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FIFTY-EIGHTH DAY 
St. Paul, Minnesota, Friday, May 20, 1983 

The Senate met at 12:00 noon and was called to order by the President. 

CALL OF THE SENATE 

Mr. Vega imposed a call of the Senate. The Sergeant at Arms was m­
structed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. Arnold H. Heumann. 

The roll was called, and the following Senators answered to their names: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 

Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 
Knaak 
Knutson 

Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D.M. 
Moe, R.D. 
Nelson 
Novak 

The President declared a quorum present. 

Olson 
Pehler 
Peterson, C.C. 
Peterson, D.C. 
Peterson, D.L. 
Peterson, R.W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgotl 
Renneke 
Samuelson 
Schmitz 

Sieloff 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Ulland 
Vega 
Waldorf 
Wegscheid 
Willet 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communication was received. 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

May 17, 1983 

I have the honor to inform you that the following enrolled Acts of the 1983 
Session of the State Legislature have been received from the Office of the 
Governor and are deposited in the Office of the Secretary of State for pres­
ervation, pursuant to the State Constitution, Article IV, Section 23: 



58TH DAY] FRIDAY, MAY 20, 1983 3045 

S.F. H.F. Session Laws Date Approved Date Filed 
No. No. Chapter No. 1983 1983 

44 144 May 17 May 17 
568 145 May 17 May 17 
705 146 May 17 May 17 
843 147 May 17 May 17 
900 148 May 17 May 17 

171 149 May 17 May 17 
360 150 May 17 May 17 
490 151 May 17 May 17 
530 152 May 17 May 17 
588 153 May 17 May 17 
608 154 May 17 May 17 
694 155 May 17 May 17 
758 156 May 17 May 17 
958 157 May 17 May 17 

Sincerely, 

Joan Anderson Growe 
Secretary of State 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con­
currence of the Senate is respectfully requested: 

S.F. No. 863: A resolution memorializing the President and Secretary of 
State of the United States to protest discrimination against Soviet Jews and 
seek an end to restrictions on their emigration. 

Senate File No. 863 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 19, 1983 

CONCURRENCE AND REPASSAGE 

Mr. Spear moved that the Senate concur in the amendments by the House 
to S.F. No. 863 and that the bill be placed on its repassage as amended. The 
motion prevailed. 

S.F. No. 863 was read the third time, as amended by the House, and placed 
on its repassage. 

The question was taken on the repassage of the resolution, as amended. 

The roll was called, and there were yeas 41 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Anderson 
Belanger 
Benson 
Bernhagen 
Bertram 
Chmielewski 
Dahl 
Davis 
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DeCramer 
Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Freeman 
Hughes 
Isackson 

Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 
Knaak 
Kronebusch 
Laidig 
Lantry 
Luther 

Mehrkens 
Moe, R. D. 
Peterson,D.C. 
Peterson,D.L. 
Pogemiller 
Ramstad 
Schmitz 
Sieloff 
Spear 

[58TH DAY 

Storm 
Stumpf 
Ulland 
Vega 
Willet 

So the resolution, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE • CONTINUED 

Mr. President: 

I have the honor to announce that the House refuses to concur in the Senate 
amendments to the following House File: 

H.F. No. 13!0: A bill for an act relating to capital improvements; author­
izing the acquisition and betterment of public land and buildings and other 
public improvements of a capital nature with certain conditions; authorizing 
issuance of state bonds; appropriating money; proposing new law coded in 
Minnesota Statutes, chapter 16. 

And the House respectfully requests that a Conference Committee of five 
members be appointed thereon: 

Rice; Carlson, L.; Vanasek; Munger and Rose have been appointed as such 
committee on the part of the House. 

House File No. 13 IO is herewith transmitted to the Senate with the requesl 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 19, 1983 

Mr. Willet moved that the Senate accede to lhe request of the House for a 
Conference Committee on H.F. No. 1310, and that a Conference Committee 
of 5 members be appointed by the Subcommittee on Committees on the part 
of the Senate, to act with a like Conference Committee appointed on lhe part 
of the House. The motion prevailed. 

Mr. Presii:lent: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con­
currence of the Senate is respectfully requested: 

S.F. No. 911: A bill for an act relating lo utilities; specifying the commis­
sion's authority over the availability of submetering; amending Minnesota 
Statutes 1982, section 216B.02, subdivision 4, and by adding a subdivision; 
proposing new law coded in Minnesota Statutes, chapter 216B. 

Senate File No. 911 is herewith returned lo the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 19, 1983 

Mr. Frank moved that the Senate do not concur in the amendments by the 
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House to S.F. No. 911, and that a Conference Committee of 3 members be 
appointed by the Subcommittee on Committees on the part of the Senate, to 
act with a like Conference Committee to be appointed on the part of the 
House. The motion prevailed. 

Mr. President: 

I have the honor to announce that the House has acceded to the request of 
the Senate for the appointment of a Conference Committee, consisting of 
three members of the House, on the amendments adopted by the House to the 
following Senate File: 

S.F. No. 87: A bill for an act relating to public welfare; requiring reporting 
of abuse or neglect of children; exempting determinations of eligibility for 
day care and foster care licenses from application of the Minnesota criminal 
offenders rehabilitation law; requiring arrest information and reports to be 
made available to the commissioner of public welfare for the purpose of 
investigating applicants for a day care or residential facility license; estab­
lishing the burden of proof in certain appeals; providing for appointment of 
guardianship of children whose parents are deceased; clarifying investigative 
authority of welfare agencies in making mandated investigations of physical 
or sexual abuse and neglect; amending Minnesota Statutes 1982, sections 
245. 783, subdivision 3; 245.801, subdivision 4; 260.011, subdivision 2; 
260.242, subdivision 2, and by adding a subdivision; 364.09; and 626.556, 
subdivisions 2, 4, 7, and 10. 

There has been appointed as such committee on the part of the House: 

Wynia; Clark, J. and Levi. 

Senate File No. 87 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 19, 1983 

Mr. President: 

I have the honor to announce that the House has acceded to the request of 
the Senate for the appointment of a Conference Committee, consisting of 
three members of the House, on the amendments adopted by the House to the 
following Senate File: 

S.F. No. 159: A bill for an act relating to occupations and professions; 
regulating chiropractic practice; providing rulemaking authority for the board 
of chiropractic examiners; creating a legislative study commission; amend­
ing Minnesota Statutes 1982, sections 148.01; 148.06; and 148.08, and by 
adding a subdivision. 

There has been appointed as such committee on the part of the House: 

Ogren, Valan and McEachern. 

Senate File No. 159 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 19, 1983 

Mr. President: 
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I have the honor to announce that the House has acceded to the request of 
the Senate for the appointment of a Conference Committee, consisting of 
three members of the House, on the amendments adopted by the House to the 
following Senate File: 

S.F. No. 218: A bill for an act relating to commitment of persons who are 
mentally ill, mentally retarded, or mentally ill and dangerous; requiring 
mental commitment proceedings for persons acquitted of a criminal charge 
pursuant to a verdict of not guilty by reason of mental illness or not guilty by 
reason of mental deficiency to be held in the court in which acquittal took 
place; modifying the burden of going forward with the evidence on the issues 
of mental illness, mental retardation, and mental illness and dangerousness 
in certain cases; amending Minnesota Statutes 1982, sections 253B.02, sub­
division 4, and by adding subdivisions; 253B.07, subdivisions 1, 2, 3, and 7, 
and by adding a subdivision; 253B .08, subdivision 7; 253B. l 2, subdivision 
4; 253B. l 8, subdivision I; 253B. I 9, subdivision I; 253B.2 l, subdivision 5; 
and 253B.23, subdivision 7. 

There has been appointed as such committee on the part of the House: 

Kelly, Long and McKasy. 

Senate File No. 218 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 19, 1983 

Mr. President: 

I have the honor to announce that the House has acceded to the request of 
the Senate for the appointment of a Conference Committee, consisting of five 
members of the House, on the amendments adopted by the House to the 
following Senate File: 

S.F. No. 415: A bill for an act relating to state government; providing for 
salaries for constitutional officers, agency heads, metropolitan agency 
heads, and certain judicial positions; providing an expense allowance; es­
tablishing a compensation council; limiting local government salaries; pro­
hibiting cash payments for accumulated vacation pay; expanding the au­
thority of the commissioner of employee relations to set salaries; requiring 
the governor to recommend certain salaries; removing salary setting au­
thority of certain state agencies; removing additional compensation for the 
career executive service; requiring the percentage of women in the career 
executive service to be increased; ratifying state and University of Minne­
sota labor agreements, compensation plans, and plans for early retirement 
incentives; amending Minnesota Statutes 1982, sections 3.855, subdivision 
3; 3.922, subdivision 5; 15A.08 I, subdivisions I, 6, and 7, and by adding a 
subdivision; l5A.083, subdivisions I, 2, and 4; 43A.l7, by adding sub­
divisions; 43A.18, subdivisions 3, 4, and 5; 43A.2I, by adding a subdivi­
sion; 105.71, subdivision 2; 136.034; 136A.03; 179.741, subdivision I; 
244.09, subdivision IO; 256.482, subdivision 2; 298.22, subdivision I; 
326.241, subdivision 2; 352.03, subdivision 4; 354.06, subdivision 2; 
484.68, subdivision 6; and Laws 1980, chapter 564, article XII, section I, 
subdivision 3; proposing new law coded in Minnesota Statutes, chapter 
15A; repealing Minnesota Statutes 1982, sections l6A.16; 136.063; and 
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There has been appointed as such committee on the part of the House: 

Simoneau, Vanasek, Sparby, Bishop and McKasy. 

Senate File No. 415 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 19, 1983 

Mr. President: 

I have the honor to announce that the House has acceded to the request of 
the Senate for the appointment of a Conference Committee, consisting of 
three members of the House, on the amendments adopted by the House to the 
following Senate File: 

S.F. No. 455: A bill for an act relating to nonprofit corporations; providing 
for approval of certain actions by boards of directors without formal board 
meetings; amending Minnesota Statutes 1982, section 317.20, subdivision 
12. 

There has been appointed as such committee on the part of the House: 

Riveness, Quinn and Knuth. 

Senate File No. 455 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 19, 1983 

Mr. President: 

I have the honor to announce that the House has acceded to the request of 
the Senate for the appointment of a Conference Committee, consisting of 
three members of the House, on the amendments adopted by the House to the 
following Senate File: 

S.F. No. 545: A bill for an act relating to welfare; changing laws relating to 
child support enforcement; providing for determination of paternity; provid­
ing for determination and modification of child support; amending Minnesota 
Statutes 1982, sections 256.74, by adding a subdivision; 256.87; 257.55, 
subdivision I; 257.58; 257 .59, subdivision I; 257 .60; 257.62, subdivision I, 
and by adding subdivisions; 257.64, subdivision I; 257.66, subdivisions 3 
and 4; 257.69, subdivision 2; 518.10; 518.17, by adding a subdivision; 
518.551, subdivisions I. 5, and 6, and by adding subdivisions; 518.611; 
518.64, subdivisions 2 and 5, and by adding a subdivision; 518.645; 
518B.01, subdivisions 2 and 6; 518C.I7, subdivision I; 518C.33, subdivi­
sion I; and 548.09; proposing new law coded in Minnesota Statutes, chapters 
257, 518, and 543; repealing Minnesota Statutes 1982, sections 256.87, 
subdivision 2; 256.872; 256.873: 256.876; and 518.551, subdivisions 2, 3, 
and 4. 

There has been appointed as such committee on the part of the House: 

Brandl, Quist and Rodosovich. 

Senate File No. 545 is herewith returned to the Senate. 
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Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 19, 1983 

Mr. President: 

I have the honor to announce that the House has acceded to the request of 
the Senate for the appointment of a Conference Committee, consisting of 
three members of the House, on the amendments adopted by the House to the 
following Senate File: 

S.F. No. 591: A bill for an act relating to insurance; health and accident; 
prohibiting provider discrimination in insurance policies covering mental 
health services; amending Minnesota Statutes 1982, section 62A. l 52, by 
adding a subdivision. 

There has been appointed as such committee on the part of the House: 

Skoglund, Burger and Ellingson. 

Senate File No. 591 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 19, 1983 

Mr. President: 

I have the honor to announce that the House has acceded to the request of 
the Senate for the appointment of a Conference Committee, consisting of 
three members of the House, on the amendments adopted by the House to the 
following Senate File: 

S.F. No. 889: A bill for an act relating to local government; clarifying 
powers of municipalities and redevelopment agencies with respect to acqui­
sition, construction, leasing, selling, loan of funds, and issuance of revenue 
bonds for industrial development projects; amending Minnesota Statutes 
1982, sections 474.03 and 474.06. 

There has been appointed as such committee on the part of the House: 

Berkelrnan, Price and Schreiber. 

Senate File No. 889 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 19, 1983 

Mr. President: 

I have the honor to announce that the House has acceded to the request of 
the Senate for the appointment of a Conference Committee, consisting of 
three members of the House, on the amendments adopted by the House to the 
following Senate File: 

S.F. No. 964: A bill for an act relating to corporations; providing for the 
determination of eligibility for the indemnification of certain persons; pro­
hibiting the use of corporate information obtained improperly; authorizing 
the use of protective orders and other relief to prevent the premature disclo­
sure of certain confidential information or the use of corporate information 
obtained improperly; permitting the use of corporate names of corporations 
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not filing the active status report; restricting the right of a corporation to deny 
cumulative voting; protecting preemptive rights of shareholders; clarifying 
when equitable relief is available to minority stockholders; providing for the 
retention of cumulative voting and preemptive rights after incorporation; 
amending Minnesota Statutes 1982, sections 300.083, subdivision 6; 
302A. I 15, by adding a subdivision; 302A.215; 302A.413, by adding a sub­
division; 302A.46I, subdivisions 4, 6, and by adding a subdivision; 
302A.52 l, subdivision 6; and 302A. 751, subdivision I, and by adding a 
subdivision. 

There has been appointed as such committee on the part of the House: 

Ellingson, Greenfield and Heap. 

Senate File No. 964 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 19, 1983 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda­
tion and report of the Conference Committee on Senate File No. 238 and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

S.F. No. 238: A bill for an act relating to mining; including peat within the 
provisions of mineland reclamation laws; requiring adoption of certain rec­
lamation rules prior to issuance of metallic mining permits; amending Min­
nesota Statutes 1982, sections 93.44; 93.46, subdivisions 2 and 6; and 
93.48 I, by adding a subdivision; proposing new law coded in Minnesota 
Statutes, chapter 93. 

Senate File No. 238 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Represen,atives 

Returned May 19, 1983 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda­
tion and report of the Conference Committee on Senate File No. 267 and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

S.F. No. 267: A bill for an act relating to taxation; increasing the amount 
of reduced valuations required to be maintained as public record; allowing 
the commissioner discretion in apportioning levies; increasing the amount 
of reduction in valuation requiring an opportunity for hearing; allowing 
county auditors to combine legal descriptions over section lines; classifying 
farm rental value data; excluding certain corporations from receiving agri­
cultural property tax valuation; providing for continuation of open space 
treatment; providing for the assessment of certain class 3 property based 
upon its use~ requiring publication of certain requirements for obtaining a 
homestead after the assessment date; removing special taxing districts from 
levy limits; allowing counties to charge for NSF checks; providing for 
rounding of tax amounts on tax statements; directing the use of the previous 
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years mill rate when distributing delinquent tax proceeds; changing the date 
for filing list of delinquent personal property taxes; extending application of 
the alternate sale procedure; increasing the fee for lost deeds; changing the 
process for distributing mortgage registration tax proceeds; raising the fee for 
trip permits; requiring fi1ing of an amended estate tax return in certain situa­
tions; clarifying the date interest accrues on estate tax amounts due; provid­
ing for department action following the filing of an amended return; requiring 
state's share of federal credit to not be less than state's share of the estate; 
providing a definition of surviving spouse for estate tax purposes; requiring 
filing of fina] account to commissioner of revenue; changing the requirement 
for filing a declaration of estimated gross earnings tax; imposing a penalty for 
failure to pay estimated gross earnings tax; extending the time allowed to 
claim gasoline or special fuel tax refunds; changing the requirements relating 
to distribution of free samples of cigarettes; imposing a penalty for failure to 
pay the tax on wines and spirituous liquors; conforming penalties for non­
payment of tax on beer to penalties imposed on other taxes; delaying imple­
mentation of the assessment penalty; requiring payment of current taxes 
before a plat is recorded; amending Minnesota Statutes 1982, sections 
270.10, subdivisions I and 3; 270.12, subdivision 3; 270.19; 272.46, sub­
division 2; 273.11, subdivision 7; 273.111, subdivision 3; 273.112, subdivi­
sion 7, and by adding a subdivision; 273.13, subdivisions 4, and 16; 275.50, 
subdivision 2; 276.02; 276.04; 276.10; 277 .02; 282.01, subdivision 7a; 
282.33, subdivision l; 287.08; 291.005, subdivision I; 291.03, subdivision 
I; 291.07, subdivision I; 291.09, subdivision 3a; 291. 131, subdivision 6; 
291.132, subdivision I; 291.215, subdivision 3; 295.365; 295.366, subdivi­
sion I; 296.17, subdivisions 3 and 17; 297.03, subdivision 10; 340.485, 
subdivision I, and by adding subdivisions; 340.492; 477 A.04; 505.04; re­
pealing Minnesota Statutes 1982, sections 272.022; 272.023; 272.024; 
273.13, subdivision 18; 273.23; 273.24; 273.28; 273.29; 273.30; 273.31; 
273.34; 273.44; 273.45; 273.52; 288.01; 288.02; 288.03; 288.04; 288.05; 
291.07, subdivision 3; and 473F.04. 

Senate File No. 267 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 19, 1983 

Mr. President: 

I have the honor to announce the following change in the membership of 
the Conference Committee on House File No. 380: 

The name of Halberg has been deleted. 

The name of Quinn has been added. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 19, 1983 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda­
tion and report of the Conference Committee on House File No. 149, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 
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House File No. 149 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 20, 1983 

CONFERENCE COMMITTEE REPORT ON H.F. NO. 149 

A bill for an act relating to natural resources; clarifying the hunting of 
certain animals with dogs; amending Minnesota Statutes 1982, section 
98.46, subdivision 2. 

May 18, 1983 
The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

We, the undersigned conferees for H.F. No. 149, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendments and that H.F. No. 149 be 
amended as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1982, section 98.46, subdivision 2, is 
amended to read: 

Subd. 2. Fees for the following licenses, to be issued to residents only, 
shall be: 

(I) To take small game, $7; 

(2) To take deer with firearms, $ I 5; 

(3) To take deer with bow and arrow, $15; 

(4) To take fish by angling, $6.50; 

(5) Combination husband and wife, to take fish by angling, $10.50; 

(6) To take moose, $140 for an individual or for a party of not to exceed 
four persons; 

(7) To take bear only, $15; 

(8) To take turkeys, $ I 0, in addition to a small game license;. 

f9) +e taJ.e FO€€BBR, ooeeat, eeyele 0f ffil< WM the ai<I ef oogs;-~ ffi 
aaeiliBR le ft Sfflft!! game lieense. 

Sec. 2. Minnesota Statutes 1982, section 98.48, subdivision 3, is amended 
to read: 

Subd. 3. The commissioner may issue special permits, without fee, to 
take, possess and transport wild animals in such manner and under such 
conditions as he may prescribe for scientific, educational or exhibition pur­
poses, or for use as pets, provided no wild or native deer may be taken or 
possessed for propagation,- or exhibition & pet J3UfflR•es, except those now 
lawfully possessed for such purposes. The commissioner shall establish cri-
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teria for issuing .\pecial permits to persons for the purpose (l possessing wild 
and native deer as pets, pursuant to his authority under section 97.53, 
subdivision 2. All animals possessed under authority of this provision, as 
well as deer now contained on game farms, private and public parks and 
zoos, and their progeny, or possessed as pets, may be disposed of only as 
prescribed by the commissioner.'' 

Delete the title and insert: 

"A bill for an act relating to game and fish; eliminating the separate license 
for hunting certain animals with dogs; authorizing special permits to possess 
deer as pets; amending Minnesota Statutes 1982, sections 98.46, subdivision 
2; and 98.48, subdivision 3." 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Steve Sviggum, Phyllis Kahn, Patrick W. 
Beard 

Senate Conferees: (Signed) Lyle G. Mehrkens, Bob Lessard, Mel 
Frederick 

Mr. Mehrkens moved that the foregoing recommendations and Conference 
Committee Report on H.F. No. 149 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

H.F. No. 149 was read the third time as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 52 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Benram 
Chmielewski 
Dahl 
Davis 
Dkklii:h 

Diessner 
Dieterich 
Frank 
Frederick 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson. D.J. 
Jude 
Kamrath 

Knaak 
Kroening 
Kronebusch 
Laidig 
Lantry 
Luther 
McQuaid 
Mehrkens 
Moe, R. D 
Nelson 
Novak 

Olson 
Peterson,C.C. 
Peten,on,D.C. 
Peterson,D.L. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuebon 

Schmitz 
Sieloff 
Solon 
Spear 
Storm 
Stumpf 
Vega 
Wegscheid 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MESSAGES FROM THE HOUSE· CONTINUED 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda­
tion and report of the Conference Committee on House File No. 521, and 
repassed said bill in accordance with the report of the Committee, so 
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adopted. 

House File No. 521 is herewith transmiued to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 20, 1983 

CONFERENCE COMMITTEE REPORT ON H.F. NO. 521 

A bill for an act relating to financial institutions; providing for the payment 
of hearing costs on contested applications; including credit union share in­
surance corporations and industrial loan and thrift guarantee issuers in the 
group of organizations permitted to receive examination reports; removing 
the requirement that a financial institution's board of directors hold qualify­
ing shares; clarifying limitations on junior mortgage loans by banks; es­
tablishing application fees; removing a certain filing requirement; reducing 
the number of savings association incorporators; clarifying the notice re­
quirements for savings association conversions; clarifying the industrial loan 
and thrift company lending limit and increasing the capital to deposit limita­
tion; providing first installment requirements for regulated lenders and motor 
vehicle sales finance companies; providing credit insurance disclosure re­
quirements for regulated lenders; clarifying financial corporation organiza­
tional requirements; amending Minnesota Statutes 1982, sections 45.04, 
subdivision I; 46.07, subdivision 2; 47.54. subdivision I; 48.06; 48.19, 
subdivision I; 48.68; 49.36, subdivision I; 49.37; 51A.03, subdivisions I 
and 4; 51A.065, subdivision 4; 51A.13, subdivisions 2 and 2a; 51A.23, 
subdivisions 6 and 7; 51A.51, subdivisions 2 and 3a; 52.203; 53.01; 53.03, 
subdivisions I, 5, and 6; 53.04, subdivision 3a; 53.05; 53.06; 56.001, sub­
division 3; 56. 131, subdivision I; ·56.155, subdivision I; 168. 72, subdivision 
I; 300.025; and 300.20; proposing new law coded in Minnesota Statutes, 
chapter 47. 

May 18, 1983 
The Honorable Harry A. Sieben. Jr. 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

We, the undersigned conferees for H.F. No. 521, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendments and that H.F. No.521 be 
further amended as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1982, section 45.04. subdivision I, is 
amended to read: 

Subdivision I. [FILING; FEE; HEARING.] The incorporators of aey a 
bank proposed to be organized under the laws of this state shall execute and 
acknowledge ttft a written application, fft writiAg, in the form prescribed by 
the department of commerce, aH<i 5llall tt!e !he same;,, its e#iee, wlti€!,. The 
application shaH must be signed by two or more of the incorporators, ,e­
EJ:UOSliAg and request a certificate authorizing the proposed bank to transact 
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business at the place and in the name stated in the application. At Ike lime ef 
Hli,ig Ike appliealiaa The applicant shall ptlj' .file the application with the 
department with a $1,000 filing fee ef $1,QQQ, wl>ielt sltalJ l,e f"lttl ffile Ike 
stale IFeaSUF) l!fl6 CFeeilee le \Re geAeF!tt +ufl6 afltl sltalJ ptlj' le the C8ffiffii.; 
sief!ef ef etlftks Ike SUffi ef and a $500 as a investigation fee fef ia, e.aigutiag 
Ike applicaliaa wltieh sltalJ . The fees must be turned over by him to the state 
treasurer and credited by !1,e tFea,;u,e, to the general fund ef Ike Sltlle. There­
upon the commission shall fix a time, within 60 days after the filing of the 
application, for a hearing at it,; e#iee at Ike swe ~ at w!tieJ, ~ it 
sltal! to decide whether or not the application sltalJ will be granted. A notice of 
the hearing sltalJ must be published in the form prescribed by the commission 
in seme a newspaper published in the municipality in which the proposed 
bank is to be located, and if there l,e is no such newspaper, then at the 
county-seat of the county in which the bank is proposed to be located. The 
notice sltalJ must be published once, at the expense of the applicants, not less 
than 30 days prior to the date of the hearing. At the hearing the commission 
shall consider the application and hear the applicants and stlffi witnesses as 
that may appear in favor of or against the granting of the application of the 
proposed bank. If an application is contested, 50 percent of an additional fee 
equal to the actual costs incurred by the department of commerce in ap­
proving or disapproving the application, payable to the state treasurer and 
credited by the treasurer to the general fund, must be paid by the applicant 
and 50 percent equally by the intervening parties. 

Sec. 2. Minnesota Statutes I 982, section 46.07, subdivision 2, is amended 
to read: 

Subd. 2. I CONFIDENTIAL RECORDS. I The commissioner shall divulge 
facts and information obtained in the course of examining financial institu­
tions under his supervision only when and to the extent that he is required or 
permitted by law to report upon or take special action regarding the affairs of 
an institution, or to testify in a criminal proceeding or in a court of justice, 
except that he may, in his discretion, furnish information as to matters of 
mutual interest to an official or examiner of the federal reserve system, the 
federal deposit insurance corporation, et= the federal savings and loan insur• 
ance corporation, the national credit union administration, a legally consti· 
tuted state credit union share insurance corporation approved under section 
52 .24, or the issuer of a commitment for insurance or guarantee of the 
certificates of an industrial loan and thrift company approved under section 
53.10. The commissioner shall not be required to disclose the name of a 
debtor of a financial institution under his supervision, or anything relative to 
the private accounts, ownership, or transactions of an institution, or any fact 
obtained in the course of an examination thereof, except as herein provided. 
These records are classified confidential for purposes of the Minnesota gov­
ernment data practices act and their destruction, as prescribed in section 
46.21, sltalJ l,e is exempt from the provisions of chapter I 38 and Laws 1971, 
Chapter 529, so far as their deposit_ with the state archives. 

Sec. 3. Minnesota Statutes I 982, section 47 .54, subdivision I, is amended 
to read: 

Subdivision I. IAPPLICA TION.] Any bank desiring to establish a de­
tached facility shall execute and acknowledge aft a written application, ift 
Y,FitiHg, in the form prescribed by the commissioner, and shall file the appli­
cation in the commissioner's office, togelReF ·»ith a fee of $500, ti!!<!. If an 
application is contested, 50 percent of an additional fee equal to the actual 
costs incurred by the commissioner in approving or disapproving the appli• 
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cation, payable to the state treasurer and credited by the treasurer to the 
general fund. shall be paid by the applicant and 50 percent equally by the 
intervening parties. Thereupon the applicant shall publish a notice of the 
filing of the application in a newspaper published in the municipality in 
which the proposed detached facility is to be located, and if there is no such 
newspaper, then at the county seat of the county in which the facility is 
proposed to be located. The notice 5l!ttll must be in the form prescribed by the 
commissioner and, in addition to the publication, the applicant 5l!ttll must 
mail a copy of the notice by certified mail to every bank located within three 
miles of the proposed location of the detached facility, measured in the 
manner as provided a!,e,;e in section 47.52. 

Sec. 4. Minnesota Statutes 1982, section 47.64, subdivision 6, is amended 
to read: 

Subd. 6. +Ile i,et'S0lt establishing aR<I maintaining UR elee!Fonie finaneial 
\:effflinal, eirnh:Jsi:Ye ef atty" SHt)f)0'1iAg CEtliipffieftt, fitFUCtliFC, 0f ~ sl=ta-i-l­
-1.fmif- -its ttSe tft -die peff8FFAttnee ef Hnaneial tmnsaetions te traRsaetieRs ffH= 
elfotemers ef Minnesota Hnaneial institutions aH6 ffif eustoFRers ef financial 
inslil"lions leeate<! wi½hift ;iG miles ef Minnesota ift "" atljoining - A 
customer of a bank, savings bank, savings and loan association, or credit 
union located outside Minnesota may, with the consent of the person es­
tablishing an electronic financial terminal. use the terminal for the with­
drawal of funds and for the inquiry as to the balance in that customer's 
accounts maintained with that institution. Nothing in sections 47.61 to 47.74 
shall be construed to authorize any person, other than a financial institution, 
to engage in business which is only legally authorized to be engaged in by 
financial institutions. 

Sec. 5. Minnesota Statutes 1982, section 48.06, is amended to read: 

48.06 [DIRECTORS; QUALIFICATIONS.] 

If the number of directors exceeds nine, they may designate, semi-an­
nually, by resolution, nine of their number, a majority of whom sl,all €0flsti­
fttle constitutes a quorum for the transaction of business. Every director of a 
bank 5l!ttll ael"ally OWR at least U;00Q fl'H' ¥flilie ef lite ~s eemFRon, f1111y 
fffH6 ~ 8f oo eEJHiYaleRt interest, as 8etefffline8 ey tfte eommissioner, ff¼ a 
eompany w1,ie1, !,as OOft!ffil .,_ a bani< wi½hift lite meaning ef seeliel½ ;! ef lite 
Bat,!,: Holding Gompani· Ae! ef -1-%6-; +;! ~ -H\41-, and shall take and 
subscribe an oath that he i& lite ewne, ift geed faitlt ef !Ital ftFR0ltR! ef S!eel<, 
!Ital lite steel. i& Bel ift aey way pledged f-01' aey Jeane, tlel,t, aR<I !Ital he will 
faithfully perform his official duties, and not knowingly violate, or permit to 
be violated, any provision of law. The taking of this oath 5l!ttll must be duly 
certified in the minutes of the re.cords of the bank. 

Sec. 6. Minnesota Statutes 1982, section 48.19, subdivision I, is amended 
to read: 

Subdivision I. [RESTRICTIONS; EXCEPTION.] No bank or trust com­
pany shall make any loan upon the security of real estate unless it is a first 
lien thereon, except that a bank or trust company may take a junior lien: (a) 
upon real estate to secure a loan previously contracted; (b) upon farm real 
estate to secure a loan made to a farmer who resides in a county which due to 
weather conditions is a declared federal disaster area at the time the loan 
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contract is signed; or (c) upon real estate to secure a loan if the total unpaid 
aggregate of all outstanding liens against the same real estate does not exceed 
80 percent of its appraised value. This limitation applies notwithstanding the 
provisions of sections 47.20, subdivision I and 47.21 as to loans, advances 
of credit, or participations in loans eligible for purchase in whole or in part 
by the federal national mortgage association or the federal home loan mort­
gage corporation or which are authorized by the federal home loan bank 
board or office of the comptroller of the currency. Before ~ 'stt€ft these 
loans are made the value of the real estate sltttl! must be determined by an 
appraisal made by a committee appointed by the board of directors, w1ti€1, 
arrraisal sltttl! ee ffia<le a fl!fl!!er ef reeer<I; elt€eJ'l mat but the board may 
accept an appraisal made by or for an agency of the United States govern­
ment whett stteh if the agency is guaranteeing or insuring the loan or any part 
thereof. The appraisal must be made a matter of record. 

A bank may take additional liens on the same security ""'1. These ,;!ial! ee 
liens are considered to be part of the same mortgage lien thereon r•eYiding if 
it has been established that there are no intervening liens. 

Loans in which the small business administration cooperates through 
agreements to participate on an immediate or deferred basis under the federal 
small business act or loans or obligations secured or guaranteed by the United 
States or any department, bureau, board, commission, or establishment of 
the United States, including any corporation wholly owned directly or indi­
rectly by the United States, ,;!ia1! are not ee subject to the restrictions or 
limitations of this section imposed upon loans secured by real estate. 

Sec. 7. Minnesota Statutes 1982, section 48.68, is amended to read: 

48.68 [DIRECTORS; QUALIFICATIONS; VACANCIES, HOW 
FILLED.] 

Eaeh ai,ee1e, ef tt !fl!SI eeffifaA)' sltall """"al leas! $+,00{) I"" ¥aitte ef tis 
eftj>i!al 5!6el< er eqtti•, alenl iflteresl as rreserieed HI 5eeffeA ~ ""'1 A ma­
jority of !l!etll ,;!ia1! the directors of a trust company must be residents of this 
state. Each shall take and subscribe an oath that he will diligently and 
honestly perform his official duties and will not knowingly violate, or permit 
to be violated, any provision of law relating to trust companies ""'1 !ha! he is 
the 0Wftef HI gee,! fail!, ef the steel< aoo¥e sreeified slanaing HI his l!!Hflet. The 
taking of this oath te must be noted on the minutes of the records of the 
corporation and filed with the commissioner. Failure of any person selected 
as director to qualify sltttl! erea!e creates a vacancy in the board, and all 
vacancies in the board ,;!ia1! must be filled by the qualified members; l""­
¥i<lee, that. However, not more than one-third of the membership of the 
board may be so filled in any one year. 

Sec. 8. 147.016] !DISPOSITION or CREDIT INSURANCE INCOME.] 

Subdivision I. !DEFINITIONS.] (a) For the purpose of this section, the 
following terms have the meanings given them. 

(b) ''Credit insurance'' means credit life and accident and health insur­
ance as defined in section 628.02. 

(c) "Officer", "director", "employee", and "shareholder" include the 
spouse and minor children of the officer, director, employee, or share-
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holder. 

(d) ''Interest'' includes ownership through a spouse or minor children; 
ownership through a broker, nominee, or agent; and ownership through a 
corporation, partnership, association, joint venture, or proprietorship. 

(e) "Financial institution" means any person who lends money and sells 
credit insurance to the borrower. 

Subd. 2. [SCOPE AND PURPOSE.] This section applies to sales of credit 
insurance by employees, officers, directors, and shareholders of a financial 
institution and by corporations, partnerships, associations, and other enti­
ties in which these persons have an interest. The purposes of this section are 
(I) to prohibit employees, officers, directors, members. and shareholders of 
financial institutions from benefiting personally on the sale of credit insur­
ance to loan customers and (2) to encourage marketing of credit insurance 
through the use of financial facilities only under arrangements which assure 
that employees. officers, directors, and shareholders do not receive benefits 
not shared with all stockholders or members of the financial institution. 

Subd. 3. [DISTRIBUTION OF CREDIT INSURANCE INCOME.] No 
employee, officer, director, or shareholder of a financial institution, nor a 
corporation, partnership, association, or other entity in which these persons 
have an interest, may retain commissions or other income from the sale of 
credit insurance in connection with a loan made by the financial institution. 
All such income received by these persons or by a corporation, partnership, 
association, or other entity in which these persons have an interest, must be 
turned over to the financial institution. Nothing in this section prohibits a 
financial institution from receiving the income directly in the form of com­
missions or as compensation for use of its premises, personnel, and good 
will. 

Sec. 9. Minnesota Statutes 1982, section 49.36, subdivision I, is amended 
to read: 

Subdivision l. [REQUIREMENTS.] This consolidation agreement and 
certified copy of the proceedings of the meetings of the respective boards of 
directors, at which the making of the agreement was authorized, sl!al! must 
be submitted to the commissioner of banks for approval, aH<I it sl!al! with a fee 
of $250 payable to the commissioner of banks. The fee must be paid in equal 
parts by the parties to the agreement. The consolidation is not Be effective 
until -se approved by the commissioner. The commissioner shall take action 
after the documents are submitted, and shall be entitled to further information 
from the consolidated corporation as ""'Y he ,eqHesle~, by request or"" ""'Y 
fie eBlaifwd upon a hearing directed by the commissioner. 

Sec. 10. Minnesota Statutes 1982, section 49.37, is amended to read: 

49.37 [STOCKHOLDERS TO APPROVE; CERTIFICATE OF CONSOL­
IDATION.] 

Either before or after the consolidation agreement has been approved by 
the commissioner of banks, it sl!al! must be submitted to the stockholders of 
each corporation at a meeting thereof called for that purpose, and it sl!al! 
does not become binding upon the corporation until it shaH flft¥e has been 
approved at each of the meetings by the vote or ballot of the stockholders, 
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holding at least a majority of the amount of stock of the respective corpora­
tions. Proof of the holding of these meetings and the results thereof shall must 
be submitted to the commissioner of banks. After the consolidation agree­
ment shall lta¥e has been se approved by the stockholders of the respective 
corporations and by the commissioner of banks. the latter shall issue a 
certificate reciting that these corporations have complied with the provisions 
of sections 49.34 to 49.41,- aR<i; declaring the consolidation of these cor­
porations; and stating the name of the consolidated corporation, the amount 
of capital stock thereof. and the names of the first board of directors, and the 
place of business of the consolidated corporation, which shall must be within 
the city where any one of the constituent corporations ~ ha-Ye has been 
previously authorized to have its place of business. Upon the issuing of this 
certificate and the filing thereof for record in the office of the secretary of 
state, aR<i alse ifl the effiee ef the eetttt1y ceee,ae, witltitt ttR<I fef the eetlftly ifl 
whieh the eonsolidalee eeFpOFalion is alilho,i,ea le"""" its r,ineiral )'ffl€e ef 
business, this incorporation shaH- be is deemed to be complete, and the con­
solidated corporation shall, from the date of this certificate, have stteh the 
tenn of corporate existence as may lJe therein specified, not exceeding the 
longest unexpired term of any constituent corporation. The certificate of the 
commissioner of banks sJta.H. 0e is prima facie evidence that all of the provi­
sions of sections 49.34 to 49.41 have been complied with, and shall be is 
conclusive evidence of the existence of the consolidated corporation. 

Sec. 11. Minnesota Statutes 1982, section 5IA.03, subdivision I, is 
amended to read: 

Subdivision I. !APPLICATION FOR CERTIFICATE OF INCORPORA­
TION. I At any time hereafter any ti-Ye three or more individuals, citizens of 
this state, may apply to form a mutual association or capital stock association 
to promote thrift and home financing subject to approval as Hereinafter pro­
vided in sections 51A.0I to 5IA.57. ~ Three of the individual applicants 
shall be incorporators and sign and acknowledge before an officer competent 
to take acknowledgments of deeds, two copies of an application for a certifi­
cate of incorporation in the form prescribed by the commerce commission, 
and of the bylaws in the form set out in this section or in a form approved by 
the commissioner, which shall be filed with the commissioner, accompanied 
by the incorporation fee. The applicants shall submit with their application 
statements, exhibits, map, and other data which the commissioner may re­
quire-,- whieh. The data shall must be sufficiently detailed and comprehensive 
to enable the commerce commission to pass upon the application as to the 
criteria set out in subdivision 3. 

Sec. 12. Minnesota Statutes I 982, section 51 A.03, subdivision 4, is 
amended to read: 

Subd. 4. !PROCEDURE; FILING OF ARTICLES.] The procedure for 
processing the application, conducting the hearing, and other matters perti­
nent thereto, shall must be established by roles rf8malgolea adopted by the 
commissioner. After approval, if approved, the commissioner shall issue a 
certificate of approval and the articles of incorporation sh-aH must then be 
filed with the secretary of state, who shall record same them and certify the 
fact, thereon. +he eeflifieale '"'" 8ftieles shall be filed wiffi the reaftty ceeeFBeF 
ef the €0ttftty ef the r,ineiral J>ffl€" ef bttsine.is, as sreeifiea ift the eeflifieale. 



58TH DAY] FRIDAY, MAY 20, 1983 3061 

Sec. 13. Minnesota Statutes 1982, section SIA.065, subdivision 4, is 
amended to read: 

Subd. 4. [SUBMISSION TO MEMBERS OR STOCKHOLDERS.] If the 
commissioner or other appropriate supervisory authority SftftH •~~•"' e ap­
proves a plan of conversion in accordance with subdivision 3, the plan 5-ffitH. 
must be submitted for adoption to the members or stockholders of the con­
vening applicant by vote at a meeting called to consider the action. Except in 
the case of a conversion of a state association to a federally chartered 
association of like corporate form, or vice versa pursuant to subdivision 7 
and in addition to any notice of annual or special meeting required by Laws 
1981, Chapter 276 and at least three weeks prior to the meeting, a copy of the 
plan, together with an accurate summary plan description explaining the 
operation of the plan and the rights, duties, obligations, liabilities, condi­
tions, and requirements which may be imposed upon the members or stock­
holders and the convened applicant as a result of the adoption of the plan, 
s!>aH must be mailed to each member or stockholder eligible to vote at the 
meeting. The plan of conversion may be approved by not less than a majority 
of the total number of votes eligible to be cast at the meeting. If the plan is se 
approved, action s-haH must be taken to obtain a charter, articles of incor­
poration, anicles of association or similar instrument, adopt bylaws, elect 
directors and officers and take other action prescribed or appropriate for the 
type of corporation into which the convening applicant will be convened. A 
cenified repon of the proceedings at the meeting SftftH must be filed promptly 
with the commissioner or other appropriate supervisory authority. 

Sec. 14. Minnesota Statutes 1982, section SIA. 13, subdivision 2, is 
amended to read: 

Subd. 2. [QUALIFICATIONS REQUIRED OF DIRECTORS OF MU­
TUAL ASSOCIATIONS.] !ft 0fl!ef le~ as a ai,eete,, a mem~e, ef a 
fflttHHt:l asseeiation mttst hele indiviElttally, 0f ~ w#k ffiS ~a~ 
aeeeuHI, the witM,a•Nal ¥al-ue ef wlHeh is at leas! ~; prn•liaea tltat, ti' !l!e 
assets ef the asseeiatien aeeetl $§ millieR, tfte wid-1EIFOwel ¥tH-tte e.f the aeeet:¼flt 
- ae at least $1,009. Except with the written consent of the commissioner, 
no member shall be eligible for election or shall serve as a director or officer 
of an association who has been adjudicated a bankrupt or convicted of a 
criminal offense involving dishonesty or a breach of trust. A director shall 
automatically cease to be a director when he ceases to be a member, or when 
he is adjudicated a bankrupt or is convicted of a criminal offense as herein 
provided, e, wl!eft !l!e He! e!jUtfy abeYe letlfts ef aH ~ aeeeaftts it, !l!e 
asseeiatieH l!eltl by l,;m agg,egotes k,ss #!aft !l!e miHimam ••~airea !O ae 
el;gil,le fef eleetieH 115 a ai,eete,, but no action of the board of directors shall 
be invalidated through the panicipation of the director in the action; j!f0-
¥iaea-; llu!!. However, if a director becomes ineligible under the terms of this 
subdivision by reason of the exercise by the association of the right of 
redemption of savings accounts provided for in section 5IA.34, he shall 
remain validly in office until the expiration of his term or until he otherwise 
becomes ineligible, resigns, or is removed, whichever may occur first. 

Sec. 15. Minnesota Statutes 1982, section 5IA.l3, subdivision 2a, is 
amended to read: 

Subd. 2a. [QUALIFICATIONS REQUIRED OF DIRECTORS OF STOCK 
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ASSOCIATIONS. I ttt e,t1e, te tJt!itlify as tt tHfe€tef et tt €ttj>ittt1 steck tt ... a,eia 
tt- etteh sireet<,r 4tt!l""""' ttRt! ll..i.l sl!ttres et~ €ttj>itttl .ieek et the 
a .. sfleiation aneneaffibe,ed wi#t tt I"" "' s!ttletl ¥itltie et oot less tlttttt ~ 
~rnYided tkttl, if the ltt!tt! ....els et the a .. ,e,eiatifln 8'<€eed $§,000.008, tt tliree­
teF - """"'ttRt! ll..i.l sl!ttres ..i· oot less lltttn $1,0!Xl. Except with the written 
consent of the commissioner, no person shall be eligible for election or shall 
serve as director or officer of an association who has been adjudicated a 
bankrupt or convicted of a criminal offense involving dbhonesty or a brcw.:h 
of trust. A director shall automatically cease to be a director when he is 
adjudicated a bankrupt or is convicted of a criminal offense as herein pro­
vided ttF wlleR the I"""' s!ttletl -¥ftlt!e et the sl!ttres et~ €ttj>itttl .ieek et the 
a.;.;eeiatien hehl by hifl1 agg,egate .. less tlttttt !he ffiiniffiaffi ••~aired te be 
~ teF eleeiiuA ttt; tt t:lireetBr. 

Sec. 16. Minnesota Statutes 1982, section 51A.51. subdivision 2. is 
amended to read: 

Subd. 2. I INCORPORATION FEE.I At the time of filing the application 
for a certificate of incorporation, the incorporators shall pay a$/ ,000 filing 
fee et~ which shall be paid into the state treasury and credited to the 
general fund, and shall pay to the banking department the""" et a $500 as tt 
investigation fee +ef ini.e.:tiguting the iipplieaforn. If an application is con­
tested, 50 percent of an additional fee equal lo the actual costs incurred by 
the department f?f commerce in approving or disapproving the application, 
payable to the state treasurer and crediled by the treasurer to the general 
fund, shall be paid by applicant and 50 percent equally by the intervening 
parties. 

Sec. 17. Minnesota Statutes 1982, section 51 A.51, subdivision 3a, is 
amended to read: 

Subd. 3a. IFEE FOR ESTABLISHMENT OF OTHER THAN PRINCI­
PAL OFFICE.] There shall accompany each application to the commissioner 
for establishment of other than the principal office a $I ,000 filing fee et 
~ payable to the state treasury and $500 payable to the banking depart­
ment. ff an application is contested, 50 percent of an additional fee equal to 
the actual costs incurred by the department of commerce in approving or 
disapproving the application, payable to the state treasurer and credited by 
the treasurer to the general fund, shall he paid by applicant and 50 percent 
equally by the intervening parties, 

Sec. 18. Minnesota Statutes 1982, section 52.203, is amended to read: 

52.203 !MERGER.I 

Any credit union chartered by this state may merge with and be absorbed 
by any other state or federal credit union, and any credit union chartered by 
this or any other state or any federal credit union may be merged into a 
successor credit union chartered by this state, upon approval of all regulatory 
agencies concerned, and upon compliance with this section as regards the 
credit union chartered by this state. At the time of filing with the commis­
sioner of any proposed merger or consolidurion plan, the credit unions 
proposing to merge or consolidale shall submit a fee(?{ $JOO payable to the 
commissioner of hanks. The fee sha/1 be paid in equal parts by the credit 
unions' party to the proposal. 
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A credit union may be absorbed after two-thirds of its members present and 
entitled to vote shaH have voted in favor of the merger at a special meeting 
called by a majority of the board of directors for that purpose, upon fetu=teeR 
14-days mailed written notice to each member at his last known address 
clearly stating the purpose of the special meeting. or at any regular meeting 
after like notice of the purpose has been given. Thereafter-. the board of 
directors shaH ft8-¥t; authoril)' te may execute an agreement of merger with the 
successor credit union, subject to approval of ~ the agreement by the 
commissioner of banks. The commissioner shall approve or disapprove of 
sttte the agreement within 60 days of the date the agreement is sub1nitted to 
him. Stte-h The approved agreement -sltttH must be filed with the county 
recorder in the county where stf€fl the credit union is located. 

If the successor credit union which absorbs one or more credit unions 1s 
chartered by this state it -sltttH -Ait¥e aud=ierity te may execute an agreement of 
merger upon approval of -stt€ft the agreement by the commissioner of banks 
and by the board of directors of the credit union. The commissioner of banks 
shall approve the merger agreement if it is in the best interest of the credit 
unions involved. In any event, the commissioner of banks shall approve or 
disapprove of the merger agreement within 60 days of the date the agreement 
is submitted to him. Members of, and persons eligible for membership in. the 
credit union being absorbed -sltttH have al I rights of membership in the suc­
cessor credit union. 

The charter and license and all other rights and property of the credit union 
being absorbed shaJ--1- ,'3e is deemed to be transferred to and invested in the 
successor credit union upon stf€ft execution and approval of the merger 
agreement without further action. Any pending action or other judicial pro­
ceeding to which the credit union being absorbed is a party at the date of 
merger s-1:tttH- does not abate by reason of the merger. If the credit union being 
absorbed is chartered by this state. its corporate existence -slntH eease cease.\' 
upon stf€ft the execution and approval of the merger agreement without 
further action. 

Sec. 19. Minnesota Statutes 1982, section 53.01, is amended to read: 

53.01 (ORGANIZATION.] 

It is lawful for three or more persons, who desire to form a corporation for 
the purpose of carrying on primarily the business of loaning money to persons 
within the conditions set forth in this chapter. to organize, under this chapter, 
an industrial loan and thrift company, by filing with the secretary of state aR<I 
the eettflly reeenler in the €OORly ift wltieh the j>lare ef ~usiRess el' the eer­
flOFatioH: i-s loeeteEI, a certificate of incorporation, and upon paying the fees 
prescribed by sections 301.07 and 301.071 or chapter 302A and upon com­
pliance with the procedure provided for the organization and government of 
ordinary corporations under the laws of this state, and upon compliance with 
the additional requirements of this chapter prior to receiving authorization to 
do business. 

Sec. 20. Minnesota Statutes 1982, section 53.03, subdivision I, is 
amended to read: 

Subdivision I. (APPLICATION. FEE, NOTICE.I Any corporation 
hereafter organized as an industrial loan and thrift company. shall. after 
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compliance with the requirements set forth in sections 53.01 and 53.02, 
eatl5e ftftfile a written application, m writiRg, le be ffifl<le le with the depart­
ment of commerce for a certificate of authorization. The application, in 
triplicate, shall must be in the form prescribed by the department of com­
merce aR<I file<I m ii& e!+iee. The application shall must be made in the name 
of the corporation, executed and acknowledged by two of its officers desig­
nated by the board of directors of the corporation for that purpose, requesting 
a certificate authorizing the corporation to transact business as an industrial 
loan and thrift company, at the place and in the name stated in the applica­
tion. At the time of filing the application the applicant shall pay a $1,000 
filing fee ef ~ le be j!<lid ffile !lie state treasury aR<I eredited le !lie ge,,eral 
Ht!ld aR<I alse shall 1"'Y le !lie eemmissieRer ef ooRks !lie SllfR ef ~ and a 
$500 as a investigation fee fer im,estigetiRg Ike •~~lieatieR, whieh fee shall. 
The fees must be turned over by the commissioner to the state treasurer and 
credited to the general fund ef !lie slale;- ftftti. The applicant shall also submit a 
copy of the bylaws of the corporation, its articles of incorporation and all 
amendments thereto at that time. If the application is contested, 11,c ~~lieaRt 
shall J"'Y 50 percent of an additional fee equal to the actual costs incurred by 
the department of commerce in approving or disapproving the application, 
payable to the state treasurer and credited to the general fund ef !lie Slate shall 
be paid by the applicant and 50 percent equally by the intervening parties. A 
notice of the filing of the application shall must be published once within 30 
days of the receipt of the form prescribed by the department of commerce, at 
the expense of the applicant, in a newspaper published in the municipality in 
which the proposed industrial loan and thrift company is to be located, or, if 
there be none, in a newspaper published at the county seat of the county in 
which the company is proposed to be located. If the department of commerce 
receives a written objection to the application from any person within 20 days 
of the notice having been fully published a contested case hearing shall must 
be conducted on the application. The department of commerce may without 
cause order a contested case hearing on the application. Notice of a hearing 
in connection with this section shall must be published once in the form 
prescribed by the department of commerce, at the expense of the applicant, 
in the same manner as a notice of application. 

Sec. 21. Minnesota Statutes 1982, section 53.03, subdivision 5, is 
amended to read: 

Subd. 5. [PLACE OF BUSINESS.] Not more than one place of business 
shall may be maintained under any certificate of authorization issued sub­
sequent to the enactment of Laws 1943, Chapter 67, pursuant to the provi­
sions of this chapter, but the department of commerce may issue more than 
one certificate of authorization to the same corporation upon compliance 
with all the provisions of this chapter governing an original issuance of a 
certificate of authorization. Where The filing fee for a branch application 
shall be $500 and the investigation fee $250. If a corporation has been issued 
more than one certificate of authorization, sue!, the corporation shall allocate 
a portion of contributed capital to each office for which sue!, the certificate 
has been issued, in order to comply with the capital requirements of section 
53.02 and section 53.05, clauses (2) and (3) which sections shall be are 
applicable to each sueh office and the capital allocated thereto in the same 
manner as if each certificate had been issued to a separate corporation. Each 
additional certificate of authorization issued pursuant to the provisions of this 
subdivision shall must be filed with the secretary of state and the county 
recorder of the county in which the corporation is authorized to do 
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business thereunder. A-Ry Stieff The corporation may change one or more of its 
locations upon the written approval of the commissioner of banks. A fee of' 
$JOO must accompany each application to the commissioner f(>r approval to 
change the location of an established office. 

Sec. 22. Minnesota Statutes 1982, section 53.03, subdivision 6, is 
amended to read: 

Subd. 6. [AMENDED CERTIFICATES, THRIFT CERTIFICATES FOR 
INVESTMENT, APPLICATION, FEE, NOTICE.[ Upon approval by the 
commissioner of banks of a commitment for insurance or guarantee of cer­
tificates to be held for investment as required in section 53. IO, subdivision 3, 
an industrial loan and thrift company may apply to the department of com­
merce for an amended certificate of authorization and consent to sell and 
issue thrift certificates for investment. 

The application, in triplicate, shall must be in the form prescribed by the 
department of commerce and filed in its office. At the time of filing the 
application, the applicant shall pay a filing fee of $500 and if an application is 
contested, 50 percent of an additional fee equal to the actual costs incurred by 
the department of commerce in approving or disapproving the application, 
payable to the state treasurer and credited by the treasurer to the general fund 
shall, must be paid by applicant and 50 percem equally by the intervening 
parties. A notice of the filing of the application shall must be published once 
within 30 days of the receipt of the form prescribed by the department of 
commerce, at the expense of the applicant. in a newspaper published in the 
municipality in which the place of business under the application is located, 
or if there is none, in a newspaper published at the county seat of the county 
in which the place of business is located. Not more than one place of business 
maintained under a certificate of authorization sl:taH may be the subject of an 
application. 

Sec. 23. Minnesota Statutes 1982, section 53.04, subdivision 3a, is 
amended to read: 

Subd. 3a. (a) The right to make loans, secured or unsecured, at the rates 
and on the terms and other conditions permitted licensees under chapter 56. 
loans made under the authority of chapter 56 must be in amounts in compli­
ance with section 53.05, clause (3), or 56.131, subdivision I, paragraph (a}, 
whichever is less. The right to extend credit or lend money and to collect and 
receive charges therefor as provided by chapter 334, or in lieu thereof to 
charge, collect, and receive interest at the rate of 21.75 percent per annum. 
The provisions of sections 47.20 and 47.21 do not apply to loans made under 
this section, except as specifically provided in this subdivision. Nothing in 
this subdivision shall ee is deemed to supersede, repeal, or amend any pro­
vision of section 53.05. A licensee making a loan under this chapter secured 
by a lien on real estate shall comply with the requirements of section 47.20, 
subdivision 8. 

(b) Loans made under this section at a rate of interest not in excess of that 
provided for in paragraph (a) may be secured by real or personal property, or 
both. If the proceeds of a loan made after August I, 1984 are used in whole or 
in part to satisfy the balance owed on a contract for deed, the rate of interest 
charged on the loan shall must not exceed the rate provided in section 47.20, 
subdivision 4a. If the proceeds of a loan secured by a first lien on 
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the borrower's primary residence are used to finance the purchase of the 
borrower's primary residence, the loan must comply with the provisions of 
section 4 7. 20. 

Sec. 24. Minnesota Statutes 1982, section 53.05, is amended to read: 

53.05 (POWERS, LIMITATION.\ 

No industrial loan and thrift company shaH ha¥e f"'wet' le may do any of the 
following: 

(I) +e carry commercial or demand banking accounts; te use the word 
.. bank" or "banking" in its corporate name;~ receive savings accounts or 
deposits or operate as a savings bank; 

(2) +e have outstanding at any one time certificates of indebtedness, ex­
clusive of those held by the company, as security for loans made by it of more 
than seven times the sum of the contributed capital and appropriated reserves 
of the company until July I, 1985, or the date an industrial loan and thrift 
company obtains a commitment for insurance or guarantee of accounts 
acceptable to the commissioner as required by section 53. JO, whichever is 
earlier, and thereafter I 5 times the sum of contributed capital and appro­
priated reserves of the company; 

(3) +e lend money in excess of ten percent of its contributed capital and 
appropriated reserves to any person primarily liable; ~•e,·iaea, however, if a 
loan has been made to any one person primarily liable and payments have 
been made on the certificate of indebtedness securing it, the amount of 5llffi 
the payments may be added to the limitation stated in this clause for the 
purpose of determining whether additional loans may be made to that person; 

(4) +e accept trusts or act as guardian, administrator, or judicial trustee in 
any fonn; et= 

(5). +e deposit any of its funds in any banking corporation, unless that 
corporation has been designated by vote of a majority of directors or of the 
executive committee present at a meeting duly called, at which a quorum was 
in attendance-c; 

(6) +e change any allocation of capital made pursuant to section 53.03 or to 
reduce or withdraw in any way any portion of the contributed capital and 
appropriated reserves without prior written approval of the commissioner of 
banks.; or 

(7) +e take any instrument in which blanks are left to be filled in after 
execution. 

Sec. 25. Minnesota Statutes 1982, section 53.06, is amended to read: 

53.06 (DIRECTORS, RESIDENCE.] 

At least three-fourths of the directors of any industrial loan and thrift 
company shaH must be residents of the county in which the industrial loan and 
thrift company maintains its principal place of business, an adjacent county 
or any county in which the industrial loan and thrift company maintains a 
place of business pursuant to this chapter. Eaeh aiFee!eF shaH .,_ aB<I ooW 
5ffftfeS" ef eommeR steeff: ef ~ iR8ustFial ffiaft ttfl6 tht#t eOIHf'BR~. tlfleft-
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eumbe,ee, with a f"'F 'fflioo ef ft0! less tltttH ~ 

Sec. 26. Minnesota Statutes 1982, section 56.00 I, subdivision 3, is 
amended to read: 

Subd. 3. !APPLICABLE CHARGE. I "Applicable charge" means the 
amount of interest attributable to each monthly installment period of the loan 
contract. The applicable charge is computed as if each installment period 
were one month and any charge for extending the first installment period 
beyond one month, or reduction in charge for a.first installment less than one 
month, is ignored. The applicable charge for any installment period is that 
which would have been made for the period had the loan been made on an 
interest-bearing basis at the single annual percentage rate permitted by sec­
tion 56.131, subdivision I, based upon the assumption that all payments 
were made according to schedule. For convenience in computation. the 
licensee may round the single annual rate to the nearest one quarter of one 
percent. 

Sec. 27. Minnesota Statutes 1982, section 56.131, subdivision I, is 
amended to read: 

Subdivision I. !INTEREST RATES AND CHARGES.] (a) On any loan in 
the principal amount of $35,000 or less, a licensee may contract for and 
receive interest, calculated according to the actuarial method, not exceeding 
the equivalent of the greater of any of the following: 

(I) the total of: (i) 33 percent per year on that part of the unpaid balance of 
the principal amount not exceeding $350; and (ii) 19 percent per year on that 
part of the unpaid balance of the principal amount exceeding $350; or 

(2) 21. 75 percent per year on the unpaid balance of the principal amount. 

(b) On any loan where interest has been calculated according to the method 
provided for in paragraph (a), clause (I), interest shall must be contracted for 
and earned as provided in that provision or at the single annual percentage 
rate computed to the nearest one hundredth of one percent that would earn the 
same total interest at maturity of the contract as would be earned by the 
application of the graduated rates provided in paragraph (a), clause ( I), when 
the debt is paid according to the agreed terms and the calculations are made 
according to the actuarial method. 

(c) Loans may be interest-bearing or precomputed. 

(d) To compute time on interest-bearing and precomputed loans, including, 
but not limited to the calculation of interest, a day shall be is considered 1/30 
of a month when calculation is made for a fraction of a calendar month. A 
year shall be is 12 calendar months. A calendar month shall be is that period 
from a given date in one month to the same numbered date in the following 
month, and 1f there 1s no same numbered date, to the last day of the following 
month. 

(e) With respect to interest-bearing loans: 

(I) Interest shall must be computed on unpaid principal balances outstand­
ing from time to time, for the time outstanding. Each payment shall must be 
applied first to the accumulated interest and the remainder of the payment 
applied to the unpaid principal balance; provided however, that if 
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the amount of the payment is insufficient to pay the accumulated interest, the 
unpaid interest continues to accumulate to be paid from the proceeds of 
subsequent payments and is not added to the principal balance. 

(2) Interest shall must not be payable in advance or compounded. However, 
if part or all of the consideration for a new loan contract is the unpaid 
principal balance of a prior loan, then the principal amount payable under the 
new loan contract may include any unpaid interest which has accrued. The 
unpaid principal balance of a precomputed loan is the balance due after 
refund or credit of unearned interest as provided in paragraph (t), clause (3). 
The resulting loan contract shall be is deemed a new and separate loan 
transaction for all purposes. 

(t) With respect to precomputed loans: 

(I) Loans shall must be repayable in substantially equal and consecutive 
monthly installments of principal and interest combined, except that the first 
installment period may be leAge, more or less than one month by not more 
than 15 days, and the first installment payment amount may be larger than the 
remaining payments by the amount of interest charged for the extra days and 
must be reduced by the amount of interest for the number of days less than 
one month to the first installment payment; and ~ro•liaea f<Hteef that monthly 
installment payment dates may be omitted to accommodate borrowers with 
seasonal income. 

(2) Payments may be applied to the combined total of principal and pre­
computed interest until the loan is fully paid. Payments shall must be applied 
in the order in which they become due. 

(3) When any loan contract is paid in full by cash, renewal or refinancing, 
or a new loan, one month or more before the final installment due date, a 
licensee shall refund or credit the borrower with the total of the applicable 
charges for all fully unexpired installment periods, as originally scheduled or 
as deferred, which follow the day of prepayment; if the prepayment is made 
other than on a scheduled payment date, the nearest scheduled installment 
payment date shall must be used in the computation; provided further, if the 
prepayment occurs prior to the first installment due date, the licensee may 
retain I /30 of the applicable charge for a first installment period of one month 
for each day from the date of the loan to the date of prepayment, and shall 
refund or credit the borrower with the balance of the total interest contracted 
for. If the maturity of the loan is accelerated for any reason and judgment is 
entered, the licensee shall credit the borrower with the same refund as if 
prepayment in full had been made on the date the judgment is entered. 

(4) If an installment, other than the final installment, is not paid in full 
within ten days of its scheduled due date, a licensee may contract for and 
receive a default charge not exceeding five percent of the amount of the 
installment, but not less than $2. 

(5) If the parties agree in writing, either in the loan contract or in a sub­
sequent agreement, to a deferment of wholly unpaid installments, a licensee 
may grant a deferment and may collect a deferment charge as provided in 
this section. A deferment postpones the scheduled due date of the earliest 
unpaid installment and all subsequent installments as originally scheduled, 
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or as previously deferred, for a period equal to the deferment period. The 
deferment period is that period during which no installment is scheduled to be 
paid by reason of the deferment. The deferment charge for a one-month 
period may not exceed the applicable charge for the installment period im­
mediately following the due date of the last undeferred payment. A propor­
tionate charge may be made for deferment for periods of more or less than 
one month. A deferment charge is earned pro rata during the deferment 
period and is fully earned on the last day of the deferment period. Should a 
loan be prepaid in full during a deferment period, the licensee shall make or 
credit to the borrower a refund of the unearned deferment charge in addition 
to any other refund or credit made for prepayment of the loan in full. 

(6) If two or more installments are delinquent one full month or more on 
any due date, and if the contract so provides, the licensee may reduce the 
unpaid balance by the refund credit which would be required for prepayment 
in full on the due date of the most recent maturing installment in default. 
Thereafter, and in lieu of any other default or deferment charges, the single 
annual percentage rate permitted by this subdivision may be charged on the 
unpaid balance until fully paid. 

(7) Following the final installment as originally scheduled or deferred, the 
licensee, for any loan contract which has not previously been converted to 
interest-bearing under paragraph (f), clause (6), may charge interest on any 
balance remaining unpaid, including unpaid default or deferment charges, at 
the single annual percentage rate permitted by this subdivision until fully 
paid. 

Sec. 28. Minnesota Statutes 1982, section S6.1S5, subdivision 1, is 
amended to read: 

Subdivision I. [AUTHORIZATION.] No licensee shall, directly or indi­
rectly, sell or offer for sale any insurance in connection with any loan made 
under this chapter except as and to the extent authorized by this section. The 
sale of credit life and credit accident and health insurance shall be is subject 
to the provisions of chapter 62B, except that the term of the insurance may 
exceed 60 months if the term of the loan exceeds 60 months. Life, accident, 
and health insurance, or any of them, may be written upon or in connection 
with any loan but shall must not be required as additional security for the 
indebtedness. If the debtor chooses to procure credit life insurance or credit 
accident and health insurance as security for the indebtedness, he shall have 
the option of furnishing this security through existing policies of insurance 
owned or controlled by him or of furnishing the coverage through any insurer 
authorized to transact business in this state. A statement in substantially the 
following form must be made orally and provided in writing in bold face type 
of a minimum size of 12 points shall be p,e,·itletl to the borrower before the 
transaction is completed for each credit life and accident and health insur­
ance coverage sold: 

CREDIT LIFE INSURANCE AND CREDIT DISABILITY INSURANCE 
ARE NOT REQUIRED TO OBTAIN CREDIT. YOU MAY BUY ANY 
INSURANCE FROM ANYONE YOU CHOOSE OR YOU MAY USE 
EXISTING INSURANCE. +HE CREDIT blFE l~ISURMICE AN9 
CREDIT DISABILITY l~ISURANCE AVAILABLE THROUGH THI£ 
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LE~IDER HAB AN ACTUAL Les& RATIO DURING THE CALENDAR 
¥EAR bAS'I' RloPORTED TG THE DEPARTME~IT Of COMMERCE OF 
__ PERCE~IT. THIS MEA~IS THAT, ON THE AVERAGE, 
$~~- Gil EVERY $-l-00 IN PREMIUMS PAW TG THE INSUR 
ANGE COMPA~IY WHRE RETURNED AS BHIEFITS l'O POLICY 
HOLDERS DURING THAT YEAR. 

The lieensee shall ha¥e ~ tlays aftff the ins•mnee eemrany Sltbmits its 
rejl0f! ef lesses le the EleraFlmem ef eemme,ee l'<>F the r,e,•ie•s ealenElar year 
le~ its diselesure le refleel the OOFFeRt less Fllli<>c 

The licensee shall disclose whether or not the benefits shall- commence as 
of the first day of disability and shall further disclose the number of days that 
an insured obligor must be disabled, as defined in the policy, before benefits, 
whether retroactive or nonretroactive, shaH commence. In case there are 
multiple obligors under a transaction subject to this chapter, no policy or 
certificate of insurance providing credit accident and health benefits shaH 
may be procured by or through a licensee upon more than one of the obligors. 
In case there are multiple obligors under a transaction subject to this chapter, 
no policy or certificate of insurance providing credit life insurance -sh-all may 
be procured by or through a licensee upon more than two of the obligors in 
which case they shall be insured jointly. The premium or identifiable charge 
for the insurance shaH must not exceed that filed by the insurer with the 
insurance division of the department of commerce. The charge, computed at 
the time the loan is made for a period not to exceed the full term of the loan 
contract on an amount not to exceed the total amount required to pay princi­
pal and charges, may be deducted from the proceeds or may be included as 
part of the principal of any loan. If a borrower procures insurance by or 
through a licensee, the statement required by section 56.14 shall must dis­
close the cost to the borrower and the type of insurance, and the licensee shall 
cause to be delivered to the borrower a copy of the policy, certificate, or other 
evidence thereof, within a reasonable time. No licensee sha11 decline new or 
existing insurance which meets the standards set out in this section nor 
prevent any obligor from obtaining Sti€ft this insurance coverage from other 
sources. Notwithstanding any other provision of this chapter, any gain or 
advantage to the licensee or to any employee, affiliate, or associate of the 
licensee from SHOO this insurance or the sale or provision thereof shal-1 Bet ee 
deemed t0 be is not an additional or further €ftftfgeS charge in connection with 
the loan; nor shaH- are any of the provisions pertaining to insurance contained 
in this section be seemed prohibited by any other provision of this chapter. 

Sec. 29. Minnesota Statutes 1982, section 168. 72, subdivision 1, is 
amended to read: 

Subdivision 1. (a) The time price differential authorized by sections 168.66 
to 168.77 in a retail installment sale shall may not exceed the following rates: 

Class 1. Any motor vehicle designated by the manufacturer by a year 
model of the same or not more than one year prior to the year in which the 
sale is made ~ $8 per $ 100 per year. 
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Class 2. Any motor vehicle designated by the manufacturer by a year 
model of two or three years prior to the year in which the sale is made - $11 
per $ I 00 per year. 

Class 3. Any motor vehicle not in Class I or Class 2 - $13 per $100 per 
year plus a flat charge of $3 for each retail installment sale. 

(b) The time price differential shall must be computed on the principal 
balance as determined under section 168.71, clause (b) and shall must be 
computed at the rate indicated on contracts payable in successive monthly 
installment payments substantially equal in amount extending for a period of 
one year. For purposes of this subdivision and section 168.73, contracts 
payable in successive monthly installment payments include those where the 
first installment is scheduled for not less than 15 days nor more than one 
month and 15 days from the date of the contract. On contracts providing for 
installment payments extending for a period less than or greater than one 
year, the time price differential shall must be computed proportionately. 

(c) When a retail installment contract provides for unequal or irregular 
installment payments, the time price differential is at the effective rate pro­
vided in clause (a) hereof, having due regard for the irregular schedule of 
payment. 

(d) The time price differential is inclusive of all charges incident to inves­
tigating and making the contract, and for the extension of the credit provided 
for in the contract and no fee, commission, expense or other charge whatso­
ever s-1:taH may be taken, received, reserved or contracted for except as 
provided in sections 168. 66 to 168. 77. 

Sec. 30. Minnesota Statutes 1982, section 300.025, is amended to read: 

300.025 [ORGANIZATION, CERTIFICATE.] 

Any three or more persons may form a corporation for any of the purposes 
specified in section 47. 12 by applying to the department of commerce and 
complying with the all applicable organizational requirements and the con­
ditions hereinafter prescribed; ~•e¥i<le<I however, no corporation shall may 
be formed under this section which might be formed under the Minnesota 
business corporation act. +hey shall The incorporators must subscribe and 
acknowledge a certificate specifying: 

(I) The name, the general nature of its business, and the principal place of 
lfftnsaeling tile satft8 business. The name shall must distinguish it from all 
other corporations, domestic or foreign, authorized to do business in this 
state, and shall contain the word "'company," "corporation," "bank," 
''association,'' or '"incorporated.'' 

(2) The period of its duration, if limited. 

(3) The names and places of residence of the incorporators. 

(4) In what board its management shall will be vested, the date of the annual 
meeting at which it shall will be elected, and the names and addresses of 
those composing the board until the first election, a majority of whom shall 
always be residents of this state. 

(5) The amount of capital stock, if any, how the satftS it is to be paid in, the 
number of shares into which it is to be divided, and the par value of each 
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share;-, and, if there is to be more than one class, a description and the terms 
of issue of each;- and the method of voting thereon. 

(6) The highest amount of indebtedness or liability to which the corporation 
shall will at any time be subject. 

It may contain any other lawful provision defining and regulating the 
powers and business of the corporation, its officers, directors, trustees, 
members, and stockholders 13r0,•ided that. However, corporations subject to 
provisions of see!ieft sections 48.27 and 5JA.22, subdivision 2, may show 
their highest amount of indebtedness to be 30 times the amount of its capital 
and actual surplus. 

Sec. 31. Minnesota Statutes 1982, section 300.20, is amended to read: 

300.20 [BOARD OF DIRECTORS, ELECTION; VACANCY, HOW 
FILLED.] 

The business of eYefY stteh the corporation,ei<eej>I sa¥ittgs baRl<s, shall must 
be managed by a board of at least three directors, unless a greater number is 
otherwise required by law, elected by ballot by ftft<i ffeffl the stockholders or 
members. Any board of directors of a financial institution referred to in 
section 47 .12 which has less than five members may be increased to not more 
than five members by order of the commissioner of banks. Whett Jf the 
certificate of incorporation or the bylaws so provides, a vacancy in the_ board 
of directors may be filled by the remaining directors. Not more than one-third 
of the members of the board may be so filled in any one year. The business of 
a savings l>aMS shall bank must be managed by a board of at least seven 
trustees, residents of this state, each of whom, before being authorized to 
act, shall file a written acceptance of the trust. A majority of the directors or 
trustees shaH constitute a quorum for the transaction of business. Any action 
which might be taken at a meeting of the board of directors, trustees, or 
managers may be taken without a meeting if done in writing signed by all of 
the directors, trustees, or managers. 

Sec. 32. [EFFECTIVE DATE.] 

Sections 1 to 3 I are effective the day following final enactment.'' 

Delete the title and insert: 

"A bill for an act relating to financial institutions; providing for the pay­
ment of hearing costs on contested applications; including credit union share 
insurance corporations and industrial loan and thrift guarantee issuers in the 
group of organizations permitted to receive examination reports; removing 
the requirement that a financial institution's board of directors hold qualify­
ing shares; clarifying limitations on junior mortgage loans by banks; es­
tablishing application fees; removing a certain filing requirement; reducing 
the number of savings association incorporators; clarifying the notice re­
quirements for savings association conversions; clarifying the industrial loan 
and thrift company lending limit and increasing the capital to deposit limita­
tion; providing first installment requirements for regulated lenders and motor 
vehicle sales finance companies; providing credit insurance disclosure re­
quirements for regulated lenders; clarifying financial corporation organiza­
tional requirements; providing that no employee, officer. director, or share­
holder of a financial institution, or a corporation, partnership, or asso-
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ciation in which these persons have an interest, may retain income from the 
sale of credit insurance in connection with a loan made by the financial 
institution; providing that the income must be turned over to the financial 
institution; regulating the use of terminals by financial institutions located 
outside the state; amending Minnesota Statutes 1982, sections 45.04, sub­
division I; 46.07, subdivision 2; 47.54, subdivision I; 47.64, subdivision 6; 
48.06; 48.19, subdivision I; 48.68; 49.36, subdivision I; 49.37; SIA.03, 
subdivisions I and 4; SIA.065, subdivision 4; SIA.13, subdivisions 2 and 
2a; SIA.SI, subdivisions 2 and 3a; 52.203; 53.01; 53.03, subdivisions l, 5, 
and 6; 53.04, subdivision 3a; 53.05; 53.06; 56.001, subdivision 3; 56.131, 
subdivision I; 56.155, subdivision I; I 68. 72, subdivision I; 300.025; and 
300.20; proposing new law coded in Minnesota Statutes, chapter 47." 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Thomas R. Berkelman, Ann Wynia, Adolph L. 
Kvam 

Senate Conferees: (Signed) Sam G. Solon, Gary W. Laidig, Michael 0. 
Freeman 

Mr. Solon moved that the foregoing recommendations and Conference 
Committee Report on H.F. No. 521 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

H.F. No. 521 was read the third time as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 51 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Benson 
Berg 
Bernhagen 
Bertram 
Chmielewski 
Dahl 
Davis 
Dicklich 
Dieterich 

Frank 
Frederick 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 
Knaak 
Kroening 

Kronebusch 
Laidig 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Moe, R. D. 
Nelson 
Novak 
Olson 

Peterson,D.C. 
Peterson,D.L. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Sieloff 

Solon 
Spear 
Storm 
Vega 
Waldorf 
Wegscheid 
Willet 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda­
tion and report of the Conference Committee on House File No. 667, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 
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H.F. No. 667 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 20, 1983 

CONFERENCE COMMITTEE REPORT ON H.F. NO. 667 

A bill for an act relating to employment; providing leaves of absence for 
adoptive parents; proposing new law coded in Minnesota Statutes, chapter 
181. 

May 17, 1983 
The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 
The Honorable Jerome M. Hughes 
President of the Senate 

We, the undersigned conferees for H.F. No. 667, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendment and that H.F. No. 667 be 
amended as follows: 

Delete everything after the enacting clause and insert: 

"Section I. I I 8 I. 92] (LEA YES FOR ADOPTIVE PARENTS. I 

An employer who permits paternity or maternity time off to a biological 
father or mother shall, upon request, grant time off, with or without pay, to 
an adoptive father or mother. The minimum period of this time off shall be 
four weeks, or, if the employer has an established policy of time off for a 
biological parent which sets a period of time off of less than four weeks, that 
period of time shall be the minimum period for an adoptive parent. The 
period of time off shall, at the direction of the adoptive parent, begin before, 
or at the time of, the child's placement in the adoptive parent's home, and 
shall be for the purpose of arranging the child's placement or caring for the 
child after placement. An employer shall not penalize an employee for re­
questing or obtaining time off according to this section. 

Sec. 2. [EFFECTIVE DATE.] 

Section· 1 is effective the day following final enactment.'' 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Kathleen Blatz, Leonard Price, Rick Krueger 

Senate Conferees: (Signed) Duane D. Benson, Patricia Louise 
Kronebusch, Ember D. Reichgott 

Mr. Benson moved that the foregoing recommendations and Conference 
Committee Report on H.F. No. 667 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

H.F. No. 667 was read the third time as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
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Conference Committee. 

The roll was called, and there were yeas 53 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Chmielewski 
Dahl 
Davis 
Dicklich 

Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 

Knaak 
Kroening 
Kronebusch 
Laidig 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Moe, R. D. 
Novak 

Olson 
Peterson,C.C. 
Peterson,D.C. 
Peterson,D.L. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 

Schmitz 
Sieloff 
Solon 
Spear 
Stonn 
Vega 
Waldorf 
Wegscheid 
Willet 
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So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.F. Nos. 654, 1169, 1216, 1231 and 
796. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 19, 1983 

FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

H.F. No. 654: A bill for an act relating to outdoor recreation; requiring a 
user fee for cross country skiers; creating a cross country ski trail grant-in-aid 
program; imposing a penalty; appropriating money for recreational purposes; 
proposing new law coded in Minnesota Statutes, chapter 85. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 912, now on Special Orders. 

H.F. No. I 169: A bill for an act relating to taxation; property; changing the 
meeting dates for local boards of review and the state board of equalization; 
changing other miscellaneous dates; modifying the appeal process in certain 
situations; amending Minnesota Statutes 1982, sections 270.11, subdivisions 
I and 2; 270.12, subdivisions 2, 3, and by adding a subdivision; 270. 13; 
270.87; 271.0 I, subdivision 5; 271 .21, subdivision 4; 273.33, subdivision 2; 
273.37, subdivision 2; 274.01, subdivision I; 274.14; 274.16; and 275.07, 
subdivision I . 

Referred to the Committee on Taxes and Tax Laws. 

H.F. No. 1216: A bill for an act relating to taxation; exempting petroleum 
products used in certain improvements to agricultural land for purposes of the 
sales tax; prohibiting certain retroactive imposition of tax, penalty, and 
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interest; amending Minnesota Statutes 1982, section 297A.25, subdivision 
I. 

Referred to the Committee on Taxes and Tax Laws. 

H.F. No. 1231: A bill for an act relating to property taxation; providing for 
the taxation of certain condominium property; amending Minnesota Statutes 
1982, sections 273.11, subdivision I, and by adding a subdivision; and 
515A.l-105. 

Referred to the Committee on Taxes and Tax Laws. 

H.F. No. 796: A bill for an act relating to parks, open space and recreation; 
authorizing the issuance of state bonds and expenditure of the proceeds to 
acquire and better regional recreation open space lands by the metropolitan 
council and metropolitan area local governmental units; authorizing expen­
ditures for acquisition and betterment of state parks. recreation areas, trails, 
forests, fishing management lands, wildlife management areas, natural and 
scientific areas, wild, scenic, and recreational rivers, canoe and boating 
routes, and public water access; appropriating money; amending Minnesota 
Statutes 1982, sections 85.015, by adding a subdivision; and 473.147, sub­
division I. 

Referred to the Committee on Finance. 

MOTIONS AND RESOLUTIONS 

Mr. Benson moved that the name of Mrs. Kronebusch be added as a 
co-author to S.F. No. 1265. The motion prevailed. 

Mr. Pehler moved that H.F. No. 720, No. 46 on Special Orders, be 
stricken and re-referred to the Committee on Education. The motion pre­
vailed. 

Mr. Bertram introduced-

Senate Resolution No. 59: A Senate resolution honoring the Gene 
Peichowski family for their heroic action to save the Gary Rand family from 
their burning home. 

Referred to the Committee on Rules and Administration. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21, Mr. Nelson moved that the following members be 
excused for a Conference Committee on H.F. No. 92 at I :00 p.m.: 

Messrs. Peterson, R.W.; Merriam; Peterson, D.L.; Pehler and Nelson. 
The motion prevailed. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21, Mr. Willet moved that the following members be 
excused for a Conference Committee on H.F. No. 1290 at I :00 p.m.: 

Messrs. Willet, Kroening. Luther, Dahl and Solon. The motion prevailed. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21, Mr. Dieterich moved that the following members be 
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excused for a Conference Committee on H.F. No. 289 at 2:00 p.m.: 

Messrs. Dieterich, Sieloff and Ms. Peterson, D.C. The motion prevailed. 

MOTIONS AND RESOLUTIONS · CONTINUED 

S.F. No. 92 and the Conference Committee Report thereon were reported 
to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO. 92 

A bill for an act relating to towns, cities, and counties; requiring other 
government units to give notice to towns, cities, and counties of actions that 
affect land use or taxation; proposing new law coded in Minnesota Statutes, 
chapter 4 71 . 

May 19, 1983 
The Honorable Jerome M. Hughes 
President of the Senate 
The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

We, the undersigned conferees for S.F. No. 92, report that we have agreed 
upon the items in dispute and recommend as follows: 

That the House recede from its amendments and that S.F. No. 92 be 
amended as follows: 

Page I, lines 11 and 12, delete "excluding the metropolitan area as de­
fined by section 473 .121, subdivision 2," 

Page 1, line 14, after "days" insert "prior" 

Page I, line 14, after "action" insert "by the state or political subdivi-
sion'' 

Page I, line 14, after "will" insert "directly" 

Page I, line 15, delete "taxable status or" 

Page I, line 16, delete "provisions for" 

Page I, line 19, after "or" insert "boundary" 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Joe Bertram, Earl W. Renneke, Lawrence J. 
Pogemiller 

House Conferees: (Signed) Stephen G. Wenzel, Connie Levi, Wally 
Sparby 

Mr. Bertram moved that the foregoing recommendations and Conference 
Committee Report on S.F. No. 92 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

S.F. No. 92 was read the third time as amended by the Conference Com­
mittee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
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Conference Committee. 

The roll was called, and there were yeas 56 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 

Kamrath 
Knaak 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Moe, R. D. 

Novak 
Olson 
Peterson,C.C. 
Peterson,D.C. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 

Sieloff 
Spear 
Stonn 
Stumpf 
Vega 
Waldorf 
Wegscheid 
Willet 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MOTIONS AND RESOLUTIONS· CONTINUED 

S.F. No. 639 and the Conference Committee Report thereon were reported 
to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO. 639 

A bill for an act relating to energy; changing a cross-reference for non­
public data reporting; amending the definition of "earth sheltered"; chang­
ing the due date of biennial energy reports; amending Minnesota Statutes 
1982, sections 13.68, subdivision I; 1161.06, subdivision 2; and 116J.18, 
subdivision I . 

May 12, 1983 
The Honorable Jerome M. Hughes 
President of the Senate 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

We, the undersigned conferees for S.F. No. 639, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the Senate accede to the amendments of the House of Representa-
tives. 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Phyllis W. McQuaid, Don Frank, Gen Olson 

House Conferees: (Signed) Pat Piper, Gordon 0. Voss, Bob Waltman 

Mr. Frank moved that the foregoing recommendations and Conference 
Committee Report on S.F. No. 639 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

S.F. No. 639 was read the third time as amended by the Conference 
Committee, and placed on its repassage. 
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The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 57 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 

Kamrath 
Knaak 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Moe, R. D. 

Novak 
Olson 
Peterson,C.C. 
Peterson,D.C. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 

Sieloff 
Spear 
Storm 
Stumpf 
Ulland 
Vega 
Waldorf 
Wegscheid 
Willet 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

S.F. No. 398 and the Conference Committee Report thereon were reported 
to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO. 398 

A bill for an act relating to vulnerable adults; refining the Vulnerable 
Adults Reporting Act; specifying reporting requirements; specifying access 
to reports; preventing record destruction; amending Minnesota Statutes 
1982, section 626.557, subdivisions 2, 3, 4, IO, 12, 14, and by adding a 
subdivision; repealing Minnesota Statutes I 982, section 626.557, subdivi­
sion 12a. 

May 13, 1983 
The Honorable Jerome M. Hughes 
President of the Senate 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

We, the undersigned conferees for S.F. No. 398, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendment and that S.F. No. 398 be 
amended as follows: 

Page 4, line 10, before "Except" insert "(a) Where federal law specifi­
cally prohibits a person from disclosing patient identifying information in 
connection with a report of su.,pected abuse or neglect under this act, that 
person need not make a required report unless the vulnerable adult, or his 
guardian, conservator. or legal representative, has consented to disclosure 
in a manner which conforms to federal requirements. Facilities whose pa­
tients or residents are covered by such a federal law shall seek consent to the 
disclosure or smpected abu.\·e or neglect from each patient or resident, or his 
guardian, conservator, or legal representative, upon his admission to the 



3080 JOURNAL OF THE SENATE [58TH DAY 

facility. Persons who are prohibited by federal law from reporting an in­
cident of suspected abuse or neglect shall promptly seek consent to make a 
report. 

(b)'' 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Allan H. Spear, Randolph W. Peterson, Fritz 
Knaak 

House Conferees: (Signed) John T. Clawson, Lee Greenfield, Kathleen 
Blatz 

Mr. Spear moved that the foregoing recommendations and Conference 
Committee Report on S.F. No. 398 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

S.F. No. 398 was read the third time as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 56 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 

Kamrath 
Knaak 
Kroening 
Kronebusch 
Laidig 
Langseth 
LanU)' 
Lessard 
Luther 
McQuaid 
Mehrkens 
Moe, R. D. 

Novak 
Olson 
Peterson,C.C. 
Peterson,D.C. 
Petty 
Pogemiller 
Purfeerst 
Ramslad 
Reichgott 
Renneke 
Schmitz 
Sieloff 

Spear 
Storm 
Stumpf 
Ulland 
Vega 
Waldorf 
Wegscheid 
Willet 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

S.F. No. 72 and the Conference Committee Report thereon were reported 
to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO. 72 

A bill for an act relating to occupations and professions; authorizing the 
commissioner of public safety to provide administrative support services to 
the board of peace officer standards and training; amending Minnesota Stat­
utes 1982, sections 214.04, subdivision 1; 626.843, subdivision I; 626.845, 
subdivision I; and 626.849. 

May 18, 1983 
The Honorable Jerome M. Hughes 
President of the Senate 
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The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 
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We, the undersigned conferees for S.F. No. 72, report that we have agreed 
upon the items in dispute and recommend as follows: 

That the Senate accedes to the House amendment and that S.F. No. 72 be 
further amended as follows: 

Page 2, after line 16, insert: 

"Sec. 2. Minnesota Statutes 1982, section 624.713, subdivision I, is 
amended to read: 

Subdivision I. IINELIGIBLE PERSONS.] The following persons shall not 
be entitled to possess a pistol: 

(a) A person under the age of 18 years except that a person under 18 may 
carry or possess a pistol (i) in the actual presence or under the direct super­
vision of his parent or guardian, (ii) for the purpose of military drill under the 
auspices of a legally recognized military organization and under competent 
supervision, (iii) for the purpose of instruction, competition, or target prac­
tice on a firing range approved by the chief of police or county sheriff in 
whose jurisdiction the range is located and under direct supervision; or (iv) if 
the person has successfully completed a course designed to teach marks­
manship and safety with a pistol and approved by the commissioner of 
natural resources; 

(b) A person who has been convicted in this state or elsewhere of a crime of 
violence unless ten years have elapsed since the person has been restored his 
civil rights or the sentence has expired, whichever occurs first, and during 
that time he has not been convicted of any other crime of violence. For 
purposes of this section, crime of violence includes crimes in other states or 
jurisdictions which would have been crimes of violence as herein defined if 
they had been committed in this state; 

( c) A person who is or has ever been confined or committed in Minnesota 
or elsewhere as a "mentally ill," "mentally ElefieieRt retarded," or "men­
tally ill and dangerous to the public" person as ll,ese tefRtS are defined in 
section 253AJ)2 253B.02, to a hos13ital, memal insHtuttsn 0f sanitaFil:ltH 
treatment facility, unless he possesses a certificate of a medical doctor or 
psychiatrist licensed in Minnesota, or other satisfactory proof that he is no 
longer suffering from this disability; 

(d) A person who has been convicted in Minnesota or elsewhere for the 
unlawful use, possession, or sale of a controlled substance other than con­
viction for possession of a small amount of marijuana, as defined in section 
152.01, subdivision 16, or a person who is or has ever been hospitalized or 
committed for treatment for the habitual use of a controlled substance or 
marijuana, as defined in sections 152.01 and 152.02, unless he possesses a 
certificate of a medical doctor or psychiatrist licensed in Minnesota, or other 
satisfactory proof, that he has not abused a controlled substance or marijuana 
during the previous two years; 0f 

(e) A person who has been confined or committed to a l!es~ital, meR!al 
institution 0F !iilAitaFil:lm treatment facility in Minnesota or elsewhere as ftft 
''inef=lFitde per,;on'' ''chemically dependent'' as tk-att-efffttS defined in section 
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253A.02 2538.02, or for alcoholic problems, unless he possesses a certifi­
cate of a medical doctor or psychiatrist licensed in Minnesota, or other 
satisfactory proof, that he has not abused alcohol during the previous two 
years; or 

(f) A peace officer who is informally admitted to a treatment facility pur­
suant to section 2538.04 for chemical dependency, unless he possesses a 
certificate from the head of the treatment facility that he has been discharged 
or provisionally discharged from the treatment facility. 

A person who issues a certificate pursuant to this subdivision in good faith 
shall not be liable for damages in an action arising out of the issuance." 

Page 6, line 17, after the period, insert "Section 2 applies to all releases or 
discharges occurring before, on, or ajier that date.'' 

Renumber the sections in sequence 

Amend the title as follows: 

Page I , line 5, after the semicolon, insert '' authorizing certain peace 
officers to carry pistols;" 

Page I, line 6, after the semicolon, insert "624.713, subdivision I;" 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Darril Wegscheid, Lawrence J. Pogemiller 

House Conferees: (Signed) Janet Clark, Joseph R. Begich, Bert J. 
McKasy 

Mr. Wegscheid moved that the foregoing recommendations and Confer­
ence Committee Report on S.F. No. 72 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

S.F. No. 72 was read the third time as amended by the Conference Com­
mittee, and placed on its re passage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 56 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson. D.J. 
Jude 

Kamrath 
Knaak 
Krone bu sch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Moc, R. D 
Novak 

Ol~on 
Peterson.CC. 
Peterson.D.C. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Rcichgon 
Rcnneke 
Schmitz 
Sieloff 
Spear 

Storm 
Stumpf 
Taylor 
Ulland 
Vega 
Waldorf 
Wegscheid 
Willet 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 
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MOTIONS AND RESOLUTIONS - CONTINUED 

S.F. No. 652 and the Conference Committee Report thereon were reported 
to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO, 652 

A bill for an act relating to agriculture; adopting recommended federal 
rules relating to milk quality for manufacturing purposes; providing for phase 
in of inspections and compliance; proposing new law coded in Minnesota 
Statutes, chapter 32. 

May 19. 1983 
The Honorable Jerome M. Hughes 
President of the Senate 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

We, the undersigned conferees for S.F. No. 652, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendments and that S. F. No. 652 be 
further amended as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [32.4151 JMILK FOR MANUFACTURING; QUALITY 
STANDARDS.] 

In order to provide uniform quality standards, producers of milk used for 
manufacturing purposes shall conform to the standards contained in Sub­
parts D and F of the United States Department of Agriculture Consumer and 
Marketing Service Recommended Requirements for Milk for Manufacturing 
Purposes and its Production and Processing, Vol. 37 Federal Register, No. 
68, Part II, April 7, 1972, with the j,,llowing exceptions: 

(a) Inspections of producers shall begin not later than January I, 1984; 

(b) Producers shall comply with the standards not later than July I, 1985, 
except as otherwise allowed under the standards; and 

(c) The commfasioner shall develop methods by which producers can 
comply with the standards without violation of religious beliefs. The com­
missioner may adopt rules, including temporary rules, for the purpose <l this 
clause. 

The commissioner <~l agriculture shall perform or contract for the per­
formance of the impections neces.rnry to implement this section or shall 
certify dairy industry personnel to perform the inspections. 

The commis.\·ioner and other employees of the department shall make every 
reasonable effort to assist producers in achieving the milk quality standards 
at minimum cost and to use the experience and expertise of the University of 
Minnesota and the agricultural extension service to assist producers in 
achieving the milk tJuahty standard,· in the most cost-l'./f"l'ctive manner. 

The commissioner <~l a;;ricufturc shall consult with producers, processors, 
and others invofi·ed in the dairy industr_v in order to prepare for the imple-
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mentation of this section including development of informational and educa­
tional materials, meetings, and other methods of informing producers about 
the implementation of standards under this section. 

Sec. 2. (32.417] [INVESTMENT REIMBURSEMENTS TO MANU­
FACTURED MILK PRODUCERS.] 

An operator of a dairy farm that produces milk for sale in cans may apply 
for a reimbursement in the amount of $100 for the first $500 or fraction 
thereof, and ten percent of the next $2,000, of the net expenditures by the 
operator for any capital improvements or equipment installed primarily for 
the purpose of conforming to the standards adopted in section I. No reim­
bursement may be made to an applicant unless: 

(a) the applicant provides receipts for the expenditures; 

(b) a dairy inspector authorized by the commissioner certifies that the 
applicant's dairy operation complies with the standards adopted in section I 
as a result of the installation of the improvements or equipment; and 

( c) the expenditures for the improvements and equipment were made on or 
after the effective date of this section but before July I, 1985. 

The commissioner shall provide an application form for the reimbursement 
program. By January I, 1984, the commissioner shall adopt temporary rules 
under sections 14.29 to 14.36 which provide reimbursement application and 
payment procedures, and eligibility criteria based on an applicant's need for 
a reimbursement. Notwithstanding the provisions of section 14.35, the rules 
shall be effective until July I, /985. No reimbursement application may be 
approved after June 30, 1985. 

Sec. 3. [APPROPRIATIONS.] 

Subdivision I. [INVESTMENT REIMBURSEMENT.] $300,000 is ap­
propriated from the general fund to the commissioner of agriculture for the 
biennium ending June 30, 1985 for reimbursements under section 2. 

Subd. 2. [ADMINISTRATION.] $30,800 is appropriated from the gen­
eral fund to the commissioner of agriculture for the fiscal year ending June 
30, 1984, for administrative expenses incurred to implement the provisions 
of this act. The approved complement of the department is increased by one 
Ju/I-time unclassified position. 

Sec. 4. [EFFECTIVE DATE.] 

Sections I and 2 are effective the day following final enactment. Section 3 
is effective July I, 1983." 

Amend the title as follows: 

Page I, line 5, after the semicolon, insert "authorizing reimbursements to 
certain dairy producers for expenditures to comply with the rules; appro­
priating money;" 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Darril Wegscheid, Gene Merriam, Charles R. 
Davis, Charles A. Berg, Gary M. DeCramer 

House Conferees: (Signed) Paul Anders Ogren, Stephen G. Wenzel, 
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Henry J. Kalis, Wally Sparby, Sylvester Uphus 

Mr. Wegscheid moved that the foregoing recommendations and Confer­
ence Committee Report on S.F. No. 652 be now adopted, and that the bill be 
repassed as amended by the Conference Commitlec. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

S.F. No. 652 was read the third time as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the rcpassage of the bill. as amended by the 
Conference Committee. 

The roll was called, and there were yeas 51 and nays 4. as follows; 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Berg 
Bernhagen 
Bertram 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 

Dicssner 
Dieterich 
Frank 
Frederick 
Fre<lerickson 
Freeman 
Hughes 
lsacbon 
Johnson, D.E. 
Johnson. D.J. 
Jude 

Kamrath 
Knmehusch 
Laidig 
Langseth 
Lessard 
Luther 
McQuaid 
Mehrkens 
Moc. R. D 
Novak 
Ob.on 

PetcrMin.C.C. 
Pclly 
Pogemillcr 
Purfeer:-.t 
Ramstad 
Rcichgon 
Rcnnd .. e 
Sarnucbon 
Schmitz 
Sieloff 
Spear 

Slorm 
Stumpf 
Taylor 
Ulland 
Vega 
Wegschcid 
Willet 

Ms. Berglin, Mr. Kroening, Mrs. Lantry and Mr. Waldorf voted in the 
negative. 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MOTIONS AND RESOLUTIONS · CONTINUED 

S.F. No. 923 and the Conference Committee Report thereon were reported 
to the Senate. 

CONFERENCE COMMITTEE REPORT ON S,F, NO, 923 

A bill for an act relating to libraries; prohibiting the theft or damage of 
library materials; restricting tort liability for public libraries; prescribing a 
penalty; amending Minnesota Statutes 1982, section 466.01, subdivision I; 
proposing new law coded in Minnesota Statutes, chapter 609. 

The Honorable Jerome M. Hughes 
President of the Senate 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

May 19, 1983 

We, the undersigned conferees for S.F. No. 923, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendments and that S.F. No. 923 be 
further amended as follows: 

Delete everything after the enacting clause and insert: 
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"Section I. 1134.401 IPROTECTION OF LIBRARY MATERIAL. I 

Section 3 descrihes misuse <d' library materials and prescribes penalties 
for intentional removal <d', damaKe to, and detention <f lihrary materials. 

Sec. 2. Minnesota Statutes 1982. section 466.01. subdivision I. is 
amended to read: 

Subdivision I. I MUNICIPALITY. I For the purposes of sections 466.01 to 
466.15. "municipality" means any city. whether organized under home rule 
charter or otherwise, any county. town, publk authority. publk corporation. 
special district. school district. however organized, county agricultural soci­
ety organized pursuant to chapter 38, puhlic library. rcJ.:ional public library 
system, multi-coumy multi-type library system, or other political subdivi­
sion. 

Sec. 3. 1609.5411 IPROTECTION OF LIBRARY PROPERTY. I 

Subdivision/. !DAMAGE TO LIBRARY MATERIALS.I A person who 
intentionally, and without permission from library personnel dumages uny 
books, mups, pictures, mw1usc-ripts, .films, or other property <d" any public 
librar_v or library belonging to the state or to any politicul subdivision is 
RUilty of a petty misdoneanor. 

Suhd. 2. IREMOVAL OF LIBRARY PROPERTY.I A person who inten­
tionully, and without permission from library personnel removes any books, 
maps, pictures, manuscripts, .films, or other property of any public library 
or lihrar_v belonKing to the state or to uny political subdivision is guilt_\' (!f" u 
misdemeanor. 

Suhd. 3. !DETENTION OF LIBRARY MATERIALS.I A person who 
detains a hook, periodical, pamphlet, _film, or other property belonging to 
any public library, or to a library belonging to thl' state or any political 
subdivision, for morl' than 60 days ,~fier notice in writing to return it, given 
ajier the expiration rd" the library's stated loan period for the material, is 
guilty of a petty misdemeanor. The written notice shall he sent by mail to the 
last known address rd" the person detaining the material. The notice shall 
state the type <d" material borrowed, the tille <d" the material, the author's 
name, the library from which the material was borrowed, and the date by 
which the material vvas to hal'e been returned to the librarv. The notice shall 
include a statement indicating that ~l the maierial is not i-eturned within 60 
days after the written nolice the borrower will he in violation <4" this section. 

Suhd. 4. IRESPONSIBILITY FOR PROSECUTION FOR REGIONAL 
LIBRARIES. I For regional libraries the county a1torney for lhe county in 
which the offense occurred shall prosecute violations of subdivisions I to 3. '' 

Amend the title as follows: 

Page I, line 2. after the semicolon insert "defining misuse of library 
materials;" 

Page I, line 6. delete "chapter" and insert "chapters 134 and" 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Darril Wegscheid. Michael 0. Freeman. Fritz 
Knaak 
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House Conferees: (Signed) Buzz Anderson, Joe Quinn 

Mr. Wcgschcid moved that the foregoing recommendations and Confer­
ence Committee Report on S.F. No. 923 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Confercm:c Committee Report were adopted. 

S.F. No. 923 was read the third time as amended by the Conference 
Committee, and placed on its rcpassage. 

The 4ucstion was taken on the rcpassage of the bill, as amended hy the 
Conference Committee. 

The roll was called, and there were yeas 53 and nays 0. as follows: 

Those who voted in the affirmative were: 

Adkins DcCramcr Johmon, D.J. 01..,on Spear 
Anderson Dicklich Jude Pctcr..,on.C.C. Storm 
Belanger Dics:-.ncr Kamrath Petty Stumpr 
Benson Dieterich Kroening Pogemille1 Taylor 
Berg Frank Langseth Purfeer\t Ullan<l 
Berglin Fre<lcriek Lantry Ram:-.ta<l Vega 
Bernhagen Fn:<leriebon Lc:-.:-.ar<l Reieh~ott Wa!<lor! 
Bertram freeman Luther Renneke Weg:-.cheiJ 
Chmielewski Hughes McQua1J Samuelson Willet 
Dahl Isackson Mehrken:-. Sieloff 
Davi~ Johnson, D.E. Novak Solon 

So the bill, as amended by the Conference Committee, was rcpassed and 
its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

S.F. No. 1003 and the Conference Committee Report thereon were re­
ported to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F, NO. 1003 

A bill for an act relating to public: welfare; establishing a medical assis­
tance social health maintenance organization demonstration project; propos­
ing new law coded in Minnesota Statutes, chapter 2568. 

The Honorable Jerome M. Hughes 
President of the Senate 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

May 17, 1983 

We, the undersigned conferees for S.F. No. 1003, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendment and that S.F. No. 1003 be 
amended as follows: 

Page I, line 17, delete ""case manager" and insert "'participating pro­
vider" 

Page I, line 25, delete "the projects" and insert "a project" 

We request adoption of this report and repassage of the bill. 
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Senate Conferees: (Signed) Eric D. Petty, Linda Berglin. Howard A. 
Knutson 

House Conferees: (Signed) John E. Brandl, Tony Onnen, Lee Greenfield 

Mr. Petty moved that the foregoing recommendations and Conference 
Committee Report on S.F. No. 1003 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Commitlee Report were adopted. 

S.F. No. 1003 was read the third time as amended by the Conference 
Committee, and placed on its rcpassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 51 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Chmielewski 
Oahl 
Davis 
DeCramcr 

Didlkh 
Dieterich 
Frank 
Frederick 
hcdcrkks1m 
Hughes 
had,son 
Johm,on, D.E. 
Johnson, D.J. 
Jude 
Kamrath 

Kroening 
Laidi,; 
Langseth 
Lantry 
Lc:-.sanl 
Luther 
McQuaid 
Mchrkcm, 
Novak 
Pclcn,(m,C.C. 
Petty 

Pogcmiller 
Purfccrsl 
Ramstad 
Rcichgoll 
Renneke 
Samuebon 
Schmitz 
Sieloff 
Solon 
Spear 
Storm 

Stumpf 
Taylor 
Ulland 
Vega 
Waldorf 
Wcgscheid 
Willet 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

S.F. No. 1233 and the Conference Committee Report thereon were re­
ported to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO. 1233 

A bill for an act relating to the organization and operation of state govern­
ment; appropriating money for the department of transportation and for 
other agencies with certain conditions; fixing and limiting fees; providing 
for adjustments of responsibilities of the department of agriculture for soil 
and water conservation; allowing limited donation of accumulated vacation 
time by certain law enforcement employees to their union representative; 
providing for deposit of proceeds of assessment by the assigned risk review 
board; regulating financial assistance to public transit systems; limiting 
certain hearing functions of the transportation regulation board; transferring 
certain rules authority to the transportation regulation board; reducing 
membership and establishing terms of members of the public utilities com­
mission; defining enforcement powers of the hazardous material specialists 
and transportation representatives of the department of transportation; de­
fining tenns and requirements for building movers; crediting certain re­
ceipts of the commissioner of transportation to the trunk highway fund; 
providing for certain costs to be paid from the trunk highway fund; author-
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izing the commissioner of transportation to enforce certain carrier regula­
tions; extending retirement coverage of certain employees of the department 
of transportation from age 60 to age 62 and providing for disability benefits; 
transferring and renaming the air transportation revolving account; instruct­
ing the commissioner of transportation to charge users of certain air trans­
portation services for certain costs; limiting fare increases by the metropoli­
tan transit commission; basing taxing for the metropolitan transit taxing 
district upon the level of transit service provided; providing for the disposi­
tion of proceeds of certain trunk highway bonds; reducing the amount appro­
priated from the bridge construction account in the trunk highway fund to the 
department of transportation; amending Minnesota Statutes I 982, sections 
12.14; 17A.04, subdivision 5; 18.51, subdivision 2; 18.52, subdivision 5; 
18.53; 18.54; 18A.22, subdivisions 5 and 7; 18A.26; 27.041, subdivision 2; 
28A.08; 28A.09; 32.075; 32.59; 34.02; 34.05, subdivision I; 40.03, sub­
division 2, as amended; 43A.04, by adding a subdivision; 79.251, subdivi­
sion I; l 55A.07, subdivision 7; 155A.08, subdivision 5; 169.8 I, subdivision 
3b; 169.86, subdivision 5; 169.862; 170.23; 171.26; 171.29, subdivision 2; 
173.07, subdivision 2; 173.08, subdivision I; 173.13, subdivision 4; 174.24, 
subdivision 3; 174A.02, subdivision 2; 174A.06; 216A.03, subdivision I; 
221.061; 221.071; 221.131; 221.221; 221.296, subdivision 5; 221.64; 
221.81; 296.17, subdivisions 10, 17, and 20; 296.25, subdivision I; 
299C.46, subdivision 3; 352.86, subdivisions I, 2, and by adding a subdivi­
sion; 360.018, subdivision I; 360.63; 473.408, subdivision 3 and by adding a 
subdivision; 473.446, subdivision I, as amended; 500.221, subdivision 4; 
626.88, subdivision 2; Laws 1975, chapter 235, section 2; Laws 1977, 
chapter 277, sections I and 3, subdivision I; and Laws I 983, chapter 17, 
section 12; proposing new law coded in Minnesota Statutes, chapters I0A; 
221; 299C; and 360; repealing Minnesota Statutes 1982, sections 24.24; 
24.25; 24.26; 24.27; 24.28; 24.29; 24.30; 24.31; 160.26, subdivision 3; 
174.265; and 174A.07. 

May 18, 1983 

The Honorable Jerome M. Hughes 
President of the Senate 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

We, the undersigned conferees for S.F. No. 1233, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendment and that S.F. No. 1233 be 
further amended as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [TRANSPORTATION AND OTHER AGENCIES; APPRO­
PRIATIONS.] The sums set forth in the columns designated "APPROPRI­
ATIONS" are appropriated from the general fund, or any other fund desig­
nated, to the agencies and for the purposes specified in the following sections 
of this act, to be available for the fiscal years indicated for each purpose. The 
figures "1983", "1984", and "1985", wherever used in this act, mean that 
the appropriation or appropriations listed thereunder are available for the 
year ending June 30, 1983, June 30, 1984, or June 30, 1985, respectively. 
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SUMMARY BY FUND 

1983 1984 1985 TOT AL 
General 
Special 
Airports 
M.S.A.S. 
C.S.A.H. 
Tr. Hwy. 
Hwy. User 
TOTAL 

$10,000 $82,717,500 $80,685,200 $163,412,700 
335,500 372,700 708,200 

9,356,900 10,335.400 19,712,300 
5 I ,500,000 54,100,000 105,600,000 

154,900,000 163,400,000 318,300,000 
603,211,800 598,162,700 1,201,374,500 

7,618,100 7,477,700 15,095,800 
$10,000 $909,639,800 $914,553,700 $1,824,203,500 

Sec. 2. TRANSPORTATION 

APPROPRIATIONS 
Available for the Year 

Ending June 30 
1984 1985 

Subdivision I. Total Department 
Appropriation $798,913,700 $804,853,200 

Approved Complement - 4425 
General - 16 
State Airports - 37 
Trunk Highway - 4371 
Federal - I 

The appropriations in this section are from the 
trunk highway fund, except where another fund 
is designated. 

Of this appropriation, $24,862,800 the first 
year and $23,933,800 the second year is from 
the general fund; $9,311,900 the first year and 
$10,310,400 the second year is from the state 
airports fund; $51,500,000 the first year and 
$54,100,000 the second year is from the mu­
nicipal state aid street fund; $154,900,000 the 
first year and $163,400,000 the second year is 
from the county state aid highway fund; 
$558,339,000 the first year and $553,109,000 
the second year is from the trunk highway fund. 

Subd. 2. Highway Development........ 566,923,700 573,418,700 
Trunk Highway Development 

1984 1985 
$342,824,000 $335,308,700 

It is estimated that this appropriation will be 
funded as follows: 
Federal Highway Aid 

$212,500,000 $204,000,000 
Highway User Taxes 

$ 95,323,700 
· Bond Proceeds 

$ 35,000,000 

$ 91,308,700 

$ 40,000,000 
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The bond proceeds in this appropriation are the 
same as those appropriated by Laws 1977, 
chapter 277, section I, and Laws 1983, chapter 
17, section 12, both as amended by this act. 

The commissioner of transportation shall notify 
the chairman of the senate finance committee 
and chairman of the house appropriations com­
mittee promptly of any events that should cause 
these estimates to change. 

This appropriation is for the actual construc­
tion, reconstruction, and improvement of trunk 
highways. This includes the cost of actual pay­
ment to land owners for lands acquired for 
highway right of way, payment to lessees, in­
terest subsidies, and relocation expenses. 

County State Aids 
$154,900,000 $163,400,000 

This appropriation is from the county state-aid 
highway fund and is available until expended. 

Municipal State Aids 
$ 51,500,000 $54,100,000 

This appropriation is from the municipal state­
aid street fund and is available until expended. 

Of the above appropriation, $155,000 the first 
year and $163,500 the second year shall be 
allocated to those communities where the pop­
ulation fell below 5,000 according to the 1980 
federal census. 

If an appropriation for either county state aids 
or municipal state aids is insufficient to exhaust 
the balance in the fund from which it is made in 
the year for which it is made, the commissioner 
of finance, upon request of the commissioner 
of transportation, shall notify the committee on 
finance of the senate and the committee on ap­
propriations of the house of representatives of 
the amount of the remainder and shall then add 
that amount to the appropriation. The amount 
added is appropriated for the purposes of 
county state aids or municipal state aids, as 
appropriate. 

Highway Debt Service 
$ 17,700,000 $ 20,610,000 

For transfer to the state bond fund. 

If this appropriation is insufficient to make all 
transfers required in the year for which it is 
made, the commissioner of finance shall no-

$ 

3091 

1984 1985 
$ 
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1984 
$ 

tify the committee on finance of the senate and 
the committee on appropriations of the house of 
representatives of the amount of the deficiency 
and shall then transfer that amount pursuant to 
the statutory open appropriation. 

Any excess appropriation shall be canceled to 
the trunk highway fund. 

$ 

158TH DAY 

1985 

Subd. 3. Highway Operations. 144,188,200 145,306,300 

The amounts that may be expended from this 
appropriation for each activity are as follows: 

Maintenance 
$ 99,572,600 $100,685,400 

Maintenance Preservation 
$ 7,503,000 $ 7,501,000 

Construction Support 
$ 37,112,600 $ 37,119,900 

Subd. 4. Technical Services ..... 

The amounts that may be expended from this 
appropriation for each activity are as follows: 

Engineering Services 
$ 18,024,800 $ 17,629,100 

This appropriation includes $ I ,400,000 each 
year for the purpose of delivery of an expanded 
highway development program. If the appro­
priation for either year is insufficient, the ap­
propriation for the other year is available for it. 

Engineering Development 
$ 6,890,400 $ 6,872,600 

$75,000 the first year and $75,000 the second 
year is for a transportation research contingent 
account to finance research projects that are 
reimbursable from the federal government or 
from other sources. Expenditures from this ac­
count are subject to the approval of the com­
missioner of finance. Reimbursements shall be 
deposited in the trunk highway fund. If the ap­
propriation for either year is insufficient, the 
appropriation for the other year is available for 
it. 

State Aid Technical Assistance 
$ 656,000 $ 656,000 

The variance committee shall be continued 
during the biennium ending June 30, 1985. 

Electronic Communications 
$ 1,796,400 $ 1,794,900 

28,573,600 28,158,500 
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Environmental Services 
$ 1,206,000 $ 1,205,900 

For the fiscal biennium ending June 30, 1985, 
the commissioner shall spend no money to ac­
quire or condemn outdoor advertising devices 
as defined in Minnesota Statutes, chapter 173. 

Subd. 5. Public Transportation Assistance 

The appropriations in this subdivision are from 
the general fund. 

Any unencumbered balance remaining in the 
first year does not cancel but is available for the 
second year of the biennium. 

The amounts that may be expended from these 
appropriations for each activity are as follows: 

(a) Rail Service Improvements 
$ 400,000 $ 400,000 

This appropriation is for the purpose of sup­
porting AMTRAK operation of the Northstar 
line between Minneapolis-St. Paul and Duluth. 

(b) Metro Mobility 
$ 5,000,000 $ 5,000,000 

The commissioner of transportation shall eval­
uate the financial benefits and service conse­
quences of seeking competitive bids for the 
provision of services for metro mobility. If the 
commissioner concludes that competitive bid­
ding may reduce the cost of providing service, 
he should pursue the use of competitive bidding 
where appropriate during the biennium ending 
June 30, .1985. 

( c) Pri vale Operators 
$ 965,100 $ 965,100 

(d) Non-MTC Assistance Statewide 
$ 5,434,200 $ 5,434,200 

(e) Metropolitan Transit Commission 
$ 11,553,300 $ 10,653,300 

$6,565,800 the first year and $5,665,800 the 
second year is for state operating assistance 
grants. 

Of this appropriation, $200,000 the second 
year is available to the metropolitan transit 
commission only upon certification to the 
commissioner of transportation that the addi­
tional allocation will be used for the purpose of 
reducing the overall peak or off-peak fare rates 

1984 1985 
$ $ 

23,352,600 22,452,600 
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1984 
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below lhe level exisling on June 30, 1983. This 
restriction shall not prevent the metropolitan 
transit commission from certifying to the com­
missioner the necessity of this additional allo­
cation in fiscal year 1985 due to reductions in 
the overall peak or off-peak fare rates occurring 
after June 30, 1983 and before July I, 1984. In 
the evenl lhat less than $200,000 is required, 
the commissior shall transfer only the amount 
certified. 

$4,987,500 lhe firsl year and $4,987,500 lhc 
second year is for social fare reimbursement 
grants. 

For the fiscal biennium ending June 30, 1985, 
the metropolitan transit commission may con­
tinue the existing $.15 surcharge on fares dur­
ing the peak hours. The metropolitan transit 
commission shall not increase its base fare 
beyond 1he level exisling on June 30, 1983. 

During the biennium ending June 30, 1985, the 
chainnan of the metropolitan transit commis­
sion may appoint five persons in the unclas­
sified service, not to exceed any other statutory 
complement limitation. 

$ 

Subd. 6. Program Management 5,774,200 

The amounts that may be expended from this 
appropriation for each activity are as follows: 

Highway Programs 
$ 1,355,300 $ 1,355,300 

Of this amount $175,000 the first year and 
$175,000 the second year is available for 
grants to regional development commissions 
outside the seven-county metropolitan area for 
transportation studies to identify critical con­
cerns, problems, and issues. 

Motor Carrier Safety and Compliance 
$ 902,200 $ 869,300 

This appropriation is from the general fund. 

Railroads and Waterways 
$ 749,400 $ 749,700 

$223,100 the first year and $223,300 the sec­
ond year is from the general fund. 

Transit Administration 
$ 543,400 $ 543,400 

$345,300 the first year and $345,300 the sec­
ond year is from the general fund. 

158TH DAY 

1985 

5,766,500 
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1984 1985 
$ $ 

Transportation Information and Support 
$ 2,223,900 $ 2,248,800 

Subd. 7. General Support . . . . . . . . . . . . . . . 20,851,800 19,500,700 

The amounts that may be expended from this 
appropriation for each activity are as follows: 

Finance and Administration 
$ 8,051,500 $ 8,054,700 

General Services 
$ 3,635,900 $ 3,939,000 

$36,100 the first year and $37,900 the second 
year is from the general fund. 

$56,200 the first year and $58,600 the second 
year is from the state airports fund. 

If an appropriation in this section for data pro­
cessing development for either year is insuffi­
cient, the appropriation for the other year is 
available for it. 

Equipment 
$ 8,273,400 $ 6,566,800 

If the appropriation for either year is insuffi­
cient, the appropriation for the other year is 
available for it. 

$3,500 the first year and $5,400 the second 
year is from the general fund. 

$6, IO0 the first year and $1,900 the second 
year is from the state airports fund. 

Legal Services 
$ 891,000 $ 940,200 

This appropriation is for the purchase of legal 
services from or through the attorney general. 

Subd. 8. Aeronautics .................. . 

The appropriations in this subdivision are from 
the state airports fund. 

The amounts that may be expended from this 
appropriation for each activity are as follows: 

Aeronautics Operations 
$ 439,600 $ 447,300 

During the biennium ending June 30, 1985, the 
commissioner shall not require the registration 
of personal use airports except for those within 
five miles of a public airport, whether privately 
or publicly owned. 

Aeronautics Development and Assistance 
$ 8,479,700 $ 9,660,IO0 

9,249,600 10,249,900 



3096 JOURNAL OF THE SENATE 

1984 
$ 

$971,500 the first year and $1,014,200 the 
second year is for navigational aids. 

$5,092,300 the first year and $6,269,400 the 
second year is for airport construction grants. 

$1,400,000 the first year and $1,400,000 the 
second year is for airport maintenance grants. 

If the appropriation for either year for naviga­
tional aids, airport construction grants, or air­
port maintenance grants is insufficient, the ap­
propriation for the other year is available for it. 
These appropriations shall be expended only 
for grant-in-aid programs for airports that are 
not state owned. 

These appropriations are to be expended in ac­
cordance with Minnesota Statutes, section 
360.305, subdivision 4, clauses (I). (2), (4), 
and (5). 

The commissioner of transportation may 
transfer unencumbered balances among these 
appropriations with the approval of the gover­
nor after consultation with the legislative advi­
sory commission. 

$16,900 the first year and $7,500 the second 
year is for maintenance of the Pine Creek Air­
port. 
Air Transportation Services 

$ 330,300 $ 142,500 

The commissioner of transportation shall ex­
pend no money for pilot uniforms. 

During the biennium ending June 30, 1985, the 
commissioner of transportation shall establish 
the position of state air dispatcher. 

Subd. 9. Transfers 

The commissioner of transportation with the 
approval of the commissioner of finance may 
transfer unencumbered balances among the 
appropriations from the trunk highway fund 
made in this section. No transfer shall be made 
from the appropriation for trunk highway de­
velopment. No transfer shall be made from the 
appropriations for debt service to any other ap­
propriation. Transfers shall be reported forth­
with to the committee on finance of the senate 
and the committee on appropriations of the 
house of representatives. 

Subd. 10. Contingent Appropriations 

$ 

[58TH DAY 

1985 
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(a) The commissioner of transportation, with 
the approval of the governor after consultation 
with the legislative advisory commission, may 
transfer all or part of the unappropriated bal­
ance in the state airports fund to an appropria­
tion for state airports purposes in order to meet 
an emergency or to take advantage of an unan­
ticipated receipt of income to the state airports 
fund. The amount transferred is appropriated 
for the purpose of the account to which it is 
transferred. 

(b) The commissioner of transportation, with 
the approval of the governor after consultation 
with the legislative advisory commission, may 
transfer all or part of the unappropriated bal­
ance in the trunk highway fund to an appropri­
ation for trunk highway purposes in order to 
meet an emergency or to take advantage of an 
unanticipated receipt of income to the trunk 
highway fund. The amount transferred is ap­
propriated for the purpose of the account to 
which it is transferred. 

Sec. 3. TRANSPORTATION 

REGULATION BOARD ..... . 

Approved Complement - 8 

Four support positions, with their incumbents, 
are transferred from the public utilities com­
mission to the transportation regulation board. 

One support position and its incumbent are 
transferred from the department of transporta­
tion to the transportation regulation board. 

This appropriation is from the trunk highway 
fund. 

Sec. 4. PUBLIC SAFETY 

Subdivision I. General Operations 
and Management . 

Approved Complement -
General -
Special -
Trunk Highway -
Highway User -
Federal -

1984 
1,631.9 

385.0 
.5 

1,039.3 
174.6 
32.5 

1985 
1,630.8 

385.0 
.5 

1,039.3 
174.6 
31.4 

The above approved complement includes 5 I I 
for state funded unclassified patrol officers and 
supervisors of the highway patrol. 

1984 1985 
$ 

375,200 375,200 

68,134,000 68,181,700 
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Nothing in this provision is intended to limit the 
authority of the commissioner of public safety 
to transfer personnel, with the approval of the 
commissioner of finance, among the various 
units and divisions within this section provided 
that the above complement shall be reduced 
accordingly. 

No new highway patrol supervisory positions 
shall be established, with the exception of spe­
cial duty assigned ranks for the length of as­
signment only. 

The commissioner of public safety, in cooper­
ation with the departments of revenue and 
transportation, shall submit a report to the leg­
islature outlining the costs and benefits of es­
tablishing ports of entry on Minnesota trunk 
highways. The study shall include, but is not 
necessarily limited to, an evaluation of the fi­
nancial requirements for establishing ports of 
entry, the feasibility of ports of entry, the op­
timum location of ports of entry, and the impact 
ports of entry might have on the revenues col­
lected for road and street purposes in Minne­
sota. The report shall be submitted to the 
chairman of the house appropriations commit­
tee and the chairman of the senate finance 
committee by November I , 1983. 

Of this appropriation, $17,274,400 the first 
year and $17 ,28 I ,200 the second year is from 
the general fund; $45,000 the first year and 
$45,000 the second year is from the state air­
ports fund; $43,446,900 for the first year and 
$43,627,800 the second year is from the trunk 
highway fund; and $7,368,100 the first year 
and $7,227,700 the second year is from the 
highway user tax distribution fund. 

The amounts that may be expended from this 
appropriation for each program are specified in 
the following subdivisions of this section. 

Subd. 2. Administration and Related Ser­
vices 

$ 2,715,000 $ 2,739,800 

$2,58 I ,600 the first year and $2,603,000 the 
second year is from the trunk highway fund. 

$133,400 the first year and $136,800 the sec­
ond year is from the highway user tax distribu­
tion fund. 

Subd. 3. Emergency Services 
$ 878,800 $ 784,900 

$ 

158TH DAY 

1985 
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Subd. 4. Criminal Apprehension 

$ 10,022,000 $ 9,816,600 

The commissioner may use this appropriation 
for the purpose of matching private donations 
for conducting research on driver impairment. 

Of this appropriation, $1,060,100 the first year 
and $735,000 the second year is from the trunk 
highway fund for blood alcohol analysis. 

$212,700 the first year and $219,100 the sec­
ond year is for use by the bureau of criminal 
apprehension for the purpose of investigating 
cross-jurisdictional criminal activity. Any un­
encumbered balance remaining in the first year 
does not cancel but is available for the second 
year of the biennium. 

$59,500 the first year and $59,700 the second 
year is for the bureau of criminal apprehension 
to continue to provide in-service training for 
peace officers on a regional basis. 

$171,000 the first year and $171,000 the sec­
ond year is for grants to local officials for the 
cooperative investigation of cross-jurisdic­
tional criminal activity. Any unencumbered 
balance remaining in the first year does not 
cancel but is available for the second year of 
the biennium. 

$38,000 the first year and $38,000 the second 
year is for reimbursing political subdivisions 
for training peace officers and firefighters in 
the conduct of arson investigations. 

Any unliquidated balance of data processing 
development money remaining in the first year 
does not cancel but is available for the second 
year of the biennium. 

Subd. 5. Fire Safety 
$ 1,474,500 $ 1,484,300 

$11,700 the first year and $12,200 the second 
year is for reimbursing political subdivisions 
who enter into agreements to perform uniform 
fire code inspections. 

Subd. 6. State Patrol 
$ 29,538,800 $ 29,914,800 

Except for $330,600 the first year and 
$345,800 the second year from the general 
fund for executive protection, this appropria­
tion is from the trunk highway fund. 

3099 
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The commissioner may assign up to 11 pilots to 
the air patrolling of highways. 

This appropriation provides sufficient money 
lo operate lhe mobile truck weighing program 
on a 12 month basis. 

No more than five positions in the state patrol 
support activity shall be filled by slate troopers. 

The commissioner may not require the use of 
gasohol in the operation of state patrol vehi­
cles. 

Subd. 7. Capitol Security 
$ 728,500 $ 722,300 

Subd. 8. Driver and Vehicle Licensing 
$ 21,234,600 $ 21,435,000 

Of this appropriation, $10,459,900 the first 
year and $10,583,700 the second year is from 
the trunk highway fund, and $7,090,900 the 
first year and $7,234,700 the second year is 
from the highway user tax distribution fund. 

$500,000 the first year and $500,000 the sec­
ond year is for alcohol assessment reimburse­
ments to counties. 

Any unliquidated balance of data processing 
development money remaining in the first year 
does not cancel but is available for the second 
year of the biennium. 

Subd. 9. Liquor Licensing 
$ 506,000 $ 506,200 

During the biennium ending June 30, 1985, the 
liquor control program shall concentrate its ac­
tivities along the border areas of Minnesota. 

Subd. I 0. Ancillary Services 
$ 892,400 $ 921,600 

$137,100 the first year and $137,100 the sec­
ond year is from the trunk highway fund for 
traffic safety and research. 

$654,000 the first year and $683,100 the sec­
ond year is for the crime victims reparations 
board. Any unencumbered balance remaining 
the first year does not cancel but is available for 
the second year of the biennium. 

$45,000 the first year and $45,000 the second 
year is from the state airports fund for the civil 
air patrol. 

$ 

[58TH DAY 

1985 
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$56,300 the first year and $56,400 the second 
year is for the expenses of the Private Detective 
and Protective Agency Licensing Board. 

Subd. 11 . Transfers 

The commissioner of public safety with the ap­
proval of the commissioner of finance may 
transfer unencumbered balances not specified 
for a particular purpose among the above pro­
grams within funds. Transfers shall be reported 
forthwith to the committee on finance of the 
senate and the committee on appropriations of 
the house of representatives. 

Subd. 12. Reimbursements 

(a) The sums of $382,500 for the first year and 
$385,900 for the second year are appropriated 
from the general fund for transfer by the com­
missioner of finance to the trunk highway fund 
on January I, I 984 and January I, I 985 re­
spectively, in order to reimburse the trunk 
highway fund for expenses not related to the 
fund. These represent amounts appropriated 
out of the trunk highway fund for general fund 
purposes in the administration and related ser­
vices program. 

(b) The sums of $384,400 for the first year and 
$41 I , 300 for the second year are appropriated 
from the highway user tax distribution fund for 
transfer by the commissioner of finance to the 
general fund on January I, 1984 and January I, 
1985 respectively, in order to reimburse the 
general fund for expenses not related to the 
fund. These represent amounts appropriated 
out of the general fund for operation of the 
criminal justice data network related to driver 
and motor vehicle licensing. 

(c) The sums of $333,200 for the first year and 
$329,400 for the second year are appropriated 
from the highway user tax distribution fund for 
transfer by the commissioner of finance to the 
trunk highway fund on January I, 1984 and 
January I, 1985 respectively, in order to reim­
burse the trunk highway fund for expenses not 
related to the fund. These represent amounts 
appropriated out of the trunk highway fund for 
highway user fund purposes in the administra­
tion and related services program. 

Sec. 5. AGRICULTURE 
General Operations and Management . 

Approved Complement - 453. 8 

1984 1985 
$ 

14,760,600 13,734,700 
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General - 222.3 
Special/Revolving - 216.5 
Federal - 15 

Of this appropriation, $14,610,400 the first 
year and $13,556,000 the second year is from 
the general fund; and $150,200 the first year 
and $178, 700 the second year is from the spe­
cial revenue fund. 

The amounts that may be expended from this 
appropriation for each program are as follows: 

Agricultural Protection Service 
$ 3,441,200 $ 3,461,300 

$ 

Notwithstanding Laws 1981, chapter 356, sec­
tion 23, the commissioner of agriculture need 
transfer from the grain inspection account to 
the general fund by June 30, 1983 only the 
amount of the unobligated balance in the ac­
count not needed to provide working capital 
during the fiscal year ending June 30, 1984, as 
determined by the commissioner of finance. 
Any amounts due under Laws 1981, chapter 
356, section 23 and not transferred to the gen­
eral fund by June 30, 1983 shall be transferred 
to the general fund by June 30, 1984. It is es­
timated that this delay will reduce general fund 
transfers from other funds by $250,000 for fis­
cal year 1983. 

The commissioner of agriculture shall not initi­
ate any new weigh stations until the recom­
mendations of a select committee on livestock 
weighing have been received by the legisla­
ture. The committee shall be made up of three 
members of the house agriculture committee 
appointed by the speaker and three members of 
the senate agriculture and natural resources 
committee appointed by the subcommittee on 
committees of the committee on rules and ad­
ministration. The committee shall report no 
later than January 30, 1984. 

There is appropriated to the Department of 
Agriculture $!0,000 for fiscal year 1983 for the 
purpose of implementing a gypsy moth control 
program. These funds are available until ex­
pended. 

Agricultural Promotion Service 
$ 5,771,600 $ 4,632,000 

$150,200 the first year and $178,700 the sec­
ond year is from the commodities research and 

$ 

[58TH DAY 

1985 
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promotion account in the special revenue fund. 

$500,000 the first year and $500,000 the sec­
ond year is for the agriculture development 
grant program to be expended in accordance 
with Minnesota Statutes, section 17. IO I. The 
commissioner shall submit a work program and 
semi-annual progress reports to the chairman of 
the senate finance committee and the chairman 
of the house appropriations committee. 

For the biennium ending June 30, 1985, the 
commissioner of agriculture may provide 
money to assist in the implementation of re­
search and promotional orders pursuant to 
Minnesota Statutes, sections 17.51 to 17 .69 
from the appropriation provided for agriculture 
development grants. This money shall be pro­
vided in accordance with Minnesota Statutes, 
section 17.101. 

No more than $15,000 may be spent for imple­
menting a barley research and promotion order. 

No more than $30,000 may be spent for imple­
menting a com research and promotion order. 

$1,500,000 the first year is for transfer to the 
special family farm security program account 
created by Minnesota Statutes, section 41.61, 
subdivision I, for the purpose of paying lenders 
for defaulted loans. 

$2,846,200 the first year and $3,164,600 the 
second year is for family farm security interest 
payment adjustments. If the appropriation for 
either year is insufficient, the appropriation for 
the other year is available for it. 

Administration and Financial Aids Service 

$ 2,512,400 $ 2,553,200 

The appropriation for administration and fi­
nancial aids service includes the following 
amounts for grants to agricultural societies and 
associations: 

(a) For aid to the northeastern Minnesota junior 
livestock show association 

$ 1,200 $ 1,200 

(b) For aid to Minnesota livestock breeders as­
sociation 

$ 14,200 $ 14.200 

3103 
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(c) For aid to northern sheep growers associa­
tions 

$ 1,000 $ 1,000 

(d) For aid to southern sheep growers associa­
tions 

$ 400 $ 400 

(e) For Red River valley livestock associations 
$ 6,000 $ 6,000 

The amount appropriated by clause (e) shall be 
disbursed pursuant to provisions of Minnesota 
Statutes, section 38.02. 

(I) For the Red River Valley Dairymen's As­
sociation, Inc., for the purpose of promoting 
better dairying 

$ 1,200 $ 1,200 

Clauses (b), (c), (d), (e), and (I) shall be ex­
pended under provisions of Minnesota Stat­
utes, section 17.07. 

(g) Aid to county and district agricultural so­
cieties 

$ 260,200 $ 257,600 

Of this amount, $2,600 in fiscal year 1984 is 
for reimbursing Morrison County for costs in­
curred in fiscal year 1982; 

Of the amount appropriated by clause (g), 
$3,800 each year is for livestock premiums to 
county fair associations for carrying on boys' 
and girls' club work. The amount appropriated 
by clause (g) shall be disbursed according to 
Minnesota Statutes, section 38.02. 

Of the amounts appropriated by clause (g), 
$900 each year shall be available for agricul­
tural aid to the Red Lake Band of Chippewa 
Indians, to be expended as may be directed by 
the Indian council for the purpose of encourag­
ing activities and arts that will advance the 
economic and social interest of their people and 
particularly to promote a program of agricul­
tural development that will utilize to the great­
est possible extent the lands and forest owned 
by them. This appropriation may be used to 
help maintain an agricultural extension service, 
to promote 4-H club work, or for premiums for 
the competitive display of exhibits at any fair or 
exposition that may be arranged under the di­
rection of the council. 

$ 

[58TH DAY 

1985 
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(h) For aid in payment of premiums at exhibi­
tions of poultry for the poultry associations 

$ 2,800 $ 2,800 

Out of the amounts appropriated by clause (h) 
the amount of $827 shall be allotted each fiscal 
year to aid the Minnesota state poultry associa­
tion in the payment of premiums and other 
necessary expenses, exclusive of salaries or 
wages of any kind, at its annual exhibition. 

$8,800 the first year and $9,200 the second 
year is for payment of claims relating to live­
stock damaged by endangered animal species. 

If the appropriation for either year is insuffi­
cient, the appropriation for the other year is 
available for it. 

The commissioner of agriculture shall submit a 
repon to the chairman of the house appropria­
tions committee and the chairman of the senate 
finance committee by January 15, 1984 outlin­
ing the costs and benefits of continuing the 
building lease beyond October 30, 1984. 

Soil and Water Conservation Board 
$ 3,035,400 $ 3,088,200 

$420,700 the first year and $420,700 the sec­
ond year is for general purpose grants in aid to 
soil and water conservation districts. 

$99,200 the first year and $152,300 the second 
year is for grants to districts for technical as­
sistance, education, and demonstrations of 
conservation tillage. 

$198,500 the first year and $198,500 the sec­
ond year is for grants to watershed districts and 
other local units of government in the southern 
Minnesota river basin study area 2 for flood 
plain management. 

$ I ,541,400 the first year and $ I ,541,400 the 
second year is for grants to soil and water con­
servation districts for cost-sharing contracts for 
erosion control and water quality management. 

$158,700 the first year and $158,700 the sec­
ond year is for grants in aid to soil and water 
conservation districts and local units of gov­
ernment to assist them in solving sediment and 
erosion control problems. Grants shall not ex­
ceed 50 percent of total project costs or 50 per­
cent of the local share if federal money is 

3105 
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used. Priority shall be given to projects de­
signed to solve lakeshore, stream bank, and 
roadside erosion and to projects eligible for 
federal matching money. 

$12,400 the first year and $12,400 the second 
year is for grants to soil and water conservation 
districts for review and comment on water per­
mits. 

The commissioner of agriculture with the ap­
proval of the commissioner of finance may 
transfer unencumbered balances not specified 
for a particular purpose among the above pro­
grams. Transfers shall be reported forthwith to 
the committee on finance of the senate and the 
committee on appropriations of the house of 
representatives. 

Sec. 6. BOARD OF ANIMAL HEALTH 

General Operations and Management ....... . 

Approved Complement - 35 

This appropriation includes $40,000 the first 
year and $40,000 the second year for payment 
of indemnities. If the appropriation for indem­
nities for either year is insufficient, the appro­
priation for the other year is available for it. 
Indemnities of less than $1 shall not be paid. 

For the biennium ending June 30, 1985, the 
board of animal health may request additional 
funding from the legislative advisory commis­
sion for the purpose of implementing the provi­
sions of a bill known as H.F. 512, tentatively 
coded as Minnesota Statutes, section 35.255. 

Sec. 7. COMMERCE 

General Operations and Management .. 
Approved Complement - 220 
General - 2 17 
Special - 3 

Of this appropriation, $7 ,3 I 6,600 the first year 
and $7,336,300 the second year are from the 
general fund; and $185,300 the first year and 
$194,000 the second year are from the special 
revenue fund. 

The amounts that may be expended from this 
appropriation for each program are as follows: 

Supervision of State-Chartered Financial Insti­
tutions 

$ 2,599,100 $ 2,612,000 

1,237,600 

7,501,900 

$ 

[58TH DAY 
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During the biennium ending June 30, 1985, the 
commissioner of banks shall cooperate with the 
state treasurer in the conduct of audits relating 
to unclaimed property. 

Investment Protection 

$ 1,127,600 $ 1,135,900 

$185,300 the first year and $194,000 the sec­
ond year is from the real estate education, re­
search and recovery account in the special rev­
enue fund for the purpose of Minnesota 
Statutes, section 82.34, subdivision 6. If the 
appropriation from the special revenue fund for 
either year is insufficient, the appropriation for 
the other year is available for it. 

Consumer Services 

$ 1,043,300 $ 1,050,600 

Regulation of Insurance Companies 

$ 2,042,900 $ 2,042,900 

This appropriation includes $35,000 the first 
year and $35,000 the second year for costs as­
sociated with the assigned risk plan review 
board. 

During the biennium ending June 30, 1985, the 
commissioner of insurance shall cooperate 
with the state treasurer to improve procedures 
for notifying beneficiaries of the death of life 
insurance policyholders. 

General Support 
$ 689,000 $ 688,900 

The commission with the approval of the com­
missioner of finance may transfer unencum­
bered balances not specified for a particular 
purpose among the above programs. Transfers 
shall be reported forthwith to the committee on 
finance of the senate and the committee on ap­
propriations of the house of representatives. 

Sec. 8. [NON-HEALTH RELATED 
BOARDS.] 

Subdivision I. Total for this 
section ... 

Subd. 2. Board of Abstractors 

Subd. 3 Board of Accountancy . 

If the department of administration hcts not ap­
proved purchase of ..t microcomputer ctnJ re-

1984 
$ 

2,665,100 

3,800 

238,500 
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lated software by July 1, 1983, the board of 
accountancy, notwithstanding any other law to 
the contrary, may purchase a microcomputer 
and related software. 

Approved Complement - 4 

Subd. 4. Board of Architecture, 
Engineering and Land Surveying 

Approved Complement - 5 

Subd. 5. Board of Barber Examiners .. 

Approved Complement - 3 

Subd. 6. Board of Boxing .............. . 

Approved Complement - I 

Subd. 7. Board of Electricity ...... . 

Approved Complement - 18 

Subd. 8. Board of Peace Officer 
Standards and Training 

General Operations and Management ....... . 

Approved Complement - 9 

$1,000,000 the first year and $1,000,000 the 
second year is for peace officers training pur­
suant to Minnesota Statutes, section 626. 86. 

Sec. 9. PUBLIC UTILITIES 
COMMISSION ........................ . 

Approved Complement - 27 

Sec. 10. PUBLIC SERVICE 
General Operations and Management . 

Approved Complement - 86 

The amounts that may be expended from this 
appropriation for each program are as follows: 

Utility Regulation 
$ 1,259,700 $ 1,265,700 

Weights and Measures 
$ I ,572,600 $ 1,572,400 

Administrative Services 
$ 435,000 $ 434,800 

The public service department with the ap­
proval of the commissioner of finance may 
transfer unencumbered balances not specified 
for a particular purpose among the above pro­
grams. Transfers shall be reported forthwith to 
the committee on finance of the senate and the 
committee on appropriations in the house of 

$ 

257,600 

106,200 

25,600 

677,300 

1,356,100 

1,122,400 

3,267,300 
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256,800 

106,200 

25,700 

677,500 

1,356,000 

1,120,500 

3,272,900 
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representatives. 

Sec. 11. ETHICAL PRACTICES 
BOARD .............. . 

Approved Complement - 5 

Sec. 12. MINNESOTA MUNICIPAL 
BOARD .......................... . 

Approved Complement - 4 

Sec. 13. MINNESOTA-WISCONSIN 
BOUNDARY AREA COMMISSION ...... . 

Sec. 14. UNIFORM LAWS 
COMMISSION ........................ . 

Sec. 15. VOYAGEURS NATIONAL 
PARK CITIZENS COMMITTEE ........ . 

Sec. 16. SOUTHERN MINNESOTA 
RIVERS BASIN BOARD ......... . 

Sec. 17. MINNESOTA HISTORICAL 
SOCIETY ........................ . 

The amounts that may be expended from this 
appropriation for each program are as follows: 

(a) Minnesota Historical Society Operations 
$ 6,898,800 $ 6,891,400 

This appropriation includes money for a 
seven-day-a-week tour program in the capitol 
and historical buildings. The historical building 
shall remain open for public use on Saturdays 
and, if necessary, adjustments in the remainder 
of the weekday schedule may be effected by 
the Minnesota historical society. 

Any unencumbered balance remaining at the 
end of the first year shall be returned to the state 
treasury and credited to the general fund. 

The appropriation in this subdivision includes 
no money for compensation increases. The 
Minnesota historical society will draw on the 
salary supplement appropriation for that pur­
pose. Employees of the Minnesota historical 
society will be paid in accordance with the ap­
propriate pay plan. 

(b) Historic Grant-In-Aid 
$ 246,200 $ 246,200 

For historic site grants to encourage local his­
toric preservation projects. 

To be eligible for a grant. a county or local 
project group must provide a 50 percent 

1984 
$ 

172,100 

192,200 

65,800 

12,300 

53,700 

52,400 

7,341,200 
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match, in accordance with the historical soci­
ety's guidelines. 

(c) Fiscal Agent 

$ 196,200 $ 157,000 

$51 , I 00 the first year and $51 , 900 the second 
year is for the Sibley House Association. 

This appropriation is available for operation 
and maintenance of the Sibley House and re­
lated buildings on the Old Mendota state his­
toric site owned by the Sibley House associa­
tion. 

The historical society should seek an agree­
ment with the Sibley House association 
whereby the historical society will make pay­
ments to the association for this purpose and 
will provide the association with technical as­
sistance in applying for federal grants. 

Notwithstanding any laws to the contrary, the 
Sibley House association may purchase fire, 
wind, hail, and vandalism insurance, and in­
surance coverage for fine art objects from this 
appropriation. 

$55,000 the first year and $55,000 the second 
year is for the Government Leaming Center. 

$32,100 the first year and $32,100 the second 
year is for the Minnesota Humanities Commis­
sion. 

$18,000 the first year and $18,000 the second 
year is for the Minnesota International Center. 

$40,000 in the first year is for the purpose of 
maintaining Minnesota military history muse­
ums at Fort Snelling and Camp Ripley. 

Any unencumbered balance remaining in (b) or 
(c) the first year does not cancel but is available 
for the second year of the biennium. 

$ 

Sec. 18. BOARD OF THE ARTS ... 2,020,600 

Approved Complement - 11 
General - 8 
Federal - 3 

The amounts that may be expended from this 
appropriation for each program are as follows: 

(a) Administrative Services 
$ 232,200 $ 232,200 

(58TH DAY 

1985 

2,068,900 
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$ 

(b) Subsidies and Grants 
$ 1,788,400 $ 1,836,700 

$75,000 the first year and $75,000 the second 
year is for individual artist grants. 

The board of the arts shall report to the chair­
man of the senate finance committee and the 
chairman of the house appropriations commit­
tee by January I , 1984 concerning its success 
at obtaining money from federal, private, and 
other sources to match state money appro­
priated for individual artists grants. 

$50,000 the first year and $50,000 the second 
year is for arts in education. 

$688,800 the first year and $737,100 the sec­
ond year is for the support of regional arts 
councils throughout the state. 

Any unencumbered balance remaining in (a) or 
(b) the first year does not cancel but is available 
for the second year of the biennium. 

Sec. 19. MINNESOTA HUMANE 
SOCIETY ............................ . 

No state money shall be expended for the care, 
feeding, housing, or disposal of animals. 

Any unencumbered balance remaining in the 
first year does not cancel but is available for the 
second year of the biennium. 

Sec. 20. MINNESOTA HORTICULTURAL 
SOCIETY ............................ . 

Sec. 21. MINNESOTA 
ACADEMY OF SCIENCE ............... . 

Sec. 22. SCIENCE 
MUSEUM OF MINNESOTA ............. . 

Sec. 23. MINNESOTA 
SAFETY COUNCIL .................... . 

This appropriation is from the trunk highway 
fund. 

Sec. 24. DISABLED 
AMERICAN VETERANS 

For salaries, supplies, and expenses to be ex­
pended as provided by Laws I 941, chapter 
425. 

Sec. 25. VETERANS OF 
FOREIGN WARS ... 

For carrying out the provisions of Laws I 945. 

1984 
$ 

43,800 

67,900 

20,400 

273,400 

50,700 

20,100 

25,000 

3111 

1985 

67,900 

20,500 

290,500 

50,700 

20,100 

25,000 
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1984 
$ 

chapter 455. 

Sec. 26. GENERAL CONTINGENT 
ACCOUNTS ... 

The appropriations in this section shall be ex­
pended with the approval of the governor after 
consu]tation with the legislative advisory com­
mission pursuant to Minnesota Statutes, sec­
tion 3.30. 

If an appropriation in this section for either year 
is insufficient, the appropriation for the other 
year is available for it. This appropriation for 
each purpose are more specifically described in 
the following subdivisions of this section. 

Trunk Highway Fund 
$ 400,000 $ 400,000 

Highway User Tax Distribution Fund 
$ 250,000 $ 250,000 

Sec. 27. TORT CLAIMS .............. . 

To be disbursed by the commissioner of fi­
nance. 

This appropriation is from the trunk highway 
fund. 

If the appropriation for either year is insuffi­
cient, the appropriation for the other year is 
available for it. 

650,000 

600,000 

$ 

[58TH DAY 

1985 

650,000 

600,000 

Sec. 28. Minnesota Statutes 1982, section 12.14, is amended to read: 

12.14 [ASSESSMENT FOR NUCLEAR SAFETY PREPAREDNESS 
ACT.] 

Any person, firm, corporation or association in the business of owning or 
operating a nuclear fission electrical generating plant located in Minnesota, 
shall pay an assessment ef $2'.\9,0{l{) l"'f f>1aHt to cover the il>itial cost of 
a~greei11g nuclear power plant emergency response plans and other programs 
necessary to deal with incidents resulting from the operation of nuclear 
fission electrical generating plants. +!tis assess!lleRt ,;hall Ile jlfti<I le tl!e state 
fer eepesit iH tl!e geAeffil fufl8 wi!hiH 90 <lays ef April~ +9&0. Tkerea!ier, 
An assessment of$7§,ggg $100,000 per plant shall be paid a11naelly on July I 
of each year, beginning with Jttly +,-1-98+, leee¥er engeing eosts relatee!e tl!e 
emeFgeHey rest30nse (Jffffi. 

Sec. 29. Minnesota Statutes I 982, section 17. 101, is amended to read: 

17.101 [PROMOTIONAL ACTIVITIES.) 

Subdivision 1. [DEPARTMENTAL DUTIES.] For the purposes of ex­
panding, improving, and developing the markets for products of Minnesota 
agriculture, the commissioner of agriculture shall encourage and promote 
the marketing of these products by means of fJFOFHotional aefr,rities 5tt€ft as 
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1:uiveffisiRg ftR0. ~ &fl]3F0]3Fiate aefrdties: 

(a) advertising Minnesota agricultural products: 

(b) assisting state agricultural commodity organizations; 

( c) developing methods to increase processing and marketing of agricul­
tural commodities including commodities not being produced in Minnesota 
on a commercial scale, but which may have economic potential in national 
and international markets; 

(d) investigating and identifying new marketing technology and methods to 
enhance the competitive position of Minnesota agricultural products; 

( e J evaluating livestock marketing opportunities; 

Cf) assessing and developing national and international markets for Min­
nesota agricultural products; 

( g) studying the conversion of raw agricultural products to manufactured 
products including ethanol; 

(h) hosting the visits of foreign trade teams to Minnesota and defraying the 
teams' expenses; 

(i) assisting Minnesota agricultural businesses desiring to sell their prod­
ucts in national and international markets; and 

(j) other activities the commissioner deems appropriate to promote Min­
nesota agricultural products in national and international markets. 

Subd. 2. [AGRICULTURAL DEVELOPMENT GRANTS.] In order to 
carry out the duties in subdivision 1, the commissioner, in addition to what­
ever other resources the department may commit, shall make grants and 
enter into contracts to fulfill the obligations of subdivision 1. The commis­
sioner may contract with, among others, agricultural commodity organiza­
tions and agriculture related businesses to fulfill the duties. The commis­
sioner shall make permanent or temporary rules for the administration of 
these grants and contracts. The rules shall specify at a minimum: 

(a) eligibility criteria; 

(b) application procedures; 

( c) provisions for application review and project approval; 

( d) provisions for program monitoring and review for all approved grants 
and contracts; and 

( e) other provisions the commissioner finds necessary. 

Contracts entered into by the commissioner pursuant to this subdivision 
shall not exceed 75 percent of the cost of the project supported by the 
commissioner's grant. in any biennium, no organization shall receive more 
than $70,000 in grants from the commissioner. 

Subd. 3. [AUDITS.I The hooks, records, documents, and accounting pro­
cedures and practh'es <1" any organization receiving a grant from the com­
missioner under the provisions (4· subdidsion 2 shall be subject to examina­
tion by the departmenl. The commissioner may prescribe uniform methods <?f 
accounlinR to be used hy grant recipients. 
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Subd. 4. [ADVISORY GROUP.] The commissioner may establish an ad 
hoc advisory group to assist him in evaluating grant requests made pursuant 
to subdivision 2. 

Sec. 30. Minnesota Statutes I 982, section 17 A.04, subdivision 5, is 
amended to read: 

Subd. 5. [LICENSE FEE.] The applicant shall submit to the commissioner 
the following applicable fee 0f fees and penalties for late renewal: 

fB ~ (a) $150 for each livestock market agency and public stockyard 
license, penalty $38; ~ $4;!f0feael! Ii .esloel, tle&lef lieellSe; aREI f3t ~fef 
eaeitageft!HeeRSe 

(b) $50 for each livestock dealer license, penalty $/3; 

(c) $30 for each agent of a livestock dealer license, penalty $/0; 

( d) $50 for each meat packing company license, penalty $/ 3; 

(e) $30 for each agent of a meat packing company license, penalty $10. 

Sec. 3 I. Minnesota Statutes I 982, section 18.51, subdivision 2, is 
amended to read: 

Subd. 2. [FEES; PENALTY.] Eael! A nurseryman shall be required to pay 
an annual fee before the commissioner shall issue a cenificate of inspection. 
This fee shall be based on the area of all of his nurseries as follows: 

Nurseries: 

(I) l /2 acre or less 

(2) Over 1/2 acre to and 
including 2 acres 

(3) Over 2 acres to and 
including IO acres 

( 4) Over IO acres to and 
including 50 acres 

(5) Over 50 acres 

~ $30 per nurseryman 

~ $50 per nurseryman 

~ $JOO per nurseryman 

~ $300 per nurseryman 

$400 $600 per nurseryman 

In addition to the above fees, a minimum penalty of$ IO or 25 percent of the 
fee due, whichever is greater, shall be charged for any application for re­
newal not received by January I of the year following expiration of a cenifi­
cate. 

Sec. 32. Minnesota Statutes 1982, section 18.52, subdivision 5. is 
amended to read: 

Subd. 5. [FEES; PENALTY.] eaelt A dealer is required te shall pay an 
annual feec +he fee eharged shall be based on the dealer's gross sales ef the 
tle&lef during the preceding cenificate year. m the ease ef A dealer operating 
for the first year, will pay the minimum fee will Sl>#iee. 

Dealers: 

(I) Gross sales up lo 
$ I ,000 

(2) Gross sales over $1,000 

at a location 
~ $30 per location 

at a location 
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and up to $5,000 

(3) Gross sales over $5,000 
up to $10,000 

(4) Gross sales over $10,000 
up to $25,000 

(5) Gross sales over $25,000 
up to $75,000 

(6) Gross sales over $75,000 
up to $100,000 

(7) Gross sales over $100,000 

~ $40 per location 

at a location 
~ $70 per location 

at a location 
PG $100 per location 

at a location 
~ $150 per location 

at a location 
~ $220 per location 

at a location 
~ $330 per location 

In addition to the above fees, a minimum penalty of$ IO or 25 percent of the 
fee due, whichever is greater, shall be charged for any application for re­
newal not received by January I of the year following expiration of a certifi­
cate. 

Sec. 33. Minnesota Statutes 1982, section 18.53, is amended to read: 

18.53 IGREENHOUSE CERTIFICATION.] 

The commissioner or his employee may inspect and certify greenhouses 
and greenhouse plants as being free from plant pests upon request of the 
greenhouse operator and issue a greenhouse certificate. The fee is ~ $30· 
for each greenhouse operator. &ti<! The certificate silal! el<J'tfe expires on 
November 15 next following the date of issue. 

Sec. 34. Minnesota Statutes 1982, section 18.54, is amended to read: 

18.54 ILOCAL SALES AND MISCELLANEOUS.] 

Subdivision I . The commissioner or his employee may make small lot 
inspections or perform other necessary services for which another charge is 
not specified. For these services the commissioner shall e!ttiFge a fee ef ~ 
iR aaailien, a e!ttiFge may l,e ma<le fef the neeessaF)' expenses ineuFfeEI BY the 
iHspeeter set a fee plus expenses that will recover the cost of performing this 
service, as provided in section 16A./28. The commissioner may set an 
additional acreage fee for inspection of seed production fields for exporters in 
order to meet domestic and foreign plant quarantine requirements. 

Subd. 2. The commissioner shall have the authority to provide special 
services such as virus disease-free certification and other similar programs. 
Participation by nurserymen shall be voluntary. Plants offered for sale as 
certified virus-free must be grown according to certain procedures in a man­
ner defined by the commissioner for the purpose of eliminating viruses and 
other injurious disease or insect pests. The commissioner Httty shall collect 
reasonable fees from participating nurserymen for services and materials that 
are necessary to conduct this type of work, as provided in section 16A.128. 

Sec. 35. Minnesota Statutes 1982, section 18A.22, subdivision 5, is 
amended to read: 

Subd. 5. !FEE. I Each application for registration and renewal shall be 
accompanied by a registration fee of W-} $25 for each pesticide registered. 
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AH slleh These registrations shall expire on December 31 ef ftl'Y ooe each 
year, unless cancelled sooner. 

Sec. 36. Minnesota Statutes 1982, section 18A.22, subdivision 7, is 
amended to read: 

Subd. 7. [LA TE REGISTRATION.] If the renewal of a pesticide registra­
tion is filed after December 31, or an original application is filed after the first 
month the pesticide is first manufactured or sold within this state, an addi­
tional fee of~ $10 shall be paid by the applicant before the registration for 
that pesticide may be issued or renewed. 

Sec. 37. Minnesota Statutes 1982, section 18A.26, is amended to read: 

18A.26 [LICENSE, REGISTRATION, DEALER, APPLICATOR, FEE.] 

Subdivision I. [RESTRICTED USE PESTICIDE DEALER LICENSE. I 
(a) Any person offering for sale or having in his possession with intent to 
distribute to the ultimate user a restricted use pesticide and any private 
applicator purchasing from an unlicensed source for his own use any re­
stricted use pesticide shall obtain a license from the commissioner. Applica­
tion for a restricted use pesticide dealer license shall be made upon the forms 
and in the manner, which may include an examination, as the commissioner 
requires to determine if the applicant is qualified to sell restricted use pesti­
cides. 

(b) Application for a license requires payment of a fee of~ $50. Licenses 
shall be renewed annually prior to January I, upon receipt of a ~ $50 fee 
and the completed application form. 

(c) If an application for renewal of a restricted use pesticide dealer license 
is not filed prior to January I of any one year, an additional fee of m $13 
shall be paid by the applicant before the renewal license may be issued. 

(d) The dealer license shall not be transferable to another person or to 
another location. 

(e) Each licensed restricted use pesticide dealer shall be responsible for the 
acts of each person employed by him in the solicitation and sale of restricted 
use pesticides. 

(f) Provisions of this subdivision shall not apply to: 

(I) A licensed commercial applicator, noncommercial applicator or struc­
tural pest control applicator who sells or uses pesticides only as an integral 
part of his pesticide application service; 

(2) A federal, state, county, or municipal agency which provides pesticides 
only for its own programs; and 

(3) A duly licensed pharmacist, physician, dentist, or veterinarian when 
administering or dispensing a restricted use pesticide for use in man or other 
animal in his practice. 

Subd. 2. [COMMERCIAL APPLICATOR LICENSE.] (a) No commercial 
applicator shall use or supervise the use of any pesticide without a commer­
cial applicator's license issued by the commissioner. Application for the 
license shall be made upon forms and in such manner, which may include an 
examination, as the commissioner may require. An aerial applicator shall 
secure an endorsement to his license showing that he has been licensed for 
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commercial spraying or dusting operations, or both, in accordance with 
chapter 360, and that he has passed an examination prepared by the depart­
ment of transportation and administered by the department of agriculture, 
testing whether he is knowledgeable in the aerial application of pesticides. A 
person intending to apply pesticides in any public waters shall secure an 
endorsement to his license showing that he has passed an examination pre­
pared by the department of natural resources and administered by the de­
partment of agriculture, testing whether he is knowledgeable in the applica­
tion of pesticides in water. 

(b) The commissioner may renew any applicator's license, subject to re­
examination or other requirements imposed by the commissioner to ensure 
that the applicator understands changing technology and to assure a continu­
ing level of competence and ability to use pesticides safely and properly. 

(c) Each application for a license shall require payment of an annual fee of 
$,W $40 and an identification card fee of~ $10 for the applicant and 
~ $10 for each additional identification card desired. 

(d) If the renewal application is not filed prior to March I in any year, an 
additional fee of~ $10 shall be paid by the applicant before the renewal 
license may be issued. 

(e) The license issued shall not be transferable to another person. 

(f) Every licensee or his designated operator shall have an identification 
card when applying pesticides for hire and shall display it upon demand of an 
authorized representative of the commissioner or a law enforcement officer. 
The identification card shall contain such information as the commissioner 
may by rule require. 

(g) A person required to be licensed under this subdivision who carries on 
spraying or dusting operations for hire or who employs or engages an appli­
cator to carry on spraying or dusting operations for hire, shall be responsible 
for proper application of the material or device. He shall use materials, 
dosages, formulas, devices and methods of application acceptable to the 
commissioner based upon registered approved uses of the material or device 
within limits prescribed by state and federal laws and regulations. He shall 
not be held liable for the actions of a chemical when applied in accordance 
with the recommendation of the manufacturer or the commissioner. 

Subd. 3. [STRUCTURAL PEST CONTROL APPLICATOR LICENSE, 
REGISTRATION.] (a) No person shall engage in structural pest control 
applications for hire unless registered or licensed by the commissioner. 
Before any person shall engage in structural pest control application he shall 
apply on forms supplied by the commissioner for a registration or license to 
engage in such activities. The commissioner shall determine from the appli­
cation and the statements contained therein if such applicant is qualified to be 
registered or to receive a license. The commissioner shall require the appli­
cant to pass a written or an oral examination, or both, and may also require a 
practical demonstration regarding structural pest control. The examination 
procedure, including all the phases and contents of the examination, shall be 
established by the commissioner. 

(b) A registration or license is effective until January I next following the 
date of its issuance, and may be renewed annually on or before that date. 
Registrations or licenses are not transferable to any other person. 
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(c) Aft No annual fee ef ~ ffittSI need accompany an application for 
registration or renewal where the applicant is licensed by a political subdivi­
sion or municipality to engage in structural pest control Bf~- An annual fee 
of $/00 must accompany an application for registration or renewal if the 
applicant is not so licensed. Employees of a person who is registered or 
licensed under this subdivision shall pay a fee of $-HJ $20 for an initial license 
or registration and a fee of $e $20 for each renewal thereof. The commis­
sioner may establish other requirements for renewal as are necessary to 
assure competence of registrants or licensees. 

(d) In case a delinquency in the payment of the license or registration 
renewal fee extends beyond three months the licensee or registrant will be 
required to obtain a new license or registration subject to all the require­
ments, procedures and fees required for an initial license or registration. 

(e) The commissioner shall establish categories of master, journeyman, 
and apprentice in structural pest control applications. No person shall engage 
in structural pest control applications as a sole proprietorship, company, 
partnership, or corporation unless he is licensed or registered as a master in 
structural pest control applications or unless he employs a person so licensed 
or registered. 

(f) The commissioner shall notify each licensee or registrant by mail that 
his fee is due and payable and if not received before the expiration date of the 
registration or license SO percent will be added to the required annual renewal 
fee or fees. 

Subd. 4. [NONCOMMERCIAL APPLICATOR.[ (a) No noncommercial 
applicator may use a restricted use pesticide or supervise the use of a re­
stricted use pesticide without having a valid noncommercial applicator li­
cense issued by the commissioner for use categories or subcategories for 
which the pesticide application is made. 

(b) License applications shall be made upon forms and in the manner, 
which may include an examination, as the commissioner may prescribe to 
determine if the applicant is qualified. 

(c) The commissioner may renew a license subject to re-examination or 
other requirements designed to ensure that the applicator continues to under­
stand changing technology and to assure a continuing level of competence 
and ability to use pesticides safely and properly. 

(d) Each application for a license shall require payment of an annual fee of 
$-HJ $40 and an identification card fee of ~ $/0 for the applicant and 
~ $IO for each additional identification card desired. Governmental 
agencies shall be exempt from the fee. The license shall be renewed annually 
prior to January upon payment of applicable fees and compliance with any 
other requirement. 

(e) If an application for renewal of license is not filed prior to March I, in 
any year, an additional fee of~ $/0 shall be paid by the applicant before the 
renewal license may be issued. 

Sec. 38. [PURPOSE.] 

It is the policy of the legislature that consumers should be able to purchase 
truthfully and adequately labeled seeds for planting. Sections 39 to 51 es-
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tablish a uniform labeling system for agricultural, ve1<etable, flower, tree or 
shrub seeds whereby consumers can he protected from inadequately or 
illegally labeled seed and also whereby fair competition can be achieved, 

Sec, 39. 121.80] !MINNESOTA SEED LAW.I 

Sections 39 to 5 I may be cited as the "Minnesota Seed Law." 

Sec. 40.121.81] !DEFINITIONS.] 

Subdivision I. !SCOPE.] The terms used in sections 39 to 51 have the 
meanings given them in this section. 

Subd. 2. !ADVERTISEMENT.] "Advertisement" means any representa­
tion, other than on a label, disseminated in anv manner or hv any means, 
relating to seed within the scope of sections 39 tO 51. · · 

Subd. 3. I AGRICULTURAL SEEDS.] "Agricultural seeds" includes the 
seeds of grass, forage, cereal, oil, fiber crops, seeds of vegetables grown for 
processing, and any other kinds q{ seeds commonly recognized within this 
state as agricultural or field seeds, lawn seeds, or mixtures of those seeds, 
and may include noxious weed seed when the commissioner determines that 
the seed is being used as agricultural seed. 

Subd. 4. !BLEND.] "Blend" means seed consisting of more than one 
variety of a kind, each in excess of five percent of the whole. 

Subd. 5. [CERTIFIED SEED.] "Certified seed" means certified, regis­
tered, or foundation seed, or any other term conveying a similar meaning 
when referring to seed that has been produced, conditioned, and labeled in 
compliance with the rules of an officially recognized seed certification 
agency. 

Subd. 6. [COMMISSIONER.] "Commissioner" means the commissioner 
of agriculture or his authorized agent and ma_v include a county agricultural 
inspector. 

Subd. 7. [CONDITIONING.] "Conditioning" means cleaning to remove 
chaff, sterile florets, immature seeds, weed seeds, inert matter, and other 
crop seeds, scarifying, combining to obtain uniform quality, or any other 
operation which would change the purity or germination of the seed and 
require retesting to determine the quality of the seed. Conditioning does not 
include such operations as packaging, labeling, combining un(form lots of 
the same kind or variety without cleaning or preparing a mixture without 
cleaning, ifit would not require retesting to determine the quality of the seed. 

Subd. 8. !FLOWER SEEDS.] "Flower seeds" includes seeds of herba­
cious plants grown for their blooms, ornamental foliage, or other ornamen­
tal parts and commonly known and sold under the name of.flower seeds in 
this state. 

Subd. 9. [GENUINE GROWER'S DECLARATION.] A "genuine 
grmver' s declaration'' is a statement signed by the grower which gives for a 
lot of agricultural seed, the lot number, kind, variety, origin, weight, year of 
production, date of shipment, and to H'hom it was sold, shipped, or deliv­
ered. 

Subd. 10. !GERMINATION.] "Germination" means the percentage of 
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se,eds other than hard seeds which are capable <f producing normal seed­
lings under favorable growing conditions. Broken, weak, diseased, mal­
formed, or abnormal seedlings shall not be considered as havin,.: germin­
ated. 

Subd. II. !HYBRID. I "Hybrid" when applied to kinds or varietieS<>{ seed 
means the first generation seed of a cross produced by controlling the pol­
lination and by combining (a) two or more inbred lines; (b) one inbred or a 
single cross with an open pollinated variety; or (c) two selected clones, seed 
lines, varieties, or species. "Controlling the pollination" means to use a 
method of hybridization which will produce pure seed which is at least 75 
percent hybrid seed. The second generation or subsequent generations from 
these crosses are not hybrids. Hybrid designat(ons shall be treated as variety 
names. 

Subd. 12. !INITIAL LABELER. I "Initial labeler" means a person who is 
the first to label for sale within this state an agricultural, vegetable, .flower, 
tree, or shrub seed. 

Subd. 13. !KIND.I "Kind" means one or more related ;pecies or subspe­
cies which singly or collectively is known by one common name, such as 
wheat, oats. or sweet clover. 

Subd. 14. !LABEL.) "Label" includes a tag or other device attached to or 
written, stamped, or printed on any container or accompanying any lot of 
bulk seeds purporting to set forth the kind of seeds contained, or any other 
information relating to the labeled seed and includes invoices under which 
any seed is imported into the state. 

Subd. 15. !LOT.) "Lot" means a definite quantity of seed identified by a 
lot number or other mark, every portion or bag of which is uniform within 
recognized tolerances for the factors which appear in the labeling. 

Subd. /6. !MIXTURE.I "Mixture" means seeds consisting of more than 
one kind, each in excess <~f.flve percent of the whole. 

Subd. 17. !NOXIOUS WEED SEEDS.I "Noxious weed seeds" includes 
prohibited and restricted noxious weed seeds. 

Subd. /8. !PERSON.] "Person" means an individual, partnership, cor­
poration, company, society, association, or firm. 

Subd. 19. !PROHIBITED NOXIOUS WEED SEEDS.] "Prohibited nox­
ious weed seeds'' are those weed seeds which are prohibited from being 
present in any agricultural, vegetable, flower, tree or shrub seed. They are 
the seeds of weeds which are highly destructive and difficult to control by 
good cultural practices or by the use of herbicides. They not only reproduce 
by seed but also may spread by underground reproductive parts such as 
roots and rootstock.,; and aboveground reproductive parts such as runners 
and stolons. 

Subd. 20. !PURE LIVE SEED.I "Pure live seed" means the product of the 
percent germination multiplied by the percent pure seed dirided by /00 
percent. 

Subd. 21. !PURE SEED.) "Pure seed" means seed exclusive of inert mat­
ter and all other seeds not of the kind of seed being considered as defined by 
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the rules for testing seeds of the association of official seed analysts. 

Subd. 22. [RECORD. I "Record" includes all information relating to seed 
shipments and includes a file sample of each lot of seed. For tree and shrub 
seed, the record includes all documents regarding statement of origin and 
elevation where the seed originated. 

Subd. 23. [RESTRICTED NOXIOUS WEED SEEDS.] "Restricted nox­
ious weed seeds" are those weed seeds which, if present in agricultural, 
vegetable, flower, tree or shrub seed, shall be named on the label together 
with the number per pound of seed specified and which shall not exceed the 
legal limit. They are seeds of weeds which are objectionable infields, lawns, 
and gardens of this state and can be controlled by good cultural practice and 
use of herbicides. 

Subd. 24. [SCREENINGS.] "Screenings" means chaff, sterile florets, 
immature seed, weed seeds, inert matter, and other material removed from 
seed in any kind of conditioning and which contains less than 25 percent by 
weight of live agricultural or vegetable seed. 

Subd. 25. [SEIZURE.] "Seizure" means a legal process carried out by a 
court order against a definite amount of seed. 

Subd. 26. [SELL.] "Sell," when applying to agricultural. vegetable, 
flower, tree or shrub seed, and seed samples, includes: 

(a) selling or transferring ownership; 

(b) offering and exposing for sale, exchange, distribution, giving away, 
and transportation in or into this state; 

(c) having in possession with intent to sell, exchange, distribute, give 
away, or transport in or into this state; 

(d) storing, carrying, and handling in aid of traffic in seeds, whether done 
in person or through an agem, employee, or other person; and 

( e) receiving. accepting, and holding on consignment for sale. 

Subd. 27. [STOP SALE.] "Stop sale" means an administrative order 
restraining the sale, __ use, disposition, and movement of a definite amount of 
seed. 

Subd. 28. [TREATED.] "Treated" means that the seed has received an 
application of a substance or that it has been subjected to a process for which 
a claim iS made. 

Subd. 29. [TREE AND SHRUB SEEDS.] "Tree and shrub seeds" in­
cludes seeds of woody plants commonly known and sold as tree and shrub 
seeds in this state. 

Subd. 30. [TREE SEED COLLECTOR'S DECLARATION.] A "tree seed 
collector's declaration" is a statement signed by a grower or person having 
knowledge of the place of collection which gives for a lot of seed: the lot 
number, common or scientific name of the species, subspecies if appro­
priate, origin, elevation, and quantity of tree and shrub seed. 

Subd. 3/. [TYPE.] "Type" means a group of varieties so nearly similar 
that individual varieties cannot be clearly differentiated except under special 
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conditions. 

Subd. 32. [VEGETABLE SEEDS.] "Vegetable seeds" includes the seeds 
of those crops which are grown in gardens and on truck farms that are 
generally known and sold under the name of vegetable or herb seeds in this 
state. 

Subd. 33. [VARIETY.[ "Variety" means a subdivision ofa kind charac­
terized by growth, yield, plant, fruil, seed, or other characteristics by which 
it can be differentiated from other plants of the same kind. 

Subd. 34. [WEED SEEDS.[ "Weed seeds" includes the seeds of all plants 
generally recognized as weeds within this state, including noxious weed 
seeds. 

Sec. 41. [21.82] [LABEL REQUIREMENTS; AGRICULTURAL, VEG­
ETABLE, OR FLOWER SEEDS.] 

Subdivision I. [FORM.] Each container of agricultural, vegetable. or 
flower seed which is offered for sale j(1r sowing purposes shall bear or have 
attached in a conspicuous place a plainly written or printed label or tag in the 
English language ,:fiving the information required by this section. This state­
ment shall not be modified or denied in the labeling or on another label 
attached to the container. 

Subd. 2. [CONTENT.[ For agricultural, vegetable, or flower seeds, ex­
cept as otherwise provided in subdivisions 4, 5, 6, 7 and 8, the label shall 
contain: 

(a) The name of the kind or kind and variety for each agricultural or 
vegetable seed component in excess of five percent of the whole and the 
percentage by weight of each in order of its predominance. The commis­
sioner shall by rule designate the kinds that are required to be labeled as to 
variety. If the variety of those kinds generally labeled as to variety is not 
stated and it is not required to be stated, the label shall show the name of the 
kind and the words: ''Variety not stated.'' 

(I) The percentage that is hybrid shall be at least 95 percent of the per­
centage of pure seed shown unless the percentage of pure seed which is 
hybrid seed is shown separately. If two or more kinds or varietie.\· are 
present in excess of five percent and are named on the label, each that is 
hybrid shall be designated as hybrid on the label. Any one kind or kind and 
variety that has pure seed which is less than 95 percent but more than 75 
percent hybrid seed as a result of incompletely controlled pollination in a 
cross shall be labeled to show the percentage of pure seed that is hybrid seed 
or a statement such as "contains from 75 percent to 95 percent hybrid 
seed." No one kind or variety of seed shall be labeled as hybrid if the pure 
seed contains less than 75 percent hybrid seed. The word hybrid shall he 
shown on the label in conjunction with the kind. 

(2) Blends shall be listed on the label using the term "blend" in conjunc­
tion with the kind. 

(3) Mixtures shall be listed on the label using the term ''mixture,'' · 'mtx, 
or ''mixed.'' 

(b) Lot number or other lot identification. 

(c) Origin, ff known, or that the orixin is unknown. 
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(d) Percentage by weight of all weed seeds present in agricultural, vege~ 
table, or flower seed. This percentage may not exceed one percent. If weed 
seeds are not present in vegetable or flower .,·eeds, the heading "weed 
seeds'' may be omitted from the label. 

( e) Name and rate of occurrence per pound <f each kind of restricted 
noxious weed seeds present. They shall be listed under the heading "noxious 
weed seeds.'' If noxious weed seeds are not present in vegetable or flower 
seeds, the heading "noxious weed seeds" may be omitted from the label. 

(f) Percentage by weight of agricultural, vegetable, or flower seeds other 
than those required to be named on the label. They shall be listed under the 
heading ''other crop.'' If ''other crop'' seeds are not present in vegetable or 
flower seeds, the heading "other crop" may be omitted from the label. 

(g) Percentage by weight of inert matter. 

(h) Net weight of contents, to appear on either the container or the label, 
except that in the case of vegetable or flower seed containers with contenls of 
200 seeds or less, a statement indicating the number of seeds in the container 
may be listed along with or in lieu of the net weight of contents. 

(i) For each named agricultural or vegetable seed: 

(I) percentage of germination, exclusive of hard seed; 

(2) percentage of hard seed, if present; and 

( 3) the calendar month and year the percentages were determined by test. 

(j) Name and address of the person who labeled the seed or who sells the 
seed within this state, or a code number which has been registered with the 
commissioner. 

Subd. 3. [TREATED SEED.] For all named agricultural, vegetable, or 
flower seeds which are treated, for which a separate label may be used, the 
label shall contain: 

(a) a word or statement to indicate that the seed has been treated; 

(b) the commonly accepted, coined, chemical, or abbreviated generic 
chemical name of the applied substance; 

(c) the caution statement ''Do not use for food, feed, or oil purposes'' if the 
substance in the amount present with the seed is harmful to human or other 
vertebrate animals; 

(d) in the case of mercurials or similarly toxic substances, a poison state­
ment and symbol; 

( e) a word or statement describing the process used when the treatment is 
not of pesticide origin; and 

(f) the date beyond which the inoculant is considered ineffective if the seed 
is treated with an inoculant. It shall be listed on the label as "inoculant: 
expires (month and year)" or wording that conveys the same meaning. 

Subd. 4. [HYBRID SEED CORN. l For hybrid seed corn purposes a label 
shall contain: 

(a) a .statement indicating the number of seeds in the container may be 
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listed along with or in lieu of the net weight of contents; and 

(b) for each variety <if hybrid seed field corn, the day classification as 
determined by the originator or owner. The day classification shall approx­
imate the number of days of growing season necessary from emergence of 
the corn plant above ground to relative maturity and shall co,iform to the day 
classification established by the director <if the Minnesota agricultural ex­
periment station for the appropriate zone. 

Subd. 5. !GRASS SEED.] For grass seed and mixtures of grass seeds 
intended for lawn and turf purposes. the requirements in clauses (a) to (c) 
must be met. 

(a) The label shall contain the percentage by weight of inert matter, up to 
ten percent by weight except for those kinds specified by rule. The percent­
age by weight of foreign material not common to grass seed must be listed as 
a separate item in close association with the inert matter percentage. 

(b) If the seed contains no "other crop'· seed. the following statement may 
be used and may be flagged: ··contains no other crop seed.·· 

(c) When grass seeds are sold outside their original containers, the label­
ing requirements are met if the seed is weighed from a properly labeled 
container in the presence of the purchaser. 

Subd. 6. [COATED AGRICULTURAL SEEDS.] For coated agricultural 
seeds the label shall contain: 

(a) percentage by weight of pure seeds with coating material removed; 

(b) percentage by weight <if coating material shown as a separate item in 
close association with the percentage of inert matter; and 

( c) percentage of germination determined on 400 pellets with or without 
seeds. 

Subd. 7. !VEGETABLE SEEDS.] For vegetable seeds prepared for use in 
home gardens or household planting.,· the requirements in clauses (a) to (d) 
apply. The origin may be omitted from the label. 

(a) The label shall contain the following: 

(I) the year for which the seed was packed for sale listed as ''packed for 
(year),·· or the percentage of germination and the calendar month and year 
that the percentages were determined by test; and 

(2) for vegetable seeds which germinate less than the standard last es-
tablished by the commissioner: 

(i) percentage of germination, exclusive of hard seed; 

(ii) percentage of hard seed, if present; and 

(iii) the words "below standard" in not less than eight point type and the 
month and year the percentages were determined by test. 

(b) The percentage by weight of pure seed may be omitted from a label if 
the total is more than 90 percent. 

( c) The percentage by weight of inert matter may be omitted from a label if 
it is less than ten percent. 
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(d) The labeling requirements for vegetable seeds sold outside their origi­
nal containers are met if the seed is weighed from a properly labeled con­
tainer in the presence of the purchaser. 

Subd. 8. [FLOWER SEEDS.] (a) All flower seed labels shall contain: 

( 1) the name of the kind and variety or a statement of type and performance 
charateristics as prescribed by rules; 

(2) the year for which the seed was packed for sale listed as ''packed for 
(year),'' or the percentage of germination and the calendar month and year 
that the percentage was determined by test; and 

(])for flower seeds which germinate less than the standard last established 
by the commissioner: 

(i) the percentage of germination exclusive of hard seed; and 

(ii) the words "below standard" in not less than eight point type and the 
month and year this percentage was determined by test. 

(b) The origin may be omitted from the label. 

( c) The percentage by weight of pure seed may be omitted from a label if 
the total is more than 90 percent. 

( d) The percentage by weight of inert matter may be omitted from a label if 
it is less than ten percent. 

Sec. 42. 121.831 [LABEL REQUIREMENTS; TREE OR SHRUB 
SEEDS.] 

Subdivision 1. [FORM.] Each container of tree or shrub seed which is 
offered for sale for sowing purposes shall bear or have attached in a con­
spicuous place a plainly written or printed label or tag in the English lan­
guage giving the information required by this section. This label statement 
shall not be modified or denied in the labeling or on another label attached to 
the container, except that labeling of seed supplied under a contractual 
agreement may be made by an invoice accompanying the shipment or by an 
analysis tag attached to the invoice if each bag or other container is clearly 
identified by a lot number stenciled on the container. Each bag or container 
that is not so stenciled must carry complete labeling. 

Subd. 2. [LABEL CONTENT.] For all tree or shrub seed subject to this 
section the label shall contain: 

(a) the common name of the species, and the subspecies if appropriate; 

(b) the scientific name of the genus and species, and the subspecies if 
appropriate; 

(c) the lot number or other lot identification; 

(d) for seed collected from a predominantly indigenous stand, the area of 
collection given by latitude and longitude, or geographic description, or 
political subdivision such as state or county; 

(e) for seed collected from a predominantly nonindigenous stand, the 
identity of the area of collection and the origin <d' the stand or the words 
''origin not indigenous;'' 
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(j) the elevation or the upper and lower limits (~l elevation u·ithin which the 
seed was collected; 

(g) the percentage rfpun: seed hy weigh!; 

(h) for those kinds <d' seed for which standard testing procedures are 
prescribed: 

(I) the percentage of germination exclusive <d' hard seed; 

(2) the percentage <fhard .\'('ed, (fpresent; and 

(3) the calendar month and year the percentage.\' were determined hy test; 
or 

(4) in lieu <d' the requirements <d' clauses (I) to (3 ), the seed may be labeled 
"test is in progress, results will hl' supplied upon request;" 

(i) for those species for which standard germination testing procedures 
have not been prescribed by the commissioner, the calendar year in which 
the seed was collected; and 

(j) the name and address <f the person who labeled the seed or who sells 
the seed within this state. 

Subd. 3. !TREATED SEED.[ For all treated tree and shrub seeds }l,r 
which a separate label may he used 1he label shall contain: 

(a) a word or statement to indicate that the seed has been trea1ed; 

(b) the commonly accepted, coined, l'hemical, or abbreviated generic 
chemical name of the applied suhstanl'e; 

(c) the l'aution statement ''Do not use for food, feed, or oil purposes'' if the 
substance in the amount present with the seed is harmful to human or other 
vertebrate animals; 

(d) in the case of mercurials or similarly toxic substances, a poison slate* 
ment and symbol; 

(e) a word or statement describing the process used when !he treatment is 
not of pesticide origin; 

(f) if the seed has been treated with an inoculant, the date beyond which the 
inoculant is considered ineffective. It shall be listed on the label as "ino~ 
cu/ant: expires (month and year)" or wording which conveys the same 
meaning. 

Sec. 43. [21 .84J !RECORDS.[ 

Each person whose name appears on the label of agricultural, vegetable, 
flower, tree or shrub seeds subject to seciion 41 or 42 shall keep for three 
years complete records of each lot of agricultural, vegetable, _f7ower, tree or 
shrub seed sold in this state and shall keep for one J'ear a .file sample qf" each 
lot of seed after disposition <f !he lot. In addition, the grower shall have as a 
part of the record a ''genuine grower's declaration'' or a · 'tree seed collec­
tor's declaration.'' 

Sec. 44. [21 .85] !DUTIES OF THE COMMISSIONER. [ 

Subdivision I. [ENFORCEMENT. [ The commissioner shall administer 
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and enforce sections 39 to 5 I. 

Suhd. 2. ISEED LABORATORY.I The commissioner shall establish and 
maintain a seed lahorator:v j(>r seed testing, employing necessary agems and 
assistants to administer and enforce sections 39 lo 51, none of whom, except 
those who are employed on a regular full-time basis, shall come within or be 
governed by chapter 43A. The compensation for the unclassijled employees 
shall be on the basis of a rating and salary scale determined b_v the commis­
sioner's plan of the department of employee relations or the appropriate 
bargaining unit contract. 

Subd. 3. [ENTRY UPON PREMISES.[ For the purpose of administering 
and enforcing sec/ions 39 to 5 I the commissioner may enter upon any public 
or private premises durinx regular business hours in order to have access to 
seeds and the record~; concerning the seeds that are subject to sections 39 to 
51, and to enter any truck or other conveyor by land, water, or air at any 
time when the conveyor is accessible, for the same purpose. 

Subd. 4. [INSPECTION AND SAMPLING.I The commissioner shall 
sample, inspect, make analysis of and test seeds subject to sections 39 to 5 I 
that are offered for sale for sowing purposes at the time and place and to the 
extent necessary to determine whether the seeds are in compliance with 
sections 39 to 5 I. 

Subd. 5. [NOTICE OF VIOLATION.] The commissioner shall promptly 
notify the person who sold, labeled, or transported seed that has been: 

(I) found to he in violation of sections 39 to 5 I; 

(2) placed under a stop sale order; or 

( 3) seized on complaint of the commissioner to a court (4 competent juris­
diction. 

Subd. 6. [STOP SALE ORDERS.] The commissioner may i;-sue and en­
force a written or printed ''stop sale'' order to the owner or custodian of any 
lot of seed which he finds to be in violation of sections 39 to 51. The order 
shall prohibit further sale, conditioning, and movement of the seed, except 
on approval of the enforcing officer, until the officer has evidence that the 
law has been complied with and has issued a release from the ''stop sale'' 
order. With respect to seed which has been denied sale, conditioning, or 
movement, the owner or custodian of the seed may appeal from the order to a 
court where the seeds are found, for the discharge of the seeds from the 
order prohibiting the sale, conditioning, or movement in accordance with 
the findings of the court. This subdivision dues not limit the right of the 
enforcement officer to proceed in a different fashion. 

Subd. 7. [SEIZURE.] Any lot of seed not in compliance with sections 39 to 
51 is subject to seizure on complaint of the commissioner to a court of 
competent jurisdiction in the locality where the seed is located. If the court 
finds the seed to be in violation and orders the condemnation of the seed, it 
shall be denatured, destroyed, relabeled, or otherwise disposed of in com­
pliance with law. In no instance shall the court order dispose of the seed 
without first giving the claimant an opportunity to apply to the court for the 
release of the seed or permission to condition or relabel it into compliance. 

Subd. 8. [INJUNCTION. [ When the commissioner applies to any court.for 
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a temporary or permanent injunction restraining any person from violating 
or continuing to violate sections 39 to 51, the injunction shall be issued 
without requiring a bond. 

Subd. 9. I PROSECUTIONS. I When the commissioner finds that a person 
has violated any part of sections 39 to 51, he may initiate court proceedings 
in the locality in which the violalion occurred. No prosecution shall be 
instituted without a person having an opportunity to appear in person or by a 
representative before the commissfrmer to pr<wide evidence. Either a county 
attorney or the attorney general may prosecute actions under sections 39 to 
51. 

Subd. JO. !COMMISSIONER MAY ALTER REQUIREMENTS IN 
EMERGENCIES.] In the event of acute shortages of any seed or seeds, or 
the occurrence of other conditions which in the opinion of the commissioner 
create an emergency which would make impractical the enforcement of any 
requirement of sections 39 to 51 relating to the percentage of purity and 
weed seed content of any seed or seeds, the commissioner may temporarily 
change and alter any requirement relating to percentage of purity and weed 
seed content for the duration of the emergency. 

Subd. ll. !RULES.] The commissioner may make necessary rules, in­
cluding temporary rules, for the proper enforcement of sections 39 to 51. 
Existing rules shall remain in effect unless temporary or permanent rules are 
made that supercede them. 

Subd. 12. !SERVICE TESTING AND IDENTIFICATION.] The commis­
sioner shall provide for purity and germination tests of seeds and identifica­
tion of seeds and plants for farmers, dealers, and others. He may establish 
and collect fees for testing and identification. 

Subd. 13. !SAMPLING EXPORT SEED.] The commissioner may sample 
agricultural, vegetable, flower, tree or shrub seeds which are destined for 
export to other countries. He may establish and collect suitable fees from the 
exporter for this service. 

Subd. 14. !COOPERATION WITH UNITED STATES DEPARTMENT 
OF AGRICULTURE.] The commissioner shall cooperate with the United 
States department of agriculture in seed law enforcement. 

Sec. 45. 121.86] !UNLAWFUL ACTS.] 

Subdivision I. I PROHIBITIONS.] A person may not advertise or sell any 
agricultural, vegetable, _fl.ower, or tree and shrub seed if: 

(a) A test to determine the percentage of germination required by sections 
41 and 42 has not been completed wi 1hin a nine-month period, exclusive of 
the calendar month in which the test was completed. This prohibition does 
not apply to tree, shrub, agricultural, or vegetable seeds packaged in her­
metically sealed containers. Seeds packaged in hermetical1y sealed con­
tainers under the conditions defined by rule may be offered for sale for a 
period of 36 months after the last day (l the month that the seeds were tested 
for germination prior to packaging. If seeds in hermetically sealed contain­
ers are offered for sale more than 36 months after the last day of the month in 
which they were tested prior to packaging, they must be retested within a 
nine-month period, exclusive of the calendar month in which the retest was 
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completed: 

( b) It is not labeled in accordance with sections 41 and 42 or has false or 
misleading labeling; 

(c) False or misleadinx advertisement has been used in respect to its sale; 

(d) It contains prohibited noxious weed seeds; 

(e) It consists of or contains restricted noxious weed seeds in excess of 25 
seeds per pound or in excess <if the number declared on the label attached to 
the container of the seed or associated with the seed; 

({) It contains more than one percent by weight of all weed seeds; 

(g) It contains less than the stated net weight of contents; 

(h) It contains less than the stated number of seeds in the container; 

(i) It contains any labeling, advertising, or other representation subject to 
sections 41 and 42 representing the seed to be certified unless: 

( I) it has been determined by a seed certifying agency that the seed con­
formed to standards of purity and identity as to kind, species, subspecies, or 
variety, and also that tree seed was found to be of the origin and elevation 
claimed, in compliance with the rules pertaining to the seed; and 

(2) the seed bears an official label issued for it by a seed certifying agency 
stating that the seed is of a certified class and a specified kind, species, 
subspecies, or variety; 

(j) It is labeled with a variety name but not certified by an official seed 
certifying agency when it is a variety for which a United States certificate of 
plant variety protection has been granted under United States Code, title 7, 
sections 2481 to 2486, specifying sale by variety name only as a class of 
certified seed. Seed from a certified lot may be labeled as to variety name 
when used in a blend or mixture by or with approval of the owner of the 
variety; or 

(k) The person whose name appears on the label does not have complete 
records including a file sample of each lot of agricultural, vegetable, flower, 
tree or shrub seed sold in this state as required in section 43. 

Subd. 2. [MISCELLANEOUS VIOLATIONS.] No person may: 

(a) detach, alter, deface, or destroy any label required in sections 41 and 
42 or alter or substitute seed in a manner that may defeat the purposes of 
sections 4 I and 42; 

( b) hinder_ or obstruct in any way any authorized person in the performance 
of duties under sections 39 to 51; 

(c) fail to comply with a ''stop sale'' order or to move or otherwise handle 
or dispose of any lot of seed held under a stop sale order or attached tags, 
except with express permission of the enforcing officer for the purpose 
specified; 

(d) use the word "type" in any labeling in connection with the name of any 
agricultural seed variety; 

(e) use the word "trace" as a substitute for any statement which is re• 
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quired; or 

(f) plant any agricultural seed which the person knows contains weed seeds 
or noxious weed seeds in excess of the limits for that seed. 

Sec. 46. (21.87] (EXEMPTION.] 

Sections 41 and 42 do not apply: 

(a) to seed or grain not intended for sowing purposes; 

( b) to seed in storage in or being transported or consigned to a condition­
ing establishment for conditioning, provided that the invoice or label ac­
companying any shipment of the seeds bears the statement "seeds for con­
ditioning,'· and provided that any labeling or other representation which 
may be made with respect to the unconditioned seed is subject to the provi­
sions of sections 41 and 42; or 

( c) to any carrier with respect to seed tramported or delivered for trans­
portation in the ordinary course of its business as a carrier, provided that the 
carrier is not engaged in producing, conditioning, or marketing seeds sub­
ject to sections 41 and 42. 

Sec. 47. (21.88] (PENALTIES.] 

Subdivision I. (MISDEMEANOR; GROSS MISDEMEANOR.I A viola­
tion of sections 39 to 51 or a rule adopted under section 44 is a misdemeanor. 
Each additional day of violation is a separate offense. A subsequent violation 
by a person is a gross misdemeanor. 

Subd. 2. (UNLAWFUL PRACTICE.I In addition to other penalties pro­
vided by law, a person who violates a provision of sections 39 to 51 or a rule 
adopted under section 44 has committed an unlawful practice under sections 
325F.68 and 325F.69 and is subject to the remedies provided in sections 
8.31 and 325F.70. 

Subd. 3. (PENALTIES NOT TO APPLY.] A person is not subject to the 
penalties in subdivision I or 2 for having sold seeds which were incorrectly 
labeled or represented as to kind, species, subspecies, if appropriate, vari­
ety, type, origin and year, elevation or place of collection if required, if the 
seeds cannot be identified by examination unless he has failed to obtain an 
invoice or genuine grower's or tree seed collector's declaration or other 
labeling information and to take other reasonable precautions to ensure the 
identity is as stated. 

Sec. 48. (21.89] (SEED FEE PERMITS.] 

Subdivision I. (SEED FEE.] In order to pay for administering and enforc­
ing sections 39 to 51, the commissioner shall establish the fees charged for 
various seeds and shall collect the fees on all seeds covered by sections 39 to 
51. 

Subd. 2. (PERMITS; ISSUANCE, REVOCATION.I The commissioner 
shall issue a permit to the initial labeler of agricultural. vegetable, or flower 
seeds which are offered for sale in Minnesota and which conform to and are 
labeled under sections 39 to 51. The person shall furnish to the commissioner 
an itemized statement of all seeds sold in Minnesota for lhe periods estab­
lished by the commissioner. This statement shall be delivered, along with the 
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payment of the fee, to the commissioner no later than 30 days after the end of 
each reporting period. Any person holding a permit shall show as part of the 
analysis labels or invoices on all agricultural, vegetable, flower, tree or 
shrub seeds all information the commissioner requires. The commissioner 
may revoke any permit in the event of failure to comply with applicable laws 
and rules. 

Subd. 3. [PENALTY. J A penalty Jee established by the commissioner shall 
be assessed any permit holder who fails to submit a statement and pay the fee 
due within the 30 days following the end of em·h reporting period. 

Subd. 4. [EXEMPTIONS.] A person who labels for sale agricultural, 
vegetable, or flower seeds must have a seed fee permit unless: 

(a) The person labels and sells less than 50,000 pounds <if agricultural seed 
in Minnesota each calendar year. If more than 50,000 pounds are labeled 
and sold in Minnesota by any person, the person must have a seed fee permit 
and pay fees on all seed sold. A person who labels and sells grass seeds and 
mixtures of grass seeds intended for lawn or turf purposes is not exempted 
from having a permit and paying seed fees on all seeds in this category sold 
in Minnesota; or 

(b) The agricultural, vegetable, or flower seeds are of the breeder or 
foundation seed classes of varieties developed by publicly financed research 
agencies intended for the purpose of increasing the quantity of seed avail­
able. 

Sec. 49. [21.90] [HYBRID SEED FIELD CORN VARIETY REGIS­
TRATION.] 

Subdivision I. [GROWING ZONES.] The director of the agricultural 
experiment station at the University of Minnesota shall determine. establish, 
and number or otherwise identify corn growing zones of the state and deter­
mine and publish a list of day classifications for each zone which will ap­
proximate the number of days growing season necessary for corn from 
emergence of the corn plants above ground after planting to relative matur­
ity. 

Subd. 2. [FEES.] A record of each hybrid seed field corn variety to be sold 
in Minnesota shall be registered with the commissioner by February I of 
each year by the originator or owner. The commissioner shall establish the 
annual fee for registration for each variety. The record shall include the 
permanent designation of the hybrid as well as the day classification and 
zone of adaptation, as determined under subdivision 1, which the originator 
or owner declares to be the zone in which the variety is adapted. In addition, 
at the time of the first registration of a hybrid seed field corn variety, the 
originator or owner shall include a sworn statement that his declaration of 
the zone of adaptation was based on actual field trials in that zone and that 
the field trials substantiate his declaration as to the day and zone classifica­
tions to which the variety is adapted. The name or number used to designate 
a hybrid seed field corn \lariety in the registration is the only name of all seed 
corn covered by or sold under that registration. 

Subd. 3. [TESTS OF VARIETIES.] If the commissioner needs to verify 
that a hybrid seed field corn variety is adapted to the corn growing zone 
declared by the originator or owner, it must, when grown in several official 
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comparative trials by the director of the Minne.wta agricultural experiment 
station in the declared zone of adaptation, have an average kernel moisture 
at normal harve.\·t time which does not differ from the average kernel mois­
ture content of three or more selected standard varietie.\' adapted for grain 
production in that particular growing zone by more than four percentage 
points. If a new variety when tested has more than .\-ix percentage points <f 
moisture over the standard variety, it must have the relative maturity in­
creased by five days in the correl'l zone of adaptation before it can be sold the 
second year. If it does not exceed the .\"landard varieties by more than Jive 
percentage points of moisture the second year tested, it can be sold the third 
year with the same relative maturity. If upon being tested the third year the 
moisture percentage points are found to be over the four percentage points 
allowed, the variety then must have the relative maturity increased by five 
days in the correct zone. The varieties to be used a.\· standard varieties for 
determining adaptability to a zone shall be selected for each zone by the 
director of the Minnesota agricullurul experimenl stalion wilh !he advice and 
consenl of lhe commissioner <~f agricu/Jure. Should a person, firm, origina­
tor, or owner of a hybrid seed field corn variety wish to offer hybrid seed for 
sale or dislribution in !his state, lhe person, firm, originator, or owner not 
having •distributed any products in Minnesota during the past ten years, or 
nol having any record of testing by an agency ac<·eptable to the commis­
sioner, then after registration of lhe variety lhe commissioner fa required to 
have the variety tested for one year by the director of the Minnesota agricul­
tural experiment station before ii may be distributed in Minnesota. Should 
any person, firm, originator, or owner <fa seedjield corn variety be guilty of 
two successive violations with respect to the declaration of relative malurity 
date and zone number, then the violator must commence a program <f 
pretesting for varieties as determined by the commissioner. The list of 
varieties to be used as standards in each growing zone shall be sent by the 
commissioner not later lhan February 1 <f each year to each seed firm 
registering hybrid varieties with the commissioner as of the previous April I. 
To assist in defraying the expenses of the Minnesota agricultural experiment 
station in carrying out the provisions of this section, there .,·hall he trans­
ferred annually from the seed inspection fund to the agricultural experiment 
station a sum which shall at least equal 80 percent of the total revenue from 
all hybrid seed field corn variety registrations. 

Sec. 50. [21.911 ISEED CERTIFICATION AGENCIES.I 

Subdivision I. [MINNESOTA.] The official seed certification agency for 
Minnesota shall be determined by the commissioner of agriculture and the 
director of the Minnesota aKricultural experiment station. 

Subd. 2. [OTHER JURISDICTIONS.I The official seed certification 
agency for other jurisdictions shall be determined and the identity filed as a 
public record in the office of the commissioner of agriculture. The determi­
nation shall be made by the commissioner <if aKriculture and the director <f 
the Minnesota agricultural experiment .,·talion. 

Sec. 51. 121.921 ISEED INSPECTION FUND.I 

There is established in the state treasury an account known a.,· Jhe seed 
inspection fund. Fee.<o and penalties collected by Jhe commissioner under 
sections 39 to 51 shall be deposited into this account. The rates at which the 



58TH DAY] FRIDAY, MAY 20, 1983 3133 

fees are charged may be adjusted pursuant to section /6A.28. Money in this 
account, including interest earned and any appropriations made by the 
legislature for the purposes of sections 39 to 51, is annually appropriated to 
the commissioner for the administration and enforcement of sections 39 to 
51. 

Sec. 52. Minnesota Statutes 1982, section 27.041, subdivision 2, is. 
amended to read: 

Subd. 2. [LICENSES.] The license, or a certified copy !kereef of the 
license, shall must be kept posted in the office of the licensee at each place 
within the state where he transacts business. Every license shall expire June 
30 following its issuance and thereafter be renewed July I each year. Any 
license issued under this subdivision shall is automatically be void upon the 
termination of the surety bond covering the licensed operation. The fee for 
each license shall be based on the following schedule: 

License Fee 
$ 30 
$ 60 

$9{}$/80 
~$240 

Penalty for 
Late Renewal 
$~$10 
m$I5 

~$45 
$¾$60 

Dollar Volume of Business 
$IO,OOO or less per month 

Over $ I 0,000 to $50,000 per month 
Over $50,000 to $100,000 per month 

Over $100,000 per month 

A fee of$§: $JO shall be charged for each certified copy of a license, $2 for 
each license identification card, and $2 for each license identification truck 
decal. The commissioner shall make appropriate license fee adjustments for 
up to one year from July I, 1975 for persons required to be licensed 
hereunder, who hold validly issued licenses as of the effective date of Laws 
I 975, Chapter 227 under the provisions of law amended or repealed herein. 
When the licensee sells, disposes of, or discontinues his business during the 
lifetime of his license he shall at the time the action is taken, notify the 
commissioner in writing, and upon demand produce before the commissioner 
a full statement of all assets and liabilities as of the date of transfer or 
discontinuance of the business. 

All meee~s Money collected from license fees shall be deposited in the 
state treasury. 

Sec. 53. Minnesota Statutes 1982, section 28A.08, is amended to read: 

28A.08 [LICENSE FEES; PENALTIES.] 

The fees for licenses and the penalties for late renewal lilefeef ~,ese,ieee 
liefefft shall of licenses set in this section apply to the sections named except 
as provided under section 28A.09. Except as specified herein, bonds and 
assessments based on number of units operated or volume handled or pro­
cessed which are provided for in said Jaws shall not be affected, nor shall any 
penalties for late payment of said assessments, nor shall inspection fees, be 
affected by this chapter. 

Type of food handler License Fee Penalty 
I. Retail food handler 

(a) Having gross sales of less than $2§0,0QQ 
$50,000 for the immediately previous 
license or fiscal year $ ~ $25 $ e $JO 
(b) Having $50,000 to $250,000 gross sales 
for the immediately previous license or fis-
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cal year $ 50 $13 
W (c) Having $250,000 to $1,000,000 
gross sales for the immediately previous li­
cense or fiscal year 
fet (d) Having over $1,000,000 gross 
sales for the immediately previous 
license or fiscal year 

2. Wholesale food handler 
3. Food broker 
4. W Wholesale food processor or manufac­

turer 
(a) Having gross sales of less than $250,000 
for the immediately previous license or fis­
cal year 
(b) Having $250,000 to $1,000,000 gross 
sales for the immediately previous license 
or fiscal year 
(c) Having over$/ ,000,000 gross sales for 
the immediately previous license or fiscal 
year 

5. W Wholesale food processor of meat or 
poultry products under supervision of the 
U.S. Department of Agriculture 
(a) Having gross sales of less than $250,000 
for the immediately previous license of fis­
cal year 
(b) Having $250,000 to $1,000,000 gross 
sales for the immediately previous license 
or fiscal year 
(c) Having over $1,000,000 gross sales for 
the immediately previous license or fiscal 
year 

6. f"1 Wholesale food manufacturer having 
the permission of the commissioner to use 
the name Minnesota farmstead cheese 

$Je $100 W$25 

$ 6!l $200 W\$50 
$Je$100 W$25 
$-H\ $50 $1,$13 

$HG $¾ 

$150 $38 

$200 $50 

$250 $63 

$ 6!l WI 

$ 75 $19 

$ 90 $23 

$105 $27 

$ 30 W$10 

Sec. 54. Minnesota Statutes 1982, section 28A.09, is amended to read: 

28A.09 [INSPECTION FEES FOR VENDING MACHINES.] 
Subdivision I. [ANNUAL FEE; EXCEPTIONS.] Every coin operated 

food vending machine shall be is subject to an annual state inspection fee of 
$i $5 for each nonexempt machine, provided that: 

(a) Food vending machines may be inspected by either a home rule charter 
or statutory city, or a county, but not both, and if inspected by a home rule 
charter or statutory city, or a county they shall not be subject to the state 
inspection fee, but the home rule charter or statutory city, or the county may 
impose a reasonable inspection or license fee. A home rule charter or statu­
tory city or county that does not inspect food vending machines shall not 
impose a food vending machine inspection or license fee. 

(b) Vending machines dispensing only bottled or canned soft drinks or ice 
manufactured and packaged by another shall be exempt from the state in­
spection fee, but may be inspected by the state, or by a home rule charter city 
or statutory city or a county which may impose a reasonable inspection or 
license fee. 
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Subd. 2. [IDENTIFICATION; RULES.] The commissioner may require 
that aftY a vending machine shall must be identified in accordance with rules 
promulgated pursuant to chapter 14. 

Sec. 55. Minnesota Statutes 1982, section 32.075, is amended to read: 

32.075 [TERM OF LICENSE; TRANSFERABILITY; FEES AND PEN­
ALTIES.] 

Every license issued by the commissioner shall be for a period ending on 
the thirty-first day of December next following, and shall not be transferable. 
The fee for each such initial license shall be m $25 and each renewal 
thereof shall be $+.2G $10 and shall be paid to the commissioner before any 
license or renewal thereof is issued. If a license renewal is not applied for on 
or before January I of each year, a penalty of ~pereelll eflke lteeftse fee $JO 
shal1 be imposed. A person who does not renew his license within one year 
following its December 31 expiration date, except those persons who do not 
renew such license while engaged in active military service, shall be required 
to prove his competency and qualification pursuant to section 32.073, before 
a license is issued. The commissioner may require any other person who 
renews his license to prove his competency and qualification in the same 
manner. All license fees and penalties received by the commissioner shall be 
paid into the state treasury. 

Sec. 56. Minnesota Statutes 1982, section 32.59, is amended to read: 

32.59 [NONRESIDENT MANUFACTURER LICENSE.] 

Any person who manufactures frozen foods, mix, ice cream mix, mix 
base, or ice cream mix base outside of the state, for sale within the state, 
shall apply for registration with the department of agriculture in sue!, the 
fonn, and fumi,;I, sue!, with the information, as ii ~ re<j½lt£e the commis­
sioner requires. Samples of all frozen foods, mix, ice cream mix, mix base, 
or ice cream mix base, so manufactured for sale and sold within this state, 
shall must be submitted to the department. Each application for registration 
shall must be accompanied by a fee of~ $150, which shall eeftsti!Hle is the 
registration fee m ease if a certificate of registration is granted. If the Clepart­
ment of agriculture shall fioojinds that the samples se submitted are up to the 
accepted standards, and otherwise comply with the laws of this state, it shall 
issue to the applicant a certificate of registration. The penalty for a late 
registration application is $38 if the registration is not renewed by January I 
of any year. 

Sec. 57. Minnesota Statutes 1982, section 34.02, is amended to read: 

34.02 [LICENSES; EXCEPTIONS.] 

No person 5httH may manufacture, mix, or compound any soft drinks or 
other non-alcoholic beverage, to be sold in bottles, barrels, kegs, jars, cool­
ers, cans, glasses or tumblers, or other containers, without first having 
obtained a license ~hefeffif from the commissioner. License fees shall be 
established in accordance with section 28A.05, clause (c). Sections 34.02 to 
34.11 shall do not apply to beverages manufactured, mixed, or compounded 
in quantities of one quart or less at one time. 

Sec. 58. Minnesota Statutes 1982, section 34.05, subdivision I, is 
amended to read: 

Subdivision I. Any person who distributes soft drinks or other non-alco­
holic beverages manufactured outside of this state, for sale within this state, 
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shall apply for registration with the commissioner in Slleh the form and 
fltFftish Slleh accompanied by information as lie t11tty retJtttte the commissioner 
requires. Samples of all soft drinks or other non-alcoholic beverages man­
ufactured for sale and sold within this state sl!al! must be submitted to the 
commissioner once each year for laboratory examination. Each application 
slial! must be accompanied by a registration fee ef $100 established in ac­
cordance with section 28A.05, clause (c), which sl!al! eeastilale is the regis­
tration fee in case registration is granted, and one-half of which may be 
retained to reimburse the state for inspection shet:tltl- if registration he is 
refused. If the commissioner finds that the samples submitted are up to 
accepted standards, and otherwise comply with the laws of this state, he shall 
issue to the applicant a certificate of registration. 

Sec. 59. Minnesota Statutes 1982, section 40.03, subdivision 2, as 
amended by Laws 1983, chapter 66, section I, is amended to read: 

Subd. 2. [EMPLOYEES.] The department of agriculture shall provide 
administrative functions of this section. The commissioner of agriculture 
shall make available a,. separate b!!<lge! to the state soil and water conserva­
tion board tile staff se,viees, funds for operation, and office space necessary 
for the administration and coordination of its functions. The state board shall 
be responsible to the commissioner fu, ,epeFliRg paFpeses ift regare le Slaff 
funetiens atltl epeFetieAs wk-ieh ~ ta Elepm=lment aeti11•ilies. 

The commissioner of agriculture shall, Slfbjeet le app,e, al of tile stale 
OOftf6, provide an administrative officer and other necessary permanent and 
temporary technical experts, agents and employees. +he stale beaF!i shall 
Eletefffline t-he peFsonnel's E)l-lalifieatiens afMI. €1ttties, ftff6 FeeenunenEl coFRpen 
5ft!ieft le tile eeR1R1issieae, ef eRlple)ee relatieas. The state board may call 
upon the attorney general for necessary legal services. It shall have authority 
to delegate to its chairman or to one or more of its other officers or members 
or administrative officer any of its own powers and duties it may deem 
proper. +he adR1iais1m1i,•e effi€eF ts respsasible te tile stale beaF!i afttl t11tty be 
dismissed ey the e0R1R1issieae, ef ag,iealta,e eft!y "I""' tile adviee afttl ree-
0RlRleRdalieR of tile stale beaF!i, All permanent personnel of the state board 
are employees of the department of agriculture and are in the classified 
service of the state except as otherwise required by statute. In order to 
perform its duties, the state board may request information from the super­
vising officer of any state agency or state institution of higher education, 
including the state universities, the community colleges, and the post-sec­
ondary vocational technical schools. +lie sapef''isiag e#ieef shall €0FRpiy 
willt tile stale~ FeEf11eS1 le tile ""1eftl pessible esaside,iag a,ailable 
apprep,ialieRs afttl t11tty assigft ageaey eF iaslilatiea eRlrle) ees le eeRlpile 
eitisHng inf'Sffftafion ftff6 t-e eoFRr,lel:e ~ Feports, SHFYO) s, et= SttHHe5 eeft­

eemiftg tile prebleftls speeified iR seetieft ~ 

Sec. 60. Minnesota Statutes 1982, section 41.61, subdivision I, as 
amended by H.F. No. 1308, enacted at the 1983 regular session, is amended 
to read: 

Subdivision I . There is created a special account in the state treasury for 
the purposes of financing the family farm security program. 

Such sums as may be needed from time to time to pay lenders for defaulted 
loans and make other payments authorized by this chapter are appropriated 
from the geaeml fttRtl special account to the commissioner. The sum of all 
outstanding family farm security loans guaranteed by the commissioner at 
any time shall not exceed $100,000,000. 
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Sec. 61. Minnesota Statutes 1982, section 43A.04, is amended by adding a 
subdivision to read: 

Subd. 8. !DONATION OF TIME BY STATE PATROL.] Notwithstanding 
any law to the contrary, the commissioner shall authorize the appointing 
authority to permit the donation of up to three hours of accumulated vacation 
time in each year by each employee who is a member of law enforcement unit 
number I to their union representative for the purpose of carrying out the 
duties of his or her office. 

Sec. 62. Minnesota Statutes 1982, section 70A.06, is amended by adding a 
subdivision to read: 

Subd. 5. (I) Rates and changes and amendments of rates for policies of 
insurance against damage by hail must be filed with the commissioner 30 
days prior to their effective date. 

(2) An insurer increasing the rate charged for a policy of insurance against 
damage by hail shall notify the insured 30 days prior to a renewal, if appli­
cable. 

Sec. 63. Minnesota Statutes 1982, section 79.251, subdivision 1, is 
amended to read: 

Subdivision 1. !ASSIGNED RISK PLAN REVIEW BOARD.] (1) An 
assigned risk plan review board is created for the purposes of review of the 
operation of sections 79.24 to 79.27. The board shall have all the usual 
powers and authorities necessary for the discharge of its duties under this 
section and may contract with individuals in discharge of those duties. 

(2) The board shall consist of five members to be appointed by the com­
missioner of insurance. Two members shall be insureds holding policies 
issued pursuant to section 79.25. Two members shall be members of the 
association. The commissioner shall be the fifth member and shall vote. 

Initial appointments shall be made by September 1, 198 I and terms shall be 
for three years duration. Removal, the filling of vacancies and compensation 
of the members other than the commissioner shall be as provided in section 
15.059. 

(3) The assigned risk review board shall audit the reserves established by 
insurers (a) for individual cases arising under policies issued under section 
79.25 and (b) for the total book of business issued under section 79.25. 

(4) The assigned risk review board shall monitor the operations of sections 
79.24 to 79.27 and shall periodically make recommendations to the com­
missioner, and to the governor and legislature when appropriate, for im­
provement in the operation of those sections. 

(5) All members of the association issuing policies under section 79.25 
shall pay aoo to the commissioner shall reeei¥e am! aisbHrse, oo eehalf ef the 
00flf6, a .25 percent assessment on premiums for policies issued under sec­
tion 79. 25 for the purpose of defraying the costs of the assigned risk review 
board. Proceeds of the assessment shall be deposited in the state treasury 
and credited to the general fund. 

Sec. 64. Minnesota Statutes 1982, section 155A.07, subdivision 7, is 
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amended to read: 

Subd. 7. [FEES.] Examination and licensing fees shall be established and 
adjusted, by rule, so that the total amount of fee income at least meets the 
anticipated costs, as provided in section~ /6A.128. 

Sec. 65. Minnesota Statutes 1982, section l55A.08, subdivision 5, is 
amended to read: 

Subd. 5. [FEES.] Licensing and inspection fees shall be established and 
adjusted, by rule, so that the total amount of fee income at least meets the 
anticipated costs, as provided in section~ /6A./28. 

Sec. 66. Minnesota Statutes 1982, section 169.81, subdivision 3b, is 
amended to read: 

Subd. 3b. [PERMITS FOR CERTAIN SEMITRAILERS; FEES.] The 
commissioner may issue an annual permit for a semitrailer in excess of 45 
feet in length, if the distance from the kingpin to the center of the rearmost 
axle of the semitrailer does not exceed 40 feet, and if a combination of 
vehicles, which includes a semitrailer in excess of 45 feet for which a permit 
has been issued pursuant to this subdivision, does not exceed the length 
limits set out in this section. The annual fee for a permit issued under this 
subdivision is $36 $40. 

Sec. 67. Minnesota Statutes 1982, section 169.86, subdivision 5, is 
amended to read: 

Subd. 5. [FEES.] The commissioner, with respect to highways under his 
jurisdiction, may charge a fee for each permit issued. All such fees for 
permits issued by the commissioner of transportation shall be deposited in the 
state treasury and credited to the trunk highway fund. Except for those annual 
permits for which the permit fees are specified elsewhere in this chapter, the 
fees shall be: 

(a) m $/ 5 for each single trip permit. 

(b) m $36 for each job permit. A job permit may be issued for like loads 
carried on a specific route for a period not to exceed two months. "Like 
loads" means loads of the same product, weight and dimension. 

(c) $60 for an annual permit to be issued for a period not to exceed 12 
consecutive months. Annual permits may be issued for: 

(l)lfliekefftfleSt 

~) eonstraetion eeiuir,ffieRt, FF1eeflinery, ftffQ supf!lies; 

~) RlaRUfii6IUF00 1,-, 

~ ffifffl eEJ1::1ipn=ient Wfteft tRe ffiovement ts Het ffi0:0e eeeor6ing t-e tke ftf0¥+-­
siett& ef see#eft 169.89, subah·isieA l,elattsesfat!eflt,-

~ refuse compactor vehicles that carry a gross weight up to but not in 
excess of 22,000 pounds on a single rear axle and not in excess of 38,000 
pounds on a tandem rear axle; 

f6t (2) motor vehicles used to alleviate a temporary crisis adversely affect­
ing the safety or well-being of the public; 

f71 ( 3) motor vehicles which travel on interstate highways and carry loads 
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authorized under subdivision I a1 

(d) $/20 for an annual permit to be issued for a period not to exceed /2 
consecutive months. Annual permits may be issued/or: 

(I) truck cranes; 

(2) construction equipment, machinery, and supplies; 

(3) manufactured homes; 

(4) farm equipment when the movement is not made according to the 
provisions of section 169.80, subdivision I, clauses (a) to (f); 

(5) double-deck buses; 

(6) commercial boat hauling. 

Sec. 68. Minnesota Statutes 1982, section 169.862, is amended to read: 

169.862 [PERMITS FOR WIDE LOADS OF BALED HA Y.J 

The commissioner of transportation, with respect to highways under his 
jurisdiction, and local authorities, with respect to highways under their ju­
risdiction, may issue an annual permit to enable a vehicle carrying round 
baled hay, with a total outside width of the vehicle or the load thereon not 
exceeding 11-1/2 feet, to be operated on public streets and highways. Permits 
issued pursuant to this section shall be governed by the applicable provisions 
of section 169.86 except as otherwise provided herein, and in addition shall 
carry the following restrictions: 

(a) The vehicles shall not be operated between sunset and sunrise, when 
visibility is impaired by weather, fog or other conditions rendering persons 
and vehicles not clearly visible at a distance of 500 feet, or on Saturdays, 
Sundays and holidays. 

(b) The vehicles shall not be operated on interstate highways. 

(c) The vehicles shall not be operated on a trunk highway with a pavement 
less than 24 feet wide. 

(d) A vehicle operated under the permit shall be equipped with a retractable 
or removable mirror on the left side so located that it will reflect •o the driver 
a clear view of the highway for a distance of at least 200 feet to the rear of the 
vehicle. Simultaneous flashing amber lights, as provided in section 169.59, 
subdivision 4, shall be displayed to the front and rear of the vehicle. The 
flashing amber lights shall be lighted only when the width of the load exceeds 
eight feet. The flashing amber light system shall be in addition to and sepa­
rate from the tum signal system and the hazard warning light system. 

(e) A vehicle operated under the permit shall display red, orange or yellow 
flags, 12 inches square, as markers at the front and rear, and on both sides of 
the load. The load shall be securely bound to the transporting vehicle. 

The fee for the permit shall be ~ $24. 

Sec. 69. Minnesota Statutes 1982, section 170.23, is amended to read: 

170.23 [ABSTRACTS; FEE; ADMISSIBLE IN EVIDENCE.] 

The commissioner shall upon request furnish any person a certified ab-
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stract of the operating record of any person subject to the provisions of this 
chapter, and, if there shall be no record of any conviction of such person of 
violating any law relating to the operation of a motor vehicle or of any injury 
or damage caused by such person, the commissioner shall so certify. Such 
abstracts shall not be admissible as evidence in any action for damages or 
criminal proceedings arising out of a motor vehicle accident. A fee of~ 
$5 shall be paid for each such abstract. The commissioner shall permit a 
person to inquire into the operating record of any person by means of the 
inquiring person's own computer facilities for a fee to be determined by the 
commissioner of at least $2 for each inquiry. The commissioner shall furnish 
an abstract that is not certified for a fee to be determined by the commis­
sioner in an amount less than the fee for a certified abstract but more than the 
Jee for an inquiry by computer. 

Sec. 70. Minnesota Statutes 1982, section 171.26, is amended to read: 

171.26 [MONEYS CREDITED TO TRUNK HIGHWAY FUND AND 
TO GENERAL FUND.] 

All money received under the provisions of this chapter shall be paid into 
the state treasury with 90 percent of such money credited to the trunk high­
way fund, and ten percent credited to the general fund, except as provided in 
section 171 .29, subdivision 2. 

Sec. 71. Minnesota Statutes 1982, section 171.29, subdivision 2, is 
amended to read: 

Subd. 2. Any person whose drivers license has been revoked as provided in 
subdivision I. except under section 169.121 or 169.123, shall pay a $30 fee 
before his drivers license is reinstated. A person whose drivers license has 
been revoked as provided in subdivision 1 under section 169.121 or 169./23 
shall pay a $100 fee before his drivers license is reinstated; 75 percent of this 
fee shall be credited to the trunk highway fund and 25 percent shall be 
credited to the general fund. 

Sec. 72. Minnesota Statutes 1982, section 173.07, subdivision 2, is 
amended to read: 

Subd. 2. The commissioner of transportation may renew each permit for 
additional one year periods upon the receipt of an application therefor made 
within 30 days of the expiration date of such permit together with the pay­
ment of an annual fee of~ $30. The permit or renewal thereof shall be 
revocable for any violation of sections 173.01 to 173.11 or regulations 
adopted thereunder at any time by the commissioner of transportation on 30 
days written notice to the permit holder. All fees collected shall be paid into 
the trunk highway fund. 

Sec. 73. Minnesota Statutes 1982, section 173.08, subdivision I, is 
amended to read: 

Subdivision I. [ADVERTISING DEVICES RESTRICTED.] No advertis­
ing device, excepting the advertising devices described and permitted under 
baws -1-91+; Ckapler 8&> sections 173.01 to 173.27, shall be erected or 
maintained in an adjacent area, after June 8, 1971, except the following: 

(a) Directional and other official signs, including, but not limited to, signs 
pertaining to natural wonders, scenic and historical attractions, which are 
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required or authorized by law, and which comply with regulations which 
shall be promulgated by the commissioner relative to their lighting, size, 
spacing and other requirements as may be appropriate to implement baws 
-1-9+1, Charter~ sections 173.0/ to 173.27; 

(b) Advertising devices advertising the sale or lease of property upon 
which they are located, provided that there shall not be more than one such 
sign, advertising the sale or lease of the same property, visible to traffic 
proceeding in any one direction on any one interstate or primary highway; 

(c) Advertising devices advertising activities conducted on the property on 
which they are located, including, without limiting the generality of the 
foregoing, goods-, sold, stored, manufactured, processed or mined thereon, 
services rendered thereon, and entertainment provided thereon; 

(d) Advertising devices stating the name and address of the owner, lessee 
or occupant of such property or information otherwise required or author­
ized by law to be posted or displayed thereon; 

(e) Public utility signs; 

(f) Service club and religious notices,~ that a l"'Fflttl with a fee ef ~ 
shall be re~uire~.; 

(g) Advertising devices of which the advertising copy or the name of the 
owner thereof is in no part visible from the traveled way of the aforesaid 
highways; 

(h) Advertising devices which are located, or which are to be located, in 
business areas and which comply, or will comply when erected, with the 
provisions of baws +9+l, Chorter 8&, sections 173.01 to 173 .27. 

Sec. 74. Minnesota Statutes 1982, section 173. 13, subdivision 4, is 
amended to read: 

Subd. 4. The annual fee for each such permit or renewal thereof shall be as 
follows: 

(I) If the advertising area of the advertising device does not exceed 50 
square feet, the fee shall be~ $20. 

(2) If the advertising area exceeds 50 square feet but does not exceed 300 
square feet, the fee shall be $;Jll $40. 

(3) If the advertising area exceeds 300 square feet, the fee shall be $4G $80. 

(4) No fee shall be charged for a permit for directional and other official 
signs and notices as they are defined in section 173.02. 

Sec. 75. Minnesota Statutes 1982, section 174.24, subdivision 3, is 
amended to read: 

Subd. 3. [FINANCIAL ASSISTANCE.] Payment of financial assistance 
shall be by contract between the commissioner and an eligible recipient. 
The commissioner shall determine the total operating cost of any public 
transit system receiving or applying for assistance in accordance with gen­
erally accepted accounting principles. To be eligible for financial assis­
tance. an applicant or recipient shall provide to the commissioner all finan-
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cial records and other information and shall permit any inspection reasonably 
necessary to determine total operating cost and correspondingly the amount 
of assistance which may be paid to the applicant or recipient. Where more 
than one county or municipality contributes assistance to the operation of a 
public transit system, the commissioner shall identify one as lead agency for 
the purpose of receiving moneys under this section. 

The commissioner shall adopt rules establishing uniform performance 
standards for private operators of regular route transit systems in the transit 
taxing district, as defined in section 473.446, subdivision 2. The rules are 
subject to the provisions in the administrative procedure act of sections 14.01 
to 14. 70. Payments to those private operators shall be based on the uniform 
performance standards and operating deficit and shall not exceed I 00 percent 
of the operating deficit as determined by the commissioner. Payments shall 
be based on approved estimates of expenditures during the contract period 
and shall be subject to audit and adjustment after any payment has been 
made. 

Prior to distributing operating assistance to eligible recipients for any con­
tract period, the commissioner shall place all recipients into one of the 
following classifications: large urbanized area service, urbanized area ser­
vice, small urban area service, rural area service, and elderly and handi­
capped service. The commissioner shall distribute funds under this section so 
that the percentage of total operating cost paid by any recipient from local 
sources will not exceed the percentage for that recipient's classification, 
except as provided in an undue hardship case. The percentages shall be: for 
large urbanized area service, 55 percent; for urbanized area service and small 
urban area service, 40 percent; for rural area service, 35 percent; and for 
elderly and handicapped service, 35 percent. The remainder of the total 
operating cost will be paid from state funds less any assistance received by 
the recipient from any federal source. For purposes of this subdivision "local 
sources" means all local sources of funds and includes all operating revenue, 
tax levies, and contributions from public funds, except that the commissioner 
may exclude from the total assistance contract revenues derived from opera­
tions the cost of which is excluded from the computation of total operating 
cost. 

If a recipient informs the commissioner in writing after the establishment of 
these percentages but prior to the distribution of financial assistance for any 
year that paying its designated percentage of total operating cost from local 
sources will cause undue hardship, the commissioner may reduce the per­
centage to be paid from local sources by the recipient and increase the 
percentage to be paid from local sources f0f all by one or more other recipi­
ents ift ifs inside or outside the classification se tha! Ille te!ftl Slate fuH<ls t<> be 
FeeeiYeEI ey all the Feeif!ienfs ift the elassiHeatioR wtH ftef l,e affefea, provided 
that no recipient shall have its percentage thus reduced or increased for 
more than two years successively. If for any year the funds appropriated to 
the commissioner to carry out the purposes of this section are insufficient to 
allow the commissioner to pay the state share of total operating cost as 
provided in this paragraph, the commissioner shall reduce the state share in 
each classification to the extent necessary. 

Sec. 76. Minnesota Statutes 1982, section l 74A.02, subdivision 2, is 
amended to read: 
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Subd. 2. !SPECIFIC FUNCTIONS AND POWERS.] The board shall 
further hold hearings and issue orders in cases brought before it by either the 
commissioner or by a third party in the following areas: 

(a) Adequacy of services which aH carriers are providing to the public, 
including the continuation. termination or modification of aH- services and 
facilities. 

(b) The reasonableness of tariffs of rates, fares, and charges, or ""Ya part 
or classification thereof, aH<i p,ese,ihe Ille feflft aH<i fflllllHef ef ffifflg, j>6S!iRg 
aH<i puhlieetien thereef. The board may authorize common carriers by rail 
and motor carrier for hire to file tariffs of rates, fares, and charges individ­
ually or by group. AH suelt Carriers participating in group rate making shall 
have the free and unrestrained right to take independent action either before 
or after -atty a determination arrived at through such procedure. 

(c) The issuing of franchises, permits, or certificates of convenience and 
necessity. 

Sec. 77. Minnesota Statutes 1982, section 174A.06, is amended to read: 

174A.06 !CONTINUATION OF RULES OF PUBLIC SERVICE COM­
MISSION, PUBLIC UTILITIES COMMISSION, AND DEPARTMENT 
OF TRANSPORTATION.] 

AH Ftt!e,;, Orders and directives heretofore in force, issued or promulgated 
by the public service commission, public utilities commission, or the depart­
ment of transportation under authority of chapters .J..+4,- 216A, 218, 219, and 
221 aH<i ;!;!;! shall remain and continue in force and effect until repealed, 
modified , or superseded by duly authorized Ftt!e,;, orders or directives of the 
transportation regulation board. Rules adopted by the public service com­
mission, public utilities commission or the department of transportation 
under authority of the following sections are transferred to the transporta­
tion regulation board and continue in force and effect until repealed, modi­
fied, or superseded by duly authorized rules of the transportation regz·lation 
board: 

(I) section 2/8.04/ except rules related to the form and manner of filing 
railroad rates, railroad accounting rules, and safety rules; 

(2) section 2/9.40; 

(3) rules relating to rates or tariffs, or the granting, limiting. or modifying 
of permits or certificates of convenience and necessity under section 
221.03 I, subdivision I; 

(4) rules relating to the sale, assignment, pledge, or other transfer of a 
stock interest in a corporation holding authority to operate as a permit 
carrier as prescribed in section 22 I. I 5 I, subdivision I, or a local cartage 
carrier under section 22 I .296, subdivision 8; 

/5) rules relating to rates, charges, and practices under section 221. 161, 
subdivision 4; and 

(6) rules relating to rates, tariffs, or the granting, limiting, or modifying of 
permits or certificates of convenience and necessity under section 22 I .296, 
subdivision 2. 

The board shall review the transferred rules, orders, and directives and, 
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when appropriate, develop and adopt new rules, orders, or directives within 
18 months of July I, -l98+ /985. 

Sec. 78. Minnesota Statutes 1982, section 221.061, is amended to read: 

221.061 !OPERATION CERTIFICATE FOR REGULAR ROUTE 
COMMON CARRIER OR PETROLEUM CARRIER.) 

Afl.y A person desiring a certificate authorizing operation as a regular route 
common carrier or petroleum carrier, or an extension of or amendment to 
Sllelt that certificate, shall file a petition therefer with the board which sooll 
must contain Sti€ft infonnation as the board, by rule may prescribe. 

Upon the filing of a petition for a certificate, the petitioner shall pay iflte¼he 
Sfftfe ~reasury to the commissioner as a fee for the issuanee thereef issuing the 
certificate the sum of $75 and for atty a transfer or lease of Sllelt the certificate 
the sum of $37 .50. 

The petition sooll must be processed as any other petition. The board shall 
cause a copy and a notice of hearing thereon to be served upon ooy a 
competing carrier operating into atty a city located on the proposed route of 
the petitioner and to Stl€fl, other persons or bodies politic which the eommis 
Stefl- board deems interested in the petition. Stteh A competing carrier and 
other persons or bodies politic are hereby declared to be interested parties to 
the proceedings. 

If, during the hearing, an amendment to the petition is proposed which 
appears to be in the public interest, the board may allow ¼he same it when the 
issues and the territory are not unduly broadened by the amendment. 

Sec. 79. Minnesota Statutes 1982, section 221.071, is amended to read: 

221.071 !ISSUANCE OF CERTIFICATE TO REGULAR ROUTE 
COMMON CARRIER OR PETROLEUM CARRIER.] 

If the board finds from the evidence that the petitioner is fit and able to 
properly perform the services proposed and that public convenience and 
necessity requires the granting of the petition or atty a part ¼hereef of it, it 
shall issue a certificate of public convenience and necessity to the petitioner. 
In determining whether a certificate should be issued, the board shall give 
primary consideration to the interests of the public that might be affected 
therel,y, to the transportation service being furnished by atty a railroad which 
may be affected by the granting of the certificate, and to the effect which the 
granting of the certificate will have upon other transportation service essen~ 
tial to the communities which might be affected by the granting of the 
certificate. The board may issue a certificate as applied for or issue it for a 
part only of the authority sought and may attach to the authority granted Sllelt 
tenns and conditions as in its judgment public convenience and necessity 
may require. 

The board may grant a temporary certificate, ex parte, valid for a period not 
exceeding six months, upon a showing that no regular route common carrier 
is then authorized to serve on the route sought, that there is no other petition 
on file with the board covering said route, and that there is a need for the 
proposed service. 

A certificate which has been issued to a regular route common carrier may 
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be amended by the board on ex parte petition and payment of a fee ef $25 fee 
to the commissioner so as to grant an additional or alternate route where there 
is no other means of transportation over stteh the proposed additional route or 
between the termini lhereoo, and stteh the proposed additional route does not 
exceed ten miles in length. 

Sec. 80. Minnesota Statutes 1982, section 221.131, is amended to read: 

221. 131 (PERMITS; TERMS, FEES, IDENTIFICATION CARDS.] 

Permits issued ~a,saaAl le under the provisions of sections 221.011 to 
221.291 s!,a11 be are effective for a 12-month period. Each permit holder s!,all 
ha¥e has one annual renewal date encompassing all ef the permits held by 
him. The permit holder shall pay fflle tl!e 1,easa~· ef tlie s!ale ef MiAAeseta to 
the commissioner a fee of $25 for each kind of permit, reinstatement, or 
extension of authority for which a petition is filed, except on annual renewal, 
~a,saaAt te under section 22 I. 121 and a registration fee of $20 on each 
vehicle, including pickup and delivery vehicles, operated by him under au­
thority of the permit during the 12-month period or fraction of the 12-month 
period. Trailers used by petitioner in combination with power units s!,all are 
not be counted as vehicles in the computation of fees under this section if the 
petitioner pays the fees for power units. The commissioner shall furnish a 
distinguishing identification card for each vehicle or power unit for which a 
fee has been paid, wkielt and the identification card s!,all must at all times be 
carried in the vehicle or power unit to which it has been assigned. Identifica­
tion cards may be reassigned to another vehicle or power unit without fee by 
the commissioner upon petition of the permit holder. Identification cards 
issued under the provisions of this section s!,all be are valid only for the 
period for which the permit is effective. The name and residence of the 
permit holder s!,all must be stenciled or otherwise shown on both sides of 
each registered vehicle operated under the permit. In the event a permit has 
been suspended or revoked, the board may consider a petition for reinstate­
ment of the permit, upon the same procedure required for an original petition, 
and may, in its discretion, grant or deny the permit. Regular route common 
carriers and petroleum carriers, operating under sections 221.011 to 
22 I. 291, shall annually on or before January I of each calendar year, pay 
tAte ff½e tFeasliFY ef #te ~ ef MiAResota to the commissioner an annual 
registration fee of $20 for each vehicle, including pickup and delivery vehi­
cles, operated during ~ a calendar year. 

The department may issue special "floater" identification cards up to a 
maximum of five per motor carrier. Floater cards may be freely transferred 
between vehicles used under short-term leases by the motor carrier. The 
motor carrier shall pay to the commissioner a fee of $100 for each floater card 
issued. 

A fee of $3 s!,all be, to be paid to the commissioner, is charged for the 
replacement of an unexpired identification card which has been lost or dam­
aged by the owner. 

The provisions of this section are limited by the provisions of~ applica­
ble federal law. 

Sec. 8 I. Minnesota Statutes 1982, section 221.221, is amended to read: 

221 .221 I ENFORCEMENT POWERS.] 



3146 JOURNAL OF THE SENATE (58Hl DAY 

Transportation representatives and hazardous material specialists of the 
department for the purpose of enforcing the provisions of this chapter and 
section 296./7, subdivisions JO and 17 and the applicable rules, orders, or 
directives of the commissioner, the commissioner of revenue, and the board 
issued pursuant te under this chapter and chapter 296, but for no other 
purpose, shall have aH the powers conferred by law upon police officers. The 
powers shall include the authority to conduct inspections at designated high­
way weigh stations or under other appropriate circumstances within the state 
for the purpose of viewing log books, licenses, health certificates and other 
documents or equipment required to be maintained within commercial motor 
vehicles operating in Minnesota pursuant to applicable state motor vehicle 
carrier laws and rules. 

Sec. 82. Minnesota Statutes 1982, section 221.296, subdivision 5, is 
amended to read: 

Subd. 5. (PERMIT FEES.] Upon filing af a pet1t1on for a permit the 
petitioner shall pay to the state lFeasury commissioner as a fee for the issuance 
thereaf of the permit, the sum of $50. and shall thereafter pay an annual 
renewal fee of $75 plus $5 per motor vehicle if the local cartage carrier 
operates less than five motor vehicles, or $100 plus $5 per motor vehicle if 
the local cartage carrier operates at least five but less than 15 motor vehicles, 
or $ I 50 plus $5 per motor vehicle if the local cartage carrier operates 15 or 
more vehicles provided that S!lid the $5 per motor vehicle charge shall does 
not apply to taxicabs operated pursuant le under a local cartage permit. Upon 
issuance of the permit the commissioner shall assign the carrier a permit 
number, which shall must be painted or prominently displayed on both sides 
of aH vehicles used by the local cartage carrier under authority of S!lid the 
permit. 

Sec. 83. Minnesota Statutes 1982, section 221.64, is amended to read: 

221 .64 [REGISTRATION FEE; EXEMPTIONS.] 

Sttelt Registration as herein provided sha-1-1- must be granted upon petition. 
without hearing, upon payment of an initial filing fee in the amount of $25 to 
the commissioner. Upon petition, and payment of S!lid the fee if applicable, 
the commissioner shall furnish to the registration holder a distinguishing 
identification stamp for each motor vehicle included in saie- the registration 
whielt and the stamp shall must at all times be carried in the registered vehicle 
of the registration holder. For each identification stamp issued, the commis­
sioner shall establish and collect a fee of no more than $5 le l,e deposited if½ 
the 5lalc treasury, provided that a lesser fee may be collected puFsuant to 
under the terms of reciprocal agreements between the commissioner and the 
regulatory bodies of other states or provinces of the Dominion of Canada. 

Sec. 84. Minnesota Statutes 1982, section 221.81, is amended to read: 

221.81 (BUILDING MOVER REGULATION.] 

Subdivision I. (DEFIMITIO~l DEFINITIONS.] For the purposes of' thi., 
section, the terms used in this section have the meanings givt•n them in this 
subdivision. 

(a) "Building mover" means arty a person, corporation, or other entity 
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engaged in the business of raising. supporting off the foundation, and moving 
buildings, e,1:elt::1Eling manufaetuFed l=temes on and over public streets and 
highways. Building mover does not include a person who moves manufac­
tured homes or farmers moving farm buildings. 

(b) "Political subdivision" means a city, town. or county. 

(c) "Road authority" has the meaning given it in section 160.02, subdivi­
sion 9. 

Subd. 2. [LICENSE.) All huihling _.-s epe,aling in Minnesela sltaU be 
lieenseEI -1:ry- the~ No person may operate as a building mover in this state 
unless licensed by the commissioner. 

Subd. 3. [LICENSE APPLICATION.] To obtain a license to operate as a 
building mover an applicant shall file a petitiett an application with the 
commissioner specifying the name and address of its officers and other 
information as the haam commissioner may reasonably require. The OOttffi­
commissioner shall issue the license upon compliance by the applicant with 
handing IIHtl insu,ing insurance requirements set ~ fltle ef the depaFIFHeRI 
and payment of an initial $150 filing fee. A license once granted sltaU een­
lifttle continues in full force and effect, subject to a $!00 annual renewal fee 
and compliance with 13ending attd insuring insurance requirements. unless 
revoked or suspended. 

The commissioner, upon approval of a license for a building mover, shall 
issue a sufficient number of cab cards to each licensed mover to provide one 
cab card for each power unit used in moving buildings. The fee ism $JO for 
each cab card issued. The cab card must be carried at all times in a readily 
available place in the cab of the power unit for which it was issued. The 
building mover may also purchase up to five floater cab cards for a fee of 
~ $100 for each floater card issued. Cab cards sltaU be are effective for a 
12-month period and sltaU continue from year to year thereafter upon pay­
ment of the required fee. Cab cards sltaU are only be good for the period for 
which the license is effective. 

Lieenses sltaU be 1,anslernhle puFsuanl 16 the prn,·isisas ef seetioo 221 .151. 

Subd. 3a. !INSURANCE.) Each building mover shall have in effect the 
following: 

(a) comprehensive general liability insurance including completed opera­
tions, underground property damage, and collapse coverage in the amount 
of at least $500,000 for bodily injury or property damage; and 

(b) motor vehicle liability insurance in the amount of at least $500,000 for 
bodily injury or property damage. 

The insurance must be written by an insurer licensed to do business in the 
state of Minnesota. Each building mover shall file with the commissioner a 
certificate evidencing the insurance. The insurance policy must provide that 
the policy may not be canceled without the insurer first giving 30 days 
written notice to the commissioner of the impending cancellation. 

Subd. 3b. [LOCAL PERMITS. I A building mover may not move a building 
on or across a street or highway without jlrst obtaining a permit from the 
road authority having jurisdh'tion over the street or highway. A permit for 
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the movement of a building may not be granted to a building mover who does 
not possess a current license issued by the commissioner. 

Subd. 3c. [LOCAL REGULATION.] No license to move buildings or 
bond, cash deposit, or insurance coverage may be required by a political 
subdivision of the state other than the license and insurance coverage re­
quired by the commissioner. A road authority may charge a fee for services 
pe,formed and may require a permit which reasonably regulates the hours, 
routing, movement, parking, or speed limit for a building mover operating 
on streets or highways under its jurisdiction. A building mover shall comply 
with the state building code in jurisdictions which have adopted the state 
building code, and with local ordinances which regulate the moving or 
removing of buildings. A building mover may not be required to pay a route 
approval fee to, or obtain a permit for the movement of a building on streets 
or highways from, a political subdivision which is not also the road author­
ity. This section does not prohibit a political subdivision from charging a 
permit fee for regulation of activities which do not involve the use of public 
streets or highways. Neither the state nor a political subdivision may regu­
late rates charged by building movers. 

Subd. 4. [LICENSE REVOCATION, SUSPENSION, DENIAL.] The 
-OOftffi commissioner, after notice and a hearing, may revoke, suspend, or 
deny a license for: 

(a) failure ffi 1fflY at3plteatioR et= FeRewal feest 

AA ffiHtife ¼e eemply with i:JoREling Gft6 iRsuriRg reE}ttiFelfleRts; 

fe) CemlHel of the applicant or license holder 11,a\ iffit,aifs w;age ef to 
reimburse the road authority for damage to public highways, roads, streets, 
or utilities which are not paid for by the license holders insurer; 

f<l1 (b) conduct of the applicant or license holders that endangers the health 
and safety of users of the public highways, roads, streets, or utilities; 8f 

fe1 a eellfSe ef (c) conduct of the applicant or license holder that tlemeft­
~ tiftSafe et= AaiaFElotts operatioR 0f tfte l:,1;1siRess obstructs traffic in a 
manner other than as authorized in the permit; 

(d) violation of the provisions of this section; or 

( e) failure to obtain required local moving permits or permits required by 
section 169.86. 

Subd. 5. [SUSPENSION BY COMMISSIONER.] The commissioner may 
shall suspend a license without a hearing for the following reasons: 

fl') (a) failure to pay the applielllieR 0f renewal fee; or 

~ (b) failure to comply with eeasiag aR<I insurance requirements. 

The suspension 5ft!lll eeR!iRHe .:ontinues until the fees l>!t¥e l,eei, are paid 
and the eeasiag aR<I insurance requirements l>!t¥e l,eei, are satisfied. 

Subd. 6. [APPLICATIO~I OJ' VIOLATIO~I MIEJ Pe~IALTY PROV! 
f.lQl>l&PENALTJES.] The vielaliBR aoope,,al!y p,e,•isieRS ef seelioo 221.291 
are applieal:,le ¼e tfttS- -see+ieA A person who violates, or aids or abets the 
violation of, any of the provisions of this section is guilty of a misdemeanor. 
Every distinct violation is a separate offense. 
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~ 'l-. JRULES. J T-he eemmissioner shitll rremelgate r1fie.J establishing 
BonEling atttl imn:1Fing FequiFements. 

~&. JLOCAL REGULATION.] Ne!i€ei,,;ete""""° beildings, befteer 
inseranee eo•,•erage shall be reqeired by a relitieal sebai,·i,;ieR of the Slate other 
IAaR the lieense, 1,oR<1 aoo inseraaee eo,·erage issuetl er ,eqei,ed by the l,oerd 
0f eoffiftlissioner. A 13olitieal suB1:Hdsion et= tAe t.lefJaftRteRt -may ~ a 
J"'fflHI whieh rea,;onably regelates the hooPJ, ,oeting, mo, ement, f'!H'kiftg er 
si,ee<J limit fuF a beilding _, ere,atiag on slfeels er FOaas witltiH the 
je,isdietion of the pelitieal sebdi, i.;ien er high"•) s withm the je,isdietion of 
the eommissiener. -Nei#tet= the state ft0F a pelitieal sl:10Elhision may regt1late 
Fales eha,ged by beildiag me,·e,s. 

~ 9-c-~ DEPOSITED IN GE~IERAL fU~ID.] All fee:i eolleeted 
pe,seant to this seetion sltaH be tlepesited ifl the getteflli ftffitl-c 

Sec. 85. [221.82] [RECEIPTS TO BE CREDITED TO TRUNK HIGH­
WAY FUND.] 

Money received by the commissioner under the provisions of this chapter 
shall be paid into the state treasury and credited to the trunk highway.fund. 

Sec. 86. [221.83] [COSTS TO BE PAID FROM THE TRUNK HIGH­
WAY FUND.] 

The costs of administering the provisions of this chapter shall be paid from 
the trunk highway fund. 

Sec. 87. Minnesota Statutes 1982, section 296.17, subdivision 10, is 
amended to read: 

Subd. 10. [LICENSE.] (a) No motor carrier sltaH may operate a commer­
cial motor vehicle upon the highways of this state unless and until he has 
been issued a license pursuant to this section or has obtained a trip permit or 
temporary authorization as provided in this section. 

(b) A license shall be issued to any responsible person qualifying as a 
motor carrier who makes application therefor and who shftH J>II)' pays to the 
commissioner, at the time thereof, a license fee of -$-1-Q $20. Stteh The license 
sltaH remt>if, is valid for a period of up to two years or until revoked by the 
commissioner or until surrendered by the motor carrier. All outstanding 
licenses will expire on March 31 of each even•numbered year beginning with 
1984 and may be renewed upon application to the commissioner and pay• 
ment of the $20 fee. 8tteh The license, photocopy, or electrostatic copy of it, 
shall be carried in the cab of every commercial motor vehicle while it is being 
operated in Minnesota by a licensed motor carrier. 

Sec. 88. Minnesota Statutes I 982, section 296.17, subdivision I 7, is 
amended to read: 

Subd. 17. [TRIP PERMITS AND TEMPORARY AUTHORIZATIONS.] 
(a) A motor carrier may obtain a trip permit which shall authorize an unli­
censed motor carrier to operate a commercial motor vehicle in Minnesota 
for a period of five consecutive days beginning and ending on the dates 
specified on the face of the permit. The fee for St!eh the permit shall be ~ 
$15. Fees for trip permits shall be in lieu of the road tax otherwise assessable 
against Sttefl, the motor carrier on account of Si::t€fl- the commercial motor 
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vehicle operating therewith, and no reports of mileage shall be required with 
respect to stl€fl the vehicle. 

The above permit shall be issued in lieu of license if in the course of the 
motor carrier's operations he operates on Minnesota highways no more than 
three times in any one calendar year. 

(b) Whenever the commissioner is satisfied that unforeseen or uncertain 
circumstances have arisen which requires a motor carrier to operate in this 
state a commercial motor vehicle for which neither a trip permit pursuant to 
clause (a) of this subdivision nor a license pursuant to subdivisions 7 to 22 
has yet been obtained, and if the commissioner is satisfied that prohibition of 
stt€fl: that operation would cause undue hardship, the commissioner may 
provide the motor carrier with temporary authorization for the operation of 
Sti€-ft the vehicle. A motor carrier receiving temporary authorization pursuant 
to this subdivision shall perfect the same either by obtaining a trip permit or a 
license, as the case may be, for the vehicle at the earliest practicable time. 

Sec. 89. Minnesota Statutes 1982, section 296.17, subdivision 20, is 
amended to read: 

Subd. 20. [ENFORCEMENT POWERS.] (a) The commissioner is hereby 
authorized and directed to enforce the provisions of subdivisions 7 to 22. In 
addition, the commissioner of public safety is hereby authorized and directed 
to ~ use the Minnesota state patrol to assist in the enforcement of the 
provisions of subdivisions 7 to 22 and the commissioner of transportation is 
authorized and directed to enforce the provisions of subdivisions JO and 17 
as provided in section 221.221. 

(b) The officers of the Minnesota state patrol shall in addition to all other 
powers granted to them by Minnesota Statutes have the power of making 
arrests, service process, and appearing in court in all matters and things 
relating to subdivisions 7 to 22 and the administration and enforcement 
thereof. 

Sec. 90. Minnesota Statutes 1982, section 296.25, subdivision I, 1s 
amended to read: 

Subdivision I. Any person who fails to comply with any provisions of 
sections 296.01 to 296.421, or who makes any false statement in any report, 
record, or sales ticket required by sections 296. I 2, 296.14, 296. I 7, subdivi­
sion 5, 296.18, subdivision 2, or 296.2 I, shall be guilty of a misdemeanor. A 
minimum fine of $200 shall be imposed on a person who fails to obtain a 
license or trip permit required under section 296.17, subdivisions JO and 17. 

Prosecutions commenced under this section may be brought in the county 
in which the defendant resides or in Ramsey county. 

The county attorney of any county in which Sti€-ft the action is commenced, 
shall on request of the commissioner of revenue, prosecute violations of this 
chapter. Costs, fees, and expenses incurred by any county attorney in litiga­
tion in connection with Sti€-ft aet-teR-s the action may be paid from appropria­
tions to the commissioner of revenue for the administration of this chapter. 
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Sec. 91. Minnesota Statutes 1982, section 299C.37, subdivision 3, is 
amended to read: 

Subd. 3. The superintendent of the bureau shall, upon written application, 
issue a written permit, which shall be nontransferable. to atty- a person et 
gee0- fft0fttt ekaFtteter, firm, or corporation showing good cause to use 5tt€ft 
radio equipment capable of receiving nftY a police emergency frequency, as a 
necessity, in the lawful pursuit of a business, trade, or occupation. 

Sec. 92. Minnesota Statutes 1982, section 299C.46, subdivision 3, is 
amended to read: 

Subd. 3. The datacommunications network shall be used exclusively for 
criminal justice agencies of the state in connection with enforcement of the 
criminal or traffic laws of the state. 

The commissioner of public safety-, -aftef e0R-1ultati0R with re13reseHtati.,,es 
ef ~•Fliei~aliag e,imiaal jtffitiee ageaeies, may shall establish a monthly "f'eF­
-a-ttefl-al network access charge to be paid by each participating criminal 
justice agency ift the eveHt that ""'""Y a, aila~le te the eommi.;3ieae, fuF this 
~u~ese i1; oot ade~uale te l"'Y these eests. The network access charge shall be 
a standard fee established for each terminal, computer, or other equipment 
directly addressable by the criminal justice data-communications network, 
as follows: January /, 1984 to December 31, 1984, $40 connect fee per 
month; January 1, 1985 and thereafter, $50 connect fee per month. 

The commissioner of public safety is authorized to arrange for the connec­
tion of the datacommunications network with the criminal justice information 
system of the federal government, any adjacent state, or Canada. 

Sec. 93. Minnesota Statutes 1982, section 299D.03, subdivision 8, is 
amended to read: 

Subd. 8. [CAUSES FOR DISCHARGE.) Ga!¼ses fur susreasioa, eeme­
tieft.; eF Oisehat=ge -5-RtiH be:- A trooper who has completed six months of 
continuous employment shall not be suspended, demoted or discharRed ex­
cept for just cause. For purposes of this section, just cause includes, but is 
not limited to: 

(I) Conviction of any criminal offense in any court of competent jurisdic-
tion subsequent to the commencement of such employment; 

(2) Neglect of duty or wilful violation or disobedience of orders or rules; 

(3) Inefficiency in performing duties; 

(4) Immoral conduct or conduct injurious to the public welfare, or conduct 
unbecoming an officer; or 

(5) Incapacity or partial incapacity affecting his normal ability to perform 
his official duties. 

Sec. 94. Minnesota Statutes 1982, section 299D.03, subdivision 9, is 
amended to read: 

Subd. 9. [CHARGES AGAINST TROOPERS.) (a) Charges against any 
state trooper shall be made in writing and signed and sworn to by the person 
making the same, which written charges shall be filed with the commis­
sioner. Upon the filing of same, if the commissioner shall be of the opinion 
that such charges constitute a ground for suspension, demotion, or dis-
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charge, he sltall 0fdef a hearing le be had there<m OOti file a time feF Sllffi 
heafit!gan<I may aesigaate a subo,aiaate as his eeptt!y-le eoaauet such ltea,iag. 
Otlte,wise he sltall tlisffliss !he eltaFges shall be held on 1hem. The hearing 
shall be conducted by an arbitrator selected by the parties from a list <~/'_five 
arbitrators provided by the bureau of mediation services. At least km 30 
days before the time appointed for the hearing, written notice specifying the 
charges filed and stating the name of the person making the charges, shall be 
served on the employee personally or by leaving a copy thereof at his usual 
place of abode with some person of suitable age and discretion then residing 
therein. If the commissioner orders a hearing he may suspend such employee 
~easing his aeeision le he ma<le ttfteF Sllffi before /he hearing. 

(b) Members of the state patrol shall have the option of utilizing either the 
contractual grievance procedure or the legal remedies of this section, but in 
no event both. 

(c) The commissioner, after having been infonned by the exclusive repre­
sentative that the employee against whom charges have been filed desires to 
utilize the grievance procedure of the labor agreement, may immediately 
suspend, demote or discharge the employee without the hearing required by 
clause (a). 

Sec. 95. Minnesota Statutes 1982, section 2990.03, subdivision IO, is 
amended to read: 

Subd. 10. !HEARING ON CHARGES, DECISION, PUNISHMENT.] 
+he eommisjioneF OF his ae,;igaalea SUBOFBiRate sltal/ l,a...., peweF le eempel 
!he allenaaaee ef witnesses at any Sllffi heafiRg BR8 le e"aFRiae !Item URt!eF 
eallt, an<! le fe<jUi,e !he pFOauelion of bool<s, flitfleffi; BR0 e!lter e·,iaenee at any 
sueh hea,iag, aoo feF that ~•~ese FRay issue subpoeaas BR0 eattSe !he same le 
be set'Yetl BAB e"eeutea ift any jl8fl of !he state-, +he empleyee aeeusea sltall he 
eRtitiea le Ile eonfFtrntea with the witnesses aguiflst him BR8 l,a,.,., BR oppeFlu 
ftity le e,oss e"amiae the same an<! le int,oauee at suelt lteaFiftg testiFRony ift 
his ewR beltalf, an<! le be rep,esentea by €OORSei at suelt hea,ing. # !he heafiRg 
is eonauetea by a aesignatea subo@inate ef too eOFRFRissioReF SU€fl aesignatea 
suboFEliaate "I""' eompletioa ef !he heafiRg shall funhwith transmit a !FaR­
seFipl of !he testiFRony of !he hea,ing, togethe, wttlt !,is FeeomFRenaatiORS, le 
!he eommissioneF. +he eommissioae,, wttltift ~ days ttfteF Sllelt ltea,iag, sltall 
FCAtleF his aeeision m wFitiftg an<! file !he same ift his effie"7 # ttfteF Sllffi 
heafiRg he fiflas that any Sllffi eltaFge ma<le aguiflst suelt state employee j,.; tFue, 
he ffltlY j>URislt !he ol'fenaing paFly by rep,imaaa, suspensioa witheut J>By, 
aeFRotion, er aismissal. # "I""' any suelt heafiRg the eommissione, sltall fifl8 
!he eha,ges ma<le aguiflst Sllffi tFeejleF aFC He! tFue, e, aistttiss Sllffi eltaFges 
afleF sueh hea,ing, suelt tFeejleF sltall be ,einstatea m his position BR0 any 
salary e, wages withhehl lfem him penaing the aete,mination e, aeeisiea of 
!he eommissiene, Uf'OR sueh ehBFgeS sltaH he pait1 le suelt tFeejleF by !he 
eemmissieAer et:tt ef stale ftmtls.:.. The arbitrator may compel the attendance <~{ 
witnesses at the hearing and examine them under oath, and may require the 
production of books, papers, and other evidence at lhe hearing, and for Iha/ 
purpose may issue subpoenas and cause them to be served and executed in 
any parl of 1he s/ale. The employee accused is enlitled to be confronled wilh 
the witnesses against him and may cross~examine them and may introduce at 
the hearing testimony in his own behalf, and to be represented by counsel at 
the hearing. 
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Sec. 96. Minnesota Statutes 1982, section 299D.03, subdivision 11, is 
amended to read: 

Subd. 11. [REVIEW B¥ CERTIORARI OF ARBITRATION AWARD.I 
Any state trooper who is so suspended, demoted, or dismissed may have 
such decision or determination of the eoFAfflissioHeF Fe'>•iewed 'BY tt WA4 ef 
eeR:iorari arbitrator reviewed pursuant to the Uniform Arbitrator Act in the 
district court of the county where such trooper resides. If such decision or 
determination of the eemmissisAer arbitrator shall be finally rejected or 
modified by the court, the trooper shall be reinstated in his position, and the 
commissioner shall pay to the trooper so suspended out of the funds of the 
state the salary or wages withheld from him pending the determination of the 
charges or as may be directed by the court. 

Sec. 97. Minnesota Statutes 1982, section 343.01, subdivision 3, is 
amended to read: 

Subd. 3. The society shall must be governed by a board of directors con­
sisting of seven persons appointed by the governor. The governor, the com­
missioner of education, and the attorney general, or their designees shall 
serve as ex-officio, nonvoting members of the board. The membership 
tenns, compensation, removal. and filling of vacancies of board members 
other than ex-officio members shall be as provided in section 15.0575; pro­
vided that the terms of two initial members shall expire in each of 1979, 
1980, and 1981 , and the term of the seventh initial member shall expire in 
I 982. The members of the board shall annually elect a chairman and other 
officers as deemed necessary. Meetings shall must be called by the chairman 
or at least two other members. The governor shall appoint an executive 
director who shall serve in the unclassified civil service at the governor's 
pleasure for a term coterminous with that of the governor. The OOt¼ffl. execu• 
tive director may employ other staff who shall serve in the unclassified civil 
service ttf ff¼e 13"leas1;1Fe ef ff¼e -eeaf0. The commissioner of administration upon 
request of the !,ear,1 executive director shall supply the board with necessary 
office space and administrative services. and the board shall reimburse the 
commissioner for the cost ff¼efee-f. 

Sec. 98. Minnesota Statutes 1982, section 352.86, su)ldivision I, is 
amended to read: 

Subdivision I. [ELIGIBILITY; RETIREMENT ANNUITY.] Any person 
who is employed by the department of transportation in the civil service 
employment classification of aircraft pilot or chief pilot who is covered by 
the general employee retirement plan of the Minnesota state retirement sys­
tem pursuant to section 352.01, subdivision 23, who elects this special 
retirement coverage pursuant to subdivision 3, who is prohibited from per­
forming the duties of aircraft pilot or chief pilot after attaining the age of W 
62 years by a regulation el' 11,e feeef!tl a,·ia!isA aamiAis1,a1isA adopted by the 
commissioner of transportation and who terminates employment as a state 
employee upon attaining that age shall be entitled, upon application, to a 
retirement annuity computed in accordance with section 352.115, subdivi­
sions 2 and 3, without any reduction for early retirement pursuant to section 
352.116, subdivision I. 

Sec. 99. Minnesota Statutes 1982, section 352.86, is amended by adding a 
subdivision to read: 
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Subd. Ia. [DISABILITY BENEFITS.] An employee described in subdivi­
sion I, who is less than 62 years of age and who becomes disabled and 
physically or mentally unfit to perform his duties due to injury, sickness, or 
other disability, and who is found disqualified for retention as chief pi/01 or 
pi/01 as a result of a physical examinalion required by applicable federal 
laws or regulations, shall be entitled upon application to disability benefits 
for a maximum of five years in the amount of 75 percent of current monthly 
salary, to be paid by the appointing authority from the state airports fund. In 
no case shall disability benefits continue beyond the age of 62 years. These 
benefits are in lieu of all other state benefits for the disability, including, bu! 
not limited to, workers' compensation benefits. 

Sec. 100. Minnesota Statutes 1982, section 360.018, subdivision I, is 
amended to read: 

Subdivision I. [GENERALLY.] The general public interest and safety, the 
safety of persons receiving instruction concerning or operating, using, or 
traveling in aircraft and of persons and property on the ground, and the 
interest of aeronautical progress requiring that aircraft operated within this 
state should be airworthy, that airmen and those engaged in air instruction 
should be properly qualified, and that airports, restricted landing areas, and 
air navigation facilities should be suitable for the purposes for which they are 
designed; the purposes of sections 360.013 to 360.075, requiring that the 
commissioner should be enabled to exercise the powers of supervision 
therein granted; and the advantages of uniform regulation making it desirable 
that aircraft operated within this state should conform with respect to design, 
construction and airworthiness to the standards prescribed by the United 
States government with respect to civil aircraft subject to its jurisdiction and 
that persons engaging in aeronautics within this state should have the quali­
fications necessary for obtaining and holding appropriate airman certificates 
of the United States, the commissioner is authorized: 

(I) To require the registration annually of federal licenses, permits, or 
certificates of civil aircraft engaged in air navigation within this state, and to 
issue certificates of such registration, which certificates may be the same as 
the certificates issued pursuant to section 360.59, subdivision 3. The appli­
cation for registration made pursuant to sections 360.54 to 360.67 shall be 
considered as the application for registration required by this section. 

(2) The certificates of registration of aircraft issued pursuant to this section 
shall constitute licenses of such aircraft for operations within this state to the 
extent permitted by the federal licenses, certificates, or permits so regis­
tered. The application for registration shall contain such information as the 
commissioner may by rule, regulation, or order prescribe. The first applica­
tion for registration made in this state shall be verified by the applicant. The 
second and succeeding applications for registration need not be verified. 
Each application for registration of aircraft shall be made as required by 
sections 360.54 to 360.67. 

(3) To license any person engaged in commercial operations in accordance 
with rules and regulations to be adopted by the commissioner and to annually 
renew such a license. The rules and regulations adopted hereunder shall 
provide for: 
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the ,enewal the,eef, ,..et, "'""iHmFH lee Het 1" elt€eed $-W; 

fe1 compliance with all requirements of the United States government 
relating to permits or certificates governing aircraft and airmen; and 

M (b) compliance with all laws of the state of Minnesota and rules and 
regulations of any state department or agency promulgated thereunder-¼. 

The fee .f(>r an original license or renewal license is $30. 

(4) To approve airport and restricted landing area sites and to license 
airports, restricted landing areas, or other air navigation facilities, in accor~ 
dance with rules and regulations to be adopted by the commissioner, and to 
renew such licenses. Licenses granted under this subdivision or under any 
prior law shall be renewed annually or every three years upon payment of the 
fee therefor, and licenses shall be granted for airports and restricted landing 
areas which were being operated under a license on the I st day of July 1943, 
without requirements of a certificate of approval, unless the commissioner 
shall reasonably determine, after a public hearing to be called by him and 
held in the same manner and upon the same notice as is provided for hearings 
upon certificates of approval or original licenses, that the operation of such 
airport or restricted landing area is hazardous to persons operating, using, or 
traveling in aircraft or to persons and property on the ground. He shall make 
no charge for approval certificates of proposed property acquisition for air­
port or restricted landing area purposes. He ""'Y eha<ge The fee for the 
issuance of each original license for an airport or restricted landing area HtH 
te elt€eed ~ is $ I 5 per year and Rel 1" elt€eed m $40 for three years, base<! 
oo elassifieaHons FROOe By the eomfflissioner. 

(5) To suspend or revoke any license or certificate of registration of an 
aircraft or licensee of commercial operations issued by him, or to refuse to 
issue any such license or certificate of registration, when he shall reasonably 
detennine that any aircraft is not airworthy or that any licensee of commer­
cial operations is not qualified has engaged in advertising by means of false 
or deceptive statements. has been found guilty of gross incompetency or 
gross negligence, has been found guilty of fraud, dishonesty, forgery, or 
theft, has wilfully violated the provisions of sections 360.013 to 360.075, the 
rules and regulations prescribed pursuant thereto, or any other statute of this 
state relating to aeronautics, or any act of congress or any rule or regulation 
promulgated pursuant thereto, is addicted to the use of narcotics or other 
habit forming drug or to the excessive use of intoxicating liquor, has made 
any false statement in any application for registration of a federal license, 
certificate or permit, or has been guilty of other conduct, acts, or practices 
dangerous to the public safety and the safety of those engaged in aeronautics. 

Sec. 101. [ACCOUNT TRANSFERRED.] 

The air transportation revolving account in the trunk highway fund is 
transferred to the state airports fund and renamed the air tramportation 
services account. 

Sec. 102. 1360.024] [AIR TRANSPORTATION SERVICES.] 

The commissioner shall charge users of air transportation services pro­
vided by the commissioner for all direct and indirect operating costs, ex-
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eluding salaries and acquisition of aircraft. All receipts for these services 
shall be deposited in the air transportation services account in the state 
airports fund and are appropriated to the commissioner to pay all direct and 
indirect air service operating costs, excluding salaries. 

Sec. l03. Minnesota Statutes 1982, section 360.63, is amended to read: 

360.63 (DEALERS LICENSE.] 

Subdivision I. Any person engaged in the business of selling, purchasing, 
or dealing in aircraft, new or used, and who desires to withhold aircraft 
owned by him from tax as provided in sections 360.5 I I to 360.67, may apply 
to the commissioner for an aircraft dealer's license. In order to qualify for an 
aircraft dealer's license the applicant shall show that he has an established 
place of business on an airport licensed as a public airport by the commis­
sioner and that he has the necessary buildings, facilities and equipment for 
the proper storage and maintenance of aircraft in accordance with such rules 
and regulations as may be established by the commissioner. The commis­
sioner may charge a fee of $IO for each license which license shall be 
effective for one year from the date of its issuance or he may authorize an 
aircraft dealer to operate under a flight operator's license as otherwise pro­
vided by MiRResota Stat~tes ~ chapter 360 , as amenEieEI. The commis­
sioner is empowered to suspend or revoke any license issued by him when he 
shall determine that the holder thereof has violated any of the provisions of 
sections 360.511 to 360.67 or has failed to maintain any of the requirements 
necessary to obtain such license. 

Subd. 2. Any licensed aircraft dealer may apply to the commissioner for 
one or more aircraft dealers plates. A charge of~ $15 shall be made for each 
such plate. Any aircraft owned by said dealer may be used for the purpose of 
demonstration or for any purpose incident to the usual conduct and operation 
of his business as an aircraft dealer provided aircraft dealers plates are 
conspicuously attached to the aircraft when so used, and provided said air­
craft has been first listed with the commissioner on an aircraft withholding 
form provided by him. 

Sec. 104. Minnesota Statutes 1982, section 473.408, subdivision 3, is 
amended to read: 

Subd. 3. (SPECIAL FAF.ES.] In off-peak hours the commission and other 
operators shall charge the following reduced fares for transit service: 

(a) not more than ;lO 25 cents plus any zone charges for all persons under 
the age of I 8 holding an identification card issued by the commission; 

(b) not more than left 25 cents for all persons 65 years of age and over 
holding a medicare card or other identification card authorized or approved 
by the commission; and 

(c) not more than one-half of the full fare for all handicapped persons, as 
defined by the commission. 

Sec. 105. Minnesota Statutes 1982, section 473.436, is amended by adding 
a subdivision to read: 

Subd. 6. [TEMPORARY BORROWING.] On or ajier the first day of any 
fiscal year, the commission may borrow money which may be used or ex-
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pended by the commission for any purpose, including but not limited to 
current expenses, capital expenditures and the discharge of any obligation 
or indebtedness of the commission. The indebtedness shall be represented by 
a note or notes which may be issued from time to time in any denomination 
and sold at public or private sale pursuant to a resolution authorizing the 
issuance there<!!: which resolution shall set forth the form and manner of 
execution of the notes and shall contain other terms and conditions the 
commission deems necessary or desirable to provide security for the holders 
of the uotes. The note or notes shall be payable from committed or appro­
priated money of grants or loans of the state or federal government made to 
the commission, and the money may be pledged to the payment of the notes. 
To the extent the notes are not paid from the grant or loan money pledged/or 
the payment thereof, the notes shall be paid with the interest thereon from 
any taxes, income and revenue received or accrued during the fiscal year in 
which the note or notes were issued, or other money of the commission 
lawfully available therefor. 

Sec. 106. Minnesota Statutes I 982, section 473.446, subdivision I, as 
amended by Laws 1983, chapter 17, section 13, is amended to read: 

Subdivision I. [TAXATION WITHIN TRANSIT TAXING DISTRICT.] 
For the purposes of sections 473.401 to 473.451 and the metropolitan transit 
system, except as otherwise provided in this subdivision the metropolitan 
transit commission shall levy each year upon all taxable propeny within the 
metropolitan transit taxing district. defined in subdivision 2. a transit tax 
consisting of: 

(a) An amount "'llffll up to two mills times the assessed value of all such 
propeny, based upon the level of transit service provided for the property, 
the proceeds of which shall be used for payment of the expenses of operating 
transit and paratransit service; 

(b) An additional amount, if any, as the commission determines to be 
necessary to provide for the full and timely payment of its cenificates of 
indebtedness and other obligations outstanding on July I, I 977, to which 
propeny taxes under this section have been pledged; and 

(c) An additional amount necessary to provide full and timely payment of 
cenificates of indebtedness, bonds, or other obligations issued or to be 
issued pursuant to section 473.436 for purposes of acquisition and betterment 
of propeny and other improvements of a capital nature and to which the 
commission has specifically pledged tax levies under this clause. 

Sec. 107. Minnesota Statutes 1982, section 500.221, subdivision 4, is 
amended to read: 

Subd. 4. [REPORTS.] Any natural person, corporation, pannership, lim­
ited partnership, trustee, or other business entity prohibited from future ac­
quisition of agricultural land may retain title to any agricultural land law­
fully acquired within this state prior to June I, 1981, but shall file a repon 
with the commissioner of agriculture annually before January 31 containing 
a description of all agricultural land held within this state, the purchase price 
and market value of the land, the use to which it is put, the date of acquisi­
tion and any other reasonable information required by the commissioner. 
The commissioner shall make the information available to the public. All 
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required annual reports shall include a filing fee of m $50 plus $10 for each 
additional quarter :,;ection of land. 

Sec. l08. Minnesota Statutes 1982, section 626.553, subdivision 2, is 
amended to read: 

Subd. 2. Whenever a peace officer discharges a firearm in the course of 
duty, other than for training purposes or the killing of an animal that is sick, 
injured, or dangerous, notification shall be filed within thirty days of the 
incident by the officer's department head with the commissioner of public 
safety. The notification shall contain information concerning the reason for 
and circumstances surrounding discharge of the firearm. The commissioner 
of public safety shall file a report with the legislature by November 15 of each 
even numbered year containing summary information concerning use of 
firearms by peace officers. 

Sec. 109. Minnesota Statutes 1982, section 626.88, subdivision 3, is 
amended to read: 

Subd. 3. [EXCEPTION.] Security guards employed by the capitol com­
plex security division of the department of public safety are not required to 
comply with subdivision 2 until Aj,fil July 1, -1-9&3 1985, at which time they 
shall be subject to the same uniform color restrictions as other security 
guards. 

Sec. 110. [TEMPORARY LEGISLATIVE STUDY COMMISSION ON 
METROPOLITAN TRANSIT.] 

Subdivision I. [CREATION; MEMBERSHIP.] A temporary legislative 
study commission on metropolitan transit is created consisting of five mem­
bers of the house of representatives and five members of the senate, named 
by the customary appointing authority in each house. Members must be 
compensated in the same manner and amount as for other legislative service. 

Subd. 2. [ORGANIZATION; STAFF.] The commission shall choose a 
chairperson and other officers as necessary. Staff and administrative sup­
port for the commission must be provided by existing legislative service 
offices. 

Subd. 3. [STUDY.] The commission shall evaluate: 

(a) the objectives of the Metropolitan Transit Commission established for 
the seven-county metropolitan area, and its effectiveness in achieving the 
purposes established by the legislature; 

(b) the powers, responsibilities. and external accountability of the transit 
commission; 

(c) the internal structure of the transit commission, including the contrac­
tual relationship with the management company; 

(d) the efficiency of current labor practices and contracts relative to use of 
labor required/or peak hours; 

(e) governmental arrangements for transit planning and development in 
the metropolitan area, including the relationship with the department of 
transportation, the metropolitan council, and the transportation advisory 
board; 

(f) the proper role of the transit commission in the governance, regulation, 
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and coordination of transit and other public transportation services in the 
metropolitan area; 

(g) the financing of public transit in the metropolitan area, including fare 
structures and sources and amounts of subsidy; and 

(h) the effectiveness of the metropolitan transit service demonstration 
program. 

Subd. 4. I REPORT.] The commission shall submit a report of its findings 
and recommendations to the legislature by February I, /984. 

Subd. 5. I REPEALER.] This section is repealed on February 2, 1984. 

Sec. 111. Laws 1975, chapter 235, section 2, is amended to read: 

Sec. 2. This act is effective July I, 1975 and shall expire June 30, .J-9&:, 
1987. 

Sec. 112. Laws 1977, chapter 277, section I, is amended to read: 

Section I. [TRANSPORTATION; HIGHWAY AND BRIDGE BONDS.] 
The commissioner of finance is authorized and directed, upon request of the 
commissioner of transportation, to issue and sell Minnesota trunk highway 
bonds under the provisions of Minnesota Statutes, Sections 167.50 to 167.52 
and of the Minnesota Constitution, Article XI, Sections 4 to 7, and Article 
XIV, Section 11, at such times and in such amounts as may be requested by 
the commissioner of transportation. Bonds issued pursuant to this section are 
authorized in an aggregate principal amount of $50,000,000. The proceeds of 
such bonds sold on or before April 6, /983 shall be deposited in a separate 
bridge construction account in the trunk highway fund. The proceeds of 
bonds sold after April 6, /983 shall be deposited in a separate capital 
improvement account in the trunk highway fund and are appropriated to the 
commissioner of transportation for capital improvements on the trunk high­
way system, including interstate routes. 

Sec. 113. Laws 1977, chapter 277, section 3, subdivision I, is amended to 
read: 

Subdivision I. The sum of $50,000,000 $31,000,000, or so much thereof 
as is determined to be needed, is appropriated from the separate bridge 
construction account in the trunk highway fund created pursuant to section I , 
to the department of transportation for the design, construction and recon­
struction of key bridges and bridge approaches on the trunk highway system 
including interstate routes. Any money appropriated under this subdivision 
shall be expended in accordance with the requirements for expenditure of 
money from the Minnesota state transportation fund for trunk highway 
bridges as those requirements are provided in Minnesota Statutes, Section 
174.50 and in rules promulgated pursuant to that section. 

Sec. 114. Laws of 1983, chapter 17, section 12 is amended to read: 

The commissioner of finance is authorized and directed, on request of the 
commissioner of transportation. to issue and sell Minnesota trunk highway 
bonds under the provisions of Minnesota Statutes, sections 167.50 to 
167.52 and of the Minnesota Constitution, article XI, sections 4 to 6, and 
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article XIV, section 11, at the time and in the amounts requested by the 
commissioner of transportation. Bonds issued under this section are author­
ized in an aggregate principal amount of $56,000,000. The proceeds of the 
bonds shall be deposited in a separate capital improvement account in the 
trunk highway fund and are appropriated to the commissioner <f transpor­
tation for capital improvements on the trunk highway system. including 
interstate routes. 

Sec. 115. !REPEALER.] 

Minnesota Statutes /982, sections 21.47; 21.48; 21.49; 21.50; 21.502; 
21.503; 21.51; 21.52; 21.53; 21.54; 21.55; 21.56; 21.57: 21.58; 24.24: 
24.25; 24.26; 24.27; 24.28; 24.29, 24.30; 24.31; /60.26, subdivision 3; 
/74A.07; 299C.37, subdivision 4; 326.54; 326.541; 326.542: 326.543; 
326.544; 326.545; 326.546; and 326.547, are repealed. 

Sec. 116. !EFFECTIVE DATE.] 

Sections /04 to /06 are effective the day following final enactment in the 
counties of Anoka, Carver, Dakota, Hennepin, Ramsey, Scott, and Wash­
ington. 

Sections 29, and I I I to I 14 are effective the day following final enactment. 
Section 6/ is effective January I, 1984. Sections 85 and 86 are effective July 
I, /985." 

Delete the title and insert: 

"A bill for an act relating to the organization and operation of state gov­
ernment; appropriating money for the department of transportation and for 
other agencies with certain conditions; fixing and limiting fees; providing 
for the promotion of Minnesota agricultural products; regulating commerce 
in seeds; establishing a seed laboratory; providing for adjustments of re­
sponsibilities of the department of agriculture for soil and water conserva­
tion; allowing limited donation of accumulated vacation time by certain law 
enforcement employees to their union representative; providing for deposit 
of proceeds of assessment by the assigned risk review board; regulating 
financial assistance to public transit systems; limiting certain hearing func­
tions of the transportation regulation board; transferring certain rules au­
thority to the transportation regulation board; defining enforcement powers 
of the hazardous material specialists and transportation representatives of 
the department of transportation; defining terms and requirements for 
building movers; crediting certain receipts of the commissioner of trans­
portation to the trunk highway fund; providing for certain costs to be paid 
from the trunk highway fund; authorizing the commissioner of transporta­
tion to enforce certain carrier regulations; establishing the position of exec­
utive director of the Minnesota humane society; extending retirement cov­
erage of certain employees of the department of transportation from age 60 
to age 62 and providing for disability benefits; transferring and renaming the 
air transportation revolving account; instructing the commissioner of trans­
portation to charge users of certain air transportation services for certain 
costs; limiting fare increases by the metropolitan transit commission; basing 
taxing for the metropolitan transit taxing district upon the level of transit 
service provided; providing for the disposition of proceeds of certain trunk 
highway bonds; reducing the amount appropriated from the bridge con-
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struction account in the trunk highway fund to the department of transporta­
tion; establishing a temporary legislative study commission on metropolitan 
transit; providing for a capital improvement account in the trunk highway 
fund as the deposit account for proceeds from certain trunk highway bonds to 
be further transferred to the department of transportation for certain purposes; 
imposing penalties; amending Minnesota Statutes 1982, sections 12.14; 
15.059, subdivision 5; 17.10 I; 17 A.04, subdivision 5; 18.51, subdivision 2; 
18.52, subdivision 5; 18.53; 18.54; 18A.22, subdivisions 5 and 7; 18A.26; 
27.041, subdivision 2; 28A.08; 28A.09; 32.075; 32.59; 34.02; 34.05, sub­
division I; 40.03, subdivision 2, as amended; 41.61, subdivision I, as 
amended; 43A.04, by adding a subdivision; 70A.06, by adding a subdivi­
sion; 79.251, subdivision I; 155A.07, subdivision 7; 155A.08, subdivision 
5; 169.81, subdivision 3b; 169.86, subdivision 5; 169.862; 170.23; 171.26; 
171.29, subdivision 2; 173.07, subdivision 2; 173.08, subdivision I; 173.13, 
subdivision 4; I 74.24, subdivision 3; l74A.02, subdivision 2; l 74A.06; 
221.061; 221.071; 221.131; 221.221; 221.296, subdivision 5; 221.64; 
221.8 I; 296.17, subdivisions 10, I 7, and 20; 296.25, subdivision I; 
299C.37, subdivision 3; 299C.46, subdivision 3; 343.01, subdivision 3; 
352.86, subdivision I; and by adding a subdivision; 360.018, subdivision I; 
360.63; 473.408, subdivision 3, and by adding a subdivision; 473.436, by 
adding a subdivision; 473.446, subdivision I, as amended; 500.221, sub­
division 4; 626.553, subdivision 2; 626.88, subdivisions 2 and 3; Laws 1975, 
chapter 235, section 2; Laws 1977, chapter 277, sections I and 3, subdivi­
sion I; and Laws 1983, chapter I 7, section I 2; proposing new law coded in 
Minnesota Statutes, chapters I OA; 21; 22 I; and 360; repealing Minnesota 
Statutes 1982, sections 21.47; 2I.48; 21.49; 21.50; 21.502; 21.503; 21.51; 
21 .52; 21 .53; 21 .54; 21 .55; 21.56; 21 .57; 21 .58; 24.24; 24.25; 24.26; 24.27; 
24.28; 24.29; 24.30; 24.31; 160.26, subdivision 3; 174A.07; 299C.37, sub­
division 4; 326.54; 326.541; 326.542; 326.543; 326.544; 326.545; 326.546; 
and 326.547." 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Keith Langseth, Marilyn M. Lantry, Clarence 
M. Purfeerst, Robert J. Schmitz, Lyle G. Mehrkens 

House Conferees: (Signed) Henry J. Kalis, James Metzen, Kathleen 
Vellenga, Merlyn 0. Valan, Arthur W. Seaberg 

Mr. Langseth moved that the foregoing recommendations and Conference 
Committee Report on S.F. No. 1233 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

S.F. No. 1233 was read the third time as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 46 and nays 7, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Anderson 
Belanger 
Berg 
Berglin 
Bernhagen 
Chmielewski 
Dahl 
Davis 
DeCramer 

JOURNAL OF THE SENATE 

Dicklich 
Diessner 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 

Kroening 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkem, 
Moe, R. D. 
Novak 

Peterson,C.C. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Samuelson 
Schmitz 
Solon 
Spear 

Those who voted in the negative were: 

Benson 
Bertram 

Brataas 
Frank 

Kamrath Kronebusch 

158TH DAY 

Stumpf 
Taylor 
Ulland 
Vega 
Waldorf 
Willet 

Olson 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Willet moved that S.F. No. 596 be withdrawn from the Committee on 
Finance and given its second reading. The motion prevailed. 

S.F. No. 596: A bill for an act establishing an agricultural resource loan 
guaranty program, board, and fund, and the terms of guaranties by the state 
of project loans in the program; appropriating money, taxes, tax increments, 
and other governmental charges; authorizing the issuance of state bonds; 
amending Minnesota Statutes 1982, sections 116B.03, subdivision I; 
290.01, by adding a subdivision; 297A.44, subdivision I; and 362A.0l, 
subdivision I; and 362A.05; proposing new law coded as Minnesota Stat­
utes, chapter 41A; proposing new law coded in Minnesota Statutes, chapter 
362A. 

S.F. No. 596 was read the second time. 

SUSPENSION OF RULES 

Mr. Willet moved that an urgency be declared within the meaning of 
Article IV, Section I 9, of the Constitution of Minnesota, with respect to S.F. 
No. 596 and that the rules of the Senate be so far suspended as to give S.F. 
No. 596, now on Special Orders, its third reading and place it on its final 
passage. 

CALL OF THE SENATE 

Mr. Willet imposed a call of the Senate for the balance of the proceedings 
on S.F. No. 596. The Sergeant at Arms was instructed to bring in the absent 
members. 

The question recurred on the motion of Mr. Willet. 

The roll was called, and there were yeas 49 and nays 7, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Anderson 
Belanger 
Berg 
Berglin 
Bernhagen 
Bertram 
Chmielewski 
Dahl 
Davis 

DeCramer 
Dicklich 
Diessner 
Frank 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 

Jude 
Kamrath 
Kroening 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
Mehrkens 
Merriam 

Those who voted in the negative were: 

Benson 
Brataas 

Frederick 
Kroncbusch 

The motion prevailed. 

McQuaid 

Moe, R. D. 
Nehion 
Novak 
Pehler 
Peterson,C.C. 
Peterson,D.L 
Peterson,R.W. 
Petty 
Pogemiller 
Purfeerst 

Ramstad 

Reichgott 
Samuebon 
Schmitz 
Solon 
Spear 
Stumpf 
Vega 
Waldorf 
Willet 

Ulland 
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Mr. Willet moved that S.F. No. 596 be laid on the table. The motion 
prevailed. 

MOTIONS AND RESOLUTIONS · CONTINUED 

Mr. Spear moved that S.F. No. 83, No. 7 on Special Orders, be stricken 
and re-referred to the Committee on Judiciary. The motion prevailed. 

Mr. Willet moved that S.F. No. 489 be withdrawn from the Committee on 
Finance, given its second reading and placed on Special Orders. The motion 
prevailed. 

S.F. No. 489: A bill for an act relating to insurance: extending the insur­
ance division revolving fund; providing for a program of continuing educa­
tion; establishing a continuing insurance education advisory committee; au­
thorizing the commissioner of insurance to promulgate rules to implement 
the program; requiring certain disclosures on credit insurance policies and 
application; providing for the payment of examination fees and expenses of 
the insurance division; providing license and renewal fees for agents; regu­
lating self-insurance plans and pools: amending Minnesota Statutes 1982, 
sections 60A.02, subdivision 7; 60A.03, subdivision 5; 60A.14, subdivision 
I; 60A.17, subdivisions I and 6c, and by adding a subdivision; 60A.198, 
subdivision 3; 60A.23, subdivision 8; 471.982, subdivision 2; and proposing 
new law coded in Minnesota Statutes, chapter 60A. 

S.F. No. 489 was read the second time. 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Luther moved that the Senate revert to the Order of Business of Messages 
From the House. The motion prevailed. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda­
tion and report of the Conference Committee on House File No. 30, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 



3164 JOURNAL OF THE SENATE 158TH DAY 

House File No. 30 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 20, 1983 

CONFERENCE COMMITTEE REPORT ON H.F. NO. 30 

A bill for an act relating to veterans affairs; providing residents of the 
Minnesota veterans home with a right to complain about home accommoda­
tions and services; prohibiting retaliatory eviction of residents who exercise 
their right to complain; proposing new law coded in Minnesota Statutes, 
chapter 198. 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 
The Honorable Jerome M. Hughes 
President of the Senate 

May 18, 1983 

We, the undersigned conferees for H.F. No. 30, report that we have agreed 
upon the items in dispute and recommend as follows: 

That the Senate recede from its amendment and that H.F. No. 30 be further 
amended as follows: 

Page 2, line 9, delete "90" and insert "45" 

We request adoption of this repon and repassage of the bill. 

House Conferees: (Signed) Wes Skoglund, Richard Kostohryz, John 
Burger 

Senate Conferees: (Signed) Donna C. Peterson, Joe Benram, Doran L. 
Isackson 

Ms. Peterson, D.C. moved that the foregoing recommendations and Con­
ference Committee Report on H.F. No. 30 be now adopted. and that the bill 
be repassed as amended by the Conference Committee. The motion pre­
vailed. So the recommendations and Conference Committee Report were 
adopted. 

H.F. No. 30 was read the third time as amended by the Conference Com­
mittee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 49 and nays O. as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Dahl 

Davis 
DeCramer 
Dicklich 
Diessner 
Die1erich 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 

Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 
Kroening 
Kronebusch 
Laidig 
Lantry 
Lessard 

Luther 
McQuaid 
Mehrkens 
Novak 
Olson 
Peterson,D.C. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 

Reichgott 
Renneke 
Schmitz 
Sieloff 
Storm 
Stumpf 
Taylor 
Ulland 
Willet 

So the bill, as amended by the Conference Committee, was re passed and 
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its title was agreed to. 

SPECIAL ORDER 

H.F. No. 257: A bill for an act relating to motor vehicles; providing for 
special license plates for certain motor vehicles owned by certain members 
of the Minnesota national guard; imposing fees; amending Minnesota Stat­
utes 1982, section 168.12, by adding a subdivision. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 47 and nays 2, as follows: 

Those who voted in the affirmative were: 

Adkins Dicklich Johnson, D.J. Mehrkens 
Anderson Diessner Jude Novak 
Belanger Dieterich Kamrath Olson 
Benson Frank Kroening Peterson,D.C. 
Berg Frederick Kronebusch Petty 
Bernhagen Frederickson Langseth Pogemiller 
Bertram Freeman Lantry Purfeerst 
Dahl Hughes Lessard Ramstad 
Davis Isackson Luther Reichgott 
DeCramer Johnson, D.E. McQuaid Renneke 

Ms. Berglin and Mr. Spear voted in the negative. 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Schmitz 
Storm 
Stumpf 
Taylor 
Ulland 
Waldorf 
Willet 

H.F. No. 1188: A resolution memorializing the United States Congress to 
conduct an in-depth investigation of the steel industry. 

Mr. Dicklich moved that the amendment made to H.F. No. 1188 by the 
Committee on Rules and Administration in the report adopted May 19, 1983, 
pursuant to Rule 49, be stricken. The motion prevailed. So the amendment 
was stricken. 

H.F. No. 1188 was read the third time and placed on its final passage. 

The question was taken on the passage of the resolution. 

The roll was called, and there were yeas 41 and nays 3, as follows: 

Those who voted in the affirmative were: 

Adkins Davis Johnson, D.E. Luther Storm 
Anderson DeCramer Johnson, D .J. McQuaid Stumpf 
Belanger Dicklich Jude Novak Vega 
Benson Diessner Kamrath Olson Waldorf 
Berg Dieterich Kroening Peterson,D.C. Willet 
Berglin Frank Kronebusch Pogemiller 
Bernhagen Frederickson Langseth Purfeerst 
Bertram Hughes Lantry Reichgott 
Dahl Isackson Lessard Schmitz 

Mrs. Brataas, Messrs. Frederick and Knaak voted in the negative. 

So the resolution passed and its title was agreed to. 
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CONFERENCE COMMITTEE EXCUSED 

[58TH DAY 

Pursuant to Rule 21, Mr. Petty moved that the following members be 
excused for a Conference Committee on S.F. No. 87 from 3:00 to 4:00 p.m.: 

Messrs. Petty, Sieloff and Spear. The motion prevailed. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Ms. Reichgott moved that S.F. No. 924, No. 18 on Special Orders, be 
stricken and re-referred to the Committee on Judiciary. The motion pre­
vailed. 

SPECIAL ORDER 

H.F. No. 1067: A bill for an act relating to state government; authorizing 
the commissioner of the department of economic security to accept gifts; 
designating the commissioner as administrator of weatherization programs; 
providing for weatherization grants; regulating summer youth programs; 
providing financial assistance allocations for community action agencies; 
amending Minnesota Statutes 1982, sections 268.01 I, subdivision 2; 268.34; 
268.37, subdivisions 2, 4, and 5; and 268.52, subdivision 2. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 49 and nays I, as follows: 

Those who voted in the affirmative were: 

Adkins Davis Johnson, D.E. Luther Renneke 
Anderson DeCramer Johnson, D.J. McQuaid Schmitz 
Belanger Dicklich Jude Mehrkens Stonn 
Benson Diessner Knaak Novak Stumpf 
Berg Dieterich Kroening Olson Taylor 
Berglin Frank Kronebusch Peterson,D.C. Ulland 
Bernhagen Frederick Laidig Pogemiller Vega 
Bertram Frederickson Langseth Purfeerst Wegscheid 
Brataas Hughes Lantry Ramstad Willet 
Dahl Isackson Lessard Reichgott 

Mr. Kamrath voted in the negative. 

So the bill passed and its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Knaak moved that S.F. No. 244, No. 16 on Special Orders, be stricken 
and re-referred to the Committee on Agriculture and Natural Resources. The 
motion prevailed. 

Mr. Novak moved that H.F. No. 561, No. 3 on Special Orders, be stricken 
and re-referred to the Committee on Transportation. The motion prevailed. 

SPECIAL ORDER 

S.F. No. 620: A bill for an act relating to public welfare; authorizing grants 
to county boards to provide semi-independent living services for mentally 
retarded persons; appropriating money; proposing new law coded in Min-
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nesota Statutes, chapter 252. 

Mr. Wegscheid moved to amend S.F. No. 620 as follows: 

Page 2, delete section 2 

Amend the title as follows: 

Page I, lines 4 and 5, delete "appropriating money;" 

The motion prevailed. So the amendment was adopted. 
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S.F. No. 620: A bill for an act relating to public welfare; authorizing grants 
to county boards to provide semi-independent living services for mentally 
retarded persons; proposing new law coded in Minnesota Statutes, chapter 
252. 

Was read the third time. as amended, and placed on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 48 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Davis Johnson, D.E. Mehrkens 
Anderson DeCramer Jude Merriam 
Belanger Dicklich Kamrath Novak 
Benson Dieterich Knaak Olson 
Berg Frank Kronebusch Peterson,D.C. 
Berglin Frederick Laidig Pogemiller 
Bernhagen Frederickson Lantry Purfeerst 
Bertram Freeman Lessard Ramstad 
Brataas Hughes Luther Renneke 
Dahl Isackson McQuaid Schmitz 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

Stonn 
Stumpf 
Taylor 
Ulland 
Vega 
Waldorf 
Wegscheid 
Willet 

S.F. No. 320: A bill for an act relating to agriculture; making cenain 
changes in the law relating to establishing a fenilizer inspection fund; pre­
scribing penalties; appropriating money; amending Minnesota Statutes 1982, 
sections 17.713, subdivision 7; 17.714, subdivision I; 17.715, subdivision I; 
17.717, subdivision I; 17.718, subdivision I; 17.725, subdivisions I and 2; 
and 17.728, subdivision 4; repealing Minnesota Statutes 1982, section 
17.717, subdivisions 3, 4, 5, and 6. 

Mr. Wegscheid moved to amend S.F. No. 320 as follows: 

Page 2, line 34, delete "fertilizer inspection" 

Page 3, delete lines 4 to 11 

Page 5, delete section I 0 

Page 5, line 9, after "4," insen "and" 

Page 5, line IO, delete", and 6" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 3, delete "establishing" 

Page I, line 4, delete "appropriating money;" 
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Page I, line IO, after "4," insert "and" and delete", and 6" 

The motion prevailed. So the amendment was adopted. 

S.F. No. 320: A bill for an act relating to agriculture; making certain 
changes in the law relating to a fertilizer inspection fund; prescribing penal­
ties; amending Minnesota Statutes 1982, sections 17.713, subdivision 7; 
17.714, subdivision I; 17.715, subdivision I; 17.717, subdivision I; 17.718, 
subdivision I; 17.725, subdivisions I and 2; and 17.728, subdivision 4; 
repealing Minnesota Statutes 1982, section 17.717, subdivisions 3, 4, and 5. 

Was read the third time, as amended, and placed on its final passage. 

The question was taken on the passage of the bill, as amended. 

Mr. Wegscheid moved that those not voting be excused from voting. The 
motion prevailed. 

The roll was called, and there were yeas 42 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Diessner Kamrath Novak Stumpf 
Anderson Dieterich Knaak Olson Ulland 
Berg Frank Kronebusch Pehler Vega 
Berglin Frederick Laidig Peterson,D.C. Waldorf 
Bertram Frederickson Lantry Purfeerst Wegscheid 
Brataas Freeman Luther Ramstad Willet 
Dahl Isackson McQuaid Renneke 
Davis Johnson, D.E. Mehrkern, Schmitz 
DeCramer Jude Merriam Stonn 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

H.F. No. 537: A bill for an act relating to education; providing for the 
inclusion of certain community college and state university faculty members 
in the definition of an employee under the public employment labor relations 
act; amending Minnesota Statutes 1982, section 179.63. subdivision 7. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 34 and nays 13, as follows: 

Those who voted in the affirmative were: 

Adkins Dieterich Knaak Novak Schmitz 
Berglin Frank Laidig Pehler Solon 
Bertram Frederickson Lantry Peterson,D.C. Stumpf 
Dahl Freeman Lessard Pogemiller Vega 
Davis Hughes Luther Purfeerst Waldorf 
DeCramer Johnson, D.E. Merriam Ramstad Willet 
Diessner Jude Moe, D. M. Renneke 

Those who voted in the negative were: 

Anderson Berg Kamrath Mehrkens Ulland 
Belanger Frederick Kronebusch Olson 
Benson Isackson McQuaid Stonn 

So the bill passed and its title was agreed to. 
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SPECIAL ORDER 
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S.F. No. 950: A bill for an act relating to agriculture; requiring pseudora­
bies testing and imposing quarantine and restricted movement requirements 
for swine; appropriating money; proposing new law coded in Minnesota 
Statutes 1982, chapter 35. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 49 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bertram 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 

Knaak 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Nelson 

Novak 
Olson 
Pehler 
Peterson,D.C. 
Peterson,D.L. 
Peterson,R. W. 
Pogemiller 
Putfeerst 
Ramstad 
Renneke 

So the bill passed and its title was agreed to. 

Samuelson 
Schmitz 
Solon 
Storm 
Stumpf 
Ulland 
Vega 
Waldorl 
Willet 

Without objection, the Senate reverted to the Order of Business of Mes­
sages From the House and First Reading of House Bills. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.F. Nos. 858, 1017 and 674. 

Edward A. Burdick, Chief Clerk, House of Represen,atives 

Transmitted May 20, 1983 

FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

H.F. No. 858: A bill for an act relating to veterans; clarifying eligibility for 
certain educational programs; standardize the definition of "veteran"; im­
prove management of grant program; coordinate program with federal law; 
providing funds for the agent orange program; amending Minnesota Statutes 
1982, section 197. 75; proposing new law coded in Minnesota Statutes, 
chapter 197; repealing Minnesota Statutes I 982, sections 197 .09; I 97 .10; 
and 197.11. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 839, now on Special Orders. 

H.F. No. 1017: A bill for an act relating to marriage license and marriage 
dissolution fees; increasing the marriage license fee; increasing the mar­
riage dissolution filing fees; providing moneys for battered women's pro-
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grams and for new displaced homemaker programs; amending Minnesota 
Statutes 1982, sections 357.021, subdivisions 2 and 2a; 517.08, subdivisions 
lb and le. 

Referred to the Committee on Finance. 

H.F. No. 674: A bill for an act relating to insurance; providing for a 
program of continuing education; authorizing a continuing insurance educa­
tion advisory task force; authorizing the commissioner of insurance to pro­
mulgate rules to implement the program; requiring certain disclosures on 
credit insurance policies and application; providing license and renewal fees 
for agents; increasing fees for insurance companies; regulating self-insur­
ance plans and pools; appropriating money; amending Minnesota Statutes 
1982, sections 60A.02, subdivision 7; 60A.03, subdivision 5; 60A.17, sub­
division 1 and by adding a subdivision; 60A.14, subdivision l; 60A.198, 
subdivision 3; 60A.23, subdivision 8; 471.982, subdivision 2; and proposing 
new law coded in Minnesota Statutes, chapter 60A. 

Mr. Willet moved that H.F. No. 674 be laid on the table. The motion 
prevailed. 

Remaining on the Order of Business of Motions and Resolutions, the 
Senate proceeded to the Order of Business of Introduction and First Reading 
of Senate Bills. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Mr. Dicklich; Ms. Peterson, D.C.; Messrs. Knutson; Novak and Peterson, 
R.W. introduced-

S.F. No. 1272: A resolution memorializing the United States Congress to 
oppose the passsage of a federal tuition tax credit bill. 

Referred to the Committee on Rules and Administration. 

Mr. Petty, Mrs. Brataas and Ms. Berglin introduced-

S.F. No. 1273: A bill for an act relating to public welfare; providing for 
nutrition and counseling services to certain pregnant women and mothers; 
appropriating money; amending Minnesota Statutes 1982, section 256. 73, 
subdivision 5; proposing new law coded in Minnesota Statutes, chapter 256. 

Referred to the Committee on Health and Human Services. 

Messrs. Davis; Moe, R.D.; Stumpf; Dahl and DeCramer introduced­

S.F. No. 1274: A bill for an act relating to commerce; requiring the repair, 
refund, or replacement of new motor vehicles used for agricultural purposes 
under certain circumstances; amending Laws 1983, chapter 108, section I, 
subdivision l. 

Referred to the Committee on Economic Development and Commerce. 

Mr. Benson introduced-
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S.F. No. 1275: A bill for an act relating to health; requiring access to health 
information for seven years; amending Minnesota Statutes 1982, section 
144.335, by adding a subdivision. 

Referred to the Committee on Health and Human Services. 

Mr. Belanger introduced-

S.F. No. 1276: A bill for an act relating to cities; changing the definition of 
cities of the first class; amending Minnesota Statutes 1982, section 410.01. 

Referred to the Committee on Local and Urban Government. 

Messrs. Kamrath; Benson; Belanger; Peterson, D.L. and Anderson in­
troduced-

S.F. No. 1277: A bill for an act relating to crimes; regulating the possession 
and use of handguns; specifying property rights of certain persons in hand­
guns; prohibiting possession of firearms by certain felons; abolishing trans­
feree permits; providing for licenses to purchase handguns; prohibiting 
transfer of handguns to unknown persons; requiring licenses to carry hand­
guns; limiting legislation in subordinate jurisdictions; providing for disposi­
tion of stolen and confiscated firearms; prohibiting discrimination on the 
issuance of licenses to purchase a handgun or licenses to carry a handgun or 
weapon; prescribing penalties; amending Minnesota Statutes 1982, sections 
609.66; 624.712; 624.713; 624.7131; 624.714; 624.715; 624.717; and 
629.361; proposing new law coded in Minnesota Statutes, chapter 624; re­
pealing Minnesota Statutes 1982, sections 624.7132; 624.716; and 624.718. 

Referred to the Committee on Judiciary. Mr. Lessard questioned the refer­
ence thereon and, under Rule 35, the bill was referred to the Committee on 
Rules and Administration. 

Mr. Benson introduced-

S.F. No. 1278: A bill for an act proposing an amendment to the Minnesota 
Constitution, adding a section to article VIII; providing for the recall of 
elected officials. 

Referred to the Committee on Elections and Ethics. 

Messrs. Merriam; Peterson, C.C.; Johnson, D.J.; Dieterich and Sieloff 
introduced-

S.F. No. 1279: A bill for an act proposing an amendment to the Minnesota 
Constitution, article X, adding a section; permitting state tax laws to adopt 
future federal tax law amendments by reference. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Novak, Solon and Knaak introduced-

S.F. No. 1280: A bill for an act relating to taxation; providing an income 
tax deduction or credit to corporations having increased export sales; pro­
viding that certain persons residing and working in a foreign country are not 
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Minnesota residents for income tax purposes; amending Minnesota Statutes 
I 982, sections 290.01, subdivisions 7 and 22; 290.06, subdivision I, as 
amended; 290.095, subdivision 2; and 290.32; proposing new law coded in 
Minnesota Statutes, chapter 290. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Merriam, Sieloff, Dahl and Frank introduced-

S.F. No. 1281: A bill for an act relating to taxation; providing a credit 
against the income tax for contributions to candidates for local elective office 
and removing restriction concerning campaign expenditure limitation agree­
ments; amending Minnesota Statutes I 982, section 290.06, subdivision 11; 
repealing Minnesota Statutes 1982, section I0A.32, subdivision 3b. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Hughes, Luther, Dahl, Vega and Pogemiller introduced-

S.F. No. 1282: A bill for an act relating to elections; providing for separate 
party ballots at partisan primary elections; amending Minnesota Statutes 
1982, sections 203B.04, subdivision I; 203B.07, subdivision 2; 203B.12, 
subdivision 2; 203B. l 7, subdivision 2; 204C. IO, subdivision 1; 204C. ll, 
subdivision 2; 204C. 12, subdivision 3; 204C. 13, subdivisions I and 3; 
204C.20, subdivisions I and 2; 204C.22, subdivision 3; 204C.24, subdivi­
sion I; 204C.26, subdivision 3; 204C.32, subdivision l; 204D.05, subdivi­
sion l; 204D.08, subdivision 4; 204D.09; 205.17, subdivision 4; 206.07, 
subdivisions 4 and 5; 206.09; 206.11; 206.20, subdivision 2; repealing Min­
nesota Statutes 1982, section 204D.08, subdivision 5. 

Referred to the Committee on Elections and Ethics. 

Mr. Frank introduced-

S.F. No. 1283: A bill for an act relating to cable communications; es­
tablishing the metropolitan channel 6 board; appropriating money; amending 
Minnesota Statutes 1982, sections 238.05, subdivision 2; and 473.12 I, by 
adding a subdivision. 

Referred to the Committee on Public Utilities and State Regulated Indus­
tries. 

Remaining on the Order of Business of Motions and Resolutions, the 
Senate reverted to the Order of Business of Messages From the House. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda­
tion and report of the Conference Committee on House File No. 1283, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

House File No. 1283 is herewith transmitted to the Senate. 
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Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 20, I 983 

CONFERENCE COMMITTEE REPORT ON H.F. NO, 1283 

A bill for an act relating to the organization and operation of state govern­
ment; appropriating money for education and related purposes to the depart­
ment of education, higher education coordinating board, state university 
board, state community college board, University of Minnesota, and the 
Mayo medical foundation, with certain conditions; establishing a state board 
of vocational technical education; providing it and certain independent and 
intermediate school districts operating vocational technical schools with 
certain powers and duties; changing the authority and duties of the above 
named agencies, or one or more of them, or certain of their advisory councils 
with respect to governance, duration of existence, disposition of property, 
employment and compensation of personnel, tuition, institutional closings, 
gifts, appropriations, parking fees, scholarships, grants-in-aid, planning, 
hospital charges, and related educational matters; amending Minnesota Stat­
utes 1982, sections 43A.18, subdivision 4; 120.17, subdivision 7a; 121.212, 
subdivision 2; 121.931, subdivision 7; 121.934, subdivision 2; 123.742, by 
adding a subdivision; 123.743; 124.48; 125.05, by adding a subdivision; 
136.03; 136.034; 136.11, subdivision I; 136.144; 136.62, by adding a sub­
division; 136.63, subdivision la; 136.67, by adding a subdivision; 
l36A.121; 136A.14; l36A.141; 136A. 143; l36A.15; 136A.16; !36A.17; 
136A.26; l36A.29, subdivisions 2 and 9; l36A.42; and 158.05; proposing 
new law coded in Minnesota Statutes, chapters 136 and 136A; proposing 
new law coded as Minnesota Statutes, chapter 135A; and l36C; repealing 
Minnesota Statutes 1982, sections 121.11, subdivision I; 121.217; 121.902, 
subdivision la; 121.936, subdivision 6; 124.53; l36A.144; l36A.145; 
136A.l46; 136A.161; l36A.18; l36A.19; l36A.20; l36A.21; and !36A.22. 

May 19, 1983 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

We, the undersigned conferees for H.F. No. 1283, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendments and that H.F. No. 1283 be 
further amended as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [EDUCATION; APPROPRIATIONS.] 

The sums set forth in the columns designated "APPROPRIATIONS" are 
appropriated from the general fund, or any other fund designated, to the 
agencies and for the purposes specified in the following sections of this act, 
to be available for the fiscal year indicated for each purpose. The figures 
"1983", "1984", and "1985", wherever used in this act, mean that the 
appropriation or appropriations listed thereunder or therefor shall be avail-
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able for the year ending June 30, 1983, June 30, 1984, or June 30, 1985, 
respectively. 

SUMMARY BY FUND 

1983 1984 1985 TOTAL 

General $536,028,700 $546,327,500 $1,082,356,200 

Trunk Highway 19,500 20,500 40,000 

Permanent University 2,500,000 2,500,000 5,000,000 

Non-Game Wildlife 25,000 25,000 50,000 

TOTAL $538,573,200 $548,873,000 $1,087,446,200 

SUMMARY BY AGENCY - ALL FUNDS 

Department of 
Education $ 27,433,500 $ 23,632,700 $ 51,066,200 

HECB 56,205,700 59,045,000 115,250,700 

State University 
System 105,201,700 106,166,000 211,367,700 

Community College 
System 51,843,400 53,452,900 I 05 ,296,300 

University of 
Minnesota 296,545,000 305,371,700 601,916,700 

Mayo Medical 1,343,900 1,204,700 2,548,600 

APPROPRIATIONS 
Available for the Year 

Ending June 30 
1984 1985 

Sec. 2. DEPARTMENT OF EDUCATION 

Subdivision I. General Operations 
$ 27,433,500 $ 23,632,700 and Management 

Approved Complement 

State - 501.4 

Federal - 189.4 

Special Revenue - 7 .5 

Bond Proceeds - I. 0 

The amounts that may be expended from this 
appropriation for each program and activity are 
more specifically described in the following 
subdivisions of this section. 

Subd. 2. Special and Compensatory 
Education 

1984 

$2,458,900 

1985 

$2,438,800 
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(a) Of this appropriation, $1,500,000 in the 
first year, and $1,500,000 in the second year is 
for Indian scholarships. Any unexpended bal­
ance remaining in the first year does not cancel 
but is available for the second year of the bien­
nium. 

(b) Of this appropriation, $300,000 in the first 
year and $300,000 in the second year is for 
Indian postsecondary preparation grants to 
school districts to be used to support programs 
for secondary students who are of one-fourth or 
more Indian ancestry and who, in the opinion 
of the district superintendent, have the capabil­
ities to benefit from higher education. This ap­
propriation shall be expended with the approval 
of the governor after consultation with the leg­
islative advisory commission as provided in 
Minnesota Statutes, section 3.30. Release of 
these funds shall also be contingent upon sub­
mission of a plan prepared by the state board, 
with the advice and counsel of the Minnesota 
Indian scholarship committee. The plan shall 
describe the objectives and the methods for 
implementing the program, including the man­
ner in which grants will be distributed in pro­
portion to the geographical distribution of the 
Indian population of the state. This plan shall 
be submitted to the chairmen of the house and 
senate education committees and the house ap­
propriations and senate finance committees 
prior to the submission to the legislative advi­
sory commission. 

(c) Of this appropriation, $61,100 in the first 
year and $36,100 in the second year is for the 
Indian education unit for one position and for 
procurement of equipment and services neces­
sary for the computerization of the accounting 
and data management operations of the Indian 
scholarship program. 

The department of education shall maintain the 
existing Minnesota Indian education scholar­
ship office at Bemidji during the biennium 
ending June 30, 1985, with no reduction in 
general fund appropriations. 

Subd. 3. Braille and Sight-Saving School and 
School for the Deaf 

1984 

$5,622,300 

1985 

$5,531,600 
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(a) $113,600 the first year and $86,200 the 
second year is for repairs, replacements and 
betterments at the Minnesota School for the 
Deaf and the Minnesota Braille and Sight,Sav­
ing School. Any unexpended balance remain­
ing in the first year does not cancel but is avail­
able for the second year of the biennium. 

$98,900 the first year is for repair and purchase 
of equipment at the Minnesota School for the 
Deaf and the Minnesota Braille and Sight-Sav­
ing School. Any unexpended balance remain­
ing in the first year does not cancel but is avail­
able for the second year of the biennium. 

(b) $148,000 in the first year and $148,000 in 
the second year is for summer school at the 
Minnesota School for the Deaf and the Minne­
sota Braille and Sight-Saving School. 

(c) $9,500 in the first year and $9,500 in the 
second year is for the Parent-Child Institute at 
the Minnesota School for the Deaf and the 
Minnesota Braille and Sight-Saving School. 

(d) $74,500 in the first year and $75,000 in the 
second year is for the purchase of mainstream­
ing services at the Minnesota School for the 
Deaf and the Minnesota Braille and Sight-Sav­
ing School. 

(e) If the amounts appropriated in (b), (c), and 
(d) are insufficient, the commissioner may 
transfer other operating funds appropriated to 
the residential schools, with the exception of 
the funds in (a), for these purposes. 

(f) It is the intent of the legislature that during 
the biennium in the event that federal EHA­
Title VI-C funds for the Minnesota School for 
the Deaf and the Minnesota Braille and Sight­
Saving School are diminished or no longer 
available, the commissioner of education may 
make application to the legislative advisory 
commission at one of its regularly scheduled 
meetings to obtain state funds to replace di­
minished federal funds. 

(g) In the event that the Legislative Audit 
Commission does not approve a program eval­
uation of the Minnesota School for the Deaf 
and the Minnesota Braille and Sight-Saving 
School during the first year, the commissioner 
of finance, in consultation with the 
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comm1ssmners of education and administra­
tion, shall carry out such an evaluation. The 
evaluation shall consider the cost-effectiveness 
of the academic, residential, support, and ad­
ministrative services in comparison to similar 
programs and the feasibility of alternative 
methods of service delivery. The study shall be 
submitted to the chairmen of the house appro­
priations and senate finance committees by 
January 15, 1984. 

Subd. 4. Vocational Technical Instruction 

$5,590,300 $4,892,200 

Of this appropriation $ I , 999, I 00 in the first 
year and $1 ,440, I 00 for the second year is for 
post-secondary vocational repair and better­
ment aid. The appropriation for post-secondary 
repair and betterment aid for 1984 includes 
$ I 91,000 for aid for fiscal year I 983 payable in 
fiscal year 1984, and $1,808,100 for aid for 
fiscal year I 984 payable in fiscal year I 984. 

The appropriation for post-secondary repair 
and betterment aid for I 985 includes $3 I 9,000 
for aid for fiscal year I 984 payable in fiscal 
year 1985, and $1 , 121 , l00 for aid for fiscal 
year I 985 payable in fiscal year I 985. 

$525,000 the first year and $500,000 the sec­
ond year is for the Minnesota curriculum ser­
vices center. the vocational student organiza­
tion center, and vocational area agricultural 
coordinators. If the appropriation for either 
year is insufficient, the appropriation for the 
other year is available for it. This appropriation 
shall be spent pursuant to agreements between 
the state board of education and the recipients. 
The agreements are not subject to the contract 
approval procedures of the commissioner of 
administration. 

Until June 30, 1985, the Minnesota curriculum 
services center may sell to school districts and 
agencies in other states and to the general pub­
lic its instructional material and media at com­
mercial or market prices. The profit derived 
from the sale of materials and media will be 
used to offset the operating costs of the center. 
An accounting of costs, sales and receipts shall 
be provided to the commissioner of education 
on July I, 1984 and July I, 1985. 

Funding for the Minnesota Curriculum Ser-
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vices Center during the biennium shall be allo­
cated under the average cost funding method­
ology. 

The state board for vocational education shall 
develop and implement a plan for the transfer 
of the area agricultural coordinator functions 
and positions into the area vocational-technical 
institute system effective July 1, 1984, for the 
biennium. During the biennium support for the 
positions shall be provided all or in part from 
the instructional funds under the average cost 
funding methodology. 

$300,000 in the first year and $300,000 in the 
second year is for the acquisition of equipment 
for technology-related programs in the area 
vocational-technical institutes. 

$150,000 in the first year is appropriated for the 
purpose of implementing sections 56, 57, 58, 
59, 60, 61, 63, and 64. 

Federal money received for state vocational 
education programs pursuant to the Vocational 
Education Act of 1963, Section 120, United 
States Code, title 20, section 2330 and required 
to be used for vocational education of the dis­
advantaged and handicapped shall be used 
during the biennium only for grants and not for 
state administrative costs. During the biennium 
the grant money may be used by a school dis­
trict for its own administrative costs if other­
wise permitted by federal law. The remainder 
of section 120 money not required to be used 
for eliminating sex bias, for displaced home­
makers programs, and for matching require­
ments in vocational education shall be used 
during the biennium for grants for post-secon­
dary vocational instructional aid allocations for 
support services. 

Subd. 5. General Instructional Services 

$2,429,800 $2,466,000 

During the biennium fees may be collected 
from school districts and educational systems 
pursuant to section 26 for subscriptions to the 
Minnesota Career Information Service and ap­
propriated pursuant to section 27. 

Of the amounts provided by this subdivision, 
$19,500 in 1984 and $20,500 in 1985 are from 
the trunk highway fund. 

Subd. 6. Special Services 
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$2,103,200 

FRIDAY, MAY 20, 1983 

$2,037,800 

(a) During the biennium the state board of edu­
cation and the state board of teaching, after 
joint consultation, shall individually set con­
sistent license fees for which they are respon­
sible at a level sufficient to recover all depart­
ment of education and board of teaching costs 
associated with the licensure, relicensure, and 
placement of teachers, administrators, and 
other education professionals. In calculating 
these costs, the value of the services of the 
attorney general shall be considered. During 
the biennium in setting these fees, the state 
board of education and the board of teaching 
are exempt from the public hearing process in 
Minnesota Statutes, chapter 14. Notice of the 
revised fees shall be published in the state reg­
ister, followed by 30-day public comment 
period before the revisions are effective. In as­
signing fees, the board of teaching shall con­
sider differences between full-time and part­
time employment in teaching and 
implementation of a differential fee structure 
for vocational education adult supplemental li­
censes. 

(b) Fees for private trade school licenses and 
for solicitors' permits are increased to (l) pri­
vate trade school license - inital fee $440; (2) 
private trade school license - renewal $330; (3) 
solicitor permits - $165. Notice of the revised 
fees shall be published in the state register as 
soon as practicable. During the biennium end­
ing June 30, 1985, these fees shall not be de­
creased and may be increased pursuant to Min­
nesota Statutes, sections 14.14, 16A.128, and 
214.06. 

Subd. 7. School Management Services 

$6,991,900 $3,995,000 

(a) $880,000 in the first year is for the Minne­
sota Educational Computing Consortium 
(MECC) for the operation of the management 
information services unit. Any unexpended 
balance remaining in the first year does not 
cancel but is available for the second year of 
the biennium. 

The executive director of MECC shall submit a 
plan annually during the biennium to the Ele­
mentary-Secondary-Vocational (ESV) Com­
puter Council and to the commissioner of edu-
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cation detailing its plan for the management 
information system unit. 

(b) $3,634,000 in the first year and $1,500,000 
in the second year is for regional computing 
support for regional management information 
centers. The appropriation for the second year 
shall be placed in a contingent account. The 
funds in the contingent account shall be re­
leased when the study described in the next 
sentence is completed, and upon compliance 
with Minnesota Statutes, section 3.30. The 
ESV computer council with the assistance of 
the commissioner of education shall conduct a 
study on how best to meet state information 
needs in the most cost effective manner. The 
study shall be completed and delivered to the 
chairmen of the house appropriations commit­
tee and senate finance committee by December 
I, 1983. The study shall include but not be 
limited to an analysis of: 

(I) the state and local benefits derived from 
Elementary-Secondary-Vocational Informa­
tion System (ESV-IS) data processing and the 
current costs associated with providing the 
benefits; 

(2) an alternative number of regional and state 
data processing sites and the costs of each al­
ternative; 

(3) the ESV-IS applications software necessary 
to support state mandated data acquisition; 

( 4) alternatives for supporting the development 
and maintenance of ESV-IS and the State De­
partment of Education Information System 
(SDE-IS) application software and the cost of 
each alternative; 

(5) the costs and benefits of releasing large 
districts from the mandate to affiliate with ESV 
regional management information centers. 

(c) $1,068,100 in 1984 and $1,095,600 in 1985 
is for support of the education data systems 
section. Any unexpended balance remaining in 
the first year does not cancel but is available for 
the second year of the biennium. 

The commissioner of education shall annually 
during the biennium submit to the ESV com­
puter council a detailed budget and workplan 
for the education data systems section for re-
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view and comment. A change in the workplan 
shall be featured in the succeeding year's sub­
mission. 

Subd. 8. Auxiliary and General Support Ser­
vices 

$2,050,100 $2,080,200 

$129,400 in the first year and $129,600 in the 
second year is for the Elementary-Secondary­
Yocational Computer Council. 

Subd. 9. General Authority 

The commissioner of education with the ap­
proval of the commissioner of finance may 
transfer unencumbered balances among the 
above programs during the biennium. 
Transfers shall be reported forthwith to the 
house appropriations and senate finance com­
mittees. 

It is the intent of the legislature, that, during the 
biennium except in the case of executive order 
to the contrary, the department of education be 
allowed to transfer money among the various 
object of expenditure categories and activities 
within each program. 

The department of education may during the 
biennium spend federal block grant funds re­
ceived under the education consolidation and 
improvement act of 1981, as amended, as 
shown in the biennial budget allocation plan. 
Changes may be made to accommodate adjust­
ments in salary or other costs. However, mate­
rial changes shall be reported to the senate fi­
nance committee and the house appropriations 
committee. 

Subd. I 0. Board of Teaching 

$ 187,000 $ 191,100 

Sec. 3. HIGHER EDUCATION COOR­
DINATING BOARD 

Subdivision I. General Operations and Man-
agement 56,205,700 

The amounts that may be expended from this 
appropriation for each purpose are more spe-
cifically described in the following subdivi-
sions of this section. 

Subd. 2. Salaries and Expenses 

$2,027,600 $1,890,900 
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This appropriation includes money for the ad­
ministration of the state student assistance pro­
grams, program planning and coordination, 
policy planning and research, and agency 
management services. 

This appropriation includes money for a study 
of the need for engineering support programs in 
two-year institutions. The study shall be pre­
sented to the house appropriations and senate 
finance committees by December I, 1984. 

Subd. 3. State Scholarship, Nurses Scholar­
ship and State Grant-In-Aid 

$42,374,000 $47,266,000 

If the appropriation for either year is insuffi­
cient, the appropriation for the other year is 
available to meet scholarship and grant obliga­
tions. 

This appropriation includes money for grants to 
part-time students. If administrative problems 
preclude full consolidation of part-time student 
grants with the state grant and scholarship pro­
gram, an amount not to exceed $300,000 of the 
above appropriation shall be available in each 
year of the biennium for allocation to eligible 
post-secondary institutions to accommodate 
the needs of part-time students, pursuant to 
Minnesota Statutes, section 136A. I 32. 

Of the above appropriation, an amount not to 
exceed $100,000 is available in 1984 to cover 
short-term living and transportation expenses 
of A VT! students. The funds shall be advanced 
to the A VTl's at the beginning of the biennium 
and shall be used only to meet emergency 
needs of students who will receive awards from 
the state scholarship and grant program. The 
advances shall be repaid by students upon re­
ceipt of their state grant or scholarship award 
and all advances shall be returned to the higher 
education coordinating board before the end of 
the biennium. The higher education coordinat­
ing board shall develop administrative rules or 
procedures as necessary to implement this pro­
vision of law. 

Notwithstanding any law to the contrary, the 
allowance for tuition and fees in the cost of 
attendance for four-year private institutions 
shall not exceed $3,598 in the 1983-1984 
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school year and $4,063 in the 1984-1985 
school year. The allowance for tuition and fees 
in the cost of attendance for two-year private 
collegiate and vocational institutions shall not 
exceed $3,573 in the 1983-1984 school year 
and $3,752 in the 1984-1985 school year. 

Subd. 4. Interstate Tuition Reciprocity 

$6,850,000 $4,800,000 

If the appropriation for either year is insuffi­
cient, the appropriation for the other year is 
available to meet reciprocity contract obliga­
tions. 

Subd. 5. State Work Study 

$4,209,000 $4,428,600 

Any unexpended balance of not more than 
$160,000 remaining at the end of the first year 
shall not cancel but is available for the pur­
poses of the appropriation in subdivision 3 for 
the second year. 

Subd. 6. Medical Student Loans 

$ 115,000 

Subd. 7. Minitex Library Program 

$ 630,100 $ 659,500 

Subd. 8. Notwithstanding any other provi­
sion to the contrary, none of the personnel, 
powers, or duties of the higher education coor­
dinating board shall be transferred to any other 
department, higher education system, or other 
part of state government. 

Subd. 9. Any unexpended balances in this 
section remaining in the first year do not cancel 
but are available for the second year of the 
biennium. 

Sec. 4. STATE UNIVERSITY BOARD 

Subdivision I. General Operations and Man-
agement 105,20I ,700 

The amounts that may be expended from this 
appropriation for each purpose are more spe-
cifically described in the following subdivi-
sions of this section. 

Subd. 2. Engineering Programs 

This appropriation includes funds for the first 
two years of a three-year, phased development 
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of engineering programs at Mankato State 
University and St. Cloud State University. 

Of the total authorized expenditures, $50,000 
each year of the biennium for the engineering 
program at St. Cloud State University and 
$50,000 each year of the biennium for the en­
gineering program at Mankato State University 
is available upon submission of required docu­
mentation that the state money has been 
matched by contributions from non-state 
sources. This matching requirement may be 
satisfied with donated equipment or supplies 
with the approval of the chairmen of the senate 
finance committee and the house appropria­
tions committee. 

Subd. 3. Instructional Expenditures 

It is estimated that the amount for instructional 
expenditures will be $142,076,300 for the first 
year, and $148,285,200 for the second year. 

If the actual amount is different, the chancellor 
shall furnish the house appropriations and sen­
ate finance committees and the commissioner 
of finance with a report on December I of each 
year detailing the amount of the difference and 
provide an explanation thereof. 

Subd. 4. Non-Instructional Expenditures 

It is estimated that the amount for non-instruc­
tional expenditures will be $14,213,700 for the 
first year, and $13,899,900 for the second 
year. 

If the actual amount is different, the chancellor 
shall furnish the house appropriations and sen­
ate finance committees and the commissioner 
of finance with a report on December I of each 
year detailing the amount of the difference and 
providing an explanation thereof. 

(a) Of this amount, $624,100 the first year and 
$607, I 00 the second year is for state matching 
of federal student loan funds and federal work 
study funds. 

(b) Of this amount, $1,382,800 the first year 
and $1,382,800 the second year is for repairs 
and betterments. 

Subd. 5. The state university board shall 
submit a report to the chairmen of the house 
appropriations and senate finance committees 
by January 15, 1985, on the use of all money 
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exempt from budgetary control by the commis­
sioner of finance pursuant to Minnesota Stat­
utes, sections I 36.11, subdivision 5; I 36.144; 
and 136.37. 

The state university system is authorized to 
charge summer session expenditures to the fis­
cal year in which most of the summer session 
activity takes place. 

Sec. 5. STATE COMMUNITY COLLEGE 
BOARD 

Subdivision I. General Operations and Man-
agement 5 I ,843 ,400 

The amounts that may be expended from this 
appropriation for each purpose are more spe-
cifically described in the following subdivi-
sions of this section. 

Subd. 2. Instructional Expenditures 

It is estimated that the amount for instructional 
expenditures will be $71,372,700 for the first 
year, and $74,494,700 for the second year. 

If the actual amount is different, the chancellor 
shall furnish the house appropriations and sen­
ate finance committees and the commissioner 
of finance with a report on December I of each 
year detailing the amount of the difference and 
providing an explanation thereof. 

Subd. 3. Non-Instructional Expenditures 

It is estimated that the amount for non-instruc­
tional expenditures will be $7,645,800 for the 
first year, and $8,001,900 for the second year. 

If the actual amount is different, the chancellor 
shall furnish the house appropriations and sen­
ate finance committees and the commissioner 
of finance with a report on December I of each 
year detailing the amount of the difference and 
providing an explanation thereof. 

(a) Of this amount, $440,600 the first year and 
$440,600 the second year is for state matching 
of federal student loan funds and federal work 
study funds. 

(b) Of this amount, $673,600 the first year and 
$673,600 the second year is for repairs and 
betterments. 

Subd. 4. The community college system 

is authorized to charge summer session ex~ 
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penditures to the fiscal year in which most of 
the summer session activity takes place. 

Sec. 6. UNIVERSITY OF MINNESOTA 

Subdivision I. Total Appropriation 

The amounts that may be expended from this 
appropriation for each purpose are more spe­
cifically described in the following subdivi­
sions of this section. 

Subd. 2. Operations and Maintenance 

These appropriations are made from: 

(a) income derived from investment of the per­
manent university fund, which is appropriated 
to the university as provided in Minnesota 
Statutes, section 137.022. It is estimated that 
this income will not exceed $2,500,000 for the 
first year and $2,500,000 for the second year; 
and 

(b) the general fund. It is estimated that the 
amount required from the general fund will be 
at least $244,791,600 for the first year and 
$250,732,700 for the second year. 

On December I, 1984, and December I, 1985, 
the president of the University of Minnesota 
shall furnish the house appropriations and sen­
ate finance committees and the commissioner 
of finance the following information: 

(I) The total amount of receipts during the fis­
cal year 1984 from all sources in excess of 
$II 7,729, I 00 and during the fiscal year I 985 
from all sources in excess of $125,356,600; 

(2) The sources of these receipts; and 

(3) The purposes for which any excess receipts 
were expended and accounts to which trans­
ferred. 

The board of regents shall certify to the com­
missioner of finance at the end of each quarter 
the amount of earnings derived from the in­
vestment of the permanent university fund. 

If this income during any fiscal year exceeds 
the amounts stated in (a), the amount payable 
from the general fund is reduced according! y. 

In preparing the university's legislative budget 
request for the I 985-1987 biennium, all pro­
jected income from student tuition shall be 
based on a charge per credit hour schedule. 

296,545,000 305,371,700 

247,291,600 253,232,700 
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This appropriation includes funds for faculty 
salary equalization at the coordinate campuses. 

The legislature recommends that the university 
assure that the class of its female, non-student 
employees is not subject to sex discrimination 
and that this objective be accomplished to the 
extent possible by a university-wide program 
of review and if necessary by adjustments in 
policy and practices rather than by case-by­
case litigation. 

The legislature recommends that the university 
assure that the class of its administrative em­
ployees is not subject to special protection in 
times of budget reduction, retrenchment, and/ 
or layoffs. 

(c) Instructional expenditures: 

It is estimated that the amount for instructional 
expenditures will be $245,218,000 for the first 
year, and $258,042,500 for the second year. 

During the fiscal biennium ending June 30, 
1985, if the actual amount is different, the 
University of Minnesota shall furnish the house 
appropriations and senate finance committees 
and the commissioner of finance with a report 
on December I of each year detailing the 
amount of the difference and provide an expla­
nation thereof. 

Of the above amount, $135,000 the first year, 
and $180,000 the second year is for law library 
acquisitions. 

To the extent feasible, funds shall be allocated 
for positions in the college of veterinary medi­
cine and the veterinary teaching hospital. 

$500,000 of the money for the second year is to 
constitute the medical education contin­
gency fund. It is the intent of the legislature 
that steps be taken to reduce the projected 
oversupply of physicians in Minnesota. The 
university's study on medical school enroll­
ment, including recommendations for reduc­
tions in entering class size for the 1984-1985 
academic year and subsequent implications 
for funding, shall be presented to the chairmen 
of the senate finance committee and the house 
appropriations committee by October I, I 983. 
The medical education contingent fund is 
available upon submission of required docu-

3187 
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mentation that the university is moving to ad­
dress the physician oversupply problem. The 
request for release of this money shall be re­
viewed by the education division of the house 
appropriations committee and the education 
subcommittee of the senate finance committee. 
A recommendation on the release of the money 
shall be made by the chairmen of the house 
appropriations and senate finance committees, 
whose recommendations are advisory only. 

$800,000 the first year and $1,400,000 the 
second year is for the Duluth campus of the 
University of Minnesota for the establishment 
of a four-year engineering school. The money 
shall be used for programs in computer, elec­
tronics, and mineral engineering. $100,000 
each year of this money is available for the 
Duluth engineering program upon submission 
of required documentation that the state money 
has been matched by contributions from non­
state sources. This matching requirement may 
be satisfied with donated equipment or supplies 
with the approval of the chairmen of the senate 
finance committee and the house appropria­
tions committee. 

It is the intent of the legislature that the univer­
sity address the problem of teaching assistants 
for whom English is a second language. The 
university shall develop a plan for insuring that 
teaching assistants are proficient in speaking, 
reading, and writing the English language as it 
is spoken in the United States. The plan shall 
be presented to the legislature by December I, 
1983. 

(d) Non-instructional expenditures: 

It is estimated that the amount for non-instruc­
tional expenditures will be $119,802,700 for 
the first year and $120,546,800 for the second 
year. 

During the fiscal biennium ending June 30, 
1985, if the actual amount is different, the 
University of Minnesota shall furnish the house 
appropriations and senate finance committees 
and the commissioner of finance. with a report 
on December I of each year detailing the 
amount of the difference and providing an ex­
planation thereof. 

Subd. 3. Special Appropriations 49,253,400 

[58TH DAY 
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(a) Agricultural Extension Service 

$10,637,700 $11,164,600 

This appropriation includes money for agricul­
ture extension work, county agricultural 
agents, home demonstration and 4-H club 
work, and soil conservation. Any salary in­
creases granted by the university to personnel 
paid from this appropriation shall not result in a 
reduction of the county portion of the salary 
payments. 

(b) Agricultural Research 

$10,517,200 $11,033,000 

Of the above amount, $10,417,200 the first 
year and $10,933,000 the second year is for 
agricultural research. 

Of the above amount, $ I 00,000 each year is for 
either of the following options: (a) an additional 
amount for agricultural research; or (b) the fire 
information, research and education center. 
This money is not to be divided between agri­
cultural research and the FIRE center; it is to be 
used for one option or the other. 

This appropriation includes money for research 
on aquatic plants (including wild rice), soy­
beans, avian disease, swine disease, com im­
provement, and irrigation. 

The university shall maintain an advisory 
council system for each experiment station. 
The advisory councils shall be broadly repre­
sentative of range of size and income distribu­
tions for farms and agribusiness, and shall not 
be disproportionately represented by those 
from the upper half of the size and income dis­
tributions of farms and agribusiness. 

(c) Coleman Leukemia Research Center 

$ 2!0,000 

(d) County Papers 

$ 2,000,000 

( e) Medical Research 

$ 1,902,200 

$ 220,500 

$ 2,000,000 

$1,997,300 

(f) Rural Physicians Associates Program 

$ 418,200 $ 514,100 

3189 



3190 JOURNAL OF THE SENATE 

(g) Special Hospitals, Service and Educational 
Offset 

$12,420,700 $13,041,700 

This amount includes $9,318,900 each year 
which is counted as instructional cost. 

Fees for service furnished to counties and indi­
viduals under this program shall be sought to 
augment the money appropriated; the fees are 
appropriated to the university hospitals, to be 
available until June 30, 1985. 

(h) Faculty Travel 

$ 85,000 $ 89,300 

(i) Fellowships for Minority and Disadvan­
taged Students or Environmental Pathology 
Laboratory 

$ 50,000 $ 50,000 

This appropriation is to be used for either of the 
following options: (a) fellowships for minority 
and disadvantaged students; or (b) support for 
the environmental pathology laboratory. This 
appropriation is not to be divided between the 
fellowships and the laboratory; it is to be used 
for one option or the other. 

Any unexpended balance remaining in the first 
year does not cancel but is available for the 
second year of the biennium. 

(j) General Research 

$ 1,815,700 $ 1,906,400 

This appropriation is, as the board of regents 
may direct, for general research, business and 
economic research including Duluth, center for 
urban and regional affairs, museum of natural 
history, and juvenile justice seminar. 

(k) Geological Survey 

$ 649,200 

(I) Hormel Institute 

$ 155,200 

$ 681,700 

$ 163,000 

To support the operation of the institute and to 
promote research by the institute. 

(m) Immigration History Research Center 

The appropriation in Laws I 981, chapter 359, 
section 9, subdivision 12, for the immigration 

158TH DAY 
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history research center is available until June 
30, 1985. One of every two dollars contributed 
from non-state and non-federal sources may be 
donated services or donated or loaned personal 
or real property. These services and property 
shall be valued according to the Code of Fed· 
eral Regulations, title 34, sections 74.54 to 
74.57 (1980). 

(n) Industrial Relations Education 

$ 591,600 $ 621,200 

(o) Intercollegiate Athletics 

$ 1,688,400 $ 1,772,800 

This appropriation shall be used as a general 
offset to the expenses of intercollegiate athlet­
ics. 

(p) Lake Superior Basin Studies 

$ 127,900 $ 134,300 

(q) Micro-Electronics and Information Science 
Center 

$ 600,000 $ 600,000 

The above appropriation is available upon sub­
mission of required documentation that the 
state money has been matched by contributions 
from non-state sources. Matching require­
ments may be satisfied with donated equipment 
or supplies with the approval of the chairmen of 
the senate finance committee and house appro­
priations committee. 

(r) Mineral Resources Research Center 

$ 363,200 $ 481,400 

(s) Plant Bio-Mass Energy Research 

$ 126,600 $ 132,900 

(t) Sea Grant Institute 

$ 115,900 $ 121,700 

(u) Student Loans Matching Funds 

$ 92,800 $ 92,800 

(v) Summer Session and Continuing Education 
Supplement 

$ 1,290,700 $ 1,355,300 

This appropriation includes money for the ad­
ministration of the elderhostel program. 
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(w) Veterinary Diagnostic Laboratory 

$ 1,045,200 $ I, 195,000 

This appropriation includes $25,000 each year 
from the nongame wildlife account in the spe­
cial revenue fund for the Raptor Rehabilitation 
and Research Clinic. 

(x) Productivity Center 

$ 200,000 $ 300,000 

The above appropriation is available upon sub­
mission of required documentation that the 
state money has been matched by contributions 
from non-state sources. Matching require­
ments may be satisfied with donated equipment 
or supplies with the approval of the chairmen of 
the senate finance committee and house appro­
priations committee. 

(y) Natural Resources Research Institute 

$ 1,650,000 $ 2,250,000 

(z) Bio-Technology Center 

$ 500,000 $ 220,000 

The above appropriation for the second year is 
available upon submission of required docu­
mentation that the state money has been 
matched by contributions from non-state 
sources. Matching requirements may be satis­
fied with donated equipment or supplies with 
the approval of the chairmen of the senate fi­
nance committee and house appropriations 
committee. 

Any unexpended balance remaining in the first 
year does not cancel but is available for the 
second year of the biennium. 

Sec. 7. MAYO MEDICAL FOUNDATION 

Subdivision 1. Medical School 

$1,191,100 $ 1,041,300 

The state of Minnesota shall pay a capitation of 
$8,330 in fiscal years I 984 and 1985 for each 
student who is a resident of Minnesota for a 
maximum of 40 such students in each class. 

Capitation funds shall be paid for a maximum 
of 20 students in each class for students who 
enter Mayo Medical School during the I 984-
1985 academic year or thereafter. 

It is the intent of the legislature that the Mayo 

1,343,900 

158TH DAY 

1,204,700 



58THDAY] FRIDAY, MAY 20, 1983 

foundation use the capitation funds towards the 
objective of increasing the number of doctors 
practicing in rural areas in need of doctors as 
identified by the higher education coordinating 
board. The Mayo foundation shall submit a 
plan to the legislature by December I, l 983, on 
how it plans to meet these objectives. 

Subd. 2. Family Practice and Graduate Res­
idency Program 

$ 152,800 $ 163,400 

The state of Minnesota shall pay capitation of 
$12,730 in fiscal year 1984 and $13,620 in fis­
cal year 1985 for a maximum of 12 students 
each year. 

Sec. 8. [AFFIRMATIVE ACTION FOR 
TECHNOLOGY-RELATED EDUCATION.] 

It is the intent of the legislature that during the 
biennium, technology-related education be 
made available to all qualified registrants at 
public institutions of post-secondary education 
iri Minnesota. The University of Minnesota, 
the State University Board, the Community 
College Board, and the Board for Vocational­
Technical Education shall each develop a plan 
on how affirmat_ive action with regard to 
women, minorities, and the handicapped will 
be promoted in the spending of technology­
related funds for educational programs. The 
plans shall be presented to the legislature by 
December I, 1983. 
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Sec. 9. Minnesota Statutes 1982, section 3.732, subdivision I, is amended 
to read: 

Subdivision I. As used in this section and section 3. 736 the terms defined 
in this section have the meanings given them. 

(I) "State" includes each of the departments, boards, agencies, commis­
sions and officers in the executive branch of the state of Minnesota and 
includes but is not limited to the Minnesota Educational Computing Consor­
tium, Minnesota Housing Finance Agency, the Minnesota Higher Education 
Coordinating Board, the Minnesota Higher Education Facilities Authority, 
the Armory Building Commission, the State Zoological Board, the Univer­
sity of Minnesota, state universities, community colleges, state hospitals, 
and state penal institutions. It does not include a city, town, county, school 
district, or other local governmental body corporate and politic. 

(2) "Employee of the state" means all present or former officers, mem­
bers, directors or employees of the state, members of the national guard, or 
persons acting on behalf of the state in an official capacity, temporarily or 
permanently, with or without compensation, but does not include an inde-
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pendent contractor. 

(3) "Scope of his office or employment" means that the employee was 
acting on behalf of the state in the performance of duties or tasks lawfully 
assigned to him by competent authority. 

Sec. 10. Minnesota Statutes 1982, section I0A.01, subdivision 18, is 
amended to read: 

Subd. 18. "Public official" means any: 

(a) Member of the legislature; 

(b) Constitutional officer in the executive branch and his chief administra­
tive deputy; 

(c) Member, chief administrative officer or deputy chief administrative 
officer of a state board or commission which has at least one of the following 
powers: (i) the power to adopt, amend or repeal rules, or (ii) the power to 
adjudicate contested cases or appeals; 

(d) Commissioner, deputy commissioner or assistant commissioner of any 
state department as designated pursuant to section 15.01; 

(e) Individual employed in the executive branch who is authorized to adopt, 
amend or repeal rules or adjudicate contested cases; 

(f) Executive director of the state board of investment; 

(g) Executive director of the Indian affairs intertribal board; 

(h) Commissioner of the iron range resources and rehabilitation board; 

(i) Director of mediation services; 

U) Deputy of any official listed in clauses (e) to (i); 

(k) Judge of the workers' compensation court of appeals; 

(I) Hearing examiner or compensation judge in the state office of adminis­
trative hearings or hearing examiner in the department of economic security; 

(m) Solicitor general or deputy, assistant or special assistant attorney gen­
eral; 

(n) Individual employed by the legislature as secretary of the senate, legis­
lative auditor, chief clerk of the house, revisor of statutes, or researcher or 
attorney in the office of senate research, senate counsel, or house research; 
or 

(o) Member or chief administrative officer of the metropolitan council, 
metropolitan transit commission, metropolitan waste control commission, 
metropolitan parks and open spaces commission, metropolitan airports com­
mission or metropolitan sports facilities commission; or 

(p) Executive director of the Minnesota educational computing consor­
tium. 

Sec. 11. Minnesota Statutes 1982, section 43A.08, subdivision la, is 
amended to read: 

Subd. la. [ADDITIONAL UNCLASSIFIED POSITIONS.] Appointing 
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authorities for the following agencies may designate additional unclassified 
positions pursuant to this subdivision: the departments of administration; 
agriculture; corrections; economic security; education; employee relations; 
energy, planning and development; finance; health; human rights; labor and 
industry; natural resources; public safety; public service; public welfare; 
revenue; transportation; and veterans affairs; the banking, securities and real 
estate, insurance and consumer services divisions of the department of com­
merce; the housing finance and pollution control agencies; the state board of 
investment; aA6" the offices of the secretary of state, state auditor and state 
treasurer; and the state board of vocational technical education. 

A position designated by an appointing authority pursuant to this subdivi­
sion must meet the following standards and criteria: 

(a) The designation of the position would not be contrary to the provisions 
of other law relating specifically to that agency; 

(b) The person occupying the position would report directly to the agency 
head or deputy agency head and would be designated as part of the agency 
head's management team; 

(c) The duties of the position would involve significant discretion and 
substantial involvement in the development, interpretation and implementa­
tion of agency policy; 

(d) The duties of the position would not require primarily personnel, ac­
counting, or other technical expertise where continuity in the position would 
be important; 

(e) There would be a need for the person occupying the position to be 
accountable to, loyal to, and compatible with the governor and the agency 
head, or the employing constitutional officer; 

(f) The position would be at the level of division or bureau director or 
assistant to the agency head; and 

(g) The commissioner has approved the designation as being consistent 
with the standards and criteria in this subdivision. 

Sec. 12. Minnesota Statutes 1982, section 43A.18, subdivision 4, is 
amended to read: 

Subd. 4. [PLANS NOT ESTABLISHED BUT APPROVED BY COM­
MISSIONER.] Notwithstanding any other law to the contrary, total com­
pensation for employees listed in this subdivision shall be set by appointing 
authorities subject to the following limitations: 

(a) Total compensation paid pursuant to this subdivision shall be within the 
limits of compensation plans which shall have been approved by the com­
missioner before becoming effective; 

(b) Total compensation for employees who are not covered by a collective 
bargaining agreement in the offices of the governor, attorney general, secre­
tary of state, state auditor and state treasurer shall be determined by the 
governor, attorney general, secretary of state, state auditor and state treas­
urer, respectively; 

(c) Total compensation for unclassified employees of the state board of 
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investment shall be determined by the state board of investment; 

(d) Total compensation for unclassified positions pursuant to section 
43A.08, subdivision I, clause (h) llft<I, in the higher education coordinating 
board, and in the state board of vocational technical education shall be 
determined by the state university board and the state board for community 
colleges, llft<I the higher education coordinating board, and the state board of 
vocational technical education, respectively; and 

(e) Total compensation for classified hearing examiners in the office of 
administrative hearings shall be determined by the chief hearing examiner. 

Sec. 13. Minnesota Statutes 1982, section 120.17, subdivision 7a, is 
amended to read: 

Subd. 7a. [ATTENDANCE AT SCHOOL FOR THE HANDICAPPED.] 
Responsibility for special instruction and services for a visually disabled or 
hearing impaired child attending the Minnesota school for the deaf or the 
Minnesota braille and sight-saving school shall be determined in the follow­
ing manner: 

(a) The legal residence of the child shall be the school district in which his 
parent or guardian resides. 

(b) When it is determined pursuant to section 128A.05, subdivisions I or 2 
that the child is entitled to attend either school, the state board shall provide 
the appropriate educational program for the child. The state board shall make 
a tuition charge to the child's district of residence for the actual cost of 
providing the program; provided, however, that effective for the 19+9 1980 
1983-/984 school year and thereafter, the amount of tuition charged shall not 
exceed the sum of $§00 $1 ,()00 plus the foundation aid formula allowance of 
the district for that child, for an entire school year, or a prorated amount 
based on the portion of the school year for which the child is a resident of the 
district or is actually in membership in the program. For purposes of this 
subdivision, "foundation aid formula allowance" shall have the meaning 
attributed to it in section 124.32, subdivision la. The district of the child's 
residence shall pay the tuition and may claim foundation aid for the child. 
The district of the child's residence shall not receive aid pursuant to section 
124.32, subdivision 5, for tuition paid pursuant to this subdivision. All tuition 
received by the state board shall be deposited in the state treasury. 

(c) When it is determined that the child can benefit from public school 
enrollment but that the child should also remain in attendance at the applica­
ble school, the school district where the institution is located shall provide an 
appropriate educational program for the child and shall make a tuition charge 
to the state board for the actual cost of providing the program, less any 
amount of aid received pursuant to section 124.32. The state board shall pay 
the tuition and other program costs including the unreimbursed transportation 
costs. Aids for handicapped children shall be paid to the district providing the 
special instruction and services. Special transportation shall be provided by 
the district providing the .educational program and the state shall reimburse 
such district within the limits provided by law. 

(d) Notwithstanding the provisions of clauses (b) and (c), the state board 
may agree to make a tuition charge for less than the amount specified in 
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clause (b) for pupils attending the applicable school who are residents of the 
district where the institution is located and who do not board at the institu­
tion, if that district agrees to make a tuition charge to the state board for less 
than the amount specified in clause (c) for providing appropriate educational 
programs to pupils attending the applicable school. 

(e) Notwithstanding the provisions of clauses (b) and (c), the state board 
may agree to supply staff from the Minnesota School for the Deaf and the 
Minnesota Braille and Sight-Saving School to participate in the programs 
provided by the district where the institutions are located when the programs 
are provided to students in attendance at the state schools. 

Sec. 14. [120.801] [MINNESOTA EDUCATIONAL COMPUTING 
CONSORTIUM, PURPOSE.] 

The legislature recognizes that computers are becoming a major factor in 
the operation of educational institutions, both in cost and in importance as an 
instructional tool. Furthermore, the legislature has continually supported 
the development of curricula for Minnesota educational institutions that 
include educational computing materials. While it is important that educa­
tional institutions be able to join together to gain economies in purchasing 
power, it is equally important that computer software and documentation be 
created, and instructional and administrative computing services be pro­
vided to meet the educational needs of Minnesota educational institutions. 
The purpose of the.Minnesota educational computing consortium is to meet 
these needs. 

Sec. 15. I 120.802] [DEFINITIONS.] 

Subdivision I. For the purpose of sections 14 to 19 the words defined in this 
section have the meanings given them. 

Subd. 2. "Consortium" means the Minnesota educational computing con­
sortium originally created pursuant to Minnesota Statutes, section 471.59. 

Subd. 3. "Minnesota educational institutions" means Minnesota school 
districts or combination of school districts, area vocational technical insti­
tutions, the state department of education, community colleges, state un­
iversities, and the University of Minnesota. 

Sec. 16. [120.803] [STAFF.] 

Subdivision I. The consortium board shall appoint and set the salary of an 
executive director of the consortium. The executive director may employ 
other staff. 

Subd. 2. [PERSONNEL MANAGEMENT.] The executive director shall 
establish personnel policies and procedures, including the compensation of 
other staff. 

Subd. 3. [APPLICATION OF OTHER LAW.] The consortium is exempt 
from the application of chapters 14, 16, 16A, except 16A.095 and 16A.IO, 
43A, and 179. Notwithstanding chapter 13, the consortium shall not be re­
quired to disclose any copyrighted material. Consortium employees may 
participate in the Minnesota state retirement system and the teachers' re­
tirement system. The commissioner of administration shall provide admini.\·­
trative services if requested by the consortium, and the consortium shall 
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reimburse the commissioner for services provided. The consortium is em­
powered to purchase or lease real estate necessary for the consortium's 
operations but in no event shall the consortium rely upon the full faith and 
credit of the state of Minnesota. 

Sec. 17. [120.804] \DUTIES OF CONSORTIUM.] 

Subdivision I. \PRODUCTS.] Notwithstanding any law to the contrary, 
the consortium shall provide its services and products at cost. including 
overhead, to Minnesota educational institutions. 

Subd. 2. [SERVICES TO OTHERS.] The consortium may provide its 
products and services for educational purposes to other than Minnesota 
educational institutions. To further the public purpose expressed in sel·tion 
14, the consortium shall establish a differential pricing policy between sales 
to Minnesota educational institutions and sales to others. 

Sec. 18. [120.805] [POWERS.] 

The consortium may: 

(a) develop computer software and documentation for use by educational 
institutions; 

(b) train educators in the use of computing: 

( c) research and develop innovative uses of instructional and management 
computing for education; and 

( d) contract with educational institutions for the development of software. 
documentation, and instructional and manageinent computing services and 
charge for the cost of the development or services. 

Sec. 19. [120.806] [MINNESOTA EDUCATIONAL INSTITUTIONS; 
POWERS.] 

All Minnesota educational institutions are authorized to designate the 
consortium as their purchasing agent for computer hardware. software. and 
development of software. Minnesota educational institutions are authorized, 
notwithstanding the requirements of sections 16.07, 471.345, or 123.37, to 
contract directly with the consortium for the development of computer pro­
grams and documentation and for instructional and management computing 
services for educational institutions. 

Sec. 20. [REPORT.] 

The Minnesota Educational Computing consortium board shall study and 
report to the chairmen of the house appropriations and senate finance com­
mittees and of the house and senate education committees by January 15, 
/984, on the feasibility and desirability of transferring all or part of the 
powers and duties of the consortium to a nonprofit corporation, state 
agency, or other appropriate organizational structure. The report shall in­
clude recommendations for legislation needed to accomplish any recom­
mendations. 

Sec. 21. Minnesota Statutes 1982, section 120.81, is amended to read: 

120.81 [MINNESOTA EDUCATIONAL COMPUTING CONSOR­
TIUM, RECEIPTS.] 

811bdi,·isien -h effee!ive Oeleber I, -1-9+7, ""fttftds opprepriu!ed by the state 
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Sec. 22. Minnesota Statutes I 982, section 121.1 I, is amended by adding a 
subdivision to read: 

Subd. /5. !CERTAIN LICENSURE RULES.] The state board of educa­
tion shall adopt and maintain as its rules for licensure of adult vocational 
education teachers. supervisory, and support personnel the rules of the state 
board of vocational technical education. 

Sec. 23. Minnesota Statutes 1982, section 121.212, subdivision 2, is 
amended to read: 

Subd. 2. Any fee established by the board pursuant to the authority granted 
in subdivision I shall not exceed $ I per day per vehicle. Parking fees col­
lected shall be deposited in the general or capital expenditure fund of the 
school district or joint school district. 

Sec. 24. Minnesota Statutes 1982, section 121.931, subdivision 7, is 
amended to read: 

Subd. 7. !APPROVAL POWERS.] The state board, with the advice and 
assistance of the ESV computer council, shall approve or disappro·1e the 
following, according to the criteria in section 121.937 and after promulga­
tion, the rules adopted pursuant to subdivision 8: 

(a) The creation of regional management information centers pursuant to 
section 121.935; 

(b) The transfer by a district of its affiliation from one regional manage­
ment information center to another; 

(c} The use by a district of an alternative management information system 
to ESV-IS pursuant to section 121.936, subdivisions 2 to 4; and 

(d) Annual and biennial plans and budgets submitted by regional manage­
ment information centers pursuant to section 121.935, subdivisions 3 and~ 
a...i 

fe) E"peHditttre,; by dist,iets for eemptttef aetwities ethef !haft fee& j>ttid te 
Fegienal management infoFma~ieR €eftt-efs-. 

Sec. 25. Minnesota Statutes 1982, section 121.934, subdivision 2, is 
amended to read: 

Subd. 2. !MEMBERSHIP.] The council shall be composed of: 
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(a) Four representatives of school districts, including one school district 
administrator from a rural school district, one school district administrator 
from an urban school district, one school board member from a rural school 
district, and one school board member from an urban school district; 

(b) '!'we represeRla!i•,•es of regioRal maRagement infu,mation c...tef g<Weffi­
mg ~ ineludilig mte meffl~er ef -a regieH:el AUl:RagemeRt iRf:ermetion 
€eRlef beafd from a regieR whieh is p,etlominan!I)' fUfai anti ooe 1He1Hbe, of a 
regional manage1Henl infurmalion e...tef boaffl from a regieR whielt is predtl­
n,inantly Uf0!lft; 

fe-) +we Three persons employed in management positions in the private 
sector, at least 6fte two of whom ts a are data processing Ru.1:nager managers 
or l!ekls hold an equivalent position in the private sector; 

W '!'we ( c) Three persons employed in management positions in the public 
sector other than elementary, secondary, or vocational education, at least ette 

two of whom ts a are data processing manager managers or kel4s- hold an 
equivalent position in the public sector; and 

fe1 (d) One person from the general public. 

AH the me1Hbe,s appointee pursuant ¼o eiattsesfal,~ anti fe1 sltall ,ep,eseat 
diff-eFCnt regional management infeFFBation em=tters. Members selected pursu­
ant to clauses (b) and (c) antlf<l1 shall not be employees or board members of 
local school districts or the department of education. The council shall in­
clude at least one resident of each congressional district. 

Sec. 26. Minnesota Statutes 1982, section 123.742, is amended by adding 
a subdivision to read: 

Subd. 4. The department of education may provide career information to 
school districts and educational systems. The department may collect rea­
sonable fees for subscriptions to the Minnesota career information service. 

Sec. 27. Minnesota Statutes 1982, section 123.743, is amended to read: 

123.743 [APPROPRIATION.] 

There is annually appropriated from the general fund to the department of 
education any and all amounts received by the department pursuant to section 
123. 742, subdivisions 2 and 3 and section 26. 

Sec. 28. Minnesota Statutes 1982, section 124.48, is amended to read: 

124.48 [INDIAN SCHOLARSHIPS.] 

Subdivision I. [AWARDS.] The state board, with the advice and counsel 
of the Minnesota Indian scholarship committee, may award scholarships to 
any Minnesota resident student who is of one-fourth or more Indian an­
cestry, who has applied for other existing state and federal scholarship and 
grant programs, and who, in the opinion of the board, has the capabilities to 
benefit from further education. Scholarships shall be for advanced or spe­
cialized education in accredited or approved colleges or in business, tech­
nical or vocational schools. Scholarships shall be used to defray the total 
cost of education including tuition, incidental fees, books. supplies, trans­
portation, other related school costs and the cost of board and room and 
shall be paid directly to the college or school concerned. The total cost o/ 
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education includes all tuition and fees for each student enrolling in a public 
institution and the portion of tuition and fees for each student enrolling in a 
private institution that does not exceed the tuition and fees at a comparable 
public institution. Each student shall be awarded a scholarship based on the 
total cost of the student's education and a standardized need analysis. The 
amount and type of each SH€h scholarship shall be determined through the 
advice and counsel of the Minnesota Indian scholarship committee. 

When an Indian student satisfactorily completes the work required by a 
certain college or school in a school year he the student is eligible for 
additional scholarships, if additional training is necessary to reach lit& the 
student's educational and vocational objective. Scholarships may not be 
given to any Indian student for more than fet!f five years of study without 
special approval of the Minnesota Indian scholarship committee. 

Subd. 2. [REPORT TO LEGISLATURE.] By December I of each even­
numbered year, the state board of education shall report to the education 
committees of the legislature about the status of Indian scholarships and the 
recipients. 

Sec. 29. [135A.0l) [FUNDING POLICY.] 

It is the policy of the legislature that state appropriations for the instruc­
tional services at public post secondary institutions reflect the cost of pro• 
viding the instructional services. 

Sec. 30. [135A.02] [APPLICABILITY.) 

The total cost of providing instructional services shall be used to appro­
priate money to the board of regents of the University of Minnesota, state 
university board, state board for community colleges, and the state board for 
vocational education to the extent the money is for instructional services. 

Sec. 31. [135A.03] [APPROPRIATIONS FOR INSTRUCTIONAL SER­
VICES.] 

Subdivision I. [DETERMINATION OF APPROPRIATION.) The appro­
priation to each board for instructional services shall equal the total cost of 
instruction minus the estimated tuition revenue. 

Subd. 2. [DETERMINATION OF TOTAL COST OF INSTRUCTION.] 
The total cost of instruction shall be calculated in the following manner. 

(a) Determine the student enrollment, for each instructional category, for 
the fiscal year two years before the fiscal year for which the appropriation is 
to be made. 

(b) Multiply the student enrollment by the average cost of instruction per 
student in each instructional category. 

(c) Add the resulting products. 

Subd. 3. [DETERMINATION OF STUDENT ENROLLMENT.] Student 
enrollment shall be the full-year equivalent or average daily membership 
enrollment in each instructional category in the fiscal year two years before 
the fiscal year for which the appropriations are being made. Student enroll­
ment may be estimated on the basis of the fall enrollment. Student enrollment 
shall exclude students enrolled during a summer session, except when the 
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instructional program is provided during the entire calendar year. Each 
board shall submit by December I of each year the student enrollment data 
necessary to determine appropriations. The data shall be submitted to the 
commissioner of finance. 

Subd. 4. [DETERMINATION OF AVERAGE COST OF INSTRUC­
TION.] (a) The average cost of instruction shall include direct instructional 
costs and other costs necessary to provide instruction, such as fees, facili­
ties, administration, and support. The average cost of instruction shall not 
include summer session costs, except when the instructional program is 
provided during the entire calendar year. 

(b) Each board shall submit by December I, 1983, its average cost of 
instruction for each instructional category for the 1984 fiscal year. Annually 
thereafter by December I, each board shall submit the average cost of 
instruction for each instructional category as necessary to determine ap­
propriations. The information shall be submitted to the commissioner of 
finance. 

Subd. 5. [INSTRUCTIONAL CATEGORIES.] Average cost of instruc­
tion shall be determined by categories of cost of program and level of 
instruction and student enrollment in each category. 

Sec. 32. [135A.04] [VARIABLE TUITION.) 

The board of regents of the University of Minnesota, state university 
board, state board for community colleges, and state board for vocational 
education shall establish tuition. Tuition may vary by program, level of 
instruction, cost of instruction, or other classifications determined by each 
board. 

Sec. 33. [l35A.05] [TASK FORCE.] 

The commissioner of finance shall establish a task force on average cost 
funding. The task force shall include representation from each of the public 
systems of postsecondary education, post-secondary students, the higher 
education coordinating board, the education division of the house appropri­
ations committee, and education subcommittee of the senate finance com­
mittee, the office of state auditor, and the uniform financial accounting and 
reporting advisory council. The task force shall be convened and chaired by 
the commissioner of finance or his designee and staffed by the department of 
finance. The task force shall review and make recommendations on the 
definition of instructional cost in all four systems, the method of calculating 
average cost for funding purposes, the method used to assign programs to 
the proper level of cost at each level of instruction, the adequacy of the 
accounting data for defining instructional cost in a uniform manner, and the 
biennial budget format to be used by the four systems in submitting their 
/985-1987 biennial budget requests. The task force shall submit a report on 
these matters to the legislature by December I of each year. 

Sec. 34. [l35A.06] [SYSTEM PLANS: UNIVERSITY OF MINNE­
SOTA; STATE UNIVERSITY BOARD; STATE BOARD FOR COMMU­
NITY COLLEGES; STATE BOARD FOR VOCATIONAL EDUCA­
TION.] 

Subdivision I. It is the intent of the legislature that the planning efforts of 
the public postsecondary education systems be summarized and reported to 
the legislature. These planning efforts include, but are not limited to, the 
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on-going intra-system and inter-system planning processes and the informa­
tion provided by the systems to the governor's commission on the future of 
postsecondary education. In order to accomplish this goal, the University of 
Minnesota board of regents, the state university board, the state board for 
community colleges, and the state board for vocational education shall each 
submit to the governor and the legislature on December 1 of each even­
numbered year a planning report for its system. The planning report shall 
contain the mission of the system and short- and long-range plans for pro­
grams, staff, and facilities. The report shall specify the mission and plans for 
two, five, and ten years. The assumptions used in developing the plans shall 
be included. 

Subd. 2. [MISSION.] Each system shall review its mission as it relates to 
instruction, research, and public service. 

Subd. 3. [SYSTEM PLANS.] (a) Each system shall review its program 
plan for instruction, research, and public service. Program plans shall 
include a statement of program priorities for undergraduate, graduate, and 
professional education. Program plans shall also include data about pro­
gram cost and average class size within each institution. 

(b) Each system shall review its plan for adjusting the number of facilities, 
staff, and programs to projected level of demand. Plans for adjustments shall 
consider campus and program mergers, campus and program closings, new 
governance structures, and other methods including consolidation of insti­
tutions, services, and programs with institutions serving the same geo­
graphic area which are operated by different governing boards. 

(c) Each system shall consult with the higher education coordinating board 
throughout the planning process. 

Subd. 4. [PLANNING FACTORS.] Each planning report shall consider 
the following factors at a minimum. 

(a) Enrollment projections for rwo, five, and ten years. If a system uses 
projections which are different from the most recent available projections 
produced by the higher education coordinating board, the system shall 
compare its projections with enrollment projections prepared by the higher 
education coordinating board, and the system shall identify the method and 
assumptions used to prepare its projections; 

(b) Estimated financial costs and savings of alternative plans for adjusting 
facilities, staff, and programs to declining enrollments and fiscal resources; 

(c) Opportunities for providing services cooperatively with other public 
and private institutions in the same geographic area. 

Subd. 5. [HECB REVIEW AND COMMENT.] The higher education 
coordinating board shall review and comment on the reports prepared by the 
systems. In order to provide sufficient time for this review, systems shall 
submit the reports to the coordinating board on September I prior to the 
December I submission to the governor and legislature. Before the higher 
education coordinating board forwards its review and comment to the legis­
lature, each system shall be given the opportunity by the higher education 
coordinating board to respond to the higher education coordinating board 
review. In order to provide sufficient time for the systems to respond, the 
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HECB shall provide copies of its review and comment to the systems by 
October 15 and the systems shall submit any responses to the higher educa­
tion coordinating board by November 15, prior to the January 2 submission 
to the governor and the legislature. The system responses shall accompany 
the higher education coordinating board review and comment when it is 
submitted to the governor and the legislature. As part of its review and 
comment, the higher education coordinating board shall present information 
on the costs, enrollment, and participation in public post secondary institu­
tions. 

Sec. 35. [l35A.07] [EXECUTIVE SALARIES.] 

Nothwithstanding the provisions of chap/ers 15A and 43A and any other 
law passed during the 1983 legislative session, the state university board, 
the community college board, the higher education coordinating board, the 
state board of education, and the state board of vocational technical educa­
tion may establish salaries for the chancellor, executive director, commis­
sioner, and the state director, respectively, based on the level of responsi­
bility and authority of the positions. The boards may also consider 
appropriate market comparisons with comparable positions in the midwest. 

Sec. 36. Minnesota Statutes 1982, section 136.03. is amended to read: 

136.03 [MANAGEMENT OF STATE UNIVERSITIES.] 

The state universities shall be under the management, jurisdiction, and 
control of the state university board; and it shall have and possess all of the 
powers, jurisdiction, and authority, and shall perform all of the duties by 
them possessed and performed on and prior to April I, 190 I, except as 
hereinafter stated. Norwithstanding the provisions of sections 136.0/, 
136.0/5, and 136.017, the state university board, as it deems necessary, 
may close state universities under its jurisdiction. Prior to closing a state 
university the board shall hold a public hearing on the issue in the area which 
would be affected by the closing. At the hearing affected persons shall have 
an opponunity to present testimony. The hearing shall be conducted by the 
office of administrative hearings. The hearing examiner shall prepare a 
summary of testimony received at the hearing for the board. The board shall 
give notice of this hearing by publishing notice in the State Register and in a 
newspaper of general circulation in the affected area at least 30 days before 
the scheduled hearing. 

Sec. 37. [136.031] [CARRY OVER AUTHORITY.] 

The state university board may carry over any unexpended balance from 
its appropriation from the first year of a biennium into the second year of the 
biennium. The board may carry over an unexpended balance up to a max­
imum of rwo percent of its biennial appropriation into the following bien­
nium. These moneys shall not be taken into account in determining state 
appropriations. 

Sec. 38. Minnesota Statutes 1982, section 136.144, is amended to read: 

136.144 [PROMOTION OF UNIVERSITY; ACCEPTANCE OF GIFTS.] 

The board may receive and accept on behalf of the state and for the state 
universities any gift, bequest, devise, endowment, or grant in the form of 
cash which any person, firm, corporation, association, or governmental 
agency may make to the board by will, deed, gift, or otherwise to carry out 
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the purposes of section 136. 143. Unless otherwise so expressed in the terms 
of the gift, bequest, devise, endowment, or grant, moneys so received are not 
subject to the laws requiring budgeting, allotment, and encumbrance as 
provided in chapter 16A, or otherwise. St,e1! MeHeys These moneys shall be 
deposited in the state treasury and are hefel,y appropriated to the board for 
use tft aeeordanee with according to this section. These moneys shall not be 
taken into account in determining appropriations or a/locations. 

Sec. 39. Minnesota Statutes 1982, section 136.62, is amended by adding a 
subdivision to read: 

Subd. 7. [CLOSING AUTHORITY.] Notwithstanding the provisions of 
sections /36.60 and 136.602, the board, as it deems necessary, may close 
community colleges under its jurisdiction. Prior to closing a community 
college the board shall hold a public hearing on the issue in the area which 
would be affected by the closing. At the hearing affected persons shall have 
an opportunity to present testimony. The hearing shall be conducted by the 
office of administrative hearings. The hearing examiner shall prepare a 
summary of testimony received at the hearing for the board. The board shall 
give notice of this hearing by publishing notice in the State Register and in a 
newspaper of general circulation in the affected area at least 30 days before 
the scheduled hearing. 

Sec. 40. Minnesota Statutes 1982, section 136.67, is amended by adding a 
subdivision to read: 

Subd. 5. [CARRY OVER AUTHORITY.] The community college board 
may carry over any unexpended balance from its appropriation from the first 
year of a biennium into the second year of the biennium. The board may 
carry over an unexpended balance up to a maximum of two percent of its 
biennial appropriation into the following biennium. These moneys shall not 
be taken into account in determining state appropriations. 

Sec. 41. [LEGISLATIVE INTENT.] 

(I) The state scholarship and grant-in-aid programs amended in this act 
are intended to help men and women of the state with financial need pay the 
costs of their education. 

(2) It is the intention of the legislature that the responsibility for the costs of 
attendance at the institutions of students' choosing be shared by students, 
parents, and government and that the responsibilities be set forth. 

(3) Aid is to be made available to eligible students only after taking into 
account contributions from the students, parents, and federal Pell Grants for 
which the applicants are eligible. 

(4) All students, as the main beneficiaries of the education, will be ex­
pected to make substantial contributions of the same proportion equal to at 
least half of the cost of attendance from savings, earnings, loans, and other 
resources. 

(5) Further, the students' parents, if financially able, are expected to make 
a contribution to the cost of attendance. 

Sec. 42. Minnesota Statutes 1982, section 136A.121, is amended to read: 

136A.121 [SCHOLARSHIPS AND GRANTS-IN-AID.] 
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Subdivision I. [ELIGIBILITY FOR SCHOLARSHIPS.] An applicant shall 
be eligible to e01t1Jlele be considered for a scholarship under the provisions of 
sections l36A.09 to l36A.131 if the board finds that applicant: 

(I) is a resident of the state of Minnesota; 

(2) has met all the requirements for admission as a full time student to an 
eligible institution of his choice as defined in sections 136A .09 to 136A. 131; 

(3) has demonstrated capacity for superior achievement at the institutional 
level as measured by standards prescribed by the board; 

(4) is a qualified applicant as defined herein. 

Subd. 2. [ELIGIBILITY FOR GRANTS-IN-AID.] An applicant shall be 
eligible to e01t1Jle!e be considered for a grant-in-aid, regardless of the appli­
cant's sex, creed, race, color, national origin, or ancestry, under the provi­
sions of sections 136A .09 to 136A. 131 if the board finds that applicant: 

(I) is a resident of the state of Minnesota; 

(2) is a graduate of a secondary school or its equivalent, or is 17 years of 
age or over, and has met all requirements for admission as a full time student 
to an eligible college or vocational school of his choice as defined in sections 
l 36A.09 to 136A.13 l or has completed at least one academic year of study at 
a two year institution and seeks transfer to a four year eligible institution; 

(3) has met such criteria pertaining to financial need as the board shall 
make by regulation. 

Subd. 3. [ALLOCATION ANt> AMOU~IT.] Scholarships and grants-in­
aid shall be awarded annually on a funds available basis to those applicants 
for initial awards and applicants for renewal awards who meet the board's 
requirements. 

Subd. 4. [SCHOLARSHIP STIPENDS.] An eligible scholarship applicant 
shall be considered for a financial stipend sltttll aee01t1Jlaft)' sel,ela,shi!' 
awllffls if the sehela,shi!' Wfflflef applicant demonstrates financial need aA<I 
wHl aHefttl aa ~ iRstih:ttioR. FinaRcial s~if)eH8s s,haH. fflflge ff0ffi a fftittt­
fflltlffl of~ ift the 1979 1989 seheel ye!lf; ~ ift the 1989 1981 
seheel yeftf afl<l ltj> le M,400 ift the 1981 1982 seheel yeftf aA<I sabse~aent 
seheel Y"""' le a 1t1iAimam ef ~ ffit! ift oo e¥efl! sltttil eioeeoo ene half of the 
•r!'lieaH!'s HHaHeial Aeee 0f iffi ftffi0ttHl wltieh if e01t1biAea will, the- of 
a fedefal ea&ie eElueatieHel errsrtuHil) gfllfll feF wltieh the •!'!'lieaHt fs ~ 
e<jlfftis ·~,,.,..,-.of the "l'!'lieeAts t1ee0-, whiehe,·e, fs the lesseF. An eligible 
scholarship i.YinfteFs applicant who 60 does not demonstrate financial need 
under criteria prescribed by the board shall be awarded an honorary sehela, 
shtJlS scholarship. The amount of a financial stipend shall not exceed a 
scholarship applicant's cost of attendance, as defined in subdivision 6, after 
deducting the following: 

(a) a contribution by the scholarship applicant of at least 50 percelll of the 
cost of attending the institution of the applicant's choosing; 

(b) a contribution by the scholarship applicant's parents, as determined by 
a standardized need analysis; and 
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(c) the amount of a federal Pell grant award for which the scholarship 
applicant is eligible. 

The minimum financial stipend shall be $100. 

Subd. 5. (GRANTS-IN-AID STIPENDS.] A financial stipend based on 
financial need shall accompany grants-in-aid. Financial stiren<ls shaH ffiRgO 
fffim a ma,.imum ef $1-,IOO in the 19+9 1980 selteel Y"8f;-~ in the 
I 980 1981 sehe<>I Y"ftf and ~ le u,400 in the 1981 1982 sehool Y"ftf and 
subse~uent sehe<>I Y"ftfS le a minimum ef ~ but in oo ""6111 shaH e,,eeed 
eHe kalf ef t-ke apJ3lieant's financial fteee-;- 0f ftft ftffl0tfftt Wfti€ft tf eoffl'3ise8 
with the - ef a k<leftll basie e<luealional OffOl'lunit)' gmnt fof -whieh the 
arrlieant io eligible e<jU8ls '1-e, pereent ef the arrlieants need, whiehe,·er is the 
lesser. The amount of a financial stipend shall not exceed a grant applicant's 
cost of attendance, as defined in subdivision 6, after deducting the following: 

(a) a contribution by the grant applicant of at Least 50 percent of the cost of 
attending the institution of the applicant's choosing; 

(b) a contribution by the grant applicant's parents, as determined by a 
standardized need analysis; and 

( c) the amount of a federal Pell grant award for which the grant applicant 
is eligible. 

The minimum financial stipend shall be $JOO. 

Subd. 6. (COST OF ATTENDANCE.] The cost of attendance shall consist 
of allowances specified by the board for room and board and miscellaneous 
expenses, and 

(a)for public institutions, tuition and fees charged by the institution; or 

(b)for private institutions, beginning July I, 1985, an allowance for tuition 
and fees equal to the lesser of (I) the actual tuition and fees charged by the 
institution, or (2) the instructional costs per Juli year equivalent student in 
comparable public institutions. Prior to July I, 1985, the tuition and fees 
allowance shall not exceed the instructional costs per full year equivalent 
student in comparable public institutions. 

Subd. 7. !INSUFFICIENT APPROPRIATION.] If the amount appro­
priated is insufficient to make full awards to applicants pursuant to subdivi­
sion 4, then awards shall be reduced by 

(a) adding a surcharge to the contribution of the applicant's parents, and 

(b) a percentage increase in the applicant's contribution. 

Subd. 8. (PRIORITY.] In dispensing available funds in a given year, 
priority shall be given ""tile folio" ing easi!r. first to renewal scholarships and 
grants-in-aide Thereafter, ttHtil the fuRfls are e!lheuste<I, and second to appli~ 
cants for initial awards, on the basis of their rank in the case of scholarships, 
and on the basis of need with all •rrlieanls treated es a single j>OOI ef "f'l'li­
€llflls in the case of grants-in-aid, as detennined by standards prescribed by 
the board. 

Subd. + 9. (INITIAL AWARDS.] Only first year students shall be eligible 
to apply for and receive initial scholarship awards. Otily first Y""' and 
!rafl5lef siueents wlte ...eet the """'4'-s requirements shall be eligil>le te ftl'jHy 
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fef ftflEI reeewe iftitiol gmAIS iA aid fol' Ille 1977 1978 sel!eel ~ Fifs! ~ 
students, ffftftsf.er st1:1deets wke ~ate~ FeEJl:liFeFAents ftft0 seooi=t&~ 
sHldeets Wft0 ait1 ft0f feeei¥e a gFaet in eiEI aWftfti ttf'0ft ent-ffiftee te post see 
~- edueat:iee shall ee eltgible te ~ f0f ftOO reeei-Ye ~- gmnts in eiEI 
fef tile 19+8 19+9 llfl<i 19+9 l98Q sc!,eel yellf!r. Any undergraduate student 
who has not previously received a scholarship or grant-in-aid and who meets 
the board's requirements shall be eligible to apply for and receive a an initial 
grant-in-aid in any year of undergraduate study fef Ille l98Q 1981 sel!eel~ 
ftflEI sHbseqHeAI sc-l!eel ~-

Subd. & JO. Each scholarship or grant-in-aid shall be awarded for one 
academic year but shall be renewable for a maximum of six semesters or nine 
quarters or their equivalent but may not continue after the recipient has 
obtained a baccalaureate degree or been enrolled full-time or the equivalent 
for the number of semesters or quarters normally required to complete a 
baccalaureate degree, whichever occurs first. 

Subd. 9 11. Each scholarship or grant-in-aid shall be renewable, contingent 
on continued residency in Minnesota, satisfactory academic standing and 
recommendation of the college or vocational school and, in the case of 
financial assistance, evidence of continued need. 

Subd. -li} 12. The student must apply for renewal of his scholarship or 
grant-in-aid each year. 

Subd. -I+ 13. +lie deadliee fe, The board le must accept applications for 
state scholarships and grants-in-aid skaH be 801 eaflief fflall until February 15 
and may establish a deadline for the acceptance of applications which is 
later than February 15. 

Subd. ~ 14. The student must continue to attend an eligible institution. 

Subd. -H 15. All scholarship wieaeFS and grant-in-aid recipients shall be 
notified of their aw8ffl awards by the board and shall be given appropriate 
evidence of the award. 

SuM. -1-4. All g,aet ie aid reeipieels skaH be ~ Relilted lhereef l>:)' Ille 
9081'&.-

Subd. -1-5 16. Financial scholarships and grants-in-aid awarded under the 
terms of sections 136A.09 to 136A.131 shall be applied to educational costs 
in the following order: tuition, fees, books, supplies and other expenses. 
Unpaid portions of such awards shall revert to the board scholarship or 
grant-in-aid account. 

Sec. 43. Minnesota Statutes 1982, section 136A.14, is amended to read: 

136A. 14 [STUDENT LOANS, PURPOSE.] 

The legislature has found and hereby declares that the encouragement of 
the maximum educational development of the ~ men and women of 
Minnesota is in the best interest of the state. The state loan pFegmm pro­
grams would encourage students to continue their education and provide 
financial assistance for those who would not otherwise be able to do so. The 
state loan p,egmm programs provided for herein is designaled except the 
loan programs authorized under section 49 are designed to be compatible 
with the provisions of the Higher Education Act of 1965. lnfurtherance of 
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the loan programs provided for in sections /36A.14 to 136A.17 and section 
49, the board may enter into such contracts, agreements, and guarantees 
with reference to the loans or the issuance of revenue bonds as may be 
necessary to carry out the programs. 

Sec. 44. Minnesota Statutes 1982, section 136A.141, is amended to read: 

136A.141 [STUDENT LOAN PROGRAM.] 

The higher education coordinating board shall establish and supervise one 
or more student loan programs in accordance with the provisions of sections 
136A.14 to 136A.17 and section 49. 

Sec. 45. Minnesota Statutes 1982, section 136A.143, is amended to read: 

136A.143 [FOREIGN STUDENTS; RESIDENT TUITION.] 

Institutions of higher education in Minnesota shall be authorized to grant 
resident status for the purpose of paying tuition fees in each institution to 
bona fide foreign students after their first year in Minnesota, provided that 
the total number of these residencies shall not exceed one-half of one percent 
of total full-time equivalent fall term enrollment of these institutions, !'ffl­
-vi<lea Hlflhef that these resi~eneies shall be g,aHte<I oo the basis el' <lefR0ft­
slfttted finaneial Reed as EleteffflineEI by the h-lgffef et:lt-1eatien eoeF0inatiRg 

""""'· 
Sec. 46. Minnesota Statutes 1982, section 136A. IS, is amended to read: 

136A. IS [DEFINITIONS.] 

Subdivision I. For purposes of sections 136A.14 to 136A.17 and section 
49, the terms defined in this section have the meanings ascribed to them: 

Subd. 2. "Academic year or its equivalent" shall be as defined in the 
federal regulations which govern the administration of the National Voca­
tional Student Loan Insurance Act of I 965 and Title IV of the Higher Educa­
tion Act of 1965. 

Subd. 3. "Board" means the Minnesota higher education coordinating 
board. 

Subd. 4. "Director" means the executive director of the Minnesota higher 
education coordinating board. 

Subd. S. "Eligible institution" means any public educational institution 
and any private educational institution, in any state which is approved by the 
U.S. commissioner of education in accordance with requirements set forth in 
the Higher Education Act of I 965, as amended. 

Subd. 6. "Eligible lender" means an eligible institution, an agency or 
instrumentality of a state, or a financial or credit institution (including an 
insurance company) which is subject to examination and supervision by an 
agency of the state of Minnesota or of the United States. 

Subd. 7. "Eligible student" means a student who is officially registered 
or accepted for enrollment at an eligible institution in Minnesota or a Min­
nesota resident who is officially registered as a student or accepted for en­
rollment at an eligible institution in another state. Eligible student, except 
for purposes of section 136A.lel 19, includes parents of an eligible student 
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as the term "parent" is defined in the higher education act of 1965, as 
amended, and the regulations promulgated thereunder. Except for the pur­
poses of section 49, eligible student also includes students eligible for auxil­
iary loans as the term auxiliary is defined in the Higher Education Act of 
1965, as amended, and the regulations promulgated thereunder. 

Sec. 47. Minnesota Statutes 1982, section 136A. 16, is amended to read: 

136A. 16 [POWERS AND DUTIES OF BOARD.] 

Subdivision I. The Minnesota higher education coordinating board is 
hereby designated as the administrative agency for carrying out the purposes 
and terms of sections 136A.14 to l 36A. l 7 and section 49. 

Subd. 2. The board shall adopt policies and prescribe appropriate rules and 
regulations to carry out the purposes of sections 136A.14 to 136A.17 and 
section 49. Stteh The policies, rules, and regulations except as they relate to 
loans under section 49 shall be compatible with the provisions of the Na­
tional Vocational Student Loan Insurance Act of 1965 and the provisions of 
Title IV of the Higher Education Act of 1965, and any amendments thereof. 

Subd. 3. The board may make loans in amounts not to exceed the maximum 
amount provided in the higher education act of 1965 and any amendments 
thereof except that the limitation shall not apply to loans under section 49. 
The board may establish procedures determining the loan amounts for which 
students are eligible. 

Subd. 4. The board may contract with or enter into agreements with eligi­
ble lenders for the purpose of making loans to eligible students in accordance 
with the policies and rules of the board. 

Subd. 5. The board shall have the right to contract with guarantee agencies, 
insurance agencies, and/or collection agencies, or any other person, to carry 
out the purposes of sections l 36A.14 to 136A. l 7 and section 49 

Subd. 6. The board shall be empowered to charge for insurance on each 
loan a premium, payable each year in advance,. The premiums shall not be in 
an amount ft0t le ei<eeet! in excess of the premium in the federal regulations 
which govern the vocational and higher education loan program except that 
the limitation shall not apply to loans under section 49. Premium fees shall 
be available to the board without fiscal year limitation for the purposes of 
making loans and meeting expenses inel:l:ffe8 ffi of administering the 13r0gram 
loan programs. 

Subd. 7. The board may apply for, receive, accept, and disburse federal 
funds, as well as funds from other public and private sources, made available 
to the state for loans or as administrative moneys to operate student loan 
programs. In making application for fe<leftll funds, it may comply with all 
requirements of sooh state and federal law and sooh rules and regulations, 
and enter into the contracts necessary to enable it to receive, accept, and 
administer such funds. 

Subd. 8. Moneys made available to the board which are not immediately 
needed for the purposes of sections I 36A.14 to 136A. l 7 and section 49 may 
be invested by the board. Such moneys shall be invested in bonds, certifi­
cates of indebtedness, and other fixed income securities, except preferred 
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stocks, which are legal investments for the permanent school fund. Such 
moneys may also be invested in such prime quality commercial paper as is 
eligible for investment in the state employees retirement fund. All interest 
and profits from such investments shall inure to the benefit of the board. 

Subd. 9. The board shall be empowered to employ such professional and 
clerical staff as the director deems necessary for the proper administration of 
the loan p•egfBltt programs established and defined by sections I 36A.14 to 
136A.17 and section 49. 

Subd. 10. Subject to its directives and review, the board may delegate to 
the director the responsibility for issuance of public information concerning 
provisions of sections I 36A.14 to 136A. l 7 and section 49, for design of loan 
application forms, and for prescribing procedures for submission of applica­
tions for loans. 

Subd. 11. The board shall periodically review and evaluate its programs 
and activities and shall report to the governor on or before the beginning of 
each session of the state legislature. 

Subd. 12. The board shall establish and maintain appropriate accounting 
and related records. 

Sttb&.- +3-c BefeFe implemenling a loon pFBgFam feF l'ftFOHls as <iefiHe<I ill 
seetieft 136A.IS, subdi,·isien 7-, the beafll shall ebt!lffl appFO'lal ff0FR the 
legisleti¼'e 0€1YiS0F)' eemmissieR. 

Sec. 48. Minnesota Statutes 1982, section 136A.17, is amended to read: 

136A.17 [PROGRAM REQUIREMENTS PROVISIONS FOR FEDERAL 
PROGRAMS.] 

Subdivision I. A student shall be eligible to apply for a loan under the 
provisions of sections 136A.14 to 136A.17 if the board finds that the student 
is an eligible student as defined in those sections and is eligible for a loan 
under federal laws and regulations governing the federal guaranteed student 
loan 13F0gmm programs. 

Subd. 2. The student loan Jl•eg,am programs shall be administered in 
compliance with Title VI of the Civil Rights Act of 1964. 

Subd. 3. The board may loan money upon such terms and conditions as the 
board may prescribe and it may acquire student loans from other lenders to 
facilitate the student loan programs provided for in this section. 

Subd. 4. No loan shall be made in excess of the maximum provided by 
pertinent federal laws and regulations. The aggregate unpaid principal 
amount of loans to any individual student shall not exceed the maximum 
provided in pertinent federal laws and regulations. 

Subd. 5. The board may make loans for vocational study to an individual 
student for a maximum of three academic years or their equivalent and loans 
for higher education to an individual student for a maximum of eight aca­
demic years of study or their equivalent. 

Subd. 6. No loans made by the board shall be made at an annual rate of 
interest in excess of the maximum prescribed in the National Vocational 
Student Loan Insurance Act of 1965 and the Higher Education Act of 1965, 
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and any amendments thereof. 

Subd. 7. The benefits of the loan ~rngram programs will not be denied any 
student because of his family income or lack of need if his adjusted annual 
family income at the time the note is executed is less than the maximum 
prescribed in the applicable federal regulations. 

Subd. 8. The repayment procedures applicable for loans made by the board 
shall be consistent with federal regulations governing interest payments 
under the National Vocational Student Loan Insurance Act of 1965 and the 
Higher Education Act of 1965. 

Subd. 9. The board may take, hold, and administer, 0ft behalf ef lite beaff! 
!Hid for any of its purposes, real property, personal property and moneys, or 
any interest therein, and the income therefrom, either absolutely or in trust, 
for any purposes of the board. The board may acquire property or moneys for 
such purposes by purchase or lease and by the acceptance of gifts, grants, 
bequests. devises or loans; and may enter into contracts with other nonprofit 
corporations or institutions with the same or similar purposes as will benefit 
and improve the operation of the board and its loan programs. 

Subd. IO. The board may establish variable repayment schedules consis­
tent with the need and anticipated income streams of borrowers. The repay­
ment schedules shall not violate the federal laws and regulations governing 
federal guaranteed student loan programs. 

Subd. 11. No moneys originating from state sources in the state treasury 
shall be made available for student loans and all student loans shall be made 
from moneys originating from non-state sources. 

Sec. 49. [l36A.l701] [SUPPLEMENTAL AND ADDITIONAL 
LOANS.] 

Subdivision I. [ESTABLISHMENT OF PROGRAM.] The higher educa­
tion coordinating board may provide for programs of loans which may be 
made in lieu of or in addition to loans authorized under sections /36A.14 to 
136A .17 and applicable provisions of federal law as provided in this section. 

Subd. 2. [PURPOSE OF PROGRAM.] The purpose of the loan programs 
under this section is to provide financial assistance for the postsecondary 
education of students who are eligible students whether or not such students 
qualify for a loan or loans under other provisions of sections /36A./4 to 
/36A./7. Loans granted to students shall be used solely for educational 
purposes. 

Subd. 3. [COMPLIANCE WITH CIVIL RIGHTS ACT.] The student loan 
programs shall be administered in compliance with Title VI of the Civil 
Rights Act of /964. 

Subd. 4. [TERMS AND CONDITIONS OF LOANS.] The board may loan 
money upon such terms and conditions as the board may prescribe. The 
principal amount of a loan to an undergraduate student for a single academic 
year may not exceed $4,000. The aggregate principal amount of all loans 
made under this section to an undergraduate student may not exceed 
$16,000. The principal amount of a loan to a graduate student for a single 
academic year shall not exceed $6,000. The aggregate principal amount <1[ 
all loans made under this section to a student as a graduate student shall not 
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exceed $25,000. 

Subd. 5. [MAXIMUM LOANS FOR STUDENTS.] Loans made under 
this section or sections I 36A .14 to I 36A .17 to an individual eligible student 
for vocational study may be made for a maximum of three academic years or 
their equivc!::."?! f.!.~d loans made to any other individual eligible student may 
be made for a maximum of eight academic years or their equivalent. 

Subd. 6. ]RATE OF INTEREST.] The board shall determine the rate of 
interest to be charged on loans. The rate of interest on student loans however 
computed, shall not be subject to any provision of state law limiting the rate 
of interest to be charged for a loan of money. 

Subd. 7. [REPAYMENT OF LOANS.] The board shall establish repay­
ment procedures for loans made under this section, but in no eveni shall the 
period of permitted repayment exceed ten years from the eligible student's 
termination of his postsecondary academic or vocational program, or /5 
years from the date of his first loan under this section, whicherer is less. 

Subd. 8. [BOARD POWERS.] The board may take, hold, and administer 
for any of its purposes, real or personal property and money, or any interest 
therein, and the income therefrom, either absolutely or in trust, for any 
purposes of the board. The board may acquire real or personal property or 
money for its purposes by purchase or lease and by gift, granl, bequest, 
devise, or loan, and may enter into contracts with profit or nonprofit cor­
porations or institutions with the same or similar purposes as will benefit and 
improve the operation of the board and its loan programs. 

Subd. 9. [VARIABLE REPAYMENT SCHEDULES.] The board may 
establish variable loan repayment schedules consistent with the need and 
anticipated income streams of borrowers. 

Subd. JO. [PROHIBITION ON USE OF STATE MONEY.] No money orig­
inating from state sources in the state treasury shall be made available for 
student loans under this section and all student loans shall be made from 
money originating from nonstate sources. 

Sec. 50. l 136A. I 702] 

The board shall obtain approval from the legislative advisory commission 
prior to taking the following actions with regard to student loan programs 
described in this act: 

(I) implementin• a loan program for parents and students eligible for 
auxiliary loans as defined in section /36A.15, subdivision 7; 

(2) acquiring student loans from other lenders to facilitate student loan 
programs provided for in section 136A .17; and 

( 3) providing for programs of supplemental and additional loans as defined 
in section 49. 

Sec. 5 I. Minnesota Statutes 1982, section I 36A. 18, is amended to read: 

136A.18 [CO~ITRACTUAL ARRA~IGE:MHITS W1+H PRIVATE COL­
LEGES; PURPOSE.] 

The legislature has found and hereby declares that private colleges in 
Minnesota have the peteRtial capacity for educating Ja,ge, significant 
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numbers of Minnesota residents and that providing for the education of 
aElditiona:1 Minnesota residents in private colleges, rather than in state insti­
tutions of higher education. -YretHti restt-1-t- results in a savings of tax moneys. 
The eontFaetual aFFangemenL .wi-tft Minnesota private colleges atHhorized 
hefei.fl. are designed te eneourage 8fl6 encouraged to facilitate the education of 
tal'gef significant numbers of Minnesota residents in private colleges located 
in Minnesota. 

Sec. 52. Minnesota Statutes 1982, section 136A.26, is amended to read: 

136A.26 [MEMBERSHIPS; OFFICERS; COMPENSATION; RE­
MOVAL.] 

Subdivision I. The Minnesota higher education facilities authority shall 
consist of six members appointed by the governor with the advice and con­
sent of the senate, and the executive director of the Minnesota higher educa­
tion coordinating board. The executive director of the coordinating board 
may designate a member of the director's staff to sit in the director's place as 
a member of the authority. 

All members to be appointed by the governor shall be residents of the state. 
At least one of the members shall be a person having a favorable reputation 
for skill, knowledge, and experience in the field of state and municipal 
finance; and at least one shall be a person having a favorable reputation for 
skill, knowledge, and experience in the building construction field; and at 
least one of the members shall be a trustee, director, officer, or employee of 
an institution of higher education. 

Subd. 2. The membership terms, compensation, removal of members, and 
filling of vacancies for authority members other than the executive director of 
the higher education coordinating board or the director's designee shall be as 
provided in section 15.0575. 

Sec. 53. Minnesota Statutes 1982, section 136A.29, subdivision 2, is 
amended to read: 

Subd. 2. The authority shall annually elect one of its members as chairman, 
ftft6 one as vice-chairman, and one as secretary, as well as te elect additional 
officers deemed necessary by the authority. 'Rle e,eeeHti•, e ~i,eeteF sf tile 
ktgher edueafi0R eeerdinafing OOaFt¼ 5ftal.l Be seeFOfer~• et the autkeFify. 

Sec. 54. Minnesota Statutes 1982, section 136A.29, subdivision 9, is 
amended to read: 

Subd. 9. The authority is authorized and empowered to issue revenue 
bonds whose aggregate principal amount at any time shall not exceed 
$100,00(),000 $150,000,000 and to issue notes, bond anticipation notes, and 
revenue refunding bonds of the authority under the provisions of sections 
I 36A.25 to I 36A.42, to provide funds for acquiring, constructing, recon­
structing, enlarging, remodeling, renovating, improving, furnishing, or 
equipping one or more projects or parts thereof. 

Sec. 55. Minnesota Statutes 1982, section 136A.42, is amended to read: 

136A.42 [ANNUAL REPORT.] 

The authority shall keep an accurate account of all of its activities and all 
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of its receipts and expenditures and shall annually make a report thereof to 
the higher education coordinating board. +l!e autheFil) 's fe!'0FI sJ,aH l,e ift­
eltffle<I ift The higher education coordinating ~ eiennial fe!'0FI board 
shall review and comment upon the report and make such recommendations 
as it deems necessary to the governor and the legislature. 

Sec. 56. !INTENTION OF THE LEGISLATURE.] 

It is the intention of the legislature to create a state board of vocational 
technical education to govern post-secondary and adult vocational education 
administered by an area vocational technical institute. 

Further, it is the intention of the legislature that secondary vocational 
education be governed by the state board of education as an essential and 
integral part of the secondary instructional program. 

Further, it is the intention of the legislature that adult vocational education 
not administered by an area vocational technical institute be xoverned by the 
state board of education. 

Further, it is the intention of the legislature that the state board of educa­
tion and the state board of vocational technical education conducr rheir 
affairs cooperarively to continue the coordination of secondary, post-secon­
dary, and adult vocational education. 

Further, it is the intention of the legislature, with respect to post-secondary 
and adult vocational education administered by an area vocational rechnical 
institute, that the presenr balance of powers, duties, and functions between 
school boards and the state be retained except as provided in this act. 

Further, it is the intention of the legislature to allow for flexibility and the 
opportunity for participation by affected parties during the rime preceding 
the assumption of governing responsibilities. 

Finally, it is the intention of the legislature that the state board c,f voca­
tional technical education commence its proceedings with due deliberation, 
demonstrating concern for existing successful programs, concern for pres­
ent diverse programs, needs, and methods of delivery, and thoughtful con­
sideration of the complexities of governing and coordinating the affected 
parties and programs. 

Sec. 57. Jl36C.0I] [ESTABLISHMENT.] 

A state board of vocational technical education is established to govern 
post-secondary vocational education. It shall also govern adult vocational 
education administered by an area vocational technical institute. 

Sec. 58. [136C.02] [DEFINITIONS.] 

Subdivision I. JSCOPE.] For the purpose of this chapter, the following 
terms have the meanings given them. 

Subd. 2. [AREA VOCATIONAL TECHNICAL INSTITUTE.] "AVTJ" 
means an area vocational technical institute. 

Subd. 3. [POST-SECONDARY VOCATIONAL EDUCATION.] "Post­
secondary vocational education'' means posr-secondary and adulr voca­
tional education administered by an A VT/. 

Subd. 4. [STATE BOARD.] "State board" means the state board of vo-
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cational technical education. 

Subd. 5. {STATE DIRECTOR.] "State director" means the state director 
of vocational technical education. 

Subd. 6. {DISTRICT.) "District" means a school district providing post­
secondary vocational education or an intermediate district. 

Subd. 8. {INTERMEDIATE DISTRICT.] "Intermediate district" means 
a district with a cooperative program which has been established under 
Laws /967, chapter 822, as amended; Laws /969, chapter 775., as amended; 
and Laws 1969, chapter /060, as amended, offering integrated services for 
secondary, post-secondary, and adult students in the areas of vocational 
education, special edu.cation, and other authorized services. 

Subd. 8. [SCHOOL BOARD.] "School board" means the school board of 
a district and, in the case of an intermediate district, the board of the 
intermediate district. 

Sec. 59. [136C.03) {STATE BOARD MEMBERSHIP.) 

Subdivision I. [COMPOSITION AND SELECTION.) The state board 
shall consist of l l members. One shall be from each congressional district, 
two shall represent the state at large, and one shall be a student to represent 
the state at large. The members shall be appointed by the governor with the 
advice and consent of the senate. Ten members shall be selected for their 
interest in vocational technical education, and consideration shall be given 
to applicants based on their knowledge of agriculture, business, econvmi .. : 
development, industry, labor, and service for the handicapped. The student 
member shall be a Juli-time student enrolled in an area vocational technical 
institute or so enrolled within one year before appointment to the state 
board. Except for the student member, no member while serving on the state 
board may be an employee of or receiving compensation from a public or 
private institution providing post-secondary vocational education. 

Subd. 2. [TERMS.] The membership terms, compensation, removal of 
members, and filling of vacancies on the state board shall be as provided in 
section I 5 .0575, except that the term of the student member shall be two 
years. 

Subd. 3. [ADMINISTRATION.) The state board shall elect a chair and 
other officers as it may desire. It shall determine its meeting dates and 
places. The commissioner of administration shall provide the state board 
with appropriate offices. 

Sec. 60. [FIRST STATE BOARD.) 

Subdivision I. [APPOINTMENT AND TERMS.] By July I, /983, the 
state board of vocational technical education shall be appointed by the 
governor according to the provisions of section 59, subdivision I. The state 
board shall assume Juli responsibility for governance on January /, 1984. 
The terms of the members of the first state board shall be as follows: the 
terms of two members shall end on the first Monday in January, /988; the 
terms of three members shall end on the first Monday in January, /987; the 
terms of three members shall end on the first Monday in January, /986; and 
the terms of three members shall end on the first Monday in January, /985. 

Subd. 2. [DEVELOPMENT OF PROCEDURES AND REPORT.) The 
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state board shall develop procedures to tramfer governance with the advice 
and consultation of the state board for vocational education, state board of 
education, appropriate state agencies, school boards, and other affected 
parties. The state board <l vocational technical education and the state 
board of education shall cooperatively determine: 

(a) allocation offed.era/ moneys; 

(b) permanent designation of the sole state agency; 

(c) provision of operational support services; 

( d) assignment ,>[ operational support and adult vocational staff; and 

(e) agreements involving the two boards. 

The state board of vocational technical education and the state board of 
education shall report their findings and recommendations, including pro­
posals for statutory changes, to the education committees of the legislature 
by December 1, 1983. 

Subd. 3. [TEMPORARY SOLE STATE AGENCY.] From January I. 
1984, to June 30, 1984, the state board of education shall serve as the sole 
state agency for the purpose of receiving federal vocational money. All 
federal money for post-secondary vocational education, as defined in section 
58, shall be reallocated to the state board of vocational technical education. 

Subd. 4. [FIRST STATE DIRECTOR.] Notwithstanding the provisions of 
section 61, subdivision 2, the governor, with the advice and consent of the 
senate, shall appoint the first state director. 

Subd. 5. [STAFF.] The state board may employ necessary staff to carry out 
its duties under this section. On request of the state board, the department of 
education may temporarily assign any of its stqffto assist the state board. 

Sec. 61. [136C.04] [POWERS AND DUTIES OF THE STATE BOARD.] 

Subdivision 1. [GENERAL.] The state board shall possess all powers 
necessary and incident to the management, jurisdiction, and governance of 
post-secondary vocational education. These powers shall include, but are 
not limited to, those enumerated in this section. 

Subd. 2. [APPOINTMENT OF STATE DIRECTOR.] The state board 
shall appoint a state director of vocational technical education who shall 
serve in the unclassified service. The state director shall be qualified by 
training and experience in the field of education, vocational education, or 
administration. The state director shall possess powers and perform duties 
as delegated by the state board. The state board shall set the salary of the 
state director. The state director may be paid an allowance not to exceed 
$2,000 annually for miscellaneous expenses in connection with duties of the 
office. The provisions of chapter 16A shall not apply to these expenditures, 
but the state board shall prescribe the manner, amount, and purpose of the 
expenditures and report to the legislature on the expenditures by December 
l of each even-numbered year. 

Subd. 3. [STAFF.] The state board shall employ all subordinate staff and 
prescribe their duties consistent with chapter 43A. 

Subd. 4. [BUDGET REQUESTS.] The state board shall review and ap-
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prove, disapprove, or modify the biennial budget requests _/(Jr post-.\'econ­
dary vocational education operations and facilities suhmit1ed by the srate 
director. The state hoard shall submit the approved biennial hudF,et requests 
to the governor. 

Subd. 5. [PLANNING.[ The state hoard shall develop a lo11g-ra11x, plan 
for post-secondary vocational education which shall indude xoals and ob­
jectives for instructional progrums, facilities, and use of resources. The plan 
shall be developed with the advice of appropriate state axencies, school 
boards, and other affecled parties. The state board shall review this plan 
biennially to evaluate its success in meeting these goals and objectives. 

Suhd. 6. [ACCOUNTING AND REPORTING STANDARDS.[ The state 
board shall maintain the uniform financial accounting and reporting system 
according to the provisions <4' sections 121. 90 to 121. 917. 

Subd. 7. [ATTENDANCE AND COMPLETION.] The state hoard shall 
prescribe conditions of admission, tuition, fees, and other related matters. 
The state board shall prescribe requirements for completion of programs 
and approve the awarding <l appropriate cert(ficates or associate degrees 
consistent with the provisions of section 121.218. Chapter 14 shall not apply 
to the mailers in this subdivision. 

Subd. 8. [CONTRACTS AND COOPERATIVE AGREEMENTS.] The 
state board may eil.ter into contracts or cooperative agreements with the 
state board of education, higher education governing boards, educational 
institutions, or appropriate state agencies. 

Subd. 9. [LICENSURE. I The state board may promulgate rules, accord­
ing to the provisions of chapter 14, for licensure of teaching, support, and 
supervisory personnel in post-secondary and adult vocational education. 

Subd. JO. [ALLOCATION.I The state board shall allocate state and fed­
eral money for post-secondary vocational education. Money received from 
federal sources other than as provided in chapter 124, and money received 
from other sources, not including the state, shall not be taken into account in 
determining appropriations or allocations. 

Subd. I I. [SHORT TERM PROGRAMS.] The state board may approve a 
short term program of two years or less, as an economic development 
initiative, which will not become a permanent part of the curriculum. The 
short term program shall have an approved program length of not more than 
two years and be operated for a specified duration. 

Subd. 12. [PROGRAMS.] The state board shall approve, disapprove, and 
coordinate programs. After consultation with affected school boards, the 
state board may add, eliminate, transfer, or change programs as it deter­
mines advisable. The state board shall consider the integrated services of 
secondary, post-secondary, and adult vocational education when it reviews 
intermediate district programs. 

In the case of intermediate districts, the state board may apply the follow­
ing criteria when adding, eliminating, transferring, or changing programs: 
(a) the school board may be allowed to continue offering integrated secon­
dary, post-secondary, and adult programs; and (b) the school board may 
determine the use of facilities and equipment for secondary, post-secondary, 
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adult, and special education programs and educational services for low 
inddence populations. 

Sub</. /3. !CLOSING AUTHORITY.) The state board, ajier consultation 
with the affecred school board, may require that school board to discontinue 
operation of its A VT/. The state board shall first hold a public hearing on the 
issue in that geographic area. Affected parties shall have an opportunity to 
present testimony. At the request of the school board, the hearing shall be 
conducted by a hearing examiner of the office of administrative hearings. 
The hearing examiner shall prepare a summar.v of testimony for the state 
board. The state board shall publish notice in the State Register and in a 
newspaper of general circulation in the geographic area at least 30 days 
before the scheduled hearing. 

Subd. /4. !REORGANIZATION.) The state board, after consulting with 
the affected school boards, may merge or reorganize institutes or establish 
regional service areas f<Jr the purpose of increased efficienc~v. use of per­
sonnel, placement of programs, student access, and other needs as deter­
mined by the state board. 

Subd. 15. !PUBLIC HEARINGS.) The state board shall conduct public 
hearings when merging or reorganizing institutions and when allocating 
money. Notice shall be given to affected persons in the manner determined 
by the state board. All affected persons shall be given the opportunity to be 
heard, but the state board may impose reasonable restrictions on time. The 
state board shall take final action at a meeting held at least seven days after 
the public hearing. 

Subd. /6. [TIMING OF ACTIONS.) The state board mav consider the 
provisions of sections 125.12, subdivision 4, and 125.17, 'subdivision 3, 
when it takes actions under subdivisions 12, 13, and 14. 

Subd. 17. [COOPERATION FOR VOCATIONAL EDUCATION.] The 
state board of education shall cooperate with the state board of vocational 
technical education to promote establishment of policies and methods to 
improve the quality and efficiency of secondary, post-secondary, and adult 
vocational education in the state. 

Sec. 62. [136C.05] [POWERS AND DUTIES OF THE SCHOOL 
BOARD.) 

Subdivision I. !PERSONNEL.] The school board shall employ instruc­
tors, support personnel, and supervisory personnel for post-secondary vo­
cational education. The school board may appoint the local director. 

Sub</. 2. [FINANCE.) The school board shall prepare and submit budgets 
as required by the state board. The school board shall approve all expendi­
tures. 

Sub</. 3. [INSTRUCTIONAL PROGRAM.] The school board shall 
operate and maintain post-secondary vocational education, subject to the 
supervision of the state board as provided in section 61. The school board 
may determine area employment needs and make recommendations to the 
state board. 

Subd. 4. [FACILITIES AND EQUIPMENT.] The school board shall 
operate and maintain all facilities and equipment and shall employ personnel 
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to do so. 

Sec. 63. [EFFECT OF TRANSFER.] 

Subdivision I. !BOARD TRANSFER.] The state board for vocational 
education is abolished on December 31, /983. Except as explicitly provided 
otherwise in this act, the powers, duties, and functions of the state boardfor 
vocational education relating to post-secondary and adult vocational educa­
tion are transferred to the state board of vocational technical education. 
Rules of the state board for vocational education relating to adult vocational 
education, other than licensure rules, are not affected by this transfer with 
respect to adult vocational education not administered by area vocational 
technical institutes. Rules of the state board for vocational education relating 
to post-secondary vocational education, as defined in section 58, other than 
licensure rules, shall have no force and effect on January I, /984, and 
thereafter. Rules of the state board for vocational education for post-secon­
dary and adult vocational education Licensure are transferred to the state 
board of vocational technical education. 

Subd. 2. [TRANSFER NOT TO AFFECT LEGAL ACTION.] The 
transfer of powers, duties, and functions shall not affect any action or pro­
ceeding, whether administrative, civil, or criminal, pending at the time of 
the transfer. The action shall be continued in the name of the state board of 
vocational technical education which, upon application to the appropriate 
court, shall be substituted as a party to the action or proceeding. 

Subd. 3. [TRANSFER OF PROPERTY.] All books, maps, plans, papers, 
records, contracts, documents, and property of every description in the 
possession or control of the state board for vocational education or the state 
board of education, relating to post-secondary vocational education, as 
defined in section 58, shall be transferred to the state board of vocational 
technical education. The transfer shall be made in accordance with the 
directions of the state board of vocational technical education. 

Subd. 4. [TRANSFER OF FUNDS.] The unencumbered and unexpended 
balance of all funds appropriated to the state board for vocational education 
for post-secondary vocational education, as defined in section 58, shall be 
transferred and reappropriated to the state board of vocational technical 
education. All federal money for post-secondary vocational education, as 
defined in section 58, shall be transferred to the state board of vocational 
technical education. 

Subd. 5. [CONSTRUCTION OF STATUTES, CONTRACTS, AND 
DOCUMENTS.] Whenever the state board for vocational education or its 
officer is referred to or designated in a statute, contract, or document, in the 
context of post-secondary vocational education, as defined in section 58, the 
reference or designation shall be construed to mean the state board of 
vocational technical education or its officer. 

Subd. 6. [TRANSFER OF POSITIONS.] Notwithstanding any law to the 
contrary, the positions of the managers of vocational relations, adult voca­
tional extension, post-secondary vocational section, and operational ser­
vices of the vocational technical education division of the department of ed­
ucation shall be declassified effective July I, /983. Incumbent employees 
may exercise layoff rights within the department of education provided by the 
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applicable plan pursuant to Minnesota Statutes, section 43A./8. The layoff 
rights shall be exercised no later than December 31, 1983. The provisions of 
Minnesota Statutes, sections 43A.08, subdivision 6 and 43A.08/ shall not 
apply to the dedas.,'Nication of these positions. 

All classified positions and incumbent employees in the adult vocational 
technical education, post-secondary vocational technical education, and 
operational services sections of the vocational technical education division 
of the department of education, including the confidential secretary to the 
assistant commissioner of vocational technical education, are tran.\ferred to 
the state board of vocational technical education on January 1, 1984. The 
position of assistant commissioner of vocational technical education and the 
positions declassified in this subdivision are transferred to the state board of 
vocational technical education on January I, 1984. The board of vocational 
technical education and the commissioner of education in consultation with 
the commissioner of employee relations and the commissioner of finance 
shall determine which additional positions shall be transferred. The posi­
tions transferred to the board of vocational technical education are abol­
ished in the department of education. The approved staff complement for that 
agency is decreased accordingly. 

Except as specifically provided. nothing in this subdivision shall be con­
strued .as abrogating or modifying any rights now enjoyed by a.ff"ected em­
ployees under the managerial or commissioner's plans or the terms of an 
agreement between the exclusive representatives of public employees and 
the state or one of its appointing authorities. 

Sec. 64. [PLAN FOR COOPERATION,] 

Subdivision I. [PLAN. I For increased financial efficiency and effective­
ness in serving its community and in responding to changing enrollment 
needs, each A VI'/ and community college located in the same community or 
in nearby communities shall jointly develop a plan for cooperation. The 
institutions included are those located in Thief River Falls, Hibbing, Vir­
ginia-Eveleth, Brainerd, Willmar, Rochester, Austin, White Bear Lake, 
Minneapolis, Brooklyn Park, Anoka-Coon Rapids, Rosemount-Inver Grove 
Heights, and Bloomington-Eden Prairie. 

Subd, 2, [CONTENTS OF PLAN.] Each plan shall propose a strategy for 
sharing of facilities, personnel, and resources. These strategies may include 
campus reorganizations, discontinuation of programs, changes in govern­
ance, and. other such methods. Each plan shall identify estimated savings 
and the manner in which the savings will be achieved. 

Subd. 3. [SUBMISSION OF PLANS.] Each plan shall be submilled to the 
chancellor for community colleges and the state director of vocational tech­
nical education by November I, /983. They shall review the plans and 
approve or disapprove them. A disapproved plan shall be returned to the 
institutions where it shall be modified and resubmitted to the chancellor and 
state director. The chancellor and state director shall submit all approved 
plans to their governing boards for review. 

Subd. 4. [REVIEW AND COMMENT.] By January 1, /984, the govern­
ing boards shall submit all approved plans to the higher education coordin­
ating board for review and comment. The higher education coordinating 
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board, the state board for community colleges, and the state board of voca­
tional technical education shall report the plans to the legislature by F ebru­
ary I, 1984. 

Sec. 65. Minnesota Statutes 1982, section 158.05, is amended to read: 

158.05 [ACTUAL COST TO BE CHARGED PATIENTS.] 

The University of Minnesota hospitals shall treat patients admitted on 
certificate of the board of county commissioners of any county at rates based 
on actual cost, as determined by the board of regents of the University of 
Minnesota. Se,•enty Sixty percent of the first ~ $/ 1,000 in charges 
against a patient, and all of the charges against a patient in excess of~ 
$11,000, will be paid by the state from appropriations made to the university 
for this purpose. Before charges are billed to this program, the University of 
Minnesota hospitals and clinics shall seek payment from any third-party 
insurance that is liable for coverage of the patients care. This program shall 
be billed for the balance after the third-party payment according to the 
formula noted above. Any resident of the state, upon a proper showing to the 
board of regents of the University of Minnesota that he is unable to pay 
ordinary physician's fees and hospital charges, may be received upon paying 
the same rate as charged for county patients. It shall be the duty of the board 
of regents to investigate applications made for such treatment under this 
section; and, if satisfied of the truth of the allegations made and of the 
necessity for treatment, the board of regents shall admit such patients when 
there is room in the hospitals. 

Students of the University of Minnesota and such other patients as the 
board of regents, to an extent that will not interfere with the primary purpose 
of the hospitals, as set forth in section 158.02, may direct, may be received in 
the hospitals when there is room and any fees received from such patients 
shall be used for the purposes of the hospitals. 

Sec. 66. [STUDY OF STUDENT PROGRESS.] 

Subdivision I. [HIGHER EDUCATION COORDINATING BOARD.] 
The higher education coordinating board shall conduct a study of policies 
and standards relating to student progress toward completion of programs in 
Minnesota higher education systems and institutions. This study shall result 
in a report and recommendations for improving policies on student progress. 
The report shall be submiued to the legislature by December I, 1983. 

Subd. 2. [FACTORS.] The study shall consider such factors as trends 
toward longer academic residency of students, the relationship between the 
retention of students and sources of institutional revenue, the retention of 
students whose grades are below average, counseling and advising of stu­
dents regarding completion of prograriis, changes in standards which meas­
ure performaT1ce and progress, and other factors relevant to student prog­
ress. 

Sec. 67. [ADOPT TEMPORARY RULES.] 

The higher education coordinating board shall adopt temporary rules pur­
suant to Minnesota Statutes, sections 14.29 to 14.36 to implement the provi­
sions of section 49, for the /983-1984 academic year. Notwithstanding Min­
nesota Statutes, section 14.35, the temporary rules may be effective until 
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permanent rules are adopted or June 30, 1984, whichever is earlier. 

Sec. 68. [CONGRESSIONAL DISTRICTS FOR REGENTS.] 

The provisions of Minnesota Statutes, section 137.024, requiring at least 
one member of the board of regents of the University of Minnesota to be a 
resident of each congressional district, shall not apply from the effective date 
of this act until the first Monday in February of /985. 

Sec. 69. [UNIFORM FINANCIAL ACCOUNTING AND REPORTING 
STANDARDS ADVISORY COUNCIL.] 

Notwithstanding the provisions of any other law to the contrary, the uni­
form financial accounting and reporting advisory council shall not terminate 
before June 30, I 985. 

Sec. 70. [ESV COMPUTER COUNCIL.] 

Notwithstanding the provisions of any other law to the contrary, the ele­
mentary-secondary-vocational computer council shall not terminate before 
June 30, /985. 

Sec. 71. [HIGHER EDUCATION ADVISORY COUNCIL.] 

Notwithstanding the provisions of any other law to the contrary, the higher 
education advisory council shall not terminate before June 30, 1985. 

Sec. 72. [REPEALER.] 

Subdivision I. Minnesota Statutes 1982, sections /20.82 and 136.034 are 
repealed. 

Subd. 2. Minnesota Statutes 1982, sections 121.902, subdivision la; 
121.936, subdivision 6; /36A.l44; /36A./45; /36A./46; /36A./6/; 
/36A./9; /36A.20; /36A.2/; /36A.22; /36A.236; and /36A.237, are re­
pealed. 

Subd. 3. Minnesota Statutes /982, sections /2/.11, subdivision I, and 
124 .53, are repealed. 

Sec. 73. [EFFECTIVE DATE.] 

Subdivision 1. Except where the language of this act explicitly provides 
otherwise, the sections of this act are effective as provided in this section. 

Subd. 2. Sections 9, JO, /4 to 2 I, 35, 56, 60, 65, and 72, subdivision I, are 
effective the day after final enactment. 

Subd. 3. Sections I to 8, II, I 2, 13, 22 to 34, 36 to 55, 57, 58, 64, 66 to 71, 
and 72, subdivision 2, are effective July I, /983. 

Subd. 4. Sections 59, 6/, 62, 63, and 72, subdivision 3, are effective 
January I, /984." 

Delete the tiile in its entirety and insert: 

"A bill for an act relating to the organization and operation of state gov­
ernment; appropriating money for education and related purposes to the 
department of education, higher education coordinating board, state uni­
versity board, state community college board, University of Minnesota, and 
the Mayo medical foundation, with certain conditions; establishing a state 
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board of vocational-technical education; providing certain powers and duties 
relating to vocational technical education to the state board and school dis­
tricts; changing the authority and duties of agencies and their advisory coun­
cils with respect to governance, membership, duration of existence, funding 
policy, disposition of property, employment and compensation of personnel, 
tuition, institutional closings, gifts, expenditure approval, regent residency, 
appropriations, parking fees, subscription fees, scholarships, grants-in-aid, 
planning, hospital charges, relations with private colleges, augmented 
bonding authority, and related educational matters; requiring certain reports 
and studies with respect thereto; amending Minnesota Statutes 1982, sec­
tions 3.732, subdivision I; IOA.01, subdivision 18; 43A.08, subdivision la; 
43A. 18, subdivision 4; I 20.17, subdivision 7a; I 20.81; 121.11, by adding a 
subdivision; 121.212, subdivision 2; 121.931, subdivision 7; 121.934, sub­
division 2; 123.742, by adding a subdivision; 123.743; 124.48; 136.03; 
I 36. 144; I 36.62, by adding a subdivision; 136.67, by adding a subdivision; 
136A.121; 136A.14; 136A.141; 136A.143; 136A.15; 136A.16; 136A.17; 
I 36A. 18; I 36A.26; I 36A.29, subdivisions 2 and 9; 136A.42; 158.05; pro­
posing new law coded in Minnesota Statutes, chapters 120, 136, and 136A; 
proposing new law coded as Minnesota Statutes, chapters I 35A and I 36C; 
repealing Minnesota Statutes 1982, sections 120.82; 121.11, subdivision I; 
121.902, subdivision la; 121.936, subdivision 6; 124.53; 136.034; 
136A.l44; l36A.l45; l36A.146; 136A.161; 136A.19; 136A.20; 136A.21; 
136A.22; l36A.236; and 136A.237." 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Lyndon R. Carlson, James I. Rice, Dick 
Welch, James C. Swanson, Wendell 0. Erickson 

Senate Conferees: (Signed) Gene Waldorf, Tom A. Nelson, Ronald R. 
Dicklich, Jerome M. Hughes, Glen Taylor 

Mr. Waldorf moved that the foregoing recommendations and Conference 
Committee Report on H.F. No. 1283 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

CALL OF THE SENATE 

Mr. Waldorf imposed a call of the Senate for the balance of the proceedings 
on H.F. No. 1283. The Sergeant at Arms was instructed to bring in the absent 
members. 

H.F. No. 1283 was read the third time as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 50 and nays IO, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Anderson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Dahl 
Dicklich 
Diessner 

Dieterich 
Frederil:bon 
Freeman 
Hughes 
back son 
Johnson, D.E. 
Johnson. D.J. 
Knaak 
Kroening 
Krone bu sch 

Laidig 
Langseth 
Lantry 
Lc~san.l 
Luther 
McQuaid 
Mehrkens 
Moe, D. M. 
Moc, R. D. 
Nelson 

Those who voted in the negative were: 

Belanger 
Benson 

Davis 
DeCramer 

Frank 
Jude 

Novak 
Olson 
Pehler 
Pctcr:-.on,D.C. 
Peterson,D.L. 
Peterson,R.W. 
Petty 
Pogemillcr 
Ramstad 
Reichgott 

Kamrath 
Merriam 

Samuelson 
Schmitz 
Sieloff 
Solon 
Spear 
Stumpf 
Taylor 
Ulland 
Waldorf 
Willet 

Purfeerst 
Storm 
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So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

RECESS 

Mr. Moe, R.D. moved that the Senate do now recess subject to the call of 
the President. The motion prevailed. 

After a brief recess, the President called the Senate to order. 

APPOINTMENTS 

Mr. Moe, R.D. from the Subcommittee on Committees recommends that 
the following Senators be and they hereby are appointed as a Conference 
Committee on: 

H.F. No. !310: Messrs. Waldorf, Langseth, Kroening, Samuelson and 
Bernhagen. 

S.F. No, 911: Messrs. Frank, Dicklich and Mrs. McQuaid. 

S.F. No. 87: Substitute the name of Mr. Sieloff for Mr. Laidig. 

Mr. Moe, R .D. moved that the foregoing appointments be approved. The 
motion prevailed. 

SPECIAL ORDER 

S.F. No. 709: A bi!l for an act relating to liens on personal property; 
adopting the Council of State Government Model Act: proposing new law 
coded in Minnesota Statutes, chapter 514. 

Mr. Peterson, R. W. moved to amend S. F. No. 709 as follows: 

Page I, line 24, delete "bank or building and loan association" and insert 
· 'financial institution'' 

Page 2, line I , delete "bank's or building and" 

Page 2, line 2, delete "loan association's'' and insert .. financial institu­
tion's" 

Page 2, line 15, delete "animate or'· 

Page 3, delete lines 5 to 36 
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Delete pages 4 lo 6 

Page 7. delete lines I to 5 and insert: 

.. Subdivision I. I PROCEDURE. l An owner's lien created by this acl for a 
claim that has become due may he enforced in the same manner as a ware­
houseman's lien pursuant to section 336.7-210, subsections (I) to (9 ). " 

Page 7, line 6, delete "(r)" and insert: 

"Subd. 2. [DISPOSAL OF PROPERTY NOT SOLD AT AUCTION.[" 

Amend the title as follows: 

Page I. line 3, after" Act" insert "on self-storage of personal property" 

The motion prevailed. So the amendment was adopted. 

Mr. Isackson moved to amend S.F. No. 709, as follows: 

Page 2, line 20, after ''./Gcility" insert "located in territory included in the 
counties of Anoka, Hennepin, Ramsey, Washington, Scott, Carver, or Da­
kota" 

Delete the title and insert: 

'' A bill for an act relating to liens on personal property; establishing a lien 
on personal property in certain self-service storage facilities; providing for 
the enforcement of this lien; proposing new law coded in Minnesota Statutes, 
chapter 514." 

The motion prevailed. So the amendment was adopted. 

CALL OF THE SENATE 

Mr. Wegscheid imposed a call of the Senate for the balance of the pro­
ceedings on S.F. No. 709. The Sergeant at Arms was instructed to bring in 
the absent members. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21, Mr. Peterson, C.C. moved that the following mem­
bers be excused for a Conference Committee on S.F. No. 634 from 3:00 to 
4:15 p.m.: 

Messrs. Peterson, C.C.; Johnson, D.J.; Bernhagen; Merriam and 
Kroening. The motion prevailed. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21, Mr. Vega moved that the following members be 
excused for a Conference Committee on H.F. No. 300 at 4:00 p.m.: 

Messrs. Vega; Freeman; Moe, D.M.; Pogemiller and Renneke. The mo­
tion prevailed. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21, Mr. Freeman moved that the following members be 
excused for a Conference Committee on S.F. No. 473 at 4:00 p.m.: 
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Messrs. Luther, freeman, Ms. Reichgott, Messrs. Knaak and Ramstad. 
The motion prevailed. 

Mr. Wcgschcid moved to amend S.F. No. 709, as follows: 

Page I, lines 8 and 11. delete "4" and insert "6" 

Page 7, after line 19, insert: 

"Sec. 6. !REGISTRATION AND BOND REQUIREMENTS.I 

All owners shall file a surety bond with the commissioner of the securities 
and real estate dh•ision. The bond must he in the amount of$50,000 and must 
be conditioned on the fail~/UI performance of all duties imposed on owners 
by this act. 

The commissioner may impose a reasonable annual JUing fee to cover the 
costs of administering this section. 

Failure to .file or maintain 1he bond required by this section is a mis­
deameanor. '' 

Delete the title and insert: 

"A bill for an act relating to liens on personal property; establishing a lien 
on personal property held in self-service storage facilities; providing for the 
enforcement of these liens; establishing registration and bonding require­
ments; proposing new law coded in Minnesota Statutes. chapter 514." 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 17 and nays 36, as follows: 

Those who voted in the affirmative were: 

Adkins Frank Lessard 
Bertram Freeman Merriam 
Davis Jude Novak 
DeCramer Kamrath Renneke 

Those who voted in the negative were: 

Anderson 
Benson 
Berglin 
Bernhagen 
Chmielewski 
Dahl 
Dicklich 
Diessncr 

Dieterich 
Frederick 
Frederickson 
Hughes 
Isackson 
Johnson, D.E. 
Johnson. D.J. 
Knaak 

Kronebusch 
Laidig 
Langseth 
Lantry 
Luther 
McQuaid 
Mehrken~ 
Olson 

Sieloff 
Solon 
Stumpf 
Vega 

Pehler 
Peter~on,C.C. 
Peter~on ,D. L. 
Peterson,R.W. 
Petty 
Pogcmiller 
Purfeerst 
Ramstad 

Weg~cheid 

Schmitz. 
Spear 
Storm 
Ulland 

The motion did not prevail. So the amendment was not adopted. 

Mr. Freeman moved to amend S. F. No. 709 as follows: 

Delete everything after the enacting clause and insert: 

"Section I. 1504.291 !APPLICABILITY; SELF-SERVICE STORAGE 
FACILITY.] 

To the extent rhat they are applicable, the provisions (4 this chapra apply 
to self-service storage facilities. ''Self-service storage facility'' means any 
real property that is designed and used only for the purpose <l rentinR or 
leasing individual storage space in the facility under the follmving condi-
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tions: 

(I) The occupants have access to the storage space only for the purpose of 
storing and removing personal property. 

(2) The owner does not issue a warehouse receipt, bill of lading, or other 
document of title for the personal property stored in the storage space. 

(3) The property has 50 or more individual storage spaces. 

· 'Self-service storage facility'· does not include any garage used princi­
pally for parking motor vehicles or any property of a bank or financial 
institution that contains vaults, safe deposit boxes, or other receptacles for 
the uses, purposes, and benefits of the bank's or financial institution's cus­
tomers. 

Sec. 2. [566.40] [APPLICABILITY; SELF-SERVICE STORAGE FA­
CILITY.) 

To the extent they are applicable, the provisions of this chapter apply to 
self-service storage facilities as defined in section I.'' 

Delete the title and insert: 

"A bill for an act relating to landlords and tenants; providing that self 
service storage facilities are subject to certain laws; proposing new law 
coded in Minnesota Statutes, chapters 504 and 566.'' 

The question was taken on the adoption of the amendment. 

Mr. Peterson, R. W. moved that those not voting be excused from voting. 
The motion prevailed. 

The roll was called, and there were yeas 20 and nays 30, as follows: 

Those who voted in the affirmative• were: 

Adkins 
Anderson 
Belanger 
Bertram 

Davis 
DeCramer 
Diessner 
Frank 

Freeman 
Isackson 
Johnson, D.J. 
Kamrath 

Those who voted in the negative were: 

Benson 
Berg 
Berglin 
Bernhagen 
Dahl 
Dicklich 

Dieterich 
Frederick 
Frederickson 
Hughes 
Johnson, D.E. 
Knaak 

Laidig 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 

Kroening 
Novak 
Pehler 
Renneke 

Merriam 
Olson 
Peterson,C.C. 
Peterson,D.C. 
Peterson,D.L. 
Peterson,R.W. 

Sieloff 
Storm 
Stumpf 
Wegscheid 

Petty 
Pogemiller 
Ramstad 
Schmitz 
Spear 
Ulland 

The motion did not prevail. So the amendment was not adopted. 

Mr. Stumpf moved to amend S.F. N~. 709 as follows: 

Page 7, after line 13, insert: 

"Sec. 5. [514.99] [DEFENSES TO LIEN.J 

The lien established by this act may not be enforced if: 

(I) the storage facility becomes untenantable or unfit through no fault ~f 
the occupant; 

(2) the rent has been increased without the execution <l a new rental 
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agreement or the written modification of an existing rental agreement; 

(3) the owner has reduced the size, suitability, or accessibility of the 
storage facility or has reduced services connected with the use of it without 
the written approval of the occupant; 

(4) the personal property of the occupant is damaged due to the negligence 
or intentional misconduct of the owner or the owner's agents; 

(5) the rental agreement contains an automatic renewal provision; or 

(6) the owner violates, or permits the violation of, any applicable health, 
safety, or fire code. 

Sec. 6. [514.995] [WAIVERS PROHIBITED.] 

A waiver of a duty or obligation imposed by this act on an owner is void and 
unenforceable." 

Renumber the sections in sequence 

Delete the title and insert: 

"A bill for an act relating to liens on personal property; establishing a lien 
on personal property in self-service storage facilities; providing for enforce­
ment of this lien; providing defenses; prohibiting certain waivers; proposing 
new law coded in Minnesota Statutes, chapter 514." 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 18 and nays 32, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Bertram 

Dahl 
Frank 
Freeman 
Isackson 

Jude 
Kamrath 
Kroening 
Lessard 

Those who voted in the negative were: 

Benson 
Berg 
Berglin 
Bernhagen 
Davis 
DeCramer 
Dicklich 

Dieterich 
Frederick 
Hughes 
Johnson, D.E. 
Johnson, D.J. 
Knaak 
Kronebusch 

Laidig 
Langseth 
Lantry 
Luther 
McQuaid 
Mehrkens 
Merriam 

Novak 
Pehler 
Sieloff 
Storm 

Nelson 
Olson 
Peterson,D.C. 
Peterson,R. W. 
Petty 
Pogemiller 
Purfeerst 

Stumpf 
Wegscheid 

Ramstad 
Samuelson 
Schmitz 
Ulland 

The motion did not prevail. So the amendment was not adopted. 

Mr. Wegscheid moved to amend S.F. No. 709, as follows: 

Page I, lines 8 and 11, delete "4" and insert "6" 

Page 7, after line 19, insert: 

"Sec. 6. [514.99] [ADVERTISING.] 

No owner shall advertise or represent its services, or permit its services to 
be advertised" or represented, in a manner which uses the words "ware­
house" or "storage," unless the owner is licensed and bonded as provided 
in Minnesota Statutes, chapter 23/. 

Nothing in this section prohibits the use ~f the term ''self-service storage 
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facility" in any advertisement or representation." 

Delete the title and insert: 

"A bill for an act relating to liens on personal property; establishing a lien 
on personal property held in self-service storage facilities; providing for the 
enforcement of these liens; providing for the regulation of advertising of 
self-storage facilities; proposing new law coded in Minnnesota Statutes, 
chapter 514." 

Mr. Peterson, R.W. moved to amend the Wegscheid amendment to S.F. 
No. 709 as follows: 

Page I, line 7, delete "words" and insert "word" and delete "or 
''storage,'''' 

The motion prevailed. So the amendment to the Wegscheid amendment 
was adopted. 

The question recurred on the Wegscheid amendment, as amended. 

The motion prevailed. So the amendment, as amended, was adopted. 

S.F. No. 709 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 38 and nays 16, as follows: 

Those who voted in the affirmative were: 

Anderson 
Berg 
Berglin 
Bernhagen 
Bertram 
Chmielewski 
Dahl 
Dicklich 

Dieterich 
Frederick 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D .J. 
Jude 
Knaak 

Kroening 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 

Those who voted in the negative were: 

Adkins 
Belanger 
Davis 
DeCramer 

Frank 
Freeman 
Kamrath 

Kronebusch 
Merriam 
Novak 

Nelson 
Olson 
Peterson,D.C. 
Peterson,D.L 
Peterson,R.W. 
Petty 
Pogemiller 
Purfeerst 

Pehler 
Sieloff 
Stonn 

So the bill, as amended, passed and its title was agreed to. 

Ramstad 
Samuelson 
Schmitz 
Taylor 
Ulland 
Vega 

Stumpf 
Weg~cheid 
Willet 

Without objection, the Senate reverted to the Order of Business of Mes­
sages From the House. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House. in which amendments the con­
currence of the Senate is respectfully requested: 

S.F. No. 1097: A bill for an act relating to agriculture; making certain 
changes in the grain buyers act; changing the place of filing of farm product 
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liens; imposing a penalty; amending Minnesota Statutes 1982, sections 
223.16, subdivisions 1, 7, 8, 11, and by adding subdivisions; 223.17; 
223.18; 223.19; and 336.9-401; Laws 1982, chapter 635, section 9; propos­
ing new law coded in Minnesota Statutes, chapter 223. 

Senate File No. 1097 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, 1983 

Mr. Stumpf moved that the Senate do not concur in the amendments by the 
House to S.F. No. 1097, and that a Conference Committee of 3 members be 
appointed by the Subcommittee on Committees on the pan of the Senate, to 
act with a like Conference Committee to be appointed on the pan of the 
House. The motion prevailed. 

Mr. President: 

1 have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con­
currence of the Senate is respectfully requested: 

S.F. No. 428: A bill for an act relating to state government; extending the 
expiration date of certain advisory committees and councils; repealing cer­
tain inactive advisory councils, committees, and task forces; amending 
Minnesota Statutes 1982, sections 3. 9223, subdivision 1; 4.31, subdivision 
5; l lA.08, subdivision 4; 15.059, subdivision 5; 16.02, subdivision 28; 
16.872, subdivision 3; 21.112, subdivision 2; 41.54, subdivision 2; 52.062, 
subdivisions 1 and 2; I 15A. l 2, subdivision I; 121. 938; 123.581, subdivision 
l; 126.531; 145.919; 145.93, subdivision 3; 145.98, subdivision l; 148.191, 
subdivision 2; 152.02, subdivision 13; 155A.06, subdivision 5; 156A.06, 
subdivision I; 161.1419, by adding a subdivision; 198.055, by adding a 
subdivision; 241.64; 241.71; 246.017, subdivision 2; 256B.58; 268.12, sub­
division 6; and 507.09; Laws 1975, chapter 235, section 2; Laws 1976, 
chapter 314, section 3; and Laws 1980, chapter 614, section 192; repealing 
Minnesota Statutes 1982, sections 16.91; 16.853; 31.60, subdivisions 2 and 
3; 43A.3 I, subdivision 4; 52.061; 52.062, subdivision 3; 82.30; 84.524; 
86A.10; 115A.12, subdivision 2; 116J.04; 121.934; 123.581, subdivisions 
2, 3, 4, 5, and 7; 124.215; 128A.03; 129B.09, subdivision 8; l36A.02, 
subdivision 6; 141.24; 144.011, subdivision 2; 144.571; 144A.17; 144A.55; 
145.93, subdivision 2; 151.13, subdivision 2; 152.02, subdivision 11; 
184.23; 214.14; 222.65; 245.84, subdivision 4; and 363.04, subdivisions 4, 
4a, and 5. 

Senate File No. 428 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, 1983 

Mr. Pogemiller moved that the Senate do not concur in the amendments by 
the House to S.F. No. 428, and that a Conference Committee of 3 members 
be appointed by the Subcommittee on Committees on the pall of the Senate, 
to act with a like Conference Committee to be appointed on the pan of the 
House. The motion prevailed. 

Mr. President: 
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I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con­
currence of the Senate is respectfully requested: 

S.F. No. 132: A bill for an act relating to state government; providing for 
chiropractic positions in state government civil service; providing for the 
provision of chiropractic services; proposing new law coded in Minnesota 
Statutes, chapters 43A and 148. 

Senate File No. 132 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, 1983 

Mr. Luther, for Mr. Kroening, moved that the Senate do not concur in the 
amendments by the House to S.F. No. 132, and that a Conference Committee 
of 3 members be appointed by the Subcommittee on Committees on the part 
of the Senate, to act with a like Conference Committee to be appointed on the 
part of the House. The motion prevailed. 

MEMBERS EXCUSED 

Mr. Kroening was excused from the Session of today from I :30 to 4:00 
p.m. Mr. Johnson, D.J. was excused from the Session of today at 3:00 p.m. 
Ms. Reichgott was excused from the Session of today from 4:00 to 5: 15 p.m. 

RECESS 

Mr. Luther moved that the Senate do now recess until 9:00 p.m. The 
motion prevailed. 

The hour of 9:00 p.m. having arrived, the President called the Senate to 
order. 

CALL OF THE SENATE 

Mr. Moe, R.D. imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

MOTIONS AND RESOLUTIONS - CONTINUED 

S.F. No. 463 and the Conference Committee Report thereon were reported 
to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO. 463 

A bill for an act relating to port authorities; authorizing revenue bond 
financing of certain facilities; eliminating the interest rate limit on revenue 
bonds and authorizing private sale; clarifying contractual and operational 
authority of port authorities; amending Minnesota Statutes 1982, sections 
458.192, subdivisions I, 4, and by adding a subdivision; 458.194, subdivi­
sions 2, 3, and by adding a subdivision; and 458. 195, by adding a subdivi­
sion. 

May 11, 1983 
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The Honorable Jerome M. Hughes 
President of the Senate 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

3233 

We, the undersigned conferees for S.F. No. 463, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendment and that S.F. No. 463 be further 
amended as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1982, section 458.192, subdivision 1, is 
amended to read: 

Subdivision I. In addition to all powers conferred on 5'leh the port authority 
under sections 458.09 to 458.19, 5'leh the port authority, or ooy a city author­
ized by ooy ge,>eflll & speetttl law to exercise the powers of a port authority, 
to accomplish the purposes set forth in section 458.191, subdivision 1, shall 
have 5'leh addi!ienal the powers as provided in sul3di,isisns ;, le H this 
section. 

Sec. 2. Minnesota Statutes 1982, section 458.192, subdivision 4, is 
amended to read: 

Subd. 4. It may contract and be contracted with in any matter connected 
with the purpose of industrial development within the powers of the port 
authority herein given. It may enter into a partnership agreement with one or 
more other persons under which the port authority serves as a limited 
partner only. 

Sec. 3. Minnesota Statutes 1982, section 458. 192, is amended by adding a 
subdivision to read: 

Subd. I 6. It may operate and maintain a public parking or other public 
facility to promote development in a development district. 

Sec. 4. Minnesota Statutes 1982, section 458.194, subdivision 2, is 
amended to read: 

Subd. 2. The bonds of each series issued by the port authority under the 
provisions of this section shall bear interest at a rate or rates Bet e,1:eeeEling 
eight l"'f€etll l"'f iHlftllffi payable semiannuall)' am!, shall mature at such time 
or times within 30 years from the date of issuance-, and shall be in such form, 
whether payable to bearer, registrable as to principal, or fully registrable, as 
may be determined by the port authority. The provisions of section 458. 193, 
subdivision 6 shall apply to all bonds issued l,e,eunde, under this section, and 
5'leh the bonds and ooy their coupons appeFlenanl therete, when payable to 
bearer, shall be negotiable instruments. 

Sec. 5. Minnesota Statutes 1982, section 458.194, subdivision 3, is 
amended to read: 

Subd. 3. The sale of 5'leh revenue bonds issued by the port authority shall 
be at public or private sale pu,suant It> seetien 475.6Q, e, ifl aeee,danee wit!t 
the prnceau,es set ffiFlh ifl seetiens 1-7+.{}J- le 474-+.>. £u€ft The bonds may be 
sold in the manner and for the price that the port authority determines to be 
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for the best interest of the port authority, wt "" stteh sale sltall l,e -.tie at a 
!'fl€" se Jew as te reqtttre the p0)'ment of iftlereSI "" the ffi0Re)' ,ecei, ed 
tlle,e~o• at fft0fe tllan eigltt l"'fCeHl I"" anm,m, eompHted wttll relatiett te the 
a~solHte malHAI) of the lleR<ls iH aecofdanee with standa,d tables ef oond 
-¥111""5, e,eclHding kem stteh eompHtation the 8fft0lffl! ef any i,remiuttt te 1,e 
j>Oid"" redemption ef any lleR<ls l'fffiF te malHFily. 8tteh The bonds may be 
made callable, and if so issued may be refunded. 

Sec. 6. Minnesota Statutes 1982, section 458.194, is amended by adding a 
subdivision to read: 

Subd. 7. If revenue bonds are to be issued under the provisions of this 
section and chapter 474, the provisions of section 474.01, subdivisions 7a, 
7b and 8 and section 474.02, subdivision Id, shall not apply if the interest on 
the revenue bonds is subject to both state and federal income taxation or if 
the revenue bond proceeds are not loaned by the port authority to a private 
person through a financing lease, loan agreement or otherwise. 

Sec. 7. Minnesota Statutes 1982, section 458.195, is amended by adding a 
subdivision to read: 

Subd. 8. The proceeds of obligations issued by a port authority under 
section 458. 194 and temporary loans obtained under this section in connec­
tion with them may be used to make or purchase loans for port, industrial or 
economic facilities which the authority estimates will require financing, For 
the purpose of making or purchasing the loans, the port authority may enter 
into loan agreements and other related agreements, both before and after the 
issuance of the obligations, with persons, firms, public or private corpora­
tions, federal or state agencies, and governmental units and under terms and 
conditions as the port authority deems appropriate. Any governmental unit 
in the state may apply, contract for and receive the loans, and the provisions 
of chapter 475 shall not apply to the loans. 

Sec. 8. [EFFECTIVE DATE.] 

This act shall take effect the day following final enactment.'' 

Delete the title and insert: 

"A bill for an act relating to port authorities; authorizing revenue bond 
financing of certain facilities; eliminating the interest rate limit on revenue 
bonds and authorizing private sale; clarifying contractual and operational 
authority of port authorities; amending Minnesota Statutes 1982, sections 
458.192, subdivisions 1, 4, and by adding a subdivision; 458.194, subdivi­
sions 2, 3, and by adding a subdivision; and 458.195, by adding a subdivi­
sion.'' 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Marilyn M. Lantry, Robert J. Schmitz, 
William V. Belanger, Jr. 

House Conferees: (Signed) Richard J. Cohen, Phillip J. Riveness, Sidney 
Pauly 

Mrs. Lantry moved that the foregoing recommendations and Conference 
Committee Report on S.F. No. 463 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
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So the recommendations and Conference Committee Report were adopted. 

S.F. No. 463 was read the third time as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

Mr. Belanger moved that those not voting be excused from voting. The 
motion prevailed. 

The roll was called, and there were yeas 41 and nays 8, as follows: 

Those who voted in the affirmative were: 

Adkins DeCramcr Kronebusch Olson Solon 
Anderson Dicklich Laidig Pehler Storm 
Belanger Diessner Langseth Peterson,D.C. Stumpf 
Berg Frank Lantry Petty Ulland 
Bernhagen Frederick Lessard Pogemiller Wegscheid 
Benram Frederickson Luther Purfeerst 
Br.ttaas Hughes Mehrkens Ramstad 
Chmielewski Johnson, D.E. Moe, R. D. Reichgott 
Davis Jude Nelson Schmitz 

Those who voted in the negative were: 

Benson Kamrath McQuaid Peterson,R.W. Waldorf 
Isackson Knaak Merriam 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21, Mr. Luther moved that the following members be 
excused for a Conference Committee on H.F. No. 1290 at 9:00 p.m.: 

Messrs. Luther, Kroening, Dahl, Solon and Willet. The motion prevailed. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21, Mr. Nelson moved that the following members be 
excused for a Conference Committee on H.F. No. 92 at 9:00 p.m.: 

Messrs. Nelson; Merriam; Peterson, R.W.; Pehler and Peterson, D.L. The 
motion prevailed. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21, Mr. Merriam moved that the following members be 
excused for a Conference Committee on S.F. No. 634 at 9:30 p.m.: 

Messrs. Merriam; Peterson, C.C.; Johnson, D.J. and Bernhagen. The 
motion prevailed. 

MOTIONS AND RESOLUTIONS - CONTINUED 

S.F. No. 159 and the Conference Committee Report thereon were reported 
to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO. 159 

A bill for an act relating to occupations and professions; regulating chiro-
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practic practice; providing rulemaking authority for the board of chiropractic 
examiners; creating a legislative study commission; amending Minnesota 
Statutes 1982, sections 148.01; 148.06; and 148.08, and by adding a sub­
division. 

May 19, 1983 

The Honorable Jerome M. Hughes 
President of the Senate 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

We, the undersigned conferees for S.F. No. 159, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendments and that S.F. No. 159 be 
further amended as follows: 

Page 3, after line 24, insert: 

"Sec. 3. Minnesota Statutes 1982, section 148.07, subdivision 2, is 
amended to read: 

Subd. 2. [EXPENSES.] The expenses of administering sections 148.01 to 
148. IO I shall be paid from the appropriation made to the state board of 
chiropractic examiners. Expenditures and revenues must be managed in 
accordance with the statewide accounting principles and requirements of the 
commissioner of finance.'· 

Page 3, after line 33, insert: 

"Sec. 5. Minnesota Statutes 1982, section 148. IO, subdivision I, is 
amended to read: 

Subdivision I. [GROUNDS.] The state board of chiropractic examiners 
may refuse to grant, or may revoke, suspend, condition, limit, restrict or 
qua]ify a license to practice chiropractic, or may cause the name of a person 
licensed to be removed from the records in the office of the clerk of the 
district court for: 

(I) the publishing or distributing, or causing to be published or distributed, 
in newspapers, magazines, directories, pamphlets, posters, cards, or in any 
other manner by advertisement, wherein the term "cure" or "guarantee to 
cure" or similar terms are used; which is hereby declared to be fraudulent 
and misleading to the general public; 

(2) the employment of fraud or deception in applying for a license or in 
passing the examination provided for in section I 48.06; 

(3) the practice of chiropractic under a false or assumed name or the 
impersonation of another practitioner of like or different name; 

(4) the conviction of a crime involving moral turpitude; 

(5) habitual intemperance in the use of alcohol or drugs; 

(6) failure to pay the annual renewal license fee; 

(7) Advanced physical or mental disability; 

(8) The revocation or suspension of a license to practice chiropractic; or 
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other disciplinary action against the licensee; or the denial of an application 
for a license by the proper licensing authority of another state, territory or 
country; 

(9) The violation of, or failure to comply with, the provisions of sections 
148.01 to 148. IOI, the rules of the state board of chiropractic examiners, ora 
lawful order of the board; & 

(10) Unprofessional conducta; or 

( 11) Being unable to practice chiropractic with reasonable skill and safety 
to patients by reason of illness, professional incompetence, senility, drunk­
enness, use of drugs, narcotics, chemicals or any other type of material, or 
as a result of any mental or physical condition. If the board has probable 
cause to believe that a person comes within this clause, it shall direct the 
person to submit to a mental or physical examination. For the purpose of this 
clause, every person licensed under this chapter shall be deemed to have 
given his consent to submit to a mental or physical examination when 
directed in writing by the board and further to have waived all objections to 
the admissibility of the examining physicians' testimony or examination re­
ports on the ground that the same constitute a privileged communication. 
Failure of a person to submit to such examination when directed shall con­
stitute an admission of the allegations against him, unless the failure was due 
to circumstances beyond his control, in which case a default and final order 
may be entered without the taking of testimony or presentation of evidence. A 
person affected under this clause shall at reasonable intervals be afforded an 
opportunity to demonstrate that he can resume the competent practice of 
chiropractic with reasonable skill and safety to patients. 

In any proceeding under this clause, neither the record of proceedings nor 
the orders entered by the board shall be used against a person in any other 
proceeding. 

For the purposes of clause (4), conviction shall be deemed to include a 
criminal proceeding in which a finding or verdict of guilt is made or remrned 
but the adjudication of guilt is either withheld or not entered. 

For the purposes of clauses (4) and (5), a copy of the judgment or proceed­
ing under seal of the clerk of the court or of the administrative agency which 
entered the same shall be admissible into evidence without further authenti­
cation and shall constitute prima facie evidence of its contents. 

For the purposes of clause (10), unprofessional conduct means any unethi­
cal, deceptive or deleterious conduct or practice harmful to the public, any 
departure from or the failure to conform to the minimal standards of accept­
able chiropractic practice, or a willful or careless disregard for the health, 
welfare or safety of patients, in any of which cases proof of actual injury need 
not be established. Unprofessional conduct shall include, but not be limited 
to, the following acts of a chiropractor: 

(a) Gross ignorance of, or incompetence in, the practice of chiropractic; 

(b) Making suggestive, lewd, lascivious or improper advances to a patient; 

(c) Performing unnecessary services; 

(d) Charging a patient an unconscionable fee or charging for services not 
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rendered; 

(e) Directly or indirectly engaging in threatening, dishonest, or misleading 
fee collection techniques; 

(I) Perpetrating fraud upon patients, third party payers, or others, relating 
to the practice of chiropractic; and 

(g) Any other act that the board by rule may define. 

Sec. 6. Minnesota Statutes 1982, section 148.10, subdivision 3, is 
amended to read: 

Subd. 3. [REPRIMAND; PENALTIES; PROBATION.] In addition to the 
other powers granted to the board under this chapter, the board may, in 
connection with any person whom the board, after a hearing, adjudges un­
qualified or whom the board, after a hearing, finds to have performed one or 
more of the acts described in subdivision I: 

(a) Publicly reprimand or censure the person; aRt! 

(b) Place the person on probation for the period and upon the terms and 
conditions that the board may prescribe; and 

( c) Require payment of all costs of proceedings resulting in the disciplinary 
action. 

Sec. 7. Minnesota Statutes 1982, section 148.10, is amended by adding a 
subdivision to read: 

Subd. 4. [TEMPORARY SUSPENSION.] In addition to any other remedy 
provided by law, the board may, without a hearing, temporarily suspend a 
license for not more than 60 days if the board finds that a person has violated 
a statute or rule which the board is empowered to enforce and continued 
practice by the person would create an imminent risk of harm to others. The 
suspension shall take effect upon written notice to the person, specifying the 
statute or rule violated. At the time it issues the suspension notice, the board 
shall schedule a disciplinary hearing to be held pursuant to the administra­
tive procedure act. The person shall be provided with at least 20 days notice 
of any hearing held pursuant to this subdivision." 

Page 4, line 3, delete "December" and insert "October" 

Page 4, line IO, delete "4" and insert "8" 

Renumber the sections in sequence 

Delete the title and insert: 

"A bill for an act relating to occupations and professions; regulating 
chiropractic practice; providing for the management of expenditures and 
revenues of the board; providing grounds for revocation, suspension, or 
refusal to renew licenses; providing for the payment of costs of disciplinary 
proceedings; authorizing temporary license suspensions; providing rulemak­
ing authority to the board; creating a legislative study commission; amending 
Minnesota Statutes 1982, sections 148.01; 148.06; 148.07, subdivision 2; 
148.08, by adding a subdivision; and 148.10, subdivisions !, 3, and by 
adding a subdivision." 

We request adoption of this report and repassage of the bill. 
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Senate Conferees: (Signed) Don B. Samuelson, Gregory L. Dahl, Don A. 
Anderson 

House Conferees: (Signed) Paul Anders Ogren, Merlyn 0. Valan, Bob 
McEachern 

Mr. Samuelson moved that the foregoing recommendations and Confer­
ence Committee Report on S.F. No. 159 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

S.F. No. 159 was read the third time as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

Mr. Belanger moved that those not voting be excused from voting. The 
motion prevailed. 

The roll was called, and there were yeas 47 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bertram 
Chmielewski 
Davis 
DeCramer 
Dicklich 

Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 

Kamrath 
Knutson 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 

Merriam 
Moe, R. D. 
Novak 
Olson 
Peterson,D.C. 
Petty 
Purfeerst 
Ramstad 
Reichgott 
Samuelson 

Schmitz 
Sieloff 
Spear 
Stonn 
Taylor 
Ulland 
Waldorf 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

SPECIAL ORDER 

H.F. No. 274: A bill for an act relating to the legislature; providing for the 
majority leader of the senate rather than the president of the senate to serve as 
chairman of the legislative coordinating commission; changing the term of 
the chairman of the commission from one year to two years; amending 
Minnesota Statutes 1982, section 3.303, subdivision 3. 

CALL OF THE SENA TE 

Mr. Belanger imposed a call of the Senate for the balance of the proceed­
ings on H.F. No. 274. The Sergeant at Arms was instructed to bring in the 
absent members. 

Mr. Chmielewski moved to amend H. F. No. 274, the unofficial engross­
ment, as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1982, section 43A.23, is amended by 
adding a subdivision to read: 

Subd. 3. [CONTRACT WITH INSURANCE CARRIERS.] The commis-
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sioner of labor and industry may contract with carriers authorized to provide 
coverage under the state employees group insurance plan to extend cover­
age to eligible employees who incur medical expenses due to a personal 
injury which results from their state employment which is compensable 
under chapter 176. 

Sec. 2. Minnesota Statutes I 982, section 79.07 I, subdivision I, is 
amended to read: 

Subdivision I . The commissioner shall adopt a schedule of workers' com­
pensation insurance rates for use in this state for each classification under 
which business is written until January I, WAA 1984. The schedule of rates 
shall not be excessive, inadequate, or unfairly discriminatory. In adopting a 
schedule of rates, the commissioner may act on the written petition of the 
association or any other interested party requesting that a hearing be held for 
modification of the schedule of rates. The commissioner may include the 
expense of a reasonable charge for the services of an agent of record, for the 
service of rejected risks as set forth in sections 79.24 to 79.27. 

Sec. 3. Minnesota Statutes I 982, section 79.071, subdivision I a, is 
amended to read: 

Subd. la. If the legislature enacts amendments to the workers' compensa­
tion laws of this state which indicate a reduction in the schedule of rates, or 
the commissioner detennines that the loss experience of Minnesota workers' 
compensation insurers indicates a change in the existing schedule of rates, 
the commissioner may, in his discretion, order a change in the schedule of 
rates or order a hearing to determine whether and by what percentage the 
schedule of rates should be changed. A hearing held pursuant to this sub­
division is not subject to the contested case proceeding requirements of 
sections 79.071 and 79.072, notwithstanding section 79.076. The commis­
sioner is prohibited from granting approval of any proposed increase in 
rates after May I, 1983. 

Sec. 4. Minnesota Statutes 1982, section 79.211, subdivision 2, is 
amended to read: 

Subd. 2. [DIVISION OF PAYROLL.] An insurer shall permit an employer 
to divide his payroll among the rating classifications most closely fitting the 
work actually performed by each employee in a four-hour block or more for 
purposes of premium calculation when the employer's records provide ade­
quate support for a division. 

Sec. 5. Minnesota Statutes 1982, section 79.251, is amended to read: 

79.251 [ADMINISTRATION OF ASSIGNED RISK PLAN.] 

Subdivision I. [ASSIGNED RISK PLAN REVIEW BOARD.] (I) An 
assigned risk plan review board is created for the purposes of review of the 
operation of sections~ le~ 6 and 79.25 I. The board shall have all 
the usual powers and authorities necessary for the discharge of its duties 
under this section and may contract with individuals in discharge of those 
duties. 

(2) The board shall consist of fi-¥e six members to be appointed by the 
commissioner of insurance. +we Three members shall be insureds holding 
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policies or contracts of coverage issued pursuant to see-t4oo ~ subdivision 
4. Two members shall be ftlembeFs e.f .fl:te assoeiation insurers licensed pur­
suant to section 60A.06, subdivision I, clause (5), paragraph (b). The com­
missioner shall be the fifth sixth member and shall vote. 

Initial appointments shall be made by September I, 1981. and terms shall 
be for three years duration. Removal, the filling of vacancies and compen­
sation of the members other than the commissioner shall be as provided in 
section 15. 059. 

(3) The assigned risk plan review board shall audit the reserves established 
l>y insureFs (a) for individual cases arising under policies and contracts of 
coverage issued under seetieR ~ subdivision 4 and (b) for the total book 
of business issued under seefteft ~ subdivision 4. 

(4) The assigned risk plan review board shall monitor the operations of 
sections ~ te './fJ.4+ 6 and 79.251 and shall periodically make recom­
mendations to the commissioner, and to the governor and legislature when 
appropriate, for improvement in the operation of those sections. 

(5) All FReFRbe,s af the assaeialian insurers and self-insurance administra­
tors issuing policies or contracts under seetieR ~ subdivision 4 shall pay 
and the commissioner shall receive and disburse, on behalf of the board, a 
.25 percent assessment on premiums for policies and contracts of coverage 
issued under seetieR ~ subdivision 4 for the purpose of defraying the 
costs of the assigned risk plan review board. 

(6) The assigned risk plan and the assigned risk plan review board shall not 
be deemed a state agency. 

Subd. 2. [APPROPRIATE MERIT RATING PLAN.] The commissioner 
shall develop an appropriate merit rating plan which shall be applicable to all 
insureds holding policies or contracts of coverage issued pursuant to seetieR 
~ wh0se ~reFRiUFR t,, less thoo the llfR0Ufl! neeessa~· le <jlllllify fef e,,pet'i­
eooe ffthftg subdivision 4 and to the insurers or self-insurance adminis,rators 
issuing those policies or contracts. The plan shall provide a maximum merit 
~ayFRenl c,djustment equal to ten percent of earned premium. The actual 
~aytl'lenl adjustment may vary with insured's loss experience. 

Subd. 3. [RATES.] Insureds served by the assigned risk plan shall be 
charged premiums based upon a rating plan, including a merit rating plan 
adopted by the commissioner by rule. The commissioner shall annually. 1101 

later than January I of each year. establish the schedule of rates applicable 
to assigned risk plan business. Assigned risk premiums shall not be lower 
than rates generally charged by insurers for the business. The commissioner 
shallfix the compensation received by the agent of record. The establishment 
of the assigned risk plan rates and agent fees are not subject 10 chapter 14. 

Subd. 4. [ADMINISTRATION.] The commissioner shall enter into service 
contracts as necessary or beneficial for accomplishing the purposes of the 
assigned risk plan. Services related to the administration of policies or con­
tracts of coverage shall be performed by one or more qualified insurance 
companies licensed pursualll to section 60A.06, subdivision I, clause (5), 
paragraph (b), or self-insurance administrators licensed pursuant to section 
176./8/, subdivision 2. clause 12). paragraph (a). A qualified insurer or 
self-insurance administrator shall possess sufficient financial, pnlessional, 
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administrative, and personnel resources to provide the services contem­
plated in the contract. Services related to assignments, data management, 
assessment collection, and other services shall be performed by a licensed 
data service organization. The cost of those services is an obligation of the 
assigned risk plan. 

Subd. 5. [ASSESSMENTS.] The commissioner shall assess all insurers 
licensed pursuant to section 60A.06, subdivision I, clause (5 /,paragraph/bl 
an amount sufficient to fully fund the obligations of the assigned risk plan, if 
the commissioner determines that the assets of the assigned risk plan are 
insufficient to meet its obligations. The assessment of each insurer shall be in 
a proportion equal· to the proportion which the amount of compensation 
insurance written in this state during the preceding calendar year by that 
insurer bears to the total compensation insurance written in this state during 
the preceding calendar year by all licensed insurers. 

Sec. 6. [79.252] [ASSIGNED RISK PLAN.] 

Subdivision I. [PURPOSE.] The purpose of the assigned risk plan is to 
provide workers' compensation coverage to employers rejected by a Li-
censed insurance company, pursuant to subdivision 2. · 

Subd. 2. [REJECTED RISKS.] An insurer that refuses to write insurance 
for an employer shall furnish the employer a written notice of refusal. The 
employer shall file a copy of the notice of refusal with the data service 
organization under contract with the commissioner pursuant to section 
79 .25 I, subdivision 4. 

Subd. 3. [COVERAGE.] Policies and contracts of coverage issued pur­
suant to section 79 .25 I, subdivision 4, shall contain the usual and customary 
provisions of workers' compensation insurance policies, and shall be 
deemed to meet the mandatory workers' compensation insurance require­
ments of section I 76. I 81, subdivision 2. 

Subd. 4. [RESPONSIBILITIES.] Assigned risk policies and contracts of 
coverage shall be subject to premium tax pursuant to section 60A. I 5, and 
special compensation fund assessments pursuant to section 176.131, sub­
division JO. The assigned risk plan shall be a member of the reinsurance 
association for the purposes of sections 79 .34 to 79 .40 and shall be deemed 
to have selected the higher retention limit provided in section 79.34, sub­
division 2. 

Subd. 5. [RULES.] The commissioner may adopt rules, including tempo­
rary rules, as may be necessary to implement sections 6 and 79.251. 

Sec. 7. Minnesota Statutes 1982, section 79.34, subdivision I, is amended 
to read: 

Subdivision I. A nonprofit association known as the workers' compensa­
tion reinsurance association is created, which may be incorporated under 
chapter 317 with all the powers of a corporation formed under that chapter, 
except that if the provisions of that chapter are inconsistent with sections 
79.34 to 79.40 or any amendments thereto, sections 79.34 to 79.40 shall 
govern. Each insurer as defined by section 79.01, subdivision 2, shall as a 
condition of its authority to transact workers' compensation insurance in 
this state, be a member of the reinsurance association and shall be bound by 
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the plan of operation of the reinsurance association; provided, that all af­
filiated insurers within a holding company system as defined in sections 
60D.0I to 60D.13 shall be considered a single entity for purposes of the 
exercise of all rights and duties of membership in the reinsurance associa­
tion. Each self-insurer approved pursuant to section 176.181 and each politi­
cal subdivision which self-insures shall, as a condition of its authority to 
self-insure workers' compensation liability in this state, be a member of the 
reinsurance association and shall be bound by its plan of operation; provided, 
that (a) all affiliated companies within a holding company system, as deter­
mined by the commissioner in a manner consistent with the standards and 
definitions in sections 60D.0I to 60D. 13, shall be considered a single entity 
for purposes of the exercise of all rights and duties of membership in the 
reinsurance association, and (b) all group self-insurers granted authority to 
self-insure pursuant to section 176. 181 shall be considered a single entity for 
purposes of the exercise of all the rights and duties of membership in the 
reinsurance association. As a condition of its authority to self-insure 
workers' compensation liability, and for losses incurred on or after January 
I, /984, the state shall be a member of the reinsurance association and is 
bound by its plan of operation. The commissioner of labor and industry 
represents the state in the exercise of all the rights and duties of membership 
in the reinsurance association. The state treasurer shall pay the premium to 
the reinsurance association from the state compensation revolving fund upon 
warrants of the commissioner of labor and industry. For the purposes of this 
section "state" means the administrative branch of state government, the 
legislative branch, the judicial branch, the University of Minnesota, and any 
other entity whose workers' compensation liability is paid from the state 
revolving fund. The commissioner may calculate, prorate, and charge a 
department or agenly the portion of premiums paid to the reinsurance asso­
ciation for employees who are paid wholly or in part by federal funds, 
dedicated funds, or special revenue funds. The reinsurance association she:H 
is not he Eleemefl a state agency. Actions of the reinsurance association and 
its board of directors and actions of the commissioner of insurance with 
respect to the reinsurance association shall are not he subject to ehaplef 
chapters 13, 14, and 15. The reinsurance association -shall ee is exemp~ from 
taxation under the laws of this state and all property owned by the association 
shall Be is exempt from taxation. The reinsurance association shall is not he 
obligated to make any payments or pay any assessments to any funds or pools 
established pursuant to this chapter or chapter 176 or any other law. 

Sec. 8. Minnesota Statutes 1982, section 79.34, subdivision 2, is amended 
to read: 

Subd. 2. The reinsurance association shall provide and each member shall 
accept indemnification for 100 percent of the amount of ultimate loss sus­
tained in each loss occurrence relating to one or more claims arising out of a 
single compensable event, including aggregate losses related to a single 
event or occurrence which constitutes a single loss occurrence, under 
chapter 176 on and after October I, 1979, in excess of $300,000 or 
$100,000 retention limit, at the option of the member. In case of occupa­
tional disease causing disablement on and after October I, 1979, each per­
son suffering sttelt disablement 5-haH he due to occupational disease is con­
sidered to be involved in a separate loss occurrence. The .Jes.set, lower 
retention limit shall be increased to the nearest $10,000, on January I, 1982 
and on each January I thereafter by the percentage increase in the statewide 
average weekly wage. as determined in accordance with section 176.01 I, 
subdivision 20. On January I, 1982 and on each January I thereafter, the 



3244 JOURNAL OF THE SENATE [58TH DAY 

g,ealef higher retention limit shall be increased by the amount necessary to 
retain a $200,000 difference between the two retention limits. Ultimate loss 
as used in this section means the actual loss amount which a member is 
obligated to pay and which is paid by the member for workers' compensation 
benefits payable under chapter 176 and shall not include claim expenses, 
assessments, damages or penalties. For losses incurred on or after January 
/, 1979, any amounts paid by a member pursuant to sections 176./83, 
176.221, 176.225, and 176.82 shall not be included in ultimate loss and shall 
not be indemnified by the reinsurance association. A loss is incurred by the 
reinsurance association on the date on which the accident or other compens­
able event giving rise to the loss occurs, and a member is liable for a loss up 
to its retention limit in effect at the time that the loss was incurred, except that 
members which are determined by the reinsurance association to be con­
trolled by or under common control with another member, and which are 
liable for claims from one or more employees entitled to compensation for a 
single compensable event, including aggregate losses relating to a single loss 
occurrence, may aggregate their losses and obtain indemnification from the 
reinsurance association for the aggregate losses in excess of the higher 
retention limit in effect at the time the loss was incurred. Each member is 
liable for payment of its ultimate loss and shall be entitled to indemnification 
from the reinsurance association for the ultimate loss in excess of the 
member's retention limit in effect at the time of the loss occurrence. 

A member that chooses the higher retention limit shall retain the liability 
for all losses below the higher retention limit itself and shall not transfer the 
liability to any other entity or reinsure or otherwise contract for reimburse­
ment or indemnification for losses below its retention limit, except in the 
following cases: (a) when the reinsurance or contract is with another member 
which, directly or indirectly, through one or more intermediaries, control or 
are controlled by or are under common control with the member; (b) when the 
reinsurance or contract provides for reimbursement or indemnification of a 
member if and only if the total of all claims which the member pays or incurs, 
but which are not reimbursable or subject to indemnification by the reinsur­
ance association for a given period of time, exceeds a dollar value or per­
centage of premium written or earned and stated in the reinsurance agree­
ment or contract; ( c) when the reinsurance or contract is a pooling 
arrangement with other insurers where liability of the member to pay claims 
pursuant to chapter I 76 is incidental to panicipation in the pool and not as a 
result of providing workers' compensation insurance to employers on a direct 
basis under chapter 176; (d) when the reinsurance or contract is limited to all 
the claims of a specific insured of a member which are reimbursed or in­
demnified by a reinsurer which, directly or indirectly, through one or more 
intermediaries, controls or is controlled by or is under common control with 
the insured of the member so long as any subsequent contract or reinsurance 
of the reinsurer relating to the claims of the insured of a member is not 
inconsistent with the bases of exception provided under clauses (a), (b) and 
(c) above; or (e) when the reinsurance or contract is limited to all claims of a 
specific self-insurer member which are reimbursed or indemnified by a rein­
surer which, directly or indirectly, through one or more intermediaries, con­
trols or is controlled by or is under common control with the self-insurer 
member so long as any subsequent contract or reinsurance of the reinsurer 
relating to the claims of the self-insurer member are not inconsistent with the 
bases for exception provided under clauses (a), (b) and (c) above. 

Whenever it appears to the commissioner that any member that chooses 
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the higher retention limit has participated in the transfer of liability lo any 
other entity or n:insurcd or otherwise contracted for reimbursement or in­
demnification of losses below its retention limit in a manner inconsistent with 
the bases for exception provided under clauses (a). (h). (c). (J). and (c). the 
commissioner may. after giving notice and an opportunity to be heard. order 
the member to pay to the state of Minnesota an amount not to exceed twice 
the difference between the reinsurance premium for the higher and lower 
retention limit applicable to the member for CU(..'h year in which the prohibited 
reinsurance or contract was in effect. Any member subject to this penalty 
provision shall continue to be bounJ by its selection of th_e higher retention 
limit for purposes of membership in the reinsurance association. 

Sec. 9. Minnesota Statutes 1982. section 79.34. is amcmlcJ by adding a 
subdivision to read: 

Subd. 7. For losses incurred 011 or a/ier Jamwrr I, 1984. the reinsurance 
association shall i11dem11(!_\· the membei·for the ultimate /ms. in excess <d' rhe 
retention limit in e.fTect at the time <f the loss occmTence, sustained in utch 
loss occurrence relating to one or more claims arisi11g ma <d' a si11Kle com­
pen.wble event in another state prm·ided that: 

(a) the injured worker is eligible for bem~/its under section 176.()4/, sub­
divi.'lion 2 or 3, but elects Jo recein' heneji'ts under the 1wrkers' compensa­
tion statute <~l another stule in lieu 1~{ be,ll'.fits wuler chapter I 76: and 

(b) the ultimll/e loss indemnified br the reinsurance association shall he 
determined as pnn·ided ill this clwpte,:, c.H'l'/JI that the hene./its shall he e£Jtwl 
to those required to be paid wufrr the 11·orkas· cmnpe11.rntio11 statlile <d' the 
state elected. 

Sec. 10. Minnesota Statutes 1982. section 79.35. is amended to read: 

79.35 JDUTIES: RESPONSIBILITIES: POWERS. I 

The reinsurance association shall do the following on behalf of its mem­
bers: 

(a) Assume 100 percent of the liability as provided in section 79.34: 

(b) Establish procedures by which memhcr"i shall promptly report to the 
reinsurance as~ociation each claim which. on the basis of the injury sus­
tained, may reasonably be anticipated to involve liability to the reinsurance 
association if the member is held liable under chapter 176. Solely for the 
purpose of reporting claims. the member shall in all instances consider itself 
legally liable for the injury. The member shall at.lvise the reinsurance associ­
ation of subsequent developments likely to materially affect the interest of 
the reinsurance association in the claim: 

(c) Maintain relevant loss and expense data n.::lati\c to all liabilities of the 
reinsurance association and require each member to furnish statistics m 
connection with liubilities of the reinsurance association at the times and m 
the form and detail as may be required hy the plan of operation: 

(d) Calculate and charge to memhLT, a total prclllium ,ufficient to cover 
the expected liability v\'hich the rei11~ur:tlh.."L' d"ociat1on \\·ill incur in excess 
of the higher rctcntiPn limit hut lcv-. tll,111 ihl· prdundi..'d limit. together with 
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incurred or estimated to be incurred operating and administrative expenses 
for the period to which this premium applies and actual claim payments to be 
made by members, during the period to which this premium applies, for 
claims in excess of the prefunded limit in effect at the time the loss was 
incurred. The prefunded limit shall be $2,500,000 on and after October I, 
1979, provided that the prefunded limit shall be increased on January I, 1983 
and on each January I thereafter by the percentage increase in the statewide 
average weekly wage, to the nearest $100,000, as determined in accordance 
with section 176.011, subdivision 20. Each member shall be charged a 
proponion of the total premium in an amount equal to its proponion of the 
le!al slanda«I eamed premium exposure base of all members during the 
period to which the reinsurance association premium will apply, as, ~ 
ffiiftea BY !he eemmissieeer. The exposure base shall be determined by the 
board and is subject to the approval of the commissioner. In determining the 
exposure base, the board shall consider, among other things, equity, ad~ 
ministrative convenience, records maintained by members, amenability to 
audit, and degree of risk refinement. Each member exercising the lower 
retention option shall also be charged a premium established by the board as 
sufficient to cover incurred or estimated to be incurred claims for the liability 
the reinsurance association is likely to incur between the lower and higher 
retention limits for the period to which the premium applies. Each member 
shall also be charged a premium determined by the board to equitably dis­
tribute excess or deficient premiums from previous periods including any 
excess or deficient premiums resulting from a retroactive change in the 
prefunded limit. AA •~uitable basis fer dete,miAing standa,d eaFRed p,emium 
fer self iASHFeFs shall be establislaed BY llae eemmissieReF. The premiums 
charged to members shall not be unfairly discriminatory as defined in section 
79.074. All premiums shall be approved by the commissioner; 

(e) Require and accept the payment of premiums from members of the 
reinsurance association; 

(I) Receive and distribute all sums required by the operation of the reinsur­
ance association; 

(g) Establish procedures for reviewing claims procedures and practices of 
members of the reinsurance association. If the claims procedures or practices 
of a member are considered inadequate to properly service the liabilities of 
the reinsurance association, the reinsurance association may undertake, or 
may contract with another person, including another member, to adjust or 
assist in the adjustment of claims which create a potential liability to the 
association -aRB. The reinsurance association may charge the cost of the 
adjustment under this paragraph to the member, except that any penalties or 
interest incurred under sections 176.183, 176.221, 176.225, and 176.82 as 
a result of actions by the reinsurance association after it has undertaken 
adjustment of the claim shall not be charged to the member but shall be 
included in the ultimate loss and listed as a separate item; and 

(h) Provide each member of the reinsurance association with an annual 
repon of the operations of the reinsurance association in a form the board of 
directors may specify. 

Sec. 11. Minnesota Statutes 1982, section 79.37, is amended to read: 

79.37 !BOARD OF DIRECTORS.] 
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A board of directors of the reinsurance association is created and shttH Be is 
responsible for the operation of the reinsurance association consistent with 
the plan of operation and sections 79.34 to 79.42. The board shaH €6flsist 
consists of fttfte 13 directors and the eoffl.lflissioner commissioners of insur­
ance and labor and industry who shall be oo ex officio mem~er members . 
Four members of the board shall represent insurers, three six members of the 
board shall represent employers, at least one, but not more than lw6 three, of 
whom shall represent self-insurers, and lw6 three members of the board shall 
represent employees. Members shall elect the insurer directors, and the 
commissioner of insurance shall appoint the employer and employee direc­
tors from a list presented to the commissioner by the workers' compensation 
advisory council established in chapter 175, for the terms authorized in the 
plan of operation. Each board member shaH ~ is entitled to one vote. Terms 
of the directors shall be staggered so that the terms of all the directors do not 
expire at the same time and so that a director does not serve a term of more 
than four years. The board shall select a chairman and other officers it deems 
appropriate. 

A majority of the board shall eaastitute constitutes a quorum, notwith­
standing any vacancies. Action may be taken by a majority vote of the 
directors present. 

Sec. 12. Minnesota Statutes 1982, section 79.51, subdivision 3, is 
amended to read: 

Subd. 3. [RULES; SUBJECT MATTER.] (a) The commissioner in issuing 
rules shall consider: 

(I) Data reporting requirements, including types of data reported, such as 
loss and expense data; 

(2) Experience rating plans; 

(3) Retrospective rating plans; 

(4) General expenses and related expense provisions; 

(5) Minimum premiums; 

(6) Classification systems and assignment of risks to classifications; 

(7) Loss development and trend factors; 

(8) The workers' compensation reinsurance association; 

(9) R£stFietiens. flF0hi~_itiens, t¼Rtl ret1t1iFements with respeet te the aetivities 
ef ffle weFl~eFs' eefB.fJensaHen insttreFs ftltiftg asseeiatien e.f >.4inneseta dt:tfiftg 
Ille pe,iea ffem ~ +, -1-9&. ta January I, .l-')86j 

fWf Requiring substantial compliance with the rules mandated by this 
section as a condition of workers' compensation carrier Ii censure; 

AA (10) Imposing limitations on the functions of workers' compensation 
data service organizations consistent with the introduction of competition; 

~ (II) The rules contained in the workers' compensation rating manual 
adopted by the workers' compensation insurers rating association; and 

B-Jt ( 12) Any other factors that the commissioner deems relevant to 
achieve the purposes of chapter 79. 
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(b) The rules shall provide for the following: 

( 1) Competition in workers· compensation insurance rates in such a way 
that the advantages of competition are introduced with a minimum of em­
ployer hardship~ the tr•n;iti,m ~: 

(2) Adequate safeguards against excessive or discriminatory rates in 
workers' compensation~ ffie tFttR.;itieA ~: 

(3) Encouragement of workers· compensation insurance rates which are as 
low as reasonably necessary. but shall make provision against inadequate 
rates, insolvencies and unp.iid benefits: 

t4) Assurances that employers arc not unfairly relegated to the assigned 
risk pool; 

(5) Requiring all appropriate data and other information from insurers for 
the purpose of issuing rules tlft6, making legislative recommendations pur­
suant to this section and monitorinx rhe effecti\'eness ff competition; and 

(6) Preserving a framework for risk classification, data collection, and 
other appropriate joint insurer services where these will not impede the 
introduction of competition in premium rates. 

f€-) +Ile Rfies sllttll ""J>ffi' "'1 June•r) I , -l-984, 

Sec. 13. Minnesota Statutes 1982. section 79.52. is amended by adding a 
subdivision to read: 

Subd. /6. !ATTORNEY'S FEES. J No loss adj11s1111e11t expe11se used to pay 
attorne.v fees or other costs in defense ,d" a 11·or/..:ers· compensation claim 
shall he charged to an insured in a merit rating plan or to a plan under 
section 79 .251, subdi\·ision 2. 

Sec. 14. Minnesota Statutes 1982. section 79.53. is amended to read: 

79.53 IPREMIUM CALCULATION.I 

Subdivisio11 /. !METHOD OF CALCULATION.I Each insurer shall es­
tablish premiums to be paid by an employer according to its filed rates and 
rating plan as follows: 

Rates shall be applied to an exposure base to yield a base premium which 
may be further modified by merit rating, premium discounts. and other 
appropriate factors contained in the rating plan of an insurer to produce 
premium. Nothing in this chapter shall be deemed to prohibit the use of any 
premium, provided the premium is not excessive. inadequate or unfairly 
discriminatory. 

Subd. 2. [STUDY: REPORT.] The commissioner of insurance shall con­
duct a comparati\·e acwarial study ff the expo.rnre ha.\·es of employers lo­
cated ~vi thin and olllside (d' the sew:'11 coumy 111etro1wlita11 area. In addition to 
the factors required to be considered by a data .w:n'ice organi:ation under 
section 79.61, suhdil"ision I, the srudy shall include the actirity pcr111i11ed 
under section 79.6/, .rnbdirision 2, and S/Jl'c!f/cal/y, shall include a com­
parative study of the incidence (d" lirigmion in relationship 10 first reports of 
injuries lH between employers within awl olllside the metropolitan area. 

For the purposes (d' this section. · ·111etropolira11 area'' has the meaning m 
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defined in section 473. /2 I, subdivision 2. 

A report on the study shall be made by the commissioner to the legislature 
by January 15, 1984. 

Sec. 15. Laws 1981, chapter 346, section 145, is amended to read: 

Sec. 145. !REPEALER.] 

Minnesota Statutes 1980, Sections 79.9+1, Salldi,·isioa +; 79.974, Sttl,­
diYisioH I; 79.975; 79.976; 79,@,~'79+½79-ch½~~~ 
79c-¼; ~ 79.171; ~ ~ ~ ~ 79,;!;!, Salldi,·isioa +; 
79.221; ~ 79.24; 79.25; and 79.26; ~ ~ 79-c29; ~ 79,3.J-; 
~ aH<I '.79-d} are repealed effective July I, 1983. Minnesota Statutes 
1980, Sections 79.071, Salldi, inioas 2,;.., 4, ~ 4; am! 7; 79.072; am! 79.073; 
79.074, Subdivision I; 79.075; 79.076; 79.08; 79.09; 79./1; 79./2; 79./3; 
79./4; 79./5; 79./6; 79./7; 79./71; 79./8; 79./9; 79.20; 79.2/; 79.22, 
Subdivision I; 79.221; 79.23; 79.27; 79.28; 79.29; 79.30; 79.31; 79.32:and 
79.33 are repealed effective January I, +98e 1984. Minnesota Statutes 1980, 
Sections 175.006, Subdivisions la and 2; 175.0061; 175.09; 176.11, Sub­
division 11; and 176.441, Subdivision 2, are repealed. 

Sec. 16. Laws 1981, chapter 346, section 146, is amended to read: 

Sec. 146. {EFFECTIVE DATE.] 

Sections II, 21, 22, 23, 35, 36, 37, 38, 53, 54,141, and 142areeffective 
the day following enactment. Sections I to 8, 12, 39 to 52, 55 to 95, 99 to 
138, 140, and 143 to 145 are effective July I, 1981. Sections 96 to 98 are 
effective October I, 1981. Sections 9, 10, and 13 to 20 are effective January 
I, I 982. Sections~ 30 to 34 are effective July I, 1983. Sections 24 to 29 are 
effective January 1, 1984. Section 139 is effective retroactively to April 12, 
1980. 

Sec. 17. Minnesota Statutes 1982, section 147.02, is amended by adding a 
subdivision to read: 

Subd. 3. JCONTINUING EDUCATION.] The board shall adopt rules 
requiring continuing education for physicians, surgeons, and osteopaths 
licensed under this chapter who regularly practice in the area of workers' 
compensation. These rules shall include rules relating to continuing educa­
tion designed to assure the coordination of treatment, rehabilitation, and 
other medical services provided to injured employees under chapter 176. 
Rules relative to education regarding treatment under chapter 176 shall be 
adopted jointly with the commissioner of labor and industry. These rules 
shall be consistent with section 214. 12. 

Sec. 18. [148.031] [CONTINUING EDUCATION.] 

The board shall adopt rules requiring continuing education for chiroprac­
tors licensed under this chapter who regularly praclice in the area of 
workers' compensation. These rules shall include rules relating to continu­
ing education designed to assure the coordination of treatment, rehabilita­
tion, and other chiropractic services provided to injured employees under 
chapter 176. Rules relative to education under chapter 176 shall be adopted 
jointly with the commissioner of labor and industry. These rules shall be 
consistent with section 214 .12. 
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Sec. 19. Minnesota Statutes 1982, section 175.006, subdivision I, is 
amended to read: 

Subdivision I. [CREATION AND ORGANIZATION.J The division of 
workers' compensation, generally administering the workers' compensation 
law, is created within the department of labor and industry. +here is ereate<i as 
-a se13e.mte H:J:lf:'Cllale lril:u:1Hal fef weFlters' eompensation, the woFkers' eempen 
Silti6R €0tfff ffi e13peal s. 

+he werke,s' eempeHsatieH eoort ef ~shalH,c eemposed ef fi-Yejudges 
eaeh ser¥fflg iR the unelassified ser¥iee ef the state ei¥H se,viee. 8f the fi-¥e 
judges, at least three shal! be leamed iR the laWo- eaeh :iutige ef the werleern' 
eompeHsatioH eoort ef ~ shall be appoin1ed by the govern er, by aml witlt 
the it&A€e tlfld €0HSeRI ef the seRale;- fer a term ef SH< yeaf!r. +he judges ef the 
.. e,ke,s' eompeHsaliea eoort ef ~ as oow ereated shal! be the judges ef 
the wen,e,s' eempeHsatiea eoort ef ~ tmtit the •*pimtieH el' the terms fuF 
wltiek they ha\'e beeR appoiated ttHd 'l••lified. 

Sec. 20. Minnesota Statutes 1982, section 175.007, subdivision I, 1s 
amended to read: 

Subdivision J. The commissioner shall appoint an advisory council on 
workers' compensation, which shall- €0ftst5t consists of five representatives 
of employers and five representatives of employees and three five nonvoting 
members representing the general public. The council may consult with the 
judges ef the wo,kers' eempensatieH e-0Uft ef ~ any party it desires. The 
eeuHeil shal! ""!'ire tlRd the terms-, eompeHsatieR and removal of members 
shall be as provided in section 15.059. The council is not subject to section 
15.059, subdivision 5. 

Sec. 21. Minnesota Statutes 1982, section 175.08, is amended to read: 

175.08 [OFFICE.] 

The we,I,e,s' eompeasatio• e-ettrl ef ~ tlRd the department of labor and 
industry shall maintain theiF its main effi€es office within the Minneapolis­
Saint Paul metropolitan area and be provided by the commissioner of admin­
istration with suitable rooms and necessary furniture. +he effiees of the 
wen,e,s' eompeasation eoort ef ~ tlRd the department ef labef tlRd iR­
tltts!Fy shal! be iR sepamte buildings. +hey It may hold sessions at any other 
place in the state when their eonvenienee aml that ef the parties iHte,este<I so 
FeE)Hir-es it is convenient. 

Sec. 22. Minnesota Statutes 1982, section 175.10, is amended to read: 

175. lO (SESSIONS TO BE PUBLIC.] 

The department of labor and industry shall be open for the transaction of 
business during a11 business hours of each and every day, excepting Satur­
days, Sundays and legal holidays. The hearings of the wo,Iee,s' eompensalioa 
eoort ef appeak tlRd the workers' compensation division shal! be are open to 
the public and may be adjourned from time to time. All the proceedings of the 
wo,I,e,s' eompeasatieR eoort ef ~ tlRd the division shall be shown on 
theiF its records, which shal! be are public records. 

Sec. 23. Minnesota Statutes 1982, section 175.101, subdivision I, is 
amended to read: 
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Subdivision I. It is the legislative purpose in creating a division of workers' 
compensation, and in assigning to the commissioner of the department of 
labor and industry specific duties and responsibilities, to: 

(a) provide for a unified department of labor and industry for the limited 
purposes of organization and administration of common administrative 
functions; and 

(b) assure the autonomy and maximum independence of the necessary 
adjudicative functions and quasi-legislative administrative duties of the divi­
sion-, itft0-; 

fe) sepa,ate aftd lifflit the funetiens ffiKI respen,;ibilities ef the ""isling 
we,ke,s' eempensatien ffitlfl ef aweaJ,; te these apprnp,iate le an independent 
appellate re. iewing l,edy. 

The commissioner ef the depaF!ment 0f lal,e, ffiKI indast,y as head of the 
workers' compensation division is the administrator of the workers' com­
pensation division. He The commissioner shall possess only -stteh the powers 
and shall perform only SH€h the duties as are speeiiieall) prescribed by law. 

Sec. 24. Minnesota Statutes 1982, section 175.101, subdivision 2, is 
amended to read: 

Subd. 2. The commissioner 0f the depaf!meat ef lal,e, flft0 indasl,y shall 
keep a full and true record of all proceedings of the workers' compensation 
division ftftd tfle 1lt0Fl::eFs' eoH=tpeRsation eetttt ef aweaJ,;, issue all necessary 
processes, writs, warrants, and notices which the division &F •noFkeFs' €6fft­

pensatien ffitlfl t>f aweaJs are is required or authorized to issue and generally 
act as the administrator of the division of workers' compensation in the 
department of labor and industry. Notices and other documents required to be 
served or filed on the division of workers' compensation or the workers' 
compensation court of appeals shall be served on the commissioner ef the 
ElepaFtmenl ef 1a1,e, aftd indasll). 

Sec. 25. Minnesota Statutes 1982, section 176.001, is amended to read: 

176.001 [INTENT OF THE LEGISLATURE.] 

It is the intent of the legislature that chapter 176 be interpreted so as to 
assure the quick and efficient delivery of indemnity and medical benefits to 
injured workers at a reasonable cost to the employers who are subject to the 
provisions of chapter 176. It is the specific intent of the legislature that 
workers' compensation cases shall be decided on their merits and that the 
common law rule of "liberal construction" based on the supposed "reme­
dial" basis of workers' compensation legislation shall not apply in such 
cases. The workers' compensation system in Minnesota is based on a mutual 
renunciation of common law rights and defenses by employers and employ­
ees alike. Employees' rights to sue for damages over and above medical and 
health care benefits and wage loss benefits are to a certain degree limited bv 
the provisions of this chapter, and employers' rights to raise common la~ 
defenses such as lack of negligence, contributory1 negligence on the part of 
the employee, and others, are curtailed as well. Accordingly, the legislature 
hereby declares that the workers' compensation laws are not remedial in any 
sense and are not to be given a broad liberal construction in favor of the 
claimant or employee on the one hand, nor are the riihts and interests of the 
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employer to be favored over those (f the employee on the other hand. 

Sec. 26. Minnesota Statutes 1982, section 176.01 I, subdivision 9, is 
amended to read: 

Subd. 9. [EMPLOYEE. I "Employee" means any person who performs 
services for another for hire; and includes the following: 

(I) an alien; 

(2) a minor; 

(3) a sheriff, deputy sheriff, constable, marshal, policeman, firefighter, a 
county highway engineer, and a peace officer while engaged in the enforce­
ment of peace or in and about the pursuit or capture of any person charged 
with or suspected of crime and any person requested or commanded to aid an 
officer in arresting any person, or in retaking any person who has escaped 
from lawful custody, or in executing any legal process in which case, for 
purposes of calculating compensation payable under this chapter, the daily 
wage of the person requested or commanded to assist an officer or to execute 
a legal process shall be the prevailing wage for similar services where the 
services are performed by paid employees; 

(4) a county assessor; 

(5) an elected or appointed official of the state, or of any county, city, 
town, school district or governmental subdivision therein but an officer of a 
political subdivision elected or appointed for a regular term of office or to 
complete the unexpired portion of any such regular term, shall be included 
only after the governing body of the political subdivision has adopted an 
ordinance or resolution to that effect; 

(6) an executive officer of a corporation except an officer of a family farm 
corporation as defined in section 500.24, subdivision I, clause (c), nor shall 
it include an executive officer of a closely held corporation who is referred to 
in section 176.012; 

(7) a voluntary uncompensated worker, other than an inmate, rendering 
services in state institutions under the commissioner of public welfai-e and -
state institutions under the commissioner of corrections similar to those of 
officers and employees of these institutions, and whose services have been 
accepted or contracted for by the commissioner of public welfare or the 
commissioner of corrections as authorized by law, shall be employees within 
the meaning of this subdivision. In the event of injury or death of the volun­
tary uncompensated worker, the daily wage of the worker, for the purpose of 
calculating compensation payable under this chapter, shall be the usual going 
wage paid at the time of the injury or death for similar services in institutions 
where the services are performed by paid employees; 

(8) a voluntary uncompensated worker engaged in peace time in the civil 
defense program when ordered to training or other duty by the state or any 
political subdivision thereof, shall be an employee. The daily wage of the 
worker for the purpose of calculating compensation payable under this 
chapter, shall be the usual going wage paid at the time of the injury or death 
for similar services where the services are performed by paid employees; 

(9) a voluntary uncompensated worker participating in a program estab-
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lished by a county welfare board shall be an employee within the meaning of 
this subdivision. In the event of injury or death of the voluntary uncompen­
sated worker, the wage of the worker. for the purpose of calculating com­
pensation payable under this chapter, shall be the usual going wage paid in 
the county at the time of the injury or death for similar services where the 
services are performed by paid employees working a normal day and week; 

(10) a voluntary uncompensated worker accepted by the commissioner of 
natural resources who is rendering services as a volunteer pursuant to section 
84.089 shall be an employee. The daily wage of the worker for the purpose of 
calculating compensation payable under this chapter, shall be the usual going 
wage paid at 1he time of injury or death for similar services where the 
services are performed by paid employees; 

(II) a member of the military forces, as defined in section 190.05, while in 
"active service" or "on duty" as defined in section 190.05, when the 
service or duty is ordered by state authority. The daily wage of the member 
for the purpose of calculating compensation payable under this chapter shall 
be based on the member's usual earnings in civil life. If there is no evidence 
of previous occupation or earning. the trier of fact shall consider the 
member's earnings as a member of the military forces: 

(12) a voluntary uncompensated worker, accepted by the director of the 
Minnesota historical society, rendering services as a volunteer, pursuant to 
chapter 138, shall be an employee. The daily wage of the worker, for the 
purposes of calculating compensation payable under this chapter, shall be the 
usual going wage paid at the time of injury or death for similar services where 
the services are performed by paid employees; 

( 13) a voluntary uncompensated worker, other than a student, who renders 
services at the Minnesota school for the deaf or the Minnesota braille and 
sight~saving school, and whose services have been accepted or contracted 
for by the state board of education, as authorized by law, shall be an em­
ployee within the meaning of this subdivision. In the event of injury or death 
of the voluntary uncompensated worker, the daily wage of the worker, for the 
purpose of calculating compensation payable under this chapter, shall be the 
usual going wage paid at the time of the injury or death for similar services in 
institutions where the services are performed by paid employees; 

(14) a voluntary uncompensated worker, other than a resident of the veter­
ans home, who renders services at a Minnesota veterans home, and whose 
services have been accepted or contracted for by the commissioner of veter­
ans affairs, as authorized by law, is an employee within the meaning of this 
subdivision. In the event of injury or death of the voluntary uncompensated 
worker, the daily wage of the worker, for the purpose of calculating com­
pensation payable under this chapter, shall be the usual going wage paid at 
the time of the injury or death for similar services in institutions where the 
services are performed by paid employees; 

(15) a worker who renders in-home attendant care services to a physically 
handicapped person, and who is paid directly by the commissioner of public 
welfare for these services, shall be an employee of the state within the 
meaning of this subdivision, but for no other purpose; and 

(16) those students enrolled in and regularly attending the medical school 
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of the University of Minnesota. whether in the graduate school program or 
the post gradllllte program, as provided in section 147.20, notwithstanding 
that the students shall not be considered employees for any other purpose. In 
the event <if the student's injury or death, the weekly wage of the student for 
the purpose <if calculating compensation payable under chapter 176, shall be 
the annualized educational stipend awarded to the student, divided by 52 
weeks. The institution in which the student is enrolled shall be considered the 
''employer'' for the limited purpose of determining re.\ponsibility for paying 
benefits payable under chapter 176. 

In the event it is difficult to determine the daily wage as provided in this 
subdivision, then the trier of fact may determine the wage upon which the 
compensation is payable. 

Sec. 27. Minnesota Statutes 1982, section 176.01 I, is amended by adding 
a subdivision to read: 

Subd. 23. !RETRAINING.] "Retraining" means a formal course of study 
in a school setting which is designed to train an employee to return to 
suitable gainful employment. 

Sec. 28. Minnesota Statutes 1982, section 176.01 I, is amended by adding 
a subdivision to read: 

Subd. 24. [HEALTH CARE PROVIDER.] "Health care provider" 
means a physician, podiatrist, chiropractor, dentist, optometrist, osteopath, 
psychologist, psychiatric social worker, or any other person who furnishes a 
medical or health service to an employee under this chapter but does not 
include a qualified rehabilitation consultant or approved vendor. 

Sec. 29. Minnesota Statutes 1982, section 176.01 I, is amended by adding 
a subdivision to read: 

Subd. 25. [MAXIMUM MEDICAL IMPROVEMENT.] "Maximum med­
ical improvement'' means the date after which no further significant recov­
ery from or significant lasting improvement to a personal injury can reason­
ably be anticipated, based upon reasonable medical probability. 

Sec. 30. Minnesota Statutes I 982, section 176.01 I, is amended by adding 
a subdivision to read: 

Subd. 26. [MONITORING PERIOD.] "Monitoring period" means the 
number of weeks during which economic recovery compensation pursuant to 
section 176.101, subdivision Ja, would have been paid if that compensation 
were payable. 

Sec. 31. Minnesota Statutes 1982, section 176.012, is amended to read: 

176.012 [ELECTION OF COVERAGE.] 

The persons, partnerships and corporations described in this section may 
elect to provide the insurance coverage required by this chapter. 

(a) An owner or owners of. a business or farm may elect coverage for 
themselves. 

(b) A partnership owning a business or farm may elect coverage for any 
partner. 

(c) A family farm corporation as defined in section 500.24, subdivision 2, 
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clause ( c) may elect coverage for any executive officer. 

(d) A closely held corporation which had less than 22,880 hours of payroll 
in the previous calendar year may elect coverage for any executive officer if 
that executive officer is also an owner of at least 25 percent of the stock of the 
corporation. 

(e) A person, partnership, or corporation hiring an independent contrac­
tor, as defined by rules adopted by the commissioner, may elect to provide 
coverage for that independent contractor. 

The persons, partnerships and corporations described in this section may 
also elect coverage for an employee who is a spouse, parent or child, re­
gardless of age, of an owner, partner, or executive officer, who is eligible for 
coverage under this section. Coverage may be elected for a spouse. parent or 
child whether or not coverage is elected for the related owner, partner or 
executive director and whether or not the person, partnership or corporation 
employs any other person to perform a service for hire. Any person for whom 
coverage is elected pursuant to this section shall be included within the 
meaning of the term employee for the purposes of this chapter. 

Notice of election of coverage or of termination of election under this 
section shall be provided in writing to the insurer. Coverage or termination of 
coverage is effective the day following receipt of notice by the insurer or at a 
subsequent date if so indicated in the notice. The insurance policy shall be 
endorsed to indicate the names of those persons for whom coverage has been 
elected or terminated under this section. An election of coverage under this 
section shall continue in effect as long as a policy or renewal policy of the 
same insurer is in effect. 

Nothing in this section shall be construed to limit the responsibilities of 
owners, partnerships or corporations to provide coverage for their employ­
ees, if any, as required under this chapter. 

Sec. 32. Minnesota Statutes 1982, section 176.021, subdivision la, is 
amended to read: 

Subd. la. [BURDEN OF PROOF.] All disputed issues of fact arising 
under chapter 176 shall be determined by a preponderance of the evidence, 
and in accordance with the principles laid down in section 176.001. Prepon­
derance of the evidence means evidence produced in substantiation of a fact 
which, when weighed against the evidence opposing the fact, has more 
convincing force and greater probability of truth. 

Questions of law arising under chapter 176 shall be determined tt1 i!€€ere­
tlf!€ewithtkefltlesef eeastruelien geae,ally al'J'lie<lte all ethef ei¥il mallefs on 
an even-handed basis in accordance with the principles laid down in section 
176.001. 

Sec. 33. Minnesota Statutes 1982, section 176.021, subdivision 3, is 
amended to read: 

Subd. 3. [COMPENSATION, COMMENCEMENT OF PAYMENT.] All 
employers shall commence payment of compensation at the time and in the 
manner prescribed by this chapter without the necessity of any agreement or 
any order of the division. Except for medical, burial, and other non-periodic 
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benefits, payments shall be made as nearly as possible al lhe intervals when 
the wage was payable, provided, however, thal payments for permanent 
partial disability shall be governed by sHedi,·ision Ja section 176./0/. If 
doubt exists as to the eventual permanent partial disability, payment for the 
economic recovery compensation or impairment compensation, whichever 
is due, pursuant to sHetlivisien 3a section 176./0/, shall be then made when 
due for the minimum permanent partial disability ascertainable, and further 
payment shall be made upon any later ascertainment of greater permanent 
partial disability. Prior to or at lhe time of aey leR<!ef commencement of the 
Rffftfl Sttffi payment of economic recovery compensation or lump sum or 
periodic payment of impairment compensation, the employee and employer 
shall be furnished with a copy of the medical report upon which the payment 
is based and all other medical reports which the insurer has that indicate a 
permanent partial disability rating, together with a state men I by the insurer 
as to whether the tendered payment is for minimum permanent partial dis­
ability or final and eventual disability. Compensation l'ef peFmanent flitFlial 
tlisaeilily After receipt of all reports available to the insurer that indicate a 
permanent partial disability rating, the employee shall make available or 
permit the insurer to obtain any medical report that the employee has or has 
knowledge of that contains a permanent partial disability rating which the 
insurer does not already have. Economic recovery compensation or impair­
ment compensation pursuant to section 176./01 is payable in addition to but 
not concurrently with compensation for temporary total disability aft<! but is 
payable tempeFOF)' f'i'Flial aisaeility pursuant to section 176. IO I, sHeai>·isions 
+ afl6 ~ as f)Fe'.'ideEl ffi s1:1f.:ldivisioR 3-a. Cem13_ensafien fer 13ermaneRt pafti.ttt 
aisal>ilil)' Impairment compensation is payable concurrently and in addition 
to compensation for permanent total disability pursuant to section 176.101, 
SH~ah isien 5-; 00 pFe,•iaes ifl SHetlivisieR 3a. Compensation l'ef peFmanenl 
jlitFlial Elisa0ility Economic recovery compensation or impairment compen­
sation pursuant to section 176./01 shall be withheld pending completion of 
payment for temporary total aft<! tempeFaF)' jlitFlial disability alt! ""8H fl0I ee 
·,,ithhels pending payment ef eempensation l'ef peFmanent lelal aisal>ilil)', and 
no credit shall be laken for payment of peFmanenl pwtial aisal>ility economic 
recovery compensation or impairment compensation against liability for 
temporary total or future permanent total disability. Liability on the part of an 
employer or !tis the insurer for disability of a temporary total, temporary 
partial, and permanent total nature shall be considered as a continuing prod­
uct and part of the employee's inability to earn or reduction in earning 
capacity due to injury or occupational disease and ,;haH ee compensation is 
payable accordingly, subject to s110aivisien 3a section 176./01. PeFmanent 
flitFlial ElisaBility Economic recovery compensation or impairment compen­
sation is payable for functional loss of use or impairment of function, per­
manent in nature, and payment therefore shall be separate, distinct, and in 
addition to payment for any other compensation, subject to SHMivision 3a 
section 176./01. The right to receive temporary total, temporary partial, 
peFmanenl flitFlial or permanent total disability payments ,;haH vest vests in the 
injured employee or !tis the employee's dependents under this chapter or, if 
none, in !tis the employee's legal heirs at the time the disability can be 
ascertained and the right ""8H is not ee abrogated by the employee's death 
prior to the making of the payment. 

The right to rece'ive economic recovery compensation or impairment 
compensation vests in an injured employee at the time the disability can be 
ascertained provided that the employee lives for at least 30 days beyond the 
date of the injury. Upon the death of an employee who is receiving economic 
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recovery compensation or impairment compensation. further compensation 
is payable pursuant to section /76./01. Impairment compensation is payable 
under this paragraph if vesting has occurred, the employee dies prior to 
reaching maximum medical improvement, and the requirements and condi­
tions under ,\·ection 176.10/, subdivision 3e, are not met. 

Sec. 34. Minnesota Statutes 1982, section 176.04 I. subdivision I, is 
amended to read: 

Subdivision I. !EMPLOYMENTS EXCLUDED.] This chapter does not 
apply to persons employed by any common carrier by railroad engaged in 
interstate or foreign commerce,- Wffi€fl" -peFS0ftS- who are covered by the Fed­
eral Employers' Liability Act (45 U.S.C. 51-60) or other comparable federal 
law; persons employed by family farms as defined by section 176.01 I. 
subdivision 1 la, the spouse, parent and child, regardless of age, of a farmer 
employer working for lttffl the farmer employer; partners engaged in any 
farm operation or partners engaged in a business and the spouse, parent, and 
child, regardless of age, of any of the partners of the farm operation or 
business; an executive officer of a family farm corporation; an executive 
officer of a closely held corporation referred to in section 176.012; any 
spouse, parent, or child, regardless of age, of an executive officer of a family 
farm corporation as defined in section 500.24, subdivision 2, employed by 
that family farm corporation; any spouse, parent, or child, regardless of age, 
of an executive officer of a closely held corporation referred to in section 
176.012; or other farmers or members of their families exchanging work with 
the farmer employer or family farm corporation operator in the same com­
munity, or persons whose employment at the time of the injury is casual. and 
not in the usual course of the trade, business, profession, or occupation of ftt5 
the employer; persons who are independent contractors as defined by rules 
adopted by the commissioner pursuant to section 176 .83 except that this 
exclusion does not apply to an employee of an independent contractor: nor 
does it apply to officers or members of veteran's organizations whose em­
ployment relationship arises solely by virtue of attending meetings or con­
ventions of their organization, unless the veteran's organizations elect by 
resolution to provide coverage under this chapter for the officers or members. 
Neilhef shall The chapter also does not apply to any person employed as a 
household worker in, for, or about, a private home or household who earns 
less than $500 in cash in any three month period from a single private home or 
household provided that any household worker who has earned $500 or more 
from his the household worker's present employer in any three month period 
within the previous year shall be is covered by this chapter regardless of 
whether or not he the household worker has earned $500 in the present 
quarter eaFHed ,$WG. This chapter does not apply to those persons employed 
by a corporation where those persons are related by blood or marriage, within 
the third degree of kindred according to the rules of civil law, to all of the 
officers of the corporation, and if the corporation files a written election with 
the commissioner et -laeef flft8 ind1:1str; to have those persons excluded from 
this chapter except that a written election is not required for a person who is 
otherwise excluded from this chapter by this section. This chapter does not 
apply to a nonprofit association which does not pay more than $500 in salary 
or wages in a year. 

Sec. 35. Minnesota Statutes 1982, section 176.061, is amended to read: 
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176.061 ITHIRD PARTY LIABILITY.I 

Subdivision I. I ELECTION OF REMEDIES.] Where If an injury or death 
for which benefits are payable occurs under circumstances which create a 
legal liability for damages on the part of a party other than the employer and 
at the time of stt€ft the injury or death that party was insured or self-insured in 
accordance with this chapter, the employee, in case of injury, or fltS the 
employee's dependents, in case of death, may proceed either at law against 
that party to recover damages or against the employer for benefits. but not 
against both. 

Subd. 2. !ACTION FOR RECOVERY OF DAMAGES. I If the employee, 
in case of injury, or ms the employee's dependents, in case of death, brings 
an action for the recovery of damages, the amount t-heFeet of the damages, the 
manner in which they are paid, and the persons to whom the same they are 
payable, shall be are as provided in this chapter. In no case shall stJ€h the 
party be liable to any person other than the employee or ms the employee's 
dependents for any damages resulting from stJ€h the injury or death. 

Subd. 3. [ELECTION TO RECEIVE BENEFITS FROM EMPLOYER; 
SUBROGATION. I If the employee or ms the employee's dependents elect to 
receive benefits from the employer, or the special compensation fund, the 
employer, or the special compensation fund, has a right of indemnity or is 
subrogated to the right of the employee or ms the employee's dependents to 
recover damages against the other party. The employer, or the attorney 
general on behalf of the special compensation fund, may bring legal pro­
ceedings against sue!, the party and recover the aggregate amount of benefits 
payable to or on behalf of the employee or ms the employee's dependents, 
together with costs, disbursements, and reasonable attorney's fees of the 
action. 

If an action as provided in this chapter is prosecuted by the employee, the 
employer, or the attorney general on behalf of the special compensation 
fund, against the third person, and results in judgment against the third 
person, or settlement by the third person, the employer shall ha,;e has no 
liability to reimburse or hold the third person harmless on the judgment or 
settlement in absence of a written agreement to do so executed prior to the 
injury. 

Subd. 4. [APPLICATION OF SUBDIVISIONS I, 2, AND 3.] The provi­
sions of subdivisions I, 2, and 3 apply only where if the employer liable for 
benefits and the other party legally liable for damages are insured or self-in­
sured and engaged, in the due course of business in, (a) furtherance of a 
common enterprise, or (b) in the accomplishment of the same or related 
purposes in operations on the premises where the injury was received at the 
time thereef of the injury. 

Subd. 5. [CUMULATIVE REMEDIES.] Where If an injury or death for 
which benefits are payable is caused under circumstances which created a 
legal liability for damages on the part of a party other than the employer, that 
party being then insured or self-insured in accordance with this chapter, and 
the provisions of subdivisions I, 2, 3, and 4 do not apply, or the party other 
than the employer is not then insured or self-insured as provided by this 
chapter, legal proceedings may be taken by the employee or ms the em­
ployee's dependents in accordance with clause (a), or by his employer, or by 
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the attorney general on behalf of the special compensation fund, in accord­
ance with clause (b), against the other party to recover damages, notwith­
standing the payment of benefits by the employer, or the special compensa­
tion fund or their liability to pay benefits. 

(a) If an action against the other party is brought by the injured employee or 
his the employee's dependents and a judgment is obtained and paid or settle­
ment is made with the other party, the employer or the special compensation 
fund may deduct from the benefits payable the amount actually received by 
the employee or dependents or paid on their behalf in accordance with 
subdivision 6. If the action is not diligently prosecuted or if the court deems it 
advisable in order to protect the interests of the employer, or the special 
compensation fund, upon application the court may grant the employer, or 
the special compensation fund, the right to intervene in ilRY sueh the action 
for the prosecution a.ereef of the action. If the injured employee or his the 
employee's dependents or any party on their behalf receives benefits from the 
employer, or the special compensation .fund, or iRstitl:Ue institutes proceed­
ings to recover <l>e same benefits or aeeept accepts from the employer, or the 
special compensation fund, any payment on account of the benefits, the 
employer, or the special compensation fund, is subrogated to the rights of the 
employee or his the employee's dependents or has a right of indemnity 
against a third party. +!tis The employer, or the attorney general on behalf of 
the special compensation fund, may maintain att a separate action or con­
tinue an action already instituted. This action may be maintained in the name 
of the employee or the names of the employee's dependents, or in the name of 
the employer, or in the name of the attorney general on behalf of the special 
compensation fund, against Stl€ft the other party for the recovery of damages. 
If the action is not diligently prosecuted by the employer, or the attorney 
general on behalf of the special compensation fund, or if the court deems it 
advisable in order to protect the interest of the employee, the court, upon 
application, may grant to the employee or his the employee's dependents the 
right to intervene in the action for the prosecution a.ereef of the action. The 
proceeds of suelt the action or settlement a.ereef of the action shall be paid in 
accordance with subdivision 6. 

(b) If an employer, being then insured, sustains damages due to a change in 
workers' compensation insurance premiums, whether by a failure to achieve 
a decrease or by a retroactive or prospective increase, as a result of the injury 
or death of his an employee which was caused under circumstances which 
created a legal liability for damages on the part of a party other than the 
employer, the employer, notwithstanding other reme.dies provided, may 
maintain an action against the other party for recovery of suelt the premiums. 
This cause of action may be brought either by joining in an action described 
in clause (a) or by a separate action. Damages recovered under this clause 
skall be are for the benefit of the employer and the provisions of subdivision 6 
skall are not be applicable to suelt the damages. 

(c) The third party is not liable to any person other than the employee or his 
the employee's dependents, or his the employer, or the special compensation 
fund, for any damages resulting from the injury or death. 

A co-employee working for the same employer is not liable for a personal 
injury incurred by another employee unless the injury resulted from the gross 
negligence of the co-employee or was intentionally inflicted by the co-em­
ployee. 

Subd. 6. [COSTS, ATTORNEY FEES, EXPENSES.] The proceeds of all 



3260 JOURNAL OF THE SENATE 158TH DAY 

actions for damages or of a settlement t-hefeef.. of an action under this section, 
except for damages received under subdivision 5, clause (b) received by the 
injured employee or his the employee's dependents or by the employer, or the 
special compensation fund, as provided by subdivision 5, shall be divided as 
follows: 

(a) After deducting the reasonable cost of collection, including but not 
limited to attorneys fees and burial expense in excess of the statutory liabil­
ity, then 

(b) One-third of the remainder shall in any event be paid to the injured 
employee or his the employee's dependents. without being subject to any 
right of subrogation. 

(c) Out of the balance remaining, the employer, or the special compensa­
tion fund, shall be reimbursed in an amount equal to all benefits paid under 
this chapter to or on behalf of the employee or his the employee's dependents 
by the employer, or special compensation fund, less the product of the costs 
deducted under clause (a) divided by the total proceeds received by the 
employee or his dependents from the other party multiplied by all benefits 
paid by the employer, or the special compensation fund, to the employee or 
his the employee's dependents. 

(d) Any balance remaining shall be paid to the employee or his the em­
ployee's dependents, and shall be a credit to the employer, aRt! or the special 
compensation fund, for any benefits which the employer or the special 
compensation fund is obligated to pay, but has not paid, and for any benefits 
that sue!, the employer shall be or the special mmpensation fund is obligated 
to make in the future. 

There shall be no reimbursement or credit to the employer-, or to the special 
compensation fund, for interest or penalties. 

Subd. 7. [MEDICAL TREATMENT.] The liability of an employer, or the 
special compensation fund-, for medical treatment or payment of any other 
compensation under this chapter shall is not be affected by the fact that his the 
employee was injured through the fault or negligence of a third party, against 
whom the employee may have a cause of action which may be sued under 
this chapter, but the employer, or the attorney general on behalf of the special 
compensation fund, shft.1-1. ha-Ye has a separate additional cause of action 
against 5tteft the third party to recover any amounts paid for medical treatment 
or for other compensation payable under this section resulting from the 
negligence of sue!, the third party. This separate cause of action of the 
employer, or the attorney general on behalf of the special compensation 
fund, may be asserted in a separate action brought by the employer, or the 
attorney general on behalf of the special compensation fund, against sue!, the 
third party, or in the action commenced by the employee or the employer, or 
the attorney general on behalf of the special compensation fund, under this 
chapter, but in the latter case the cause of action shall be separately stated, 
the amount awarded thereeft in the action shall be separately set out in the 
verdict. and the amount recovered by suit or otherwise as reimbursement for 
medical expenses or other compensation shall be for the benefit of the 
employer, or the special compensation fund, to the extent that the employer, 
or the special compensation fund, has paid or will be required to pay com­
pensation or pay for medical treatment of the injured employee and -Sftftl-l. does 
not affect the amount of periodic compensation to be paid. 

~ &c !STATE-: AS E-:MPLOYE-:R.] kt """fYea,;e ftfisiftg lfft<ier su~ai, isino 
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!i whett the slate is the emrleyer fllffl a seUlereent betv.·een the !ltiffl fH1F1:Y fllffl 
the ererleyee is flHHle # is ft0I ¥ali4 lfflless 1'ff"F ft0!i€e thereef is gi¥ett le the 
slate withiH" reosenohle time,, It the slate J!8YS eererensotien le the ererle)·ee 
tHttler the rre. isiens eflhis €ftlljller fllffl beeerees subregote<I le the fights ef the 
ererle)·ee er his <lerenaents any settlement between the ererleyee er his <le­
ren<le•ts oH<i the !ltiffl fH1F1:Y is -vei<I as agoiftst the s!tltt½ right ef sueregotien. 
When ftH aetieH at law is iHstitute<I by an ererleyee er ms <lere•<lents agoiftst " 
!ltiffl fH1F1:Y fer reee,·ery of <loreoges o 001')' ef the eererloiHt ftH<I ft0!i€e ef trial 
er ft0le ef issue flt Sllelt aetieH shall ee ..,.,,...,.i "" the stote,, AH)' ju<lgreeHt 
reH<lere<I thereift is Slll,jeet le o lieH ef the slate fer the !Hfl6IIHt le whieh # is 
eatitled le ee sabregote<I tHttler the rrevisiens ef sub<liYisien ~ 

Subd. 8a. [NOTICE TO EMPLOYER.] In every case arising under sub­
division 5, a settlement between the third party and the employee is not valid 
unless prior notice of the intention to sellle is given to the employer within a 
reasonable time. If the employer or insurer pays compensation to the em­
ployee under the provisions of this chapter and becomes subrogated to the 
right of the employee or the employee's dependents or has a right of indem­
nity, any settlement between the employee or the employee's dependents and 
the third party is void as against the employer's right of subrogation or 
indemnity. When an action at law is instituted by an employee or the em­
ployee's dependents against a third party for recovery of damages, a copy of 
the complaint and notice of trial or note of issue in the action shall be served 
on the employer or insurer. Any judgment rendered in the action is subject to 
a lien of the employer for the amount to which it is entitled to be subrogated 
or indemnified under the provisions of subdivision 5. 

Subd. 9. [SERVICE OF NOTICE ON ATTORNEY GENERAL.] In every 
case in which the state is liable to pay compensation or is subrogated to the 
rights of the employee or his the employee's dependents or has a right of 
indemnity, all notices required to be given the state shall be served on the 
attorney general and the commissioner ef the <lerartree•t ef lal,er aH<I ift-
<htstry. 

Subd. /0. [INDEMNITY.] Notwithstanding the provisions of chapter 658 
or any other law to the contrary, an employer has a right of indemnity for any 
compensation paid or payable pursuant to this chapter, including temporary 
total compensation, temporary partial compensation, permanent partial 
disability, economic recovery compensation, impairment compensation, 
medical compensation, rehabilitation, death, and permanent total compen­
sation. 

Sec. 36. Minnesota Statutes 1982, section 176.081, subdivision I, is 
amended to read: 

Subdivision I. Ne€ffHfflfeflegal seF.siees Of Eiisbt:1FsemeRts peFtaiRiRg leftftY 
eereon<I flHHle er sttit er rreeee<li•g b,eught UHt!er the rre, isieas ef this€ftlljller 
is ftH enfereeable lieft agoiftst the eerepeasatiea er is ¥ali4 er biooiftg flt "8Y 
e!her resreet ttHless •rrre,·e<I ift wFitiftg by the <li,·isiea, a eomrensotiea judge, 
a judge ef the eistFiet €OOFI;- er tl!e werl,ers' eererenso!ien oourt ef •rpeals, if 
the elaiffl arises eut ef • rreeee<ling f-er eerere•sotie• tHttler this ehapter, OF by 
the ju<lge r•esi<ling et the trial flt ftH aetieH fer <loreoges, er by a judge ef the 
tlistFie! €OOf! flt a settlement eh elaiffl fer llareoges witheut triah +he Iii, isie•. 
o eemreasatiea jttege, a judge ef the tlistFie! €OOf! er the weFl,er.;' compea.;o 
tiett €OOf! ef "f'P""ls shall flt ffiflllers eef8fe there, inela!ling settlen,eat pre-
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_eeediAgs, ka¥e a1:1~h0Fi~y t6 ft13flF8't'C (a) A fee for legal services of ti-fl ts 25 
percent of the first $4,000 of compensation awarded to the employee and "I' 
ta 20 percent of the next $27,500 of compensation awarded to the employee 
is permissible and does not require approval by the commissioner, compen­
sation judge, or any other party exrept as provided in clause (b). If the 
employer or IMs the insurer or the defendant is given written notice of Sllel> 
claims for legal services or disbursements, the same claim shall be a lien 
against the amount paid or payable as compensation, sulljeet ta detefflliRatiaR 
ef ff\e ftfft0tifH 006 Qflf1FO't1al flF0¥ide8 ey tffi&~. P-fo, ided, ko•Ne,•er, that 
In no case shall fees be calculated on the basis of any undisputed ponion of 
compensation awards. Allowable fees under this chapter shall be based 
solely upon genuinely disputed ponions of claims, including disputes related 
to the payment of rehabilitation benefits or to other aspects of a rehabilita­
tion plan. 

(b) An attorney who is claiming legal fees under this section shall file a 
statement of attorney's fees with the commissioner, compensation judge 
before whom the matter was heard, or workers' compensation court of 
appeals on cases before the court. A copy of the signed retainer agreement 
shall also be filed. The employee and insurer shall receive a copy of the 
statement. The statement shall be on a form prescribed by the commissioner 
and shall clearly and conspicuously state that the employee or insurer has 
ten calendar days to object to the attorney fees requested. If no objection is 
timely made by the employee or insurer, the amount requested shall be 
conclusively presumed reasonable providing the amount does not exceed the 
limitation in subdivision 1. The commissioner, compensation judge, or court 
of appeals shall issue an order granting the fees and the amount requested 
shall be awarded to the party requesting the fee. 

If a timely objection is filed, the commissioner, compensation judge, or 
court of appeals shall review the matter and make a determination based on 
the criteria in subdivision 5. 

If no timely objection is made by an employer or insurer, reimbursement 
under subdivision 7 shall be made if the statement of fees requested this 
reimbursement. 

Sec. 37. Minnesota Statutes 1982, section 176.081, subdivision 2, is 
amended to read: 

Subd. 2. Afly An application for attorney fees in excess of the amount 
authorized in subdivision J shall be made to the v,10Flwrs' eoFHpensa:tion eew=t­
ef """"""8 division, compensation judge, or district judge, before whom the 
matter was heard. An appeal of a decision by a compensation judge or 
district court judge on additional fees may be made to the workers' compen­
sation court of appeals. The application shall set fonh the fee requested and 
the basis for Sllel> the request and whether or not a hearing is requested. The 
application, with affidavit of service upon the employee, shall be filed by the 
attorney requesting the fee. If a hearing is requested by an interested party, a 
hearing shall be set with notice of Sllel> the hearing served upon known 
interested parties. In all cases the employee shall be served with notice of 
hearing. 

Sec. 38. Minnesota Statutes 1982, section 176.081, subdivision 5, is 
amended to read: 
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Subd. 5. In the detennination of the FeasaRal,le ·,ak,e of allemey fees flfisiHg 
ettl ef a e!aim er r•eeeeEliRg ltfl8eF tlti,; ~ an award of fees in excess of 
the amount authorized under subdivision I. or if an objection is filed under 
subdivision I, clause (b), the following principles are to be applied: 

(a) The fee in each individual case must be a reasonable one. 

(b) There is no set standard fee to be awarded in any workers' compensa­
tion matter. 

(c) No attorney-client fee contract or arrangement is binding in any 
workers' compensation matter. 

(d) In detennining a reasonable attorney fee, important factors to be taken 
into account are: the amount involved, the time and expense necessary to 
prepare for trial, the responsibility assumed by counsel, the expertise of 
counsel in the workers' compensation field, the difficulties of the issues 
involved, the nature of proof needed to be adduced and the results obtained. 
The amount of money involved shall not be the controlling factor. 

(e) The detennination of the fee in each specific workers' compensation 
matter must be done with the same care as the detennination of any other fact 
question in the matter. 

(f) The detenniner of the attorney fee in each matter must ascertain whether 
or not a retainer fee has been paid to the attorney and if so, the amount of the 
retainer fee. 

(g) The detenniner of attorney fees in each case must personally see that 
the workers' compensation file contains fully adequate infonnation to justify 
the fee that is detennined. 

Sec. 39. Minnesota Statutes 1982, section 176.081, subdivision 6, is 
amended to read: 

Subd. 6. The commissioner, office of administrative hearings, and the 
workers' compensation court of appeals may adopt reasonable and proper 
joint rules to effect ii& each of their obligations under this section. 

Sec. 40. Minnesota Statutes 1982, section 176.081, subdivision 7, is 
amended to read: 

Subd. 7. If the employer or insurer s!,a!l ftlefiles a denial of liability, notice 
of discontinuance, or s!,a!l fail fails to make payment of compensation or 
medical expenses within the statutory period after notice of injury or occu­
pational disease, or s!,a!l otherwise FeSffit unsuccessfully resists the payment 
of compensation or medical expenses, or unsuccessfully disputes the pay­
ment of rehabilitation benefits or other aspects of a rehabilitation plan, and 
the injured person s!,a!l !,a,,,e has employed an attorney at law, who success­
fully procures payment on behalf of the employee or who enables the reso­
lution of a dispute with respect to a rehabilitation plan, the compensation 
judge, commissioner ef the EleriutmeRt ef laeef ftR8 iREl~S!FJ, or the workers' 
compensation court of appeals upon appeal, upon application, shall award to 
the employee against the insurer or self-insured employer or uninsured em­
ployer, in addition to the compensation benefits paid or awarded to the 
employee, an amount equal to 25 percent of that portion of the attorney's fee 
which has been awarded pursuant to this section that is in excess of $250. 
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Sec. 41. Minnesota Statutes 1982, section 176.081, is amended by adding 
a subdivision to read: 

Subd. 11. [WHEN FEES DUE.] Attorney fees and other disbursements for 
a proceeding under this chapter shall not be due or paid until the issue for 
which the fee or disbursement was incurred has been resolved. 

Sec. 42. Minnesota Statutes 1982, section 176.10 I, subdivision I, is 
amended to read: 

Subdivision I. [TEMPORARY TOTAL DISABILITY.] For injury pro­
ducing temporary total disability, the compensation is 66 2/3 percent of the 
<lai!y weekly wage at the time of injury 

(I) provided that during the year commencing on October I, 1979, and 
each year thereafter, commencing on October I, the maximum weekly 1'eft.. 
efi!s compensation payable sliaH ee is the statewide average weekly wage for 
the period ending December 31, of the preceding year. 

(2) The minimum weekly compensation benefits for temporary total dis­
ability shall be not less than 50 percent of the statewide average weekly wage 
or the injured employee's actual weekly wage, whichever is less. In no case 
shall a weekly benefit be less than 20 percent of the statewide average 
weekly wage. 

Subject to subdivisions 3a to Ju this compensation shall be paid during the 
period of disability, payment to be made at the intervals when the wage was 
payable, as nearly as may be. 

Sec. 43. Minnesota Statutes 1982, section 176.101, subdivision 2, is 
amended to read: 

Subd. 2. [TEMPORARY PARTIAL DISABILITY.] In all cases of tem­
porary partial disability the compensation shall be 66 2/3 percent of the 
difference between the <1ai!y weekly wage of the wet'l<ef employee at the time 
of injury and the wage he the employee is able to earn in his the employee's 
partially disabled condition. This compensation shall be paid during the 
period of disability except as provided in section 176.101, payment to be 
made at the intervals when the wage was payable, as nearly as may be, and 
subj¢ct to a maximum compensation equal to the statewide average weekly 
wage. If the employer sees ft0l fllffltslt the wet'l<ef will½ wtlfl< wftielt he €ftft <le 
flt his te~offH)! JlllRiolly disabled ee_ediHsn aati he is~ te fWeettFe stteA 
_W9fk: wtffl ftft0dtef eftlpleyer, afleF reaseRobly ~ efftH4; tfte em13loyee 
shaH, ee ,aiti_ al ~ ftlH. eefflpensaHeR f8fe f8f ms 8f fief fempoFOfY te:lftl. 
aisahili~y. 

Sec. 44. Minnesota Statutes 1982, section 176.IOI, is amended by adding 
a subdivision to read: 

Subd. 3a. [ECONOMIC RECOVERY COMPENSATION.] If an em­
ployee is not eligible for an impairment award pursuant to subdivision 3b, 
then the employee shall receive economic recovery compensation for a 
permanent partial disability pursuant to this subdivision. The compensation 
shall be 66-213 percent of the weekly wage at the time of injury subject to a 
maximum equal. to the statewide average weekly wage. For permanent par-
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tial disability up to the percent of the whole body in the following schedule the 
compensation shall be paid for the proportion that the loss of function of the 
disabled part bears to the whole body multiplied by the number of weeks 
aligned with that percent. 

Percent of disability 
0-25 

26-30 
3/-35 
36-40 
4/-45 
46-50 
5/-55 
56-60 
6/-65 
66-70 
71-100 

Weeks of compensation 
600 
640 
680 
720 
760 
800 
880 
960 

/040 
1120 
/200 

The percentage loss in all cases under this subdivision is determined 
according to the rules adopted by the commissioner pursuant to section 
176./05, subdivision 4. This subdivision shall apply to a permanent partial 
disability incurred on or after the adoption of those rules. 

Sec. 45. Minnesota Statutes 1982, section 176.101, is amended by adding 
a subdivision to read: 

Subd. 3b. [IMPAIRMENT COMPENSATION.] An employee who suffers 
a permanent partial disability due to a personal injury and receives impair­
ment compensation under this section shall receive compensation in an 
amount as provided by this subdivision. For permanent partial disability up 
to the percent of the whole body shown in the following schedule the amount 
shall be equal to the proportion that the loss of function of the disabled part 
bears to the whole body multiplied by the amount aligned with that percent in 
the following schedule: 

Percent of disability 
0-25 

26-30 
3/-35 
36-40 
41-45 
46-50 
5/-55 
56-60 
6/-65 
66-70 
71-75 
76-80 
81-85 
86-90 
9/-95 
96-/00 

Amount 
$ 75,000 

80,000 
85,000 
90,000 
95,000 

100,000 
120,000 
140,000 
160,000 
180,000 
200,000 
240,000 
280,000 
320,000 
360,000 
400,000 

For all cases under this subdivision the percemage loss of function of a 
part of the body is determined according to the rules adopted by the com-
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missioner pursuant to section 176./05, subdivision 4. This subdivision shall 
apply to a permanent partial disability incurred on or ajier the adoption of 
those rules. 

Sec. 46. Minnesota Statutes 1982, section 176.101, is amended by adding 
a subdivision to read: 

Subd. Jc. !MAXIMUM PAY ABLE.] The maximum amount payable 
under subdivisions 3a and 3b is the maximum compensation payable to an 
employee who has a JOO percent disability to the body as a whole and under 
no conditions shall an employee receive more than those amounts even ~f the 
employee sustains a disability to two or more body parts. 

Sec. 47. Minnesota Statutes 1982, section 176. IOI, is amended by adding 
a subdivision to read: 

Subd. 3d. !GENERAL.] An employee who has incurred a personal injury 
shall receive temporary total compensation until these benefits are no longer 
payable pursuant to this section. If the injury results in a permanent partial 
disability the employee shall receive compensation as provided in this sec­
tion. 

Sec. 48. Minnesota Statutes 1982, section 176.101, is amended by adding 
a subdivision to read: 

Subd. 3e. [END OF TEMPORARY TOTAL COMPENSATION.] (a/ 90 
days after an employee has reached maximum medical improvement or 90 
days after the end of an approved retraining program, whichever is later, the 
employee's temporary total compensation shall cease. This cessation shall 
occur at an earlier date if otherwise provided by this chapter. 

(bl If during the 90-day period described in clause (a) the employee retires 
or the employer furnishes work to the employee that is consistent with an 
approved plan of rehabilitation or, if no plan has been approved, that the 
employee can do in his or her physical condition and that job produces an 
economic status as close as possible to that the employee would have enjoyed 
without the disability, or the employer procures this employment with an­
other employer or the employee accepts this job with another employer, 
temporary total compensation shall cease and the employee shall, (f appro­
priate, receive impairment compensation pursuant to subdivision 3b. This 
impairment compensation is in lieu of economic recovery compensation 
under subdivision 3a, and the employee shall not receive both economic 
recovery compensation and impairment compensation. Temporary total 
compensation and impairment compensation shall not be paid concurrently. 
Once temporary total compensation ceases no further temporary total com­
pensation is payable except as spec(fically provided by this section. 

Upon receipt of a written medical report indicating that the employee has 
reached maximum medical improvement, the employer or insurer shall 
serve a copy of the report upon the employee and shall file a copy with the 
division. The beginning of the 90-day period shall commence on the day this 
report is served on the employee for the purpose of determining whether a 
job offer consistent with the requirements of this subdivision is made. 

( c) The job which is offered or procured by the employer or accepted by the 
employee under clause ( b) does not necessarily have lo commence immedi-
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ately but shall commence within a reasonable period after the end of the 
90-day period described in clause (a). Temporary total compensation shall 
not cease under this sudivision until the job commences. 

Id) If the job offered under clause I a) is not the job the employee had at the 
time of injury it shall be offered in writing and shall state the nature of the 
job, the rate of pay, the physical requirements of the job, and any other 
information necessary to fully and completely inform the employee of the job 
duties and responsibilities. 

The employee has 14 calendar days to accept or reject the job offer. If the 
employee does not respond within this period it is deemed a refusal of the 
offer. 

(e) Self employment may be an appropriate job under this subdivision. 

The commissioner shall monitor application of this subdivision and may 
adopt rules to assure its proper application. 

Sec. 49. Minnesota Statutes 1982, section 176.101, is amended by adding 
a subdivision to read: 

Subd. Jf. [JOB PRIOR TO MAXIMUM MEDICAL IMPROVEMENT.] If 
the employer offers a job prior to the employee reaching maximum medical 
improvement and the job is consistent with an approved plan of rehabilitation 
or if no rehabilitation plan has been approved and the job is within the 
employee's physical limitations; or the employer procures a job for the 
employee with auother employer which meets the requirements of this sub­
division; or the employee accepts a job with another employer which meets 
the requirements of this subdivision, the employee's temporary total com­
pensation shall cease. In this case the employee shall receive impairment 
compensation for the permanent partial disability which is ascertainable at 
that time. This impairment compensation shall be paid at the same rate that 
temporary total compensation was last paid. Upon reaching maximum med­
ical improvement the provisions of subdivisions Je or Jp apply. whichever is 
appropriate, and economic recovery compensation or impairment compen­
sation is payable accordingly except that the compensation shall be offset by 
impairment compensation received under this subdivision. 

Sec. 50. Minnesota Statutes 1982, section 176.101, is amended by adding 
a subdivision to read: 

Subd. Jg. !ACCEPTANCE OF JOB OFFER.] If the employee accepts a 
job offer described in subdivision Je and the employee begins work at that 
job, although not necessarily within the 90-day period specified in that 
subdivision, the impairment compensation shall be paid in a lump sum 30 
calendq,r days after the employee actually commences work. 

Sec. 51. Minnesota Statutes 1982, section 176.101, is amended by adding 
a subdivision to read: 

Subd. 3h. [TEMPORARY PARTIAL COMPENSATION.] An employee 
who accepts a job under subdivision Je or subdivision Jf and begins that job 
shall receive temporary partial compensation pursuant to subdivision 2, if 
appropriate. 

Sec. 52. Minnesota Statutes 1982, section 176.101, is amended by adding 
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a subdivision to read: 

Subd. Ji. [LAYOFF BECAUSE OF LACK OF WORK OR RELEASED 
FOR OTHER THAN SEASONAL CONDITIONS.] (a) If an employee ac­
cepts a job under subdivision 3e and begins work at that job and is sub­
sequently unemployed because of economic conditions, other than seasonal 
conditions, the employee shall receive monitoring period compensation 
pursuant to clause (b). In addition, the employer who was the employer at the 
time of the injury shall provide rehabilitation consultation by a qualified 
rehabilitation consultant if the employee remains unemployed for 45 calen­
dar days. The commissioner may waive this rehabilitation consultation if the 
commissioner deems it appropriate. Further rehabilitation, if deemed ap­
propriate, is governed by section 176./02. 

(b) Upon the employee's initial return to work the monitoring period 
begins to run. If the employee is unemployed for the reason in clause (a), 
prior to the end of the monitoring period the employee shall receive moni­
toring period compensation. This compensation shall be paid/or the lesser of 
( I) the weeks remaining in the monitoring period, or (2) the weeks equal to 
the monitoring period minus the impairment compensation paid to the em­
ployee. For purposes of this clause the impairment compensation shall be 
converted to weeks by dividing the impairment compensation received by the 
employee by the employee's compensation rate for temporary total disability 
at the time of the injury. No monitoring period compensation is payable if the 
unemployment occurs after the expiration of the monitoring period. Moni­
toring period compensation is payable at the same intervals and in the same 
amount as when temporary total compensation ceased. 

(c) I/the employee returns to work and is still receiving monitoring period 
compensation, this compensation shall cease. Any period remaining in the 
monitoring period upon this return to work shall be used to determine further 
benefits if the employee is again unemployed under clause (a). 

(d) Upon the employee's return to work pursuant to this section the insurer 
shall notify the employee of the length of the employee's monitoring period 
and shall notify the employee of the amount of impairment to be paid and the 
date of payment. 

Sec. 53. Minnesota Statutes 1982, section 176.101, is amended by adding 
a subdivision to read: 

Subd. 3j. [MEDICALLY UNABLE TO CONTINUE WORK.] (a) If the 
employee has started the job offered under subdivision 3e and is medically 
unable to continue at that job because of the permanent partial disability, 
that employee shall receive temporary total compensation pursuant to clause 
(b). In addition, the employer who was the employer at the time of the injury 
shall provide rehabilitation consultation by a qualified rehabilitation con­
sultant. Further rehabilitation, if deemed appropriate, is governed by sec­
tion 176./02. 

(b) Temporary total compensation shall be paid for up to 90 days after the 
employee has reached maximum medical improvement or 90 days after the 
end of an approved retraining plan, whichever is later. The temporary total 
compensation shall cease at any time within the 90-day period that the em­
ployee begins work meeting the requirements of subdivision 3e. If no job is 
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offered to the employee by the end of this 90-day period, the employee shall 
receive economic recovery compensation pursuant to this section but re­
duced by the impairment compensation previously received by the employee 
for the same disability. 

Sec. 54. Minnesota Statutes 1982, section 176.IOl, is amended by adding 
a subdivision to read: 

Subd. 3k. [UNEMPLOYMENT DUE TO SEASONAL CONDITION.] If 
an employee has started the job offered under subdivision Je and is sub­
sequently unemployed from that job because of the job's seasonal nature, the 
employee shall receive any unemployment compensation the employee is 
eligible for pursuant to chapter 268. The employee shall receive, in addition 
and concurrently, the amount that the employee was receiving for temporary 
partial disability at the time of the layoff. No further or additional compen­
sation is payable under this chapter because of the seasonal layoff. 

Sec. 55. Minnesota Statutes 1982, section 176.101, is amended by adding 
a subdivision to read: 

Subd. 31. [FAILURE TO ACCEPT JOB OFFER.] If the employee has 
been offered a job under subdivision 3e and has refused the offer, the im­
pairment compensation shall not be paid in a lump sum but shall be paid in 
the same interval and amount that temporary total compensation was ini­
tially paid. Temporary total compensation shall cease upon the employee's 
refusal to accept the job offered and no further or additional temporary total 
compensation is payable for that injury. The payment of the periodic im­
pairment compensation shall cease when the amount the employee is eligible 
to receive under subdivision 3b is reached, after which time the employee 
shall not receive additional impairment compensation or any other compen­
sation under this chapter unless the employee has a greater permanent 
partial disability than already compensated for. 

Sec. 56. Minnesota Statutes 1982, section 176.101, is amended by adding 
a subdivision to read: 

Subd. 3m. [RETURN TO WORK AFTER REFUSAL OF JOB OFFER.] If 
the employee has refused the job offer under subdivision Je and is receiving 
periodic impairment compensation and returns to work at another job, the 
employee shall receive the remaining impairment compensation due, in a 
lump sum, 30 days after return to work. 

Sec. 57. Minnesota Statutes 1982, section 176.IOI, is amended by adding 
a subdivision to read: 

Subd. 3n. [NO TEMPORARY PARTIAL COMPENSATION OR RE­
HABILITATION IF JOB OFFER REFUSED.] An employee who has been 
offered a job under subdivision 3e and has refused that offer and who sub­
sequently returns to work shall not receive temporary partial compensation 
pursuant to subdivision 2 if the job the employee returns to prm·ides a wage 
less than the wage at the time of the injury. No rehabilitation shall be 
provided to this employee. 

Sec. 58. Minnesota Statutes 1982. section 176.101. is amended hy adding 
a subdivision to read: 

Subd. Jo. [INABILITY TO RETURN TO WORK. J (<1/ .·\11 ,·1111>/oyc,· ll'ho is 
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permanently totally disabled pursuant to subdivision 5 shall receive impair­
ment compensation as determined pursuant to subdivision 3b. This compen­
sation is payable in addition to permanent total compensation pursuant to 
subdivision 4 and is payable concurrently. In Lhis case the impairment com­
pensation shall be paid in the same intervals and amount as the permanent 
total compensation is paid, and the impairment compensation shall cease 
when the amount due under subdivision 3b is reached. If this employee 
returns to work at any job during the period the impairment compensation is 
being paid, the remaining impairment compensation due shall be paid in a 
lump sum 30 days after the employee has returned to work and no further 
temporary total compensation shall be paid. 

( b) If an employee is receiving periodic economic recovery compensation 
and is determined to be permanently totally disabled no offset shall be taken 
against future permanent total compensation for the compensation paid. No 
further economic recovery compensation is payable even if the amount due 
the employee pursuant to subdivision 3a has not yet been reached. 

(c) An employee who has received periodic economic recovery compen­
sation and who meets the criteria under clause ( b) of this subdivision shall 
receive impairment compensation pursuant to clause (a) of this subdivision 
even if the employee has previously received economic recovery compensa­
tion for that disability. 

(d) Rehabilitation consultation pursuant to section 176./02 shall be pro­
vided to an employee who is permanently totally disabled. 

Sec. 59. Minnesota Statutes 1982, section 176.101, is amended by adding 
a subdivision to read: 

Subd. Jp. !NO JOB OFFER.] Where the employee has a permanent partial 
disability and has reached maximum medical improvement or upon L'Omple­
tion of an approved retraining program, whichever is later, that emplo_vee 
shall receive economic recovery compensation pursuant to subdivision 3a if 
no job offer meeting the criteria of the job in subdivision 3e is made within 90 
days after reaching maximum medical improvement or 90 days after the end 
of an approved retraining plan, whichever is later. 

Temporary total compensation shall cease upon commencement of the 
payment of economic recovery compensation. Temporary total compensa­
tion shall not be paid concurrently with economic recovery compensation. 

Sec. 60. Minnesota Statutes 1982, section 176.10 I, is amended by adding 
a subdivision to read: 

Subd. 3q. !METHOD OF PAYMENT OF ECONOMIC RECOVERY 
COMPENSATION.] (a) Economic recovery compensation is payable at the 
same intervals and in the same amount as temporary total compensation was 
paid. If the employee returns to work and the economic recovery compensa­
tion is still being paid, the remaining economic recovery compensation due 
shall be paid in a lump sum 30 days after the employee has returned to work. 

( b) Periodic economic recovery compensation paid to the employee shall 
not be adjusted pursuant to section 176.645. 

Sec. 61. Minnesota Statutes 1982, section 176.101, is amended by adding 
a subdivision to read: 
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Subd. Jr. [PAYMENT OF COMPENSATION AT DEATH.] If an em­
ployee receiving economic recovery compensation or impairment compen­
sation in periodic amounts dies during the period from causes unrelated to 
the injury, the compensation shall be paid in the following manner: 

(a) If the deceased employee leaves a dependent surviving spouse and no 
dependent children, as defined by section /76.// I, subdivision I, the spouse 
shall receive the periodic economic recovery or impairment compensation 
that the deceased was receiving before the death. This compensation shall be 
paid for a period of up to ten years after the date of death at which time 
payments and future entitlement to it ceases. 

(b) If the deceased employee leaves a dependent spouse and dependent 
children, as defined in section 176.// I, subdivision 1, the periodic economic 
recovery or impairment compensation shall continue to be paid to the sur­
viving spouse for up to ten years after the last child is no longer dependent 
after which time payments and future entitlement to the compensation 
ceases. 

( c) Payment of compensation under this subdivision shall cease prior to the 
end of the ten-year periods in this subdivision if the amount to which the 
employee is entitled to receive under subdivision 3, 3a, or 3b, is reached 
prior to the end of the ten-year period. If the deceased employee is not 
survived by dependent children or a dependent spouse as defined in section 
176.111, no further economic recovery compensation or impairment com­
pensation is payable to any person under this subdivision. 

(d) If the death results from the injury, the payment of economic recovery 
compensation or impairment compensation shall cease upon the death and 
death benefits are payable pursuant to section /76.///. 

Sec. 62. Minnesota Statutes 1982, section 176. 101, is amended by adding 
a subdivision to read: 

Subd. 3s. [ADDITIONAL ECONOMIC RECOVERY COMPENSA­
TION OR IMPAIRMENT COMPENSATION.] No additional economic 
recovery compensation or impairment compensation is payable to c.n em­
ployee who has received that compensation to which the employee is entitled 
pursuant to subdivision Ja or 3b unless the employee has a greater perma­
nent partial disability than already compensated. 

Sec. 63. Minnesota Statutes 1982, section 176.101, is amended by adding 
a subdivision to read: 

Subd. Jt. [MINIMUM ECONOMIC RECOVERY COMPENSATION.] 
( a) Economic recovery compensation pursuant to this section shall be at 
least /20 percent of the impairment compensation the employee would re­
ceive if that compensation were payable to the employee. The monitoring 
period shall be at least 120 percent of the weeks during which impairment 
compensation would be payable if paid weekly. 

(b) An employee who has suffered a personal injury for which temporary 
total compensation is payable but which produces no permanent partial 
disability shall receive 26 weeks of economic recovery compensation if no 
job is offered within the time specified in and meeting the criteria of subdivi­
sion Je. 

Sec. 64. Minnesota Statutes I 982, section 176.101, is amended by adding 
a subdivision to read: 
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Subd. Ju. [MEDICAL BENEFITS.] This section does not in any way limit 
the medical benefits to which an injured employee is otherwise entitled 
pursuant to this chapter. 

Sec. 65. Minnesota Statutes 1982, section I 76. IOI, is amended by adding 
a subdivision to read: 

Subd. 3v. [ADMINISTRATIVE CONFERENCE.] The provisions of sec­
tion 176.242 apply if there exists a dispute regarding maximum medical 
improvement or whether the job offered meets the criteria under subdivision 
3e or 3f. 

Sec. 66. Minnesota Statutes 1982, section 176. IOI, is amended by adding 
a subdivision to read: 

Subd. 4a. [PREEXISTING CONDITION OR DISABILITY: APPOR­
TIONMENT.] (a) If a personal injury results in a disability which is at­
tributable in part to a preexisting disability that arises from a congenital 
condition or is the result of a traumatic injury or incident, whether or not 
compensable under this chapter. the compensation payable for the perma­
nent partial disability pursuant to this section shall be reduced by the pro­
portion of the disability which is attributable only to the preexisting disabil­
ity. An apportionment of a permanent partial disability under this 
subdivision shall be made only if the preexisting disability is clearly evi­
denced in a medical report or record made prior to the current personal 
injury. Evidence of a copy of the medical report or record upon which 
apportionment is based shall be made available to the employee by the 
employer at the time compensation for the permanent partial disability is 
begun. 

( b) The compensable portion of the permanent partial disability under this 
section shall be paid at the rate at which the entire disability would be 
compensated but for the apportionment. 

Sec. 67. Minnesota Statutes I 982, section 176. IOI, subdivision 6, is 
amended to read: 

Subd. 6. [MINORS.] If any employee entitled to the benefits of this 
chapter is a minor or is an apprentice of any age and sustains a personal injury 
arising out of and in the course of employment resulting in permanent total or 
a compensable permanent panial disability, for the purpose of computing the 
compensation to which lie the employee is entitled for sai<I the injury the 
compensation rate for temporary total, temporary panial, Felmiaiag, fl"l'R"&" 
fleftl l"'flial e, a permanent total disability or economic recovery compensa­
tion shall be the lftfge, ef ei!l!ef tl!e statewide average weekly wage e, tl!e 
eFR~lsyees week-1-y wage, ~ tft Re ease s-1:\aH #te eoffipeRsatioR ~ #te 
mwtifflUfR week-1-y eemJ:lenseHeR fate pe)able ¼lfleef fftis ~. 

Sec. 68. Minnesota Statutes 1982, section 176. IOI, is amended by adding 
a subdivision to read: 

Subd. 8. [RETIREMENT PRESUMPTION.] For injuries occurring after 
the effective date of this subdivision an employee who receives social secu­
rity old age and survivors insurance retirement benefits is presumed retired 
from the labor market. This presumption is rebuttable by a preponderance of 
the evidence. 

Sec. 69. Minnesota Statutes I 982, section I 76.102, subdivision I, is 
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amended to read: 

Subdivision I. !SCOPE.) Voea!ioaal Rehabilitation shall lm½R 1111 is in­
tended to restore the injured employee, through physical and vocational 
rehabilitation, so he the employee may l,e Fe!HFl!ee return to a job related to 
ftis the employee's former employment or to a job in another work area which 
produces an economic status as close as possible to that he the employee 
would have enjoyed without disability. Rehabilitation to a job with a higher 
economic status than would have occurred without disability is permitted if it 
can be demonstrated that this rehabilitation is necessary to increase the 
likelihood of reemployment. Economic status is to be measured not only by 
opponunity for immediate income but also by opponunity for future income. 

Sec. 70. Minnesota Statutes 1982, section 176.102, subdivision 2, is 
amended to read: 

Subd. 2. I ADMINISTRATORS.] The commissioner ef labef 11118 iReHstF) 
shall hire a director of rehabilitation services in the classified service. The 
commissioner ef .kteef £tftft inElus~Fy is respensi01e fat= Sl:ll30f\1ising shall moni­
tor and supervise rehabilitation services, including, but not limited to, mak­
ing determinations regarding the selection and delivery of rehabilitation 
services and the criteria used to approve qualified rehabilitation consultants 
and rehabilitation vendors. The commissioner may also make determina­
tions regarding fees for rehabilitation services, the fitness of qualified reha­
bilitation consultants and vendors to continue to be approved under this 
section and has authority to discipUne, by fine or otherwise, the consultants 
or vendors who act in violation of this chapter or rules adopted pursuant to 
this chapter. The commissioner ef labef 11118 iReHs!,y may hire qualified 
personnel to assist in his duties under this section and may delegate his duties 
and performance. 

Sec. 71. Minnesota Statutes 1982, section 176.102, subdivision 3, is 
amended to read: 

Subd. 3. !REVIEW PANEL.] There is created a rehabilitation review 
panel composed of the commissioner ef labef 11110 iReHS!f)' or ftis a designee, 
who shall serve as an ex officio member and two members each from 1abef, 
employers, insurers, ·.-eealienal rehabilitation, and medicine 11118, one 
member representing chiropractors, and four members representing labor. 
The members shall be appointed by the ge, OFll0F commissioner and shall 
serve f0llf )'etlf four-year terms which may be renewed. Compensation for 
members shall be governed by section 15.0575. The panel shall select a 
chairman. The panel shall fat review and make a determination with respect 
to (a) appeals regarding eligibility for rehabilitation services, rehabilitation 
plans and rehabilitation benefits under subdivisions 9 and 11; (b) l,el<I ap­
peals on any other rehabilitation issue the commissioner determines under 
this section; and (c) appeals regarding fee disputes, penalties, discipline, 
certification approval or revocation e.f eeFtifieatisR 8)3J=)FB .rel heeriRgs; fet of 
registration of qualified rehabilitation consultants and approved vendors. 
The panel shall continuously study rehabilitation; services and delivery and 
fe-1 develop and recommend rehabilitation rules as Reeessaf) to the commis­
sioner ef labef 11118 ineH.itF). A FRajo,it) veie ef ffleoe aueaeiag a pll!le! heaFif,g 
ttft6ef .ittl3Elivi.1i0R 6 s-haH eonr,titute the EieeL;ieR et t-l=te eetlffi. 
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Sec. 72. Minnesota Statutes 1982, section 176. l02, is amended by adding 
a subdivision to read: 

Subd. 3a. [REVIEW PANEL APPEALS.] Appeals to the review panel 
shall be heard before a panel of five members designated by the review 
panel. Each five-member panel shall consist of two labor members, two 
employer or insurer members, and one member representing medicine, 
chiropractic, or rehabilitation. The determination of the five-member panel 
shall be by a majority vote and shall represent the determination of the entire 
review panel and is not subject to review by the panel as a whole. When 
conducting a review of the commissioner's determination regarding any 
rehabilitation issue or plan the panel shall give the parties notice that the 
appeal will be heard. This notice shall be given at least ten working days 
prior to the hearing. The notice shall state that parties may be represented by 
counsel at the hearing. In conducting its review the panel shall permit an 
interested party to present relevant, competent, oral or written evidence and 
to cross-examine opposing evidence. Evidence presented is not limited to the 
evidence previously submitted to the commissioner. A record of the pro• 
ceeding shall be made by the panel. Upon determination of the issue pre­
sented, the panel shall issue to the interested parties a written decision and 
order. The decision need not contain a recitation of the evidence presented at 
the hearing, but shall be limited to the panel's basis for the decision. 

Sec. 73. Minnesota Statutes I 982, section I 76. 102, subdivision 4, is 
amended to read: 

Subd. 4. [REHABILITATION PLAN; DEVELOPMENT.) WillliftJll<lays 
ef the time ftft entJ)l8) er 0f his iftSttfef ftft5' meElieal iAf-erfflation #tttt oo em­
i,leyee is \lftftble 6'le le a reFSBRal ifl:jt,,y er eee11ratieRal disease te re!ltfft te ffi<i 
preiRjur:,' oeeu13atioR tfle efflpio) er SftftH. ~ reflabilitatioR eoRsultation fet: 
the efflployee. +he efflple)'ee, fle•ve\ er, hfts. the flfltH Eleeisien eft Wfliffi ~ 
eilitatiBR ~isle be~ r11FSll&R! le the rrn,·isiBRS ef this seetiBR. +He 
eonsuhatieR SftftH. ae eeRe ~ ~ ~ er ruaHe er ~ iRstiHHien ftft­
~ by the eemmissiBReF ef laoof aRe iRBIISIF)', If the 68RSllllaRt aeteFHliRes 
reRabilitetioR -wetH6' sigRifieaRtly fe6U€e et= elimiRate the Eleerease ffi eHr 

ployabilit)', tee efflployer er tBSHref ffi eetljuRetien Witi½ the rehabilitutieR 
eensHltant SRftH. stt9ffitt a s13eeifie ~ ef rekabilitatioR te the eemmissieRer. # 
the emple)•er eees ftffl 13r0•liEle reflabilitatieA eeRs1:tltatieR, ~ req1:1ireEI ey 
ffHS seetioR, wiffH.ft tfle t+me s13eei~ieEI a;' tffis s1:1bElivisioR. HW eemmissioHer ef 
laooF aoo iRa11str/ shall R0lify the emrleye• aoo ffi5llfef !l!at 5ft0ll!a !l!ey !ftH te 
J'ffi¥ffle •ehaeilitatieR eeRs11ltatieR withiR H days fFem the Feeei!'l ef the eem­
FHissieRer' s ft0liee;, tfle ElivisieR ef ,1eeati0Ral rehabilitation Sfi8-H ee a1:1theri~ea 
te J'ffi¥ffle the •ehaeilitatieH eeRs11ltati0R feF the emrle)"ee. It the emrle)'ee 
ref.ttses te stt9ffitt te ~- reaseRable mtamiRatiens 8R6 eYah1ati, e preeeElures ~ 
detefffiiRe thefteea fer ftR6 tfle eetattS ef afH'Gftef rehabilHatieR, tfleftf'flOORt ef 
eempeRsatieR ffiftY ee redueeEI er ffte fi.gk,t te eofflpeRsatioR may ee sus13endeEI 
~ aa 0feef ef the divisieR er \\ orlrnrs' eoFHpensatioR eettrt ef ~ ffi a 
matlef eefere it,, ffi ae,·eleriRg a j>laR, e0RSiaeratieR shall be~ le the etll­

p)O)•ee 'sage, edueatioR, previo1:ts W0ffi history, interests 8R6 -sk-i-H£r. (a) An 
employer or insurer shall provide rehabilitation consultation by a qual(fied 
rehabilitation consultant or by another person permitted by rule to provide 
consultation to an injured employee within five days after the employee has 
60 days of lost work time due to the personal injury, except as otherwise 
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provided in this subdivision. Where an employee has incurred an injury to 
the back, the consultation shall be made within five days after the employee 
has 30 days of lost work time due to the injury. The lost work time in either 
case may be intermittent lost work time. If an employer or insurer has 
medical information at any time prior to the time specified in this subdivision 
that the employee will be unable to return to the job the employee held at the 
time of the injury rehabilitation consultation shall be provided immediately 
after receipt of this information. 

For purposes of this section "lost work time" means only those days 
during which the employee would actually be working but for the injury. In 
the case of the construction industry, mining industry, or other industry 
where the hours and days of work are affected by seasonal conditions. "lost 
work time'' shall be computed by using the normal schedule worked when 
employees are working full time. 

If the employee objects to the employer's selection of a qualified rehabili­
tation consultant, the employee shall notify the employer and the commis­
sioner in writing of the objection. 

Upon receipt of the notice of objection, the commissioner may schedule an 
administrative conference for the purpose of determining which qualified 
rehabilitation consultant may be mutually acceptable. The employee has the 
final decision on which qualified rehabilitation consultant is to be utilized. 

The employee and employer shall enter into a program if one is prescribed 
in a rehabilitation plan. A copy of the plan, including a target date for return 
to work, shall be submitted to the commissioner. 

(b) If the employer does not provide rehabilitation consultation as required 
by this section, the commissioner shall notify the employer that if the em­
ployer fails to appoint a qualified rehabilitation consultant or other persons 
as permitted by clause (a) within 15 days to conduct a rehabilitation consul­
tation, the commissioner shall appoint a qualified rehabilitation consultant 
to provide the consultation at the expense of the employer unless the com~ 
missioner determines the consultation is not required. 

(c) In developing a rehabilitation plan consideration shall be given to the 
employee's qualifications, including but not limited to age. education, pre­
vious work history, interest, transferable skills, and present and future labor 
market conditions. 

(d) The commissioner may waive rehabilitation consultation under this 
section if the commissioner is satisfied that the employee will return to work 
in the near future or that rehabilitation consultation will not be useful in 
returning an employee to work. 

Sec. 74. Minnesota Statutes 1982, section 176. 102, subdivision 5, is 
amended to read: 

Subd. 5. [ON THE JOB TRAINING.) On the job training is to be given 
consideration in developing a rehabilitation plan especially where it would 
produce an economic status similar to that enjoyed prior to disability. Wl!ett 
a ,eeabilitatien j>lftA inelades 0ft .ke jel! !mining, ¼he emrle)•ee sltall reeei¥e 
eemrensstien ·Jffiile emrla)'ed itt an amettA! e<jtit>I te .ke af!eF - wage .ke 
emrle)'ee ,eeei, ed st .ke tiH,e t>¥ the pe,senal iftjtiryc +Ris eempeasatiea sht>ll 
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be f"'i<I Ht -wil0le e, HI pa,t by the fflStlfef liaMe for eamrensalian feF the 
emrlsyee' s reFSenal ~ +he amellRt <>f eemrensaiien le be f"'i<I by this 
iflSttfet' s-ltiHl 8£! 8eteFR1ine8 Ht ffte reRabilitatieR JttftA f1Fepar:e8 fll:IFSuant te this 
seetieR. A-Ry differeeee het1.eeR the ftffi0t:tftt e.f eempensatieR the tftSt:tfef iS 
~ ftRtl the aAef $(: wage the emplO)'CC reeei\108 at the time e.f the flOFSORal 
ifljtlfo/ sliall be f"'i<I by the <>A the jee emrleyer, but HI ne ease sliall this 
emrle,·er' s &fflBIHlt°""""8 the rre,•ailing wagefef thejelr.-Afterlal<wa-ge siltlll 
l3e tieteFR1iRed ~ s1:1btFaetiRg fedet:a.l. ftfl6 state tfleeme ttHt- ff0ffi the employee's 
gresswagec 

A rehOOilitatioR ~ wl:tieft. ineludes 0ft the ,;eh traiRing skaH attempt te 
ereafe ftft ineeRti 1,,e fat= tlft emple) er to fttfe ¼ke empleyee fef 0ft the jea tFaining. 
:i:ttts ineeetiYe may t,e ffl the f0ffR ef redl:leing the eR the jell ~ eftr 
player's wages ptitiffithe empleyee tea le¥eJ wh-ieh.tslesstftaftthe r,revailing 
wage feF the je&, rrw,ided that the le!al esmrensatien ffBffl the fflSllreF; re­
<jllifedby this seetian, aoo the wages f"'i<I by the"" the jee lrafflfflg emrls) er;. 
Rel less lllan the after lal< wage reeei,•ed by the emr1s,·ee at the time <>f the 
rersanal ~ +he esmrensalian ffBFR the fflStlfef aoo the <>A the jee ~ 
emrlsyer raid r11FS11an1 le fflis s11bdi,•isian ;. HI 1iett ef temrsrai)' lol6I dis­
~ paymeets ftlHI. the aelElitional eOffiflORsation pro .'idea iR sl:IBdiYision 1-h 

Sec. 75. Minnesota Statutes 1982, section 176.102, subdivision 6, is 
amended to read: 

Subd. 6. [PLAN, ELJG/8/LJTY FOR REHABILJTATION, APPROVAL 
AND APPEAL.] The commissioner <>f laber and ind11str,· shall determine 
eligibility for rehabilitation services and shall review, approve, modify or 
reject rehabilitation plans developed under subdivision 4. The commissioner 
shall also make determinations regarding rehabilitation issues not neces­
sarily part of a plan including, but not limited to, determinations regarding 
whether an employee is eligible for further rehabilitation and the benefits 
under subdivisions 9 and / I to which an employee is entitled. AR)' jlOFS8IIS 
aggrie,•ed by A decision of the commissioner may aweal be appealed to the 
rehabilitation review panel within 30 days of the commissioner's decision. 
The decision of the panel may be appealed to the workers' compensation 
court of appeals in the same manner as other matters appealed to the court. 
'.:J.'.fte ~ ~· eppF01l'e 0f fejeel the deeision af #te eotRtRissioner . .Jf ft rejeets 
the eemmissioner's decision ft~ feAHulate i4S ewR reha13ilitation ~ 

Sec. 76. Minnesota Statutes 1982, section 176.102, is amended by adding 
a subdivision to read: 

Subd. 6a. (ELIGIBILITY DETERMINATION.] The commissioner has 
the sole authority under this chapter to determine eligibility for rehabilita­
tion services under this section and to review, approve. modify, or reject 
rehabilitation plans and make other rehabilitation determinations pursuant 
to this chapter. These determinations shall not be made by a compensation 
judge but may be appealed to the rehabilitation review panel and workers' 
compensation court of appeals as provided by subdivision 6. 

Sec. 77. Minnesota Statutes 1982, section 176.102, subdivision 7, is 
amended to read: 

Subd. 7. (PLAN IMPLEMENTATION: REPORTS.] Upon request by the 
commissioner, insurer&, employer or employee, medical and rehabilitation 
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reports shall be m;.tde by the provider of the medical and rehabilitation 
service to the commissioner ef -1-abe-f ftft6 iR0U:.lF), insurer ttftQ, employer or 
employee ef"" emrlo,ee',; rregre,;,; ttR<ler a j>laft. 

Sec. 78. Minnesota Statutes 1982, section 176.102, subdivision 8, is 
amended to read: 

Subd. 8. [PLAN MODIFICATION.[ Upon request ef to the commissioner 
by the employer, the immrer, or employee te tite eBmmim;iener, or upon the 
commissioner's own request, the plan may be suspended. terminated or 
altered upon a showing of good cause therefor, including: 

(a) a physical impairment that does not allow the employee to pursue the 
Yoeation aei-ftg- tftttftea feF rehabilitation plan; 

(b) the employee's performance level indicates he eartflet eomrl•~• the plan 
will nut be successfully completed; tW 

(c) an employee does not cooperate with a plan7; 

(d) that the plan or its administration is substantially inadequate to achieve 
the rehabilitation plan objectives. 

An employee may request a change in a rehabilitation plan once because he 
the employee feels he is ft0! sttiteeJ ill-suited for the type of work for which 
traiRiRg rehabilitation is being provided if the re<Jt!eSl is made witltift 9\l <!ttys 
ef the Afaft ef the j>laR if the rehabilitation plan includes retraining, this 
request must be made within 90 days of the beginning of the retraining 
program. Any decision of the commissioner regarding a change in a plan 
may be appealed to the rehabilitation review panel within -14 30 days of the 
decision. 

Sec. 79. Minnesota Statutes 1982, section 176.102, subdivision 9, is 
amended to read: 

Subd. 9. [PLAN, COSTS. [ An employer is liable for the following rehabil­
itation expenses under this section: 

(a) Cost of\ eealional rehabilitation e:liagnesis evaluation and preparation of 
a plan; 

(b) Cost of all rehabilitation services and supplies necessary for imple­
mentation of the plan; 

(c) Reasonable cost of tuition, books and travel; and, in addition, reason­
able costs of board tlft6, lodging and custodial daycare when rehabilitation 
requires residence away from the employee's customary residence; tlft6 

(d) Reasonable costs qf travel and custodial daycare during the job inter­
view proces.\·; 

(e) Reasonable cost for moving expenses of the employee and family if a job 
is found in a geographic area beyond rea.wmable commuting distance after a 
dilif?ent search within the present community. Relocation shall not he paid 
more than once during any rehabilitation program, and relocation shall not 
be required if the new job is located within the same standard metropolitan 
statistical area as the employee'.\' job at the time of injury. An employee shall 
not be required to relocate and a refusal to relocate shall not result in a 
suspension or termination of compensation under this chapter; and 
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f<l1 (j) Any other expense agreed to be paid. 

Sec. 80. Minnesota Statutes 1982, section 176. 102, subdivision 10, is 
amended to read: 

Subd. 10. [REHABILITATION; CONSULTANTS.] The commissioner 
shall approve rehabilitation consultants who may propose and implement 
plans if they satisfy rules p•ernulgatee adopted by the commissioner for 
rehabilitation consultants. A consultant may be an individual or public or 
private entity, but ma.v not be a vendor or the agent of a vendor of rehabili­
tation services. 

Sec. 8 I. Minnesota Statutes 1982, section 176. 102, subdivision II, is 
amended to read: 

Subd. 11. [COMPE~ISATJON DURl~IG REIIABILITATIO~I RETRAIN­
ING.] +he iRsHFeF.,. ernple)'eF shall ray "I' Retraining is limited to 156 weeks 
9f eornpensalien tittfiflg rehabililalien UReeF a plan in an ftfflffitfll eqwl te ~ 
l"'f€en\ ef the employee's rate fer lemreFar)' te!al eisaeilil). This pa) meal is in 
Hett ef payment f& lempe•a•y tetaJ, lernpeFaF)' j>ftFlittl-, .., permanent telal 
eisabilily te whieh lhe empts, ee might elherwise be eRtitk,,I fef this pe,ie<I 
UReeF this ehapter, bttt shall be eensiee,ee te be lhe equi,·alenl ef 1ernporar) 
te!al eisabilil)' f&lhe pu,peses ofseeti<ffl 17~.132. lfonlhejell training isJ'ftfl 
ef the ,ehabililalien prng,am, !he weel<s tittfiflg whieh lhe ffiSt!Fef er ernple)·er 
rays eompensatien pu,suant to sueaivisien si shall be suelraelee Heffi lhe +¾ 
weel<s ef ,et,aining eompensalien v;hieh ltas been raid, if any, rursuanl te this 
subdivision. +his subdivisien shall""' awJy te rel,aining benefits kw whieh 
liabilil)' has been established fffieF te ;J,,ly +, .J.979. An employee who has been 
approved for retraining may petition the commissioner for additional com­
pensation not to exceed 25 percent of the compensation otherwise payable. If 
the commissioner determines that this additional compensation is warranted 
due to unusual or unique circumstances of the employee's retraining plan, 
the commissioner may award additional i.:ompensation in an amount the 
commissioner determines is appropriate, not to exceed the employee's re­
quest. This additional compensatfon shall cease at any time the commis­
sioner determines the special circumstances are no longer present. 

Sec. 82. Minnesota Statutes I 982, section 176.102, is amended by adding 
a subdivision to read: 

Subd. II a. [APPLICABILITY OF SECTION.] This section is applicable 
to all employees injured prior to or on and after October 1, 1979, except for 
those provisions which affect an employee's monetary benefits. 

Sec. 83. Minnesota Statutes 1982, section 176.102, is amended by adding 
a subdivision to read: 

Subd. 12. [DISCONTINUANCE.] All benefits payable under chapter 176 
may, after a determination and order by the commissioner, be discontinued 
or forfeited for any time during which the employee refuses to submit to any 
reasonable examinations and evaluative procedures ordered by the com­
missioner to determine the need for and details of a plan of rehabilitation, or 
refuses to participate in rehabilitation evaluation as required by this section 
or does not make a good faith effort to participate in a rehabilitation plan. A 
discontinuance under this section is governed by article 2, section 141. 

Sec. 84. [176.103] !MEDICAL HEALTH CARE REVIEW.] 
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Subdivision I. [PURPOSE.] It is the purpose of this section to provide for 
review of clinical health care providers who render services to injured 
employees. This review shall be achieved by establishing a quality control 
system within the department of labor and industry. 

The commissioner shall hire a medical consultant to assist in the adminis­
tration of this section. 

The medical consultant shall be a doctor <?l medicine licensed under the 
laws of Minnesota. 

The medical consultant shall perform all duties assigned by the commis­
sioner relating to the supervision of the total continuum of care of injured 
employees and shall also advise the department on matters on which the 
commissioner requests the consultant's advice or if the consultant deems it 
appropriate. 

Subd. 2. [SCOPE.] The commissioner shall monitor the medical and sur­
gical treatment provided to injured employees, the services of other health 
care providers and shall also monitor ho",pital utilization as it relates to the 
treatment of injured employees. This monitoring shall include determina­
tions concerning the appropriateness of the service, whether the treatment is 
necessary and effective, the proper cost of services, the quality of the treat­
ment, the right of providers to receive payment under this chapter for ser­
vices rendered or the right to receive payment under this chapter for future 
services. The commissioner may penalize, disqualify, or suspend a provider 
from receiving payment for services rendered under this chapter, if the 
commissioner determines that the provider has violated any part of this 
chapter or rule adopted under this chapter. The commissioner's authority 
under this section also includes the authoritv to make determinations re­
garding any other activity involving the ques.tions of utilization of medical 
services, and any other determination the commissioner deems necessary 
for the proper administration of this section. 

The commissioner has the sole authoritv to make determinations under this 
section with a right of appeal to the ~nedical services review hoard as 
provided in subdivision 3 and the workers' compensation court of appeals. A 
compensation judge has no jurisdiction in making determinations under this 
section. 

Subd. 3. [MEDICAL SERVICES REVIEW BOARD; SELECTION; 
POWERS.] (a) There is created a medical services review board composed 
of the commissioner or the commissioner's designee as an ex officio 
member, two persons representing chiropractic, one person representing 
hospital administrators, and six medical practitioners representing different 
specialties which the commissioner determines are 1he most .frequently util­
ized by injured employees. The board shall also have one person repre­
senting employees, one person representing employers or insurers, and one 
person represenring the general public. The members shall be appointed by 
the commissioner and shall be governed by section 15.0575. Terms of the 
board's members may be renewed. The board shall appoint from among its 
clinical members a clinical advisory subcommittee on clinical quality and a 
clinical advisory subcommitlee on clinical cost containment. Each subcom­
mittee shall consist of at least three members one of whom shall be a member 
who is not a chiropractor or licensed physician. 
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The clinical quality subcommitlee shall review clinical results for ade­
quacy and recommend to the commissioner scales for disabilities and ap­
portionment. 

The clinical cost containment subcommittee shall review and recommend 
to the commissioner rates for individual clinical procedures and aggregate 
costs. The subcommittees shall make regular reports to the board and the 
commissioner which shall evaluate the reports for the purpose <f determin­
ing whether or not a particular health care provider continues to qualify for 
payment under chapter 176 or is subject to any other sanctions or penalties 
authorized under this section and to determine whether an employee has 
been off work longer than necessary. 

In evaluating the clinical consequences of the services provided to an 
employee by a clinical health care provider, the board shall consider the 
following factors in the priority listed: 

(I) the clinical effectiveness of the treatment; 

(2) the clinical cost ,!{the treatment; and 

( 3) the length of time ,!f treatment. 

In its consideration of these factors, the board shall utilize the information 
and recommendations developed by the subcommittees. In addition, the 
board shall utilize any other data developed by the subcommittees pursuant 
to the duties assigned to the subcommittees under this section. 

After making a determination, the board shall submit its recommendation 
in writing to the. commissioner. The board shall advise the commissioner on 
the adoption of rules regarding all mpects of medical care and services 
provided to injured employees. 

(b) The board shall appoint three of its members to hear appeals from 
decisions of the commissioner regarding quality control and supervision of 
medical care; any other disputes regarding medical, surgical, and hospital 
care; decisions regarding the eligibility of medical providers to receive 
payments; or any other determinations of the commissioner pursuant to 
subdivision 2. The three-member panel shall be composed of one member 
who does not represent a health care .\pecialty, one member who represents 
the same specialty as the specialty at issue or, if the same specialty is not 
available, one member whose specialty is as close as possible considering 
the board's composition, and one member representing a different specialty. 
The three-member panel shall conduct a hearing in the same manner, giving 
the same notice and following other procedures required of the rehabilitation 
review panel in section 176./02, subdivision 3a. A majority vote of the 
three-member panel constitutes the decision of the Juli board. This decision 
may be appealed to the workers' compensation court <f appeals. 

(c) In any situation where a conflict of interest prevents the appointment of 
a full three-member panel or in any other situation where the commissioner 
deems it necessary to re:•wlve a conflict of interest, the commissioner may 
appoint a temporary substitute board member to serve until the situation 
creating the conflict of interest has been resolved. 

Sec. 85. 1176.104] !REHABILITATION PRIOR TO DETERMINATION 
OF LIABILITY.] 
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Subdivision I. [DISPUTE.] If there exists a dispute regarding whether an 
injury arose out of and in the course and scope of employment and an 
employee has been disabled for the requisite time under section 176. I 02, 
subdivision 4, prior to determination of liability, the employee shall be 
referred by the commissioner to the division of vocational rehabilitation 
which shall provide rehabilitation consultation. The services provided by the 
division of vocational rehabilitation and the scope and term of the rehabili­
tation are governed by section 176./02 and rules adopted pursuant to that 
section. Rehabilitation costs and services under this subdivision shall be 
approved, rejected, or modified by the commissioner. 

Subd. 2. [LIABILITY FOR PAST REHABILITATION.] If liability is 
determined after the employee has commenced rehabilitation under this 
section the liable party is responsible for the cost of rehabilitation provided 
and approved by the commissioner. Future rehabilitation after liability is 
established is governed by section I 76. /02. 

Sec. 86. Minnesota Statutes 1982, section 176.105, is amended by adding 
a subdivision to read: 

Subd. 4. [LEGISLATIVE INTENT; RULES; LOSS OF MORE THAN 
ONE BODY PART.] (a) For the purpose of establishing a disability sched­
ule pursuant to clause (b) of this subdivision, the legislature declares its 
intent that the commissioner establish a disability schedule which, assuming 
the same number and distribution of severity of injuries, the aggregate total 
of impairment compensation and economic recovery compensation benefits 
under·section 176./0/, subdivisions 3a to Ju be approximately equal to the 
total aggregate amount payable for permanent partial disabilities under 
section 176. JO I, subdivision 3, provided, however, that awards for specific 
injuries under the proposed schedule need not be the same as they were for 
the same injuries under the schedule pursuant to section I 76. IO I, subdivi­
sion 3. 

( b) The commissioner shall by rule making adopt procedures setting forth 
rules for the evaluation and rating of functional disability and the schedule 
for permanent partial disability and to determine the percentage of loss of 
function of a part of the body based on the body as a whole, including internal 
organs, described in section /76./01, subdivision 3, and any other body part 
not listed in section 176.101, subdivision 3, which the commissioner deems 
appropriate. 

Temporary rules shall be adopted for this purpose not later than January 
I, 1985. Prior to the adoption of these rules, at least one public hearing shall 
be held by the commissioner, in addition to the requirements of sections 
14.29 to 14.36. Notwithstanding sections 14.29 to 14.36, the temporary 
rules adopted under this subdivision shall be effective until superseded by 
permanent rules. The rules shall promote objectivity and consistency in the 
evaluation of permanent functional impairment due to personal injury and in 
the assignment of a numerical rating to the functional impairment. 

Prior to adoption of temporary rules the commissioner shall conduct an 
analysis of the current permanent partial disability schedule for the purpose 
of determining the number and distribution of permanent partial disabilities 
and the average compensation for various permanent partial disabilities. 
The commissioner shall consider setting the compensation under the pro• 
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posed schedule for the most ,\-erious conditions higher in comparison to the 
current schedule and shall consider decreasin?, awards for minor conditions 
in comparison to the current schedule. 

The commissioner may consider, among other factors, and shall not be 
limited to the following factors in developing rules for the evaluation and 
rating of functional disability and the schedule for permanent partial dis­
ability benefits: 

(I) the workability and simplicity of the procedures with respect to the 
evaluation of functional disability; 

(2) the consistency rflhe procedures with accepted medical standards; 

(3) rules, guidelines, and schedules that exfat in other states that are 
related to the evaluation of permanent partial disability or to a schedule of 
benefits for functional disability provided that the commissioner is not bound 
by the degree of disability in these sources but shall adjust the relative 
degree of disability to conform to the expressed intent <f clause (a); 

(4) rules, guidelines, and schedules that have been developed by associa­
tions of health care providers or organizations provided that the commis­
sioner is not bound by the degree of disability in these sources but shall 
adjust the relative degree <f disability to conj(Jrm to the expressed intent of 
clause (a); 

(5) the effect the rules may have on reducing litigation; 

(6) the treatment ofpreexisting disabilities with respect to the evaluation of 
permanent functional disability provided that any preexisting disabilities 
must be objectively determined by medical evidence; and 

(7) symptomatology and loss <!(function and use of the injured member. 

The factors in parairaphs ( 1) to (7) shall not be used in any individual or 
speC{fic workers' compensation claim under this chapter but shall be used 
only in the adoption <4 rules pursuant to this section. 

Nothing listed in parairaphs ( 1) to (7) shall be used to dispute or challenge 
a disability rating given to a part <4' the body so long as the whole schedule 
conforms with the expressed intent of clause (a). 

(c) If an employee suffers a permanent functional disability of more than 
one body part due to a personal injury incurred in a single occurrence, the 
percent of the whole body which is permanently partially disabled shall be 
determined by the following formula so as to ensure that the percentage for 
all functional disability combined does not exceed the total for the whole 
body: 

A + B (I - A) 

where: A is the greater percentage whole body loss <f the first body part; and 
B is the lesser percentage whole body loss otherwi.,;e payable for the second 
body part. 

For permanent partial disabilities to three body parts due to a sinxle oc­
currence or as the result of an occupational disease, the above formula shall 
be applied, providing that A equals the result obtained from application of 
the formula to the first two body parts and B equal.\· the percentage for the 
third body part. For permanent partial disability to four or more body parts 
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incurred as described above. A equals the result obtained from the prior 
application of the formula, and B equals the percentage for the fourth body 
part or more in arithmetic progressions. 

Sec. 87. Minnesota Statutes 1982, section 176.111, subdivision 6, is 
amended to read: 

Subd. 6. !SPOUSE, NO DEPENDENT CHILD I ~ If the deceased em­
ployee leaves a dependent surviving spouse and no dependent child, there 
shall be paid to the spouse, ill !ke ~ ef !ke "l"'ttSe. ei!heF. 

f-1-t A~ 5tiffl, JeUleffient ~ te teft HtH yetttS ef eefflf)ensatisn at W 
pet'€eftt ef !ke aaily wage ill !ke time ef !ke iftj<try ef !ke aeeea.;ea, eemputea 
withetttregaf<lleseeliefl 176.M§;Of 

~ weekly workers' compensation benefits at 50 percent of the daily wage 
at the time of the injury for a period of ten years, including adjustments as 
provided in section 176.645. 

fl>t A aepeAaOAI SUF', i, iAg ~ wl!e flltS fit>! aeeeptea a tttmp st!ffl settle­
meat puFSuaAt te eltwse fa1f+) aAa wl!e ,emaFFies ,;hall reeei¥e the Jesse, ef 
ei!heF. 

f-1-t A lttmp stttR seulen::ient et:fttat te twe full ye0:fS ef eBfflf)ensatien at ~ 
pet'€eftt ef !ke aaily wage ill !ke time ef !ke iftj<try ef !ke aeeeasea, eemputea 
withettt regaf<I le seeliefl 176. a 4 §; "' 

~+AC Femaining wee-Id;' \,erken;' eefflf)OAsatien BeAefits f:'ll:IFS1::1:ant te€-lattse 
~ ill ~ pet'€eftt ef !ke aaily wage, iAeluaiAg aajustmeAtS as p,e, idea Ht 
seetieft 176.61§. 

Sec. 88. Minnesota Statutes 1982, section 176.111, subdivision 7, is 
amended to read: 

Subd. 7. !SPOUSE, ONE DEPENDENT CHILD.] (a) If the deceased 
employee leaves a surviving spouse and one dependent child, there shall be 
paid to the surviving spouse for the benefit of the spouse and child 60 percent 
of the daily wage at the time of the injury of the deceased until the child is no 
longer a dependent as defined in subdivision I. At that time there shall be 
paid to the dependent surviving spouse, at !ke ~ ef Ike "l"'ttSe. ei!heF. 

fB A tl:tfflp 5ttffl settlefflent etftHH" te teft Ml- yeftffl ef eeFApeAsatieA at a ffl4e 
Wfti.ekts +empereet=tt iess#tafttfiettt&tweeMy v. eFkeFs' eeffi~eAsa~ieA eefleftt 
pa) meAI, ""defifted tt1 suadi,•isioA 8ft, whtte t!te rnn iviAg €hiltl wtts a aepe,,­
<leAl, eomputea ·,, iH,eut regaf<! le seetieft 176.61§; & 

~ weekly benefits at a rate which is 16 2/3 percent less than the last 
weekly workers' compensation benefit payment. as defined in subdivision 
8a, while the surviving child was a dependent, for a period of ten years, 
including adjustments as provided in section 176.645. 

fat A st:tPt'h iRg l,pettS-e Wft6 FemaRies Sflil-H. reeeh e: 

f-1-) CompeAsalieA, fef Ike 0efleHt ef th~ aepeaaeat eRild, aeee,aiAg to Ike 
alloeatioA p,o,•ided ift suadi, isieA 1-9, tHttiJ Ike €hiltl is oo ktA-ger a aepeAaem 
as defifted tt1 suaai> isioA-½ aAa · 

~ A lttmp st!fA senlemeat, fef !ke 0efleHt ef the suf','i, iAg speuse, e<jUal le 
twe full yea,s ef wee-Id;' 0CACHIS ift aA - wl!ieft e<jl!<lis Ike aifle,eAee 
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llelweee lhellefteltt elherwise pa~allle llfl<lereialtsefe1f!R6thei1ffi011Rt~ 
te the deJ:lendent ehHa fH::IFsuant te elat+se ~ 

Sec. 89. Minnesota Statutes 1982, section 176.111, subdivision 8, is 
amended to read: 

Subd. 8. [SPOUSE, TWO DEPENDENT CHILDREN.] W If the de­
ceased employee leaves a surviving spouse and two dependent children, 
there shall be paid to the surviving spouse for the benefit of the spouse and 
children 66 2/3 percent of the daily wage at the time of the injury of the 
deceased until the ye•egest fast dependent child is no longer dependent. At 
that time the dependent surviving spouse shall be paid, at the 0f'lietl ef the 
Sf>0ttSe,eilher. 

fl-t A ttffRI' ""'8 setllemeel "'ll!ai le left fHII yeftfS of eempeesalioe IN a rate 
wk-ieft ts~~ less ffffffi. tfle ffl-St week-ly V,'0FkeFS' S0fflf:1eRSEUion hefteH4 
payment, as tlefi.ftea tft subdi>.1isien Sa, whHe the fflSl sur,i,ing ehiM was 1;t 
Elef)endent, eemfHltet:l withet:ttregar<I te seetieft 176.613; 0f 

~ weekly benefits at a rate which is 25 percent less than the last weekly 
workers' compensation benefit payment, as defined in subdivision Sa, while 
the surviving child was a dependent, for a period of ten years, adjusted 
according to section 176.645. 

00 A surYiviRg ~ wile FemEKTies shall reeei-ve eom13ensation, kw the 
eeffef.it ef ~ ehiltlr:en, alloeated aeeoFdiRg te sHbdivision 4-9; ttfttti- the yetfftg­
est aepeeaeet ehi!EI;,;"" leftger aepeeaeet as <lefiftea ffi Sttllai,•isioR + a8", fer 
the beHefit ef #le """'iYiRg spottse, a ttffRI' Sltffi selllemeRI "'ll!ai le twe fHII 
yeftfS ef week-ly lleRefits moo i1ffi011Rt whieh """"'6 #le ailfereeee llelweee !he 
beHefit otherwise payallle pttrsttaRI le ela!tse M f!R6 the ilffi0IIRt ~ le the 
depe1ulent ekil8ren alloeateEI eeeeFding te subdhrisien 1-.Q; eomputed wi-fffattt 
regar,1 1e seeaen 1+0. a 15. 

Sec. 90. Minnesota Statutes 1982, section 176.111, is amended by adding 
a subdivision to read: 

Subd. 9a. [REMARRIAGE OF SPOUSE.] A surviving spouse who re­
marries and is receiving benefits under subdivisions 6, 7, or 8 shall continue 
to be eligible to receive weekly benefits for the remaining period that the 
spouse is entitled to receive benefits pursuant to this section. 

Sec. 91. Minnesota Statutes 1982, section 176.111, subdivision 18, is 
amended to read: 

Subd. 18. [BURIAL EXPENSE.] In all cases where death results to an 
employee from a personal injury arising out of and in the course of employ­
ment, the employer shall pay the expense of burial, not exceeding in amount 
~ $2,500. In case any dispute arises as to the reasonable value of the 
services rendered in connection with the burial, sueh its reasonable value 
shall be determined and approved by the commissioner ef the aepartmeel a¥ 
Jailer f!R6 ieattst~•. a compensation judge, or workers' compensation court of 
appeals, in cases upon appeal, before payment, after SHeh reasonable notice 
to interested parties as is required by the commissioner ef the de~artmeet a¥ 
Jailer f!R6 iRdttslfy. If the deceased leave no dependents, no compensation is 
payable, except as provided by this chapter. 

Sec. 92. Minnesota Statutes 1982, section I 76.121, is amended to read: 

176.121 [COMMENCEMENT OF COMPENSATION.] 
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In cases of temporary total or temporary partial disability no compensation 
shall be is allowed for the three calendar days after the disability com· 
menced, except as provided by section 176. 135, nor in any case unless the 
employer has actual knowledge of the injury or is notified thereof within the 
period specified in section 176.141. If Wffi the disability continues for 10 
calendar days or longer, stt€ft the compensation SftftH. ee is computed from the 
commencement of the disability. Disability is deemed to commence on the 
first calendar day or fraction of a calendar day that the employee is unable to 
work. 

Sec. 93. [176.1291 [CREATION OF THE SPECIAL COMPENSATION 
FUND.I 

Subdivision I. [DEPOSIT OF FUNDS.I The special compensation fund is 
created for the purposes provided for in this chapter. The state treasurer is 
the custodian of the special compensation fund. Sums paid to the commis­
sioner pursuant to this secthm shall he deposited with the state treasurer for 
the benefit of the Jund and used lo pay the benefits under this chapter. Any 
interest or profit accruing from investment of these sums shall be credited to 
the special compensation fund. Subject to the provisions of this section, all 
the powers, duties, functions, obligations, and rights vested in the special 
compensation Jund immediately prior to the effective date of this section are 
transferred to and vested in the special compensation fund recreated by this 
section. All rights and obligations of employers with regard to the special 
compensation fund which existed immediately prior to the effective date of 
this section continue, subject to the provisions of this section. 

Subd. 2. [PAYMENTS TO FUND, DEATH.] In every case of death ofan 
employee resulting fi-om personal injury arising out of and in the course of 
employment where there are no persons entitled to monetary benefits of 
dependency compensation, the employer shall pay to the commissioner the 
sum of $25,000 for the benefit of the special compensation Jund. In every 
case of death of an employee resulting from personal injury arising out of 
and in the course of employmenl where there are no persons entitled to at 
least $25,000 in monetary benefits of dependency compensation, the em­
ployer shall pay to the commissioner for the benefit of the special compen­
sation fund the ddference between the amounts actually paid for the depen­
dency benefits and $25,000; but in no event shall the employer pay the 
commissioner less than $5,000. 

Subd. 3. [PAYMENTS TO FUND, INJURY.I If an employee suffers a 
personal injury resulting in permanent partial disability, temporary total 
disability, temporary partial disability, permanent total disabilit_v, or death 
and the employee or the employee's dependents are entitled to compensation 
under sections 176./01 or 176.I/ I the employer shall pay to the commis· 
sioner a lump sum amount, without any interest deduction, equal to 20 
percent of the total compensation payable. The rate under this subdivision 
shall remain constant and applies to injuries occurring after June 1, 1971, 
and prior to January 1, 1984, for payments made on or after January I, 
1984. This payment is to be credited to the special compensation fund and 
shall be in addition to any compensation payments made by the employer 
under this chapter. Payment shall be made as soon as the amount is deter­
mined and approved by the commissioner. 

Subd. 4. [TIME OF INJURY.I Subdivision 3 applies to all workers' com· 
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pensation payments paid under sections 176. JOI. I 76. 102. 176. II I. or 
176.135, for an injury or death occurring on or afier June I, /971. but 
before January I, /984. 

Payments made for per.wmal injuries that occurred prior to June I. I 971, 
shall be assessed at the rate in effect on the date of o<·currence. 

Subd. 5. !DETERMINATION OF AMOUNT PAYABLE.I (a) In addition 
to assessment,\· under .rnbdivisions 2 and 3, an employer shall, beginning in 
calendar year /984, pay an assessment as provided in this subdivision. The 
assessment base shall be determined according to a method established by 
rule adopted by the cornmi.\',\'ioner. In determining this method, the commis­
sioner shall consider, among other things, the frequency of indemnity 
claims, equity, potential j(Jr retaliation by other states against Minnesota 
insurers, administrative convenience, records maintained by emplvyer's 
insurers and se(f--insurers, ver(lication <l underlying records, and degree <~l 
risk refinement. The assessment base shall not be determined by paid losses. 

(b) Using the assessmenl base method established in clause (a), the com­
missioner shall annually determine the amount of the assessment base of 
each employer. 

( c) The commissioner shall annually establish a unij(>rm percentage rate to 
be applied lo the assessment base determined pursuant lo clause (b). In 
establishing this rate, the commi.B·ioner shall consider, among other things, 
the likely expenditures lo be made by the special Jund in the next calendar 
year, the current fiscal status of the fund, future expenditure trends, and the 
assessments estimated to be collected under subdivisions 2 and 3. The as­
sessment rate multiplied by the assessment base <l an employer is the as­
sessment amount payable under this subdivision. The total amount assessed 
against all employers under this subdivision shall not exceed $25,000,000 in 
calendar year /984. The total amount whil"h may annually be assessed under 
this subdivision may be increa.,·ed by up to ten percent hef?inning 011 January 
/, /985. and each January I thereafter. 

(d) An amount _assessed pursuant to this subdivision is payable to the 
commissioner within 45 days qfmailing notice <lthe amount due. 

Subd. 6. IPA YMENTS OUT OF FUND. I The workers' compensation 
division, a compensation judge, the workers' compensation court <f ap­
peals, or district court in cases befOre them shall direct the distribution <~l 
benefits provided by this chapter. These benefits are payable in the same 
manner as other payments of compensation. 

Subd. 7. !REFUNDS.I In case deposit is or has been made under subdivi­
sion 2 and dependency later is shown, or if deposit is or has been made 
pursuant to subdivision 2 or 3 by mistake or inadvertence. or under circum­
stances that justice requires a refund, the state treasurer is authorized to 
refund the deposit under order <l the commissioner, a compensation judf?e, 
the workers' compensation court of appeals, or a district court. There is 
appropriated to the commissioner from the fund an amount sufficient to make 
the refund and payment. 

Subd. 8. !COMMISSIONER AS ADMINISTRATOR.] The commissioner 
is the administrator of the special compensation fund. The special fund shall 
be designated a party in an action rl'garding any right. obligation, and lia-
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bility of the special fund. The state treasurer, as custodian, does not have 
standing in an action determining any right, obligation, or liability of the 
special fund, The auorney general shall represent the .,pecial fund in all 
legal matters in which the .,pecial fund has an interest. 

Subd. 9. [POWERS OF FUND.] /11 addition to powers gra111ed to the 
special compensation fund hy this chapter the fund may do /he following: 

(a) sue and be sued in its own name; 

(b) intervene in or commence an action under this chapter or any other 
law, including, but not limited to, intervenrion or action as a suhrogee to the 
division's right in a third-party action, any proceeding under this chapter in 
which liability of the special compensation fund is an issue, or any proceed­
ing which may result in other liability (~/" the fund or to protect the legal right 
of the fund: 

(c) enter into settlements including hut not limited to structured, annuity 
purchase agreements with appropriate parties under this chapter; 

(d) contract with another party to administer !he special compensation 
fund; and 

( e) take any other action which an insurer is permitted by law 10 take in 
operating within !his chapter. 

Subd. /0. [PENALTY.[ Sums paid to the commissioner pursuant to this 
section shall be in the manner prescribed by the commissioner. The com­
missioner may impose a penalty of up to 15 percent of the amount due under 
this section but not less than $500 in the evem paymem is not made in the 
manner prescribed. 

Subd. II. !ADMINISTRATIVE PROVISIONS.[ The accounting, inves­
tigation, and legal costs necessar_v for the administralion fl the programs 
financed by the special compensation fund shall be paid.from the fund during 
each biennium commencinf.: July 1, /981. Stafjtng and expenditures related 
to the administration <l the special compensation fund shall be approved 
through the regular budget and appropriations process. 

Subd, 12. [REPORT OF COMMISSIONER.] The commissioner shall re­
port biennially to the xovernor and to the legislature as to the.financial status 
of the special compensation fund. The report shall include a statement of the 
receipts and the disbursements for the period covered. 

Subd. 13. !EMPLOYER REPORTS.] All employers shall make reports to 
the commissioner as required for the proper administralion of this section 
and seer ion 176. I 3 I. 

Sec, 94. Minnesota Statutes 1982, section I 76.13 L subdivision I, is 
amended to read: 

Subdivision I. If an employee incurs personal injury and suffers disability 
that is substantially greater, because of a pre-existing physical impairment, 
than what would have resulted from the personal injury alone, the employer 
shall pay all compensation provided by this chapter, but he the employer shall 
be reimbursed from the special compensation fund for all compensation paid 
in excess of 52 weeks of monetary benefits and $2,000 in medical expenses, 
subject to the following exceptions: 
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If the personal injury alone results in pennanent panial disability to a 
scheduled member under seetietl l ?e. IQ I the schedule adopted by the com­
missioner pursuant to section 176./05, the monetary and medical expense 
limitations shall not apply and the employer shaH l,e is liable for ,;ue!t 1he 
compensation, medical expense, and FetmiHiflg rehabilitation attributable to 
the pennanent panial disability, and lie may be reimbursed from the special 
compensation fund only for compensation paid in excess of sue!t the disabil­
ity. 

Sec. 95. Minnesota Statutes 1982, section 176.131, subdivision la, is 
amended to read: 

Subd. I a. If an employee is employed in an on the job retraining program 
pursuant to section 176.102 and the employee incurs a personal injury that 
aggravates the personal injury for which the employee has been cenified to 
enter the on the job retraining program, the on the job training employer shall 
pay the medical expenses and compensation required by this chapter, 9111 and 
shall be reimbursed from the special compensation fund for the compensa­
tion and medical expense that is attributable to the aggravated injury. The 
employer, at the time of the personal injury for which the employee has been 
cenified for retraining, is liable for the ponion of the disability that is at­
tributable to that injury. 

Sec. 96. Minnesota Statutes 1982, section 176.131, subdivision 2, is 
amended to read: 

Subd. 2. If the employee's personal injury shaH result results in disability or 
death, and if the injury, death, or disability would not have occurred except 
for the pre-existing physical impainnent registered with the special compen­
sation fund, the employer shall pay all compensation provided by this 
chapter, 9111 and shall be fully reimbursed from the special compensation 
fund for sue!t the compensation 9ftly where the pe,maReRI ph)'sieal fflljlaif­
flletlt esRIFibuting te the seeeoo iR:itHo/ is aiabeles, hemsi,hilia SF seiau,es 
except that this full reimbursement shall not be made for cardiac disease or a 
condition registered pursuant to subdivision 8, clauses (t) or (u) unless the 
commissioner by rule provides otherwise. 

Sec. 97. Minnesota Statutes 1982, section 176.131, subdivision 3, is 
amended to read: 

Subd. 3. To entitle the employer to secure reimbursement from the special 
compensation fund, the following provisions must be complied with: 

(a) Provisions of section 176.181, subdivisions 1 and 2. 

(b) The employee with a pre-existing physical impairment must have been 
registered with the commissioner 6f labeF ooa inauslF)' prior to the em­
ployee's personal injury or within 180 days after notice of the employee's 
personal injury is received by the employer. Registration subsequent to the 
injury shall be based on a medical repon or record made prior to the injury 
indicating the pre-existing physical impainnent. 

Sec. 98. Minnesota Statutes 1982, section 176.131, subdivision 4, is 
amended to read: 

Subd. 4. Any employer who hires or retains in his its employment any 
person who has a physical impairment shall file a formal registration for 
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eaelt Sttelt the employee with the commissioner ef !he llef'8f!A1ent ef. lt,bef anti 
ineusl,y ift Sttelt on a form as prescribed by the commissioner~ ftl<jllire. 

Sec. 99. Minnesota Statutes 1982, section 176.131, subdivision 5, is 
amended to read: 

Subd. 5. Registration under this section may be made by the employee or 
any employer provided: 

(a) Registration sliaH be is accompanied by satisfactory evidence of Sttelt 
1he physical impairment; 

(b) Registration sliaH be is in effect as long as sai<I the impairment exists; 

(c) Upon request, a registered employee shall be furnished by the commis­
sioner ef !he eeflaF!menl ef lttbef anti ineust-,· with a registration card evi­
dencing the faet ef registration, and Sttelt other facts as the commissioner ef 
!he lleflaNmenl of lttbef anti ineust-,· deems advisable. 

Sec. 100. Minnesota Statutes 1982, section 176.131, subdivision 6, is 
amended to read: 

Subd. 6. When the employer claims reimbursement from the special com­
pensation fund after paying compensation as prescribed by this section, I,e 
the employer shall file with the commissioner ef !he lleflaF!menl ef lt,bef anti 
industry written notice of intention to claim reimburs_ement in accordance 
with the rules anti regulatiens ef adopied by the commissioner ef !he tlej,af!­
~ ef" ~ Qft6 indHSlf}''. 

Sec. 101. Minnesota Statutes 1982, section 176.131, subdivision 7, is 
amended to read: 

Subd. 7. Under subdivisions I and 2, an occupational disease may be 
deemed to be the personal (second) injury. 

If the subsequent disability for which reimbursement is claimed is an 
occupational disease, and if, subsequent to registration as provided by sub­
divisions 4 and 5, the employee has been employed by the employer in 
employment similar to that which initially resulted in Sttelt Ihe occupational 
disease, no reimbursement shall be paid to the employer. 

Sec. 102. Minnesota Statutes 1982, section 176.131, subdivision 8, is 
amended to read: 

Subd. 8. As used in this section the following terms have the meanings 
given them: 

"Physical impairment" means any physical or mental condition that is 
permanent in nature, whether congenital or due to injury, disease or surgery 
and which is or is likely to be a hindrance or obstacle to obtaining employ­
ment f'Fe''ieee excep1 that, physical impairment as tised I,ereift is limited to 
the following: 

(a) Epilepsy, 

(b) Diabetes, 

(c) Hemophilia, 

(d) Cardiac disease, 
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(e) Partial or entire absence of thumb, finger. hand, foot, arm or leg, 

(0 Lack of sight in one or both eyes or vision in either eye not correctable to 
20/40, 

(g) Residual disability from poliomyelitis, 

(h) Cerebral Palsy, 

(i) Multiple Sclerosis, 

(j) Parkinson's disease, 

(k) Cerebral vascular accident, 

(I) Chronic Osteomyelitis, 

(m) Muscular Dystrophy, 

(n) Thrombophlebitis, 

( o) Brain tumors, 

(p) Pott's disease, 

(q) Seizures, 

(r) Cancer of the bone, 

(s) Leukemia, 

M (t) Any other physical impairment f6f whieh resulting in a disability 
rating of at least W weele; 0f fH0fe ef weeltty beAel'its ,¥00!t! be ~ as 
pefffiaAeAt p!!f!ial aisability ten percent of the whole body if the physical 
impairment were evaluated according to standards used in workers' com­
pensation proceedings, and 

fi>t (u) Any other physical impairments of a permanent nature which the 
werkeffi' eom13eRsatioR e-ettff ef ~ commissioner may by rule prescribe; 

''Compensation'' has the meaning defined in section 176.011: 

''Employer'' includes insurer; 

"Disability" means, unless otherwise indicated, any condition causing 
either temporary total, temporary partial, permanent total, permanent partial, 
death, medical expense, or retraiHiRg rehabilitation. 

Sec. 103. Minnesota Statutes 1982, section 176.132, subdivision I, is 
amended to read: 

Subdivision I. [ELIGIBLE RECIPIENTS.] (a) An employee who has 
suffered personal injury prior to the effective date of clause (b) for which 
benefits are payable under section 176.101 and who has been totally disabled 
for more than I 04 weeks shall be eligible for supplementary benefits as 
hereiAafter prescribed in this section after 104 weeks have elapsed and for the 
remainder of his the total disablement. Regardless of the number of weeks of 
total disability, no totally disabled person shall be is ineligible for supple­
mentary benefits after four years have elapsed since the first date of his the 
total disability, except as provided by clause (b), provided that all periods of 
disability are caused by the same injury. 

(b) An employee who has suffered personal injury after the effective date of 
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this clause is eligible to receive supplementary benefits after the employee 
has been receiving temporary total or permanent total benefits for 208 
weeks. Regardless of the number of weeks of total disability, no person who 
is receiving temporary total compensation shall be ineligible for supple­
mentary benefits after four years have elapsed since the first date of the total 
disability, provided that all periods of disability are caused by the same 
injury. 

Sec. 104. Minnesota Statutes 1982, section 176. I 32, is amended by adding 
a subdivision to read: 

Subd. 5. [ROUNDING OF PAYMENTS.] A payment made under this 
section shall be rounded up to the nearest whole dollar. 

Sec. 105. Minnesota Statutes 1982, section 176.134, subdivision 4, is 
amended to read: 

Subd. 4. [ADMINISTRATION. J The commissioner ef laOOf aH<l iaelustr) 
shall administer the reopened case fund as part of the special compensation 
fund provided that the reopened case fund is under separate accounting and 
audit procedures from the .,pecial fund. 

Sec. 106. Minnesota Statutes 1982, section 176.135, subdivision I, is 
amended to read: 

Subdivision I. [MEDICAL, CHIROPRACTIC, PODIATRIC, SURGI­
CAL, HOSPITAL.] The employer shall furnish st!eh any medical, chiro­
practic, podiatric, surgical and hospital treatment, including nursing, medi­
cines, medical, chiropractic, podiatric, and surgical supplies, crutches and 
apparatus, including artificial members, or, at the option of the employee, if 
the employer has not filed notice as hereinafter provided, Christian Science 
treatment in lieu of medical treatment, chiropractic medicine and medical 
supplies, as may reasonably be required at the time of the injury and any time 
thereafter to cure and relieve from the effects of the injury. Stteh This treat­
ment shall include treatments necessary to physical rehabilitation. The em­
ployer shall furnish replacement or repair for artificial members, glasses, or 
spectacles, artificial eyes, podiatric orthotics, dental bridge work, dentures 
or artificial teeth, hearing aids, canes, crutches or wheel chairs damaged by 
reason of an injury arising out of and in the course of the employment. In case 
of his inability or refusal seasonably to do so the employer sltall be is liable 
for the reasonable expense incurred by or on behalf of the employee in 
providing the same. The employer shall pay for the reasonable value of 
nursing services by a member of the employee's family in cases of permanent 
total disability. Orders of -a e0FA13ensati0R jtttlge the commissioner or medical 
services review board with respect to this subdivision may be reviewed by 
the workers' compensation court of appeals on petition of an aggrieved party 
or by writ of certiorari to the supreme court. 

Sec. 107. Minnesota Statutes 1982, section 176.135, subdivision 3, is 
amended to read: 

Subd. 3. [LIMITATION OF LIABILITY.] The pecuniary liability of the 
employer for the treatment, articles and supplies required by this section 
shaJI be limited to Sti€ft the charges therefor as prevail in the same commu­
nity for similar treatment, articles and supplies furnished to injured persons 
of a like standard of living when the same are paid for by the injured per-
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sons. On this basis the eeFHf!eRsatieR jifflge commissioner, medical services 
review board, or workers' compensation court of appeals on appeal may 
determine the reasonable value of all such services and supplies and the 
liability of the employer is limited to the amount so determined. 

Sec. 108. Minnesota Statutes 1982, section 176. 136, is amended to read: 

176. 136 [MEDICAL FEE REVIEW.] 

The commissioner el' iRSttF•Ree shall by rule establish procedures for de­
termining whether or not the charge for a health service is excessive. In order 
to accomplish this purpose, the commissioner el' iRsttroRee shall consult with 
insurers, associations and organizations representing the medical and other 
providers of treatment services and other appropriate groups. The procedures 
established by the commissioner ef iRsttFaRee shall limit the charges allow­
able for medical, chiropractic, podiatric, surgical, hospital and other health 
care provider treatment or services, as defined and compensable under sec­
tion 176.135, to the 75th percentile of usual and customary fees or charges 
based upon billings for each class of health care provider during all of the 
calendar year preceding the year in which the determination is made of the 
amount to be paid the health care provider for the billing. The procedures 
established by the commissioner for determining whether or not the charge 
for a health service is excessive shall be structured to encourage providers to 
develop and deliver services for rehabilitation of injured workers. The pro­
cedures shall incorporate the provisions of sections 144. 70 I, 144. 702, and 
144. 703 to the extent that the commissioner finds that these provisions ef­
fectively accomplish the intent of this section or are otherwise necessary to 
insure that quality hospital care is available to injured employees. If the 
commissioner ef j9s1;1Fa.Ree, a eeffif:1eHsa~iaR jttage, medical services review 
board, the workers' compensation court of appeals or a district court deter­
mines that the charge for a health service or medical service is excessive, no 
payment in excess of the reasonable charge for that service shall be made 
under this chapter nor may the provider collect or attempt to collect from the 
injured employee or any other insurer or government amounts in excess of 
the amount payable under this chapter; heweve,, the eemmissieReF 0f ifl6tlf­
aaee skaH ~ ftHe estal31ish )3FeeeduFes allewing feF a flFSl. ideF t-e appeat stteh 
deteffflinatien. The commissioner ef insuFanee shall contract with a review 
organization as defined in section 145.61 for the purposes listed in section 
145.61, subdivision 5, and report to the legislature by January 15, 1983 and 
thereafter on January 15 of every odd-numbered year, regarding the delivery 
of medical and health care services, including rehabilitation services, under 
the workers' compensation laws of this state. 

The commissioner el' iRSHF•Ree shall also conduct a study of the qualifica­
tions and background of rehabilitation consultants and vendors providing 
services under section 176. I 02 for the purpose of determining whether there 
are adequate professional standards provided, including safeguards to pro­
tect against conflicts of interest. 

The commissioner ef iRsuF•Ree shall adopt temporary rules in order to 
implement the provisions of this subdivision. Notwithstanding the provi­
sions of section 14. 14, subdivision I, and any amendments, the temporary 
rules adopted by the commissioner ef inst1:rnnee pursuant to this subdivision 
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may be extended for an additional 180 days if the procedures for adoption of a 
rule pursuant to sections 14. 13 to 14.20 or 14.21 to 14.28, and other provi­
sions of the administrative procedure act related to final agency action and 
rule adoption have not been concluded. 

Any rules adopted by the commissioner of insurance pursuant to this sec­
tion shall remain in effect but may be amended, modified, or repealed only by 
the commissioner of labor and industry. 

Sec. 109. (176.138) [MEDICAL DATA; ACCESS.] 

Notwithstanding any other state laws related to the privacy of medical data 
or any private agreements to the contrary, the release of medical data 
related to a current claim for compensation under this chapter to the em­
ployee, employer, or insurer who are parties to the claim, or to the depart­
ment of labor and industry, shall not require prior approval of any party to 
the claim. Requests for pertinent data shall be made in writing to the person 
or organization that collected or currently possesses the data. The data shall 
be provided by the collector or possessor within seven working days of 
receiving the request. In all cases of a request for the data, except when it is 
the employee who is making the request, the employee shall be sent written 
notification of the request by the party requesting the data at the same time 
the request is made. This data shall be treated as private data by the party 
who requests or receives the data and the employee or the employee's 
attorney shall be provided with a copy of all data requested by the requester. 

Medical data which is not directly related to a current injury or disability 
shall not be released without prior authorization of the employee. 

The commissioner may impose a penalty of up to $200 payable to the 
Special compensation fund against a party who does not release the data in a 
timely manner. A party who does not treat this data as private pursuant to 
this section is guilty of a misdemeanor. 

Sec. 110. Minnesota Statutes I 982, section 176.155, subdivision 3, is 
amended to read: 

Subd. 3. [REFUSAL TO BE EXAMINED.) If the injured employee re­
fuses to comply wi.th any reasonable request for examination, hi,; the right to 
compensation may be suspended by order of the division, a compensation 
judge or workers' compensation court of appeals in a matter before it, and no 
compensation shall be paid while Ile the employee continues in Stiel½ the 
refusal. 

Sec. 111. Minnesota Statutes 1982, section 176.155, subdivision 5, is 
amended to read: 

Subd. 5. [TESTIMONY OF EXAMl~ll~!G PHYSICIA~!S HEALTH CARE 
PROVIDER.] Any physician or other health care provider designated by the 
commissioner ef the depeF1111eRt ef lebef eRil iRdHstey, compensation judge, 
or workers' compensation court of appeals or whose services are furnished 
or paid for by the employer, who treats 0f wheflHll<es, examines, or is present 
at any examination, of an injured employee, may be required to testify as to 
any knowledge acquired by him the physician or health care provider in the 
course of 5l+eR the treatment or examination relative to the injury or disabil­
ity resulting tftereffem from the injury only {f the commissioner or a compen-
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sation judge makes a written finding that the appearance of the physician or 
health care provider is crucial to the accurate determination of the em­
ployee's disability. In all other cases all evidence related to health care must 
be submitted by written report as prescribed by the chief hearing examiner. 
A party may cross-examine by deposition a physician Or health care provider 
who has examined or treated the employee. If a physician or health care 
provider is not available for cross-examination prior to the hearing and the 
physician's or health care provider's written report is submitted at the 
hearing, the compensation judge shall, upon request of the adverse party, 
require the physician or health care provider to testify at the hearing for the 
purpose of being cross-examined by the adverse party. All written evidence 
relating to health care must be submitted prior to or at the time of the hearing 
and no evidence shall be considered which was submitted after the hearing 
unless the compensation judge orders otherwise. 

Sec. 112. Minnesota Statutes 1982, section 176.179, is amended to read: 

176.179 [PAYMENTS OF COMPENSATION RECEIVED IN GOOD 
FAITH.] 

Notwithstanding section 176.521, subdivision 3, or any other provision of 
this chapter to the contrary, except as provided in this section, no lump sum 
or weekly payment, or settlement, which is voluntarily paid to an injured 
employee or the survivors of a deceased employee in apparent or seeming 
accordance with the provisions of this chapter by an employer or insurer, or 
is paid pursuant to an order of the workers' compensation division, a com­
pensation judge, or court of appeals relative to a claim by an injured em­
ployee or hls the employee's survivors, and received in good faith by the 
employee or hls the employee's survivors shall be refunded to the paying 
employer or insurer in the event that it is subsequently determined that the 
payment was made under a mistake in fact or law by the employer or insurer. 
When the payments have been made to a person who is entitled to receive 
further payments of compensation for the same injury, the mistaken com­
pensation may be taken as a credit against future benefit entitlement; pro­
vided, however, that the credit applied against further payments of temporary 
total disability, temporary partial disability, permanent total disability, re­
training benefits or death benefits shall not exceed 20 percent of the amount 
that would otherwise be payable. 

Sec. 113. Minnesota Statutes 1982, section 176.181, is amended by adding 
a subdivision to read: 

Subd. 2a. [APPLICATION FEE.] Every initial application filed pursuant 
to subdivision 2 requesting authority to self-insure shall be accompanied by a 
fee of $1,000. The fee is not refundable. 

Sec. 114. Minnesota Statutes 1982, section 176. 182, is amended to read: 

176.182 [BUSINESS LICENSES OR PERMITS; COVERAGE RE­
QUIRED.] 

Every state "" leeal licensing agency shall withhold the issuance of a li­
cense or permit to operate a business in Minnesota until the applicant pre­
sents acceptable evidence of compliance with the workers' compensation 
insurance coverage requirement of section 176.181, subdivision 2. 

Neither the state nor any governmental subdivision theree!' of the state 
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shall enter into any contract for the doing of any public work before receiving 
from all other contracting parties acceptable evidence of compliance with the 
workers' compensation insurance coverage requirement of section 176.I81, 
subdivision 2. 

This section shall not be construed to create any liability on the part of the 
state or any governmental subdivision to pay workers' compensation ben­
efits or to indemnify the special compensation fund, an employer, or insurer 
who pays workers' compensation benefits. 

Sec. 115. Minnesota Statutes 1982, section I 76. I 83, subdivision I, is 
amended to read: 

Subdivision I. When any employee skall sttSltlffi sustains an injury arising 
out of and in the course of hls employment while in the employ of an 
employer, other than the state or its political subdivisions, not insured or 
self-insured as provided for in this chapter, the employee or hls the em­
ployee's dependents shall nevertheless receive benefits as provided for 
lftefeiB in this chapter from the special compensation fund, and the s!ale 
treasui:er as eustodiaR e.f SHeh fl:tR0 shall ha-Ye commissioner has a cause of 
action against stteh the employer for reimbursement for all moneys paid out 
or to be paid out, and, in the discretion of the court, as punitive damages an 
additional amount not exceeding 50 percent of all moneys paid out or to be 
paid out. An action to recover stteh the moneys shall be instituted unless the 
eU:st0dia11 commissioner determines that no recovery is possible. All moneys 
recovered shall be deposited in the general fund. There shall be no payment 
from the special compensation fund if there is liability for the injury under the 
provisions of section 176.215, by an insurer or self-insurer. 

Sec. I 16. Minnesota Statutes 1982, section 176. 183, subdivision la, is 
amended to read: 

Subd. la. When an employee or hls the employee's dependent is entitled to 
benefits under this chapter from a self-insurer, present or past, other than the 
state and its municipal subdivisions, but the self-insurer fails to be j!lli<! tllem . 
pay the benefits, the employee or hls the employee's dependents, regardless 
of the date when the accident, personal injury, occupational disease, or death 
occurred, shall nevertheless receive stteh the benefits from the special com­
pensation fund, tlfta. The state treasurer as eustodian ef stteft-fllflft shaH fta'tle 
commissioner has a cause of action against stteft the self-insuring employer 
for reimbursement, for all meAe)'S benefits and other expenditures paid out or 
to be paid out and, in the discretion of the court, as the self-insurer is liable 
for punitive damages in an additieAal amount not to exceed 50 percent of the 
total of all meAe)'s benefits and other expenditures paid out or to be paid out. 
The commissioner shall institute an action to recover Stieft meReys shaH t,e 
iAslituted the total expenditures from the fund unless the eustelliaA ~ommis­
sioner detennines that no recovery is possible. All meReys proceeds re­
covered shall be deposited in the general fund. 

Sec. I 17. Minnesota Statutes 1982, section 176. 183, is amended by adding 
a subdivision to read: 

Subd. 3. (a) Notwithstanding subdivision 2, the commissioner may direct 
payment from the special compensation fund for compensation payable pur­
suant to subdivisions I and la, including benefits payable under sections 
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176.102 and 176.135, prior to issuance of an order of a compensation judge 
or the workers' compensation court of appeals directing payment or award­
ing compensation. 

(b) The commissioner may suspend or terminate an order under clause (a) 
for good cause as determined by the commissioner. 

Sec. 118. Minnesota Statutes I 982, section 176.183, is amended by adding 
a subdivision to read: 

Subd. 4. If the commissioner authorizes the special Jund to commence 
payment under this section, the commissioner shall serve by certified mail 
notice upon the employer and other interested parties of the intention to 
commence payment. This notice shall be served at least ten calendar days 
before commencing payment and shall be mailed to the last known address of 
the parties. The notice shall include a statement that failure of the employer 
to respond within ten calendar days of the date of service will be deemed 
acceptance by the employer of the proposed action by the commissioner and 
will be deemed a waiver of defenses the employer has to a subrogation or 
indemnity action by the commissioner. At any time prior to final determina­
tion of liability, the employer may appear as a party and present defenses the 
employer has, whether or not an appearance by the employer has previously 
been made in the matter. The commissioner has a cause of action against the 
employer to recover compensation paid by the special fund under this sec­
tion. 

Sec. 119. Minnesota Statutes 1982, section 176. 185, subdivision I, is 
amended to read: 

Subdivision l. [NOTICE OF COVERAGE, TERMINATION, CANCEL­
LATION.] Within 10 days after the issuance of a policy of insurance cover­
ing the liability to pay compensation under this chapter written by ooy an 
insurer licensed to insure such liability in this state, the insurer shall file 
notice of coverage with the commissioner ef Ike eepartffieAt ef labef aoo 
imlustry under regulations and on forms prescribed by the commissioner ef 
Ike aepartffieAt ef lal,er a!!tl iaaustf) . No policy shall be canceled by the 
insurer within the policy period nor tenninated upon its expiration date until 
a notice in writing s!,aH be is delivered or mailed to the insured and filed with 
the commissioner ef the 8e13at1ment ef .1-aeef tHffi iH6ttst~•, fixing the date on 
which it is proposed to cancel it, or declaring that the insurer does not intend 
to renew the policy upon the expiration date. Mtel! A cancellation or termi­
nation SftaH. is not Beeeme effective until 30 days after written notice has 
been filed with the commissioner ef Ike aepartffieAI ef lal,er aoo iaaustry in a 
manner prescribed by the commissioner unless prior to the expiration of -saiii 
the 30 day period the employer obtains other insurance coverage or an order 
exempting l>iffi the employer from carrying insurance as provided in section 
176.181. Upon receipt of sai<I the notice the commissioner ef Ike eepartffieAt 
ef lal,er ftll6 iaeustr,· shall notify the insured that he the insured must obtain 
coverage from some other licensed carrier and that, if unable to do so, he the 
insured shall request the CeffipeasatieA Ratiftg ~ commissioner of in­
surance to 0esigflate seme eaffief te i5St:te a require the issuance of a policy as 
provided in section~ 79.251, subdivision 4. Upon a cancellation or 
tennination of a policy by the insurer the employer is entitled to have a 
policy assigned to him in accordance with sections +9d4 le ~ 79.25 I 
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and 79.252. Notice of cancellation or termination by the insured shall be 
served upon the insurer by written statement le aiat e#ee! mailed or delivered 
to the insurer. Upon receipt of sttelt the notice the insurer shall notify the 
commissioner ef !he aerortment ef !obef flll8 inaHst,y of the cancellation or 
termination and tkeFeu130R the commissioner et tfle ele13af1fReAt 0f fft90f ftft6 
inaHSIF)' shall ask the employer for the reasons for his the cancellation or 
termination and notify ltim the employer of his the duty under this chapter to 
insure his the employer's employees. 

Sec. 120. Minnesota Statutes 1982, section 176.185, is amended by adding 
a subdivision to read: 

Subd. 10. [DATA COLLECTION CONTRACTS.] The commissioner 
may contract with other parties regarding the collection of appropriate data 
to assist in meeting the requirements of this section. 

Sec. 121. [176.186] [RECORDS FROM OTHER STATE AGENCIES.] 
Notwithstanding any other state law to the contrary, the commissioner may 
obtain from the department of revenue, department of economic security, 
and office of the secretary of state, or any other state agency, upon request, 
names or lists of employers doing business in the state. This information 
shall be treated by the commissioner in the manner provided by chapter 13 
and shall be used only for insurance verification by the commissioner. 

Sec. 122. Minnesota Statutes 1982, section 176.191, is amended by adding 
a subdivision to read: 

Subd. 5. Where a dispute exists between an employer, insurer, the special 
compensation fund, the reopened case fund, or the workers' compensation 
reinsurance association, regarding benefits payable under this chapter, the 
dispute may be submitted with consent of all interested parties to binding 
arbitration pursuant to the rules of the American arbitration association. The 
decision of the arbitrator shall be conclusive with respect to all issues pre­
sented except as provided in subdivisions 6 and 7. Consent of the employee is 
not required for submission of a dispute to arbitration pursuant w this 
section and the employee is not bound by the results of the arbitration. An 
arbitration award shall not be admissible in any other proceeding under this 
chapter. Notice of the proceeding shall be given to the employee. 

The employee. or any person with material information to the facts to be 
arbitrated, shall attend the arbitration proceeding if any party to the pro­
ceeding deems it necessary. Nothing said by an employee in connection with 
any arbitration proceeding may be used against the employee in any other 
proceeding under this chapter. Reasonable expenses of meals, lost wages, 
and travel of the employee or witnesses in attending shall be reimbursed on a 
pro rata basis. Arbitration costs shall be paid by the parties, except the 
employee, on a pro rat a basis. 

Sec. 123. Minnesota Statutes 1982, section 176.191, is amended by adding 
a subdivision to read: 

Subd. 6. If the employee commences an action under this chapter for ben­
efits arising out of the same injury which resulted in the dispute arbitrated 
under subdivision 5, and if the benefits awarded to the employee under the 
employee's claim are inconsistent with the arbitration decision, any increase 
in benefits over those paid pursuant to the arbitration proceeding is paid by 
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the party or parties who ordinarily would have been required to pay the 
increased benefits but for the arbitration. Any reimbursement from the em­
ployee of any decrease in benefits from those paid pursuant to the arbitration 
is paid to the party or parties who previously had paid the increased benefits. 
The provisions of this subdivision apply regardless of whether more or fewer 
employers and insurers or the special fund have been added or omitted as 
parties to the employee's subsequent action after arbitration. 

Sec. 124. Minnesota Statutes 1982, section 176.191, is amended by adding 
a subdivision to read: 

Subd. 7. If an employee brings an action under the circumstances de­
scribed in subdivision 6, the parties to the previous arbitration may be 
represented at the new action by a common or joint attorney. 

Sec. 125. Minnesota Statutes 1982, section 176. 191, is amended by adding 
a subdivision to read: 

Subd. 8. No attorney' sfees shall be awarded under either section 176.081, 
subdivision 8, or 176.191 against any employer or insurer in connection with 
any arbitration proceeding unless the employee chooses to retain an attorney 
to represent the employee's interests during arbitration. 

Sec. 126. Minnesota Statutes 1982, section 176.195, is amended by adding 
a subdivision to read: 

Subd. la. [ADDITIONAL GROUNDS.] Where an insurer or agent of an 
insurer has failed to comply with provisions of this chapter, other than the 
provisions in subdivision 1, the commissioner of insurance may revoke the 
license of the insurer to write workers' compensation insurance. 

Sec. 127. Minnesota Statutes 1982, section 176.195, subdivision 2, is 
amended to read: 

Subd. 2. [COMMENCEMENT OF PROCEEDINGS.] Stieh The commis­
sioner of insurance may act under subdivision I or subdivision la upon his 
own motion, the recommendation of the commissioner ef the El:epaFtmeRt of 
Jabor and industry, the chief hearing examiner, or the workers' compensa­
tion court of appeals, or the complaint of any interested person. 

Sec. 128. Minnesota Statutes 1982, section 176. I 95, is amended by adding 
a subdivision to read: 

Subd. 7. [REPORT TO COMMISSIONER OF INSURANCE.] The com­
missioner may send reports to the commissioner of insurance regarding 
compliance with this chapter by insurers writing workers' compensation 
insurance. A report may include a recommendation for revocation of an 
insurer's license under this section and may also recommend the imposition 
of other penalties which may be imposed upon insurers by the commissioner 
of insurance. 

Sec. 129. Minnesota Statutes 1982, section 176.221, is amended to read: 

176.221 [PAYMENT OF COMPENSATION AND TREATMENT 
CHARGES, COMMENCEMENT.] 

Subdivision I. [COMMENCEMENT OF PAYMENT.] Within 14 days of 
notice to or knowledge by the employer of an injury compensable under this 
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chapter the payment of temporary total compensation Eltie pu.suaRt to~ 
J'.)~.181, subeli, isieR I; shall commence. Commencement of payment by an 
employer or insurer does not waive any rights to any defense the employer 
may have on any claim or incident either with respect to the compensability 
of the claim under chapter 176 or the amount of the compensation due. 
Where there are multiple employers, the first employer shall pay, unless it is 
shown that the injury has arisen out of employment with the second or 
subsequent employer. Wl!eft If the employer or insurer has commenced 
payment of compensation under this subdivision but detennines within 30 
days of notice to or knowledge by the employer of the injury that the disability 
is not a result of a personal injury, payment of compensation may be ffiS€00-
ttfttlee terminated upon -Aet-iee ef EliseoRtiRuaRee fH:IFSl:laRt t-e ~ 1'7€i.211 
the filing of a notice of denial of liability. Upon the E!etefffiiRatieR termina­
tion, payments made may be recovered by the employer if the commissioner 
or compensation judge finds that the employee's claim of work related dis­
ability was not made in good faith. A notice of denial of liability must state in 
detail specific reasons explaining why the claimed injury or occupational 
disease was determined not to be within the scope and course of employment 
and shall include the name and telephone number of the person making this 
determination. 

~ ~ fGR.'•r~IT ~ EXTENSION.] -Ypeft flf:IJ:llieatieR made witmft JG 
~ aAe, the <late"" whieh the HfSt paymeRt was ooe, the eemmissieRef may 
gt=aRt art eMtension 0f ffffie ~ Wffi€ft te EleteRHiHe lial3Hity. ~ entension 
shall oot e,,eee,l;.Q eay,r. 

Subd. 3. [PAYMENTS TO SPECIAL COMPENSATION FUND.] Where 
an employer or insurer fails to begin payment of compensation, ekafges fef 
tFeatment ¼lflElet: ~ 176. 135 & FCtFaining en13enses ¼lflElet: 176 .192, su&­
ai,·isieR 9 pursuant to subdivision I, or to file a denial of liability within the 
/4-day period referred to in subdivision I, e, le re<jltOSt OR enteRsieR ef lime 
"41fflft¾~Olleftheeateeftwhiehthefust pa)'ffiORI wasooe,l!e it shall pay 
to the special compensation fund an amount equal to the total amount of 
compensation to which the employee is entitled because of the injurys 1ft 
aaaitieR, eael\ flay SHBSO~HeRt le the eR<i ef the j>Ol'ie<I a"'1 llf!!il ft to receive up 
to the date compensation payment is made to the iRjlff'O<l employee, the 
pefS0ft respoRsible feF fJ8) ment ef eomf)ensatioR SftftH. ~ te the speeial €0ffr 
13eAsati0A fH-fl6 B:ft flifl0ttftf et}t¼8-l te the t-em-} eoFApensat:ien te -wmeh the iRjlff'O<l 
emple)•ee i-s efttttlee. 

8"l,&,. 4s, [FAILURE T-8 MAKE l'AYME~ITS AFTER EXTBNSION.] 
Wftet:e ftA eFAployer Bf iftStiref' ftB:S eeeR ~ i:lft e1tteRsion ef time -witfl.i.A. 
whteh te tietefffline li&eility attt:l fetffi te eegifl- pa)ftlORt ef eofflpensation, 
ekafges fef treatment ½ffi6ef seek-eR 17€1.135 eF retminiRg en:penses ltftaef 
na.182, s,ieai, isieR 9 "' le #le a eettial ef liaeilify "4lfflft S11ela e"teRE!ea 
~ he shaH- fflalEe the payments J3FO\ ideEl tft sul3division ~ 

8"l,&,. * [E:lOUBLE l'AYMBNTS TO SPECIAL COMl'B~ISATION 
l'UNE:l.] Where"" empl0)'0f 8f ffiSllfOf flOS fail<l<I le mft!te the pG)'ffiORIS f0-
<j!Hfe0 by SHBE!i o'isieR } er SHBElivisieR 1 "4lffift ¾ ~ !fem the eR<i ef the 
j>Ofie<I "' tfle e"teRaee ~ ll,e ai,•isieR may fO<jltire mm le J>a)' le the 
speeial eempeRsatieR fuoo, eael! 60)' SHBSO~UeAt le the """ef the j>Ofie<I a"'1 
tifHtt a eofflpensation 13ayment i5 maae te the iRjlff'O<l eFRplo)•ee, a 5ttm ~ te 
aett9l-e the t0ffH, fHft6t:lffi ef eoR1pensatioR te wmeft the employee is eflffffea 
13eeause ef the~ ffi addition, the pefS0H i=espensible f0f eomJ3ensation, 
ekafges ie, 1,eatmeRt l!fleef ~ 176. 135 er m,aiRiAg ""P""'"' l!fleef 
17~.102, SHl3di, ision 9 5ftftH. ~ te #te speeial eon;13ensation Htfta ftft atFtettftT 
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e<jOOI IO the tetal ame\lfll ef eompensation IO whieh the emploj•ee iG eatitlea. 

Subd. 6. [ASSESSMENT OF PENALTIES.] The division or compensa­
tion judge shall assess the penalty payments provided for by susai,•isioas 
subdivision 3 IO~ and any increase in benefit payments provided by section 
176.225, subdivision 5, against eithef the employer er the insurer aepeaaiag 
HpeR te Wft0ffi ~~ts auribtueble Ht ffi9:k.i.ftg 13a,•fFlent e-f eeFF113ensatien, 
ekafges fflf treatmeHt ttOOef seek-eft 1'76. I 3§ ef retrainiag CRflenses ttft6ef 
11~. JQ~, sueaiYisioA 9. The insurer is net liable for a penalty payment 
assessed against it even if the delay is attributable to the employer. 

An insurer who has paid a penalty under this section may recover from the 
employer the portion of the penalty attributable to the acts of the employer 
which resulted in the delay. A penalty paid by an insurer under this section 
which is attributable to the fault of the employer shall be treated as a loss in 
an experience rated plan. retrospective rating plan, or dividend calculation 
where appropriate. 

Subd. 6a. [MEDICAL, REHABILITATION, ECONOMIC RECOVERY, 
AND IMPAIRMENT COMPENSATION.] The penalties provided by this 
section apply in cases where payment for treatment under section 176.135, 
rehabilitation expenses under section 176.102, subdivisions 9 and 11, eco­
nomic recovery compensation or impairment compensation are not made in 
a timely manner as required by law or by rule adopted by the commissioner. 

Subd. 7. [INTEREST.] Any payment of compensation, charges for treat­
ment under section 176.135 or retrainiag rehabilitation expenses under 
176. 102, subdivision 9 not made when due shall bear interest at the rate of 
eight percent jll!f ftftftl!ffi a year from the due date to the date the payment is 
made or the rate set by section 549.09. subdivision I, whichever is greater. 

Subd. 8. [METHOD AND TIMELINESS OF PAYMENT.] Payment of 
compensation under this chapter shall be by immediately payable negotiable 
instrument, or if by any other method, arrangements shall be available to 
provide for the immediate negotiability of the payment instrument. 

All payment of compensation shall be made within 14 days of the filing of 
an appropriate order by the division or a compensation judge, unless the 
order is IO l,e appealed, or wl,e,e if a different time period is provided by this 
chapter. 

Subd. 9. [PAYMENT OF FULL WAGES.] An employer who pays full 
wages to an injured employee is not relieved of the obligation for reporting 
the injury and making a liability determination within the times specified in 
this chapter. If the full wage is paid the employer's insurer or self-insurer 
shall report the amount of this payment to the division and determine the 
portion which is temporary total compensation for purposes of administering 
this chapter and special compensation fund assessments. The employer shall 
also make appropriate adjustments to the employee's payroll records to 
assure that the employee's sick leave or the vacation time is not inappro­
priately charged against the employee, and to assure the proper income tax 
treatment for the payments. 

Sec. 130. Minnesota Statutes 1982, section 176.225. subdivision I. is 
amended to read: 

Subdivision I. [GROUNDS.] Upon reasonable notice and hearing or op-
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portunity to be heard, the division, a compensation judge, or upon appeal, the 
workers' compensation court of appeals or the supreme court may award 
compensation, in addition to the total amount of compensation award, of up 
to 25 percent of that total amount where an employer or insurer has: 

(a) instituted a proceeding or interposed a defense which does not present a 
real controversy but which is frivolous or for the purpose of delay; or, 

(b) unreasonably or vexatiously delayed payment; or, 

(c) neglected or refused to pay compensation; or, 

(d) intentionally underpaid compensation. 

Sec. 131. Minnesota Statutes 1982, section 176.225, subdivision 2, is 
amended to read: 

Subd. 2. [EXAMINATION OF BOOKS AND RECORDS.] To determine 
whether an employer or insurer lllls beeome slll,jee! le is liable for the pay­
ment provided by subdivision 1, the division, a compensation judge, or the 
workers' compensation court of appeals upon appeal may examine the books 
and records of the Jlt'fS0f½ employer or insurer relating to the payment of 
compensation, and may require ffifR the employer or insurer to furnish any 
other information relating to the payment of compensation. 

Sec. 132. Minnesota Statutes I 982, section I 76.225, subdivision 3, is 
amended to read: 

Subd. 3. [DEFIANCE OF DIVISION, COMPENSATION JUDGE, OR 
WORKERS' COMPENSATION COURT OF APPEALS, COMPLAINT,] 
W-aere If an insurer persists in an action or omission listed in subdivision 1, or 
does not permit the examination of !ii& books and records, or fails to furnish 
SHeh information as required, the commissioner or the chief hearing ex­
aminer shall file a written complaint with the insurance commissioner. The 
complaint shall specify the facts and recommend the revocation of the license 
of the insurer to do business in this state. The workers' compensation c0urt of 
appeals may also file SHeh a written complaint. 

Sec. 133. Minnesota Statutes 1982, section 176.231, subdivision 3, is 
amended to read: 

Subd. 3. [PHYSICIANS, CHIROPRACTORS, OR SURcGHO~IS OTHER 
HEALTH CARE PROVIDERS TO REPORT INJURIES.] Where A physician 
0f SHfgeefl, chiropractor, or other health care provider who has examined, 
treated, or has special knowledge of an injury to an employee which may be 
compensable under this chapter, he shall report to the commissioner ef !he 
ele~Of!ment Gf laeef aR<I inelast,y all facts relating to the nature and extent of 
the injury and disability, and the treatment provided for the injury or dis­
ability, within ten days after he the health care provider has received a 
written request for SHeh the information from the commissioner ef !he <le­
~•Ftment ef laeef a"'1 inelaslf)' or aey membe, er em~loyee tllOfeef an author­
ized representative of the commissioner. 

Sec. 134. Minnesota Statutes 1982, section 176.231, subdivision 4, is 
amended to read: 

Subd. 4. [SUPPLEMENTARY REPORTS.] The commissioner ef !he <le­
faFtmeRt ef taeef aR6 iH6ust11, or~ metH:BeF eF etHfiB~ ee thereof, an au-
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thorized representative may require the filing of sttelt supplementary reports 
of accidents as -it 6eeffl5 is deemed necessary to provide information required 
by law. 

Supplementary reports related to the current nature and extent of the 
employee" s injury. disability, or treatment may be requested from a physi­
cian, surgeon, chiropractor, or other health care provider by the commis­
sioner or a representative, an employer or insurer, or the employee. 

Sec. 135. Minnesota Statutes 1982, section 176.231, subdivision 5, is 
amended to read: 

Subd. 5. [FORMS FOR REPORTS.) The commissioner ef the elepaFlmeRt 
ef lal,e, flR6 iRet1slf)' shall prescribe forms for use in making the reports 
required by this section. The first report of injury form which the employer 
submits wtlh refefence ts ftft accident shall include a declaration by the em­
ployer that he the employer will pay the compensation the law requires. 
Forms for reports required by this section shall be as prescribed by the 
commissioner and shall be the only forms used by an employer, insurer, 
self-insurer, group self-insurer, and all health care providers. 

Sec. 136. Minnesota Statutes 1982, section 176.231, subdivision 9, is 
amended to read: 

Subd. 9. [USES WHICH MAY BE MADE OF REPORTS.] Reports filed 
with the commissioner ef the elepaFl!HeRt ef 1a1,e, l!fle iRelt1stF) under this 
section may be used in hearings held under this chapter, and for the purpose 
of state investigations and for statistics. 

The division or office of administrative hearings or workers' compensa­
tion court of appeals may permit an attorney at law who represents an 
employer, insurer, or an employee or ffiS- a dependent to examine its file in a 
compensation case if the attorney furnishes written authorization to do so 
from fttS the attorney's client. Reports filed under this section and other 
information the commissioner has regarding injuries or deaths shall be made 
available to the workers' compensation reinsurance association for use by 
the association in carrying out its responsibilities under chapter 79. 

Sec. 137. Minnesota Statutes I 982, section 176.23 I, subdivision 10, is 
amended to read: 

Subd. 10. [FAILURE TO FILE REQUIRED REPORT, PENALTY.] 
Where If an employer, physician, 61" SHFgeeR oos failee chiropractor, or other 
health provider fails to file with the commissioner ef the elepaF11HeRt af labeF 
aH<I iRat1Slf)' any report required by this section in the manner and within the 
time limitations prescribed, he 4aH feffeit le the state~ or otherwise fails 
to provide a report required by this section in the manner provided by this 
section, the commissioner may impose a penalty of up to $200 for each Stl€fl: 
failure. 

The attorney general shall sue in a civil action to collect this penalty upon 
notification of the matter by the commissioner ef the elepaF11HeRt ef lal,e, aH<I 
iReustey. The commissioner ef !l!e elepaFl1HeRt ef 1a1,e, flfte iReHS!f)' shall 
certify to the attorney general each failure to report immediately upon its 
occurrence. 

Penalties collected by the state under this subdivision shall be paid into the 
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state treasury. 

Sec. 138. Minnesota Statutes 1982, sec.lion 176.241, subdivision 2, is 
amended to read: 

Subd. 2. (CONTINUANCE OF EMPLOYER'S LIABILITY; SUSPEN­
SION.] Except wkere when the commissioner orders otherwise, until the 
copy of the notice and reports have been filed with the division, the liability 
of the employer to make payments of compensation continues. 

When the division has received a copy of the notice of discontinuance, the 
statement of facts and available medical reports, the duty of the employer to 
pay compensation is suspended pending an investigation, hearing, and de­
termination of the matter by the division or compensation judge as provided 
in the following subdivisions. 

Sec. 139. Minnesota Statutes 1982, section 176.241, subdivision 4, is 
amended to read: 

Subd. 4. (ORDER.] When the hearing has been held, and he has ettly 
eeRsillerell the evidence duly considered, the person who held the hearing 
shall promptly enter an order directing the payment of further compensation 
or confirming the termination of compensation. Where If the order confirms a 
termination of compensation, -Hte eeFBmissiener ef kmef aRtl industry shttH 
ft0!ify the emjllS)'eF of the aetietr. +his Relifiealien the service and filing of the 
order relieves the employer from further liability for compensation subject to 
the right of review afforded by this chapter, and to the right of the !li·,isien 
compensation judge to set aside the order at any time prior to the review and 
to grant a new hearing pursuant to this chapter. Once an appeal to the 
workers' compensation court of appeals is filed, a compensation judge may 
not set aside the order but the court of appeals may remand the matter to a 
compensation judge for a new hearing. 

Sec. 140. [176.242] [ADMINISTRATIVE CONFERENCE PRIOR TO 
DISCONTINUANCE OF COMPENSATION.] 

Subdivision I. [NOTICE OF DISCONTINUANCE; GROUNDS.] If an 
employer or insurer files a notice of intention to discontinue, the employer or 
insurer shall serve a copy upon the commissioner and the employee includ­
ing detailed reasons for the intended discontinuance. 

Subd. 2. (CONFERENCE, REQUEST.] (a/ The employee has ten calen­
dar days from the date the notice was served to request that the commis­
sioner schedule an administrative conference to determine the appropriate­
ness of the proposed discontinuance. The employer or insurer may request 
an administrative conference under this section at any time whether or not a 
notice of intent to discontinue is filed. The commissioner shall schedule an 
administrative conference to be held within ten calendar days after the 
commissioner receives timely notice of the employee's or employer's re­
quest for an administrative conference. 

(b/ If the employee does not, in a timely manner, request that the commis­
sioner schedule an administrative conference, or fails to appear, without 
good cause, at a scheduled conference, compensation may be discontinued, 
subject to the employee's right under section I 76 .24 I. 

( c) An employee or employer may request a continuance of a scheduled 
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administrative conference. If the commissioner determines that good cause 
exists for granting a continuance, the commissioner may grant the continu­
ance which shall not exceed ten calendar days. No more than one continu­
ance shall be granted. If the employee is granted a continuance, compensa­
tion need not be paid during the period of continuance but shall recommence 
upon the date of the conference unless the commissioner orders otherwise. 

(d) The purpose of an administrative conference is to determine whether 
reasonable grounds exist for a discontinuance. 

Subd. 3. [NECESSITY FOR CONFERENCE, COMMISSIONER'S DIS­
CRETION.] The commissioner may determine that no administrative con­
ference is necessary under this section and permit the employer or insurer to 
discontinue compensation, subject to the employee's right under section 
176.241. 

The commissioner may permit compensation to be discontinued at any time 
after a notice pursuant to subdivision I is received even if no administrative 
conference has been held, if the commissioner deems the discontinuance 
appropriate based on the information the commissioner has, subject to the 
employee's right under section 176 .241. 

Subd. 4. [ADMINISTRATIVE DECISION.] After considering the infor­
mation provided by the parties at the administrative conference, the com­
missioner shall issue to all interested parties a written administrative deci­
sion permitting or denying the employer's or insurer's request to discontinue 
compensation. The decision shall be issued within five working days from the 
close of the conference. The commissioner's decision is binding on the 
parties. The commissioner shall advise all parties of the right to petition to 
the chief hearing examiner under section 176.241 and of the right to be 
represented by an attorney at a hearing before a compensation judge. 

Subd. 5. [OBJECTION TO DECISION.] If the commissioner grants the 
employer's or insurer's request to discontinue compensation and the em­
ployee objects to the discontinuance, the employee may file an objection to 
discontinuance under section 176 .241. If the commissioner denies the re­
quest to discontinue compensation the employer or insurer may file a petition 
to discontinue under section 176.241. 

Subd. 6. [EFFECT OF DECISION, APPEAL.] If an objection or a petition 
is filed under subdivision 5, the commissioner's administrative decision 
remains in effect and the parties obligations or rights to pay or receive 
compensation are governed by the commissioner's administrative decision, 
pending a determination by a compensation judge. 

Subd. 7. [DECISION AS NOTICE.] If a party proceeds under subdivision 
5, the commissioner's administrative decision under this section is deemed 
required notice to interested parties under section 176.241 and the commis­
sioner's obligations under section I 76.241 are deemed to be met. 

Subd. 8. [WHEN DISCONTINUANCE ALLOWED.] Compensation shall 
not be discontinued prior to an administrative conference except as provided 
under subdivision 2, clause (b), or if the commissioner determines pursuant 
to subdivision 3 that no administrative conference is necessary. The em­
ployer may discontinue compensation immediately without having an admin­
istrative conference if the discontinuance is because the employee has re-
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turned to work. 

Subd. 9. [NOTICE, FORMS.] Notice to the employee under subdivision I 
shall be on forms prescribed by the commissioner. 

Subd. JO. [FINES, VIOLATIONS.] An employer or insurer who discon­
tinues compensation in violation of this section is subject to a fine of up to 
$500 for each violation. Fines shall be paid to the special compensation 
fund. 

Subd. II. [APPLICATION.] This section is applicable to any notice of 
intent to discontinue which is filed after the effective date of this section, even 
if the injury occurred prior to the effective date of this section. 

Sec. 141. [176.243] [ADMINISTRATIVE CONFERENCE FOLLOW­
ING RETURN TO WORK, SUBSEQUENT INABILITY TO WORK.] 

Subdivision I. [CONFIRMATION OF EMPLOYMENT AND WAGES.] 
If an insurer has discontinued compensation to an employee because the 
employee has returned to work, the insurer shall contact the employee /4 
calendar days after return to work. The insurer shall determine whether the 
employee is still employed after 14 days and shall also ascertain the wages 
being paid to the employee. 

Subd. 2. [NOTICE TO COMMISSIONER.] If upon contact the insurer 
determines that the employee is not working or that the employee is earning a 
lower wage than at the time of the injury, the insurer shall notify the com­
missioner in writing of this fact and shall also state the actions that the 
insurer has taken or intends to take regarding payment of compensation. A 
copy of this notice shall be served by the insurer by certified mail to the 
employee. 

Subd. 3. [EMPLOYEE REQUEST FOR ADMINISTRATIVE CONFER­
ENCE.] If the employee objects to the action of the insurer regarding pay­
ment of compensation upon the cessation of work by the employee, the 
employee may request an administrative conference with the commissioner 
to resolve disputed issues. A request for an administrative conference shall 
be made within ten calendar days after service of the notice on the employee. 
If the employee requests an administrative conference the commissioner 
shall schedule a c01iference to be held within 14 calendar days after the 
commissioner receives the request. 

Subd. 4. [ADMINISTRATIVE DECISION.] After considering the infor­
mation provided by the parties at the administrative conference the commis­
sioner shall issue to all interested parties a written administrative decision 
regarding payment of compensation. The commissioner's decision is binding 
upon the parties and the rights and obligations of the parties are governed by 
the decision. The commissioner shall advise all parties of the right to petition 
to the chief hearing examiner under section I 76 .241 and of the right to be 
represented by an attorney at a hearing before a compensation judge. A 
party aggrieved by the commissioner's decision may proceed under section 
176.241. 

Subd. 5. [DECISION BINDING PENDING COMPENSATION JUDGE 
DECISION. J If an aggrieved party files a petition under section I 76.24 I, the 
commissioner's administrative decision remains in effect pending a deter­
mination by a compensation judge. 
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Subd. 6. [DECISION AS NOTICE.] If a party proceeds under section 
176.241, the commissioner's administrative decision is deemed to fulfill the 
division's obligations under section 176.241. 

Subd. 7. [OBLIGATIONS PRIOR TO ADMINISTRATIVE DECISION.] 
If an insurer has not voluntarily commenced compensation following the 
employee's cessation of work the insurer is not obligated to do so until an 
administrative conference is held and unless the commissioner determines 
that compensation shall be commenced. 

Subd. 8. [NECESSITY OF ADMINISTRATIVE CONFERENCE.] If the 
commissioner deems it appropriate, based upon information the commis­
sioner has. the commissioner may determine that an administrative confer­
ence is not necessary, in which case a party may proceed under section 
176.24/. 

Subd. 9. [APPLICATION OF SECTION.] This section applies only when 
the employee has received at least 45 days of temporary total or temporary 
partial compensation prior to return to work and if no rehabilitation plan has 
been approved. 

This section is applicable to all cases in which a return to work has 
occurred after the effective date of this section even if the injury occurred 
prior to the effective date. 

Subd. IO. [NOTICE FORMS.] A notice under this section shall be on a 
form prescribed by the commissioner. 

Subd. I I. [FINES, VIOLATIONS.] An employer or insurer who violates 
this section is subject to a fine of up to $500 for each violation which shall be 
paid to the special compensation fund. 

Sec. 142. Minnesota Statutes 1982, section 176.281, is amended to read: 

176.281 [ORDERS, DECISIONS, AND AWARDS; FILING; SER­
VICE.] 

When the commissioner or compensation judge or office of administrative 
hearings or the workers' compensation court of appeals has rendered "" a 
final order, decision, or award, or amendment to an order, decision, or 
award, it shall be filed immediately with the commissioner. -Where If the 
commissioner, compensation judge, office of administrative hearings, or 
workers' compensation court of appeals has rendered aft a final order, deci­
sion, or award, or amendment thereto. the commissioner or the office of 
administrative hearings or the workers' compensation court of appeals shall 
immediately serve a copy upon every party in interest, together with a no­
tification of the time date the 5tlffie order was filed. 

Sec. 143. Minnesota Statutes 1982, section I 76.285, is amended to read: 

176.285 [SERVICE OF PAPERS AND NOTICES.] 

Service of papers and notices shall be by mail or by stieh ethef ffleaftS 

otherwise as the commissioner et the aepaFtffleAt et Ja!,ef i!A6 iAaastry direets 
or the chief hearing examiner may by rule direct. Where service is by mail, 
service is effected at the time mailed if properly addressed and stamped. If it 
is so mailed, it is presumed the paper or notice reached the party to be 
served. However, a party may show by competent evidence that l!e that 
party did not receive it or that it had been delayed in transit for an unusual or 
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unreasonable period of time. In case of stleft non-receipt or delay, an allow­
ance shall be made for the party's failure to assert a right within the pre­
scribed time. 

The commissioner ef fhe aepaitmeat ef lal!ef ftfl<I iaaustf'., and the chief 
hearing examiner shall keep a eftfeful reeet<l ef eaeh sef¥iee ineluding fhe time 
when mtMle ensure that proof of service of all papers and notices served by 
their respective agencies is placed in the official file of the case. 

Sec. 144. [176.312] [AFFIDAVIT OF PREJUDICE.] 

An affidavit of prejudice for cause may be filed by a party to the claim 
against a compensation judge, in the same manner as an affidavit of preju­
dice is filed pursuant to law or rule of district court. The filing of an affidavit 
of prejudice against a compensation judge has the same effect and shall be 
treated in the same manner as in district court. 

Sec. 145. Minnesota Statutes I 982, section I 76.321, subdivision I, is 
amended to read: 

Subdivision I. [FILING, SERVICE.] Within~ 20 days after lie ftftS 
been sep;e<l -willt a eepy service of the petition, an adverse party ~ shall 
serve and file a ,'eFified an answer to the petition. Wilen lie files !he answe,, 
The party shall alse serve a copy of the answer on the petitioner or kis the 
petitioner's attorney. 

-Wi!ltin fiYe <lays afteF lie ftftS been sep;e<l -willt a eepy ef 1"e answeF, !he 
petitieneF ~ Hie a , erified reply admitting er denying new lftll!leF set feFth in 
tho 8ASWOF. 

Sec. 146. Minnesota Statutes 1982, section 176.331, is amended to read: 

176.331 [AWARD BY DEFAULT.] 

Where If an adverse party ftftS fflile,I fails to file and serve an answer, if and 
the petitioner presents proof of stleft this fact, the commissioner or compen­
sation judge sl!aH may enter whatever award or order to which the petitioner 
is entitled on the basis of the facts alleged in the petition, but the compensa­
tion judge may require proof of an alleged fact. If the commissioner requires 
stleft proof, lie the commissioner shall request the chief hearing examiner to 
assign the matter to a compensation judge le summa,ily l!eaF an<! detefRliRe 
1"e sante for an immediate hearing and le p,emptlj' Fllal<e an prompt award or 
other order. 

Where in stleft a default case the petition does not state facts sufficient to 
support an award, the compensation judge shall give the petitioner or kis the 
petitioner's attorney written notice of this deficiency. The petitioner may 
thereupon serve and file another petition as in the case of an original petition. 

Sec. 147. Minnesota Statutes 1982, section 176.341, is amended to read: 

176.341 [HEARING ON PETITION.] 

Subdivision I. [TIME.] Wilen !he rej>ly ftftS been !=ilea e, !he time ftftS e,,­
j>ife<I in -whieh le Hie a rej>ly Upon receipt of a matter from the commissioner, 
the chief hearing examiner shall fix a time and place for hearing the petition. 
The hearing shall be held as soon as practicable and at a time and place 
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determined by the chief hearing examiner to be the most convenient for the 
parties, keeping in mind the intent of chapter 176 as e"presseEI ift see!ieft 
1'76.001 and the requirements of section 176.306. 

Subd. 2. [PLACE.] Unless otherwise ordered by the eemmissieRer ef ¼lie 
SOjlllf!fHeRt ef laeef 8ft<I iRElustry "" eempeRsetieR jHElge chief hearing exam­
iner, the hearing shall be held in the county where the injury or death 
occurred. 

Subd. 3. [NOTICE MAILED TO EACH PARTY.] At least +i¥e 30 days 
prior to the date of hearing, the werl,ers' eempensatien EliYisien chief hearing 
examiner shall mail a notice of the time and place of hearing to each inter­
ested party. This subdivision does not apply to hearings which have been 
continued from an earlier date. In those cases, the notice shall be given in a 
manner deemed appropriate by the chief hearing examiner after considering 
the particular circumstances in each case. 

Sec. 148. Minnesota Statutes 1982, section 176.361, is amended to read: 

176.361 [INTERVENTION.] 

Wlaere A person who has an interest in any matter before the workers' 
compensation court of appeals, or commissioner, or compensation judge ef 
such a elmraeter that he the person may either gain or lose by an order or 
decision, he may intervene in the proceeding by filing an application in 
writing stating the facts which show Stteh the interest. 

The commissioner ef the 8e13at1ffleRt at ffl00f ftft6 iRfiustF)' and workers' 
compensation court of appeals shall adopt rules to govern the procedure for 
intervention. 

Sec. 149. Minnesota Statutes 1982, section 176.371, is amended to read: 

176.371 [AWARD OR DISALLOWANCE OF COMPENSATION.] 

The compensation judge to whom a petition has been assigned for hearing, 
shall hear all competent, relevant evidence produced at the hearing, aft&, as 
580ft aflef ¼lie ileafieg as pessi~le, make fi•Eli•gs o!' faet, eeRelusieRs o!' l!tw,. 
All questions of fact and law submitted to a compensation judge at the 
hearing shall be disposed of and the judge's decision shall be filed with the 
commissioner within 60 days after the submission, unless sickness or casu­
alty prevents a timely filing, or the time is extended by written consent of the 
parties, or the chief hearing examiner extends the time for good cause. The 
compensation judge's decision shall include a determination of all contested 
issues of fact and law and an award or disallowance of compensation or other 
order as the pleadings, evidence, this chapter and rule require. A compensa­
tion judge's decision shall include a memorandum only if necessary to de­
lineate the reasons for the decision or to discuss the credibility of witnesses. 
A memorandum shall not contain a recitation of the evidence presented at the 
hearing but shall be limited to the compensation judge's basis for the deci­
sion. 

No part of the salary of a compensation judge shall be paid unless the chief 
hearing examiner determines that all decisions of that judge have been 
issued within the time limit prescribed by this section. 

Sec. 150. Minnesota Statutes 1982, section 176.421, subdivision 3, is 
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amended to read: 

Subd. 3. [NOTICE OF APPEAL.] The appellant or !tis the appellant's 
attorney shall prepare and sign a written notice of appeal specifying: 

(I) the order appealed from; 

(2) that appellant appeals from the order to the workers' compensation 
court of appeals; 

(3) the particular finding of fact or conclusion of law which lie the appellant 
claims was unwarranted by the evidence or procured by fraud, coercion, or 
other improper conduct; and 

(4) Ille lesliRISR)' Of e!l!ef jlflfl ef the ,ee0£tl ef the l!eariRg R0605Sat)' le be 
lfftRseFieed in et'8ef fef the €0tlfl ef ilf'l'O'lls ·le eeRsider the~ iffl8-;-

~ any other ground upon which the appeal is taken. 

An appeal initiates the preparation of a typewritten transcript of the entire 
record unless the appeal is solely from an award of attorney's fees or an 
award of costs and disbursements or unless otherwise ordered by the court of 
appeals. On appeals from an award of attorney's fees or an award of costs 
and disbursements, the appellant must specifically delineate in the notice of 
appeal the portions of the record to be transcribed in order for the court of 
appeals to consider the appeal. 

Sec. 151. Minnesota Statutes 1982, section 176.421, subdivision 4, is 
amended to read: 

Subd. 4. [SERVICE AND FILING OF NOTICE; COST OF TRAN­
SCRIPT.] Within the 30 day period for taking an appeal, the appellant shall: 

(I) Serve a copy of the notice of appeal on each adverse party; 

(2) File the original notice, with proof of service by admission or affidavit. 
with the chief hearing examiner and file a copy with the commissioner; 

(3) In order to defray the cost of the preparation of the record of the 
proceedings appealed from, pay to the state treasurer, office of administra­
tive hearings account the sum of $25t IIR<I 

t4t Sttl,m;t a fe<jlleSl lilat the el,ief l!eariRg e,eaff!iRer 0F<ler the prepafftlioR Gl' 
a lfftRSeFipt sf lilat jlflfl ef the l!eari!!g deliRealed in the ootiee ef appeal. 

A pa,ty wl!e <lesires a lraRseripl ef fft0Fe ef the l!eariRg tltaft !,as beeR 
re~Hesled I,y- the appellaRI sl!all, w-itiHH 4we worl<iRg ~ Gl' seF¥iee ef the 
ootiee ef ari,eal;- mal<e a fe<jlleSl ef the el,ief heafiftg e,eamiRer tl!at the "8ffi­
tieftal lestimeRy be lfftRSeFieed. 

The first party re~HestiRg Ike prepafftlieR Gl' the lraRseripl er aey jlflfl to file 
an appeal is liable for the original cost of preparation of the transcript. 
Cross-appellants or any other persons requesting a copy of the transcript are 
liable for the cost of the copy. The cost of a transcript prepared by a non­
governmental source shall be paid directly to that source and shall not exceed 
the cost that the source would be able to charge the state for the same service. 

Upon a showing of cause, the chief hearing examiner may direct that a 
transcript be prepared without expense to the party requesting its prepara-
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tion, in which case the cost of the transcript shall be paid by the office of 
administrative hearings. 

All fees received by the office of administrative hearings for the prepara­
tion of the record for submission to the workers' compensation court of 
appeals or for the cost of transcripts prepared by the office shall be deposited 
in the office of administrative hearings account in the state treasury and shall 
be used solely for the purpose of keeping the record of hearings conducted 
under this chapter and the preparation of transcripts of those hearings. 

Sec. 152. Minnesota Statutes 1982, section 176.421, subdivision 6, is 
amended to read: 

Subd. 6. [POWERS OF WORKERS' COMPENSATION COURT OF 
APPEALS ON APPEAL. J On an appeal taken under this section, the 
workers' compensation court of appeals- appeals' review is limited to the 
issues raised by the parties in the notice of appeal or by a cross-appeal. In 
these cases, on those issues raised by the appeal, the workers' compensation 
court of appeals may: 

(I) disregard the findings of fact which the compensation judge has made; 

(2) examine the record; 

(3) substitute for the findings of fact made by the compensation judge Slleh 
findings as based on the total evidence FOE)1:tires; and, 

(4) make an award or disallowance of compensation or other order as based 
on the facts and findings ""(tlire. 

Sec. 153. Minnesota Statutes 1982, section 176.421, subdivision 7, is 
amended to read: 

Subd. 7. [RECORD OF PROCEEDINGS.] At the division's own expense, 
the commissioner shall make a complete record of all proceedings before 
himself. the commissioner and shall provide a stenographer or an audio 
magnetic recording device to make -a the record of the proceedings aefet:e 
him. 

The commissioner shall furnish a transcript of these proceedings to any 
person who requests it and who pays a reasonable charge ftft<i shall fue the 
flffl6ttftl ef this eharge which shall he set by the commissioner. Upon a 
showing of cause, the commissioner may direct that a transcript be prepared 
without expense to the person requesting the transcript, in which case the 
cost of the transcript shall be paid by the division. Transcript fees received 
under this subdivision shall be paid to the workers' compensation division 
account in the state treasury and shall he annually appropriated to the 
division for the sole purpose of providing a record and transcripts as pro­
vided in this subdivision. 

Sec. 154. Minnesota Statutes 1982, section 176.442, is amended to read: 

176.442 [APPEALS FROM DECISIONS OF COMMISSIONER GI' 9E­
PARTME~IT OF LABOR A-NB INDUSTRY.] 

Any decision or determination of the commissioner 0f the Ele13artment ef 
!abet atttl in,lastr) affecting a right, privilege, benefit, or duty which is im­
posed or conferred under this chapter is subject to review by the workers' 
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compensation court of appeals. A person aggrieved by tJti€ft the determina­
tion may appeal to the workers' compensation court of appeals by fUing a 
notice of appeal with the commissioner in the same manner and within the 
same time as if the appeal were from an order or decision of a compensation 
judge to the workers' compensation court of appeals. 

Sec. 155. Minnesota Statutes 1982, section 176.461, is amended to read: 

176.461 [SETTING ASIDE AWARD.] 

Except where when a writ of certiorari has been issued by the supreme court 
and the matter is still pending in that court or WHefe if as a matter of law the 
determination of the supreme court cannot be subsequently modified, the 
workers' compensation court of appeals, for cause, at any time after an 
award, upon application of either party and not less than five working days 
after written notice to all interested parties, may set the award aside and grant 
a new hearing and refer the matter for a determination on its merits to the 
chief hearing examiner for assignment to a compensation judge, who shall 
make st:t€fl findings of fact, conclusions of law, and an order of award or 
disallowance of compensation or other order as based on the pleadings and 
the evidence produced and as required by the provisions of this chapter shall 
feEJtHfe or rules adopted under it. 

Sec. 156. Minnesota Statutes I 982, section 176.52 I, subdivision 2, is 
amended to read: 

Subd. 2. [APPROVAL.] Settlements shall be approved only where if the 
terms conform with this chapter. 

The division, a compensation judge, the workers' compensation court of 
appeals, and the district court shall exercise discretion in approving or dis­
approving a proposed settlement. 

The parties to the agreement of settlement have the burden of proving that 
the settlement is reasonable, fair, and in conformity with this chapter. A 
settlement agreement where both the employee or !>is the employee's depen­
dent and the employer or insurer and intervenors in the matter are represented 
by an attorney shall be conclusively presumed to be reasonable, fair, and in 
conformity with this chapter except when the settlement purports to be a full, 
final, and complete settlement of an employee's right to medical compensa­
tion under this chapter or rehabilitation under section 176.102. A settlement 
which purports to do so must be approved by the division, a compensation 
judge, or workers' compensation court of appeals. 

The conclusive presumption in this subdii1ision applies to a settlement 
agreement entered into on or after January 15, 1982, whether the injury to 
which the settlement applies occurred prior to or on or after January 15, 
1982. 

Sec. 157. Minnesota Statutes 1982, section 176.521, subdivision 2a, is 
amended to read: 

Subd. 2a. [SETTLEMENTS NOT SUBJECT TO APPROVAL.] When a 
settled case is not subject to approval, upon receipt of the stipulation for 
settlement, a compensation judge &, a settlement judge, or the workers' 
compensation court of appeals shall immediately sign the award and file it 
with the commissioner. Payment pursuant to the award shall be made within 
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14 days after it is filed with the commissioner. The commissioner may 
correct mathematical or clerical errors at any time. 

Sec. 158. Minnesota Statutes 1982, section 176.521, subdivision 3, is 
amended to read: 

Subd. 3. [SETTING ASIDE AWARD UPON SETTLEMENT.] Notwith­
standing the provisions of section 176.521, subdivision 1, 2, or 2a, or any 
provision in the agreement of settlement to the contrary, upon the filing of a 
petition by any party to the settlement and after a hearing on the petition, the 
workers' compensation court of appeals may set aside an award made upon a 
settlement, pursuant to this chapter. In those cases, the workers' compensa­
tion court of appeals shall refer the matter to the chief hearing examiner for 
assignment to a compensation judge for hearing. 

Sec. 159. [176.5211] [NOTICE TO EMPLOYER.] 

An employer shall be notified by the insurer 30 days after any final valid 
settlement is approved or otherwise made final under any provision of this 
chapter. The notice shall include all terms of the settlement including the 
total amount of money required to be reserved in order to pay the claim. 

Sec. 160. Minnesota Statutes 1982, section 176.561, is amended to read: 

176.561 [WORKERS' COMPENSATION COURT OF APPEALS 
POWERS AND DUTIES AS TO STATE EMPLOYEES; PROCEDURE 
FOR DETERMINING LIABILITY.] 

The division, a compensation judge and the workers' compensation court 
of appeals have the same powers and duties in matters relating to state 
employees as they have in relation to other employees. 

Except as specifically provided otherwise herettt in this chapter, the pro­
cedure for determining the liability of the state for compensation is the same 
as that applicable in other cases. 

Sec. 161. Minnesota Statutes 1982, section 176.571, subdivision 6, is 
amended to read: 

Subd. 6. [FORMAL HEARING ON OBJECTIONS.] If the commissioner 
ef the departmeA! ef lal,e, am! indus!F) shall l!elfl determines that a formal 
hearing on the objections which have been filed to the proposed order wl½ere 
the eiFet:tmstanees wttfffiR-t Sti€fl is warranted, the commissioner shall refer the 
matter to the chief hearing examiner for the assignment of a compensation 
judge who shall hold a hearing. +Ile heafiftg shall be llefeFe a eempensatien 
~ 

Sec. 162. [ 176.572] [CONTRACT WITH INSURANCE CARRIERS.] 

The commissioner may contract whh group health insurance carriers or 
health maintenance organizations to provide health care services and reim­
burse health care payments for injured state employees entitled to benefits 
under this chapter. 

Sec. 163. Minnesota Statutes 1982, section 176.66, is amended by adding 
a subdivision to read: 

Subd. /0. [MULTIPLE EMPLOYERS OR INSURERS; LIABILITY.] The 
employer liable for the compensation for a personal injury under this chapter 
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is the employer in whose employment the employee was last exposed in a 
significant way to the hazard of the occupational disease. In the event that the 
employer who is liable for the compensation had multiple insurers during the 
employee's term of employment, the insurer who was on the risk during the 
employee's last significant exposure to the hazard of the occupational dis­
ease is the liable party. Where there is a dispute as to which employer is 
liable under this section, the employer in whose employment the employee is 
last exposed to the hazard of the occupational disease shall pay benefits 
pursuant to section I 76 .19 I, subdivision I. 

Sec. 164. Minnesota Statutes 1982, section 176.66, is amended by adding 
a subdivision to read: 

Subd. 11. [AMOUNT OF COMPENSATION.] The compensation for an 
occupational disease is 66-2/3 percent of the employee's weekly wage on the 
date of injury subject to a maximum compensation equal to the maximum 
compensation in effect on the date of last exposure. The employee shall be 
immediately eligible for supplementary benefits if that employee's compen­
sation is less than 65 percent of the statewide average weekly wage. 

Sec. 165. [176.83] [RULES.] 

In addition to any other section under this chapter giving the commissioner 
the authority to adopt rules, the commissioner may adopt, amend, or repeal 
rules to implement the provisions of this chapter. The rules include but are 
not limited to: 

(a) rules necessary to implement and administer section 176.102, includ­
ing the establishment of qualifications necessary to be a qualified rehabili­
tation consultant and the requirements to be an approved registered vendor 
of rehabilitation services. 

In this regard, the commissioner shall impose fees under section /6A.128 
sufficient to cover the cost of approving, registering and monitoring quali­
fied rehabilitation consultants and approved vendors of rehabilitation ser­
vices. The rules may also provide for penalties to be imposed by the com­
missioner against insurers or self-insured employers who fail to provide 
rehabilitation consultation to employees pursuant to section 176./02. 

These rules may also establish criteria for determining ''reasonable mov­
ing expenses" under section 176./02. 

The rules shall also establish criteria, guidelines, methods, or procedures 
to be met by an employer or insurer in providing the initial rehabilitation 
consultation required under this chapter which would permit the initial con­
sultation to be provided by an individual other than a qualified rehabilitation 
consultant. In the absence of rules regarding an initial consultation this 
consultation shall be conducted pursuant ro section 176 .102; 

(b) rules establishing standards for reviewing and evaluating the clinical 
consequences of services provided by qualified rehabilitation consultants, 
approved registered vendors of rehabilitation services, and services pro­
vided to an employee by health care providers; 

(c) rules establishing standards and procedures for determining whether 
or not charges for health services or rehabilitation services rendered under 
this chapter are excessive. In this regard, the standards and procedures 
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shall be structured to determine what is necessary to encourage providers of 
health services and rehabilitation services to develop and deliver services 
for the rehabilitation of injured employees. 

The procedures shall include standards for evaluating hospital care, other 
health care and rehabilitation services to insure that quality hospital, other 
health care, and rehabilitation is available and is provided to injured em­
ployees; 

(d) in consultation with the medical services review board or the rehabili­
tation review panel, rules establishing standards and procedures for deter­
mining whether a provider of health care services and rehabilitation ser­
vices, including a provider of medical, chiropractic, podiatric, surgical, 
hospital or other services, is performing procedures or providing services at 
a level or with a frequency that is excessive, based upon accepted medical 
standards for quality health care and accepted rehabilitation standards. 

If it is determined by the commissioner that the level, frequency or cost of a 
procedure or service of a provider is excessive according to the standards 
established by the rules, the provider shall not be paid for the excessive 
procedure, service, or cost by an insurer, self-insurer, or group self-in­
surer. In addition, the provider shall not be reimbursed or attempt to collect 
reimbursement for the excessive procedure, service, or cost from any other 
source, including the employee, another insurer, the special compensation 
fund, or any government program. 

A health or rehabilitation provider who is determined by the commissioner 
to be consistently performing procedures or providing services at an exces­
sive level or cost may be prohibited from receiving any further reimburse­
ment for procedures or services provided under chapter 176. A prohibition 
imposed on a provider under this clause may be grounds for revocation or 
suspension of the provider's license or certificate of registration to provide 
health care or rehabilitation service in Minnesota by the appropriate licens­
ing or certifying body. 

The rules adopted under this clause shall require insurers, self-insurers, 
and group self-insurers to report medical and other data necessary to im­
plement the procedures required by this clause; 

( e) rules establishing procedures and standards for the certification of 
physicians, chiropractors, podiatrists, and other health care providers in 
order to assure the coordination of treatment, rehabilitation, and other 
services and requirements of chapter 176 for carrying out the purposes and 
intent of this chapter; 

(f) rules necessary for implementing and administering the provisions of 
sections 176./31, 176./32, 176./34, sections 176.242 and 176.243; sec­
tions 176.251, 176.66 to 176.669, and rules regarding proper allocation of 
compensation under section !76. I I I. Under the rules adopted under section 
176./// a party may petition for a hearing before a compensation judge to 
determine the proper allocation. In this case the compensation judge may 
order a different allocation than prescribed by rule; 

(g) rules establishing standards or criteria under which a physician, po­
diatrist, or chiropractor is selected or under which a change of physician, 
podiatrist, or chiropractor is allowed under section 176./35, subdivision 2; 
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(h) rules to govern the procedure for intervention pursuant to section 
176361; 

(i) joint rules with either or both the workers' compensation court of 
appeals and the chief hearing examiner which may be necessary in order to 
provide for the orderly processing of claims or petitions made or filed pur­
suant to chapter 176; 

(j) rules establishing criteria to be used by the division, compensation 
judge, and workers' compensation court of appeals to determine ''suitable 
gainful employement" and "independent contractor". 

The chief hearing examiner shall adopt rules relating to procedures in 
matters pending before a compensation judge in the office of administrative 
hearings. 

The commissioner may adopt rules regarding requirements which must be 
met by individuals who are employed by insurers or self-insurers or claims 
servicing or adjusting agencies and who work as claims adjusters in the field 
of workers' compensation insurance. 

The commissioner may adopt temporary rules establishing qualifications 
necessary to be a qualified rehabilitation consultant and penalties to be 
imposed against qualified rehabilitation consultants or approved vendors 
who violate this chapter or rules, including temporary rules, adopted under 
this chapter. In addition to the provisions of sections 14.29 to 14.36, at least 
one public hearing shall be held prior to the adoption of these temporary 
rules. 

The commissioner may prescribe forms and other reporting procedures to 
be used by an employer, insurer, medical provider, qualified rehabilitation 
consultant, approved vendor of rehabilitation services, attorney, employee, 
or other person subject to the provisions of this chapter. 

Sec. 166. I 176.84] [SPECIFICITY OF NOTICE OR STATEMENT.] 

All notices or statements required by this chapter including, but not limited 
to, notices or statements pursuant to sections 176. 102; 176.22 I; 176.241; 
176.242; and 176.243 shall be sufficiently specific to convey clearly, without 
further inquiry, the basis upon which the party issuing the notice or state­
ment is acting. if the commissioner or compensation judge determines that a 
notice or statement is not sufficiently specific to meet the standard under this 
section, the notice or statement may be rejected as unacceptable and the 
party issuing it shall be informed of this. The rejected notice or statement 
may be amended to meet the requirement of this section or a new one may be 
filed. 

Sec. 167. [176.85] [PENALTIES; APPEALS.] 

Subdivision I. [APPEAL PROCEDURE.] If the commissioner has as­
sessed a penalty against a party subject lo rhis chapter and the party believes 
the penalty is not warranted, the party may request that a formal hearing be 
held on the matter. Upon a request for a hearing the commissioner shatl 
refer the matter to !he chief hearing examiner for assignment to a compen­
sation judge or hearing examiner. 

The chief hearing examiner shall keep a record of rhe proceeding and 
provide a record pursuant to section 176.42/. 
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The decision of the compensation judge or hearing examiner shall be final 
and shall be binding and enforceable. The decision may be appealed to the 
workers' compensation court of appeals. 

Subd. 2. [EXCEPTION.] This section does not apply to penalties for which 
another appeal procedure is provided, including but not limited to penalties 
imposed pursuant to section 176.102 or article 2, section 85. 

Subd. 3. [HEARING COSTS.] For purposes of this section, a hearing 
before a hearing examiner shall be treated in the same manner as a hearing 
before a compensation judge and no costs may be charged to the commis­
sioner for the hearing, regardless of who hears it. 

Sec. 168. Minnesota Statutes 1982, section 268.08, subdivision 3, is 
amended to read: 

Subd. 3. [NOT ELIGIBLE.] An individual shall not be eligible to receive 
benefits for any week with respect to which he is receiving, has received, or 
has filed a claim for remuneration in an amount equal to or in excess of his 
weekly benefit amount in the form of 

(I) termination, severance, or dismissal payment or wages in lieu of notice 
whether legally required or not; provided that if a termination, severance, or 
dismissal payment is made in a lump sum, the employer may allocate such 
lump sum payment over a period equal to the lump sum divided by the 
employee's regular pay while employed by such employer; provided any 
such payment shall be applied for a period immediately following the last day 
of work but not to exceed 28 calendar days; or 

(2) vacation allowance paid directly by the employer for a period of re­
quested vacation, including vacation periods assigned by the employer under 
the provisions of a collective bargaining agreement, or uniform vacation 
shutdown; or 

(3) compensation for loss of wages under the workers' compensation law 
of this state or any other state or under a similar law of the United States, or 
under other insurance or fund established and paid for by the employer except 
that this does not apply to an individual who is receiving temporary partial 
compensation pursuant to section 176./01, subdivision 3k; or 

(4) 50 percent of the pension payments from any fund, annuity or insurance 
maintained or contributed to by a base period employer including the armed 
forces of the United States if the employee contributed to the fund, annuity or 
insurance and all of the pension payments if the employee did not contribute 
to the fund, annuity or insurance; or 

(5) 50 percent of a primary insurance benefit under Title II of the social 
security act as amended, or similar old age benefits under any act of congress 
or this state or any other state. 

Provided, that if such remuneration is less than the benefits which would 
otherwise be due under sections 268.03 to 268.24, he shall be entitled to 
receive for such week, if otherwise eligible, benefits reduced by the amount 
of such remuneration; provided, funher, that if the appropriate agency of 
such other state or the federal government finally determines that he is not 
entitled to such benefits, this provision shall not apply. 

Sec. 169. Minnesota Statutes 1982, section 471.982, subdivision 2, is 
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amended to read: 

Subd. 2. The commissioner of insurance is authorized to 13Fomulgate adopt 
administrative rules, including emergency rules pursuant to sections J4.0I to 
14,70. These rules may provide standards or guidelines governing the for­
mation, operation, administration, dissolution of self insurance pools, and 
other reasonable requirements to further the purpose of this section flfttl.. In 
developing the rules under this section, the commissioner shall al: a ffiit1im1:1m 
~ consider the following: 

(a) The requirements for self-insuring pools of political subdivisions shall 
be no more restrictive and may be less restrictive than the requirements for 
self-insuring pools of private employers; 

(b) All participants in the pool are jointly and severally liable for all claims 
and expenses of the pool; 

W (c) Each pool shall contract with a service company licensed by the 
commissioner to provide or contract for all administrative services required 
by the pool. No vendor of risk management services or entity administering a 
self insurance plan under this section may transact such business in this state 
unless it is licensed to do so by the commissioner. An applicant for a license 
shall state in writing the type of activities it seeks authorization to engage in 
and the type of services it seeks authorization to provide. The license shall be 
granted only when the commissioner is satisfied that the entity possesses the 
necessary organization, background, expertise, and financial integrity to 
supply the services sought to be offered. The commissioner may issue a 
license subject to restrictions or limitations upon the authorization, including 
the type of services which may be supplied or the activities which may be 
engaged in. The license fee shall be $100. All licenses shall be for a period of 
two years; 

W (d) The service company has sole responsibility for the settlement of all 
claims against the pool or its members for which the pool may provide 
indemnification; 

W (e) A minimum premium volume for each pool shall be established. The 
minimum premium volume may differ because of the kinds of coverage 
provided, and the limits of liability for the coverage; 

fet (/) All premiums or other assessments due to the pool from members 
shall be payable prior to the period for which coverage is being provided, or 
at equal intervals throughout the period; 

fB (g) Premiums shall ei!ilef be esta~lishet! l>y ""flelttary •rrro.,.et! I,y the 
eeFmHis~;iener t'tt' sh-all ee f:JFemiums fttea DY a tteensed fate seF¥i€e erganization 
wi-th redueliens permiHed -se-lely .ftw adminisfrnti". e 6F (:JFClflittffl ttttt- -s-tt¥tFtgS 
neither excessive, inadequate, nor unfairly discriminatory; 

fg-) (h) The commissioner may require each pool to purchase excess insur­
ance above certain limits and in a particular form. The limits or form of the 
excess insurance may differ based on the kinds of coverage offered by a pool, 
the limits of liability of the coverage, and the revenues available to pool 
members for the payment of premiums or assessments; 

W (i) Each pool shall be audited annually by a certified public accountant; 

fit (j) Whether limitations on the payment of dividends to pool members 
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may ee eslablisfteci as are necessary to assure the solvency of the pool in view 
of the taxing and levying authority ~f'political subdivisions; 

$ (k) No participant may withdraw from a pool for a period of at least three 
years after its initial entry into the pool; 

fltj /1) The amount of any liabilities in excess of assets shall be assessed to 
members of the pool within 30 days after a deficiency is identified and shall 
be payable by the member within 90 days; 

flt (m) The investment policies of the pool shall be governed by the laws 
governing investments by cities pursuant to section 475.66; 

flftt (n) Pools shall be subject to the standards of unfair methods of compe­
tition and unfair or deceptive acts or practices established in chapter 72A; 

W ( o) Other requirements that are necessary to protect the solvency of the 
pool, the rights and privileges of claimants against the pool, and citizens of 
the members of the pool shall be included in the rules. 

Sec. 170. Minnesota Statutes 1982, section 471.982, is amended by adding 
a subdivision to read: 

Subd. 3. Self-insurance pools established and open for enrollment on a 
statewide basis by the Minnesota league of cities insurance trust, !he Min• 
nesota school boards association insurance trust or the Minnesota as.mcia­
tion of counties insurance trust are exempt from the requirements of this 
section. 

Sec. 171. !CITY OF DULUTH; GROUP WORKER'S COMPENSA­
TION SELF-INSURANCE POOLS.] 

Subdivision I. [FORMATION OF POOLS WITH PRIVATE EMPLOY­
ERS.) Notwithstanding any contrary provision of other law, ordinance, or 
charter, the city of Duluth may enter into a self-insurance pool with private 
employers to self-insure worker's l'Ompensation liability of pool members. 
Any pool formed pursuant to this section shall be operated under bylaws 
established by members of the pool. The initial bylaws and amendments to 
them shall not be effective unless approved by the city of Duluth and the 
commissioner of insurance. The bylaws shall address the following subjects: 

(a) QualijlCatiom· for group self-insurer membership, including un­
derwriting standards. 

(b) The method of selecting the board of directors, including the directors' 
terms of office. 

(c) The procedure for amending the bylaws or plan of operation. 

(d) Investment of assets of the fund. 

(e) Frequency and extent of loss control or safety en!,?ineering services 
provided to members. 

If) A schedule for payment and collection of premiums. 

(g) Expulsion procedures, indudin!,? expulsion for nonpayment of pre­
miums and expulsion for excessive /osse.L 

(h) Delineation r~f authority granted to the administrator. 
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(i) Delineation of authority granted to the service company. 

(j) Basis for determining premium contributions by members including any 
experience rating program. 

(k) Procedures for resolving disputes between members of the group, 
which shall nol include submitting them to the commissioner. 

(I) Basis for determining distribution of any surplus to the members, or 
assessing the membership to make up any deficit. 

(m) Provisions for security to be .furnished by private employers to insure 
assessments are paid in case of private employer insolvency. 

The members participating in the pool may establish a joint board with 
appropriate powers to manage the pool. Each member of the pool shall pay 
to the pool the amounts assessed against it pursuant to the bylaws. A member 
may withdraw only after it has reimbursed the pool for the amounts for which 
it is obligated under the terms of the agreement. 

Subd. 2, [APPROVAL OF COMMISSIONER.] A pool formed pursuant to 
this section shall not be effective or begin operation until it has been ap­
proved by the commissioner <!f in.rnrance in the manner provided in Minne­
sota Statutes, section 47 I ,982. Section 47 I .982 and any applicable rules 
adopted pursuant to it shall apply to any pool formed pursuant to this section. 
A pool formed pursuant to this section shall be a member of the workers' 
compensation reinsurance association and shall be bound by its plan of 
operation. 

Sec. 172. [APPROPRIATIONS; COMPLEMENT INCREASE.] 

Subdivision /. [DEPARTMENT OF LABOR AND INDUSTRY.] /a) 
There is appropriated to the department of labor and industry for the fiscal 
years ending June 30 of the year indicated from the general fund in the state 
treasury: 

1984 
$1,947,500 

1985 
$2,142,400 

The approved complement of the department of labor and industry is 
increased by 90 of which 2 shall be federally funded and 19 shall be from the 
special compensation fund. The increased complement shall be allocated as 
follows: 

(I) workers' compensation administration, I; 

(2) records and compliance, 15; 

(3) rehabilitation serl'ice, 20; 

/4) legal services, I; 

/5) settlement and docket, 3; 

(6) mediation and arbitration, 6: 

(7) research and education, 8; 

(8) information manageme,~t service, 6; 

(9) state employee.fund, 6; 
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( 10) general support, 8; and 

(II) special compensation fund, /9. 

The appropriation provided by this clause (a) is for the purpose of paying 
for the increased general Jund complement and expenses related to their 
duties except that $100,000 shall be used for the recodification of chapter 
176. 

The authorized complement for the records and compliance section shall 
be reduced by four positions by June 30, 1985. 

(b) There is appropriated to the department of labor and industry for the 
fisal years ending June 30 of the year indicated from the general Jund in the 
state treasury: 

1984 
$437,500 

/985 
$875,000 

The appropriation provided by this clause ( b) is for the purpose of paying 
the state's premium to the workers' compensation reinsurance association. 
The commissioner of finance shall transfer to the general fund from each 
federal fund, dedicated or special revenue fund, or revolving fund the pro­
portion of premium costs attributable to that fund as calculated pursuant to 
section IO. The amounts necessary for this transfer are appropriated from 
the various funds in the state treasury from which salaries are paid. 

( c) There is appropriated to the department of labor and industry for the 
fiscal years ending June 30 of the year indicated from the special compen­
sation fund in the state treasury: 

/984 
$614,000 

/985 
$646,400 

The funds appropriated by this clause ( c) are to pay the expenses of the 
increased complement provided for the fund by clause (a) and expenses 
related to their duties and to reimburse the general fund for legal services 
performed on behalf of the fund by the attorney general. 

Subd. 2. [OFFICE OF ADMINISTRATIVE HEARINGS,] There is ap­
propriated to the office of administrative hearings for the fiscal years ending 
June 30 of the year indicated from the genera/fund in the state treasury; 

/984 
$85,400 

/985 
$86,300 

The approved complement of the office of administrative hearings is in­
creased by two. The appropriation provided by this subdivision is for the 
purpose of paying for the increased complement and expenses related to 
their duties. 

Subd. 3. [INSURANCE DIVISION.] There is appropriated to the depart­
ment of commerce for its insurance division for the fiscal years ending June 
30 of the year indicated from the general fund in the state treasury: 

/984 
$230,800 

/985 
$229,100 

The approved complement of the insurance division of the department of 
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commerce is increased by seven. The appropriation provided by this sub­
division is for the purpose of paying for the increased complement and 
expense related to their duties. 

Subd. 4. [ATTORNEY GENERAL.] There is appropriated to the office of 
the attorney general for the jlsca/ years ending June 30 of the year indicated 
from the general fund in the state treasury: 

1984 
$201,500 

1985 
$204,900 

The approved complement (l the office of attorney general is increased by 
six. The appropriation provided by this subdivision is for the purpose of 
providing for the increased complement and expenses related to their duties. 

Sec. 173. [REPEALER.] 

Minnesota Statutes 1982, sections 79.5 I, 8.3 I, subdivision 4; subdivision 
2; and 79.63 are repealed ~ffective July I, 1983. Minnesota Statutes 1982, 
sections 175.07; 175./01, subdivision 3; 175.36; 176.101, subdivision 3; 
176./02, subdivision 12; 176./31, subdivisions 9, JO, II, and 12; 176./52; 
and 176.262 are repealed effective January I, /91!4. 

Sec. 174. [SEVERABILITY.] 

If any provision of this act is found to he unconstitutional and void, the 
remaining provisions of the act shall remain valid, unless the court finds the 
valid provisions of the article are so essentially and inseparably connected 
with, and so dependent upon, the void provisions !hat the court cannot 
presume the legislature would have enacted the remaining valid provisions 
without the void one; or unless the court finds the remaining valid provi­
si<ms, standing alone, are incomplete and are incapable of being executed in 
accordance with the legislative intent. 

Sec. 175. [EFFECTIVE DATE.] 

Sections I to 6, 12, 14, 19 to 25, 28, 32, 35 to 41, 69 to 83, 85, section 86, 
except for clause (c) which is effective on the day after final enactment, 92, 
95 to 101, 110, 128, section 129, except for those portions of subdivision 6a 
relating to economic recovery compensation and impairment compensation 
which are effective upon the adoption of temporary rules under section 86, 
130 to 162, /65 to 167, /69 to 172, and 174 are effective July I, 1983. 
Sections 8, 17, 18, 26, 27, 31, 34, 66, 84, 87 to 91, /OJ to 109, 163 and 164 
are effective October I, 1983. Sections 7, 9, JO, II, 13, 67, 68, and 93 are 
effective January I, 1984. Sections I 5, 16 and 17 3 are effective the day qfter 
final enactment. Sections 29, 30, 33, 42 to 66, 94, /02 and 168 are effective 
upon adoption of temporary rules under section 86." 

Correct internal cross references 

Delete the title and insert: 

"A bill for an act relating to workers' compensation; providing for com­
prehensive reform of all aspects of workers' compensation; providing pen­
alties; appropriating money; amending Minnesota Statutes 1982, sections 
43A.23, by adding a subdivision; 79.071, subdivisions I and la; 79.211, 
subdivision 2; 79.251; 79.34, subdivisions I, 2, and by adding a subdivi­
sion; 79.35; 79.37; 79.51, subdivision 3; 79.52, by adding a subdivision; 
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79.53; 147.02, by adding a subdivision; 175.006, subdivision I; 175.007, 
subdivision I; 175.08; 175.10; 175.101, subdivisions I and 2; 176.001; 
176.01 I, subdivision 9, and by adding subdivisions; 176.012; 176.021, sub­
divisions la and 3; 176.041, subdivision I; 176.061; 176.081, subdivisions 
I, 2, 5. 6, 7, and by adding a subdivision; 176. 101, subdivisions I, 2, 6, and 
by adding subdivisions; I 76.102, subdivisions I, 2, 3, 4, 5, 6, 7, 8, 9, 10, 11, 
and by adding subdivisions; I 76.105, by adding a subdivision; I 76.111, 
subdivisions 6, 7, 8, and 18, and by adding a subdivision; 176.121; 176.131, 
subdivisions I, la, 2, 3, 4, 5, 6, 7, and 8; 176.132, subdivision I, and by 
adding a subdivision; 176. 134, subdivision 4; 176.135, subdivisions I and 3; 
176. 136; 176.155, subdivisions 3 and 5; I 76.179; 176.181, by adding a 
subdivision; 176. I 82; 176.183, subdivisions I, la, and by adding subdivi­
sions; 176.185, subdivision I, and by adding a subdivision; 176. I 91, by 
adding subdivisions; 176. I 95, subdivision 2, and by adding subdivisions; 
176.221; 176.225, subdivisions I, 2, and 3; 176.231, subdivisions 3, 4, 5, 9, 
and IO; 176.241, subdivisions 2 and 4; 176.281; 176.285; 176.321, subdivi­
sion I; 176.331; 176.341; 176.361; 176.371; 176.421, subdivisions 3, 4, 6, 
and 7; 176.442; 176.461; 176.521, subdivisions 2, 2a, and 3; 176.561; 
176.571, subdivision 6; 176.66, by adding subdivisions; 268.08, subdivision 
3; and 471. 982, subdivision 2, and by adding a subdivision; Laws .198 I, 
chapter 346, sections 145 and 146; proposing new law coded in Minnesota 
Statutes, chapters 79; 148; and 176; proposing new law coded as Minnesota 
Statutes, chapter I 76A; repealing Minnesota Statutes 1982, sections 8.31, 
subdivision 4; 79.51, subdivision 2; 79.63; 175.07; 175.101, subdivision 3; 
I 75.36; 176. IOI, subdivision 3; 176. 102, subdivision 12; 176.131, subdivi­
sions 9, IO, II, and 12; 176.152;and 176.262." 

The motion prevailed. So the amendment was adopted. 

Mr. Taylor moved to amend the Chmielewski amendment to H. F. No. 
274, adopted by the Senate May 20, 1983, as follows: 

Page 24, line 20, delete "economic recovery" and insert "temporary 
total'• 

Page 24, line 21, delete "3a" and insert"/" 

Page 26, line 23, delete "the economic recovery compensation or" 

Page 26, line 24, delete ", whichever is due," 

Page 26, line 29, delete "economic recovery" 

Page 27, line 30, delete "compensation or" 

Page 27, line 7, delete "Economic recovery compensation or" 

Page 27, line 16, delete "Economic recovery" 

Page 27, line 17, delete "compensation or" 

Page 27, line 22, delete the new language 

Page 27, line 31, delete the new language 

Page 28, line 7, after "receive" delete the remaining language 

Page 28, line 11, delete "economic recovery" 
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Page 28, line 12, delete "compensation or" 

Page 40, delete section 42 and insert: 

3323 

"Sec. 42. Minnesota Statutes I 982, section 176.10 I, subdivision I, is 
amended to read: 

Subdivision I. !TEMPORARY TOTAL DISABILITY.] For injury pro­
ducing temporary total disability, an employee shall receive 66 2/3 percent of 
the tlatly employee's gross weekly wage at the time of injury up to a max­
imum of JOO percent of the statewide average weekly wage. 

fB prwAEleEI tkat t!ttfiHg the year eemmeHeiHg oo Oeteser I; +9'79, aoo eaell 
Yettf tl=tereaher, €OHURencing ett OeteBer +, the FA.UJliFAHffi weeld-y Benefits 
pa)'asle shall be the ,aatewide average w....i.ly wage fer the pefied eHElittg 
l)eeemser M, ef the preeediHg yeaFc 

f;!-) +he miHimem v;eehly eempeH.;atieH beHefits for tempera,; tetal <!isabtt­
ityshall be- less !haft Wperee!!t eflhe ,aatev, ide a¥eFage weeld-y wage er the 
ift:jttred empleyee' s ac-mal weel<l-y wage, wl,iei,e, er is less. tt1 "" ease shall a 
weel<l-y beHefit be less !haft ;l{) pereeHt ef the state•,, ide ,werage weel<l-y ~ 

+his eempeHsatieH shall be !"'it! t!ttfiHg the pefied <>f disasilit), pa) meHl le 
be made at the intervals wheH the wage was payable, as flCi!fly as may ""7 

Sec. 43. Minnesota Statutes 1982, section 176.101, is amended by adding 
a subdivision to read: 

Subd. la. [MINIMUM BENEFIT.] If' an employee earns less than 50 
percent of the statewide average weekly wage al the time of injury and if the 
employee's weekly income provides for at least 75 percent of the employee's 
own support or 75 percent of the support of the employee and his or her 
family, then the minimum weekly compensation benefits for temporary total 
disability shall be the employee's gross weekly wage at the time of injury. 

Compensation payable under subdivisions I and Ia shall he paid during 
the period of disability, at the same intervals when the wage was payable." 

Page 41, delete lines I to 30 

Page 41, line 33, delete "3b" and insert "3a" 

Page 42, delete lines 7 to 22 and insert: 

" 0-/0 
11-20 
21-30 
3/-40 
41-50 
5/-60 
61-70 
71-80 
8/-90 
9/-/00 

$ 15,000 
30,000 
45,000 
60,000 
75,000 
90,000 

I 10,000 
140,000 
170,000 
200,000" 

Page 42, line 31, delete "Jc" and insert "Jb" 

Page 43, line 3, delete "Jd" and insert "Jc" 

Page 43, line 10, delete "3e" and insert "3d" 
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Page 43, line 27, delete "Jf' and insert "Je" 

Page 43, line 26, delete "Jb" and insert "Ja" and delete everything after 
the period 

Page 43, delete line 27 

Page 43, delete line 28 

Page 43, line 29, delete everything before "Temporary" 

Page 45, line 5, delete "Je" and insert "Jd" 

Page 45, line 6, delete "Jp" and insert "Jo" and delete "economic 
recovery'' 

Page 45, line 7, delete "compensation or" 

Page 45, line 12, delete "Jg" and insert "Jf' 

Page 45, line 13, delete "Je" and insert "Jd" 

Page 45, line 16, delete "30" and insert "90" 

Page 45, line 20, delete "Jh" and insert "Jg" 

Page 45, line 21, delete "Je" and insert "Jd" and delete "Jf' and insert 
·•Je'' 

Page 45, line 26, delete "Ji" and insert "Jh" 

Page 45, line 28, delete "Je" and insert "Jd" 

Page 45, line 30, delete "monitoring" 

Page 46, line 30, delete "Jj" and insert "Ji" 

Page 47, line 8, delete "Je" and insert "Jd" 

Page 47, line 10, delete "economic recovery" and insert "impairment" 

Page 47, line 11, delete "pursuant to this section" and insert "in the same 
interval and amount that temporary total compensation was paid'' 

Page 47, line 16, delete "Jk" and insert "Jj" 

Page 47, line 17, delete "Je" and insert "Jd" 

Page 47, line 28, delete "31" and insert "Jk" 

Page 47, line 29, delete "Je" and insert "Jd" 

Page 48, line I, delete "Jb" and insert "Ja" 

Page 48, line 8, delete "Jm" and insert "J/" 

Page 48, line 9, delete "Je" and insert "Jd" 

Page 48, line 12, delete "30" and insert "90" 

Page 48, line 16, delete "Jn" and insert "Jm" 

Page 48, line 18, delete "Je" and insert "Jd" 

Page 48, line 26, delete "Jo" and insert "Jn" 

Page 48, lines 29 and 34, delete "Jb" and insert "Ja" 
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Page 49, line I, delete "30" and insert "90" 

Page 49, delete lines 4 to 15 

Page 49, line 16, delete "(d)" and insert "(b)" 

Page 49, line 21, delete "3p" and insert "3o" 

3325 

Page 49, line 25, delete "economic recovery" and insert "impairment" 

Page 49, line 26, delete "3e" and insert "3d" 

Page 49, line 31 , delete '' economic recovery·' and insert ''impairment'' 

Page 49, line 32, delete "economic" 

Page 49, line 33, delete "recovery" and insert "impairment'' 

Page 49, line 36, delete "3q" and insert "3p" and delete "ECONOMIC 
RECOVERY" and insert "IMPAIRMENT" 

Page 50, line I, delete "(a)" 

Page 50, line 4, delete "economic recovery" and insert "impairment" 

Page 50, line 5, delete "economic recovery" and insert "impairment" 

Page 50, line 6, delete "30" and insert "90" 

Page 50, delete lines 7 and 8 

Page 55, line 13, delete "Jr" and insert "3q" 

Page 50, line 12, delete "economic recovery compensation or" 

Page 50, line 18, delete "economic" 

Page 50, line 19, delete "recovery or" 

Page 50, line 25, delete "economic recovery or" 

Page 50, line 32, after "3" delete the comma and insert "or" and delete", 
or 3b," 

Page 50, line 35, delete everything after "further" 

Page 51, line 3, delete "economic recovery compensation or" 

Page 51, line 8, delete "3s" and insert "3r" and delete "ECONOMIC 
RECOVERY COMPENSATION OR" 

Page 51, line 9, delete "economic recovery" 

Page 51, line IO, delete "compensation or" 

Page 51, line 12, delete "or 3b" 

Page 51, delete lines 15 to 28 

Page 51 , line 3 I , delete "3 u" and insert "3 s" 

Page 51, line 36, delete "3v" and insert "3t" 

Page 52, line 3, after "subdivision" insert "3d or" and delete "or Jf' 

Page 52, line 8, delete "that" 

Page 52, delete lines 9 to 2 I and insert '', the compensation payable for the 
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permanent partial disability pursuant to this section shall be equal to the 
proportion of the disability which is not attributable to the pre-existing dis­
ability." 

Page 52, ]ine 36, delete "economic recovery" and insert" impairment" 

Page 62, line 4, delete "An" 

Page 62, delete lines 5 to 14 

Renumber the sections in sequence 

Correct internal references 

Amend the title accordingly 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 28 and nays 37, as follows: 

Those who voted in the affirmative were: 

Anderson Brataas Kamrath Mehrkens Stonn 
Belanger DeCramer Knaak Olson Stumpf 
Benson Frederick Knutson Peterson,D.L. Taylor 
Berg Frederickson Kronebusch Ramstad Ulland 
Bernhagen Isackson Laidig Renneke 
Bertram Johnson. D.E. McQuaid Sieloff 

Those who voted in the negative were: 

Adkins Frank Lessard Peterson .R. W. Spear 
Berglin Freeman Luther Petty Vega 
Chmielewski Hughes Merriam Pogemiller Waldorf 
Dahl Johnson, D.J. Moe, R. D. Purfeerst Wegscheid 
Davis Jude Nelson Reichgocc Willet 
Dicklich Kroening Novak Samuelson 
Diessner Langseth Pehler Schmi1z 
Dieterich Lantry Peterson,D.C. Solon 

The motion did not prevail. So the amendment was not adopted. 

H.F. No. 274 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 23 and nays 44, as follows: 

Those who voted in the affinnative were: 

Adkins DeCramer Lessard Pehler Waldorf 
Bertram Diessner Luther Peterson,R. W. Wegscheid 
Chmielewski Hughes Merriam Petty Willet 
Dahl Jude Moe, R. D. Schmitz 
Davis Langseth Nelson Stumpf 

Those who voted in the negative were: 

Anderson Frank Knutson Olson Samuelson 
Belanger Frederick Kroening Peterson,C.C. Sieloff 
Benson Frederickson Kronebusch Peterson,D.C. Solon 
Berg Freeman Laidig Peterson.D.L. Spear 
Berglin Isackson Lantry Pogemiller Storm 
Bernhagen Johnson, D.E. McQuaid Purfeerst Taylor 
Brataas Johnson, D .J. Mehrkens Ramstad Ulland 
Dicklich Kamrath Moe, D. M. Reichgott Vega 
Dieterich Knaak Novak Renneke 

So the bill, as amended, failed to pass. 
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Pursuant to Rule 21 , Mr. Freeman moved that the following members be 
excused for a Conference Committee on H.F. No. 300 from 9:00 to 10:2S 
p.m.: 

Messrs. Freeman, Vega, Pogemiller, Renneke and Moe, D.M. The motion 
prevailed. 

MOTIONS AND RESOLUTIONS · CONTINUED 

Mr. Chmielewski moved that H.F. No. S7S be taken from the table. The 
motion prevai)ed. 

H.F. No. S7S: A bill for an act relating to labor; providing for comprehen­
sive refonn of all aspects of workers' compensation; ratifying changes in the 
state employee bargaining unit composition schedule; ratifying state and 
University of Minnesota labor agreements, compensation plans, and plans 
for early retirement incentives; providing penalties; appropriating money; 
amending Minnesota Statutes 1982, sections 43A.23, by adding a subdivi­
sion; 79.071, subdivisions I and la; 79.211, subdivision I; 79.2S1; 79.34, 
subdivisions I, 2, and by adding a subdivision; 79.3S; 79.37; 79.Sl, sub­
divisions I and 3; 79.S2, by adding a subdivision; 17S.006, subdivision I; 
17S.007, subdivision I; 175.08; 17S.IO; 17S.IOI, subdivisions I and 2; 
176.01 I, by adding subdivisions; 176.012; 176.021, subdivision 3; 176.041, 
subdivision I; 176.061; 176.101, subdivisions 2, 3, 6, and by adding sub­
divisions; 176.102, subdivisions I, 2, 3, 4, S, 6, 7, 8, 9, IO, II, and by 
adding subdivisions; I 16.105, by adding a subdivision; 176.111, subdivi­
sions 6, 7, 8, and 18, and by adding a subdivision; 176.121; 176.131, sub­
divisions I, la, 2, 3, 4, S, 6, 7, and 8; 176.132, subdivision I, and by adding 
a subdivision; 176.134, subdivision 4; 176.13S, subdivisions I and 3; 
176.136; 176. ISS, subdivisions 3 and S; 176.179; 176.182; 176.183, sub­
divisions I, la, and by adding subdivisions; 176.18S, by adding a subdivi­
sion; 176.191, by adding subdivisions; 176.195, subdivision 2, and by ad­
ding subdivisions; 176.221; 176.225, subdivisions I, 2, and 3; 176.231, 
subdivisions 3, 4, 5, 9, and IO; 176.241, subdivisions 2 and 4; 176.281; 
176.28S; 176.321, subdivision I; 176.331; 176.341; 176.361; 176.371; 
176.421, subdivisions 3, 4, 6, and 7; 176.442; 176.461; 176.521, subdivi­
sions 2, 2a, and 3; 176.561; 176.571, subdivision 6; 176.645, subdivision I; 
176.66, by adding subdivisions; 179.741, subdivision I, and by adding a 
subdivision; 268.08, subdivision 3; and 471. 982, subdivision 2, and by ad­
ding a subdivision; Laws 1981, chapter 346, sections 14S and 146; proposing 
new law coded in Minnesota Statutes, chapters 79 and 176; repealing Min­
nesota Statutes 1982, sections 79.51, subdivision 2; 79.63; 17S.07; 175.IOI, 
subdivision 3; 175.36; 176. !02, subdivision 12; 176. 131, subdivisions 9, 10, 
11,and 12; 176.1S2;and 176.262. 

Mr. Chmielewski moved to amend H. F. No. S75, the second unofficial 
engrossment, as follows: 

Pages 6 to I 5 I , delete Atticle 2 

Page ISi, line 3, delete "3" and insen "2" 

Delete the title and insett: 
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"A bill for an act relating to labor; providing for a compet1t1ve state 
insurance fund; ratifying changes in the state employee bargaining unit com­
position schedule; ratifying state and University of Minnesota labor agree­
ments, compensation plans, and plans for early retirement incentives; ap­
propriating money; amending Minnesota Statutes 1982, section 179.741, 
subdivision I, and by adding a subdivision; proposing new law coded as 
Minnesota Statutes, chapter I 76A." 

The motion prevailed. So the amendment was adopted. 

H.F. No. 575 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 38 and nays 29, as follows: 

Those who voted in the affirmative were: 

Adkins Frank Lessard 
Berglin Freeman Lu1her 
Chmielewski Hughes Merriam 
Dahl Johnson, DJ. Moe, D. M. 
Davis Jude Moe, R. D. 
Dicklich Kroening Nelson 
Diessner Langseth Novak 
Dieterich Lantry Pehler 

Those who voted in the negative were: 

Anderson Brataas Kamra1h 
Belanger DeCramer Knaak 
Benson Frederick Knutson 
Berg Frederickson Kronebusch 
Bernhagen Isackson Laidig 
Bertram Johnson. D.E. McQuaid 

Peterson,C.C. 
Peterson,D.C. 
Peterson,R. W. 
Petty 
Pogemiller 
Purfeerst 
Reichgott 
Samuelson 

Mehrkens 
Olson 
Peterson,D.L. 
Ramstad 
Renneke 
Schmitz 

So the bill, as amended, passed and its title was agreed to. 

Solon 
Spe..­
Stumpf 
Vega 
Waldorf 
Willet 

Sieloff 
Stonn 
Taylor 
Ulland 
Wegscheid 

MOTIONS AND RESOLUTIONS - CONTINUED 

S.F. No. 1189 and the Conference Committee Repon thereon were re­
poned to the Senate. 

CONFERENCE COMMITTEE REPORT ON S-F. NO. 1189 

A bill for an act relating to employment; exempting search firms from 
employment agency licensing; subjecting cenain search firms to fee and 
bond requirements; requiring cenain statements, fees, and bonds to be sub­
mitted at the time a search firm is established; amending Minnesota Statutes 
1982, sections 184.22, subdivision 2, and by adding subdivisions; 184.29; 
184.30, subdivision I; and 184.41. 

May 19, 1983 

The Honorable Jerome M. Hughes 
President of the Senate 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

We, the undersigned conferees for S.F. No. 1189, repon that we have 
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agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendments and that S.F. No. I 189 be 
further amended as follows: 

Page I, line 14, after "!EXEMPTIONS.]" insert "Except as otherwise 
specifically provided," 

Page I, line 15, delete "to 184.28 and 184.32" 

Page 3, line 5, after "agency" insert "; provided, that no registered 
search firm may offer Licensed employment agency services at the same 
location'' 

Page 3, line 22, delete "or" and insert a comma, and after" /84.30" insert 
", /84.37, or /84.38" 

Page 3, after line 22, insert: 

"Sec. 4. Minnesota Statutes 1982, section 184.22, is amended by adding a 
subdivision to read: 

Subd. 5. IFEE PAYMENT PROHIBITED.] No employer may require any 
job candidate placed with the employer by a search firm to pay, directly or 
indirectly, all or part of the search firm's fee." 

Page 4, after line 21, insert: 

"Sec. 7. Minnesota Statutes 1982, section 184.37, is amended to read: 

184.37 !CONTRACTS WITH APPLICANTS FOR EMPLOYMENT.] 

Subdivision I. [EMPLOYMENT AGENTS.] Every employment agent 
shall contract, in writing, with every applicant for employment for services 
to be rendered to the applicant by the employment agent, which contract shall 
contain the date, the name and address of the employment agency, the name 
of the employment agent, the service charge to be made to the applicant, and 
the time and method of payments, and, on either the face or back ~f the 
contract, shall appear the definition of "accept," "method of payment," 
"temporary position," and "charge for pennanent position which proves to 
be temporary. " 

Subd. 2. [SEARCH FIRMS.] Every search firm must give to each job 
candidate a written statement confirming that the candidate will in no in­
stance become liable in whole or in part to pay a fee of any kind, directly or 
indirectly, on account of any service peiformed by the search firm. A copy of 
this statement must be kept on file by the search firm for at least one year. 

Sec. 8. Minnesota Statutes 1982, section 184.38, subdivision 6, is 
amended to read: 

Subd. 6. (a) No employment agent or search firm shall send out any 
applicant for employment without having obtained a job order, and if no 
employment of the kind applied for existed at the place to which the applicant 
was directed, the employment agent or search firm shall refund to the appli­
cant, within 48 hours of demand, any sums paid by the applicant for trans­
portation in going to and returning from the place. 

(b) Nothing in this chapter shall be construed to prevent an employment 
agent or search firm from directing an applicant to an employer where the 
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employer has previously requested that he be accorded interviews with ap­
plicants of certain types and qualifications, even though no actual vacancy 
existed in the employer's organization at the time the applicant was so 
directed; nor shall it prevent the employment agent or search firm from 
attempting to sell the services of an applicant to the employer even though no 
order has been placed with the employment agent or search firm; provided, 
that prior to scheduling an interview with an employer, when no opening 
currently exists with that employer, the applicant is clearly informed that no 
opening exists at that time. 

Sec. 9. Minnesota Statutes 1982, section 184.38, subdivision 8, is 
amended to read: 

Subd. 8. No employment agent or search firm shall knowingly cause to be 
printed or published a false or fraudulent notice or advertisement for help or 
for obtaining work or employment. For purposes of this subdivision the 
phrase "false or fraudulent notice or advertisement" shall include the fol­
lowing: 

(a) The advertisement of any job for which there is no bona fide oral or 
written job order and completed job order form in existence at the time the 
advertisement is placed; 

(b) The inclusion in any advertisement of any information concerning the 
identity, availability, features, or requirements of any advertised job when 
such information is not substantiated by, and included in, the supporting job 
order form; 

(c) The advertisement of any job opening of the type described in subdivi­
sion 6, clause (b); 

(d) The advertisement of any job without the inclusion in the advertisement 
of the "job order number" required in subdivision 18; 

(e) If an applicant appears at any agency or search firm in response to the 
advertisement of a particular job, the failure to attempt placement of the 
applicant in the advertised job; provided however, that the agency or search 
firm may refuse to attempt such placement if the reason(s) for the refusal are 
clearly and truthfully disclosed to the applicant either orally or in writing. 

Sec. 10. Minnesota Statutes 1982, section 184.38, subdivision 9, is 
amended to read: 

Subd. 9. No employment agent or search firm shall place or assist in 
placing any person in unlawful employment. 

Sec. 11. Minnesota Statutes 1982, section 184.38, subdivision 10, is 
amended to read: 

Subd. 10. No employment agent or search firm shall fail to state in any 
advertisement, proposal, or contract for employment, that there is a strike or 
lockout at the place of proposed employment, if lie the agent or firm has 
knowledge that such condition exists. 

Sec. 12. Minnesota Statutes I 982, section I 84.38, subdivision 11, is 
amended to read: 

Subd. 11. Af1Y jlefS0lt; Hfffi;- 0f eefjleFatien wile shall No employment 
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agency or its employee may split, divide, or share, directly or indirectly, any 
fee, charge, or compensation received from any emtJloyee employer or ap­
plicant with any employer, or person in any way connected with the em­
ployer's business tkereef,. No search firm or its employee may split, divide, 
or share, directly or indirectly, any fee, charge, or compensation received 
from any employer with any person connected in any way with the em­
ployer's business. A violation of this subdivision shall be punished by a fine 
of not less than $100, and not more than $ I ,000, or on failure to pay Stteh the 
fine by imprisonment for a period not to exceed one year, or both, at the 
discretion of the court. 

Sec. 13. Minnesota Statutes 1982, section 184.38, subdivision 17, is 
amended to read: 

Subd. 17. Except for applicant information given in the course of normal 
agency or firm operations, no employment agent or search firm shall volun­
tarily sell, give, or otherwise transfer any files, records, or other information 
relating to his employment agency or search firm applicants and employers 
to any person other than a licensed employment agent or registered search 
firm or a person who agrees to obtain an employment agency license or 
register as a search firm. Every employment agent or search firm who 
ceases to engage in the business of or act as an employment agent or search 
firm shall notify the department of such fact within 30 days thereof, and shall 
advise the department as to the disposition of all files and other records 
relating to his employment agency or search firm business. 

Sec. 14. Minnesota Statutes 1982, section 184.38, subdivision 18, is 
amended to read: 

Subd. 18. Every job order communicated to an agency or search firm shall 
be recorded by the agency or search firm on a job order form which form 
shall contain specific information as prescribed by the department. A job 
order form shall be filled out for each job order prior to any attempt to 
advertise the job opening or to place persons in said job. Such forms shall 
each be assigned a separate number and shall be maintained by the age~cy or 
search firm for a period of one year. 

Sec. 15. Minnesota Statutes 1982, section 184.38, subdivision 19, is 
amended to read: 

Subd. I 9. No person shall be required to pay a fee to an employment 
agency for a position, whether temporary or permanent, if the applicant 
withdraws acceptance of a the position withia tl!ree ~-. e"elHaiHg SatH•aay, 
8mltlay aH<i legal keliaays, ef ~ aft aeeertanee feffA aH<i ftelifies the 
ageHey iB WfiliHg ef the witkamwal, provided that the applicant did not 
actually start the job. +Ile tl!ree ooy witka,awal pe,iea ftl'!'lies ,ega,aless ef 
w"6 is te l"'Y the fee te the emrleyment agency. 

Sec 16. Minnesota Statutes 1982, section 184.38, is amended by adding a 
subdivision to read: 

Subd. 20. No employment agent or search firm shall knowingly misrepre­
sent to any employer the educational background, skills, or qualifications of 
any job candidate; or knowingly misrepresent to a job candidate the respon­
sibilities, salary, or other features of any position of employment." 

Page 4, line 30, after "the" insert "applicable" 
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Page 4, line 30, delete "section 184.22," and insert "this chapter" 

Page 4, line 31, delete "subdivision 2" 

Page 5, line I, after "184.22" insert ", or who engages in the business of 
or acts as a search firm without first filing the registration required under 
section I 84 .22, subdivision 3," 

Page 5, line I, strike ''or'' and after ''counselor'· insert ''. or search.firm'' 

Page 5, line 2, after "the" insert "applicable" 

Page 5, line 3, strike "or" and after "counselor" insert". or search firm" 

Page 5, line S, after '"agency" insert "or search firm" 

Page 5, line 5, after "license" insert "or registration" 

Page 5, line 6, strike ''or'' and after ''counselor'' insert'', or search firm'' 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 6, after the semicolon insert "prohibiting certain practices; 
requiring certain practices;'' 

Page I, line 8, after" I;" insert "184.37; I 84.38, subdivisions 6, 8, 9, 10, 
11, 17, 18, 19, and by adding a subdivision;" 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Michael 0. Freeman, Darril Wegscheid, Don 
A. Anderson 

House Conferees: (Signed) Paul Anders Ogren, Wes Skoglund, 0. J. 
(Lon) Heinitz 

Mr. Freeman moved that the foregoing recommendations and Conference 
Committee Report on S.F. No. I 189 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

S.F. No. 1189 was read the third time as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 55 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Davis 

DeCramer 
Dicklich 
Dieterich 
Frank 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 

Knutson 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, R. D. 

Novak 
Olson 
Pehler 
Peterson,C.C. 
Peterson.D.C. 
Peterson,D.L. 
Peterson,R. W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 

Reichgou 
Renneke 
Samuelson 
Schmitz 
Sieloff 
Storm 
Stumpf 
Taylor 
Ulland 
Vega 
Waldorf 

So the bill, as amended by the Conference Committee, was repassed and 
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its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

S.F. No. 218 and the Conference Committee Report thereon were reported 
to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO. 218 

A bill for an act relating to commitment of persons who are mentally ill, 
mentally retarded, or mentally ill and dangerous; requiring mental commit­
ment proceedings for persons acquitted of a criminal charge pursuant to a 
verdict of not guilty by reason of mental illness or not guilty by reason of 
mental deficiency to be held in the court in which acquittal took place; 
modifying the burden of going forward with the evidence on the issues of 
mental illness, mental retardation, and mental illness and dangerousness in 
certain cases; amending Minnesota Statutes 1982, sections 253B.02, sub­
division 4, and by adding subdivisions; 253B.07, subdivisions I, 2, 3, and 7, 
and by adding a subdivision; 253B.08, subdivision 7; 253B.12, subdivision 
4; 253B.18, subdivision I; 253B.19, subdivision I; 253B.21, subdivision 5; 
and 253B.23, subdivision 7. 

May 20, 1983 

The Honorable Jerome M .. Hughes 
President of the Senate 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

We, the undersigned conferees for S.F. No. 218, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendments and that S.F. No. 218 be 
further amended as follows: 

Page I, lines 26 and 27, delete "pursuant to a verdict of not guilty by 
reason of mental illness or not guilty by reason of mental deficiency" and 
insert "under section 61 I .026" 

Page 2, lines 21 to 23, delete "pursuant to a verdict of not guilty by reason 
of mental illness or not guilty by reason of mental deficiency" and insert 
"under section 611 .026" 

Page 3, lines 29 and 30, delete "on the grounds of mental illness or mental 
deficiency" and insert "under section 611 .026" 

Page 4, lines 2 and 3, delete "on the grounds of mental illness or mental 
deficiency" and insert "under section 611 .026" 

Page 5, line 25, delete "on the grounds of mental illness or mental defi­
ciency" and insert "under section 611 .026" 

Page 6, lines 3 and 4, delete "on the grounds of mental illness or mental 
deficiency" and insert "under section 611 .026" 

Page 8, line 5, strike "solely on the ground of" 

Page 8, lines 5 and 6, delete the new language and insert " under section 
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6Jl.026" 

Amend the title as follows: 

Page I, lines 5 to 7, delete ''pursuant to a verdict of not guilty by reason of 
mental illness or not guilty by reason of mental deficiency" and insert 
"under section 611.026" 

Page 1, line 11, after "certain" insert "commitment" 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Michael 0. Freeman, Gene Merriam, Ron 
Sieloff 

House Conferees: (Signed) Randy C. Kelly, Dee Long, Bert J. McKasy 

Mr. Freeman moved that the foregoing recommendations_ and Conference 
Committee Report on S.F. No. 218 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

S.F. No. 218 was read the third time as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 49 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Davis 
DeCramer 

Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 

Kamrath 
Knutson 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
McQuaid 
Mehrkens 
Merriam 

Moe, R. D. 
Novak 
Olson 
Pehler 
Peterson.D.C. 
Peterson,D.L. 
Peterson,R. W. 
Petty 
Purfeerst 
Ramstad 

Reichgott 
Renneke 
Samuelson 
Schmitz 
Sieloff 
Storm 
Stumpf 
Vega 
Waldorf 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

Without objection, the Senate reverted to the Order of Business of Mes­
sages From the House. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate Files, herewith returned: S.F. Nos. 253,879 and 1241. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, 1983 

Mr. President: 

I have the honor to announce the passage by the House of the following 
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Senate File, AS AMENDED by the House, in which amendments the con­
currence of the Senate is respectfully requested: 

S.F. No. 201: A bill for an act relating to intoxicating liquor; authorizing 
off-sale licensees to dispense samples of wine, liqueurs and cordials; 
amending Minnesota Statutes 1982, section 340.11, subdivision 15. 

Senate File No. 201 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, 1983 

Mr. Moe, R.D. moved that S.F. No. 201 be laid on the table. The motion 
prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con­
currence of the Senate is respectfully requested: 

S.F. No. 346: A bill for an act relating to agriculture; granting the com­
missioner powers relating to agricultural promotion; changing certain pro­
cedures related to fees; redefining certain terms; changing the coverage of 
the consolidated food licensing law; permitting the sale of certain eggs for 
human consumption; updating certain provisions; specifying certain plumb­
ing and sewage disposal requirements; changing the coverage of certain 
animal processing laws; prohibiting _ sale or possession of certain meat; 
changing certain fees; changing the dates of reports from and payments to 
certain agricultural societies; eliminating certain duties of the commissioner 
of agriculture and county agricultural agents; eliminating the prohibition on 
manufacture or use of certain preservative compounds; eliminating provi­
sions relating to the dairy industry; adjusting fees for inspection of ware­
houses; directing the commissioner of agriculture to adopt a mandatory col­
lective ratemaking procedure for warehousemen; amending Minnesota 
Statutes 1982, sections !7.101; 178. 15, subdivision I; 28A.03; 29.235; 
31.01, subdivision 20; 31.10; 31.101, subdivisions 3, 4, 5, 6, 7, and 8; 
31.51, subdivision 2; 31.56, subdivision I; 31A.02, subdivision 5; 3IA.10; 
31A.15; 32.394, subdivision 8; 34.05, subdivision I; 38.02, subdivisions I 
and 3; 231.11; 231.12; 231.16; 232.22, subdivision 3; proposing new law 
coded in Minnesota Statutes, chapter 31; repealing Minnesota Statutes I 982, 
sections 17.031; 17.032; 178.15, subdivision 2; 31.401 to 31.406; 32.472; 
and 32.473. 

Senate File No. 346 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, I 983 

Mr. Stumpf moved that S.F. No. 346 be laid on the table. The motion 
prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con­
currence of the Senate is respectfully requested: 



3336 JOURNAL OF THE SENATE [58TH DAY 

S.F. No. 527: A bill for an act relating to legal liability; prohibiting retalia­
tion against an individual who complies with the child abuse reporting act; 
providing damages for retaliation; clarifying immunity provisions for good 
faith compliance with the child abuse reporting act; amending Minnesota 
Statutes 1982, section 626.556, subdivision 4, and by adding a subdivision. 

Senate File No. 527 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, 1983 

Ms. Reichgoll moved that S.F. No. 527 be laid on the table. The motion 
prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con­
currence of the Senate is respectfully requested: 

S.F. No. 541: A bill for an act relating to counties; authorizing a jobs 
program. 

Senate File No. 541 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, 1983 

Mr. Moe, R.D. moved that S.F. No. 541 be laid on the table. The motion 
prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con­
currence of the Senate is respectfully requested: 

S.F. No. 554: A bill for an act relating to housing and redevelopment; 
providing for the appointment of commissioners of multi-county authorities; 
amending Minnesota Statutes 1982, section 462.428, subdivision 2. 

Senate File No. 554 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, 1983 

Mr. Mehrkens moved that S.F. No. 554 be laid on the table. The motion 
prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con­
currence of the Senate is respectfully requested: 

S.F. No. 823: A _bill for an act relating to cities; authorizing the issuance of 
capital notes for certain equipment acquisitions; proposing new law coded in 
Minnesota Statutes, chapter 410. 

Senate File No. 823 is herewith returned to the Senate. 
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Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, 1983 

Mr. Belanger moved that S.F. No. 823 be laid on the table. The motion 
prevailed. 

Mr. President: 

I have the honor to announce that the House has acceded to the request of 
the Senate for the appointment of a Conference Committee, consisting of 
three members of the House, on the amendments adopted by the House to the 
following Senate File: 

S.F. No. 338: A bill for an act relating to motor vehicles; maintaining the 
maximum interest rate on certain loans under the Motor Vehicle Retail 
Installment Sales Act at the current rate; amending Minnesota Statutes 1982, 
section 168.72, subdivision 2. 

There has been appointed as such committee on the part of the House: 

Osthoff, Metzen and Dempsey. 

Senate File No. 338 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, 1983 

Mr. President: 

I have the honor to announce that the House has acceded to the request of 
the Senate for the appointment of a Conference Committee, consisting of 
three members of the House, on the amendments adopted by the House to the 
following Senate File: 

S.F. No.911: A bill for an act relating to utilities; specifying the commis­
sion's authority over the availability of submetering; amending Minnesota 
Statutes 1982, section 216B.02, subdivision 4, and by adding a subdivision; 
proposing new law coded in Minnesota Statutes, chapter 216B. 

There has been appointed as such committee on the part of the House: 

O'Connor, Jacobs and Redalen. 

Senate File No. 911 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, 1983 

Mr. President: 

I have the honor to announce that the House has acceded to the request of 
the Senate for the appointment of a Conference Committee, consisting of 
three members of the House, on the amendments adopted by the House to the 
following Senate File: 

S.F. No. 1008: A bill for an act relating to courts; authorizing the appoint­
ment of court referees; amending Minnesota Statutes 1982, sections 
260.031, subdivision l; 484.65, subdivisions 4, 5, and 6; and 484.70, sub­
division 1; repealing Minnesota Statutes 1982, section 484. 701. 
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There has been appointed as such committee on the part of the House: 

Ellingson, Vanasek and Bishop. 

Senate File No. 1008 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, 1983 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda­
tion and report of the Conference Committee on Senate File No. 72, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

S.F. No. 72: A bill for an act relating to occupations and professions; 
authorizing the commissioner of public safety to provide administrative sup­
port services to the board of peace officer standards and training; amending 
Minnesota Statutes 1982, sections 214.04, subdivision I; 626.843, subdivi­
sion I; 626.845, subdivision I; and 626.849. 

Senate File No. 72 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, 1983 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda­
tion and report of the Conference Committee on Senate File No. 92, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

S.F. No. 92: A bill for an act relating to towns, cities, and counties; 
requiring other government unit_s to give notice to towns. cities, and counties 
of actions that affect land use or taxation; proposing new law coded in 
Minnesota Statutes, chapter 471. 

Senate File No. 92 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, 1983 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda­
tion and report of the Conference Committee on Senate File No. 398, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

S.F. No. 398: A bill for an act relating to vulnerable adults; refining the 
Vulnerable Adults Reporting Act; specifying reporting requirements; speci­
fying access to reports; preventing record destruction; amending Minnesota 
Statutes 1982, section 626.557, subdivisions 2, 3, 4, IO, 12, 14, and by 
adding a subdivision; repealing Minnesota Statutes 1982, section 626.557, 
subdivision 12a. 

Senate File No. 398 is herewith returned to the Senate. 
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Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, 1983 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda­
tion and repon of the Conference Committee on Senate File No. 639, and 
repassed said bill in accordance with the repon of the Committee, so 
adopted. 

S.F. No. 639: A bill for an act relating to energy; changing a cross-refer­
ence for nonpublic data reponing; amending the definition of "eanh shel­
tered"; changing the due date of biennial energy repons; amending Minne­
sota Statutes 1982, sections 13.68, subdivision I; 116J.06, subdivision 2; 
and I I 6J. 18, subdivision I. 

Senate File No. 639 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, I 983 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda­
tion and repon of the Conference Committee on Senate File No. 652, and 
repassed said bill in accordance with the repon of the Committee, so 
adopted. 

S.F. No. 652: A bill for an act relating to agriculture; adopting recom­
mended federal rules relating to milk quality for manufacturing purposes; 
providing for phase in of inspections and compliance; proposing new law 
coded in Minnesota Statutes, chapter 32. 

Senate File No. 652 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Represen•atives 

Returned May 20, 1983 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda­
tion and repon of the Conference Committee on Senate File No. 923, and 
repassed said bill in accordance with the repon of the Committee, so 
adopted. 

S.F. No. 923: A bill for an act relating to libraries; prohibiting the theft or 
damage of library materials; restricting ton liability for public libraries; pre­
scribing a penalty; amending Minnesota Statutes 1982, section 466.01, sub­
division I; proposing new law coded in Minnesota Statutes, chapter 609. 

Senate File No. 923 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, I 983 

Mr. President: 

I have the honor to announce that the House has adopted the recommen-
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dation and report of the Conference Committee on Senate File No. 1003, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

S.F. No. 1003: A bill for an act relating to public welfare; establishing a 
medical assistance social health maintenance organization demonstration 
project; proposing new law coded in Minnesota Statutes, chapter 256B. 

Senate File No. 1003 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, 1983 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda­
tion and report of the Conference Committee on Senate File No. 1233, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

S.F. No. 1233: A bill for an act relating to the organization and operation 
of state government; appropriating money for the department of transporta­
tion and for other agencies with certain conditions; fixing and limiting fees; 
providing for adjustments of responsibilities of the department of agricul­
ture for soil and water conservation; allowing limited donation of accumu­
lated vacation time by certain law enforcement employees to their union 
representative; providing for deposit of proceeds of assessment by the as­
signed risk review board; regulating financial assistance to public transit 
systems; limiting certain hearing functions of the transportation regulation 
board; transferring certain rules authority to the transportation regulation 
board; reducing membership and establishing terms of members of the 
public utilities commission; defining enforcement powers of the hazardous 
material specialists and transportation representatives of the department of 
transportation; defining tenns and requirements for building movers; cred­
iting certain receipts of the commissioner of transportation to the trunk 
highway fund; providing for certain costs to be paid from the trunk highway 
fund; authorizing the commissioner of transportation to enforce certain car­
rier regulations; extending retirement coverage of certain employees of the 
department of transportation from age 60 to age 62 and providing for dis­
ability benefits; transferring and renaming the air transportation revolving 
account; instructing the commissioner of transportation to charge users of 
certain air transportation services for certain costs; limiting fare increases by 
the metropolitan transit commission; basing taxing for the metropolitan 
transit taxing district upon the level of transit service provided; providing for 
the disposition of proceeds of certain trunk highway bonds; reducing the 
amount appropriated from the bridge construction account in the trunk 
highway fund to the department of transportation; amending Minnesota 
Statutes 1982, sections 12.14; 17A.04, subdivision 5; 18.51, subdivision 2; 
18.52, subdivision 5; 18.53; 18.54; 18A.22, subdivisions 5 and 7; 18A.26; 
27.041, subdivision 2; 28A.08; 28A.09; 32.075; 32.59; 34.02; 34.05, sub­
division 1; 40.03, subdivision 2, as amended; 43A.04, by adding a sub­
division; 79.251, subdivision 1; 155A.07, subdivision 7; 155A.08, subdi­
vision 5; 169.81, subdivision 3b; 169.86, subdivision 5; 169.862; 170.23; 
171.26; 171.29, subdivision 2; 173.07, subdivision 2; 173.08, subdivision 
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I; 173.13, subdivision 4; 174.24, subdivision 3; 174A.02, subdivision 2; 
174A.06; 216A.03, subdivision I; 221.061; 221.071; 221.131; 221.221; 
221.296, subdivision 5; 221.64; 221.8 I; 296.17, subdivisions 10, 17, and 20; 
296.25, subdivision I; 299C.46, subdivision 3; 352.86, subdivisions I, 2, 
and by adding a subdivision; 360.018, subdivision I; 360.63; 473.408, sub­
division 3 and by adding a subdivision; 473.446, subdivision I, as amended; 
500.221, subdivision 4; 626.88, subdivision 2; Laws 1975, chapter 235, 
section 2; Laws I 977, chapter 277, sections I and 3, subdivision I; and Laws 
1983, chapter 17, section 12; proposing new law coded in Minnesota Stat­
utes, chapters IOA; 221; 299C; and 360; repealing Minnesota Statutes 1982, 
sections 24.24; 24.25; 24.26; 24.27; 24.28; 24.29; 24.30; 24.31; 160.26, 
subdivision 3; 174.265; and 174A.07. 

Senate File No. 1233 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, 1983 

Mr. President: 

I have the honor to announce that the House refuses to concur in the Senate 
amendments to House File No. 657. 

H.F. No. 657: A bill for an act relating to transportation; authorizing the 
commissioner to expend money for railroad acquisition by a regional railroad 
authority; modifying requirements for compliance with standards for zoning 
ordinances for municipal airports; modifying the regional railroad authority 
act to allow municipalities to form regional railroad authorities: allowing the 
expenditure of certain state funds for railroad improvement and acquisition; 
providing an aircraft base price for taxation purposes; amending Minnesota 
Statutes 1982, sections 222.50, subdivision 7; 360.063, subdivisions 3, 4, 
and 6; 360.065, subdivision 2; 360.066, subdivision I; 360.067, subdivision 
I; 360.531, subdivision 4; 398A.02; 398A.03; 398A.04, subdivisions 8 and 
9; 398A.07, subdivision 2; and Laws 1980, chapter 610, section I, as 
amended. 

And the House respectfully requests that a Conference Committee of three 
members be appointed thereon: 

Anderson, G.; Knuth and Schreiber have been appointed as such commit­
tee on the part of the House. 

House File No. 657 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 20, I 983 

Mr. DeCramer moved that the Senate accede to the request of the House 
for a Conference Committee on H.F. No. 657, and that a Conference Com­
mittee of 3 members be appointed by the Subcommittee on Committees on 
the part of the Senate, to act with a like Conference Committee appointed on 
the part of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce that the House refuses to concur in the 
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Senate amendments to House File No. 782. 

H.F. No. 782: A bill for an act relating to courts; providing for increases in 
maximum authorized fines for crimes and petty misdemeanors; increasing 
the value of stolen property necessary for felony theft; increasing the max­
imum government tort liability limits; amending Minnesota Statutes 1982, 
sections 3.736, subdivision 4; 466.04, subdivisions I and 3; 609.02, sub­
divisions 3, 4, and 4a; 609.03; and 609.52, subdivision 3; proposing new law 
coded in Minnesota Statutes, chapter 609; repealing Minnesota Statutes 
1982, sections 609.031 and 609.032. 

And the House respectfully requests that a Conference Committee of three 
members be appointed thereon: 

Vanasek; Clark, J., and Levi have been appointed as such committee on 
the part of the House. 

House File No. 782 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 20, I 983 

Mr. Moe, R.D., for Mr. Spear, moved that the Senate accede to the request 
of the House for a Conference Committee on H.F. No. 782, and that a 
Conference Committee of 3 members be appointed by the Subcommittee on 
Committees on the part of the Senate, to act with a like Conference Com­
mittee appointed on the part of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce that the House refuses to concur in the Senate 
amendments to House File No. 257. 

H.F. No. 257: A bill for an act relating to motor vehicles; providing for 
special license plates for certain motor vehicles owned by certain members 
of the Minnesota national guard; imposing fees; appropriating money; 
amending Minnesota Statutes 1982, section 168.12, by adding a subdivision. 

And the House respectfully requests that a Conference Committee of three 
members be appointed thereon: 

Anderson, R.; Sieben and Olsen have been appointed as such committee 
on the part of the House. 

House File No. 257 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 20, 1983 

Mrs. Adkins moved that the Senate accede to the request of the House for a 
Conference Committee on H.F. No. 257 and that a Conference Committee of 
3 members be appointed by the Subcommittee on Committees on the part of 
the Senate, to act with a like Conference Committee appointed on the part of 
the House. The motion prevailed. 

Mr. President: 
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I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.F. Nos. 737, 768, 857, 1222, 1025, 
533 and 449. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 20, I 983 

FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

H.F. No. 737: A bill for an act relating to the collection and dissemination 
of data; requiring the bureau of criminal apprehension to compile criminal 
history data relating to misdemeanor assaults; requiring law enforcement 
agencies to collect and furnish misdemeanor assault data to the bureau; 
appropriating money; proposing new law coded in Minnesota Statutes, 
chapter 299C. 

Referred to the Committee on Finance. 

H.F. No. 768: A bill for an act relating to state departments and agencies; 
authorizing a study by the department of energy, planning and development 
of a possible merger of the departments of health and public welfare into a 
new state department to be called the department of human services; appro­
priating money. 

Referred to the Committee on Finance. 

H.F. No. 857: A bill for an act relating to labor; establishing the job skills 
partnership; creating a board; appropriating money; proposing new law 
coded as Minnesota Statutes, chapter 116K. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 584, now on Special Orders. 

H.F. No. 1222: A bill for an act relating to government operations; requir­
ing a review of certain capital improvement programs; requiring reports and 
capital improvement plans; expanding the scope of the capital budget. 

Referred to the Committee on Finance. 

H.F. No. 1025: A bill for an act relating to economic development; appro­
priating money for a grant for development of the motion picture and televi­
sion industry; creating an advisory council. 

Referred to the Committee on Economic Development and Commerce. 

H.F. No. 533: A bill for an act relating to state government; providing for 
legislative expenses; amending Minnesota Statutes I 982, section 3. IO I; re­
pealing Minnesota Statutes 1982. section 3. 102. 

Referred to the Committee on Rules and Administration. 

H.F. No. 449: A bill for an act relating to elections; limiting campaign 
expenditures by congressional candidates who choose to receive a public 
subsidy for their campaigns~ redefining certain terms in relation to congres­
sional candidates; limiting the applicability of certain provisions of law to 
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state constitutional and state legislative candidates; providing for the transfer 
of debts and funds of a principal campaign committee under certain circum­
stances; limiting certain lobbyist contributions; providing for filing of cam­
paign reports by certain congressional candidates; proposing expenditure 
limits for congressional candidates who choose to receive a public subsidy; 
providing a penalty for exceeding campaign expenditure limits by congres­
sional candidates; changing the designated amount of certain income tax 
payments; providing for the allocation of party accounts and the general 
account to certain state and congressional candidates; providing estimates of 
minimum amounts of public subsidy to be received by certain congressional 
candidates; requiring signed agreements by congressional candidates who 
choose to receive a public subsidy; specifying when congressional candi­
dates who accept a public subsidy must return all or part thereof; providing 
for the return of money from the state elections campaign fund to the general 
fund; making certain technical amendments; imposing penalties; amending 
Minnesota Statutes 1982, sections IOA.01; I0A.24; I0A.25; I0A.255; 
I0A.27; I0A.275; I0A.28; I0A.30; I0A.31; I0A.33; I0A.335; and 290.06, 
subdivision 11; proposing new law coded in Minnesota Statutes, chapter 
IOA; repealing Minnesota Statutes 1982, section I0A.32. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 343, now on Special Orders. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted. The motion prevailed. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

S.F. No. 440: A resolution memorializing the President and Congress of 
the United States to amend the law to abolish the denial of financial aid 
benefits to students who refuse to register for the draft. 

Reports the same back with the recommendation that the resolution do 
pass; Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was re-referred 

S.F. No. IOIO: A resolution memorializing the President and Congress of 
the United States to provide service-connected disability compensation for 
former members of the military forces who were exposed in Vietnam to toxic 
herbicides, chemicals, medications, and other environmental hazards and 
conditions. 

Reports the same back with the recommendation that the resolution do 
pass. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

S.F. No. 1263: A resolution memorializing the governments of the United 
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States and the Republic of China that the State of Minnesota adopts the 
Province of Taiwan as a sister state. 

Reports the same back with the recommendation that the resolution do 
pass. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 449 for comparison with companion Senate File, reports the 
following House File was found not identical with its companion Senate File 
as follows: 

SPECIAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F.No. S.F.No. 

449 343 

Pursuant to Rule 49, the Committee on Rules and Administration recom­
mends that H.F. No. 449 be amended as follows: 

Delete everything after the enacting clause, and delete the title of H.F. No. 
449, and insert the language after the enacting clause, and the title, of S.F. 
No. 343, the Second Engrossment. 

And when so amended H.F. No. 449 will be identical to S.F. No. 343, and 
further recommends that H.F. No. 449 be given its second reading and 
substituted for S.F. No. 343, and that the Senate File be indefinitely post­
poned. 

Pursuant to Rule 49, this report was prepared and submitted by the Secre­
tary of the Senate on behalf of the Committee on Rules and Administration. 
Amendments adopted. Report adopted. 

SUSPENSION OF RULES 

Mr. Luther moved that an urgency be declared within the meaning of 
Article IV, Section 19, of the Constitution of Minnesota, with respect to H.F. 
No. 449 and that the rules of the Senate be so far suspended as to give H.F. 
No. 449 its second reading and place it on Special Orders. The motion 
prevailed. 

SECOND READING OF SENATE BILLS 

S.F. Nos. 440, l010 and 1263 were read the second time. 

SECOND READING OF HOUSE BILLS 

H.F. No. 449 was read the second time. 

MOTIONS AND RESOLUTIONS 

Mr. Moe, R.D. moved that his name be stricken as chief author, shown as 
a co-author and the name of Mr. Chmielewski be added as chief author to 
S.F. No. 141. The motion prevailed. 

RECESS 

Mr. Moe, R.D. moved that the Senate do now recess subject to the call of 
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the President. The motion prevailed. 

After a brief recess, the President called the Senate to order. 

APPOINTMENTS 

Mr. Moe, R.D. from the Subcommittee on Committees recommends that 
the following Senators be and they hereby are appointed as a Conference 
Committee on: 

S.F. No. !097: Messrs. Stumpf, Purfeerst and Bernhagen. 

S.F. No. 428: Messrs. Pogemiller; Moe, D.M and Mrs. McQuaid. 

S.F. No. 132: Messrs. Kroening, Vega and Storm. 

Mr. Moe, R.D. moved that the foregoing appointments be approved. The 
motion prevailed. 

MEMBERS EXCUSED 

Messrs. Johnson, D.J.: Peterson, C.C.; Ms. Berglin; Messrs. Novak and 
Dieterich were excused from this evening's Session from 9:00 to 9:50 p.m. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 11:00 a.m., 
Saturday, May 21, 1983. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 




