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FIFfY-SECOND DAY 

St. Paul, Minnesota, Thursday, May 12, 1983 

The Senate met at 9:00 a.m. and was called to order by the President. 

CALL OF THE SENATE 

Mr. Moe, R.D. imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. Glenn Nycklemoe. 

The roll was called, and the following Senators answered to their names: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 

Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 
Knaak 
Knu1son 

Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D.M. 
Moe, R.D. 
Nelson 
Novak 

The President declared a quorum present. 

Olson 
Pehler 
Peterson, C.C. 
Peterson. D.C. 
Peterson. D.L. 
Peterson, R. W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 

Sieloff 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Ulland 
Vega 
Waldorf 
Wegscheid 
Willet 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con­
currence of the Senate is respectfully requested: 

S.F. No. 634: A bill for an act relating to game and fish; establishing the 
joint legislative committee on fishing resources; imposing a surcharge on 
fishing licenses for development and improvement of state fishing re­
sources; authorizing designation of experimental and specialized fishing 
waters; authorizing additional notice of netting season; licensing fishing 
guides; increasing certain license fees; prohibiting angling and use of tip-
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ups while spearing in a dark house; prohibiting issuance of new commercial 
game fish netting licenses; allowing designation of lakes for taking of certain 
muskellunge; imposing penalties for various offenses; amending Minnesota 
Statutes 1982, sections 84.027, subdivision 2; 97.48, subdivision 26, and by 
adding a subdivision; 97.53, by adding a subdivision; 97.55, by adding 
subdivisions; 98.46, subdivision 5; 98.52, by adding subdivisions; and 
101.42, subdivisions la and 20; proposing new law coded in Minnesota 
Statutes, chapters 97, 98, and 102. 

Senate File No. 634 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 11 , 1983 

Mr. Moe, R.D. moved that S.F. No. 634 be laid on the table. The motion 
prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.F. Nos. 233 and 652. 

Edward A. Burdick, Chief Clerk. House of Representatives 

Transmitted May 11, 1983 

FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

H.F. No. 233: A bill for an act relating to retirement; providing post 
retirement annuity or benefit increases for certain retired or disabled public 
employees. 

Referred to the Committee on Finance. 

H.F. No. 652: A bill for an act relating to retirement; public plans gener­
ally; providing for the fiduciary obligation of trustees; complying with fed­
eral limits on annual benefits; providing that moneys of public pension plans 
are for the exclusive benefit of eligible employees and their beneficiaries; 
amending Minnesota Statutes 1982, sections 356.61; 354A.021, by adding a 
subdivision; proposing new law coded in Minnesota Statutes, chapter 356. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 660, now on Special Orders. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted, with the exception of reports pertaining to appointments. The mo­
tion prevailed. 

Mr. Willet from the Committee on Finance, to which was re-referred 

S.F. No. 206: A bill for an act relating to employment; providing assis­
tance to employees who lose their jobs, affected communities and busi­
nesses which may suffer due to business closings, plant relocations, and 
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reductions in operations; requiring advance notification to affected employ­
ees, employee organizations, municipalities, and the state, of business clos­
ings, plant relocations, and reductions of operations; prescribing duties of 
certain departments, governmental bodies, and officers with respect to busi­
ness closings, plant relocations, and reductions of operations; creating the 
Minnesota community, business, and job preservation board; providing pen­
alties; appropriating money; proposing new law coded as Minnesota Stat­
utes, chapter 268A. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 23, delete ", including the state and political subdivisions" 

Page 2, line 24, delete "of the state," 

Page 3, line 4, delete "other than" and insert a period 

Page 3, delete lines 5 and 6 

Page 12, line 14, insert "264,000" in the blank 

Page 12, line 17, before the period, insert ", to be available until June 30, 
1985" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Willet from the Committee on Finance, to which was referred 

H.F. No. 657: A bill for an act relating to transportation; authorizing the 
commissioner to expend money for railroad acquisition by a regional railroad 
authority; modifying requirements for compliance with standards for zoning 
ordinances for municipal airports; modifying the regional railroad authority 
act to allow municipalities to form regional railroad authorities; allowing the 
expenditure of certain state funds for railroad improvement and acquisition; 
providing an aircraft base price for taxation purposes; amending Minnesota 
Statutes 1982, sections 222.50, subdivision 7; 360.063, subdivisions 3, 4, 
and 6; 360.065, subdivision 2; 360.066, subdivision I; 360.067, subdivision 
I; 360.53 I, subdivision 4; 398A.02; 398A.03; 398A.04, subdivisions 8 and 
9; 398A.07, subdivision 2; and Laws 1980, chapter 610, section I, as 
amended. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, after line 14, insert; 

"Sec. 2. Minnesota Statutes I 982, section 222.64, is amended to read: 

222.64 [EMPLOYMENT PREFERENCE.] 

Individuals who have been previously employed by railroads, whose 
users obtain guaranteed loans or other assistance pursuant to sections 
222.46 to 222.64, shall have priority, based upon their length of service 
with that railroad, in employment with a purchasing carrier or other operator 
of a railroad benefiting from those loans or other assistance. A railroad 
entering into a contract with the state pursuant to the provisions of 222 .46 to 
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222 ,5 / shall perform all track rehabilitation and improvement work under 
the state contract in compliance with any agreement in effect between the 
railroad and its employees. When there is an agreement in effect between the 
railroad and its employees, work assigned to contractors shall be in compli­
ance with applicable provisions of the agreement." 

Page 14, line 28, delete" /4" and insen "/5" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line I 3, after the first semicolon, insen "222.64;" 

And when so amended the bill do pass. Amendments adopted. Repon 
adopted. 

Mr. Willet from the Committee on Finance, to which was referred 

H.F. No. 537: A bill for an act relating to education; providing for the 
inclusion of certain community college and state university faculty members 
in the definition of an employee under the public employment labor relations 
act; amending Minnesota Statutes 1982, section 179.63, subdivision 7. 

Repons the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 2, delete "and any" and insen "or for" 

Page 2, line 3, delete the slash and insen "or" 

Page 2, line 11, delete "and any" and insen "or for" 

Page 2, line 12, delete the slash and insen "or" 

Page 2, after line 15, insen: 

"The provisions of paragraphs (I) and (2) above do not apply to an 
individual hired to teach one course for up to four credits for one quarter in a 
year.'' 

Page 2, line 24, delete the slash and insen "or" 

Page 2, after line 25, insen: 

"/h) graduate assistants employed by the school in which they are enrolled 
in a graduate degree program;'' 

Reletter the clauses in sequence 

Page 2, after line 34, insen: 

"Sec. 2. Laws 1979, chapter 332, anicle I, section 116, as amended by 
Laws I 980, chapter 617, section 44, and Laws 1982, chapter 568, section 6, 
is amended to read: 

Sec. 116. I EFFECTIVE DATE.) 

The effective dates for Anicle I are as follows: sections 2, 4, 8, 40, 45, 46, 
47, 58, 61, 65, 82 to 91, and 113 are effective upon final enactment. Section 
64, is effective June 30, 1980. Sections 3, 5, 6 and 7 are effective July I, 
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1981. The remaining provisions of Article I are effective July I, 1979. The 
provisions of section 47 shall apply to all disciplinary actions taken on or 
after the effective date of section 47. The provisions of section 63 shall expire 
on July I, I 981, but shall apply to all arbitration proceedings which are to 
determine contractual provisions for the 1981-1983 biennium. The provi­
sions of section 64 shall expire on July I, W83 1984, but shall apply to all 
arbitration proceedings which are to determine contractual provisions for the 
next contract period. The provisions of sections 93 to 111 and 113 shall 
expire on July I, 1981. The provisions of section 137.02, subdivision 4, shall 
not apply to sections 93 to 111." 

Page 2, line 35, delete "2" and insert "3" 

Page 2, line 36, delete "Section l" and insert "This act" 

Amend the title as follows: 

Page I, line 5, after the semicolon, insert "continuing final offer arbitra­
tion for certain public employees;" 

Page I, line 6, before the period, insert": amending Laws 1979, chapter 
332, article I, section I 16, as amended" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was referred 

S.F. No. 1196: A bill for an act relating to taxation: sales: providing an 
exemption for sales by community service organizations; amending Minne­
sota Statutes 1982, section 297A.25, subdivision I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. [TEMPORARY SALES TAX EXEMPTION.] 

The gross receipts from the sale of meals or tangible personal property by 
a nonprofit association for community service, none of the earnings of which 
inures to the benefit of private individuals, which sales occurred after De­
cember 31, 1977, and before the date of enactment of this act, shall be 
exempt from taxation under Minnesota Statutes, chapter 297A. No refunds 
shall be paid pursuant to this section unless the service organization can 
demonstrate to the commissioner of revenue that the refunds ivill be paid to 
those who paid the tax. 

Sec. 2. [EFFECTIVE DATE.] 

Section l is eff"ective the day following fimil enactment." 

Amend the title as follows: 

Page I, line 2, delete "sales; providing an" and insert "providing a tem­
porary sales tax'' 

Page 1, line 3, delete"; amending" and insert a period 
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Page I, delete lines 4 and 5 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was re-referred 

S.F. No. 893: A bill for an act relating to the lower Red River watershed 
management board; removing ten year limitation for tax levy by watershed 
districts which are members of board; transferring a position to the classified 
service; amending Laws 1976, chapter 162, sections I, as amended, and 2. 

Repons the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was re-referred 

S.F. No. 79: A bill for an act relating to horse racing; defining certain 
terms; establishing a racing commission and providing for its membership, 
powers, and duties; authorizing the licensing of persons to operate race­
tracks, conduct horse racing, and engage in certain occupations; prescribing 
license fees; authorizing the assigning of racing days; establishing a division 
of pari-mutuel betting in the department of public safety and providing for the 
powers and duties of the commissioner; authorizing pari-mutuel betting on 
horse racing and prescribing taxes thereon; providing for the regulation of 
horse racing and establishing fines; establishing a breeders fund; prohibiting 
certain acts relating to horse racing and establishing penalties; amending 
miscellaneous statutes to include pari-mutuel related provisions; providing a 
withholding tax on certain pari-mutuel winnings and on occupation license 
holders; clarifying what is not a lottery; defining sports bookmaking and 
making it a felony; providing for the forfeiture of certain gambling devices, 
prizes, and proceeds; appropriating money; amending Minnesota Statutes 
1982, sections I0A.09, subdivisions I and 5; 38.04; 290.09, subdivisions 5 
and 29; 290.17, subdivision 2; 290.92, by adding subdivisions; 609.75, 
subdivisions I and 3, and by adding a subdivision; 609. 76; 609. 761; propos­
ing new law coded as Minnesota Statutes, chapter 299J; proposing new law 
coded in Minnesota Statutes, chapter 609. 

Reports the same back with the. recommendation that the bill be amended 
as follows: 

Page I, line 35, after "of' insert "articles I to 5 of' 

Page 3, line 31, after "under" insert "articles I to5 of' 

Page 4, line 16, delete the comma and insert a period 

Page 4, line 16, delete "of which" and insert "copy" 

Page 4, line 17, delete the comma and after "other" insert "copy" 

Page 5, line 2, delete "His duties are" and insert "He shall" 

Page 5. lines 3, 7, and 10, delete "to" 

Page 5, line 29, after "under" insert "articles I to 5 of' 
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Page 6, line 9, delete "in" and insert "under article 2 of' 

Page 7, line 33, after "under" insert "article 2 of' 

Page 8, line 21, after "under" insert "articles I to 5 of' 

Page 9, line 6, delete the comma and insert a period 

Page 9, line 6, delete "of which" and insert "copy" 

[52ND DAY 

Page 9, line 7, delete the comma and after "other" insert"' copy" 

Page 9, line 27, after "of' insert "the" 

Page 10, line 31, delete "by" and insert "under articles I to 5 of' 

Page 11, line 32, after "under" insert "articles I to 5 of' 

Page 12, line 20, delete the comma and insert a period 

Page 12, line 20, delete "of which" and insert "copy" 

Page 12, line 21, delete the comma and after "other" insert "copy" 

Page 14, line 13, after "under" insert "articles I to 5 of' 

Page 14, line 36, delete the comma and insert a period 

Page 14, line 36, delete "of which" and insert "copy" 

Page 15, line I, delete the comma and after "other" insert "copy" 

Page 17, line 13, delete "sections 14.57 to" 

Page 17, line I 4, delete everything before "and" and insert "under 
chapter 14" 

Page 18, line 9, before "COUNTY" insert "STATE OR" 

Page 18, line 11, delete "county" 

Page 18, line 20, delete "by sections 14.63 to 14.68" and insert "chapter 
14" 

Page 18, line 36, delete "may" and insert "shall" 

Page 19, line 6, delete "in" and insert "under article 3 of' 

Page 20, line IO, delete "is responsible for e,iforcing" and insert "shall 
enforce'' 

Page 20, line 20, after "in" insert "articles I to 5 of' 

Page 21, line 23, after "under" insert "articles I to5 of' 

Page 27, line 12, after "of' insert "articles I to 5 of' 

Page 28, line 30, after "under" insert "articles I to 5 of' 

Page 29, line 17, delete "by sections 14.63 to 14.68" and insert "under 
chapter 14" 

Page 29, line 25, after "under" insert "articles I to 5 of' 

Page 30, line 27, after "granted" insert "him" 

Page 30, line 27, delete "in" and insert "under articles I to 5 of' 

Page 33, line 4, after the second "of' insert "articles I to 5 of' 
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Page 33, after line 23, insert: 

"ARTICLE 6 

COMPULSIVE GAMBLING 

Section I. [TREATMENT PROGRAMS.] 

2473 

The commissioner of public welfare, after consulting with the commis­
sioner of health, the chairman of the racing commission established by 
article 2, section I, and other persons knowledgeable in the assessment and 
treatment of compulsive gamblers, shall present to the legislature no Later 
than January 30, 1984, legislation establishing treatment programs for the 
rehabilitation of compulsive gamblers if the commissioner of public welfare 
concludes that treatment programs will aid in the rehabilitation of compul­
sive gamblers. In developing the legislation, the commissioner of public 
welfare shall include, among other things, consideration of the following 
issues: 

( J) the nature of compulsive gambling and current practices in diagnosing 
and treating it; 

(2) the extent of compulsive gambling in this state and the effect of current 
and proposed forms of legalized gambling on the incidence of compulsive 
gambling; 

(3) existing programs in this state to deal with compulsive gambling; 

(4) proposals for additional efforts to deal with compulsive gambling by 
both public and private agencies; 

(5) coverage of compulsive gambling under existing health insurance 
policies and proposals to change that coverage; 

(6) recommendations for a coordinated program of public and private 
action to deal with compulsive gambling by means of both treatment and 
public information, with recommended funding levels and implementation 
strategy; 

(7) the estimated annual cost of establishing compulsive gambling treat­
ment programs; and 

(8) the impact of compulsive gambling on income tax collections. 

At a minimum, the legislation must include provisions establishing resi­
dential and outpatient treatment programs which address the unique needs of 
compulsive or pathological gamblers and which allow participants to return 
to normal lifestyles which do not include gambling. The legislation must also 
authorize the commissioner of public welfare to provide educational materi­
als to the public regarding the detrimental effects of compulsive gambling on 
the economic and emotional health and welfare of the family unit. 

There is appropriated from the general fund to the commissioner of public 
welfare the sum of $35,000, or so much thereof as is necessary, for the 
purposes of this section. This appropriation is available until January 30, 
1984." 

Page 33, line 24, delete "6" and insert "7" 

Page 35, after line 26, insert: 

"Sec. 4. Minnesota Statutes 1982, section 273.76, is amended by adding 
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a subdivision to read: 

Subd. 9. [LICENSED RACETRACKS; TREATMENT UNDER TAX 
INCREMENT.] No revenues derived from tax increment shall be used to 
pay the cost of redevelopment, or providing public improvements or facili­
ties, or other public costs in connection with the construction or development 
of a licensed racetrack as defined in article 1, section 1. If a licensed 
racetrack is located wholly or partly within the boundaries of a tax increment 
district, no portion of the assessed value of the racetrack shall be included in 
the district's captured assessed value. Notwithstanding the provisions of 
section 273.78, this subdivision shall apply to any tax increment district or 
project, regardless of whether the tax increment was certified before August 
/, 1979." 

Page 36, line 17, delete "and provided that before this clause is applied," 
and insert a period 

Page 36, line 18, after "under" insert "articles I to 5 of' 

Page 47, line 4, delete "prices" and insert "prizes" 

Page 51, line 4, delete "6" and insert "7" 

Renumber the sections of article 7 in sequence 

Amend the title as follows: 

Page l, line 15, after the semicolon, insert "providing for a study of the 
need for and establishment of programs for the rehabilitation of compulsive 
gamblers;" 

Pagel, line 24, after "38.04;" insert "273.76, by adding a subdivision;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Willet from the Committee on Finance, to which was re-referred 

S.F. No. 1097: A bill for an act relating to agriculture; making certain 
changes in the grain buyers act; changing the place of filing of farm product 
liens; imposing a penalty; amending Minnesota Statutes 1982, sections 
223.16, subdivisions l, 7, 8, II, and by adding subdivisions; 223. I 7; 
223.18; 223.19; and 336.9-401; Laws 1982, chapter 635, section 9; propos­
ing new law coded in Minnesota Statutes, chapter 223. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 4, line 33, after the period, insert: 

"The commissioner may postpone an increase in the amount of the bond 
until July 1, 1985, if a licensee demonstrates that the increase will impose 
undue financial hardship on it, and that producers will not be harmed as a 
result of the postponement. The commissioner may impose other restrictions 
on a licensee whose bond increase has been postponed.'' 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Willet from the Committee on Finance, to which was re-referred 
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S.F. No. 265: A bill for an act relating to public welfare; establishing 
limitation on the number of beds in the state program for mentally retarded 
persons; establishing reimbursement rates for residential and training and 
habilitation services; transferring certain appropriations to medical assis­
tance; establishing case management services and screening teams; amend­
ing Minnesota Statutes I 982, sections 252.24, subdivision I; 252.28; 
256B.02, subdivision 8; and 256E.06, by adding a subdivision; proposing 
new law coded in Minnesota Statutes, chapters 252 and 256B. 

Repons the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insen: 

"Section I. Minnesota Statutes 1982, section 252.24, subdivision I, is 
amended to read: 

Subdivision I. [SELECTION OF DEVELOPMENTAL ACHIEVEMENT 
CENTERS.] The county board shall administer developmental achievement 
services. including training and .habilitation services provided by licensed 
developmental achievement centers to residents of intermediate care facili­
ties for the mentally retarded. The county board shall ensure that transpona­
tion is provided for persons who fulfill the eligibility requirements of section 
252.23, clause (I), utilizing the most efficient and reasonable means avail­
able. The county board may contract for developmental achievement ser­
vices and transportation from a center which is licensed under the provisions 
of sections 245.781 to 245.813, 252.28, and 257.175, and in the board's 
opinion, best provides daytime developmental achievement services for 
mentally retarded and cerebral palsied persons within the appropriation and 
medical assistance resources made available for this purpose. Daytime de­
velopmental achievement services administered by the county board <lftftl! 
must comply with standards established by the commissioner pursuant to 
subdivision 2 and applicable federal regulations. 

Sec. 2. Minnesota Statutes 1982, section 252.28, is amended to read: 

252.28 [COMMISSIONER OF PUBLIC WELFARE; DUTIES.] 

Subdivision I. [GENERAL SCOPE.] The commissioner of public welfare 
""'Y shall determine, and shall redetermine biennially, the need, location, 
size, and program of public and private residential and day care facilities and 
services for mentally retarded children and adults. 

Subd. 2. [RULES AND LICENSES.] The commissioner of public welfare 
shall: 

(I) Establish uniform rules, regulations, and program standards for each 
type of residential and day facility or service for fft0fe !haft fetlf mentally 
retarded persons, including state institutions under control of the commis­
sioner and serving mentally retarded persons. and excluding mentally re­
tarded persons residing with their families. 

(2) Grant licenses according to the provisions of Laws 1976, chapter 243, 
sections 2 to I 3. 

Subd. 3. [NEW LICENSES; CONSIDERATIONS.] (I) No new license 
shall be granted pursuant to this section when the issuance of the license 
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would substantially contribute to an excessive concentration of community 
residential facilities within any town, municipality, or county of the state. 

(2) In determining whether a license shall be issued pursuant to this sub­
division, the commissioner of public welfare shall specifically consider the 
population, size, land use plan, availability of community services, and the 
number and size of existing public and private community residential facili­
ties in the town, municipality, or county in which a licensee seeks to operate 
a residence. Under no circumstances may the commissioner newly license 
ftftY a facility pursuant to this section except as provided in section 245.812. 
The commissioner of public welfare shall establish uniform rules and regu­
lations to implement the provisions of this subdivision. 

(3) Licenses for community facilities and services shall be issued pursuant 
to section 245.82 I. 

Subd. 4. [DECERTIFICATION CRITERIA.] The commissioner shall 
promulgate criteria in rule for decertification of beds in intermediate care 
facilities for the mentally retarded, and shall encourage providers in volun­
tary decertification efforts. The commissioner of public welfare shall not 
recommend to the commissioner of health the involuntary del'ertification of 
intermediate care facility for the mentally retarded beds prior to the avail­
ability of appropriate services for those residents affected by the decertifi­
cation. The commissioner of health shall decertify those intermediate care 
beds determined to be not needed by the commissioner of welfare. 

Sec. 3. (252.291] [LIMITATION ON DETERMINATION OF NEED.] 

Subdivision 1. [MORATORIUM.] Notwithstanding section 252.28, sub­
division 1, or any other law or rule to the contrary, the commissioner of 
public welfare shall deny any request for a determination of need and refuse 
to grant a license pursuant to section 245. 782 for any new intermediate care 
facility for mentally retarded persons or for an increase in the licensed 
capacity of an existing facility except as provided in subdivision 2. In no 
event shall the total of certified intermediate care beds for mentally retarded 
persons in community facilities and state hospitals exceed 7,500 beds. 
"Certified bed" means an intermediate care bed for the mentally retarded 
certified by the commissioner of health for the purposes of the medical 
assistance program under United States Code, title 42, sections 1396 to 
1396p, as amended through December 31, 1982. 

Subd. 2. [EXCEPTIONS.] The commissioner of public welfare in coor­
dination with the commissioner of health may approve a new intermediate 
care facility for mentally retarded persons only in the following circum­
stances: 

(a) when the facility is developed in accordance with a request for proposal 
system established pursuant to subdivision 3, clause ( b ); or 

(b) when the facility is necessary to serve the needs of identifiable mentally 
retarded persons who are seriously behaviorally disordered or who are 
physically or sensorily impaired; or 

(c) to license beds in new facilities where need was determined by the 
commissioner prior to the effective date of this section. 

Subd. 3. [DUTIES OF COMMISSIONER.] The commissioner shall: 

(a) establish standard admission criteria for state hospitals, and county 
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utilization targets to limit and reduce the number of intermediate care beds in 
state hospitals and community facilities in accordance with approved waiv­
ers under United States Code, title 42, sections 1396 to /396p, as amended 
through December 3 I, /982, to assure that appropriate services are pro­
vided in the least restrictive setting; 

( b) provide technical assistance so that county boards may establish a 
request for proposal system for meeting individual service plan objectives 
through home and community based services, alternative community ser­
vices, or, if no other alternative will meet the needs of identifiable individu­
als for whom the county is financially responsible, a new intermediate care 
facility for mentally retarded persons; 

( c) establish a client tracking and evaluation system as required under 
applicable federal waiver regulations, Code of Federal Regulations, title 42, 
sections 431, 435, 440, and 441, as amended through December 3/, /982; 

(d) develop a state plan for the delivery and funding of residential day and 
support services to the mentally retarded in Minnesota and submit that plan 
to the clerk of each house of the Minnesota legislature on or before January 
15 of each biennium beginning January 15, /985. The biennial plan shall 
include: 

( 1) county by county maximum intermediate care bed utilization quotas; 

(2) plans for the development of the number and types of services alterna-
tive to intermediate care beds: 

(3) procedures/or the administration and management <>/the plan; 

(4) procedures for the evaluation of the implementation of the plan; and 

(5) the number, type, and location <if intermediate care beds targeted for 
decertification. 

The commissioner shall mod(fy the plan to ensure that it conforms to the 
medical assistance home and community-based services waiver. 

Subd. 4. [MONITORING.] The commissioner of public welfare, in coor­
dination with the commissioner of health, shall implement mechanisms to 
monitor and analyze the effects of the bed moratorium in the different geo­
graphic areas of the state. The commissioner of public welfare shall submit 
to the legislature annually beginning January 15, 1984, an assessment of the 
impact of the moratorium by geographic areas. 

Sec. 4. Minnesota Statutes 1982, section 256B.02, subdivision 8, is 
amended to read: 

Subd. 8. [DEFINITIONS OF MEDICAL ASSISTANCE; MEDICAL 
CARE.] "Medical assistance" or "medical care" means payment of part or 
all of the cost of the following care and services for an eligible iHdi'>'idaals 
individual whose income and resources are insufficient to meet all of -stl€fl the 
cost: 

(I) inpatient hospital servicesa; 

(2) skilled nursing home services and services of intermediate care facili­
ties-:-, including training and habilitation services, as de_fined in section 7, 
subdivision I, for mentally retarded individuals residing in intermediate care 
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facilities for the mentally retarded; 

(3) physicians' servicesa; 

(4) outpatient hospital or clinic services-:; 

(5) home health care servicesc; 

(6) private duty nursing services-.; 

(7) physical therapy and related servicesa; 

(8) dental services, excluding cast metal restorations-:; 

(9) laboratory and x-ray servicesa; and 

152ND DAY 

(10) the following if prescribed by a licensed practitioner: drugs, eye­
glasses, dentures, and prosthetic devices. The commissioner shall designate 
a fonnulary committee which shall advise the commissioner on the names of 
drugs for which payment shall be made, recommend a system for reimburs­
ing providers on a set fee or charge basis rather than the present system, and 
develop methods encouraging use of generic drugs when they are less ex­
pensive and equally effective as trademark drugs. The commissioner shall 
appoint the formulary committee members no later than 30 days following 
July I, 1981. The formulary committee shall consist of nine members, four 
of whom shall be physicians who are not employed by the department of 
public welfare, and a majority of whose practice is for persons paying pri­
vately or through health insurance, three of whom shall be pharmacists who 
are not employed by the department of public welfare, and a majority of 
whose practice is for persons paying privately or through health insurance, a 
consumer representative, and a nursing home representative. Committee 
members shall serve two year terms and shall serve without compensation. 
The commissioner may establish a drug formulary. Its establishment and 
publication shall not be subject to the requirements of the administrative 
procedure act, but the formulary committee shall review and comment on the 
formulary contents. The formulary shall not include: drugs for which there is 
no federal funding; over the counter drugs, except for antacids, acetamin­
ophen, family planning products, aspirin, insulin, prenatal vitamins, and 
vitamins for children under the age of seven; nutritional products; anorectics; 
and drugs for which medical value has not been established. Payment to drug 
vendors shall not be modified before the formulary is established. The com­
missioner may promulgate conditions for prohibiting payment for specific 
drugs after considering the formulary committee's recommendations. 

The basis for determining the amount of payment shall be the actual acqui­
sition costs of the drugs plus a fixed dispensing fee established by the com­
missioner. Actual acquisition cost includes quantity and other special dis­
counts except time and cash discounts. Establishment of this fee shall not be 
subject to the requirements of the administrative procedure act. Whenever a 
generically equivalent product is available, payment shall be on the basis of 
the actual acquisition cost of the generic drug, unless the prescriber specifi­
cally indicates "dispense as written" on the prescription as required by 
section 151.21, subdivision 2. 

Notwithstanding the above provisions, implementation of any change in 
the fixed dispensing fee which has not been subject to the administrative 
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procedure act shall be limited to not more than 180 days, unless, during that 
time, the commissioner shall have initiated rulemaking through the adminis­
trative procedure act--;; 

(11) diagnostic, screening, and preventive services. 

( 12) health care pre-payment plan premiums and insurance premiums if 
paid directly to a vendor and supplementary medical insurance benefits under 
Title XVlll of the Social Security Act. 

(13) abortion services, but only if one of the following conditions is met: 

(a) The abortion is a medical necessity. "Medical necessity" means (I) the 
signed written statement of two physicians indicating the abortion is medi­
cally necessary to prevent the death of the mother, and (2) the patient has 
given her consent to the abortion in writing unless the patient is physically or 
legally incapable of providing informed consent to the procedure, in which 
case consent will be given as otherwise provided by law; 

(b) The pregnancy is the result of criminal sexual conduct as defined in 
section 609.342, clauses (c), (d), (e)(i), and (f). and the incident is reported 
within 48 hours after the incident occurs to a valid law enforcement agency 
for investigation, unless the victim is physically unable to report the criminal 
sexual conduct, in which case the report shall be made within 48 hours after 
the victim becomes physically able to report the criminal sexual conduct; or 

(c) The pregnancy is the result of incest, but only if the incident and relative 
are reported to a valid law enforcement agency for investigation prior to the 
abortion. 

(14) transportation costs incurred solely for obtaining emergency medical 
care or transportation costs incurred by non-ambulatory persons in obtaining 
emergency or non-emergency medical care when paid directly to an am­
bulance company, common carrier, or other recognized providers of trans­
portation services. For the purpose of this clause, a person who is incapable 
of transport by taxicab or bus shall be considered to be non-ambulatoryc; 

( 15) to the extent authorized by rule of the state agency, costs of bus or 
taxicab transportation incurred by any ambulatory eligible person for obtain­
ing non-emergency medical care-:-; and 

(16) any other medical or remedial care licensed and recognized under 
state Jaw unless otherwise prohibited by law. 

Sec. 5. [256B.092] [CASE MANAGEMENT OF MENTALLY RE­
TARDED PERSONS.] 

Subdivision I. [COUNTY OF FINANCIAL RESPONSIBILITY. 
DUTIES.} Before an_v services may be rendered to mentally retarded per­
sons in need of social service and medical assistance, the county of financial 
responsibilit_v shall conduct a diagnostic evaluation in order to determine 
whether the person is or may be mentally retarded. If a client is diagnrHed 
mentally retarded, that county must conduct a needs assessment, develop an 
individual service plan, and authorize placement for services. If the countv 
of financial responsibility places a client in another county for services, th'e 
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placement shall be made in cooperation with the host county of services, and 
arrangements shall be made between the two counties for ongoing social 
services, including annual reviews of the client's individual service plan. 
The host county may not make changes in the service plan without approval 
of the county of financial responsibility. 

Subd. 2. [MEDICAL ASSISTANCE.] To assure quality case management 
to those county clients who are eligible for medical assistance, the commis­
sioner shall: 

(a) provide consultation on the case management process; 

(b) assist county agencies in the screening and annual reviews of clients to 
assure that appropriate levels of service are provided,· 

( c) provide consultation on service planning and development of services 
with appropriate options; 

(d) provide training and technical assistance to county case managers; and 

( e) authorize payment for medical assistance services. 

Subd. 3. [TERMINATION OF SERVICES.] County agency case manag­
ers, under rules of the commissioner, shall authorize and terminate services 
of community and state hospital providers in accordance with individual 
service plans. Medical assistance services that are not needed shall not be 
authorized by county agencies or funded by the commissioner. 

Suhd. 4. [ALTERNATIVE HOME AND COMMUNITY-BASED SER­
VICES.] The commissioner shall make payments to county boards partici­
pating in the medical assistance proRram to pay costs of providing alterna­
tive home and community based services to mentally retarded persons 
eligible for medical assistance who have been screened under subdivision 7. 
Payment is available under this subdivision only for persons who, if not 
provided these services, would require the level of care provided in an 
intermediate care facility for mentally retarded persons. 

Subd. 5. [FEDERAL WAIVERS.] The commissioner shall apply for any 
federal waivers necessary to secure, to the extent allowed by law, federal 
financial participation under United States Code, title 42, sections /396 to 
/396p, as amended through December 31, 1982, for the provision of ser­
vices to persons who, in the absence of the services, would need the level of 
care provided in a state hospital or a community intermediate care facility 
for mentally retarded persons. The commissioner may seek amendments to 
the waivers or apply for additional waivers under United States Code, title 
42, sections 1396 to /396p, as amended through December 3/, 1982, to 
contain costs. The commissioner shall ensure that payment for the cost of 
providing home and community based alternmive services under the federal 
waiver plan shall not exceed the cost of intermediate care services that 
would have been provided in the absence of the services authorized by the 
waivers. 

Subd. 6. [RULES.] The commissioner shall adopt temporary and perma­
nent rules accordinx to chapter 14, the Administrative Procedure Act, to 
establish required controls, documentation, and reporting of services pro­
vided in order to assure proper administration (lthe approved waiver plan. 

Suhd. 7. [SCREENING TEAMS ESTABLISHED.] Each county agency 
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shall establish a screening team which, under the direction of the county 
case manager, shall make an evaluation of need for home and community 
based services of persons who are entitled to the level of care provided by an 
intermediate care facility for mentally retarded persons or for whom there is 
a reasonable indication that they may need these services in the near future. 
The screening team shall make an evaluation of need within 15 working days 
of the request for services, and within five working days of an emergency 
admission of an individual to an intermediate care facility for mentally 
retarded persons. The screening team shall consist of the case manager, the 
client, a parent or guardian, a qualified mental retardation professional as 
defined in the Code of Federal Regulations, title 42, section 442.401, as 
amended through December 31, 1982, designated by the commissioner. The 
case manager shall consult with the client's physician or other persons as 
necessary to make this evaluation. Other persons may be invited to alt end 
meetings of the screening team. No member of the screening team shall have 
any direct or indirect interest as a service provider in the case. 

Subd. 8. [SCREENING TEAM DUTIES.) The screening team shall: 

(a) review diagnostic data; 

(b) review health, social, and developmental assessment data using a 
uniform screening tool specified by the commissioner; 

(c) identify the level of services needed to maintain the person in the most 
normal and least restrictive selling that is consistent with treatment needs; 

(d) identify other noninstitutional public assistance or social services that 
may prevent or delay long-term residential placement; 

(e) determine whether a client is in serious need of long-term residential 
care; 

(f) make recommendations to the county agency regarding placement and 
payment for: (I) .wcial service or public assistance support to maintain a 
client in the client's own home or other place of residence; ( 2) training and 
habilitation services, vocational rehabilitation, and employment training 
activities; (3) community residential placement; (4) state hospital place­
ment; or (5) a home and communitv based alternative to communitv resi-
dential placement or state hospital plGcement; • 

( g) make recommendations to a court as may be needed to assist the court 
in making commitments of mentally retarded persons; and 

(h) inform clients that appeal may be made to the commissioner pursuant to 
section 256.045, 

Subd. 9. [REIMBURSEMENT.] Pavment must not be made to a service 
provider for any recipient placed in Gn intermediate care facility for the 
mentally retarded prior to the recipient being screened by the screening 
team. The commissioner shall not deny reimbursement for: 

(a) an individual admi1ted to an intermediate care facility for the mentally 
retarded who is assessed to need long-term supportive services if long-term 
supportive services other than intermediate care are not available in that 
community; 

(b) any individual admitted to an intermediate care facWtyfor the mentally 
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retarded under emergency circumstances; 

(c) any eligible individual placed in the intermediate care facility ji,r the 
mentally retarded pending an appeal of the screening team's decision; or 

(d) any medical assistance recipient when, after full discussion of all 
appropriate alternatives including those that are expected to be less costly 
than intermediate care for the mentally retarded, the individual or the indi­
vidual's legal representative insists on intermediate care placement. The 
screening team shall provide documentation that the most cost effective 
alternatives available were offered to the individual or the individual's legal 
representative. 

Sec. 6. Minnesota Statutes 1982, section 256B.19, is amended by adding a 
subdivision to read: 

Subd. 3. [STUDY OF MEDICAL ASSISTANCE FINANCIAL PARTIC­
IPATION.] The commissioner shall study the feasibility and outcomes of 
implementing a variable medical assistance county financial participation 
rate for long-term care services to mentally retarded persons in order to 
encourage the utilization of alternative services to long-term intermediate 
care for the mentally retarded. The commissioner shall submit his findings 
and recommendations to the legislature by January 20, 1984. 

Sec. 7. {256B.50] [RATES FOR COMMUNITY-BASED SERVICES 
FOR THE MENTALLY RETARDED.] 

Subdivision I. {DEFINITIONS.] For the purposes of this section, the 
following terms have the meaning given them. 

(a) "Commissioner" means the commissioner of public welfare. 

( b) ''Facility'' means a facility licensed as a mental retardation residential 
facility under section 252.28, licensed as a supervised living facility under 
Minnesota Statutes, chapter 144, and certified as an intermediate care fa­
cility for the mentally retarded. 

(c) A "service under waiver" means home or community based service 
authorized under the United States Code, title 42, section /396n(c), as 
amended through December 3 I, /982, and defined in the Minnesota state 
plan for the provision of medical assistance services. "Services under 
waiver" include at least: case management, family training and support, 
developmental training homes, supervised living arrangements, semi­
independent living services, respite care, and training and habilitation ser­
vices. 

(d) ''Training and habilitation services'' are those health and social ser­
vices needed to insure optimal .functioning of persons who are mentally 
retarded or have related conditions. Training and habilitation services shall 
be provided to a client away from the residence unless medically contra-in­
dicated by an organization which does not have a direct or indirect financial 
interest in the organization which provides the person's residential services. 
This requirement does not apply to any developmental achievement center 
which has applied for licensure prior to April I 5, 1983. 

Subd. 2. [AUTHORITY.] The commissioner shall establish procedures 
and make rules for determining payment rates for care of residents of inter-
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mediate care facilities for the mentally retarded which qualify as vendors <if 
medical assistance, services under waiver, and for provision of training and 
habilitation services. Approved rates shall be established on the basis of 
methods and standards that the commissioner finds adequate to provide for 
the costs that must be incurred for the quality care of residents in efficiently 
and economically operated facilities and services. The procedures shall 
specify the costs that are allowable for payment through medical assistance. 
The commissioner may use experts from outside the department in the es­
tablishment of the procedures. 

Subd. 3. [RATES FOR INTERMEDIATE CARE FACILITIES FOR THE 
MENTALLY RETARDED.] In establishing rules and procedures for set­
ting rates for care of residents in intermediate care facilities for mentally 
retarded persons. the commissioner shall consider the recommendations 
contained in the February II, 1983 Report of the legislative Auditor on 
Community Residential Programs for the Mentally Retarded and the recom­
mendations contained in the 1982 Report of the Department of Public Wel­
fare Rule 52 Task Force. Rates paid to supervised living facilities for rate 
years beginning during the biennium ending June 30, 1985, must not exceed 
the final rate allowed the facility for the previous rate year by more than six 
percent. 

Subd. 4. [SERVICES UNDER WAIVER.] In establishing rates for ser­
vices under waiver, the commissioner shall consider the need for flexibility 
in the provision of those services to meet individual needs identified by the 
screening team. 

Subd. 5. [TRAINING AND HABILITATION SERVICES.] (a) Except as 
provided in subdivision 6, rates for reimbursement under medical assistance 
for training and habilitation services provided by a developmental achieve­
ment center either as a service under waiver or to residents of an intermedi­
ate care facility for mentally retarded persons shall be established and paid 
according to this subdivision effective January I. 1984. 

(b) Prior to August I. 1983, the county board shall submit to the commis­
sioner its contractual per diem rate and its maximum per client annual 
payment limitations, if any, for each developmental achievement center it 
administers pursuant to section 252 .24, subdivision I; for the period from 
July 1, 1983, through December 31, 1983, which shall be the medical 
assistance reimbursem_ent rate established for that developmental achieve­
ment center for I 983. If the county rate is based on average daily attendance 
which is less than 93 percent of the developmental achievement center's 
average enrollment for the period from July 1. 1983 to December 31, 1983, 
the commissioner shall adjust that rate based on 93 percent average daily 
attendance. 

(c) The base per diem reimbursement rate established for 1983 may be 
increased by the commissioner in 1984 in an amount up to the projected 
percentage change in the average value of the consumer price index ( all 
urban)for 1984 over 1983. In subsequent years, the increase in the per diem 
rate shall not exceed the projected percentage change in the average annual 
value of the consumer price index (all urban)for the same time period. 

(d) The county board of the county in which an intermediate care facility 
for mentally retarded persons is located shall contract annually with that 
facility and with the appropriate developmental achievement center or 
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training and habilitation service provider for provision of training and habil­
itation services for each resident of the facility for whom the services are 
required by the resident's individual service plan. This contract shall specffy 
the county payment rate or the medical assistance reimbursement rate, 
whichever is appropriate, the training and habilitation services to be pro­
vided, and the performance standards for program provision and evalua­
tion. A similar contract shall be entered into between the county and the 
developmental achievement center for persons receiving training and habi­
litation services from that center as a service under waiver. 

(e) The commissioner shall reimburse under medical assistance up to 210 
days of training and habilitation services at developmental achievement 
centers for those centers which provided up to 210 days of training and 
habilitation services in calendar year /982. For developmental achievement 
centers providing more than 2/0 days of those services in 1982, the com­
missioner shall not reimburse under medical assistance for more than the 
number of days of service provided by those programs in 1982. 

(j) Medical assistance payments for training and habilitation services shall 
be made directly to the training and habilitation provider ajier submission of 
invoices to the medical assistance program following procedures established 
by the medical assistance program. 

(g) Nothing in this subdivision shall prohibit county boards from contract­
ing for rates for services not reimbursed under medical assistance. 

Subd. 6. [NEW DEVELOPMENTAL ACHIEVEMENT PROGRAMS; 
RA TES.] The commissioner, upon the recommendation of the local county 
board, shall determine the medical assistance reimbursement rate for new 
developmental achievement programs. The payment rate shall not exceed 
125 percent of the average payment rate in the region. 

Subd. 7. [ALTERNATIVE RATES FOR TRAINING AND HABILITA­
TION.] Alternative methods may be proposed by the counties or the com­
missioner for provision of training and habilitation services durin?, daytime 
hours apart from a residential facility to persons for whom needs identified in 
their individual service plans are not met by the training and habilitation 
services provided at a developmental achievement center. The commis­
sioner shall establish procedures for approval of the proposals and for 
medical assistance payment of rates which must not exceed the average rate 
allowed in that county for training and habilitation services pursuant to 
subdivision 5. Nothing in this subdivision prohibits a county from contract­
ing with a developmental achievement center for those purposes. 

Subd. 8. [PAYMENT FOR PERSONS WITH SPECIAL NEEDS.] The 
commissioner shall establish by December 3/, 1983, procedures to be fol­
lowed by the counties to seek authorization from the commissioner for medi­
cal assistance reimbursement for services under waiver or training and ha­
bilitation services for very dependen/ persons with special needs in an 
amount greater than the rates allowed pursuant to subdivisions 2, 4, 5, and 
6, and procedures to he followed for rate limitation exemptions for interme­
diate care facilities for mentally retarded persons. No excess payment or 
limitation exemption shall be authorized unless the need for the service is 
documented in the individual service plan of the person or persons to be 
served, the type and duration of the services needed are stated, and there is a 
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basis for estimated cost of the services. 

The commissioner shall evaluate the services provided under this subdivi­
sion through program and fiscal audits. 

Subd. 9. [REPORTING REQUIREMENTS.] The developmental achieve­
ment center shall submit to the county and the commissioner no later than 
March I of each year an annual report which includes the actual program 
revenues and expenditures, client information, and program information. 
The information shall be submitted on forms prescribed by the commis­
sioner. 

Sec. 8. [RULES.] 

To implement sections I to 7, the commissioner shall promulgate tempo­
rary and permanent rules in accordance with sections 14.01 to 14.38. 

Sec. 9. Minnesota Statutes 1982, section 256E.06, is amended by adding a 
subdivision to read: 

Subd. 2a. [STATE TRANSFER OF FUNDS.] Notwithstanding subdivi­
sions I and 2, for the purpose of funding training and habilitation services 
provided to residents of intermediate care facilities for mentally retarded 
persons as required under federal regulation, the commissioner is autho­
rized to transfer on a quarterly basis to the medical assistance state account 
from each county's community social services act allocation an amount 
equal to the state share of medical assistance reimbursement for such ser­
vices provided to clients for whom said county is financially responsible. 
Upon federal approval and state implementation of the state medical assis­
tance plan, county boards will not be responsible for the funding of training 
and habilitation services as a social service to residents of intermediate care 
facilities for the mentally retarded. County board responsibility for training 
and habilitation services shall be assumed under section 256B.20. Countv 
boards continue to be responsible for funding developmental achieverneflt 
center services not covered under the medical assistance program of United 
States Code, title 42, sections 1396 to 1396p, as amended through December 
31, 1982, and shall develop contractual agreements for those services under 
the authority of chapter 256£. 

Sec. 10. [APPROPRIATION.] 

$400,000 is appropriated from the general fund to the commissioner of 
public welfare for the biennium ending June 30, 1985, to match federal 
money available for costs in establishing a client information system and 
positions needed to administer the mental retardation program. 

(a) The approved complement of the department of public welfare is in­
creased by I 5 full-time positions for implementation of the case management 
plan, the home and community based services waiver program, assisting 
county agencies in screening clients for medical assistance services, techni­
cal assistance in developing community based alternatives, and management 
of the mental retardation medical assistance program. 

(b) This appropriation for development and implementation shall be ex­
pended only with the approval of the governor after consulting with the 
legislative advisory commission as pr<wided in section 3 .30. Release of this 
money is also contingent upon submission of a plan prepared by the com­
missioner. The plan must describe the follmving: 
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(I) the organization, deployment and responsibilities of requested staff; 

(2) specification of all other administrative costs associated with the pro­
gram; 

(3) how the information s_vstem will be integrated into the community 
services information system, the medicaid management information system, 
and any other data processing operations of the department; 

(4) the methods for implementing the system; and 

(5) the projected costs for the maintenance and operation of the system. 

The plan must be submitted to the chairs of the house appropriations and 
senate finance committees. 

Sec. I 1. [REPEALER.] 

Sections 2, 3, 5; 7, subdivisons I and 4; and section JO are repealed 
effective June 30, 1984, if a home and community based waiver under United 
States Code, title 42, section /396n( c), as amended through December 3 I, 
/982, is not approved by June 30, 1984. 

Sec. 12. [EFFECTIVE DATE.] 

Sections 1 to 1 I are effective the date following final enactment." 

Delete the title and insert: 

"A bill for an act relating to public welfare; establishing limitations on the 
number of beds in the state program for mentally retarded persons; estab­
lishing reimbursement rates for residential. training and habilitation services; 
transferring certain appropriations to medical assistance; establishing case 
management services and screening teams; appropriating money; amending 
Minnesota Statutes 1982, sections 252.24, subdivision I; 252.28; 2568.02, 
subdivision 8; 2568.19, by adding a subdivision; and 256E.06, by adding a 
subdivision; proposing new law coded in Minnesota Statutes, chapters 252 
and 2568." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Willet from the Committee on Finance, to which was re-referred 

S.F. No. 912: A bill for an act relating to outdoor recreation; requiring 
licensing of cross country skiers; creating a cross country ski trail grant-in­
aid program; imposing a penalty; appropriating money for recreational pur­
poses; proposing new law coded in Minnesota Statutes, chapter 85. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 7, delete "65" and insert "64" 

Page 4, line 14, delete "October" and insert "July" 

Page 4, line 14, delete "September" and insert "June" 

Page 5, line 16, insert "$180,000" in the blank 

Page 5, line 18, insert "10,000" in the blank 
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Page 5, line 18, delete "shall" and insert "may" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 782 for comparison with companion Senate File, reports the 
following House File was found not identical with its companion Senate File 
as follows: 

SPECIAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F.No. S.F.No. 

782 795 

Pursuant to Rule 49, the Committee on Rules and Administration recom­
mends that H.F. No. 782 be amended as follows: 

Pages I and 2, delete sections I, 2. and 3 

Page 2, lines 35 and 36, reinstate the stricken language, and delete the new 
language 

Page 3, line I, delete everything before the period 

Page 3, delete lines 3 to 8 

Page 3, line 27, delete "PETTY" 

Page 3, line 28, delete "MISDEMEANORS;" 

Page 3, delete lines 29 to 32 

Page 3, line 33, delete "Subd. 2. [MISDEMEANORS.]" 

Page 4, line 15, delete everything after "shall," 

Page 4, line 16, delete "subdivision 1," 

Page 4, line 19, delete "(a)" 

Page 4, line 20, delete "of $2,000" and insert "specified by law as of 
January 1, 1983, for commission of ajelon_v" 

Page 4, line 21, delete "$4,000" and insert "Mice the amount ,if the fine 
specified by law" 

Page 4, delete lines 22 to 36 

Page 5, delete lines I to 36 

Page 6, delete lines I to 22 

Page 6, line 27, delete ". 2 and 3" and insert "to 7" and delete "1984" 
and insert "1983" 

Page 6, line 28. delete everything after the first "to" 

Page 6, line 29, delete everything before "ofjenses" 

Renumber the sections in sequence 

Amend the title as follows: 
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Page 1, line 2, delete ""courts" and insert "crimes" 

Page I , delete lines 4 and 5 

Page I, line 6, delete "liability limits;" 

Page I, line 7, delete everything after "sections" 

[52ND DAY 

Page I, line 8, delete "and 3;" and delete the comma after "3" and insert 
''and'' 

Page I, line 8, delete ", and 4a" and before "609.03" insert "and" and 
after "609.03;" delete "and" 

Page I, line 9, delete everything before "proposing" 

And when so amended H.F. No. 782 will be identical to S.F. No. 795, and 
further recommends that H.F. No. 782 be given its second reading and 
substituted for S.F. No. 795, and that the Senate File be indefinitely post­
poned. 

Pursuant to Rule 49, this report was prepared and submitted by the Secre­
tary of the Senate on behalf of the Committee on Rules and Administration. 
Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 1224 for comparison with companion Senate File, reports the 
following House File was found not identical with its companion Senate File 
as follows: 

SPECIAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F.No. S.F.No. 

1224 952 

Pursuant to Rule 49, the Committee on Rules and Administration recom-
mends that H.F. No. 1224 be amended as follows: 

Page I, line 17, before "boxing" insert "wrestling and" 

Page 2, line I, delete the new language 

Page 2, line 17, delete "60" and insert "30" 

Page 2, line 18, before "boxing" insert "wrestling and" 

Page 2, line 22, strike "The examination shall be performed at" 

Page 2, line 23, strike "the expense of the promoter." 

And when so amended H.F. No. 1224 will be identical to S.F. No. 952, 
and further recommends that H.F. No. 1224 be given its second reading and 
substituted for S.F. No. 952, and that the Senate File be indefinitely post­
poned. 

Pursuant to Rule 49, this report was prepared and submitted by the Secre­
tary of the Senate on behalf of the Committee on Rules and Administration. 
Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
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which was referred 

H.F. No. 495 for comparison with companion Senate File, reports the 
following House File was found not identical with its companion Senate File 
as follows: 

SPECIAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F.No. S.F.No. 

495 674 

Pursuant to Rule 49, the Committee on Rules and Administration recom­
mends that H.F. No. 495 be amended as follows: 

Page I, line 10, after "Subd. 2." insert "!APPROVAL FOR OUTPA-
TIENT INSURANCE.]" 

Page I, line IO, strike "has the" 

Page I, line 11, strike "authority to" and insert "may" 

Page I, line 20, after "corporation" insert a comma 

Page 2, line 20, after "development" insert a comma 

Page 2, line 22, delete "Notwithstanding any" and insert" The" 

Page 2, line 24, delete", the" 

Page 2, delete lines 25 to 28, and insert "shall not impair any evidentiary 
given testimony lf the outpatient's nurse, psychologist, physician, or the 
outpatient.'' 

Page 3, line 8, strike "pursuant to sections 14.01 to 14.70" and insert "in 
accordance with chapter 14'' 

Page 3, line 14, delete "This" and insert "The" 

Page 3, line 14, delete "shall" and insert "may" 

Page 3, line 24, delete "shall" and insert "ma_v" 

Page 3, line 26, delete "it has been" and inse11 "the provider has" 

Page 4, line 2, after "mechanisms" insert a comma 

And when so amended H.F. No. 495 will be identical to S.F. No. 674, and 
further recommends that H.F. No. 495 be given its second reading and 
substituted for S.F. No. 674, and that the Senate File be indefinitely post­
poned. 

Pursuant to Rule 49, this report was prepared and submitted by the Secre­
tary of the Senate on behalf of the Committee on Rules and Administration. 
Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 435 for comparison with companion Senate File, reports the 
following House File was found not identical with its companion Senate File 
as follows: 
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SPECIAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F.No. S.F.No. 

435 483 

Pursuant to Rule 49, the Committee on Rules and Administration recom-
mends that H.F. No. 435 be amended as follows: 

Page 1, line 10, delete "section 2" and insert "sections 2 to 4" 

Page I, line 12, delete "dwelling or other" 

Page I. line 13, delete everything after "suitable" and insert "for human 
shelter including any" 

Page I, line 14, delete everything after "appurtenant" and insert "or 
connected structure'' 

Page I, line 16, delete "by a person" 

Page I, line 20, delete "or" 

Page 2, lines 5 and 15, delete "of the lawful possessor" and insert "and" 

Page 2, lines 19 and 23, delete "or" 

Page 2, line 25, delete "licensed pursuant to section I 5 I. 19" 

Page 2, line 26, after "are" insert "routinely" 

Page 2, line 29, delete "burglary" and before the period insert "to gain 
access to money or property" 

Page 2, line 31, delete "of the lawful possesor" and insert "and" 

Page 3, line I, delete "of the lawful possessor" and insert "and" 

Page 3, delete lines 6 to 27, and insert: 

"Sec. 3. [609.583) [FIRST BURGLARY OF A DWELLING.] 

If a person is convicted of burglary of a dwelling under section 2, subdivi­
sion 1, clause (a), or subdivision 2, clause (a), and is not committed by the 
court to the commissioner of corrections for a term of imprisonment of more 
than one year, the court shall stay execution of sentence, notwithstanding the 
provisions of section 609.135, and shall require the defendant as a condition 
of probation to serve not less than 90 days incarceration in a county jail, 
county regional jail, county workfarm, county workhouse, or other regional 
or local correctional facility. The court may allow the defendant the work 
release privileges of section 63 I .425 during the period of incarceration. The 
period of incarceration may be waived by the court in conjunction with the 
defendant providing restitution to the victim or performing community work 
service or a combination r4 restitution and community work service. 

Sec. 4. J609.584[ [SECOND BURGLARY OF A DWELLING.) 

If a person is convicted of burglary of a dwelling under section 2, subdivi­
sion/, clause (a), or subdivision 2, clause (a), within ten years after a first 
conviction of burglary of a dwelling and is not commitfed by the court to the 
commissioner of corrections for a term of imprisonment of more than one 
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year, the court shall stay execution of sentence, notwithstanding the provi­
sions of section 609. I 35, and shall require the defendant as a condition of 
probation to serve not less than 180 days incarceration in a county jail, 
county regional jail, county workfarm, county workhouse, or other regional 
or local correctional facility. The court may allow the defendant the work 
release privileges of section 631.425 during the period of incarceration. The 
period of incarceration may be waived by the court in conjunction with the 
defendant providing restitution to the victim or performing community work 
service or a combination of restitution and community work service.'' 

Page 3, line 31, delete "3" and insert "5" 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1. line 4, before the semicolon, insert "in certain instances" 

And when so amended H.F. No. 435 will be identical to S.F. No. 483, and 
further recommends that H.F. No. 435 be given its second reading and 
substituted for S.F. No. 483, and that the Senate File be indefinitely post­
poned. 

Pursuant to Rule 49, this report was prepared and submitted by the Secre­
tary of the Senate on behalf of the Committee on Rules and Administration. 
Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 855 for comparison with companion Senate File, reports the 
following House File was found not identical with its companion Senate File 
as follows: 

SPECIAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. 

855 1142 
H.F. No. S.F. No. H.F.No. S.F.No. 

Pursuant to Rule 49, the Committee on Rules and Administration recom­
mends that H.F. No. 855 be amended as follows: 

Page I, line 25, before the period insert "b_v the promisee" 

And when so amended H.F. No. 855 will be identical to S.F. No. 1142, 
and further recommends that H.F. No. 855 be given its second reading and 
substituted for S.F. No. 1142, and that the Senate File be indefinitely post­
poned. 

Pursuant to Rule 49, this report was prepared and submitted by the Secre­
tary of the Senate on behalf of the Committee on Rules and Administration. 
Amendments adopted. Report adopted. 

Mr. Willet from the Committee on Finance. to which was re-referred 

S.F. No. 343: A bill for an act relating to elections; limiting campaign 
expenditures by congressional candidates who choose to receive a public 
subsidy for their campaigns; redefining certain terms in relation to congres-
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sional candidates; limiting the applicability of certain provisions of law to 
state constitutional and state legislative candidates; providing for filing of 
campaign reports by certain congressional candidates; proposing expenditure 
limits for congressional candidates who choose to receive a public subsidy; 
providing a penalty for exceeding campaign expenditure limits by congres­
sional candidates; changing the designated amount of certain income tax 
payments; providing for the allocation of party accounts and the general 
account to certain state and congressional candidates; providing estimates of 
minimum amounts of public subsidy to be received by certain congressional 
candidates; requiring signed agreements by congressional candidates who 
choose to receive a public subsidy; specifying when congressional candi­
dates who accept a public subsidy must return all or part thereof; providing 
for the return of money from the state elections campaign fund to the general 
fund; making certain technical amendments; imposing penalties; amending 
Minnesota Statutes 1982, sections JOA.OJ; I0A.25; I0A.255; I0A.27; 
I0A.275; I0A.28; IOA.30; I0A.31; I0A.33; I0A.335; and 290.06, subdivi­
sion 11; proposing new law coded in Minnesota Statutes, chapter JOA; 
repealing Minnesota Statutes 1982, section I0A.32. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 23, after the second comma, insert "court of appeals," 

Page 10, line 11, strike "or" and insert", court of appeals judge," 

Page 10, line 12, before the period, insert", county court judge, probate 
court judge, or county municipal court judge'' 

Page 10, after line 29, insert: 

"Sec. 2. Minnesota Statutes 1982, section I0A.02, is amended by adding 
a subdivision to read: 

Subd. Ba. In compiling and maintaining the lists and summaries required 
in subdivision 8, clause (g), the board may maintain a group of as many lists 
of contributors as a candidate has filed during the year under section 
l0A.20, subdivision 2, and subdivision 3, clause (b), rather than blending 
the lists together into a single, current alphabetical list of contributors for 
the year. 

Sec. 3. Minnesota Statutes 1982, section I0A.02, subdivision 11, is 
amended to read: 

Subd. 11. The board may investigate any alleged violation of this chapter. 
The board shall investigate any violation which is alleged in a written com­
plaint filed with the board and, except for alleged violations of section 
I0A.25 or IOA.27, shall within 30 days after the filing of the complaint 
make a public finding of whether or not there is probable cause to believe a 
violation has occurred. In the case of a written complaint alleging a violation 
of section I0A.25 or I0A.27, the board shall either enter a conciliation 
agreement or make a public finding of whether or not there is probable 
cause, within 60 days of the filing of the complaint. The deadline for action 
on any written complaint may be extended by majority vote of the board. 
Within a reasonable time after beginning an investigation of an individual or 
association, the board shall notify that individual or association of the fact of 
the investigation. The board shall make no finding of whether or not there is 
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probable cause to believe a violation has occurred without notifying the 
individual or association of the nature of the allegations and affording an 
opportunity to answer those allegations. Any hearing or action of the board 
concerning any complaint or investigation ethef tftaft- a flflt:H.H.g- eoneeming 
pFeaaale eattSe "" a eeneiliatien agreement shall be eent'i<lential open to the 
public. Until the board makes a public finding eeneeming prnaaale eai,se 0f 

eHtefs a eoneBia:tioA agreement: 

W, no member, employee or agent of the board shall disclose to any 
individual any information obtained by that member, employee or agent 
concerning any complaint or investigation except as required to carry out the 
investigation or take action in the matter as authorized by this chaptert 

W Ne indiYidt1al wke files 0f is lhe St!l,jeet ef aey WFitteR eemplainl e, 
supplies infeffflation te tAe 008ffi eoneeming u eofflplaint 0f investigation shaH 
diselese to aey elhef individaal any infeFFOalien sHpplied to er FeeeiYed fFeFO 
lhe ooafEI eeneeming the eemplainl e, in, esligalien; aH<i 

fe) ~Jetwilhslanding tile r•e•.'isiens ef elaHse fbh any indi,•idt1al sui,jeet to 
!he prn•.'isiens ef tlta! elaHse may Fe¥ell! aey infeFFOatien to his atleme~ e, 
anellleF indi,·idt1al fFeFO WR6ffi Ile seel<s a<l¥iee e, gaidanee ifl lhe matteF,"" le 
aey elhef indiYidt1al wlte is St!l,jeet le lhe p,e,·isiens ef elaHse fat with~ 
le lhe ffifOe eemplaint er in•,·estigatien; prn, ided that any indi, idt1al le WR6ffi 
infeffflation eoneeming a complaint Of in'l•estigation is reveale6 as prnYi6e6 ffi 
!Hts elaHse sl+all flBt diselese that infe,malien le aey ellleF indiYidt1al. Aey 
in6ivi6ual whe Eliseloses infonHatien eeRtfary te the pfevisiens 6f fflts Stl-0-
EliYisien shalt ee gttHty ef -a misdemeaRef. Except as provided in section 
l0A.28, after the board makes a public finding of probable cause the board 
shall report that finding to the appropriate law enforcement authorities. 

Sec. 4. Minnesota Statutes 1982, section IOA.04, subdivision 4a, is 
amended to read: 

Subd. 4a. [STATEMENT IN LIEU OF REPORT.] If in any reporting 
period the lobbyist's reportable disbursements total not over $100 aod no 
honorarium, gift, loan, item, or benefit equal in value to $20 or more was 
given or paid to any public official, a statement to that effect in lieu of the 
report may be filed for that period. The unreported disbursements shall be 
included in the report for the following period, unless the total for that period, 
including the carryover, is not over $100. The Oeteae, January 15 report 
shall include all previously unreported disbursements, even though the total 
for the preceding year is was not over$ l00." 

Page 11, after line 4, insert: 

"Sec. 6. Minnesota Statutes 1982, section I0A.18, is amended to read: 

!0A.18 [BILLS WHEN RENDERED AND PAID.] 

Every person who has a bill, charge or claim against any political commit­
tee or political fund for any expenditure shall, to the extent practicable, 
render in writing to the treasurer of the committee or fund the bill, charge or 
claim within 60 days after the material or service is provided. ~ te -se 
l'fl'S"AI lhe bill, elta,ge e, elaiFO is a misdemeaneF. 

Sec. 7. Minnesota Statutes 1982, section I0A.20, subdivision 3, is 
amended to read: 
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Subd. 3. Each report under this section shall disclose: 

(a) The amount of liquid assets on hand at the beginning of the reporting 
period; 

(b) The name, address and employer, or occupation if self-employed, of 
each individual, and the name and address of each political committee or 
political fund who witltitt the Y""" has made one or more transfers or dona­
tions in kind to the political committee or political fund, including the pur­
chase of tickets for all fund raising efforts, which in aggregate exceed $W 
$JOO for legislative candidates or $1-00 $200 for statewide candidates or 
ballot questions, together with the amount and date of each transfer or dona­
tion in kind, aH<I the agg,egale ame!H'lt ef IFaRsfe,s aRa eeRalieRS ff\ lHR<lwitltitt 
the Y""" from each source so disclosed. A donation in kind shall be disclosed 
at its fair market value. An approved expenditure is listed as a dontion in 
kind. A donation in kind is considered consumed in the reporting period in 
which it is received. On each report, the names of contributors shall be listed 
in alphabetical order. The reports due ten days before the primary in an 
election year and seven days before a special primary must disclose the 
name of all contributors and the aggregate amount of transfers and dona­
tions in kind from each of those contributors since the beginning of the year. 
The reports due ten days before a general election and seven days before a 
special election must disclose either the names of all contributors and the 
aggregate amount of transfers and donations in kind from each of those 
contributors since the beginning of the year or the names of all contributors 
since the most recent report and the aggregate amount of transfers and 
donations in kind from each of those contributors since the beginning of the 
year. The reports due on January 3 I of each year and 30 days after a special 
election must disclose the names of all contributors within the reporting year 
and the aggregate amount of transfers and donations in kind from each of 
those contributors within the reporting year; 

(c) The sum of contributions to the political committee or political fund 
during the reporting period; 

(d) Each loan made or received by the political committee or political fund 
within the year in aggregate in excess of $!00, continuously reported until 
repaid or forgiven, together with the name, address, occupation and the 
principal place of business, if any, of the lender and any endorser and the 
date.anct:.amount of the loan. If any loan made to the principal campaign 
committee of a candidate is forgiven at any time or repaid by any entity other 
than that principal campaign committee, it shall be reported as a contribution 
for the year in which the loan was made; 

(e)Each receipt'in' excess of$ I 00 not otherwise listed under clauses (b) to 
(d); 

" (f),J'he sum of .all receipts of the political committee or political fund during 
the'repof\fog period;· 

' . 

(g}The name and address of each individual or association,to whom ~g­
gregaie expenditures, including approved expenditures, have bee[! made. by 
or on behalf of the political committee or political fund within the year in 
excess .. of ,$100, together with the amount, date .and purpose. of each expen­
diture and the name and address of, and office sought by, each candidate. on 
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whose behalf the expenditure was made, identification of the ballot question 
which the expenditure is intended to promote or defeat, and in the case of 
independent expenditures made in opposition to a candidate, the name, ad­
dress and office sought for each such candidate; 

(h) The sum of all expenditures made by or on behalf of the political 
committee or political fund during the reporting period; 

(i) The amount and nature of any advance of credit incurred by the political 
committee or political fund, continuously reported until paid or forgiven. If 
any advance of credit incurred by the principal campaign committee of a 
candidate is forgiven at any time by the creditor or paid by any entity other 
than that principal campaign committee, it shall be reported as a donation in 
kind for the year in which the advance of credit was incurred; 

U) The name and address of each political committee, political fund, or 
principal campaign committee to which aggregate transfers in excess of $ l00 
have been made within the year, together with the amount and date of each 
transfer; 

(k) The sum of all transfers made by the political committee, political fund, 
or principal campaign committee during the reporting period; 

(I) For principal campaign committees only, the sum of noncampaign 
disbursements made in each category listed in section IOA.01, subdivision 
IOc during the reporting period; and 

(m) The sum of all noncampaign disbursements made by the political 
committee, political fund, or principal campaign committee during the re­
porting period. 

Sec. 8. Minnesota Statutes 1982, section IOA.20, subdivision 5, is 
amended to read: 

Subd. 5. [CONTRIBUTIONS RECEIVED JUST PRIOR TO AN ELEC­
TION.] In any statewide election any contribution or contributions fro..n any 
one source totaling $2,000 or more, or in any legislative election totaling 
more than $200 0f ffi0fe to a candidate for state house of representatives or 
more than $400 to a candidate for state senate, received between the last day 
covered in the last report prior to an election and the election shall be reported 
to the board in person, 0f by telegram, or by other written notice within 48 
hours after -i-ts reeet)3t aH6 the contribution was received; except that the 48 
hour notice requirement does not apply with respect to primary elections 
where the statewide or legislative candidate is unopposed in that primary. 
The contribution shall also be reported in the next required report. 

Sec. 9. Minnesota Statutes 1982, section I0A.20, subdivision 12, is 
amended to read: 

Subd. 12. (a) The board shall notify by certified mail or personal service 
any individual who fails to file a statement required by this section. 

(b) If an individual fails to file a statement due January 3 I within seven 
days after receiving a notice, the board may impose a late filing fee of $5 per 
day, not to exceed $100, commencing on the eighth day after receiving 
notice. 

(c) If an individual fails to file a statement due before any primary or 
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election within three days of the date due, regardless of whether the individ­
ual has received any notice, the board may impose a late filing fee of $50 per 
day, not to exceed $500, commencing on the fourth day after the date the 
statement was due; except that no late filing fee may be imposed for the first 
violation of subdivision 5. 

(d) The board shall further notify by certified mail or personal service any 
individual who fails to file any statement within 14 days after receiving a first 
notice from the board that the individual may be subject to a criminal penalty 
for failure to file a statement. An individual who knowingly fails to file the 
statement within seven days after receiving a second notice from the board is 
guilty of a misdemeanor. 

Sec. 10. Minnesota Statutes 1982, section I0A.24, is amended to read: 

IOA.24 [DISSOLUTION OR TERMINATION.] 

Subdivision 1. No political committee or political fund shall dissolve until 
it has settled all of its debts and disposed of all its assets in excess of $100 and 
filed a tenninatlon report. The termination report may be made at any time 
and shall include all information required in periodic reports. 

Subd. 2. Notwithstanding the provisions of subdivision 1, after mailing 
notice to any remaining creditors by certified mail, a political committee or 
political fund that has debts which were incurred more than six years pre­
viously, has disposed of all its assets, and has met the requirements of 
section JOA.20, subdivision 7, may file a termination report. 

Subd. 3. Notwithstanding the provisions of subdivision I, a candidate for 
one office who later seeks nomination or election to another office may 
terminate his previous principal campaign committee by transferring all 
funds and debts of that committee to his new principal campaign committee, 
provided that any outstanding unpaid bills or loans from the previous com­
mittee are assessed and continuously reported by the new committee until 
paid or forgiven." 

Page 12, line 16, delete "$1,500,000" and insert" $2,500,000" 

Page 12, line 17, delete "$250,000" and insert "$300,000" 

Page 13, after line 8, insert: 

"Subd. Sb. [CONGRESSIONAL CANDIDATES ACCEPTING PUBLIC 
SUBSIDY FACING OPPONENT NOT ACCEPTING PUBLIC SUB­
SIDY.] Notwithstanding the limits imposed by subdivision 2a, if a congres­
sional candidate who has signed an agreement under section 20 to be bound 
by the expenditure limits imposed under that subdivision is running in a 
general election against an opponent who has chosen not to accept a public 
subsidy and whose party's congressional candidute for the same office in the 
last general election received more than ten percent of the vote, the con­
gressional candidate who has signed an agreement may make aggrexate 
expenditures equal to 125 percent of the applicable amoum set forth in 
subdivision 2a.'' 

Page 14, line 20, after the comma, insert "and section l0A.27, subdivision 
I " 

Page 14, line 31, strike "whole dollar" and insert" multiple of$25" 
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Page 14, line 35, before "The" insert "(a)" 

Page 15, after line 8, insert: 
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"(b) The dollar amounts provided in section IOA.27, subdivision 1, shall 
be adjusted for 1984 in the manner provided in subdivision 1, except that the 
dollar amounts used for the preceding election year shall be as follows: 

(I) To a candidate for governor and lieutenant governor running together, 
$127,080; 

(2) To a candidate for attorney general, $21,180; 

(3) To a candidate for the office of secretary of state, state treasurer, or 
state auditor, $/0,590; 

(4) To a candidate for state senator, $3,180; and 

(5) To a candidate for state representative, $1,590." 

Page 15, line 11, after "expenditure" insert ''and contribution" 

Page 15, line 12, delete "section" and insert "sections" and after 
"IOA.25" insert "and JOA.27, respectively, and as adjusted by this sec­
tion" 

Page 15, line 23, strike "$60,000" and insert "$127,080" 

Page 15, line 24, strike "and $12,000 in other years" 

Page 15, line 25, strike "$10,000" and insert "$21,180" 

Page 15, line 26, strike "and $2,000 in other years" 

Page 15, line 28, strike "$5,000" and insert "$10,590" 

Page 15, line 29, strike "and $1,000 in other years" 

Page 15, line 30, strike "$1,500" and insert ''$3,180" 

Page 15, line 31, strike "and $300 in other years" 

Page 15, line 32, strike "$750" and insert "$1,590" 

Page 15, line 33, strike "and $150 in the other year" 

Page 15, after line 33, insert: 

"Subd. la. [POST-ELECTION YEAR CONTRIBUTIONS TO CANDI­
DATES.] In any year following an election year for the office held or sought, 
no candidate shall permit his principal campaign committee to accept con­
tributions from any individual, political committee, or political fund in ex­
cess of 20 percent of the contribution limits set forth in subdivision J, as 
adjusted by section JOA .255." 

Page 20, lines 4, 7, 10, 13, 15, 17, and 34, delete "$4" and insert "$5" 

Page 20, lines 19 and 24, delete "$2" and insert "$2.50" 

Page 20, line 34, delete "$8" and insert "$10" 

Page 21, lines 3, 9, and 12, delete "$4" and insert "$5" 

Page 21, line 3, delete "$8" and insert "$10" 

Page 24, line 3, delete "33-113" and insert "/6-213" and before the 
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semicolon, insert "for which an election will be held in 1984 and everv six 
years thereafter'' · 

Page 24, after line 3, insert: 

"(2) 16-2/3 percent for the office of United States senator for which an 
election will be held in 1988 and every six years thereafter;" 

Page 24, line 4, delete "(2)" and insert "(3)" 

Page 24, line 4, delete "each of' 

Page 25, line 32, before the period, insert "FOR REPRESENTATIVE IN 
CONGRESS" 

Page 25, line 33, delete "money" and insert "moneys from the state 
elections campaign fund'' 

Page 25, line 33, after "candidates" insert "for the office of representa-
tive in congress" 

Page 25, line 33, delete "from the" 

Page 25, line 34, delete "state elections campaign fund" 

Page 25, line 34, delete "money" and insert "moneys" 

Page 25, line 35, delete "it was" and insert "they were" 

Page 25, line 36, delete "money" and insert "those moneys" 

Page 26, delete lines 21 to 36 

Page 27, delete line 1 and insert: 

"Subd. 5d. [UNDISTRIBUTED MONEYS; EXCEPTION FOR CON­
GRESSIONAL CANDIDATES.] (a) Notwithstanding the provisions of 
subdivision Sc, if a congressional candidate who has signed an agreement 
under section 20 to be bound by campaign expenditure limits is running in a 
general election against an opponent who has chosen not to accept a public 
subsidy, the money in the opponent's party account allocated for that office 
and the money in the general account allocated for that office that would 
have been distributed to the opponent if he had signed an agreement under 
section 20 shall be distributed to the congressional candidate who has signed 
the agreement. 

(b) If there are two or more congressional candidates for the same office 
who have signed agreements under section 20, and there is an opponent of 
those congressional candidates who has chosen not to accept a public sub­
sidy, the money that would have been distributed to the opponent if he hod 
signed an agreement shall be distributed among the congressional candi­
dates who have signed agreements under section 20 in proportion to the 
amount of public subsidy to be distributed to each of those congressional 
candidates prior to the additional distribution under this paragraph.'' 

Page 27, lines 9 and 36, delete "/2" and insert "20" 

Page 28, line 28, delete" 12" and insert "20" 

Page 29, line 28, delete" 12" and insert "20" 

Page 29, line 35, delete "to the following:" and insert" that" 
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Page 29, line 36, delete "(a)" 

Page 30, line 2, delete "may" and insert "will" 

Page 30, line 4, delete "; and" and insert a period 

Page 30, delete lines 5 to 14 

Page 30, line 18, delete ''to the following:" and insert" that" 

Page 30, line 19, delete " (a)" 

Page 30, line 22, delete ": and" and insert a period 

Page 30, delete lines 23 to 33 

Page 31, delete lines 23 to 35 

Page 32, line 10, after the semicolon, insert "and" 

Page 32, line 16, delete"; and" and insert a period 

Page 32, delete lines I 7 to 36 

Page 33, delete lines I and 2 

Page 33, line 12, after the semicolon, insert "and" 

Page 33, line 18, delete "; and" and insert a period 

Page 33, delete lines 19 to 34 

Page 34, lines 35 and 36, delete "II to 14" and insert "19 to 22" 

Page 35, line 16, delete "$4" and insert "$5" 

Page 35, line 17, delete "$8" and insert "$10" 
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Page 36, line 4, after the period, insert "If a candidate submits his signed 
agreement later than September I of a given tax year, the individuals who 
contribute to his principal campaign committee may not take a tax credit 
against their tax due for contributions made in that tax year.'' 

Page 36, line 8, after the period, insert "If a congressional candidate 
submits his signed agreement later than September I of a given tax year, the 
individuals who contribute to his authorized committees may not take a tax 
credit against their tax due for contributions made in that tax year.'' 

Page 37, after line 21 , insert: 

"Sec. 26. Minnesota Statutes 1982, section 210A.24, is amended to read: 

21 0A .24 [BILLS, WHEN RENDERED A!>lf) AAID.] 

Every person who sl!aH l,a.w, has any bill, charge, or claim upon or against 
any personal campaign committee, OF party committee, political fund, or ""Y 
candidate-, for any disbursement made, services rendered, or thing of value 
furnished, for political purposes, or incurred in any manner in relation to 
any primary or election, shall, to the extent practicable, render in writing to 
Slleh that committee, fund, or candidate Slleh the bill, charge, or claim within 
left 60 days after the day of the primary or election in connection with which 
Slleh the bill, charge, or claim was incurred. Ne eaRtlidate aoo"" pe,soRal 
eampaigR OF f"IFIY eommillee sha# l'ftY llflY l,ill, ~ OF elaiFR so iaeuFFetl 
J'ffOf 18 llflY p•imary OF eleetioR, wl,ieh i,; Rel so preseatetl withil, left tlays alieF 



2500 JOURNAL OF THE SENATE 

Stteft f?JFimary 0f eleeHee. '' 

Page 37, line 36, delete "/7" and insert "25" 

Page 38, after line 5, insert: 

(52ND DAY 

"Sec. 28. [ALLOCATION OF 1983 AND 1984 TAX CHECK-OFF 
MONEYS FOR THE OFFICE OF UNITED STATES SENATOR.] 

(a) Notwithstanding the provisions of section 18, subdivision 5, paragraph 
(b), the moneys in each party account and the general account of the state 
elections campaign fund representing taxpayer designations for the tax year 
1983 shall be allocated as follows: 67-213 percent to the offices of represen­
tative in congress; 33-1/3 percent to the office of United States senator for 
which an election will be held in I 984. 

(b) Notwithstanding the provisions of section 18, subdivision 5, paragraph 
(b), the moneys in each party account and the general account of the state 
elections campaign fund representing taxpayer designations for the tax year 
1984 shall be allocated as follows: 67-213 percent to the offices of represen­
tative in congress; 33-/13 percent to the office of United States senator for 
which an election will be held in 1988. 

Sec. 29. (RETURN OF LATE FILING FEE.] 

The prohibition against a late filing fee for the first violation of section 
JOA.20, subdivision 5, as provided under section 9, is retroactive to Sep­
tember I, 1982. Any late filing fee imposed by the ethical practices board/or 
the first violation of that subdivision after September I, 1982, shall be 
refunded to the individual who or principal campaign committee which paid 
the fee. Any money returned under this section shall be paid by the state 
treasurer out of the general fund." 

Page 38, line 7, delete "section" and insert "sections J0A.02, subdivision 
/la; J0A.25, subdivision 7; and" 

Page 38, line 7, delete "is" and insert "are" 

Page 38, line 9, delete "Sections I to /9 are" and insert" This act is" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 4, after the semicolon, insert "clarifying and correcting certain 
provisions in the Ethics in Government Act;" 

Page I, line 5, after the semicolon, insert "opening to the public certain 
hearings conducted by the ethical practices board;" 

Page I, line 8, after the semicolon, insert "providing for the reporting of 
certain contributions received just prior to an election; prohibiting the impo­
sition of a late filing fee under certain circumstances; providing for the 
termination of certain political committees or political funds under certain 
circumstances; providing for the transfer of debts and funds of a principal 
campaign committee under certain circumstances;'' 

Page I, line 25, after the first semicolon, insert "changing the time when 
certain campaign bills must be rendered; providing for the return of certain 
late filing fees;" 
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Page I, line 27, after "JOA.01;" insert "JOA.02, subdivision 11, and by 
adding a subdivision; JOA.04, subdivision 4a; JOA.18; JOA.20, subdivisions 
3, 5, and 12; JOA.24;" 

Page I, line 28, before "and" and insert "210A.24;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was referred the following appointment as reported in the Journal for May 4, 
1983: 

TAX COURT 

Earl B. Gustafson 

Reports the same back with the recommendation that the appointment be 
confirmed. 

Mr. Moe, R.D. moved that the foregoing committee report be laid on the 
table. The motion prevailed. 

SECOND READING OF SENATE BILLS 

S.F. Nos. 206, I 196, 893, 79, 1097, 265, 912 and 343 were read the 
second time. 

SECOND READING OF HOUSE BILLS 

H.F. Nos. 657, 537, 782, 1224, 495, 435 and 855 were read the second 
time. 

MOTIONS AND RESOLUTIONS 

Mr. Frank moved that the name of Mr. Jude be added as a co-authorto S. F. 
No. 285. The motion prevailed. 

Mr. Frank moved that the name of Mr. Jude be added as a co-author to S.F. 
No. 639. The motion prevailed. 

Mr. Schmitz moved that Senate Concurrent Resolution No. 12 be with­
drawn from the Committee on Rules and Administration and laid on the 
table. The motion prevailed. 

Mr. Peterson, C.C. moved that S.F. No. 634 be taken from the table. The 
motion prevailed. 

S.F. No. 634: A bill for an act relating to game and fish; establishing the 
joint legislative committee on fishing resources; imposing a surcharge on 
fishing licenses for development and improvement of state fishing re­
sources; authorizing designation of experimental and specialized fishing 
waters; authorizing additional notice of netting season; licensing fishing 
guides; increasing certain license fees; prohibiting angling and use of tip­
ups while spearing in a dark house; prohibiting issuance of new commercial 
game fish netting licenses; allowing designation of lakes for taking of cer­
tain muskellunge; imposing penalties for various offenses; a~nending Min-
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nesota Statutes 1982, sections 84.027, subdivision 2; 97.48, subdivision 26, 
and by adding a subdivision; 97.53, by adding a subdivision; 97.55, by 
adding subdivisions; 98.46, subdivision 5; 98.52, by adding subdivisions; 
and 101.42, subdivisions la and 20; proposing new law coded in Minnesota 
Statutes, chapters 97, 98, and 102. 

Mr. Peterson, C.C. moved that the Senate do not concur in the amend­
ments by the House to S.F. No. 634, and that a Conference Committee of 5 
members be appointed by the Subcommittee on Committees on the part of the 
Senate, to act with a like Conference Committee to be appointed on the part 
of the House. The motion prevailed. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 2 I, Mr. Johnson, D.J. moved that the following members 
be excused for a Conference Committee on H.F. No. 1259 at l0:00 a.m.: 

Messrs. Johnson, D.J.; Peterson, C.C.; Dieterich; Novak and Ms. 
Berglin. The motion prevailed. 

S.F. No. 280 and the Conference Committee Report thereon were reported 
to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F, NO, 280 

A bill for an act relating to data privacy; establishing standards and pro­
cedures for the release of financial information; proposing new law coded as 
Minnesota Statutes, chapter 13A. 

May 10, 1983 

The Honorable Jerome M. Hughes 
President of the Senate 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

We, the undersigned conferees for S.F. No. 280, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendments and S.F. No. 280, be amended 
as follows: 

Page I, line 9, before "For" insert: 

"Subdivision I. [SCOPE.)'' 

Renumber the subdivisions in sequence 

Page 6, delete section 5 and insert: 

"Sec. 5. [48.512] [PROCEDURES FOR OPENING CHECKING AC­
COUNTS.] 

Subdivision I. [DEFINITIONS.] For the purpose of this section the fol­
lowing terms have the meanings given: 

(a) "Financial intermediary" means any person doing business in this 
state who offers transaction accounts to the public, 



52ND DAY] THURSDAY, MAY 12, 1983 2503 

(b) "Transaction account" means a deposit or account established and 
maintained by a natural person or persons under an individual or business 
name for personal, household, or business purposes, on which the depositor 
or account holder is permitted to make withdrawals by negotiable or trans­
ferable instruments, payment orders of withdrawal, or other similar device 
for the purpose of making payments or transfers to third persons or others, 
including demand deposits or accounts subject to check, draft, negotiable 
order of withdrawal, share draft, or other similar item. A transaction ac­
count does not include the deposit or account of a partnership having more 
than three partners, the personal representative of an estate, the trustee of a 
trust or a limited partnership. 

Subd. 2. [REQUIRED INFORMATION.] Before opening or authorizing 
signatory power over a transaction account, a financial intermediary Shall 
require one applicant to provide the following information on an application 
document signed by the applicant: 

(a)full name: 

(b) birth date; 

(c) address of residence; 

(d) address of current employment. if employed; 

( e) telephone numbers of residence and place of employment, if any; 

(f) social security number; 

( g) driver's license or identification card number issued pursuant to sec­
tion 171.07. lfthe applicant does not have a driver's license or identification 
card, the applicant may provide an identification document number issued 
for identification purposes by any state, federal, or foreign government if the 
document includes the applicant" s photograph. full name. birth date. and 
signature; 

(h) whether the applicant has had a transaction account at the same or 
another financial intermediary within 12 months immediately preceding the 
application, and, if so, the name of the financial intermediary; 

(i) whether the applicant has had a transaction account closed by a finan­
cial intermediary without the applicant's consent within 12 months immedi­
ately preceding the application, and, if so, the reason the account was 
closed; and 

(j) whether the applicant has been convicted of a criminal offense because 
of the use of a check or other similar item within 24 months immediately 
preceding the application. 

A financial intermediary may require an applicant to disclose additional 
information. 

An applicant who makes a false material statement that he does not believe 
to be true in an application document with respect to information required to 
be provided by this subdivision is guilty of perjwy. The financial interme­
diary shall notify the applicant of the provisions of this paragraph. 

Subd. 3. [CONFIRM NO INVOLUNTARY CLOSING.] Before opening or 
authorizing signatory power over a transaction account, the financial inter-
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mediary shall attempt to verify the information disclosed for subdivision 2, 
clause (i). The financial intermediary may not open or authorize signatory 
power over a transaction account if (i) the applicant had a transaction 
account closed by a financial intermediary without his consent because of his 
issuance of dishonored checks within 12 months immediately preceding the 
application, or (ii) the applicant has been convicted of a criminal offense 
because of the use of a check or other similar item within 24 months imme­
diately preceding the application. 

If the transaction account is refused, the reasons for the refusal shall be 
given to the applicant in writing. 

Subd. 4. [IDENTIFICATION IS REQUIRED.] A financial intermediary 
shall not open or authorize signatory power over a transaction account 1f 
none of the applicants provides a driver's license, identification card, or 
identification document as required by subdivision 2. When a minor is the 
applicant and the minor does not have a driver's license or identification 
card issued pursuant to section 171 .07, the identification requirements of 
subdivision 2, clause (g), and this subdivision are satisfied if the minor's 
parent or guardian provides identification of his own that meets the identifi­
cation requirement. The financial intermediary may waive the ident~fication 
requirement if the applicant has had another type of account with the finan­
cial intermediary for at least one year immediately preceding the time of 
application. 

Subd. 5. [NO LIABILITY.] The requirements of this section do not impose 
any liability on financial intermediaries offering transaction accounts or, 
except as provided in subdivisions 3 and 4, limit a financial intermediary's 
discretion as to whether to grant or deny an application subject to this 
section. 

[WORTHLESS CHECK COLLECTIONS] 

Sec. 6. [332.50] [CIVIL LIABILITY FOR ISSUANCE OF WORTHLESS 
CHECK.] 

Subdivision 1. [DEFINITIONS.] "Check" means a check, draft, order of 
withdrawal, or similar negotiable or nonnegotiable instrument. 

·'Credit'' means an arrangement or understanding with the drawee for the 
payment of the check. 

Subd. 2. [ACTS CONSTITUTING.] Whoever issues any check that is dis­
honored and is not paid within 30 days after mailing a notice of dishonor and 
a copy of sections 6 and 609.535 in compliance with subdivision 3, is liable 
to the holder for the amount of the check plus a civil penalty of up to $100, 
interest at the rate payable on judgments pursuant to section 549.09 on the 
face amount of the check from the date of dishonor, reasonable attomev fees 
if the amount of the check is over $1,250, and a service charge not exceeding 
$15 if written notice of the service charge was conspicuously displayed on 
the premises when the check was issued. 

This subdivision prevails over any provision of law limiting, prohibiting, 
or otherwise regulating service charges authorized by this subdivision. 

Subd. 3. [NOTICE OF DISHONOR REQUIRED.] Notice of nonpayment 
or dishonor and a copy of sections 6 and 609 .535 shall be sent by the payee 
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or holder of the check to the drawer by certified mail, return receipt re­
quested, or by regular mail, supported by an affidavit of service by mailing, 
to the address printed or written on the check. The issuance of a check with 
an address printed or written on it is a representation by the drawer that the 
address is the correct address for receipt of mail concerning the check. 
Failure of the drawer to receive a regular or certified mail notice sent to that 
address is not a defense to liability under this section, if the drawer has had 
actual notice for 30 days that the check has been dishonored. 

An affidavit of Service by mailing shall be retained by the payee or holder 
of the check. 

Subd. 4. [PROOF OF IDENTITY.] The check is primafacie evidence of 
the identity of the drawer if the person receiving the check: 

I a) records the following information about the drawer on the check, 
unless it is printed on the face of the check: 

I I) name; 

/2) home or work address; 

(3) home or work telephone number; and 

/4) identification number issued pursuant to section 171.07; 

(b) compares the drawer's physical appearance, signature, and the per­
sonal information recorded on the check with the drawer's identification 
card issued pursuant to section 171..07; and 

( c) initials the check to indicate compliance with these requirements. 

Subd. 5. [DEFENSES.] Any defense otherwise available to the drawer 
also applies to liability under this section. 

Sec. 7. Minnesota Statutes 1982, section 487.30, subdivision 4, is 
amended to read: 

Subd. 4. [JURISDICTION; WORTHLESS DISHONORED CHECKS.] 
The conciliation court has jurisdiction to determine a civil action commenced 
by a plaintiff, resident of the county, to recover the amount of a worll!less 
dishonored check issued in the county wi!l!ift¼l!e R!C&RiRg ef seetiefl 6Q9.§35, 
Rolwi1l!slllf!aiRg lila! even though the defendant or defendants are not resi­
dents of the county ~•o,·ieleel Iha!, if the notice of nonpayment or dishonor 
re~uireel by described in section 609.535, subdivision 3, is sent to the maker 
or drawer as specified therein and the notice states that the payee or holder of 
the check "'efflef 6f6eF ef ~~·R1en1 of flleRey may commence a conciliation 
court action in the county where the wor11!less dishonored check was issued 
to recover the amount of the check. This subdivision does not apply to a 
check 6f efflef 6f6eF feF ~&)'R!eRI ef flleRey that has been dishonored by a stop 
payment order. Notwithstanding any law or rule of civil procedure to the 
contrary, the summons in any action commenced under this subdivision may 
be served anywhere within the state of Minnesota. The conciliation court 
clerk shall attach a copy of the dishonored check 6f e!l!eF 6f6eF for ~8)'R!eRI ef 
flleRey to the summons before it is issued. 

Sec. 8. Minnesota Statutes 1982, section 488A. I 2, subdivision 3, is 
amended to read: 
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Subd. 3. [JURISDICTION.] (a) Excepting actions involving title to real 
estate, the court has jurisdiction to hear, conciliate, try, and determine civil 
actions at law where the amount in controversy does not exceed the sum of 
$1,250. The territorial jurisdiction of the court is coextensive with the geo­
graphic boundaries of the county of Hennepin. 

(b) Notwithstanding the provisions of e1ati,;e paragraph (a), or any rule of 
court to the contrary, the conciliation court of Hennepin county has jurisdic­
tion to determine an action brought pursuant to section 504.20 for the recov­
ery of a deposit on rental property located in whole or in part in Hennepin 
county, and the summons in the action may be served anywhere within the 
state of Minnesota. 

(c) Notwithstanding the provisions of elati,;e paragraph (al, or any rule of 
court to the contrary, the conciliation court of Hennepin county has jurisdic­
tion to determine a civil action commenced by a plaintiff, a resident of 
Hennepin county, to recover the amount of a Y10Ftftlef,S dishonored check 
issued in the county witilit; tile R>eaRiRg 0f see!ie!1 aQ9.§3§, Ret., ithslaRaiRg 
that even though the defendant or defendants are not residents of Hennepin 
county ~•e,·iaea Iha!, if the notice of nonpayment or dishonor ,e~ei,ea ey 
described in section 609.535, subdivision 3, is sent to the maker or drawer as 
specified therein and the notice states that the payee or holder of the check e, 
e!l!eF eFtleF ef va; RleRI 0f ffl6Rey may commence a conciliation court action 
in the county where the •.vertAless Jishonored check was issued to recover the 
amount of the check. This clause does not apply to a check 0f e!l!eF eF<ieF feF 
VB)'FR0RI ef ffl6Rey that has been dishonored by a stop payment order. Not­
withstanding any law or rule of civil procedure to the contrary, the summons 
in any action commenced under this clause may be served anywhere within 
the state of Minnesota. The conciliation court administrator shall attach a 
copy of the dishonored check e, e!l!eF eF<ieF fuF ~•; FReRt ef ffl6Rey to the 
summons before it is issued. 

Sec. 9. Minnesota Statutes 1982, section 488A.29. subdivision 3, is 
amended to read: 

Subd. 3. [JURISDICTION.] (a) Excepting actions involving tille to real 
estate, the court has jurisdiction to hear, conciliate, try and determine civil 
actions at law where the amount in controversy does not exceed the sum of 
$1,250. The territorial jurisdiction of the court is coextensive with the geo­
graphic boundaries of the county of Ramsey. 

(b) Notwithslanding the provisions of e1ati,;e paragraph (a) or any rule of 
court to the contrary, the conciliation court of Ramsey county has jurisdiction 
to determine an action broughl pursuant to section 504.20 for lhe recovery of 
a deposit on rental property located in whole or in part in Ramsey county, and 
the summons in the action may be served anywhere in the state of Minnesota. 

(c) Notwi1hs1anding the provisions of e1!ttt,;e paragraph (a) or any rule of 
court to the contrary, the conciliation court of Ramsey county has jurisdic­
tion to determine a civil action commenced by a plaintiff. resident of Ram­
sey county, to recover the amount of a 11, eFtl=Iless dishonored check issued in 
the county witilit; the R>eaRiRg 01' see!ioo aQ9.§3§, aetwithstaRaiRg that e\'en 
though the defendant or defendants are not residents of Ramsey county l'f&­
¥i<lee that, if 1he notice of nonpayment or dishonor ••~ei,ea ey described in 
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section 609.535, subdivision 3, is sent to the maker or drawer as specified 
therein and the notice states that the payee or holder of the check 0f 0lhef 
6ffief ef payment ef fR0fteY may commence a conciliation court action in the 
county where the weft.Riess dishonored check was issued to recover the 
amount of the check. This clause does not apply to a check 0f 0lhef 0f6ef fuf 
#te p•)·meat Of fft0Hey that has been dishonored by a stop payment order. 
Notwithstanding any law or rule of civil procedure to the contrary, the 
summons in any action commenced under this clause may be served any­
where within the state of Minnesota. The conciliation court administrator 
shall attach a copy of the dishonored check .,. 0lhef 0f6ef fuf paymeat Of 
fft0ftey- to the summons before it is issued. 

Sec. 10. Minnesota Statutes 1982, section 609.535, is amended to read: 

609.535 I ISSUANCE OF \llORTHLESS DISHONORED CHECKS.] 

Subdivision I. [DEFINITION DEFINITIONS.] For the purpose of this 
section, the following terms have the meanings given them. 

(a) ·'Check'· means a check, draft, order of withdrawal, or similar nego· 
tiable or nonnegotiable instrument. 

(b) "Credit" means an arrangement or understanding with the drawee for 
the payment of #te a check e, 0lhef eft!eF fuf the pa) meat Of fft0Hey le wltieh 
this seetieft "l'J>lies. 

Subd. 2. [ACTS CONSTITUTING.] Whoever issues aey a check 0f 0lhef 
0f6ef fuf the pa) meat ef fft0Hey which, at the time of issuance, he intends 
shall not be paid, is guilty of a misdemeanor. In addition, restitution may be 
ordered by the court. 

Subd. 3. [PROOF OF INTENT. I Any of the following is evidence suffi­
cient to sustain a finding that the person at the time he issued the check 0f 
0lhef eft!eF fuf the peymeal al' ffl6fte)', intended it should not be paid: 

(I) Proof that, at the time of issuance, he did not have an account w:th the 
drawee; 0f 

(2) Proof that, at the time of issuance, he did not have sufficient funds or 
credit with the drawee and that he failed to pay the check 0f 0lhef eft!eF within 
five business days after mailing of notice of nonpayment or dishonor as 
provided in this subdivision; or 

(3) Proof that, when presentment was made within a reasonable time, the 
issuer did not have sufficient funds or credit with the drawee and that he 
failed to pay the check 0f 0lhef eft!eF within five business days after mailing 
of notice of nonpayment or dishonor as provided in this subdivision. 

Notice of nonpayment or dishonor and a copy of this section shall be sent 
by the payee or holder of the check to the maker or drawer by certified mail, 
return receipt requested, or by regular mail, supported by an affidavit of 
service by mailing, to the address printed on the check. Refusal by the maker 
or drawer of the check to accept certified mail notice or failure to claim 
certified or regular mail nolice sJ:ta.U is not e0Astitt1te a defense that notice was 
not received. 

The notice may state that unless the check is paid in full within five busi­
ness days after mailing of the notice of non pa}ment nonpayment or dis-
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honor, the payee or holder of the check 0f elkef 0f<ief fef Ille payment Of 
-mettey will or may refer the matter to proper authorities for prosecution under 
this section. 

An affidavit of service by mailing shall be retained by the payee or holder 
of the check. 

Subd. 4. [PROOF OF LACK OF FUNDS OR CREDIT.] If the check 0f 

elkef 0f<ief fef Ille paymeRt ef ffi0Rey has been protested, the notice of protest 
!l!ereef is admissible as proof of presentation, nonpayment, and protest, and 
is evidence sufficient to sustain a finding that there was a lack of funds or 
credit with the drawee. 

Subd. 5. [EXCEPTIONS.] This section does not apply to a postdated 
check or to a check given for a past consideration, except a payroll check or a 
check issued to a fund for employee benefits. 

Subd. 6. [RELEASE OF ACCOUNT INFORMATION TO LAW EN­
FORCEMENT AUTHORITIES.] A drawee shall Rel be l-iaele iR a ei¥i-l ef 

erimit1al ~FoeeediRg ffif releasiRg release the information specified below to 
any state, county, or local law enforcement or prosecuting authority which 
HfSt certifies in writing that it is investigating or prosecuting a complaint 
against the drawer under this section or section 609.52, subdivision 2, clause 
(3)(a), and that 15 days have elapsed since the mailing of the notice of 
dishonor required by s>tedi, isieR subdivisions 3 and 8. This subdivision 
applies to the following information relating to the drawer's account: 

( 1) Documents relating to the opening of the account by the drawer; 

(2) Cem,speRdeRee eet·,, eeR !he Elfawef aRd Ille <lfaw<!e fOfflliRg le Ike slatlts 
ef Ike aeeeaRt Notices regarding nonsufficient funds. overdrafts, and the 
dishonor of any check drawn on the account within a period of six months of 
the date of request; 

(3) Periodic statements mailed to the drawer by the drawee for the periods 
immediately prior to, during, and subsequent to the issuance of any check & 

elkef 0f0ef fef Ike pa) meRt of ffi0Rey which is the subject of the investigation 
or prosecution; or 

(4) The last known home and business addresses and telephone numbers of 
the drawer. 

The drawee shall release all of the information described in clauses (I) to 
(4) that it possesses within ten days after receipt of a request conforming to 
all of the provisions of this subdivision. The drawee may impose a reason­
able Jee for the cost for furnishing this information to law enforcement or 
prosecuting authorities, not to exceed 15 cents per page. 

A drawee is not liable in a criminal or civil proceeding for releasing 
information in accordance with this subdivision. 

Subd. 7. [RELEASE OF ACCOUNT INFORMATION TO PAYEE OR 
HOLDER.] If !h0fe i<; a Wftlletl fO<jtieS! !e a <lfaw<!e ffem a l"':'fO<' 0f hei<lef ef a 
eheel..,. elkef 0f<ief fef ¼l,e payment 0t ffi0Rey !fttl! has beOR disReRered elRef 
ff½aft ey a~ f)a) ffleRt effief-; Wffi€ft fO<jtieS! ts aeeamf)aRie6 ey a eepy ef t-k-e 
Elisl,eRered e!,eek 0f elkef 0f<ief +er paymeRt 0f met>ey-; Ike A drawee i<; Rel 
l-iaele iR a ei¥i-l ef erimiRal r•eeeediRg fer releasiRg shall release the informa-
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tion specified in clauses (I) and (2) to the payee or holder atty of a check that 
has been dishonored. who makes a written request for this information and 
states in writing that the check has been dishonored and that JU days have 
elapsed since the mailing of the notice de ... ,:cribed in subdivision 8 and who 
accompanies this request wilh a copy ,f the dishonored check and a copy tf 
the notice of dishonor. 

The requesting payee or holder shall notify the drawee immediately to 
cancel this request if payment is made before the drawee has released this 
information. 

This subdivision applies to the following information relating to the 
drawer's account: 

(I) Whether at the time the check e, ethef 0f<!eF for paymeat 0f meney was 
issued or presented for payment the drawer had sufficient funds or credit with 
the drawee, and whether at that time the account was open, closed, or 
restricted for any reason and the date it was closed or restricted; and 

(2) The last known home ootl tlMsiaess aaa,esses address and telephone 
Rl:lmhers number of the drawer. A drawee may be liable in a civil or criminal 
proceeding for releasing the business address or business telephone number 
of the drawer to the payee or holder. 

The drawee shall release all of the information described in clauses (I) and 
(2) that it possesses within ten days ajier receipt of a request conforming to 
all of the provisions of this subdivision. The drawee may require the person 
requesting the information to pay the reasonable costs, not to exceed I 5 
cents per page, rl reproducing and mailing the requested information. 

A drawee is not liable in a criminal or civil proceeding for releasing 
information in accordance with this subdivision. 

Subd. 8. [NOTICE.] The provisions of subdivisions 6 and 7 are not appli­
cable unless the notice to the maker or drawer required by subdivision 3 
states that if the check 0f ethef 0f<!eF fflf tile paymeat of meney is not paid in 
full within five business days after mailing of the notice, the drawee ffiflY will 
be authorized to release information relating to the account to the payee or 
holder of the check e, ethef 0f<!eF feF tile pa) meat 0f meney and may also 
release this information to law enforcement or prosecuting authorities. 

Sec. 11. [REPEALER.I 

Minnesota Statutes 1982, section 48.5/l, is repealed. 

Sec. 12. [EFFECTIVE DATE.I 

Sections I to 4 are effective January I, /984. Sections 5 to I I are effective 
August I, 1983." 

Delete the title and insert: 

"A bill for an act relating to commerce; establishing standards and pro­
cedures for the release of financial information; establishing procedures for 
opening checking accounts; providing for civil liability for issuance of dis­
honored checks; clarifying conciliation court jurisdiction for actions on 
dishonored checks; requiring release of certain account information to 
check holders and law enforcement authorities; amending Minnesota Stat-
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utes 1982, sections 487.30, subdivision 4; 488A.12, subdivision 3; 488A.29, 
subdivision 3; and 609.535; proposing new law coded in Minnesota Statutes, 
chapters 48 and 332; proposing new law coded as Minnesota Statutes, 
chapter 13A; repealing Minnesota Statutes 1982, section 48.511.'' 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Gene Merriam, Marilyn M. Lantry, Allan H. 
Spear, Eric D. Petty, Dean E. Johnson 

House Conferees: (Signed) Joe Quinn, Randy C. Kelly, Terry Dempsey, 
Alan Welle, Bob Waltman 

Mr. Merriam moved that the foregoing recommendations and Conference 
Committee Report on S.F. No. 280 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

S.F. No. 280 was read the third time as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 61 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Frank Laidig Peterson,D.C. Spear 
Anderson Frederick Langseth Pcterson.D.L. Storm 
Bel;mger Frederickson Lantry Peterson,R.W. Stumpf 
Benson Freeman Lessard Petty Taylor 
Berg Hughes Luther Pogemiller Ulland 
Bernhagen Isackson McQuaid Purfeer~t Vega 
Bertram Johnson, D.E. Mchrkens Ramstad Waldorf 
Chmielewski Jude Merriam Rcichgott Weg~cheid 
Dahl Kamrath Moe, D. M. Renneke Willet 
Davis Knaak Moe, R. D. Samuebon 
DeCramer Knutson Nelson Schmitz 
Dicklich Kroening Olson Sidoff 
Diessner Kroncbusch Pehler Solon 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21 , Mr. Knaak moved that the following members be 
excused for a Conference Committee on S.F. No. 800: 

Messrs. Peterson, R.W.; Freeman and Knaak. The motion prevailed. 

MOTIONS AND RESOLUTIONS · CONTINUED 

Mr. Petty moved that H.F. No. 381 be taken from the table. The motion 
prevailed. 

Mr. Petty moved, pursuant to Joint Rule 2.05, that the Senate recede from 
its amendments to H.F. No. 381, adopted by the Senate March 24, and April 
11, 1983. 

CALL OF THE SENATE 

Mr. Petty imposed a call of the Senate. The Sergeant at Arms was in-
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structed to bring in the absent members. 

The question recurred on the motion of Mr. Petty. 

The roll was called, and there were yeas 37 and nays 23, as follows: 

Those who voted in the affirmative were: 

Adkins Diessner Luther 
Berglin Frank Moe, D. M. 
Bertram Hughes Moe, R. D. 
Chmielewski Jude Nelson 
Dahl Kroening Novak 
Davis Langseth Pehler 
DeCramer Lantry Pcterson.C.C. 
Dicklich Lessard Peterson,D.C. 

Those who voted in the negative were: 

Anderson 
Belanger 
Bem,on 
Berg 
Bernhagen 

Frederick 
Frederickson 
Isackson 
Johnson. D.E. 
Kammth 

The motion prevailed. 

Knutson 
Kronebu~ch 
McQuaid 
Mehrkens 
Merriam 

Petty 
Pogemiller 
Purfcen,t 
Rcichgon 
Samuelson 
Schmitz 
Solon 
Spear 

Obon 
Pcterson,D.L 
Ramstad 
Renneke 
Sieloff 

Stumpf 
Vega 
Waldorf 
Weg~chcid 
Willet 

Storm 
Taylor 
Ulland 

H.F. No. 381 was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called. and there were yeas 41 and nays 23, as follows: 

Those who voted in the affirmative were: 

Adkins Dieterich Luther 
Berglin Frank Merriam 
Bertram Freeman Moe, D. M. 
Chmielewski Hughes Moe. R. D. 
Dahl Jude Nelson 
Davis Kroening Novak 
DeCramer Langseth Pehler 
Dicklkh Lantry Peterson.C.C. 
Diessner Lessard Peterson.D.C. 

Those who voted in the negative were: 

Anderson 
Belanger 
Benson 
Berg 
Bernhagen 

Frederick 
Frederickson 
Isackson 
Johnson. D.E. 
Kamrath 

Knaak 
Knutson 
Kronebu;-,ch 
McQuaid 
Mehrkens 

Petcrson.R. W. 
Petty 
Pogemiller 
Purfeer;-,t 
Rcichgott 
Samucbon 
Schmitz 
Solon 
Spear 

Obon 
PeterMm.D.L. 
Ram~tad 
Renneke 
Sieloff 

So the bill passed and its title was agreed to. 

Stumpf 
Vt'ga 
Waldorf 
Weg.wheid 
Willet 

Storm 
Taylor 
Ulland 

MOTIONS AND RESOLUTIONS - CONTINUED 

251 I 

S.F. No. 238 and the Conference Committee Report thereon were reported 
to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F, NO. 238 

A bill for an act relating to mining; including peat within the provisions of 
mineland reclamation laws; requiring adoption of certain reclamation rules 
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prior to issuance of metallic mining permits; amending Minnesota Statutes 
1982, sections 93.44; 93.46, subdivisions 2 and 6; and 93.481, by adding a 
subdivision; proposing new law coded in Minnesota Statutes, chapter 93. 

May 5, 1983 

The Honorable Jerome M. Hughes 
President of the Senate 
The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

We, the undersigned conferees for S.F. No. 238, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendment and that S.F. No. 238 be 
amended as follows: 

Page 2, after line 19, insert: 

"(a) For the purposes of sections 93.46 to 93.5/, "peat mining" means 
the removal of peat for commercial purposes, including activities associated 
with the removal. "Peat mining" does not include removal of peat which is 
incidental to the harvesting of an agricultural or horticultural crop, or to 
mining of a metallic mineral that is subject to a mine/and reclamation rule 
and a permit to mine.'' 

Page 2, line 20, delete "(a)" and insert "(b)" 

Page 2, line 24, delete "(b)'' and insert "(c)" 

Page 2, line 29, delete "2,000" and insert" JOO" 

Page 2, line 31, delete '' at least 90 days'' 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) A.W. "Bill" Diessner, Gene Merriam, John 
Bernhagen 

House Conferees: (Signed) Willard M. Munger, Darby Nelson, Douglas 
W. Carlson 

Mr. Diessner moved that the foregoing recommendations and Conference 
Committee Report on S.F. No. 238 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion did not 
prevail. 

Mr. Diessner moved that, the Senate having failed to adopt the Conference 
Committee Report, S.F. No. 238 and the report be re-referred to the Confer­
ence Committee as formerly constituted for further consideration. The mo­
tion prevailed. 

Remaining on the Order of Business of Motions and Resolutions, without 
objection, the Senate reverted to the Order of Business of Messages From the 
House. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
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Senate File, AS AMENDED by the House, in which amendments the con­
currence of the Senate is respectfully requested: 

S.F. No. 1234: A bill for an act relating to the organization and operation of 
state government; appropriating money for welfare, corrections, health, and 
other purposes with cenain conditions; providing appropriations for the de­
panments of public welfare, economic security, corrections, health, sen­
tencing guidelines commission, corrections ombudsman, and health related 
boards; providing an entitlement to certain child care services; increasing 
marriage license and dissolution fees; providing for distribution of federal 
maternal and child health block grant money; requiring cost increase limits 
and other cost containment measures in medical care programs; amending 
eligibility standards; changing general assistance to allow flat grants, em­
ployment through grant diversion and work registration requirements, and 
federal benefit application incentives; providing for job training for cenain 
persons; appropriating money for welfare, corrections, health, and other 
purposes with cenain conditions; providing appropriations for the depan­
ments of public welfare, economic security, corrections, health, sentencing 
guidelines commission, corrections ombudsman, and health related boards; 
amending Minnesota Statutes 1982, sections 129A.03; 144.653, subdivision 
2; 144A.04, subdivision 5; 144A.I0, subdivision 2; 145.882; 145.921, sub­
division I; 245.62; 245.66; 245.83; 245.84, subdivisions 1, 2, and 5; 245.85; 
245.86; 245.87; 256.045, subdivision 3; 256.82, by adding a subdivision; 
256.966, subdivision l; 256.968; 256B.02, subdivision 8; 256B.04, sub­
division 14, and by adding a subdivision; 256B.06, subdivision I; 256B.07; 
256B.14, subdivision 2; 256B. l 7, subdivision 4, and by adding subdivisions; 
256B.27, subdivision 3; 256B.48, by adding a subdivision; 256D.0I, sub­
division l; 256D.02, subdivision 4; 256D.03, subdivisions 3 and 4, and by 
adding subdivisions; 256D.05, subdivision la; 256D.06, subdivision 5; 
256D.09, subdivision 2, and by adding a subdivision; 260.19 I, subdivision 
2; 260.242, subdivision 2; 261.23; 357.021, subdivisions 2 and 2a; 401.14, 
by adding a subdivision; 401.15, subdivision I; 517.08, subdivisions lb and 
le; proposing new law coded in Minnesota Statutes, chapters 145; 252; 256; 
256B; 256D; and 268; repealing Minnesota Statutes 1982, sections 256D.02, 
subdivision 14; 256D.05, subdivision Ia; 256D.06, subdivision la; 
256D.22; and Laws 1981, chapter 360, anicle II, section 54, as amended. 

Senate File No. 1234 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May I I , 1983 

Mr. Samuelson moved that the Senate do not concur in the amendments by 
the House to S.F. No. 1234, and that a Conference Committee of 5 members 
be appointed by the Subcommittee on Committees on the part of the Senate, 
to act with a like Conference Committee to be appointed on the part of the 
House. The motion prevailed. 

Mr. President: 

I have the honor to announce that the House has acceded to the request of 
the Senate for the appointment of a Conference Committee, consisting of 3 
members of the House, on the amendments adopted by the House to the 
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following Senate File: 

S.F. No. 1003: A bill for an act relating to public welfare; establishing a 
medical assistance social health maintenance organization demonstration 
project; proposing new law coded in Minnesota Statutes, chapter 256B. 

There has been appointed as such committee on the part of the House: 

Brandl, Onnen and Greenfield. 

Senate File No. 1003 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 11 , 1983 

Mr. President: 

I have the honor to announce that the House refuses to concur in the Senate 
amendments to House File No. 289. 

H.F. No. 289: A bill for an act relating to the city of St. Paul; authorizing 
the city to pennit, by ordinance, the use of an "on-sale" liquor license issued 
by the city at the Highland Park and Phalen Park club houses. 

And the House respectfully requests that a Conference Committee of three 
members be appointed thereon. 

O'Connor, Osthoff and Kelly have been appointed as such committee on 
the part of the House. 

House File No. 289 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 11, 1983 

Mr. Dieterich moved that H.F. No. 289 be laid on the table. The motion 
prevailed. 

RECESS 

Mr. Luther moved that the Senate do now recess until 12:00 noon. The 
motion prevailed. 

The hour of 12:00 noon having arrived, the President called the Senate to 
order. 

CALL OF THE SENATE 

Mr. Moe, R.D. imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Moe, R.D. moved that the Senate proceed to the Order of Business of 
Introduction and First Reading of Senate Bills. The motion prevailed. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
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indicated. 

Messrs. Dahl and Willet introduced-

S.F. No. 1241: A bill for an act relating to claims against the state; provid­
ing for payment of various claims; appropriating money. 

Referred to the Committee on Finance. 

Messrs. Kroening and Solon introduced-

S. F. No. 1242: A bill for an act relating to weights and measures; exempt­
ing certain petroleum pumps and meters from certain inspection fees; es­
tablishing a set fee; amending Minnesota Statutes 1982, sections 239.10 and 
296.13. 

Referred to the Committee on Economic Development and Commerce. 

Ms. Peterson, D.C. introduced-

S.F. No. 1243: A resolution memorializing the President and Congress to 
establish a National Academy of Peace and Conflict Resolution. 

Referred to the Committee on Veterans and General Legislation. 

Mr. Willet, for the Committee on Finance, introduced-

S.F. No. 1244: A bill for an act relating to the organization and operation 
of state government; appropriating money for the general legislative, judi­
cial, and administrative expens_es of state government with certain condi­
tions; providing for the transfer of certain money in the state treasury; au­
thorizing land acquisition in certain cases; fixing and limiting the amount of 
fees to be collected in certain cases; creating, abolishing, modifying, and 
transferring agencies and functions; imposing penalties; amending Minne­
sota Statutes 1982, sections 3.922, subdivision 5; 3.9222; 6.65; 14.14, 
subdivision I; 15.16, subdivision 5; 16.02, subdivision IOa, and by adding 
a subdivision; 16.083, subdivision 4, and by adding subdivisions; 16.084; 
16.085; 16.086, subdivision I; 16.098, subdivision 4; 16.28; 16.32, sub­
division 2; 16.75, by adding a subdivision; 16.82, subdivision I; 16.866, 
subdivision I; 16A.125, subdivision 5; 16A.127, subdivisions I and 7; 
16A. 128; 16A.36; I6A.50; 16A.64, subdivisions 2 and 4: 16A.66, subdi­
visions I, 2, and 3; 43A.23, subdivision I; 105.41, subdivision 5; 105.44, 
subdivision 10; 116.03, subdivision 3; 116.07, subdivisions 2a, 9, and by 
adding a subdivision; 116.16, subdivision 10; 116.18, subdivision I; 
116.41, subdivision 2; 116C.03, subdivision 2; 1161.27, subdivisions 2 
and 6; 1161.31; 1161.36, by adding a subdivision; 1161.42, subdivision 8; 
I 24.46, subdivision 2; 136.40, subdivision 8; 176.08 I, subdivision 7; 
176.421, subdivisions I, 3, and 6; 176.441, subdivision I; 176.471, sub­
division I; 18JA.12, subdivision I; 204B.32; 204D.11, subdivision I; 
206.09; 216B. 164, subdivisions 2, 3, 5, 6, 8, and by adding a subdivision; 
239. IO; 256.48 I; 256.482; 290.06, subdivision 13; 290.37, subdivision I; 
290.44; 290.61; 296. 18, subdivision I; 296.421, subdivision 5; 300.49, 
subdivision I, and by adding a subdivision; 301 .071, by adding a subdivi­
sion; 302A.153; 302A.821; 303.07, subdivision 2; 317.67, by adding a 
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subdivision; 322A.16; 322A.7 l; 331.02, by adding a subdivision; 333.055, 
subdivision 3; 333.20, subdivision 4; 363.06, subdivision 4, and by adding a 
subdivision; 363.071, subdivision 2; 453.54, by adding a subdivision; 
462A.02, subdivision IO; 462A.05, by adding subdivisions; 462A.21, by 
adding a subdivision; 480.09, subdivision 5; 480.241, subdivision 2; 
480A.01, subdivision 2; 546.27, subdivision 2; 611.17; 648.39, subdivision 
5; and Laws 1976, chapter 314, section 3; Laws 1980, chapter 564, article 
XII, section I, subdivision 3; Laws 1980, chapter 614, section 192; propos­
ing new law coded in Minnesota Statutes, chapters 4, 16A, l 16C, l 16J, 
216B, 270, 273, 356, 462A, 471; repealing Minnesota Statutes 1982, sec­
tions 3.472; 3.86; 4.073; 16.911; 114A.0l; 114A.02; 114A.03; 114A.04; 
114A.05; 114A.06; 114A.07; 114A.08; 114A.09; 116J.27, subdivisions 5 
and 7; 256.483; and 303.14; and Laws 1965, chapters 66 and 312. 

Under the rules of the Senate, laid over one day. 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Moe, R.D. moved that the Senate take up the Special Orders Calendar. The 
motion prevailed. 

SPECIAL ORDER 

H.F. No. 380: A bill for an act relating to negligence; regulating the 
liability of good samaritans; amending Minnesota Statutes 1982, section 
604.05. 

Mr. Merriam moved to amend H.F. No. 380, as amended pursuant to Rule 
49, adopted by the Senate April 28, 1983, as follows: 

(The text of the amended House File is identical to S.F. No. 373.) 

Page I, line 10, after the comma, insert "including a public volunteer," 
and delete "persons" and insert "a person" 

Page I, line IO, delete "are" and insert "is" and delete " reasonably 
expecting'' 

Page I , line 11, delete everything before "acting" 

Page I, line 12, delete the first "their" and insert "his" and delete every-
thing after "employment" 

Page I , delete line I 3 

Page I, line 14, delete "service provider" 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 36 and nays 28, as follows: 

Those who voted in the affirmative were: 

Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Chmielewski 
Dahl 

Davis 
DeCramer 
Frederickson 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 
Knaak 

Kronebusch 
Laidig 
Langseth 
Lessard 
Mehrkens 
Merriam 
Novak 
OIS{)O 

Those who voted in the negative were: 

Peterson,C.C. 
Peterson,D.L. 
Purfeerst 
Ram!.tad 
Reichgott 
Renneke 
Samuelson 
Stom1 

Stumpf 
Taylor 
Ulland 
Vega 
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Adkins 
Berglin 
Brataas 
Dicklich 
Diessner 
Dieterich 

Frank 
Freeman 
Hughes 
Knutson 
Kroening 
Lantry 

THURSDAY, MAY 12, 1983 

Luther 
McQuaid 
Moe, D. M. 
Moe, R. D. 
Nelson 
Pehler 

Peterson,D.C. 
Peterson.R.W. 
Peny 
Pogemiller 
Schmitz 
Sieloff 

The motion prevailed. So the amendment was adopted. 

Spear 
Waldorf 
Wegscheid 
Willet 

2517 

H.F. No. 380 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 58 and nays 5, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Frank 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 
Knaak 
Knutson 
Kroening 

Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D. M. 
Moe, R. D. 
Nelson 

Those who voted in the negative were: 

Berglin Dieterich Peterson.R.W. 

Novak 
Olson 
Pehler 
Peterson,C.C. 
Peterson,D.C. 
Peterson,D.L 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgon 
Renneke 

Spear 

So the bill, as amended, passed and its title was agreed to. 

CALL OF THE SENATE 

Samuelson 
Schmit:.:: 
Sieloff 
S1onn 
Stumpf 
Taylor 
Ulland 
Vega 
Waldorf 
Willet 

Wegscheid 

Mr. Moe, R.D. imposed a call of the Senate for the proceedings on S.F. 
No. 1244. The Sergeant at Arms was instructed to bring in the absent mem­
bers. 

SUSPENSION OF RULES 

Mr. Kroening moved that an urgency be declared within the meaning of 
Article IV, Section 19, of the Constitution of Minnesota, with respect to S.F. 
No. 1244 and that the rules of the Senate be so far suspended as to give S.F. 
No. 1244 its second and third reading and place it on its final passage. The 
motion prevailed. 

S. F. No. 1244 was read the second time. 

Mr. Frederickson moved to amend S.F. No. 1244 as follows: 

Pages 103 and 104, delete section 133 

Page 134, line 5, delete" 133," 

Renumber the sections in sequence and correct internal references 

Amend the title accordingly 
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The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 25 and nays 33, as follows: 

Those who voted in the affirmative were: 

Anderson Dieterich Kamrath McQuaid Renneke 
Belanger Frederick Knaak Mehrkens Storm 
Berg Frederickson Knutson Olson Stumpf 
Bernhagen Isackson Kronebusch Peterson,D.L. Taylor 
Bertram Johnson. D.E. Laidig Ramstad Ulland 

Those who voted in the negative were: 

Adkins Diessner Lantry Peterson,D.C. Solon 
Berglin Frank Lessard Peterson,R. W. Vega 
Chmielewski Freeman Luther Petty Waldorf 
Dahl Johnson, DJ. Merriam Pogemiller Wegscheid 
Davis Jude Novak Reichgott Willet 
DeCramer Kroening Pehler Samuelson 
Dicklich Langseth Peterson.CC. Schmitz 

The motion did not prevail. So the amendment was not adopted. 

Mr. Taylor moved to amend S.F. No. 1244 as follows: 

Pages 111 to I 16, delete sections 142 to 148 

Renumber the sections in sequence 

Correct internal cross references 

Amend the title as follows: 

Page I, delete lines 37 to 39 

The question was taken on the adoption of the amendment. 

Mr. Ulland moved that those not voting be excused from voting. The 
motion did not prevail. 

The roll was called, and there were yeas 32 and nays 31, as follows: 

Those who voted in the affirmative were: 

Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Brataas 
Frank 

Frederick 
Frederickson 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 
Knaak 

Knutson 
Kronebusch 
Laidig 
Lantry 
Lessard 
McQuaid 
Mehrkens 

Those who voted in the negative were: 

Adkins Dieterich Merriam 
Berglin Freeman Moe, D. M. 
Bertram Hughes Nelson 
Dahl Johnson, D.J. Novak 
Davis Kroening Pehler 
DeCramer Langseth Peterson,C.C. 
Diessner Luther Peterson.D.C. 

Olson 
Peterson,D.L. 
Peterson,R. W. 
Petty 
Ramstad 
Renneke 
Storm 

Pogemiller 
Purfeerst 
Reichgott 
Samuelson 
Schmitz 
Solon 
Spear 

The motion prevailed. So the amendment was adopted. 

Mr. Nelson moved to amend S. F. No. 1244 as follows: 

Page 88, after line I, insert: 

Taylor 
Ulland 
Waldorf 
Wegscheid 

Stumpf 
Vega 
Willet 
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"Sec. 113. Minnesota Statutes 1982, section 160.08, subdivision 7, is 
amended to read: 

Subd. 7. [NO COMMERCIAL ESTABLISHMENT WITHIN RIGHT­
OF-WAY.] No commercial establishment, including but not limited to au­
tomotive service stations, for serving motor vehicle users shall be con­
structed or located within the right-of-way of, or on publicly owned or 
publicly leased land acquired or used for or in connection with, a controlled 
access highway, except that structures may be built within safety rest and 
tourist information center areas and space within state owned buildings in 
those areas may be leased for the purpose of providing information to travel­
ers through commercial and public service advertising pursuaRt te under 
franchise agreements as provided in sections 160.276 to 160.278 or for the 
purpose of placing vending machines in rest areas, tourist information 
centers, or weigh sta1ions constructed or located within trunk highway 
rights-of-way. 

Sec. I 14. Minnesota Statutes 1982, section 160.28, is amended to read: 

160.28 [PLANS FOR REST AREAS, TOURIST INFORMATION 
CENTERS AND WEIGH STATIONS; VENDING FACILITIES.] 

+he proYisioas ef Subdivision I. [CONSTRUCTION.] Any other law to 
the contrary notwithstanding. the commissioner of transportation is heresy 
eutfteriz:ed te eattSe te ee prepareEI may prepare plans and specifications and 
detailed designs for the construction of buildings and facilities for rest areas, 
tourist information centers in combination with rest areas, and weigh stations 
when he the commissioner deems Sti€fl: these buildings and facilities to be 
necessary in the interest of safety and convenient public travel on highways. 

Subd. 2. [VENDING MACHINES.] Any other law to the contrary not­
withstanding, the commissioner may contract for or authorize the placement 
of vending machines in rest areas, tourist information centers, and weigh 
stations for the purpose of dispensing food, drink, and other articles deemed 
appropriate and desirable by the commissioner. The commissioner shall 
give priority in placing vending machines to machines operated pursuant to 
United States Code, title 20, sections 107 to 107e and as provided in section 
248.07." 

Renumber the sections in sequence and correct internal references 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

Mr. Taylor moved to amend S.F. No. 1244 as follows: 

Page 88, line 25, delete "general" and insert "special compensation" 

The motion prevailed. So the amendment was adopted. 

Mrs. Kronebusch moved to amend S.F. No. 1244 as follows: 

Pages 48 and 49, delete section 54 

Renumber the sections in sequence 

Correct internal cross references 

Amend the title as follows: 
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Page I, line 12, delete "3.9222;" 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 26 and nays 36, as follows: 

Those who voted in the affirmative were: 

Anderson Dieterich Knaak Olson Taylor 
Belanger Frederick Knutson Peterson,D.L. Ulland 
Benson Frederickson Kronebusch Peterson,R. W. 
Berg Isackson Laidig Ramstad 
Bernhagen Johnson, D.E. McQuaid Renneke 
Brataas Kamrath Mehrkens Storm 

Those who voted in the negative were: 

Adkins Diessner Lantry Pogemiller Vega 
Berglin Frank Lessard Purfeerst Waldorf 
Bertram Freeman Luther Reichgott Wegscheid 
Chmielewski Hughes Moe, R. D. Samuelson Willet 
Dahl Johnson, DJ. Pehler Schmitz 
Davis Jude Peterson,C.C. Solon 
DeCramer Kroening Peterson,D.C. Spear 
Dicklich Langseth Petty Stumpf 

The motion did not prevail. So the amendment was not adopted. 

Mr. Peterson, D.L. moved to amend S.F. No. 1244 as follows: 

Page 71, after line 15, insert: 

"Sec. 85. Minnesota Statutes 1982, section 43A.18, subdivision 3, is 
amended to read: 

Subd. 3. [MANAGERIAL PLAN.] The commissioner shall identify indi­
vidual positions or groups of positions in the classified and unclassified 
service, except those listed in subdivision 4, in the executive branch as being 
managerial. The commissioner shall annually submit the listing of positions 
to the chairperson of the legislative commission on employee relations for the 
commission's review and comment, and shall note on each listing the 
changes from the prior year. 

(a) The commissioner shall periodically prepare a plan for training and 
development, mobility, total compensation and terms and conditions of em­
ployment for employees of those positions identified as being managerial and 
whose salaries and benefits are not otherwise provided for in law or other 
plans established under chapter 43A. The plan shall include a career execu­
tive service to provide a system for identifying, developing and recognizing 
key individuals who occupy managerial positions in the classified service. 
Before becoming effective those portions of the plan establishing compen­
sation and terms and conditions of employment shall be reviewed and ap­
proved or modified by the legislative commission on employee relations and 
the legislature in the same manner as provided for the commissioner's plan in 
subdivision 2. 

(b) Incumbents of managerial positions as identified under this subdivision 
shall be excluded from any bargaining units under the provisions of chapter 
179. 

(c) The management compensation plan shall provide methods and levels 
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of compensation for managers that will be generally comparable to those 
applicable to managers in other public and private employment. Provisions 
of the plan shall ensure that compensation within assigned salary ranges is 
related to level of performance. The employee benefits established under the 
provisions of the managerial plan may be extended to agency heads whose 
salaries are established in section 15A.08 l, subdivision 1, and to constitu­
tional officers, judges of the workers· compensation court of appeals, and tax 
court judges. 

(d) The management plan shall include total compensation for individuals 
appointed to the career executive service. Salaries established under this plan 
shall be limited to 120 percent of the maximum of the salary range for the 
employee's job classification in the classified service. 

(e) No rights or tenure shall attach to a career executive service assign­
ment. An incumbent in the career executive service may be removed from 
the career executive service by the appointing authority, provided the action 
is made without regard to sex, Jiace, religion, color, creed, marital status, 
age, national origin, disability, status with regard to public assistance or 
political affiliation. An employee removed from the career executive service 
shall receive compensation at the level formerly received plus any increases 
the employee would have received had the employee not been appointed to 
the career executive service. 

(J) The career executive service shall have at least a 20 percent female 
membership by 1985. 

An employee who is in the career executive service on July I, 1981 and 
whose position, as a result of Laws 1981, Chapter 2IO, is no longer eligible 
for inclusion in the career executive service is nonetheless eligible to remain 
a member of the career executive service in accordance with the provisions 
of this section so long as the employee remains in that position." 

Renumber the sections in sequence 

Correct internal cross references 

Amend the title as follows: 

Page I, line 21, before "43A.23" insert "43A. I 8. subdivision 3:" 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 28 and nays 32, as follows: 

Those who voted in the affirmative were: 

Anderson Bertram Frederickson Laidig Rennekc 
Belanger Brataas Isackson McQuaid Sieloff 
Benson Dicklich Kamrath Mehrkem Storm 
Berg Dieterich Knaak Moe, D. M. Ulland 
Berglin Frank Knutson Peterson,D.L. 
Bernhagen Frederick Kronebu~ch Ram~tad 

Those who voted in the negative were: 

Adkins Hughes Moe, R. D. Pogemiller Vega 
Chmielewski Johnson, D.J. Nebon Purfeerst Waldorf 
Dahl Jude Pehler Reichgott Wegscheid 
Davis Kroening Peterson.C .C Samucbon Willet 
DeCramer Lantry Peterson.D.C. Schmitz 
Diessner Luther Pctcrson,R. W. Solon 
Freeman Merriam Petty Spear 

The motion did not prevail. So the amendment was not adopted. 
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Mr. Berg moved to amend S.F. No. 1244 as follows: 

Page 72, line 26, delete ''permitted 40 acres or portion thereof'' and insert 
"permit" 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 25 and nays 35, as follows: 

Those who voted in the affirmative were: 

Anderson Brataas Isackson Laidig Ramstad 
Belanger Davis Kamrath McQuaid Renneke 
Berg DeCramer Knaak Mehrkens Sieloff 
Bernhagen Frederick Knulson Olson Storm 
Bertram Frcderick:.on Kroncbusch Peterson,D.L. Ulland 

Those who voted in the negative were: 

Adkins Freeman Lessard Peterson,R.W Solon 
Berglin Hughes Merriam Petty Spear 
Chmielewski Johnson, D.J. Moe, R. D. Pogemiller Stumpf 
Dahl Jude Novak Purfeerst Vega 
Diessner Kroening Pehler Reichgott Waldorf 
Dieterich Langseth Peterson,C.C. Samuelson Wegscheid 
Frank Lantry Peterson,D.C. Schmitz Willet 

The motion did not prevail. So the amendment was not adopted. 

RECONSIDERATION 

Having voted on the prevailing side, Mrs. Lantry moved that the vote 
whereby the first Taylor amendment to S.F. No. 1244 was adopted on May 
12, 1983, be now reconsidered. 

The question was taken on the adoption of the motion. 

The roll was called, and there were yeas 34 and nays 27, as follows: 

Those who voted in the affirmative were: 

Adkins Dicklich Langseth Pehler Solon 
Berglin Diessner Lantry Pe1erson,D.C. Spear 
Bertram Dieterich Lessard Peterson,R.W. Stumpf 
Chmielewski Frank Luther Pogerniller Vega 
Dahl Freeman Merriam Purfeerst Wegscheid 
Davis Hughes Moe, R. D. Samuelson Willet 
DeCramer Kroening Novak Schmitz 

Those who voted in the negative were: 

Anderson Frederickson Kronebusch Petty Taylor 
Belanger Isackson Laidig Ramstad Ulland 
Berg Jude McQuaid Rcichgon Waldorf 
Bernhagen Kamrath Mehrkens Renneke 
Brataas Knaak Olson Sieloff 
Frederick Knutson Peterson.D.L. Storm 

The motion prevailed. So the vote was reconsidered. 

The question recurred on the first Taylor amendment. 

Mr. Moe, R.D. moved that those not voting be excused from voting. The 
motion did not prevail. 

The roll was called, and there were yeas 31 and nays 34, as follows: 
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Those who voted in the affirmative were: 

Anderson 
Belanger 
Benson 
Berg 
Bernh::igen 
Brataas 
Frank 

Frederick 
Frederickson 
Isackson 
Jude 
Kamrath 
Knaak 
Knutson 

Krone bu sch 
Laidig 
Lantry 
McQuaid 
Mehrkens 
Olson 
Peterson,D.L. 

Those who voted in the negative were: 

Adkins 
Berglin 
Bertram 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Dieterich 
Freeman 
Hughes 
Johmon. D.J. 
Kroening 

Langseth 
Lessard 
Luther 
Merriam 
Moe, D. M. 
Moe, R. D. 
Nelson 

Peterson,R.W. 
Petty 
Ramstad 
Renneke 
Sieloff 
Storm 
Taylor 

Novak 
Pehler 
Peten.on,C.C. 
Peterson,D.C. 
Pogemiller 
Purfeerst 
Reichgott 

Ulland 
Waldorf 
Wegscheid 

Samuebon 
SchmitL 
Solon 
Spear 
Vega 
Willet 

The motion did not prevail. So the amendment was not adopted. 

Mr. Ramstad moved to amend S.F. No. 1244 as follows: 

Page I 16, delete section 148 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 25 and nays 36, as follows: 

Those who voted in the affirmative were: 

Anderson Bertram Kamrath McQuaid Renncke 
Belanger Brataas Knaak Mehrkens Sieloff 
Benson Frederick Knutrnn Oh.on Storm 
Berg Frederickson Kronebusch Peterson,D.L. Taylor 
Bernhagen Isackson Laidig Ramstad Ulland 

Those who voted in the negative were: 

Adkins Dieterich Limtry Pehler Solon 
Berglin Frank Lessard Peterson, D .C. Spear 
Chmielewski Freeman Luther Petty Vega 
Dahl Hughes Merriam Pogemiller Waldorf 
Davis Johnson, D.J. Moe, D. M. Purfeerst 
DeCramer Jude Moe, R. D. Reichgott 
Dicklich Kroening Nelson Samuebon 
Diessner Langseth Novak Schmitz 

The motion did not prevail. So the amendment was not adopted. 

Mr. Sieloff moved to amend S.F. No. 1244 as follows: 

Pages I 04 and I OS, delete section 134 

Page 134, line 5, delete", 134," 

Renumber the sections in sequence and correct internal references 

Amend the title accordingly 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 27 and nays 35, as follows: 
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Those who voted in the affirmati~e were: 

Anderson Dieterich Knaak Mehrkens Storm 
Belanger Frederick Knutson Merriam Taylor 
Benson Frederickson Kronebusch Peterson,D.L Ulland 
Berg Freeman Laidig Ram!'itad 
Bernhagen Isackson Lessard Renneke 
Brataas Kamrath McQuaid Sieloff 

Those who voted in the negative were: 

Adkins Dicklich Langseth Pe1erson,R. W. Solon 
Berglin Diessner Lantry Petty Spear 
Bertram Frank Luther Pogemiller Stumpf 
Chmielewski Hughes Moe, D. M. Purfeerst Vega 
Dahl Johnson, D .J. Nelson Reichgott Waldorf 
Davis Jude Novak Samuelson Wegscheid 
DeCramer Kroening Peterson.D.C. Schmitz Willet 

The motion did not prevail. So the amendment was not adopted. 

Mr. Storm moved to amend S.F. No. 1244 as follows: 

Page l02, line 14, delete "handicapped" and insert " physically, men-
tally, or emotionally impaired" 

The motion prevailed. So the amendment was adopted. 

Mr. Anderson moved to amend S.F. No. 1244 as follows: 

Page 106, delete section 136 

Pages I IO and 111, delete sections I 40 and 141 

Renumber the sections in sequence and correct internal references 

Amend the title accordingly 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 23 and nays 32, as follows: 

Those who voted in the affirmative were: 

Anderson 
Belanger 
Berg 
Bernhagen 
Brataas 

Frederick 
Frederickson 
Freeman 
Isackson 
Kamrath 

Knaak 
Laidig 
Lessard 
McQuaid 
Mehrken~ 

Those who voted in the negative were: 

Adkins 
Benson 
Bertram 
Chmielewski 
Dahl 
Davis 
DeCramer 

Diessner 
Frank 
Hughes 
Jude 
Kroening 
Langseth 
Lantry 

Merriam 
Moe. D. M. 
Moe, R. D. 
Nelson 
Pehler 
Peterson,D.C. 
Peterson ,R. W. 

Olson 
Peterson.D.L. 
Ramstad 
Sieloff 
Storm 

Petty 
Pogemiller 
Purfeerst 
Reichgou 
Samuelson 
Schmitz 
Solon 

Taylor 
Ulland 
Wegscheid 

Stumpf 
Vega 
Waldorf 
Willet 

The motion did not prevail. So the amendment was not adopted. 

Mr. Knutson moved to amend S.F. No. 1244 as follows: 

Page 23, line 35, delete "except that" and insert a period 

Page 23, delete lines 36 to 38 
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The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 25 and nays 31, as follows: 

Those who voted in the affirmative were: 

Anderson Frederick Knutson Merriam Sieloff 
Belanger Frederickson Krone bu sch Olson Stumpf 
Benson Isackson Laidig Peterson,D.L. Taylor 
Berg Kamrath McQuaid Ramstad Ulland 
Bernhagen Knaak Mehrkens Renneke Wegscheid 

Those who voted in the negative were: 

Adkins Frank Lessard Peterson,R. W. Vega 
Bertram Freeman Luther Petty Waldorf 
Chmielewski Hughes Moe, D. M. Pogemiller Willet 
Dahl Jude Moe, R. D. Purfeerst 
Davis Kroening Nelson Reichgott 
DeCramer Langseth Pehler Samuelson 
Dicklich Lantry Peterson,D.C. Schmitz 

The motion did not prevail. So the amendment was not adopted. 

Mr. Kamrath moved to amend S.F. No. 1244 as follows: 

Pages 92 to 95, delete sections 12 I and l 22 

Renumber the sections in sequence and correct internal references 

Amend the title accordingly 

The motion did not prevail. So the amendment was not adopted. 

Mr. Sieloff moved to amend S.F. No. 1244 as follows: 
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Page 134, line 8, after the period, insert "Sections 142 to 148 are effective 
July 1, 1985." 

The motion prevailed. So the amendment was adopted. 

Mr. Frank moved to amend S.F. No. 1244 as follows: 

Page 98, line 24, delete "shall" and insert "may" 

Page 98, line 32, delete "shall" and insert "may" 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 40 and nays 15, as follows: 

Those who voted in the affirmative were: 

Adkins Chmielewski Knaak Mehrkens Ramstad 
Anderson Frank Knutson Merriam Reichgott 
Belanger Frederick Kronebusch Olson Renneke 
Benson Frederickson Laidig Pehler Sieloff 
Berg Freeman Langseth Peterson ,D. L. Stonn 
Bernhagen Isackson Lantry Peterson,R. W. Ulland 
Bertram Jude Lessard Petty Waldorf 
Brataas Kamrath McQuaid Purfeerst Wegscheid 

Those who voted in the negative were: 

Dahl Dicklich Luther Peterson ,D. C. Stumpf 
Davis Diessner Moe, R. D. Pogemiller Vega 
DeCramer Kroening Nelson Samuelson Willet 

The motion prevailed. So the amendment was adopted. 
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Mr. Frank then moved to amend S.F. No. 1244 as follows: 

Page 96, line 13, after "at" insert "70 percent of' 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 37 and nays 18, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Brataas 
Chmielewski 

DeCramer 
Frank 
Frederick 
Frederickson 
Freeman 
Isackson 
Kamrath 
Knaak 

Knutson 
Kronebusch 
Laidig 
Langseth 
Lantry 
McQuaid 
Mehrkens 
Merriam 

Those who voted in the negative were: 

Bertram 
Dahl 
Davis 
Diessner 

Hughes 
Jude 
Kroening 
Lessard 

Luther 
Nelson 
Pehler 
Peterson,D.C. 

Olson 
Peterson,D.L. 
Peterson,R.W. 
Petty 
Purfeerst 
Ramstad 
Reichgott 
Renneke 

Samuelson 
Solon 
Taylor 
Vega 

The motion prevailed. So the amendment was adopted. 

Mr. Laidig moved to amend S.F. No. 1244 as follows: 

Page 51, after line 35, insert: 

Sieloff 
Storm 
Stumpf 
Ulland 
Wegscheid 

Waldorf 
Willet 

"Sec. 61. Minnesota Statutes 1982, section 16.02, is amended by adding a 
subdivision to read: 

Subd. 30. May provide rental space within the capitol complex for a 
private daycare center for children of state employees. The commissioner 
shall contract for services as provided in chapter 16. The commissioner 
shall report back to the Legislature by January 15. 1984, with the recom­
mendation to implement the private day care operation.'' 

Renumber the sections in sequence and correct internal references 

Amend the title accordingly 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 23 and nays 29, as follows: 

Those who voted in the affirmative were: 

Anderson Frederickson Kronebusch Ramstad Taylor 
Benson Isackson Laidig Renneke Ulland 
Brataas Kamrath McQuaid Sieloff Wegscheid 
DeCramer Knaak Olson Spear 
Frederick Knutson Peterson.D.L. Stonn 

Those who voted in the negative were: 

Adkins Dicklich Kroening Nelson Solon 
Bernhagen Diessner Langseth Pehler Stumpf 
Bertram Frank Lantry Peterson,R.W. Vega 
Chmielewski Freeman Lessard Petty Waldorf 
Dahl Hughes Mehrkens Reichgott Willet 
Davis Jude Merriam Samuel~on 

The motion did not prevail. So the amendment was not adopted. 
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Mr. Frederick moved to amend S.F. No. 1244 as follows: 

Page 75, delete section 90 

Renumber the sections in sequence and correct internal references 

Amend the title accordingly 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 26 and nays 32, as follows: 

Those who voted in the affirmative were: 

Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 

Brataas 
Frederick 
Frederickson 
Isackson 
Kamrath 
Knaak 

Knutson 
Kronebusch 
Laidig 
Lessard 
McQuaid 
Mehrkens 

Olson 
Peterson.D.L 
Ramstad 
Renneke 
Sieloff 
Stonn 

Those who voted in the negative were: 

Adkins 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 
Diessner 

Frank 
Freeman 
Hughes 
Jude 
Kroening 
Langseth 
Lantry 

Luther Petty 
Merriam Purfeerst 
Moe, R. D. Reichgott 
Nelson Samuelson 
Pehler Solon 
Peterson.D.C. Spear 
Peterson,R. W. Stumpf 

Taylor 
Ulland 

Vega 
Waldorf 
Wegscheid 
Willet 

The motion did not prevail. So the amendment was not adopted. 

Mrs. Brataas moved to amend S. F. No. 1244 as follows: 

Page 48, line 2, before "is" insert "subdivision 2," 

Page 48, delete lines 4 to 8 
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Page 48, lines 9 to 18, reinstate the stricken language and delete the new 
language 

Page 48, line 19, reinstate "July I, 1981." and "Non-legislator mem­
bers" 

Page 48, delete line 21 and insert "p,e, iaea ift see!i0tl ~ shall not be 
paid per diem or expenses. The persons appointed by the" 

Page 48, lines 22 to 25, reinstate the stricken language 

Page 48, delete lines 26 to 36 

Page 49, delete lines I to 31 

Amend the title as follows: 

Page I, line 12, after "3.9222" insert", subdivision 2" 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 25 and nays 3 I, as follows: 

Those who voted in the affirmative were: 

Anderson Brataas Knaak 
Belanger Frederick Knutson 
Benson Frederickson Kronebusch 
Berg Isackson Laidig 
Bernhagen Kamrath McQuaid 

Those who voted in the negative were: 

Mehrkens 
Olson 
Peterson.D.L 
Ramstad 
Renneke 

Sieloff 
Storm 
Taylor 
Ulland 
Wegscheid 
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Adkins 
Bertram 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 

Diessner 
Frank 
Freeman 
Hughes 
Jude 
Kroening 
Langseth 
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Lantry 
Lessard 
Luther 
Merriam 
Moe. R. D. 
Nelson 
Pehler 

Peterson,D.C. 
Peterson.R.W. 
Petty 
Reichgou 
Samuelson 
Solon 
Spear 
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Stumpf 
Vega 
Willet 

The motion did not prevail. So the amendment was not adopted. 

Ms. Olson moved to amend S.F. No. 1244 as follows: 

Page 25, delete lines 31 and 32 

Page 25, line 33, after "year" insert "and $40,000 the second year" 

Page 25, delete lines 36 to 38 

Page 83, delete section 105 

Page 83, line 27, delete "train" and insert "enter into an agreement with 
the state board of vocational technical education for the provision of train­
ing'' 

Page 83, line 30, after the period, insert "The commissioner with the 
commissioner of administration shall develop a plan to improve participa­
tion by state building operators in energy management training.'' 

Pages 83 and 84, delete section l07 

Renumber the sections in sequence and correct internal references 

Amend the title accordingly 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 29 and nays 31, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen 

Brataas 
Chmielewski 
Frederick 
Frederickson 
Isackson 
Kamrath 

Knaak 
Knutson 
Kroncbusch 
Laidig 
Lessard 
McQuaid 

Those who voted in the negative were: 

Berglin Dieterich Lantry 
Bertram Frank Luther 
Dahl Freeman Merriam 
Davis Hughes Moe, D. M. 
DeCramer Jude Moe, R. D. 
Dicklich Kroening Nelson 
Diessner Langseth Novak 

Mehrkens 
Olson 
Peterson,D.L. 
Ramstad 
Renneke 
Sieloff 

Pehler 
Peterson,D.C. 
Peterson,R.W. 
Petty 
Samuelson 
Solon 
Spear 

S1onn 
Stumpf 
Taylor 
Ulland 
Wegscheid 

Vega 
Waldorf 
Willet 

The motion did not prevail. So the amendment was not adopted. 

S.F. No. 1244 was read the third time. 

RECONSIDERATION 

Having voted on the prevailing side, Mr. Petty moved that the vote 
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whereby the second Sieloff amendment to S.F. No. 1244 was adopted on 
May 12, 1983, be now reconsidered. 

The question was taken on the adoption of the motion. 

The roll was called, and there were yeas 38 and nays 26, as follows: 

Those who voted in the affirmative were: 

Berglin Dieterich Lantry 
Bertram Frank Lessard 
Chmielewski Freeman Luther 
Dahl Hughes Merriam 
Davis Johnson, D.J. Moe, D. M. 
DeCramer Kroening Moe, R. D. 
Dicklich Laidig Nelson 
Diessner Langseth Novak 

Those who voted in the negative were: 

Adkins Brataas Knaak 
Anderson Frederick Knu1son 
Belanger Frederickson Kronebusch 
Benson Isackson McQuaid 
Berg Jude Mehrkens 
Bernhagen Kamrath Olson 

Pehler 
Peterson,D.C. 
Peterson,R. W. 
Pogemiller 
Purfeerst 
Reichgott 
Samuelson 
Schmitz 

Peterson,D.L. 
Petty 
Ramstad 
Renneke 
Storm 
Taylor 

The motion prevailed. So the vote was reconsidered. 

RECONSIDERATION 

Solon 
Spear 
Stumpf 
Vega 
Waldorf 
Willet 

Ulland 
Wegscheid 

Having voted on the prevailing side, Mr. Ulland moved that the vote 
whereby the second Frank amendment to S.F. No. 1244 was adopted on May 
12, 1983, be now reconsidered. 

The question was taken on the adoption of the motion. 

The roll was called, and there were yeas 25 and nays 40, as follows: 

Those who voted in the affirmative were: 

Belanger Frederick Langseth 
Bertram Frederickson McQuaid 
Brataas Kamrath Mehrkens 
Dahl Knaak Merriam 
Davis Knutson Peterson,D.L. 

Those who voted in the negative were: 

Adkins 
Anderson 
Benson 
Berg 
Berglin 
Bernhagen 
Chmielewski 
DeCramer 

Dicklich 
Diessner 
Dieterich 
Frank 
Freeman 
Hughes 
Isackson 
Johnson, D.J. 

The motion did not prevail. 

Jude 
Kroening 
Kronebusch 
Laidig 
Lantry 
Lessard 
Luther 
Moe, D. M. 

Peterson,R. W. 
Ramstad 
Reichgott 
Renneke 
Sieloff 

Moe, R. D. 
Nelson 
Novak 
Olson 
Pehler 
Peterson,D.C. 
Petty 
Pogemiller 

RECONSIDERATION 

Spear 
Stumpf 
Taylor 
Ulland 
Waldorf 

Purfeerst 
Samuelson 
Schmitz 
Solon 
Stonn 
Vega 
Wegscheid 
Willet 

Having voted on the prevailing side, Mr. Ulland moved that the vote 
whereby the first Frank amendment to S.F. No. I 244 was adopted on May 
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I 2, I 983, be now reconsidered. 

The question was taken on the adoption of the motion. 

The roll was called, and there were yeas 20 and nays 45, as follows: 

Those who voted in the affirmative were: 

Anderson 
Belanger 
Benson 
Brataas 

Dieterich 
Frederick 
Frederickson 
Kamrath 

Knaak 
Knutson 
Krone bu sch 
McQuaid 

Those who voted in the negative were: 

Adkins 
Berg 
Berglin 
Bernhagen 
Bertram 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Frank 
Freeman 
Hughes 
Isackson 
Johnson, D .J. 
Jude 
Kroening 

The motion did not prevail. 

Laidig 
Langseth 
Lantry 
Lessard 
Luther 
Mehrkens 
Merriam 
Moe, D. M. 
Moe. R. D. 

Olson 
Peterson.D.L. 
Peterson,R. W. 
Ramstad 

Nelson 
Novak 
Pehler 
Peterson,D.C. 
Petty 
Pogemiller 
Purfeerst 
Reichgott 
Samuelson 

Renneke 
Sieloff 
Taylor 
Ulland 

Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vega 
Waldorf 
Wegscheid 
Willet 

The question was taken on the passage of S.F. No. 1244, as amended. 

The roll was called, and there were yeas 41 and nays 25, as follows: 

Those who voted in the affirmative were: 

Adkins 
Berglin 
Bertram 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 
Diessner 

Dieterich 
Frank 
Freeman 
Hughes 
Johnson, D .J. 
Jude 
Kroening 
Langseth 
Lantry 

Lessard 
Luther 
Merriam 
Moe. D. M. 
Moe. R. D. 
Nelson 
Novak 
Pehler 
Peterson.C.C. 

Those who voted in the negative were: 

Anderson Brataas Knaak 
Belanger Frederick Knutson 
Benson Frederickson Krone bu sch 
Berg Isackson Laidig 
Bernhagen Kamrath McQuaid 

Pe1erson.D.C. 
Peterson.R.W. 
Pogemiller 
Purfeerst 
Reichgou 
Samuelson 
Schmitz 
Solon 
Spear 

Mehrkens 
Olson 
Peterson .D. L. 
Petty 
Ramstad 

So the bill, as amended, passed and its title was agreed to. 

RECESS 

Stumpf 
Vega 
Waldorf 
Wegscheid 
Wille! 

Renneke 
Sieloff 
Storm 
Taylor 
Ulland 

Mr. Moe, R.D. moved that the Senate do now recess subject to the call of 
the President. The motion prevailed. 

After a brief recess, the President called the Senate to order. 

APPOINTMENTS 

Mr. Moe, R.D. from the Subcommittee on Committees recommends that 
the following Senators be and they hereby are appointed as a Conference 
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Committee on: 

S.F. No. 1234: Messrs. Samuelson; Johnson, D.E.; Spear; Dicklich and 
Knutson. 

S.F. No. 634: Messrs. Peterson, C.C.; Johnson, D.J.; Merriam; 
Bernhagen and Kroening. 

S.F. No. 292: Messrs. Luther, Petty and Storm. 

H.F. No. 92: Messrs. Nelson; Merriam; Peterson, R.W.; Pehler and 
Peterson, D. L. 

Mr. Moe, R.D. moved that the foregoing appointments be approved. The 
motion prevailed. 

Remaining on the Order of Business of Motions and Resolutions, without 
objection, the Senate reverted to the Order of Business of Messages From the 
House, First Reading of House Bills, Reports of Committees and Second 
Reading of Senate Bills. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House File, herewith transmitted: H.F. No. 1290. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 12, 1983 

FIRST READING OF HOUSE BILLS 

The following bill was read the first time. 

H.F. No. 1290: A bill for an act relating to the organization and operation 
of state government; appropriating money for the general legislative, judi­
cial, and administrative expenses of state government with certain condi­
tions; providing for the transfer of certain money in the state treasury; author­
izing land acquisition in certain cases; fixing and limiting the amount of fees 
to be collected in certain cases; creating, abolishing, modifying, and trans­
ferring agencies and functions; imposing a penalty; amending Minnesota 
Statutes 1982, sections 3.732, by adding a subdivision; 15.16, subdivision 5; 
15A.083, subdivision I; 16.32, subdivision 2; 16.75, by adding a subdivi­
sion; 16.82, subdivision I; 16.866, subdivision I; 16A.125, subdivision 5; 
J6A.127, subdivisions I and 7; J6A.36; 16A.50; 16A.64, subdivisions 2 and 
4; 16A.66, subdivisions l, 2, and 3; 40.072, subdivision 3; 43A.05, sub­
division 5; 85A.01, subdivision 2; 85A.04, subdivision 3; 98.47, by adding a 
subdivision; 98.48, subdivision 9; 105.405, subdivision 2; 105.41, subdivi­
sion 5; I 16.07, subdivision 2a; 124.46, subdivision 2; 136.40, subdivision 8; 
169.123, subdivision 6; 175A.05; 176.183, subdivision 2; 179.7411; 
l81A.12, subdivision I; 183.375, subdivision 5; 183.411, subdivision 3; 
I 83.545; 183.57, subdivision 2; 256.481; 256.482; 270.18; 271.01, subdivi­
sion I; 290.06, subdivision 13; 296. I 8, subdivision l; 296.421, subdivision 
5; 309.53, subdivision 2, and by adding a subdivision; 357.08; 363.02, 
subdivision I; 363.06, subdivision 4, and by adding a subdivision; 363.071, 
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subdivision 2; 462A.05. by adding a subdivision; 462A.21, by adding a 
subdivision; 480.09, subdivision 5; 480.241, subdivision 2; 480A.0l, sub­
division 2; 481.01; and 546.27, subdivision 2; Laws 1976, chapter 314, 
section 3; Laws 1980, chapter 614, section 192; proposing new law coded in 
Minnesota Statutes, chapters 3; 16A; l 16C; 198; 270; repealing Minnesota 
Statutes 1982, sections 3.472; 3.86; 4.073; 105.71; 105.72; 105.73; 105.74; 
105.75; 105.751; 105.76; 105.77; 105.78; 105.79; l 14A.01; l 14A.02; 
114A.03; 114A.04; l 14A.05; l 14A.06; l 14A.07; l 14A.08; 114A.09; 
193.35; 297A.05; and Laws 1965, chapter 66. 

SUSPENSION OF RULES 

Mr. Kroening moved that an urgency be declared within the meaning of 
Article IV, Section 19, of the Constitution of Minnesota, with respect to H.F. 
No. 1290 and that the rules of the Senate be so far suspended as to give H.F. 
No. 1290 its second and third reading and place it on its final passage. 

The question was taken on the adoption of the motion. 

The roll was called, and there were yeas 42 and nays 22, as follows: 

Those who voted in the affirmative were: 

Adkins 
Berglin 
Bertram 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 
Diessner 

Dieterich 
Frank 
Hughes 
Johnson, D.J. 
Jude 
Kroening 
Langseth 
Lantry 
Lessard 

Luther 
Mehrkens 
Merriam 
Moe, D. M. 
Moe, R. D. 
Nelson 
Novak 
Pehler 
Peterson,C.C. 

Those who voted in the negative were: 

Anderson Brataas Knaak 
Belanger Frederick Knutson 
Benson Frederickson Kronebusch 
Berg Isackson McQuaid 
Bernhagen Kamrath Olson 

The motion did not prevail. 

Peterson,D.C. 
Peterson,R. W. 
Petty 
Pogemiller 
Purfeerst 
Reichgott 
Samuelson 
Schmitz 
Solon 

Peterson,D.L. 
Ramstad 
Renneke 
Sieloff 
Stonn 

Spear 
Stumpf 
Vega 
Waldorf 
Wegscheid 
Willet 

Taylor 
Ulland 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Kroening moved that S.F. No. 1244 be laid on the table. The motion 
prevailed. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted. The motion prevailed. 

Mr. Willet from the Committee on Finance, to which was re-referred 

S.F. No. 810: A bill for an act relating to energy; providing for compre­
hensive energy programs; reorganizing the energy functions of state gov­
ernment; providing for energy related bonds; appropriating money; amend­
ing Minnesota Statutes 1982, sections l 16C.03, subdivision 2; I 161.03, 



52NDDAY] THURSDAY, MAY 12, 1983 2533 

subdivision I; l 16J.09; 116J.10; I 16J.88, subdivisions 4, 5, 6, 7, and 8, and 
by adding a subdivision; I 16J .89, subdivisions I, 2, and 7, and by adding 
subdivisions; l 16J.90, subdivisions 2, 4, and 5; l16J.9I, subdivisions I, 4, 
10, 11, 12, 14, 16, and 19, and by adding a subdivision; 462A.02, subdivi­
sion 10; 462A.05, by adding subdivisions; proposing new law coded in 
Minnesota Statutes, chapters I 16J; 216A; and 462A; proposing new law 
coded as Minnesota Statutes, chapter 116L; repealing Minnesota Statutes 
1982, sections l 16J.62; I 16J.88, subdivision 3; and l 16J.89, subdivisions 8, 
9, and 10. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1982, section 15.039, is amended to read: 

15.039 iEFFECT OF TRANSFER OF POWERS AMONG AGENCIES.] 

Subdivision I. [APPLICATION OF SECTION.] The provisions of this 
section apply whenever the responsibilities of an agency are transferred by 
law to another agency unless the act directing the transfer provides other­
wise. The term "responsibilities" includes powers, duties, rights, obliga­
tions, and other authority imposed by law on an agency. The term "new 
agency" means the agency to which responsibilities have been transferred 
from another agency. 

Subd. 2. [IN GENERAL.] The new agency is a continuation of the former 
agency as to those matters within the jurisdiction of the former agency whieh 
that are transferred to the new agency. Following a transfer the new agency 
shall carry out the assigned responsibilities as though the responsibilities of 
the former agency had not been transferred. Ne A transfer eeAstitutes is not a 
new authority for the purpose of succession to all responsibilities of the 
former agency as constituted at the time of the transfer. 

Subd. 3. [RULES.] All rules adopted pursuant to responsibilities whieh 
that are transferred to another agency remain effective and shall be enforced 
until amended or repealed in accordance with law by the new agency. Any 
rulemaking authority whieh that existed to implement the responsibilities 
whteh that are transferred is transferred to the new agency. 

Subd. 4. [COURT ACTIONS.] Any proceeding, court action, prosecu­
tion, or other business or matter Wffi€fl tS pending on the effective date of a 
transfer of responsibilities may be conducted and completed by the new 
agency in the same manner under the same terms and conditions, and with 
the same effect, as though it involved or were commenced and conducted or 
completed by the former agency prior to the transfer. 

Subd. 5. [CONTRACTS; RECORDS.] The agency whose responsibilities 
are transferred shall give all contracts, books, maps, plans, papers, records, 
and property of every description relating to the transferred responsibilities 
and within its jurisdiction or control to the new agency. The new agency shall 
accept the material presented. The transfer shall be made in accordance with 
the directions of the new agency. 

Subd. 6. [UNEXPENDED FUNDS.] Afl The unexpended fuH<ls e,iginally 
app,op,iateel balance of any appropriation to an agency for the purposes of 
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any responsibilities Wffi€ft that are transferred to another agency are reap­
propriated under the same conditions as the original appropriation to the new 
agency effective on the date of the transfer of responsibilities. If the respon­
sibilities are transferred to more than one agency, the commissioner of fi­
nance shall allocate any unexpended appropriation to the agencies affected. 
The new agencies shall pay all valid claims presented against those appro­
priations. 

Subd. 7. [PERSONNEL.] +lie All classified and unclassified positions 
associated with the responsibilities being transferred are abolished in the 
agency whose responsibilities are transferred. The approved staff comple­
ment for that agency is decreased accordingly. The employees who fill the 
abolished positions are employees of the agency receiving the new respon­
sibilities. The approved staff complement for that agency is increased ac­
cordingly. Personnel changes are effective on the date of transfer of respon­
sibilities. Nothing in this subdivision shall be construed as abrogating or 
modifying any rights now enjoyed by affected employees under the manage­
rial or commissioner's plan under section 43A.18 or the terms of an agree­
ment between an exclusive representative of public employees and the state 
or one of its appointing authorities. 

Sec. 2. Minnesota Statutes 1982, section 15.06, subdivision I, is amended 
to read: 

Subdivision I. [APPLICABILITY.] This section applies to the following 
departments or agencies: the departments of administration, agriculture, 
commerce, corrections, eeonomie de,•elopment, economic security, educa­
tion, employee relations, energy and economic development, finance, 
health, human rights, labor and industry, natural resources, persennel, public 
safety, public welfare, revenue, transportation, and veterans affairs; tile 
benkif1g, ins1:1Fet1ee amt- securities EiiYisions ftft0 ~ eonsl:lmer serviees 5eet-ieft 
ef tile aef'al1ment ef eemmeree; the eRergy, housing finance, state planning, 
and pollution control agencies; the office of commissioner of iron range 
resources. and rehabilitation; the bureau of mediation services; and their 
successor departments and agencies. The heads of the foregoing departments 
or agencies are referred to in this section as "commissioners." 

Sec. 3. Minnesota Statutes 1982, section 15.06, subdivision 8, is amended 
to read: 

Subd. 8. [NUMBER OF DEPUTY COMMISSIONERS.] Unless specifi­
cally authorized by statute, other than section 43A.08, subdivision 2, no 
department or agency specified in subdivision I shall have more than one 
deputy commissioner. NetwithslaRaing aey elhef 4-te tile eentrary, ReHe ef 
the 8e1=1aRments eF ageneies r,kaH ktwe ffi8fe ffHtn- twe ~ eeffimissioneFs. 

Sec. 4. Minnesota Statutes 1982, section 43A.08, subdivision la, is 
amended to read: 

Subd. la. [ADDITIONAL UNCLASSIFIED POSITIONS.] Appointing 
authorities for the following agencies may designate additional unclassified 
positions 1=1uFsuant according to this subdivision: the departments of admin­
istration; agriculture; commerce; corrections; economic security; education; 
employee relations; energy, plaRning and economic development; finance; 
health; human rights; labor and industry; natural resources; public safety; 
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public service; public welfare; revenue; transportation; and veterans affairs; 
the 130:Rldng, seeurities a-A& reaJ. esfflte-, iRSUFaRee ftfta esnst1ffier ser1.i•ices ffi¥t­
sieffi ef !Re ee~aflffleRt ef esfflme,ee; the housing finance, state planning, and 
pollution control agencies; the state board of investment; and the offices of 
the secretary of state, state auditor, and state treasurer. 

A position designated by an appointing authority ~•FSaaHt according to this 
subdivision must meet the following standards and criteria: 

(a) the designation of the position would not be contrary to !Re ~rnvisisas ef 
other law relating specifically to that agency; 

(b) the person occupying the position would report directly to the agency 
head or deputy agency head and would be designated as part of the agency 
head's management team; 

(c) the duties of the position would involve significant discretion and sub­
stantial involvement in the development, interpretation, and implementation 
of agency policy; 

(d) the duties of the position would not require primarily personnel, ac­
counting, or other technical expertise where continuity in the position would 
be important; 

(e) there would be a need for the person occupying the position to be 
accountable to, loyal to, and compatible with the governor and the agency 
head, or the employing constitutional officer; 

(f) the position would be at the level of division or bureau director or 
assistant to the agency head; and 

(g) the commissioner has approved the designation as being consistent with 
the standards and criteria in this subdivision. 

Sec. 5. [45.011] [DEFINITIONS.] 

Subdivision/. [SCOPE.] As used in chapters 45 to 83. unless the cJntext 
indicates otherwise, the terms defined in this section have the meanings 
given them. 

Subd. 2. [COMMISSIONER.] "Commissioner" means the commissioner 
of commerce. 

Subd. 3. [DEPARTMENT.] "Department" means the department ,f 
commerce. 

Sec. 6. [45.012] [COMMISSIONER.] 

The department of commerce is under the supervision and control of the 
commissioner of commerce. The commissioner is appointed by the governor 
in the manner provided by section I 5 .06. 

Sec. 7. [45.013] [DEPUTY COMMISSIONERS; ASSISTANT COM­
MISSIONERS; ASSISTANT TO THE COMMISSIONER.] 

The commissioner of commerce may appoint four deputy commissioners, 
four assistant commissioners, and an assistant to the commissioner. Those 
positions, as well as that of a confidential secretary, are unclass(fied. The 
commissioner may appoint other employees in the classified service 11eces­
sary to carry out the duties and responsibilities entrusted to the commis-
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sioner. 

Sec. 8. [45.023] [RULES.] 

The commissioner of commerce may adopt, amend, suspend, or repeal 
rules, including temporary rules, in accordance with chapter 14, and as 
otherwise provided by law, whenever necessary or proper in discharging the 
commissioner's official responsibilities. 

Sec. 9. [45.024] [HEARINGS.] 

Subdivision I. [GENERAL.] In any case in which the commissioner of 
commerce is required by law to conduct a hearing, the hearing must be 
conducted in accordance with chapter 14 and other applicable laws. 

Subd. 2. [DELEGATION OF INSURANCE REGULATORY AUTHOR­
ITY.] The commissioner of commerce shall delegate to one of the deputy 
commissioners the exercise of the commissioner's statutory powers and 
duties relating to insurance as set forth in chapters 6OA to 79, except for 
budget, personnel, and general administration. The delegation of authority 
includes the authority to decide and issue orders in contested cases, rule­
making proceedings, and other hearings held under chapter 14. 

Subd. 3. [DELEGATION OF FINANCIAL INSTITUTIONS REGULA­
TORY AUTHORITY.] The commissioner of commerce shall delegate to 
one of the deputy commissioners the exercise of the commissioner's statu­
tory powers and duties relating to financial institutions as set forth in 
chapters 46 to 59A, except for budget, personnel, and general administra­
tion. The delegation of authority includes the authority to decide and issue 
orders in contested cases, rulemaking proceedings, and other hearings held 
under chapter 14. 

Subd. 4. [DELEGATION OF SECURITIES REGULATORY AUTHOR­
ITY.] The commissioner of commerce shall delegate to one of the deputy 
commissioners the exercise of the commissioner's statutory powers and 
duties relating to securities as set forth in chapters BOA, 8OB, and BOC, 
except for budget, personnel, and general administration. The delegation of 
authority includes the authority to decide and issue orders in contested 
cases, rulemaking proceedings, and other hearings held under chapter 14. 

Subd. 5. [DELEGATION OF REAL ESTATE REGULATORY AU­
THORITY.] The commissioner of commerce shall delegate to one of the 
deputy commissioners the exercise of the commissioner's statutory powers 
and duties relating to real estate as set forth in chapters 82 and 83, except for 
budget, personnel, and general administration. The delegation of authority 
includes the authority to decide and issue orders in contested cases, rule­
making proceedings, and other hearings held under chapter 14. 

Subd. 6. [REVIEW BY COMMISSIONER.] An order issued by a deputy 
commissioner under subdivisions 2 to 5 may be appealed to the commis­
sioner 
or reviewed by the commissioner at the commissioner's discretion ivithin 15 
days after receipt of the order. If no appeal is filed and no discretionary 
review is made, the deputy commissioner's order is the final order. Review 
of the appeal shall be on the record and shall be subject to the procedures 
prescribed by rule by the commissioner. Appeal of the commissioner's 
order, or the order of the deputy commissioner if no appeal is made to the 
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commissioner, shall be as provided under the provisions of chapter 14, 
unless otherwise provided by law. 

Sec. IO. Minnesota Statutes 1982, section 45.04, is amended to read: 

45.04 [BANK APPLICATIONS.] 

Subdivision I. [FILING; FEE; HEARING.) The incorporators of aey a 
bank proposed to be organized under the laws of this state shall execute and 
acknowledge ftlt a written application, ift Wfitiftg, in the form prescribed by 
the def)aRment commissioner of commerce, and sltaH file ff-le Sfttfte it in ½ts the 
commissioner's office, wmek. The application sltaH must be signed by two or 
more of the incorporators, reg\-:le:o,Hng and request a certificate authorizing the 
proposed bank to transact business at the place and in the name stated in the 
application. At the time of filing the application, the applicant shall pay a 
$1,000 filing fee ef $1,!leO, whieh 5httH be f"'id iftte the state trees•F)" aR<I 
e,e<lite<I le thegeaerel fufl<I ttft6 5hail JlllY te the eeR1R1issiene, ef ba..i.s the stlffi 

ef and a $500 as a investigation fee feF in•. estigating the •~~lieetien, which 
shall be turned over by ffiffi the commissioner to the state treasurer and 
credited by the treesu,e, to the general fund of the state. Thereupon the 
eemmissi0H commissioner shall fix a time, within 60 days after the filing of 
the application, for a hearing al its effiee al the stal<H'ilJ>itel. alwhiehflellfit!g ii 
5httH to decide whether or not the application 5httH will be granted. A notice of 
the hearing 5httH must be published in the form prescribed by the eeR1R1issien 
commissioner in some newspaper published in the municipality in which the 
proposed bank is to be located, and if there be no such newspaper, then at the 
county seat of the county in which the bank is proposed to be located. The 
notice 5httH must be published once, at the expense of the applicants, not less 
than 30 days prior to the date of the hearing. At the hearing the eemftlissien 
commissioner shall consider the application and hear the applicants and St:l€ft 
witnesses -as m-ay that appear in favor of or against the granting of the 
application of the proposed bank. 

Subd. 2. [APPROVAL, DISAPPROVAL.] If, upon the hearing, it 5httH 
~ appears to the eemmissioR commissioner that the application should 
be granted, ii he shall, not later than 90 days after the hearing, and af!er the 
applicants have otherwise complied with the provisions of law applicable to 
the organization of a bank, including the provisions herein contained, make 
and file in the his office ef #te eommissieRer ef lfflH.k.s Its a written order, Ht 
writiRg, directing ffiffi ffl fsstte the issuance of a certificate of authorization as 
provided by law. If the certificate of authorization is not activated within a 
period of 12 months from date of <lireetive te the eomftlissiener of b<mi.s 
issuance, the 6e19artment ef eemmeree commissioner may upon written no­
tice ift Wfitiftg to the applicants request a new hearing. If the e0R1R1issiea 5httH 
<lease commissioner decides that the application should not be granted, ii he 
shall deny the application and make its a written order, ift '•\filing, to that 
effect, aR<I file the san,e it in the his office ef the eeR1missieae, ef ba..i.s, and 
forthwith give notice thereof by certified mail to one of the incorporators 
named in the application for the proposed bank, addressed to the incorporator 
at the address stated in the application, aR<I. Thereupon the commissioner ef 
ba..i.s shall refuse to issue the certificate of authorization, whieh is ~••se,ibe<I 
by law, to the proposed bank. 

Sec. 11. Minnesota Statutes 1982, section 45.05, is amended to read: 

45.05 [NOTICE AND HEARING, WHEN NOT GIVEN.) 

The 6e19artment commissioner of commerce may, at fts. his discretion. dis-
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pense with the notice and hearing provided for by section 45. 04 iR €a5eS 

where if application is made for the incorporation of a new bank to take over 
the assets of one or more existing banks-, or Wftefe if the application con­
templates the reorganization of a national bank into a state bank in the same 
locality; l"'"'o'iaed, this aet Sftall He! iee,ease the ffi½fffl'!ef "' ~ iR the 
eommuHity affeete6. 

Sec. 12. Minnesota Statutes 1982, section 45.06, is amended to read: 

45.06 \EXPENSES OF ORGANIZATION AND INCORPORATION OF 
BANKS LIMITED.] 

The expenses of organization and incorporation to be paid by aey sttelt 
~ Sftall a bank may not exceed the statutory fees for filing applications as 
provided in section 45.04 and the necessary legal expenses incurred incident 
to drawing articles of incorporation, publication, and recording thereof, ftftfi. 
The incorporators shall, prior to the issuance of the certificate of authoriza­
tion l"f0. idea fe, ey J.aw, file with the commissioner "' ba..i.s a verified 
statement showing the total amount of expense incurred in the organization 
of the bank aH<I to be paid by it after commencing operation. 

Sec. 13. Minnesota Statutes 1982, section 45.07, is amended to read: 

45.07 [CHARTERS ISSUED, CONDITIONS.] 

If the applicants are of good moral character and financial integrity, if there 
is a reasonable public demand for this bank in this location, if the organiza­
tion expenses being paid by the subscribing shareholders do not exceed the 
necessary legal expenses incurred in drawing incorporation papers and the 
publication and the recording thereof, as required by law, if the probable 
volume of business in this location is sufficient to insure and maintain the 
solvency of the new bank and the solvency of the then existing bank or banks 
in the locality without endangering the safety of any bank in the locality as a 
place of deposit of public and private money, and if the seraFtment commis­
sioner of commerce is satisfied that the proposed bank will be properly and 
safely managed, the application Sftall must be granted; otherwise it Sftall must 
be denied. In case of the denial of the application. the deraFtmeet commis­
sioner of commerce shall specify the grounds for the denial and the supreme 
court, upon petition of ttftY a person aggrieved, may review by certiorari ttftY 
sttelt efflef e, the determination"' the deraFtmeat"' eemme,ee. 

Sec. 14. Minnesota Statutes 1982, section 45.071, subdivision 2, is 
amended to read: 

Subd. 2. !APPLICATION FOR INSURANCE; UNINSURED BANKS.] 
Notwithstanding the r,e, isieas of subdivision I, a bank which does not have 
insurance of its deposits or a commitment for insurance of its deposits by the 
federal deposit insurance corporation, an agency of this state, or a federal 
agency established for the purpose of insuring deposits in banks or collateral 
security deposited under section 48. 74 tlJ>0fl the effieeti,·e !late "'baws -l-9lQ, 
eltaf'lel' 4'73, seetiens + te ~ on March /9, /982, must apply for insurance of 
deposits not later than July I. I 983. A bank subject to this subdivision 
which has been denied a commitment for insurance of its deposits shall 
either dissolve, merge, or consolidate with another bank which is insured or 
apply in writing within 30 days of denial to the commissioner of eat½k-s- com-
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merce for additional time to obtain an insurance commitment. The commis­
sioner ef eattk-s shall grant additional time to obtain the insurance commit­
ment upon satisfactory evidence that the bank has made or is making a 
substantial effort to achieve the conditions precedent to issuance of the 
commitment. Additional time shall not extend later than July 1, 1984. 

Sec. 15. Minnesota Statutes 1982, section 45.08, subdivision 3, is 
amended to read: 

Subd. 3. [DEPARTMENT.] +he were "Department" means the depart­
ment of commerce of the state of Minnesota. 

Sec. 16. Minnesota Statutes 1982, section 45.08, is amended by adding a 
subdivision to read: 

Subd. 4. [COMMISSIONER.] "Commissioner" means the commissioner 
of commerce. 

Sec. 17. Minnesota Statutes 1982, section 45.16, subdivision 1, is 
amended to read: 

45.16 [CONSUMER SERVICES SECTIO~l, RESPONSIBILITIES ANB 
DUTIES AFFAIRS.] 

Subdivision I. [GENERALLY.] The seelieR ef eoRsal!ler ser,•iees shall 
ftft¥e attorney general has the res(X)nsibilities and duties prescribed by this 
section aR<I seetieft ~ aR<I SHeh ether aathority as....,. l,e eoRfurred by the 
eemmissieAeF ef eommeree. 

Sec. 18. Minnesota Statutes 1982, section 45.16, subdivision 2, is 
amended to read: 

Subd. 2. [DUTIES.] The attorney lieneral shall: 

(a) Act as the representative of the governor in all matters affecting con­
sumer affairs; 

(b) Enforce the provisions of law relating to consumer fraud and unlawful 
practices in connection therewith as set forth in sections 325F.68 and 
325F.69, aR<I the at!Brfte)' geHeral shall aet fur the di,•isieft in ~HFSHiRg the 
remedies set letth m seetioo 325F.70; 

(c) Make recommendations to the eR0:iffflaH ef tfle eommerce eommissioH 
feF transmissioH te the governor and the legislature for 5tt€ft statutory needs -as 
....,. that exist in adequately protecting the consumer; 

(d) Reeei, e regis!,atioR staleffteRts aR<I aflffital reperu; ef re,sens selieitiag 
eliarital31e HtFte-5 ffl accerdance with the FeEJuirements ef seetioHs ~ te 
309.61, ifl lieu ef the tltt!ies et the seerelal) of stale it, eoRReetieR there" ith. 
+hetltt!iesef tile seeretaF) ef Slft!elffffief SH€R seetieRs are hereby abolisl'lea aR<I 
the aetMty assigRed le the de~artmeRt of eommeree, divisioR ef lieeRsiag afl<i 
consumer services -as proviEled herettt; Adopt, pursuant to the administrative 
procedures act, rules flfltl. regulations to implement the provisions of this 
section. 

Sec. 19. Minnesota Statutes 1982, section 45.17, subdivision I, is 
amended to read: 

Subdivision I. [DEFINITIONS.J For the purposes of this section, theji>i-
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lowing terms <lefifte<I ift this subeivisieR shall aw'Y have the meanings given 
them: 

(I) "Public utility" means a publicly or privately owned entity engaged in 
supplying utility services to residential utility consumers in this state or to 
another public utility for ultimate distribution to residential utility consumers 
in this state and whose rates or charges are subject to approval by the public 
utilities commission or aey an agency of the federal government ~,e, iaed 
ff!IH. No municipal or cooperative utility shall be considered a "public util­
ity" for the purposes of this clause. 

(2) ''Consumer serviees seelioR'' ffleftftSffie es A.sumer serviees ~ef the 
Bepat1ment ef eemmeree. 

fJt "Residential utility consumer" or "consumer" means a person who 
uses utility services at his residence in this state and who is billed by or pays a 
public utility for these services. 

~ (3) "Utility services" means electricity, natural gas, or telephone 
services distributed to residential utility consumers by a public utility. 

Sec. 20. Minnesota Statutes 1982, section 45.17, subdivision 2, is 
amended to read: 

Subd. 2. [DUTIES.] The eeRsu1t1er ser, iees seetiet> shall l,e attorney gen­
eral is responsible for representing and furthering the interests of residential 
utility consumers through participation in matters before the public utilities 
commission involving utility rates and adequacy of utility services to resi­
dential utility consumers. The esnsumer sen•iees seet4eR- attorney general 
shall expend a reasonable portion of i!s his efforts among all three kinds of 
utility services and shall identify and promote the needs of each class of 
residential consumers with respect to each of the utility services. 

Sec. 21. Minnesota Statutes 1982, section 45.17, subdivision 3, is 
amended to read: 

Subd. 3. [RIGHT OF INTERVENTION.] Subject to the limitations of 
subdivision 2, the eensumer serviees seefieft attorney general may intervene 
as of right or participate as an interested party in matters pending before the 
public utilities commission which affect the distribution by a public utility of 
utility services to residential utility consumers. The right of the eonsmtteF 
serviees seet½ef½ attorney general to participate or intervene -shaH- ffl fl0 way 
does not affect the obligation of the public utilities commission to protect the 
public interest. 

Sec. 22. Minnesota Statutes I 982, section 45.17, subdivision 4, is 
amended to read: 

Subd. 4. [NOTICE; PROCEDURES.] The public utilities commission 
shall give reasonable notice to the esnsumer SCF\ iees :;eet4eft attorney general 
of any matter scheduled to come before the commission affecting a public 
utility's rates or adequacy of services to residential utility consumers. Rules 
of the comm_ission governing procedures before the commission s-1:taH apply 
to the eonsumer ser.ziees -seeheft attorney general and -its his employees or 
representatives. The esnsumer ser,iees -seet-too- s.ftaH ha;r.e attorney general 
has the same rights and privileges accorded other intervenors or participants 
in matters pending before the commission. 
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Sec. 23. Minnesota Statutes 1982, section 45.17, subdivision 5, is 
amended to read: 

Subd. 5. [APPEALS.] The eensumer sef\ iees c.eetie!, attorney general shall 
be deemed to have an interest sufficient to maintain, intervene as of right in, 
or otherwise participate in any civil action in the trial courts or supreme court 
of this state for the review or enforcement of any public utilities commission 
action which affects a public utility's rates or adequacy of service to resi­
dential utility consumers. 

Sec. 24. Minnesota Statutes I 982, section 45.17, subdivision 7, is 
amended to read: 

Subd. 7. [INTERVENTION IN FEDERAL PROCEEDINGS.] The OOft­

stlfflef serdees -see¼t0ft attorney general shall represent and further the inter­
ests of residential utility consumers through participation as an intervenor or 
interested party in federal proceedings relating to the regulation of: (a) 
wholesale rates for energy delivered through interstate facilities; or (b) fuel 
used in generation of electricity or the manufacture of gas. The e0ns1:1mer 
sef\•iees -seetteft attorney general may maintain, intervene in, or otherwise 
participate in ai,y civil actions relating to the federal proceedings. In per­
forming its duties pursuant to this subdivision, the section shall follow the 
guidelines established pursuant to subdivision 6, clause (I). 

Sec. 25. Minnesota Statutes 1982, section 45.17, is amended by adding a 
subdivision to read: 

Subd. 8. [ADDITIONAL POWERS.] The power granted by this section is 
in addition to powers otherwise provided by law to the attorney general. 

Sec. 26. Minnesota Statutes 1982, section 1161 .01. subdivision I, is 
amended to read: 

Subdivision I. [APPOINTMENT.] The department of energy, ~laaaiHg 
and economic development shall be supervised and controlled by the com­
missioner of energy-, 13laAF1:iAg and economic development, who shall be 
appointed by the governor and serve under the provisions of section 15.06. 

Sec. 27. Minnesota Statutes 1982, section 116J.01, subdivision 2. is 
amended to read: 

Subd. 2. [UNCLASSIFIED POSITIO~IS CONFIDENTIAL SECRETARY.] 
The commissioner may appoint a aepttty eeffimissieAef nflft a (:lCFSeH:al con­
fidential secretary in the unclassified service. 

Sec. 28. Minnesota Statutes 1982, section I 161.01, subdivision 3, is 
amended to read: 

Subd. 3. [DEPARTMENTAL ORGANIZATION.] The commissioner 
shall organize the department as provided in section 15.06. The department 
shall be organized into three divisions, which shall be designated the energy 
division, the economic development division, and the financial management 
division; the office of tourism; and the export information office. Each divi­
sion and office is responsible for administering the duties and functions as­
signed to it by law. When the duties of the divisions or offices are not allo­
cated by law, the commissioner may establish and revise the assi,::nmems of 
each division and office. Each division shall he under the direction of a 
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deputy comm1sswner in the unclassified service. The office of tourism is 
under the direction of the director of tourism. The export iiiformation <~[flee 
is under the direction of the director of export information. 

Sec. 29. Minnesota Statutes 1982. section l 16J.03, is amended to read: 

I 16J.03 !DEFINITIONS.] 

Subdivision I. !SCOPE.] As used in seetiens 116Hla to 116!.3§; I Hi!.11 
18 I 16!.§1; I 16!.§8 18 I 16!.91: 399A.03; itflS 399,' .. 01 chapter I /61, the 
terms defined in this section have the meaning given them. 

Subd. 2. [COMMISSIONER.] "Commissioner" means the commissioner 
of energy, planning and economic development. 

Subd. 3. !DEPARTMENT.] "Department" means the department of en-
ergy, f'laRHing and economic development. 

Sec. 30. Minnesota Statutes 1982, section I 16J.09, is amended to read: 

I 16J.09 [DUTIES.] 

The commissioner shall: 

(a) Manage the department as the central repository within the state gov­
ernment for the collection of data on energy; 

(b) Prepare and adopt an emergency allocation plan specifying actions to 
be taken in the event of an impending serious shortage of energy, or a threat 
to public health, safety, or welfare; 

(c) Undertake a continuing assessment of trends in the consumption of all 
fonns of energy and analyze the social, economic, and environmental con­
sequences of these trends; 

(d) Carry out energy conservation measures as specified by the legislature 
and recommend to the governor and the legislature additional energy policies 
and conservation measures as required to meet the objectives of sections 
l 16J.05 to I 16J.30; 

(e) Collect and analyze data relating to present and future demands and 
resources for all sources of energy, and specify energy needs for the state and 
various service areas as a basis for planning large energy facilities; 

(f) Require certificate of need for construction of large energy facilities; 

(g) Evaluate policies governing the establishment of rates and prices for 
energy as related to energy conservation, and other goals and policies of 
sections I 16J.05 to I 16J.30, and make recommendations for changes in 
energy pricing policies and rate schedules; 

(h) Study the impact and relationship of the state energy policies to inter­
national, national, and regional energy policies; 

(i) Design and implement a state program for the conservation of energy; 
this program shall include but not be limited to, general commercial, indus­
trial, and residential, and transportation areas; such program shall also pro­
vide for the evaluation of energy systems as they relate to lighting, heating, 
refrigeration, air conditioning, building design and operation. and appliance 
manufacturing and operation~ 
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(j) Infonn and educate !he public about !he sources and uses of energy and 
the ways in which persons can conserve energy; 

(k) Dispense funds made available for !he purpose of research studies and 
projects of professional and civic orientation, which are related to either 
energy conservation, resource recovery, or the development of alternative 
energy technologies which conserve nonrenewable energy resources while 
creating minimum environmental impact; 

(I) Charge other governmental departments and agencies involved in en­
ergy related activities with specific information gathering goals and require 
Iha! !hose goals be met. 

Sec. 31. Minnesota Statutes 1982, section I 16J. 10, is amended to read: 

116]. 10 [POWERS.] 

The commissioner may: 

(a) Adopt rules pursuant lo chapter 14 as necessary lo carry out the pur­
poses of sections 116].05 lo 116].30 and, when necessary for the purposes of 
section I 16J.15, adopt temporary rules pursuant lo sections 14.2910 14.36; 

(b) Make all contracts pursuant 10 sections 116] .05 lo I I 6J .30 and do all 
things necessary to cooperate with the United States government, and to 
qualify for, accept and disburse any grant intended for the administration of 
sections I 16J.05 lo 116].30. Notwithstanding any other law the commis­
sioner is designated the state agent to apply for, receive and accept federal or 
other funds made available to the stale for the purposes of sections 116] .05 lo 
I i6J.30. 

(c) Contract for professional services if such work or services cannot be 
satisfactorily perfonned by employees of !he department or by any other stale 
agency; 

(d) Enter into interstate compacts to jointly carry out such research and 
planning with other states or the federal government where appropriate: 

(e) Distribute informational material at no cost to the public upon reason­
able request; 

(f) Provide on-site technical assistance to units of local government in order 
to enhance local capabilities for dealing with energy problems; 

(g) Administer for the slate, energy programs pursuant to federal law, 
regulations or guidelines, except for the crisis fuel assistance and low income 
weatherization programs administered by the department of economic secu­
rity, and coordinate the programs and activities with other state agencies, 
units of local government and educational institutions; 

(h) Design and administer a statewide program for the energy and eco­
nomic development authority and actii'ely im·ofre major organizations and 
community leaders in its work and shall solicit funds from all sources; 

(i) Develop a state energy itwestment plan with yearly energy conserration 
and alternative energy derelopment goals, investment targets, and market­
ing strategies; 

(j) Perform market analysis studies relating to conservation, alternative 
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and renewable energy resources, and energy recovef)': 

(k) Assist with the preparation of proposals for innovative conservation, 
renewable, alternative, or energy recovery projects; and 

(/) Manage and disburse funds made available for the purpose of research 
studies or demonstration projects related to energy conservation or other 
activities deemed appropriate by the commissioner. 

Sec. 32. Minnesota Statutes 1982, section l 16J.3 l, is amended to read: 

l 16J.31 [ENERGY AUDITS.] 

The commissioner, tfl: eoopeFatien ·Nttk- ¼ke 8irector et consumer seP. ices, 
shall develop the state plan for the program of energy audits of residential and 
commercial buildings required by ~ United States Code, Seetieft title 42, 
section 8211, et seq. The eeAs~mer sef\ iees ei\ isieR !1!18 ll,e attorney general 
are aufRorii3e8 t-e may release information on consumer complaints about the 
operation of the program to the commissioner. 

Sec. 33. Minnesota Statutes 1982, section 116].42, subdivision I, is 
amended to read: 

Subdivision I. [POWERS AND DUTIES.] The eemmissieAer director 
shall: 

(1) Prepare comprehensive, long range recommendations for the orderly 
and coordinated growth of the state including detailed recommendations i:er 
loog fflAg" j>lftflS <>f everaliRg - eevartmeflls aoo egeAeies on major public 
investment proposals and programs in the state. 

(2) +lie state, ift ll,e ee·, elevmeAt ef loog fflAg" plaAAing, shaH talre ttt1e 
eEntsi0eratieR tts relaHeAsAip te leea-l ttftttS' ef goveFHment afHi ~ fllSHRiAg te 
Ile eeeeFAvlisllee OR sttel, ~ Develop and maintain a statewide long range 
policy planning process involving local units of government, regional devel­
opment commissions, the metropolitan council, and state agencies. 

(3) Develop and analyze information and forecasts relating to the state's 
population, economy, natural resources and human services, including but 
not limited to: (a) collection and analysis of information necessary to enable 
him to report annually to the governor and the legislature on the status of the 
state's economy and on forecasts of medium and long-term economic pros­
pects for the state; (b) analysis and reporting on the comparability of eco­
nomic data, assumptions and analyses used by other planning entities, state 
agencies, and levels of government as he deems appropriate; (c) assessment 
of the implications of demographic, economic, and programmatic trends on 
state and local policies and institutions for providing health, education, and 
other human services; and (d) assessment of the availability and quality of 
data/or long range planning and policy development. 

(4) Assist the governor in developing and evaluating alternative long­
range policies and strategies, 

(5) Act in coordination with the commissioner of finance and affected state 
agencies in the planning and financing of major public programs, including 
but not limited to capital improvements. 

(6) Initiate studies of major policy issues having long- range implications. 
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(7) Provide planning assistance to local, regional, and state agencies, and 
coordinate these levels of planning with the state long-range policy planning 
process. 

Sec. 34. Minnesota Statutes 1982, section 116).42, subdivision 2, is 
amended to read: 

Subd. 2. The e0111missioner director shall: 

(I) Review etlffellt programming an<! ftffitfe planning plans, studies and 
proposed studies, of aH state departments and agencies. 

(2) Report regularly and on or before November 15 of each even numbered 
year to the legislature, reviewing in each report the state planning program, 
and the progress and development thereof. Thereafter, as soon as practic­
able, he shall make recommendations for desirable legislation and necessary 
appropriations. 

(3) +a t!,e el<leftt praetieaele eooreinate with state oodge!s t!,e items !herettt 
relatiRg te llflEI ,efleeting stale\\ ille planning as aathe,i,ell I,y t!,e legislataFe 
aH<i as ,eeommenllell fer t!,e eonsilleration of t!,e legislatare. 

f4) Re~aire eaeh .aate llepartmeRt an<! ageHey ha¥iRg plaRRing programs te 
regala,Iy Hie eepies thereef with him fer re¥iew-c 

f§., Make available to the legislature or any authorized committee or com­
mission tflereef information concerning statewide development plans and 
basic research from which the plans have been developed. 

W Aet as the eooreiRating age,,ey fer t!,e plaRning aetivities ef all state 
llepartments aR<l agencies IHlB leeal Je.,;el.s ef go,emment. 

fB Re¥;ew all plallS ltle<l with t!,e feeeral gs. ernment ey statc llepaFtmenls 
an<! ageneies parsaant te seetieft I 6A. 39, er aey ether¾aw as a l'flFI ef hffi Btl!ies 
preserieell ey this seetion. +lie eommissioRer of Hl!aflee shall fumtsh t!,e 
eommissioner the information reEJuirerl by tl:tts ~ 

f&) Eneoarage the lle,,e!opment of planning pFOgrams sy state llepartments 
aH<i ageneies llflEI leeal Je.,;eJ.s of go,,emment. 

f9j Aet as tfte coordinating ageney f0F suBmission 0f the environmental 
impaet statements •e~airell l,y the ~lalional En, ironmental Jlel.iey Aet aR<l t!,e 
state's eommeRts thereeH te t!,e appropriate feeeral ageneies. 

(4) Develop and maintain, in consultation with local government elected 
officials, a process and procedures for the review of federal grant applica­
tions, and the coordination of planning activities including state and local 
responsibilities as existed on January 1, 1983, in federal Office of Manage­
ment and Budget Circular A-95, Parts I, II, l/1, and IV; and the federal 
Executive Order 12372. 

(5) Assist the governor and the commissioner of finance in the review of 
biennial budget proposals and in the analysis of major public investments. 

(6) Promote awareness by citizens and public officials of major long-range 
trends and policy issues. 

Sec. 35. Minnesota Statutes 1982, section I 161.42, subdivision 4, is 
amended to read: 
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Subd. 4. The eefflfflissiener Jirector shall: 

(I) Undertake studies to obtain information and data on urban and rural 
needs, assistance programs, and activities'7 +He eomFAissieAer skttH ~ 
teel=rnieal assistaRee ftfl-6 atl-¥tee tfl the seltHioR ef sttefl. J:IFOl31ems. +fie ffi:i+i.es ef 
the eommissioAer ~ iAehu-ie, &tK aFe ft0t ~ te;, the a!>sembl;, #te 
eoFFelatioA, flfl6 ElisseffliRatioR e.f J:)A; sieal, 500i-a-1, tlfl6 eeenomie Ele; eleJ:lfflOAt 
<lalil le fflfefffi leeol go•, e,nmeatal >Hlits ftfl6 iaterestea JlefSOffi ftfl6 ergoai,a liefts.,. the a,•ailabilil) ana staltts .,. feaerol, Slt!le; ana leeal program,; ans 
ether resoHrees fef the solstien 0f ttfflaH ttfl<I fHffii problems; 

(2) Make a\1ailctl3le te the go'. ernor (}ft0 tfle legislat1;1Fe pei=t:inent inforFRation 
rekttiftg le fe<leml gffiftlS ift ate le leeal ge, ernmental >Hlits ttfl<I an analysis 
thereof; 

Bt ffiffifffl leeal ge,0ernmeatal tffiils abOH! fet!efal programs ef seeiltl e, 
eeonomie aia er assistanee fef whieit they ltfe eligible, togeH,e• with the ffi­
teftt¼; stanElarEls, ilfltl conElitions ~ Wffi€fl" the a-ta ts 9ftSe0 Conduct research 
and make recommendations to the governor and the legislature concerning 
relationships among federal, state, and local governments; and review and 
report on changes in federal policies and budgets as they affect the state and 
state and local government programs; 

(3) Provide regional development commissions, the metropolitan council, 
and units of local government with information, technical assistance, train• 
ing, and advice in utilizing.federal and state programs; 

(4) Receive and administer the small cities community development block 
grant program authorized by the Congress under the Housing and Develop· 
ment Act of 1974, as amended: and 

(5) Receive and administer other state and federal grants and grant pro• 
grams for planning, community affairs, community development purposes, 
and other state and federal programs assigned to the agency by law or by the 
governor in accordance with section 4.07. 

Sec. 36. Minnesota Statutes 1982, section 116).42, subdivision 7, is 
amended to read: 

Subd. 7. The eemmissioae, director shall: 

(I) Appoint the state demographer, who shall be compensated in accor­
dance with section 43A./8, subdivision 3. The state demographer shall be 
professionally competelll in the field of demography and shall possess dem­
onstrated ability, based upon.past performance; 

fB 81,a11 (2) Continuously gather and develop demographic data within the 
state; 

+;!-) 8l,all ( 3) Design and test methods of research and data collection; 

Bt 8l,all fla,;e the J"'W"f le €itll ll1""' aey ageHey ef !fte - e, pol itieal 
sabai, isiea fef <lalil as ffit!ry' be a,•ailable, !tA<I !l,e ageaeies iffl<I politieal sul,­
ai, isieas shall eee~erate le the fulresl elHeflt possible; 

(4) 8l,all Periodically prepare population projections for designated re­
gions and for the state and may periodically prepare projections for each 
county, or other political or geographic division as necessary to carry out 



52ND DAY] THURSDAY, MAY 12, 1983 2547 

the purposes of this section; 

(5) &hall Review, comment, and prepare analysis of population estimates 
and projections made by state agencies, political subdivisions, other states, 
federal agencies or nongovernmental persons. institutions or commissions; 

(6) &hall Serve as the state liaison with the federal bureau of census, Sftltll 
and coordinate his activities with federal demographic activities to the fullest 
extent possible, and shall aid the legislature in preparing a census data plan 
and form for each decennial census~ 

(7) &hall Compile an annual study of population estimates on the basis of 
county, regional or other political or geographic divisions as necessary to 
carry out the purposes of this subdivision and section l 16J .43; 

(8) Shall, On or before January I of each year, issue a report to the 
legislature containing an analysis of the demographic implications of the 
annual population study and population projections; 

(9) &hall Cause to be prepared maps of all counties in the state, all munici­
palities with a population of 10,000 or more, and any other municipalities as 
deemed necessary for census purposes. according to scale and detail recom­
mended by the federal bureau of the census, with the maps of cities showing 
boundaries of precincts; and 

( 10) &!,all aaauall; Prepare a population estimate for each governmental 
subdivision for which the metropolitan council does not prepare an annual 
population estimate, and shall communicate the estimate to the governing 
body of each governmental subdivision by May I of each year. 

Sec. 37. Minnesota Statutes 1982, section I 16J.42, subdivision 9, is 
amended to read: 

Subd. 9. !JUVENILE JUSTICE. I The governor shall designate the~ 
ff!eH! ef eae,gy, state planning, aH<I ae, elerA!ent agency as the sole agency 
responsible for supervising the preparation and administration of the state 
plan for juvenile justice required by the Juvenile Justice and Delinquency 
Prevention Act of 1974, as amended. 

The governor shall designate the Juvenile Justice Advisory Committee as 
the supervisory board for the ae~arlA!eAt ef eHefff. state planning aH<I 8e¥el­
~ agency with respect to preparation and administration of the state 
plan and award of grants. 

The governor shall appoint members to the Juvenile Justice Advisory 
Committee in accordance with the membership requirements of the Juvenile 
Justice and Delinquency Prevention Act of 1974, as amended. 

Sec. 38. Minnesota Statutes 1982, section I 16J.60, is amended to read: 

I 161.60 [PROMOTIONAL EXPENSES.] 

In the promotion of tourism and economic development of the state ef 
Minnesota, the ~ commissioner of energy; 19lanning and economic devel­
opment may expend ffeA! AI0Ae; s money appropriated by the legislature for 
stteh these purposes in the same manner as private persons, firms, corpora­
tions, and associations make expenditures for stl€fl, rhe.se purposes. -FeF f!ttf­
~ e.f ullotment, enewmi:,Fanee flfle Eiis'3wFsemeAt aH tFansaetions +eF pFeffi0--



2548 JOURNAL OF THE SENATE [52ND DAY 

!ieftal ~aFpeses sltall l,e eeee<I tHIElef !lie ee1H1Hissiener ef finance's al,jee! ef 
en~enSiture eede fflf at:I, et1ising. ~ eneumflranee -shall, ee ift£l:0e ett a~ 
eeUaReous enet1:mbFanee FCE)Uisitton. AHy 5tt€fl ei~penElittues An expenditure 
for food, lodging, or travel sltall is not l,e governed by the travel ,egalaliens 
rules of the commissioner of adminisire.iion employee relations. No money 
shall be expended for the appearance in radio or television broadcasts by an 
elected public official. 

Sec 39. Minnesota Statutes 1982, section l 16J.61, is amended to read: 

I 16J.61 [ADDITIONAL POWERS AND DUTIES.] 

The commissioner shall: 

(I) Have control of the work of carrying on a continuous program of 
education for businessmen: 

(2) Publish, disseminate, and distribute information and statistics; 

(3) Promote and encourage the expansion and development of markets for 
Minnesota products; 

(4) Promote and encourage the location and development of new business 
in the state as well as the maintenance and expansion of existing business and 
for that purpose cooperate with state and local agencies and individuals, both 
within and outside the state; 

(5) Advertise and disseminate information as to natural resources, desir­
able locations, and other advantages for the purpose of attracting business to 
locate in this state; 

(6) Aid the various communities in this state in getting business to locate 
therein; 

(7) Advise and cooperate with municipal, county, regional, and other 
planning agencies and planning groups within the state for the purpose of 
promoting coordination between the state and localities as to plans and de­
velopment in order to maintain a high level of gainful employment in private 
profitable production and achieve commensurate advancement in social and 
cultural welfare; coordinate the activities of state-wide and local planning 
agencies, correlate information secured from them and from state depart­
ments and disseminate information and suggestions to the planning agen­
cies; and encourage and assist in the organization and functioning of local 
planning agencies where none exist; and may provide at the request of any 
governmental subdivision hereinafter mentioned planning assistance, 
which includes but is not limited to surveys, land use studies, urban renewal 
plans, technical services and other planning work to any city or other mu­
nicipality in the state or perform similar planning work in any county, met­
ropolitan or regional area in the state. The commissioner shall not perform 
the planning work with respect to a metropolitan or regional area which is 
under the jurisdiction for planning purposes of a county, metropolitan, re­
gional or joint planning body, except at the request or with the consent of the 
respective county, metropolitan, regional or joint planning body. The com­
missioner is authorized to receive and expend money from municipal, 
county, regional and other planning agencies; and may accept and disburse 
grants and other aids for planning purposes from the federal government 
and from other public or private sources, and may utilize moneys so re-
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ceived for the employment of consultants and other temporary personnel to 
assist in the supervision or performance of planning work supported by 
money other than state appropriated money, and may enter into contracts 
with agencies of the federal government, units of local government or com­
binations thereof, and with private persons that are necessary in the perfor­
mance of the planning assistance function of the commissioner. In further­
ance of their planning functions, any city or town, however organized, may 
expend money and contract with agencies of the federal government, appro­
priate departments of state government, other local units of government and 
with private persons; 

(8) Adopt measures calculated to promote public interest in and under­
standing of the problems of planning and, to that end, may publish and 
distribute copies of any plan or any report and may employ other means of 
publicity and education that will give full effect to the provisions of sections 
1161.58 to I 16J.63t 

f9t Jll.aR aaa eenduet f)rogreffis ef iRfoffflatioR 8fl0 13ublieity designed ffl 
ftKfftet tourists, visitors, Ma 0tftel" intereste8 ~ ff8ffi. ootsftie the state ffi 
this ffiKe, Qft8 fft ~ eoRaeetien eneotifage tHl6 eoorElinate ~ effeft.s ef et:hef 
ptt9He aft0 ~ ot=ganiimtieRs 0f ~ ef ei+w:eRs te puhlieize ~ fe.eilities 
ftfta akreetiotts ef tke ~ ftft0 waflt with represeRtati,•es ef the ~ ftftti 
FeS0ft industFy tft ean=yiRg 0lK ~ pregmms. 

Sec. 40. [l 16J.615] [OFFICE OF TOURISM.] 

Subdivision I. [DUTIES OF DIRECTOR.] The director of tourism shall: 

( I) publish, disseminate, and distribute informational and promotional 
literature; 

(2) promote and encourage the expansion and development of interna­
tional tourism marketing; 

(3) advertise and disseminate information about travel opportunities in the 
state of Minnesota; 

(4) aid various local communities to improve their tourism marketing 
programs; 

(5) coordinate and implement a comprehensive state tourism marketing 
program that takes into consideration all public and private businesses and 
attractions; 

(6) conduct market research and analysis to improve marketing techniques 
in the area of tourism; 

(7) investigate and study conditions affecting Minnesota's tourism in­
dustry, collect and disseminate information, and engage in technical studies, 
scientific investigations, and statistical research and educational activities 
necessary or useful for the proper execution of the powers and duties of the 
director in promoting and developing Minnesota's tourism industry, both 
within and outside the state; 

(8) apply for, accept, receive, and expend any funds for the promotion of 
tourism in Minnesota. All money received by the director under this subdivi­
sion shall be deposited in the state treasury and is appropriated to the direc­
tor for the purposes for which the money has been received. The money does 
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not cancel and is available until expended; and 

(9) plan and conduct information and publicity programs to attract 
tourists, visitors, and other interested persons from outside the state to this 
slate; encourage and coordinate efforts of other public and private organi­
zations or groups of citizens to publicize facilities and attractions in this 
state; and work with representatives of the hmpitality and tourism industry 
to carry out its programs. 

Subd. 2. !ART AND HISTORICAL EXHIBITIONS.] In order to promote 
tourism, trade, and cultural enrichment, the director of tourism may arrange 
for the exhibition of art collections and historical dl.\plays from other nations 
in the state capitol and in other public buildings throughout the state of 
Minnesota. The director of tourism shall cooperate with the state historical 
society in implementing this cultural exchange program and may enter into 
any contracts or joint ventures that are necessary to achieve the objectives of 
this section. 

Sec. 41. Minnesota Statutes 1982, section I 161.65, is amended by adding 
a subdivision to read: 

Subd. 4a. "Authority" means the energy and economic development au­
thority, formerly known as the small business finance agency. 

Sec. 42. Minnesota Statutes 1982, section 1161.65, subdivision 5, is 
amended to read: 

Subd. 5. The eemmissieRer authority shall administer this section and shall 
enforce the rules related to the community development corporations pro­
mulgated by the eommissieH:eF authority. The eemmissioneF authority may 
amend, suspend, repeal or otherwise modify these rules as provided for in 
chapter 14. 

Sec. 43. Minnesota Statutes 1982, section 1161.67, subdivision I, is 
amended to read: 

Subdivision I. [PURPOSE; OBJECTIVES.] The eemmissieRer el' ei,ergy, 
planH:ing aft6 ElevelepmeH:t energy and economic development authority may 
create, promote, and assist a state development company, also known as a 
"503" certified development company, whieh that will qualify as a certified 
development company for the purposes of¼ United States Code, title 15, 
section 697, and Code of Federal Regulations, title 13, section 108.503. 

The eemmissieRer authority shall utilize the development company pro­
gram to stimulate the state's economic activity. 

The development company and its directors and officers shall comply with 
the organizational, operational. regulatory, and reporting requirements as 
promulgated by the United States small business administration and the 
guidelines contained in the bylaws, articles of incorporation, and standard 
operating procedure prescribed by the small business administration. 

Sec. 44. Minnesota Statutes 1982, section I 161.88, subdivision 2, is 
amended to read: 

Subd. 2. [AUTHORITY.] "AgeRey" "Authority" means the small bffii-. 
fteSS .fiftaH:ee ttgeft€y energy and economic development authority created in 
section 1161.89. 
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Sec. 45. Minnesota Statutes 1982, section I 16J.88, subdivision 4, is 
amended to read: 

Subd. 4. !ELIGIBLE SMALL BUSINESS.] "Eligible small business" 
means an enterprise determined by the ttgeft€Y authority to constitute a small 
business concern as defined in regulations of the United States small busi­
ness administration pursuant to H Y-c- ~ tede United States Code, title I 5, 
sections 631 to 647, as itt effee! Marelt +, -l-98G, wl>ifft is engaged in aey 
indusoial 0f eemmereial ~ ~ 

fat hanl1:ing 0F elhef' finaReial sen iee; 

00 fetH estate Brol1:erage, mm'lagement, sale-, ov+nersAi13, 0f leasing; 

fej.legai-, Rledieal, tleftta.haeeounHng. engineering, &Hft-YeHtet: 13roressional 
0f eensuhing serYiee; 

~ fi:tmishiag recreational 6f ~ faeiEHe3~ ttft6 

fet set=¥tRg f800 0f beverages le 0e eonsume8 eR 0f aEljaeent ta tke premfr,es 
wket'e ¼key are seld amended from time to time. 

Sec. 46. Minnesota Statutes 1982, section I 16J.88, subdivision 5, is 
amended to read: 

Subd. 5. [TARGETED SMALL BUSINESS.] "EligiMe Targeted small 
business" for the purpose of section I 16J.90, subdivision 5, means a busi­
ness entity organized for profit, including but not limited to any individual, 
partnership, corporation, joint venture, association. or cooperative, which 
entity: 

(a) has 20 or fewer full time employees or not more than the equivalent of 
$1,000,000 in annual gross revenues in the preceding fiscal year; and 

(b) is not at least 20 percent owned by a business dominant in its field of 
operation, or by partners, officers, directors, majority stockholders, or their 
equivalent, of a business dominant in its field of operation. For the purpose of 
this subdivision, "dominant in its field of operation" means having more 
than 20 full time employees and more than $1,000,000 in annual gross 
revenues . 

.!.!.Ji'.aFm ~l:lf,iAess" ffieftftS n 13usiness etl+tty "Targeted small business'' in­
cludes a farm business engaged in farming, agricultural production or pro­
cessing, or storage of agricultural products, wl>ifft et~erwise ~•alifies as a 
SfflttH. BusiRess. 

Sec. 47. Minnesota Statutes 1982, section I 16J.88, subdivision 6, is 
amended to read: 

Subd. 6. [FINANCIAL INSTITUTION.J "Financial institution" means 
aey a bank er e!h-er finaneial eeFflOratien deseri~ea itt ehaJ'ler 4+, aey iRsur-­
aRet: eomJ:laRy lieense6 t-e tie 13ttsiRess Mft6ef ehaJ'ler eQA,. ilR6 aAy seettFities 
BFolteF Sealer lieeRse8 tlfteeF ehaJ'ler &QA, bank or trust company. trust com­
pany, mortgage company, mortgage banker, national banking association. 
savings bank. savings and loan association. building and loan association, 
insurance company, securities broker-dealer, financial organizations relat­
ing to commercial credit or venture capital or any other financial or lending 
institution, whether organized under federal law or the laws of any state of 
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the United States, and whether located within or without this state. 

Sec. 48. Minnesota Statutes 1982, section I 16J.88, subdivision 7, is 
amended to read: 

Subd. 7. [BUSINESS LOAN.] "Business loan" means a loan, other than a 
pollution control loan, to the owner of a an eligible small business for the 
ffltefiffi 8f left.g lefffi financing of (a) capital expenditures, on an interim or 
long-term basis, for the acquisition or improvement of land, acquisition, 
construction. removal, or improvement of buildings, or acquisition and in­
stallation of fixtures and equipment useful for the conduct of the business; or 
(b) short-term costs of conducting an eligible small business. 

Subd. 7a. [FARM LOAN.] "Farm loan" means a loan to a farm business 
for the acquisition, installation, improvement, construction or removal of 
buildings, or acquisition and installation of fixtures or equipment, useful for 
the conduct of a farm business. 

Sec. 49. Minnesota Statutes 1982, section I 161.88, subdivision 8, is 
amended to read: 

Subd. 8. [POLLUTION CONTROL LOAN.] "Pollution control loan" 
means a loan to !he"""""' ef a an eligible small business for the acquisition, 
construction, or improvement of pollution control facilities or operations. 
Pollution control facilities or operations may include real and personal 
property likely to help prevent, reduce, abate, or control noise, air, or water 
pollution or contamination by removing, altering, disposing, or storing pol­
lutants, contaminants, wastes, or heat, and real and personal property to be 
used for the collection, storage, treatment, utilization, processing, or final 
disposal of solid or liquid waste. 

Sec. 50. Minnesota Statutes 1982, section I 161.88, is amended by adding 
a subdivision to read: 

Subtt. 9. [FUND.] "Fund" means the Minnesota economic development 
fund created by section 54. 

Sec. 51. Minnesota Statutes 1982, section I 16J.89, subdivision I, is 
amended to read: 

Subdivision I. [CREATlml ENERGY AND ECONOMIC DEVELOP­
MENT AUTHORITY; PURPOSES.] A The small business finance agency is 
renamed the energy and economic development authority ts l!ereby ereate<I 
aa<I i-s eensti!Mlee as oo aHtke,il~ to and may act on behalf of the state within 
the scope of the powers granted to it in sections lleJ.e:l aa<I l 16J.88 to 
1161. 91 to implement a lean vreg,at11 loan programs and to provide financial 
assistance under the economic development fund by which, the authority 
alone or in cooperation with cities, towns, counties, and private or public 
lenders, may provide adequate funds ~ ee v•e1·ieee or incentives to fi­
nancing such as guarantees or insurance on sufficiently favorable terms to 
assist and encourage the establishment, maintenance, and growth of eligible 
small ~n1siness businesses and employment opportunities in Minnesota and to 
reduce to a manageable level the cost of the control of pollution and disposal 
of waste resulting from the operations of eligible small hHsiness businesses. 

Because of its ability to pool or combine loans to be funded from one or 
more issues of bonds, whether or not the interest on the bonds is exempt 
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from federal income taxes, the agei,ey authority will be able to spread its 
financing costs among the eligible small businesses to which the ageney 
fflftkes leafts authority provides financing, thereby reducing costs incurred by 
each eligible small business. 

Sec. 52. Minnesota Statutes 1982, section I 16J.89, is amended by adding 
a subdivision to read: 

Subd. la. In addition, the authority may use the economic development 
fund to provide financial assistance to eligible small businesses as follows: 

(a) to provide loan guarantees or insurance, in whole or in part, to eligible 
small businesses in connection with business loans or pollution control 
loans; 

(b) to invest directly and indirectly in eligible small businesses or to par­
ticipate with other financial resources in connection with business loans or 
pollution control loans; 

( c) to provide direct loans to eligible small businesses in connection with 
business loans or pollution control loans; 

( d) to participate in other investment programs as appropriate under the 
terms of sections I /61.65, 1161.67, I /61.88 to I /61.9/, and chapters 472 
and 474; 

(e) to purchase loan packages made to eligible small businesses by finan­
cial institutions in the state in connection with business loans or pollution 
control loans; 

(f) to enter into or to pay fees on insurance contracts, letters of credit, 
municipal bond insurance, surety bonds, or similar obligations and other 
agreements or contracts with financial institutions; 

(g) to guarantee or insure bonds and notes issued by the authority, in whole 
or in part, including without limitation the payment of the cost of issuing 
authority bonds and notes and authority administrative costs and expenses; 

(h) the authority may create separate accounts within the fund for use in 
accordance with the separate purposes listed in this section and may irrev­
ocably pledge and allocate moneys on deposit in the fund to the accounts for 
the purposes. The authority may make contracts with note and bond holders, 
trustees for them, financial institutions, or other persons interested in the 
disposition of moneys in the fund or its accoums with respect to the condi­
tions upon which money in the fund or its accounts is to be held, invested, 
applied, and disposed of and the use of rhe fund and ifs accounrs and rhe 
termination of accounts. The authority may determine to leverage amounts in 
accounts to be used to guarantee or insure bonds and notes of the authoritv 
or loans to eligible small businesses and may covenant as 'to the rate OJ 
leveraging with holders of the authority's bonds and notes or any trustee for 
them, financial instfrutions, or other persons. Money in the fund and its ac­
counts shall, consistent with contracts with holders of the authority's bonds 
and notes or any trustee for them, financial institutions, or other interested 
persons, be invested in accordance with section 1161.91, subdivision 15, 
and the investment income from them, absent contractual provisions to the 
contrary, shall be added to and retained in the fund (or its accounts if pro­
vided by the authority). The repayments to the authority of any direct loans 
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made by the authority from money in the fund or its accounts shall be paid by 
the authority into the fund or, as provided by the authority, into an account. 
The authority may collect fees, initially or from time to time, or both, with 
respect to any direct loan it extends or any insurance or guarantee it ,grants. 
The authority may enter into contracts and security instruments with eligible 
small businesses, with bond and note holden or any trustee for them, or 
financial institutions or other persons to provide for and secure the repay­
ment to the authority of money provided by the authority from the fund or its 
accounts for direct loans or which have been paid by the authority from the 
fund or accounts pursuant to an authority guarantee or insurance. 

The state covenants with all holders of the authority's bonds and notes, 
financial institutions, and other persons interested in the di.\position of 
money in the fund or its accounts, which money the authority has irrevocably 
pledged and allocated for any authorized purpose described in this subdivi­
sion, that the state will not take any action to limit the effect of the pledge and 
allocation and will not take any action to limit the effect of contracts entered 
into as authorized in this subdivision with respect to the pledge and alloca­
tion and will not limit or alter the rights vested in the authority or the state to 
administer the application of money pursuant to the pledge and allocation 
and to perform its obligations under the contracts. The authority may include 
and recite this covenant of the state in any of its bonds or notes benefitting 
from the pledge and allocation or contracts or related documents or resolu­
tions; 

(i) to enter into contract with note and bond holders or other persons 
interested in the disposition of the fund; and 

(j)for any legal purpose or program of the authority. 

Sec. 53. Minnesota Statutes 1982, section l 16J.89, is amended by adding 
a subdivision to read: 

Suhd. lb. (a) The following eligible small businesses have preference 
among business applicants: 

( 1) businesses located in areas of the state that are experiencing the most 
severe unemployment rates in the state; 

(2) eligible small businesses that are likely to expand and provide addi­
tional permanent employment; 

(3) businesses located in border communities that experience a competi­
tive disadvantage due to location; 

(4) businesses that have been unable to obtain traditional financial assis­
tance due to a disadvantageous location, minority ownership, or other fac­
tors rather than due to the business having been considered a poor financial 
risk; 

(5) businesses that utilize state resources, thereby reducing state depen­
dence on outside resources, and that produce products or services consistent 
with the long-term social and economic needs of the state; and 

(6) businesses located in designated enterprise zones, as described in 
section 273.1312, subdivision 4. 

(b) Direct equity or loan investments in particular businesses are not pro-
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hibited, but the authority shall prefer indirect investment such as loan, bond, 
or note guarantees or insurance or the purchase of loan packages. Except in 
the issuance of authority bonds or notes, the authority may not invest the fund 
in a program that does not have financial participation from the private 
sector, as determined by the authority. 

Sec. 54. Minnesota Statutes 1982, section 1161.89, is amended by adding 
a subdivision to read: 

Subd. le. [ECONOMIC DEVELOPMENT FUND.] There is created the 
economic development fund to be administered by the authority. All money in 
the fund is appropriated to the authority to effectuate the authority's pur­
poses. 

Sec. 55. Minnesota Statutes 1982, section 1161.89, subdivision 2, is 
amended to read: 

Subd. 2. [PUBLIC PURPOSES.] Sections l lsJ.s3 aoo I 161.88 to I 161.91 
are enacted to promote the welfare and prosperity of the state by maintaining 
and increasing the career and job opportunities of its citizens,-; by reducing, 
controlling, and preventing environmental pollution and waste of resources; 
and by protecting and enhancing the tax base on which state and local 
governments depend for the financing of public services. 

Sec. 56. Minnesota Statutes 1982, section 1161.89, subdivision 7, is 
amended to read: 

Subd. 7. [TAXATION OF AGENCY AUTHORITY NOTES AND 
BONDS.] The state covenants with the purchasers and a!! subsequent hold­
ers and transferees of notes and bonds issued by the £l-get't€y authority in 
consideration of the acceptance of and payment for the notes and bonds, that 
the notes and bonds of the agency issued pursuant to sections I 161.65, 
I /6J.67, I 161.88 to I 161.91 , sections 71 to 76, and chapters 472 and 474, 
and the income therefrom and all its fees, charges, gifts, grants, revenues, 
receipts, and other moneys received or to be received, pledges to pay or 
secure the payment of such notes or bonds shall at all times be free and 
exempt from all state, city, county or other taxation provided by the laws of 
the state, except for estate and gift taxes and taxes on transfers, and except 
for the Minnesota corporate franchise tax measured by income, so long as the 
interest on .feeeml. bonds is included in the income by which such tax is 
measured. 

Sec. 57. Minnesota Statutes 1982, section 1161.89, subdivision 8, 1s 
amended to read: 

Subd. 8. The members and governing body of the ~ authority shall 
be the commissioner and ti-Ht eight other members holding no other elective 
or appointive office of the state or any local government, appointed by the 
governor with advice and consent of the senate. The commissioner shall be 
¥iee chairman, aoo the ge-, emer shall designate Hie elaairman fram ftlfleRg !lie 
ether memlle,s, te seF¥e;,,; el>aiffflaR at tlte ~leas are of the gm erner. The board 
shall elect a secretary from among its members. On the effective date of this 
act, the terms of the current members expire, provided that thn will continue 
as members of the authority and may act on behalf of the authfJrity until they 
are replaced and new members appointed in accordance with this subdivi­
sion. Section 15.0575-. governs the terms, compensation, removal and fill-
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ing of vacancies in the offices of members other than the comm1ss1oner. 
Section 471.87 does not apply to a board member who acts in the member's 
official capacity for the authority. 

Sec. 58. Minnesota Statutes 1982, section I l6J.89, subdivision 9, is 
amended to read: 

Subd. 9. The mem'3e,s s!,aH ee ,espeAsi'31e for maAagemeAI aft<! -1 et 
Hte ~ powers of the authority are vested in the members. A majority of 
the members, excluding vacant memberships, is a quorum. When a quorum 
is present at any meeting of which notice has been given to or waived by all 
absent members in the manner provided in bylaws adopted by the vote of a 
majority of all members, any action of the ageAey authority may be taken by 
the vote of a majority of the members present. Fewer than a quorum may hear 
reports and adjourn from time to time. 

Sec. 59. Minnesota Statutes 1982, section l 16J.89, subdivision 10, is 
amended to read: 

Subd. I 0. The commissioner shall designate an employee as executive 
director of the ageAey authority and may shall appoint permanent and tem­
porary employees necessary for the administration of the ageAey authority. 
+he gs, efAiAg ooEi;' et the ageAey may efl!ef ffll<l agreemea!s Hff<ief wftiell the 
aepaflmea! will j>f0¥iae aamiHis1r111ive Wl'l"'fl f8f the ageae). The commis­
sioner may enter into agreements under which staff from private corpora­
tions, agencies, or other organizations are loaned to the authority for the 
purpose of performing its duties. 

Sec. 60. Minnesota Statutes 1982, section l 16J.90, is amended to read: 

l l6J.90 [LOANS.] 

Subdivision l. The ageAey authority may make or purchase or participate 
with financial institutions in making or purchasing business loans aft<!, pol­
lution control loans, and farm loans upon the conditions described in this 
section, and may enter into commitments therefor. 

Subd. 2. The age,,ey authority may make or purchase or participate with 
financial institutions in making or purchasing business loans not exceeding 
$1,000,000 in principal amount, t-e he sep.rieeEl ~ 5-tteh iHstitutjens, pFoviEleEl 
!hal+ 

fat +he ageAe) 's share 5haH oot eJ<eee<l 90 jlCreet!I et the !ellll p,i0eipal 
ameHAI, aft<! s!,aH '3e p•)·al,le wait iHteres! Ill the5"ffle tiffies ettt oot aeeessaFily 
111 the""""' iHteres! fllle as the share et the fiaaaeial iRsli!Htiea, aatl '3elh 51,ares 
s!,aH ee ~ aft<! flllfll>ly seetlfe<! by a ¥flli<l mef!gage OH or seeHfil)' H>!efeS! 
iH real er pe,seAal p,epeF!)' 0f by aft)' e!lter seeHFily sa1isfae1e,y 10 the ageAey 
10 seettre paymeAI ef the lean p•e·. ieee, !ftal the ageAey's share may e<jll8I -l-00 
jlCreet!I ef ¼He t0t-ftl priAeipaJ ftffi0Hfit ef ate 0ttsiness lettR tt ¼He finaReial 
iAstittiHeR 13at1ieipating ffi ¼He maktftg er flUFel=tasiAg ef the business lean ey 
sen·ieiRg !he leaR, pHFeliases ltlQ jlCreet!I ef the !ellll """"'81 et the ooH<is 
issHeEI by the age,,ey iH eeHReelieR WM the leaw, 

W +lie te!a-l pfiAeipal """"'81s1,a1tooteJ<eee<l901"'feeH! et the ¥altie et the 
p,epeF!) seeHFiAg !he leaH, ,mies, the """"'81 iH e,,eess ef 90 JlCreet!l i,;, 

f+t beafte0 ff0ffl a, ailable ttlfi65 whteft aFe ftet flFOeeeEls reeei, eEi e4reeHy 
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ff<fflt the sale ef lite agene) 's 1,eH<1s"' H01eS aH<i a,e H<J1 restfietee itH<lef the 
temts- ef ~· reselt:ttieR eF indeHk.Jre seeuring 00R05- et=~ 0f 

fitlHsttFea"' g1rnFantee0 byafe<iefal agency eFbya f"W"lt,fflSl!Fer '!ualifiee 
te Wfite 5tteft ins1:1reH:ee m the~. iRs1.uing a 13ereeRtege ef atty e1aiiH f:et= less 
at lt,as! e<jlllll le tltat pereentage ef the ¥a!ue by wltieh the lean e"eeees 9() 
re,eeHt thereof; 

W +he ¥a!ue ef the pFepeFt) seeu,ing the lea-a shall be eeFtifiee by the 
partieipaliAg HRaAeial iAstitt:ttieA, 0ft the eastS ef 5tleh appraisals, &ie-s, pt:tf­
ehase ef6efS;- aH<i enginee,s' eeFtifieates os the agency may ••'!ui,e; p,e, iaee 
tltat the ¥a!ue ef iteFHS puFehasee aHt! eenstRtetee fFefH the pFBeeees ef the lea-a 
shall ft0t be eeemee le e><€ee<I tltc eentFaet pFiee ef pu,ehase or eenstruetien; 

f<B +he agency shall H0I eisbu,se Hffi<is itH<lef a eemmitment le paFtieipate iH 
a lea-a fef the eenstruetien ef substantial impFB•;ement ef pFBpeF!y ufltil the 
eoAstrnetion er iFHpro\•ement ftft5-eeefl. eomplete8, ttttless a fiRaReiel institution 
fuFHishes an iFFeYeeable le!lef ef eFeait ef a <jualifiee ee,re,ate ~· fuFHishes 
pa) ment aHt! pe,feFFHanee b0H0S-;- satisfaeteF)' le the agency aH<i iH an agg,egate 
ftFft0ltllt e<jlllll le the afflffilftt payallle lffl88F the eenstruetien eentrnet; aoo 

fet Ne etl!eF ineellteeness may be seairea by a meFtgage en or seeu,it)' 
fflfereSt ffi propeFty securing u business H:l&ft fflOOe 6f 1:mrekasee pursuant ~ 4fl.is 
subeiYisien witheut the J'A0f ""f'F"SS wFilteR authe,i,atieR ef the agency with 
respect to business loans made or purchased by the authority and not ex­
ceeding $1,000,000 principal amount with respect to the authority's share 
thereof when the authority participates in making or purchasing business 
loans. 

With respect to business loans that the authority makes or purchases or 
participates with, the authority may determine or provide for their servicing, 
the percentage of authority participation, if any, the times the loans or 
participations shall be payable and the amounts of payment, their amount 
and interest rates, their security, if any, and other terms, condition:., and 
provisions necessary or convenient in connection with them and may enter 
into all necessary contracts and security instruments in connection with 
them. The authority may provide for or require the insurance or guarantee­
ing of the loans or participations in whole or in part by the federal govern­
ment or a department, agency, or instrumentality of it, by an appropriate 
account created with respect to the economic development fund, or by a 
private insurer. In connection with making or purchasing business loans or 
participations in them. the authority may enter into commitments to pur­
chase or participate with financial institutions upon the terms, conditions, 
and provisions determined by it. Business loans or participations may be 
serviced by financial institutions or other persons designated by the author­
ity, 

Subd, 3. The agency authority may make business loans or farm loans not 
exceeding $100,000 in principal amount, at interest rates and subject to 
terms determined by the authority, provided that each loan shall be made 
only from the proceeds of a bond or note sekl aH<i issue& 10 a fiaaneial 
institutisn, payable e"elusi, el) in whole or part from the repayments of 
principal and interest on the loan, wltieh sl!aH be assignee 10 and sef\•ieee by 
the finaneial institlHion. The loans may also be guaranteed or insured by 
money on deposit in the economic development fund or any special account 
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of it, and may be secured by reserve funds and other collateral and available 
money as determined by the authority. The authority may enter into all 
necessary contracts and security instruments in connection with them. 

Subcl. 4. The ageaey authority may make or purchase or participate in 
making or purchasing pollution control loans wl>ielt are fully see!lfeti by the 
gu8:f8Rtee er insur-anee af aRY ageaey er instFHffleRtalH~ ef the~ States et= 
9"' a~ fflSt:tfef" qualiHeEl ffi WHte tke iRst-tFaRee ift file state, 6f ey reseR,es 
fJFO riEle8 ey the agettey eF ~ eomBinatieR ef the Klregoing in any amount, 
which may be secured in whole or part by the guarantee or insurance of the 
federal government or any federal department, agency, or instrumentality, 
by a private insurer, from guarantees or insurance provided by the economic 
development fund or any special account of it, by reserves, moneys, funds, 
or other collateral required by the authority or any combination of the 
foregoing. To the extent consistent with this subdivision, the authority may 
make or purchase or participate in the making or purchasing of pollution 
control loans in the manner provided in subdivision 2 or 3 with respect to 
business loans. 

Subd. 5. The ageaey authority shall make every effort to assure that at least 
50 percent of the principal amount of the loans made or purchased by the 
ageaey authority in each fiscal year consists of loans with a principal amount 
of $100,000 or less to eligil,le targeted small businesses as defined in section 
I 16J.88, subclivision 5, and the financial management division shall provide 
technical assistance needed by eligil,le targeted small ~usiness 8wnefS busi­
nesses to complete applications and meet other requirements for those loans. 
The ageaey authority shall report to the legislature annually on or before 
Oete~ef February I as to its compliance with the requirements of this sub­
division during the preceding fiscal year. The inability of the authority to 
comply with this subdivision does not affect the validity of bonds and notes 
heretofore or hereafter issued. 

Subcl. 6. (a) Each financial institution wl>ielt that participates in a pollution 
control or business loan with the ageaey authority shall annually on or before 
March I submit a report for the prior calendar year to the ageaey authority on 
a form prescribed by the state auditor. The report shall include a listing of 
each new and outstanding loan in which the financial institution is a partici­
pant, the amount and terms of the loan, the purpose of the loan, and any other 
information as the state auditor may reasonably require. 

(b) The ageaey authority shall annually on or before May I submit a report 
on a form prescribed by the state auditor for the prior calendar year to the 
state auditor on all loans wl>ielt that it makes, purchases, or participates in. 
The report shall include a listing of each new and outstanding loan in which 
the financial institution is a participant, the amount and terms of the loan, the 
purpose of the loan, and any other information as the state auditor may 
reasonably require. 

(c) The state auditor shall annually on or before July I submit a report for 
the prior calendar year to the governor and the legislature summarizing the 
report submitted pursuant to clause (b). 

(d) The cost of preparing and submitting the reports required by this sub­
division shall be borne by the party submitting it. Any financial institution 
wl>iel> that fails to comply with the requirements of this subdivision shall be 
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prohibited from participating in future loans until it complies. 

Sec. 61. Minnesota Statutes 1982, section 116J.91, subdivision I, is 
amended to read: 

Subdivision I . In implementing its SBFf'BFOle the purposes and the programs 
described in sections l 16J.63 aft<! I 161.88 to l 16J.91, the agei,ey authority 
shall have the powers and duties set forth in this section. 

Sec. 62. Minnesota Statutes 1982, section 116J.91, subdivision 4, is 
amended to read: 

Subd. 4. It may adopt, amend and repeal rules not inconsistent with the 
provisions of sections 116J.63 an<! 116J.88 to 116J.91 as necessary to effec­
tuate its e0F130rate purposes. 

Sec. 63. Minnesota Statutes 1982, section I 16J.91, subdivision 9, is 
amended to read: 

Subd. 9. It may procure insurance against any loss in connection with its 
property in 5llffi the amounts, and from 5llffi the insurers, as may be neces­
sary or desirable. It may obtain municipal bond insurance, Letters of credit, 
surety obligations, or equivalent security for its bonds and notes. 

Sec. 64. Minnesota Statutes 1982, section 116J.91, subdivision JO, is 
amended to read: 

Subd. 10. It may consent, whenever it deems it necessary or desirable in 
the fulfillment of its corporate purpose, to the modification of the rate of 
interest, time of payment, or any installment of principal or interest, or ftflY 
other term, of~ ffloftgage -leaft-; FAeftgage leaf!: eomFAitFAeRt, eeRstR1etieR 
lea&; 1em~s,aF)' lea&; a contract or agreement of any kind to which the agei,ey 
authority is a party. 

Sec. 65. Minnesota Statutes 1982, section 116J.91, subdivision II, is 
amended to read: 

Subd. 11. It may borrow money to carry out and effectuate its SBFf'BFale 
f'H:lfJ:IOSe purposes and may issue its negotiable bonds or notes as evidence of 
any such borrowing in accordance with sections 462A.08 to 462A.13, 
462A. 16 and 462A. 17, all with the force and effect stated and the incidental 
powers granted and duties imposed in those sections. The bonds and notes 
may be issued pursuant to a trust indenture that is substantially identical to a 
resolution pursuant to which the authority issues bonds and notes as pro­
vided in sections 462A.08 to 462A.13, 462A. 16, and 462A. /7, except that the 
authority may pledge money and securities to a trustee for the security of the 
holders of bonds and notes. The authority may refund bonds and notes and 
may guarantee or insure its bonds and notes in whole or in part with monev 
from the economic development fund or an account created by the authoriiv 
for that purpose. The aggregate principal amount of the ageHS) 's authoritv's 
bonds and notes outstanding at any one time, excluding the amount satisfied 
and discharged by payment or provision for payment in accordance with their 
terms, and deducting amounts held in debt service reserve funds therefor and 
amounts used to make loans guaranteed or insured by the federal government 
or o department, an agency or instrumentality of the federal government or 
by a private insurer or guarantor authorized to do business in the state of 
Minnesota and acceptable to the authority, shall not exceed $30,000,000 
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unless authorized by another law. 

Sec. 66. Minnesota Statutes 1982, section 116}.91, subdivision 12, 1s 
amended to read: 

Subd. 12. It may issue and sell bonds, notes, and other obligations payable 
solely from particular moneys, assets. or revenues derived from its pro­
grams, or any business loan, farm loan, or pollution control loan, notwith­
standing section 462A.08, subdivision 3. Obligations issued to participate in 
making or purchasing business loans puFsuant te seetieR 11&.J.99, subiliYisian 
;i, or pollution control loans shall be payable solely from revenues derived by 
the agency authority from repayments of sue!, these loans and from enforce­
ment of the security therefor, or from a debt service reserve fund or funds, or 
from a general reserve fund or from a segregated portion thereof, or from 
other funds or security specifically pledged by the authority, irrevocably 
pledged and appropriated to pay principal and interest due, for which other 
funds are not available. A general reserve fund is hereby created and is 
eligible to receive direct appropriations from the state treasury or a transfer 
from the economic development fund as the authority may provide by reso­
lution. The agency authority may irrevocably pledge and appropriate all or a 
segregated portion of the general reserve fund to pay principal and interest 
due on all or one or more series of its obligations for which other funds are not 
available, pursuant to the terms and conditions that the age,,ey authority shall 
determine. Until so pledged and appropriated by the age,,ey authority the 
general reserve fund shall not be available to pay principal and interest on the 
ageney's authority's obligations. Ne obligations shall Ile issues to paFtieipale 
HI fflBkiflg er pu,ehasing business leaRs puFSuanl te seetieft I leJ.99, subilivi 
sioo ;i, UHless tl!e ohligalions IIFe seeureil at tl!e time <>f issuance by a ilebt 
SOf¥iee ,esep,,e fuAtl, a peFtioo ef tl!e geneml ,esep;e fuft<i seg,egaleil le seeure 
<>RO t)f - seFies ef OORaS-; t)f tl!e peFtioo ef tl!e geneml - fuft<i -
segregaleil te sewre <>RO <>F - seFies ef beRas, illltl Uftless tl!e atll0IIIII tlieR 
helti <>F tlieR ileposileil HI tl!e fuft<i & seg,egaleil pe,ti<>R is at least "'1"81 le le!t 
j!Of€Mt<>l'the aggFegale pFineipal lllOOlffltefall ehligaliens seeureilbytl!efuft<i 
<>F segregateil peFtioo tl!ere<>f The authority may at its option provide by 
resolution that obligations issued to participate in making or purchasing 
business loans or pollution control loans be secured at the time of issuance in 
whole or in part by a debt service reserve fund or funds, a portion of the 
general reserve fund segregated to secure one or more series of bonds, or 
the portion of the general reserve fund not segregated to secure one or more 
series of bonds. The operation of the debt service reserve fund or funds or a 
segregated portion of the general reserve fund and other relevant terms or 
provisions shall be determined by resolution or indenture of the authority. 
Obligations issued to make or purchase business loans, farm loans, or 
pollution control loans may be issued pursuant to an indenture of trust or a 
resolution of the authority. It may pledge to holders of obligations, or to a 
trustee, repayments from the loans, any security or collateral for them, 
contract rights with respect to them, and any other funds or security specifi­
cally pledged by the authority for them. 

Sec. 67. Minnesota Statutes 1982, section I 161.91, subdivision 14, is 
amended to read: 

Subd. 14. It may establish and collect reasonable interest and amortization 
payments on loans, and in connection therewith may establish and collect or 
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authorize the collection of reasonable fees and charges or require funds to be 
placed in escrow, sufficient to provide for the payment and security of its 
bonds, notes, commitments and other obligations and for the servicing 
thereof, to provide reasonable allowances for or insurance against losses 
which may be incurred and to cover the cost of issuance of obligations and 
technical, consultative, and project assistance services. It shalt reEfltire #te 
paymeRt ef all pFSeessiRg, aemiRistrati,•e ilR<I guaraRtee fees ilR<I the <lej>e&i! iH 
eserew ef all Hffl6S re~uiree i,y the small 6USiROSS aemiRistratieR 8F ether 
fetleral ageaey er instrumentality guaranteeing "ftY leaft ana sl!all OOH1fttY ana 
etlfuree eemplianee with all terfflS ana eeReitiens 0f eaeh guaraRtee, aH<i the 
1'f"FRt>! ltliHg el' all elaifffi whieh may arise tkereaneer. 

Sec. 68. Minnesota Statutes 1982, section 116J.9I, subdivision 16, 1s 
amended to read: 

Subd. 16. It may provide general consultative and technical services to 
assist in financing sma11 business facilities for which loans may be made 
pursuant te seetieH I lel.99. It may enter into agreements or other transac­
tions concerning the receipt or provision of those services. 

Sec. 69. Minnesota Statutes 1982, section 116J.9I, subdivision 19, is 
amended to read: 

Subd. 19. AH Proceeds of the ageRey's authority's bonds, notes, and other 
obligations, aey; amounts granted or appropriated to the agency for the 
making or purchase or the insurance or guaranty of loans or for bond re­
serves-, -aH; income from the-if investment; money in the economic develop­
ment fund; and all revenues from loans, fees, and charges of the ageaey 
division are annually appropriated to the agency for the accomplishment of 
its corporate purposes and shall be expended, administered, and accounted 
for in accordance with the applicable provisions of all bond and note resolu­
tions, indentures, and other instruments, contracts, and agreements of the 
agency. Notwithstanding section 16A.28, these appropriations are available 
until expended. 

Sec. 70. Minnesota Statutes 1982, section! 16J.91, is amended by adding 
a subdivision to read: 

Subd. 20. The authority may do all things necessary and proper to fulfill its 
purpose and the purposes of the economic development fund as provided in 
sections 1161.65, 1161.67, 1161.88 to 1161.91, sections 71 to 76, and 
chapters 472 and 474. 

Sec. 71. [I 16J.921] [ENERGY FINANCING POLICIES.] 

Subdivision I. [FINDINGS.] A reliable, economic supply of energy is 
essential for the state's households, business establishments, and munici­
palities. Imported supplies are increasingly costly, unreliable, and environ­
mentally disadvantageous. As a result, a partnership of the private and 
public sectors is needed to provide leadership, cooperation, and aid for the 
purposes of planning, developing, and managing economically viable en­
ergy conservation programs. 

Subd. 2. [FUNDING POLICY.] Adequate funds and assistance must be 
provided to assist and to encourage the establishment, maintenance, and 
growth of energy conservation and indigenous energy resources in the state 
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and to reduce to a manageable level the cost of energy to households, 
business establishments, and municipalities, including, wiJhout limitation, 
the provision of loans to assist households and municipalities in the design, 
distribution, promotion, maintenance, installation, or acquisition of energy 
conservation and alternative energy resource materials and devices. 

Subd. 3. [PARTNERSHIP POLICY.] A partnership of the private and 
public sectors will promote the purpose of reducing energy costs, increasing 
energy efficiency, and developing Minnesota's indigenous energy re­
sources. By providing an arrangement to pool money, personnel, informa­
tion, material, and technologies and to share costs, the partnership between 
the public and private sectors will promote the policies declared in this 
section more effectively than would be the case if these sectors acted inde­
pendently. 

Subd. 4. [HEALTH AND WELFARE PROMOTED.] The policies de­
clared and actions authorized in sections 71 to 76 will promote the welfare 
and prosperity of the state by maintaining and increasing the career and job 
opportunities of the citizens of the state, by reducing lvaste <f resources, and 
by protecting and enhancing the tax base on which state and local govern­
ments depend for the financing ofpublic services. 

Sec. 72. [116J.922] [DEFINITIONS.] 

Subdivision I. [GENERAL.] For purposes of sections 71 to 76, the terms 
defined in this section have the meanings given them, unless the context in 
which they are used clearly indicates otherwise or another meaning is spe­
cifically provided. 

Subd. 2. [AUTHORITY.] "Authority" means the energy and economic 
development authority, formerly known as the small business finance 
agency. 

Subd. 3. [PERSON.] "Person" includes an individual, firm, partnership, 
corporation, or association. 

Subd. 4. [CONSERVATION./ "Conservation" means a capital invest­
ment designed to reduce the use of energy so that the estimated resulting fuel 
savings, assuming no increase in Juel cost rates, ivould amortize the cost of 
the investment oi>er a period of ten years or less. 

Subd. 5. [MUNICIPALITY./ "Municipality" means a city, town, county, 
school district, special taxing district, or a municipal power agency gov­
erned by chapter 453, or a group or combination of those units operating 
under an agreement to jointly undertake projects authorized by sections 71 to 
76. 

Subd. 6. [ALTERNATIVE ENERGY RESOURCE. I "Alternative energy 
resource" means a source of energy available from indigenous Minnesota 
resources induding but not limited to peat, biomass, solar energy, wind, 
municipal wastes, agricultural or forestry 1vastes, hydro-pmver, and a~ri­
cultural crops suitable for com'ersion to an energy fl1el. 

Subd. 7. [RENEWABLE ENERGY RESOURCE.] "Renell'able energy 
resource'' means a source qf energy occurring in Minnesota which, when 
consumed for energy purposes, is replaced within a maller <4 da.Ys, months. 
or years by new or additional supplies of the energy source. Renewable 
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energy resources include, but are not limited to, forestry products and forest 
harvest residues, solar energy, wind energy, water-power, and agricultural 
wastes. 

Subd. 8. !ENERGY RECOVERY.] "Energy recovery" means the ex­
traction of energy from materials, components, or processes which would 
normally represent wasted energy resources. Municipal solid wastes, vola­
tile sewer gases, and power plant waste heat, among others, offer the po­
tential for energy recovery. 

Sec. 73. [1161.923] !POWERS AND DUTIES OF COMMISSIONER 
AND AUTHORITY RELATING TO ENERGY PROGRAMS.] 

Subdivision I. [SERVICES.] The authority shall identify general consul­
tative and technical services to assist in financing and marketing household 
and municipal energy conservation or alternative energy development. It 
may enter into agreements or other transactions concerning the receipt or 
provisions of those services. 

Subd. 2. [DATA PRIVACY.] Financial information, including but not 
limited to credit reports, financial statements and net worth calculations, 
received or prepared by the authority regarding any loan or loan guarantee 
issued by the authority is private data on individuals, pursuant to section 
13.02, subdivision 12. 

Subd. 3. [BROAD INTERPRETATION.] The authority through the com­
missioner shall perform, direct, or closely oversee the functions and pro­
grams delegated to it. The powers granted to the authority shall be broadly 
interpreted to facilitate innovative leadership in all areas of energy including 
policy setting, goal definition, strategy planning, conservation, development 
of renewable and alternative energy resources, energy recovery, and moni­
toring. 

Subd. 4. [CAMPAIGN FOR ENERGY EFFICIENCY.] The authoritv 
shall promote a campaign for energy efficiency. The authority shall a,:tive(v 
promote public awareness of the potentials and benefits of energy efficiency. 

Subd. 5. !JOB CREATION, LOW INCOME. J The authoritv shall assure 
that programs under its control and direction make accommOdation wher­
ever possible for job creation and the needs of low income families and 
persons. 

Subd. 6. !FINANCING PROGRAMS.I The authoritv shall initiate and 
operate programs to assist the financing of qualified eneigy projects by: 

(a) Insuring private loans to business enterprises; and 

(b) Issuing its revenue bonds, notes, or other obligations for the purpose of 
making or purchasing or participating with financial institutions in making 
or purchasing loans to business enterprises. 

Subd. 7. [LOANS TO MUNICIPALITIES.] The authoritv shall receive 
applications from municipalities for loans to finance improveinents to public 
buildings for the purpose of energy conservation, reduction of the use of 
conventional energy sources, or the use <~/'alternative energy resources, and 
make recommendations thereon to the commissioner of finance, in the e\:ent 
of the authorization and issuance qf' bonds qf the state for this purpose. Fi-
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nancial and technical support for this program shall be provided by the 
commissioner. This program shall include the district heating loan program 
established in section 1161.36. 

Subd. 8. !RULES.] The authority may adopt temporary or permanent rules 
necessary to operate the programs authorized in subdivisions 6 and 7. The 
rules authorized under this section may be adopted without complying with 
chapter 14. 

Subd. 9. [PLANNING AND REPORTS.] (a) The authority shall adopt a 
plan to use as the basis for its investment decisions. 

(b) By the start of the 1984 legislative session, ( 1) the authority shall have 
identified various nongovernmental funding sources; (2) provided for the 
efficient administration of its affairs; (3) solicited public comment on its 
plans; and (4) prepared recommendations as to appropriate reserve and 
guarantee fund levels required by sections 7 J to 76. 

(c) The authority shall annually report not later than February I to the 
legislature. The report should contain recommendations for legislation as 
necessary to better coordinate its activities and the energy activities of state 
government. 

Subd. JO. !CONSERVATION EQUIPMENT.] The authority may assist in 
the financing of the development and operation of conservation or alterna­
tive or renewable energy system equipment if the federal government or 
another funding source provides assistance in connection with the develop­
ment and operation. 

Subd. 11. !APPROPRIATIONS, GIFTS, GRANTS.I The authority may 
accept appropriations, gifts, grants, bequests, and devises and utilize or 
dispose of the same to carry out any provision of sections 71 to 76. All gifts, 
grants, bequests, and revenues from those sources are appropriated to the 
authority for the purposes of sections 71 to 76. The funding may include, but 
is not limited to, public utility investments and expenditures ordered by the 
public utilities commission pursuant to the provisions of section 216B .241. 

Sec. 74. 1116J.924] [ENERGY LOAN INSURANCE PROGRAM.I 

Subdivision I. [DEFINITIONS.] For purposes of this section, the follow­
ing terms have the meanings given: 

(a) "Fund" means the energy Joan insurance fund created by subdivision 
2. 

(b) "Lender" means any state or federally chartered bank, credit union, 
savings bank, savings and loan association, savings association, trust com­
pany or a lender certified by the secretary of housing and urban development 
or the administrator of veterans affairs or approved or certified by the 
administrator of the farmers home administration. 

( c) "Energy loan'' means a loan or advance of credit, with security as may 
be required by the authority. 

(d) "Mortgage" means a mortgage on real property on which a qualified 
energy project is to be installed, which may be a second mortgage, including 
a security interest under sections 336.9-10/ to 336.9-508, in personal prop­
erty or fixtures included in the project, which the authority may require by 
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rule. 

(e) "Qualified energy project" means acquiring, installing or construct­
ing any conservation, renewable energy, alternative energy or other capital 
improvements for use in a trade or business and other projects described by 
rule of the authority. 

Subd. 2. [ENERGY LOAN INSURANCE FUND.] An energy loan insur­
ance fund is created. The fund shall be used by the authority as a revolving 
fund, and all money in the fund is appropriated to the authority, for carrying 
out the provisions of this section with respect to loans insured under sub­
division 3. 

Subd. 3. [INSURANCE OF LOANS.] (a) [AUTHORIZATION.] The au­
thority is authorized, upon application by a lender, to insure any eligible 
loan as provided in this section; and under terms as the authority may 
prescribe by rule, to make commitments for the insuring of loans prior to the 
date of their execution or disbursement. 

(b) [ELIGIBILITY REQUIREMENTS.] The authority may by rule es­
tablish requirements for energy loans to be eligible for insurance under this 
section, relating to: 

(I) Maximum principal amount, amortization schedule, interest rate, de-
linquency charges, and other terms; 

(2) The portion of the loan to be insured; 

(3) Acceleration and other remedies; 

(4) Covenants regarding insurance, repairs, and maintenance of the proj­
ect; 

(5) Conditions regarding subordination of the loan security, if any, of the 
project to other liens against the property; 

(6) The aggregate principal amount ofloans to be insured in relation to the 
reserves from time to time on hand in the insurance fund, and priorities as to 
the loans to be insured; and 

(7) Any other matters determined by the authority. 

(c) [CONCLUSIVE EVIDENCE OF INSURABILITY.] Any contract of 
insurance executed by the authority under this section shall be conclusive 
evidence of the eligibility of the loan for insurance, and the validity of any 
contract of insurance properly executed and in the hands of any approved 
lender shall not be contestable, except for fraud or misrepresentation on the 
part of the lender. 

(d) [PREMIUMS.] The authority is authorized to fix premium charges for 
the insurance of loans under this section at levels which in its judgment, 
taking into account other amounts available in the fund, will be sufficient to 
cover and maintain a reserve for loan losses. 

(e) [PROCEDURES UPON DEFAULT.] The authority may establish 
procedures to be followed by lenders and to be taken by the authority in the 
event of default upon an energy loan, including: 

( 1) time for filing claims; 
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(2) rights and interests to be assigned and documents to be furnished by the 
lender; 

(3) principal and interest to be included in the claim; and 

(4) conditions, if any, upon which the authority will pay the entire principal 
amount in default, after foreclosure and receipt of marketable title to the 
property. 

Subd. 4. [INVESTMENT INTEREST.] All interest and profits accruing 
from investment of the fund's money shall be credited to and be a part of the 
fund, and any loss incurred in the principal of the investments of the fund 
shall be borne by the fund. 

Subd. 5. [MAXIMUM AUTHORIZED INSURANCE.] The authority may 
not at any time issue insurance under this section aggregating in excess of an 
amount equal to the current baltince contained in the Jund multiplied by ten. 

Sec. 75. [I 161.925] [ENERGY LOAN PROGRAM.] 

Subdivision I. [AUTHORITY TO MAKE LOANS.] The authority may 
make loans to individuals, partnerships, corporations, or other entities for 
the financing of capital improvements to be used in connection with a trade 
or business if the principal purpose of improvement is energy conservation, 
to reduce the usage of conventional fuels as a source of energy, or to develop 
Minnesota's alternative energy resources as provided by the authority's 
rules. 

Subd. 2. [REVENUE BONDS.] The authority may borrow money and may 
issue bonds, notes, or other obligations as evidence of the borrowing in 
accordance with sections 462A .08 to 462A. I 7, all with the force and effect 
stated and the incidental powers granted and duties imposed in those sec­
tions. The authority may sell any of its obligations at public or private sale, at 
the price or prices as the authority determines are appropriate, notwith­
standing the limitations on sale price in section 462A.09. 

Subd. 3. [ENERGY DEVELOPMENT FUND.] An energy development 
fund is created and is eligible to receive appropriations. The authority may 
irrevocably pledge and appropriate all or a segregated portion of the energy 
development fund to make principal and interest payments when due on all or 
one or more series of its obligations for which other funds are not available, 
pursuant-to the terms and conditions the authority shall prescribe. Unless the 
energy development fund has been pledged and appropriated to secure the 
obligations, the energy development fund shall not be available to make 
principal or interest payments on the obligmions. 

Subd. 4. [INVESTMENT INCOME.] All interest and profits accruing 
from investment of the energy development fund's moneys shall be credited 
to and be part of the energy development Jund, and any loss incurred in the 
principal of the investment of the reserve fund shall be borne b_v the.fund. 

Subd. 5. [ADDITIONAL POWERS.I In addition to the powers specifi• 
cally enumerated, the authority shall have any corporate pmvers necessary 
to effectuate or appropriate to the efficient implementation and operation of 
the revenue bond loan program authorized by this section, except to the 
extent explicitly limited by this section. 

Sec. 76. [ I 16J.926] !LOANS TO MUNICIPALITIES.] 
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Subdivision I. [APPLICATIONS.] The authority shall establish proce­
dures, form, and the required contents of applications to be made by munic­
ipalities for loans to finance the acquisition or construction of qualified 
energy improvements when state bonds are authorized and issued for this 
purpose. 

Subd. 2. [MUNICIPAL OBLIGATION.] A loan shall not be made to a 
municipality until it has entered into an agreement with the state providing 
that the municipality shall make payments of principal and interest at least 
equal in the aggregate to the principal amount of the loan plus interest at the 
rate payable on the state bonds. The annual amounts of the payments shall be 
determined by the commissioner of finance, and need not coincide with the 
principal and interest payments on the bonds. However, the amounts due 
each year shall be payable prior to the times transfers are required to b.e 
made pursuant to section /6A.65. The agreement shall obligate the munici­
pality to levy an ad valorem property tax equal to the amounts necessary to 
make the payments. The amount requited to be levied may be reduced by any 
other available amounts contained in a special fund dedicated to payment of 
the loan obligation. 

Subd. 3. [RECEIPTS.] The principal and interest in repayment of the loans 
authorized by this section shall be deposited in the state treasury and cred­
ited to the state bond fund and are appropriated to the commissioner of 
finance for the purpose of that fund. 

Sec. 77. [116J.931) [DEFINITIONS.] 

Subdivision I. [SCOPE.) For the purposes of section 78, the following 
terms have the meanings given them. 

Subd. 2. [FINANCE AUTHORITY.) "Finance authority" means the ex­
port finance authority. 

Subd. 3. [PRE-EXPORT.] "Pre-export" means that period of time be­
tween the formation of a sale and the actual shipment of the goods. 

Sec. 78. [I l'.'>J.932) [EXPORT FINANCE AUTHORITY.] 

Subdivision I. [CREATION; PURPOSE.) The export finance authority is 
created to aid and facilitate the financing of exports from this state. The 
finance authority powers shall be used exclusively to meet the pre-export 
credit needs of Minnesota exporters. 

Subd. 2. [PRESIDENT AND BOARD OF DIRECTORS.] The governor 
shall appoint, upon the advice and consent of the senate, a president of the 
finani:e authority. The governor shall also appoint six members to the au­
thority's board of directors. The six members shall be knowledgeable in 
international finance, exporting, or international law. The president of the 
finance authority shall also serve on the board. Membership, terms, com­
pensation and removals are governed by section 15 .0575. Board members 
shall perform their duties in a nonselfserving manner and in compliance with 
section I0A.07. 

Subd. 3. [POWERS.] The finance authority has the power and authority to 
perform the.following functions and may: 

(I) insure, co-insure, and guarantee against commercial pre-export credit 
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risks; 

(2) sue and be sued; 

(3) enter into agreements and transactions with any person, partnership, 
or corporation, both foreign and domestic, state, federal, and foreign gov­
ernments and governmental agencies; 

(4) acquire and hold personal and real property pursuant to the provisions 
of insurance and the granting of guarantees; 

(5) pledge and appropriate collateral; 

(6) charge premiums, interest, and fees; 

(7) provide administrative, consultative, and technical services to assist in 
the financing of exports; 

(8) prepare and receive reports regarding credit, insurance, and guaran­
tees with respect to export finance; 

(9) perform all necessary and appropriate operations, administration, 
processing, and marketing functions related to the authority's/unctions; and 

( 10) adopt rules necessary to carry out responsibilities under this act. 

Subd. 4. [WORKING CAPITAL ACCOUNT.] An export finance author­
ity working capital account is created as a special account in the state 
treasury. Money in the account is appropriated to the finance authority for 
the purposes of this section. 

Subd. 5. [ANNUAL REPORT.] The president and bqard of directors shall 
submit to the governor an annual report on the activities of the finance 
authority. 

Subd. 6. [LIABILITY LIMITATION.] The finance authority may not have 
at any one time net liabilities greater than four times its capital and reserves. 

Subd. 7. [INSURANCE AND GUARANTEES.] The finance authority 
may provide insurance and guarantees to the following extent: 

(I) the finance authority may not provide to any one person insurance or 
guarantees in excess of $250,000; 

(2) the policy of the finance authority is to provide insurance and guaran­
tees for export credits that would otherwise not be made and that the presi­
dent and the board deem to represent a reasonable risk and have a sufficient 
likelihood of repayment; 

(3) the finance authority shall contract with, among others, the Foreign 
Credit Insurance Association, the U.S. Export-Import Bank, and private 
insurers to secure reinsurance for country and commercial risks for the 
finnnce authority's insurance program; 

(4) losses incurred by the finance authority that relate to its insurance or 
guarantee activities shall be solely borne by the finance authority to the 
extent of its capital and reserves. 

Subd. 8. [STAFFING.] The commissioner shall provide staff to work for 
the"finance authority. 

Sec. 79. [I 16J.933] [EXPORT INFORMATION OFFICE.] 
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Subdivision I. [DIRECTOR.] The commissioner shall appoint a director 
of the export information office in the unclassified service. 

Subd. 2. [PURPOSE; DUTIES.] The export information office shall: 

(I) create a worldwide foreign communication network to coordinate 
foreign trade information and activities; 

(2) compile foreign trade information available from, among other places, 
the United States Department of Commerce and private sources, and pro­
duce readily consumable marketing information; 

(3) create a program to assess the potential of international investment in 
Minnesota and promote international investment which results in the infu­
sion of new capital and the creation of new jobs to the benefit of the state; 

(4) disseminate to Minnesota businesses collected market information that 
relates to potential exporting, and to export trading companies, export man­
agement companies,_ and other interested persons; 

(5) prepare a list of firms that provide export support services and dis­
seminate the list to potential exporters to assist their endeavors; 

(6) assist public and private universities or colleges to develop under­
graduate or graduate level education programs to train persons in the 
knowledge of export trading; and 

(7) coordinate the current international trading activities of various state 
and local agencies and organizations. 

Sec. 80. [I 16K.02] [STATE PLANNING AGENCY.] 

Subdivision I. [CREATION.] A state planning agency is created in the 
executive branch of state government. 

Subd. 2. [DIRECTOR.] The governor shall appoint a state planning 
director in the unclassified service. He shall be professionally competent in 
the fields of public administration and planning and shall possess demon­
strated ability, based upon past performance, to pe,form the duties of state 
planning director. 

Subd. 3. [ORGANIZATION.] The director shall organize the agency and 
employ the officers, employees, and agents as the director deems necessary 
to discharge the functions of the office, and define their duties. The director 
shall appoint a deputy director and division directors, who shall serve in the 
unclassified service of the state. To fulfill long range planning objectives 
requiring special projects anticipated to be of limited duration, the director 
shall request temporary unclassified positions pursuant to section 43A.08, 
subdivis.ion 2a. All other officers, employees, and agents are in the classified 
service of the state civil service. 

Subd. 4. [STAFF.] The director shall employ personnel with qualifications 
needed to pe,form the duties prescribed in sections 80 and 8/. 

Sec. 81. [116K.03] [DEFINITIONS.] 

Subdivision I. [SCOPE.] For the purposes of sections 81 and 82, the terms 
defined in this section have the meanings given them. 

Subd. 2. [DIRECTOR.] "Director'' means the state planning director. 
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Subd. 3. [AGENCY.] "'Agency'" means the state planning agency. 

Sec. 82. Minnesota Statutes 1982, section 144A.53, subdivision 4, is 
amended to read: 

Subd. 4. [REFERRAL OF COMPLAINTS.] If a complaint received by the 
director relates to a matter more properly within the jurisdiction of an occu­
pational licensing board, the effi.ee ef eonsuff!er ser¾•iees or aftY other govern­
mental agency, the director shall forward the complaint to that agency and 
shall inform the complaining party of the forwarding. The agency shall 
promptly act in respect to the complaint, and shall inform the complaining 
party and the director of its disposition. If a governmental agency receives a 
complaint which is more properly within the jurisdiction of the director, it 
shall promptly forward the complaint to the director, and shall inform the 
complaining party of the forwarding. If the director has reason to believe that 
~ an official or employee of an administrative agency or health facility has 
acted in a manner warranting criminal or disciplinary proceedings, he shall 
refer the matter to the state commissioner of health, the commissioner of 
public welfare, an appropriate prosecuting authority, or~ other appropriate 
agency. 

Sec. 83. Minnesota Statutes I 982, section I 55A.03, is amended by adding 
a subdivision to read: 

Subd. /3. [COMMISSIONER.] "'Commissioner"' means the commis-
sioner of commerce. 

Sec. 84. Minnesota Statutes 1982, section 155A.05, is amended to read: 

155A.05 [RULES.] 

The Eli,eeleF commissioner shall develop and adopt rules to carry out !he 
pFS,•isieRs of sections 155A.01 to 155A. 18 e,; DeeeffilleF 31, ~ pa,saaHt 
according to chapter 14. For purposes of sections 155A.01 to 155A. 18, the 
t:lireetor commissioner may adopt temporary rules, pt:trsHant according to 
sections 14.29 to 14.36. +l>ese fllles ffi"'.I l,e FeissaeEI us teffipeFaF) Riles \Hltil 
peRHaRent ft:HeS af€ adopted 0f tHttH Deeem13er 34-, ~ wAiel=teYer i~ etJ:ftter. 
These teffiperaFy rules may provide that for~ a renewal license issued by 
the ai,eeteF commissioner within one year after July I, I 98 I, the term of 
renewal shall be either one, two, or three years. The fee for a one-year 
renewal license shall be one-third of the fee for a three-year renewal license, 
and the fee for a two-year renewal shall be two-thirds of the three-year fee. 

Sec. 85. Minnesota Statutes 1982, section 155A.18, is amended to read: 

155A. 18 [PRIOR LICENSES.] 

All licenses which were issued by the lleaF<I ef eesffietelegy director of the 
office of consumer services under chapter ffi 155A, shall continue in effect 
under the effi.ee ef eonsuffier serviees :.:ommissioner until the licenses expire. 

Sec. 86. Minnesota Statutes 1982, section 214.14, subdivision I. is 
amended to read: 

Subdivision l. There is established a human services occupations advi­
sory council to assist the commissioner of health in formulating policies and 
rules fJlifst:taAt according to section 214. 13. The commissioner shall deter­
mine the duties of the council, shall establish procedures for the proper 
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functioning of the council including, but not limited to the following: the 
method of selection of membership, the selection of a committee chairman 
and methods of communicating recommendations and advice to the com­
missioner for his consideration. Each of the health related licensing boards, 
the state examining committee for physical therapists, tfle eeRsumer serYiees 
seetieit ef the llerm'lment of eammeree, the state comprehensive health plan­
ning advisory council and the higher education coordinating board shall have 
a representative selected by the boards 0f-seet-iaH, committee, or council. The 
governor shall appoint the remaining members who shall not exceed 11 and 
shall include six persons broadly representative of human services, particu­
larly human services professions not presently credentialed f)UFSUaHt ac­
cording to existing law, and five public members. The committee shall 
expire and the terms of the appointed members and the compensation and 
removal of all members shall be as provided in section 15.059. 

Sec. 87. [216A.096] [ENERGY INTERVENTION.] 

The department of public service may intervene before federal and other 
energy regulatory agencies outside of the state. The director may appoim an 
employee in the unclass([ied service to assist in carrying out intervention 
activities. 

Sec. 88. Minnesota Statutes 1982, section 216B.62, subdivision 2, is 
amended to read: 

Subd. 2. Whenever the commission or department, in a proceeding upon its 
own motion, on complaint, or upon an application to it, shall deem it neces­
sary, in order to carry out the duties imposed l,y baws -1-9+4; Charier 129 
under this chapter and section 87, to investigate the books, accounts, prac­
tices, and activities of, or make appraisals of the property of any public 
utility, or to render any engineering or accounting services to any public 
utility, or to intervene before an energy regulatory agency, the public utility 
shall pay the expenses reasonably attributable to the investigation, appraisal, 
0f service, or intervention. The commission and department shall ascertain 
the expenses, and the department shall render a bill therefor to the public 
utility, either at the conclusion of the investigation, appraisal, or services, or 
from time to time during its progress, which bill shall constitute notice of the 
assessment and a demand for payment. The amount of the bills so rendered 
by the department shall be paid by the public utility into the state treasury 
within 30 days from the date of rendition. The total amount, in any one 
calendar year, for which any public utility shall become liable, by reason of 
costs incurred by the commission within that calendar year, shall not exceed 
two-fifths of one percent of the gross operating revenue from retail sales of 
gas, or electric service by the public utility within the state in the last pre­
ceding calendar year. Where, pursuant to this subdivision, costs are incurred 
within any calendar year which are in excess of two-fifths of one percent of 
the gross operating revenues, the excess costs shall not be chargeable as part 
of the remainder under subdivision 3, but shall be paid out of the general 
appropriation to the department and commission. In the case of public utili­
ties offering more than one public utility service only the gross operating 
revenues from the public utility service in connection with which the inves­
tigation is being conducted shall be considered when determining this limi­
tation. 

Sec. 89. Minnesota Statutes 1982, section 216B.62, subdivision 3, is 
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amended to read: 

Subd. 3. The department and commission shall quarterly, at least 30 days 
before the start of each quarter, estimate the total of their expenditures in the 
performance of their duties relating to public utilities under section 87, and 
sections 216B.0l to 216B.67, other than amounts chargeable to public util­
ities under subdivision 2 or 6. The remainder shall be assessed by the com­
mission and department to the several public utilities in proportion to their 
'respective gross operating revenues from retai] sales of gas or electric service 
within the state during the last calendar year. The assessment shall be paid 
into the state treasury within 30 days after the bill has been mailed to the 
several public utilities, which shall constitute notice of the assessment and 
demand of payment thereof. The total amount which may be assessed to the 
public utilities, under authority of this subdivision, shall not exceed one­
eighth of one percent of the total gross operating revenues of the public 
utilities during the calendar year from retail sales of gas or electric service 
within the state. The assessment for the second quarter of each fiscal year 
shall be adjusted to compensate for the amount by which actual expenditures 
by the commission and department for the preceding fiscal year were more or 
less than the estimated expenditures previously assessed. 

Sec. 90. Minnesota Statutes 1982, section 299A.04, is amended to read: 

299A.04 [GRANTS-IN-AID TO YOUTH INTERVENTION PRO­
GRAMS.] 

Subdivision I. The eemmissiener director may make grants to nonprofit 
agencies administering youth intervention programs in communities where 
the programs are or may be established. 

"Youth intervention program" means a nonresidential community based 
program providing advocacy, education, counseling, and referral services to 
youth and their families experiencing personal, familial, school, legal, or 
chemical problems with the goal of resolving the present problems and 
preventing the occurrence of the problems in the future. 

Subd. 2. Applications for a grant-in-aid shall be made by the administering 
agency to the eemmissiener director. The grant-in-aid is contingent upon the 
agency having obtained from the community in which the youth intervention 
program is established local matching money two times the amount of the 
grant thai is sought. 

The eemmissioner director shall provide by rule the application form, 
procedures for making application form, criteria for review of the applica­
tion, and kinds of contributions in addition to cash that qualify as local 
matching money. No grant to any agency shall exceed $25,000. 

Sec. 91. Minnesota Statutes 1982, section 325E.09, subdivision 4a, is 
amended to read: 

Subd. 4a. For the purposes of this section, octane rating shall be deter­
mined in the manner described in the American Society for Testing and 
Materials (ASTM) "Standard Specification for Gasoline", D439-71 or such 
other manner as prescribed by the director of eensamer ser,•iees l>y regttla­
tiens the department of public service in accordance with applicable rules, 
adopted fHIFStl&Rt according to the Administrative J:lfeceEl.l:l:FeS Procedure 
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Act. Strei, ,egulalieHs sltall The rules must only be r•ernulgaled adopted to 
place Laws 1973, Chapter 687 in accordance with regulations promulgated 
by a federal agency. 

Sec. 92. Minnesota Statutes 1982, section 325F.09, is amended to read: 

325F.09 [DEFINITIONS.] 

(a) "Child" means any person less than 14 years of age; 

(b) A toy presents an electrical hazard if, in normal use or when subjected 
to reasonably foreseeable damage or abuse, its design or manufacture may 
cause personal injury or illness by electrical shock or electrocution; 

(c) A toy presents a mechanical hazard if, in normal use or when subjected 
to reasonably foreseeable damage or abuse, its design or manufacture pre­
sents an unreasonable risk of personal injury or illness: 

(I) from fracture, fragmentation, or disassembly of the article; 

(2) from propulsion of the article or any part or accessory thereof; 

(3) from points or other protrusions, surfaces, edges, openings, or closures; 

(4) from moving parts; 

(5) from lack or insufficiency of controls to reduce or stop motion; 

(6) as a result of self-adhering characteristics of the article; 

(7) because the article or any part or accessory thereof may be aspirated or 
ingested; 

(8) because of instability; 

(9) from stuffing material which is not free of dangerous or harmful sub­
stances; or 

(10) because of any other aspect of the article's design or manufacture. 

(d) A toy presents a thermal hazard if, in normal use or when subjected to 
reasonably foreseeable damage or abuse, its design or manufacture presents 
an unreasonable risk of personal injury or illness because of heat as from 
heated parts, substances, or surfaces. 

(e) "'Toxic" means able to produce personal injury or illness to a person 
through ingestion, inhalation, or absorption through any body surface and 
can apply to any substance other than a radioactive substance. 

(I) "Flammable" means having a flash point up to 80 degrees Fahrenheit 
as determined by the Tagliabue Open Cup Tester. The flammability of solids 
and of the contents of self-pressurized containers shall be determined by 
methods generally recognized as applicable to the materials or containers and 
established by reg1:-JlatieHs rules issued by the a-ireetet= commissioner. 

(g) A toy presents a hazard of asphyxiation or suffocation if, in normal use 
or when subject to reasonable foreseeable damage or abuse, its design, 
manufacture or storage presents a risk of personal injury or illness from 
interference with normal breathing. 

(h) "Direeter" "Commissioner" means the etre€tef commissioner of the 
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eeA.mmer sero'iees see-kefl. et tftt) ElepaFtmeAt et commerce. 

(i) ''Inspector'· means an inspector of the eeAsuffier sen iees -seetteft 0f tfle 
department of commerce. 

Sec. 93. Minnesota Statutes I 982, section 32SF.1 l, is amended to read: 

32SF. l l !TESTING OF ARTICLES TO DETERMINE AND INSURE 
COMPLIANCE.] 

The tiireeter commissioner or an authorized and qualified employee or 
inspector, may undertake or provide for testing of toys and other articles as 
he deems necessary to determine their safety and fitness for commerce in this 
state in compliance with the r•evisieas 0¥ sections 32SF.08 to 32SF.18. The 
Sireeter commissioner may contract or otherwise arrange with any testing 
facility, public or private, for testing and reporting the results. The <lireeteF 
commissioner may, by regulatim-1 rule, require that any toy or other article 
within the provisions of sections 32SF.08 to 32SF.18 be adequately tested by 
the eensumer seR iees seetioA, a reputable testing facility, or the manufacturer 
or distributor of the article, and that the certified results of the test be filed 
with the Elireeter commissioner before the sale, distribution, or other move­
ment in commerce within this state of the toys or articles. The <lireeteF 
commissioner may by i=egttlatieA rule provide for penalties for the failure to 
provide test results. 

Sec. 94. Minnesota Statutes 1982, section 472.03, subdivision 2, is 
amended to read: 

Subd. 2. -"State ageAC)" ·'Authority'· means the elleeati, e e-ottA€il ffeitted 
iffl6 establish.e6 -l:ry- -seeHeA: -9--:--Q.H- energy and economic development author­
ity. 

Sec. 95. Minnesota Statutes 1982, section 472.13, is amended to read: 

472. I 3 [APPROPRIATION TO ECONOMIC DEVELOPMENT R-e­
VOLVl~IG FUND. I 

Subdivision I. [APPROPRIATION.] There is hereby appropriated out of 
the general fund in the state treasury not otherwise appropriated the sum of 
$1,500,000 to the state e>leeati,e oot>ft€iJ authority to be used for the pur­
poses set forth in these sections 472.0l to 472.16 excluding the necessary 
cost of administration thereof. The sum hereby appropriated shall be cred­
ited to a special account in the state treast1:r) t0 re lffiewft -as- the economic 
development re\ eh iAg fund created in section 54 to be drawn upon and used 
by the state ageAey authority in the manner and for the purposes provided for 
in these sections 472.0l to 472.16. 

Subd. 2. !LOANS.] The state ageAey authori1y shall have the power, from 
time to time, to draw upon the special account in the economic development 
re ,•elviAg fund sueft the amounts -as the -s¼ate ttgeA€Y sha-H determine authority 
determines for loans to local or area redevelopment agencies for the financ­
ing and planning of redevelopment projects. When the amounts so allocated 
by the state ttgefl€-Y authority as loans to local or area redevelopment agen­
cies are repaid to the state -ageHEy authority pursuant to the terms of its 
agreements with the local agency, the state ageaey au1hori1y shall pay Sl!€ft 
the amounts into the special account in the economic development re•, elviAg 
fund, it being the purpose and intent of this section that 5ftt6- -fu.nd the accoum 
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shall operate as a revolving fllH<I account whereby all appropriations and 
payments made there!e to it may be applied and reapplied to the purposes of 
11,ese sections 472.01 to 472./6 and shall not revert to the general ,e·/eRues 
fund of the state. 

Subd. 3. !EXCESS FUNDS.] 1ft the e-YeRt that /fthe s!a1e ageHey shall 
lie!eFFRiRe authority determines that funds held for the credit of the special 
account in the economic development Fe\•oh ing fund are in excess of the 
amounts needed by the s!ale ageRey authority to carry out the purposes of 
11,ese sections 472 .OJ to 472.16, the s!ale ageHey authority may by resolution 
release suelt the excess from the 1k,·elsp111eRt ,e,•sh·iag ft!R<I, the'"""" te be 
tFaasfe,rea account and transfer it to the general ,e,·eRues Jund of the state 
treasury. 

Subd. 4. [MATCHING FUNDS.] The s!ale ageHey authority may utilize 
any moneys in the Fe·,el • iRg fuRtl special account for the purpose of matching 
federal funds available under the Public Works and Economic Development 
Act of 1965. 

Sec. 96. (INSTRUCTIONS TO REVISOR.] 

Subdivision 1. The revisor of statutes shall substitute the term ''commis­
sioner of commerce" or "commissioner" or "department" or similar terms 
as appropriate for the following terms and similar terms, as necessary to 
reflect the transfers of powers, duties, and responsibilities prescribed by this 
act: 

(a) "commerce commission" meaning the stale commerce commission, 
"department of commerce," or "commerce department" where those 
terms appear in Minnesota Statutes; 

(b) ''commissioner of banks,·' ''commissioner of banking,'· or ''banking 
commissioner" where those terms appear in Minnesota Statutes; 

(c) "commissioner of insurance" or "insurance commissioner" where 
those terms appear in Minnesota Statutes; 

(d) "commissioner of securities and real estate" where that term appears 
in Minnesota Statutes; 

(e) "division" where that term appears in chapters 46 to 59A, and 
"banking division" or "division of banking'' where those terms appear in 
Minnesota Statutes; 

(f) "division of insurance," "insurance division," "department of insur­
ance," or "insurance department" where those terms appear in Minnesota 
Statutes; 

(g) ''department of securities and real estate,'' ''securities and real estate 
department." "securities and real estate division," or "division of securi­
ties and real estate" where those terms appear in Minnesota Statutes; 

(h) "department of administration'' or ''commissioner of administration'' 
where those terms appear in chapter 238; and 

(i) ''director of office of consumer services,·' ''office of consumer ser­
vices," "consumer services se(·tion," where those terms appear in chapter 
155A and sections 325F.08 to 325F./8. 
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Subd. 2. The revisor of statutes shall renumber each section specified in 
column A with the numbers set forth in column B. The rev is or shall also make 
necessary cross-reference changes consistent with the renumbering. 

Column A 
45.04 
45.05 
45.06 
45.07 
45.071 
45.08 
45.16 
45./7 

Column B 
46.041 
46.042 
46.043 
46.044 
46.045 
46.046 

8.32 
8.33 

Sec. 97. IINSTRUCTIONS TO REVISOR.] 

Subdivision I. !TERMS.] (a) The revisor of statutes shall substitute the 
terms "state planning director" or "director" or "state planning agency" 
or "agency" or similar terms as appropriate for the terms "commissioner" 
or "department" meaning the commissioner or department of energy, 
planning and development, and similar terms where those terms appear in 
chapters I /6C, I 16D, and 116G, sections //61.40 to I /61.54, and other 
laws relating to the planning functions of the department of energy, planning 
and development. 

(b) The revisor of statutes shall remove the term "planning"wherever it 
appears in Minnesota Statutes in reference to the department of energy, 
planning and de,,elopment, the commissioner of energy, planning and de­
velopment or similar terms to reflect the removal of the planning functions 
from that department. 

(c) The revisor of statutes shall substitute the terms "commissioner of 
energy and economic development" or "commissioner" for the terms 
meaning the commissioner or department of energy, planning and develop­
ment, where those terms appear in sections I 161.04 to I 161.36 and 1161.58 
to 1 /61.91, and other laws relating to the energy and economic development 
functions of the department of energy, planning and development. 

(d) The revisor of statutes shall change the words "commissioner," 
''commissioner of energy, planning and development,'' •'department,'' 
"agency," "state agency," "executive council," or similar terms to "the 
energy and economic development authority" wherever it appears in sec­
tions 1161.65 and I /61.67; and in chapters 472 and 474. 

Subd. 2. [RENUMBERING.] The revisor of statutes shall renumber each 
section specified in column A with the numbers in column B. The rev is or 
shall also make necessary cross-reference changes consistent with the ren­
umbering. 

Column A 
1161.40 
1161.42 
I /61.43 
1161.44 
1161.45 
I /61.48 

Column B 
I 16K.0I 
I /6K.04 
116K.05 
I /6K.06 
I /6K.07 
I /6K.08 
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1161.49 
1161.50 
I 161.51 
I 161.52 
I 161.53 
1161.54 
299A.04 

Sec. 98. [INSTRUCTION TO REVISOR.J 

I /6K.09 
I /6K.IO 
/l6K./l 
l16K./2 
I /6K./3 
I /6K./4 
I /6K./5 

2577 

The revisor of statutes shall change the words ·'agency'' or ''small busi­
ness finance agency" or similar terms to "energy and economic develop­
ment authority'' wherever it appears in chapter I 16) and other laws to 
reflect the change <if name made by this act. 

Sec. 99. [APPROPRIATION.] 

The sum of $196,900 is appropriated from the general fund to the director 
of the department of public service for intervention in energy regulatory 
proceedings, to be available for the fiscal year ending June 30 in the years 
indicated. 

1984 
$98,400 

Sec. 100. [REPEALER.] 

1985 
$98,500 

Minnesota Statutes 1982, sections 45.01; 45.02; 45.021; 45.03; 45.031; 
45.032; 45.033; 45.034; 45./5; 45./6, subdivisions 4 and 5; 45.17, sub­
division 6; J /61.02; J 16J.4/; 1161.42, subdivisions 3, 5, and 6; I /61.46; 
1161.47; 1161.62; 1161.88, subdivision 3; /55A.03, subdivision JO; and 
l55A.17 are repealed. 

Sec. IOI. [EFFECTIVE DATE.] 

This act is effective July I, 1983." 

Delete the title and insert: 

.. A bill for an act relating to the operation.of state government; reorganiz­
ing the department of commerce; providing for appointment of a commis­
sioner of commerce; prescribing his powers and duties; transferring certain 
powers and duties from the commissioners of administration, banks, insur­
ance, securities and real estate, and the director of the office of consumer 
services, to the commissioner of commerce; transferring certain powers and 
duties from the chairman of the commerce commission to the commissioner 
of commerce; transferring certain powers and duties from the director of the 
office of consumer services to the commissioner of commerce and the at­
torney general; eliminating certain positions and divisions in the department 
of commerce; reorganizing the department of energy, planning and devel­
opment; creating a state planning agency, a department of energy and eco­
nomic development, and an office of tourism; renaming the small business 
finance agency the energy and economic development authority; creating 
an information office and an export financing authority; creating energy 
financing programs; appropriating money; amending Minnesota Statutes 
1982, sections 15.039; 15.06, subdivisions I and 8; 43A.08, subdivision 
la; 45.04; 45.05; 45.06; 45.07; 45.071, subdivision 2; 45.08, subdivision 
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3, and by adding a subdivision; 45. 16, subdivisions I and 2; 45.17, subdivi­
sions I, 2, 3, 4, 5, 7, and by adding a subdivision; I 16J.01, subdivisions I, 2, 
and 3; 116).03; I 16J.09; I 16J.10; I 16J.31; 116).42, subdivisions I, 2, 4, 7, 
and 9; I 16).60; I 16J.61; I 16).65, subdivision 5, and by adding a subdivi­
sion; I 16J.67, subdivision I; I 16J.88, subdivisions 2, 4, 5, 6, 7, 8, and by 
adding a subdivision; I 16J.89, subdivisions I, 2, 7, 8, 9, 10, and by adding 
subdivisions; 116).90; I 16J.91, subdivisions 4, 9, 10, II, 12, 14, 16, 19, 
and by adding a subdivision; 144A.53, subdivision 4; ISSA.03, by adding a 
subdivision; I SSA.OS; I SSA. 18; 214.14, subdivision I; 216B.62, subdvi­
sions 2 and 3; 299A.04; 325E.09, subdivision 4a; 325F.09; 325F. I I; 472.03, 
subdivision 2; 472.13; proposing new iaw coded in Minnesota Statutes, 
chapters 45, I 161, and 216A; proposing new law coded as Minnesota Stat­
utes, chapter I I 6K; repealing Minnesota Statutes 1982, sections 45.01; 
45.02; 45.021; 45.03; 45.031; 45.032; 45.033; 45.034; 45.15; 45.16, sub­
divisions 4 and 5; 45.17, subdivision 6; I I 6J.02; ! I 6J.41; I I 6] .42, subdivi­
sions 3, 5, and 6; I !6J.46; 116).47; I 16J.62; I 16).88, subdivision 3; 
ISSA.03, subdivision 10; and ISSA.17." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

MINORITY REPORT 

We, the undersigned members of the Committee on Finance, to which was 
referred: 

S. F. No. 810: A bill for an act relating to energy; providing for com­
prehensive energy programs; reorganizing the energy functions of state gov­
ernment; providing for energy related bonds; appropriating money; amending 
Minnesota Statutes 1982, sections I 16C.03, subdivision 2; I 16J.03, sub­
division I; II 6J.09; II 6J. I 0; 116). 88, subdivisions 4, 5, 6, 7, and 8, and by 
adding a subdivision; ! 16J.89, subdivisions I, 2, and 7, and by adding 
subdivisions; 116). 90, subdivisions 2, 4, and 5; 116]. 91, subdivisions I, 4, 
10, 11, 12, 14, 16, and 19, and by adding a subdivision; 462A.02, subdivi­
sion 10; 462A.05, by adding subdivisions; proposing new law coded in 
Minnesota Statutes, chapters 116J; 216A; and 462A; proposing new law 
coded as Minnesota Statutes, chapter I 16L; repealing Minnesota Statutes 
1982, sections I 16J.62; I 16J.88, subdivision 3; and 116J.89, subdivisions 8, 
9, and 10. 

as a minority report, do hereby report the same back with the recommenda­
tion that the committee report be further amended as follows: 

Page 31, after line 21, insert: 

''The legislature expressly determines that department of commerce sta­
tistics of recent years indicate historically high rates <f unemployment within 
Minnesota, the unemployment rate within some areas of the state being 
higher than the national average; that within the last decade thousands of 
jobs and job opportunities have left the state; that there has been a de­
terioration of the business climate within Minnesota with respect to employ­
ment, this seriously adversely affecting the economy of the state and the 
prosperity, safety, health, and general we(fare of its inhabitants and their 
standard of living; that there is an urgent need to correct these adverse 
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conditions and to build a climate that is favorable to business and business 
activity to prevent their recurrence; that financial assistance to eligible 
small businesses in the form of loan programs or the economic development 
fund would greatly ameliorate these adverse conditions by promoting the 
maintenance and expansion of employment in the state, in part because 
eligible small businesses provide most of the private sector employment 
opportunities within the state; that it is in the public interest and it is a public 
purpose for the authority to induce and to accelerate opportunity for em­
ployment in eligible small businesses by providing assistance for eligible 
small businesses from its loan programs and the economic development 
Jund; and that the accomplishment of these objectives is a public purpose for 
which public money, through the appropriation of state funds to the eco­
nomic development fund, may be spent.'' 

Jim Ramstad, Howard A. Knutson, Dennis R. Frederickson, Dean E. 
Johnson, Earl W. Renneke, Nancy Brataas, Patricia L. Kronebusch, Lyle G. 
Mehrkens, Glen Taylor 

SECOND READING OF SENATE BILLS 

S.F. No. 8 IO was read the second time. 

MOTIONS AND RESOLUTIONS • CONTINUED 

Mr. Kroening moved that H.F. No. 1290 be laid on the table. The motion 
prevailed. 

MEMBERS EXCUSED 

Mrs. Brataas was excused from the Session of today until 1:00 p.m. Mr. 
Laidig was excused from the Session of today from 10:00 to 11:20 a.m. Mr. 
Solon was excused from the Session of today from 12:00 noon to 2:00 p.m. 
Mr. Sieloff was excused from the Session of today from 12:30 to 3:00 p.m. 
Mr. Johnson, D.E. was excused from the Session of today at 3: 15 p.m. Mr. 
Stumpf was excused from the Session of today from 3:30 to 4:45 p.m. Mr. 
Pogemiller was excused from the Session of today from 5:00 to 5:30 p.m. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 9:00 a.m., 
Friday, May 13, 1983. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 




