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FIFTY-SECOND DAY
St. Paul, Minnesota, Thursday, May 12, 1983

The Senate met at 9:00 a.m. and was calied to order by the President.

CALL OF THE SENATE

Mr. Moe, R.D. imposed a call of the Senate. The Sergeant at Arms was
instructed to bring in the absent members.

Prayer was offered by the Chaplain, Rev. Glenn Nycklemoe.

The roll was called, and the following Senators answered to their names:

Adkins Diessner Kroening Olson Sietoffl
Anderson Dieterich Kronebusch Pehler Solon
Belanger Frank Laidig Peterson, C.C. Spear
Benson Frederick Langseth Peterson. D.C.  Storm
Berg Frederickson Lantry Peterson, D.L.  Stumpf
Berglin Freeman Lessard Peterson, R.W.  Taylor
Bernhagen Hughes Luther Petty Ulland
Bertram Isackson McQuaid Pogemiller Vega
Brataas Johnson, D.E. Mehrkens Purfeerst Waldorf
Chmielewski Johnson, D.J. Merriam Ramstad Wegscheid
Dahl Jude Moe, D.M. Reichgott Willet
Davis Kamrath Moe, R.D. -Renneke

DeCramer Knaak Nelson Samuelson

Dicklich Knutson Novak Schmitz

The President declared a quorum present.

The reading of the Journal was dispensed with and the Journal, as printed
and corrected, was approved.

MESSAGES FROM THE HOUSE
Mr. President;

1 have the honor to announce the passage by the House of the foltowing
Senate File, AS AMENDED by the House, in which amendments the con-
currence of the Senate is respectfully requested:

S.F. No. 634: A bill for an act relating to game and fish; establishing the
joint legislative committee on fishing resources; imposing a surcharge on
fishing licenses for development and improvement of state fishing re-
sources; authorizing designation of experimental and specialized fishing
waters; authorizing additional notice of netting season; licensing fishing
guides; increasing certain license fees; prohibiting angling and use of tip-
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ups while spearing in a dark house; prohibiting issuance of new commercial
game fish netting licenses; allowing designation of lakes for taking of certain
muskellunge; imposing penalties for various offenses; amending Minnesota
Statutes 1982, sections 84.027, subdivision 2; 97.48, subdivision 26, and by
adding a subdivision; 97.53, by adding a subdivision; 97.55, by adding
subdivisions; 98.46, subdivision 5; 98.52, by adding subdivisions; and
101.42, subdivisions la and 20; proposing new law coded in Minnesota
Statutes, chapters 97, 98, and 102. -

Senate File No. 634 is herewith returned to the Senate.
Edward A. Burdick, Chief Clerk, House of Representatives
Returned May 11, 1983

Mr. Moe, R.D. moved that S.F. No. 634 be laid on the table. The motion
prevailed.

Mr. President:

[ have the honor to announce the passage by the House of the following
House Files, herewith transmitted: H.F. Nos. 233 and 652.

Edward A. Burdick, Chief Clerk, House of Representatives
Transmitted May 11, 1983

FIRST READING OF HOUSE BILLS

The following bills were read the first time and referred to the committees
indicated.

H.F. No. 233: A bill for an act relating to retirement; providing post
retirement annuity or benefit increases for certain retired or disabled public
employees.

Referred to the Committee on Finance.

H.F. No. 652: A bill for an act relating to retirement; public plans gener-
ally; providing for the fiduciary obligation of trustees; complying with fed-
eral limits on annual benefits; providing that moneys of public pension plans
are for the exclusive benefit of eligible employees and their beneficiaries:
amending Minnesota Statutes 1982, sections 356.61; 354A.021, by adding a
subdivision; proposing new law coded in Minnesota Statutes, chapter 356.

Referred to the Committee on Rules and Administration for comparison
with 8.F. No. 660, now on Special Orders.
REPORTS OF COMMITTEES

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now
adopted, with the exception of reports pertaining to appointments. The mo-
tion prevailed.

Mr. Willet from the Committee on Finance, to which was re-referred

S.F. No. 206: A bill for an act relating to employment; providing assis-
tance to employees who lose their jobs, affected communities and busi-
nesses which may suffer due to business closings, plant relocations, and
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reductions in operations; requiring advance notification to affected employ-
ees, employee organizations, municipalities, and the state, of business clos-
ings, plant relocations, and reductions of operations; prescribing duties of
certain departments, governmental bodies, and officers with respect to busi-
ness closings, plant relocations, and reductions of operations; creating the
Minnesota community, business, and job preservation board; providing pen-
alties; appropriating money; proposing new law coded as Minnesota Stat-
utes, chapter 268A. :

Reports the same back with the recommendation that the bill be amended
as follows:

Page 2, line 23, delete **, including the state and political subdivisions™
Page 2, line 24, delete *‘of the state,”

Page 3, line 4, delete “‘other than’ and insert a period

Page 3, delete lines 5 and 6

Page 12, line 14, insert **264,000 in the blank

Page 12, line 17, before the period, insert **, to be available until June 30,
1985"

And when so amended the bill do pass. Amendments adopted. Report
adopted.

Mr. Willet from the Committee on Finance, to which was referred

H.F. No. 657: A bill for an act relating to transportation; authorizing the
commissioner to expend money for raiiroad acquisition by a regional railroad
authority; modifying requirements for compliance with standards for zoning
ordinances for municipal airports; modifying the regional railroad authority
act to allow municipalities to form regional railroad authorities; allowing the
expenditure of certain state funds for railroad improvement and acquisition;
providing an aircraft base price for taxation purposes; amending Minnesota
Statutes 1982, sections 222.50, subdivision 7; 360.063, subdivisions 3, 4,
and 6; 360.065, subdivision 2; 360.066, subdivision 1; 360.067, subdivision
1; 360.531, subdivision 4; 398A.02; 398A.03; 398A.04, subdivisions 8 and
9. 398A.07, subdivision 2; and Laws 1980, chapter 610, section 1, as
amended.

Reports the same back with the recommendation that the bill be amended
as follows:

Page 2, after line 14, insert:
“*Sec. 2. Minnesota Statutes 1982, section 222.64, is amended to read:
222.64 [EMPLOYMENT PREFERENCE.]

Individuals who have been previously employed by railroads, whose
users obtain guaranteed loans or other assistance pursuant to sections
222.46 to 222.64, shall have priority, based upon their length of service
with that railroad, in employment with a purchasing carrier or other operator
of a railroad benefiting from those loans or other assistance. A railroad
entering into a contract with the state pursuant 1o the provisions of 222.46 to
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222.51 shall perform all track rehabilitation and improvement work under
the state contract in compliance with any agreement in effect between the
railroad and its employees. When there is an agreement in effect between the
railroad and its employees, work assigned to contractors shall be in compli-
ance with applicable provisions of the agreement.”’

Page 14, line 28, delete **/4*" and insert ** 157

Renumber the sections in sequence

Amend the title as follows:

Page 1, line 13, after the first semicolon, insert *222.64;”

And when so amended the bill do pass. Amendments adopted. Report
adopted.

Mr. Willet from the Committee on Finance, 1o which was referred

H.F. No. 537: A bill for an act relating to education; providing for the
inclusion of certain community college and state university faculty members
in the definition of an employee under the public empioyment labor relations
act; amending Minnesota Statutes 1982, section 179.63, subdivision 7.

Reports the same back with the recommendation that the bill be amended
as follows:

Page 2, line 2, delete “‘and any’’ and insert “*or for’’
Page 2, line 3, delete the slash and insert *“or"’

Page 2_line 11, delete “*and any™” and insert *“or for™
Page 2, line 12, delete the slash and insert *‘or"

Page 2, after line 15, insert:

“The provisions of paragraphs (1) and (2) above do not apply to an
individual hired to teach one course for up to four credits for one quarter in a
year.”’ :

Page 2, line 24, delete the slash and insert “*or™’
Page 2, after line 25, insert:

“(h) graduate assistants emploved by the school in which they are enrofled
in a graduate degree program,”’

Reletter the clauses in sequence
Page 2, after line 34, insert:

“Sec. 2. Laws 1979, chapter 332, article I, section 116, as amended by
Laws 1980, chapter 617, section 44, and Laws 1982, chapter 568, section 6,
is amended to read:

Sec. 116. |EFFECTIVE DATE.]

The effective dates for Article I are as follows: sections 2,4, 8, 40, 45, 46,
47, 58, 61, 65, 82 to 91, and 113 are effective upon final enactment. Section
64. is effective June 30, 1980. Sections 3, 5, 6 and 7 are effective July |,
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1981. The remaining provisions of Article I are effective July 1, 1979, The
provisions of section 47 shall apply to all disciplinary actions taken on or
after the effective date of section 47. The provisions of section 63 shall expire
on July I, 1981, but shall apply to all arbitration proceedings which are to
determine contractual provisions for the 1981-1983 biennium. The provi-
sions of section 64 shall expire on July 1, 1933 /984, but shall apply to all
arbitration proceedings which are to determine contractual provisions for the
next contract period. The provisions of sections 93 to 111 and 113 shall
expire on July 1, 1981. The provisions of section 137.02, subdivision 4, shall
not apply to sections 93 to 111.”

Page 2, line 35, delete **2"" and insert ‘3"
Page 2, line 36, delete “‘Section 1" and insert “*This act”
Amend the title as follows:

Page 1, line 5, after the semicolon, insert *‘continuing final offer arbitra-
tion for certain public employees;”’

Page 1, line 6, before the period, insert **; amending Laws 1979, chapter
332, article 1, section 116, as amended™’

And when so amended the bill-do pass. Amendments adopted. Report
adopted.

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which
was referred

S.F. No. 1196: A bill for an act relating to taxation; sales; providing an
exemption for sales by community service organizations; amending Minne-
sota Statutes 1982, section 297A.25, subdivision 1.

Reports the same back with the recommendation that the bill be amended
as follows:

Delete everything after the enacting clause and insert:
“Section 1. [TEMPORARY SALES TAX EXEMPTION.]

The gross receipts from the sale of meals or tangible personal property by
a nonprofit assoctation for community service, Rone of the earnings of which
inures to the benefit of private individuals, which sales occurred dafter De-
cember 31, 1977, and before the date of enaciment of this act, shall be
exempt from taxation under Minnesota Statutes, chapter 297A. No refunds
shall be paid pursuant 1o this section unless the service organization can
demonstrate to the commissioner of revenue that the refunds will be paid to
those who paid the tax.

Sec. 2. [EFFECTIVE DATE.]
Section 1 is effective the day following final enactment.”
Amend the title as follows:

Page 1, line 2, delete “*sales; providing an”™ and insert *‘providing a tem-
porary sales tax”’

Page 1, line 3, delete **; amending™” and insert a period
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Page 1, delete lines 4 and 5

And when so amended the bill do pass. Amendments adopted. Report
adopted.

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which
was re-referred

S.F. No. 893: A bill for an act relating to the lower Red River watershed
management board; removing ten year hmitation for tax levy by watershed
districts which are members of board; transferring a position to the classified
service; amending Laws 1976, chapter 162, sections 1, as amended, and 2.

Reports the same back with the recommendation that the bill do pass.
Report adopted.

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which
was re-referred

S.F. No. 79: A bill for an act relating to horse racing; defining certain
terms; establishing a racing commission and providing for its membership,
powers, and duties; authorizing the licensing of persons to operate race-
tracks, conduct horse racing, and engage in certain occupations; prescribing
license fees; authorizing the assigning of racing days; establishing a division
of pari-mutuel betting in the department of public safety and providing for the
powers and duties of the commissioner; authorizing pari-mutuel betting on
horse racing and prescribing taxes thercon; providing for the regulation of
horse racing and establishing fines; establishing a breeders fund; prohibiting
certain acts relating to horse racing and establishing penaities; amending
miscellaneous statutes to include pari-mutuel related provisions; providing a
withholding tax on certain pari-mutuel winnings and on occupation license
holders; clarifying what is not a lottery; defining sports bookmaking and
making it a felony; providing for the forfeiture of certain gambling devices,
prizes, and proceeds; appropriating money; amending Minnesota Statutes
1982, sections 10A.09, subdivisions 1 and 5; 38.04; 290.09, subdivisions 5
and 29; 290.17, subdivision 2; 290.92, by adding subdivisions; 609.75,
subdivistons 1 and 3, and by adding a subdivision; 609.76; 609.761; propos-
ing new law coded as Minnesota Statutes, chapter 299J; proposing new law
coded in Minnesota Statutes, chapter 609,

Reports the same back with the recommendation that the bill be amended
as follows:

Page 1, line 35, after *‘of"” insert “‘articles f to 5 of*

Page 3, line 31, after “*under’’ insert “‘articles 1 1o 5 of’

Page 4, line 16, delete the comma and insert a period

Page 4, line 16, delete “‘of which™" and insert “*copy”’

Page 4, line 17, delete the comma and after **other’” insert **copy™
Page 5, line 2, delete “*His duties are’” and insert *‘He shall”’

Page 5. lines 3, 7, and 10, delete *‘r0™

Page 5, line 29, after “*under” insert “‘articles 1 to 5 of”’
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Page 6, line 9, delete **in>’ and insert *‘under article 2 of *

Page 7, line 33, after ‘‘under”’ insert ““article 2 of”’

Page 8, line 21, after “‘under’” insert *‘articles I to 5 of’

Page 9, line 6, delete the comma and insert a period

Page 9, line 6, delete *‘of which’® and insert *‘copy”’

Page 9, line 7, delete the comma and after *‘other’” insert ** copy™
Page 9, ling 27, after “‘of’ wnsert *‘the”’

Page 10, line 31, delete “‘by’’ and insert *‘under articles I to 5 of’
Page 11, line 32, after “‘under’’ insert “‘articles I to 5 of’

Page 12, line 20, delete the comma and insert a period

Page 12, line 20, delete “‘of which’’ and insert “‘copy”’

Page 12, line 21, delete the comma and after *‘other’’ insert *‘copy’’
Page 14, line 13, after ““under’” insert ‘articles I to 5 of’

Page 14, line 36, delete the comma and insert a period

Page 14, line 36, delete ““of which’® and insert “*copy™

Page 15, line 1, delete the comma and after *‘other™ insert “cdpy”
Page 17, line 13, delete “‘sections 14.57 te”

‘e

Page 17, line 14, delete everything before “‘and’’ and insert “‘under

chapter 14"’
Page 18, line 9, before ““COUNTY "’ insert ‘**STATE OR™
Page 18, line 11, delete “*county™

Page 18, line 20, delete “*by sections 14.63 to 14.68"" and insert **chapter
4

Page 18, line 36, delete *‘may’” and insert *‘shall”
Page 19, line 6, delete “*in”" and insert “‘under article 3 of”’

Page 20, line 10, delete ‘‘is responsible for enforcing’ and insert *‘shall
enforce”’

Page 20, line 20, after *‘in’" insert “‘articles I to 5 of "
Page 21, line 23, after “‘under’” insent “‘articles I to 5 of
Page 27, line 12, after “‘of " insert ““articles 1 to 5 of’
Page 28, line 30, after **under’” insert “‘articles I 10 5 of’

Page 29, line 17, delete “*by sections 14.63 to {4.68"" and insert “wnder
chapter 14"

Page 29, line 25, after “under” insert **articles !0l of’

Page 30, line 27, after “*granted” insert ““him’’

Page 30, line 27, delete **in”" and insert “*under articles I 1o 5 of”
Page 33, line 4, after the second “*of”” insert “articles I 10 5 of ’
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Page 33, after line 23, insert:
“ARTICLE 6
COMPULSIVE GAMBLING
Section 1. [TREATMENT PROGRAMS.]

The commissioner of public welfare, after consulting with the commis-
sioner of health, the chairman of the racing commission established by
article 2, section I, and other persons knowledgeable in the assessment and
treatment of compulsive gamblers, shall present to the legislature no later
than January 30, 1984, legislation establishing treatment programs for the
rehabilitation of compulsive gamblers if the commissioner of public welfare
concludes that treatment programs will aid in the rehabilitation of compul-
sive gamblers. In developing the legislation, the commissioner of public
welfare shall include, among other things, consideration of the following
issues:

(1) the nature of compulsive gambling and current practices in diagnosing
and treating it;

(2) the extent of compulsive gambling in this state and the effect of current
and proposed forms of legalized gambling on the incidence of compulsive
gambling;

{3) existing programs in this state to deal with compulsive gambling;

{4) proposals for additional efforts to deal with compulsive gambling by
both public and private agencies;

{5) coveruge of compulsive gambling under existing health insurance
policies and proposals to change that coverage;

(6} recommendations for a coordinated program of public and privare
action to deal with compulsive gambling by means of both treatment and
public information, with recommended funding levels and implementation
strategy;

(7) the estimated annual cost of establishing compulsive gambling reat-
ment programs,; and

(8} the impact of compulsive gambling on income tax collections.

At a minimum, the legislation must include provisions establishing resi-
dential and outpatient treatment programs which address the unique needs of
compulsive or pathological gamblers and which allow participants to return
to normal lifestyles which do not include gambling. The legislation must also
authorize the commissioner of public welfare to provide educational materi-
als 1o the public regarding the detrimental effects of compulsive gambling on
the economic and emotional health and welfare of the family unit.

There is appropriated from the general fund to the commissioner of public
welfare the sum of $35,000, or so much thereof as is necessary, for the
purposes of this section. This appropriation is available until January 30,
1984.”

Page 33, line 24, delete **6"" and insert **7*"
Page 35, after line 26, insert:
*‘Sec. 4. Minnesota Statutes 1982, section 273.76, is amended by adding
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a subdivision to read:

Subd. 9. [LICENSED RACETRACKS; TREATMENT UNDER TAX
INCREMENT.] No revenues derived from tax increment shall be used to
pay the cost of redevelopment, or providing public improvements or fucili-
ties, or other public costs in connection with the construction or development
of a licensed racetrack as defined in article 1, section 1. If a licensed
racetrack is located wholly or partly within the boundaries of a tax increment
district, no portion of the assessed value of the racetrack shall be included in
the district’s captured assessed value. Nowithstanding the provisions of
section 273.78, this subdivision shall apply to any tax increment district or

project, regardless of whether the tax increment was certified before August
1, 1979.”

Page 36, line 17, delete *‘and provided that before this clause is applied,”
and insert a period

Page 36, line 18, after ““under’’ insert “‘articles I to 5 of”’
Page 47, line 4, delete **prices’” and insert *‘prizes”’

Page 51, line 4, delete 6’ and insert **7"’

Renumber the sections of article 7 in sequence

Amend the title as follows:

Page !, line 15, after the semicolon, insert **providing for a study of the
need for and establishment of programs for the rehabilitation of compulsive
gamblers;”’

Page |, line 24, after **38.04;"" insert **273.76, by adding a subdivision;™’

And when so amended the bill do pass. Amendments adopted. Report
adopted.

Mr. Willet from the Committee on Finance, 10 which was re-referred

5.F. No. 1097: A bill for an act relating to agriculture; making certain
changes in the grain buyers act; changing the place of filing of farm product
liens; imposing a penalty; amending Minnesota Statutes 1982, sections
223.16, subdivisions 1, 7, 8, 11, and by adding subdivisions; 223.17;
223.18; 223.19; and 336.9-401; Laws 1982, chapter 635, section 9, propos-
ing new law coded in Minnesota Statutes, chapter 223,

Reports the same back with the recommendation that the bill be amended
as follows:

Page 4, line 33, after the period, insert:

““The commissioner may posipone an increase in the amount of the bond
until July 1, 1985, if a licensee demonstrates that the increase will impose
undue financial hardship on it, and that producers will not be harmed as a
result of the postponement. The commissioner may impose other restrictions
on a licensee whose bond increase has been posiponed.”’

And when so amended the bill do pass. Amendments adopted. Report
adopted.

. Mr. Willet from the Committee on Finance, to which was re-referred
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S.F. No. 265: A bill for an act relating to public welfare; establishing
limitation on the number of beds in the state program for mentally retarded
persons; establishing reimbursement rates for residential and training and
habilitation services; transferring certain appropriations to medical assis-
tance; establishing case management services and screening teams; amend-
ing Minnesota Statutes 1982, sections 252.24, subdivision 1; 252.28;
256B.02, subdivision 8; and 256E.06, by adding 4 subdivision; proposing
new law coded in Minnesota Statutes, chapters 232 and 256B.

Reports the same back with the recommendation that the bill be amende
as follows: '

Delete everything after the enacting clause and insert:

*“Section 1. Minnesota Statutes 1982, section 252.24, subdivision 1, is
amended to read:

Subdivision 1. [SELECTION OF DEVELOPMENTAL ACHIEVEMENT
CENTERS.| The county board shall administer developmental achievement
services, including training and habilitation services provided by licensed
developmental achievement centers to residents of intermediate care facili-
ties for the mentally retarded. The county board shall ensure that transporta-
tion is provided for persons who fulfill the eligibility requiremnents of section
252.23, clause (1), utilizing the most efficient and reasonable means avail-
able. The county board may contract for developmental achievement ser-
vices and transportation from a center which is licensed under the provisions
of sections 245.781 to 245.813, 252.28, and 257.175, and in the board’s
opinion, best provides daytime developmental achievement services for
mentally retarded and cerebral palsied persons within the appropriation and
medical assistance resources made available for this purpose. Daytime de-
velopmental achievement services administered by the county board shelt
must comply with standards established by the commissioner pursuant to
subdivision 2 and applicable federal regulations.

Sec. 2. Minnesota Statutes 1982, section 252.28, is amended to read:
252.28 [COMMISSIONER OF PUBLIC WELFARE; DUTIES. ]

Subdivision 1. [GENERAL SCOPE.] The commissioner of public welfare
mey shall determine, and shall redetermine biennially, the need, location,
size, and program of public and private residential and day care facilities and
services for mentally retarded children and adulis.

Subd. 2. [RULES AND LICENSES.] The commissioner of public welfare
shall:

(1) Establish uniform rules, regulations, and program standards for each
type of residential and day facility or service for mere than four mentally
retarded persons, including state institutions under control of the commis-
sioner and serving mentally retarded persons, and excluding mentally re-
tarded persons residing with their families.

(2) Grant licenses according to the provisions of Laws 1976, chapter 243,
sections 2 to 13.

Subd. 3. [INEW LICENSES; CONS]DER‘ATIONS.] (1} No new license
shall be granted pursuant to this section when the issuance of the license



2476 JOURNAL OF THE SENATE [52ZND DAY

would substantially contribute to an excessive concentration of community
residential facilities within any town, municipality, or county of the state.

(2) In determining whether a license shall be issued pursuant to this sub-
division, the commissioner of public welfare shall specifically consider the
population, size, land use plan, availability of community services, and the
number and size of existing public and private community residential facili-
ties in the town, municipality, or county in which a licensee seeks to operate
a residence. Under no circumstances may the commissioner newly license
any a facility pursuant to this section except as provided in section 245.812.
The commissioner of public welfare shall establish uniform rules and regu-
lations to implement the provisions of this subdivision.

(3) Licenses for community facilities and services shall be issued pursuant
to section 245.821.

Subd. 4. {DECERTIFICATION CRITERIA.] The commissioner shall
promulgate criteria in rule for decertification of beds in intermediate care
Jacilities for the mentally retarded, and shall encourage providers in volun-
tary decertification efforts. The commissioner of public welfare shall not
recommend to the commissioner of health the involuntary decertification of
intermediate care facility for the mentally retarded beds prior to the avail-
ability of appropriate services for those residents affected by the decertifi-
cation. The commissioner of health shall decertify those intermediate carce
beds determined fo be not needed by the commissioner of welfare.

Sec. 3. [252.291] [LIMITATION ON DETERMINATION OF NEED.]

Subdivision 1. [MORATORIUM.] Notwithstanding section 252.28, sub-
division 1, or any other law or rule to the contrary, the commissioner of
public welfure shall deny any request for a determination of need and refuse
to grant a license pursuant to section 245.782 for any new intermediate care
Jacility for mentally retarded persons or for an increase in the licensed
capacity of an existing facility except as provided in subdivision 2. In no
event shall the total of certified intermediate care beds for mentally retarded
persons in community facilities and state hospitals exceed 7,500 beds.
“Certified bed’ means an infermediate care bed for the memtally retarded
certified by the commissioner of health for the purposes of the medical
assistance program under United States Code, title 42, sections 1396 o
1396p, as amended through December 31, 1982. :

Subd. 2. [EXCEPTIONS.] The commissioner of public welfare in coor-
dination with the commissioner of health may approve a new intermediate
care facility for mentally retarded persons only in the following circum-
Stances:

{a) when the facility is developed in accordance with a request for proposal
system established pursuant to subdivision 3, clause (b); or

(b) when the facility is necessary to serve the needs of identifiable mentally
retarded persons who are seriously behavierally disordered or who are
physically or sensorily impaired; or

(¢} to license beds in new facilities where need was determined by the
commissioner prior (o the effective date of this section.

Subd. 3. |[DUTIES OF COMMISSIONER.| The commissioner shall:

(a) establish standard admission criteria for state hospitals, and county
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utilization targets to limit and reduce the number of intermediate care beds in
state hospitals and community facilities in accordance with approved waiv-
ers under United States Code, title 42, sections 1396 10 1396p, as amended
through December 31, 1982, to ussure that appropriate services are pro-
vided in the least restrictive setting,

{b) provide technical assistance so that county boards may establish
request for proposal system for meeting individual service plan objectives
through home and community based services, alternative community ser-
vices, or, if no other alternative will meer the needs of identifiable individu-
als for whom the county is financially responsible, a new intermediate care
Sfacility for mentally retarded persons;

(c) establish a client tracking and evaluation system as required under
applicable federal waiver regulations, Code of Federal Regulations, title 42,
sections 431, 435, 440, and 441, as amended through December 31, 1982;

{(d) develop a state plan for the delivery and funding of residential day and
support services to the mentally retarded in Minnesota and submit that plan
to the clerk of each house of the Minnesota legislature on or before January
15 of each biennium beginning Januarv 15, [985. The biennial plan shall
include:

(1) county by county maximum intermediate care bed utilization quotas;

(2) plans for the development of the number and tvpes of services alterna-
tive to intermediute care beds;

(3) procedures for the administration and management of the plan;
(4) procedures for the evaluation of the implementation of the plan; and

(5) the number, type, and location of intermediate care beds targeted for
decertification.

The commissioner shall modify the plan to ensure that it conforms to the
medical assistance home and community-based services waiver.

Subd. 4. [MONITORING.] The commissioner of public welfare, in coor-
dination with the commissioner of health, shall implement mechanisms 1o
monitor and analyze the effects of the bed moratorium in the different geo-
graphic areas of the state. The commissioner of public welfare shall submir
to the legislature annually beginning January 15, 1984, an assessment of the
impact of the moratorium by geographic areas.

Sec. 4. Minnesota Statutes 1982, section 256B.02, subdivision &, is
amended to read:

Subd. 8. |DEFINITIONS OF MEDICAL ASSISTANCE; MEDICAL
CARE.] *‘Medical assistance’” or *‘medical care’” means payment of part or
all of the cost of the following eare and services for an eligible individuals
individua! whose income and resources are insufficient to meet ail of sueh the
cost:

(1) inpatient hospital services=;

(2) skilled nursing home services and services of intermediate care facili-
ties=, including training and habilitation services, as defined in section 7,
subdivision I, for mentally retarded individuals residing in intermediate care
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facilities for the menially retarded
(3) physicians’ services=;
(4) outpatient hospital or clinic services=,
(5) home health care services-;
{(6) private duty nursing services-,
{7) physical therapy and related services:;
(8) dental services, excluding cast metal restorations=;
(9) laboratory and x-ray services=; and

(10} the following if prescribed by a licensed practitioner: drugs, eye-
glasses, dentures, and prosthetic devices. The commissioner shall designate
a formulary committee which shall advise the commissioner on the names of
drugs for which payment shall be made, recommend a system for reimburs-
ing providers on a set fee or charge basis rather than the present system, and
develop methods encouraging use of generic drugs when they are less ex-
pensive and equally effective as trademark drugs. The commissioner shall
appoint the formulary committee members no later than 30 days following
July 1, 1981. The formutary committee shall consist of nine members, four
of whom shall be physicians who are not employed by the department of
public welfare, and a majority of whose practice is for persons paying pri-
vately or through health insurance, three of whom shall be pharmacists who
are not employed by the department of public welfare, and a majority of
whose practice is for persons paying privately or through heaith insurance, a
consumer representative, and a nursing home representative. Commitlee
members shall serve two year terms and shall serve without compensation.
The commissioner may establish a drug formulary. Its establishment and
publication shall not be subject to the requirements of the administrative
procedure act, but the formulary committee shall review and comment on the
formulary contents. The formulary shall not include: drugs for which there is
no federal funding; over the counter drugs, except for anlacids, acetamin-
ophen, family planning products, aspirin, insulin, prenatal vitamins, and
vitamins for children under the age of seven; nutritional products; anorectics;,
and drugs for which medical value has not been established. Payment to drug
vendors shall not be modified before the formulary is established. The com-
missioner may promulgate conditions for prohibiting payment for specific
drugs after considering the formulary commitiee’s recommendations.

The basis for determining the amount of payment shall be the actual acqui-
sition costs of the drugs plus a fixed dispensing fee established by the com-
missioner. Actual acquisition cost includes quantity and other special dis-
counts except time and cash discounts. Establishment of this fee shall not be
subject to the requirements of the administrative procedure act. Whenever a
generically equivalent product is available, payment shall be on the basis of
the actual acquisition cost of the generic drug, unless the prescriber specifi-
cally indicates ‘‘dispense as written’’ on the prescription as required by
section 151.21, subdivision 2.

Notwithstanding the above provisions, implementation of any change in
the fixed dispensing fee which has not been subject to the administrative
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procedure act shall be limited to not more than 180 days, unless, during that
time, the commissioner shall have initiated rulemaking through the adminis-
trative procedure acts;

(11) diagnostic, screening, and preventive services.

(12) health care pre-payment plan premiums and insurance premiums if
paid directly to a vendor and supplementary medical insurance benefits under
Title XVIII of the Social Security Act.

(13) abortion services, but only if one of the following conditions is met;

(a) The abortion is a medical necessity. **Medical necessity’” means (1) the
signed written statement of two physicians indicating the abortion is medi-
cally necessary to prevent the death of the mother, and (2) the patient has
given her consent to the abortion in writing unless the patient is physically or
legally incapable of providing informed consent to the procedure, in which
case consent will be given as otherwise provided by law;

(b) The pregnancy is the result of criminal sexual conduct as defined in
section 60%9.342, clauses (c), (d), (e}i), and (f). and the incident is reported
within 48 hours after the incident occurs to a valid law enforcement agency
for investigation, unless the victim is physically unable to report the criminal
sexual conduct, in which case the report shall be made within 48 hours after
the victim becomes physically able to report the criminal sexual conduct; or

(¢) The pregnancy is the result of incest, but only if the incident and relative
are reported to a valid law enforcement agency for investigation prior to the
abortion.

(14) transportation costs incurred solely for obtaining emergency medical
care Or transportation costs incurred by non-ambulatory persons in obtaining
emergency or non-emergency medical care when paid directly to an am-
bulance company, common carrier, or other recognized providers of trans-
portation services. For the purpose of this clause, a person who is incapable
of transport by taxicab or bus shall be considered to be non-ambulatory-;

(15) to the extent authorized by rule of the state agency, costs of bus or
taxicab transportation incurred by any ambulatory eligible person for obtain-
ing non-emergency medical care-; and

(16} any other medical or remedial care licensed and recognized under
state law unless otherwise prohibited by law.

Sec. 5. [256B.092] [CASE MANAGEMENT OF MENTALLY RE-
TARDED PERSONS. |

Subdivision 1. [COUNTY OF FINANCIAL RESPONSIBILITY,
DUTIES.] Before any services may be rendered to mentally retarded per-
sons in need of social service and medical assistance, the county of financial
responsibility shall conduct a diagnostic evaluation in order to determine
whether the person is or may be mentally retarded. If a client is diagnosed
mentally retarded, that county must conduct a needs assessment, develop an
individual service plan, and authorize placement for services. If the county
of financial responsibility places a client in another county for services, the
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placement shall be made in cooperation with the host county of services, and
arrangements shall be made between the two counties for ongoing social
services, including annual reviews of the client's individual service plan.
The host county may not make changes in the service plan without approval
of the county of financial responsibiliry.

Subd. 2. [IMEDICAL ASSISTANCE.] To assure quality case management
to those county clients who are eligible for medical assistance, the commis-
sioner shall:

{a) provide consultation on the case management process;

{b) assist county agencies in the screening and annual reviews of clients to
assure that appropriate levels of service are provided,

{c) provide consultation on service planning and development of services
with appropriate options;

(d) provide training and technical assistance to county c¢ase managers; and
(e) authorize payment for medical assistance services.

Subd. 3. ITERMINATION OF SERVICES.] County agency case manag-
ers, under rules of the commissioner, shall authorize and terminate services
of community and state hospital providers in accordance with individual
service plans. Medical assistance services that are not needed shall not be
authorized by county agencies or funded by the commissioner.

Subd. 4. [ALTERNATIVE HOME AND COMMUNITY-BASED SER-
VICES.] The commissioner shall make payments to counry boards partici-
pating in the medical assistance program to pay costs of providing alterna-
tive home and community based services to mentally retarded persons
eligible for medical assistance who have been screened under subdivision 7.
Payment is available under this subdivision only for persons who, if not
provided these services, would require the level of care provided in an
intermediate care facility for mentally retarded persons.

Subd. 5. [FEDERAL WAIVERS.| The commissioner shall apply for any
federal waivers necessary to secure, to the extent aflowed by law, federal
financial participation under United States Code, title 42, sections 1396 10
1396p, as amended through December 31, 1982, for the provision of ser-
vices to persons who, in the absence of the services, would need the level of
care provided in a state hospital or a communiry intermediate care facility
Jor mentally retarded persons. The commissioner may seek amendmenis to
the waivers or apply for additional waivers under United States Code, title
42, sections 1396 to 1396p, as amended through December 31, 1982, to
contain costs. The commissioner shall ensure that payment for the cost of
providing home and community based alternative services under the federal
waiver plan shall not exceed the cost of intermediate care services that
would huve been provided in the absence of the services authorized by the
waivers.

Subd. 6. [RULES.] The commissioner shall adopt temporary and perma-
nent rules according 1o chapter 14, the Administrative Procedure Act, 1o
establish required controls, documentation, and reporting of services pro-
vided in order to assure proper administration of the approved waiver plun.

Subd. 7. |[SCREENING TEAMS ESTABLISHED.] Each county agency
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shall establisir a screening team which, under the direction of the county
case manager, shall make an evaluation of need for home and community
based services of persons who are entitled to the level of care provided by an
intermediate care facility for mentally retarded persons or for whom there is
a reasonable indication that they may need these services in the near future.
The screening team shall make an evaluation of need within 15 working days
of the request for services, and within five working days of an emergency
admission of an individual 10 an intermediate care facility for memaily
retarded persons. The screening team shall consist of the case manager, the
client, a parent or guardian. a qualified mental retardation professional as
defined in the Code of Federal Regulations, title 42, section 442 401, as
amended through December 31, 1982, designated by the commissioner. The
case manager shall consult with the client’s physician or other persons as
necessary to make this evaluation. Other persons may be invited to attend
meetings of the screening team. No member of the screening team shall have
any direct or indirect interest as a service provider in the case.

Subd. 8. [SCREENING TEAM DUTIES.) The screening team shall:
{a} review diagnostic data;

(b) review health, social, and developmental assessment data using a
uniform screening tool specified by the commissioner;

(c) identify the level of services needed to maintain the person in the most
normal and least restrictive setting that is consistent with treatment needs;

(d) identify other noninstitutional public assistance or social services that
may prevent or delay long-term residential placement;

(e) determine whether a client is in serious need of long-term residential
care;

{f) make recommendations to the county agency regarding placement and
payment for: (1} social service or public assistance support to maintain a
client in the client’s own home or other place of residence; (2) training and
habilitation services, vocational rehabilitation, and emplovment training
activities; (3) community residential placement; (4) state hospital place-
ment; or (5) a home and community based alternative to conmunity resi-
dential placement or state hospital placement;

(g) make recommendations 1o a court as may be needed 1o assist the court
in making commitments of mentally retarded persons; and

(k) inform clients that appeal may be made to the commissioner pursuant 1o
section 256.045,

Subd. 9. [REIMBURSEMENT.] Pavment must not be made to a service
provider for any recipient placed in an imtermediate care facility for the
mentally retarded prior to the recipiemt being screened by the screening
team. The commissioner shall not deny reimbursement for:

(a) an individual admitted to an intermediate care facility for the mematly
retarded who is assessed to need long-term supportive services if long-term
supportive services other than intermediate care are not available in that
COmmnity;

(b) any individual admitied to an intermediate care facility for the mentally
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retarded under emergency circumstances;

(c) any eligible individual pluced in the intermediate care facility for the
mentolly retarded pending an appeal of the screening team’s decision; or

(d) any medical assistance recipient when, after full discussion of all
appropriate alternatives including those that are expected to be less costly
than intermediate care for the mentally retarded, the individual or the indi-
vidual's legal representative insists on intermediate care placement. The
screening team shall provide documemation that the most cost effective
alternatives available were offered to the individual or the individual’s legal
representative.

Sec. 6. Minnesota Statutes 1982, section 256B.19, is amended by adding a
subdivision to read:

Subd. 3. [STUDY OF MEDICAL ASSISTANCE FINANCIAL PARTIC-
IPATION.] The commissioner shall study the feasibility and outcomes of
implementing a variable medical assistance county financial participation
rate for long-term care services to mentally retarded persons in order to
encourage the utilization of alternative services to long-term intermediate
care for the mentully retarded. The commissioner shall submit his findings
and recommendations to the legistature by January 20, 1984.

Sec. 7. [256B.50] [RATES FOR COMMUNITY-BASED SERVICES
FOR THE MENTALLY RETARDED.]

Subdivision 1. |DEFINITIONS.] For the purposes of this section, the
following terms have the meaning given them.

(a) ““Commissioner’’ means the commissioner of public welfare.

(b) “‘Facility’’ means a facility licensed as a mental retardation residential
facility under secrion 252.28, licensed as a supervised living facility under
Minnesota Siatites, chapter 144, and certified as an intermediate care fa-
cility for the mentally retarded.

(c) A ‘service under waiver’’ means home or community based service
authorized under the United States Code, title 42, section 1396n(c), as
amended through December 31, 1982, and defined in the Minnesota state
plan for the provision of medical assistance services. '‘Services under
waiver’' include at least: case management, family training and support,
developmental training homes, supervised living arrangements, semi-
independent living services, respite care, and training and habilitation ser-
vices.

{(d) ‘Training and habilitation services'’ are those health and social ser-
vices needed to insure oprimal functioning of persons who are mentally
retarded or have related conditions. Training and habilitation services shall
be provided to a client away from the residence unless medically contra-in-
dicated by an organization which does not have a direct or indirect financial
interest in the organization which provides the person’s residential services.
This requirement does not apply to any developmental achievement center
which has applied for licensure prior to Aprit 15, 1983.

Subd. 2. [AUTHORITY.] The commissioner shall establish procedures
and make rules for determining payment rates for care of residents of inter-
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mediate care facilities for the mentally retarded which qualify as vendors of
medical assistance, services under waiver, and for provision of training and
habilitation services. Approved rates shall be established on the basis of
methods and standards that the commissioner finds adequate to provide for
the cosis that must be incurred for the quality care of residents in efficiently
and economically operated facilities and services. The procedures shall
specify the costs that are allowable for payment through medical assistance.
The commissioner may use experts from ouiside the department in the es-
tablishment of the procedures.

Subd. 3. [IRATES FOR INTERMEDIATE CARE FACILITIES FOR THE
MENTALLY RETARDED.] In establishing rules and procedures for set-
ting rates for care of residents in intermediate care facilities for mentally
retarded persons, the commissioner shall consider the recommendations
contained in the February 11, 1983 Report of the Legislative Auditor on
Community Residential Programs for the Mentally Retarded and the recom-
mendations contained in the 1982 Report of the Department of Public Wel-
fare Rule 52 Task Force. Rates paid to supervised living facilities for rate
vears beginning during the biennium ending June 30, 1985, must not exceed
the final rate allowed the facility for the previous rate year by more than six
percent.

Subd. 4. |SERVICES UNDER WAIVER.] In establishing rates for ser-
vices under waiver, the commissioner shall consider the need for flexibiliry
in the provision of those services to meet individual needs identified by the
screening team.

Subd. 5. [TRAINING AND HABILITATION SERVICES.] (a) Except as
provided in subdivision 6, rates for reimbursement under medical assistance
Jor training and habilitation services provided by a developmental achieve-
ment center either as a service under waiver or 1o residenis of an intermedi-
ate care facility for mentally retarded persons shall be established and paid
according to this subdivision effective January I, 1984.

(b) Prior to August 1, 1983, the county board shall submit to the commis-
sioner its contractual per diem rate and its maxinium per client annual
payment limitations, if any, for each developmental achievement center it
administers pursuant to section 252.24, subdivision 1, for the period from
July I, 1983, through December 31, 1983, which shall be the medical
assistance reimbursement rate established for that developmental achieve-
ment center for 1983. If the county rate is based on average daily attendance
which is less than 93 percent of the developmental achievement center's
average enrollment for the period from July 1, 1983 to December 31, 1983,
the commissioner shall adjust that rate based on 93 percent average daily
attendance.

(c) The base per diem reimbursement rate established for 1983 may be
increased by the commissioner in 1984 in an amount up to the projected
percentage change in the average value of the consumer price index (all
urban) for 1984 over 1983. In subsequent years, the increase in the per diem
rate shall not exceed the projected percentage change in the average annual
value of the consumer price index (all urban} for the same time period.

(d) The county board of the county in which an intermediate care fucility
Jor mentally retarded persons is located shall contract annually with that
Jacility and with the appropriate developmental achievement center or
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training and habilitation service provider for provision of training and habil-
itation services for each resident of the facility for whom the services are
required by the resident’ s individual service plan. This contract shall specify
the county payment rate or the medical assistance reimbursement rate,
whichever is appropriate, the training and habilitation services to be pro-
vided, and the performance standards for pregram provision and evalua-
tion. A similar contract shall be entered into between the county and the
developmental achievement center for persons receiving training and habi-
litation services from that center as a service under waiver.

(e} The commissioner shall reimburse under medical assistance up to 210
days of training and habilitation services at developmental achievement
centers for those centers which provided up 1o 210 days of training and
habilitation services in calendar year 1982. For developmental achievement
centers providing more than 210 days of those services in 1982, the com-
missioner shall not reimburse under medical assistance for more than the
number of days of service provided by those programs in 1982.

(f) Medical assistance payments for training and habilitation services shall
be made directly to the raining and habilitation provider after submission of
invoices to the medical assistance program following procedures established
by the medical assistance program.

(g) Nothing in this subdivision shafl prohibit county boards from contract-
ing for rates for services not reimbursed under medical assistance.

Subd. 6. [NEW DEVELOPMENTAL ACHIEVEMENT PROGRAMS;
RATES.] The commissioner, upon the recommendation of the local county
board, shall determine the medical assistance reimbursement rate for new
developmental achievement programs. The payment rate shall not exceed
125 percent of the average payment rate in the region.

Subd. 7. {ALTERNATIVE RATES FOR TRAINING AND HABILITA-
TION.] Alrernative methods may be proposed by the counties or the com-
missioner for provision of training and habilitation services during daytime
hours apart from a residential faciliry 1o persons for whom needs identified in
their individual service plans are nor met by the training and habilitation
services provided at a developmental achievement center. The commis-
sioner shall establish procedures for approval of the proposals and for
medical assistance payment of rates which must not exceed the average rate
allowed in that county for training and habilitation services pursuant 1o
subdivision 5. Nothing in this subdivision prohibits a county from contract-
ing with a developmental achievement center for those purposes.

Subd. 8. [PAYMENT FOR PERSONS WITH SPECIAL NEEDS.] The
commissioner shall establish by December 31, 983, procedures ta be fol-
lowed by the counties to seek authorization from the commissioner for medi-
cal assistance reimbursement for services under waiver or training and ha-
bilitation services for very dependent persons with special needs in an
amount greater than the rates allowed purswant 1o subdivisions 2, 4, 5, and
6, and procedures to be followed for rate limitation exemptions for interme-
diate care facilities for mentally retarded persons. No excess payment or
limitation exemption shall be authorized unless the need for the service is
documented in the individual service plan of the person or persons to be
served, the type and duration of the services needed are stated, and there is a
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basis for estimated cost of the services.

The commissioner shall evaluate the services provided under this subdivi-
sion through program and fiscal audits.

Subd. 9. [IREPORTING REQUIREMENTS.] The developmental achieve-
ment center shall submit to the county and the commissioner no later than
March I of each year an annual report which includes the actual program
revenues and expenditures, client information, and program information.
The information shall be submirted on forms prescribed by the commis-
Jraner.

Sec. 8. [RULES.}

To implement sections | to 7, the commissioner shall promulgate tempo-
rary and permanent rules in accordance with sections 14.01 to 14 38,

Sec. 9. Minnesota Statutes 1982, section 256E.06, is amended by adding a
subdivision to read:

Subd. 2a. [STATE TRANSFER OF FUNDS.] Nowwithstanding subdivi-
sions I and 2, for the purpose of funding training and habilitarion services
provided to residents of intermediate care facilities for mentally retarded
persons as required under federal regulation, the commissioner is autho-
rized to transfer on a quarterly basis 1o the medical assistance state account
Srom each county’s community social services act allocation an amount
equal to the state share of medical assistance reimbursement for such ser-.
vices provided to clients for whom said county is financially responsible.
Upon federal approval and state implementation of the state medical assis-
tance plan, county boards will not be responsible for the funding of training
and habilitation services as a social service to residents of intermediate care
Jfacilities for the mentally retarded. County board responsibility for training
and habilitation services shall be assumed under section 256B.20. County
hoards continue to be responsible for funding developmental achievement
center services not covered under the medical assistance program of United
States Code, title 42, sections 1396 to 1396p, as amended through December
31, 1982, and shall develop contractual agreements for those services under
the authority of chapter 256F.

Sec. 10. [APPROPRIATION.]

$400,000 is appropriated from the general fund to the commissioner of
public welfare for the biennium ending June 30, 1985, to match federal
money available for costs in establishing a client information system and
positions needed to administer the mental retardation program.

(a) The approved complement of the department of public welfare is in-
creased by 15 full-time positions for implementation of the case management
plan, the home and community based services waiver program, assisting
county agencies in screening clients for medical assistance services, techni-
cal assistance in developing community based alternatives, and management
of the mental retardation medical assistance program.

(b) This appropriation for development and implementation shall be ex-
pended only with the approval of the governor after consulting with the
legistative advisory commission as provided in section 3.30. Release of this
money is also contingent upon submission of a plan prepared by the com-
missioner. The plan must describe the following:
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(1) the organization, deployment and responsibilities of requested staff;

(2) specification of all other administrative costs associated with the pro-
gram;

(3) how the information system will be integrated into the community
services information sysiem, the medicaid management information system,
and any other data processing operations of the department;

(4) the methods for implementing the system; and
{5) the projected costs for the mainienance and operation of the system.

The plan must be submitted to the chairs of the house appropriations and
senate finance commitiees.

Sec. 11. [REPEALER.]

Sections 2, 3, 5; 7, subdivisons 1 and 4, and section 10 are repealed
effective June 30, 1984, if a home and community based waiver under United
States Code, title 42, section 1396n(c), as amended through December 31,
1982, is not approved by June 30, [984.

Sec. 12, [EFFECTIVE DATE.]
Sections 1 to 11 are effective the date following final enactment.”’
Delete the title and insert:

‘*A bill for an act relating to public welfare; establishing limitations on the
number of beds in the state program for mentally retarded persons; estab-
lishing reimbursement rates for residential, training and habilitation services;
transferring certain appropriations to medical assistance; establishing case
management services and screening teams; appropriating money; amending
Minnesota Statutes 1982, sections 252.24, subdivision 1; 252.28, 256B.02,
subdivision 8; 256B.19, by adding a subdivision; and 256E.06, by adding a
subdivision; proposing new law coded in Minnesota Statutes, chapters 252
and 256B."’ -

And when so amended the bill do pass. Amendments adopted. Report
adopted.
Mr. Willet from the Commiitee on Finance, to which was re-referred

S.F. No. 912: A bill for an act relating to outdoor recreation; requiring
licensing of cross country skiers; creating a cross country ski trail grant-in-
aid program; imposing a penalty; appropriating meney for recreational pur-
poses; proposing new law coded in Minnesota Statutes, chapter 85,

Reports the same back with the recommendation that the bill be amended
as follows:

Page 2, line 7, delete ‘65" and insert **64"’

Page 4, line 14, delete **October’” and insert *'July”’
Page 4, line i4, delete “*September’’ and insert **June’’
Page 5, line 16, insert **$186,000°" in the blank

Page 5, line 18, insert **10,000°" in the blank




52ND DAY] THURSDAY, MAY 12, 1983 2487

Page §, line I8, delete “*shall’’ and insert *‘may”’

And when so amended the bill do pass. Amendments adopted. Report
adopted.

Mr. Moe, R.D. from the Committee on Rules and Administration, to
which was referred

H.F. No. 782 for comparison with companion Senate File, reports the
following House File was found not identical with its companion Senate File
as follows:

SPECIAL ORDERS CONSENT CALENDAR CALENDAR
H.F.No. S.F.No. H.F.No. §.F No H.F.No. S.F.No.
782 795

Pursuant to Rule 49, the Committee on Rules and Administration recom-
mends that H.F. No. 782 be amended as follows:

Pages | and 2, delete sections 1, 2, and 3

Page 2, lines 35 and 36, reinstate the stricken language, and delete the new
language

Page 3, line |, delete everything before the period

Page 3, delete lines 3 to 8

Page 3, line 27, delete “'‘PETTY"

Page 3, line 28, delete “*‘MISDEMEANORS:"

Page 3, delete lines 29 10 32

Page 3, line 33, delete **Subd. 2. [MISDEMEANORS.]”
Page 4, line 15, delete everything after *‘shall,™

Page 4, line 16, delete **subdivision 1,

Page 4, line 19, delete **(a)”

Page 4, line 20, delete “*of 32,000 and insert “‘specified by law as of
January I, 1983, for commission of a felonv”

Page 4, line 21, delete **$4,000" and insert **mwice the amount of the fine
specified by law”’

Page 4, delete lines 22 10 36
Page 5, delete lines 1 to 36
Page 6, delete lines | to 22

Page 6, line 27, delete **, 2 and 37" and insert **to 77" and delete '* /984"
and insert ‘*/983""

Page 6, line 28, delete everything after the first **10™
Page 6, line 29, delete everything before *‘offenses™”
Renumber the sections in sequence

Amend the title as follows:
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Page 1, line 2, delete ““courts’ and insert *‘crimes”
Page 1, delete lines 4 and 5

Page 1, line 6, delete *‘liability limits;””

Page 1, line 7, delete everything afier *‘sections’”

Page 1, line §, delete *‘and 3;”" and delete the comma after **3"" and insert
3 tand! -

Page 1, line 8, delete **, and 4a”" and before **609.03’" insert *‘and”” and
after “°609.03;’" delete “*and’™”

Page 1, line 9, delete everything before **proposing’’

And when so amended H.F. No. 782 will be identical to S.F. No. 795, aﬁd
further recommends that H.F. No. 782 be given its second reading and
substituted for S.F. No. 795, and that the Senate File be indefinitely post-
poned.

Pursuant 1o Rule 49, this report was prepared and submitted by the Secre-
tary of the Senate on behalf of the Committee on Rules and Administration.
Amendments adopted. Report adopted.

Mr. Moe, R.D. from the Committee on Rules and Administration, to
which was referred

H.F. No. 1224 for comparison with companion Senate File, reports the
following House File was found not identical with its companion Senate File
as follows:

SPECIAL ORDERS CONSENT CALENDAR CALENDAR
H.F. No. S.F.No. H.F. No.  S.F. No. H.F.No. S.F.No.
1224 952

Pursuant to Rule 49, the Committee on Rules and Admimstration recom-
mends that H.F. No. 1224 be amended as follows:

Page 1, line 17, before ‘‘boxing’’ insert **wrestling and”

Page 2, line 1, delete the new language

Page 2, line 17, delete **60°" and insert **30”"

Page 2, line 18, before “*boxing’’ insert “*wrestling and’’

Page 2, line 22, strike **The examination shall be performed at™
Page 2, line 23, strike *‘the expense of the promoter.”’

And when so amended H.F. No. 1224 will be identical to S.F. No. 932,
and further recommends that H.F. No. 1224 be given its second reading and
substituted for S.F. No. 952, and that the Senate File be indefinitely post-
poned.

Pursuant to Rule 49, this report was prepared and submitted by the Secre-
tary of the Senate on behalf of the Committee on Rules and Administration.
Amendments adopted. Report adopted.

Mr. Moe, R.D. from the Committee on Rules and Administration, to
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which was referred

H.F. No. 495 for comparison with companion Senate File, reports the
following House File was found not identical with its companion Senate File
as follows:

SPECIAL ORDERS CONSENT CALENDAR CALENDAR
HF. No. S8.F.No. HF No. §F No H.F.No. S.F.No.
495 674

Pursuant to Rule 49, the Committee on Rules and Administration recom-
mends that H.F. No. 495 be amended as follows:

Page 1, line 10, after “*Subd. 2."" insert “‘[APPROVAL FOR QUTPA-
TIENT INSURANCE.]”

Page 1, line 10, strike ‘*has the™’

Page 1, line 11, strike *‘authority to™" and insert “*mayv™

Page 1, line 20, after *‘corporation’’ insert a comma

Page 2, iine 20, after *‘development’™ insert a comma

Page 2, line 22, delete “*Norwithstanding any™ and insert ** The'’
Page 2. line 24, delete **, the”

Page 2, delete lines 25 to 28, and insert “"shall not impair any evidentiary
given testimony of the outpatient’s nurse, psvchologist, physician, or the
outpatient.”’

Page 3, line 8, strike “‘pursuant to sections 14.01 to 14.70°" and insert “*in
accordance with chapter 14"

I

Page 3, line 14, delete **This"" and insert " The
Page 3, line 14, delete *‘shall’" and insert **may™

Page 3, line 24, delete **shail”” and insert ‘may"’

Page 3, line 26, delete **it has been’” and insert *“the provider has™
Page 4, line 2, after “*mechanisms’ insert 4 comma

And when so amended H.F. No. 495 will be identical to S.F. No. 674, and
further recommends that H.F. No. 495 be given its second reading and
substituted for S.F. No. 674, and that the Senate File be indefinitely post-
poned.

Pursuant to Rule 49, this report was prepared and submitted by the Secre-
tary of the Senate on behalf of the Committee on Rules and Administration.
Amendments adopted. Report adopted.

Mr. Moe, R.D. from the Comittee on Rules and Administration, to
which was referred

H.F. No. 435 for comparison with companion Senate File, reports the
following House File was found not identical with its companion Senate File
as follows:
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SPECIAL ORDERS CONSENT CALENDAR CALENDAR
H.F.No. S¥. No. HF No. SF. No H.F.No. S.F.No.
435 483

Pursuant to Rule 49, the Committee on Rules and Administration recom-
mends that H.F, No. 435 be amended as follows:

Page 1, line 10, delete "*section 2°° and insert *‘sections 2 to 47
Page 1, line 12, delete “*dwelling or other™

Page 1. line 13, delete everything after *‘suitable’” and insert *‘for human
shelter including any’’

Page 1, line 14, delete everything after “‘appurtenant” and insert “‘or
connected structure”’

Page |, line 16, delete “*by a person™

Page 1, line 20, delete “*or”’

Page 2, lines 5 and 15, delete **of the lawful possessor’” and insert *‘and”’
Page 2, lines 19 and 23, delete “*or™

Page 2, line 25, delete *‘licensed pursuant to section 151,19

Page 2, line 26, after “‘are’’ insert “‘routinely”

Page 2, line 29, delete *‘burglary” and before the period insert “*fo gain
access to money or property”’

Page 2. line 31, delete “*of the lawful possesor’ and insert *‘and”
Page 3, line 1, delete “*of the lawful possessor’” and insert “and”’
Page 3, delete lines 6 to 27, and insert:

**Sec. 3. 1609.583] {FIRST BURGLARY OF A DWELLING.]

If a person is convicted of burglary of a dwelling under section 2, subdiyi-
sion 1, clause (a), or subdivision 2, clause (a), and is not commitied by the
court to the commissioner of corrections for a term of imprisonment of more
than one year, the court shall stay execution of sentence, notwithstanding the
provisions of section 609.135, and shall require the defendant as a condition
of probation to serve not less than 90 days incarceration in a county jail,
county regional jail, county workfarm, county workhouse, or other regional
or local correctional facility. The court may alfow the defendant the work
release privileges of section 631.425 during the period of incarceration. The
period of incarceration may be waived by the court in conjunction with the
defendant providing restitution 1o the victim or performing community work
service or a combination of restitution and community work service.

Sec. 4. [609.584] [SECOND BURGLARY OF A DWELLING.]

If a person is convicted of burglary of a dwelling under section 2, subdivi-
sion I, clause (a), or subdivision 2, clause {(a), within ten years after a first
conviction of burglary of a dwelling and is not commitied by the court to the
commissioner of corrections for a term of imprisonment of more than one
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year, the court shall stay execution of sentence, notwithsianding the provi-
sions of section 609.135, and shall require the defendunt as a condition of
probation to serve not less than 180 duays incarceration in a county jail,
county regional jail, county workfarm, county workhouse, or other regional
or local correctional facility. The court may allow the defendant the work
release privileges of section 631,425 during the period of incarceration. The
period of incarceration may be waived by the court in conjunction with the
defendant providing restitution to the victim or performing community work
service or a combination of restitution and community work service.”’

Page 3, line 31, delete **3*" and insert **5”"

Renumber the sections in sequence

Amend the title as follows:

Page 1, line 4, before the semicolon, insert *‘in certain instances™

And when so amended H.F. No. 435 will be identical to S.F. No. 483, and
further recommends that H.F. No. 435 be given its second reading and
substituted for S.F. No. 483, and that the Senate File be indefinitely post-
poned.

Pursuant to Rule 49, this report was prepared and submitted by the Secre-
tary of the Senate on behalf of the Committee on Rules and Administration.
Amendments adopted. Report adopted.

Mr. Moe, R.D. from the Committee on Rules and Administration, to
which was referred

H.F. No. 855 for comparison with companion Senate File, reports the
following House File was found not identical with its companion Senate File
as follows:

SPECIAL ORDERS CONSENT CALENDAR CALENDAR
HF. No. S.F Ne. H.F.No. S.F. No. H.F.No. S.F.No.
855 1142

Pursuant to Rule 49, the Committee on Rules and Administration recormn-
mends that H.F. No. 855 be amended as follows:

Page 1, line 25, before the period insert **bv the promisee’’

And when so amended H.F. No. 855 will be identical to S.F. No, 1142,
and further recommends that H.F. No. 855 be given its second reading and
substituted for S.F. No. 1142, and that the Senate File be tndefinitely post-
poned.

Pursuant to Rule 49, this report was prepared and submitted by the Secre-
tary of the Senate on behalf of the Committee on Rules and Administration.
Amendments adopted. Report adopted.

Mr. Willet from the Committee on Finance, to which was re-referred

S.F. No. 343: A bill for an act relating to elections; limiting campaign
expenditures by congressional candidates who choose to receive a public
subsidy for their campaigns; redefining certain terms in relation to congres-
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sional candidates; limiting the applicability of certain provisions of law to
stale constitutional and state legislative candidates; providing for filing of
campaign reports by certain congressional candidates; proposing expenditure
limits for congressional candidates who choose to receive a public subsidy;
providing a penalty for exceeding campaign expenditure limits by congres-
sional candidates; changing the designated amount of certain income. tax
payments; providing for the allocation of party accounts and the general
account to certain state and congressional candidates; providing estimates of
minimum amounts of public subsidy to be received by certain congressional
candidates; requiring signed agreements by congressional candidates who
choose to receive a public subsidy; specifying when congressional candi-
dates who accept a public subsidy must return all or part thereof, providing
for the return of money from the state elections campaign fund to the general
fund; making certain technical amendments; imposing penalties; amending
Minnesota Statutes 1982, sections 10A.01; 10A.25; 10A.255; 10A.27;
10A.275; 10A.28; 10A.30; 10A.31; 10A.33; 10A.335; and 290.06, subdivi-
sion 11: proposing new law coded in Minnesota Statutes, chapter 10A;
repealing Minnesota Statutes 1982, section 10A.32.

Reports the same back with thie recommendation that the bill be amended
as follows:

Page 2, line 23, after the second comma, insert **court of appeals,”™
Page 10, line 11, strike **or’” and insert **, court of appeals judge,”

Page 10, line 12, before the period, insert **, county court judge, probate
court judge, or county municipal court judge”

Page 10, after line 29, insert:

“Sec. 2. Minnesota Statutes 1982, section 10A.02, is amended by adding
a subdivision to read:

Subd. 8a. In compiling and maintaining the lists and summaries required
in subdivision 8, clause (g), the board may maintain a group of as many lists
of contributors as a candidate has filed during the year under section
[0A .20, subdivision 2, and subdivision 3, clause (b), rather than blending
the lists 1ogether into a single, current alphabetical list of contributors for
the year.

Sec. 3. Minnesota Statutes 1982, section 10A.02, subdivision 11, is
amended to read:

Subd. 11. The board may investigate any alleged violation of this chapter.
The board shall investigate any violation which is alleged in a written com-
plaint filed with the board and, except for alleged violations of section
10A.25 or 10A.27, shall within 30 days after the filing of the complaint
make a public finding of whether or not there is probable cause to believe a
violation has occurred. In the case of a written complaint alleging a violation
of section 10A.25 or 10A.27, the board shall either enter a conciliation
agreement or make a public finding of whether or not there is probable
cause, within 60 days of the filing of the complaint. The deadline for action
on any written complaint may be extended by majority vote of the board.
Within a reasonable time after beginning an investigation of an individual or
association, the board shall notify that individual or association of the fact of
the investigation. The board shall make no finding of whether or not there is
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probable cause to believe a violation has occurred without notifying the
individual or association of the nature of the allegadtions and affording an
opportunity to answer those allegations. Any hearing or action of the board
concerning any complaint or investigation ether than a finding concerming

eause of a concthation agreement shall be confidential open to the
public. Until the board makes a public finding eencesning probable cause of
enpters a conciliation agreement:

@), no member, employee or agent of the board. shall disclose to any
individual any information obtained by that member, employee or agent
concerning any complaint or investigation except as required to carry out the
investigation or take action in the matter as authorized by this chapter;

by Ne individual whe fes of i5 the subject of any written complaint of

lias ink fon to the ] ine 8 complaint of i eation shall
disclose te any other individual any information supphied to of received from
the board coneerning the complaint or Mvestigation; and

ey Notwithstanding the provisions of elause (b); any individual subjeet to
the provisions of that elause may roveal any information to his attormey of
another individual from whem he seeks adviee or guidance in the matier; or to
any other individual whe is subjeet to the provisiens of clause by with respect
to the same complaint of investigation: provided that any individual to whem
information concerming a complaint of investigation i5 revealed as provided in
individual whe discleses tiformation contrary to the provisions of this
division shall be guilty of a misdemeanor. Except as provided in section
10A.28, after the board makes a public finding of probable cause the board
shall report that finding to the appropriate law enforcement authorities.

Sec. 4. Minnesota Statutes 1982, section 10A.04, subdivision 4a, is
amended to read:

Subd. 4a. [STATEMENT IN LIEU OF REPORT.] If in any reporting
period the lobbyist’s reportable disbursements total not over $100 aad no
honoranum, gift, loan, item, or benefit equal in value to $20 or more was
given or paid to any public official, a statement to that effect in lieu of the
report may be filed for that period. The unreported disbursements shall be
included in the report for the following period, unless the total for that period,
including the carryover, is not over $100. The Oetober January 15 report
shail include all previously unreported disbursements, even though the total
for the preceding year # was not over $100.”"

Page 11, after line 4, insert:
“‘Sec. 6. Minnesota Statutes 1982, section 10A.18, is amended to read:

10A.18 |BILLS WHEN RENDERED AND PAID.|

Every person who has a bill, charge or claim against any political commit-
tee or political fund for any expenditure shall, 10 the extent practicable,
render in writing to the treasurer of the committee or fund the bill, charge or
¢laim within 60 days after the material or service is provided. Failure to so
present the bill; eharge oF elaim 15 & misdemesnor

Sec. 7. Minnesota Statutes 1982, section 10A.20, subdivision 3, is
amended to read:



2494 JOURNAL OF THE SENATE [52ZND DAY

Subd. 3. Each report under this section shall disclose:

(a) The amount of liquid assets on hand at the beginning of the reporting
period;

{b) The name, address and employer, or occupation if self-employed, of
each individual, and the name and address of each political committee or
political fund who withia the year has made one or more transfers or dona-
tions in kind to the pelitical committee or politica! fund, including the pur-
chase of tickets for all fund raising efforts, which in aggregate exceed $30
$100 for legislative candidates or $400 3200 for statewide candidates or
ballot questions, together with the amount and date of each transfer or dona-
tion in kind; and the aggregate amount of transfers and donations in kind within
the year from each source so disclosed. A donation in kind shail be disclosed
at its fair market value. An approved expenditure is listed as a dontion in
kind. A donation in kind is considered consumed in the reporting period in
which it is received. On each report, the names of contributors shall be listed
in alphabetical order. The reports due ten days before the primary in an
election year and seven days before a special primary must disclose the
name of all contributors and the aggregate amount of transfers and dona-
tions in kind from each of those contributors since the beginning of the year.
The reports due ten days before a general election and seven days before a
special election must disclose either the names of all contributors and the
aggregate amount of transfers and donations in kind from each of those
contributors since the beginning of the year or the names of all contributors
since the most recent report and the aggregate amount of transfers and
donations in kind from each of those contributors since the beginning of the
year. The reports due on January 31 of each year and 30 days after a special
election must disclose the names of all contributors within the reporting year
and the aggregate amount of transfers and donations in kind from each of
those contributors within the reporting year,

(c) The sum of contributions to the political committee or political fund
during the reporting period;

~::(d) Each loan made or received by the political committee or political fund
-within the year in aggregate in excess of $100, continuously reported until
repaid or forgiven, logether with the name, address, occupation and the
-principal place of business, if any, of the lender and any endorser and the
‘date -and’ amount of the loan. If any loan made to the principal campaign
committee of a candidate is forgiven at any time or repaid by any entity other
than that principal campaign committee, it shall be reported as a contribution
for the year in which the loan was made;

(E)'--Eaé‘h‘-‘reééipt in' excess of $100 not otherwise listed under clauses (b) to

(d);

_:,.{D) The sum of all receipts of the political committee or political fund during
the reporting period; .. :

.. {g);The pame and. address of each individual or association to. whom. ag-
gregate expenditures, including approved expenditures, have: been.made. by
or on behalf of the political committee or political fund within the year in
‘excess. of $100, together with the amount, date and purpose. of each expen-
diture and the name and address of, and office sought by, each candidate on
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whose behalf the expenditure was made, identification of the ballot question
which the expenditure is intended to promote or defeat, and in the case of
independent expenditures made in opposition to a candidate, the name, ad-
dress and office sought for each such candidate;

{h) The sum of all expenditures made by or on behalf of the political
committee or political fund during the reporting period;

(i) The amount and nature of any advance of credit incurred by the political
committee or political fund, continuously reported until paid or forgiven. If
any advance of credit incurred by the principal campaign committee of a
candidate is forgiven at any time by the creditor or paid by any entity other
than that principal campaign committee, it shali be reported as a donation in
kind for the year in which the advance of credit was incurred,

(j) The name and address of cach political committee, political fund, or
principal campaign committee 10 which aggregate transfers in excess of $100
have been made within the year, together with the amount and date of each
transfer;

{k) The sum of all transfers made by the political committee, political fund,
or principal campaign committee during the reporting period,

{I) For principal campaign committees only, the sum of noncampaign
dishursements made in each category listed in section 10A.01, subdjvision
10¢ during the reporting period; and

(m) The sum of all noncampaign disbursements made by the political
committee, political fund, or principal campaign committee during the re-
porting period.

Sec. 8. Minnesota Statutes 1982, section 10A.2Q, subdivision 5, is
amended to read;

Subd. 5. [CONTRIBUTIONS RECEIVED JUST PRIOR TO AN ELEC-
TION.] In any statewide election any contribution or contributions froin any
one source totaling $2,000 or more, or in any legislative election totaling
more than $200 ef mere to a candidate for state house of representatives or
more than $400 to a candidate for state senate, received between the last day
covered in the last report prior to an election and the election shall be reported
to the board in person, er by telegram, or by other written notice within 48
hours after #s receipt and the contribution was received, except that the 48
hour notice requirement does not apply with respect to primary elections
where the statewide or legislative candidate is unopposed in that primary.
The contribution shall also be reported in the next required report.

Sec. 9. Minnesota Statutes 1982, section 10A.20, subdivision 12, is
amended to read:

Subd. 12. (a) The board shall notify by certified mail or personal service
any individual who fails to file a statement required by this section.

{b) If an individual fails to file a statement due January 31 within seven
days after receiving a notice, the board may impose a late filing fee of $5 per
day, not to exceed $100, commencing on the eighth day after receiving
notice.

(¢} If an individual fails to file a statement due before any primary or
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election within three days of the date due, regardless of whether the individ-
ual has received any notice, the board may impose a late filing fee of $50 per
day, not to exceed $500, commencing on the fourth day after the date the
statement was due; except that no late filing fee may be imposed for the first
violation of subdivision 5.

{d) The board shall further notify by certified mail or personal service any
individual who fails to file any statement within 14 days after receiving a first
notice from the board that the individual may be subject to a criminal penalty
for failure to file a statement. An individual who knowingly fails (o file the
statement within seven days after receiving a second notice from the board is
guilty of a misdemeanor.

Sec. 10. Minnesota Statutes 1982, section 10A.24, is amended to read:
10A.24 [DISSOLUTION OR TERMINATION. ]

Subdivision 1. No political committee or political fund shall dissolve until
it has settled all of its debts and disposed of all its assets in excess of $100 and
filed a termination report. The termination report may be made at any time
and shall include all information required in periodic reports.

Subd. 2. Notwithstanding the provisions of subdivision I, after mailing
notice to any remaining creditors by certified mail, a political committee or
political fund that has debts which were incurred more than six years pre-
viously, has disposed of all its assets, and has met the requirements of
section 10A.20, subdivision 7, may file a termination report.

Subd. 3. Notwithstanding the provisions of subdivision 1, a candidate for
one office who later seeks nomination or election to another office may
terminate his previous principal campaign committee by transferring all
Sunds and debts of that committee 1o his new principal campaign commitiee,
provided that any outstanding unpaid bills or loans from the previous com-
mittee are assessed and continiously reported by the new committee until
paid or forgiven.””

Page 12, line 16, delete **$1,500,000°" and insert ** $2,500,000"
Page 12, line 17, delete **3250,000"" and insen “*$300,600°
Page 13, after line 8, insert:

“Subd. 5b. [CONGRESSIONAL CANDIDATES ACCEPTING PUBLIC
SUBSIDY FACING OPPONENT NOT ACCEPTING PUBLIC SUB-
SIDY .| Notwithstanding the limits imposed by subdivision 2a, if a congres-
sional candidate who has signed an agreement under section 20 10 be bound
by the expenditure limits imposed under that subdivision is running in a
general election against an opponent who has chosen not 10 accept a public
subsidy and whose party’s congressional candidute for the same office in the
last general election received more than ten percent of the vote, the con-
gressional candidate who has signed an agreement may make aggregate
expenditures equal 1o 125 percent of the applicable amount set forth in
subdivision 2a.”’

. Page 14, line 20, after the comma, insert ““and section [0A.27, subdivision
R

Page 14, line 31, strike “*whole dollar™ and insert ** multiple of 3257
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Page 14, line 35, before **The”’ insert ‘‘{a)’’
Page 15, after line 8, insert:

*“(h) The dollar amounts provided in section 10A.27, subdivision 1, shall
be adjusted for 1984 in the manner provided in subdivision I, except that the
dollar amounts used for the preceding election year shall be as follows:

(1) To a candidate for governor and lieutenant governor running together,
$127,080;

(2} To a candidate for artorney general, $21,180;

(3) To a candidate for the office of secretary of state, state treasurer, or
state auditor, $10,590;

{4) To a candidate for state senator, $3,180; and
{5) To a candidate for state representative, $1,590.>
Page 15, line 11, after “‘expenditure’ insert *‘and contribution’”

Page 15, line 12, delete “‘secrion’’ and insert ‘‘sections’” and. after
““I0A.257" insert “‘and 10A.27, respectively, and as adjusted by this sec-
tion™’

Page 15, line 23, strike **$60,000"" and insert **$/27,080"
Page 15, ling 24, strike **and $12,000 in other years™
Page 15, line 25, strike **$10,000" and insert **$27,180"°
Page 15, line 26, strike “‘and $2.000 in other vears"’
Page 15, line 28, strike **$5,000°" and insert **$10,590"
Page 15, line 29, strike *‘and $1,000 in other years™’
Page 15, line 30, strike **$1,500°" and insert “*$3,180"
Page 15, line 31, strike ‘‘and $300 in other years™

Page 15, line 32, strike **$750”° and insert **$/,590"
Page 135, line 33, strike “‘and $150 in the other year™
Page 15, after line 33, insert;

“*Subd. la. [POST-ELECTION YEAR CONTRIBUTIONS TO CANDI-
DATES.] In any year following an election year for the office held or sought,
no candidate shall permit his principal campaign committee 1o accept con-
tributions from any individual, political committee, or political fund in ex-
cess of 20 percent of the contribution limits set forth in subdivision I, as
adjusted by section 10A.255.

Page 20, lines 4, 7, 10, 13, 15, 17, and 34, delete **$4"" and insert <*$5"
Page 20, lines 19 and 24, delete “*$2"" and insert **$2.50""

Page 20, line 34, delete **$8"" and insert **$/0"’ _

Page 21, lines 3, 9, and 12, delete ““$4"* and insert “*$5"°

Page 21, line 3, delete “*38"" and insert **$10"

Page 24, line 3, delete ““33-//3" and insert “*/6-2/3"' and before the
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semicolon, insert *‘for which an election will be held in 1984 and every six
years thereafter’’

Page 24, after line 3, insert:

“(2) 16-2/3 percent for the office of United States senator for which an
election will be held in 1988 and every six years thereafter;”’

Page 24, line 4, delete **(2)"’ and insert **(3)”’
Page 24, line 4, delete *‘each of”’

Page 25, line 32, before the peried, insert “*FOR REPRESENTATIVE [N
CONGRESS™

Page 25, line 33, delete “‘money’” and insert ‘‘moneys from the state
elections campaign fund’’

Page 25, line 33, after “‘candidates’ insert *"for the office of representa-
tive in congress’’

Page 25, line 33, delete *‘from the™

Page 23, line 34, delete “‘state elections campaign fund’’
Page 25, line 34, delete “‘money’” and insert *‘moneys’’

Page 25, line 35, delete *“it was’” and insert *‘they were’’
Page 25, line 36, delete *‘money’” and insert **those moneys”’
Page 26, delete lines 21 to 36

Page 27, delete line 1 and insert:

“Subd. 5d. [UNDISTRIBUTED MONEYS; EXCEPTION FOR CON-
GRESSIONAL CANDIDATES.] (a) Notwithstanding the provisions of
subdivision 5c¢, if a congressional candidate who has signed an agreement
under section 20 to be bound by campaign expenditure limits is running in a
general election against an opponent who has chosen not to accept a public
subsidy, the money in the opponent’s party account allocated for that office
and the money in the general account allocated for that office that would
have been distributed to the opponent if he had signed an agreement under
section 20 shall be distributed 10 the congressional candidate who has signed
the agreement.

(b) If there are two or more congressional candidates for the same office
who have signed agreements under section 20, and there is an opponent of
those congressional candidates who has chosen not to accept a public sib-
sidy, the money that would have been distributed to the opponent if he had
signed an agreement shall be distributed among the congressional candi-
dates who have signed agreements under section 20 in proportion to the
amount of public subsidy to be distributed to each of those congressional
candidates prior to the additional distribution under this paragraph.”

Page 27, lines 9 and 36, delete ** /2" and insert **20™

Page 28, line 28, delete **/2" and insert 207

Page 29, line 28, delete “*72° and insert *°207

Page 29, line 35, delete **to the following:™’ and insert ** that™’
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Page 29, line 36, delete ‘‘(a)”’

Page 30, line 2, delete *‘may’” and insert ““will”’

Page 30, line 4, delete **; and”’ and insert a period

Page 30, delete lines 5 to 14

Page 30, line 18, delete **to the following:™ and insert ** that”
Page 30, line 19, delete *‘(a)”’

Page 30, line 22, delete **; and”’ and insert a period

Page 30, delete lines 23 to 33

Page 31, delete lines 23 to 35

Page 32, line 10, after the semicolon, insert “‘and”’

Page 32, line 16, delete *“; and” and insert a period

Page 32, delete lines 17 to 36

Page 33, delete lines | and 2

Page 33, line 12, after the semicolon, insert “‘and”’

Page 33, line 18, delete **; and’’ and insert a period

Page 33, delete lines 19 to 34

Page 34, lines 35 and 36, delete ““/] to 14" and insert **19 10 22"’
Page 35, line 16, delete **$4"’ and insert **$5""

Page 35, line 17, delete *$8"" and insert ““$10°’

Page 36, line 4, after the period, insert **If a candidate submits his signed
agreement later than September 1 of a given tax year, the individuals who
contribute to his principal campaign committee may not take a tax credit
against their tax due for contributions made in that tax year.”’

Page 36, line 8, after the period, insert ‘‘If a congressional candidate
sibmits his signed agreement later than September | of a given tax year, the
individuals who contribute to his authorized committees may not rake a tax
credit against their rax due for contributions made in that tax year.”

Page 37, after line 21, insert:
““Sec. 26. Minnesota Statutes 1982, section 210A.24, is amended to read:
210A .24 [BILLS, WHEN RENDERED AND PAID.]

Every person who shall kave fias any bill, charge, or claim upon or against
any personal campaign committee, er party committee, political fund, or any
candidate; for any disbursement made, services rendered, or thing of value
furnished, for political purposes, or incurred in any manner in relation to
any primary or election, shall, t0 the extent practicable, render in writing to
steh that committee, fund, or candidate sueh the biil, charge, or claim within
ten 60 days after the day of the primary or election in connection with which
sueh the bill, charge, or claim was incurred. Ne candidate and no personal
campaigh of party committee shall pay any bills charge: or claim seo theurred
pHOE to aiy primary of eleetions which i5 ot so presented within ten days after
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sueh primrary of election:’’
Page 37, line 36, delete **17°" and insert **25""

Page 38, after line 5, insert:

“*Sec. 28. [ALLOCATION OF 1983 AND 1984 TAX CHECK-OFF
MONEYS FOR THE OFFICE OF UNITED STATES SENATOR.]

(a) Notwithstanding the provisions of section 18, subdivision 5, paragraph
{b), the moneys in each party account and the general account of the siate
elections campaign fund representing taxpayer designations for the tax year
1983 shall be allocated as follows: 67-2/3 percent to the offices of represen-
tative in congress: 33-1/13 percent to the office of United States senator for
which an election will be held in 1984,

(b) Notwithstanding the provisions of section 18, subdivision 3, paragraph
(b), the moneys in each party account and the general account of the state
elections campaign fund representing taxpayer designations for the rax vear
1984 shall be allocated as follows: 67-2/3 percent to the offices of represen-
tative in congress; 33-1/3 percent 1o the office of United States senator for
which an election will be held in 1988,

Sec. 29. [RETURN OF LATE FILING FEE.]

The prohibition against a late filing fee for the first violation of section
10A.20, subdivision 5, as provided under section 9, is retroactive to Sep-
tember 1, 1982. Any late filing fee imposed by the ethical practices board for
the first violation of that subdivision after September 1, 1982, shall be
refunded to the individual who or principal campaign committee which paid
the fee. Any money returned under this section shall be paid by the stare
treasurer out of the general fund.”

Page 38, line 7, delete *‘section’” and insert **sections 10A.02, subdivision
Iia; 10A.25, subdivision 7; and”’

Page 38, line 7, delete **is’" and insert *“are™’

Page 38, line 9, delete **Sections | to 19 are’’ and insert ** This act is™
Renumber the sections in sequence

Amend the title as follows:

Page 1, line 4, after the semicolon, insert *‘clarifying and correcting certain
provisions in the Ethics in Government Act;”

Page 1, line 5, after the semicolon, insert ‘‘opening to the public certain
hearings conducted by the ethical practices board;”’

Page 1, line 8, after the semicolon, insert *‘providing for the reporting of
certain contributions received just prior to an election; prohibiting the impo-
sition of a late filing fee under certain circumstances; providing for the
termination of certain political committees or political funds under certain
circumstances; providing for the transfer of debts and funds of a principal
campaign committee under certain circumstances;”

Page 1, line 25, after the first semicolon, insert **changing the time when
certain campaign bills must be rendered; providing for the return of certain
late filing fees;”’
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Page 1, line 27, after **10A.0L;"" insert ‘*10A.02, subdivision 11, and by
adding a subdivision; 10A.04, subdivision 4a; 10A.18; 10A.20, subdivisions
3.5, and 12; 10A.24;”

Page 1, line 28, before “*and’’ and insert **210A.24;""

And when so amended the bill do pass. Amendments adopted. Report
adopted.

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which
was referred the following appointment as reported in the Journal for May 4,
1983:

TAX COURT
Earl B. Gustafson

Reports the same back with the recommendation that the appointment be
confirmed.

Mr. Moe, R.D. moved that the foregoing committee report be laid on the
table. The motion prevailed,

SECOND READING OF SENATE BILLS

S.F. Nos. 206, 1196, 893, 79, 1097, 265, 912 and 343 were read the
second time.

SECOND READING OF HOUSE BILLS

H.F. Nos. 657, 537, 782, 1224, 495, 435 and 855 were read the second
time.

MOTIONS AND RESOLUTIONS

Mr. Frank moved that the name of Mr. Jude be added as a co-author to S.F.
No. 285. The motion prevailed.

Mr. Frank moved that the name of Mr. Jude be added as a co-author to §.F.
No. 639. The motion prevailed.

Mr. Schmitz moved that Senate Concurrent Resolution No. 12 be with-
drawn from the Committee on Rules and Administration and laid on the
table. The motion prevailed.

Mr. Peterson, C.C. moved that S.F. No. 634 be taken from the table. The
motion prevailed.

S.F. No. 634: A bill for an act relating to game and fish; establishing the
Jjoint legislative committee on fishing resources; imposing a surcharge on
fishing licenses for development and improvement of state fishing re-
sources; authorizing designation of experimental and specialized fishing
waters; authorizing additional notice of netting season; licensing fishing
guides; increasing certain license fees; prohibiting angling and use of tip-
ups while spearing in a dark house; prohibiting issuance of new commercial
game fish netting licenses; allowing designation of lakes for taking of cer-
tain muskellunge; imposing penalties for various offenses; amending Min-
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nesota Statutes 1982, sections 84.027, subdivision 2; 97,48, subdivision 26,
and by adding a subdivision; 97.53, by adding a subdivision; 97.55, by
adding subdivisions; 98.46, subdivision 5: 98.52, by adding subdivisions;
and 101.42, subdivisions 1a and 2{); proposing new law coded in Minnesota
Statutes, chapters 97, 98, and 102.

Mr. Peterson, C.C. moved that the Senate do not concur in the amend-
ments by the House to S.F. No. 634, and that a Conference Committee of 5
members be appointed by the Subcommittee on Committees on the part of the
Senate, to act with a like Conference Committee to be appointed on the part
of the House. The motion prevailed.

CONFERENCE COMMITTEE EXCUSED

Pursuant to Rule 21, Mr. Johnson, D.J. moved that the following members
be excused for a Conference Committee on H.F. No. 1259 at 10:00 a.m.:

Messrs. Johnson, D.J.; Peterson, C.C.; Dieterich; Novak and Ms.
Berglin. The motion prevailed.

S.F. No. 280 and the Conference Committee Report thereon were reported
to the Senate.
CONFERENCE COMMITTEE REPORT ON S.F, NO. 280

A bill for an act relating to data privacy; establishing standards and pro-
cedures for the release of financial information; proposing new law coded as
Minnesota Statutes, chapter 13A.

May 10, 1983

The Honorable Jerome M. Hughes
President of the Senate

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

We, the undersigned conferees for S.F. No. 280, report that we have
agreed upon the items in dispute and recommend as follows:

That the House recede from its amendments and S.F. No. 280, be amended
as follows:

Page 1, line 9, before “*For’’ insert:
“Subdivision . [SCOPE.]”’
Renumber the subdivisions in sequence
Page 6, delete section 5 and insert:

“‘Sec. 5. [48.512] [PROCEDURES FOR OPENING CHECKING AC-
COUNTS.]

Subdivision 1. [DEFINITIONS.] For the purpose of this section the fol-
lowing terms have the meanings given:

{a}) ““Financial intermediary’’ means any person doing business in this
state who offers transaction accounts to the public,
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(b) “‘Transaction account’’ means a deposit or dccount established and
maintained by a natural person or persons under an individual or business
name for personal, household, or business purposes, on which the depositor
or account holder is permitted to make withdrawals by negotiable or trans-
Sferable instruments, payment orders of withdrawal, or other similar device
for the purpose of making payments or transfers to third persons or others,
including demand deposits or accounts subject to check, draft, negotiable
order of withdrawal, share draft, or other similar item. A transaction ac-
count does not include the deposit or account of a partnership having more
than three partners, the personal representative of an estate, the trustee of a
trust or a limited partnership.

Subd. 2. |[REQUIRED INFORMATION.] Before opening or authorizing
signatory power over a transdaction account, a financial intermediary shall
require one applicant to provide the following information on an application
document signed by the applicant:

{a) full name;

(b) birth date;

{c) address of residence;

(d) address of current employment, if emploved;

(e) telephone numbers of residence and place of employment, if any;
(f) social security number,;

(g) driver's license or identification card number issued pursuant to sec-
tion 171.07. If the applicant does not have a driver's license or identification
card, the applicant may provide an identification document number issued
for identification purposes by any state, federal, or foreign government if the
document includes the applicant’s photograph, full name, birth date, and
signature;

(h) whether the applicant has had a transaction account at the same or
another financial intermediary within 12 months immediately preceding the
application, and, if so, the name of the financial intermediary;

(i) whether the applicant has had a transaction account closed by a finan-
cial intermediary without the applicant’s consent within 12 months immedi-
ately preceding the application, and, if so, the reason the account was
closed, and

(j) whether the applicant has been convicted of a criminal offense because
of the use of a check or other similar item within 24 months immediately
preceding the application.

A financial intermediary may require an applicant to disclose additional
information.

An applicant who makes a false material statement that he does not believe
to be true in an application document with respect to information required to
be provided by this subdivision is guilty of perjury. The financial interme-
diary shall notify the applicant of the provisions of this paragraph.

Subd. 3. [CONFIRM NO INVOLUNTARY CLOSING.] Before opening or
authorizing signatory power over a transaction account, the financial inter-
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mediary shall attempt to verify the information disclosed for subdivision 2,
clause (i). The financial intermediary may not open or authorize signatory
power over a transaction account If (i) the applicant had a transaction
account closed by a financial intermediary without his consent because of his
issuance of dishonored checks within 12 months immediately preceding the
application, or (ii) the applican: has been convicted of a criminal offense
because of the use of a check or other similar item within 24 months imme-
diately preceding the application.

If the transaction account is refused, the reasons for the refusal shall be
given to the applicant in writing.

Subd. 4. [IDENTIFICATION IS REQUIRED.] A financial intermediary
shall not open or authorize signatory power over a ransaction account if
none of the applicants provides a driver’s license, identification card, or
identification document as required by subdivision 2. When a minor is the
applicant and the minor does not have a driver's license or identification
card issued pursuant to section 171.07, the identification requirements of
subdivision 2, clause (g), and this subdivision are satisfied if the minor's
parent or guardian provides identification of his own that meets the identifi-
cation requirement. The financial intermediary may waive the identification
requirement if the applicant has had another type of account with the finan-
cial intermediary for at least one year immediately preceding the time of
application.

Subd. 5. [NO LIABILITY.] The requirements of this section do not impose
any liability on financial intermediaries offering transaction accounts or,
except as provided in subdivisions 3 and 4, limit a financial intermediary’s
discretion as to whether to grant or deny an application subject to this
section.

[WORTHLESS CHECK COLLECTIONS]

Sec. 6. [332.50] [CIVIL LIABILITY FOR ISSUANCE OF WORTHLESS
CHECK.]

Subdivision 1. [DEFINITIONS.] “‘Check’’ means a check, draft, order of
withdrawal, or similar negotiable or nonnegotiable instrument.

“Credit'’’ means an arrangement or understanding with the drawee for the
payment of the check.

Subd. 2. [ACTS CONSTITUTING.] Whoever issues any check that is dis-
honored and is not paid within 30 days after mailing a notice of dishonor and
a copy of sections 6 and 609.535 in compliance with subdivision 3, is liable
to the holder for the amount of the check plus a civil penalty of up to $100,
interest at the rate payable on judgments pursuant to section 549.09 on the
face amount of the check from the date of dishonor, reasonable attorney fees
if the amount of the check is over 31,250, and a service charge not exceeding
815 if written notice of the service charge was conspicuously displayved on
the premises when the check was issued.

This subdivision prevails over any provision of law limiting, prohibiting,
or otherwise regulating service charges authorized by this subdivision.

Subd. 3. [NOTICE OF DISHONOR REQUIRED.] Norice of nonpavment
or dishonor and a copy of sections 6 and 609.535 shall be sent by the payee
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or holder of the check to the drawer by certified mail, return. receipt re-
quested, or by regular mail. supported by an affidavit of service by mailing,
io the address printed or written on the check. The issuance of a check with
an address printed or written on it is a representation by the drawer thar the
address is the correct address for receipt of mail concerning the check.
Failure of the drawer 1o receive a regular or certified mail notice sent to that
address is not a defense fo liability under this section, if the drawer has had
actual notice for 30 days that the check has been dishonored.

An affidavit of service by mailing shall be retained by the payee or holder
of the check.

Subd. 4. [PROOF OF IDENTITY .| The check is prima facie evidence of
the identity of the drawer if the person receiving the check:

{a) records the following information abowt the drawer on the check,
unless it is printed on the face of the check:

{1} name;

(2) home or work address;

(3) home or work telephone number; and

(4) identification number issued pursuant to section 171.07;

(b) compares the drawer’s physical appearance, signature, and the per-
sonal information recorded on the check with the drawer’s identification
card issued pursuant to section 171.07; and

{c) initials the check to indicate compliance with these requirements.

Subd. 5. |DEFENSES.] Any defense otherwise available to the drawer
also applies to liability under this section.

Sec. 7. Minnesota Statutes 1982, section 487.30, subdivision 4, is
amended to read:

Subd. 4. [JURISDICTION; WORTHEESS DISHONORED CHECKS.)
The conciliation court has jurisdiction to determine a civil action commenced
by a plaintiff, resident of the county, to recover the amount of a weorthless
dishonored check issued in the county within the meaning of section 609-535,

i ing that even though the defendant or defendants are not resi-
dents of the county provided that, if the notice of norpayment or dishonor
required by described in section 609.535, subdivision 3, is sent to the maker
or drawer as specified therein and the notice states that the payee or holder of
the check er ether erder of payment of morey may commence a conciliation
court action in the county where the wesrthdess dishonored check was issued
to recover the amount of the check. This subdivision does not apply to a
check or other order for payment of meney that has been dishonored by a stop
payment order. Notwithstanding any law or rule of civil procedure to the
contrary, the summons in any action commenced under this subdivision may
be served anywhere within the state of Minnesota. The conciliation coust
clerk shall attach a copy of the dishonored check or ether ordet for payment of
money to the summons before it is issued.

Sec. 8. Minnesota Statutes 1982, section 488A.12, subdivision 3, is
amended to read:
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Subd, 3. [JURISDICTION.] (a) Excepting actions involving title to real
estate, the court has jurisdiction to hear, conciliate, try, and determine civil
actions at law where the amount in controversy does not exceed the sum of
$1,250. The territorial jurisdiction of the court is coextensive with the geo-
graphic boundaries of the county of Hennepin.

(b) Notwithstanding the provisions of elause paragraph (a), or any rule of
court to the contrary, the conciliation court of Hennepin county has jurisdic-
tion to determine an action brought pursuant to section 504.20 for the recov-
ery of a deposit on rental property located in whole or in part in Hennepin
county, and the summons in the action may be served anywhere within the
state of Minnesota.

{c) Notwithstanding the provisions of elause paragraph (a), or any rule of
court to the contrary, the conciliation court of Hennepin county has jurisdic-
tion to determine a civil action commenced by a plaintiff, a residemt of
Hennepin county, to recover the amount of a werthless dishonored check
issued in the county within the meaning of section 609-535,
that even though the defendant or defendants are not residents of Hennepin
county prewided shet, if the notice of nonpayment or dishonor required by
described in section 609.535, subdivision 3, is sent to the maker or drawer as
specified therein and the notice states that the payee or holder of the check ef
other order of payment of monrey may commence a conciliation court action
in the county where the westhless dishonored check was issued to recover the
amount of the check. This clause does not apply to a check of other erder for

of meney that has been dishonored by a stop payment order. Not-
withstanding any law or rule of civil procedure to the contrary, the summons
in any action commenced under this clause may be served anywhere within
the state of Minnesota. The conciliation court administrator shall attach a
copy of the dishonored check or ether order for payment of meney to the
summons before it is issued.

Sec. 9. Minnesota Statutes 1982, section 488A.29. subdivision 3, is
amended to read:

Subd. 3. JURISDICTION.] (a) Excepting actions involving title to real
estate, the court has jurisdiction to hear, conciliate, try and determine civil
actions at law where the amount in controversy does not exeeed the sum of
$1,250. The territorial jurisdiction of the court is coextensive with the geo-
graphic boundaries of the county of Ramsey.

{b) Notwithstanding the provisions of elause paragraph (a) or any rule of
court to the contrary, the conciliation court of Ramsey county has jurisdiction
to determine an action brought pursuant to section 504.20 for the recovery of
a deposit on rental property located in whole or in part in Ramsey county, and
the summons in the action may be served anywhere in the state of Minnesota.

{c) Notwithstanding the provisions of elawse paragraph (a) or any rule of
court to the contrary, the conciliation court of Ramsey county has jurisdic-
tion to determine a civil action commenced by a plaintiff, resident of Ram-
sey county, to recover the amount of a werthless dishonored check issued in
the county within the meaning of section 600-535, netwithstanding that cven
though the defendant or defendants are not residents of Ramsey county pre-
vided that, if the notice of nonpayment or dishonor required by described in
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section 609.535, subdivision 3, is sent to the maker or drawer as specified
therein and the notice states that the payee or holder of the check er ether
order of payment of meney may commence a conciliation court action in the
county where the waesthless dishonored check was issued to recover the
amount of the check. This clause does not apply to a check er ether order for
the payment of money that has been dishonored by a stop payment order.
Notwithstanding any law or rule of civil procedure to the contrary, the
summons in any action commenced under this clause may be served any-
where within the state of Minnesota. The conciliation court administrator
shall attach a copy of the dishonored check of other order for payment of
money to the summons before it is issued.

Sec. 10. Minnesota Statutes 1982, section 609.533, is amended to read:
609.535 |[ISSUANCE OF WORTHLESS DISHONORED CHECKS.]

Subdivision 1. [BEERHHON DEFINITIONS.] For the purpose of this
section, the following terms have the meanings given them.

(a) "‘Check’” means a check, draft, order of withdrawal, or similar nego-
tiable or nonnegotiable instrument.

{b) “*Credit’’ means an arrangement or understanding with the drawee for
the payment of the a check or other order for the payment of moeney to which

Subd. 2. [ACTS CONSTITUTING.] Whoever issues asy a check eF other
order for the payment of moeney which, at the time of issuance, he intends
shall not be paid, is guilty of a misdemeanor. In addition, restitution may be
ordered by the court.

Subd. 3. [PROOF OF INTENT.] Any of the following is evidence suffi-
cient to sustain a finding that the person at the time he 1ssued the check ef
ether order for the payment of meney- intended it should not be paid:

(1) Proof that, at the time of issuance, he did not have an account w:th the
drawee; orF

(2) Proof that, at the time of issnance, he did not have sufficient funds or
credit with the drawee and that he failed to pay the check or ethes erder within
five business days after mailing of notice of nonpayment or dishonor as
provided in this subdivision; or

(3) Proof that, when presentment was made within a reasonable time, the
issuer did not have sufficient funds or credit with the drawee and that he
failed to pay the check er ether exrder within five business days after mailing
of notice of nonpayment or dishonor as provided in this subdivision.

Notice of nonpayment or dishonor and a copy of this section shall be sent
by the payee or holder of the check to the maker or drawer by certified mait,
return receipt requested, or by regular mail, supported by an affidavit of
service by mailing, to the address printed on the check. Refusal by the maker
or drawer of the check to accept certified mail notice or failure to claim
certified or regular mail notice shall is not epnstitate a defense that notice was
not received.

The notice may state that unless the check is paid in full within five busi-
ness days after mailing of the notice of norpayment nonpayment or dis-
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honor, the payee or holder of the check e+ other erder for the payment of
money will or may refer the matter to proper authorities for prosecution under
this section.

An affidavit of service by mailing shalt be retained by the payee or holder
of the check.

Subd. 4. [PROOF OF LACK OF FUNDS OR CREDIT.] If the check ef
other order for the payment of meney has been protested, the notice of protest
thereof is admissible as proof of presentation, nonpayment, and protest, and
is evidence sufficient to sustain a finding that there was a lack of funds or
credit with the drawee.

Subd. 5. [EXCEPTIONS.] This section does not apply to a postdated
check or to a check given for a past consideration, except a payroll check or a
check issued to a fund for employee benefits.

Subd. 6. [RELEASE OF ACCOUNT INFORMATION TO LAW EN-
FORCEMENT AUTHORITIES.] A drawee shall net be Lable in a eivit or
erminal proceeding for releasing release the information specified below to
any state, county, or local law enforcement or prosecuting authority which
first certifies in writing that it is investigating or prosecuting a complaint
against the drawer under this section or section 609.52, subdivision 2, clause
(3)(a), and that 15 days have elapsed since the mailing of the notice of
dishonor required by subdivision subdivisions 3 and 8. This subdivision
applies to the following information relating to the drawer’s account:

{1y Documents relating to the opening of the account by the drawer;

(2) Cerrespondence between the drawer and the drawee relating to the status
of the aceount Notices regarding nonsufficient funds, overdrafts, and the
dishonor of any check drawn on the account within a period of six months of
the date of request,

{3) Periodic statements mailed to the drawer by the drawee for the periods
immediately prior to, during, and subsequent to the issuance of any check or
other order foF the payment of money which is the subject of the investigation
or prosecution; or

(4) The last known home and business addresses and telephone numbers of
the drawer.

The drawee shall release all of the information described in clauses (1) to
(4) that it possesses within ten days after receipt of a request conforming to
all of the provisions of this subdivision. The drawee may impose a reason-
able fee for the cost for furnishing this information to law enforcement or
prosecuting authorities, not to exceed 15 cenis per puge.

A drawee is not liable in a criminal or civil proceeding for releasing
information in accordance with this subdivision. ‘

Subd. 7. [RELEASE OF ACCOUNT INFORMATION TO PAYEE OR
HOLDER. ] ¥ there is a writter request to & drawee from & payee or holderof a
cheek or other order for the payment of meney that hes been dishonored other
than by a stop payment order; which request is aceompanied by & copy of the
dishenored check of other order for payment of meney; e A drawce 15 not
Jable in a civil of eriminal proceeding for releasing shall release the informa-
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tion specified in clauses (1) and (2) (o the payee or holder any of u check that
has been dishonored who makes a written request for this information and
states in writing that the check has been dishonored and that 30 days have
elapsed since the mailing of the notice described in subdivision 8 and who
accompanies this request with a copy of the dishonored check and a copy of
the notice of dishonor.

The requesting payee or holder shall notify the drawee immediately 10
cancel this request if payment is made before the drawee has released this
information.

This subdivision applies to the following information relating to the
drawer’s account:

(1) Whether at the time the check er other erder for payment of meney was
issued or presented for payment the drawer had sufficient funds or credit with
the drawee, and whether at that time the account was open, closed, or
restricted for any reason and the date it was closed or restricted; and

(2) The last known home and business addresses address and telephone
numbers number of the drawer. A drawee may be liable in a civil or criminal
proceeding for releasing the business address or business telephone number
of the drawer to the payee or holder.

The drawee shall release all of the information described in clauses (1) and
(2) that it possesses within ten days after receipt of a request conforming to
all of the provisions of this subdivision. The drawee may require the person
requesting the information 10 pay the reasonable costs, not to exceed 5
cents per page, of reproducing and mailing the requested information.

A drawee is not liable in a criminal or civil proceeding for releasing
information in accordance with this subdivision.

Subd. 8. [NOTICE.] The provisions of subdivisions 6 and 7 are not appli-
cable unless the notice to the maker or drawer required by subdivision 3
states that if the check or other order for the payment of meney is not paid in
full within five business days after mailing of the notice, the drawee say will
be authorized to release information relating to the account to the payee or
holder of the check or other order for the payment of money and may also
release this information to law enforcement or prosecuting authorities.

Sec. t1. [REPEALER.]
Minnesota Statutes 1982, section 48.511, is repealed.
Sec. 12. [EFFECTIVE DATE.]

Sections I to 4 are effective Januarv 1, 1984. Sections 5 1o 11 are effective
August I, 1983.7

Delete. the title and insert:

“*A bill for an act relating to commerce; establishing standards and pro-
cedures for the release of financial information; establishing procedures for
opening checking accounts; providing for civil liability for issuance of dis-
honored checks; clarifying conciliation court jurisdiction for actions on
dishonored checks; requiring release of certain account information to
check helders and law enforcement authorities; amending Minnesota Stat-
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utes 1982, sections 487.30., subdivision 4; 488A. 12, subdivision 3; 488A.29,
subdivision 3; and 609.535; proposing new law coded in Minnesota Statutes,
chapters 48 and 332; proposing new law coded as Minnesota Statutes,
chapter 13A; repealing Minnesota Statutes 1982, section 48.511.""

We request adoption of this report and repassage of the bill.

Senate Conferces: (Signed) Gene Merriam, Marilyn M. Lantry, Allan H.
Spear, Eric D. Petty, Dean E. Johnson

House Conferees: (Signed) Joe Quinn, Randy C. Kelly, Terry Dempsey,
Alan Welle, Bob Waltman

Mr. Merriam moved that the foregoing recommendations and Conference
Committee Report on S.F. No. 280 be now adopted, and that the bill be
repassed as amended by the Conference Committee. The motion prevailed.
So the recommendations and Conference Committee Report were adopted.

S$.F. No. 280 was read the third time as amended by the Conference
Committee, and placed on its repassage.

The question was taken on the repassage of the bill, as amended by the
Conference Committee.

The roll was called, and there were yeas 61 and nays 0, as follows:

Those who voted in the affirmative were:

Adkins Frank Laidig Peterson.D.C. Spear
Anderson Frederick Langseth Peterson.D.L. Storm
Belanger Frederickson Lantry Peterson, R.W. Stumpf
Benson Freeman Lessard Petty Taylor
Berg Hughes Luther Pogemiller Ulland
Bernhagen [sackson McQuaid Purfeerst Vega
Bertram Johnsoen, D.E. Mehrkens Ramstad Waldorl
Chmielewski Jude Merriam Reichgott Wegscheid
Dahl Kamrath Moe, D. M. Renneke Willet
Davis K naak Moe, R. D. Samuelson

DeCramer Knutson Nelson Schmitz

Dicklich Kroening Olson Sieloff

Diessner Kroncbusch Pehler Solon

So the bill, as amended by the Conference Committee, was repassed and
its title was agreed to.
CONFERENCE COMMITTEE EXCUSED

Pursuant to Rule 21, Mr. Knaak moved that the following members be
excused for a Conference Committee on S.F. No. 800:

Messrs. Peterson, R.W _; Freeman and Knaak. The motion prevailed.

MOTIONS AND RESOLUTIONS - CONTINUED

Mr. Petty moved that H.F. No. 381 be taken from the table. The motion
prevailed.

Mr. Petty moved, pursuant to Joint Rule 2.05, that the Senate recede from
its amendments to H.F. No. 381, adopted by the Senate March 24, and April
11, 1983.

CALL OF THE SENATE

Mr. Petty imposed & call of the Senate. The Sergeant at Arms was in-
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structed to bring in the absent members.
The question recurred on the motion of Mr. Petty.
The roll was called, and there were yeas 37 and nays 23, as follows:

Those who voted in the affirmative were:

Adkins Diessner Luther Petty Stumpt
Berglin Frank Moe, D. M. Pogemiller Vega
Bertram Hughes Moe, R. D. Purfeerst Waldorf
Chmielewski Jude Nelson Reichgott Wegscheid
Dahl Kroening Novak Samuetson Willet
Davis Langseth Pehler Sehmitz

DeCramer Lantry Peterson.C.C. Solon

Dicklich Lessard Peterson,D.C. Spear

Those who voted in the negative were:

Anderson Frederick Knutson Olson Storm
Belanger Frederickson Kronebusch Petersen,D.L. Taylor
Benson [sackson McQuaid Ramstad Ulland
Berg Johnson, D.E. Mehrkens Renneke

Bernhagen Kuamrath Merrtam Sieloff

The motion prevailed.

H.F. No. 381 was read the third time and placed on its final passage.
The question was taken on the passage of the bill.

The roll was called, and there were yeas 41 and nays 23, as follows:

Those who voted in the affirmative were:

Adkins Dieterich Luther Peterson, R.W. Stumpf
Berglin Frank Merriam Petty Vega
Bertram Freeman Moe, D. M, Pogemiller Waldorf
Chmielewski Hughes Moe. R, D. Purfeerst Wegscheid
Dahl Jude Netson Reichgaott Willet
Davis Kroening Novak Samuelson

DeCramer Langseth Pehler Schmitz

Dicklich Lantry Peterson.C.C. Solon

Diessner Lessard Peterson.D.C. Spear

Those who voted in the negative were:

Anderson Frederick Knaak Olson Storm

Belanger Frederickson Knutson Peterson.D>.L. Taylor
Benson Isdckson Kronebusch Rumstad Ulland
Berg Johnson. D.E. McQuaid Renneke

Bernhagen Kamrath Mehrkens Sieloff

So the bill passed and its title was agreed to.

MOTIONS AND RESOLUTIONS - CONTINUED

8.F. No. 238 and the Conference Committee Report thereon were reported
to the Senate.

CONFERENCE COMMITTEE REPORT ON S.F. NO. 238

A bill for an act relating to mining; including peat within the provisions of
mineland reclamation laws; requiring adoption of certain reclamation rules



2512 JOURNAL OF THE SENATE [52ND DAY

prior to issuance of metallic mining permits; amending Minnesota Statutes
1982, sections 93.44; 93.46, subdivisions 2 and 6; and 93.481, by adding a
subdivision; proposing new law coded in Minnesota Statutes, chapter 93.

May 5, 1983

The Honorable Jerome M. Hughes
President of the Senate

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

We, the undersigned conferces for S.F. No. 238, report that we have
agreed upon the items in dispute and recommend as follows:

That the House recede from its amendment and that S.F. No. 238 be
amended as follows:

Page 2, after line 19, insert:

““(a) For the purposes of sections 93.46 1o 93.51, “‘peat mining'’ means
the removal of peat for commercial purposes, including activities associated
with the removal. ‘‘Peat mining’’ does not include removal of peat which is
incidental to the harvesting of an agricultural or horticultural crop, or to
mining of a metallic mineral that is subject to a mineland reclamation rule
and a permit to mine.”’

Page 2, line 20, delete **(a)”" and insert **(b)"’

Page 2, line 24, delete *‘(b)’’ and insert “*(c)”

Page 2, line 29, delete *2,000"" and insert **/00"

Page 2, line 31, delete “*ar least 90 days™’

We request adoption of this report and repassage of the bill.

Senate Conferees: (Signed) A.W. “‘Bill’" Diessner, Gene Merriam, John
Bernhagen

House Conferees: (Signed) Willard M. Munger, Darby Nelson, Douglas
W. Carlson

Mr. Diessner moved that the foregoing recommendations and Conference
Committee Report on S.F. No. 238 be now adopted, and that the bill be
repassed as amended by the Conference Committee. The motion did not
prevail.

M, Diessner moved that, the Senate having failed to adopt the Conference
Committee Report, S.F. No. 238 and the report be re-referred to the Confer-
ence Committee as formerly constituted for further consideration. The mo-
tion prevailed.

Remaining on the Order of Business of Motions and Resolutions, without
objection, the Senate reverted to the Order of Business of Messages From the
House.

MESSAGES FROM THE HOUSE
Mr. President:

I have the honor to announce the passage by the House of the following
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Senate File, AS AMENDED by the House, in which amendments the con-
currence of the Senate is respectfully requested:

S.F. No. 1234: A bill for an act relating to the organization and operation of
state government; appropriating money for weifare, corrections, health, and
other purposes with certain conditions; providing appropriations for the de-
partments of public welfare, economic security, corrections, health, sen-
tencing guidelines commission. corrections ombudsman, and health related
boards; providing an entitlement to certain child care services; increasing
marriage license and dissolution fees; providing for distribution of federal
maternal and child heaith block grant money; requiring cost increase limits
and other cost containment measures in medical care programs; amending
eligibility standards; changing general assistance to allow flat grants, em-
ployment through grant diversion and work registration requirements, and
federal benefit application incentives; providing for job training for certain
persons; appropriating money for welfare, corrections, health, and other
purposes with certain conditions; previding appropriations for the depart-
ments of public welfare, economic security, corrections, health, sentencing
guidelines commission, corrections ombudsman, and health related boards;
amending Minnesota Statutes 1982, sections 129A.03; 144.653, subdivision
2: 144A.04, subdivision 5; 144A.10, subdivision 2; 145.882; 145.921, sub-
division. 1; 245.62; 245,66, 245.83; 245.84, subdivisions 1, 2, and 5; 245.835;
245.86; 245.87; 256.045, subdivision 3; 256.82, by adding a subdivision;
256.966, subdivision 1; 256.968; 256B.02, subdivision 8; 256B.04, sub-
division 14, and by adding a subdivision; 256B.06, subdivision 1; 256B.07;
256B.14, subdivision 2; 256B.17, subdivision 4, and by adding subdivisions;
256B.27, subdivision 3; 256B.48, by adding a subdivision; 256D.01, sub-
division 1; 256D.02, subdivision 4; 256D.03, subdivisions 3 and 4, and by
adding subdivisions; 256D.05, subdivision la; 256D.06, subdivision 5;
256D.09, subdivision 2, and by adding a subdivision; 260.19], subdivision
2; 260.242, subdivision 2; 261.23; 357.021, subdivisions 2 and 2a; 401.14,
by adding a subdivision; 401.15, subdivision 1; 517.08, subdivisions 1b and
l¢; proposing new law coded in Minnesota Statutes, chapters 143; 252; 256,
256B; 256D; and 268; repealing Minnesota Statutes 1982, sections 256D.02,
subdivision 14; 256D.05, subdivision la; 256D.06, subdivision Ia;
256D.22; and Laws 1981, chapter 360, article II, section 54, as amended.

Senate File No. 1234 is herewith returned to the Senate.
Edward A. Burdick, Chief Clerk, House of Represeﬁtatives

Returned May 11, 1983

Mr. Samuelson moved that the Senate do not concur in the amendments by
the House to S.F. No. 1234, and that a Conference Committee of 5 members
be appointed by the Subcommittee on Committees on the part of the Senate,
to act with a like Conference Committee to be appointed on the part of the
House. The motion prevailed.
Mr. President:

I have the honor to announce that the House has acceded to the request of

the Senate for the appeintment of a Conference Commitiee, consisting of 3
members of the House, on the amendments adopted by the House to the
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following Senate File:

S.F. No. 1003: A bill for an act relating to public welfare; establishing a
medical assistance social health maintenance organization demonstration
project; proposing new law coded in Minnesota Statutes, chapter 256B.

There has been appointed as such committee on the part of the House:
Brandl, Onnen and Greenfield.
Senate File No. 1003 is herewith returned to the Senate.
Edward A. Burdick, Chief Clerk, House of Representatives
Returned May 11, 1983
Mr. President:

I have the honor to announce that the House refuses to concur in the Senate
amendments to House File No. 289.

H.F. No. 28%: A bill for an act relating to the city of St. Paul, authorizing
the city to permit, by ordinance, the use of an *‘on-sale’” liquor license issued
by the city at the Highland Park and Phalen Park club houses.

And the House respectfully requests that a Conference Committee of three
members be appointed thereon.

Q'Connor, Osthoff and Kelly have been appointed as such committee on
the part of the House.

House File No. 289 is herewith transmitted to the Senate with the request
that the Senate appoint a like committee.

Edward A. Burdick, Chief Clerk, House of Representatives
Transmitted May 11, 1983
Mr. Dieterich moved that H.F. No. 289 be laid on the table. The motion
prevailed.
RECESS

Mr. Luther moved that the Senate do now recess until 12:00 noon. The
motion prevailed.

The hour of 12:00 noon having arrived, the President called the Senate to
order.
CALL OF THE SENATE

Mr. Moe, R.D. imposed a call of the Senate. The Sergeant at Arms was
instructed to bring in the absent members.

Remaining on the Order of Business of Motions and Resolutions, Mr.
Moe, R.D. moved that the Senate proceed to the Order of Business of
Introduction and First Reading of Senate Bills. The motion prevailed.

INTRODUCTION AND FIRST READING OF SENATE BILLS

The following bills were read the first time and referred to the committees
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Messrs. Dahl and Willet introduced—

S.F. No. 124]1: A bill for an act relating to claims against the state; provid-
ing for payment of various claims; appropriating money.

Referred to the Committee on Finance.

Messrs. Kroening and Solon introduced—

S.F. No. 1242: A bill for an act relating to weights and measures; exempt-
ing certain petroleum pumps and meters from certain inspection fees; es-
tablishing a set fee; amending Minnesota Statutes 1982, sections 239.10 and
296.13.

Referred to the Committee on Economic Development and Commerce.

Ms. Peterson, D.C. introduced—

S.F. No. 1243: A resolution memorializing the President and Congress to
establish a National Academy of Peace and Conflict Resolution.

Referred to the Committee on Veterans and General Legislation.

Mr. Willet, for the Committee on Finance, introduced—

S.F. No. 1244: A bill for an act relating to the organjzation and operation
of state government; appropriating money for the general legislative, judi-
cial, and administrative expenses of state government with certain condi-
tions; providing for the transfer of certain money in the state treasury; au-
thorizing land acquisition in certain cases; fixing and limiting the amount of
fees to be collected in certain cases; creating, abolishing, modifying, and
transferring agencies and functions; imposing penalties; amending Minne-
sota Statutes 1982, sections 3.922, subdivision 5; 3.9222; 6.65; 14.14,
subdivision 1; 15.16, subdivision 5; 16.02, subdivision 10a, and by adding
a subdivision; 16.083, subdivision 4, and by adding subdivisions; 16.084;
16.085; 16.086, subdivision 1; 16.098, subdivision 4; 16.28; 16.32, sub-
division 2; 16.75, by adding a subdivision; 16.82, subdivision 1; 16.866,
subdivision 1; 16A.125, subdivision 5; 16A.127, subdivisions 1 and 7
16A.128; 16A.36; 16A.50; 16A.64, subdivisions 2 and 4; 16A.66, subdi-
visions 1, 2, and 3; 43A.23, subdivision 1; 105.41, subdivision 5; 105.44,
subdivision 10; 116,03, subdivision 3; 116.07, subdivisions 2a, 9, and by
adding a subdivision; 116.16, subdivision 10; 116.18, subdivision I;
116.41, subdivision 2; 116C.03, subdivision 2, 1161.27, subdivisions 2
and 6; 116J.31; 116J.36, by adding a subdivision; 116J.42, subdivision 8:
124.46, subdivision 2; 136.40, subdivision 8; 176.081, subdivision 7:
176.421, subdivisions 1, 3, and 6; 176.441, subdivision 1; 176.471, sub-
division 1; 181A.12, subdivision 1; 204B.32; 204D.11, subdivision 1;
206.09; 216B.164, subdivisions 2, 3, 5, 6, 8, and by adding a subdivision;
239.10; 256.481; 256.482; 290.06, subdivision 13; 290.37, subdivision 1;
290.44; 290.61; 296.18, subdivision 1; 296.421, subdivision 5: 300.49,
subdivision 1, and by adding a subdiviston; 301.071, by adding a subdivi-
sion; 302A.153; 302A.821; 303.07, subdivision 2; 317.67, by adding a
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subdivision; 322A.16; 322A.71; 331.02, by adding a subdivision; 333.055,
subdivision 3; 333.20, subdivision 4; 363.06, subdivision 4, and by adding a
subdivision; 363.071, subdivision 2; 453.54, by adding a subdivision;
462A.02, subdivision 10; 462A .05, by adding subdivisions; 462A.21, by
adding a subdivision; 480.09, subdivision 5; 480.241, subdivision 2;
480A.01, subdivision 2; 546.27, subdivision 2; 611.17; 648.39, subdivision
5; and Laws 1976, chapter 314, section 3; Laws 1980, chapter 564, article
X1, section 1, subdivision 3; Laws 1980, chapter 614, section 192; propos-
ing new law coded in Minnesota Statules, chapters 4, 16A, 116C, 116§,
216B, 270, 273, 356, 462A, 471, repealing Minnesota Statutes 1982, sec-
tions 3.472; 3.86; 4.073; 16.911; 114A.01; 114A.02; 114A.03; 114A.04;
114A.05; 114A.06; 114A.07; 114A.08; 114A.09; 116J.27, subdivisions 5
and 7; 256.483; and 303.14; and Laws 1965, chapters 66 and 312.

Under the rules of the Senate, laid over one day.

Remaining on the Order of Business of Motions and Resolutions, Mr.
Moe, R.D. moved that the Senate take up the Special Orders Calendar. The
motion prevailed.

SPECIAL ORDER

H.F. No. 380: A bill for an act relating to negligence; regulating the
liability of good samaritans; amending Minnesota Statutes 1982, section
604.05.

Mr. Merriam moved to amend H.F. No. 380, as amended pursuant to Rule
49, adopted by the Senate April 28, 1983, as follows:

{The text of the amended House File is identical to S.F. No. 373.)

Page 1, line 10, after the comma, insert “‘including a public volunteer,”
and delete “‘persons’ and insert “‘a person”’ :

k]

L]

Page 1, line 10, delete “‘are” and insert “‘is
expecting’’

LX) [

and delete ** reasonably

Page !, line 11, delete everything before “‘acting™

Page 1, line 12, delete the first “‘their’ and insert **his’" and delete every-
thing after *‘employment™

Page |, delete line 13

Page 1, line 14, delete “*service provider”

The question was taken on the adoption of the amendment.

The roll was called, and there were yeas 36 and nays 28, as follows:

Those who voted in the affirmative were:

Anderson Davis Kronebusch Peterson,C.C. Stumpf
Belanger DeCramer Laidig Peterson,D.L. Taylor
Benson Frederickson Langseth Purfeerst Ulland
Berg Isackson Lessard Ramstad Vega
Bemhagen Johnson, D.E. Mehrkens Reichgott

Bertram Jude Merriam Renneke

Chmielewski Kamrath Novak Samuelson

Dahl Knaak Olson Storm

Those who voted in the negative were:
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Adkins Frank Luther Peterson,D.C. Spear
Berglin Freeman McQuaid Peterson.R. W, Waldorf
Brataas Hughes Mce, D. M. Petty Wegscheid
Dicklich Knutson Moe, R. D. Pogemiller Willet
Diessner Kroening Nelson Schmitz

Dieterich Lantry Pehler Sieloff

The motion prevailed. So the amendment was adopted.

H.F. No. 380 was read the third time, as amended, and placed on its final
passage.

The question was taken on the passage of the bill, as amended.
The roll was called, and there were yeas 58 and nays 3, as follows:

Those who voted in the affirmative were:

Adkins Dicklich Kronebusch Novak Samuelson
Anderson Frank Laidig Olson Schmitz
Belanger Frederickson Langseth Pehler Sieloff
Benson Freeman Lantry Peterson.C.C. Storm
Berg Hughes Lessard Peterson,D.C. Sumpf
Bernhagen Isackson Luther Peterson,D.L. Taylor
Bertram Johnson, D.E. McQuaid Petty Ultand
Brataas Jude Mehrkens Pogemiller Vega
Chmielewski Kamrath Merriam Purfeerst Waldorf
Dahl Knaak Moe, D. M. Ramstad Willet
Davis Knutson Moe, R. D. Reichgott

DeCramer Kroening Nelson Renneke

Those who voted in the negative were:
Berglin Dieterich Peterson,R.W.  Spear Wegscheid

So the bill, as amended, passed and its title was agreed to.

CALL OF THE SENATE

Mr. Moe, R.D. imposed a call of the Senate for the proceedings on S.F.
No. 1244. The Sergeant at Arms was instructed to bring in the absent mem-
bers.

SUSPENSION OF RULES

Mr. Kroening moved that an urgency be declared within the meaning of
Article IV, Section 19, of the Constitution of Minnesota, with respect to S.F.
No. 1244 and that the rules of the Senate be so far suspended as to give S.F.
No. 1244 its second and third reading and place it on its final passage. The
motion prevailed.

S. F. No. 1244 was read the second time.

Mr. Frederickson moved to amend S.F. No. 1244 as follows:
Pages 103 and 104, delete section 133

Page 134, line 5, delete “*133,”

Renumber the sections in sequence and correct internal references

Amend the title accordingly
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The question was taken on the adoption of the amendment.
The roll was called, and there were yeas 25 and nays 33, as follows;

Those who voted in the affirmative were:

Anderson Dieterich Kamrath McQuaid Renneke
Belanger Frederick Knaak Mehrkens Storm
Berg Frederickson Knutson Olson Swmpf
Bemhagen Isackson Kronebusch Peterson,D.L. Taylor
Bertram Johnson, D.E. Laidig Ramstad Ulland

Those who voted in the negative were:

Adkins Diessner Lantry Peterson,D.C. Solon
Berglin Frank Lessard Peterson R.W. Vega
Chmielewski Freeman Luther Petty Waldor{
Dahl Johnson, D.J. Merriam Pogemiller Wegscheid
Davis Jude Novak Reichgott Willet
DeCramer Kroening Pehler Samuelson

Dicklich Langseth Peterson.C.C. Schmitz

The motion did not prevail. So the amendment was not adopted.
Mr. Taylor moved to amend S.F. No. 1244 as follows:

Pages 111 to 116, delete sections 142 to 148

Renumber the sections in sequence

Correct internal cross references

Amend the title as follows:

Page 1, delete lines 37 to 39

The question was taken on the adoption of the amendment.

Mr. Ulland moved that those not voting be excused from voting.

motion did not prevail.
The roll was called, and there were yeas 32 and nays 31, as follows:

Those who voted in the affirmative were:

Anderson Frederick Knutson Qlson Taylor
Belanger Frederickson Kronebusch Peterson, D L. Ulland
Benson Isackson Laidig Peterson.R.W.  Waldorf
Berg Johnson, D.E. Laniry Petty Wegscheid
Bernhagen Jude Lessard Ramstad

Brataas Kamrath McQuaid Renneke

Frank Knaak Mehrkens Storm

Those who voted in the negative were:

Adkins Dieterich Merriam Pogemiller Stumpf
Berglin Freeman Moe, D. M. Purfeerst Vega
Bertram Hughes Nelson Reichgott Willet
Dahl Johnson, D.J. Novak - Samuelson

Davis Kroening Pehler Schmitz

DeCramer Langseth Peterson.C.C. Solon

Diessner Luther Peterson.D.C. Spear

The motion prevailed. So the amendment was adopted.
Mr. Nelson moved to amend S. F. No. 1244 as follows:

Page 88, after line 1, insert:

The
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“*Sec. 113. Minnesota Statutes 1982, section 160.08, subdivision 7, is
amended to read:

Subd. 7. [NO COMMERCIAL ESTABLISHMENT WITHIN RIGHT-
OF-WAY.] No commercial establishment, including but not limited o au-
tomotive service stations, for serving motor vehicle users shall be con-
structed or located within the right-of-way of, or on publicly owned or
publicly leased land acquired or used for or in connection with, a controlled
access highway, except that structures may be built within safety rest and
tourist information center-areas and space within state owned buildings in
those areas may be leased for the purpose of providing information to travel-
ers through commercial and public service advertising pursuant to under
franchise agreements as provided in sections 160.276 to 160.278 or for the
purpose of placing vending machines in rest areas, tourist information
centers, or weigh stations constructed or located within frunk highway
rights-of-way.

Sec. 114. Minnesota Statutes 1982, section 160.28, is amended to read:

160.28 [PLANS FOR REST AREAS, TOURIST INFORMATION
CENTERS AND WEIGH STATIONS; VENDING FACILITIES ]

The provisions of Subdivision [. [CONSTRUCTION ] Any other law to
the contrary notwithstanding, the commissioner of transportation is hereby
authorized to eause o be prepared may prepare plans and specifications and
detailed designs for the construction of buildings and facilities for rest areas,
tourist information centers in combination with rest areas, and weigh stations
when he the commissioner deems sweh these buildings and facilities to be
necessary in the interest of safety and convenient public travel on highways.

Subd. 2. [VENDING MACHINES.| Any other law to the contrary not-
withstanding, the commissioner may contract for or authorize the placement
of vending machines in rest areas, tourist information centers, and weigh
stations for the purpose of dispensing food, drink, and other articles deemed
appropriate and desirable by the commissioner. The commissioner shall
give priority in placing vending machines to machines operated pursuant to
United States Code, title 20, sections 107 to 107e and as provided in section
248.07.7

Renumber the sections in sequence and correct internal references

Amend the title accordingly

The motion prevailed. So the amendment was adopted.

Mr. Taylor moved to amend S.F. No. 1244 as follows:

Page 88, line 25, delete ““general’” and insert ‘‘spécial compensation™

The motion prevailed. So the amendment was adopted.

Mrs. Kronebusch moved to amend S.F. No. 1244 as follows:

Pages 48 and 49, delete section 54

Renumber the sections in sequence

Correct internal cross references

Amend the title as follows:
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Page 1, line 12, delete “*3.9222;"
The question was taken on the adoption of the amendment.
The roll was called, and there were yeas 26 and nays 36, as follows:

Those who voted in the affirmative were:

Anderson Dieterich Knaak Olson Taylor
Belanger Frederick Knutson Pelerson.D.L. Ulland
Benson Frederickson K.ronebusch Peterson, R.W.

Berg Isackson Laidig Ramstad

Bemhagen Johnson, D.E. McQuaid Renneke

Brataas Kamrath Mehrkens Storm

Those who voted in the negative were:

Adkins Diessner Lantry Pogemiller Vega
Berglin Frank Lessard Purfeerst Waldorf
Bertram Freeman Luther Reichgott Wegscheid
Chmielewski Hughes Moe, R, D. Samuelson Willet
Dahi Johnson, D.J. Pehler Schmitz

Davis Jude Peterson,C.C. Solon

DeCramer Kroening Peterson,D.C. Spear

Dicklich Langseth Petty Stumpf

The motion did not prevail. So the amendment was not adopted.
Mr. Peterson, D.L. moved to amend S.F. No. 1244 as follows:
Page 71, after line 15, insert:

“Sec. 85. Minnesota Statutes 1982, section 43A.18, subdivision 3, is
amended to read:

Subd. 3. [MANAGERIAL PLAN.] The commissioner shall identify indi-
vidual positions or groups of positions in the classified and unclassified
service, except those listed in subdivision 4, in the executive branch as being
managerial. The commissioner shall annually submit the listing of positions
to the chairperson of the legislative commission on employee relations for the
commission’s review and comment, and shall note on each listing the
changes from the prior year.

(a) The commissioner shall periodically prepare a plan for training and
development, mobility. total compensation and terms and conditions of em-
ployment for employees of those positions identified as being managerial and
whose salaries and benefits are not otherwise provided for in law or other
plans established under chapter 43A. The plan shall include a career execu-
tive service to provide a system for identifying, developing and recognizing
key individuals who occupy managerial positions in the classified service.
Before becoming effective those portions of the plan establishing compen-
sation and terms and conditions of employment shall be reviewed and ap-
proved or modified by the legislative commission on employee relations and
the legislature in the same manner as provided for the commissioner’s plan in
subdivision 2. :

(b) Incumbents of managerial positions as identified under this subdivision
shall be excluded from any bargaining units under the provisions of chapter
179.

{¢) The management compensation plan shall provide methods and levels
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of compensation for managers that will be generally comparable to those
applicable to managers in other public and private employment. Provisions
of the plan shall ensure that compensation within assigned salary ranges is
related to level of performance. The employee benefits established under the
provisions of the managerial plan may be extended to agency heads whose
salaries are established in section 15A.081, subdivision 1, and to constitu-
tional officers, judges of the workers’ compensation court of appeals, and tax
court judges.

(d) The management plan shall include total compensation for individuals
appointed to the career executive service. Salaries established under this plan
shall be limited to 120 percent of the maximum of the salary range for the
employee’s job classification in the classified service.

(e) No rights or tenure shall attach to a career executive service assign-
ment. An incumbent in the career executive service may be removed from
the career executive service by the appointing authority, provided the action
is made without regard to sex, race, religion, color, creed, marital status,
age, national origin, disability, status with regard to public assistance or
political affiliation. An employee removed from the career executive service
shall receive compensation at the level formerly received plus any increases
the employee would have received had the employee not been appointed to
the career executive service.

(f} The carcer executive service shall have at least a 20 percent female
membership by 1985.

An employee who is in the career executive service on July 1, 1981 and
whose position, as a result of Laws 1981, Chapter 210, is no longer eligible
for inclusion in the career executive service is nonetheless eligible to remain
a member of the career executive service in accordance with the provisions
of this section so long as the employee remains in that position,”’

Renumber the sections in seguence

Correct internal cross references

Amend the title as follows:

Page 1, line 21, before **43A.23"" insert **'43A.18, subdivision 3;"’
The question was taken on the adoption of the amendment.

The roll was called, and there were yeas 28 and nays 32, as follows:

Those who voted in the affirmative were:

Anderson Bertram Frederickson Laidig Renneke
Belanger Brataas [sackson McQuaid Sieloff
Benson Dicklich Kamrath Mehrkens Starm
Berg Dieterich Knaak Moe, D. M. Ulland
Berglin Frank Knutson Peterson.D. L.

Bemhagen Frederick Kronebusch Ramstad

Those who voted in the negative were:

Adkins Hughes Moe. R. D. Pogemiller Vega
Chmiclewski Johnson, D.J. Nelson Purfeerst Waldorf
Dahl Jude Pehler Reichgott Wegscheid
Davis Kroening Peterson.C.C. Samucison Willet
DeCramer Lantry Peterson.D.C. Schmitz

Diessner Luther Peterson.R.W. Solon

Freeman Merriam Petty Spear

The motion did not prevail. So the amendment was not adopted.
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Mr. Berg moved tw amend S.F. No. 1244 as follows:

Page 72, line 26, delete “*permirted 40 acres or portion thereof’” and insert
S‘permit”’

The question was taken on the adoption of the amendment.
The roll was called, and there were yeas 25 and nays 35, as follows:

Those who voted in the affirmative were:

Anderson Brataas Isackson Laidig Ramstad
Belanger Davis Kantrath McQuaid Renneke
Berg DeCramer Knaak Mehrkens - Sieloff
Bernhagen Frederick Knutson Olson Storm
Bertram Frederickson Kronebusch Peterson,D.L. Ulland

Those who voted in the negative were:

Adkins Freeman Lessard Peterson, R.W. Solon
Berglin Hughes Merriam Petty Spear
Chmielewski Johnson, D). Moe, R. D. Pogemiller Stumpl
Dahl Jude Novak Purfeerst Vega
Diessner Kroening Pehler Reichgott Waldorf
Dieterich Langseth Peterson,C.C. Samuelson Wegscheid
Frank Lantry Peterson,D.C. Schmitz Wiltet

The motion did not prevail. So the amendment was not adopted.

RECONSIDERATION

Having voted on the prevailing side, Mrs. Laniry moved that the vote
whereby the first Taylor amendment to S.F. No. 1244 was adopted on May
12, 1983, be now reconsidered.

The question was taken on the adoption of the motion.
The roll was called, and there were yeas 34 and nays 27, as follows:

Those who voted in the affirmative were:

Adkins Dicklich Langseth Pehler Solon
Berglin Diessner Lantry Peterson,».C. Spear
Bertram Dieterich Lessard Peterson,R.W.  Stumpf
Chmielewski Frank Luther Pogemiller Vega
Dahl Freeman Merriam Purfeerst Wegscheid
Davis Hughes Moe, R. D. Samuelson Willet
DeCramer Kroening Novak Schmitz

Those who voted in the negative were:
Anderson Frederickson Kronebusch Petty Taylor
Belanger Isackson Laidig Ramstad Utland
Berg Jude McQuaid Reichgott Waldorf
Bemhagen Kamrath Mehrkens Renncke
Brataas Knaak Olson Sieloff
Frederick Knutson Peterson.D.L. Storm

The motion prevailed. So the vote was reconsidered.

The question recurred on the first Taylor amendment.

Mr. Moe, R.D. moved that those not voting be excused from voting. The
motion did not prevail.

The roll was called, and there were yeas 31 and nays 34, as follows:
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Those who voted in the affirmative were:

Anderson Frederick Kronebusch Peterson, R.W. Ulland
Belanger Frederickson Laidig Petty Waldorf
Benson Isackson Lantry Ramstad Wegscheid
Berg Jude McQuaid Renneke

Bernhagen Kamrath Mehrkens Sieloff

Brataas Knaak Olson Storm

Frank Knutson Peterson.D.L. Taylor

Those who voted in the negative were:

Adkins Dhcklich Langseth Novak Samuelson
Berglin Diiessner Lessard Pehler Schmitz
Bertram Dieterich Luther Peterson,C.C. Solon
Chmielewski Freeman Merriam Peterson,D.C. Spear
Dahl Hughes Moe. D. M. Pogemiller Vega
Davis Johnson, D.J. Moe, R. D. Purfeerst Willet
DeCramer Kroening Nelson Reichgott

The motion did not prevail. So the amendment was not adopted.

Mr. Ramstad moved to amend S.F. No. 1244 as follows:

Page 116, delete section 148

Renumber the sections in sequence and correct the internal references
Amend the title accordingly

The question was taken on the adoption of the amendment.

The roll was called, and there were yeas 25 and nays 36, as follows:

Those who voted in the affirmative were:

Anderson Bertram Kamrath McQuaid Renneke
Belanger Brataas Knaak Mehrkens Sieloff
Benson Frederick Knutson Olson Storm
Berg Frederickson Kronebusch Peterson,D. L. Taylor
Bernhagen Isackson Laidig Ramstad Ulland

Those who voted in the negative were:

Adkins Dieterich Launtry Pehler Solon
Berglin Frank Lessard Peterson.D.C. Spear
Chmielewski Freeman Luther Petty Vega
Dah] Hughes Merriam Pogemiller Waldorf
Davis Johnson, D.J. Moe, Dn. M. Purfeerst

DeCramer Jude Moe, R. D. Reichgolt

Dicklich Krocning - Nelson Samuelson

Diessner Langseth Novak Schmitz

The motion did not prevail. So the amendment was not adopted.
Mr. Sieloff moved to amend §.F. No. 1244 as follows:

Pages 104 and 105, delete section 134

Page 134, line 5, delete **, /34,7

Renumber the sections in sequence and correct internyl references
Amend the title accordingly

The question was taken on the adoption of the amendment.

The roll was called, and there were yeas 27 and nays 35, as follows:
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Those who voted in the affirmative were:

Anderson Dieterich Knaak Mehrkens Storm
Belanger Frederick Knutson Merriam Taylor
Benson Frederickson Kronebusch Peterson.D.L. Ulland
Berg Freeman Laidig Ramstad

Bermhagen Isackson Lessard Renneke

Brataas Kamrath McQuaid Sieloff

Those who voted in the negative were:

Adkins Dicklich Langseth Peterson,R.W.  Solon
Berglin Diessner Lantry Pelty Spear
Bertram Frank Luther Pogemiller Stumpl
Chmielewski Hughes Moe, D. M. Purfeerst Vega
Dahl Johnson, D), Nelson Reichgott Waldorf
Davis Jude - Novak Samuelson Wegscheid
DeCramer Kroening Peterson. D.C. Schmitz Willet

The motion did not prevail. So the amendment was not adopted.
Mr. Storm moved to amend S.F. No. 1244 as follows:

Page 102, line 14, delete “‘handicapped” and insert ** physically, men-
tally, or emotionally impaired”’

The motion prevailed. So the amendment was adopted.

Mr. Anderson moved to amend S.F. No. 1244 as follows:

Page 106, delete section 136

Pages 110 and 111, delete sections 140 and 141

Renumber the sections in sequence and correct internal references
Amend the title accordingly

The question was taken on the adoption of the amendment.

The roll was called, and there were yeas 23 and nays 32, as follows:

Those who voted in the affirmative were:

Anderson Frederick Knaak Olson Taylor
Belanger Frederickson Laidig Peterson,DD.L. Ulland
Berg Freeman Lessard Ramstad . Wegscheid
Bernhagen Isackson McQuaid Sieloff

Brataas Kamrath Mehrkens Storm

Those who voted in the negative were:

Adkins Diessner- Merriam Petty : Stumpf
Benson Frank Moe. D. M. Pogemiller Vega
Bertram Hughes Moe, R. D. Purfeerst Waldorf
Chmielewski Jude . Nelson Reichgou Willet
Dahl Kroening Pehler Samuelson

Davis Langseth Peterson.D.C. Schmitz

DeCramer Lantry Peterson R W, Solon

The motion did not prevail. So the amendment was not adopted.
Mr. Knutson moved to amend S.F. No. 1244 as follows:

Page 23, line 35, delete “‘except that™ and insert a period

Page 23, delete lines 36 to 38




52ND DAY] THURSDAY, MAY 12, 1983

The question was taken on the adoption of the amendment,
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The roll was called, and there were yeas 25 and nays 31, as follows:

Those who voted in the affirmative were:

Anderson Frederick Knutson Merriam
Belanger Frederickson Kronebusch Olson

Benson Isackson Laidig Peterson,D.L..
Berg Kamrath McQuaid Ramstad
Bernhagen Knaak Mehrkens Renneke

Those who voted in the negative were:

Adkins Frank Lessard Peterson,R. W.
Bertram Freeman Luther Petty
Chmielewski Hughes Moe, D. M. Pogermiller
Dahl Jude Moe, R. D. Purfeerst
Davis Kroening Nelson Reichgott
DeCramer Langseth Pehler Samuelson
Dicklich [antry Peterson,D.C. Schmitz

Sieloff
Stumpf
Taylor
Ulland
Wegscheid

Vega
Waldorf
Willet

The motion did not prevail. So the amendment was not adopted.

Mr. Kamrath moved to amend §.F. No. 1244 as follows:

Pages 92 to 95, delete sections 121 and 122

Renumber the sections in sequence and correct internal references

Amend the title accordingly

The motion did not prevail. So the amendment was not adopted.

Mr. Sieloff moved to amend S.F. No. 1244 as follows:

Page 134, line 8, after the period, insert *‘Secrions 142 to 148 are effective

July 1, 1985,
The motion prevailed. So the amendment was adopted.
Mr. Frank moved to amend S.F. No. 1244 as follows:
Page 98, line 24, delete *“shall’” and insert “*may”’
Page 98, line 32, delete “‘shall™ and insert “*may’’

The question was taken on the adoption of the amendment.

The roll was called, and there were yeas 40 and nays 15, as follows;

Those who voted in the affirmative were:

Adkins Chmielewski Knaak Mehrkens
Anderson Frank Knutson Mertiam
Beianger Frederick Kronebusch Olson

Benson Frederickson Laidig Pehler

Berg Freeman Laagseth Peterson,D.L.
Bemnhagen I[sackson Lantry Peterson R.W.
Bertram Jude Lessard Petty

Brataas Kamgzath McQuaid Purfeerst

Those who voted in the negative were:

Dahl Dicklich Luther Peterson,D.C.
Davis Diessner Moe, R. D. Pogemiller
DeCramer Kroening Nelson Samuelson

The motion prevailed. So the amendment was adopted.

Ramstad
Reichgott
Renneke
Sieloff
Storm
Ulland
Waldorf
Wegscheid

Stumpf
Vega
Willet
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Page 96, line 13, after “*at’” insert **70 percent of”’

The question was taken on the adoption of the amendment.
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The roll was called, and there were yeas 37 and nays 18, as follows:

Those who voted in the affirmative were:

Adkins
Anderson
Belanger
Benson

Berg
Bernhagen
Brataas
Chmielewski

Those who voted in the negative were:

Bertram
Dahl
Davis
Diessner

DeCramer Knutson
Frank Kronebusch
Frederick Laidig
Frederickson Langseth
Freeman Lantry
Isackson McQuaid
Kamrath Mehrkens
Knaak Merriam

Hughes
Jude

Kroening

Lessard

Luther
Nelson
Pehler

Peterson,D.C.

Olson
Peterson,D.L.
Peterson R.W.
Petty

Purteerst
Ramstad
Reichgott
Renneke

Samuelson
Solon
Taylor
Vega

The motion prevailed. So the amendment was adopted.
Mr. Laidig moved to amend S.F. No. 1244 as follows:
Page 51, after line 35, insert:

Sieloff
Storm
Stumpf
Ulland
Wegscheid

Waldor{
Willet

*‘Sec. 61. Minnesota Statutes 1982, section 16.02, is amended by adding a
subdivision to read:

Subd. 30. May provide rental space within the capitol complex for a
private dayvcare center for children of state employees. The commissioner
shall contract for services as provided in chapter 16. The commissioner
shall report back to the Legislature by January 15, 1984, with the recom-
mendation to implement the private day care operation.”’

Renumber the sections in sequence and correct internal references

Amend the title accordingly

The question was taken on the adoption of the amendment.

The rol} was called, and there were yeas 23 and nays 29, as follows:

Those who voted in the affirmative were:

Anderson
Benson
Brataas
DeCramer
Frederick

Those who voted in the negative were:

Adkins
Bermhagen
Bertram
Chmielewski
Dahl

Davis

Frederickson

Isackson
Kamrath
Knaak

Knutson

Dicklich
Diessner
Frank
Freeman
Hughes
Jude

Laidig
McQuaid
Oison

Peterson.D.L.

Kroening
Langseth
Lantry
Lessard
Mehrkens
Mermam

Kronebusch

Ramstad
Renneke
Sieloff
Spear
Storm

Nelson

Pehler
Peterson,R.W.
Petty
Reichpott
Samuelson

Taylor
Ulland
Wegscheid

Solon
Stumpf
Vega
Watdor!
Willet

The motion did not prevail. So the amendment was not adopted.
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Mr. Frederick moved to amend S.F. No. 1244 as follows:

Page 75, delete section 90

Renumber the sections in sequence and correct internal references
Amend the title accordingly

The question was taken on the adoption of the amendment.

The roll was called, and there were yeas 26 and nays 32, as follows:
Those who voted in the affirmative were:

Anderson Brataas Knutson Olson Taylor
Belanger Frederick Kronebusch Peterson.D.L. Ulland
Benson Frederickson Latdig Ramstad

Berg Isackson Lessard Renncke

Bernhagen Kamrath McQuaid Sieloff

Bertram Knaak Mehrkens Storm

Those who voted in the negative were:

Adkins Frank Luther Petty Vega
Chmielewski Freeman Merriam Purfeerst Waldorf
Dahl Hughes Moe, R. D. Reichgott Wegscheid
Davis Jude Nelson Samuelson Willet
DeCramer Kroening Pehler Solon

Dicklich Langseth Peterson,D.C. Spear

Diessner Lantry Peterson,R.W. Stumpf

The motion did not prevail. So the amendment was not adopted.
Mrs. Brataas moved to amend S. F. No. 1244 as follows:

Page 48, line 2, before *“is’” insert “*subdivision 2,”

Page 48, delete lines 4 to 8

Page 48, lines 9 to 18, reinstate the stricken language and delete the new
language

Page 48, line 19, reinstate “*July 1, 1981."" and “‘Non-legislator mem-
bers’’

Page 48, delete line 21 and insert *‘previded in seetion 15-059 shall not be
paid per diem or expenses. The persons appointed by the”

Page 48, lines 22 1o 25, reinstate the stricken language

Page 48, delete lines 26 to 36

Page 49, delete lines | to 31

Amend the title as follows:

Page 1, line 12, after **3.9222"" insert *“, subdivision 2"’

The question was taken on the adoption of the amendment,

The roll was called. and there were yeas 25 and nays 31, as follows:
Those who voted in the affirmative were:

Anderson Brataas Knaak Mehrkens Sieloff
Belanger Frederick Knutsen Otson Storm
Benson Frederickson Krenebusch Peterson.D.L. Taylor
Berg Isackson Laidig Ramstad Ulland
Bernhagen Kamrath McQuaid Renneke Wegscheid

Those who voted in the negative were:
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Adkins Diessner Lantry Peterson,D.C. Sturnpf
Beriram Frank Lessard Peterson.R.W. Vega
Chmielewski Freeman Luther Petty Willet
Dahl Hughes Merriam Reichgott

Davis Jude Moe, R. D. Samuelson

DeCramer Kroening Nelson Solon

Dicklich Langseth Pehler Spear

The motion did not prevail. So the amendment was not adopted.

Ms. Olson moved to amend S.F. No. 1244 as follows..

Page 25, delete lines 31 and 32

Page 25, line 33, after ‘‘year’’ insert *“and $40,000 the second year”’

Page 25, delete lines 36 to 38

Page 83, delete section 105

Page 83, line 27, delete “‘srain’’ and insert “‘enter into an agreement with
the state board of vocational technical education for the provision of train-

LX)

ing

Page 83, line 30, after the period, insert ‘‘The commissioner with the
commissioner of administration shall develop a plan 1o improve participa-
tion by state building operators in energy management training."”’

Pages 83 and 84, delete section 107

Renumber the sections in sequence and correct internal references
Amend the title accordingly

The question was taken on the adopticn of the amendment.

The roll was called, and there were yeas 29 and nays 31, as follows:

Those who voted in the affirmative were:

Adkins Brataas Knaak Mehrkens Storm
Anderson Chmielewski Knutson Olson Stumpf
Belanger Frederick Kronebusch Peterson,D.L. Taylor
Benson Frederickson Laidig Ramstad Utland
Berg Isackson Lessard Renneke Wegscheid
Bemhagen Kamrath McQuaid Sicloff

Those who voted in the negative were:

Berglin Dieterich Lantry Pehter Vega
Bertram Frank Luther Peterson,D.C. Waldorf
Dahl Freeman Merriam Peterson,R.W. Witlet
Davis Hughes Moe, D. M. Petty

DeCramer Jude Moe, R. D. Samuelson

Dicklich Krogning Nelson Solon

Diessner Langseth Novak Spear

The motion did not prevail. So the amendment was not adopted.

S.F. No. 1244 was read the third time.

RECONSIDERATION

Having voted on the prevailing side, Mr. Petty moved that the vote
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whereby the second Sieloff amendment to S.F. No. 1244 was adopted on
May 12, 1983, be now reconsidered.

The question was taken on the adoption of the motion.

The roll was called, and there were yeas 38 and nays 26, as follows:

Those who voted in the affirmative were:

Berglin Dieterich Lantry Pehler Solon
Bertram Frank Lessard Peterson,D.C. Spear
Chmielewski Freeman Luther Peterson,R.W. Stumpf
Dahl Hughes Merriam Pogemiller Vega
Davis Johnson, D.J. Moe, D. M. Purfeerst Waldorf
DeCramer Kroening Moe, R. D. Reichgott Willet
Dicklich Laidig Nelson Samuelson

Diessner Langseth Novak Schmitz

Those who voted in the negative were:

Adkins Brataas Knaak Peterson,D.L. Ulland
Anderson Frederick Knuison Petty Wegscheid
Belanger Frederickson Kronebusch Ramstad

Benson Isackson McQuaid Renneke

Berg Jude Mehrkens Storm

Bernhagen Kamrath Olson Taylor

The motion prevailed. So the vote was reconsidered.

RECONSIDERATION

Having voted on the prevailing side, Mr. Ulland moved that the vote
whereby the second Frank amendment to §.F. No. 1244 was adopted on May
12, 1983, be now reconsidered.

The question was taken on the adoption of the motion.
The roll was called, and there were yeas 25 and nays 40, as follows:

Those who voted in the affirmative were:

Belanger Frederick Langseth Peterson,R.W. Spear
Bertram Frederickson McQuaid Ramstad Stumpi
Brataas Kamrath Mehrkens Reichgott Taylor
Daht Knaak Merriam Renneke Ulland
Davis Knutson Peterson,D.L. Sieloff Waldorf

Those who voted in the negative were:

Adkins Dicklich Jude Moe, R. D. Purfeerst
Anderson Diessner Kroening Nelson Samuelson
Benson Dieterich Kronebusch Novak Schmitz
Berg Frank Laidig Olsen Solon
Berglin Freeman Lantry Pehler Storm
Bemhagen Hughes Lessard Peterson,D.C. Vega
Chmielewski Isackson Luther Petty Wegscheid
DeCramer Johnson, D.J. Moe, D. M. Pogemiller Willet

The motion did not prevail.

RECONSIDERATION

Having voted on the prevailing side, Mr. Ulland moved that the vote
whereby the first Frank amendment to S.F. No. 1244 was adopted on May
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12, 1983, be now reconsidered.

The question was taken on the adoption of the motion.

[532ND DAY

The roll was called, and there were yeas 20 and nays 45, as follows:

Those who voted in the affirmative were:

Anderson Dieterich Knaak Olson Renneke
Belanger Frederick Knutson Peterson.D.L. Sieloff
Benson Frederickson Kronebusch Peterson R W, Taylor
Brataas Kamrath MecQuaid Ramstad Ulland
Those who voted in the negative were:
Adkins Dicklich Laidig Neison Schmitz
Berg Diessner Langseth Novak Solon
Berglin Frank Lantry Pehler Spear
Bemhagen Freeman Lessard Peterson.D.C. Sworm
Bertram Hughes Luther Petty Stumpf
Chmielewski Isackson Mehrkens Pogemiller Vega
Dahl Johnson, D.J. Merriam Purfeerst Waldorf
Davis Jude Moe, D. M. Reichgou Wegscheid
DeCramer Kroening Moe, R. D. Samuelson Willet

The motion did not prevail.

The question was taken on the passage of S.F. No. 1244, as amended.

The roll was called, and there were yeas 41 and nays 25, as follows:

Those who voted in the affirmative were:

Adkins Dieterich Lessard Peterson.D.C. Stumpf
Berglin Frank Luther Peterson,R.W.  Vega
Bertram Freeman Merriam Pogemuiler Waldorf
Chmielewski Hughes Moe, D. M. Purfeerst Wegscheid
Daht Johnson, D.J. Moe. R. D. Reichgoti Willet
Davis Jude Nelson Samuelson
DeCramer Kroening Novak Schmitz
Dicklich Langseth Pehler Solon
Diessner Lantry Peterson,C.C. Spear

Those who voted in the negative were:
Anderson Brataas Knaak Mehrkens Renneke
Belanger Frederick Knutson Olson Sielofl
Benson Frederickson Kronebusch Peterson.D L. Storm
Berg Isackson Laidig Petty Taylor
Bernhagen Kamrath McQuaid Ramstad Ulland

So the bill, as amended, passed and its title was agreed to.

RECESS

Mr. Moe, R.D. moved that the Senate do now recess subject to the call of
the President. The motion prevailed.

After a brief recess, the President called the Senate to order.

APPOINTMENTS

Mr. Moe, R.D. from the Subcommittee on Committees recommends that
the following Senators be and they hereby are appointed as a Conference
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Committee on:

S.F. No. 1234: Messrs. Samuelson; Johnson, D.E.; Spear; Dicklich and
Knutson.

S.F. No. 634: Messrs. Peterson, C.C.; Johnson, D.J.; Merriam;
Bermhagen and Kroening.

S.F. No. 292: Messrs. Luther, Petty and Storm.

H.F. No. 92: Messrs. Nelson, Merriam; Peterson, R.W.; Pehler and
Peterson, D.L.

Mr. Moe, R.D. moved that the foregoing appointments be approved. The
motion prevailed.:

Remaining on the Order of Business of Motions and Resolutions, without
objection, the Senate reverted to the Order of Business of Messages From the
House, First Reading of House Bills, Reports of Committees and Second
Reading of Senate Bills.

MESSAGES FROM THE HOUSE
Mr. President:

[ have the honor to announce the passage by the House of the following
House File, herewith transmitted: H.F. No. 1290,

Edward A. Burdick, Chief Clerk, House of Representatives
Transmitied May 12, 1983

FIRST READING OF HOUSE BILLS
The following bill was read the first time.

H.F. No. 1290: A bill for an act relating to the organization and operation
of state government; appropriating money for the general legislative, judi-
cial, and administrative expenses of state government with certain condi-
tions; providing for the transfer of certain money in the state treasury; author-
izing land acquisition in certain cases; fixing and limiting the amount of fees
to be collected in certain cases; creating, abolishing, modifying, and trans-
ferring agencies and functions; imposing a penalty; amending Minnesota
Statutes 1982, sections 3.732, by adding a subdivision; 15.16, subdivision 5;
15A.083, subdivision 1; 16.32, subdivision 2; 16.75, by adding a subdivi-
sion; 16.82, subdivision 1; 16.866, subdivision 1; 16A.123, subdivision 5,
16A.127, subdivisions | and 7; 16A.36; 16A.50; 16A.64, subdivisions 2 and
4; 16A.66, subdivisions 1, 2, and 3; 40.072, subdivision 3; 43A.05, sub-
division 5; 85A.01, subdivision 2; 85A.04, subdivision 3; 98.47, by adding a
subdivision; 98.48, subdivision 9; 105.405, subdivision 2: 105.41, subdivi-
sion 5; 116.07, subdivision 2a; 124.46, subdivision 2; 136.40, subdivision 8;
169.123, subdivision 6; 175A.05; 176.183, subdivision 2: 179.741 I;
181A.12, subdivision 1; 183.375, subdivision 5; 183.411, subdivision 3
183.545; 183.57, subdivision 2; 256.431; 256.482; 270.18; 271.01, subdivi-
sion 1; 290.06, subdivision 13; 296.18, subdivision 1; 296.421, subdivision
5. 309.53, subdivision 2. and by adding a subdivision; 357.08; 363.02,
subdivision 1 363.06, subdivision 4, and by adding a subdivision; 363.071,
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subdivision 2; 462A.05, by adding a subdivision; 462A.21, by adding a
subdivision; 480.09, subdivision 5; 480.241, subdivision 2; 480A.01, sub-
division 2; 481.01; and 546.27, subdivision 2; Laws 1976, chapter 314,
section 3; Laws 1980, chapter 614, section 192; proposing new law coded in
Minnesota Statutes, chapters 3; 16A; 116C; 198; 270; repealing Minnesota
Statutes 1982, sections 3.472; 3.86; 4.073; 105.71; 105.72; 105.73; 105.74;
105.75; 105.751; 105.76; 105.77, 105.78; 105.79; 114A.01; 114A.02;
114A.03; 114A.04; 114A.05; 114A.06; 114A.07, 114A.08; 114A.09;
193.35; 297A.05; and Laws 1965, chapter 66.

SUSPENSION OF RULES

Mr. Kroening moved that an urgency be declared within the meaning of
Article IV, Section 19, of the Constitution of Minnesota, with respect to H.F.
No. 1290 and that the rules of the Senate be so far suspended as to give H.F.
No. 1290 its second and third reading and place it on its final passage.

The question was taken on the adoption of the motion.
The roll was called, and there were yeas 42 and nays 22, as follows:

Those who voted in the affirmative were:

Adkins Dicterich Luther Peterson,D.C. Spear
Berglin Frank Mehrkens Peterson,R. W, Stumpf
Bertram Hughes Merriam Petty Vega
Chmielewski Johnson, D.J. Moe, D. M. Pogemiller Waldorf
Dahl Jude Moe, R. D. Purfeerst Wegscheid
Davis Kroening Nelson Reichgott Wwillet
DeCramer Langseth Novak Samuelson

Dicklich Lantry Pehler Schmitz

Diessner Lessard Peterson,C.C. Solon

Those who voted in the negative were:

Anderson Brataas Knaak Peterson,D.L. Taylor
Belanger Frederick Knutson Ramstad Ulland
Benson Frederickson Kronebusch Renneke

Berg Isackson McQuaid Sieloff

Bernhagen Kamrath Olson Storm

The motion did not prevail.

MOTIONS AND RESOLUTIONS - CONTINUED
Mr. Kroening moved that S.F. No. 1244 be laid on the table. The motion
prevailed.
REPORTS OF COMMITTEES
Mr. Moe, R.D. moved that the Committee Reports at the Desk be now
adopted. The motion prevailed.
Mr. Willet from the Commitiee on Finance, to which was re-referred

$.F. No. 810: A bill for an act relating to energy; providing for compre-
hensive energy programs; reorganizing the energy functions of state gov-
ernment; providing for energy related bonds; appropriating money; amend-
ing Minnesota Statutes 1982, sections 116C.03, subdivision 2; 116].03,
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subdivisien 1; 116].09; 116J.10; 116J.88, subdivisions 4, 5, 6, 7, and 8, and
by adding a subdivision; 116].89, subdivisions 1, 2, and 7, and by adding
subdivisions; 116J.90, subdivisions 2, 4, and 5; 116J.91, subdivisions 1, 4,
10, 11, 12, 14, 16, and 19, and by adding a subdivision; 462A.02, subdivi-
sion 10; 462A.05, by adding subdivisions; proposing new law coded in
Minnesota Statutes, chapters 116J; 216A; and 462A: proposing new law
coded as Minnesota Statutes, chapter 116L; repealing Minnesota Statutes
1982, sections 116].62; 116].88, subdivision 3; and 116J.89, subdivisions 8,
9, and 10.

Reports the same back with the recommendation that the bill be amended
as follows:

Delete everything after the enacting clause and insert: -
“*Section 1. Minnesota Statutes 1982, section 15.039, is amended to read:
15.039 |EFFECT OF TRANSFER OF POWERS AMONG AGENCIES.]

Subdivision 1. [APPLICATION OF SECTION.] The provisions of this
section apply whenever the responsibilities of an agency are transferred by
law to another agency unless the act directing the transfer provides other-
wise. The term “‘responsibilities’” includes powers, duties, rights, obliga-
tions, and other authority imposed by law on an agency. The term ‘‘new
agency'’ means the agency to which responsibilities have been transferred
from another agency.

Subd. 2. [IN GENERAL.] The new agency is a continuation of the former
agency as to those matters within the jurisdiction of the former agency whieh
that are transferred to the new agency. Following a transfer the new agency
shall carry out the assigned responsibilities as though the responsibilities of
the former agency had not been transferred. Ne A transfer eonstitutes is not a
new authority for the purpose of succession to all responsibilities of the
former agency as constituted at the time of the transfer.

Subd. 3. [RULES.] All rules adopted pursuant to responsibilities which
that are transferred to another agency remain effective and shall be enforced
until amended or repealed in accordance with law by the new agency. Any
rulemaking authority whiek thar existed to implement the responsibilities
whieh thar are transferred is transferred to the new agency.

Subd. 4. [COURT ACTIONS.] Any proceeding, court action, prosecu-
tion, or other business or matter which s pending on the effective date of a
transfer of responsibilities may be conducted and completed by the new
agency in the same manner under the same terms and conditions, and with
the same effect, as though it involved or were commenced and conducted or
completed by the former agency prior to the transfer.

Subd. 5. [CONTRACTS; RECORDS.] The agency whose responsibilities
are transferred shall give all contracts, books, maps, plans, papers, records,
and property of every description relating to the transferred responsibilities
and within its jurisdiction or control to the new agency. The new agency shall
accept the material presented. The transfer shall be made in accordance with
the directions of the new agency.

Subd. 6. [UNEXPENDED FUNDS.] Al The unexpended funds eriginally
appropriated balance of any appropriation 10 an agency for the purposes of



2534 JOURNAL OF THE SENATE [52ND DAY

any responsibilities whiek thar are transferred to another agency arc reap-
propriated under the same conditions as the original appropriation to the new
agency effective on the date of the transfer of responsibilities. If the respon-
sibilities are transferred to more than one agency, the commissioner of fi-
nance shall allocate any unexpended appropriation to the agencies affected.
The new agencies shall pay all valid claims presented against those appro-
priations.

Subd. 7. [PERSONNEL.] Fhe All classified and unclassified positions
associated with the responsibilities being transferred are abolished in the
agency whose responsibilities are transferred. The approved staft comple-
ment for that agency is decreased accordingly. The employees who fill the
abolished positions are employees of the agency receiving the new respon-
sibilities. The approved staff complement for that agency is increased ac-
cordingly. Personnel changes are effective on the date of transter of respon-
sibilities. Nothing in this subdivision shall be construed ds abrogating or
modifying any rights now enjoyed by affected employees under the manage-
rial or commissioner’s plan under section 43A.18 or the terms of an agree-
ment between an exclusive representative of public emplovees and the state
or one of its appointing authorities. :

Sec. 2. Minnesota Statutes 1982, section 15.06, subdivision 1, is amended
to read:

Subdivision 1. |[APPLICABILITY.] This section applies to the following
departments or agencies: the departments of administration, agriculture,
commerce, corrections, econemic developments economic security, educa-
tion, employee relations, energy and economic development, finance,
health, human rights, labor.and industry, natural resources, persennek: public
safety, public welfare, revenue, transportation, and veterans affairs; the
of the department of commeree; the epergys housing finance, state planning,
and pollution control agencies; the office of commissioner of iron range
resources. and rehabilitation; the bureau of mediation services; and their
successor departments and agencies. The heads of the foregoing departments
or agencies are referred to in this section as **commissioners.™

Sec. 3. Minnesota Statutes 1982, section 15.06, subdivision 8, is amended
to read:

Subd. 8. [NUMBER OF DEPUTY COMMISSIONERS.] Unless specifi-
cally authorized by statute, other than section 43A.08, subdivision 2, no
department or agency specified in subdivision 1 shall have more than one
deputy commissioner. Netwithstanding any other law to the contrarys none of
the departments or agencies shall have more than two deputy commissioners:

Sec. 4. Minnesota Statutes 1982, section 43A.08, subdivision la, is
amended to read:

Subd. la. [ADDITIONAL UNCLASSIFIED POSITIONS.] Appointing
authorities for the following agencies may designate additional unclassified
positions perswant according to this subdivision: the departments of admin-
istration; agriculture; commerce; corrections; economic security; education;
employee relations; energy; plaasing and economic development; finance;
health; human rights; labor and industry: natural resources; public safety;
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public service; public welfare; revenue; transportation; and veterans affairs;
sions of the department of comimeree; the housing finance, state planning, and
pollution control agencies; the state board of investment; and the offices of
the secretary of state, state auditor, and state treasurer.

A position designated by an appointing authority purseant according to this
subdivision must meet the following standards and criteria:

(a) the designation of the position would not be contrary to ¢he pfev-lﬁeﬂs ef
other law relating specifically to that agency;

(b) the person occupying the position would report directly to the agency
head or deputy agency head and would be designated as part of the agency
head’s management team;

(c) the duties of the position would involve significant discretton and sub-
stantial involvement in the development, interpretation, and implementation
of agency policy;

(d) the duties of the position would not require primarily personnel, ac-
counting, or other technical expertise where continuity in the position would
be important;

(e) there wouldrbe a need for the person occupying the position to be
accountable to, loyal to, and compatible with the governor and the agency
head, or the employing constitutional officer;

(f) the position would be at the level of division or bureau director or
assistant io the agency head; and

(g) the commissioner has approved the designation as being consistent with
the standards and criteria in this subdivision.

Sec. 5. [45.011] [DEFINITIONS. ]

Subdivision I. [SCOPE.] As used in chapters 45 to 83, unless the context
indicates otherwise, the terms defined in this section have the meanings
given them.

Subd. 2. [COMMISSIONER.] “'Commissioner’’ means the commissioner
of commerce.

Subd. 3. |DEPARTMENT.] “‘Department’’ means the depariment of
commerce.

Sec. 6. [45.012] [COMMISSIONER.]

The department of commerce is under the supervision and control of the
commissioner of commerce. The commissioner is appointed by the governor
in the manner provided by section 15.06.

Sec. 7. [45.013] |IDEPUTY COMMISSIONERS; ASSISTANT COM-
MISSIONERS; ASSISTANT TO THE COMMISSIONER.]

The commissioner of commerce may appoint four deputy commissioners,
four assistant commissioners, and an assistant to the commissioner. Those
positions, as well as that of a confidential secretary, are unclassified. The
commissioner may appoint other emplovees in the classified service neces-
sary to carry out the duties and responsibilities entrusted to the commis-
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sioner.
Sec. 8. [45.023] [RULES.]

The commissioner of commerce may adopt, amend, suspend, or repeal
rules, including temporary rules, in accordance with chapter 14, and as
otherwise provided by law, whenever necessary or proper in discharging the
commissioner’s official responsibilities.

Sec. 9. [45.024] [HEARINGS.]

Subdivision I. |GENERAL.] In any case in which the commissioner of
commerce is required by law to conduct a hearing, the hearing must be
conducted in accordance with chapter 14 and other applicable laws.

Subd. 2. [DELEGATION OF INSURANCE REGULATORY AUTHOR-
ITY.] The commissioner of commerce shall delegate to one of the deputy
commissioners the exercise of the commissioner's statutory powers and
duties relating to insurance as set forth in chapters 60A to 79, except for
budget, personnel, and general administration. The delegation of authority
includes the authority to decide and issue orders in contested cases, rule-
making proceedings, and other hearings held under chapter 14.

Subd. 3. [DELEGATION OF FINANCIAL INSTITUTIONS REGULA-
TORY AUTHORITY.] The commissioner of commerce shall delegate to
one of the deputy commissioners the exercise of the commissioner’s statu-
tory powers and duties relating to financial institutions as set forth in
chapters 46 to 59A, except for budget, personnel, and general administra-
tion. The delegation of authority includes the authority to decide and issue
orders in contested cases, rulemaking proceedings. and other hearings held
under chapter 14.

Subd. 4. [DELEGATION OF SECURITIES REGULATORY AUTHOR-
ITY.] The commissioner of commerce shall delegate to one of the deputy
commissioners the exercise of the commissioner’s statutory powers and
duties relating to securities as set forth in chapters 80A, 80B, and 80C,
except for budget, personnel, and general administration. The delegation of
authority includes the authority io decide and issue orders in contested
cases, rulemaking proceedings, and other hearings held under chapter 14.

Subd. 5. [DELEGATION OF REAL ESTATE REGULATORY AU-
THORITY.] The commissioner of commerce shall delegate to one of the
deputy commissioners the exercise of the commissioner’s statutory powers
and duties relating 1o real estate as set forth in chapters 82 and 83, except for
budget, personnel, and general administration. The delegation of authority
includes the authority 1o decide and issue orders in contested cases, rule-
making proceedings, and other hearings held under chapter 4.

Subd. 6. [REVIEW BY COMMISSIONER.] An order issued by a deputy
commissioner under subdivisions 2 to 5 may be appealed to the commis-
sioner
or reviewed by the commissioner at the commissioner's discretion within 15
days after receipt of the order. If no appeal is filed and no discretionary
review is made, the deputy commissioner’s order is the final order. Review
of the appeal shall be on the record and shall be subject to the procedures
prescribed by rule by the commissioner. Appeal of the commissioner’s
order, or the order of the deputy commissioner if no appeal is made to the
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commissioner, shall be as provided under the provisions of chapter 14,
unless otherwise provided by law,

Sec. 10. Minnesota Statutes 1982, section 45.04, is amended to read:
45.04 [BANK APPLICATIONS.]

Subdivision 1. [FILING; FEE; HEARING.] The incorporators of any a
bank proposed to be organized under the laws of this state shall execute and
acknowledge am a written application; i witing, in the form prescribed by
the department commissioner of commerces and shall file the same it in #s the
commissioner’s offices which. The application shall must be signed by two or
more of the incorporators; requesting and request a certificate authorizing the
proposed bank to transact business at the place and in the name stated in the
application. At the time of filing the application, the applicant shall pay a
$1,000 filing fee of $1-000; which shall be paid into the state treasury and
efedited to the general fund and shall pay to the commissioner of banks the sum
of and a 8500 as & investigation fee for ivestigating the apphication, which
shall be turned over by him the commissioner to the state treasurer and
credited by the treasurer to the general fund of the state. Thereupon the
commission commissioner shall fix a time, within 60 days after the filing of
the application, for a hearing at #ts office at the state eapitol; at which hearing it
shall 70 decide whether or not the application shalt will be granted. A notice of
the hearing shalt must be published in the form prescribed by the cemmission
commissioner in some newspaper published in the municipality in which the
proposed bank is to be located, and if there be no such newspaper, then at the
county seat of the county in which the bank is proposed to be located. The
notice shall must be published once, at the expense of the applicants, not less
than 30 days prior to the date of the hearing. At the hearing the eommission
commissioner shall consider the application and hear the applicants and such
witnesses as may thar appear in favor of or against the granting of the
application of the proposed bank.

Subd. 2. [APPROVAL, DISAPPROVAL.] If, upon the hearing, it shall
appears to the eommisston commissioner that the application should
be granted, i /e shall, not later than 90 days after the hearing, and after the
applicants have otherwise complied with the provisions of law applicable to
the organization of a bank, including the provisions herein contained, make
and file in the his office of the eommissioner of banks its @ writien order-
writings directing ki to issue the issuance of a certificate of authorization as
provided by law. If the certificate of authorization is not activated within a
period of 12 months from date of directive to the commissioner of banks
issuance, the department of eomineree commissioner may upon written no-
tice # writing to the applicants request a new hearing. If the eommission shalt
deeide commissioner decides that the application should not be granted, it he
shall deny the appllcanon and make #5 a writien orders i weings to that
effect, and file the same it in the his office of the commissioner of banks, and
forthwith give notice thereof by certified mail 10 one of the incorporators
named in the application for the proposed bank, addressed to the incorporator
at the address stated in the applications and. Thercupon the commissioner of
banles shall refuse to issue the certificate of authorizations which is preseribed
by lew to the proposed bank.

Sec. 11. Minnesota Statutes 1982, section 45.05, is amended to read:
45.05 [NOTICE AND HEARING, WHEN NOT GIVEN.]

The department commissioner of commerce may, at #5s his discretion, dis-
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pense with the notice and hearing provided for by section 45.04 in cases
where if application is made for the incorporation of a new bank to take aver
the assets of one or more existing banks; or where if the application con-
templates the reorganization of a national bank into a state bank in the same
locality; previded: this aet shall net inerease the number of banks in the
community affected.

Sec. 12. Minnesota Statutes 1982, section 45.06, is amended to read;

45.06 [EXPENSES OF ORGANIZATION AND INCORPORATION OF
BANKS LIMITED.}

The expenses of organization and incorporation to be paid by amy such
banks shall @ bank may not exceed the statutory fees for filing applications as
provided in section 45.04 and the necessary legal expenses incurred incident
to drawing articles of incorporation, publication, and recording thereefs and.
The incorporators shall, prior to the issuance of the certificate of authoriza-
tion previded for by law, file with the commissioner of basles a verified
statement showing the total amount of expense incurred in the organization
of the bank and to be paid by it after commencing operation.

Sec. 13. Minnesota Statutes 1982, section 45.07, is amended to read:
45.07 [CHARTERS ISSUED, CONDITIONS.]

If the applicants are of good moral character and financial integrity, if there
is a reasonable public demand for this bank in this location, if the organiza-
tion expenses being paid by the subscribing shareholders do not exceed the
necessary legal expenses incurred in drawing incorporation papers and the
publication and the recording thereof, as required by law, if the probable
volume of business in this location is sufficient to insure and maintain the
solvency of the new bank and the solvency of the then existing bank or banks
in the locality without endangering the safety of any bank in the locality as a
place of deposit of public and private money, and if the departrest commis-
sioner of commerce is satisfied that the proposed bank will be properly and
safely managed, the application shall must be granted; otherwise it shalt must
be denied. In case of the denial of the application, the departmest commis-
sioner of commerce shall specify the grounds for the denial and the supreme
court, upon petition of aay a person aggrieved, may review by certiorari any
steh order of the determination of the department of commerce.

Sec. 14. Minnesota Statutes 1982, section 45.07), subdivision 2, is
amended to read:

Subd. 2. [APPLICATION FOR INSURANCE; UNINSURED BANKS.]
Notwithstanding the previsiens ef subdivision 1. a bank which does not have
msurance of its deposits or a commitment for insurance of its deposits by the
federal deposit insurance corporation, an agency of this state, or a federal
agency established for the purpose of insuring deposits in banks or collateral
security deposited under section 48.74 upen the etfective date of Laws 1982
ehapter 473 seetions + t0 20 on March 19, 1982, must apply for insurance of
deposits not later than July 1, 1983, A bank subject to this subdivision
which has been denied a commitment for insurance of its deposits shall
either dissolve, merge, or consolidate with another bank which is insured or
apply in writing within 30 days of denial to the commissioner of banks com-
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merce for additional time to obtain an insurance commitment. The commis-
sioner of barks shall grant additional time to obtain the insurance commit-
ment upon satisfactory evidence that the bank has made or is making a
substantial effort to achieve the conditions precedent to issuance of the
commitment. Additional time shall not extend later than July 1, 1984.

Sec. 15. Minnesota Statutes 1982, section 45.08, subdivision 3, is
amended to read:

Subd. 3. [DEPARTMENT.] Fhe werd ‘‘Department’”” means the depart-
ment of commerce of the state of Minnesota.

Sec. 16. Minnesota Statutes 1982, section 45.08, is amended by adding a
subdivision to read:

Subd. 4. [COMMISSIONER.] *‘Conmmnissioner” means the commissioner
of commerce.

Sec. 17. Minnesota Statutes 1982, section 45,16, subdivision 1, is
amended to read:

45.16 [CONSUMER SERVICES SECTION, RESPOMSIBILITIES AND
DUETHES AFFAIRS |

Subdivision 1. [GENERALLY.] The section of conswmer serviees shal
have attorney general has the responsibilities and duties prescribed by this
section and seetien 4517 and such other autherity as mey be conferred by the
commissioner of commeree.

Sec. 18. Minnesota Statutes 1982, section 45.16, subdivision 2, is
amended to read:

Subd. 2. [DUTIES. | The antorney general shall:

(a) Act as the representative of the governor in all matters affecting con-
sumer affairs;

{b) Enforce the provisions of law relating to consumer fraud and unlawful
practices in connection therewith as set forth in sections 325F.68 and
325F.69; and the attorney general shall act for the division in pursuing the
remedies set forth +p secton 32570,

(c) Make recommendations to the chatrmen of the commerce commission
for transmission te the governor and the legislature for sueh statutory needs as
may that exist in adequately protecting the consumer;

(d)Reeewe*egﬁtm&mswtememsand&nﬂ&a}fepeﬂsetﬁefsenssehemﬂg
charitable funds 7 aceordance with the reguirements of sections 30950 te
309-61; in lieu of the duties of the secretary of state in connection therewith-
TFhe duties of the secretary of state under such seetions are bereby abotished and
the aetivity assigned (o the department of commeree; division of lieensing and
€OnsiRer services as provided herein: Adopt, purseant to the administrative
procedures act, rules and regulations to implement the provisions of this
section.

Sec. 19. Minnesota Statutes 1982, section 45.17, subdivision 1, is
amended to read:

Subdivision 1. [DEFINITIONS.] For the purposes of this section. the fol-
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lowing terms defined in this subdivision shall apply have the meanings given
them:

(1) “*Public utility”’ means a publicly or privately owned entity engaged in
supplying utility services to residential utility consumers in this state or to
another public utility for ultimate distribution to residential utility consumers
in this state and whose rates or charges are subject to approval by the public
utilities commission or apy an agency of the federal government provided
that No municipal or cooperative utility shall be considered a ““public util-
ity™’ for the purposes of this clause.

(2) “Constmer services seetion™ means the consumer services section of the
deperiment of commerce:
3> “‘Residential utility consumer™ “‘consumer’’ means a person who

uses utility services at his residence in thls state and who is billed by or pays a
public utility for these services.

) (3) “Utility services’’ means electricity, natural gas, or telephone
services distributed to residential utility consumers by a public utility.

Sec. 20. Minnesota Statutes 1982, section 45.17, subdivision 2, is
amended to read:

Subd. 2. [DUTIES.] The eensumer services seetion shall be atrorney gen-
eral is responsible for representing and furthering the interests of residential
utility consumers through participation in matters before the public utilities
commission involving utility rates and adequacy of utility services to resi-
dential utility consumers. The eonsumer services section arorney general
shall expend a reasonable portion of #s his efforts among all three kinds of
utility services and shall identify and promote the needs of each class of
residential consumers with respect to each of the utility services.

Sec. 21. Minnesota Statutes 1982, section 45.17, subdivision 3, is
amended to read:

Subd. 3. [RIGHT OF INTERVENTION.] Subject to the limitations of
subdivision 2, the consuener serviees seetion atforney general may intervene
as of right or participate as an interested party in matters pending before the
public utilities commission which affect the distribution by a public utility of
utility services to residential utility consumers. The right of the consumer
serviees seetion attorney general 10 participate or intervene shal # ne way
does not affect the obligation of the public utilities commission to protect the
public interest.

Sec. 22. Minnesota Statutes 1982, section 45.17, subdivision 4, is
amended to read:

Subd. 4. {NOTICE; PROCEDURES.] The pubtic utilities commission
shall give reasonable notice to the eonsamer services seetionr atforney general
of any matter scheduled to come before the commission affecting a public
utility's rates or adequacy of services to residential utility consumers, Rules
of the commission governing procedures before the commission shal apply
to the eonsumer serviees seetion artorney general and #s his employees or
representatives. The eonsumner services section shall haxe atrorney general
has the same rights and privileges accorded other intervenors or participants
in matters pending before the commission.
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Sec. 23. Minnesota Statutes 1982, section 45.17, subdivision 5, is
amended to read:

Subd. 5. [APPEALS.] The eensurner services seetion aftorney general shall
be deemed to have an interest sufficient to maintain, intervene as of right in,
or otherwise participate in any civil action in the trial courts or supreme court
of this state for the review or enforcement of any public utilities commission
action which affects a public utility’s rates or adequacy of service to resi-
dential utility consumers.

Sec. 24. Minnesota Statutes 1982, section 45.17, subdivision 7, is
amended to read:

Subd. 7. [INTERVENTION IN FEDERAL PROCEEDINGS.] The con
SHEF services seeton attorney general shall represent and further the inter-
ests of residential utility consumers through participation as an intervenor or
interested party in federal proceedings relating to the regulation of: (a}
wholesale rates for energy delivered through interstate facilities; or (b) fuel
vsed in generation of electricity or the manufacture of gas. The consumer
serviees seetien afforney general may maintain, intervene in, or otherwise
participate in amy civil actions relating to the federal proceedings. In per-
forming its duties pursuant to this subdivision, the section shall follow the
guidelines established pursuant to subdivision 6, clause (1).

Sec. 25. Minnesota Statutes 1982, section 45.17, is amended by adding a
subdivision to read:

Subd. 8. [ADDITIONAL POWERS.] The power granted by this section is
in addition to powers otherwise provided by law to the attorney general,

Sec. 26. Minnesota Statutes 1982, section 1165.01, subdivision 1, is
amended to read:

Subdivision 1. [APPOINTMENT.] The department of energys plasning
and economic development shall be supervised and controlled by the com-
missioner of energys planning and economic development. who shall be
appointed by the governor and serve under the provisions of section 15.06,

Sec. 27. Minnesota Statutes 1982, section 116J.01, subdivision 2. is
amended to read:

Subd. 2. [BNEEASSHIED POSIHONS CONFIDENTIAL SECRETARY |
The commissioner may appoint a deputy commissioner and a personal con-
Jidential secretary in the unclassified service.

Sec. 28. Minnesota Statutes 1982, section 1161.01, subdivision 3, is
amended to read:

Subd. 3. [DEPARTMENTAL ORGANIZATION.] The commissioner
shall organize the department as provided in section 15.06. The department
shall be organized into three divisions, which shall be designated the energy
division, the economic deve!opmem division, and the financial management
division; the office of tourism; and the export information office. Each divi-
sion and office is responsible for administering the duties and functions as-
signed to it by law. When the duties of the divisions or offices are not allo-
cated by law, the commissioner may establish and revise the assignments of
each division and office. Each division shall be under the direction of a
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deputy commissioner in the unclassified service. The office of tourism is
under the direction of the director of tourism. The export jnformation office
is under the direction of the director of export information.

Sec. 29. Minnesota Statutes 1982, section 116J.03, is amended to vead:
116J.03 |DEFINITIONS.]

Subdivision 1. ISCOPE.] As used in sections H6J-05 te H6335: He<H
to H64-54: HE58 te HEH9: 290403 and 299404 chapter 1167, the
terms defined in this section have the meaning given them.

Subd. 2. [COMMISSIONER.] ‘*Commissioner’” means the commissioner
of energy~ plannirg and economic development.

Subd. 3. [DEPARTMENT.] *‘Department’ means the department of en-
ergy~ planning and economic developinent.

Sec. 30. Minnesota Statutes 1982, section 1161.09, is amended to read:
116J.09 [DUTIES.]
The commissioner shall:

(a) Manage the department as the central repository within the state gov-
emment for the collection of data on energy;

{b) Prepare and adopt an emergency allocation plan specifying actions to
be taken in the event of an impending serious shortage of energy, or a threat
to public health, safety, or welfare;

(¢) Undertake a continuing assessment of trends in the consumption of all
forms of energy and analyze the social, economic, and environmental con-
sequences of these trends;

(d) Carry out energy conservation measures as specified by the legislature
and recommend to the governor and the legislature additional energy policies
and conservation measures as required to meet the objectives of secuom
116J.05 to 116J.30;

(e) Collect and analyze data relating to present and future demands and
resources for all sources of energy, and specify energy needs for the state and
various service areas as a basis for planning large energy facilities;

(f) Require certificate of need for construction of large energy facilities;

(g) Evaluate policies governing the establishment of rates and prices for
energy as related to energy conservation, and other goals and policies of
sections 116J.05 to 1161.30, and make recommendations for changes in
energy pricing policies and rate schedules;

{h) Study the impact and relationship of the state energy policies to inter-
national, national, and regional energy policies;

(i) Design and implement a state program for the conservation of energy;
this program shall include but not be limited to, general commercial, indus-
trial, and residential, and transportation areas; such program shall also pro-
vide for the evaluation of energy systems as they relate to lighting, heating,
refrigeration, air conditioning, building design and operation, and appliance
manufacturing and operation;
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(j) Inform and educate the public about the sources und uses of energy and
the ways in which persons can conserve energy,

(k) Dispense funds made available for the purpose of research studies and
projects of professional and civic orientation, which are related to either
energy conservation, resource recovery, or the development of alternative
energy technologies which conserve nonrenewable energy resources while
creating minimum environmental impact;

(I) Charge other governmental departments and agencies involved in en-
ergy related activities with specific information gathering goals and require
that those goals be met.

Sec. 31. Minnesota Statutes 1982, section 116J.10, is amended 10 read:
1161.10 [POWERS.]
The commissioner may:

{(a) Adopt rules pursuant to chapter 14 as necessary to carry out the pur-
poses of sections 1161.05 to 116J.30 and, when necessary for the purposes of
section 1161.15, adopt temporary rules pursuant to sections 14.29 to 14.36;

(b) Make all contracts pursuant to sections 116J.05 to 116J.30 and do all
things necessary to cooperate with the United States government, and to
qualify for, accept and disburse any grant intended for the administration of
sections 116J.05 to 116J.30. Notwithstanding any other law the commis-
sioner is designated the state agent to apply for, receive and accept federal or
other funds made available to the state for the purposes of sections 116J.05 to
116J.30.

(c) Contract for professional services if such work or services cannot be
satisfactorily performed by employees of the department or by any other state
agency;

(d) Enter into interstate compacts to jointly carry out such research and
planning with other states or the federal government where appropriate.

(e) Distribute informational material at no cost to the public upon reason-
able request; :

(f) Provide on-site technical assistance to units of local government in order
to enhance local capabilities for dealing with energy problems;

(g) Administer for the state, energy programs pursuant to federal law,
regulations or guidelines, except for the crisis fuel assistance and low income
weatherization programs administered by the department of economic secu-
rity, and coordinate the programs and activities with other state agencies,
units of local government and educational institutions;

(h) Design and administer a statewide program for the energy and eco-
nowtic development authority and actively involve major organizations and
community leaders in its work and shall solicit funds from all sources;

(1) Develop a state energy investment plan with yearly energy conservation
and alternative energy development goals, investment targers, and market-
ing strategies:

(j) Perform market analvsis studies relaring 1o conservation, alternative
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and renewable energy resources, and energy recovery;

fk) Assist with the preparation of proposals for innovative conservation,
renewable, alternative, or energy recovery projects; and

(1) Manage and disburse funds made available for the purpose of research
studies or demonstration projects related 1o energy comnservation or other
activities deemed appropriate by the commissioner.

Sec. 32. Minnesota Statutes 1982, section 116].31, is amended to read:
116J.31 [ENERGY AUDITS.]

The commissioner; i coopetation with the director of consurmer sepvees;
shall develop the state plan for the program of energy audits of residential and
commercial buildings required by 42 United States Code, Seetion title 42,
section 8211, et seq. The consumer serviees division and the attorney general

are autherized to may release information on consumer complaints about the
operation of the program to the commissioner.

Sec. 33. Minnesota Statutes 1982, section 116).42, subdivision 1, is
amended to read:

Subdivision 1. [POWERS AND DUTIES.] The commmissioner director
shall: :

(1) Prepare comprehensive, long range recommendations for the orderly
and coordinated growth of the state including detailed recommendations for
long renge plans of operating siate departments and egeneies on major public
investment proposals and programs in the state.

(2) The state; in the development of long range planming; shall take inte
constderation its relationship to local units of government and the planpiag to
be accomplished on sueh levels: Develop and maintain a statewide long range
policy planning process involving local units of government, regional devel-
opment commissions, the metropolitan council, and state agencies.

(3) Develop and analyze information and forecasts relating to the state's
population, economy, natural resources and human services, including but
not limited to: (a) collection and analysis of information necessary to enable
him to report annually to the governor and the legislature on the status of the
state's economy and on forecasts of medium and long-term economic pros-
pects for the state; (b) analysis and reporting on the comparability of eco-
nomic data, assumptions and analyses used by other planning entities, state
agencies, and levels of government as he deems appropriate; (c) assessment
of the implications of demographic, economic, and programmatic trends on
state and local policies and institutions for providing health, education, and
other human services; and (d) assessment of the availability and quality of
data for long range planning and policy development.

(4) Assist the governor in developing and evaluating alternative long-
range policies and strateglies.

(5) Act in coordination with the commissioner of finance and affected state
agencies in the planning and financing of major public programs, including
but not limited to capital improvements.

(6) Initiate studies of major policy issues having long- range implications.
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(7) Provide planning assistance to local, regional, and state agencies, and
coordinate these levels of planning with the state long-range policy planning
process.

Sec. 34. Minnesota Statutes 1982, section 116].42, subdivision 2, is
amended to read:

Subd. 2. The commissioner director shall:

(1) Review eurrent programming and future planning plans, studies and
proposed studies, of all state departments and agencies.

(2) Report regularly and on or before November 15 of each even numbered
year to the legislature, reviewing in each report the state planning program,
and the progress and development thereof. Thereafter, as soon as practic-
able, he shall make recommendations for desirable legislation and necessary
appropriations.

(3) Fo the extent practicable coordinate with state budgets the Hems therein
relating to and reflecting statewide planning as authorized by the legislature
and as recommended for the consideration of the legislature-
regularly file copies thereof with kim for :

€5} Make available to the legislature or any authorized committee or com-

mission thereef information concerning statewide development plans and
basic research from which the plans have been developed.

€6} Aet as the coordinating ageney for the plunning aetivities of all state
departrents and agencies and loea! levels of sovernment:

afid &geReies pursuait to seetion 16A30; of any other law as a part of his duties
83 Encourage the development of planning programs by state departments
and agencies and loent levels of govemment:

tmpaet statements required by the National Environmental Poliey Aet and the
stite™s comments thereon to the appropriate federal agencies-

(4) Develop and maintain, in consultation with local government elected
officials, a process and procedures for the review of federal grant applica-
tions, and the coordination of planning activities including state and local
responsibilities as existed on January I, 1983, in federal Office of Manage-
ment and Budget Circular A-95, Parts I, H, I, and IV, and the federal
Executive QOrder 12372.

(3) Assist the governor and the commissioner of finance in the review of
biennial budge! proposals and in the analysis of major public investments.

(6) Promote awareness by citizens and public officials of major long-range
trends and policy issues.

Sec. 35. Minnesota Statutes 1982, section 1161.42, subdivision 4, is
amended to read:
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Subd. 4. The cemmrisstones director shall:

(1) Undertake studies to obtain information and data on urban and rural

needs, assistance programs, and activities: Fhe commissioner shall provide

assistance and advice in the solution of such problems- The duties of

the commuissioner shall inelude; but are not limited tor the assemblys the
other resetrees for the solution of urban and rural problems;

(2) Make avatuble to the geverner and the legislature pertinent information
f&&ﬁg&%ﬂyﬂ%maﬂmmmm&aﬂémm

) Inform loeal governmental units abowt federal programs of soetsl e
economic aid oF assistance for which they afe ehgibles together with the er-
terh; standards; and conditions upen which the aid is based Conduct research
and make recommendations to the governor and the legislature concerning
relationships among federal, state, and local governments; and review and
report on changes in federal policies und budgets as they affect the state and
state and local government programs;

(3) Provide regional development commissions, the metropolitan council,
and units of local government with information, technical assistance, train-
ing, and advice in utilizing federal and state programs,

(4) Receive and administer the small cities community development block
grant program authorized by the Congress under the Housing and Develop-
ment Act of 1974, as amended; and

(5) Receive and administer other state and federal grants and grant pro-
grams for planning, community affairs, community development purposes,
and other state and federal programs assigned to the agency by law or by the
governor in accordance with section 4.07,

Sec. 36. Minnesota Statutes 1982, section 116].42, subdivision 7, is
amended to read:

Subd. 7. The eommissioner direcior shall:

(1) Appoint the state demographer, who shall be compensated in accor-
dance with section 43A.18, subdivision 3. The state demographer shall be
professionally competent in the field of demography and shall possess dem-
onstrated ability, based upon past performance;

5 Shall (2) Continuously gather and develop demographic data within the
state;

€2y Shal (3) Design and test methods of research and data collection;

3y ShaH have the power to call upen any agency of the state or political

subdivision for data as may be available; and the apencies and political sub-
divistons shall cooperate to the fullest extent passible:

{4) ShaHt Periodically prepare population projections for designated re-
gions and for the state and may periodically prepare projections for each
county, or other political or geographic division as necessary to carry out
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the purposes of this section;

{5) Shad Review, comment, and prepare analysis of population estimates
and projections made by state agencies, political subdivisions, other states,
federal agencies or nongovernmental persons, institutions of commissions;

(6) ShaH Serve as the state liaison with the federal bureau of census, sheaH

" and coordinate his activities with federal demographic activities to the fullest

extent possible, and shall aid the legislature in preparing a census data plan
and form for each decennial census;

(7) Shalt Compile an annual study of population estimates on the basis of
county, regional or other political or geographic divisions as necessary to
carry out the purposes of this subdivision and section 116J.43;

(8) Shal: On or before January | of each year, issue a report to the
legislature containing an analysis of the demographic implications of the
annual population study and population projections;

(9) Shal Cause to be prepared maps of all counties in the state, all munici-
palities with a population of 10,000 or more, and any other municipalities as
deemed necessary for census purposes, according to scale and detail recom-
mended by the federal bureau of the census, with the maps of cities showing
boundaries of precincts; and

(10) ShaH aanually Prepare a population estimate for each governmental
subdivision for which the metropolitan council does not prepare an annual
population estimate, and shall communicate the estimate to the governing
body of each governmental subdivision by May | of each year.

Sec. 37. Minnesota Statutes 1982 section 116J.42, subdivision 9, is
amended to read:

Subd. 9. |[JUVENILE JUSTICE.] The governor shall designate the depat
meat of energy: stare planning: and development agency as the sole agency
responsible for supervising the preparation and administration of the state
plan for juvenile justice required by the Juvenile Justice and Delinquency
Prevention Act of 1974, as amended.

The governor shall designate the Juvenile Justice Advisory Committee as
the supervisory board for the departrert of energy- stufe planning and devel
agency with respect to preparation and administration of the state

plan and award of grants.

The governor shall appoint members to the Juvenile Justice Advisory
Committee in accordance with the membership requirements of the Juvenile
Justice and Delinquency Prevention Act of 1974, as amended.

Sec. 38. Minnesota Statutes 1982, section 116J.60, is amended to read:
116J.60 [PROMOTIONAL EXPENSES.]

In the promotion of tourism and economic development of the state of
Minnesota, the state commissioner of energys plasniag and economic devel-
opment may expend frem tmeneys money appropriated by the legislature for
sueh these purposes in the same manner as private persons, firms, corpora-
tions, and associations make expenditures for sueh rhese purposes. Fer pur-
peses of allotments encumbrance and disbursement all transactions for promo-
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tonal shall be eoded under the eommissioner of finanee’s objest of
expenditure code for advertisings The encumbrance shall be made on & mis-
cellancous eneumbranee requisition: Any sueh expenditures An expenditure
for food, lodging, or travel shel is not be governed by the travel regulations
riles of the commissioner of administratien employee relations. No money
shall be expended for the appearance in radio or television broadcasts by an
elected public official. :

Sec 39. Minnesota Statutes 1982, section 116].61, is amended to read:;
116J.61 [ADDITIONAL POWERS AND DUTIES.]
The commissioner shall:

{1} Have control of the work of carrying on a continuous program of
education for businessmen;

(2) Publish, disseminate, and distribute information and statistics;

(3) Promote and encourage the expansion and development of markets for
Minnesota preducts;

(4) Promote and encourage the location and development of new business
in the state as well as the maintenance and expansion of existing business and
for that purpose cooperate with state and local agencies and individuals, both
within and outside the state;

(5) Advertise and disseminate information as to natural resources, desir-
able locations, and other advantages for the purpose of attracting business to
locate in this state;

(6) Aid the various communities in this state in getting business to locate
therein;

(7) Advise and cooperate with municipal, county, regional, and other
planning agencies and planning groups within the state for the purpose of
promoting coordination between the state and localities as to plans and de-
velopment in order to maintain a high level of gainful employment in private
profitable production and achieve commensurate advancement in social and
cultural welfare; coordinate the activities of state-wide and local planning
agencies, correlate information secured from them and from state depart-
ments and disseminate information and suggestions to the planning agen-
cies; and encourage and assist in the organization and functioning of local
planning agencies where none exist; and may provide at the request of any
governmental  subdivision hereinafter mentioned planning assistance,
which includes but is not limited to surveys, land use studies, urban renewal
plans, technical services and other planning work to any city or other mu-
nicipality in the state or perform similar planning work in any county, met-
ropolitan or regional area in the state. The commissioner shall not perform
the planning work with respect to a metropolitan or regional area which is
under the jurisdiction for planning purposes of a county, metropolitan, re-
gional or joint planning body, except at the request or with the consent of the
respective county, metropolitan, regional or joint planning body. The com-
missioner is authorized to receive and expend money from municipal,
county, regional and other planning agencies; and may accept and disburse
grants and other aids for planning purposes from the federal government
and from other public or private sources, and may utilize moneys so re-
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ceived for the employment of consultants and other temporary personnel to
assist in the supervision or performance of planning work supported by
money other than state appropriated money, and may enter into contracts
with agencies of the federal government, units of local government or com-
binations thereof, and with private persons that are necessary in the perfor-
mance of the planning assistance function of the commissioner. In further-
ance of their planning functions, any city or town, however organized, may
expend money and contract with agencies of the federal government, appro-
priate departments of state government, other local units of government and
with private persons;

(8) Adopt measures calculated to promote public interest in and under-
standing of the problems of planning and, to that end, may publish and
distribute copies of any plan or any report and may employ other means of
publicity and education that will give full effect to the provisions of sections
116J.58 to 116].63:

) Man and conduct programs of information and publicity designed to
this state; and in that conneetion encourage and coordinate the efforts of other
bl and Bri zations oF of ot t6 publicize the facilit
and aitractions of the state and worl with representatives of the teurist and

resoft industey in careying out Hs programs.
Sec. 40. [116J.615] [OFFICE OF TOURISM.]
Subdivision I. [DUTIES OF DIRECTOR.] The director of tourism shall:

(1) publish, disseminate, and distribute informational and promotional
literature;

(2) promote and encourage the expansion and development of interna-
tional tourism marketing;

(3) advertise and disseminate information about travel opportunities in the
state of Minnesota,

(4) aid various local communities to improve their tourism marketing
programs;

(3) coordinate and implement a comprehensive state tourism marketing
program that takes into consideration all public and private businesses and
attractions;

(6) conduct market research and analysis to improve marketing techniques
in the area of tourism;

(7) investigate and study conditions affecting Minnesota’s tourism in-
dustry, collect and disseminate information, and engage in technical studies,
scientific investigations, and statistical research and educational activities
necessary or useful for the proper execution of the powers and duties of the
director in promoting and developing Minnesota’s tourism industry, both
within and outside the sigte;

(8) apply for, accept, receive, and expend any funds for the promotion of
tourism in Minnesota. All moneyv received by the director under this subdivi-
sion shall be deposited in the state treasury and is appropriated to the direc-
tor for the purposes for which the money has been received. The money does
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not cancel and is available until expended; and

(9) plan and conduct information and publicity programs to attract
tourists, visitors, and other interested persons from outside the state to this
state; encourage and coordinate efforts of other public und private organi-
zations or groups of citizens to publicize facilities and attractions in this
state; and work with representatives of the hospitality and tourism industry
to carry out its programs.

Subd. 2. [ART AND HISTORICAL EXHIBITIONS.] In order to promote
tourism, trade, and cultural enrichment, the director of tourism may arrange
for the exhibition of art collections and historical displays from other nations
in the state capitol and in other public buildings throughout the siate of
Minnesota. The director of tourism shall cooperate with the state historical
society in implementing this cultural exchange program and may enter into
any contracts or joint ventures that are necessary to achieve the objectives of
this section.

Sec. 41. Minnesota Statutes 1982, section 116].65, is amended by adding
a subdivision to read:

Subd. 4ua. “'Authority’’ means the energy and economic development au-
thority, formerly known as the small business finance agency.

Sec. 42. Minnesota Staiutes 1982, section 116J.65, subdivision 3, is
amended to read:

Subd. 5. The commissioner authority shall administer this section and shall
enforce the rules related to the community development corporations pro-
mulgated by the eommissioner authority. The commissioner authority may
amend, suspend, repeal or otherwise modify these rules as provided for in
chapter 14.

Sec. 43. Minnesota Statutes 1982, section 116J.67, subdivision 1, is
amended to read:

Subdivision 1. [PURPOSE; OBJECTIVES | The eemmissioner of energy:
planning and development energy and economic development authority may
create, promote, and assist a state development company, also known as a
503" certified development company, whieh rhar will qualify as a centified
development company for the purposes of 45 United States Code, #itle 15,
section 697, and Code of Federal Regulations, title 13, section 108.503.

The eommissioner authority shall utilize the development company pro-
gram to stimulate the state’s economic activity.

The development company and its directors and officers shall comply with
the organizational, operational, regulatory, and reporting requirements as
promulgated by the United States small business administration and the
guidelines contained in the bylaws, articles of incorporation, and standard
operating procedure prescribed by the small business administration.

Sec. 44. Minnesota Statutes 1982, section 116J.88, subdivision 2, is
amended to read:

Subd. 2. [AUTHORITY.] “Ageney~ “Authority’’ means the small busi~
ness fnance ageney energy and economic development authority created in
section 116]).89.
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Sec. 45, Minnesota Statutes 1982, section 116J.88, subdivision 4, is
amended to read:

Subd. 4, [ELIGIBLE SMALL BUSINESS.] “‘Efigible small business’
means an enterprise determined by the agerey quthority to constitute a small
business concern as defined in regulations of the United States small busi-
ness administration pursuant to 45 Y- 8- Cede Unired States Code, title 15,
sections 631 o 647, as i effect Mareh 1 1080, whick is engaged in any
industriat

OF commereial activiy except:
{a) banlang orf other financial serviee;

(e} legal; medicnl; dental: accounting engineering; or any other professional
ereen&uinﬂgsemee—

) serving food or beverages o be consumed on o adjacent to the premises
where they are seld amended from time to time.

Sec. 46. Minnesota Statutes 1982, section 116J.88, subdivision 5, is
amended to read:

Subd. 5. [TARGETED SMALL BUSINESS.] ‘‘Ekigible Targered small
business’’ for the purpose of section 116J.90, subdivision 5, means a busi-
ness entity organized for profit, including but not limited to any individual,
partnership, corporation, joint venture, association, or cooperative, which
entity:

(a) has 20 or fewer full time employces or not more than the equivalent of
$1,000,000 in annual gross revenues in the preceding fiscal year; and

(b) is not at least 20 percent owned by a business dominant in its field of
operation, or by partners, officers, directors, majority stockholders, or their
equivalent, of a business dominant in its field of operation. For the purpose of
this subdivision, ‘‘dominant in its ficld of operation’’ means having more
than 20 full time employees and more than $1,000,000 in annual gross
revenues.,

“Earm business— means a bustiess eatity 'Targeted small business’’ in-
cludes a furm business engaged in farming, agricultural productlon or pro-
cessing, or storage of agricultural productss which otherwise qualifies as a
small busipess.

Sec. 47. Minnesota Statutes 1982, section 116J.88, subdivision 6. is
amended to read:

Subd. 6. [FINANCIAL INSTITUTION.| “‘Financial institution’” means
any a bank er other finaneial corperation deseribed in chapter 47 any insue
apce company Heensed to do business under chapter 60A; and any securities
broker—dealer licensed under ehapter 80A, bank or trust company, trust com-
pany, mortgage company, mortgage banker, national banking association,
savings bank, savings and loan association, building and loan association,
insurance company, securitics broker-dealer, financial organizations relar-
ing to commercial credit or venture capital or any other financial or lending
institution, whether organized under federal law or the laws of any state of
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the United States, and whether located within or without this state.

Sec. 48. Minnesota Statutes 1982, section 116].88, subdivision 7, is
amended to read:

Subd. 7. [BUSINESS LOAN.] ‘‘Business loan’’ means a loan, other than a
poltution controt loan, to the owner of & an eligible small business for the
intesim of Jong term financing of (@) capital expenditures, on an interim or
long-term basis, for the acquisition or improvement of land, acquisition,
construction, removal, or improvement of buildings, or acquisition and in-
stallation of fixtures and equipment usefu] for the conduct of the business; or
(b) short-term costs of conducting an eligible small business.

Subd. 7a. [FARM LOAN.] *‘Farm loan’" means a loan to a farm business
for the acquisition, installation, improvement, construction or removal of
buildings, or acquisition and installation of fixtures or equipment, useful for
the conduct of a farm business,

Sec. 49. Minnesota Statutes 1982, section 116J.88, subdivision 8, is
amended to read:

Subd. 8. [POLLUTION CONTROL LOAN.] “‘Pollution control loan’
means a loan to the ewner of a an eligible small business for the acquisition,
construction, or improvement of poliution control facilities or operations.
Pollution control facilities or operations may include real and personal
property likely to help prevent, reduce, abate, or conirol noise, air, or water
pollution or contamination by removing, alteting, disposing, or storing pol-
lutants, contaminants, wastes, or heat, and real and personal property to be
used for the collection, storage, treatment, utilization, processing, or final
disposal of solid or liquid waste.

Sec. 50. Minnesota Statutes 1982, section 116].88, is amended by adding
a subdivision to read:

Subd. 9. [FUND.] “‘Fund"’ means the Minnesota economic development
fund created by section 34,

Sec. 51. Minnesota Statutes 1982, section IIGJ.89, subdivision 1, is
amended to read:

Subdivision 1. [EREAHON ENERGY AND ECONOMIC DEVELOP-
MENT AUTHORITY; PURPOSES.] A& The small business finance agency is
renamed the energy and economic development authority is bereby ereated
and 15 constituted as an awthesity to and may act on behalf of the state within
the scope of the powers granted to it in sections ++6363 and 116].88 to
116).91 to implement & Jean prograsm loan programs and to provide financial
assistance under the economic development fund by which, the authority
alone or in cooperation with cities, towns, counties, and private or public
lenders, may provide adequate funds may be provided or incentives 1o fi-
nancing such as guarantees or insurance on sufficiently favorable terms to
assist and encourage the establishment, maintenance, and growth of eligible
small business businesses and employment opportunities in Minnesota and to
reduce to a manageable level the cost of the control of pollution and disposal
of waste resulting from the operations of eligible small business businesses.

Because of its ability to pool or combine loans to be funded from one or
more issues of bonds, whether or not the interest on the bonds is exempt
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from federal income taxes, the ageney authority will be able to spread its
financing costs among the eligible small businesses to which the ageney
smakes loans authority provides financing, thereby reducing costs incurred by
each eligible small business.

Sec. 52. Minnesota Statutes 1982, section 116].89, is amended by adding
a subdivision to read:

Subd. la. In addition, the authority may use the economic development
Jund to provide financial assistance to eligible smail businesses as follows:

(a) to provide loan guarantees or insurance, in whole or in part, to eligible
small businesses in connection with business loans or pollution control
loans;

(b) to invest directly and indirectly in eligible small businesses or to par-
ticipate with other financial resources in connection with business loans or
pollution control loans;

(c) to provide direct loans to eligible small businesses in connection with
business loans or pollution control loans;

(d) to participate in other investment programs as appropriate under the
terms of sections 116J.65, 116J.67, 116J.88 ro 116J.91, and chapters 472
and 474;

(e) to purchase loan packages made to eligible small businesses by finan-
cial institutions in the state in connection with business loans or pollution
control loans;

(f) to enter into or to pay fees on insurance contracts, letters of credit,
municipal bond insurance, surety bonds, or similar obligations and orther
agreements or contracts with financial institutions;

(g) to guaraniee or insure bonds and notes issued by the authority, in whole
or in part, including withour limitation the payment of the cost of issuing
authoriry bonds and notes and authority administrative costs and expenses;

{h) the authority may create separate accounts within the fund for use in
accordance with the separate purposes listed in this section and may irrev-
ocably pledge and allocate moneys on deposit in the fund to the accounts for
the purposes. The authority may make contracts with note and bond holders,
trustees for them, financial institutions, or other persons interested in the
disposition of moneys in the fund or its accounts with respect to the condi-
tions upon which money in the fund or its accounts is 10 be held, invested,
applied, and disposed of and the use of the fund and its accounts and the
termination of accounts. The authority may determine to leverage amounts in
accounts to be used 1o guarantee or insure bonds and notes of the authority
or loans 1o eligible small businesses and may covenant as to the rate of
leveraging with holders of the authority’s bonds and notes or any trustee for
them, financial institutions, or other persons. Money in the fund and its ac-
counts shall, consisient with contracts with holders of the authority’s bonds
and notes or any trustee for them, financial institutions, or other interested
persons, be invested in accordance with section 116J.91, subdivision 13,
and the investment income from them, absent contractual provisions to the
contrary, shall be added to and retained in the fund {or its accounts if pro-
vided by the authority). The repayments to the authority of any direct loans
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made by the authority from money in the fund or its accounts shall be paid by
the authority into the fund or, as provided by the authority, into an account.
The authority may collect fees, initially or from time to time, or both, with
respect to any direct loan it extends or any insurance or guaraniee it granis.
The authority may enter into contracts and security instruments with eligible
small businesses, with bond and note holders or any trustee for them, or
Jfinancial institutions or other persons lo provide for and secure the repay-
ment to the authority of money provided by the authority from the fund or its
accounts for direct loans or which have been paid by the authority from the
Jund or accounts pursuant to an authority guarantee or insurance.

The state covenants with all holders of the authority’s bonds and notes,
financial institutions, and other persons interested in the disposition of
money in the fund or its accounts, which money the authority has irrevocably
pledged and allocated for any authorized purpose described in this subdivi-
sion, that the state will not take any action 1o limit the effect of the pledge and
allocation and will not take any action to limit the effect of contracts entered
into as authorized in this subdivision with respect to the pledge and alloca-
tion and will not limit or alter the rights vested in the authority or the siate to
administer the application of money pursuant to the pledge and allocation
and to perform its obligations under the contracts. The authority may include
and recite this covenant of the state in any of its bonds or notes benefitting
Jfrom the pledge and allocation or contracts or related documents or resolu-
tions;

(f) to enter into contract with note and bond holders or other persons
interested in the disposition of the fund; and

{j) for any legal purpose or program of the authority.

Sec. 53. Minnesota Statutes 1982, section 116).89, is amended by adding
a subdivision to read:

Subd. 1b. (a) The following eligible small businesses have preference
among business applicants:

(1) businesses located in areas of the state that are experiencing the most
severe unemployment rates in the state;

(2) eligible small businesses that are likely to expand and provide addi-
tional permanent employment;

{3) businesses locared in border communities that experience a competi-
tive disadvantage due to location;

{4) businesses that have been unable to obtain traditional financial assis-
tance due to a disadvantageous location, minority ownership, or other fac-
tors rather than due to the business having been considered a poor financial
risk,

(5) businesses that utilize state resources, thereby reducing state depen-
dence on outside resources, and that produce products or services consistent
with the long-term social and economic needs of the state; and

(6) businesses located in designated enterprise zones, as described in
section 273.1312, subdivision 4.

{b) Direct equity or loan investments in particular businesses are not pro-
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hibited, but the authority shall prefer indirect investment such as loan, bond,
or note guarantees or insurance or the purchase of loan packages. Except in
the issuance of authority bonds or notes, the authority may not invest the fund
in a program that does not have financial participation from the private
sector, as determined by the authority.

Sec. 54. Minnesota Statutes 1982, section 116J.89, is amended by adding
a subdivision to read:

Subd. . [ECONOMIC DEVELOPMENT FUND.] There is created the
economic development fund to be administered by the authority. All money in
the fund is appropriated to the authority to effectuate the authority's pur-
poses.

Sec. 55. Minnesota Statutes 1982, section 116J.89, subdivision 2. is
amended to read:

Subd. 2. [PUBLIC PURPOSES.] Sections H&3-63 ard 116].88 to 1161.91
are enacted to promote the welfare and prosperity of the state by maintaining
and increasing the career and job opportunities of its citizenss; by reducing,
controlling, and preventing environimental pollution and waste of resources;
and by protecting and enhancing the tax base on which state and local
governments depend for the financing of public services.

Sec. 56. Minnesota Statutes 1982, section 116J.89, subdivision 7, is
amended to read:

Subd. 7. [TAXATION OF AGENCY AUTHORITY NOTES AND
BONDS.] The state covenants with the purchasers and all subsequent hold-
ers and transferees of notes and bonds issued by the agemey authority in
constderation of the acceptance of and payment for the notes and bonds, that
the notes and bonds of the agency issued pursuant to sections [//6J.63,
116J.67, 116].88 to 116).91 |, sections 71 to 76, and chapters 472 and 474,
and the income therefrom and all its fees. charges, gifts, grants, revenues,
receipts, and other moneys received or to be received, pledges to pay or
secure the payment of such notes or bonds shall at all times be free and
exempt from all state, city, county or other taxation provided by the laws of
the state, except for estate and gift taxes and taxes on transfers, and except
for the Minnesota corporate franchise tax measured by income, so long as the
interest on federat bonds is included in the income by which such tax is
measured.

Sec. 57. Minnesota Statutes 1982, section 116J.89, subdivision 8. is
amended to read:

Subd. 8. The members and governing body of the ageney aurhoriry shall
be the commissioner and six eight other members holding no other elective
or appointive office of the state or any local government, appointed by the
governor with advice and consent of the senate. The commissioner shall be
wiee chairmans and the governor shall designate the chairman from among the
other members; to serve as ehairman at the pleasure of the sovemer. The board
shall elect a secretary from among its members. On the effective date of this
act, the terms of the current members expire, provided that they will continue
as members of the authority and may act on behalf of the authoriry unsil they
are replaced and new members appointed in accordance with this subdivi-
sion. Section 15.0575; governs the terms, compensation, removal and fill-



2556 JOURNAL OF THE SENATE [52ND DAY

ing of vacancies in the offices of members other than the commissioner.
Section 471.87 does not apply t0 a board member who acts in the member’s
official capaciry for the authority.

Sec. 58. Minnesota Statutes 1982, section 116].89, subdivision 9, is
amended to read:

Subd. 9. The members shall be responsible for management and control of
the ageney powers of the authority are vested in the members. A majority of
the members, excluding vacant memberships, is a quorum. When a quorum
is present at any meeting of which notice has been given to or waived by all
absent members in the manner provided in bylaws adopted by the vote of a
majority of all members, any action of the agesey authority may be taken by
the vote of a majority of the members present. Fewer than a quorum may hear
reports and adjourn from time to time.

Sec. 59. Minnesota Statutes 1982, section 116J.89, subdivision 10, is
amended to read:

Subd. 10. The commissioner shall designate an employee as executive
director of the ageney authoriry and mey shall appoint permanent and tem-
porary employees necessary for the administration of the ageney authoriry.
The governing body of the ageney may enter into agreements under which the
department will provide admimstrative suppert forf the ageney: The commis-
sioner may enter into agreements under which staff from private corpora-
tions, agencies, or other organizations are loaned to the authority for the
purpose of performing its dutles.

Sec. 60. Minnesota Statutes 1982, section 116J.90, is amended to read:
116J.90 [LOANS.]

Subdivision 1. The ageney authority may make or purchase or participate
with financial institutions in making or purchasing business loans and, pol-
lution control loans, and farm loans upon the conditions described in this
section, and may enter into commitments therefor.

Subd. 2. The egeney authority may make or purchase or participate with
financial institutions in making or purchasing business loans not exceeding
$1,000,000 in principal amounts te be serviced by such instiutions: provided
that:

{-a}?heageaeﬁshafesh&“ae&e*eeeé%p&eeﬂ%eﬂhe&e&a&pfmefpﬂ

amount; and shell be payable with interest at the same times but et
at the same tpterest rate as the share of the finaneial institution: and both shares
shall be equally and ratably seeured by a valid mertgage on or security Hiterest
in real or personat property of by any other seeurity satisfactory to the ageney
to secufe payment of the loan previded; thet the agency s share may equal 100
pereent of the total principal ameunt of the business loan i the finencial
mstitution participating in the making or purchesing of the bustness loan by
icing the lean; purehases 100 percent of the total amount of the bends

by Fhe totel prinetpal ameuit shall not exceed 90 percent of the value of the
property securthg the loan; unless the amount i excess of 99 percent is:
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from the sale of the ageney’s bonds or rotes and are pet restricted under the
terms of any resolution of indenture seeuring bonds of netess of

2) Insured or gaaranteed by o federal agency or by a private insurer qualified
o write such insurance in the state; IRSURAE & percentage of ary claim for Joss
at Jeast equnl to that percentage of the value by whieh the loan exeeeds 50

{e) The value of the property securing the loan shall be certified by the
p&melpaﬂﬂgﬁnaﬂem%m&muﬁeﬁ-eﬁfhebaﬁsefsueh&ppfmsﬂs-bids—pm—
ehaseefdefs—andeﬁgmws—eemﬁe&eesastheageney reguire; provided
that the value of Hems purchased and constructed from thepfeeeedsefthele&n
shall net be deerned to exeeed the contract price of purchase or construction;

3} The agenrcy shel aeot disburse funds under a commitment to participate in
& Joun for the comstruction or substantial improvement of property until the
construction or improvement has been completed; unless a finanecial instiution
furnishes an irrevocable letter of eredit of a qualified eorporate surety furnishes
payment and performance bonds; satisfactory to the ageney and in an aggregate
ameunt equal to the amount payable under the consiruction contract; and

(e} No other indebtedness may be seeured by a mortgage o OF Seeurity
interest in property seeuring a business loan made or purchased pursuant to this
subdwmenwﬁheuﬁhepﬁere*pfess%ﬁen&ufheﬂzaﬂenehheageﬂey with
respect to business loans made or purchased by the authority and not ex-
ceeding $1,000,000 principal amount with respect to the authority’s share
thereof when the authority participates in making or purchasing business
loans.

With respect to business loans that the authority makes or purchases or
participates with, the authority may determine or provide for their servicing,
the percentage of authority participation, if any, the times the loans or
participations shall be payable and the amounts of payment, their amount
and interest rates, their security, if any, and other terms, conditions, and
provisions necessary or convenient in connection with them and may enter
into all necessary contracts and security Instruments in connection with
them. The authority may provide for or require the insurance or guarantee-
ing of the loans or participations in whole or in part by the federal govern-
ment or a department, agency, or instrumentality of it, by an appropriate
account created with respect 1o the economic development fund, or by a
private insurer. In connection with making or purchasing business loans or
participations in them, the authority may enter into commitments to pur-
chase or participate with financial institutions upon the terms, conditions,
and provisions determined by it. Business loans or participations may be
serviced by financial institutions or other persons designated by the author-

iry.

Subd. 3. The ageney authority may make business loans or farm loans not
exceeding $100,000 in principal amount, ar interest rates and subject to
terms determined by the authority, provided that each loan shall be made
only from the proceeds of a bond or note seld and issued to a financial
institution; payable exelusively in whole or part from the repayments of
principal and interest on the loans which shall be assigned to and serviced by
the finaneinl institwtion. The loans may also be guaranteed or insured by
money on deposit in the economic development fund or any special account
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of it, and may be secured by reserve funds and other collateral and available
money as determined by the authority. The auwthority may enter into all
hecessary contracts and security instruments in connection with them.

Subd. 4. The ageney authority may make or purchase or participate in
making or purchasing pollution control loans whieh are fully secured by the
guarantee of thsurance of any ageney or instrumentality of the United States or
by a private insurer qualified to write the insurence in the state; o by reserves
provided by the agency of any combination of the foregeing in any amount,
which may be secured in whole or part by the guarantee or insurance of the
federal government or any federal department, agency, or instrumeniality,
by a private insurer, from guarantees or insurance provided by the economic
development fund or any special account of it, by reserves, moneys, funds,
or other collateral required by the authority or any combination of the
Joregoing. To the extent consistent with this subdivision, the authority may
make or purchase or participate in the making or purchasing of pollution
control loans in the manner provided in subdivision 2 or 3 with respect to
business loans. ,

Subd. 5. The ageney authority shall make every effort to assure that at least
50 percent of the principal amount of the loans made or purchased by the
ageney authority in each fiscal year consists of loans with a principal amount
of $100,000 or less to ehigible targeted small businesses as defined in section
1161.88, subdivision 5, and the financial management division shall provide
technical assistance needed by eligible rargeted small business ewners busi-
nesses to compiete applications and meet other requirements for those loans.
The agerey authority shall report to the legislature annually on or before
Oetober February 1 as to its compliance with the requirements of this sub-
division during the preceding fiscal year. The inability of the authority to
comply with this subdivision does not affect the validity of bonds and notes
heretofore or hereafter issued.

Subd. 6. (a) Each financial institution whiek that participates in a pollution
control or business loan with the ageney authority shall annually on or before
March 1 submit a report for the prior calendar year to the ageney authority on
a form prescribed by the state auditor. The report shall include a listing of
each new and outstanding loan in which the financial institution is a partici-
pant, the amount and terms of the loan, the purpose of the loan, and any other
information as the state auditor may reasonably require.

{b) The agerey authoriry shall annually on or before May | submit a report
on a form prescribed by the state auditor for the prior calendar year to the
state auditor on all loans whieh rhar it makes, purchases, or participates in.
The report shall include a listing of each new and outstanding loan in which
the financial institution is a participant, the amount and terms of the loan, the
purpose of the loan, and any other information as the state auditor may
reasonably require.

{c) The state auditor shall annually on or before July 1 submit a report for
the prior calendar year to the governor and the legislature summarizing the
report submitted pursuant to clause (b).

(d) The cost of preparing and submitting the reports required by this sub-
division shatl be borne by the party submitting it. Any financial institution
whieh that fails to comply with the requirements of this subdivision shall be
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prohibited from participating in future loans until it complies.

Sec. 61. Minnesota Statutes 1982, section 116).91, subdivision 1, is
amended to read:

Subdivision 1. In implementing s eerperate the purposes and the programs
described in sections H63-63 and 116J.88 to 116).91, the ageney authority
shall have the powers and duties set forth in this section.

Sec. 62. Minnesota Statutes 1982, section 116J.91, subdivision 4. is
amended to read:

Subd. 4. It may adopt, amend and repeal rules not inconsistent with the
provisions of sections H&+-63 and 116).88 to 116).91 as necessary to effec-

tuate ils eorporate purposes.

Sec. 63. Minnesota Statutes 1982, section 116J.91, subdivision 9, is
amended to read:

Subd. 9. It may procure insurance against any loss in connection with its
property in suek the amounts, and from sueh the insurers, as may be neces-
sary or desirable. [t may obtain municipal bond insurance, letters of credit,
surety obligations, or equivalent security for its bonds and notes.

Sec. 64. Minnesota Statutes 1982, section 116J.91, subdivision 10, is
amended to read:

Subd. 10. It may consent, whenever it deems it necessary or desirable in
the fulfillment of its corporate purpose, to the modification of the rate of
interest, time of payment, or any installment of principal or interest, or any
other term, of any mergage loans mortease loan commitment: constitetion
loan; temporary leans a contract or agreement of any kind to which the ageney
authority 1s a party.

Sec. 65. Minnesota Statutes 1982, section 116J.91, subdivision 11, is
amended to read:

Subd. 11. It may borrow money to carry out and effectuate its cerporate
purpese purposes and may issue its negotiable bonds or notes as evidence of
any such borrowing in accordance with sections 462A.08 to 462A.13,
462A.16 and 462A.17, all with the force and effect stated and the incidental
powers granted and duties imposed in those sections. The bonds and notes
may be issued pursuant 10 a trust indenture that is substantially identical 10 a
resolution pursuant to which the authority issues bonds and notes as pro-
vided in sections 462A.08 10 462A.13, 462A.16, and 462A.17, except that the
authority may pledge money and securities to a trustee for the security of the
holders of bonds and notes. The authority may refund bonds and notes and
may guarantee or insure its bonds and notes in whole or in part with money
from the economic development fund or an account created by the authority
Jor that purpose. The aggregate principal amount of the ageney’s authority's
bonds and notes outstanding at any one time, excluding the amount satisfied
and discharged by payment or provision for payment in accordance with their
terms, and deducting amounts held in debt service reserve funds therefor and
amounts used to make loans guaranteed or insured by the federal government
or a department, an agency or instrumentality of the federal government or
by a private insurer or guarantor authorized to do business in the state of
Minnesota and acceptable to the authority, shall not exceed $30,000,000




2560 JOURNAL OF THE SENATE |52ND DAY
unless authorized by another law.

Sec. 66. Minnesota Statutes 1982, section 116J.91, subdivision 12, is
amended to read:

Subd. 12. It may issue and sell bonds, notes, and other obligations payable
solely from particular moneys, assets, or revenues derived from its pro-
grams, or any business loan, farm loan, or pollution control loan, notwith-
standing section 462A.08, subdivision 3. Obligations. issued 10 participate in
making or purchasing business loans pussuant to seetion 6550, Pvisi
2+ or pollution control loans shall be payable solely from revenues derived by
the ageney authority from repayments of sueh these loans and from enforce-
ment of the security therefor, or from a debt service reserve fund or funds, or
from a general reserve fund or from a segregated portion thereof, or from
other funds or security specifically pledged by the authority, irrevocably
pledged and -appropriated to pay principal and interest due, for which other
funds are not available. A general reserve fund is hereby created and is
eligible to receive direct appropriations from the state treasury or a transfer
from the economic development fund as the authority may provide by reso-
fution. The ageney authority may irrevocably pledge and appropriate all or a
segregated portion of the general reserve fund to pay principal and interest
due on atl or one or more series of its obligations for which other funds are not
available, pursuant to the terms and conditions that the ageney authority shall
determine. Until so pledged and appropriated by the ageney authority the
general reserve fund shall not be available to pay principal and interest on the
ageney’s authority's obligations. Ne ebligations shall be issued to participate
i moking or purchasing business loans pursuant to section H6J:.00; subdivi
sien 2; unless the ebligations are secured at the time of issuance by e debt
service reserve fund; a portion of the general reserve fund segregated to secure
one ot more series of bonds; or the portion of the general reserve fund not
segregated to secure one of mere seres of bords; and unless the amount ther
held of then depesited in the fund or segregated portion i at least equat to ten
pereent of the aggregate principal amount of all obligations secured by the fund
oF pestion thereof The authority may at its option provide by
resolution that obligations issued to participate in making or purchasing
business loans or pollution control loans be secured at the time of issuance in
whole or in part by a debt service reserve fund or funds, a portion of the
general reserve fund segregated to secure one or more series of bonds, or
the portion of the general reserve fund not segregated to secure one or more
series of bonds. The operation of the debt service reserve fund or funds or a
segregated portion of the. general reserve fund and other relevant terms or
provisions shall be determined by resolution or indenture of the authority.
Obligations issued to make or purchase business loans, farm loans, or
pollution control loans may be issued pursuant to an indenture of trust or a
resolution of the authority. It may pledge to holders of obligations, or to a
trustee, repayments from the loans, any security or collateral for them,
contract rights with respecit to them, and any other funds or security specifi-
cally pledged by the authority for them.

Sec. 67. Minnesota Statutes 1982, section 116J.91, subdivision [4, is
amended to read:

Subd. 14. It may establish and collect reasonable interest and amortization
payments.on loans, and in connection therewith may establish and collect or
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authorize the collection of reasonable fees and charges or require funds to be
placed in escrow, sufficient to provide for the payment and security of its
bonds, notes, commitments and other obligations and for the servicing
thereof, to provide reasonable allowances for or insurance against losses
which may be incurred and to cover the cost of issuance of obligations and
technical, consultative, and project assistance services. H shall require the
payment of all processing; administrative and suarantee fees and the deposit in
escrow of all funds required by the small business administration or ether
federal agency or instrumentality guaranieeing any loan and shall comply and
enforee compliance with all terms and conditions of each gunrantee; and the

Sec. 68. Minnesota Statutes 1982, section 116].91, subdivision 16, is
amended to read:

Subd. 16. It may provide general consultative and technical services to
assist in financing small business facilities for which loans may be made
pursuant to sectien 116580, It may enter into agreements or other transac-
tions concerning the receipt or provision of those services.

Sec. 69. Minnesota Statutes 1982, section 116J.91, subdivision 19, is
amended to read:

Subd. 19. AH Proceeds of the ageney's authority’s bonds, notes, and other
obligations; asy; amounts granted or appropriated to the agency for the
making or purchase or the insurance or guaranty of loans or for bond re-
servesy 4, income from thetr investment; money in the economic develop-
ment fund, and all revenues from loans, fees, and charges of the ageney
division are annually appropriated to the agency for the accomplishment of
its corporate purposes and shall be expended, administered, and accounted
for in accordance with the applicable provisions of all bond and note resolu-
tions, indentures, and other instruments, contracts, and agreements of the
agency. Notwithstanding section 16A.28, these appropriations are available
until expended.

Sec. 70. Minnesota Statutes 1982, section 116].91. is amended by adding
a subdivision to read:

Subd. 20. The authority may do all things necessary and proper to fulfill its
purpose and the purposes of the economic development fund as provided in
sections 116J.65, 116J.67, [16J.88 10 116J.91, sections 71 to 76, and
chapters 472 and 474.

Sec. 71. [1161.921] [ENERGY FINANCING POLICIES. ]

Subdivision 1. |FINDINGS.] A reliable, economic supply of energy is
essential for the state’s households, business establishments, and munici-
palities. Imported supplies are increasingly costly, unreliable, and environ-
mentally disadvantageous. As a result, a partnership of the private and
public sectors is needed 10 provide leadership, cooperation, and aid for the
purposes of planning, developing, and managing economically viable en-
ergy CORsServdation programs.

Subd. 2. [FUNDING POLICY.| Adequate funds and assistance must be
provided to assist and to encourage the establishment, maintenance, and
growth of energy conservation and indigenous energy resources in the state
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and to reduce to a manageable level the cost of energy to households,
business establishments, and municipalities, including, withouwt limitation,
the provision of loans 10 assist households and municipalities in the design,
distribution, promotion, maintenance, installation, or acquisition of energy
conservation and alternative energy resource materials and devices.

Subd. 3. [PARTNERSHIP POLICY.] A partnership of the private and
public sectors will promote the purpose of reducing energy costs. increasing
energy efficiency, and developing Minnesola’s indigenous energy re-
sources. By providing an arrangement to pool money, personnel, informa-
tion, material, and technologies and to share costs, the partnership between
the public and private sectors will promote the policies declared in this
section more effectively than would be the case if these sectors dcted inde-
pendently.

Subd. 4. [HEALTH AND WELFARE PROMOTED.] The policies de-
clared and actions authorized in sections 71 to 76 will promote the welfare
and prosperity of the state by maintaining and increasing the career and job
opportunities of the citizens of the state, by reducing waste of resources, and
by protecting and enhancing the tax base on which state and local govern-
ments depend for the financing of public services.

Sec. 72. [116J.922] {DEFINITIONS. ]

Subdivision 1. |GENERAL.] For purposes of sections 71 to 76, the terms
defined in this section have the meanings given them, unless the conlext in
which they are used clearly indicates otherwise or another meaning is spe-
cifically provided.

Subd. 2. [AUTHORITY.] “‘Authority’’ means the energy and economic
development authority, formerly known as the small business finance
agency.

Subd. 3. [PERSON.] “*Person’’ includes an individual, firm, partnership,
corporation, or association.

Subd. 4. [CONSERVATION.] '‘Conservation’’ means q capital invesi-
ment designed to reduce the use of energy so that the estimated resulting fuel
savings, assuming no increase in fuel cost rates, would amortize the cost of
the investment over a period of ten years or less.

Subd. 5. [MUNICIPALITY .| ‘‘Municipalit” means a city, lown, county,
school district, special taxing district, or a municipal power agency gov-
erned by chapter 453, or a group or combination of those units operating
under an agreement to jointly undertake projects authorized by sections 71 to
76.

Subd. 6. [ALTERNATIVE ENERGY RESOURCE.| "‘Alternative energy
resource’’ means a source of energy available from indigenous Minnesota
resources including bur not limited to peat, biomass, solar energy, wind,
municipal wastes, agricultural or forestry wastes, hvdro-power, and agri-
cieltural crops suitable for conversion 1o an energy fuel.

Subd. 7. [RENEWABLE ENERGY RESOURCE.] ‘‘Renewable energy
resource’’ means a source of energy occurring in Minnesota which, when
consumed for energy purposes, is replaced within a matter of days, months,
or years by new or additional supplies of the energy source. Renewable
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energy resources include, but are not limited to, forestry products and forest
harvest residues, solar energy, wind energy, water-power, and agricultural
wastes.

Subd. 8. |ENERGY RECOVERY.] “Energy recovery’’ means the ex-
traction of energy from materials, components, or processes which would
normally represent wasted energy resources. Municipal solid wastes, vola-
tile sewer gases, and power plant waste heat, among others, offer the po-
tential for energy recovery.

Sec. 73. [116]J.923] [POWERS AND DUTIES OF COMMISSIONER
AND AUTHORITY RELATING TO ENERGY PROGRAMS.]

Subdivision . [SERVICES.] The authority shall identify general consul-
tative and technical services to assist in financing and marketing household
and municipal energy conservation or alternative energy development. It
may enter into agreements or other transactions concerning the receipt or
provisions of those services.

Subd. 2. [DATA PRIVACY.] Financial information, including but not
limited to credit reports, financial statements and net worth calculations,
received or prepared by the authority regarding any loan or loan guarantee
issued by the authority is private data on individuals, pursuant 1o section
13.02, subdivision 12.

Subd. 3. [BROAD INTERPRETATION.] The authoriry through the com-
missioner shall perform, direct, or closely oversee the functions and pro-
grams delegated 1o it. The powers granted o the authority shall be broadly
interpreted 1o facilitate innovative leadership in oll areas of energy including
policy setting, goal definition, strategy planning, conservation, development
of renewable and alternative energy resources, energy recovery, and moni-
toring.

Subd. 4. [CAMPAIGN FOR ENERGY EFFICIENCY.] The authority
shall promote a campaign for energy efficiency. The authoriny shall actively
promote public awareness of the potentials and benefits of energy efficiency.

Subd. 5. [JOB CREATION, LOW INCOME.] The authority shall assure
that programs under its control and direction wiake accommodation wher-
ever possible for job creation and the needs of low income families and
persons.

Subd. 6. [FINANCING PROGRAMS.| The authoriry shall initiate and
operate programs to assist the financing of qualified energy projects by:

{a) Insuring private loans o business enterprises; and

(b) Issuing its revenue bonds, notes, or other obligations for the purpose of
making or purchasing or participating with financial institutions in making
or purchasing loans to business enterprises.

Subd. 7. [LOANS TO MUNICIPALITIES.] The authority shall receive
applications from municipalities for loans to finance improvements to public
buildings for the purpose of energy conservation, reduction of the use of
conventional energy sources, or the use of alternative energy resources, and
make recommendations thereon to the commissioner of finance, in the event
of the authorization and issuance of bonds of the state for this purpose. Fi-
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nancial and technical support for this program shall be provided by the
commissioner. This program shall include the district heating loan program
established in section 116J.36.

Subd. 8. [RULES.) The authority may adopt temporary or permanent rules
necessary to operate the programs authorized in subdivisions 6 and 7. The
riles authorized under this section may be adopted without complying with
chapter 14.

Subd. 9. [PLANNING AND REPORTS.] (a) The authority shall adopt a
plan to use as the basis for its investment decisions.

(b) By the start of the 1984 legislative session, (1) the authority shall have
identified various nongovernmenital funding sources; {2) provided for the
efficient administration of its affairs; (3) solicited public comment on its
plans; and (4) prepared recommendations as to appropriate reserve and
guarantee fund levels required by sections 71 to 76.

(c) The authority shall annually report not later than February | to the
legistature. The report should contain recommendations for legislation as
necessary to better coordinate its activities and the energy activities of state
government.

Subd. 10. [CONSERVATION EQUIPMENT.| The authority may assist in
the financing of the development and operation of conservation or alterna-
tive or renewable energy system equipment if the federal government or
another funding source provides assistance in connection with the develop-
ment and operation.

Subd. 11. [APPROPRIATIONS, GIFTS, GRANTS.| The authority may
accept appropriations, gifts, grants, bequests, and devises and utilize or
dispose of the same to carry out any provision of sections 71 10 76. All gifis,
grants, bequests, and revenues from those sources are appropriated 1o the
authority for the purposes of sections 71 to 76. The funding may include, but
is not limited to, public utility invesiments and expenditures ordered by the
public utilities commission pursuant to the provisions of section 216B.241.

Sec. 74. [116].924] [ENERGY LOAN INSURANCE PROGRAM. |

Subdivision {. [DEFINITIONS.| For purposes of this section, the follow-
ing terms have the meanings given:

{a) “Fund'’' means the energy loan insurance fund created by subdivision

(b) “‘Lender”’ means any state or federally chartered bank, credit union,
savings bank, savings and loan association, savings association, trust com-
pany or a lender certified by the secretary of housing and urban development
or the administrator of veterans affairs or approved ov certified by the
administrator of the farmers home administration.

(c) “‘Energy loan’’ means a loan or advance of credit, with security as inay
.be required by the authority.

(d) “Mortgage’” means a morigage on real property on which a qualified
energy project is to be installed, which may be a second mortgage, including
a security interest under sections 336.9-101 10 336.9-508, in personal prop-
erty or fixtures included in the project, which the authority may require by
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rile.

(e) "'Qualified energy project’” means acquiring, installing or construct-
ing any conservation, renewable energy, alternative energy or other capital
improvements for use in a trade or business and other projects described by
rule of the authority. -

Subd. 2. [ENERGY LOAN INSURANCE FUND.] An energy loan insur-
ance fund is created. The fund shall be used by the authority as a revolving
fund, and all money in the fund is appropriated to the authority, for carrying
out the provisions of this section with respect to loans insured under sub-
division 3.

Subd. 3. [INSURANCE OF LOANS.] (a) [AUTHORIZATION.] The au-
thority is authorized, upon application by a lender, to insure any eligible
loan as provided in this section; and under terms as the authority may
prescribe by rule, to make commitments for the insuring of loans prior to the
date of their execution or disbursement.

(b) [ELIGIBILITY REQUIREMENTS.] The authority may by rule es-
tablish requirements for energy loans to be eligible for insurance under this
section, relating to:

(1) Maximum principal amount, amortization schedule, interest rate, de-
linguency charges, and other terms;

(2) The portion of the loan to be insured;
(3} Acceleration and other remedies;

{4} Covenants regarding insurance, repairs, and maintenance of the proj-
ect;

{(5) Conditions regarding subordination of the loan security, if any, of the
project to other liens against the property;

(6) The aggregate principal amount of loans to be insured in relation to the
reserves from time to time on hand in the insurance fund, and priorities as to
the loans to be insured,; and

(7) Any other matters determined by the authority.

(c) [CONCLUSIVE EVIDENCE OF INSURABILITY.] Any contract of
insurance executed by the authority under this section shall be conclusive
evidence of the eligibility of the loan for insurance, and the validity of any
contract of insurance properly executed and in the hands of any approved
lender shall not be contestable, except for fraud or misrepresentation on the
part of the lender. '

(d) [PREMIUMS.| The authority is authorized to fix premium charges for
the insurance of loans under this section at levels which in its judgment,
taking into account other amounts available in the fund, will be sufficient to
cover and maintain a reserve for loan losses.

(e) [PROCEDURES UPON DEFAULT.] The authority may establish
procedures to be followed by lenders and to be taken by the authority in the
event of default upon an energy loan, including:

(1) time for filing claims;
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(2) rights and interests 1o be assigned and documents 1o be furnished by the
lender, .

(3) principal and interest to be included in the claim; and

(4) conditions, if any, upon which the authority will pay the entire principal
amount in default, after foreclosure and receipt of marketable titlle to the
property.

Subd. 4. [INVESTMENT INTEREST.] All interest and profits accruing
from investment of the fund's money shall be credited to and be a part of the

fund, and any loss incurred in the principal of the investments of the fund
shall be borne by the fund.

Subd. 5. [MAXIMUM AUTHORIZED INSURANCE.| The authority may
not at any time issue insurance under this section aggregating in excess of an
amount equal to the current balance contained in the fund multiplied by ten.

Sec. 75. [116].925] [ENERGY LOAN PROGRAM.]

Subdivision I. [AUTHORITY TO MAKE LOANS.] The authority may
make loans to-individuals, partnerships, corporations, or other entities for
the financing of capital improvements to be used in connection with a trade
or business if the principal purpose of improvement is energy conservation,
to reduce the usage of conventional fuels as a source of energy, or to develop
Minnesota's alternative energy resources as provided by the authority’s
rules.

Subd. 2. [REVENUE BONDS.] The authority may borrow money and may
issue bonds, notes, or other obligations as evidence of the borrowing in
accordance with sections 462A.08 1o 462A.17, all with the force and effect
stated and the incidental powers granted and duties imposed in those sec-
tions. The authority may sell any of its obligations at public or private sale, at
the price or prices as the authority determines are appropriate, notwith-
standing the limitations on sale price in section 462A.09.

Subd. 3. [ENERGY DEVELOPMENT FUND.] An energy development
fund is created and is eligible 10 receive appropriations. The authority may
irrevocably pledge and appropriate all or a segregated portion of the energy
development fund 1o make principal and interest payments when due on all or
one or more series of its obligations for which other funds are not available,
pursuant to the terms and conditions the authority shall prescribe. Unless the
energy development fund has been pledged and appropriated 1o secure the
obligations, the energy development fund shall not be available to make
principal or interest payments on the obligations.

Subd. 4. [INVESTMENT INCOME.] Al interest and profits accruing
Jfrom investment of the energy development fund’s moneys shall be credited
to and be part of the energy development fund, and any loss incurred in the
principal of the investment of the reserve fund shall be borne by the fund.

Subd. 5. [ADDITIONAL POWERS.| Ir addition to the powers specifi-
cally enumerated, the authority shall have any corporate powers necessary
fo effectuate or appropriate to the efficient implementation and operation of
the revenue bond loan program authorized by this section, except to the
extent explicitly limited by this section.

Sec. 76. [116).926] {LOANS TO MUNICIPALITIES.]
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Subdivision 1. |[APPLICATIONS.] The authority shall establish proce-
dures, form, and the required contents of applications to be made by munic-
ipalities for loans to finance the acquisition or construction of qualified
energy improvements when state bonds are authorized and issued for this
purpose.

Subd. 2. IMUNICIPAL OBLIGATION.] A loan shall not be made to a
municipality until it has entered into an agreement with the state providing
that the municipality shall make payments of principal and interest at least
equal in the aggregate to the principal amount of the loan plus interest at the
rate payable on the state bonds. The annual amounts of the payments shall be
determined by the commissioner of finance, and need not coincide with the
principal and interest payments on the bonds. However, the amounts due
each year shall be payable prior to the times transfers are required to be
made pursuant to section 16A.65. The agreement shall obligate the munici-
pality to levy an ad valorem property tax equal to the amounts necessary 1o
make the payments. The amount required to be levied may be reduced by any
other available amounts contained in a special fund dedicated to payment of
the loan obligation. :

Subd. 3. IRECEIPTS.] The principal and interest in repayment of the loans
authorized by this section shall be deposited in the state treasury and cred-
ited 1o the state bond fund and are appropriated to the commissioner of
[finance for the purpose of that fund.

Sec. 77. [116].931] [DEFINITIONS.]

Subdivision 1. [SCOPE.| For the purposes of section 78, the following
terms have the meanings given them. )

Subd. 2. [FINANCE AUTHORITY.] ‘‘Finance authority’’ means the ex-
port finance authority.

Subd. 3. [PRE-EXPORT.] “‘Pre-export’’ means that period of time be-
tween the formation of a sale and the actual shipment of the goods.

Sec. 78. [115).932] [EXPORT FINANCE AUTHORITY ]

Subdivision 1. |CREATION; PURPOSE.) The export finance authority is
created to aid and facilitate the financing of exporis from this state, The
finance authority powers shall be used exclusively to meet the pre-export
credit needs of Minnesota exporters.

Subd. 2. [PRESIDENT AND BOARD OF DIRECTORS.] The governor
shall appoint, upon the advice and consent of the senate, a president of the
Jinance authority. The governor shall also appoint six members to the au-
thority’s board of directors. The six members shall be knowledgeable in
international finance, exporting, or international law. The president of the
finance authority shall also serve on the board. Membership, terms, com-
pensation and removals are governed by section 15.0575. Board members
shall perform their duties in a nonselfserving manner and in compliance with
section 10A.07.

Subd. 3. [POWERS.] The ﬂnani'e authority has the power and authority to
perform the following functions and mav:

(1) insure, co-insure, and guarantee against commercial pre-export credit
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risks;
(2) sue and be sued;

(3) enter into agreements and transactions with any person, partnership,
or corporation, both foreign and domestic, state, federal, and foreign gov-
ernments and governmental agencies; .

{4) acquire and hold personal and real property pursuant 1o the provisions
of insurance and the granting of guarantees;

{5) pledge and appropriate collateral;
{6) charge premiums, interest, and fees;

(7} provide administrative, consultative, and technical services 1o assist in
the financing of exports;

(8) prepare and receive reports regarding credit, insurance, and guaran-
tees with respect to export finance;

(9) perform all necessary and appropriate operations, administration,
processing, and marketing functions related to the authority’s functions; and

{10) adopt rules necessary to carry out responsibilities under this act.

Subd. 4. [WORKING CAPITAL ACCOUNT.] An export finance author-
ity working capital account is created as a special account in the state
treasury. Money in the account is appropriated to the finance authority for
the purposes of this section.

Subd. 5. [ANNUAL REPORT.] The president and board of directors shall
submit to the governor an annual report on the activities of the finance
autthority.

Subd. 6. [LIABILITY LIMITATION.) The finance authority may not have
at any one time net liabilities greater than four times its capital and reserves.

Subd. 7. [INSURANCE AND GUARANTEES.] The finance authority
may provide insurance and guarantees 1o the following extent:

(1) the finance authority may not provide to any one person insurance or
guarantees in excess of $250,000;

(2) the_policy of the finance authority is to provide insurance and guaran-
tees for export credits that would otherwise not be made and that the presi-
dent and the board deem to represent a reasonable risk and have a sufficient
likelihood of repayment;

(3) the finance authority shall coniract with, among others, the Foreign
Credit Insurance Association, the U.S. Export-Import Bank, and private
insurers to secure reinsurance for country gnd commercial risks for the
finance authority's instirance program;

(4) losses incurred by the finance authority that relate to its insurance or
guarantee activities shall be solely borne by the finance authority to the
extent of its capital and reserves.

Subd. 8. [STAFFING.] The commissioner shall provide staff 1o work for
the finance authority.

Sec. 79. [1161.933] [EXPORT INFORMATION OFFICE.]
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Subdivision 1. [DIRECTOR.] The commissioner shall appoint a director
of the export information office in the unclassified service.

Subd. 2. [PURPOSE; DUTIES.] The export information office shall:

(1) create a worldwide foreign communication network to coordinate
foreign trade information and activities;

(2) compile foreign trade information available from, among other places,
the United States Department of Commerce and private sources, and pro-
duce readily consumable marketing information;

{3) create a program to assess the potential of international investment in
Minnesota and promote international investment which results in the infu-
sion of new capital and the creation of new jobs to the benefit of the state;

(4) disseminate to Minnesota businesses collected marker information that
relates to potential exporting, and to export trading companies, export man-
agement companies, and other interested persons;

{3) prepare a list of firms that provide export support services and dis-
seminate the list to potential exporters to assist their endeavors;

(6) assist public and private universities or colleges to develop under-
graduate or graduate level education programs to train persons in the
knowledge of export rading; and

(7) coordinate the current international trading activities of various state
and local agencies and organizations.

Sec. 80. [116K.02] [STATE PLANNING AGENCY.]

Subdivision 1. [CREATION.] A state planning agency is created in the
executive branch of state government.

Subd. 2. |[DIRECTOR.]} The governor shall appoint a state planning
director in the unclassified service. He shall be professionally competent in
the fields of public administration and planning and shall possess demon-
strated ability, based upon past performance, to perform the duties of state
planning director.

Subd. 3. [ORGANIZATION.] The director shall organize the agency and
employ the officers, employees, and agents as the director deems necessary
to discharge the functions of the office, and define their duties. The director
shall appoint a deputy director and division directors, who shall serve in the
unclassified service of the state. To fulfill long range planning objectives
requiring special projects anticipated to be of limited duration, the director
shall request temporary unclassified positions pursuant to section 43A.08,
subdivision Za. All other officers, employees, and agents are in the classified
service of the state civil service.

Subd. 4. [STAFF.| The director shall employ personnel with gualifications
needed to perform the duties prescribed in sections 80 and 8! .

Sec. 81. [116K.03] [DEFINITIONS ]

Subdivision 1. [SCOPE.] For the purposes of sections 81 and 82, the terms
defined in this section have the meanings given them.

Subd. 2. [DIRECTOR.] “*Director’’ means the state planning director.
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Subd. 3. [AGENCY.] ““‘Agency’’ means the sitate planning agency.

Sec. 82. Minnesota Statutes 1982, section 144A.53, subdivision 4, is
amended to read:

Subd. 4. [REFERRAL OF COMPLAINTS.] If a complaint received by the
director relates to a matter more properly within the jurisdiction of an cccu-
pational licensing boards Hie effice of eonsumer services or any other govern-
mental agency, the director shall forward the complaint to that agency and
shall inform the complaining party of the forwarding. The agency shall
promptly act in respect to the complaint, and shall inform the complaining
party and the director of its disposition. If a governmental agency receives a
complaint which is more properly within the jurisdiction of the director, it
shall promptly forward the complaint to the director, and shall inform the
complaining party of the forwarding. If the director has reason to believe that
any an official or employee of an administrative agency or health facility has
acted in a manner warranting criminal or disciplinary proceedings, he shall
refer the matter to the state commissioner of health, the commissioner of
public welfare, an appropriate prosecuting authority, or esy other appropriate
agency.

Sec. 83. Minnesota Statutes 1982, section 155A.03, is amended by adding
a subdivision to read:

Subd. 13. [COMMISSIONER.] ‘‘Commissioner”’ means the commis-
sioner of commerce.

Sec. 84. Minnesota Statutes 1982, section 155A.05, is amended to read:
155A.05 [RULES.]

The director commissioner shall develop and adopt rules to carry out the
provisiens of sections 155A.01 to 155A.18 by Deeember 345 1982;
according to chapter 14. For purposes of sections 155A.01 to 155A.18, the
director commissioner may adopt temporary rules, pugswant according 10
sections 14.29 to 14.36. Fhese rsles may be reissued a5 temporary rules untd
permanent rales are adopted of unti} December 34 1932; whichever is earlier-
These temperary rules may provide that for amy a renewal license issued by
the director commissioner within one year after July 1, 1981, the term of
renewal shall be either one, two, or three years. The fee for a one-year
renewal license shall be one-third of the fee for a three-year renewal license,
and the fee for a two-year renewal shall be two-thirds of the three-year fee.

Sec. 85. Minnesota Statutes 1982, section 155A.18, is amended to read:
155A.18 [PRIOR LICENSES.]

All licenses which were issued by the board of eosmetelogy director of the
office of consumer services under chapter +55 155A, shall continue in effect
under the office of eonsurner serviees commissioner until the licenses expire.

Sec. 86. Minnesota Statutes 1982, section 214.14, subdivision I, is
amended to read:

Subdivision 1. There is established a human services occupations advi-
sory council to assist the commissioner of health in formulating policies and
rules pusswant according to section 214.13. The commissioner shail deter-
mine the duties of the council, shall establish procedures for the proper
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functioning of the council including, but not limited to the following: the
method of selection of membership, the selection of a committee charman
and methods of communicating recommendations and advice to the com-
missioner for his consideration. Each of the health related licensing boards,
the state examining committee for physical therapists, the constiner sepviees
section of the department of commeree; the state comprehensive health plan-
ning advisory council and the higher education coordinating board shall have
a representative selected by the boards ef seetton, committee, or council. The
governor shall appoint the remaining members who shall not exceed 11 and
shall include six persons broadly representative of human services, particu-
larly human services professions not presently credentialed pursvant ac-
cording to existing law, and five public members. The committee shall
expire and the terms of the appointed members and the compensation and
removal of all members shall be as provided in section 15.059.

Sec. 87. [216A.096] [ENERGY INTERVENTION. |

The department of public service may intervene before federal and other
energy regulatory agencies outside of the state. The director may appoini an
employee in the unclassified service fo assist in carrying out infervention
activities.

Sec. 88. Minnesota Statutes 1982, section 216B.62, subdivision 2, is
amended to read:

Subd. 2. Whenever the commission or department, in a proceeding upon its
own motion, on complaint, or upon an application to it, shall deem it neces-
sary, in order (0 carry out the duties imposed by Eaws 1994 Chapter 429
under this chapter and section 87, to investigate the books, accounts, prac-
tices, and activities of, or make appraisals of the property of any public
utility, or 1o render any engineering or accounting services to any public
utility, or to intervene before an energy regulatory agency, the public utility
shall pay the expenses reasonably attributable to the investigation, appraisal,
oF service, or intervention. The commission and department shall ascertain
the expenses, and the department shall render a bill therefor to the public
utility, either at the conclusion of the investigation, appraisal, or services, or
from time to time during its progress, which bill shall constitute notice of the
assessment and a demand for payment. The amount of the bills so rendered
by the department shall be paid by the public utility into the state treasury
within 30 days from the date of rendition. The total amount, in any one
calendar year, for which any public utility shall become liable, by reason of
costs mcurred by the commission within that calendar year, shall not exceed
two-fifths of one percent of the gross operating revenue from retail sales of
gas, or electnic service by the public utility within the state in the last pre-
ceding calendar year. Where, pursuant to this subdivision, costs are incurred
within any calendar year which are in excess of two-fifths of one percent of
the gross operating revenues. the excess costs shall not be chargeable as part
of the remainder under subdivision 3, but shall be paid out of the general
appropriation to the department and commission. In the case of public utili-
ties offering more than one public utility service only the gross operating
revenues from the public utility service in connection with which the inves-
tigation is being conducted shall be considered when determining this limi-
taton.

Sec. 89. Minnesota Statutes 1982, section 216B.62, subdivision 3, is
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amended to read:

Subd. 3. The department and commission shall quarterly, at least 30 days
before the start of each quarter, estimate the total of their expenditures in the
performance of their duties relating to public utilities under section 87, and
sections 216B.01 to 216B.67, other than amounts chargeable to public util-
ities under subdivision 2 or 6. The remainder shall be assessed by the com-
mission and department to the several public utilities in proportion to their
respective gross operating revenues from retail sales of gas or electric service
within the state during the last calendar year. The assessment shall be paid
into the state treasury within 30 days after the bill has been mailed to the
-several public utilities, which shall constitute notice of the assessment and
demand of payment thereof. The total amount which may be assessed to the
public utilities, under authority of this subdivision, shall not exceed one-
eighth of one percent of the total gross operating revenues of the public
utilities during the calendar year from retail sales of gas or electric service
within the state. The assessment for the second quarter of each fiscal year
shall be adjusted to compensate for the amount by which actual expenditures
by the commission and department for the preceding fiscal year were more or
less than the estiimated expenditures previously assessed.

Sec. 90. Minnesota Statutes 1982, section 299A.04, is amended to read:

299A.04 [GRANTS-IN-AID TO YOUTH INTERVENTION PRO-
GRAMS.]

Subdivision 1. The eemsissioner director may make grants to nonprofit
agencies administering youth intervention programs in communitics where
the programs are or may be established.

“Youth intervention program’’ means a nonresidential community based
program providing advocacy, education, counseling, and referral services to
youth and their families experiencing personal, familial, school, legal, or
chemical problems with the goal of resolving the present problems and
preventing the occurrence of the problems in the future.

Subd. 2. Applications for a grant-in-aid shall be made by the administering
agency 1o the commissioner director. The grant-in-aid is contingent upon the
agency having obtained from the community in which the youth intervention
program is established local matching money two times the amount of the
grant that is sought.

The eommissioner director shall provide by rule the application form,
procedures for making application form, criteria for review of the applica-
tion, and kinds of contributions in addition to cash that qualify as local
matching money. No grant to any agency shall exceed $25,000.

Sec. 91. Minnesota Statutes 1982, section 325E.09, subdivision 4a, is
amended to read:

Subd. 4a. For the purposes of this section, octane rating shall be deter-
mined in the manner described in the American Society for Testing and
Materials (ASTM) ‘‘Standard Specification for Gasoline™”, D439-71 or such
other manner as prescribed by the director of consumer services by
tions the department of public service in accordance with applicable rules,
adopted pusswant according to the Administrative precedures Procedure
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Act. Sueh regulations shall The rules must only be premulgated adopted to
place Laws 1973, Chapter 687 in accordance with regulations promulgated
by a federal agency.

Sec. 92, Minnesota Statutes 1982, section 325F.(09, is amended to read:
325F.09 [DEFINITIONS.]
(a) **Child”’> means any person less than 14 years of age;

(b) A toy presents an electrical hazard if, in normal use or when subjected
to reasonably foresecable damage or abuse, its design or manufacture may
cause personal injury or illness by electrical shock or electrocution;

(c) A toy presents a mechanical bazard if, in normal use or when subjected
to reasonably foreseeable damage or abuse, its design or manufacture pre-
sents an unreasonable risk of personal injury or illness:

(1) from fracture, fragmentation, or disassembly of the article;

(2) from propulsion of the article or any part or accessory thereof;

(3) from points or other protrusions, surfaces, edges, openings, or closures;
(4) from moving parts;

(5) from lack or insufficiency of controls to reduce or stop motion;

{6) as a result of seli-adhering characteristics of the article;

(7) because the article or any part or accessory thereof may be aspirated or
ingested,

(8) because of instability;

(9) from stuffing material which is not free of dangerous or harmful sub-
stances; or

(10) because of any other aspect of the article’s design or manufacture.

(d) A toy presents a thermal hazard if, in normal use or when subjected 1o
reasonably foreseeable damage or abuse, its design or manufacture presents
an unreasonable risk of personal injury or illness because of heat as from
heated parts, substances, or surfaces.

(e} “‘Toxic”” means able to produce personal injury or illness to a person
through ingestion, inhalation, or absorption through any body surface and
can apply to any substance other than a radioactive substance.

(f} “‘Flammable’ means having a flash point up to 80 degrees Fahrenheit
as determined by the Tagliabue Open Cup Tester. The flammability of solids
and of the contents of self-pressurized containers shall be determined by
methods generally recognized as applicabie to the materials or containers and
established by regulations rules issued by the dizeetor commissioner.

(g) A toy presents a hazard of asphyxiation or suffocation if, in normal use
or when subject to reasonable foreseeable damage or abuse, its design,
manufacture or storage presents a risk of personal injury or illness from
interference with normal breathing.

(h) ~B4 2 “Commissioner’’ means the directer commissioner of the
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coRyumer serviees seeton of the department of commerce.

(1) **Inspector’” means an inspector of the eonsurmer sepvices seckion of the
department of commerce.

Sec. 93. Minnesota Statutes 1982, section 325F.11, is amended to read:

325F.11 |TESTING OF ARTICLES TO DETERMINE AND INSURE
COMPLIANCE.]

The direetor commissioner or an authorized and qualified employee or
inspector, may undertake or provide for testing of toys and other articles as
he deems necessary (o determine their safety and fitness for commerce in this
state in compliance with the previsiens ef sections 325F. 08 to 325F.18. The
director commissioner may contract or otherwise arrange with any testing
facility, public or private, for testing and reporting the results. The direetor
commissioner may, by regutation rule, require that any toy or other article
within the provisions of sections 325F.08 to 325F. 18 be adequately tested by
the consumer sepvices seetton; a reputable testing facility, or the manufacturer
or distributor of the article, and that the certified results of the test be filed
with the directer commissioner before the sale, distribution, or other move-
ment in commerce within this state of the toys or articles. The director
commissioner may by regalatien rule provide for penalties for the failure to
provide test results.

Sec. 94. Minnesota Statutes [982, section 472.03, subdivision 2, is
amended to read:

Subd. 2. “State agerey— ““Authority’” means the executive eodnett ereated
and established by seetton 9-01F energy and economic development author-

ity.
Sec. 95. Minnesota Statutes 1982, section 472,13, is amended to read:

472.13 [APPROPRIATION TO ECONOMIC DEVELOPMENT RE-
VOBVING FUND. |

Subdivision 1. [APPROPRIATION.] There is hereby appropriated out of
the general fund in the state treasury not otherwise appropriated the sum of
$1,500,000 to the state executive eewnet authority to be used for the pur-
poses set forth in these sections 472.0/ to 472, 16 excluding the necessary
cost of administration thereof. The sum hereby appropriated shall be cred-
ited to a special account in the state treasury {0 be krnown as the economic
development revebdag fund created in section 54 to be drawn upon and used
by the state ageney authoriry in the manner and for the purposes provided for
in these sections 472.0/ 10 472.16.

Subd. 2. [LOANS.] The state ageaey authoriiy shall have the power, from
time to time, to draw upon the special account in the economic development
revolving fund sueh the amounts as the state ageney shall determine authority
determines for loans to local or area redevelopment agencies for the financ-
ing and planning of redevelopment projects. When the amounts so allocated
by the state ageney authoriry as loans to local or area redevelopment agen-
cies are repaid to the state agenpey quthority pursuant to the terms of its
agreements with the local agency, the state ageney authority shall pay sueh
the amounts into the special account in the ecoromic development revelving
fund, it being the purpose and intent of this section that satd fund the account
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shall operate as a revolving fund account whereby all appropriations and
paymenis made thereto fo ir may be applied and reapplied to the purposes of
these sections 472.01 ro 472.16 and shall not revert to the general revenues
fund of the state.

Subd. 3. |[EXCESS FUNDS.] Ia the event that [f the state ageney shall
deteemine authority determines that funds held for the credit of the special
account in the economic development revelving fund are in excess of the
amounts needed by the state agerey authoriry to carry out the purposes of
these sections 472.01 to 472.16, the state ageney authority may by resolution
release sueh the excess from the development revelving fund: the same to be
transferred account and transfer it to the general revenues fund of the state
treasury.

Subd. 4. [MATCHING FUNDS.| The state ageney authoriry may utilize
any moneys in the revebring fund special account for the purpose of matching
federal funds available under the Public Works and Economic Development
Act of 1965.

Sec. 96. [INSTRUCTIONS TO REVISOR.|

Subdivision 1. The revisor of statutes shall substitute the term ‘‘commis-
sioner of commerce’’ or ‘‘commissioner’’ or “department’’ or similar terms
as appropriate for the following terms and similar terms, as necessary to
reflect the transfers of powers, duties, and responsibilities prescribed by this
acl:

(a) “‘commerce commission’’ meaning the state commerce commission,
“department of commerce,”’ or ‘‘commerce department’ where those
terms appear in Minnesota Statutes;

(b) *‘commissioner of banks,”’ ‘‘commissioner of banking,”” or *‘banking
commissioner’’ where those terms appear in Minnesota Statites;

(c) "‘commissioner of insurance’’ or ‘‘insurance commissioner’’ where
those terms appear in Minnesota Statutes;

(d) “‘commissioner of securities and real estate’” where that term appears
in Minnesota Statutes;

(e} ‘‘division’’ where that term appears in chapters 46 1o 59A, and
“banking division’’ or “'division of banking’' where those terms appear in
Minnesota Statutes;

LRI LAY

() ‘‘division of insurance,”’ “‘insurance division,”' *‘department of insur-
ance,’” or ‘‘insurance department” where those terms appear in Minnesota
Statutes;

(g) "‘department of securities and real estate,”’ “‘securities and real estate
department.’” ‘‘securities and real estate division,”’ or “division of securi-
ties and real estate’” where those terms appear in Minnesota Statutes;

(h) “‘department of administration’’ or *‘commissioner of administration’”
where those terms appear in chapter 238; and

(i) ““director of office of consumer services,”" “office of consumer ser-
vices,” “‘consumer services section,’’ where those terms appear in chapter
{55A and sections 325F .08 10 325F .18.
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Subd. 2. The revisor of statutes shall renumber euch section specified in
column A with the numbers set forth in column B. The revisor shall also make
necessary cross-reference changes consistent with the renumbering.

Column A Column B
45.04 46.041
45.05 46.042
45.00 46.043
45.07 46.044
45.071 46.045
45.08 46.046
45.16 8.32
45.17 8.33

Sec. 97. [INSTRUCTIONS TO REVISOR.|

Subdivision 1. [TERMS.] (a) The revisor of statutes shall substitute the
terms '‘state planning director’” or “‘director’’ or “‘state planning agency’’
or “agency’’ or similar terms as appropriate for the terms *‘commissioner’’
or ‘‘department’”’ meaning the commissioner or department of energy,
planning and development, and similar termis where those terms appear in
chapters 116C, 116D, and 116G, sections 116J.40 to 116J.54, and other
laws relating to the planning functions of the department of energy, planning
and development.

(b) The revisor of statutes shall remove the term “‘planning’’ wherever it
appears in Minnesota Statutes in reference to the department of energy,
planning and development, the commissioner of energy, planning and de-
velopment or similar terms to reflect the removal of the planning functions
from that department.

(c) The revisor of statutes shall substitute the terms ‘commissioner of
energy and economic development’” or ‘‘commissioner’’ for the terms
meaning the commissioner or department of energy, planning and develop-
ment, where those terms appear in sections 116J.04 to 116J.36 and 116J.58
to 116J.91, and other laws relating to the energy and economic development
Junctions of the department of energy, planning and development.

{d) The revisor of statutes shall change the words ‘‘commissioner,”
“‘commissioner of energy, planning and development,'” ‘‘department,’”’
“agency,”’ ‘‘state agency,”’ ‘“‘executive council,’”’ or similar terms to ‘‘the
energy and economic development authority’” wherever it appears in sec-
tions 116J.65 and 116J.67; and in chapters 472 and 474.

Subd. 2. [RENUMBERING.] The revisor of statutes shall renumber each
section specified in column A with the numbers in column B. The revisor
shall also make necessary cross-reference changes consistent with the ren-
umbering.

Column A Column B
116440 116K.01
1164 .42 16K .04
116J.43 116K.05
116J .44 116K.06
1164 .45 116K.07

1164 .48 116K.08
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116J .49 116K.09
116J.50 116K .10
11o6J.51 116K.11
116J.52. 116K.12
116J.53 116K.13
116J.54 116K.14
299A.04 116K.15

Sec. 98. [INSTRUCTION TO REVISOR ]

The revisor of statutes shall change the words “‘agency’’ or "‘small busi-
ness finance agency’’ or similar terms to ‘‘energy and economic develop-
ment authority’’ wherever it appears in chapter 116J and other laws to
reflect the change of name made by this act.

Sec. 99. [APPROPRIATION.]

The sum of $196,900 is appropriated from the general fund to the director
of the depariment of public service for intervention in energy regulatory
proceedings, to be available for the fiscal yvear ending June 30 in the years
indicated.

1984 71985
398,400 : 598,500

Sec. 100. [REPEALER.]

Minnesota Statutes 1982, sections 45.01,; 45.02; 45.021; 45,03, 45.031;
45.032; 45.033; 45.034; 45.15; 45.16, subdivisions 4 and 5; 45.17, sub-
division 6; [16J.02; [16J.41; 116J.42, subdivisions 3, 5, and 6; 116J.46;
1161.47; 1161.62; 116J.88, subdivision 3; 155A.03, subdivision 10; and
155A.17 are repealed. '

Sec. 101. [EFFECTIVE DATE.]
This act is effective July I, 1983."
Delete the title and insert:

**A bill for an act relating to the operation . of state government; reorganiz-
ing the department of commerce; providing for appointment of a commis-
sioner of commerce; prescribing his powers and duttes; transferring certain
powers and duties from the commissioners of administration, banks, insur-
ance, securities and real estate, and the director of the office of consumer
services, to the commissioner of commerce; transferring certain powers and
duties from the chairman of the commerce commission to the commissioner
of commerce; transferring certain powers and duties from the director of the
office of consumer services to the commissioner of commerce and the at-
torney general; eliminating certain positions and divisions in the department
of commerce; rcorganizing the department of energy, planning and devel-
opment; creating a state planning agency, a department of energy and eco-
nomic development, and an office of tourism; renaming the small business
finance agency the energy and economic development authority; creating
an information office and an export financing autherity; creating energy
firancing programs; appropriating money; amending Minnesota Statutes
1982, sections 15.039, 15.06, subdivisions 1 and 8; 43A .08, subdivision
la; 45.04; 45.05; 45.06; 45.07; 45.071, subdivision 2; 45.08, subdivision
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3. and by adding a subdivision; 45.16, subdivisions | and 2; 45.17, subdivi-
sions 1, 2,3, 4,5, 7, and by adding a subdivision; 116J.01, subdivisions |, 2,
and 3; 116J.03; 116J.09; 116J.10; 1161.31; 116J.42, subdivisions 1, 2. 4, 7,
and 9; 116J.60; 116).61; 116J.65, subdivision 5, and by adding a subdivi-
sion; 116J.67, subdivision 1; 116).88, subdivisions 2, 4, 5, 6, 7, 8, and by
adding a subdivision; 116J.89, subdivisions 1, 2, 7, 8, 9. 10, and by adding
subdivisions; 1161.90; 116J.91, subdivisions 4, 9, 10, 11, 12, 14, 16, 19,
and by adding a subdivision; 144A .53, subdivision 4; 155A.03, by adding a
subdivision; 155A.05; 155A.18; 214.14, subdivision 1; 216B.62, subdvi-
sions 2 and 3; 299A.04; 325E.09, subdivision 4a; 325F.09; 325F.11; 472.03,
subdivision 2; 472.13; proposing new iaw coded in Minnesota Statutes,
chapters 45, 116], and 216A; proposing new law coded as Minnesota Stat-
utes, chapter 116K repealing Minnesota -Statutes 1982, sections 45.01,
45.02; 45.021; 45.03; 45.031; 45.032; 45.033; 45.034; 45.15; 45.16, sub-
divisions 4 and 5; 45.17, subdivision 6; 116J.02; 116J.41; 116J.42, subdivi-
sions 3, 5, and 6; 116J.46; 116J.47; 116].62; 116].88, subdivision 3
155A.03, subdivision I(; and 155A.17.7

And when so amended the bill do pass. Amendments adopted. Report
adopted.

MINORITY REPORT

We, the undersigned members of the Committee on Finance, to which was
referred:

S. F. No. 810: A bill for an act relating to energy; providing for com-
prehensive energy programs; reorganizing the energy functions of state gov-
emment; providing for energy related bonds; appropriating money; amending
Minnesota Statutes 1982, sections 116C.03, subdivision 2; 116J.03, sub-
division 1; 116].09; 116].10; 116].88, subdivisions 4, 5, 6, 7, and 8, and by
adding a subdivision; 116J.89, subdivisions 1, 2, and 7, and by adding
subdivisions; 116J.90, subdivisions 2, 4, and 5;.1161.91, subdivisions 1, 4,
10, 11, 12, 14, 16, and 19, and by adding a subdivision; 462A.02, subdivi-
sion 10; 462A.05, by adding subdivisions, proposing new law coded in
Minnesota Statutes, chapters 116J; 216A; and 462A; proposing new law
coded as Minnesota Statutes, chapter 116L; repealing Minnesota Statutes
1982, sections 116].62; 116].88, subdivision 3; and 116J.89, subdivisions 8,
9, and 10.

as a minority report, do hereby report the same back with the recommenda-
tion that the committee report be further amended as follows:

Page 31, after line 21, insert:

“The legislature expressly determines that department of commerce sta-
tistics of recent years indicate historically high rates of unemployment within
Minnesota, the unemployment rate within some areas of the state being
higher than the national average; that within the last decade thousands of
jobs and job opportunities have left the state; that there has been a de-
terioration of the business climate within Minnesota with respect to employ-
ment, this seriously adverselv affecting the economy of the state and the
prosperity, safety, health, and general welfure of its inhabitants and their
standard of living; that there is an urgent need to correct these adverse
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conditions and to build a ciimate that is favorable to business and business
dactivity to prevent their recurrence; that financial assistance to eligible
small businesses in the form of loan programs or the economic development
Jund would greatly ameliorate these adverse conditions by promoting the
maintenance and expansion of employment in the siate, in part because
eligible small businesses provide most of the private sector employment
opportunities within the state; that it is in the public interest and it is a public
purpose for the authority to induce and to accelerate opportunity for em-
ployment in eligible small businesses by providing assistance for eligible
small businesses from its loan programs and the economic development
fund; and that the accomplishiment of these objectives is a public purpose for
which public money, through the appropriation of state funds to the eco-
nomic development fund, may be spent.”’

Jim Ramstad, Howard A. Knutson, Dennis R. Frederickson, Dean E.
Johnson, Earl W. Renneke, Nancy Brataas, Patricia L. Kronebusch, Lyle G.
Mehrkens, Glen Taylor

SECOND READING OF SENATE BILLS
S.F. No. 810 was read the second time.

MOTIONS AND RESOLUTIONS - CONTINUED

Mr. Kroening moved that H.F. No. 1290 be laid on the table. The motion
prevailed.

MEMBERS EXCUSED

Mrs. Brataas was excused from the Session of today until 1:00 p.m. Mr.
Laidig was excused from the Session of today from 10:00 to 11:20 a.m. Mr.
Solon was excused from the Session of today from 12:00 noon to 2:00 p.m.
Mr. Sieloff was excused from the Session of today from 12:30 to 3:00 p.m.
Mr. Johnson, D.E. was excused from the Session of today at 3:15 p.m. Mr.
Stumpf was excused from the Session of today from 3:30 to 4:45 p.m. Mr.
Pogemiller was excused from the Session of today from 5.00 to 5:30 p.m.

ADJOURNMENT

Mr. Moe, R.D. moved that the Senate do now adjourn until 9:00 a.m.,
Friday, May 13, 1983. The motion prevailed.

Patrick E. Flahaven, Secretary of the Senate





