to this list in making his selections. The ehairman of
the advisery council shall be elected arnually by and from its members: Meet
ings shall be held at the times and places determined by the chairman and the

1854 of banks- Meetings may be called by either the chairman or the
commissioner of banks: Three membess of the advisory eounetl shall constitute
a quorum- However; at least three affirmative votes shall be reeded to pass any
motion- The awthority and responsibility of the advisery counecil shal be to
advise the governor and the commissioner of banks on problems concerning
credit unions and to fosier the interest and coeperation of ecredit uniens in
i ing their methods of eperation- The commissioner of banks may re-
view with the advisory eeuneil task force the records of the banking division
concerning the supervision, regulation, and examination of credit unions.
The eeuneil task force expiration, terms, compensation, and removal of
members shall be as provided ip section 15.059.

Sec. 17. Minnesota Statutes 1982, section 52.062, subdivision 3, is
amende to read;

Subd. 3. In lieu of immediate suspension of the operation of the credit
union, the commissioner of banks may submit to the advisory esuneit task
force, with a copy to the affected credit union, a statement with respect to
said practices or violations for the purpose of investigation and review by
the advisory eeunedt task force so that it may attempt to cause the correction
of said practices or violations. Unless said corrections shall be made within
60 days of the notice 1o the advisory eeanetl task force and the credit union,
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the commissioner of banks, if he shall determine to proceed further, shall
give to the affected credit union written notice of his intention to suspend the
operation of the credit union, and shall fix a time and place for a hearing
before the commissioner of banks, or such person or persons as the commis-
sioner of banks may designate. The advisory eeusedl task force shall sit at
such hearing for the purpose of providing advice and counsel to the commis-
sioner of banks or his representative. Evidence may be produced at said
hearing by any party thereto, and the commissioner of banks shall base his
decision as to the suspension of operation of the credit union upon said
evidence. If the commissioner of banks decides to suspend operation of the
credit union, the board of directors shall be given notice by certified mail of
such suspension, which notice shall include a list of reasons for such sus-
pension and a list of any specific vielations of law, bylaw, or regulation, and
shall specify which operations of the credit union may continue during the
period of suspension.

Sec. 18. Minnesota Statutes 1982, section 82.30, subdivision I, is
amended to read:

Subdivision 1. Fhere shall be The commissioner of real estate and securi-
ties shall appoint a real estate advisory eouncil of seven members to be
i by the commissioner of securities and real estate fask force. Eive
merbets The task force shall be include real estate brokers with at least five
years experience as licensed real estate brokers in Minnesota and #we mem
bers shall be public members. They shall meet at the eall of the commissiones
on & quarierly basis at publicized sessions and at such other times as the
commissioner may deem necessary and The task force may advise snd consult
with b the commissioner on all matters relating to education of licensees,
prelicensing requirements, and stek other smajer policy matters relating to the
administration of sections 82.17 1o 82.34. The eeuneil task force shall expire
and the terms, compensation, and removal of members shall be as provided
in section 15.059. No member of the real estate advisory eeuncil task force
may establish, own, operate, invest in a course designed to fulfill any re-
quirement of Minnesota law pertaining to licenses for real estate salesper-
sons or brokers.

Sec. 19. Minnesota Statutes 1982, section 84.524, subdivision 1, is
amended to read:

84.524 [CITIZEN’S ADVISORY TASK FORCE ON THE BOUNDARY
WATERS CANOE AREA.]

Subdivision 1. Fhere is ereated The commissioner of natural resources may
create a citizen’s advisory task force on the Boundary Waters Canoe Areas
consisting of 17 members selected as fellows. If the task force is created it
shall include the following members:

(1) Three residents of St. Louis County appeinted by the govemer;
(2) Three residents of Cook County appeinted by the gevernor,
(3) Three residents of Lake County appeinted by the governer; and

(4) Eight residents of the state residing outside of the aforementioned
counties appeinted by the sovernor.

TFhe governor shall designate one of the appointees to serve a5 cheirman and
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the advisery task foree may elect such other offieers as i deems necessary- The
advisory task force shall be subject to the provisions of section 15.059;
except that the advisory task force shall ot expire until June 30; 3983,

Sec. 20. Minnesota Stamutes 1982, section 84.524, subdivision 2, is
amended to read:

Subd. 2. The advisory task force shatt conduet meetings and research iito all
matiers related to the establishment and operation of the Boundary Waters
Canee Areq; and shall muke such recommendations to the United Siutes Forest
the area; a5 the advisery task foree deems advisable- A copy of each recom-
mendation shall be filed with the legislative reference library- The advisory
task force shall not apply for or accept funds from public or private sources
other than the legislature. Subject to the availability of legislative appropria-
tion, the advisory task force may contract for services relating to matters
within its authority.

Sec. 21. Minnesota Statutes 1982, section 84B.11, subdivision 1, is
amended to read:

Subdivision |. The governor shall appoint, except for the legislative mem-
bers, a citizen’s cemmitiee council on Voyageurs National Park, consisting
of 46 17 members as follows:

Four residents of Koochiching countys twe of whom shall be appeinted te
termns ending January 15 1979; and twe of whem shall be appeinted to terms
epding January 75 1980,

Four residents of St. Louis county; twe of whom shall be appeinted to terms
ending January 75 1980; and twe of whom shall be appointed to terms ending
January 15 1979,

Feur Five residents of the state at large from outside Koochiching and St.
Louis countiess twe of whem shall be appeinted to terms ending January
1979 and twe of whem shall be appeinted to terms ending Januvary 715 1980;

Two members of the state senate to be appointed by the committee on
committees;

Two members of the state house of representatives to be appointed by the
speaker of the house.

The governor shall designate one of the appointees to serve as chairman
and the committee may elect such other officers as it deems necessary.
Members shall be appointed so as to represent differing viewpoints and
interest groups on the facilities included in and around the park. Legislator
members shall serve for the term of the legislative office to which they were
elected. Fhe commitiee shall expire and The terms, compensation and re-
moval of non-legislator members shall be as provided in section 15.059. This
section is repealed June 30, 1987.

Sec. 22. Minnesota Statutes 1982, section 86A.10, subdivision I, is
amended to read:

Subdivision 1. [MEMBERSHIP.] The commissioner of energy, planning
and development may appoint an outdoor recreation advisory task force. If
appointed each regional development commission and the metropolitan
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council shall designate one of its members to serve on the eutdoor recrention
chatrman of the counet] to serve at his pleasure. Areas of the state not having a
regional development commission shall have one representative from each
unorganized area appointed by the commissioner. The counetl task force
shall expire and the terms, compensation, and removal of members shall be
as provided in section 15.059.

Sec. 23. Minnesota Statutes 1982, section 116).04, is amended to read:

116J.04 [ENERGY POLICY DEVELOPMENT €OUNCH- TASK
FORCE.]

A counetl of 15 members to aet in The commissioner may appoint an
advisory eapaeity task force on energy policy development o the eommmis—
and consent of the senate; [f created the task force shall include at least one
member from each congressional district and seven from the state at large.
The eeunedl task force members shall broadly represent the scientific, tech-
nical, educational, business and labor fields and at Jeast four members shall be
from educational and scientifie research institutions. The eouneil rask force
shall develop recommendations on policy for energy issues and energy needs
and shall advise the commissioner on the energy related functions of the
department. The commissioner shall report to the legislature on the major
elect among Hs members such ether officers as i may deemn necessary- The
eouneil shall meet at the eall of the chais- The expiration, lerms, compensa-
tion, and removal of members shall be as provided by section 15.059. Fhe
eouncil may advise the commissioner on the trasisfer of energy ageney person-
nel and fupetions:

Sec. 24. Minnesota Statutes 1982, section 121.87, subdivision 1, is
amended to read:

Subdivision 1. A 25 member state The state board of education may appoint
a community education advisory eeunetl shall be established rask force for the
purpose of promoting the furtherance of sections 121.85 to 121.88, and the
advancement of educational, recreational and social opportunity through the
maximum utilization of public school facilities throughout the state of Min-
nesota. Fhe counedl shall be If appointed by the governor and, the task force
shall censist of two lay members include at least one member from cach
congressional district and nine members seleeted at large who shall represent
government and professions most closely related to community education
activities, functions and school administrative jurisdictions.

Sec. 25. Minnesota Statutes 1982, section 121.87, subdivision 3, is
amended to read:

Subd. 3. Clerieal; mailing; prnting; and other justifinble expenses ineurred
by the council shall be paid from funds set aside for the administration of the
office of the dircetor of community education pregrams: The counel 1ask
Jorce shall expire and the terms, compensation, and removal of members
shall be as provided in section 15.059.

Sec. 26. Minnesota Statutes 1982, section 123.581, subdivision 1, is
amended to read:
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Subdivision 1. [ESTABLISHMENT.] Programs for in-service training for
regular classroom teachers, assistant principals and principals in techniques
of -education of handicapped pupils shall be established in school distriets
designated by the state board of education. Funds for these programs shall be
granted by the state board upen the reeommrendution of the a eeunet
for inservice training in techpiques of education of
Handicapped pupils for the purposes of this section, are those defined in
section 120.03.

Sec. 27. Minnesota Statutes 1982, section 126.531, subdivision 1, is
amended to read:

Subdivision |. The Minnesota tnétan Adfets mtertribal board shel romi-
nate 15 persons for membership to the state board of education may create an
American Indian language and culture education advisory task force. The
state board of education shall appeint nine persons from those so nominated to
eonstitute the task foree- If creared, members shall include representatives of
community groups, parents of children eligible to be served by the programs,
American Indian administrators and teachers, persons experienced in the
training of teachers for American Indian language and culture education
programs, persons involved in programs for American Indian children in
nonsectarian nonpublic, urban, community, tribal or alternative schools and
persons knowledgeable in the field of American Indian language and culture
education. Members shall be appointed so as to be representative of signifi-
cant segments of the population of American Indians.

Sec. 28. Minnesota Statutes 1982, section 128A.03, is amended to read:
128A.03 [ADVISORY COUNCILS.]

Subdivision 1. The state board of education sha¥ may appoint an advisory
eeaned rask force on the Minnesota school for the deaf and an advisory
eouneH rask force on the Minnesota braille and sight-saving school- These
eouneils shall ro advise the state board on policies pertaining to the control,
management; and administration of these schools.

Subd. 2. Each advisory council shall eonsist of eight members- [f creared the
members shall be representative of the various geographic regions of the
state, shall include parents or guardians of visually disabled or hearing im-
paired children, shall include a staff representative of the applicable school,
and shall include two representatives from groups representing the interests
of visually disabled or hearing impaired individuals, as applicable. All
members shall have knowledge, experience and inferest in the problems of
visually disabled or hearing impaired children.

Subd. 3. The eeuncils task forces shall expire and the terms, compensation
and removal of members shall be as provided in section 15.059,

Sec. 29. Minnesota Statutes 1982, section [129B.09, subdivision 8, is
amended to read:

Subd. 8. [ADVISORY TASK FORCE ON EARLY CHILDHOOD AND
FAMILY EDUCATION.] The council on quality education skalt may ap-
point an advisory task force on early childhood and family education pro-
grams. If appointed, the advisory task force shall be comiposed of parents of
young children and persons knowledgeable in the fields of health. education
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and welfare. A majority of the task force shall be parents of young children.
TFhe advisory task foree shall advise the councH ih the administration of the
early childhood and famtly education programs- The expiration, terms, com-
pensation, and removal of members shall be governed by the provisions of
section 15.059, subdivision 6. Fhe task foree shall expire June 30; 1983-

Sec. 30. Minnesota Statutes 1982, section 144.011, subdivision 2, is
amended to read:

Subd. 2. [STATE HEALTH ADVISORY COUNCIHE: TASK FORCE.] The
commissioner of health may appoint a slate health advisory eeunetl 5
ereated to consist of 15 members appeinted by the gevernor task force. Nine If
appointed, members of the eouneil task force shall be broadly representative
of the licensed health professions and six members shall be also include
public members as defined by section 214.02. The eouncil and #ts members
shall be governed by the previsions of section 13-059- The govemnor shall
designate a chairman of the council and such other officers as he deems neces-
sary- The eouncil shall advise the commisstoner of health on any matter relat-
ing to the functions of the department- The task force shall expire, and the
terms, con;pensation, and removal of members shall be as provided in sec-
tion 15.059.

Sec. 31. Minnesota Statutes 1982, section 145,919, is amended to read:

145919 [COMMUNITY HEALTH SERVICES ADVISORY COMMIT-
TEE.]

An advisory committee is established to advise, consult with, and make
recommendations to the state commissioner of health on matters relating to
the development, maintenance, funding and evaluation of community health
services. Each board of health meeting the eligibility requirements of section
145.917 may appoint a member to serve on the committee. The terms shall be
two years and no member shall serve more than three consecutive terms.
Continuity of membership shall be assured by having an approximately equal
number of terms expire each year. Members may receive a per diem and shall
be reimbursed for travel and other necessary expenses while engaged in their
official duties. The committee shall meet at least quarterly and special meet-
ings may be called by the chairman or a majority of the members. The
committee shall expire on the date provided by section 15.059, subdivision
5.

Sec. 32. Minnesota Statutes 1982, section 145.93, subdivision 2, is
amended to read:

Subd. 2. [ADVISORY €COUNCH:= TASK FORCE.] The commissioner of
health shalt may appoint an advisory eeuneil {0 serve on a voluntary basis rask
Jorce comsisting of, but not limited to, the following: one nurse; one phar-
macist; one physician each from the fields of toxicology, pediatric medi-
cine, emergency medicine, and internal medicine; and one person who has
no past or present material financial interest or professional involvement in
the provision of poison information or treatment services. No more than
three members may be residents of the metropolitan area, as defined in
section 473.02, subdivision 5; no more than one may be a resident of any
single county; and none may be affiliated in any way with the currently
designated poison information center. The task force shall expire and the
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terms, compensation, and removal of members shall be as provided in sec-
tion 15.059.

Sec. 33. Minnesota Statutes 1982, section 145.93, subdivision 3, is
amended to read;

Subd. 3. [GRANT AWARD; DESIGNATION; PAYMENTS UNDER
GRANT.} Each odd-numbered year the commissioner shall give reasonable
public notice of the availability of moneys appropriated pursuaant to Laws
1980 Chapter 577 Seetien 2 or otherwise available for the Minnesota poison
information center. After consulting with the advisory eounets The commis-
sioner shall select as grantee a nonprofit corporation or unit of government
which applies for the moneys and best fulfills the criteria specified in sub-
division 4. The grantee selected shall be designated the Minnesota poison
information center. Moreys approprinted under Laws 1980; Chapter 377
Seetion 2 The grant shall be paid to the grdntee quarterly beginning on July 1.

Sec. 34. Minnecsota Statutes 1982, section 145.98, subdivision 1, is
amended to read:

Subdivision 1. [CREATION; MEMBERSHIP.] Thete is established i the
exeentive branch a council The commissioner of health may appoint an advi-
sory task force on health promotion and wellness. Members of the eounedt
task force shall be appeinted by the governor- They shelt be experienced or
interested in health promotion and weliness. There shall be 45 members with
at least one member from each congressional district. The initial memberhi-p
shul melude ald pefsens holding eurrent membership on the soverner’s council
on health prometion and welness established by Exectitive Order No- 81-6-
The chairperson shall be appeinted by the governor from among the members:
Members shall not receive per diem pay but may be reimbursed for travel and
other expenses in the sarse maaner and amount as state employees- The task
force shall expire, and the terms of effiee, compensation, and removal of
members shall be governed by section +5-0575 15.059.

Sec. 35. Minnesota Statutes 1982, section 145.98, subdivision 3, is
amended to read:

Subd. 3. [POWERS.] The couneit task force may solicit, receive, and
disburse funds made available for health promotion and wellness. Subjeee to
approval by the eouneil; the ehairperson may appeint advisory committees
compesed of ndividuals who have interest of expertise in various health pro-
me&anaﬂdweﬂﬂessﬁemswjeeueihemﬂabm{yeiﬁuﬂdﬁ—theeeuﬂeﬂ
may hire staff to assist in #s work and eontratt with individuals and organiza-
HORS to as%ist i in camrying out the duties of the council The councH shal
assume the duties of the gevernors eounct or health prometion sid welness
WWW%M%MWMMW{G%
transter of responstbilities:

Sec. 36. Minnesota Statutes 1982, section [48.191, subdivision 2, is
amended to read: ’

Subd. 2. The board is authorized to adopt and, from time to time, revise
rules not inconsistent with the law, as may be necessary to enable it to carry
into effect the provisions of sections 148.171 to 148.299. The board shall
prescribe by rule curricula and standards for schools and courses preparing
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persons for licensure under sections 148.171 to 148.299. It shall conduct or
provide for surveys of such schools and courses at such times as it may deer
necessary. It shall approve such schools and courses as meet the require-
ments of sections 148.171 to 148.299 and board rules. It shall examine,
license and renew the license of duly qualified applicants. It shall hold
examinations at least once in each year at such time and place as it may
determine. It shall by rule adopt, evaluate and periodically revise, as neces-
sary, requirements for licensure and for registration and renewal of registra-
tion as defined in section 148.231. It shall cause the prosecution of all
persons violating sections 148.171 to 148.299 and have power to incur such
necessary expense therefor. It shall keep a record of all its proceedings. The
members for the purposes of advising the board on matiers pertaining to career
SUEveys of HUISRg programs; colleeting nursing education data and providing
hiaisen between the bourd and - Three members shall be

: s BUFSHIE
administrator of faculty member in one of the following types of educational
programs at the Hme of appointment and througheut his term: nursing assistant
TRITSIRE program preparing for licensure; or advanced nursing program for
compensation and removal of members shall be as provided in section 15-059-

Sec. 37. Minnesota Statutes 1982, section 149.02, is amended to read:
149.02 [EXAMINATION; LICENSING.]

The state commissioner of health is hereby authorized and empowered to
examine, upon submission of an application therefor and fee as prescribed by
the commissioner pursuant to section 144.122, all applicants for license o
practice mortuary science or funeral directing and to determine whether or
not the applicants possess the necessary qualifications to practice mortuary
science or funeral directing. If upon examination the commissioner shail
determine that an applicant is properly qualified to practice mortuary science
or funeral directing, be shall grant a license to the person to practice mortuary
science or funeral directing. Licenses shall expire and be renewed as pre-
scribed by the commissioner pursuant to section 144.122.

On or after the thirty-first day of December, 1953, separate licenses as
embalmer or funeral director shall not be issued, except that a license as
funeral director shall be issued to those apprentices who have been regis-
tered under regulations of the commissioner as apprentice funeral directors
on the first day of July, 1955, qualify by examination for licensure under
such regulations as funeral directors before the first day of August, 1957.
Such applicants shall file an application for license as a funeral director in
the manner as is required in section 149.03 for a license in mortuary
science. It shall be accompanied by a fee in an amount prescribed by the
commissioner pursuant to section 144.122. However, a single license as a
funeral director shall be issued to those persons whose custom, rites, or
religious beliefs forbid the practice of embalming. An applicant for a single
license as a funeral director under this exception shall submit to the com-
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from the water well drilling industry shall have been bona fide residents of
this state for a period of at least three years prior to appointment and shali
have had at least five years experience in the water well drilling business.
The council shall et expire, but and the terms of the appointed members and
the compensation and removal of all members shall be as provided in section
15.059.

Sec. 44. Minnesota Statutes 1982, section 161.1419, is amended by adding
a subdivision to read:

Subd. 8. The commission shall expire on the date provided by section
15.059, subdivision 5.

Sec. 45. Minnesota Statutes 1982, section 175.007, subdivision 1, is
amended to read:

Subdivision 1. The commissioner shall appoint an advisory council on
workers' compensation, which shall consist of five representatives of em-
ployers and five representatives of employees; and three members repre-
senting the general public; and two persons whe have received or are cur-
rently receiving workers’ compensation benefits under chapter 176. The
council may consult with the judges of the workers’ compensation court of
appeals. The council shall expire and the terms, compensation and removal
of members shall be as provided in section 15. 059.

Sec. 46. Minnesota Statutes 1982, section 184.23, is amended to read:
184.23 {ADVISORY COUNCIHE TASK FORCE CREATED.]

Subdivision 1. Fhere is created a eeuncil to be knewn as The commissioner
of labor and industry may appoint an employment agency advisory eeuncH
whose duty shall be rask force to advise the department as to the administra-
tion of the provisions of sections 184.21 to 184.40, Sueh eounetl shall eonsist
of nine members; appointed by the eemmissioner of labor and industry- If
appointed, a majority of these seleeted members shall be actually engaged as
an owner or manager of an employment agency licensed by the state of
Minnesota for a period of three years immediately preceding the time of their
appointment.

Subd. 3. Fhe council shall meet at the eall of the commissioner and advise
aitd constlt on all majer peliey matters relatng to the Heensing of an emiploy-
fhent agent or counselor- The counett shall elect annually from #Hs members a
chatrmean; vice-chairman and secretary- The counell 15 also authorized to con-
duct its own meetings at the eall of the chairman- The eouneil rask force shall
expire and the terms. compensation and removal of members shall be as
provided in section 15.059.

Sec. 47. Minnesota Statutes 1982, section 198.0535, is amended by adding
a subdivision to read:

Subd. Ia. [REDUCED MEMBERSHIP.] After July I, 1983, appointments
to each group of appointees on the advisory committee shall be reduced by
one so that after the second group of appointiments subsequent to July I,
1983, the committee shall consist of nine members. The commissioner shall
comply with Laws 1976, chapter 149, section 48, regarding the composition
of the committee in all appointments made after July {, 1983,

Sec. 43. Minnesota Statutes 1982, section 206.08, subdivision 3, is
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amended to read:

Subd. 3. [ADVISORY COMMITFEE TASK FORCE.] The secretary of
state may appoint a nonpartisan advisory eemmittee task force to advise him
in ‘the examining and reporting duties prescribed in this section. The task
force shall expire, and the terms, compensation, and removal of members
shall be as provided in section 15.059.

Sec. 49, Minnesota Statutes 1982, section 214.13, subdivision 4, is
amended to read:

Subd. 4. The commissioner of health shall wherever possible delegate the
administration of regulation activitics to a health related licensing board with
the concurrence of that board. If the commissioner of health delegates this
function, the licensing board shall regularly bill the commissioner of health
for the cost of performing this function. The commissioner of health may
establish an advisory eeuneit task force to advise him or the appropriate
health related licensing board on matters relating to the registration and
regulation of an occupation. A eewned task force shall have seven members
appointed by the commissioner of which five are members of the registered
occupation or related registered or licensed occupations, and two are public
members. A eourett task force shall expire, and the terms, compensation and
removal of members shall be as provided in section 15.059.

Sec. 50. Minnesota Statutes 1982, section 241.64, is amended to read:
241.64 [ADVISORY FASK EORCE COUNCIL.|

Subdivision 1. [CREATION.] Within 60 days after the effective date of
sections 241.61 to 241.66, the commissioner shall appoint a nine member
advisory task foree council to advise him on the implementation of sections
241.61 to 241.66. The provisions of section 15.059; subdivision 6; shall
govern the terms; eompensation; and removal of members, and expiration of
the advisory task foree council. Council members shall not receive per diem,
but shall receive expenses in the same manner and amount as state employ-
ees.

Subd. 2. [MEMBERSHIP.] Persons appointed shall be knowledgeable in
the fields of health, law enforcement, social services or the law. Five mem-
bers of the advisory task feree council shall be representatives of community
or governmental organizations which provide services to battered women,
and four members of the advisory task ferce council shall be public members.

Subd. 3. [DUTIES.] The advisory task feree council shall:

(a) recommend to the commissioner the names of five applicants for the
position of project coordinator.

(b} advise the commissioner on the rules promulgated pursuant to section
241.63;

(c) review and comment on applications received by the commissioner for
designation as a pilot program and applications for education grants; and

(d) advise the project coordinator in the performance of his duties in the
administration and coordination of the programs funded under section
241.62.
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Sec. 51. Minnesota Statutes 1982, section 241.71, i1s amended to read:
241.71 [CREATION OF ADVISORY TASK FORCE.]

Within 60 days after July 1 49845 The commissioner of corrections shah
may appoint an advisory task force on the woman offender in corrections.
The task force shall have at least ter but no more than 20 members and shall
reflect a statewide geographical representation. The provisions of section
15.059, subdivision 6, shall govern the expiration, terms, expenses, and
removal of members of the advisory task force.

Sec. 52. Minnesota Statutes 1982, section 245.84, subdivision 4, is
amended to read:

Subd. 4. The commissioner may appoint an advisory eeanett task force of
not more than 35 members which shall advise the commissioner on grants
and other child care issues. One-third of the members of the advisory council
shall be parents who use child care services. The membership expiration,
terms, compensation and removal from office of members of the advisory
council shall be according to section 15.059.

Sec. 53. Minnesola Statutes 1982, séction 246.017, subdivision 2, is
amended to read:

Subd. 2. [MEMBERSHIP, DUTIES, MEETINGS.| The commissioner of
public welfare shalt ereate and establish may appoint a medical policy direc-
tional eenvmittee task force on mental health eemposed of seven including
members five of whom who are experts in their fields of medicine, mental
health, mental retardation, or related sciences. Twe Members shall also be
selected from social service, rehabilitation, volunteer services, nursing,
hospital administration or related fields. Not more than one member shall be
selected from any one field of medicine or related sciences which shall
include the field of psychiatry, neurology, physiology, biochemistry, inter-
nal medicine, pediatri¢s, pharmacology, and psychology. The rask force
shall expire, and the terms, compensation, and removal of members shall be
as provided in section 15.059.

suecessors therealter shall be appointed for a period of three years: two mefr
sors shall be appointed for a term of three years: two members shall be ap-
pointed whose terms shall expire on July 15 1956 and their suecessers
thereafter shall be appointed for & term of three years: Two members shall be
appeinted whose terms shall be determined by the commissioner-

The committee wil meet af feast six tirmes each yeur at such times and in sueh
places as the commissioner of publie welfare may determine- He may eatl such
additional meetings from time to time as he may deem necessary rot exceeding
& maxinum of 50 meetings in any oRe year- Each mewmber will recefve the sum
of $56 per day for time actually spent in transacting the busipess of the boasd
&ndshaﬂbefemb&ﬁed%fe*peﬂse%&aua#ymeuﬁedmfhepeffefmmeeef

The commttee shall advise the commnissioner of publie welfare as to all

phases of professional standards ineluding patient eare; training of personnel;
muhagement praetices; establishment of treatment programs; obtaining ade-
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qunie stafls establishment of medical and statistical records and operation of
eommiitee shall ndvise the commissioner of public welfare in approval and
: gmd&ﬂeeeffeseafehﬁfejemaﬂdéﬁmb&ueﬂeffeseafehﬁuﬂés—imeyshaﬂ
assist him in establishing and maintaining the best pessible practices in af

The commissioner of public welfare shall appoint, and unless otherwise
established by law, set the salary of a lcensed physician to serve as medical
director 1o assist him in establishing and maintaining the medical policies of
the department of public welfare. The commissioner may place the medical
director’s position in the unclassified service if the position meets the criteria
of section 43A.08, subdivision 1a. )

Sec. 54. Minnesota Statutes 1982, section 252.31, is amended to read:
252.31 [ADVISORY COUNCIL TASK FORCE.]

The commissioner of public welfare shal may appoint an advisory eeuneil
of H members to be known as the advisery eouneil 1ask force for the mentally
retarded and physically handicapped. The eouneit task force shall advise the
commissioner relative to those laws for which the commissioner is responsi-
ble to administer and enforce relating to mental retardation and physical
disabilities. The eeune#t task force shall consist of persons who are providers
or consumers of service for the mentally retarded or physically handicapped,
or who are interested citizens. The commissioner of education and the com-
issioner of health or their designees shall be non—veting ex-officio members
and shall advise the couneil as to riles; regulations and services which relate to
the departments of educatton and health- The couneH rask force shall expire
and the terms, compensation and removal of appeisted members shall be as
provided in section 15.059.

Sec. 535, Minnesota Statutes 1982, section 256.481, is amended to read:
256.481 [HANDICAPPED PERSON; DEFINITION. |

For the purposes of sections 256.481 to 256-483 256.482 **handicapped
person’’ means ene who; beeause of & substantial physical; mental of eme-
&eﬁa}disabimyerdysf&ﬂeﬁenfeq&kesspeeialmesmm{eenjeyfhe
benefits of our society any person wha:

(a) has a physical, mental, or emotional impairment which substantially
limits one or more major life activities;

(b) has a record of such an impairment; or

(c) is regarded as having such an impairment.

Sec. 56. Minnesota Statutes 1982, section 256.482, is amended to read:
256.482 [COUNCIL FOR THE HANDICAPPED. ]

Subdivision 1. [ESTABLISHMENT; MEMBERS.] There is hereby es-
tablished the council for the handicapped which shall consist of 38 2/ mem-
bers appointed by the governor. At least fifteen couneil members shall be
handicapped persons OF parents of guardiens of handicapped persons: Foventy
members shall be appointed from the general publie; and ten shall be appointed
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Members shall be appointed from the general public and from organizations
" which provide services for handicapped persons. A majority of council
members shall be handicapped persons or parents or guardians of handi-
capped persons. There shall be at least one member of the council appointed
from each of the state development regions. The commissioners of the de-
partments of education, public welfare end, health, economic security, and
the state commisSioRer of health; human rights and the directors of the divi-
sion of vocational rehabilitation and state services for the blind or their
designees shall serve as ex officio; witheut & voie; on the council; of shalt
designate a to the eouneil members of the councd without vote.
In addition, there shall may be ex officio representation; without »otes from
the programs serving mentally retarded persons and from the programs serving
blind persons in the deperment of public welfare and members from other
programs bureaus, divisions, or sections of state departments which are
directly concerned with the provision of services for fo handicapped persons.
There shall be at least one member of the council appeinted from each of the

state development fegions:

The terms of members serving as of December 31, 1983, shall expire on
that date. Thereafter, notwithstanding the provisions of section 15.059, each
member of the council appointed by the governor shall serve a three-year
term and until his or her successor is appointed and qualified, provided that
of the members initially appointed to serve starting in 1984, one-third shall
be appointed for one year, one-third for two years, and one-third for three
vears as designated by the governor. The compensation and removal of all
members and expiration of the council shall be as provided in section
15.059. The governor shall appoint a ehatrman chair of the council from
among the members appointed from the general public or handicapped per-
sons or their parents or guardians. Vacancies shall be filled by the appointing
authority for the remainder of the unexpired term. The council shall not
expire and the terms of the appeointed members and the eompensation and
removal of all members shell be as provided in section 15-059.

Subd. 2. [EXECUTIVE DIRECTOR; STAFF.] The council may select an
executive director of the council by a vote of a majority of all c¢ouncil
members. The executive director shall be in the unclassified service of the
state and shall eet as seeretery to the couneil and shall perform such other
duties as the couneil ey require of him provide administrative support for
the council and provide administrative leadership to implement council
mandates, policies, and objectives. The eewnedl executive director shall
approve of such elerient help end other employees as ore Reces
sary; upon the recommendation of the exeecutive director employ and direct
staff authorized according to state law and necessary to carry out council
mandates, policies, activities, and objectives. Salaries fof of the executive
director and staff shall be established in the manner prescribed by chapter
454 state law, and the executive director and staff shall be reimbursed for all
the actual and necessary expenses incurred as a result of kis rheir council
responsibilities.

Subd. 3. [RECEIPT OF FUNDS.] Whenever any person, firm or corpora-
tion offers to the council funds by the way of gift, grant or loan, for purposes
of assisting the council to carry out its powers and duties, the council may
accept such offer by majority vote and upon such acceptance the ehairman
chair shall receive such funds subject to the terms of the offer, but no money
shall be accepted or received as a loan nor shall any indebtedness be incurred
except in the manner and under the limitations otherwise provided by law.
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Subd. 4. [ORGANIZATION; COUNCHS AND COMMITTEES.] The
council shall organize itself in conformity with its responsibilities under
sections 256,481 to 236483 256.482 and shall establish eouneils and com-
mittees which shall give detailed attention to the special needs of each
category of handicapped persons. The members of such eeuneils and com-
mittees shall be designated by the ehatrman chair with the approval of a
majority of the council aré each eouneil of committee shall have members
from; and in approximately the same ratio as; the three groups represented on
the eounet. Counetls Commirtees established shall include a eouncil or e
ployment which shall eafFy out the duties and respensibilities formerly en-
trusted to the goverrors commission of employment of handicapped persons;
and a counci on children which shall earry out the duties and
related to handicepped ehildrer formerly entrusted to the Minneseta advisory
beard en handicapped: gifted and exceptional ehildrer committee on children
which shall study the special needs of handicapped children and a committee
on employment which shall study the special employment needs of handi-
capped persons. The council shall serve as liaison in Minnesota for the
president’s committee on employment of the handicapped and for any other
organization for which it is so designated by the governor or state legisla-
ture.

Subd. 5. [DUTIES AND POWERS.] The council shall have the following
duties and powers:

(1) To advise and otherwise aid the governors; appropriate state agencies,
including but not limited to the departments of education, public welfare,
economic security, human rights, and the divisions of vocational rehabilita-
tion and services for the blind; the state legisiature; and the public on matters
pertaining to public policy and the administration of programs, services and
facilities for handicapped persons in Minnesota;

(2) To encourage and assist in the development of coordinated, interde-
partmenta} goals and objectives and the coordination of programs, services
and facilities among all state departments and private providers of service as
they relate to handicapped persons;

(3) To serve as a source of information to the public regarding all services,
programs and legislation pertaining to handicapped persons;

(4) To review and make comment to the governor, state agencies, the
legislature, and the public concerning adequacy of state programs, plans and
budgets for services to handicapped persons and for funding under the
various federal grant programs;

(5) To research, formulate and advocate plans, programs and policies
which will serve the needs of handicapped persons;

(6) To advise the department departments of labor and industry and the state
beard of edueation economic security on the administration and improvement
of the workers’ compensation law as the law relates to programs, facilities
and personnel providing assistance to injured and handicapped workers;

(7) To advise the workers’ compensation division of the department of
labor and industry and the workers’ compensation court of appeals as to the
necessity and extent of any alteration or remodeling of an existing residence
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or the building or purchase of a new or different residence which is proposed
by a licensed architect under section 176.137.

Sec. 57. Minnesota Statutes 1982, section 256B.58, is amended to read:
256B.58 [ADMINISTRATION. |

The pilot programs shall be administered by the commissioner. The com-
missioner may employ staff to administer the programs. The cost of the staff
shall be met solely by funds authorized to be spent for administering the
programs. The commissioner shall appoint a seven member advisory task foree
to adwive the eommissioner on the operation of the pilet programs- Adl ef the
smembers of the advisery task foree shall be senior citizens- The compensation
of members; their removal from office; and the flling of vacanecies shall be as
provided in section 15-050-

Sec. 58. Minnesota Statutes 1982, section 268.12, subdivision 6, is
amended to read:

Subd. 6. [ADVISORY COUNCILS.] The commissioner of economic se-
curity shall appoint a state advisory council and may appoint such local
advisory councils as he deems advisable, composed in each case of an equal
number of employer and employee representatives who shall be selected
because of their vocation, employment, or affiliation, and of such members
representing the general publlc as he may designate. The eommissioner ey
alse appeint an agricultural employment advisory couned and sueh other ad-
visery counetls as may be found necessary for proper administration- Sueh The
advisory councils shall aid the commissioner 1n formulating policies and
discussing problems relating to the administration of sections 268.03 to
268.24 and in assuring impartiality and freedom from political influence in
the solution of such problems. The councils shall expire and the terms,
compensation and removal of members shall be as provided in section
15.059.

Sec. 59. Minnesota Statutes 1982, section 326.41, is amended to read:
326.41 [ADVISORY COUNCIL.]

The state commissioner of health shall appoint seven persons to the advi-
sory council on plumbing code and examinations, one of whom shall be a
practical master plumber, one a practical journeyman plumber, and one a
representative of the commissioner. The council shall expire and the terms,
compensation and removal of members of the council shall be as provided in
section 15.059.

Sec. 60. Minnesota Statutes 1982, section 363.04, subdivision 4, is
amended to read:

Subd. 4. [COMMITFEE TASK FORCE, MEMBERSHIP, APPEALS.]
Fhere is hereby established within the department The commissioner may
appoint a human rights advisory eommittee rask force. The committee shall
sewemanadwsefyeapae&y{e{heeemmm%eeemaeesheﬂeenﬂs&
of 15 members to be appointed by the governor- Members shall be
with due regard to thetr fitness for the efficient dispaich of the functions;
powers and duties vested in and impeosed upen the commmittee- The governor
shall designate from time to time one of the members as chairman-

Sec. 61. Minnesota Statutes 1982, section 363.04, subdivision 4a, is
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amended to read:

Subd. 4a. [TERMS; COMPENSATION; REMOVAL; VACANCIES.]
The expiration, membership terms, compensation, removal of members, and
filling of vacancies on the eommittee rask force shall be as provided in
section 15.059.

Sec. 62. Minnesota Statutes 1982, section 507.09, is amended to read:
507.09 [FORMS APPROVED; AMENDMENTS.]

The several forms of deeds, mortgages, land contracts, assignments, sat-
isfactions, and other conveyancing instruments prepared by the uniform
conveyancing blanks commission and filed by the commission with the sec-
retary of state pursuant to Laws 1929, Chapter 135, as amended by Laws
1931, Chapter 34, are approved and recommended for use in the state. Such
forms shall be kept on file with and be preserved by the secretary of state as a
public record. The commissioner of securities and real estate may appoint an
advisory eemnittee fask force on uniform conveyancing forms to recom-
mend to the commissioner of securities and real estate amendments to exist-
ing forms or the adoption of new forms. The task force shall expire, and the
terms, compensation, and removal of members shall be as provided in sec-
tion 15.059. The commissioner of securities and real estate may adopt
amended or new forms consistent with the laws of this state by rule in
accordance with chapter 14.

Sec. 63. Laws 1973, chapter 235, section 2, is amended to read:

Sec. 2. This act is effective July 1, 1975 and shall expire June 30, 4983
1987.

Sec. 64. Laws 1976, chapter 314, section 3, is amended to read:

Sec. 3. This act is effective upon final enactment. The beard council shall
expire on June 30; 1983 the date provided by Minnesota Statutes, section
15.059, subdivision 5.

Sec. 65. Laws 1980, chapter 614, section 192, is amended to read:

Sec. 192. [EFFECTIVE DATE.] Except as otherwise provided in this act,
this act is effective the day following final enactment. Section 55 is effective
retroactive to April 1, 1980. Sections 87 and 88 are effective for any notice of
the objects of the petition served after the day following final enactment.
Sections 85 and 86 are effective for ¢ach district named in section 86 upon
approval by a majority of the board of managers of the respective districts,
and upon compliance with the provisions of Minnesota Statutes, Section
645.021. Sections 168 to 180 are effective upon approval by resolution of the
St. Paul city council. The resolution shall be adopted after published notice to
the public and public hearing. Sections 37 to 39, 49, 51, 57, 60 to 68, 70 to
74,79, 81 to 83, 89, 101 to 123, 126, 128, 135to 145, 148, 152, and 155, are
effective July 1, 1980. Section 187 is effective July 1, 1980 and expires June
30; 1983 on the date provided by Minnesota Statutes, section 15.059, sub-
division 5. Pursuant to Minnesota Statutes, Section 645.023, Subdivision 1,
Clause (b), section 155 is effective without local approval July 1, 1980.
Section 157 is effective March 1, 1981 and applies to causes of action
accruing on or after that date. Section 191, subdivision 2 is effective July 1,
1981. :
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Sec. 66. [TRANSITION.]

A person or group which is given discretionary awthority under this act (o
appoint an advisory task force may appoint any person who on the day prior
to the effective date of this section was a member of an advisory group, o
serve as a member of the advisory task force which replaces the advisory
group. The initial appointment of former advisory group members to a suc-
cessor advisory task force is not subject to the open appointments process
under section 15.0597. This section is repealed 90 days after the effective
date of this section.

Sec. 67. [INTERIM STUDY ]

During the interim between the 1983 and 1984 legislative sessions the
governmental operations committees of the house of representatives and the
senate shall study the status of advisory groups. Specifically the committees
shall investigate the extent to which advisory task forces are created to serve
the same functions as the groups abolished by this act. The committees shall
hear testimony from persons aggrieved by the failure of an appointing au-
thority to create an advisory task force. The committees shall report their
findings and any recommendations for statutory changes to the house and the
senate before the beginning of the 1984 legislative session.

Sec. 68. [REPEALER ]

Minnesota Statutes 1982, 16.853; 31.60, subdivisions 2 and 3; 84.524,
subdivisions 3 and 4; 86A .10, subdivision 2, 121.87, subdivision 2 121.938;
123581, subdivisions 2, 3, 4, 5, and 7; 124.215; 141 .24, 144 571; 144A_17;
144A.55; 145.98, subdivisions 2 and 4; 214.14; 222.65; 256.483; and
363.04, subdivision 3, are repealed.

Sec. 69. [EFFECTIVE DATE.]
Sections I to 68 are effective July 1, 1983."
Delete the title and insert:

“‘A bill for an act relating to state government; repealing or amending the
statutory authority for certain executive branch advisory grouwps; providing
authority for the creation of certain task forces in the executive branch;
amending certain laws relating to the organization and expiration of execu-
tive branch advisory groups; amending Minn¢sota Statutes 1982, sections
3.922; 3.9223, subdivision 1; 4.31, subdivision 5; 11A.08, subdivision 4;
15.059, subdivisions 5 and 6; 16.02, subdivision 28; 16.872; 16.90, sub-
division 4; 16.91; 16.911; 21.112, subdivision 2; 41.54, subdivision 2;
43A.31, subdivision 4; 45.17, subdivision 6; 52.061; 52.062, subdivision 3;
82.30, subdivision 1; 84.524, subdivisions | and 2; 84B.11, subdivision 1;
86A.10, subdivision 1; 116J.04; 121.87, subdivisions 1 and 3; 123.581,
subdivision 1; 126.531, subdivision I; 128A.03; 129B.09, subdivision §;
144011, subdivision 2; 145.919; 145.93, subdivisions 2 and 3; 145.98,
subdivisions 1 and 3; 148.191, subdivision 2; 149.02; 151.13, subdivision
2; 152.02, subdivisions |1 and 13; 155A.06, subdivisions 2 and 5;
156A.06, subdivision 1; 161.1419, by adding a subdivision; 175.007, sub-
division 1; 184.23; 198.055, by adding a subdivision; 206.08, subdivision 3;
214.13, subdivision 4; 241.64; 241.71; 245.84, subdivision 4; 246.017,
subdivision 2; 252.31; 256.481; 256.482; 256B.58; 268.12, subdivision 6
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326.41; 363.04, subdivisions 4 and 4a; 507.09; Laws 1975, chapter 235,
section 2; Laws 1976, chapter 314, section 3; and Laws 1980, chapter 614,
section 192; repealing Minnesota Statutes 1982, sections 16.853; 31.60,
subdivisions 2 and 3; 84.524, subdivisions 3 and 4; 86A.10, subdivision 2;
121.87, subdivision 2; 121.938; 123.581, subdivisions 2, 3, 4, 5, and 7;
124.215; 141.24; 144.571; 144A.17; 144A.55; 145.98, subdivisions 2 and 4;
214.14; 222.65; 256.483; and 363.04, subdivision 5.7’

We request adoption of this report and repassage of the bill.

Senate Conferees: (Signed) Lawrence J. Pogemiller, Donald M. Moe,
Phyllis W, McQuaid

House Conferees: (Signed) Daniel J. Knuth, Bob McEachem, K.J.
McDonald

Mr. Pogemiller moved that the foregoing recommendations and Confer-
ence Committee Report on S.F. No. 428 be now adopted, and that the bill be
repassed as amended by the Conference Committee. The motion prevailed.
So the recommendations and Conference Committee Report were adopted.

S.F. No. 428 was read the third time as amended by the Conference
Committee, and placed on its repassage. _

- The question was taken on the repassage of the bill, as amended by the
Conference Committee.

The roll was called, and there were yeas 59 and nays 0, as follows:

Those who voted in the affirmative were:

. Adkins Dicklich Knaak Nelson Reichgott
Anderson Diessner Knutson Novak Renneke
Belanger Dieterich Kroening Olson Schmitz
Benson Frank Kronebusch Pehler Sieloff
Berg Frederick Laidig Peterson,C.C. Solon
Berglin Frederickson Langseth Peterson,D.C. Spear
Bernhagen Freeman Lantry Peterson,D.L. Storm
Bertram Isackson Lessard Peterson,R.W. Stumpf
Chmielewski Johnson, D.E. Luther Petty Ulland
Dahl Johnson, D.J. McQuaid Pogemiller Vega
Davis Jude Mermiam Purfeerst Willet
DeCramer Kamrath Moe, R. D. Ramstad

So the bill, as amended by the Conference Committee, was repassed and
its title was agreed to.

Without objection, the Senate reverted to the Order of Business of Mes-
sages From the House.
MESSAGES FROM THE HOUSE
Mr. President:

I have the honor to announce that the House has adopted the recommenda-
tion and report of the Conference Committee on House File No. 1259, and
repassed said bill in accordance with the report of the Committee, so
adopted. '

House File No. 1259 is herewith transmitted to the Senate.
Edward A. Burdick, Chief Clerk, House of Representatives
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Transmitted May 23, 1983

CONFERENCE COMMITTEE REPORT ON H.F. NO. 1259

A bill for an act relating to the operation of government in this state;
modifying the definition of gross income; adopting federal definitions of
itemized deductions; updating the references to the Internal Revenue Code;
extending the duration of the temporary income tax surtax and changing its
computation; modifying the deduction of federal income taxes; assigning
certain gambling winnings by nonresidents to Minnesota; imposing with-
holding tax on certain gambling winnings and horse racing purses; repealing
certain income tax credits for pollution control expenditures; limiting the
subtraction for unemployment compensation; providing for timely payment
of withholding income taxes; modifying the dependent care credit; pro-
viding for certain studies; changing the refund method for the sales tax on
electricity used in agricultural production; clarifying the uses of funds from
the non-game wildlife checkoff; making the six percent sales and use tax
rate permanent; increasing the motor vehicle excise tax rate to six percent;
modifying the enterprise zone law; providing for state tax incentives in en-
terprise zones; limiting the number of enterprise zones; reducing the cor-
porate income tax rate; eliminating the deduction for certain income and
franchise taxes paid by corporations; changing the deduction for corporate
capital gains; providing small business investment credits, providing an ad-
ditional research credit; modifying the definition of market value; requiring
additional information on the certificate of value; mandating that homestead
affidavits be filed in all counties; requiring that all contracts for deed be
recorded; restricting the use of sales ratio studies as evidence; eliminating
the agricultural mill rate credit on farm homes; increasing the agricultural
mill rate credit on certain property and providing a maximum credit amount;
clarifying the property classification for certain timber property; modifying
the wetlands credit; modifying the utility property tax credit; changing cer-
tain property tax classification ratios; exempting contracts for deed from-the
mortgage registry tax and providing penalties for failure to file; exempting
cities and towns with populations under 5,000 from levy limitations; modi-
fying the method by which levy limitations are calculated; adding a special
levy for certain county purposes; establishing a new homestead credit for-
mula for certain homestead property; modifying the property tax refund
formula and increasing the maximum credit; changing the payment dates for
the property tax refund; altering the sales tax on liquor, wine, and beer;
changing the excise tax credit on fermented malt beverages; delaying the
effective date of the rent capitalization method used in assessing agricultural
land; repealing the native prairie credit and reimbursement; repealing the
wetlands reimbursement; modifying school district cash flow; establishing
school aid payment dates for fiscal year 1985 and thereafter; requiring that
property taxes be paid 15 days earlier; altering property tax settlement dates;
modifying the local government aids distribution formula for counties,
cities, and towns; phasing out attached machinery aids and reduced assess-
ment aids; enacting the multi-state tax compact; changing the definition of
basic cost of cigarettes for purposes of the unfair cigarette sales act; appro-
priating money; amending Minnesota Statutes 1982, sections 1161.42,
subdivision 7; 124.2137, subdivision 1, 272.02, subdivision |; 272.03,
subdivision 8; 272.115, subdivision 1; 273,11, subdivision 1; 273.115,
subdivisions 1, 2, and 3; 273.13, subdivisions 6, 6a, 7, 8a, 9, 11, 14a, 17,
17b, 17¢, 20, and by adding a subdivision; 273.1312, subdivisions 2, 3, 4,
and 5; 273.1313, subdivisions I, 2, 3, and 5; 273.138, by adding a sub-
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division; 273.139, by adding a subdivision; 275.50, subdivision 2, and by
adding subdmsmns 275.51, by adding subdlwsu)ns 275.53, by adding a
subdivision; 276.09; 276.10; 276.11; 278.01, subdlwsu)ns 1 and 2; 278.03;
278.05, subdmsnons 4 and 5; 279, 01 subdlwsnon 1; 287.05, subdivision 1;
290.01, subdivisions 19, 20, 20a, as amended, 20b, as amended, and 20f;
290.05, subdivision 6; 290.06, subdivisions 1, 2e, as amended, 11, and 14;
290.067, subdivisions 1 and 2; 290.068, by adding a subdivision; 290.09,
subdivisions 1, 2, 3, as amended, 4, 5, 28, and 29; 290.091; 290.14; 290.16,
subdivision 4; 290.17, subdivision 2; 290.18, subdivisions 1 and 2; 290.21,
subdivisions 1 and 3; 290.23, subdivision 5; 290.31, subdivisions 2 and 3;
290.39, subdivision 2; 290.431; 290.46; 290.92, subdivisions 2a, 6, and by
adding subdivisions; 290A.03, subdivisions 3, 6, 8, 11, 13, as amended, and
by adding a subdivision; 290A.04, subdivisions 1, 2, 2a, 2b, and 3; 290A..07,
subdivision 2a; 290A.16; 290A.18; 290A.19; 297A.02, as amended;
297A.03, subdivision 2, as amended; 297A.14, as amended; 297A.35, sub-
division 3; 297B.02, as amended; 325D.32, subdivision 9; 340.14, subdivi-
sion 1; 340.47, subdivision 2; 473F.08, subdivision 7a; 477A.011, subdivi-
sions 6 7,10, ‘and by adding subd1v1s;ons 477A.012; 477A.013; 477A. 014,
subdivision 1; and Laws 1981, First Spec1al Session chapter l article II,
section 25; and Third Special Session chapter 2, article II, section 22, as
amended; proposing new law coded in Minnesota Statutes, chapters 116C;
124; 273; 290; 477A; and 507; repealing Minnesota Statutes 1982, sections
273.116; 273.138, subdivisions 1, 2, 3, 4, 5, and 6; 273.139, subdivisions 1
and 2; 273.42, subdivision 2; 273.425; 275.51, subdivisions 3e and 5;
290.01, subdivisions 23, 27, and 28, 290.032, subdivision 5; 290.06, sub-
divisions 9 and 9a; 290.077, subdivision 2; 290.08, subdivision 25; 290.09,
subdivisions 10, 15, 22, and 27; 290.21, subdivision 3a; 290.501; 290A.07,
subdivision 3; 340.986; 352C.07; 477A.011, subdivisions 8 and 9; and Laws
1982, chapter 523, article VII, section 3; and Third Special Session chapter
1, article V, section 4. .

May 22, 1983

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

We, the undersigned conferees for H.F. No. 1259, report that we have
agreed upon the items in dispute and recommend as follows:

That the Senate recedes from its amendments and that H.F. No. 1259 be
further amended as follows:

Delete everything after the enacting clause and insert:
ARTICLE |
INCOME TAX

Section 1. Minnesota Statutes 1982, section 290.01, subdivision 19, is
amended to read:

Subd. 19. [NET INCOME.} The term ‘‘net income’ means the gross
income, as defined in subdivision 20, less the following deductions allewed
by section 290-09 (and for individuals; section 20021 to the extent allowed
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by section 290.18, subdivision 1:
(a) For corporations, the deductions allowed by section 290.09,

{b) For individuals, the deductions allowed in section 15, without regard to
section 290.18, subdivision 1, section 16, and 290.09; and

{¢) For estates and trusts, the deduction allowed by section 15, without
regard to section 290.18, subdivision I.

Sec. 2. Minnesota. Statutes 1982, section 290.01, subdivision 20, is
amended to read: .

Subd. 20. [GROSS INCOME.] Except as otherwise provided in this
chapter, the term ‘‘gross income,’” as applied to corporations includes every
kind of compensation for labor or personal services of every kind from any
private or public employment, office, position or services; income derived
from the ownership or use of property; gains or profits derived from every
kind of disposition of, or every kind of dealing in, property; income derived
from the transaction of any trade or business; and income derived from any
source.

The term “‘gross income’” in its application to individuals, estates, and
trusts shall mean the adjusted gross income as defined in the Internal Reve-
nue Code of 1954, as amended through the date specified herein for the
applicable taxable year, with the modifications specified in this subdivision
and in subdivisions 20a to 20f. For estates and trusts the adjusted gross
income shall be théir federal taxable income as defined in the Internal Reve-
nue Code of 1954, as amended through the date specified herein for the
applicable taxable year, with the modifications specified in this subdivision
and in subdivisions 20a to 20f, and with the modification that the federal
deduction for personal exemptions for trusts and estates shall not be allowed.

(i) The Internal Revenue Code of 1954, as amended through December 31,
1976, including the amendments made to section 280A (relating to licensed
day care centers) in H.R. 3477 as it passed the Congress on May 16, 1977,
shall be in efféct for the taxable years beginning after December 31, 1976.
The provisions of the Tax Reform Act of 1976, P.L. 94-455, which affect
adjusted gross income shall become effective for purposes of this chapter at
the same time they become effective for federal income tax purposes.

The provisions of section 4 of P.L. 95-458, sections 131, 133, 134, 141,
152, 156, 157, 405, and 543 of P.L. 95-600, and section 2 of P.L, 96-608
(relating to pensions, individual retirement accounts, deferred compensation
plans, the sale of a residence and to conservation payments to farmers)
including the amendments made to these sections in P.L. 96-222 shall be
effective at the same time that these provisions became effective for federal
income tax purposes.

(ii) The Internal Revenue Code of 1954, as amended through December
31, 1979, shall be in effect for taxable years beginning after December 31,
1979.

(iii) The Internal Revenue Code of 1954, as amended through December
31, 1980, and as amended by sections 302(b) and 501 to 509 of Public Law
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Number 97-34, shall be in effect for taxable years beginning after December
31, 1980 1nclud1ng the provisions of section 404 (relating to partial exclu-
sions of dividends and interest received by 1nd|v1duals) of the Crude Qil
Windfall Profit Tax Act of 1980, P.L. 96-223. The provisions of P.L. 96-471
(relating to installment sales) sections 122, 123, 126, 201, 202, 203, 204,
211, 213, 214, 251, 261, 264, 265, 311(g)(3) 313 314(a)(l) 321, 501 to
507, 811, and 812 of the Economic Recovery Tax Act of 1981, Public Law
Number 97-34.and section 113 of Public Law Number 97-119 shall be
effective at the same time that they become effective for federal income tax

PuUrposes.

(iv) The Internal Revenue Code of 1954, as amended through December
31, 1981, shall be in effect for taxable years beginning after December 31,
1981. The Payment-in-Kind Tax Treatment Act of 1983, Public Law Number
98-4, shall be effective at the same time that it becomes effective for federal
income tax purposes.

References to the Internal Revenue Code of 1954 in subdivisions 20a, 20b,
20c, apd 20e, and 20f shall mean the code in effect for the purpose of defining
gross income for the applicable taxable year.

Sec. 3. Minnesota Statutes 1982, section 290.01, subdivision 20a, as
amended by Laws 1982, Third Special Session chapter 1, article V, section
1, is amended to read:

Subd. 20a. [MODIFICATIONS INCREASING FEDERAL ADJUSTED
GROSS INCOME.] There shall be added to federal adjusted gross income:

(1) Interest income on obligations of any state other than Minnesota or a
political subdivision of any other state exempt from federal income taxes
under the Internal Revenue Code of 1954,

(Z)Abu&meseeesaahyless#%hem*payereleetedeeéed&etehe}esseﬂ&he
current year's federal income tax rettrn but had deducted the loss on the
prexious years Minnesotn HHeOme tax FetHER;

£3) Income taxes imposed by this state or any other taxing jurisdiction, to
the extent deductible in determining federal adjusted gross income and not
credited against federal income tax;

4 (3) Interest on indebtedness incurred or continued to purchase or carry
securities the income from which is exempt from tax under this chapter, to
the extent deductible in determining federal adjusted gross income;

) Amounts received as reimbursernent for an expense of siekress or injury
whwhwasdeéueiedmapm%&mbleye&ﬂe%hee*te&ﬁh&ﬂheded&e&enfef
the reimbursed expenditure resulted in e tax benefit:

£6) The ameunt of any federal income tax overpayment for any previous
taxable year; recetved s refund or eredited to another taxable year's income
tax lLiability; proportonate to the percentage of federsl income tax that was
elaimed as a deduction in determining Minnesots income tax for the previous
taxable year- The amount of the federal income tax overpayment shall be
reporied only to the extent that the ameunt resulted in & reduction of the tax
impesed by this ehapter-

The overpayment refund or credit: determined with respeet to a husband and
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wife on & joint federal ineome tax return for a previous taxable year; shall be

- ‘ overpayment
pepeﬁedbyeaehspeusepfepemenatelyaeeerdmgtethefe}&ﬁw&meuﬂmef
federnl incorme tax elaimed as & deduetion or his or her combined oF separate
Minnesota itcome tax retumn for such previous taxable year;

€A (4) In the case of a change of residence from Minnesota to another state
or nation, the amount of moving expenses which exceed total reimburse-
ments and which were therefore deducted in arriving at federal adjusted gross
income;

" 8 (5) The amount of any increase in the taxpayer’s federal tax liability
under section 47 of the Internal Revenue Code of 1954 to the extent of the
credit under section 38 of the Internal Revenue Code of 1954 that was
previously allowed as a deduction under Minnesota Statutes 1982, section
290.01, subdivision 20b, clause (7);

£9) (6) Expenses and losses arising from a farm which are not allowable
under section 290.09, subdivision 29;

€193 (7) Expenses and depreciation attributable to substandard buildings
disallowed by section 290.101;

1 (8) The amount by which the gain determined pursuant to section
41.59, subdivision 2 exceeds the amount of such gain included in federal
adjusted gross income;

€23 (%) To the extent deducted in computing the taxpayer’s federal ad-

justed gross income for the taxable year, losses recognized upon a transfer of

. property to the spouse or former spouse of the taxpayer in exchange for the
release of the spouse’s marital rights;

&3y (10) Interest income from qualified scholarship funding bonds as
defined in section 103(e} of the Internal Revenue Code of 1954, if the
nonprofit corporation is domiciled outside of Minnesota;

&4 (11) Exempt-interest dividends, as defined in section 832(b)(5)(A) of
the Internal Revenue Code of 1954, not included in federal adjusted gross
income pursuant to section 852(b)(5XB) of the Internal Revenue Code of -
1954, except for that portion of exempt-interest dividends derived from in-
terest income on obligations of the state of Minnesota, any of its political or
governmental subdivisions, any of its municipalities, or any of its govemn-
mental agencies or instrumentalities;

@5y (12) The amount of any excluded gain recognized by a trust on the sale
or exchange of property as defined in section 641(c)(1) of the Internal Reve-
nue Code of 1954,

€6y (13) To the extent not included in the taxpayer’s federal adjusted
gross income, the amount of any gain, from the sale or other disposition of
property having a lower adjusted basis for Minnesota income tax purposes
than for federal income tax purposes. This modification shall not exceed the
difference in basis. If the gain is considered a long term capital gain for
federal income tax purposes, the modification shall be limited to 40 percent
. of the portion of the gain. This modification is limited to property that qual-
ified for the enetgy equity investment credit contained in section 208-06
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subdivision 445 290.069, subdivision 4, and to property acquired in exchange
for the release of the taxpayer’s marital rights contained in section 290.14,
clause (7);

&5 (14) The amount of any loss from a source outside of Minnesota which
is not allowed under section 290.17 including any capital loss or net operat-
ing loss carryforwards or carrybacks resulting from the loss;

18} Fhe amount of a distribution from an individual heusing account which
5 to be weluded h gross income as required under section 290-08; subdivision
255

9 (15} To the extent deducted in computing the taxpayer’s federal ad-
justed gross income, interest, taxes and other expenses which are not al-
lowed under section 290.10, clause (9) or (10);

205 To the extent excluded from federal adjusted gross income; in the case
of a ety manager of city administrator whe eleets to be excluded from the
public employees retirernent association and whe makes contributions to a
deferred compensation program pursuant to section 353-028- the amount of
contributions made by the city manager or administrator which is equal te the
ameount which weuld have been the city manager’s or administrator’s em-
ployee contribution pursuant to seetion 353-27; subdivision 2; if he were a
member of the public employees retirernent association;

€21 (16) The deduction for two-eamer married couples provided in section
221 of the Internal Revenue Code of 1954,

22} Interest on all-savers certificates which is excluded under seetion 128 of
the Internal Revenue Code of 1054

€23} (17) Losses from the business of mining as defined in section 290.03,
subdivision 1, clause (a) which is not subject to the Minnesota income tax;

24y (18) Expenses and depreciation attributable to property subject to
Laws 1982, Chapter 523, Article 7, Section 3 which has not been registered;

253 (19) The amount of contributions to an individual retirement account,
simplified employee pension plan, or self-employed retirement plan which is
allowed under sections 311 and 312 of Public Law Number 97-34 to the
extent those contributions were not an allowable deduction prior 1o the en-
actment of that law;

26} Fo the extent deducted in computing federal adjusted gross incemes
hiving expenses of a member of congress i excess of that alleweable under
seetion 200-09; subdibvision 2 clavse (a3 and

&9 (20) To the extent not included in the taxpayer’s federal adjusted gross
income, the amount of any contributions to a qualified pension plan, desig-
nated as employee contributions but which the employing unit picks up and
which are treated as employer contributions pursuant to section 414(h)(2) of
the Internal Revenue Code of 1954,

Sec. 4. Minnesota Statutes 1982, section 290.01, subdivision 20b, as
amended by Laws 1982, Third Specia!l Session chapter 1, article V, section
2, is amended to read;

Subd. 20b. [MODIFICATIONS REDUCING FEDERAL ADJUSTED
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GROSS INCOME.] There shall be subtracted from federal adjusted gross
income:

(1) Interest income on obligations of any authority, commission or in-
strumentality of the United States to the extent includible in gross income for
federal income tax purposes but exempt from state income tax under the laws
of the United States;

(2) The portion of any gain, from the sale or other disposition of property
having a higher adjusted basis for Minnesota income tax purposes than for
federal income tax purposes, that does not exceed such difference in basis;
but if such gain is considered a long-term capital gain for federal income tax
purposes, the modification shall be limited to 40 per centum of the portion of
the gain. This modification shall not be applicable if the difference in basis is
due to disallowance of depreciation pursuant to section 290.101.

(3) Income from the performance of personal or professional services
which is subject to the reciprocity exclusion contained in section 290.081,
clause (a);

(4) Losses, not otherwise reducing federal adjusted gross income assign-
able to Minnesota, arising from events or transactions which are assignable
to Minnesota under the provisions of sections 290.17 to 290.20, including
any capital loss or net operating loss carryforwards or carrybacks or out of
state loss carryforwards resulting from the losses, and including any farm
loss carryforwards or carrybacks;

(5) If included in federal adjusted gross income, the amount of any credit
received, whether received as a refund or credit to another taxable year’s
income tax liability, pursuant to chapter 290A, and the amount of any over-
payment of income tax to Minnesota, or any other state, for any previous
taxable year, whether the amount is received as a refund or credited to
another taxable year’s income tax liability;

{6) To the extent included in federal adjusted gross income, or the amount
reflected as the ordinary income portion of a lump sum distribution under
section 402(e) of the Internal Revenue Code of 1954, notwithstanding any
other law to the contrary, the amount received by any person (i) from the
United States, its agencies or instrumentalities, the Federal Reserve Bank or
from the state of Minnesota or any of its political or governmental subdivi-
sions or from any other state or its political or governmental subdivisions, or
a Minnesota volunteer firefighter’s relief association, by way of payment as a
pension, public employee retirement benefit, or any combination thereof,
oF (ii) as a retirement or survivor's benefit made from a plan qualilying
under section 401, 403, 404, 405, 408, 409 or 409A of the Internal Revenue
Code of 1954, or (iii} severance pay distributed to an individual upon dis-
continuance of the individual’'s employment due to termination of business
operations by the individual's employer, provided that the termination is
reasonably likely to be permanent, involves the discharge of at least 75 per-
cent of the emplovees at that site within a one-year period, and the business
is not acquired by another person who continues operations at that site. The
maximum amount of this subtraction shall be $11,000 less the amount by
which the individual’s federal adjusted gross income, plus the ordinary in-
come portion of a lump sum distribution as defined in section 402(e) of the
Internal Revenue Code of 1954, exceeds $17.000. For purposes of this
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clause, ‘‘severance pay’’ means an amount received for cancellation of an
employment contract or a collectively bargained termination payment made
as a subsiitute for income which would have been earned for personal
services to be rendered in the future. In the case of a volunteer firefighter
who receives an involuntary lump sum distribution of his pension or re-
tirement benefits, the maximum amount of this subtraction shall be $11,000;
this subtraction shall not be reduced by the amount of the individual’s federal
adjusted gross income in excess of $17,000;

(7) The amount of any credit to the taxpayer’s federal tux hability under
seetion 38 of the Internal Revenue Code of 1054 but enly te the exient that the
eredit is conneeted with or allocable against the produetion or reeeipt of income
included in the measure of the tax imposed by His :

& To the extent included in the taxpayer’s federal adjusted gross income
for the taxable year, gain recognized upon a transter of property to the spouse
or former spouse of the taxpayer in exchange for the release of the spouse’s
marital rights;

€9 (8) The amount of any distribution from a qualified pension or profit
sharing plan included in federal adjusted gross income in the year of receipt
to the extent of any contribution not previously allowed as a deduction by
reason of a change in federal law which was not adopted by Minnesota law
for a taxable year beginning in 1974 or later;

9 (9) Interest, including payment adjustment to the extent that it is
applied to interest, earned by the seller of the property on a family farm
security loan executed before January 1, 1986 that is guaranteed by the
commissioner of agriculture as provided in sections 41.51 to 41.60;

B (10) The first $3,000 of compensation for personal services in the
armed forces of the United States or the United Nations, and the next $2,000
of compensation for personal services in the armed forces of the United
States or the United Nations wholly performed outside the state of Minne-
sota. This modification does not apply to compensation defined in subdivi-
sion 20b, clause (6);

€2 (11) The amount of any income earned for personal services rendered
outside of Minnesota prior to the date when the taxpayer became a resident of
Minnesota. This modification does not apply to compensation defined in
subdivision 20b, clause (6);

&3y (12) In the case of wages or salaries paid or incurred on or after
January 1, 1977, the amount of any credit for employment of certain new
employees under sections 44B and 51 to 53 of the Internal Revenue Code of
1954 which is claimed as a credit against the taxpayer’s federal tax liability,
but only to the extent that the credit is connected with or allocable against the
production or receipt of income included in the measure of the tax imposed
by this chapter;

&4 (13) In the case of work incentive program expenses paid or incurred
on or after January 1, 1979, the amount of any credit for expenses of work
incentive programs under sections 40, 50A and 50B of the Internal Revenue
Code of 1954 which is claimed as a credit against the taxpayer’s federal tax
lability, but only to the extent that the credit is connected with or alfocable
against the production or receipt of income included in the measure of the
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tax imposed by this chapter;

&5y (14) Unemployment compensation to the extent includible in gross
income for federal income tax purposes under section 85 of the Internal
Revenue Code of 1954;

a6} Fo the extent included in federal adiusted pross income; severance pay
that may be treated as & lump sam distribution under the provisions of seetien
290032 subdivision 5;

3 (15) The amount of any income or gain which is not assignable to
Minnesota under the provisions of section 290.17;

€18) Minnesota exempt-interest dividends as provided by subdivision 274

+19) A business casualty loss which the taxpayer eleeted to deduct on the
year's federal ineome tax retury

20} To the extent ineluded in federal adjusted gross incomes in the ease of 8
city manager er city administrator whe eleets to be excluded from the public
empleyees retirement association and who makes contributions to & deferred
compensation program pursuant to seetton 353-028; the amount of paymenis
from the deferred compensation program equivalent to the ameunt of eon-
tributions taxed under subdivisien 20a; elause (208

21 Contributions to and interest earned on an individual housing account as
provided by section 200-08; subdivision 25;

223 (16) Interest earned on a contract for deed entered into for the sale of
property for agricultural use if the rate of interest set in the contract is no more
than nine percent per year for the duration of the term of the contract. This
exclusion shall be available only if (1) the purchaser is an individual who,
together with his spouse and dependents, has a total net worth valued at less
than $150,000 and (2) the property sold under the contract is farm land as
defined in section 41.52, subdivision 6 of no more than 1,000 acres that the
purchaser intends to use for agricultural purposes. Compliance with these
requirements shall be stated in an affidavit to be filed with the first income tax
return on which the taxpayer claims the exclusion provided in this clause.
Upon request accompanied by the information necessary to make the deter-
mination, the commissioner shall determine whether interest to be paid on a
proposed transaction will qualify for this exclusion; the determination shall
be prov;ded within 30 days of receipt of the request, unless the commissioner
finds it necessary to obtain additional information, or verification of the
information provided, in which case the determination shall be provided
within 30 days of receipt of the final item of information or verification. The
exclusion provided in this clause shall apply to interest earneéd on contracts
for deed entered into after December 31, 1981 and before July 1, 1983;

(23) The penalty on the early withdrawel of an all-savers certifieate as pro-
vided in section 128¢e) of the Intemal Revenue Code of 1954 10 the extent that
the interest was ineluded in income under subdivision 20a; elause (22);

24 (17) Income from the business of mining as defined in section 290.05,
subdivision 1, clause (a) which is not subject to the Minnesota income tax;
and
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25} (18) To the extent included in federal adjusted gross income, distribu-
tions from a qualified governmental pension plan which represent a return of
designated employee contributions to the plan and which contributions were
included in gross income pursuant to subdivision 20a, clause @3 (20}, and

(19) To the extent included in federal adjusted gross income, distributions
from an individual retirement account which represent a return of desig-
nated employee contributions if the contributions were included in gross
income pursuant 1o subdivision 20a, clause (19). The distribution shall be
allocated first to return of contributions included in gross income until the
amount of the contributions has been exhausted.

Sec. 5. Minnesota Statutes 1982, section 290.01, subdivision 20f, is
amended to read:

Subd. 20f. [MODIFICATION FOR ACCELERATED COST RECOV-
ERY SYSTEM.] A modification shall be made for the allowable deduction
under the accelerated cost recovery system as previded in subdivisien 28. The
allowable deduction for the accelerated cost recovery system as provided in
section 168 of the Internal Revenue Code of 1954 shall be the same amount
as provided in that section for individuals, estates, and trusts with the fol-
lowing modifications:

(1) For property placed in service after December 31, 1980, and for
taxable years beginning before January I, 1982, 15 percent of the allowance
provided in section 168 of the Internal Revenue Code of 1954 shall not be
allowed.

(2Ka) For taxable years beginning after December 31, 1981, and before
January 1, 1983, for 15 year real property as defined in section 168 of the
Internal Revenue Code of 1954, 40 percent of the allowance provided in
section 168 of the Internal Revenue Code of 1954 shall not be allowed and for
all other property, 17 percent of the allowance shall not be allowed.

(b) For taxable years beginning after December 31, 1982, and with respect
to property placed in service in taxable years beginning before January I,
1983, for 15 year real property as defined in section 168 of the Internal
Revenue Code of 1954, 40 percent of the allowance provided in section 168
of the Internal Revenue Code of 1954 shall not be allowed and for all other
property 20 percent of the allowance shall not be allowed.

(3) For property placed in service in taxable years beginning after De-
cember 31, 1982, the allowable deduction shall be the amount provided by
section 168 of the Internal Revenue Code of 1954.

(4} For property placed in service after December 31, 1980, for which the
taxpayer elects to use the straight line method provided in section 168(b)(3)
or a method provided in section 168(e)(2) of the Internal Revenue Code of
1954, the modifications provided in clauses (1) and (2} do not apply.

(5) For property subject to the modifications contained in clause (1) or (2)
above or subject to a reduction in basis pursuant to section 48(q) of the
Internal Reverue Code of 1954, the following modification shall be made
after the entire amount of the allowable deduction for that property under the
provision of section 108 of the Internal Revenue Code of 1954 has been
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obtained. The remaining depreciable basis in those assets for Minnesota
purposes shall be a depreciation allowance computed by using the straight
line method over the following number of years:

{a) 3 year property - [ year.

{b) 5 year property - 2 years.

(c) IO year property - 5 years.

(d) All 15 year property - 7 years.

(6) The basis of property to which section 168 of the Internal Revenue Code
of 1954 applies shall be its basis as provided in this chapter and including the
modifications provided in this subdivision. The recapture tax provisions
provided in sections 1245 and 1250 of the Internal Revenue Code of 1954
shall apply but shall be calculated using the basis provided in the preceding
sentence. When an asset is exchanged for another asset including an invol-
untary conversion and under the provision of the Internal Revenue Code of
1954 gain is not recognized in whole or in part on the exchange of the first
asset, the basis of the second asset shall be the same as its federal basis
provided that the difference in basis due to clause (1) or (2) can be written off
as provided in clause (5).

(7) The modifications provided in this subdivision shall apply before ap-
plying any limitation to out of state losses contained in section 290.17 or
Jarm losses contained in section 290.09, subdivision 29,

(8) After the entire amount of the allowable deduction for that property
under the provisions of section 168 of the Internal Revenie Code of 1954 has
been obtained, the remaining depreciable basis in those assets for Minnesota
purposes that is allowable under clause (5) shall include the amount of any
basis reduction made for federal purposes under section 48(q) of the Internal
Revenue Code of 1954 1o reflect the investment tax credit. No amount shall
be allowed as a deduction under section 196 of the lnternal Revenue Code of
1954,

Sec. 6. Minnesota Statutes 1982, section 290.06, is amended by adding a
subdivision to read:

Subd. 2dd. [SUSPENSION OF INFLATION ADJUSTMENTS.] (a) The
taxable net income brackets, the personal credit amounts established pursu-
ant to subdivision 3f and 3g, and the maximum standard deduction provided
under section 16, subdivision 3, shall not be adjusted for inflation pursuant
to subdivision 2d, for iaxable vears beginning during a calendar vear if the
SJollowing conditions occur:

(1) The legistature and the governor have enacted a budget providing for
an appropriation to the budge! reserve account of at least $250,000,000 for
the bienniwm during which the calendar year began or. in the second half of
an odd-numbered year, for the biennium which began during the calendar
vear; and

(2) The commissioner of finunce estimated at the time the budge! s enucted
that the state would receive sufficient general fund receipts during the bien-
rium to fund the full appropriation to the budget reserve account; and

{3) On or before September 15 of the calendar vear it is estimaied by the
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commissioner of finance that the probable general fund receipts from taxes
and other sources will be less than estimated and consequently the amount
available for the remainder of the biennium after transferring any available
Junds in the budget reserve account will be less than the amount estimated or
allotied to be expended or incurred from the general fund; and

(4) The additional receipts resulting from the suspension of the inflation
adjustments, together with all other general fund revenues, are not estimated
to exceed the sum of the amounts necessary to fund in full all appropriations,
including the appropriation to the budget reserve account, in which case the
commissioner of revenue shall provide for partial inflation adjustments suf-
ficient to fund in full the appropriations.

(b) The suspension of inflation adjustments shall apply only during the
biennium in which the conditions specified in paragraph (a) have been satis-
fied.

(c) For taxable years beginning during a calendar year in which the
inflation adjustments of the brackets, credits, and maximum standard de-
duction are not made pursuant to this subdivision, the taxable net income
adjustment factor, as defined in section 290.18, subdivision 4, shall be the
adjustment factor applicable to taxable years beginning during the preceding
calendar year. For taxable years beginning during a calendar year in which
the inflation adjustments are suspended for one-half of the taxable vear as a
result of paragraph (b), the taxable ner income adjustment factor shall be
determined by multiplying the factor for the previous year by an amount
equal to the current year factor divided by two, plus one.

(d) For taxable years beginning during a calendar year in which the
inflation adjustments are suspended pursuant to this subdivision and for
which paragraph (b) will result in the inflation adjustments being suspended
Jor only one-half of the taxable year, the commissioner of revenue shall
adjust the withholding tables, norwithstanding section 290.92, subdivision
2a, s0 that the additional tax imposed is withheld and remitted by emplovers
during the first six months of the taxable year as if the suspension were in
effect for the entire year.

Sec. 7. Minnesota Statutes 1982, section 290.06, subdivision 2e, as
amended by Laws 1982, Third Special Session chapter 1, article V, section
3, is amended to read:

Subd. 2e. [ADDITIONAL INCOME TAX.] In addition to the tax com-
puted pursuant to subdivisions 2c and 2d or subdivision 3d, there is hereby
imposed an additional income tax on individuals, estates, and trusts, other
than those taxable as corporations. The additional tax shall be computed by
applying the following rates to the tax computed pursuant to subdivision 3d
or, in the case of an individual who does not qualify for the low income
alternative tax and estates and trusts, the tax computed pursuant to subdivi-
sions 2¢ and 2d and sections 290.032 and 290.091 less the credits allowed by
sections 290.06, subdivisions 3e, 3f, 9, 9a, 11 and 14; and 290.081.

(1) For taxable years beginning after December 31, 1981, but before Jan-
uary 1, 1983, seven percent;

(2) For taxable years beginning after December 31, 1982, but before Jan-
uary 1, 984 1985, 5 10 percent;
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(3) For taxable vears beginning after December 31, 1984, but before
January I, 1986, 5 percent.

On October 1, 1983 the commissioner of finance shall determine the
amount of the state’s unresiricted general fund balance at the close of the
1982-1983 biennium. If this amount is more than $150,000,000, the com-
missioner shall reduce the rate of the surtax in effect for taxable years
beginning after December 31, 1982 and before January 1, 1984, so that the
amount of revenue raised by the surtax results in a fund balance of no more
than $150,000,000, provided that the rate so determined shall be rounded
upward to the next one-tenth of one percent and no adjustment shall be
required if the change in the rate of the surtax would be less than one-tenth of
one percent.

Sec. 8. [ADJUSTMENT TO WITHHOLDING AND DECLARA-
TIONS. ]

For taxable years beginning after December 31, 1984, but before January
1, 1986, the commissioner of revenue shall adjust the withholding tables,
notwithstanding section 290.92, subdivision 2a, so that the additional tax
imposed by section 7 for the entire year is withheld and remined by employ-
ers as if the additional tax were imposed at a rate of 10 percent during the
first six months of the taxable vear.

For the same period, the commissioner shall require thar declararions
filed for the first six months of the taxable year by individuals shall include
the additional tax impoesed by section 7.

Sec. 9. Minnesota Statutes 1982, section 290.06, subdivision !l, is
amended to read:

Subd. 11. [CONTRIBUTIONS TO POLITICAL PARTIES AND CAN-
DIDATES.] I Heu of the deduetion provided by seetion 29021 subdivision
3; elause {e}s A taxpayer may take a credit against the tax due under this
chapter of 50 percent of his contributions to candidates for elective state or
federal public office and to any political party. The maximum credit for an
individual shall not exceed 350 and, for a married couple filing jointly or
filing a combined return, shall not exceed $100. No credit shall be allowed
under this subdivision for a contribution to any candidate, other than a can-
didate for elective judicial office or federal office, who has not signed an
agreement to limit his campaign expenditures as provided in section 10A.32,
subdivision 3b. For purposes of this subdivision, a political party means a
major political party as defined in section 200.02, subdivision 7,

This credit shall be allowed only if the contribution is verified in the
manner the commissioner of revenue shall prescribe.

Sec. 10. Minnesota Statutes 1982, section 290.06, subdivision 13, is
amended to read:

Subd. 13. [GASOLINE AND SPECIAL FUEL TAX REFUND.] Subject to
the provisions of section 296.18, a credit equal to the amount paid by the
taxpayer during the taxable year as excise tax on gasoline hought and used
for any purpose other than use in motor vehicles e¢, snowmaobiles, or mo-
torboats, or on special fuel bought and used for any purpose other than use
in licensed motor vehicles may be deducted from any tax due under this
chapter. Any amount by which the credit exceeds the tax due shall be re-
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funded.

Sec. 11. Minnesota Statutes 1982, section 290.06, subdivision 14, is
amended to read:

Subd. 14. [RESIDENTIAL ENERGY CREDIT.] A credit of 20 percent of
the first $10,000 of renewable energy source expenditures, including the
expenditures described in clavses (a), (b) and (d) if made by an individual
taxpayer on a Minnesota building of six dwelling units or less and expendi-
tures for biomass conversion equipment described in clause (c), may be
deducted from the tax due under this chapter for the taxable year in which the
expenditures were made. For purposes of this subdivision, the term **builtd-
ing”’ shall include a condominium or townhouse used by the taxpayer as a
residence. In the case of qualifying expenditures incurred in connection with
a building under construction by a contractor, the credit shall be deducted
from the tax liability of the first individual to purchase the building for use as
a principal residence or for residential rental purposes; the contractor shall
not be eligible for the credit given pursuant to this subdivision for that
expenditure.

A “‘renewable energy source expenditure’” which qualifies shall include:

(a) Expenditures which qualify for the federal renewable energy source
credit, pursuant to Section 44C of the Internal Revenue Code of 1954, as
amended through December 31, 1981, and any regulations promulgated
pursuant thereto, provided that, after December 31, 1980, any solar collector
included in the claimed expenditure is certified by the commissioner of
energy, planning and development. A solar collector is a device designed to
absorb incident solar radiation, convert it to thermal energy, and transfer the
thermal energy to a fluid passing through or in contact with the device.
“‘Solar collector’” shall not include passive solar energy systems as defined
in clause (d);

(b) Expenditures for carth sheltered dwelling units. For purposes of this
credit, an “‘earth sheltered dwelling unit’> shall mean a structure which
complies with applicable building standards and which is constructed so that:

(1) BG percent or more of the roof area is covered with a minimum depth of
12 inches of earth; and

(2) 50 percent or more of the wall area is covered with a minimum depth of
12 inches of earth; and

(3) Those portions of the structure not insulated with a minimum of seven
feet of earth shall have additional insulation;

(c) Expenditures for biomass conversion equipment located in Minnesota
which produces ethanol, methane or methanol for use as a gaseous or as a
liquid fuel which is not offered for sale; and

(d) Expenditures for passive solar energy systems. For purposes of this
credit, a “‘passive solar energy system’’ is defined to include systems which
utilize elements of the building and its operable components to heat or cool a
building with the sun’s energy by means of conduction, convection, radia-
tion, or evaporation. A passive system shall inctude:

(1) Collection aperture, including glazing installed in south facing walls
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and roofs; and

(2) Storage element, including thermal mass in the form of water, masonry,
rock, concrete, or other mediums which is designed to store heat collected
from solar radiation.

A passive system may include either or both:

(1) Control and distribution element, including fans, louvers, and air ducts;
or

(2) Retention element, including movable insulation used to minimize heat
loss caused by nocturnal radiation through areas used for direct solar heat
gain during daylight hours.

Eligible passive expenditures shall be for equipment, materials or devices
that are- an integral part of the components listed above and essential to the
functioning of a passive design which qualifies pursuant to rules adopted by
the commissioner of revenue in cooperation with the commissioner of en-
ergy, planning and development. Expenditures for equipment, materials, or
devices which are a part of the normal heating, cooling, or insulation system
of a building are not eligible for the credit.

If a credit was allowed to a taxpayer under this subdivision for any prior
taxable year, the dollar amount of the maximum expenditure for which a
taxpayer may qualify for a credit under this subdivision in subsequent years
shall be $10,000 reduced by the amount of expenditures which a credit was
claimed pursuant to this subdivision in prior years. A taxpayer shall never be
allowed to claim more than $10,000 of expenditures during the duration of
the renewable energy credit.

The credit provided in this subdivision shall not be allowed in a taxable
year if the amount of the credit would be less than $10.

If the credit allowable under this subdivision exceeds the amount of tax due
in a taxable year, the excess credit shall not be refunded but may be carried
forward to the succeeding taxable year and added to the credit allowable for
that year, No amount may be carried forward to a taxable year beginning
after December 31, 1987.

A shareholder in a family farm corporation and each partner in a part-
nership operating a family farm shail be eligible for the credit provided by
this subdivision in the same manner and to the same extent allowed a joint
owner of property under section 44C (d) of the Internal Revenue Code of
1954, as amended through December 31, 1981. ‘‘Family farm corporation’
and ‘‘family farm’’ have the meanings given in section 500.24.

The credit provided in this subdivision is subject to the provisions of
Section 44C, (¢) (7) and (10}, and (d) (1) to (3), and {&); of the Internal
Revenue Code of 1954, as amended through December 31, 1981, and any
regulations promulgated pursuant thereto.

The commissioner of revenue in cooperation with the commissioner of
energy, planning and development shall adopt rules establishing additional
qualifications and definitions for the credits provided in this subdivision.

Notwithstanding section 290.61, the commissioner of revenue may re-
quest the commissioner of energy, planning and development to assist in the
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review and auditing of the information furnished by the taxpayer for purposes
of claiming this credit. The provisions of section 290.61 shall apply to
employees of the department of energy, planning and development who
receive information furnished by a taxpayer for purposes of claiming this
credit.

The commissioner of energy, planning and development shall adopt rules
establishing the criteria for certification of solar collectors as required by
clause (a). The criteria shall:

(1) Specify the testing procedures to be used in the evaluation of solar
collectors;

(2) Establish minimum levels of collector quality for safety;

(3} Provide a means to determine the maintainability and structural integ-
rity of solar collectors;

(4) Establish a system for evaluating and rating the thermal performance of
solar collectors;

(5) Specify the procedures to follow to obtain certification of a solar col-
lector;

(6) Conform to the maximum extent practicable to the solar collector
certification requirements of other states which have adopted certification
procedures; and

(7) Allow for individual variation so as not to hamper the development of
innovative solar collectors.

The commissioner of energy, planning and development may adopt tem-
porary rules pursuant to sections 14.29 to 14.36 to establish this certification
procedure.

This subdivision is effective for expenditures made during taxable years
beginning after December 31, 1978 and before January |, 1986,

Sec. 12. Minnesota Statutes 1982, section 290.067, subdivision 1, is
amended to read:

Subdivision I. [AMOUNT OF CREDIT.] A taxpayer may take as a credit
against the tax due from him and his spouse, if any, under this chapter an
amount equal to the dependent care credit for which he is eligible pursuant to
the provisions of section 44A of the Intemal Revenue Code of 1954, as
amended through December 31, 1984 1952, except that the applicable per-
centage of the employment-related expenses shall be 20 percent and subject
to the other limitations provided in subdivision 2.

Sec. 13. Minnesota Statutes 1982, section 290.067, subdivision 2, is
amended to read:

Subd. 2. [LIMITATIONS.] The credit for expenses incurred for the care
of each dependent shall not exceed $480 $720 in any taxable year, and the
total credit for all dependents of a claimant shall not exceed $868 $1,440 in a
taxable year. The total credit shall be reduced by five percent of the amount
by whiek according to the amount of the combined federal adjusted gross
income, plus the ordinary income portion of any lump sum distribution
under section 402(e) of the Internal Revenue Code of 1954, as amended
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through December 31, 198+ 1982, of the claimant and his spouse, if any,
exeeeds $15;000- as follows:

income up 1o $10,000, $720 maximum for one dependent, 31,440 for all
dependents;

income of 310,001 10 $11,000, 3670 maximum for one dependent, $1,340
for all dependents;

income of 311,001 to 312,000, $620 maximum for one dependent, $1,240
for all dependents;

income of $12,001 to $13,000, $570 maximum for one dependent, $1,140
for all dependents;

income of $13,001 to 315,000, $520 maximum for one dependent, $1,040
for all dependents;

income of $15,001 10 $22,000, $400 maximum for one dependent, $800 for
all dependents, reduced by five percent of the amount by which the income
exceeds $15,000, plus $70;

income of 322,001 to $23,000, $70 for one dependent, $140 for all depen-
dents;

income of $23,001 to $24,000, $20 for one dependent, $40 for all depen-
dents;

324,001 and over, no credir.

A married claimant shall file his income tax return for the year for which he
claims the credit either jointly or separately on one form with his spouse. In
the case of a married claimant enly one spouse may claim the credit.

The commissioner shall construct and make available to taxpayers tables
showing the amount of the credit at various levels of income and expenses.
The tables shall follow the schedule contained in this subdivision, except that
the commissioner may graduate the transitions between expenses and in-
come brackels.

Sec. 14. Minnesota Statutes 1982, section 290.07, subdivision I, is
amended to read:

Subdivision 1. [ANNUAL ACCOUNTING PERIOD.] Net income and
taxable net income shall be computed upon the basis of the taxpayer’s annual
accounting period. If a taxpayer has no annual accounting period, or has one
other than a fiscal year, as heretofore defined, the net income and taxable net
income shall be computed on the basis of the calendar year. Taxpayers shall
employ the same accounting period on which they report, or would be re-
quired to report, their net income under the federal income tax aet Internal
Revenue Code. The commissioner shall provide by rule for the determination
of the accounting period for taxpayers who file a combined report under
section 290.34, subdivision 2, when members of the group use different
accounting periods for federal income tax purposes. Unless the taxpayer
changes its accounting period for federal purposes, the due date of the return
is not changed.

A taxpayer may change his accounting period only with the consent of the
commissioner. In case of any such change, he shall pay a tax for the period
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not included in either his former or newly adopted taxable year, computed as
provided in section 290.32.

Sec. 15. [290.088] [DEDUCTION FOR FEDERAL INCOME TAXES.|

Adjusted gross income for individuals, estates, and trusts shall be com-
puted by aflowing 1o individuals, estates, and trusts a deduction from gross
income for federal income taxes. The amount of the deduction is determined
under section 290.18, subdivision 2.

Sec. 16. [290.089] [DEDUCTIONS FROM GROQSS INCOME; INDI-
VIDUALS.]

Subdivision |. [AMOUNT ALLOWED.] In computing the net income of
individuals, an amount determined pursuant to subdivision 2 or 3 is allowed
as a deduction.

Subd. 2. [ITEMIZED DEDUCTIONS.] Subject to the provisions of section
290.18, subdivision I, an amount equal to the amount determined pursuant
to section 63(f) of the Internal Revenue Code is allowed with the following
adjustments:

(a) Add the amount paid to others not to exceed $500 for each dependent in
grades K to 6 and $700 for each dependent in grades 7 to 12, for tuition,
textbooks, and transportation of each dependent in attending an elementary
or secondary school situated in Minnesota, North Dakota, South Dakota,
lowa, or Wisconsin, wherein a resident of this state may legally fulfill the
state’s compulsory attendance laws, which is not operated for profit, and
which udheres to the provisions of the Civil Rights Act of 1964 and chapter
363. As used in this clause, ‘‘textbooks’’ includes books and other instruc-
tional materials and equipment used in elementary and secondary schools in
teaching only those subjects legally and commonly taught in public elemen-
tary and secondary schools in this state. “‘Textbooks’ does not include
instructional books and materials used in the teaching of religious tenets,
doctrines, or worship, the purpose of which is to instill such tenets, doc-
trines, or worship, ror does it include books or materials for, or transpor-
tation to, extracurricular activities including sporting events, musical or
dramaiic events, speech activities, driver’s education, or similar programs;

(b) Add the amount of Minnesota and other states’ estate or inheritance
taxes which were allowed as a deduction under section 290.077, subdivision
4, on income in respect of a decedent;

{c) Add the amount by which the deduction for the taxable year allowed
pursuant to subdivision 4 exceeds the amount determined pursuant fo section
222 of the Internal Revenue Code;

{d) Subtract income taxes paid or accrued within the taxable year under
this chapter;

(e) Subtract income taxes paid to any other state or 1o any province or
territory of Canada if a credit is allowed for the taxes under section 290.081;

(f) If the deduction computed under section 164 of the Internal Revenue
Code is not reduced by the amount of the credit or refund allowed under
chapter 290A, subtract that amount;

(g) Subtract the amount of interest on investment indebtedness paid or ac-
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crued in a taxable year beginning before January I, 1981, which has been
carried forward and is allowed as a deduction in the taxable yvear under
section 163(d) of the Internal Revenue Code;

(h) Subtract the amount of charitable contributions deducted under section
170 of the Internal Revenue Code that (i) exceeds the following limitations:
(A) an overall limit of 30 percent of the taxpayer's Minnesota gross income
which, for purposes of this paragraph, shall include the ordinary income
portion of a lump sum distribution as defined in section 402(e) of the Internal
Revenue Code; and (B) the aggregate of contributions to organizations de-
scribed in section 290.21, subdivision 3, clause (c¢) shall not exceed 20
percent of the taxpayer's Minnesota gross income; or (ii) was deducted as a
carryover under section 170(d} of the Internal Revenue Code.

Subd. 3. [STANDARD DEDUCTION.] In lieu of the deductions provided
in subdivision 2, an individual may claim or be allowed a standard deduction
as follows:

(a) Subject to modification pursuant to clause (b), the standard deduction
shall be an amount equal to ten percent of the adjusted gross income of the
taxpayer, up to a maximum deduction of $2,250.

In the case of a husband and wife, the standard deduction shall not be
allowed to either if the net income of one of the spouses is determined without
regard to the standard deduction.

(b) The maximum amount of the standard deduction shall be adjusted for
inflation in the same manner as provided in section 290.06, subdwis:on 2d,
Jor the expansion of the raxable net income brackets.

(c) The commissioner of revenue may establish a standard deduction tax
table incorporating the rates set forth in section 290.06, subdivision 2¢, and
the standard deduction. The tax of any individual taxpayer whose adjusred
gross income is less than $20,000 shall, if an election is made not o itemize
nonbusiness deductions, be computed in accordance with fables prepared
and issued by the commissioner of revenue. The tables shall be prepared to
reflect the allowance of the standard deduction and the personal and depen-
dent credits.

Subd. 4. [ADOPTION EXPENSES.]) An individual taxpayer is allowed a
deduction for the expenses incurred during the raxable year arising from the
adoption of one or more children, including attorney fees, court costs, social
or adoption agency fees, and other necessary costs in connection with an
adoption; the total expense, hOWever, shall not exceed $1,250 per child
adopted. If under the taxpayer's system of accounting, the expense is de-
ductible in two different taxable years, the total deduction for the two yvears
shall not exceed 31,250 per child.

Subd. 5. [COMPUTATION OF MINNESOTA DEDUCTIONS.| An indi-
vidual who does not itemize deductions for federal purposes but does itemize
deductions for Minnesota purposes shall compute that person’s deductions
Jor Minnesota as if that person had itemized their deductions for federal
purposes under the provisions of subdivision 2. The individual shall be
allowed as an itemized deduction for Minnesota the charitable contributions
claimed as a deduction for federal purposes under the provisions of section
170(i) of the Internal Revenue Code.
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Subd. 6. [SEPARATE RETURNS ON SINGLE FORM.) In the case of a
husband and wife who filed a joint federal income tax return but filed sepa-
rate Minnesota income tax returns, the amount of the itemized deductions
that shall be allowed shall be the same amount that was allowed on their joint
federal income tax return and as modified by subdivision 2. The deductions
shall be divided between them based on who incurred and paid the amount
which qualifies as a deduction. Amounts which qualify as a deduction and
which are paid from joint funds may be divided between the spouses as they
elect.

Subd. 7. [INTERNAL REVENUE CODE.] The Internal Revenue Code
referred to in any of the subdivisions of this section means the Internal
Revenue Code of 1954, as amended through March 12, 1983.

Sec. 17. Minnesota Statutes 1982, section 290.09, subdivision 1, is
amended to read:

Subdivision 1. [LIMITATIONS. | ¢8) Except as provided in this subdivi-
sion, the foHewing deductions provided in this section from gross income
shall only be allowed to corporations in computing net income; previded that
any tem which was dedueted in arriving at 2ross income under the provisions
of section 200,045 subdivisiens 20 to 205 shall et be again deducted under

{b) Property taxes may not be dedueted under this section i

{1 The taxes are attributable te a trade or business carried on by an individ-
uval; or

(2) The taxes are expenses for the production of income which are paid oF
incurred by an individual: and which are not alowed a3 4 deduction under
section 164 of the Internal Revenue Code of 1954; as amended throuzh De-
cember 35 1081

(e} Interest and depreeiation atiribuiable to rental residential property may
requirernents of Laws 1982; chapter 523; article 7; section 3. The provisions of
subdivisions 2, cluuse (c), 28, and 29 shall also apply 10 individuals, estates,
and trusts to the extent provided in those subdivisions.,

Sec. 18. Minnesota Statutes 1982, section 290.09, subdivision 2, is
amended to read:

Subd. 2. [TRADE OR BUSINESS EXPENSES; EXPENSES FOR PRO-
DUCTION OF INCOME.] (a} In General. There shall be allowed as a
deduction all the ordinary and necessary expenses paid or incurred during the
taxable year in carrying on any trade or business, including

(1) A reasonable allowance for salaries or other compensation for personal
services actually rendered,;

(2) Traveling expenses (including amounts expended for meals and lodging
other than amounts which are lavish or extravagant under the circurnstances)
while away from home in the pursuit of a trade or business; and

(3) Rentals or other payments required to be made as a condition to the
continued use or possession, for purposes of the trade or business, of prop-
erty to which the taxpayer has not taken or is not taking title or in which he
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has no equity. Feor purposes of the preeeding sentence; the place of residence of
a member of congress within the state shall be considered his home; but
amounts expended by such members within each taxable year for living ex
penses shall not be deduetible for income tax purposes tr excess of $3;000-

{b) Expenses for Production of Income- In the ease of an individual; there
shall be allowed as a deduction all the ordinary and necessary expenses paid of

b Hor the production or collection of income;

£2) For the management; conservation; of maintenance of property held for
the produetion of income; or

33 In connection with the determtination; collection; of refund of any tax-

{e) Actual ermpaign expenditures in an ameunt net to exceed one-third of the
selary of the office sought; for the year the eleetion is held; by the candidate;
but ne less than $100; net reimbursed; which have been personally paid by a
candidate for publie office:

£} No deduction shall be allowed under this subdivision for any contribu-
tion or gift which would be allowable as a deduction under section 290.21
were it not for the percentage limitations set forth in such section;

{e} (c) All expense money paid by the legistature to legislators;

) The provisions of seetion 2Z80A (disallowing eertain expenses in connee-
#on with the business use of the home and rental of vaeation homes) of the
Internal Revente Code of 1054 as amended threugh December 34 1981 shatt

beappheab%emde&emmﬂg%hewaﬂabﬂﬁyefanydedue&eﬂaﬂdenhﬁsub—

2} (d) Entertainment, amusement, or recreation expenses shall be allowed
under this subdivision only to the extent that they qualify as a deduction under
section 274 of the Internal Revenue Code of 1954, as amended through
December 31, 1981.

Sec. 19. Minnesota Statutes 1982, section 290.09. subdivision 3, as
amended by Laws 1982, Third Special Session chapter 1, article VII, section
1, is amended to read:

Subd. 3. [INTEREST.] (a) All interest paid or accrued within the taxable
year on indebtedness, except as hereinafter provided.

(b) Interest paid or accrued within the taxable year on indebtedness in-
curred or continued to purchase or carry obligations or securities the income
from which is excludable from gross income under seetions 290-01 subdivi-
stons 20 o 20f of section 290.08, wshafese{afegu%ﬂteém%s%memeemp&ﬂy
which during the taxable year of the holder theteof distrbutes Minneseta
e*empHﬂterestémdeﬂds&sdeﬁﬁedmseeﬁeﬁz%—m-subdmmﬂ%?—oron
indebtedness described in section 264(a)(2) and (3), {b) and (c) (relating to
life insurance) of the Internal Revenue Code of 1954, as amended through
December 1, 1982 shall not be allowed as a deduction.

(c) If personal property or educational services are purchased under a
contract the provisions of section 163(b) of the Internal Revenue Code of
1954, as amended through December 1, 1982 shall apply.
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(d) A eash basis taxpayer may eleet to deduet interest a5 H acerues on 4
reverse mortgage loan as defined in seetion 45-54; subdivision |5 rather thap
when it is actually paid- This election must be rrade; if at all; in the first taxable
year in which # 15 avatable to the cash basis taxpayer and; i made; shall be
binding on the taxpayer for each subsequent taxable yeer urtil maturity of the
{oan-

{e} In the case of a taxpayer other than 4 corporation; the amount of interest
on thvestment thdebiedness allowable a5 & deduction shal be allowed and
hmited as set forth th seetion 163(d) of the Iniernal Revenve Code of 19545 as
amended through December 15 1082 The limitation preseribed in seetion
163 for married individuals whe file separate returns shall also apply
to married individuals who file separately on one return-

5 A texpayer may ret deduct interest on indebiedness ineurred of continued
to purchase or carry obligations of shares; or to muke depesits or other vest
ments; the interest on which 15 described in seetion H6(0) of the Internal
Revenve Code of 1054 as amended throush December 15 1082 to the extent
sueh interest is excludable from gross income under seetion H6 of the hnternal
Revenue Code of 1954 as amended threugh December 45 $982- Interest and
carrying costs in the case of straddles shall be treated as provided in section
263(g) of the Internal Revenue Code of 1954, as amended through December
1, 1982. The deduction of original issue discount shall be allowed as pro-
vided in section 163{e) of the Internal Revenue Code of 1954, as amended
through December 1, 1982.

£ (¢) No deduction shall be allowed for interest on any registration-
required obligation unless the obligation is in registered form as provided in
section 163(f) of the Internal Revenue Code of 1954, as amended through
December 1, 1982,

Sec. 20. Minnesota Statutes 1982, section 290.09, subdivision 4, is
amended to read:

Subd. 4. [TAXES.] Taxes paid or accrued within the taxable year, except
(a) income or franchise taxes imposed by this chapter and income or fran-
chise taxes paid to any other state or to any province or territory of Canada
for which a credit is allowed under section '290.081; (b) taxes assessed
against local benefits of a kind deemed in law to increase the value of the
property assessed; (c) inheritanee; £ift and estate taxes exeept a9 provided in
seettonr 200-077; subdivision 4: {d) cigaretie and tobacco produets exeise tax
#aposed on the conrsumer; (o) thet part of Minnesota property taxes for which a
credit of refund 15 clotmed and allewed under chapter 290A: () federal income
taxes (including the windfall profit tax on domestic crude oil), by corpora-
tions, national and state banks; {2 mortgage registry taxs (i) real estate
wrenster tax: o) federal telephone taxs () federal transpertation taxs and do (d)
tax paid by any corporation or national or state bank to any foreign country
or possession of the United States to the extent that a credit against federal
income taxes is allowed under the provisions of the Intermal Revenue Code
of 1954, as amended through December 31, 1981. If the taxpayer’s foreign
tax credit consists of both foreign taxes deemed paid and foreign taxes ac-
tually paid or withheld, it will be conclusively presumed that foreign taxes
deemed paid were first used by the taxpayer in its foreign tax credit. Min-
nesota gross income shall include the amount of foreign tax paid which had
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been allowed as a deduction in a previous year, provided such foreign tax is
later allowed as a credit against federal income tax.

Taxes imposed upon a shareholder’s interest in a corporation which are
paid by the corporation without reimbursement from the shareholder shall be
deductible only by such corporation.

Property taxes shall be allowed as a deduction to the same taxpayer and in
the same manner as provided in section 164 of the Internal Revenue Code of
1954, as amended through December 31, 1981, notwithstanding the provi-
sions of section 272.31.

Sec. 21. Minnesota Statutes 1982, section 290.09, subdivision 5, is
amended to read:

Subd. 5. [LLOSSES.] (a) [GENERAL RULE.] There shall be allowed as a
deduction any loss sustained during the taxable year and not compensated for
by insurance or otherwise,

(b) [AMOUNT OF DEDUCTION.] For purposes of paragraph (a), the
basis for determining the amount of the deduction for any loss shall be the
adjusted basis provided in this chapter for determining the loss from the sale
or other disposition of property.

(c) IHIMIFATION OF EOSSES OF INBPABPUALS-] In the case of an
individual. the dedueii ; h €2y shatt be fimited to

D Losses inewred in & trade oF business;

connected with a trade or business: and

(3) bosses of property not connected with a trade or business; # sueh losses
arise from fire; storm; shipwreck; or other easualiy: of from theft to the extent
they are deductible pursuant to the provisions of section 165 (&) ) of the
Internal Revenue Code of 1954; as amended through December 35 1081 No
Joss deseribed 0 this paragraph shell be allowed ifs at the time of the filing of
the return; such loss bas been elaimed for inheritance or estate tax purpeses-

@ [WAGERING LOSSES.] Losses from wagering transactions shall be
allowed only to the extent of the gains from such transactions. No loss from
pari-mutuel betting shall be allowed except to the extent of verified receipts
and the sworn testimony of as least one witness other than the taxpayer or his
spouse.

{e) (d) [THEFT LOSSES.] For purposes of paragraph (a), any loss arising
from theft shall be treated as sustained during the taxable year in which the
taxpayer discovers such loss.

& (e) [CAPITAL LOSSES.] Losses from sales or exchanges of capital
assets shall be allowed only to the extent allowed in section 290.16.

¢ (f) [WORTHLESS SECURITIES.] 65 {GENERAL: RUEES Ii any
security which is a capital asset becomes worthless during the taxable year,
the loss resulting therefrom shall, for purposes of this chapter, be treated as a
loss from the sale or exchange, on the last day of the taxable year, of a capital
asset.

2) ISECURIFY: DEEINED-] Fer purposes of this paragraph; the term “se-
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9 A share of stoek 0 a corporation;
By A right to subseribe for; of to receive; a share of stock th & corporation; or

€0 A bond; debenture; nete; or certificate; or other evidence of indebted-

ness; issued by a corperation er by a government or political subdivision
thereof; with interest eoupons or in registered form-

3 ISECURITES IN AFRIEIATED CORPORATION-] Eor purposes of
paragraph (1 any security ia 4 corporation affilisted with a taxpayer whichis a
domestic corperation shall not be treated as & capitud asset- For purposes of the
preceding sentence; & corporation shall be treated as affiliated with the taxpayer

Ao At least 80 percent of each elass of its stock is owned direetly by the
taxpayer; and

B} More than 90 percent of the aggresate of its gross receipts for all taxable
from rental from properties to employees of the corporation in the ordinary
sales or exchanges of stocks and seeurities: In computing gross receipts for
purpeses ef the preceding sentenee; gross reeeipts from sales or exchanges of
stock and seeurtties chall be taken into aeecount only to the extent of gains
therefrem- The definitions contained in section 165(g) of the Internal Reve-
nue Code of 1954, as amended through January 15, 1983, shall apply. No
deduction shall be allowed for any loss sustained on any registration-
required obligation as defined in and except as provided in section 165(j) of
the Internal Revenue Code of 1954, as amended through January 15, 1983.

¢ (g) [DISASTER LOSSES.| ¢b Notwithstanding the provisions of (a),
any loss

A attributable to a disaster which eeceurs during the period folowing the
elase of the exable yeor and on or before the time preseribed by law for filing
the income tax return for the taxable year (determined without regard to any
extensien of time); and

B3 occurring in an area subsequently determined by the President of the
United States to warrant assistance by the Federal Government under the
provisions of the Federal Disaster Relief Act of 19745 at the eleetion of the
taxpayes; may shall be deducted for the taxable year immediately preceding
the taxable year in which the disaster occurred. Sueh election mav be made
This provision shall apply only if a similar an election has been made under
the provisions of Section +65¢k} 165(i) of the Internal Revenue Code of 1954,
as amended through Deeember 34 198+ January 15, 1983 for federal income
tax purposes. Such deduction allowed in the preceding taxable year shall not
be in excess of so mueh of the loss as would have been deductible in the taxable
year th which the easualty oceusrred exceed the uncompensated amount deter-
mined on the basis of the facis existing at the date the taxpayer claims the
loss. If an election is made under this paragraph, the casualty resulting in the
loss will be deemed to have occurred in the taxable year for which the
deduction is claimed.
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tirne and manner of making an election to elaim a disaster loss under this
clause-

) EEEGHON-] 1n liew of the deduction allowed by (&) or thy any loss net

H Adtributable to storm or other patutal eauses or fire; mays at the election
of the taxpayer; be claifred as a deduction in the taxable year in which said loss
is sustained of in the preceding taxeble year-

) 1n the event that under the provisions of this paragraphs a taxpayer claims
the same disaster Joss deduetion of a net operating loss deduetion resulting
from the inelusion of a casualty loss in the calenlation of such deduction in
tions shall be altowed of required for taxable years affected in order to prevent
duplieation oF emissten of such deduction-

time and manner to make an election to claim a loss under the provisions of this
paragraph and for the filing of an amended return or elaim for refund-

Sec. 22. Minnesota Statutes 1982, section 290.09, subdivision 29, is
amended to read:

Subd. 29. [DEDUCTIONS ATTRIBUTABLE TO FARMING.] (a)
{DEFINITIONS.] For purposes of this subdivision, income and gains and
expenses and losses shall be considered as ‘“‘arising from a farm™ if such
items are received or incurred in connection with cultivating the soil, or in
connection with raising or harvesting any agricultural or herticultural com-
modity, including the raising, shearing, feeding, caring for, training, and
management of livestock, including horses for horse racing, bees, poultry,
and fur-bearing animals and wildlife, and all operations mcident thereto,
including but not limited to the commor use of “*hedging’".

{b} [DEDUCTIONS LIMITED.] Except as provided in this subdivision,
expenses and losses, except for interest and taxes, arising from a farm shall
not be allowed as deductions in excess of income and gains arising from a
farm.

(¢) [DEDUCTIONS ALLOWED; CARRYOVER DEDUCTIONS.] Ex-
penses and losses arising from a farm or farms shall be allowed as deduc-
tions up to the amount of the income and gains arising from a farm or farms
in any taxable year, plus the first $45-:000 $30,000 of non-farm gross in-
come, or non-farm taxable net income in the case of a corporation, provided
however that in any case where non-farm income exceeds $35-000 330,000,
the ‘maximum allowable amount of $15;600 $30,000 shall be reduced by
twice the an amount by whieh equal ro the non-farm income exeeeds the
ameunt in excess of $15:000 $30,000 multiplied by three. For this purpose
and for the purpose of applying the limitation in the following paragraph
regarding the application of any carryback or carryforward, the term gross
income shall include the ordinary income portion of a lump sum distribution
as defined in section 402(e) of the Internal Revenue Code of 1954, as
amended through December 31, 1981, and no deduction shall be allowed
for two-earner married couples as provided in section 221 of the Internal
Revenue Code of 1954, as amended through December 31, 1981. Any re-
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maining balance of the deductions shall be carried back three years and
carried forward five years, in chronological order, provided, however, that in
any case in which any individual, estate or trust which elects a net operating
loss carryforward under section 172(b)(3)(C) of the Internal Revenue Code
of 1954, as amended through December 31, 1981, such losses shall not be
carried back but shall only be carried forward.

Current expenses and losses shall be utilized as deductions in any taxable
year, to the extent herein allowable, prior to the application of any carryback
or carryover deductions. In any event, the combined amounts of such current
expenses and losses and carryback or carryover deductions shall be allowed
as deductions up to the amount of the income and gains arising from a farm or
farms in any taxable year, plus the first $45;000 $30,000 of non-farm gross
income, or non-farm taxable net income in the case of a corporation, pro-
vided however that in any case where non-farm income exceeds $435060
$30.000, the maximum allowable amount of $15:800 $30,000 shall be re-
duced by #wiee the gn amount by whieh equal to the non-farm income exeeeds
the ameount in excess of $35:000 $30,000 multiplied by three.

(d) [SHAREHOLDERS SEPARATE ENTITIES.] For purposes of this
subdivision, individual shareholders of an electing small business corpora-
tion shall be considered separate entities.

(e} [SPECIAL PERIOD OF LIMITATION WITH RESPECT TO FARM
LOSS LIMITATION CARRYBACKS.] For the purposes of sections 290.46
and 290.50, if the claim for refund relates to an overpayment attributable to a
farm loss limitation carryback under this subdivision, in lieu of the period of
limitation prescribed in sections 290.46 and 290.50, the period of limitation
shall be that period which ends with the expiration of the 15th day of the 46th
month (or the 45th month, in the case of a corporation) following the end of
the taxable year of the farm loss which results in the carryback.

{f) [INTEREST ON CLAIMS.] In any case in which a taxpayer is entitled
to a refund in a carryback year due to the carryback of a farm loss, interest
shall be computed only from the end of the taxable year in which the loss
occurs,

(g) [ORDER OF APPLICATION.] The application of this subdivision
shall be made after applying any limitation to out of state losses contained in
section 290.17.

Sec. 23. Minnesota Statutes 1982, section 290.14, is amended to read;
290.14 [GAIN OR LOSS ON DISPOSITION OF PROPERTY, BASIS.]

Except as otherwise provided in this chapter, the basis for determining the
gain or loss from the sale or other disposition of property acquired on or after
January 1, 1933, shall be the cost to the taxpayer of such property, with the
following exceptions:

(1) If the property should have been included in the last inventory, it shall
be the last inventory value thereof:

(2) If the property was acquired by gift, it shall be the same as it would be
if it were being sold or otherwise disposed of by the last preceding owner niot
acquiring it by gift; if the facts required for this determinaticn cannot be
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ascertained, it shall be the fair market value as of the date, or approximate
date, of acquisition by the lasi preceding owner, as nearly as the requisite
facts can be ascertained by the commissioner;

{3) If the property was acquired by gift through an inter vivos transfer in
trust, it shall be the same as it would be if it were being sold or otherwise
disposed of by the grantor;

(4) Except as otherwise provided in this clause, the basis of property in the
hands of a person acquiring the property from a decedent or to whom the
property passed from a decedent shall, if not sold, exchanged or otherwise
disposed of before the decedent’s death by the person, be the fair market
value of the property at the date of decedent’s death or, in the case of an
election under section 2032 (relating to alternate valuation) of the Internal
Revenue Code of 1954, as amended through December 31, 1981, its valua-
tion at the applicable valuation date prescribed by that section, or in the case
of an election under section 2032A (relating to valuation of farm real prop-
erty) of the Internal Revenue Code of 1954, as amended through December
31, 1981, its value determined by that section.

For the purposes of the preceding paragraph, the following property shall
be considered to have been acquired from or to have passed from the de-
cedent:

{a) Property acquired by bequest, devise, or inheritance, or by the de-
cedent’s estate from the decedent;

(b) Property transferred by the decedent during his lifetime in trust to pay
the income for life to or on the order or direction of the decedent, with the
right reserved to the decedent at all times before his death to revoke the trust;

(c) Property transferred by the decedent during his lifetime in trust to pay
the income for life to or on the order or direction of the decedent with the right
reserved to the decedent at all times before his death to make any change in
the enjoyment thereof through the exercise of a power to alter, amend, or
terminate the trust;

(d) Property passing without full and adequate consideration under a gen-
eral power of appointment exerciscd by the decedent by will;

(e) In the case of a decedent’s dying after December 31, 1956, property
acquired from the decedent by reason of death, form of ownership, or other
conditions (including property acquired through the exercise or non-exercise
of a power of appointment), if by reason thereof the property is required to be
included in determining the value of the decedent’s gross estate for Minne-
sota inheritance or estate tax purposes. In this case, if the property is acquired
before the death of the decedent, the basis shall be the amount determined
under the first paragraph of this clause reduced by the amount allowed to the
taxpayer as deductions in computing taxable net income under this chapter or
prior Minnesota income tax laws for exhaustion, wear and tear, obsoles-
cence, amortization, and depletion on the property before the death of the
decedent. The basis shall be applicable to the property commencing on the
death of the decedent. This paragraph shall not apply to annuities and prop-
erty described in paragraphs (a), (b), (c} and (d) of this clause.

This clause shall not apply to property which constitutes a right to receive
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an item of income in respect of a decedent under section 290.077.

(5) If substantially identical property was acquired in the place of stocks or
securities which were sold or disposed of and in respect of which loss was not
allowed as a deduction under section 16 or section 290.09, subdivision 3, the
basis in the case of property so acquired shall be the same as that provided in
section 1091 of the Internal Revenue Code of 1954, as amended through
December 31, 1981.

(6) Neither the basis nor the adjusted basis of any portion of real property
shall, in the case of a lessor of the property, be increased or diminished on
account of income derived by the lessor in respect of the property and
excludable from gross income under section 290.08, subdivision 14.

If an amount representing any part of the value of real property attributable
to buildings erected or other improvements made by a lessee in respect of the
property was included in gross income of the lessor for any taxable year
beginning before January I, 1943, the basis of each portion of the property
shal]l be properly adjusted for the amount included in gross income.

{7) If the property was acquired by the taxpayer as a transfer of property in
exchange for the release of the taxpayer’s marital rights, the basis of the
property shall be the same as it would be if it were being sold or otherwise
disposed of by the person who transferred the property to the taxpayer.

{8) The basis of property subject to the provisions of section 1034 of the
Internal Revenue Code of 1954, as amended through December 31, 1981
(relating to the rollover of gain on sale of principal residence) shall be the
same as the basis for federal income tax purposes. The basis shall be in-
creased by the amount of gain realized on the sale of a principal residence
outside of Minnesota, while a nonresident of this state, which gain was not
recognized because of the provisions of section 1034.

Sec. 24. Minnesota Statutes 1982, section 290.17, subdivision 2, is
amended to read:

Subd. 2. [OTHER TAXPAYERS.] In the case of taxpayers not subject to
the provisions of subdivision 1, items of gross income shall be assigned to
this state or other states or countries in accordance with the following princi-
ples:

(1) (a) The entire income of all resident or domestic taxpayers from ¢om-
pensation for labor or personal services, or from a business consisting prin-
cipally of the performance of personal or professional services, shall be
assigned fo this state, and the income of nonresident taxpayers from such
sources shall be assigned to this state if, and to the extent that, the labor or
services are performed within it; all other income from such sources shall be
treated as income from sources without this state.

{b) In the case of an individual who is a nonresident of Minnesota and who
is an athlete or entertainer, income from compensation for labor or personal
services performed within this state shall be determined in the following
manner.

(i) The amount of income to be assigned to Minnesota for an individuat
who is a nonresident salaried athletic team employee shall be determined by
using a fraction in which the denominator contains the total number of days




60TH DAY] MONDAY. MAY 23, 1983 3935

in which the individual is under a duty to perform for the employer, and the
numerator is the total number of those days spent in Minnesota. In order to
eliminate the need to file state or provincial income tax returns in several
states or provinces, Minnesota will exclude from income any income as-
signed to Minnesota under the provisions of this clause for a nonresident
athlete who is employed by an athletic team whose operations are not based
in this state if the state or province in which the athletic team is based
provides a similar income exclusion. If the state or province in which the
athletic team’s operations are based does not have an income tax on an
individual's personal service income, it will be deemed that that state or
pro¥vince has a similar income exclusion. As used in the preceding sentence,
the term *‘province’’ means a province of Canada.

(it} The amount of income to be assigned to Minnesota for an individual
who is a nonresident, and who is an athlete not listed in clause (i), or who is
an entertainer, for that person’s athletic or entertainment performance in
Minnesota shall be determined by assigning to this state all income from
performances or athletic contests in this state.

{2) Income from the operation of a farm shall be assigned to this state if the
farm is located within this state and to other states only if the farm is not
located in this state. Income from winnings on Minnesota pari-mutuel betting
tickets shall be assigned to this state. Income and gains received from tangi-
ble property not employed in the business of the recipient of such income or
gains, and from tangible property employed in the business of such recipient
if such business consists principally of the holding of such property and the
collection of the income and gains therefrom, shall be assigned to this state if
such property has a situs within it, and to other states only if it has no situs in
this state. Income or gains from intangible personal property not employed in
the business of the recipient of such income or gains, and from intangible
personal property employed in the business of such recipient if such business
consists principally of the holding of such property and the collection of the
income and gains therefrom, wherever held, whether in trust, or otherwise,
shall be assigned to this state if the recipient thereof is domiciled within this
state; income or gains from intangible personal property wherever held,
whether in trust or otherwise shall be assigned to this state if the recipient of
such income or gains is domiciled within this state, or if the grantor of any
trust is domiciled within this state and such income or gains would be taxable
to such grantor under section 290.28 or 290.29;

(3) Income derived from cartying on a trade or business, including in the
case of a business owned by natural persons the income imputable to the
owner for his services and the use of his property therein, shall be assigned to
this state if the trade or business is conducted wholly within this state, and to
other states if conducted wholly without this state. This provision shall not
apply to business income subject to the provisions of clause (1);

{4) When a trade or business is carried on partly within and partly without
this state, the entire income derived from such trade or business, including
income from intangible property employed in such business and including,
in the case of a business owned by natural persons, the income imputable to
the owner for his services and the use of his property therein, shall be gov-
erned, except as otherwise provided in sections 290.35 and 290.36, by the
provisions of section 290.19, notwithstanding any provisions of this section
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to the contrary. This shall not apply to business income subject to the provi-
sions of clause (1), nor shall it apply to income from the operation of a farm
which is subject to the provisions of clause (2). For the purposes of this
clause, a trade or business located in Minnesota is carried on partly within
and partly without this state if tangible personal property is sold by such trade
or business and delivered or shipped to a purchaser located outside the state
of Minnesota.

If the trade or business carried on wholly or partly in Minnesota is part of a
unitary business, the entire income of that unitary business shall be subject to
apportionment under section 290.19 except for business income subject to
the provisions of clause (1) and farin income subject to the provisions of
clause (2). The term ‘‘unitary business’” shall mean a sumber of business
activities or operations which are of mutual benefit, dependent upon, or
contributory to one another, individually or as a group. Unity shall be pre-
sumed whenever there is unity of ownership, operation, and use, evidenced
by centralized management or executive force, centralized purchasing, ad-
vertising, accounting, or other controlled interaction but the absence of these
centralized activities will not necessarily evidence a nonunitary business.
Unity of ownership will not be deemed to exist unless the corporation owns
more thar 50 percent of the wotiag stock of the other corporation when a
corporation is involved unless thar corporation is @ member of a group of rwo
or more corporations more than 50 percent of the voting stock of each
member of the group is directly or indirectly owned by a common owner or
by common owners, either corporate or noncorporate, or by one or more of
the member corporations of the group.

The entire income of a unitary business; ineluding alt meome from each
activity; oF divisions shall be subject to apportionment as provided
in section 290.19. None of the income of a unitary business shall be consid-
ered as derived from any particular source and none shall be allocated to any
particular place except as provided by the applicable apportionment formula.

In determining whether or not intangible property is employed in a unitary
business carried on partly within and partly without this state so that income
derived therefrom is subject to apportionment under section 290.19 the fol-
lowing rules and guidelines shall apply.

(a) Intangible property is employed in a business if the business entity
owning intangible property holds it as a means of furthering the business
operation of which a part is located within the territorial confines of this state.

(b) Where a business operation conducted in Minnesota, is owned by a
business entity which carmes on business activity outside of the state dif-
ferent in kind from that conducted within this state, and such other business is
conducted entirely outside the state, it will be presumed that the two business
operations are unitary in nature, interrelated, connected and interdependent
unless it can be shown to the contrary.

(5) I the ense of a nonresident whe is Hable for payment of a penaley for
having withdrawn fupds from en individual housing account established pur-
mwm%m%—%mwmm%ﬁ
which & deduction was allowed shal be ah item ef income assignable to this
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state; and the penalty tax of ten percent shall rematn an additional lability of
that taxpayer

€6} For purposes of this section, amounts received by a non-resident from
the United States, its agencies or instrumentalities, the Federal Reserve
Bank, the state of Minnesota or any of its political or governmental subdivi-
sions, or a Minnesota volunteer fireman’s relief association, by way of
payment as a pension, public employee retirement benefit, or any combina-
tion thereof, or as a retirernent or survivor's benefit made from a plan quali-
fying under section 401, 403, 404, 405, 408, 409 or 409A of the Internal
Revenue Code of 1954, as amended through December 31, 1981, are not
considered income derived from carrying on a trade or business or from
performing personal or professional services in Minnesota, and are not tax-
able under this chapter.

5 (6) All other items of gross income shall be assigned to the taxpayer’s
domicile.

Sec. 25. Minnesota Statutes 1982, section 290.18, subdivision 1, is
amended to read:

Subdivision 1. [TAXABLE NET INCOME.] (a) For resident individuals,
taxable net income shall be the same as net income.

{b) For all other taxpayers, the taxable net income shall, except insofar as
section 290.19 is applicable, be computed by deducting from the gross in-
come assignable to this state under section 290.17 deductions of the Kind
permitted by seetien sections 16, 290.09, and section 62 of the Internal
Revenue Code of 1954, as amended through March 12, 1983, in accordance
with the following provisions:

(1) Such deductions shall be allowed to the extent that they are connected
with and allocable against the production or receipt of such gross income
assignable to this state;

(2) That proportion of such deductions, so far as not connected with and
allocable against the production or receipt of such gross income assignable to
this state and so far as not connected with and allocable against the produc-
tion or receipt of gross income assignable to other states or countries and so
far as not entering into the computation of the net income assignabie to this
state under section 290.19, shall be allowed which the taxpayer’s gross
income from sources within this state, as determined under section 290.17,
subdivision 2, clauses (1), (2}, (3), &% and &5 (6}, bears to his gross income
from all sources, including that entering into the computations provided for
by section 290.19; provided that taxes of the kind deductible under section
290.09, subdivision 4, shall, so far as within the description of deductions
deductible under this clause, be deductible in their entirety if paid to the state
of Minnesota, or any of its subdivisions authorized to impose such taxes, and
thereupon be excluded in making the computation of deductions, as in this
clause provided.

Sec. 26. Minnesota Statutes 1982, section 290.18, subdivision 2, is
amended to read:

Subd. 2. [FEDERAL INCOME TAX PAYMENTS AND REFUNDS.] The
adjusted gross income shall be computed by deducting from the gross in-
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come assignable to this state under section 290.17, the deduction for allow-
able federal income taxes determined under the provisions of sections
290.09, subdivision 4, 290.10 (8), (9) or (10), and 290.18.

This deduction shall be allowed to individuals, estates, or trusts {i) for
taxable years beginning after December 31, 1980 in the taxable year to which
the liability applies. Such liability includes the portion of self-employment
tax allowed under section 290.10, clause (8). The self-employment tax must
be deducted by the person who is deriving the income. When the federal tax
liability is joint and several under the computation of a joint federal return of
husband and wife, the federal tax liability must be split between the spouses
in the same ratio that the federal adjusted gross income of that spouse bears to
the total federal adjusted gross income. For purposes of the preceding sen-
tence, ‘‘federal adjusted gross income’’ includes the ordinary income portion
of a lump sum distribution as defined in section 402(e) of the Internal Reve-
nue Code of 1954, as amended through December 31, 1981.

(1i) taxes paid for a taxable year beginning before January 1, 1981 shall be
allowed as follows:

(1) Those taxes paid in a taxable year beginning before January 1, 1981,
shall be claimed in the year in which the payment was made.

(2) Those paid in a taxable year beginning after December 31, 1980 but
before January 1, 1983 shall be divided and deducted in equal installments
reflected by the yearly periods beginning with the first day of the taxable year
in which the payment was made and ending December 31, 1986. For an
amount which remains to be deducted in a taxable year beginning after
December 31, 1982, where the federal tax liability for the year in which the
payment was made is joint and several under the computation of a joint
federal return of husband and wife, the remaining amounts to be deducted
shall be claimed by the same spouse and in the same dollar amount as the
deduction was claimed in the first taxable year beginning after December
31, 1981,

(3) Those paid in a taxable year beginning after December 31, 1982 shall
be claimed in the vear in which the payment was made. This amount shall be
apportioned between spouses as provided in clause (i) and shall be allocated
Jor exempt income under the provisions of section 290.10, clause (9) or {10)
as though the payment was part of the federal tax liability for the year in
which the payment was made.

@) (4) In the case of a person who was self employed during all or a
portion of the taxable year, the federal income tax liability for purposes of
this seetten clause shall be increased by the self-employment tax allowed
under section 290.10, clause (8). The self-employment tax shall be deducted
in the vear paid as provided in paragraph (1), (2), or (3). The self-
employment tax must be deducted by the person who earned the income.
Self-employment tax paid in a taxable year beginning after December 31,
1982 shall be allocated for exempt income as provided in paragraph (3).

¢} (iii) If a taxpayer’s federal tax liability is eventually not paid by reason
of compromise, discharge, or court order, the deduction allowed pursuant to
this subdivision shall be disallowed for the taxable year in which the liability
was accrued.




60TH DAY MONDAY, MAY 23, 1983 3939

&) fiv) In the event a federal tax liability for a taxable year commencing
after December 31, 1980 is increased, decreased or modified, and such
increase, decrease or modification has resulted in a change in the amount of
Minnesota income tax in the year to which such increase, decrease or modi-
fication is attributable, the taxpayer’s deduction under this seetien subdivi-
sion shall be modified for such year.

&y (v) If the readjustments required in €} (iii) or &5 (iv) are for taxes
reflected in the transition rule described in (ii}(2), the readjustment shall be
made equally to the remaining installments and if a reduction to such install-
ments is required under this readjustment which exceeds the total of all
remaining installments, the remaining installments will be reduced to zero
and the excess included in income as a federal income tax refund.

et} (vi) Refunds which are not involved with any readjustments under the
transition rule shall be included in income under Minnesota Statutes 1982,
section 290.01, subdivision 20a, clause (6) if it is from a year beginning
before January 1, 1981,

i) (vii) Refunds of taxes for years beginning after December 31, 1980,
shall be used to adjust the deduction in the taxable year of the liability unless
that year is closed by statute and no other adjustments are to be required or
allowable in which case such refund shall be reportable in the year received.

Sec. 27. Minnesota Statutes 1982, section 290.21, subdivision 1, is
amended to read:

Subdivision 1. The following deductions shall be allowed only to corpora-
tions and shall be deductions from gress treome i computing net income for
wdividuals; apd from a corporation’s taxable net income for corperations.

Sec. 28. Minnesota Statutes 1982, section 290.21, subdivision 3, is
amended to read:

Subd, 3. An amount for contribution or gifts made within the taxable year:

(a) to or for the use of the state of Minnesota, or any of its political
subdivisions for exclusively public purposes,

(b) 1o or for the use of any community chest, corporation, organization,
trust, fund, association, or foundation located in and carrying on substan-
tially all of its activities within this state, organized and operating exclusively
for religious, charitable, public cemetery, scientific, literary, artistic, or
educattonal purposes, or for the prevention of cruelty to children or animals,
no part of the net earnings of which inures to the benefit of any private
stockholder or individual,

(c) to a fraternal society, order, or association, operating under the lodge
system located in and carrying on substantially all of their activities within
this state if such contributions or gifts are to be used exclusively for the
purposes specified in subdivision 3(b), or for or to posts or organizations of
war veterans or auxiliary units or societies of such posts or organizations, if
they are within the state and no part of their net income inures to the benefit of
any private shareholder or individual,

(d} to or for the use of the United States of America for exclusively public
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purposes, and to or for the use of any community chest, corporation, trust,
fund, association, or foundation, organized and operated exclusively for any
of the purposes specified in subdivision 3(b) and (c) no part of the net
earnings of which inures to the benefit of any private shareholder or individ-
ual, but not carrying on substantially all of their activities within this state, in
an amount equal to the ratio of Minnesota taxable net income to total net
income, provided; however; that for an individual taxpayers; the
sh&Hbe&Hewedmaﬂameumeq&&He%hef&Heehhem*payeﬁsgfessmeeme
assizrable to Minnesotn to the taxpaver's gress come from all seurees;

(e) to a major pelitical party; as defined in section 200-02; subdivision 15 or a
pelitical candidate; as defined in section 210A-0L; or a pelitieal cause when
sponsered by any party of assoctntioR of committee; a5 defined in section
ZH0A-04 in a maximem amotht pot to exceed the following:

2 eontributions muade by a rational coprmittcemans RutoRal commtteswo-
maf; state chairman; of state chaipwomen of a major peolitical party; as defined
i section 200-02; subdivisier 75 $4,000;

3} eontributions made by a ecorgressional distriet eommiticenan of eom-
mmeewemaﬂe#amajefﬁe}meﬁlpaﬁy—&sdeﬁﬂedmseeﬂen%%-%—s&bdﬁq—
sior

{4 eontrbutions made by a county chairman oF & county chairwoman of 8
major politieal partys as detined in seetion 200:02; subdivision 7; $150;

6 in the case of an individual; the total deduetion allewable hereunder shall
not exceed 30 percent of the taxpayers Minnesota gross treome as follows:

) the aggregate of contributions made to organizations specified in (a5 &)
and () shall not exceed ten percent of the taxpayers Minnesota gross income;

&) the total deduetion under this subparagraph for any taxable year shall not
exeeed 20 pereent of the texpayer s Minresete gross eomer Kor purposes of
this subperezrephs the deduetion uRder this seetton shall be computed without
regard to eny deduction allowed under subparagraph (b but shell take inte

W@mmmwmmmmmm
income pertion of a lump suin distribution as defined in section 402(e) of the
Internal Revenue Code of 1054 as amended through December 35 1035

) in the ease of a corperations the total deduction hereunder shall not
exceed 15 percent of the taxpayer’s taxable net income less the deductions
allowable under this section other than those for contributions or gifts,

& (f) in the case of a corporation reporting its taxable income on the
accrual basis, if: (A) the board of directors authorizes a charitable contribu-
tion during any taxable year, and (B) payment of such contribution is made
after the close of such taxable year and on or before the fifteenth day of the
third month following the close of such taxable year; then the taxpayer may
elect to treat such contribution as paid during such taxable year. The elec-
tion may be made only at the time of the filing of the return for such taxable
year, and shall be signified in such manner as the commissioner shall by
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regulations prescribe;

£ (g) in the case of a contribution or property placed in trust as described in
section 170(f)(2) of the Internal Revenue Code of 1954, as amended through
December 31, 1981, a deduction shall be allowed under this subdivision to
the extent that a deduction is allowable for federal income tax purposes.

) ameunts paid to maintain certain students as members of the taxpayer’s
heusehold shall be allowed as a deduction as provided in section 170(2) of the
Internal Revenue Code of 1054; as amended through December 34 1081- Ne
the limitations contained in elause (D shall not apply to these amounts-

Sec. 29. Minnesota Statutes 1982, section 290.23, subdivision 5, is
amended to read:

Subd. 5. [DISTRIBUTABLE NET INCOME, INCOME, BENEFI-
CIARY; DEFINED.] (1) For purposes of sections 290.22 through 290.25,
the term *‘distributable net income’” means the same as that term is defined in
section 643(a) of the Internal Revenue Code of 1954, as amended through
December 31, 1981 with the following modification:

There shall be included any tax-cxempt interest to which section 290.01,
subdivision 20b, clause (1) applies, reduced by any amounts which would be
deductible in respect of disbursements allocable to such interest but for the
provisions of seetions 200-09; subdivision 3; and section 290.10(9) (relating
1o disallowance of certain deductions),

If the estate or trust is allowed a deduction under section 642(c) of the
Internal Revenue Code of 1954, as amended through December 31, 1981,
the amount of the modification shall be reduced to the extent that the amount
of income which is paid, permanently set aside, or to be used for the purposes
specified in that section of the Internal Revenue Code is deemed to consist of
items specified in the modification. For this purpose, such amount shall (in
the absence of specific provisions in the governing instrument) be deemed to
consist of the same proportion of each class of items of income of the estate
or trust as the total of each class bears to the total of all classes.

(2) The term “‘income,’’ and the term ‘‘beneficiary’’ have the same mean-
ing as those terms are defined in section 643(b) and (c) of the Internal
Revenue Code of 1954, as amended through December 31, 1981.

Sec. 30. Minnesota Statutes 1982, section 290.31, subdivision 2, is
amended to read:

Subd. 2. [INCOME AND CREDITS OF PARTNER.] (1) In determining
his income tax, each partner shall take into account separately his distributive
share of the partnership’s

(a) gains and losses from sales or exchanges of capital assets held for not
more than one year,

(b) gains and losses from sales or exchanges of capital assets held for more
than one year,

(c) gains and losses from sales or exchanges of property described in



3942 JOURNAL OF THE SENATE [60TH DAY

section 29016 subdivisien XD and &) 1231 of the Internal Revenue Code of
1954, as amended through January 15, 1983 (relating to certain property
used in a trade or business and involuntary conversions),

(d) charitable contributions {as defined in section 20021, subdivision 3) as
defined in section 170(c) of the Internal Revenue Code of 1954, as amended
through December 31, 1982,

(e) dividends with respect to which there is provided a deduection under
section 29024 an exclusion under section 116 or a deduction under sections
241 to 247 of the Internal Revenue Code of 1934, as amended through
December 31, 1982,

(f)_ other items of income, gain, loss, deduction, or credit, to the extent
provided by regulations prescribed by the commissioner, and

(g) taxable net income or loss, exclusive of items requiring separate com-
putation under other subparagraphs of this paragraph (1).

(2) The character of any item of income, gain, loss, deduction, or credit
included in a partper’s distributive share under paragraphs (a) through (f) of
paragraph (1) shall be determined as if such item were realized directly from
the source from which realized by the partnership, or incurred in the same
manner as incurted by the partnership.

(3) In any case where it is necessary to determine the gross income of a
partner for purposes of this chapter, such amount shall include his distribu-
tive share of the gross income of the partnership.

Sec. 31. Minnesota Statutes 1982, section 290.31, subdivision 3, is
amended to read:

Subd. 3. [PARTNERSHIP COMPUTATIONS.] The taxable net income
of a partnership shall be computed in the same manner as in the case of an
individual except that

(1) the items described in subdivision 2(1) shall be separately stated, and
(2) the following deductions shall not be allowed to the partnership:

(a) the deduction for taxes provided in section 298-09; subdivisien 4 164(a)
of the Internal Revenue Code of 1954, as amended through December 31,
1982, with respect to taxes, described in section 901 of the Internal Revenue
Code of 1954, as amended through December 31, 1981, paid or accrued to
foreign countries and to possessions of the United States,

(b) the deduction for charitable contributions provided in section 290.21,
subdivision 3 or section 170 of the Internal Revenue Code of 1954, as
amended through December 31, 1982,

(c) the net operating loss deduction provided in section 290.095,

(d) the additional itemized deductions for individuals provided in section
200-09; subdivisions 10 and 17 sections 211 10 223 of the fnternal Revenue
Code of 1954, as amended through December 31, 1982, and,

(e) the deduction for depletion under section 290.09, subdivision 8 with
respect to oil and gas wells.

Any election affecting the computation of taxable net income derived
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from a partnership shall be made by the partnership except as provided in
section 703(b) of the Internal Revenue Code of 1934, as amended through
December 31, 1981, -

Sec. 32. Minnesota Statutes 1982, section 290.34, subdivision 2, is
amended to read:

Subd. 2. [AFFILIATED OR RELATED CORPORATIONS, COM-
BINED REPORT.] When a corporation which is required to file an income
tax return is affiliated with or related to any other corporation through stock
ownership by the same interests or as parent or subsidiary corporations, or
has its income regulated through contract or other arrangement, the commis-
sioner of revenue may permit or require such combined report as, in his
opinion, is necessary in order 1o determine the taxable net income of any one
of the affiliated or related corporations. For purposes of computing either the
arithmetic average or weighted apportionment formulas under section
290.19, subdivision 1 for each corporation involved, the numerator of the
fraction shall be that corporation’s sales, property, and payroll in Minnesota
and the denominator shall be the total sales, payroll, and property of all the
corporations shown on the combined report. The combined report shall re-
flect the income of the entire unitary business as provided in section 290.17,
subdivision 2, clause (4). The combined report shall reflect income only from
corporations created or organized in the United States or under the laws of the
United States or of any state, the District of Columbia, the commonwealth of
Puerto Rico, any possession of the United States, or any political subdivision
of any of the foregoing. All intercompany transactions between companies
which are contained on the combined report shall be eliminated. This sub-
division shall not apply to insurance companies whose income is determined
under section 290.35 or to investment companies whose income is deter-
mined under section 290.36.

Sec. 33. Minnesota Statutes 290.37, subdivision 1, is amended to read;

Subdivision 1. [PERSONS MAKING RETURNS.] (a) The commissioner
of revenue shall annually determine the gross income levels at which indi-
viduals and estates shall be required to file a return for each taxable year.

In the case of a decedent who has gross income in excess of the minimum
amount at which an individual is required to file a return, the decedent’s final
income tax return shall be filed by his or her persenal representative, if any.
If there is no personal representative, the return shall be filed by the succes-
sors (as defined in section 524.1-201) who receive any property of the de-
cedent.

The trustee or other fiduciary of property held in trust shall fite a return with
respect to the taxable net income of such trust if that exceeds an amount on
which a tax at the rates herein provided would exceed the specific credits
allowed, or if the gross income of such trust exceeds $750, if in either case
such trust belongs to the class of taxable persons,

Every corporation shall file a return. The return in this case shall be signed
by an officer of the corporation. .

The receivers, trustees in bankruptcy, or assignees operating the business
or propetty of a taxpayer shall file a return with respect to the taxable net
income of such taxpayer if that exceeds an amount on which a tax at the
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rates herein provided would exceed the specific credits allowed.

(b) Such retumn shall (1) be verified or contain a written declaration that it is
made under the penalties of criminal liability for wilfully making a false
return, and (2) shall contain a confession of judgment for the amount of the
tax shown due thereon to the extent not timely paid.

©

(c) For purpeses of this subdivision the term ‘‘gross income’’shall mean
gross income as defined in section 61 of the Internal Revenue Code of 1954,
as amended through December 31, 1981, meodified and adjusted in accor-
dance with the provisions of sections 290.01, subdivision 20b, clauses (1),
(6)-and (b (70}, 290.08, and 290.17.

Sec. 34. Minnesota Statutes 1982, section 290.39, subdivision 2, is
amended to read:

Subd. 2. [SEPARATE COMPUTATIONS ON A SINGLE RETURN.]
Notwithstanding the provisions of section 290.61, a husband and wife may
elect to compute their Minnesota income tax separately on a single return, in
which event:

(a) if the sum of the payments by either spouse, including withheld and
estimated taxes, exceeds the amount of tax of such spouse as computed
separately, the excess may be applied by the commissioner to the credit of
the other spouse if the sum of the payments by such other spouse, including
withheld and estimated taxes, is less than the amount of the tax of such other
spouse as computed separately;

(b) if the sum of the payments made by both spouses with respect to the
taxes of both as computed separately, including withheld and estimated
taxes, exceeds the total of the taxes due, refund of the excess may be made
payable to both spouses or may be credited against any liability in respect of
Minnesota income tax on the part of either spouse;

(c) if the sum of the payments made by both spouses with respect to the
taxes of both as computed separately, including withheld and estimated
taxes, is less than the total of the taxes due, the liability for the unpaid tax
shall be joint and several; provided that a spouse may be relieved of liability
in those cases contained in section 6013(e) of the Internal Revenue Code of
1954 as amended through December 31, 1981 (for purposes of computing the
25 percent test contained in that section, the amount of gross income stated in
the return shall include the total gross income of both spouses);

(d) if the standard deduction provided for by section 200-69- subdiviston 15
16, subdivision 3, is not utilized, then the total of the Minnesota itemized
deductions of a husband and wife may be taken by either or divided between
them as they elect;

(e) the limitation on the deduction for investment interest prescribed in
section 163(d) (1} (A) of the Internal Revenue Code of 1954, as amended
through March 12, 1983, for married individuals who file separate returns
shall also apply to married individuals who file separately on one return.

Sec. 35. Minnesota Statutes 1982, section 290.431, 1s amended to read:
290.431 [NON-GAME WILDLIFE CHECKOFF.]

Every individual who files an income tax return or property tax refund
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claim form may designate on their original return that $1 or more shall be
added to the tax or deducted from the refund that would otherwise be payable
by or to that individual and paid into an account to be established for the
management of non-game wildlife. The commissioner of revenue shall, on
the first page of the income tax return and the property tax refund claim form,
notify filers of their right to designate that a portion of their tax or refund shall
be paid into the non-game wildlife management account. The sum of the
amounts so designated to be paid shall be credited to the non-game wildlife
management account for use by the non-game section of the division of
wildlife in the department of natural resources. The commissioner of natural
resources shall submit a work program for each fiscal year and semi-annual
progress reports to the legislative commission on Minnesota resources in the
form determined by the commission. None of the money provided in this
section may be expended unless the commission has approved the work
program.

The state pledges and agrees with all contributors to the nongame wildlife
managemen! account to use the funds contributed solely for the management
of nongame wildlife projects and further agrees that it will not impoese addi-
tional conditions or restrictions that will limit or otherwise restrict the ability
of the commissioner of natural resources to use the available funds for the
most efficient and effective management of nongame wildlife.

Sec. 36. Minnesota Statutes 1982, section 290.46, is amended to read:

290.46 [EXAMINATION OF RETURNS; ASSESSMENTS, RE-
FUNDS.]

The commissioner shall, as soon as practicable after the return is filed,
examine the same and make any investigation or examination of the tax-
payer’s records and accounts that he may deem necessary for determining the
cotrectness of the return. The tax computed by him on the basis of such
examination and investigation shall be the tax to be paid by such taxpayer. If
the tax found due shall be greater than the amount reported as due on the
taxpayer’s return, the commissioner shall assess a tax in the amount of such
excess and the whole amount of such excess shall be paid to the commis-
sioner within 60 days after notice of the amount and demand for its payment
shall have been mailed to the taxpayer by the commissioner. If the under-
statement of the tax on the return was false and fraudulent with intent to
evade the 1ax, the installments of the tax shown by the taxpayer on his retumn
which have not vet been paid shall be paid to the commissioner within 60
days after notice of the amount thereof and demand for payment shall have
been mailed to the taxpayer by the commissioner. If the amount of the tax
found due by the commissioner shall be less than that reported as due on the
taxpayer’s return the excess shall be refunded to the taxpayer in the manner
provided by section 290.50 (except that no demand therefor shall be neces-
sary), if he has already paid the whole of such tax, or credited against any
unpaid installment thereof; provided, that no refundment shall be made ex-
cept as provided in section 290.50.

If the commissioner examines returns of a taxpayer for more than one year,
he may issue one order covering the several years under consideration re-
flecting the aggregate refund or additional tax due.

The notices and demands provided for by sections 290.46 to 290.48 shail
be in such form as the commissioner may determine (including a statement)
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and shall contain a brief explanation of the computation of the tax and shall
be sent by mail to the taxpayer at the address given in his return, or to his last
known address.

In cases where there has been an overpayment of a self-assessed liability as
shown on the return filed by the taxpayer, the commissioner may refund such
overpayment to the taxpayer and no demand therefor shall be necessary;
further, written findings by the commissioner, notice by mail to the taxpayer
and certificate for refundment by the commissioner shall not be necessary
and the provisions of section 270. 10, in such case, shall not be applicable.

In the case of an individual, estate or trust, the commissioner may audit and
adjust the taxpayer’s computation of federal adjusted gross income (or fed-
eral taxable income for estates or trusts) to make it properly conform with the
provisions of section 290.01, subdivision 20. In the case of an individual, the
commissioner may audit and adjust the taxpayer's computation of itemized
deductions to make them properly conform with the provisions of section 16.

Sec. 37. Minnesota Statutes 1982, séction 290.92, subdivision 2a, is
amended to read:

Subd. 2a. [COLLECTION AT SOURCE.]} (1) [DEDUCTIONS.] Every
employer making payment of wages shall deduct and withhold upon such
wages a tax as provided in this section,

(2) [WITHHOLDING ON PAYROLL PERIOD.] The employer shall
withhold the tax on the basis of each payroll period or as otherwise provided
in this seetion.

(3) [WITHHOLDING TABLES.] Unless the amount of tax to be withheld
is determined as provided in subdivision 3, the amount of tax to be withheld
for each individual shall be based upon tables to be prepared and distributed
by the commissioner. The tables shall be computed for the several permis-
sible withholding periods and shall take account of exemptions allowed
under this section; and the amounts computed for withholding shall be such
that the amount withheld for any individual during his taxable year shall
approximate in the aggregate as closely as possible the tax which is levied
and imposed under this chapter for that taxable year, upon his salary, wages,
or compensation for personal services of any kind for the employer, and shall
take into consideration the allowable deduction for federal income tax and
the deduction allowable under section 298-89 16, subdivision 45 3, and the
personal credits allowed against the tax.

(4) [MISCELLANEOUS PAYROLL PERIOD.] If wages are paid with
respect to a period which is not a payroll period, the amount to be deducted
and withheld shall be that applicable in the case of a miscellaneous payroll
period containing a number of days, including Sundays and holidays, equal
to the number of days in the period with respect to which such wages are
paid.

(5) [MISCELLANEOUS PAYROLL PERIOD.] (a) In any case in which
wages are paid by an employer without regard to any payroll period or other
period, the amount to be deducted and withheld shall be that applicable in
the case of a miscellancous payroll period containing a number of days
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equal to the number of days, including Sundays and holidays, which have
elapsed since the date of the last payment of such wages by such employer
during the calendar year, or the date of commencement of employment with
such employer during such year, or January | of such year, whichever is the
later.

(b) In any case in which the period, or the time described in clause (a), in
respect of any wages is less than one week, the commissioner, under regula-
tions prescribed by him, may authorize an employer to determine the amount
to be deducted and withheld under the tables applicable in the case of a
weekly payroll period, in which case the aggregate of the wages paid to the
employee during the calendar week shall be considered the weekly wages.

©) [WAGES COMPUTED TO NEAREST DOLLAR.] If the wages ex-
ceed the highest bracket, in determining the amount to be deducted and
withheld under this subdivision, the wages may, at the election of the em-
ployer, be computed to the nearest dollar.

{7) [REGULATIONS ON WITHHOLDING.] The commissioner may, by
regulations, authorize employers:

(a) To estimate the wages which will be paid to any employee in any
quarter of the calendar year;

(b) To determine the amount to be deducted and withheld upon each pay-
ment of wages to such employee during such quarter as if the appropriate
average of the wages so estimated constituted the actual wages paid; and

{c) To deduct and withhold upon any payment of wages to such employee
during such quarter such amount as may be necessary to adjust the amount
actually deducted and withheld upon wages of such employee during such
quarter to the amount required to be deducted and withheld during such
quarter without regard to this paragraph (7).

(&) JADDITIONAL WITHHOLDING.] The commissioner is authorized
to provide by rule for increases or decreases in the amount of withholding
otherwise required under this section in cases where the employee requests
the changes. Such additional withholding shall for all purposes be considered
tax required to be deducted and withheld under this section.

(9) [TIPS.] In the case of tips which constitute wages, this subdivision
shall be applicable only to such tips as are included in a written statement
furnished to the employer pursuant to section 6033 of the Internal Revenue
Code of 1954, as amended through December 31, 1981, and only to the
extent that the tax can be deducted and withheld by the employer, at or after
the time such statement is so furnished and before the close of the calendar
year in which such statement is furnished, from such wages of the employee
(excluding tips, but including funds turned over by the employee to the
employer for the purpose of such deduction and withholding) as are under
the control of the employer; and an employer who is furnished by an em-
ployee a written statement of tips (received in a calendar month) pursuant to
section 6053 of the Internal Revenue Code of 1954 as amended through
December 31, 1981 to which subdivision | is applicable may deduct and
withhold the tax with respect to such tips from any wages of the employee
(excluding tips) under his control, even though at the time such statement is
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furnished the total amount of the tips included in statements furnished to the
employer as having been received by the employee in such calendar month in
the course of his employment by such employer is less than $20. Such tax
shall not at any time be deducted and withheld in an amount which exceeds
the aggregate of such wages and funds as are under the control of the em-
ployer minus any tax required by other provisions of state or federal law to be
collected from such wages and funds.

Sec. 38. Minnesota Statutes 1982, section 290.92, is amended by adding a
subdivision to read:

Subd. 26. Any holder of a class A, B, or D license issued by the Minnesota
horse racing commission, who makes a payment or payments for winnings
on a pari-mutuel betting ticket or tickets in an amount of 3200 or more to the
same individual, shall deduct from the payment or payments and withhold 11
percent of the amount as Minnesota withholding tax. For purposes of this
subdivision, winnings from a pari-mutuel betting ticket must be determined
by reducing the amount received by the amount paid for the ticket, and
payments for winning on a pari-mutuel betting ticket which are not money
must be taken into account at their fair market value. For purposes of the
provisions of this section, a payment to any person of winnings which are
subject to withholding must be treated as if the payment was a wage paid by
an employer to an emplovee. Every individual who is to receive a payment of
winnings which are subject to withholding shall furnish the license holder
with a statement, made under the penalties of perjury, containing the name,
address, and social security account number of the person receiving the
payment and of each person entitled to any portion of such payment. The
license holder is liable for the payment of the tax reguired to be withheld
under this subdivision and subdivision 27 but is not liable 10 any person for
the amount of the payment.

Sec. 39. Minnesota Statutes 1982, section 290.92 is amended by adding a
subdivision to read:

Subd. 27. Any holder of a class A or B license issued by the Minnesota
horse racing commission who makes a payment to a holder of a class C
license issued by the commission, or who pays an amount as a purse, shall
deduct from the payment and withhold seven percent of the amount as Min-
nesota withholding tax when the amount paid to that individual during the
calendar year exceeds $200. For purpases of the provisions of this section, a
payment to any person which is subject to withholding under this subdivision
must be treated as if the payment was a wage paid by an employer to an
emplovee. Every individual who is to receive a payment which is subject to
withholding under this subdivision shall furnish the license holder with a
statement, made under the penalties of perjury, containing the name, ad-
dress, and social security account number of the person receiving the pay-
ment. No withholding is required if the individual presents a signed certifi-
caie from his employer which states that the individual is an employee of that
employer. A nonresident individual who holds a class C license must be
treated as an athlete for purposes of applying the provisions of sections
290.17, subdivision 2(1)(b)(ii) and 290.92, subdivision 4a.

Sec. 40. Minnesota Statutes 1982, section 290A.03, subdivision 3, is
amended to read:
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Subd. 3. [INCOME.] (1) **Income’" means the sum of the following;

(a) federal adjusted gross income as defined in the Internal Revenue Code
of 1954 as amended through Pecember 34 198+ March 12, 1982; and

(b) the sum of the following amounts to the extent not included in clause
(a):

(1) additions to federal adjusted gross income as provided in Minnesota
Statutes, Section 290.01, Subdivision 20a, Clauses (1), &% €9; &4 455
erd 1) (2), (6). (1), (12), and (16},

(ii) all nontaxable income;
(iii) recognized net long term capital gains;

(iv) dividends and interest excluded from federal adjusted gross income
under sections |16 or 128 of the Internal Revenue Code of 1954;

(v) cash public assistance and relief;

{(vi) any pensiop or annuity (including railroad retirement benefits, all
payments received under the federal social security act, supplemental secu-
rity income, and veterans benefits), which was not exclusively funded by the
claimant or spouse, or which was funded exclusively by the claimant or
spouse and which funding payments were excluded from federal adjusted
gross income in the years when the payments were made;

(vii) nontaxable interest received from the state or federal government or
any instrumentality or political subdivision thereof;

(viii) workers’ compensation;
(ix)} unemployment benefits;
(x) nontaxable strike benefits; and

(xi) the gross amounts of payments received in the nature of disability
income or sick pay as a result of accident, sickness, or other disability,
whether funded through insurance or otherwise. In the case of an individual
who files an income tax return on a fiscal year basis, the term ‘‘federal
adjusted gross income’’ shall mean federal adjusted gross income reflected
in the fiscal year ending in the calendar year. Federal adjusted gross income
shall not be reduced by the amount of a net operating loss carryback.

(2) ““Income’’ does not include

(a) amounts excluded pursnant to the Internal Revenue Code, Sections
101(a), 102, 117, and 121;

(b) amounts of any pension or annuity which was exclusively funded by the
claimant or spouse and which funding payments were not excluded from
federal adjusted gross income in the years when the payments were made;

(c) surplus food or other relief in kind supplied by a govemmental agency;
(d) relief granted under sections 290A.01 to 290A.20;

(e) child support payments received under a temporary or final decree of
dissolution or legal separation;

(f) federal adjusted gross income shall be reduced by wage or salary ex-
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pense, of expense of work incentive programs which are not allowed as a
deduction under provisions of section 280C of the Internal Revenue Code of
1954; or

(g) federal adjusted gross income shall be reduced by the amount of the
penalty on the ecarly withdrawal of an all-savers certificate as provided in
section 128(e) of the Internal Revenue Code of 1954.

Sec. 41. Minnesota Statutes 1982, section 290A.16, is amended to read:
290A.16 [INCOME TAX DEDUCTION PROHIBITED. ]

e section 200-00- subdivision 45 The income tax deduction
for property taxes paid shall not exceed the amount paid, reduced by the

amount of credit allowed with respect to the tax pursuant to sections 290A.01
to 290A.20.

Sec. 42. Minnesota Statutes 1982, section 290.53, subdivision 2, as
amended by Laws 1983, H.F. No. 381, section 27, is amended to read:

Subd. 2. [FAILURE TO MAKE AND FILE RETURN.] In case of any
failure to make and file a return as required by this chapter within the time
prescribed by law or preseribed by the commissioner in pursuance of law,
there shall be added to the tax in licu of the penalty provided in subdivision |:
ten percent if the failure is for not more than 30 days with an additional five
percent for each additional 30 days or fraction thereof during which such
failure continues, not exceeding 25 percent in the aggregate.

In the case of a failure to file a return of tax imposed by this chapter within
60 days of the date prescribed for filing of the return (determined with regard
to any extensions of time for filing), where the return has been demanded by
the commissioner under the provisions of section 290.47, the amount added
to the tax under this subdivision shall not be less than the lesser of $50 or 100
percent of the amount required to be shown as the amouns of tax en which is
due with the return,

The amount so added to any tax shall be collected at the same time and in
the same manner and as a part of the tax, and the amount of said tax together
with the amount so added shall bear interest at the rate specified in section
270.75 from the time such tax should have been paid until paid unless the tax
has been paid before the discovery of the neglect, in which case the amount
so added shall be collected in the same manner as the tax,

For the purposes of this subdivision the amount of any taxes required to be
shown on the return shall be reduced by the amount of any part of the tax
which is paid on or before the date prescribed for payment of the tax and by
the amount of any credit against the tax which may be claimed upon the
return.

Sec. 43. [INSTRUCTIONS TO THE REVISCR ]

In the next edition of Minnesota Statutes, the revisor of statutes shall sub-
stitute the phrase ‘‘Internal Revenue Code of 1954, as amended through
March 12, 1983"" for the words ‘‘Internal Revenue Code of 1954, as
amended through December 31, 1981 or for the words *‘Internal Revenue
Code of 1954, as amended through December 1, 1982'" wherever the phrase
occurs in chapter 290, except sections 290.01, subdivision 20, and 290.09,




60TH DAY MONDAY, MAY 23, 1983 3951

subdivision 5.
Sec. 44. |[REPEALER.]

Minnesota Statutes 1982, sections 290.01, subdivisions 23, 27, and 28;
290.032, subdivision 5; 290.06, subdivisions 9 and 9a; 290.077, subdivision
2; 290.08, subdivision 25; 290.09, subdivisions 10, 15, 22, and 27; 290.21,
subdivision 3a; 290.501; and 352C.07; and Laws 1982, chapter 523, article
Vil, section 3, and Third Special Session chapter 1, article V, section 4, are
repealed.

Sec. 45. [EFFECTIVE DATE.]

Sections | to 44 are effective for taxable vears beginning after December
31, 1982, except as otherwise specifically provided by this section or section
2. For any carryvback to a taxable year beginning before January f, 1983,
“315.000" shall be substituted for **330,000"" each place it appears in the
second paragraph of Minnesota Statutes, section 290.09, subdivision 29,
clause (c), the modifications to the rate of phase-out of the deduction pro-
vided by section 22 do not apply to such carryback, and section 22 is effective
for carryover amounts from taxable years beginning before January I, 1983.
The amendments striking Minnesota Statutes 1982, section 290.01, subdivi-
sion 20a, clause (22) and subdivision 20b, clause (23) are effective for
taxable vears beginning after December 31, 1983. The amendment to Min-
nesota Statutes 1982, section 290.01, subdivision 20a, striking clause (5) is
effective for medical expenses deducted in taxable years after December 31,
1981. The amendments to Minnesota Statutes- 1982, section 290 .01, sub-
division 20a, striking clause (6) is effective for federal income tax refunds
received for taxable years beginning after December 31, 1980. The amend-
ment to Minnesota Statutes 1982, section 290.01, subdivision 20a, striking
clause (20) and subdivision 20b, striking clause (20) is effective for taxable
years beginning after December 31, 1980. The carryover provisions of
sections 290.06, subdivisions 9 and 9a continue to apply to credit amounts
atiributable to a taxable year beginning before January I, 1983. Section 40
is effective for claims based on rent paid in 1983 and thereafter and for
property taxes paid in 1984 and thereafter.

ARTICLE 2
PROPERTY TAX

Section 1. Minnesota Statutes 1982, section 124,2137, subdivision 1, is
amended to read:

Subdivision 1. [TAX REDUCTIONS.] The county auditor shall reduce the
tax for school purposes on all property receiving the homestead credit pur-
suant to section 273.13, subdivision 6, by an amount equal to 29 percent of
the tax ]evy&h&tweumbepfedueeébya-pphﬂﬂgaf&tee#%mmg:mpasedon
up to 320 acres of the prepesty land including the buildings and structures
thereon but excluding the homestead dwelling and surrounding one acre of
land. The county auditor shall reduce the tax for school purposes on the next
320 acres classified pursuant to section 273.13, subdivision 6 by an amount
egual to /3 percent of the tax levy that would be produced by applying & ate
of ten mills imposed on the property. The tax on all other agricultural lands
classified pursuant to section 273.13, subdivision 6 shall be reduced by an
amount equal to fen percent of the tax levy that weuld be produced by apply-
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ing a rate of eight mitls imposed on the property. The tax on the [irst 320 acres
of agricultural land classified pursuant to section 273.13, subdivision 4 and
all real estate devoted to temporary and seasonal residential occupancy for
recreational purposes, but not devoted to commercial purposes, shall be
reduced by an amount that would be produced by applying a rate of ten mills
equal to 13 percent of the tax imposed on the property. The tax on timber land
classified pursuant to section 273.13, subdivision 8a and agricultural fand in
excess of 320 acres classified pursuant to section 273.13, subdivision 4 shall
be reduced by an amount equal to ten percent of the tax levy that would be
produced by applying a rate of eight mills imposed on the property. The
amounts so computed by the county auditor shall be submitled to the com-
missioner of revenue as part of the abstracts of tax lists required to be filed
with the commissioner under the provisions of section 275.29. Any prior
year adjustments shall also be certified in the abstracts of tax lists. The
commissioner of revenue shall review sueh the certifications to determine
their accuracy. He may make sueh changes in the certification as he may
deem necessary or return a certification to the county auditor for corrections,
The amount of the reduction provided under this subdivision which any
taxpayer can receive on all qualifving property which he owns shall not
exceed 32,000 in the case of agricultural property and shall not exceed $100
in the case of seasonal residemtial recreational property. In the case of
property owned by more than one person, the maximum amount of the
reduction shall apply to the total of all the owners.

Sec. 2. Minnesota Statutes 1982, section 272.02, subdivision I, is
amended to read:

Subdivision 1. Except as provided in other subdivisions of this section or in
section 272.025 or section 273.13, subdivisions 17, 17b, 17c or 17d, all

property described in this section to the extent herein limited shall be exempt
from taxation:

(1) All public burying grounds;
(2) All public schoolhouses;
(3) All public hospitals;

(4) All academies, colleges, and wniversities, and all seminaries of learn-
ing;

(5) All churches, church property, and houses of worship;

(6) Institutions of purely public charity except property assessed pursuant
to section 273.13, subdivisions 17, 17b, 17¢c or 17d;

(7) All public property exclusively uséd for any public purpose;

(8) (a) Class 2 property of every household of the value of $100, main-
tained in the principal place of residence of the owner thereof. The county
auditor shall deduct such the exemption from the total valuation of such rhe
property as equalized by the fevenue commissioner of revenue assessed 10
saeh the household, and extend the levy of taxes vpon the remainder only.
The term *‘household’ as used in this section is defined to be a domestic
establishment maintained either (1) by two or more persons living together
within the same house or place of abode, subsisting In common and consti-
tuting a domestic or family relationship, or (2) by one person.
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{b) During the period of his active service and for six months after his
discharge therefrom, no member of the armed forces of the United States
shall lose status of a householder under paragraph (a) which he had immedi-
ately prior to becoming a member of the armed forces.

In case there is an assessment against more than one member of a house-
hold the $100 exemption shall be divided ameng the members assessed in the
proportion that the assessed value of the Class 2 property of each bears to the
total assessed value of the Class 2 property of all the members assessed. The
Class 2 property of each household claimed to be exempt shall be limited to
property in one taxing district, except in these cases where a single domestic
establishment is maintained in two or more adjoining districts.

Bonds and certificates of indebtedness hereafter issued by the state of
Minnesota, or by any courity or city of the state, or any town, or any common
or independent school district of the state, or any governmental board of the
state, or any county or city thereof, shall hereafter be exempt from taxation;
provided, that nothing herein contained shall be construed as exempting sueh
the bonds from the payment of a tax thereon, as provided for by section
291.01, when any of sueh the bonds constitute, in whole or in part, any
inheritance or bequest, taken or received by any person or corporation.

(9) Farm machinery manufactured prior to 1930, which is used only for
display purposes as a collectors item;

(10) The taxpayer shall be exempted with respect tos all agricultural prod-
ucts, inventories, stocks of merchandise of all sorts, all materials, parts and
supplies, furniture and equipment, manufacturers material, manufactured
articles including the inventories of manufacturers, wholesalers, retailers
and contractors; and the furnishings of a room or apartment in a hotel,
rooming house, tourist court, motel or trailer camp, tools and machinery
which by law are considered as personal property, and the property described
in section 272.03, subdivision 1, clause (c), except personal property which
is part of an electric generating, transmission, or distribution system or a
pipeline system transporting or distributing water, gas, or petroleum products
or mains and pipes used in the distribution of steam or hot or chilled water for
heating or cooling buildings and structures. Railroad docks and wharves
which are part of the operating property of a raiiroad company as defined in
section 270.80 are not exempt.

(11) Containers of a kind customarily in the possession of the consumer
during the consumption of commodities, the sale of which are subject to tax
under the provisions of the excise tax imposed by Extra Session Laws 1067
chapter 32 297A;

(12) All livestock, poultry, all horses, mules and other animals used ex-
clusively for agricuitural purposes;

(13) All agricultural tools, implements and machinery used by the owners
in any agricultural pursuit.

(14) Real and personal property used primarily for the abatement and
control of air, water, or land pollution to the extent that it is so used, other
than real property used primarily as a solid waste disposal site.
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Any taxpayer requesting exemption of all or a portion of any equipment or
device, or part thereof, operated primarily for the control or abatement of air
or water pollution shall file an application with the commissioner of revenue.
#Any sweh The equipment or device shall meet standards, regulations or
criteria prescribed by the Minnesota Pollution Control Agency, and must be
mnstalled or operated in accordance with a permit or order issued by that
agency. The Minnesota Pollution Control Agency shall upon request of the
commissioner furnish information or advice to the commissioner. If the
commissioner determines that property qualifies for exemption, he shall
issue an order exempting sueh the property from taxation. Any sueh The
equipment or device shall continue to be exempt from taxation as long as the
permit issued by the Minnesota Pollution Control Agency remains in effect.

(15) Wetlands. For purposes of this subdivision, ‘*wetlands’’ means land
which is mostly under water, produces little if any income, and has no use
except for wildlife or water conservation purposes. **Wetlands™* shall be
land preserved in its natural condition, drainage of which would be legal,
feasible, and economically practical and would provide land suitable for the
production of livestock, dairy animals, poultry, fruit, vegetables, forage and
grains, except wild rice. ““Wetlands™ shall include adjacent land which is
not suitable for agricultural purposes due to the presence of the wetlands.
“Wetlands'® shall not include woody swamps containing shrubs or trees, wet
meadows, meandered water, streams, rivers, and floodplains or river bot-
toms. Exemption of wetlands from taxation pursuant to this section shall not
grant the public any additional or greater right of access to the wetlands or
diminish any right of ownership to the wetlands.

(16) Native prairie. The commissioner of the department of natural re-
sources shall determine lands in the state which are native prairie and shall
notify the county assessor of each county in which the lands are located.
Pasture land used for livestock grazing purposes shall not be considered
native prairie for the purposes of this clause and section 273.116. Upon
receipt of an application for the exemption and credit provided in this clause
and section 273.116 for lands for which the assessor has no determination
from the commissioner of natural resources, the assessor shall refer the
application to the commissioner of natural resources who shall determine
within 30 days whether the land is native prairic and notify the county
assessor of his decision. Exemption of native prairie pursuant to this clause
shall not grant the public any additional or greater right of access to the native
prairie or diminish any right of ownership to it.

(17) Property used in a continuous program to provide emergency shelter
for victims of domestic abuse, provided the organization that owns and
sponsors the shelter is exempt from federal income taxation pursuant to
section 501{¢)(3) of the Internal Revenue Code of 1954, as amended through
December 31, +988 71982, notwithstanding the fact that the sponsoring orga-
nization receives funding under section 8 of the United States Housing Act of
1937, as amended.

(18) If approved by the governing body of the municipality in which the
property is located, property not exceeding one acre which is owned and
operated by any senior citizen group or association of groups that in general
limits membership to persons age 55 or older and is organized and operated
exclusively for pleasure, recreation, and other nonprofit purposes, no part
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of the net earnings of which inures to the benefit of any private shareholders;
provided. the property is used primarily as a clubhouse, meeting facility or
recreational facility by the group or association and the property is not used
for residential purposes on either a temporary or permanent basis.

(19) To the extent provided by section 295.44, real and personal property
used or to be used primarily for the production of hydroelectric or hydrome-
chanical power on a site owned by the state or a local governmental unit
which is developed and operated pursuant to the provisions of section
105.482, subdivisions 1, 8 and 9.

Sec. 3. Minnesota Statutes 1982, section 272.03, subdivision 8, is
amended to read:

Subd. 8. [MARKET VALUE.] **Market value’” means the usual selling
price at the place where the property to which the term is applied shall be at
the time of assessment; being the price which could be obtained at a private
sale and net at foreed or an auction sale, if it is determined by the assessor
that the price from the auction sale represents an arms length transaction.
The price obtained at a forced sale shall not be considered.

Sec. 4. Minnesota Statutes 1982, section 272.115, subdivision 1, is
amended to read:

272.115 [CERTIFICATE OF VALUE; FILING.]

Subdivision 1. Whenever any real estate is sold on or after January 1, 1978
for a consideration in excess of $1,000, whether by warranty deed, quitclaim
deed, contract for deed or any other method of sale, the grantor, grantee or
his legal agent shall file a certificate of value with the county auditor in the
county in which the property is located. Value shall, in the case of any deed
not a gift, be the amount of the full actual consideration thereof, paid or to be
paid, including the amount of any lien or liens assumed. The certificate of
value shall include the classification to which the property belongs for the
purpose of determining the fair market value of the property. The certificate
shall include financing terms and conditions of the sale which are necessary
to determine the actual, present value of the sale price for purposes of the
sales ratio study. The commissioner of revenue shall promulgate adminis-
trative rules specifving the financing terms and conditions which must be
included on the certificate.

Sec. 5. Minnesota Statutes 1982, section 273.11, subdivision 1, is
amended to read:

Subdivision |. [GENERALLY.] Except as provided in subdivisions 6 and,
7, 8, and 9 or section 273,17, subdivision 1, all property shall be valued at
its market value. The market value as determined pursuant to this section
shall be stated such that any amount under $100 is rounded up to $100 and
any amount exceeding $100 shall be rounded to the nearest $100. In es-
timating and determining such value, the assessor shall not adopt a lower or
different standard of value because the same is to serve as a basis of taxa-
tion, nor shall he adopt as a criterion of value the price for which such
property would sell at auetion of at a forced sale, or in the aggregate with all
the property in the town or district; but he shall value each article or de-
scription of property by itself, and at such sum or price as he believes the
same to be fairly worth in money. In assessing any tract or lot of real prop-
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erty, the value of the land, exclusive of structures and improvements, shall
be determined, and also the value of all structures and improvements
thereon, and the aggregate value of the property, including all structures and
improvements, excluding the value of crops growing upon cultivated land. In
valuing real property upon which there is a mine or quarry, it shall be valued
at such price as such property, including the mine or quarry, would sell for a
fair, voluntary sale, for cash. In valuing real property which is vacant, the
fact that such property is platted shall not be taken into account. An individ-
ual lot of such platted property shall not be assessed in excess of the assess-
ment of the land as if it were unplatted until the lot is improved with a
permanent improvement all or a portion of which is located upon the lot, or
for a period of three years after final approval of said plat whichever is
shorter. When a lot is sold or construction begun, the assessed value of that
lot or any single contiguous lot fronting on the same street shall be eligible for
reassessment. All property, or the use thereof, which is taxable under sec-
tions 272.01, subdivision 2, or 273.19, shall be valued at the market value of
such property and not at the value of a leasehold estate in such property, or at
some lesser value than its market value.

Sec. 6. Minnesota Statutes 1982, section 273.11, is amended by adding a
subdivision to read:

Subd. 8. [LIMITED EQUITY COOPERATIVE APARTMENTS.] For the
purposes of this subdivision, the terms defined in this subdivision have the
meanings given them,

A "limited equity cooperative’” is a corporation organized under Minne-
sota Statutes, chapter 308, which has as its primary purpose the provision of
housing and related services to its members, who must be persons or fami-
lies of low and moderate income as defined in section 462A.03, subdivision
10, at the time they purchase their membership, and which meets the fol-
lowing requirements:

(a) The articles of incorporation set the sale price of occupancy entitling
cooperative shares or memberships at no more than a transfer value deter-
mined as provided in the articles. That value may not exceed the sum of the
Jollowing:

(1) the consideration paid for the membership or shares by the first occu-
pant of the unit, as shown in the records of the corporation;

(2) the fair market value, as shown in the records of the corporation, of any
improvements to the real property that were installed at the sole expense of
the member with the prior approval of the board of directors;

(3) accumulated interest, or an inflation allowance not to exceed the
greater of a ten percent annual noncompounded increase on the considera-
tion paid for the membership or share by the first occupant of the unit, or the
amount that would have been paid on that consideration if interest had been
paid on it at the rate of the percentage increase in the revised consumer price
index for all urban consumers for the Minneapolis-St. Paul metropolitan
area prepared by the United States Department of Labor, provided that the
amount determined pursuant to this clause may not exceed $300 for each
year or fraction of a year the membership or share was owned; plus

(4) real property capital contributions shown in the records of the cor-




60TH DAY | MONDAY, MAY 23, 1983 3957

poration to have been paid by the transferor member dnd previous holders of
the same membership, or of separate memberships that had entitled occu-
pancy to the unit of the member involved. These contributions include con-
tributions to a corporate reserve account the use of which is restricted to real
property improvements or acquisitions, contributions to the corporation
which are used for real property improvements or acquisitions, and the
amount of principal amortized by the corporation on its indebtedness due to
the financing of real property acquisition or improvement or the averaging of
principal paid by the corporation over the term of its real property related
indebtedness.

(b) The articles of incorporation require that the board of directors limit
the purchase price of stock or membership interests for new member-
occupants or resident shareholders 1o an amount which does not exceed the
transfer value for the membership or stock as defined in clause (a).

{c} The articles of incorporation require that the total distribution out of
capital to a member shall not exceed that transfer value.

(d) The articles of incorporation require that upon liguidation of the cor-
poration arny assets remaining dfter retirement of corporate debts and dis-
tribution to members will be conveyed to a charitable organization described
in section 501 (c)(3) of the Internal Revenue Code of 1954, as amended
through December 31, 1982, or a public agency.

A limited equity cooperative apartment’’ is a dwelling unit owned or
leased by a limited equity cooperative. [f the dwelling unit is leased by the
cooperative the lease agreement must meet the conditions for a cooperative
lease stated in Minnesota Statutes, section 273.133, subdivision 3.

“Occupancy entitling cooperative share or membership’’ is the ownership
interest in a cooperative organization which entitles the holder to an exclu-
sive right to occupy a dwelling unit owned or leused by the cooperative.

For purposes of taxation, the assessor shall value a unit owned by a limited
equity cooperative at the lesser of its market value or the value determined
by capitalizing the net operating income of a comparable apartment
operated on a rental basis at the capitalization rate used in valuing compa-
rable buildings that are not limited equity cooperatives. If a cooperative fails
to operate in accordance with the provisions of clauses {a) to {d), the prop-
erty shall be subject to additional property taxes in the amount of the dif-
Sference berween the taxes determined in accordance with this subdivision for
the last ten vears that the property had been assessed pursuant to this
subdivision and the amount that would have been paid if the provisions of this
subdivision had not applied to it. The additional 1axes, plus interest at the
rate specified in section 549.09, shall be extended against the property on
the tax list for the current year.

Sec. 7. Minnesota Statutes 1982, section 273.11, is amended by adding a
subdivision to read:

Subd. 9. [CONDOMINIUM PROPERTY.} Norwithstanding any other
provision of law ro the contrary, for purposes of property taxation, con-
dominiym property shall be valued in accordance with this subdivision.

{a) A structure or building that is initially constructed as condominiums
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shall be identified as separate units after the filing of a declaration. The
market value of the residential units in that structure or building and in-
cluded in the declaration shall be valued as condominiums.

(b} When 60 percent or more of the residential units in a structure or
building being converted to condominiums have been sold as condominiums
including those units that the converters retain Jor their own investment, the
market value of the remaining residential units in that structure or building
which are included in the declaration shall be valued as condominiums. If
not all of the residential units in the structure or building are included in the
declaration, the 60 percent factor shall apply to those in the declaration. A
separate description shall be recognized when a declaration is filed. For
purposes of this clause, ‘‘retain’’ shall mean units that are rented and
completed units that are not available for sale.

{c) For purposes of this subdivision, a “‘sale’” is defined as the date when
the first written document for the purchase or conveyance of the property is
signed, unless that document is revoked.

Sec. 8. Minnesota Statutes 1982, section 273.115, subdivision 1, is
amended to read:

Subdivision 1. The county auditor shall annually reduce the tax liability of
each owner of wetlands exempt from property taxation pursuant to section
272.02, subdivision 1, clause (15), by an amount equal to threefourths
one-half of one percent of the average level of estimated market value of an
acre of tillable land in the township, city or unorganized territory in which the
qualifying wetland is located, multiplied by the number of acres of wetlands
he owns. Any excess of credit over tax liability shall not be paid to the
property owner but shall be applied to the tax liability of the owner of the
wetlands for any parcel he owns which is contiguous to the parcel containing
the wetlands.

Sec. 9. Minnesota Statutes 1982, section 273.13, subdivision 6, is
amended to read:

Subd. 6. [CLASS 3B.] Agricultural land, except as provided by class 1
hereof, and which is used for the purposes of a homestead shall constitute
class 3b and shall be valued and assessed for taxes payable in 1984 and
thereafter as follows: the first $50:000 360,000 of market value shall be
valued and assesseéd at 14 percent; the remaining market value shall be val-
ued and assessed at 19 percent. Effeetive for taxes payable in 1082 and
thereafter; The maximum amount of the market value of the homestead
bracket subject to the 14 percent rate shall be adjusted by the commissioner
of revenue as provided in section 273.1311. The property lax {o be paid on
class 3b property as otherwise determined by law less any reduction re-
ceived pursuant to sections 424243 and 124.2737, 273,123, 273,135, and
473H .10 shall be reduced by 58 54 percent of the tax fer taxes payable i
1081 and thereafter; provided that the amount of said the reduction shall not
exceed $650. %&ms&bjeetmfehef&ha}lbehmtedte%aeresefhﬁd—
most contiguons surrounding; bordering: or elosest to the house eccupied by
the owner as his dwelling place; and such other structures as may be inclided
thereon utilized by the owner in an agrictltural pursuit; provided that Non-
contiguous land shall constitute class 3b only if the homestead is classified
as class 3b and the detached land is located in the same township or city or
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not farther than two townships or cities or combination thereof from the
homestead. The first $12,000 market value of each tract of real estate which
is rural in character and devoted or adaptable to rural but not necessarily
agricultural use, used for the purpose of a homestead shall be exempt from
taxation for state purposes; except as specifically provided otherwise by law.

Agricultural land as used herein, and in section 124.2137, shall mean
contiguous acreage of ten acres or more, primarily used during the preceding
year for agricultural purposes. Agricultural use may include pasture, timber,
waste, unusable wild land and land included in federal farm programs.

Real estate of less than ten acres used principally for raising poultry,
livestock, fruit, vegetables or other agricultural products, shall be considered
as agricultural land, if it is not used primarily for residential purposes.

Effective for the 1981 assessrent and in subsequent years; The assessor
shall determine and list separately on his records the market value of the
homestead dwelling and the one acre of land on which that dwelling is
located. If any farm buildings or structures are located on this homesteaded
acre of land, their market value shall not be included in this separate deter-
mination.

Sec. 10. Minnesota Statutes 1982, section 273.13, subdivision 6a, is
amended to read:

Subd. 6a. [HOMESTEAD OWNED BY FAMILY FARM CORPORA-
TION OR PARTNERSHIP.] (a) Each family farm corporation and each
partnership operating a family farm shall be entitled to class 3b assessment
and shall be eligible for the credit provided in subdivision 6 for one home-
stead occupied by a shareholder or partner thereof who is residing on the land
and actively engaged in farming of the land owned by the corporation or
partnership. Sueh a The homestead shall not exeeed 240 acres; and shall be
assessed as provided in subdivision 6, notwithstanding the fact that legal title
to the property may be in the name of the corporation or partnership and not in
the name of the person residing thereon. “*Family farm corporation’ and
““family farm”’ shall mean as defined in section 500.24.

(b) In addition to property specified in paragraph (a), any other residences
owned by corporations or partnerships described in paragraph (a) which are
located on agricultural land and occupied as homesteads by sharehoiders or
partners who are actively engaged in farming on behalf of the corporation or
partnership shall also be assessed as class 3b property, and be entitled to the
credit provided in subdivision 6, but the property eligible shall be limited to
the residence itself and as much of the land surrounding the homestead, not
exceeding one acre, as is reasonably necessary for the use of the dwelling as
a home, and shall not include any other structures that may be located
thereon.

Sec. 11. Minnesota Statutes 1982, section 273.13, subdivision 7, is
amended to read:

Subd. 7. [CLASS 3C, 3CC.] All other real estate and class 2a property,
except as provided by classes 1 and 3cc, which is used for the purposes of a
homestead, shall constitute class 3c, and shall be valued and assessed for
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taxes payable in 1981 and thereafter as follows; the first $25-000 $30,000 of
market value shall be valued and assessed at +6 /7 percent; the next $25:600
$30,000 of market value shall be valued and assessed at 22 /9 percent; and
the remaining market value shall be valued and assessed at 28 30 percent.
Effective for taxes pavable ir 1082 and thereafier; The maximum amounts of
the market value of the homestead brackets subject to the 46 /7 percent and
22 [9 percent rates shall be adjusted by the commissioner of revenue as
provided in section 273.1311. The property tax to be paid on class 3c prop-
erty as otherwise determined by law, less any reduction received pursuant 1o
sections 273.123, 273.135, and 473H.10 shall be reduced by 58 54 percent
of the tax for taxes payable in 198} and thereafter imposed on the first $67,000
of market value, provided that the amount of said the reduction shall not
exceed $650. The first $12,000 market value of each tract of such real estate
used for the purposes of a homestead shall be exempt from taxation for state
purposes; except as specifically provided otherwise by law.

Class 3cc property shall include real estate or manufactured homes used
for the purposes of a homestead by (a) any blind person, if such the blind
person is the owner thereof or if sueh the blind person and his or her spouse
are the sole owners thereof; or (b) any person (hereinafter referred to as
veteran) who: (1) served in the active military or naval service of the United
States and (2) is entitled to compensation under the laws and regulations of
the United States for permanent and total service-connected disability due to
the loss, or loss of use, by reason of amputation, ankylosis, progressive
muscular dystrophies, or paralysis, of both lower extremities, such as to
preclude motion without the aid of braces, crutches, canes, or a wheelchair,
and (3) with assistance by the administration of veterans affairs has acquired
a special housing unit with special fixtures or movable facilities made nec-
essary by the nature of the veteran’s disability, or the surviving spouse of
sueh @ the deceased veteran for as long as the surviving spouse retains the
special housing unit as his or her homestead; or (c) any person who: (1) is
permanently and totally disabled and (2) is reeeiving receives 90 percent or
more of his total income from (i) aid from any state as a result of that dis-
ability, or (ii) supplemental security income for the disabled, or (iii)
workers” compensation based on a finding of total and permanent disability,
or (iv) social security disability, including the amount of a disability insur-
ance benefit which Is converted to an old age insurance benefit and any
subsequent cost of living increases, or (v) aid under the Federal Railroad
Retirement Act of 1937, 45 United States Code Annotated, Section
228b(a)5, or (vi) a pension from any local government retirement fund lo-
cated in the state of Minnesota as a result of that disability; which aid & at
least 00 pereent of the total income of such disabled person from all sousrces.
Property shall be classified and assessed as class 3cc only if the commis-
sioner of revenue certifies to the assessor that the owner of the property
satisfies the requirements of this subdivision. Class 3cc property shall be
valued and assessed for taxes payable in 1981 and thereafier as follows: in the
case of agricultural land, including a manufactured home, used for a home-
stead, the first $33;000 $30,000 of market value shall be valued and as-
sessed at five percent, the next $15000 $30,000 of market value shall be
valued and assessed at 14 percent, and the remaining market value shall be
valued and assessed at 19 percent; and in the case of all other real estate and
manufactured homes, the first $33-000 $30,000 of market value shall be
valued and assessed at five percent, the next $17-000 330,000 of market
value shall be valued and assessed at 22 19 percent, and the remaining
market value shall be valued and assessed at 2% 30 percent. Effective for
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9 (2) located in a municipality of less than 10,000 poputation,

{e3 (3) financed by a direct loan or insured loan from the farmers home
administration, and

&4y (4) which gualifies under subdivision 17a, shall, for 15 years from the
date of the completion of the original construction or for the original term of
the loan, be assessed at five percent of the market value thereof, provided
that the fair market value as determined by the assessor is based on the
normal approach to value using normal unrestricted rents.

{b) A structure described in clause (a) with respect to which construction
had not been commenced prior to January 1, 1984, shall be assessed ar 20
percent of its market value, but only in proportion o its occupancy by elderly
persons or low and moderate income families as defined above.

Sec. 17. Minnesota Statutes 1982, section 273.13, subdivision 17¢, is
amended to read;

Subd. 17¢. [VALUATION OF LOWER INCOME HOUSING.] (a) Ex-
cept as provided in clause (b), a structure which is

& (1) situated upon real property that is used for housing lower income
families or elderly or handicapped persons, as defined in section 8 of the
United States Housing Act of 1937, as amended, and

£ (2) owned by an entity which has entered into a housing assistance
payments contract under section 8 which provides assistance for 100 percent
of the dwelling units in the structure, other than dwelling units intended for
management or maintenance personnel, shall, for the term of the housing
assistance payments contract, including all renewals, or for the term of its
permanent financing, whichever is shorter, be assessed at 20 percent of its
market value. The market value determined by the assessor shall be based on
the normal approach to value using normal unrestricted rents.

{(b) In the case of a structure described in clause (a) with respect to which
construction had not been commenced prior to January |, 1984, the 20
percent assessment ratio shall apply only to that portion of the structure that
is occupied by lower income families or elderly or handicapped persons as
defined dbove.

Sec. 18. Minnesota Statutes 1982, section 273.13, subdivision 20. is
amended to read:

Subd. 20. [TAXATION; APARTMENTS; ASSESSED VALUE; APART-
MENT HOUSING OF TYPE [ OR II CONSTRUCTION.] That portion of
real property subject to a general property tax and assessed as a structure
upon the land shall, when such structure is constructed with materials
meeting the requirements for type I or I construction as defined in the state
building code, 90 percent or more is used or is to be used as apartment
housing, and no part of which is subject to the provisions of subdivisions 7
and, 17, I7b, [7c, and 17d be classified for the purposes of taxation for a
period of 40 years from the date of completion of original construction, or
the date of initial though partial use, whichever is the earlier date, as fotows:
tay when sueh the structure is of a height of five or more stories that part,
section, floor or area used or to be used for apartment housing shall be
valued and assessed at 25 percent of the market value thereof; €3 When such
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structure 15 of a height of four or less stories that parts seetions floor or area used
oF to be used for apapiment housing shall be valued and assessed at 33 43
pereent of the maret value thereof.

Sec. 19. Minnesota Statutes 1982, section 273.1311, is amended to read:
273.1311 [FLEXIBLE HOMESTEAD BRACKETS.]

Effective for taxes payable in 1082 and subsequent years; The maximum
amount of the market value of the homestead brackets shall be adjusted as
provided in this section,

Feﬁa*espay—ablem%%hehemes&e&dbf&eke&&h&ﬂbem&sedbyéhe
percentage increase n the statewide average purchase price of a residential
hemeasmdﬁmeébybeﬂaﬁdeﬁa%es—ﬁeﬂheml%—memhpenedeﬁdmgﬁky
345 1981 as compared to the twelve-month period ending May 31 1980 The
revised bracket shall be rounded to the nearest $15000- The commissioner of
revenue shall determine and announes the revised brackets as soon s possible-

For taxes payable in 4983 /985 and subsequent ycars, the commissioner
shall adjust the brackets used in the preceding assessment by the estimated
percentage increase in the statewide average purchase priee assessors’ es-
timated marke! value of a residential home for the twelve-menth period

eading Antgust 3 of the yenr preceding the assessment date a5 compared to the
twelve-month period for the immediate preeeding year current assessment
over the previous assessment. The revised bracket shall be rounded to the
nearest $500. The commissioner of revenue shall determine and announce
the revised bracket on October | of each year preceding the assessment date.

Sec. 20. {273.1315] [CERTIFICATION OF 3CC PROPERTY ]

Any property owner secking classification and assessment of his home-
stead as class 3ce property pursuant to section 273.13, subdivision 7, shall
file with the commissioner of revenue for each assessment year a 3cc home-
stead declaration, on a form prescribed by the commissioner. The declara-
tion shall contain the following information:

(a) the information necessary to verify thar the property owner or his
spouse salisfies the requirements of section 273.13, subdivision 7, for 3cc
classification;

(b) the property owner's household income, as defined in section 2904 .03,
for the previous calendar year; and

(c) any additional information prescribed by the commissioner.

The declaration shall be filed on or before February 1 of each year to be
effective for property taxes payable during the succeeding calendar vear.
The declaration and any supplementary information received from the prop-
erty owner pursuant 1o this section shall be subject to section 290A.17.

The commissioner shall provide 1o the assessor on or before April | a
listing of the parcels of property qualifving for 3ce classification.

Sec. 21. Minnesota Statutes 1982, section 273.135, subdivision 1, is
amended to read:

Subdivision 1. The property tax to be paid in respect to property taxable
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within a tax relief area on class 3b property net exceeding 240 acres, on class
3c property, and on class 3cc property, as otherwise determined by law and
regardless of the market value of the property, for all purposes shall be
reduced in the amount prescribed by subdivision 2, subject to the limitations
contained therein.

Sec. 22. Minnesota Statutes 1982, section 273.1391, subdivision 1, is
amended to read:

Subdivision 1. The property tax to be paid in respect (o property laxable
within a tax relief area described in subdivision 2 on class 3b property not
exceeding 240 aeres, on class 3¢ property, and on class 3cc property, as
otherwise determined by law and regardless of the market valve of the
property, for all purposes shall be reduced in the amount prescribed by
subdivision 2, subject to the limitations contained therein.

Sec. 23. Minnesota Statutes 1982, section 278.05, subdivision 4, is
amended 1o read:

Subd. 4. [SALES RATIO STUDIES AS EVIDENCE.} The sales ratio
studies published by the department of revenue, or any part of the studies, or
any copy of the studies or records accumulated to prepare the studies which is
prepared by the commissioner of revenue for the equalization aid review
committee for use in determining school aids shall be admissible in evidence
as a public record without the laying of a foundation. Additional evidence
relevant to the sales ratio study is also admissible. No sales ratio study
received into evidence shall be cenclusive or binding on the court and
evidence of its reliability or unreliability may be introduced by any party
including, but not limited to, evidence of inadequate adjustment of sale
prices for terms of financing.

Sec. 24. Minnesota Statutes 1982, section 287.05, subdivision 1, is
amended to read:

Subdivision 1. A tax of 15 cents is hereby imposed upon each $100, or
fraction thereof, of the principal debt or obligation which is or may be
secured by any mortgage of real property stuate situated within the state
executed, delivered, and recorded or registered; provided, however, that said
the tax shall be imposed but once upon any mortgage and extension thereof.
It any sueh the mortgage describes any real estate situate situated ouiside of
this state, such rhe tax shall be imposed upon that proportion of the whole
debt secured thereby as the value of the real estate therein described siuate
situated in this state bears to the value of the whole of the real estate de-
scribed therein, as suweh the value is determined by the commissioner of
revenue upon application of the mortgagee. The rax imposed by this section
shall not apply 1o a contract for the conveyance of real estate or any interest
in real estate recorded or registered on or after January 1, 1984,

Sec. 25. [507.235] [FILING CONTRACTS FOR DEED.]

Subdivision I. [FILING REQUIRED.] All contracts for deed executed on
or after January 1, 1984, shall be recorded within six months in the office of
the county recorder or registrar of titles in the county in which the land is
situated.

Subd. 2. [PENALTY FOR FAILURE TO FILE.] If a contract for deed is
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not filed as required by the county board adopted pursuant to subdivision |, a
penalty is imposed equal 1o 0.15 percent of the principal amount of the
contract debt. Payments of the penalty shall be deposited in the general fund
of the counry. The penalty shall he a lien against the property and shall have
the same priority and be collected in the same manner provided for real
property taxes.

Sec. 26. Minnesota Statutes 1982, section 515A.1-105, is amended to
read;

515A.1-105 [SERPARATE THEES AND PROPERTY TAXATION:
HOMESTEAD. ]

Subdivision . [HOMESTEAD.] (a) Each unit together with its common
element interest constitutes for all purposes a separate parcel of real estate.

(b) If a declaration is recorded prior to ten days before any installment of
real estate taxes becomes payable, the local taxing authority shall split the
taxes so payable on the condominium among the units. Interest and penalties
which would otherwise accrue shall not begin 1o accrue until at least 30 days
after the split is accomplished.

(¢) A unit used for residential purposes together with not more than two
units used for vehicular parking and their common element interests shall be
treated the same as any other real estate in determining whether homestead
exemptions or classifications shall apply.

Subd. 2. [MARKET VALUATION.] For purposes of property taxation,
the residential units in a structure or building which are initially constructed
as condominiums or are being converted into condominiums shall be valued
as provided in section 7.

Sec. 27. Laws 1981, First Special Session chapter 1, article [I, section 25,
is amended to read:

Sec. 25. [EFFECTIVE DATE.]

Sections 1, 2, 51to 15, 20, and 22 are effective for taxes levied in 1981 and
thereafter, payable in 1982 and thereafter. Sectiens 3 and 4 are Section J is
effective for taxes levied in 1983 and thereafter, payable in 1984 and there-
after. Section 4 is effective for taxes levied in 1984 and thereafter, payable in
1985 and thereafter. Section 18 is effective the day following final enact-
ment. Section 19 is effective for taxes levied in 1980, payable in 1981, If a
claimant filed a property tax refund for property taxes payable in 1981 and, if
as a result of section 18 the amount of the eligible refund has changed, the
claimant may file an amended return pursuant to section 290.391 to obtain
any additional refund due. Taxpayers who meet the requirements in section 9
and who notify the assessor prior to September 1, 1981, shatl receive home-
stead classification on the qualifying property for the 1981 assessment to the
same extent as other 3¢ and 3cc property.

Sec. 28. [FARMLAND ASSESSMENT STUDY ]

The committees on taxes shall study the feasibility of assessing farmland on
the basis of productivity and net earning capacity.

In conducting the study, the committees shall consider the use of modern
soil survey, including surface and subsoil types, and moisture, temperature,
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soil conservation practices applied by land occupiers, and other conditions
affecting the soil. In addition, the committees shall consider data available
from the department of revenue, the Minnesota crop and livestock reporting
service, post-secondary agricultural institutions, and other appropriate
sources. The committees shall also take into account the experiences of other
states which have implemented farmland assessment programs based on
productivity and net earning capacity.

The committees shall report their findings and recommendations prior to
the third week of the 1984 legislative session.

Sec. 29. [APPROPRIATION. |

There is appropriated to the department of revenue for the purpose of
administering the provisions of sections 4, 11, and article 4, section 15,
$147,000 for fiscal year 1984 and $162,000 for fiscal year 1985. The com-
plement of the department of revenue is increased by six.

Sec. 30. [REPEALER.]
Minnesota Statutes 1982, section 273 .13, subdivision 15b, is repealed.
Sec. 31. [EFFECTIVE DATE.)}

Sections 1 to 3,5, 6, 80 12, 14, 18, 19, 21, 22, and 30 are effective for
taxes levied in 1983 and thereafier, payable in 1984 and thereafter. Section 4
is effective for sales occurring on or after July 1, 1983, Sections 7, 13, 15,
16, 17, 20, and 26 are effective for the 1984 assessment and thereafier.
Sections 23, 27, and 28 are effective the day after final enactment. Section 29
is effective July I, 1983,

ARTICLE 3
LEVY LIMITS

Section 1. Minnesota Statutes 1982, section 275.50, subdivision 2, is
amended to read:

Subd. 2. [GOVERNMENTAL SUBDIVISION.] **Governmental subdi-
vision’” means a county, home rule charter city, or statutory city, tews oF
il taxing district determined by the department of revenue; except a tewn
home rule charter or statutory city that has a population of less than 5,000
according to the most recent federal census; provided thet the pepulation of
an mcorporated municipality loeated within the boundaries of a town is aot
included in the population of the town- The term does pot inelude school
distriets of the metrepelitan transit commission created pursusnt to section

Sec. 2. Minnesota Statutes 1982, section 275.50, subdivision 5, is
amended to read:

Subd. 5. Notwithstanding any other law to the contrary for taxes levied in
1982 /983 payable in 4983 1984 and subsequent years, ‘‘special levies”
means those portions of ad valorem taxes levied by governmental subdivi-
sions to:

(a) satisfy judgments rendered against the governmental subdivision by a
court of competent jurisdiction in any tort action, or to pay the costs of
settlernents out of court against the governmental subdivision in a tort action
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when substantiated by a stipulation for the dismissal of the action filed with
the court of competent jurisdiction and signed by both the plaintiff and the
legal representative of the governmental subdivision, but only to the extent of
the increase in levy for such judgments and out of court settlements over levy
year 1970, taxes payable in 1971;

(b) pay the costs of complying with any written lawful order initially issued
prior to January 1, 1977 by the state of Minnesota, or the United States, or
any agency or subdivision thereof, which is authorized by law, statute,
special act or ordinance and is enforceable in a court of competent jurisdic-
tion, or any stipulation agreement or permit for treatment works or disposal
system for pollution abatement in lieu of a lawful order signed by the gov-
emmental subdivision and the state of Minnesota, or the United States, or
any agency or subdivision thereof which is enforceable in a court of compe-
tent junsdiction. The commissioner of revenue shall in consultation with
other state departments and agencies, develop a suggested form for use by
the state of Minnesota, its agencies and subdivisions in issuing orders pursu-
ant to this subdivision;

(c) pay the costs to a governmental subdivision for their minimum required
share of any program otherwise authorized by law for which matching funds
have been appropriated by the state of Minnesota or the United States,
excluding the administrative costs of public assistance programs, to the
extent of the increase in levy for the taxes payable year 1923 and subsequent
years over the amount levied for the local share of the program for the taxes
payable year 1971. This clause shall apply only to those programs or projects
for which matching funds have been designated by the state of Minnesota or
the United States on or before September I, of the previous year and only
when the receipt of these matching funds is contingent upon the initiation or
implementation of the project or program during the year in which the taxes
are payable or those programs or projects approved by the commissioner;

(d) pay the costs not reimbursed by the state or federal government, of
payments made to or on behalf of recipients of aid under any public assis-
tance program authorized by law, and the costs of purchase or delivery of
social services. Except for the costs of general assistance as defined in
section 256D .02, subdivision 4, general assistance medical care under sec-
tion 256D.03 and the costs of hospital care pursuant to section 261.21, the
aggregate amounts levied pursuant to this clause are subject to a maximum
increase of 18 percent over the amount levied for these purposes in the
previous year;

(e) pay the costs of principal and interest on bonded indebtednesss ors
effective for taxes levied in 1973 and years thereafier; to reimburse for the
amount of liquor store revenues used to pay the principal and interest due in
the year preceding the year for which the levy limit is calculated on municipal
liquor store bonds;

{fy pay the costs of principal and interest on certificates of indebtedness,
excepl tax anticipation or aid anticipation certificates of indebtedness, issued
for any corporate purpose except current expenses or funding an insuffi-
ciency in receipts from taxes or other sources or funding extraordinary ex-
penditures resulting from a public emergency;
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(g) fund the payments made to the Minnesota state armory building com-
mission pursuant to section 193,145, subdivision 2, to retire the principal and
interest on armory construction bonds;

(h) provide for the bonded indebtedness portion of payments made to
another political subdivision of the state of Minnesota;

(1) pay the amounts required to compensate for a decrease in manufactured
homes property tax receipis to the extent that the governmental subdivision’s
portion of the total levy in the current levy year, pursuant to section 273.13,
subdivision 3, as amended, is less than the distribution of the manufactured
homes tax to the governmental subdivision pursuant to section 273.13, sub-
division 3, in calendar year 1971;

(j) pay the amounts required, in accordance with section 275.075, to cor-
rect for a county auditor’s error of omission in levy year 1971 of a subsequent
lexy year; but only to the extent that when added to the preceding year’s levy
it is not in €xcess of an applicable statutory, special law or charter limitation,
or the limitation imposed on the governmental subdivision by sections
275.50 to 275.56 in the preceding levy year;

(k) pay amounts required to correct for an error of omission in the levy
certified to the appropriate county auditor or auditors by the governing body
of a city or town with statutory city powers in a levy year, but only to the
extent that when added to the preceding year’s levy it is not in excess of an
applicable statutory, special law or charter limitation, or the limitation im-
posed on the governmental subdivision by sections 275.50 to 275.56 in the
preceding levy year;

(1) pay the increased cost of municipal services as the result of an annexa-
tion or consolidation ordered by the Minnesota municipal board i levy year
1971 or & subsequent levy year; but only to the extent and for the levy years as
provided by the board in its order pursuant to section 414.01, subdivision 15.
Special levies authorized by the board shall not exceed 50 percent of the levy
limit base of the governmental subdivision and may not be in effect for more
than three years after the board’s order;

(m) pay the increased costs of municipal services provided to new private
industrial and nonresidential commercial development, to the extent that the
extension of such services are not paid for through bonded indebtedness or
special assessments, and not to exceed the amount determined as follows.
The governmental subdivision may calculate the aggregate of:

(1) The increased expenditures necessary in preparation for the delivering
of municipal services to new private industrial and nonresidential commer-
cial development, but limited to one year’s expenditures one time for each
such development;

(2) The amount determined by dividing the overall levy limitation estab-
‘lished pursuant to sections 275.50 to 275.56, and exclusive of special levies
and special assessments, by the total taxable value of the govemmental
subdivision, and then multiplying this quotient times the total increase in
assessed value of private industrial and nonresidential commercial devel-
opment within the governmental subdivision. For the purpose of this clause,
the increase in the assessed value of private industrial and nonresidential
commercial development is calculated as the increase in assessed value
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over the assessed value of the real estate parcels subject to such private
development as most recently determined before the building permit was
issued. In the fourth levy vear subsequent to the levy year in which the
building permit was issued, the increase in assessed value of the real estate
parcels subject to such private development shall no longer be included in
determining the special levy.

The aggregate of the foregoing amounts, less any costs of extending mu-
nicipal services to new private industrial and nonresidential commercial
development which are paid by bonded indebtedness or special assessments,
equals the maximum amount that may be levied as a “‘special levy’’ for the
increased costs of municipal services provided to new private industrial and
nonresidential commercial development. In the levy year following the levy
year in which the special levy made pursuant to this clause is discontinued,
one-half of the amount of that special levy made in the preceding year shall
be added to the permanent levy base of the governmental subdivision;

(n) recover a loss or refunds in tax receipts incurred in non-special levy
funds resulting from abatements or court action in the previous year pursuant
to section 275.48;

(0) pay amounts required by law to be paid to pay the interest on and to
reduce the unfunded accrued liability of public pension funds in accordance
with the actuarial standards and guidelines specified in sections 356.215 and
356.216 reduced for levy year 1977 and subsequent years by 106 percent of
the amount levied for that purpose in 1976, payable in 1977. For the purpose
of this special levy, the estimated receipts expected from the state of Minne-
sota pursuant to sections 69.011 to 69.031 or any other state aid expressly
intended for the support of public pension funds shall be considered as a
deduction in determining the required levy for the normal costs of the public
pension funds. No amount of these aids shall be considered as a deduction in
determining the governmental subdivision’s required levy for the reduction
of the unfunded accrued liability of public pension funds;

(p) the amounts allowed under section 174.27 to establish and administer a
commuter van program;

(q) pay the costs of financial assistance to local governmental units and
cerfain administrative, engineering, and legal expenses pursuant to Laws
1979, Chapter 253, Section 3;

(r) compensate for revenue lost as a result of abatements or court action
pursuant to sections 270.07, 270.17 or 278.0¢1 due to a reassessment ordered
by the commissioner of revenue pursuant to section 270.16;

(s) pay the costs of implementing section 18.023, including sanitation and
reforestation; and

(t) pay the estimated cost for the following calendar year of the county’s
share of funding the Minnesota cooperative soil survey.

Sec. 3. Minnesota Statutes 1982, section 275.50, is amended by adding a
subdivision to read:

Subd. &. [IMPLICIT PRICE DEFLATOR.] “‘Implicit price deflator’”
means the implicit price deflator for government purchases of goods and
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services for siate and local government prepared by the bureau of economic
analysis of the United States Department of Commerce for the 12-month
period ending in June of the levy year.

Sec. 4. Minnesota Statutes 1982, section 275.51, is amended by adding a
subdivision to read:

Subd. 3f. [LEVY LIMIT BASE.] (a) The property tax levy limit base for
governmental subdivisions for taxes levied in 1983 shall be calculated by
adding the following amounts:

(1) the property tax permitted to be levied in 1982 for taxes payable in 1983
pursuant to Minnesota Statutes 1982, section 275.51, subdivision 3e; plus

(2) the amount of any payments the governmental subdivision was certified
to receive in 1983 pursuant to Minnesota Statutes 1982, sections 477A.011 to
477A.03; plus

(3) the amount of any payments certified to the governmental subdivision in
1983 pursuant 1o Minnesota Statutes 1982, sections 298.28 and 298.282;
plus

(4) the difference between the amount certified to the governmental sub-
division in 1983 and the amount certified in 1984 pursuant to section
273.138; plus

(5) any amount levied as a special assessment to cover the costs of munic-
ipal operation and maintenance activities for the taxes pavable year 1983;
and

(6) the amount of any base adjustment authorized by the commissioner of
revenue pursuant to subdivision 3g.

{b) For taxes levied in 1984 and subsequent years, a governmental sub-
division’s levy limit base is equal to its adjusted levy limit base for the
preceding vear provided that, for taxes levied in 1984, the levy limit base of a
county containing a city of the first class shall be increased by the amount
paid to the county under section 273.138 in 1984 less the amount that will be
paid to it under section 273,138 in 19835.

Sec. 5. Minnesota Statutes 1982, section 275.51, is amended by adding a
subdivision to read:

Subd. 3g. [BASE ADJUSTMENTS.] Any governmental subdivision which
reduced any of its unreserved, undesignated fund balances because of
spending for nonspecial levy purposes in calendar year 1981 may apply to
the commissioner of revenue to have its levy limit base increased for the
taxes payable year 1984 by no more than the amount of the reduction in the
fund balances.

Applications shall be in the form and accompanied by the data required by
the commissioner. [f approved by the commissioner, the subdivision may
then pass a resolution stating the amount by which the levy limit base is
proposed 1o be increased. Thereafter, the resolution shall be published for
two successive weeks in the official newspaper of the governmental subdivi-
sion or if there is no official newspaper, in a newspaper of general circula-
tion in the governmental subdivision, together with a norice fixing a date for a
public hearing on the proposed increase. The hearing shall be held not less
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than two weeks nor more than four weeks after the first publication of the
resolution. Following the public hearing, the governing body may determine
to take no further action or, in the alternative, adopt a resolution authorizing
the increase as originally proposed or approving an increase in the lesser
amount it determines. The resolution authorizing an increase shall be pub-
lished in the official newspaper of the governmental subdivision or if there is
no official newspaper, in a newspaper of general circulation in the govern-
mental subdivision. If within 30 days thereafter a petition signed by voters
equal in number o five percent of the votes cast in the governmental sub-
division in the last general election or 2,000 voters, whichever is less,
requesting a referendum on the proposed resolution is filed with the clerk or
recorder of the governmental subdivision if the governmental subdivision is
a city or town, or with the county auditor if the governmental subdivision is a
county, the resolution shall not be effective until it has been submitted 1o the
voters at a general or special election and a majority of votes cast on the
question of approving the resolution are in the affirmative. The commis-
sioner of revenue shall prepare a suggested form of question to be presented
at the referendum. The referendum must be held ar a special or general
election prior to October 1, 1983,

Sec. 6. Minnesota Statutes 1582, section 275.51, is amended by adding a
subdivision to read:

Subd. 3h. [ADJUSTED LEVY LIMIT BASE.] For taxes levied in 1983
and thereafter, the adjusted levy limit base is equal 10 the levy limit base
computed pursuant to subdivision 3f, increased by:

(a) a percentage equal to the percentage growth in the implicit price
deflator, or five percent, whichever is greater;

(b) a percentage equal to the greater of the percentage increases in popu-
lation or in number of households, if any, for the most recent 12-month
period for which data is available, using figures derived pursuant to section
275.51, subdivision 6;

(c) one-half of the amount levied as a special levy in the previous year for
paying the costs of municipal services provided to new private industrial and
nonresidential commercial development pursuant to section 275.50, sub-
division 5, clause (m), if the special levy Is discontinued; and

(d) the amount of any permanent increase in the levy limit base approved ar
a general or special election held during the twelve month period ending
September 30 of the levy year, pursuant to section 275.58, subdivisions |
and 2.

Sec. 7. Minnesota Statutes 1982, section 275.51, is amended by adding a
subdivision to read:

Subd. 3i. [LEVY LIMITATION.] The levy limitation for a governmental
subdivision shall be equal to the adjusted levy limit base determined pursuant
to subdivision 3h, reduced by (a) the total amount of local government aid
that the governmental subdivision has been certified to receive pursuant 1o
sections 477A.011 10 477A.014; (b) raconite taxes and aids pursuant to sec-
tions 298.28 and 298.282; (c) state reimbursements for wetlands and native
prairie property tax exemptions pursuant to sections 273.115, subdivision 3
and 273116, subdivision 3; and (d) payments in lieu of taxes to a counry
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pursuant to section 477A.12 which are required to be used to provide prop-
erty tax levy reduction certified to be paid in the calendar year in which
property taxes are payable.

As provided in section 298.28, subdivision I, one cent per taxable ton of
the amount distributed under secrion 298.28, subdivision I, clause (4)(c)
shall not be deducted from the levy limit base of the counties that receive that
aid. The resulting figure is the amount of property taxes which a govern-
mental subdivision may levy for all purposes other than those for which
special levies and special assessments are made.

Sec. 8. Minnesota Statuies 1982, section 275.51, is amended by adding a
subdivision to read:

Subd. 6. [POPULATION AND HOUSEHOLD ESTIMATES.] For the
purpose of determining the amount of tax that a governmental subdivision
may levy in accordance with limitation established by this chapter, the
population or the nuwmber of households of the governmental subdivision
shall be that established by the last federal census, by a census taken pursu-
ant 1o section 275.14, or by an estimate made by the metropolitan council, or
by the state demographer made pursuant to section 116J 42, subdivision 7,
whichever is the most recent as to the stated date of count or estimate, up to
and including July 1 of the current levy year.

Sec. 9. [REPEALER.]

Minnesota Statutes 1982, sections 275.09, subdivision 3; 275.50, subdivi-
sion 6; and 275 .51, subdivisions 3¢ and 5, are repealed.

Sec. 10. [EFFECTIVE DATE.]

Sections | to 9 are effective for taxes levied in 1983, payable in 1984 and
thereafter.

ARTICLE 4
PROPERTY TAX REFUND

Section 1. Minnesota Statutes 1982, section 290A.03, subdivision 6, is
amended to read:

Subd. 6. [HOMESTEAD.] *‘Homestead”’ means the dwelling occupied by
a claimant as & plaee of his principal residence and so much of the land
surrounding it, not exceeding ten acres, as is reasonably necessary for use of
the dwelling as a home and any other property used for purposes of a
homestead as defined in section 273.13, subdivision 7, except that this re-
striction shall net be apphicable to for agricultural land assessed as part of a
homestead pursuant to section 273.13, subdivision 6, “‘homestead’”’ is lim-
ited 1o 320 acres. The homestead may be owned or rented and may be a part
of a multi-dwelling er multi-purpose building and the land on which it is
built. A manufactured home, as defined in section 168.011, subdivision 8,
ggsgs;.ed as personal property may be a dwelling for purposes of this sub-

ivision. :

Sec. 2. Minnesota Statutes 1982, section 290A.03, subdivision 8, is
amended to read:

Subd. 8. [CLAIMANT.] (a) “*Claimant’> means a person, other than a
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dependent, who filed a claim authorized by sections 290A.01 to 290A.20 and
who was domiciled in this state during the calendar year for which the claim
for relief was filed.

(b) In the case of a claim relating to rent constituting property taxes, the
claimant shall have resided in a rented or leased unit on which ad valorem
taxes or payments made in lieu of ad valorem taxes, including payments of
special assessments imposed in lieu of ad valorem taxes, are payable at some
time during the calendar year covered by the claim.

fc) **Claimant”’ shall not include a resident of a nursing home, intermedi-
ate care facility, or long term residential facility whose rent constituting
property taxes 1s paid pursuant to the supplemental security income program
under Title XVI of the social security act, the Minnesota supplemental aid
program under sections 256D.35 to 256D.41, the medical assistance pro-
gram pursuant to Title XIX of the social security act, or the general assis-
tance medical care program pursuant to section 256D.03, Subdivision 3. If
only a portion of the rent constituting property taxes is paid by these pro-
grams, the resident shall be a claimant for purposes of this chapter, but the
refund calculated pursuant to section 280A.04 shall be multiplied by a frac-
tion, the numerator of which is income as defined in subdivision 3 reduced by
the total amount of income from the above sources other than vendor pay-
ments under the medical assistance program or the general assistance medi-
cal care program and the denominator of which is income as defined in
subdivision 3 plus vendor payments under the medical assistance program or
the general assistance medical care program, to determine the allowable
refund pursuant to this chapter.

(d) Notwithstanding paragraph (c), if the claimant was a resident of the
nursing home, intermediate care facility or long term residential facility for
only a portion of the calendar year covered by the claim, the claimant may
compute rent constituting property taxes by disregarding the rent consti-
tuting property taxes from the nursing home, intermediate care facility, or
long term residential facility and use only that amount of rent constituting
property taxes or property taxes payable relating to that portion of the year
when the claimant was not in the facility. The claimant’s household income is
his income for the entire calendar vear covered by the claim.

fe} In the case of a claim for rent constituting property taxes of a part year
Minnesota tesident, the income and rental reflected in this computation shall
be for the period of Minnesota residency only. Any rental expenses paid
which may be reflected in arriving at federal adjusted gross income cannot be
utilized for this computation. When two individuals of a household are able
to meet the qualifications for a claimant, they may determine among them as
to who the claimant shall be. If they are unable to agree. the matter shall be
referred to the commissioner of revenue and his decision shall be final. If a
homestead property owner was a part year Minnesota resident, the income
reflected in the computation made pursuant to section 290A .04 shall be for
the entire calendar year, including income not assignable to Minnesota.

(f) If a homestead is occupied by two or more renters, who are not husband
and wife, the rent shall be deemed to be paid equally by each, and separate
claims shall be filed by cach. The income of each shall be his household
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income for purposes of computing the amount of credit to be allowed.

Sec. 3. Minnesota Statutes 1982, section 290A.03, subdivision 11, is
amended to read:

Subd. 1. [RENT CONSTITUTING PROPERTY TAXES.] “*Rent con-
stituting property taxes’’ means 23 pereent of the amount of gross rent actu-
ally paid in cash, or its equivalent, whick is attributable (a) to the property
tax paid on the unit or that pertion of gross rent whieh is (b) to the amounr paid
in lieu of property taxes, in any calendar year by a claimant solely for the
right of occupancy of his Minnesota homestead in the calendar year, and
which rent constitutes the basis, in the succeeding calendar year of a claim
for relief under sections 290A.01 to 290A.20 by the claimant. The amount of
rent attributable to property taxes paid or payments in lieu made on the unit
shall be determined by multiplying the net tax on the property where the unit
is located by a fraction, the numerator of which is the gross rent paid by the
claimant for the calendar year for the unit and the denominator of which is
the gross rent paid for the calendar year for the property in which the unit is
located. In the case of a claimant who resides in a unit for which a rent
subsidy is paid pursuant to section 8 of the United States Housing Act of
1937, as amended, or under another state or federal program providing rent
supplements or reduced rent for low and moderate income families, 20
percent of gross rent actually paid in cash or its equivalent shall be the
claimant’s ‘‘rent constituting property taxes paid.”

Sec. 4. Minnesota Statutes 1982, section 290A.03, subdivision 13, as
amended by Laws 1983, chapter 15, section 28, is amended to read:

Subd. 13. [PROPERTY TAXES PAYABLE.] “‘Property taxes payable’”’
means the property tax exclusive of special assessments, penalties, and in-
terest payable on a claimant’s homestead before reductions made pursuant
to section 273.13, subdivisions 6, 7 and 14a, but after deductions made
pursuant to sections 124.2137, 273,115, 273.116, 273.135, 273.139,
273.1391, 273.42, subdivision 2, and any other state paid property tax
credits in any calendar year. In the case of a claimant who makes ground
lease payments, ‘‘property taxes payable'' includes the amount of the pay-
ments directly attributable to the property taxes assessed against the parcel
on which the house is located. No apportionment or reduction of the **prop-
erty taxes payable™ shall be required for the use of a portion of the claim
ant’s homestead for a business purpose if the claimant does not deduct any
business depreciation expenses for the use of a portion of the homestead in
the determination of federal adjusted gross income. For homesteads which
are manufactured homes as defined in section 168.011, subdivision 8,
‘‘property taxes payable’’ shall also include 23 percent the amount of the
gross rent paid in the preceding year for the site on which the homestead is
located, exelusive of chatges for utilities o serviees which is anributable 1o
the net tax paid on the site. The amount attributable to property taxes shall be
determined by multiplying the net tax on the parcel by a fraction, the nu-
merator of which is the gross rent paid for the calendar year for the site and
the derominator of which is the gross rent paid for the calendar year for the
parcel. When a homestead is owned by two or more persons as joint tenants
or tenants in common, such tenants shall determine between them which
tenant may claim the property taxes payable on the homestead. If they are
unable to agree, the matter shall be referred to the commissioner of revenue
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and his decision shall be final. Property taxes are considered payable in the
year prescribed by law for payment of the taxes.

In the case of a ¢laim relating to ‘‘property taxes payable’’, the claimant
must have owned and occupied the homestead on January 2 of the year in
which the tax is payable and (i) the property must have been classified as
homestead property pursuant to section 273.13, subdivisions 6, 7, or 14a on
or before June | of the year in which the ‘‘property taxes payable’” were
levied; or (ii) the claimant must provide documentation from the local asses-
sor that application for homestead classification has been made prior to duly +
October 1 of the year in which the “‘property taxes payable’™” were payable
and that the assessor has approved the application.

Sec. 5. Minnesota Statutes 1982, section 290A.03, is amended by adding a
subdivision to read:

Subd. 14. [NET TAX.] ““Net tax"" means

{a} the property tax, exclusive of special assessments, interest, and penal-
ties, or

(b) the payments made in lieu of ad valorem taxes, including payments of
special assessments imposed in lieu of ad valorem taxes,

for the calendar year in which the rent was paid. If a portion of the property
is occupied as a homestead or is used for other than rental purposes, the net
tax shall be the amount of tax after reductions pursuant to section 273.13,
subdivisions 6, 7, and 14a, reduced by the percentage that the nonrental use
comprises of the total sguare footage of the building. If a portion of the
property is used for purposes other than for residential rental and none of the
property is occupied as a homestead, the net tax shall be the amount of the
tax of the parcel muliiplied by a fraction, the numerator of which is the
assessed value of the residential rental portion and the denominator of which
is the total assessed value of the parcel. If a portion of the property is used for
other than remtal residential purposes, the county treasurer shall list on the
property tax statement the amount of net tax pertaining to the rental resi-
dential portion of the property.

The amount of the net tax shall not be reduced by an abatement or a court
ordered reduction in the property tax on the property made after the certifi-
cate of rent constiluting property tax has been provided to the renter.

Sec. 6. Minnesota Statutes 1982, section 290A.04, subdivision |, is
amended to read:

Subdivision 1. A credit shall be allowed each claimant in the amount that
property taxes payable or rent constituting property taxes exceed the per-
centage of the household income of the claimant specified in subdivision 2
in the year for which the taxes were levied or in the year in which the rent
was paid. The maximum credit for any elaimant whe was disabled on or before
June + or whe attained the age of 65 priotr to June 1 of the year following the
year for which the taxes were levied or in which the rent was paid shall be $200
cording to his mcome: If the amount of property taxes payable or rent con-
stituting property taxes is equal to or less than the perceniage of the house-
hold income of the claimant specified in subdivision 2 in the year for which
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the taxes were levied or in the year in which the rent was paid, the claimant
shall not be eligible for a state refund pursuant to this section.

Sec. 7. Minnesota Statutes 1982, section 290A.04, subdivision 2, is
amended to read:

Subd. 2. Fhe refund shalt be paid to claimants whese property taxes payable
exeeed the following pereentages of their iheome; up to the desighated max-
$0 to $2:999; 0-5 percent; up to $650;
3.000 to 3-999; 0-6 percent; up to $650:
4;000 to 4:999; O-7 pereent; up to $650;
57000 te 5;999; 0-8 percent; up to $650;
65000 to 6;999; -9 percent; up to $650;
7000 to 7999 1-0 percent; up to $650;
8;000 to 8:999; 1 percent; up to $650;
9060 to 5:999; 12 pereent; up to $650;
105000 to 10:999; 13 percent; up to $650:
H-006 to H:999; 1-4 pereent; up to $650:
12;000 to 19999 1-5 percents up to $650;
20;000 to 22:999; -6 pereent; up to $650;
23,000 to 25;999; 48 pereent; up to $600;
265000 te 30:000- 2.0 percent; up to $550;
315000 te 35;000. 2.2 percent; up to $525;
365000 to 40:999; 2-4 percents up to $500;
415000 to 44:999; 2-6 pereent; up to $500;
455600 to 52;999; 2-8 percent; up to $500;
335000 to 655999 3.0 pereent; up to $500;
66-000 to 31090 3-2 pereent; up to $500:
82;000 te 99;000. 3.5 percents up to $500;
100-000 and ever; 4-0 percent; up to $500;
ing to the following sehedule:

and $36;000 decline $5 per $1-000-

A claimant whose property taxes payable or rent constituting property
taxes are in excess of the percentage of the household income stated below
shall pay an amount equal 10 the amount shown for the appropriate house-
hold income level and the state refund will be equal to an amount up to the
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state refund amount shown below.

. Percent Claimant State
Household Income of Income Pays Refund

Net loss and

up 1o $2,999 0.5 percent 813 $13
3,000 10 3,499 0.6 percent 315 315
3,500 to 3,999 0.6 percent 318 318
4,000 to 4,499 0.7 percent 520 320
4,500 10 4,999 0.7 percent 323 $23
5,000 10 5,999 0.8 percent 340 340
6,000 to 6,999 0.9 percent 354 354
7,000 to 7,999 1.0 percent $70 $70
8,000 10 8,999 1.1 percent 388 388
9,000 ro 9,999 1.2 percent 3108 3108
10,000 to 10,999 1.3 percent $130 3130
11,000 t0 11,999 1.4 percent 3154 8154
12,000 to 12,999 1.5 percent 3180 3180
13,000 to 13,999 1.5 percent 3195 3195
14,000 to 14,999 1.5 percent 5210 210
15,000 10 15,999 1.5 percent 3225 $225
16,000 to 16,999 1.5 percent $240 $240
17.000 10 17,999 1.5 percent $255 3255
18,000 to 18,999 1.5 percent 3270 3270
19,000 to 19,999 1.5 percent 5285 %285
20,000 to 20,999 1.6 percent $320 $320
21,000 10 21,999 1.6 percent 3336 3336
22,000 to 22,999 1.6 percent 3352 $352
23,000 t0 23,999 1.8 percent $414 5414
24,000 to 24,999 1.8 percent $432 3432
25,000 10 25,999 1.8 percent 8450 $450
26,000 to 26,999 2.0 percent 520 3520
27,000 to 27,999 2.0 percent $540 $540
28,000 10 28,999 2.0 percent 3560 $560
29,000 to 29,999 2.0 percent $580 5580
30,000 to 30,999 2.0 percent $600 $600
31,000 to 31,999 2.2 percent $620 620
32,000 to0 32,999 2.2 percent 3640 3640
33,000 to 33,999 2.2 percent 3726 $700
34,000 ro 34,999 2.2 percent 1748 $600
35,000 to 35,999 2.2 percent 3770 $500
36,000 to 36,999 2.4 percent $792 $400
37,000 to 37,999 2.4 percent 5814 $300
38,000 10 38,999 2.4 percent $912 $200
39,000 to 39,999 2.4 percent $936 $100

The payment made to a claimant shall be the amount of the state refund
calculated pursuant to this subdivision, but net exceeding $¥50; less the
homestead credit given pursuant to section 273.13, subdivisions 6, 7 and
14a.

Sec. 8. Minnesota Statutes 1982, section 290A.04, subdivision 2a, is
amended to read:
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Subd. 2a. An additional refund shall be alowed each claisnant whe was not
disabled or who had not attained the age of 65 by June 1 of the year in which the
taxes were paydable in an amount equal teo 50 pereent of the amount by which
property taxes payable of rent constititing property taxes exceed the sum of (a)
the refund caleulated pursuant to subdivision 2 and (b} the percentage of the
claimant’s household tneome specified in subdivision 2= The sum of the re-
funds provided in subdivision 2 and this subdivision shell rot exeeed the

$0 to 25:999; up to $1-000:
265000 to 35:999: up to $850;
36000 and over; up te $550;

ng to the folowing sehedule:

$36;000 dectine $30 per $15000- A claimant wheo owns his ewn homestead part
of the year and rents part of the yeer may add his rent constituting property
taxes to the qualifying tax on his homestead and receive the additional refund
provided in subdivisien 2e-

A claimant whose property taxes payable or rent constituting property
taxes are in excess of the sum of the amounts in subdivision 2 paid by the
claimant and the state for the specified household income level shall be
allowed an additional refund. The amount of the additional refund shall be
equal to the remaining amount of the claimant’'s property taxes payable or
rent constituting property laxes less the percentage to be paid by the claim-
ant pursuani to the table below up to the specified maximum state refund. The
refund shall be reduced by the homestead credit given pursuant to section
273.13, subdivisions 6, 7, and 14a. The sum of the state refunds provided in
subdivision 2 and this subdivision shall not exceed a total of $1,125.

Maximum
Percent State
Household Income Paid by Claimamt Refund
Net loss and
up io 32,999 5 percent 81,125
3,000 to 3,499 6 percent 31,125
3.500 10 3,999 7 percent 31,125
4,000 t0 4,499 8 percent 31,125
4,500 10 4,999 9 percent 31,125
5,000 0 5,999 10 percent 81,125
6,000 10 6,999 11 percent 31,125
7,000 10 7,999 12 percent 31,125
8,000 10 8,999 13 percent $1,125
9.000 0 9,999 14 percent 31,125
10,000 10 10,999 15 percent 31,125
11,000 10 11,999 16 percent 31,125
12,000 10 12,999 17 percent 81,125

13.000 10 13,999 18 percent 31,125
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14,000 to 14,999 19 percent $1,125
15,000 t0 15,999 20 percent 81,125
16,000 to 16,999 21 percent 31,125
17,000 10 17,999 22 percent 31,125
18,000 t0 18,999 23 percent $1,125
19,000 to 19,999 - 24 percent $1.125
20,000 10 20,999 25 percent 31,125
21,000 to 21,999 27 percent 81,125
22,000 to 22,999 29 percent 31,125
23.000 t0 23,999 31 percent 81,125
24,000 to 24,999 33 percent 81,105
25,000 ro 25,999 35 percent $1,080
26,000 to 26,999 38 percent $1,050
27,000 to 27,999 41 percent 31,020
28,000 1o 28,999 44 percent $990
29,0600 t0 29,999 47 percent 3960
30,000 o 30,999 50 percent $930
31,000 to 31,999 50 percent 3900
32,000 1t0.32,999 50 percent 3800
33,000 10 33,999 50 percent 3700
34,000 to 34,999 50 percent 1600
35,000 10 35,999 50 percent $3500
36,000 10 36,999 50 percent 3400
37,000 to 37,999 50 percent 8300
38,000 to 38,999 50 percent 3200
39,000 1o 39,999 50 percent 31

40,000 and over -0-

No credit or payment will be allowed pursuant to subdivision 2 or 2a if the
claimant’ s household income is 340,000 or more. This subdivision shall not
apply to a claimant who is disabled or has attained the age of 65 by June 1 of
the year in which the taxes are payable.

Sec. 9. Minnesota Statutes 1982, section 290A.04, subdivision 2b, is
amended to read:

Subd. 2b. An additional refund shall be allowed each claimant who is
disabled or has attained the age of 65 by June 1 of the year in which the taxes
were payable in an ameount equel to SO percent of the amount by which
property taxes payable of rept constituting property taxes exceed the sum of (a}
the refund celeulated pursuant to subdivision 2 and (b) the percentage of the
elaimant’s household inceme speeified in subdivision 2- The sum of the re-
funds provided in subdivision 2 end this subdivision shall not exceed the

$6 to 22,999; up to $15000;

23000 to 25;999- up e 5975+

265000 to 35:999; up to $950;

365000 and overs up to $750;
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g to the following schedule:

1n the case of a claimant who was disabled on or before June 1 or whe
attatned the age of 65 on the date speeified 1h subdivision 15 the refund shall rot
be less than the refund which the claimant’s household inceme as defined in
section 200A-03 and property tax of rent constituting property tax would have
entitled him te reeeive under Minnesots Statties 1974, Seection 200-0648-, if
the claimant’s property taxes payable or rent constituting property taxes
exceed the total amount in subdivision 2 to be paid by the claimant and by the
state for the claimant's household income. The amount of the additional
refund shall be equal to the remaining amount of the claimant’'s property
taxes payable or rent constituting property taxes less the percentage to be
paid by the claimant pursuant to the table below up to the specified maximum
state refund. The refund shall be reduced by the homestead credit given
pursuant to section 273 .13, subdivisions 6, 7, and 14a. The sum of the state
refunds provided in subdivision 2 and this subdivision shall not exceed a total
of $1,125.

Maximum
Percent State
Household Income Paid by Claimant Refund
Net lass and

up to 32,999 5 percent $1.125
3,000 t0 3,499 5 percent 31,125
3,500 10 3,999 S percent 31,125
4,000 10 4,499 5 percent 31,125
4,500 10 4,999 5 percent 31,125
5.000 10 5,999 3 percent 31,125
6.000 10 6,999 5 percent 31,125
7,000 10 7,999 5 percent 81,125
8.00¢0 to 8,999 5 percent $1.125
9,000 t0 9,999 5 percent §1,125
10,000 to 10,999 6 percent 31,125
11,000 to 11,999 7 percent 31,125
12,000 10 12,999 8 percent 31,125
13,000 to 13,999 9 percent 31,125
14,000 to 14,999 10 percent 31,125
15,000 to 15,999 10 percent 31,125
16,000 to 16,999 11 percent 31,125
17,000 to 17,999 11 percent 31,125
18,000 1o 18,999 12 percent $1,125
19,000 10 19,999 12 percent $1,125
20,000 10 20,999 13 percent 31,125
21,000 10 21,999 15 percent 31,125
22,000 10 22,999 18 percent 31,125
23,000 10 23,999 21 percent 31,125
24,000 to 24,999 24 percent $1,105
25,000 10 25,999 27 percent 31,080

26,000 to0 26,999 30 percent 31,050
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27,000 to 27,999 35 percent 31,020
28,000 10 28,999 40 percent $990
29,000 to 29,999 45 percent $960
30,000 10 30,999 50 percent 5930
31,000 to 31,999 50 percent $900
32,000 10 32,999 50 percent $800
33,000 to 33,999 50 percent 3700
34,000 10 34,999 50 percent $600
35,000 to 35,999 50 percent $500
36,000 1o 36,999 50 percent 3400
37,000 to 37,999 50 percent $300
38,000 to 38,999 50 percent $200
39,000 to 39,999 50 percent $100
40,000 and over -0-

No credit or payment will be allowed pursuant 10 subdivision 2 or 2b if the
claimant’s household income is $40,000 or more.

Sec. 10. Minnesota Statutes 1982, section 290A.04, is amended by adding
a subdivision to read:

Subd. 2e. If the net property taxes payable on a homestead increase more
than 20 percent over the net property taxes payable in the previous year on
the same property, a claimant who is a homeowner shall be allowed an
additional refund equal to 50 percent of the amount by which the increase
exceeds 20 percent. This subdivision shall not apply to any increase in the
net property taxes payable attributable to improvements made to the home-
stead. The refund shall not exceed $200. The maximum refund shall be
reduced by 320 for each $1,000 of the claimant's household income in excess
of $30,000. No refund shall be allowed if the claimant's household income
exceeds $40,000.

For purposes of this subdivision, ‘‘ret property taxes payable’ means
property taxes payable after reductions made pursuant to sections 124.2137;
273.13, subdivisions 6, 7, and 14a; 273.115, subdivision I; 273.116, sub-
division 1; 273.135; 273.1391, and 27342, subdivision 2, and any other
state paid property tax credits and after the deduction of tax refund amounts
for which the claimant qualifies pursuant to subdivisions 2, 2a and 2b.

In addition to the other proofs required by this chapter, each claimant
under this subdivision shall file with the property tax refund return a copy of
the property tax statement for taxes payable in the preceding vear or other
documents required by the commissioner.

On or before December 1, 1983, the commissioner shall estimate the cost
of making the payments provided by this section. Notwithstanding the open
appropriation provision of section 290A.23, if the estimated total refund
claims exceed $11,000,000, the commissioner shall adjust accordingly the
percentage increase in net property taxes payable over the previous year
which is required 1o qualify for the credit provided in this subdivision.

This subdivision is repealed effective for property taxes levied in 1984,
payable in 1985.

Sec. 11. Minnesota Statutes 1982, section 290A.04, is amended by adding
a subdivision to read:
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Subd. 2f. If the net property taxes payable in 1984 on a homestead in-
creases more than ten percent over the net property taxes payable in 1983 on
the same property, and if the effective tax rate of property tax paid in 1983 on
that homestead as compared to the January 2, 1982, estimated market value
exceeds 2.25 percent, an additional credit shall be paid by the commissioner
to the claimant. The additional credit shall be equal to 50 perceni of the
amount by which the increase exceeds ten percent but in no case shall the
additional credit exceed $200. This subdivision shall not apply to any in-
crease in the net property taxes payable attributable 1o improvements made
to the homestead.

For purposes of this subdivision, “‘effective tax rate’’ means the net prop-
erty tax paid by the claimant in 1983, divided by the assessor's 1982 es-
timated market value times 100.

For purposes of this subdivision, ‘‘net property taxes'’ means the gross tax
less the homestead credit and any other sitate paid credit and after the
deduction of tax refund amounts for which the claimant qualifies.

The city assessor, or the county assessor if the property is located in a
taxing district which does not have a city assessor, shall notify all affected
property owners of the availability of this credit and furnish the forms which
the commissioner shall prescribe.

The additional refunds shall be paid at the same time as the commissioner
pays other property tax refund claims.

Sec. 12. Minnesota Statutes 1982, section 290A.04, subdivision 3, is
amended to read:

Subd. 3. The commissioner of revenue shall construct and make available
to taxpayers a comprehensive table showing the property taxes to be paid and
credit allowed at various levels of income and assessment. The table shall
follow the schedule of income percentages, maximums and other provisions
specified in subdivisions 2, 2a, and 2b, except that the commissioner may
graduate the transition between income brackets.

For homestead property ewners whe are disabled or are 65 of elder; as
provided in subdivision 1< the commissioner shall base his determination of the
hemestead eredit percentage for taxes payable in 1075 caleulated under section
273435 subdivisions 6 and - ‘

Sec. 13. Minnesota Statutes 1982, section 290A.07, subdivision 3, is
amended to read:

Subd. 3. Any claimant not included in subdivision 2a shall receive full
payment after September 30 August 31 and prior 10 Oeteber September 15.
Interest shall be added at six percent per annum from Qeteber September 15
or 60 days after receipt of the application if the application is filed after
August 31. Interest will be computed until the date the claim is paid.

Sec. 14. Minnesota Statutes 1982, section 290A.18, is amended io read:
290A.18 [RIGHT TO FILE CLAIM.]

If a person entitled to relief under sections 290A.01 to 290A.23 dies prior
to receiving relief, the surviving spouses or dependent or persenal represen-
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tative of the person shall be entitled to file the claim and receive relief. If
there is no surviving spouse or dependent, the right to the credit shall lapse,

Sec. 15. Minnesota Statutes 1982, section 290A.19, is amended to read:

290A.19 [OWNER OR MANAGING AGENT TO FURNISH RENT
CERTIFICATE; PENALTY.]

(a) The owner or managing agent of any property for which rent is paid for
occupancy as a homestead shall furnish a certificate of rent pai@ constiruting
property tax 1o each person who is a renter on December 31, in the form
prescribed by the commissioner. If the renter moves prior to December 31,
the owner or managing agent shall at his option either provide the certificate
1o the renter at the time he moves, or mail the certificate to the forwarding
address if an address has been provided by the renter. The certificate shall be
made available to the renter not later than January 31 of the year following
the year in which the rent was paid. Any owner or managing agent who
willfully fails to furnish a certificate as provided herein shall be liable to the
commissioner for a penalty of $20 for each act or failure to act. The penalty
shall be assessed and collected in the manner provided in chapter 290 for the
assessment and collection of income tax.

(b) If the owner or managing agent elects to provide the renter with the
certificate at the time he moves, rather than after December 31, the amount
of rent constituting property taxes shall be computed as follows:

(i) The net tax shall be reduced by 1/12th for each month remaining in the
calendar year.

{ii) In calculating the denominator of the fraction pursuant to section
290A.03, subdivision 11, the gross remt paid through the last month of
claimant’s occupancy shall be substituted for ‘“‘the gross rent paid for the
calendar year for the property in which the unit is located.”’

fc) The certificate of rent constituting property taxes shall include the
address of the property, including the county, and the property tax parcel
identification number and any additional information which the commis-
sioner determines is appropriate.

{d) If the owner or managing agent fails 1o provide the renter with a
certificate of rent constituting property taxes, the commissioner shall allo-
cate the net tax on the building to the unit on a square footage basis or other
appropriate basis as the commissioner determines. The renter shall supply
the commissioner with a statement from the county ireasurer which gives the
amount of property tax on the parcel, the address and property tax parcel
identification number of the property, and the number of units in the build-
ing.

Sec. 16. [EFFECTIVE DATE.]

This article is effective for claims based on rent paid during calendar year
1983 and thereafter and property taxes payable in 1984 and thereafier,
except that the date change in section 4 shall be effective beginning for
claims based on rent paid during calendar vear 1982,

ARTICLE 5
LOCAL GOVERNMENT AIDS

Section 1. Minnesota Statutes 1982, section 116J.42, subdivision 7, is
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amended to read:
Subd. 7. The commissioner:

(1) Shall continuously gather and develop demographic data within the
state;

(2) Shall design and test methods of research and data collection;

(3) Shall have the power to call upon any agency of the state or political
subdivision for data as may be available, and the agencies and political
subdivisions shall cooperate to the fullest extent possible;

(4) Shall periodically prepare population projections for designated regions
and for the state and may periodically prepare projections for each county, or
other political or geographic division;

(5) Shall review, comment, and prepare analysis of population estimates
and projections made by state agencies, political subdivisions, other states,
federal agencies or nongovernmental persons, institutions or commissions;

(6) Shall serve as the state liaison with the federal bureau of census, shall
coordinate his activities with federal demographic activities to the fullest
extent possible, and shall aid the legislature in preparing a census data plan
and form for each decennial census;

(7) Shall compile an annual study of population estimates on the basis of
county, regional or other political or geographic divisions as necessary to
carry out the purposes of this subdivision and section 116J.43;

(8) Shall, on or before January 1 of each year, issue a report to the legisla-
ture containing an analysis of the demographic implications of the annual
population study and population projections;

(9) Shall cause to be prepared maps of all counties in the state, all munici-
palities with a population of 10,000 or more, and any other municipalities as
deemed necessary for census purposes, according to scale and detail recom-
mended by the federal bureau of the census, with the maps of cities showing
boundaries of precincts; and

(10) Shall annually prepare a pepwlation an estimate of population and of
the number of households for each governmental subdivision for which the
metropolitan councif does not prepare an annual pepwlation estimate, and
shall communicate the estimate estimates 10 the governing body of each
governmental subdivision by May | of each year.

Sec. 2. Minnesota Statutes 1982, section 273.138, subdivision 2, is
amended to read:

Subd. 2. (a) As provided in paragraphs (b) and (c), each county govern-
ment, eity and towaship shall receive reimbursement in 1998 984 and sub-
sequent years in an amount egual te based on the product of its total mill rate
for taxes payable in the ealerdar year prior to the calendar year in which the
aid is to be paid 1983, times the total 1972 assessed valve of real property
exempted from taxation by section 272.02, subdivision 1 which was located
within the territory of sueh gﬁﬁie-mmeﬂ{-a'l wit the county, times 1.25. For the
purpose of this subdivision, the *‘total mill rate’” of a county government—
ety of township includes mill rates for taxes levied by sueh
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antt the county which were not levied on the entire taxable value of sueh

geverrmental unit the counry.

(b) If the county contains a city of the first class, aid shall be paid in an
amount equal to 50 percent of the amount computed pursuant to paragraph
(a} in 1984, and no aid will be paid in 1985 and subsequent years.

{c) If the county does not contain a city of the first class, and if the product
computed pursiant to paragraph (a) is 330,000 or more for a county, aid
shall be paid to that county in an amount equal to 90 percent of the amount
computed pursuant to paragraph (a). If the product is less than 350,000, no
aid will be paid.

Sec. 3. Minnesota Statutes 1982, section 273.138, subdivision 3, is
amended to read:

Subd. 3. (a) As provided in paragraph (b), each school district shall re-
ceive reimbursement in 4974 /984 and subsequent years in an amount equat
to based on the product of its 1972 assessed value of real property exempted
from taxation by Laws 1973, Chapter 650, Article XX1V, Section 1, times
the sum of its 1972 payable 1973 mill rates for the following levies:

(1) A levy to pay the principal and interest on bonded indebtedness, in-
cluding the levy to pay the principal and interest on bonds issued pursuant to
Minnesota Statutes 1971, Section 275,125, Subdivision 3, Clause (6) {(c);

(2) A levy to pay the principal and interest on debt service loans, pursuant
to Minnesota Statutes 1971, Section 124.42;

(3) A levy to pay the principal and interest on capital loans, pursuant to
Minnesota Statutes 1971, Section 124 .43;

(4) A levy to pay amounts required in support of a teacher retirement fund,
pursuant to Minnesota Statutes 1971, Section 422.13;

(5) A levy for additional maintenance cost in excess of 30 mills times the
adjusted assessed valuation of the school district, pursuant to Minnesota
Statutes 1971, Section 275.125, Subdivision 3, Clause (4).

For the purpose of this subdivision, a school district mill rate for any of the
forementioned levies which was not applied to the total taxable value of such
school district shall be added to the forementioned sum of mill rates as if it
had been applied to the entire taxable value of the school district.

(b) If the product computed pursuant to paragraph (a) is more than or
equal to an amount equal 1o $10 per pupil unit of the district, aid shall be paid
to that school district in an amount equal to 90 percent of the amount com-
puted pursuant to paragraph (a). If the product is an amount less than $10
per pupil unit, no aid will be paid.

Sec. 4. Minnesota Statutes 1982, section 273.138, subdivision 6, is
amended to read:

Subd. 6. H & county government; city of township 15 subjeet to the provi-
siens of sections 275-50 to 275-56; the amount of aid calenlated for such taxing
distriet pursuant to subdivision 2 for 1076 shall be deducted from the taxing
suant to seehion 275-54; subdivision 3b and the amount of aid esleulated for



60TH DAY] MONDAY, MAY 23, 1983 3987

sueh taxing district purstant to subdivision 2 for 1077 shall be deducted from
the taxing distriet’s levy year 1976; taxes payable 1077 levy Hmit base deter-
mined pursuant to section 27551 subdivision 3¢ for the purpose of caleulating
the toring district’s lewvy lhitation for taxes payable tr 1976 of 1977 as the ease
ey be- The amount of aid calculated for a school district pursvant to sub-
division 3, clauses (2}, (3), (4), (5) and (6) fer 1975 of a subsequent year shall
be deducted from the school district’s maintenance levy limitation estab-
lished pursuant to section 275.125, subdivision 2a, in determining the
amount of taxes the school district may levy for general and special purposes

for taxes payable tr 1975 or a subsequent year.

Sec. 5. Minnesota Statutes 1982, section 477A.011, is amended by adding
a subdivision to read:

Subd. 3a. [NUMBER OF HOUSEHOLDS.] Number of households means
the number of households established by the most recent federal census, by a
special census conducted under contract with the United States bureau of the
census, by an estimate made by the metropolitan council, or by an estimate
of the state demographer made pursuant to section 116J.42, subdivision 7,
whichever is the most recent as 1o the stated daie of the count or estimate.

Sec. 6. Minnesota Statutes 1982, section 477A.011, subdivision 6, is
amended to read:

Subd. 6. [CONSUMER PRICE INDEX IMPLICIT PRICE DEFIATOR
INCREASE.] For any calendar year aid distribution, the consurer price
index implicit price deflator increase means the percentage increase in the
revised eonsumer price index for all urben consumers for the Minneapohs - St-
Paul metropeliten area implicit price deflator for government purchases of
goods and services for state and local goverment prepared by the bureau of
economic analysis of the Uniled States department of tabes commerce for the
12 month period ending in June of the previous year,

Sec. 7. Minnesota Statutes 1982, section 477A.011, subdivision 7, is
amended to read:

Subd. 7. [LOCAL REVENUE BASE.] For the 4982 /984 aid distribution,
a municipality's local revenue base means its loeal revenue base for the sum

of:

(a) (1) in the case of a municipality which had a local revenue base for the
1981 aid distribution, the 1981 aid distribution base calculated pursuant to
Minnesota Statutes 1980, Section 477A.01, less any amount added to the
local revenue base for the costs of prmmpal and interest on bonded debt
incurred for the purpose of providing capital replacement for streets, curbs,
gutters, storm sewers, and bridges, increased in the manner preseribed by
elauses (ay and (b)- mulnphed by a factor of 1.208, and multiplied by a factor
equal to the estimated 1981 populanon divided by the 1980 census popula-
tion, provided that the latter factor is greater than 1.0; or

For all subsequent ealendar year aid distributions; o mumicipatity’s Joeal
mvenuebasemeaﬂsmleealfe%ﬂuebaﬁefeﬁhepfemusyeafmddﬁmbuhen
eatenlated pursuant to sections 477A0H to 477A-014 increased by:

(a) & percentage equal to the consurmer price index fncrease: and

b} a percentage equal to the pereentage inerease t popilation over that used
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to compute the previous year aid distribution, if any.

The local revenue buse for a statutory or home rule charter city or a town
having the powers of a statutory city pursuant to section 368.01 or special law
which has a population of 2,500 or more according to the most recent federal
census and

(2) in the case of a municipality which dees did not have a local revenue
base for the preweue. year /98] aid distribution shall be established by adding,
the prior year’s local government aid distribution received certified for 1983
pursuant to Minnesota Statutes 1080, Section 491404 of sections 477A.01 |
to 477A.014, and plus the propeny tax levy, exclusive of levies for bonded

mdebtedness— i the preceding yeuf and multiplying that sum by &
equal to the consumer priee index trerease- for taxes payvable in 1983;

(b) the total amount certified in calendar year 1983 pursuant to Minnesota
Statutes 1982, section 273.138; and

{c) the total amount certified in calendar year 1983 pursuant to Minnesota
Statutes 1982, section 273.139, including any amount received by a district
as defined by section 273.73, subdivision 9, or which qualifies for exemption
pursuant to 273.78, which lies totally within the municipality, and including
any amount which would have been received in 1983 pursuant to section
273.139 by a district as defined by section 273.73, subdivision 9, lying
totally within the municipality, for a project approved by the Minnesota
housing finance agency or the United States department of housing and
urban development prior to March I, 1983, had the project been compleied

and subject to taxation based upon full market value for taxes payable in
1983,

Any municipality whose payable 1983 levy exceeded its payable 1979 levy
by a factor of ten, primarily because of a loss in state administered aids, may
apply to the commissioner of revenue to have its local revenue base com-
puted as if it did not have a local revenue base for the 1981 distribution.
Applications shall be in the form and accompanied by the data required by
the commissioner.

For 1985 and all subsequent calendar year aid distributions the local
revenue base means the adjusted local revenue base used in the previous
year aid distribution.

Sec. B. Minnesota Statutes 1982, section 477A.011, is amended by adding
a subdivision to read:

Subd. 7a. [ADJUSTED LOCAL REVENUE BASE.] Adjusted local reve-
nue base means the local revenue base increased by:

{a) a percentage equal to the implicit price deflator increase; and

{b) a percentage equal to the percentage increase in population over that
used to compute the previous year aid distribution, if any, or a percentage
equal to the percentage increase in number of households over that uséd to
compute the previous year aid distribution, if any, whichever is higher.

For the purposes of the 1984 aid distribution, the 1981 estimates of popu-
lation and number of households shall be considered as the estimates used in
the previous year aid distribution.

For the 1984 and 1985 aid distributions, the adjusted local revenue base of
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a city that issued general obligation bonds in 1982 to pay for the construction
or reconstruction of wdter wells which replaced a municipal water supply
found to be an environmental health hazard by the state department of health
shall be increased by one fourth of the amount of the bonds issued. This
increase shall be disregarded in computing the local revenue base for the
succeeding vear aid distribution.

Sec. 9. Minnesota Statutes 1982, section 477A.011, subdivision 10, is
amended to read:

Subd. 10. [MAXIMUM INCREASE A/D AMOUNT.] For any ealendar
year the /984 aid distribution, a municipality’s maximum inefease aid

amount shallmeaﬂshefelmmngﬁefeeﬂeageefmiafemusyearaid—
{a) 12 percent  its previous year aid is greater than $100 per capita;

€b) 15 percent if its previous year aid is greater than $75 per capita but not
greater than $100 per eapita;

{e) 47 percent if its previous year aid 15 greater than $50 per capia but not
greater than $75 per capita;

b 20 pereent if Hs previous year aid is not greater than $50 per capita be 106
percent of the amount it was certified to receive in 1983 pursuant to sections
477A.011 1o 477A.03, plus any amounts certified in 1983 pursuant to Min-
nesota Statutes 1982, sections 273.138 and 273,139, including any amount
certified by a district as defined by section 273.73, subdivision 9, or which
qualifies for exemption pursuant to section 273.78, which lies totally within
the municipality, and including any amount which would have been received
in 1983 pursuant to section 273.139 by a district as defined by section
273.73, subdivision 9, lving totally within the municipality, for a project
approved by the Minnesota housing finance agency or the United States
department of housing and urban development prior to March 1, 1983, had
the project been completed and subject to taxation based upon full market
value for taxes payable in 1983,

For any subsequent calendar year aid distribution, a municipality’s max-
imum aid amount shall be 106 percent of the amount received in the previous
year pursuant to sections 4774011 to 477A.03.

Sec. 10. Minnesota Statutes 1982, section 477A.012, is amended to read:
477A.012 [COUNTY GOVERNMENT DISTR]BUT]ONS.]

In each calendar year, every county government exeept that of a eounty
containing @ city of the first elass shall receive a distribution equal to s
previous - aid 00 percent of the aid amount certified for 1983 pursuant to
sections 477A.011 10 477A.03.

Sec. 11. Minnesota Statutes 1982, section 477A.013, is amended 10 read:
477A.013 [MUNICIPAL GOVERNMENT DISTRIBUTIONS.]

Subdivision 1. [MUNICIPALITIES UNBER 2500 ROPUL-ATION
TOWNS.] In each calendar year, each municipality whieh is net eovered by
the previsions of subdivision 2 fown which has an average equalized mill rate
of at least two mills shall receive a distribution equal to its previeus year
plus its spintmum tnerease 50 percent of the amount received in 1983 pursuant
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to Minnesota Statutes [982, sections 273.138, 273.139, and 477A.011 to
477A.03,

Subd. 2. [MUNICIPALIHES OMER 2,500 ROPULAHON CITIES AND
TOWNS.] In each calendar year, each statutory and home rule charter citys
and each town having the powers of a statirtery city pursuait to section 368-04
or special lave; which has a population of 2-500 or mere aceording to the latest
federal census shall receive a distribution equal to the amount obtained by
subtracting the product of 10 mills and multiplied by the municipality’s
equalized assessed value from the adjusted local revenue basc. This ameunt
shall then be adjusted; 5o that it is neither less than the sum of its previous year

An aid amount shall be computed in the same manner for all towns which
have an average equalized mill rate of at least two mills. A town’s final aid
amount shall be determined by either the subdivision | or the subdivision 2
calewlation, whichever is greater.

Subd. 3. [AID LIMITATION.] The aid amount determined pursuant to
subdivision 2 shall be limited so that it is not greater than the municipality's
maximum aid amount.

Sec. 12. [477A.0131) [MAXIMUM AID REDUCTION. |

Subdivision 1. No home rule charter or statutory city shall receive a
distribution in any calendar year pursuant to sections 477A.011 10 477A.03
that is less than the sum of the amounts certified in the previous calendar
year pursuant to sections 477A.011 to 477A.03, section 273.139, and section
273.138, by more than an amount equal to three-quarters of one mill times
the unit's equalized assessed value.

Subd. 2. Of the $246,200,000 appropriated for distribution to cities for
calendar vear 1984, an amount not to exceed 36,400,000 may be used for the
purposes of this section. Payments shall he made in the manner prescribed in
section 477A.015. In the event that this appropriation is not sufficient, aid
amounts determined pursuamt to this section shall be proportionally re-
duced.

Sec. 13. Minnesota Statutes 1982, section 477A.014, subdivision 1, is
amended to read:

Subdivision . [CALCULATIONS AND PAYMENTS.] The commis-
sioner of revenue shall make all necessary calculations and make payments
pursuant to sections 477A.012, 477A.013 and 477A.03 directly to the af-
fected taxing authorities annually. fn addition, the commissioner shall notify
the authorities of their aid amounts, as well as the computational factors
used in making the calculations for their authority, and those statewide total
figures that are pertinent, before August 15 of the year preceding the aid
distribution year.

Sec. 14. [477A.017] [UNIFORM FINANCIAL ACCOUNTING AND
REPORTING SYSTEM. ]

Subdivision 1. [PURPOSE.] Sections 477A 011 10 477A.03 are designed 10
provide property tax relief to local units of government. In order for the
legisiature to determine the amounts of relief necessary each year, the leg-
islature must have uniform and current financial information from the gov-
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ernmental units which receive aid distributions. This section is intended to
provide that information.

Subd. 2. [STATE AUDITOR’S DUTIES.] The siate auditor shall pre-
scribe uniform financial accounting and reporting standards in conformiry
with national standards to be applicable to cities of more than 2,500 popula-
tion and uniform reporting standards to be applicable to cities of less than
2,500 population.

Subd. 3. [CONFORMITY.] Other law 1o the contrary notwithsranding, in
order to receive distributions under sections 477A.011 to 477A.03, counties
and cities must conform to the standards set in subdivision 2 in making all
financial reports required to be made 1o the siate auditor after June 30,
1984.

Sec. 15. Minnesota Statutes 1982, section 477A.03, subdivision 2, i
amended to read:

Subd. 2. [LIMITATION ON APPROPRIATION; PROPORTIONATE
REDUCTION.] The amount appropriated under subdivision | for distribu-
tions to towns pursuant to section 477A4.013 shall not exceed $240:725464
38,750,000 fer calendar year +982 and rhe amount appropriated for distribu-
Hon to cities pursuant to section 477A.013 shall not exceed $270-564.978
$246,200,000 for calendar year 1983 /984. If the limitations contained in
this subdivision result in a reduction in the amounts determined pursuant to
sections 47HAH2 and secrion 477A.013, subdivision 2, each gevernmentat
un# city receiving local government aid shall have its distribution
tenally reduceds but no loeat government unit shall receive less aid then its
previous aid in proportion 1o the amounts determined pursuant to section
477A.013, subdivision 2, before the limitation of section 477A.013, subdivi-
sion 3, is taken into account. If the limitations contained in this subdivision
result in a reduction in the amounts determined pursuant to section
477A.013, subdivision 1, each town receiving local government aid shall
have its distribution reduced in proportion to the amounts determined pur-
suant to section 477A.013, subdivision | or 2, before the limitarion of section
477A.013, subdivision 3, is taken into account.

Sec. 16. [REPEALER.)

Minnesota Statutes 1982, sections 273.138, subdivisions | and 4; 273.139;
and 477A.011, subdivisions 8 and 9, are repealed.

Sec. 17. [EFFECTIVE DATE.]

Sections 2 to 12 and 14 to 17 are effective January [, 1984. Sections | and
13 are effective July 1, 1983.

ARTICLE 6
SALES AND EXCISE TAXES
Section 1. Minnesota Statutes 1982, section 270.60, is amended to read:
270.60 {TAX REFUND AGREEMENTS WITH INDIANS.]

The commissioner of revenue is authorized to enter into a tax refund
agreement with the governing body of any Sioux or Chippewa reservation in
Minnesota. The agreement may provide for a mutually agreed upon amount
as a refund to the governing boedy of any sales or excise tax paid by the
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Indian residents of a reservation into the state treasury after June 4~ 1976, or
for an amount which measures the economic value of an agreement by the
council to pay the equivalent of the state sales tax on items included in the
sales tax base but exempt on the reservation, notwithstanding any other law
which limits the refundment of taxes.

There is annually appropriated from the general fund to the commissioner
of revenue the amounts necessary to make the refunds provided in this
section.

Sec. 2. Minnesota Statutes 1982, section 296.18, subdivision 1, is
amended to read:

Subdivision 1. [GASOLINE OR SPECIAL FUEL USED IN OTHER
THAN MOTOR VEHICLES.] Any person who shall buy and use gasoline
for any purpose other than use in motor vehicles e, snowmobiles, or motor-
boats, or special fuel for any purpose other than use in licensed motor
vehicles, and who shall have paid the excise tax directly or indirectly through
the amount of the tax being included in the price of the gasoline or special
fuel, or otherwise, shall be eligible to receive the credit provided in section
290.06, subdivision 13, in the amount of the tax paid by him. The taxpayer
claiming this credit shall include with his income tax return information
including the total amount of the gasoline so purchased and used by him other
than in motor vehicles, or special fuel so purchased and used by him other
than in licensed motor vehicles, and shall state when and for what purpose it
was used. The words *‘gasoling’” or “‘special fuel”’ as used in this subdivi-
sion do not include aviation gasoline or special fuel for aircraft.

Sec. 3. Minnesota Statutes 1982, section 296.421, subdivision 5, is
amended to read: :

Subd. 5. [COMPUTATION OF UNREFUNDED TAX.] The amount of
unrefunded tax shall be a sum equal to three-fourths of one percent of all
revenues derived from the excise taxes on gasoline, except on gasoline used
for aviation purposes, together with interest thereon and penalties for delin-
quency in payment, paid or collected pursuant to the provisions of sections
296.02 to 296.17; from which shall be subtracted the total ameunt of meney
refunded for motor beat use pursuant to section 296-38. The amount of such
tax shall be computed for each six-month period commencing Januwary 1,
1961, and shall be paid into the state treasury on November 1 and June 1
following each six-month period.

Sec. 4. Minnesota Statutes 1982, section 297A.02, as amended by Laws
1982, Third Special Session chapter 1, article VI, section 2, is amended to
read:

297A.02 [IMPOSITION OF TAX.]

Subdivision 1. [GENERALLY.] Except as otherwise provided in this
chapter, there is hereby imposed an excise tax of five six percent of the gross
receipts from sales at retail; as hereinbefore defined; made by any person in
this states exeept that for sales at tetail made after December 31 1982 and prior
to July 15 1083 the rate shall be six percent.

Subd. 2. [FARM MACHINERY .] Notwithstanding the provisions of sub-
division 1, the rate of the excise tax imposed upon sales of farm machinery
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shall be four percent.

Subd. 3. [LIQUOR AND BEER SALES.]} Notwithstanding the provisions
of subdivision 1, the rate of the excise tax imposed upon sales of intoxicating
liquor, as defined in section 340.07, subdivision 2, and non-intoxicating malt
ligquor, as defined in section 340.001, subdivision 2, shall be 8.5 percent.
Non-intoxicating malt liguor is subject to taxation under this subdivision only
when sold at a on-sale or off-sale municipal liquor store or other establish-
ment licensed to sell any type of intoxicating liquor.

Sec. 5. Minnesota Statutes 1982, section 297A.03. subdivision 2, as
amended by Laws 1982, Third Special Session chapter 1, article VI, section
3, is amended to read:

Subd. 2. [t shall be unlawful for any retailer to advertise or hold out or state
to the public or any customer, directly or indirectly, that the tax or any part
thereof will be assumed or absorbed by the retailer, or that it will not be added
to the sales price or that, if added, it or any part thereof will be refunded
except that in computing the tax to be collected as the result of any transac-
tion amounts of tax less than one-half of one cent may be disregarded and
amounts of tax if one-half cent or more may be considered an additional cent.
If the sales price of any sale at retail is rine eents or less; or if the sales priee of
any sale ot retail made after December 3 1982 and prior to July 5 19835 is
eight cents or less, no tax shall be collected. Any person violating this
provision shall be guilly of a misdemeanor.

Sec. 6. Minnesota Statutes 1982, section 297A.14, as amended by'Laws
1982, Third Special Session chapter 1, article VI, section 4, is amended to
read:

297A.14 [USING, STORING OR CONSUMING TANGIBLE PER-
SONAL PROPERTY; ADMISSIONS; UTILITIES .|

For the privilege of using, storing or consuming in Minnesota tangible
personal property, tickets or admissions to places of amusement and athletic
events, electricity, gas, and local exchange telephone service purchased for
use, storage or consumption in this state, there is hereby imposed on every
person in this state a use tax at the rate of five six percent of the sales price of
sales at retail of any of the aforementioned items made to sueh person unless
the tax imposed by section 297A.02 was paid on the sales prices exeept that
for sales ot retait of any of the aforementioned Hems made atter Pecember 345
1982 and prior to July 1= 1983 the rate shell be six pereent. Notwithstanding
the provisions of this paragraph, the rate of the use tax imposed upon the
sales price of sales of farm machinery shall be four percent.

A motor vehieles vehicle subject to tax under this section shall be taxed at
the its fair market value at the time of transport into Minnesota if suehk the
motor ¥ehieles were vehicle was acquired more than three months prior to its
transport into this state.

Notwithstandihg eny other provisions of sections 207A-01 to 207A-44 te the
een&my—&heeestefp&permdmkwedue&se&eeeéng%@@—@%maﬂyealeﬂ-
dar year; used of consumed in predueing a publieation as defined in section
297 A-25; subdivision 15 clause ) is subjeet to the tax impesed by this sectien-

Sec. 7. Minnesota Statutes 1982, section 297A.25, subdivision 1, is
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amended to read:

Subdivision 1. The following are specifically exempted from the taxes
imposed by sections 297A.01 to 297A.44:

(a) The gross receipts from the sale of food products including but not
limited to cercal and cereal products, butter, cheese, milk and milk products,
oleomargarine, meat and meat products, fish and fish products, eggs and egg
products, vegetables and vegetable products, fruit and fruit products, spices
and salt, sugar and sugar products, coffee and coffee substitutes, tea, cocoa
and cocoa products, and food products which are not taxable pursuant to
section 297A.01, subdivision 3, clause (c¢) and which are sold by a retailer,
organized as a nonprofit corporation or association, within a place located on
property owned by the state or an agency or instrumentality of the state, the
entrance to which is subject to an admission charge. This exemption does not
include the following:

(i} candy and candy products;

(ii) carbonated beverages, beverages commonly referred to as soft drinks
containing less than 15 percent fruit juice, or bottled water other than non-
carbonated and noneffervescent bottled water sold in individual containers of
one one-half gallon or more in size;

(b) The gross receipts from the sale of prescribed drugs and medicine
intended for use, internal or external, in the cure, mitigation, treatment or
prevention of illness or disease in human beings and products consumed by
humans for the preservation of health, including prescription glasses, thera-
peutic and prosthetic devices, but not including cosmetics or toilet articles
notwithstanding the presence of medicinal ingredients therein;

(c) The gross receipts from the sale of and the storage, use or other con-
sumption in Minnesota of tangible personal property, tickets, or admissions,
electricity, gas, or local exchange telephone service, which under the Con-
stitution or laws of the United States or under the Constitution of Minnesota,
the state of Minnesota is prohibited from taxing;

{(d) The gross receipts from the sale of tangible personal property (i)
which, without intermediate use, s shipped or transported outside Minne-
sata by the purchaser and thereafter used in a trade or business or is stored,
processed, fabricated or manufactured into, attached to or incorporated into
other tangible personal property transported or shipped outside Minnesota
and thereafter used in a trade or business outside Minnesota, and which is
not thereafter returned to a point within Minnesota, except in the course of
interstate commerce (storage shall not constitute intermediate use); pro-
vided that the property is not subject to tax in that state or country to which it
is transported for storage or use, or, if subject to tax in that other state, that
state allows a similar exemption for property purchased therein and trans-
ported to Minnesota for use in this state; except that sales of tangible per-
sonal property that is shipped or transported for use outside Minnesota shall
be taxed at the rate of the use tax imposed by the state to which the property
is shipped or transported, unless that state has no use tax, in which case the
sale shall be taxed at the rate generally imposed by this state; and provided
farther that sales of tangible personal property to be used in other states or
countrics as part of a maintenance contract shall be specifically exempt; or
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(ii) which the seller delivers to a common carrier for delivery outside Min-
nesota, places in the United States mail or parcel post directed to the pur-
chaser outside Minnesota, or delivers to the purchaser outside Minnesota by
means of the seller’s own delivery vehicles, and which is not thereafter
returned to a point within Minnesota, except in the course of interstate
commerce;

(e) The gross receipts from the sale of packing materials used to pack and
ship household goods, the ultimate destination of which is outside the state of
Minnesota and which are not thereafter returned to a point within Minnesota,
except in the course of interstate commerce;

{f) The gross receipts from the sale of and storage, use or consumption of
petroleum products upon which a tax has been imposed under the provisions
of chapter 296, whether or not any part of said tax may be subsequently
refunded;

(g) The gross receipts from the sale of clothing and wearing apparel except
the following:

(1) all articles commonly or commercially known as jewelry, whether real
or imitation; pearls, precious and semi-precious stones, and imitations
thereof; articles made of, or ornamented, mounted or fitted with precious
metals or imitations thereof, watches; clocks; cases and movements for
watches and clocks; gold, gold-plated, silver, or sterling. flatware or hollow
ware and silver-plated hollow ware; opera glasses; lorgnettes; marine
glasses; field glasses and binoculars.

{ii) articles made of fur on the hide or pelt, and articles of which such fur is
the component material or chief value, but only if such value is more than
three times the value of the next most valuable component material.

(hi) perfume, essences, extracts, toilet waters, cosmetics, petroleum jel-
lies, hair oils, pomades, hair dressings, hair restoratives, hair dyes, aromatic
cachous and toilet powders. The tax imposed by this act shall not apply to
lotion, oil, powder, or other article intended to be used or applied only in the
case of babies.

{iv) trunks, valises, traveling bags, suitcases, satchels, overnight bags, hat
boxes for use by travelers, beach bags, bathing suit bags, brief cases made of
leather or imitation leather, salesmen’s sample and display cases, purses,
handbags, pocketbooks, wallets, billfolds, card, pass, and key cases and
tloilet cases.

(h) The gross receipts from the sale of and the storage, use, or consump-
tion of all materials, including chemicals, fuels, petroleum products, lubri-
cants, packaging materials, including returnable containers used in pack-
aging food and beverage products, feeds, seeds, fertilizers, clectricity, gas
and stearn, used or consumed in agricultural or industrial production of
personal property intended to be sold ultimately at retail, whether or not the
item so used becomes an ingredient or constituent part of the property pro-
duced. Such preduction shall include, but is not limited to, research, devel-
opment, design or production of any tangible personal property, manufac-
turing, processing (other than by restaurants and consumers) of agricultural
products whether vegetable or animal, commercial fishing, refining, smelt-
ing, reducing, brewing, distilling, printing, mining, quarrying, lumbering,
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generating electricity and the production of road building materials. Such
production shall not include painting, cleaning. repairing or similar process-
ing of property except as part of the original manufacturing process. Ma-
chinery, equipment, implements, tools, accessories, appliances, contriv-
ances, furniture and fixtures, wsed in such production and fuel, electricity,
gas or steam used for space heating or lighting, are not included within this
exemption; however, accessory tools, equipment and other short lived items,
which are separate detachable units used in producing a direct effect upon the
product, where such items have an ordinary useful Iife of less than 12
months, are included within the exemption provided herein;

(i} The gross receipts from the sale of and storage, use or other consump-
tion in Minnesota of tangible personal property (except as provided in section
297A.14) which is used or consumed in producing any publication regularly
issued at average intervals not exceeding three months, and any such publi-
cation. For purposes of this subsection, “‘publication” as used herein shall
include, without limiting the foregoing, a legal newspaper as defined by
Minnesota Statutes 1965, Section 331.02, and any supplements or enclo-
sures with or part of said newspaper; and the gross receipts of any advertising
contained therein or therewith shall be exempt. For this purpose, advertising
in any such publication shall be deemed to be a service and not tangible
personal property, and persons or their agents who publish or sell such
newspapers shall be deemed to be engaging in a service with respect to gross
receipts realized from such newsgathering or publishing activities by them,
including the sale of advertising. The term ““publication’’ shall not include
magazines and periodicals sold over the counter. Machinery, equipment,
implements, tools, accessories, appliances, contrivances, furniture and fix-
tures' used in such publication and fuel, electricity, gas or steam used for
space heating or lighting, are not exempt;

(j) The gross reccipts from all sales, including sales in which title is
retained by a seller or a vendor or is assigned to a third party under an
installment sale or lease purchase agreement under section 465.71, of tangi-
ble personal property to, and all storage, use or consumption of such property
by, the United States and its agencies and instrumentalities or a state and its
agencics, instrumentalities and political subdivisions;

(k) The gross receipts from the isolated or occasional sale of tangible
personal property in Minnesota not made in the normal course of business of
selling that kind of property, and the storage, use, or consumption of property
acquired as a result of such a sale;

(I) The gross receipts from sales of rolling stock and the storage, use or
other consumption of such property by railroads, freight line companies,
sleeping car companies and express companies taxed on the gross earnings
basis in lien of ad valorem taxes. For purposes of this clause “‘rolling stock™
is defined as the portable or moving apparatus and machinery of any such
company which moves on the road, and includes, but is not limited o,
engines, cars, tenders, coaches, sleeping cars and parts necessary for the
repair and maintenance of such rolling stock.

{m) The gross receipts from sales of airflight equipment and the storage,
use or other consumption of such property by airline companies taxed under
the provisions of sections 270.071 to 270.079. For purposes of this clause,
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*airflight equipment’’ includes airplanes and parts necessary for the repair
and maintenance of such airflight equipment, and flight simulators.

(n} The gross receipts from the sale of telephone central office telephone
equipment used in furmishing intrastate and interstate telephone service to the
public.

(o) The gross receipts from the sale of and the storage, use or other con-
sumption by persons taxed under the in lieu provisions of chapter 298, of mill
liners, grinding rods and grinding balls which are substantially consumed in
the production of taconite, the material of which primarily is added to and
becomes a part of the material being processed.

(p) The gross receipts from the sale of tangible personal property to, and
the storage, use or other consumption of such property by, any corporation,
society, association, foundation, or institution organized and operated ex-
clusively for charitable, religious or educational purposes if the property
purchased is to be used in the performance of charitable, religious or educa-
tional functions, or any senior citizen group or association of groups that in
general limits membership to persons age 55 or older and is organized and
operated exclusively for pleasure, recreation and other nonprofit purposes,
no part of the net earnings of which inures to the benefit of any private
shareholders;

{q) The gross receipts from the sale of caskets and burial vaults;

(r) The gross receipts from the sale of an automobile or other conveyance if
the purchaser is assisted by a grant from the United States in accordance with
38 United States Code, Section 1901, as amended.

(s) The gross receipts from the sale to the licensed aircraft dealer of an
aircraft for which a commercial use permit has been issued pursuant to
section 360.654, if the aircraft is resold while the permit is in effect.

{t) The gross receipts from the sale of building materials to be used in the
construction or remodeling of a residence when the construction or remod-
eling is financed in whole or in part by the United States in accordance with
38 United States Code, Sections 801 to 803, as amended. This exemption
shall not be effective at time of sale of the matenials to contractors, subcon-
tractors, builders or owners, but shall be applicable only upon a claim for
refund to the commissioner of revenue filed by recipients of the benefits
provided in Title 38 United States Code, Chapter 21, as amended. The
commissioner shall provide by regulation for the refund of taxes paid on sales
exempt in accordance with this paragraph.

(u) The gross receipts from the sale of textbooks which are prescribed for
use in conjunction with a course of siudy in a public or private school,
college, university and business or trade school to students who are regularly
enrolled at such institutions. For purposes of this clause a “‘public school™ is
defined as one that furnishes course of study, enrollment and staff that meets
standards of the state board of education and a pnivate school is one which
under the standards of the state board of education, provides an education
substantially equivalent to that furnished at a public school. Business and
trade schools shall mean such schools licensed pursuant to section 141.25.

(v) The gross receipts from the sale of and the storage of material designed
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to advertise and promote the sale of merchandise or services, which material
is purchased and stored for the purpose of subsequently shipping or otherwise
transferring outside the state by the purchaser for use thereafter solely outside
the state of Minnesota.

(w) The gross receipt from the sale of residential heating fuels in the
following manner:

(1) all fuel oil, coal, wood, steam, propane gas, and L.P. gas sold to
residential customers for residential use;

{(i1) natural gas sold for residential use to customers who are metered and
billed as residential users and who use natural gas for their primary source of
residential heat, for the billing months of November, December, January,
February, March and April,

{iii) electricity sold for residential use to customers who are metered and
billed as residential users and who use electricity for their primary source of
residential heat, for the billing months of November, December, January,
February, March and April.

(x) The gross receipts from the sale or use of tickets or admissions to the
premises of or events sponsored by an association, corporation or other group
of persons which provides an opportunity for citizens of the state to par-
ticipate in the creation, performance or appreciation of the arts and which
qualifies as a tax-exempt organization within the meaning of section 290.05,
subdivision 1, clause (i).

(y) The gross receipts from either the sales to or the storage, use or con-
sumption of tangible personal property by an organization of military service
veterans or an auxiliary unit of an organization of military service veterans,
provided that:

(1) the organization or auxiliary unit is organized within the state of Min-
nesota and is exempt from federal taxation pursuant to section 501ic), clause
(19), of the Internal Revenue Code as amended through December 31, 1978;
and

(i} the tangible personal property which is sold to or stored, used or
consumed by the organization or auxiliary unit is for charitable, ¢ivic, edu-
cational, or nonprofit uses and not for social, recreational, pleasure or profit
uses.

(z) The gross receipts from the sale of sanitary napkins, tampons, or similar
items used for feminine hygiene.

Sec. 8. Minnesota Statutes 1982, section 297A.35, subdivision 3, is
amended to read:

Subd. 3. A person who has paid an amount of tax to a retailer engaged in
providing electricity in respect to the purchase for agricultural production of
electricity which is exempt from tax under section 297A .25, subdivision 1,
clause (h) may file a claim for refund of sueh the tax with the commissioner,
notwithstanding any other provision of this chapter. Sueh elaim for refund

shall be made pussuant to section 29050+

Sec. 9. Minnesota Statutes 1982, section 297B.01, subdivision 8, is
amended to read:
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Subd. 8. “‘Purchase price’’ means the total consideration valued in money
for a sale, whether paid in money or otherwise, provided however, that when
a motor vehicle is taken in trade as a credit or as part payment on a motor
vehicle taxable under Laws 1971, Chapter 853, the credit or trade-in value
allowed by the person selling the motor vehicle shall be deducted from the
total selling price to establish the purchase price of the vehicle being sold and
the trade-in allowance allowed by the seller shall constitute the purchase
price of the motor vehicle accepted as a trade-in. The purchase price in those
instances where the motor vehicle is acquired by gift or by any other transfer
for a nominal or no mouetary consideration shall also include the average
value of similar motor vehicles, established by standards and guides as
determined by the motor vehicle registrar. The purchase price in those in-
stances where a motor vehicle is manufactured by a person who registers it
under the laws of this state shall mean the manufactured cost of such motor
vehicle and manufactured cost shall mean the amount expended for materi-
als, labor and other properly allocable costs of manufacture, except that in
the absence of actual expenditures for the manufacture of a part or all of the
motor vehicle, manufactured costs shall mean the reasonable value of the
completed motor vehicle. The term “‘purchase price’ shall not include the
transfer of a motor vehicle by way of gift between a husband and wife or
parent and child, nor shall it include the transfer of a motor vehicle by a
guardian to his ward when there is no monetary consideration and the title to
such vehicle was registered in the name of the guardian, as guardian, only
because the ward was a minor. There shall not be included in *‘purchase
price’’ the amount of any tax imposed by the United States upon or with
respect to retail sales whether imposed upon the retailer or the consumer.

Sec. 10. Minnesota Statutes 1982, section 297B.02, as amended by Laws
1982, Third Special Session chapter 1, article VI, section 5, is amended to
read:

297B.02 [TAX IMPOSED.]

There is hereby imposed an excise tax at the rate of five pereent provided in
chapter 297A on the purchase price of any motor vehicle purchased or ac-
quired, either in or outside of the state of Minnesota, which is required to be
registered under the laws of this state.

Sec. 11. [297B.031] [REFUND OF TAX; MANDATORY REFUND OR
REPLACEMENT LAWS.]

If a manufacturer of motor vehicles is required by Laws 1983, chapter 108,
section 1, subdivision 3, to refund the tax imposed by this chapter, a portion
of the tax paid by the purchaser shall be refunded to the manufacturer. The
amount of the refund shall be the tax paid by the purchaser less an amount
egual to the tax paid multiplied by a fraction, the denominator of which is the
purchase price of the vehicle and the numerator of which is the allowance
deducted from the refund for the consumer’s use of the vehicle. The refund
shall be paid to the manufacturer only upon filing of a written application, in
a form and providing information as prescribed by the commissioner. Pay-
ment of a refund pursuant io this section shall be made out of the general and
highway user funds in the same proportion provided for deposit of tax pro-
ceeds for the fiscal year pursuant to section 297B.09, subdivision I. The
amounts necessary to pay the refunds are appropriated out of the respective
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Sfunds,
Sec. 12. [TRANSITION PROVISION.]

The increase in the excise tax on the purchase price of motor vehicles
provided by section 10 for sales made after June 30, 1983 shall not apply to
the purchase price of a motor vehicle, purchased or acquired pursuant to a
bona fide written contract which (a) was executed prior 1o the day following
final enactment of this law, (b) was enforceable prior to July 1, 1983, and (¢)
did not provide for the allocation of future taxes. This section shall not apply
if delivery of the motor vehicle is accepted after December 31, 1983.

Sec. 13. [REPEALER.)
Minnesota Statutes 1982, section 340.986, is repealed.
Sec. 14. [EFFECTIVE DATE. |

Sections 2 and 3 are effective for taxable years beginning afier December
31, 1982. Sections 4 1o 10 and 12 are effective for sales made after June 30,
1983, Sections I and 11 are effective the duay following final enactment.

ARTICLE 7
CASH FLOW

Section 1. Minnesota Statutes 1982, section 124.11, subdivision 2a, 15
amended to read:

Subd. 2a. &) Fhreush the 19811982 school year; ninety percent of the
_estiated voeational tAstructional aid shall be paid to each
"distriet th 12 equal monthly payments on the 15th of each month- The es-
timated aid payments shall be paid on the basis of the department of eduea-
tion’s estimates of the current year's average datly membership adjusted for the
latest available infermation i November; February and May: The final pay-

ﬂdjﬂstedwfeﬂeeﬂheﬂe{uﬂ%avefﬂged&ﬂymembeﬁmp—ﬁhﬂﬂbemﬂdem
Sep@embefehhefeﬂeimngﬁ%e&lyem—

b Beginning i For the 1982-1983 school year, eighty-five percent of the
estimated post-secondary vocational instructional aid shall be paid to each
district in 12 equal monthly paymeénts on the 15th of each month. The es-
timated aid payments shall be paid on the basis of the department of educa-
tion’s estimates of the current year’s average daily membership adjusted for
the latest available information in November, February and May. The final
payment, adjusted to reflect the actual average daily membership, shall be
made in September of the following fiscal year.

Sec. 2. Minnesota Statutes 1982, section 124.11, subdivision 2b, is
amended to read:

Subd. 2b. ¢a) Threugh the 19811082 school year; post-secondary voea-
tional supply aid and support services aid shall be paid to distriets in equal
tnstalments on of before August - Nevember 1; February 1 and May 1 of
each year- Eichty percent of pestsecondary vocational equipment aid and
repair and betterment aid shall be paid to districts on or before August + of each
year- The remaining 20 pereent of post-secondary voeational equipment aid
and repair and betterment aid shall be paid to distriets by May 1 of each year-

) Beginning i1 For the 1982-1983 school year, the state shall pay to
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districts 25 percent of post-secondary vocational supply aid and support
services aid by August 1, 20 percent by November 1, 20 percent by February
1, and 20 percent by May 1 of each school year. Eighty-five percent of
post-secondary vocational equipment aid and repair and betterment aid shall
be paid to districts by August | of each year. The final aid distribution shall
be made by October 31 of the following fiscal year.

Sec. 3. [124.195] [PAYMENT OF AIDS AND CREDITS TO SCHOOL
DISTRICTS.]

Subdivision 1. [APPLICABILITY.] This section applies to all aids or
credits paid by the commissioner of education from the general fund of the
state of Minnesota to school districts except as provided in section 4. The
procedures described in this section for making disbursements to school
districts will be used starting in fiscal year 19584, except that for districts that
have tax anticipation certificates or aid anticipation certificates which were
sold prior to June 30, 1983, and which mature prior to June 30, 1984, the
payment schedules specified in Minnesota Statutes 1982 may continue to be
used in fiscal year 1984 if the school district provides evidence to the com-
missioner of education that the payment schedules established in this section
would jeopardize repayment of these certificates or prevent the district from
making payments for other services without additional borrowing.

Subd. 2. |DEFINITIONS.| fa) The term ‘‘other district receipts’’ means
payments by county treasurers pursuant to section 276.10, apportionments
from the school endowment fund pursuant to section 124.09, apportionments
by the county auditor pursuant 1o section 124.10, subdivision 2, and pay-
ments to schoo! districts by the commissioner of revenue pursuant to sections
294 .21 to 294.26 and chapter 298.

(b) The term “‘cumulative amount guaranteed’ means the sum of the
Jollowing:

(1) one-third of the final adjustment payment according to subdivision 6;
plus

(2} the product of
(i) the cumulative disbursement percentage shown in subdivision 3; times
(ii) the sum of

85 percent of the estimated aid and credit entitlements paid according to
subdivision 10; plus

100 percent of the entitlements paid according to subdivisions 8 and 9; plus
the other district receipts; plus
the final adjustment payment according to subdivision 6.

Subd. 3. [PAYMENT DATES AND PERCENTAGES.] Beginning in fis-
cal year 1984 and thereafter, the commissioner of education shall pay to a
school district on the dates indicated an amount computed as follows: the
cumulative amount guaranteed minus the sum of (a) the district's other
district receipts through the current payment, and (b) the aid and credit
payments through the immediately preceding payment. For purposes of this
computation, the payment dates and the cumulative disbursement percent-
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ages are as follows:

Payment 1
Payment 2
Payment 3
Payment 4
Payment 5

Payment 6

Payment 7

Payment 8

Payment 9

Payment 10
Payment 11
Payment 12
Payment 13
Payment 14
Payment 15
Payment 16
Payment 17
Payment 18
Payment 19
Payment 20
Paymenst 21
Payment 22
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Payment date Percentage
First business day prior to July 15: 2.25
First business day prior to July 30: 4.50
First business day prior to August 15: 6.75
First business day prior to August 30: 9.0

First business day prior to September 15 the
greater of (a) one-half of the final adjustment
for the prior fiscal year for the state paid

. property tax credits established in section

273.1392, or (b) the amount needed 1o provide
12.75 percent

First business day prior to September 30: the
greater of (a) one-half of the final adjustment
Sor the prior fiscal year for the state paid
property tax credits established in section
273.1392, or (b} the amount needed to provide 16.5
percent

First business day priof to October 15 the
greater of (a) one-half of the final adjustment
Jor the prior fiscal year for all aid entitlements
except state paid property tax credits, or

(b} the amount needed to provide 20.75 percent
First business day prior to October 30: the
greater of (a) one-half of the final adjustment
Jor the prior fiscal year for all aid

entitlements except state paid property tax
credits, or (b) the amount needed to provide
25.0 percent

First business day prior to November 15: 31.0
First business day prior to November 30: 37.0
First business day prior to December 15: 40.0
First business day prior to December 30: 43.0
First business day prior to January 15; 47.25
First business day prior t¢ January 30: SL.5
First business day prior to February 15 56.0
First business day prior to February 28: 60.5
First business day prior to March 15: 65.25
First business day prior to March 30: . 70.0
First business day prior to April 15: 74.0
First business day prior to April 30: 85.0
First business day prior to May 15: 92.0
First business day prior to May 30: 100.0

Subd. 4. [PAYMENT LIMIT.] Subdivision 3 does not authorize the com-
missioner of education to pay to a district’'s operating funds an amount of
state general fund cash that exceeds the sum of:

{a) its estimated aid and credit payments for the current year according (o
subdivision 10;

(b) its actual aid payments according to subdivisions 8 and 9; and
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{c) the final adjustment payment for the prior year.

Subd. 5. [COMMISSIONER’S ASSUMPTIONS.] For purposes of deter-
mining the amount of state general fund cash to be paid to school districts
pursuant to subdivision 3, the commissioner of education shall:

{a) assume that the payments to school districts by the county treasurer of
revenues accruing to the fiscal year of receipt pursuant to section 276.10 are
made in the following manner:

(1) 50 percent within seven business days of each due date; and
(2) 100 percent within 14 business days of each due date,

{b) assume that the payments to school districts by county auditors pursu-
ant to section 124.10, subdivision 2 are made at the end of the months
indicated in that subdivision.

Subd. 6. [FINAL ADJUSTMENT PAYMENT.] For all aids and credits
paid according to subdivision 10, the final adjustment payment shall include
the amounts necessary to pay the district’s full aid entitlement for the prior
vear based on actual data. This payment shall be used to correct all es-
timates used for the payment schedule in subdivision 3. The payment shall be
made in two installments, during September or October, as specified in
subdivision 3. In the event actual data are not available, the final adjustment
payment may be computed based on estimated data. A corrected final ad-
Justment payment shall be made when actual data are available.

Subd. 7. [PAYMENTS TO SCHOOL NONOPERATING FUNDS.] Be-
ginning in fiscal year 1984, state general fund payments to school nonop-
erating funds shall be made at 85 percent of the estimated entitlement during
the fiscal year of the entitlement. This amount shall be paid in 12 equal
monthly installments. The amount of the actual entitlement, after adjustment
Jor actual data, minus the payments made during the fiscal year of the
entitlement shall be paid prior to October 31 of the following school year.

Subd. 8. [PAYMENT PERCENTAGE FOR REIMBURSEMENT AIDS .|
The following aids shall be paid at 100 percent of the entitlement for the prior
fiscal vear: special education summer foundation aid according to section
124 201, abatement aid according to section 124.214, subdivision 2; special
education residential aid according to section 124 .32, subdivision 5; special
education summer school aid, according to section 124.32, subdivision 10;
veterans farm management aid, according to section 124.625; early retire-
ment aid according to section 125.611; and extended leave and pari-time
teacher aids according to chapters 354 and 354A.

Subd. 9. [PAYMENT PERCENTAGE FOR CERTAIN AIDS.} The fol-
lowing aids shall be paid ar 100 percent of the entitlement for the current
Jfiscal year: school lunch aid, according to section 124.646; teacher institute
aid, campus laboratory school aid, and high technology aids.

Subd. 10. [AID PAYMENT PERCENTAGE.] Except as provided in sub-
divisions 8 and 9, beginning in fiscal year 1984, all education aids and
credits in chapters 121, 123, 124, 125, and 273.1392, except past-secondary
vocational shall be paid at 85 percent of the estimated entitlement during the
fiscal year of the entitlement. The amount of the actual entitlement, after
adjustment for actual data, minus the paymenrs made during the fiscal year of
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the entitlement shall be paid as the final adjusvnent payment according to
subdivision 6.

Sec. 4. [124.5628] [PAYMENT OF AVTI INSTRUCTIONAL AID.|

Beginning for the 1983-1984 school year, 835 percent of the estimated
post-secondary vocational instructional aid entitlement for each district
shall be paid during the fiscal year of entitlement in 24 uniform payments on
the first business day prior to the 15th of each month and on the first business
day prior to the last day of each month.

The amount of entitlement, adjusted for actual data on twition and fund
balances, minus the payments made during the fiscal year of entitlement,
shall be the final adjustment paid 1o each district in two payments on Sep-
tember 135 and September 30 in the fiscal year following entitlement.

Sec. 5. Minnesota Statutes 1982, section 273.1392, is amended to read:
273.1392 [PAYMENT; AIDS TO SCHOOL DISTRICTS. ]

The amounts of homestead credit under section 273.13, subdivisions 6, 7,
and 14a; wetlands credit and reimbursement under section 273.115; native
prairie credit and reimbursement under section 273.116; disaster or emer-
gency reimbursement under section 273.123; attached machinery aid under
section 273.138; reimbursement under section 273.139; and metropolitan
agricultural preserve eredit reduction under section 473H.10, shall be cer-
tified to the department of education by the department of revenue. The
amounts so certified shall be paid according to the schedule for payment of
foundation aids pursuant to section 124.11 for fiscal year 1983, The sum
sutfietent to make the payments required by this section 15 appropriated from
the general fund to t-he commissioner of edueation Beginning in fiscal year
1984, the amounts so certified shall be paid according to section 3, subdivi-
sions 6 and 10.

Sec. 6. Minnesota Statutes 1982, section 276.09, is amended to read:
276.09 [SETTLEMENT BETWEEN AUDITOR AND TREASURER ]

On the fifth day of March and the 20th day of Mareb: Jure; and November
May, and October of each year, the county treasurer shall make full settle-
ment with the county auditor of all receipts collected by him for all purposes,
from the date of the last settlement up to and including each day mentioned.
The county auditor shall, within 30 days after each settlement, send an
abstract of same to the state auditor in the form prescribed by the state
auditor. At each settlement the treasurer shall make complete returns of the
receipts on the current tax list, showing the amount collected on account of
the several funds included in the list.

For purposes of this section, ‘‘receipts’” shall include all tax payments
received by the county treasurer on or before the settlement date.

Sec. 7. Minnesota Statutes 1982, section 276.10, is amended to read:
276.10 [APPORTIONMENT AND DISTRIBUTION OF FUNDS.]

On the settlement day in March, June; and Nevember May and October of
each year, the county auditor and county treasurer shall distribute all undis-
tributed funds in the treasury, apportioning them, as provided by law, and
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placing them to the credit of the state, town, city, school district, special
district and each county fund. Within 20 days after the distribution is com-
pleted, the county auditor shall make a report of it to the state auditor in the
form prescribed by the state auditor. The county auditor shall issue his
warrant for the payment of moneys in the county treasury to the credit of the
state, town, city, school district, or special districts on application of the
persons entitled to receive them.

Sec. 8. Minnesota Statutes 1982, section 276.11, is amended to read:
276.11 [WHEN TREASURER SHALL PAY FUNDS_]

As soon as practical after each settlement ir Marehs Jupes and November
the county treasurer shall pay over to the state treasurer or the treasurer of any
town, city, school district, or special district, on the warrant of the county
auditor, all receipts arising from taxes levied by and belonging to the state, or
to such municipal corporation, or other body, and deliver up all orders and
other evidences of indebtedness of such municipal corporation or other body,
taking triplicate receipts therefor. The treasurer shall file one of the receipts
with the county auditor, and shall return one by mail on the day of its
reception to the clerk of the town, city, school district, or special district to
which payment was made. The clerk shall preserve the receipt in the clerk’s
office. Upon written request of the state, a municipal corporation or other
public body, the county treasurer shall, to the extent practicable, make partial
payments of amounts collected periodically in advance of the next settlement
and distribution. Accompanying each payment shall be a statement prepared
by the county treasurer designating the years for which taxes included in the
payment were collected and, for each year, the amount of the taxes and any
penalties thereon. The county treasurer shall pay, upon written request of the
state, a municipal corporation or other public body except school districts, at
least 70 percent of the estimated collection within 30 days after the settle-
ment date. Within 35 seven business days after the settlernent due date, the
county treasurer shall pay to the treasurer of the school districts at least 78 50
percent of the estimated collections arising from taxes levied by and belong-
ing to the school district and the remaining 50 percent of the estimated
collections shall be paid to the treasurer of the school district within the next
seven business days. The treasurer shall pay the balance of the amounts
collected to the state or 10 a municipal corporation or other body within 60
days after the settlement date, provided, however, that after 45 days interest
shall accrue at a rate of eight percent per annum to the credit of and shall be
paid to the state, municipal corporation or other body. Interest shall be
payable upon appropriation from the general revenue fund of the county and,
if not paid, may be recovered by the state, municipal corporation, or cther
body, in a civil action.

Sec. 9. Minnesota Statutes 1982, section 278.01, subdivision 1, is
amended to read;

Subdivision 1. [DETERMINATION OF VALIDITY.] Any person having
any estate, right, title, or interest in or lien upon any parcel of land, who
claims that such property has been partially, unfairly, or unequally assessed
in comparison with other property in the city or county, or that the parcel has
been assessed at a valuation greater than its real or actual value, or that the
tax levied against the same is illegal, in whole or in part, or has been paid, or
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that the property is exempt from the tax so levied, may have the validity of his
claim, defense, or objection determined by the district court of the county in
which the tax is levied or by the tax court by serving two copies of a petition
for such determination upon the county auditor and one copy each on the
county treasurer and the county attorney and filing the same, with proof of
service, in the office of the clerk of the district court before the first /6th day
of June May of the year in which the tax becomes payable. The county
auditor shall immediately forward one copy of the petition to the appropriate
governmental authority in a home rule charter or statutory city or town in
which the property is located if that city or town employs its own certified
assessor. A copy of the petition shall also be sent to the school board of the
school district in which the property is located. A petition for determination
under this section may be transferred by the district court to the tax court. An
appeal may also be taken to the tax court under chapter 271 at any time
following receipt of the valuation notice required by section 273.121 but
prior to June + May /6 of the year in which the taxes are payable.

Sec. 10. Minnesota Statutes 1982, section 278.01, subdivision 2, is
amended to read:

Subd. 2. [HOMESTEADS.] Any person having any estate, right, title or
interest in or lien upon any parcel which is ¢lassified as homestead under the
provisions of section 273.13, subdivisions 6, 6a, 7, 7b, 10 or 12, who claims
that said parcel has been assessed at a valuation which exceeds by ten
percent or more the valuation which the parcel would have if it were valued at
the average assessment/sales ratio for real property in the same class, in that
portion of the county in which that parcel 1s located, for which the commis-
sioner is able to establish and publish a sales ratio study as determined by the
applicable real estate assessment/sales ratio study published by the commis-
sioner of revenue, may have the validity of his claim, defense, or objection
determined by the district court of the county in which the tax is levied or by
the tax court by serving two copies of a petition for such determination upon
the county auditor and one copy each on the county treasurer and the county
attorney and filing the same, with proof of such service, in the office of the
clerk of the district court before the first /6t day of June May of the vear in
which such tax becomes payable. The county auditor shall immediately
forward one copy of the petition to the appropriate governmental authority in
a home rule charter or statutory city or town in which the property is located if
that city or town employs its own certified assessor. A copy of the petition
shall also be sent to the school board of the school district in which the
property is located. A petition for determination under this section may be
transferred by the district court to the tax court.

Sec. 11. Minnesota Statutes 1982, section 278.03, is amended to read:
278.03 [PAYMENT OF TAX.]

If the proceedings instituted by the filing of the petition have not been
completed before the fiest /6th day of June May next following the filing, the
petitioner shall pay to the county treasurer 50 percent of the tax levied for
such year against the property involved, unless permission to continue pros-
ecution of the petition without such payment is obtained as herein pro-
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vided. If the proceedings instituted by the filing of the petition have not been
completed by the next Nevember 1 October 16, the petitioner shall pay to the
county treasurer 50 percent of the unpaid balance of the taxes levied for the
year against the property involved if the unpaid balance is $2,000 or less and
80 percent of the unpaid balance if the unpaid balance is over $2,000, unless
permission to continue prosecution of the petition without payment is ob-
tained as herein provided. The petitioner, upon ten days notice to the county
attorney and to the county auditor, given at least ten days prior to the first /6th
day of June May or the first J6th day of Nevember Gctober, may apply to the
court for permission to continue prosecution of the petition without payment;
and, if it 1s made to appear

(1) That the proposed review is to be taken in good faith;

(2) That there is probable cause to believe that the property may be held
exempt from the tax levied or that the tax may be determined to be less than
50 percent of the amount levied; and

{3) That it would work a hardship upon petitioner to pay the taxes due,

the court may permit the petitioner to continue prosecution of the petition
without payment, or may fix a lesser amount to be paid as a condition of
continuing the prosecution of the petition.

Failure to make payment of the amount required when due shall operate
automatically to dismiss the petition and all proceedings thereunder unless
the payment is waived by an order of the court permitting the petitioner to
continue prosecution of the petition without payment. The county treasurer
shall, upon request of the petitioner, issue duplicate receipts for the tax
payment, one of which shall be filed by the petitioner in the proceeding.

Sec. |2. Minnesota Statutes 1982, section 278.05, subdivision 3, is
amended to read:

Subd. 5. Any time after the filing of the petition and before the trial of the
issues raised thereby, when the defense or claim presented is that the prop-
erty has been partially, unfairly, or unequally assessed, or that the parcel
has been assessed at a valuation greater than its real or actual value, or that a
parcel which is classified as homestead under the provisions of section
273.13, subdivisions 6, 6a, 7, 7b, 10 or 12, has been assessed at a valuation
which exceeds by ten percent or more the valuation which the parcel would
have if it were valued at the average assessment/sales ratio for real property
in the same class in that portion of the county in which the parcel is located,
for which the commissioner is able to establish and publish a sales ratio
study, the attorney representing the state, county, city or town in the pro-
ceedings may serve on the petitioner, or his attorney, and file with the clerk
of the district court, an offer to reduce the valuation of any tract or tracts to a
valuation set forth in the offer. If, within ten days thereafter, the petitioner,
or his attorney, gives notice in writing to the county attorney, or the attorney
for the city or town, that the offer is accepted, he may file the offer with
proof of notice, and the clerk shall enter judgment accordingly. Otherwise,
the offer shall be deemed withdrawn and evidence thereof shall not be
given; and, unless a lower valuation than specified in the offer is found by
the court, no costs or disbursements shall be allowed to the petitioner, but
the costs and disbursements of the state, county, city or town, including
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interest at six percent on the tax based on the amount of the offer from and
after the first JOrh day of Nevember October of the year the taxes are pay-
able, shall be taxed in its favor and included in the judgment and when
collected shall be credited to the county revenue fund, unless the taxes were
paid in full before the fiest [67h day of Nevember October of the year in which
the taxes were payable, in which event interest shall not be taxable,

Sec. 13. Minnesota Statutes 1982, section 279.01, subdivision 1, is
amended to read:

Subdivision 1. On Jure first May 16, of each year, with respect (o property
actually occupied and used as a homestead by the owner of the property, a
penalty of three percent shall accrue and thereafter be charged upon all
unpaid taxes on real estate on the current [ists in the hands of the county
treasurer, and a penalty of seven percent on non-homestead property.
Thereafter, for both homestead and non-homestead property, on the fiest [6¢h
day of each month, up to and including Newvember first Ociober 16 following,
an additional penalty of one percent for each month shall accrue and be
charged on all such unpaid taxes. When the taxes against any tract or lot
exceed $10, one-half thereof may be paid prior to June figst May 16; and, if so
paid, no penalty shall attach; the remaining one-half shall be paid at any time
prior to Nevember first October 16 following, without penalty; but, if not so
paid, then a penalty of four percent shall accrue thereon for homestead
property and a penalty of four percent on non-homestead property. Thereaf-
ter, for homestead property, on the first J6th day of each month up to and
including January + December 16 following, an additional penalty of two
percent for each month shall accrue and be charged on all such unpaid taxes.
Thereafter, for non-homestead property, on the first /6th day of each month
up to and including January + December {6 following, an additional penalty
of four percent for each month shall accrue and be charged on all such unpaid
-taxes. If one-half of such taxes shall not be paid prior to June first May 16, the
same may be paid at any time prior to Nevember first October 16, with
accrued penalties to the date of payment added, and thereupon no penalty
shall attach to the remaining one-half until Nevember first October 16 fol-
lowing; provided, also, that the same may be paid in installments as follows:
One-fourth prior to April first March 16, one-fourth prior to June fisst May 16,
one-fourth prior to September first August 16; and the remaining one-fourth
prior to Nevember first October 16, subject to the aforesaid penalties. Where
the taxes delinquent after Neovember first October 16 against any tract or
parcel exceed $40, they may be paid in installments of not less than 25
percent thereof, together with all accrued penalties and costs, up Lo the next
tax judgment sale, and after such payment, penalties, interest, and costs shall
accrue only on the sum remaining unpaid. Any county treasurer who shall
make out and deliver or countersign any receipt for any such taxes without
including all of the foregoing penalties therein, shall be liable to the county
for the amount of such penalties.

Sec. 14. Minnesota Statutes 1982, section 473F.08, subdivision 7a, is
amended to read:

Subd. 7a. The administrative auditor shall determine for each county the
difference between the total levy on distribution value pursuant to subdivi-
sion 3, clause (a), within the county and the total tax on contribution value
pursuant to subdivision 6, within the county. On or before June + May 16 of
each year, he shall certify the differences so determined to each county
auditor. In addition, he shall certify to those county auditors for whose
county the total tax on contribution value exceeds the total levy on distribu-
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tion value the settlement the county is to make to the other counties of the
excess of the total tax on contribution value over the total levy on distribution
value in the county. On or before June 36 15 and November 30 15 of each
year, cach county treasurer in a county having a total tax on contribution
value in excess of the total levy on distribution value shall pay one-half of the
excess to the other counties in accordance with the administrative auditors
certification.

Sec. 15. [EFFECTIVE DATE.]

Sections 6, 7, and 9 to 14 are effective for taxes levied in 1983 and
thereafier, payable in 1984 and thereafter. Sections 1 to 5 and 8 are effective
July I, 1983.

ARTICLE 8
ECONOMIC DEVELOPMENT

Section 1. Minnesota Statutes ]982, section 273.13, subdivision 9, is
amended to read:

Subd. 9. [CLASS 4A, 4B, 4C, AND 4D.] (1) All property not included in
the preceding classes shall constitute class 4a and shall be valued and as-
sessed at 43 percent of the market value thereof, except as otherwise pro-
vided in this subdivision.

(2) Real property which is not improved with a structure and which is not
utilized as part of a commercial or industrial activity shall constitute class 4b
and shall be valued and assessed at 40 percent of market value.

(3) Commercial and industrial property, except as provided in this sub-
division, shall constitute class 4c and shall be valued and assessed at 40
percent of the first $50,000 of market value and 43 percent of the remainder,
provided that in the case of state-assessed commercial or industrial property
owned by one person or entity, only one parcel shall qualify for the 40
percent assessment, and in the case of other commercial or industrial prop-
erty owned by one person or entity, only one parcel in each county shall
qualify for the 40 percent assessment.

(4) Industrial Employment property defined in section 273.1313, during the
period provided in section- 273.1313, shall constitute class 4d and shall be
valued and assessed at 20 percent of the first $50,000 of market value and
21.5 percent of the remainder, excepr that for employment property located
in an enterprise zone designared pursuant to section 273.1312, subdivision
4, paragraph (c), clause (3), the first $50,000 of market value shall be valued
and assessed at 31.5 percent and the remainder shall be assessed and valued
at 38.5 percent, unless the governing body of the city designated as an
enterprise zone determines that a specific parcel shall be assessed pursuant
to the first clause of this sentence. The governing body may provide for
assessment under the first clause of the preceding sentence only for property
which is located in an area which has been designated by the governing body
for the receipt of tax reductions authorized by section 10, subdivision 9,
paragraph (a).

Sec. 2. Minnesota Statutes 1982, section 273.1312, subdivision 2, is
amended to read:

Subd. 2. [DESIGNATION.) The commissioner shall designate an area as
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an enterprise zone if €3 (@) an application is made in the form and manner and
containing the information as prescribed by the commissioner’s aves com-
missioner; € (b) the application is made of appreved by the governing body
of the area; and &) (¢} the area is determined by the commissioner to be
eligible for designation under subdivision 4; and (d) the zone is selected
pursuarnt to the process provided by section 10,

Sec. 3. Minnesota Statutes 1982, section 273.1312, subdivision 3, is
amended to read:

Subd. 3. [DURATION.] The designation of an area as an enterprise zone
shall be effective from for seven years after the date of designation te 42
years thereafter.

Sec. 4. Minnesota Statutes 1982, section 273.1312, subdivision 4, is
amended to read:

Subd. 4. [ELIGIBILITY REQUIREMENTS.] An area is eligible for des-
ignation if the following requirements are met:

€5 (a) Its boundary is continuous and includess # feasible: proximately
lecated vacant or underutilized lands or buildings conveniently aceessible o
residents of the area.

& ks population as determined under the most recent federal decennial
€ensus is at least () 4-000 if any of the area is located within ap SMSA with a
population of 50;000 or mere; o Gb 2:500 in sny other case unless the aren is
af Indian reservation; for which no minimum population is required: (b) The
area of the zone is less than 400 acres and the total market value of the
taxable property contained in the zone at the time of application is less than
$100.000 per acre or $300,000 per acre for an area located wholly within a
first class city, except that these restrictions shall not apply 1o areas desig-
nated pursuant to paragraph (c), clause (2) or (3).

€3} €& (c) (1) The proposed zone is located within an economic hardship
area, as established by meeting three two or more of the following criteria:

h (A) the percentage number of tetal residential housing units within the
zone area which swas construeted prior to 19508 is 70 are substandard is 15
percent or greater under criteria prescribed by the commissioner using data
collected by the bureau of the census or data submitted by the municipality
and approved by the commissioner,

£ (B) the percentage of households within the zene area that fall below
the poverty level, as determined by the United States census bureau, is 20
percent or greater;

3 (C} (i) the total pumber of persons residing within the zene has declined
by ten percent of more over the ten years preceding applieation market value of
commercial and industrial property in the area has declined over three of the
preceding five years, or (ii) the total marker value of all property in the area,
as equalized by the sales ratio study, has declined or its growth has lagged
three percentage points behind the statewide growth in total equalized mar-
ket value in the state over the preceding three year period,

£ (D) for the last full year for which data is available, the percentege of the
work foree of the jurisdietion of the governing bedy of the area in which the
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zone is located engaged in manufacturing is less than the percentage of the work
force of the state engaged 0 manufactusing nonfarm per capita income In the
area was 90 percent or less of the median for the state, excluding standard
metropolitan stastistical areas, or for the standard metropolitan statistical
area If the area is located in a standard metropolitan statistical area;

{53 the jurisdiction of the governing body of the area in which the zone i5
lecated bas recently experienced a sigpificant employment reduction at a fed-
em%m%awms&aﬂaﬂenm&hm&he%mwh&ehﬁﬁ}ee&teé(a (i) the
current rate of unemployment in the area is 120 percent of the statewide
average unemployment for the previous year, or (ii) the total number of
employment positions has declined by ten percent during the last 18 months,
or

) (2) The area is so designated under federal legislation providing for
federal tax benefits to investors, employers or employees in enterprise zones
sinilar to the state tax benefits set forth in Laws 1082; Chapter 323; and

4 Fhe governing body of the area seeking to be designated as an
zeﬂ&byfese}u&eﬁ—&greestefeﬂewaeemeefae&en—dwmgthepeﬂedfer
which the designation is effective; designed to promote economie development
mfheafea—%epfegfammaybemﬁemeﬁ{edbygevemmema}&ehen—by
private entitiess of beth: and may inchade but i5 not limited to:

{a} Reduction or abatement of real property taxes of industrial land and
facilities according to seetion 2431313+

b} Issuance of revenue bonds or use of federal funds available to finance
oans for private industrial and housing faeilities:

{¢) Issuance of bonds and use of taxes; tox incremenis; and avaitable federat
funds e finance publie facihties in the area:

{d} Increase 1 the level or efficiency of governmental serviees:
&}Gemmﬂmems#amwbheefpﬂva{eeﬂa&esm%he&re&tepfewdeﬁbs—

(3) The area consists of a statutory or home rule charter city with a
contiguous border with a city in another state or with a contiguous border
with a city in Minnesota which has a contigious border with a city in another
state and the area is determined by the commissioner 10 be economically or
fiscally distressed.

For purposes of this subdivision, an economic hardship area must have a
population under the most recent federal decennial census of at least (i)
4,000 if any of the area is located wholly or partly within a standard metro-
politan statistical area, or (ii) 2,500 for an area located outside of a standard
metropolitan statistical area, or (iii) no minimum in the case of an area
located in an Indian reservation.

Sec. 5. Minnesota Statutes 1982, section 273.1312, subdivision 35, is
amended to read:

Subd. 5. [LIMITATION.] No area shall may be designated as an enterprise
zone after December 31, 1996 /986,

Sec. 6. Minnesota Statutes 1982, section 273.1313, subdivision 1, is
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amended to read:

Subdivision 1. [DEFINITIONS 1 € Ferms (a) As used i this section, the
Sfollowing terms have the meanings given them in this subdivision.

£ (b) ‘“Commissioner’ means the commissioner of revenue.

£3) “Industrial (c) “'Employment property’’ means taxable property, ex-
cluding land but including buildings, structures, fixtures, and improvements
that satisfy each of the following conditions:

¢a) (/) The property is located within an enterprise zone designated ac-
cording to section 273.1312.

b} (2) The primary purpese and prospeetive use of the property is () the

wafeheusmg—ﬂaﬁsdasmbu&aﬂ—efethefﬁae:hﬂesthatafemlﬂ{ed{eamaﬂ-

OF processing operation conducted by the user commercial or in-
dustrial property which is not used in a trade or business which either is
described in section 103(b)(6){0} of the Internal Revenue Code of 1954, as
amended through January 15, 1983, or is a public utility.

{e) The user will own the property or occupy # under a lease requiring the
ﬂseﬂepaypfepeﬂym*esen%tasihheusefwefetheewneﬁ

pfeeedufe&ﬂdsubjeet{efheeendiaensprewdedmthﬁseeaeﬂ-befemﬁﬁ
fiest placed in use-

& (d) *Market value™’; as applied to wmdustriel of a parcel of employment
property on &gy paﬁleu-lef pareel of land: means the value of all the taxable
property situated there exeept the lands as annvally determined pursuant to
section 273.12, less (i) the market value of all property existing at the time of
application for classification, as last assessed prior to the time of application,
and (ii) any increase in the market value of the property referred to in clause
(i) as assessed in each year after the industrial employment property is first
placed in service. In each year, any change in the values of the industrial
employment property and the other property on the land shall be deemed to be
proportionate unless caused by a capital improvement or loss.

{5} (e) ‘‘Municipality’” means any home rule charter or statutory city or
county, but a county may not exercise the powers granted in this section with
reference to property situated within a city.

(f} Notwithstanding the provisions of clauses (¢} and (d) “‘employment
property’’ and “‘market value’’ includes in the case of taxable real property
located in an enterprise zone designated under section 273.1312, subdivi-
sion 4, paragraph (c), clause (3), the entire value of the commercial and
industrial property used in a trade or business which is not used in a trade or
business which either is described in section 103(bNO6XO) of the Internal
Revenue Code of 1954, as amended through January 15, 1983, or is a public
utility; provided that the provisions of this paragraph shall not apply to
employment property located in an enterprise zone designated pursuant to
section 273.1312, subdivision 4, paragraph (c), clause (3), that is assessed
pursuant to the first clause of the first sentence of section 273 .13, subdivision
9, paragraph (4).
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Sec. 7. Minnesota Statutes 1982, section 273.1313, subdivision 2, is
amended to read:

Subd. 2. [PROGRAM.] ¢B (a) The governing body of any municipality
which contains a designated enterprise zone as provided by section 273.1312
smuy shall by resolution establish a program for classification of new indus
trial property or improvements to existing property as industrat employment
property pursuant to the provisions of this sections i i finds that the
is needed to focilitate and encourage the renewsl or addition of industrial
facilities to provide of preserve employment oppeortunities for Hs eitizens.
Applications for classification under the program shall be filed with the
municipal clerk or auditor in a form prescribed by the commissioner, with
additions as may be prescribed by the municipal governing body. The appli-
cation shall contain, where appropriate, a legal description of the parcel of
land on which the facility is to be situated or improved; a general description
of the facility or improvement and its proposed use, the equipment
&ebeusedmee&aeeaeﬂmﬁh&fmeméﬁgequmeme*emp&#em&a*aﬂen
under existiag law); the probable time schedule for undertaking the con-
struction or improvement, and information regarding the matters referred to
in paragraph &4 (d); the market value and the assessed value of the land and
of all other taxable property then situated on it, according to the most recent
assessment; and an estimate of the probable cost of the new construction or
improvement and the market value of the new or improved facility (excluding
land) when completed.

4 (b} Upon receipt of an application the municipal clerk or auditor,
subject to any prior approval required by the resolution establishing the
program, shall furnish a copy to the assessor for the property and to the
governing body of each school district and other public body authorized to
levy taxes on the property, and shall publish a notice in the official newspa-
per of the time and place of a hearing to be held by the governing body on the
application, not less than 30 days after the notice is published, stating that the
applicant, the assessor, representatives of the affected taxing authorities, and
any taxpayer of the municipality may be heard or may present their views in
writing at or betore the hearing. The hearing may be adjourned from time to
time, but the governing body shall take action on the application by resolu-
tion within 30 days after the hearing. If disapproved, the reasons shall be set
forth in the resolution, and the applicant may appeal to the commissioner
within 30 days thereafter, but only on the ground that the determination is
arbitrary, in relation to prior determinations as to classification under the
program, or based upon a mistake of law. If approved, the resolution shall
include determinations as to the matters set forth in paragraph 4 (d), and the
clerk or auditor shall transmit it to the commissioner.

£33 (¢} Within 60 days after receipt of an approved application or an appeal
from the disapproval of an application, the commissioner shall take action on
it. The commissioner shall approve each application approved by the gov-
erning body if he finds that it complies with the provisions of this section. If
he disapproves the application, or finds grounds exist for appeal of a disap-
proved application, he shall transmit the finding to the governing body and
the applicant. When grounds for appeal have been determined to exist, the
governing body shall reconsider and take further action on the applica-
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tion within 30 days after receipt of the commissioner’s notice and serve
written notice of the action upon the applicant. The applicant, within 30 days
after receipt of notice of final disapproval by the commissioner or the gov-

erning body. may appeal from the disapproval to a court of competent juris-
diction.

b (d) In the case of enterprise zones qualifying pursuant to section
273.1312, subdivision 4, paragraph (c), clause (1), an application shall not
be approved unless the governing body finds and determines that the con-
struction or improvement of the facility:

€8} (1} Is reasonably likely to create new employment or prevent a loss of
employment in the municipality;

b} (2} Is not likely to have the effect of transferring existing employment
from one or more other municipalities within the state;

te3 (3) Is not likely to cause the total market vatue of industrial employment
property within the municipality to exceed five percent of the total market
value of all taxable property within the municipality; or if it will. the resulting
limitation upon the increase of the assessed value of all taxable property
within the municipality, considering the amount of additional municipal
services likely to be required for the industrial cployment property, is not
likely to substantially impede the operation or the financial integrity of the
municipality or any other public body levying taxes on property in the mu-
nicipality; and

{3 (4) Will not result in the reduction of the assessed value of existing
property within the municipality owned by the applicant, through abandon-
ment, demolition, or otherwise, without provision for the restoration of the
existing property within a reasonable time in a manner sufficient to restore
the assessed valuation.

Sec. 8. Minngsota Statutes 1982, section 273.1313, subdivision 3, is
amended to read:

Subd. 3. [CLASSIFICATION.] Property shall be classified as industriat
employment property and assessed as provided for class 4d property in
section 273,13, subdivision 9, elause paragraph (4), for taxes levied in the
year in which the classification is approved and ir each year thereafter to and
including the 12th year after the industrial empleyment property is
for the four succeeding vears after the approval. If the classification is
revoked, the revocation is effective for taxes levied in the next year afier
revocation.

Sec. 9. Minnesota Statutes 1982, section 273.1313, subdivision 5, is
amended to read:

Subd. 5. {HEARING.] Upon receipt of the request, the commissioner
shall notify the applicant and the governing body by certified mail of a time
and place; net less than 30 days after reeetpt; at which the applicant may be
heard apd. The hearing must be held within 30 days after receipt of the re-
quest. Within 30 days after the hearing, the commissioner will shall deter-
mine whether the facts and circumstances are grounds for revocation as
recommended by the governing body. If the commissioner revokes the
classification, the applicant may appeal from the commissioner’s order to a
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court of competent jurisdiction at any time within 30 days after revocation.
Sec. 10. [273.1314] [SELECTION OF ENTERPRISE ZONES.]

Subdivision I. [DEFINITIONS.] For purposes of this section, the follow-
ing terms have the meanings given,

{a) *‘City”” means a statutory or home rule charter city.

(b} ““Commissioner’”” means the commissioner of energy, planning, and
development or its successor agency.

(c) “Legislative advisory commission’’ means the legislative advisory
commission established under section 3.30.

{(d) ““Municipality’’ means a city or a county for an area located outside the
boundaries of a city. If an area lies in two or more cities or in both incor-
porated and unincorporated areas, municipality shall include an entiry
Jormed pursuant to section 471.59 by the governing bodies of the cities with
Jurisdiction over the incorporated area and the counties with jurisdiction
over the unincorporated areq.

Subd. 2. [SUBMISSION OF APPLICATIONS.] On or before August 31 of
each year, a municipality seeking designation of an area as an enierprise
zone shall submit an application to the commissioner. The commissioner
shall establish procedures and forms for the submission of applications for
enterprise zone designation.

Subd. 3. [APPLICATIONS; CONTENTS.] The applications for designa-
tion as an enterprise zone shall contain, at ¢ minimum:

{a) verification that the area is eligible for designation pursuant to section
273.1312;

(b} a development plan, outlining the types of investmenr and development
within the zone that the municipaliry expects to take place if the incentives
and tax reductions specified under paragraphs (d) and (e) are provided, the
specific investment or development reasonably expected to take place, any
commitments obtained from businesses, the projected number of jobs that
will be created, the anticipated wage level of those jobs, and any proposed
targeting of the jobs created, including affirmative action plans if any;

{c) the municipality's proposed means of assessing the effectiveness of the
development plan or other programs to be implemented within the zone once
they have been implemented;

(d) the specific form of tax reductions, authorized by subdivision 9, pro-
posed 10 be granted to businesses, the duration of the tax reductions, an
estimate of the total state taxes likely to be foregone as a result, and a
statement of the relationship between the proposed tax reductions and the
ripe of investment or development sought or expected to be attracted to or
maintained in the area Iif it is designated as a zone;

(¢) the municipality's contribution to the zone as required by subdivision 6;
(f) any additional information required by the commissioner; and

(g) any additional information which the municipality considers relevant to
the designation of the area as an enterprise zone.
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Paragraph (b) does not apply to an application for designation under
section 273.1312, subdivision 4, paragraph {c}, clause (3).

Subd. 4. [EVALUATION OF APPLICATIONS.] The commissioner shall
review and evaluate the applications submitted pursuant 1o subdivision 3 and
shall determine whether each area is eligible for designation as an enter-
prise zone. If the department of energy, planning, and development no
longer exists as presently constituted, the commissioner shall consult with
the successor to the responsibilities of the planning division of that depart-
ment in making this determination. In determining whether an area is eligi-
ble under section 273.1312, subdivision 4, paragraph (c), if unemployment,
employment, income or other necessary data are not available for the area
from the federal departments of labor or commerce or the state demo-
grapher. the commissioner may rely upon other data submitted by the mu-
nicipality if he determines it is statistically reliable or accurate. The com-
missioner, in conjunction with the commissioner of revenue, shall prepare
an estimate of the amount of state tax revenue which will be foregone for
each application if the area is designated as a zone.

On or before October | of each year, the commissioner shall submit to the
legislative advisory commission a list of the areas eligible for designation as
enterprise zones, along with his recommendations for designation and sup-
porting documentation. In making recommendations for designation, the
commissioner shall consider and evaluate the applications pursuant to the
following criteria:

(a) the pervasiveness of poverty, unemployment, and general distress in
the area;

. (b) the extent of chronic abandonment, deterioration or reduction in value
of commercial, industrial or residential structures in the area and the extent
of property tax arrearages in the areq;

" (c) the prospects for new investment and economic development in the area
with the tax reductions proposed in the application relative 1o the state and
local tax revenue which would be foregone;

(d} the competing needs of other areas of the state;

(e) the municipality's proposed use of other state and federal development
funds or programs to increase the probability of new investment and devel-
opment occurring;

(f} the extent to which the projected development in the zone will provide
employment to residents of the economic hardship area, and particularly
individuals who are unemployed or who are economically disadvantaged as
defined in the federal Job Training Partnership Act of 1982, 96 Statutes at
Large 1322,

fg) the funds availabie pursuant to subdivision 8, and

(h) other relevant factors which he specifies in his recommendations.

The commissioner shall submit a separate list of the areas entitled to
designation as enterprise zones under section 273.1312, subdivision 4,

paragraph (c), clauses (2) and (3), along with his recommendations for the
amount of funds to be allocated to each area.
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Subd. 5. [LAC RECOMMENDATIONS.] On or before October 13, the
tegislative advisory commission shall submit to the commissioner its advi-
sory recommendations regarding the designation of enterprise zomes. By
October 30 of each year the commissioner shall make the final designation of
the areas as enterprise zones, pursuant to section 273.1312, subdivision 2.
In making the designation, the commissioner may make modifications in the
design of or limitations on the tax reductions contained in the application
necessary because of the funding limitations under subdivision 8,

Subd. 6. [LOCAL CONTRIBUTION.] No area may be designated as an
enterprise zone unless the municipality agrees 1o make a qualifving local
contribution in the form of (a) a property tax reduction for employment
property as provided by section 273.1313 for any business qualifying for a
state tax reduction pursuant 1o this section, or (b) an equivalent local con-
tribution or investment out of other municipal funds, but excluding any
special federal grants or loans. If the local contribution is to be used to fund
additional reductions in state taxes, the commissioner and the governing
body of the municipality shall enter an agreement for timely payment to the
state to reimburse the state for the amount of tax revenue foregone as a
resulr.

Subd. 7. [LIMITATIONS; NUMBER OF DESIGNATIONS.] fa) In each
of the years 1983 and 1984, the commissioner shall designate ar least wo but
not more than five areas as enterprise zones. No designations shall be made
after December 31, 1984.

{(b) No more than one area may be designared as an enterprise zone in any
county, except that two areas may be designated in a county containing a city
of the first class.

{c) No more than one area in a congressional district may be designated as
an enterprise zone in any calendar vear.

This subdivision shall not apply to enterprise zones designated pursuant to
section 2731312, subdivision 4, paragraph (c), clauses (2) or (3).

Subd. 8. [FUNDING LIMITATIONS.] The maximum amount of the tax
reductions which may be authorized pursuant to designations of enterprise
zones under section 273.1312 and this section is limited to $32,000,000. The
maximum amount of this total which may be authorized by the commissioner
SJor tax reductions pursuant to subdivision 9 thar will reduce tax revenues
which otherwise would have been received during fiscal vears 1984 and
1985 is limited to $8,000,000. Of the total limitation and the 1984-85 biennial
limitation the commissioner shall allocate to enterprise zones designated
under section 273 .1312, subdivision 4, paragraph (c), clause (3), an amount
equal to $10,000,000 and $4,000,000 respectively. These funds shall be al-
located among such zones on a per capita basis. An amount sufficient to fund
the state funded property tax credits authorized pursuant to this section is
appropriated to the commissioner of revenue. Upon designation of an enter-
prise zone the commissioner shall certify the total amount available for tax
reductions in the zone for its duration. The amount certified shall reduce the
amount available for tax reductions in other enterprise zones, If subsequent
estimates indicate or actual experience shows that the approved tax reduc-
tions will result in amounts of tax reductions in excess of the amount cer-
tified, the commissioner shall implement a plan to reduce the available tax



4018 JOURNAL OF THE SENATE [60TH DAY

reductions in the zone to an amount within the sum certified. If subsequent
estimates indicate or actual experience shows that the approved tax reduc-
tions will result in amounts of tax reductions below the amount certified, the
difference shall be available for certification in other zones or used in con-
nection with an amended plan of tax reductions for the zone as the commis-
sioner determines appropriate. If the tax reductions authorized result in
reduced revenues for a dedicated fund, the commissioner of finance shall
transfer equivalent amounts to the dedicated fund from the general fund as
necessary.

Subd. 9. [AUTHORIZED FORMS OF STATE TAX REDUCTIONS.] (a)
The following tvpes of tax reductions may be approved by the commissioner
Jor businesses located in an enterprise zone:

(1) An exemption from the general sales tax imposed by chapter 297A for
purchases of construction materials or equipment for use in the zone;

(2) A credir against the income tax of an employer for workers employed in
the zone, other than workers employed in construction, up to a maximum of
33,000 per employee;

(3) An income tax credit for a percentage of the cost of debt financing to
construct new facilities in the zone;

(4) A state paid property tax credit for a portion of the property taxes paid
by a new commercial or industrial facility or the additional property taxes
paid by an expansion of an existing commercial or industrial facility in the
zone.

{b) The municipality shall specify in its application for designation the
tvpes of tax reductions it seeks to be made available in the zone and the
percentage rates and other appropriate limitations on the reductions.

(c) Upon designation of an enterprise zone and approval by the commis-
sioner of the tax reductions to be made available therein, the commissioner
of revenue shall take the steps necessary to implement the tax reductions.

{d) The tax reductions provided by this subdivision shall not apply to any
facility described in section 103(b}6)(Q) of the Internal Revenue Code of
1954, as amended through January 13, 1983, or to any regulated public
utiliry.

(e) The commissioner shall approve tax reductions authorized by para-
graph (a) within an enterprise zone designated pursuant to section 2731312,
subdivision 4, paragraph (c), clause (3), only after the governing body of a
city designated as an enterprise zone has designated an area or areas, each
consisting of at least 100 acres, of the city not in excess of 400 acres in which
the tax reductions may be provided.

(f) In addition fo the tax reductions authorized by paragraph (a), for an
enterprise zone designated under section 273.1312, subdivision 4, para-
graph (c), clause (3), the following rypes of tax reductions may be approved:

(1) A credit against income wax for workers emploved in the zone up to a
maximum of $1,500 per employee;

(2) A state paid property tax credit for a portion of the property taxes paid
by a commercial or industrial facility located in the zone.
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{g) Each tax reduction provided to a business pursuant to this subdivision
shall terminate not longer than five years after the effective date of the tax
reduction for the business. Subject to the five year limitation, the tax reduc-
tions may be provided after expiration of the zone’s designation.

(k) The income tax credits provided pursuant to clauses (a) and (f) may be
refundable.

Subd. 10. [RECAPTURE.] Any business which receives tax reductions
authorized by subdivision 9 and which ceases to operate its facility located
within the enterprise zone within two years after the expiration of the tax
reductions shall repay the amount of the tux reduction pursuant to the fol-
lowing schedule :

Terminution Repayment
of operations Portion

Less than 6 months 100 percent
& months or more but less than 12 months 75 percent
12 months or more bui less than 18 months 50 percent
18 months or more bur less than 24 months 25 percent

Subd. 11. |DEVELOPMENT AND REDEVELOPMENT POWERS.]
Norwithstanding any contrary provision of law or charter, any city of the first
or second class which contains an enterprise zone or which has been desig-
nated as an enterprise zone may, in addition to its other powers and without
limiting them, exercise the powers granted 10 a governmental subdivision by
chapters 458, 462, and 472. Section 458.192, subdivision 14, shall apply 1o
the city in the exercise of the powers granted pursuant to this section. It may
exercise the powers assigned to redevelopment agencies pursuant to chapter
474, withow limitation to further the purposes of sections 458.09 1o
458.1991, 462411 10 462.705, and chapters 472 and 472A. It may exercise
the powers set forth in sections 458.09 t0 458.1991, 462 .411 1o 462,705, and
chapters 472 and 472A, withow limitation to further the purposes and poli-
cies set forth in chapter 474. It may exercise the powers granted by this
subdivision and any other development or redevelopment powers authorized
by other laws, including chapters 472A and 474, independently or in con-
Junction with each other as though all the powers had been granted to a
single entity. Any project undertaken to accomplish the purposes of chapter
462 that qualifies as single-family housing under section 462C .02, subdivi-
sion 4, shall be subject to the provisions of chapter 462C.

The authorization for a city to exercise powers pursuant 1o this subdivision
shall terminate upon the expiration of the designation of the enterprise zone
provided that the powers granted by this subdivision may be exercised after
that date with respect to any project, program, or activity commenced or
established prior to that date. The powers granted by this subdivision may
only be exercised within the zone.

Subd. 12. [TECHNICAL ASSISTANCE.] The commissioner shall estab-
lish a mechanism for providing and shall provide technical assisiance to
small municipalities seeking designation of an area as an enterprise zone
under this section and section 273.1312. For purposes of this subdivision, a
small municipality means a municipality with a population of 20,000 or less.

Subd. 13. [ADMINISTRATIVE PROCEDURES ACT.} The provisions of
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chapter 14 shall not apply 10 designation of enterprise zones pursuant 1o this
section or section 273.1312.

Subd. 14. [FEDERAL DESIGNATIONS.] The commissioner may accept
applications and may at any time grant a contingent designation of area as an
enterprise zone for purposes of seeking a designation of the area as a federal
enterprise zone. For purposes of the designations, the commissioner may
waive any of the requirements or limitations on designations contained in
this section. If the contingent designation would require funding in excess of
the amount available pursuant to subdivision 8, the commissioner shall
inform the members of the legislative advisory commission and shall submit
a request for the necessary funding to the tax and appropriations committees
of the legislature.

Subd. 15. IREPORTING.] The commissioner shall require municipalities
receiving enterprise zone designations pursuant to section 273.1312, sub-
division 4, to supply information or otherwise report to the state regarding
the economic activity which has occurred in the zone following the designa-
tion. This information shall include the number of fobs created in the zone,
the number of econontically disadvantaged individuals hired in the zone, the
average wage level of the jobs created, and descriptions of any affirmative
action programs undertaken by the municipality in connection with the zone.

Subd. 16. [INFORMATION SHARING.] Notwithstanding the provisions
of sections 290.61 and 297A .43, the commissioner of revenue may share
information with the commissioner or with a municipality receiving an en-
terprise zone designation, insofar as necessary to administer the funding
limitations provided by subdivision 8.

Subd. 17. [REPEALER.] This section is repealed effective December 31,
1996.

Sec. I1. [INSTRUCTION TO REVISOR.]

If the department of energy, planning, and development no longer exists as
presently constituted, *‘commissioner’”’ as defined in section 273.1312 and
section 10 means the successor to the responsibilities of the economic de-
velopment division of that department. The revisor of statutes shall change
the definition as appropriate in Minnesota Statutes 1984, and subsequent
editions.

Sec. 12. Minnesota Statutes 1982, section 290.068, is amended by adding
a subdivision to read:

Subd. 6. [ADDITIONAL CREDIT.] (a) In addition 10 the credit allowed
by subdivision I, a credit shall be allowed against the tax imposed by this
chapter for the taxable year equal to 12.5 percent of the amount of qualified
research expenses paid or incurred for qualified research performed by a
Minnesota-domiciled corporation for or on behalf of one or more of its
wholly-owned subsidiary corporations which has in effect during the taxable
vear a valid election under section 936 of the Internal Revenue Code, in-
cluding any expenses paid or incurred that are attributable to a wholly-
owned subsidiary corporation by reason of paragraph (k) of section 936 for
purposes of determining each corporation’s combined taxable income.

(b) The maximum credit allowed by clause (a) for the taxable year shall be
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the excess of

(1) the total amount of tax imposed by this chapter on all members of the
unitary group for the taxable vear, over

(2) the sum of (A) the total amount of tax which would be imposed on the
unitary group, if the corporation or corporations with valid elections under
section 930 of the Internal Revenue Code were excluded from the unitary
group, plus (B) the wax, if any, which would be imposed on the corporation or
corporations with valid elections under section 936 of the Internal Revenue
Code without regard to the other members of the unitary group.

fc)1) If the amount of the credit determined under clause (a) for any
taxable year exceeds the limitation provided in clause (b), the excess shall be
a research credit carryover to each of the 5 succeeding taxable years. The
entire amount of the excess unused credit for the taxable year shall be
carried first 10 the earliest of the taxable years to which the credit may be
carried and then to each successive year to which the credit may be carried.

(2) The amount of the unused credit which may be added under subpara-
graph (1) for any preceding taxable year shall not exceed the amount by
which the limitation provided by clause (b) for the raxable vear exceeds the
sum of

(i} the credit allowable under this subdivision for the taxable vear, and

(ii} the amounts, which, by reason of subparagraph (1), are added 10 the
amount allowable for the taxable vear and which are attributable to taxable
years preceding the taxable year in which an excess credit arises.

Sec. 13. [290.069] [SMALL BUSINESS INVESTMENT CREDITS. |

Subdivision {. [DEFINITIONS.] (a) "'Small business assistance office’’
means a nonprofit corporation which is formed under chapter 317, is an
exempt organization under section 501(c)3) of the Internal Revenue Code,
and satisfies the following conditions.

(1) The primary purpose of the corporation is to aid in the formation of new
businesses which create jobs in the state by truining or providing other direct
assistance to entrepreheurs, managers, inventors, and other individuals in
the development, financing, and operation of qualified small businesses.

{2) The corporation provides audited financial statements to all contribu-
tors and the commissioner of energy, planning, and development within 90
days following the close of the corporation’s fiscal vear.

(3) The corporation employs, at least, two full-time professional employ-
ees or the equivalent.

(4} The corporation is not engaged in providing financing or primarily
engaged in arranging financing for businesses.

{5) The commissioner of energy, planning and development certifies that
the corporation satisfies the requirements of this paragraph for the calendar
year.

(b) “‘Technology’™ means a proprietary process, formula, pattern, device,
or compilation of scientific or technical information unless it

(1} is in the public domain, or
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{2) cannot be accurately valued.

{c) “'Controlled group of corporations’’ means the controlled group of
corporations as defined in section 1563 of the Internal Revenue Code, and if
the corporation is part of a unitary business, includes the corporations or
enfities constituting the unitary business which are not in the controlled
group of corporations as defined in section 1563.

(d) An “‘innovation center public corporation’ is a non-profit public cor-
poration located at a state university in Minnesota that has the purpose of
assisting, encouraging, developing, and advancing the high technology
small business prosperity and economic welfare of the state.

(e) The “‘Internal Revenue Code’’ means the Internal Revenue Code of
1954, as amended through January 15, 1983.

(f} “‘Qualified small business’* means a business entity organized for profit
if the entity:

(1) Has 20 or fewer employees and has less than $1,000,000 in gross
annual receipts,

(2) Is not a subsidiary or an affiliate of a business which employs more than
20 employees or has total gross receipts for the previous year of more than
$1,000,000, computed by aggregating all of the employees and gross re-
ceipts of the business entities affiliated with the business;

(3) Has its commercial domicile in this state;

{4) Does not derive more than 20 percent of its gross receipts from royal-
ties, rents, dividends, interest, annuities, and sales or exchanges of stock or
securities;

(5) Is not engaged in a trade or business, the primary purpose of which is
described in section 103(b)(6)(0O) of the Internal Revenue Code of 1954, as
amended through January 15, 1983; and

(6) Is certified by the commissioner of energy, planning and development
that it satisfies the requirements of clauses (1) to (5).

Subd. 2. [TECHNOLOGY TRANSFER CREDIT.] A credit may be
claimed against the taxes imposed by this chapter in an amount equal 1o 30
percent of the net value of the technology transferred to a qualified small
business if the following conditions are satisfied:

(@} The commissioner cerlifies that the technology has the value claimed by
the transferor taxpayer. ‘

(b) The transferor taxpayer is the exclusive and undisputed owner of the
technology at the time the transfer is made.

(c) Except as provided in paragraph (h), the transferor retains no pro-
prietary or financial interest in the technology subsequent to its transfer to
the qualified small business and no credit is claimed for the transfer of the
technology in a prior or subsequent taxable year, except pursuant to the
carrvover provisions of subdivision 5.

(d) The credit shall apply only to the first 31,000,000 of the net value of the
technology transferred during the taxable year. The value of the technology




60TH DAY MONDAY, MAY 23, 1983 4023

shall not exceed the twral gqualified research expenses, as defined in section
290.068, subdivision 2, expended by the transferor to create or develop the
technology. For purposes of this clause, net value’’ means the total value
of the technology less any payments received from the transferee and less the
value of any equity interest in the transferee received by the transferor in
exchange for the technology. For purposes of determining the value of the
equity interest, the total value of the transferee shall be deemed to be not less
than the value of the technology transferred, less any cash payment made to
the transferor.

{e) The taxpayer has not deducted the value of the transferred property
Srom income under any other provisions of this chapter, except that the costs
of developing the technology may have been deducted as a business expense
or depreciated or included in the computation of the reseurch and experi-
mental expenditure credit pursuant to section 290.008.

(f) The transferee business entity may not be a subsidiary or affiliate of the
transferor taxpayer.

(g) The transferee makes a substantial investment in acquiring or devel-
oping the technology. The requirements of this clause are satisfied if (1)
transferee pays the transferor an amount equal to 20 percent of the value of
the technology in return for acquisition of the rights 1o the technology, or if
{2) the transferee expends un equivalent amount for equipment, materials,
wages, or other direct costs to develop, produce, or otherwise use the
technology. The requirements of this paragraph may not be satisfied by
granting the transferor an equity interest as provided by paragraph (h).

(h) The transferor may receive in exchange for the transfer of the technol-
08y an equity interest in the transferee, but this interest may noi exceed 25
percent of the capital interest, if the transferee is a partnership, or 25
percent in value of the outstanding stock, if the transferee is a corporation.
The transferor's basis in the equity interest shall be reduced by the amount of
the credits received pursuant to this subdivision. The transferor may not
deduct any loss realized on the sale or exchange of the equity interest.

The commissioner may require that the taxpayer obiain an appraisal of the
value of the transferred technology by a reliable, expert third party. The
commissioner may promulgate administrative rules for appraising the value
of transferred technology,

Subd. 3. [CONTRIBUTION CREDIT.| A credit shall be allowed against
the taxes imposed by this chapter in an amount equal 1o 50 percent of the first
$50,000 of contributions made during the taxable year to a small business
assistance office or to an innovation center public corporation. No credit
shall be allowed for any contributions deducted pursuant io anv other provi-
sion of this chapter.

Subd. 4. |[EQUITY INVESTMENT CREDIT.] (a) A credit shall be al-
lowed against the tax imposed by this chapter for the taxable vear in an
amount equal to 30 percent of the net investment in excess of $25,000 in the
equity stock of a qualified small business. The maximum amount of the credit
for a taxable year may not exceed 375,000, For purposes of this credit the
following limirations apply:

(1) Equity stock shall not include any security which provides for fixved or
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variable interest payments.

(2) The taxpayer und any related persons may not own more than 49
percent of the value of any class of stock. For purposes of this paragraph, a
person is a related person to another person if (i) the relationship between
the persons would result in a disallowance of losses under section 267 or
707(b) of the Internal Revenue Code of 1954 or (ii) the persons are members
of the sume controlled group of corporations. The restrictions provided by
this subdivision shall apply for a three year period beginning on the date the
stock is purchased. If the taxpayer or a related person acquires more than 49
percent of the value of any class of stock after the allowance of a credit under
this subdivision and prior to the end of the three year period, the taxpayer’s
tax for the taxable year in which the credit was allowed shall be increased by
the amount of the credit previously claimed.

{3) The credit shall not exceed 75 percent of the taxpayer's tax liability
computed after the subtraction of all credits, other than the credit provided
in this subdivision.

{b) If the principal place of business of the qualified small business is
located in an enterprise zone designated pursuant to section 273.1312,
$10,000 shall be substitured for 325,000 and $100,000 for $75,000 in para-
graph (a).

(¢} The 1axpayer’s basis in the stock shall be reduced by the amount of the
credii.

Subd. 5. [LIMITATIONS; OTHER CONDITIONS.] The provisions of
section 290.068, subdivisions 3, clause (a); 4. and 5 shall apply to the sum of
the credits which this section allows, except that no carryback shall be
allowed. The carryover provisions of section 290.068, subdivision 3, clause
(B), shall apply 1o the sum of the credits allowed by this section except that
the term ‘‘research credit’” or “‘research and experimental expenditure
credit’”’ shall include the credits authorized by subdivisions 2 and 3 of this
section. The credits allowed by subdivisions 2 and 3 shall only be available
to corporations and banks whose tax is computed pursuant to section 290.06,
subdivision 1.

The maximum limitations on the amount of credits pursuant 1o subdivisions
2 and 3 shall be determined by aggregating together the credits of all the
corporations in the controlled group of corporations with the taxpayer. In
order to facilitate compliance with and enforcement of this provision the
commissioner may require the taxpayer to claim the credit on a combined
report of the unitary business or to file a copy of the consolidated federal
return with the state return or both.

Subd. 6. [REPEALER ] This section is repealed effective for contributions
made to a small business office or to an innovation center public corporation
as provided in subdivision 3, for technology transferred as described in
subdivision 2, and for investments made as described in subdivision 4 in
taxable years beginning after December 31, 1985.

Sec. 14. Minnesota Statutes 1982, section 290.09, subdivision 4, is
amended to read:

Subd. 4. [TAXES.] Taxes paid or accrued within the taxable year, except
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(a) income or franchise taxes imposed by this chapter and income or fran-
chise taxes paid to any other state or to any province or territory of Canada for
which a credit is allowed under section 290.081; (b} taxes assessed against
local benefits of a kind deemed in law to increase the value of the property
assessed; (c) inheritance, gift and estate taxes except as provided in section
290.077, subdivision 4; (d) cigarette and tobacco products excise tax im-
posed on the consumer; (¢) that part of Minnesota property taxes for which a
credit or refund is claimed and allowed under chapter 290A; (f) federal
income taxes (including the windfall profit tax on domestic crude oil), by
corporations, national and state banks; (g) mortgage registry tax; (h) real
estate transfer tax; (i) federal telephone tax; (j) federal transportation tax; and
(k) income or franchise taxes based on net income paid by a corporation to
another state, to a political subdivision of another state, or to the District of
Columbia; and (1) tax paid by any corporation or national or state bank o any
foreign country or possession of the United States to the extent that a credit
against federal income taxes is allowed under the provisions of the Internal
Revenue Code of 1954, as amended through December 31, 1981. If the
taxpayer’s foreign tax credit consists of both foreign taxes deemed paid and
foreign taxes actually paid or withheld, it will be conclusively presumed that
foreign taxes deemed paid were first used by the taxpayer in its foreign tax
credit. Minnesota gross income shall include the amount of foreign tax paid
which had been allowed as a deduction in a previous year, provided such
foreign tax is later allowed as a credit against federal income tax.

Taxes imposed upon a sharecholder’s interest in a corporation which are
paid by the corporation without reimbursement from the shareholder shall be
deductible only by such corporation.

Property taxes shall be allowed as a deduction to the same taxpayer and in
the same manner as provided in section 164 of the Internal Revenue Code of
1954, as amended through December 31, 1981, notwithstanding the provi-
sions of section 272.31.

Sec. 15. Minnesota Statutes 1982, section 471.59, is amended by adding a
subdivision to read:

Subd. 11, [JOINT POWERS BOARD.] Two or more governmental units,
through action of their governing bodies, may establish a joint board 10 issue
bonds or obligations pursuant to any law by which any of the governmental
units establishing the joint board may independently issue bonds or obliga-
tions and may use the proceeds of the bonds or obligations to carry out the
purposes of the law under which the bonds or obligations are issued. A joint
board created pursuani to this section may issue obligations and other forms
of indebtedness only pursuant to authority granted by the action of the gov-
erning bodies of the governmental units which established the joint board.
The joint board established pursuant to this subdivision shall be composed
solely of members of the governing bodies of the governmental unit which
established the joint board, and the joint board may not pledge the full faith
and credit or taxing power of any of the governmental units which estab-
lished the joint board. The obligations or other forms of indebtedness shall be
obligations of the joint board. The obligations or other forms of indebtedness
shall be issued in the same manner and subject 1o the same conditions and
limitations which would apply if the obligations were issued or indebtedness



4026 JOURNAL OF THE SENATE [60TH DAY

incurred by one of the governmental units which established the joint board
provided that any reference 1o a governmental unit in the statute, law, or
charter provision authorizing the issuance of the bonds or the incurring of
the indebtedness shall be considered a reference to the joint board.

Sec. 16. Laws 1981, Third Special Session chapter 2, article III, section
22, as amended by Laws 1982, chapters 523, asticle XXIX, section 5, and
641, article II, section 7, is amended to read:

Sec. 22. |[EFFECTIVE DATE.]

Sections | and 19 to 21 are effective February 1, 1982, The provision of
section 2 relating to commuodity tax straddles and section 7 are effective for
taxable years beginning after December 31, 1980. The provisions of section
2 relating to the exclusion of dividend and interest income are effective for
taxable years beginning after December 31, 1981, Section 2, clauses (a)(22),
(b)(24), the portion of clause (a)(16) relating to recovery property, (b)(25),
and sections 8, 11, and 12 are effective for property placed in service after
December 31, 1980 in taxable years ending after that date. Section 2, clauses
(a)(17), (b)(2), the portion of clause (a)(16) relating to gain from the sale or
disposition of property and section 9 are effective for taxable years beginning
after December 31, 1982. Section 6 is effective for taxable years beginning
after December 31, 1981. Section 10 is effective for the sale or other di i
tien of property taxable years beginning after December 31, 1982. For tax-
payers subject to tax under Minnesota Statutes, chapter 290, sections 13, 14,
and 15 are effective for taxable years beginning after June 30, 1981. Section
16 is effective for taxable years beginning after December 31, 1981, Sections
17 and 18 are effective for petitions filed after January 31, 1982,

Sec. 17. {EFFECTIVE DATE.]

Sections | to 11 and 15 are effective the day following final enactment,
Sections 12 and 14 are effective for taxable years beginning after December
31, 1982. Section 13 is effective for taxable years beginning after December
31, 1983, Section 16 is effective January 1, 1983.

ARTICLE 9
SATELLITE BROADCASTING; DISTILLERIES.

Section 1. Minnesota Statutes 1982, section 272.02, subdivision 1, is
amended to read:

Subdivision 1. Except as provided in other subdivisions of this section or in
section 272.025 or section 273.13, subdivisions 17, 17b, 17¢c or 17d, all
property described in this section o the extent herein limited shall be exempt
from taxation:

(1) All public burying grounds;
(2) All public schoolhouses;
(3) All public hospitals;

(4) All academies, colleges, and universities, and all seminaries of learn-
ing;

(5) All churches, church property, and houses of worship;
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(6) Institutions of purely public charity except property assessed pursuant
to section 273.13, subdivisions 17, 17b, 17¢c or 17d;

(7) All public property exclusively used for any public purpose;

(8) (a) Class 2 property of every household of the value of $100, main-
tained in the principal place of residence of the owner thereof. The county
auditor shall deduct such exemption from the total valuation of such property
as equalized by the revenue commissioner assessed to such household, and
extend the levy of taxes upon the remainder only. The term ‘‘household’ as
used in this section is defined to be a domestic establishment maintained
either (1) by two or more persons living together within the same house or
place of abode, subsisting in common and constituting a domestic or family
relationship, or (2) by one person.

(b) During the period of his active service and for six months after his
discharge therefrom, no member of the armed forces of the United States
shall lose status of a houscholder under paragraph (a) which he had immedi-
ately prior to becoming a member of the armed forces.

In case there is an assessment against more than one member of a house-
hold the $100 exemption shall be divided among the members assessed in the
proportion that the assessed value of the Class 2 property of each bears to the
total assessed value of the Class 2 property of all the members assessed. The
Class 2 property of each houschold claimed to be exempt shall be limited to
property in one taxing district, except in those cases where a single domestic
establishment is maintained in two or more adjoining districts.

Bonds and certificates of indebtedness hereafter issued by the state of
Minnesota, or by any county or city of the state, or any town, or any common
or independent school district of the state, or any governmental board of the
state, or any county or city thercof, shall hereafter be exempt from taxation;
provided, that nothing herein contained shall be construed as exempting such
bonds from the payment of a tax thereon, as provided for by section 291.01,
when any of such bends constitute, in whole or in part, any inheritance or
bequest, taken or received by any person or corporation.

. (%) Farm machinery manufactured prior to 1930, which is used only for
display purposes as a collectors item;

(10} The taxpayer shall be exempted with respect to, all agricultural prod-
ucts, inventories, stocks of merchandise of all sorts, all materials, parts and
supplies, furniture and equipment, manufacturers material, manufactured
articles including the inventories of manufacturers, wholesalers, retailers
and contractors; and the furnishings of a room or apartment in a hotel,
rooming house, tourist court, motel or trailer camp, tools and machinery
which by law are considered as personal property, and the property described
in section 272.03, subdivision [, clause (¢}, except personal property which
is part of an electric generating, transmission, or distribution system or a
pipeline system transporting or distributing water, gas, or petroleum products
or mains and pipes used in the distribution of steam or hot or chilled water for
heating or cooling buildings and structures. Railroad docks and wharves
which are part of the operating property of a railroad company as defined in
section 270.8() are not exempt.
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{11} Containers of a kind customarily in the possession of the consumer
during the consumption of commodities, the sale of which are subject to tax
under the provisions of the excise tax imposed by Extra Session Laws 1967,
Chapter 32;

(12} All livestock, poultry, all horses, mules and other animals used ex-
clusively for agricultural purposes;

{13) All agricultural tools, implements and machinery used by the owners
in any agricultural pursuit.

(14) Real and personal property used primarily for the abatement and
control of air, water, or land pollution to the extent that it is so used, other
than real property used primarily as a solid waste disposal site.

Any taxpayer requesting exemption of all or a portion of any equipment or
device, or part thereof, operated primarily for the control or abatement of air
or water pollution shall file an application with the commissioner of revenue.
Any such equipment or device shall meet standards, regulations or criteria
prescribed by the Minnesota Pollution Control Agency, and must be installed
or operated in accordance with a permit or order issued by that agency. The
Minnesota Pollution Control Agency shall upon request of the commissioner
furnish information or advice to the commissioner. If the commissioner
determines that property qualifies for exemption, he shall issue an order
exempting such property from taxation. Any such equipment or device shall
continue 1o be exempt from taxation as long as the permit issued by the
Minnesota Pollution Control Agency remains in effect.

(15) Wetlands. For purposes of this subdivision, *‘wetlands™” means land
which is mostly under water, produces little if any income, and has no use
except for wildlife or water conservation purposes. **Wetlands™ shall be
land preserved in its natural condition, drainage of which would be feasible
and practical and would provide land suitable for the production of livestock,
dairy animals, poultry, fruit, vegetables, forage and grains, except wild rice.
“Wetlands’’ shall include adjacent fand which is not suitable for agricultural
purposes due to the presence of the wetlands. Exemption of wetlands trom
taxation pursuant to this section shall not grant the public any additional or
greater night of access to the wetlands or diminish any right of ownership to
the wetlands.

(16) Native prairie. The commissioner of the department of natural re-
sources shall determine lands in the state which are native prairie and shall
notify the county assessor of each county in which the lands are located.
Pasture land used for livestock grazing purposes shall not be considered
native prairie for the purposes of this clause and section 273.116. Upon
receipt of an application for the exemption and credit provided in this clause
and section 273.116 for lands for which the assessor has no determination
from the commissioner of natural resources, the assessor shall refer the
application to the commissioner of natural resources who shall determine
within 30 days whether the land is native prairie and notify the county
assessor of his decision. Exemption of native prairie pursuant to this clause
shall not grant the public any additional or greater right of access to the native
prairie or diminish any right of ownership to it.

{17) Property used in a continuous program to provide emergency shelter




60TH DAY] MONDAY, MAY 23, 1983 4031

FOR DEVELOPMENT.]

Norwithstanding the time limitation provided in Minnesota Statutes, sec-
tion 272.02, subdivision 3, the holding of property by the city of Austin or by
the city of Hastings for later resale for economic development purposes shall
be considered a public purpose in accordance with Minnesota Statutes,
section 272.02, subdivision 1, clause (7) for a period not to exceed six years.
This section shall rot operate to create an exemption from sections 272 .01,
subdivision 2; 272.68; 273.19, or 462.575, subdivision 3, or other provi-
sions of law providing for the taxation of or for payments in lieu of taxes for
publicly held property which is leased, loaned, or otherwise made available
and used by a private person.

Sec. 2. {(EFFECTIVE DATE.]

Section 1 is effective for taxes levied in 1983, payable in 1984 and there-
after.

ARTICLE 11
BEMIDJ1

Section 1. [CITY OF BEMIDIJI; PROPERTY TAX EXEMPTION FOR
PROPERTY HELD FOR FUTURE DEVELOPMENT.]

The governing body of the city of Bemidji may authorize the exemption
from property tax of property entirely located within the city of Bemidji, held
by a qualified nonprofit organization for later resale for economic develop-
ment purposes.

For purposes of this section, a "‘qualified nonprofit organization’ is a
corporation organized under the provisions of chapter 317 which is prohib-
ited by its articles of incorporation from affording any pecuniary gain to its
members or directors and which has as its primary purpose the civic better-
ment and development of the city of Bemidji. The exemption provided under
this subdivision for property held by a qualified nonprofit organization shall
apply only to property held for the purpose of encouraging development of
commerce and indusiry in the city in accordance with the provisions of the
articles of incorporation of the organization. This section shall not operate to
create an exemption from sections 272.01, subdivision 2; 272.68; 273.19; or
462.575, subdivision 3, or other provision of law providing for the taxation
of or for payments in lieu of taxes for publicly held property which is leased,
loaned, or otherwise made available and used by a private person,

Sec. 2. [EFFECTIVE DATE.]

Section 1 is gffective the day afrer approval by the city council of the city of
Bemidji ar 12:01 a.m. the day after compliance with Minnesota Statutes,
section 645.021, subdivision 3.

ARTICLE 12
1.5.D. No. 692

Section 1. |[EXEMPTION FRCM PROPERTY TAX FOR LEASED
PROPERTY .]

Properry leased from Independent School District No. 692 by a nonprofit
organization established for the purpose of providing services and remtal
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space to community organizations and businesses and which donates its
revenues that exceed its operating and maintenance costs and necessary
reserves to the school district or to a community service fund 1o be used for
educational and recreational purposes within the district, shall not be sub-
Jject to taxation pursuant to Minnesota Statutes, section 272 .01, subdivision 2
prior to the leasing or renting of the property from the nonprofit organization
1o a tenant.

Sec. 2. [LOCAL APPROVAL.]

Section 1 is effective upon local approval by the governing bodies of St.
Louis County, the city of Babbitt, and Independent School District No. 692.

ARTICLE 13
CITY LODGING TAX
Section 1. [477A.018] [CITY LODGING TAX. ]

Subdivision 1. [AUTHORIZATION.] Nomwithstanding section 477A.016
or any other law, a statutory or home rule charter city may by ordinance
impose a tax of up to three percent on the gross receipts from the furnishing
Jor consideration of lodging at a hotel, motel, rooming house, tourist court,
or other use of space by a transient, other than the renting or leasing of it for
a continuous period of 30 days or more.

Subd. 2. [EXISTING TAXES.] No statutory or home rule charter city may
impose a tax under this section upon transient lodging that, when combined
with any tax authorized by special law or enacted prior to 1972, exceeds a
rate of three percent.

Subd. 3. [DISPOSITION OF PROCEEDS.] Ninety-five percent of the
gross proceeds from any tax imposed under subdivision 1 shall be used by
the statutory or home rule charter city to fund a local convention or tourism
bureau for the purpose of marketing and promoting the city as a tourist or
convention center. This subdivision shall not apply w0 any statutory or home
rule charter city that has a lodging tax authorized by special law or enacted
prior to 1972 at the time of enactment of this section.

Sec. 2. [COLLECTION.]

The statutory or home rule charter city may agree with the commissioner
of revenue that « tax imposed pursuant to section I shall be collected by the
commissioner together with the tax imposed by Minnesota Statutes, chapiter
297A, and subject to the same interest, penalties and other rules and that its
proceeds, less the cost of collection, shall be remitted to the city.

Sec. 3. [EFFECTIVE DATE.]
This article is effective July 1, [983.
ARTICLE 14
GRAVEL TAX
Section 1. Minnesota Statutes 1982, section 298.75, is amended to read:

Subdivision 1. |DEFINITIONS.] Except as may otherwise be provided,
the following words, when used in this section, shall have the meanings
herein ascribed to them.
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(1) “*Aggregate material’” shall mean non-metallic natural mineral aggre-
gate including, but not limited to sand, silica sand, gravel, building stone,
crushed rock, limestone, and granite. Aggregate material shall not include
dimension stone and dimension granite.

(2) “*Person’” shall mean any individual, firm, partnership, corporation,
organization, trustee, association, or other entity.

(3) *“Operator’” shall mean any person engaged in the business of removing
aggregale material from the surface or subsurface of the soil, for the purpose
of sale, either direetly or indirectly, through the use of the aggregate material
in a marketable product or service.

(4) “‘Extraction site’” shall mean a pit, quarry, or deposit containing ag-
gregate material and any contiguous property to the pit, quarry, or deposit
which is used by the operator for stockpiling the aggregate material.

(5) “Importer” shall mean any person who buys aggregate material pro-
duced from a county not listed in paragraph (6) or another state and causes
the aggregate material to be imported into a county in this state which
imposes a tax on aggregate material.

(6) “County’’ shall mean the counties of Stearns, Benton, Sherburne,
Wright, Carver, Scout, Dakota, LeSeuer, Kittson, Marshall, Pennington,
Red Lake, Polk, Norman, Mahnomen, Clay, Becker, Wilkin, Traverse, Big
Stone, Stevens, Pope, Anoka, Hennepin, Washington, and Ramsey.

Subd. 2. A county shall impose upon evety importer and operators engaged
in the business of removing aggregate material for sele from a pit; quarrys oF
depesit; a production tax equal to ten cents per cubic yard or seven cents per
ton of aggregate material removed except that the county board mays  #s
diseretion; decide not to impose this tax if it determines that in the previous
year operators removed less than 20,000 tons or 14,000 cubic yards of
aggregate material from that county. The tax shall be imposed on aggregate
material produced in the county when the aggregate material is transported
from the extraction site or sold, when in the case of storage the stockpile is
within the state of Minnesota and the highways are not used for transporting
the aggregate material. The tax shall be imposed on an importer when the
aggregate material is imported into the county that imposes the tax.

In the event that If the aggregate material is transported directly from the
extraction site to a waterway, railway, or another mode of transportation
other than a highway, road or street, the tax imposed by this section shall be
appottioned equally between the county where the aggregate material is
extracted and the county to which the aggregate material is originally trans-
ported. If that destination is not located in Minnesota, then the county where
the aggregate material was extracted shall receive all of the proceeds of the
tax.

Subd. 3. By the l4th day following the last day of each calendar quarter,
every operator or importer shall make and file with the county auditor of the
county in which the aggregate material is removed or imported, a correct
report under oath, in such form and containing such information as the
auditor shall require relative to the quantity of aggregate material removed or
imported during the preceding calendar quarter. The report shall be accom-
panied by a remittance of the amount of tax due.
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If any of the proceeds of the tax is to be apportioned as provided in
subdivision 2, the operator or importer shall also include on the report any
relevant information concerning the amount of aggregate material trans-
ported, the tax and the county of destination. The county auditor shall notify
his the county treasurer of the amount of such tax and the county to which it is
due. The county treasurer shall remit the tax to the appropriate county within
30 days.

Subd. 4. If any operator or importer fails to make the report required by
subdivision 3 or files an erroneous report, the county auditor shall, by the
fifth working day after the date the report became due, determine the amount
of tax due and notify the operator or importer by registered mail of the
amount of tax so determined. An operator or importer may, within 30 days
from the date of mailing the notice, file in the office of the county auditor a
written statement of objections to the amount of taxes determined to be due.
The statement of objections shall be deemed to be a petition within the
meaning of chapter 278, and shall be governed by sections 278.02 to 278.13.

Subd. 5. Failure to file the report shall result in a penalty of 35 for each of
the first 30 days, beginning on the 14th day after the date when the county
auditor has sent notice to the operator or importer as provided in subdivision
4, during which the report is overdue and no statement of objection has been
filed. For each subsequent day during which the report is overdue and no
statement of objection has been filed, a penalty of $10 shall be assessed
against the operator or importer who is required to file the report. The
penalties imposed by this subdivision shall be collected as part of the tax. If
neither the report nor a statement of objection has been filed after more than
60 days have elapsed from the date when the notice was sent, the operator or
importer who is required to file the report is guilty of a misdemeanor.

Subd. 6. It is a misdemeanor for any operator or imporfer to remove
aggregate material from a pit, quarry, or deposit or for any importer to
import aggregate material unless all taxes due under this section for the
previous reporting period have been paid or objections thereto have been
filed pursuant to subdivision 4.

Subd. 7. All moneys collected as taxes under this section shall be deposited
in the county treasury and credited as follows, for expenditure by the county
board:

(a) Sixty percent to the county road and bridge fund for expenditure for the
maintenance, construction and reconstruction of roads, highways and
bridges;

(b) Thirty percent to the road and bridge fund of those towns as determined
by the county board and to the general fund or other designated fund of those
cities as determined by the county board, to be expended for maintenance,
construction and reconstruction of roads, highways and bridges; and

(¢) Ten percent to a special reserve fund which is hereby established, for
expenditure for the restoration of abandoned pits, quarries, or deposits lo-
cated upon public and tax forfeited lands within the county.

In the event thet [f there are no abandoned pits, quarriés ar deposits located
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upon public or tax forfeited lands within the county, this portion of the tax
shall be deposited in the county road and bridge fund for expenditure for the
maintenance, construction and reconstruction of roads, highways and
bridges.

Sec. 2. [REPEALER. ]

Laws 1961, chapter 605; Laws 1963, chapter 475; Laws 1965, chapter
163; Laws 1977, chapters 112 and 117; and Laws 1979, chapter 273 are
repealed.

Sec. 3. [EFFECTIVE DATE.]
Section 1 is effective for aggregare material produced after June 30, 1983.
Section 2 is effective January 1, 1983.
ARTICLE 15
DELINQUENCY; TAX FORFEITURE
Section 1. [PURPOSES; POLICY.]

Laws pertaining to the processing of delinquent real estate taxes in this
state respecting billing, delinquency, judgment, sale, forfeiture, and re-
demption create risks respecting the validity of the title of the state, or its
successors in interest, arising out of the tax forfeiture process. It is the policy
of the state of Minnesota that the body of law pertaining to the processing of
delinquent real property taxes be liberally consirued in favor of the state, its
officers, agents, and its successors in interest, to accomplish the following:

(a) to promote the policy of unfettered marketability as expressed in sec-
tion 284.28;

(b} to provide for uniform and reasonable notices to taxpayers and other
interested parties with regard to:

(1) mailing of billing notices;
(2) notice of delinquency, judgment, and sale;
{3) notice of expiration of the redemption period; and

(c) to eliminate other potential defects or ambiguities as fetter the market-
ability of title held by the state, or its successors in interest.

Sec. 2. Minnesota Statutes 1982, section 276.04, is amended to read;
276.04 [NOTICE OF RATES; PROPERTY TAX STATEMENTS.]

On receiving the tax lists from the county auditor, the county treasurer
shall, if directed by the county board, give three weeks’ published notice in a
newspaper specifying the raies of taxation for all general purposes and the
amounts raised for each specific purpose. He shall, whether or not directed
by the county board, cause to be printed on all tax statements, or on an
attachment, a tabulated statement of the dollar amount due to each taxing
authority and the amount to be paid to the state of Minnesota from the parcel
of real property for which a particular tax statement is prepared. The dollar
amounts due the state, county, township or municipality and school district
shall be separately stated but the amounts due other taxing districts, if any,
may be aggregated. The property tax statements for class 2a property shall
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contain the same information that is required on the tax statements for real
property. The county treasurer shall mail to taxpayers statements of their
personal property taxes due, such statements to be mailed not later than
February 15 (except in the case of Class 2a property), statements of the real
property taxes due shall be mailed not later than January 31; provided, that
the validity of the tax shall not be affected by failure of the treasurer to mail
such statement. The taxpaver is defined as the owner who is responsible for
the payment of the tax. Such real and personal property tax statements shail
contain the market value, as defined in section 272.03, subdivision 8, used in
determining the tax. The statement shall show the amount attributable to
section 124.2137 as *‘state paid agricultural credit’’ and the amount attribut-
able to section 273.13, subdivisions 6 and 7 as ‘‘state paid homestead
credit’’. The statement shall show the reduction attributable to the aid given
pursuant to section 273.139 and shall indicate that the reduction is paid by the
state of Minnesota. If so directed by the county board, the treasurer shall visit
places in the county as he deems expedient for the purpose of receiving taxes
and the county board is authorized to pay the expenses of such visits and of
preparing duplicate tax lists. Failure to mail the tax statement shall not be
deemed a material defect to affect the validity of any judgment and sale for
delinguent taxes.

Sec. 3. [276.041] [FILING TO RECEIVE NOTICE OF DELINQUENT
TAXES.]

Fee owners, vendees, mortgagees, lienholders, and lessees may file their
names and current mailing addresses with the county auditor in the county in
which the land is located for the purpose of receiving notices. affecting such
land that are issued pursuant to sections 276.04, 281.23, and section 6. Each
person filing his name and address shall pay a filing fee of $15 to the county
auditor for each parcel. The filing shall expire after three years. Persons
may refile their names and addresses for additional three year periods, and a
fee of 315 shall be paid with each refiling. The county auditor shall furnish q
copy of the list of names and addresses to the county treasurer. Taxpayers of
record with the county auditor and mortgagees who remit taxes on their
behalf shall receive tax statements and other notices as otherwise provided
by law and shall not be required to file and pay fees under this section.

Sec. 4. Minnesota Statutes 1982, section 279.03, is amended to read:
279.05 {DELINQUENT LIST, FILING, EFFECT.]

On or before February fifteenth, in each year, the county auditor shall file
with the clerk of the disirict court of the county a list of the delinquent taxes
upon real estate within his county, which list shall contain a description of
each parcel of land on which such taxes shall be so delinquent, except such
parcels as shall have theretofore been bid in by the state and not assigned by #
or redeemed; with the name of the owner; if known; apd; if unknowss 5o
stated; appearing on the delinquent list; and the total amount of taxes and
penaliiess with the years for which the same afe delinquent; set eppostte such

- abd shall verify sueh Hst by s affidavit. The list shall contain the
Jfollowing mformanon

(a) a legal description of the land and tax parcel or identification number of
each parcel of land on which taxes shall be so delinguent except those
parcels as shall have theretofore been bid in by the state and not redecmed,
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(b) names of the taxpayers and fee owners and in addition those parties
who have filed their addresses pursuant to section 3. and, at the election of
the county auditor, the current filed addresses; and

(c) the total amount of taxes and penalties, with the years for which the
same are delinquent, set opposite the description.

The filing of such list shall have the effect of filing a complaint in an action by
the county against each parcel of land therein described, to enforce payment
of the taxes and penalties therein appearing against it, and shall be deemed
the institution of such action, and the same shall operate as notice of the
pendency thereof. The auditor shall verify the list by affidavit. The affidavit
shall be substantially in the following form:

State of Minnesota )
55,
Countyof ............... )

................. , being by me first duly sworn, deposes, and says that he is
the auditor of the county of ................. ; that be has examined the forego-
ing list, and knows the contents thereof; and that the same is a corsect st of
taxes delinguent for the year (or years) therein appearing upon reel estate in
said eeunty true and correct.

Subseribed and sworn to before me this ................. day of

Sec. 5. Minnesota Statutes 1982, section 279.06, is amended to read:
279.06 [COPY OF LIST AND NOTICE. ]

Within five days after the filing of such list, the clerk shall return a copy
thereof to the county auditor, with a notice prepared and signed by him, and
attached thereto, which may be substantially in the following form:

State of Minnesota )
) s,

County of ............... )

District Court
.......... Judicial District.

The state of Minnesota, to all persons, companies, or corporations who
have or claim any estate, right, title, or interest in, claim to, or lien upon,
any of the several parcels of land described in the list hereto attached:

The list of taxes and penalties on real property for the county of
............................... remaining delinquent on the first Monday in Jan-
nary, 19..... , has been filed in the office of the clerk of the district court of
said county, of which that hereto attached is a copy. Therefore, you, and
each of you, are hereby required to file in the office of said clerk, on or
before the twentieth day after the publication of this notice and list, your
answer, in writing, setting forth any objection or defense you may have to
the taxes, or any part thereof, upon any parcel of land described in the list,
in, to, or on which you have or ciaim any estate, right, title, interest, claim,
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or lien, and, in default thereof, judgment will be entered against such parcel
of land for the taxes on such list appearing against it, and for all penalties,
interest, and costs. Based upon said judgment, the land shall be sold to the
state of Minnesota on the second Monday in May, 19... The period of re-
demption for all lands sold to the state at a tax judgment sale shall be three
vears from the date of sale 1o the state of Minnesota if the land is within an
incorporated area unless it is: (a) homesteaded land as defined in section
273.13, subdivision 7; (b) agricultural land as defined in section 273.13,
subdivision 6; or (c) seasonal recreational land as defined in section 273 .13,
subdivision 4, in which event the period of redemption is five years from the
date of sale to the state of Minnesola.

The period of redemption for all other lands sold ro the state at a tax
Judgment sale shall be five years from the date of sale.

Inquiries as to the proceedings set forth abave can be made io the county
auditor of ..... county whose address is ..... .

(Signed) ... ,
Clerk of the District Court of the County

(Here insert list.)
The list referred 1o in the notice shall be substantially in the following form:

List of real property for the county of ................coonns . on which taxes
remain delinquent on the first Monday in January, 19...:

Town of (Fairfield),
Township (40), Range (20),

Name of Owner

Names (and

Current Filed

Addresses) for

the Taxpayers

and Fee Owners

and in Addition

Those Parties

Who Have Filed

Their Addresses

Tax

Pursuant to Subdivision of Parcel Total Tax

Section Section Number and Penalty
section 3 $ cts.
John Jenes S.E. 1/140of S.W. 1/4 10 23101 2.20
{825 Fremont
Fairfield, MN
55000)
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Bruce Smith That part of N.E. 14
(2059 Hand of S.W. 1i4 desc. as
Fairfield,  follows: Beg. at the
MN 55000} S.E. corner of said
and N.E. 114 0of SW. [i4;
Fairfield thence N. along the E.
State Bank  line of said N.E. 1/4
(100 Main  of S.W. 1/4 a distance
Street of 600 ft.; thence W,
Fairfield, parallel with the S.
MN 55000) line of said N.E. 1/4
of S.W. /4 q distance
of 600 ft.; thence §.
parallel with said E.
line a distance of 600
fi. 10 8. line of said
NE. 1i4of SW. /4,
thence E. along said S.
line a distance of 600
ft. to the point of
beg. ..o 21 33211 3.5

As to platted property, the form of heading shall conform to circumstances
and be substantially in the following form:

City of (Smithtown)
Brown’s Addition, or Subdivision

Nasne of Owrer
Names (and
Current Filed
Addresses) for
the Taxpayers
and Fee Owners
and in Addition
Those Parties
Who have Filed

Their Addresses
Tax
Pursuant to - Parcel Total Tax
Lot Block Number and Penalty

section 3 $cts

John Jones 15 9 58243 2.20
{825 Fremont
Fairfield,

MN 55000)
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James Smith 42 9 +20
Amos Browa 4 10 440
Bruce Smith 16 9 58244 313
(20359 Hand

Fairfield,

MN 55000)

and

Fairfield

State Bank

(100 Muain Street

Fairfield,

MN 55000)

The names, descriptions, and figures employed in parentheses in the
above forms are merely for purposes of illustration.

The name of the town, township, range or city, and addition or subdivi-
sion, as the case may be, shall be repeated at the head of each column of the
printed lists as brought forward from the preceding column.

Errors in the list shall not be deemed 10 be a material defect 1o affecr the
validity of the judgment and sale.

Sec. 6. [279.091] [MAILING OF NOTICE AND LIST; FAILURE TO
MAIL.]

On or before March 20 immediately following the filing of such list with the
clerk of district court, the county auditor shall cause the notice and the
pertinent portion of the list of delinquent real properity to be mailed to all real
property taxpayers and in addition those parties who have filed their ad-
dresses pursuant to section 3. Failure to mail the notice and the pertinent
portions of the list shall not be deemed 10 be a material defect to affect the
validity of the judgment and sale.

Sec. 7. [279.992] [PUBLICATION AND RELATED COSTS.]

The county auditor shall assess a service fee of the greater of (a) $10.00,
or (b) the amount determined by the county board as reasonably necessary to
recover all costs incurred, against each parcel included in the delinquent 1ax
list filed pursuant to section 279.05. The unpaid fees shall constitute a lien
against the property in the manner provided in section 272.31 for unpaid
taxes. When the fee is collected, the general revenue fund of the county shall
be credited to defray costs incurred by the county auditor and the clerk of
district court to prepare and publish the delinguent tax list and to enter
Judgment if no answer is filed.

Sec. 8. [279.131] [AFFIDAVIT OF MAILING.]

The county auditor shall forthwith file with the clerk of the district court an
affidavit of mailing of such notice and list. The affidavit shall be substantially
in the following form:

State of Minnesota)
} 55,

County of .......... )
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............................ , being the coumty auditor of ............. County,
being duly sworn, on oath, deposes and says that on the ..... dayvof ..........,
19... .he mailed the notice and the pertinent portion of the list of real estate
remaining delinquent in ............. County on the first Monday of January,
19.., to those parties named in the pertinent portion of the list by placing a
true and correct copy of the pertinent portion of the list in an envelope
addressed to them as shown in said list and depositing the same with postage
prepaid, inthe US. Mailsar ............................ ., Minnesota.

Subscribed and sworn to
before me this ..... day of
. 9...

Sec. 9. Minnesota Statutes 1982, section 279.14, is amended to read:

279.14 [CONCLUSIVENESS OF JUDGMENT, JURISDICTIONAL
DEFECTS.]

When the last publication shall have been made and the notice and list shall
have been mailed by the county auditor, the notice shall be deemed to have
been served and the court to have acquired full and complete jurisdiction to
enforce against each parcet of land in such published list described in the
taxes, accrued penalties, and costs upon it then delinquent, so as to bind
every estate, right, title, interest, claim, or lien, in law or equity, in, to, or
upon such parcel of land, of every person, company, or corporation. Such
jurisdiction shall not be affected by any error in making the list filed with the
clerk, nor by any error, irregularity, or omission in the assessment or levy of
the taxes, or in any other proceedings, prior to filing the list; nor by any
mistake in copying the list for publication, or in publishing the list, or in
mailing the list and notice or in the designation of the newspaper wherein
such list is published; nor by reason of the taxes having been charged in any
other name than that of the rightful owner; nor by any mistake in the amount
of tax in such published list appearing against any picce or parcel of land
therein described; provided, that any judgment rendered in such proceedings
shall be void upon satisfactory proot made at any time prior to the expiration
of the statute of limitations provided in section 284.28 that such real estate
was exempt from taxation or that such taxes were paid before judgment was
rendered.

Sec. 10. Minnesota Statutes 1982, section 279.15, is amended to read:
279.15 [WHO MAY ANSWER; FORM.]

Any person having any estate, right, title, or interest in, or lien upon, any
parcel of land embraced in such list as published, within 20 days after the last
publication of the notice, may file with the clerk of the district court an
answer; verified as a pleading i a eivil aetien; sctting forth his defense or
objection to the tax or penalty against such parcel of land. The answer need
not be in any particular form, but shall clearly refer to the parcel of land
intended, and set forth in concise language the facts constituting the defense
or objection to such tax or penalty; and, if the list shall embrace the taxes for
two or mote years, the defense or objection may be to the taxes or penalty for
one or more of such years. The answer may embrace his defense or objection
to any number of parcels of land in or upon which he has any estate, right,
title, interest, or lien. Ne reply shall be necessary; but at the tral
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the allegations of the answer shall be deemed to be denied:
Sec. 11. Minnesota Statutes 1982, section 279.16, is amended to read:
279.16 [JUDGMENT WHEN NO ANSWER; FORM; ENTRY ]

Upon the expiration of 20 days from the later of the filing of the affidavit of
publication or the filing of the retice and Hst; the affidavit of icat i
fited mailing pursuant to section 8, the clerk shall enter judgment against
each and every such parcel as to which no answer has been filed, which
judgment shall include all such parcels, and shall be substantially in the
following form:

State of Minnesota, ) District Court,
5S.
County of .......... Yy L Judicial District,

In the matter of the proceedings to enforce payment of the taxes on real
estate remaining delinquent on the first Monday in January, 19....., for the
county of ...............l . state of Minnesota.

A list of taxes on real property, delinquent on the first Monday in January,
19...., for said county of ................. . having been duly filed in the office
of the clerk of this court, and the notice and list required by law having been
duly published and mailed as required by law, and more than 20 days having
elapsed since the last publication of the notice and list, and no answer having
been filed by any person, company, or corporation to the taxes upon any of
the parcels of land hereinafter described, it is hereby adjudged that each
parcel of land hereinafter described is liable for taxes, penalties, and costs to
the amount set opposite the same, as follows:

Description. Parcel Number. Amount,

The amount of taxes, penalties, and cost to which, as hereinbefore stated,
each of such parcels of land is liable, is hereby declared a lien upon such
parcel of land as against the estate, right, title, interest, claim, or lien, of
whatever nature, in law or equity, of every person, company, or corporation;
and it is adjudged that, unless the amount to which each of such parcels is
liable be paid, each of such parcels be sold, as provided by law, to satisfy the
amount to which it is liable. '

Dated this ............. dayof ............... , 19.....

Clerk of the District Court,
Countyof ..................

The judgment shall be entered by the clerk in a book to be kept by him, to
be called the real estate tax judgment book, and signed by the clerk. The
Judgment shall be written out on the left-hand pages of the book, leaving the
right-hand pages blank for the entries in this chapter hereinafter provided;
and the same presumption in favor of the regularity and validity of the
judgment shall be deemed to exist as in respect to judgments in civil actions
in such court, except where taxes have been paid before the entry of judg-
ment, or where the land is exempt from taxation, in which cases the judgment
shall be prima facie evidence only of its regularity and validity.

Sec. 12, Minnesota Statutes 1982, section 279,20, is amended to read:
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279.20 [PAPERS FILED BY CLERK.]

The clerk shall attach together and file the list, notice, affidavit of publica-
tion, affidavit of mailing, one copy of the newspaper and supplement, if any,
in which the notice and list were published, all answers, all orders made in
the proceedings, and ail affidavits and other papers filed in the course
thereof.

Sec. 13. Minnesota Statutes 1982, section 280.01, is amended to read:
280.01 [MODE OF STATE BID IN AT SALE.]

On the second Monday in May, in each year, the county auditor shall sell
all parcels of land against which judgment has been entered and remains
unsatisfied for the taxes of the preceding year or years. The auditor shall bid
in for the state for all such parcels of land the amount of all delinquent taxes,
penalties, costs, and interest to date. No notice of sale shall be required 1o be
published, posted, or served prior to sale. Before making such sale he shall
give ten days pested notice thereof; one notice to be posted in the offiee of the
eletk of the court whete the judgment has been entered: one in the office of the
county treasurer; aid ene at somme conspicueus place at the eounty-—seat; and
two weels™ published notice; the first publication to be at Jeast 15 days befere
the day of sale- If answer has been filed; or & repablication of the notice and list
of delinquent taxes bas been made; and judgment has been entered; the auditor
shaﬂseﬂthelandsehafgedsmhmasmsuehjudgmemwtmn%daysthﬁe-

STAX JUDGMENT SALE

Pursuant to & real estate tax judgment of the district court of the county of
......................... ,M#Mﬂﬂeﬁﬁﬂ;eﬂﬁfeﬂfﬁe——'———dﬂj‘ﬂf
...................... + 49— in proceedings for enforeing payment of taxes
and upon real estate in the county of —r e
delinguent on the first Monday in Jantary; $9————- and of the statutes in such
case muade and provided; 1 shall; of ——— T the —————r———rr—
day of ——————me 0 5 &t ten oeloek &t Mt
.................... > i the down of eity) of —————— and county of

............................. ; sell the lands which are charged with taxes;
previously paid-

At the time and place appointed in such notice the auditor shall commence
the sale of such lands; end proceed with the sale thereof from day te day forsix
consecutive days; of until the whele shall be seld- If; for any reasons any pareel
agmnstwh*eha;uégmenthasbeeneateredbeemﬁted#emthem*judgmem
sale or sales of the year in which the same was entered; sueh §
bear interest at one percent per maﬂ{hfremﬁhed&teiheseef—andt-he&udﬁef
mayiﬂelude&uehpafeenn&heﬂe*taﬂﬂuaha*judgmentsa{ev

Sec. 14. Minnesota Statutes 1982, section 280.07, is amended to read:
280.07 [ENTRIES IN JUDGMENT BOOKS AFTER SALE.]
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Immediately after such sale the county auditor shall set out in the copy
judgment book what disposition was made at such sale of each pareel of land: if
sold to an actual purchaser; to whom and for what ameunt; and for what rate of
interest; and if bid in for the state; then se stating that all parcels were bid in
for the state. He shall thereupon deliver such book to the clerk of the court,
who shall forthwith enter on the right-hand page of the real estate tax judg-
ment book, opposite the description of each parcel sold, the words; “satisfied
bysale—andeppesﬁeeaehpareelb:dmfaﬁhes&a&e&hemds— *bid in for the
state,”” and he shall thereupon redeliver the copy judgment book to the
auditor. Upon any assigament of redemption the auditor shall make a note

thereon in the copy judgment book, opposite the parcel assigned or re-
deemed.

Sec. 15. Minnesota Statutes 1982, section 280.10, is amended to read;
280.10 [PAYMENT OF SUBSEQUENT TAXES.|

The taxes for subsequent years shall be levied on property so seld e bid in
for the state in the same manner as if the sale had not been made. The
purchaser of assignee of the state may pay the amount of such taxes at the
annual May sale following the date they become delinquent: Any such pur
chaser or assignee paying such taxes shalk i he be the owner of a prior
certificate of sale; potify the county auditer prier to the annual May sale that he
is the owner of a tax certificate and such rotice shell contain a deseription of the
property for which such eertifieate was issued: together with the year of sale;
and thereupon the county suditor shall issue the certificate oF o certificate for
such taxes in the same form as now provided by seetion 280-03; such cestificate
shall bear interest at the rate provided by section 280-02; unless the prior
certifieate bears a lower rate of interest; #n which ease such lower rate shal
apply: provided; that; if there shall have been any parcel redemptions he shall
pay the delinquent taxes on the unredeemed portion of the land deseribed ia his
tax certificate; and such tax certificate; after such parce! redemption; shall be
applicable to such unredeemed portion of the lapd therein described enly- in all
respeets as if a portion of the land unredeemed from had been 2} of the land
deseribed in the certifieate at the time of {5 issuanee; and all i
thereafter had as to potice of expiration of redemption and otherwise shall be as
te the eertificate 5o modified by the elimination therefrom of the pertion of the
jand redeemed from as aforesaid-

Sec. 16. Minnesota Statutes 1982, section 280.38, is amended to read:
280.38 [LANDS BID IN FOR THE STATE; ATTACHMENTS.]

When any parcel of land is bid in for the state, until #s rights be assigned of
the land be redeemed, the sale shall not operate as a payment of the amount
for which the same is sold, but at any time after such sale the county auditor
may make and file with the clerk where the judgment is entered an affidavit
stating the date of the sale, the amount for which such parcel was bid in for
the state, and the amount of all subsequent delinquent taxes, that #s right has
not been assigned; that there has been no redemption, and that the land is
rented, in whole or in part, and produces rent, and giving the names of the
persons paying rent. Upon presentation of such affidavit, the judge or court
commissioner for the county shall endorse thereon an order directing an
attachment to issue to attach the rents of such lands. The clerk shall there-
upon issue a writ directing the shernff to attach the rents accruing for such
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Sec. 25. Minnesota Statutes 1982, section 281.18, is amended to read:
281.18 [LANDS MAY BE REDEEMED.]

Every parcel of land heretofore sold to an actaal purchaser of bid ta for the
state at any tax judgment sale and now subject o redemplions and every
parcel of land hereafter sold te an vetusl purchaser or bid 1 for the state ot any
such sale; shall continue subject to redemption until the expiration of the time
allowed for redemption after the giving of notice of expiration as provided by
law. Upon the expiration of such time absolute title to such parcel, if not
theretofore redeemed, shall vest in the states the purchasers ofF #5 oF his

assigns; as the ease may be.
Sec. 26. Minnesota Statutes 1982, section 281.23, is amended to read:

281.23 [NOTICE.]

Subdivision 1. [DUTY OF AUDITOR.] In case any parce! of land bid in
for the state at any tax judgment sale hereafter held has not been sold of
assigned o an actual purchaser redeemed by 60 days before the expiration of
the stated period of redemption of such parcel, it shall be the duty of the
county auditor thereupon forthwith to give notice of expiration of the time for
redemption of such parcel, as hercin provided; provided, that delay in giving
such notice shall not affect the validity thereof.

Subd. 2. [MAY COVER PARCELS BID IN AT SAME TAX SALE.] All
parcels of land bid in at the same tax judgment sale and having the same
stated period of redemption shall be covered by a single posted notice, but a
separate notice may be posted for any parcel which may be omitted. Such
notice shall be sufficient if substantially in the following form:

“NOTICE OF EXPIRATION OF REDEMPTION
Office of the County Auditor
County of ......oooiiinninn, , State of Minnesota.
To all persons interested in the lands hereinafter described:

You are hereby notified that the parcels of land hereinafter described,
situated in the county of .....................l . state of Minnesota, were
bid in for the state on the ..................... ... dd of
19....., at the tax judgment sale of land for delmqucnt taxes for the yedr
19........ ; that the legal descriptions and tax parcel identification numbers of
such pdrcelq and the names of the persons to whem the sarme are assessed;

- taxpayers and fee owners and in addition those parties who
have filed their addresses pursuant o section 3, and the amount necessary to
redeem as of the date hereof and, at the election of the counry auditor, the
current filed addresses of any such persons, are as follows:

Names (and
Current Filed
Addresses) for
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the Taxpayers
and Fee Owners

and in Addition

Those Parties

Who Have Filed Amount Amount
Their Addresses Tax Necessary to
Pursuant to Legal Parcel Redeem as of
section 3 Description Number Date Hereof

That the time for redemption of such lands from such sale will expire 60
days after service of notice and the filing of proof thereof in my office, as
provided by law. The redemption must be made in my office.

FAILURE TO REDEEM SUCH LANDS PRIOR TO THE EXPIRATION
OF REDEMPTION WILL RESULT IN THE LOSS OF THE LAND AND
FORFEITURE OF SAID LAND TO THE STATE OF MINNESOTA,

. Inquiries as to the proceedings set forth above can be made to the County

Auditor for the County of ............... , whose address is set forth below.
Witness my hand and official seal this ............................ day of
................ , 9.,

(OFFICIAL SEAL)

{Telephone).”’

Such notice shall be posted by the auditor in his office, subject to public
inspection, and shall remain so posted until at least one week after the date of
the last publication of notice, as hereinafter provided. Proof of such posting
:shall be made by the certificate of the auditor, filed in his office.

Subd. 3. [PUBLICATION.] As soon as practicable after the posting of the
notice prescribed in subdivision 2, the county auditor shall cause to be
published for threc successive weeks in the 0fﬁc1al newspaper of the county,

& the notice i substantially the folowing form:
“NOHCE OF EXPIRATON OF REDEMPHON

Office of the County Audior

the state ot the ————r dey of
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49—W1He*pwe@9daysa&emefweeefﬂeheeaﬂdtheﬁﬂmgefpfee¥
thereof in my offices as provided by Jaw; that a netice containing a description
of said lands and the names of the persons te whom the saffe are assessed has
been posted in my office; subjeet to publie inispection; us required by law~

prescribed by subdivision 2.

Subd. 4. [PROOF OF PUBLICATION.] Proof of publication of such
notice affidavit, as provided by law, shall be filed in the office of the county
auditor. A single published notice shall be sufficient for all parcels of land
bid in at the same tax judgment sale, having the same stated period of
redemption, and covered by a notice or notices kept posted during the time of
the publication, as hereinbefore provided. #s to either service Upon persons
pessesswﬂeff&umasmvaeamhﬂdﬁ—thesheﬂﬁshaﬂehafgemﬂe&geeﬂlyfef
one trip if the occupants of more than two tracts are served simultaneousty; and
in such ease such mileage shall be prorated and chafged equitably against al}

such owners:

Subd. 5. [MAILING OF NOTICE.] Forthwith after the commencement of
such publication, the county auditor shall cause the notice of expiration of
redemprion 10 be mailed by certified mail, return receipt requested, to all
real property taxpayers and fee owners and in addition to those parties who
have filed their addresses pursuant to section 3. Proof of such mailing shall
be made by the certificate of the auditor filed in his office. Failure to receive
the notice shall not operate to postpone or excuse any default.

Subd. 5 6. [SERVICE BY SHERIFF OR CERHEED MATE. | Forthwith
after the commencement of such publication the county auditor shall deliver
to the sheriff of the county a sufficient number of copies of such published
notice of expiration of redemption for service upon the persons in possession
of alt parcels of such land as are actually occupieds together with a eopy of the
posted notice oFf netices referred to in such pubhished netiee. Within 30 days
after receipt thereof, the sheriff shall make such investigation as may be
necessary to ascertain whether the parcels covered by such notice are actu-
ally occupied or not, and shall serve a copy of such published notice of
expiration of redemption upon the person in possession of each parcel found
to be so occupied, in the manner prescribed for serving summons in a civil
action. The shenff shall make prompt return to the auditor as to all notices so
served and as to all parcels found vacant and unoccupied. Such return shall
be made upon a copy of such published notice and of the pested netice o
netces covered thereby and shall be prima facie evidence of the facts therein
stated. Unless compensation for such services is otherwise provided by law,
the sheriff shall receive from the county, in addition 1o his other compensa-
tion prescribed by law, such fees and mileage for service on persons in
possession as are prescribed by law for such service in other cases, and shall
also receive such compensation for making investigation and return as to
vacant and unoccupied lands as the county board may fix, subject to appeal
to the district court as in case of other claims against the county. As ro either
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service upon persons in possession or return as to vacan! lands, the sheriff
shall charge mileuge only for one trip if the occupants of more than two
tracts are served simultaneously, and in such case mileage shall be prorated
and charged equitably against all such owners.

statement withot regard to the county of State of residencys and give notice by
certified matl at the {ast known address of the person in whoese pame the
property is assessed on the latest {ax statement without regard to the county oF
state of residency- Fatlure to receive the nstice shall not operate to postpene
any payfent of excuse any default under this seetion Proof of such mailing

Subd. 6 7. [EXPIRATION OF TIME FOR REDEMPTION.] The time for
redemption of any parcel of land as to- which notice of expiration has been
given, as provided in subdivisions 2 and, 3, 5, and 6, shall expire 60 days
after the giving of such notice and the filing of proof thereof in the office of
the county auditor; umess sueh parcel shall theretofore be assigned to an actual

Subd. # 8. [COST.] The cost of giving notice, as provided by subdivisions
2end, 3, 5, and 6, shall be paid by the county.

Subd. & 9. [CERTIFICATE.] After the time for redemption of any lands
shall have expired after notice given, as provided in subdivisions 2 ard, 3, 5,
and 6, the county auditor shall execute a certificate deseribing the lands,
specifying the tax judgment sale at which the same were bid in for the state,
and stating that the time for redemption thereof has expired after notice given
as provided by law and that absolute title thercto has vested in the state of
Minnesota. Such certificate shall be recorded in the office of the county
recorder and thereafter filed in the office of the county auditor, except that in
case of registered land such certificate shall be filed in the office of the
registrar of titles and a duplicate filed in the office of the county auditor. Such
certificate and the record thereof shall be prima facie evidence of the facts
therein stated, but failure to execute or record or file such certificate shall not
affect the validity of any proceedings hereunder respecting such lands or the
title of the state thereto.

Sec. 27. Minnesota Statutes 1982, section 281.25, is amended to read;
281.25 [TITLES TO BE HELD IN TRUST BY THE STATE.]

Except as otherwise provided by law, the title to every parcel of land
acquired by the state; as previded by sections 28446 to 28427 shall be held
by the state in trust for the respective taxing districts interested in the taxes,
assessments, penalties, interest, and costs accrued against such parcel at the
time of such acquisition in proportion fo the respective interests of such
taxing districts therein.

Sec. 28. Minnesota Statutes 1982, section 281.34, is amended to read:
281.34 [FEES FOR NOTICE.]
For serving such notice the sheriff shali receive the same fees as for the

service of summons in a civil action in the district court, except that where
more than one notice is served upon one person or corporation at the same
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time and place the sheriff shall be entitled to charge but one mileage. Such
fees and the printer’s fees for publishing such notice and the costs of the
certified mail shall be paid i the first instance by the holder of the tax
certificate; and repaid by the party offering to redeem such land before a
certificate of redemption shall issue.

Sec. 29. Minnesota Statutes 1982, section 281.39, is amended to read:

281.39 [TIME FOR REDEMPTION FROM TAX SALE EXTENDED IN
CERTAIN CASES.]

Whenever at the time fixed by law for absolute forfeiture of any parcel of
land heretofore or hereafter bid in for the state and rot assignred or disposed of
by the state pursuant to Mason's Minnesota Statutes of 1927, Seetion 2439-2;
and acts amendatory thereof and supplemental thereto; there shall be pending,
in the United States district court, proceedings in eminent domain affecting
such parcel, and such eminent domain proceedings shall have been pending

more than two years prior to the date of forfeiture, the time of the forfeiture of
such parcel shall be and is postponed and continued until the expiration of
one year after the final determination of such eminent domain proceedings;
and the owner of such parcel, regardiess of whether such parcel is included
within the boundaries of any game preserve, reforestation project, or con-
servation area, or any person having an interest therein, may discharge the
delinquent taxes and assessments against such parcel and redeem such par-
cel, or portion thereof, from such sale to the state within such period, as so
extended, upon payment of the portion of such unpaid taxes and assessments
permitted by any law ‘in effect during the pendency of such condemnation
proceedings. Such redemption and discharge of delinquent taxes and assess-
ments may be so made regardless of any or no determination of the value or
other action by the county board or the commissioner of revenue.

Sec. 30. Minnesota Statutes 1982, section 282.01, subdivision 5, is
amended to read:

Subd. 5. [SALE ON TERMS, CERTIFICATE.] When sales hereafter are
made on terms the purchaser shall receive a certificate from the county
auditor in such form, consistent with the provisions of sections 282.01 to
282.13 and setting forth the terms of sale, as may be prescribed by the
attorney general. Failure of the purchaser or any person claiming under him,
to pay any of the deferred instalments with interest, or the current taxes, or
to comply with any conditions that may have been stipulated in the notice of
sale or in the auditor’s certificate herein provided for, shall constitute de-
fault; and the state may, by order of the county board, during the continu-
ance of such default, witheut metiee; declare such certificate canceled and
take possession of such lands and may thereafter resell or lease the same in
the same manner and under the same rules as other lands forfeited to the
state for taxes are sold or leased. When the county board shall have adopted
a resolution ordering the cancelation of such certificate or certificates the
cancelation shall be deemed complete and the cancelation shall have been
completed in accord with section 37, then a reentry shall be deemed to have
been made on the part of the state without any other act or deed, and without
any right of redemption by the purchaser or any one claiming under him;
and the original purchaser in defanlt or any person claiming under him, who
shall remain in possession or enter thereon shall be deemed a willful tres-
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passer and shall be punished as such.

When the cancelation of such centificate has been completed the county
auditor shall cancel all taxes and tax liens, delinquent and current, and
special assessments, delinquent or otherwise, imposed upon the lands de-
scribed in the certificate after the issuance thereof by him.

Sec. 31. Minnesota Statutes 1982, section 282.039, is amended to read:;
282.039 [VETERAN’S CREDIT APPLICATION ]

The provisions of Minnesota Statutes 1980, Sections 282.031 to 282.037
shall continue in effect with respect to any veteran who has applied to
purchase land under those sections before March 23, 1982 or to any veteran
who purchases land under those sections and applies within the required time
for a credit under Minnesota Statutes 1980, Section 282.033. Any contract
canceled or terminated for breach of the conditions thereof pursuant to
Minnesota Statutes 1980, section 282.036, shall be canceled in the manner
set forth in section 37. This section is repealed April 1, 1988.

Sec. 32. Minnesota Statutes 1982, section 282.17, is amended to read;

282.17 [CANCELATION OF CONTRACTS.]

Failure of the purchaser to make any payment of any instalment or of any
interest required under a contract within six months from the date on which
such payment becomes due, or to pay before they become delinquent all
taxes that may be levied upon the lands so purchased shall constitute a
default, and thereupon the contract shall be deemed canceled, and all right,
title, and interest of the purchaser, his heirs, representatives, or assigns in the
premises shall terminate witheout the deing by the state of any act or thing
whatseever upon cancelation in accord with section 37. A record of such
default shall be made in the state land records kept by or under the direction
of the commissioner of natural resources, and a certificate of such default
may be made by or under the direction of the commissioner and filed with the
county treasurer or recorded in the office of the county recorder of the county
in which the premises are situaied. Any such record or certificate shall be
prima facie evidence of the facts therein stated, but the making of such record
or certificate shall not be essential to the taking effect of such cancelation and
termination, and thereupon the land described in the contract shall be subject
to disposition as provided in sections 282.15 and 282.16, upon first having
been reclassified and reappraised as provided by section 282.14. The county
auditor shall report any such default to the commissioner of natural resources
on or before June 30th of each year.

Sec. 33. Minnesota Statutes 1982, section 282.171, is amended to read:

282171 [CONTRACTS, MEMBERS OF ARMED FORCES, CANCE-
LATION.1

No contract entered into by persons in the armed forces of the United States
prior to their induction or enlistment for the purchase of tax-forfeited or other
lands from the state of Minnesota on the instalment plan shall be terminated
or canceled for non-payment of instalments except as provided herein.

Any person in the armed forces of the United States, who, as vendee, in
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any contract with the state of Minnesota for the purchase of tax-forfeited or
other lands, is in default on any instalment, or is unable to pay any instalment
or instalments thereafter becoming due, and desires to retain his or her rights
under said contract, and such contract has not heretofore been canceled and
the land sold, shall during the period of military service file, or cause to be
filed by an adult, with knowledge of the facts, with the county auditor or
other state agency, having charge of said contract, an affidavit, giving the
legal description of said lands, and the number, if any, of said contract, and
stating that the vendee in said contract is in the military service of the United
States, the branch of the service, the date of enlistment or induction, and that
said vendee desires to retain his or her rights under said contract. If said
affidavit is filed within the time herein limited and provided, said contract
shall remain in full force and effect, notwithstanding any default or non-
payment of any instalment or instalments thereunder, for six months after the
vendee’s discharge from the military service. If said vendee fails to pay all
delinquent instalments within six months after his or her discharge, then in
such event said contract may be canceled and terminated as provided by law
in section 37.

Sec. 34. Minnesota Statutes 1982, section 282.222, subdivision 4, is
amended to read:

Subd. 4. [TERMS OF SALE.] All sales under sections 282.221 to 282.226
shall be for cash or on the following terms: at least 15 percent of the purchase
price shall be paid in cash at the time of the sale, and the balance shall be paid
in equal annual instalments over a period of 20 years, with interest at a rate
equal to the rate in effect at the time under section 549.09, payable annually,
on the portion remaining unpaid, with privilege of prepayment of any instal-
ment on any interest date. Sales on terms shall be evidenced by a certificate
issued by the county auditor in a form prescribed by the attorney general. The
county auditor shall submit a copy of the certificate to the commissioner of
natural resources within 30 days. The appraised value of all merchantable
timber on such agricultural lands shall be paid for in cash in full at the time of
sale. The county auditor shall report all sales to the commissioner of natural
resources within 30 days. Failure of the purchaser to make any payment of
any instalment or of any intcrest required under any contract within six
months from thie date on which the payment is due, or to pay all taxes that
may be levied upon the land purchased before they become delinquent, shall
constitute a default. Upon default the contract shall be deemed canceled and
all right, title, and interest of the purchaser, his heirs, represeniatives, or
assigns in the premises shall autematically terminate wpon cancelation in
accord with section 37. A record of the default shall be made in the state land
records kept by or under the direction of the commissioner of natural re-
sources. A certificate of the default may be made by or under the direction of
the commissioner and filed with the county treasurer or recorded in the office
of the county recorder of the county in which the premises are situated. Any
record or certificate shall be prima facie evidence of the facts stated in it. The
making of the record or certificate is not essential to the taking effect of the
cancelation and termination. Upon cancelation and termination, the land
described in the contract shall be subject to disposition as provided in this
section after having been reclassified and reappraised as provided by section
282.221. The county auditor shall report any default to the commissioner of
natural resources on or before June 30th of each year.

Sec. 35. Minnesota Statutes 1982, section 282.222, subdivision 35, is
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amended to read:

Subd. 5. [CANCELATION VALIDATED.] In any case where a certifi-
cate of cancelation of any certificate of sale of lands sold pursuant to sections
282.221 to 282.226, has heietofore been made by either the commissioner of
finance or the commissioner of natural resources and filed in the office of the
officer executing the same or in the office of the commissioner of finance or
recorded in the office of the county recorder of the county in which the land
lies, such cancelation is hereby validated and made effective, and the certif-
icate of sale shall be deemed canceled as if canceled by the proper officer and
in the manner prescribed by law. All cancelations made after the effective
date of this act shall be in accord with section 37.

Sec. 36. Minnesota Statutes 1982, section 282.301, is amended to read:
282.301 [RECEIPTS FOR PAYMENTS.]

The purchaser shall receive from the county auditor at the time of repur-
chase a receipt, in such form as may be prescribed by the attorney general.
When the purchase price of a parcel of land shall be paid in full, the following
facts shall be certified by the county auditor to the commissioner of revenue
of the state of Minnesota: the description of land, the date of sale, the name of
the purchaser or his assignee, and the date when the final instalment of the
purchase price was paid. Upon payment in full of the purchase price, the
purchaser or his assignee shall receive a quitclaim deed from the state, to be
executed by the commissioner of revenue. Failure to make any payment
herein required within 60 days from the date on which payment was due shall
constitute default and upon such default and cancelation in accord with
section 37, the right, title and interest of the purchaser or his heirs, represen-
tatives, or assigns in such parcel shall terminate without the doing by the state
of any act of tiAg.

Sec. 37. [282.40] [CANCELATION OF INSTALLMENT SALE CON-
TRACTS BY STATE.]

The cancelation of any sale by the state of Minnesota under an installmen
contract of any parcel of land shall be completed pursuant to section 559.21,
and all costs, attorney's fees, and other amounts payable by the purchaser
thereurnder shall be payable 10 the county.

Sec. 38. Minnesota Statutes 1982, section 559.21, is amended by adding a
subdivision to read:

Subd. 6. [CANCELATION OF LAND SALE.] The state of Minnesota
shall cancel any sale of land made by the state under an instaliment contract
upon default therein only in accord with the provisions of this section.

Sec. 39. [REPEALER.]
Minnesota Statutes 1982, sections 279.24 and 281.36 are repealed.
Sec. 40. [EFFECTIVE DATE.]

This article is effective January 1, 1984, except for section 26, which is
effective January I, 1985.

ARTICLE 16
MULTISTATE TAX COMPACT
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1. As used in this article, unless the context otherwise requires:

fa) ‘‘Business income’’ means income arising from rransactions and ac-
tivity in the regular course of the taxpayer's trade or business, and includes
income from tangible and intangible property if the acquisition, manage-
ment, and disposition of the property constitute integral parts of the tax-
paver’s regular trade or business operations.

(b) *‘Commercial domicile’’ means the principal place from which the
trade or business of the taxpayer is directed or managed.

(¢) “‘Compensation’’ means wages, salaries, commissions and any other
form of remuneration paid 1o employees for personal services.

{d) *‘Financial organizarion’’ means any bank, frust company, savings
bank, industrial bank, land bank, safe deposit company, private banker,
savings and loan association, credit union, cooperative bank, small loan
company, sales finance company, investment company, or any ivpe of in-
surance compuany.

{e) “‘Nonbusiness income’’ means all income other than business income.

(f) “‘Public utility’’ means any business entity (1) which owns or operates
any plant, equipment, property, franchise, or license for the transmission of
communications, transportation of goods or persons, except by pipeline, or
the production, transmission, sale, delivery, or furnishing of electricity,
water or steam; and (2) whose rates of charges for goods or services have
been established or approved by a federal, state or local government or
governmental agency.

(g) *‘Sales”’ means all gross receipts of the 1axpayer not allocated under
paragraphs of this article,

th) *‘State’’ means any state of the United States, the District of Columbia,
the Commonwealth of Puerto Rico, any territory or possession of the United
States, and any foreign country or political subdivision thereof.

(i) ““This state’’ means the state it which the relevant tax return is filed or,
in the case of application of this article to the apportionment and allocation
of income for local tax purposes, the subdivision or local taxing district in
which the relevant tax return is filed.

2. Any taxpayer having income from business activity which is taxable both
within and without this state, other than activity as a financial organization
or public utility or the rendering of purely personal services by an individual
or any income received by a Minnesota resident individual or income from
the operation of a farm, shall allocate and apportion his net income as
provided in this article. If a taxpayer has income from business activiry as a
public uiility but derives the greater percentage of his income from activities
subject to this article, the taxpayer may elect to allocate and apportion his
entire net income as provided in this article.

3. For purposes of allocation and apportionment of income under this ar-
ticle, a taxpayer is 1axable in another staie if (1) in thai state he is subject to a
net income Iax, a franchise tax measured by net income, a franchise tax for
the privilege of doing business, or a corporate stock tax, or {2) that state hus
Jurisdiction to subject the raxpaver to a net income tax regardless of whether,
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in fact, the state does or does not.

4. All business income shafl be apportioned to this state by multiplying the
income by a fraction, the numerator of which is the property factor plus the
puayroll factor plus the sales factor, and the denominator of which is three.

5. The property factor is a fraction, the numerator of which is the average
value of the taxpayer’s real and tangible personal property owned or repted
and used in this state during the tax period and the denominator of which is
the average value of all the 1axpayer's real and tangible personal property
owned or rented and used during the tax period.

6. Property owned by the taxpayer is valued at its original cost. Property
rented by the taxpayer is valued at eight times the net annual rental rate. Net
annual rental rate is the annual rental rate paid by the waxpaver less any
annual rental rate received by the taxpayer from subrentals.

7. The average value of property shall be determined by averaging the
values at the beginning and ending of the tax period but the tax administrator
may require the averaging of monthly values during the tax period if rea-
sonably required to reflect properly the average value of the taxpayer’s

property.

8. The payroll fuctor is a fraction, the numerator of which is the total
amount paid in this state during the tax period by the taxpayer for compen-
sation and the denominator of which is the total compensation paid every-
where during the tax period.

9. Compensation is paid in this state if:
(a) The individual's service is performed entirely within the state,

{b) The individual’s service is performed both within and without the state,
but the service performed withour the stare is incidental to the individual’s
service within the state; or

(c) Some of the service is performed in the siate and (1) the base of
operations or, if there is no base of operations, the place from which the
service is directed or controlled is in the state, or (2) the base of operations
or the place from which the service is directed or controlled is not in any
state in which some part of the service is performed, but the individual’s
residence is in this state.

10. The sales factor is a fraction, the numerator of which is the toral sales
of the taxpayer in this state during the tax period. and the denominator of
which is the total sales of the taxpayer everywhere during the tax period.

11. Sales of tangible personal property are in this state if:

(a) The property is delivered or shipped to a purchaser, other than the
United States government, within this state regardless of the f.0.b. point or
other conditions of the sale; or

(b) The property is shipped from an office, store, warehouse, factory, or
other place of storage in this state and (1) the purchaser is the United States
government or (2) the 1axpayer is not taxable in the state of the purchaser.

12, Sales, other than sales of tangible personal property, are in this state

if:
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{a) The income-producing activity is performed in this state; or

(b) The income-producing activity is performed both in and outside this
state and a greater proportion of the income-producing activity is performed
in this state than in any other state, based on costs of performance.

13. If the allocation and apportionment provisions of this article do not
fairly represent the extent of the taxpayer's business activity in this state, the
taxpayer may petition for or the tax administrator may require, in respect to
all or any part of the taxpayer’s business activity, if reasonable:

{a) Separate accounting;
{b) The exclusion of any one or more of the factors,

{c) The inclusion of one or more additional factors which will fairly repre-
sent the taxpayer’s business activity in this state; or

(d) The emplovment of any other method to effectuate an equitable alloca-
tion and apportionment of the taxpayer’s income.

Article V. Elements of Sales and Use Tax Laws.
Tax Credit.

1. Each purchaser liable for a use tax on tangible personal property shall
be entitled to full credit for the combined amount or amounts of legally
imposed sales or use taxes paid by him with respect to the same property to
another state and any subdivision thereof. The credit shall be applied first
against the amount of any use tax due the state, and any unused portion of the
credit shall then be applied against the amount of any use tax due a subdivi-
sion.

2. Whenever a vendor receives and accepts in good faith from a purchaser
a resale or other exemption certificate or other written evidence of exemp-
tion authorized by the appropriate state or subdivision taxing authority, the
vendor shall be relieved of liability for a sales or use tax with respect to the
transaction.

Article VI. The Commission.
Organization and Management.

1. {a) The multistate tax commission is hereby established. It shall be
composed of one ‘‘member’’ from each party state who shall be the head of
the state agency charged with the administration of the rypes of raxes to
which this compact applies. If there is more than one such agency the state
shall provide by law for the selection of the commission member from the
heads of the relevant agencies. State law may provide that a member of the
commission be represented by an alternate but only if there is on file with the
commission written notification of the designation and identity of the alter-
nate. The attorney general of each party state or his designee, or other
counsel if the laws of the party state specifically provide, shall be entitled to
attend the meetings of the commission, but shall not vote. Such attorneys
general, designees, or other counsel shall receive all notices of meetings
required under paragraph I(e) of this article.

(b) Each party state shall provide by law for the selection of representa-
tives from its subdivisions affected by this compact to consult with the com-
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mission member from that state.

{c} Each member shall be entitled to one vote. The commission shall not act
unless a majority of the members are present, and no action shall be binding
unless approved by a majority of the total number of members.

fd) The commission shall adopt an official seal to be used as it may
provide,

{e) The commission shall hold an annual meeting and such other regular
meetings as its bylaws may provide and such special meetings as its execu-
tive committee may determine. The commission bylaws shall specify the
dates of the annual and any other regular meetings, and shall provide for the
giving of notice of annual, regular and special meetings. Notices of special
meetings shall include the reasons therefor and an agenda of the items to be
considered.

(f)i The commission shall elect annually, from among its members, a
chairman, a vice chairman and a treasurer. The commission shall appoint
an executive director who shall serve at its pleasure, and it shall fix his duties
and compensation. The executive director shall be secretary of the commis-
sion. The commission shall make provision for the bonding of such of its
officers and employees as it may deem appropriate.

(g) Irrespective of the civil service, personnel or other merit system laws of
any party state, the executive director shall appoint or discharge such per-
sonnel as may be necessary for the performance of the functions of the
commission and shall fix their duties and compensation. The commission
bylaws shall provide for personnel policies and programs.

(k) The commission may borrow, accept or contract for the services of
personnel from any state, the United States, or any other governmenial
entiry.

(i) The commission may accept for any of its purposes and functions any
and all donations and grants of money, equipment, supplies, materials and
services, conditional or otherwise, from any governmental entity, and may
utilize and dispose of the same.

(j} The commission may establish one or more affices for the iransacting of
its business.

(k) The commission shall adopt bylaws for the conduct of its business. The
commission shall publish its bylaws in convenient form, and shall file a copy
of the bylaws and any amendments thereto with the appropriate agency or
officer in each of the party states.

(1) The commission annually shall make to the governor and legislature of
each party state a report covering its activities for the preceding year. Any
donation or grant accepted by the commission or services borrowed shall be
reported in the annual report of the commission, and shall include the na-
ture, amount and conditions, If any, of the donation, gift, grant or services
borrowed and the identity of the donor or lender. The commission may make
additional reports as it may deem desirable. '

Committees.

2. (a) To assist in the conduct of its business when the full commission is not
meeting, the commission shall have an executive committee of seven mem-
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paid by the state or local government or governments for which it performs
the service, for any audits performed by it in order to reimburse itself for the
actual costs incurred in making the audit.

2. The commission may require the attendance of any person within the
state where it is conducting an audit or part thereof at a time and place fixed
by it within such state for the purpose of giving testimony with respect to any
account, book, paper, document, other record, properiy or stock of mer-
chandise being examined in connection with the audit. If the person is not
within the jurisdiction, he may be required to attend for such purpose at any
time and place fixed by the commission within the state of which he is a
resident, provided that such state has adopted this article.

3. The commission may apply to any court having power to issue compul-
sory process for orders in aid of its powers and responsibilities pursuant to
this article and any and all such courts shall have jurisdiction to issue such
orders. Failure of any person to obey any such order shall be punishable as
contempt of the issuing court. [f the party or subject matter on account of
which the commission seeks an order is within the jurisdiction of the court to
which application is made, such application may be to a court in the state or
subdivision on behalf of which the audit is being made or a court in the state
in which the object of the order being sought is situated. The provisions of
this paragraph apply only to courts in a state that has adopted this article.

4. The commission may decline to perform any audit requested if it finds
that its available personnel or other resources are insufficient for the pur-
pose or that, in the terms requested, the audit is impracticable of satisfactory
performance. If the commission, on the basis of its experience, has reason to
believe that an audit of a particular taxpayer, either at a particular time or
on a particular schedule, would be of interest to a number of party states or
their subdivisions, it may offer to make the audit or audits, the offer to be
contingent on sufficient participation therein as determined by the commis-
sion.

5. Informarion obtained by any audit pursuant to this article shall be
confidential and available only for tax purposes to party states, their sub-
divisions or the United States. Availability of information shall be in accord-
ance with the laws of the states or subdivisions on whose account the com-
mission performs the audit, and only through the appropriate agencies or
officers of such states or subdivisions. Nothing in this article shall be con-
strued to require any taxpayer to keep records for any period not otherwise
required by law.

6. Other arrangements made or authorized pursuant to law for cooperative
audit by or on behalf of the party states or any of their subdivisions are not
superseded or invalidated by this article.

7. In no event shall the commission make any charge against & taxpayer for
an audit.

8. As used in this article, *‘tax,”’ in addition to the meaning ascribed to it in
article II, means any tax or license fee imposed in whole or in part for
revenue purposes.

Article IX. Arbitration.

1. Whenever the commission finds a need for settling disputes concerning
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apportionments and allocations by arbitration, it may adopt a regulation
placing this article in effect, notwithsianding the provisions of article VIJ.

2. The commission shall select and maintain an arbitration panel com-
posed of officers and employees of state and local governments and private
persons who shall be knowledgeable and experienced in matters of tax law
and administration.

3. Whenever a taxpayer who has elected to employ article IV, or whenever
the laws of the party state or subdivision thereof are substantially identical
with the relevant provisions of article IV, the taxpayer, by written notice 10
the commission and to each party state or subdivision thereof that would be
affected, may secure arbitration of an apportionment or allocation, if he is
dissatisfied with the final administrative determination of the tax agency of
the state or subdivision with respect thereto on the ground that it would
subject him to double or multiple taxation by two or more party states or
subdivisions thereof. Each party state and subdivision thereof hereby con-
sents to the arbitration as provided herein, and agrees to be bound thereby.

4. The arbitration board shall be composed of one person selected by the
taxpayer, one by the agency or agencies involved, and one member of the
commission’s arbitration panel. If the agencies involved are unable to agree
on the person to be selected by them, such person shall be selected by lot
from the total membership of the arbitration panel. The two persons selected
Jor the board in the manner provided by the foregoing provisions of this
paragraph shall jointly select the third member of the board. If they are
unable to agree on the selection, the third member shall be selected by lot
from among the total membership of the arbitration panel. No member of a
board selected by lot shall be qualified to serve if he is an officer or emplovee
or Is otherwise affiliated with any party 1o the arbitration proceeding. Resi-
dence within the jurisdiction of a party to the arbitration proceeding shall not
constitute affiliation within the meaning of this paragraph.

5. The board may sit in any state or subdivision party to the proceeding, in
the state of the taxpayer’s incorporation, residence or domicile, in any siate
where the taxpayer does business, or in any place that it finds most appro-
priate for gaining access to evidence relevant to the matter before it.

6. The board shall give due notice of the times and places of its hearings.
The parties shall be entitled to be heard, to present evidence, and 10 examine
and cross-examine witnesses. The board shall act by majoriry vote,

7. The board shall have power to administer oaths, take testimony, siub-
poena and require the attendance of witnesses and the production of ac-
counts, books, papers, records, and other documents, and issue commis-
sions to take testimony. Subpoenas may be signed by any member of the
board. In case of failure to obey a subpoena, and upon application by the
board, any judge of a court of competent jurisdiction of the stare in which the
board is sitting or in which the person to whom the subpoena is directed may
be found may make an order requiring compliance with the subpoena, and
the court may punish failure to obey the order as a contempt. The provisions
of this paragraph applv only in states that have adopred this article.

8. Unless the parties otherwise agree the expenses and other costs of the
arbitration shall be assessed and aflocated among the parties by the board in
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such manner as it may determine. The commission shall fix a schedule of
compensation for members of arbitration boards and of other allowable
expenses and costs. No officer or employee of a siate or local government
who serves as a member of a board shall be entitled to compensation therefor
unless he is required on account of his service to forego the regular com-
pensation attaching to his public employment, but any such board member
shall be entitled to expenses.

9. The board shall determine the disputed apportionment or allocation and
any matters necessary thereto. The determinations of the board shall be final
Jor purposes of making the apportionment or allocation, but for no other
purpose.

10, The board shall file with the commission and with each tax agency
represented in the proceeding: the determination of the board, the board's
written statement of its reasons therefor; the record of the board's proceed-
ings; and any other documents required by the arbitration rules of the com-
mission to be filed.

11. The commission shall publish the determinations of boards together
with the statements of the reasons therefor.

12, The commission shall adopr and publish rules of procedure and prac-
tice and shall file a copy of such rules and of any amendment thereto with the
appropriate agency or officer in each of the party states.

13. Nothing contained herein shall prevent at any time a written com-
promise of any matter or matters in dispute, if otherwise lawful, by the
parties to the arbitration proceedings.

Article X. Entry Into Force and Withdrawal.

I. This compact shall become effective as 1o any other state upon its
enactiment. The commission shall arrange for notification of all party states
whenever there is a new enactment of the compact.

2. Any party state may withdraw from this compact by enacting a statute
repealing the same. No withdrawal shall affect any liability already incurred
by or chargeable to a party state prior to the time of such withdrawal.

3. No proceeding commenced before an arbitration board prior o the
withdrawal of a state and to which the withdrawing state or any subdivision
thereof is a party shall be discontinued or terminated by the withdrawal, nor
shall the board thereby lose jurisdiction over any of the parties to the pro-
ceeding necessary to make a binding determination therein.

Article X1. Effect on Other Laws and Jurisdictions.
Nothing in this compact shall be construed to:

(a) Affect the power of any state or subdivision thereof to fix rates of
taxation, except that a party state shall be obligated to implement article 11l 2
of this compact.

(b) Apply to any tax or fixed fee imposed for the registration of a motor
vehicle or any tax on motor fuel, other than a sales tax, provided that the
definition of “'tax’’ in article VIII 9 may apply for the purposes of that article
and the commission’s powers of study and recommendation pursuant to ar-
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ticle VI 3 may apply.

{c} Withdraw or limit the jurisdiction of any state or local court or admin-
istrative officer or body with respect to any person, corporation or other
entity or subject matter, except to the extent that such furisdiction is ex-
,gr?sly conferred by or pursuant to this compact upon another agency or

ody.

(d) Supersede or limit the jurisdiction of any court of the United States.
Article XH. Construction and Severabiliry.

. This compact shall be liberally construed so as 1o effectuate the purposes
thereof. The provisions of this compact shall be severable and if any phrase,
clause, sentence, or provision of this compact is declared to be contrary to
the constitution of any state or of the United States or the applicability thereof
to any government, agency, person or circumstance is held invalid, the
validity of the remainder of this compact and the applicability thereof to any
government, agency, person or circumstance shall not be affected thereby. If
this compact shall be held contrary to the constitution of any state particpat-
ing therein, the compact shall remain in full force and cffect as to the
remaining party states and in full force and effect as to the state affected as to
all severable matters.

Sec. 2. [290.172] [COMMISSIONER OF REVENUE.]

The commissioner of revenue shall represent the state of Minnesota on the
multistate tax commission. The commissioner may be represented on the
commission by an alternate designated by him. The alternate shall be a
deputy or assistant commissioner in the department of revenue.

Sec. 3. [290.173] {MULTISTATE COMPACT ADVISORY COMMIT-
TEE.]

There is hereby established the multistate tax compact advisory comemittee
composed of the commissioner of revenue or the alternate member of the
commission designated by him, the attorney general or his designee, and two
members of the senate, appointed by the committee on committees, and two
‘members of the house of representatives appointed by the speaker of the
house. The chairman shall be the member of the multistate tax commission,
representing the state of Minnesota. The committee shall meet at the call of
its chairman or at the request of a majority of its members, but in any event
not less than three times in each year. The commitiee may consider any and
all matrers relating to recommendations of the multistate tax commission and
‘the activities of the members in representing the state of Minnesota on the
commission. ‘

Sec. 4. [290.174] [INTERSTATE AUDITS.]

Article VIII of the multistate tax compact relating to interstate audits shall
be in force in and with respect to the state of Minnesota.

Sec. 5. [290.175]) [OPTIONAL APPORTIONMENT ]

Nowwithstanding the provisions of section 1, the taxpayer may elecl 1o
apportion his income to Minnesota pursuant to this chapter, without regard
to section 1, article IV. :

Sec. 6. [APPROPRIATION |
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There is hereby appropriated $175,000 to the multistate tax commission
Jor fiscal years 1984 and 1985

Sec. 7. [EFFECTIVE DATE.]
Sections I to 5 are effective the day following final enactmeni.
ARTICLE 17
ST. LOUIS COUNTY ABATEMENT

Section 1. [ST. LOUIS COUNTY ABATEMENT OF TAXES DUE TO
CERTIFICATION OR PROCESSING ERROR OR DELAY ]

The county board of St. Louis County may abate any property taxes or
order the refund of any property taxes if, due to an error or delay in pro-
cessing or certifying the tax, an incorrect tax is calculated or certified by the
county auditor and the county board finds that the owner of the property has
Justifiably relied on the calculation or certification of the rax by the county
auditor and that payment of the tux as recalculated or recertified would be
unjust. The board shall abate the taxes only upon the written application of
the owner. The application must be approved by the county auditor.

Notwithstanding section 270.07, the order of the commissioner of revenue
shall not be required for abatement of taxes under this section. Abatement of
taxes under this section shall be in addition to the method provided in section
270.07.

Sec. 2. [APPLICABILITY .|
On its effective date, section | applies to St. Louis County.
Sec. 3. [EFFECTIVE DATE.]

Section 1 is effective after local approval ar 12:0] a.m. on the day after
compliance with Minnesota Statutes, section 645.021, subdivision 3, for
property taxes pavable in 1978 and 1979,

ARTICLE 13
BUDGET RESERVE

Section 1. Minnesota Statutes 1982, section I6A.15, subdivision 1, is
amended to read:

Subdivision 1. [REDUCTION.] In case the commissioner of finance shall
discover at any time that the probable receipts from taxes or other sources for
any appropriation, fund, or item will be less than was anticipated, and that
consequently the amount available for the remainder of the biennium will be
less than the amount estimated or allotted therefor, he shall, with the ap-
proval of the governor; and afier notice to the ageney concerned and after
consultation with the legislative advisory commission created by section
3.30, either:

section 330 transfer from the budget reserve account established in seetion

+6A453; subdivision 6 to the general fund the amount necessary to balance
revenue and expendituress

{by reduce the ameunt allotted or to be alletied so as to prevent a defieit; of
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fe) meke any combination of transfers and reductions as provided by clauses
€a) and ¢&). Any additional deficit shall, with the approval of the governor
and after consultation with the legislative advisory commission, be made up
by reducing allotments.

In reducing allotments, the commissioner of finance may consider other
sources of revenue available to recipients of state appropriations and apply
allotment reductions based on all sources of revenue available.

In like manner he shall request reduction of the amount allotted or to be
allotted to any agency by the amount of any saving which can be effected
upon previous spending plans through a reduction in prices or other cause.

Sec. 2. Minnesota Statutes 1982, section 16A.15, is amended by adding a
subdivision to read:

Subd. 6. [BUDGET RESERVE ACCOUNT.] The commissioner of fi-
nance on July 1, 1983 shall rransfer $250,000,000 to a budget reserve
account in the general fund in the state treasury.

Sec. 3. Minnesota Statutes 1982, section 16A.15, is amended by adding a
subdivision to read:

Subd. 7. [DELAY IN PAYMENT; REDUCTION.] The commissioner of
Jinance may delay payment of an amount up to 15 percent of an appropriation
due to a special taxing district or a system of higher education in that entity’'s
fiscal year for up 1o 60 days after the start of its next fiscal year. The amount
delayed is subject to allotment reduction under section 1.

Sec. 4. [REPEALER.]
Minnesota Statutes 1982, section 16A.153, is repealed.
Sec. 5. [EFFECTIVE DATE.]
This article is effective the day following final enaciment.
ARTICLE 19
ROCHESTER SALES TAX
Section 1. [SALES TAX.]

Notwithstanding Minnesota Statutes, section 477A.016, or any other con-
trary provision of law, ordinance, or city charter, the city of Rochester may,
by ordinance, impose an additional sales tax of up to one percent on sales
transactions taxable pursuant to Minnesota Statutes, chapter 297A that
occur within the city.

Sec. 2. [EXCISE TAX.]

Norwithstanding Minnesota Statutes, section 477A.016, or any other con-
trary provision of law, ordinance, or city charter, the city of Rochester may,
by ordinance, impose an excise tax of up to $20 per motor vehicle, as defined
by ordinance, purchased or acquired from any person engdaged within the
city in the business of selling motor vehicles at retail.

Sec. 3. [COLLECTION.]

The commissioner of revenue may enter into appropridate agreements with
the city of Rochester to provide for collection by the state on behalf of the city
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of a tax imposed by the city of Rochester pursuant to section 1. The commis-
sioner may charge the city of Rochester from the proceeds of any tax a
reasonable fee for its collection.

Sec. 4. [ALLOCATION OF REVENUES.]

Revenues received from taxes authorized by sections 1 and 2 shall be used
to pay the costs of collecting the taxes; capital and administrative cosis of
improvements to the city park and recreation system and flood control im-
provements for which the city voters at a special election held on November
2, 1982, approved the issuance of general obligation bonds, and to pay debt
service on the bonds. The total capital and administrative expenditures
payable from bond proceeds and revenues received from the taxes author-
ized by sections 1 and 2, excluding investment earnings thereon, shall not
exceed $16,000,000 for improvements to the city park and recreation system
and $16,000,000 for flood control improvements.

Sec. 5. [TERMINATION OF TAXES.]

The taxes imposed pursuant to sections I and 2 shall terminate on the first
day of the second month next succeeding a determination by the city council
that sufficient funds have been received from the taxes and bond proceeds to
finance capital and administrative costs of $16,000,000 for improvements to
the city park and recreation system and $16,000,000 for flood control im-
provements and to prepay or retive at maturity the principal, interest, and
premium due on any bonds issued for the improvements. Any funds remain-
ing after completion of the improvements and retirement or redemption of
the bonds may be placed in the general fund of the cify.

Sec. 6. [BONDS.]

The city of Rochester, pursuant to the approval of the city voters at a
special election held on November 2, 1982, may issue general obligation
bonds of the city in an amount not to exceed $16,000,000 for improvements
to the city park and recreation system and $16,000,000 for flood comrol
improvements. The debt represented by the bonds shall not be included in
computing any debt limitation applicable to the city, and the levy of taxes
required by Minnesota Statutes, section 475.61 to pay the principal of and
interest on the bonds shall not be subject to any levy limitation or be included
in computing or applying any levy limitation applicable to the city. The
amount of any special levy for debt service imposed pursuant to Minnesota
Starutes, section 275.50, subdivision 5, clause (¢), for payment of principal
and interest on the bonds shall not include the amount of estimated collection
of revenues from the taxes imposed pursuant to sections 1 and 2 that are
pledged for the payment of those obligations.

Sec. 7. [EFFECTIVE DATE.]

This article is effective the day after compliance by the governing body of
the city of Rochester with Minnesota Statutes, section 645.021, subdivision
3.

ARTICLE 20
MISCELLANEOUS

Section 1. [168.022] [REFUNDS; MANDATORY REFUND OR RE-
PLACEMENT LAWS.]

Subdivision !. [ENTITLEMENT TO REFUND.] If a mamufacturer of
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motor vehicles is required by Laws 1983, chapter 108, section 1, subdivision
3, to refund the tax imposed by this chapter, the tax shall be refunded to the
manufacturer as provided in this section,

Subd. 2. [AMOUNT OF REFUND.] The amount of the refund shall be the
tax paid by the purchaser pursuant to this chapter less 1/12 of the annual tax
Jor the vehicle for each calendar month or fraction of a calendar month
between the date of registration and the date the purchase price is refunded.

Subd. 3. [APPLICATION.] The refund shall be paid to the manufacturer
upon written application to the registrar of motor vehicles with proof of
compliance with this section as the registrar may require.

Subd. 4. [PAYMENT QUT OF HIGHWAY USER FUND.] Payment of
any refund pursuant to this section shall be made owt of the highway user
Jund and the amounts necessary to pay the refunds are appropriated our of
the highway user fund.

Sec. 2. Minnesota Statutes 1982, section 325D.32, subdivision 9, is
amended to read:

Subd. 9. ““Basic cost of cigareties”” means whichever of the twe folowing
amounts is lower; namely (1 the gross invoice cost of cigarettes to the
wholesaler or retailers as the ease may be; o {2) the lowest replacement cost of

i to the whelesaler or retater in the quantity last purehaseds plus the
full face value of any stamps which may be required by any cigarette tax act
of this state, unless included by the manufacturer in his list price.

Sec. 3. [EFFECTIVE DATE.]
Sections I and 2 are effective the day following final enactment.
" Delete the title and insert:

‘A bill for an act relating to taxation; establishing income tax definitions;
altering, establishing, and eliminating certain income tax modifications,
deductions, and credits; extending the income tax surtax; allowing suspen-
sion of indexing; modifying income tax administrative provisions; altering
certain property tax credit, assessment, and administrative provisions; ad-
Jjusting computation of property tax refunds; providing for computation and
distribution of state aids to school districts and other local units of govern-
ment; establishing the rate of sales and motor vehicle excise taxes and
modifying exemption provisions; providing tax incentives for business de-
velopment; authorizing the cities of Awstin and Hastings and certain non-
profit entities in the city of Bemidji and within Independent School District
No. 692, Babbitt, to hold property for economic development purposes;
authorizing the imposition of city lodging taxes; providing for the imposi-
tion of a tax on aggregate materials by the counties of Stearns, Benton,
Sherburne, Wright, Carver, Scott, Dakota, LeSueur, Kittson, Marshall,
Pennington, Red Lake, Polk, Norman, Mahnomen, Clay, Becker, Wilkin,
Traverse, Big Stone, Stevens, Pope, Anoka, Hennepin, Washington, and
Ramsey; revising provisions governing property tax deliquencies and sales
of tax-forfieted lands; enacting the multistate tax compact; authorizing St.
Louis County to abate certain taxes; providing for a budget reserve account
and prescribing certain budget procedures; authorizing the city of Rochester
to impose a local sales tax; authorizing certain refunds of motor vehicle
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excise tax; defining terms; imposing penalties, appropriating money;
amending Minnesota Statutes 1982, sections 16A.15, subdivision 1, and by
adding subdivisions; 116J.42, subdivision 7, 124.11, subdivisions 2a and 2b;
124.2137, subdivision 1; 270.60; 272.02, subdivision 1; 272.03, subdivision
8: 272.115, subdivision 1; 273.11, subdivision | and by adding subdivisions;
273.115, subdivision 1; 273.13, subdivisions 6, 6a, 7, 9, 11,.14a, 17, 17b,
17¢, 20; 273.1311; 273.1312, subdivisions 2, 3, 4, and 35, 273.1313, sub-
divisions 1, 2, 3, and 5; 273.135, subdivision 1; 273.138, subdivisions 2, 3,
and 6; 273.1391, subdivision 1; 273.1392; 275.50, subdivisions 2, 3, and by
adding a subdivision; 275.51, by adding subdivisions; 276.04; 276.09;
276.10; 276.11; 278.01, subdivisions 1 and 2; 278.03; 278.05, subdivisions
4 and 5; 279.01, subdivision 1; 279.05; 279.06; 279.14; 279.15; 279.16,
279.20; 280.01; 280.07; 280.10; 280.38; 280.385, subdivision 1; 281.01;
280.02; 281.03: 281.05; 281.17; 281.18; 281.23; 281.25; 281.34; 281.39;
282.01, subdivision 5; 282.039; 282.17; 282.171; 282.222, subdivisions 4
and 5: 282.301; 287.05, subdivision 1; 290.01, subdivisions 19, 20, 20a, as
amended, 20b, as amended, 20f; 290.06, subdivisions 2e, as amended, 11,
13, 14, and by adding a subdivision; 290,067, subdivisions 1 and 2; 290.068,
by adding a subdivision; 290.07, subdivision 1; 290.09, subdivisions 1, 2, 3,
as amended, 4, 5, and 29: 290.14; 290.17, subdivision 2; 290.18, subdivi-
sions | and 2; 290.21, subdivisions 1 and 3; 290.23, subdivision 3; 290.31,
subdivisions 2 and 3; 290.34, subdivision 2; 290.37, subdivision 1; 290.39,
subdivision 2; 200.431; 290.46; 290.53, subdivision 2, as amended, 290.92;
subdivision 2a, and by adding subdivisions; 290A.03, subdivisions 3, 6, 8,
11, 13, as amended, and by adding a subdivision; 290A.04, subdivisions 1,
2, 2a, 2b, 3, and by adding subdivisions; 290A.07, subdivision 3; 290A.16;
200A.18; 290A.19; 296.18, subdivision 1; 296.421, subdivision 5; 297A.02,
as amended; 297A.03, subdivision 2, as amended; 297A.14, as amended;
297A.25, subdivision 1; 297A.35, subdivision 3; 297B.01, subdivision 8;
297B.072, as amended; 298.75; 325D.32, subdivision 9; 471.59, by adding a
subdivision; 473F.08, subdivision 7a; 477A.011, subdivisions 6, 7, 10, and
by adding subdivisions; 477A.012; 477A.013; 477A.014, subdivision 1;
477A.03, subdivision 2; 515A.1-105; 559.21, by adding a subdivision; Laws
1981, First Special Session, chapter 1, article II, section 25; Third Special
Session chapter 2, article llI, section 22, as amended; proposing new law
coded in Minnesota Statutes, chapters 124; 168; 273; 276; 279; 280; 282;
290; 297A; 297B; 477A; 507, repealing Minnesota Statutes 1982, sections
16A.153; 273.13, subdivision 15b; 273,138, subdivisions 1 and 4; 273.139;
275.09, subdivision 3; 275.50, subdivision 6; 275.51, subdivisions 3e and 5;
279.24; 281.36; 290.01, subdivisions 23, 27, and 28; 290,032, subdivision 3;
290.06, subdivisions 9 and 9a; 290.077, subdivision 2; 290.08, subdivision
25. 290.09, subdivisions 10, 13, 22, and 27, 290.21, subdivision 32;
290.501; 340.986; 352C.07; 477A.011, subdivisions 8 and 9; Laws 1961,
chapter 605; Laws 1963, chapter 475; Laws 1963, chapter 163; Laws 1977,
chapters 112 and 117; and Laws 1979, chapter 273; Laws 1982, chapter 523,
article V11, section 3, and Third Special Session chapter 1, article V, section
4.”

We request adoption of this report and repassage of the bill.

House Conferees; (Signed) John D. Tomlinson, John E. Brandl, Robert E.
Vanasek, Willis Eken, Harry A. Sieben, Jr.

Senate Conferees: (Signed) Douglas J. Johnson, Collin C. Peterson, Linda
Berglin. Neil Dieterich, Steven G. Novak.
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Mr. Johnson, D.J. moved that the foregoing recommendations and Con-
ference Committee Report on H.F. No. 1259 be now adopted, and that the
bill be repassed as amended by the Conference Committee. The motion
prevailed. So the recommendations and Conference Committee Report were
adopted.

H.F. No. 1259 was read the third time as amended by the Conference
Committee, and placed on its repassage.

The question was taken on the repassage of the bill, as amended by the
Conference Committee.

The roll was called, and there were yeas 40 and nays 26, as follows:

Those who voted in the affirmative were:

Adkins Diessner Lantry Pehler Samuelson
Berglin Frank Lessard Peterson,C.C. Solon
Bertram Freeman Luther Peterson,D}.C. Spear
Brataas Hughes Merrtam Peterson,R.W. Stumpf
Chmielewski Johnson, D.J. Moe, D. M. Petty Vega

Dahl Jude Moe, R. D. Pogemiller Waldorf
Davis Kroening Nelson Purfeerst Wegscheid
Dicklich Langseth Novak Reichgott Willet

Those who voted in the negative were:

Anderson Frederick Knutson Peterson,D.L. Taylor
Belanger Frederickson Kronebusch Ramstad Ulland
Benson Isackson Laidig Renneke

Berg Johnson, .E.  .McQuaid Schmitz

Bernhagen Kamrath Mehrkens Sieloff

DeCramer Knaak Olson Storm

So the bill, as amended by the Conference Committee, was repassed and
its title was agreed to.

SPECIAL ORDER

H.F. No. 559: A bill for an act relating to courts; providing for interest rates
on judgments; amending Minnesota Statutes 1982, section 549.09, subdivi-
sion 1.

Mr. Sieloff moved to amend H.F. No. 559, as amended by the Senate May
21, 1983, as follows:

Strike the Diessner and the two Sieloff amendments adopted by the Senate
May 21, 1983, and further amend as follows:

Page 2, line 6, after ‘‘made.”” and before *‘(c;”, insert ** Pre-verdict or
pre-report interest shall not be awarded on the following:

{i) judgments, awards, or benefits in workers' compensation cases, but not
including third-party actions;

(if) judgments, decrees, or orders in dissolution, annulment, or legal
separation actions;

(iii) that portion of any award, judgment, decree or report that represents
compensation for damages accruing after the verdict or report;

{iv) punitive damages, fines, or vther damages that are ror-compensatory
in nature; :
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(v) judgments not in excess of the amount specified in section 487.30; and

(vi) that portion of any verdict or report which is founded upon interest, or
costs, disbursements, attorney fees or other similar items added by the
court.”’

The motion prevailed. So the amendment was adopted.

H.F. No. 559 was read the third time, as amended, and placed on its final
passage.

The question was taken on the passage of the bill, as amended.
The roll was called, and there were yeas 46 and nays 14, as follows:

Those who voted in the affirmative were:

Adkins Freeman Lessard Petty Tayler
Berglin Hughes Luther Pogemiller Ulland
Brataas Johnson, D.E. McQuaid Purfeerst Vega
Chmiielewski Jude Merriain Ramstad Waldorf
Dahl Knaak Moe, R. D. Reichgott Wegscheid
DeCramer Knoison Novak Samuelson Willet
Dicklich Kroening Olson Schmitz

Dieterich Kronebusch Peterson,C.C. Sieloff

Frederick Langseth Peterson,D.C. Solon

Frederickson Lantry Peterson, R.W. Spear

Those who voted in the negative were:

Anderson Bertram Frank Laidig Storm
Belanger Davis Isackson Pehler Stumpf
Bernhagen Diessner Kamrath Renneke

So the bill, as amended, passed and its title was agreed to.

Without objection, the Senate reverted to the Order of Business of Mes-
sages From the House.

MESSAGES FROM THE HOUSE
Mr. President:

I have the honor to announce that the House has adopted the recommenda-
tion and report of the Conference Committee on House File No. 1290, and
repassed said bill in accordance with the report of the Committee, so
adopted.

House File No. 1290 is herewith transmitted to the‘ Senate.
Edward A. Burdick, Chief Clerk, House of Representatives
Transmitted May 23, 1983

CONFERENCE COMMITTEE REPORT ON H.F. NO. 1290

A bill for an act relating to the organization and operation of state govern-
ment; appropriating money for the general legislative, judicial, and adminis-
trative expenses of state government with certain conditions; providing for
the transfer of certain money in the state treasury; authorizing land acquisi-
tion in certain cases; fixing and limiting the amount of fees to be collected in
certain cases; creating, abolishing, modifying, and transferring agencies
and functions; imposing a penalty; amending Minnesota Statutes 1982,
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sections 3.732, by adding a subdivision; 15.16, subdivision 5; 15A.083,
subdivision 1; 16.32, subdivision 2; 16.73, by adding a subdivision; 16.82,
subdivision 1; 16.866, subdivision 1; 16A.125, subdivision 5; 16A.127,
subdivisions 1 and 7; 16A.36; 16A.50;, 16A.64, subdivisions 2 and 4;
16A.66, subdivisions 1, 2, and 3; 40.072, subdivision 3; 43A.05, subdivi-
sion 5; 85A.01, subdivision 2; 85A.04, subdivision 3; 98.47. by adding a
subdivision; 98.48, subdivision 9; 105.405, subdivision 2; 105.41, subdivi-
sion 5; 116.07, subdivision 2a; 124.46, subdivision 2; 136.40, subdivision 8;
169.123, subdivision 6; 175A.03; 176.183, subdivision 2; 179.7411;
181A.12, subdivision 1; 183.375, subdivision 5; 183.411, subdivision 3;
183.545; 183.57, subdivision 2; 256.481; 256.482; 270.18; 271.01, subdivi-
sion 1; 290.06, subdivision 13; 296.18, subdivision 1; 296.421, subdivision
5; 309.53, subdivision 2, and by adding a subdivision; 357.08; 363.02,
subdivision 1; 363.06, subdivision 4, and by adding a subdivision; 363.071,
subdivision 2; 462A.05, by adding a subdivision; 462A.21, by adding a
subdivision; 480.09, subdivision 5; 480.241, subdivision 2; 480A .01, sub-
division 2; 481.01; and 546.27, subdivision 2; Laws 1976, chapter 314,
section 3; Laws 1980, chapter 614, section 192; proposing new law coded in
Minnesota Statutes, chapters 3; 16A; 116C; 198; 270; repealing Minnesota
Statutes 1982, sections 3.472; 3.86; 4.073; 105.71; 105.72; 105.73; 105.74;
105.75; 105.751; 105.76; 10577, 105.78; 105.79; 114A.01; 114A.02;
114A.03; 114A.04; 114A.05; 114A.06; 114A.07; 114A.08; 1i4A.09;
193.35; 297A.05; and Laws 1963, chapter 66.

May 21, 1983

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

We, the undersigned conferees for H.F. No. 1290, report that we have
agreed upon the items in dispute and recommend as follows:

That the Senate recede from its amendments and that H.F. No. 1290 be
further amended as follows:

Delete everything after the enacting clause and insert:
“Section 1. [STATE DEPARTMENTS; APPROPRIATIONS.]

The sums set forth in the columns designated **APPROPRIATIONS® are
appropriated from the general fund, or any other fund designated, to the
agencies and for the purposes specified in the following sections of this act,
to be available for the fiscal years indicated for each purpose. The figures
*“1983,"" **1984,"" and '*1985,"" where used in this act, mean that the ap-
propriation or appropriations listed under them are available for the vear
ending June 30, 1984, or June 30, 1985, respectively.

SUMMARY BY FUND

1984 1985 TOTAL
General $446,377.,500 $472,622,200 $918,999,700
Special 10,828,900 13,489,000 24,317.900

State Airports 70,000 140,000 210,000
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Game and Fish 31,069,800 31,530,300 62,600,100
Trunk Highway 9,460,300 19,260,700 28,721,000
Highway User 1,267,700 1,502,600 2,770,300
Special Comp. 1,678,900 1,697,300 3,375,900
TOTAL $500,753,100 $540,241,800 $1,040,994,900
APPROPRIATIONS

Available for the Year
Ending June 30

1984 1985
Sec. 2. LEGISLATURE
Subdivision 1. Total for
this section $26,974,200 $29,483.900
Subd. 2. Senate 8,253,400 9,280,500
Subd. 3. House of Representatives 12,266,000 13,520,000
Subd. 4 Legislative Coordinating
Commission 3,891,300 4,089,900

The amounts that may be expended from this
appropriation for each activity are as follows:

Legislative Reference Library
1984 1985
$ 578,400 $ 600,600

Revisor of Statutes
$2.446,600 $2.619,400

Legislative Commission on the Economic
Status of Women
$ 91,000 § 95,500

Great Lakes Commission
$ 31,500 $ 3:,900

Interstate Cooperation Commission
$ 58,800 $ 59,200

$51,900 the first year and $52,000 the second
year is for the state contribution to the council
of state governments,

Legislative Commission on Pensions and Re-
tirement
$ 170,200 % 176,300

Legislative Commission on Employee Rela-
tions
$ B4,100 3§ 88,500

Legislative Commission to Review Adminis-
trative Rules
$ 94,100 $ 98,100
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Legislative Commission on Waste Manage-
ment
$ 122,500 $ 97,100

Mississippi River Parkway Commission
3 10,300 $ 10,700

This appropriation is from the trunk highway
fund.

LCC - General Support
$ 203,800 $ 212,600

$50,000 the first year and $50,000 the second
year is reserved for unanticipated costs of
agencies in this subdivision and subdivision 5.
The legislative coordinating commission may
transfer necessary amounts from this appropri-
ation to the appropriations of the agencies con-
cerned, and the amounts transferred are appro-
priated to those agencies for expenditure by
them. If the appropriation for either year is in-
sufficient, the appropriation for the other year
is available for it.

$56,400 the first year and $60,300 the second
year is for the state contribution to the national
conference of state legislatures.

Subd. 5. Legislative Audit
Commission .. ........ouiiiiiiinennnnn..

The amounts that may be expended from this
appropriation for each activity are as follows:

Legislative Audit Commission
$ 11,500 $ 11,800

Legislative Auditor
2,552,000 $2,581,700

Sec. 3. SUPREME COURT
General Operations and Management. ... ... ..

The amounts that may be expended from this
appropriation for each program are as follows:

Supreme Court Operations
$3,737,200 $3,516,900

$1,202,100 the first year and $1,204,100 the
second year is from the legal services account
in the special revenue fund for legal services to
low-income clients. Any unencumbered bal-
ance remaining of the legal services appropria-
tion in the first year does not cancel but is
available for the second year of the biennium.

2,563,500

6,321,400

[60TH DAY

2,593,500

6,093,800
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$2,100 the first year and $2,100 the second
year is for a contingent account for expenses
necessary for the normal operation of the court
for which no other reimbursement is provided.

The state court administrator, as directed by the
supreme court, may transfer the unencumbered
balance of the appropriation for supreme court
operations to an appropriation for the court of
appeals. Transfers shall be reported immedi-
ately to the committee on finance of the senate
and the committee on appropriations of the
house of representatives.

State Court Administrator
$2,073,600 $2,059,900

$24,800 the first year is to continue an alterna-
tive dispute resolution grant through December
31, 1983.

Of this amount $200,000 the first year and
$200,000 the second year is available for the
costs associated with the installation and
operation of automated trial court information
systems within a judicial district. This appro-
priation shall be expended with the approval of
the governor after consultation with the legis-
lative advisory commission pursuant to Minne-
sota Statutes, section 3.30.

The ongoing cost of operating the trial court
information system (TCIS) in a judicial district
shall be shared between the state and the par-
ticipating counties of a judicial district. The
state share of operating costs shall be limited to
the following categories: computer and termi-
nal equipment hardware, computer and termi-
nal cquipment maintenance, software acquisi-
tion and maintenance, durable supplies,
communications equipment acquisition and
maintenance, data communications, and new
Judicial district systems personnel. The partic-
ipating counties of a judicial district shall pay
all other ongoing operating costs, including but
not limited to: space rental for computer equip-
ment, utilifies, consumable supplies, postage,
off-site computer disk file storage, and all per-
sonnel-related expenses other than salaries and
fringe benefits for judicial district systems per-
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sonnel,

If the appropriation for the state court adminis-
trator for either year is insufficient, the appro-
priation for the other year is available for it.

State Law Library
$ 510,600 % 517,000

Sec. 4. COURT OF APPEALS
General Operations and Management. .. ... ..

If the appropriation for either year is insuffi-
cient, the appropriation for the other year is
available for it.

Sec. 5. TRIAL COURTS
General Operations and Management. .. .... ..

The amounts that may be expended from this
appropriation for ecach program are as follows:

District and County Court Judges
$12,262,000 $12,302,100

Included in this appropriation is $24.,000 the
first year and $24,000 the second year for
judges’ membership dues in state and local
judges’ associations, up to $100 per judge.

District Court Administrators
$ 543,500 § 544,200

If an appropriation in this section for either year
is insufficient, the appropriation for the other
year is available for it.

Sec. 6. BOARD ON JUDICIAL
STANDARDS . .. ... ... . ... .. ... ...

Approved Complement - 2

If the appropriation for cither year is insuffi-
cient, the appropriation for the other year is
available for it.

Sec. 7. BOARD OF PUBLIC DEFENSE ...

This appropriation includes $340,000 each
year to assist in the provision of criminal and
juvenile defense to indigent individuals, allo-
cated as follows:

St. Paul-Neighborhood Justice Center, Inc.
For cases arising in Ramsey county.
$ 95,000 $ 95,000

Minneapolis-Legal Rights Center, Inc.
For cases arising in Hennepin county.
$ 55,000 % 55000

1,141,100

12,805,500

111,200

349,100

[60TH DAY

1,948,100

12,846,300

112,600

348,900
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Duluth-Duluth Indian Legal Assistance Pro-
gram
For cases arising in St. Louis and Mille Lacs
counties.

$ 85000 $ 85,000

Cass Lake-Leech Lake Reservation Criminal
and Juvenile Defense Corp.
For cases arising in Cass, Itasca, Hubbard, and
Beltrami counties.

$ 52,500 § 52,500

White Earth-White Earth Reservation Criminal
and Juvenile Defense Corp.
For cases arising in Mahnomen, Becker, and
Clearwater counties.

$ 52,500 % 52,500

For the biennium ending June 30, 1985, the
legislative auditor may conduct periodic post-
award audits of these grants as may be re-
quested by the board of public defense and ap-
proved by the legislative audit commission.

In accordance with procedures established by
the board of public defense, applications for
funding during fiscal years 1986 and 1987 shall
be received from Minnesota based public de-
fense corporations currently established or
from agencies or nonprofit organizations seek-
ing to become established as public defense
corporations.

The applications shall be reviewed and priori-
tized by the board, and a recommended level of
funding shall be included in the budget docu-
-ment transmitted from the board to the 1985
legislature.

Sec. 8. PUBLIC DEFENDER
General Operations and Management. . .. ... ..
Approved Complement - 25

The amounts that may be expended from this
appropriation for each activity are as follows;

Public Defender Operations
$ 727,000 $ 732,100

Legal Assistance to Minnesota Prisoners
142,400 $ 143,100

Legal assistance to Minnesota prisoners shall
serve the civil legal needs of persons confined
to state institutions.

964,300

4081

970,500
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None of this appropriation shall be used to pay
for lawsuits against public agencies or public
officials to change social or public policy.

Legal Advocacy Project
5 94900 § 95,300

Sec. 9. GOVERNOR
General Operations and Management. .. .... .. 2,209,400 2,215,700

The amounts that may be expended from this
appropriation for each program are as follows:

Executive Operations
$2,147,600 $2,153,900

This appropriation includes $248,700 the first
vear and $251,200 the second year for the of-
fice of lieutenant governor.

$66,700 the first year and $66,700 the second
year is for the committee on appointments.

$225,500 the first year and $226,900 the sec-
ond year is for the state ceremonial building, of
which $10,000 each year is to provide part-
time staff assistance to the state ceremonial
building council established in Minnesota Stat-
utes, section 16.872.

$125,000 the first year and $125,000 the sec-
ond year is for executive operations in Wash-
ington, D.C.

Of this appropriation $17.000 the first year and
$17,000 the second year is for personal ex-
penses connected with the offices of the gover-
nor and lieutenant governor.

Interstate Representation and Cooperation
$ 61,800 § 61,800

This appropriation is for membership dues of
the national governors association.

The governor may transfer unencumbered bal-
ances among the purposes specified in this
section, except that no transfer may be made
from the appropriation to the lieutenant gover-
nor. Transfers shall be reported immediately to
the committee on finance of the senate and the
committee on appropriations of the house of
representatives.

Sec. 10. SECRETARY OF STATE

General Operations and Management. ... ... .. 1,205,900 1,537,200
Approved Complement - 36
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The amounts that may be expended trom this
appropriation for each activity are as follows:

Elections and Publications
$ 251,200 $ 499,900

Uniform Commercial Code
$ 108,600 $ 105,700

Business Services
$ 485,500 $ 575,900

Administration
$ 268,000 $ 269,400

Fiscal Operations
$ 92,600 $ 86,300

The secretary of state may transfer unencum-
bered balances not specified for a particular
purpose among the activitics specified in this
section. Transfers shall be reported immedi-
ately to the committee on finance of the senate
and the committee on appropriations of the
house of representatives.

Sec. 11. STATE AUDITOR. ............. 381,100
Approved Compiement - 122
General - 7.5

Revolving - 114.5

$72,000 each year is to provide an account the
auditor may bill for costs associated with con-
ducting single audits of federal funds. This ac-
count may be used only when no other billing
mechanism is feasible.

During the biennium ending June 30, 1985, the
commissioner of finance shall not approve any
rate increase for the state auditor beyond those
in effect on January 1, 1983, except for adjust-
ments necessitated by salary increases, indirect
cost assessments, and other verifiably escalat-
ing expenses associated with performing their
reimbursable audits.

Sec. 12. STATE TREASURER
Subdivision 1. Treasury Management ........ 612,400
Approved Complement - 20

During the biennium ending June 30, 1985, the
state treasurer shall use armored car services to
transport cash outdoors,

Subd. 2. Unclaimed property .......... ..... 392,200
Approved Complement - 9

4083

383,500

584,600

395,100
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This appropriation is to the commissioner of
commerce.

Sec. 13. ATTORNEY GENERAL
General Operations and Management. . .......
Approved Complement - 304
General - 293
Federal - 11

The amounts that may be expended from this
appropriation for cach activity are as follows:

Public Administration
$1,519,800 $1,579,500

Public Resources
$3,052,900 $3,179,300

Public Assistance
$1.,717.800 $1,786.500

Public Protection
$3,428,000 $3,560,100

$49,100 the first year and $48,200 the second
year is for the state match associated with es-
tablishing a public assistance vendor fraud
unit. The attorney general shall report to the
committee on finance in the senate and the
committec on appropriations in the house of
representatives at the end of each fiscal year of
the biennium ending June 30, 1985. The report
shall include the purposes for which the fund-
ing was utilized and documented revenues re-
turned to the treasury pursuant to the activities
of this unit. The state does not guarantee any
continued funding beyond this biennium.

$442,700 the first year and $466,200 the sec-
ond year is for costs and expenses incurred by
the attorney general in enforcing and making
claims under state and federal antitrust laws,
The attorney general shall report the purposes
for which this money is utilized. The reports
shall be made to the committee on finance of
the senate and the committee on appropriations
of the house of representatives at the end of
each fiscal year. If the appropriation for either
year is insufficient, the appropriation for the
other year is available for it.

$94,100 in the second year shall be expended
with the approval of the govemor after consul-
tation with the legislative advisory commission
pursuant to Minnesota Statutes, section 3.30.

12,603,400

(60TH DAY

13,039,000
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The commissioner of public safety shall report
to the chairmen of the house appropriations
committee and the senate finance committee by
February 15, 1984, on the effects of the recent
changes - in  Minnesota Statutes, section
169.123 on the numbers of requests for admin-
istrative review, petitions for judicial review,
hearings, and appeals.

Legal Policy and Administration
$2,884,900 52,933,600

Of this appropriation $50,000 each year is for a
special account for unanticipated legal ex-
penses. If the appropriation for either year is
insufficient, the appropriation for the other
years is available for it.

The attorney general may transfer unencum-
bered balances not specified for a particular
purpose among the activities specified in this
section. Transfers shall be reported immedi-
ately to the committee on finance of the senate
and the committee on appropriations of the
house of representatives.

Sec. 14. INVESTMENT BOARD ....... .. 1,391,300 1,405,000
Approved Complement - 30

During the biennium ending June 30, 19835, the
executive director of the board of investment
shall apportion the actual expenses incurred by
the board on an accrual basis among the several
funds whose assets are invested by the board
based on the weighted average assets under
management during each quarter. The charge
to each retirement fund shall be calculated,
billed, and paid on a quarterly basis in accord-
ance with procedures for interdepartmental
payments established by the commissioner of
finance. The amounts necessary to pay these
charges are appropriated from the investment
earnings of each retirement fund. Receipts
shall be credited to the general fund as non-
dedicated receipts. Funds other than retirement
funds shall be not billed; their portion of the
expenses will be borne by the general fund. It is
estimated that these receipts will be $999.700
for the first year and $1,013,700 for the second
year.

Any unencumbered balance remaining in the
first year does not cancel but is available for the
second year of the biennium.

The legislature intends to address during the
interim before the 1984 session the proper role
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of retirement fund members, both active and
retired, and the constitutional officers, in the
process of making investment decisions.

Sec. 15. ADMINISTRATIVE HEARINGS . .
Approved Complement

General - 34.0

Revolving - 20.5

Workers’ Compensation
51,414,000 $1,428,400

During the biennium ending June 30, 1985, the
legislative commission to review administra-
tive rules shall explore alternative dispute res-
olution procedures including, but not limited
to, informal mediation and binding arbitration
to be offered as altemative options to the ad-
ministrative hearing process. The commission
may call upon the resources of the office of
administrative hearings, the stale planning
agency, and the bureau of mediation services to
assist the commission with the study. The
study shall be coordinated with any similar ef-
forts being made by the office of the governor,

Sec. 16. ADMINISTRATION

General Operations and Management. ........

1984 1985
Approved Complement - 770 760
General - 369.7 359.7
Dedicated - 400.3 400.3

The amounts that may be expended from this
appropriation for each program are as follows:

Management Services
$3.807,300 $3,737,000

By January 1, 1984, the commissioner of ad-
ministration shall complete a review of the
records retention and disposition schedules for
state agencies in the executive branch' pre-
viously approved by the records disposition
panel and recommend to the agency and to the
panel shortening the retention period for rec-
ords whose cost of retention for that period is,
in her opinion, excessive in relation to the ben-
efit from retention for that period.

Real Property Management
$8,956.,300 $9,087,600

$140,000 the first year and $195,000 the sec-
ond year is for operation and maintenance of

1,414,000 1,428,400

20,514,100 20,424,200
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the Minnesota education association building
at 55 Sherburne Avenue, if acquired by the
state,

By January 1, 1984, the commissioner shall
conduct a study of parking fees and parking
policies in the Capitol Complex, the seven
county metropolitan arga, and outstate areas.
The study shall include, but naot be limited to,
the review of free, subsidized, and full rate lots
and whether rates charged should recover in
total or in part the costs of improvements to the
lots. The report shall be sent to the chairmen of
the appropriations committee in the house and
the finance committee in the senate.

The cost of energy audits performed on build-
ings housing activities of the department of
natural resources and the transportation de-
partment shall be reimbursed to the general
fund from the game and fish fund and the trunk
highway fund respectively.

The department of administration shall desig-
nate adequate space on second floor of the
capitol building to be retained for food distri-
bution services pursuant to section 248.07,
subdivision 7.

Repair and Betterment
$ 642,200 § 384,500

$67.000 the first year shall be used to incorpo-
rate prairie landscaping in Cass Gilbert park
and, if funds are available, install irrigation
systems in the remainder of the park and other
areas within the capitol complex.

$58,000 cach year is for tree and shrub re-
placement. This appropriation shall be used for
native Minnesota trees and shrubs, primarily
gvergreens.

The commissioner and the capitol area archi-
tectural and planping board shall consult with
and solicit the assistance of volunteers pro-
vided by the state horticultural society to im-
prove and maintain the flowers, shrubs, and
trees in the capitol area.

If the appropriation for either year is insuffi-
cient, the appropriation for the other year is
available for it.

State Agency Services
$1.914.000 $1.554,000

$250,000 the first year and $20,000 the second
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year is for automation of the procurement sys-
tem.

During the biennium ending June 30, 1985. the
commissioner of administration shall purchase
goods under contracts held by the regents of the
university of Minnesota and Hennepin and
Ramsey counties whenever this will result in
cost savings to the state. The commissioner
shall study the consequences of doing this for
all purchases.

During the biennium ending June 30, 1985, the
commssioner of administration shall provide
state agency guidebooks to members of the
legislature. '

Public Services
$4,248,000 $4,712,600

$211,800 each year is for block grants to public
television stations.

$373,500 each year is for matching grants to
public television stations.

$195,100 each year is for grants to public radio
stations pursuant to Minnesota Statutes, sec-
tion 139.19.

$120.000 the first year is for emergency equip-
ment replacement at the Austin public televi-
sion station.

$2,000 the first year and $2,000 the second
year is for the state employees’ band.

Any unencumbered balance remaining in the
first year for grants to public television or radio
stations does not cancel but is available for the
second year of the biennium.

General Support
$ 946,300 $ 948,500

The commissioner of administration with the
approval of the commissioner of finance may
transfer unencumbered balances not specified
for a particular purpose among the programs
specified in this section. Transfers shall be re-
ported immediately to the committee on fi-
nance of the senate and the committee on ap-
propriations of the house of representatives.

Sec. 17. CAPITOL AREA
ARCHITECTURAL AND PLANNING BOARD

Approved Complement - 2

{60TH DAY
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Sec. 18. FINANCE
General Operations and Management ... ... ... 6,430,300
Approved Complement - 122

The amounts that may be expended from this
appropriation for each program are as follows;

Accounting Operations
$4.075,300 $4,133,400

During the biennium ending June 30, 1985, the
commssioner of finance shall not allow the
allotment by any agency for statewide ac-
counting terminal or printer costs if the costs
are no longer to be incurred by those agencies.
This shall produce additional cancellations to
the general fund of $16,000 each year.

Budget and Control
$1.246,400 $1,344,000

Fiscal Management and Administration
$1,108,600 $1,113,900

The commissioner of finance may transfer un-
encumbered balances not specified for a par-
ticular purpose among the programs specified
in this section. Transfers shall be reported im-
mediately to the commitiee on finance of the
senate and the committee on appropriations of
the house of representatives.

Sec. 19. EMPLOYEE RELATIONS

General Operations and Management. .. ... ... 3,423,900
Approved Complement - 101
General - 95
Special - 6

The amounts that may be expended from this
appropriation for each program are as follows:

Administration
$1,038,700 $1,044,500

Equal Opportunity
$ 158,100 3% 158,300

Labor Relations
$ 372,600 $ 374,000

No state employee negotiated labor agreement
shall contain a provision that guarantees a min-
imum number of allowable overtime hours to
any employee.

The commissioner of employee relations shall

4089

6,591,300

3,432,400
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not recommend or adopt a compensation plan
pursuant to Minnesota Statutes, section
43A.18, subdivisions 2, 3, and 4, for payroll
periods that begin after July 1, 1983, and end
before July 1, 1985, if the compensation plan
permits an employee who has received a salary
increase after July I, 1983 to convert accumu-
lated vacation leave into cash or deferred com-
pensation before separation from state service.

Personnel
$1,854,500 $1.855,600

The commissioner of employee relations with
the approval of the commissioner of finance
may transfer unencumbered balances not spec-
ified for a particular purpose among the pro-
grams specified in this section. Transfers shall
be reported immediately to the commitiee on
finance of the senate and the committee on ap-
propriations of the house of representatives.

Sec. 20. REVENUE
General Operations and Management. . ... .. ..
1984 1985
Approved Complement - 973 982

The complement number includes ten un-
funded positions.

The amounts that may be expended from this
appropriation for each program are as follows:

Revenue Management
$9,928,500 $10,129.600

$200,000 the first year and $400,000 the sec-
ond year is for 2 management and systems re-
view of the department’s data processing net-
works, for preparation of a plan for
development or replacement of computerized
systems, and for proceeding with development
in the areas of highest demonstrated need.

None of the appropriation for the development
of computer systems shall be expended until
the commissioner of revenue has submitted to
the legislature a plan for the development of
new computer systems and has received the
recommendations of the chairmen of the com-
mittee on finance of the senate and the com-
mittee on appropriations of the house of repre-
sentatives on the plan.

When projects for computer systems have

33,107,900 33,770,200
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been approved in writing by the commissioner
of revenue, the commissioner may cause funds
to be encumbered in the state accounting sys-
tem and the encumbered funds shall not cancel
at the end of the fiscal year but shall be avail-
able for the approved project only, for a period
not exceeding one year or until the approved
project has been completed, whichever is
shorter.

After the commissioner of revenue begins to
expend the appropriation, he shall report every
three months describing the progress made and
the money expended in developing computer
systems. The report shall be submitted to the
committee on finance of the senate and the
committee on appropriations of the house of
representatives.

$50,000 each year is to prepare the tax expen-
diture budget report required by this act. By
March 1, 1984, the commissioner shall pre-
sent a progress report to the chairmen of the
appropriations and tax commitiees in the house
of representatives and the finance and tax
committees in the senate. The progress report
on the tax expenditure budget shall include, but
not be limited to, the proposed format to be
used, preliminary data collected, the basis on
which estimates were made, and the funding
sources involved.

The commissioner shall report by January 15,
1984, on the feasibility of either establishing a
fee or retaining a percentage of each debt re-
captured pursuant to Minnesota Statutes, sec-
tion 270A.07, in order to cover the costs of
administering the program. The report shall be
submitted to the chairmen of the appropriations
committee in the house of representatives and
the finance committee in the senate.

Income, Sales, and Use Tax Management
$18,859,000 $19,317,800

$136,000 each year is for the reinstatement of
walk-in taxpayer assistance programs,

If the office of the legislative auditor does not
evaluate the desirability of continuing the cur-
rent system of field offices and their satellite
offices by July 1, 1984, the management anal-
ysis division of the department of administra-
tion shall do so. The study shall include con-
sideration of management requirements; and
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evaluation of field versus office audit work;
and the cost benefit of co-locating these offices
with federal district revenue offices, merger, or
elimination. A report shall be submitted to the
chairmen of the appropriations committee in
the house of representatives and the finance
committee in the senate by July 1, 1984, if done
by the legislative auditor, or by July 1, 1985, if
done by the management analysis division.

Property and Special Taxes Management
$4.200,900  $4,202,400

$4,000 the first year and $4,000 the second
year s for payment of property laxes of veter-
ans awarded the congressional medal of honor.

Assessors Board
$ 119,500 $ 120,400

$75,000 each year is for state paid tuition for
required assessor training.

The commissioner of revenue with the ap-
proval of the commissioner of finance may
transfer unencumbered balances not specified
for a particular purpose among the programs
specified in this section. Transfer shall be re-
ported immediately to the committee on fi-
nance of the senate and the committee on ap-
propriations of the house of representatives.

Sec. 2. TAXCOURT ..................

Approved Complement - 6

Sec. 22. NATURAL RESOURCES
General Operations and Management. .. ... ...

Approved Complement - 1572

Generai - 1003

Special - 21

Game and Fish - 523

Federal - 25
Of this appropriation 346,019,500 the first
year and $45,465,400 for the second year is
from the general fund; $500,000 the first year
and $500,000 the second year is from the con-
solidated conservation area account in the

special revenue fund; $2,417,200 the first year
and $4,798,500 the second year is from the

313,000 314,000

84,765,100 86,231,600




60TH DAY] MONDAY, MAY 23, 1983 4093

forest management account in the special reve-
nue fund; $622,800 the first year and $696,800
the second year is from the nongame wildlife
management account in the special revenue
fund; $3,000,500 the first year and $3,000,500
the second year is from the state park mainte-
nance and operation account in the special rev-
enue fund, $2,360,300 the first year and
$2,540,100 the second year is from the snow-
mobile trails and enforcement account in the
special revenue fund, and $29,844,800 the first
year and $29,230,300 the second year is from
the game and fish fund.

The amounts that may be expended from this
appropriation for each program are as follows:

Administrative Management Services
$6,272,300 36,508,800

$2,442.,400 the first year and $2,484,900 the
second year is from the game and fish fund.

$75,000 the first year and $225,000 the second
year is from the snowmobile trails and en-
forcement account in the special revenue fund.

During the biennium ending June 30, 1985, the
fee for transferring existing leases, licenses,
and agreements at the lessee’s request is $30.

During the biennium ending June 30, 1985, the
utility crossing application fee is $100.

During the biennium ending June 30, 1985, the
fee for certifying trust fund land ownership,
railroad land grants, and conveyances of them,
as requested, 15 $25.

$300,000 the first year and $300,000 the sec-
ond year is for boating safety pursuant to Min-
nesota Statutes, section 296.421, subdivision
4.

The commissioner of natural resources with
the approval of the commissioner of finance
may transfer unencumbered balances among
the programs authorized pursuant to Laws
1981, chapter 304, section 4. No transfer of
balances among the programs may be author-
ized until the legislative commission on Min-
nesola resources has approved amended work
programs. Transfers shall be reported imme-
diately to the committee on finance of the sen-
ate and the committee on appropriations of the
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house of representatives.

Regional Administration
$3,306,600 $3,324.000

$773,400 the first year and $783,500 the sec-
ond year is from the game and fish fund.

Of these amounts, $508,100 from the general
fund and $156,700 from the game and fish fund
in the second year is for a regional office con-
tingent account. Up to this amount may be re-
leased for regional administration only after the
legislature has received a study of the regional
and subregional structure of the department of
natural resources. The management analysis
unit in the department of administration shall
conduct the study with the assistance of the
department of natural resources. The study
along with any recommendation for reorgan-
ization shall be presented to the legislature by
January 1, 1984,

Notwithstanding the provisions of Laws 1982,
chapter 641, article I, section 2, subdivision 1,
paragraph (f), the commissioner need not close
the metropolitan region office.

Field Services Support
$5,190,000 $5,276,000

$1,549,600 the first year and $1,627,700 the
second year is from the game and fish fund.

Water Resources Management
$3,305,200 $3,311,500

Of the general fund appropriation reduction in
Laws 1982, Third Special Session chapter I,
article 1I, section 2, subdivision 1, paragraph
(m), clause (2), $415,000 is from the water
bank appropriation in Laws 1976, chapter 33,
section 27.

Mineral Resources Management
$5,036,300 $4,544,200

$250,000 the first year and $250,000 the sec-
ond year is for copper-nickel test drilling. Two
positions for this purpose are in the unclassified
civil service and their continued employment is
contingent upon the availability of money from
the appropriation. When the appropriation has
been expended, their positions shall be can-
celed and the approved complement of the
agency reduced accordingly. Part-time em-
ployment of persons is authorized.

[60TH DAY
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$300,000 the first year and $300,000 the sec-
ond year is for minerals research. Any unen-
cumbered balance remaining in the first year
shall not cancel but is available for the second
year.

$750,000 the first year and $750,000 the sec-
ond year is for direct reduction research, of
which $500,000 the first year and $500,000 the
second year is available only as matched by $1
of non-state money for each $2 of state money,
Any unencumbered balance remaining in the
first year does not cancel but is available for the
second year.

In order 1o promote the establishment of energy
efficient direct reduction technologies that
could increase the competitiveness of Minne-
sota’s taconite, the iron range resources and
rehabilitation board should consider sponsor-
ing research. and development of a direct re-
duction facility on the iron range.

$277.,200 the first year and $283,100 the sec-
ond year is for mineland reclamation.

$1,529,500 the first year and $1,027,900 the
second year is for peat management, of which
$1,250,000 the first year and $750,000 the
second year is for peat development. The com-
missioner may match this state money with
money from non-state sources. Any unencum-
bered balance remaining in the first year does
not cancel but is available for the second year.

Of these amounts, $250,000 the first year and
$250,000 the second year is for a detailed peat
survey, environmenta] monitoring, reclama-
tion field work, and rules development.

Six positions in peat development are in the
unclassified civil service and their continued
employment is contingent upon the availabil-
ity of money from the appropriation. When the
appropriation has been expended, their posi-
tions shall be canceled and the approved com-
plement of the agency reduced accordingly.
Part-time employment of persons is author-
ized.

The commissioner shall review all peatlands
identified as ecologically significant areas in
the Minnesota peat program final report dated
August, 1981. If any of these lands meet the
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resource and site qualifications for designation
as a unit of the outdoor recreation system under
Minnesota Statutes, chapter 86A, the commis-
sioner shall designate the units or recommend
that the legislature authorize the units pursuant
to Minnesota Statutes, section 86A.07 on or
before July 1, 1986.

Site preparation for commercial peat mining is
limited to the west central lakes peat bog and
any other bog that will be disturbed by activi-
ties relating to the mining of metallic minerals
or other construction or excavation that would
seriously impair the value of the land for other
purposes.

The commissioner shall report to the legislature
by January 1, 1984 and January 1, 1985 on the
progress of peat development projects funded
by this appropriation.

Forest Management
$18,789,100 $20,931,200

$2,342,200 the first year and $4,723,500 the
second year is from the forest management ac-
count in the special revenue fund.

$500.000 the first year and $500,000 the sec-
ond year is from the consolidated conservation
areas account in the special revenue fund.

$930,700 the first year and $967,600 the sec-
ond year is for emergency fire fighting. If the
appropriation for either year is insufficient, the
appropriation for the other year is available for
it. No more than $382,100 the first year and
$398,600 the second year is available for pre-
suppression costs.

$3,750,000 the first year and $3,750,000 the
second year is to implement the federal
Boundary Waters Canoe Area legislation and
is available only to match federal money on a
basis of 80 percent federal, 20 percent state,
provided that no more than $250,000 the first
year and $250,000 the second year may be ex-
pended prior to the appropriation of federal
funds. If the federal reimbursement is appro-
priated, the state appropriations arc available
until September 30, 1984, and September 30,
1985, respectively. The federal reimbursement
shall be deposited in the general fund.

The following positions now in the unclassi-
fied service shall be transferred to the classi-
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fied civil service of the state: three forest soil
and hydrology positions (three natural re-
sources forest soil specialists); four forest
planners (one planning supervisor state, (wo
planner seniors state, one planner principal
state); ten forest management specialists {nine
natural resources specialist 2/foresters, and
one clerk typist 2). The incumbents of these
positions shall be transferred, without compet-
itive examination, to probationary status in the
classified civil service. Positions and employ-
ees shall be placed in the same classification
and pay step as of June 30, 1983, by the com-
missioner of employee relations.

All of the employees’ accrued vacation and
sick leave shall be transferred to their credit.

It is requested that the legislative audit com-
mission undertake a study of the fees and taxes
imposed by the state relative to the forest in-
dustry. The study should seek to determine the
cost and benefit relationship between state ex-
penditures that ephance the commercial and
industrial forest economy and the revenue gen-
erated through fees and taxes imposed on that
sector. The study should be completed and
presented to the legislature by December 1,
1983.

Fish Management
$7,965,300 $8.031,400

Except for $32,100 the first year and $32,200
the second year from the general fund for acid
rain, this appropriation is from the game and
fish fund.

$149,700 the first year and $178,300 the sec-
ond year is for trout stream management.

Wildlife Management
$10,450,100 $9,649,900

$610,300 the first year and $684,300 the sec-
ond year is from the nongame wildlife man-
agement account in the special revenue fund.
$9,749,200 the first year and $8,834,900 the
second year is from the game and fish fund.

The following positions now in the unclassi-
fied service shall be transferred to the classi-
fied civil service of the state: two natural heri-
tage positions (natural resource specialist 3).
The incumbents of these positions shall be
transferred, without competitive examination,
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to probationary status in the classified civil
service and shall be placed in the same clas-
sification and at the same step as at present. All
of the employees’ accrued vacation and sick
leave shall be transferred to their credit.

$854,300 the first year and $854,900 the sec-
ond year is for deer habital improvement.

$633,000 in the first year and $653.400 the
second year is for payments to counties in lieu
of taxes on acquired wildlife lands.

$2,310,700 the first year and $1.310,700 the
second year is from the wildlife acquisition ac-
count for the acquisition and development of
wildlife management areas.

Ecological Services
$ 880,500 3% 881,700

$535,500 the first year and $335,200 the sec-
ond year is from the game and fish fund.

Effective July 1, 1983, aquatic plant control
permit fees established pursuant to Minnesota
Statutes, section 98.48, subdivision 9 are dou-
bled. Notice of the revised fees shall be pub-
lished in the state register as soon as practic-
able.

Parks and Recreation Management
$9,703,100  $9,787,800

$3,000,500 the first year and $3,000,500 the
second year is from the state park maintenance
and operation account in the special revenue
fund.

$171,700 the first year and $180,400 the sec-
ond year is for the program to employ needy
elderly persons in the maintenance and opera-
tion of state parks.

Upon expiration of the concessionaire contract
at Fort Sovelling state park, the commissioner .
shall work with the contract holder to establish
a youth hostel at the park.

$23,500 the first year and $23,200 the second
year is for payments in lieu of taxes on lands in
voyageurs national park and St. Croix wild
river state park. If the appropriation for either
year is insufficient, the appropriation for the
other year is available for it.

Enforcement
$8,351,500 $8.427,000
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$75,000 the first year and $75,000 the second
year is from the snowmobile trails and en-
forcement account in the special revenue fund.

$6,010,500 the first year and $6,090,900 the
second year is from the game and fish fund.

$994,300 the first year and $994,300 the sec-
ond year is for grants to counties for boat and
water safety.

The appropriation from the game and fish fund
includes $12,000 the first year and $12,000 the
second year for the purpose of controlling smelt
fishing activities on the north shore, including
development of parking facilities, traffic con-
trol, coordination of regulatory agencies, con-
trol of trespass and vandalism, control of litter-
ing and sanitation, and public information and
education. If the appropriation for either year is
insufficient, the appropriation for the other year
is available for it.

Ptanning and Research
$ 868,800 3 893,500

The following positions now in the unclassified
service shall be transferred to the classified
civil service of the state: four policy develop-
ment and management analysis positions and
five natural resources data systems positions.
The incumbents of these positions shall be
transferred, without competitive examination,
to probationary status in the classified civil
service. Positions and employees shall be
placed in the proper classifications by the
commissioner of employee relations, with
compensation appropriate to the assigned clas-
sifications. All of the employees’ accrued va-
cation and sick leave shall be transferred to
their credit.

$84,600 the first year and $84,600 the second
year is for a grant to the Mississippi headwaters
board for up to 50 percent of the cost of imple-
menting the comprehensive plan for the upper
Mississippi within areas under its jurisdiction.

$19,900 the first year and $19,900 the second
year is for department operating and adminis-
trative expenses associated with the Missis-
sippi headwaters board grant and the imple-
mentation of the plan in areas along the niver
that are not included within the jurisdiction of
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the Mississippi headwaters board,

The commissioner of natural resources shall
not disburse any money to the Mississippi
headwaters board or for implementation of the
plan in areas along the river that are not in-
cluded within the jurisdiction of the Mississippi
headwaters board until a copy of the coopera-
tive Mississippi river management and juris-
diction agreement, signed by all the parties,
has been filed in his office.

Youth Programs
$ 805,600 $ 809,300

This appropriation is for the operation of the
Minnesota conservation corps, a summer youth
program and a year-round young adult pro-
gram. The department shall ensure that youths
in all parts of the state have an equal opportu-
nity for employment and that equal numbers of
male and female youth be selected for the
summer residential program. Youth enrollees
shall be 15 - 18 years old inclusive and young
adult enrollees shall be 18 - 26 years old inclu-
sive. Enrollees in the Minnesota conservation
corps shall not be considered a public em-
ployee under the definition contained in Min-
nesota Statutes, section 179.63, subdivision 7.
The youth conservation corps shall provide
service for the various department of natural
resources disciplines including parks, forestry
and wildlife habitat improvement, and trails
and waterways, )

$125,000 the first year and $125,000 the sec-
ond year is from the wildlife acquisition ac-
count in the game and fish fund for the devel-
opment of wildlife management areas.

$75,000 the first year and $75,000 the second
year is from the forest management account in
the special revenue fund for the development of
forest lands.

$12,500 the first year and $12,500 the second
year is from the nongame wildlife management
account in the special revenue fund for the pur-
pose of nongame wildlife management. Any
unencumbered balance remaining in the first
year shall not cancel, but is available the sec-
ond year.

$50,000 the first year and $50,000 the second
year is from the snowmobile trails and en-
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forcement account in the special revenue fund
for the development of state snowmobile trails
consistent with the purposes of the fund.

$75,000 the first year and $75,000 the second
year is from the game and fish fund for the the
purpose of public access and lake improve-
ments.

No part of this appropriation may be expended
for a project that is not consistent with the pur-
poses of the fund from which the appropriation
is made.

Trails and Waterways Management
$3,574,000 $3,629,300

$2,160,300 the first year and $2,190,100 the
second year is from the snowmobile trails and
enforcement account in the special revenue
fund.

Of this amount $300,000 the first year and
$300,000 the second year is available for ac-
quisition and development of state snowmobile
trails; up to $45,000 the first year and up to
$45,000 the second year is available for pro-
fessional services relating to acquisition and
development of state snowmobile trails; and
$1,262,600 the first year and $1,298,600 the
second year is for snowmobile grants-in-aid.

$651,000 the first year and $674,000 the sec-
ond year is from the game and fish fund for
public access and lake improvements, but is
available for expenditure only to the extent that
unrefunded marine gasoline tax revenues pur-
suant to Minnesota Statutes, section 296.421,
subdivision 4, are actually received by the
game and fish fund.

Minnesota Environmental Education Board
$ 226,700 $ 226,000

The commissioner of natural resources with
the approval of the commissioner of finance
may transfer unencumbered balances not spec-
ified for a particular purpose among the pro-
grams specified in this section. Transfers shall
be reported immediately to the committee on
finance of the senate and the committee on ap-
propriations of the house of representatives.

Sec. 23. ZOOLOGICAL BOARD
General Operations and Management. .. .... ... 5,545,300 5,502,700
Approved Complement - 155.3
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General - 136.8
Special - 16.5
Gift - 2.0

The amounts that may be expended from this
appropriation for each program are as follows:

Visitor Programs
$ 928,400 $ 930,800

Biological Programs
$1,402,300  $1,406,000

Business Management Services
$ 644,500 $ 646,400

Physical Facilities
$2.570,100 $2,519.500

The director of the Minnesota zoological gar-
den with the approval of the commissioner of
finance may transfer unencumbered balances
not specified for a particular purpose among the
programs specified in this section, except that
he shall make no transfer into the zoo ride pro-
gram. Transfers shall be reported immediately
to the committee on finance of the senate and
the committee on appropriations of the house of
representatives.

During the biennium ending June 30, 1985, the
fee structure for the Minnesota zoological gar-
den shall be established by the zoological gar-
den board.

Sec. 24. WATER RESOURCES BOARD . ..
Approved Complement - 3
Sec. 25. POLLUTION CONTROL AGENCY

109,500

General Operations and Management. ... ... .. 6,298,700

1984 1985
Approved Complement - 3500 359.0
General - 164.5 174.5
Federal - 185.5 184.5

The amounts that may be expended from this
appropriation for each program are as follows:

Water Pollution Control
51,646,500 $1,653,200

Balances remaining from appropriations made
in Laws 1977, chapter 455, section 33, sub-
division 8, paragraph (b), lake improvement
grants-in-aid, may be utilized for lake im-

[60TH DAY

113,300
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provement grant administration. One position
is authorized for this purpose.

Air Pollution Control
$ 874,200 $ 818,200

$304,100 the first year and $247,800 the sec-
ond year is for the acid rain program.

Solid Waste and Hazardous
Waste Poltution Control
$1,991,700 $2,213,200

$257,000 the first year and $537,400 the sec-
ond year is additional money for the hazardous
waste regulatory program and shall be covered
by hazardous waste generator and facility fees
collected for the biennium ending June 30,
1985.

Regional Support
$ 603,900 % 606,100

General Support
$1,182,400 $1,185,400

The director of the pollution control agency,
with the approval of the commissioner of fi-
nance, may transfer unencumbered balances
not specified for a particular purpose among the
activities specified in this section. Transfers
shall be reported immediately to the committee
on finance of the senate and the commiitee on
appropriations of the house of representatives.

Sec. 26. ENVIRONMENTAL QUALITY
BOARD. ... .. ... .. 1,275,500 1,304,100

Approved Complement - 25

Classified and unclassified state employeces
involved in the implementation and adminis-
tration of the duties of the water planning
board and the southern Minnesota rivers basin
board shall be transferred, except for the posi-
tion of chairperson of the water planning
board, to the environmental quality board in
the classified service of the state without com-
petitive examination and shall be placed in the
proper classification by the commissioner of
employee relations with compensation as pro-
vided for the classifications. Nothing in this
paragraph shall be construed as abrogating or
modifying any rights now enjoyed by affected
employees under the commissioner’s or man-
agerial plans for unrepresented employees or
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the terms of an agreement between the exclu-
sive representatives of public employees and
the state or one of its appointing authorities.

Sec. 27. WASTE MANAGEMENT BOARD

1984 1985
Approved Complement - 25 20
General - 18 13
Bond Fund - 7 7

$180,000 the first year and $60,000 the second
year is for grants to counties and local project
review committees.

Any unencumbered balance remaining the first
year shall not cancel but is available for the
second year,

Sec. 28, ENERGY AND ECONOMIC DE-
VELOPMENT

General Operations and Management. . . ... ...
Approved Complement - 141.5
General - 116
Federal - 25.5

The amounts that may be expended from this
appropriation for each program are as follows:

Energy
$3.,215,200 $2.610,900

$31,600 the first year and $68,400 the second
year 1s to develop and market energy audits for
multi-family and commercial buildings.

$51,500 the first year and $48,500 the second
year is for energy audit interpretation.

$300,000 the first year is for matching grants

for planning the development of district heating .

systems.

$40,000 the first year and $40,000 the second
year is for administration of the district heating
planning grants.

$68,000 the first year is for a steam trap survey.

$60,000 the first yc'ar is for energy manage-
ment training, including training of 800 build-
ing operators.

$89,500 the first year and $40,500 the second
year is for the superinsulated home demonstra-
tion project.

1,713,500

24,769,100

[60TH DAY
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$46,500 the first year and $36,000 the second
year is for the building energy research center.

Economic Development
$1,746,000 $1,796,000

$125,000 the first year and $125,000 the sec-
ond year is for a grant to the Duluth port au-
thority.

$180,000 the first year and $180,000 the sec-
ond year is for community development cor-
porations.

Any unencumbered balance remaining in the
domestic development activity does not cancel
but is available for the second year.

$60,000 the first year and $60,000 the second
year is for a grant to a nonprofit corporation for
the purpose of developing the motion picture
and television industries. The grant shall be
made only after the commissioner has estab-
lished criteria for grant proposals and has solic-
ited proposals through an open application
process by July 1, 1983. To provide appro-
priate review for the disbursement of the grant,
the governor shall appoint five persons {0 a
Minnesota motion picture and television advi-
sory council. The governor shall designate one
of the appointees as chairperson and liaison to
the governor for all activities concerning the
grant recipient. It is a condition of the grant that
the grantee shall submit a work plan to the
council in a form determined by the council,
None of the money provided by the grant may
be expended unless it is part of an approved
work plan. The appropriation for the second
year is available only if the grantee can dem-
onstrate the ability to match the amount on the
basis of $1 of money from nonpublic sources
for each $1 of state money.

Financial Management
$15,613,400 $9,386,100

$10,000,000 the first year and $5,000,000 the
second year is for transfer to the economic de-
velopment fund, if created by other law en-
acted at the 1983 regular session.

$3.,500,000 the first year and 34,000,000 the
second year is for transfer to the energy loan
insurance fund, if created by other law enacted
at the 1983 regular session.

$1,800,000 is for transfer to a reserve account
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in the energy develapment fund, if created by
other law enacted at the 1983 regular session.
Any unencumbered balance remaining in the
first year shall not cancel and is available for
the second year.

$313,400 the first year and $386,100 the sec-
ond year is for part of the staff of the energy and
economic development authority, if created by
other law enacted at the 1983 regular session.
These amounts include $18,000 the first year
and $22,000 the second year for expenses of an
intervention office, and $44,000 the first year
and $46,000 the second year for a business as-
sistance program.

Science and Technology
$ 242,600 3 254,800

This appropriation is for a science and technol-
ogy function. The commissioner may hire a
director and additional staff as he deems nec-
essary 1o carry out this function within this ap-
propriation.

The science and technology director shall give
advice and recommendations to the governor
regarding technically related subjects including
new issue analysis, research and development
goals and projects, education initiatives, tech-
nologically related economic development,
environmental protection, intergovernmental
technology sharing, and governmentat use of
technology including the use of advanced in-
formation and communication technologies.

In the development of recommendations, the
science and technelogy director shall esiabiish
a procedure for the evaluation of research proj-
ects with potential to become the basis of tech-
nological industrial growth in Minnesota. As
part of this procedure, in order to ensure stan-
dards of excellence and cost beneficial expen-
diture of Minnesota state funding sources for
research, the science and technology director
shall consider a system of peer review analo-
gous to the national science foundation or na-
tional institutes of health, to evaluate and select
proposals according to merit and scientific sig-
nificance.

In addition, the science and technology director
shall monitor and promote the opportuni-
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ties for expanded federal expenditures in re-
search and development in and for Minnesota,
and act as a liaison and coordinator for activi-
ties of established scientific groups beneficial
to the enhancement of science and technology.
These groups include but are not limited (o the
Minnesota academy of sciences, the science
museumn, and various local, national, and re-
gional professional and academic societies.

The science and technology director and sup-
portive staff shall cumulatively reflect exper-
tise or familiarity with a wide range of scien-
tific areas including basic science (physics,
chemistry, biology, and mathematics), infor-
mation sciences, engineering, and medical,
agricultural, and biotechnology.

Tourism
$3,951,900 $4,625,000

In order to develop maximum private sector
involvement in tourism marketing activities,
$1,000,000 for the first year and $1,000,000
for the second year will be placed in a separate
account. Money will be made available from
this account to the office of tourism after veri-
fication and documentation of private sector
contributions to marketing tourism. For pur-
poses of this appropriation, private sector in-
kind services may provide one-half the match
for this money in the first year.

“Private sector’” means any private person,
firm, corporaiion, or association, including but
not limited to regional tourism organizations
and chambers of commerce or convention
bureaus.

The director shall submit a work program and
semiannual progress reports, including the
amount of private sector contributions re-
ceived, to the chairman of the senate finance
committee and the chairman of the house of
representatives appropriations committee.

In order to provide equity and representation of
all tourism accommodation businesses, the of-
fice of tourism will produce directories of all
these businesses.

Money provided to each of the six Minnesota
tourism regions shall be used for the purpose of
purchasing media space and time and market-
ing specific geographic areas within each
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region. None of this money shall be used for
any type of administrative, salary, or overhead
costs of the region. Ten percent of the total
regional funding shall be withheld pending
final audit each year to assure adherence to the
goals of the program. No money will be pro-
vided until a detailed marketing plan is ap-
proved by the director of tourism. The three
northern regions will coordinate their activities
through the money provided by this section. In
addition, the two southern regions will coordi-
nate their programs.

The director shall review the quality of tourism
marketing and promotion done at the regional
level and report to the legislature by January 1,
1984 the findings and recommendations.

The commissioner of energy and economic de-
velopment with the approval of the commis-
sioner of finance may transfer unencumbered
balances not specified for a particular purpose
among the programs specified in this section.
Transfers shall be reported immediately to the
committee on finance of the senate and the
committee on appropriations of the house of
representatives.

Sec. 29. INTERNATIONAL TRADE
General Operations and Management . . ... .. .. 3,270,000 1,130,000
Approved Complement - 17

$2.,000,000 the first year is for transfer to the
export finance authonty working capital ac-
count, if created by other law enacted at the
1983 regular session.

$320,000 the first year and $280.000 the sec-
ond year is for administration of the export fi-
nance authority and export information office,
if created by other law enacted at the 1983 reg-
ular session.

$900,000 the first year and $850,000 the sec-
ond year is for the trade and export activity.

$50,000 the first year is for the world trade
center commission, which is hereby created.
The commission shall consist of nine members
appointed by the governor. The appointees of
the governor shall include persons knowl-
edgeable in the areas of finance, export busi-
ness, and education. The commission shall
select a chairperson and other officers it be-
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lieves necessary. The purpose of the commis-
sion is to study the feasibility, size, scope, site,
development, bonding authority, costs, and the
amount of private and public financial commit-
ment required for a Minnesota world trade
center. The commission may do all things nec-
essary and reasonable 1o conduct the study in-
cluding holding meetings and soliciting testi-
mony and information. The commission shalt
report to the legislature and the governor by
January 15, 1984, its conclusions and recom-
mendations concerning the world trade center.
The commission expires February 1, 1984.

The appropriations in this section are to the
commissier of agriculture, except as otherwise
provided in this section.

The commissioner of agriculture with the ap-
proval of the commissioner of finance may
transfer unencumbered balanees not specified
for a particular purpose among the programs
specified in this section. Transfers shall be re-
ported immediately to the committee on fi-
nance of the senate and the commitice on ap-
propriations of the house of representatives.

Sec. 30. STATE PLANNING AGENCY
General Operations and Management. . ..., ... 4,138,600 3,918,900
Approved Complement - 99
General - 67
Special - 4
Revolving - 10
Federal - 18

$40,000 the first year and $40,000 the second
year is for policy studies and research relating
to general manufacturing, energy. and tech-
nology-related businesses jointly initiated and
condicted by labor, business, education, and
government.

$10,000 in the first year is to study the feasi-
bility of merging the departments of health and
public welfare into a new department called
the department of human services. The study
shall examine the intergovernmental, social,
administrative, and financial ramifications of
the merger including: (1) services to be pro-
vided to the public; (2) administration of pro-
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grams; (3) appropriate funding mechanisms;
(4) appropriate inter-agency activity to effectu-
ate the merger; and (5) reassignment of various
areas of responsibility within the departments
of health and public welfare to other state
agencies as approprate. The state planning
director shall report to the legislature and 1o the
governor by January 1, 1984.

$110,000 the first year and $110,000 the sec-
ond year is for a grant to the environmental
conservation library (ECOL).

$418,400 the first year and $418,400 the sec-
ond year is for regional planning grants.

$42,500 each year is for a grant to the govern-
ment training service.

$200,000 ecach year is for grants for youth in-
tervention programs.

$250,000 shall be transferred to the land man-
agement information center revolving account
as working capital and shall be repaid to the
general fund when service bureau fee receipts
permit, but $166,600 shall be repaid by June
30, 1985 and 383,400 shall be repaid by June
30, 1986.

The balance of $111,676 remaining in the ap-
propriation made by Laws 1979, chapter 301,
section 6, subdivision 2, is available the day
following final enactment to be used by the
commissioner to match money appropriated to
the department of natural resources for the al-
teration of a portion of an old railroad bridge
over the St. Louis river in the city of Duluth to
make the bridge suitable for use as a public
access fishing pier and observation site.

The state planning director with the approval of
the commissioner of finance may transfer un-
encumbered balances not specified for a par-
ticular purpose among the programs specified
in this section. Transfers shall be reported im-
mediately to the committee on finance of the
senate and the committece on appropriations of
the house of representatives.

Sec. 31. NATURAL RESOURCES ACCELERATION

Subdivision 1. General Operations
and Management . ............ ... ........

Approved Complement - 80

The amounts that may be expended from this

[60TH DAY
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appropriation for each activity are more specif-
ically described in the following subdivisions
of this section.

For all appropriations in this section, if the ap-
propriation for either year is insufficient, the
appropriation for the other year is available for
it.

Subd. 2. Legislative Commission on
Minnesota Resources . ....................

For the biennium ending June 30, 1985, the
commission shall review the work programs
and progress reports required under this sec-
tion, and report its findings and recommenda-
tions to the committee on finance of the senate,
committee on appropriations of the house of
representatives, and other appropriate commit-
tees. The commission shall establish oversight
commiltees to continue review of a variety of
natural resource subject areas as it believes
necessary to carry out its legislative charge.

Subd. 3. Department of
Natural Resources . .......................

Approved Complement - 67

The amounts that may be expended from. this
appropriation for each activity are as follows:

{a) Department Information System
$ 300,000 % 300,000

Approved Complement - 5

For partial implementation of a department-
wide plan for a computer and word processing
system

{b) Volunteer Management Intensification
$ 97,000 $ 98,000

Approved Complement - 2

To begin coordination of volunteers in all dis-
ciplines through staff assistance and time bud-

geting.

(¢) Groundwater Management
$ 150,000 $ 150,000

Approved Complement - 3

To apply innovative tnformation collection
techniques and develop general watershed
management rather than the site and permit
specific approach. Data shall be collected in a
format consistent and compatible with the
Minnesota land management information sys-
tem and provided to that system as appropriate.

230,000

5,164,600

4111

232,500

5,111,600
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(d) Mineral Potential
$ 85000 $ 85,000

Approved Complement - 2

Additional field work and research to under-
stand mineral potential.

(e) Accelerated Phase 1l Forest Inventory
$ 225,000 § 225,000

Approved Complement - 10

As one part of a three-part accelerated effort to
complete the detailed inventory, including gra-
hics machine and public land sampling. Data
shall be collected in a format consistent and
compatible with the Minnesota land manage-
ment information system and provided to that
system as appropriate.

() Forestry Information System
$ 344,000 $ 345,000

Approved Complement - 4

To finish development of an automated infor-
miation system.

(g) Forest Recreation Development
$ 400,000 $ 400,000

Approved Complement - 3

To plan and implement rehabilitation of recre-
ation development in state forests. All proiect
costs are included in this appropriation.

(h) Wildfire Planning
$ 97,000 $ 98,000

Approved Complement - 3

To analyze, budget, and implement the most
physically and economically effective fire pro-
tection on a pilot basis.

(i) Park Planning
$ 110,000 $ 110,000

Approved Complement - 6

To complete the remaining master plans re-
quired under Minnesota Statutes, chapter 86A,
and recommend disposition of all other units.

(j) River Planning
$ 100,000 $ 100,000

Approved Complement - 4

To continue river planning analysis and tech-

[60TH DAY
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nical assistance to local units for protection of
river resources and o develop a proposal for
possible inclusion in agency operations.

(k) Scientific and Natural Areas Planning
$ 40,000 $ 41,000

Approved Complement - |

To continue management planning under Min-
nesota Statutes, section 84.033 and chapter
86A, for nine areas.

(1) Park Development
$2,042,000 $2,042.000

Approved Complement - §

For major rehabilitation and new development
in state parks and recreation areas. All project
costs are included in this appropriation.
$726,000 the first year and $749,000 the sec-
ond year is from the state park development
account in the special revenue fund. $450,000
of this appropriation represents anticipated re-
imbursements to be received during the bien-
nium from the land and water conservation
fund to be earned by expenditures from this
subdivision and is available for expenditure
only as these reimbursements are deposited in
the state treasury.

(m) Parks Information System
$ 103,500 5 46,500

Approved Complement - 2

To develop a computerized information system
to assist management activity in state parks.

(n) Water Access Acquisition and Develop-
ment

5 740,000 $ 740,000
Approved Complement - 3

To acquire access sites and improve or develop
sites around the state. All project costs are in-
cluded in this appropriation. The commissioner
shall make every effort to maximize the use of
local effort and finances in the program.
$150,000 of the appropriation represents anti-
cipated reimbursements from the land and
water conservation fund to be earned by ex-
penditures from this subdivision and is avail-
able for expenditure only as these reimburse-
ments are deposited in the state treasury.
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In addition to this direct appropnation, and
notwithstanding Minnesota Statutes, section
86.72, federal money for recreational boating
facilities improvement programs under United
States Code, title 46, seclions 1474 to 481
made available by section 421 of the Surface
Transportation Assistance Act of 1982, 96
Statutes at Large, pages 2162 to 2163, earned
by projects in this section is appropriated to the
commissioner of natural resources for water
access acquisition and development and is
available until expended.

(0} Implement Resource and Management Plan
on Department of Natural Resources Lands
$ 200,000 $ 200,000

Approved Complement - 5

To implement an allocation plan based on land
suitability and capability and public advice,
which includes sale or exchange, or both. Data
shall be collected in a format consistent and
compatible with the Minnesota land manage-
ment information system and provided to that
system as appropriatc.

(p) Wild and Scenic Rivers
5 62,500 § 62,500

Approved Complement - 2

To continue the wild and scenic river manage-
ment program previously funded by legislative
commission on Minnesota resources.

{q) Statewide Data Water Network
$ 68,600 $ 68,600

Approved Complement - 2

To continue legislative commission on Minne-
sota resources support for the statewide water
data network.

Subd. 4. Pollution Control
AENCY ...

Approved Complement ~ 3

The amounts that may be expended from this
appropriation for each activity are as follows:

(a) Soil and Watershed Acidification
$ 93,000 % 93,000

Approved Complement - |

For the first biennium of a two-biennium effort

[60TH DAY
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to assess the effects of atmospheric deposition
on soils. Data shall be collected in a format
consistent and compatible with the Minnesota
land management information system and pro-
vided to that system as appropriate.

(b) Groundwater Analysis Near Dump Sites
$ 72,000 $ 73,000

Approved Complement - ]

To investigate the effects on groundwater of 15
unregulated solid waste open dumps and im-
prove management processes. Data shall be
collected in a format censistent and compatible
with the Minnesota land management informa-
tion system and provided to that system as ap-
propriate.

(c) Survey Organics in Monitor Wells
50,000 $ 50,000

Approved Complement - 1

For sampling up to 350 private wells in the
monitoring network for analysis of organics.
Data shall be collected in a format consistent
and compatible with the Minnesota land man-
agement information system and provided to
that system as appropriate.

(d} Garvin Brook Monitoring
$ 15,000 § 15,000

To provide water quality monitoring on the
joint, federal-state project needed to assess the
impact of land treatment. Data shall be col-
lected in a format consistent and compatible
with the Minnesota land management informa-
tion system and provided to that system as ap-
propriate.

Subd. 5. Energy, Planning
and Development ........................ 2,064,000 2,065,000

Approved Complement - 9

The amounts that may be expended from this
appropriation for each activity are as follows:

(a) Resource Management Models
$ 75,000 3 75,000

Approved Complement - |

For accelerated development of applications
models to predict and simulate the effects of
alternative policies and practices. Data shall be
collected in a format consistent and com-
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patible with the Minnesota land management
information system and provided to that system
as appropriate.

(b) Recreation Grants
$1,750,000 31,750,000

Approved Complement - 4

For recreation open space projects requested by
local units of government. The cost of admin-
istration is included in this appropriation. This
appropriation is for grants of up to 50 percent of
the total cost, or 50 percent of the local share if
federal money is used. Up to 25 percent is
available for acquisition. The per project limit
for state grants is $200,000.

The first priority in allocation is for develop-
ment projects and for projects that are eligible
for federal funding. Notwithstanding any other
law to the contrary, these grants are not contin-
gent upon the matching of federal grants.

$875,000 the first year and $875,000 the sec-
ond year is reserved for projects outside the
metropolitan area as defined in Minnesota
Statutes, section 473.121, subdivision 2.

This appropriation shall be expended with the
approval of the govemor after consultation with
the legislative advisory commission. The leg-
islative commission on Minnesota resources
shall make recommendations to the legislative
advisory commission regarding the expendi-
tures.

(c) Bioenergy Research
$ 150,000 $ 150,000

Approved Complement - |

To continue research into biomass production
potential on peat and other lands.

(d) Assessment and Development of Alterna-
tive Energy Business
$ 89,000 $ 90,000

Approved Complement - 3

To assess the potential for business develop-
ment of alternative energy resources.

Subd. 6. Department of Health. .. ...... ...
Approved Complement - |

Survey Organics in Community Water Sup-

65,000

[60TH DAY
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plies

To provide equipment and a one-time sampling
and analysis of volatile organic compounds in
selected community water supplies.

Subd. 7. University of Minnesota ......... 1,835,000 1,826,000

The amounts that may be expended from this
appropriation for each activity are as follows:

(a) Strategic Minerals Research Capacity
$ 265,000 3 265,000

For equipment and analysis to examine poten-
tial strategic minerals identification and recov-
ery (cobalt, manganese, platinum, titanium).

(b) Taconite Reduction
$ 49,000 § 49,000

For research to achieve increased metallic iron
production from taconite.

(¢) Aeromagnetic Survey
$ 346,000 $ 347,000

For the third biennium of a six-biennium effort
to electronically acquire geologic data. Data
shall be collected in a format consistent and
compatible with the Minnesota land manage-
ment information system and provided to that
system as appropriate.

(d) Geology of Southeast Minnesota
$ 30,0006 $ 30,000

To determine subsurface drainage and hydrol-
ogy, and evaluate the impact of land practices.
Data shall be collected in a format consistent
and compatible with the Minnesota land man-
agement information system and provided to
that system as appropriate.

(e) Computer Analysis of Contaminant
Spreading
$ 90,000 % 90,000

To develop interactive graphics models of con-
taminant spreading between selected Twin
Cities aquifers. Data shall be collected in a
format consistent and compatible with the
Minnesota land management information sys-
tem and provided to that system as appropriate.

(f) Accelerated Detailed Soil Survey
$ 925,000 $ 925,000
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For the fourth biennium of a seven-biennium
effort to provide the appropriate detailed sur-
vey, based upon the adopted cost-share for-
mula between county, state, and federal own-
ership ratios. Data shall be collected in a
format consistent and compatible with the
Minnesota land management information sys-
tem and provided to that system as appropriate.

(g) Research on River and Lake Management
§ 70,000 $ 70,000

To develop lake water quality simulations and
predict river oxygen dynamics, and predict
river scour and fill effects. Data shall be col-
lected in a format consistent and compatible
with the Minnesota land management informa-
tion system and provided to that system as ap-
propriate.

(h) Hydropower Research Facility Instrumen-
tation

$ 50,000 $ 50,000

To provide instrumentation of donated equip-
ment for advanced research capability.

(i) Underground Space Center
$10,000

To provide for expenses involved in conducting
an international conference in October 1983 on
the benefits and uses of underground space.

Subd. 8. Minnesota Historical
Society ...

The amounts that may be e¢xpended from this
appropriation for each activity are as follows:

(a) Microfilm Public Land Records
$ 25000 $ 25,000

For completion of the project to microfilm state
land ownership records.

{b) Conservation of Historic Collections
$ 50,000 $ 50,000

To provide the match for grants from the na-
tional endowment for the humanities and pri-
vate sector, all for the purpose of repair, resto-
ration, and stabilization of the collections. The
match money is appropriated.

Subd. 9. Science Museum of

75,000

[60TH DAY

75,000
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MInnesota . .......... . ... ... ...,

For a natural history survey of Minnesota’s
aquatic invertebrates. Data shall be collected in
a format consistent and compatible with the
Minnesota land management information sys-
tem and provided to that system as appropriate.

Subd. 10. Work Programs

It is a condition of acceptance of the appropria-
tions made by this section that the agency or
entity receiving the appropriation shall submit
work programs and semiannual progress re-
ports in the form determined by the legislative
commission on Minnesota resources. None of
the money provided in this section may be ex-
pended unless the commission has approved
the pertinent work program. Upon request from
the commission the agency head shall submit
an evaluation by July 1, 1984, as to whether the
program should be incorporated in the next
agency budget.

Subd. 11. Complement Temporary

Persons employed by a state agency and paid
by an appropriation in this section are in the
unclassified civil service and their continued
employment is contingent upon the availability
of money from the appropriation. When the
appropriation has been expended, their posi-
tions shall be canceled and the approved com-
plement of the agency reduced accordingly.
Part-time employment of persons is author-
ized.

Subd. 12. Federal Reimbursement
ACCOUNt . ... o

This appropriation is for the expenditure pur-
poses in the natural resources federal reim-
bursement account in Minnesota Statutes, sec-
tion 86.72.

Sec. 32. LABOR AND INDUSTRY
General Operations and Management. ... ... ..

Approved Complement - 225

General - 126.5

Federal - 39.5

Special - 59

22,000

326,400

9,033,000

4119

23,000

606,400

9,512,700
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The amounts that may be expended from this
appropriation for each program are as follows:

Employment Standards
$ 764,700 % 767,800

Workers’ Compensation
$4,991,800  $5.417,100

Of this appropriation $1,678,900 the first year
and $1,697,000 the second vear is from the
special compensation fund.

$2,329,200 the first year and $2,733,900 the
second year is for reimbursement of the special
compensation fund pursuant to Minnesota
Statutes, section 176.183, subdivision 2.

$300,000 the first year and $300,000 the sec-
ond vear is for payment of peace officer sur-
vivor benefits pursuant to Minnesota Statutes,
section 352E.04. If the appropriation for either
year is insufficient, the appropriation for the
other year is available for it.

During the biennium ending June 30, 1985, the
commissioner of labor and industry shall im-
pose fees under Minnesota Statutes, section
16A.128, sufficient to cover the cost of ap-
proving and monitoring qualified rehabilitation
consultants, consultant firms, and vendors of
rehabilitation services.

The commissioner shall study the need for es-
tablishing criteria which would determine
whether a workers’ compensation claim is
handled by the division’s attorneys, referred
for private action, or referred for arbitration or
mediation. The commissioner shall report to
the legislature the conclusions of this study by
February 15, 1934,

Code Enforcement
$ 728,600 $§ 732,100

The commissioner is instructed to merge the
inspection duties of the boiler inspectors and
the steamfitting inspector.

OSHA
$ 996,700 $1,006,800

The salary and expenses associated with the
passenger elevator inspector shall be paid from
the building code surcharge revenues produced
pursuant to Minnesota Statutes, section
16.866.
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General Support
$1,014,300 $1,030,700

$125,000 the first year and $125,000 the sec-
ond year is for a grant to the Minneapolis urban
league labor education advancement program.
$125,000 the first year and $125,000 the sec-
ond vyear is for a grant to the St. Paul urban
league labor education advancement program.
Before payment of these grants, the commis-
sioner shall secure an approved contract that
specifies the detailed budget to be submitied
for use of each grant, the frequency and format
of periodic reports on actual use of the grants,
and audit requirements. The legislative auditor
may conduct post-award audits of these grants
as requesied by the commissioner and ap-
proved by the legislative audit commission.
Twenty percent of each grant in each year, or
$25,000, shall be available for payment upon
demonstration of a dollar for dollar match from
nonstate contributions. If continuation of state
funding is anticipated in the 1985-1987 fiscal
biennium, the commissioner shall develop an
application process by which organizations
currently established or organizations seeking
to become established as providers of labor ed-
ucation advancement programs may seek
funding. The applications shall be reviewed
and prioritized by the commissioner, and a
recommended level of funding shall be trans-
mitted by the commissioner to the 1985 legis-
lature.

Information Management Services
$ 536,900 % 558,200

The commissioner of labor and industry with
the approval of the commissioner of finance
may transfer unencumbered balances not spec-
ified for a particular purpose among the pro-
grams specified in this section. Transfers shall
be reported immediately to the committce on
finance of the senate and the committee on ap-
propriations of the house of representatives.

Sec. 33. WORKERS’ COMPENSATION
COURT OF APPEALS ... ... ............. 382,200 382,800

Approved Complement - 9

The workers’ compensation court of appeals
shall report by February 15, 1984, to the chair-
men of the senate finance committee and
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the house appropriations committee on the
standards governing payments under Minne-
sota Statutes, chapter 352E. The report must
describe any ambiguity in the definition of
peace officers, eligible beneficiaries, and eli-
gibility to receive benefits.

Sec. 34. MEDIATION SERVICES .. ... ...
Approved Complement - 24

Sec. 35. PUBLIC EMPLOYMENT
RELATIONSBOARD ....................

Approved Complement - 1
Sec. 36. MILITARY AFFAIRS
General Operations and Management. . ... .. ..
Approved Complement - 235
General - 130.8
Federal - 104.2

Plus additional persennel as may be financed
entirely from federal money for the period fed-
eral money is available.

The amounts that may be expended from this
appropriation for each program are as follows:

Maintenance of Military Training Facilities
$3,735,000 $3.,760,700

$4,100 each year is for an additional custodial
position at Holman field. The adjutant general
is directed to seek a federal share of $12,300
each year.

The city of Moothead having in erTor trans-
ferred $23,600 to the state general fund for an
armory improvement, $23,600 is for repay-
ment to the city of Moorhead, effective the day
after compliance with Minnesota Statutes, sec-
tion 645.021, subdivision 3, by the governing
bedy of the city of Moorhead.

The management analysis division of the de-
partment of administration shall review the
feasibility of armory consolidation or closure.
The study shall include in its considerations the
needs of this department for defense and train-
ing related activities; the availability of other
emergency facilities within the communities;
and the age, physical maintenance needs, and
personnel costs of the existing buildings.

1,113,600 1,077,900

51,700 52,000

4,865,100 4,833,700
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The study shall also consider the cost effec-
tiveness of reducing custodial hours, sharing
custodial services among the armories, and in-
creasing local financial support of armory
maintenance expenses.

The recommendations resulting from this study
shall be transmitted to the chairman of the fi-
nance committee in the senat¢ and the appro-
priations committee in the house of representa-
tives by March 15, 1984.

General Support
$1,130,100  $1,073,000

$71,400 the first year and $71,300 the second
year js for expenses of military forces ordered
to active duty pursuant to Minnesota Statutes,
chapter 192. If the appropriation for either year
is insufficient, the appropriation for the other
year is available for it.

The adjutant general with the approval of the
commissioner of finance may transfer unen-
cumbered balances not specified for a particu-
lar purpose between the programs specified in
this section. Transfers shall be reported imme-
diately to the committee on finance of the sen-
ate and the committee on appropriations of the
house of representatives.

Sec. 37. VETERANS AFFAIRS
General Operations and Management. ...... .. 10,449,800 10,540,300
Approved Complement - 314.5

The amounts that may be expended from this
appropriation for each program are as follows:

Veterans Benefits and Services
$2,277,200 $2,256,400

$1,938,100 each year is for emergency finan-
cial and medical needs of veterans. For the
biennium ending June 30, 1985, the commis-
sioner shall limit financial assistance to veter-
ans and dependents to six months, unless re-
cipients have been certified as ineligible for
other benefit programs. Of this appropriation,
$50,000 each year shall be expended with the
approval of the governor after consultation with
the legislative advisory commission pursuant
to Minnesota Statutes, section 3.30.

If the appropriation for either year is insuffi-
cient, the appropriation for the other year is
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available for it.

Of this appropriation, $37,800 the first year
and $38.500 the second year is for war veterans
and war orphans education aid, to be expended
pursuant to Minnesota Statutes, section
197.75.

Veterans Home - Minneapolis
$6,116,200 $6,217,200

Of the appropriation in fiscal year 1984,
$10.000 is for a grant to the Vietnam veterans
awareness council for the purposes of obtain-
ing liability insurance and repairs and better-
ments on building #2 which currently provides
emergency shelter for veterans and their fami-
lies.

By January 15, 1984, the commissioner shall
report to the legislature on the cost effective-
ness of seeking certification of the Minneapolis
nursing care building for medical assistance
reimbursement.

Veterans Home - Hastings
$2,047,800 $2,066,700

Big Island Veterans Camp
$ 8,600

This appropriation is for contract expenses as-
sociated with operating the Big Island veterans
camp; the contract shall be for up to two years
in length and shall specify that the contractor
will cooperate with the Hennepin county park
reserve district.

Any unencumbered balance remaining in the
first year does not cancel but is available for the,
second year of the biennium.

The commissioner of veterans affairs with the
approval of the commissioner of finance may
transfer unencumbered balances not specified
for a particular purpose among the programs
specified in this section. Transfers shall be re-
ported immediately to the committee .on fi-
nance of the senate and the committee on ap-
propriations of the house of representatives.

Sec. 38. INDIAN AFFAIRS
INTERTRIBAL BOARD ...... ......... ..

Approved Complement - 7
General - 6
Federal - 1

205,100

[60TH DAY

208,900
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Ten percent of the funding in the second year,
or $20,900, shall be available for allotment
upon demonstration of dollar for dollar match
with nonstate contributions. Those dollars, up
to the $20,900, not receiving a match shall
cancel to the general fund.

The agency shall report to the senate finance
committee and house of representatives appro-
priations committee by March 1, 1984 its ac-
complishments for the first six months of the
biennium and its work program, including its
goals, objectives, timelines, and structure, for
the remainder of the biennium. The appropria-
tion for the second year is available for expen-
diture only with the approval of the governor
after consultation with the legislative advisory
commission, pursuant to Minnesota Statutes,
section 3.30.

Sec. 39. COUNCIL ON AFFAIRS OF
SPANISH-SPEAKING PEOPLE ............

Approved Complement - 3

Ten percent of the funding in the second year,
or $10,600, shall be available for allotment
upon demonstration of dollar for dollar match
with nonstate contributions. Those dollars, up
to the $10,600, not receiving a nonstate match
shall cancel to the general fund.

The agency shall report to the senate finance
committee and house of representatives appro-
priations committee by March 1, 1984 its ac-
complishments for the first six months of the
biennium and its work program, including its
goals, objectives, timelines, and structure, for
the remainder of the biennium. The appropria-
tion for the second year is available for expen-
diture only with the approval of the governor
after consultation with the legislative advisory
commission, pursuant to Minnesota Statutes,
section 3.30.

Sec. 40. COUNCIL ON BLACK
MINNESOTANS . .......................

Approved Complement - 3.5

Ten percent of the funding in the second year,
or $10,600, shall be available for allotment
upon demonstration of dollar for dollar match
with nonstate contributions. Those dollars, up
to the $10,600, not receiving a nonstate maich
shall cancel to the general fund.

104,600

104,400

4125

105,500

105,600
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The agency shall report to the senate finance
committee and house of representatives appro-
priations committee by March 1, 1984 its ac-
complishments for the first six months of the
biennium and its work program, including its
goals, objectives, timelines, and structure, for
the remainder of the biennium. The appropria-
tion for the second year is available for expen-
diture only with the approval of the governor
after consultation with the legislative advisory
commission, pursuant to Minnesota Statutes,
section 3.30.

Sec. 41. COUNCIL FOR THE
HANDICAPPED ........................

Approved Complement - 10

Ten percent of the funding in the second year,
or $33,700, shall be available for allotment
upon demonstration of dollar for dollar match
with nonstate contributions. Those dollars, up
to the $33,700, not receiving a nonstate match
shall cancel to the general fund.

The agency shall report to the senate finance
committee and house of representatives appro-
priations commitice by March 1, 1984 its ac-
complishments for the first six months of the
biennium and its work program, including its
goals, objectives, timelines, and structure, for
the remainder of the biennium. The appropria-
tion for the second year is available for expen-
diture only with the approval of the governor
after consultation with the legislative advisory
commission, pursuant to Minncsota Statutes,
section 3.30.

Sec. 42. HUMAN RIGHTS
General Operations and Management. ........
Approved Complement - 59
General - 43
Federal - 16

The commissioner of administration shall as-
sign a transition team to work with the com-
missioner of human rights in reviewing or de-
veloping charge intake and charge processing
policies. Specific action plans shall be devel-
oped for the purpose of improving the adminis-
tration and enforcement of the Human Rights
Act. The commissioner of administration shall
report to the legislature by February 1, 1984,

330,700

1,363,400

- [60TH DAY

336,700

1,440,900
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on the action plans developed and an analysis
of the resources needed to accomplish the stat-
utory responsibilities of the commissioner of
human rights. The commissioner of adminis-
tration shall consult with the attorney general to
ensure that the new enforcement alternatives
being implemented are consistent with the ob-
jectives and requirements of Minnesota Stat-
utes, chapter 363.

The amounts that may be expended from this
appropriation for each program are as follows:

Enforcement
$ 900,400 $ 979,300

The commissioner of human rights may assign
priority to the investigation of charges based on
likelihoed of early settlement, potential for
widespread impact on discriminatory behavior,
or other criteria as established by the commis-
sioner by rule adopted pursuant to Minnesota
Statutes, chapter 14, By February 1, 1984, the
commissioner shall report to the legislature on
the charge-processing policies that have been
adopted.

Planning, Public Information and Administra-
tive Services
$ 463,000 $ 461,600

The commissioner of human rights with the
approval of the commissioner of finance may
transfer unencumbered balances not specified
for a particular purpose among the programs
specified in this section. Transfers shall be re-
ported immediately to the committee on fi-
nance of the senate and the committee on ap-
propriations of the house of representatives.

The agency shall report to the senate finance
committee and house of representatives appro-
priations committee by March 1, 1984 its ac-
complishments for the first six months of the
biennium and its work program, including its
goals, objectives, timelines, and structure, for
the remainder of the biennium. The appropria-
tion for the second year is available for expen-
diture only with the approval of the governor
~ after consultation with the legislative advisory
commission, pursuant to Minnesota Statutes,
section 3.30. If approval is obtained. the com-
plement of the department of human rights is
increased by six positions in fiscal year 1985,

Sec. 43. HOUSING FINANCE AGENCY .. 23.450.000
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Approved Complement - 124

Spending limit on cost of general administra-
tion of agency programs:

1984 1985
$4,491,600 $4,575,100

The appropriation is for transfer to the housing
development fund. '

$3,000,000 is for tribal Indian housing pro-
grams.

$6.000,000 is for home improvement loans.
$6,000,000 is for rehabilitation loans.

$200,000 is for innovative multifamily hous-
ing.

$750,000 is for Vietnam veterans downpay-
ment assistance.

$5,000,000 is for energy conservation rehabil-
1tation loans.

$2,500,000 is for energy efficiency loans for
rental housing.

The appropriation of $200,000 from the general
fund by Laws 1982, chapter 380, is cancelled
and reappropriated to the housing development
fund created in Minnesota Statutes, section
462A.20, for the purpose of financing multi-
family developments, to be used cither (a) to
make loans, with or without interest, pursuant
to Minnesota Statutes, section 462A.05, sub-
divisions 1 and 3; or (b) to be paid into accounts
of the agency for the purpose of making pay-
ments required by a resolution for the issuance
of its notes or bonds, as permitted by Minne-
sota Statutes, section 462A.10, subdivision 4.
The agency shall establish an account in the
fund to record the receipt and disbursement of
the amounts appropriated and any other
amounts transferred to this account pursuant to
Minnesota Statutes, section 462A.20, subdivi-
sion 3.

Sec. 44. EXECUTIVE COUNCIL .. ... .. ..

For expenses in emergencies pursuant to Min-
nesota Statutes, section 9.061.

Sec. 45. GENERAL
CONTINGENT ACCOUNTS ..............

The appropriations in this section shall be ex-

150,000

7,175,000

[60TH DAY

150,000

7,175,000
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pended with the approval of the governor after
consultation with the legislative advisory com-
mission pursuant to Minnesota Statutes, sec-
tion 3.30.

If an appropriation in this section for ¢ither year
is insufficient, the appropriation for the other
year is available for it.

General Fund
$7.000,000 $7,000,000

Game and Fish Fund
$ 175,000 $ 175,000

Sec. 46. TORTCLAIMS ................ 475,000 475,000

To be disbursed by the commissioner of fi-
nance.

Of this amount $450,000 the first year and
$450,000 the second year is from the general
fund, and $25,000 the first year and $25,000
the second year is from the game and fish fund.

If the appropriation for either year is insuffi-
cient, the appropriation for the other year is
available for it.

Sec. 47. DEBT SERVICE .............. 116,101,700 144,399,400

For transfer by the commissioner of finance to
the state bond fund.

If this appropriation is insufficient to make all
transfers required in the year for which it is
made, the commissioner of finance shall notify
the committee on finance of the senate and the
committee on appropriations of the house of
representatives of the amount of the deficiency
and shall then transfer that amount pursuant (o
the statutory open appropriation.

If the appropriation for either year is insuffi-
cient, the appropriation for the other year is
available for it.

Sec. 48. RETIREMENT . ................ 16,321,300 18,651,800

The amounts that may be expended for each
purpose are more specifically described in sec-
tions 49 to 53.

Sec. 49. MINNESOTA STATE
RETIREMENT SYSTEM ............... .. 3,756,300 4,493,800

The amounts estimated to be needed for each
program are as follows:
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Legislators
$1,347,000  $2,172,500

Pursuant to Minnesota Statutes, sections
3A.03, subdivision 2: 3A.04, subdivisions 3
and 4; and 3A.11.

Judges
$2,265,300 $2,174,500

Pursuant to Minnesota Statutes, sections
490.106; and 490.123, subdivision 1.

Constitutional Officers
$ 98,000 $ 105,800

Pursuant to Minnesota Statutes, sections
352C.031, subdivision 5: 352C.04, subdivi-
sion 3; and 352C.09, subdivision 2.

State Employee Supplemental Benefits
$ 46,000 $ 41,000

Pursuant to Minnesota Statutes, section
352.73.

If an appropriation in this section for either year
is insufficient, the appropriation for the other
year is available for it.

Sec. 50. PUBLIC EMPLOYEES
RETIREMENT ASSOCIATION ............

For supplement benefits pursuant to Minnesota
Statutes, section 353.83.

If an appropriation in this section for either year
is insufficient, the appropriation for the other
year is available for it.

Sec. 51. MINNEAPOLIS EMPLOYEES
RETIREMENTFUND ....................

To the commissioner of finance for payment to
the Minneapolis employees retirement fund
pursuant to Minnesota Statutes, section
422A.101, subdivision 3.

If an appropriation in this section for either year
is insufficient, the appropriation for the other
year is available for it. .

Sec. 52. POLICE AND FIRE
AMORTIZATIONAID . ..................

To the commissioner of finance for state aid to
amortize the unfunded liabitity of local police
and salaried firefighters’ relief associations.
pursuant to Minnesota Statutes, section
423A.02. If an appropriation in this section for
either year is insufficient, the appropriation for
the other year is available for it.

Sec. 53. PENSION CONTRIBUTION

28,000

6,537,000

160TH DAY

21,000

6.537.000
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REIMBURSEMENT . .....................

To the commissioner of finance for reimburse-
ment of excess public employee pension con-
tributions as provided by this act.

Sec. 54. GAS TAX REIMBURSEMENT . ..

This appropriation is from the highway user tax
distribution fund.

The commissioner of finance shall transfer to
the general fund on Janwary | each year the
amounts necessary to reimburse the general
fund for the cost of collecting the tax on gaso-
line and gasoline substitutes and the cost of
bond premiums during each fiscal year of the
1983-85 biennium.

Sec. 55. SALARY SUPPLEMENT . ... . ...

The amounts appropriated from each fund are
as follows:

{a) General Fund
$22,410,000 $45.710,000

$4,791,400 the first year and $9,912,400 the
second year is for comparability adjustments.

(b) State Airports Fund
70,000 % 140,000

$14,200 the first year and $29,300 the sccond
year is for comparability adjustments.

(c) Game and Fish Fund
$1,025,000 $2,100,000

$221,800 the first year and $458,500 the sec-
ond year is for comparability adjustments.

(¢) Trunk Highway Fund
$9,450,000 $19,250,000

$2,020.900 the first year and $4,176,100 the
second year is for comparability adjustments.

{d) Highway User Tax Distribution Fund
$ 210,000 % 430,000

$44.900 the first year and $92,700 the second
year is {or comparability adjustiments.

The compensation and economic benefit in-
creases covered by this section are those paid
to classified and unclassified employees in the
executive, judicial, and legislative branches of
- state government, and to employees of the
Minnesota historical society who are paid from

600,000

1,057,700 1,072,600

33,165,000 67,630,000
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state appropriations, if the increases are re-
quired by existing law or authorized by law
during the 1983 session of the legislature or by
appropriate resolutions for employees of the
legislature, or are given interim approval by the
legislative commission on employee relations
pursuant to Minnesota Statutes, sections 3.855
and 43A.18 or 179.74, subdivision 5. Except
as limited by the direct appropriations made in
this section, the amounts necessary to pay
compensation and economic benefit increases
covered by this section are appropriated from
the various funds in the state treasury from
which salaries ar¢ paid to the commissioner of
finance for the fiscal years ending June 30,
1984, and June 30, 1985. In the case of salaries
that are paid from one fund, but that fund is
reimbursed by another fund, the amounts nec-
essary to make these reimbursements are also
appropriated.

The amounts appropriated for .comparability
adjustments shall be distributed pursuant to
Minnesota Statutes, section 43A.05, according
to the list of job classes approved by the legis-
lative commission on employee relations on
March 29, 1983.

The commissioner of finance shall transfer the
necessary amounts to the proper accounts and
shall promptly notify the committee on finance
of the senate and the committee on appropria-
tions of the house of representatives of the
amount transferred to each appropriation ac-
count.

Sec. 56. [RECREATIONAL MOTOR VEHICLE STUDY.]

By January 1, 1984, the commissioner of natural resources shall study the
use and effects of recreational motor vehicles on the environment, including
soils, vegetation, and wildlife; the demand now and future need for recre-
ational motor vehicle recreational opportunities in the staie; the appropriate
legal and social implications of recreational motor vehicle use on public and
private lands; the potential for recreational motor vehicle use on existing
recreational trails; and the impact of increased recreational motor vehicle
use on tourism opportunities statewide. For the purposes of this section,
‘“‘recreational motor vehicle’’ has the same meaning as defined in Minnesota
Statutes, section 84.90 except that snowmobiles are not included in the
study. The commissioner shall work with, and solicit the comments and
advice of, the departments of public safety, transportation, and any inter-
ested party or group in the study. The study shall be presented to the gover-
nor and the appropriate standing committees in the house of representatives
and the senate.

Sec. 57. [3.3026] [INFORMATION SYSTEMS DIRECTORY .|
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Subdivision I. |POLICY.] The state must make maximum use of its infor-
mation files and data processing systems. A statewide directory of informa-
tion systems will direct users to existing information systems maintained by
state agencies, minimize duplication of information systems already devel-
oped, and encourage the sharing of information systems within the state. A
directory will assist users in contacting agencies about information files and
about experience with hardware and software configurations. It will reduce
overall costs, promote communication among agencies, and permit more
efficient use of personnel resources for information systems development.

Subd. 2. |DEFINITIONS.| The terms used in this section have the mean-
ings given them in this subdivision.

(a) “‘Directory”’ means an indexed listing of descriptive data about infor-
mation systems. The descriptions will include agency name, information
system name, contact person, sofiware used, hardware used, and other
information which in the discretion of the legislative reference library will
assist users.

(b) “Information system’’ or ‘‘information systems’™ means an organized
collection of data, either manually organized or awtomated, used by an
agency in performing its duties or assisting in the making of administrative
and budgetary decisions. An information system includes the data organized
and any hardware or software used o process it.

Every state agency shall file a description of its existing information sys-
tems with the legislative reference library by January 31, 1984. These de-
scriptions shall be in accordance with specifications and on forms provided
by the library. Each agency shall file an updated description, noting addi-
tions, deletions, and changes by November 30 and by May 31 each year.

(¢} “‘State agency’’ or ‘‘state agencies’' means any office, department,
agency, commission, council, bureau, research center, or society of state
government, and other agencies supported by state funds.

Subd. 3. [LEGISLATIVE REFERENCE LIBRARY; DEVELOPMENT
OF PLAN.] The legislative reference library shall prepare a plan for the
directory by January I, 1984, The plan shall include a definition of the types
of systems that will be included in the directory, an enwmeration of the types
of information required for each system reported, and a description of the
method selected for production and dissemination of the directory.

Subd. 4. |LEGISLATIVE REFERENCE LIBRARY DIRECTOR;
DUTIES.] The legislative reference library director shall employ and fix the
salary of the technical, clerical, and other assistanis necessary o produce
the directory. The director may enter into contracts for equipment and
services necessary in the production and dissemination of the directory.

Subd. 5. [PUBLICATION.] The legislative reference library shall pre-
pare a directory by January I, 1985. The directory shall be prepared in a
format which the legislative reference library, in its descretion, believes is
most efficient and beneficial 1o the user.

Subd. 6. [UPDATING.]) The legistative reference library shall continually
update the directory and shall reissue it at intervals it finds, in its discretion,
are reasonable and cost efficient.
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Subd. 7. IAGENCY COOPERATION.] Every state agency shall appoint
one person within the agency as a data processing liaison, responsible for
working with the legislative reference library. The appointment shall be
made and the name forwarded to the legislative reference library by July 1,
1983. The department of administration shall provide access to its library
listing of systems and programs produced under section 16.90 and shall
produce this information in hardcopy form or on magnetic tape media, us
requested by the legislative reference library director.

Sec. 58. Minnesota Statutes 1982, section 3. 732 is amended by adding a
subdivision to read:

Subd. 6. The head of each department or agency, or his designee, acting
on behalf of the state, may enter into structured settfements, through the
negotiation, creation, and utilization of annuities or similar financial plans
for claimants, to resolve claims arising from the alleged negligence of the
state, its agencies, or emplovees. The requirements set forth in sections
16.07, 16.08, and 16.098 shall not apply to the state’s selection of and
contracts with structured settlement conswltants or purveyors of structured
settlement plans.

Sec. 59. Minnesota Statutes 1982, section 3.922, subdivision 5, is
amended to read;

Subd. 5. [OFFICERS, PERSONNEL.] The board shall annually elect a
chairman and such other officers as it may deem necessary. The chairman
shall have the authority to appoint subcommittees necessary to fulfill the
duties of the board. It shall also employ, and prescribe the duties of such
eletless employeess and agents as it deems necessary. All employees are in the
unclassified service. The chairman shalt be an ex-officio member of the state
board of human rights. The appropriations and other funds of this board are
subject to the provisions of chapier 16. The board shall maintain its primary
office in Bemidji and shall also maintain personnel and office space in St.
Paul.

Sec. 60. Minnesota Statutes 1982, section 3.9222, is amended to read:

3.9222 [ADVISORY COUNCHE LEGISLATIVE COMMISSION ON THE
ECONOMIC STATUS OF WOMEN. |

Subdivision 1. A advisery eouncit A legislative commission is hereby
created to study and report on the economic status of women in Minnesota.

Subd. 2. The counel commission shall consist of five members of the
house of representatives appointed by the speaker  and five members of the
senate appointed by the committee on committees; and eight eitizens ap-
pointed by the governor- At least 50 percent of those appetnted by the governor
and by the speaker of the house shall be women. Members shall serve for twe
years of until the expiration of their legislative terms; excepts b order to
establish staggered membership termy for the citizen members; the governeor
shall appeint four eitizens for three-year terms and four citizens for two-yeur
terms starting July 45 4981 The compensation of nonlegislater members;
theﬁfemeval#emeﬁﬁeeandtheﬁmﬂgeﬁvﬂeaﬂaesshaﬂbemmedm
section 15-050- The persens appeinted by the governor shall be
of a range of econemiec interests and vocations and shall inelude persons whe

are pot reguwlarly employed on a full-time or part-tirme basis outside their
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Subd. 3. The eeunetl commission shall study all matters relating to the
economic status of women in Minnesota, including economic security of
homemakers and women in the labor force, opportunities for education and
vocational training, employment opportunities, the contributions of women
to the economy, their access to benefits and services provided to citizens of
this state, and laws and business practices constituting barriers to the full
participation by women in the economy. In addition, the eeunetdt commission
shall study the adequacy of programs and services relating to families in
Minnesota, including single-parent families and members beyond the nu-
clear or immediate family.

Subd. 4. The eeunedd commission shall report its findings and recommen-
dations to the governor and the legislature not later than December 15 of each
even-numbered year and shall supplement its findings and recommendations
not later than December 15 of each odd-numbered year. The report shall
recommend legislation and administrative action designed to enable women
to achieve full participation in the economy. The report shall also recom-
mend methods to encourage the development of coordinated, interdepart-
mental goals and objectives and the coordination of programs, services and
facilitics among all state departments and public and private providers of
services related to children, youth and families.

Subd. 5. The eeunett commission may hold meetings and hearings at the
times and places it designates to accomplish the purposes set forth in this aet
section. It shall select a chairman and other officers from its membership as it
deems necessary.

Subd. 6. The legislature coordinating commission shall supply the counetl
commission with necessary staff, office space and administrative services.

Subd. 7. When any person, corporation, the United States government, or
any other entity offers funds to the esunett commission by way of gift, grant
or loan, for the purpose of assisting the eeuneil commission to carry out its
powers and duties, the eeunet commission may accept the offer by majority
vote and upon acceptance the chairman shall receive the funds subject to the
terms of the offer, but no money shall be accepted or received as a loan nor
shail any indebtedness be incurred except in the manner and under the limi-
tations otherwise provided by law.

Sec. 61. {4.09] (WASHINGTON OFFICE EXPENSES. ]

I the operation of the Washington, D.C. office of the state of Minnesota,
the governor may expend money appropriated by the legislature for promo-
tional purposes in the same manner as private persons, firms, corporations,
and associations expend money for promotional purposes. Promotional ex-
penditures for food, lodging, or travel are not governed by the travel rules of
the commissioner of employee relations.

Sec. 62. Minnesota Statutes 1982, section 6.65, is amended to read:
6.65 [MINIMUM PROCEDURES FOR AUDITORS, PRESCRIBED.]

The state auditor shall prescribe minimum procedures and the audit scope
for auditing the books, records, accounts, and affairs of local governments
in Minnesota. The minimum scope for audits of all local governments shall
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include financial and legal compliance audits for fiscal years ending after
January 15, 1984. The state auditor shall establish a task force 1o promul-
gate an audit guide for legal compliance audits. The task force shall include
representatives of the state auditor, the attorney general, towns, cities,
counties, school districts and private sector public accountants,

Sec. 63. Minnesota Statutes 1982, section 7.09, subdivision |, is amended
to read:

Subdivision 1. [PROCEDURE.] The state treasurer is hereby authorized to
receive and accept, on behalf of the state, any gift, bequest, devise, or
endowment which may be made by any person, by will, deed, gift, or
otherwise, to or for the benefit of the state, or any of its departments or
agencies, or to or in aid, or for the benefit, support, or maintenance of any
educational, charitable, or other institution maintained in whole or in part by
the state, or for the benefit of students, employees, or inmates thereof, or for
any proper state purpose or function, and the money, property, or funds .
constituting such gift, bequest, devise, or endowment. No such gift, bequest,
devise, or endowment shall be so accepted unless the goverror: the commis-
sioner of finance; and the state treasurer shall determine that it is for the
interest of the state to accept the sarme if, and shall approve of and direct sueh
the acceptance. When, in order to effect the purpose for which any sueh gift,
bequest, devise, or endowment has been accepted, it is necessary to sell any
property so received, the state treasurer, upon request of the authority in
charge of the agency, department, or institution concerned, may sell the same
it at a price which shall be fixed by the state board of investment.

Sec. 64. Minnesota Statutes 1982, section (4.14, subdivision 1, is
amended to read:

Subdivision . [REQUIRED HEARING.] No rule; ether than & ritle settng
a fee covered by seetion 164128 of 244-06; shal may be adopted by any
agency unless the agency first holds a public hearing affording all affected
interests an opportunity to participate. Fee adjastrents autherized under see
tion 16A128 or 214-06 may be made by rHe without a publie hearing when
the total fees received during the fiscal biennium will not exeeed HO pereent of
the sum of all direct appropriations; transiers i and salary supplements for
that purpese for the bienmiusm- Each agency shall maintain a list of all persons
who have registered with the agency for the purpose of receiving notice of
rule hearings. The agency may inquire as to whether those persons on the list
wish to maintain their names thereon and may remove names for which there
is a negative reply or no reply within 60 days. The agency shall, at least 30
days prior to the date set for the hearing, give notice of its intention to adopt
rules by United States mail to all persons on its list, and by publication in the
state register. Each agency may, at its own discretion, also contact persons
not on its list and may give notice of its intention in newsletters, newspapers
or other publications or through other means of communication. The notice in
the state register shal must include the proposed rule or an amended rule in
the form provided in section 14.07, subdivision 3, together with a statement
of the place, date, and time of the public hearing and other information as
required by law or rule. When an entire rule is proposed to be repealed, the
agency need only publish that fact, giving the citation to the rule to be
repealed in the notice.
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Sec. 65. Minnesota Statutes 1982, section 15.16, subdivision 5, is
amended to read:

Subd. 5. [OBTAINING RECOMMENDATION.] No control of state-
owned lands shall be transferred between state departments w1thout first
consulting the legistative building commission; or other ¢
commitiee of commitees chairmen of the senate finance committee and
house of representatives appropriations committee and oblaining & recom-
mendation thereon their recommendations. The recommendation recommen-
dations shall be advisory only. Failure to obtain a prompt recommendation
shall be deemed a negative recommendation.

Sec. 66. Minnesota Statutes 1982, section 15A.083, subdivision |, is
amended to read:

Subdivision 1. [ELECTIVE JUDICIAL OFFICERS.] The following sala-
ries shall be paid annually to the enumerated elective judicial officers of the
state:

Effective Effective

July I, July 1,
1979 1980

(1) Chief justice of the
supreme court $56,000 $59,000
(2) Associate justice of
the supreme court 52,500 56,000
(3) Judge of the
court of appeals 52,000

{4) District judge, judge

of county court

(learned in the law),

probate court, and

county municipal
court 45,000 48,000
4 (5) Judge of a county court

(not learned in the

law) 29,500 31,500

Sec. 67. Minnesota Statutes 1982, section 16.02, subdivision 10a, is
amended to read:

Subd. 10a. No state agency shall initiate or renew a lease edditionat for
space for its own use in any private building unless i has eertitied in wrting to
the commissioner of administration that # has thoroughly investigated the
availability of presently vacant space in public buildings, such as closed
school buildings, and found thar none that is feasible and adequate for its
needs available.

Sec. 68, Minnesota Statutes 1982, section 16.02, subdivision 14, is
amended to read:

Subd. 14. To rent out; with the approvael of the geveror; sy state prop-
erty, real or personal, not needed for public use, the rental of which is not
otherwise provided for or prohibited by taw. This shall not apply to state
trust fund lands, or other state lands under the jurisdiction of the department
of natural resources, or to lands forfeited for delinquent taxes or to lands
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acquired under section 298.22. No such property shall be rented out for a
term exceeding two years at a time without the approval of the state executive
council; and no such property shall ever be rented out for more than 25 years.

Sec. 69. Minnesota Statutes 1982, section 16.02, is amended by adding a
subdivision to read:

Subd. 29. To contruct to purchase by installment payments capital or other
equipment or services intended to improve the energy efficiency of a state
building or facility provided that:

{a) the term of the contract does not exceed ten years;

{b) the entire cost of the contract is a percentage of the resultant savings in
energy costs;

{c) the contract for purchase is based on a competitive basis; and

{d) the state may unilaterally cancel the agreement if the legislature fails to
appropriate funds to continue the contract.

The commissioner may spend money appropriated for energy costs in
payment of a contract under this subdivision.

Sec. 70. Minnesota Statutes 1982, section 16.083. subdivision l,‘ is
amended to read:

Subdivision 1. [SMALL BUSINESS AND MINNESOTA CORREC-
TIONAL INDUSTRIES SET-ASIDES.] The commissioner of administration
shall for each fiscal year designate and set aside for awarding to small
businesses and Minnesota correctional industries a total of approximately 20
25 percent of the value of anticipated total state procurement of goods and
services including printing and construction. The commissioner shall divide
the procurements so designated into contract award units of economically
feasible production runs in order to facilitate offers or bids from small busi-
nesses and Minnesota correctional industries. In making his annual desig-
nation of set-aside procurements the commissioner shall attempt (/) to vary
the included procurements so that a variety of goods and services produced
by different small businesses shall be set aside each year, and (2) to desig-
nate set-aside procurements in a manner that will encourage proportional
distribution of set-aside awards among the geographical regions of the state.
To promote the geographical distribution of set-aside awards, the commis-
sioner may designate a portion of the small business set-aside procurement
for award to bidders from a specified congressional district or other geo-
graphical region specified by the commissioner. The failure of the commis-
sioner to set aside particular procurements shall not be deemed to prohibit or
discourage small businesses or Minnesota correctional industries from
seeking the procurement award through the normal solicitation and bidding
processes.

Sec. 71. Minnesota Statutes 1982, section 16.083, is amended by adding a
subdivision to read:

Subd. la. [CONSULTANT, PROFESSIONAL AND TECHNICAL PRO-
CUREMENTS.] Every state agency shall for each fiscal vear designate and
set aside for awarding to small businesses with their principal place of busi-
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ness in Minnesota approximately 25 percent of the value of anticipated
procurements of that agency for consultant services or professional and
technical services, The set-aside under this subdivision is in addition to that
provided by subdivision I, but shall otherwise comply with section 16.098
and the set-aside for businesses owned and operated by socially or econom-
ically disadvantaged persons. .

Sec. 72. Minnesota Statutes 1982, section 16.083, subdivision 3, is
amended to read:

Subd. 3. [DETERMINATION OF ABILITY TO PERFORM.] Before
announcing a set-aside award, the commissioner shall evaluate whether the
small business or Minnesota correctional industry scheduled to receive the
award is able to perform the set-aside contract. This shall be done in consul-
tation with an authorized agent of the Minnesota correctional industries
program. This determination shall include consideration of production and
financial capacity and technical competence.

Sec. 73. Minnesota Statutes 1982, section 16.083, subdivision 4, is
amended to read:

Subd. 4. [PREFERENCE TO SMALL BUSINESSES.] At least 45 24
percent of the value of the procurements designated for set-aside awards
shall be awarded, if possible, to businesses owned and operated by socially
or economically disadvantaged persons. The commissioner shall designate
set-aside procurements in a manner that will encourage proportional dis-
tribution of set-aside awards among the geographical regions of the state. To
promote the geographical distribution of set-aside awards, the commis-
sioner may designate a portion of the set-aside for small businesses owned
and operated by sacially or economically disadvantaged persons for award
to bidders from a specified congressional district or other geographical
region specified by the commissioner. In the event small businesses owned
and operated by socially or economically disadvantaged persons are unable
te perform at least +5 24 percent of the sct-aside awards, the commissioner
shall award the balance of the set-aside contracts to other small businesses.
At least 50 percent of the value of the procurements awarded to businesses
owned and operated by socially or economically disadvantaged persons
shall actually be performed by the business 1o whom the award is made or
another business owned and operated by a socially or economically disad-
vantaged person or persons. The commissioner shall not designate more
than 20 percent of any commodity class for set-aside to businesses owned
and operated by socially or ecoromically disadvaniaged persons. A business
owned and operated by socially or economically disadvantaged persons that
has been awarded more than five percent of the value of the total anticipated
ser-aside procurements for a fiscal year under this subdivision is disqualified
from receiving further set-aside awards for that fiscal year.

Sec. 74. Minnesota Statutes 1982, section 16.083, is amended by adding a
subdivision to read:

Subd. 4a. [CONTRACTS IN EXCESS OF $200,000; SET-ASIDE.] The
commissioner as a condition of awarding state procarements for constric-
tion contracts or approving contracis for consultant, professional, or tech-
hical services pursuant to section 16.098 in excess of $200,000 shall require
that at least ten percent of the contract award to a prime contractor be sub-



4140 JOURNAL OF THE SENATE [60TH DAY

contracted fto a business owned and operated by a socially or economically
disadvantaged person or persons. Any subcontracting pursuant to this sub-
division shall not be included in determining the total amount of set-aside
awards required by subdivisions I, la, and 4, or any preference program
authorized by the commissioner pursuant to section 16.085. In the event
small businesses owned and operated by socially and economically disad-
vantaged persons are unable to perform ten percent of the prime contract
award, the commissioner shall require that other simall businesses perform
at least ten percent of the prime contract award. The commissioner may
determine that small businesses owned and operated by socially and eco-
nomically disadvantaged persons are unable to perform at least ten percent
of the prime contract award prior to the advertising for bids. Each con-
struction contractor bidding on a project over $200,000 shall submir with the
bid a list of the businesses owned and operated by socially or economically
disadvantaged persons that are proposed to be utilized on the project with a
statement indicating the portion of the total bid to be performed by each
business. The commissioner shall reject any bid to which this subdivision
applies that does not contain this information. Prime contraclors receiving
construction contract awards in excess of 3200,000 shall furnish to the
commissioner the name of each business owned and operated by a socially or
economically disadvantaged person or persons or other small business that
is performing work on the prime contract and the dollar amount of the work
performed.

Sec. 75. Minnesota Statutes 1982, section 16.083, is amended by adding a
subdivision to read:

Subd. 4b. [PREFERENCE TQ MINNESOTA CORRECTIONAL IN-
DUSTRIES.] At least 15 percent of the value of procurements designated for
set-aside awards shall be awarded, if possible, to Minnesota correctional
industries, established and under the control of the commissioner of correc-
tions under section 241.27, for the variety of goods and services produced by
the Minnesota correctional industries, unless the commissioner of correc-
tions acting through an awthorized agent certifies that Minnesota correc-
tional industries cannot provide them. If the correctional industries are
unable to pérform at least 13 percent of the set-aside awards, the commis-
sioner shall award the balance of the set-aside contracts to small businesses.

Sec, 76. Minnesota Statutes 1982, section 16.083, subdivision 5, is
amended to read:

Subd. 5. [RECOURSE TO OTHER BUSINESSES.] In the event that
subdivisions | to 4 4b do not operate to extend a contract award to a small
business or the Minnesota correctional industries, the award shali be placed
pursuant to the normal solicitation and award provisions set forth in this
chapter. The commissioner shall thereupon designate and set aside for small
businesses or the Minnesota correctional industries additional state pro-
curements corresponding in approximate value to the contract unable to be
awarded pursuant to subdivisions 1 to 4 4b.

Sec. 77. Minnesota Statutes 1982, section 16.083, subdivision 6, is
amended to read:

Subd. 6. [PROCUREMENT PROCEDURES.} All laws and rules pertain-
.ing to solicitations, bid evaluations, contract awards and other procurement
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matters shall apply as consistent o procurements set aside for small busi-
nesses or Minnesota correctional industries. In the event of conflict with
other rules, the provisions of sections 16.081 to 16.086 and rules promul-
gated pursvant thereto shall govern.

Sec. 78. Minnesota Statutes 1982, section 16.084, is amended to read:

16.084 [ENCOURAGEMENT OF PARTICIPATION; ADVISORY
COUNCIL.]

Subdivision |. [COMMISSIONER OF ADMINISTRATION.| The com-
missioners of administration and energy, planning and development shall
publicize the provisions of the set-aside program, attempt to locate small
businesses able to perform set-aside procurement awards, and encourage
participation. When the commissioner of administration determines that a
small business is unable to perform under a set-aside contract, he shall se
inform the commissioner of energy, planning and development who shall
assist the small business in attempting to remedy the causes of the inability to
perform a set-aside award. In assisting the small business, the commissioner
of energy, planning and development in cooperation with the commissioner
of administration shall use aay management or financial assistance programs
as may be made available by or through the department of energy, planning
and development, other state or governmental agencies, or private sources.

Subd. 2. [ADVISORY COUNCIL.] A small business procurement advi-
sory council is created. The council consists of 13 members appointed by the
governor. A chairperson of the advisory council shall be elected from among
the members. The appointments are subject to the appointments program
provided by section 15.0597. The terms and removal of members are as
provided in section 15.059, but members do not receive per diem or ex-
penses.

Subd. 3. |DUTIES.] The small business procurement advisory council
shall:

(a) advise the commissioner of administration on matters relating to the
stnall business procurement program;

(b) review complaints or grievances from small business vendors or con-
tractors who are doing vr attempling to do business under the program; and

{c). review the quarterly reports of the commissioners of administration
and energy, plunning and development provided by section 16.086 to ensure
compliance with the goals of the program.

Sec. 79. Minnesota Statutes 1982, section 16.085, is amended to read:
16.085 [RULES. |

The commissioner of administration shall promulgate by rule standards
and procedures for certifying that small businesses and small businesses
owned and operated by socially or economically disadvantaged persons are
eligible to participate under the requirements of sections 16.081 to 16.086.
a business; provided that the commissioner retains the ability to verify a selt-
certification: The rules shall provide thar certification as a small business
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owned and operated by socially or economically disadvantaged persons will
be for a maximum of five years from the date of receipt of the first set-aside
award, and that after the expiration of the certification period the business
may not again be certified for a five-year period. The commissioner shall
promulgate by rule standards and procedures for hearing appeals and
grievances and other rules as may be necessary (0 carry out the duties set
forth in sections 16.081 to 16.086. The commissioner may make rules which
exclude or limit the participation of nonmanufacturing business, including
third-party lessors, jobbers, manufacturers’ representatives, and others from
eligibility under Laws 1980, Chapter 361. The commissioner may adopt
rules to establish a preference program whereby businesses owned and
operated by socially and economically disadvantaged persons would be
allowed a five percent preference in the bid amount on selected state pro-
curements or a preference program whereby businesses owned and
operated by socially and economically disadvantaged persons would be
awarded any state procurement Iif the business could meet the low bid
amount for that procurement. Each of the preference programs is applicable
to no more than 1.5 percent of the value of anticipated total state procure-
ments of goods and services, including construction. Each preference pro-
gram established by the commissioner expires on June 30, 1986, and the
commissioner shall report to the legislature on the progress of the program
by January I, 1986.

Sec. 80. Minnesota Statutes 1982, section 16.086, subdivision 1, is
amended to read:

Subdivision 1. [COMMISSIONER OF ADMINISTRATION.} The com-
missioner of administration shall submit an annual report pursuant to section
3.195 to the governor and the legislature with a copy to the commissioner of
energy, planning and development indicating the progress being made
toward the objectives and goals of sections 16.081 to 16.086 during the
preceding fiscal year. This feport The commissioner shall also submit a
quarterly report io the small business procurement advisory council. These
reports shall include the following information:

(a) the total dollar value and number of potential set-aside awards iden-
tified during this period and the percentage of total state procurement this
figure reflects;

(b) the number of small businesses identified by and responding to the
set-aside program, the total dollar value and number of set-aside contracts
actually awarded to small businesses with appropriate designation as to the
total number and value of set-aside contracts awarded to each small business,
and the total number of small businesses that were awarded set-aside con-
tracts; the information required by this clause shall be presented on a state-
wide basis, and shall also be broken down by geographic regions within the
slate;

{c) the total dollar value and number of set-aside contracts awarded to
small businesses owned and operated by economically or socially disad-
vantaged persons with appropriate designation as to the total number and
value of set-aside contracts awarded to each small business and to each
category of economically or socially disadvantaged persons as defined by
section 645 445 and agency rules, and the percentages of the total state
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procurements the figures of total dollar value and the number of set-asides
reflect; the information required by this clause shall be presented on a state-
wide basis, and shall also be broken down by geographic regions within the
state;

(d) the number of contracts which were designated and set-aside pursuant
to sectiod 16.083 but which were not awarded to a small business, the
estimated total doilar value of these awards, the lowest offer or bid on each of
these awards made by the small business and the price at which these con-
tracts were awarded pursuant to the normal procurement procedures.

Sec. 81. Minnesota Statutes 1982, section 16.098, subdivision 4, is
amended to read:

Subd. 4, [PROCEDURE FOR CONSULTANT AND PROFESSIONAL
AND TECHNICAL SERVICES CONTRACTS.] Before approving a pro-
posed state contract for consultant services or professional and technical
services the commissioner shall have at least determined that:

(1) all provisions of section 16.083, subdivisions fa and 4a, and subdivi-
sions 2 and 3 of this section have been verified or complied with;

(2) the work to be performed under the contract is necessary to the agency’s
achievement of its statutory responsibilities, and that there is statutory au-
thority to enter into the contract;

(3) the contract will not establish an employer/employee relationship be-
tween the state or the agency and any persons performing under the contract;

(4) no current state employees will engage in the pen‘ormdnce of the
contract;

(5) no state agency has previously performed or contracted for the perform-
ance of tasks which would be substantially duplicated under the proposed
contract;

(6) the contracting agency has specified a satisfactory method of evaluating
and utilizing the results of the work to be performed.

Sec. 82. Mianesota Sta_tutes 1982, section 16.28, is amended 1o read:
16.28 [PURCHASES.]

Subdivision 1. [GENERAL.] The commissioner of administration, subject
to the approval of the governor, may make rules; regulations; and orders
regulating and governing the manner and method of purchasing. delivering,
and handling of, and the contracting for supplies. equipment, and other
property for the various officials, departments, and agencies of the state
government and institutions under their control. Sueh These rules; regula-
tiers; and orders shall be uniform, so far as practicable, shall be of general or
limited application, and shall include provisions for the following:

(1) the advertisement for and the receipt of bids for supplies and other
property and the stimulation of competition with regard thereto;

(2) the purchase of supplies and other property without advertisement or
the receipt of bids, where the amount involved will not exceed $500, when in
the judgment of the commissioner it is expedient;
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(3) the purchase of supplies and other property without competition in
cases of cmergency requiring immediate action;

(4) the purchase of certain supplies, equipment, and other property by long
or short term contracts, or by purchases of contracts made at certain seasons
of the year, or by blanket contracts or orders covering the requirements of one
or more departments, offices, and commissions;

(3) the time for submitting estimates for various supplies, equipment, and
other property;

(6) regulation to secure the prompt delivery of commissary or other neces-
sary supplies;

{7) standardization of forms for estimates, orders, and contracts;

(8) standardization of specifications for purchasing supplies, equipment,
and other property;

(9) standardization of quality, grades, and brands to eliminate unnecessary
number of commodities or of grades or brands of the same commodity;

(10) the purchase of supplies and other property locally upon permission,
specific or otherwise, of the commissioner;

(11) the use and disposal of the products of state institutions;

(12) the disposal of obsolete, excess, and unsuitable supplies, salvage,
waste materials, and other property, and the rheir transfer of same to other
departments, offices, and commissions;

(13) the storage of surplus supplies, equipment, and other property not
needed for immediate use;

(14) the testing of commedities or supplies or samples thereof;,

(15) hearings on complaints in respect to the quality, grade, or brand of
commodities or supplies;

(16) the waiver of rules in special cases; and

(17) the purchase of supplies, equipment, and other property by state
agency heads and institutions under their control withowr prior approval of
the commissioner of administration when the amount involved does not ex-
ceed $100.

The commissioner shall have immediate supervision of all purchases and
contracts made, and shall carry out and enforce such ruless regwlations; and
orders relative thereto as he may adopt.

Subd. 2. [PURCHASES OVER $100.] Purchases may also be made under
subdivision 1, clause (17) when the amount involved exceeds $100 if:

(1) the purchases are made in accordance with rules adopied pursuant 10
section 16.085;

(2) the agency making the purchases has adopted a plan 1o make ten per-
cent of the purchases on an annual basis from businesses owned and
operated by socially and economically disadvantaged persons and to make
purchases from vendors throughout the state for any agency that has offices
located statewide, and to make purchases from local vendors by agency of-
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fices;

(3) the amount involved does not exceed $1,000 from July 1, 1983 10 June
30, 1984, and 31,500 on and after July I, 1984; and

{4) the purchases are made after solicitation of at least three price guota-
tions, whenever possible, which may be oral quotations, but of which the
agency must keep o written record.

Sec. 83. Minnesota Statutes 1982, section 16.32, subdiviston 2, is
amended to read:

Subd. 2. Notwithstanding any provision in this section to the contrary, the
commissioner may after consultation with the legislative butlding eommis-
sten chairmen of the senate finunce committee and house of represemtatives
appropriations committee, adopt a plan, provide for an improvement, or
construct a building that contemplates expenditure for its completion of more
money than the appropriation therefor, if the excess money is provided by the
United States government and granted to the state of Minnesota under federal
law or any rule or regulation promulgated thereunder. Such federal money,
for the purpose of this section, shall be deemed a pait of the appropriation for
the project. .

Sec. 84. Minnesota Statutes 1982, section 16.75, is amended by adding a
subdivision to read:

Subd. 9. [TRANSFER SERVICES.] The central motor pool revolving
account may be used to provide material transfer services to departments
and agencies of state government.

Sec. 85. Minnesota Statutes 1982, section 16.82, subdivision 1, is
amended to read:

Subdivision |. The commissioner of administration, upen request of the
head of a state agency or department having control of a state owned building
which is no longer used and which is a fire or safety hazard, shall, after
obtaining approval of the legislative building eommissien chairmen of the
senate finance committee and house of representatives appropriations com-
mittee, sell, wreck, or otherwise dispose of such building.

Sec. 86. Minnesota Statutes 1982, section 16.866, subdivision 1, is
amended to read:

Subdivision 1. [COMPUTATION.] For the purpose of defraying the costs
of administering the provisions of sections 16.83 to 16.867, there is hereby
imposed a surcharge on all permits issved by municipalities in connection
with the construction of or additton or altteration to, buildings and equipment
ot appurtenances, on and after July [, 1971, as follows:

Where the fee for the permit issued is fixed in amount the surcharge shal
be is equivalent to 172 mill (.0005) of sueh the fee or 50 cents, winchever
amount is greater. For all other permits, the surcharge shall be is as follows:
(a) where the valuation of the structure, addition, or alteration is $1,000,000
or less, the surcharge is equivalent to 1/2 mill (.0005) of the valuation of the
structure, addition or alteration- Provided however; that; (b) where the valu-
ation of the structure; additions oF alteration is equal to oF greater than
$1,000,000 but tess than $10-000:000, the surcharge shall be $1-000; is $500
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plus two-fifths mill (.0004) of the value between 31,000,000 and 52,000,000,
(c) where said the valuation is equal t0 er greater than $40-000:000 but less
than $20.000.000 32,000,000 the surcharge shall be $1-590 and is $900 plus
three-tenths nmitl (.0003) of the value between $2,000.000 and $3,000,000;
{d) where said the valuation is equal te eF greater than $20.000.000
$3,000,000 the surcharge shal be $25000 is $1,200 pius one-fifth mitl { .0002)
of the value berween 33,000,000 and $4,000,000; (e) where the valuation is
greater than 34,000,000 the surcharge is $1,400 plus one-tenth mitl ( 0001)
of the value between 34,000,000 and $5,000,000; and (f) where the valuarion
exceeds 35,000,000 the surcharge is 31,500 plus one-twentieth milf { 00005 )
of the value which exceeds 35,000,000.

By September 1 of each odd numbered year beginning in 1979, the com-
missioner shall rebate to municipalities any money received pursuant to this
section and section 16.851 in the previous biennium in excess of the cost to
the building code division in that biennium of carrying out their duties under
sections 16.83 to 16.867. The rebate to each municipality shall be in propor-
tion to the amount of the surcharges collected by that municipality and
remitted to the state. The amount necessary to meet the commissioner’s
rebate obligations under this subdivision is appropriated to the commissioner
from the general fund.

Sec. 87. Minnesota Statutes 1982, section 16.872, subdivision 4, be
amended to read: .

Subd. 4. The powers and duties of the council are:

(1) To develop an overall restoration plan for the state ceremonial building
and surrounding grounds;

(2) To approve alterations in the existing structure as the council deems
appropriate; and

(3) Notwithstanding the gift acceptance procedures of sections 7.09 to
7.12, to solicit contributions for and maintain and improve the quality of
furnishings for the public areas of the building by accepting gifts of, or
acquiring with donated money, furnishings, objects of art, and other items
that the council determines may have historical value in keeping with the
peried and purpose of the building; and

(4) Notwithstanding sections 7.09 1o 7.12, 1o solicit contributions for the
renovation of and making capital improvements to the state ceremonial
building .

Gifts for the benefit of the state ceremonial building and surrounding
grounds are not accepted by the state unless accepted by the council. The
council shall maintain a complete inventory of all gifts and articles received.

Sec. 88. Minnesota Statutes 1982, section 16A.125, subdivision 5, is
amended to read:

Subd. 5. The term *‘state forest trust fund lands’” as used in this subdivi-
sion, means any state school lands or other public lands subject to trust
provisions under the state constitution and heretofore or hereafter set apart as
state forest lands as provided by taw under the authority of the commissioner
as defined by section 89.001, subdivision 13.

The commissioner of finance and the state treasurer shall keep a separate
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account of all receipts from the sale of timber or other revenue from such
state forest trust fund lands, to be known as the state forest suspense account,
specifying the trust funds interested in such lands and the receipts therefrom,
respectively.

As soon as practicable after the close of each fiscal quarter, upon informa-
tion which shall be supplied by the commissioner of natural resources, the
commissioner of finance shall determine and certify the total costs incurred
by the state during that quarter under appropriations made for the protection,
improvement, administration, and management of state forest trust fund
lands for forestry purposes as authorized by law, specifying the trust funds
interested in such lands.

As soon as practicable after the end of each fiscal year, the commissioner
of finance and the state treasurer shall distribute the receipts credited to the
state forest suspense account during that fiscal year as follows:

(1) The total costs incurred by the state for forest management purposes
during the fiscal year as certified in this subdivision shall be transferred to the
state forest development account, except that if the total costs exceed
$500,000, the costs in excess of $500,000 shall be transferred to the forest
management tund established under section 89.04.

(2) The balance of said receipts shall be transferred to the state trust funds
concerned in accordance with their respective interests in the lands from
which the receipts were derived.

All moneys accruing and credited to the state forest development account
are appropriated to the division of forestry in the department of natural
resources, subject to the supervision and control of the commissioner of
natural resources, for the purpose of implementing the state forest resource
management policy and plan on state forest trust fund lands, to remain
available until expended.

All appropriations under this subdivision shall be expended subject to the
provisions of taw. No appropriation shall become available for expenditure
until any estimates required by law are approved by the commissioner of
finance. No obligation involving expenditure of money shall be entered into
unless there is a balance in the appropriation available not otherwise encum-
bered to pay obligations previously incurred.

Sec. 89. Minnesota Statutes 1982, section 16A.127, subdivision 1, is
amended to read:

Subdivision 1. |DEFINITIONS.] As used in this section the following
terms shall have the meanings given them:

(a) *State agency’’ means a state department, board, council, committee,
authority, commission or other entity in the executive branch of state gov-
ernment;

(b} “*Nongeneral fund moneys’’ means any moneys any state agency is
authorized to receive and expend from a source other than the general fund;

(c) **Statewide indirect costs’ means all operating costs incurred by the
state treasurer and the /! departments of administrations fnunee and person
nel and agencies which are attributable to the provision of services to any
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other state agency; except as prohibited by federal law, *‘statewide indirect
costs”' include all operating costs incurred by the legislative and judicial
branches of state government,

(d) **Commissioner’” means the commissioner of finance.

Sec. 90. Minnesota Statutes 1982, section 16A.127, subdivision 7, is
amended to read:

Subd. 7. [LEGISLATIVE AUDITOR.] Unless otherwise specified by
law, a state agency whose financial affairs are audited by the legislative
auditor, and whose funds are not administered by the state treasurer, shall
transfer to the general fund that portion of the cost of the audit applicable to
the moneys received by the agency from sources other than the general fund.
The collection by the legislative auditor of the cost of an audit may be waived
in whole or in part by the legislative audit commission upon recommendation
by the legislative auditor.

Sec. 91. Minnesota Statutes 1982, section 16A.128, is amended to read:
16A.128 [FEE ADJUSTMENTS.]

Subdivision I. |[APPROVAL REQUIRED; AMOUNTS.] The fees fixed for
the various accounts for which appropriations are made by law- shall be
reither may not be increased ner or decreased except with the approval of the
commissioner of finance. If the fec or fee adjustment is required by law to be
Sixed by rule, the approval by the commissioner must be included in the
statement of need and reasonableness. All these fees shall must be reviewed
at least once each six months, and, except in special fee situations as deter-
mined by the commissioner, adjustments shall must be made to the end that
the total fees received shalt must approximate the amount appropriated for
the several accounts, plus the portion of the general support costs and state-
wide indirect costs of the agency that is attributable to the function for which
the fee is charged.

Subd. 2. [PROCEDURE.] Fees that are based on actual direct costs of a
service, are one-time in nature, are not significant in terms of revenue as in
the case of minor copying fees, are only billed within or berween state
agencies, or are specifically exempted by law from approval by the commis-
sioner of finance, need not be set by rule unless specifically required by law,
All other fees not set by law must be set by rule, Fee adjustments authorized
under this section may be made pursuant to the procedure for noncontrover-
sial rules in sections 14.21 1o 14.28, but without a public hearing, which the
notice of intention to adopt the rules must state, when the total fees estimated
to be received during the fiscal bienntum will not exceed the sum of all direct
appropriations, indirect costs, transfers in, and salary supplements for that
purpose for the biennium. This exemption from the public hearing require-
ments of the Administrative Procedure Act does not apply to adjustments of
fees expended pursuant to open appropriations of dedicated receipts.

Sec. 92. Minnesota Statutes 1982, section 16A.36, is amended to read:
16A.36 [GRANTS FROM UNITED STATES, USE.]|

All funds received by the state from the government of the United States as
grants in aid for the financing of aid to dependent children, or for maternal




60TH DAY] MONDAY, MAY 23, 1983 4149

and child healih services, or for the care of crippled children, or for the care
of neglected children and child welfare generally, or for vocational rehabil-
itation, or for the extension of public health services, or for any other public
assistance or public welfare purpose shatl be used solely for the purpose for
which the grant was made. Any interest or income arising from the funds so
granted shall be aceredited credited by the state treasurer to the particular
account for which the grant was made and used solely for the purpose of that
grant, or repaid to the United States Treasury as if the proper authorities or the
government of the United Statcs ay so requite, or otherwise shall be cred-
ited to the general fund.

Sec. 93. Minnesota Statutes 1982, section 16A.50, is amended to read:
16A.50 [REPORT TO LEGISLATURE.]

On or before Neverber 33 December 31 of each year the commissioner of
finance shall prepare and submit to the legislature and make available to the
public a financial report covering the operations of all state funds during the
preceding fiscal year. The report shall contain financial statements and dis-
closures which present the state’s financial position and the fiscal results of
state operations. This report shall be in conformity with generally accepted
accounting principles.

Sec. 94. Minnesota Statutes 1982, section 16A.64, subdivision 2, is
amended to read:

Subd. 2. The bonds shall be issued and sold upon sealed bids upon such
notice, at such times, in such form and denominations, bearing interest at
such rate or rates, maturing on such dates, either without option of prior
payment or subject to prepayment upon such notice and at such times and
prices, payable at such bank or banks, within or without the state, with such
provisions for registration, conversion, and exchange and for the issuance of
notes in anlicipation of the sale and delivery of definitive bonds, and in
accordance with such further regulations provisions, as the commissioner of
finance shall determine, subject to the approval of the attorney general (but
not subject 1o the provisions of sections 14.02, 14.04 to 14.36, 14.38, 14.44
to 14.45, and 14.57 to 14.62). Each bond shall mature within 20 years from
its date of issues shall be sold at not less than par plus acerued interest: and
shall be executed by the commissioner of finance and attested by the state
wreasurer under their official seals. The signrature of one signatures of these
officers on the face of any bond and on the interest coupons appurienant to it,
and their seals, and the signature of beth officers on the interest coupens

to any bend; may be printed, lithographed, stamped, e+ en-
graved, or otherwise reproduced thereon. Each bond shall be authenticated
by the manual signature on its face of one of the officers or a person author-
ized to sign on behalf of a bank or trust company designated by the commis-
sioner to act as registrar or other authenticating agent.

Sec. 95. Minnesota Statutes (982, section 16A.64, subdivision 4, is
amended to read: :

Subd. 4. All expenses incidental to the sale, printing, execution, and de-
livery of bonds pursuant to this section, including, but not limited to, actual
and necessary travel and subsistence expenses of state officers and em-
ployees for such purposes, shall be paid trom the Minnesota state building
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fund, and the amounts necessary therefor are appropriated from said fund:
shall be Hrst paid to the extent possible from the amount se appropristed.

Sec. 96. Minnesota Statutes 1982, section 16A.66, subdivision 1, is
amended to read:

Subdivision I. For the purpose of refunding state bonds of any series
heretofore or hereafter authorized, including interest on them, the commis-
sioner of finance may with approval by resolution of the executive council
issue bonds of the state of Minnesota in & maximum amount egqual to the

g prineipal amount of the bords to be refunded; in the manner and
upon the terms and conditions prescribed in this section and in the Constitu-
tion, Article X1, Section 7. For the prompt and full payment of all such
refunding bonds and the interest thereon the full faith and credit and taxing
powers of the state are irrevocably pledged. The proceeds of such bonds shall
be credited to the state bond fund created by the Constitution, and within that
fund to such separate bookkeeping account as shall have been created for the
payment of the bonds to be refunded and the interest thereon, and shall be
credited only against the tax otherwise required by the Constitwtion to be
levied with respect to the refunded bonds.

Sec. 97, Minnesota Statutes 1982, section 16A.66, subdivision 2, is
amended to read:

Subd. 2. Unless otherwise expressly provided in the law authorizing the
issuance of any series of bonds, such authorization shall include authoriza-
tion to the commissioner to issue refunding bonds i # maximum prineipal
armeunt equal to the principal amount thereof outstanding at any time; for the
purpose of refunding the same in the manner and upon the terms and condi-
tions prescribed in this section. Any act directing the issuance of bonds for
any purpose shall, together with this section, constitute complete authority
for the issuance of bonds to refund the same. and such refunding bonds shall
not be subject to the restrictions or limitations contained in any other law.

Sec. 98. Minnesota Statutes 1982, section 6A.66, subdivision 3.. Is
amended to read:

Subd. 3. Such refunding bonds shall be issued and sold upon sealed bids, or
may be sold directly to the state board of investment without bids, ar may be
exchanged for bonds refunded by agreement with the holders thereof, ‘and
shall be prepared. executed, and delivered, and when issued shall be se-
cured, in the same manner in all respects as provided by law and the Consti-
tution for the bonds refunded thereby. The proceeds of the bonds may be
deposited, invested. and applied to accomplish the refunding in the mannet
and upon the conditions provided in section 475.67. subdivisions 5 to + 10,
The interest rate on refunding bonds may exceed that on the bonds refunded
when in the judgment of the commissioner and council refunding is never-
theless necessary or desirable for the purpose of extending the maturities and
reducing the annual amount of the property tax or other funds needed to pay
and secure the bonds and interests in Heu of the revenues primaridy appro-

Sec. 99. [16A.672] [BONDS AND CERTIFICATES OF INDEBTED-
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NESS. ]

Subdivision 1. [GENERAL.| Notwithstanding any contrary provision of
other law, the commissioner of finance and the state treasurer shall have the
powers specified in this section with respect to the issuance, form, execu-
tion, delivery, registration of transfer and exchange, and payment of bonds
and certificates of indebtedness heretofore or hereafter authorized to be
issued or issued by the state.

Subd. 2. [FORM OF OBLIGATIONS.| The bonds or certificates of in-
debtedness may be issued in bearer form with interest coupons attached,
with or without provision for registration as to principal only, or in fully
registered form, in one or more denominations, and with provisions for
conversion of form, exchange of denominations, and transfer of ownership
as prescribed by the commissioner of finance. All bonds and certificates of
indebtedness, when issued according to orders of the commissioner of fi-
nance, shall be securities within the meaning of sections 336.8-101 to
336.8-408, and the commissioner of finance and the state treasurer may do
on behalf of the state all acts and things which are permitted or required of
issuers of securities under sections 336.8-101 1o 3136.8-408 and are consis-
tent with the orders. The bonds or certificates of indebtedness may be
printed, lithographed, or otherwise reproduced in the style and form the
commissioner prescribes, but the form shall state in a general wayv the
purpose for which they are issued and the security provided for their pay-
ment.

Subd. 3. [EXECUTION OF OBLIGATIONS.) The bonds and certificates
of indebtedness shall be executed by the commissioner of finance and at-
tested by the state treasurer under their official seals. Facsimile signatures
and seals of either or both of these officers may, as the commissioner of
finance deems appropriate, be printed, lithographed, stamped, engraved, or
otherwise reproduced. Every bond and certificate issued, whether initially
or upon transfer, exchange, or replacement, shall be manually signed on its
Jace by one of these officers, or by a duly authorized representative of a bank
or trust company designated by order of the commissioner of finance,
whether at or after the time of initial issue, us registrar or otherwise as agent
of the state to authenticate it.

Subd. 4. [DELIVERY OF OBLIGATIONS.| The commissioner of finance
may appoint a bank or trust company within or owtside the siate to act as
delivery agent on behalf of the stare, and to deliver the bonds or certificates
of indebtedness to the initial purchaser upon pavmeni therefor.

Subd. 5. |REGISTRAR.| The commissioner of finance, in the order for the
issuance of any bonds or certificates of indebtedness, may designate a cor-
porate registrar 1o perform on behalf of the state the duties of a registrar as
set forth in sections 336.8-101 to 330.8-408, including but not limited 1o
authentication and delivery upon initial issuance and upon registration of
transfer, exchange, or conversion into another form. Any registrar shall he
an incorporated bank or trust company, within or outside the state, author-
ized by the laws of the United States or of the state in which it is located 10
perform these duties.

Subd. 6. [PAYMENT. OF OBLIGATIONS.| The order authorizing the is-
suance of any bonds or certificates of indebtedness may provide for the pay-
ment of principal and interest in the manner and by the means the commis-
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sioner deems necessary to ensure full and prompt payment when due, and
may provide for the payment al the office of a bank or trust company within
or outside the state. In the case of fully registered bonds or certificates of
indebtedness, the order may provide that the interest coming due on any
interest payment date shall be payable to the person or entity who Is the
registered owner on the bond or centificate register on a specified date
preceding the interest payment date, by check, draft, or other transfer to the
order of the registered owner.

Subd. 7. [AGREEMENTS.] The commissioner of finance may enter into
agreements containing lerms which are necessary or desirable to carry out
the authority given him in this section, pursuant to applicable orders of the
commissioner. The agreements may provide for the payment of compensa-
tion for services to be performed and expenses to be incurred on behalf of the
state, and may provide for their payment from the proceeds of the bonds or
certificates of indebtedness, or from other money appropriated to the com-
missioner of finance, or from charges to be imposed on the holders of bonds
or certificates of indebtedness, or from a combination of these sources. As
much of the proceeds of the bonds or certificates as necessary is appro-
priated for this purpose.

Subd. 8. [APPROPRIATION.] There is appropriated annually to the
commiissioner of finance from the general fund in the state treasury an
amount of money sufficient to pay when due all compensation and expenses
due to registrars, delivery agents, and paying agents for state bonds and
certificates of indebtedness under the terms of agreements entered inlo ac-
cording to subdivision 7.

Subd. 9. [APPROVAL BY ATTORNEY GENERAL.] No agreement de-
scribed in subdivision 7 shall become effective until it has been approved as
to form and execution by the state attorney general or his designee.

Subd. 10. |[REGISTRATION DATA PRIVATE.] All information con-
tained in any register maintained by the state treasurer or a corporale
registrar with respect to the ownership of state bonds or certificates of
indebtedness constitutes nonpublic data as defined in section 13.02, sub-
division 9, or private data on individuals as defined in section 13.02, sub-
division 12. The information is not public and is accessible only to the
individual, corporation, or other entity which is the subject of it, except as
disclosure (a) is necessary for the performance of the duties of the registrar,
the state commissioner of finance, the state treasurer, or the state legislative
auditor, or (b} is requested by an authorized representative of the state
commissioner of revenue or attorney general or of the commissioner of
internal revenue of the United States for the purpose of ascertaining the
application of any estate, inheritance, or other tax, or (c) is required under
section 13.03, subdivision 4.

Sec. 100. Minnesota Statutes 1982, section 43A.05, subdivision 5, is
amended to read:

Subd. 5. [COMPARABILITY ADJUSTMENTS.] The commissioner shall
compile, subject to availability of funds and personnel, and submit to the
legislative commission on employee relations by January 1 of each odd-
numbered year a list showing, by bargaining unit, and by plan for executive
branch employees covered by a plan established pursuant to section
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43A.18, those female-dominated classes and those male-dominated ¢lasses
in state civil service for which a compensation inequity exists based on
comparability of the value of the work. The commissioner shall also submit
to the legislative commission on employee relations, along with the list, an
estimate of the appropriation necessary for providing comparability adjust-
ments for classes on the list. The commission shall review and approve,
disapprove, or modify, the list and proposed appropriation. The commis-
sion’s action shall be submitted to the full legislature in the same manner as
provided in section 3.855 and section 43A.18 or section 179.74, subdivision
5, provided that the full legislature may approve, reject, or modify the com-
mission’s action. The commission shall show the distribution of the proposed
appropriation among the bargaining units and among the plans established
under 43A.18. Each bargaining unit and each plan shall be allocated that
proportion of the total proposed appropriation which equals the nuraber cost
of providing adjustments for the positions in the unit or plan approved by the
commission for comparability adjustments divided by the total sumber cost
of providing adjustments for all positions on the list approved by the com-
mission for comparability adjustments. Distribution of any appropriated
funds within each bargaining unit or plan shall be determined by collective
bargaining agreements or by plans.

Sec. 101. Minnesota Statutes 1982, section 43A.23, subdivision 1, is
amended to read:

Subdivision 1. [GENERAL.] The commissioner is authorized to request
bids from carriers or to negotiate with carriers and to enter into contracts with
carriers which in the judgment of the commissioner are best qualified to
underwrite and service the benefit plans. Contracts to underwrite the benefit
plans shall be bid or negotiated separately from contracts to service the
benefit plans, which shall be awarded only on the basis of competitive bids.
The commissioner shall consider the cost of the plans, conversion options
relating to the contracts, service capabilities, character, financial position,
and reputation of the carriers and any other factors which the commissioner
deems appropriate. Each benefit contract shall be for a uniform term of at
least one year, but may be made automatically renewable from term to term
in the absence of notice of termination by either party. The commissioner
shall, to the extent feasible, make hospital and medical benefits available
from at least one carrier licensed to do business pursuant to ¢ach of chapters
62A, 62C and 62D. The commissioner need not provide health maintenance
organization services to an employee who resides in an area which is not
served by a licensed health maintenance organization. The commissioner
may refuse to allow a health maintenance organization to continue as a
carrier if it was selected by less than 200 employees in the preceding benefit
year. The commissioner may elect not to offer all three types of carriers if
there are no bids or no acceptable bids by that type of carrier or if the offering
of additional carriers would result in substantial additional administrative
costs. Any carrier licensed pursuant to chapter 62A shall be exempt from the
tax imposed by section 60A.15 on premiums paid to it by the state.

Sec. 102. Minnesota Statutes 1982, section 85A.01, subdivision 2, is
amended to read:

Subd. 2. The board shall annually elect a chairman from among its mem-
bers and such other officers as it may deem necessary for the performance of
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its duties. It shall appoint a director to serve at its pleasure who is in the
unclassified service of the state and who shall be chosen solely on the basis of
his training, experience and other qualifications # appropriate to the field of
zoo management. The director shall act as executive secretary and appoint
administrative officers and employees of the board with the approval of the
board. With the approval of the board, he shall exercise the powers and
duties set forth in section 85A.03.

Sec. 103, Minnesota Statutes 1982, section 85A.04, subdivision 3, is
amended to read:

Subd. 3. [ZOO GIFT STORE ACCOUNT.] A working capital account is
established for the gift store of the Minnesota zoological garden. All receipts
from the gift store operation shall be deposited in the state treasury and
credited to the account and are appropriated for the purposes of the gift store.
Gift store expenses, including inventory, personnel costs, space rental, and
overhead, shall be paid from the account. The unencumbered balance in the
account on June 30 of each year in excess of the value of the inventory of the
gift store on June 30, 1981 shall be transferred to the general fund calculated
and disbursed as follows: for the periods ending June 30, 1982, and June 30,
1983, the entire amount shall be transferred to the general fund; for the year
ending June 30, 1984, and each year thereafter, the amount attributable to
the period July 1, 1982, to June 30, 1983, shall be transferred to the general
Jund dnd the remainder shall be retained by the zoological garden. Any
amount so retained shall be dedicated to capital improvements at the zo-
ollogical garden and are appropriated for that purpose. If improvements or
expansions are planned for the gift store operation to be paid with gift store
receipts, the plan must be first approved by the governor after receiving the
recommendation of the legislative advisory commission.

Sec. 104. Minnesota Statutes 1982, section 85A.04, is amended by adding
a subdivision to read:

Subd. 4. [200 RIDE ACCOUNT.] All receipts from the operation of the
zoo ride shall be deposited in a special account in the state treasury. All
receipts from the zoo ride are appropriated to the board for the purposes of
the zoo ride. These receipts are the only money appropriated for zoo ride
operating expenses or debt service.

Sec. 105. Minnesota Statutes 1982, section 98.47, is amended by adding a
subdivision to read:

Subd, 18. A license to take deer shall be issued without charge to any
resident of Minnesota who is a veteran as defined in section 197 447, with a
100 percent service connected disability as defined by the United States
veterans administration, and who furnishes satisfactory evidence of his dis-
ability to the county auditor or a subagent of the county auditor, acting under
the provisions of section 98.50. This license must be issued in accordance
with any rules the commissioner may prescribe.

Sec. 106. Minnesota Statutes 1982, section 98.48, subdivision 9, is
amended to read:

Subd. 9. (a) The commissioner may issue special permits, with fee, to
gather or harvest any aquatic plants, or plant parts, other than wild rice from
public waters of the state, to transplant any aquatic plants into other public
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waters, or to destroy any harmful or undesirable aquatic vegetation or organ-
isms in public waters by such means and under such conditions as he may
prescribe for protection of such waters and desirable species of fish, vegeta-
tion, and other forms of aquatic life therein and for the protection of the
public.

(b) Each application for a permit shall be accompanied by a permit fee
when required by a fee schedule established by the commissioner pursuant to
rules and regulations adopted after public hearing and published in the man-
ner provided by section 97.53. The schedule may provide exemptions from
fees, maximum fees not to exceed $56 $/00 per permit based upon the cost of
receiving, processing, analyzing and issuing the permit and additional costs
which may be imposed subsequent to the application for inspecting and
monitoring the activities authorized by the permit. No fee may be imposed on
any state or federal governmental agency applying for a permit. All money
received pursuant to this subdivision shall be deposited in the game and fish
fund.

(¢) The commissioner shall promulgate, by January 1, 1975, after public
hearing and shall publish in the manner provided by section 97.53, rules and
regulations containing standards and criteria governing the issuance and
denial of permits for activities affecting aquatic plants including, but not
limited to, provisions to insure that aquatic plant control is consistent with
shoreland conservation ordinances, lake management plans and programs,
wild and scenic river plans, penalties for failure to comply with permit
regulations and enforcement procedures.

Sec. 107. Minnesota Statutes 1982, section 105.405, subdivision 2, is
amended to read:

Subd. 2. No permit authorized by sections 105.37 to 105.55 nor any plan
for which the commissioner’s approval is required or permitted, involving a
diversion of any waters of the state, surface or underground, to a place
outside of this state shall be granted or approved until after a determination by
the commissioner that the water remaining in this state will be adequate to
meet the state’s water resources needs during the specified life of the diver-
sion project and after approval by the legislature.

Sec. 108. Minnesota Statutes 1982, section 105.41, subdivision 5, is
amended to read;

Subd. 5. Records of the amount of water appropriated or used shall be
recorded for each such installation and such readings and the total amount of
water appropriated shall be reported annually to the commissioner of natural
resources on or before February 15 of the following year upon forms to be
supplied by the commissioner.

Eor the purpese of tmpreving the state’s water use data collection and dis-
seqHRation systerms there is established The records shall be submitted with an
annual water appropriation processing fee of $3 in the amount established in
accordance with the following schedule of fees for each water appropriation
permit in force at any time during the year: (a) irrigation permits, $10 for
each permitted 40 acres or portion thereof: (b) for nonirrigation permits, 35
for each ten million gallons or portion thereof permitted each year, but not to
exceed a total fee of $250 per permit. The fee is payable regardless of the
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amount of water apppropriated during the year. The fee shall be paid at the
time of making the annual report required by this section- Failure to pay the fee
is sufficient cause for revoking a permit. No fee may be imposed on any state
agency, as defined in section 16.011, or federal governmental agency hold-
ing a water appropriation pertnit.

Sec. 109. Minnesota Statutes 1982, section 105.44, subdivision 10, is
amended to read:

Subd. 10. [PERMIT FEES.] Each application for a permit authorized by
sections 105.37 to 105.64, shall be accompanied by a permit application fee
in the amount of $35 $30 to defray the costs of receiving, recording, and
processing the application. The commissioner may charge an additional
permit application fee in excess of the fee specified above, in accordance
with a schedule of fees adopted by rules promulgated in the manner provided
by ehapter +4 section [6A.128, which fee schedule shall be based upon the
project’s costs and the complexity of the permit applied for.

For projects requiring a mandatory environmental assessment pursuant to
chapter 116D the commissioner may charge an additional field inspection fee
of not less than $25 for each permit applied for under sections 105.37 to
105.64. The commissioner shall establish pursuant to rules adopted in the
manner provided by ehapter 14 section 16A.128, a schedule for field inspec-
tion fees which shall include actual costs related to field inspection such as
investigations of the area affected by the proposed. activity, analysis of the
proposed activity, consultant services, and subsequent monitoring, if any, of
the activity authorized by the permit.

Except as provided below, the commissioner may not issue a permit until
all fees required by this section relating to the issuance of a permit have been
paid. The time limits prescribed by subdivision 4, do not apply to an appli-
cation for which the appropriate fee has not been paid. Field inspection fees
relating to monitoring of an activity authorized by a permit may be charged
and collected as necessary at any time after the issuance of the permit. No
permit application or field inspection fec may be refunded for any reason,
even if the application is denied or withdrawn. No permit application or field
inspection fee may be imposed on any state agency, as defined in section
16.011, or federal governmental agency applying for a permit.

Sec. 110. Minnesota Statutes 1982, section 115A.58, subdivision 2, is
amended to read:

Subd. 2. {ISSUANCE OF BONDS.} Upon request by the board and upon
authorization as provided in subdivision |, the commissioner of finance
shall sell Minnesota state waste management bonds. The bonds shall be in
the aggregate amount requested, and sold upon sealed bids upon the notice,
at the price in the form and denominations, bearing interest at the rate or
rates, maturing in the amounts and on the dates (with or without option of
prepayment er subjeet to prepayment upon the notice and at the specified
times and prices), payable at the a bank or banks within or outside the state
(with provisions, if any, for registration, conversion, and exchange and for
the issuance of remporary bonds or notes in anticipation of the sale or de-
livery of definitive bonds), and in accordance with amy further provisions as
the commissioner of finance shall determine- Fhe salé is. subject to the ap-
proval of the attorney general, but not subject to the provisions of sections
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14.02, 14.04 to 14.36, 14.38, 14.44 to 14.45, and 14.57 to 14.62. The bonds
shall be executed by the commissioner of finance and attested by the state
treasurer under their official seals. The signatures of the officers on the bonds
and any interest coupons and their seals may be printed, lithographed, en-
graved, er stamped, or otherwise reproduced thereon, except that each bond
shall be authenticated by the manual signature on its face of one of the
officers or of an effieer authorized representative of a bank designated by
them the commissioner of finance as registrar or other authenticating agent.
The commissioner of finance shall ascertain and certify to the purchasers of
the bonds the performance and existence of all acts, conditions, and things
necessary to make them valid and binding general obligations of the state of
Minnesota, subject to the approval of the attorney general.

Sec. 111. Minnesota Statutes 1982, section 116.03, subdivision 3, is
amended to read:

Subd. 3. The director of the pollution control agency is the state agent to
apply for, receive, and disburse federal funds made available to the state by
federal law or rules and regulations promulgated thereunder for any purpose
related to the powers and duties of the pollution control agency or the direc-
tor. He shall comply with any and all requirements of such federal law or
such rules and regulations promulgated thereunder to enable him to apply for,
receive, and disburse such funds. All such moneys received by the director
shal}l be deposited in the state treasury and are hereby annually appropriated
to him for the purposes for which they are received. None of such moneys in
the state treasury shall cancel and they shall be available for expenditure in
accordance with the requirements of federal law.

The provisions of section 3.3005 shall not apply to emergency respense
moneys available w#hout requirernent of a state mateh under the federal
Comprehensive Environmental Response, Compensation, and Liability Act
of 1980, 42 U.S.C. Sections 9601 to 9657, for which a state march is not
required or for which a state match is available under the Environmental
Response and Liability Act or from a political subdivision. The receipt of the
moneys shall be reported to the legislative advisory commission.

Sec. 112. Minnesota Statutes 1982, section 116.07, subdivision 2a, is
amended to read:

Subd. 2a. [EXEMPTIONS FROM STANDARDS.] No standards adopted
by any state agency for limiting levels of noise in terms of sound pressure
which may occur in the outdoor atmosphere shall apply to (1} segments of
trunk highways constructed with federal interstate substitution money, pro-
vided that all reasonably available noise mitigation measures are employed
to abate noise, (2) skeet, trap or shooting sports clubs, or (3) the holding of
motor vehicle race events conducted at a facility specifically designed for
that purpose that was in operation on or before July 1, 1983. Nothing herein
shall prohibit a local unit of government or a public corporation with the
power to make rules for the government of its real properry from regulating
the location and operation of skeet, trap or shooting sports clubs, or the
holding of motor vehicle race events conducted ar a facility specifically
designed for that purpose that was in operation on or before Julv [, 1943,

Sec. 113. Minnesota Statutes 1982, section 116.07, is amended by adding
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a subdivision to read:

Subd. 4d. [PERMIT FEES.] The agency may collect permit fees in
amounts not greater than those necessary to cover the reasonable costs of
reviewing and acting upon applications for agency permits and implement-
ing and enforcing the conditions of the permits pursuant to agency ridles.
Permit fees shall not include the costs of litigation. The agency shall adopt
rules establishing the amounts and methods of collection of any permit fees
collected under this subdivision. Any money collected under this subdivision
shall be deposited in the general fund.

Sec. 114. Minnesota Statutes 1982, section 116.07, subdivision 9, is
amended to read:

Subd. 9. [ORDERS; INVESTIGATIONS.] The agency shall have the
following powers and duties for the enforcement of any provision of this
chapter, relating to air contamination or waslte:

(a) to adopt, issue, reissue, modify, deny, revoke, enter into or enforce
reasonable orders, schedules of compliance and stipulation agreements;

(b) to require the owner or operator of any emmission facility, air contami-
nant treatment facility, potential air comtaminant storage facility, or any
system or facility related to the storage, collection, transportation, process-
ing, or disposal of waste to establish and maintain records; to make repotts;
to install, use, and maintain monitoring equipment or methods; and to make
tests, including testing for odor where a nuisance may exist, in accordance
with methods, at locations, at intervals, and in a manner as the agency shall
prescribe; and to provide other information as the agency may reasonably
require;

(c) to conduct investigations, issue notices, public and otherwise, and
order hearings as it may deém necessary or advisable for the discharge of its
duties under this chapter, including but not limited to the issuance of permits;
and to authorize any member, employee, or agent appointed by it to conduct
the investigations and issue the notices.

Sec. 115. Minnesota Statutes 1982, section 116.16, subdivision 10, is
amended to read:

Subd. 10. [COSTS.] To the extent the agency administers or engages in
activities necessary for administering any aspects of the federal water pollu-
tion control act as amended, 33 U.5.C. 1251 et seq., the agency may assess
the costs of such administrative activities, in an amount not 10 exceed swe
pereent of the federal grant that allowed by federal law, against the federal
construction grant funds allotted to the state.

Sec. 116. Minnesota Statutes 1982, section 116.17, subdivision 2, is
amended to read:

Subd. 2. [ISSUANCE OF BONDS.} Upon request by resolution of the
agency and upon authorization as provided in subdivision | the commis-
sioner of finance shall sell and issue Minnesota state water pollution control
bonds in the aggregate amount requested. upon sealed bids and upon such
notice, at such price, in such form and dencminations, bearing interest at
sueh g rate or rates, maturing in swek amounts and on sueh dates, with or
without option of prepayment of subjeet to prepayment upon sueh notice and
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at sueh specified times and prices, payable at saeh g bank or banks within or
outside the state, with sueh provisions, if any, for registration, conversion,
andexchange and for the issuance of temporary bonds or notes in anticipation
of the sale or delivery of definitive bonds, and in accordance with sueh
further regulations provisions, as the commissioner of finance shall deter-
mine, subject to the approval of the attomey general, but not subject to the
provisions of sections 14.02, 14.04 to 14.36, 14.38, 14.44 to 14.45, and
14.57 to 14.62. The bonds shall be executed by the commissioner of finance
and attested by the state treasurer under their official seals. The signatures of
the officers on the bonds and any appurtenant interest coupons and their seals
may be printed, lithographed, engraved, ef stamped, or otherwise repro-
duced thereon, except that each bond shall be authenticated by the manual
signature on its face of one of the officers or of an effiees authorized repre-
sentative of a bank designated by them the commissioner as registrar or
other authenticating agent. The commissioner of finance shall ascertain and
certify to the purchasers of the bonds the performance and existence of all
acts, conditions, and things necessary to make them valid and binding gen-
eral obligations of the state of Minnesota, subject to the approval of the
attorney general.

Sec. 117. Minnesota Statutes 1982, section 116.18, subdivision 1, is
amended to read:

Subdivision 1. [APPROPRIATION FROM THE FUND.] The sum of
$155,000,000, or so much thereof as may be necessary, is appropriated from
the Minnesota state water pollution control fund in the state treasury to the
pollution control agency, for the period commencing on July 23, 197] and
ending June 30, 1933 /985, to be granted and disbursed to municipalities and
agencies of the state in aid of the construction of projects conforming to
section 116.16, in accordance with the rules, priorities, and criteria therein
described. Except as otherwise provided in this subdivision and in subdivi-
sion 2, these state funds shall be expended at 15 per centum of the eligible
cost of construction and shall be expended only for projects tendered a grant
of federal funds under section 20k(g), section 202, section 203 or section
206(f) of the Federal Water Pollution Control Act, as amended, 33 U.S.C.
1314 et seq., at 75 per centum of the eligible cost for construction of the
treatment works; provided, that not less than ten percent of the cost shall be
paid by the municipality or agency constructing the project. In the event that
a municipality is tendered federal and state grants in a percentage cumula-
tively exceeding 90 per centum of the eligible cost of construction, the state
pollution control agency shall reduce the grant to the municipality under this
chapter to the extent necessary to assure that not less than ten percent of the
cost shall be paid by the municipality. It is the purpose of this appropriation
that a grant of state funds for each project approved in each of the fiscal years
ending June 30, 1971 through 1983 /983, shall be made in an amount not less
than that required in federal law and regulations as a condition for the grant of
federal funds for the project and for all other water pollution control projects
for which federal grants are allocated in the same year, in the maximum
amount permissible under law and regulations.

Notwithstanding any other provision. the agency may, in its discretion,
and after consideration of the amount of state funds required to match fed-
eral funds, make a grant of state funds not exceeding 15 per centum to a
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municipality that would qualify for a grant of federal funds but desires to
initiate construction of a project without a federal grant. The agency may
limit the scope and eligible cost of the project.

If a municipality is tendered a grant of federal funds under section 201,
paragraph (g), section 202, section 203 or section 206, paragraph (f) of the
Federal Water Pollution Control Act, as amended, 33 U.5.C. 1314 et seq., at
85 percent of the eligible cost for construction of treatment works utilizing
innovative or alternative waslewater treatment processes and techniques,
state funds shall be expended at nine percent of the eligible cost of construc-
tion; provided, that not less than six percent of the eligible cost of construc-
tion shall be paid by the municipality or agency constructing the project. In
the event that a municipality is tendered federal and state grants in a per-
centage cumulatively exceeding 94 percent of the eligible cost of construc-
tion, the state pollution control agency shall reduce the grant to the munici-
pality under this chapter to the extent necessary to assure that the
municipality receives no more than 94 percent of the eligible cost of con-
struction.

Sec. 118. Minnesota Statutes 1982, section 116.41, subdivision 2, 1s
amended to read:

Subd. 2. [TRAINING AND CERTIFICATION PROGRAMS.] The
agency shall develop standards of competence for persons operating and
inspecting various classes of disposal facilities. The agency shall conduct
training programs for persons operating facilities for the disposal of waste
and for inspectors of such facilities, and may charge such fees as are neces-
sary to cover the actual costs of the training programs. All fees received shall
be paid into the state treasury and credited to the account created in section
115.03, subdivision 1, clause (j}, for training water pollution control per-
sonnel, and are appropriated to the agency to pay expenses relating to the
training of disposal facility personnel.

The agency shall require operators and inspectors of such facilities to
obtain from the agency a certificate of competence. The agency shall conduct
examinations to test the competence of applicants for certification, and shall
require that certificates be renewed at reasonable intervals. The agency may
charge such fees as are necessary to cover the actual costs of receiving and
processing applications, conducting examinations, and issuing and renewing
certificates. Certificates shall not be required for a private individual for
landspreading and associated interim and temporary storage of sewage
sludge on property owned or farmed by that individual.

“Sec. 119. Minnesota Statutes 1982, section 116C.03, subdivision 2, is
amended to read:

Subd. 2. The board shall include as permanent members the commissioner
of the department of energy, planning and development, the director of the
pollution control agency, the commissioner of natural resources, the com-
missioner of agriculture, the commissioner of health, the commissioner of
transportation, and a representative of the governor’s office designated by
the governor. The govemor shall appoint five members from the general
public to the board, subject to the advice and consent of the senate. At least
two of the five public members shall have knowledge of and be conversant in
water management issues in the state.
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Sec. 120. [116C.81] [COORDINATION OF WATER RESOURCE
MANAGEMENT AND PLANNING; DEFINITIONS. ]

Subdivision 1. |APPLICATION.) For the purposes of sections 120 and
121 the terms defined in this section have the meanings given them.

Subd. 2. [BOARD.] “‘Board’’ means the environmental quality board.

Subd. 3. [SOUTHERN MINNESOTA RIVERS BASIN.] “‘Southern
Minnesota rivers basin'’ means the area within the watersheds of rivers and
streams tributary to the Minnesota river, and the areas within the water-
sheds of rivers tributary to the Mississippi river on the westerly side of the
Mississippi south of its confluence with the Minnesota river.

Sec. 121. [116C.82] [DUTIES OF BOARD.]
Subdivision I. [WATER PLANNING.] The board shall:

(1) coordinate public water resource management and regulation activi-
ties among the state agencies having jurisdiction in the area;

(2) initiate, coordinate, and continue to develop comprehensive long-
range water resources planning in furtherance of the plan adopted by the
water planning board entitled ‘A Framework for a Water and Related Land
Resources Strategy for Minnesota, 1979°";

(3) coordinate water planning activities of local, regional, and federal
bodies with state water planning and integrate these plans with state stral-
egies; and

(4) administer federal water resources planning with multi-agency inter-
ests.

Subd. 2. [SOUTHERN MINNESOTA RIVERS BASIN.] The board shall
guide the creation and implementation of a comprehensive environmental
conservation and development plan for the southern Minnesota rivers basin.
The board shall coordinate state and local interests with respect to the study
in southwestern Minnesota under Public Law Number 87-639. The board
shall appoint an advisory council to advise the board concerning its respon-
sibilities under this subdivision. The council shall consist of 11 members who
are residents of the basin and appointed by the governor. The council is
subject to the provisions of section 15.059, except that the council shall
expire June 30, 1987, The council shall make recommendations to the board
by June 30, 1985, concerning the establishment of a statewide advisory
council to advise the board on waier resources planning, regulation, and
management.

Subd. 3. [GOVERNOR’S REPRESENTATIVE.] The board chairperson
shall represent the governor on interstate water resources organizations.

Sec. 122. [TRANSITIONAL PROVISION.]

The members of the southern Minnesota rivers basin board as constituted
before enactment of this act shall be the first members of the southern
Minnesota rivers basin advisory council. The environmental quality board
shall adjust the terms of the first members of the advisory council to conform
to the requirements of Minnesora Statutes, section 15.059.

Sec. 123. [METROPOLITAN WATERSHED MANAGEMENT ]
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Notwithstanding any contrary provisions of Minnesota Statutes 1982, sec-
tion 473.878, subdivision 2, until July 1, 1984, no county shall petition for
establishment of a watershed district or assume any authority under section
473.878, subdivision 2 for a minor watershed unit if the metropolitan council
finds by December 31, 1983, that reasonable progress is being made to
negotiate a joint powers agreement in order to form a watershed manage-
ment organization for that watershed unit.

Sec. 124. Minnesota Statutes 1982, section 116J.24, is amended by adding
a subdivision to read:

Subd. 6. [OUTREACH FOR ENERGY AUDIT INTERPRETATION.]
The commissioner shall establish a program to assist school officials in the
understanding of energy audits performed on their schools. The program
will alse provide suggestions and assistance in the application for any state
or federal granmts or loans relating to energy conservation for which the
school may be eligible.

Sec. 125. Minnesota Statutes 1982, section 116].27, subdivision 2, is
amended to read: :

Subd. 2. For the purposes of subdivisions 3 to 7, the following terms shall
have the meanings given them.

(a) ‘“‘Residence’” means any dwelling for habitation either seasonally,
meaning all or a portion of the months of Deeember November through Mareh
April, or permanently by one or more persons.. A residence may be owned of
rented and may be part of a multi-dwelling or multi-purpose building, but
shall not include buildings such as hotels, hospitals, motels, dormitories,
sanitariums, nursing homes, schools and other buildings used for educational
purposes, or correctional institutions. A manufactured home as defined in
section 168.011, subdivision 8, shall be a residence for purposes of this
section.

(b) “Time of sale’ means the time when & written parchase agreement is
executed by the buyer; or; in the ubsence of a purchase agreement; at the time
of the execution of any decument providing for the eonveyanee of a residenee-

€} “Energy disclosure report means the written and sizped evaluation by a
persen certified pursuant te subdivision 6 made on an approved form; repre-
senting to the actual buyer of the residence evatunted that the evaluator has used
reasonable care and diligence: For purposes of subdivisiens 5 and 75 a resi-
dential energy audit meeting the avdit standards of 42 U-5-C- 82H et seq- may
be substitited for an energy diselosure report:

& “‘Applicable energy efficiency standards’” means those standards es-
tablished under subdivision 1 which are not shown to be economically in-
feasible for the building in question.

Sec. 126. Minnesota Statutes 1982, section 116J.27, subdivision 6, is
amended to read:

Subd. 6. [BUILDING EVALUATORS.] The commissioner shall certify
evaluators in each county of the state who are qualified to determine the
compliance of a residence with applicable energy diselosure
efficiency standards. The commissioner shall, by rule pursuant to chapter
14, adopt standards for the certification and performance of evaluators and
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set a fee for the certification of evaluators which is sufficient to cover the
ongoing costs of the program once it is established. The commissioner shall
encourage the certification of existing groups of trained municipal personnel
and qualified individuals from community-baséd organizations and public
service organizations. Each certified evaluator shall, on request of the
owner, inspect any residence and report the degree to which it complies with
applicable energy diselesure requirements efficiency standards established
pursuant to subdivision 1. The inspections shall be made within 30 days of
the request. After July 15 1984 Evaluators for the heme energy diselosure
program shall be certified only if they also meet all requirements for con-
ducting residential energy audits pursuant to 42 U.S.C. 8211 et seq. A#y
petson eertified as & building evaluator prior to July 15 1981; shell; by January
1 1082 meet the upgraded certification standards in effeet after July 110341
The commissioner shall enter into an agreement with the department of
education for the provision of evaluator training through the area vocational
technical institutes. The commissioner may contract with the area vocational
technical institutes to reduce the training costs to the students. The commis-
sioner may eliminate the examination fee for persons seeking upgraded cer-
tificates. The commissioner may also establish requirements for continuing
education, periodic recertification, and revocation of certification for eval-
uators.

Sec. 127. Minnesota Statutes 1982, section 116J.31, is amended to read:
116J.31 [ENERGY AUDITS.]

The commissioner, in cooperation with the director of consumer services,
shall develop the and administer state ptan for the pregram programs of
energy audits of residential and commercial buildings including those re-
quired by 42 United States Code, section 8211 et seq. and section 8281. The
consumer services division and the attorney general are authorized to release
information on consumer complaints about the operation of the program to
the commissioner.

Sec. 128. [116].315] [ALTERNATIVE ENERGY ECONOMIC ANAL-
YSIS |

The commissioner shall carry out the following energy economic analysis
duties:

{a) provide continued analysis of alternative energy issues for the biennial
report, certificates of need, and legislative requests;

(b) provide altérnative energy information to consumers and business;

(c) assist in the maintenance and improvement of alternative energy
input-output multipliers and market penetration models;

(d) provide analysis of alternative energy data.

Sec. 129. Minnesota Statutes 1982, section 1161.36, is amended by adding
a subdivision to read:

Subd. 3a. {GRANT ELIGIBILITY .] The commissioner of energy, planning
and development may provide planning grants to municipalities for planning
related to the development of district heating systems. The municipality must
demonstrate that a community heatload survey and map have been success-
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fully completed, that potential district heating load is sufficiently large to
Jjustify further consideration, and that sufficient resources are available for
the municipality to meet its financial requirements. Eligible planning grant
costs include project definition, development of preliminary financing and
distribution system plans, and obtaining commitment for detailed planning
or design and preparation of a final report. The amount of the grant to a
municipality is limited to 90 percent of eligible planning costs and shall not
exceed $70.000 as established by rule or temporary rule.

Sec. 130, [SURVEY OF STEAM TRAPS.]

The commissioner shall survey the steam traps in 100 state-owned build-
ings, to be selected by the commissioner of administration or a designee. The
purpose of the survey is to assess the energy efficiency of current steam traps
and to recommend repair or replacement of faulty steam traps.

Sec. 131. [ENERGY MANAGEMENT TRAINING ]

The commissioner shall train state building operators in efficient energy
management of state buildings, including the periodic review and mainte-
nance of steam traps as a high priority. The commissioner shall document
the energy savings from this training and make it available for use in other
program areas, such as in local government buildings.

Sec. 132. [116].373] [SUPERINSULATED HOME DEMONSTRATION
PROJECT ]

The superinsulated home demonstration project funded under Laws 1981,
chapter 356, section 30, shall be continued under the direction of the com-
missioner and the center to monitor and document new projects and projects
in progress. The project shall:

{a) work with the financial community to bring energy cost and savings into
mortgage underwriting standards;

() develop a definition of superinsulation for use by financial institutions.
Sec. 133. [116).38] [BUILDING ENERGY RESEARCH CENTER.]

Subdivision !. [ENERGY PARTNERSHIP.] To improve the energy effi-
ciency of buildings, the commissioner shall administer a building energy
research center that shall be a cooperative effort among the commissioner,
the University of Minnesota, area vocational-technical institutes, and cer-
tain associations and businesses from the private sector. The center’s goal is
to become a nationally recognized center for building research.

Subd. 2. [PURPQSE.] The purpose of the building energy research center
is to:

(a) conduct studies of Minnesota building experience;

(h) disseminate information acquired relating to building energy effi-
ciency,

(c) conduct continuing education courses;

{d) provide limited energy and design consultation services for innovative
projects;

(e) coordinate and stimulate research efforts; and
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(f) seek private sector pledges to match appropriations for this program.

Sec. 134. Minnesota Statutes 1982, section 116J.42, subdivision 8, is
amended to read:

Subd. 8. The commissioner may shall charge a fee to each user of the
Minnesota land management information system. Fees shall be deposited in
the state treasury and credited to the land management information center
revolving account. Money in the account is appropriated to the commis-
sioner of energy, planning and development for operation of the land man-
agement information system, including the cost of all services, supplies,
materials, labor, and equipment, as well as the portion of the general sup-
port costs and statewide indirect costs of the deparmment that is attributable
to the land management information system. The commissioner may require
a state agency to make advance payments to the revolving account sufficient
1o cover the agency’s estimated obligation for a period of 60 days or more. If
the revolving account is abolished or liguidated, the total net profit from
operations shall be distributed 1o the various funds from which purchases
were made. The amount to be distributed to each fund shall bear o the net
profit the same ratio as the total purchases from each fund bears o the total
purchases from all the funds during a period of time that fairly reflects the
amount of net profit each fund is entitled to_receive under this distribution.
Employees paid from this account are in the unclassified service.

Sec. 135. Minnesota Statutes 1982, section 124.46, subdivision 2, is
amended to read:

Subd. 2. Upon receipt of each such certification, subject to authorization
as provided in subdivision 4, the commissioner of finance shall from time to
time as needed issue and sell state of Minnesota school loan bonds in the
aggregate principal amount stated in the commissioner’s certificate, for the
prompt and full payment of which, with the interest thereon, the full faith,
credit, and taxing powers of the state are hereby irrevocably pledged, and
shall credit the net proceeds of their sale to the purposes for which they are
appropriated by section 124.40, subdivision 1. Such bonds shall be issued
and sold at net less than their par value such price, in such manner, in such
number of series, at such times, and in such form and denominations, shall
bear such dates of issue and of maturity, either without option of prior re-
demption or subject to prepayment upon such notice and at such times and
prices, shall bear interest at such rate or rates and payable at such intervals,
shall be payable at such bank or banks within or without the state, with such
provisions for registration, conversion, and exchange, and for the issuance
of notes in anticipation of the sale and delivery of definitive bonds, and in
accordance with such further regulations provisions as the commissioner of
finance shall determine subject to the limitations stated in this subdivision
(but not subject to the provisions of sections 14.02, 14.04 to 14.36, 14.38,
14.44 to 14.45, and 14.57 to 14.62). The maturity date shall in no case be
fess than ter oF more than 20 years after the date of issue of any bond and the
principal amounts and due dates shall conform as near as may be with the
commissioner’s estimates of dates and amounts of payments to be received
on debt service and capital loans. The bonds and any interest coupons ap-
purtenant to them shall be executed by the commissioner of finance and
attested by the state treasurer under their official seals. The sigratire signa-
tures of ene of these officers on the face of any bond: and their seals; and the
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signatures of both officers on the interest coupens uppurtenant to any bond:
may be printed, lithographed, stamped, er engraved, or otherwise repro-
duced thereon. Each bond shall be authenticated by the manual signature on
its face of one of the officers or a person authorized to sign on behalf of u
bank or trust company designated by the commissioner o dct as registrar or
other authenticating agent. The commissioner of finance is authorized and
directed to ascertain and certify to purchasers of the bonds the performance
and existence of all acts, conditions, and things necessary to make them valid
and binding general obligations of the state of Minnesota in accordance with
their terms.

Sec. 136. Minnesota Statutes 1982, section 136.40, subdivision 8, is
amended to read:

Subd. 3. [BOND AUTHORIZATION AND APPROPRIATION.] For the
purpose of providing money to be loaned to the Minnesota State University
Board for the acquisition and betterment of public land, buildings, and im-
provements of a capital nature, the state auditor is directed to sell and issue
Minnesota state university bonds in the maximum amount of $4,500,000 io
be expended for dormitory, residence hall, and food service facilities at the
state universities, in accordance with the recommendations of the legislative
buildings commission to the 1969 session of the legislature, and in the
maximum amount of $7.500,000 to be expended for student union facilities
at said universities, in the manner and upon the conditions provided in sub-
divisions 1 to 7, which total amounts are authorized to be expended for these
purposes. No expenditures for the authorized purposes shall be made until
the board has consulted the legislative buildings commission and the com-
misston has made i#ts recommendation chairmen of the senate finance com-
mittee and house of representatives appropriations committee and received
their recommendations thereon. Such recommendation shall be advisory
only. Failure or refusal of the commissien to make a recommendation
promptly shall be deemed a negative recommendation. The bonds shall be
sald, 1ssued, and secured as provided in subdivisions | to 7 and in Article X1,
Section 7, of the Constitution. In order to reduce the amount of taxes other-
wise required by the Constitution to be levied for the payment of interest and
principal thereon, there is appropriated annually 1o the Minnesota state uni-
versity bond account in the state bond fund from the general fund in the state
treasury a sum of money sufficient in amount, when added to the balance on
hand on November 1 in each year in said Minnesota state university bond
account, to pay all principal and interest due and to become due on said bonds
to and including July 1 in the second ensuing year. The moneys received and
on hand pursuant to this annual appropriation are available in the state bond
fund prior to the levy of the 1ax in any year required by the Constitution and
by subdivision 7 and shall be used to reduce the amount of the tax otherwise
required to be levied.

Sec. 137. Minnesota Statutes 1982, section 139.18, subdivision 1, is
amended to read:

Subdivision 1. The commissioner shall distribute the money provided by
sections 139.16 to 139.18. Twice annually the commissioner shall make
block grants which shall be distributed in equal amounts to public stations
for operational costs. The commissioner shall allocate money appropriated
for the purposes of sections 139.16 to 139.18 in such a manner that each
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eligible public station receives a block grant. In addition, the commissioner
shall make matching grants to public stations. Matching grants shall be used
for operational costs and shatl be allocated using the procedure developed for
distribution of state money under this section for grants made in fiscal year
1979. No station’s matching grant in any fiscal year shall exceed the amount
of Minnesota based contributions reccived by that station in the previous
fiscal year. Grants made pursuant to this subdivision may only be given to
those federally licensed stations that are certified as eligible for community
service grants through the corporation for public broadcasting.

Sec. 138. Minnesota Statutes 1982, section 156A.02, subdivision 6, is
amended to read:

Subd. 6. For the purposes of sections 156A.02 to 156A.10 **groundwater
thermal exchange device’” means any spaee heating or cooling device, the
operation of which is dependent upon extraction and reinjection of ground-
waters from an independent aquifer. Thermal exchange devices licensed
under this chapter shall be sealed against the introduction of any foreign
substance into the system, but shall be so constructed as to permit periodic
inspection of water quality and temperature.

Sec. 139. Minnesota Statutes 1982, section 156A.10, subdivision 1, is
amended to read:

Subdivision 1. Notwithstanding any department or agency rule to the con-
trary, the department of health shall issue, upon request and submission of a
$50 fee, permits for the reinjection of water by a properly constructed well
into the same aquifer from which the water was drawn exelusively for the
operation of a groundwatér thermal exchange device. Withdrawal and rein-
jection shall be accomplished by means of a closed system in which the
waters drawr for thermal exchange shall have no contact or commingling
with water from other sources or with any polluting material or substances
and so constructed as to allow opening for inspection by the department.
Wells that are part of a groundwater thermal exchange system shall serve no
other function, except that water may be supplied to the domestic water
system if the supply is taken off the thermal exchange system ahead of the
heat exchange unit, and if the water discharges to a break tank through an
air gap that is at least twice the effective diameter of the water outlet from the
tank. A groundwater thermal exchange system may be used for domesiic
water heating only if the water heating device is an integral part of the heat
exchange unit that is used for space heating and cooling. As a condition of
the permit, an applicant shall agree to allow inspection by the department
during regular working hours for department inspectors. A maximum of 200
permits shall be issued for small systems having maximum capacities of 20
gallons per minute or less, which shall be subject to inspection twice an-
nually. A maximum of ten permits shall be issued for larger systems having
maximum capacities from 20 to 50 gallons per minute, which shall be subject
to inspection four times per year. The department may by rule provide for
administration of this section.

Sec. 140. Minnesota Statutes 1982, section 161.465, is amended to read:
161.465 [REIMBURSEMENT FOR FIRE SERVICES .}

Ordinary expenses incurred by a municipal or volunteer fire department in
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extinguishing a grass fire within the right-of-way of a trunk highway must be
reimbursed upon certification to the commissioner of public safety from the
trunk highway fund. In addition, ordinary expenses incurred by a municipal
or volunteer fire department in extinguishing a fire outside the right-of-way
of any trunk highway if the fire onginated within the right-of-way, upon
approval of a police officer or an officer or employee of the department of
public safety shall must, upon certification to the commissioner of public
safety by the proper official of the municipality or fire department within 60
days after the completion of the service, be reimbursed to the municipality or
fire department from funds in the trunk highway fund. The commissioner of
public safety shall take whatever action practicable to secure reimbursement
to the trunk highway fund of meneys money expended pursuant to under this
section from the person, firm, or corporation responsible for the fire or
danger thereof of fire.

The provisions of this section shall not be construed to admit amy state
liability for damage or destruction to private property or for injury to persons
resulting from a fire that eriginates originating within a trunk highway right-
of-way.

Sec. 141. Minnesota Statutes 1982, section 167.50, subdivision 2, as
amended by Laws 1983, chapter 17, section 4, is amended to read:

Subd. 2. The bonds shall be issued and sold upon sealed bids after twe
weelks” published notice. They shall matare serially ever a term not
20 years from their respective dates of issue and shall not be seld for less than
par and accrued interest: Subjeet to the foregoing limitntions; and subject to
any other Hmitations stated in the sets authorizing the bonds anrd appropriating
the proceeds thereof; but not subject to the provisions of seetions 14-02; 14-04
o 14367 14385 1444 to 14455 and 1457 to 14-62; The bonds shall be
issued and sold in the number of seriess at the times and prices (not less than
par and accrued interest), in the form and denominations, bearing interest at
the rate or rates, maturing on dates, either with or without option of prior
redemption ef subject to prepayment upon notice and at the specified times
and prices, payable at the @ bank or banks, within or without the state, with
provisions for registration, conversion, and exchange and for the issuance of
temporary bonds or notes in anticipation of the sale and delivery of definitive
bonds, and in accordance with such further segulations provisions, as the
commissioner of finance may determine- Fhke bonds, subject to the approval
of the attorney general (but not subject to the provisions of sections 14.02,
14.04 to 14.36, 14.38, I14.44 10 14.45, and 14.57 10 14.62). Each bond shall
mature within 20 years from its date of issue and shall be executed by the
commissioner of finance and attested by the state treasurer under their offi-
cial seals. The signature of ene signarures of these officers on the face of and
any interest coupons appurtenant to any bond, and their seals; and the sigre-
wres of beth officers on the interest coupons appurtenant to any bonds may be
printed, lithographed, stamped, eor engraved, or otherwise reproduced
thereon, provided that the signature of one of the officers, or of an authorized
representative of a corporate registrar or other agent designated by the
commissioner of finance to authenticate the bonds, shall be manually sub-
scribed on the face of each bond.

Sec. 142. Minnesota Statutes 1982, section 169.123, subdivision 6, is
amended to read:

Subd. 6. [HEARING.] A hearing under this section shall be before a mu-
nicipal or county judge, in any county in the judicial district where the al-
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leged offense occurred. The hearing shall be to the court and may be con-
ducted at the same time and in the same manner as hearings upon pre-trial
motions in the criminal prosecution under section 169.121, if any. The hear-
ing shall be recorded. The commissioner of public safety ey shall appear

his own attorrey of; by agreement with the jurisdiction invelved: and
be represented by the attorney general or through the prosecuting authority
for that the jurisdiction involved.

The hearing shall be held at the earliest practicable date, and in any event
no later than 60 days following the filing of the petition for review. The
judicial district administrator shall establish procedures to ensure efficient
compliance with the provisions of this subdivision. To accomplish this, the
administrator may, whenever possible, consolidate and transfer review
hearings among the county courts within the judicial district.

The scope of the hearing shall be limited to the issues of:

(1) whether the peace officer had reasonable and probable grounds to
believe the person was driving, operating, or in physical control of a motor
vehicle while under the influence of alcohol or a controlled substance, and
whether the person was lawfully placed under arrest for violation of section
169.121, or the person was involved in a motor vehicle accident or collision
resulting in property damage, personal injury or death, or the person refused
to take a screening test provided for by section 169.121, subdivision 6, or the
screening test was administered and recorded an alcohol concentration of
0.10 or more; and

(2) whether at the time of the request for the test the peace officer informed
the person of his rights and the consequences of taking or refusing the test as
required by subdivision 2; and

(3) either (a) whether the person refused to permit the test, or (b) whether a
test was taken and the test results indicated an alcohol concentration of 0.10
or more at the time of testing, and whethér the testing method used was valid
and reliable, and whether the test results were accurately evaluated.

It shall be an affirmative defense for the petitioner to prove that, at the time
of the refusal, his refusal to permit the test was based upon reasonable
grounds.

Certified or otherwise authenticated copies of laboratory or medical per-
sonnel reports, records, documents, licenses and certificates shall be ad-
missible as substantive evidence.

The court shall order either that the revocation be rescinded or sustained
and forward the order to the commissioner of public safety. The court shall
file its order within 14 days following the hearing. If the revocation is
sustained, the court shall also forward the person’s driver’s license or permit
to the commissioner of public safety for his further action if the license or
permit is not already in the commissioner’s possession.

Sec. 143. Minnesota Statutes 1982, section 174.51, subdivision 2, is
amended to read:

Subd. 2. The bonds shall be sold upon sealed bids and-upon notice, at a
price, in form and denominations, bearing interest at a rate or rates, matur-
ing in amounts and on dates, without option of prior redemption or subject to
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prepayment upon notice and at times and prices, payable at a bank or banks
within or outside the state, with or without provisions for registration, con-
version, exchange, and issuance of temporary bonds or notes in anticipation
of the sale or delivery of definitive bonds, and in accordance with further

1085 provisions, as the commissioner of finance shall determine sub-
ject to the approval of the attorney general, but not subject to the provisions
of sections 14.02, 14.04 t0 14.36, 14.38, 14.44 t0 14.45, and 14.57 to 14.62.
The bends Each bond shall mature within 20 years from its date of issue and
shall be executed by the commissioner of finance and attested by the state
treasurer under their official seals. The signatures on the bonds and on any
interest coupons and the seals may be printed or otherwise reproduced,
except that each bond shall be authenticated by the manual signature on its
face of one of the officers or of a person authorized to sign on behalf of a bank
designated by them the commissioner of finance as registrar or other au-
thenticating agent. The commissioner of finance shall ascertain and certify to
the purchasers of the bonds the performance and existence of all acts, condi-
tions, and things necessary to make them valid and binding general obliga-
tions of the state of Minnesota, subject to the approval of the attorney gen-
eral.

Sec. 144. Minnesota Statutes 1932, section 174.51, subdivision 3, is
amended to read:

Subd. 3. All expenses incidental to the sale, printing, execution, and
delivery of bonds pursuant to this section, 1ncludmg but not limited to actual
and necessary travel and subsistence expenses of state officers and employ-
ees for such purposes, shall be paid from the Minnesota state transportation
fund and the amounts necessary therefor are appropriated from that fund:
pmwdedfha&#anyamem&&speaﬁe&ﬂyappfepnﬂfedfmthwpufpeseman

the issuance of bonds pursuant to this section; such expenses

act avthorzing
shal be himited to appropriated.
Sec. 145. Minnesota Statutes 1982, section 175A.05, is amended to read:
175A.05 [QUORUM. |

A majority of the judges of the workers’ compensation court of appeals
shall constitute a quorum for the exercise of the powers conferred and the
duties imposed on the workers’ compensation court of appeals and except
that all appeals shall be heard by at least no more than three of the five judges
unless the appeal is determined to be of exceptional importance by a four-
[ifths vote of the judges. A vacancy shall not impair the ability of the remain-
ing judges of the workers’ compensation court of appeals to exercise all the
powers and perform all of the duties of the workers’ compensation court of

appeals.

Sec. 146. Minnesota Statutes 1982, section 148.56, is amended to read:
148.56 [OPTOMETRISTS.|

Subdivision I. [OPTOMETRY DEFINED.| Any person shall be deemed to
be practicing optometry within the meaning of sections 148.52 to 148.62
who shall display a sign, such as an eye. a pair of eyes, a pair of glasses or
spectacles, or who shall in any way advertise himself as an optometrist, or
who shall employ any means for the measurement of the powers of vision or
the adaptation of lenses or prisms for the aid thereof, or have in his posses-
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sion testing appliances for the purpose of the measurement of the powers of
vision, or diagnose any optical deficiency or deformity, visual or muscular
anomaly of the human eye, or prescribe lenses, prisms, or ocular exercises
for the correction or the relief of same, or who holds himself out as being able
to do so.

Subd. 2. [UNLAWFUL PRACTICES.] It shall be unlawful for any person
who is not licensed as an optometrist in this state to fit, sell, or dispose of, or
to take, receive, or solicit any order for the fitting, sale, or disposition of, any
spectacles, eye glasses, or lenses for the correction of vision in any place
within the state other than an established place of business wherein such
spectacles, eye glasses, or lenses are commonly sold and dealt in; and it shall
be unlawful for any person, not licensed as an optometrist thereunder, to sell
or dispose of, at retail, any spectacles, eye glasses, or lenses for the correc-
tion of vision in any established place of business or elsewhere in this state
except under the supervision, direction, and authority of a duly licensed
optometrist holding a certificate under sections 148.52 to 148.62, who shall
be in charge of and in personal attendance at the booth, counter, or place
where such articles are sold or disposed of.

Subd. 3. [UNREGULATED SALES.] Nothing in sections 148.52 to
148.62 shall be construed to apply to the sale of toy glasses, goggles con-
sisting of plano-white or plano-colored lenses or ordinary colored glasses or
to the replacement of duplications of broken lenses, nor to sales upon pre-
scription from persons legally authorized by the laws of this state to examine
eyes and prescribe glasses therefor, nor shall it apply to regularly licensed
physicians and surgeons. Sections 148.52 to 148.62 also do not apply to the
sale of spectacles, used for reading or fishing, and containing only simple
lenses having a plus power of up 10 and including 3.25, at an established
place of business that sells prescription eyewear, without advertising other
than price marking on the spectacles, if no attempt is made to test the eyes.
The term *‘simple lenses’’ does not include bifocals.

Subd. 4. [LICENSE REQUIRED.] It shall be unlawful for any person to
engage in the practice of optometry without first procuring and filing for
record a certificate of registration as a licensed optometrist pursuant to this
section.

Sec. 147. Minnesota Statutes 1982, section 176.183, subdivision 2, is
amended to read:

Subd. 2. The commissioner of labor and industry, in accordance with the
terms of the order awarding compensation, shall pay compensation to the
employee or his dependent from the special compensation fund. The com-
missioner of labor and industry shall certity to the commissioner of finance
and to the legislature annually the total amount of compensation paid from
the special compensation fund under subdivisions | and la. The commis-
sioner of finance shall upon proper certification reimburse the special com-
pensation fund from the general fund the tetal amount certified as paid under
this seetion appropriation provided for this purpose. The amount reimbursed
shall be limited to the certified amount paid under this section or the appro-
priation made for this purpose, whichever is the lesser amount. Compensa-
tion paid under this section which is not reimbursed by the general fund shall
remain a liability of the special compensation fund and shall be financed by
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the percentage assessed under section 176.131, subdivision 10.

Sec. 148, Minnesota Statutes 1982, section 176.421, subdivision 1, is
amended to read; ‘

Subdivision 1. [TIME FOR TAKING; GROUNDS.] When a petition has
been heard before a compensation judge, within 30 days after a party in
interest has been served with notice of an award or disallowance of compen-
sation, or other order affecting the merits of the case, he may appeal to the
workers’ compensation court of appeals on any of the following grounds:

(1) The order does not conform with this chapter; or
(2) The compensation judge committed an error of law; or

(3) The findings of fact and order were vwarranted by the evidenee unsup-
ported by substantial evidence in view of the entire record as submitted; or

(4) The findings of fact and order were procured by fraud, or coercion, or
other improper conduct of a party in interest.

Sec. 149. Minnesota Statutes 1982, section 176.421, subdivision 3, is
amended to read:

. Subd. 3. [NOTICE OF APPEAL.] The appellant or his attorney shall
prepare and sign a written notice of appeal specifying:

(1) the order appealed from;

(2) that appellant appeals from the order to the workers’ compensation
court of appeals; '

(3) the particular finding of fact or conclusion of law which he claims was

evidenee unsupported by substantial evidence in view of

the entire record as submitted or procured by fraud, coercion, or other
improper conduct;

(d) the testimony or other part of the record of the hearing necessary to be
transcribed in order for the court of appeals to consider the appeal; and,

(5) any other ground upon which the appeal is taken.

Sec. 150. Minnesota Statutes 1982, section 176.421, subdivision 6, is
amended to read: '

Subd. 6. [POWERS OF WORKERS® COMPENSATION COURT OF
APPEALS ON APPEAL.] On an appeal taken under this section, the
workers’ compensation court of appeals may:

23 (1) examine the record;

€33 (2) substitute for the findings of fact made by the compensation judge
such findings as the total evidence requires; and,

4 (3) make an award or disallowance of compensation or other order as
the facts and findings require.

Sec. 151. Minnesota Statutes 1982, section 176.441, subdivision I, is
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amended to read:

Subdivision 1. [DISPOSITION BY WORKERS'™ COMPENSATION
COURT OF APPEALS.| Where an appeal has been taken to the workers’
compensation court of appeals under this chapter, on either the ground that
the findings or order or both were unwarranted by the evidence unsupported
by substantial evidence in view of the entire record as submitted, or were
procured by fraud, coercion, or other improper conduct of a party, the
workers’ compensation court of appeals may:

(1) grant a hearing based on the record before the compensation judge; or,

(2) remand the petition for a de novo hearing or a rehearing and notify the
chief hearing examiner, who shall assign the de novo hearing or the rehearing
before a compensation judge; or,

(3) sustain, reverse, or modify the order appealed from.

Sec. 152. Minnesota Statutes 1982, section 176.471, subdivision 1, is
amended to read:

Subdivision 1. {TIME FOR SEEKING REVIEW; GROUNDS.] Where the
workers’ compensation court of appeals has made an award or disallowance
of compensation or other order, if a party in interest acts within 30 days from
the date he was served with notice of the order, he may have the order
reviewed by the supreme court on certiorari upon one of the following
grounds:

(1) The order does not conform with this chapter; or,

(2) The workers” compensation court of appeals committed any other error
of law; or,

(3) The findings of fact and order were unwarranted by the evidenee unsup-
ported by substantial evidence in view of the entire record as submitted.

Sec. 153. Minnesota Statutes 1982, section 179.7411, is amended to read:

179.7411 [LIMITATION ON THE CONTRACTING-OUT OF SER-
VICES PROVIDED BY MEMBERS OF A STATE OF MINNESOTA OR
UNIVERSITY OF MINNESOTA BARGAINING UNIT. |

Any contract entered into after March 23, 1982 by the state of Minnesota or
the University of Minnesota involving services, any part of which, in the
absence of the contract, would be performed by members of a unit provided
in section 179.741, subdivision 1 or 3, shall be subject to section 16.07 and
shall provide for the preferential employment by such a party of members of
that unit whose employment with the state of Minnesota or the University of
Minnesota is terminated as a result of that contract.

Contracts entered into by the state of Minnesota for the purpose of provid-
ing court reporter services or transcription of the record of a hearing which
was recorded by means of an audio magnetic recording device shall be sub-
Ject to section 16.098 and the preferential employment provisions enu-
merated in this section. Any court reporter seeking a contract pursuant to the
preferential employment provisions of this section shall be given preference
when the services are needed only if that court reporter's charges for the
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services requesied are no greater than the averuge of the charges made for
the identical services by other court reporters in the same locality who are
also under contract with the state for those services.

Sec. 154, Minnesota Statutes 1982, section 181A.12, subdivision I, is
amended to read;

Subdivision 1. [FINES; PENALTY.] Any employer who hinders or delays
the depariment or its authorized representative in the performance of its
duties under sections 181A.01 to 181A.12 or refuses to admit the commis-
sioner or his authorized representative to any place of employment or re-
fuses to make certificates or lists available as required by sections 181A.01
to 181A.12, or otherwise violates any provisions of sections 181A.01 to
181A.12 or any regulatiens rules issued pursuant thereto shall; uper een-
viction therefor; be guilty of a gross misdemeaner be assessed a fine to be paid
to the commissioner for deposit in the general fund. The fine may be recov-
ered in a civil action in the nume of the department brought in the district
court of the county where the violation is alleged to have occurred or the
district court where the commissioner has an office. Fines are in the amounts
as follows:

{a) employment of minors under the age of 14 $ 50

{b) employment of minors under the age of 16
during school hours while school is in session 50

{c) employment of minors under the age of 16
before 7.00 a.m. 50

(d) employment of minors under the age of 16
after 9:30 p.m. 50

fe} employment of minors under the age of 16
over eight hours a day 50

(f) employment of minors under the age of 16
over 40 hours a week 50

{g) employment of minors under the age of 18
in hazardous occupations 160

(k) employment of minors under the age of 16
in hazardous occupations 100

(1) minors under the age of 18 injured in
hazardous emplovment 500

(i) minors employed withour proof of age
(each employee) 5

An employer who engages in a consistent and repeated pattern of viola-
tions of sections I81A.01 1o 181A.12 is guilry of a gross misdemeanor.

Sec. 155. Minnesota Statutes 1982, section 183.375, subdivision 5, is
amended to read:

Subd. 5. [FEES.] All fees collected by the division of boiler inspection
shall be paid into the state treasury in the manner provided by law for fecs
received by other state departments and credited to the general fund. When
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fees are to be set by the commissioner, they shall be set pursuant to section
16A.128.

Sec. 156. Minnesota Statutes 1982, section 183.411, subdivision 3, is
amended to read:

Subd. 3. [LICENSES.] A license to operate steam farm traction engines,
portable and stationary show engines and portable and stationary show boil-
ers shall be issued to an applicant who:

(a) is 18 years of age or older;

(b) has two licensed second class, grade A engineers or steam traction
engineers, or any combination thereof, cosign his application; attesting to his
competence in operating said devices;

{c) passes a written test for competence in operating said devices; and
{d) pays the required fee.

A license shall be valid for the lifetime of the licensee. A one time fee of
%20 set by the commissioner pursuant to section 16A.128, shall be charged
for the license.

Sec. 157. Minnesota Statutes 1982, section 183.545, is amended to read:
183.545 [FEES FOR INSPECTION.]

Subdivision 1. [FEE AMOUNT; VESSELS.] The fees for the inspection of
the hull, boiler, machinery, and equipments of vessels are to be set by the
comenissioner pursuant lo section 16A.128, for vessels of 50 tons burden or
overs $30- and vessels of less than 50 tons burdens $H5.

Subd. 2. [FEE AMOUNTS;, MASTERS AND PILOTS.] The commis-
sioner shall, pursuant to section 16A.128, ser the fee for an examination of
an applicant for a master’s or pilot’s license is $30- The fee, for an annual
renewal of a master’s or a pilot’s license s $6 or $3, and for an annual
renewal if paid later than 40 ten days after expiration.

Subd. 3. [INSPECTION FEES.] The fees for the annual inspection of
boilers and biennial inspection of pressure vessels are to be ser by the com-
missioner pursuant to section 16A.128, for:

(a) boiler inaccessible for internal inspections $45;

(b) boiler accessible for internal inspections $26;

(¢) boiler internal inspection over 2,000 square feet heating surfaces $36;
{d} boiler internal inspection over 4,000 square feet heating surfaces $48,
{e) boiler internal inspection over 10,000 square feet heating surfaces $60;

{f) boiler accessible for internal inspection requiring one-half day or more
of inspection time shall be billed at the established shop inspection fee rate-;

{g) pressure vessel for internal inspection via manholes $45, and
{h) pressure vessel inaccessible for internal inspections $39.

An additional fee based on the scale of fees applicable to an inspection
shall be charged when it is necessary to make a special trip for a hydrostatic
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test of a boiler or pressure vessel.

The commissioner shall, pursuant to section 16A.128, set shop inspection
fees shal be charged as follows for full day $190 plus $35 per hour over eight
hours; one-half day $100; twe hours or less $50; plus mileage and reasonable
expenses. Inspection time includes all time related to the shop inspection.

Subd. 4. [APPLICANTS FEES.] The commissioner shall, pursuant to
section 16A.128, set the fee for an examination of an applicant for an eagi-
neers Heense s the following licenses:

{a) chief engineer’s licenses ————rr—r $20;
{b) first class engineer’s license; ———— $+5;
(c) second class engineer’s license; ————— 13, and
(d} special engineer’s licenses e $ 8.

If an applicant, after an examination, is entitled o receive a license, it shall
be issued without the payment of any additional charge. Any license so
issued expires one year after the date of its issuance. An engineer’s license
may be repewed upon application therefor and the payment of an annual
renewal fee as fellews: set by the commissioner pursuant to seciion 16A.128.

The fee is payable at the time of application, which shall be made not later
than ten days after the date of expiration of such license. If application is
made more than ten days after the date of expiration of such license, an
expired fee shall be paid instead of the renewal fee prescribed abeve; the
fl:gpir?z:l(?fees are: shall be ser by the commissioner pursuant to section

A.128.

Chief erghieer —————— $s
Eirst elass engineer ———————— 12
Second elass eRgiReer mrrrrrrirrr e $49
Speciel SREHOSF rrrrrrrrrerrerrrrrrrrrres $8

Subd. 5. [FEE FORFEITURE.] Where an applicant for an engineer’s
license has paid the fees provided by subdivision 4, and thereafter fails to
take an examination or furnish a proper affidavit, within a period of one year,
said application fee shall be forfeited to the state of Minnesota.

Subd. 6. [NATIONAL BOARD INSPECTORS.] The fee for an examina-
tion of an applicant for a national board of boiler and pressure vessels in-
spectors commission is $25 shall be set by the commissioner pursuant to
section 16A.128.

Subd. 7. [NUCLEAR ENDORSEMENT.] The fee for each examination of
an applicant for a national board of boiler and pressure vessels commis-
sioned inspectors nuclear endorsement is $40 shall be set by the commis-
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sioner pursuant to section 16A.128.

Subd. 8. [CERTIFICATE OF COMPETENCY.] The fee for issuance of
the original state of Minnesota certificate of competency for inspectors is $10
shall be set by the commissioner pursuani 1o section 16A.128. This fee is
waived for inspectors who paid the examination fee of $23. The fee for an
annual renewal of the state of Minnesota certificate of competency is $5 shall
be set by the commissioner pursuant to section 16A.128, and is due January 1
of each year.

Sec. 158. Minnesota Statutes 1982, section 183.57, subdivision 2, is
amended to read;

Subd. 2. Every boiler or pressure vessel as to which any insurance com-
pany authorized to do business in this state has issued a policy of insurance,
after the inspection thereof, is exempt from inspection made under sections
183.375 to 183.62, while the same continues to be insured and the person,
firm, or corporation owning or operating the same has an unexpired certifi-
cate of exemption from inspection, issued by the chief boiler inspector. The
fee of $10 set by the commissioner pursuant 1o section 16A.128, on the first
object inspected and $5 on each object thereafter shall apply to each exempt
object. A certificate of exemption expires one year from date of issue. The
certificate of exemption shall be posted in a conspicuous place near the boiler
or pressure vessel or in the plant office or boiler room described therein and
to which it relates. Every insurance company shall give written notice to the
chief boiler inspector of the cancellation or expiration of every policy of
insurance issued by it with reference to policies in this state, and the causc or
reason for the canceltlation or expiration. These notices of cancellation or
expiration shall show the date of the policy and the date when the cancella-
tion has or will become effective.

Sec. 159. Minnesota Statutes 1982, section 190.05, subdivision 5, as
amended by 1983 H.F. No. 859, section 3, is amended to read:

Subd. 5. [ACTIVE SERVICE.] ‘‘Active service’” means either state ac-
tive service, federally funded state active service, or federal active service.

Sec. 160. Minnesota Statutes 1982, section 190.05, subdivision 5a, as
amended by 1983 H.F. No. 859, section 4, is amended to read:

Subd. 5a. |STATE ACTIVE SERVICE.] *State active service’’ excludes
federal active service and federally funded state active service and includes
service or duty:

(1) on behalf of the state in case of actual or threatened public disaster,
war, riot, tumult, breach of the. peace, resistance of process, or whenever
called upon in aid of state civil authority;

(2) at encampments ordered by state authority;

(3) otherwise ordered or requested by state authority and requiring the time
of the organization or person; or

(4) travel to or from service or duty under clause (1), (2), or (3).

Sec. 161. Minnesota Statutes 1982, section 190.05, subdivision 5b, as
amended by 1983 H.F. No. 839, section 3, is amended to read:

Subd. 5b. [FEDERALLY FUNDED STATE ACTIVE SERVICE.] “'Fed-
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erally funded state aciive service’” means service or duiv under United
States Code. title 32, as amended through December 31, 1983, and travel io
or from that service or duty.

Subd. 5¢. |[FEDERAL ACTIVE SERVICE.| “*Federal active service™
excludes federally funded state uctive service and means scrvice or duty
under United States Code, title 10 ef 32, as amended through December 31,
1983, other service or duty as may be required by the law, regulation, or
order of the United States government, and travel to or from that service or
duty.

Sec. 162. Minnesota Statutes 1982, section 204B.32, is amended 1o read:
204B.32 |[ELECTION EXPENSES; PAYMENT.|

The sccretary of state shall pay the compensation for presidential electors,
the cost of printing the white buHoty; speciat federat white balots: and the pink
paper ballots, and all necessary expenses incurred by the secretary of state in
connection with elections. The counties shall pay the compensation pre-
scribed in section 204B.31, clauses (b) and {c), the cost of printing the canary
ballots, the white ballots, the pink ballots when machines are used, the state
partisan primary ballots, and the state and county nonpartisan primary bal-
tots, all necessary expenses incurred by county auditors in connection with
elections. and the expenses of special county elections. The municipalitics
shall pay the compensation prescribed for election judges and sergeants at
arms, the cost of printing the municipal ballots, providing ballot boxes,
providing and cquipping polling places and all necessary expenses of the
municipal clerks in connection with elections, cxcept special county clec-
tions. All disbursements under this section shall be presented, audited, and
paid as in the case of other public expenses,

Sec. 163. Minnesota Statutes 1982, section 204D. 11, subdivision 1. is
amended to read:

Subdivision 1. |[WHITE BALLOT: RULES; REIMBURSEMENT.] The
names of the candidates for all partisan offices voted on at the state general
clection and eandidates for the otfice of justice and chief justice of the 5
ecoutt shall be placed on a single ballot printed on white paper which shall be
known as the “*white ballot”. This ballot shall be prepared by the county
auditor subject to the rules of the secretary of state. The state shall reimbuese
the counties for comribute 1o the cost of preparing the white ballot and the
envelopes required for the returns of that ballot. The secretary of state shall
adopt rules for preparation and time of delivery of the white ballot and for
retmbursement of the counties” costs establishing a basis for distributing to
the counties the money appropricied by the state for white ballot costs.

Sec. 164. Minnesota Statutes 1982, scction 206.09, is amended 10 read:
206.09 [BALLOT LABELS; DIAGRAMS FOR VOTING MACHINES. |

The same authorities as are charged with providing paper ballots when
such are used shall be required to provide all ballots, ballot labels and batlot
cards. diagrams, sample ballots, return sheets and all other necessary sup-
plics needed for the voting machines or clectronic voting systems.

In state and county general elections the county auditor of each county in
which voting machines or electronic voting systems are used shall provide
all ballots, ballot labels, ballot cards. and other necessary printed forms and
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supplies needed for the voting machines, including all such forms needed for
placing on such voting machines. all officers, candidates and constitutional
amendments and other questions and propositionss the babless for which are
required by the election laws to be provided by the state swhen paper balots are
wsed pluced on the white, pink, und canary ballots. The towt eost of printing

Except as herein provided all ballots (or ballot labels) shall be printed in
black ink on clear white material of such size as will fit the ballot frame of the
voting machine or as will conform to the requirements of electronic voting
systems where used, and in as plain clear type as the space will reasonably
permit. In primaries where electronic voting systems are used, the ballot
pages for the partisan primary ballots may be different colors or may be
otherwise distinctively differentiated as between parties and all pages of the
partisan primary ballot of a single party shall be consecutive without the
intervention of any pages of any other party. In a prominent place on such
ballots there shall be conspicuously printed a notice stating in substance the
effect of attempting to vote in more than one partisan primary. Preparation of
separate ballots for use on separate marking devices, cach ballot containing
the partisan primary ballot of only one party. shall also be permitted. Can-
didates’ names may be set in as large type as the length of the majority of
such names of all candidates on the ballot permits and the remaining can-
didates’ names may be set in such smaller sizes or styles of type as the length
of each such name requires based upon the available space in the frame of the
voting machine or upon the space available on any card, paper. booklet, or
pages. Ballots (or ballot labels) for constitutional amendments or that portion
of the ballot containing constitutional amendments shall be printed on mate-
rial tinted pink. In a prominent place on such ballots, there shall be conspi-
cuously printed a notice stating in substance that i