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THIRTY-THIRD DAY
St. Paul, Minnesota, Monday, April 11, 1983
The Senate met at 9:00 a.m. and was called to order by the President.
Prayer was offered by the Chaplain, Rev. Thomas Nielsen.

The roll was called, and the following Senators answered to their names:

Adkins Dicklich Knaak Nelson Samuelson
Anderson Diessner Knutson Novak Schmitz
Belanger Dieterich Kroening Olson Solon
Benson Frank Laidig Pehler Spear
Berg Frederick Langseth Peterson, C.C.  Storm
Berglin Frederickson Lantry Peterson, D.C.  Stumpf
Bermhagen Freeman Lessard Peterson, R.W.  Taylor
Bertram Hughes Luther Petty Ulland
Brataas Isackson McQuaid Pogemiller Vega
Chmielewski Johnson, D.E. Mechrkens Purfeerst Waldorf
Dahl Johnson, D.J. Merriam Ramstad Wegscheid
Davis Jude Moe, D.M. Reichgott Willet
DeCramer Kamrath Moe, R.D. Renneke

The President declared a quorum present.
The reading of the Journal was dispensed with and the Journal, as printed
and corrected, was approved.
MEMBERS EXCUSED

Mrs. Kronebusch, Messrs. Peterson, D.L. and Sieloff were excused from
the Session of today. Mr. Peterson, C.C. was excused from the Session of
today from 10:15 a.m. to 12:00 noon. Mr. Davis was excused from the
Session of today until 11:00 a.m. Mr. Lessard was excused from the Session
of today until 12:30 p.m. Mr. Solon was excused from the Session of today
until 2:45 p.m. .

MESSAGES FROM THE HOUSE
Mr. President:

I have the honor to announce the passage by the House of the following
Senate Files, herewith returned: 5.F. Nos. 101, 233 and 552,

Edward A. Burdick, Chief Clerk, House of Representatives
Returned Apri! 7, 1983
Mr. President:
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[ have the honor to announce that the House refuses to concur in the
Senate amendments to House File No. 26:

H.F. No. 26: A bill for an act relating to commerce; consumer protection;
requiring the repair, refund, or replacement of new motor vehicles under
certain circumstances; proposing new law coded in Minnesota Statutes,
chapter 325F.

And the House respectfully requests that a Conference Committee of three
members be appointed thereon:

Begich, Sarna and Marsh have been appointed as such committee on the
part of the House.

House File No. 26 is herewith transmitted to the Senate with the request
that the Senate appoint a like committee.

Edward A. Burdick. Chief Clerk, House of Representatives
Transmitted April 7, 1983

Mr. Moe, R.D. moved that H.F. No. 26 be laid on the table. The motion
prevailed.

Mr. President:

1 have the honor to announce the passage by the House of the following
House Files, herewith transmitted: H.F. Nos. 189, 588, 769, 482, 511, 553,
564, 581, 601, 667, 673, 389, 409, 508 and 567.

Edward A. Burdick, Chief Clerk, House of Representatives
Transmitted April 7, 1983

FIRST READING OF HOUSE BILLS

The following bills were read the first time and referred to the committees
indicated.

H.F. No. 189: A bill for an act relating 1o energy; requiring certain con-
servation investments by regulated utilites; amending Minnesota Statutes
1982, sections 116J.09; 116).18, subdivision la; 216A.07, subdivision 3;
216B.03; 216B.16, subdivision I; and 216B.241, subdivisions 1, 2, and 3.

Referved to the Committee on Rules and Administration for comparison
with S.F. No. 411, now on General Orders.

H.F. No. 588: A bill for an act relating to the North Suburban Hospital
District; providing for adjustment of terms of office; changing filing dates
for candidates for the hospital board.

Referred to the Committee on Health and Human Services.

H.F. No. 769: A bill for an act relating to metropolitan government;
extending the time for design selection for noise suppression equipment at
the international airport; amending Minnesota Statutes 1982, section
473.608, subdivision 20.

Referred to the Committee on Transportation.

H.F. No. 482: A bill for an act relating to open meetings; requiring avail-
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ability of certain materials; prescribing penalties; amending Minnesota
Statutes 1982, section 471.705, subdivision 2; and by adding a subdivision.

Referred to the Committee on Rules and Administration for comparison
with S.F. No. 495, now on the Calendar.

H.F. No. 511: A bill for an act relating to labor; creating an exemption to
the minimum wage overtime provisions for silo builders; amending Minne-
sota Statutes 1982, section 177,25, by adding a subdivision.

Referred to the Committee on Rules and Administration for comparison
with S.F. No. 392, now on General Orders.

H.F. No. 553: A bill for an act relating to elections; changing certain
election procedures, requirements, and time limits; amending Minnesota
Statutes 1982, sections 201.071, subdivision 1; 203B.02, subdivision I;
203B.04, subdivision [; 203B.21, subdivision 2; 204B.12, subdivision [;
204B.19, subdivision 1; 204B.21, subdivision 1; 204B.27, subdivision I;
204B.34, subdivision 1; 204B.35, subdivision 4; 204C.03, by adding a
subdivision; 204C.05, subdivision 1; 204C.32, subdivision 2; 204C.33,
subdivision 2; 204D.06; 204D.11, subdivisions 1 and 35; 204D.14;
204D.15, subdiviston 2; 205.03, subdivisions | and 3; and 209.02, sub-
division 4; repealing Minnesota Statutes 1982, sections 201.091, subdivi-
sions 6 and 7; 204B.12, subdivision 2; and 204B.36, subdivision 5.

Referred to the Committee on Rules and Administration for comparison
with S.F. No. 446, now on General Orders.

H.F. No. 564: A bill for an act relating to the state board of investment;
modifying the procedures for purchase and sale of securities; clarifying the
membership of the investment advisory council; abolishing certain restric-
tions on stock investments: modifying procedures for the mortality adjust-
ments for the post-retirement investment fund; authorizing additional in-
vestment alternatives; amending Minnesota Statutes 1982, sections
[1A.07, subdivision 4; 11A.08, subdivision |, as amended; 11A.17, sub-
division 4; [1A.18, subdivisions 5, 9, and 11; 11A.24, subdivisions I, 5,
and 6.

Referred to the Committee on Governmental Operations,

H.F. No. 581: A bill for an act relating to counties; providing for the
formal extinction of certain abandoned interests in county highways;
amending Minnesota Statutes 1982, section 163.11, by adding a subdivi-
sion.

Referred to the Committee on Rules and Administration for comparison
with S.F. No. 546, now on the Calendar.

H.FE. No. 601: A bill for an act relating to retirement; miscellaneous
amendments to the law governing the public employees retirement associa-
tion; amending Minnesota Statutes 1982, sections 353.27, subdivisions 4
and 12; 353.28, subdivision 5; 353.29, subdivisions 6 and §; 353.32, sub-
division 1; 353.33, subdivision 5; and 353.34, subdivision 2.

Referred to the Committee on Rules and Administration for comparison
with S.F. No. 436,

H.F. No. 667: A bill for an act relating to employment; providing leaves of
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absence for adoptive parents; proposing new law coded in Minnesota Stat-
utes, chapter 181.

Referred to the Committee on Rules and Administration for comparison
with §.F. No. 702. .

H.F. No. 673: A bill for an act relating to elections; changing eligibility
requirements and compensation for election judges; permitting time off
from work for election judges; amending Minnesota Statutes 1982, sections
204B.19, subdivision 2; and 204B.31; proposing new law coded in Minne-
sota Statutes, chapter 204B.

Referred to the Committee on Rules and Administration for comparison
with S.F, No. 842.

H.F. No. 389: A bill for an act relating to drivers licenses; requiring a
licensee to add birth date to the signature; amending Minnesota Statutes
1982, section 171.07, subdivision 1.

Referred to the Committee on Transportation,

H.F. No. 409; A bill for an act relating to liquor; restrictions upon joint
purchases and volume discounts at wholesale; amending Minnesota Stat-
utes 1982, sections 340.408; and 340,983,

Referred to the Committee on Public Utilities and State Regulated Indus-
tries.

H.F. No. 508: A bill for an act relating to insurance; homeowner’s; re-
guiring notices of cancelation to be written in easily readable and under-
standable language; amending Minnesota Statutes 1982, section 65A.29,
subdivision 4.

Referred to the Committee on Rules and Administration for comparison
with S.F. No. 714, now on the Calendar.

H.F. No. 567: A bill for an act relating to St. Louis County; providing that
the county board set the fees for tax search certificates; amending Laws
1955, chapter 633, section 1, subdivision 2, as amended.

Referred to the Committee on Local and Urban Government.

REPORTS OF COMMITTEES

Mr. Moe, R.D. moved that the Committee Repdrts at the Desk be now
adopted. with the exception of the reports on S.F. Nos. 429 and §93. The
motion prevailed.

Mr. Solon from the Committee on Economic Development and Com-
merce, to which was referred

$.F. No. 368: A bill for an act relating to insurance; requiring insurance
agents to maintain trust accounts; requiring certain disclosures in personal
sales contacts; requiring disclosure of certain limitations on medicare sup-
plement insurance coverage; prohibiting the sale of more than two medicare
supplement insurance policies to an individual; requiring copies of medi-
care supplement and life insurance applications to be provided to appli-
cants; requiring applications for medicare supplement insurance to list
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health and accident insurance already maintained by applicant; providing
rulemaking authority; imposing civil penalties for certain violations; pro-
viding a criminal penalty; amending Minnesota Statutes 1982, sections
60A .17, subdivisions 1, la, and 6¢c, and by adding subdivisions; 62A.31,
subdivision 1; 62A.39; 62A.42; proposing new law coded in Minnesota
Statutes, chapters 61 A and 62A.

Reports the same back with the recommendation that the bill be amended
as follows:

Page 3, line 4, delete **3700°" and insert ‘3500
Pages 11 and 12, delete section 4 and insert:

“‘Sec. 4. Minnesota Statutes 1982, section 62A.17, is amended by adding
a subdivision to read: .

Subd. 7. |[PREMIUMS.] All premiums or other monies received by an
agent from an insured or applicant for insurance must be forthwith deposited
directly in a business checking, savings, or other similar account maintained
by the agent or his agency, unless the monies are forwarded directly to the
designated insurer.”

Page 13, after line 14, insert:

**{c) No agent or person acting for an agent shall make any communication
to a potential buyer that indicates or gives the impression that the agent is
acting on behalf of a government agency.

Sec. 6. Minnesota Statutes 1982, section 60A.17, is amended by adding a
subdivision to read:

Subd. 19. [PRIVACY OF CLIENT.] Except as otherwise provided by law,
no insurance agent may disclose nor cause to be disclosed to any other
person the identity of a person insured through the agent without the consent
of the insured.””

X

Page 13, line 19, after *‘a’”’ insert *‘signed and completed’' and delete
“provided’

Page 13, line 20, delete **f0’" and insert *‘left with®’

Page 15, line 36, delete “PERSONS WITH MORE THAN ONE POL-
ICY"" and insert **DUPLICATE COVERAGE PROHIBITED””

Page 16, line 2, delete **rwo or more such’ and insert **one”’
Page 16, lines 3 and 13, delete “*plans’” and insert *‘plan™

Page 16, line 3, after “‘effecr’” insert **; however, an agent may sell a
replacement plan in accordance with section 624 .40, provided that the sec-
ond plan is not made effective any sooner than necessary to provide contin-
uous benefits for preexisting conditions™

Page 16, line 7, before “‘An’" insert “Nonvirhsrdnding the provisions of
section 62A .38,

Page 16, line 8, delete **two or more such policies’” and insert *“one plan™

Page 16, line 9, after “‘¢ffect’” insert **, except as permitted in subdivision
['11
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Page 16, line 14, delete ““rwo or more’” and insert “‘one”’

Page 16, line 15, after the comma insert “‘except as permitted in subdivi-
sion 1,

Page 16, line 23, delete “‘exceps mass’’
Page 16, delete line 24
Page 16, line 25, delete **subdivision 2,”

Page 16, line 26, after “‘a” insert ‘‘signed and completed” and delete
““provided to”" and insert *'left with”’

Renumber the sections in sequence
Amend the title as follows:

Page 1, line 17, after the first semicolon, insert **62A.17, by adding a
subdivision;”’
~ And when so amended the bill do pass. Amendments adopted. Report
adopted.

Mr. Spear from the Committee on Judiciary, to which was referred

S.F. No. 83: A bill for an act relating to human rights; prohibiting unfair
discriminatory practices on the basis of affectional or sexual orientation;
amending Minnesota Statutes 1982, sections 363.01, subdivision 24, and
by adding a subdivision; 363.02, subdivision 2; 363.03, subdivisions 1, 2,
3, 4,5, 7, and 8; 363.05, subdivision 1; 363.11; 363.115; and 363.12,
subdivision 1.

Reports the same back with the recommendation that the bill be amended
as follows:

Page 2, after line 1, insert:

““Sec. 3. Minnesota Statutes 1982, section 363.02, subdivision 1, is
amended to read:

Subdivision 1. [EMPLOYMENT.] The provisions of section 363.03,
subdivision 1, shall not apply to:

(1) The employment of any individual
{a) by his parent, grandparent, spouse, child, or grandchild, or
(b) in the domestic service of any person;

(2) A religious or fraternal corporation, association, or society, with re-
spect to qualifications based on religion or gffectional or sexual orientation,
when religion or affectional or sexual orientation shall be a bona fide occu-
pational gqualification for employment;

(3) The employment of one person in place of another, standing by itself,
shall not be evidence of an unfair discriminatory practice;

(4) An age restriction applied uniformly and without exception to all
-individuals established by a bona fide apprenticeship program established
pursuant to chapter 178, which limits participation to persons who enter the
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program prior to some specified age and the trade involved in the program
predominantly involves heavy physical labor or work on high structures.
Neither shall the operation of a bona fide seniority system which mandates
differences in such things as wages, hiring priorities, lay-off priorities,
vacation credit, and job assignments based on seniority, be a violation of the
age discrimination provisions of section 363.03, subdivision 1, so long as
the operation of such system is not a subterfuge to evade the provisions of
chapter 363;

(5) With respect to age discrimination, a practice whereby a labor organi-
zation or employer offers or supplies varying insurance benefits or other
fringe benefits to members or employees of differing ages, so long as the
cost to the labor organization or employer for such benefits is reasonably
equivalent for all members or employees;

(6) A restriction imposed by state statute, home rule charter, ordinance, or
civil service rule, and applied uniformly and without exception to all indi-
viduals, which establishes a maximum age for entry into employment as a
peace officer or firefighter.

(7) Nothing in this chapter concerning age discrimination shall be con-
strued to validate or permit age requirements which have a disproportionate
impact on persons of any class otherwise protected by section 363.03,
subdivision 1 or 5.

It is not an unfair employment practice for an employer, employment
agency or labor organization:

(i) to require a person to undergo physical examination for purpose of
determining the person’s capability to perform available employment; or

(it} to conduct an investigation as to the person’s medical history for the
purpose of determining the person’s capability to perform available em-
ployment; or

(i) to limit reccipt of benefits payable under a fringe benefit plan for
disabilities to that period of time which a licensed physician reasonably
determines a person is unable to work; or

(iv) to provide special safety considerations for pregnant women involved
in tasks which are potentially hazardous to the health of the unborn child, as
determined by medical criteria.”’

Renumber the sections in sequence
Amend the title as follows:

Page 1, line 6, delete the second **subdivision’ and insert “*subdivisions
1 and™’

And when so amended the bill do pass. Amendments adopted. Report
adopted.
Mr. Hughes from the Committee on Elections and Ethics, to which was

referred

S.F. No. 281: A bill for an act relating to elections; changing the date of
precinct caucuses to the second Tuesday in March; amending Minncsota
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Statutes 1982, section 202A.14, subdivision 1.

Reports the same back with the recommendation that the bill be amended
as follows:

Delete everything after the enacting clause and insert:

“*Section 1. Minnesota Statutes 1982, section 202A.14, subdivision 1, is
amended to read:

Subdivision 1. [TIME AND MANNER OF HOLDING.| At 8:00 7:00 p.m.
on the feurth third Tuesday in Eebraaey March in every state general election
year there shall be held for every election precinct a party caucus in the
manner provided in sections 202A.14 to 202A.19.

Sec. 2. Minpesota Statutes 1982, section 202A.19, is amended to read:

202A.19 [CAUCUS, SCHOOL SCHEDULE PREEMPTION, EXCUSAL
FROM EMPLOYMENT TO ATTEND. |

Subdivision 1. No school board, county board of commissioners, town-
ship board, or city council may conduct a meeting after 00 6:00 p.m. on
the day of a major political party precinct caucus.

Subd. 2. Every employee who is entitled to attend a major political party
precinct caucus is entitled, after giving the employer at least ten days written
notice, to absent himself from his work for the purpose of aitending the
caucus during the time for which the caucus is scheduled without penalty or
deduction from his salary or wages on account of his absence other than a
deduction in salary for the time he absented himself from his employment.

Subd. 3. The University of Minnesota may not schedule an event which will
take place after 6:00 p.m. on the day of a major political party precinct
caucus unless permission to do so has been received from the board of
regents. No state university may schedule an event which will take place
after 7060 6:00 p.m. on the day of a major political party precinct caucus
unless permission to do so has been received from the state university
board. No community college may schedule an event which will take place
after 7:00 6:00 p.m. on the day of a major political party precinct caucus
unless permission to do so has been received from the state board for
community colleges.

Subd. 4. No school official may deny the use of a public school building
for the holding of a major political party precinct caucus if the school office
has received a written request for the use of the school building 30 days or
more prior to the date of the caucus.

Subd. 5. No public elemcntary or secondary school may hold a school
sponsored event after 7:00 6.00 p.m. on the day of a major political party
precinct caucus.

Subd. 6. No state agency, board, commission, department or commitiee
shall conduct a public meeting after 6:00 p.m. on the day of a major political
party precinct caucus.”’

Delete the title and insert:

“*A bill for an act relating to elections; changing the date and time of
precinct caucuses; prohibiting various government, school and university
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events on caucus night; amending Minnesota Statutes 1982, sections
202A.14, subdivision |; and 202A.19.7

And when so amended the bill do pass. Amendments adopted. Report
adopted.

Mr. Hughes from the Committee on Elections and Ethics, to which was
referred

S.F. No. 603: A bill for an act relating 1o elections; providing for the
preparation and availability of correct precinct lists; amending Minnesota
Statutes 1982, section 201.091, subdivision 2.

Reports the same back with the recommendation that the bill be amended
as follows:

Page 1, line |1, delete “*and on August 15 of each year when”’
Page 1, line 12, delete “*there is not @’ and strike ‘‘state general election”

And when so amended the bill do pass. Amendments adopted. Report
adopted.

Mr. Hughes from the Committee on Elections and Ethics, to which was
referred

S.F. No. 170: A bill for an act relating to elections; providing for experi-
mental mail elections; proposing new law coded in Minnesota Statutes,
chapter 204B.

Reports the same back with the recommendation that the bill do pass.
Report adopted.

Mr. Hughes from the Commitiee on Elections and Ethics, to which was
referred

S.F. No. 175: A bill for an act relating to elections; including certain
transportation expenses in the list of noncampaign disbursements; amend-
ing Minnesota Statutes 1982, section 10A.01, subdivision 10c.

Reports the same back with the recommendation that the bill do pass.
Report adopted.

Mr. Hughes from the Committee on Elections and Ethics, to which was
referred

S.F. No. 831: A bill for an act relating to elections; adopting court ordered
congressional redistricting plan with minor adjustments; proposing new law
coded in Minnesota Statutes, chapter 2; repealing Minnesota Statutes 1982,
sections 2.741 to 2.811.

Reports the same back with the recommendation that the bill do pass.
Report adopted.

Mr. Hughes from the Committee on Elections and Ethics, to which was
referred

S.F. No. 842: A bill for an act relating to elections; changing eligibility
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requirements and compensation for election judges; permitting time off
from work for election judges; amending Minnesota Statutes 1982, sections
204B.19, subdivision 2; and 204B.31; proposing new law coded in Minne-
sota Statutes, chapter 204B.

Reports the same back with the recommendation that the bill do pass.
Report adopted.

Mr. Dieterich from the Committee on Public Utilities and State Regulated
Industries, to which was referred

S.F. No. 56: A bill for an act relating to liquor; adding definitions; con-
verting references to metric system; authorizing prosecution as a gross
misdemeanor for certain unlawtul sales; authorizing exclusive liquor stores
to sell additional alcohol-related products; prohibiting clubs from serving
guests; authorizing first class cities to issue an unlimited number of off-sale
licenses; increasing certain license fees; defining ownership interest for
purposes of license transfers; prohibiting licenses for certain felons; pro-
hibiting retailers from wholesaling: prohibiting licensees from allowing un-
lawful possession or consumption on their premises; changing minimum
age of bar employees to 19; making unlawful manufacture or transportation
a felony; eliminating liquor control enforcement power over druggists; re-
pealing certain obsolete provisions; making technical changes; amending
Minnesota Statutes 1982, sections 340.001; 340.02, subdivision 7,
340.031; 340.033; 340.07, subdivision 13; 340.11, subdivisions 11, 13,
and 14; 340.13, subdivisions 9 and 12, and by adding subdivisions; 340.14,
subdivisions 1a and 2; 340.19; 340.403; repealing Minnesota Statutes
1982, sections 340.13, subdivision 11; 340.73; 340.74; 340.76; 340.77:
340.78; 340.81; 340.83; 340.88; 340.89; 340.90; 340.91; 340.92; and
340,93.

Reports the same back with the recommendation that the bill be amended
as follows:

Delete everything after the enacting clause and insert:

“‘Section }. Minnesota Statutes 1982, section 340.001, is amended to
read:

340.001 [DEFINITIONS.]

Subdivision . [TERMS.] For the purposes of the non-intoxicating malt
liquor act, except where the context otherwise requires, the terms defined in
this section shaH have the meanings given them.

Subd. 2. [NON-INTOXICATING MALT LIQUOR.] Nen-intexicating
makt hquer 1 any ‘‘Now-intoxicating malt liquor’’ means malt liquor con-
taining not less than one-half of one percent alcchol by volume nor more
than 3.2 percent alcohol by weight and is a fermented malt beverage for the
purposes of Minneseta Statutes $965 sections 340.44 to 340.56.

Subd. 3. [COMMISSIONER.] Commissioner 5 *'Commissioner’’ means
the commissioner of public safety.

Subd. 4. [ON-SALE.] “*On-sale’” s any means a sale of non-intoxicating
malt liquor to be consumed on the licensed premises.
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Subd. 5. [OFF-SALE.] *‘Off-sale’" is any means u sale of non-intoxicating
matlt liquor to be consumed off the premises.

Subd. 6. [MUNICIPALITY.] Municipality *‘Municipality’” means any a
home rule charter or statutory city.

Subd. 7. [BONA FIDE CLUB.] A bona fide e¢hub s “‘Bona fide club”’
means an organization organized for social purposes, business purposes, for
intellectual improvement, or fef the promotion of sports where if the serving
of non-intoxicating malt liquor is incidental to and not the main purpose of
the ctub.

Subd. 8. [AFFILIATE; SUBSlDlARY COMPANY .| An affiliate oF sub-
sidiary company ‘Affiliate” or ‘‘subsidiary company” of a manufacturer
shall be ene means a company in which the ‘manufacturer or its stockholders
ewh owns a majority of the stock.

Subd. 9. [PERSON.] “Person’’ has the meaning given by section 643 .44,
subdivision 7.

Sec. 2. Minnesota Statutes 1982, section 340.02. subdivision 7, is
amended to read: ’

Subd. 7. IMANUFACTURER; SALES.] A manufacturer of non-intoxi-
catmg malt liquor may, without a license, sell such hquer ir (0 leensed
dealers helding either “en—sale™ an on-sale or “offsale— heenses off-sale
licensee, and may sell and deliver the same 1 quantities of not less than &we
gallonss direet 7.57 liters directly to eonsumers a consumer at thew homes his
home.

Sec. 3. Minnesota Statutes 1982, section 340.031, is amended to read:
340.031 [MANUFACTURERS AND WHOLESALERS. ]

Subdivision 1. [OWNERSHIP INTERESTS IN RETAIL LICENSEE
PROHIBITED.] No manufacturer or wholesaler of non-intoxicating malt
liquor shalt may have any an ownership; in whele or in parts inferest in the
business of any an on-sale licensee helding an “op-sale Heense.

Subd. 2. [COMPENSATION TO RETAIL LICENSEES PROHIBITED;
EXCEPTIONS.| (a} No manufacturer or wholesaler shall may. directly or
indirectly, or through a subsidiary or affiliate corporation, or by any an
officer, director, stockholder, or partner thereof, give, lend, or advance amy
money, credit, or any other thing of value to amy a retailer or to ary a person
for the benefit or reliefl of any a retailers ner furaishs, give, lend, lease; or sell
to apy persen a refailer any furniture, fixtures, fittings, or equipment; sef
shall any manufacturer or whelesaler; érreeﬂ-y or indireettys have any interest
in, or pay for, any a retail heenses license, or advances furmshs lends or give
money for the payment of o pay retail license fees or any expense expenses
incident to the obtaining of a reiail license; aer shall any manufacturer of
whelesaler or become bound in any manner; directy or indireethy; for the
repayment of ary (o repay « loan made to, or the fullillment of any fulfill u
financial obligation of, anry « retailer: exeept that manufacturers or whele-

ta} (b) Notwithstanding paragraph (a), a manufacturer or wholesaler may:
(1} furnish; fends of rent outside signs to retailers; provided a retailer if the
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aggregate cost of sueh the signss in the aggregate; fumnished; lents o rented
by amy the manufacturer or wholesaler to any the retailer shall does not
exceed $100, exclusive of erection, installation, and repair charges; €5 (2)
furnish inside signs, miscellaneous advertising matter, and other items to a
retailer if the aggregate cost of furnishing these items 1o the retailer does not
to exceeds th the aggregate; a eost of 5100 in any a calendar year te any ene
retailer. (e} (3) fumish or maintain for retailers equipment desigred and
intended to preserve and maintain the sanitary dispensing of non-intoxicat-
ing malt liquors; prewided if the expense incurred thereby does not exceed
the sum of $100 per tap per calendar year, no part of which shalt may be paid
in cash to any a retailer; 43 lease ef (4) lend to the owner of the premises, or
to amy a retailer row ot hereafter occupying the premises, any furniture,
fixtures, fittings, and equipment actually located on said the premises on
April 16, 1943,

Ay () A retailer who shall be is a party to amy a violation of this subdivi-
sion or whe shall reeeive receives the benefits thereof shall be is equally
guilty of & the violation ef the provisions thereef and shall be is subject to the
penalty hereinafter provided in paragraph (d).

Amy (d) A person who shall delate violares the provisions of this subdivi-
sion is guilty of a gross misdemeanor, and each violation shall constitute /s a
separate offense.

Subd. 3. [TYING ARRANGEMENTS PROHIBITED.| No manufacturer
or wholesaler shal hereafter may, directly or indirectly, or through a subsid-
iary or affiliate corporation, or by asy an officer, director, stockholder, or
partner, enter into awy gn agreement, oral or written, whether or not ireer
porated conrained in any a chattel mortgage, conditional sales contract, bill
of sale, lease land contract, mortgage, deed, or other instrument, wherein
and whereby any rhe retailer is required to purchase the non-intoxicating
malt liquor of amy the manufacturer to the exclusion, in whole or in part, of
the products of other manufacturers.

Subd. 4. [CERTAIN SALES PROHIBITED.] A manufacturer may sefl
non-intoxicating malt liguor only to a municipal liquor store, a government
instrumentality, a holder of a license issued under the non-intoxicating malt
liguor act, or a person described in section 340.02, subdivision 10. A sale 1o
any other person by a manufacturer or wholesaler is u gross misdemeanor.

Sec. 4. Minnesota Statutes 1982, section 340.033, is amended to read:
340.033 [SIZE OF CONTAINERS.]

Notwithstanding any law er repulation of any state departient to the con-
trary, non-intoxicating malt liquors may be sold in containers which contain

128 eunees 3.785 liters of saeh non-intoxicating malt liquor.

Sec. 5. Minnesota Statutes 1982, section 340.07, subdivision 13, is
amended to read:

Subd. 13. ““‘Exclusive liquor store’’ is means an on-sale or off-sale, or
combination on-sale and off-sale, establishment used exclusively for the
sale of intoxicating liquor at retail and under the control of an individual
owner or manager #ad. As an incident thereof, ir may also sell cigars, ciga-
rettes, ice, gift cards, all forms of tobacco, products used in the preparation
of aleoholic drinks, including glassware, non-intoxicating malt beverages,
and soft drinks at retail, and may offer recorded or live entertainments and
make available coin-operated amusement devices. An exclusive liquor
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store includes an on-sale or combination on-sale and off-sale establishment
operating a restaurant or selling food for consumption on the premises whea
if authorized by the municipality issuing the license or owning or operating
the exclusive liquor store; as the ease may be.

Sec. 6. Minnesota Statutes 1982, section 340.11, subdivision 14, is
amended to read:

Subd. 14. [LICENSE FEES.] The license fees to be paid before the is-
suance of licenses shall be as provided in eleuses paragraphs (a), (b), (c),
and (d).

{a) Except as provided in elauses paragraphs (b), (c), and (d), sny a
manufacturer shall pay to the state annually a license fee of $7:366 $/0,000,
and a fee of $3-000 $5,000 for each duplicate thereof.

(b) Asmy A manufacturer of wines containing not more thun 25 percent of
alcohol by volume shall pay to the state annually a fee of $500.

{c) Except as provided in elauses paragraphs (a), (b), and (d), any a
wholesaler shall pay to the state annually a license fee of $75500 $/0,000,
and a fee of $3-000 35,000 for each duplicate thereef,

(d) Any A wholesaler of wines containing not more than 25 percent of
alcohol by volume shall pay to the state annually a fee of $750.

(e) The maximum license fee for an “eff-sale’” off-sale license in the cities
of the first class shall be the sum of which, together with any occupation tax
that may be imposed by a municipality issuing said “off-sale™ the off-sale
license, will not exceed the sum of $35000 37,500 annually; in all cities of
over 10,000 population, except cities of the first class, the maximum license
fee for an “eoffsale™ off-sale license shall be $200 $300; in all cities with a
population between 5,000 and 10,000 the maximum license fee shall be
$150 $225; in all cities of 5.000 population or less, the maximum license fee
shall be $300 $750. AH sueh Off-sale license fees for “off-sale™- heenses shall
be are payable to the municipalities issuing the license. Where such licenses
shall be If a license is issued for less than one year, a fee may be a pro rata
share of the annual license fee.

Sec. 7. Minnesota Statutes 1982, section 340.13, subdivision 9. is
amended to read:

Subd. 9. [LICENSES TRANSFERABLE.] A license shalt may nor be
nentransterable rransferred without the consent of the authority issuing it.

Sec. 8. Minnesota Statutes 1982, section 340.13, subdivision 12, is
amended to read:

Subd. 12. {LICENSES; PERSONS ELIGIBLE.] No license shall may be
issued to other than a person who (1) is not a citizen of the United States, ar
least 19 years of age of ever whe shall be old, and of good moral character
and reputes #of to ary person whe, (2) within five years prior to the applica-
tion of sueh for a license has been convicted of any sl willfidl violation of

- any a law of the United States or the this state of Minneseta or of amy a local
ordinance w+ith regard to governing the manufacture, sale, distribution, or
possession for sale or distribution of intoxicating liquors ref to any person
whese, or (3) has had an intoxicating liquor license under the intoxieating
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liquer ast shall be revoked for any withl @ willful violation of any sueh those
laws or ordinances.

Sec. 9. Minnesota Statutes 1982, section 340.13, is amended by adding a
subdivision to read:

Subd. 15. [CERTAIN SALES PROHIBITED.] A manufacturer, whole-
saler, distillery, winery, or importer may sell intoxicating liguor only 10 a
municipal liguor store, government instrumentality, or a holder of a license
issued under the intoxicating liquor act. A sale to any other person by a
manufacturer, wholesaler, distillery, winery, or importer is a gross mis-
demeanor.

Sec. 10. Minnesota Statutes 1982, section 340.13, is amended by adding
a subdivision to read:

Subd. 16. [RETAILERS NOT TO BE WHOLESALERS.| A retail licensee
or municipal liquor store may not sell intoxicating liquor to a person for the
purpose of resale, or to a person who he has reason to believe intends 1o
resell the liquor, except with the written permission of the commissioner.

Sec. 11. Minnesota Statutes 1982, section 340.14, subdivision la, is
amended to read:

Subd. la. [PERSONS DENIED ACCESS.] No intoxicating liquor shail
may be sold, furnished, or delivered fer any purpose to agy ¢ MINOT OF, to &Ry
persen an obviously intoxicated persen, or to any of the persens a person (o
whom sale is prohibited by statute.

Sec. 12. Minnesota Statutes 1982, section 340.14, subdivision 2, i
amended to read:

Subd. 2. [RESTRICTIONS.] Every A licensee shal be is responsible for
the conduct of his place of business and for conditions of sobriety and order
therein. No licensee shalt may keep, possess, house, or operates er permit the

s OF operation of; a slot machine, dice. or other gambling
device on the licensed premisess or in sy reom an adjoining the licensed
premmises; any slot machines dices of any gambling device or apparatis room,
nor permit any gambling thereins aer. A gambling device may, however, be
kept or operated and a raffle conducted on the licensed premises or an
adjoining room if the activity is licensed by the local unit of government
pursuant to section 349.26. No licensee may permit the licensed premises of
any, an adjoining room  the same, or # any an adjoining buildings directly
or indirectly under its control to be used as a resort for prostitutes or other
disorderly persons; exeept that gambhng deviees may be kept er operated and
raffles eonducted on licensed premises and adjoining rooms when such activi-
ties are licensed by the loeal unit of government pursuant to seetion 34926, No
person under 18 years ef age shall old may be employed in amy rooms
constitating the plaee in which intoxicating liquors are sold at retail “en-
sefe, except that persons under 18 years of age muy beempleyeddbmus-:—
etanrs g musician, or to perform the duties of as a busboy or
serviees dishwasher in places defined as a restaurant er, hotel or motel
serving food in rooms in which intoxicating liquors are sold at retail “eon-

Sec. 13. Minnesota Statutes 1982, section 340.19, is amended to read:
340.19 [REMOVAL OF OFFICERS; LICENSES REVOKED; BONDS



33RD DAY] MONDAY, APRIL 11, 1983 1067

FORFEITED; VIOLATIONS.]

B {a) The failure on the part of any dely eonstituted a public officers
charged by law with the enforcement of the intoxicating liquor act shah
eonstitute constitutes non-feasance in office and shelt be is valid ground for
the removal of sweh the officer.

2} When any (b) If « licensee shall wilfully violate the provistons of will-
Jully violates the intoxicating liquor act, his license shall must be immedi-
ately revoked and his bond forfeited; and. No license of any eless shall for a
term of five years thereafter may be issued to the same person or 0 any a
person who at the time of the violation owns asy an interest, whether as
holder of more than five percent of the capital stock of a corporation licen-
see, as partner, or otherwise, in the premises or in the business conducted
thereon, or to e8¥ a corporation, partnership, association, enterprise, busi-
ness, or firm in which afy sdeh the person is in sy manner taterested has an
interest, within five vears after the revocation.

£33 (c) Whoever, in violation of the previstens ef the intoxicating liquor
act, shall manufaeture manufactures intoxicating liquor for the purposes of
sale shall be is guilty of a gross misdemeaner felony.

4} (d) Whoever, in violation of the previsions of the intoxicating liquor
act, shall transpert transports or #apert imports into the state liquor for the
purposes of sale shal be is guilty of a gress misdemeaner felony,

€5} (e) Whoever shall sell, in violation of the provisions of the intoxicating
liguor act, sells directly or indirectly apy intoxicating liquor without having
a license for sueh the sale shall be is guilty of a gross misdemeanor.

€6} (f} Except as provided in paragraphs (c), (d), and (e), whoever shal
welate any of the provisions violates a provision of the intoxicating liquor act
as to sele; Heensing; orf any of the regulntory provisions pertaiiing theretes as
herein provided; shall be /s guilty of 2 misdemeanor.

€ (g) Whoever refuses or neglects to obey apy a lawful direction of the
commissioner of puble safetys or his deputy or any of his assistants:, with-
holds any information, book, record, paper, or other thing called for by him
for the purpose of examination; obstructs or misleads him in the execution
of his duties; or swears falsely concerning amy a matter stated under oath
shall be is guilty of a gross misdemeanor.

8 The ecommissioner of publie safety shall have the power to institute
proceedings to cancel of revoke the Heensing of any pharmacist or druggist as
such pharmaeist of druggist whe shall vielate the provisiens of the intoxteating
hquer aet-

Sec. 14. Minnesota Statutes 1982, section 340,403, ts amended to read:
340.403 [BOND, LICENSE.]

Subdivision 1. [FILING AND APPROVAL OF BOND.] Every An appli-
cant for a license under the provistens of sections 340.401 to 340.407 shall,
at the time of filing his application, file with the commissioner a bond
running to the state of Minnesota; with corporate suretys to. The bond must
be approved by the commissioner before arenting sueh he grants the license.
The bond of a brewer shall must be in the sum of $5,000 and. The bond of a
wholesaler must be in the sum of $1,000. Ay An applicant may, in lieu of
seeh the bond, make a deposit with the commissioner of cash or United
States government bonds in the same amount as that hereinbefore required
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for bond of sueh the applicant.

Subd. 2. [CONDITIONS OF BOND.] AH Bonds or deposits shall must be
conditioned as follows: (1) that the licensee shalt will obey the law relating to
sueh the licensed business; (2) that the licensee shell wifl pay to the state,
when due, all taxes, license fees, penalties, and other charges payable by
him under any law relating to the manufacture, distribution, or sale of
intoxicating or non-intoxicating malt liquor; (3) that, in the event of any
wviolation of the provisiens if he violates a provision of any law of this state
relating to the manufacture, distribution, or sale of intoxicating or non-in-
toxicating malt liquor, sueh the bond shall will be forfeited to the state of
Minnesota. '

Subd. 3. [LICENSE GRANTED.] Upon the filing of an application, the
approval of the bond, and the payment of the license fee, the commissioner
shall grant the license unless it shall appear appears that the applicant: (1) is
not a citizen of the United States; o (2) is not at least 19 years of age or over
old; e (3) has been convicted of a felony under the laws of this state; ef (4)
has had his license revoked within & peried of one year prior to the filing of
his application; or (5) has not been a resident of Minnesota or has not been
qualified as a corporation to do business in Minnesota for more than 90 days
prior to application. 1 the event [f the applicant is a corporation, its manag-
ing officers must possess the qualifications herein stated prescribed in re-
speet 1@ clauses (1), (2), (3), and (4). :

No wholesale malt beverage license shalt may be granted to amy a person
unless he shalt have has within the state of Minnesota warehouse space
either owned or leased by him and shell kave adequate delivery facilities to
perform the function of wholesaling malt beverages. Provided that How-
ever, the requirements of this subdivision as to residence and warehouse
space shalt do not apply to apy a wholesaler i of an adjoining state which
permits Minnesota. resident licensees to deliver malt beverages to retailers
without warehousing in that state or to asy a wholesaler i# of an adjoining
state delivering malt beverages manufactured in Minnesota.

Subd. 4. [PERIOD OF LICENSE.] A Licenses shall musr be issued for a
period of one year. Ne person now holding a license for the menutacture or
saje at wholesale of intoxicating malt hiquor shall be required to obtain & Heense
under the previsions of seetions 340-40+ to 340-407 until the expiration of the
subjeet to all other provisions thereef:

Subd. 5. JCERTAIN SALES PROHIBITED.] A brewer, wholesaler, or
importer may sell intoxicating malt liquor only to a municipal liquor store,
government instrumentality, a holder of a license issued under the infoxicat-
ing liguor act, or a person described in section 340.11, subdivision 15. A
sale to any other person by a brewer, wholesaler, or importer is a gross
misdemeanor.

Sec. 15. Minnesota Statutes 1982, section 340.74, is amended to read:
340.74 [FRAUDULENT SHIPMENTS ]

Every person who knowingly delivers or causes to be delivered to ey a
common carrier for shipment any liquor under a false or misleading title,
name, or mark, and every common carrier, or agent of sueh a carrier, who
knowingly receives the seme if for shipment, and every person knowingly
shipping or receiving liquor so marked, is guilty of a misdemeanor; and .
Any liquor so shipped with the knowledge of the owner, and the casks or
packages containing the same, shall be forfeited to the school fund of the
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county state. The books und waybills of amy « common carrier handling sueh
these liquors may be examined by any police officer for the purpose of
tracing sueh the liquors to the shipper or receiver.

Sec. 16. |[REPEALER ]

Minnesota Statutes 1982, sections 340.13, subdivision [[; 340.73, sub-
division 2; 340.76, 340.77; 340.78: 340.81; 340.83; 340.88; 340.89;
340.90; 340,91, 340.92; and 340.93 are repealed.”

Amend the title as follows:

Page 1, line 6, delete “‘prohibiting clubs from™”

Page 1, delete lines 7 and 8

Page 1, line 9, delete **defining ownership™

Page 1, delete line 10

Page [, line 11, delete “*prohibiting licenses for certain felons;™
Page 1, line 12, delete “‘prohibiting licensees trom””’

Page 1, delete lines 13 and 14

¢

Page 1, line 21, delete “‘subdivisions 11, 13, and™’ and insert **subdivi-

sion’”

Page 1, line 23, after **340.403;” insert *‘and 340.74;”

Page 1, line 25, after **340.73°" insert **, subdivision 2"’

Page 1, line 25, delete **340.74.

And when so amended the bill do pass. Amendments adopted. Report
adopted.

Mr. Dicterich from the Committee on Public Utilities and State Regulated
Industries, to which was referred

S.F. No. 275: A bill for an act selating to public utilities; specifying the
regulatory treatment of certain expenses; amending Minnesota Statutes
1982, section 216B.16, subdivisions 8 and 9, and by adding subdivisions.

Reports the same back with the recommendation that the bill be amended
as follows:

Pages 1 to 3, delete sections 1 to 4
Page 3, line 22, delete **shall’” and insert ““may’’

Page 3, line 27, after the period, insert **The commission may promulgate
temporary and permanent rules under the provisions of chapter 14, the
Administrative Procedure Act, to establish standards and criteria for this
subdivision.”’

Renumber the sections in sequence
Amend the title as follows:

_ Page 1, line 4, delete **subdivisions™ and insert “*by adding a subdivi-
sion.”’
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Page 1, delete line 5

And when so amended the bill do pass. Amendments adopted. Report
adopted.

Mr. Dieterich from the Committee on Public Utilities and State Regulated
Industries, to which was referred

S.F. No. 926: A bill for an act relating to public utilities: providing for
additional investment authority of bond proceeds; amending Minnesota
Statutes 1982, section 216B.49, by adding a subdivision.

Reports the same back with the recommendation that the bill be amended
as follows:

» «

Page 1. line 14, delete “‘those’” and after
type’”

And when so amended the bill do pass. Amendments adopted. Report
adopted.

‘investments’’ insert “of the

Mr. Chmielewski from the Committee on Employment, to which was
referred

S.F. No. 685: A bill for an act relating to workers’ compensation; provid-
ing an application fee for self-insurers; amending Minnesota Statutes 1982,
section 176.181, by adding a subdivision.

Reports the same back with the recommendation that the bill be amended
as follows:

Page 1, linc 10, after **Every’” insert *“initial”’

Page 1, line 11, delete **1"" and insert **2°"

And when so amended the bill do pass. Amendments adopted. Report
adopted.

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which
was referred

S.F. No. 705: A bill for an act relating to Blue Earth County; providing for
the taxation of the Rapidan Dam power generating facility.

Reports the same back with the recommendation that the bill do pass.
Report adopted.
Mr. Johnson, D_I. from the Committee on Taxes and Tax Laws, to which

was referred

H.F. No. 210: A bill for an act relating to historical societies; fixing the
maximum city or town tax for a county historical society: amending Min-
nesota Statutes 1982, section 138.053.

Reports the same back with the recommendation that the bill be amended
as follows:

Amend the title as follows:
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Page 1, line 3, delete **tax™" and insert **expenditure’’

And when so amended the bill do pass. Amendments adopted. Report
adopted.

Mr. Schmitz from the Committee on Local and Urban Government, to
which was referred

S.F. No. 865: A bill for an act relating to the range association of munici-
palities and schools; defining its permitted area; amending Minnesota Stat-
utes 1982, section 471.58.

Reports the same back with the recommendation that the bill be amended
as follows:

Page 1, line 23, strike everything after **schools™
Page 1, sirike lines 24 and 25

Page 2, strike line |

Page 2, line 2, strike everything before the period

And when so amended the bill do pass and be placed on the Consent
Calendar. Amendments adopted. Report adopted.

Mr. Schmitz from the Committee on Local and Urban Government, to
which was referred

S.F. No. 825: A hill for an act relating to the city of St. Paul; providing for
facilities, bonding, powers, and duties of the St. Paul port authority:
amending Laws 1976, chapter 234, section 3, subdivision 1.

Reports the same back with the recommendation that the bill be amended
as follows:

Page 2, line 15, after “‘income’” insert "‘or $400,000 annually, whichever
is less,”

Page 2, line 20, after *“participants’’ insert **, and provided the corpora-
tion or entity shall report in writing each month 1o the commissioners of the
port authority all investment action and other actions taken by it since the last
report. All funds contributed to the corporation or entity shall be invested
pro-rata with each contributor of capital taking proportional risks on each
investment’’

Page 3, line 4, after ©'3" insert **, and shall expire June 30, [987

And when so amended the bill do pass. Amendments adopted. Report
adopted.

Ms. Berglin from the Committee on Health and Human Services, to which
was referred

S.F. No. 695: A bill for an act relating to public welfare; requiring new
procedures for determining nursing home payment rates; requiring a mora-
torium on licensure or certification of new beds with certain exceptions:
providing for an interagency board for quality assurance: appropriating
money: amending Minnesota Statutes 1982, sections 144A.10, subdivision
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6; 256B.091, subdivisions I, 2, 4, and &; 256B.41; 256B.47; and 256B.48;
proposing new law coded in chapters 144A and 256B; repealing Minnesota
Statutes 1982, sections 256B.42; 256B.43; 256B.44; 256B.45; and
256B.46.

Reports the same back with the recommendation that the bill be amended
as follows:

Delete everything after the enacting clause and insert:

**Section 1. [144A.071] [MORATORIUM ON CERTIFICATION OF
NURSING HOME BEDS.]

Subdivision 1. [MORATORIUM.| Notwithstanding the provisions of the
Certificate of Need Act, sections 145.832 10 145.843, or any other law to the
contrary, the commissioner of health, in coordination with the commissioner
of public welfare, shall deny each request by a nursing home or boarding
care home , except an intermediate care fucility for the mentally retarded,
Jor addition of new certified beds or for a change or changes in the certifi-
cation status of existing beds except as provided in subdivision 2. The total
number of certified beds in the state in the skilled level and in the intermedi-
ate levels of care shall remain at or decrease from the number of beds
certified at each level of care on the effective date of this section, except as
allowed under subdivision 2. **Certified bed’’ means a nursing home bed or
a boarding care bed certified by the commissioner of health for the purposes
of the medicare or medical assistance program, under United States Code,
title 42, sections 1393 et seq. and 1396 et seq.

The commissioner of public welfure, in coordination with the commis-
sioner of health, shall deny any request to issue o license under sections
245.781 10 245.812 and 252 .28 t0 a nursing home or bourding care home, if
that license would result in ar increase in the reimbursement amount.

Subd. 2. [EXCEPTIONS.| The commissioner of health, in coordination
with the commissioner of welfare, may approve the addition of a new cer-
tified bed or change in the certification status of an existing bed under the
Sollowing conditions:

{a) To replace a bed decertified after the effective date of this section or 1o
address an extreme hardship situation, in a particular county that has fewer
nursing home beds than the number that is ten percent higher than the
national average of nursing home beds per 1,000 elderly individuals. In
allowing replacement of a decertified bed, the commissioners shall ensure
that the number of added or recertified beds does not exceed the total number
of decertified beds in the state in that level of care. An extreme hardship
sitwation can only be found dfter the county documents the existence of unmet
medical needys that cannot be addressed by any other aliernatives; or

{b) To certify a new bed in u facility that commenced construction before
the effective date of this section. For the purposes of this section, *‘com-
menced construction’’ means that all of the following conditions were met:
the final working drawings and specifications were approved by the com-
missioner of health: the construction contracts were let: a tmely construc-
tion schedule was developed. stipulating dates for beginning, wchieving
various stages, and completing construction; all zoning and building permits
were secured; and significant alteration of the site was made and continues
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in accordance with the construction schedule. The commissioner of public
welfare shall consult with the commissioner of health and others knowledge-
able in the area to determine the average amount of expenses incurred in
preparing for commencing construction dafter obtaining a certificate of need,
and shall reimburse o nursing home that obtained o certificate of need but did
not commence construction before the effective date of this section for its
actual expenses, incurred during that period in preparing for commencing
construction, except any tax-deductible amounts, up to the mean amount;

(¢) To completely repluce a currently operating facility of fewer than 80
beds, that has oblained a certificate of need but has not commenced con-
struction before the effective date of this section, if the replacement will not
result in more total certified beds or more certified beds in any level of care
than if the origindl facility had continued to operate; or

(d) When the change in certification status resulls in a decrease in the
reimbursement amount.

Subd. 3. IMONITORING.| The commissioner of health, in coordination
with the commissioner of public welfare, shall implement mechanisms 10
monitor and analyze the effect of the moratorium in the different geographic
areas of the state. The commissioner of health shall submit to the legislature,
no later than January 15, 1984 and annually theredfter, an assessment of the
impact of the moratorium by geographic darea, with particular attention 1o
service deficits or problems and a corrective action plan.

Sec. 2. Minnesota Statutes 1982, section 144A.10, subdivision 6, is
amended o read:

Subd. 6. |FINES.| A nursing home which is issued a notice of noncom-
pliance with a correction order shall be assessed a civil fine in accordance
with a schedule of fines ro be promulgated by rule of the commissioner of
health before September [, 1983, The fine shall be assessed for each day the
facility remains in noncompliance and until a notice of correction is re-
ceived by the commissioner of health in accordance with subdivision 7. No
fine for a specific violation may exceed $250 $/.000 per day of noncom-
pliance.

Sec. 3. [144A.31] [INTERAGENCY BOARD FOR QUALITY ASSUR-
ANCE.|

Subdivision I. [INTERAGENCY BOARD.| The commissioners of health
and public welfure shall establish, by October |, 1983, an interagency board
of representatives of their respective departments who are knowledgeable
and employed in the areas of long term care, geriatric care, long term care
facitity inspection, or quality of care assurance. The number of interagency
board members shall not exceed seven, three members cach o represent the
commissioners of health and public welfure and one member to represent the
commissioner of public safety in the enforcement of fire and safery standards
in nursing homes. The commissioner of public welfure or a designee shall
chair and convene the board. The hoard muay wtilize the expertise and time of
other individuals emploved by either department ay needed. The board may
recommend that the commissioners contract for services as needed. The
board shall meet as often as necessary to accomplish its duties, but ai least -
monthly. The board shall establish procedures, including public hearings,
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Jor allowing regular opportunities for input from residents, nursing homes,
and other interested persons.

Subd. 2. |INSPECTIONS.| No later than January |, 1984, the board shall
develop and recommend implementation and enforcement of an effective
system Lo ensure quality of care in each nursing home in the state. Quality of
care includes evaluating, using the resident’s care plan, whether the resi-
dent’s ability to function is optimized and should not be measured solely by
the number or amount of services provided.

The board shall assist the commissioner of health in ensuring that inspec-
tions and reinspections of nursing homes are conducted with a frequency and
in @ manner calculated to most effectively and appropriately fulfill its quality
assurance responsibilities and achieve the greatest benefit (o nursing home
residents. The commissioner of health shall requive a higher frequency and
extent of inspections with respect (o those nursing homes that present the
most serious concerns with respect to resident health, treaiment, comfort,
safety, and well-being. These concerns include but are not limited 10 com-
plaints abowt care, safety, or rights; situations where previous inspections or
reinspections have resulted in correction orders related to care, safery, or
rights; instunces of frequent change in administration in excess of normal
twrnover rates; and situations where persons involved in ownership or ad-
ministration of the nursing home have been indicted for, charged with, or
convicted of engaging in criminal activity. A nursing home that presents none
of these concerns or any other concern or condition established by the board
that poses a risk to resident care, safety, or rights shall be inspected once
every two years for compliance with key requirements as determined by the
bourd.

The board shall develop and recommend 1o the commissioners mechanisms
beyond the inspection process o protect resident care, safety, and rights,
including but not limited 10 coordination with the office of health facility
complaints and the nursing home ombudsman program.

Subd. 3. IMETHODS FOR DETERMINING RESIDENT CARE NEEDS. |
The board shall develop and recommend 10 the commissioners definitions for
levels of care and methods for determining resident care needs in prepara-
tion for eventually developing methods 10 adjust paymenis for resident care
based on the mix of resident needs in a nursing home. The methods for
determining resident care needs shall include assessments of ability io per-
form activities of daily living and assessments of medical and therapeutic
needs.

Subd. 4. |ENFORCEMENT .| The board shall develop and recommend for
implementation ¢ffective methods of enforcing quality of care standards.
When it deems necessary, and when all aother methods of enforcement are not
appropriate, the bourd shall recommend 1o the commissioner of health clo-
sure of atl or part of a nursing home and revocation of the license. The board
shall develop, and the commissioner of public welfare shall implement, u
resident relocation plan that instriects the county in which the nursing home
is focated of procedures to ensure that the needs of residents in nursing
homes about to be closed are mer. The county shall ensure placement in
swing beds in hospitals, placement in unoccupied beds in other nursing
~homes, wtilization of home health care on a temporary basis, foster care
placement, or other appropriate alternative care. In preparing for reloca-
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tion, the county shall ensure that residents and their families or guurdians
are involved in planning the relocation.

Subd. 5. |REPORTS.| The commissioners of health and public welfare
shall report to the legislature no later than January 15, 1984 on their pro-
posals and progress on implementation of the methods required under sub-
divisions 2, 3, and 4. The commissioners shall recommend changes in or
additions to legislation necessary or desirable to fulfill their responsibilities.
The commissioners shall report annually to the legislature, beginning in
January, 1985, on the implementation and enforcement of the provisions of
this section.

Sec. 4. Minnesota Statutes 1982, section 256B.091, subdivision 1, is
amended to read:

Subdivision 1. |[PURPOSE.] It is the purpose of this section 1o prevent
inappropriate nursing home or boarding care home placement by establish-
ing a program of preadmission screening teams for all medical assistance
recipients and any individual who would become eligible for medical assis-
tance within 99 /80 days of admission o a licensed nursing home or board-
ing care home participating in the program. Further, it is the purpose of this
section and the program to gain further information about how to contain
costs associated with inappropriate nursing home or boarding care home
admissions. The commissioners of public welfare and health shall seek to
maximize use of available federal and state funds and establish the broadest
program possible within the appropriation available. The commissioner of
public welfare shall promulgate temporary rules in order to implement this
section by September 1, 1980.

Sec. 5. Minnesota Statutes 1982, section 256B.091, subdivision 2, is
amended to read:

Subd. 2. [SCREENING TEAMS; ESTABLISHMENT.] Each county
agency designated by the commissioner of public welfare to participate in
the program shall contract with the local board of health organized under
section 145.911 to 145.922 or other public or non-profit agency to establish
a screening team to assess, prior to admission to a nursing home or a
boarding care home licensed under section 144A.02 or secrions 144.50 to
144.56, that is certified for medical assistance as a skilled nursing faciliy,
intermediate care fucility level I, or intermediate care facility level If, the
health and social needs of medical assistance recipients and individuals who
would become eligible for medical assistance within 99 /80 days of nursing
home or boarding care home admission. Each local screening team shall be
composed of a public health nurse from the local public health nursing
service and a social worker from the local community welfare agency. Each
screening team shall have a physician available for consultation and shall
utilize individuals’ attending physicians’ physical assessment forms, if any,
in assessing needs. The individual’s physician shall be included on the
screening team if the physician chooses to participate. If the individual is
being discharged from an acute care facility, a discharge planner from that
facility may be present, at the facility’s request, during the screening team’s
assessment of the individual and may participate in discussions but not in
making the screening team’s recommendations under subdivision 3, clause
{e). If the assessment procedure or screening team recommendation results
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in a delay of the individual's discharge from the acute care facility, the
facility shall not be denied medical assistance retmbursement or incur any
other linancial or regulatory penalty of the medical assistance program that
would otherwise be caused by the individual's extended length of stay.
Other personnel as deemed appropriate by the county agency may be in-
cluded on the team. No member of a screening team shall have a direct or
indirect financial or sclf-serving interest in a nursing home or non-instilu-
tional referral such that it would not be possible for the member 10 consider
cach case objectively.

Sec. 6. Minnesota Statutes 1982, section 256B.091. subdivision 4. is
amended o read:

Subd. 4. |SCREENING OF PERSONS.| Prior to nursing home or board-
ing care home admission, screening teams shall assess the needs of all
persons receiving medical assistance and of all persons who would be
eligible for medical assistance within 98 /80 days of admission to a nursing
home or bourding care home, except patients transferred from other nursing
homes or patients who, having entered acute care facilities from nursing
homes, are returning 10 nursing home care. Any other interested person may
be assessed by a screening team upon payment of a fee based upon a sliding
fee scale.

Sec. 7. Minnesota Statutes 1982, section 256B.091, subdivision 8, is
amended to read:

Subd. 8. |ALTERNATIVE CARE GRANTS.| The commissioner shall
provide grants to counties participating in the program to pay costs of
providing alternative care to individuals screened under subdivision 4.
Payment is available under this subdivision only for individuals (1) for
whom the screening team would recommend nursing home admission if
alternative care were not available; (2) who are receiving medical assistance
or who would be eligible for medical assistance within 99 {80 days of
admission to a nursing home; and (3) who need services that are not avail-
able at that time in the county through other public assistance.

Grants may be used for payment of costs of providing services such as,
but not limited 1o, toster care for elderly persons, day care whether or not
offered through a nursing home, nutritional counseling, or medical social
services, which services are provided by a licensed health care provider, a
home health service eligible for reimbursement under Titles XVII and XIX
of the federal Social Security Act, or by persons employed by or contracted
with by the county board or the local welfare agency. The county agency
shall ensure that a plan of care is established for each individual in accor-
dance with subdivision 3, clause (e}2). The plan shall include any services
prescribed by the individual's attending physician as necessary and follow
up services as necessary. The county agency shall provide documentation
to the commissioner verifying that the individual’s alternative care is not
available at that time through any other public assistance or service program
and shall provide documentation in each individual's plan of care thal the
most cost effective alternatives available have been offered to the individ-
ual. Grants to counties under this subdivision are subject to audit by the
commissioner tor fiscal and utilization control.

The commissioner shall establish a sliding fee schedule for requiring pey-
8. . q g P
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ment for the cost of providing services under this subdivision 1o persons who
are eligible for the services but who are not yet eligible for medical assis-
funce.

The commissioner shall apply for a waiver for federal financial participa-
tion to expand the availability of services under this subdivision. The com-
missioner shall provide grants to counties from the non-federal share, unless
the commissioner obtains a federal waiver for medical assistance payments,
of medical assistance dppropnd[lons Hre state expenditures tor thiy section
shal not exceed $1-800,006 for the bienntum eading June 305 1983- A county
agency may use grant money 1o supplement but not supplant services
available through other public assistance or service programs and shall not
use grant money to establish new programs for which public money is
available through sources other than grants provided under this subdivision.
A county agency shall not uwse grant moncy to provide care under this
subdivision to an individual if the anticipated cost of providing this care
would exceed the average payment, as detcrmined by the commissioner, for
the level of nursing home care that the recipient would receive if placed in a
nursing home. The non-federal share may be used to pay up to 90 percent of
the start-up and service delivery costs of providing care under this subdivi-
sion. Each county agency that receives a grant shall pay 10 percent of the
costs.

The commisstoner shall promulgate temporary rules in accordance with
scctions 14.29 to 14.36, to establish required documentation and reporting
of care delivered.

Sec. 8. Minncsota Statutes 1982, section 256B .41, is amended to read:
256B .41 |[INTENT.]

Subdivision 1. [AUTHORITY.] The state ageney commissioner shall by
sule cstablish & fermuda, by rule, procedures Tor establishing payment deter-
mining rates for care of residents of nursing homes which gualify as vendors
of medical assistance, and for implementing the provisions of sections
256841, 2568 .47, 256B 48, and sections 9, 10, 3, and 14. The procedures
shall be based on methods and standards that the commissioner finds are
adequate to provide for the costs that must be incurred for the care of
residents in efficiently and economically operated nursing homes and shall
specify the costs that are allowable for estublishing paviment rates through
medical assistance.

Subd. 2. [FEDERAL REQUIREMENTS. | k& 5 the intent of the legislature
to establish eertain himitations on the slate ageney in Settng standards for
nursing home Frate setting for the eare of fecipients of medieal assistance pur-
stant to this chapter- H is not the intent of the legislature to repeal oF ehange any
existing or future rile promulgated by the state agency relating to the setting of
Mesfesnuﬁmghemeﬁﬁﬂkﬂthefmehemﬂvmeenﬂae{wﬁhm
256B-41 to 256B-48- If any provision of scctions 256B.41 e, 2568 47, and
256B 48 and secrions 9, 10, 13, and 14, 1s determined by the United States
government to be in conflict with existing or future requirements of the
United Statcs government with respect to lederal participation in medical
assistance, the federal requirements shall prevail.

Sec. 9. [256B.421| |DEFINITIONS.j
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Subdivision . |SCOPE.| For the purposes of sections 2568.41, 2568 .47,
256B 48, and sections 9, [0, 13, and 14, the following terms and phrases
shall have the meaning given 1o them.

Subd. 2. |COMMISSIONER.) 'Commissioner”’ means the commissioner
of public welfare.

Subd. 3. |[FINAL RATE.| “'Final rate’” means the rate established gfter
any adjustment by the commissioner, including but not limited to adjustments
resulting from cost report reviews and field audits.

Subd. 4. [GENERAL AND ADMINISTRATIVE COSTS.] ““General and
administrative costs’” means all allowable costs for administering the facil-
ity, including but not limited to: salaries of administrators, assistant admin-
istrators, medical directors, accounting personnel, data processing person-
nel, and all clerical personnel; business office functions and supplies; travel;
telephone and telegraph: advertising: licenses and permits; membership
dues and subscriptions; postage; insurance, excepl us included as o fringe
benefit under subdivision 13; professional services such as legal, accounting
and data processing services; central or home office costs; management
Jees: management consultants; employee training; and business meetings
and seminars. These costs shall be included in general and administrative
costs in total, without direct or indirect allocation to other cost categories.

Subd. 5. |HISTORICAL OPERATING COSTS.| “'Historical operating
costs’' means the allowable operating costs incurred by the facility during
the reporting year immediately preceding the rate year for which the puy-
ment rate becomes effective, after the commissioner hus reviewed those costs
and determined them to be allowable costs under the medical assistance
program, and dafter the commissioner has applied appropriate limitations
such as the ten percent limit on administrative costs.

Subd. 6. INURSING HOME.] “‘Nursing home’™ means a factlity licensed
under chuapter 144A or a boarding care fauh!v licensed under sections
144.50 1o 144.56.

Subd. 7. [OPERATING COSTS.| “"Operating costs” means the day to day
costs of operating the facility in compliance with licensure and certification
standards. Operating cost caregories are: nursing, dietary, laundry and
linen, housekeeping, plant operation and maintenance, other care-related
services, general and administration. payroll taxes, real estute taxes and
special assessments, and fringe benefits.

Subd. 8. |PAYMENT RATE.| “'Payment raie’” means the rate determined
under section 10,

Subd, 9. |PRIVATE PAYING RESIDENT.\ “‘Private paving resident”
means a nursing home resident who is not a medical assistance recipient and
whose payment rate is not establivhed by another third party, including the
veterans administration or medicare.

Subd. 10, [RATE YEAR.| “'Rate vear”” meany the fiscal vear for which a
payment rate determined under section 10 is effective, fraom Julv | 1o the next
June 30.

Subd. Il [REPORTING YEAR.] “‘Reporting vear” means the period
Jrom October I to September 30, immediately preceding the rate vear, for
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which the nursing home submits reports required under section 256848,
subdivision 2.

Subd. 12. |ACTUAL RESIDENT DAY .] “Actual resident day'’ means
billable, countable duv as defined by the commissioner.

Subd. 13. [FRINGE BENEFITS.] “‘Fringe benefits” means workers'
compensation insurance, group health insurance, group life insurance, re-
tirement benefits or plany, and uniform allowances.

Subd. [4. |[PAYROLL TAXES.| “‘Payroll taxes”’ means the emplover's
share of FICA (social security withholding) taxes and state and federal
unemployment compensation taxes.

Sec. 10.|1256B.431] [RATE DETERMINATION. |

Subdivision . [IN GENERAL.| The commissioner shall determine pro-
spective pavment rates for resident care costs. In determining the rates, the
commissioner shall group nursing homes according 1o different levels of care
until July 1, 1985, and after that date, mix of resident needs. and geogruphic
location, as defined by the commissioner. Until groups are estublished ac-
cording to mix of resident needs, the commissioner shall group all convales-
cent and nursing care unity attached 1o hospitals into one group for purposes
of determining reimbursement for operating costs. On or before June |,
1983, the commissioner shall mail notices to each nursing home of the rates
to be effective from July | of that year to June 30 of the following vear. In
subsequent years, the commissioner shall provide notice to each nursing
home on or before May [ of the rates effective for the following rate vear. If a
statute enacted after May 1 affects the rates, the commissioner shall provide
a revised notice to each nursing home as soon as possible.

Subd. 2. [OPERATING COSTS.| (a) The commissioner shall establish. by
rule, procedures for determining per diem reimbursement for operating
costs based on actual resident days . The commissioner shall disallow any
portion of the general and administrative cost category, exclusive of fringe
benefits and pavroll taxes, which exceeds ten percent, for nursing homes
with more than 40 certified beds in total and fifteen percent for nursing
homes with 40 or fewer certified beds in toral, of the expenditures in all other
operating cost categories excepl fringe benefits and payroll tuxes.

{b) For the rate year beginning July 1, 1983 and ending June 30, 1984, the
prospective operating cost pavment rate for each nursing home shalf be
determined by the commissioner based on the most recently audited and
available cost reports of allowed operating costs received by December 31,
1982. To determine the allowed historical operating cost, the commissioner
shall update the historical per diem shown in those cost reports to June 30,
1983, using a ten percent annual rate of increase after upplyving the general
and administrative cost limitation described in paragraph (a}. The commis-
sioner shall calculate the 60th percentile of pavment rates for operating costs
for each group of nursing homes established under subdivision |

(1) Within each group, each nwrsing home whose allowed historical
operating cost as determined under this paragraph (b) is at or above the 60th
percentile shall receive the 60th percentile increased by six percent plus 80
percent of the difference between its allowed operating cost and the 60th
percentile.
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(2} Within each group, each nursing home whose allowed historical
operating cost is below the 60th percentile shall receive thar allowed histor-
icol operating cost increased by six percent.

For the rate year beginning July 1, 1984, and ending June 30, 1985, the
prospective operdating cost payment rate for each nursing home shall be
determined by the commissioner based on allowed historical operating costs
incurred during the reporting vear preceding the rate year. The commis-
sioner shall provide for the analysis and evaluation of each nursing home's
report of allowed operating costs incurred by the nursing home during the
reporting vear immediately preceding the rate yvear. The atlowed historical
operating costs, after the commissioner’s analysis and evaluation, shalf be
added together and divided by the number of actual resident days to compuie
the allowed historical operating cost. The commissioner shall caleulaie the
60th percentile of ullowed historical operating costs for each group of nurs-
ing homes established under subdivision |.

(3} Within ecach group, each nursing home whose allowed historical
operating cost 1s ai or above the 60th percemtile of puyment rates shall
receive the 6thh percentile increased by six percent plus 70 percent of the
difference between its allowed historical operating cost payment rate and the
60th percentile.

{4) Within each group. cach nursing home whose allowed historical
operating cost is below the 60th percentile shall receive that allowed histor-
ical operating cost increased by six percent.

{¢) For subsequent years, the commissioner shall:

(1) Contract with an econometric firm with recognized expertise in and
dccess 1o national economic change indices which can be applied 1o the
appropriate cost categories when determining the operating cost payment
rate;

(2) Establish the 6th percentile of allowed historical operating costs for
each group of nursing homes estublished under subdivision I based on cost
reports of allowed operating costs in the previous reporting vear. The com-
missioner shall provide for the analysis and evaluation of each nursing
home's report of allowed operating costs incurred by the nursing home
during the reporting vear immediately preceding the rate vear for which the
payment rate becomes effective. The allowed historical operating costs,
after the commissioner’s analysis and evaluation, shall be added rogether
and divided by the actal number of resident days in order to compute the
allowed historical operating cost;

(3) Establish a composite index for each group by determining the weighted
average of all economic change indicators applied to the operating cost
categories in that group.

(4) Within each group. each nursing home with an allowed historical
operating cost in the previous reporting year at or above the 60th percentile
calculated in paragraph (c)2) shall receive the 60th percentile increased by
the composite index caleulated in paragraph (c)3). Each nursing home with
an allowed historical operating cost in the previous reporting year below the
60th percentile calculated in paragraph (c)2) shall receive that allowed
historical operating cost increased by the percentage change resulting from
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the application of the composite index 1o its allowed historical operating cost
per diem.

The commissioner shall include the reported actual real estate tax liability
of each proprietary nursing home as an operating cost of that nursing home.
The commissioner shall include a reported actual special assessment for
edch nursing home as an operating cost of that nursing home. Total real
estate tax liability and actual special assessments paid for each nursing home
{i) shall be divided by actual resident days in order 10 compute the operating
cost payment rate for this operating cost category, but (it} shall not be used to
compute the 60th percentile.

(d) The commissioner shall altow the nursing home to keep, as an effi-
clency incentive, the difference between the nursing home’s operating cost
puyment rate established for that rate vear and the actual historical operat-
ing costs incurred for that rate year, if the latter amount is smaller. If a
nursing home's actual historic operating costs are greater than the prospec-
tive payment rate for that rate year, there shall be no retroactive cost
settle-up. If an annual cost report or field audit indicates thar the expendi-
tures for direct resident care have been reduced in amounts large enough to
indicate a possible detrimental effect on the quality of care, the commis-
sioner shall notify the commissioner of health and the interagency board for
quality assurance. -

(e) The commissioner may negotiate, with a nursing home that is eligible to
receive medical assistance payments, a payvment rate of up to 125 percent of
the allowed payment rate to be paid for a period of up to three months for
individuals who have been hospitelized for more than 100 days, who have
extensive care needs based on nursing hours actually provided or mental or
physical disability, or need for respite care for a specified and limited time
period, and based on an assessment of the nursing home’s resident mix as
determined by the commissioner of health.

Subd. 3. [PROPERTY-RELATED COSTS.] Property-related costs shall
be reimbursed to each nursing home ar the level recognized in the final rate
effective March |, 1983, Property-related costs include: depreciation, in-
terest, earnings or invesmment allowance, lease, or remal payments. No
adjustments shall be made as a result of sales or reorganizations of provider
entities. Adjustment shall be made for asset additions, improvements, re-
placements, disposals, or retivements from service as shown in depreciation
schedules submitted to and approved by the commissioner. Annual per diem
shall be computed by dividing total propertv-related costs by 96 percent of
the nursing home’s certified capacity davs.

Subd. 4. [SPECIAL RATES.] A newlv-constructed nursing home or one
with a capacity increase of 50 percent or more may, upon written application
to the commissioner, receive the 60th percentile established for the appro-
priate group under subdivision 2, paragraph (b) or (c) increased by six
percent as its operating cost payment rate, 1o be effective from the first day a
medical assistance recipient resides in the home or for the added beds. The
commissioner shall establish by rule procedures for determining the allow-
able level of properrv-related costs for newlv-constructed beds. The com-
missioner shall establish by rule procedures for determining pavinent rates
Jor nursing homes which provide care under a lesser care level than the level
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for which the nursing home is certified.

Subd. 5. |FIELD AUDIT ADJUSTMENTS.| When on-site field audits of
the records of all nursing homes within « group result in adjustments ex-
ceeding one cent per resident per day in any reporring year, the pavment rate
Jor each nursing home in the following rate vear in thar group shall be
increased or decreased by the adjustment amount.

Sec. L't. Minnesota Statutes 1982, section 256B.47, is amended to read:

256B.47 [RATE EIMIES NONALLOWABLE COSTS, NOTICE OF IN-
CREASES TO PRIVATE PAYING RESIDENTS.]

Subdivision 1. INONALLOWABLE COSTS.| Fhe state ageney shalt by
rale establish separate overall Himitations on the costs for Hems which di
redute to the provistion of putient care o residents of aursine homes and those
which de rot direcily relute to the provision of eare- The state ageney muy alse
by rute; establish hmitations for speethie cost eategories which do net direety
relate to the provision of patient eare- The state ageney shall reimburse aursing
hemea&efmeees&etmgeafeme*eeﬁeﬁaﬂysw{eageﬂeykmﬁseﬂhem
of pursing eare H the commissioner of health i55ues # correction order
mm%a&b%#émnngmeﬂmghemempmﬂdefhe
additional nursing eares Al eosts determined otherwise alowable shall be
subjeet to these limitations:

Subd: 2= The following costs shall not be recognized as allowable o the
extent that these eosts eunnot be demonstrated by the nursing home to the state
sgeney to be direedy related to the provision of patieat eare: (1) political
contributions; (2) salaries or expenses of a lobbyist, as defined in section
10A.01, subdivision 1, for lobbying activities: (3) advertising designed to
encourage potential residents {0 select a particular nursing home; (4) as-
sessments levied by the heslth department commissioner of health for uncor-
rected violations; and (5) legal and related fees for unsuccessful challenges
to decmom by state dgcnuea- aﬂé 6y dues Pﬂ'ld toa ﬂu-mng heme or hﬂ&pﬁd-l'

wmeh%hﬂm*ﬂngmﬂ-hb&weeﬂanypﬁtem—eafefehteé dﬂdﬂﬁn—
fes puishant to section 13-0412; subdivision 5 before

emergeney rales

+ 4077, The state ageney commissioner shall by rule exclude the costs of any
other itlems which it determines are not directly related to the provision of
patient resident care.

Subd- 3+ On or before January +; 77 the stute ageney shall by rule estublish
& procedure atfording notice of the approved rate for mediea) assistanee recip-
tents o puesing homes within 120 days after the clese of the fiscal year of the

AursHre homes

Subd. 4= 2. [NOTICE TO RESIDENTS.] No increase in nursing home
riates for private paying residents shull be effective unless the nursing home
notifies the resident or person responsible for payment of the increase in
writing 30 days before the increase takes effect.

A nursing home may adjust its rates without giving the notice required by
this subdivision when the purpose of the rate adjustment is to: & reflect a
necessary change in the tevel of care provided to a resident: or (b} retrone
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secordance with sections 14-01 to 14-70; to sllow providers to allocate their
total eost htitactons of the per diem already granted. If the state faily 1o set
rates as required by section [0, the time required for giving notice is de-
creased by the number of davs by which the state was late in setting the rates.

Sec. 12. Minnesota Statutes 1982, section 256B.48, is amended to read:
256B.48 |CONDITIONS FOR _PARTICIPATION.]

Subdivision 1. [PROHIBITED PRACTICES.] Me A nursing home shul be
is not eligible 1o receive medical assistance payments unless it agrees in
wetting that + wil refrain refruins from:

(2) Charging nonmedieal assistanece restdents rates for similar services which
etfeet on Aprd 435 1976- H 4 nursing home has exceeded this differential since

that persefs fepresentative; by July - 1979 Effective duly 4= 1978 no
assistanee reeiptents Charging private paving residents rates for similar ser-
vices which exceed those which are approved by the state agency for medi-
cal assistance recipients; provideds howeves; that except under the following
circumstances: the nursing home may (1) charge nenmedical assistance pri-
vate paying residents a higher rate for a private room. and (2) charge for
special services which are not included in the daily rate if medical assistance
patients residents are charged separately at the same rate for the same ser-
vices in addition to the daily rate paid by the state ageney commissioner. A
nursing home that charges a private paving resident a rate in violation of this
clause is subject 10 an action by the state of Minnesota or any of its subdivi-
sions or agencies for civil damages. A private paying resident or the resi-
dent’s legal representative has a cause of action for civil damages against a
nursing home that charges the resident rates in violation of this clause. The
damages awarded shall include three times the payments that result from the
violation, together with costs und disbursemenis, including reasonable ar-
torneys’ fees or their equivalent. A private paving resident or the resident’s
legal representative, the state, subdivision or agency. or a nursing home
may request a hearing to determine the allowed rate or rates ot issue in the
cause of action. Within 15 calendar days after receiving a request for such a
hearing, the commissioner shall request assignment of a hearing examiner
under sections 14 48 to 14.56 1o conduct the hearing as soon us possible or
according to agreemen! by the purties. The hearing examiner shall issue a
report within 15 calendar days following the close of the hearing. The pro-
hibition set forth in this clause shall not apply to facilities licensed as board-
ing care facilities which are not certified as nursing homes for reimburse-
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ment through medical assistance;

(b) Requiring an applicant for admission to the home, or the guardian or
conservator of the applicant, as a condition of admission, to pay an ademis-
sten tee any fee or depoysir in excess of $100, loan any money to the nursing
home, or promise to leave all or part of the applicant’s estate to the home;
and

(c) Requiring any resident of the nursing home to utilize a vendor of health
care services who is a licensed physician or pharmacist chosen by the
nursing home;

{d) Requiring any applicunt to the nursing home, or the applicant’s guard-
ian or conservator, as o condition of admission, to assure that the applicant
is neither eligible for nor will seek public assistance for payvment of nursing
home care costs;

{e) Requiring any vendor of medical care as defined by section 2568 .02,
subdivision 7, who is reimbursed by medical assistance under u separaie fee
schedule, 10 pay any portion of his fee to the nursing home except as payment
Sfor renting or leasing space or equipment of the nursing home or purchasing
support services, if those agreements are disclosed to the commissioner; and

{f) Refusing to accept, for more thun 24 hours, a resident returning to his
same bed or a bed certified for the same level of care, in accordance with a
physician’s order authorizing transfer. after receiving inpatient hospiral
services.

The prohibitions set forth in clause (b} shall not apply to a retirement home
with more than 325 beds mcluding at least 150 licensed nursing home beds
and which:

(1) is owned and operated by an organization tax-exempt under section
290.05, subdivision 1, clause (1); and

(2) &t the time of admission plaees accounis for all of the applicant’s assets
which are required to be assigned to the home 8 & trust aceount from which
so that only expenses for the cost of care of the applicant may be deducted
charged against the account; and

(3) agrees in writing at the time of admission to the home to permit the
applicant, or his guardian. or conservator, (o examine the records relating to
the individuals trast applicant’s account upon request, and to receive an
audited statement of the expenditures frem charged against his individual
account upon request; and

(4) agrees in writing at the time of admission to the home to permit the
applicant to withdraw from the home at any time and to receive, upon
withdrawal, all of the unexpended funds remeiping in his individual teust
account: and

5 was it comphiance with previsions (b to (49 as of Jure 30, 1076

Subd. 2. [REPORTING REQUIREMENTS | Effective htly 15 1976 no A
nursing home shalt be is nor eligible to receive medical assistance payments
unless # agrees  wrHRE o

(a) Provide No luter than December 31 of each year, it provides the state
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ageney commissioner with its most recent (1) balance sheet and statement of
revenues and expenses, including a statement of the rate or rates charged to
private paying residents, as audited by a certified public accountant licensed
by this state or by a public accountant as defined in section 412.222; (2)
statement of ownership for the nursing home; and (3) a separate audited
balance sheet and statement of revenues and expenses for each nursing
home if more than one nursing home or other business operation is owned
by the same owner; a governmentally owned nursing home may comply
with the auditing requirements of this clause by submitting an audit report
prepared by the statc auditor’s office. The commissioner shall audit cost
reports as required by section 2568.27, subdivision 2a;

(b) No later than December 31 of each vear, it provides to the commis-
sioner the information and supporting documents that the commissioner re-
guires for determining pavment rates. The commissioner shall prescribe, by
rule, the information necessary for determining payment rates,

by Prowide (c) It provides the state ageney commissioner with copies of
leases, purchase agreements and other related documents related to the
lease or purchase of the nursing homes; and

te) Provide to the state agehey upon request coptes of leases: purchase
agreementss of simiar doeuments for to the purchase or acquisition of

equipment, goods and services which are claimed as allowable costs.

Subd. 3. [INCOMFLETE OR INACCURATE REPORTS.| The state
ageney commissioner may reject any annual cost report filed by a nursing
home pursuant to this chapter if # the commissioner determines that the
report or the information required in subdivision 2, clause (a) has been filed
in a form that is incomplete or inaccurate. In the event that a report is
rejected pursuant to this subdivision, the state ageney ray commissioner
shall make payments 10 a nursing home at the its most recently established
ralede{efmmediefﬁspﬁefhﬁeﬂje&ﬁefauﬂmtemmeeﬁabhﬁedby%he
state azeneys until the information is completely and accurately filed.

Subd. 4. [EXTENSIONS; AMENDMENTS. | The commissioner may grant
a I5-day extension of the reporting deadline 10 a nursing home for good
cause. To receive such an extension, a nursing home shall submit a written
request by December 1. The commissioner will notifv the nursing home of the
decision by December 15.

Subd. 5. [FALSE REPORTS. ] If a nursing home knowingly supplies inac-
curate or false information in a required report that resulls in an over-
payment, the commissioner shall: {a) immediatetv adjust the nursing home’s
pavment rate to recover the entire overpayment within the rate vear; or {(b)
terminate the commissioner's agreement with the nursing home; or (¢} pros-
ecute under applicable state or federal law. or (d) use any combination of the
foregoing actions.

Sec. 13. [256B.50] |[APPEALS. |

A nursing home may appeal a decision arising from the application of
standards or methods pursuant 1o sections 2568 .41, 2368 .47, 2568.48, and
sections 9, [0, 13, and 14 if the appeal, if successful, would result in a
change to the nursing home's paviment rate. An appedalable decision is an
operating cost determination decision. To appeal, the nursing home shalf
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notify the commissioner of its intent 1o appeal within 30 days and submit g
written appeal request within 60 davs of receiving notice of the payment rate
determination or decision. The request shall specify each dispured item, the
reason for the dispute, an estimate of the dollar amount involved, and other
information required by the commissioner. The appeal shall be heard by a
hearing examiner according to sections 14.48 1o 14.56, or upon agreement
by both parties according to a modified appeals procedure established by the
commissioner and the hearing examiner. Regardless of any rate appeal, the
rate paid shall be the rate established and shall remain in effect uniil final
resolution of the appeal, subsequent desk or field audit adjustment, notwith-
standing any provision of law or rule to the contrary. To challenge the
validity of rules established by the commissioner pursuunt to sections
256B.41, 2568 .47, 2568 .48, and sections 9, 10, 13, and 14, a nursing home
shall comply with section 14.44.

Sec. 14. [256B .502] [TEMPORARY RULES.]

The commissioners of health and public welfure shall promulgate tempo-
rary and permanent rules necessary to implement sections | to 16, in accor-
dance with sections 14.01 1o 14.38. Notwithstanding the provisions of sec-
tion 14.35, the temporury rule promulgated to implement sections 1 10 15
shall be effective for up 10 360 davs, and may be continued in effect for two
additional period of 180 days each if the commissioner gives rotice of con-
tinuation of each additional period by publishing notice in the state register
and mailing the same notice to all persons registered with the commissioner
to receive notice of rulemaking proceedings In connection with sections 1 to
15, The temporary rules promulgated in accordance with this section shall
not be effective 720 days after its effective date without following the pro-
cedures in sections 14.13 te 14.20. The commissioner shall report to the
legistature by January I, 1985, on likely groups and shall establish groups of
nursing homes bused on the mix of resident care needs, and on geographic
area, by July I, 1955,

Sec. 15. [LEGISLATIVE STUDY COMMISSION ON LONG TERM
HEALTH CARE FUNDING ALTERNATIVES .|

Subdivision 1. A legislative study commission is created to study and report
on alternatives to medical assistance funding for providing long term health
care services to the citizens of Minnesota. The study commission shall con-
sider use of alternatives such as private insurance, private annuities, health
muaintenance organizations, preferred provider organizations, medicare,
and other alternatives the commission deems worthy of study.

Subd. 2. The commission shall consist of six members of the house of
representatives appointed in the usua! manner and six members of the senate
appointed by the subcommitiee on committees.

Subd. 3. The commission shall report its findings and recommendations to
the governor and the legisluture not tater than January 1, 1985

Subd. 4. The commission shall hold meetings and hearings ar the imes and
places it designates o accomplish the purposes set forth in this section. It
shall select a chairperson and other officers from its membership as it deems
Hecessary.

Subd. 3. The commission shall make use of existing legislative fucilities
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and staff of the house and senate research depariments and senate counsel,
but it may also requesi the legislative coordinating commission 1o supply it
with additional necessary staff, office space, and administrative services. All
additional personnel shall be hired and supervised by the directors of the
house and senare research departments and senate counsel. The commission
shall have full authority to contract for expert services and opinions relevant
to the purposes of this section.

Sec. 16. [REPEALER.]

Minrnesota Statutes 982, sections 2568 .42; 256B.43; 2568 .44, 256B .45,
and 256B.46 are repealed. 12 MCAR, Section 2.049 is repealed effective
July I, 1983,

Sec. 17. [APPROPRIATION.]

For the biennium ending June 30, 1985, §........ . is appropriated from
the general fund to the commissioner of public welfare 1o jointly establish
with the commissioner of health the interagency board for quality assurance
in accordance with section 3. The approved complements of the departmen:
of health and the department of public welfare are each increased by one-half
position to provide one full-time position for the interagency board.

Sec. 18. [EFFECTIVE DATE.]

Sections 1 1o 16 are effective the day following enactment, for establishing
procedures for determining payment rates to become effective for the bien-
nium beginning July I, 1983 and thereafter. The amendments to section
2568 .48, subdivision I, apply to causes of action arising from charges made
on or after the effective date of section 12.”

Amend the titte as follows:
Page 1, line 10, after ““in”” insert *‘Minnesota Statutes 1982,"
Page 1, line 12, before the period, insert **; and 12 MCAR 2.049"

And when so amended the bill do pass and be re-referred to the Committee
on Finance. Amendments adopted. Report adopted.

Mr. Mermiam from the Committee on Agriculture and Natural Resources,
to which was referred

§.F. No. 791: A bill for an act relating to natural resources; authorizing the
commissioner of natural resources to convey to private persons, under
certain circumstances, road easements across railroad rights-of-way ac-
quired for trail purposes; proposing new law coded in Minnesota Statutes,
chapter 84.

Reports the same back with the recommendation that the bill be amended
as follows:

Page 1, line 13, delete **permanent™
Page I, line 17, delete “'aif of”’
Page 1, line 18, delete *‘ali other lawful”’

‘e

Page 1, line 20, delete *,
“through’

including bur not limited 10" and insert

Page 1, line 21, delete **if that is an alternative™
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Page 1. line 22, delete ‘“under the existing circumstances’™
Page 1, line 24, delete *“short or long term”™

Page 1, line 26, delete **permanent’™

Page 2, line 2, delete “'an appropriute price, not less than™”

Page 2, line 5, delete “*alse’ and “such™

) 1

Page 2, line 6, after ““conditions™ insert ‘“of use’
And when so amended the bill do pass. Amendments adopted. Report
adopted.

Mr. Merriam from the Committee on Agriculture and Natural Resources,
to which was referred

S.F. No. 429: A bill for an act relating to natural resources; extending the
existence of the citizen's committee on Voyageurs National Park; authoriz-
ing the committee to accept gifts; amending Minnesota Statutes 1982, sec-
tion 84B.11, subdivision 2; amending Laws 1975, chapter 235, section 2.

Reports the same back with the recommendation that the bill be amended
as follows:

Page 2, line 1, reinstate the stricken language

Page 2, line 2, reinstate “‘expire June 30,”" and before the period, insert
1989

And when so amended the bill do pass and be re-referred to the Committee
on Finance. Mr. Moe, D.M. questioned the reference thereon and, under
Rule 35, the bill was referred to the Committee on Rules and Administra-
tion.

Mr. Merriam from the Committee on Agriculture and Natural Resources,
10 which was referred

S.F. No. 857: A bill for an act relating to agriculture; excluding pipeline
companies from certain restrictions on acquisition of agricultural land:
amending Minnesota Statutes 1982, section 500.221, subdivision 2.

Reports the same back with the recommendation that the bill be amended
as follows:

Page 2, line 22, delete **20°° and insert **40"

And when so amended the bill do pass. Amendments adopted. Report
adopted.

Mr. Merriam from the Committee on Agriculture and Natural Resources,
to which was referred

S5.F. No. 893: A bill for an act relating to the lower Red River watershed
management board; removing ten year limitation for tax levy by watershed
districts which are members of board; amending Laws 1976, chapter 162,
sections 1, as amended, and 2.

Reports the same back with the recommendation that the bill be amended
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as follows:
Page 2, after line 14, insert:
“Sec. 3. [COORDINATOR POSITION.]

Effective July 1, 1983, the Red River watershed coordinator position {se-
nior hydrologist) in the unclassified service of the state is transferred to the
classified civil service in the depariment of natural resources. The incumbent
in this position shall be transferred without competitive examination to pro-
bationary status in the classified service in the same classification and at the
same pay step as at present. All of the employee’s accrued vacation and sick
leave shall be transferred to his credit.”

Amend the title as follows;

Page 1, line 4, after the semicolon, insert ‘‘transferring a position to the
classified service;”’

And when so amended the bill do pass. Mr. Johnson, D.J. questioned the
reference thereon and, under Rule 35, the bill was referred to the Committee
on Rules and Administration.

Mr, Memam from the Committee on Agriculture and Natural Resources,
to which was referred

S.F. No. 972: A bill for an act relating to natural resources; authorizing the
commissioner of natural resources to sell certain lands in St. Louis County;
appropriating money.

Reports the same back with the recommendation that the bill do pass.
Report adopted.

Mr. Merriam from the Committee on Agriculture and Natural Resources,
to which was referred

S.F. No. 551: A bill for an act relating to waters; imposing a restriction on
diversion to destinations outside the state; amending Minnesota Statutes
1982, section 105.38.

Reports the same back with the recommendation that the bill be amended
as follows:

Delete everything after the enacting clause and insert:

“*Section 1. Minnesota Statutes 1982, section 105.403, subdivision 2, is
amended to read:

Subd. 2. No permit authorized by sections 105.37 to 105.55 nor any plan
for which the commissioner’s approval is required or permitted, involving a
diversion of any waters of the state, surface or underground, to a place
outside of this state shall be granted or approved until after a determination
by the commissioner that the water remaining in this state will be adequate
to meet the state’s water resources needs during the specified life of the
diversion project and after approval by the legislature.”
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Amend the title as follows:
Page |, line 2, delete “*imposing a restriction on’’

Page |, line 3, delete ““diversion to destinations’” and insert ‘‘requiring
legislative approval for diversion of water™’

Page 1, line 4, delete *“105.38"" and insert **105.405, subdivision 2"

And when so amended the bill do pass. Amendments adopted. Report
adopted.

Mr. Merriam from the Committee on Agriculture and Natural Resources,

to which was referred

S.F. No. 84: A bill for an act relating to agriculture; providing that certain
agricultural operations are not private or public nuisances; amending Min-
nesota Statutes 1982, section 561.19, subdivisions 2 and 5.

Reports the same back with the recommendation that the bill be amended
as follows:

Page 2, delete section 2 and insert:

“*Sec. 2. [REPEALER.]

Minnesota Statutes 1982, section 561.19, subdivision 5, is repealed.”
Amend the title as follows:

Page 1, line 5, delete *‘subdivisions 2 and 5°" and insert *‘subdivision 2;
repealing Minnesota Statutes 1982, section 561.19, subdivision 5"

And when so amended the bill do pass. Amendments adopted. Report
adopted.

Mr. Schmitz from the Committee on Local and Urban Government, to
which was referred

S.F. No. 748: A bill Tor an act relating to local government; providing for
the development of University Avenue in the cities of Minneapolis and St.
Paul: creating a commission to develop and implement transit, housing, and
economic development projects; appropriating money.

Reports the same back with the recommendation that the bill be amended
as follows:

Page 1, line 14, delete “eonstruct’”’ and insert **consider whether”
Page 1, line 14, delete “*rapid™

Page 1, line 19, after the bracket, delete “"RAPID’" and after the quotation
mark, delete *‘Rapid””

Page 2, line 21, after **business™ insert **, labor,”

Page 2, line 23, delete “‘ar the pleasure of " and insert ** for an indefinite
period until”’

Page 2, line 23, before the period, insert **makes new appointments’’

Page 3, line 15, after ‘‘commission’” insert *‘shafl employ an executive
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director and™’
Page 3, line 16, after “‘employ™” insert “*other™

Page 3, line 22, after the third “*and”’ insert **, with input from ongoing and
past studies,”

Page 3, line 23, delete “‘the rapid and’’

Page 3, line 36, delete “‘regulate’” and insert “*manage”’
Page 4, line 3, delete everything after “‘of " and insert “‘an’
Page 4, line 4, after “‘investment’” insent “*project”

Page 4, line 5, after the period, insert *The plan shall evaluate the feasi-
bility of a transit system in coordination with ongoing transit studies.”

Page 4, line 18, before the comma, insert ““while ensuring that no dupli-
cation of effort accurs with those studies™

Page 3, line 17, delete **$250,000°" and insert “*$/25,000"
Amend the title as follows:

Page 1, line 5, delete “‘transit,”’

sy

Page |, line 6, after *'projects’” insert *‘and transit”’

And when so amended the bill do pass and be re-referred to the Committee
on Finance. Amendments adopted. Report adopted.

Mr. Pehler from the Committee on Education, to which was referred

S.F. No. 779: A bill for an act relating to education; permitting the con-
tinued development and implementation of a low-power television trans-
mission system for certain school districts; appropriating money.

Reports the same back with the recommendation that the bill do pass and
be re-referred to the Committee on Finance. Report adopted.

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which
was referred

S.F. No. 523: A bill for an act relating to the organization and operation of
state government; requiring the preparation of a tax expenditure budget;
appropriating money; proposing new law coded in Minnesota Statutes,
chapter 270.

Reports the same back with the recommendation that the bill be amended
as follows:

Page 2, line 3, delete “'on or before March | of each odd-numbered year’
and insert “‘as o supplement to the governor’s budget and at the same time as
provided for submission of the budger pursuant to section 16A.11, subdivi-
sion 1’

Page 2, after line 20, insert:

“Subd. 4. [REVENUE ESTIMATES; LEGISLATIVE BILLS.} Upon rea-
sonable notice from the chairman of the house or senate 1ax committee that a



1092 JOURNAL OF THE SENATE [33RD DAY

bill is scheduled for hearing, the department of revenue shall prepare an
estimate of the gffect on the state's rax revenues which would result from the
passage of a legislative bill establishing, extending, or restricting a tax
expenditure. These revenue estimates shall contain the same information as
provided in subdivision 3 for expenditure items contained in the tax expendi-
ture budget, as appropriate.”’

Page 2, line 21, delete *‘4’” and insert *'5™

Page 2, line 24, delete “‘preferential’’ and insert *‘gross income defini-
tion,”’

Page 3, line 1, delete everything after the period
Page 3, delete line 2

Page 3, line 6, delete *‘The department of revenue™
Page 3, delete lines 7 to 9

And when so amended the bill do pass. Amendments adopted. Report
adopted.

Mr. Solon from the Committee on Economic Development and Com-
merce, to which was referred

S.F. No. 952: A bill for an act relating to occupations and professions;
regulating the period of time between professional boxing contests,
matches, or exhibitions; amending Minnesota Statutes 1982, section
341.115.

Reports the same back with the recommendation that the bill be amended
as follows:

Page 1, line 19, after “‘boxer’” insert ‘‘loses due to a technical knockout
or”’

Page 1, line 23, reinstate the stricken *“The™

Page 2. line 13, reinstate the stricken period and before the reinstated
period, insert ‘‘affidavit must state that the boxer has regularly trained for at
least 30 days under the supervision of a second licensed by the board of
wrestling and boxing or a second or trainer licensed in another jurisdiction
or the equivalent. The examination must include an electroencephalogram if
the boxer has been knocked unconscious in boxing competition”

And when so amended the bill do pass. Amendments adopted. Report
adopted.

Mr. Solon from the Committee on Economic Development and Com-
merce, to which was referred

S.F. No. 649: A bill for an act relating to health; establishing minimum
standards for systems of reimbursing providers of pharmaceutical goods
and services to certain third-parties; proposing new law coded as Minnesota
Statutes, chapter 151A.

Reports the same back with the recommendation that the bill be amended
as follows:
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Page 1, delete sections 1 and 2

Page 1, line 20, delete ““151A.03" and insert “*151A.01""
Page 1, line 21, delete *‘sections | to 117 and insert “*this act”
Page 1, line 22, after “‘any’’ insert *‘nongovernmental™

Page 2, line 4, delete ““151A.04"" and insert “*151A.02”

Page 2, line 5, delete **Subdivision |. [REIMBURSEMENT.]"”
Page 2, delete lines 14 to 19

Page 2, line 20, delete “*151A.05°" and insert “*151A.03"
Page 2, line 28, delete “*151A.06°" and insert **151A.04"
Page 3, delete section 7

Page 3, linc 26, delete **151A.08°” and insert “*151A.05""
Page 3, line 34, delete *“the goods and”’

Page 3, line 35, delete *‘sections ! to [1°" and insert *‘rthis acr™’
Page 3, delete line 36

Page 4, delete line | and insert *‘each pharmacy’s average rate up to the
85th percentile of the range of prevailing rates charged by individual phar-
macies 10 consumers not covered under third party or governmental pre-
scription programs. This determination must be made each year utilizing
data from the nearest preceding vear for which information is available.”’

Page 4, delete lines 2 to 12
Page 4, line 13, delete “*151A.09"" and insert “*151A.06"

Page 4, lines 15, 19, 20 and 21, delete “‘sections 1 to 117" and insert *‘this
act”’

Page 4, line 17, delete “*151A.10°" and insert ““151A.07"

Page 4, line 23, delete **[51A. 11" and insert **151A.08"

Page 4, line 24, delete “*Sections | to 11 do’” and insert *“This act does™

Renumber the sections in sequence

And when so amended the bill do pass and be re-referred to the Committee
on Finance. Amendments adopted. Report adopted.

Mr. Lessard from the Committee on Veterans and General Legislation, to

which was referred

S.F. No. 77: A bill for an act relating to veterans; providing funds for the
Vietnam era veterans downpayment assistance program administered by the
Minnesota housing finance agency; appropriating money.

Reports the same back with the recommendation that the bill do pass and
be re-referved to the Committee on Finance. Report adopted.

Mr. Lessard from the Commitiee on Veterans and General Legislation, to
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which was referred

S.F. No. 808: A bill for an act relating to the state seal; providing a
description of the official state seal; proposing new law coded in Minngsota
Statutes, chapter 1.

Reports the same back with the recommendation that the bill be amended
as follows:

Page 1, line 10, delete “*great”” and delete **of the state of Minnesota™

.

Page 1, line 14, delete *‘grear’” and delete the second “‘of the”

Page 1, line 15, delete “‘state of Minpesota®
Page 2, line 24, after “*spear’” insert ‘‘in his left hand™

Page 2. line 27, delete ‘‘the likeness of® and insert ‘‘three’’and delete
“forms™ and insert **form®’

Page 2, line 33, after ““wirh’” insert “‘an ax embedded in the stump and”

Page 2, line 36, delete ““fully-clothed standing’’ and delete *‘man’ and
insert “*barefoort male pioneer’’

Page 3, line 1, after *
insert “‘of that period”

‘wearing™’ insert “‘clothing and’’ and after *‘har”
Page 3, line 6, delete *“The lettering and the'”

Page 3, delete line 7

Page 3, line 8, delete ““printed.”” and delete *‘produce and™

Page 3, line 14, after “*the’” insert “‘enlargement,”’

Page 3, line 15, after “‘reduction’” insert **, and embossment™

Page 3, line 18, delete “‘greas’” and delete ““of the state of Minnesota™
Page 3, after line 19, insert:

““Subd. 5. [STATE’S DUTIES.] The state shall make every effort to bring
any seal currently fixed 10 a permanent object into accordance with this
section. Expendable material to which the seal is currenty affixed may be
used until the supply is exhausted. All dies and engravings of the current seal
that cannot be brought into substantial conformance with this section shall be
given to the Minnesota historical society, along with all information avail-
able about the seal.

Sec. 2. Minnesota Statutes 1982, section 1.143, is amended to read:
1.143 |[STATE TREE, DESIGNATION.|

Subdivision I. The Red pine (Pinus resinosa), more commonly known as
Norway pine, is hereby designated as the official state trec of the State of
Minnesota.

Subd. 2. A photograph of the Red pine, to be obtained and approved by the
commissioner of natural resources, shall be certified and preserved in the
office of the secretary of state.

Sec. 3. [IREPEALER ]
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Minnesota Statutes 1982, secrions 1,144 and 358.02 are repealed.”’

Amend the title as follows;

3

Page 1, line 3, after
section [.143;”

‘seal;”” insert “*amending Minnesota Statutes 1982,

Page |, line 4, before the period. insert *‘; repealing Minnesota Statutes
1982, sections 1.144 and 358.02"°

And when so amended the bill do pass. Amendments adopted. Report
adopted.

Mr. Lessard from the Committee on Veterans and General Legislation, to
which was referred

S.F. No. 1010: A resolution memorializing the President and Congress of
the United States to provide service-connected disability compensation for
former members of the military forces who were exposed in Vietnam to
toxic herbicides, chemicals, medications, and other environmental hazards
and conditions.

Reports the same back with the recommendation that the resolution be
amended as follows:

Page 1, line 10, after “*States’" insert **, of which over 55,000 reside in the
state of Minnesota,”’

Page 1, line 17, after “*a’" insert **presumptive service™

Page 1, line 21, delete **Veteran Administrative’” and insert **Veterans’
Administration™’

Page 2, line 5, delete “‘exposed”” and insert ‘‘and their children from
exposure”’

Page 2, line 13, delete "*Congess™ and insert **Congress’’

Page 2, line 14, after the comma, insert “*the commissioner of veterans’
affairs of the state of Minnesota to be transmitted to the county veteran
service offices,””

Page 2, line 14, delete **Administator’” and insert ** Administrator’’

And when so_amended the resolution do pass and be re-referred to the
Committce on Rules and Administration. Amendments adopted. Report
adopted.

Mr. Lessard from the Committee on Veterans and General Legislation. to
which was referred

S.F. No. 1015: A bill for an act relating to cemeteries; increasing the
penalty for illegal molestation of human remains; requiring the state or
political subdivision to obtain archacologist services and to pay for removal
of Indian buridl grounds under certain circunistances: amending Minnesota
Statutes 1982, section 307.08, subdivisions 2, 4, &, and 10.
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Reports the same back with the recommendation that the bill be amended
as follows:

Page 1, line 26, delete “*gross™

Page 2, line 14, strike everything after **8.”

Page 2, strike line 15

Page 2, line 16, strike *‘burial ground.™

Amend the title as follows:

Page 1, line 2, delete *“increasing the penalty for”

Page 1, line 3, delete ““illegal molestation of human remains;”

And when so amended the bill do pass. Amendments adopted. Report
adopted.

Mr. Dieterich from the Committee on Public Utilities and State Regulated
Industries, to which was referred

S.F. No. 210: A bill for an act relating to liquor; authorizing oft-sale price
advertising in bordering state publications; amending Minnesota Statutes
1982, section 340.15. subdivision 1.

Reports the same back with the recommendation that the bill be amended
as follows:

Delete everything after the enacting clause and insert:

“*Section 1. Minnesota Statutes 1982, section 340.15, is amended by
adding a subdivision to read:

Subd. 3. This section does not apply 1o advertising of liquor prices by an
off-sale licensee in a newspaper of general circulation published in a bor-
dering state if the newspaper is the primary newspaper of general circulation
in the area in which the off-sale licensee is located.”

Amend the title as follows:
Page 1, line 3, after **in”" insert *‘certain’’
Page 1, line 3, delete ‘‘publications’” and insert **newspapers’’

K4

Page |, line 4, delete
sion”’

subdivision 1" and insert “*by adding a subdivi-

And when so amended the bill do pass. Amendments adopted. Report
adopted.

Mr. Chmielewski from the Commitiee on Employment, to which was
referred

S.F. No. 1011: A bill for an act relating to unemployment compensation;
providing for conformity with federal law; updating the law to reflect current
practice; making technical changes; removing obsolete language, regulat-
ing administrative practices; providing for the effect of back pay awards;
regulating benefit amounts, contributions, and benefit eligibility; amending
Minnesota Statutes 1982, sections 268.04, subdivisions 12, 17, 25, 26, 29,
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and by adding a subdivision; 268.05, subdivision 5; 268.06, subdivisions 1,
2, 3a. 5, 20, 28, and 29; 268.07, subdivision 2; 268.071, subdivision 3;
268.08, subdivision 3, and by adding a subdivision; 268.09, subdivisions |
and 2; 268.10, subdivisions 2, 3, 4, 5, 6, 7, and 9; 268.11, subdivisions 2
and 3; 268.12, subdivisions 8 and 9; 268.16, subdivision 2; 268.161, sub-
divisions 1, 4, 5, 7, and 8: 268.18, subdivisions | and 2; repealing Minne-
sota Statutes 1982, section 268.06, subdivision 32,

Reports the same back with the recommendation that the bill be amended
as follows:

Page 1, after line 20, insert:

“Section 1. Minnesota Statutes 1982, section 268.04, subdivision 2, is
amended to read:

Subd. 2. ‘‘Base period”’ means the period of fifty-two calendar weeks
immediately preceding the first day of an individual’s benefit year. Pro-
vided: However, that if a claimant received weekly worker’s compensation
for temporary total disability under the provisions of chapter 176 or under a
similar law of the United States for more than seven weeks within the base
period, as heretofore defineds his or if a claimant, whose own serious illness
caused a loss of credit weeks within the base period, received compensation
due to the iliness from some other source or under a law of this state other
than chapter 176 or under a similar law of the United States for more than
seven weeks within the base period, the claimant’s base period shall be
lengthened by the same number of sueh weeks, but not to exceed 52 weeks,
for which he the claimant received sueh the payments; provided further: that.
No extended base period shall include wage credits upon which benefits
were established and paid with respect to a prior valid claim.””

Page 5, line 6, strike “"exclusively’’ and insert *primarily”’
Page 15, line 7, strike “*subsequent™

Page 17, line 23, delete “‘or back pay’’ and strike ““have been’” and insert
“or back pay,”’

Page 17, line 25, after *‘payment’” insert 4 comma

Page 25, line 22, strike "‘made in the same manner’’
Page 25, line 23, before *‘section’” insert *'provided by"’
Page 28, after line 35. insert:

“Sec. 16. [268.061] {SURCHARGE; EMERGENCY INTEREST RE-
PAYMENT FUND.]

Subdivision {. |AMOUNT.| Each employer, except those making pay-
menis in liew of contributions pursuant to section 268.06, subdivisions 253,
26, 27 and 28, shall pay an annual surcharge of 10 percent of contributions
paid or due and payable for the calendar vear of 1982 and for each calendar
year thereafter. The commissioner shall notify employers of the contribu-
tions upon which the surcharge is based and the amount of surcharge pay-
able no later than August 1, 1983, and August | for each taxable year there-
after. The surcharge for taxable year 1982 shall be paid no later than August
31, 1983, and by the 31st day of August each taxable year therafter. Pay-
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ments due under this subdivision are subject 10 the collection provisions of
sections 268.16 and 268.161. The surcharges paid under this subdivision are
not contributions for the purposes of section 268.06, subdivision 6. The
commissioner may temporarily reduce the amount of surcharge imposed by
this section when there are sufficient funds raised by the surcharge to make
the interest payment required on federal funds advanced to the state under
section 1202 of the Social Security Act.

Subd. 2. [EMERGENCY INTEREST REPAYMENT FUND, CRE-
ATION.| A special fund to be known as the emergency interest repayment
Sund is created in the state treasury. The special fund is separate and distinct
Srom any fund or account created for any other purposes of sections 268.03
10 268.24. All collections from the surcharge shall be deposited in the special
Jund. The special fund shall be used only 1o pay interest accruing on funds
advanced from the federal government pursuant to section 1202 of the Social
Security Act. All moneys in this fund shall be deposited, administered, and
disbursed in the same manner and under the same conditions and require-
ments as are provided by law for the other special funds in the state treasury,
except that all interest resulting from the investment or deposit of these funds
shall accrue 1o the emergency fund for the purposes of the fund.

Subd. 3. {REPORT TO LEGISLATURE.] On January I, 1984, and on
each January [ thereafter the commissioner shall report 1o the legislature on
the status of the outstanding funds advanced pursuant to section 1202 of the
Social Security Act, including the interest charged on those funds. When all
advanced funds and the interest charged on those funds have been repaid to
the federal government, the commissioner shall recommend appropriate
action by the legislature relating to the termination of the emergency interest
repayment fund and the disposition of any money still in the fund.”

Page 30, line 12, after **$25"" insert “‘or 3200 for earnings from service in
the national guard or a United States military reserve unit. Jury duty pay is
not considered as earnings and shall not be deducted from benefits paid™”

Page 30, after line 17, insert:

“Sec. 18. Minnesota Statutes 1982, section 268.07, subdivision 3, is
amended to read:

Subd. 3. [WHEN WAGE CREDITS ARE NOT AVAILABLE.] (1) No
individual may receive benefits in a benefit year unless, subsequent to the
beginning of the next preceding benefit year during which he reeetved ben-
efits were received, he the individual performed service in insured work as
defined in section 268.04, subdivision 17, and eamed remuneration for sueh
the service in an amount equal to not less than the minimum wage credits
required to qualify for benefits.

(2) No employer who provided 90 percent or more of the wage credits in a
claimant’s base period shall be charged for benefits based upon eamings of
such the claimant during a subsequent base period unless ke the employer
has employed sueh the claimant in any part of suek the subsequent base
period.

(3) Wages paid by an employing unit may not be used for benefit purposes
by any individual who (a) individually or jointly with a spouse, parent or
child owns or controls directly or indirectly 25 percent or more interest in the
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employing unit; or (b) is the spouse, parent or minor child of any individual
who owns or controls directly or indirectly 25 percent or more interest in the
employing unit; and (¢) is not permanently separated trom employment.

This clause shalt be is effective when the individual has been paid four
times the individual’s weekly benefit amount in the current benefit year.

B Wages paid by an employing unit muy ot be used for benefit purpeses
during a benefit year commencing after Oetober 15 1982 if the total amount of
wageefedﬂ«m&heba%epenedequa}we*eeedthfeeﬁmesfheavemgeaﬂﬂ&a{
wage; a5 determined in subdivision 25 ih the second year preceding the calen-
dar year 7 which the individual’s valid elatm was established-

5 (4) Wages paid in seasonal employment, as defined in subdivision 2a,
are not available for benefit purposes during weeks in which there is no
seasonal employment available with the employer.™’

Page 30, line 32, delete ““shail”” and insert “*is’” and delete “*be’”
Page 30, line 33, delete “*he’” and insert “the individual™

Page 30, line 34, delete ‘' hud earnings of ™ and insert *'carned’” and after
“his’ insert “or her”’

Page 31, after line 3, insert:

“*Sec. 20. Minnesota Statutes 1982, section 268.08, subdivision |, is
amended to read:

Subdivision 1. [ELIGIBILITY CONDITIONS.] An individual shall be
cligible to reccive benefits with respect to any week of unemployment only
if the commissioner finds that the individual:

(1) He has registered for work at and thereafter has continued to report to
an employment office, or agent of sueh the office, in accordance with such
regulations as rules the commissioner may pfesenbe adopt; except that the
commissioner may by regwlation rule waive or alter either or both of the
requirements of this clause as to types of cases or situations with respect to
which he the commissioner finds that compliance with suehk rhe requirements
would be oppressive or would be inconsistent with the purposes of sections
268.03 to 268.24;

(2) He has madc a claim for benefits in accordance with such regutations
rules as the commissioner may preseribe adopt; and

(3) He was able to work and was available for work, and was actively
secking works provided that. The individual’s weekly benefit amount shall
be reduced one-fitth for each day sweeh the individual is unable to work or is
unavailable for work ; provided further that. Benefits shall not be denied by
application of this clause to an individual who is in training with the ap-
proval of the commissioner or in traming approved pursuant to section 236
of the Trade Act of 1974, as amended;

An individual shall be is deemed unavailable for work with respect to any
week which occurs in a period when he the individual is a full-time student in
attendance at, or on vacation from an established school, college or univer-
sity unless a majority of the credit weeks eamed in his the base period were
for services performed during weeks in which ke rhe studenr was attending
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school as a full-time student.

An individual serving as a juror shail be considered as availuble for work
and actively seeking work on each duy the individual is on jury duty.

(4) He has been unemployed for a waiting period of one week during
which he the individual 1s otherwise eligible for benefits under sections
268.03 to 268.24; prevideds. However, payment for the waiting week shall
be made to sueh rhe individual after ke the individual has qualified for and
been paid benefits for four weeks of unemployment in a benefit year which
period of unemployment is terminated because of sweh the individual's
return to employment. No individual shall be is required to serve a waiting
period of more than one week within the one year period subscquent to filing
a valid claim and commencing with the week within which such rthe valid
claim was filed.”

Page 32, line 17, delete *“so0™

Page 32, line 22, after "“paid’” insert “*to”’

Page 32, line 28, delete “*employers’™ and insert *‘employer's™
Page 32, after line 33, insert:

“Sec. 23. Minnesota Statutes 1982, section 268.08, subdivision 6, is
amended to read:

Subd. 6. [SERVICES PERFORMED FOR STATE, MUNICIPALITIES
OR CHARITABLE CORPORATION.] Effective January 45 1978 Benefits
based on service in employment defined in section 268.04, subdivision 12,
clauses (7), (8) and (9), shal be are payable in the same amount, on the
same terms and subject to the same conditions as benefits payable on the
basis of other service subject (o this chapter; except that

(a) With respeet to weeks of unempleyment after Deeember 34 1977 Ben-
efits based upon service performed in an instructional, research, or principal
administrative capacity for an institution of higher education or a public
school, or a nonpublic school or the Minnesota school for the deaf or
Minnesota braitle and sight saving school, or in a public or nonpublic school
for an educational cooperative service unit established uvnder section
123.58, or any other educational service agency as defined in section 3304
(a) (6) (A) (IV) of the federal unemployment tax act, shall not be paid for any
week of unemployment commencing during the period between iwo suc-
cessive academic years or terms, or during a similar period between two
regular but not successive terms, or during a period of paid sabbatical leave
provided for in the individval’s contract, to any individual if the individual
performs the services in the first of the academic years or terms and if there
is a contract or a reasonable assurance that the individual will perform
services in any such capacity for any institution of higher education, public
school, nonpublic school, state deaf and sight saving schools, an educa-
tional cooperative service unit, or other educational service agency, er
developmental achievement center in the second of the academic years or
terms, and

(b) With respect to service performed after Peeember 345 1977 in any
capacitys other than those capacitics described in clause (a) of this subdivi-
sion, for an institution of higher education, or a public school or nonpublic
school, or the Minnesota school for the deaf or Minnesota braille and sight
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saving school, or in a public or nonpublic school or for an educational
cooperative service unit established under section 123.58, or any other
educational service agency as defined in section 3304 (a) (6) (A) (IV) of the
federal unemployment tax act, benefits shall not be paid on the basis of
these services to any individual for any week which commences during a
period between two successive academic years or terms if the individual
performs the services in the first of the academic years or terms and there is a
reasonable assurance that the individual will perform the services in the
second of the academic vears or termss. If benefits are denied to any indi-
vidual under this clause and the individual was not offered an opportunity to
perform the services in the second of the academic years or term, the indi-
vidual shall be entitled to a retroactive payment of benefits for each week in
which the individual filed a timely claim for benefits, but the claim was
denied solely because of this clause; and

(c) With respect to amy services described in elasse clauses (a) or (b),
benefits payable on the basis of the services shall not be paid to any indi-
vidual for any week which commences during an established and customary
vacation period or holiday recess if the individual performs the services in
the period immediately before the vacation period or holiday recess, and
there is a reasonable assurance that the individual will perform the services
in the period immediately following the vacation period or holiday recess.

Sec. 24. Minnesota Statutes 1982, section 268.08, is amended by adding
a subdivision to read:

Subd. 9. [SERVICES FOR CERTAIN CONTRACTORS.] Benefits shall
not be paid o an individual based on service for a contractor who cortracts
with an emplover which is excepted from paying benefits under subdivision 6
if that individual would not have been eligible for benefits had he or she
worked directly for the excepted employver in a like or similar position and
the individual is notified in writing of the provisions of this subdivision during
his or her period of employment during 1983 and thereafter prior to or at the
time of commencement of the individual's employment.”’

Page 33, line 2, after “*benefits’” insert **. For separations under clauses
{1) and (2), the disqualification shall continue™

Page 33, line 3, strike **he’” and insert ‘‘the individual”

Page 33, line 10, after “‘employment’ insert “*or based solely on a provi-
sion in a collective bargaining agreement by which an individual has vested
discretionary authority in another to act in behalf of the individuat™”

Page 35, line 4, strike "‘and provided further that’” and insert **. For q
separation under this clause,””

Page 35, line 9, strike **shall be™” and insert **is™

Page 35, line 14, after the period, insert “*For an employee of a health care
Jacility, gross misconduct also includes misconduct involving an act of pa-
tient or resident abuse as defined in section 626 .557, subdivision 2, clause
(d).

If an individual is convicted of a felony or gross misdemeanor for the same
act or acts of misconduct for which the individual was discharged, the mis-
conduct is conclusively presumed to be gross misconduct if it was connected
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with his work.”’
Page 39, line 36, strike “*such’’ and insert “*an’’
Page 40, line 2, strike **such’ and insert **the"

Page 40, line 18, delete /e’ and insert *'the referee’

Page 40, line 19, strike ““duly””’

~ Page 40, line 20, strike **. together with”’ and after the stricken “its
insert “‘and’’

Page 40, line 20, strike ‘‘therefor,”” and insert *‘for it.”

Page 40, line 21, strike “‘which shall be’’ and insert *‘The referee’s
decision is”” and after *‘unless’” insert *‘'a”’

Page 40, line 35, strike “‘regulation prescribe the'” and insert “*rule adopt
a

Page 40, line 36, strike *‘shall’

Page 41, line 3, strike “‘he’’ and insert *‘'that person”

Page 41, line 4, strike “‘any’’

Page 41, line 5, before *‘referee’” insert *‘a”’

Page 41, line 10, strike “*his’’ and insert “‘an’

Page 41, line 12, strike the comma

Page 41, line 13, strike ‘‘such regulations as™ and insert ** rules’
Page 41, line 19, after “‘mailing™ insert “‘or personal delivery’

Page 41, line 20, strike “*his’" and insert "‘the’’ and after “‘address’” strike
“‘or’” and insert a comma

Page 41, line 21, strike *‘personal delivery thereof, any such’ and insert
“a"* and after ‘‘from’’ strike “‘such’ and insert *‘the’’

Page 41, line 22, strike ‘‘thereof”” and insert “*of ir’” and strike *“his™

Page 41, line 23, strike “‘duly’” and insert “‘ar’’ and strike **, and™" and
insert a period

Page 41, line 24, strike “‘his’" and insert “the commissioner’s’” and sirike
any’’

Page 41, line 25, strike ““such’” and insert ""a’" and strike “"his duly™

I3

31

Page 41, line 29, strike the first “*such’” and insert “‘the”’ and strike the

second ‘*such’’ and insert ‘‘the’’
Page 41, line 31, strike **it’" and insert *“the referee’

Page 41, line 34, strike *"his’’ and insert “authorized”” and after “"him-
self’” insert *‘or herself”’

Page 42, line |, strike *"so’" and strike “his'" and insenrt “‘authorized’’
Page 42, line 10, strike **shall be™” and insert “‘are’” and strike *‘thereon™

Page 42, line 12, strike ‘‘regulations prescribed” and insert “rules
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adopted”’

Page 42, line 14, strike “*such’ and insert *“the”

XA

Page 42, line 34, strike the second “‘any’” and insert “a’’ and strike
‘‘thereunder by’

Page 42, line 35, before **a’ insert ““before’
Page 42, line 35, strike “‘or his”” and insert ‘" commissioner’s”

Page 43, line 5, reinstate the stricken *“but no'” and the stricken ‘*counsel
shall either charge or receive for”™ and after the second stricken “‘such™
insert ‘‘the’’

Page 43, line 6, reinstate the stricken language

Page 55, line 29, after the first “*by’" insert *‘cerrified or registered”

Page 56, line 7, delete “‘deposits” and insert **deposir’

Page 58, line &, strike **Said’’ and insert **The™’

Page 58, line 11, strike “‘so™

Page 58, line 16, strike *‘shall appeal’ and insert *‘appeals’” and strike
**such’” and insert “‘the”

Page 58, line 17, strike ‘'said”’ and insert **the”’

Page 59, line 2, delete *‘shail’’ and after ““have'' insert *‘the same’” and
delete “*alf”

Page 59, line 3, delete “*had’’ and insert *‘did”’
Page 59, delete lines 8 to 13 and insert:

““Section 19 is effective retroactively to July 4, 1982. Section 18 is effective
retroactively to October 1, 1982. Any wage credits disallowed for benefit
purposes due to the operation of the stricken clause (4) shall be reinstated
and eligibility for regular benefits shall be extended from October |, 1982,
until the claimant is reemployed or the final approval of this act whichever is
earlier. Section 2 is effective retroactively to January I, 1983. Sections 3, 4,
5,6,7,8.9.10, 11,12, 14,15,16,17,20,21, 22,23, 24,25,26,27, 31, 34,
35, 38, 39, 40, 41, 42, 43, and 47 are effective the day following final
enactment. Sections 1, 13, 28, 29, 30, 32, 33, 36, 37, 44, 45, and 46 are
effective August 1, 1983.7

Renumber the sections in sequence
Correct all internal cross references

Amend the title as follows:

.

Page 1. line 3, after “*law;” insert '‘imposing an annual surcharge on
employers’ calendar year contributions for the purpose of repayment of
interest charged on federal loans; creating the emergency interest repayment
fund; adding a category to the extension of base period in the definition of
base period;”

Page 1, line 9, after **subdivisions’” insert 2

Page 1, line 12, after ©*268.07,” delete “*subdivision’” and insert *‘sub-
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divisions™ and after “*2°" insert “‘and 3"’

Page 1, line 13, before **3"" delete ‘‘subdivision’” and insert ‘‘subdivi-
sions 1,”" and after **3.”" insert *'6,”” and after *‘adding’" delete *‘'a subdivi-
sion”’ and insert **subdivisions’’

Page 1, line 18, after **2;"" insert *‘proposing new law coded in Minnesota
Statutes, chapter 268"

And when so amended the bill do pass. Amendments adopted. Report
adopted.

Mr. Solon from the Committee on Economic Development and Com-
merce, to which was re-referred

S.F. No. 889: A biil for an act relating to local government; clarifying
powers of municipalities and redevelopment agencies with respect to ac-
quisition, construction, leasing, selling, loan of funds, and 1ssuance of
revenue bonds for industrial development projects; amending Minnesota
Statutes 1982, sections 474.03 and 474.06.

Reports the same back with the recommendation that the bill be amended
as follows:

Page 1, line 15, strike *‘shall have™

Page 1, line 16, before “*all’" insert “‘has™

Page 2, line 28, strike ‘‘shall” and before **nor™" insert *“may”’
Page 3, line 10, strike “*in such manner’” and insert *'so’’

Page 3, line 11, strike ‘‘*shall be’” and insert “*are’’ and strike the comma
Page 3, line 12, strike **, so as™

Page 3, line 14, strike **, and’” and insert a period

Page 3, line 15, strike “‘shall’” and insert “*nust’’

Page 3, line 13, strike “*shall be’” and insert *‘is”’

Page 3, line 19, strike *‘the”’ and insert “*irs”’

Page 3, line 19, strike ““‘thereof””

Page 4, line 5, strike **, provided that” and insert **. However,"
Page 4, line 7, strike “‘shall”’ and insert “*does™

Page 4, line 19, delete “‘may’’ and strike “*find’" and insert **finds™
Page 5, line 4, strike “*such’’ and strike **as may be"’

Page 5, line 6, strike **; provided™ and insert **. However™

Page 5, line 7, strike “‘shall’” and insert “‘may’’

Page 5, line 22, strike "‘such™ in both places and insert “'the’” in both
places

Page 5, line 22, strike **as™

Page 5, line 23, strike **may determine.’” and insert **determines.”
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Page 3, line 24, strike *‘provided,”’ and strike **that™

Page 5, line 25, strike **shall ever’” and insert *‘may"’

Page 5, line 25, strike **such’ and insert “‘a’’

Page 5, line 25, strike “"as to impair’” and insert *‘that impairs’™

Page 5, line 36, strike ‘‘such’’ and insert **the”’

Page 5, line 36, strike “*as may be™’

Page 6, line 18, strike ‘*may be’" and insert “*is™’

Page 7. lines 4 and 10, delete the parenthesis and insert a comma

Page 7, line 6, delete the parenthesis

Page 7, line 11, delete the parenthesis and insert a period

Page 7, line 12, strike “*and”’

Page 7, line 12, strike *‘shall be’” and insert **is™

Page 7, line 12, strike “*then™’

Page 7, line 13, strike “‘shall’” and insert ““are™

Page 7, line 14, strike “‘be””

Page 7, line 14, strike “‘in"" and insert **with™

Page 7, line 14, strike “‘of any™” and insert **z0

Page 7, line 15, strike **, and"" and insert a period

Page 7, line 15, strike “‘be’” and insert ‘15’

Page 7, line 15, strike *‘then’” and insert a comma

Page 7, line 16, strike *‘shall™”

Page 7, line 16, strike *in’" and insert ““with™’

Page 7, line 16, strike “‘of”” and insert **to"’

Page 7, line 19, delete **When' and insert “*ff”

Page 7, line 21, delete **shall be’ and insert **is”

Page 7, line 32, strike **shall’” and insert *‘must™

Page 7, line 35, strike *‘shall’’ and insert **is™ and strike *‘be™’

Page 7, line 36, strike ““any’" and insert **the”’

Page 8, lines 1 and 3, strike '*such’” and insert **the”’

Page 8, line 3, strike **, as may be"’

And when so amended the bill do pass. Amendments adopted. Report
adopted.

Mr. Solon from the Committee on Economic Development and Com-
merce, to which was referred

S.F. No. 722: A bill for an act relating to commerce; securities and real
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estate; modifying the definitions of “‘investment adviser’’ and “*franchise™;
clarifying the definition of ‘‘trust account’; defining and regulating invest-
ment adviser representatives; expanding the regulation of investment ad-
visers; exempting certain persons from the definition of real estate broker;
modifying real estate education requirements; providing for the suspension
of a broker's or salesperson’s license pending a hearing; continuing the
existence of the real estate advisory council; clarifying the intent of certain
language relating to the real estate education, research, and recovery fund,
modifying an exemption from the registration and annual report require-
ments for social and charitable organizations; repealing the corporate take-
over act; amending Minnesota Statutes 1982, sections R0A.02; 80A.04,
subdivisions 2 and 3; 80A.07, subdivisions | and 3, and by adding a
subdivision; 80A.09, subdivision 1; 80A.14, subdivisions 8, 9, and by
adding a subdivision; 80C.01, subdivision 4; 82.17, subdivisions 4 and 6.
82.18:; 82.22, subdivisions 6, 8, and 10; 82.27, subdivision 3; 82.30,
82.34, subdivision 7; 309.515, subdivision 1; repealing Minnesota Statutes
1982, sections 80B.01 to 80B.13; and 82.22, subdivisions 7 and 9.

Reports the same back with the recommendation that the bill be amended
as follows:

Delete everything after the enacting clause and insert:

“Section 1. Minnesota Statutes 1982, section 80A.02, is amended to
read:

80A.02 [ABMISORY: PROHIBITED ACTIVITIES.]

Subdivision 1. [ADVISORY ACTIVITIES.] It is unlawful for any person
who receives, directly or indirectly, any consideration from another person
primarily for advising the other person as to the value of securities or their
purchase or sales whether through the isuance of enalyses of repors of
othepwise:

(a) to employ any device, scheme, or artifice to defraud the other person;
of

(b) to engage in any act, practice, or course of business which operates or
would operate as a fraud or deceit upon the other person; or

(c) to knowingly sell any security to or purchase any security from a client
while acting as principal for his or her own account or knowingly effect any
sale or purchase of any security for the account of a client while acting as
broker for a person other than the client, unless that person discloses 10 the
client in writing before the execution of the transaction the capacity in which
he or she is acting and obiains the consent of the client to the transaction.

Subd. la. |SOLICITATION ACTIVITIES.] In the solicitation of advisory
clients, it is unlawful for any person 1o make any untrue statements of mu-
terial facts, or, in light of the circumstances under which they are made, 10
omit to state material facts necessary in order to make the statements made
not misleading.

Subd. 2. |[CONTRACT ACTIVITIES.] It is unlawful for any investment
adviser to enter into, extend, or renew any investment advisory contract the
terms of which are in contravention of sweh rules and regulations as the
commissioner ay preseribe prescribes as necessary or appropriate in the
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public interest or for the protection of investors.

Subd. 3. [ACTIVITIES AS CUSTODIAN OF CERTAIN FUNDS.| It is
unlawful for any investment adviser to take or have custody of any securities
or funds of any client in contravention of sueh rules and regulations 45 the
commissioner seay preseribe prescribes as necessary or appropriate in the
public interest or for the protection of investors.

Sec. 2. Minnesota Statutes 1982, section 80A.04, subdivision 2. is
amended to read:

Subd. 2. It is unlawiul for any broker-dealer or issuer to employ an agent
to represent him or her in this statc unless the agent is licensed. The licens-
ing of an agent is not effective during any period when he or she is not
associated with a specified broker-dealer licensed under this chapter or a
specified issuer. No agent shall at any time represent more than one broker-
dealer or issuer, except that where broker-dealers affiliated by direct com-
mon control are licensed under this chapter, an agent may represent any sueh
the broker-dealer. When an agent begins or terminates his or her employ-
ment with a broker-dealer or issuer, or begins or terminates those activities
which make him that person an agent, the agent as well as the broker-dealer
or issuer shall promptly notify the commissioner or his or her designated
representative,

Sec. 3. Minnesota Statutes 1982, section 80A.04, subdivision 3, is
amended to read:

Subd. 3. 1t is unlawful for any person to transact business in this state as an
investment adviser unless ke thar person is so licensed or licensed as a
broker-dealer under this chapter or unless his or her only clients in this state
arepe&emtewhem%aree*emp&eéunderseeﬂen%ﬁ—lé—subéww&%—
clause (g} investment compunies as defined in the Investment Company Act of
1940, other investment advisers, broker-dealers, banks, trust companies,
savings and loan associations, insurance companies, emplovee benefit
plans, corporations with a class of equity securities registered under section
12{g) of the Securities Exchange Act of 1934, small business investment
companies, and government agencies or instrumentalities, whether acting
for themselves or as trustees with investment control, or other institutional
investors designated by rule or order of the commissioner.

Sec. 4. Minnesota Statutes 1982, section 80A.07, subdivision 1, is
amended to read:

Subdivision 1. The commissioner may by order deny. suspend , or revoke
any license or may censure the licensee, if he or she finds (a) that the order is
in the public interest and (b) that the applicant or licensee or, in the case of a
broker-dealer or investment adviser, any partner. officer, or director, any
person occupying a similar status or performing similar functions, ar any
person directly or indirectly controlling the broker-dealer or investment
adviset:

(1} has filed an application for license which as of its effective date, or as
of any date after filing in the case of an order denying effectiveness, was
incomplete in any material respect or contained any statement which was, in
light of the circumstances under which it was made. false or misleading with
respect to any material fact;
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(2) has willfully violated or Tailed to comply with any provision of this
chapter or a predecessor law or any provision of the Securities Act of 1933,
the Securities Exchange Act of 1934, the Investment Advisers Act of 1940,
the Investment Company Act of 1940, the Commadity Exchange Act, or any
rule under any of these statutes, or any order thereunder ot which he or she
has notice and to which he or she is subject;

{3) has been convicted, within the past ten years, of any misdemeanor
involving a security or any aspect of the securities business, or any felony;

{(#4) is permanently or temporarily enjoined by any court of competent
Jurisdiction from engaging in or continuing any conduct or practice involy-
ing any aspect of the securities business;

{5) is the subject of an order of the commissioner denying, suspending, or
revoking a license as a broker-dealer, agent or investment adviser;

{6) is the subject of an order entered within the past five years by the
securities administrator of any other state or by the securities and exchange
commission denying or revoking registration or license as a broker-dealer,
agent, or investment adviser, or is the subject of an order of the securities
and exchange commission suspending or expelling kim thar person from a
national securitics exchange or association registered under the Securities
Exchange Act of 1934, or is the subject of a United States post office fraud
orders but. The commissioner may not institute a revocation or suspension
proceeding under this clause more than one year from the date of the order
rclied on, and may not enter an order under this clause on the basts of an
order under another state law unless the order was based on facts which
would currently constitute a ground for an order under this section;,

(7) has engaged in dishonest or fraudulent practices in the securities
business;

(8) has failed to maintain the minimum net capital or to comply with the
limitation on aggregate indebtedness which the commissioner by rule pre-
scribes;

(9 1s not qualified on the basis of such factors as training. experience, and
knowledge of the securities business;

(100 has failed reasonably to supervise his agents # he i a broker-dealer,
investment adviser representatives, or hs employecs # he s an investment
adviser 10 assure their compliance with this chupter;

(11) has failed to pay the proper filing fee, but the commissioner shail
vacate the order when the deficiency has been corrected;

{12) has offered or sold securities in this state through any unlicensed
agent;

(13) has made any material misrepresentation to the commissioner, or
upon request reasonably made by the commissioner, has withheld or con-
cealed information from. or rcfused to furnish information to, the commis-
sioner; or

(14) has failed to reasonably supervise the agents of & broker-dealer, in-
vestmen!t adviser representatives, or the employees of an tavestiment adviser
if he or she has assumed or has been designated to carry out the supervisory
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procedures of the broker-dealer or investment adviser.

Sec. 5. Minnesota Statutes 1982, section 80A.07, is amended by adding a
subdivision to read:

Subd. 1a. JINVESTMENT ADVISER REPRESENTATIVES.| The com-
missioner, by order, shall censure or place limitations on the activities of any
investment adviser representative or person seeking 1o become uan invest-
ment adviser representative, or suspend or bar any person from being an
investment adviser representative, if the commissioner finds, dafter notice
and opportunity for hearing, that the censure, placing of limitations. sus-
pension, or bar is in the public interest and that the person has committed or
omitted any act or omission enwmerated in subdivision . [t is unlawful for
any person as to whom an order suspending or barring him from being un
investment adviser representative is in effect willfully 10 become, or to be,
associgted with an investment adviser without the consent of the commis-
sioner, and it is unlawful for any investiment adviser to permit this person to
become, or remain, an investment adviser representative without the consent
of the commissioner, if the investment adviser knew, or in the exercise of
reasonable care, should have known of the order.

Sec. 6. Minnesota Statutes 1982, section 80A.07, subdivision 3, is
amended to read:

Subd. 3. The commissioner may issue an order requiring a licensee or an
applicant for a license to show cause why the license should not be revoked
or the application denied. The order shal musr be calculated to give reason-
able notice of the time and place for hearing thereon, and shal must state the
reasons for the entry of the order. The commissioner may by order sum-
marily suspend a license, or in the case of an Investment adviser represen-
tative or person seeking 1o become an investment adviser representative,
summarily suspend or ban thar person from acting in that capaciry, pending
final determination of any order to show cause. If a license ts suspended
pending final determination of an order to show cause, a hearing on the
merits shal must be held within 30 days of the issuance of the order of
suspension. All hearings shal muss be conducted in accordance with the
provisions of chapter 14. After the hearing, the commissioner shall enter an
order making saeh ¢ disposition of the matter as the facts require. If the
licensee or applicant fails to appear at a hearing of which he or she has been
duly notified, sueh the person shall be deemed in default and the proceeding
may be determined against him upon consideration of the order to show
cause, the allegations of which may be deemed to be true. The commis-
sioner may adopt rules of procedure concerning all proceedings conducted
pursuant to this subdivision.

Sec. 7. Minnesota Statutes 1982, section §0A.09, subdivision 1, is
amended to read:

Subdivision . The following securities may be registered by notification:

(a) any industrial revenue bond, the interest on which is exempt from tax
under seetion 200-08- subdivision F chapter 290; and

(b) any securities isswted by a person organized exclusively for social,
religious, educational, benevolent, fraternal, charitable, reformatory, ath-
letic, chamber of commerce, trade, industrial development, or professional
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association purposes and not for pecuniary gain, und no part of the net
earnings of which inures to the benefit of any private stockholder or indi-
vidual; provided that no securities issued by any person offering and fur-
nishing a burial service or funeral benetit, directly or indirectly for financial
consideration, may be registered under this section.

Sec. 8. Minnesota Statutes 1982, section 80A.14. subdivision 8, is
amended to read:

Subd. 8. |INDUSTRIAL REVENUE BOND.| “"Industrial revenue bond™
means any obligation issued by a governmental unit (including the United
States, any state, any political subdivision of a state, or any agency or
corporate or other instrumentality of one or more of the foregoing), other
than a general obligation of a governmental unit having power to tax prop-
erty or of an agency of the state of Minnesota, (1) which is issued as part of
an issue, all or a major portion of the proceeds of which are to be used
directly or indirectly in any trade or business carried on by any person who
is not an exempt person, and (2) the payment of the principal or interest on
which (under the terms of sueh the obligation or any underlying arrange-
ment) is, in whole or in major part, (1) secured by any interest in property
used or to be used in a trade or business or in payment in respect of sueh rhis
property, or {ii) to be derived from payments in respect of property or
borrowed money, used or to be used in a trade or business. For purposes of
the preceding sentence, an exempt person Is # one of {he Sfollowing govern-
mental st units or an orsanization desesibed in Statutes ;
Seetion 200-05- Subdivision b5 Clauses t) and arganucmons or any other
governmental unit or organization which the commissioner may by rule or
order designate:

(1) corporations operating or conducting public burying grounds, public
schoolhouses, public hospitals, academies, colleges, universities, semin-
aries of learning, churches, houses of worship, and institutions of purely
public charity, ro part of the net income of which inures to the benefit of any
private member, stockholder, or individual; or

(2) any corporation, fund, foundation, trust, or association organized for
exclusively scientific, literary, religious, charitable, educational, or artistic
purposes, or for the purpose of making contributions to or for the use of the
United States of America, the state of Minnesota, or any of its political
subdivisions for exclusively public purposes, or for any combination of the
above enumerated purposes, Iif no part of the net income of the corporation,
fund, foundation, trusi, or association inures to the benefit of any privare
member, stockholder, or individual.

Sec. 9. Minnesota Statutes 1982, section 80A.14. subdivision 9, is
amended to read:

Subd. 9, INVESTMENT ADVISER.] “Investment adviser”” means any
person who, for compensation, engages in the business of advising others,
either directly or through publications ef, writings or electronic means, as to
the value of securities or as to the advisability of investing in, purchasing, or
selling securities, or who, for compensation and as a part of a regular
business, issues or promulgates analyses or reports concerning securities.
**Investment adviser’” does not include:

(1) a bank. savings institution, or trust company;
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(2) a lawyer, accountant, engineer, or teacher whose performance of these
services is solely incidental to the practice of his profession;

(3) a broker-dealer whose performance of these services is solely inci-
dental to the conduct of his or her business as a broker-dealer and who
receives no special compensation for them;

{4) a publisher of any bena fide newspaper, news column, newsletter.
news magazine, or business or financial publication of general; regulur und
patd eiretlations or service, whether communicated in hard copy form, or by
electronic means, or otherwise, that does not consist of the rendering of
advice on the basis of the specific investment situation of cach client; or

(5) a person whose advice; apabyses of repors relate only to securities ex-

{6} v person whose onrly chients in His state are other ttvestrent advivers of

{7y sweh other persons not within the intent of this subdivision as the
commissioner may by rule or order designate.

Sec. 10. Minnesota Statutes 1982, section 80A.14, subdivision 12, is
amended to read:

Subd. 12. [INVESTMENT METAL CONTRACT.] *‘Investment metal
contract’” or ‘‘investment gem contract’’ means:

(i) a sale of an investment metal or investment gem in which the seller or
an affiliate of the seller retains possession of the investment metal or in-
vestment gem; or

(i1) a contract of purchase or sale which provides for the future delivery of
an investment metal or investment gem, or any option to purchase or option
to sell such a contract; or

{iii) a sale of an investment metal or investment gem pursuant (o i contract
known to the trade as a margin account, margin contract, leverage account,
or leverage contract.

“*Investment metal contract’’ or *‘investment gem contract”” shal does not
include:

{i) the sale of an investment metal or investment gem where if the selier has
reasonable grounds to believe that the investment metal or investment gem
is being acquired for manufacturing, commercial, or industrial purposes; or

(ii) the sale, or contract for the future purchase or sale, of jewelry, art
objects or other manufactured or crafted goods other than bullion, or bulk
sales of coins; or

(iti) the sale of an investment metal or investment gem where {f full pay-
ment is made to the seller and delivery of the investment metal or investment
gem is made to the purchaser or to ¢ bank, savings institution, trust com-
pany, broker-dealer, or safe deposit company designuted by the purchmer
within 20 days of -the date of purchase provided that & purchuaser may
aate # if the bank, savings institution, trust company, ef heeaaed broker-

dealer, or safe deposit company is located within this state, to aeeept delivery
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brokerdealer maintuins the investrient metal of tvestrment gem i safekeep-
mgandasfhespee#wﬂhtideﬂﬁ-ﬁablemepeﬁyeffhepu&haﬁerand is, if
required, licensed under the laws of this state; but a safe deposit company
accepting the delivery muy not be an gffiliate of the seller; or

(iv) any futures contracts traded on a commedities exchange registered
under the Federal Commodity Futures Trading Commission Act of 1974,

Sec. 11. Minnesota Statutes 1982, section 80A. 14, is amended by adding
a subdivision to read:

Subd. Ya. [INVESTMENT ADVISER REPRESENTATIVE.| “‘favestment
adviser representative’’ means any partner, officer, or director of an in-
vestment adviser, or any person performing similar functions, or any person,
divectly or indirectly, conmrolling or controlled by an investment adviser,
including any emplovee of an investment adviser who provides investmeni
advice to clients.

Sec. 12. Minnesota Statutes 1982, section 82.17, subdivision 4, is
amended to read:

Subd. 4. “*Real estate broker™ or ‘*broker’” means any person who:

(a) for another and for commission, fee or other valuable consideration or
with the intention or expectation of receiving the same directly or indirectly
lists, sells, exchanges, buys or rents, manages, or offers or attempts to
negotiate a sale, option, exchange, purchase or rental of an interest or estate
in real estate, or advertises or holds himself, herself, or itself out as engaged
in sueh these activities;

(b) for another and for commission, fee or other valuable consideration or
with the intention or expectation of receiving the same directly or indirectly
negotiates or offers or attempts to negotiate a loan, secured or to be secured
by a mortgage or other encumbrance on real estate;

(¢) for another and for commission, fee or other valuable consideration or
with the intention or expectation of receiving the same directly or indirectly
lists, sells, exchanges, buys, rents, manages, offers or attempts to negotiate
a sale, option, exchange, purchase or rental of any business opportunity or
business, or its goodwill, inventory. or fixtures, or any interest therein;

(d) for another and for commission, fee or other valuable consideration or
with the intention or expectation of receiving the same directly or indirectly
offers, sclls or attempts to negotiate the sale of property that is subject to the
registration requirements of chapter 83, concerning subdivided land;

(e) engages in the business of charging an advance fee or contracting for
collection of a fee in connection with any contract whereby he or she
undertakes to promote the sale of real estate through its listing in a publica-
tion issued primarily for saeh this purpose;

() engages wholly or in part in the business of selling real estate to the
extent that a pattern of real estate sales is established, whether or not sueh the
real estate is owned by sueh the person. A person shall be presumed to be
engaged in the business of selling real estate if sueh the person engages as
principal in five or more transactions during any 12-month period, unless
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the person is represented by a licensed real estate broker or salesperson.

Sec. 13. Minnesota Statutes 1982, section 82.17, subdivision 6. is
amended to read:

Subd. 6. “*Trust account™ means, for purposes of this chapter, a demand
deposit or checking account maintained for the purpose of segregating trust
funds from other funds. A trust account shall not be an interest bearing
account except by agreement of the parties and subject to regulations rules
of the commissioner, and shall not allow the financial institution a right of
set off against moneys owed it by the licensee.

Sec. 14. Minnesota Statutes 1982, section 82.18, is amended to read:
82.18 [EXCEPTIONS. |

Untless 2 person is licensed or otherwise required to be licensed under this
chapter, the term real estate broker does not include:

(a) a licensed practicing attorney acting solely as an incident to the prac-
tice of law, provided, however, that the attorney complies in all respects
with the trust account provisions of this chapter;

(b) a receiver, trustee, administrator, guardian, executor, or other person
appointed by or acting under the judgment or order of any court;

(c) any person owning and operating a cemetery and selling lots therein
solely for use as burial plots;

(d) any custodian, janitor, or employee of the owner or manager of a
residential building who leases residential units in sueh the building;

(e} any bank, trust company, savings and loan association, public utility,
or any land mortgage or farm loan association organized under the taws of
this state or the United States, when engaged in the transaction of business
within the scope of its corporate powers as provided by law;

(f) public officers while performing their official duties;

(g) employees of persons enumerated in clauses (b), (e) and (f), when
engaged in the specific performance of their duties;

(h) any person who acts as an auctioneer bonded in conformity with
section 330.02, when he that person is engaged in the specific performance
of his or her duties as an auctioneer;

(i) any person who acquires steh real estate for the purpose of engaging in
and does engage in, or who is engaged in the business of constructing
residential, commercial or industrial buildings for the purpose of resale,

i that if no more than 25 such transactions occur in any 12-month
period and that the person complies with section 82.24,

() any person who offers to sell or sells an interest or estate in real estate
which is a security registered pursuant to chapter 80A, when acting solely as
an incident to the sale of sueh these securities;

(k) any persoen who offers to sell or sells a business opportunity which is a
franchise registered pursuant to chapter 80C, when acting solely to sell the
franchise;

(1) any person who contracts with or solicits on behalf of a provider a
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contract with a resident or prospective resident to provide continuing care in
a facility, pursuant to the continuing care facility disclosure and rehabilita-
tion act (chapter 80D). when acting solely as incident to the contract=;

(n} any broker-dealer or agent of a broker-dealer when participating in a
transaction in which all or part of a business opportunity or business, in-
cluding any interest therein, is conveyed or acquired pursuani lo an asset
purchase, merger, exchange of securities or other business combination, if
the agent or broker-dealer is licensed pursuant to chapter 80A.

Sec. 15. Minnesota Statutes 1982, section 82.27, subdivision 3, is
amended to read:

Subd. 3. The commissioner shall issue an order requiring a licensee or
applicant for a license to show cause why the license should not be revoked
or suspended, or the licensee censured, or the application denied. The order
shall must be calculated to give reasonable notice of the time and place for
hearing thereon, and shall state the reasons for the entry of the order. The
commissioner may by order summarily suspend a license pending final de-
termination of any order to show cause. If a licensee is suspended pending
final determination of an order to show cause, a hearing on the merits shall
be held within 30 davs of the issuance of the order of suspension. All hear-
ings shall musr be conducted in accordance with the provisions of chapter
14. After the hearing, the commissioner shall enter ap order making sueh
disposition disposing of the matter as the facts require. If the licensee or
applicant fails to appear at a hearing of which he has been duly notified, sueh
person ke shall be deemed in default, and the proceeding may be determined
against him upon consideration of the order to show cause, the allegations of
which may be deemed to be true.

Sec. 16. Minnesota Statutes 1982, section 82.34, subdivision 7, is
amended to read:

Subd. 7. When any aggrieved person obtains a final judgment in any court
of competent jurisdiction against any person licensed under this chapter, on
grounds of fraudulent, deceptive or dishonest practices, or conversion of
trust funds arising directly out of any transaction when the judgment debtor
was licensed and performed acts for which a license is required under this
chapter, or performed acts permitted by section 327.55, subdivision la, and
which cause of action occurred on or after July 1, 1973, the aggrieved per-
son may, upon the final judgment becoming final: and wpen termination of
all proceedings, including reviews and appeals, file a venfied application in
the court in which the judgment was entered for an order directing payment
out of the recovery portion of the fund of the amount of actual and direct out
of pocket loss in sueh the transaction, but excluding any artorney's fees,
interest on the loss and on any judgment obtained as a result of sueh the loss,
up to the sum of $20,000 of the amount unpaid upon the judgments i
that . However, nothing in this chapter shall be construed to obligate the
fund for more than $20,000 per transaction, subject to the limitations set
forth in subdivisions 12 and 14, regardless of the number of persons ag-
grieved or parcels of real estate involved in suek the transaction. A copy of
the verified application shalt must be served upon the commissioner and
upon the judgment debtor, and a certificate or affidavit of sueh service filed
with the court. For the purpose of this section “'aggrieved person’ does not
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include a real estate licensee seeking 1o recover a commission.

Sec. 17. Minnesota Statutes 1982, section 309.515, subdivision [, is
amended to read:

Subdivision 1. Subject to the provisions of subdivisions 2 and 3, sections
309.52 and 309.53 shal do not apply to any of the following:

(a) Charitable organizations:

(1) which did not receive total contributions in excess of $10,000 from the
public within or without this state during the accounting year last ended, and

{2) which do not plan to receive total contributions in excess of such
amount from the public within or without this state during any accounting
year, and

(3) whose functions and activities, including fund raising, are performed
wholly by persons who are unpaid for their services, and

(4) none of whose assets or income inure to the benefit of or are paid to any
officer.

For purposes of this chapter, a charitable organization shall be deemed to
receive in addition to sueh contributions as are solicited from the public by it,
sueh the contributions as are solicited from the public by any other person
and transferred to it. Any organization constituted for a charitable purpose
receiving an allocation from a community chest, united fund or similar
organization shall be deemed to have solicited that allocation from the
public.

{b) A religious society or organization which received more than half of the
thutons # received in the accounting yeer last ended (B from persons
who ere members of the organization; of {2) from o patent organization of
affthated erganization: of (3 frem o combination ef the sources listed in
sented int & body of convention is exempt {fom the requirements of sections
are granted & membership upon making a contribution as a result of a solicita-
Hof.

(c) Any educational institution whieh 5 under the general supervision of
the state board of education, the state university board, the state board for
community colleges, or the university of Minnesota or any educational
institution whieh s accredited by the university of Minnesota or the North
Central association of colleges and secondary schools, or by any other
national or regional accrediting association.

(dy A fraternal, patriotic, social, educational. alumni, professional, trade
or learned society which limits solicitation of contributions o persons who
have a right to vote as a member. The term ““member’” shalt does not include
those persons who are granted a membership upon making a contribution as
the result of a solicitation.

(e) A charitable organization soliciting contributions for any person spec-
ified by name at the time of the solicitation if all of the contributions re-
ceived are transferred to the person named with no restrictions on his ex-
penditure of it and with no deductions whatsoever.
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(0 A private foundation, as defined in section 509(a) of the Internal
Revenue Code of 1954, which did not solicit contributions from more than
100 persons during the accounting year last ended.”™

Delete the title and insert:

““A bill for an act relating to commerce; securities and real estate; modi-
fying the definition of “‘investment adviser’’: clarifying the definition of
*‘trust account’’; modifying the definition of “‘investment metal contract’;
defining and regulating investment adviser representatives; expanding the
regulation of investment advisers; exerpting certain persons from the defi-
nition of real estate broker; providing for the suspension of a broker’s or
salesperson’s license pending a hearing; clarifying the intent of certain
language relating to the real estate education, research, and recovery fund;
modifying an exemption from the registration and annual report require-
ments for social and charitable organizations; amending Minnesota Statutes
1982, sections 80A.02; 80A.04, subdivisions 2 and 3; 80A.07, subdivi-
sions 1 and 3, and by adding a subdivision; 80A.09, subdivision 1; 80A.14,
subdivisions 8, 9, 12, and by adding a subdivision; 82.17, subdivisions 4
and 6; 82.18; 82.27, subdivision 3: 82.34, subdivision 7; 309.515, sub-
division 1.’

And when so amended the bill do pass. Amendments adopted. Report
adopted.

Mr. Spear from the Committee on Judiciary, to which was referred

S.F. No. 716: A bill for an act relating to courts; providing for transcript
fees in the second judicial district; amending Minnesota Statutes 1982,
section 486.06; proposing new law coded in Minnesota Statutes, chapter
486.

Reports the same back with the recommendation that the bill be amended
as follows:

Page I, line 12, strike “‘his’” and delete “‘or Aer’” and insert “"a’

Page 1, lines 13 and 14, strike *“thereof”” and insert “*of it

And when so amended the bill do pass and be placed on the Consent
Calendar. Amendments adopted. Report adopted.

Mr. Spear from the Committee on Judiciary, to which was referred

S.F. No. 53: A bill for an act relating to acknowledgement of instruments;
providing that legal documents can be signed and certified to be true under
penalty of perjury in lieu of acknowledgement in the presence of a notary
public; prescribing penalties: amending Minnesota Statutes 1982, section
609.48, subdivision 1, and by adding a subdivision; proposing new law
coded in Minnesota Statutes, chapter 358.

Reports the same back with the recommendation that the bill be amended
as follows:

Page I, line 18, delete “*or permitted””

Page 1, line 23, after the comma, insert “‘or to any instrument to be
recorded in the office of the county recorder or to be filed in the office of the
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registrar of titles,”

And when so amended the bill do pass. Amendments adopted. Report
adopted.

Mr. Specar from the Committee on Judiciary, to which was referred

S.F. No. 666: A bill for an act relating to wtilities; providing a penalty for
failure 10 relinquish a coin-operated telephone for an emergency and other
telephone-related situations; amending Minnesota Statutes 1982, section
609.78.

Reports the same back with the recommendation that the bill be amended
as follows:

Page 1, line 19, strike *‘therefor™

And when so amended the bill do pass. Amendments adopted. Report
adopted.

Mr. Moe, D. M. from the Committee on Governmental Operations, to
which was referred

H.F. No. 706: A bill for an act relating to retirement; public employees
retirement association; providing for refund of contributions after a layoff of
120 calendar days; amending Minnesota Statutes 1982, section 353.34,
subdivision 1.

Reports the same back with the recommendation that the bill do pass and
be placed on the Consent Calendar. Report adopted.

Mr. Moe, D. M. from the Committee on Governmental Operations, to
which was referred

H.F. No. 597: A bill for an act relating to retirement; adding a correctional
employees plan member to the state retirement system board; consolidating
and eliminating obsolete language; amending Minnesota Statutes 1982,
sections 352.03, subdivision 1; and 352B.29.

Reports the same back with the recommendation that the bill do pass and
be placed on the Consent Calendar. Report adopted.

Mr. Moe, D. M. from the Committee on Governmental Operations, to
which was referred

H.F. No. 277: A bill for an act relating to the city of Virginia; authorizing
increases in service pensions and survivor benefits for certain retired mem-
bers and survivors of the Virginia firefighter's relief association.

Reports the same back with the recommendation that the bill do pass and
be placed on the Consent Calendar. Report adopted.

Mr. Moe, DD. M. from the Committee on Governmental Qperations, to
which was referred

H.F. No. 396: A bill for an act relating to retirement; authorizing benefit
increases for retired Eveleth police officers, firefighters, and surviving
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spouses.

Reports the same back with the recommendation that the bill do pass and
be placed on the Consent Calendar. Report adopted.

Mr. Moe, D. M. from the Committee on Governmental Operations, (o
which was referred

H.F. No. 638: A hill for an act relating to retirement; authorizing increases
in survivor benefits payablc by the Hibbing police relief association;
amending Laws 1967, chapter 678, section 2, as amended.

Reports the same back with the recommendation that the bill do pass and
be placed on the Consent Calendar. Report adopted.

Mr. Moe, D. M. from the Commitiee on Governmental Operations. to
which was referred

H.F. No. 573: A bill for an act relating to retirement; Brooklyn Park
volunteer firefighters relief association; repealing Laws 1975, chapter 237,
as amended.

Reports the same back with the recommendation that the bill do pass and
be placed on the Consent Calendar. Report adopted.

Mr. Moe, D. M. from the Committee on Governmental Operations, to
which was referred

H.F. No. 430: A bill for an act relating to retirement; authonzing the
purchase of annuity contracts for retiring Tracy firefighters.

Reports the same back with the recommendation that the bill do pass and
be placed on the Consent Calendar. Report adopted.

Mr. Moe, D. M. from the Committee on Governmental Operations, to
which was referred

S.F. No. 436: A bill for an act relating to retirement; miscellaneous
amendments to the law goveming the public employees retirement associa-
tion; amending Minnesota Statutes 1982, sections 353.27, subdivisions 4
and 12; 353,28, subdivision 3; 353.29, subdivisions 6 and 8; 353.32, sub-
division 1; 353.33, subdivision 5; and 353.34, subdivision 2.

Reports the same back with the recommendation that the bill do pass and
be placed on the Consent Calendar. Report adopted.

Mr. Moe, D. M. from the Committee on Governmental Operations, (o
which was reterred

S.F. No. 833: A bill for an act relating to retirement, White Bear Lake
volunteer firefighters; providing for incentive benefit amounts, validating
prior actions; repealing Laws 1971, chapter 214: Laws 1979, chapter 201,
sections 30 and 31; Laws 1981, chapter 224, section 257.

Reports the same back with the recommendation that the bill do pass and
be placed on the Consent Calendar. Report adopted.
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Mr. Moe, D. M. from the Commitiee on Governmental Operations, 1o
which was referred

S.F. No. 272: A bill for an act relating to Hennepin County; authorizing
employees to withdraw from participation in the Hennepin County supple-
mental retirement fund.

Reports the same back with the recommendation that the bill be amended
as follows:

Page 1, line 8, delete “*section 1.

And when so amended the bill do pass and be placed on the Consent
Calendar. Amendments adopted. Report adopted.

Mr. Moe, D. M. from the Committee on Governmental Operations, o
which was referred

5.F. No. 659: A bill for an act relating to the city of Crookston; providing
for membership in the public employees police and fire fund by a certain
police officer.

Reports the same back with the recommendation that the bill be amended
as follows:

Page I, line 16, after the period, insert “‘The amount and manner of
payment shall be governed by the provisions of Laws 1982, chapter 578,
article I, section 2, subdivisions I to 3, as amended.”’

Page 1, line 19, after “‘fund’’ insert “‘as a portion of the emplovee pay-
ment”’

Page 1, line 19, delete everything after the period

Page 1, delete lines 20 to 25

Page 2, delete line 1

Page 2, line 2, delete *'fire fund.”

And when so amended the bill do pass and be placed on the Consent
Calendar. Amendments adopted. Report adopted.

Mr. Moe, D. M. from the Committee on Governmental Operations, to
which was referred

S.F. No. 767: A bill for an act relating to retirement; authorizing the
purchase of prior service credit in the Minnesota state retirement system by
certain employees or former employees of joint legislative agencies or
COMMISSIons.

Reports the same back with the recommendation that the bill be amended
as follows:

Page 1, line 8, after **1.”" insert **[352D.11]""

Page 1, line 14, after “*of*" insert ‘‘the senate, the house of representa-
tives, or of’

Page I, line 16, after *‘of”’ insert “‘the senate, the house of representa-
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tives, or of”’

i tK3

Page 2, line 12, after “‘establishe

insert “‘for current or former em-
ployees™

Page 2, line 12, after “‘appropriate’” insert ‘‘employer:

{1) by the committee on rules and administration of the senate;

(2) by the committee on rules and legislative administration of the house of
represeniatives; or

(3) by the™’
Page 2, line 24, delete everything after *‘the”’

Page 2, line 25, delete *‘commission employing’ and insert ** current
employer of’

Page 2, line 26, after “‘appropriation’’ insert ‘‘made to the respective
legislative expense funds or the appropriation”

Page 2, delete subdivision 5
Amend the title as follows:
Page 1, line 4, after “*of” insert ‘‘the legislature or™

Page 1, line 5, after “‘commissions’” insert **; proposing new law coded in
Minnesota Statutes, chapter 352D’

And when so amended the bill do pass and be placed on the Consent
Calendar. Amendments adopted. Report adopted.

Mr. Moe, D. M. from the Committee on Governmental Operations, to
which was referred

S.F. No. 827. A bill for an act relating to retirement; public employees
retirement association; optional annuity election for disabled member.

Reports the same back with the recommendation that the bill be amended
as follows:

Delete everything after the enacting clause and insert:

““Section 1. Minnesota Statutes 1982, section 353.33, subdivision 3a, is
amended to read:

Subd. 3a. [OPTIONAL ANNUITY ELECTION.] A disabled member may
elect 1o receive the normal disability benefit or an optional annuity as pro-
vided in section 353.30, subdivision 3. The election of an optional annuity
shall be made prior to the commencement of payment of the disability
benefit and shak be effective 30 days after receipt of the election oF the date on
which the disability benefit begins to acerue a5 provided  subdivision 2;
whichever oceurs later. Upon becoming effeetive; The optional annuity shall
begin to accrue on the same date as provided for the disability benefit.

Sec. 2. Minnesota Statutes 1982, section 353.656, subdivision la, is
amended to read:

Subd. la. [OPTIONAL ANNUITY ELECTION.] A disabled member of
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the police and fire fund may elect to receive the normal disability benefit or
an optional annuity as provided in section 353.30, subdivision 3. The elec-
tion of an optional annuity shall be made prior to commencement of pay-
ment of the disability benefit and shall be effective 30 days after receipt of the
election or the date on which the disability benefit begins to acerue; whichever
oceuss later. Upon becoming effeetive; The optional annuity shall begin to
accrue on the same date as provided for the disability benefit.
Sec. 3. [EFFECTIVE DATE.]

This act is effective the day following final enactment and applies retroac-
tively to May 1, 1981.7

Amend the title as follows:

Page 1, line 3, delete everything after the semicolon and insert “‘removing
a waiting period prior to the effect of an optional annuity for disabilitants;
amending Minnesota Statutes 1982, sections 353.33, subdivision 3a; and
353.656, subdivision la.”

Page 1, delete line 4

And when so amended the bill do pass and be placed on the Consent
Calendar. Amendments adopted. Report adopted.

Mr. Moe, D. M. from the Committee on Governmental Qperations, to

which was referred

S.F. No. 112: A bill for an act relating (o retirement; providing post
retirement annuity or benefit increases for certain retired or disabled public
employees.

Reports the same back with the recommendation that the bill be amended
as follows:

Page 2, line 33, delete “*December [, 1983, and”

Page 2, line 34, delete “‘adjustments’” and insert ** adjustment’’

Page 3, line 7, after the dollar sign, insert '* 10,750,000

Page 3, line 12, after *‘tund’” insert **31,904,736™" ** $1,963,075"

Page 3, line 13, after “‘fund"” insert *‘$76,016"" **380,767"

Page 3, line 14, after *‘fund’" insert *°$7,545,520" ** $1,633,904™

Page 3, line 15, after **fund’” insert **$59,008"" **$62,067"'

Page 3, line 16, after “‘fund”’ insert **$7,352,128" ** §1,393.541™

Page 3, line 17, after *“fund’’ insert **$308,688™" *$323,068"

And when so amended the bill do pass and be re-referred to the Committee
on Finance. Amendments adopted. Report adopted.

Mr. Moe, D. M. from the Committee on Governmental Operations, to
which was referred

S.F. No. 900:. A bill t_'or an act .relating to retirement; teachers; definitions,
coordination with social security benefits, and various administrative



1122 JOURNAL OF THE SENATE [33RD DAY

changes; amending Minnesota Statutes 1982, sections 334.05, subdivisions
2 and 35; 354.44, subdivision 5; 354.52, subdivision 4; and 354.63, sub-
division 2.

Reports the same back with the recommendation that the bill be amended
as follows:

Page 3. line 14, delete the new language and insert **. Severance payments
includes, but is not limited”’

Page 5, line 12, after the period, msert “‘This section is applicable for
persons who retired effective July 1, 1982 or later.”’

Page 5, after line 17, insert:

*‘Sec. 6. Laws 1982, Third Special Session chapter 1, article II, section 7,
is amended to read:

[356.62] [PAYMENT OF EMPLOYEE CONTRIBUTION.]

For purposes of any public pension plan, as defined in section 356-66;
+; elause (a3 356.6/, each employer shall pick up the employee
contributions requnred pursuant to law or the pension plan for all salary
payable after December 31, 1982. If the United States Treasury department
or a federal eeurt rules that pursuant to section 414(h) of the Internal Reve-
nue Code of 1954, as amended, that these picked up contributionss are not
includable in the employee’s adjusted gross income until they are distri-
buted or made available, then these picked up contributions shall be treated
as employer contributions in determining tax treatment pursuant to the
Internal Revenue Code of 1954, as amended, and the employer shall dis-
continue withholding federal income taxes on the amount of these con-
tributions. The employer shall pay these picked up contributions from the
same source of funds as is used to pay the salary of the employee. The
employer shall pick up these employee contributions by a reduction in the
cash salary of the employee.

Employee contributions that are picked up shall be treated for all purposes
of the public pension plan in the same manner and to the same extent as
employee contributions that were made prior to the date on which the em-
ployee contributions pick up began. The amount of the employee contribu-
tions that are picked up shall be included in the salary upon which retirement
coverage is credited and retirement and survivor's benefits are determined.
For purposes of this section, *‘employee’” means any person covered by a
public pension plan. For purposes of this section, ““employee contribu-
tions’” tnclude any sums deducted from the employee's salary or wages or
otherwise paid in licu thereof, regardless of whether they are denominated
contributions by the public pension plan.

For any calendar year in which withholding has been reduced pursuant to
this section, the asseetation of ageney &émﬂ%ﬁﬂg the planr emploving unit
shall supply each employee and the commissioner of revenue with an infor-
mation return indicating the amount of the employer’s picked-up contribu-
tions for the calendar year that were not subject to withholding. This return
shall be provided to the employee not later than Januvary 31 of the succeed-
ing calendar year. The commissioner of revenue shall prescribe the form of
the return and the provisions of sections 290.41 and 290.42 shall apply to
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the extent not inconsistent with the provisions of this section.”
Renumber the sections in sequence
Amend the title as follows:

Page 1, line 7, after ‘2" insert **; and Laws 1982, Third Special Session
chapter 1, article I, section 7°’

And when so amended the bill do pass and be placed on the Consent
Calendar. Amendments adopted. Report adopted.

Mr. Moe, D. M. from the Committee on Governmental Operations, to
which was referred

S.F. No. 294: A bill for an act relating to retirement; police and salaried
firefighters relief associations; modifying the governance of the trust funds
after the local relief association ceases to exist; amending Minnesota Stat-
utes 1982, section 423A.01, subdivision 2.

Reports the same back with the recommendation that the bill be amended
as follows:

Page 2, line 16, after the period, insert *‘Recipient beneficiaries who are
competent to act on their own behalf shall be entitled to select the prescribed
number of trustees of the trust fund as provided in this clause, subject to the

2

approval of the governing body of the municipality.”
Page 4, after line 16, insert:

““Sec. 2. Minnesota Statutes 1982, section 423A.01, subdivision 4, is
amended to read:

Subd. 4. [AUTOMATIC POST RETIREMENT ADJUSTMENTS FOR
CERTAIN NEWLY EMPLOYED, ACTIVE AND RETIRED MEMBERKS ]
{1) Notwithstanding any provision of law, municipal charter, municipal
ordinance or resolution, or relief association articles of incorporation or
bylaws to the contrary, any person who meets one of the following require-
ments for entitlement shall be entitled to an annual automatic post retirement
adjustment in the amount of the service pension calculated pursuant to
clause (2). A person meets the requirements for entitlement if?

(a) the person is a member of a covered local police or salaried fire-
fighters’ relief association enumerated in clause (3) unless the munieipality
has adopted @ municipal resolution retaining the loeat rehief asseciation pursu-
ant to subdivision 4+ if applieable, commences receiving a service pension at
an age no earlier than attaining the age of 35 years, and has met all applica-
ble requirements for entitlement to a service pension specified in the appli-
cable laws and relief association articles of incorporation or bylaws govern-
ing the local relief association;

(b) the person is a retired member of a covered local police or salaried
firefighters’ relief association enumerated in clause (3) upless the suniet
pakity has adopted a smunicipal resolution retaining the local relief assoemtion
pursaant to subdivision 45 # applieable, retired on a service pension after
June 15, 1980 and after attaining the age of at least 50 years but prior to
attaining the age of 55 years, and attains the age of 55 years subsequent to
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retirement; or

(c) the person was a retired member on June 15, 1980 of a covered local
police or salaried firefighters’ relief association or retirement trust fund
enumerated in clause (3) upless the municipality has adopted & munieipal
resolution retaining the local relief asseciation pursuant to subdivision 45 i

s on June 155 19805 is receiving a service pension, and has attained
the age of at least 55 years.

(2) Any person who meets the requirements specified in clause (1){a) or
(1)(b) shall be entitled to receive the annual automatic post retirement ad-
justment on the January 1 next following the date upon which the require-
ments for entitlement are met but in no event prior to the date upon which the
person attains the age of 55 years. Any person who meets the requirements
specified in clause (1)(c) shall be entitled to receive the annual avtomatic
peost retirement adjustment on the January 1 next following the effective date
of the approval of the benefit modification by the municipality as provided for
in clause (3} or the date upon which the person attains the age of 55 years;
whichever eccurs later. The amount of the annual avtomatic post retirement
adjustment shall be determined by the board of trustees of the local relief
association on or before December | annually and the arpual stomatic post
retirement adjustment shall accrue each year as of January 1 next following
the determination date. The annual awtomatic post retirerpent adjustment
shall be first payable with the service pension payment made for January.
Each annual automatie post retirement adjustment in the amount of the ser-
vice pension shall be equa} to the dollar ameunt determined by applying based

on the percentagebyw-hiehfhesa%&ﬁpﬂjﬂblebythemuﬂiapaheyteaﬁep
grade patrol officer or a top grade firefighter; whichever is applicables has

inereased increase in the salary upon which retirement coverage is credited
during the prior year subject to the limitation provided for in this clause.

The percentage increase in the salary shall be applied to the amount of
service pension payable to the person for the month immediately prior to the
month in which the determination is made. The maximum percentage in-
crease shall not exceed 3-1/2 percent in any year and any increase in the
salary level of the applicable position used to govern the determination of
annual avtomatic pest retireraent adjustments in excess of 3-1/2 percent in
any year shall not carry over to or be used to calculate the rate of salary
increase for any succeeding year in which the increase in the salary of the
applicable position does not exceed 3-1/2 percent.

(3) The provisions of this subdivision shall apply to the active members
and retired members of a local police or salaried firefighters™ relief associa-
tion or to the retired members of a retirement trust fund contained in the
following enumeration of covered relief associations # the governing body
of the applicable municipality approves the meodification in the benefit plan of
the relief association speeified in this subdivision following consideration of an
actuarial valuation which iss of aetuarial estimate based on the most recent
actuarial vatuation which was; prepared in accordance with sections 356-215
and 356-216; based on the benetit plan of the appheable loeal relief asseciation
oF retirement trust fond tncluding the medifieation provided for in this sub-
division; does aet adept a municipal resolution retaining the local rehef asse-
ciation pursusnt to subdivision 15 and files a resolution indicating approval of
%hemediﬂeaﬂenmfhebeneﬁﬁp}aﬂwa{h&heseefe%afyeﬁswe-&heeem
sioner of insurance and the executive secretary of the legislative eommission on
pensions and retirement on or before the first day of the tenth month feHewing
June 455 4980:
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(a) Buhl police relief association;

&} (b) Eveleth joint retired police and firefighters retirement trust fund;
{&} (c) Moorhead firefighters relief association;

B (d) Moorhead police relief association;

£&) (e) Thief River Falls police retirement trust fund,

) (f) Virginia firefighters relief association;

) (g) West St. Paul police relief association.

Sec. 3. [EFFECTIVE DATE.]

This act is effective the day following final enactment.”

Amend the title as follows:

Page 1, line 5, after the semicolon, insert ‘‘updating obsolete language;
clarifying ambiguous language;”

Page 1, line 6, delete “*subdivision 2** and insert *‘subdivisions 2 and 4”

And when so amended the bill do pass and be placed on the Consent
Calendar. Amendments adopted. Report adopted.

Mr. Moe, D. M. from the Committee on Governmental Operaticns, to

which was referred

S.F. No. 437: A bill for an act relating to retirement; local police and
salaried firefighters relief associations; requiring annual valuations; deleting
requirement of quadrennial experience studies; removing obsolete lan-
guage; amending Minnesota Statutes 1982, sections 69.77, subdivision 2;
and 356.216.

Reports the same back with the reacommendation that the bill be amended
as follows:

Page 2, line 7, after “‘reached’’ reinstate the stricken language

Page 2, reinstate line 8

Page 2, line 9, reinstate the stricken ** firefighters™

And when so amended the bill do pass and be placed on the Consent
Calendar. Amendments adopted. Report adopted.

Mr. Moe, D. M. from the Committee on Governmental Operations, to

which was referred

S.F. No. 660: A bill for an act relating to retirement; public plans gener-
ally; providing that moneys of public pension plans are for the exclusive
benefit of eligible employees and their beneficiaries; proposing new law
coded in Minnesota Statutes, chapter 356.

Reports the same back with the recommendation that the bill be amended
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as follows:
Page 1, before line 9, insert:

““Section 1. Minnesota Statutes 1982, section 354A.021, is amended by
adding a subdivision to read:

Subd. 6. [TRUSTEES’ FIDUCIARY OBLIGATION.] fr is the duty of the
trustees or directors of each teachers’ retirement fund association to admin-
ister each fund in accordance with the applicable portions of this chapter, of
the articles of incorporation, and of the bylaws. They shall act as trustees
with a fiduciary obligation to the state of Minnesota which created the fund,
the taxpayers which aid in financing it, and the teachers who are its benefi-
ciaries. The purpose of this subdivision is to establish each teachers’ re-
tirement fund association as a trust under the laws of the state of Minnesota
Jor all purposes related to section 401(a) of the Internal Revenue Code of the
United States, including all amendments thereof and all substitutes there-
for.”’

Renumber the sections in sequence
Amend the title as follows:

.

Page 1, line 2, after the second semicolon, insert
fiduciary obligation of trustees;””

‘providing for the

Page 1, line 5, after the semicolon, insert ‘‘amending Minnesota Statutes
1982, section 354A.021, by adding a subdivision;”’

And when so amended the bill do pass and be placed on the Consent
Calendar. Amendments adopted. Report adopted.
Mr. Moe, D. M. from the Committee on Governmental Operations, to

which was referred

S.F. No. 147: A bill for an act relating to retirement; employee and
employer contributions to the Minnesota state retirement system; amending
Minnesota Statutes 1982, sections 352.04, subdivisions 2 and 3; and
352.92, subdivisions 1 and 2.

Reports the same back with the recommendation that the bill be amended
as follows:

Pages 1 and 2, delete sections | and 2

Page 2, lines 7 and 18, delete “‘January {8, 1983 and insent “‘the day
Jollowing final enactment”’

Page 2, line 10, delete **4.28"" and insert *'4.4""

Page 2, line 24, delete **1.34" and insert **{ 3"
Renumber the sections in sequence

Amend the title as follows:

Page 1, line 4, delete “*sections’” and insert **section”’
Page 1, line 5, delete everything before **352.92°

And when so amended the bill do pass and be placed on the Consent
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Calendar. Amendments adopted. Report adopted.

Mr. Moe, D. M. from the Committec on Governmental Operations, to
which was referred

S.F. No. 936: A bill for an act relating to retirement; the Minneapolis
police relief association; board membership; sources and uses of funds;
member contributions; amending Laws 1949, Chapter 406, Sections 1,
Subdivision 1, as amended; 3, as amended; 4, Subdivisions 2 and 3, as
amended; 5, Subdivisions 1, 3, and 5, as amended; and 6, Subdivision 3, as
amended; Laws 1953, Chapter 127, Sections 1, Subdivisions 1, as
amended, and 4, and by adding a subdivision; and Laws 1965, Chapter 493,
Section 5; and Minnesota Statutes 1982, section 423A.01, subdivision 2.

Reports the same back with the recommendation that the bill be amended
as follows:

Page 2, line 5, delete “*have rerived or who will”’

Pages 7 to 10, delete section 12

Renumber the remaining section

Amend the title as follows:

Page 1, line 11, delete everything after **3”” and insert a period
Page 1, delete line 12

And when so amended the bill do pass and be placed on the Consent
Calendar. Amendments adopted. Report adopted.

Mr. Moe, D. M. from the Committee on Governmental Operations, to
which was referred

S.F. No. 310: A bill for an act relating to retirement; establishing a uni-
form defined contribution public employee retirement plan; proposing new
law coded as Minnesota Statutes, chapter 356A.

Reports the same back with the recommendation that the bill be amended
as follows:

Page 3, line 11, after *‘chapter 353" insert **, excluding the public em-
plovees peolice and fire fund established and governed by sections 353.63 to
353.68

Page 3, line 30, after the period, insert *‘In addition, any person so em-
ployed on or prior 1o the effective date of this act may elect to become a
member of the plan by filing with the chief administrative officer of the
appropriate plan or fund after January 1, 1984, but prior to July I, 1984, a
notice of intent to do so. Upon filing of a notice, the chief administrative
officer shall establish an individual account for the emplovee and shall credit
to the account all employee and employer contributions previously credited
to the employee, excluding additional employer coniributions. Any person
who becomes employed after the effective duaie of this act who by virtue of
that employment becomes a member of one of the retirement funds listed in
section 4 and would otherwise be covered by the plan, may elect not to be
covered by filing a notice with the chief administrative officer of the appro-
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priate plan or fund. Upon filing the notice, the employee shall remain a
member of the retivement fund and not covered by the plan.”

Page 6, line 34, delete **6”" and insert **7""
Page 7, line i, delete ‘9" and insert ** /0"’

Page 7, line 11, after *‘service’” insert *“‘with 18 months or more of service
credit,”’

Page 7, line 14, after the period, insert A member terminating active
service with less than 24 months of service shall be entitled only to that
portion of the individual member’s account representing picked-up employee
contributions. The balance of the individual member’s account shall be paid
into the general fund.”

Page 7, line 21, delete **6’" and insert **7"’

Page 8, line 7, delete **9"’ and insert ‘' 10"’

Page 8, line 12, delete everything after *‘law”’

Page 8, line 13, delete everything before the comma

Page 8, delete lines 18 to 35

Page 8, line 36, delete **3°" and insert “*2"

And when so amended the bill do pass and be re-referred to the Committee
on Finance. Amendments adopted. Report adopted.
: M:l. Purfeerst from the Committee on Transportation, to which was re-
eITe

S.F. No. 786: A bill for an act relating to transportation; conforming with
federal requirements allowing a state authority to exercise jurisdiction over
intrastate transportation provided by rail carrier; amending Minnesota Stat-
utes 1982, sections 218.031, subdivision 1; 218.041, subdivision 2; and
218.071, subdivision 1.

Reports the same back with the recommendation that the bill do pass and
be placed on the Consent Calendar. Report adopted.

Mr. Purfeerst from the Committee on Transportation, to which was re-
ferred

S.F. No. 948: A bill for an act relating to metropolitan government;
providing for the term of the chairman of the metropolitan airports commis-
sion; amending Minnesota Statutes 1982, section 473.604, subdivision 1.

Reports the same back with the recommendation that the bill be amended
as follows:

Page 3, line &, delete **. The chairman may be’’

Page 3, line 9, delete *‘removed at the pleasure of the governor™

And when so amended the bill do pass. Amendments adopted. Report
adopted.

Mr. Purfeerst from the Committee on Transportation, to which was re-
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ferred

S.F. No. 855: A bill for an act relating to motor vehicles, exempting
certain vehicles from license fees; authorizing the use of certain state de-
partment vehicles without uniform coloring or marking; amending Minne-
sota Statutes 1982, sections 16.75, subdivision 7; and 168.012, subdivision
1.

Reports the same back with the recommendation that the bill do pass and
be placed on the Consent Calendar. Report adopted.

Mr. Purfeerst from the Committee on Transportation, 0 which was re-
ferred

S.F. No. 1083: A bill for an act relating to transportation; authorizing
placement of vending machines in highway rest areas, tourist information
centers, and weigh stations; amending Minnesota Statuter 1982, sections
160.08, subdivision 7; and 160.28.

Reports the same back with the recommendation that the bill do pass.
Report adopted.

Mr. Purfeerst from the Committee on Transportation, to which was re-
ferred

S.F. No. 1104: A bill for an act relating to motor vehicles; clarifying
requirements for issuance of a Minnesota identification card; amending
Minnesota Statutes 1982, section 171.07, subdivision 3.

Reports the same back with the recommendation that the bill do pass and
be placed on the Consent Calendar. Report adopted.

Ms. Berglin from the Committee on Health and Human Services, to which
was referred

S.F. No. 21: A bill for an act relating to health; allowing any interested
person to seek enforcement of certain patient rights; amending Minnesota
Statutes 1982, section 144.651,

Reports the same back with the recommendation that the bill be amended
as follows:

Page 1, line 15, after the peried, insert “‘Every patien: or resident may
seck enforcement of these rights.”’ and after “‘Any” insert *‘family
member,”’ and reinstate the stricken language

Page 1, line 16, reinstate everything before the second stricken ‘‘or’ and
reinstate the comma

P

Page I, line 17, before “‘interested’” insert ‘‘nursing home ombudsman,
health facility staff person, or’’ and after “*may’’ insert ‘‘afso™

Page I, line 18, after the period, insert *‘An interested person is someone
who demonstrates a sincere and ongoing interest in the welfare of the indi-
vidual patient or resident. Nothing in this paragraph shall be construed to
diminish the rights of individual patients arnd residents to self-determina-
tion.”’

And when so amended the bill do pass and be re-referred to the Committec
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on Judiciary. Amendments adopted. Report adopted.

Ms. Berglin from the Committee on Health and Human Services, to which
was referred

S.F. No. 784: A bill for an act relating to public welfure; setting eligibility
criteria for community social services; requiring information from users to
be included in the planning process; prescribing duties of the commissioner;
amending Minnesota Statutes 1982, sections 256E.03. subdivision 2
256E.05, subdivision 3; and 256E.09, subdivisions 2 and 3.

Reports the same back with the recommendation that the bill be amended
as follows:

Page 1, line 23, delete “*rhe 60th percentile” and insert ** 60 percent”

Page 3, line 36, before *‘Develop’® insert “‘In cooperation with the coun-
ties,”’

Page 4, line 5, before the semicolen, insert “*and report these annually to
the legislature™

Page 4, line 15, delete *‘setting a maximum on those expenses’” and insert
“‘report these expenses to the legislature”

Page 4, line 29, delete everything after the period
Page 4, delete lines 30 and 31

And when so amended the bill do pass. Amendments adopted. Report
adopted.

Ms. Berglin from the Committee on Health and Human Services. to which
was referred

S.F. No. 955: A bill for an act relating to public welfare; providing for
relative resource contribution for medical assistance; amending Minnesota
Statutes 1982, section 256B. 14, subdivision 2.

Reports the same back with the recommendation that the bill be amended
as follows:

Page 1, lines 14 to 18, delete the new language and insert *“In determining
the resource contribution of a spouse at the time of the first medical assis-
tance application, all medical assistance exclusions shall be allowed, and a
resource limit of $10,000 for ronexcluded resources shall be implemented.
Above these limits, a contribution of one-third of the excess resources shall
be required. This section shall be effective for new applications for medical
assistance taken on or after July 1, [1983.7

And when so amended the bill do pass and be re-referred to the Commuttee
on Finance. Amendments adopted. Report adopted.

Ms. Berglin from the Committee on Health and Human Services, to which
was referred

S.F. No. 734: A bill for an act relating to public welfare: modifying the
procedure by which a vendor of care in the medical assistance program may
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seek review of proposed action on the part of the commissioner to make
monetary recoveries or impose sanctions; providing for the establishment of
a rate schedule for inpatient and outpatient hospital services reimbursement
under the medical assistance program; permitting the commissioner to limit
or suspend the eligibility of persons for medical assistance upon conviction
of a criminal offense; allowing the commissioner access to medical records
of medical assistance recipients without written authorization; amending
Minpesota Statutes 1982, sections 256.045, subdivision 3; 256B.04, by
adding a subdivision; 256B.061; 256B.064, subdivision 2; and 256B.27,
subdivisions 3 and 4.

Reports the same back with the recommendation that the bill be amended
as follows:

Page 2, delete section 2

Page 3, line 4, delete “'receiving’” and insert “*or receipt of”’
Page 3, delete section 4

Page 3, line 22, reinstate the stricken language

Page 3. line 23, reinstate the stricken language, and before the reinstated
comma, insert “‘which the local welfare agency shall keep on file™

Renumber the sections in sequence

Amend the title as follows:

Page 1, lines 15 and 16, delete “*256B.04, by adding a subdivision;”’

Page 1, line 16, delete “*256B.064, subdivision 2;”

And when so amended the bill do pass. Amendments adopted. Report
adopted.

Mr. Pehler from the Committee on Education, to which was referred

S.F. No. 86: A bill for an act relating to education; modifying the state aid
and levy provisions governing community education; amending Minnesota
Statutes 1982, sections 124.271, subdivision 2a; and 275.125, subdivision
8. .

Reports the same back with the recommendation that the bill be amended
as follows:

Delete everything after the enacting clause and insert:
“ARTICLE 1
FOUNDATION AID

Section 1. Minnesota Statutes 1982, section 124.2122. subdivision 1, is
amended to read:

Subdivision 1. [FORMULA ALLOWANCE.] “‘Foundation aid formula
allowance™” or “*formula allowance’” means the amount of revenue per pupil
unit vsed in the computation of foundation aid for a particular school year
and in the computation of permissible levies for use in that school year. Fhe
formula aHowanee shall be $1-333 for foundation aid for the 19811982 school
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for foundation aid for the 19821983 school year The formula allowance
shall be $1,475 for the 1982 payable 1983 levies and for foundation aid for
the 1983-1984 school year. The formula allowance shall be $1,475 for the
1983 payable 1984 levies and for foundation aid for the 1984-1985 school
year.

Sec. 2. Minnesota Statutes 1982, section 124.2122, subdivision 2, is
amended to read:

Subd. 2. [BASIC MAINTENANCE MILL RATE.] ‘‘Basic maintenance
mill rate’” means the mill rate applicable to the adjusted assessed valuation
of a district, used in the computation of basic foundation aid for a particular
schoo! year and of the basic maintenance fevy for use in that school year.
Fhe basie matptensiee mill rate shall be 021 for the 1980 payable 1081 lewy
and for foundation aid for the 19811982 sehoel year The basic maintenance
mill rate shall be .024 for 1981 payable [982 levies and for foundation aid
for the 1982-1983 school year. The basic maintenance mill rate shall be
.024 for the 1982 payable 1983 levies and for foundation aid for the 1983-
1984 school year. A distrist may levy less than 24 mills: I a distriet levies at
feast 05 pereent of an amotnt equal to 23 mills times the adjusted assessed
valuation of the distret; baste foundation aid shall be computed as though the
The basic maintenance mill rate shall be .024 for 1983 payable 1984 levies
and for foundation aid for the 1984-1985 school vear. The basic maintenance
mill rate shall be .. .. for the 1984 payable 1985 levies and for foundation aid
for the 1985-1986 school year.

Sec. 3. Minnesota Statutes 1982, section [24.2124, subdivision 1, is
amended to read:

Subdivision 1. [REPLACEMENT COMPONENTS.] (a) A district’s
**fluctuating enrollment replacement component’’ shall equal the amount of
additional foundation aid or basic maintenance levy revenue the district
would have received for the 1980-1981 school year if declining or growing
enrollment pupil units had been used in the computation of basic foundation
aid for 1980-1981 pursuant to Minnesota Statutes 1980, Section 124.212,
Subdivision 7¢, Clause (1) or of the 1979 basic maintenance levy limitation
pursuant to Minnesota Statutes, 1979 Supplement, Section 275.125, Sub-
division 2b or 2c.

{b) Beginning with the aid and levy revenue for the 1983-1984 school
year, in any district where the actual number of pupil units increased from
the 1979-1980 school year to the 1980-1981 school year, the district’s
*recomputed fluctuating enrollment replacement component’™ shall equal
the amount of additional foundation aid or basic maintenance levy revenue
the district would have received for the 1980-1981 school year if the district
had qualified for the greater of either the 1980-1981 declining enrollment
pupil units or the 1980-1981 growing enrollment pupil units to be used in the
computation of basic foundation aid for 1980-1981 pursuant to Minnesota
Statutes 1980, Section 124.212, Subdivision 7c, Clause (1) or of the 1979
basic maintenance levy limitation pursuant to Minnesota Statutes 1979
Supplement, Section 275.125, Subdivision 2b or 2¢.

(c) A district’s ‘‘sparsity replacement component’’ shaltl equal the amount
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of additional aid the district would have received for the 1980-1981 school
year if Minnesota Statutes, 1979 Supplement, Section 124.224 had been
effective for 1980-1981. Beginning with the 1983-1984 school year, for
elementary disiricts, the component shall equal the amount of additional aid
the district would have received for the 1980-1981 school year if pupils
attending secondary school in another district had attended a secondary
school in the district in which they reside.

(dy A district’s “‘basic replacement entitlement’” shall equal the sum of (1)
the greater of (i) its fluctuating enrollment replacement component, or (ii) its
recomputed fluctuating enrollment replacement component, and (2) its
sparsity replacement component; divided by its total pupil units in 1980-
1981.

(e} ““Replacement inflator’” for any school year means the ratio of the
foundation aid formula allowance for that school year to $1,265. However,
for the 1981-1982 school year the replacement inflator shall equal 107
percent, and for the 1982-1983 school year the replacement inflator shall
equal 112 percent.

(f} A district’s “‘replacement allowance’ for each school year shall equal
its basic replacement entitlement times the replacement inflator for that
school year.

(g) A district’s “‘replacement levy limitation’ means its levy limitation
computed pursuant to section 275,123, subdivision 6c.

Sec. 4. Minnesota Statutes 1982, section 124 2126, subdivision 3, is
amended to read:

Subd. 3. [MINIMUM AID.] A qualifying district’s minimum aid for each
school year shall equat its minimum guarantee for that school year, minus
the sum of:

(1) The amount of the district’s state school agricultural tax credit aid for
that school year;

(2) The amount by which property taxes of the district for use in that
school year are reduced by the homestead credit provisions in section
273,13, subdivisions 6, 7, and l4a;

(3) The amount by which property taxes of the district for use in that
school year are reduced by the taconite homestead credit provisions in
section 273.135;

(4) The amount by which property taxes of the district for use in that
school year are reduced by the attached machinery provisions in section
273.138, subdivision 6;

(3) The amount by which property taxes of the district for use in that
school year are reduced by the state paid wetlands credit provisions in
section 273.115;

{6) The amount by which property taxes of the district for use in that
school year are reduced by the state paid native prairie credit provisions in
section 273.116; and

(7) The amount by which property taxes of the district for use in that
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school year are reduced by the credit for reduced assessment provisions in
section 273.139;

{8) The amount by which property taxes of the district for use in that school
year are reduced by the state reimbursed disaster or emergency reassess-
ment provisions in section 273123, and

(9) The amount by which property taxes of the district for use in that school
year are reduced by the metropolitan agricultural preserves provisions in
section 473H .10,

Sec. 5. Minnesota Statutes 1982, section 124.2127, subdivision 1, is
amended to read:

Subdivision 1. [DEFINITION; FOUNDATION AID.] Shared time pupils
are defined as those pupils who attend public school programs for part of the
regular school day and who otherwise fulfill the requirements of section
120.10 by attendance at a nonpublic school.

(a) The average daily membership of a pupil enrolled on a shared time
basis shall equal the ratio of the total minutes for which the pupil is enrolled
and the minimum minutes required during the year for a regularly enrolled
public school pupil.

(b) Foundation aid for shared time pupils shall equal the amount which
weuld acerue f shared Hime pupt vaits counted pursaait o sechon 12417,
&M#W%M@—m%&&em%wﬁﬂm
used h determining s foundatien aid formula allowance times the full-time
equivalent actual pupil units for shared time pupils. Foundation aid for
shared time pupils shall be in addition to any other aid to which the district is
otherwise entitled and shared time average daily membership shall not be
used in the computation of pupil units under section 124.17, subdivision |,
for any purpose other than the computation of shared time foundation aid
pursuant to this subdivision.

(c) Foundation aid for shared time pupils shall be paid 10 the district of the
pupil’s residence. If a pupil attends shared time classes in another district,
the resident district shall pay to the district of attendance an amount of
tuition equal to the ratio in clause (a) times the amount of tuition which
would be charged and paid for a nonresident public school pupil in a similar
circumstance. The district of residence shall not be obligated for tuition
except by previous agreement.

(d) Notwithstanding the provisions of clause (c), the resident district of a
shared time pupil attending shared time classes in another district may grant
the district of attendance, upon its request, permission to claim the pupil as a
resident for state aid purposes. In this case, state aid shall be paid to the
district of attendance and, upon agreement, the district of attendance may
bill the resident district for any unreimbursed education costs, but not for
unreimbursed transportation costs. The agreement may., however, provide
for the resident district to pay the cost of any of the particular transportation
categories specified in section 124.225, subdivision 1, and in this case, aid
for those categories shall be paid to the district of residence rather than to the
district of attendance.

(¢) Minutes of enrollment in a public school during which a nonpublic



33RD DAY] MONDAY, APRIL 11, 1983 1135

scheol pupil receives services pursuant to section 123.935 shall not be used
in the computation of shared time foundation aid pursuant to this subdivi-
sion.

Sec. 6. [124A.01] [FOUNDATION AID COMPONENTS.]
Foundation aid shall equal the sum of the following:
(a) basic aid;

{(b) cost differential tier aid;

{c) second tier aid;

(d) third tier aid;

(e) fourth tier aid;

(f) fifth tier aid;

(g) minimum aid; and

(h) shared time pupil aid.

Sec. 7. [124A.02] [DEFINITIONS.]

Subdivision 1. [APPLICABILITY.] For the purpose of this chapter, the
following terms have the meaning given them.

Subd. 2. [ACTUAL LEVY.] “Actual levy’’ means the amount a district
reports, according to section 275125, subdivision 18, to the department of
education it has levied for each tier.

Subd. 3. [PERMITTED LEVY.] “‘Permitted levy’’ means the amount a
district is permitted to levy for each tier, as determined by the department of
education according to section 275125, subdivisions 7d and 7e.

Subd. 4. [TEACHER INDEX.] “‘Teacher index’’ means a measure of a
district’s teacher education and experience relative to the education and
experience of reachers in the state. The measure shall be determined ac-
cording to the method published in the Minnesota Code of Administrative
Rules. The published method shall include the data used and a reasonably
detailed description of the steps in the method. The method shall not be
subject to the provisions of chapter 14.

Sec. 8. [124A.04] [TEACHER INDEX.]
The index shall be consiructed in the following manner:

{a) The departiment shall construct a marrix which classifies teachers by
the extent of training received in accredited institutions of higher education,
and by the years of experience which the district takes into account in
determining each teacher's salary.

{b) For all teachers in the state, the average salary per full-time-equivalent
shall be computed for each cell of the matrix.

(c) For each cell of the matrix, the ratio of the average salary in that cell to
the average salary in the cell for teachers with no prior vears of experience
and only a bachelor’s degree shall be computed. The department shall use
statistical methods to ensure continuously increasing ratios as cells are
higher in training or experience.
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(d) The index for each district is then equal to the weighted average of the
ratios assigned to the full-time-equivalent teachers in each district.

Sec. 9. [124A.06] [COST DIFFERENTIAL TIER AID.]

Subdivision I. [COST DIFFERENTIAL. TIER ALLOWANCE.] “‘Cost
differential tier allowance’” means the amount of revenue per actual pupil
unit used to compute the cost differential tier aid for a school vear and levy
for use in the same school year. A district’s cost differential tier allowance
shall be the result of the following computation:

(a) Divide the amount of aid the district would have received for the
1980-1981 school year if Minnesota Statutes, 1979 Supplement, section
124.224, as amended by section 3 of this article, had been effective for the
1980-1981 school year by the actual pupil units in the district in the 1980-
1981 school year.

(b} Divide the formula allowance for the school year by 31265,
(c) Multiply the result in clause (a) by the result in clause (b).
(d) Subtract one from the teacher index, and multiply by $150.
(e) Add the results of clauses (¢) and (d).

Subd. 2. [COST DIFFERENTIAL TIER REVENUE.] A district’s cost
differential tier revenue for each school year shall equal the cost differential
tier allowance times the actual pupil units for that school year.

Subd. 3. [COST DIFFERENTIAL TIER AID.] A district’s cost differential
tier aid shall be the result of the following computation:

(1) Subtract the amount of the cost differential tier levy from the amount of
the cost differential tier revenue.

(2) Divide the actual cost differential tier levy by the permitted cost dif-
Serential tier levy.

{3) Multiply the result in clause (1} by the result in clause (2).

Sec. 10. [124A.08] [SECOND TIER AID WITH 100 PERCENT
EQUALIZING FACTOR.]

Subdivision I. [SECOND TIER ALLOWANCE.] “‘Second tier allow-
ance’’ means the amount of revenue per actual pupil unit used 1o compute the
second tier aid for a particular school year and the corresponding levy for
that school vear. The second level allowance is $150.

Subd. 2. [SECOND TIER REVENUE.] A district’s second tier revenue for
each school vear shall equal the second tier allowance times its actual pupil
units for that school year.

Subd. 3. [SECOND TIER AID.] A district’s second tier aid shall be the
result of the following computation:

(1} Subtract the amount of the second tier levy from the amount of the
second tier revenue.

{2) Divide the actual second tier levy by the permitted second tier levy,

(3) Multiply the result in clause (1) by the result in clause (2).
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Sec. 11. [124A.10] {THIRD TIER AID WITH 75 PERCENT EQUALIZ-
ING FACTOR.]

Subdivision 1. [THIRD TIER ALLOWANCE.] “'Third tier allowance”
means the amount of revenue per actual pupil unit used to compute the third
tier aid for a particular school vear and the corresponding levy for that
school year. The third tier allowance is $100,

Subd. 2. [THIRD TIER REVENUE.] A district's third tier revenue for
each school year shall equal the third tier allowance times its actual pupil
units for that school veur.

Subd. 3. [THIRD TIER AID.] A district’ s third rier aid shall be the result of
the following computaiion:

(1) Subtract the amount of the third tier levy from the amount of the third
tier revenue.

(2) Divide the actual third tier levy by the permitted third tier levy.
(3) Multiply the result in clause (1) by the result in clause (2).

Sec. 12. [124A.12] (FOURTH TIER AID WITH 50 PERCENT EQUAL-
[ZING FACTOR.]

Subdivision 1. [FOURTH TIER ALLOWANCE.] “‘Fourth tier allow-
ance’’ means the amount of revenue per actual pupil unit used 10 compute the
Jourth tier aid for a particular school year and the corresponding levy for
that school year. The fourth tier allowance is 3100.

Subd. 2. [FOURTH TIER REVENUE.| A district’s fourth tier revenue for
each school year shall equal the fourth tier allowance times its actual pupil
units for that school year.

Subd. 3. [FOURTH TIER AID.] A district’s fourth tier aid shall be the
result of the following computation:

(1) Subtract the amount of the fourth tier levy from the amount of the fourth
tier revenite .

{2) Divide the actual fourth tier levy by the permitted fourth tier levy.
(3) Mulriply the result in clause (1} by the result in clause (2).

Sec. 13. [124A.14] [FIFTH TIER AID WITH 50 PERCENT EQUALIZ-
ING FACTOR.]

Subdivision 1. |FIFTH TIER ALLOWANCE.] *“Fifth tier allowance”
means the amount of revenue per actual pupil unit used ro compuie the fifth
tier aid for a particular school vear and the corresponding levy for that
school year. The fifth tier allowance shall equal the result of the following
computation.

(a) Determine the revenue the district would have received for the [984-
1985 school year from grandfather revenue, replacement revenue, minimum
aid, and low fund balance revenue, If the provisions of Minnesota Statutes
1982, sections 124.2123, 124.2124, 124.2126, and 124 2128 had been ef-
fective for the year.

(b} Determine the discretionary revenue the district would have received
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for the 1984-1985 school year if the provisions of Minnesota Statutes 1982,
section 124.2125 had been effective for the vear. Assume the disirict had
been entitled 1o and had levied the maximum allowable under section
275125, subdivisions 7a and 7¢.

(¢) Determine the amount of revenue equal to $25 times the total pupil units
in the 1984-1985 school year,

(d) Add the results in clauses (a), (b), and (¢).

(e} Determine the estimated revenue the district would receive for the
1984-1985 school year from the first to fourth tier revenue for the 1984-1985
school vear.

() Subtract the result of clause (¢) from the result of clause (d).

Subd. 2. [FIFTH TIER REVENUE.] A district’s fifth tier revenue for each
school year shall equal the fifth tier allowance times its actual pupil units for
that school vear.

Subd. 3. [FIFTH TIER AID.] A district’s fifth tier aid shall be the result of
the following computation:

{1) Subtract the amount of the fifth tier levy from the amount of the fifth tier
Fevenue.

(2) Divide the aciual fifth tier levy by the permitted fifth tier levy.
(3) Multiply the result in clause (1) by the result in clause (2).
Sec. 14. [124A.16] [COMMENCEMENT OF TIER REVENUE.]

{a) Except as provided in clause (b}, the sum of the revenues from the first
tier to the fifth tier shall not exceed the total revenue specified in section 9,
subdivision 1, clauses (a) and (b) by more than 25 percent for the 1984-1985
school year, 50 percent for the 1985-1986 school year, or 75 percent for the
1986-1987 school year. The revenue permitted by this section shall be up-
plied each year, 1o the lowest possible tiers.

{b) This section shall not apply ro any district in the event the total revenue
of the district specified in section 13, subdivision I, clauses (a) and (b),
exceeds the allowance specified in sections 9, 10, 1] and 12,

Sec. 15. Minnesota Statutes 1982, section 124.2132, subdivision 1, is
amended to read:

Subdivision 1. [UNDERLEVIES.] A district’s basic foundations erandfa
ther; - disereti or low fund balerce aid; as apphieable; for any
school year when the actual amount of the corresponding levy for use in that
year is less than the permitted amount, shall be reduced by a percentage
equal to the difference between the actual amount and the permitted
amount, divided by the permitted amount. This provision shall apply to
basic foundation aid only for a school year when the actual amount of the
basic maintenance levy for use in that year is less than 95 percent of the
permitted amount.

Sec. 16. Minnesota Statutes 1982, section 275.125, is amended by adding
a subdivision to read:

Subd. 7d. [TIER LEVIES.] (/) [COST DIFFERENTIAL TIER LEVY.] In
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1983 and each vear thereafter, u district may levy for its cost differential tier
revenue an amount not to exceed the lesser of its cost differential tier revenue
or the result of the following computation:

(i) Divide the adjusted assessed valuation for the vear preceding the veur
the levy is certified. by the total pupil units for the year to which the levy is
attributable.

(ii) Divide the result in clause (i) by the equalizing factor for the school
year to which the levy is attributable.

(iit) Multiply the result in clause (ii) by the district’s cost differential tier
revenue jor the school vear to which the levy is attributable.

{2) [SECOND TIER LEVY.] In 1983 und each vear thereafter, a district
may levy for its second tier revenue an amount not o exceed the lesser of iis
second tier revenue or the result of the following compuration:

(i) Divide the adjusted assessed valuation for the year preceding the vear
the levy is certified, by the total pupil units for the vear to which the levy is
attributable.

(ii) Divide the result in clause (i) by the equalizing facror for the school
vear to which the levy is attributable.

(iii) Multiply the result in clause (ii) by the district's second tier revenue
for the school year to which the levy Is attributable.

{3) ITHIRD TIER LEVY .] fn 1983 and each vear thereafter, u district may
levy for its third tier revenue an amount not to exceed the lesser of its third
tier revenue or the result of the following computation:

(i) Divide the adjusted assessed valuation for the vear preceding the vear
the levy is certified, by the total pupil units for the vear to which the levy is
attributable.

(i) Divide the result in clause (i) by 75 percent of the equalizing fuctor for
the school vear to which the levy is attributable.

(iii) Multiply the result in clause (ii) by the district’s third tier revenue for
the school vear to which the levy is arributable.

{4) [FOURTH TIER LEVY.] In 1983 and each vear thereafter, a district
may levy for its fourth tier revenue an amount not to exceed the lesser of its
Sfourth tier revenue or the result of the following computation:

(i) Divide the adjusted assessed valuation for the vear preceding the year
the levy Is certified. by the total pupil units for the vear 1o which the levy is
atiributable.

(i) Divide the result in clause (i) by 50 percent of the equalizing factor for
the school vear to which the levy is attributable.

(i} Multiply the result in clause (ii) by the fourth tier revenue for the
school year 1o which the levy is attributable .

{5) [FIFTH TIER LEVY.] In 1983 and each year thereafter, a district may
levy for its fifth tier revenue an amount not 1o exceed the lesser of its fifth tier
revenue or the result of the following computation:

(i} Divide the adjusted assessed valuation for the vear preceding the vear
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the levy is certified, by the total pupil units for the year to which the levy is
anributable.

(ii) Divide the result in clause (i) bv 30 percent of the equalizing factor for
the school year to which the levy is attributable.

(i) Multiply the result in clause (i) by the fifth tier revenue for the school
year to which the levy s attributable .

Sec. 17. Minnesota Statutes 1982, section 275.125, is amended by adding
a subdivision to read:

Subd. 7e. |SECOND TIER LEVY FUND BALANCE.] Beginning with the
1983 payable 1984 levy, for a district where the net unappropriated operat-
ing fund balance as of the June 30 before the levy is certified exceeds 3500
per total pupil unit in the year when the levy is certified, the second tier levy
shall be reduced by the amount of the excess imes the lesser of one or the
ratio of the district’s EARC valuation for the preceding year per total pupil
unit in the school year when the levy is certified, to the equalizing factor.
Beginning with the 1984-1985 school year, the second tier aid for the vear
when that levy is used shall be reduced by any amount of the excess which is
not subtracted from the levy.

Sec. 18. Minnesota Statutes 1982, section 275.125, subdivision 9, is
amended to read:

Subd. 9. [LEVY REDUCTIONS; TACONITE.] (1) Reductions in levies
pursuant to subdivision 10 of this section, and section 273.138, shall be
made prior to the reductions in clause (2).

(2) Notwithstanding any other law to the contrary, districts which received
payments pursuant to sections 294.21 to 294.26; 298.23 to 298.28; 298.34
to 298.39; 298.391 1o 298.396; 298.405; 298.51 to 298.67; 477A.15; and
any law imposing a tax upon severed mineral values, or under any other law
distributing proceeds in lieu of ad valorem tax assessments on copper or
nickel properties, or recognized revenue pursuant to section 477A.15; shall
not include a portion of these aids in their permissible levies pursuant to
those sections, but instead shall reduce the permissible levies authorized by
this section by the greater of the following:

(a) an amount equal to 50 percent of the total dollar amount of the pay-
ments received pursuant to those sections or revenue recognized pursuant to
section 477A. 15 in the previous fiscal year; or

(b) an amount equal to the total dollar amount of the payments received
pursuant to those sections or revenue recognized pursuant to section
477A.15 in the previous fiscal year less the product of the same dollar
amount of payments or revenue times the ratio of the maximum levy al-
lowed the district under subdivision 2a, to the total levy allowed the district
under this section in the year in which the levy is certified.

(3) No reduction pursuant to this subdivision shall reduce the levy made
by the district pursuant to subdivision 2a, to an amount less than the amount
raised by a levy of ter /2.25 mills times the adjusted assessed valuation of
that district for the preceding year as determined by the equalization aid
review committee. The amount of any increased levy authorized by refer-
endum pursuant to subdivision 2d shall not be reduced pursuant to this sub-
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division. The amount of any levy authorized by subdivision 4, to make
payments for bonds issued and for interest thercon, shall not be reduced
pursuant 10 this subdivision. The ameunt of any levy authorized by subdivi-

(4) Before computing the reduction pursuant to this subdivision of the
capital expenditure levy authorized by subdivision 11a, and the community
service levy authorized by subdivision 8, the commissioner shall ascertain
from each affected school district the amount it proposes to levy for capital
expenditures pursuant to subdivision 1la and for community services pur-
suant to subdivision 8. The reduction of the capital expenditure levy and the
community services levy shall be computed on the basis of the amount so
ascertained.

{5) Notwithstanding any law to the contrary, any amounts received by
districts in any fiscal year pursuant lo sections 294,21 to 294.26; 298.23 to
208.28; 298.34 to 298.39; 298.39] to 298.396; 298.405; 298.51 to 298.67;
or any law imposing a tax on severed mineral values, or under any other law
distributing proceeds in lieu of ad valorem tax assessmenis on copper or
nickel properties; and not deducted from foundation aid pursuant to section
124.2132, subdivision 5, clause (2), and not applied to reduce levies pur-
suant to this subdivision shall be paid by the district to the commissioner of
finance in the following amount on the designated date: on or before March
15 of each year, 100 percent of the amount required to be subtracted from
the previous fiscal year’s foundation aid pursuant to section +24:2128
124.2132, subdivision 5, which is in excess of the foundation aid earned for
that fiscal year. The commissioner of finance shall deposit any amounts
received pursuant to this clause in the taconite property tax relief fund in the
state treasury, established pursuant to section 16A.70 for purposes of pay-
ing the taconite homestead credit as provided in section 273.135.

Sec. 19. [INSTRUCTION TO THE REVISOR.]

In the next method of updating Minnesota Statutes, the revisor of statutes,
in consultation with the education staff of house research and senate re-
search and counsel, shall codify the appropriate provisions of this act,
appropriate parts of section 275,125, and the sections of chapter 124 relat-
ing to foundation aids in a chapter of Minnesota Statutes.

Sec. 20. [REPEALER.]

Subdivision I. Minnesota Statutes 1982, section 275,125, subdivisions 6b,
6c, 6d, 7a, and 7c are repealed.

Subd. 2. Minnesota Staintes 1982, sections 124.2123; 124.2124;
124.2125; and 124.2128 are repealed.

Subd. 3. [EFFECT.] The repeal of these sections shall not affect the right of
a school district to receive nor the obligation of the commissioner of educa-
tion to pay aids attributable 1o the 1983-1984 school year and pavable in
fiscal year 1985 under or by virtue of the sections repealed.

Sec. 21. [APPROPRIATION.}

Subdivision I. There s appropriated from the general fund to the depart-
ment of education the sums indicated in this section for the fiscal vears
ending June 30 in the years designated.
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Subd. 2. [FOUNDATION AID.| For foundation uid there is appropriated:
$591,925.000. ... 1984,
$598.486,000. ... F985 .

The uppropriation for 1984 includes $84.895.000 for aid for fiscal yeur
1983 payable in fiscal year 1984, and $507.030,000 for aid for fiscal vear
1984 pavable in fiscal vear 1984

The appropriation for 1985 includes $89,413,000 for aid for fiscal year
1984 payable in fiscal year 1985, and $509,073,000 for aid for fiscal year
1985 puyable in fiscal vear 1985,

Subd. 3. [CANCELLATION.| Any unexpended balance remaining from
the auppropriations in this section for 1984 shall cancel and shall not be
available for the second year of the blennium. None of the amounts appro-
priated in this section shull be expended for a purpose other than the purpose
indicated.

Sec. 22. [EFFECTIVE DATE. |

Sections 6, 7, 8,9, 10, 11, 12,13, 14, 15, 18, and 20, subdivision 2, are
effective July 1, 1984,

ARTICLE 2
TRANSPORTATION AID

Section 1. Minnesota Statutes 1982, section 123.37, subdivision |b, is
amended to read:

Subd. 1b. [TRANSPORTATION; FUEL.] Notwithstanding the provisions
of subdivision 1 or section 471.345, a contract for the transportation of
school children, or a contract for the purchases by June 36, 1983 of petro-
leumn heating fuel or fuel for distriet owned vehicles may be made by direct
negotiation, by obtaining two or more written quotations for the service
when possible, or upon sealed bids. At least 30 days before awarding a
directly negotiated contract, the school district shall, by published notice,
request quotations for the service to be provided. All quotations obtained
shall be kept on file for a period of at least one year after receipt thereof. i a
If a contract is madce upon sealed bids, the procedure for advertising and
awarding bids shall conform to the provisions of subdivision 1 except as
otherwise provided in this subdivision.

Notwithstanding the provisions of subdivision 1 or section 574.26, a
performance bond shall be required of a contractor on a contract for the
transportation of school children only when and in the amount deemed
necessary by and at the discretion of the school board.

Sec. 2. Minnesota Statutes 1982, section 124.225., is amended to read:
124.225 [TRANSPORTATION AID ENTITLEMENT.]

Subdivision 1. [DEFINITIONS.| For purposes of this section, the tcrms
defined in this subdivision have the meanings given to them.

{a) “'FTE™ mcans a transported full time equivalent pupil whose trans-
portation is authorized for aid purposes by section 124,223,

(b} **Authorized cost for regular transportation’” means the sum of:
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(1) all expenditures for transportation in the regular category, as defined in
clause (e)(1), for which aid is authorized in section 124.223, plus

(2) an amount equal to one year’s depreciation on the district’s school bus
fleet and mobile units computed on a straight line basis at the rate of 12-1/2
percent per year of the cost of the fleet, plus

(3) an amount equal to one year’s depreciation on district school buses
reconditioned by the department of corrections computed on a straight ling
basis at the rate of 33-1/3 percent per year of the cost to the district of the
reconditioning, plus

(4) beginning in fiscal year 1984, an amount equal to one year's depre-
ciation on the district’s type three school buses, as defined in section
169.44, subdivision 15, which were purchased after July 1, 1982 for autho-
rized transportation of pupils. with the prior approval of the commissioner,
computed on a straight line basis at the rate of 20 percent per year of the cost
of the type three school buses.

(¢) “*Adjusted authorized predicted cost per FTE™ means the authorized
cost predicted by a multiple regression formula determined by the depart-
ment of education, and adjusted pursuant to subdivision 7a.

(d)y “*Aid entitlement per FTE®" means the adjusted authorized predicted
cost per FTE, inflated pursuant to subdivision 7b.

{e) “*Transportation category’’ means 4 category of transportation service
provided to pupils. Each category includes transportation provided during
the regular school year and in conjunction with a state board approved
summer school program. For purposes of this section, transportation ca-
tegories are as follows:

(1) Regular transportation is transportation services provided under sec-
tion 124.223, clauses (1) and (2), excluding transportation between schools
under section 124.223, clause (1);

(2) During-day transportation is transportation services between schools
provided under section 124.223, clause (1), and transportation services
provided under section 124,223, clauses (3) and (9), and transportation
setvices provided under section 124.223, clause (6), excluding transporta-
tion provided for pupils attending shared time special education classes;

(3) Handicapped transportation is transportation services for pupils at-
tending sharcd time special education classes provided under section
124.223, clause (6), and transportation services provided under section
124.223, clause (4), excluding board and lodging and excluding transpor-
tation to and from beard and lodging facilities;

(4) Board and lodging is services provided, in lieu of transportation, under
section 124.223, clauses (4) and (5);

(5) To and from board and lodging facility transportation is transportation
services to and from board and lodging facilities provided under section
124.223, clauses (4) and (7);

(6) Nonpublic health, gumdance and counseling transportation is transpor-
tation services provided under section 124.223, clause (10)<;

(7} Nonregular transportation is transportation services provided between
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schools under section 124 223, clause (1); and transportation services pro-
vided under section 124.223, clauses (3}, (4), (5). (6), (7). (9), and (10).

() “*Pupil weighting factor’” means the ratio of the actual district average
cost per FTE in a particular transportation category in the base year to the
actual district average cost per FTE in the regular transportation category in
the base year.

{g) ""Weighted FTE's”" means the number of FTE’s in each transportation
category multiplied by the pupil weighting factor for that category.

(h) “*Mobile unit”’ means a vehicle or trailer designed to provide facilities
for educational programs and services, including diagnostic testing, guid-
ance and counseling services and health services. A mobile unit located off
nonpublic school premises is a neutral site as defined in section 123.932,
subdivision 9.

{i) “‘Percent excess handicapped FTE's transported’ means the result of
the following computation for the current year:

one, minus the product of

(1) the ratio of the number of FTE pupils transported in the handicapped
category in the state to the number of FTE pupils transported in the handi-
capped category in the district; times

{(2) the ratio of the number of FTE pupils transported in the regular cate-
gory in the district to the number of FTE pupils transported in the regular
calegory in the state.

(3) **Current year’” means the school year for which aid will be paid.

(k) **Base year’’ means the second school year preceding the school year
for which aid will be paid.

(1) **Base cost’’ means the authorized regular transportation cost per FTE
in the base year in the regular transportation category, excluding summer
school transportation.

{m) *‘Predicted base cost”” means the base cost as predicted by subdivi-
sion 3.

Subd. 1a. [WEIGHTING FACTORS.| For each school year, in computing
transportation aid, the department of education shall establish as needed the
pupil weighting factors for each transportation category for each district
using transportation cost data for the second prior school year. The depart-
ment shall use the statewide pupil weighting factor for any transportation
category for which a district had no experience during the second prior
school year.

Subd. 3. [FORMULA.] For each school year, the state shall pay to each
school district for all pupil transportation and related services for which the
district is authorized by law to receive state aid an amount determined
according to this section. The department of education shall conduct mul-
tiple regression analysis using the terms specified in subdivision 4a, to
predict the base cost for each district. A formula shall be derived based upon
the regression analysis, but excluding the factors described in subdivision
4a, clauses €83 (7), €93 (8}, and 489 (9), except that in the 1982-1983 school
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year, these clauses shall not be excluded. This formula shall be used to
determine a predicted base cost for each district. The amount determined for
each district shall be adjusted according to the provisions of subdivisions 7a
and 7b.

Subd. 4a. [FORMULA TERMS.] To predict the base cost for each district
pursuant to subdivision 3, the multiple regression formula shall use the
following terms for each district:

(1) The district’s average daily membership;
(2) The reciprocal of the district’s average daily membership;

(3) The logarithm of the number of authorized FTE’s per square mile
transported by the district in the regular transportation category;

4 Fhe percentuge of the distriet’™s square mile area which 15 elassified by the
commissioner of epergy; planning and development as watercovered: marsh-
land; oF extractive;

{5} (4) The district’s administrative overhead for transportation per autho-
rized FTE transported in the regular transportation category;

) (5) The number of schools to which pupils are transported in the
regular transportation category, either within or outside the district, divided
by the number of authorized FTE's transported in the regular transportation
category;

3 (6) Whether the district is non-rural, based upon criteria established by
the department of education;

3 (7) Whether the district contracts for bus service, or transports pupils
only on district-owned buses;

3 (8) The percentage of all regular transportation category bus routes
using buses that are not owned by the district, if that percentage is not 100
percent;

63 (9) Whether the district operates a special bus to transport pupils to
home from school who are involved in after-school activities.

Subd. 7a. [BASE YEAR SOFTENING FORMULA.] (1) Each district’s
predicted base cost determined for each school year according to subdivi-
sion 3 shall be averaged with the base cost for that district for that year to
determine the district’s adjusted authorized predicted cost per FTE for that
year.

{2) Notwithstanding clause (1), for fiscal year 1983, the predicted base
cost shall be adjusted as provided in this clause to determine adjusted
authorized predicted cost per FTE for the base school year.

(a) If the predicted base cost exceeds the base cost, the predicted base cost
shall be decreased by S0 percent of the first $40 of difference between the
base cost and the predicted base cost; 70 percent of the next $40 of dif-
ference; and 90 percent of any difference which exceeds $80, to determine
the adjusted authorized predicted cost per FTE.

(b) If the predicted base cost is less than the base cost, the predicted base
cost shall be increased by 50 percent of the first $40 of difference between
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the base cost and the predicted base cost; 70 percent of the next $40 of
difference; and 90 percent of any difference which exceeds $80, to deter-
mine the adjusted authorized predicted cost per FTE.

Subd. 7b. [INFLATION FACTORS.| The adjusted authorized predicted
cost per FTE determined for a district under subdivision 7a for the base year
shall be increased by 22 percent to determine the district’s aid entitlement
per FTE for the 1982-1983 school vear, by 3.1 percent to determine the
distriet’s aid entitlement per FTE for the 1983-1984 school vear, and by 11.6
percent to determine the district’s aid entitlement per FTE for the 1984-1985
school year,

Subd. 8a. [AID.| For the 1982-1983 and 1983-1984 school years, a dis-
trict’s transportation aid shall be equal to the sum of its basic transportation
aid pursuant to subdivision 8b, its excess handicapped transportation aid
pursuant to subdivision 8c, its handicapped board and lodging aid pursuant
to subdivision 8d. its to and from board and lodging aid pursuant to sub-
division Be, its nonpublic support services transportation aid pursuant to
subdivision &f, its during-day transportation aid pursuant to subdivision 8g,
and its closed-school transportation aid pursuant to subdivision 8h, minus
the amount raised by two mills times the adjusted assessed valuation which
is used to compute the transportation levy limitation for the levy attributable
to that school year. A district may levy less than the amount raised by two
mills. Transportation aid shall be computed as if the district had levied the
amount raised by two mills. H the total appropeiation for transportation aid in
any fiseal year after 1982 i5 insutficient te pay all districts the full amount of
atd earneds the departmaent of eduecation shall reduee each disteiets aid in
pvepemeﬂtemeﬁumbefeffeﬁdeﬁ%paﬁﬂﬁmawﬁgeémlymemb&%pmme

daily
entitement of off formula distriets in the same propertions Aid for the 1982-
1983 and 1983-1984 school years shall be reduced by the following amount:
the product of

(a) the number of nonhandicapped secondary pupils transported in the
base year who live between one and two miles from the public school which
they could attend or the nonpublic school actually attended, times

(b) 1.5, divided by the average distance to schoot for all FTE’s transported
in the district in the regular transportation category in the base year, times

(c) the district’s aid entitlement per FTE determined according to subdivi-
sion 7b, times the ratio of average daily membership used in subdivision 8b.

For the 1984-1985 school year and thereafter, a district’s transportation
aid shall be equal to the sum of its basic transportation aid pursuant to
subdivision 8b, its nonregular transportation aid pursuant to subdivision 8i,
its ronregular transportation levy equalization aid pursuant to subdivision
8j, and its excess transporiation levy equalization aid pursuant to subdivi-
sion 8k, minus the amount raised by 1.75 mills times the adjusted assessed
valuation which is used to compute the transportation levy limitation for the
levy attributable to that school yvear. A district may levy less than the amount
raised by .75 mills. Transportation aid shall be computed as if the district
had levied the amount raised by 1.75 mills.

If the total appropriation for transportation aid for any fiscal year is insuf-
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Jictent to pay all districts the full amount of aid earned, the department of
education shall reduce each disirict’s aid in proportion to the number of
resident pupils in average daily membership in the district o the state total
average daily membership, and shall reduce the aid entitlement of off-for-
mula districts in the same proportion.

Subd. 8b. IBASIC AID COMPUTATION.] For the 1982-1983 and 1983-
1984 school years, a district’s basic transportation aid pursuant to this
section for the school year shall equal the district’s aid entitlement per FTE
determined according to subdivision 7b times the total number of authorized
weighted FTE’s transported in the regular and handicapped transportation
categories in the district in the base year times the ratio of average daily
membership in the district in the current year to the average daily member-
ship in the district in the base year.

For the 1984-1985 school year and thereafter, a district’s basic transpor-
tation aid pursuant to this section for each school vear shall equal the
district’s aid entitlement per FTE determined according to subdivision 7b
times the total number of authorized FTE’s transported in the regular and

handicapped eategories category in the district in the current school year.

Subd. 8c. [EXCESS HANDICAPPED AID.] (a) For each the [982-1983
and 1983-1984 school year years, the state shall pay aid for the excess costs
of providing transportation for handicapped students as provided in this
subdivision to a district where. in the current school year, the ratio of FTE’s
transporied in the handicapped category to the totai number of FTE’s trans-
ported in the regular transportation category exceeds the same ratio for the
state as a whole.

(b} This aid shall equal:

the product of the percent excess handicapped FTE’s transported, times
the difference between

(1) the district’s actual cost for transportation of all pupils in the handi-
capped category in the current year, and

(2) the product of

(i) the district’s aid entitlement per FTE determined according to subdivi-
sion 7b, times

(ii) the number of ETE™s transperted in the handicapped category in the
chistrict in the crrent yeas

Brovided that for the 10821983 and 19831084 schoeol years; the number in
236 above shall be replaced by the folewing eomputation: the product of
the number of FTE’s transported in the handicapped category in the district
in the base year, times its pupil weighting factor for the handicapped cate-
gory, times the ratio of average daily membership in the district in the
current year to average daily membership in the district in the base vear.

Excess handicapped wransportation aid authorized in this subdivision shall
not be paid after the 1983-1984 school year.

Subd. 8d. [HANDICAPPED BOARD AND LODGING AID.] For board
and lodging of handicapped pupils, each district shall receive aid equal to
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the product of the number of FTE pupils boarded and lodged in the current
year in the district in this transportation category, times the average of

{a) the state average board and lodging cost per FTE pupil boarded and
lodged in the base year, times the inflation factor for that year prescribed in
subdivision 7b; and

(b) the district’s actual cost per FTE pupil boarded and lodged in the
current year.

Aid for board and lodging of handicapped pupils authorized in this sub-
division shall not be paid after the 1983-1984 school year.

Subd. 8e. [TO AND FROM BOARD AND LODGING.] For transportation
of handicapped pupils to and from board and lodging facilities, the state
shall pay aid to each district for each year equal to the lesser of

(a) the sum of the distance in miles from the home of each pupil trans-
ported in this category to the board and lodging facility, times 36, times 24
cents; or

(b) the average of the amount in {(a) and the district’s actual cost for all
transportation in this category in the current year.

Aid for transportation of handicapped pupils 10 and from board and lodging
Jacilities authorized in this subdivision shall not be paid after the 1983-1984
school year.

Subd. 8f. [NONPUBLIC SUPPORT SERVICES AID.] For the 1982-1983
and 1983-1984 school years, a district’s nonpublic support services trans-
portation aid shall equal the district’s aid entitlement per FTE determined
according to subdivision 7b, times its pupil weighting factor for the non-
public support services transportation category, times the number of FTE
pupils transported in the nonpublic support services category in the district
in the base year, times the ratio of average daily membership in the district
in the current year to average daily membership in the district in the base
year. Fer the 19841985 scheol year and theresfier; a district’s nonpublie
Support services transportation aid shall equal the distriet’s aid entitlement per
FTE determined according to subdivision 7b; times its pupil weizhting factor
for the ronpublie suppert services transportation category; times the rumber of
EFEs transported in that eategory in the edrrent year:

Nonpublic support services aid authorized in this subdivision shall not be
paid dfter the 1983-1984 school year,

Subd. 8gz. [DURING-DAY TRANSPORTATION AID.] For the 1982-
1983 and 1983-1984 school years, a district’s during-day transportation aid
shall equal the district’s aid entitlement per FTE determined according to
subdivision 7b, times its pupil weighting factor for the during-day transpor-
tation category, times the number of FTE’s transported in the during-day
transportation category in the base year, times the ratio of average daily
membership in the district in the current year to average daily membership
in the district in the base year. For the 198410983 scheel year and thereafter; a
disme&sduﬂﬂg-dayﬁaﬂﬁpeﬁahe&mdshaﬂeq&ahhe%aﬁemﬂemem
per FTE determined according to subdivision 7b; times #5 pupil weizhting
factor for the during-day transportation eategorys ey the aumber of ETE s

transported th the durne-day trapsportation eategory i the eurrent year
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During-day transportation aid authorized in this subdivision shall not be
paid after the 1983-1984 school year.

Subd. 8h. [CLOSED-SCHOOL TRANSPORTATION AID.] For the
1982-1983 and 1983-1984 school years, a district’s closed-school trans-
portation aid shall equal the district’s aid entitlement per FTE determined
according to subdivision 7b, times the number of authorized FTEs trans-
ported in the regular category in the current school year who were not
transported in the base ycar and would not have been transported in the
current vear but for school closings or altered school attendance boundaries.
The total amount of transportation aid computed pursuant to this subdivi-
sion in each year shall not exceed $2,000.000. If this amount is insutficient
to pay each qualifying district its full amount of aid pursuant to this sub-
division, this amount shall be prorated among all qualifying districts in
proportion to each district’s number of FTE’s for whom aid is claimed under
this subdivision.

Closed-school transportation aid authorized in this subdivision shall not be
paid after the 1983-1984 school year.

Subd. 8. INONREGULAR TRANSPORTATION AID.] For the 1984-
1985 school year and thereafter, a district's nonregulur transportation aid
shall be determined pursuant 1o this subdivision. Nonregular transportation
aid shall equal (a) 20 percent of the first $10 of actual cost in the current year
for nonregular transportation services per total pupil unit, plus 40 percent of
the next $10 of actual cost in the current year for nonregular transportation
services per lotal pupil unit, plus 60 percent of the actual cost in the current
year for nonregular transportation services per total pupil unit which ex-
ceeds $20. times (b) the number of toral pupil units in the district in the
current year,

Subd. 8j. [INONREGULAR TRANSPORTATION LEVY EQUALIZA-
TION AID.] For the 1984-1985 school year and thereafter, a district's
nonregular transportation levy equalization aid shall be determined pursu-
ant to this subdivision.

(a) Unreimbursed nonregular transportation revenue shafl equal the ac-
inal cost in the current year for nonregular transportation services, minus
the district’'s nonregular transportation aid computed pursuant to subdivi-
sion 8i.

(b) The nonregular transportation levy is the levy authorized by section
275125, subdivision 5¢.

(c) Nonregular transportation levy equalization aid for a district shall
equal its unreimbursed nonregular transportation revenue, minus the
nonregular transportation levy limitation for that year, times the ratio of the
district’s actual nonregular transportation levy to its nonregular transpor-
tation levy limitation.

Subd. 8k. |[EXCESS TRANSPORTATION LEVY EQUALIZATION
AID.| For the 1984-1985 school year and thereafter, excess transportation
levy equadizarion aid shall be paid pursuant 1o this subdivision.

(@) The excess transportation levy s the levy authorized by section
275.125, subdivision 5d.
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(b) Excess transportation levy revenue for a district shall equal the sum of:

(1) the district’s actual cost in the school year after the vear in which the
excess transporiation levy is certified for transportation to and from school
of secondary pupils who live more than one mile but less than two miles from
the public school which they could attend or from a nonpublic school actually
attended, plus

(ii} the district’s actual cost in the school year after the vear in which the
excess transportation levy is certified for transportation costs or other re-
lated services which are necessary because of extraordinary traffic hazards,
plus

{iii) ant amount equal to 320 times the number of FTE pupils transported on
contracted school buses in the regular transportarion category in the school
year preceding the year the levy is certified, plus

{(iv) the amount necessary to eliminate any projected deficit in the appro-
priated fund balance account for bus purchases in its transportation fund as
of June 30 in the school year beginning in the calenduar vear following the
calendar year the levy is certified.

{¢c) A district’s excess transportation levy equalization aid shall equal ity
excess transportation levy revenue for that school vear, minus the district’'s
excess transportation levy limitation for that year, times the ratio of the
district’s actual excess transportation levy to ils excess transportation levy
limitation. If the amount appropriated for excess transportation levy equali-
zation aid is insufficient to pay all districts the full amount of aid earned, the
department of education shall reduce each district’s excess levy equalization
aid in proportion to the amount of the disirict’'s excess transportation levy
revenue.

Subd. 9. [DISTRICT REPORTS.] Each district shall report data to the
department as required by the department to implement the transportation
aid formula. H a district’s final transportation aid payment is adjusted afier
the final aid payment has been made to all districts, the adjustment shall be
made by increasing or decreasing the district’s aid for the next fiscal vear.

Subd. 10. [DEPRECIATION.] Any school district which owns school
buses or mobile units shall transfer annually from the unappropriated fund
balance account in its transportation fund to the appropriated fund balance
account for bus purchases in its transportation fund at least an amount equal
to 12-1/2 percent of the original cost of each type one or type two bus or
mobile unit until the original cost of each type one or type two bus or mobile
unit is fully amortized, plus 20 percent of the original cost of each type three
bus included in the district’s authorized cost under the provisions of sub-
division 1, clause (b)(4), until the original cost of cach type three bus is fully
amortized, plus 33-1/3 percent of the cost to the district as of July | of each
year for school bus reconditioning done by the department of corrections
until the cost of the reconditioning is fully amortized; provided, if the
district’s transportation aid is reduced pursuant to subdivision 8a because
the appropriation for that year is insufficient, this amount shall be reduced in
proportion to the reduction pursuant to subdivision 8a as a percentage of the
sum of

(1) the district’s total transportation aid without the reduction pursuant to
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subdivision 84, plus

(2) for fiscal yeary (983 und 1984, an amount equal to two mills times the
adjusted assessed valuation of the distriet which is used o compute the levy
limitation for the levy attributable 1o that year, or for fiscal year 1985 and
thereafter 1.75 milly times the adjusted assessed valuation of the district for
the preceding year. Any school district may transfer any amount from the
unappropriated fund balance account in its transportation fund to any other
operating fund or to the appropriated fund balance account for bus pur-
chases in its transportation fund.

Subd: He HPAYMENT SCHEDBUEE THROUGH 1982 Except as sy be
otherwise authorized by the commissioner to accommodate a Hexible schosl
yeur prograft: tor fiseal years throagh 1982 the state shall pay to each sehoel
distriet 30 percent of s estimated sehool transportation aid for the fseal year
on of before each of the following dates: Angust 3 Decermber 34 and Muarch
31 of the folowing fiseal year-

Subd. 12. [IPAYMENT SCHEDULE.] Except as may be otherwise autho-
rized by the commissioner to accommodate a flexible school year program,
starting in fiseal year 1983; the state shall pay each school district its es-
timated school transportation aid for the fiscal year according to the follow-
ing schedule: 30 percent by August 31; 30 percent by December 31; and 25
percent by March 31. The final aid distribution to each district shall be made
by October 31 of the following fiscal ycar.

Sec. 3. Minnesota Statutes 1982, scction 275.125, subdivision 3, is
amended to read:

Subd. 5. [BASIC TRANSPORTATION LEVY.] For school transportation
services, a school district may levy an amount not to exceed the amount
raised by a levy of twe /.75 mills times the adjusted assessed valuation of
the taxable property of the district for the preceding year. # distriet may alse
levy under this subdivision for the amount Recessary to elitningie uity projecied
deficit in the appropriated fund balanece aecount for bus purchases 1 #s trans—
pertation fund as of June 30 in the schoel year when the levy is reeognized as
revepte- A district which contracts for pupH transportation services may also
Mmmmw%%%me{%pﬁﬁﬂsmeﬁ
contraeted school buses i the preeeding school yenr in the regubar
lawfal purpese- A distriet may levy an amount equal to the estimated cost; in
the sehool year beginning in the year in which the levy is certified: of fans-
porting seeondary pupHs to and from sehool whe live more than one mile but
less than twe riles from the publie sehoel which they could attend or from a
ﬂeﬁpabhesehee}aem&b&a&ended—ﬁdﬁm&maymwfeﬂmﬂtpeﬁﬁueﬂ
ee&&me&h&mh&dsemeeswhwhﬁeﬁewssﬂfybeew&eef

Sec. 4. Minnesota Statutes 1982, section 275.125, subdivision 5b, is
amended to read:

Subd. 5b. |[TRANSPORTATION LEVY OFF-FORMULA ADJUST-
MENT.] In any fiscal year i witieh vears 1983 and [984 if the transportation
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levy in a district attributable to that each fiscal year of two mills times the
adjusted assessed valuation of the district exceeds the transportation aid
computation under section 124.225, subdivisions 8b, 8c, 8d, 8¢, 8f. 8g,
and 8h, the district’s transportation levy limitation shall be adjusted as
provided in this subdivision. In the year following that each of those liscal
year years, the district’s transportation levy shall be reduced by an amount
equal Lo the difference between (1) two mills times the adjusted assessed
valuation of the district, and (2) the sum of the district’s transportation aid
computation pursuant to section 124.225, subdivisions 8b, 8c, 8d, 8e, 8f,
8g, and Bh, less the amount of any aid reduction due to an insufficient
appropriation as provided in section 124.225, subdivision 8a.

In fiscal year 1985 and each fiscal year theredfter, if the basic transporta-
tion levy in a district attributable 10 a particular fiscal year of 1.75 mills
times the adjusted assessed valuation of the district exceeds the transporta-
tion aid computation under section [24.225, subdivisions 8b, 8d, 8¢, and &i,
the district’'s levy limitation shall be adjusted as provided in this subdivision.
In the year following each fiscal year, the district's transportation levy shall
be reduced by an amount equal to the difference between (1) 1.75 mills times
the adjusted assessed valuation of the district, and (2) the sum of the dis-
trict’s transportation aid computation pursuant to section 124.225, subdivi-
sions 8b, 8d, 8¢, and 8i, less the amount of any aid reduction due to an
insufficient appropriation as provided in section 124.225, subdivision 8a.

For the levies certified in 1983 and 1984, the following additional amount
shall be subtracted:

the product of

(a) the number of nonhandicapped secondary pupils transported in the
base year who live between one and two miles from the public school which
they could attend or the nonpublic school actually attended, times

{(b) 1.5, divided by thc average distance to school for all FTE’s transported
in the district in the regular transportation category in the base year, times

(c) the district’s aid entitlement per FTE determined according to scction
124.225, subdivision 7b, times the ratio of average daily membership in the
district in the current year to average daily membership in the district in the
base vear.

Sec. 5. Minnesota Statutes 1982, section 275,123, is amended by adding
a subdivision to read:

Subd. 5¢. INONREGULAR TRANSPORTATION LEVY.] A school dis-
trict may also make a levy for unreimbursed nonregular ransportation costs
pursuant to this subdivision. The amount of the levy shall nor exceed the
product of:

{a) the district’s unreimbursed nonregular transportation revenue deter-
mined pursuant to section 124 225, subdivision 8], clause (a), times

(b) the lesser of
{i) one, or

{ii) the ratio of the district’ s adjusted assessed valuation for the preceding
year per total pupil unit in the school vear to which the levy is artributable, to



33RD DAY MONDAY, APRIL |1, 1983 1153

the equalizing factor for the school year to which the levy is attributable.

Sec. 6. Minnesota Statutes 1982, section 275.125, is amended by adding
a subdivision to read:

Subd. 5d. [EXCESS TRANSPORTATION LEVY.] A school district may
also make an excess transportation levy pursuant to this clause, which shall
not exceed the product of:

fa) the district’'s excess transportation levy revenue as defined in section
124.225, subdivision 8k, clause (b), times

(b) the lesser of
(i) one, or

(ii) the ratio of the district's adjusted assessed valuation for the preceding
year per total pupil unit in the school year beginning in the calendar year
next following the calendar year in which the levy is certified, 10 75 percent
of the equalizing factor for that school year.

Levies authorized by this subdivision shall be computed according to pro-
cedures established by the commissioner.

Sec. 7. [ADDITIONAL TRANSPORTATION LEVY, 1983 ]

In 1983 only, a district may levy an amount equal to the estimated cost, in
the school year beginning in the year in which the levy is certified, of
transporting secondary pupils to and from school who live more than one
mile but less than two miles from the public school which they could attend or
from a nonpublic school actually attended.

Sec. 8. [APPROPRIATIONS ]

Subdivision I. There is appropriated from the general fund to the deparr-
ment of education the sums indicated in this section for the fiscal years
ending June 30 in the vears designated.

Subd. 2. |TRANSPORTATION AID.] For transportation aid there is ap-
propriated:

$85.874.000.......... 1984,
$106,381,000.......... 1985.

{a) The appropriation for 1984 includes $13,471,000 for aid for fiscal vear
1983 payable in fiscal year 1984 and $72,403,000 for fiscal year 1984
payable in fiscal vear 1984.

{b) The appropriation for 1985 includes $12,777,000 for aid for fiscal year
1984 payable in fiscal year 1985 and 393,604,000 for fiscal year 1985
payable in fiscal year 1985,

fc) The appropriation for fiscal year 1985 inciudes an amount not to exceed
$6.495,000 for transportation excess levy equalization aid for fiscal year
1985 payable in fiscal year 1985, pursuant to Minnesota Statutes, section
124225, subdivision 8k.

(d) The appropriations are based on 100 percent aid entitlements of
$85.180,000 for fiscal year 1984 and $98,530,000 for fiscal vear 1985.

Subd. 3. |CANCELLATION.] Any unexpended balance remaining from
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the appropriation in this section for 1984 shall cancel and shall not be
available for the second year of the biennium. None of the amounts appro-
priated in this section shall be expended for a purpose other than the purpose
indicated. If the appropriation amount attributable to either year for any
purposes indicated is insufficient, the aid for that year shall be prorated
among all qualifving districts in the manner prescribed in Minnesota Stat-
utes, section 124.225, subdivisions 8a and 8k.

ARTICLE 3
SPECIAL EDUCATION

Section 1. Minnesota Statutes 1982, section 120.17, subdivision 3, is
amended to read:

Subd. 3. [RULES OF THE STATE BOARD.] The state board shall prom-
ulgate rules relative to qualifications of essential personnel, courses of study
or training, metheds of instruction and training, pupil eligibility, size of
classes, rooms, equipment, supervision, parent consultation and any other
rules and standards it deems necessary, for instruction of handicapped chil-
dren. These rules shall provide standards and procedures appropriate for the
implementation of and within the limitations of subdivisions 3a and 3b.
These rules shall also provide standards for the discipline, control, man-
agement and protection of handicapped children. The state board shall,
according to section 14.05, subdivision 4, notify a district applving for a
variance from rules within 45 calendar days of receiving the request whether
the request for the variance has been granted or denied. If a request is
denied, the board shall specify the program siandards used 1o evaluate the
request and the reasons the variance was denied.

Sec. 2. Minnesota Statutes 1982, section 124,17, subdivision 2d, is
amended to read:

Subd. 2d. In summer school or inter-session classes of flexible school
year programs, membership for pupils shall mean the number of full-time
equivalent pupils in the program. This number shall equal the sum for all
pupils of the number of classroom hours in the programs for which each
pupil is enrolled divided by 1050. However, the number of hours for an
individual pupil may not exceed 120 or average more than six per day.
Membership in summer schoel or intersession classes of flexible school
year programs shall not include a handicapped pupil whose district of resi-
dence has been determined by section 120.17, subdivision 8a, and who is
temporarily placed in a state nstitution or a licensed residential facility for
care and treatment.

Sec. 3. Minnesota Statutes 1982, section 124.201, subdivision 2, is
amended to read:

Subd. 2. [DEFINITIONS.] For the purposes of computing foundation aid
for handicapped pupils enrolled in summer school and inter-session classes
of flexible school year programs, the following phrases shall have the
meanings given them.

(1) “‘Summer school pupil units”” means full-time equivalent pupil units
for summer school classes and inter-session classes of flexible school year
programs computed under the provisions of section 124.17. Only pupils
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who are handicapped and who are appropriately served at levels 4, 5, or 6 of
the continuum of placement model described in 5 MEAR 40420 B state
board rules shall be included in the computation of summer school pupil
units.

(2) “*‘Summer school revenue allowance’™ means an amount equal to the
product of the number of summer school pupil units in a district, times the
foundation aid formula allowance as defined in section 124.2122 for the
preceding regular school year.

(3) “‘Summer school aid’" means aid for summer school and inter-session
classes of flexible school year programs.

Sec. 4. Minnesota Statutes 1982, section 124.273, subdivision 4, is
amended to read:

Subd. 4. [APPLICATION DATES.] (a) A distriet wishing to receive aid
15; apd June 15 of each year- Add paid pursuant to this section shall be based on
the pumber of pupils of Hmited Ensglish proficieney enroled in the district at
the tirre the district submits #s first applieation or the number of additional
such pupHs entolled at the time subsequent apphestions are submitted- A
district shall submit an initial application for aid by October 15 or, for pupils
enrolled after that date, by the earlier of February 15 or June 15. Amended
applications which reflect changes in enroliment shall be submitted by Feb-
ruary 15 and June 15, as applicable. A final report with actual salary and
enrollment information shall be submitted by August 15 for calculation of the
final payment.

(b) All applications shall be submitted to the department in the manner
prescribed by the commissioner. Each application shall include (1) the
number of pupils or additional pupils enrolled who meet the criteria in
section 126.262, subdivision 2; (2) the number, dates of hire, full time
equivalency, and salaries of essential licensed personne!l or additional es-
sential licensed personnel employed in the district’s educational program
for pupils of limited English proficiency who meet the criteria in section
126.262, subdivision 3; and (3) any other information deemed necessary by
the commissioner to implement this section. School districts may submit
joint applications for aid pursuant to this section and may share essential
instructional personnel employed in educational programs for pupils of
limited English proficiency.

Sec. 5. Minnesota Statutes 1982, section 124.32, subdivision 3a, is
amended to read:

Subd. 3a. Unless otherwise specified, the aids provided for educational
programs for handicapped children shall be paid on a current funding basis.

Sec. 6. Minnesota Statutes 1982, section 124.32, subdivision 5, is
amended to read:

Subd. 5. [RESIDENTIAL. AlD.] When a handicapped child is placed in a
residential facility approved by the commissioner and established primarily
to serve handicapped children and when the child’s educational program is
approved by the commissioner, the state shall pay aid to the resident district
under the provisions of this subdivision. Except for the 19824983 aid for
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the 1981-1982 regular school year, the aid shall be an amount not to exceed
60 percent of the difference between the instructional costs charged to the
resident district and the foundation aid formula allowance, for each handi-
capped child placed in a residential facility. Except for 4983 7982 summer
school programs, the aid for summer school programs for each handicapped
child placed in a residential facility shall be an amount not to exceed 60
percent of the difference between the instructional costs charged to the
resident district and the summer school revenue allowance in the resident
district attributable to that child. Aid for these programs shall be paid on a
reimbursement basis by October 31 following completion of the program. No
aid shall be paid pursuant to this subdivision for tuition charged a resident
district pursuant to section 120.17, subdivision 7a, for a child placed at the
Minnesota school for the deaf or the Minnesota braille and sight-saving
school.

The following types of facilities may be approved by the commissioner:

(a) a residential facility operated by the statc or public school district and
designed to serve the low incidence handicapped, the multiple handi-
capped, or the most severely handicapped children within the state-;

(b) a private, nonsectarian residential facility designed to provide educa-
tional services for handicapped children within the state-; and

(c) a statc hospital or private nonsectarian residential center designed to
provide care and treatment for handicapped children.

Sec. 7. Minnesota Statutes 1982, section 124.32, subdivision 5a, is
amended to read:

Subd. 5a. [19824983 RESIDENTIAL AID FOR [981-1982.] The aid for
the 49821983 1981-1982 school year shall be paid according to subdivision
5, except that for the regular $982—49%83 1967-1982 school year the aid shall
be an amount not to exceed 35.7 percent of the difference between the
instructional costs charged to the resident district and the foundation aid
formula allowance, for each handicapped child placed in a residential facil-
ity. For summer school programs in 4983 /982, the aid for each handi-
capped child placed in a residential facility shall be an amount not to exceed
35.7 percent of the difference between the instructional costs charged to the
resident district and the summer school revenue allowance in the resident
district attributable to that child.

Sec. 8. Minnesota Statutes 1982, section 126.54, subdivision I, is
amended to read:

Subdivision 1. [GRANTS; PROCEDURES.] For fiscal years 4982 and
1983, 1984 and 1985, the state board of education shall make grants 10 no
fewer than six school year American Indian language and culture education
programs. At least three programs shall be in urban areas and at least three
shall be on or near reservations. The board of a local district, a participating
school or a group of boards may develop a proposal for grants in support of
American Indian language and culture education programs. Proposals may
provide for contracts for the provision of program components by nonsec-
tarian nonpublic, community, tribal or altemnative schools. The state board
shall prescribe the form and manner of application for grants, and no grant
shall be made for a proposal not complying with the requirements of sec-
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tions 126.45 to 126.55. The state board shall submit al! proposals to the
state advisory task force on American Indian language and culture educa-
tion programs for its recommendations concerning approval, modification,
or disapproval and the amounts of grants to approved programs.

Sec. 9. [SUPERVISION. |

For the 1983-84 school year, all state board of education rules requiring
employment of special education supervisory personnel are suspended.

Sec. 10. [STUDENT TO STAFF RATIOS; 1983-1984 SCHOOL YEAR.]

For the 1983-84 school year, a district may increase the student to staff
ratios established pursuant 10 5 MCAR 1.0122 C. by an amount not to exceed
20 percent.

Sec. 11. [REPEALER.]

Minnesota Statutes 1982, sections 124.273, subdivisions 1 and 2, and
124.32, subdivision I are repealed.

Sec. 12. [APPROPRIATIONS.]

Subdivision 1. There is appropriated from the general fund to the depart-
ment of education the sums indicated in this section for the fiscal years
ending June 30 in the years designated.

Subd. 2. [SPECIAL EDUCATION AID.] For special education aid there
is appropriated:

$117,883,000.....1984,
$138,108,000.....1985.

The appropriation for 1984 includes $15,148,000 for aid for fiscal vear
1983 payable in fiscal year 1984, and $102,735.000 for aid for fiscal year
1984 payable in fiscal year 1984.

The appropriation for 1985 includes 318,130,000 for aid for fiscal year
1984 payable in fiscal year 1985 and $119,978,000 for aid for fiscal year
1985, pavable in fiscal year 1985.

The appropriations are based on 100 percent aid entitlements of
$120.865,000 for fiscal year 1984 and 3126,293,000 for fiscal year 1985.

Subd. 3. [SUMMER SCHOOL FOUNDATION AID.] For aid pursuant to
section 124.201, subdivision 3, for special education summer school pro-
grams there is appropriated:

$621.0600...... 1984,
$749.000...... 1985.
The appropriation for 1984 is for 1983 summer school programs.
The appropriation for 1985 is for 1984 summer school programs.

Subd. 4. [SUMMER SCHOOL SPECIAL EDUCATION AID.] For special
education aid for summer school programs there is appropriated:

$3,325,000.....1984,
$3,617,000.....1985.
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The appropriation for 1984 is for 1983 summer school programs.
The appropriation for 1985 is for 1984 summer school programs.

Subd. 5. [RESIDENTIAL FACILITIES AID.| For aid pursuant to section
124 .32, subdivision 5, there is appropriated:

$1,139,000.....1984,
$1,238,000.....1985.

Subd. 6. [LIMITED ENGLISH PROFICIENCY PUPILS PROGRAM
AlID.] For aid to educational programs for pupils of limited English profi-
clency pursuani to section 124 273 there is appropriated:

$2,884,000.....1984,
$3.450,000.....1985.

The appropriation for 1984 includes $380,000 for aid for fiscal year 1983
payable in fiscal year 1984, and $2.504,000 for aid for fiscal year 1984
payable in fiscal year [984.

The appropriation for 1985 includes $442,000 for aid for fiscal year 1984
payable in fiscal year 1985 and $3.008,000 for aid for fiscal vear 1985,
payable in fiscal year 1985

The appropriations are based on 100 percent aid entilements of
32,946,000 for fiscal year 1984 and $3,166,000 for fiscal vear 1985,

Subd. 7. [AMERICAN INDIAN LANGUAGE AND CULTURE PRO-
GRAM AID.] For grants to American Indian language and culture education
programs pursuant 1o section 126,54, subdivision 1, there is appropriated:

3542,000.....1984,
$633,000.....1985.

The appropriation for 1984 includes $73,000 for aid for fiscal year 1983
payable in fiscal year 1984, and $469,000 for aid for fiscal vear 1984
payable in fiscal year 1984.

The appropriation for 1985 includes $83,000 for aid for fiscal year 1984
payable in fiscal year 1985 and 3550,000 for aid for fiscal year 1985,
payable in fiscal year 1985.

The appropriations are based on 100 percent aid entitlemenis of $552,000
Jor fiscal year 1984 and $579,000 for fiscal year 1985.

Subd. 8. [HEARING IMPAIRED SUPPORT SERVICES AID.] For pay-
ment of support services for hearing impaired persons pursuant to section
121.201 there is appropriated:

$42,000.....1984,
$43,000.....7985.

The appropriations are based on 100 percent aid entitlements of $42,000
Sor fiscal year 1984 and $45.000 for fiscal year 1985,

Subd. 9. [CANCELLATION.] Any unexpended balances remaining from
the appropriations in this section for 1984 shall cancel and shall not be
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available for the second vear of the biennium. None of the amounts appro-
priated in this section shall be expended for a purpose other than the purpose
indicated.

Subd. 10. [PRORATION.] If the appropriation amount in subdivisions 2,
3.4, 5 or 6 of this secrion attributable to either year for the purpose indicated
is insufficient, the aid for that year shall be prorated among all gualifving
districts and the state shall not be obligated for any amount in excess of the
appropriations in this section for these purposes.

Sec. 13. |[EFFECTIVE DATE.]
Section 2 of this article is effective the day following final enactment.
ARTICLE 4
COMMUNITY AND ADULT EDUCATION
Section 1. [124.2715] [COMMUNITY EDUCATION AID.]

Subdivision [. [ELIGIBILITY.] For the fiscal vear 1984 and thereafter,
the state shall pay aid for community education programs according to the
provisions of this section. A district shall establish a community education
council according to section 121 .88.

Subd. 2. |[EQUALIZED REVENUE.] A district’s equalized revenue for
any fiscal year shall equal $5 times the population of the district.

Subd. 3. [EQUALIZED AlD.] A district’s equalized aid for any fiscal yvear
shall equal its equalized revenue for that fiscal year minus its equalized levy
Jor use in that fiscal year, computed according to section 2.

Subd. 4. [ADDITIONAL AID.] If a district’ s equalized revenue is less than
$7.000, thar district shall receive additional aid. The aid shall be the dif-
ference between ity equalized revenue and $7.000.

Subd. 5. JAID PENALTY FOR UNDER LEVY.] In any vear in which the
amount a district levies according to section 2 is less than the permitted
amount according to section 2, the sum of the district’s equalized and addi-
tional aid shall be reduced by a percentage equal to the difference between
the actual amount of the levy and the permitied amount of the levy, divided by
the permitted amount of the levy. The actual amount of the levy shall not
include reductions made according to section 275.125, subdivision 9.

Subd. 6. [POPULATION.| The population of the district, for the purposes
of this section and section 2, is the population as certified by the state
demographer according to section 275 .14.

Subd. 7. |ACCOUNTS AND USE OF FUNDS.| Each district providing
community education programs shall establish and maintain accounts sepa-
rate from all other district accounts for the receipt and dishursement of
community educarion funds. All funds received according to this section and
sections 2 and 3 shall be used solely for the purposes of community education
programs. These funds may be used to reimburse G.E.D. testing centers for
each battery of tests or each individual test administered by a center,

Subd. 8. [PAYMENT SCHEDULE.| The state shall pay each school dis-
trict 85 percent of its aid for community education programs for the current
fiscal year by November |. The final aid distribution shall be made by No-
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vember I of the following fiscal year.

Sec. 2. Minnesota Statutes 1982, section 275,125, is amended by adding
a subdivision to read:

Subd. 8a. |EQUALIZED LEVY FOR COMMUNITY EDUCATION.|
Each year a district may levy for its community education programs. The
amount shall be an amount equal to .75 mill iimes the adjusted assessed
valuation of the district for the preceding year, but not more than 35 times the
population of the district.

Sec. 3. Minnesota Statutes 1982, section 275.125, is amended by adding
a subdivision to read:

Subd. 8. [EXCESS LEVY FOR COMMUNITY EDUCATION. | Ir addi-
tion to the levy authorized in section 2, a district may levy an amount equal to
{a) for the year in which the levy is certified, the maximum permissible
revenue from equalized aid, additional aid, equalized levy, and excess levy,
computed according to section I, subdivisions 3 and 4, and sections 2 and 3,
minus (b) for the next fiscal year, the estimated amount of maximum per-
missible revenue from egqualized aid, additional aid, and equalized levy,
computed according to section I, subdivisions 3 and 4, and section 2. For the
levy certified in 1983 for the 1984-1985 school year, the amount of the excess
levy may be increased by five percent.

Sec. 4. [1984 REVENUE. ]

Notwithstanding the provisions of section 3, for fiscal year 1984, the
maximum permissible revenue used in the computation in section 3, clause
(a), shall equal the district’s aid computed according to Minnesota Statutes
1982, section 124.271, for fiscal year 1983, plus the amount of the district’s
levy limitation for the 1981 pavable 1982 levy, according to Minnesota
Statutes 1982, section 275,125, subdivision 8. No general reductions applied
to community education aid according (0 Laws 1981 Third Special Session,
chapter 2, article 11, section 2, clause (mm) and Laws 1982 Third Special
Session, article HI, section 6, shall be used in determining the aid.

Sec. 5. [LEVY ADJUSTMENT ]

The commissioner of education shall adjust the 1983 payable 1984 com-
munity education levy limitations for school districis according to the provi-
sions of this section. The adjustment shall be an amount equal to the positive
or negative difference between the amount that was certified according to
section 275 125, subdivision 8, and the amount that would have been cer-
tified if the provisions of sections 2 and 3 had been effective.

Sec. 6. [IREPEALER.]

Minnesota Statutes 1982, sections 124.271 and 275125, subdivision 8,
are repealted. The repeal of section 124 271 shall not affect the right of «
school district 1o receive nor the obligation of the commissioner of education
to pay the final aid distribution by November I in fiscal year 1984.

Sec. 7. [APPROPRIATIONS |

Subdivision 1. There is appropriated from the gencral fund to the depart-
ment of education the sums indicated in this section for the fiscal years
ending June 30 in the vears designated.
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Subd. 2. [ADULT EDUCATION AlD.] For adult education aid pursuant
to section 124.26 there is appropriated:

$1,370.000....... 1984,
$1,600,000....... 1985.

The amount appropriated for fiscal year 1984 includes $185,000 for aid for
fiscal year 1983 payable in fiscal year 1984, and $1,185,000 for aid for fiscal
vear 1984 payable in fiscal year 1984.

The amount appropriaied for fiscal year 1985 includes $209,000 for aid for
fiscal year 1984 payable in fiscal year 1985, and $1,391,000 for aid for fiscal
vear 1985 payable in fiscal year 1985.

The appropriations are based on [00 percent aid entitlements of
$1.394.000 for fiscal year 1984 and 31,464,000 for fiscal year 1985.

Subd. 3. [COMMUNITY EDUCATION AID.] For community education
aid pursuant fo section | there is appropriated:

$1,753,000....... 1984,
31,370,000....... 1985.

The amount appropriated for fiscal vear 1984 includes 3494,000 for aid for
fiscal year 1983 payable in fiscal year 1984, and $1.259,000 for aid for fiscal
year 1984 payable in fiscal year 1984.

The amount appropriated for fiscal year 1984 includes $222,000 for aid for
fiscal year 1984 payable in fiscal year 19853, and $1,148,000 for fiscal year
1985 payable in fiscal year 1985,

The appropriations are based -on 100 percent aid entitlements of
81,481,000 for fiscal year 1984 and $1,208,000 for fiscal year 1985,

Subd. 4. [CANCELLATION AND PRORATION.] Any unexpended bal-
ance remaining from the appropriations in this section for 1984 shall cancel
and shall not be available for the second year of the biennium. None of the
amounts appropriated in this section shall be expended for a purpose other
than the purpose indicated. If the appropriation amount attributable to either
year for the purpose indicated is insufficient, the aid for that year shall be
prorated among all qualifving districts, and the state shall not be obligated
for any amount in excess of the appropriations in this section for these
PUrpOses.

ARTICLE 5
VOCATIONAL EDUCATION
Section 1. [124.5611] [AVTI FUNDING.]

Beginning with aids for the 1983-1984 school year, post-secondary voca-
tional aids for AVIT s shall be paid for the current fiscal year according to
sections | to 9, and 124.564.

Sec. 2. [124.5612] [AVTI AID DEFINITIONS. ]

Subdivision 1. [APPLICABILITY .] Beginning with aids for the 1983-1984
school year, for the purposes of sections I to ..., 124.564, and 124 565, the
following terms have the meanings given them.
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Subd. 2. [ADM.] “ADM’’ means average daily membership computed
according to section 7.

Subd. 3. [AVTL.] “"AVTI" means a post-secondary area vocational-tech-
nical institute.

Subd. 4. [COMPONENT ACTIVITIES.] *‘Component activities”’ means
regular instruction, related instruction, special needs instruction, research,
instructional administration, mediallibrary, pupil personnel services, health
services, director’s office, instructional services, fixed costs, work studylfi-
nancial aid, physical plant, and repair and betterment.

Subd. 5. [INSTRUCTIONAL AID.] “‘nstructional aid’’ means state
moneys, exclusive of repair and betterment aid and debt service aid, allo-
cated by the state board for vocational education to districts for post-secon-
dary vocational-technical education instructional costs.

Subd. 6. [INSTRUCTIONAL COSTS.] “‘Instructional costs’’ means ex-
penditures in the following categories: licensed and nonlicensed siaff sala-
ries; licensed and nonlicensed staff fringe benefits, excluding teachers’ re-
tirement and teachers’ social security; staff travel for instructional,
administrative, and professional development purposes; purchased ser-
vices; other expenditures, detailed according to UFARS; supplies and mate-
rials; supplies for resale; rents and leases; acquisition or purchase of
equipment and machinery; and betterment of equipment and machinery.

Subd. 7. [PROGRAM.] “'Program’ means a post-secondary vocational-
technical occupational program as classified with a six-digit number by the
United States department of education.

Subd. 8. [REPAIR AND BETTERMENT AID.] ‘‘Repair and berterment
aid’’ means state moneys, exclusive of instructional aid and debt service aid,
allocated by the siate board for vocational education to districts. The aid is 10
reconstruct, improve, remodel, and repair existing AVT! buildings and
grounds, as necessary to conduct post-secondary vocational-technical edu-
cation.

Subd. 9. [UFARS.] ““UFARS’’ means the uniform financial accounting and
reporiing system.

Sec. 3. [124.5613] {PROCESS FOR AID ALLOCATION.]

Subdivision 1. [BUDGET SUBMISSION.] Before January !, each AVTI
shall submit budgers for the following fiscal year. The instructional aid
budger shall detail estimated instructional costs in each expenditure cate-
gory for each program and component activity of the AVTI's operations. The
instructional aid budget shall include estimated revenues from sale of sup-
plies and services, sale of equipment and other capital goods, and other
revenues, detailed according to UFARS. The repair and betterment budget
shall detail estimated costs for each repair and betterment project proposed
by the AVTI. The repair and betterment budget shall rot include any expen-
ditures or revenues included in the instructional aid budget.

Subd. 2. |RECOMMENDED ALLOCATIONS.] After reviewing each
budget, the department of education shall recommend aid allocations for the
following fiscal year.

The recommendations for allocations of tnstructional aid, to the extent
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possible, shall be based on average systemwide ADM io teacher ratios of 12
to I for health programs and 17 to | for non-health programs. The depart-
ment shall recommend instructional aid affocations sufficient to maintain or
improve special needs instruction. Allocations of instructional aid shall be
recommended in each expenditure category for each program and compo-
nent activity. The unappropriated capital balance of the equipment account
in the capital fund, as of June 30 of the fiscal year during which allocations
are made, shall be taken into consideration by the department in recom-
mending allocations for the expenditure categories listed in section 4, sub-
division 3, clauses {a), (b), {c), and (d}. In recommending total allocation of
instructional aid for each AVTI, the department shall take into consideration
the amount of each AVTI's estimated net positive unappropriated general
Sfund balance, as of June 30 of the fiscal year during which allocations are
made, which exceeds 15 percent of the AVIT s operating expenditures, as
defined by UFARS, for the fiscal year during which allocations are made.
The estimated amount of each AVTI s tuition revenues in the fiscal year for
which aid is allocated shall be taken into consideration.

Allocations of repair and betterment aid shall be recommended for each
project proposed by an AVTL. In recommending a toral allocation of repair
and betterment aid for each AVTL, the department shall take into considera-
tion the amount of each AVTT s estimated net positive unappropriated capital
balance of the repair and betterment account of the capital fund, as of June
30 of the fiscal year during which allocations are made.

Subd. 3. |HEARING.| The aid allocations recommended by the department
of education shall be taken 1o a public hearing held by the state board of
vocational education with at least six board members present. The hearing
shall continue until all interested persons, representatives, and organiza-
tions have had an opportunity to be heard. Notice of the hearing shall be
given at least 20 days priov to the date set for the hearing. The notice shall be
published in the state register and mailed to cach district submitting a bud-
get, and other interested persons and organizations who register their names
with the commissioner of education for that purpose. The department of
education shall make available at least one free copy of the recommended
allocations to the education commiitees of the legislature and ro any person
requesting if. An audio magnetic recording device shall be used to keep a
record al every hearing. A transcript of the hearing record shall be made
available upon the request of any person, if the request is in writing and the
requester pays the cost of preparing the transcript,

Subd. 4. [HEARING REPORT.] After aliowing written material 1o be
submitted and added to the hearing record for five days after the public
hearing ends, the commissioner of education shall proceed as promptly as
possible to write a report containing the final proposed allocations of aids.
This report shall contain findings and conclusions based on substantial evi-
dence from the hearing record to support the final proposed allocations. The
report shall be available to all affected districts upon request for ar least 15
days hefore the state board takes final action allocating aids.

Subd. 5. IMODIFICATIONS TO REPORT.] Any district which is adverse-
Iy affecred by the final proposed allocations of aids may demand and shall
be given an opportunity to be heard in support of modification of the pro-
posed final allocation of aids at the meeting at which the state board takes
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final action allocating aids. The stute board may place reasonable restric-
tions on the length of time allowed for 1estimony.

Subd. 6. |[FINAL ALLOCATION.) By June I, after hearing modification
requests, if any, the state board shall take final action ro allocate aids.
Allocations of instructional aid shall be detailed in each expenditure cate-
gory for each program and componenr activity. The total allocation for each
AVT! shall specify the amounts of any fund balances and ituition revenues
taken into consideration. Allocations of repair and betterment aid shall be
detailed for each project. The total allocation for each AVTI shall specify the
amount of any fund balance taken into consideration.

Sec. 4. [124.5614] [USE OF AID.}]

Subdivision I. [EDUCATION ONLY .| All AVT! aids and all nuition autho-
rized by section 124.565 shall be used solely for the purposes of post-secon-
dary vocational-technical education,

Subd. 2. [ACCOUNTING.| Each district providing post-secondary voca-
tional-technical education shall maintain, in accordance with section
121.908, separate revenue, expenditure, asset and liability accounts for
post-secondary vocational-technical education within funds separate from
all other district funds.

Subd. 3. [INSTRUCTIONAL AID.] Instructional aid allocated for the
following purposes shall be placed in the equipment account of the cupital
Jund:

(a) acquisition or purchase of equipment or machinery,
(b) betterment of equipment or machinery;

(c) paying leasing fees for computer systems hardware and related pro-
prietary software, photocopy machines and telecommunications equipment;
and

(d) renting or leasing buildings for school purposes. Aid allocated for these
purposes shall be used solely for these purposes. All other instructional aid
which is allocated shall be placed in the general fund and shall not be
transferred to any other fund. The school board shall authorize and approve
actual expenditures of the aid allocated.

Subd. 4. [SPECIAL NEEDS.| Aid allocated for special needs instruction
shall be used solely for that purpose.

Subd. 5. [REPAIR AND BETTERMENT AID.] The final allocation of
repair and betterment aid by the state board does not constitute approval of a
project for the purposes of section 12121, subdivision 4a. The aid shall be
placed in the repair and betterment account of the capital fund and used
solely for the purposes enumerated in section 2, subdivision 8. The school
board shall authorize and approve actual expenditures of the aid allocated,
except that expenditures which exceed 35,000 shall receive prior approval
by the commissioner. The process in section 3 shall not constitute approval
Jor this purpose. Use of the aid shall be governed by the provisions of section
121.21, subdivision 4a.

Sec. 5. [124.5615] IDISTRIBUTION OF MONEY |

All moneys, whether state, federal, or from other sources, which may be
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made available 1o the department of education for carrying out the purposes
of post-secondary vocational-technical education shall be allocated by the
state board for vocational education to districts in accordance with law and
shall be distributed by the state aids section of the depariment of education.

Sec. 6. [124.5616] [CERTAIN EQUIPMENT EXPENDITURES.]

Expenditures for the purposes in section 4, subdivision 3, clauses (a), {(b),
(c), and (d) which exceed $8,000 shall receive prior approval by the com-
missioner. The process in section 3 shall nor constitute approval for this
purpose.

Sec. 7. [124.5617] [AVERAGE DAILY MEMBERSHIP.]

Subdivision I, [MEMBERSHIP.] Membership for pupils in AVIT s shall
mean the number of pupils on the current roll of the school, counted from the
date of entry until the date of withdrawal.

Subd. 2. [WITHDRAWAL.] Thke date of withdrawal shall mean the date a
pupil completes the program and permanently leaves the AVTI. A pupil who
has been absent for 15 consecutive school days shall be deemed to have
permanently left the school, A pupil who permanently leaves the school on or
before the fifteenth day of a quarter shall be deemed not to have entered
during that quarter. For a pupil who permanently leaves after the fifteenth
school day of a quarter without completing the program, the date of with-
drawal shall be the earliest of the following:

{(a) the date the pupil is scheduled to complete the program,
(b) the date the AVTI fills the vacancy created by leaving, or

{¢) the last day of the quarter during which the pupil permanently leaves
the AVTI.

Subd. 3. [COMPUTATION.] Average daily membership for pupils
enrolled in an AVTI shall equal (a) the sum for all pupils of the number of
days of the school year each pupil is enrolled in an AVTI, counted from the
date of entry until the date of withdrawal, times the number of hours per day
each student is enrolled divided by six (b) divided by 175. The number of
hours counted for any pupil in any one program shall not exceed the number
of hours approved by the state board for completion of the program. How-
ever, the commissioner may grant a district permission to count additional
hours for membership, not 1o exceed ten percent of the approved number of
hours for the program, if additional hours are necessary for a pupil who is
identified by the district as disadvantaged or handicapped, 1o complete the
program. Adult vocational pupils shall not be counted for the purposes of this
section.

Subd. 4. [CHEMICAL ABUSE TREATMENT.] A pupil who is absent
Srom an AVTI to participate in a chemical abuse treatment program and who
is ont the roll of the AVTI according to the provisions of section 9 may be
counted in average daily membership during that time for not more than 30
consecutive school days. If a returning pupil needs additional hours to com-
plete the educational program, the AVIT may count the lesser of the following
additional hours for membership:

(a) the number of hours the pupil was counted while participating in the
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treatment program, or
(b} 30 times the number of hours per day the pupil is enrolled.
Sec. 8. [124.5618] [LENGTH OF SCHOOL YEAR AND DAY .}

For an AVTI, the norimal school year shall be at least the number of session
days required by section 124.19, subdivision I. In all AVTI's, the length of
the school day for each pupil, exclusive of the noon intermission, shall be at
least six hours. Exceptions may be made by the district for approved AVTI
programs provided on a part time or extended day basis to meet the needs of
individual students or classes. These exceptions are authorized only for
programs originally provided on a full time basis.

Sec. 9. [124.5619] [ABSENCE FOR CHEMICAL ABUSE TREAT-
MENT.]

If a pupil is absent from an AVTI to participate in a chemical abuse
treatment program licensed by the state, the pupil may request the AVIT to
remain on the roll in the educational program in which the pupil is enrolled.
The AVTI shall grant a request it receives from the pupil.

Sec. 10. Minnesota Statutes 1982, section 124.572, subdivision 2. is
amended to read:

Subd. 2. [ADULT VOCATIONAL AID.] Except for the 1982-1983 school
year, the state shall pay to any district or cooperative vocational center 75
percent of the salaries paid to essential, licensed personnel or personnel
exempt from licensure pursuant to section 125.031 in that school year for
services rendered in that district’s or center’s adult vocational education
programs. Notwithstanding any law or any licensure requirements to the
contrary, the portion of a community education director’s salary auributable
to services rendered for the district’s or center's adult vocational education
program shall qualify for aid according to this subdivision. [n addition, the
state shall pay 50 percent of the costs of necessary travel between instruc-
tional sites by adult vocational education teachers. The commissioner may
withhold all or any portion of this aid for an adult vocational education
program which receives moneys from any other source, and in no event
shall a district or center receive a total amount of state aid for salaries and
travel pursuant to this section which, when added to moneys from other
sources, will provide the program an amount for salaries and travel which
exceeds 100 percent of the amount of its expenditures for salaries and travel
mn the program.

Sec. 11. [1984 REPORT.]

By October 1, 1984, the commissioner of education shall report a five year
projection of the replacement needs of fixed assets property for euch of the
AVTT's. The reporr shall be submitted to the education committees of the
legislature and to the directors of the AVTT's.

Sec. 12. [ADULT VOCATIONAL REPORT.]

By January 1, 1984, the state board shall report to the education commit-
tees of the legislature on the feasibility of funding adult vocational education
programs with full-time instructors in the same manner as post-secondary
vocational education programs.
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Sec. 13. [REPEALER ]

Minnesota  Statutes 1982, sections 124561, 124.562, 1245621,
124.5622, 124.5623, 124.5624, 124.5625, 124.5626, and 124.5627 are re-
pealed. The repeal of these sections shall not affect the right of a school
district to receive nor the obligation of the commissioner of education to pay
aids attributable to the 1982-1983 school year pavable in fiscal year 1984
under or by virtue of the secrions repealed.

Sec. 14. [APPROPRIATIONS.]

Subdivision 1. There is appropriated from the general fund to the depart-
ment of education the sums indicated in this section for the fiscal vears
ending June 30 in the years designated.

Subd. 2. [POST-SECONDARY VOCATIONAL INSTRUCTIONAL
AlID.] For post-secondary vocational instructional aid there 's appropriated:

5 89,949,000.....1984,
$106,160,000.....1985.

The appropriation for 1984 includes 37,890,000 for aid for fiscal year
1983 pavable in fiscal vear 1984, pursuant to section [24.5621 and
$82.,059,000 for aid for fiscal year 1954 payable in fiscal year 1954, pursu-
ant to section 3.

The appropriation for 1984 is based on the assumption that the state will
spend for this purpose an amount ot least equal 10 35,700,000 in fiscal year
1984 of federal money received for vocational education programs pursuant
to the Vocational Education Act of 1963, as amended.

The appropriation for 1985 includes $14,481,000 for aid for fiscal year
1984 payable in fiscal vear 1985 and §91,679,000 for aid for fiscal vear 1985
payable in fiscal year 1985, pursuant to section 3.

The appropriation for 1985 is based on the assumption that the state will
spend for this purpose an amount at least equal to 35,700,000 in fiscal vear
1985 of federal money received for vocational education programs pursuant
to the Vocational Education Act of 1963, us amended.

The appropriations are based on 100 percent aid entitlements of
$96,540,000 for fiscal vear 1984 and $96,504 000 for fiscal vear 1985,

Subd. 3. |[POST-SECONDARY VOCATIONAL SUPPLY AID.] For past-
secondary vocational supply aid there is appropriated:

$2,370,000...... 1984.

The appropriation is for aid for fiscal year 1983 payable in fiscal vear
1984,

Subd. 4. |POST-SECONDARY VOCATIONAL SUPPORT SERVICES
AID.] (e} For post-secondary vocational support services aid there is ap-
propriated:

$2,428,000.....1984.

The appropriation is for aid for fiscal year 1983 pavable in fiscal year
1984,
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Subd. 5. [POST-SECONDARY VOCATIONAL EQUIPMENT AIDB.] For
post-secondary vocational equipment aid there is appropriated.:

$1,458,000.....1984.

The appropriation is for aid for fiscal year 1983 payable in fiscal year
1984.

Subd. 6. [POST-SECONDARY VOCATIONAL REPAIR AND BETTER-
MENT AID.] For post-secondary vocational repair and betterment aid there
is appropriated.

$2,183,000.....1984,
$1,787,000.....1985,

The appropriation for 1984 includes $191,000 for aid for fiscal year 1983
pavable in fiscal year 1984 pursuant to section 124.5627, and $1,992,000
Jor aid for fiscal year 1984 payable in fiscal year 1984 pursuant to section 3.

The appropriation for 1985 inciudes $352,000 for aid for fiscal year 1984
pavable in fiscal year 1985, and $1.435,000 for aid for fiscal yvear 1985
pavable in fiscal year 1985 pursuant to section 3.

The appropriations are based on 100 percent aid entitlements of
$2,344,000 for fiscal year 1984 and $1,511,000 for fiscal year 1985.

Subd. 7. [POST-SECONDARY VOCATIONAL DEBT SERVICE AID.]
For post-secondary vocational debt service aid there is appropriated.:

$6,987.000.....1984,
$6,715,000.....1985.

Subd. 8. [ADULT VOCATIONAL EDUCATION AID.] For adult voca-
tional education aid there is appropriated:

$7.796,000.....1984,
$9.101,000.....1985.

The appropriation for 1984 includes 31,055,000 for aid for fiscal year
1983 payable in fiscal vear 1984, This amount also includes $6,741,000 for
aid for fiscal year 1984,

The appropriation for 1985 includes $1,190,000 for aid for fiscal year
1984 payable in fiscal vear 1985. This amount also includes 37,911,000 for
aid for fiscal year 1985 payable in fiscal year 1985

The appropriations are based on [00 percent aid entitlements of
$7.931,000 for fiscal year 1984 and 38,327,000 for fiscal year 1985.

Subd. 9. [VETERAN FARMER COOPERATIVE TRAINING PRO-
GRAMS.| For veteran farmer cooperative training programs there is ap-
propriated.:

$392,000.....1984,
$320,000.....1985.

Subd. 10. [SECONDARY VOCATIONAL EDUCATION AID.| For sec-
ondary vocational educarion aid pursuant to section 124 573 there is appro-
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priated:
$20,545,000.....1984,
$22,441,000.....1985.

The appropriation for 1984 includes $2.935,000 for aid for fiscal vear
1983 payable in fiscal year 1984. This amount also includes $17,610,000 for
aid for fiscal year 1984 payable in fiscal year 1984.

The appropriation for 1985 includes $3,108,000 for aid for fiscal vear
1984 payable in fiscal year 1985. This amount also includes $19,333,000 for
aid for fiscal year 1985 payable in fiscal year [985.

The appropriations are based on 100 percens aid entitlements of
320,718,000 for fiscal year 1984 and 320,351,000 for fiscal vear 1985.

For the purposes of this subdivision, funds appropriated for secondary
vocational education programs may not be expended for the purpose of
discontinuing or converting existing senior secondary industrial arts educa-
tion programs.

Subd. 11. [AID FOR SECONDARY VOCATIONAL EDUCATION PRO-
GRAMS FOR HANDICAPPED CHILDREN.] For secondary vocational
programs for handicapped children pursuant to section 124.574 there is
appropriated:

32,585.000.....1984,
$3,020.000.....1985.

The appropriation for 1984 includes $348,000 for aid for fiscal year 1983
payable in fiscal year 1984 . This amount also includes 32,237,000 for aid for
fiscal year 1984 payable in fiscal year 1984. This appropriation is based on
the assumption that the state will spend for this purpose an amount at least
equal to $230,000 in fiscal year 1984 of federal money received for voca-
tional education programs pursuant to the Vocational Education Act of 1963,
as amended.

The appropriation for 1985 includes 3395,000 for aid for fiscal vear 1984
pavable in fiscal year 1985 . This amount also includes $2,625,000 for aid for
fiscal year 1985 payable in fiscal year 1983. This appropriation is based on
the assumption that the state will spend for this purpose an amount at least
equal to $230,000 in fiscal year 1985 of federal money received for voca-
tional education programs pursuant to the Vocational Education Act of 1963,
as amended.

The appropriations are based on 100 percent aid entitlements of
$2,632,000 for fiscal year 1984 and 32,763,000 for fiscal year 1985.

Subd. 12. [CANCELLATION; PRORATION.] Any unexpended balance
remaining from the appropriations in this section for 1984 shall cancel and
shall not be available for the second year of the biennium. None of the
amounts appropriated in this section shall be expended for a purpose other
than the purpose indicared. If the appropriation amounts attributable to
either year for any purpose indicated are insufficiens, the aid for that vear
shall be prorated among oll qualifying districts, and the state shall not be
obligated for any amount in excess of the appropriations in this section for
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these purposes.
Sec. 15. |EFFECTIVE DATE.)
Sections 1, 2, and 3 are effective the day following final enactment.
ARTICLE 6
OTHER AIDS AND LEVIES
Section 1. [121.199] [GRANTS FOR TEACHER INSTITUTES.]

A grant program is established 10 provide teacher institutes for profes-
sional instruction and education of teachers, according 1o Minnesota Stat-
utes, section 121.20. A grant is available to public and private post-second-
ary institutions, other than an area vocational-technical institute. The state
board of education shall award the grants 1o institutions. The state board
shall determine the form, contents, and time for applications.

Sec. 2. [121.202] [EDUCATION DISTRICT TASK FORCE.]

An education district task force is established. The task force shall oversee
education districts and provide direction for research and development re-
lating to education districts. The task force shall consist of 11 members and
shall be appointed by the commissioner of education. One member shall
represent each congressional district and three shall represent the state at
large. The terms, compensation, and removal of the task force shall be as
provided in section 15.059, subdivisions 2, 3, and 4.

Sec. 3. Minnesota Statutes 1982, section 123.36, subdivision 13, is
amended to read:

Subd. 13. [USE OF SALE PROCEEDS.| Proceeds of the sale or exchange
of school buildings or real property of the school district shall be used as
provided in this subdivision.

(1) In districts with outstanding bonds, the proceeds of the sale or ex-
change shall first be deposited in the debt retirement fund of the district in an
amount sufficient to meet when due that percentage of the principal and
interest payments for outstanding bonds which is ascribable to the payment
of expenses necessary and incidental to the construction or purchase of the
particular building or property which is sold.

(2) After satisfying the requirements of clause (1}, a district with out-
standing bonds may deposit proceeds of the sale or exchange in its capital
expenditure fund if the amount deposited is used for the following:

{a) for energy audits on district owned buildings conducted pursuant to
chapter 116H, and for funding those energy conservation and renewable
engrgy measurcs which the energy audits indicate will reduce the use of
nonrenewable sources of energy to the extent that the projected energy cost
savings will amortize the cost of the conservation measures within a period
of ten years or less;

(b) for capital expenditures for the purpose of reducing or eliminating
barriers to or increasing access to school facilities by handicapped persons;

(c) for capital expenditures to bring district facilities into compliance with
the uniform fire code adopted pursuant to chapter 299F; ef
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(d) for expenditures for the removal of asbestos from school buildings or
property or for asbestos encapsulation;

(e} for expenditures for the cleanup and disposal of polychlorinated bi-
phenyls; or

{f) to replace tie building or property sold.

The amount of the proceeds used for the purposes specified in clauses (a)s
&) and () fo (e) shall be deducted from the levy limitation computed for the
levy authorized in section 275.125, subdivision 11b, in the first year after
the deposit and from levy limitations computed for this levy in succeeding
years until the entire amount is deducted.

(3) In a district with outstanding bonds, the amount of the proceeds of the
sale or exchange remaining after the application of clauses (1) and (2),
which is sufficient to meet when due that percentage of the principal and
interest payments for the district’s outstanding bonds which is not governed
by clause (1), shall be deposited in the debt retirement fund.

(4) Any proceeds of the sale or exchange remaining in districts with
outstanding bonds after the application of clauses (1), (2), and (3), and all
proceeds of the sale or exchange in districts without outstanding bonds shall
be deposited in the capital expenditure fund of the district.

(5) Notwithstanding clauses (2) and (3), a district with outstanding bonds
may deposit in its capital expenditure fund and use for any lawful capital
expenditure without the reduction of any levy limitation the same percent-
age of the proceeds of the sale or exchange of a building or property as the
percentage of the initial cost of purchasing or constructing the building or
property which was paid using revenue from the capital expenditure fund.

(6) Every district which sells or exchanges a building or property shall
report to the commissioner in the form and at the time he prescribes on the
disposition of the proceeds of the sale or exchange.

Sec. 4. Minnesota Statutes 1982, section 123.36, is amended by adding a
subdivision to read:

Subd. 14. [ASBESTOS REMOVAL AND POLYCHLORINATED BI-
PHENYLS CLEANUP.] Notwithstanding any law to the contrary, school
districts may, without an election, enter into contracts extending bevond the
end of the fiscal year to pay the costs of removal or encapsulation of asbestos
or cleanup and disposal of pelychlorinated biphenyls found in school build-
ings or on school property.

Sec. 5. Minnesota Statutes 1982, section 123.702, subdivision la, is
amended to read:

Subd. la. [COMPONENTS.] A screening program shall include at least
the following components to the extent the school board determines they are
financially feasible: developmental assessments, hearing and vision
screening, review of health history and immunization status, and assess-
ments of heights and weight and blood pressure. All screening components
shall be consistent with the standards of the state commissioner of health for
early and periodic screening programs. No child shall be required to submit
to any component of this screening program to be eligible for any other
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component. No screening program shall provide laboratory tests, a health
history or a physical examination to any child who has been provided with
those laboratory tests or a health history or physical examination within the
previous 12 months. The school district shall request the results of any
laboratory test, health history or physical examination within the 12 months
preceding a scheduled screening clinic. A school board may offer additional
components such as nutritional, physical and dental assessments, blood
pressure, and laboratory tests. State aid shall not be paid for additional
components.

Sec. 6. Minnesota Statutes 1982, section 123.705, is amended to read;
123.705 [STATE HEALTH SCREENING AlD.]

Subdivision 1. |[AID AMOUNTS.| The department of education shall pay
each school district for the cost of screening services provided pursuant to
sections 123.701 to §23.705. The payment shall not exceed $28 per child
screened in fiseal year 1982 and $15 per child screened in fiscal year 1983,
315 per child screened in fiscal year 1984, and $15.75 per child screened in
Siscal year 1985. Amy distret may request and receive an advance payment
egqual te 50 percent of #5 estimated payent for sereening eligible children-

Subd. 2. |[PAYMENT SCHEDULE.] Starting in the 1982-1983 school
year, 85 percent of a district's health screening aid for each school year
shall be distributed prior to November 30 of that school year. The final aid
distribution to each district shall be made prior to November 30 of the
Jollowing school year.

Sec. 7. Minngsota Statutes §982, section 123.933, subdivision 3, is
amended to read:

Subd. 3. [COST OF TEXTBOOKS; LIMITATION.] (a) The cost per pupil
of the textbooks, individualized instructional materials and standardized
tests provided for in this section for each school year shall not exceed the
statewide average expenditure per pupil, adjusted pursuant to clause (b), by
the Minnesota public elementary and secondary schools for textbooks, in-
dividualized instructional materials and standardized tests as computed and
established by the department of education by March | of the preceding
school year from the most recent public school year data then available.

(b) The cost computed in clause (a) shall be increased by an inflation
adjustment equal to the percent of increase in the foundation aid formula
allowance, pursuant to section 124.2122, subdivision 1, from the second
preceding school year to the current school year.

(c) The commissioner shall allot to the school districts or intermediary
service areas the total cost for each school year of providing or loaning the
textbooks, individualized instructional materials and standardized tests for
the pupils in each nonpublic school. The allotment shall not exceed the
product of the statewide average expenditure per pupil, adjusted pursuant to
clavse (b), multiplied by the number of nonpublic school pupils who make
requests pursuant to this section and who are enrolled as of September 15 of
the current school year.

(d) Starting in the 1982-1983 school year, 85 percent of a district’s non-
public pupil aid shall be distributed prior to December 31 of that school vear.
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The final aid distribution to each district shall be made prior to December 31
of the following school year.

Sec. 8. Minnesota Statutes 1982, section 124.15, subdivision 5, is
amended to read:

Subd. 5. [VIOLATION; AID REDUCTION.] If the violation specified is
corrected within the time permitted, or if the commissioner on being notified
of the district board’s decision to dispute decides sueh the violation does not
exist, or if the state board decides after hearing no violation specified in the
commissioner’s notice existed at the time thereef of it, or that sueh as any
which existed were corrected within the time permitted, there wilt shall be
no reduction of special state aids payable to sueh the school district:. Other-
wise special state aids payable to the district for the year in which the
violation occurred wH shall be reduced as follows: The total amount of
special state aids to which the district may be entitled st shell be reduced in
the propottion that the period during which a specified violation continued,
computed from the last day of the time permitted for correction, bears to the
total number of days school is held in the district during the year in which
such g violation exists, multiplied by 60 percent of the product of the foun-
dation aid formula allowance times its pupil units for that vear.

Sec. 9. Minnesota Statutes 1982, section 124.19, subdivision 3, is
amended to read:

Subd. 3. [UNCERTIFIED TEACHERS; AID REDUCTION.T When a dis-
trict employs & teacher one or more leachers that who do not hold a valid
teaching certificale, special state aid shall be withheld in the proportion that
the number of such teachers is to the total number of teachers employed by
the district, multiplied by 60 percent of the product of the foundation aid
Jormula allowance times its pupil units for the year in which the employment
occurred.

Sec. 10. Minnesota Statutes 1982, section 124.214, subdivision 2, is
amended to read:

Subd. 2. [ABATEMENTS.] Whenever by virtue of chapter 278, sections
270.07, 375.192, or otherwise, the assessed valuation of any school district
for any taxable year is changed after the taxes for that year have been spread
by the county auditor and wherewer the mill rate as determined by the county
auditor based upon the original assessed valuation is applied upon sueh the
changed valuations, the county auditor shall, prior to February | of each
year, certify to the commissioner of education the amount of any resulting
net revenue loss that accrued to the school district during the preceding
year. In Auvgust of each year, the commissioner shall pay an abatement
adjustment to the district in an amount calculated according to the provi-
sions of this subdivision. This amount shall be deducted froin the amount of
the levy authorized by section 275.48. The amount of the abatement ad-
justment shall be the product of (1) the net revenue loss as certified by the
county auditor, times (2) the ratio of the sum of the amounts of the district’s
levy timitations in the preceding October pursuant to section 275125, sub-
division subdivisions 2a, ond subdivisiens 2/, 5, 6¢, and 7a to the total
amount of the district’s maximum levy limitation in the preceding October
pursuant to section 275.125. If the district is entitled 1o aid pursuant to
section [24.2123, the levy limitation pursuant to section 275.125, subdivi-
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sion 6b, shall be included in the computation of the ratio. If the district is
entitled to aid pursuant to section 124.2128, the levy limitation pursuant to
section 275 125, subdivision 6d, shall be included in the computation of the
ratio. For purpeses of this computation; the distriet’s levy Hmitation pursuant
o secton 27525 subdivision S; shall not include the amounts authorized to
be levied for bus purchases or because of extraordinary traffic hazards- The
abatement adjustment shall be recognized as revenue in the fiscal year in
which it is received.

Sec. |1. Minnesota Statutes 1982, section 124.245, is amended by adding
a subdivision to read:

Subd. 1c. [HAZARDOUS SUBSTANCE COMPUTATION.] For the
1984-1985 school year and each year theredfter, the state shall pay a school
district the difference by which an amount equal to the amount by which $25
per pupil unit exceeds the amount raised by two mills times the adjusted
assessed valuation of the taxable property in the district for the preceding
year. To qualify for aid pursuant to this subdivision in any school year, a
district must levy the maximum permissible amount pursuant to section
275125, subdivision llc for use in that year. Aid paid pursuant to this
subdivision may be used only for the purposes for which the proceeds of the
levy authorized in section 275.125, subdivision [ [c may be used.

Sec. 2. Minnesota Statutes 1982, section 124.246, subdivision 2, is
amended to read:

Subd. 2. [CHEMICAL USE PROGRAM AID.] Except for the 19821983
sehoel year: An cligible district shall reccive $1& $7.05 for the [983-1984
school year and 3$1.10 for the 1984-1985 school year for each pupil, in
average daily membership, enrolled in a public elementary, secondary or
area vocational-technical or nonpublic elementary or secondary school. Aid
for nonpublic school pupils shall be paid to the district upon request by or on
behalf of the pupils. No district shall receive less than $1-008 $7,050 for the
1983-1984 school year or less than $1,100 for the 1984-1985 school year,

Sec. 13. Minnesota Statutes 1982, section 124.247, subdivision 3. is
amended to read:

Subd. 3. [GIFTED AND TALENTED PROGRAM AlD.] A district which
establishes a program for gifted and talented students shall receive for the
purpose of this program an amount equal to $16-25; in the 19811982 sehool
year; and $16.18 in the 1982-1983 school year, $/8.40 in the 1983-1984
school year, and $19.30 in the 1984-1985 school year, times the number of
gifted and talented students in the district. No more than five percent of the
students enrolled in the district shall be counted as gifted and talented for the
purpose of aid computations pursuant to this subdivision. No more than five
percent of the moneys received by a district pursuant to this subdivision may
be expended for the purpose of administration of the program for gifted and
talented students.

Sec. 14. Minnesota Statutes 1982, section 124.247, is amended by adding
a subdivision to read:

Subd. 5. [PAYMENT SCHEDULE.] Starting in the 1982-1983 school
year, 85 percent of a district’s gifted and talented program aid for each
school year shall be distributed prior to November 30 of that school vear.
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The final aid distribution to each district shall be made prior to November 30
of the following school year.

Sec. 15. [124.248] [ESTABLISHMENT OF EDUCATION DISTRICTS. |

Subdivision I. [DECLARATION OF POLICY . It is the intent of the legis-
lature 1o encourage improved efficiency and effectiveness of education in
Minnesota and 1o maximize the use of educational faculty and educational
Jacilities. 1t is the policy of the legislature to encourage educational institu-
tions, districts, and systems to work together covperatively.

Subd. 2. |[EDUCATION DISTRICT DEFINITION.] For purposes of this
section, “‘education district’’ means:

{a) fewer than four school districis, If the combined enrollment is at least
10,000 pupils, which have entered info an agreement pursuant 1o sections
122541, 12285, or 471.59; or

{b) four or more school districts which have entered into an agreement
pursuant to sections 122 541, 122 .85, or 471.59; or

(c) a district or an attendance area within a school district with a total
enroliment of more than 10,000 pupils in the atiendance area:

{d) one or more districts with 1,000 sgquare miles or more; or

(e} fewer than four school districts with a combined area of 1,000 square
miles or more, if approved by the state board of educarion.

Subd. 3. |[POWERS AND DUTIES.| School districts participating in an
education district shall work cooperatively to extend, combine, or expand
current educational and curriculum opporiunities for all smdents in the
education district. Efforts shall be made 1o improve efficiency and cost
effectiveness and maximize the use of administrative and instructional per-
sonnel within the education district. This may involve the sharing of person-
nel as well as facilities. An education district must operate programs pursu-
ant to sections 121.85 to 121 .88, 121.501 to 21 5307, {24 247, and 1298 .06
to 129B.09,

Subd. 4. [EDUCATION DISTRICT BOARD.] An education district board
shall coordinate the manner in which the agreement is carried out. The
board shall consist of up to two representatives appointed by the full mem-
bership of each of the boards of the districts entering into the agreement and
at least one representative from each vocational institution located in the
education district.

Subd. 5. [ADVISORY COUNCIL.] An advisory council consisting of rep-
resentatives from the following areas shall be appointed by the education
board: improved learning program, early childhood and family education
program, gifted and talented program, community education program, cur-
riculum advisory committee, special education, vocational education,
parent associations, and public and private post-secondary institutions in the
educarion district area.

Subd. 6. |[STATE BOARD.| Prior to the receipt of any funds by an educa-
tton district, the agreement entered into by participating districts shall be
reviewed and approved by the state board of education. The programs ap-
proved by the state bourd of educarion shall represent a balunce between
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rural, suburban, and urban schoot districts.

Subd. 7. |AID.| An eligible education district shall receive for the purpose
of this program an amount equal to 015 pupil units times the basic founda-
tion aid allowance for the school year for which the aid is being paid for
every child up to five years of uge residing in the education district and each
pupil in average daily membership enrolled in the public elementary or
secondary schools in the education district. Aid shall be paid by June 30 of
each fiscal year. Final decisions regarding use of the funds shall remain with
the education board organized for each education district.

Subd. 8. |[USE OF CAPITAL EXPENDITURE FUNDS.| Notwithstanding
the provisions of section 275125, subdivision 1la, a district receiving aid
pursuani to this section may use capital expenditure funds to purchase com-
puter hardware and software for computer assisted learning programs.

Subd. 9. |USE OF TRANSPORTATION AID.] Notwithstanding the pro-
visions of section 124223, aid received by a district under section 124.225
may be used to transport teachers within an education district.

Sec. 16. [124.272] [INTERDISTRICT COOPERATION AlLD. |

Subdivision 1. [LIMITATION.] This section does not apply to districts
whose bounduries are coterminous with those of cities of the first class or to
school districts which are members of intermediate school districts, Nos.
287, 916, and 917. However, this section applies to o district which is a
member of an intermediate school district if it has fewer than 2,000 pupil
unils.

Subd. 2. |ELIGIBLE DISTRICTS.| A district shall be eligible for distric
cooperation aid if it has entered into a cooperation agreement and if it has a
cooperation plan approved by the commissioner of education.

Subd. 3. [COOPERATION PLAN.| To receive aid under this section or to
tevy under section 275.125, subdivision 8a, a district shall submit 10 the
commissioner of education an application for aid by August 15 each year.
The application shall contain the following:

{a) a three-year plan 1o improve or maintain the district curriculum, which
gives priority to offering of any of the following: a three year mathematics
sequence in grades 10 through 12, a three year science sequence in grades
10 through 12, a two year foreign language sequence, elementary and sec-
ondary courses in computer usage, or other programs recommended by the
state board;

(b) an assurance that the proposed currviculum in clause (a) has been
developed in conjunction with the planning, evaluation, and reporting
process of section 123.741;

{¢) a copy of the cooperation agreement;

{(d) a description of the proposed cooperative curriculum offerings resull-
ing from the agreement;

(e) the estimated instructional cost of the cooperation plan for the following
fiscal year; and

(1) vther information required by the commissioner.
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Subd. 4. |DEFINITION.| fu) A district’s “interdistrict cooperation reve-
nue'" equals the lesser of 350 times the actual pupil units for that school year
ar the estimated cost of cooperative staffing or course offering to the district
Jor the school year to which the levy is attriburable,

(b) A district's “‘interdistrict cooperation fevy limitation’" means its levy
limitation computed according to section 27.

Subd. 5. |COOPERATION AID.] A districe’s cooperation aid for any
school vear shall equal:

{u) the difference between its interdistrict cooperation revenue and its
interdistrict cooperation levy limitation for the levy for that school vear,
multiplied by

(b} the ratio of the amount actually levied 10 the amount of its interdistrict
cooperation levy limitation.

Subd. 6. |APPROVAL WITH APPROPRIATION.| The commissioner
shall approve applications for aid within the limitation of the appropriation,
Approval shall be based on criteriu established by the state board of educa-
tion.

Subd. 7. |REPORT.| By December 1, 1985, and each vear thereafter, the
department of education shall report to the education committees of the
legislature about the interdistrict cooperation agreements and whether the
provisions of this section have increased educational opportunities in those
districts.

Sec. 17. Minnesota Statutes 1982, section 124.646, subdivision 1. is
amended to read:

Subdivision 1. [SCHOOL LUNCH AID COMPUTATION.| (a) For the
98082 1983-7/984 school year. school districts participating in the na-
tional school lunch program shall be paid by the state in the amount of 55
7.5 cents for each full paid student lunch served to students in the district.

(b) For the +98249%3 /984-7985 school year, school districts participat-
ing in the national school lunch program shall be paid by the state in the
amount of 58 7.5 cents for each tull patd student lunch served to students in
the district.

Sec. 18. [125.70] [MINNESOTA CAMPUS LABORATORY SCHOOL.]

Subdivision . [PREAMBLE.] Vital to Minnesota’s ability to maintain high
quality education is continuing commitment to research and development in
methods of instruction, school organization, management, and leadership. A
unique facility to advance learning concepis needs to be maintained as a
statewide resource to serve all aspects of education. [t is important 10 serve
all present teachers und state reacher education programs with new and
improved methods of teaching, organizing the school for learning and lead-
ership. Centrally located at S1. Cloud, a laboratory school is a needed focus
Jor a statewide network of educational services.

Subd. 2. |LABORATORY SCHOOL GOALS.| The goals of the Minnesota
campus taboratory school are all of the foflowing:

() serve as a laboratery center for educational research and develop-
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mental activities;

(h} maintain a center for educational experimentation which exerts influ-
ence upon and involves itself in shaping the future of public education for
children;

{c) develop prototypes or models of educational practices, including, but
not limited 1o educational 1raining models which:

(1) promote and evaluate computer literacy, foreign language competency,
communications, math and science skills for staff and students;

{2) integrate the use of advanced technology in individualized or person-
alized methods of instruction, school organization, and school management;
and

{3) use advanced technology to provide for cooperative and colluborative
utilization of resources between schools within a community, between com-
munities, and for delivery of life-long community-wide learning opportuni-
ties;

{d) implement research and development activities designed by university
teacher education faculty and luboratory school faculty;

{e} develop. implement, and pilot test evaluation designs, methods, and
instruments related 1o campus laboratory school research and development
activities;

{f) serve as a clinical laboratory where teachers have the opportunity 1o
observe and participate with children, reachers, und the learning process;

{g) provide participation experiences with children in subject marer areus
and alternative learning environments;

{h) provide opportunities to utilize television for observation purposes and
Jor purposes of teacher education instruction;

(i) provide exemplary practicing educational staff resources to teacher
education programs and provide teacher education resources (n the training
of teachers in the management of technology in teaching

{(J) provide for dissemination of luboratory school programs and practices
to the educational consumer;

{k) serve as educational resource consultants, conduct workshops and
in-service programs, and develop publications which can be disseminated to
the educational consumer; and

(1) provide for visits 1o the campus laboratory school with opportunities for
observation and discussion of innovative practices in education,

Subd. 3. {GOVERNANCE. | The stare university ar St. Cloud shall admin-
ister and supervise the Minnesota campus laboratory school,

Subd. 4. |ADVISORY COMMITTEES.| Two permanent advisory com-
mittees shall be established for the Minnesota campus laboratory school,

{a) The clinical luboratory advisory commiitee shall consist of eight mem-
bers. The members shall be uppointed as follows: one member shall be ap-
pointed by the commissioner of education; one member shall be appointed by
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the board of teaching; one member shall be appointed by the regents of the
University of Minnesoia; one member shall be appointed by the state univer-
sity board; one member shall be appointed by the private college council;
and one faculty member shall be appointed from the University of Minnesota,
state university svstem, and the private college system. The duties of the
committee include reviewing and advising the director of the luboratory
school on the clinical services offered by the school, reviewing the budget of
the school, and approving an annual report on clinical services which shall
be submitted to the commissioner of education.

A vacancy on the committee shall be fifled in the same manner das un
original appoiniment. The representative of the commissioner of education
shall serve us chairperson and other officers shall be elected by the commit-
tee as it determines advisuble. The representative of the commissioner of
education and the board of teaching shall also serve on the committee for
dissemination/education information.

(b) The education extension information advisory committee for the Min-
nesota campus laboratory school shall consist of six members. The members
shall be appointed as follows: one member shall be uppointed by the com-
missioner of education; one member shall be appointed by the board of
teaching; one member shall be appointed by the Minnesota school boards
assoclation; one member shall be appointed by the Minnesota education
association; one member shall be appointed by the Minnesota federarion of
teachers; one member shall be a private school teacher uppointed by the
nonpublic schools. Duties of the commitiee include reviewing and advising
the director of the laboratory school on the dissemination services offered by
the school, reviewing the budget of the laboratory school, and approving an
annual report on the dissemination of educational information services
which shall be submitted to the conunissioner of education.

A vacancy on the committece shall be filled in the same manner as an
original appointment. The representative of the commissioner of education
shall serve as chairperson and other officers shall be elected by the commit-
tee as It determines advisable. The representative of the commissioner of
education and the board of teaching shall also serve on the committee for the
clinical laboratory.

Subd. 5. fCOMMITTEE MEETINGS AND COMPENSATION.| The de-
partment of education in consultation with the Minnesora campus laboratory
school director shall establish meeting dates and times for the two advisory
committees, Each comminee shall meet a minimum of three times and not
more than five times during a biennium. Committee members shall be reim-
bursed for all expenses actually and necessarily incurred in the performance
of their committee duties. Reimbursement for expenses incurred shall be
made pursuant to the rules governing state emplovees.

Subd. 6. [REGULAR LABORATORY SCHOOL AID.| Consistent with
the provisions of section 124 185, all aid provided by law shall be paid to
each district of residence as though the pupils enrolled ar the laboratory
school at St. Cloud were in attendance in the district of residence.

Subd. 7. [SPECIAL LABORATORY SCHOOL AID.| In addition to the
aid provided in subdivision 6. the {aboratory school located ar St. Cloud
shall receive the amounts appropriated in this act for the 1983-1984 and
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1984-1985 school years. For the 1985-1986 school year, the laboraiory
school shall receive 90 percent of the amount appropriated for the [984-1985
school year. For the 1986-1987 school year. the laboratory school shall
receive 80 percent of the amount appropriated for the [984-1985 school
year. For the 1987-1988 school vear, the laboratory school shall receive 75
pereent of the amount appropricated for the 1984-1985 school vear.

Sec. 19, [126.025] |[CARDIOPULMONARY RESUSCITATION IN-
STRUCTION. |

Subdivision |. JAUTHORIZATION. | Pupils atiending public senior high
schools may receive a course of instruction in the technigues of cardiopul-
monary resuscitation, sufficient to enable the pupils 1o give emergency as-
sistance Lo vietims of cardiac arrest. The instruction may be offered as a
separate course or ds parl of another course. The instruction shall be given
by a person certified as a cardiopulmonary resuscitation instructor by either
the American Red Cross or the American Heart Associarion, but that person
need not be a licensed teacher. Districts are encouraged 1o use equipment,
teaching malerials, and training courses provided by public or private
agencies, educational cooperative service units, or organizations such as
the American Red Cross, Amterican Heart Association,

Subd. 2. [ASSISTANCE.] The department of education shall provide
technical assistance to educational cooperative service units and school
districts to implement the provisions of subdivision 1.

See. 20, [129B.15] [CITATION.}

Sections 20 to 26 may be cited as the “Minnesota Comprehensive Arts In
Education Planning Act’’.

Sec. 21. [129B.16] |[PURPOSE. |

The legislature finds that students should have the opportunity 1o learn
about all arrs disciplines under the guidance of a trained teacher in a com-
prehensive arts education program. In order to encourage comprehensive
arts education programs in elementary and secondary schools, it is the
purpose of sections 20 to 26 to provide for the establishment of the Com-
prehensive Arts In Education Planning Act.

Sec. 22 [129B. 17| |AUTHORIZATION. ]

The department of education shall preseribe the form and manner of ap-
plication for the grant recipients. The state board of education shall award
comprehensive arts in education planning grants 1n consultation with the
Minnesota alliance for arts in education and the Minnesota state arts board.

Sec. 23. (1298.18] [PROGRAM ACCOUNTS.|

A district receiving o comprehensive arts in education planning grant shall
establish and maintain a separate account for the receipr and disbursement
of all funds relating to the program. and the funds shall be spent only for the
purpose of arts education programs.

Scc. 24. [129B.19] [ADDITIONAL FUNDING. |

A district receiving a comprehensive arts in education planning grant may
receive funds for the program from private sources and from other govern-
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mental agencies, including any state or federal funds available for arts
education.

Sec. 25. 1129B.20] |[CRITERIA FOR GRANT APPROVAL .|

Up to 30 grams of $1,000 ¢ach may be approved under this section for
programs which include:

(1) a needs assessment of arts education and planning in the school dis-
trict;

(2) creation of a community based arts education team of eight individuals
Sfrom the school district and the community whose function will be to promote
comprehensive arts education in the school district;

(3) participation by members of the arts education team in training offered
by the department of education; and

{4) establishment of an evaluation component.
Sec. 26. [129B.21] IDEPARTMENT RESPONSIBILITY .|
The department of education shall:

(1) provide wraining and assistance to the arts education teams in the
school districts;

(2) provide consultation and technical assistance to districts which receive
arts in education planning grants; and

{(3) submit a report to the education commitiees of the senate and house of
representatives by January 1, 1985. The report shall include the stutus and
implementation of Minnesota comprehensive arts in education planning
granis and the department’s plans to promote arts education in the schools.

Sec. 27. Minnesota Statutes 1982, section 275.125, is amended by adding
a suhdivision to read:

Subd. Sa. INTERDISTRICT COOPERATION LEVY .| Each vear, a dis-
trict which is eligible for aid according to section 16, subdivision 2, may levy
the amount of the estimated instructional costs of the interdistrict coopera-
tion plan for the year to which the levy is aitributable, but not ymore than $50
times the actual pupil units for thar school vear, No levy under this subdivi-
sion shall exceed one mill times the adjusted assessed evaluation of the
district for the preceding year. The proceeds of the levy may only be used 1o
pay for instructional costs incurred in providing the cooperative staffing or
course offerings.

Sec. 28. Minnesota Statutes 1982, section 275,125, is amended by adding
a subdivision to read:

Subd. 9b. |OPERATING DEBT LEVY .| (1) In 1983 and each vear there-
after, d district may make an additional levy 1o eliminate u deficit in the net
unappropriared operating funds of the district, determined as of June 30,
1983, and certified and adjusted by the commissioner. This levy may in each
vear be an amount not to exceed the amount raised by a levy of 1.5 mills times
the dadjusted assessed valuation of the district for the preceding vear oy
determined by the equalizaiion aid review committee. However, the total
amount of this levy for all vears it is made shall not exceed the lesser of (a)
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the amount of the deficit in the net unappropriated operating funds of the
district as of June 30, 1983, or (b) the amount of the aids reduced, according
to Laws 1981, Third Special Session chapter 2, article 2 and Laws [982,
Third Speciul Session chapter 1, article 3, sections 6 and 7, to the district in
fiscal year 1983, When the camulative levies made pursuant 1o this subdivi-
sion equal the total amount permitted by this subdivision, the levy shall be
discontinued.

{2) The proceeds of this levy shall be used only for cash flow requirements
and shall not be used to supplement district revenues or income for the
purposes of increasing the district’s expenditures or budgers,

(3) Any district which levies pursuant to this subdivision shall certify the
maximum levy allowable under subdivision 2a or 2e in that same year,

Sec. 29. Minnesotla Statutes 1982, section 275,125, subdivision 1la, is
amended to read:

Subd. Ila. [CAPITAL EXPENDITURE LEVY.] (a) Each year a school
district may levy an amount not to exceed the amount equal to $90 per pupil
unit, or $95 per pupil unit in districts where the actual number of pupil units
identified in section 124,17, subdivision 1, clauses (1) and (2), has in-
creased from the prior year. No levy under this clause shall exceed seven
mills times the adjusted assessed valuation of the taxable property in the
district for the preceding ycar.

{b) The proceeds of the tax may be used to acquire land, to equip and
re-equip buildings and permanent attached fixtures, to rent or lease build-
ings for school purposes, 10 pay leasing fees for computer systems hardware
and related proprietary software, and to pay leasing fees for photocopy
machines and telccommunications equipment. The proceeds of the tax may
also be used for capital improvement and repair of school sites, buildings
and permanent attached fixtures, energy assessments as required pursuant
o section 116].24, and for the payment of any special assessments levied
against the property of the district authorized pursuant to section 435.19 or
any other law or charter provision authorizing assessments against publicly
owned property; provided that a district may not levy amounts to pay as-
sessments for service charges, such as those described in section 429.101,
whether levied pursuant to that section or pursuant to any other law or home
rile provision. The proceeds of the tax may also be used for capital expen-
ditures to reduce or climinate barriers to or increase access to school facili-
ties by handicapped individuals. The proceeds of the tax may also be used to
make capital improvements to schoolhouses to be leased pursuant to section
123.36, subdivision 10, The proceeds of the tax may also be uscd to pay
fees for capital outlay expenditures assessed and certified to cach partici-
pating school district by the educational cooperative service unit hoard of
directors.

{c) Subject to the commissioner’s approval, the tax proceeds may also be
used to acquire or construct buildings. The state board shall promulgate
rules establishing the criteria to be used by the commissioner in approving
and disapproving district applications requesting the use of capital expen-
diture tax proceeds for the acquisition or construction of buildings. The
approval criteria for purposes of building acquisition and construction shall
include: the appropriateness of the proposal for the district’s long term
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needs; the availability of adequate existing facilities: and the economic
feasibility of bonding because of the proposed building’s size or cost.

(d) The board shall establish a fund in which the proceeds ol this tax shall
be accumulated until cxpended.

(¢) The proceeds of the tax shall not be used for custodial or other main-
tenance services.

(f) Each year, subject 1o the seven mill limitation of clause (a) of this
subdivision, a school district which operates an approved secondary voca-
tional education program or an approved scnior sccondary industrial arts
program may levy an additional amount equal to $5 per puptl unit for capital
expenditures for equipment [or these programs.

{g) For purposes of computing allowable levies under this subdivision and
won subdivisions 11lb and flc, pupil units shall include those units
identified in section 124.17, subdivision I, clauses (1) and (2)., and 98.5
percent of the umits identified in Minnesola Statutes 1980, section [24.17,
subdivision |, clauses (4) and (5) for 1980-1981.

Sec. 30. Minnesota Statutes 1982, section 275,125, subdivision 1l1b, is
amended to read:

Subd. 11b. [SPECIAL PURPOSE CAPITAL EXPENDITURE LEVY .| In
1981 and each yeur thereafter: [n addition to the levy authorized in subdivi-
sion 1la, each year a school district may levy an amount not to exceed the
amount equal to $25 per pupil unit. No levy under this clause shall exceed
two mills times the adjusted assessed valuation of the property in the district
for the preceding vear. The proceeds of the tax shall be placed in the
district’s capital expenditure fund and may be uscd only for the following:

(a) for energy audits on district owned buildings conducted pursuant to
chapter L16H, and for funding those energy conservation and renewable
energy mcasures which the energy audits indicate will reduce the use of
nonrcnewable sources of energy to the extent that the projected energy cost
savings will amortize the cost of the conservation measures within a period
ol ten years or less;

(b) for capital expenditures for the purpose of reducing or eliminating
barriers to or increasing access to school tacilities by handicapped persons;

(c) for capital expenditures to bring district facilities into compliance with
the uniform fire code adopted pursvant to chapter 299F;

(d) for expenditures for the removal of asbestos from school buildings or
property or for asbestos encapsulation;

{e) for expenditures for the cleanup and disposal of polychlorinated bi-
phenyls.

Scc. 31. Minnesota Statutes 1982, section 275.125, is amended by adding
a subdivision to read:

Subd. e, [HAZARDOUS SUBSTANCE CAPITAL EXPENDITURE
LEVY.] In 1983 and each year thereafter, in addition 1o the levy authorized
in subdivision [a and 11b, a school district may levy an amount not to
exceed the amount equal t0 325 per pupil unit. No levy under this subdivision
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shall exceed two mills imes the adjusted assessed valuation of the property
in the district for the preceding year, The proceeds of the tax shall be placed
in the district’s capital expenditure fund and may be used only for expendi-
tures necessary for the removal or encapsutation of ashestos or the cleanup
and disposal of polychlorinated biphenyls found in school buildings or prop-
erty.

Sec. 32. [STANDARDS FOR ASBESTOS REMOVAL AND POLY-
CHLORINATED BIPHENYLS CLEANUP.|

Until the pollution conirol agency promulgates permanent rules establish-
ing standards, school districts may determine standards for removal or
encapsulation of asbestos or cleanup or disposal of polvehlorinated bi-
phenyls found in school buildings or on school property with the advice of the
department of education.

Sec. 33. [CONTRACTS FOR ASBESTOS AND POLYCHLORINATED
BIPHENYLS.]

Notwithstanding any law to the contrary, if a district entered into a con-
tract after June 30, 1980 for any of the following purposes, the district may
use the proceeds of the levy authorized according o sections 30 or 31, 10
meet those contractual obligations or 1o reimburse the fund from which
contractual payments were made, as applicable, regardless of when the
proceeds of the levies are received by the district: removal of asbestos,
asbestos encapsulation, cleanup or disposal of polychlorinated biphenyls.

Sec. 34. [REPORTS TO LEGISLATURE. |

Subdivision 1. |LABORATORY SCHOOL.]| The laboratory school ar St.
Cloud State University shall report 1o the education committees of the legis-
lature by January 15, 1985 concerning the progress of the school and its
DPrograms.

Subd. 2. {TEDUCATION DISTRICTS.} The department of education shall
submit a report by March 1, 1985 to the legislature evaluating the education
districts program.

Sec. 35. [REPEALER |

Minnesota Statutres 1982, sections 124.24 and 1298 .09, subdivision 5, are
repealed.

Sec. 36. [APPROPRIATION |

Subdivision 1. There is appropriated from the general fund 1o the depart-
ment of education the sums indicated in this section for the fiscal yvears
ending June 30 in the vears designated.

Subd. 2. [TEACHER INSTITUTES. | The sum of $100,000 is appropriated
from the general fund to the state board of education to provide teacher
institutes. The sum is available until June 30, 1985,

Subd. 3. [HEALTH AND DEVELOPMENTAL SCREENING PRO-
GRAMS.| For health and developmental screening programs pursuant to
sections 123.701 to 123.705 there is appropriated

3736,000.... 1984,
$890.000.....1985.
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The appropriation for fiscal year 1984 includes 3103,000 for aid for fiscal
year 1983 payable in fiscal year 1984 and $633,000 for aid for fiscal year
1984 payable in fiscal year 1984,

The appropriation for fiscal year 1985 includes $111,000 for aid for fiscal
year 1984 payable in fiscal year 1985 and $779,000 for aid for fiscal year
1985 payable in fiscal year 1955.

The appropriations are bused on 100 percent aid entitlements of $744,000
Sor fiscal year 1984 and $819.000 for fiscal year 1985.

Subd. 4. [MINI-GRANTS FOR PRE-SCHOOL SCREENING STUDY.]
For mini-grants to study screening of children three years of age and
younger there is appropriated:

$32,000.....1984,
$44,000.....1985.

The appropriation for fiscal year 1984 includes aid for fiscal year 1984
payvable in fiscal year 1984. The appropriation for fiscal year 1985 includes
$6,000 for fiscal year 1984 payable in fiscal year 1985 and $38,000 for fiscal
year 1985 pavable in fiscal year 1985. The appropriations are based on 100
percent aid entitlements of $38,000 for fiscal year 1984 and $40,000 for
fiscal year 1985. The appropriation is for the purpose of funding mini-grants
approved by the department of education to study the feasibility of screening
children three years of age and younger. The department of education shall
establish procedures for school districts to apply for these grams and the
results shall be reported to the legislature by February 15, 1984. Notwith-
standing the provisions of section 123.702, children who participate in these
experimental screening  services shall remain eligible for subsequent
screening services offered by the school district under section 123.702,
subdivision [ .

Subd. 5. [ABATEMENT AID.] For abutement aid pursuant to section
124 214, subdivision 2, there is appropriated:

$2,150,000.....1984,
$2,250,000.....1985.

Subd. 6. [CAPITAL EXPENDITURE EQUALIZATION AID.] For capital
expenditure equalization aid pursuant to section 124.245, subdivision |,
there is appropriated: :

$313,000.....1984,
$245,000.....1985.

The appropriation for fiscal year 1984 includes $58,000 for aid for fiscal
year 1983 payable in fiscal year 1984 and $255,000 for aid for fiscal vear
1984 payable in fiscal year 1984. ;

The appropriation for fiscal year 1985 includes $45,000 for aid for fiscal
year 1984 payable in fiscal year 1985 and $200.000 for aid for fiscal year
{985 payable in fiscal year 1985.

The appropriations are based on 100 pereent aid entitlements of $300,000
for fiscal year 1984 and $211,000 for fiscal year 1985.
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Any unexpended balance remaining from the appropriation in this sub-
division for either year may be expended for special purpose capital expen-
diture equalization aid pursuani to sectioni 124.245, subdrvision fa.

Subd. 7. [SPECIAL PURPOSE CAPITAL EXPENDITURE EQUALIZA-
TION AID.] For special purpose capital expenditure equalization daid pur-
suant to section 124.245, subdivision la, there is appropriated:

352,000.....1984,
$51,000.....1985.

The appropriation for fiscal year (984 includes $9,000 for aid for fiscal
year 1983 payable in fiscal vear 1984 and $43,000 for aid for fiscal year
1984 payable in fiscal year 1984.

The appropriation for fiscal year 1985 includes 38,000 for aid for fiscai
year 1984 payable in fiscal vear 1985 and $43,000 for aid for fiscal year
1984 payable in fiscal year {985.

The appropriations are based on 10C percent aid entittements of $51,000
for fiscal year 1984 and 345,000 for fiscal year 1985.

Any unexpended balance remaining from the appropriation in this sub-
division in either year may be expended for capitul expenditure equalization
aid pursuant 1o section [24.245, subdivision I

Subd. 8 [HAZARDOUS SUBSTANCE CAPITAL EXPENDITURE
EQUALIZATION AlD.] For hazardous substance capital expenditure
equalization aid pursuant to section 124.245, subdivision lc, there is ap-
propriated:

$43,000.....1985.

The appropriation for fiscal vear 1985 includes $43,000 for aid for fiscal
vear 1984 payable ini fiscal year 1985.

The appropriations are based on 106 percent aid entitlements of 345,000
Sor fiscal year 1985.

Any unexpended balunce remaining from the appropriation in this sub-
division in either year may be expended for capitul expenditure equalization
aid pursuant to section {24,245, subdivision 1.

Subd. 9. [EDUCATIONAL COOPERATIVE SERVICE UNITS.] For ed-
ucational cooperative service units, there is appropriated:

$695,000.....1984,
$660,000.....1985.

The appropriations are based on 100 percent aid entitlements of 3695,000
for fiscal year 1984 und $3695.000 for fiscal year 1985.

Funds from this appropriation shall be transmitted to ECSU boards of
directors for general operations in the amount of $63,180 per ECSU for each
fiscal year; however, the ECSU whose boundaries coincide with the bound-
aries of developmeni region 11 and the ECSU whose boundaries encompuss
development regions six and eight shall receive $126,360 for euch fiscal year
Sfor general operations.
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Subd. 10. [SCHOOL LUNCH AND FOOD STORAGE AlID.| For school
lunch aid pursuant to section 124.646 and for food storage and transporta-
tion costs for U.S5.D.A. donated commaodities there is appropriated:

$4,625.000...... 1984,
$4,625,000...... 1985,

Any unexpended balance remaining from the appropriations in this sub-
division shall be prorated among participating schools based on the number
of fully paid lunches served during that school year in order to meet the state
revenue maiching requirement of the U.S.D.A. National School Lunch Pro-
gram.

If the appropriation amount atiributable to either year is insufficient, the
rate of puyment for each full paid student lunch shall be reduced and the aid
SJor that year shall be prorated among participating schools so as not to
exceed the rotal authorized appropriation for that vear.

Subd. 1. [INTERDISTRICT COOPERATION AlID.| For aid for inter-
district cooperation programs pursuani to section 16 there is appropriated:

$950.000.....1985.

The appropriation is based on 100 percent aid entitlement af 31,000,000
for fiscal year 1985.

Subd. 12. [GIFTED AND TALENTED STUDENTS.] For programs for
the gifted and talented pursuant to section 124.247 there is appropriated:

$630,000.....1984,
3738.000.....1985.

The appropriation for aid for fiscal vear 1984 includes 380,000 for aid for
fiscal year 1983 payable in fiscal vear 1984 and 3550,000 for aid for fiscal
year 1984 payable in fiscal year 1984.

The appropriation for fiscal year 1985 includes 397,000 for aid for fiscal
yvear 1984 payable in fiscal year 1985 and $641,000 for aid for fiscal vear
1984 pavable in fiscal year 1985,

The appropriations are based on 100 percent aid entitfements of $647,000
for fiscal year 1984 and $675.000 for fiscal year 1985,

Subd. 13. INONPUBLIC AIDS.} For programs for nonpublic educational
atd pursuant fo sections 123 931 to 123,947 there is appropriated:

$6,071,000..... 1984,
37,447.000..... 1985.

The appropriation for aid for fiscal year 1984 includes 3629000 for aid for
fiscal year 1983 payable in fiscal year 1984 and $5,442,000 for aid for fiscal
year 1984 payable in fiscal vear 1984,

The appropriation for fiscal year 1985 includes $961,900 for aid for fiscal
year 1984 payable in fiscal year 1985 and $6,486,000 for aid for fiscal year
1985 payable in fiscal year 1985.

The appropriations are hased on 100 percent aid entitlements of
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$6,403,000 for fiscal year 1984 and $6,827,000 for fiscal year 1985.

Subd. 14. [APPROPRIATION; INDIAN EDUCATION.] (a¢) For certain
Indian education programs there is appropriated.

$158,000.....1984,
$158,000.....1985.

The appropriations are based on 100 percent aid entitlements of $158,000
Jor fiscal year 1984 and 3166,000 for fiscal year 1985,

These appropriations are available for expenditure with the approval of
the commissioner of education.

The commissioner shall not approve the payment of any amount to a school
district pursuant to this subdivision unless that school district is in compli-
ance with all applicable laws of this state.

Up 1o the following amounts may be distributed to the following school
districts for fiscal year 1984: 349,600 to Independent School Distict No.
309-Pine Point School; $8,750 to Independent School District No. 166;
$13,500 to Independent School District No. 432; §12,700 to Independent
School District No. 435, $38,100 to Independent School District No. 707,
and $35,350 1o Independent School District No. 38. These amounts shall be
expended only for the benefit of Indian students and for the purpose of
meeting established state educational standards or statewide requirements.

Up to the following amounts may be distributed to the following school
districts for fiscal year 1985: $52,100 1o Independent School Distict No.
309-Pine Point School, $9,200 to Independent School District No. 160
$14,200 to Independent School District No. 432; $13,350 1o Independent
School District No. 435; 340,050 to fndependent School District No. 707,
and $37.100 to Independent School District No. 38. These amounis shall be
expended only for the benefit of Indian studenis and for the purpose of
meeting established state educarional standards or statewide requirements.

These appropriations are available only if there will not be available for
the districts enumerated in this subdivision for the applicable school year
any operation support funds from the federal bureau of Indian affairs pursu-
ant 1o the Johnson-O'Malley Act, Public Law 73-167 or 25 Code of Federal
Regulations 273 31, or equivalent money from the same or another source.

(b) Before a district can receive moneys pursuan! {0 this subdivision, the
district must submit to the commissioner of education evidence that it has:

(i) Complied with the Uniform Financial Accounting and Reporting Stan-
dards Act, sections 121.90 to 121.917. For each school year, compliance
with section 121.908, subdivision 3a, shall require the school district 1o
prepare one budget including the amount available to the district pursuant 1o
this subdivision and one budget which does not include these moneys. The
budget of that school district for the 1985-86 school year prepared according
to section 121.908, subdivision 3a, shall be submitted to the commissioner of
education at the same time as 1984-1985 budgets and shall not include any
moneys appropriated in this subdivision;

(ii) Conducted a special education needs assessment and prepared a pro-
posed service delivery plan according to Minnesota Statutes, sections
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120.03 and 120.17; Public Law 94-142, an act of the 94th Congress of the
United States cited as the “'Education for All Handicapped Children Act of
1975 and applicable state board of education rules; and

(iii) Compiled accurate daily pupil attendance records.

{c) Prior to approving payment of any amount to a school district pursuant
to this subdivision, the commissioner shall review and evaluate each affected
district’s compliance with clause (b) and any other applicable laws, and
each affected district’s need for the moneys. Each affected district’s net
unappropriated fund balance in all operating funds as of June 30 of the
previous school vear shall be taken into consideration.

Subd. 15. [CHEMICAL USE PROGRAMS.] For aid for chemical depen-
dency programs authorized pursuant to section 124.246 there is uppro-
priated:

$ 973.000.....1954,
$1,127.000.....1985.

The appropriation for fiscal year 1984 includes $135,000 for aid for fiscal
year 1983 payable in fiscal year 1984 and $838,000 for aid for fiscal vear
1984 payable in fiscal year 1984 .

The appropriation for fiscal year 1985 includes 3148,000 for aid for fiscal
year 1984 pavable in fiscal year 1985 and $979.000 for aid for fiscal year
1984 payable in fiscal year 1985,

The appropriations are based on 100 percent aid entitlements of 3986,000
Sor fiscal year 1984 and $1,031,000 for fiscal year 1985.

Subd. 16. |[EARLY CHILDHOOD AND FAMILY EDUCATION.] For
early childhood and family education programs pursuant to sections 129B.06
to 129B.09 there is appropriated:

$1,776,000.....1984,
$2,137,000.....1985.

The appropriation for fiscal year 1984 includes 3209,000 for aid for fiscal
year 1983 payable in fiscal year 1984 and $1,567,000 for aid for fiscal year
1984 payable in fiscal year 19584,

The appropriation for fiscal year 1985 includes 3277,000 for aid for fiscal
year 1984 payable in fiscal year 1985 and $1,860,000 for aid for fiscal vear
1985 payable in fiscal year 1985.

The appropriations are based on 100 percent aid entitlements of
$1,844,000 for fiscal year 1984 and 31,958,000 for fiscal vear 1985,

Subd. 17. [ARTS PLANNING GRANTS.]

For Minnesota comprehensive arts in education planning granis, there is
appropriated from the general fund to the department of education the sums
indicated for the fiscal years ending June 30 in the years designated:

$125,000.....1954,
$119.000.... 1985,

The appropriations are based on 100 percent aid entitlements of $125,000
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Jor fiscal year 1984 and $125,000 for fiscal year 1985

This appropriation includes funds for the employment of one staff’ by the
commissioner o administer the program in section 1.

The department of education’s approved complement is increased by 1.0
with this appropriation.

Subd. 18. [CARDIOPULMONARY RESUSCITATION INSTRUCTION. |
There is appropriated from the general fund 1o the department of education
the sum of 335,000 for fiscal year 1984 for educational cooperative service
units to purchase equipment needed for instruction in cardiopulmonary re-
suscitation. The equipment shall be available for use by school districis.
Funds from this appropriation shall be transmitted 10 ECSU boards of direc-
tors. The department of education shall issue grants 10 ECSU's based on the
Jollowing criteria: the number of school districts in the ECSU, the number of
students served by the ECSU, and other resources availuble to the ECSU.
The sums appropriated are available until expended.

Subd. 9. [CAMPUS LABORATORY SCHOOL.| The following sums are
appropriated from the general fund to 5t. Cloud State University for the
laboratory school at St. Cloud for the fiscal vears ending Sune 30 in the vears
indicated:

670,600 ...... 1984,
$718,800 ...... 1985,

Subd. 20. [EDUCATION DISTRICTS.| There is appropriated from the
general fund to the department of education the sum of 33,000,000 for
purposes of the program established under section 13. The state board of
education shall approve agreements according to section 15, subdivision 0,
within the limits of the appropriation. Approved agreements shall receive full
funding. The sum shall be available until June 30, 1985.

Subd. 21. [CANCELLATION AND PRORATION.] Except as provided in
subdivisions 5 and 6, any unexpended balance remaining from the appropri-
ations in this section for 1984 shall cancel and shall rot be avaitable for the
second yvear of the biennium. Except as provided in subdivisions 5 and 6,
none of the amounts appropriated in this section shall be expended for a
purpose other than the purpose indicated. If the appropriation amount at-
tributable to either vear for the purpose indicated is insufficient, the aid for
that year shall be prorated among all qualifying districts and the state shall
not be obligated for any amount in excess of the appropriations in this section
Jor these purposes.

Sec. 37. [EFFECTIVE DATE.]

Sections 8 and 9 of this article are effective the duy following final enact-
ment.

ARTICLE 7
MISCELLANEOUS
Section 1. [LEGISLATIVE COMMISSION ON PUBLIC EDUCATION. ]

Subdivision 1. |CREATION.] A conumission to study and evaluate educa-
tion planning, policy development, and finance in Minnesota is herehy
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created.

Subd. 2. |POWERS.| The name of the commission is the legislative com-
mission on education. The commission shall make a study and evaluate
elementary und secondary education in Minnesota. The powers and duties of
the commission include, but are not limired to, the following:

{u) the evaluation of education policy development and planning in Minne-
sota and recommendations for change to make education more effective;

(b) the study of current and alternative financing formulas for education in
Minnesota and recommendations for changes in the use of public money o
Sfund education in Minnesota;

{c) the evaluation of current school district organization and administra-
tion in Minnesota and recommenduations to make more efficient use of avail-
able resources;

(d) the evaluation of current technology and alternative education delivery
systems for Minnesota;

(e} the study of reacher preparation, certification, salaries, emplovment
policies, and retention; and

(f) to make recommendations to the governor and education, rax and fi-
nance commitiees of the legislature for statutory changes relating to educa-
tion in Minnesota.

Subd. 3. [MEMBERSHIP.] The commission shall consist of 15 members.
Five members shall represent the state senate and shall be appointed by the
subcommittee on committees of the committee on rules and administration,
and five members shall represent the house of representatives and shall be
appointed by the speaker. The remuining five members shall be appointed by
the governor. Vacancies on the commission shall be filled in the same man-
ner as regular uppointments to the commission.

Subd. 4. {OFFICE, MEETINGS, OFFICERS.] The commission shall
maintain an office in space which the commissioner of administration shall
provide. The commission shall hold meetings at such rimes and places as it
may designate. It shall select u chairman, a vice chairman, and such other
officers from its membership as it may deem necessary,

Subd. 5. {STAFF.| The commission may employ such professional, cleri-
cal, and technical assistants as it deems necessary in ovder to perform the
duties herein prescribed. The commission may also utilize legislative staff
from senate counsel, senate research, house research, and the legislutive
reference library.

Subd. 6. [ASSISTANCE OF OTHER AGENCIES.) The commission may
request information from any stare officer or agency in order to assist in
carrying out the terms of this section and such officer or agency is authorized
and directed 1o promptly furnish any data requested.

Subd. 7. [LEGISLATIVE BILLS FURNISHED.} The secretary of the sen-
ate and the chicf clerk of the house shall provide the commission with a copy
of each bill introduced in the legislature concerning education and educarion
finance.

Subd. 8. [EXPENSES. REIMBURSEMENT.] The members of the com-
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mission and its assistants shall be reimbursed for all expenses actually and
necessarily incurred in the performance of their duties hereunder. Reim-
bursement for expenses incurred shall be made pursuant to the rules gov-
erning state employees.

Subd. 9. [EXPENSES AND REPORTS.] Expenses of the commission shall
be approved by the chairman or such other member as the rules of the
commission may provide and the expenses shall then be paid in the same
manner as other state expenses are paid. A general summary or statement of
expenses incurred by the commission and paid shall be made 1o the legisla-
ture by November 15 of each even-numbered year.

Subd. 10. [REPORT.] The commission shall prepare and distribute a
report to the legislature by January I, 1983, summarizing the findings of the
commission and any recommendations for statutory change. The legislative
commission on education shall terminate June 30, 1983,

Sec. 2. Minnesota Statutes 1982, section 6.54, is amended to read;

6.54 |[EXAMINATION OF MUNICIPAL RECORDS PURSUANT TO
PETITION.]

The registered voters in a home rule charter or statutory city or town may
petition the state auditor to examine the books, records, accounts, and
affairs of the home rule charter or statutory city, town, or of any organiza-
tional unit, activity, project, enterprise, or fund thereof, and the scope of the
examination may be limited by the petition, but the examination shall cover,
at least, all cash received and disbursed and the transactions relating
thereto, provided that the state auditor shall not examine more than the six
latest years preceding the circulation of the petition, unless it appears to the
state auditor during his examination that the audit period should be extended
to permit a full recovery under bonds furnished by public officers or em-
ployees, and may if it appears to him in the public interest confine the period
or the scope of audit or both period and scope of audit, to less than that
requested by the petition. In the case of a home rule charter or statutory city
or town, the petition shall be signed by a number of registered voters at least
equal to 20 percent of those voting in the last presidential election. The
freeholders eligible voters of any school district, as defined in section
123 .32, subdivision la, may petition the state auditor and he shall be subject
to the same restrictions regarding the scope and period of audit, provided
that the petition shall be signed by at least ten freeholdess eligible vorers for
each 50 resident pupils in average daily membership during the preceding
school year as shown on the records in the office of the commissioner of
education. In no case shall the petition for an examination of a town bear the
names of less than 25 registered voters; and provided, that in the case of
school districts, the petition shall be signed by at least ten freeholders eligi-
ble voters . At the time it is circulated. every petition shall contain a state-
ment that the cost of the audit will be borne by the city. town, or school
district as provided by law. Thirty days before the petition is delivered to the
state auditor it shall be presented to the appropriate city, town or school
district clerk and the county auditor. The county auditor shall determine and
certify whether the petition is signed by the required number of registered
voters or freehelders eligible vorers as the case may be. The certificate shall
be conclusive evidence thereof in any action or proceeding for the recovery
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of the costs, charges and expenses of any examination made pursuant to the
petition.

Sec. 3. Minnesota Statutes 1982, section 6.62, subdivision I, is amended
to read:

Subdivision 1. [LEVY OF TAX.] Counties, cities and towns are autho-
rized, if necessary, to levy, over and above tax levy limitations for other
governmental purposes, an amount sufficient to pay the expense of a post-
audit by the state auditor.

A school district is authorized to levy an amount sufficient to pay for the
expense of a post-audit by the state auditor if the audit is performed at the
discretion of the state auditor pursuant to section 6.51 or if the audit has
been requested through a petition by freeholdess eligible voters pursuant to
section 6.54. A school district is not authorized to levy these amounts if the
post-audit by the state auditor is requested by the school board pursuant to
section 6.55.

Sec. 4. Minnesota Statutes 1982, section 121,15, is amended to read:

121.15 [PEANS AND SPECIFICATHIONS FOR SCHBOL
REVIEW AND COMMENT FOR SCHOOL DISTRICT CONSTRUCTION ]

The state board shall preseribe rules for schoel sites and for the mechanieal

mg&sh&ﬂﬁmtbesubmﬁed&e%hes&&&depaﬁmemeﬁeéue&ﬂenfefappmw}
before the contraet i5 let and no new school buildings shall be erected orf any
enlarped or changed until the pluns and speeifications have been

meludemsuehfﬂes%hesem&de—ﬁremﬂme{eﬂme—byfhes{atecemmﬁﬁenef
of health relative to sanitary standards for teilets; water supply: and dispesal of
sewage in public school buildings- In all other respects the authority to make
rles for public schoel buildings shall be vested in the state boards which shall
have the power to prepare and furnish to loeal school boards plens and speeifi-
eations for temporary school buildings contatning two classrooms or less- The
state board i appreving construction plaps may speetfieatly qualify Hs ap-
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speeifieally reserve its approval a5 to the adwisability of construction from an
educational program standpoint- Under such rules anrd procedure as the state
beafdshaﬂpreﬁeﬁb&%hes{medep&ﬁmemmayeeﬂdemﬂsehee}buﬂdmgs&ﬂd
sites which are unfi or unsufe for use as such-

Subdivision |. A school districr shall consult with the department of edu-
cation before developing any plans and specifications to construct, remodel,
or improve the site of an educational facility. This consultation shall occur
before a referendum for bonds, solicitation for bids, or use of capital funds
according to section 275.125, subdivision 11b, is initiated.

Subd. 2. The department of education, after the consultation required in
subdivision I, may require a school district engaging in a construction,
remodeling. or site improvement project to submit for approval:

{a) two sets of preliminary plans for each new building or addition, and

{h) one set of final plans for each construction, remodeling, or site im-
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provement project. The department of education shall approve or disapprove
the plans within 60 days after submission. A school district shall not award
contracts before the department approves the plans.

Final plans shall meet all applicable state laws, rules, and codes concern-
ing public buildings, including sections 16.83 10 16.87. The department of
education’s approval shall be limited to compliance with applicable state
laws, rules, and codes and shall reasonably conform to the recommended
educational standards established by the department of education. The de-
partment may furnish to a school district plans and specifications for tempo-
rary school buildings containing two classrooms or less.

Subd. 3. If no construction contract has been awarded within one year of
approval, the approval shall no longer be valid. After approval, final plans
and the approval shall be filed with the department of educarion. If substan-
tial changes are made to plans after final approval, documents reflecting the
changes shall be submitted to the department of education for approval.
Upon completing a project, the school board shall certify to the department
that the project was completed according to the approved plans.

Subd. 4. The department of education may condemn school buildings and
sites which the state board of education determines are unfit or unsafe for
that use.

Subd. 5. The state board of education may adopt rules for public school
buildings.

Subd. 6. No referendum for bonds or solicitution of bids for new consiruc-
tion, expansion, or remodeling of an educational facility which requires a
capital expenditure in excess of $400,000 per school site shall be initiared
prior to review and comment by the commissioner. A school board shall not
separate portions of a single project into components to avoid the require-
ments of this subdivision.

Subd. 7. A school board proposing to construct a facility described in
subdivision 6 shall submit 1o the commissioner a proposal containing infor-
mation including at least the following:

{a) the geographic area proposed 10 be served, whether within or owside
the boundaries of the school district;

(b} the population proposed 10 be served, including census findings and
projections of the number of preschool and school-aged people in the area;

(¢) the reasonably anticipated need for the fucifiry or service to be pro-
vided,

{d) a description of the construction in reasonable detail, including: the
capital expenditures contemplated; the estimated annual operating cost, in-
cluding the anticipated salary and number of new stuff necessitated by the
proposal; and an evaluation of the energy efficiency and effectiveness of the
construction, (ncluding estimated annual energy costs,

(e) so far as is known, existing facilities within the area to be served that
offer the same or similur service; the extent existing fucilities or services are
used: the extent to which space is available from other sources, including
institwtions for higher education or other public buildings; and the untici-
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pated effect that the proposal will have on existing facilities and services;
(f) the anticipated benefit to the area that will result from the facility;

(g} if known, the relationship of the proposed construction fo any priorities
which have been established for the area to be served;

(h) the availability and manner of financing the facility and the estimated
date to begin and complete the facility; and

{i) desegregation requirements that cannot be met by any other reasonable
means.

Subd. 8. In reviewing each proposal, the commissioner shall submit to the
school board, within 60 days of receiving the proposal, the review and
comment about the educational and economic advisability of the project. The
review and comment shall be based on information submitted with the pro-
posal and other information the commissioner determines is necessary.

Subd. 9. At least 20 days but not more than 60 days before a referendum for
bonds or solicitation of bids to construct a facility, the school board shall
publish the commissioner’s review and comment in a legal newspaper of
general circulation in the area. Supplementary information shall be avail-
able to the public.

Subd. 10. Before January 15 of each year, the commissioner shall report to
the legislature about the number and nature of proposals for projects sub-
mitted according to this section, the nature of the review and comment on the
educational and economic advisability, and any recommendations.

Sec. 5. Minnesota Statutes 1982, section 121.908, is amended to read:

121.908 [REQUIREMENT FOR ACCOUNTING, BUDGETING AND
REPORTING .}

Subdivision 1. On or before June 30, 1977, each Minnesota school district
shall adopt the uniform financial accounting and reporting standards for
Minnesota school districts provided for in section 121.902.

Subd. 2. Each Mirnese'a selieel district shall submit to the commissioner
by August 155 1977 and August 15 of each vyear thereafters an unaudited
financial statement for the preceding fiscal year. This statement shall be
submitted on forms prescribed by the commissioner after consultation with
the advisory council on uniform financial accounting and reporting stan-
dards.

Subd. 3. Prier te Jure 308 By December 31 of the calendar year felewing of
the submission of the unaudited financial statement, the seheel district shall
provide to the commissioner and state auditor an audited financial statement
prepared in a form which will allow comparison with and correction of
material differences in the unaudited statement.

Subd. 3a. Prior to Juby 45 4998 and July 1 of each year thereafter, the
school board of each district shall approve and adopt its revenue and ex-
penditure budgets for the next schocl year. The budget document so
adopted shall be considered an expenditure-authorizing or appropriations
document. No funds shall be expended by any board or district for any
purpose in any school year prior to the adoption of the budget document
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which authorizes that expenditure, or prior to an amendment to the budget
document by the board to authorize the expenditure. Expenditures of funds
in violation of this subdivision shall be considered unlawful expenditures.

Subd. 4. Each Minneseta seheel district shall submit to the department by

15; 1997 and by August 15 of each year thereafter, on forms pre-

scribed by the commissioner, the revenue and expenditure budgets adopted
for that fiscal year.

Subd. 5. All governmental units formed by joint powers agreements en-
tered into by seheel districts pursuant to sections 120.17, 123.351, 471.59,
or any other law and all educational cooperative service units shall be
subject to the provisions of this section.

Sec. 6. Minnesota Statutes 1982, section 121.936, is amended by adding
a subdivision to read:

Subd. 4a. By July 1, 1984, the department of education shall develop and
operate an alternative reporting method for submission of financial dara, in
summary form to the department of education. This method shall accom-
modate the use of a microcomputer finance system to be developed and
maintained by the department of education. The alternative reporting system
must comply with sections 121.90 to 121.917. The provisions of this subdivi-
sion shall not be construed to require the department to purchase computer
hardware nor to prohibit the department from purchasing services from any
regional management information center or the Minnesota educational com-
puting consortium.

Sec. 7. Minnesota Statutes 1982, section 123.32, is amended by adding a
subdivision to read:

Subd. 29, [REQUIREMENTS FOR PETITIONS.] Any petition to a school
board authorized in this section or section 275.125 or any other law which
requires the board to submit an issue to referendum or election shall meet the
Jollowing requirements to be valid.

(1) Each page of the petition shall contain a heading at its top which
specifies the particular action the board is being petitioned to take. The
signatures on any page which does not contain such a heading shall all be
invalidated. All pages of the petition shall be assembled and filed with the
board as a single instrument.

(2) Each page of the petition shall contain an authentication signed by the
circulator of the petition specifving as follows:

I personally have circulated this petition, all signatures were made in my
presence, each person signed his or her own name, and [ believe each
persor who has signed is eligible 10 vote in a school district election accord-
ing to Minnesota Statutes, section 123.32.

Signed.:

Signature of Petition Circulator

Date:

The signatures on any page which does not contain such an authentication
shall all be invalidated.

(3) Each signer of the petition shall personally sign his own name in ink or
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indelible pencil and shall indicate after his name his place of residence by
street and number, or other description sufficient to identify the place. Ex-
cept as provided in clause (4) of this subdivision, any signature which does
not meet these requirements shall be invalidated.

{4) An individual who is unable to write his name shall be required to make
his mark on the petition. The circulator of the petition shall certify the mark
by signing the individual’s name and address and shall thereafier print the
phrase ‘‘mark certified by petition circulator’”.

{3) A petition to be valid must contain the minimum number of valid signa-
tures of eligible voters specified in the law authorizing the petition and
election.

Sec. 8. Minnesota Statutes 1982, section 123.33, subdivision 10, is
amended to read:

Subd. 10. The school board of any school district of this state by a
two-thirds vote may become a member of the Minnesota school boards
association or the Minnesota association of public schools, or the metro-
politan area school board association, and appoint one or more of its mem-
bers to attend its annual meeting. The amount of annual membership dues in
the association and actual and necessary expense incurred in attending such
meeting shall be paid as other expenses of the district are paid. Fhe schoel
beard of any school district of this state may maintain such membership and
pay membership dues only in the event the asseciations file annuel financial
staternents showing detated expendiures and receipts with the eommissioner
of eduestion no later than Oectober 1 of each year The statements to the
of each year-

Sec. 9. Minnesota Statutes 1982, section 123.33, subdivision 14, is
amended to read:

Subd. 14. The school board of any school district of this state by a
two-thirds vote may become a member of an association of vocational
schools and may appoint one or more of its members to attend the annual
meeting of such association. The amount of annual membership dues in the
association and actual and necessary expenses incurred in attending such
meeting shall be paid as other expenses of the district are paid. The schoel
beard of any school distriet of this state may maintain such membership and
puy membership dues only in the event the asseciation files annual finaneial
statements showing detailed expenditures and reeceipts with the commissioner
of education pe later than Oectober 4 of each vear- The statements to the
commissioner shall be made on forms preseribed by him no Jater than July 15
of each year-

Sec. 10. Minnesota Statutes 1982, section 123.34, subdivision 9, is
amended to read:

Subd, 9. {SUPERINTENDENT.] All districts maintaining a classified
secondary school shall employ a superintendent who shall be an ex officio &
nonvoting member of the school board but net entitled to vote therein. The
authority for selection and employment of a superintendent shall be vested
in the school board in afl cases. Notwithstanding the provisions of section
sections [22.532, 122.541, 125.12, subdivision 6a or 6b, or any other law
to the contrary, no individual shall have a right to employment as a super-
intendent based on seniority or order of employment in the any district. The
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superintendent i sueh distriets of a district shall visit the sehoeols of the
distriet; and exercise a general supervision ever thert; and report their condi-
Hen to the board; with proper secommendationss when he deems # advisable;
efwhenfequeﬂedbyfhebeafd-ﬁeshaﬂmakefeeemmendﬁ%{efhebeafd
concerning the and dismissal of teachers: He shal superintend the
grading of the schools and examinations for promotions and perform sueh
stoner such reports as shall be required perform the following:

{a) visit and supervise the schools in the district, report and make recom-
mendations about thelr condition when advisable or on request by the board;

(b) recommend to the board employment and dismissal of teachers;

{c) superintend school grading practices and examinations for promotions;
(d) make reporis required by the commissioner of education; and

fe) perform other duties prescribed by the board.

Sec. 11. Minnesota Statutes 1982, section 123.36, subdivision 9, is
amended to read:

Subd. 9. The board may contract for the furnishing of heat for its building
for such terms as it may deem for the best interest of the district, not
exceeding ten years. However, a district may enter into da contract for a
period not to exceed 30 vears for a district-wide heating system. Where it is
necessary to lay mains or pipes to connect these buildings with a heating
systern, the district is authorized to advance all, or any part of the cost
thereof upon such terms and conditions as shall be agreed upon.

Sec. 12. Minnesota Statutes 1982, section §24.14, subdivision I, is
amended to read:

Subdivision 1. The state board shall supervise distribution of the schoo]
aids and grants in accordance with law. It may make rules and
consistent with law for sueh rhe distribution whieh wilt to enable districts to
perform efficiently the services required by law and further education in the
state, including reasonable requirements for sweh the reports and accounts to
it as will assure accurate and lawful apportionment of aids. Stare and federal
aids and discretionary or entitlement grants distributed by the stare board
shall not be subject to the contract approval procedures of the commissioner
of administration or chapter 16. The commissioner of education shall adopt
internal procedures for administration and monitoring of aids and grants.

Sec. 13. Minnesota Statutes 1982, section 124.43, subdivision 1. is
amended to read;

Subdivision 1. |[REVIEW BY COMMISSIONER.] (a) To the extent
moneys are from time to time available hereunder, the commissioner may,
after review and a favorable recommendation by the state board of educa-
tion, make recommend to the legislarure capital loans to school districts.
Proceeds of the loans shall be used only for sites for school buildings and for
acquiring, bettering, furnishing. or equipping school buildings under con-
tracts to be entered into within 12 months from and after the date on which
each loan is granted. Applications with the accompanying data specified in
subdivision 2 shall be filed between October 1 of any year and the following
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June 1.

(b) Any board which intends to submit an application for a capital loan
shall submit a proposal to the commissioner for review and comment pur-
suant 1o section 42290 /2/./5, and the commissioner shall prepare a review
and comment on the proposed facility, regardless of the amount of the
capital expenditure required to construct the facility. The state board shall
not make a favorable recommendation on an application for a capital loan
for any facility unless:

(1) the facility receives a favorable review and comment pursuant to
section 42296 /2/1.15; and

(2) the state board determines that

{A) the facilities are neecded to replace facilities dangerous to the health
and safety of pupils, or to provide for pupils for whom no adequate facilities
exist;

(B) the faciliies could not be made available through dissolution and
attachment of the district to another district or through pairing, interdistrict
cooperation, or consolidation with another district, or through the purchase
or lease of facilities from existing institutions within the area. The prefer-
ence of the school district regarding reorganization shall not be a criterion
used by the state board in determining whether the facilities could be made
available through reorganization,

(C) the facilities are comparable in size and quality to facilities recently
constructed in other districts of similar enrollment; and

(D) the district’s need for the facilities is comparable to needs which
comparable districts are meeting through local bond issues.

The state board may recommend that the loan be approved in a reduced
amount in order to meet the foregoing criteria. If the state board recom-
mends that a loan not be approved, the commissioner shall not appreve
recommend approval of the loans ard. If the state board recommends that the
loan be approved in a reduced amount, the commissioner shall not approve
recommend approval of a loan larger than that recommended by the state
board.

{c) As part of reviewing an application for a capital loan, the commissioner
of education shall prepare estimated yearly repayments by the school district
and the estimated amount of principal and interest that may be forgiven afrer
the term of the loun. These estimates shall assume no growth in assessed
valuation over the term of the loan, shall assume a 16 mill levy, and shall be
prepared using a methodology approved by the commissioner of finance. The
commissioner of education shall use a discount facror provided by the com-
missioner of finance in determining the present value of the estimated amount
of interest and principal which may be forgiven after the term of the loan.

&) (di No loan shall be sppreved recommended for approval for any
district exceeding an amount computed as follows:

(1) The amount voted by the district under subdivision 2;

_(2) Plus the aggregate principal amount of general obligation bonds of the
district outstanding on the date of approval, not exceeding the limitation on
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net debt of the district in section 475.53, subdivision 4, or 24 percent of the
adjusted assessed value, whichever is less;

(3) Less the maximum net debt permissib]e for the district on the date of
approval, under the limitation in section 475.53, subdivision 4, or 24 per-
cent of the adjusted assessed value, whichever is less; and

(4) Less any amount by which the amount voted exceeds the total cost of
the facilities for which the loan is granted, as estimated in accordance with
subdivision 4, provided that the loan may be approved in an amount com-
puted as provided in clauses (1} to (3), subject to subsequent reduction in
accordance with this clause.

Sec. 14. 1124.435] |[APPROVAL BY LEGISLATURE.|

After review of uan application for a capital loan, the commissioner of
education shall submit the application to the education committees of the
legistuture. The legistature may approve, disapprove, or modify the appli-
cation. After the legislature has approved the application, the commissioner
shall grant the loun for the purposes and in the amount specified by the
legislature.

Sec. 15. Minnesota Statutes 1982, section 275.125, subdivision 2d. is
amended to read:

Subd. 2d. [REFERENDUM LEVY.] (1) The levy authorized by subdivi-
sion 2a may be increased in any amount which is approved by the voters of
the district at a referendum called for the purpose. Sweh # The referendum
may be called by the school board or shall be called by the school board
upon written petition of qualified voters of the district. The referendum shall
be held on a date set by the school bourd. Only ene sueh eleetion fwo
elections may be held to approve a levy increase which will commence in a
specific school year. However; more than one referendum may be held to
approve & levy inerease to commence th the 19831984 sehool yeur. The

ton on the ballot shall state the maximum amount of the increased levy
in mills, the amount that will be raised by that millage in the first year it is to
be levied, and that the millage shall be used (o finance school operations.
The question ballot may designate a specific number of years for which the
referendum authorization shall apply. The ballot may contain o textual por-
tion with the information required in this subdivision and a question stating
substantially the following:

“Shall the increase in the levy proposed by the board of ........., School
District No. .., be approved?”’

If approved, the amount provided by the approved millage applied to cach
year's taxable valuation shall be authorized for certification {or the number
of years approved, if applicable, or until revoked or reduced by the voters of
the district at a subsequent referendum.

(2) A referendum on the question of revoking or reducing the increased
levy amount authorized pursuant to clause (1) of this subdivision may be
called by the school board and shall be called by the school board upon the
written petition of qualificd voters of the district. A levy approved by the
voters of the district pursuant to clause (1) of this subdivision must be made
al least once before it 1s subject to u referendum on its revocation or reduc-
tion for subsequent years. Only one such revocation or reduction election
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may be held to revoke or reduce a levy for any specific yeur and for years
thereafter.

(3) A petition authorized by clause (1) shall be effective il signed by a
number of qualified voters in excess of 153 percent, or ten percent if the
school board election is held in conjunction with a general election, of the
average number of voters at the two most recent district wide school elec-
tions. A referendum invoked by petition shall be held within three months of
submission of the petition to the school board.

(4) A petition authorized by clause (2) shall be effective if signed by a
number of qualified voters in excess of five percent of the residents of the
school district as determined by the most recent census. A revocation or
reduction referendum invoked by petition shall be held within three months
of submission of the petition to the school board.

(5) Notwithstanding any law to the contrary, the approval of 50 percent
plus one of those voting on the question is required to pass a referendum.

{6) Within 30 days after the district holds a referendum pursvant to this
clause, the district shall notify the commissioner of education of the results
of the referendum.

Sec. 16. Minnesota Statutes 1982, section 475.61, subdivision 3. is
amended to read:

Subd. 3. [IRREVOCABILITY.| Tax levies so made and filed shall be
irrevocable, except as provided in this subdivision.

In each year when there is on hand any excess amount in the debt service
fund of a school district at the time the district makes its property tax levies,
the amount of the excess shall be certified by the school board 1o the county
auditor and the auditor shall reduce the tax levy otherwise to be included in
the rolls next prepared by the amount certified. unless the school board
determines. that the excess amount is necessary to ensure the prompt and full
payment of the obligations and any call premium on the obligations, or will
be used for redemption of the obligations in accordance with their terms. An
amount shall be presumed to be excess for a school district in the amount
that it, together with the levy required by subdivision 1, will exceed 106
percent i exeess of the amount needed 10 meet when due the principal and
interest payments on the obligations due before the second following July 1.
This subdivision shall not limit a school board’s authority 1o specify a tax
levy in a higher amount if necessary because of anticipated tax delinquency.

If the governing body. including the governing body of a school district,
in any year makes an trrevocable appropriation to the debt service fund of
moneys actually on hand or if there is on hand any excess amoumt in the debt
service fund, the recording officer may certify to the county auditor the fact
and amount thereof and the auditor shall reduce by the amount so certified
the amount otherwise to be included in the rolls next thereafter prepared.

Sec. 17. Laws 1967, chapter 822, is amended by adding a section to read:
Sec. 12. |[OTHER PROGRAMS AND SERVICES .}

The board may also provide any other educarional programs or other
services requested by a participating district. However, these programs and
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services may not be post-secondary programs or services. Academic offer-
ings shall be provided only under the direction of properly licensed academic
supervisory personnel.

Sec. 18. Laws 1969, chapter 775, section 3, subdivision 2, as amended by
Laws 1971, chapter 267, section 2, is amended to read:

Subd. 2. It shalt be the duty and the function of the intermediate district to
furnish to every person eligible therefor residing in any part of such district
and such other resident of the state as provided by law the following:

(a) Vocational school facilities and instruction in vecational-technical
education;

(b) Facilities for and instruction in special education,

The board may also provide any other educational programs or other
services requested by a participating district. However, these programs and
services may not be posi-secondary programs or services. Academic offer-
ings shall be provided only under the direction of properly licensed academic
supervisory personnel,

Sec. 19. Laws 1969, chapter 775, section 3, is amended by adding a
subdivision to read:

Subd. la. |LEASE PURCHASE AGREEMENTS.] In addition to any
powers granted pursuant to section 465.71, the board may lease real prop-
erty with an option 1o purchase under a lease purchase agreement. Notwith-
standing any law to the contrary, no election shall be required in connection
with the execution of a lease purchase agreement authorized by this subdivi-
sion. The provisions of this subdivision shall apply only 10 lease purchase
agreements between the school board of Intermediate School District No.
916 and the school boards of districts which are members of Intermediate
School District No. 916,

Sec. 20. Laws 1969, chapter 1060, is amended by adding a section to
read:

Sec. 6. [LEASE PURCHASE AGREEMENTS.]

In addition to any powers granted pursuant to section 465.71, the board
may lease real property with an option to purchase under a lease purchase
agreement. Notwithstanding any law to the contrary, no election shall be
required in connection with the execution of a lease purchase agreement
authorized by this subdivision. The provisions of this subdivision shall apply
only to lease purchase ugreements between the school board of Intermediate
School District No. 917 and the school boards of districts which are members
of ltermediate School District No. 917.

Sec. 21. Laws 1969, chapter 1060, is amended by adding a section to
read:

Sec. 7. |OTHER PROGRAMS AND SERVICES.)

The board may also provide any other educationdal programs or other
services requested by a participating district. However, these programs and
services may nol be posi-secondury programs or services. Academic offer-
ings shall be provided only under the direction of properly licensed academic
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supervisory personnel.

Sec. 22, Laws 1981, chapter 358, article 7, section 29, as amended by
Laws 1981, Third Special Session chapter 1, article |, section 10, and by
Laws 1982, chapter 548. article 4. section 19, is amended to read:

Sec. 26, [EXEMPTION FROM PUBLIC SALE.] Notwithstanding Min-
nesota Statutes, section 124.76, from fune 4 398+ July [, /983 until June
30, 1983 7985, the requirements as 1o public sale of tax and aid anticipation
certificates of indebtedness shall not apply to certificates which mature no
later than twelve months after their date of issue. The interest rate on these
certificates may be determined by direct negotiation.

Sec. 23. Laws 1982, chapter 548, article IV, section 21, is amended to
read:

Sec. 21. [TRANSFER FROM CAPITAL EXPENDITURE FUND.|

Notwithstanding the provisions of section 275.125, subdivision lla or
11b, or any other law to the contrary, a school district may permanently
teansfer an amount not to exceed 350 per actual pupil unit from the capital
expenditure fund to the general fund of the district. The transfer shall be
made before June 30, 1983 7984. Nor more than a wral of 350 per actual
pupil unit may be transferred under the provisions of this section.

Sec. 24. [POLICY ]

It is the intent of the legislaure to establish a pilor project to maximize the
use of public funds by reorganizing the administrative functions of certain
school districts. It is the policy of the legislature to maintain current school
district boundaries while reorganizing adminisrrative functions.

Sec. 25. [PILOT ADMINISTRATIVE DISTRICTS. |

Subdivision |. [APPLICABILITY .| The provisions of this section shail
apply to school districts whose greatest land area lies within the counties of
Koochiching, tasca, Lake, St. Louis, and Carleton.

Subd. 2. |[DEFINITIONS.}

fa) "“Administrative district’” means an administrative unit composed of
member school districts which conducts the administrative and busiiess
Sfunctions for all member school districts.

(b) “Administrative bourd” means a board composed of one member from
each school board in the administrative district with the power 10 emplov a
qualified superintendent and business manager und discharge the same for
cause.

(c) “"Administrative aid’’ means the aid paid to an administrative district
used for administrative costs. These funds ure the only funds which mav be
used for administrative expenditures in the administrative district.

Subd. 3. [LEGISLATIVE REPORT.]

By February 1, 1984, the depariment of education shall submit a report 1o
the legislature about reorganizing the administrative funcrions of the school
districts in subdivision I. The report shall include:

fa) the geographic area and legal boundaries establishing administrative
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districts which maintain all present school district boundaries and contain at
least 5,000 students;

(b) the projected population of the proposed administrative district, in-
cluding present enrollment, census estimates, and projections for the popu-
fation of preschool and school-aged persons in the district;

{¢) maintaining current school board responsibilities and functions with
the exception of employing the superintendent and business manager which
will be the function of the administrative hourd,

(d) plans to establish an wdminisirative bourd composed of one current
member of each school board in the administrative district. Election to the
administrative board shall be by vote of all current school board members of
participating districts with each school board member having one vote. Each
school district shall have one member on the administrative board,

(¢) an analysis of the estimated financial and educational impact of an
administrative district;

(f) an analysis of present administrative expenditures in school districts,
estimated costs in establishing and operating an administrative district, and
suggestions for a categorical aid program for administrative expenditures
which prohibits transferring instructional funds for administrative expendi-
tures.

(g) projected implementation dates 1o have administrative districts begin
operation;

(h) statutory or administrative rule changes required to implement the
administrative district; and

(i) an analysis of all cooperative or multiregional agreements entered into
by school districts and the impact of adminisirative district organization on
those agrecments.

Sec. 26. [FUND TRANSFER AUTHORIZATION; SCHOOL DISTRICT
NO. 694.|

Notwithstanding any law to the contrary, Independent School District No.
694 is authorized 1o permanenly transfer from the appropriaied fund bal-
ance decount for bus purchases in its transportation fund an amount not fo
exceed $75.838 and from the capital expenditure fund an amount not to
exceed $131,801 to the general fund during the 1983-1984 school year.

Sec. 27. |DATE OF CONSOLIDATION |

Notwithstanding Minnesota Statutes, Section 122,23, subdivision 13, or
any other law to the contrary, the cffective date of a consolidation of Inde-
pendent School District No. 694, Buhl, with one or more school districts may
be a date in 1984, as agreed upon bv the school boards of the affected
districts.

Sec. 28. [PILOT PROJECTS USING MICROCOMPUTERS. |

The department of education shall pilot test the reporting method estab-
lished i Minnesota Statutes, section 121,936, subdivision 4a. in school
districts during the 1983-1984 school year. No more than 12 districts shall
be designated as pilot sites.
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The school districts selected as pilot sites shall be exempt from the re-
guirements in Minnesota Statutes, section 121.936, subdivision 1, clause
(b), for the 1983-1984 school year.

The pilot test shall begin on July I, 1983, The legislative auditor shall
conduct a midvear performance evaluation of the reporting method and
report his findings to the legislature by February 15, 1984, The cost of this
evaluation shall be paid by the department of education.

Sec. 29. [TIME PERIOD EXTENDED.]

Nowwithstanding the provisions of Minnesota Statwtes 1982, section
125.185, and 5§ MCAR § 3.002, the board of teaching shall extend the time
period 1o apply for a life license from July 1, 1982 to January I, 1984.

Sec. 30. [REPEALER.]
Minnesota Statutes 1982, section 122 .90, is repealed.
Sec. 31. {APPROPRIATION. |

Subdivision 1. [MAXIMUM EFFORT.] There is appropriated from the
general fund to the maximum effort school loan fund the sums indicated in
this section for the fiscal years ending June 30 in the years designared.

82,719,000 ...... 1984,
$3.672,000 ...... 1985.

Subd. 2. {COMMISSION ON EDUCATION.] There is appropriated
$40,000 from the generval fund to the legislative commission on education for
operating expenses. The sum is available until June 30, 1985,

Sec. 32. (EFFECTIVE DATE.]

Sections 1, 7, 10, 15, 23, 24 and 25 are effective the day following final
enactment.

ARTICLE §
TEACHER MOBILITY

Section 1. Minnesota Statutes 1982, section 125.60, subdivision 3. is
amended to read:

Subd. 3. Except as provided in subdivisions 6a and 6b, a teacher on an
extended leave of absence pursuant to this section shalt have the right to be
reinstated to a position for which he is licensed at the beginning of any
school year which immediately follows a year of the extended leave of
absence, unless he is discharged or placed on unrequested leave of absence
or his contract is terminated pursuant to section 125.12 or 125,17 while he is
on the extended leave. The board shall not be obligated to reinstate any
teacher who is on an extended leave of absence pursuant to this section
unless the teacher advises the board of his intention to return before Febru-
ary 1 in the school year preceding the school year in which he wishes to
return. The beard shall notty the commissioner within 30 days of being
notified that a teacher intends to return from an extended leave:

Sec. 2. Minnesota Statutes 1982, section 125.60, subdivision 7. is
amended to read:
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Subd. 7. fAPPLICATION PROCEDURES; LIMITS.] No schoel board
shall grant an extended leave of absence pursuant to this section without
applying for and receiving authorization from the commissioner of educa-
tion. The commissioner of education shall establish procedures for applica-
tions and shall approve or disapprove applications pursuant to this subdivi-
sion within the limits of the appropriation for the purposes of sections
354.094 and 354A.091. Each application shall state whether or not the
teacher requesting the extended leave of absence pursuant to this section
intends 10 pay the employee contribution and requests state payment of the
employer contribution into the teacher’s retirement fund pursuant to section
354.094 or 354A.091 in order to receive retirement service credit for years
spent on leave. The commissioner shall approve no more than 380 250
applications for extended leaves beginning in the 49844982 10821083 and
1983-1984 school years year for teachers who intend to pay employee
contributions and request state payment of employer contributions.

If more than 388 250 applications for extended leaves beginning in any
school year are received by March 15 of the preceding school year, the
commissioner may decide which applications to approve according to the
order of receipt, a method ensuring participation by teachers from the max-
imum possible number of districts, random allotment or any combination of
these methods. Applications received by the commissioner after March 15
shall be considered for approval according to the order of receipt within the
limits prescribed by this subdivision.

The commissioner shall not approve any applications for extended leaves
beginning in the 1984-1985 or any subsequent school year for teachers who
intend to pay employee contributions and request state payment of em-
ployer contributions. There is no limit on the number of applications which
may be approved for extended leaves for teachers who do not intend to pay
employee contributions or who do not request state payment of employer
contributions.

Sec. 3. Minnesota Statutes 1982, section 354.094, subdivision [, is
amended to read:

Subdivision 1. [SERVICE CREDIT CONTRIBUTIONS.] H# A member is
granted an extended leave of absence pursuant to section 125.60 or 136.88,
except as provided in subdivision la ke or Ib may pay employee contribu-
tions and receive allowable service credit toward annuities and other ben-
efits under this chapter, for each year of his the lcave by paying ite the fund

eontributions provided the member und the emploving board make
the required employer contribution in any proportion thev may agree upon,
during the period of the leave which shall not exceed five years. Except as
provided in subdivision la or /b, the siate shall nor pay employer contribu-
tions into the fund for eaek any year for which a member whe is on extended
leave pays employee comributions inte the fund . The employee and em-
ployer contributions shall be based upon the rates of contribution preseribed
by section 354.42 for the salary received during the year immediately pre-
ceding the extended leave. Payments for the years for which a member is
receiving service credit whife on extended leave shall be made on or before
June 30 of each fiscal year for which service credit is received.

Sec. 4. Minnesota Statutes 1982, section 354.094, subdivision la. is



33RD DAY MONDAY. APRIL 1, 1983 1207

amended to read:

Subd. la. [RESTRICTONS EXCEPTIONS.] Notwithstanding subdivi-
sion 1, the following provisions apply to elementary, secondary and area
vocational-technical school teachers whose extended leaves begin in the
1981-1982, [982-1983, or 1983-1984 school year and each year thereafter:

{a) Grty A member whose application states the intention to pay emplovee
contributions into the fund, requests state payment of employer contribu-
tions, and is approvnd by the commissioner withir the HmHs of seetion
+25-60; subdivision 7 qualifies for the payinent of employee contributions
aﬁdfef&a&epaymemeﬁemﬁ{eyefeeﬂmbuﬂeﬂsﬁuﬁuaﬂﬁeﬁubém+on
or before June 30, 1983, may pay employee contributions and receive al-
lowable service credit toward annuities and other benefits under this chapter
for each year of the leave during the period of the leave which shall not
exceed five vears,

(b) The state shall pay employer contributions into the fund for a member
described in clause (a) for no more than the first three years of the leave,
provided the member who is on extended leave pays the employee contribu-
tion into the fund by the payment date specified in subdivision I,

{c) A member whose application is approved as to the member's eligibility
under section 125.60, subdivisions 1 and 2 but whose application does not
request state payment of employer contributions or is disapproved as to state
payment of employer contributions, or who 1s in the fourth or fifth year of
leave affected by clause (b) may pay employee contributions and receive
allowable service credit as provided in subdivision 1 if the member and k¥
the employing school board make the required employer contribution, in
any proportion which they may agree upon, by the payment date specified
in subdivision |.

Sec. 5. Minnesota Statutes 1982, section 354.094, 1s amended by adding
a subdivision to read:

Subd. Ib. |EXCEPTION.] Notwithstanding subdivision I, the following
provisions apply only to elementary, secondary, and area vocational tech-
nical school teachers whose extended leaves began in the 1978-1979, [979-
1980, or 1980-1981 school years:

{a) A member whose period of extended leave began on or before Mav 13,
1981, may pay employee contributions and receive allowable service credit
toward annuities und other benefits under this chapter for each vear of the
leave during the period of the leave which does not exceed five vears:

(b) The state shall payv employer contributions into the find for a member
described in clause (a) of this subdivision for each vear of the leave for which
the member who is on extended leave pavs the emplovee's contribution into
the fund by the payment date specified in subdivision 1.

Sec. 6. Minnesota Statutes 1982, section 354.66, subdivision 4. is
amended to read:

Subd. 4. Notwithstanding any provision ef 1o the contrary in this chapter
relating to the salary figure to be used for the determination of contributions
or the accrual of service credit & the contrary, o teacher assigned to a part
time position pursuant to this section shall continue to make employee con-
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tributions to and to accrue allowable service credit in the retirement fund
during the period of part time employment pursuant to this section dponr on
the same basis and in the same amounts as would have been paid and
accrued if the teacher had been employed on a full time basis provided that
prior to June 30 cach year the member and the employing board make that
portion of the reqmred employer contribution 1o the retirement fund, in any
proportion which they may uagree upon, that is based on the difference
between the umount of compensation that would have been paid if the teacher
had been employed on a full time basis and the amount of compensation
actuatly received by the teacher for the services rendered in the part time
assignment. The state shall make the el thar portion of the required em-
ployer contributions 7o the retirement fund on behall of the teacher to the
retirement ussoctation for the part time teseling service thal is based on the
amount of compensation actually received by the teacher for the services
rendered in the pari time assignment in the manner described in section
354.43, subdivisions 15 2 and 5. The employee and employver contributions
shall be bused upon the rates of contribution prescribed by section 354 .42.
Full accrual of allowable service credit and employee contributions for part
time teaching service pursuant to this section and section 354A.094 shall
not continue for a period longer than 10 years.

Sec. 7. Minnesota Statutes 1982, section 354.66, is amended by adding a
subdivision to read:

Subd. 4a. {EXCEPTION.] Norwithstanding the provisions of subdivision
4, a teacher whose assignment to a part time position pursuant to this section
is authorized by the commissioner on or before June 30, 1983, shall continue
to make emplovee contributions and to accrue allowable service credits in
the retirement fund during the period of part time employment on the same
basis and in the same amounts as would have been paid and accrued if the
teacher had been employed on g full time basis. The state shall make the full
required emplover contributions to the retivement fund on behalf of the
teacher in the manner described in section 354 43, subdivisions | and 5. The
employee and emplover contributions shall be based upon the rates of con-
tribution prescribed by section 354.42. Full accrual of allowable service
credit and employee contributions for part time teaching service pursuant to
this section and section 354A.094 shall not continue for a period longer than
ten years.

Sec. 8. Minnesota Statutes 1982, section 354.66, subdivision 9, is
amended to read:

Subd. 9. {APPLICATIONS; LIMITS.] A school district shall not assign a
teacher to a part time teaching position qualifying for full accrual of service
credit from and employee contributions to the retirement fund pursuant to
this section without applying for and receiving the authorization of the
commissioner of education. In cooperation with the board of trustees of the
teachers retirement association and the boards of trustees of the appropriate
teachers retirement fund associations and within the limits of the amount
appropriated for the purpose of this section, the commissioner of education
shall approve or disapprove the applications from school districts for au-
thorization to assign teachers to part time teaching positions qualifying for
full accrual of service credit from and employee contributions to the retire-
ment fund pursuant to this section; provided he shall not approve more than
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55 125 total applications pursuant to this section and section 354A.094 for
participation in the fund in any fiscal year. If more than 35 /25 applications
for any school year are received by the commissioner by March 15 of the
preceding school year, the commissioner may decide which applications to
approve according to the order of receipt, a method ensuring participation
by teachers from the maximum possible number of districts, random allot-
ment or any combination of these methods. Applications received by the
commissioner after March 15 shall be considered for approval according to
the order of receipt within the limits prescribed by this subdivision. The
state board for communmiy colleges and the state university board may
within the limits appropriated to them for purposes of this scction assign a
teacher to a part time teaching position qualifying for full accrual of service
credit from and employee contributions to the retirement fund pursuant to
this section without applying for and receiving the authorization ol the
commissioner of education.

Sec. 9. Minnesota Statutes 1982, section 354A.001, subdivision 1, is
amended to read:

Subdivision 1. |RETIREMENT CONTRIBUTIONS.] Notwithstanding
any provision to the contrary of this chapter or the articles of incorporation
or bylaws of an association relating to the salary figure to be used for the
determination of contributions or the accrual of service credit, except as
provided in subdivision la or /b an clementary, secondary or area voca-
tional-technical school teacher in the public schools of a city of the first
class who is granted an extended leave of absence pursuant to section
125.60, may pay employee contributions to the applicable association and
shall be entitled to receive allowable service credit in the appheable rhar
association for each year of leave , provided the member and the emploving
board make the required employer contributions, in any proportion they may
agree upon, lo that association during the period of leave which shall not
exceed five years. Fo obtain the service credits the teacher on extended leave
shall make an employee contribution to the applicable association each year
during the period of the leave- The extended leave period for which a teacher
shall be entitled to receive alowable service eredit pursuant 10 this section shall
not exceed the leave duration maximurm set forth in section 125:60; subdivi
pursuant to this seetion during a leave of absenee vear: Except as provided in
subdivision la or Ib the state shall not make an employer contribution on
behalf of the teacher to the apphicable assoctation for that year. The cmployu.
and empleyer contributions shall be +r amounts equal to the employee and
empleyefeenmbuﬂeﬂmteﬁme#ea#eremﬂdeﬂvemembeﬁefmemem-
tien covered by the same program apphed based upon the rates of contribution
prescribed by section 354A 12 as applied 10 a salary figure equal to the
teacher’s actual covered salary for the plan year immedialely preceding the
leave. Payment of the cmployee conmtribution and emplover contributions
authorized pursuant to this section shall be made by the teacher on or before
June 30 of the fiscai year for which service credit is to be ebtained- apd
payment of the employer eoniribution shal be made by the state within 30 days
mmwmméwéwwmm
#on received. No ailowable service with respect to a ycar of extended leave
of absence shall be credited 10 a teacher unti! payment of the required
employee and employer contributions has been recetved by the association.

Sec. 10. Minnesota Statutes 1982, section 354A.091, subdivision la, is
amended to read:
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Subd. la. [EONFRIBUTION RESTRICHONS EXCEPTION.] Notwith-
standing subdivision 1, the following provisions apply to elementary, sec-
ondary and area vocational-techmical school teachers whose cxtended
lcaves begin in the 1981-1982, [982-1983, or J983-1984 school year and
each year thereafter:

(a) Only A member whose application states the intention to pay employee
contributions to the applicable association, requests state payment of the
employer contribution, and is approved by the commissioner within the
Hmits of section 125-60; subdiviston 75 qualifies for the payment of emplovee
conirtbutions and for state puyment of employer contributions pursuant te
subdivistor + on or before June 30, 1983, may pav emplovee contributions to
the applicable association and receive allowable service credit in that asso-
ciation for each year of leave during the period of the leave, which shall noi
exceed five years;

(b) The state shall pay employer contributions for a member described in
clause (a) for no more than the first three years of the leave, provided the
member who is on extended leave pays the emplovee contribution to the
applicable association by the payment date specified in subdivision I

{(c) A member whose application is approved as to the member’s eligibility
under section 125.60, subdivisions | and 2 but whose application does not
request state payment of employer contributions or is disapproved as to stale
payment ol employer contributions, or who is in the fourth or fifth year of
leave affected by clause (b) may pay employee contributions and receive
allowable service credit as provided in subdivision | if the member and his
the employing school board make the required employer contribution, in
any proportion which they may agree vpon, by the payment date specified
in subdivision |.

Scc. 11, Minnesota Statutes 1982, section 354A.091, is amended by
adding a subdivision to read:

Subd. 1h. |EXCEPTION.| Nomwithstanding subdivision 1, the following
provisions apply only (o elementary, secondary, and area vocational tech-
nical school teachers whose extended leaves began in the 1978-1979, [979-
1980 or 1980-1981 school years:

{a) A member whose period of extended leave began on or hefore Mav 13,
1981, may pay employee contributions and receive allowable service credit
towadrd annuities and other benefits under this chapter for each year of the
leave during the period of the leave which does not exceed five vears:

(b) The state shall pay employer contributions into the applicable fund for a
member described in clause (a) of this subdivision for each year of the leave
Jor which the member who s on extended leave pays the employee’s con-
tribution into the fund by the payment date specified in subdivision I,

Sec. 12. Minnesota Statutes 1982, section 354A.094, subdivision 4, is
amended o read:

Subd. 4. Notwithstanding any provision to the contrary in this chapter or
the articles of incorporation or bylaws of an association relating to the salary
figure to be used for the determination of contributions or the accrual of
service credit, a teacher assigned to a part time position pursuant to this
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section shall continue 1o make employee contributions to and to accrue
allowable service credit in the applicable association during the period of
part time employment pursuant to this seeHon uper on the same basis and in
the same amounts as would have been paid and accrued if the teacher had
been employed on a full time basis provided the member and the emploving
board prior to June 30 cach vear make that portion of the required emplover
contribution to the applicable association in any proportion which they may
agree upon, that is based on the difference between the amount of compen-
sdation that would have been pald if the teacher had beer emploved on a full
time busis and the wnount of compensation actually received by the teacher
for services rendered in the part time assignment, The state shall make the
fu¥t that portion of required employer contributions o the applicable associ-
ation on behalf of the teacher to the appheable association for the part tme

serviee thar is based on the amount of compensation actually re-
ceived by the teacher for the services rendered in the part time assignment in
the manner described in section 354.43, subdivisions I5 2 and 5. The em-
plovee and emplover contributions shall be based upon the rates of con-
tribution prescribed by section 354A.12. Full membership, accrual of al-
lowable service credit and employee contributions for part time teaching
service by a teacher pursuant to this section and section 354.66 shall not
continue for a period longer than ten years,

Sec. 3. Minnesota Statutes 1982, section 354A.094, is amended by
adding a subdivision to read:

Subd. 4a. [EXCEPTION.] Nonwithstanding the provisions of subdivision
4, a teacher whose assighment 1o d part time position pursuant to this section
is authorized by the commissioner on or before June 30, 1983, shall continue
to make employee contributions to and to accrue allowable service credit in
the applicable association during the period of part time employment on the
same basis and in the same amounts as would have been paid und accrued if
the teacher had been emploved on a full time busis. The state shall make the
Sull required employer comributions to the applicable ussociation on behalf
of the teacher in the manner described in section 354 .43, subdivisions | and
5. The employee and employer contributions shall be based upon tire rates of
contribution prescribed by secrion 354A.12. Full membership accrual of
allowable service credit and employee contributions for part time teaching
service by a teacher pursuant to this section and section 354.66 shall not
continue for a period longer than ten years.

Sec. 14, Minnesota Statutes 1982, section 354A.094, subdivision 9, is
amended to read:

Subd. 9. [APPLICATION APPROVAL; LIMITS.] A district shall not as-
sign a teacher to a part time teaching position qualitying for full membership
in, accrual of service credit from and employee contributions to a teachers
retirement fund association pursuant to this section without applying for and
receiving the authorization of the commissioner of education. In coopera-
tion with the boards of trustees of the appropriate retirement fund associa-
tions and within the limits of the amounts appropriated for the purpose of
this section, the commissioner of education shall approve or disapprove the
applications from districts for authorization to assign teachers to part time
teaching positions qualifying for full membership in, accrual of service
credit from and employee contributions to a teachers retirement fund asso-
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ciation pursuant to this section; provided he shall not approve more than 55
/25 total applications pursuant to this section and section 354.66 for partic-
ipation in the fund in any fiscal year. If more than 35 /25 applications for
any school year are received by the commissioner by March 15 of the
preceding school year, the commissioner may decide which applications to
approve according to the order of receipt, a method ensuring participation
by teachers from the maximum possible number of districts, random allot-
ment, or any combination of these methods. Applications received by the
commissioner after March 15 shall be considered for approval according to
the order of receipt within the limits prescribed by this subdivision.

Sec. 15. [REPEALER.]

Minnesota Statutes 1982, sections 125.60, subdivisions 2a and 7, 354 .66,
subdivision 9, and 354A 094, subdivision 9, are repealed effective June 30,
1983,

Sec. 16. [APPROPRIATION.]

Subdivision |. There is appropriated from the general fund to the depart-
ment of education the sums indicated in this section for the fiscal vears
ending June 30 in the years designated.

Subd. 2. [EXTENDED LEAVES OF ABSENCE.] To meet the state's
obligation prescribed in Minnesota Statutes 1982, sections 354.094 and
354A.091, there is appropriated.

$1,143,000.....1984,
$1.524,000...../985.

Subd. 3. [PART-TIME TEACHING.| To meet the state’s obligation pre-
scribed in Minnesota Stamtes 1982, sections 354.66 and 354A.094, there is
appropriated:

$ 74,000, 1984,
$182.000.....1985.

Subd. 4. [EARLY RETIREMENT INCENTIVES.] To meer the state’s
obligation prescribed in Minnesota Statutes 1982, section 125.611, there Iy
appropriated:

$1,983,000.....1984,
$2,032,500.....1985.

Subd. 5. [NON-CANCELLATION; FUNDING RESTRICTION.| Any un-
expended balance remaining from the appropriations in this section for fiscal
year 1984 shall nor cancel but shall be available for the second year of the
biennium. Notwithstanding the provisions of Minnesota Statutes 1982, sec-
tions 354.43 and 354A.12, the siate’s obligations prescribed in Minnesota
Statutes 1982, sections 354.094, 354.66, 3544 .091, and 354A 094 shall not
be financed out of standing appropriations for the state’s obfigations pursu-
ant 1o Minnesota Statutes 1982, chapter 354 or 354A.

Subd. 6. [TRANSFER AUTHORITY .} If any appropriation for any vear in
subdivision 2, 3 or 4 exceeds the amount needed to pay the state’s obligation
Sor that year under that subdivision, then the excess amount may be used 1o
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make pavments for that year pursuant to another subdivision.
Sec. 17. [EFFECTIVE DATE.|
Sections 2, 8, and 14 are ¢ffective the day following final enactment.
ARTICLE 9
COUNCIL ON QUALITY EDUCATION
Section |. Minnesota Statutes 1982, section 121.503, is amended to read:
121.503 [PROGRAM SELECTION. |

Subdivision 1. JAUTHORIZATION.] A school district or group of dis-
tricts that wish wishes to receive meneys a gramt tor improved learning
programs may apply to the state bourd of edueation council on quality edu-
cation for approval. Programs may be approved for one portion of a school
population, an entife school attendance areas one or several attendance areas,
an entire sehoel distriets or one or a group of sehesl districts.

Subd. 2. [APPLICATIONS.| The state beard council on quality ¢ducation
shall prescribe the form and manner of anrual application for the program.
The council on quality eddeation may feview and advise the state board on
applications made for improved learning prosrams- Beginning in 1982 und
each year thereafter; applieations shull be submitied to the state beard by
January £5- I a distriet wishes to reeeive aid for the prineipatteacher: career
teacher o counselorteacher component of an tmproved learning program: an
apphicution for state aid must be submitted to the state board by January 45- The
application may include estimates of salaries and fringe benefits for the next
school year and for the additional time beyond the regular contract period
for staff to be employed shali be itemized on the applicstion for aid. The board
shall potify all applicants of uid approved or denied by March 15 of each yewr-
%bewd%appmvewde&y&pphe&ﬂammmeefdefm&meyﬂfem-
ceived- The council may require thar each program be evaluated and it may
contract for additional evaluation.

Subd. 2a. [DECLINING GRANT AMOUNTS.] An improved learning
program may receive granis for not more than three years. The grant amouns
for the second year of a program shall not exceed 75 percent of the grant
amount for the first year. The grant amount for the third vear of a program
shall not exceed 50 percent of the grant amount for the first year. The council
shall notify each recipient that no grant will be awarded after the third vear
and that the recipient is expected to continue successful programs without
grants.

Subd. 3. |WAINMERS RULES AND RIGHTS.| On recommendation of the
council of quality education, the state board of education may waive school
district compliance with its Tules which would prevent implementation of an
improved learning program which recetves approval from the state bourd.
However; individauls partieipating Participation in the an improved learning
program as a_principal-teacher, counselor-teacher, or career teacher pre-
eram shall maiatain their nol affect seniority date in the district and sl or
rights under the applicable collective bargaining agreement.

Subd. 4. [ADDITIONAL FUNDING.] A school district providing an im-
proved leamming program may receive funds for the program from private
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sources and governmental agencies, including state or federal funds,

Subd. 5. [REPORT.| The department council on guality education shall
submit a report to the legislature by Februury - 4983 and by February |
each year thereafter. This report shall include the number and description of
programs approved, implementation status of programs approved, waivers
granted, and evaluation of programs approved.

Sec. 2. Minnesota Statutes 1982, section 121.505, is amended to read:
121.505 |PROGRAM €RIFERIA COMPONENTS. ]

Subdivision |. [IMANDATORY COMPONENTS.| A pha for An im-
proved learning program shall include:

(a) Currieali; instruetonal strategy and use of materinls responsive to the
individual eduentional needs and learning styles of ench pupil to enable s
éeﬂ&iemﬂkeeenaﬂueuapmgfewaﬂé}e&ma&amieappfepﬂﬁe{e{heﬁ
abilittes participation by « designared individual as a principal-teacher,
career teacher, or counselor-teacher, uas defined in sections 121.506 and
{21.507,

(b} A plan to develop student abilities for beth learner and teacher in basie
skills and applied learning skills ands when appropriates ants; humanitiess
physieal; naturak; and social seiences: mulitenltural education: physical; emo-
tonal; and mental health; consumer economies; and career edueation involve
parents in planning the educational experiences of their children;

(c) Plans to muake use of community resourees and cormunications media to
se | t ties for pupits an annual plan for the
district to evaluate program goals and objectives,

(d} a statf development program for teuchers and other school personnel;
such as that found in seetions £24-506 and 124507 plan for the district to fund
the program afier the third year of the program,

te) A plan to improve the learning environment; including use of the com-
munity th general; to enhance the learning process:

4 A plan for annual and ongoing evaluation of program geals and objee
tives: and

t2) A plun to involve parents in planning an bmproved learning program for
their childres-

Subd. 2. [OPTIONAL COMPONENTS. ] A plar for An improved learning
nrogram may include:

(a) A principalteacher and eareer teacher program as defined in section
121506 efforts to Improve curricula strategies, instructional strategies, and
use of materials which respond to the individual educational needs and
fearning styles of each pupil in order to enable each pupil ro make continuous
progress and to learn at a rare appropriate to that pupil’s abilities,

(b) A eeunselor-teacher pregram as defined in seetion 121507 efforts 1o
develop student abilities in basic skills; applied learning skills; and, when
appropriate, arts; humanities; physical, natural, and social sciences; mulyi-
cultural education; physical, emotional, and mental health; consumer eco-
nomics; and career education,

(¢) Use of community resources and communications media to pursiue im-
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proved learning opportunities for pupils;
(d} staff development for teachers and other school personnel;

{e) improvements to the learning environment, including use of the com-
munity in general, to enhance the learning process;

3 (f) cooperative efforts with other agencics involved with human ser-
vices or child development and development of alternative community
based learning expericnces;

b (g) apprenticeship post-secondary education components for studests
pupils who are able to accelerate or programs for stadesty pupils with specia
abilities and interests who are given advanced learning opportunitics within
cxisling programs;

{e} (1) use of volunteers in the learning program,;
3 (i) Nexible attendance schedules Tor students pupils;
& (j) adult education component.

e (k) coordination with early childhood and family education eomponest

programs;

) (f) variable student/{aculty ratios for special education students to pro-
vide for special programming;

{3 {m) inclusion of nonpubiic students participating 1 an Haproved learring
program pupils as part of the ratio in the principal-teacher and carcer teacher
component;

Ha (») application of educationa! rescarch findings:

& (o) summer learning experiences for students as recommended by the
principal-teacher and career teacher,

&y (p) use of educational assistants, teacher aides or paraprofessionals as
part of the improved learning program;

&) (g) establishment of altcrnative criteria for high schoo! graduation; and

o) {r) Variable age and class size groupings of students.

Sec. 3. Minnesota Statutes 1982, section 129B.Ci, subdivision !, is
amended to read:

Subdivision 1. [MEMBERSHIP, TERMS.| There is hereby created a
council on quality education consisting of 49 2/ persons. The members of
sueh the council shall be appointed as follows;

(1) One member shatl be appointed by the Minnesota education associa-
tion;

(2) One member shall be appointed by the Minnesota federation of teach-
ers;

(3) Onc member shall be appeinted by the Minnesota schoo! board associ-
ation;

(4) One member shat! be appewmted by the Minnesola state advisory coun-
¢il for vocational education;
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(5) Onc member shall be appotnted by the Minnesota state advisory coun-
cil for special education;

(6) One member shull be appeinted by the state university board;
(7) One member shall be appeinted by the state board for community

colleges;

(8) One member shall be appointed by the regents of the University of
Minnesota;

(9) Onc member shall be appeinted by the private college council;

(10) One member by the Minnesota association for the education of young
children; and

{1/) One member from cach congressional district and vwe three members
at large. shal be appointed by the governor with the advice and consent of
the senate, none of whom shall be officers, employees or board members of
state educational institutions, departments, agencics or boards.

Sec. 4. Minnesota Statutes 1982, section 129B.01, subdivision 2, is
amended to read:

Subd. 2. [TERMS, COMPENSATION, REMOVAL, VACANCIES.| The
membership terms, compensation, removal of members and filling of va-
cancies shall be as provided for in section 15.0575; members appointed by
organizations shall be subject 1o reappoiniment or removal by the appointing
OrguRizations.

Sec. 5. Minnesota Statutes 1982, section 129B.02, is amended to read:
129B.02 |[PURPOSE.|

Subdivision I. [CONCERN FOR FUTURE.]| The legislature of the state of
Minnesota expresses concern over the future of elementary and secondary
education in this state, its ability to meet the educational needs of the public
school students, the professional growth and satisfaction of school staffs,
the effectiveness and cfficiency of present schools and their learning pro-
cesses, continuing pupil unit cost escalation and the resulting financial crisis
which this brings about. New approaches to the learning process, better
utthzatonr wse of professional staff and community resources, different re-
quirements as to course offerings, course content, grading, graduation and
school attendance must be researched and developed. It is belicved that
revised programs, innovations, new attitudes about learning and the public
schools™ responsibilities can be cffectively achieved if sweh research and
development are is performed by the council on quality education and at the
local school level by the school’s staff and with involvement by the students
and their community. Although funds spent now for sueh these purposes can
produce substantial educational and cost benefits in the future, such these
capital type funds are seldom available within any single school district’s
budget.

Subd. 2. |RESEARCH AND DEVELOPMENT.| The purpose of the
council on quality cducation is, therefore, to encourage, promote, aid, and
perform research and development for quality education in Minnesota ele-
mentary and secondary schools, to evaluate the results of significant in-
novative programs and to disseminate information about these programs
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throughout the state.

To these ends, the council through the state board of education shall
establish a venture fund from which grants or loans may be made in support
of research and development programs relating to the problems and objec-
tives heretofore described in this section which shall include but not be
limited to:

D (a) effective utilization use of community personnel and resources-;

€2y {b) developing improved learning programs, including model person-
nel policies and procedures, aad new staffing and educational concepts such
as differentiated staffing. the career teacher, principal-teacher, and coun-
selor-teacher, and comprehensive developmental and educational planning
for individual pupils;

3 (c} assessment and evaluation of education programs=,

{4} (d) developing a management and uhit of instructional objectives
which will provide development of procedures to increase schools’ account-

ability by releting tirme and dollars to the amount of learning produced:;

€5 (e) determining determination of responsibilities to be assumed by the
schools exclusively or concurrently with other agencies or individuals-;

6} (f) effective dissemination of educational information- ;

€ (g) developing development of new knowledge about learning and
teaching-;

) (h) developing development of model educational programs as akerna-
tives to existing edueationnl prectices and currievla: and alternative delivery
systems for small rural schools;

€93 (i) model programs and innovations to increase equality of educational
opportunities-;

49y (j) research and testing of new concepts of educational efficiency,
effectiveness and cost benefits: ;and

4 (k) comprehensive interdisciplinary programs in health education and
comprehensive programs designed to coordinate and integrate the delivery
of pupil support services.

Subd. 3. INEW CONCEPTS.] The council shall not be limited to support-
ing innovations, programs or procedures supplementary to existing school
_structures and programs but may assist or research entirely new concepts
such as open schools, informal schools and the like. It is the legislature’s
intent that any supported program shall hold promise of both educational
and cost benefits and that the costs and improvements in learning effective-
ness introduced thereby shall be measured and related.

The council may also review literature and other information about in-
novative programs in Minnesota and other states and disseminate the results
of this research throughout the state. The council may identify ideas for
innovative programs.in the course of this research and solicit proposals from
school boards for grants for such programs; prewided. However, not te
exeeed more than ten percent of the funds appropriated to the venture fund in
any year may be expended to fund such research and programs. ‘

Subd. 4. [REPORT TO LEGISLATURE.] The council shall make & report
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to the legislature by November 15 of each even numbered year te the

concerning all research and all proposals received aad, the dis-
positions made thereef of them by the council and the state board of educa-
tion, and of receipts and expenditures resulting from sales of materials
developed through venture fund granis.

Sec. 6. Minnesota Statutes 1982, section 129B.04, is amended to read:
129B.04 [PROPOSALS.]

Subdivision 1. [REQUIREMENTS.] The A school board ef any lecal
scheel distriet or any group of sueh school boards may develop a proposal for
a grant or loan in support of a research and development program of the kind
described in section 129B.02. Except for grants according to subdivision
fa, every sueh proposal shalt include:

(1) a statement of the objectives of the program, and the procedures for
achiewing the oblectives 1o achieve them, '

(2) & desesiption of the evaluation procedures for measuring the effective-
ness of the program;

(3) proviston for such fiscal control and fund accounting procedures as are
necessary to assure proper disbursement and accounting for funds paid to
the applicant;

(4) prevision for administration of the program by the leeal school district,
or in cooperation with other school districts, educational institutions, or
local agencies under the supervision of the 1eeat school district; and

(5) a description of the inveolvement of teeal how school staff, students
pupils, and members of the community are involved in planning and imple-
menting the program.

Subd. la. [MINI GRANTS.] The council may award grants not to exceed
$5,000 to districts to (1) disseminate information about successful projects
initiated by the district with a grant from the venture fund, or (2} replicate
cost-effective innovations which either were initiated in other districts with
venture fund support or were validated by the department of education or
Jederal agencies. The council shall prescribe the form and manner of appli-
cation for these grants.

Subd. 2. [PROCEDURE.] Every program proposal shall be submitted to
the council created by section 129B.01, not less than three fwo months
before the planned commencement of the program. The council shall rec-
ommend approval or disapproval, or shall moedify and then recommend
such modification with respect to every proposal submitted to it. The coun-
cil shall also recommend the amount and type of grant to be made in support
of the proposed program in the light of the then currently available moneys
in the venture fund; whiek. This information shall be provided to the council
by the state board of education. The council shall alse recommend what
rules and regwlations, if any, shall be suspended or modified in erder to
implement the proposal. Only sueh proposals as are recommended for ap-
proval shall be transmitted by the council to the state board; and. All sueh
these proposals shall be approved and funded from the venture fund by the
state board as recommended by the council unless the state board, within 30
days ef reeeipt of after receiving a proposal from the council, shal make
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makes other disposition of the proposal by formal board action. One half of
each grant recommended by the council and funded by the state board may
be deemed an interest free loan to be and repaid over & five year period years.

Sec. 7. Minnesota Statutes 1982, section 129B.05, is amended to read:
129B.05 [STATE BOARD AND COMMISSIONER.]

Subdivision 1. [GENERAL POWERS.] The state board of education shall
develop and promulgate sueh additional recommendatory guidelines as may
be appropriate for the furtheranee of to further sections 129B.01 to 129B.05
and the development and implementation of the comtemplated programs
contemplated herein, for its benefit and the benefit of the council and appli-
cants. The commissioner of education shall make available to the council at
its request sueh rhe staff as the council deems necessary to perform its
functions.

Subd. 2. |CONSULTANTS.] The council may also employ or contract for
the services of eutside consultants; and. The consultants may be for purposes
such as research, evaluation, dissemination, cost-benefit analyses, and in-
service training. The council may contract with one or more qualified con-
sultants or law firms specializing in securing broadcast and telecast licenses
Jrom the federal communications commission. The consultant or law firm
shall assist with the preparation of all necessary license applications to the
federal communications commission on behalf of school districts recom-
mended by the council as transmission sites. The council may use as much of
the annual appropriation to the state departient of edueation, made for the
purposes of sections 129B.0l to 129B.05 as is necessary; shall be made
avatlable te the esunedl for this purpose.

Sec. 8. [129B.031] [COPYRIGHT AND SALE OF PRODUCTS.]

Subdivision 1. Products of projects and programs funded pursuant to sec-
tions 129B.01 1o I129B.05, including curriculum and instructional materials,
computer and telecommunications software, and associated manuals and
reports, shall be copyrighted, if possible, by the council in the name of the
state and may be sold. The state moy sell the products to school districts and
public agencies located in states other than Minnesota at prices that exceed
the cost of reproduction and distribution. However, the state shall sell the
products to all school districts and public agencies in the state ar prices that
do not exceed the cost of reproduction and distribution.

Subd. 2. The education products revolving account is established in the
state treasury. Proceeds up to the cost of reproduction and distribution from
the sale of products under this section shall be deposited in this account. All
Sunds in this account are annually appropriated to the department of educa-
tion and shall be used to reproduce and distribute products of projects and
programs funded pursuant to sections 129B.01 1o 129B.05.

Subd. 3. Proceeds in excess of cosits from the sale of products pursuant 1o
this section shall be shared equally between the state and the school district
which developed the product with a grant from the council. The school
district share is appropriated to the department of education and shall be
paid to the disirict. The state share is appropriated to the department of
education and shall be placed in the venture fund of the council and used 1o
Jund similar projects.
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Sec. 9. Minnesota Statutes 1982, section 129B.09, subdivision 1, is
amended to read:

Subdivision 1. [AUTHORIZATION.] The school board of any district,
however organized, which receives early childhood and family education
moneys from the council on quality education shall provide those services
in ene elementary school attendanee an arca; of an ares within the district; if
the council deems the area to be appropriate. The council on quality educa-
tion shall prescribe the form and manner of application for the programs and
shall select the grant recipients. These programs shall be as equally dis-
tributed as possible among districts in cities of the first class, in suburbs, and
outside the seven county metropolitan area.

Sec. 10. Minnesota Statutes 1982, section 129B.09, subdivision 12, is
amended to read;

Subd. 12. {INEGOTIATED GRANTS.] Eer the 19811982 and 19824083
sehool years The council on quality education may fund up te 36 carly
childhood and family education programs according to the negotiated grants
procedure in sections 129B.01 to 129B.05. In the 1983-1984 school year,
the council may fund an early childhood and family education program
existing in the 1982-1983 school year in an amount not to exceed 75 percent
of the grant received during the 1982-1983 school year. In the 1984-1985
school yvear, the council may fund an early childhood and family education
program existing in the 1982-1983 school year in an amount not to exceed 50
percent of the grant received during the 1982-1983 school vear. In the
1985-1986 school year, no early childhood and family education program
which received a grant during the 1982-1983 school year shall receive a
grant pursuant to this section. Beginning in the 1983-1984 school year, no
early childhood and family education program funded by the council on a
negotiated grant shall be funded for more than three years. The second vear
a program is funded, the negotiated grant cannot exceed 75 percent of the
original grant amount. The third year a program is funded, the negotiated
grant cannot exceed 50 percent of the original grant amount.

Sec. 11. [REPORT TO LEGISLATURE.]

The council on quality education shall submit a report to the education
committees of the legislature by February 15, 1984 containing evaluation
data on programs designed to benefit handicapped adults and recommenda-
tions for ‘policies for school districts to extend services to handicapped
adults.

Sec. 12. [INSTRUCTION TO THE REVISOR ]

In the next edition of Minnesota Statutes, the revisor of statutes is re-
quested to renumber Minnesota Statutes, sections 121.501, 121.502,
121.503, 121.504, 121.505, 121.506, and 121.507 in an appropriate place
in Minnesota Statutes, chapter 1298. The revisor of statutes is also re-
quested to retitle chapter 129B as *'Grants for Education’” .

Sec. 13. [REPEALER.]
Minnesota Statutes 1982, sections 122 542 and 124 251 are repealed.
Sec. 14. [APPROPRIATION.]

Subdivision 1. There is appropriated from the general fund 1o the depart-
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ment of education the sums indicated in this section for the fiscal years
ending June 30 in the years designated.

Subd. 2. {COUNCIL ON QUALITY EDUCATION GRANTS.] For the
council on quality education grants pursuant to sections 129B.02 and
129B.04 there is appropriated:

$778,000.....1984,
$897,000.....1985.

The appropriation for 1984 includes $84,000 for grants for fiscal year
1983 payable in fiscal year 1984, and $694,000 for grants in fiscal year 1984
payable in fiscal year 1984.

The appropriation for 1985 includes $122,000 for grants for fiscal year
1984 payable in fiscal year 1985, and $775,000 for grants in fiscal year 1985
payable in fiscal year 1985.

The appropriations are based on 100 percent grant entitlements of
$816.,000 for fiscal year 1984 and $816,000 for fiscal year 1985,

Any unexpended balance remaining from the appropriations in this sub-
division for 1984 shall not cancel and shall be available for the second year
of the biennium.

ARTICLE 10
LIBRARIES
Section 1. Minnesota Statutes 1982, section 134.07, is amended to read:

134.07 [HIBRARIES; READING ROOMS; TAX PUBLIC LIBRARY SER-
VICE ]

Subdivision 4+ The governing body of any city or county may establish
and maintain & public library; a publie reading room; of beth; service for the
use of its inhabitants. By ordinance or resolution it may set apart for the
benefit thereof any public property of the city or counry. Except as
in subdivision 2; In any statutory city and in any city of the second, third, or
fourth class, and in any county, the governing body thereef may levy an
annual tax of aot mere than 2:6 2/3 mills on the dollar; of all taxable property
therein except counties may not tax property which is already taxed for
public library service. The proceeds of any sueh the tax shall be known as
the library fund.

Subd- 2. The governing body of any eity of the fourth elass located 1 any
county having over 75000 and less than 9;000 inhabitants and over 70 full and
fractional congressional townships; operating under a home rule ehartes; may
levy an apnual tax of not to exceed 156 2/3 mills for such purpeses; nobwith-
stapding any Hmitation contained i #5 home rule charter:

Sec. 2. Minnesota Statutes 1982, section 134.08, is amended to read:

134.08 [WHEN ESTABHSHED BY MVOTE; EXISTING HIBRARIES ES-
TABLISHING AND DISCONTINUING LIBRARY SERVICE; APPLICABIL-
ITY OF LAW ]

Subdivision 1. [ESTABLISHMENT.| If & public library er readingroom
service is not ethepwise established under section 134.07, the governing
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body of the munieipality city or county, upon the petition of 50 eligible
voters, as defined in section 206-02 20/.0/4, subdivision 23 /, of the
mmeipaliby city or county, in a number not less than five percent of the
number of persons who voted at the last general election in the city or county,
shall submit the question of the establishment or provision of public library
services to the voters at the next munieipal general election. If two-thirds o
majority of the votes cast on the question are in the affirmative, the govern-
ing body shall establish the library or readingveem shall provide public
library service as authorized in section 134.12 or 375.335 and levy a yearly
an annual tax for its support; w+thin the hmits fixed by seetion 13407,

Subd. 2. [DISCONTINUANCE.] If public library service is established
under the provisions of subdivision I, it may be discontinued only dfter a
majority of the votes cast on the question are in the affirmative on a question
on a ballot in a general election. The question of discontinuance of public
library service shall be placed on the ballot ar the next general election upon
the petition of eligible voters, as defined in section 201 014, subdivision |, of
the city or county, in a number not less than five percent of the number of
persons who voted at the last general election in the city or county.

Subd. 3. [APPLICABILITY.] All public Hbsraries and readingrooms [i-
brary service heretofore established and now existing in cities are and
counties is continued and all ordinances and resolutions setting apart public
property for their support are hereby confirmed. Nothing in sections 134.08
to 134.15 shall be construed as abridging any peower or duty in respect to
libraries conferred by any city charter. If a city charter does not address
matters provided for in chapter 134, the provisions of chapter 134 shall
apply.

Sec. 3. Minnesota Statutes 1982, section 134.09, is amended to read:

134.09 | DIRECTORS LIBRARY BOARDS: TERM: REMOVAL .|

Subdivision 1. [APPOINTMENT.] When any sweh public library of read-
B2 foom service 1s established, except in any city of the first class operating
under a home rule charter, the mayor of the city er president of the
eitys with the approval of the council for a city library or the board of
commissioners for a county library, shall appoint a board of five, seven or
nine direetors members from among the residents of the city or countys but,
The number of members on the board shall be determined by resolution or
ordinance adopted by the council or the board of commissioners. Not more
than one ef whem council member or county commissioner shall at any time
be a member of such governing bodys sueh the library board. The appoint-
ments te shall be made prer t0 before the first meeting of sueh the library
board after the end of the fiscal year.

Subd. 2. {TERM OF OFFICE.] If nine board members are appointed, three
shall hold office for one year, three for two years and three for three years. If
seven members be are appointed, three shall hold office for one year, two
for two years, and two for three years; if five be are appointed, two shall
hold office for one year, two for two years, and one for three years. Fhe
number of directors on the board shall be determined by resolution of ordi-
nance adopted by the eouneil- All terms shall end with the fiscal year. An-
nually thereafter sueh the mayor er president with the approval of the councit,
or the board of county commissioners shall appoint board members for the
term of three years apd until their successors qualify a sufficient number of
direetors members to fill the places of those whose term or terms expire. A
library board member shall not be eligible to serve more than three consec-
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utive three-year terms.

Subd. 2 3. IREMOVAL OF MEMBERS.] The mayor of president; by and
with the eensent approval of the council, or the board of county commis-
sipners may remove any direeter member for misconduct or neglect.

Subd- 3- Ferms of directors tn office at the time Laws 1945 Chapter 46
takes effeect shall expire at the end of the eiy’s fiseal vear current at the

expiration of their terms as heretofore provided-

Subd. 4. [ABOLISHMENT.] Upon recommendation of a majority of any
library board created under the provisions of subdivision 1, the governing
body of sueh the city or county may abolish steh the library board at the end
of any fiscal year provided that sueh the governing body shall simulta-
neously establish a successor library board of either five, seven or nine
members by resolution or ordinance. In the event of sueh resolution of
ordinanee; the mayors with the approval of the couneil ; shall eppeint & Hbrary
board of the rumrber of members as provided by said reselution of ordinance- I
nine are appointed; three shall hold effice for one year; thiee for twe years and
three for three years- I seven members be appeinted; three shall hold office for
Aﬁnuﬂ#y@hefea&ef%uehmayef%haﬂappem{fﬁfhe{efmef%hfeeyeaﬁsand
antl their suecessors qualify & sufficient rumber of directors to fill the plaees
of these whese term of terms expire- Adl terms shall end with the fiseal year:
The appointment of successor board members shall be made as provided in
subdivision 1. The terms of successor board members shall be as provided in
subdivision 2.

Sec. 4. Minnesota Statutes 1982, section 134.10, is amended to read:
134.10 [BOARD VACANCIES; COMPENSATION.]

Macaneies 1 The library board of directors presidens shall be
report vacancies in the board to the council ard filed by like or the board of
county comniissioners. The council or board of county commissioners shall
fill the vacancies by appointment for the unexpired term. Direeters Library
board members shall receive no compensation for their services as such but
may be reimbursed for actual and necessary traveling expenses incurred in
the discharge of library board duties and activities.

Sec. 5. Minnesota Statutes 1982, section 134.11, is amended to read:
134.11 [ORGANIZATION OF BOARD; RULES BONDING; DUTIES ]

Subdivision 1. [ORGANIZATION.| Immediately after appointment, such
the library board shall organize by electing one of its number as president
and one as secretary, and from fime to time it may appeint such other
officers and empleyees as it deems necessary. The s SRterRE
upenhﬁduhes—shaﬂgwebendteéhem&mﬂpamymaﬁameuﬂtﬁ*eébythe
directorss eonditioned for the faithful discharge of his official duties:

Subd. 2. [DUTIES.| The library board shall adopt sueh bylaws and regu-
lations for the government of the library and reading+oom and for the con-
duct of its business as may be expedient and conformable to law. It shall
have exclusive control of the expenditure of all moneys collected for or
placed to the credit of the library fund, of imterest earned on all moneys
collected for or placed to the credit of the library fund, of the construction of
library buildings, and of the grounds, rooms, and buildings provided for
library purposes. All moneys received for sueh the library shall be paid into
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the city or county treasury, credited to the library fund, kept separate from
other moneys of the munietpality city or county, and pald out only upon
stemized vouchers approved approval by the board. The library board may
lease rooms for library use; fix. The library board shall appoint a library
director and other staff as necessdry, establish the compensation of em-
ployees, and remove any of them et pleasure for cause. With the approval of
the council or board of county commissioners, the library board may pur-
chase grounds and crect a library building thereon.

Sec. 6. Minnesota Statutes 1982, section 134.12, is amended to read:
134.12 [BENEFITS OF LIBRARY ]

Subdivision 1. [NON-RESIDENTS FO RECERNE.] Any library board of
direetors may admit to the benefits of its library persons not residing within
the munieipality its city or county under regulations and upon conditions as
to payment and security prescribed by # the library board.

Subd. 2. [EOAN OF BOOKS; CONTRACTS WITH CITIES AND
TOWNS.] The library board may contract with the county board of the
county in which the library is situated or the county board of any adjacent
county, or with the governing body of any neighboring town or city, to loan
boeks of the library; either singly oF in traveling Hbreriess library materials to
residents of the contracting county, town, or city.

Subd. 3. {USE OF EREE PUBLIC LIBRARY; TAX LEVY.] Any sueh
county board or city governing body may contract with the board ef directors
of any free city or county public library for the use of the library by the
residents of the county, town, or city who do not have the use of a free public
library, upon the terms and conditions as those granted residents of the city
or county where the public library is located, and to pay sueh the library
board ef direeters an annual amount thercfor. Any seek county board or city
governing body may establish a library fund by levying an annual tax upon
all taxable property which is not already taxed for the support of any free
public library and all taxable property which is situated outside of any city in
which is situated a free public library.

Sec. 7. Minnesota Statutes 1982, section 134.13, is amended to read:

134.13 [BIRECTORS NOW IN OFFICE: ANNUAL REPORT: EXCER-
TIONS |

TFhe directors of any such library or reading reom in office under existing
to 134145 At the first repular meeting of the board As soon as practicable
following the end of each the fiscal year of & eitys the library board shall
report to the governing body of the mrumeipality city or county all amounts
received during the preceding year and the sources thereof, the amounts
expended and for what purposes, the number of beeks library materials on
hand, the number purchased and loaned, and such other information as it
deems advisable. A copy of such repert No later than April 1 of each year the
library board shall be filed file this information with the Libsary Divistons
state department of education on forms supplied by the departmen:. Nething
in this seetion shall apply to libraries in etties of the first elass-

Sec. 8. Minnesota Statutes 1982, section 134.14, is amended to read:
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134.14 [TITLE TO PROPERTY; FREE USE.]

All property given., granted, conveyed, donated. devised, or bequeathed
to, or otherwise ucquired by, any mumteipakty city or county for a public
library er readingreom shall vest in, and be held in the name of, such

the city or county and any conveyance, grant, donation, devise,
bequest, or gift made to, or in the name of, any public library or llbrdry
board shall be deemed to have been made directly to sueh munietpality the
city or county to be used as provided in section 134.11. Bvery public library
and reading+eom established under sections 434-88 134.07 to 134.15 shall
be forever free to the use of the inhabitants of the sunieipatity city or county
subject to saech rcasonable regulations as the direetors library board may
adopt.

Sec. 9. Minnesota Statutes 1982, section 134.15, is amended to read:
134.15 {GIFTS: CONTRACTS |

With the consent of the goverming body of any city or county, expressed
by ordinance or resolution, and within the hrtations of sections 134-0% to
13415 as to the rate of taxations the library board may accept any gift, grant,
devise, or bequest made or offered by any person for public library pur-
poses, or for the establishment, enlargement, or maintenance of an art
gallery or museurn in connection with its library, and may carry out the
conditions of sueh the donation. The snieipaliey city or county in all such
cases is authorized to acquire a site, levy a tax, and pledge itself by ordi-
nance or resolution to a perpetual compliance with all the terms and condi-
tions of the gift, grant, devise, or bequest so accepted.

Sec. 10. Minnesota Statutes 1982, section 134.30, is amended to read:
134.30 [DEFINITIONS.]

Subdivision 1. As used i1 seetions 13420 to 13435 and seetions 134354
134352; and 1343535 The terms defined used in this seetion shall chapter
134 have the meanings aseribed te given them in this section.

Subd. 2. **Public hibrary’’ means any library that provides free access to
all residents of a city or county without discrimination, receives at least half
of its financial support from public funds and is organized under the provi-
sions of chapter 134 ef seetton 37533, It does not include libraries such as
law, medical, school and academic libraries organized to serve a special
group of persons, or libraries organized as & combination of a public library
and another type of library.

Subd. 3. “*Public library scrvices”’ means services provided by or on
behalf of a public library and does not include services for elementary
schools, secondary schools or post-secondary educational institutions.

Subd. 4. *‘Regional public library system’ means a multicounty public
tibrary service agency that provides free access to all residents of the region
without discrimination, and 1s organized under the provisions of seetiens
B442 375335 47159 of chapter 314 chapter 134 or 317, or section
471.59.

.

Subd. 5. *‘Basic system services'’ means services offered by all regional
public library systems either directly or by contract. These services shall
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include, but are not limited to, communication among participants, resource
sharing, delivery of materials, reciprocal borrowing, and cooperative refer-
ence service.

Subd. 6. “‘Multi-county, multi-type library system’™ means a cooperative
network composed of any combination of public libraries, regional public
library systems, public school libraries, public or private college or univer-
sity libraries and any other librarics which share scrvices and resources
within a mulfi-county area.

Subd. 7. V'City”" or '‘cities’” means home rule and statutory cities unless
specifically provided otherwise.

Sec. 11. Minnesota Statutes 1982, section 134.32, subdivision 1, is
amended to read:

Subdivision 1. The department shall provide the grants specified in this
section from any available state of, federal, or other funds.

Sec. 12. Minnesota Statutes 1982, section 134.32, subdivision 7, is
amended to read:

Subd. 7. Nothing within the provisions of this seetion shall be construed te
altow state money to be used for the construetion of Hbrary factities It may
provide grants for construction or remodeling of library facilities from any
state and federal funds specifically appropriated for this purpose.

Sec. 13. Minnesota Statutes 1982, section 134,351, subdivision 3, is
amended to read:

Subd. 3. [AGREEMENT.] In order for a multi-county, multi-type library
system to gualify for a planning, development or operating grant pursuant (o
sections 434-352 and 134.353 and section 16, each participating library in
the system shall adopt an organizational agreement providing for the fol-
lowing:

{a) Sharing of resources among all participating libraries;

{b) Long-range planning for cooperative programs;

(c) The development of a delivery system for services and programs;
(d) The development of a bibliographic data base; and

(e} A communications system among all cooperating libraries.

Sec. 14. Minnesota Statutes 1982, section 134.351, subdivision 7, is
amended to read:

Subd. 7. [REPORTS.]| Each multi-county, multi-type system receiving a
grant pursuant to section 434352 e¢ 134.353 or section 16 shall provide an
annual progress report to the department of education. The department shall
report before November 15 of each year to the legislature on all projects
funded under seetions +34-352 and section 134.353 and section 16,

Scc. 15. Minnesota Statutes 1982, section 134,353, 15 amended to read:

134.353 [MULTI-COUNTY, MULTI-TYPE LIBRARY SYSTEM DE-
VELOPMENT GRANT .|

The state board of education may provide development #nd operating
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grants to multi-county, multi-type library systems in theit second and sub-
sequent years of operation, In awarding a development end eperating grant,
the state board shall consider the extra costs incurred in systems located in
sparsely populated and large geographic regions.

Sec. 16. [134.354] [MULTI-COUNTY, MULTI-TYPE LIBRARY SYS-
TEM OPERATING GRANT.]

The state board of education may provide operating grants to multi-county,
multi-type library systems. In awarding an operating grant, the state board
shall consider the extra costs incurred in systems located in sparsely popu-
lated and large geographic areas.

Sec. 17. Minnesota Statutes 1982, section 134.36, is amended to read:
134.36 [RULES.]

The state board of education shall promulgate rules as necessary for
implementation of any prevision of seetions 43430 o 134353 library grant
programs.

Sec. 18. Minnesota Statutes 1982, section 375.335, is amended to read:
375.335 [REGIONAL HIBRARIES PUBLIC LIBRARY SYSTEMS.]

Subdivision 1. [ESTABLISHMENT.] Two or more ¢ontigueus counties -
except eounties one or meore of which contain a eity of the first class ever
300-000 accerding to the 1060 United States eensus or two or more cities
located in two or more counties may, through action by their governing
bodies under the provisions of section 471.59, establish and maintain a
regional public library system, even though any one or more of the counties
or cities may already have a eeunty library with a library board; provided
that in any sueh county or city already having a eeuwnty library board, the
approval of said the library board shall also be required. Cities n any of the

g eeunties having public libraries may join in the regional public
library system by being parties to the agreement which establishes the re-
gional public library system through action of their library boards and their
city councils, or as hereinafter provided in subdivision 3.

Subd. 2. [LIBRARY BOARD.] The agreement establishing sueh a re-
gional public library may system shall provide for a library board to govern
the organization having all the powers and duties of city and county library
boards as provided in seetion 37533 sections 134.11, 134.12, and 134.13
and including exclusive determination of all library services to be provided
under terms of the agreement as defined in section 134.30, subdivision 5, and
exclusive control of the expenditure of all funds for the services. Sueh The
regional library system board may consist of as many members as the con-
tracting parties deem necessary, appointed in sueh aumbers a number from
among the residents of the contracting parties and for sueh terms by each
county beard party to the contract as may be determined by the contracting
parties, irrespective of the existence of one or more city and county library
boards already in existence in the participating cities and counties. Not more
than one member from each contracting party shall be a member of the gov-
erning body of a contracting party and no member may be appointed 1o serve
more than three consecutive three-year terms. In sueh the participating ciries
and counties, sueh rhe portion of the proceeds of the ciry and county library
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tax authorizéd by section 375-33; subdivisien + 134.07, shall be used for the
support of the regional public library system as the contracting agreement
may provide.

Subd. 3. [CITY PARTICIPATION.] Where sueh a regional public library
system is established, any city located in any of the contracting counties
which is excluded from the county tax supporting the regional public library
system under the provisions of section 375-33; subdivisien + [34.07, may,
upon recommendation of its library board and upon action by its governing
body, be included in sueh the county tax and become an integral part of the
regional public library system. Such eities and any other cities  the par-
icipating counties Cities included in the county tax and with public libraries
which are part of the regional public library system, whether or not gov-
erned by home rule charter provisions, upon action by their city council,
may levy taxes for the additional support of their local library services
Yibrary fevy. Any sueh local public library board or governing body may, at
its option, continue to contro! suehk the local library fund or pay all or part
thereof into the regional public library system fund, to be used for the
increase or improvement of public library services in suek the city.

Subd. 4. [PROPERTY.] All property given, granied, conveyed, donated,
devised or bequeathed to, or otherwise acquired by any regional library
board or any regional public library system board however created shall vest
in, and be held in the name of, the regional library board or regional public
library system board. Any conveyance, grant, donation, devise, bequest, or
gift made 10, or in the name of, any regional library or pubtic library system
shall be deemed to have been made directly to the regional public library
system board.

Subd. 5. [RATIFICATION.] All property heretofore given, granted, con-
veyed, donated, devised, bequeathed to, or otherwise acquired by any
regional library board or any regional public library system board however
created is hereby validated, ratified and confirmed as the property of the
board.

Subd. 6. [RATIFICATION.] Any multicounty regiona! public library
heretofore created, and the agreements creating thern, are hereby validated,
ratified, and confirmed and the benefits of subdivisions | to é 5 shall
hereafter apply to these libraries.

Sec. 19. Minnesota Statutes 1982, section 648.39, subdivision 1, is
amended to read:

Subdivision 1. {FREE DISTRIBUTION.] The revisor of statutes shall
without charge distribute each edition of Minnesota Statutes, supplement to
the Minnesota Statutes, and the Laws of Minnesota to the persons, officers,
departments, agencies, or commissions listed in this subdivision. Prior to
distribution of Minnesota Statutes, supplement to the Minnesota Statutes, or
the Laws of Minnesota, the revisor of statutes shall inquire whether the full
number of copies authorized by this subdivision are required for their work.
Unless a smaller number is needed, each edition shall be distributed without
charge as follows:

(a) 30 copies to the supreme court;
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{b) 1 copy to cach judge of a district court;

{c) 1 copy to the clerk of each district court for use in each courtroom of
the district court of his county;

{(d) 100 copies to the state law library;
(c) 100 copies to the law school of the University of Minnesota;
{(f) 100 copices to the office of the attorney general;

(g) 10 copies each to the governor’s office, the departments of agriculture,
commerce, corrections, education, health, transportation, labor and in-
dustry, economic security, natural resources, public safety, public service,
public welfare, and revenue, and the pollution control agency;

(h) | copy each to other state departments, agencies, boards, and com-
missions not specifically named in this subdivision;

(i) 1 copy to cach member of the legislature;

() 100 copies for the use of the senate and 150 copies for the use of the
house of representatives;

(k) 4 copies to the secretary of the senate;
(1) 4 copies to the chief clerk of the house of representatives;

{m) 1 copy to each judge, district attorney, clerk of court of the United
States and the deputy clerk of each division of the United States district court
in this state, the secretary of state of the United States, the library of con-
gress, and the Minnesota historical society;

(1) 20 copies each to the department of administration, state auditor, and
legislative auditor;

(@) I copy to each county library maintained pursuant to seetion 43412 of
39533 chapter 134, except in counties containing cities of the first class. If
a county has not established a county library pursuant to seetion 13412 of
37533 chapter 134, the copy shall be provided to any public library in the
county; and

(p) 50 copies to the revisor of statutes.
Sec. 20. [REPEALER.]

Minnesota Statutes 1982, sections [134.03: 134.06; [34.16: 134.19;
134.352; and 375.33 are repealed.

Sec. 21. [INSTRUCTION TO THE REVISOR .}

The revisor of statutes, under the powers in section 648,34, shall renumber
sections 134.01 and 134.02 by placing them in chupter 123; shall renumber
section 134.04 by placing it in chapter 121 shall renumber section 134.30 by
placing it ai the beginning of chapter 134; and shall renumber section
375.335 by placing it in chapter 134.

Sec. 22. [APPROPRIATION ]

Subdivision I. There is appropriated from the generval fund 10 the depari-
ment of education the sums indicated in this section for the fiscal years
ending June 30 in the vears designated.
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Subd. 2. [BASIC SUPPORT GRANTS.] For grants pursuant to sections
134.32 to 134.35 and 134.36 for the provision of library services there is
appropriated:

$4.417.000.....1984,
$5,161.000.... 1985,

The appropriation for 1984 includes $595,000 for aid for fiscal year 1983
payable in fiscal year 1984, and 33,822,000 for aid for fiscal year 1984
payable in fiscal year 1984,

The appropriation for 1985 includes $675,000 for aid for fiscal year 1984
pavable in fiscal year 1985 and $4,.486,000 for aid for fiscal year 1985
pavyable in fiscal year 1985,

The appropriations are based on 100 percent aid entitlements of
$4,497 000 for fiscal year 1984 and 34,722,000 for fiscal year 1985.

If the Crow River regional library system and the Western Plains regional
library system merge by July 1, 1983, the basic support grant paid io the
merged system pursuant to section 134.35, subdivision 4, shall be increased
by $24,000 in fiscal year 1984 and $12,000 in fiscal year 1985. These
additional granis are included in the appropriations in this subdivision.

Subd. 3. [IMULTI-COUNTY LIBRARY SYSTEMS.| For grants pursuant
to sections 134.353 and 16 to multi-county, multi-type library svstems there
is appropriated.:

$189,000..... 1984,
$221,000.....1985.

The appropriation for 1984 includes $26,000 jor aid for fiscal year 1983
pavable in fiscal vear 1984, and $163,000 for aid for fiscal year 1964
pavable in fiscal year 1984,

The appropriation for 1985 includes $29,000 for aid for fiscal year 1984
payable in fiscal year 1985 and $192,000 for aid for fiscal year 1985 payable
in fiscal year 1985.

The appropriations are based on 100 percent aid entitlements of $192,000
for fiscal year 1984 and $202,000 for fiscal year 1985.

ARTICLE 11
HIGH TECHNOLOGY
Section 1. |[POLICY ]

The legistature recognizes that the development of the state’s economy is
highly dependent on providing for and improving the qualiry and productivity
of the education of all students. Existing and developing technology, if used
appropriately, has tremendous potential. There is need for u comprehensive
program which permits the benefits of using technology in instruction to be
realized in schools and their communities. Some of the desired results in
education that must be emphasized include:

{a) Raising the quality of instruction while contairing costs;

(b) Offering programs and services not otherwise available because of
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insufficient populations or resources; and
(c) Preparing pupils of all ages to handle a high rechnology world.
Sec. 2. [129B.10] [DEFINITIONS.]

Subdivision I. [APPLICABILITY .] For the purpose of sections 3 1o 10, the
Jollowing terms have the meanings given them, unless clearly provided oth-
erwise.

Subd. 2. [AVERAGE DAILY MEMBERSHIP.] ‘‘Average daily member-
ship™ has the meaning given it in section 124,17, subdivision 2.

Subd. 3. [COURSEWARE PACKAGE.] *‘Courseware package’’ means
software and its supporting materials, such as workbooks and textbooks,
integrated videotape, and disc.

Subd. 4. |STATE BOARD.] “State board’’ means state board of educa-
tion.

Subd. 5. [TASK FORCE.] ‘‘Tusk force’" means the advisory task force on
technology in education established in section 3.

Subd. 6. ITECHNOLOGY.] “'Technology™ includes, but is not limited 1o,
computers, lelecommunications, cable television, interactive video, film,
low-power television, satellite communications, and microwave communi-
cations.

Sec. 3. |129B.12] [TASK FORCE ON TECHNOLOGY IN EDUCA-
TION.]

By July 1, 1983, an advisory task force on technology in education shall be
appointed by the governor to assist in the implementation of this chapter. The
task force shall consist of 11 members, one from each congressional district
and three members to represent the state ar large. The task force shall have
representation from public school teachers and administrators, school
boards, parents, higher education, and at least two members from high
technology business and industry. Task force members shall be knowledge-
able abour use of technology in elementary and secondary instruction. The
provisions of section 15.059, subdivision 6, shall govern the terms and
compensation of the task force, except that the task force shall expire on June
30, 1955,

Sec. 4. [129B.14] [TECHNOLOGY UTILIZATION PLANS. |

Subdivision . [DEVELOPMENT OF PLAN.| Each school district is en-
couraged to develop and adopt as part of its educational policy a written
technology utilization plan, in consultation with the curriculum advisory
committee for planning, evaluation, and reporting appointed pursuant 1o
section 123.741, subdivision 3.

Subd. 2. [CONTENTS OF PLAN.] The plan shall describe:

(a) how technology will be used to provide educational opportunities for
people of all ages residing in the district;

(b) goals for implementing the use of technology in the district, including
instruction and management uses,;

(c) means to achieve these goals, including proposed teacher inservice
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training;

(d) procedures for integrating the use of rechnology into the district's
community education program; and

{e) procedures to evaluate and report progress toward the goals.

Subd. 3. [MODEL PLANS.] By December 31, 1983, the depariment of
education, in consultation with the task force, educational cooperative ser-
vice units, appropriate ESV regional computer services agencies, and the
Minnesota educational computing consortium, shall develop model plans
and criteria for evaluating district plans. The department may employ con-
sultants and specialists to assist in this effort. The model plans and criteria
shall be distributed to districts. The department and regional coordinators
employed according 1o section 5 shall assist in developing district plans,
upon request.

Subd. 4. [SUBMISSION OF PLANS.| To be reimbursed for technology
utilization planning, a district shall submit its plan to the state board by June
30, 1984 in the form and manner prescribed by the department. A plan
submitted for aid purposes may be modified by the district, in consultation
with the department, at any time prior to state board action on the plans.

Subd, 5. [APPROVAL OF PLANS.| The state board shall approve or
disapprove plans by September |, 1984,

Subd. 6. [AID FOR PLANNING.] A district whose plan is approved by the
state board shall receive 50 cents times average daily membership for the
previous school year. Aid shall be paid 1o districts by October 1, 1984,

Sec. 5. [129B.16] [INSERVICE TRAINING FOR USE OF TECHNOL-
0OGY.]

Subdivision 1. [AID.] A district whose technology utilization plan is ap-
proved by the state board according to section 4 s eligible for inservice
training aid. The aid amount shall be $1 times average daily membership for
the previous school year.

Subd. 2. [APPLICATIONS.] Applications containing specific training
proposals for a district or combination of districts shall be submitied by
January 15, 1985, in the form and manner prescribed by the department of
education. The department shall approve or disapprove applications within
60 days of receipt. Aid shall be paid within 30 days of approval.

Subd. 3. [STATEWIDE INSERVICE TRAINING.| By June 30, 1983, the
department shall conduct regional or statewide inservice training for district
staff on the use of technology in instruction. The department may employ
consultants or specialists for this purpose, including the regional coordina-
tors according to subdivision 4.

Subd. 4. [REGIONAL COORDINATORS.] In consultation with the rask
force, education cooperative service units, appropriate ESV regional com-
puter services dagencies, and the Minnesota educational computing consor-
tium, the department may contract for regional coordinators with expertise
in the use of technology tn instruction. Each coordinator shall be based in u
particular region but available to service any portion of the state upon
request of the department. Among other responsibilities assigned by the de-
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partment, a coordinator shall serve us an onsite consultunt to a district par-
ticipating in technology wtilization planning and inservice training.

Sec. 6. [129B.18] IMATH AND SCIENCE TRAINING. |

Subdivision |. [GRANTS.] By February 1, 1984, the state board shall
award grants to provide inservice training in mathematics and science to
elementary and secondary district staff. The state board shall develop cri-
teria to select recipients for this purpose.

Subd. 2. |APPLICATIONS.] Applications for inservice training grants
shall be submitted to the state board by January I, 1984. A district, educa-
tion cooperative service unii, institution of higher education, or state agency
may apply.

Sec. 7. [129B.20] [TECHNOLOGY DEMONSTRATION SITES.]

Subdivision |. {SITE DESIGNATION.] By January [5, 1984, the state
board shall designate from eight 1o ten districts as technology demonstration
sites and award each disirict a grant for use during the 1983-84 and 1984-85
school years.

Subd. 2. |[CRITERIA FOR SELECTION.] In consultation with the de-
partment of education, appropriate ESV regional computer services agen-
cies, and the Minnesota educational computing consortium, the task force
shall develop selection criteria for review by the state board, The state board
shall establish selection criteria to be distributed to districts by October |,
1983. Criteria shall include at least the following:

{a) exemplary program of technology utilization existing in the district;

(b) evidence of willingness by district staff and the community to incorpo-
rate technology fully into the curriculum to demonstrate new instructional
methods;

(c) willingness to match the grant awarded to the district; and

(d) willingness to share educational experiences with other interested
parties.

For two of the sites, criteria shall include participation of Minnesotu high
technology business or industry. Clause (a) shall not be a factor in selection
of these sites, one site of which shall be a rural distric:.

Subd. 3. [SITES THROUGHOUT THE STATE.] The sites shall be lo-
cated throughout the state in urban, suburban, and rural areas.

Subd. 4. [APPLICATIONS. ] Applications for grants shall be submitied to
the state board by December 1, 1983 in the form and manner prescribed by
the department.

Subd. 5. [RECIPIENT DUTIES AND USE OF MONEYS.] A district se-
lected for a grant shall work cooperatively with the task force. department,
higher education institutions in the area, and business and industry, as ap-
propriate. A district selected for a grant shall submit a technology utilization
plan according 1o section 4. The disirict shall conduct at least one workshop
each school year of the grant to demonstrate to other districts and interested
parties its use of technology in education. Grant money may be used for
equipment, consultants, curriculum development, and teacher training.
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Subd. 6. [CONTRIBUTIONS.} The state board and the task force shall
seek contributions from public and private sources to supplement the state
money for grants for technofogy demonstration sites. These contributions
shall be added to the state money and administered by the state board in the
same manner as the state money.

Subd. 7. \|EVALUATION OF SITES.] The state board shall evaluate the
technology demonstration sites. It may contract with independent evatuators
Jor this purpose.

Sec. 8. [129B.22] [COURSEWARE PACKAGES.|

Subdivision . [LIST OF PACKAGES.| By January 1, 1984, the depart-
ment shall compile, publish, and diswribute to districts a list of high quality
courseware packages for use in public elementary and secondary schools.
Every six months theredfter, the deparmment shall supplement the list with
recently reviewed materials.

Subd. 2. |[PROCUREMENT.] The department shall obtain courseware
packages for evaluation by notifying publishers and inviting them to submit
their materials.

Subd. 3. |CRITERIA.] The state board shall develop and adopt criteria
and procedures for evaluation of courseware packages, in consultation with
the department, task force, appropriate ESV regional computer services
agencies, and the Minnesota educational computer consortium. The provi-
sions of chapter 14 shall not apply to the criteria and procedures.

Subd. 4. {EVALUATORS.] The department may employ consultants to
evaludte courseware packages and pay them fees based on the size and
complexity of the courseware package involved. The evaluators shall certify
to the state board that they have no financial interest in the product being
evaluated or any similar or competing product.

Subd. 5. [EVALUATION TEAM.| The evaluation team for each course-
ware package shall include at least one microcomputer professional who is
knowledgeable in the software techniques used, and three public school
teachers, with expertise in the specific content area, to field test the course-
ware package in their classrooms. Each evaluation team member shall use
the criteria and procedures adopted by the state board and submit a written
report to the department upon completion.

Subd. 6. [COURSEWARE PACKAGE EVALUATION.] Based on the
reports submitted by evaluation team members, the depariment shall com-
pute the composite score which ranks the courseware package ar a specific
level of quality. The results shall be recorded in a standardized format and
be available to the public at the department.

Subd. 7. [DISPOSITION.] The department shall maintain a collection of
the courseware packages evaluated as high quality. These materials shall be
available to the public at the department.

Subd. 8. [REIMBURSEMENT.] A district that purchases courseware
packages included on the list shall be reimbursed 25 percent of its expendi-
ture, up io a total of $2 times average daily membership for the previous
school year. A district shall apply 1w the department for reimbursement by
March 15, 1985.
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Sec. 9. [129B.24] |[PURCHASE OF COURSEWARE DUPLICATION
RIGHTS. ]

Rights to duplicate courseware packages may be purchased by the depart-
ment of education i it determines that the courseware packages are high
quality, according to the criteria adopted in section 8, and if the conrseware
puckages are avatlable ar a lower cost than if purchased by districts individ-
ually. The department shall make the courseware packages available to dis-
tricts withoul cost, cxcept for costs of printing, handling, and mailing. Dis-
tricts may be requived to supply the blank discs necessary for duplication,
The department may contract o distribute the courseware packages.

Sec. 10. [129B.26] |[SUMMER INSTITUTES. |

Subdivision 1. |ESTABLISHMENT.] For summer 1984, the department,
in consultation with the task force, shall plan and conduct two four-week
summer institutes. The institutes shall combine seminars and onsite visita-
tions to explore new applications of high technology. The institutes shall use
consultants from business and education as presenters.

Subd. 2. |PARTICIPANTS.) Purticipanis for the institutes shall be se-
lected by the task force. Depending on the availability of private contribu-
tions to supplement state moneys, up to 25 teachers and an equal number of
students shall be selected to participate in each institute. Every region of the
state and every subject area shall have representation among the teachers
selected. The task force also shall select business community sponsors to
host onsite visitations for teachers and students. Presenters shall be selected
by the department in consultution with the task force.

Subd. 3. [PAYMENT.] Each participating teacher shall receive $2.000
and each participating student shall receive $200. Teacher participants shall
conduct two workshops, at the direction of the department, subsequent to
attending the institute,

Subd. 4. [CONTRIBUTIONS.| The state board and the advisory task
force shall seek contributions from private or public sources io supplement
state money provided for the summer institutes. The contributions shafl be
administered by the department in the same manner as state money.

Sec. 11. [INCREASE IN COMPLEMENT.]

To implement the provisions of sections | to 10, the department of educa-
tion may increase its complement by two positions: one education specialist
I and one clerical support position. The positions are in the classified ser-
vice of the stuate civil service.

Sec. 12. [REPORTS TO THE LEGISLATURE. ]|

By February I, 1984, the department of education shall report 10 the edu-
cation committces of the legislaiure on the progress of implementing the
programs in sections I 1o 10,

By February I, 1983, the department of education shall report o the edu-
cation committees of the legislature on preliminary evaluations of the pro-
grams and participants in sections I 1o 10,

Sec. 13. [APPROPRIATIONS. |

Subdivision 1. There is appropriated from the general fund 1o the depart-
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ment of education the sums indicated in this section. The sums are available
untl June 30, 1955.

Subd. 2. |TECHNOLOGY UTILIZATION PLANS.| The sum of $550,000
iy appropriated for the purposes of section 4.

The department of education may use up o $120,000 of the appropriation
Sfor costs of developing model plans and criteria, assisting districts to de-
velop plans, and evaluating the program.

Subd. 3. UNSERVICE TRAINING.] The sum of 31,500,000 is appro-
prigted for the purposes of section 5. Of the sum, $343,000 shall be used by
the department for inservice training under section 5, subdivision 3, and
$295,000 shall be used for the regional coordinators established under sec-
tion 5, subdivision 4.

Subd. 4. IMATH AND SCIENCE INSERVICE.| The sum of $250,000 is
appropriated for the purposes of section 6, of which 342,000 may be used by
the department for the costs of administration.

Subd. 5. |[TECHNOLOGY BDEMONSTRATION SITES.] The sum of
$1.900,000 is appropriated for the purposes of section 7. The depurtment
may use up (0 395,000 for costs of administering and evaluating the pro-
gram. The department shall allocate 3300,000 for partial substitute pay and
travel expenses for visitation to demonstration sites from districts within the
state for purposes of staff inservice training.

Subd. 6. |COURSEWARE EVALUATION AND INCENTIVES.] The
sum of 31,860,000 is appropriated for the purposes of section 8. The de-
partment may use up to 3150000 of the appropriation for development of
criteria, employment of evaluators, uand printing and disiribution of the
courseware puackege list,

Subd. 7. |PURCHASE OF COURSEWARE DUPLICATION RIGHTS. |
The sum of $200,000 is appropriaied for the purposes of section 9,

Subd. 8. [SUMMER INSTITUTES.]| The sum of $100.000 is appropriated
Sor the purposes of section 10, of which not more than $15,000 may be used
Jor administration.

Subd. 9. [INCREASE IN COMPLEMENT.| The sum of $125.000 is ap-
propriated for the purposes of section 11

Sce. 14. |[EFFECTIVE DATE. |

Sections { 10 [0 are effective the day following final enucrment,
ARTICLE 12
CASH FLOW

Section 1. Minnesota Statutes 1982, section 121.904, subdivision 4a. as
amended by Laws 1982, Third Special Session chapter 1, article 3, section
10, 1s amended to read:

Subd. 4a. [LEVY RECOGNITION.] (a) “*School district tax settlement
revenue’ means the current, delinquent, and manufactured home property
tax receipts collected by the county and distributed to the school district,
including distributions made pursuant to section 279.37, subdivision 7. and
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excluding the amount levied pursuant to section 275.125, subdivision 94, and
Laws 1976, Chapter 20, Section 4.

(b) In June of each year, the school district shall recognize as revenue. in
the fund for which the levy was made, the lesser of:

(1) the June and July school district tax settlement revenue received in that
calendar year; or

(2) the sum of the state aids and credits enumerated in section 124,155,
subdivision 2 which are for the fiscal year payable in that fiscal year; or

(3) thirty-two percent of the amount of the spread levy in the eurrent 1983
calendar year. and 50 percent of the amount of the spread levy in the current
calendar year beginning in 1984 and euch vear thereafter, not including levy
portions that are assumed by the state, which remains after subtracting, by
fund, the amounts levied for the following purposes;

(i) reducing or eliminating projected deficiis in the appropriated fund hal-
ance accounts for unemployment insurance and bus purchases;

(i) statutory operating debt pursuant to section 275.125, subdivision 9a,
and Laws 1976, Chapter 20, Section 4; and

{1i1) retirement and severance pay pursuant to section 275.125, subdivision
6a, and Laws 1975, Chapter 261, Section 4;

(iv) amounts levied for bonds issued and interest thereon, amounts levied
for debt service leans and capital loans, and amounts levied pursuant to sec-
tion 275.125, subdivision |4a.

{c) In July of each year, the school district shall recognize as revenue that
portion of the school district tax settlement revenue received in that calendar
vear and not recognized as revenue for the previous fiscal year pursuant to
clause (b).

{d) All other school district tax settlement revenue shall be recognized as
revenue in the fiscal year of the settlement. Portions of the school district
levy assumed by the state, including prior year adjustments and the amount to
fund the school portion of the reimbursement made pursvant to section
273.425, shall be recognized as revenue in the fiscal year beginning in the
calendar year for which the levy is payable.

Sec. 2. Minnesota Statutes 1982, section 124.155, subdivision |, as
amended by Laws 1982, Third Special Session chapter 1, article 3, section 2,
is amended to read:

Subdivision 1. [AMOUNT OF ADJUSTMENT.] Beginning with fiscal
year 1984 and each year thereafter, state aids and credits enumerated in
subdivision 2 payable to any school district in a particular fiscal year for that
fiscal year shall be adjusted, in the order listed, by an amount equal to (1) the
amount the district recognized as revenue for the prior fiscal year pursuant 1o
section 121.904, subdivision 44, clause (b), as amended by article I, sec-
tion 1 of Laws 1952, Third Special Session chapter 1, as amended by article
12, section I of this act; minus (2) the amount the district recognizes as
revenue for the current fiscal year pursuant to section 121.904, subdivision
4a, clause (b), as amended by article IlI, section | of Laws 1982, Third
Special Session chapter 1, as amended by article 12, section | of this act,
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Any loan amount authorized from the cash flow loan fund or payment from
the permanent school fund shall not be adjusted pursuant to this section. The
school district shall be notified of the amount of the adjustment made to each
payment pursuant to this section.

Sec. 3. Minnesota Statutes 1982, section [24.155, subdivision 2, as
amended by Laws 1982, Third Special Session chapter 1, article 3, section 3,
is amended to read:

Subd, 2. [SUBTRACTION FROM AIDS.] The amount specified in Laws
1981, Third Special Session Chapter 2, Article 4, Section 3, Subdivision 2,
as amended by Laws 1982, Chapter 548, Article 7, Section 7, as further
amended by article II1, section 4 of this aet Laws 1982, Third Special Session
chapter 1 shall be subtracted from the following state aids and credits in the
order listed in fiscal year 1983, The amount specified in article 12, section |
of this act shall be subtracted from the following state aids and credits in the
order listed in fiscal year 1984. The amount specified in subdivision 1 shall
be used to adjust the following state aids and credits in the order listed:

(a) Foundation aid as authorized in section 124 212, subdivision 1;
(b) Secondary vocational aid authorized in section 124 .573;
(c) Special education aid authorized in section (24.32;

{(d) Secondary vocational aid for handicapped children authorized in sec-
tion 124.574;

{e) Gifted and talented aid authorized in section 124.247;

(f) Aid for pupils of limited English proficiency authorized in section
124.273,

{g) Aid for improved learning programs authorized in section 124.251;
(h) Aid for chemical use programs authorized in section 124.246;

(1) Transportation aid authorized in section 124.225;

(j) Community education programs aid authorized in section 124.271;
(k) Adult education aid authorized in section 124.26;

() Capital expenditure equalization aid authorized in section 124.245;

{(m) Homestead credit authorized in section 273.13, subdivisions 6, 7, and
1da;

(n) Reduced assessment credit authorized in section 273.139;

{0) Wetlands credit authorized in section 273.115;

(p) Native prairie credit authorized in section 273.116; and

(q) Attached machinery aid authorized in section 273,138, subdivision 3.

The commissioner of education shall schedule the timing of the reductions
from state aids and credits specified in Laws 1981, Third Special Session
Chapter 2, Article 4, Section 3, Subdivision 2, as amended by Laws 1982,
Chapter 548, Article 7, Section 7, as further amended by article [II, section 4
of this act, and the adjustments to state aids and credits specified in subdivi-
sion 1, as close to the end of the fiscal year as possible and in such a
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manner that will minimize the impact of Laws 1981, Third Special Session
Chapter 2, Article 4, as amended, on the cash flow needs of the school
districts.

Sec. 4. |[AMOUNT OF 1984 REDUCTION.]

State aids and credits enumerated in section 124.155, subdivision 2, due
any school district in fiscal year 1984 for the 1983-84 school year shall be
reduced in the order listed by the following amount: the difference between
(1) the amount the district recognizes as revenue for fiscal year 1984 pursu-
ant to section 121.904, subdivision 4a, clause (b), as amended by article 12,
section 1 of this act, minus the amount the district received pursuant to sec-
tion 275.125, subdivision 2d and (2) the amount the district recognized as
revenue for fiscal year 1983 pursuant to section 121.904, subdivision 4a,
clause (b), as amended by Laws 1982, Third Special Session chapter 1,
article I, section |, minus the amount the district received pursuant to
Minnesota Statutes 1982, section 275125, subdivision 2d. The school dis-
trict shall be notified of the amount, by fund, of the reductions to each aid
payment made according to this section.

Sec. 5. [124.195] [PAYMENT OF AIDS AND CREDITS TO SCHOOL
DISTRICTS.]

Subdivision 1. [APPLICABILITY.] This section applies to all aids or
credits paid by the commissioner of education from the general fund of the
state of Minnesota to school districts for the financing of elementary, secon-
dary, and post-secondary vocational education. The procedures described
in subdivision 2 for making disbursements to schools will be used starting in
fiscal year 1985.

Subd. 2. [DEFINITION.] The term ‘‘other-than-general-fund receipts’
means payments by county treasurers pursuant to section 276.10, appor-
tionments from the school endowment fund pursuant to section 124.09, any
payments made by the commissioner of education from federal funds, ap-
portionments by the county auditor pursuant to section 12410, subdivision
2, and payments to school districts by the commissioner of revenue pursuant
to sections 294.21 to 294.26 and chapter 298.

Subd. 3. [PAYMENT DATES AND PERCENTAGES.] Beginning in fis-
cal year 1985 and continuing thereafter, the commissioner of education shall
pay to a school district on the days indicated an amount which will provide
for the operating funds of the school districts, the indicated percentages from
the sum of:

{a) estimated cumulative other-than-general-fund receipts to school
operating funds between July 1 and the payment date;

{b) all prior disbursements during the fiscal year of state general fund cash
to school operating funds;

fc) 95 percent of the estimated state aids and credits which are paid ac-
cording to subdivision 10, and

{d) 100 percent of the state aids pald according to subdivisions 8 and 9.

Payment date Percentage
Paymernt [ First business day prior to July 13 225
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Payment 2 First business day prior to July 30 4.50
Payment 3 First business day prior to August 15: 6.75
Payment 4  First business day prior to August 30: 9.0
Payment 5  First business day prior to September 15 12.75
Payment &  First business day prior to September 30: 16.5
Payment 7  First business day prior to October 15: one-half of the

final adjustment for the prior fiscal year plus the amount
needed to provide 20.75 percent

Payment &8  First business day prior to October 30: one-half of the
final adjustment for the prior fiscal year plus the amount

Payment 9
Payment 10
Payment 11
Payment 12
Payment 13
Payment 14
Payment 15
Payment 16
Payment 17
Payment 18
Payment 19
Payment 20
Payment 21
Payment 22
Payment 23

needed to provide 25.0 percent

First business day prior to November 15:
First business day prior to November 30:
First business day prior to December 15:
First business day prior to December 30:

First business day prior to January 15:
First business day prior to January 30;
First business day prior to February 15
First business day prior to February 28:
First business day prior to March 15:
First business day prior to March 30:
First business day prior to April 15
First business day prior to April 30:
First business day prior to May I5:
First business day prior to May 30
First business day prior to June 15:

31.0
37.0
40.0
43.0
47.25
515
356.0
60.5
65.25
70.0
74.0
78.0
85.0
95.0
100.0

Subd. 4. [PAYMENT LIMIT.] Subdivision 3 does not authorize the com-
missioner of education 1o pay to a school’s operating funds an amount of
state general fund cash that exceeds the sum of:

(a} its estimated aid entitlements for the current year according to sub-

division 10;

(b) its actual aid entitlements according to subdivisions 8 and 9; and

(c) the final adjustment payment for the prior year.

Subd. 5. [COMMISSIONER'S ASSUMPTIONS.| For purposes of deter-
mining the amount of state general fund cash to be paid 10 schools pursuant
to subdivision 3, the commissioner of education shall:

(a) assume that the payments to school districts by the county treasurer

pursuant to section 276.10 are made in the following manner:

(1) 50 percent within seven business days of each deadline for payment of
ad valorem taxes; and

(2) 100 percent within 14 business days of each deadline for payment of ad

valorem taxes;

(b) assume that the payments (o school districts by county auditors pursu-
ant to section 12410, subdivision 2 are made in the months indicated in that

subdivision.

Subd. 6. [FINAL ADJUSTMENT PAYMENT.| For all aids and credits
paid according to subdivision 10, the final adjustment payment shall include
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the amounts necessary to pay the district’s full aid entitlement for the prior
vear based on actual data. This payment shall be used to correct all esti-
mates used for the payment schedule in subdivision 3. The payment shall be
made in two installments, during October, as specified in subdivision 3.

Subd. 7. [PAYMENTS TO SCHOOL NONOPERATING FUNDS.] Be-
ginning in fiscal year 1985, state general fund payments to school nono-
perating funds shall be made at 95 percent of the estimated entitlement dur-
ing the fiscal year of the entitlement. The amount of the actual entitlement,
after adjustment for actual dara, minus the payments made during the fiscal
vear of the entitlement shall be paid as the final adjustment payment accord-
ing to subdivision 6.

Subd. 8. [PAYMENT SCHEDULE FOR REIMBURSEMENT AIDS.]
The following aids shall be paid at 100 percent of the entitlement for the prior
fiscal year: special education summer foundation aid according 1o section
124 201 ; abatement aid according to section 124 214, subdivision 2, special
education residential aid according to section 124.32, subdivision 5, special
education summer schoo!l aid, according to section 124.32, subdivision 10;
veterans furm management gid, according to section [24.625, early retire-
ment aid according to section 125.611; and extended leave and part-time
teacher aids according to chapters 354 and 354A.

Subd. 9. [PAYMENT SCHEDULE FOR CERTAIN AIDS.] The following
aids shall be paid ar 100 percent of the entitlement for the current fiscal year:
AVTI debt service aid, according to section 124 564, school lunch aid, ac-
cording to section 124.646; teacher institute aid, according 1o section | of
article 6; campus laboratory school aid, according to section 18 of article 6,
and high technology aids, according to article 11

Subd. 10. [AID PAYMENT SCHEDULE.] Except as provided in subdivi-
sions 9 and 10, beginning in fiscal year 1983, all education aids in chapters
121, 124, and 125 shall be paid at 95 percenr of the estimated entitlement
during the fiscal year of the entitlement. The amount of the actual entitle-
ment, after adjustment for actual data, minus the payments made during the
fiscal year of the entitlement shall be paid as the final adjustment payment
according to subdivision 6.

Sec. 6. [PAYMENT SCHEDULES FOR 1984.]

The following sections are applicable for aids payments for the 1983-1984
school year: sections 124.11, subdivisions la, 2a, and 2b; 124.223, sub-
division 12; 124.246, subdivision 5; 124.26, subdivision 3; 124 .271, sub-
division 6, 124.273, subdivision 5; 124.32, subdivision 9a; 124.572, sub-
division 8a; [24.573, subdivision 6; 124.574, subdivision 8, and section 13
of this act.

Sec. 7. Minnesota Statutes 1982, section 273.1392, is amended to read:
273.1392 [PAYMENT; AIDS TO SCHOOL DISTRICTS.]

The amounts of homestead credit under section 273.13, subdivisions 6, 7,
and 14a; wetlands credit and reimbursement under section 273.115; native
prairie credit and reimbursement under section 273.116; disaster or emer-
gency reimbursement under section 273.123; attached machinery aid under
section 273.138; reimbursement under section 273.139; and metropolitan
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agricultural preserve eredit reduction under section 473H.10, shall be cer-
tified to the department of education by the department of revenue. The
amounts so certified shall be paid according to the schedule for payment ol
foundation aids pursuant to section 124,11 for fiscal vear 1984, The sum
the penernl tund to the commissioner of edueation Beginning in fiscal year
1985, the amounts so ceriffied shall be paid according to article 12, section
5, subdivisions 6 and 10"

Delete the title and insert:

A bill for an act relating to education; providing for aids to education.
aids o hibraries, tax levies and the distribution of tax revenues: granting
certain dutics and powers 10 school boards, school districts. the state board
ol education; modifying certain components of foundation aid; modifying
the method for calculating transportation aid: suspending certain special
education rules; providing for community education aid and levy; providing
for AVTI instructional aid; providing certain powers to intermediate school
distnicts; modifying certain provisions relating to teacher mobility pro-
grams; modifying certain duties of the council on quality education; cs-
tablishing certain programs relating 1o high technology; moditying the
method of payment of certain aids and credits to school districts and related
matters; appropriating money: amending Minnesota Statutes 1982, sections
6.54. 6.62, subdivision 1 121.15; 120,17, subdivision 3; 121.503;
121.505; 121.904, subdivision 4a, as amended; 121.908; 121.936, by
adding a subdivision; 123.32, by adding a subdivision; 123.33, subdivi-
sions 10 and 14; 124.34. subdivision 9; 123.36, subdivisions 9, 13, und by
adding a subdivision; 123.37, subdivision 1b; 123,702, subdivision la:
123.705; 123.933, subdivision 3: 124,14, subdivision |; 124.15, subdivi-
sion 5. 124.155, subdivisions [, and 2, as amended; 124.17, subdivision
2d; 124.19, subdivision 3; 124.201, subdivision 2, 124.2122, subdivisions
I and 25 124.2124, subdivision 1; 1242126, subdiviston 3; 124.2127,
subdivision |; 124.2132, subdivision 1, 124.214, subdivision 2; 124.225:
124.245, by adding a subdivision; 124.246. subdivision 2; 124.247, sub-
division 3, and by adding a subdivision; 124,273, subdivision 4; 124,32,
subdivisions 3a, 5, and 5a; 124.43, subdivision 1; 124,572, subdivision 2;
124.646, subdivision [; 125.60, subdivisions 3 and 7; 126.54, subdivision
1; 129B.01, subdivisions | and 2; 129B.02; 129B.04; 129B.05; 129B.09,
subdivisions 1 and 12; 134.07; 134.08; 134,09, 134.10; 134.11; 134.12;
134.13; 134.14; 134.15; 134.30; 134.32, subdivisions | and 7; 134.351,
subdivisions 3 and 7; 134,353; [34.36;, 273.1392; 275.125, subdivisions
2d, 5, 5b, 9, 1la, 11b, and by adding subdivisions; 354.094, subdivisions
1, Ta, and by adding a subdivision; 354.66, subdivisions 4, 9, and by
adding a subdivision; 354A.091, subdivisions 1, la, and by adding a sub-
division; 354A.094, subdivisions 4, 9, and by adding a subdivision;
375.335; 475.61, subdivision 3; and 648.39, subdivision 1; amending Laws
1967, chapter 822, by adding a section; Laws 1969, chapter 775, section 3,
subdivision 2, as amended; section 3, by adding a subdivision; and chapter
1060, by adding sections; Laws 1981, chapter 358, article VII, section 29,
as amended; and Laws 1982, chapter 548, article IV, section 21; proposing
new law coded in Minnesota Statutes, chapters 121; 124; 124A; 125; 126
129B, and 134 repealing Minnesota Statutes 1982, sections 122.542;
122.90; 124.2123; 124.2124; 124.2125; 1242128, 124.24; [24.251;
124 271; 124.273, subdivisions | and 2; 124.32, subdivision 1; 124.561:
124.562; 124.5621; 124.5622; 124.56023; 124.5624; 124.5625; 124.5626:
124.5627; 125.60, subdivisions 2a and 7; 129B.09, subdivision 5; 134.03;
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134.06; 134.16; 134.19; 134.352; 275.125, subdivisions 6b. 6¢, 6d. 7a. 7c.
and 8; 354.66, subdivision 9; 354A.094, subdivision 9; and 375.33.”

And when so amended the bill do pass and be re-referred to the Committee
on Taxes and Tax Laws. Amendments adopted. Report adopted.

SECOND READING OF SENATE BILLS

S.F. Nos. 368, 83. 281, 603, 170, 175, 831, 842, 56,275, 926, 685, 705,
865, 825, 791, 857, 972, 551, 84, 523, 952, 808, 1015, 210, 1011, 889, 722,
716, 53, 666, 436, 833, 272, 639, 767, 827, 900, 294, 437, 660, 147, 936,
786, 948, 855, 1083, 1104, 784 and 734 were read the second time.

SECOND READING OF HOUSE BILLS

H.F. Nos. 210, 706, 597, 277, 396, 638, 573 and 430 were read the second
time.

MOTIONS AND RESOLUTIONS

Mr. Dicklich moved that the name of Mr. Pogemiller be added as a co-au-
thor to S.F. No. 504. The motion prevailed.

Mr. DeCramer moved that his name be stricken as a co-author to S.F. No,
738. The motion prevailed.

Mr. Stumpf moved that the name of Mr, Vega be added as a co-author to
S.F. No. 973. The motion prevailed.

Mr. Pehler moved that the name of Mr. Wegscheid be added as a co-author
to S.F. No, 1079. The motion prevailed.

Mr. Solon moved that the name of Mr. Wegscheid be added as a co-author
to S.F. No, 1094. The motion prevailed.

Mr. Stumpf moved that the name of Mr. Wegscheid be added as a co-au-
thor to 8.F. No. 1097. The motion prevailed.

Mr. Langseth moved that the name of Mr. Wegscheid be added as a co-
author to S.F. No. 1103. The motion prevailed.

Mr. Dahl moved that H.F. No. 26 be taken from the table. The motion
prevailed.

H.F. No. 26: A bill for an act relating to commerce; consumer protection;
requiring the repair, refund, or replacement of new motor vehicles under
certain circumstances; proposing new law coded in Minnesota Statutes,
chapter 325F.

Mr. Dahl moved that the Senate accede to the request of the House for a
Conference Committee on H.F. No. 26, and that a Conference Committee of
3 members be appointed by the Subcommitiee on Committees on the part of
the Senate, 10 act with a like Conference Committee appointed on the part of
the House. The motion prevailed.

Remaining on the Order of Business of Motions and Resolutions, Mr.
Moe, R.D. moved that the Senate take up the General Orders Calendar, The
motion prevailed.
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GENERAL ORDERS

The Senate resolved itself into a Committee of the Whole, with Mr.
Hughes in the chair.

After some time spent therein, the committee arose, and Mr. Hughes re-
ported that the committee had considered the following:

S.F. Nos. 292, 234, 609, 844, 403 and H.F. No. 633, which the commitice
recommends to pass.

H.F. No. 459, which the committee recommends to pass, subject to the
following motion:

Mr. Vega moved that the amendment made to H.F. No. 459 by the Com-
mittec on Rules and Administration in the report adopted Apni 6, 1983,
pursuant to Rule 49, be stricken. The motion prevailed. So the amendment
was stricken.

H.F. No. 406, which the commitiee recommends to pass with the follow-
ing amendment offered by Mr. Peterson, R.W.:

Amend H.F. No. 406, as amended pursuant to Rule 49, adopted by the
Senate April 7, 1983, as follows:

(The text of the amended House File is identical to S.F. No. 328.)
Amend the title as follows:

Page 1, line 5, delete *‘section’” and insert ‘‘sections’’

Page 1, line 5, before the period, insert **; and 580.17"

The motion prevailed. So the amendment was adopted.

$.F. No. 92, which the committee recommends to pass with the following
amendment offered by Mr. Pogemiller:

Page 1, line 11, after *‘subdivisions,” insert ‘‘excluding the metropolitan
area as defined in section 473.121, subdivision 2,”

Page 1, line 12, delete the second ““or’” and insert “and’
The motion prevailed. So the amendment was adopted.

S.F. No. 611, which the committee recommends to pass with the following
amendment offered by Mr. Novak:

Amend the title as follows:

Page 1, line 4, delete **of”* and insert “‘by™

The motion prevailed. So the amendment was adopted.

On motion of Mr. Moe, R.D., the report of the Committee of the Whole, as
kept by the Secretary, was adopted.

MOTIONS AND RESOLUTIONS - CONTINUED

Remaining on the Order of Business of Motions and Resolutions, Mr.
Moe, R.D. moved that the Senate take up the Calendar, The motion pre-
vailed.

CALENDAR

H.F. No. 365: A bill for an act relating to health care facilities; clarifying
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the rights and responsibilities of patients and residents; amending Minnesota
Statutes 1982, sections 144.651; and 144.652, subdivision 1.

With the unanimous consent of the Senate, Ms. Berglin moved to amend
the amendment to H.F. No. 363, adopted by the Senate April 8, 1983, as
follows:

Delete the amendment to page 7, line 14, and insert:

“‘Page 7, line 14, delete everything before *‘the’” and insert *‘based on the
information required in subdivision 9. Residents who refuse treatinem,
medication, or dietary restrictions shall be informed of”

Delete the amendment to page 7, line 15

Amend the amendment to page 12, line 13, by deleting “‘after **subdivi-
sions’ insert “‘8,”" and™’

The motion prevailed. So the amendment was adopted.

H.F. No. 365 was read the third time, as amended, and placed on its final
passage.

The question was taken on the passage of the bill, as amended.
The roll was called, and there were yeas 59 and nays 1, as follows:

Those who voted in the affirmative were:

Adkins DeCramer Jude Moe, R. D. Renneke
Anderson Dicklich Kamrath Nelson Samuelson
Belanger Diessner Knaak Novak Schmitz
Benson Dieterich Knutson Olson Spear
Berg "~ Frank Kroening Pehler Storm
Berglin Frederick Laidig Peterson,D.C. Stumpf
Bernhagen Frederickson Langseth Peterson,R.W.  Taylor
Bertram Freeman Lantry Peny Ulland
Brataas Hughes Luther Pogemiller Waldorf
Chmielewski 1sackson McQuaid Purfeerst Wegscheid
Dahl lohnson, D.E, Mehrkens Ramstad Willet
Davis Johnson, D.J. Moe, . M. Reichgott

Mr. Merriam voted in the negative.

So the bill, as amended, passed and its title was agreed to.

S.F. No. 554 A bill for an act relating to housing and redevelopment;
providing for the appointment of commissioners of multi-county authorities;
amending Minnesota Statutes 1982, section 462.428, subdivision 2,

Was read the third time and placed on its final passage.

The question was taken on the passage of the bill.

The roll was called, and there were yeas 60 and nays 0, as follows;

Those who voted in the affirmative were;
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Adkins
Anderson
Belanger
Benson
Berg
Berglin
Bernhagen
Bertram:
Brataas
Chmiclewski
Dahl
Diavis
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DeCrarmer
Dicklich
Diessner
Dicterich
Frank
Frederick
Frederickson
Freeman
Hughes
Isackson

Johnson, D.E.

Johnson, D.J.

Jude
Kamrath
Knaak
Knutson
Kroening
Laidig
Langseth
Lantry
Luther
McQuaid
Mehrkens
Merriam

Moe. D. M.
Maoe, R. D.
Nelson
Novak

Olson

Pehler
Peterson.D.C.
Peterson.R.W.
Penty
Pogemiller
Purfeerst
Ramstad

So the bill passed and its title was agreed to.
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Reichgott
Renneke
Samuelson
Schmitz
Spear
Storm
Stumpf
Taylor
Ulland
Waldorf
Wegscheid
Willet

S.F. No. 282: A bill for an act relating to housing and redevelopment au-
thorities; increasing the per diem compensation for attendance of commis-
sioners at meetings; amending Minnesota Statutes 1982, section 462 441,

Was read the third time and placed on its final passage.

The question was taken on the passage of the bill.

The roll was called, and there were yeas 52 and nays 8, as follows:

Those who voted in the affirmative were:

Adkins
Anderson
Belanger
Berg
Berglin
Bermhagen
Bertram
Brataas
Chmielewski
Dahl
DeCramer

Those who voted in the negative were:

Bengon
Davis

Dicklich
Diessner
Dieterich
Frank
Frederick
Freaman
Hughes
Johnson, D.E.
Johnson, D.J.
Jude

Knaak

Frederickson
Isackson

Knutson
Kroening
Laidig
Langseth
Lantry
Luther
MeQuaid
Mehrkens
Merriam

Moe, D. M.

Moe, R. D.

Kamrath
Novak

Nelson

Olson

Pehler
Peterson.D.C.

Peterson, R.W,

Peity
Pogemiller
Purfeerst
Ramstad
Reichgott
Samuelson

Renneke

So the bill passed and its title was agreed to.

Spear
Storm
Stumpf
Taylor
Ulfand
Vega
Waldorf
Willet

Wegscheid

S.F. No. 568: A bill for an act relating to state government; providing for a
permanent job sharing program; amending Minnesota Statutes 1982, sections
43A.41, subdivisions 4 and 3; 43A.42; 43A.43, subdivision 2; 43A.44_ sub-
divisions 1 and 2; 43A.45; Laws 1981, chapter 210, section 55, as amended;
repealing Minnesota Statutes 1982, sections 43A.41, subdivision 3; and
43A.43, subdivision 1.

Was read the third time and placed on its final passage.

The question was taken on the passage of the bill.

The roll was called, and there were yeas 61 and nays 0, as follows:

Those who voted in the affirmative were:
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Adkins
Anderson
Belanger
Benson
Berg
Berglin
Bernhagen
Bertrarn
Brataas
Chmielewski
Danhl
Davis
DeCramer
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Dicklich
Diessner
Dieterich
Frank
Frederick
Frederickson
Freeman
Hughes
Isackson
Johnson, D.E.
Johnson, D.J.
Jude
Kamrath

Knauk
Knutson
Kroening
Laidig
Langseth
Lantry
Luther
McQuaid
Mehrkens
Merriam
Moe, D. M.
Moe, R. D.
Nelson

Novak

Olson

Pehler
Peterson.D.C.

Peterson,R.W.

Petty
Pogemiller
Purfeerst
Ramstad
Reichgott
Renneke
Samuelson
Schmitz

So the bill passed and its title was agreed to.
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Spear
Storm
Stumpf
Tavlor
Ulland
Yega
Waldorf
Wepscheid
Willet

H.F. No. 25: A bill for an act relating to the city of Lake Park; authorizing
the issuance of general obligation bonds to finance construction of municipal

facilities.

Was read the third time and placed on its final passage.

The guestion was taken on the passage of the bill.

The roll was called, and there were yeas 58 and nays 2, as follows:

Those who voted in the affirmative were:

Adkins
Anderson
Belanger
Benson
Berg
Berglin
Bernhagen
Bertram
Brataas
Chmielewski
Dahl
Davis

DeCramer
Dicklich
Diessner
Dieterich
Frank
Frederick
Frederickson
Freeman
Hughes
Isackson
Johnson, D.E.
Johnson, ID.J.

Jude
Kamrath
K maak
Knutson
Kroening
Laidig
Langseth
Lantry
Luther
McQuaid
Mehrkens
Moe, R. D.

Nelson
Novak

Olson
Peterson,D.C.

Peterson, R.W.

Petty
Pogemiller
Purfeerst
Ramstad
Reichgott
Renncke
Samuelson

Messrs. Merriam and Pehler voted in the negative.

So the bill passed and its title was agreed to.

Schmitz
Spear
Storm
Stumpf
Taylor
Ulland
Vega
Waldorl
Wegscheid
Willet

S.F. No. 358: A bill for an act relating to counties; permitting changes to
appointed coroners, medical examiners, and death investigations in certain
conditions; amending Minnesota Statutes 1982, sections 390.005. by adding
a subdivision; and 390.35.

Was read the third time and placed on its final passage.

The question was taken on the passage of the bill.

The roll was called, and there were yeas 60 and nays 0, as follows:

Those who voted in the affirmative were:
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Adkins DeCramer Jude Moe, R, D.
Anderson Dricklich Kamrath Nelson
Belanger Diessner Knaak Novak
Benson Dieterich Knutson Olson

Berg Frank Kroening Pehler
Berglin Frederick Laidig Peterson,D.C.
Bernhagen Frederickson Langseth Peterson,R.W.
Bertram Freeman Laniry Petty

Brataas Hughes Luther Pogemiller
Chmielewski Isackson McQuaid Purfeerst
Dahl Johnson, D.E, Mehrkens Ramstad
Davis Johnson, D.J. Merriam Reichgout

So the bill passed and its title was agreed to.

S.F. No. 627: A bill for an act relating to the Minnesota humane society;
providing for appointment of the executive director by the governor; amend-

ing Minnesota Statutes 1982, section 343.01, subdivision 3.

Was read the third time and placed on its final passage.

The question was taken on the passage of the bill,

[33RD DAY

Renneke
Samuelson
Schmitz
Spear
Storm
Stumpf
Taylor
Ulland
Vega
Waldorf
Wegscheid
Willet

The roll was called, and there were yeas 39 and nays 20, as follows:

Those who voted in the affirmative were:

Adkins Dicklich Knaak
Belanger Diessner Kroening
Bernhagen Dieterich Laidig
Bertram Freeman Langseth
Chmielewski Hughes Lantry
Dahl Johnson, D.E. Luther
Davis Johnson, D.}. McQuaid
DeCramer Jude Merriam
Those who voted in the negative were:

Anderson Frank Kamrath
Benson Frederick Knutson
Berglin Frederickson Mehrkens
Brataas Isackson Olson

Moe. R. D.
Nelson

Novak
Peterson,D.C.
Peterson,R.W.
Petty
Pogemiller
Reichgott

Pehler

Purteerst
Ramstad
Renneke

So the bill passed and its title was agreed to.

S.F. No. 513: A bill for an act relating to education; authorizing the state
board for vocational education, the state board for community colleges, and
the state university board to close institutions in their respective systems;
amending Minnesota Statutes 1982, sections 121.21, subdivision 4; 136.03;

and 136.62, by adding a subdivision.

Was read the third time and placed on ity final passage.

The question was taken on the passage of the bill,

Samuelson
Schmitz
Spear
Stumpf
Vega
Wegscheid
Willet

Storm
Taylor
Ulland
Waldorl

The roll was called, and there were yeas 41 and nays 19, as follows:

Those who voted in the affirmative were:

Adkins Dieterich Lantry
Belanger Frank Luther
Berglin Freeman Merriam
Bertram Hughes Moe, D. M.
Brataas Johmson, D.E. Moe, R. D.
Dahl Johnson, D.J. Nelson

Davis Jude Olson
Dicklich Kroening Pehler
Diessner Langseth Peterson,D.C.

Those who voted in the negative were:

Peterson,R.W.
Petty
Pogemiller
Purfeerst
Ramstad
Reichgont
Schmitz

Spear

Stumpf

Taylor
Ulland
Vega
Waldorf
Willet
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Anderson Chmielewski Isackson Laidig Samuelson
Benson DeCramer Kamrath MeQuaid Storm

Berg Frederick Knaak Novak Wegscheid
Bernhagen Frederickson Knutson Renncke

So the bill passed and its title was agreed to.

S.F. No. 339: A bill for an act relating {o taxation; real property; extending
the homestead credit to certain noncontiguous property; amending Minnesota
Statutes 1982, sections 273.13, subdivision 7; and 290A.03, subdivision 6.

Was read the third time and placed on its final passage.

The question was taken on the passage of the bill.

The roll was called, and there were yeas 59 and nays 1, as follows:

Those who voted in the affirmative were:

Adkins Dicklich Kamrath Moe, R. D. Samuelson
Anderson Diessner Knaak Nelson Schmitz
Belanger Dicterich Knutson Novak Spear
Benson Frank Kroening Olson Storm
Berg Frederick Laidig Pehler Stumpf
Berglin Frederickson Langseth Peterson,D.C. Taylor
Bernhagen Freeman Lantry Peterson,R.W. Ulland
Bertram Hughes Luther Petty Vega
Brataas Isackson McQuaid Pogemiiller Waldorf
Chmielewski Johnson, D.E. Mehrkens Purfeerst Wegscheid
Dahl Johnson, D.J. Merriam Ramstad Willet
DeCramer Jude Moe, . M. Reichgott

Mr. Davis voted in the negative.

So the bill passed and its title was agreed to.

S.F. No. 332: A bill for an act relating to financial institutions; banks;

authorizing the leasing of personal property to employees, stockholders,
directors, or officers; amending Minnesota Statutes 1982, section 48.152,
subdivision 8; repealing Minnesota Statutes 1982, section 48.152, subdivi-
sion 9.

Was read the third time and placed on its final passage.
The question was taken on the passage of the bill.
The roll was called, and there were yeas 59 and nays 1, as follows;

Those who voted in the affirmative were:

Adkins DeCramer Jude Moe, R. D. Samuelson
Anderson Dicklich Kamrath Nelson Schmitz
Belanger Diessner Knaak Novak Spear
Benson Dicterich Krocning Olson Storm
Berg Frank Laidig Pehler Stumpf
Berglin Frederick Langseth Peterson,D.C. Taylor
Bernhagen Frederickson Lantry Peterson R.W. Ulland
Bertram Freeman Luther Peitty Vega
Brataas Hughes MecQuaid Purfeerst Waldort
Chmielewski Isackson Mehrkens Ramstad Wegscheid
Dah! Johnson, D.E. Merriam Reichgott W allet
Davis Johnson, 1) Moe, D. M. Renneke

Mr. Knutson voted in the negative.
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So the bill passed and its title was agreed to.

H.F. No. 176: A bill for an act relating to financial institutions; providing
that Small Business Administration guarantced loans are collateral tor public
deposits; amending Minnesota Statutes 1982, section 118.01, subdivision 1.

Was read the third time and placed on its final passage.
The question was taken on the passage of the bill.
The roll was called, and there were yeas 59 and nays 0, as follows:

Those who voted in the affirmative were:

Adkins DeCramer Jude Moe, D. M. Samuelson
Anderson Dicklich Kamrath Moe, R. . Schmitz
Belanger Diessner Knaak Nelson Spear
Benson Dieterich Knutson Olson Storm
Berg Frank Kroening Pehler Stumpt
Berglin Frederick Laidig Peterson,D.C. Taylor
Bernhagen Frederickson Langseth Peterson, R.W. Ulland
Bertram Freeman Lantry Petty Vega
Brataas Hughes Luther Purfeerst Waldorl
Chmielewski Isackson McQuaid Ramstad Wegscheid
Duhl Johnson, D.E. Mehrkens Reichgott Willet
Davis Johnson, D.J. Merriam Renneke

So the bill passed and its title was agreed to.

S.F. No. 639: A bill for an act relating to energy; changing a cross-refer-
ence for nonpublic data reporting;, amending the definition of *‘earth shel-
tered’’; changing the due date of biennial energy reports; amending Minne-

sota Statutes 1982, sections 13.68, subdivision 1; 116).06, subdivision 2
and 116J.18, subdivision 1.

Was read the third time and placed on its final passage.
The question was taken on the passage of the bill.
The rolt was called, and there were yeas 60 and nays 0, as follows:

Those who voted in the affirmative were:

Adkins DeCramer Jude Moe, R. D. Reancke
Anderson Dicklich Kamrath Nelson Samuelson
Belanger Diessner Knaak Novak Schmitz
Benson Dieterich Knutson Olsan Spear
Berg Frank Kroening Pehler Storm
Berglin Frederick Laidig Peterson.D.C. Stumpl
Bernhagen Frederickson Langscth Peterson.R.W. Taylor
Bertram Freeman Lantry Petty Ulland
Brataas Hughes Luther Pogemiller Vega
Chmiclewski Isackson McQuaid Purfeerst Waldorf
Dahl Johnson, D.E. Mehrkens Ramstad Wepscheid
Davis Johnson, D.J. Merriam Reichgou Willet

So the bill passed and its title was agreed to.

S.F. No. 645: A rcsolution memorializing the President and Congress Lo
authorize the issuance of qualified mortgage bonds beyond the current expi-
ration date of December 31, 1983,

Was read the third time and placed on its final passage.
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The question was taken on the passage of the resolution,
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The roll was called, and there were yeas 60 and nays 0, as tollows:

Those who voted in the affirmative were;

Adkins DeCramer Jude Moe, D. M. Renneke
Anderson Dicklich Kamrath Moe. R. D). Samuglson
Belanger Diessner Knaak Nelsen Schmitz
Benson Dieterich Knutson Novak Speuar
Berg Frank Kroening Olsen Storm
Berglin Frederick Laidig Pehler Stumpf
Bernhagen Frederickson Langseth Peterson.D.C. Taylor
Bertram Freeman Lantry Peterson R.W. Ulland
Brataas Hughes Luther Petty Vega
Chmielewski Esackson McQuaid Pogemiller Waldorf
Dahl Johnson, D.E. Mehrkens Ramstad Wegscheid
Davis Johnson, D.J. Merriam Reichgott Willet

So the resolution passed and its title was agreed to.

H.F. No. 529: A bill for an act relating to crimes; providing that acquittal or
conviction of the crime of kidnapping does not bar conviction for any other
crime committed during the time of the victim’s confinement; amending
Minnesota Statutes [982, section 609.035; proposing new law coded in
Minnesota Statutes, chapter 609.

Was read the third time and placed on its final passage.

The question was taken on the passage of the bill.

The roll was called, and there were yeas 61 and nays 0. as follows:

Those who voted in the affirmative were;

Adkins Icklich Knaak Novak Spear
Anderson Diessner Knutson QOlson Storm
Belanger Dieterich Kroening Pehler Stumpf
Benson Frank Laidig Peterson.D.C. Taylor
Berg Frederick Langseth Peterson,R.W, Uliand
Berglin Frederickson Lantry Petty Vega
Bernhagen Freeman Luther Pogemiller Waldorf
Bertram Hughes McQuaid Purfeerst Wegscheid
Brataas Isackson Mehrkens Ramstad Willet
Chmielewski Johnson, D.E. Merriam Reichgott

Daht Johnson, D1 Moe, D. M. Renneke

Davis Jude Moe, R. D. Samuelson

DeCramer Kamrath Nelson Schmitz

So the bill passed and its title was agreed to.

5.F. No. 7: A bill for an act relating to St. Louis County; providing for the
tort liability of the St. Louis County Promotional Bureau.

Was read the third time and placed on its final passage.

The question was taken on the passage of the bill.

The roll was called, and there were yeas 50 and nays 8, as follows:

Those who voted in the affirmative were:
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Adkins Davis Jude Moe, D. M. Reichgott
Anderson DeCramer Kamrath Moe. R. D. Renneke
Belanger Dicklich Knaak Nelson Samuelson
Berg Diessner Kroening Novak Schmitz
Berglin Frank Laidig Olson Spear
Bernhagen Frederick Langseth Pehler Storm
Bertram Freeman Lantry Peterson,D.C. Stumpf
Brataas Hughes Luther Pettly Ulland
Chmielewski Johnson, D.E. McQuaid Purfeerst Vega
Dahl Johnson, D.J. Mehrkens Ramstad Willet

Those who voted in the negative were:

Benson Frederickson Knutson Peterson,R.W. Pogemiller
Dieterich Isackson Merriam

So the bill passed and its title was agreed to.

H.F. No. 342: A bill for an act relating to the board of dentistry; increasing
the board’s powers in relation to disciplinary actions; exempting certain reg-
istered occupations from business licensing review; amending Minnesota
Statutes 1982, sections 1161.70, subdivision 2a; 150A.01, by adding a sub-
division; 150A.05, subdivision 2; 150A.06; 150A.08, subdivisions 1, 3, and
by adding subdivisions; 150A.09; and repealing Laws 1976, chapter 263.
section 6, subdivision 2.

Was read the third time and placed on its final passage.

The question was taken on the passage of the bill.

The roll was called, and there were yeas 59 and nays 0, as follows:

Those who voted 1n the affirmative were:

Adkins DeCramer Kamrath Moe, R. D. Renneke
Anderson Dicklich Knaak Nelson Schmitz
Belanger Diessner Knutson Novak Spear
Benson Frank Kroening Olson Storm
Berg Frederick Laidig Pehler Stumpt
Berglin Frederickson Langseth Peterson.D.C. Taylor
Bernhagen Freeman Lantry Peterson.R.W. Ulland
Bertram Hughes Luther Peity Vega
Brataas Isackson MeQuaid Pogemiller Waldorf
Chmielewski Johnson, D.E. Mehrkens Purfeerst Wegscheid
Dahl lohnson, D). Merriam Ramstad Willet
Davis Jude Moe, D. M. Reichgott

So the bill passed and its title was agreed to.

H.F. No. 171: A bill for an act relating to public cemeteries: providing for
simplified reinvestment in the cemetery association of certain unused ceme-
tery land; amending Minnesota Statutes 1982, section 306.241; proposing
new law coded in Minnesota Statutes, chapter 306.

Was read the third time and placed on its final passage.

The question was taken on the passage of the bill.

The roll was called, and there were yeas 61 and nays 0, as follows;

Those who voted in the affirmative were:
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Adkins Dicklich Knaak Novak Spear
Anderson Diessner Knutson Olson Storm
Belanger Dieterich Kroening Pehler Stumpt
Benson Frank Laidig Peterson.D.C. Taylor
Berg Frederick Langseth Peterson. R.W ., Ulland
Berglin Frederickson Lantry Petty Vega
Bembagen Freeman Luther Pogemiller Waldorf
Bertram Hughes McQuaid Purteerst Wegscheid
Brataas Isackson Mchrkens Ramstad Willet
Chmietewski Johnson, D.E. Merriam Reichgott

Dahl Johnson, D.J. Moe, D. M. Renneke

Davis Jude Moe, R. D. Samuelson

DeCramer Kamrath Nelson Schmitz

So the bill passed and its title was agreed to.

S.F. No. 621: A bill for an act relating to state government; allowing the
acceptance of gifts to the state without the governor’s approval; authorizing
the commissioner of administration to rent state property without the gover-
nor’s approval; authorizing the state to transfer surplus state property to local
units of government; atlowing the governor and licutenant govemor to use
unmarked state cars; regulating the state building code’s application to hos-
pitals; amending Minnesota Statutes 1982, sections 7.09, subdivision I
16.02, subdivisions 14 and 18; 16.75, subdivision 7; 16.753, subdivision 5;
and 16.851, subdivision 3.

Was read the third time and placed on its final passage.
The question was taken on the passage of the bill.
The roll was called, and there were yeas 50 and nays 10, as follows;

Those who voted in the affirmative were:

Adkins Davis Jude Novak Schmitz
Anderson DeCramer Kroening Olson Spear
Belanger Dicklich Langseth Pehler Storm
Benson Diessner Lantry Peterson,D.C. Stumpf
Berglin Dieterich Luther Peterson, R.W. Taylor
Bernhagen Frederick McQuaid Petty Ulland
Bertram Freeman Mehrkens Purfeerst Vega
Brataas Hughes Merriam Ramstad Waldorf
Chmielewski Isackson Moe, R. D. Reichgott Wegpscheid
Dahl Johnson, D.J. Nelson Samuelson Wille
Those who voted in the negative were;
Berg Frederickson Kamrath Laidig Pogemiller
Frank Johnson, D.E. Knaak Moe, D. M. Renncke

So the bill passed and its title was agreed to.

S.F. No. 338: A bill for an act relating to motor vehicles; maintaining the
maximum interest rate on certain loans under the Motor Vehicle Retail In-
stalliment Sales Act at the current rate; amending Minnesota Statutes 1982,
section 168.72, subdivision 2.

Was rcad the third time and placed on its final passage.
The question was taken on the passage of the bill.
The roll was called, and there were yeas 47 and nays 12, as follows:

Those who voted in the affirmative were:
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Adkins Diessner Knutson Novak Storm
Anderson Frederick Laidig Olson Stumpt
Belanger Fredericksen Langseth Peterson R.W. Taylor
Benson Freeman Lantry Pewy Ulland
Bermhagen Hughes Luther Pogemiller Vegu
Bertram isackson McQuaid Ramstad Waldorf
Brataas Johnson, D.E. Mchrkens Reichgott Willet
Chmielewski Jude Merriam Renneke

Dahl Kamrath Moe, R. D. Samuelson

DeCramer Knaak Nelson Schimitz

Those who voted in the negative were:

Berglin Dicterich Kroening Peterson,D.C. Spear
Davis Frank Pehler Purfeerst Wegscheid
Dicklich Johnson. 13.).

So the bill passed and its title was agreed to.

S.F. No. 530: A bill for an act relating to the city of Roseville; providing an
exception from the Roseville police civil service system for the chief and
deputy chief of police.

Was read the third time and placed on its final passage.

The question was taken on the passage of the biil.

The roll was called, and there were yeas 58 and nays 3, as follows:

Those who voted in the affirmative were:

Adkins Dicklich Kamrath Novak Schmitz
Anderson Diessner Knaak Olson Spear
Belanger Dicterich Knutson Pehler Storm
Berg Frank Kroening Peterson,D.C. Stumpf
Berglin Frederick Laidhg Peterson R.W. Taylor
Bernhagen Frederickson Langseth Petty Ulland
Bertram Freeman Lantry Pogemiller Vega
Brataas Hughes Luther Purfeerst Waldorf
Chmielewski [sackson McQuaid Ramstad Wegscheid
Dahi Johnson, D.E. Mehrkens Reichgott Willet
Davis Johnson, D). Moe. R. D. Renneke

DeCramer Jude Nelson Samuelson

Messrs. Benson, Merriam and Moe, D. M. voted in the negative.

So the bill passed and its title was agreed to.

H.F. No. 3(0: A bill for an act relating to veterans affairs; providing resi-
dents of the Minnesota veterans home with a right o complain about home
accommodations and services; prohibiting retahatory eviction of residents
who exercise their right to complain; proposing new law coded in Minnesota
Statutes, chapter 198.

Was read the third time and placed on its final passage.

The question was taken on the passage of the bill.

The roll was called, and there were yeas 60 and nays 0. as follows:

Those who voted in the affirmative were:
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Adkins DeCramer Jude Moe, R. D. Renneke
Anderson Dicklich Kamrath Nelson Samuelson
Belanger Diessner Knaak Novak Schmitz
Benson Dieterich Knutson Olson Spear
Berg Frank Kroening Pehler Storm
Berglin Frederick Laidig Peterson.D.C. Stumpf
Bernhagen Frederickson Lantry Peterson,R.W. Taylor
Bertram Freeman Luther Petty Ulland
Brataas Hughes McQuaid Pogemiller Vega
Chmielewski Isackson Mehrkens Purfeerst Waldorf
Dahl Johnson, D E. Merriam Rarnstad Wegscheid
Davis Johnson, D.]. Moe., D. M. Reichgott Willet

So the bill passed and its title was agreed to.

S.F. No. 280: A bill for an act relating to data privacy; establishing stan-
dards and procedures for the release of financial information; proposing new
law coded as Minnesota Statutes, chapter 13A.

Was read the third time and placed on its final passage.

The question was taken on the passage of the bill.

The roll was called, and there were yeas 55 and nays 5, as follows:

Those who voted in the affirmative were:

Adkins DeCramer Johnson, D.J. Moe, R. D. Renneke
Anderson Dicklich Jude Neison Samuelson
Belanger Diessner Kroening Novak Schmitz
Benson Dieterich Laidig Olson Spear
Berg Frank Langseth Pehler Storm
Berglin Frederick Lantry Peterson,D.C. Stumpf
Bernhagen Frederickson Luther Peterson,R. W.  Taylor
Brataas Freeman MeQuaid Petty Ulland
Chmielewski Hughes Mehrkens Purfeerst Vega
Dahl Isackson Merriam Ramstad Waldorf
Davis Johnson, D.E. Moe, D. M. Reichgott Willet
Those who voted in the negative were;
Bertram Kamrath Knaak Knutson Wegscheid

So the bill passed and its title was agreed to.

H.F. No. 325: A bill for an act relating to real property; revising and clari-

fying certain provisions relating to the registration of real property; amending
Minnesota Statutes 1982, sections 508.03; 508.06; 508.08; 308.16, subdivi-
sion 2; 508.22; 508.23, by adding a subdivision; 508.24, subdivision 2;
508.25; 508.35; 508.36; 508.47, subdivision 6; 508.48; 308.49; 508.50;
508.55; 508.60; 508.62; 508.65; 508.71: 508.82; 508A.01, subdivision 1:
508A.06; 508A.17, subdivision 1; S08A.25; 508A.35; 508A.47, subdivision
6; 508A.48; 508A.49; 508A.50; 508A.55; 508A.62; S08A.65; 508A.71:
508A.82; proposing new law coded in Minnesota Statutes, chapters 508 and
508A; repealing Minnesota Statutes, sections 508.41; 508.42; S08A.41; and
S08A.42.

Was read the third time and placed on its final passage.
The question was taken on the passage of the bill.
The roll was called, and there were yeas 61 and nays 0, as follows:

Those who voted in the affirmative were:
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Adkins Dicklich Knaak Novak Speur
Anderson Diessner Knutson Olson Storm
Belanger Dieterich Kroening Pehler Stumpf
Benson Frank Laidig Peterson.D.C. Taylor
Berg Frederick Langseth Peterson,R. W, Ulland
Berglin Frederickson Lansry Petty Vega
Bernhagen Freeman Luther Pogemiller Waldort
Bertram Hughes McQuaid Purfeerst Wegscheid
Brataas Isackson Mehrkens Ramstad Willet
Chmielewski Johnson, D.E. Merriam Reichgott

Dahl Johnson. D.J. Moe. D. M. Renneke

Davis Jude Moe. R. D. Samuelson

DeCramer Kamrath Nelson Schmitz

So the bill passed and its title was agreed to.

MOTIONS AND RESOLUTIONS - CONTINUED

Remaining on the Order of Business of Motions and Resolutions, Mr.
Moe, R.D. moved that the Senate take up the General Orders Calendar. The
motion prevailed.

GENERAL ORDERS

The Senate resolved itself into a Committee of the Whole, with Mr.
Hughes in the chair.

After some time spent therein, the committee arose, and Mr. Chmielewski
reported that the committee had considered the following:

S.F. Nos. 684, 204, 746, 591, 402, 346 and 238, which the committee
recommends to pass.

S.F. No. 263, which the committee recommends to pass with the following
amendment offered by Mrs. Lantry:

Page 4, line 3, after “‘and” insert *‘which are issued or renewed’’

Page 5, line 1, after ‘roles’ insert ‘‘as nurse anesthetisis or nurse mid-
wives’’

Page 3, line 6, delete everything after the period
Page 5, delete lines 7 to 9
The motion prevailed. S0 the amendment was adopted.

H.F. No. 132, which the committee recommends to pass with the follow-
ing amendment offered by Mr. Merriam:

Amend H.F. No. 132, as amended pursuant to Rule 49, adopted by the
Senate April 6, 1983, as follows:

{The text of the amended House File is identical to §.F. No. 108.)
Page 1, line 13, before ““the™” insert ““not less than”
The motion prevailed. So the amendment was adopted.

H.F. No. 381, which the committee recommends to pass with the follow-
ing amendments offered by Messrs. Petty and DeCramer:

Mr. Petty moved to amend H.F. No. 381, as amended pursuunt to
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Rule 49, adopted by the Senate March 24, 1983, as follows:
(The text of the amended House File is identical to S.F. No. 448.)
Page 48, line 1, delete **72°" and insert ** /0"’
The motion prevailed. So the amendment was adopted.

Mr. Petty then moved to amend the amendment placed on H.F. No. 381
pursuant to Rule 49, adopted by the Senate March 24, 1983, as follows:

Page 1, line 15, delete **, and insert:””

Page |, delete lines 16 to 32

Page |, before line 33, insert:

““Page 15, delete lines 9 to 17”7

Page 3, after line 14, insert:

“‘Page 52, line 26, delete ‘‘section’” and insert *‘sections™™”’
Page 3, after line 16, insert:

“‘Page 52, line 28, delete ““section’’ and insert *‘sections’’"’
Page 3, after line 30, insert:

“‘Page 53, line 11, delete **/3”" and insert 72"

Page 4, after line 11, insert:

“‘Page 1, line 23, delete *‘section’’ and insert ‘‘sections™”’
The motion prevailed. So the amendment was adopted.

Mr. DeCramer moved to amend H.F. No. 381, as amended pursuant to
Rule 49, adopted by the Senate March 24, 1983, as follows:

{The text of the amended House File is identical to S.F. No. 448 )
Page 4, line §, delete “‘and”’

Page 4, line 9, after '*97-473" insert ‘‘and the Payment-in-Kind Tax
Treatment Act of 1983, Public Law Number 98-4"°

Page 45, line 32, delete *““January 157 and insert *‘March 127

Page 47, line 17, delete “*December 31, 1982 and insert ** March 12,
1983

The motion prevailed. So the amendment was adopted.

Mr. Frederick moved to amend H.F. No. 381, as amended pursuant to Rule
49, adopted by the Senate March 24, 1983, as follows:

(The text of the amended House File is identical to S.F. No. 448.)

Page 7, line 31, strike **The amount of contributions to an individual’’
Page 7, lines 32 to 36, strike the old language and delete the new language
Page 8, strike lines | and 2

Page 8, line 3, strike **(26)’

Page 8, line 7, strike “*(27)"" and insert **{26)""



1258 JOURNAL OF THE SENATE [33RD DAY

Page 47, line 32, delete everything after ‘7982

Page 47, delete line 33

Page 47, line 34, delete ““afrer December 31, 19817

The question was taken on the adoption of the amendment.

The roll was called, and there were yeas 24 and nays 39, as follows:

Those who voted in the affirmative were;

Adkins Bermnhagen Johnson, D.E. Laidig Renneke
Anderson Brataas Jude McQuaid Storm
Belanger Frederick Kamrath Mehrkens Taylor
Benson Frederickson Knaak Olson Ulland
Berg Isackson Knutson Ramstad

Those who voted in the negative were:

Berglin Dieterich Lessard Peterson,C.C. Schmitz
Bertram Frank Luther Peterson.D.C. Spear
Chmielewski Freeman Merriam Peterson,R.W.  Stumpf
Dahl Hughes Moe, D. M. Petty Vegu
Davis Johnson, D.J. Moe. R. D. Pogemiller Waldorf
DeCramer Kroening Nelson Purfeerst Wegscheid
Dicklich Langseth Novak Reichgott Willet
Diessner Lantry Pehler Samuelson

The motion did not prevail. So the amendment was not adopted.

S.F. No. 416, which the committee recommends to pass with the following
amendment offered by Mr. Mehrkens:

Page 1, after line 15, insert:
“*Sec. 2. [INSTRUCTIONS TO THE REVISOR.]

If a bill styled as H.F. No. 532 is enacted and if Minnesota Statutes 1982,
section 205.03, is repealed, the revisor of statutes shall substitute *‘section
2051757 for ‘‘section 205.03°" wherever it appears in section 1 of this act.”

Renumber the sections in sequence
The motion prevailed. So the amendment was adopted.
On motion of Mr. Moe, R.D., the report of the Committee of the Whole, as
kept by the Secretary, was adopted.
MOTIONS AND RESOLUTIONS - CONTINUED

Remaining on the Order of Business of Motions and Resolutions, Mr.
Moe, R.D. moved that the Senate take up the Calendar. The motion pre-
vailed.

CALENDAR

H.F. No. 231: A bill for an act relating to motor vehicles; increasing the
time for the validity of temporary registration permits to 21 days; amending
Minnesota Statutes 1982, section 168.092, subdivision 1.

Was read the third time and placed on its final passage.

The question was taken on the passage of the bill.
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The roll was called, and there were yeas 62 and nays 0, as follows:

Those who voted in the affirmative were:

Adkins Dicklich Knaak Novak Schmitz
Anderson Diessner Knutson OGlson Spear
Belanger Dieterich Kroening Pehler Storm
Benson Frank Laidig Peterson,C.C. Stampf
Berg Frederick Langseth Peterson,D.C. Taylor
Berglin Frederickson Lantry Peterson,R. W, Ulland
Bernhagen Freeman Lessard Petty Vega
Bertram Hughes Luther Pogemiller Waldorf
Brataas Isackson McQuaid Purfeerst Wegscheid
Chmielewski Johnson, D.E. Mehrkens Ramstad Willet
Dahl Johnson, D.). Merriam Reichgott

Davis Jude Moe, R. D. Renneke

DeCramer Kamrath Nelson Samuelson

So the bill passed and its title was agreed to.

S.F. No. 673: A bill for an act relating to motor vehicles; providing for
handicapped persons to obtain special plates for recreational vehicles;
amending Minnesota Statutes 1982, section 168.021, subdivision 1.

Was read the third time and placed on its final passage.

The question was taken on the passage of the bill.

The rolt was called, and there were yeas 62 and nays 0, as follows:

Those who voted in the affirmative were:

Adkins Dicklich Knaak Novak Schmitz
Anderson Diessner Knutson QOlson Spear
Belanger Dieterich Kroening Pehler Storm
Bensen Frank Laidig Peterson,C.C. Stumpf
Berg Frederick Lantry Peterson,D.C. Taylor
Berglin Frederickson Lessard Peterson,R.W. Ulland
Bemhagen Freeman Luther Petty Vega
Bertram Hughes McQuaid Pogemiller Waldorf
Brataas Isackson Mehrkens Purfeerst Wegscheid
Chmielewski Johnson, D.E. Merriam Ramstad Willet
Dahl Johnson, D.J. Moe, D. M. Reichgott

Davis Jude Moe, R. D. Renneke

DeCramer Kamrath Nelson Samuelson

So the bill passed and its title was agreed to.

S.F. No. 699;: A bill for an act relating to highway traffic regulations;
regulating the use of materials on the windshields, side windows, and rear
windows of motor vehicles; amending Minnesota Statutes 1982, section
169.71, by adding a subdivision.

Was read the third time and placed on its final passage.

The question was taken on the passage of the bill.

The roll was called, and there were yeas 43 and nays 17, as follows:

Those who voted in the affirmative were:
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Adkins DeCramer Jude Nelson Schmilz
Anderson Dicklich Knaak Novak Spear
Belanger Diessner Kroening Olson Storm
Berglin Frank Laidig Peterson,C.C. Stumpf
Bertram Frederickson Langseth Peterson,D.C. Taylor
Brataas Freeman Lantry Peterson.R.W. Vega
Chmielewski Hughes Lessard Petty Waldorf
Dahl Johnson, D.E. Luther Purfeerst Wegscheid
Davis Johnson, D.J. McQuaid Samuelson Willet

Those who voted in the negative were;

Benson Isackson Merram Pogemiller Ulland
Berg Kamrath Moe, D. M. Ramstad
Bernhagen Knutson Mee, R. D. Reichgott
Fredenick Mehrkens Pehler Renncke

So the bill passed and its title was agréed to.

S.F. No. 723: A bill for an act relating to public welfare; providing guide-
lines for considering race and ethnic origin in foster care and adoption
placement; requiring recruitment, periodic review, reporting, and record-
keeping; providing for a voluntary task force: amending Minnesota Statutes
1982, sections 257.01; 257.071, subdivision 2, and by adding subdivisions;
259.27, subdivisions 1 and 2; 259.28; 260.181, subdivision 3; 260.191, sub-
division 1; 260.192; and 260.242, by adding a subdivision; proposing new
law coded im Minnesota Statutes, chapters 257 and 259,

Was read the third time and placed on its final passage.
The question was taken on the passage of the bill.
The roll was called, and there were yeas 43 and nays 19, as follows:

Those who voted in the affirmative were:

Adkins Dicklich Jude Moe, R. D. Reichgou
Belanger Diessner Knutson Nelson Renneke
Benson Dieterich Kroening Novak Spear
Berglin Frank Langseth Peterson,C.C. Storm
Brataas Frederick Lantry Peterson,D.C. Ulland
Chmielewski Frederickson Luther Peterson, R.W. Waldorf
Dahi Hughes McQuaid Petty Wegscheid
Davis Isackson Merriam Pogemiller

DeCramer Johnson, D.J. Moe, D. M. Ramstad

Those who voted in the negative were:

Anderson Freeman Laidig’ Purfeerst Taylor
Berg Johnson, D.E. Lessard Samuelson Vega
Bemnhagen Kamrath Mehrkens Schmitz Willet
Bertram Knaak Pehler Stumpf

So the bill passed and its title was agreed to.

H.F. No. 552: A bill for an act relating to elections; recodifying the mu-
nicipal elections law; amending Minnesota Statutes 1982, sections 205.02;
205.07, subdivision 1; 205.10; 205.13; 205.16; 205.17; 205.20; and 205.84;
proposing new law coded in Minnesota Statutes, chapter 205; repealing
Minnesota Statutes 1982, sections 205.03; 205.04; 205.11; 205.14; 205.15;
205.19; and 205.21.

Was read the third time and placed on its final passage.
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The roll was called, and there were yeas 63 and nays Q, as follows:

Those who voted in the affirmative were:

Adkins
Anderson
Belanger
Benson
Berg
Berglin
Bernhagen
Bertram
Brataas
Chmielewski
Dahl
Davis
DeCramer

Dicklich
Diessner
Dieterich
Frank
Frederick
Fredericksen
Freeman
Hughes
Isackson

Johnson. D.E.

Johason, D.J.
Jude
Kamrath

Knaak
Knutson
Kroening

Laidig

Langseth
Lantry
Lessard
Luther
McQuaid
Mehrkens
Merriam
Moe, D.M.
Moe, R.D.

Nelson

Novak

(son

Pehler
Peterson, C.C.
Peterson, D.C.

Peterson, R.W.

Petty
Pogemiller
Purfeerst
Ramstad
Reichgott
Renneke

So the bill passed and its title was agreed to.

Samuelson
Schmitz
Spear
Storm
Stumpf
Taylor
Ulland
Vega
Waldorf
Wegscheid
Willet

H.F. No. 576: A bill for an act relating to insurance; health and accident;
providing coverage for adopted children from the date of placement for
adoption; proposing new law coded in Minnesota Statutes, chapter 62A.

Was read the third time and placed on its final passage.

The question was taken on the passage of the bill.

The roll was called, and there were yeas 61 and nays 2, as follows:

Those who voted in the affirmative were:

Adkins
Anderson
Belanger
Benson
Berg
Berglin
Bernhagen
Bertram
Brataas
Chmielewski
Dahl
Davis
DeCramer

Dicklich
Dressner
Dieterich
Frank
Frederickson
Freeman
Hughes
Isackson

Johnson, D.E.
Johnson, D.J.

Jude
Kamrath
Knaak

Kroening
Laidig
Langseth
Lantry
Lessard
Luther
MecQuaid
Mehrkens
Merriam

Moe, D. M.
Moe, R. D.

Nelson
Novak

Olson

Pehler
Peterson,C.C.
Peterson,D.C.
Peterson,R.W.
Petty
Pogemiller
Purfeerst
Ramstad
Reichgott
Renneke
Samuelson
Schmitz

Messrs, Frederick and Knutson voted in the negative,

So the bill passed and its title was agreed to.

Spear
Storm
Stumpt
Taylor
Ulland
Yega
Waldorf
Wegscheid
Willet

H.F. No. 413: A bill for an act relating to the city of Edina; allowing the
city to make special assessments against certain benefited property.

Was read the third time and placed on its final passage.

The question was taken on the passage of the hill.

The roll was called, and there were yeas 60 and nays 2, as follows:

Those who voted in the affirmative were:
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Adkins DeCramer Jude Merriam Renneke
Anderson Dicklich Kamrath Moe, D. M. Samuelson
Belanger Diessner Knaak Moe, R. D. Schmitz
Benson Dieterich Knutson Nelson Spear
Berg Frank Kroening Novak Storm
Berglin Frederick Ladig Olson Stumpt
Bernhagen Frederickson Langseth Peterson,D.C. Taylor
Bertram Freeman Lantry Peterson R.W. Ulland
Brataas Hughes Lessard Petty Vega
Chmielewski Isackson Luther Purfeerst Waldorf
Dahl Johnson, D.E. McQuaid Ramsiad Wegscheid
Davis Johnson, D.J. Mehrkens Reichgott Willer

Messrs. Pehler and Peterson, C.C. voted in the negative.
So the bill passed and its title was agreed to,

S.F._ No. 148: A bill for an act relating to natural resources; authorizing the
commissioner of natural resources to extend timber permits; amending Laws
1981, chapter 305, section 11, as amended.

Was read the third time and placed on its final passage.
The question was taken on the passage of the bill.
The roll was called, and there were veas 60 and nays 2, as follows:

Those who voted in the affirmative were:

Adkins Dicklich Knuson Nelson Renneke
Anderson Diessner Kroening Novak Samuelson
Belanger Frank Laidig Olson Schmitz
Benson Frederickson Langseth Pehler Spear
Berg Freeman Lantry Peterson, C.C. Storm
Berglin Hughes Lessard Peterson, D.C.  Stumpf
Bernhagen Isackson Luther Peterson, R.W.  Taylor
Bertram Johnson, D.E. MeQuaid Petty Ulland
Chmielewski Johnson, D.I. Mehrkens Pogemiller Vega
Dahl Jude Merriam Purfeerst Waldorf
Davis Kamrath Moe, D.M. Ramstad Wegscheid
DeCramer Knaak Moe, R.D. Reichgout Willet

Messrs. Dieterich and Frederick voted in the negative.

So the bill passed and its title was agreed to.

RECONSIDERATION

Mr. Dahl moved that the vote whereby S.F. No. 338 was passed by the
Senate on April 11, 1983, be now reconsidered. The motion prevailed.

S.F. No. 338: A bill for an act relating to motor vehicles; maintaining the
maximum inierest rate on certain loans under the Motor Vehicle Retall In-
stallment Sales Act at the current rate; amending Minnesota Statutes 1982,
section 168.72, subdivision 2.

Was read the third time and placed on its final passage.
The question was taken on the passage of the bill.
The roli was called, and there were yeas 53 and nays 10, as follows:

Those who voted in the affirmative were:
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Adkins
Anderson
Belanger
Benson
Berg
Bernhagen
Bertram
Chmielewski
Dahl
Davis
DeCramer

Those who voted in the negative were:

Berglin
Dicklich
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Diessner
Frederick
Frederickson
Freeman
Hughes
Isackson
Johnson, D.E.
Jude

Knaak
Knutson
Kroening

Dieterich
Frank

Laidig
Langseth
Lantry
Lessard
Luther
McQuaid
Mehrkens
Merriam
Moe, D. M.
Moe, R. D.
Nelson

Johnson, D.1.

Kamrath

Novak

Olson

Pehler
Peterson,C.C.
Peterson,R.W.
Petty
Purfeerst
Ramstad
Reichgott
Renneke
Samuelson

Peterson,D.C.
Pogemiller

So the bill passed and its title was agreed to.

1263

Schmitz
Solon
Storm
Swmpf
Taylor
Ulland
Vega
Waldorf
Willet

Spear
Wegscheid

S.F. No. 598: A bill for an act relating to insurance premium finance com-
panies; authorizing finance charges based on the federal discount rate;
amending Minnesola Statutes 1982, sections 59A.09, subdivistons 3, 4 and
6; and 539A.12, subdivisions | and 4.

Was read the third time and placed on its final passage.

The question was taken on the passage of the bill.

The roll was called, and there were yeas 54 and nays 9, as follows:

Those who voted in the affirmative were:

Adkins
Anderson
Belanger
Benson
Berg
Bernhagen
Bertram
Brataas
Chmielewsk}
Dahl
Davis

Those who voted in the negative were:

Berglin
Dicklich

DeCramer
Diessner
Frederick
Frederickson
Hughes
[sackson
Joknson, D.E.
Jude
Kanuath
Knaak
Knutson

Dieterich
Frank

Laidig
Lungseth
Lantry
Lessard
Luther
MeQuaid
Mehrkens
Merriam
Moe.D.M.
Moe, R.D.
Nelsor

Freeman

Johnson, D.J.

Novak
Olson
Pehler
Peterson, C.C.

Peterson, R.W.

Petty
Purfeerst
Reichgott
Renneke
Samuelson
Schmitz

Kroening
Peterson, D.C.

So the bill passed and its title was agreed to.

Solon
Spear
Storm
Stumpf
Taylor
Ulland
Vega
Waldorf
Wegscheid
Willet

Pogemulier

Remaining on the Order of Business of Motions and Resolutions, Mr.
Moe, R.D. moved that the Senate proceed to the Order of Business of In-
troduction and First Reading of Senate Bills. The motion prevailed.

INTRODUCTION AND FIRST READING OF SENATE BILLS

The following bills were read the first time and referred to the committees

indicated.

Mr. Taylor introduced—

S.F. No. 1122: A bill for an act relating to traffic regulations; regulating
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school buses; amending Minnesota Statutes 1982, sections 169.01, subdivi-
sion 6; 169.44, subdivision 8; and 169.45.

Referred to the Committee on Transportation.

Mses. Peterson, D.C. and Reichgott introduced—

S.E. No. 1123: A bill for an act relating to education; requiring multi-cul-
tural and sex equity education programs in all school districts; creating an
advisory committee; appropriating money; proposing new law coded in
Minnesota Statutes, chapter 126

Referred to the Committee on Education.

Mr. Chmielewski introduced—

S.F. No. 1124: A bill for an act relating to the city of McGrath; permitting
the city to make an additional property tax levy.

Referred to the Committee on Taxes and Tax Laws.

Mrs. McQuaid introduced—

S.F. No. 1125: A bill for an act relating to the environment; establishing an
environmental response, compensation, and compliance fund to pay for re-
moval and remedial action associated with certain hazardous substances re-
leased into the environment and for other purposes; providing for liability for
cleanup costs, personal injury, and economic loss resulting from releases of
hazardous substances; imposing taxes, fees, and penalties; establishing a
hazardous substance compensation trust account; appropriating money;
amending Minnesota Statutes 1982, sections 115A.24, subdivision 1;
466.01, by adding a subdivision; and 466.04, subdivision 1I; proposing new
law coded in Minnesota Statutes, chapter 116; repealing Minnesota Statutes
1982, section 115A.24, subdivision 2.

Referred to the Committee on Agriculture and Natural Resources.

Mr. Dicklich introduced—

S.F. No. 1126: A resolution memerializing the United States Congress to
conduct an in-depth investigation of the steel industry.

Referred to the Committee on Economic Development and Commerce.

Mr. Frank introduced—

S.F. No. 1127: A bill for an act relating to Anoka County; authorizing the
issuance of bonds for the construction of library buildings and an annual levy
for debt retirement.

Referred to the Committee on Local and Urban Government.

Mr. Solon introduced—

$.F. No. 1128: A bill for an act relating to labor; providing for the compo-
sition of bargaining units at the University of Minnesota; amending Min-
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nesota Statutes 1982, section 179.741, subdivision 3.

Referred to the Committee on Employment.

Messrs. Ulland, Frederickson, Berg, Isackson and Mrs. McQuaid intro-
duced—

S.F. No. 1129: A bili for an act relating to taxation; reducing the rate of tax
on certain corporate income; amending Minnesota Statutes 1982, section
290.06, subdivision }.

Referred to the Committee on Taxes and Tax Laws.

Messrs. Ulland. Anderson, Mehrkens and Kamrath introduced—

S.F. No. 1130: A bill for an act relating to taxation; income; reducing the
corporate tax rate on certain income; amending Minnesota Statutes 1982,
section 290.06, subdivision |.

Referred to the Committee on Taxes and Tax Laws.

Mr. Lessard introduced—

S.F. No. 1131: A bill for an act relating to retirement; permitting the put-
chase of certain prior service credit for periods of teaching service in other
states.

Referred to the Committee on Governmental Operations.

Messrs. Peterson, C.C.; Spear; Renneke and Frederickson introduced—

S.F. No. 1132: A bill for an act relating to retirement; post retirement
adjustments payable by the Minneapolis Teachers’ Retirerment Fund Asso-
ciation.

Referred to the Committee on Governmental Operations.

Mr. Johnson, D.E. introduced—

S.F. No. 1133: A bill for an act relating to taxation; sales and use: clarify-
mg the law with respect to the taxability of tipboard **free plays'"; amending
Minnesota Statutes 1982, section 297A.01, subdivisions 3 and 9.

Referred to the Committee on Taxes and Tax Laws.

Mr. Johnson, D.E. introduced—

5.F. No. 1134: A bill for an act relating to local government aids; changing
the formula for aid distributions to towns; amending Minnesota Statutes
1982, sections 477A.011, subdivisions 2, 4, 5, 7,79, 10, and 11; and
477A.013.

Referred to the Committee on Taxes and Tax Laws.

Mr. Benson introduced—

S.F. No. 1135: A bill for an act relating to the state building code: requir-
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ing certain elevators to have raised letters and numbers for use by the blind;
amending Minnesota Statutes 1982, section 16.851, by adding a subdivision.

Referred to the Committee on Energy and Housing.

Messrs. Peterson, C.C.; Johnson, D.J.; Novak; Merriam and Ms. Berglin
introduced—

$.F. No. 1136 A bill for an act relating to taxation; providing that taxation
of the income of individuals, estates, and trusts will be based on federal
taxable income; extending the period of time the sales tax rate is six percent;
including sales of motor vehicles in the six percent rate; defining *‘publica-
tion’" for sales tax purposes; amending Minnesota Statutes 1982, sections
200.01, subdivisions 19, 20, 20d, 21, 27, and by adding subdivisions;
200.012, subdivision 2; 290.032, by adding a subdivision; 290.06, subdivi-
sions 2¢, 3f, and 11; 290.071, subdivisions 5 and 6; 290.08, subdivisions 1, 8
and 19; 200.081; 290.085; 290.09, subdivisions 1, 2, 3, as amended, 4, 5,
and 29: 290.091; 290.095, subdivision {1; 290.10; 290.101, subdivision 1;
290.12, subdivision 1; 290.16, subdivision 1; 290.17, subdivision 2; 290,18,
subdivision 1: 290.21, subdivisions | and 3; 290.23, subdivisions 4 and 5;
290.311: 290.32; 290.37, subdivision I; 290.38; 290.39, subdivisions 1, la,
and 2; 290.46; 290.49, subdivisions 3 and 10; 290.50, subdivision 1; 290.56,
subdivision 2; 290.92, subdivisions 2a, 21, and 23; 290.93, subdivisions [,
5, and 10; 290.9726, subdivisions 1 and 3; 290A.03, subdivision 3; 297A.02,
subdivision I, as amended; 297A.03, subdivision 2, as amended; 297A.14,
as amended; 297A.25, subdivision 1; 297A.35, subdivision 3; 297B.02, as
amended; and 474.12, subdivision 2; and Laws 1982, chapter 523, article 7,
section 3, subdivisions 1 and 3; proposing new law coded in Minnesota Stat-
utes, chapter 290; repealing Minnesota Statutes 1982, sections 290.01, sub-
divisions 20a, 20b, 20f, 23, and 27; 290.032, subdivision 5; 290.06, sub-
divisions 2d, 2e, 3e, 3g, 9, 9a, and 15; 290.077, subdivisions 2 and 4,
290.08, subdivisions 23 and 25; 290.09, subdivisions 10, 15, 22, and 27,
290,16, subdivision 1a; 290.17, subdivisions | and la; 290.18, subdivisions
2 and 4; 290.23, subdivision 3; 290.501; and 290.9726, subdivision 3.

Referred to the Committee on Taxes and Tax Laws.

Messrs. Kroening and Pogemiller introduced—

S.F. No. 1137: A bill for an act relating to public safety; allowing busi-
nesses to apply for permits to equip motor vehicles with radio equipment
capable of receiving radio signals from a police emergency frequency;
amending Minnesota Statutes 1982, section 299C. 37, subdivision 3.

Referred to the Committee on Veterans and General Legislation.

Messrs. Pogemitler and Kroening introduced—

S.F. No. 1138: A bill for an act relating to firearms; providing that a dis-
charge of a firearm by a peace officer which Kills a sick, injured, or danger-
ous animal need not be reported; amending Minnesota Statutes 1982, section
626.553, subdivision 2.
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Referred to the Committee on Judiciary.

Messrs. Sieloff and Peterson, D.L. introduced—

S.F. No. 1139: A bill for an act relating to local government; requiring
notice of and hearings on increases in certain license fees; proposing new law
coded in Minnesota Statutes, chapter 471.

Referred to the Committee on Local and Urban Government.

Mr. Pogemiller introduced—

S.F. No. 1140: A bill for an act relating to crimes and criminals; authoriz-
ing departures from the presumptive sentences established in the sentencing
guidelines; amending Minnesota Statutes 1982, section 244,10, subdivision
2 and by adding a subdivision.

Referred to the Committee on Judiciary.

Mr. Pogemiller introduced—

S.F. No. [141: A bill for an act relating to taxation; providing an income
tax credit for employers who create new permanent jobs; proposing new law
coded in Minnesota Statutes, chapter 290.

Referred to the Committee on Taxes and Tax Laws.

Messrs. Peterson, R.W.; Spear; Jude; Knaak and Sieloff introduced—

S.F. No. 1142 A bill for an act relating to contracts; prohibiting the en-
forcement of indemnification agreements in construction contracts; propos-
ing new law coded as Minnesota Statutes, chapter 337.

Referred to the Committee on Judiciary.

Messrs. Luther, Benson, Kroening, Waldorf and Knaak introduced—

S.F. No. 1143: A bill for an act relating to state departments and agencies;
requiring the adjustment or establishment of certain agency fees by rule;
authorizing the use of the noncontroversial rulemaking procedure; amending
Minnesota Statutes 1982, sections 14.14, subdivision 1; 16A.128; 239.10;
and 296.13.

Referred to the Committee on Governmental Operations.

Mzr. DeCramer introduced-—

S.F. No. 1144: A bill for an act relating to commerce; providing a lien for
the furnishing of commercial feed or commercial fertilizer; amending Min-
nesota Statutes 1982, section 514.01.

Referred to the Committee on Judiciary.

Messrs. Nelson; Moe, R.D.; Willet; Stumpf and Peterson, D.L. intro-
duced—

S.F. No. 1145: A bill for an act relating to education; school districts;
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providing for self-insured, state-wide fringe benefit coverages for employees
of school districts; amending Minnesota Statutes 1982, sections 3.855, sub-
division 3; 43A.04, by adding a subdivision; 60A.03, by adding a subdivi-
ston; 179.65, subdivision 4; 179.66, subdivision 4; 275.125, by adding a
subdivision; 471.616, by adding a subdivision; 471.617, by adding a sub-
division; propusing new law coded in Minnesota Statutes, chapters 124 and
471. ‘

Referred to the Committee on Education. Mr. Moe, D.M. questioned the
reference thereon and, under Rule 33, the bill was referred to the Committee
on Rules and Administration.

Messrs. Jude, Knaak and Ms. Reichgott introduced—

S.F. No. 1146: A bill for an act relating to statutes; conforming certain laws
to judicial decisions of unconstitutionality; amending Minnesota Statutes
1982, sections 65B.51, subdivision 1; 154.03; and 573.01.

Referred to the Committee on Judiciary.

Mr. Johnson, D.J. introduced—

S.F. No. 1147: A bill for an act relating to the city of Silver Bay; authoriz-
ing the establishment of detached banking facilities.

Referred to the Committee on Economic Development and Commerce.

Mr. Dicklich introduced—

S.F. No. 1148: A bill for an act relating to fabor; defining a professional
strikebreaker; amending Minnesota Statutes 1982, section 179.01, subdivi-
sion 16.

Referred to the Commitiee on Employment.

Mr. Waldorf introduced—

S.F. No. 1149: A bill for an act relating to occupations and professions;
regulating plumbers and water conditioning contractors and installers li-
censed for connections to public water supplies or sewerage systems,
amending Minnesota Statutes 1982, sections 326.40, subdivision 1; 326.60,
subdivision 1; and 326.65; repealing Minnesota Statutes 1982, section
326.45.

Referred to the Committee on Health and Human Services.

Mr. Waldorf introduced—

S.F. No. 1150: A bill for an act relating to the blind; establishing a division
for the blind in public welfare; providing for greater consumer-public input;
defining blindness; streamlining the hearings process; removing archaic lan-
guage; deleting obsolete subdivisions; proposing new law coded in Minne-
sola Statutes, chapter 248; repealing Minnesota Statutes 1982, sections
248.04; 248.07; and 248.08.

Referred to the Committee on Health and Humare Services. Mr. Moe,
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D.M. guestioned the reference thereon and. under Rule 33, the bill was re-
ferred to the Commitiee on Rules and Administration.

Messrs. Sieloff and Johnson, D.J. introduced—

S.F. No. [151: A bill for an act relating to taxation; imposing or altering
certain income tax, withholding tax, sales, and excise tax penalties; extend-
ing the time limitations within which certain indictments may be filed;
amending Minnesota Statutes 1982, sections 290.53, subdivision 4, and by
adding a subdivision; 290.92, subdivision 15, 290A.11, subdivision 2,
297A.08; 297A.39, subdivision 4. and by adding a subdivision; and
297B.10.

Referred to the Committee on Taxes and Tax Laws.

Mr. Ramstad, Mrs. Brataas, Ms. Reichgott, Messrs. Pogemiller and
Luther introduced—

S.F. No. 1152: A bill for an act relating to marriage dissolution. clarifying
factors to be considered in modifying a child support order; amending Min-
nesota Statutes 1982, section 518.64, subdivision 2.

Referred to the Committee on Judiciary.

MOTIONS AND RESOLUTIONS - CONTINUED

Mr. Vega moved that S.F. No. 77 be withdrawn from the Committee on
Finance and re-referred to the Committee on Energy and Housing. The mo-
tion prevailed.

Mr. Moe, D.M. moved that S.F. No. 164 be taken from the table. The
motion prevailed.

S.F. No. 164: A bill for an act relating to state government; removing the
requirement of senate confirmation for appointment to certain state agencies;
limiting terms of certain holdover appointees; formulating a procedure for
senate and house confirmations; changing a time requirement for filing a
statement of ecocnomic interest in certain cases. amending Minnesota Stat-
utes 1982, sections 1.33; 3.9223, subdivision 1; 10A.09, subdivisions 1 and
3: 14.48; 15.0575, subdivision 2; 15.0597, subdivision 6; 15.06, subdivi-
sions 2 and 5; 15.50, subdivision 1; 40.03. subdivision 1; 85A.01, subdivi-
sion 1; 103.401, subdivision 1; 115A.05, subdivision 2; 116E.02, subdivi-
sion 1; 116).04; 121.82, subdivision 1; 121.844, subdivision 1: 182.664,
subdivision 1: 250.05, subdivision 2; 299B .05, subdivision 1; 414.01, sub-
division 2; 473.123, subdivision 4; 473.14 1. subdivision 3; 490. 15, subdivi-
sion 1; proposing new taw coded in Minnesota Statutes, chapter 15: repealing
Minnesota Statutes 1982, section 11A.07, subdivision 3.

Mr. Moe, D.M. moved that the Senate do not concur in the amendments by
the House to S.F. No. 164, and that a Conference Committee of 3 members
be appointed by the Subcommittee on Commuittees on the part of the Senate,
to act with a like Conference Committee to be appointed on the part of the
House. The motion prevailed.

Mr. Dicklich moved that the name of Mr. Pehler be added as a co-author
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to 5.F. No. 513. The motion prevailed.

Mr. Solon moved that H.F. No. 314 be withdrawn from the Committee on
Economic Development and Commerce and re-referred to the Committee on
Rules and Administration for comparison with S.F. No. 368, now on General
Orders. The motion prevailed. '

ADJOURNMENT

Mr. Moe, R.D. moved that the Senate do now adjourn until 7:30 p.m.,
Wednesday, April 13, 1983. The motion prevailed.

Patrick E. Flahaven, Secretary of the Senate





