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THIRTY-THIRD DAY 
St. Paul, Minnesota, Monday, April 11, 1983 

The Senate met at 9:00 a.m. and was called to order by the President. 

Prayer was offered by the Chaplain, Rev. Thomas Nielsen. 

The roll was called, and the following Senators answered to their names: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Benmm 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson. D.E. 
Johnson, D.J. 
Jude 
Kamrath 

Knaak 
Knutson 
Kroening 
Laidig 
Langselh 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D.M. 
Moe, R.D. 

The President declared a quorum present. 

Nebon 
Novak 
Olson 
Pehler 
Peterson, C.C. 
Peterson. D.C. 
Peterson, R.W. 
Petty 
Pogcmiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 

Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Ulland 
Vega 
Waldorf 
Wegscheid 
Willet 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

MEMBERS EXCUSED 

Mrs. Kronebusch, Messrs. Peterson, D.L. and Sieloff were excused from 
the Session of today. Mr. Peterson, C.C. was excused from the Session of 
today from 10: 15 a.m. to 12:00 noon. Mr. Davis was excused from the 
Session of today until I LOO a.m. Mr. Lessard was excused from the Session 
of today until 12:30 p.m. Mr. Solon was excused from the Session of today 
until 2:45 p.m. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate Files, herewith returned: S.F. Nos. IOI, 233 and 552. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned April 7, I 983 

Mr. President: 
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I have the honor to announce that the House refuses to concur in the 
Senate amendments to House File No. 26: 

H.F. No. 26: A bill for an act relating to commerce; consumer protection; 
requiring the repair, refund, or replacement of new motor vehicles under 
certain circumstances; proposing new law coded in Minnesota Statutes, 
chapter 325F. 

And the House respectfully requests that a Conference Committee of three 
members be appointed thereon: 

Begich, Sama and Marsh have been appointed as such committee on the 
part of the House. 

House File No. 26 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 7, 1983 

Mr. Moe, R.D. moved that H.F. No. 26 be laid on the table. The motion 
prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.F. Nos. 189, 588,769,482,511,553, 
564, 581, 60 I, 667, 673, 389, 409, 508 and 567. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 7, 1983 

FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

H.F. No. I 89: A bill for an act relating to energy; requiring certain con
servation investments by regulated utilities; amending Minnesota Statutes 
1982, sections I 161.09; I 16J. 18, subdivision la; 216A.07, subdivision 3; 
216B.03; 216B. 16, subdivision I; and 216B.241, subdivisions I, 2, and 3. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 411, now on General Orders. 

H.F. No. 588: A bill for an act relating to the North Suburban Hospital 
District; providing for adjustment of terms of office; changing filing dates 
for candidates for the hospital board. 

Referred to the Committee on Health and Human Services. 

H.F. No. 769: A bill for an act relating to metropolitan government; 
extending the time for design selection for noise suppression equipment at 
the international airport; amending Minnesota Statutes 1982, section 
473.608, subdivision 20. 

Referred to the Committee on Transportation. 

H.F. No. 482: A bill for an act relating to open meetings; requiring avail-
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ability of certain materials~ prescribing penalties~ amending Minnesota 
Statutes 1982, section 47L705, subdivision 2: and by adding a subdivision. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 495, now on the Calendar. 

H.F. No. 511: A bill for an act relating to labor: creating an exemption to 
the minimum wage overtime provisions for silo builders; amending Minne
sota Statutes 1982, section 177.25, by adding a subdivision. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 392, now on General Orders. 

H.F. No. 553: A bill for an act relating to elections: changing certain 
election procedures, requirements, and time limits; amending Minnesota 
Statutes 1982, sections 201.071, subdivision I; 203B.02, subdivision I: 
203B.04, subdivision I; 203B.21, subdivision 2: 204B.12, subdivision I; 
204B. I 9, subdivision I; 204B.2 I, subdivision I; 204B.27, subdivision I; 
204B.34, subdivision I; 204B.35, subdivision 4; 204C.03, by adding a 
subdivision; 204C.05, subdivision I; 204C.32, subdivision 2; 204C.33, 
subdivision 2; 204D.06; 204D. I I, subdivisions I and 5; 204D.14; 
204D.15, subdivision 2; 205.03, subdivisions I and 3; and 209.02, sub
division 4; repealing Minnesota Statutes 1982, sections 201.091, subdivi
sions 6 and 7; 204B. 12, subdivision 2; and 204B.36, subdivision 5. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 446, now on General Orders. 

H.F. No. 564: A bill for an act relating to the state board of investment; 
modifying the procedures for purchase and sale of securities; clarifying the 
membership of the investment advisory council; abolishing certain restric
tions on stock investments; modifying procedures for the mortality adjust
ments for the post-retirement investment fund; authorizing additional in
vestment alternatives; amending Minnesota Statutes 1982, sections 
IIA.07, subdivision 4; IIA.08, subdivision I, as amended; IIA.17, sub
division 4; IIA.18, subdivisions 5, 9, and II; IIA.24, subdivisions I, 5, 
and 6. 

Referred to the Committee on Governmental Operations, 

H.F. No. 581: A bill for an act relating to counties; providing for the 
formal extinction of certain abandoned interests in county highways; 
amending Minnesota Statutes 1982, section 163.11, by adding a subdivi
sion. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 546, now on the Calendar. 

H.F. No. 601: A bill for an act relating to retirement; miscellaneous 
amendments to the law governing the public employees retirement associa
tion; amending Minnesota Statutes 1982, sections 353.27, subdivisions 4 
and 12; 353.28, subdivision 5; 353.29, subdivisions 6 and 8; 353.32, sub
division I: 353.33, subdivision 5; and 353.34, subdivision 2. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 436. 

H.F. No. 667: A bill for an act relating to employment; providing leaves of 
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absence for adoptive parents; proposing new law coded in Minnesota Stat
utes, chapter 181 . 

Referred to the Committee on Rules and Administration for comparison 
with S. F. No. 702. 

H.F. No. 673: A bill for an act relating to elections; changing eligibility 
requirements and compensation for election judges; permitting time off 
from work for election judges; amending Minnesota Statutes 1982, sections 
204B.l9, subdivision 2; and 204B.31; proposing new law coded in Minne
sota Statutes, chapter 204B. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 842. 

H.F. No. 389: A bill for an act relating to drivers licenses; requiring a 
licensee to add birth date to the signature; amending Minnesota Statutes 
1982, section 171.07, subdivision I. 

Referred to the Committee on Transportation. 

H.F. No. 409: A bill for an act relating to liquor; restrictions upon joint 
purchases and volume discounts at wholesale; amending Minnesota Stat
utes 1982, sections 340.408; and 340.983. 

Referred to the Committee on Public Utilities and State Regulated Indus
tries. 

H.F. No. 508: A bill for an act relating to insurance; homeowner's; re
quiring notices of cancelation to be written in easily readable and under
standable language; amending Minnesota Statutes 1982, section 65A.29, 
subdivision 4. 

Referred to the Committee on Ru Jes and Administration for comparison 
with S.F. No. 714, now on the Calendar. 

H.F. No. 567: A bill for an act relating to St. Louis County; providing that 
the county board set the fees for tax search certificates; amending Laws 
1955, chapter 633, section I, subdivision 2, as amended. 

Referred to the Committee on Local and Urban Government. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted, with the exception of the reports on S.F. Nos. 429 and 893. The 
motion prevailed. 

Mr. Solon from the Committee on Economic Development and Com
merce, to which was referred 

S.F. No. 368: A bill for an act relating to insurance; requiring insurance 
agents to maintain trust accounts; requiring certain disclosures in personal 
sales contacts; requiring disclosure of certain limitations on medicare sup
plement insurance coverage; prohibiting the sale of more than two medicare 
supplement insurance policies to an individual; requiring copies of medi
care supplement and life insurance applications to be provided to appli
cants; requiring applications for medicare supplement insurance to list 
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health and accident insurance already maintained by applicant; providing 
rulemaking authority; imposing civil penalties for certain violations; pro
viding a criminal penalty; amending Minnesota Statutes I 982, sections 
60A.17, subdivisions I, la, and 6c, and by adding subdivisions; 62A.31, 
subdivision I; 62A.39; 62A.42; proposing new law coded in Minnesota 
Statutes, chapters 61A and 62A. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 3, line 4, delete "$JOO" and insert "$500" 

Pages 11 and 12, delete section 4 and insert: 

"Sec. 4. Minnesota Statutes 1982, section 62A. I 7, is amended by adding 
a subdivision to read: 

Subd. 7. [PREMIUMS.] All premiums or other monies received by an 
agent from an insured or applicant for insurance must be forthwith deposited 
directly in a business checking, savings, or other similar account maintained 
by the agent or his agency, unless the monies are forwarded directly to the 
designated insurer.'· 

Page 13, after line 14, insert: 

"(c) No agent or person acting for an agent shall make any communication 
to a potential buyer that indicates or gives the impression that the agent is 
acting on behalf of a government agency. 

Sec. 6. Minnesota Statutes 1982, section 60A. I 7, is amended by adding a 
subdivision to read: 

Subd. 19. [PRIVACY OF CLIENT.] Except as otherwise provided by law, 
no insurance agent may disclose nor cause to be disclosed to any other 
person the identity of a person insured through the agent without the consent 
of the insured." 

Page 13, line 19, after "a" insert "signed and completed" and delete 
"provided" 

Page 13, line 20, delete "to" and insert "left with" 

Page 15, line 36, delete "PERSONS WITH MORE THAN ONE POL-
ICY" and insert "DUPLICATE COVERAGE PROHIBITED" 

Page 16, line 2, delete "two or more such" and insert "one" 

Page 16, lines 3 and 15, delete "plans" and insert "plan" 

Page 16, line 3, after "effect" insert "; however, an agent may sell a 
replacement plan in accordance with section 62A.40, provided that the sec
ond plan is not made effective any sooner than necessary to provide contin
uous benefits for prl!existing conditions'' 

Page 16, line 7, before "An" insert "Notwithstanding the provisions of 
section 62A .38," 

Page 16, line 8, delete "two or more such policies" and insert "one plan" 

Page 16, line 9, after "effect" insert", except as permitted in subdivision 
I " 
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Page 16, line 14, delete "two or more" and insert "one" 

Page 16, line 15, after the comma insert "except as permitted in subdivi-
sion I," 

Page 16, line 23, delete "except mass" 

Page 16, delete line 24 

Page 16, line 25, delete "subdivision 2," 

Page 16, line 26, after "a" insert "signed and completed" and delete 
"provided to" and insert "left with" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 17, after the first semicolon, insert "62A.17, by adding a 
subdivision;'' 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.F. No. 83: A bill for an act relating to human rights; prohibiting unfair 
discriminatory practices on the basis of affectional or sexual orientation; 
amending Minnesota Statutes 1982, sections 363.01, subdivision 24, and 
by adding a subdivision; 363.02, subdivision 2; 363.03, subdivisions I, 2, 
3, 4, 5, 7, and 8; 363.05, subdivision I; 363.11; 363.115; and 363.12, 
subdivision I . 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, after line I, insert: 

"Sec. 3. Minnesota Statutes 1982. section 363.02, subdivision I, is 
amended to read: 

Subdivision I. [EMPLOYMENT.] The provisions of section 363.03, 
subdivision I , shall not apply to: 

(I) The employment of any individual 

(a) by his parent, grandparent, spouse, child, or grandchild, or 

(b) in the domestic service of any person; 

(2) A religious or fraternal corporation, association, or society, with re
spect to qualifications based on religion or affectional or sexual orientation. 
when religion or affectional or sexual orientation shall be a bona fide occu
pational qualification for employment; 

(3) The employment of one person in place of another, standing by itself, 
shall not be evidence of an unfair discriminatory practice; 

(4) An age restriction applied uniformly and without exception to all 
individuals established by a bona fide apprenticeship program established 
pursuant to chapter I 78, which limits participation to persons who enter the 
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program prior to some specified age and the trade involved in the program 
predominantly involves heavy physical labor or work on high structures. 
Neither shall the operation of a bona fide seniority system which mandates 
differences in such things as wages, hiring priorities, lay-off priorities, 
vacation credit, and job assignments based on seniority, be a violation of the 
age discrimination provisions of section 363.03, subdivision I, so long as 
the operation of such system is not a subterfuge to evade the provisions of 
chapter 363; 

(5) With respect to age discrimination, a practice whereby a labor organi
zation or employer offers or supplies varying insurance benefits or other 
fringe benefits to members or employees of differing ages, so long as the 
cost to the labor organization or employer for such benefits is reasonably 
equivalent for all members or employees; 

(6) A restriction imposed by state statute, home rule charter, ordinance, or 
civil service rule, and applied uniformly and without exception to all indi
viduals, which establishes a maximum age for entry into employment as a 
peace officer or firefighter. 

(7) Nothing in this chapter concerning age discrimination shall be con
strued to validate or permit age requirements which have a disproportionate 
impact on persons of any class otherwise protected by section 363.03, 
subdivision I or 5. 

It is not an unfair employment practice for an employer, employment 
agency or labor organization: 

(i) to require a person to undergo physical examination for purpose of 
determining the person's capability to perform available employment; or 

(ii) to conduct an investigation as to the person's medical history for the 
purpose of determining the person's capability to perform available em
ployment; or 

(iii) to limit receipt of benefits payable under a fringe benefit plan for 
disabilities to that period of time which a licensed physician reasonably 
determines a person is unable to work; or 

(iv) to provide special Sdfety considerations for pregnant women involved 
in tasks which are potentially hazardous to the health of the unborn child, as 
determined by medical criteria.'' 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 6, delete the second "subdivision" and insert "subdivisions 
I and" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Hughes from the Committee on Elections and Ethics, to which was 
referred 

S.f. No. 281: A bill for an act relating to elections; changing the date of 
precinct caucuses to the second Tuesday in March; amending Minnesota 
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Statutes 1982, section 202A.14, subdivision I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1982, section 202A.14, subdivision I, is 
amended to read: 

Subdivision I. [TIME AND MANNER OF HOLDING.I At &00 7:00 p.m. 
on the fettflh third Tuesday in Fee,uaf) March in every state general election 
year there shall be held for every election precinct a party caucus in the 
manner provided in sections 202A.14 to 202A.19. 

Sec. 2. Minnesota Statutes 1982, section 202A. 19, is amended to read: 

202A. 19 [CAUCUS, SCHOOL SCHEDULE PREEMPTION, EXCUSAL 
FROM EMPLOYMENT TO ATTEND.I 

Subdivision I. No school board, county board of commissioners, town
ship board, or city council may conduct a meeting after +sOO 6:00 p.m. on 
the day of a major political party precinct caucus. 

Subd. 2. Every employee who is entitled to attend a major political party 
precinct caucus is entitled, after giving the employer at least ten days written 
notice, to absent himself from his work for the purpose of attending the 
caucus during the time for which the caucus is scheduled without penalty or 
deduction from his salary or wages on account of his absence other than a 
deduction in salary for the time he absented himself from his employment. 

Subd. 3. The Univenity of Minnesota may not schedule an event which will 
take place after 6:00 p.m. on the day of a major political party precinct 
caucus unless permission to do so has been received from the board of 
regents. No state university may schedule an event which will take place 
after +.00 6:00 p.m. on the day of a major political party precinct caucus 
unless permission to do so has been received from the state university 
board. No community college may schedule an event which will take place 
after +;00 6:00 p.m. on the day of a major political party precinct caucus 
unless permission to do so has been received from the state board for 
community colleges. 

Subd. 4. No school official may deny the use of a public school building 
for the holding of a major political party precinct caucus if the school office 
has received a written request for the use of the school building 30 days or 
more prior to the date of the caucus. 

Subd. 5. No public elementary or secondary school may hold a school 
sponsored event after +sOO 6:00 p.m. on the day of a major political party 
precinct caucus. 

Subd. 6. No state agency, board, commission. departmem or committee 
shall conduct a public meeting qfter 6:00 p.rn. on the day ofa major political 
party precinct caucus.'' 

Delete the title and insert: 

"A bill for an act relating to elections; changing the date and time of 
precinct caucuses; prohibiting various government, school and university 
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events on caucus night; amending Minnesota Statutes 1982, sections 
202A.14, subdivision I; and 202A.19." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Hughes from the Committee on Elections and Ethics, to which was 
referred 

S.F. No. 603: A bill for an act relating to elections; providing for the 
preparation and availability of correct precinct lists; amending Minnesota 
Statutes 1982, section 201.091, subdivision 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 11, delete "and on August I 5 of each year wl,en" 

Page I, line 12, delete "there is not a" and strike "state general election" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Hughes from the Committee on Elections and Ethics, to which was 
referred 

S.F. No. 170: A bill for an act relating to elections; providing for experi
mental mail elections; proposing new law coded in Minnesota Statutes, 
chapter 204B. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Hughes from the Committee on Elections and Ethics, to which was 
referred 

S.F. No. 175: A bill for an act relating to elections; including certain 
transportation expenses in the list of noncampaign disbursements; amend
ing Minnesota Statutes 1982, section JOA.OJ, subdivision IOc. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Hughes from the Committee on Elections and Ethics, to which was 
referred 

S.F. No. 83 I: A bill for an act relating to elections; adopting court ordered 
congressional redistricting plan with minor adjustments; proposing new law 
coded in Minnesota Statutes, chapter 2; repealing Minnesota Statutes 1982, 
sections 2.741 to 2.811. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Hughes from the Committee on Elections and Ethics, to which was 
referred 

S.F. No. 842: A bill for an act relating to elections; changing eligibility 
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requirements and compensation for election judges; permitting time off 
from work for election judges; amending Minnesota Statutes 1982, sections 
204B.19, subdivision 2; and 204B.31; proposing new law coded in Minne
sota Statutes, chapter 204B. 

Reports the same back with the recommendation thal the bill do pass. 
Report adopted. 

Mr. Dieterich from the Committee on Public Utilities and State Regulated 
Industries, to which was referred 

S.F. No. 56: A bill for an acl relating 10 liquor; adding definitions; con
verting references to metric system; authorizing prosecution as a gross 
misdemeanor for certain unlawful sales; authorizing exclusive liquor stores 
to sell additional alcohol-related products; prohibiting clubs from serving 
guests; authorizing first class cities to issue an unlimited number of off-sale 
licenses; increasing certain license fees; defining ownership interest for 
purposes of license transfers; prohibiting licenses for certain felons; pro
hibiting retailers from wholesaling; prohibiting licensees from allowing un
lawful possession or consumption on their premises; changing minimum 
age of bar employees to 19; making unlawful manufacture or transportation 
a felony; eliminating liquor control enforcement power over druggists; re
pealing certain obsolete provisions; making technical changes; amending 
Minnesota Statutes I 982, sections 340.001; 340.02, subdivision 7; 
340.03 I; 340.033; 340.07, subdivision 13; 340.11, subdivisions 11, 13, 
and 14; 340.13, subdivisions 9 and 12, and by adding subdivisions; 340.14, 
subdivisions I a and 2; 340.19; 340.403; repealing Minnesota Statutes 
1982, sections 340.13, subdivision 11; 340.73; 340.74; 340.76; 340.77; 
340.78; 340.81; 340.83; 340.88; 340.89; 340.90; 340.91; 340.92; and 
340.93. 

Reports the same back with the recommendation that !he bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1982, section 340.001, is amended to 
read: 

340.001 [DEFINITIONS.] 

Subdivision I. [TERMS.] For the purposes of the non-intoxicating malt 
liquor act, except where the context otherwise requires, the terms defined in 
this section sltttH have the meanings given them. 

Subd. 2. [NON-INTOXICATING MALT LIQUOR.] ~len iRIB,.iealiRg 
malt -Htfttet: ts ooy ''Non-intoxicating malt liquor'' means malt liquor con
taining not less lhan one-half of one percent alcohol by volume nor more 
than 3.2 percent alcohol by weight and is a fermented malt beverage for !he 
purposes of Minneseta S!alHles ™. sections 340.44 to 340.56. 

Subd. 3. !COMMISSIONER.] CemmissieRer is "Commissioner" means 
the commissioner of public safely. 

Subd. 4. [ON-SALE.] "On-sale" is aRy means a sale of non-intoxicating 
malt liquor to be consumed on the .licensed premises. 
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Subd. 5. [OFF-SALE.] "Off-sale" is aey means a sale of non-intoxicating 
malt liquor to be consumed off the premises. 

Subd. 6. [MUNICIPALITY.] Manieipality "Municipality" means aey a 
home rule charter or statutory city. 

Subd. 7. [BONA FIDE CLUB.] A beoo fiee eloo is "Bona fide club" 
means an organization organized for social purposes. business purposes, f0f 
intellectual improvement, or f0f the promotion of sports whefe if the serving 
of non-intoxicating malt liquor is incidental to and not the main purpose of 
the club. 

Subd. 8. [AFFILIATE; SUBSIDIARY COMPANY.] AA affiliate e, st1e
SifflftfY eemf)aH) ''Affiliate'' or ''subsidiary company'' of a manufacturer 
SftilH Be eHe- means a company in which the manufacturer or its stockholders 
ew-H- owns a majority of the stock. 

Subd. 9. [PERSON.] "Person" has the meaning given by section 645.44, 
subdivision 7. 

Sec. 2. Minnesota Statutes I 982. section 340.02. subdivision 7, is 
amended to read: 

Subd. 7. [MANUFACTURER; SALES.] A manufacturer of non-intoxi
cating malt liquor may, without a license, sell stteh Jitttte, it to lieensea 
eealefs- fteffffftg either "sR sale" an on-sale or .. eff sale" lieeAses off-sale 
licensee, and may sell and deliver the 5ttffte tft quantities of not less than -twe 
gall □As, di-feet. 7.57 liters directly to eeH:slimeFs a consumer at tftetF ft0fH:e& his 
home. 

Sec. 3. Minnesota Statutes 1982, section 340.031, is amended to read: 

340.031 [MANUFACTURERS AND WHOLESALERS.] 

Subdivision I. [OWNERSHIP INTERESTS IN RETAIL LICENSEE 
PROHIBITED.] No manufacturer or wholesaler of non-intoxicating malt 
liquor 5ftftH may have ftftY an ownership, ffl whe-1-e et= ffl pat+,, interest in the 
business of ttft:Y an on-sale licensee !ffikl.i-A.g aft "eA sale" -1-i-eeftse. 

Subd. 2. [COMPENSATION TO RETAIL LICENSEES PROHIBITED; 
EXCEPTIONS.] (a) No manufacturer or wholesaler sltall may. directly or 
indirectly, or through a subsidiary or affiliate corporation, or by aey an 
officer, director, stockholder, or partner thereof, give, lend, or advance aey 
money, credit, or any other thing of value to aey a retailer or to aey a person 
for the benefit or relief of aey a retailer, OOf fumisla,; give. lend, lease, or sell 
to atty 13ef56H.- a retailer any furniture, fixtures, fittings, or equipment; fi6f 

sltall "111 maauliletuFeF or .. laelejaleF, aiFeetly e, iaaiFeetly, have any interest 
in, or pay for, flflY a retail lieern;es license, et= advaHee, A:imisA, lend-, or give 
money feF the 130:,•ment ef to pay retail license fees or aAY eJlJ3ense expenses 
incident to the obtaining ef a retail license; fl0f SfiOH. tlft)' muHHfiletuFer et= 
,,,, laolesaler or become bound in any manner, aiFeetly e, iat!ireetl), f0f me 
repayment el' aey tu repay a loan made to, or the fulfillmeat of aey .fulfill a 
financial obligation of, aey a retailer; e,;eei,t that manaliletareFs & woole
saleFS ffillf.. 

fat (b) Notwithstanding paragraph (a), a manufacturer or wholesaler may: 
(I) furnish, lefta, e, rent outside signs to retailers, pre, ided a retailer if the 
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aggregate cost of stl€ft the signs, ift !he aggregate, furnished, lei!!, eF feftleEI 
by ai,y the manufacturer or wholesaler to ai,y the retailer sl!all does not 
exceed $100, exclusive of erection, installation, and repair charges; (bf (2) 
furnish inside signs, miscellaneous advertising matter, and other items to a 
retailer if the aggregate cost of furnishing these items to the retailer does not 
te exceed, ift #le agg•egale, a OOSl ef $100 in ai,y a calendar year te ai,y ei,e 

Felailef; f"1 (3) furnish or maintain for retailers equipment desigAed aftt! 
intended to fJFeSeFYe EHffi maintain the sanitary dispensing of non-intoxicat
ing malt liquors-, pFevi8e6 if the expense incurred thereby does not exceed 
!he sttFA ef $100 per tap per calendar year, no part of which sl!all may be paid 
in cash to ai,y a retailer; (<I, lease eF (4) lend to the owner of the premises, or 
to ftftY a retailer ft0W ef l=lernaAer occupying the premises, ftftY furniture, 
fixtures, fittings, and equipment actually located on sai<! the premises on 
April 16, 1943. 

Afl'.f (c) A retailer who sl!all !,e is a party to ai,y a violation of this subdivi
sion or -whe sl!all reeei-Ye receives the benefits thereof shall !,e is equally 
guilty of a the violation ef the ~•a,·isiaAs thereef and sl!all !,e is subject to the 
penalty hereiAaHe• provided in paragraph (d). 

Afl'.f (d) A person who shall ¥i<,la!e violates the provisions of this subdivi
sion is guilty of a gross misdemeanor, and each violation s-1:HtH eeftstitute is a 
separate offense. 

Subd. 3. [TYING ARRANGEMENTS PROHIBITED. I No manufacturer 
or wholesaler sl!all he,eafle• may, directly or indirectly, or through a subsid
iary or affiliate corporation, or by ai,y an officer, director, stockholder, or 
partner, enter into ftfty an agreement, oral or written, whether or not +R€0f
j!0fllle<i contained in ai,y a chattel mortgage, conditional sales contract, bill 
of sale, lease land contract, mortgage, deed, or other instrument, wherein 
aA<I where~)' oi,y the retailer is required to purchase the non-intoxicating 
malt liquor of ai,y the manufacturer to the exclusion, in whole or in part, of 
the products of other manufacturers. 

Subd. 4. [CERTAIN SALES PROHIBITED.] A manufacturer may sell 
non-intoxicating malt liquor only to a municipal liquor store, a government 
instrumentality, a holder of a license issued under the non-intoxicating malt 
liquor act, or a person described in section 340.02, subdivision JO. A sale to 
any other person by a manufacturer or wholesaler is a gross misdemeanor. 

Sec. 4. Minnesota Statutes 1982, section 340.033, is amended to read: 

340.033 [SIZE OF CONTAINERS.] 

Notwithstanding any law eF FegulatieA e.f atty state depaFtmeAt to the con
trary, non-intoxicating malt liquors may be sold in containers which contain 
-148 etHleeS 3. 785 liters of stl€ft non-intoxicating malt liquor. 

Sec. 5. Minnesota Statutes I 982, section 340.07, subdivision 13, is 
amended to read: 

Subd. 13. "'Exclusive liquor store" iS means an on-sale or off-sale, or 
combination on-sale and off-sale, establishment used exclusively for the 
sale of intoxicating liquor at retail and under the control of an individual 
owner or manager flft6. As an incident thereof, it may also ~ell cigars, ciga
rettes, ice, gift cards, all forms of tobacco, products used in rhe preparation 
of alcoholic drinks, including glassware, non-intoxicating malt beverages, 
and soft drinks at retail, and may offer recorded or live entertainment, and 
make available coin-operated amusement devices. An exclusive liquor 
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store includes an on-sale or combination on-sale and off-sale establishment 
operating a restaurant or selling food for consumption on the premises WHeft 
if authorized by the municipality issuing the license or owning or operating 
the exclusive liquor store, as the ease ffiil:)' be. 

Sec. 6. Minnesota Statutes 1982, section 340.11, subdivision 14, is 
amended to read: 

Subd. 14. [LICENSE FEES.] The license fees to be paid before the is
suance of licenses shall be as provided in elattses paragraphs (a), (b), (c), 
and (d). 

(a) Except as provided in elattses paragraphs (b), (c), and (d), aey a 
manufacturer shall pay to the state annually a license fee of~ $10,000, 
and a fee of~ $5,000 for each duplicate lilereef. 

(b) Aey A manufacturer of wines containing not more thsn 25 percent of 
alcohol by volume shall pay to the state annually a fee of $500. 

(c) Except as provided in elattses paragraphs (a), (b), and (d), aey a 
wholesaler shall pay to the state annually a license fee of $+,.§00 $10,000, 
and a fee of~ $5,000 for each duplicate lilereef. 

(d) Aey A wholesaler of wines containing not more than 25 percent of 
alcohol by volume shall pay to the state annually a fee of $750. 

(e) The maximum license fee for an "etf sale" off-sale license in the cities 
of the first class shall be the sum of which, together with any occupation tax 
that may be imposed by a municipality issuing 5flitl "el+ sale" the off-sale 
license, will not exceed the sum of~ $1,500 annually; in all cities of 
over 10,000 population, except cities of the first class, the maximum license 
fee for an "otf sale" off-sale license shall be~ $300; in all cities with a 
population between 5,000 and 10,000 the maximum license fee shall be 
~ $225; in all cities of 5,000 population or less, the maximum license fee 
shall be $+00 $150. AllSt!€1, Off-sale license fees fef "etf sale" lieeRses sl!all 
be are payable to the municipalities issuing the license. Wl!ere Stl€fl lieeases 
shall be If a license is issued for less than one year, a fee may be a pro rata 
share of the annual license fee. 

Sec. 7. Minnesota Statutes 1982, section 340.13, subdivision 9, is 
amended to read: 

Subd. 9. [LICENSES TRANSFERABLE.] A license shall mav not be 
RBRIFansfem~le transferred without the consent of the authority issufog it. 

Sec. 8. Minnesota Statutes 1982, section 340.13, subdivision 12, is 
amended to read: 

Subd. 12. [LICENSES; PERSONS ELIGIBLE.] No license shall may be 
issued to e!l!eF ~ a person who (I) is not a citizen of the United States, at 
least 19 years ef age e, e¥eF woo shall be old, and of good moral character 
and repute, R0f te aey f"'IWR woo; (2) within five years prior to the applica
tion ef stteltfor a license has been convicted of any wi#t!I willful violation of 

· aey a law of the United States or the this state ef MinResola or of aey a local 
ordinance ...vtlh reg-aFtf. ts governing the manufacture, sale, distribution, or 
possession for sale or distribution of intoxicating liquor, R0f te "RY f"'IWR 
whese; or /3) has had an intoxicating liquor license litldef the inlo,.iealing 
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ffijtl0f aet shall ae revoked for aey wilful a willful violation of aey SH€ft those 
laws or ordinances. 

Sec. 9. Minnesota Statutes 1982, section 340.13, is amended by adding a 
subdivision to read: 

Subd. 15. [CERTAIN SALES PROHIBITED.] A manufacturer. whole
saler, distillery, winery, or importer may sell intoxicating liquor only to a 
municipal liquor store, government instrumentality, or a holder of a license 
issued under the intoxicating liquor act. A sale to any other person by a 
manufacturer, wholesaler, distillery, winery, or importer is a gross mis• 
demeanor. 

Sec. 10. Minnesota Statutes 1982, section 340.13, is amended by adding 
a subdivision to read: 

Subd. 16. [RETAILERS NOT TO BE WHOLESALERS. [ A retail licensee 
or municipal liquor store may not sell intoxicating liquor to a person for the 
purpose of resale, or to a person who he has reason to believe intends to 
resell the liquor, except with the written permission of the commissioner. 

Sec. 11. Minnesota Statutes 1982, section 340.14, subdivision la, is 
amended to read: 

Subd. la. [PERSONS DENIED ACCESS.] No intoxicating liquor shall 
may be sold, furnished, or delivered fef ""l' pUF)l0Se to aey a minor Of, to aey 
fJefS6ft an obviously intoxicated person, or to -aflY" ffi the~ a person to 
whom sale is prohibited by statute. 

Sec. 12. Minnesota Statutes 1982, section 340.14, subdivision 2. is 
amended to read: 

Subd. 2. [RESTRICTIONS.] ·fu<Ofy A licensee shall ae is responsible for 
the conduct of his place of business and for conditions of sobriety and order 
therein. No licensee 51:taH may keep, possess, house, or operate-, et= pefffli-t the 
keeping, 130ssession, eF opeFation ef;- a slot machine, dice, or other gambling 
device on the licensed premises, or in tmy fOOffi an adjoining the lieenset:l 
premises, aey slet maehine, dire, Of aey gambling de¥iee 0f appamtus room, 
nor permit aey gambling therein,"""· A gambling device may, however. be 
kept or operated and a raffle conducted on the licensed premises or an 
adjoining room if the activity is licensed by the local unit of government 
pursuant to section 349.26. No licensee may permit the licensed premises et= 

aey, an adjoining room ift the same, or ift aey an adjoining building, directly 
or indirectly under its control to be used as a resort for prostitutes or other 
disorderly persons, ""€ef>I tltut gambling <1e¥ires ""'Y ae l<ej>t &r operated aoo 
mffles eeneue!ee Oft lieensee p,emises aoo aejoiniRg r-OemS Wftffi SH€ft aeti¥i
~ are licensee by the leeal ooit<>f gs <'em meat pursuant to seetioo ~- No 
person under 18 years of age shall old may be employed in aey rooms 
eeRstih:lting #te fffi}€e in which intoxicating liquors are sold at retail ~ 
sale"-', except tltut ~ ttAaeF .J.,<; yeaFS of age ""'Y 1,e effiplejed as~ 
eians a musician, or to perfo,m tl,e duties of as a busboy or ei,;h"'ashing 
seFo ices dishwasher in places defined as a restaurant et=, hotel. or motel 
serving food in rooms in which intoxicating liquors are sold at retail .:....:.etr 
~-

Sec. 13. Minnesota Statutes 1982, section 340.19, is amended to read: 

340. I 9 [REMOVAL OF OFFICERS; LICENSES REVOKED; BONDS 
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FORFEITED; VIOLATIONS.] 

fl-j (a) The failure on the part of aft;' ooly esRsh!H!eEI a public officer, 
charged by law with the enforcement of the intoxicating liquor act shall 
eeAstitl:Ue ::onstitutes non-feasance in office and s1taH, ee is valid ground for 
!he removal of 5llffi the officer. 

~ Wl!eft aft;' (b) If a licensee shall will'Hlly ¥ielale !he ~•s,·isisRs 0f will
fully violates the intoxicating liquor act, his license shall must be immedi
ately revoked and his bond forfeited, a!!&. No license ef aft;' elas& shall fef a 
leff8 ef fiYe yeftfS !Rereat'ler may be issued to the same person or to aft;' a 
person who at the time of the violation owns aft;' an interest, whether as 
holder of more than five percent of the capital stock of a corporation licen
see, as partner, or otherwise, in the premises or in the business conducted 
thereon, or to ftRY a corporation, partnership, association, enterprise, busi
ness, or firm in which tttty -Si:t€fl- the person ts ffl flftY fft9flftef intereste8 has an 
interest, within five years after the revocation. 

+3, ( c) Whoever, in violation of !he ~•s, isisRS ef the intoxicating liquor 
act, -sfttlH ffltmufaeture manufactures intoxicating liquor for the purposes of 
sale sha-H- Be is guilty of a gpess ffiisdeR1eaAerfelony. 

t4-f (d) Whoever, in violation of !he ~•s.isieRs ef the intoxicating liquor 
act, shall !faRs~sf! transports or ifRf'0£I imports into the state liquor for the 
purposes of sale shall l,e is guilty of a g!'&'JS misaerReaRsr felony. 

f.>j I e) Whoever shall sell, in violation of the provisions of the intoxicating 
liquor act, sells directly or indirectly aft;' intoxicating liquor without having 
a license for Stt€fl- the sale s-ka+I, tle is guilty of a gross misdemeanor. 

~ (f) Except as provided in paragraphs (c), (d), and /e), whoever shall 
¥t6ttHe ~ ef #te 13Fovisio0s violates a provision of the intoxicating liquor act 
es ta sale-, lieet1st0g, eF ftfi:Y ef .fhe regulftfory f)Foz.•isioHs f1Cl1aiHiAg tfterete, as 
hereiR ~•sviaea, shall lae is guilty of a misdemeanor. 

f+) ( g) Whoever refuses or neglects to obey aft;' a lawful direction of the 
commissioner ef ~ ~ ffl' R+S ~ ffl' ~ ef ftffl assisto0ts;, with
holds any information, book, record, paper, or other thing called for by him 
for the purpose of examination; obstructs or misleads him in the execution 
of his duties; or swears falsely concerning aft;' a matter stated under oath 
shall l,e is guilty of a gross misdemeanor. 

+llc) +lie esrRrRissisRer ef ~ SfHel:'f 5haU ftft¥e !he j>0Wef le iRsliMe 
13roeee8i0gs ts eaft€el. ffl' ~ #te liee0siRg ef ~ 13hEl:fffiaeist et= 8Rtggist as 
51:tal 13hafffi&eist er Sraggist WOO seaH ¥tefftte #te ~FOvisieAs ef #te iatoJtieafiAg 
H<jll0fil&. 

Sec. 14. Minnesota Statutes 1982, section 340.403, is amended to read: 

340.403 [BOND, LICENSE.) 

Subdivision I. [FILING AND APPROVAL OF BOND.) EYefy An appli
cant for a license under !Re vre'.'isisRs ef sections 340.401 to 340.407 shall, 
at the time of filing his application, file with the commissioner a bond 
running to the state of Minnesota, with corporate surety, le. The bond must 
be approved by the commissioner before graRling Sl>€ft he grants the license. 
The bond of a brewer shall must be in the sum of $5,000 ft88. The bond of a 
wholesaler must be in the sum of $1,000. Ml;' An applicant may, in lieu of 
5llffi the bond, mal<e a deposit with the commissioner ef cash or United 
States government bonds in the same amount as that heFeiR0efeFe required 
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for bond of et!elt the applicant. 

Subd. 2. [CONDITIONS OF BOND.] AH Bonds or deposits shaH must be 
conditioned as follows: (I) that the licensee shaH will obey the law relating to 
et!el> the licensed business; (2) that the licensee shaH will pay to the state, 
when due, all taxes, license fees, penalties, and other charges payable by 
him under any law relating to the manufacture, distribution, or sale of 
intoxicating or non-intoxicating malt liquor; (3) that, ift tl!e eveRt et ftf1Y 
,ialalieH ef the previsioRs if he violates a provision of any law of this state 
relating to the manufacture, distribution. or sale of intoxicating or non-in
toxicating malt liquor, et!elt the bond shaH will be forfeited to the state of 
Minnesota. 

Subd. 3. [LICENSE GRANTED.] Upon the filing of an application, the 
approval of the bond, and the payment of the license fee, the commissioner 
shall grant the license unless it shall i¼jljl<lftf appears that the applicant: (I) is 
not a citizen of the United States; 0f (2) is not at least 19 years el' age 0f <Wei' 

old; e, (3) has been convicted of a felony under the laws of this state; 0f ( 4) 
has had his license revoked within "pe!'ioo e, one year prior to the filing of 
his application; or (5) has not been a resident of Minnesota or has not been 
qualified as a corporation to do business in Minnesota for more than 90 days 
prior to application. ltt tl!e eveRt /f the applicant is a corporation, its manag
ing officers must possess the qualifications hereift 5lftle<i prescribed in re
si,eel le clauses (I), (2), (3), and (4). 

No wholesale malt beverage license shaH may be granted to ftf1Y a person 
unless he shall IHwe has within the state of Minnesota warehouse space 
either owned or leased by him and shaH IHwe adequate delivery facilities to 
perform the function of wholesaling malt beverages. P,e, ieee !ftftt How
ever, the requirements of this subdivision as to residence and warehouse 
space shall do not apply to ftf1Y a wholesaler ift of an adjoining state which 
permits Minnesota resident licensees to deliver malt beverages to retailers 
without warehousing in that state or to ftf1Y a wholesaler m of an adjoining 
state delivering mah beverages manufactured in Minnesota. 

Subd. 4. [PERIOD OF LICENSE.] AH Licenses shaH must be issued for a 
pe!'ioo e, one year. Ne J_3efSeft oow hekliftg a lieeftse f0f !RC maaufuetu,e 0f 

sale at whelesale ef inteJ<iea!ing ma!¼ tt<JU0f shaH be ••~uiree te ebtaift a lieeftse 
IIO<lef tl!e p•o¥isiens ef seetions 3 4 0. 4 0 I le 3 40. 4 07 fflllil tl!e ell~i•atien ef tl!e 
pe!'ioo fef whieh suell eJ<isting lieeftse was issued fflll et!elt lieensee shaH be 
s,,hjee! le all elker p,e•.'isions the,eof. 

Subd. 5. [CERTAIN SALES PROHIBITED.] A brewer, wholesaler, or 
importer may sell intoxicating malt liquor only to a municipal liquor store, 
government instrumentality, a holder of a license issued under the intoxicat
ing liquor act, or a person described in section 340./ J, subdivision 15. A 
sale to any other person by a brewer, wholesaler, or importer is a gross 
misdemeanor. 

Sec. 15. Minnesota Statutes 1982, section 340.74, is amended to read: 

340.74 [FRAUDULENT SHIPMENTS.] 

Every person who knowingly delivers or causes to be delivered to ftf1Y a 
common carrier for shipment any liquor under a false or misleading title, 
name, or mark, and every common carrier, or agent of Sti€ft a carrier, who 
knowingly receives the same it for shipment, and every person knowingly 
shipping or receiving liquor so marked, is guilty of a misdemeanor~ ftHd . 
Any liquor so shipped with the knowledge of the owner, and the casks or 
packages containing the same, shall be forfeited to the seheel fuoo ef tl>e 
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€ffitAfy state. The books and waybills of ftftY a common carrier handling Sti€-h 
these liquors may be examined by any police officer for the purpose of 
tracing SU€R the liquors to the shipper or receiver. 

Sec. 16. (REPEALER. ( 

Minnesota Statutes /982, sections 340. 1 J, subdivision 11; 340.73, sub
division 2; 340.76, 340.77; 340.78: 340.81: 340 83: 340.88; 340.89; 
340.90; 340.91; 340. 92; and 340.93 are repealed." 

Amend the title as follows: 

Page I, line 6, delete "prohibiting clubs from" 

Page I, delete lines 7 and 8 

Page I, line 9, delete "defining ownership" 

Page I , delete line I 0 

Page I, line 11, delete "prohibiting licenses for certain felons;" 

Page I, line 12, delete "prohibiting licensees from" 

Page I, delete lines I 3 and 14 

Page I, line 21, delete "subdivisions 11, 13, and" and insert "subdivi-
sion'' 

Page I, line 23, after "340.403;" insert "and 340. 74;" 

Page I, line 25, after "340.73" insert", subdivision 2" 

Page I, line 25, delete "340.74;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Dieterich from the Committee on Public Utilities and State Regulated 
Industries, to which was referred 

S.F. No. 275: A bill for an act ,elating to public utilities; specifying the 
regulatory treatment of r.::ertain expenses; amending Minnesota Statutes 
1982, section 2168. 16, subdivisions 8 and 9, and by adding subdivisions. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Pages I to 3, delete sections I to 4 

Page 3, line 22, delete "shall" and insert ··may" 

Page 3, line 27, after the period, insert "The commission may promulgate 
temporary and permanent rules under the provisions of chapter /4, the 
Administrative Procedure Act, to establish standards and crileria for this 
subdivishm. '' 

Renumber the sections in sequence 

Amend the title as follows: 

. Pa¥,c I, line 4, delete "subdivisions" and insert "by adding a subdivi
sion 
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Page I, delete line 5 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Dieterich from the Committee on Public Utilities and State Regulated 
Industries, to which was referred 

S.F. No. 926: A bill for an act relating to public utilities; providing for 
additional investment authority of bond proceeds; amending Minnesota 
Statutes 1982, section 216B.49, by adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 14, delete "those" and after "investments" insert "of the 
type" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Chmielewski from the Committee on Employment, to which was 
referred 

S.F. No. 685: A bill for an act relating to workers' compensation; provid
ing an application fee for self-insurers; amending Minnesota Statutes 1982, 
section 176.181, by adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 10, after "Every" insert "initial" 

Page I , line II , delete "I" and insert "2" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was referred 

S.F. No. 705: A bill for an act relating to Blue Earth County; providing for 
the taxation of the Rapidan Dam power generating facility. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was referred 

H.F. No. 210: A bill for an act relating to historical societies; fixing the 
maximum city or town tax for a county historical society: amending Min
nesota Statutes 1982, section 138.053. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Amend the title as follows: 
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Page I, line 3, delete "tax" and insert "expenditure" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

S.F. No. 865: A bill for an act relating to the range association of munici
palities and schools; defining its permitted area; amending Minnesota Stat
utes 1982, section 471.58. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 23, strike everything after "schools" 

Page I, strike lines 24 and 25 

Page 2, strike line I 

Page 2, line 2, strike everything before the period 

And when so amended the bill do pass and be placed on the Consent 
Calendar. Amendments adopted. Report adopted. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

S.F. No. 825: A bill for an act relating to the city of St. Paul; providing for 
facilities, bonding, powers, and duties of the St. Paul port authority; 
amending Laws 1976, chapter 234, section 3, subdivision I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

. Page,,Z, line 15, after "income" insert "or $400,000 annually, whichever 
1s less, 

Page 2, line 20. after "participants" insert ", and provided the corpora
tion or entity shall report in writing each month to the commissioners of the 
port authority all investment action and other actions taken by it since the last 
report. All funds contributed to the corporation or entity shall be invested 
pro-rata with each contributor of capital taking proportional risks on each 
investment'' 

Page 3, line 4, after "3" insert", and shall expire June 30, /987" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Ms. Berglin from the Committee on Health and Human Services, to which 
was referred 

S.F. No. 695: A bill for an act relating to public welfare: requiring new 
procedures for determining nursing home payment rates: requiring a mora
torium on licensure or certification of new beds with certain exceptions; 
providing for an interagency board for quality assurance: appropriating 
money; amending Minnesota Statutes 1982, sections \44A. IO, subdivision 
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6; 256B.091, subdivisions I, 2, 4, and 8; 256B.41; 256B.47; and 256B.48; 
proposing new law coded in chapters 144A and 256B; repealing Minnesota 
Statutes 1982, sections 256B.42; 256B.43; 256B.44; 256B.45; and 
256B.46. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [144A.071] [MORATORIUM ON CERTIFICATION OF 
NURSING HOME BEDS.] 

Subdivision I. [MORATORIUM. I Notwithstanding the provisions of' the 
Certificate of Need Act, sections /45 .832 to 145 .845, or any olher law to the 
contrary, the commissioner of health, in coordination with the commissioner 
of public welfare, shall deny each request by a nursing home or hoarding 
care home , except an intermediate care facility for the mentally retarded, 
for addition of new certified beds or j(Jr a change or changes in the certUi
cation status of existinx beds except as provided in subdivision 2. The total 
number of certified beds in the state ;n the skilled level and in the intermecli
ate levels of care shall remain at or decrease from the number of beds 
certified at each level of care on the effective date <l this section, except as 
allowed under subdivision 2. ''Certified bed'' means a nursing home hed or 
a boarding care bed certified by the commissioner of health for Ihe purposes 
of the medicare or medical assistance program, under United States Code, 
title 42, sections 1395 et seq. and 1396 et seq. 

The commissioner of public welfare, in coordination with the commis
sioner of health, shall deny any request to issue u license under seuions 
245.781 to 245.812 and 252.28 to a nursing home or hoarding care' home, ij. 
that license would result in an increase in the reimhursemenr amount. 

Subd. 2. [EXCEPTIONS.] The commissioner of" health, in coordination 
with the commissioner of welfare, may approve the addition of a new cer
tified bed or change in the certijlcation status <H' an existing bed under the 
following conditions: 

(a) To replace a bed decertijl'ed after the effectiw: date <4°this section or 10 
address an extreme hardship situation, in a particular county that has fewer 
nursing home beds than the number that is ten percent higher than the 
national average of nursing home beds per 1,000 elderly indil'lduals. In 
allowing replacement <if a decert(fl"ed bed, the commissioners shall ensure 
that the number of added or recertified beds does not exceed the total number 
of decertijled beds in the slate in thlll level qf" care. An extreme hardship 
situation can only be found after the county documents the existence <4" unmet 
medical needs that cannot he addressed by any other al!ernatives: or 

(b) To certify a new bed in a facility that commenad construction heforc 
the effective date of this section. For the purposes of" this section, "com
menced construction'' means that all of the followini conditions were met: 
the final workinR drawings and .,pecijl<"ations were approved by the com
missioner <~l health: the con.Hruction contracts were let: a timely construc
tion schedule was developed. stipulating dates for heginning, achieving 
various stages, and completing consrruuiun; all zoning and huilding permits 
were secured; and significant alteration <f the site was made and cominues 
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in accordance with the construction .w-hl'dule. The commi.\·simu'r <f puh/ic 
welfare shall con.wit with the commissioner of health and other.\' knowledge
able in the area to determine the average amount <f expenses inntrred in 
preparing for commendng construuion t~/ier obtaining a certUkale <f need, 
and shall reimbur,\'l' a nursinp, home that obtained a certf{kate '!lneed hut did 
not commence construction before Jhe e_/Tective ,late <f this section for ifs 
actual expenses. incurred during that period in prCf>aring for commencing 
construction, except any tax-deductible amounts, up to thl' mean amount; 

(c) To completely replace a curremly opaating facility <dfewer than 80 
beds, that has obtained a certUicate <f need buJ has no/ commenced om
,\·truction before the (IJ(,ctive date <H' this section, (l the replacement will not 
result in more total cert flied beds or more certified beds in any level <f care 
than if the original facility had continued to operate; or 

(d) When the change in certification status ff.mlts in a decrease in the 
reimbursement amount. 

Subd. 3. I MONITORING. I The commi..sioner of health, in coordination 
with the commissioner <f public we(/llre, shall implement mechanism.\· to 
monitor and analyze the ejfecL of the moratorium in the dff/'erent geoRraphic 
areas of the state. The commi.\·sioner ,fhealth shall submit to the legislature, 
no later than January /5, /9R4 and annually thereafter, an assessmem <fthe 
impact of the moratorium by geographic area, with particular attention to 
service deficit.\· or problems and a corrective action plan. 

Sec. 2. Minnesota Statutes 1982, section l44A. IO. subdivision 6. is 
amended to read: 

Subd. 6. !FINES.I A nursing home which is issued a notice of noncom
pliance with a correction order shall be assessed a civil fine in aci.:ordancc 
with a schedule of fines to he promulgated by rule of the commissioner of 
health beji>re September I, /983. The fine shall be assessed for each day the 
facility remains in noncompliance and until a notice of correction is re
ceived by the commissioner of health in accordance with subdivision 7. No 
fine for a specific violation may exceed ~ $/ ,000 per day of noncom
pliance. 

Sec. 3. 1144A.311 IINTERAGENCY BOARD FOR QUALITY ASSUR
ANCE.I 

Subdivision I. I INTERAGENCY BOARD. I The commi.,·sioners of health 
and public we(fare shall e.wahlish, by Oc1oher I, /983, an imeraxencv board 
of representatives <d' their re.\pecJive departments who are knowledxeable 
and employed in the areas of long term care, geriatric care, long term care 
facility inspection, or quality <f care assurance. The number (d' interaxencv 
board members shall not exceed seven; three members each to represent thC 
commissioner.\· <H' health and public we(/'are and one member to represent the 
commissioner of public sq/'ety in the e1~f'orceme111 <f.flre and sqf'ety standards 
in nursing homes. The commissioner <f public ·we(llirl' or a desixnel' shall 
chair and convl'ne the hoard. The hoard may utilize thl' expertise and time ,f 
other individual.\· employed by either departmem as needed. Tiu, hoard may 
recommend that the commissioners comract for services as needed. The 
hoard shall meet as <dien as necessary to accomplish its dutit's, hut al least 
monthly. The hoard shall establish procedures, including public hearings, 
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for allowing regular opportunities for input from residents, nursinp, homes, 
and other interested per,wns. 

Subd. 2. I INSPECTIONS. I No la1er than January I. 1984, 1he board shall 
develop and recommend implementation and et~j'orcement <l an effective 
system to ensure quality <d' care in each nuning home in the state. Quality <d' 
care includes evaluating. u,\'ing the resident's care plan, whether the resi
dent's ability to function is optimized and should not be measured solely by 
the number or amount <d'services provided. 

The board shall assist the commissioner <d' health in ensuring thCll inspec
tions an</ reinspections <d' nursing homes are conducted with a frequency and 
in a manner calculated to most eJfectively and appropriately fu(!i/1 its quality 
a.,·surance responsihilitie.,· and achieve the greatest benefit to nursing home 
residents. The <'Ommis.,·ioner <if hea/Jh shall require a higher frequency and 
extent <f impectfons with respect to those nursing home.,· that present the 
most seriou.,· concerns with respect to resident health, treatment, comj(Jrt, 
safety, and well-being, The.,·e concerns include but are not limited to: com
plaints about care, safety, or rights; situations where previous impections or 
reinspect ions have resulted in correction orders related to care, safety, or 
rights; instances <d"frequelll change in administration in excess of normal 
turnover rate.,·; and situation.,· where persons involved in ownership or ad
ministration <d. the nuning home have been indicted for, charged with, or 
convicted <fengaging in criminal activity. A nursing home that presen1s none 
<if these concerns or any other concern or condition established by the board 
that poses a risk to resident care. safet_v. or right.\' shall he inspected once 
every two yean for compliance with ke.v requirements as determined by the 
hoard, 

The hoard shall develop and recommend to the commissioners mechanisms 
beyond the inspection proce.\'.\' to protect resident care, safety, and rights, 
including hut not limite,t to coordination with the <lfiice of health facility 
complaints and the nursing home ombudsman program. 

Subd. 3. !METHODS FOR DETERMINING RESIDENT CARE NEEDS.I 
The hoard shall develop and recommend to the commissioners dej?nitions for 
levels of care and ml'thods for determining residl'nt care needs in prl'para
tion for eventually developing merhod.\· 10 adjust payments for re,\·ident care 
based on the mix ,4' re.\'ident needs in a nursing home. Thl' methods for 
determining residenl care needs .vhall include assessments <?/' ability to per
form activities <~l daily living and assessment.,· qf' medical and therapelllic 
needs, 

Subd. 4. I ENFORCEMENT.I The board shall develop and recom111endfi1r 
implementation (/J'ective methods <4' 01/(Jrdng quality of care standards. 
When it deems necessary, and when all other methods ofenj(Jrcement are not 
appropriate, the board shall recommend to the commissioner <d" health clo
sure <fall or part <fa nursing home and revocation <fthe license. The board 
shall develop, and 1he commissioner <?l public we(f'are shall implement, a 
resident relocalion plan that instructs thl' county in which thl' nursing home 
is located <?/' procedures to ensure that the needs <~l residellls in nursing 
home.,· about to be dosed are met. The county shall ensure placement in 
.,wing beds in hospitals, placemelll in unoccupied beds in other nursing 
homes, utilization <d' home health care on a lemporary hasis, foster care 
placement, or other appropriate alternalive care. In preparing for reloca-
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tion, the county shall ensure that residents and their families or guardians 
are involved in planning the relocation. 

Subd. 5. JREPORTS.J The commissioners of health and public welfare 
shall report to the legislature no later than January 15, 1984 on their pro
posals and progres,\' on implementatfon of the methods required under sub
divisions 2, 3, and 4. The commissioners shall recommend changes in or 
additions to legislation m:ces.mry or desirable to fulfill their responsibilities. 
The commissioners shall report annually to the legislature, beginning in 
January, /985. on the implementation and enforcement of the provisions of 
this section. 

Sec. 4. Minnesota Statutes 1982, section 256B.09 I, subdivision I, is 
amended to read: 

Subdivision I. JPURPOSE. I It is the purpose of this section to prevent 
inappropriate nursing home or boarding care home placement by establish
ing a program of preadmission screening teams for all medical assistance 
recipients and any individual who would become eligible for medical assis
tance within 9Q 180 days of admission to a licensed nursing home or board
ing care home participating in the program. Further, it is the purpose of this 
section and the program to gain further information about how to contain 
costs associated with inappropriate nursing home or boarding care home 
admissions. The commissioners of public welfare and health shall seek to 
maximize use of available federal and state funds and establish the broadest 
program possible within the appropriation available. The commissioner of 
public welfare shall promulgate temporary rules in order to implement this 
section by September I, 1980. 

Sec. 5. Minnesota Statutes I 982, section 256B.091, subdivision 2, is 
amended to read: 

Subd. 2. [SCREENING TEAMS; ESTABLISHMENT.] Each county 
agency designated by the commissioner of public welfare to participate in 
the program shall contract with the local board of health organized under 
section 145.911 to 145.922 or other public or non-profit agency to establish 
a screening team to assess, prior to admission to a nursing home or a 
boarding care home licensed under section 144A.02 or sections 144.50 to 
144.56, that is certified for medical assistance as a skilled nursing facility, 
intermediate care facility level I, or intermediate care facility level II, the 
health and social needs of medical assistance recipients and individuals who 
would become eligible for medical assistance within 90 /80 days of nursing 
home or hoarding care home admission. Each local screening team shall be 
composed of a public health nurse from the local public health nursing 
service and a social worker from the local community welfare agency. Each 
screening team shall have a physician available for consultation and shall 
utilize individuals' attending physicians' physical assessment forms, if any. 
in assessing needs. The individual's physician shall be included on the 
screening team if the physician chooses to participate. If the individual is 
being discharged from an acute care facility, a discharge planner from that 
facility may be present, at the facility's request, during the screening team's 
assessment of the individual and may participate in discussions but not in 
making the screening team's recommendations under subdivision 3, clause 
(e). If the assessment procedure or screening team recommendation results 
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in a delay of the individual's discharge from the acute care facility, the 
facility shall not be denied medical assistance reimbursement or incur any 
other financial or regulatory penalty (4' the medical as.\·istance proxram that 
would otherwise he caused by the individual's extended length of stay. 
Other personnel as deemed appropriate by the county agency may be in
cluded on the team. No member of a screening team shall have a direct or 
indirect financial or self-serving interest in a nursing home or non-institu
tional referral such that it would not be possible for the member to consider 
each case objectively. 

Sec. 6. Minnesota Statutes 1982. section 256B.091. subdivision 4. is 
amended to read: 

Subd. 4. I SCREENING OF PERSONS. I Prior to nursing home or hoard
ing care home admission, screening teams shall assess the needs of all 
persons rct:civing medical assistance and of all persons who would be 
eligible for medical assistance within 9Q /80 days of admission to a nursing 
home or boarding care home. except patients transferred from other nursing 
homes or patients who. having entered acute care facilities from nursing 
homes. are returning to nursing home care. Any other interested person may 
be assessed by a screening team upon payment of a fee based upon a sliding 
fee scale. 

Sec. 7. Minnesota Statutes 1982, section 256B.091. subdivision 8. is 
amended to read: 

Subd. 8. !ALTERNATIVE CARE GRANTS.I The commissioner shall 
provide grants to counties participating in the program to pay costs of 
providing alternative care to individuals screened under subdivision 4. 
Payment is available under this subdivision only for individuals (I) for 
whom the screening team would recommend nursing home admission if 
alternative care were not available; (2) who are receiving medical assistance 
or who would be eligible for medical assistance within -9Q 180 days of 
admission to a nursing home; and (3) who need services that are not avail
able at that time in the county through other public assistance. 

Grants may be used for payment of costs of providing services such as, 
but not limited to. foster care for elderly persons. day care whether or not 
offered through a nursing home. nutritional counseling, or medical social 
services, which services arc provided by a licensed health care provider, a 
home health service eligible for reimbursement under Titles XVIII and XIX 
of the federal Social Security Act. or by persons employed by or contracted 
with by the county board or the local welfare agency. The county agency 
shall ensure that a plan of care is established for each individual in accor
dance with subdivision 3, clause (e)(2). The plan shall include any services 
prescribed by the individual's attending physician as necessary and follow 
up services as necessary. The county agency shall provide documentation 
to the commissioner verifying that the individual's alternative care is not 
available at that time through any other public assistance or service program 
and shall provide documentation in each individual's plan of care that the 
most cost effective alternatives available have been offered to the individ
ual. Grants to counties under this subdivision are subject to audit by the 
commissioner for fiscal and utilization control. 

The commissioner shall establish a .'ilidint.: fee schedule for requidnx pay-
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mentfor the cost <fproviding services under this suhdii1ision to persons who 
are eligible fur the .vcrvices but who are not yet eligible for medical lt.~sis
tunce. 

The commissioner shall apply for a waiver for federal financial participa
tion to expand the availability of services under this subdivision. The com
missioner shall provide grants to counties from the non-federal share. unless 
the commissioner obtains a federal waiver for medical assistance payments. 
of medical assistance appropriations. +he 5-tate e1q:1eAdil1:JFC!i -ffif tltts W€-ttefl 
,;hall oot ei<eeet! $ I ,8YO,OOO fuf the eienni~ffi eR<liRg Jttne 3{).-1-9&:h A county 
agency may use grant money to supplement hut not supplant services 
available through other public assistance or service programs and shall not 
use grnnt money to establish new programs for which public money is 
available through sources other than grants provided under this subdivision. 
A county agency shall nol use grant money to provide care under this 
subdivision to an individual if the anticipated cost of providing this care 
would exceed the average payment. as determined by the commissioner. for 
the level of nursing home care that the recipient would receive if placed in a 
nursing home. The non-federal share may be used to pay up to 90 percent of 
the start-up and service delivery costs of providing care under this subdivi
sion. Each county agency that receives a grant shall pay 10 percent of the 
costs. 

The commissioner shall promulgate temporary rules in accordance with 
sections 14.29 to 14.36, to establish required documentation and reporting 
of care delivered. 

Sec. 8. Minnesota Statutes 1982, section 256B.41, is amended to read: 

256B.41 JINTENT.J 

Subdivision I. [AUTHORITY.] The Sh!1e ageaey commissioner shall l,y 
fttle establish fl: formula, hy rule, procedures for e.1ta'31d=iiHg raymeHl deter
mining rates for care of residents of nursing homes which qualify as vendors 
of medical assistance, and for implementing the provisions <f sections 
2568.4/, 2568.47, 2568.48, and sections 9, 10, /3, and /4. The procedures 
shall he based on methods and standards that the commissioner .finds are 
adequate to provide for the cos/.\' that must be incurred for the care <?l 
residents in efficiently and economically operated nursin;.: homes and shall 
.<iipecify the costs that are allowable for establishing paymem rates through 
medical assistance. 

Subd. 2. [FEDERAL REQUIREMENTS. I ff is the ttttettt ef the legislata,e 
le esla~lish eerutift lilflilations OR the Sh!1e ttgettey ifl setlfflj: .;tandard,; fuf 
Rm'Siflg httttte ffile set¼iflg fuf the eare ef reeirient.; f>!. ftteffl€a! as,;i.;tanee l"'f
stlftfll le !hi,; chapter. ff is nttl the fflteHt <tf the legislatare tt> rei,eal e, elttttlge m,y 
e"isting 6f futttre Htie prolflalgated i>y the '1ate ttgettey relatifl.g le the~ ef 
ffiles fuf fttlfSfflg oomes ttttkss the rule is €ffi!f!y ifl een-Hi€t with .;eeti'oas 
25/ill. 41 IH 2.568. 48. If any provision of sections 256B.4 I le, 2568 .47, and 
256B.48 and sections 9, JO, /3. and 14, is determined by the United States 
government lo be in conflict with existing or future requirements of the 
United States government with respect to federal participation in medical 
assistance, the federal requirements shall prevail. 

Sec. 9. J256B.42 I J [DEFINITIONS. [ 
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Subdivision I. [SCOPE. [ For the purposes of sections 256B.4 I. 256B .47, 
256B.48. and sections 9, JO, /3, am/ 14, the follm-ving lams and phrases 
shall have the meaning given to lhl'm. 

Subd. 2. ICOMMISSIONER. l ''Commissioner'' meuns !he commissioner 
of'public we/Jure. 

Subd. 3. [FINAL RATE. I "/-'inal ra/e" means the rate established a/ier 
any adjuslment by thl! commr<;sioner. incfudinM but not limited to mfjustm"ents 
resulting from cost report reviews andfield mulils. 

Subd. 4. [GENERAL AND ADMINISTRATIVE COSTS.[ "General a,u/ 
administrative costs'' mea,u all a/Iowa hie costs for adminislering the facil
ity, inclulling but not limited to: salaries of administrators, assistant admin
istrators, medical directors, accounting personnel, data processing person
nel, and all clerical personnel; hu.viness <d]ice.fimctions and supplies; travel; 
telephone and telegraph: advertising; licenses and permits; membership 
dues and .mhscriptions; postage; insurance, except as included as a fringe 
henejlt under .mhdivi.\·ion 13; pr<f(~ssional services such as legal, accouming 
and data processing services; n·ntral or home ojfi'ce costs; management 
fees; management consultants; cmploya training; and business meetings 
and seminars. These costs shall he included in general and administrative 
costs in total, without direct or indirect allocation to other cost categories. 

Suhd. 5. [HISTORICAL OPERATING COSTS. I "Historical operminK 
costs'· means the allowable operatin}!, costs incurred h_v the facilit_v during 
the reporting year immediately preceding the rate year for which the pay
ment rate become.\' ejf"ective, a_fier the commissioner has reviewed those costs 
and detl'rmined them to he allowable costs under the medical assistance 
program, and qfler the commissioner has applied appropriate limitations 
such as the ten penent limit on administrative costs. 

Subd. 6. I NURSING HOME. I "Nursi11x home" means a facility licensed 
under chapter 144A or a boarding care facility licensed under sections 
144.50 /0 /44.56. 

Sul,d. 7. JOPERATING COSTS. [ "Operating costs" means the dav lo day 
costs <d" operating the facility in compliance with licensure and cert(fication 
swndards. Operatin}!, cost l·ate}!,orics are: nursing, dietary, laundry and 
linen, hou.\·ekeepin}!,, plant operation and maintenance, other care-related 
services, general and administration, payroll laxe.r, real est,ae taxes and 
special assessments, andfrin}!,e benefits. 

Subd. 8. [PAYMENT RATE. [ ''Parment rme' · means the rate determined 
under section IO. 

Suhd. 9. [PRIVATE PAYING RESIDENT. I "Pril'ale paying reside111" 
means a nursing home residenl ~vho is not a medical assistance recipient and 
whose payment rate i.v not estah/i.\·hed by anO/her third party, including the 
veterans administration or medicare. 

Subd. /0. IRATE YE/\R.J "Rate yew·" means lhe.fi.vcal yearJ(>r which a 
paymenl rate ,Jct ermined under section /() is l'.lf'ecti\'e, j,"mn July I to tht' next 
.lune JO. 

Suhd. I I. \REPORTING YEAR. l •'Reporting .vear" means the 11eriod 
from October I to Septemher 30, immcdiatdy preceding the rmc year, for 
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which the nursinx home submits report.\· required under section 256/J.48, 
subdivision 2. 

Suhd. /2. !ACTUAL RESIDENT DAY.I "AC!uul resido11 day" means u 
billable, countable day as de.lined by the commissiona. 

Subd. 13. I FRINGE BENEFITS.] "Fringe benefits" means workers· 
compensation insurance, group health insurance, xroup life insurance, re
tirement benefits or plans. and uniform allowances. 

Suhd. 14. !PAYROLL TAXES.I "Pavro/1 taxes" means the employer's 
share of FICA (.wcial security withholding) taxes and state and federal 
unemployment c·ompensation taxes. 

Sec. 10.1256ll.431] IRATE DETERMINATION.I 

Subdivi.\·ion I. [IN GENERAL.] The commissioner shall de/ermine pro
spective paymem rates for resident care costs. In detcrmining the rates, the 
commi.\·sioner shall group nursinp, homes according to different levels of care 
until July I, 1985, and ajier !hat date, mix ,4" residenl needs, and xeo!{raphic 
location, as defined by the commissioner. Umil groups are established ac
cording to mix q/ resident needs, the commissioner shall group all convales
cefll and nursing care units attached to hospitals into one group for purposes 
of determining reimbursement for operating costs. On or before June I, 
1983, the commissioner shall mail notices to each nursing home ,4" rhe rates 
to be effective from July I ,f that year Lo June 30 ,4" the following year. In 
subsequent years, the commissioner shall provide nolice to each nursing 
home on or before May I ,4"the rates eff'ectiwfor thefollowinx rate }'ear. lfa 
.\·tatute enacted ajier May I ajfecrs the rales, the commissioner shall provide 
a revised notiCl' to each nursing home as soon as possible. 

Suhd. 2. [OPERATING COSTS.] (a) The commissioner shall eswblish. bv 
rule, procedures for deramining per diem ffimhurseme111 for operati,i'g 
costs based on actual resident days Th£' commissioner shall disallow a,1\1 

portion of the general and administrative cost category, exclusive ,~/"fringe 
benl'jits and payroll taxes, which exceeds fen percent, for nursinR homes 
with more than 40 u:rt(fled beds in tow/ and j(fieen percelll for nursillR 
homes with 40 or.f'eiver cert(tied beds in total, ,4· the expendilllres in all other 
operating cost categories except fringe hene_fla and payroll taxes. 

(h) For the rate year beginning July 1, 1983 and ending June 30, 1984, the 
prospective operating cost payment rate for e{l(·h nursing homl' shall be 
determined by the commissioner based on the most recentlv audited and 
available cm,t reports ,?[ allowed operaling costs received b:r ·December 31, 
1982. To determine the a/lowed historical operating cost, 1he commissioner 
shall update the historical per diem shown in those cost reports to June 30, 
1983, using a ten percent lmmwl rate ol increase l{/ier applying the general 
and administrative cos! limitalion descriht'd i11 paragraph (a). The cmnmis
sioner shall calculate rhe 60th percentile <fpayment ratnfor operating costs 
j<Jr each group<~{ nursing homes estahlislu:d unda .rnhdh'ision I. 

( J) Within each group, each nursing home whose allmved historical 
operating cost as determi11ed under this paragratJh (b) is lll or above the 60th 
percentile shall receive the 60th percewile increased by six percent plus 80 
percent of the dW"erence bet,veen it.\· allowed operating cost and !he 60th 
percemi/e. 
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(2) Within n1ch group, each nursing home who.\·e allowed historical 
operating cos! i.\· below the 60th percentile shall receiVl' that allowed histor
ical operating cost increased by six percl'nf. 

For the rate year beginning July I, /984, and ending June 30, 1985, the 
prospective operating cost payment rate for each nursing home shall be 
determined by the commfasioner based on allowed historical operating co.\·ts 
incurred during the reporting year preceding the rate year. The commis
sioner shall provide for the analysis and evaluation of each nursing home's 
report <fallowed operating cost.\' incurred hy the nursing home during the 
reporting year immediately preceding the rate year. The allowed historical 
operating co,\·ts, after the commissioner's analysis and evaluation, shall he 
ad,led together and divided by the number of actual resident days to compute 
the allowed historical operating cost. The commissioner shall calculate the 
60th percentile ,fallowed historical operating costs for each group of nurs
ing homes established under su/Jdivi.\·ion I. 

( 3) Within each group, each nursing home whose allowed historical 
operating co.\·t is at or above the 60th percentile <d" payment rates shall 
receive the 60th percentile increa.\·e,I by six percent plus 70 percent <~l the 
dHference betw,>en its allowed historical operating cost payment rate and the 
60th percentile. 

(4) Within each group, each nursing home whose allowed historical 
operating co.\·t is he/ow the 60th percentile shall receive that allowed histor
ical operating cost increasNI by six percent. 

(c) For subsequent years, the commis.vioner shall: 

(I) Contract with an econometric firm with recognized expertise in and 
acces.\· to national economic change indices which can be applied to the 
appropriate cost categories when determining the operating cost payment 
rate; 

(2) Establish the 60th percentile <?fallowed historical operating costs for 
each group of nursing homes established under .w1hdivision I based on cost 
reports <d" allowed operatinx co.\·ts in the previous reporting year. The com
missioner shall provide for the analysis and evaluation of each nursing 
home's report of allowed operating costs incurred by the nursing home 
during the reportini year immediately precedinx the rate year for wMch the 
payment rate becomes effective. The allm-ved historical operating costs, 
after the commi.\·sioner's analysis and evaluation, shall be added together 
and divided by the actual number '!l resident days in order to compute the 
allowed hi.,·torical operating cost; 

(3) Establf.\"h a compo.\·ite index for each group by determining the weighted 
average of all economic change indicators applied to the operating co.,·t 
categories in that group. 

(4) Within each group, each nursing home with an allowed historical 
operating co.\'l in the previous reporling year at or above the 60th percentile 
calculated in paragraph (c)(2) shall receive the 60th percentile increased hy 
the composite index calculated in paragraph (c)(3). Each nursing home with 
an allowed hi.,·torical operating co.,·J in the previous reporting year he/ow the 
60th percentile calculated in parairaph (c)(2) shall receive thal allowed 
historical operating cost increased by the percentage change resulting from 
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the application ,f the composite index to its allowed historical operatinx cost 
per diem. 

The commissioner shall include the reported actual real estate tax liability 
of each proprietary nursing home as an operating cost <l that nursing home. 
The commissioner shall include a reported actual .\pecial assessment for 
each nursing home as an operating cost <~l that nursing home. Total real 
estate tax liability and actual special assessments paid for each nursing home 
(i) shall be divided by actual resident days in order to compute the operating 
cost payment rale for this operating cost category, but ( ii) shall not be used tu 
compute the 60th percelllile. 

(d) The commissioner shall allow the nursing home to keep, as an e.fji
ciency incentive, the d(fference between the nursing home's operating cost 
payment rate established for that rate year and the actual historical operat
ing costs incurred fur that rate year, (l the latter amount is smaller. If a 
nursing home's actual historic operating costs are greater than the pro.spec
tive payment rate for that rate year, there shall be no retroactive cost 
settle-up. If an annual cost report or field audit indicates that the expendi
tures for direct resident care have been reduced in amounts large enough to 
indicate a possible detrimental effect on the quality ,f care, the commis~ 
sioner shall notify the commi.\'Sioner ,~/ health and the illleraienc_v board for 
quality assurance. 

(e) The commissioner may negotiate, with a nursing home that is eliiib/e to 
receive medical assistance payments, a payment rate <d' up to 125 percent of 
the allowed payment rate to be paid for a period of up to three months for 
individuals who have been hospitalized for more than JOO days, who have 
extensive care needs based on nursing hours actually provided or mental or 
physical disability, or need for respite care for a specified and limited time 
period, and based on an assessment of the nursinx home's re.\·ident mix as 
determined by the commissioner of health. 

Subd. 3. !PROPERTY-RELATED COSTS.] Property-related ,·,,sts shall 
be reimbursed to each nursinx home at the level recognized in the final rate 
effective March 1, /983. Property-related costs include: depreciation, in
terest, earnings or investment allowance, lease, or rental payments. No 
adjustments shall be made as a result <H' sales or reorganizations <d' provider 
entities. Adjustment shall be made for asset additions, improvements, re
placements, disposals, or retirements from service as shown in depreciation 
schedules submitted to and approved by the commissioner. Annual per diem 
shall be computed by dividinl{ total property-related costs by 96 percent <d' 
the nursing home's certified capacity days. 

Subd. 4. !SPECIAL RATES.] A newly-constructed nursinK home or one 
with a capacity increase of50 percellf or rnore may, upon written application 
to the commissioner, receive the 60th percemile established for the appro
priate group under subdivision 2, paragraph (b) or (c) increased by six 
percent as its operatinx cost payment rate, to be e.t/Ccth·e from the first day a 
medical assistance recipient resides in the home or for the added beds. The 
commissioner shall establish by rule procedures for determinini 1he allow
able level of property-related costs for newly-constructed beds. The com
missioner shall establish by rule procedures J(Jr determining payment rates 
for nursing homes which provide care under a lesser care level Ihan tht' level 
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for which the nursing home is certUied. 

Suhd. 5. !FIELD AUDIT ADJUSTMENTS.I When 011-si1e.field audi1.,· of 
the record,\" <d' all nursing homes within a group result in adjustments ex
ceeding one cent per resident per day in any reporting year, the payment rate 
for each nursing home in the followin1; rate year in that group shall he 
increased or decrea.w:d hy the ac~justment amount. 

Sec. 11. Minnesota Statutes 1982, section 2568.47, is amended lo read: 

2568.47 [RA'.i'E LIMITS NONALLOWABLE COSTS; NOTICE OF IN
CREASES TO PRIVATE PAYING RESIDENTS.I 

Subdivision I. [NONALLOWA8LE COSTS. I The stale~ shall by 
ffilc ec;tabli,;la sepa,ate """"'11 limitaliees oo llte eests feF itefflS whieh <lifeetly 
relate 16 llte prn, L;ioA et p,ttieHt €ttfe 16 ,e.;ideats et fttlfsiftg OOFAe& itfld the;;e 
whi€h OOflf>t di,eetl) rcitllel<Hhe p,e, i,;ioa et etlfec The stale~ ""')'ttlse 
ey Afle, ec;tabli.;la limitatise,; fur ,;peeifie c'-OS-1 ealego,ie,; whiclt OO flf>t <lifeetly 
relate 16 llte prnvi,;ioA et p,ttieHt etlfec The stale ~ shall rei mbume AUfSttlg 
OOFAe& fef llte eests ef fttlfsiftg eare ift ei<eess ef ai,y Slttle ~J.imits °" heufS 
ef fttlfsiftg €itFe tt the eeAufl.LsieAer of keal-t-h tSSHeS u eorreetioR 0ffief J3liF!it1t1:H:t 

10 seetie,, 114A. HJ, ,;ubdivi,;ioa 1, ai,eeliag lite fttlfsiftg home 10 j>ffi','i<le llte 
additioeal fttlfsiftg - All eests dete,miee<I 01laef'>\ ise allo" able shall l,e 
soojee1101hese limitati<lAS. 

Sooth '2c The following costs shall not be recognized as allowable 16 llte 
el<leflt 1llttt 1hese eos1S €<tftA61 ee deffiOASIFated by llte fttlfsiftg home 10 llte stale 
~ 10 l,e <lifeetly related 16 llte prn, isioe o1· j>ftlieftt eare: (I) political 
contributions; (2) salaries or expenses of a lobbyist, as defined in section 
JOA.OJ, subdivision 11, for lobbying activities; (3) advertising designed to 
encourage potential residents to select a particular nursing home; (4) as
sessments levied by the ftea-1..th Elepm=lment commissioner <~l health for uncor
rected violations; and (5) legal and related fees for unsuccessful challenges 
to decisions by state agencies; itfld f4) dues ptti<Ho a ftt1fsiftg home er laospilal 
as.;eeialisA. The stale ~ shall pFOa,ulgate FUles establi,;laieg ,;lae<l••<I• 
whi€h shall dimieguiela bet" eee "'11 palieet ea,e related eompeAeRL itfld fleA

patieat ea,e related eoe,poeeau ef lheee-wl!eF• applieable. FeF pa,pose,; 
ef 1hese FU!es. llte S!itte ~ iihall e,.e,eise eme,geAe) l'8""efS itfld establish 
eme,geAe) FU!es paFC;aaal 16 seetiel, I §.0112, ,;ubdivisioA ~ eefere Septeffieer 
+, ~. The~ ttgeH€j' commissioner shall by rule exclude the costs of any 
other items WAt€fl tt Elelern::iine.; are not directly related to the provision of 
j>ftlieftt resident care. 

Sooth"" OR eF eefuFe JaeuaF) I ,-+9+'.7 llte Slitte ~ shall ey FU!e estoblisla 
a pFeeeaare affe,aiag notiee ef llte app,o, ea ra1e fur mediettl assistaeee FCcij,
ioots 10 fttlfsiftg OOFAe& wi1hifl +2<J dllys a+teF llte e1B;;e ef llte fis€ftl yeaF o1 llte 
fttlfsiftg laet-.-

Su bd. +. 2. [NOTICE TO RESIDENTS.! No increase in nursing home 
rates for private paying residents shall be effective unless the nursing home 
notifies the resident or person responsible for payment of the increase in 
writing 30 days before the increase takes effect. 

A nursing home may adjust its rates without giving the notice required by 
this subdivision when the purpose of the rate adjustment is to-:- W renect a 
necessary change in the level of care provided to a resident-;- 6f fe--t feH'6i:t€-
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ti-¥ely .,,- pFespeeti, el) e~eali,e pFi¥ate pay F!!!eS wi#t fi!!eS e!,aFged t-o meelieal 
assistanee recif)ients as ref:}t1ired By- see-lieA- 2588 .1 S, st18di; ision t-;- €lattse fttt 
aR<l applieable f-eaet!tl Jaw-, 

Stteth ~ +he eommi:;sioneF s-ltaH pFemelgate ttt!es oo ltt!eF !lttffi Aegt,;;; +, 
+98G, le a""""1 #le €tlffeAt rule,; go, eFAiAg flt!fsiAg heme Feiffibersement, ift 
aeeeFEianee w-ith Jeetion.; l+.M le -14.-+0, le ttll<,,,v pFe, iEieFs le aHeeate tlteiF 
FeseeFees ift 0ffieF le J'fO'fflle as ffi!!Aj' flt!fsiAg 00\!fS t!'J neeessaF) wi#tift #le 
!e!al ees; liffiitatiee.; ef #le J"'f t!ieFFt ttlfeaEiy gfflllteE!. If' the state fails to set 
rates as required by section JO, the time required ./(Jr git'ing notice is de
creased by the number of da_vs by which the stare ii1as late in setting the rates. 

Sec. 12. Minnesota Statutes 1982, section 256B.48, is amended to read: 

256B.48 ICONDITIONS FOR PARTICIPATION] 

Subdivision I. I PROHIBITED PRACTICES.] Ne A nursing home shttll be 
is no! eligible to receive medical assistance payments unless it -agrees tft 
WFitifig that it will feffittft refrains from: 

(a) CAat=ging nonffiedieal assistance residents fttteS-fefstfftttttf ,·ep, ice.; WA-t€fl 
~ B)' tOOFe thaH left J'<'f€etll lhese fi!!eS w1!i4 are app,o, eel by #le state 
agffi€y .feF A1e6ical ttssistanee reei13ieAts. F6f flt!fsiAg hemes cAarging Affl-

medieal assistance resiElent; rates~ #ta-ft teH J'<'f€etll ffl6fe tftafl: tfteSe ffiteS 

wl!i4 t!fe apr•e 'ed B)' #le state agef!e:)' fuf ffieaieal assi.HaAee FeeirieAIS, #le 
FRaJ.iFRum EiiffeFeAtial tA fttteS- Bet•n eeA AOAmeEiical as.JistaAce FesiEieAts iffl6 
FReEiical assistaAee FecipieAts S-fttl-H flffi ~ ffiat Eli#ereAtial Wftt€fl, was tA 
ellee! ett Af'Fil +.,,-1-9*. Ha flt!fsiAg heme !,as e"eeeeea flats eiffeFeAlial Clffi€e 
Af'Fil +.,,-1-9*, it sftall fett!ffi #ie aFOOttHt eolleeteEI ifi- ef #le alls• ,eble 
EiifieFealiel state<I B)' tl,is sebai, isiea to tire A8AlfleEiieal assislanee FesiEieAI, o, 
!ftt!I ~eFsea's Fe~Feseatati,e, B)' ,My+, -l-9+1. eHee!i1e ,My -1-; +<I+&, oo 
flt!fsiAg fl0ffie sftall ee ~ fur ffieEiieal ac;sistaaee if it €fttlfgeB A8AffieEiieal 
assistaRee Feei13ieRts Charging private paying residems rates for similar ser
vices which exceed those which are approved by the state agency for medi
cal assistance recipients~ f3F8, ideEl, A.ewe,eF, tA-ttt except under the folfowinx 
circumstances: the nursing home may (I) charge ASHFAeElicttl assistcmce pri
vate paying residents a higher rate for a private room, and (2) charge for 
special services which are not included in the daily rate if medical assistance 
patieHts residents are charged separately at the same rate for the same ser
vices in addition to the daily rate paid by the s+ate a-gefl€y commissioner. A 
nursing home that charges a private paying resident a rate in violation of this 
clause is subject to an action by the state of Minnesota or any of its subdivi
sions or agencies for civil damages. A private paying resident or the resi
dent's legal representative has a cause of action for civil damages against a 
nursing home that charges the resident rates in i'iolation of this clause. The 
damages awarded shall include three times the payments that result from the 
violation, together vvith costs and disbursements, including reasonable at
torneys' fees or their equivalent. A private paying reside Ill or the resident's 
legal representative, the state. subdivision or a&-ency, or a nursing home 
may request a hearing to determine the a/!mved rate or rates at issue in the 
cause of action. Within 15 calendar days after receiving a request for such a 
hearing, the commissioner shall request assignment of a hearing examiner 
under sections 14.48 to 14.56 to conduct the hearing as soon as possible or 
according to agreement by the parties. The hearing examiner shall issue a 
report within J 5 calendar days following the close qf" the hearing. The pro
hibition set forth in this clause shall not apply to facilities licensed as board
ing care facilities which are not certiji'ed as nursing homes for reimburse-
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ment through medical assistance; 

(b) Requiring an applicant for admission to the home, or the guardian or 
conservator of the applicant, as a condition of admission, to pay att ft6ffl-i-s... 
Si6ft fee an:r fee or deposit in excess of $100, loan any money to the nursing 
home, or promise to leave all or part of the applicant's estate to the home; 
-i 

(c) Requiring any resident of the nursing home to utilize a vendor of health 
care services who is a licensed physician or pharmacist chosen by the 
nursing home; 

(d) Requiring any applicant to the nursing home, or the applicant's guard
ian or conservator, as a condition <d" admission, to assure that the applicant 
is neither eligible for nor wit/ seek public assistance for payment lf nursing 
home care costs; 

(e) Requiring llll.',' vendor of medical care as defined by section 2568.02, 
subdivision 7, who is reimbursed b_v medical assistance under a separate fee 
.schedule, to pay any portion of his fee to the nursing home except as payment 
for renting or leasing space or equipment qf the nursing home or purchasing 
support services, if those agreements are disclosed To the commissioner; and 

U) Refusing to accept, for more than 24 hours, a resident returning to his 
same bed or a bed cert{fied for the same level <d" care, in accordance ivith a 
phys_ician' s order authorizing tran~f'er, after receiving inpatient hospital 
services. 

The prohibitions set forth in clause (b) shall not apply to a retirement home 
with more than 325 beds including at least 150 licensed nursing home beds 
and which: 

(1) is owned and operated by an organization tax-exempt under section 
290.05, subdivision I, clause (i); and 

(2) ti! the time et atlffii.;.;ien rJ;tees accounts for all of the applicant's assets 
which are required to be assigned to the home ifi a tfllS! aeeettAt ffem wlttel, 
so that only expenses for the cost of care of the applicant may be tletleetetl 
charged against the account; and 

(3) agrees in writing at the time of admission to the home to permit the 
applicant, or his guardian. or conservator, to examine the records relating to 
the iHdi 1,idt1:i:ll's tfttS-t- applicant's account upon request, and to receive an 
audited statement of the expenditures tFeffi charged against his individual 
account upon request; and 

(4) agrees in writing at the time of admission to the home to permit the 
applicant to withdraw from the home at any time and to receive, upon 
withdrawal, all of the unexpended funds FeffiainiRg in his individual ffi!St 
account';" aH-0 

~ was .ifl eempliaaee wit.Ja p,e, isiem· (+) te ~ ttS et Jtif!e JG, .J..9¾. 

Subd. 2. [REPORTING REQUIREMENTS.] Effeeti,e .Hf!y+,+9+4;ooA 
nursing home ~ ee is not eligible to receive medical assistance payments 
unless it agrees ifi w,itiftg te: 

(a) Prs;ride No later than December 3 I of each year, it provides the st-i:lte 
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ageHeY commissioner with its most recent (I) balance sheet and statement of 
revenues and expenses, including a statement (~l the rate vr rates charged to 
private paying residents, as audited by a certified public accountant licensed 
by this state or by a public accountant as defined in section 412.222: (2) 
statement of ownership for the nursing home; and (3) a separate audited 
balance sheet and statement of revenues and expenses for each nursing 
home if more than one nursing home or other business operation is owned 
by the same owner; a governmentally owned nursing home may comply 
with the auditing requirements of this clause by submitting an audit report 
prepared by the state auditor's office. The commissioner shall audit cost 
reports as required by section 256B.27, subdivision 2a; 

(b) No later than December 31 of each year, it provides to the commis
sioner the information and supporting documeflls that the commissioner re
quires for determining payment rates. The commissioner shall prescribe, h:v 
rule, the information necessary for determining payment rates; 

fet Pro, itie (c) It provides the stttte ~ commissioner with copies of 
leases, purchase agreements and other related documents related to the 
lease or purchase of the nursing home-; and 

fe) P,e,itle te the state age,iey "I""' re<f"8S! €ej!ies ef lease,;, ra,ekaje 
agreemeAts, 0f stffittftf EieeumeAts fer to the purchase or acquisition of 
equipment, goods and services which are claimed as allowable costs. 

Subd. 3. [INCOMPLETE OR INACCURATE REPORTS.I The Sli±le 
aget=tey- commissioner may reject any annual cost report filed by a nursing 
home pursuant to this chapter if tt the commissioner determines that the 
report or the information required in subdivision 2. clause (a) has been filed 
in a form that is incomplete or inaccurate. In the event that a report is 
rejected pursuant to this subdivision, the state ttgeHeY ffitt-Y commissioner 
shall make payments to a nursing home at the its most recently established 
rate tlete,rninetl fuF its j>Fie, fu;ettl ;,e-."' al"" fflleFHft fit!e establi:ketl ay the 
state ageRe), until the information is completely and accurately filed. 

Suhd. 4. [EXTENSIONS; AMENDMENTS. I The commissioner mar 11ra111 
a 15-day extension of the reporting deadline Io a nursini home for iood 
cause. To receive such an extension. a nursing home shall submit a written 
request by December I. The commissioner will not(f.\' the nursing homr of the 
decision by December I 5. 

Suhd. 5. [FALSE REPORTS. I !la nursing home knowing/_,. supplies inac
curate or false information in a required report that results in an over
payment, the commissioner shall: (a) immediately adjust the nursing home's 
payment rate to recover the entire overpayment within the rate year; or (h) 
terminate the commissioner's agreement with the nursing home; or ( c) pros
ecute under applicable state or federal law; or (d) use any combination <H'the 
foregoing actions. 

Sec. 13. [256B.501 IAPPEALS.J 

A nursing home may appeal a decision arising from the application of 
standards or methods pursuant to sections 2568.41, 2568.47. 256B.48, and 
sections 9, JO, 13, and 14 fl the appeal, u· successjld, ll'()U/d result in a 
change to the nursing home's pa)-'tnent rate. An appealable decision is ,m 
operating cost determination decision. To appeal, the nursing home .,hall 
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notify the commissioner of its intem to appeal within 30 days and submit a 
written appeal request within 60 days of receiving notice (f the payment rare 
determination or decision. The re£Juest shall .\pecij)-, each disputed item, the 
reason for the di.\pute, an estimate (f the dollar amount involved, and other 
information required by the commissioner. The appeal shall he heard by a 
hearing examiner according to sections 14 .48 to 14 .56, or upon agreement 
by both parlies according to a mod(fled appeals procedure established by the 
commissioner and the hearing examiner. Regardless qf any rate appeal, the 
rate paid shall be the rate established and shall remain in eJfecl umil Jina! 
resolution of the appeal, subsequent desk or field audit adjustment, notwith
standing any provision of lmv or rule to the contrary. To challenge the 
validity <d' rules established by the commissioner pursuant to sections 
256B.4/, 256B.47, 256B.48, and sections 9, IO, /3, and 14, a nursing home 
shall comply with section 14.44. 

Sec. 14. 12568.502] !TEMPORARY RULES.] 

The commissioners of health and public we(t'are shall promulgate tempo
rary and permanent rules necessary to implement sections I to /6, in accor
dance with sections 14.01 to 14.38. Notwithstanding the provisions qf' sec
tion 14 .35, the temporary rule promulgated to implement sections 1 to 15 
shall he effective for up to 360 days, and may be continued in effect for two 
additional period of 180 days each if the commissioner gives notice qf con
tinuation of each additional period by publishing notice in the state register 
and mailing the same notice to all persons registered with the commissioner 
to receive notice of rulemaking proceedings in connection with sections I to 
15. The temporary rules promulgated in accordance with this section shall 
not be effective 720 days after its effective date without following the pro
cedures in sections /4./3 to 14.20. The commissioner shall report to the 
legislature by January I, 1985, on likely groups and shall establish groups of 
nursing homes based on the mix qf residem care needs, and on ieographic 
area, by July/, 1985. 

Sec. 15. [LEGISLATIVE STUDY COMMISSION ON LONG TERM 
HEALTH CARE FUNDING ALTERNATIVES.] 

Subdivision I. A legislative study commission is created to study and report 
on alternatives to medical assistance funding for providing long term health 
care services to the citizens <f Minnesota. The stud_v commission shall con
sider use of alternatives such as private insurance, private annuities, health 
maintenance organizations, preferred provider organizations, medicare, 
and other alternatives the commission deems worthy ,4"study. 

Subd. 2. The commission shall consist of six members of the house of 
representatives appointed in the usual manner and six members of the senate 
appointed by the subcommittee on commillees. 

Subci. 3. The cornmission shall report its findings and recommendations to 
the governor and the legislature not later than January I, 1985. 

Subd. 4. The commission shall hold meetings and hearings at the times and 
places it designates to accomplish the purposes set forth in this section. It 
shall select a chairperson and other officers frorn its membership as it deems 
necessary. 

Suhd. 5. The commission shall make use qf existing legislative facilities 
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and staff of the house and senate research departments and senate counsel, 
but it may also request the legislative coordinating commission to supply it 
with additional necessary staff, ojjlCe space, and administrative services. All 
additional personnel shall be hired and supervised hy the directors (4° the 
house and senate research departments and senate counsel. The commission 
shall have full authority to contract for expert services and opinions relevant 
to the purposes qfthis section. 

Sec. 16. [REPEALER.[ 

Minnesota Statutes /982, sections 2568.42; 2568.43; 2568.44; 2568.45; 
and 2568.46 are repealed. 12 MCAR, Section 2.049 is repealed effectil'e 
July I, /983. 

Sec. 17. [APPROPRIATION.] 

For the biennium ending June 30, /985, $... is appropriated from 
the general fund to the commissioner of public welfare to jointly establish 
with the commissioner of health the interagenc_v board for quality assurance 
in accordance with section 3. The approved complements of the department 
of health and the department of public welfare are each increased by one-half 
position to provide one full-time position for the interagency board. 

Sec. 18. [EFFECTIVE DATE.] 

Sections I to /6 are effective the dayfollowinR enactment, for establishing 
procedures for determining payment rates to become effective for the bien
nium beginning July I, /983 and thereafter. The amendments to section 
2568 .48, subdivision J, apply to causes of action arisinx from charges made 
on or after the effective date of section 12. '' 

Amend the title as follows: 

Page I, line 10, after "in" insert "Minnesota Statutes 1982," 

Page I, line 12, before the period, insert"; and 12 MCAR 2.049" 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Mr. Merriam from the Committee on Agriculture and Natural Resources, 
to which was referred 

S.F. No. 791: A bill for an act relating to natural resources: authorizing the 
commissioner of natural resources to convey to private persons, under 
certain circumstances, road easements across railroad rights-of-way ac
quired for trail purposes; proposing new law coded in Minnesota Statutes. 
chapter 84. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 13, delete "permanent" 

Page I , line 17, delete "all of' 

Page I, line 18, delete ''all other lawful'' 

Page I, line 20, delete ", including hut nut limited to" and insert 
"through" 

Page I , line 2 I. delete "if that is an alternative'' 
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Page I. line 22, delete "under the existing circumstances" 

Page l, line 24. delete "short or long term" 

Page I, line 26, delete "permanent" 

Page 2. line 2. delete ''an appropriate price, not less than" 

Page 2, line 5, delete "also" and "such" 

Page 2. line 6, after "conditions" insert "of use" 

[33RD DAY 

And when so amended the bill do pass, Amendments adopted. Report 
adopted. 

Mr. Merriam from the Committee on Agriculture and Natural Resources, 
to which was referred 

S.F. No. 429: A bill for an act relating to natural resources; extending the 
existence of the citizen's committee on Voyageurs National Park; authoriz
ing the committee to accept gifts; amending Minnesota Statutes 1982, sec
tion 84B.11, subdivision 2; amending Laws 1975, chapter 235, section 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line I, reinstate the stricken language 

Page 2, line 2, reinstate "expire June 30," and before the period, insert 
"/989" 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Mr. Moe. D.M. questioned the reference thereon and. under 
Rule 35, the bill was referred to the Committee on Rules and Administra
tion. 

Mr. Merriam from the Committee on Agriculture and Natural Resources, 
to which was referred 

S.F. No. 857: A bill for an act relating to agriculture; excluding pipeline 
companies from certain restrictions on acquisition of agricultural land: 
amending Minnesota Statutes I 982, section 500.221, subdivision 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 22, delete "20" and insert "40" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Merriam from the Committee on Agriculture and Natural Resources, 
to which was referred 

S.F. No. 893: A bill for an act relating to the lower Red River watershed 
management board; removing ten year limitation for tax levy by watershed 
districts which are members of board: amending Laws I 976, chapter I 62, 
sections I, as amended, and 2. 

Reports the same back with the recommendation that the bill be amended 
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as follows: 

Page 2, after line 14, insert: 

"Sec. 3. [COORDINATOR POSITION.] 

Effective July I, 1983, the Red River watershed coordinator position (se
nior hydrologist) in the unclassified service of the state is transferred to the 
classified civil service in the department of natural resources. The incumbent 
in this position shall be transferred without competitive examination to pro
bationary status in the classified service in the same classification and at the 
same pay step as at present. All of the employee's accrued vacation and sick 
leave shall be transferred to his credit." 

Amend the title as follows: 

Page I, line 4, after the semicolon, insert "transferring a position to the 
classified service;" 

And when so amended the bill do pass. Mr. Johnson, D.J. questioned the 
reference thereon and, under Rule 35, the bill was referred to the Committee 
on Rules and Administration. 

Mr. Merriam from the Committee on Agriculture and Natural Resources, 
to which was referred 

S.F. No. 972: A bill for an act relating to natural resources; authorizing the 
commissioner of natural resources to sell certain lands in St. Louis County; 
appropriating money. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Merriam from the Committee on Agriculture and Natural Resources, 
to which was referred 

S.F. No. 551: A bill for an act relating to waters; imposing a restriction on 
diversion to destinations outside the state; amending Minnesota Statutes 
1982, section 105.38. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1982, section 105.405, subdivision 2, is 
amended to read: 

Subd. 2. No permit authorized by sections 105.37 to 105.55 nor any plan 
for which the commissioner's approval is required or permitted, involving a 
diversion of any waters of the state, surface or underground, to a place 
outside of this state shall be granted or approved until after a determination 
by the commissioner that the water remaining in this state will be adequate 
to meet the state's water resources needs during the specified life of the 
diversion project and after approval by the legislature." 
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Amend the title as follows: 

Page I, line 2, delete "imposing a restriction on" 

Page I, line 3, delete "'diversion to destinations" and insert "requiring 
legislative approval for diversion of water" 

Page I, line 4, delete" 105.38" and insert "105.405, subdivision 2" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Merriam from the Committee on Agriculture and Natural Resources, 
to which was referred 

S.F. No. 84: A bill for an act relating to agriculture; providing that certain 
agricultural operations are not private or public nuisances; amending Min
nesota Statutes 1982, section 561. 19, subdivisions 2 and 5. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, delete section 2 and insert: 

"Sec. 2. [REPEALER.] 

Minnesota Statutes /982, section 56/./9, subdivision 5, is repealed." 

Amend the title as follows: 

Page I, line 5, delete "subdivisions 2 and 5" and insert "subdivision 2; 
repealing Minnesota Statutes 1982, section 561.19, subdivision 5" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

S.F. No. 748: A bill for an act relating to local government; providing for 
the development of University Avenue in the cities of Minneapolis and St. 
Paul; creating a commission to develop and implement transit, housing, and 
economic development projects; appropriating money. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1, line 14, delete "construct" and insert "consider whether" 

Page I, line 14, delete "rapid" 

Page I, line 19, after the bracket, delete "RAPID" and after the quotation 
mark, delete "Rapid" 

Page 2, line 21, after "business" insert", labor," 

Page 2, line 23, delete "at the pleasure of' and insert "for an indefinite 
period until'' 

Page 2, line 23, before the period, insert "makes new appointments" 

Page 3, line 15, after "commission" insert "shall employ an executive 



33RD DAY] MONDAY, APRIL 11, 1983 1091 

director and'' 

Page 3, line 16, after "employ" insert "other" 

Page 3, line 22, after the third "and" insert", with input.from ongoing and 
past studies,'' 

Page 3, line 23, delete "the rapid and" 

Page 3, line 36, delete "regulate" and insert "manage" 

Page 4, line 3, delete everything after "of' and insert "an" 

Page 4, line 4. after "investment" insert '·project" 

Page 4, line 5, after the period, insert "The plan shall evaluate the feasi
bility of a transit system in coordination with ongoing transit studies.'' 

Page 4, line 18, before the comma, insert "while ensurit1g that no dupli-
cation of effort occurs with those studies'' 

Page 5, line 17, delete "$250,000" and insert "$125,000" 

Amend the title as follows: 

Page I, line 5, delete "transit," 

Page 1, line 6, after "projects" insert "and transit" 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Mr. Pehler from the Committee on Education, to which was referred 

S.F. No. 779: A bill for an act relating to education; permitting the con
tinued development and implementation of a low-power television trans
mission system for certain school districts; appropriating money. 

Reports the same back with the recommendation that the bill do pass and 
be re-referred to the Committee on Finance. Report adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was referred 

S.F. No. 523: A bill for an act relating to the organization and operation of 
state government; requiring the preparation of a tax expenditure budget; 
appropriating money; proposing new law coded in Minnesota Statutes, 
chapter 270. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 3, delete "on or before March I of each odd-numbered year" 
and insert ''as a supplement to the governor's budget and at the same Lime as 
provided for submission of the budget pursuant to section 16A.J I, subdivi• 
sion /'' 

Page 2, after line 20, insert: 

"Subd. 4. [REVENUE ESTIMATES; LEGISLATIVE BILLS.] Upon rea
sonable notice from the chairman of the house or senate tax committee thal a 



1092 JOURNAL OF THE SENATE [33RD DAY 

bill is scheduled for hearing, the department of revenue shall prepare an 
estimate of the effect on the state's tax revenues which would result from the 
passage of a legislative bill establishing, extending, or restricting a tax 
expenditure. These revenue estimates shall contain the same information as 
provided in subdivision 3 for expenditure items contained in the ta.x expendi
ture budget, as appropriate.'' 

Page 2, line 21, delete "4" and insert "5" 

Page 2, line 24, delete "preferential" and insert "gross income defini-
tion," 

Page 3, line I, delete everything after the period 

Page 3, delete line 2 

Page 3, line 6, delete "The department of revenue" 

Page 3, delete lines 7 to 9 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Solon from the Committee on Economic Development and Com
merce, to which was referred 

S.F. No. 952: A bill for an act relating to occupations and professions; 
regulating the period of time between professional boxing contests, 
matches, or exhibitions; amending Minnesota Statutes 1982, section 
341.115. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I , line I 9, after "boxer" insert "loses due to a technical knockout 
or'' 

Page I, line 23, reinstate the stricken "The" 

Page 2, line 13, reinstate the stricken period and before the reinstated 
period, insert "affidavit must state that the boxer has regularly trained for at 
least 30 days under the supervision of a second licensed by the board of 
wrestling and boxing or a second or trainer licensed in another jurisdiction 
or the equivalent. The examination must include an electroencephalogram 1/ 
the boxer has been knocked unconscious in boxing competition'' 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Solon from the Committee on Economic Development and Com
merce, to which was referred 

S.F. No. 649: A bill for an act relating to health; establishing minimum 
standards for systems of reimbursing providers of pharmaceutical goods 
and services to certain third-parties; proposing new law coded as Minnesota 
Statutes, chapter I 5 I A. 

Reports the same back with the recommendation that the bill be amended 
as follows: 
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Page I, delete sections I and 2 

Page I, line 20, delete "151A.03" and insert "151A.0l" 

Page I , line 21 , delete "sections I to II" and insert "this act" 

Page I, line 22, after "any" insert "nongovernmental" 

Page 2, line 4, delete "15IA.04" and insert "15IA.02" 

Page 2, line 5, delete "Subdivision/. [REIMBURSEMENT.]" 

Page 2, delete lines 14 to 19 

Page 2, line 20, delete "151A.05" and insert "151A.03" 

Page 2, line 28, delete "151A.06" and insert "151A.04" 

Page 3, delete section 7 

Page 3, line 26, delete "151A.08" and insert "15IA.05" 

Page 3, line 34, delete "the goods and" 

Page 3, line 35, delete "sections 1 to I I'' and insert "this act" 

Page 3, delete line 36 
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Page 4, delete line I and insert "each pharmacy's average rate up to the 
85th percentile of the range of prevailing rates charged by individual phar
macies to consumers not covered under third party or governmental pre
scription programs. This determination must be made each year utilizing 
data from the nearest preceding year for which information is available.'' 

Page 4, delete lines 2 to 12 

Page 4, line I 3, delete "15IA.09" and insert "15 IA.06" 

Page 4, lines 15, 19, 20 and 21, delete "sections I to II" and insert "this 
act'' 

Page 4, line 17, delete "15IA.I0" and insert "15IA.07" 

Page 4, line 23, delete "l 51A. l l" and insert "15 I A.OS" 

Page 4, line 24, delete "Sections I to I I do" and insert "'This act does" 

Renumber the sections in sequence 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Mr. Lessard from the Committee on Veterans and General Legislation, to 
which was referred 

S.F. No. 77: A bill for an act relating to veterans; providing funds for the 
Vietnam era veterans downpayment assistance program administered by the 
Minnesota housing finance agency; appropriating money. 

Reports the same back with the recommendation that the bill do pass and 
be re-rcfer.·ed to the Committee on Finance. Report adopted. 

Mr. Lessard from the Committee on Veterans and General Legislation, to 
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which was referred 

S.F. No. 808: A bill for an act relating to the state seal; providing a 
description of the official state seal; proposing new law coded in Minnesota 
Statutes, chapter I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1, line 10, delete "great" and delete "of the state of Minnesota" 

Page I, line 14, delete "great" and delete the second "of the" 

Page 1, line 15, delete "state of Minnesota" 

Page 2, line 24, after "spear" insert "in his left hand" 

Page 2, line 27, delete "the likeness of' and insert "three"and delete 
"forms" and insert ''form" 

Page 2, line 33, after "with" insert "an ax embedded in the stump and" 

Page 2, line 36, delete "fully-clothed standing" and delete "man" and 
insert "barefoot male pioneer" 

Page 3, line I, after "wearing" insert "clothing and" and after "hat" 
insert "of that period" 

Page 3, line 6, delete "The lettering and the" 

Page 3, delete line 7 

Page 3, line 8, delete "printed." and delete "produce and" 

Page 3, line 14, after "the" insert "enlargement," 

Page 3, line 15, after "reduction" insert", and emhossment" 

Page 3, line 18, delete "great" and delete "of the state of Minnesota" 

Page 3, after line I 9, insert: 

"Subd. 5. [STATE'S DUTIES.] The state shall make every effort to bring 
any seal currently fixed to a permanent ohject into accordance with this 
section. Expendable material to which the seal is currently affixed may be 
used until the supply is exhausted. All dies and engravings <l the current seal 
that cannot be brought into substantial conformance with this section shall be 
given to the Minnesota historical society, along ivith all ilformation avail
able about the seal. 

Sec. 2. Minnesota Statutes 1982, section 1.143, is amended to read: 

1.143 [STATE TREE, DESIGNATION.] 

Subdivision 1. The Red pine (Pinus rcsinosa), more commonly known as 
Norway pine, is hereby designated a-s the official state tree of the State of 
Minnesota. 

Subd. 2. A photograph of the Red pine, to be obtained and approved by the 
commissioner qf natural resources, .'.hall he certUled and preserved in the 
o.ffi-ce of the secretary q( state. 

Sec. 3. (REPEALER.] 
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Minnesota Statutes 1982, sections l 144 and 358.02 are repealed." 

Amend the title as follows: 
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Page I, line 3, after "seal;" insert "amending Minnesota Statutes 1982, 
section 1.143;" 

Page I, line 4, before the period, insert "; repealing Minnesota Statutes 
1982, sections 1.144 and 358.02" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Lessard from the Committee on Veterans and General Legislation, to 
which was referred 

S.F. No. 1010: A resolution memorializing the President and Congress of 
the United States to provide service-connected disability compensation for 
former members of the military forces who were exposed in Vietnam to 
toxic herbicides, chemicals. medications, and other environmental hazards 
and conditions. 

Reports the same back with the recommendation that the resolution be 
amended as follows: 

Page I, line 10, after "States" insert", of which over 55,000 reside in the 
state of Minnesota," 

Page I, line 17, after "a" insert "presumptive service" 

Page I, line 21, delete "Veteran Administrative" and insert "Veterans' 
Administration'' 

Page 2, line 5, delete "exposed" and insert "and their children from 
exposure'' 

Page 2, line 13, delete "Congess" and insert "Congress" 

Page 2, line 14, after the comma, insert ''the commissioner of veterans' 
affairs of the state of Minnesota to be transmitted to the county veteran 
service offices,'· 

Page 2, line 14, delete "Administator" and insert" Administrator" 

And when so amended the resolution do pass and be re-referred to the 
Committee on Rules and Administration. Amendments adopted. Report 
adopted. 

Mr. Lessard from the Committee on Veterans and General Legislation, to 
which was referred 

S.F. No. l015: A bill for an act relating to cemeteries; increasing the 
penalty for illegal molestation of human remains; requiring the state or 
political subdivision to obtain archaeologist services and to pay for removal 
of Indian burial grounds under certain circumstances; amending Minnesota 
Statutes 1982, section 307.08, subdivisions 2, 4, 8, and 10. 
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Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 26, delete "gross" 

Page 2, line 14, strike everything after "8." 

Page 2, strike line I 5 

Page 2, line 16, strike "burial ground." 

Amend the title as follows: 

Page I, line 2, delete "increasing the penalty for" 

Page I, line 3, delete "illegal molestation of human remains;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Dieterich from the Committee on Public Utilities and State Regulated 
Industries, to which was referred 

S.F. No. 210: A bill for an act relating to liquor; authorizing off-sale price 
advertising in bordering state publications; amending Minnesota Statutes 
1982, section 340. 15. subdivision I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1982, section 340.15, is amended by 
adding a subdivision to read: 

Subd. 3. This section does not apply to adverti:-.'ing of Liquor price:-.· by an 
off-sale licensee in a newspaper of general circulation published in a bor
dering state if the newspaper is the primary newspaper of general circulation 
in the area in which the off-sale licensee is located.'' 

Amend the title as follows: 

Page I, line 3, after "in" insert "certain" 

Page I, line 3, delete "publications" and insert "newspapers" 

Page I, line 4, delete "subdivision I" and insert "by adding a subdivi
sion'' 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Chmielewski from the Committee on Employment, to which was 
referred 

S.F. No. IOI I: A bill for an act relating to unemployment compensation; 
providing for conforrnity with federal law; updating the law to reflect current 
practice; making technical changes; removing obsolete language; regulat
ing administrative practices; providing for the effect of back pay awards; 
regulating benefit amounts, contributions, and benefit eligibility; amending 
Minnesota Statutes 1982, sections 268.04, subdivisions 12, 17, 25, 26, 29, 
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and by adding a subdivision; 268.05, subdivision 5; 268.06, subdivisions 1, 
2, 3a, 5, 20, 28, and 29; 268.07, subdivision 2; 268.071, subdivision 3; 
268.08, subdivision 3, and by adding a subdivision; 268.09, subdivisions I 
and 2; 268.IO, subdivisions 2, 3, 4, 5, 6, 7, and 9; 268.11, subdivisions 2 
and 3; 268.12, subdivisions 8 and 9; 268.16, subdivision 2; 268.161, sub
divisions I, 4, 5, 7, and 8; 268.18, subdivisions I and 2; repealing Minne
sota Statutes 1982, section 268.06, subdivision 32. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, after line 20, insert: 

"Section I. Minnesota Statutes 1982, section 268.04, subdivision 2, is 
amended to read: 

Subd. 2. "Base period" means the period of fifty-two calendar weeks 
immediately preceding the first day of an individual's benefit year. Pre
¥ffie6-; However, th-at if a claimant received weekly worker's compensation 
for temporary total disability under the provisions of chapter 176 or under a 
similar law of the United States for more than seven weeks within the base 
period. -as- fteFetefere Eiefined, ffiS or if a claimant, whose own serious illness 
caused a loss of credit weeks within the base period, received compensation 
due to the illness from some other source or under a law of this state other 
than chapter 176 or under a similar law of the United States for more than 
seven weeks within the base period, the claimant's base period shall be 
lengthened by the same number of st!eh weeks, but not to exceed 52 weeks, 
for which Jae the claimant received st!eh the payments-; ~•sYided ftlflltef, ;!,et. 
No extended base period shall include wage credits upon which benefits 
were established and paid with respect to a prior valid claim." 

Page 5, line 6, strike "exclusively" and insert "primarily'' 

Page 15, line 7, strike "subsequent" 

Page 17, line 23, delete "or back pay" and strike "have been" and insert 
"or back pay," 

Page 17, line 25, after "payment" insert a comma 

Page 25, line 22, strike "made in the same manner" 

Page 25, line 23, before "section" insert "provided by" 

Page 28, after line 35. insert: 

"Sec. 16. [268.061] [SURCHARGE; EMERGENCY INTEREST RE
PAYMENT FUND.] 

Subdivision I. [AMOUNT.] Each employer. except those making pay
ments in lieu of contributions pursuant to section 268.06, subdivisions 25, 
26. 27 and 28. shall pay an annual surcharge of 10 percent of contributions 
paid or due and payable for the calendar year of I 982 and for each calendar 
year thereafter. The commissioner shall notify employers of the contribu
tions upon which the surcharge is based and the amount of surcharge pay
able no later than August I, /983, and August I for each taxable year there
after. The surcharge for taxable year /982 shall be paid no later than August 
3/, /983, and by the 31st day of August each taxable year therafter. Pay-
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ments due under this subdivision are subject to the collection provisions <f 
sections 268.16 and 268.16/. The surcharges paid under this subdivision are 
not contributions for the purposes of section 268.06, subdivision 6. The 
commissioner may temporarily reduce the amount of surcharge imposed by 
this section when there are sufficient funds raised by the surcharge to make 
the interest payment required on federal funds advanced to the state under 
section 1202 of the Social Security Act. 

Subd. 2. [EMERGENCY INTEREST REPAYMENT FUND, CRE
ATION.] A special fund to be known as the emergency interest repayment 
fund is created in the state treasury. The special fund is separate and distinct 
from any fund or account created for any other purposes of sections 268 .03 
to 268.24. All collections from the surcharge shall be deposited in the special 
Jund. The special Jund shall be used only to pay interest accruing on funds 
advanced from the federal government pursuant to section I 202 of the Social 
Security Act. All moneys in this fund shall be deposited, administered, and 
disbursed in the same manner and under the same conditions and require
ments as are provided by law for the other special funds in the state treasury, 
except that all interest resulting from the investment or deposit of these funds 
shall accrue to the emergency Jund for the purposes of the fund. 

Subd. 3. [REPORT TO LEGISLATURE.] On January/, /984, and 011 

each January I thereafter the commissioner shall report to the Legislature on 
the status of the outstanding funds advanced pursuant to section 1202 of the 
Social Security Act, including the interest charged on those funds. When all 
advanced funds and the interest charged on those funds have been repaid to 
the federal government, the commissioner shall recommend appropriate 
action by the legislature relating to the termination of the emergency interest 
repayment Jund and the disposition of any money still in the fund." 

Page 30, line 12, after "$25" insert "or $200 for earnings from service in 
the national guard or a United States military reserve unit. Jury duty pay is 
not considered as earnings and shall not be deducted from benefits paid'' 

Page 30, after line 17, insert: 

"Sec. 18. Minnesota Statutes I 982, section 268.07, subdivision 3, is 
amended to read: 

Subd. 3. [WHEN WAGE CREDITS ARE NOT AVAILABLE.] (I) No 
individual may receive benefits in a benefit year unless, subsequent to the 
beginning of the next preceding benefit year during which kc ,eeei·, ee ben
efits were received, lte the individual performed service in insured work as 
defined in section 268.04, subdivision 17, and earned remuneration for st!€fl 
the service in an amount equal to not less than the minimum wage credits 
required to qualify for benefits. 

(2) No employer who provided 90 percent or more of the wage credits in a 
claimant's base period shall be charged for benefits based upon earnings of 
stl€fl the claimant during a subsequent base period unless he the employer 
has employed 5Heh the claimant in any part of st!€fl the subsequent base 
period. 

(3) Wages paid by an employing unit may not be used for benefit purposes 
by any individual who (a) individually or jointly with a spouse, patent or 
child owns or controls directly or indirectly 25 percent or more interest in the 
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employing unit; or (b) is the spouse, parent or minor child of any individual 
who owns or controls directly or indirectly 25 percent or more interest i.n the 
employing unit; an<l (c) is not permanently separated from employment. 

This clause shitll be is effective when the individual has been paid four 
times the individual's weekly benefit amount in the current benefit year. 

,4-t Wilges pai<J by Ufl emrlo)'ing ltftit ""'Y fie! be ttSe<I fuf benefit rm'jleses 
G\ffiftg a beneHt year eemmeneing aflef Oeteber +-,-1--9&;,, if the tetal ametlftl ef 
wage ere<lits itt the base j)eAOO e<jtHII"' eseeed tltree times the aw,rage anooal 
wage, as determined in subdivision 2-; itt the se€eHd year rreeeding the ealett
dar year itt wltielt the indi,·idual's w>ii<I eiftifft was established. 

~ (4) Wages paid in seasonal employment, as defined in subdivision 2a, 
are not available for benefit purposes during weeks in which there is no 
seasonal employment available with the employer." 

Page 30, line 32, delete ".,hall" and insert "is" and delete "be" 

Page 30, line 33, delete "he" and insert "the individual'' 

Page 30, line 34. delete "had earnings of' and insert "earned" and after 
''his'' insert ''or her'' 

Page 31, after line 3, insert: 

"Sec. 20. Minnesota Statutes 1982, section 268.08, subdivision I, is 
amended to read: 

Subdivision I. [ELIGIBILITY CONDITIONS. I An individual shall be 
eligible to receive benefits with respect to any week of unemployment only 
if the commissioner finds that the individual: 

(I) -He has registered for work at and thereafter has continued to report to 
an employment office, or agent of stt€fl the office, in accordance with Sti€fl: 
rngulations as rules the commissioner may )3FCSeFi~e adopt; except that the 
commissioner may by Fegulation rule waive or alter either or both of the 
requirements of this clause as to types of cases or situations with respect to 
which fie the commissioner finds that compliance with stlffi the requirements 
would be oppressive or W()Uld be inconsistent with the purposes of sections 
268.03 to 268.24; 

(2) -He has made a claim for benefits in accordance with Stf€fl regulations 
rules as the commissioner may 13reseFitJe adopt; and 

(3) He was able to work and was available for work, and was actively 
seeking work, f)FO\itled tflttt. The individual's weekly benefit amount shall 
be reduced one-fifth for each day Sti€ft the individual is unable to work or is 
unavailable for work ·; rre, ided fufthef that. Benefits shall not be denied by 
application of this clause to an individual who is in training with the ap
proval of the commissioner or in training approved pursuant to section 236 
of the Trade Act of 1974, as amended; 

An individual -shaH ee is deemed unavailable for work with respect to any 
week which occurs in a period when he the individual is a full-time student in 
attendance at, or on vacation from an established school, college or univer
sity unless a majority of the credit weeks earned in fltS- the base period were 
for services performed during weeks in which he the student was attending 
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school as a full-time student. 

An individual serving as a juror shall be considered as available for work 
and actively seeking work on each day the individual is on jury duty. 

(4) He has been unemployed for a waiting period of one week during 
which he the individual is otherwise eligible for benefits under sections 
268.03 to 268.24, r,e,·ided,. However, payment for the waiting week shall 
be made to 5tielt the individual after lte the individual has qualified for and 
been paid benefits for four weeks of unemployment in a benefit year which 
period of unemployment is terminated because of 5tielt the individual's 
return to employment. No individual shft.1.1 be fa required to serve a waiting 
period of more than one week within the one year period subsequent to filing 
a valid claim and commencing with the week within which S\l€lt the valid 
claim was filed." 

Page 32, line 17, delete "so"' 

Page 32, line 22, after "paid"" insert "to"' 

Page 32, line 28, delete "employers" and insert "employer's" 

Page 32, after line 33, insert: 

"Sec. 23. Minnesota Statutes 1982, section 268.08, subdivision 6, is 
amended to read: 

Subd. 6. [SERVICES PERFORMED FOR STATE, MUNICIPALITIES 
OR CHARITABLE CORPORATION ] EitTocti,·e .1itftttttry +, -1-'RS Benefits 
based on service in employment defined in section 268.04, subdivision 12, 
clauses (7), (8) and (9), sha!! Ile are payable in the same amount, on the 
same tenns and subject to the same conditions as benefits payable on the 
basis of other service subject to this chapter; except that 

(a) With~ le w....i.s ef aRe1ttrle) 1tteftt aAef Deee1ttbe, 3+, +9+1-, Ben
efits based upon service performed in an instructional, research, or principal 
administrative capacity for an institution of higher education or a public 
school, or a nonpublic school or the Minnesota school for the deaf or 
Minnesota braille and sight saving school, or in a public or nonpublic school 
for an educational cooperative service unit established under section 
123.58, or any other educational service agency as defined in section 3304 
(a) (6) (A) (IV) of the federal unemployment tax act, shall not be paid for any 
week of unemployment commencing during the period between two suc
cessive academic years or terms, or during a similar period between two 
regular but not successive terms, or during a period of paid sabbatical leave 
provided for in the individual's contract, to any individual if the individual 
performs the services in the first of the academic years or terms and if there 
is a contract or a reasonable assurance that the individual will perform 
services in any such capacity for any institution of higher education, public 
school, nonpublic school, state deaf and sight saving schools, an educa
tional cooperative service unit, or other educational service agency, 61' 

de•,eleJ'ffl:eRtal aeftievemeRt eefltef in the second of the academic years or 
terms, and 

(b) With respect to service performed aAef Deee1ttbe, 'l+, .J.9+I. in any 
capacity-, other than those capacities described in clause (a) of this subdivi
sion, for an institution of higher education, or a public school or nonpublic 
school, or the Minnesota school for the deaf or Minnesota braille and sight 
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saving school, or m a public or nonpublic school or for an educational 
cooperative service unit established under section 123.58, or any other 
educational service agency as defined in section 3304 (a) (6) (A) (IV) of the 
federal unemployment tax act, benefits shall not be paid on the basis of 
these services to any individual for any week which commences during a 
period between two successive academic years or terms if the individual 
performs the services in the first of the academic years or terms and there is a 
reasonable assurance that the individual will perform the services in the 
second of the academic years or terms,. If benefits are denied to any indi
vidual under this clause and the individual was not offered an opportunity to 
perform the services in the second of the academic years or term, the indi
vidual shall be entitled to a retroactive payment of benefits for each week in 
which the individual filed a timely claim for benefits, but the claim was 
denied solely because of this clause: and 

(c) With respect to aey services described in el&ttse clauses (a) or (b), 
benefits payable on the basis of the services shall not be paid to any indi
vidual for any week which commences during an established and customary 
vacation period or holiday recess if the individual performs the services in 
the period immediately before the vacation period or holiday recess, and 
there is a reasonable assurance that the individual will perform the services 
in the period immediately following the vacation period or holiday recess. 

Sec. 24. Minnesota Statutes 1982, section 268.08, is amended by adding 
a subdivision to read: 

Subd. 9. [SERVICES FOR CERTAIN CONTRACTORS.] Benefits shall 
not be paid to an individual based on service for a contractor who contracts 
with an employer which is excepted from paying benefits under subdivision 6 
if that individual would not have been eligible for benefits had he or she 
worked directly for the excepted employer in a like or similar position and 
the individual is notified in writing of the provisions of this subdivision during 
his or her period of employment during 1983 and thereafter prior to or at the 
time of commencement of the individual's employment.'' 

Page 33, line 2, after "benefits" insert ". For separations under clauses 
(I) and (2), the disqualification shall continue" 

Page 33, line 3, strike "he" and insert "the individual" 

Page 33, line 10, after "employment" insert "or based solely on a provi
sfon in a collective bargaining agreement by which an individual has vested 
discretionary authority in another to act in behalf of the individual'' 

Page 35, line 4, strike "and provided further that" and insert ". For a 
separation under this clause," 

Page 35, line 9, strike "shall be" and insert "is" 

Page 35, line 14, after the period, insert "For an employee of a health care 
facility, gross misconduct also includes misconduct involving an act of pa
tient or resident abuse as defined in section 626.557, subdivision 2, clause 
(d) 

/fan individual is convicted of a felony or gross misdemeanor for the same 
act or acts of misconduct for which the individual was discharged, the mis
conduct is conclusively presumed to be gross misconduct if it was connected 
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with his work.'' 

Page 39, line 36, strike "such" and insert "an" 

Page 40, line 2, strike "such" and insert "the" 

Page 40, line 18, delete "he" and insert "the referee" 

Page 40, line 19, strike "duly" 
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Page 40, line 20, strike ". together with" and after the stricken •'its" 
insert "'and" 

Page 40, line 20, strike "therefor," and insert "for it." 

Page 40, line 21, strike "which shall be" and insert "The referee's 
decision is" and after "unless" insert "a'' 

Page 40, line 35, strike "regulation prescribe the" and insert "rule adopt 
a" 

Page 40, line 36, strike "shall" 

Page 41, line 3, strike "he" and insert "that person" 

Page 41, line 4, strike "any" 

Page 41, line 5, before "referee" insert "a" 

Page 41, line IO, strike "his" and insert "an" 

Page 41, line 12, strike the comma 

Page 41, line 13, strike "such regulations as" and insert " rules" 

Page 41, line 19, after "mailing" insert "or personal delivery" 

Page 41, line 20, strike "his" and insert "the" and after "address" strike 
"or" and insert a comma 

Page 41, line 21, strike "personal delivery thereof, any such" and insert 
"a" and after "from" strike "such" and insert "the" 

Page 41, line 22, strike "thereof" and insert "ofit" and strike "his" 

Page 41, line 23, strike "duly" and insert "an" and strike ". and" and 
insert a period 

Page 41, line 24, strike "his" and insert "the commissioner's" and strike 
"any" 

Page 41, line 25, strike "such" and insert "a" and strike "his duly" 

Page 41, line 29, strike the first "such" and insert "the" and strike the 
second "such" and insert "the" 

Page 41, line 31, strike "it" and insert "the referee" 

Page 41, line 34, strike "his" and insert "authorized" and after "him-
self" insert "or herself' 

Page 42, line I, strike "so" and strike "his" and insert "authorized" 

Page 42, line 10, strike "shall be" and insert "are" and strike "thereon" 

Page 42, line 12, strike "regulations prescribed" and insert "rules 
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adopted" 

Page 42, line 14, strike "such" and insert "the" 

Page 42, line 34, strike the second "any" and insert "a" and strike 
"thereunder by" 

Page 42, line 35, before "a" insert "before" 

Page 42, line 35, strike "or his" and insert ''commissioner's" 

Page 43, line 5, reinstate the stricken "but no" and the stricken "counsel 
shall either charge or receive for" and after th1? second stricken "such·' 
insert "the" 

Page 43, line 6, reinstate the stricken language 

Page 55, line 29, after the first "by" insert "certified or registered" 

Page 56, line 7, delete "deposits" and insert "deposit" 

Page 58, line 8, strike "Said" and insert "The" 

Page 58, line 11, strike "so" 

Page 58, line 16, strike "shall appeal" and insert "appeals" and strike 
"such" and insert "the" 

Page 58, line 17, strike "said" and insert "the" 

Page 59, line 2, delete "shall" and after "have" insert "the same" and 
delete "all" 

Page 59, line 3, delete "had" and insert "did" 

Page 59, delete lines 8 to 13 and insert: 

"Section 19 is effective retroactively to July 4, 1982. Section 18 is effective 
retroactively to October I, 1982. Any wage credits disallmved for benefit 
purposes due to the operation of the stricken clause (4) shall be reinstated 
and eligibility for regular benefits shall be extended from October I, 1982, 
until the claimant is reemployed or ihe final approval of this act whichever is 
earlier. Section 2 is effective retroactively to January 1, 1983. Sections 3, 4, 
5, 6, 7, 8, 9, 10, 11, 12, /4, 15, 16, 17, 20, 21, 22, 23, 24, 25, 26, 27, 31, 34, 
35, 38, 39, 40, 41, 42, 43, and 47 are effective the day following final 
enactment. Sections /, 13, 28, 29, 30, 32, 33, 36, 37, 44, 45, and 46 are 
effective August I, 1983." 

Renumber the sections in sequence 

Correct all internal cross references 

Amend the title as follows: 

Page I, line 3, after "law;" insert "imposing an annual surcharge on 
employers' calendar year contributions for the purpose of repayment of 
interest charged on federal loans; creating the emergency interest repayment 
fund; adding a category to the extension of base period in the definition of 
base period;" 

Page I, line 9, after "subdivisions" insert "2," 

Page I, line 12, after "268.07," delete "subdivision" and insert "sub-
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divisions" and after "2" insert "and 3" 

Page I, line 13, before "3" delete "subdivision" and insert "subdivi
sions I," and after "3," insert "6," and after "adding" delete "a subdivi
sion" and insert "subdivisions" 

Page I, line 18, after "2;" insert "proposing new law coded in Minnesota 
Statutes, chapter 268;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Solon from the Committee on Economic Development and Com
merce, to which was re-referred 

S.F. No. 889: A bill for an act relating to local government; clarifying 
powers of municipalities and redevelopment agencies with respect to ac
quisition, construction, leasing, selling, loan of funds, and issuance of 
revenue bonds for industrial development projects; amending Minnesota 
Statutes 1982, sections 474.03 and 474.06. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 15, strike "shall have" 

Page I, line 16, before "all" insert "has" 

Page 2, line 28, strike "shall" and before "not" insert "may" 

Page 3, line 10, strike "in such manner" and insert "so'' 

Page 3, line I I , strike "shall be" and insert "are" and strike the comma 

Page 3, line 12, strike", so as" 

Page 3, line 14, strike", and" and insert a period 

Page 3, line 15, strike "shall" and insert "mast" 

Page 3, line 15, strike "shall be" and insert "is" 

Page 3, line 19, strike "the" and insert "its" 

Page 3, line 19, strike "thereof" 

Page 4, line 5, strike", provided that" and insert". However," 

Page 4, line 7, strike "shall" and insert "does" 

Page 4, line 19, delete "may" and strike "find" and insert "finds" 

Page 5, line 4, strike "such" and strike "as may be" 

Page 5, line 6, strike"; provided" and insert". However" 

Page 5, line 7, strike "shall" and insert "may" 

Page 5, line 22, strike "such" in both places and insert "the" in both 
places 

Page 5, line 22, strike "as" 

Page 5, line 23, strike "may determine," and insert "determines." 
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Page 5, line 24, strike "provided," and strike "that" 

Page 5, line 25, strike "shall ever" and insert "may" 

Page 5, line 25, strike "such" and insert "a" 

Page 5, line 2.5, strike "as to impair" and insert "that impairs" 

Page 5, line 36, strike "such" and insert "the" 

Page 5, line 36, strike "as may be" 

Page 6, line 18, strike ·'may be" and insert "is" 

Page 7. lines 4 and 10, del_ete the parenthesis and insert a comma 

Page 7, line 6, delete the parenthesis 

Page 7, line I I, delete the parenthesis and insert a period 

Page 7, line 12, strike "and" 

Page 7, line 12, strike "shall be" and insert "is" 

Page 7, line 12, strike "then" 

Page 7, line 13, strike "shall" and insert "are" 

Page 7, line 14, strike "be" 

Page 7, line 14, strike "in" and insert "with" 

Page 7, line 14, strike "of any" and insert "to" 

Page 7, line 15, strike", and" and insert a period 

Page 7, line 15, strike "be" and insert "is" 

Page 7, line 15, strike "then" and insert a comma 

Page 7, line 16, strike "shall" 

Page 7, line 16, strike "in" and insert ''with" 

Page 7, line 16, strike ''of" and insert "to" 

Page 7, line 19, delete "When" and insert "ff' 

Page 7, line 21 , delete "shall be" and insert "is" 

Page 7, line 32, strike "shall" and insert "must" 

Page 7, line 35, strike "shall" and insert "is" and strike "be" 

Page 7, line 36, strike "any" and insert "1he" 

Page 8, lines I and 3, strike "such" and insert "1he" 

Page 8, line 3, strike", as may be" 
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And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Solon from the Committee on Economic Development and Com
merce, to which was referred 

S.F. No. 722: A bill for an act relating to commerce; securities and real 
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estate; modifying the definitions of "investment adviser" and "franchise"; 
clarifying the definition of "trust account"; defining and regulating invest
ment adviser representatives; expanding the regulation of investment ad
visers; exempting certain persons from the definition of real estate broker; 
modifying real estate education requirements; providing for the suspension 
of a broker's or salesperson's license pending a hearing; continuing the 
existence of the real estate advisory council; clarifying the intent of certain 
language relating to the real estate education, research, and recovery fund; 
modifying an exemption from the registration and annual report require
ments for social and charitable organizations; repealing the corporate take
over act; amending Minnesota Statutes 1982, sections 80A.02; 80A.04, 
subdivisions 2 and 3; 80A.07, subdivisions I and 3, and by adding a 
subdivision; 80A.09, subdivision I; 80A. 14, subdivisions 8, 9, and by 
adding a subdivision; 80C.0I, subdivision 4; 82.17, subdivisions 4 and 6; 
82.18; 82.22, subdivisions 6, 8, and 10; 82.27, subdivision 3; 82.30; 
82.34, subdivision 7; 309.515, subdivision I; repealing Minnesota Statutes 
1982, sections 80B.01 to 80B.13; and 82.22, subdivisions 7 and 9. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1982, section 80A.02, is amended to 
read: 

80A.02 [A9VISORY PROHIBITED ACTIVITIES.] 

Subdivision I. [ADVISORY ACTIVITIES.] It is unlawful for any person 
who receives, directly or indirectly, any consideration from another person 
primarily for advising the other person as to the value of securities or their 
purchase or sale-, "lletller tllrnHgll tile iosHaRee af analyses er fej>0FIS er 
etheri.vise: 

(a) to employ any device, scheme, or artifice to defraud the other person; 
0f 

(b) to engage in any act, practice, or course of business which operates or 
would operate as a fraud or deceit upon the other person; or 

( c) to knowingly sell any security to or purcha.\·e any security from a client 
while acting as principal for his or her own account or knowingly effect any 
sale or purchase of any security for the account of a client while acting as 
broker for a person other than the client, unless that person discloses to the 
client in writing before the execution <d the transaction the capacity in which 
he or she is acting and obtains the consent of the client to the transaction. 

Subd. la. I SOLICITATION ACTIVITIES.] In the solicitation of advisory 
clients, it fa unlawful for any person to make any untrue statements <f ma
terial facts, or, in light of the circumstances under which they are made, to 
omit to state material facts necessary in order to make the statements made 
not misleading. 

Subd. 2. [CONTRACT ACTIVITIES.] It is unlawful for any investment 
adviser to enter into, extend, or renew any investment advisory contract the 
terms of which are in contravention of soo-k- rules tlfltl. r-egulatieH:s as the 
commissioner m-ay prescribe prescribes as necessary or appropriate in the 
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public interest or for the protection of investors. 

Subd. 3. [ACTIVITIES AS CUSTODIAN OF CERTAIN FUNDS.] It is 
unlawful for any investment adviser to take or have custody of any securities 
or funds of any client in contravention of 5tt€fl rules ttRe Fegt1luti0Hs nS the 
commissioner fHitY pre~;cri0e prescribes as necessary or appropriate in the 
public interest or for the protection of investors. 

Sec. 2. Minnesota Statutes 1982, section 80A.04, subdivision 2. is 
amended to read: 

Subd. 2. It is unlawful for any broker-dealer or issuer to employ an agent 
to represent him or her in this state unless the agent is licensed. The licem.
ing of an agent is not effective during any period when he or she is not 
associated with a specified broker-dealer licensed under this chapter or a 
specified issuer. No agent shall at any time represent more than one broker
dealer or issuer, except that where broker-dealers affiliated by direct com
mon control are I icensed under this chapter, an agent may represent ttny stteh 
the broker-dealer. When an agent begins or terminates his or her employ
ment with a broker-dealer or issuer, or begins or terminates those activities 
which make ffiffi that person an agent, the agent as well as the broker-dealer 
or issuer shall promptly notify the commissioner or his or her designated 
representative. 

Sec. 3. Minnesota Statutes 1982. section 80A.04, subdivision 3, is 
amended to read: 

Subd. 3. It is unlawful for any person to transact business in this state as an 
investment adviser unless he that person is so licensed or licensed as a 
broker-dealer under this chapter or unless his or her only clients in this state 
are f""""HS te Wfleffi sales ar-e •"empted IHltlef ~ 89A. 15, ss~di, i.;iea 2, 
~ fgt investment companies as defined in the Investment Company Act of 
/940, other investment advisers, broker-dealers, banks, trust companies, 
savings and loan associations, insurance companies, employee benefit 
plans, corporations with a class of equity securities reRistered under section 
12(1;) of the Securities Exchange Act of /934, small business investment 
companies, and government agencies or instrumentalities, ivhether acting 
for themselves or as trustees with investment control, or other institutional 
investors designated by rule or order qf' the commissioner. 

Sec. 4. Minnesota Statutes I 982, section 80A.07, subdivision I, is 
amended to read: 

Subdivision I. The commissioner may by order deny, suspend , or revoke 
any license or may censure the licensee, if he or she finds (a) that the order is 
in the public interest and (b) that the applicant or licensee or, in the case of a 
broker-dealer or investment adviser, any partner. officer, or director, any 
person occupying a similar status or performing similar functions, or any 
person directly or indirectly controlling the broker-dealer or investment 
adviser: 

(I) has filed an application for license which as of its effective date, or a~ 
of any date after filing in the case of an order denying effectiveness, was 
incomplete in any material respect or contained any statement which was, in 
light of the circumstances under which it was made, false or misleading with 
respect to any material fact; 
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(2) has willfully violated or failed to comply with any provision of this 
chapter or a predecessor law or any provision (g"the Securities Act of 1933, 
the Securities Exchange Act of 1934, the Investment Advisers Act of I 940, 
the Investment Company Act of 1940, the Commodity ExchanMe Act, or any 
rule under any of these statutes, or any order thereunder of which he or she 
has notice and to which he or she is subject; 

(3) has been convicted, within the past ten years, of any misdemeanor 
involving a security or any aspect of the securities business, or any felony; 

(4) is permanently or temporarily enjoined by any court of competent 
jurisdiction from engaging in or continuing any conduct or practice involv
ing any aspect of the securities business; 

(5) is the subject of an order of the commissioner denying, suspending, or 
revoking a license as a broker-dealer, agent or investment adviser; 

(6) is the subject of an order entered within the past five years by the 
securities administrator of any other state or by the securities and exchange 
commission denying or revoking registration or license as a broker-dealer, 
agent, or investment adviser, or is the subject of an order of the securities 
and exchange commission suspending or expelling fltffi that person from a 
national securities exchange or association registered under the Securities 
Exchange Act of 1934, or is the subject of a United States post office fraud 
order-; ffitt. The commissioner may not institute a revocation or suspension 
proceeding under this clause more than one year from the date of the order 
relied on, and may not enter an order under this clause on the basis of an 
order under another state law unless the order was based on facts which 
would currently constitute a ground for an order under this section; 

(7) has engaged in dishonest or fraudulent practices in the securities 
business; 

(8) has failed to maintain the minimum net capital or to comply with the 
limitation on aggregate indebtedness which the commissioner by rule pre
scribes; 

(9) is not qualified on the basis of such factors as training, experience, and 
knowledge of the securities business; 

( I 0) has failed reasonably to supervise fits agents # he ts a broker 0euler, 
investment adviser representatives, or -Ats employees# he ts ftft in,est1'flent 
-l:tft¥tsef lo assure their compliance \Vith this chapter; 

( 11) has failed to pay the proper filing fee. but the commissioner shall 
vacate the order when the deficiency has been corrected; 

(12) has offered or sold securities in this state through any unlicensed 
agent; 

( 13) has made any material misrepresentation to the commissioner, or 
upon request reasonably ma<le by the commissioner. has withheld or con
cealed information from, or refused to furnish information to, the commis
sioner; or 

(14) has failed to reasonably supervise the agents Af it broker Sealer, in
vestment adviser representatives, or the employees Af ftft in,e.;tment ae-¥-i-ser 
if he or she has assumed or has been designated to carry out the supervisory 
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procedures of the broker-dealer or investment adviser. 

Sec. 5. Minnesota Statutes 1982, section 80A.07, is amended by adding a 
subdivision to read: 

Subd. la. [INVESTMENT ADVISER REPRESENTATIVES I The com
missioner, by order, .'ihall censure or place limitations on the activities of any 
investment adviser representative or person seeking to become an invest
ment adviser representative, or suspend or bar any person from being an 
investment adviser representative, if the commissioner finds, afler notice 
and opportunity for hearing, that the censure, placing of limitations, sus
pension, or bar is in the public interest and that the person has committed or 
omitted any act or omission enumerated in subdivision I. It is unlawful for 
any person as to whom an order suspending or barring him from being an 
investment adviser representative is in effect wil(fully to become, or to be, 
associated with an investment adviser without the consent of the commis
sioner, and it is unlattful for any investment adviser 10 permit this person to 
become, or remain, an investment adviser representative without the consent 
of the commissioner, if the investment adviser knew, or in the exercise of 
reasonable care, should have known qf the order. 

Sec. 6. Minnesota Statutes 1982, section 80A.07, subdivision 3, is 
amended to read: 

Subd. 3. The commissioner may issue an order requiring a licensee or an 
applicant for a license to show cause why the license should not be revoked 
or the application denied. The order -sftfttt must be calculated to give reason
able notice of the time and place for hearing thereon, and shall must state the 
reasons for the entry of the order. The commissioner may by order sum
marily suspend a license, or in the case of an investment adviser represen
tative or person seeking to become an investment adviser representative, 
summarily suspend or ban that person from acting in that capacity, pending 
final determination of any order to show cause. If a license is suspended 
pending final determination of an order to show cause, a hearing on the 
merits shall must be held within 30 days of the issuance of the order of 
suspension. All hearings 5httH must be conducted in accordance with the 
provisions of chapter 14. After the hearing, the commissioner shall enter an 
order making 5\t€ft a disposition of the matter as the facts require. If the 
licensee or applicant fails to appear at a hearing of which he or she has been 
duly notified, ...,€1, the person shall be deemed in default and the proceeding 
may be determined against him upon consideration of the order to show 
cause, the allegations of which may be deemed to be true. The commis
sioner may adopt rules of procedure concerning all proceedings conducted 
pursuant to this subdivision. 

Sec. 7. Minnesota Statutes 1982, section 80A.09, subdivision I, is 
amended to read: 

Subdivision I. The following securities may be registered by notification: 

(a) any industrial revenue bond, the interest on which is exempt from tax 
under seetiea 290.98, stteai, isioR 7 chapter 290; and 

(b) any securities issued by a person organized exclusively for social, 
religious, educational, benevolent, fraternal, charitable, reformatory, ath
letic, chamber of commerce, trade, industrial development, or professional 
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association purposes and not for pecuniary gain, and no part of the net 
earnings of which inures to the benefit of any private stockholder or indi
vidual; provided that no securities issued by any person offering and fur
nishing a burial service or funeral benefit, directly or indirectly for financial 
consideration, may be registered under this section. 

Sec. 8. Minnesota Statutes 1982, section 80A. l4, subdivision 8, is 
amended to read: 

Subd. 8. \INDUSTRIAL REVENUE BOND.\ "Industrial revenue bond" 
means any obligation issued by a governmental unit (including the United 
States, any state, any political subdivision of a state, or any agency or 

1 corporate or other instrumentality of one or more of the foregoing), other 
than a general obligation of a governmental unit having power to tax prop
erty or of an agency of the state of Minne~ota, (I) which is issued as part of 
an issue, all or a major portion of the proceeds of which are to be U'.-.ed 
directly or indirectly in any trade or bu~iness carried on by any person who 
is not an exempt person. and (2) the payment of the principal or interest on 
which (under the terms of sttelt the obligation or any underlying arrange
ment) is, in whole or in major part, (i) secured by any interest in property 
used or to be used in a trade or business or in payment in respect of~ this 
property, or (ii) to be derived from payments in respect of property or 
borrowed money, used or to be used in a trade or business. For purposes of 
the preceding sentence, an exempt person is tt one of the following govern
mental tt-Ftt4 units or ftfl ergaAizatiun Se.;eribeEI tft Minnesota Stat1:1tes -1-9++,
~ 299.95, S1:1fJdj,, ision -1-, Cla1:1se.i (-fit artti ftt organizations or any other 
governmental unit or organization which the commissioner may by rule or 
order designate: 

(I) corporations operatinf? or conducting public burying grounds, public 
schoolhouses, public ho,\pitals, academies, colleges, universities, semin
aries of learning, churches, houses of worship, and institutions <d" purely 
public charity, no part of the net income of which inures to the benefit <fany 
private member, stockholder. or individual; or 

(2) any corporation, .flmd, .foundation, trust, or association ort{£ll1izedfor 
exclusively scient(lic, literary, religious, charitable, educational, or artistic 
purposes, or for the purpose (d° making contributions to or for the use of the 
United States of America, the stale of Minnesota, or any of its political 
subdivisions for exclusively public purposes, or for any combination <d' the 
above enumerated purposes, if no part of the net income of the corporation, 
fund, foundation, trust, or association inures to the benefit of any private 
member, stockholder, or individual. 

Sec. 9. Minnesota Statutes 1982. section S0A.14. subdivision 9. is 
amended to read: 

Subd. 9. [INVESTMENT ADVISER. l "Investment adviser" means any 
person who, for compensation, engages in the business of advising others. 
either directly or through publications et', writings or electronic means, as to 
the value of securities or as to the advisability of investing in, purchasing, or 
selling securities. or who, for compensation and as a part of a regular 
business, issues or promulgates analyses or reports concerning securities. 
"Investment adviser" does not include: 

(I) a bank. savings institution, or trust company; 
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(2) a lawyer, accountant, engineer, or tea<.:her whose performance of these 
services is solely incidental to the practice of his profession; 

(3) a broker-dealer whose performance of these services is solely inci
dental to the conduct of his or her business as a broker-dealer and who 
receives no special compensation for them; 

(4) a publisher of any htm-a fitle newspaper, news column, newsleuer, 
news magazine, or business or financial publication ttf getternl, regtttttf tttttl
f}atti eiFettlatieA; or service, whether communicated in hard copy form, or by 
electronic means, or otherwise, that does not consist of the rendering of 
advice on the basis ,4' the spec{l'ic investment situation rd' each client; or 

(5) a I"'™"' wftese ~ anal) :;e,; OF rei,<wts relate 0ftly It> ,;ecerities el<
efftf'letl by seetien 8GA. l '.'i, ,;u~ei, i.;ion h elattse fa¼ 

\;,) a 1"'fS0A wftese 6ftly €liems m thi!Hffi¼le are ether ia,e:;tmenl advisers er 
persens tt> wllem ,;ales ftfC e"emrtee tHttler ,;eetien 80,'., [§, su~ei, i,;ien 2--; 

elause flif, "' 
At fitt€ft other persons not within the intent of this subdivision as the 

commissioner may by rule or order designate. 

Sec. 10, Minnesota Statutes 1982, section 80A.14, subdivision 12, is 
amended to read: 

Subd, 12. !INVESTMENT METAL CONTRACT.I "Investment metal 
contract" or "investment gem contract" means: 

(i) a sale of an investment metal or investment gem in which the seller or 
an affiliate of the seller retains possession of the investment metal or in
vestment gem; or 

(ii) a contract of purchase or sale which provides for the future delivery of 
an investment metal or investment gem, or any option to purchase or option 
to sell such a contract; or 

(iii) a sale of an investment metal or investment gem pursuant to a contract 
known to the trade as a margin account, margin contract, leverage account, 
or leverage contract. 

"Investment metal contract" or •'investment gem contract" 5ftfl-H does not 
include: 

(i) the sale of an investment metal or investment gem whefe. (/'the seller has 
reasonable grounds to believe that the investment metal or investment gem 
is being acquired for manufacturing, commercial, or industrial purposes; or 

(ii) the sale, or contract for the future purchase or sale, of jewelry, art 
objects or other manufactured or crafted goods other than bullion, or bulk 
sales of coins; or 

(iii) the sale of an investment metal or investment gem whefe. if full pay
ment is made to the seller and delivery of the investment metal or im·e.\'lment 
gem is made to the purchaser or to a hank, savings institution, trust com
pany, broker-dealer, or safe deposit company designated by the purchaser, 
within 20 days of the date of purchase rre, idea that a rurel,.,e, may <lesig-
flitte n !f the bank, savings institution. trust company. et= liceHsed broker
dealer, or safe deposit company is located within this state, te aecepl Eleli,er~ 
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.,., his l,eI,alf ;f the btt™', ~ inc;titution, trust eelftpaay "' lieen,;eel 
Broker 0eiiler maintttin.; tfte iff'\ estment meta! 0f in,.•estment gem tfl ,;afe kee19 
iftg aAt! as the speeifieall) ielentifiallle pFUpeFt) ef the purdm.;er Jnd is, if 
required, licensed under the laws of this slate; hut a safe deposit company 
accepting the delivery may not be an affiliate of the seller; or 

(iv) any futures contracts traded on a commodities exchange registered 
under the Federal Commodity Futures Trading Commission Act of 1974. 

Sec. 11. Minnesota Statutes 1982, section 80A.14, is amended by adding 
a subdivision to read: 

Subd. 9a. [INVESTMENT ADVISER REPRESENTATIVE.I "Investment 
adviser representative'' means any partner, (!fficer, or director of an in
vestment adviser, or any person performing similar Junctions, or any person, 
directly or indirectly, controlling or controlled by an im'e.stment adviser, 
including any employee <4 an investment adviser who provides investment 
advice to clients. 

Sec. I 2. Minnesota Statutes 1982, section 82.17, subdivision 4, is 
amended to read: 

Subd. 4. "Real estate broker" or "broker" means any person who: 

(a) for another and for commission, fee or other valuable consideration or 
with the intention or expectation of receiving the same directly or indirectly 
lists, sells, exchanges, buys or rents, manages, or offers or attempts to 
negotiate a sale, option, exchange, purchase or rental of an interest or estate 
in real estate, or advertises or holds himself, herself or itself out as engaged 
in stt€ft these activities; 

(b) for another and for commission, fee or other valuable consideration or 
with the intention or expectation of receiving the same directly or indirectly 
negotiates or offers or attempts to negotiate a loan, secured or to be secured 
by a mortgage or other encumbrance on real estate; 

(c) for another and for commission, fee or other valuable consideration or 
with the intention or expectation of receiving the same directly or indirectly 
lists, sells, exchanges, buys, rents, manages, offers or attempts to negotiate 
a sale, option, exchange, purchase or rental of any business opportunity or 
business, or its goodwill, inventory, or fixtures, or any interest therein; 

(d) for another and for commission, fee or other valuable consideration or 
with the intention or expectation of receiving the same directly or indirectly 
offers, sells or attempts to negotiate the sale of property that is subject to the 
registration requirements of chapter 83, concerning subdivided land; 

(e) engages in the business of charging an advance fee or contracting for 
collection of a fee in connection with any contract whereby he or .she 
undertakes to promote the sale of real estate through its listing in a publica
tion issued primarily for stt€-h this purpose; 

(f) engages wholly or in part in the business of selling real estate to the 
extent that a pattern of real estate sales is established, whether or not 5tl€fl- the 
real estate is owned by stt€ft the person. A person shall be presumed to be 
engaged in the business of selling real estate if Stieff the person engages as 
principal in five or more transactions during any 12-month period, unless 
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the person is represented by a licensed real estate broker or salesperson. 

Sec. 13. Minnesota Statutes 1982, section 82.17, subdivision 6, is 
amended to read: 

Subd. 6. "Trust account" means, for purposes <t this chapter, a demand 
deposit or checking account maintained for the purpose of segregating trust 
funds from other funds. A trust account shall not be an interest bearing 
account except by agreement of the parties and subject to reg1:1lati0Rs rules 
of the commissioner, and shall not allow the financial institution a right of 
set off against moneys owed it by the licensee. 

Sec. 14. Minnesota Statutes 1982, section 82.18, is amended to read: 

82.18 [EXCEPTIONS.] 

Unless a person is licensed or otherwise required to be licensed under this 
chapter, the term real estate broker does not include: 

(a) a licensed practicing attorney acting solely as an incident to the prac
tice of law, provided, however, that the attorney complies in all respects 
with the trust account provisions of this chapter; 

(b) a receiver. trustee, administrator, guardian, executor, or other person 
appointed by or acting under the judgment or order of any coun; 

(c) any person owning and operating a cemetery and selling lots therein 
solely for use as burial plots; 

(d) any custodian, janitor, or employee of the owner or manager of a 
residential building who leases residential units in stteh the building; 

(e) any bank, trust company, savings and loan association, public utility, 
or any land mortgage or farm loan association organized under the laws of 
this state or the United States, when engaged in the transaction of business 
within the scope of its corporate powers as provided by law; 

(0 public officers while performing their official duties; 

(g) employees of persons enumerated in clauses (b), (e) and (f), when 
engaged in the specific performance of their duties; 

(h) any person who acts as an auctioneer bonded in conformity with 
section 330.02, when lte that person is engaged in the specific performance 
of his or her duties as an auctioneer; 

(i) any person who acquires stteh real estate for the purpose of engaging in 
and does engage in, or who is engaged in the business of constructing 
residential, commercial or industrial buildings for the purpose of resale, 
~•a•, iaea tha! if no more than 25 such transactions occur in any 12-month 
period and that the person complies with section 82.24; 

(j) any person who offers to sell or sells an interest or estate in real estate 
which is a security registered pursuant to chapter 80A, when acting solely as 
an incident to the sale of stteh these securities; 

(k) any person who offers to sell or sells a business opponunity which is a 
franchise registered pursuant to chapter SOC, when acting solely to sell the 
franchise; 

(I) any person who contracts with or solicits on behalf of a provider a 
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contract with a resident or prospective resident to provide continuing care in 
a facility, pursuant to the continuing care facility disclosure and rehabilita
tion act (chapter 80D), when acting solely as incident to the contracts; 

(m) any broker-dealer or agent of a broker-dealer when participating in a 
transaction in which all or part of a business opportunity or business, in
cluding any interest therein, is conveyed or acquired pursuant to an asset 
purchase, merger, exchange l?{ securities or other business combination, tl 
the agent or broker-dealer is licensed pursuant to chapter 80A. 

Sec. 15. Minnesota Statutes 1982, section 82.27, subdivision 3, is 
amended to read: 

Subd. 3. The commissioner shall issue an order requiring a licensee or 
applicant for a license to show cause why the license should not be revoked 
or suspended, or the licensee censured, or the application denied. The order 
shall must be calculated to give reasonable notice of the time and place for 
hearing thereon, and shall state the reasons for the entry of the order. The 
commissioner may by order summarily suspend u license pending final de
termination of any order to shmv cause. If a licensee is su.wended pending 
final determination of an order to show cause, a hearing on the merits shall 
be held within 30 days of the issuance of the order of suspension. All hear
ings shaH must be conducted in accordance with the provisions of chapter 
14. After the hearing, the commissioner shall enter an order~ sttelt 
ElispesitieR disposing of the matter as the facts require. If the licensee or 
applicant fails to appear at a hearing of which he has been duly notified, sttelt 
pefS0fi he shall be deemed in default, and the proceeding may be determined 
against him upon consideration of the order to show cause, the allegations of 
which may be deemed to be true. 

Sec. 16. Minnesota Statutes 1982, section 82.34, subdivision 7, is 
amended to read: 

Subd. 7. When any aggrieved person obtains a final judgment in any court 
of competent jurisdiction against any person licensed under this chapter, on 
grounds of fraudulent, deceptive or dishonest practices, or conversion of 
trust funds arising directly out of any transaction when the judgment debtor 
was licensed and performed acts for which a license is required under this 
chapter, or performed acts permitted by section 327.55, subdivision la, and 
which cause of action occurred on or after July I, 1973, the aggrieved per
son may, upon ltte final judgment eeeeffiiag Htla!, and tlJ'0ft termination of 
all proceedings, including reviews and appeals, file a verified application in 
the court in which the judgment was entered for an order directing payment 
out of the recovery portion of the fund of the amount of actual and direct out 
of pocket loss in 5H€fi the transaction. ,&ttl' excluding any attorney's fees, 
interest on the loss and on any judgment obtained as a result of sttelt the loss, 
up to the sum of $20,000 of the amount unpaid upon the judgment, prn, ieee 
tltal . However, nothing in this chapter shall be construed to obligate the 
fund for more than $20,000 per transaction, subject to the limitations set 
forth in subdivisions 12 and 14, regardless of the number of persons ag
grieved or parcels of real estate involved in sttelt the transaction. A copy of 
the verified application skaH must be served upon the commissioner and 
upon the judgment debtor, and a certificate or affidavit of sttelt service filed 
with the court. For the purpose of this section "aggrieved person" does not 
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include a real estate licensee seekin~ to recover a commission. 

Sec. 17. Minnesota Statutes 1982, section 309.515. subdivision I. is 
amended to read: 

Subdivision I. Subject to the provisions of subdivisions 2 and 3, sections 
309.52 and 309.53 shall do not apply to any of the following: 

(a) Charitable organizations: 

(I) which did not receive total contributions in excess of $10.000 from the 
public within or without this state during the accounting year last ended, and 

(2) which do not plan to receive total contributions in excess of such 
amount from the public within or without this state during any accounting 
year. and 

(3) whose functions and activities, including fund raising, are performed 
wholly by persons who are unpaid for their services, and 

(4) none of whose assets or income inure to the benefit of or are paid to any 
officer. 

For purposes of this chapter. a charitable organization shall be deemed to 
receive in addition to Stl€-h contributions as are solicited from the public by it, 
Slfefl the contributions as are solicited from the public by any other person 
and transferred to it. Any organization constituted for a charitable purpose 
receiving an allocation from a community chest. united fund or similar 
organization shaH be deemed to have solicited that allocation from the 
public. 

(b) A religious society or organization whieh Feeeived ""'"" lhaA l!alf ef the 
eon~Fi13utions if Feeei:.eEI Ht tire aeeounting yew: fftSt eHtlea fB fFe.m. ~ 
wlte &Fe flleFRbeFs e.f tire et=gani2ation; 6f ~ fffiffi -a parent BFgani2atien & 

affiliated e,gaAiaatieA; BF f.B fFeH! a eomlliAatieA ef the 5et!ree& listed ift 
elattses fB aA<! ~ A religieas seeiety e, e,gaAiaatioA whieh se!i€its fFeH! ;is 
,eligieas affiliates whe are ~aalified ttAtlef thi5 salldivisieA aAti whe are FeJ'Fe
set½led ift a~ er esn,•entioA is """ffiJ'I fFeH! the ••~ai,emeAts of seetieAs 
~ aAd 3!l9.!i3. +he leffH ''memee,·· sllall oot iflelt!de these f'OfS0AS whe 
are gffiAle<I a memlleFsRi~ "1"'fl mal<iftg a esAIFieatien as a FeStt!t ef a sslieita 
lieft. 

(c) Any educational institution whieh ts under the general supervision of 
the state board of education, the state university board, the state board for 
commullity colleges, or the university of Minnesota or any educational 
institution whieh ts accredited by the university of Minnesota or the North 
Central association of colleges and secondary schools. or by any other 
national or regional accrediting association. 

(d) A fraternal, patriotic, social, educational. alumni, professional, trade 
or learned society which limits solicitation of contributions to persons who 
have a right to vote as a member. The term "member'· 5-lntH does not include 
those persons who are granted a membership upon making a contribution as 
the result of a solicitation. 

(e) A charitable organization soliciting contributions for any person spec
ified by name at the time of the solicitation if all of the contributions re
ceived are transferred to the person named with no restrictions on his ex
penditure of it and with no deductions whatsoever. 
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(f) A private foundation, as defined in section 509(a) of the Internal 
Revenue Code of I 954, which did not solicit contributions from more than 
100 persons during the accounting year last ended." 

Delete the title and insert: 

"A bill for an act relating to commerce; securities and real estate; modi
fying the definition of "investment adviser"; clarifying the definition of 
"trust account"; modifying the definition of ''investment metal contract"; 
defining and regulating investment adviser representatives; expanding the 
regulation of investment advisers; exempting certain persons from the defi
nition of real estate broker; providing for the suspension of a broker's or 
salesperson's license pending a hearing; clarifying the intent of certain 
language relating to the real estate education, research, and recovery fund; 
modifying an exemption from the registrntion and annual report require
ments for social and charitable organizations; amending Minnesota Statutes 
1982, sections 80A.02; 80A.04, subdivisions 2 and 3; 80A.07, subdivi
sions I and 3, and by adding a subdivision; 80A.09, subdivision I; 80A.14, 
subdivisions 8, 9, 12, and by adding a subdivision; 82. 17, subdivisions 4 
and 6; 82.18; 82.27, subdivision 3; 82.34, subdivision 7; 309.515, sub
division I.'' 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.F. No. 716; A bill for an act relating to courts; providing for transcript 
fees in the second judicial district; amending Minnesota Statutes 1982, 
section 486.06; proposing new law coded in Minnesota Statutes, chapter 
486. 

Reports the same back with the recommendation that the bill be amended 
as follows; 

Page I, line 12, strike "his" and delete "or her" and insert "a" 

Page I, lines 13 and 14, strike "thereof" and insert "ofit" 

And when so amended the bill do pass and be placed on the Consent 
Calendar. Amendments adopted. Report adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.F. No. 53; A bill for an act relating to acknowledgement of instruments; 
providing that legal documents can be signed and certified to be true under 
penalty of perjury in lieu of acknowledgement in the presence of a notary 
public; prescribing penalties; amending Minnesota Statutes 1982, section 
609.48, subdivision I, and by adding a subdivision; proposing new law 
coded in Minnesota Statutes, chapter 358. 

Reports the same back with the recommendation that the bill be amended 
as follows; 

Page I, line 18, delete "or permitted" 

Page I, line 23, after the comma, insert "'or to any instrument to be 
recorded in the office of the county recorder or to be filed in the office of the 
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registrar of titles," 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.F. No. 666: A bill for an act relating to utilities; providing a penalty for 
failure to relinquish a coin-operated telephone for an emergency and other 
telephone-related situations; amending Minnesota Statutes 1982, section 
609.78. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 19, strike "therefor" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Moc, D. M. from the Committee on Governmental Operations, to 
which was referred 

H.F. No. 706: A bill for an act relating to retirement; public employees 
retirement association; providing for refund of contributions after a layoff of 
120 calendar days; amending Minnesota Statutes 1982, section 353.34, 
subdivision I. 

Reports the same back with the recommendation that the bill do pass and 
be placed on the Consent Calendar. Report adopted. 

Mr. Moe, D. M. from the Committee on Governmental Operations, to 
which was referred 

H.F. No. 597: A bill for an act relating to retirement; adding a correctional 
employees plan member to the state retirement system board; consolidating 
and eliminating obsolete language; amending Minnesota Statutes 1982, 
sections 352.03, subdivision I; and 352B.29. 

Reports the same back with the recommendation that the bill do pass and 
be placed on the Consent Calendar. Report adopted. 

Mr. Moe, D. M. from the Committee on Governmental Operations, to 
which was referred 

H.F. No. 277: A bill for an act relating to the city of Virginia; authorizing 
increases in service pensions and survivor benefits for certain retired mem
bers and survivors of the Virginia firefightcr's relief association. 

Reports the same back with the recommendation that the bill do pass and 
be placed on the Consent Calendar. Report adopted. 

Mr. Moe, D. M. from the Committee on Governmental Operations, to 
which was referred 

H.F. No. 396: A bill for an act relating to retirement; authorizing benefit 
increases for retired Eveleth police officers, firefighters, and surviving 
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spouses. 

Reports the same back with the recommendation that the bill do pass and 
be placed on the Consent Calendar. Report adopted. 

Mr. Moe, D. M. from the Committee on Governmental Operations, to 
which was referred 

H.F. No. 638: A bill for an act relating to retirement; authorizing increases 
in survivor benefib payable by the Hibbing police relief association; 
amending Laws 1967, chapter 678, section 2, as amended. 

Reports the same back with the recommendation that the bill do pass and 
be placed on the Consent Calendar. Report adopted. 

Mr. Moe, D. M. from the Committee on Governmental Operations, to 
which was referred 

H.F. No. 573: A bill for an act relating to retirement: Brooklyn Park 
volunteer firefighters relief association; repealing Laws 1975. chapter 237, 
as amended. 

Reports the same back with the recommendation that the bill do pass and 
be placed on the Consent Calendar. Report adopted. 

Mr. Moe, D. M. from the Committee on Governmental Operations, to 
which was referred 

H.F. No. 430: A bill for an act relating to retirement; authorizing the 
purchase of annuity contracts for retiring Tracy firefighters. 

Reports the same back with the recommendation that the bill do pass and 
be placed on the Consent Calendar. Report adopted. 

Mr. Moe, D. M. from the Committee on Governmental Operations, to 
which was referred 

S.F. No. 436: A bill for an act relating to retirement; miscellaneous 
amendments to the law governing the public employees retirement associa
tion; amending Minnesota Statutes 1982, sections 353.27, subdivisions 4 
and 12; 353.28, subdivision 5: 353.29, subdivisions 6 and 8; 353.32, sub
division I; 353.33, subdivision 5; and 353.34, subdivision 2. 

Reports the same back with the recommendation that the hill do pass and 
be placed on the Consent Calendar. Report adopted. 

Mr. Moe, D. M. from the Committee on Governmental Operations, to 
which was referred 

S.F. No. 833: A hill for an act relating to retirement; White Bear Lake 
volunteer firefighters; providing for incentive benefit amounts, validating 
prior actions; repealing Laws I 971, chapter 214; Laws 1979, chapter 20 I. 
sections 30 and 31; Laws 1981, chapter 224, section 257. 

Reports the same back with the recommendation that the bill do pas.\ and 
he placed on the Consent Calendar. Report adopted. 
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Mr. Moe, D. M. from the Committee on Governmental Operations, to 
which was referred 

S.F. No. 272: A bill for an act relating to Hennepin County; authorizing 
employees to withdraw from participation in the Hennepin County supple
mental retirement fund. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 8, delete "section I," 

And when so amended the bill do pass and be placed on the Consent 
Calendar. Amendments adopted. Report adopted. 

Mr. Moe, D. M. from the Committee on Governmental Operations, to 
which was referred 

S.F. No. 659: A bill for an act relating to the city of Crookston; providing 
for membership in the public employees police and fire fund by a certain 
police officer. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 16, after the period, insert "The amount and manner of 
payment shall be governed by the provisions of Laws 1982, chapter 578, 
article II, section 2, subdivisions 1 to 3, as amended." 

Page I, line 19, after "fund" insert "as a portion of the employee pay
ment'' 

Page I, line 19, delete everything after the period 

Page I, delete lines 20 to 25 

Page 2, delete line I 

Page 2, line 2, delete "fire fund." 

And when so amended the bill do pass and be placed on the Consent 
Calendar. Amendments adopted. Report adopted. 

Mr. Moe, D. M. from the Committee on Governmental Operations, to 
which was referred 

S.F. No. 767: A bill for an act relating to retirement; authorizing the 
purchase of prior service credit in the Minnesota state retirement system by 
certain employees or former employees of joint legislative agencies or 
commissions. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 8, after" I." insert "[352D. I I]" 

Page l, line 14, after "of" insert "the senate, the house qf representa
tives, or of' 

Page I , line 16, after ''of' insert '· the senate, the house <t representa-
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tives, orof' 

Page 2, line 12, after "established" insert "for current or former em-
ployees" 

Page 2, line 12, after "appropriate" insen "employer: 

(I) by the commiuee on rules and administration of the senate; 

(2) by the committee on rules and legislative administration of the house of 
representatives; or 

(3) by the" 

Page 2, line 24, delete everything after "the" 

Page 2, line 25, delete "commission employing" and insert " current 
employer of' 

Page 2, line 26, after "appropriation" insert "made to the relpective 
legislative expense funds or the appropriation'' 

Page 2, delete subdivision 5 

Amend the title as follows: 

Page I, line 4, after "of" insen "the legislature or" 

Page l, line 5, after "commissions" insert"; proposing new law coded in 
Minnesota Statutes, chapter 352D" 

And when so amended the bill do pass and be placed on the Consent 
Calendar. Amendments adopted. Repon adopted. 

Mr. Moe, D. M. from the Committee on Governmental Operations, to 
which was referred 

S.F. No. 827: A bill for an act relating to retirement; public employees 
retirement association; optional annuity election for disabled member. 

Repons the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insen: 

"Section I. Minnesota Statutes 1982, section 353.33, subdivision 3a, is 
amended to read: 

Subd. 3a. [OPTIONAL ANNUITY ELECTION.] A disabled member may 
elect to receive the normal disability benefit or an optional annuity as pro
vided in section 353.30, subdivision 3. The election of an optional annuity 
shall be made prior to the commencement of payment of the disability 
benefit iHlEI 5Rilll l,e et'feeti¥e :lO <lay,; aflef ,eeeij,t el' the eleetien e, the date en 
w!iieh the eisa~ility benefit eegifts te """""' as f'Fe','ieee in saeei,·isien ~ 
•uhiehe\•er eeetlfS" Htfer. ~ BeesmiRg effeeti¾e, The optional annuity shall 
begin to accrue on the same date as provided for the disability benefit. 

Sec. 2. Minnesota Statutes 1982, section 353.656, subdivision la, is 
amended to read: 

Subd. la. [OPTIONAL ANNUITY ELECTION.] A disabled member of 
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the police and fire fund may elect to receive the normal disability benefit or 
an optional annuity as provided in section 353.30, subdivision 3. The elec
tion of an optional annuity shall be made prior to commencement of pay
ment of the disability benefit am! 5ltall be e!+eefr, e ,.g ~ a#ef feeeij,l ef the 
eleelieH & the <la!e 0H wltieh the tlisabili~y beHeHl begifls te aeeffiC, v. lliehe, er 
0€el¼fS latef. Yj,0H beeelftiHg effeefr,,e, The optional annuity shall begin to 
accrue on the same date as provided for the disability benefit. 

Sec. 3. [EFFECTIVE DATE.] 

This act is effective the day following final enactmenl and applies retroac
tively to May 1, /981." 

Amend the title as follows: 

Page I, line 3, delete everything after the semicolon and insert "removing 
a waiting period prior to the effect of an optional annuity for disabilitants; 
amending Minnesota Statutes 1982, sections 353.33, subdivision 3a; and 
353.656, subdivision la." 

Page I , delete line 4 

And when so amended the bill do pass and be placed on the Consent 
Calendar. Amendments adopted. Report adopted. 

Mr. Moe, D. M. from the Committee on Governmental Operations, to 
which was referred 

S.F. No. 112: A bill for an act relating to retirement; providing post 
retirement annuity or benefit increases for certain retired or disabled public 
employees. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 33, delete "December 1, 1983, and" 

Page 2, line 34, delete "adjustments" and insert" adjustment" 

Page 3, line 7, after the dollar sign, insert "/0,750,000" 

Page 3, line 12, after "Jund" insert "$1,904,736" "$1,963,075" 

Page 3, line 13, after "fund" insert "$76,016" "$80,767" 

Page 3, line 14, after "fund" insert "$1,545,520" "$1,633,904" 

Page 3, line 15, after "Jund" insert "$59,008" "$62,067" 

Page 3, line 16, after "fund" insert "$1,352,128" "$1,393,541" 

Page 3, line 17, after ''fund" insert "$308,688" "$323,068" 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Mr. Moe, D. M. from the Committee on Governmental Operations, to 
which was referred 

S.F. No. 900: A bill for an act relating to retirement; teachers; definitions, 
coordination with social security benefits, and various administrative 
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changes; amending Minnesota Statutes 1982, sections 354.05, subdivisions 
2 and 35; 354.44, subdivision 5; 354.52, subdivision 4; and 354.63, sub
division 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 3, line 14, delete the new language and insert". Severance payments 
includes, but is not limited" 

Page 5, line 12, after the period, insert "This section is applicable for 
persons who retired effective July I, /982 or later." 

Page 5, after line 17, insert: 

"Sec. 6. Laws 1982, Third Special Session chapter I, article II, section 7, 
is amended to read: 

[356.62] [PAYMENT OF EMPLOYEE CONTRIBUTION.] 

For purposes of any public pension plan, as defined in section 3§6.69, 
s>1~diYisien +, elat!Se fat 356.6/, each employer shall pick up the employee 
contributions required pursuant to law or the pension plan for all salary 
payable after December 31, 1982. If the United States Treasury department 
e, a fe<lefal €ffi!fl rules that pursuant to section 414(h) of the Internal Reve
nue Code of 1954, as amended, that these picked up contributions, are not 
ineluctable in the employee's adjusted gross income until they are distri
buted or made available, then these picked up contributions shall be treated 
as employer contributions in determining tax treatment pursuant to the 
Internal Revenue Code of 1954, as amended, and the employer shall dis
continue withholding federal income taxes on the amount of these con
tributions. The employer shall pay these picked up contributions from the 
same source of funds as is used to pay the salary of the employee. The 
employer shall pick up these employee contributions by a reduction in the 
cash salary of the employee. 

Employee contributions that are picked up shall be treated for all purposes 
of the public pension plan in the same manner and to the same extent as 
employee contributions that were made prior to the date on which the em
ployee contributions pick up began. The amount of the employee contribu
tions that are picked up shall be included in the salary upon which retirement 
coverage is credited and retirement and survivor's benefits are determined. 
For purposes of this section, "employee" means any person covered by a 
public pension plan. For purposes of this section, "employee contribu
tions" include any sums deducted from the employee's salary or wages or 
otherwise paid in lieu thereof, regardless of whether they are denominated 
contributions by the public pension plan. 

For any calendar year in which withholding has been reduced pursuant to 
this section, the as.;oeiatiofl & ttgefi€y a0FAinit·teriRg tfte ptflfl- employing unit 
shall supply each employee and the commissioner of revenue with an infor
mation return indicating the amount of the employer's picked-up contribu
tions for the calendar year that were not subject to withholding. This return 
shall be provided to the employee not later than January 3 I of the succeed
ing calendar year. The commissioner of revenue shall prescribe the form of 
the return and the provisions of sections 290.41 and 290.42 shall apply to 
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the extent not inconsistent with the provisions of this section." 

Renumber the sections in sequence 

Amend the title as follows: 

I 123 

Page 1, line 7, after "2" insert"; and Laws 1982, Third Special Session 
chapter I, article 11, section 7" 

And when so amended the bill do pass and be placed on the Consent 
Calendar. Amendments adopted. Report adopted. 

Mr. Moe, D. M. from the Committee on Governmental Operations, to 
which was referred 

S.F. No. 294: A bill for an act relating to retirement; police and salaried 
firefighters relief associations; modifying the governance of the trust funds 
after the local relief association ceases to exist; amending Minnesota Stat
utes 1982, section 423A.0l, subdivision 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 16, after the period, insert "Recipient beneficiaries who are 
competent to act on their own behalf shall be entitled to select the prescribed 
number of trustees of the trust fund as provided in this clause, subject to the 
approval of the governing body of the municipality.'' 

Page 4, after line 16, insert: 

"Sec. 2. Minnesota Statutes 1982, section 423A.0I, subdivision 4, is 
amended to read: 

Subd. 4. [AUTOMATIC POST RETIREMENT ADJUSTMENTS FOR 
CERTAIN NEWLY EMPLOYED, ACTIVE AND RETIRED MEMBERS.] 
(I) Notwithstanding any provision of law, municipal charter, municipal 
ordinance or resolution, or relief association articles of incorporation or 
:,ylaws to the contrary, any person who meets one of the following require
ments for entitlement shall be entitled to an annual automatic post retirement 
adjustment in the amount of the service pension calculated pursuant to 
clause (2). A person meets the requirements for entitlement if: 

(a) the person is a member of a covered local police or salaried fire
fighters' relief association enumerated in clause (3) ""1ess !Re muAieirality 
ha& a<lepted a muAieiraI reselutieA retaiAiAg !Re leeal relief asseeiatieA f'U"SU
aflt ~ subEli,.•isieR -1, H Bflfllieaele, commences receiving a service pension at 
an age no earlier than attaining the age of 55 years, and has met all applica
ble requirements for entitlement to a service pension specified in the appli
cable laws and relief association articles of incorporation or bylaws govern
ing the local relief association; 

(b) the person is a retired member of a covered local police or salaried 
firefighters' relief association enumerated in clause (3) ""1ess !Re A>UAiei
raJ#y has aelorteel a muAieiraI ,eselutieA retaiAiAg !Re leeal relief assoeiatioA 
ru,suaAt to sueelivisioA +, # •rrlieaele, retired on a service pension after 
June 15, 1980 aAd after attaining the age of at least 50 years but prior to 
attaining the age of 55 years, and attains the age of 55 years subsequent to 
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retirement; or 

(c) the person was a retired member on June 15, 1980 of a covered local 
police or salaried firefighters' relief association or retirement trust fund 
enumerated in clause (3), lfflless the munieipalit)' !,as a<lepte<I u muaieipal 
FesalutieR retaining ¼he leeal reHef association pursl-taRt te su'3dh ision +. # 
appliea01e. 0ft .J.u.Ae -I-§, -l-98G, is receiving a service pension, and has attained 
the age of at least 55 years. 

(2) Any person who meets the requirements specified in clause (I )(a) or 
(l)(b) shall be entitled to receive the annual automatic post retirement ad
justment on the January 1 next following the date upon which the require
ments for entitlement are met but in no event prior to the date upon which the 
person attains the age of 55 years. Any person who meets the requirements 
specified in clause (l)(c) shall be entitled to receive the flftfttlfll autematie 
pest reliremeat adjustment on the January I next following !Re effeetiYe !late 
ef !Re llflpre,·al ef !l!e l>eHefit me<lifieatiea 0:'f !Re maaieipality us prsYi<le<I feF 
itt elause tJt er the date upon which the person attains the age of 55 years, 
wh.ieke\'OF 000\:lfS- .1-afet:. The amount of the -8ftffi:tftl autematie rest retirement 
adjustment shall be determined by the board of trustees of the local relief 
association on or before December I annually and the ftftRllfti aatsmatie f'8SI 
retirement adjustment shall accrue each year as of January I next following 
the determination date. The aRHOOI autsmatie 1'851 retiremeat adjustment 
shall be first payable with the service pension payment made for January. 
Each aRRtHII aatematie 1'851 reti,ement adjustment in the amount of the ser
vice pension shall be O<tlffli 10 !l!e <lellar flfR8tKlt <lete,mine<I by applyiag based 
on the percentage by wltieh !l!e salary payable by !Re munieipality 10 a t<,p 
gra<le petrel effieer er a t<,p gra<le firefighteF, \\hiehe,·e, i<; applieable, has 
increased increase in the salary upon which retirement coverage is credited 
during the prior year subject to the limitation provided for in this clause. 

The percentage increase in the salary shall be applied to the amount of 
service pension payable to the person for the month immediately prior to the 
month in which the determination is made. The maximum percentage in
crease shall not exceed 3-1/2 percent in any year and any increase in the 
salary level of the applicable position used to govern the determination of 
ftftffilftl aatematie 1'851 ,eti,ement adjustments in excess of 3-1/2 percent in 
any year shall not carry over to or be used to calculate the rate of salary 
increase for any succeeding year in which the increase in the salary of the 
applicable position does not exceed 3-1 /2 percent. 

(3) The provisions of this subdivision shall apply to the active members 
and retired members of a local police or salaried firefighters' relief associa
tion or to the retired members of a retirement trust fund contained in the 
following enumeration of covered relief associations if the geYerniRg betly 
ef !l!e applieable munieipality appre,•es !he me<lifieatien i,, !l!e l>eHefit j>laft ef 
!l!efelief asseeiatien speeifie<I ;,, fflis subai, isien fellewiag eensiaeFatisa ef aR 

actuarial ,,a)uetion wmeh ts, 0f aetuat=iel estimate oosed 6ft the mes4 fe€eftt 
actuarial Yaluation whieh was, prepere8: ifl aeeerElaH:ee wttft seetions 350.215 
aR<I 336.216, basee0R!l!el>eHefit j>laft ef !ke applieable lo€a!relief asseeiatieR 
or retirement tflfSI fllRd inela<liRg !l!e medifieatieR pre,·ieee fer itt fflis sttb
<livisien, <lees Rel aeept a muRieipal ,eselutien retaining !l!e leeal relief asse
eialietl pursaaRt te sab<liYision l, afl<I files a reselatien iR<lieating apprs,·al sf 
the mediHeation ffl tRe reHeHt ~ wifft the secretary ef Sfflte. the eeffimis 
Sieftef ef ins1:1nmee ttft6 -tfte e~teeuti.,,c secretory ef tHe legislati, e eommist>ion Oft 

pensiens aR<I ,etirement BR er befere !l!e fifSt tley ef !l!e teftlh FRBR!h fells" ing 
fflfte+j,+98{): 
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(a) Buhl police relief association; 

fl,) C•ool,s1on fi,efigll!eFS relief assoeialion; 

fet CFOol~sfon pel-iee rettef assoeiation; 
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f<1t ( b) Eveleth joint retired police and firefighters retirement trust fund; 

+et ( c) Moorhead firefighters relief association; 

+ft (d) Moorhead police relief association; 

fgt (e) Thief River Falls police retirement trust fund; 

W (f) Virginia firefighters relief association; 

fB (g) West St. Paul police relief association. 

Sec. 3. [EFFECTIVE DATE.] 

This act is effective the day following final enactment.'' 

Amend the title as follows: 

Page I, line 5, after the semicolon, insert "updating obsolete language; 
clarifying ambiguous language;" 

Page I, line 6, delete "subdivision 2" and insert "subdivisions 2 and 4" 

And when so amended the bill do pass and be placed on the Consent 
Calendar. Amendments adopted. Report adopted. 

Mr. Moe, D. M. from the Committee on Governmental Operations, to 
which was referred 

S.F. No. 437: A bill for an act relating to retirement; local police and 
salaried firefighters relief associations; requiring annual valuations; deleting 
requirement of quadrennial experience studies; removing obsolete lan
guage; amending Minnesota Statutes 1982, sections 69.77, subdivision 2; 
and 356.216. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 7, after ",eael,e~" reinstate the stricken language 

Page 2, reinstate line 8 

Page 2, line 9, reinstate the stricken "firefighters" 

And when so amended the bill do pass and be placed on the Consent 
Calendar. Amendments adopted. Report adopted. 

Mr. Moe, D. M. from the Committee on Governmental Operations, to 
which was referred 

S.F. No. 660: A bill for an act relating to retirement; public plans gener
ally; providing that moneys of public pension plans are for the exclusive 
benefit of eligible employees and their beneficiaries; proposing new law 
coded in Minnesota Statutes, chapter 356. 

Reports the same back with the recommendation that the bill be amended 
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as follows: 

Page I, before line 9, insert: 

"Section I. Minnesota Statutes 1982, section 354A.02 I, is amended by 
adding a subdivision to read: 

Subd. 6. [TRUSTEES' FIDUCIARY OBLIGATION.] It is the duty of the 
trustees or directors of each teachers' retirement fund association to admin
ister each fund in accordance with the applicable portions of this chapter, of 
the articles of incorporation, and of the bylaws. They shall act as trustees 
with a fiduciary obligation to the state of Minnesota which created the fund, 
the taxpayers which aid in financing it, and the teachers who are its benefi
ciaries. The purpose of this subdivision is to establish each teachers' re
tirement fund association as a trust under the laws of the state of Minnesota 
for all purposes related to section 40/(a) of the Internal Revenue Code of the 
Uni(~d States, including all amendments thereof and all substitutes there
for. 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 2, after the second semicolon, insert "providing for the 
fiduciary obligation of trustees;" 

Page I, line 5, after the semicolon, insert "amending Minnesota Statutes 
1982, section 354A.021, by adding a subdivision;" 

And when so amended the bill do pass and be placed on the Consent 
Calendar. Amendments adopted. Report adopted. 

Mr. Moe, D. M. from the Committee on Governmental Operations, to 
which was referred 

S.F. No. 147: A bill for an act relating to retirement; employee and 
employer contributions to the Minnesota state retirement system; amending 
Minnesota Statutes 1982, sections 352.04, subdivisions 2 and 3; and 
352.92, subdivisions 1 and 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Pages 1 and 2, delete sections I and 2 

Page 2, lines 7 and 18, delete "January 18, 1983" and insert "the day 
following final enactment" 

Page 2, line IO, delete "4.28" and insert "4.4" 

Page 2, line 24, delete" J .34" and insert "I .3" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 4, delete "sections" and insert "section" 

Page 1, line 5, delete everything before "352.92" 

And when so amended the bill do pass and be placed on the Consent 
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Calendar. Amendments adopted. Report adopted. 

Mr. Moe, D. M. from the Committee on Governmental Operations, to 
which was referred 

S.F. No. 936: A bill for an act relating to retirement; the Minneapolis 
police relief association; board membership; sources and uses of funds; 
member contributions; amending Laws I 949, Chapter 406, Sections I, 
Subdivision I, as amended; 3, as amended; 4, Subdivisions 2 and 3, as 
amended; 5, Subdivisions I, 3, and 5, as amended; and 6, Subdivision 3, as 
amended; Laws 1953, Chapter 127, Sections I, Subdivisions I, as 
amended, and 4, and by adding a subdivision; and Laws 1965, Chapter 493, 
Section 5; and Minnesota Statutes 1982, section 423A.0I, subdivision 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 5, delete "have retired or who will" 

Pages 7 to I 0, delete section 12 

Renumber the remaining section 

Amend the title as follows: 

Page I , line 11 , delete everything after "5" and insert a period 

Page I , delete line 12 

And when so amended the bill do pass and be placed on the Consent 
Calendar. Amendments adopted. Report adopted. 

Mr. Moe, D. M. from the Committee on Governmental Operations, to 
which was referred 

S.F. No. 310: A bill for an act relating to retirement; establishing a uni
fom1 defined contribution public employee retirement plan; proposing new 
law coded as Minnesota Statutes, chapter 356A. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 3, line 11, after "chapter 353" insert", excluding the public em
ployees police and fire fund established and governed by sections 353 .63 to 
353 .68" 

Page 3, line 30, after the period, insert "In addition, any person so em
ployed on or prior to the effective date of this act may elect to become a 
member of the plan by filing with the chief administrative officer of the 
appropriate plan or Jund after January 1, 1984, but prior to July 1, 1984, a 
notice of intent to do so. Upon filing of a notice, the chief administrative 
officer shall establish an individual account for the employee and shall credit 
to the account all employee and employer colllributions previously credited 
to the employee, excluding additional employer contributions. Any person 
who becomes employed after the effective dale of Ihis act who by virtue of 
that employment becomes a member qf one of the retirement funds listed in 
section 4 and would 01herwise he covered by the plan, ma_v elect not to be 
covered by filing a notice with the chief administrmive officer of the appro-
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priate plan or fund. Upon filing the notice, the employee shall remain a 
member of the retirement fund and not covered by the plan." 

Page 6, line 34, delete "6" and insert "7" 

Page 7, line I, delete "9" and insert "JO" 

Page 7, line 1 l, after "service" insert "with I 8 months or more of service 
credit," 

Page 7, line 14, after the period, insert "A member terminatinr: active 
service with less than 24 months of service shall be entitled only to that 
portion of the individual member's account representing picked-up emplo_vee 
contributions. The balance of the individual member's account shall be paid 
into the general fund." 

Page 7, line 21, delete "6" and insert "7" 

Page 8, line 7, delete "9" and insert "JO" 

Page 8, line 12, delete everything after "law" 

Page 8, line I 3, delete everything before the comma 

Page 8, delete lines 18 to 35 

Page 8, line 36, delete "3" and insert "2" 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Mr. Purfeerst from the Committee on Transportation, to which was re
ferred 

S.F. No. 786: A bill for an act relating to transportation; conforming with 
federal requirements allowing a state authority to exercise jurisdiction over 
intrastate transportation provided by rail carrier; amending Minnesota Stat
utes 1982, sections 218.031, subdivision I; 218.041, subdivision 2; and 
218.071, subdivision I. 

Reports the same back with the recommendation that the bill do pass and 
be placed on the Consent Calendar. Report adopted. 

Mr. Purfeerst from the Committee on Transportation, to which was re
ferred 

S.F. No. 948: A bill for an act relating to metropolitan government; 
providing for the term of the chairman of the metropolitan airports commis
sion; amending Minnesota Statutes 1982, section 473.604, subdivision I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 3, line 8, delete". The chairman may be" 

Page 3, line 9, delete "'removed at the pleasure of the f?OVernor" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Purfeerst from the Committee on Transportation, to which was re-
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ferred 

S.F. No. 855: A bill for an act relating to motor vehicles; exempting 
certain vehicles from license fees; authorizing the use of certain state de
partment vehicles without uniform coloring or marking; amending Minne
sota Statutes 1982, sections 16.75, subdivision 7; and 168.012, subdivision 
I. 

Reports the same back with the recommendation that the bill do pass and 
be placed on the Consent Calendar. Report adopted. 

Mr. Purfeerst from the Committee on Transportation, to which was re
ferred 

S.F. No. 1083: A bill for an act relating to transportation; authorizing 
placement of vending machines in highway rest areas, tourist information 
centers, and weigh stations; amending Minnesota Statute~ 1982, sections 
160.08, subdivision 7; and 160.28. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Purfeerst from the Committee on Transportation, to which was re
ferred 

S.F. No. I 104: A bill for an act relating to motor vehicles; clarifying 
requirements for issuance of a Minnesota identification card; amending 
Minnesota Statutes 1982, section 171.07, subdivision 3. 

Reports the same back with the recommendation that the bill do pass and 
be placed on the Consent Calendar. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to which 
was referred 

S.F. No. 21: A bill for an act relating to health; allowing any interested 
person to seek enforcement of certain patient rights; amending Minnesota 
Statutes 1982, section 144.651. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1, line 15, after the period, insert "Every patient or resident mav 
seek e~forcement of these rights." and after "Any" insert "family 
member,'' and reinstate the stricken language 

Page I, line 16, reinstate everything before the second stricken "or" and 
reinstate the comma 

Page I, line 17, before ''interested'' insert ''nursing home ombudsman, 
health facility staff person, or" and after "may" insert "also" 

Page I, line 18, after the period, insert "An interested person i5 someone 
who demonstrates a sincere and ongoing interest in the welfare of the indi
vidual patient or resident. Nothing in this paragraph shall be construed to 
diminish the rights of individual patients and residents to self-determina
tion." 

And when so amended the bill do pass and be re-referred to the Committee 
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on Judiciary. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to which 
was referred 

S.F. No. 784: A bill for an act relating to public welfare; setting eligibility 
l'.riteria for community social services: requiring information from users to 
be included in the planning process; prescribing duties of the commissioner; 
amending Minnesota Statutes 1982, sections 256E.03. subdivision 2: 
256E.05, subdivision 3; and 256E.09, subdivisions 2 and 3. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 23, delete "the 60th percentile" and insert" 60 percent" 

Page 3, line 36, before "Develop" insert "In cooperation with the coun
ties,'' 

Page 4, line 5, before the semicolon, insert ''and report these annually to 
the legislature'' 

Page 4, line 15, delete "setting a maximum on those expenses" and insert 
"report these expenses to the legislature" 

Page 4, line 29, delete everything after the period 

Page 4, delete lines 30 and 31 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Ms. Berglin from the Committee on Health and Human Services, to which 
was referred 

S.F. No. 955: A bill for an act relating to public welfare; providing for 
relative resource contribution for medical assistance; amending Minnesota 
Statutes 1982, section 256B.14, subdivision 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, lines 14 to 18, delete the new language and insert "In determining 
the resource contribution of a spouse al the time qf" the first medical assis~ 
tance application, all medical assistance exclusions shall be allowed, and a 
resource limit of $10,000 for nonexcluded resources shall be implemented. 
Above these limits, a contribution of one-third of the excess resources shall 
be required. This section shall he effective for new applications for medical 
assistance taken on or ajler July 1, 1983.'' 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health and Human Service~, to which 
was referred 

S. F. No. 734: A bill for an act relating tu public welfare: modifying the 
procedure by which a vendor of care in the medical assistance program may 
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seek review of proposed action on the part of the commissioner to make 
monetary recoveries or impose sanctions; providing for the establishment of 
a rate schedule for inpatient and outpatient hospital services reimbursement 
under the medical assistance program; pennitting the commissioner to limit 
or suspend the eligibility of persons for medical assistance upon conviction 
of a criminal offense; allowing the commissioner access to medical records 
of medical assistance recipients without written authorization; amending 
Minnesota Statutes I 982, sections 256.045, subdivision 3; 256B.04, by 
adding a subdivision; 256B.06 I; 256B .064, subdivision 2; and 256B.27, 
subdivisions 3 and 4. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, delete section 2 

Page 3, line 4, delete "receiving" and insert ·•or receipt uf' 

Page 3, delete section 4 

Page 3, line 22, reinstate the stricken language 

Page 3, line 23, reinstate the stricken language, and before the reinstated 
comma, insert "which the local welfare agency shall keep on file" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, lines 15 and 16, delete "256B.04, by adding a subdivision;" 

Page I, line 16, delete "256B.064, subdivision 2;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Pehler from the Committee on Education, to which was referred 

S.F. No. 86: A bill for an act relating to education; modifying the state aid 
and levy provisions governing community education; amending Minnesota 
Statutes 1982, sections I Z4.27 l, subdivision 2a; and 275. I 25, subdivision 
8. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"ARTICLE I 

FOUNDATION AID 

Section I. Minnesota Statutes 1982, section 124.2122, subdivision I, is 
amended to read: 

Subdivision I. [FORMULA ALLOWANCE.) "Foundation aid formula 
allowance" or "formula allowance" means the amount of revenue per pupil 
unit used in the computation of foundation aid for a particular school year 
and in the computation of permissible levies for use in that school year. +lie 
femrnla allewaaee shalt be~ for feaaealiea ai<l feF the 1981 1982 s,l,eel 
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ye-. '.file feffilula allewanee shall be~ fef +98+ ~ -1-9&;! le¥ies and 
fef feundatien ai<i fef !he 1982 I 983 sel!ool ye-. The formula allowance 
shall be $1,475 for the 1982 payable 1983 levies and for foundation aid for 
the 1983-1984 school year. The formula allowance shall be $1,475 for the 
1983 payable 1984 levies and for foundation aid for the 1984-/985 school 
year. 

Sec. 2. Minnesota Statutes 1982, section 124.2122, subdivision 2, is 
amended to read: 

Subd. 2. [BASIC MAINTENANCE MILL RATE.) "Basic maintenance 
mill rate" means the mill rate applicable to the adjusted assessed valuation 
of a district, used in the computation of basic foundation aid for a particular 
school year and of the basic maintenance levy for use in that school year. 
:i:ke ~ lflaintenanee fflill fftle shall be .,{JU fef !he -1-980 ra) able 1-98+ le,;y 
and fer feuneatien ai<i fef !he 1981 1982 seheel ye-. The basic maintenance 
mill rate shall be .024 for 198 I payable I 982 levies and for foundation aid 
for the I 982-1983 school year. The basic maintenance mill rate shall be 
.024 for the 1982 payable 1983 levies and for foundation aid for the 1983-
1984 school year. A 0tSlfie! may le,;y less than 24 mi11,r. !fa 0tSlfie! le¥ies at 
~-% ~ ef a-A ftf'ft0t:tftt ~fa~ ffitHs ttffieS ffte e8jttsteEI assesses 
valuatien 0f !he distFiet, basi,e feundatien ai<I shall be ee!flrutecl as lhettgh !he 
0tSlfie! l>ad le>fiea 24 fflills times !he acljustecl assessed ,•aluatien ef !he~ 
The basic maintenance mill rate shall be .024 for /983 payable /984 levies 
and for foundation aid for the /984-1985 school year. The basic maintenance 
mill rate shall be .... for the /984 payable /985 levies andfor foundation aid 
for the 1985-1986 school year. 

Sec. 3. Minnesota Statutes 1982, section 124.2124, subdivision I, is 
amended to read: 

Subdivision I. [REPLACEMENT COMPONENTS. l (a) A district's 
"fluctuating enrollment replacement component" shall equal the amount of 
additional foundation aid or basic maintenance levy revenue the district 
would have received for the 1980- I 98 I school year if declining or growing 
enrollment pupil units had been used in the computation of basic foundation 
aid for 1980-1981 pursuant to Minnesota Statutes 1980, Section 124.212, 
Subdivision 7c, Clause (I) or of the 1979 basic maintenance levy limitation 
pursuant to Minnesota Statutes, 1979 Supplement, Section 275.125, Sub
division 2b or 2c. 

(b) Beginning with the aid and levy revenue for the I 983- I 984 school 
year, in any district where the actual number of pupil units increased from 
the 1979-1980 school year to the 1980-1981 school year, the district's 
"recomputed fluctuating enrollment replacement component" shall equal 
the amount of additional foundation aid or basic maintenance levy revenue 
the district would have received for the I 980- I 981 school year if the district 
had qualified for the greater of either the 1980-1981 declining enrollment 
pupil units or the 1980-1981 growing enrollment pupil units to be used in the 
computation of basic foundation aid for 1980-1981 pursuant to Minnesota 
Statutes 1980, Section 124.212, Subdivision 7c, Clause (I) or of the 1979 
basic maintenance levy limitation pursuant to Minnesota Statutes 1979 
Supplement, Section 275.125, Subdivision 2b or 2c. 

(c) A district's "sparsity replacement component" shall equal the amount 
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of additional aid the district would have received for the 1980-1981 school 
year if Minnesota Statutes, 1979 Supplement, Section 124.224 had been 
effective for 1980-1981. Beginning with the /983-1984 school year, for 
elementary districts, the component shall equal the amount of additional aid 
the district would have received for the /980-1981 .,·chool year if pupils 
attending secondary school in another district had attended a secondary 
school in the district in which they reside. 

(d) A district's "basic replacement entitlement" shall equal the sum of (I) 
the greater of (i) its fluctuating enrollment replacement component, or (ii) its 
recomputed fluctuating enrollment replacement component, and (2) its 
sparsity replacement component; divided by its total pupil units in I 980-
1981. 

(e) "'Replacement inflator" for any school year means the ratio of the 
foundation aid formula allowance for that school year to $ I ,265. However, 
for the 1981- I 982 school year the replacement intlator shall equal I 07 
percent, and for the 1982-1983 school year the replacement intlator shall 
equal 112 percent. 

(I) A district's "replacement allowance" for each school year shall equal 
its basic replacement entitlement times the replacement inflator for that 
school year. 

(g) A district's "replacement levy limitation" means its levy limitation 
computed pursuant to section 275.125, subdivision 6c. 

Sec. 4. Minnesota Statutes 1982, section 124.2126, subdivision 3, is 
amended to read: 

Subd. 3. [MINIMUM AID.] A qualifying district's minimum aid for each 
school year shall equal its minimum guarantee for that school year, minus 
the sum of: 

(I) The amount of the district's state school agricultural tax credit aid for 
that school year; 

(2) The amount by which property laxes of the district for use in that 
school year are reduced by the homestead credit provisions in section 
273.13, subdivisions 6, 7, and 14a; 

(3) The amount by which property taxes of the district for use in that 
school year are reduced by the taconite homestead credit provisions in 
section 273. I 35; 

(4) The amount by which property taxes of the district for use in that 
school year are reduced by the attached machinery provisions in section 
273. 138, subdivision 6; 

(5) The amount by which property taxes of the district for use in that 
school year are reduced by the state paid wetlands credit provisions in 
section 273.115; 

(6) The amount by which property taxes of the district for use in that 
school year are reduced by the state paid native prairie credit provisions in 
section 273.116; aR<i 

(7) The amount by which property taxes of the district for use in that 
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school year are reduced by the credit for reduced assessment provisions in 
section 273.139; 

( 8) The amount by which property taxes of the district j(Jr use in that school 
year are reduced by the state reimbursed disasler or emergency reassess
ment provisions in section 273./23; and 

(9) The amount by which property taxes of the district for use in that school 
year are reduced by the metropolitan agricultural preserves provisions in 
section 473H./0. 

Sec. 5. Minnesota Statutes 1982, section 124.2127, subdivision I, is 
amended to read: 

Subdivision I. [DEFINITION; FOUNDATION AID.] Shared time pupils 
are defined as those pupils who attend public school programs for part of the 
regular school day and who otherwise fulfill the requirements of section 
120.10 by attendance at a nonpublic school. 

(a) The average daily membership of a pupil enrolled on a shared time 
basis shall equal the ratio of the total minutes for which the pupil is enrolled 
and the minimum minutes required during the year for a regularly enrolled 
public school pupil. 

(b) Foundation aid for shared time pupils shall equal the amettHt whieh 
wettkl fl€€ftle if Sffilfeti tittte pupil uRits-, eeeated re,seaat te seelieH I 21. 17, 
selldiYisiea I, clauses fl-} ilH<I f2t. were ttedee te the eist,iet' s t<ilal pupil ttttits 
ttSetf. tfl. delefffliRing i-ts kiunElalisn ftffi formula allowance times the full-time 
equivalent actual pupil units for shared time pupils. Foundation aid for 
shared time pupils shall be in addition to any other aid to which the district is 
otherwise entitled and shared time average daily membership shall not be 
used in the computation of pupil units under section 124.17, subdivision I, 
for any purpose other than the computation of shared time foundation aid 
pursuant to this subdivision. 

(c) Foundation aid for shared time pupils shall be paid to the district of the 
pupil's residence. If a pupil attends shared time classes in another district, 
the resident district shall pay to the district of attendance an amount of 
tuition equal to the ratio in clause (a) times the amount of tuition which 
would be charged and paid for a nonresident public school pupil in a similar 
circumstance. The district of residence shall not be obligated for tuition 
except by previous agreement. 

(d) Notwithstanding the provisions of clause (c), the resident district of a 
shared time pupil attending shared time classes in another district may grant 
the district of attendance, upon its request, permission to claim the pupil as a 
resident for state aid purposes. In this case, state aid shall be paid to the 
district of attendance and, upon agreement, the district of attendance may 
bill the resident district for any unreimbursed education costs, but not for 
unreimbursed transportation costs. The agreement may, however, provide 
for the resident district to pay the cost of any of the particular transportation 
categories specified in section 124.225, subdivision I, and in this case, aid 
for those categories shall be paid to the district of residence rather than to the 
district of attendance. 

(e) Minutes of enrollment in a public school during which a nonpublic 
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school pupil receives services pursuant to section 123. 935 shall not be used 
i~ the computation of shared time foundation aid pursuant to this subdivi
sion. 

Sec. 6. 1124A.01] [FOUNDATION AID COMPONENTS.] 

Foundation aid shall equal the sum of the following: 

(a) basic aid; 

( b) cost differential tier aid; 

(c) second tier aid; 

(d) third tier aid; 

( e) fourth tier aid; 

(j) fifth tier aid; 

(g) minimum aid; and 

(h) shared time pupil aid. 

Sec. 7. [124A.02] [DEFINITIONS.] 

Subdivision I. [APPLICABILITY.] For the purpose of this chapter, the 
following terms have the meaning given them. 

Subd. 2. [ACTUAL LEVY.] "Actual levy" means the amount a district 
reports, according to section 275.125, subdivision 18, to the department of 
education it has levied for each tier. 

Subd. 3. [PERMITTED LEVY.] "Permitted levy" means the amount a 
district is permitted to levy for each tier, as determined by the department of 
education according to section 275. 125, subdivisions 7d and 7e. 

Subd. 4. [TEACHER INDEX.] "Teacher index" means a measure of a 
district's teacher education and experience relative to the education and 
experience of teachers in the state. The measure shall be determined ac
cording to the method published in the Minnesota Code of Administrative 
Rules. The published method shall include the data used and a reasonably 
detailed description of the steps in the method. The method shall not be 
subject to the provisions of chapter 14. 

Sec. 8. [124A.04] [TEACHER INDEX.] 

The index shall be constructed in the following manner: 

(a) The department shall construct a matrix which classifies teachers by 
the extent of training received in accredited institutions of higher education, 
and by the years of experience which the district takes into account in 
determining each teacher's salary. 

(b) For all teachers in the state, the average salary per full-time-equivalent 
shall he computed ji,r each cell of the matrix. 

(c) For each cell of the matrix, the ratio qfthe average salary in that cell to 
the average salary in the cell for teachers with no prior years of experience 
and only a bachelor's degree shall be computed. The department shall use 
statistical methods to ensure continuously increasing ratios as cells are 
higher in training or experience. 
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(d) The index for each district is then equal to the weighted average of the 
ratios assigned to the full-time-equivalent teachers in each district. 

Sec. 9. [124A.06] [COST DIFFERENTIAL TIER AID.] 

Subdivision 1. [COST DIFFERENTIAL TIER ALLOWANCE.] "Cost 
differential tier allowance" means the amount of revenue per actual pupil 
unit used to compute the cost differential tier aid for a school year and levy 
for use in the same school year. A district's cost differential tier allowance 
shall be the result of the following computation: 

(a) Divide the amount of aid the district would have received for the 
1980-1981 school year if Minnesota Statutes, 1979 Supplement, section 
124.224, as amended by section 3 of this article, had been effective for the 
1980-/98/ school year by the actual pupil units in the district in the 1980-
/98/ school year. 

( b) Divide the formula allowance for the school year by $1265. 

(c) Multiply the result in clause (a) by the result in clause (b). 

(d) Subtract one from the teacher index, and multiply by $150. 

(e) Add the results of clauses (c) and (d). 

Subd. 2. [COST DIFFERENTIAL TIER REVENUE.] A district's cost 
differential tier revenue for each school year shall equal the cost differential 
tier allowance times the actual pupil units/or that school year. 

Subd. 3. [COST DIFFERENTIAL TIER AID.] A district's cost differential 
tier aid shall be the result of the following computation: 

(I) Subtract the amount of the cost differential tier levy from the amount of 
the cost differential tier revenue. 

(2) Divide the actual cost differential tier levy by the permitted cost dif
ferential tier levy. 

(3) Multiply the result in clause (I) by the result in clause /2). 

Sec. 10. [124A.08] [SECOND TIER AID WITH 100 PERCENT 
EQUALIZING FACTOR.] 

Subdivision 1. [SECOND TIER ALLOWANCE.] "Second tier allow
ance" means the amount of revenue per actual pupil unit used to compute the 
second tier aid for a particular school year and the corresponding levy for 
that school year. The second level allowance is $150. 

Subd. 2. [SECOND TIER REVENUE.] A district's second tier revenue.for 
each school year shall equal the second tier a/lott,1ance times its actual pupil 
units for that school year. 

Subd. 3. [SECOND TIER AID.] A district's second tier aid shall be the 
result of the following computation: 

(I) Subtract the amount of the second tier levy from the amount of the 
second tier revenue. 

(2) Divide the actual second tier levy by the permitted second tier levy. 

( 3) Multiply the result in clause (I) by the result in clause (2). 
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Sec. 11. [ 124A. JO] [THIRD TIER AID WITH 75 PERCENT EQUALIZ
ING FACTOR.[ 

Subdivision I. [THIRD TIER ALLOWANCE. I "Third tier allowance" 
means the amount of revenue per actual pupil unit used to compute the third 
tier aid for a particular school year and the corresponding levy for thar 
school year. The third tier allowance is $/00. 

Subd. 2. [THIRD TIER REVENUE.] A district's third tier revenue for 
each school year shall equal the third tier allowance times its actual pupil 
units for that school :rear. 

Subd. 3. [THIRD TIER AID. l A district's third tier aid shall be the result of' 
the following computation: 

(I) Subtract the amount of the third tier levy from the amount of the third 
tier revenue. 

(2) Divide the actual third tier levy by the permitted third tier levy. 

(3) Multiply the result in clause (I) by the result in clause (2). 

Sec. 12. [124A.12J [FOURTH TIER AID WITH 50 PERCENT EQUAL
IZING FACTOR.] 

Subdivision /. [FOURTH TIER ALLOWANCE.] "Fourth tier allow
ance'' means the amount of revenue per actual pupil unit used to compute the 
fourth tier aid for a particular school year and the corresponding levy for 
that school year. The fourth tier allowance is $/00. 

Subd. 2. [FOURTH TIER REVENUE. [ A district's .fc,urth tier revenue for 
each school year shall equal the fourth tier allowance times its actual pupil 
units for that school year. 

Subd. 3. [FOURTH TIER AID.] A district's fourth tier aid shall be the 
result of the following computation: 

( 1) Subtract the amount of the fourth tier levy from the amount of the fourth 
tier revenue. 

(2) Divide the actualfourth tier levy by the permittedji,urth tier levy. 

( 3) Multiply the result in clause (I) by the result in clause (2). 

Sec. 13. [ 124A.14] (FIFTH TIER AID WITH 50 PERCENT EQUALIZ
ING FACTOR.] 

Subdivision I. [FIFTH TIER ALLOWANCE.] ''Fifth tier allowance'' 
means the amount of revenue per actual pupil unit used to compute the fifth 
tier aid for a particular school year and the corresponding levy for that 
school year. The fifth tier allowance shall equal the result of the following 
computation: 

(a) Determine the revenue the district would have received for the /984-
1985 school year from grandfather revenue, replacement revenue, minimum 
aid, and low fund balance revenue, if the provisions qf" Minnesota Statutes 
/982, sections 124.2123, 124.2124, 124.2126, and 124.2128 had been ef' 
fective for the year. 

(b) Determine the discretionary revenue the district a·ould have received 
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for the /984-/9R5 school year u· the provisions of Minnesota Statutes 1982, 
section 124.2125 had been ejfective for the year. Assume the district had 
been entitled to and had levied the 1mu:imum allowable under section 
275./25. subdivisions 7a and 7c. 

(c) Determine the amount qf revenue equal to $25 times the total pupil units 
in the /984-1985 school year. 

(d) Add the results in clauses (a), (h), and (c). 

(e) Determine the estimated revenue the district would receive J()r the 
1984-1985 school yeurfrom the.first to fourth tier revenue fi,r the 1984-1985 
school year. 

U) Subtract the result of clause ( e) from the result of clause (d). 

Suhd. 2. [FIFTH TIER REVENUE.] A district's fijih tier revenue fi,r each 
school year shall equal thefijfh tier allowance times its actual pupil units.for 
that school year. 

Subd. 3. [FIFTH TIER AID.] A district' sfi/ih tier aid shall be the result of 
the follmving compU!ation: 

( I) Subtract the amount o/thefi/ih tier levy from the amount of thefijih tier 
revenue. 

(2) Divide the actual.fifth tier levy by the permitted.fifth tier levy. 

(3) Multiply the result in clause ( I) by the result in clause (2). 

Sec. 14. [ 124A. 16] [COMMENCEMENT OF TIER REVENUE.] 

(a) Except as provided in clause (b), the sum of the revenues from the first 
tier to the fifth tier shall not exceed the total revenue 5pecified in section 9, 
subdivision/, clauses (a) und (b) by more than 25 percent.for the 1984-1985 
school year, 50 percent for the 1985-1986 school year, or 75 percent for the 
1986-1987 school year. The revenue permitted by this section shall be ap
plied each year, to the lowest possible tiers. 

(b) This section shall not apply to any district in the event the total revenue 
of the district specified in section 13, subdivision !, clauses (a) and (h), 
exceeds the allowance specified in sections 9, IO, I I and 12. 

Sec. 15. Minnesota Statutes 1982, section 124.2132, subdivision I, is 
amended to read: 

Subdivision I. [UNDERLEVIES.] A district's basic foundation, g,ansfa 
the!'; ,eplaeemenl, eise,elisnaF) OF lewfunebttlttnee aid,ttS applieable, for any 
school year when the actual amount of the corresponding levy for use in that 
year is less than the permitted amount, shall be reduced by a percentage 
equal to the difference between the actual amount and the permitted 
amount, divided by the permitted amount. This provision shall apply to 
basic foundation aid only for a school year when the actual amount of the 
basic maintenance levy for use in that year is less than 95 percent of the 
permitted amount. 

Sec. 16. Minnesota Statutes 1982, section 275.125, is amended by adding 
a subdivision to read: 

Subd. 7d. [TIER LEVIES] (I) [COST DIFFERENTIAL TIER LEVY.] In 
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1983 and each year thereqfter, a district may levy for its cost dUferential tier 
revenue an amount not to exceed the lesser of its cost d{tf"erentiaJ tier revenue 
or the result of the following computation: 

(i) Divide the adjusted assessed \'aluation for the year preceding the year 
the levy is cert{fied. by the total pupil units for !he year to which the levy is 
attributable. 

(ii) Divide the result in clause (i) by the equalizing factor for the school 
year to which the levy is attributable. 

(iii) Multiply the result in clause (ii) by the district's cost dijjCrential tier 
revenue for the school year to which the levy is attributable. 

(2) [SECOND TIER LEVY.] In 1983 and each year thereafter, a district 
may levy for its second tier revenue an amount not to exceed the lesser of its 
second tier revenue or the result of the following computation: 

(i) Divide the adjusted assessed valuation for the year preceding the year 
the levy is certified, by the total pupil units for the year to which the levy is 
attributable. 

(ii) Divide the result in clause (i) by the equalizing factor for the school 
year to which the levy is attributable. 

(iii) Multiply the result in clause (ii) bJ' the district's second tier revenue 
for the school _vear to which the levy is attributable. 

(3) [THIRD TIER LEVY.] In 1983 and each year thereafter, a district may 
levy for its third tier revenue an amount not to exceed the lesser of its third 
tier revenue or the result of the fo/loiving computation: 

(i) Divide the adjusted assessed valuation for the _vear preceding the year 
the levy is certified, by the total pupil units for the year to which the levy is 
attributable. 

(ii) Divide the result in clause (i) by 75 percent of the equalizing factor for 
the school year to which the levy is attributable. 

(iii) Multiply the result in clause (ii) by the district's third lier revenue for 
the school year to which the levy is aflributable. 

(4) [FOURTH TIER LEVY.] In 1983 and each year thereafter, a district 
may levy for its fourth tier revenue an amount not lo exceed the lesser of its 
fourth tier revenue or the result of the follmving computation: 

(i) Divide the adjusted assessed valuation for the year preceding the year 
the levy is cert~fied, by the total pupil units for the year to which the levy is 
attributable. 

(ii) Divide the result in clause (i) by 50 percent of the equalizingfactorfor 
the school year to which the levy is attributable. 

(iii) Multiply the result in clause (ii) by the fourth tier revenue for the 
school year to which the levy is attributable. 

(5) [FIFTH TIER LEVY.] In 1983 and each \'ear thereafter, a district ma\' 
levy for its fifth tier revenue an amount not to /rceed the l<?sser (fitsj{fih tie"r 
revenue or the result ofthefollm-ving computation: 

(i) Divide the adjusted assessed \'aluation j(Jr the year preceding rhe year 
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the levy is cert(fied, by the tolal pupil units for the year to which the levy is 
attributable. 

(ii) Divide the result in clause ( i) h),' 50 percent <?/' the equalizing factor (or 
the school year to which the levy is aflributah/e. · 

(iii) Multiply the result in clause (ii) by the fijih tier revenue for the school 
year to which the levy is allrihutable. 

Sec. 17. Minnesota Statutes 1982, section 275.125, is amended by adding 
a subdivision to read: 

Suhd. 7e. I SECOND TIER LEVY FUND BALANCE. l Beginning with the 
1983 pa:'r'ab/e 1984 levy, for a district where the net unappropriated operat
ing Jund balance as ,if' the June 30 beji,re the levy is certified exceeds $500 
per total pupil unit in the year when the levy is certified, the second tier levy 
shall he reduced by the amount of the excess limes the lesser of one or the 
ratio of the district's EARC valuation for the preceding year per total pupil 
unit in the school year when the levy is certified, to rhe equalizing factor. 
Beginning with the /984-/985 school year, the second tier aid for the year 
when that levy is used shall be reduced by any amount of the excess which is 
not subtractedfrom the levy. 

Sec. 18. Minnesota Statutes 1982, section 275.125, subdivision 9, is 
amended to read: 

Subd. 9. !LEVY REDUCTIONS; TACONITE.] (I) Reductions in levies 
pursuant to subdivision 10 of this section, and section 273.138, shall be 
made prior to the reductions in clause (2). 

(2) Notwithstanding any other law to the contrary, districts which received 
payments pursuant to sections 294.21 to 294.26; 298.23 to 298.28; 298.34 
to 298.39: 298.391 to 298.396; 298.405; 298.51 to 298.67; 477A.15; and 
any law imposing a tax upon severed mineral values, or under any other law 
distributing proceeds in lieu of ad valorem tax assessments on copper or 
nickel properties, or recognized revenue pursuant to section 477A.15; shall 
not include a portion of these aids in their permissible levies pursuant to 
those sections, but instead shall reduce the permissible levies authorized by 
this section by the greater of the following: 

(a) an amount equal to 50 percent of the total dollar amount of the pay
ments received pursuant to those sections or revenue recognized pursuant to 
section 477A.15 in the previous fiscal year; or 

(b) an amount equal to the total dollar amount of the payments received 
pursuant to those sections or revenue recognized pursuant to section 
477A.15 in the previous fiscal year less the product of the same dollar 
amount of payments or revenue times the ratio of the maximum levy al
lowed the district under subdivision 2a, to the total levy allowed the district 
under this section in the year in which the levy is certified. 

(3) No reduction pursuant to this subdivision shall reduce the levy made 
by the district pursuant to subdivision 2a, to an amount less than the amount 
raised by a levy of left 12.25 mills times the adjusted assessed valuation of 
that district for the preceding year as determined by the equalization aid 
review committee. The amount of any increased levy authorized by refer
endum pursuant to subdivision 2d shall not be reduced pursuant to this sub-
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division. The amount of any levy authorized by subdivision 4, to make 
payments for bonds issued and for interest thereon, shall not be reduced 
pursuant to this subdivision. +He tl-fft0tfftt- 0f itftY -le¥y- al:lthorizeEi -lry suBEii\ i 
si6ft +a shaH fl6! be ,e<leeed ~e,seaat te ti,is ,;es<livi:;iea. 

(4) Before n1mputing the reduction pursuant to this subdivision of the 
capital expenditure levy authorized by subdivision I la, and the community 
service levy authorized by subdivision 8, the commissioner shall ascertain 
from each affected school district the amount it proposes to levy for capital 
expenditures pursuant to subdivision I la and for community services pur~ 
suant to subdivision 8. The reduction of the capital expenditure levy and the 
community services levy shall be computed on the basis of the amount so 
ascertained. 

(5) Notwithstanding any law to the contrary, any amounts received by 
districts in any fiscal year pursuant to sections 294.21 to 294.26: 298.23 to 
298.28: 298.34 to 298.39: 298.391 to 298.396: 298.405: 298.51 to 298.67: 
or any law imposing a tax on severed mineral values, or under any other law 
distributing proceeds in lieu of ad valorem tax assessments on copper or 
nickel properties; and not deducted from foundation aid pursuant to section 
124.2132, subdivision 5, clause (2), and not applied to reduce levies pur
suant to this subdivision shall be paid by the district to the commissioner of 
finance in the following amount on the designated date: on or before March 
15 of each year, 100 percent of the amount required to be subtracted from 
the previous fiscal year's foundation aid pursuant to section 124 .2128 
124.2132, subdivision 5, which is in excess of the foundation aid earned for 
that fiscal year. The commissioner of finance shall deposit any amounts 
received pursuant to this clause in the taconite property tax relief fund in the 
state treasury, established pursuant to section 16A.70 for purposes of pay
ing the taconite homestead credit as provided in section 273.135. 

Sec. 19. [INSTRUCTION TO THE REVISOR.] 

in the next method of updating Minnesota Statutes, the revisor of statutes, 
in consultation with the education staff of house research and senate re
search and counsel, shall codify the appropriate provisions of this act, 
appropriate parts of section 275.125, and the sections of chapter 124 relat
ing to.foundation aids in a chapter of Minnesota Statutes. 

Sec. 20. [REPEALER.] 

Subdivision 1. Minnesota Statutes 1982, section 275. I 25, subdivisions 6b, 
6c, 6d, 7a, and 7c are repealed. 

Subd. 2. Minnesota Statutes 1982, sections 124.2123; 124.2124; 
124.2125; and 124.2128 are repealed. 

Subd. 3. [EFFECT.] The repeal of these sections shall not affectthe right of 
a school district to receive nor the obligation of rhe commissioner of educa
tion to pay aids attributable to the 1983-1984 school year and payable in 
fiscal year 1985 under or by virlue of the secrions repealed. 

Sec. 21. [APPROPRIATION.] 

Subdivision I. There is appropriated from the general fund to the depart
ment of education the sums indicated in this section for the fiscal years 
ending June 30 in the ,-rears designated. 
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Subd. 2. [FOUNDATION AID. [ Forfimnda1io11 aid 1here is appropria1cd: 

$591,925,000 .... /91!4, 

$598,41!6,000 .... /91!5. 

The appropriation fur /984 includes $X4,895,000 for aid for .fiscal year 
1983 payable in fiscal year 1984, and $507,030,000 for aid for fiscal year 
1984 payable in fiscal year /984. 

The appropriation for 19115 includes $89,413,000 f<)r aid for fiscal year 
1984 payable in fiscal year /985, and $509,073,000 fi,r aid fi,r }ism/ year 
/985 payah/e in fiscal year 1985. 

Suhd. 3. [CANCELLATION.[ Any unexpended balance remaining jiom 
the appropriations in this section for 1984 shall cancel and shall not he 
available for tht' second year q/ the biennium. None <d' !he amounts appro
priated in this section shall he expended for a purpose other than the purpose 
indicated. 

Sec. 22. [EFFECTIVE DATE.[ 

Sections 6, 7, 8, 9, IO, I/, 12, /3, 14, /5, II!, and 20, subdivision 2, are 
effective July I, /984. 

ARTICLE2 

TRANSPORTATION AID 

Section I. Minnesota Statutes 1982, section 123.37. subdivision lb, is 
amended to read: 

Subd. lb. [TRANSPORTATION; FUEL.] Notwithstanding the provisions 
of suhdivision l or section 471 .345, a contract for the transportation of 
school children, or a contract for the purchase,- by J.tttte *~of petro
leum heating fuel or fuel for <HSlfiel <>wRe<! vehicles may be made by direct 
negotiation, by obtaining two or more written quotations for the service 
when possible, or upon sealed bids. At least 30 days before awarding a 
directly negotiated contract, the school district shall, by published notice, 
request quotations for the service to be provided. All quotations obtained 
shall be kept on file for a period of at least one year after receipt thereof. H. -a 
eon1,aet is ffltl<le by <liret't negotiation. negotiation.; shall l,e "J'ffi le the~ 
If a contract is made upon sealed bids, the procedure for advertising and 
awarding bids shall conform to the provisions of subdivision 1 except as 
otherwise provided in this subdivision. 

Notwithstanding the provisions of subdivision 1 or section 574.26, a 
performance bond shall be required of a contractor on a contract for the 
transportation of school children only when and in the amount deemed 
necessary by and at the discretion of the school board. 

Sec. 2. Minnesota Statutes 1982, section 124.225, is amended to read: 

124.225 [TRANSPORTATION AID ENTITLEMENT.] 

Subdivision I. [DEFINITIONS.] For purposes of this section, the terms 
defined in this subdivision have the meanings given to them. 

(a) "FfE" means a transported full time equivalent pupil whose trans
portation is authorized for aid purposes by section 124.223. 

(b) "Authorized cost for regular transportation" means the sum of: 
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(I) all expenditures for transportation in the regular category, as defined in 
clause (e)(I), for which aid is authorized in section 124.223, plus 

(2) an amount equal to one year's depreciation on the district's school bus 
f1eet and mobile units computed on a straight line basis at the rate of 12~1/2 
percent per year or the cost of the fleet, plus 

(3) an amount equal to one year's depreciation on district school buses 
reconditioned by the department of corrections computed on a straight line 
basis at the rate of 33-1 /3 percent per year of the cost to the district of the 
reconditioning, plus 

(4) beginning in fiscal year 1984, an amount equal to one year's depre
ciation on the district's type three school buses, as defined in section 
169.44, subdivision 15, which were purchased after July I, 1982 for autho
rized transportation of pupils. with the prior approval of the commissioner. 
computed on a straight line basis at the rate of 20 percent per year of the cost 
of the type three school buses. 

(c) "Adjusted authorized predicted cost per FTE" means the authorized 
cost predicted by a multiple regression formula determined by the depart
ment of education, and adjusted pursuant to subdivision 7a. 

(d) "Aid entitlement per FTE" means the adjusted authorized predicted 
cost per FTE, inflated pursuant to subdivision 7b. 

(e) "Transportation category" means a category of transportation service 
provided to pupils. Each category includes transportation provided during 
the regular school year and in conjunction with a state board approved 
summer school program. For purposes of this section, transportation ca
tegories are as follows: 

(I) Regular transportation is transportation services provided under sec
tion 124.223, clauses (I) and (2), excluding transportation between schools 
under section 124.223, clause (I); 

(2) During-day transportation is transportation services between schools 
provided under section 124. 223, clause ( I), and transportation services 
provided under section 124.223, clauses (3) and (9), and transportation 
services provided under section 124.223, clause (6), excluding transporta
tion provided for pupils attending shared time special education classes; 

(3) Handicapped transportation is transportation services for pupils at
tending shared time special education clas~es provided under section 
124.223, clause (6), and transportation services provided under section 
124.223, clause (4), excluding board and lodging and excluding transpor
tation to and from board and lodging facilities; 

(4) Board and lodging is services provided, in lieu of transportation, under 
section 124.223, clauses (4) and (5); 

(5) To and from board and lodging facility transportation is transportation 
services to and from board and lodging facilities provided under section 
124.223, clauses (4) and (7); 

(6) Nonpublic health, guidance and counseling transportation is transpor
tation services provided under section 124.223, clause ( 10)7; 

(7) Nonregular transportutiun is 1ranspur1ation sen'ices provided between 
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schools under section 124.223, clause (I); and transportation services pro
vided under section 124.223, clauses (3), (4), (5), (6), (7), (9), and ( 10). 

(f) "Pupil weighting factor" means the ratio of the actual district average 
cost per FTE in a particular transportation category in the base year to the 
actual district average cost per FfE in the regular transportation category in 
the base year. 

(g) "Weighted FTE's" means the number of FTE's in each transportation 
category multiplied by the pupil weighting factor for that category. 

(h) "Mobile unit" means a vehicle or trailer designed to provide facilities 
for educational programs and services, including diagnostic testing, guid
ance and counseling services and health services. A mobile unit located off 
nonpublic school premises is a neutral site as defined in section 123.932, 
subdivision 9. 

(i) "Percent excess handicapped FTE's transported" means the result of 
the following computation for the current year: 

one, minus the product of 

(I) the ratio of the number of FTE pupils transported in the handicapped 
category in the state to the number of FTE pupils transported in the handi
capped category in the district; times 

(2) the ratio of the number of FTE pupils transported in the regular cate
gory in the district to the number of FTE pupils transported in the regular 
category in the state. 

U) "Current year" means the school year for which aid will be paid. 

(k) "Base year" means the second school year preceding the school year 
for which aid will be paid. 

(I) "Base cost" means the authorized regular transportation cost per FTE 
in the base year in the regular transportation category, excluding summer 
school transportation. 

(m) "Predicted base cost" means the base cost as predicted by subdivi
sion 3. 

Subd. la, [WEIGHTING FACTORS.] For each school year, in computing 
transportation aid, the department of education shall establish as needed the 
pupil weighting factors for each transportation category for each district 
using transportation cost data for the second prior school year. The depart
ment shall use the statewide pupil weighting factor for any transportation 
category for which a district had no experience during the second prior 
school year. 

Subd. 3. [FORMULA.] For each school year, the state shall pay to each 
school district for all pupil transportation and related services for which the 
district is authorized by law to receive state aid an amount determined 
according to this section. The department of education shall conduct mul
tiple regression analysis using the terms specified in subdivision 4a, to 
predict the base cost for each district. A formula shall be derived based upon 
the regression analysis, but excluding the factors described in subdivision 
4a, clauses f&j (7), f9f (8), and f-1{}) (9), except that in the 1982-1983 school 
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year, these clauses shall not be excluded. This formula shall be used to 
determine a predicted base cost for each district. The amount determined for 
each district shall be adjusted according to the provisions of subdivisions 7a 
and 7b. 

Subd. 4a. [FORMULA TERMS.] To predict the base cost for each district 
pursuant to subdivision 3, the multiple regression formula shall use the 
following terms for each district: 

(I) The district's average daily membership; 

(2) The reciprocal of the district's average daily membership; 

(3) The logarithm of the number of authorized FTE's per square mile 
transported by the district in the regular transportation category; 

f4) +he ~•reenl•ge ef tke tlist,iet' s S<jttare flli!e area wht€il is elassifies B-'f tke 
eemffiissioRer ef energ), plaAning aH6- ElevelepFAent as- water ea; ereEI, ffiafSft
-lttfttl, 0f eRtraeti, e; 

~ (4) The district's administrative overhead for transportation per autho
rized FfE transported in the regular transportation category; 

™ (5) The number of schools to which pupils are transported in the 
regular transportation category, either within or outside the district, divided 
by the number of authorized FTE's transported in the regular transportation 
category; 

ff1 (6) Whether the district is non-rural, based upon criteria established by 
the department of education; 

™ (7) Whether the district contracts for bus service, or transports pupils 
only on district-owned buses; 

f91 (8) The percentage of all regular transportation category bus routes 
using buses that are not owned by the district, if that percentage is not 100 
percent; 

fW) (9) Whether the district operates a special bus to transport pupils to 
home from school who are involved in after-school activities. 

Subd. 7a. [BASE YEAR SOFTENING FORMULA.] (I) Each district's 
predicted base cost determined for each school year according to subdivi
sion 3 shall be averaged with the base cost for that district for that year to 
determine the district's adjusted authorized predicted cost per FTE for that 
year. 

(2) Notwithstanding clause (I), for fiscal year 1983, the predicted base 
cost shall be adjusted as provided in this clause to determine adjusted 
authorized predicted cost per FTE for the base school year. 

(a) If the predicted base cost exceeds the base cost, the predicted base cost 
shall be decreased by 50 percent of the first $40 of difference between the 
base cost and the predicted base cost; 70 percent of the next $40 of dif
ference; and 90 percent of any difference which exceeds $80, to determine 
the adjusted authorized predicted cost per FTE. 

(b) If the predicted base cost is less than the base cost, the predicted base 
cost shall be increased by 50 percent of the first $40 of difference between 
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the base cost and the predicted base cost; 70 percent of the next $40 of 
difference; and 90 percent of any difference which exceeds $80, to deter
mine the adjusted authorized predicted cost per FTE. 

Subd. 7b. [ INFLATION FACTORS. [ The adjusted authorized predicted 
cost per FTE determined for a district under subdivision 7a for the base year 
shall be increased by 22 percent to determine the district's aid entitlement 
per FTE for the 1982-1983 school year, by 13.1 percent to de1ermine the 
district's aid entitlement per FTEfor the /983-/984 school _vear, and by I I .6 
percent to determine the district's aid enritlement per FTEfor rhe 1984-/985 
school year. 

Subd. 8a. [AID.[ For !he /982-/983 and 1983-/984 school years, a dis
trict's transportation aid shall be equal to the sum of its basic transportation 
aid pursuant to subdivision 8b, its excess handicapped transportation aid 
pursuant to subdivision 8c, its handicapped board and lodging aid pursuant 
to subdivision 8d, its to and from board and lodging aid pursuant to sub
division 8e, its nonpublic support services transportation aid pursuant to 
subdivision 8f, its during-day transportation aid pursuant to subdivision 8g, 
and its closed-school transportation aid pursuant to subdivision Sh, minus 
the amount raised by two mills times the adjusted assessed valuation which 
is used to compute the transportation levy limitation for the levy attributable 
to that school year. A district may levy less than the amount raised by two 
mills. Transportation aid shall be computed as if the district had levied 1he 
amount raised by two mills. If the -t-et-a+ Bl3!3F0!3Fiati0R fuF tFBR.il30fhl:ti0R itt6- ffi 
ilftJ' ffieal Y""" mtff -1-9&2' is iRsuH<eieRt te l"'Y al-I sistriets the full - ef 
ftitl etlfRe<i, the septtr!RlORt of esuealieR sltttil retittee eaei, sislriet' S a-ie Ht 
rrepertieR le the flttfAber ef resiseRI f'Uj}i!s ffi a¥efi!ge aatt)' RlOlflBOFSAif Ht the 
~ fe ffte ~ ~ a1.eFage a-a-f.½· fflefflEleFsRi13, aRa sha+l- re4H-ee t-ke ate 
ORlitlen,eRt of eff FeflflUltt sistriets ift the 5ftRle rrerertieR. Aid for the 1982-
1983 and I 983-1984 school years shall be reduced by the following amount: 
the product of 

(a) the number of nonhandicapped secondary pupils transported in the 
base year who live between one and two miles from the public school which 
they could attend or the nonpublic school actually attended, times 

(b) 1.5, divided by the average distance to school for all FTE's transported 
in the district in the regular transportation category in the base year, times 

(c) the district's aid entitlement per FTE determined according to subdivi
sion 7b, times the ratio of average daily membership used in subdivision Sb. 

For the 1984-1985 school year and thereafter, a district's transportation 
aid shall be equal to the sum of its basic transportation aid pursuant to 
subdivision Sb, its nonregular tran.\portation aid pursuant to subdivision Bi, 
its nonregular transportation levy equalization aid pursuant to subdivision 
8j, and its excess transportation levy equalization aid pursuant to subdivi
sion Bk, minus the amount raised b.v l. 75 mills times the adjusted assessed 
valuation which is used to compute the transportation levy limitation for the 
levy attributable to that school year. A district may levy less than the amount 
raised by l .75 mills. Tramportathm aid shall be computed as 1f the district 
had levied the amount raised by I. 75 mills. 

If the total appropriation for transportation aid for any fiscal year is insuf-
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ficient to pay all districts the full amount {laid earned, the department <?l 
education shall reduce each district's aid in proportion to the number of 
resident pupils in average daily membership in the district to the state total 
average daily membership, and shall reduce the aid entitlement <d' ,?tfJor
mula districts in the same proportion. 

Subd. 8b. IBASIC AID COMPUTATION.I For the 1982-1983 and 1983-
1984 school years, a district's basic transportation aid pursuant to this 
section for the school year shall equal the district's aid entitlement per FfE 
determined according to subdivision 7b times the total number of authorized 
weighted FfE's transported in the regular and handicapped transportation 
categories in the district in the base year times the ratio of average daily 
membership in the district in the current year to the average daily member
ship in the district in the base year. 

For the 1984-1985 school year and thereafter, a district"s basic transpor
tation aid pursuant to this section for each school year shall equal the 
district's aid entitlement per FTE determined according to subdivision 7b 
times the total number of authorized FTE's transported in the regular aoo 
hanElieaf)f:1eEI eategeFies ::ategory in the district in the current school year. 

Subd. 8c. [EXCESS HANDICAPPED AID.] (a) For eael! the /982-/983 
and /983-1984 school yea, years, the state shall pay aid for the excess costs 
of providing transportation for handicapped students as provided in this 
subdivision to a district where. in the current school year, the ratio of FfE's 
transported in the handicapped category to the total number of FfE's trans
ported in the regular transportation category exceeds the same ratio for the 
state as a whole. 

(b) This aid shall equal: 

the product of the percent excess handicapped FfE's transported. times 
the difference between 

(I) the district's actual cost for transportation of all pupils in the handi
capped category in the current year, and 

(2) the product of 

(i) the district's aid entitlement per FfE determined according to subdivi
sion 7b, times 

(ii) the RHmber ef l".FE's transrertea ffi the l,andie•rrea eategBF) ifi the 
tlistriet ffi the - year. 

Pre,·iaea tha!l'erthe 1982 1983 aittl 1983 1981 sel!eel~thefttlfflberift 
~ a1,,we shall lie rerlaeed by the fellw .. ing eemrHtatiea: the product of 
the number of FfE's transported in the handicapped category in the district 
in the base year, times its pupil weighting factor for the handicapped cate
gory, times the ratio of average daily membership in the district in the 
current year to average daily membership in the district in the base year. 

Excess handicapped transportation aid authorized in this subdivision shall 
not be paid after the /983-/984 school year. 

Subd. 8d. IHANDICAPPED BOARD AND LODGING AID.I For board 
and lodging of handicapped pupils, each district shall receive aid equal to 



1148 JOURNAL OF THE SENATE [33RDDAY 

the product of the number of FTE pupils boarded and lodged in the current 
year in the district in this transportation category, times the average of 

(a) the state average board and lodging cost per FTE pupil boarded and 
lodged in the base year, times the inflation factor for that year prescribed in 
subdivision 7b; and 

(b) the district's actual cost per FTE pupil boarded and lodged in the 
current year. 

Aid for board and lodging of handicapped pupils authorized in this sub
division shall not be paid after the 1983-1984 school year. 

Subd. 8e. [TO AND FROM BOARD AND LODGING.] For transportation 
of handicapped pupils to and from board and lodging facilities, the state 
shall pay aid to each district for each year equal to the lesser of 

(a) the sum of the distance in miles from the home of each pupil trans
ported in this category to the board and lodging facility, times 36, times 24 
cents; or 

(b) the average of the amount in (a) and the district's actual cost for all 
transportation in this category in the current year. 

Aid for transportation of handicapped pupils to and from board and lodging 
facilities authorized in this subdivision shall not be paid after the 1983-1984 
school year. 

Subd. 8f. [NONPUBLIC SUPPORT SERVICES AID.] For the 1982-1983 
and I 983-1984 school years, a district's nonpublic support services trans
portation aid shall equal the district's aid entitlement per FTE determined 
according to subdivision 7b, times its pupil weighting factor for the non
public support services transportation category, times the number of FTE 
pupils transported in the nonpublic support services category in the district 
in the base year, times the ratio of average daily membership in the district 
in the current year to average daily membership in the district in the base 
year. Fef the 1984 198§ sehool Y"llf aH<i u,e,eafleF, a sist,iet's RORpablie 
~ sen iees traRspeFtetien attJ sJta.H. effttilt the 8istFiet's ate entillemeAt ~ 
F+E selefffliRes aeeo,siRg te sabEli,isieR 71>; limes its j>llj>il weightiRg faelef 
fefthe RORpablie Sapper! ser,•iees lrnRspoF!atieR eategoFj, limestheftltfR9eFef 
He',; IAIRSpOF!CS ift tool eategefj ift the €11freftt j'8flr. 

Nonpublic support services aid authorized in this subdivision shall not be 
paid after the /983-1984 school year. 

Subd. 8g. [DURING-DAY TRANSPORTATION AID.] For the 1982-
1983 and 1983-1984 school years, a district's during-day transportation aid 
shall equal the district's aid entitlement per FTE determined according to 
subdivision 7b, times its pupil weighting factor for the during-day transpor
tation category, times the number of FTE's transported in the during-day 
transportation category in the base year, times the ratio of average daily 
membership in the district in the current year to average daily membership 
in the district in the base year. Fe, the 198 4 198§ sehool yellf l!RS thereafle,, a 
sislFiel's SHriRg say IFaRSpoF!atiOR aiEI shall ettttaJ the sislriet' S aiEI ORtitiemeRI 
f!t'I' l'+E se1e,miRes aeeo,siRg I<> sabElivisioR 71>, limes ils f'l!l3H weightiRg 
faet0F feF ¼Re SHFiRg say !FftRSpoF!atieR eateg0Fj', limes the ft\tfR9eF 6f He',; 
tFaHspof1et:I tR the EhtFiRg da)' tFaAsporHltieR eategery ffi the etlffeR-t yeBf-:-
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During-day transportation aid authorized in this subdii1ision shall not he 
paid after the 1983-/984 school year. 

Sub<!. 8h. [CLOSED-SCHOOL TRANSPORTATION AID.] For the 
1982-1983 and 1983-1984 school years, a district's closed-school trans
portation aid shall equal the district's aid entitlement per FTE determined 
according to subdivision 7b, times the number of authorized FTE's trans
ported in the regular category in the current school year who were not 
transported in the base year and would not have been transported in the 
current year but for school closings or altered school attendance boundaries. 
The total amount of transportation aid computed pursuant to this subdivi
sion in each year shall not exceed $2,(H)(),000. If this amount is insufficient 
to pay each qualifying district its full amount of aid pursuant to this sub
division, this amount shall be prorated among all qualifying districts in 
proportion to each district's number of FfE's for whom aid is claimed under 
this subdivision. 

Closed-school transportation aid authorized in this subdivision shall not be 
paid after the /983-/984 school year. 

Suhd. Si. [NONREGULAR TRANSPORTATION AID) For the /984-
1985 school year and thereafter, a district's nonregular transportation aid 
shall be determined pursuant to this subdivision. Nonregular transportation 
aid shall equal (a) 20 percent t>fthe first $10 ofa<·tual cost in the current year 
for nonregular transportation services per total pupil unit, plus 40 percent <4 
the next $10 <!factual cost in the current year for nonregular tramportation 
services per total pupil unit, plus 60 percent of the actual cost in the current 
year for nonregular transportation services per total pupil unit which ex
ceeds $20, times (b) the number of total pupil units in the district in the 
current year. 

Subd. 8j. [NONREGULAR TRANSPORTATION LEVY EQUALIZA
TION AID.] For the /984-/9/i5 school year and thereafter, a di.,trict's 
nonregular transportation levy equalization aid shall be determine</ pursu
ant to this subdivision. 

(a) Unreimbursed nonregular transportation revenue shall equal the ac
tual cost in the current year for nonregular transportation services, minu.<i 
the district's nonregular transportation aid computed pursuant to subdivi
sion Si. 

( b) The nonregular transportation levy is the levy authorized by section 
275./25, subdivision 5c. 

(c) Nonregular transportation levy equalizatfon aid for a district shall 
equal its unreimhursed nonregular transportation revenue, minus the 
nonreiular transportation levy limitation for that year, times the ratio<>/ the 
district's actual nonregular transportation levy to its nonregular lranspor
tation levy limitation. 

Subd. 8k. [EXCESS TRANSPORTATION LEVY EQUALIZATION 
AID.] For the 1984-1985 school year and thereajler, excess transportation 
levy equalization aid shall be paid pursuant tu this subdivision. 

(a) The excess transportation levy is the levy authorized b:v section 
275./25, subdivision 5d. 
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( b) Exce.\·s tramportation levy revenue for a district shldl equal the sum <~f: 

(i) the ,iistrict's actual cost in the school year afier the year in which the 
excess transportation levy is cerl(//ed for tra,1.~portation to and from .w:hool 
of secondary pupils who live more than one mile but less than two miles from 
the public school which they could atlend or from a nonpublic school actually 
attended, plus 

(ii) the district's actual cost in the school year after the year in which the 
excess tran,\portation levy is cerJified for tramportation costs or other re
lated services which are necessary because <~l extraordinary trqfjll· hazards, 
plus 

(iii) an amount equal to $20 times the number ofFTE pupils transported on 
contracted school buses in the regular transportation category in the school 
year precedinK the year the levy is certified, plus 

(iv) the amount necessary to eliminate any projected deficit in the appro
priated fund balance account for bus purchases in its tramportation fund as 
of June 30 in the school year beginning in the calendar year following the 
calendar year the levy is cer-t1fied. 

(c) A district's exl·ess tramportation levy equalization aid shall equal it.\· 
excess transportation levy revenue for that school year, minus the distrid' s 
excess transportation levy limitation for that year, times the ratio of the 
district's actual excess transportation levy to its excess transportation levy 
limitation. If the amount appropriated for excess transportation levy equali
zation aid is insujj/Cient to pay all districts the full amount of aid earned, the 
department of education shall reduce each district's excess levy equalization 
aid in proportion to the amount of the district's excess transportation levy 
revenue. 

Subd. 9. I DISTRICT REPORTS. l Each district shall report data to the 
department as required by the department to implement the transportation 
aid formula. If a district's final transportation aid payment is adjusted after 
the final aid payment has been made to all districts, the adjustment shall be 
made by increasing or decreasing the district's aid for the next fiscal year. 

Subd. 10. !DEPRECIATION.] Any school district which owns school 
buses or mobile units shall transfer annually from the unappropriated fund 
balance account in its transportation fund to the appropriated fund balance 
account for bus purchases in its transportation fund at least an amount equal 
to 12-1/2 percent of the original cost of each type one or type two bus or 
mobile unit until the original cost of each type one or type two bus or mobile 
unit is fully amortized, plus 20 percent of the original cost of each type three 
bus included in the district's authorized cost under the provisions of sub
division I, clause (b)(4), until the original cost of each type three bus is fully 
amortized, plus 33-1/3 percent of the cost to the district as of July I of each 
year for school bus reconditioning done by the department of corrections 
until the cost of the reconditioning is fully amortized; provided, if the 
district's transportation aid is reduced pursuant to subdivision 8a because 
the appropriation for that year is insufficient, this amount shall be reduced in 
proportion to the reduction pursuant to subdivision 8a as a percentage of the 
sum of 

(I) the district's total transportation aid without the reduction pursuant to 
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subdivision Sa, plus 

(2)}<,r fiscal years 1983 and 1984, an amount equal to two mills times the 
adjusted assessed valuation ef the tlts-tft€t which is used to compute the levy 
limitation for the levy attributable to that year, or j{Jr fiscal year 1985 and 
thereafter 1.75 mills times the adjusted assessed valuation of the district for 
the preceding year. Any school district may transfer any amount from the 
unappropriated fund balance account in its transportation fund to any other 
operating fund or to the appropriated fund balance account for bus pur
chases in its transportation fund. 

&!!,th +-h [PAYME~IT SCHEDULE THROUGH +9lQ-ct eJ<€ef>1 as ffi!tY be 
otherwif,e autAeri:z:eEl try- t-he €BR\mi.1si0ner te aeeommo0ate tt ~ -sel=tee-1 
yettF prngraffi, foF fiseal yettFS tl,rssgi, W8±-;- tl!e sMe sl,al! ray le ea€l, sel,eel 
distFiel :,{) rereeHt ef its es!iffiated seheel !raAspsr!a!isA ai<I feF tl!e fiseal yettF 
""eF eefeFe ea€l, ef the follev. iag da!etr. Atiglli,l :}I, Decemeer 31, afl<I Mi>f€ft 
-:l-l, +he tiRal ai<I di.i!ries!ieA !o ""'"'distFiel sl,ajj l,e FAat!e BA eF 9effif€ Oetaeer 
'l--1- ef tl!e fella•,, iAg fiseal ~ 

Subd. 12. [PAYMENT SCHEDULE.] Except as may be otherwise autho
rized by the commissioner to accommodate a flexible school year program, 
s!ltftittg iA fiseal yettF +9K½ the state shall pay each school district its es
timated school transportation aid for the fiscal year according to the follow
ing schedule: 30 percent by August 3 I: 30 percent by December 31: and 25 
percent by March 31. The final aid distribution to each district shall be made 
by October 31 of the following fiscal year. 

Sec. 3. Minnesota Statutes 1982, section 275.125, subdivision 5, is 
amended to read: 

Subd. 5, [BASIC TRANSPORTATION LEVY,] For school transportation 
services, a school district may levy an amount not to exceed the amount 
raised by a levy oft-we /. 75 mills times the adjusted assessed valuation of 
the taxable property of the district for the preceding year. A distFiel ""'Y !the 
le¥y ttA<leF this ,;sladivisioa feFtl!eftfAe8A! Aeeessar, ta elimiaa!e att;· pr,~eetea 
ae4'ieit iA the apprnpria!eEI ftt00 balaAee aeeeaa! foF bs5 psrel,ases ifi its lffiAs
porlu!isA ftt00 as <>f J.tlfle :,{) iA tl!e seheel yettF wheA tl!e le¥y es ,ecegai,ed as 
Fe\eF1ue. A e-i-stA€t wltt€h eBHtracts fuF pttptl tnms13eFtation sen ices ffifty a-1-se 
le¥y fHt ftfAe8A! e<j"'6 le m times the ffi!ffi9ef ef !'TE j>8j>HS !raAJpoF!ea OR 

eoat,ae!eEI seheel ooses iA the preeediag c;eheel yettF iA tl!e regs+ar !raaspeF!a 
!iOA eategs•i , whielt sl,all 1,e j>Hl€e8 iA tl!e !raasperta!ioa H!A8 afl<I ..,;ea feF "A:Y 
lawful psrpese, A distFiel ffi!tY le¥y fHt ftfAe8A! "'!""i le Ill£ estimated oost, iA 
tl!e seheel yea, l,eginniAg iA tl!e yettF iA whielt tl!e le¥y is eef!ified, ef lffiAs
pt>F!iAg seesAElar; pspils le afl<I fffifA S€flOO! wl,e Jwe ffleFe tltf!A ei,e mile bet 
less tltf!A twB fflOOS fffifA tl!e j>8blie seheel wlttelt they €00-ltl -.! .,. fffifA a 
aoapselie seheel ac!sally aueaded. A distFiel ""'Y !the le¥y fur !raaspaF!miea 
ees-t-s Bf ethet= reJ.a.tetf. serviees Wftt€ft are Reeessary 13eeau_;e 0f eMrnerdiRarJ 
tFaffie ooettFt!s fuF the tteJ<t seheel ~ 6'¥ies astkeri,.ee by this '"~di, isioa 
4aH be eomputed aeeorEliRg te proceEitue,; esht'3lishetl ey tfte eefFlfFli.L;ioRer. 

Sec. 4. Minnesota Statutes 1982, section 275.125, subdivision 5b, is 
amended to read: 

Subd. 5b, [TRANSPORTATION LEVY OFF-FORMULA ADJUST
MENT.] In "A:)' fiscal yettF iA whielt years 1983 and I 984 i( the transportation 
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levy in a district attributable to t-1:tat each fiscal year of two mills times the 
adjusted assessed valuation of the district exceeds the transportation aid 
computation under section 124.225, subdivisions 8b, 8c, 8d, 8c, 8f, 8g, 
and 8h, the district's transportation levy limitation shall be adjusted as 
provided in this subdivision. In the year following tftttt each qf those fiscal 
yeat= years, the district's transportation levy shall be reduced by an amount 
equal to the differcm:e between (I) two mills times the adjusted assessed 
valuation of the district, and (2) the sum of the district's transportation aid 
computation pursuant to section 124.225, subdivisions 8b, 8c, 8d, Se, Sf, 
8g, and 8h, less the amount of any aid reduction due to an insufficient 
appropriation as provided in section 124.225, subdivision 8a. 

lnjlscul year 1985 and eachjlscal year thereafter, if the basic transporta
tion levy in a district attributable to a particular fiscal year qf 1.75 mills 
times the adjusted assessed valuation (4 the district exceeds the transporta
tion aid computation under section 124.225, subdivisions Sb, 8d, 8e, and 8i, 
the district's levy limitation shall be adjusted as provided in this subdivision. 
In the year.fullowin,; each fiscal year, the district's transportation levy shall 
be reduced by an amount equal to the difference between ( l) I .75 mills times 
the adjusted assessed valuation of the district, and (2) the sum of the dis
trict's transportation aid computatfrm pursuant to section 124.225, subdivi
sions 8b, 8d, 8e, and 8i, less the amount of any aid reduction due to an 
insufficient appropriation as provided in section 124.225, subdivision Ba. 

For the levies certified in 1983 and 1984, the following additional amount 
shall be subtracted: 

the product of 

(a) the number of nonhandicapped secondary pupils transported in the 
base year who live between one and two miles from the public school which 
they could attend or the nonpublic school actually attended, times 

(b) 1.5, divided by the average distance to school for all FTE's transported 
in the district in the regular transportation category in the base year, times 

(c) the district's aid entitlement per FfE determined according to section 
124.225, subdivision 7b, times the ratio of average daily membership in the 
district in the current year to average daily membership in the district in the 
base year. 

Sec. 5. Minnesota Statutes 1982, section 275.125, is amended by adding 
a subdivision to read: 

Subd. 5c. [NONREGULAR TRANSPORTATION LEVY.] A school dis
trict may also make a levy for unreimbursed nonregular transportation costs 
pursuant to this subdii1ision. The amount of the levy shall not exceed the 
product of" 

(a) the district's unreimbursed nonregular transportation revenue deter-
mined pursuant to section 124 .225, subdivision 8j, clause (a), times 

(b) the lesser of 

(i)one, or 

(ii) the ratio of the district's adjusted assessed valuation for the preceding 
year per total pupil unit in the school year to which the levy is attributable, to 
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the equalizing factor for the school year to which the levy is attributable. 

Sec. 6. Minnesota Statutes 1982, section 275.125, is amended by adding 
a subdivision to read: 

Subd. 5d. !EXCESS TRANSPORTATION LEVY.] A school district may 
also make an excess transportation levy pursuant to this clause, which shall 
not exceed the product of: 

(a) the district's excess transportation levy revenue as defined in section 
124.225, subdivision 8k, clause (b), times 

(b) the lesser of 

(i)one, or 

(ii) the ratio of the district's adjusted assessed valuation for the preceding 
year per total pup;/ unit in the school year beginning in tl:e calendar year 
next following the calendar year in which the levy ;s certified, to 75 percent 
of the equalizing factor for that school year. 

levies authorized by this subdivision shall be computed according to pro
cedures established by the commissioner. 

Sec. 7. !ADDITIONAL TRANSPORTATION LEVY, 1983.] 

In /983 only, a district may levy an amount equal to the estimated cost, in 
the school year beginning in the year in which the levy is certified, of 
transporting secondary pupils to and from school who live more than one 
mile but less than two miles from the public school which they could attend or 
from a nonpublic school actually attended. 

Sec. 8. !APPROPRIATIONS.] 

Subdivision I. There is appropriated from the general fund to the depart
ment of education the sums indicated in this section for the fiscal years 
ending June 30 in the years designated. 

Subd. 2. [TRANSPORTATION AID.] For transportation aid there is ap-
propriated: 

$85,874,000. ..... ./984, 

$106,381,000.... . /985. 

(a) The appropriation for 1984 includes$/ 3,471,000 for aidfor fiscal year 
1983 payable in fiscal year /984 and $72,403,000 for fiscal year /984 
payable in fiscal year /984. 

(b) The appropriation for 1985 includes $12.777,000for aid for fiscal year 
/984 payable in fiscal year /985 and $93,604,000 for fiscal year /985 
payable infiscal year /985. 

(c) The appropriation for fiscal year 1985 includes an amount not to exceed 
$6,495,000 for transportation excess levy equalization aid for fiscal year 
/985 payable in fiscal year /985, pursuant to Minnesota Statutes, section 
124.225, subdivision 8k. 

(d) The appropriations are based on JOO percent aid entitlements of 
$85, /80,000 for fiscal year 1984 and $98,530,000 for fiscal year /985. 

Subd. 3. !CANCELLATION.] Any unexpended balance remainini; .from 
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the appropriation in this section for I 984 shall cancel and shall not he 
available for the second year of the biennium. None of the amounts appro
priated in this section shall be expended for a purpose other than the purpose 
indicated. If the appropriation amount attributable to either year for any 
purposes indicated is insufficient, the aid for that .vear shall be prorated 
among all qualifying districts in the manner prescribed in Minnesota Stat
utes, section 124.225, subdivisions 8a and 8k. 

ARTICLE 3 

SPECIAL EDUCATION 

Section I. Minnesota Statutes 1982, section 120.17, subdivision 3, is 
amended to read: 

Subd. 3. [RULES OF THE STATE BOARD.] The state board shall prom
ulgate rules relative to qualifications of essential personnel, courses of study 
or training, methods of instruction and training, pupil eligibility, size of 
classes, rooms, equipment, supervision, parent consultation and any other 
rules and standards it deems necessary, for instruction of handicapped chil
dren. These rules shall provide standards and procedures appropriate for the 
implementation of and within the limitations of subdivisions 3a and 3b. 
These rules shall also provide standards for the discipline, control, man
agement and protection of handicapped children. The state board shall, 
according to section 14 .05, subdivision 4, notify a district applying for a 
variance from rules within 45 calendar days of receiving the request whether 
the request for the variance has been granted or denied. If a request is 
denied, the board shall specify the program standards used to evaluate the 
request and the reasons the variance was denied. 

Sec. 2. Minnesota Statutes 1982, section 124.17, subdivision 2d, is 
amended to read: 

Subd. 2d. In summer school or inter-session classes of flexible school 
year programs, membership for pupils shall mean the number of full-time 
equivalent pupils in the program. This number shall equal the sum for all 
pupils of the number of classroom hours in the programs for which each 
pupil is enrolled divided by 1050. However, the number of hours for an 
individual pupil may not exceed 120 or average more than six per day. 
Membership in summer school or intersession classes of flexible school 
year programs shall not include a handicapped pupil whose district of resi
dence has been determined by section 120. 17, subdivision Sa, and who is 
temporarily placed in a state institution or a licensed residential facility for 
care and treatment. 

Sec. 3. Minnesota Statutes 1982, section 124.201, subdivision 2, is 
amended to read: 

Subd. 2. [DEFINITIONS.] For the purposes of computing foundation aid 
for handicapped pupils enrolled in summer school and inter-session classes 
of flexible school year programs, the following phrases shall have the 
meanings given them. 

(I) "Summer school pupil units" means full-time equivalent pupil units 
for summer school classes and inter-session classes of flexible school year 
programs computed under the provisions of section 124. 17. Only pupils 



33RD DAY] MONDAY, APRIL II, 1983 1155 

who are handicapped and who are appropriately served at levels 4, 5, or 6 of 
the continuum of placement model described in ~ Mf;AA ~ ~ state 
board rules shall be included in the computation of summer school pupil 
units. 

(2) "Summer school revenue allowance" means an amount equal to the 
product of the number of summer school pupil units in a district, times the 
foundation aid formula allowance as defined in section 124.2122 for the 
preceding regular school year. 

(3) "Summer school aid" means aid for summer school and inter-session 
classes of flexible school year programs. 

Sec. 4. Minnesota Statutes 1982, section 124.273, subdivision 4, is 
amended to read: 

Subd. 4. [APPLICATION DATES.] (a) A <lis!fiel .. islliRg !O feeei¥e ai<I 
pHFSHaRI 10 lllis seetioo silttl! 5IISffii! "" applieatieR by Oetebe, ~ 1-ebRJ&F)' 
~ atlt! fflfteH ef eaellyear. Aitl J"'id pHFSHaRI 10 lllisseetioo silttl!ee 1,ase,ioo 
¼Ile fttlffleeF ef l"'rils ef limi-!e<I llRglis!l prefieieRe) eRFollea it1 ¼Ile <lis!fiel at 
¼Ile tttfle ¼Ile <lis!fiel SHblflits its fiFst applieatieR 8f ¼Ile fttlffieeF of aaaitieRal 
Stieft l"'rils eRFolleEI at tke ffffie subsequeAt a13131ieaH0Rs He suBmitteEI. A 
district shall submit an initial application for aid by October 15 or, for pupils 
enrolled after that date, by the earlier of February 15 or June 15. Amended 
applications which reflect changes in enrollment shall be submitted by Feb
ruary 15 and June 15, as applicable. A final report with actual salary and 
enrollment information shall be submitted by August 15 for calculation of the 
final payment. 

(b) All applications shall be submitted to the department in the manner 
prescribed by the commissioner. Each application shall include (I) the 
number of pupils or additional pupils enrolled who meet the criteria in 
section 126.262, subdivision 2; (2) the number, dates of hire, full time 
equivalency, and salaries of essential licensed personnel or additional es
sential licensed personnel employed in the district's educational program 
for pupils of limited English proficiency who meet the criteria in section 
126.262, subdivision 3; and (3) any other information deemed necessary by 
the commissioner to implement this section. School districts may submit 
joint applications for aid pursuant to this section and may share essential 
instructional personnel employed in educational programs for pupils of 
limited English proficiency. 

Sec. 5. Minnesota Statutes 1982, section 124.32, subdivision 3a, is 
amended to read: 

Subd. 3a. Unless otherwise specified, the aids provided for educational 
programs for handicapped children shall be paid on a current funding basis. 

Sec. 6. Minnesota Statutes 1982, section 124.32, subdivision 5, is 
amended to read: 

Subd. 5. [RESIDENTIAL AID.] When a handicapped child is placed in a 
residential facility approved by the commissioner and established primarily 
to serve handicapped children and when the child's educational program is 
approved by the commissioner, the state shall pay aid to the resident district 
under the provisions of this subdivision. Except for the 1982 1983 aid for 
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the 1981-1982 regular school year, the aid shall be an amount not to exceed 
60 percent of the difference between the instructional costs charged to the 
resident district and the foundation aid formula allowance, for each handi
capped child placed in a residential facility. Except for .J-9&3 1982 summer 
school programs, the aid for summer school programs for each handicapped 
child placed in a residential facility shall be an amount not to exceed 60 
percent of the difference between the instructional costs charged to the 
resident district and the summer school revenue allowance in the resident 
district attributable to that child. Aid for these programs shall be paid on a 
reimbursement basis by October 31 following completion of the program. No 
aid shall be paid pursuant to this subdivision for tuition charged a resident 
district pursuant to section 120.17, subdivision 7a, for a child placed at the 
Minnesota school for the deaf or the Minnesota braille and sight-saving 
school. 

The following types of facilities may be approved by the commissioner: 

(a) a residential facility operated by the state or public school district and 
designed to serve the low incidence handicapped, the multiple handi
capped, or the most severely handicapped children within the states; 

(b) a private, nonsectarian residential facility designed to provide educa
tional services for handicapped children within the states; and 

(c) a state hospital or private nonsectarian residential center designed to 
provide care and treatment for handicapped children. 

Sec. 7. Minnesota Statutes 1982, section 124.32, subdivision Sa, is 
amended to read: 

Subd. Sa. [1982 1983 RESIDENTIAL AID FOR /981-1982.] The aid for 
the 1982 1983 1981-1982 school year shall be paid according to subdivision 
5, except that for the regular 1982 1983 1981-1982 school year the aid shall 
be an amount not to exceed 35. 7 percent of the difference between the 
instructional costs charged to the resident district and the foundation aid 
formula allowance, for each handicapped child placed in a residential facil
ity. For summer school programs in .J-9&3 1982, the aid for each handi
capped child placed in a residential facility shall be an amount not to exceed 
35. 7 percent of the difference between the instructional costs charged to the 
resident district and the summer school revenue allowance in the resident 
district attributable to that child. 

Sec. 8. Minnesota Statutes I 982, section 126.54, subdivision I, is 
amended to read: 

Subdivision I. [GRANTS; PROCEDURES.] For fiscal years +982 aA<l 
1983, 1984 and /985, the state board of education shall make grants to no 
fewer than six school year American Indian language and culture education 
programs. At least three programs shall be in urban areas and at least three 
shall be on or near reservations. The board of a local district, a participating 
school or a group of boards may develop a proposal for grants in support of 
American Indian language and culture education programs. Proposals may 
provide for contracts for the provision of program components by nonsec
tarian nonpublic, community, tribal or alternative schools. The state board 
shall prescribe the form and manner of application for grants, and no grant 
shall be made for a proposal not complying with the requirements of sec-
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lions 126.45 to 126.55. The state board shall submit all proposals to the 
state advisory task force on American Indian language and culture educa
tion programs for its recommendations concerning approval, modification, 
or disapproval and the amounts of grants to approved programs. 

Sec. 9. JSUPERVISION.] 

For the I 983-84 school year, all state board of education rules requiring 
employment ,t special education supervisory personnel are suspended. 

Sec. 10. [STUDENT TO STAFF RATIOS; 1983-1984 SCHOOL YEAR.] 

For the 1983-84 school year, a district may increase the student to staff 
ratios established pursuant to 5 MCAR I .0122 C. by an amount not to exceed 
20 percent. 

Sec. 11. [REPEALER. l 
Minnesota Statutes 1982, sections 124.273, subdivisions I and 2, and 

124.32, subdivision I are repealed. 

Sec. 12. [APPROPRIATIONS.] 

Subdivision 1. There is appropriated from the general Jund to the depart
ment of education the sums indicated in this section for the fiscal years 
ending June 30 in the years designated. 

Subd. 2. !SPECIAL EDUCATION AID.] For special education aid there 
is appropriated: 

$117,883,000 ..... 1984, 

$138,108,000 .. ... 1985. 

The appropriation for 1984 includes $15,148,000 for aid for fiscal year 
1983 payable in fiscal year 1984, and $102,735,000for aid for fiscal year 
1984 payable infiscal year 1984. 

The appropriation for 1985 includes $18,130,000 for aid for fiscal year 
1984 payable in fiscal year /985 and $/ 19,978,000 for aid for fiscal year 
/985, payable infiscal year 1985. 

The appropriations a, e based on I 00 percent aid entitlements of 
$120,865,000 for fiscal year 1984 and $126,293,000 for fiscal year 1985. 

Subd. 3. JSUMMER SCHOOL FOUNDATION AID.] For aid pursuant to 
section 124 .20 I, subdivision 3. for special education summer school pro
grams there is appropriated: 

$ 621,000 ...... /984, 

$ 749,000 ...... 1985. 

The appropriation for /984 is for 1983 summer school programs. 

The appropriation for /985 is for /984 summer school programs. 

Subd. 4. JSUMMER SCHOOL SPECIAL EDUCATION AID.] For special 
education aid for summer school programs there is appropriated: 

$3,325,000 ..... /984, 

$3,617,000 ..... /985. 
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The appropriation for 1984 is for 1983 summer school programs. 

The appropriation for /985 is for 1984 summer school programs. 

Subd. 5. [RESIDENTIAL FACILITIES AID.] For aid pursuant to section 
124.32, subdivision 5, there is appropriated: 

$/ ,/39,000 ..... /984, 

$/ ,238,000 ..... /985. 

Subd. 6. [LIMITED ENGLISH PROFICIENCY PUPILS PROGRAM 
AID.] For aid to educational programs for pupils of limited English profi
ciency pursuant to section 124.273 there is appropriated: 

$2,884,000 . ... . /984. 

$3,450,000 ..... /985. 

The appropriation for 1984 includes $380,000 for aid for fiscal year /983 
payable in fiscal year 1984, and $2,504,000 for aid for fiscal year /984 
payable in fiscal year /984. 

The appropriation for /985 includes $442.000 for aid for fiscal year /984 
payable in fiscal year 1985 and $3.008,000 for aid for fiscal year 1985, 
payable in fiscal year 1985. 

The appropriations are based on JOO percent aid entitlements of 
$2,946,000 for fiscal year 1984 and $3 .166, 000 for fiscal year 1985. 

Subd. 7. [AMERICAN INDIAN LANGUAGE AND CULTURE PRO
GRAM AID.] For grants to American Indian language and culture education 
programs pursuant to section 126 .54, subdivision I, there is appropriated: 

$542,000 ..... /984, 

$633,000 ..... /985. 

The appropriation for /984 includes $73,000 for aid for fiscal year /983 
payable in fiscal year 1984, and $469,000 for aid for fiscal year /984 
payable infiscal year /984. 

The appropriation for 1985 includes $83,000 for aid for fiscal year /984 
payable in fiscal year /985 and $550,000 for aid for fiscal year /985, 
payable in fiscal year 1985. 

The appropriations are based on JOO percent aid entitlements of $552,000 
for fiscal year 1984 and $579,000 for fiscal year /985. 

Subd. 8. [HEARING IMPAIRED SUPPORT SERVICES AID.] For pay
ment of support sen4ces for hearing impaired persons pursuant to section 
121.201 there is appropriated: 

$42,000 ..... 1984. 

$43,000 ..... /985. 

The appropriations are based on JOO percent aid entitlements of $42,000 
for fiscal year 1984 and $45,000 }<,r fiscal year /985. 

Subd. 9. [CANCELLATION.] Any unexpended balances remaining from 
the appropriations in this section for /984 shall cancel and shall 1101 be 
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available for the second year<?/ the biennium. None of the amounts appro
priated in this section shall be expended for a purpose other than the purpose 
indicated. 

Subd. /0. [PRORATION.] If the appropriation amount in subdivisions 2, 
3, 4, 5 or 6 of this section attributable to either year for the purpose indicated 
is insufficient, the aid for that year shall be prorated among all qualifying 
districts and the state shall not be obligated for any amount in excess of the 
appropriations in this section for these purposes. 

Sec. 13. [EFFECTIVE DATE.] 

Section 2 of this article is effective the day following final enactment. 

ARTICLE4 

COMMUNITY AND ADULT EDUCATION 

Section I. [124.2715] [COMMUNITY EDUCATION AID.] 

Subdivision 1. [ELIGIBILITY.] For the fiscal year /984 and thereafter, 
the state shall pay aid for community education programs according to the 
provisions of this section. A district shall establish a community education 
council according to section J 2 J .88. 

Subd. 2. [EQUALIZED REVENUE.] A district'.,· equalized revenue for 
any fiscal year shall equal $5 times the population of the district. 

Subd. 3. [EQUALIZED AID.) A district's equalized aid for any fiscal year 
shall equal its equalized revenue for that fiscal year minus its equalized Levy 
for use in that fiscal year, computed according to section 2. 

Subd. 4. [ADDITIONAL AID.] if a district's equalized revenue i., less than 
$7,000, that district shall receive additional aid. The aid shall be the dif 
ference between its equalized revenue and $7,000. 

Subd. 5. [AID PENALTY FOR UNDER LEVY.] In anv vear in which the 
amount a district levies according to section 2 is less fhlln the permitted 
amount accordinR to section 2, the sum of the district's equalized and addi
tional aid shall be reduced by a percentaf?e equal to the difference between 
the actual amount of the levy and the permitted amount of the levy, divided by 
the permitted amount of the levy. The actual amount of the levy shall not 
include reductions made according to section 275.125, subdivision 9. 

Suhd. 6. [POPULATION.) The population of the district, for the purposes 
of this section and section 2, is the population as certified by the state 
demof?rapher according to section 275 .14. 

Subd. 7. [ACCOUNTS AND USE OF FUNDS. l Each district providing 
community education programs shall establish and maintain accounts sepa
rate from all other district accounts for !he receipt and disbursemenl of 
community education funds. All funds received according to this section and 
sections 2 and 3 .\·hall be used solely for the purposes of community education 
programs. These funds may he used to reimburse G.E.D. tesling centers.for 
each battery of tests or each individual test administered by a center. 

Subd. 8. [PAYMENT SCHEDULE. I The state shall pay each school dis
trict 85 percent of its aid for community educalion programs for the current 
fiscal year by November I. The final aid distribution shall he made by No-
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vember I of the following fiscal year. 

Sec. 2. Minnesota Statutes 1982, section 275.125, is amended by adding 
a subdivision to read: 

Subd. Sa. !EQUALIZED LEVY FOR COMMUNITY EDUCATION.I 
Each year a district may levy for its community education programs. The 
amount shall be an amount equal to .75 mill times the adjusted assessed 
valuation of the district/Or the preceding year, hut not more than $5 times the 
population of the district. 

Sec. 3. Minnesota Statutes 1982, section 275.125, is amended by adding 
a subdivision to read: 

Subd. Sb. !EXCESS LEVY FOR COMMUNITY EDUCATION.I In addi
tion to the levy authorized in section 2, a district may levy an amount equal IO 

(a) for the year in which the levy is cerlljied, the maximum permissible 
revenue from equalized aid, additional aid, equalized levy, and excess levy, 
computed according to section I, subdivisions 3 and 4, and sections 2 and 3, 
minus (b) for the next fiscal year, the estimated amount of maximum per
missible revenue from equalized aid, additional aid, and equalized levy, 
computed according to section I. subdivisions 3 and 4, and se('fion 2. For the 
levy certified in 1983 jc,r the /984-/985 school year, the amount of the excess 
levy may be increased by jt"ve percent. 

Sec. 4. 11984 REVENUE.] 

Notwithstanding the provision.\' of section 3, for fiscal year 1984, the 
maximum permissible revenue used in the computation in section 3, clause 
(a), shall equal the district's aid computed according to Minnesota Statutes 
/982, section 124 .271, for ffan1l year /983, plus the amount of" the district's 
levy limitation for the /981 payable 1982 levy, according to Minnesota 
Statutes /982, section 275.125, subdivision 8. No general reductions applied 
to community education aid according to Laws 198/ Third Special Session, 
chapter 2, article II, section 2, clause (mm) and Laws /982 Third Special 
Session, article Ill, section 6, shall he used in determining the aid. 

Sec. 5. !LEVY ADJUSTMENT I 

The commissioner of education shall acfjust the 1983 payable /984 com
munity education levy limitations for school di.Hric!.\' according to the provi
sions c~fthis sel·tion. The adjustment shall he an amount equal to the positive 
or negative difference between the amount that was cert~fied accortfin,< to 
section 275./25, .rnbdivision 8, and the amount that would have been cer
tified (f the provisions <4' sections 2 and 3 had been effective. 

Sec. 6. !REPEALER.I 

Minnesota Statutes J9R2, sections 124.271 and 275.125, suhdivision 8, 
are repealed. The repeal of section 124.27 J shall no! a.fleet the right 1f a 
school district 10 receive nor the obligation <f the commissioner of education 
to pay the final aid distribution by November Jin fiscal year 1984. 

Sec. 7. !APPROPRIATIONS. I 

Subdivision J. There is appropria1ed from the genernl fund to the depart
ment qf education the sums indicated in this section for the .fiscal years 
ending .lune 30 in the years designated. 
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Subd. 2. [ADULT EDUCATION AID.) For adult education aid pursuant 
to section 124.26 there is appropriated: 

$/ ,370,000 ....... /984, 

$1,600,000 ....... /985. 

The amount appropriated for fiscal year /984 includes $185,000 for aid for 
fiscal year /983 payable in fiscal year /984, and$/ ,/85,000 for aid for fiscal 
year /984 payable in fiscal year /984. 

The amount appropriated for fiscal year /985 includes $209,000 for aid for 
fiscal year 1984 payable in fiscal year /985, and $1,391,000 for aid for fiscal 
year /985 payable in fiscal year /985. 

The appropriations are based on I 00 percent aid entitlements of 
$1,394,000 for fiscal year /984 and $1,464,000 for fiscal year /985. 

Subd. 3. [COMMUNITY EDUCATION AID.] For community education 
aid pursuant to section 1 there is appropriated: 

$/ ,753,000 ....... /984, 

$/ ,370,000 ....... /985. 

The amount appropriated for fiscal year 1984 includes $494,000 for aid for 
fiscal year /983 payable in fiscal year 1984, and $1,259,000 for aid for fiscal 
year /984 payable in fiscal year 1984. 

The amount appropriated for fiscal year 1984 includes $222,000 for aid for 
fiscal year 1984 payable in fiscal year 1985, and $/,/48,000for fiscal year 
1985 payable in fiscal year 1985. 

The appropriations are based on I 00 percent aid entitlements of 
$/ ,481,000 for fiscal year 1984 and $1,208,000 for fiscal year 1985. 

Subd. 4. [CANCELLATION AND PRORATION.) Any unexpended bal
ance remaining from the appropriations in this section for 1984 shall cancel 
and shall not be available for the second year of the biennium. None of the 
amounts appropriated in this secti<in shall be expended for a purpose other 
than the purpose indicated. If the appropriation amount attributable to either 
year for the purpose indicated is insufficient, the aid for that year shall be 
prorated among all qualifying districts, and the state shall not be obligated 
for any amount in excess of the appropriations in this section for these 
purposes. 

ARTICLE 5 

VOCATIONAL EDUCATION 

Section I. [124.5611] IAVTI FUNDING.] 

Beginning with aids for the 1983-/984 school year, post-secondary voca
tional aids for A VTJ' s shall be paid for the current fiscal year according to 
sections 1 to 9, and 124.564. 

Sec. 2. I 124.5612) [AVTl AID DEFINITIONS.] 

Subdivision 1. [APPLICABILITY.) Beginning with aids for the 1983-/984 
school year, for the purposes ,if sections I to .. ., I 24 .564, and 124 .565, the 
following terms have the meanings given them. 
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Subd. 2. [ADM.] "ADM" means average daily membership computed 
according to section 7. 

Subd. 3. [A VTI.] "A VT/'' means a post-secondary area vocational-tech
nical institute. 

Subd. 4. [COMPONENT ACTIVITIES.] "Component activities" means 
regular instruction, related instruction, special needs instruction, research, 
instructional administration, media/library, pupil personnel services, health 
services, director's offlCe, instructional services, fixed costs, work study/fi
nancial aid, physical plant, and repair and betterment. 

Subd. 5. [INSTRUCTIONAL AID.) "Instructional aid" means state 
moneys. exclusive of repair and betterment aid and debt service aid, allo
cated by the state board for vocational education to districts for post-secon
dary vocational-technical education instructional costs. 

Subd. 6. [INSTRUCTIONAL COSTS.] "Instructional costs" means ex
penditures in the following categories: licensed and nonlicensed staff sala
ries; licensed and nonlicensed staff fringe benefits, excluding teachers' re
tirement and teachers' social security; staff travel for instructional, 
administrative, and professional development purposes; purchased ser
vices; other expenditures, detailed according to UFARS; supplies and mate
rials; supplies for resale; rents and leases; acquisition or purchase of 
equipment and machinery; and betterment of equipment and machinery. 

Subd. 7. [PROGRAM.] "Program" means a post-secondary vocational
technical occupational program as classified with a six-digit number by the 
United States department of education. 

Subd. 8. [REPAIR AND BETTERMENT AID.] "Repair and betterment 
aid" means state moneys. exclusive of instructional aid and debt service aid, 
allocated by the state board for vocational education to districts. The aid is to 
reconstruct, improve. remodel, and repair existing AVTI buildings and 
grounds, as necessary to conduct post-secondary vocational-technical edu
cation. 

Subd. 9. [UFARS. l "UFARS" means the uniform financial accounting and 
reporting .,ystem. 

Sec. 3. [124.5613] [PROCESS FOR AID ALLOCATION.] 

Subdivision I. [BUDGET SUBMISSION.] Bej<1re January 1, each AVTI 
shall submit budgets for the following fiscal year. The instructional aid 
budget shall detail estimated instructional costs in each expenditure cate
gory for each program and component activity of the A VT/' s operations. The 
instructional aid budget shall include e.\·timated revenues from sale of sup
plies and services, sale of equipment and other capital goods, and other 
revenues, detailed according to UFARS. The repair and betterment budget 
shall detail estimated costs for each repair and betterment project proposed 
by the AVTI. The repair and betterment budget shall not include any expen
ditures or revenues included in the instructional aid budget. 

Subd. 2. [RECOMMENDED ALLOCATIONS.] Ajier reviewing each 
budget, the department of education shall recommend aid allocations for the 
following fiscal year. 

The recommendations for allocations of instructional aid, to the extent 
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possible, shull be based on average systemwide ADM to teacher ratios of 12 
to I for health programs and 17 to I for non-health programs. The depart
ment shall recommend instructional aid a/locations sufficient to maintain or 
improve special needs in,\·truction. Allocations of instructional aid shall be 
rel·ommended in each expenditure category for each program and compo
nent activity. The unappropriated capital balance of the equipment account 
in the capital fund, as of June 30 of the fiscal year during which allocations 
are made. shall be taken into consideration by the department in recom
mending allocations for the expenditure categories listed in section 4, sub
division 3, clauses (a), (b), (c), and (d). In recommending total allocation of 
instructional aid.for each A VT/, the department shall take into consideration 
the amount of each A VT/' s estimated net positive unappropriated general 
fund balance, as of June 30 of the fiscal year during which allocations are 
made, which exceeds 15 percent of lhe AVTJ's operating expenditures, as 
defined by UFARS, for the fiscal year during which allocations are made. 
The estimated amount of each A VT/' s tuition revenues in th.! fiscal year for 
which aid is allocated shall he taken into consideration. 

Allocations of repair and betterment aid shall be recommended for each 
project proposed by an A VT/. In recommending a total allocation of repair 
and betterment aid for each A VT/, the department shall take into considera
tion the amount <4 each AVT/' s estimated net positive unappropriated capital 
balance of the repair and hellerment account of the capital fund, as of June 
30 of the fiscal year during which allocations are made. 

Sabd. 3. I HEARING. I The aid allocations recommended by the department 
of education shall be taken to a public hearing held by the state board of 
vocational education with at least six board members present. The hearing 
shall continue until all interested persons, representatives, and organiza
tions have had an opportunity to he heart/. Notice of the hearing shall he 
given at least 20 days prior to the date set for the hearing. The notice shall be 
published in the state register and mailed to each district submitting a bud
get, and other interested persons and organizations who register their names 
with the commissioner of education for that purpose. The department of 
education shall make available at least one free copy of the recommended 
allocations to the education commiitees <l the legislature and to any person 
requesting it. An audio m/Jgnetic recording device shall be used to keep a 
record at every hearing. A transcript o_f the hearing record shall be made 
available upon the reque.\·t <d" any person, if the request is in writing and the 
requester pays the cost o_fpreparing the transcript. 

Subd. 4. !HEARING REPORT.] After allowing written material to be 
submitted and added to the hearing rernrd f<,r five days after the public 
hearing ends, the commissioner of education shall pro,·eed as promptly as 
possible to write a report containing the final proposed allocations of aids. 
This report shall contain findinxs and conclusions based on sub.vtantial evi
dence from the hearing record to support the .final proposed allocations. The 
report shall be available lo all affected districts upon request for at least J 5 
days hej(Jre the state board takes final action allocating aids. 

Subd. 5. (MODIFICATIONS TO REPORT.] Anv district which is adverse
ly affected by the final proposed allocations of aids may demand and shall 
be given an opportunity to be heard in support of modification <d' the pro
posed final allocation of aids at the meeting at which the state board takes 
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final action allocating aids. The .Ylate board may place reasonable restric
tions on the length of time allowed for testimony. 

Subd. 6. [FINAL ALLOCATION.I By June I, ajier hearing modification 
requests, if any, the state board shall take final action to allocate aids. 
Allocations of instrul'lional aid shall be detailed in each expenditure cate
gory for each program and component activity. The total allocation for each 
A VT/ shall specify the amounts of any fund balances and tuition revenues 
taken into consideration. Allocations of repair and betterment aid shall be 
detailed for each project. The total allocalion ji,r each A VT/ shall specif)' the 
amount of any fund balance taken into consideration. 

Sec. 4. [124.56141 !USE OF AID.] 

Subdivision I. [EDUCATION ONLY.] All A VT/ aids and all tuition autho
rized by section 124 .565 shall be used solely for the purposes of post-secon
dary vocational-technical education. 

Subd. 2. [ACCOUNTING.I Each district providing post-secondary voca
tional-technical education shall maintain, in accordance with Sfftion 
121 .908, separate revenue, expenditure, asset and liability account.\· for 
post-secondary vocational-technical education within funds separate from 
all other district funds. 

Subd. 3. [INSTRUCTIONAL AID. l Instructional aid allocated Ji1r the 
following purposes shall be placed in the equipment account of the capital 
fund: 

(a) acquisition or purchase of equipment or machinery; 

( b) betterment of equipment or machinery; 

(c) paying leasing fees for computer systems hardware and related pro
prietary software, photocopy machines and telecommunications equipment; 
and 

(d) renting or leasing buildings for school purposes. Aid allocated for these 
purposes shall be used solely for these purposes. All other instructional aid 
which is allocated shall be placed in the general fund and shall not he 
transferred to any other fund. The school board .<>hall authorize am/ approve 
actual expenditures of the aid allocated. 

Subd. 4. [SPECIAL NEEDS.[ Aid allocated for special need., instruction 
shall be used solely for that purpose. 

Subd. 5. !REPAIR AND BETTERMENT AID.] The final a/location of 
repair and betterment aid by the state board does not com;titute approval ofa 
project for the purposes of section 121.21, subdivision 4a. The aid shall be 
placed in the repair and betterment account of the capital fund and used 
solely for the purposes enumerated in section 2, subdivi.\·ion R. The school 
board shall authorize and approve actual expendirures of the aid allocated, 
except that expenditures which exceed $5,000 shall receive prior approval 
by the commissioner. The process in section 3 shall not constitute approval 
for this purpose. Use<~{ the aid shall be uoverned by the provisions of section 
121.21, subdivision 4a. 

Sec. 5. 1124.5615} [DISTRIBUTION OF MONEY I 

All moneys, whether ,\·rate, federal, or from other sources, which may he 
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made available to the department of education for carrying out the purposes 
of post-secondary vocational-technical education shall be allocated by the 
state board for vocational education to districts in accordance with law and 
shall be distributed by the state aids section of the department of education. 

Sec. 6. [124.5616] [CERTAIN EQUIPMENT EXPENDITURES.] 

Expenditures for the purposes in section 4, subdivision 3, clauses (a), (b), 
(c), and (d) which exceed $8,000 shall receive prior approval by the com
missioner. The process in section 3 shall not constitute approval for this 
purpose. 

Sec. 7. [124.5617] [AVERAGE DAILY MEMBERSHIP.] 

Subdivision!. [MEMBERSHIP.] Membership for pupils in AVT/'s shall 
mean the number of pupils on the current roll of the school, counted from the 
date of entry until the date of withdrawal. 

Subd. 2. [WITHDRAWAL.] The date of withdrawal shall mean the date a 
pupil completes the program and permanently leaves the A VT!. A pupil who 
has been absent for I 5 consecutive school days shall be deemed to have 
permanently left the school. A pupil who permanently leaves the school on or 
before the fifteenth day of a quarter shall be deemed not to have entered 
during that quarter. For a pupil who permanently leaves after the fifteenth 
school day of a quarter without completing the program, the date of with
drawal shall be the earliest of the following: 

(a) the date the pupil is scheduled to complete the program; 

(b) the date the AVTI fills the vacancy created by leaving; or 

( c) the last day of the quarter during which the pupil permanently leaves 
the AVTI. 

Subd. 3. [COMPUTATION.] Average daily membership for pupils 
enrolled in an AVTI shall equal (a) the sum for all pupils of the number of 
days of the school year each pupil is enrolled in an A VT/, counted from the 
date of entry until the date of withdrawal, times the number of hours per day 
each student is enrolled divided by six ( b) divided by 175. The number of 
hours counted for any pupil in any one program shall not exceed the number 
of hours approved by the state board for completion of the program. How
ever, the commissioner may grant a district permission to count additional 
hours for membership, not to exceed ten percent of the approved number of 
hours for the program, if additional hours are necessary for a pupil who is 
identified by the district as disadvantaged or handicapped, to complete the 
program. Adult vocational pupils shall not be counted for the purposes of this 
section. 

Subd. 4. [CHEMICAL ABUSE TREATMENT.] A pupil who is absent 
from an A VT/ to participate in a chemical abuse treatment program and who 
is on the roll of the A VT/ according to the provisions of section 9 may be 
counted in average daily membership during that time for not more than 30 
consecutive school days. If a returning pupil needs additional hours to com
plete the educational program, the A VT! may count the lesser of the following 
additional hours for membership: 

(a) the number of hours the pupil was counted while participating in the 
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treatment program; or 

(b) 30 times the number of hours per day the pupil is enrolled. 

Sec. 8. [124.5618] [LENGTH OF SCHOOL YEAR AND DAY.] 

For an A VT/, the normal school year shall be at least the number of session 
days required by section 124.19, subdivision I. In all AVTJ's, the length of 
the school day for each pupil, exclusive of the noon intermission, shall be at 
least six hours. Exceptions may be made by the district ji,r approved A VT/ 
programs provided on a part time or extended day basis to meet the needs of 
individual students or classes. These exceptions are authorized only for 
programs originally provided on a full time basis. 

Sec. 9. [124.56191 [ABSENCE FOR CHEMICAL ABUSE TREAT
MENT.] 

If a pupil is absent from an A VT/ to participate in a chemical abuse 
treatment program licensed by the state, the pupil may request the A VT/ to 
remain on the roll in the educational program in which the pupil is enrolled. 
The A VT/ shall grant a request it receives from the pupil. 

Sec. 10. Minnesota Statutes 1982, section 124.572, subdivision 2, is 
amended to read: 

Subd. 2. [ADULT VOCATIONAL AID.] Except forthe 1982-1983 school 
year, the state shall pay to any district or cooperative vocational center 75 
percent of the salaries paid to essential, licensed personnel or personnel 
exempt from licensure pursuant to section 125.03 I in that school year for 
services rendered in that district's or center's adult vocational education 
programs. Notwithstanding any law or any licensure requirements to the 
contrary. the portion of a community education director's salary attributable 
to services rendered for the district's or center's adult vocational education 
program shall qualify for aid according to this subdivision. In addition, the 
state shall pay 50 percent of the costs of necessary travel between instruc
tional sites by adult vocational education teachers. The commissioner may 
withhold all or any portion of this aid for an adult vocational education 
program which receives moneys from any other source, and in no event 
shall a district or center receive a total amount of state aid for salaries and 
travel pursuant to this section which, when added to moneys from other 
sources, will provide the program an amount for salaries and travel which 
exceeds 100 percent of the amount of its expenditures for salaries and travel 
in the program. 

Sec. 11. 11984 REPORT.] 

By October I, /984, the commissioner of education shall report a jive year 
projection of the replacement needs of fixed assets property for each of the 
A VT/' s. The report shall be submitted to the education committees of the 
legislature and to the directors of the A VT/' s. 

Sec. 12. !ADULT VOCATIONAL REPORT.] 

By January I, /984, the state board shall report to the education commit
tees of the legislature on the feasibility of funding adult vocational education 
programs with full-time instructors in the same manner as post-secondary 
vocational education programs. 
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Sec. I 3. [REPEALER.] 

Minnesota Statutes 1982, sections 124.561, I 24.562, I 24 .562 I, 
124.5622, 124.5623, 124.5624, 124.5625, 124.5626, and 124.5627 are re
pealed. The repeal of these sections shall not affect the right of a school 
district to receive nor the obligation of the commissioner of education to pay 
aids attributable to the I 982-1983 school year payable in fiscal year 1984 
under or by virtue of the sections repealed. 

Sec. 14. [APPROPRIATIONS.] 

Subdivision I. There is appropriated from the general fund to the depart
ment of education the sums indicated in this section for the fiscal years 
ending June 30 in the years designated. 

Subd. 2. [POST-SECONDARY VOCATIONAL INSTRUCTIONAL 
AID.] For post-secondary vocational instructional aid there is appropriated: 

$ 89,949,000 ..... /984, 

$/06,160,000 ..... 1985. 

The appropriation for 1984 includes $7,890,000 for aid for fiscal year 
I 983 payable in fiscal year I 984, pursuant to section 124 .5621, and 
$82,059,000for aid/or fiscal year 1984 payable in fiscal year 1984, pursu
ant to section 3. 

The appropriation for I 984 is based on the assumption that the state will 
spend for this purpose an amount at least equal to $5,700,000 in fiscal year 
1984 of federal money received for vocational education programs pursuant 
to the Vocational Education Act of 1963, as amended. 

The appropriation for 1985 includes $14,481,000 for aid for fiscal year 
1984 payable in fiscal year 1985 and $9 I ,679,000 for aid for fiscal year 1985 
payable in fiscal year 1985, pursuant to section 3. 

The appropriation for 1985 is based on the assumption that the state will 
spend for this purpose an amount at least equal to $5,700,000 in fiscal year 
1985 of federal money received for vocational education programs pursuant 
to the Vocational Education Act of 1963, as amended. 

The appropriations are based on JOO percent aid entitlements of 
$96,540,000/or fiscal year 1984 and $96,504,000/or fiscal year 1985. 

Subd. 3. [POST-SECONDARY VOCATIONAL SUPPLY AID.] For post
secondary vocational supply aid there is appropriated: 

$2,370,000 ...... 1984. 

The appropriation is fc>r aid for fiscal year 1983 payable in fiscal year 
1984. 

Subd. 4. [POST-SECONDARY VOCATIONAL SUPPORT SERVICES 
AID.] (a) For post-secondary vocational support services aid there is ap
propriated: 

$2,428,000 .... /984. 

The appropriation is for aid for fiscal year I 983 payable in fiscal year 
1984. 



l 168 JOURNAL OF THE SENATE [33RD DAY 

Subd. 5. [POST-SECONDARY VOCATIONAL EQUIPMENT AID.] For 
post-secondary vocational equipment aid there is appropriated: 

$1,458,000 ..... 1984. 

The appropriation is for aid for fiscal year I 983 payable in fiscal year 
1984. 

Subd. 6. [POST-SECONDARY VOCATIONAL REPAIR AND BETTER
MENT AID.] For post-secondary vocational repair and betterment aid there 
is appropriated: 

$2,/83,000 ..... /984, 

$1,787,000 ..... /985. 

The appropriation for 1984 includes $191,000 for aid for fiscal year 1983 
payable in fiscal year 1984 pursuant to section 124.5627, and $/ ,992,000 
for aid for fiscal year I 984 payable in fiscal year I 984 pursuant to section 3. 

The appropriation for 1985 includes $352,000 for aid for fiscal year 1984 
payable in fiscal year 1985, and $1,435,000 for aid for fiscal year 1985 
payable infiscal year 1985 pursuant to section 3. 

The appropriations are based on 100 percent aid entitlements of 
$2,344,000for fiscal year 1984 and $1,51 l,OOOfor fiscal year 1985. 

Subd. 7. [POST-SECONDARY VOCATIONAL DEBT SERVICE AID.] 
For post-secondary vocational debt service aid there is appropriated: 

$6,987,000 ..... /984, 

$6,715,000 ..... 1985. 

Subd. 8. [ADULT VOCATIONAL EDUCATION AID.] For adult voca-
tional education aid there is appropriated: 

$7,796,000 ..... I 984, 

$9,101 ,000 ..... /985. 

The appropriation for 1984 includes $1,055,000 for aid for fiscal year 
1983 payable in fiscal year 1984. This amount also includes $6,741,000 for 
aid for fiscal year I 984. 

The appropriation for 1985 includes $1,190,000 for aid for fiscal year 
I 984 payable in fiscal year I 985. This amount also includes $7, 91 I ,000 for 
aid for fiscal year I 985 payable in fiscal year I 985. 

The appropriations are based on JOO percent aid entitlements of 
$7,931,000 for fiscal year 1984 and $8,327,000 for fiscal year 1985. 

Subd. 9. [VETERAN FARMER COOPERATIVE TRAINING PRO
GRAMS,] For veteran farmer cooperative training programs there is ap
propriated: 

$392,000 ..... 1984, 

$320,000 ..... 1985. 

Subd. 10. [SECONDARY VOCATIONAL EDUCATION AID] Fur sec
ondary vocational education aid pursuant to section 124.573 there is appro-
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priated: 

$20,545,000 ..... 1984, 

$22,441 ,000 ..... /985. 

The appropriation J<,r 1984 includes $2,935,000 for aid for fiscal year 
/983 payable in fiscal year 1984. This amount also includes $17,610,000/or 
aid for fiscal year I 984 payable in fiscal year I 984. 

The appropriation for 1985 includes $3,108,000 for aid for fiscal year 
1984 payable injiscal year 1985. This amount also includes $19,333,000 for 
aid for fiscal year /985 payable in fiscal year /985. 

The appropriations are based on 100 percent aid entitlements of 
$20,718,000 for fiscal year /984 and $20,351,000 for fiscal year 1985. 

For the purposes of this subdivision, funds appropriated for secondary 
vocational education programs may not be expended for the purpose of 
discontinuing or converting existing senior secondary industrial arts educa
tion programs. 

Subd. II. [AID FOR SECONDARY VOCATIONAL EDUCATION PRO
GRAMS FOR HANDICAPPED CHILDREN.] For secondary vocational 
programs for handicapped children pursuant to section 124.574 there is 
appropriated: 

$2,585,000 ..... /984, 

$3,020,000 ..... 1985. 

The appropriation for 1984 includes $348,000 for aid for fiscal year /983 
payable in fiscal year 1984. This amount also includes $2,237,000 for aid for 
fiscal year /984 payable in fiscal year 1984. This appropriation is based on 
the assumption that the state will spend for this purpose an amount at least 
equal to $230,000 in fiscal year 1984 of federal money received for voca
tional education programs pursuant to the Vocational Education Act of 1963, 
as amended. 

The appropriation for 1985 includes $395,000 for aidj<,r fiscal year /984 
payable in fiscal year /985. This amount also includes $2,625,000 J<ir aid for 
fiscal year /985 payable in fiscal year 1985. This appropriation is based on 
the assumption that the state will spend for this purpose an amount at least 
equal to $230,000 in fiscal year 1985 of federal money received for voca
tional education programs pursuant to the Vocational Education Act of /963, 
as amended. 

The appropriations are based on JOO percent aid entitlements of 
$2,632,000 for fiscal year /984 and $2,763,000 for fiscal year /985. 

Subd. 12. [CANCELLATION; PRORATION.] Any unexpended balance 
remaining from the appropriations in this section for /984 shall cancel and 
shall not be available }or the second year of the biennium. None of the 
amounts appropriated in this section shall be expended for a purpose other 
than the purpose indicated. If the appropriation amounts attributable to 
either year for any purpose indicated are insufficient, the aid for that year 
shall be prorated among all qualifying districts, and the state shall not be 
obligated for any amount in excess of the appropriations in this section for 
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these purposes. 

Sec. 15. !EFFECTIVE DATE.] 

Sections I, 2, and 3 are effecrive the day /()I/owing final enactment. 

ARTICLE6 

OTHER AIDS AND LEVIES 

Section 1.1121.1991 IGRANTS FOR TEACHER INSTITUTES.] 

A grant program is established to provide teacher institutes for profes
sional instruction and education (f teachers, according to Minnesota Stat
utes, section 121.20. A grant is available to public and private post-second
ary institutions, other than an area vocational-technical institute. The state 
hoard of education shall award the grants to institutions. The state board 
shall determine the form, contents, and time.for applications. 

Sec. 2. 1121.202] !EDUCATION DISTRICT TASK FORCE.] 

An education district task force is established. The task.force shall oversee 
education districts and provide direction for research and development re
lating to education districts. The task force shall consist of 11 members and 
shall be appointed by the commi.\·sioner <f education. One member shall 
represent each conMressional district and three shall represent the state at 
large. The terms, compensation, and removal of the task force shall be as 
provided in section 15 .059, subdivisions 2, 3, and 4. 

Sec. 3. Minnesota Statutes 1982, section 123.36, subdivision 13, is 
amended to read: 

Subd. 13. !USE OF SALE PROCEEDS. l Proceeds of the sale or exchange 
of school buildings or real property of the school district shall be used as 
provided in this subdivision. 

(I) In districts with outstanding bonds, the proceeds of the sale or ex
change shall first be deposited in the debt retirement fund of the district in an 
amount sufficient to meet when due that percentage of the principal and 
interest payments for outstanding bonds which is ascribable to the payment 
of expenses necessary and incidental to the construction or purchase of the 
particular building or property which is sold. 

(2) After satisfying the requirements of clause (I), a district with out
standing bonds may deposit proceeds of the sale or exchange in its capital 
expenditure fund if the amount deposited is used for the following: 

(a) for energy audits on district owned buildings conducted pursuant to 
chapter I 16H, and for funding those energy conservation and renewable 
energy measures which the energy audits indicate will reduce the use of 
nonrenewable sources of energy to the extent that the projected energy cost 
savings will amortize the cost of the conservation measures within a period 
of ten years or less; 

(b) for capital expenditures for the purpose of reducing or eliminating 
barriers to or increasing access to school facilities by handicapped persons; 

(c) for capital expenditures to bring district facilities into compliance with 
the uniform fire code adopted pursuant to chapter 299F; e, 
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(d) for expenditures for the removal of asbestos from school buildings or 
property or for asbestos encapsulation; 

(e) for expenditure.,· .for the cleanup and di.\posal of polychlorinated bi
phenyls; or 

(f) to replace the building or property sold. 

The amount of the proceeds used for the purposes specified in clauses (a), 
fl>} aHti fet to ( e) shall be deducted from the levy limitation computed for the 
levy authorized in section 275.125, subdivision I lb, in the first year after 
the deposit and from levy limitations computed for this levy in succeeding 
years until the entire amount is deducted. 

(3) In a district with outstanding bonds, the amount of the proceeds of the 
sale or exchange remaining after the application of clauses (I) and (2), 
which is sufficient to meet when due that percentage of the principal and 
interest payments for the district's outstanding bonds which is not governed 
by clause (I), shall be deposited in the debt retirement fund. 

(4) Any proceeds of the sale or exchange remaining in districts with 
outstanding bonds after the application of clauses (I), (2), and (3), and all 
proceeds of the sale or exchange in districts without outstanding bonds shall 
be deposited in the capital expenditure fund of the district. 

(5) Notwithstanding clauses (2) and (3), a district with outstanding bonds 
may deposit in its capital expenditure fund and use for any lawful capital 
expenditure without the reduction of any levy limitation the same percent• 
age of the proceeds of the sale or exchange of a building or property as the 
percentage of the initial cost of purchasing or constructing the building or 
property which was paid using revenue from the capital expenditure fund. 

(6) Every district which sells or exchanges a building or property shall 
report to the_ commissioner in the form and at the time he prescribes on the 
disposition of the proceeds of the sale or exchange. 

Sec. 4. Minnesota Statutes 1982, section 123.36, is amended by adding a 
subdivision to read: 

Subd. /4. [ASBESTOS REMOVAL AND POLYCHLORINATED B1-
PHENYLS CLEANUP.] Notwithstanding any law to the contrary, school 
districts may, without an election, enter into contracts extending beyond the 
end of the fiscal year to pay the costs of removal or encapsulation of asbestos 
or cleanup and disposal of polychlorinated biphenyls .found in school build
ings or on school property. 

Sec. 5. Minnesota Statutes 1982, section 123.702, subdivision la, is 
amended to read: 

Subd. la. [COMPONENTS.] A screening program shall include at least 
the following components to the extent the school board determines they are 
financia11y feasible: developmental assessments, hearing and vision 
screening, review of health history and immunization status, and assess
ments of height, and weight aHti blootl ~••ssaFe. All screening components 
shall be consistent with the standards of the state commissioner of health for 
early and periodic screening programs. No child shall be required to submit 
to any component of this screening program to be eligible for any other 
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component. No screening program shall provide laboratory tests, a health 
history or a physical examination to any child who has been provided with 
those laboratory tests or a health history or physical examination within the 
previous 12 months. The school district shall request the results of any 
laboratory test, health history or physical examination within the 12 months 
preceding a scheduled screening clinic. A school board may offer additional 
components such as nutritional, physical and dental assessments, blood 
pressure. and laboratory tests. State aid shall not be paid for additional 
components. 

Sec. 6. Minnesota Statutes 1982, section 123.705, is amended to read: 

123.705 [STATE HEALTH SCREENING AID.] 

Subdivision I. l AID AMOUNTS.] The department of education shall pay 
each school district for the cost of screening services provided pursuant to 
sections 123.701 to 123.705. The payment shall not exceed~ fl<'I' ehil<I 
se•eeRea itt fiseal yeaF -1-98;! aRa $15 per child screened in fiscal year I 983, 
$/5 per child screened infisca/ year /984, and $/5.75 per child screened in 
fiscal year /985. ARY <lislfie! ~ fetjl!eS! aRa Fe€ei¥e ftR aa1•aRee pa)meRt 
etjllal te ~ pereeRI ef ils estimates paymeRt for se,eeRiRg eligible ehilareR. 

Subd. 2. !PAYMENT SCHEDULE.] Starting in the /982-/983 school 
year, 85 percent of a district's health screening aid for each school year 
shall be distributed prior to November 30 of that school year. The final aid 
distribution to each district shall be made prior to November 30 of the 
following school year. 

Sec. 7. Minnesota Statutes 1982, section 123.933, subdivision 3, is 
amended to read: 

Subd. 3. [COST OF TEXTBOOKS; LIMITATION.] (a) The cost per pupil 
of the textbooks, individualized instructional materials and standardized 
tests provided for in this section for each school year shall not exceed the 
statewide average expenditure per pupil, adjusted pursuant to clause (b), by 
the Minnesota public elementary and secondary schools for textbooks, in
dividualized instructional materials and standardized tests as computed and 
established by the department of education by March I of the preceding 
school year from the most recent public school year data then available. 

(b) The cost computed in clause (a) shall be increased by an inflation 
adjustment equal to the percent of increase in the foundation aid formula 
allowance, pursuant to section 124.2122, subdivision I, from the second 
preceding school year to the current school year. 

(c) The commissioner shall allot to the school districts or intermediary 
service areas the total cost for each school year of providing or loaning the 
textbooks, individualized instructional materials and standardized tests for 
the pupils in each nonpublic school. The allotment shall not exceed the 
product of the statewide average expenditure per pupil, adjusted pursuant to 
clause (b), multiplied by the number of nonpublic school pupils who make 
requests pursuant to this section and who are enrolled as of September 15 of 
the current school year. 

(d) Starting in the /982-1983 school year, 85 percent of a district's non
public pupil aid shall be distributed prior to December 31 of that school year. 
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The final aid distribution to each district shall be made prior to December 31 
of the following school year. 

Sec. 8. Minnesota Statutes 1982, section 124.15, subdivision 5, is 
amended to read: 

Subd. 5. [VIOLATION; AID REDUCTION.] If the violation specified is 
corrected within the time permitted, or if the commissioner on being notified 
of the district board's decision to dispute decides 5"€h the violation does not 
exist, or if the state board decides after hearing no violation specified in the 
commissioner's notice existed at the time -thefe6f of it, or that stteft as any 
which existed were corrected within the time permitted, there will shall be 
no reduction of special state aids payable to ,;ttelt the school districtt. Other
wise special state aids payable to the district for the year in which the 
violation occurred will shall be reduced as follows: The total amount of 
special state aids to which the district may be entitled will shall be reduced in 
the proportion that the period during which a specified violation continued, 
computed from the last day of the time permitted for correction, bears to the 
total number of days school is held in the district during the year in which 
5"€h a violation exists, multiplied by 60 percent of the product of the foun
dation aid formula allowance times its pupil units for that year. 

Sec. 9. Minnesota Statutes 1982, section 124.19, subdivision 3, is 
amended to read: 

Subd. 3. [UNCERTIFIED TEACHERS; AID REDUCTION.] When a dis
trict employs a -feaehet: one or more teachers that who do not hold a valid 
teaching certificate, special state aid shall be withheld in the proportion that 
the number of such teachers is to the total number of teachers employed by 
the district, multiplied by 60 percent of the product of the foundation aid 
formula allowance times its pupil units for the year in which the employment 
occurred. 

Sec. 10. Minnesota Statutes 1982, section 124.214, subdivision 2, is 
amended to read: 

Subd. 2. [ABATEMENTS.] Whenever by virtue of chapter 278, sections 
270.07, 375. 192, or otherwise, the assessed valuation of any school district 
for any taxable year is changed after the taxes for that year have been spread 
by the county auditor and wheRe,·er the mill rate as determined by the county 
auditor based upon the original assessed valuation is applied upon 5"€h the 
changed valuations, the county auditor shall, prior to February I of each 
year, certify to the commissioner of education the amount of any resulting 
net revenue loss that accrued to the school district during the preceding 
year. In August of each year, the commissioner shall pay an abatement 
adjustment to the district in an amount calculated according to the provi
sions of this subdivision. This amount shall be deducted from the amount of 
the levy authorized by section 275.48. The amount of the abatement ad
justment shall be the product of (I) the net revenue loss as certified by the 
county auditor, times (2) the ratio of the sum of the amounts of the district's 
levy limitations in the preceding October pursuant to section 275.125, sttb
eli. isieR subdivisions 2a, 000 sul,aivisieRs 2i, 5, 6c, and 7a to the total 
amount of the district's maximum levy limitation in the preceding October 
pursuant to section 275. 125. If the district is entitled to aid pursuant to 
section 124.2123, the levy limitation pursuant to section 275.125, subdivi-
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sion 6b, shall be included in the computation of the ratio. If the district is 
entitled to aid pursuant to section 124.2128, the levy limitation pursuant to 
section 275 .125, subdivision 6d, shall be included in the computation of the 
ratio. NW flHFpo.,e,; ef tRiS eofftJ3litati0H:, the ElbtFiet's le-¥y limitttti0H: fH;1FSH8Rt 
l6 see!ieft 27§. 12§, ssedivision 5, sl!ttJ.I fl0! iflelooe the amosnts aslae,i,ea to 
he~ feF bus psreaa.1e.1 or lieeasse of e,.t,ao,ainaf) lmffie aa,ares. The 
abatement adjustment shall be recognized as revenue in the fiscal year in 
which it is received. 

Sec. 11. Minnesota Statutes 1982, section 124.245, is amended by adding 
a subdivision to read: 

Subd. le. !HAZARDOUS SUBSTANCE COMPUTATION.I For the 
/984-/985 school year and each year thereafter, the state shall pay a school 
district the difference by which an amount equal to the amount by which $25 
per pupil unit exceeds the amount raised by two mills times the adjusted 
assessed valuation of the taxable property in the district for the preceding 
year. To qualffy for aid pursuant to this subdivision in any school year, a 
district must levy the maximum permissible amount pursuant to section 
275./25, subdivision lie for use in that year. Aid paid pursuant to this 
subdivision may be used only for the purposes for which the proceeds of the 
levy authorized in section 275.125, subdivision I Jc may be used. 

Sec. 12. Minnesota Statutes 1982, section 124.246, subdivision 2, is 
amended to read: 

Subd. 2. [CHEMICAL USE PROGRAM AID.]~ feF the 1982 1983 
sel,eel ye-, An eligible district shall receive U $1.05 for the /983-/984 
school year and $1./0 for the /984-1985 school year for each pupil, in 
average daily membership, enrolled in a public elementary, secondary or 
area vocational-technical or nonpublic elementary or secondary school. Aid 
for nonpublic school pupils shall be paid to the district upon request by or on 
behalf of the pupils. No district shall receive less than~ $1,050 for the 
/983-/984 school year or less than$/ ,JOO J<>r the /984-/985 school year. 

Sec. I 3. Minnesota Statutes 1982, section 124.247, subdivision 3, is 
amended to read: 

Subd. 3. [GIFTED AND TALENTED PROGRAM AID.] A district which 
establishes a program for gifted and talented students shall receive for the 
purpose of this program an amount equal to $16.2§, iftthe 1981 1982 sc-l!oel 
ye-, aH<I $16.18 in the 1982-1983 school year, $18.40 in the 1983-/984 
school year, and $/9.30 in the /984-/985 school year, times the number of 
gifted and talented students in the district. No more than five percent of the 
students enrolled in the district shall be counted as gifted and talented for the 
purpose of aid computations pursuant to this subdivision. No more than five 
percent of the moneys received by a district pursuant to this subdivision may 
be expended for the purpose of administration of the program for gifted and 
talented students. 

Sec. 14. Minnesota Statutes 1982, section 124.247, is amended by adding 
a subdivision to read: 

Subd. 5. !PAYMENT SCHEDULE.] Starting in the 1982-/983 school 
year, 85 percent of a district's gifted and talented program aid for each 
school year shall be distributed prior to November 30 of that school year. 
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The final aid distribution to each dij·trict shall be made prior to November 30 
of the following school year. 

Sec. 15. [124.2481 [ESTABLISHMENT OF EDUCATION DISTRICTS.[ 

Subdivision I. [DECLARATION OF POLICY.] It is 1he in1en1 of1he teiis
lature to encou,.-axe improved ejjiciency and eff'ectiveness of education in 
Minnesota and to maximize the use of educational faculty and educational 
facilities. It is the policy of the legislature to en('(JUrage educational institu
tions, districts, and systems to work together cooperatively. 

Suhd. 2. [EDUCATION DISTRICT DEFINITION.] For purposes of 1his 
section, ''education district'' means: 

(a) fewer than four school districts, 1f the combined enrollment is at least 
10,000 pupils, which have entered into an agreement pursuant to sections 
/22.541, 122.85, or47l.59;or 

( b) four or more school districts which have entered into an aireement 
pursuant to sections 122.541, 122.85, or47/.59; or 

( c) a district or an allendance area within a school district with a total 
enrollment of more than 10,000 pupils in the attendance area; 

(d) one or more districts with 1,000 square miles or more; or 

(e) fewer than four school dhitricts with a combined area of 1,000 square 
miles or more, if approved by the state board <f education. 

Suhd. 3. [POWERS AND DUTIES. I School &,1rie1., par1icipa1ing in an 
education district shall work cooperatively to extend, combine, or expand 
current educational and curriculum opportunities for all studenls in the 
education district. £}forts shall be made to improve efficiency and cost 
effectiveness and maximize the use of administrative and instructional per
sonnel within the education district. This may involve the sharing <~{ person
nel as well as facilities. An education district must operate programs pursu
anl to sec/ions 121.85 to 121.88, 121.501 lo 121.507, 124.247, and 129B./!6 
lo /29B.09. 

Subd. 4. (EDUCATION DISTRICT BOARD.] An educa1ion dis1ric1 hoard 
shall coordinate the manner in which the agreement is carried out. The 
board shall consist of up to two representatives appointed by the full mem
bership of each of the hoards of the district.v entering illlo the agreement and 
at least one representative from each vocational institution located in the 
education district. 

Subd. 5. [ADVISORY COUNCIL.] An advi.mry council consisting of rep
resentatives from the following areas shall be appointed by the education 
board: improved learnin1t program, early childhood and family education 
program, gifted and talented program, community education program, cur
riculum advisory committee, special education, vocational education, 
parent a.\·sociations, and public and private post-secondary institutions in the 
education district area. 

Subd. 6. [STATE BOARD.] Prior 10 1he receipl of any funds by an educa
tion district, the aRreemefll entered into by participating districts shall he 
reviewed and approved by the state board ql education. The programs ap
proved by the state board <l education shall represent a balance bettt'l'Cll 
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rural, suburban, and urban school districts. 

Subd. 7. !AID.I An eligible education district shall receive for the purpose 
<>f this program an amount equal to .OJ 5 pupil units times the basic founda
tion aid allowance for the school year for which the aid is being paid for 
every child up to five years <f axe residing in the education districl and each 
pupil in average daily membership enrolled in the public elementary or 
secondary .,·choul,\· in the education district. Aid ~-hall be paid by June 30 of 
eachfisca/ year. Final deci.,·iom· r£~garding use of the funds shall remain with 
the education board organized.for each education district. 

Subd. 8. !USE OF CAPITAL EXPENDITURE FUNDS.] Notwithstanding 
the provisions of section 275.125, subdivision I la, a district receiving aid 
pursuant to this section may use capital expenditure funds to purchase com
puter hardware and sqftware for computer assisted learning programs. 

Subd. 9. I USE OF TRANSPORTATION AID. l Notwithstanding the pro
visions <d' section 124.223, aid received by a di.\1rict under section 124.225 
may be used to transport teachers within an education district. 

Sec. 16. 1124.272] [INTERDISTRICT COOPERATION AID] 

Subdivision I. !LIMITATION. I This section does not apply to districts 
whose boundaries are coterminous with those of cities of the first class or to 
school districts which are members qf inlermediate school districts, Nos. 
287, 916, and 9/7. However, this section applia to a district which is a 
member of an intermediate school district if it has fewer than 2,000 pupil 
units. 

Subd. 2. !ELIGIBLE DISTRICTS.] A district shall be eligible for district 
cooperation aid ~fit has entered into a cooperation agreement and if it has a 
cooperation plan approved by the commissioner of education. 

Subd. 3. iCOOPERA TION PLAN. I To receive aid under this section or to 
levy under section 275 .125, subdivision 8a, a district shall submit to the 
commissioner of education an application for aid by August 15 each year. 
The application shall contain the follmving: 

(a) a three-year plan to improve or maimain the district curriculum, which 
gives priority to offerinf!, qf any of the followini: a three year mathematics 
sequence in grades JO through 12, a three year science sequence in grades 
IO through 12, a two year foreign language sequence, elementary and sec
ondary courses in computer usage, or other programs recommended by the 
state board; 

(b) an a.n·urance that the proposed curriculum in clause (a) has been 
developed in conjunl'tion with the planning, evaluation, and reporting 
process <>/section 123.741; 

(c) a copy of the cooperation agreement; 

(d) a description <>f the proposed cooperative curriculum o_fll'ringv result
ing from the agreement; 

( e) the estimated instructional cost o_f the cooperation plan }Or the following 
fiscal year; and 

(I) other information required hy the commissioner. 



33RD DAYJ MONDAY, APRIL 11, I 983 1177 

Subd. 4. !DEFINITION.] (u) A district's "interdistric1 coopermion reve
nue" equals the lesser <f$50 limes the actual pupil units for thca school year 
or the estimated cost of cooperative stajjinx or course qff"erinx lO the district 
for the school year Lo which th<! levy is attributable. 

(b) A district's ''interdistrict cooperation le\'y limitation'' means its levy 
limitation computed accordin~ to section 27. 

Subd. 5. !COOPERATION AID.I A district's cooperation aid fi,r anr 
school year shall equal: 

(a) the difference bef\vee11 its interdistrict cooperation revenue and its 
interdistrict cooperation levy limitation for the levy _/(,r thllf school year, 
multiplied by 

(b) the ratio rd the amount a!'lually levied to the amount <fits interdistrict 
cooperation levy limitation. 

Subd. 6. !APPROVAL WITH APPROPRIATION. J The commissioner 
shall approve applications for aid within the limitation <l the appropriation. 
Approval shall be based on criteria established hy the state hoard ,f educa
tion. 

Subd. 7. I REPORT, I By December I, 1985, and each year thereafier, the 
department of education sha!I report to the educcllion committees of the 
legislature about the interdistrict cooperation aireements and ivhether the 
provisions <d' this section have increased educational opportunities in those 
districts. 

Sec. 17. Minnesota Statutes 1982, section I 24.646, subdivision I, ,s 
amended to read: 

Subdivision I. !SCHOOL LUNCH AID COMPUTATION.I la) For the 
1981 1982 /983-1984 school year, school districts participating in the na
tional school lunch program shall be paid by the state in the amount of.§.:...§. 
7.5 cents for each full paid student lunch served to students in the district. 

(b) For the 1982 1983 1984-1985 school year, school districts participat
ing in the national school lunch program shall be paid by the state in the 
amount of~ 7.5 cents for each full paid student lunch served to students in 
the district. 

Sec. 18. II25.70J !MINNESOTA CAMPUS LABORATORY SCHOOL.I 

Subdivision I. [PREAMBLE.} Vital to Minnesota's ability to maintain hit?h 
quality education is continuing cormnitmcnt to research and dei,elopmenr in 
methods <d' instruction, school organization, mww;:ement, ond leadership. A 
unique facility to advance learnini concepts needs to he maiwained as a 
statewide resource to serve all aspects <d' educmion. It is important to serve 
all present teachers and state teacher education proirwns 1vi1h new line/ 

improved methods <4 teaching, organizing !he school for /corning and lead
ership. Centrally located at S1. Cloud, a lahoratory school is a needed focus 
for a statewide network of educational sen·ices. 

Subd. 2. [LABORATORY SCHOOL GOALS. I Fhe goals oft/,e Minne.ww 
campus laboratory school are all ,fthefollmt'in1-:: 

(a) serve as a laboratory center for cducmiona/ research and develop-
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mental activities; 

(h) maintain a center for educational experimentcllion u'hich exerts it!flu
ence upon and involves itse(l in shaping !he flaure (f public education for 
children; 

(c) develop protot)pes or models <f educational practices, including, but 
not limited to educational training models which: 

(I) promote and evaluate computer literacy, foreign language competency, 
communications, math and science skills for staff and students; 

(2) integrate rhe use <!l advanced technology in individualized or person
alized methods <f instruction, school organization, and school management; 
and 

(3) use advanced lechnology to provide for cooperarive and collaborative 
utilization of resources hetiveen schools within a community, bet~veen com
munities, and for delivery of /(le-long community-wide learning opportuni
ties; 

(d) implement research and development activities designed hy university 
teacher education faculty and laboratory schoo/faculty; 

(e) develop, implement, and pilot test evaluation designs, methods, and 
instruments related to campus laboratory school research and de\'elopment 
activities; 

(j) serve as a clinical laboratory where teachers have the opportunity to 
observe and participate with children, teachers, and the learning process; 

( g) provide participation experiences with children in su~ject mauer areas 
and alternative learning environments; 

(h) provide opportunities to utilize television for observation purposes and 
for purposes qf teacher education instruction; 

(i) provide exemplary practicints educational staff resources to teacher 
education programs and provide teacher education resources in the training 
of teachers in the management of technology in teaching; 

(j) provide for dissemination (l lahoratory school programs and practices 
to the educational consumer; 

(k) serve as educational resource consultants, conduct \i'orkshops and 
in-service programs, and develop publications which can be disseminated to 
the educational consumer: and 

(I) provfrle j<)r visits to the campus laboratory school ivith opportunities for 
observation and discussion <>/innovative practices in education, 

Subd. 3. [GOVERNANCE.] The state university at St. Cloud shall admin
ister and supervise the Minnesota campus laboratory school. 

Subd. 4. [ADVISORY COMMITTEES.] Two permanent cnMsory com
mittees shall be establishedfor the Minnesota campus laboratory school. 

(a) The clinical laboratory advisory committee shall consist qf eight mem
bers. The members shall he appointed as follows: one member shall heap
pointed by the commissioner <>/education: one member shall he appointed by 
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the hoard of teaching; one member shall he appointed by the regents of the 
University of Minnesota; one member shall he appointed by 1he state univer
sity board; one member shall he ll/Jpointed by the prii·ate college council; 
and one faculty member shall he appointedfrom rhe University of Minnesota, 
state university sys/em, and the pri\'ale college system. 1he dufres qf' the 
committee include reviewing and advising the director <l the laboratory 
s<·houl on the clinical services ojfaed hy the school, reviewing the budget of 
the .w:hool. and apprm·ing an annual report on cUnica/ services which shall 
be submilled to the commissioner ,4 education. 

A vacancy on the commillee shall he jilled in the same manner as an 
original appointment. The representative of the commissioner of education 
shall serve as chairperson and other <~fficers shall he efrcted by the commit
tee as it determines advisable. The representative of the comrnissioncr of 
education and the board of teaching shall also serve on the commillee for 
dissemination/educalion information. 

(h) The education extension if!formation advisory cornmillee for the Min
nesota campus laboratory school shall consist <d' six members. The members 
shall be appointed as foll01vs: one memher shall be appointed hy the com
missioner of education; one member shall be appointed by the board of 
teaching; one member shall be appointed by the Minnesota school hoards 
association; one member shall he appointed by the Minnesota education 
association; one member shall be appointed by the Minnesota federmion of 
teachers; one member shall he a private school teacher appoinled by the 
nonpublic schools. Duties <~l the commillee include reviewing and advi,\·ing 
the director of the laboratory school m1 the dissemination services offered by 
the school, reviewing Jhe budget qf the laboratory school, and approving an 
annual report on the dissemination ,~{ educational information services 
which shall be submitted to the commissioner of education. 

A vacancy on the committeee shall be Jil/ed in tht' same manner as an 
original appoinlment. The representative qf the commissioner of education 
shall serve as chairperson and other (~fticers shall be elected by the commit
tee as it determine.\· advisable. The representative qf the commfasioner qf 
education and Jhe hoard of teachinx shall also sen'l' on the committee for the 
clinical lahoralory. 

Subd. 5. !COMMITTEE MEETINGS AND COMPENSATION.] The de
partment of education in consultation with th£' Minnesora campus laboratory 
school director shall estahli.vh meeting dates and tirnes for the two advisory 
committees. Each commillee shall meet a minhnwn of three times and not 
more than Jive times durin1-: a biennium. Committee members shall he reim
bursed for all expenses aclually and necessarily incurred in tht' performancl' 
of their committee dulit's. Rl'irnbursement for expenses incurred shall be 
made pursuant to the rules governing stale employees. 

Subd. 6. [REGULAR LABORATORY SCHOOL AID.] Consis1e111 with 
the provi.\·ions qf" section 124./85, all aid provided by law shall he paid to 
each dislrict <d" residence as !hough !he pupils enrolled at the lahora10ry 
school at St. Cloud ivere in allendance in the districl ,!f residence. 

Subd. 7. [SPECIAL LABORATORY SCHOOL AID.] In addition to the 
aid provided in suhdi\1isim1 6. the labormory school located at S1. Cloud 
shall receive Jhe amounts appropriated in this act for the /983-/984 and 
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1984-/985 school years. For the /985-/986 school vear, the lahorator)' 
school shall receive- 90 /U!rce111 <d" the amount approvriaiedft,r the /984-1985 
school year. r·or the /986-/9X7 school year. the laboratory school shall 
receive 80 percent <d' !he amoullf approprillled for thl' l984-/9H5 .\·chool 
year. For the /987-/9X8 school vear, the lahoratorv school shall receive 75 
percent of the amounl appropriaiedfor the /984-!9H5 school year. 

Sec. 19. [ 126.025[ [CARDIOPULMONARY RESUSCITATION IN
STRUCTION.! 

Subdivision I. [AUTHORIZATION. I Pupils attendini public .venior hiih 
schools may rl!ceive a course <~l instruction in the technique,\· of cardiopul
monary resuscitation, St{fficient to enable the pupils to give emergency as
sistance Lo victims <d" cardiac arrest. The instruction may he of!Cred as a 
separate course or as purl <f another course. The instruclion shall he 1-:iven 
by a person cerl{{ied us a cardiopulmonary re.rnscilalion instructor by either 
the American Red Cros.\· or the American Heart Association, but 1hat per.wn 
need not he a licensed teacher. Di.\'lricts are encouraged lo use equipment, 
teaching malerials, and rraininJ.: courses provided by public or private 
agencies, educathmal cooperalive scri1ice unirs. or organizations such as 
the American Red Cross, American Heart Association. 

Subd. 2. [ASSISTANCE.[ The department of education shall provide 
technical assislance to educarimwl cooperative service units and school 
districls to implemenr the provisions <f subdivision I. 

Sec. 20. [ 1298.15[ [CITATION.] 

Sections 20 lo 26 may he cited a.v the "Minnesota Comprehensive Aris In 
Education Planning Ac('. 

Sec. 21. [1298.16[ [PURPOSE.! 

The legislature finds that sludcnts should have the opportunity to learn 
about all arts disciplines under the guidance <fa trained teacher in a com
prehensive arts educalion program. In order to encourage comprehensive 
arts education programs in elemenlary and secondary schools, ii is 1he 
purpose ,f .\·ections 20 to 26 to provide for the eslahlishment of the Com
prehensive Arh In Education Planning Acl. 

Sec. 22. [ 1298.171 [AUTHORIZATION.[ 

The department <f education shall prescribe the form and manner <f ap
plication for lhe grant recipicnls. The .slate board <f education shall cnvard 
comprehen.\·ive arts in education planning granls in consultation 1vilh the 
Minnesota alliance for arts in education and th<' Minnesota stale arrs hoard. 

Sec. 23. [1298.181 !PROGRAM ACCOUNTS.! 

A district receiving a comprehensive arts in l'ducalion planning grant shall 
establish and mainwin a separate accounl for the receipt and disbursement 
of all funds relating to the program, and the funds shall be spent onlyfor the 
purpose ,~f'arts education programs. 

Sec. 24. [ 1298.19] [ADDITIONAL FUNDING.I 

A district receiving a comprehen.vive arls in education planning gram mav 
receive funds for the program from privale sources and from other g<weni-
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mental agencies, includin;.: any state or federal funds a\'(tifahle for arts 
education. 

Sec. 25. ( 129B.20( (CRITERIA FOR GRANT APPROVAL. I 

Up to 30 grants <f $/ ,000 each may be approved under this section for 
programs which include: 

(I) a needs assessment of arts education and planning in the school dis
tricl; 

(2) creation of a community based arts education team of eight individuals 
from the school district and the community whose flmction will he to promuie 
comprehensive arts educalion in the school district; 

(3) participation by members lf the arts education team in training offered 
b.v the department of education; and 

(4) establishment of an evaluation component. 

Sec. 26. (129B.21 I (DEPARTMENT RESPONSIBILITY I 

The department qf" education shall: 

( J) provide training and assistance to the arts education teams in the 
school districts; 

(2) provide consultation and technical assistance to districts which receive 
arts in education planning grants; and 

(3) submit a reporl to the education committees qf the senate and house of 
representatives by January/, 1985. The report shall include the status and 
implementation qf" Minne.so/a comprehensive arts in education planning 
grants and the department's plans to promote arts education in the schools. 

Sec. 27. Minnesota Statutes 1982, section 275.125, is amended by adding 
a subdivision to read: 

Suhd. Sa. [INTERDISTRICT COOPERATION LEVY. I Each year, a dis
trict which is eliiible for aid according to section /6, subdivision ·2. may levy 
the amount of the estimated instructional costs <l the interdistrict coopera~ 
tion plan for the year to which the levy is attributable, but not more than $50 
times the actual pupil units for that school year. No levy under this suhdi1'i
sion shall exceed one mill times the adjusted assessed evaluation of thl' 
district for the preceding year. The proceeds rd' the levy may only he used to 
pay for instructional costs incurred in pr<J1•iding the cooperath'e stqffi'ng or 
course r!fferings. 

Sec. 28. Minnesota Statute~ 1982, section 275.125, is amended by adding 
a subdivision to read: 

Subd. 9b. (OPERATING DEBT LEVY.](/) In /983 and each rear there
after, a district may make an additimwl levy to eliminate a de.ficil in the net 
unappropriated operating _fiauls (d' the district, d<!tennined c1s of" June 30, 
1983, and certUied and (l(fjusted by the cornmissio11er. This levy !fl{/_\' in each 
vcar he an amount not to exceed tht amount rai_c,cd hr u !en o( I .5 mills times 
ihe adjusted as.\'essed niluation <d' the di.strict _f(,/· the [Jr:cedi111'!, year a.\ 
determined by the equalizmion uid reviciv committee. Hmwvcr, Iht !OWi 
amount q/ this levy for all years it is madt' shall not c.rc('('d the lesser of' ( ll) 
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the amount of the deficit in the net unappropriated operatini funds (f !he 
district as of June 30, 1983, or (b) the amount (~{the aids reduced, according 
ro Laws 198/, Third Special Session chapter 2, article 2 and Lmvs /9~2. 
Third Special Session chapter I, article 3, sections 6 and 7, to the district in 
fiscal year /983. When the cwnularive levies made pursuant to this subdivi
sion equal the total amount permitted hy this suhdivision, the levy shall be 
discontinued. 

(2) The proceeds of this levy shall he used only for cash Jlmv requirements 
and shall not be used to supplement district revenues or income for the 
purposes <fincreasing the district's expenditures or budgets. 

( 3) Any district which levies pursuanl to this subdivision shall cert(/.}' the 
maximum levy allowable under subdivision 2a or 2e in thal same year. 

Sec. 29. Minnesota Statutes 1982, section 275.125, subdivision I la, 1s 
amended to read: 

Subd. 11 a. I CAPITAL EXPENDITURE LEVY. I (a) Each year a school 
district may levy an amount not to exceed the amount equal to $90 per pupil 
unit, or $95 per pupil unit in districts where the actual number of pupil units 
identified in section 124.17, subdivision I, clauses (I) and (2), has in
creased from the prior year. No levy under this clause shall exceed seven 
mills times the adjusted assessed valuation of the taxable property in the 
district for the preceding year. 

(b) The proceeds of the tax may be used to acquire land, to equip and 
re-equip buildings and permanent attached fixtures, to rent or lease build
ings for school purposes, to pay leasing fees for computer systems hardware 
and related proprietary software, and to pay leasing fees for photocopy 
machines and telecommunications equipment. The proceeds of the tax may 
also be used for capital improvement and repair of school sites, buildings 
and permanent attached fixtures, energy assessments as required pursuant 
to section 116J.24, and for the payment of any special assessments levied 
against the property of the district authorized pursuant to section 435.19 or 
any other law or charter provision authorizing assessments against publicly 
owned property; provided that a district may not levy amounts to pay as
sessments for service charges, such as those described in section 429.101, 
whether levied pursuant to that section or pursuant to any other law or home 
rule provision. The proceeds of the tax may also be used for capital expen
ditures to reduce or eliminate barriers to or increase access to school facili
ties by handicapped individuals. The proceeds of the tax may also be used to 
make capital improvements to schoolhouses to be leased pursuant to section 
123.36, subdivision 10. The proceeds of the tax may also be used to pay 
fees for capital outlay expenditures assessed and certified to each partici
pating school district by the educational cooperative service unit hoard of 
directors. 

(c) Subject to the commissioner's approval, the tax proceeds may also be 
used to acquire or construct buildings. The state board shall promulgate 
rules establishing the criteria to be used by the commissioner in approving 
and disapproving district applications requesting the use of capital expen
diture tax proceeds for the acquisition or construction of buildings. The 
approval criteria for purposes of building acquisition and construction shall 
include: the appropriateness of the proposal for the district's long term 
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needs; the availability of adequate existing facilities: and the economic 
feasibility of bonding because of the proposed building's size or cost. 

(d) The board shall establish a fund in which the proceeds of this tax shall 
be accumulated until expended. 

(c) The proceeds of the tax shall not be used for custodial or other main
tenance services. 

(t) Each year, subject to the seven mill limitation of clause (a) of this 
subdivision. a school district whkh operates an approved secondary voca
tional education program or an approved senior secondary industrial arts 
program may levy an addilional amount equal to $5 per pupil unit for capital 
expenditures for equipment for these programs. 

(g) For purposes of computing allowable levies under this subdivision and 
sul3Efr,,j_;ieA ~-uhdivisions I lb and I Jc, pupil units shall include those units 
identified in section 124.17, subdivision I, clauses (I) and (2). and 98.5 
percent of the units identified in Minnesota Statutes 1980, section 124. 17, 
subdivision I, clauses (4) and (5) for 1980-1981. 

Sec. 30. Minnesota Statutes 1982, section 275.125, subdivision I lb, is 
amended to read: 

Subd. I lb. !SPECIAL PURPOSE CAPITAL EXPENDITURE LEVY.I ltt 
-1-9&+ aft<! eaelt yettr thereafter, In addition to the levy authorized in subdivi
sion I la, each year a school district may levy an amount not to exceed the 
amount equal to $25 per pupil unit. No levy under this clause shall exceed 
two mills times the adjusted assessed valuation of the property in the district 
for the preceding year. The proceeds of the tax shall be placed in the 
district's capital expenditure fund and may be used only for the following: 

(a) for energy audits on district owned buildings conducted pursuant to 
chapter I 16H, and for funding those energy conservation and renewable 
energy measures which the energy audits indicate will reduce the use of 
nonrenewable sources of energy to the extent that the projected energy cost 
savings will amortize the cost of the conservation measures within a period 
of ten years or less; 

(b) for capital expenditures for the purpose of reducing or eliminating 
barriers to or increasing access to school facilities by handicapped persons; 

(c) for capital expenditures to bring district facilities into compliance with 
the uniform fire code adopted pursuant to chapter 299F; 

(d) for expenditures for the rernoval of asbestos from school huildings or 
property or for asbestos encapsulation; 

(e) for expenditures for the cleanup and di~posal qf polychlorinated bi
phenyls. 

Sec. 31. Minnesota Statutes 1982, section 275.125, is amended by adding 
a subdivision to read: 

Subd. lie. [HAZARDOUS SUBSTANCE CAPITAL EXPENDITURE 
LEVY.] In 1983 and each year thereajier, in addition to the levy awhorized 
in subdivision I I a and I I b, a school district ma\' In·\' an amount not to 
exceed the amount equal to $25 per pupil unit. No l'evy ui1der this suhdivision 
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shall exceed two mills times the adjusted assessed valuation <!l !he property 
in the district for the preceding year. The proceeds qf" the tax shall be placed 
in the district's capital expenditure fund and may be used onf.v f(Jr expendi
tures necessary for the removal or t't1cap.ntla1ion ,f asbestos or 1he cleanup 
and disposal l?{polychlorinated hiphenylsfound in school buildings or prop
erty. 

Sec. 32. [STANDARDS FOR ASBESTOS REMOVAL AND POLY
CHLORINATED BIPHENYLS CLEANUP.I 

Until the pollution control agency promulgates permanent rules establish
ing standards, school districts may determine standard.\· for removal or 
encapsulation <d' asbestos or cleanup or disposal <d. polychlorinated bi
phenylsf<mnd in school buildi11gs or on school property with the advice <lthe 
department of education. 

Sec. 33. !CONTRACTS l'OR ASBESTOS AND POLYCHLORINATED 
BIPHENYLS.] 

Notwithstanding any law to the contrary, if a district entered into a c011-

tract ajier June 30, 1980 for any <~l the following purposes, the district may 
use the proceeds of the levy authorized according ro sel'lions JO or 31, to 
meet those conlraclual obligations or to reimburse the fund from ivhich 
cuntraclual payments were made, as applicable, regardless of when the 
proceeds of the levies are received by the district: removal of asbesws, 
asbestos encapsulation, cleanup or disposal <fpolychlorinated biphen.vls. 

Sec. 34. I REPORTS TO LEGISLATURE.I 

Subdivi.\·ion I. [LABORATORY SCHOOL.] The laboratorv .vchor>i at St. 
Cloud State University shalf report to !he education commiae(,s <f the legis
lature by January 15, /985 concerning the progress of the school and its 
programs. 

Suhd. 2. [EDUCATION DISTRICTS.] The department of education shall 
submit a report hy March I, /9R5 to the legislature evalualing the education 
districts program. 

Sec. 35. [REPEALER I 

Minnesota Statutes /982, sections 124.24 and /29B.09, subdivision 5, are 
repealed. 

Sec. 36. [APPROPRIATION.] 

Subdivision I. There is appropriated from the general fund to !he ,Jepart
ment of education the sums indicated in this section for the fiscal years 
ending June 30 in !he years designated. 

Subd. 2. [TEACHER INSTITUTES. I The sum 0($/00,000 is appropriated 
from the general fund to the state board <l education to provide teacher 
instilutes. The sum is available until June 30, /985. 

Subd. 3. [HEALTH AND DEVELOPMENTAL SCREENING PRO
GRAMS.J For health and developml'ntal screening programs pursuafll to 
sections 123.70/ to 123.705 there is appropriated: 

$736,000.. .1984, 

$890,()/)() .. /91!5. 
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The appropriation for fiscal year 1984 includes $103,000 for aid for fiscal 
year 1983 payable in fiscal year 1984 and $633,000 for aid for fiscal year 
1984 payable in fiscal year 1984. 

The appropriation for fiscal year 1985 includes $111,000 for aid for fiscal 
year 1984 payable in fiscal year 1985 and $779,000 for aid for fiscal year 
1985 payable in fiscal year 1985. 

The appropriations are based on JOO percent aid entitlements of $744,000 
for fiscal year 1984 and $819,000 for fiscal year 1985. 

Subd. 4. JMINI-GRANTS FOR PRE-SCHOOL SCREENING STUDY.) 
For mini-grants to study screening of children three years of age and 
younger there is appropriated: 

$32,000 ..... 1984, 

$44,000 ..... 1985. 

The appropriation for fiscal year 1984 includes aid for fiscal year 1984 
payable in.fiscal year 1984. The appropriation for fiscal year 1985 includes 
$6,000 for fiscal year /984 payable in fiscal year /985 and $38,000 for fiscal 
year 1985 payable in fiscal year 1985. The appropriations are based on JOO 
percent aid entitlements of $38,000 for fiscal year 1984 and $40,000 for 
fiscal year 1985. The appropriation is.for the purpose of funding mini-grants 
approved by the department of education to study the .feasibility of screening 
children three years of age and younger. The department of education shall 
establish procedures for school districts to apply for these grants and the 
results shall be reported to the legislature by February 15, 1984. Notwith
standing the provisions of section I 23. 702, children who participate in these 
experimental screening services shall remain eligible for subsequent 
screening services offered by the school district under section 123. 702, 
subdivision I. 

Subd. 5. !ABATEMENT AID.] For abatement aid pursuant to section 
124.214. subdivision 2, there is appropriated: 

$2, 150,000 ..... /984. 

$2,250,000 ..... /985. 

Subd. 6. [CAPITAL EXPENDITURE EQUALIZATION AID.] For capital 
expenditure equalization aid pursuant to section 124 .245, subdivision J. 
there is appropriated: 

$3/3,000 ..... /984, 

$245,000 ..... /985. 

The appropriation for fiscal year 1984 includes $58,000 for aid for fiscal 
year 1983 payable in fiscal year 1984 and $255,000 for aid for fiscal year 
/984 payable in fiscal year 1984. 

The appropriation .fi,r fiscal year 1985 includes $45,000 f<>r aid.for fiscal 
year 1984 payable in .fiscal year 1985 and $200,000 for aid for fiscal year 
1985 payable in.fiscal year 1985. 

The appropriations are based on JOO percent aid entitlements of $300,000 
f<>r fiscal year 1984 and $21/ ,000 for fiscal year 1985. 
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Any unexpended balance remaining from the appropriation in this sub
division for either year may be expended for special purpose capital expen
diture equalization aid pursuant to section J 24 .245, subdivision I a. 

Subd. 7. [SPECIAL PURPOSE CAPITAL EXPENDITURE EQUALIZA
TION AID.J For special purpose capital expenditure equalization aid pur
suant to section 124.245, subdivision la, there is appropriated: 

$52,000 ..... 1984, 

$51,000 ..... /985. 

The appropriation fi,r fiscal year i984 includes $9,000 fi,r aid for .fiscal 
year 1983 payable in fiscal year 1984 and $43,000 f<,r aid for .fiscal year 
/984 payable infiscal year 1984. 

The appropriation for fiscal year 1985 includes $8,000 .fi,r aid for .fiscal 
year 1984 payable in .fiscal year /985 and $43,000 for aid ji,r fiscal year 
1984 payable in fiscal year /985. 

The appropriations are based on JOG percent aid entitlemenls of $5 I ,000 
for .fiscal year /984 and $45,000 for fiscal year 1985. 

Any unexpended balance remaining from the appropriation in this sub
division in either year may be expended for capital expenditure equalization 
aid pursuant to section 124 .245, subdivision I. 

Subd. 8. [HAZARDOUS SUBSTANCE CAPITAL EXPENDITURE 
EQUALIZATION AID.] For hazardous substance capital expenditure 
equalization aid pursuant to section 124.245, subdivision le, there is ap
propriated: 

$43,000 ..... /985. 

The appropriation for jiscai year /985 includes $43,000 for aid for .fiscal 
year 1984 payable in.fiscal year 1985. 

The appropriations are based on JOO percent aid entitlements of $45,000 
for fiscal year 1985. 

Any unexpended balance remaining from the appropriation in this sub
division in either year may be expended for capital expenditure equalization 
aid pursuanl to section 124 .245, subdivision I. 

Subd. 9. {EDUCATIONAL COOPERATIVE SERVICE UNITS.] For ed-
ucational cooperative service unirs, there is appropriated: 

$695,000 ..... /984, 

$660,000 ..... /985. 

The appropriations are based on JOO percem aid emitlements <f $695,000 
for fiscal year 1984 and $695,000 for jisrnl year /985. 

Funds .from this appropriarion shall be transmi1ted to ECSU boards of 
directors for general operations in the amounf <d' $63,180 per ECSU for each 
fiscal year; however, the £CSU whose boundaries coincide with the bound
aries of dei•elopment region I I and the ECSU whose boundaries encompass 
development region.s six and eight shall recei\'e $/26,360/or el/ch fiscal year 
for general operations. 
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Subd. 10. [SCHOOL LUNCH AND FOOD STORAGE A!D.J For school 
lunch aid pursuant to section 124 .646 and for food storage and transporta
tion costs for U.S.D.A. donated commodities there is appropriated: 

$4,625,000 . ..... /984, 

$4,625,000 ...... /985. 

Any unexpended balance remaining from the appropriations in this sub
division shall be prorated among participating schools based on the number 
of fully paid lunches served during that school year in order ro meet the wate 
revenue matching requirement <l the U.S.D.A. National School Lunch Pro
gram. 

If the appropriation amount attributable ro either year is insufficient, the 
rate of payment for each full paid student lunch shall be reduced and !he aid 
for that year shall be prorated among participating schools so as not to 
exceed the total authorized appropriation for that year. 

Subd. II. ilNTERDlSTRlCT COOPERATION A!D.] For aid for inter
district cooperation programs pursuant to section 16 there is appropriated: 

$950,000 ..... /985. 

The appropriation is based on /00 percent aid entitlement of $1,000,000 
forfiscal year /985. 

Subd. 12. !GlFfED AND TALENTED STUDENTS.! For programs for 
the gifted and talented pursuant to section 124.247 there is appropriated: 

$630,000 .. .. .I 984, 

$738,000 ..... /985. 

The appropriation for aid for fiscal year /984 includes $80,000.for aid.for 
fiscal year /983 payable in fiscal year /984 and $550,000 for aid for fiscal 
year /984 payable injisca/ year /984. 

The appropriation ji,r fiscal year I 985 includes $97,000 fi,r aid for _Fscal 
year /984 payable in.fiscal year /985 and $64/,000.f<,r aid for fiscal year 
1984 payable in fiscal year 1985. 

The appropriations are based on JOO percent aid entitlements of $647,000 
for fiscal year /984 and $675 ,0()() f<,r fiscal year I 985. 

Subd. 13. [NONPUBLIC A:OS.] For programsji,r •wnpublic educational 
aid pursuant to sections 123 .93 I to 123 .947 there is appropriated: 

$6,07 I ,000 ..... 1984, 

$7,447,000 ..... /985. 

The appropriationj,,r aid.for fiscal year 1984 includes $629,000 for aid.for 
fi.,cal year 1983 payable in fiscal year 1984 and $5,442,000 for aid ,fi,r fiscal 
year /984 payable in.fiscal year 1984. 

The appropriation j<,r fiscal year 1985 includes $96/ ,000 for aidforfiscal 
year 1984 vayable in.fiscal year 1985 and $6,486,()()0for aidji,r fiscal vear 
/985 payable ;nfisca/ year 1985. • 

The appropriations are hased on JOO percent aid !!ntit!ements of 
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$6,403,000 for fiscal year 1984 and $6,827,000 ji,r fiscal year 1985. 

Subd. 14. [APPROPRIATION; INDIAN EDUCATION.) (a) For certain 
Indian education programs there is appropriated: 

$/58,000 ..... /984, 

$/58,000 ..... /985. 

The appropriations are based on JOO percent aid entitlements of $158,000 
for fiscal year /984 and $166,000 for fiscal year /985. 

These appropriations are available for expenditure with the approval of 
the commissioner of education. 

The commissioner shall not approve the payment of any amount to a school 
district pursuant to this subdivision unless that school district is in compli
ance with all applicable laws of this state. 

Up to the following amounts may he distributed to the following school 
districts Ji,r fiscal year /984: $49,600 to Independent School Distict No. 
309-Pine Point School; $8,750 to Independent School District No. 166; 
$13,500 to Independent School District No. 432; $12,700 to Independent 
School District No. 435; $38,100 to Independent School District No. 707; 
and $35,350 to Independent School District No. 38. These amounts shall be 
expended only for the benefit of Indian students and for the purpose of 
meeting established state educational standards or statewide requirements. 

Up to the following amounts may be distributed to the .following school 
districts for fiscal year /985: $52,100 to Independent School Distict No. 
309-Pine Point School; $9,200 to Independent School District No. 166; 
$14,200 to Independent School District No. 432; $13,350 to Independent 
School District No. 435; $40,050 to Independent School District No. 707; 
and $37,100 to Independent School District No. 38. These amounts shall be 
expended only ji,r the benefit of Indian students and for the purpose of 
meeting established state educational standards or statewide requirements. 

These appropriations are available only if there will not be available for 
the districts enumerated in this subdivision }<,r the applicable school year 
any operation support funds from the federal bureau of Indian affairs pursu
ant to the Johnson-O'Malley Act, Public Law 73-/67 or 25 Code of Federal 
Regulations 273 .31, or equivalent money from the same or another source. 

(b) Before a district can receil'e moneys pursuant to this subdivision, the 
district must submit to the commissioner<~{ education evidence that it has: 

(i) Complied with the Uniform Financial AccountinJ? and Reporting Stan
dards Act, sections I 2 I .90 to 121.917. For each school .vear, compliance 
with section 121.908, subdivision 3a, shall require the school district to 
prepare one budget including the amount available to the district pursuant to 
this subdivision and one budget which does not indude these moneys. The 
budget of that school district for the /985-86 school year prepared according 
to section 121.908, subdivision 3a, shall be submitted to the commissioner of 
education at the same time as 1984-/985 budgets and shall not include any 
moneys appropriated in this subdivision; 

(ii) Conducted a special education needs assessment and prtpared a pro
posed service delivery plan according to Minnesota Statutes, sections 
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/20.03 and 120.17; Public Law 94-142, an act of the 94th Congress of the 
United States cited as the "Education for All Handicapped Children Act of 
1975"; and applicable state board of education rules; and 

(iii) Compiled accurate daily pupil attendance records. 

(c) Prior to approving payment of any amount to a school district pursuant 
to this subdivision, the commissioner shall review and evaluate each affected 
district's compliance with clause (b) and any other applicable laws, and 
each affected district's need for the moneys. Each affected district's net 
unappropriated Jund balance in all operating junds as of June 30 of the 
previous school year shall be taken into consideration. 

Subd. 15. !CHEMICAL USE PROGRAMS.] For aid/or chemical depen
dency programs authorized pursuant to section 124.246 there is appro
priated: 

$ 973,000 .... /984, 

$/ ,127,000 ..... 1985. 

The appropriation ji,r jiscal year 1984 includes $135,000 for aid for jiscal 
year 1983 payable in fiscal year 1984 and $838,000 for aid for fiscal year 
1984 payable in.fiscal year 1984. 

The appropriation for fiscal year 1985 includes $148,000 fur aid fur fiscal 
year 1984 payable in fiscal year 1985 and $979,000 for aid for fiscal year 
1984 payable in fiscal year 1985. 

The appropriations are based on JOO percent aid entitlements of $986,000 
for fiscal year 1984 and$/ ,031,000 for fiscal year 1985. 

Subd. 16. !EARLY CHILDHOOD AND FAMILY EDUCATION.] For 
early childhood and family education programs pursuant to sections 1298.06 
to 129B.09 there is appropriated: 

$1,776,000 ..... 1984, 

$2,137,000 ..... 1985. 

The appropriation for fiscal year 1984 includes $209,000 for aid for.fiscal 
year 1983 payable in fiscal year 1984 and$/ ,567,000 for aid for.fiscal year 
1984 payable infiscal year 1984. 

The appropriation .for.fiscal year 1985 includes $277,000 for aid ji,rfiscal 
year /984 payable in fiscal year 1985 and $1,860,000 for aid for fiscal year 
1985 payable in fiscal year 1985. 

The appropriations are based on JOO percent aid entitlements of 
$/ ,844,000 for.fiscal year 1984 and$/ ,958,000 }<1r fiscal year 1985. 

Subd. 17. JARTS PLANNING GRANTS.] 

For Minnesota comprehensive arts in education planning grants, there is 
appropriated from the general fund to the department of education the sums 
indicated for the fiscal years ending June 30 in the years designated: 

$125,000 ..... 1984, 

$119,000 ..... /985. 

The appropriations are based on JOO percent aid entitlements o/$/25,000 
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fi,r fiscal year 1984 and $125,000 for fiscal year /985. 

This appropriation includes jimds fur the employmenl ,f one staff by the 
commissioner to administer the program in section 18. 

The department of education's approved complement is increased b_v 1.0 
with this appropriation. 

Subd. /8. [CARDIOPULMONARY RESUSCITATION INSTRUCTION.] 
There is appropriated from the general .flmd to the deparrment of education 
the sum of $35,000 for fiscal year 1984 for educational cooperative service 
units to purchase equipment needed for instruction in cardiopulmonary re
suscitation. The equipment shall be available for use b_v school districts. 
Funds from this appropriation shall be transmitted to ECSU boards of direc
tors. The department of education shall issue grants to £CSU'.\' based on the 
follvwinx criteria: the number of school districts in the £CSU, the numba <f 
students served by the £CSU, and other resources available to the £CSU. 
The sums appropriated are availa/Jle until expended. 

Subd. /9. [CAMPUS LABORATORY SCHOOL. I The following rnms are 
appropriated from the general fund to St. Cloud State University for the 
laboratory school at St. Cloud for the fiscal years ending June 30 in the years 
indicated: 

$670,600 .... /984, 

$718,800. /985. 

Subd. 20. [EDUCATION DISTRICTS.] There is appropriated ji'om the 
general fund to the department <if education the sum q{ $3,000,000 for 
purposes <if the program established under section 13. The state board <?/' 
education shall approve agreemellls according to section 15, subdivision 6, 
within the limits of the appropriation. Approiwl llRreements shall receive full 
fundinR, The sum shall be available u111i/ June 30, 1985. 

Subd. 21. !CANCELLATION AND PRORATION.] Except as provided in 
subdivisions 5 and 6, any unexpended balance remaining from the appropri
ations in this section for /984 shall cancel and shall not be ai'ai/ah/e for the 
second year of the biennium. Except as provided in subdivisions 5 and 6, 
none of the amounts appropriated in this section shall be expended for a 
purpose other than the purpose indicated. ff the appropriation amount at
tributable to either year for the purpose indicated is insufficient, the aid for 
that year shall be prorated among all qual~fying J;.wricts and the stat£' shall 
not be obligated for any amount in excess of the appropriations in !his section 
for these purposes. 

Sec. 37. [EFFECTIVE DATE.] 

Seel ions 8 and 9 of this article are effect ire the da_) followi11p, .final enact
ment. 

ARTICLE 7 

MISCELLANEOUS 

Section I. !LEGISLATIVE COMMISSION ON PUBLIC EDUCATION.I 

Subdivision I. I CREATION. J A cmmnission to study and evaluare educa
tion planning, policy developmelll, and jinance in Minnesota is haehy 
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created. 

Suhd. 2. [POWERS.] The name of rhe commission is rhe legislarive com
mission on education. The commission shall make a studv and evaluate 
elementary and secondary education in Minnesota, The powe'rs and duties of 
the commission include, but are not limited to, the following: 

( a) the evaluation of education polic_v development and planning in Minne
sota and recommendations.for chanie to make education more effective; 

(b) the study<~/' current and alternative financing formulas for education in 
Minnesota and recommendations for changes in the use of public money to 
fund education in Minnesota; 

(c) the evaluation of current school district organization and administra
tion in Minnesota and recommendations to make more efficient use of avail
able resources; 

(d) the evaluation of current technology and alternative education delivery 
sys1emsfor Minnesota; 

(e) the study of teacher preparation, certification, salaries, emplo.vment 
policies, and retention: and 

(j) to make recommendations to the gcwernor and education, tax and fi
nance committees of the legislature for statutory changes relating to educa
tion in Minnesota. 

Subd. 3. [MEMBERSHIP.] The commission shall consisr of 15 members. 
Five members shall represent the state senate and shall be appointed by the 
subcommittee on committees of the committee' on rules and administration, 
and five members shall represent the house of representatives and shall be 
appointed by the speaker. The remaining Jive members shall be appointed by 
the governor. Vacancies on the commission shall be filled in the same man
ner as regular appointments to the commission. 

Suhd. 4. [OFFICE, MEETINGS, OFFICERS.] The commission shall 
maintain an ojjh-e in space which the commissioner of administration shall 
provide. The commission shall ho/cl meetings at such times and places as it 
may designate. It shall selecl a chairman, a t'ice chairman, and such other 
officers from its membership as fr may deem necessary. 

Suhd. 5. [STAFF. I The commission may employ such professional, cleri
cal, and technical assistants as it deems necessary in order to perform the 
duties herein prescribed. The commission may also utilize legislative staff 
from senate counsel, senate research, house research, and the legislative 
reference library. 

Subd. 6. [ASSISTANCE OF OTHER AGENCIES.] The commission mav 
request information from any state officer or axency in order to assist i~ 
carrying out the terms cl this section and such o_fjicer or agency is authorized 
and directed to promptlyfilrnish any data requested. 

Suhd. 7. [LEGISLATIVE BILLS FURNISHED.] The secretarv ofrhe sen
ate and the chhf clerk (~f' the house shall provide the commission' with a copy 
of each bill introduced in the legislature concerning education and education 
ji"nance. 

Suhd. 8. [EXPENSES. REIMBURSEMENT.] The members of rhe com-
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mission and its assistants shall be reimbursed for all expenses actually and 
necessarily incurred in the performance of their duties hereunder. Reim
bursement for expenses incurred shall be made pursuant to the rules gov
erning state employees. 

Subd. 9. {EXPENSES AND REPORTS.] Expenses ~{the commission shall 
be approved by the chairman or such other member as the rules of the 
commission may provide and the expenses shall then be paid in the same 
manner as other state expenses are paid. A general summary or statement (f 
expenses incurred by the commission and paid shall be made to the legisla
ture by November 15 of each even-numbered year. 

Subd. JO. [REPORT.] The commission shall prepare and distribute a 
report to the legislature by Januarv I, 1985, summarizing the findings of the 
commission and any recommendations for statutory change. The legislative 
commission on education shall terminate June 30, /985. 

Sec. 2. Minnesota Statutes 1982, section 6.54, is amended to read: 

6.54 [EXAMINATION OF MUNICIPAL RECORDS PURSUANT TO 
PETITION.] 

The registered voters in a home rule charter or statutory city or town may 
petition the state auditor to examine the books, records, accounts, and 
affairs of the home rule charter or statutory city, town, or of any organiza
tional unit, activity, project, enterprise, or fund thereof; and the scope of the 
examination may be limited by the petition, but the examination shall cover, 
at least, all cash received and disbursed and the transactions relating 
thereto, provided that the state auditor shall not examine more than the six 
latest years preceding the circulation of the petition, unless it appears to the 
state auditor during his examination that the audit period should be extended 
to permit a full recovery under bonds furnished by public officers or em
ployees, and may if it appears to him in the public interest confine the period 
or the scope of audit or both period and scope of audit, to less than that 
requested by the petition. In the case of a home rule charter or statutory city 
or town, the petition shall be signed by a number of registered voters at least 
equal to 20 percent of those voting in the last presidential election. The 
fFeeAelEleFs eligible voters of any school district, as defined in section 
123.32, subdivision la, may petition the state auditor and he shall he subject 
to the same restrictions regarding the scope and period of audit, provided 
that the petition shall be signed by at least ten !'reehelder,; eligible voters for 
each 50 resident pupils in average daily membership during the preceding 
school year as shown on the records in the office of the commissioner of 
education. In no case shall the petition for an examination of a town bear the 
names of less than 25 registered voters: and provided, that in the case of 
school districts, the petition shall be signed by at least ten !'reehelde,s eligi
ble voters At the time it is circulated, every petition shall contain a state
ment that the cost of the audit will be borne by the city, town, or school 
district as provided by law. Thirty days before the petition is delivered to the 
state auditor it shall be presented to the appropriate city, town or school 
district clerk and the county auditor. The county auditor shall determine and 
certify whether the petition is signed by the required number of registered 
voters or H'eel:iolEiers eligible voters as the case may be. The certificate shall 
be conclusive evidence thereof in any action or proceeding for the recovery 
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of the costs. charges and expenses of any examination made pursuant to the 
petition. 

Sec. 3. Minnesota Statutes 1982, section 6.62, subdivision I, is amended 
to read: 

Subdivision I. !LEVY OF TAX.] Counties, cities and towns are autho
rized. if necessary, to levy, over and above tax levy limitations for other 
governmental purposes, an amount sufficient to pay the expense of a post
audit by the state auditor. 

A school district is authorized to levy an amount sufficient to pay for the 
expense of a post-audit by the state auditor if the audit is performed at the 
discretion of the state auditor pursuant to section 6. 51 or if the audit has 
been requested through a petition by freeheiae,s eligible voters pursuant to 
section 6.54. A school district is not authorized to levy these amounts if the 
post-audit by the state auditor is requested by the school board pursuant to 
section 6.55. 

Sec. 4. Minnesota Statutes 1982, section 121.15, is amended to read: 

121.15 [PLA~IS AN9 SPECIFICATIO~IS FOR SCHOOL BUILDl~lGS 
REVIEW AND COMMENT FOR SCHOOL DISTRICT CONSTRUCT/ON.] 

The 5lale lleaftl sltaH prese,ibe mies feF seheel sites flft6 feF the meehanieal 
•~uipme•t, ereetieR, eRiargemeRt, aoo ehooge ef seheel euilaings. All j>lafts 
flft6 speeil'ieatieRs f-01' the ereetioR, enla,gemeRt, flft6 ehooge ef seheel l,u;l<l
iftgs ska!! fust ae submittea l6 the 5lale aepaFtme•t Bf eaueatio• foF app,o, al 
aefeFe the ee•tmet is let flft6 oo eew sehool auilai•gs sltaH ae eree!e<I"' ilft;)' 
builEiiRg eRla,gee! er d,aRgee! llfllil the j>lafts flft6 speeiheatioRs h11¥e beeR 
submittea te, flft6 appFe•'ea l,y, the - aepaFtmeRt. Hie - """"' ska!! 
iflelttde ffi sueh rules these fflatle. ffeffi time l6 tifl!e, ey the s!att, eemmissis•er 
ef l>etilth rela!we te saRita'7 stanaa,as f-01' teilets, water~ aRd aispssal sf 
sewage ffi pul,l;e sehool auilaings. !ft all ether respeets the autho,ity to make 
rules feF pul,l;e seheel ~uilai•gs sha!l ae -¥eSle<l "' the 5lale 8'Hlf&; whieh shall 
1-e the pewer l6 jlfepaF8 flft6 tHfflislt l6 Joea! seheel "°""'" piai!S flft6 spee#i-
eatieAf fer tempsF0'7' selteel builaiRgs, es•tai•i•g two elassrnoms "'less-, The 
5lale lleaftl ffi app,s•,iRg es•stFUetiafl j>lafts may speeifieally ~ its ap
pFe¥al as ffff!itetl selely l<l physieal pli¼llt, j>lafts aRd speeil'ieatio•s aR6 it '""Y 
speeiHeall, ""5ef"ie its app,s,al ar. !6 ¼he aa,,isa~ility Bf es•straetio• freFR oo 
eEiueatisRal prng,am stanapeiRt. YReeF sue!, rules aRd preeeaure as the 51a1e 
""""'shall p,eseriee, the Slate aepaFtmeRt may 09R00FRR seheel euilaings aR6 
sites whieh itFe ffl½fit"' lffiSafe feF ifSe ilS suelr. 

Subdivision I. A school district shall consult with the department of edu
cation before developing any plans and specifications to construct, remodel, 
or improve the site of an educational facility. This consultation shall occur 
before a referendum for bonds, solicitation for bids, or use of capital funds 
according to section 275.125, subdivision 1 lb. is initiated. 

Subd. 2. The department of education, after the consultation required in 
subdivision I. may require a school district engaging in a construction, 
remodeling, or site improvement project to submit for approval: 

(a) two sets of preliminary plans for each new building or addition, and 

(h) one set of final plans for each construction, remodeling. or site im-
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provernent project. The department of education shall approve or disapprove 
the plans within 60 days after submission. A school district shall not award 
contracts before the department approves the plans. 

Final plans shall meet all applicable state laws, rules, and codes concern
ing public buildings, including sections 16.83 to 16.87. The department of 
education's approval shall be limited to compliance with applicable state 
laws, rules, and codes and shall reasonably conform to the recommended 
educational standards established by the department of education. The de
partment may furnish to a school district plans and specifications for tempo
rary school buildings containing two classrooms or less. 

Subd. 3. If no construction contract has been awarded i-vithin one year of 
approval, the approval shall no longer be valid. After approval, final plans 
and the approval shall be J1/ed with the department of education. If substan
tial changes are made to plans after final approval, documents reflecting the 
changes shall be submitted to the department of education for approval. 
Upon completing a project, the school board shall certify to the department 
that the project was completed according to the approved plans. 

Subd. 4. The department of education may condemn school buildings and 
sites which the state board of education determines are unfit or unsafe for 
that use. 

Subd. 5. The state board of education may adopt rules for public school 
buildings. 

Subd. 6. No referendum for bonds or solicitation of bids for new construc
tion, expansion. or remodeling of an educational facility which requires a 
capital expenditure in excess of $400,000 per school site shall be initiated 
prior to review and comment by the commissioner. A school board shall not 
separate portions of a single project into components to avoid the require
ments of this subdivision. 

Subd. 7. A school board proposing to construct a facility described in 
subdivision 6 shall submit to the commissioner a proposal containing infor
mation including at least the following: 

(a) the geographic area proposed to be served, whether within or outside 
the boundaries of the school district: 

(b) the population proposed to be served, including census findings and 
projections of the number of preschool and school-aged people in the area; 

(c) the reasonably anticipated need for the facility or serrice to be pro
vided; 

(d) a description of the construction in reasonable detail, including: the 
capital expenditures contemplated; the estimated annual operating cost, in
cluding the anticipated salary and number of new stqff necessitated by the 
proposal; and an ei•aluation of the energy efficiency and effectiveness cl the 
construction, including estimated annual energy costs; 

(e) so far as is known, existing facilities within the area to be served that 
offer the same or similar service; the extent existing facilities or .ffn•ices are 
used; the extent to which space is available from other sources, including 
institutions for higher education or other public buildings; and the amid-
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pated effect that the proposal will have on existing facilities and services; 

(f) the anticipated benefit to the area that will result from the facility; 

( g) if known, the relationship of the proposed construction to any priorities 
which have been established for the area to be served; 

( h) the availability and manner of financing the facility and the estimated 
date to begin and complete the facility; and 

(i) desegregation requirements that cannot be met by any other reasonable 
means. 

Subd. 8. In reviewing each proposal, the commissioner shall submit to the 
school board, within 60 days of receiving the proposal, the review and 
comment about the educational and economic advisability of the project. The 
review and comment shall be based on information submittc?d with the pro
posal and other information the commissioner determines is necessary. 

Subd. 9. At least 20 days but not more than 60 days before a referendum for 
bonds or solicitation of bids to construct a facility, the school board shall 
publish the commissioner's review and comment in a legal newspaper of 
general circulation in the area. Supplementary information shall be avail
able to the public. 

Subd. IO. Before January 15 of each year, the commissioner shall report to 
the legislature about the number and nature of proposals for projects sub
mitted according to this section, the nature of the review and comment on the 
educational and economic advisability, and any recommendations. 

Sec. 5. Minnesota Statutes 1982, section 121.908, is amended to read: 

121.908 [REQUIREMENT FOR ACCOUNTING, BUDGETING AND 
REPORTING.] 

Subdivision I. On or before June 30, 1977, each Minnesota school district 
shall adopt the unifonn financial accounting and reporting standards for 
Minnesota school districts provided for in section 121.902. 

Subd. 2. Each MiAAese'..,. 5€lleel district shall submit to the commissioner 
by Alig,,st ~ -l-9'7+ afl<I August 15 of each year tl!ereafter, an unaudited 
financial statement for the preceding fiscal year. This statement shall be 
submitted on fonns prescribed by the commissioner after consultation with 
the advisory council on uniform financial accounting and reporting stan
dards. 

Subd. 3. Poor le ,ki,ie ,¾ By December 31 of the calendar year fellewiAg ~/ 
the submission of the unaudited financial statement, the 5€lleel district shall 
provide to the commissioner and state auditor an audited financial statement 
prepared in a form which will allow comparison with and correction of 
material differences in the unaudited statement. 

Subd. 3a. Prior to J,ij.y +, +9+l> afl<I July I of each year the,eafter, the 
school board of each district shall approve and adopt its revenue and ex
penditure budgets for the next school year. The budget document so 
adopted shall be considered an expenditure-authorizing or appropriations 
document. No funds shall be expended by any board or district for any 
purpose in any school year prior to the adoption of the budget document 
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which authorizes that expenditure, or prior to an amendment to the budget 
document by the board to authorize the expenditure. Expenditures of funds 
in violation of this subdivision shall be considered unlawful expenditures. 

Subd. 4. Each MiAAeseta sel!eet district shall submit to the department by 
~ -M;- .J.9R-; aHti l,y- August 15 of each year tllereafler, on forms pre
scribed by the commissioner, the revenue and expenditure budgets adopted 
for that fiscal year. 

Subd. 5. All governmental units formed by joint powers agreements en
tered into by seheel districts pursuant to sections 120.17, 123.351, 471.59, 
or any other law and all educational cooperative service units shall be 
subject to the provisions of this section. 

Sec. 6. Minnesota Statutes 1982, section 121.936, is amended by adding 
a subdivision to read: 

Subd. 4a. By July 1, 1984, the department of education shall develop and 
operate an alternative reporting method for submission of financial data, in 
summary form to the department of education. This method shall accom
modate the use of a microcomputer finance system to be developed and 
maintained by the department of education. The alternative reporting system 
must comply with sections 121 .90 to 121 .917. The provisions of this subdivi
sion shall not be construed to require the department to purchase computer 
hardware nor to prohibit the department from purchasing services from any 
regional management information center or the Minnesota educational com
puting consortium. 

Sec. 7. Minnesota Statutes 1982, section 123.32, is amended by adding a 
subdivision to read: 

Subd. 29. [REQUIREMENTS FOR PETITIONS.] Any petition to a school 
board authorized in this section or section 275 .125 or any other law which 
requires the board to submit an issue to referendum or election shall meet the 
following requirements to be valid. 

(I) Each page of the petition shall contain a heading at its top which 
specifies the particular action the board is being petitioned to take. The 
signatures on any page which does not contain such a heading shall all be 
invalidated. All pages of the petition shall be assembled and filed with the 
board as a single instrument. 

(2) Each page of the petition shall contain an authentication signed by the 
circulator of the petition specifying as follows: 

I personally have circulated this petition, all signatures were made in my 
presence, each person signed his or her own name, and I believe each 
person who has signed is eligible to vote in a school district election accord
ing to Minnesota Statutes, section 123 .32. 

Signed: _______________ _ 
Signature of Petition Circulator 

Date: ________________ _ 

The signatures on any page which does not contain such an authentication 
shall all be invalidated. 

(3) Each signer of the petition shall personally sign his own name in ink or 
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indelible pencil and shall indicate aJier his name his place of residence by 
street and number, or other description sufficient to identify the place. Ex
cept as provided in clause (4 J· of this subdivision, any signature which does 
not meet these requirements shall be invalidated. 

(4) An individual who is unable to write his name shall be required to make 
his mark on the petition. The circulator ,,r the petition shall certify the mark 
by signing the individual's name and address and shall thereafter print the 
phrase "mark certified by petition circulator". 

(5) A petition to be valid must contain the minimum number of valid signa
tures of eligible voters specified in the law authorizing the petition and 
election. 

Sec. 8. Minnesota Statutes 1982, section 123.33, subdivision 10, is 
amended to read: 

Subd. 10. The school board of any school district of this state by a 
two-thirds vote may become a member of the Minnesota school boards 
association or the Minnesota association of public schools, or the metro
politan area school board association, and appoint one or more of its mem
bers to attend its annual meeting. The amount of annual membership dues in 
the association and actual and necessary expense incurred in attending such 
meeting shall be paid as other expenses of the district are paid. '.fhe seheel 
eeflf<l ef aey seheel <listfie! ef !his stale """Y maiRtaiR S11eh membe,ship ltR6 
flt¼). memBeFsAip etteS oo-ly ffl the e¥eHt- #le assseiatisHs file tlflfttlili HRaReial 
statemeHts sAs., ing 8etailecl eitpen8:ill-.1Fes -Bfl6- reeetpts. witA the esmmissieneF 
et e8ueatieR ft0 tfttef fffftft OeteBeF + et e-a€fl- year. +lie statemeRts te tAe 
eommi.;.;ioReF shall l,e ffiflee"" feFms p,ese,ibea by hiffl oo lateF !1!a,t Jttly ¼ 
ef eaehyet1r.-

Sec. 9. Minnesota Statutes 1982, section 123.33, subdivision 14, is 
amended to read: 

Subd. 14. The school board of any school district of this state by a 
two-thirds vote may become a member of an association of vocational 
schools and may appoint one or more of its members to attend the annual 
meeting of such association. The amount of annual membership dues in the 
association and actual and necessary expenses incurred in attending such 
meeting shall be paid as 0ther expenses of the district are paid. '.fhe seheel 
eeflf<l ef aey sel½eel tlffilfiet ef !his stale fflft)' maiRtaiR Slleh membe,ship ltR6 
('fl)' membe,ship aHeS 6ftly ift the e¥eR! the assoeiatioR tiles flftfttlfl! HROReial 
statemeRts she\\ iRg 8etaile8 eitpentlitl:l:Fes aRa Feeeipts witA tke eemmissieneF 
ef edeeatieR oo lateF !l!a,t Oetober I ef eaeh yet1r.- '.fhe statemeRIS to the 
eommissioRer shall be ffiflee ""feFms preseribea by hiffl oo latef !l!a,t Jttly M 
ef eaeh yetlr.-

Sec. 10. Minnesota Statutes 1982, section 123.34, subdivision 9, is 
amended to read: 

Subd. 9. [SUPERINTENDENT.] All districts maintaining a classified 
secondary school shall employ a superintendent who shall be an ex officio a 
nonvoting member of the school board wt !le! eRlitletl te 'fflle lflefeift. The 
authority for selection and employment of a superintendent shall be vested 
in the school board in all cases. Notwithstanding the provisions of ,;eeti6ft 
sections /22.532, 122.541, 125.12, subdivision 6a or 6b, or any other /aw 
to the contrary, no individual shall have a right to employment· as a super
intendent based on seniority or order of employment in tAe any district. The 
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superintendent ift 5tleh aislFiew of a district shall ¥i,;it tl!e se!!eel5 ef tl!e 
aislFiel, flRfl e,.e,eise a~ supen·ision &YeF ffleffl, flRfl rep0fl theiF reH<li
¼ieR t6 lfle lletiFa, with f'FOJ3"f F060ffiffiOR8tlliORS, WReH he aee!llS ii tl8\ i:;aMe, 
et= wheR requesleEl BY the 000f6-;- He ttttaH ~ reeeFHffleR6atioRs te the~ 
eoneeming the elllplo)!lleRI IIH<I aislllissal ofteaeiae,s. HeslittH supe,intena the 
gFtl8ffig el' tl!e se!!eel5 tlHa enallliHations !eF p,ea,otions IIH<I peFklFlll 5tleh 
elileF ~ as tl!e ooaffl slittH p,ese,i~e. He slittH make <iireetly te !he eoa,a,is 
SteAef stteh repefl-5 as 5haH 0C FeqttireEI perform the following: 

(a) visit and supervise the schools in the district, report and make recom-
mendations about their condition when advisable or on request by the board; 

(b) recommend to the board employment and dismissal of teachers; 

(c) superintend school grading practices and examinations for promotfons; 

(d) make reports required by the commissioner of education; and 

(e) perform other duties prescribed by the board. 

Sec. 11. Minnesota Statutes 1982, section 123.36, subdivision 9, is 
amended to read: 

Subd. 9. The board may contract for the furnishing of heat for its building 
for such terms as it may deem for the best interest of the district, not 
exceeding ten years. However. a district may enter into a contract for a 
period not to exceed 30 years for a district•wide heating system. Where it is 
necessary to lay mains or pipes to connect these buildings with a heating 
system, the district is authorized to advance all, or any part of the cost 
thereof upon such terms and conditions as shall be agreed upon. 

Sec. 12. Minnesota Statutes 1982, section 124.14, subdivision I, is 
amended to read: 

Subdivision I. The state board shall supervise distribution of tl!e school 
aids and grants in accordance with law. It may make rules ftft6 FC1£lil0:ti0Hti 
consistent with law for ..,el, the distribution wlaiela wt!! to enable districts to 
perform efficiently the services required by law and further education in the 
state, including reasonable requirements for Stl€ft the reports and accounts to 
it as will assure accurate and lawful apportionment of aids. State and federal 
aids and discretionary or entitlement grants distributed by the state hoard 
shall not be subject to the contract approval procedures of the commissioner 
of administration or chapter 16. The commissioner (if education shall adopt 
internal procedures for administration and monitoring <if aids and grants. 

Sec. 13. Minnesota Statutes 1982, section 124.43. subdivision I, is 
amended to read: 

Subdivision I. !REVIEW BY COMMISSIONER. l (a) To the extent 
moneys are from time to time available hereunder, the commissioner may, 
after review and a favorable recommendation by the state board of educa
tion, ffl$e recommend to the legislature capital loans to school districts. 
Proceeds of the loans shall be used only for sites for school buildings and for 
acquiring, bettering, furnishing, or equipping school buildings under con
tracts to be entered into within 12 months from and after the date on which 
each loan is granted. Applications with the accompanying data specified in 
subdivision 2 shall be filed between October I of any year and the following 
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June I. 

(b) Any board which intends to submit an application for a capital loan 
shall submit a proposal to the commissioner for review and comment pur
suant to section ~ 121. I 5, and the commissioner shall prepare a review 
and comment on the proposed facility, regardless of the amount of the 
capital expenditure required to construct the facility. The state board shall 
not make a favorable recommendation on an application for a capital loan 
for any facility unless: 

(I) the facility receives a favorable review and comment pursuant to 
scction ~ /2/./5; and 

(2) the state board determines that 

(A) the facilities arc needed to replace facilities dangerous to the health 
and safety of pupils, or to provide for pupils for whom no aJequate facilities 
exist; 

(B) the facilities could not be made available through dissolution and 
attachment of the district to another district or through pairing, interdistrict 
cooperation, or consolidation with another district, or through the purchase 
or lease of facilities from existing institutions within the area. The prefer
ence of the school district regarding reorganization shall not be a criterion 
used by the state board in determining whether the facilities could be made 
available through reorganization; 

(C) the facilities arc comparable in size and quality to facilities recently 
constructed in other districts of similar enrollment; and 

(D) the district's need for the facilities is comparable to needs which 
comparable districts are meeting through local bond issues. 

The state board may recommend that the loan be approved in a reduced 
amount in order to meet the foregoing criteria. If the state board recom
mends that a loan not be approved, the commissioner shall not apprm e 
recommend approval <-ifthc loan, tl:Atf.. If the state board recommends that the 
loan be approved in a reduced amount, the commissioner shall not appre>,e 
recommend approval of a loan larger than that recommended by the state 
board. 

( c) As part of revin-vinM an application .f<,r a capital loan, the commissioner 
of education shall prepare eslimated yearly repa.vmel1ls by the school district 
and the estimated amou111 of principal and interest that may be forgiven l{{ler 
the term of the loan. These estimates shall assume no growth in assessed 
valuation over the term ofrhe loan, shall assume a 16 mi/1 levv, and shall be 
prepared using a methodology approved by the commissioner OJ ji'nance. The 
commissioner <f education shall use a discoulll factor provided hr the com
missioner <lfinance in determining the present value o_fthe estimaied amount 
of interest and principal which may he forgii·en £{/ter the term <f the loan. 

f€} (d) No loan shall be app,e,etl recommended _/(,r approval for any 
district exceeding an amount computed as follows: 

(I) The amount voted by the district under subdivision 2: 

(2) Plus the aggregate principal amount of general ohligation bonds of the 
district outstanding on the date of approval, not exceeding the limitation on 
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net debt of the district in section 475.53, subdivision 4, or 24 percent of the 
adjusted assessed value, whichever is less; 

(3) Less the maximum net debt permissible for the district on the date of 
approval, under the limitation in section 475.53, subdivision 4, or 24 per
cent of the adjusted assessed value, whichever is less; and 

(4) Less any amount by which the amount voted exceeds the total cost of 
the facilities for which the loan is granted, as estimated in accordance with 
subdivision 4, provided that the loan may be approved in an amount com
puted as provided in clauses (I) to (3), subject to ~ubscquent reduction in 
accordance with this clause. 

Sec. 14. [124.435] [APPROVAL BY LEGISLATURE.[ 

After review of an application for a capital loan, the commissioner (!/ 
education shall submit the application to the education committees qf' the 
legislature. The legislature may approve, disapprove, or mod(/)' the appli
cation. After the legislature has approved the application, the commissioner 
shall grant the loan for the purposes and in tht' amount spec(li'ed hy the 
legislature. 

Sec. 15. Minnesota Statutes 1982, section 275.125, subdivision 2d, is 
amended to read: 

Subd. 2d. [REFERENDUM LEVY.] (1) The levy authorized by subdivi
sion 2a may be increased in any amount which is approved by the voter~ of 
the district at a referendum called for the purpose. Sttffi tt The referendum 
may be called by the school board or shall be called by the school board 
upon written petition of qualified voters of the district. The referendum ~hall 
be held on a date ~ct by the school board. Only ette Stt€fl: electioR two 
elections may be held to approve a levy increase which will commem:e in a 
specific school year. llone\eF, mere ffnlft ttHe FefeFendum fftttY -Be -Aetd ttt 
app,e, e a Je,;,; iae,ease le eemmeaee itt the 1983 1981 ,iEheel yei¼l'c The 
EJUestion oo t-he ballot shall state the maximum amount of the increased levy 
in mills, the amount that will be raised by that millage in the first year it is to 
be levied, and that the millage shall be used to finance school operations. 
The EJuestion ballot may designate a specific number of years for which the 
referendum authorization shall apply. The ballot may co11toi11 o textual por
tion with the information required in this subJ;vision and a question stalini 
substantially the following: 

''Shall the increase in the levy proposed by the hoard qf" 
D;.~trict No . .. , he approved?" 

.. , School 

If approved, the amount provided by the approved millage applied to each 
year's taxable valuation shall be authorized for certification for the number 
of years approved, if applicable, or until revoked or reduced by the voters of 
the district at a subsequent referendum. 

(2) A referendum on the question of revoking or reducing the increased 
levy amount authorized pursuant to clause (I) of this subdivision may be 
called by the school board and shall be called by the school board upon the 
written petition of qualified voters of the district. A levy approved by the 
voters of the district pursuant to clause (I) of this subdivision must be made 
at least once before it is subject to a referendum on its revocation or reduc
tion for subsequent years. Only one such revocation or reduction election 
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may be held to revoke or reduce a levy for any specific year and for years 
thereafter. 

(3) A petition authorized by clause (I) shall be effective if signed by a 
number of qualified voters in excess of 15 percent, or ten percent if the 
school board election is held in conjunction with a general election. of the 
average number of voters at the two most recent district wide school elec
tions. A referendum invoked by petition shall be held within three months of 
submission of the petition to the school board. 

(4) A petition authorized by clause (2) shall be effective if signed by a 
number of qualified voters in excess of five percent of the residents of the 
school district as determined by the most recent census. A revocation or 
reduction referendum invoked by petition shall be held within three months 
of submission of the petition to the school board. 

(5) Notwithstanding any law to the contrary. the approval of 50 percent 
plus one of those voting on the question is required to pass a referendum. 

(6) Within 30 days after the district holds a referendum pursuant to this 
clause, the district shall notify the commissioner of education of the results 
of the referendum. 

Sec. 16. Minnesota Statutes 1982, section 475.61. subdivision 3, is 
amended to read: 

Subd. 3. IIRREVOCABILITY.I Tax levies so made and filed shall be 
irrevocable, except as provided in this subdivision. 

In each year when there is on hand any excess amount in the debt service 
fund of a school district at the time the district makes its property tax levies, 
the amount of the excess shall be certified by the school board to the county 
auditor and the auditor shall reduce the tax levy otherwise to be included in 
the rolls next prepared by the amount certified. unless the school board 
determines. that the excess amount is necessary to ensure the prompt and full 
payment of the obligations and any call premium on the obligations, or will 
be used for redemption of the obligations in accordance with their terms. An 
amount shall be presumed to be excess for a school district in the amount 
that it, together with the levy required by subdivision I. will exceed 106 
percent tR ~ of the amount needed to meet when due the principal and 
interest payments on the obligations due before the second following July I. 
This subdivision shall not limit a school board's authority to specify a tax 
levy in a higher amount if necessary because of anticipated tax delinquency. 

If the governing body. including the governing body of a school district, 
in any year makes an irrevocable appropriation to the debt service fund of 
moneys actually on hand or if there is on hand any excess amount in the debt 
service fund. the recording officer may certify to the county auditor the fact 
and amount thereof and the auditor shall reduce by the amount so certified 
the amount otherwise to be included in the rolls next thereafter prepared. 

Sec. 17. Laws 1967. chapter 822. is amended by adding a section to read: 

Sec. 12. !OTHER PROGRAMS AND SERVICES.I 

The board may also prol'ide any other educational proiram.\' or other 
services requested by a participating district. Howerer, these pn>1::rams and 
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services may not he po.\·t-,\·econdary programs or services. Academic <lf'er
ings shall he provided on/_r under the direction <?{properly licensed academic 
supervisory personnel. 

Sec. 18. Laws 1969, chapter 775, section 3, subdivision 2, as amended by 
Laws 1971, chapter 267, section 2, is amended to read: 

Subd. 2. It shall be the duty and the function of the intermediate district to 
furnish to every person eligible therefor residing in any part of such district 
and such other resident of the state as provided by law the following: 

(a) Vocational school facilities and instruction in vocational-technical 
education; 

(b) Facilities for and instruction in special education. 

The boar</ may also provide any otha educational programs or other 
services requested by a participating district. However, these programs and 
services may not be post-secondary programs or services. Academic 1dfer
ings shall be provided only under the direction 1?{ properly licensed academic 
supervisory personnel. 

Sec. 19. Laws 1969, chapter 775, section 3, is amended by adding a 
subdivision to read: 

Subd. la. [LEASE PURCHASE AGREEMENTS.] In addition to anv 
power.\· granted pursuant to section 465.7/, the board may lease real pro1j
erty with an option to purchase under a lease purchase agreement. Not,vith
standing any law to 1he contrary, no election shall be required in connection 
with the execution <d' a lease purchase agreement authorized by this subdivi
sion. The provisions rd' this subdivision shall apply only to lease purchase 
agreements between the school board of Intermediate School District No. 
9/6 and the school boards of clistricts which are members of Intermediate 
School District No. 9/6. 

Sec. 20. Laws 1969, chapter 1060, is amended by adding a section to 
read: 

Sec. 6. [LEASE PURCHASE AGREEMENTS.] 

In addition to any powers granted pursuant to section 465.71, the board 
may lease real property with an option to purchase under a lease purchase 
agreement. Notwithstanding any law to the contrary, no election .\-hall be 
required in connection with the execution of a lease purchase agreement 
authorized by this subdivision. The provisions of this subdivision shall apply 
only to lea.\·e purchase agreements between the school board of Intermediate 
Schou/ District No. 917 and the school boards <fdistricts which are members 
of illlermediate School District No. 917. 

Sec. 21. Laws 1969, chapter 1060, is amended by adding a section to 
read: 

Sec. 7. [OTHER PROGRAMS AND SERVICES.] 

The board may also provide any other educational programs or other 
service,\· requested hy a parricipating district. However, these programs and 
service.\' may nol be post-secondary programs or services. Academic <d/Cr
ings shall be provided only under the direction <d'properly licensed aca,lemic 
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supervisory personnel. 

Sec. 22. Laws 1981. chapter 358, article 7, section 29, as amended by 
Laws 1981, Third Special Session chapter I, article I, section I 0, and by 
Laws 1982. chapter 548. article 4. section I 9, is amended to read: 

Sec 29. [EXEMPTION FROM PUBLIC SALE ] Notwithstanding Min
nesota Statutes, section 124.76, from JttRe +, +98+ Julv /, /983 until June 
30, +98J /985, the requirements as to public sale of tax and aid anticipation 
certificates of indebtedness shall not apply to certificates which mature no 
later than twelve months after their date of issue. The interest rate on these 
certificates may be determined by direct negotiation. 

Sec. 23. Laws 1982, chapter 548, article IV, section 21, is amended to 
read: 

Sec. 21. [TRANSFER FROM CAPITAL EXPENDITURE FUND.I 

Notwithstanding the provisions of section 275.125. subdivision I la or 
I I b, or any other law to the contrary, a school district may permanently 
transfer an amount not to exceed $50 per actual pupil unit from the capital 
expenditure fund to the general fund of the district. The transfer shall be 
made before June 30, +98J /984. Not more than a total vf $50 per actual 
pupil unit may be transferred under the provisions of this secrion. 

Sec. 24. [POLICY.] 

It is the intent of the legislature to eswblish a pilot project ro maximize the 
use of public funds b_v reorganizing the administrative functions <d" certain 
school districts. It is the policy of the legislature to maintllin currellf school 
district boundaries while reorganizing administrative jimctions. 

Sec. 25. [PILOT ADMINISTRATIVE DISTRICTS.] 

Subdivision I. [APPLICABILITY.] The provisions of this section shall 
apply to school districts whose greatest land area lies within tilt' cou11ties vf 
Koochiching. Itasca. Lake, St. Louis, and Carleton. 

Subd. 2. [DEFINIT!ONS.J 

(a) "Administrative district" means an administrati\·e unit composed <d" 
member school districts wMch conducts the administrali\'e and business 
functions for all member school districts. 

{b) "Administrative board" means a board composed of one memberfi·om 
each school board in the administratl\·e district with the p01ver to emrJ!O\' a 
qualified superintendent and business manager and discharge the same /or 
cause. 

(c) "Administrative aid" means the aid paid to an administra1l\·e district 
used for administrative costs. These funds are the only Jlmds 1rhich mar be 
used for administratii-e expenditures in the administratire district. · 

Subd. 3. [LEGISLATIVE REPORT.] 

By February I, 1984, the department of education shall submit a report to 
the legislature about reorganizing the administrative .flmc1io11s of" the school 
districts in subdh·ision I. The report shall include: 

( a) the geoiraphic area and legal boundaries esiablishing administratii·e 



1204 JOURNAL OF THE SENATE [33RD DAY 

districts H:hich maintain all present school districl houndaries and contain at 
least 5,000 students; 

(h) 1he projected population <1' the proposed aclministrath·e district, in
cluding present enrollment. census estimates, and prqjcctions for the popu
lation ,if'preschool and school-aJ;ed persons in the district; 

(c) mainlaininK current school board responsibilities and functions with 
the exception <if' employing the superintendent and business mcma14er which 
will he the function of the administrative hoard; 

(cl) plans to establish an administrative hoard composed of one current 
member of' each school hoard in rhe administrative district. Election tu the 
administrlltive hoard shall be by vote uf all current school board memhers rl 
purticiputing districts with each school hoard member having ont vme. Each 
school district shall have one memher on the administrative board; 

( e) an analysis <4" the estimated ji'nancial and educational impact <4" an 
administrative district; 

(!) an analysis <4" present administrative expenditures in school districts, 
estimated costs in establishing and operating cm administratil'e district, and 
suggestions for a categorical aid program for administrati\•e expenditures 
which prohibits transferring instructional funds for administrative expendi• 
tu res. 

( g) projected implementation dates to have administrative districts begin 
operation; 

(h) statutory or administrative rule changes required to implement the 
administrative district; and 

(i) an analysis <H' all cooperative or multiregional agreemenrs entered into 
hv school districts and the impact of administrative district orianiwtion on 
those agreements. · 

Sec. 26. [FUND TRANSFER AUTHORIZATION: SCHOOL DISTRICT 
NO. 694.[ 

Notwithstanding any lmv to the contrary, lndependem School District No. 
694 is authorized to permanently tran~fer from the appropriated fund ha/· 
ance account j(Jr hus purchases in its transportation fund an amount not to 
exceed $75,838 and from the capital expenditure fund an amoulll nor to 
exceed $/3/,801 to rhe general.fund during the /983-1984 school vear. 

Sec. 27. [DATE OF CONSOLIDATION.[ 

Notwithstanding Minnesota Statutes, section 122 .23, subdivision I 3, or 
any other law to the contrary, the l'.ffective date <~/' a consolidation qf' lnde· 
pendent School District No. 694, Buhl, with one or more school districts may 
be a date in /984, as agreed upon hy the school hoards qf' rhe affected 
districts. 

Sec. 28. [PILOT PROJECTS USING MICROCOMPUTERS.[ 

The department <l education shall pilot test the reporting method estah· 
fished in Minnesolll Statutes, section 121.936, .rnhdi\'ision 4a, in school 
districts during the /9R3•/9R4 school year. No more than 12 districts shall 
be designated as pilot sites. 
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The school districts selected as pilot sites shall be exempt from the re
quirements in Minnesota Statutes, section 121 .936, subdivision 1, clause 
(b),for the 1983-1984 school year. 

The pilot test shall begin on July I, 1983. The legislative auditor shall 
conduct a midyear performance evaluation of the reporting method and 
report his finding,· to the legislature by February 15, 1984. The cost of this 
evaluation shall be paid by the department of education. 

Sec. 29. [TIME PERIOD EXTENDED.] 

Notwithstanding the provisions of Minnesota Statutes 1982. section 
125. I 85, and 5 MCAR S 3 .002, the board of teaching shall extend the time 
period to apply for a life license from July I, 1982 to January I, 1984. 

Sec. 30. [REPEALER.] 

Minnesota Statutes 1982, section 122 .90, is repealed. 

Sec. 31. !APPROPRIATION.] 

Subdivision /. [MAXIMUM EFFORT.] There is appropriated from the 
general fund to the mwdmum effort school loan fund !he sums indicated in 
this section for the fiscal years ending June 30 in the years designated. 

$2,719,000 ...... 1984, 

$3,672,000 ...... 1985. 

Subd. 2. [COMMISSION ON EDUCATION.] There is appropriated 
$40,000 from the general Jund to the legislative commission 011 education }<>r 
operating expenses. The sum is available until June 30, 1985. 

Sec. 32. [EFFECTIVE DATE.] 

Sections/, 7, JO, 15, 23, 24 and 25 are effective the dav fol/owing.final 
enactment. 

ARTICLE 8 

TEACHER MOBILITY 

Section I. Minnesota Statutes 1982, section 125.60, subdivision 3, is 
amended to read: 

Subd. 3. Except as provided in subdivisions 6a and 6b, a teacher on an 
extended leave of absence pursuant to this section shall have the right to be 
reinstated to a position for which he is licensed at the beginning of any 
school year which immediately follows a year of the extended leave of 
absence, unless he is discharged or placed on unrequested leave of absence 
or his contract is terminated pursuant to section 125. 12 or 125. 17 while he is 
on the extended leave. The board shall not be obligated to reinstate any 
teacher who is on an extended leave of absence pursuant to this section 
unless the teacher advises the board of his intention to return before Febru
ary I in the school year preceding the school year in which he wishes to 
return. +he oof!ft! shall OO!ify the COlfllflis,;ioAer withiA Jll aays <>I' bett,g 
AO!ifiea tool a teaeltef ifiteA<ls le fffi!ffi tteffi fffi ellleAtlea ""'-

Sec. 2. Minnesota Statutes I 982, section 125 .60, subdivision 7, is 
amended to read: 
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Subd. 7. IAPPLICATION PROCEDURES; LIMITS.I No school board 
shall grant an extended leave of absence pursuant to this section without 
applying for and receiving authorization from the commissioner of educa
tion. The commissioner of education shall establish procedures for applica
tions and shall approve or disapprove applications pursuant to this subdivi
sion within the limits of the appropriation for the purposes of sections 
354.094 and 354A.091. Each application shall state whether or not the 
teacher requesting the extended leave of absence pursuant to this section 
intends to pay the employee contribution and requests state payment of the 
employer contribution into the teacher's retirement fund pursuant to section 
354.094 or 354A.09 I in order to receive retirement service credit for years 
spent on leave. The commissioner shall approve no more than J+}9 250 
applications for extended leaves beginning in the 1981 1982, 1982 1')83 aAfi 
1983-1984 school yea,s year for teachers who intend to pay employee 
contributions and requesl state payment of employer contributions. 

If more than 300 250 applications for extended leaves beginning in any 
school year are received by March 15 of the preceding school year, the 
commissioner may decide which applications to approve according to the 
order of receipt, a method ensuring participation by teachers from the max
imum possible number of districts. random allotment or any combination of 
these methods. Applications received by the commissioner after March 15 
'.ihall be considered for approval according to the order of receipt within the 
limits prescribed by this subdivision. 

The commissioner shall not approve any applications for extended leaves 
beginning in the 1984-1985 or any subsequent school year for teachers who 
intend to pay employee contributions and request state payment of em
ployer contributions. There is no limit on the number of applications which 
may be approved for extended leaves for teachers who do not intend to pay 
employee contributions or who do not request state payment of employer 
contributions. 

Sec. 3. Minnesota Statutes 1982, section 354.094, subdivision I, is 
amended to read: 

Subdivision I. I SERVICE CREDIT CONTRIBUTIONS.] If A member is 
granted an extended leave of absence pursuant to section 125.60 or 136.88, 
except as provided in subdivision I a he or I b may pay employee contribu
tions and receive allowable service credit toward annuities and other ben
efits under this chapter, for each year of his the leave by J3'IYfflg ittle lfle fuoo 
empleyee eoRtFilmtioRs provided the member and !he employing board make 
the required employer contribution in any proporrion they may agree upon, 
during the period of the leave which shall not exceed five years. Except as 
provided in subdivision I a or I b, the state shall not pay employer contribu
tions into the fund for eaeh any year for which a member whe is on extended 
leave pays emple~ee eeRIFibutioA!i Htte tfle .ftme. . The employee and em
ployer contributions shall be based upon the rates of contribution prescribed 
by section 354.42 for the salary received during the year immediately pre
ceding the extended leave. Payments for the years for which a member is 
receiving service credit while on extended leave shall be made on or before 
June 30 of each fiscal year for which service credit is received. 

Sec. 4. Minnesota Statutes 1982, section 354.094, subdivision la, is 
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amended to read: 

Subd. la. [RESTRICTIONS EXCEPTIONS. I Notwithstanding subdivi
sion I, the following provisions apply to elementary, secondary and area 
vocational-technical school teachers whose extended leaves begin in the 
1981-1982, I 982-/ 9/1,], or I 983-/ 9/1,4 school year t!fl<! etteft j'efrf tACFCUf!CF: 

(a) 9ttty- A member whose application states the intention to pay employee 
contributions into the fund, requests state payment of employer contribu
tions, and is approved by the commissioner witk+R tfte ttittttS et -see-tteft 
125.69, suesi, ie;ioA 7. qualifie., fef the pa) meAt ef employee eeAtFieutieA.· 
-aRa f6f state 13a; ment e+ en1pl0; er eontributiens f1UL;1:1ant te suBEli\ ision -l- on 
or before June 30, /983, may pay employee contributions and receive al
lowable service credit toward annuities and other benefits under this clwpter 
for each year of the leave during the period (l the lem'e which shall not 
exceedfive years; 

(b) The state shall pay employer contributions into the fund for a member 
described in clause (a) for no more than the first three year~ of the leave, 
provided the member who is on extended leave pays the employee contribu
tion into the Jund by the payment date specified in subdirision I; 

(c) A member whose application is approved as to the member's eligibility 
under section 125.60, subdivisions I and 2 but whose application does not 
request state payment of employer contributions or is disapproved as to state 
payment of employer contributions, or who is in the fourth or fifth year of 
leave affected by clause (b) may pay employee contributions and receive 
allowable service credit as provided in subdivision I if the member and ~ 
the employing school board make the required employer contribution, in 
any proportion which they may agree upon, by the payment date specified 
in subdivision I. 

Sec. 5. Minnesota Statutes 1982. section 354.094, is amended by adding 
a subdivision to read: 

Subd. I b. [EXCEPTION. I Notwithstanding subdivision I. the ji,llmving 
provisions apply only to elementar.v, secondary, and area vocational tech
nical school teachers whose extended leaves began in the /978-1979, 1979-
/980, or /980-/98/ school years: 

(a) A member vvhose period of extended lem·e hegan 011 or before May 15, 
1981, may pay employee colllributions and receive allowable sen·ice credit 
toward annuities and other benejits under this chapter for each year of the 
leave during the period of the leave which does not exccedfive years: 

(b) The state shall pay employer cmllrihwions into the jimd for a member 
described in clause (a) of this subdivision for each year (lthe leave for which 
the member who is on extended leave pays the employee's comribution into 
the fund by the payment date spec(fied in subdivision I. 

Sec. 6. Minnesota Statutes I 982. section 354.66, subdivision 4. is 
amended to read: 

Subd. 4. Notwithstanding any provision ef to the contrary in thi~ chapter 
relating to the salary figure to be used for the determination of contributiom 
or the accrual of service credit ffi ~ eontfUF), a teacher assigned to a part 
time position pursuant to this section shall continue to make employee con-
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tributions to and to accrue allowable service credit in the retirement fund 
during the period of part time employment ru,suaAI 16 mi;; seelieA t!J'0ft on 
the same basis and in the same amounts as would have been paid and 
accrued if the teacher had been employed on a full time basis provided that 
prior to June 30 each year the member and the employin[; board make that 
portion (~{ the required employer contribution to the rearernent fund, in any 
proporthm which they may agree upon, that is based 011 the d!fj"erence 
between the amount of compensation that would have been paid (I the teacher 
had been employed on a full time basis and the amounr of compensation 
actually received by the teacher for the services rendered in the part time 
assignment. The state shall make the fuH that portion of the required em
ployer contributions to the retirement fund on behalf of the teacher t-e #te 
retirement H:;seeiaiieA fe.t: #te paF4 ttffl:e teaehiAg -sef-Yt€e that is based on the 
amount <l compensation actually received by the teacher for the services 
rendered in the part time assignment in the manner described in section 
354.43, subdivisions I, -2- and 5. The employee and emplo_ver conrributions 
shall be based upon the rates of contribution prescribed by section 354.42. 
Full accrual of allowable service credit and employee contributions for part 
time teaching service pursuant to this section and section 354A.094 shall 
not continue for a period longer than IO years. 

Sec. 7. Minnesota Statutes 1982, section 354.66, is amended by adding a 
subdivision to read: 

Subd. 4a. [EXCEPTION.] Notwithstanding the provisions of subdivision 
4, a teacher whose assignment to a part lime position pursuant to this section 
is authorized by the commissioner on or before lune 30, /983, shall continue 
to make emploJ'ee contributions and to accrue allowable ser\'ice credits in 
the retirement fund during the period of part time employment on the same 
basis and in the same amounts as would have been paid and accrued u· the 
teacher had been employed on a full time basis. The state shall make the full 
required employer contributions to the retirement fund on beha(f (l the 
teacher in the manner described in section 354.43, subdivisions I and 5. The 
employee and employer contributions shall be based upon the rates <~{ con
tribution prescribed by section 354 .42. Full accrual qf allowable service 
credit and employee contributions j(Jr part time Teaching service pursuant to 
this section and section 354A .094 slw/1 not continue for a period longer than 
ten years. 

Sec. 8. Minnesota Statutes I 982, section 354.66, subdivision 9, is 
amended to read: 

Subd. 9. [APPLICATIONS; LIMITS.] A school district shall not assign a 
teacher to a part time teaching position qualifying for full accrual of service 
credit from and employee contributions to the retirement fund pursuant to 
this section without applying for and receiving the authorization of the 
commissioner of education. In cooperation with the board of trustees of the 
teachers retirement association and the boards of trustees of the appropriate 
teachers retirement fund associations and within the limits of the amount 
appropriated for the purpose of this section, the commissioner of education 
shall approve or disapprove the applications from school districts for au
thorization to assign teachers to part time teaching positions qualifying for 
full accrual of service credit from and employee contributions to the retire
ment fund pursuant to this section; provided he shall not approve more than 
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.§..§. 125 total applications pursuant to this section and section 354A.094 for 
participation in the fund in any fiscal year. If more than~ /25 applications 
for any school year are received by the commissioner by March I 5 of the 
preceding school year, the commissioner may decide which applications to 
approve according to the order of receipt, a method ensuring participation 
by teachers from the maximum possible number of districts. random allot
ment or any combination of these methods. Applications received by the 
commissioner after March 15 shall be considered for approval according to 
the order of receipt within the limits prescribed by this subdivision. The 
state board for community colleges and the state university board may 
within the limits appropriated to them for purposes of this section assign a 
teacher to a part time teaching position qualifying for full accrual of service 
credit from and employee contributions to the retirement fund pursuant to 
this section without applying for and receiving the authorization of the 
commissioner of education. 

Sec. 9. Minnesota Statutes 1982, section 354A.091, subdivision I, is 
amended to read: 

Subdivision I. [RETIREMENT CONTRIBUTIONS.] Notwithstanding 
any provision to the contrary of this chapter or the articles of incorporation 
or bylaws of an association relating to the salary figure to be used for the 
determination of contributions or the accrual of service credit, except as 
provided in subdivision I a or I b an elementary, secondary or area voca
tional-technical school teacher in the public schools of a <:ity of the first 
class who is granted an extended leave of absence pursuant to section 
125.60, may pay employee contributions to the applicable association and 
shall be entitled to receive allowable service credit in the applica~le that 
association for each year of leave , provided the member and the employing 
board make the required employer contributions, in any proportion they may 
agree upon, to that association during the period of leave which shall not 
exceed five years. +e eet-atlt tfte -sef¥t€e ~ the tea€ftef en eJctend:ed: -leave 
sltaH make "" emple) ee eeAIFibatieA 18 the applicable asseciatieA eaeh l""" 
tlttfiftg the jlet'ietl ef the lea-¥ec +he e,<teaeleel iea¥e jlefietl fef whi€lt a tea€lteF 
sltaH be efttitletl le reeewe al hw, able seF¥i€e ereelit rurnaaAI te - seetieR sl,all 
ftet ~ the !ea-¥e- d:urntion mt.mi mum set feFt.k. -itt seetteft 125.60, subdi'li 
sioo '2c If the tetteheF en e,eleAeleel iea¥e makes the emplB) ee eaa1,ibaliAA 
pa,saaal te this seeti<m tlttfiftg a leaw, of asseAee :lettf-; Except as provided in 
subdivision la or lb the state shall not make an employer contribution on 
behalf of the teacher le the aprlieable a.;seeialiAA feF that l"""- The employee 
and employer contributions shall be -ifl ameunls e<jifftl te tlte empleyee aR<! 
em13lo~er e0ntriln:1ti0n rates -itt e#e€t -feF etflef ft€-t--i-v.e member_; ttf #te assoeia 
tieR eoYereEI hy the sttme program~ based upon the rates qf contribution 
prescribed by section 354A.12 as applied to a salary figure equal to the 
teacher's actual covered salary for the plan year immediately precedino the 
leave. Payment of the employee eontribution and emplo:ver cmllrihu~iom· 
authorized pursuant to this section shall be made ey the tea€ftef on or before 
June 30 of the fiscal year for which service credit is to be obtained:. ilft6 
pa) meal Gt the empleye, eeAIFisutiea sltttl! be ffliltle B)' the Slate witltift 31) <Jays 
t» notifieation try- the a:;,;oe1at10A ~ ~ ef tfte reEJuireEI employee eontril:iu 
+i-eR- received. No allowable service with respect to a year of extended leave 
of absence shall be credited to a teacher until payment or the required 
employee and employer contributions has been received by the association. 

Sec. 10. Minnesota Statutes 1982, section 354A.091, subdivision la, is 
amended to read: 
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Subd. la. [CO~ITRll!UTION RElSTRICTIONS EXCEPTION.[ Notwith
standing subdivision I, Lhc following provisions apply to elementary, sec
ondary and area vocational-technical school teachers whose extended 
leaves begin in the 1981-1982, /91/2-/91/3, or /983-/91!4 school year aoo 
eaelt Y"flf there•fler: 

(a)~ A member whose applic<1lion states the intention Lo pay employee 
contributions to the applicable association, requests state payment of the 
employer contribution. and is approved by the commissioner wi--ttt--i-tt- #te 
limits ef seaioo 125.~0, _;e~di•, i_;ioa 7, qealifie.; f<tF the f"l meat "f emf!") ee 
et:lAtribtttiens tlfl6 fef s-t-ate fH:t) meRt et: en'l:1310) er eontribution_; purnuant te 
.;1:113di, i.;ion -l- on or bl'./(Jre June 30, /983, ma:v pay employee contributions to 
the applicable association and receive allowable service credit in tha1 asso
ciation for each year of leave during the period <~l the leave, which shall not 
exceed.five years; 

(b) The state shall pay employer contribution~ for a member described in 
clause (a) for no more than the first three years of the leave, provided the 
member who is on extended leave pays the emplo.vee contribution to the 
applicable associatfrm hy the paymem ,late spec{lied in subdivision I; 

(c) A member whose applkation is approved as to the member's eligibility 
under section 125.60, subdivisions I and 2 but whose application docs not 
request state payment of employer contributions or is disapproved as to state 
payment of employer contributions, or who is in the fourth or fifth year of 
leave affected by clause (b) may pay employee contributions and receive 
allowable service credit as provided in subdivision I if the member and fttS 
the employing school board make the required employer contribution, in 
any proportion which they may agree upon, by the payment date specified 
in subdivision I. 

Sec. 11. Minnesota Statutes 1982, section 354A.091, is amended by 
adding a subdivision to read: 

Subd. I b. [EXCEPTION. [ Notwithstandini subdivision I, the ji,llowing 
provisions apply only lo elementary, secondary, and area vocational tech
nical school teachers whose extended leaves bexan in the 1978-1979, 1979-
/980 or /980-/981 school years: 

(a) A member ivhose period of extended /eai'e began on or lhfore Mav 15, 
/981, may pay employee contributions and receive allowable service (:redit 
toward annuities and other benefits under this chapter for each year of the 
Leave during the period <4 tht' leave ~vhich does not exceed five years; 

(h) The state shall pa.v employer contributions into the applicable fund for a 
member described in clause (a) of this subdivision.for each year of the leave 
for which the member who is on extended leave pays the employee's con
tribution into the fund by the payment date specified in subdivision I. 

Sec. 12. Minnesota Statutes 1982, section 354A.094, subdivision 4, is 
amended to read: 

Subd. 4. Notwithstanding any provision to the contrary in this chapter or 
the articles of incorporation or bylaws of an association relating to the salary 
figure to be used for the determination of contributions or the accrual of 
service credit, a teacher a.\·signed to a part time position pursuant to this 
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section shall continue to make employee contributions to and to ac.:crue 
allowable service credit in the applicable association during the period of 
part time employment 13ur.;uttnt H} tfltS ~ ttpeH on the ~ame basis and in 
the same amounts as would have been paid and accrued if the teacher had 
been employed on a full time basis provided the member and the employinx 
board prior to June 30 each year make that portion qf" the required employer 
contribution to !ht· appficahlc association in wry proportion which they may 
agree upon, that is based on !he difference berween the amount qf" compen
sation that would hm c been paid (l the teacher had been employed on a jitll 
time basis and the amount (f compensation actually receired by the teacher 
for services rendered in the part time assignment. The state shall make tfle 
tl:tH that portion q/ required employer contributions to the applicable associ
ation on behalf of the teacher te Ht€ applieal3le assoeicttioA t:ef tfle fttiff t+me 
teaeAiAg ~ that is based mi the amount of compensation actually re
ceived by the teacher for the services rendered in the part time assignmenr in 
the manner described in section 354.43, subdivisions l,- -2- and 5. The em
ployee and emplo.vcr contributions shall be based upon the rates q/ con
tribution prescribed by section 354A .12. Full membership, accrual of al
lowable service credit and employee conlributions for part time teaching 
service by a teacher pursuant to this section and ~ection 354.66 shall not 
continue for a period longer than ten years. 

Sec. 13. Minnesota Statutes 1982, section 354A.094. is amended by 
adding a subdivision to read: 

Subd. 4a. [EXCEPTION.J Notwithstanding rhe pro1·isio11s qf subdii•ision 
4, a teacher whose assignment to a part time position pursuant to this section 
is authorized by the commissioner on or before June 30, 1983, shall co11tinue 
to make employee contributions to and to accrue allowable service credit in 
the applicable association during the period (!{part time employnwnt on the 
same basis and in the same amounts as would ha\'e been paid and accrued {l 
the teacher had been employed on a full time basis. The state shall make the 
full required employer contributions to the applicable ussociation on behalf 
of the teacher in the manner described in section 354 .43, subdh•i.sions I and 
5. The employee and employer contributions shall be based upon the rates of 
contribution prescribed by section 354A. 12. Full membership accrual of 
allowable service credit and employee contributions for part time teaching 
service by a teacher pursuant to this section and section 354 .66 shall not 
continue for a period longer than ten years. 

Sec. 14. Minnesota Statutes 1982, section 354A.094, subdivision 9, is 
amended to read: 

Subd. 9. [APPLICATION APPROVAL: LIMITS.] A district shall not as
sign a teacher to a part time teaching position qualifying for full membership 
in, accrual of service credit from and employee contributions to a teachers 
retirement fund association pursuant to this section without applying for and 
receiving the authorization of the commissioner of education. In coopera
tion with the boards of trustees of the appropriate retirement fund associa
tions and within the limits of the amounts appropriated for the purpose of 
this section, the commissioner of education shall approve or disapprove the 
applications from districts for authorization to assign teachers to part time 
teaching positions qualifying for full membership in, accrual of service 
credit from and employee contributions to a teachers retirement fund asso-
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ciation pursuant to this section; provided he shall not approve more than §.§. 
/25 total applications pursuant to this section and section 354.66 for partic
ipation in the fund in any fiscal year. If more than ~ /25 applications for 
any school year are received by the commissioner by March I 5 of the 
preceding school year, the commissioner may decide which applications to 
approve according to the order of receipt, a method ensuring participation 
by teachers from the maximum possible number of districts, random allot
ment, or any combination of these methods. Applications received by the 
commissioner after March 15 shall be considered for approval according to 
the order of receipt within the limits prescribed by this subdivision. 

Sec. 15. [REPEALER.] 

Minnesota Statutes 1982, sections 125.60, subdivisions 2a and 7, 354.66, 
subdivision 9, and 354A.094, subdivision 9, are repealed effective June 30, 
1983. 

Sec. 16. [APPROPRIATION.] 

Subdivision I. There is appropriated from the general .fimd to the depart
ment of education the sums indicated in this section for the fiscal years 
ending June 30 in the years designated. 

Subd. 2. [EXTENDED LEAVES OF ABSENCE.] To meet the state's 
obUgation prescribed in Minnesota Statutes 1982, sections 354.094 and 
354A.09/, there is appropriated: 

$/, 143,000 ..... 1984, 

$/ ,524,000 ..... 1985. 

Subd. 3. [PART-TIME TEACHING.] To meet the state's obligation pre
scribed in Minnesota Statutes 1982, sections 354.66 and 354A.094, there is 
appropriated: 

$ 74,000 ..... 1984, 

$182,000 .... /985. 

Subd. 4. [EARLY RETIREMENT INCENTIVES.] To meet the state's 
obligation prescribed in Minnesota Statutes 1982, section 125 .6/ I, there is 
appropriated: 

$/ ,983,000 .. ... 1984, 

$2,032,500 ..... /985. 

Subd. 5. [NON-CANCELLATION; FUNDING RESTRICTION.] Any un
expended balance remaining from the appropriations in this sectionfor/iscal 
year 1984 shall nut cancel but .,·hall be available for the second year of the 
biennium. Notwithstanding the provisions of Minnesota Statutes /982, sec
tions 354.43 and 354A./2, the state's obligations prescribed in Minnesota 
Statutes /982, sections 354.094, 354.66, 354A.09/, and 354A.094 shall not 
be financed out of standing appropriations for the state's obligations pursu
ant to Minnesota Statutes 1982, chapter 354 or 354A. 

Subd. 6. [TRANSFER AUTHORITY.] If any appropriation for any year in 
subdivision 2, 3 or 4 exceeds the amount needed to pay the state's obligation 
for that year under that subdi\'ision, then the excess amount may be used to 
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make payments for that year pursuant to another subdivision. 

Sec. 17. [EFFECTIVE DATE.J 

Sections 2, 8, and 14 are eft'ective the day J(>llowing final enactment. 

ARTICLE 9 

COUNCIL ON QUALITY EDUCATION 

Section I. Minnesota Statutes 1982, section 121.503, is amended to read: 

121.503 JPROGRAM SELECTION.I 

Subdivision I. JAUTHORIZATION.] A school district or group of dis
tricts that wtttft wishes to receive ffiOfle) :; a grant for improved learning 
programs may apply to the state 'OOtH'6- e.f edueatioR council 011 quaUty edu
cation for approval. Programs may be approved for one portion of a school 
population, ftft eAfH'e sel=teel atteA0anee area, one or several attendance areas, 
aA eR-ttt=e sekool Elistriet, or one or a group of S€fteffl districts. 

Subd. 2. JAPPLICATIONS. I The state eeaf<! council on quality educution 
shall prescribe the form and manner of annual application for the program. 
+he €ettR€il oo tjttttlity e!lueatieA may fe¥iew aA<I fl<l-¥i.se the state eeaf<! oo 
applieatieA,; ff!a<le leF iffipFOsee leaFAiAg p,og,alfls. BegiaAiag iA -1-9&2-. aA<I 
eaeh yea, thereafte,, applieatieAs sAtt!I be SHBffiit!ee te the state eeaf<! lay 
ffifttlllfy +.S,, lf a tli5!fiet wishes le reeei-¥e ai<I leF the p,iaeipal teaehe,, eaFeeF 

teaehef er eo1:Jnseler teaeher eempoReRt et ftft impre\eEi lettrRiRg pregram, ftft 
applieatiea leF state ai<l ffitlS! ee sul,a,itte!l le the state eeaf<! by Jaaua,y I* The 
application may include estimates of salaries and fringe benefits for the next 
school year and for the additional time beyond the regular contract period 
for staff to be employed shall be itea,i,ee OH the applieatiea leF ai<I. +he eeaf<! 
shall fte!ify all applieaAts f>f ai<I •PP"" e!l "'tlettiee lay Mare\,~ f>f eaeh J'etlr. 
+he OOttf!i shall app,eve "'tleHy applieatieAs ift the 6f6ef toot they are re
~ The council may require that each pro1,:ram he evaluated and it mav 
contract for additional evaluation. · 

Subd. 2a. JDECLINING GRANT AMOUNTS.] An improved learning 
program may receive grants for not more than three years. The xrant amoul1l 
for the second year of a program shall not exceed 75 percent of the grant 
amount for the first year. The grant amount for the third year lf a program 
shall not exceed 50 percent <~lthe grant amoumfor the.first year. The council 
shall notify each recipient that no grant will he awarded after the third vear 
and that the recipient is expecte,J to continue successjt,tl ·programs without 
grants. 

Subd. 3. JWAIVE;RS RULES AND RIGHTS.] On rernmmendation of the 
council of quality education, the state board of education may waive school 
district compliance with its rules which would prevent implementation of an 
improved learning program wili€h ,eeeives appw,al fffim the state BOO-Ft!. 
I le" C'. eF, iRdividuulfl partieipatiRg Participation in t-he an improved learning 
program as a principal-teacher, counselor-teacher, or career teacher fH'S
gffiffi shall maiataiA lileif not affect seniority <late in the district aA<I all or 
rights under the applicable collective bargaining agreement. 

Subd. 4. JADDITIONAL FUNDING.) A school district providing an im
proved learning program may receive funds for the program from private 
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sources and governmental agencies. inc!uding state or federal funds. 

Subd. 5. !REPORT.I The tleraf!naent council on quality edurntion shall 
submit a report to the legislature by Fe13rnori l-. -1--9&+, aRtl by February I 
each year ~heFeufter. This report shall include the number and description of 
programs approved. implementation status of programs approved, waivers 
granted, and evaluation of programs approved. 

Sec. 2. Minnesota Statutes 1982, section !21.505, is amended to read: 

121.505 !PROGRAM CRITERIA COMPONENTS.] 

Subdivision I. !MANDATORY COMPONENTS.I A j>laft fer An im
proved learning program shall include: 

(a) CHrrieHlo, in.;trHetienal ,;troteg) an,! ase ef materials re,;rensi, e te the 
intlivitlHal etlHeational aeees aRtl learning 5lyles ef eueh J'Hj>il te eHaele sttt
aeft!s te make COAtinHoH,; rrogre,;,; aRtl 1-ft at a fate arrrerriate te ffieif 
a&i-Htte-s participation by a designated hulividual as a principal-teacher, 
career teacher. or counselor-teacher, as defined in sections 121.506 and 
12/.507; 

(b) A plan to tie, elor s!ttaet½t abilities for beth learfler aRtl teaehef it! l>asie 
si.ills an,! arf>lied learning sk-ilffl Uft6-;- wheH •rrrorriate, ar!s, hHmanitie,;, 
physieal, natural, aRtl- see-i-al- .,eienees; fflt1llie1:1lt1:1Fal ed1:1eaH0n; physieal, effl&

tteftal, aft0 fflefttal. ~ eeltSi:tfflef' eeenefflic.;, aft€l eareer edueation involve 
parents in planning the educational experiences of their children; 

( c) J2ktn.s. t-e-ffl.itk.e ase 0f eeffl.ffl.UAit) Fesourees Jftd eoffl.ffl.UnieatieR.1 fF'tetlta te 
l"'fSH" imrre, ea leaming erper!Hnities fer ~ an annual plan for the 
district to evaluate program goals and objectives; 

(d) a staff de,,elerment rrogrom for teaeher,; an,! ether seheel persoanel, 
-stteh as that feHH<! it! section.; 121.596 aRtl 121.597 plan for the district tof'und 
the program after the third year of the program; 

fe, A j>laft to imrre, e tlae learaing en, ironmeHt, iAelHEling use et the eem--
ffitlfttty tfl genernl, -ta enhance tfl€: learniRg j3rneess; 

fB A j>laft fer aitttHal an,! ongoing evalHatieA et program geals aRtl ebi-
iwes; aoo 

(gt A j>laft t<> ilwel-Ye-~ it! planning at1 imrro,ed lea-riaitlgprogra1H fer 
thei, ehilareA. 

Subd. 2. [OPTIONAL COMPONENTS.] A ·;>Ian fer An improved learning 
rrogram may include: 

(a) A rrinei13al teaeheF .afta ea-reef -~ ~ttffi as def.ittea tfl seeti-eR 
121.506 efforts to improve curricula ,\·trategies, instructional strategies, and 
use of materials which respond to the individual educational needs and 
learning styles of each pupil in order to enable each pupil to make continuous 
progress and to learn at a rate appropriate to that pupil's abilities; 

(b) A eeHne;eler teaeher program as adttletl ift 5e€fl0ft +21-,~ ejjlms to 
de1-1elop student abilities in basic skills; applied learning skills; and, when 
appropriate, arts; humanities; physical, natural, and social sciences; multi
cultural education; physical, emotional, and mental health; consumer eco
nomics; and career education; 

(c) Use of community resources and communications media to pursue im-
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proved learnin!,!, opportunilies for pupils; 

(d) staJTdevelopmemfor teachers and other school personnel; 

(e) improvemenls to rhe fearni111-: environment, indudinJi use ,f the com
munity in general, to l!nhance the learning prm·ess; 

W, lj) cooperative efforts with other agencies involved with human ser
vices or child Jcvclopmcnl and development of alternative community 
based learning experiences; 

ftij (g) apprenticeship post-secondary education components for ,illiEieHL 
pupils who are able to accelerate or programs for JtHdeAL pupils with special 
abilities and interests who are given advanced learning opportunities within 
existing programs; 

te-) (h) use of volunteers in the learning program; 

fB (i) flexible attendance schedules for .;tu~eAL pupils; 

fgj (j) adult education component: 

W (k) coordination with early childhood and family education emr1J:)0Hent 
programs; 

fi-t ({) variable student/faculty ratios for special education students to pro
vide for special programming; 

{:B (m) inclusion of nonpublic stmienls r1uticiruting tA ttfl iFFlt)FO\ eEl leuFning 
pregFt1.ffi pupils as part of the ratio in the principal-teacher and career teacher 
component; 

W (n) application of educational research findings; 

fB (o) summer learning experiences for students as recommended by the 
principal-teacher and career teacher; 

fHtj (p) use of educational assistants, teacher aides or paraprofessionals as 
parl of the improved learning program; 

W (q) establishment of alternative criteria for high school graduation; and 

fe1 ( r) Variable age and class size groupings of students. 

Sec. 3. Minnesota Statutes 1982, section 129B.0i, subdivision !, is 
amended to read: 

Subdivision I. [MEMBERSHIP, TERMS.) There is liereby· created a 
council on quality education consisting of -1-9 21 persons. The members of 
st:1€fl. the council shall be appointed as follows: 

(I) One member SflitH be a1313eiHte6 by the Minnesota education associa
tion; 

(2) One member sltftH be appeiAte~ by the Minnesota federation of teach
ers; 

(3) One member -s-htt-1-l be a1313AiRted by the Minnesota school board assoc~
ation; 

(4) One member slta-H· he apf:1Ainted by the Minnesota state advisory cour~
cil for vocational education; 



1216 JOURNAL OF THE SENATE 133RD DAY 

(5) One member sh-a-H Be appointetJ hy the Minnesota slate advisory coun
cil for special education; 

(6) One member ,;h;,11 l,e appeialee by the state university board; 

(7) One member sh-a-H -be ttpfHCJinted by the state board for community 
colleges; 

(8) One member -sh-al-I- Be a13pointetJ by the regents of the University of 
Minnesota; 

(9) One member ,;h;,11 l,e appeiateJ by the private college council; 

(10) One member by the Minnesota a.\'.wciationfor the eduaJtion ofyoun1-: 
children; and 

(/I) One member from each congressional district and ¼-we three members 
at large, -shit-I-I- -he appointed by the governor with the advice and consent of 
the senate, none of whom shall be officers. employees or board members of 
state educational institutions, departments, agencies or boards. 

Sec. 4. Minnesota Statutes 1982, section 129B.0I, subdivision 2, is 
amended to read: 

Subd. 2. ITERMS. COMPENSATION, REMOVAL. VACANCIES.I The 
membership terms, compensation, removal of members and filling of va
cancies shall be as provided for in section 15.0575; members appointed by 
organizations shall he .rnhject to reappoinlment or removal by rhe appointing 
organizalions. 

Sec. 5. Minnesota Statutes 1982, section 1298.02, is amended to read; 

1298.02 !PURPOSE.I 

Subdivision I. I CONCERN FOR FUTURE. I The legislature of the state of 
Minnesota expresses concern over the future of elementary and secondary 
education in this slate, its ability to meet the educational needs of the public 
school students, the professional growth and satisfaction of school staffs, 
the effectiveness and efficiency of present schools and their learning pro
cesses, continuing pupil unit cost escalation and the resulting financial crisis 
which this brings about. New approaches to the learning process, better 
utili2ati0A use of professional staff and community resources, different re
quirements as to course offerings, course content, grading, graduation and 
school attendance must be researched and developed. It is believed that 
revised programs, innovations, new attitudes about learning and the public 
schools' responsibilities can be effectively achieved if -stt€fl: research and 
development -are is performed by the council on quality education and at the 
local school level by the school's staff and with involvement by the students 
and their community. Although funds spent now for -stt€fl: rhese purposes can 
produce substantial educational and cost benefits in the future, stt€fi these 
capital type funds are seldom available within any single school district's 
budget. 

Subd. 2. !RESEARCH AND DEVELOPMENT.I The purpose of the 
council on quality education is, therefore, to encourage, promote, aid, and 
perform research and development for quality education in Minnesota ele
mentary and secondary schools, to evaluate the results of significant in
novative programs and to disseminate information about these programs 
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throughout the state. 

To these ends, the council through the state board of education shall 
establish a venture fund from which grants or loans may be made in support 
of research and development programs relating to the problems and objec
tives ae,elofere described in this section which shall include but not be 
limited to: 

fl-t (a) effective uliliafl½ioe use of community personnel and resources-,; 

~ (b) developing improved learning programs, including model person
nel policies and procedures, aetl new staffing and educational concepts such 
as EliffefeRtiateEl staffi:Rg. the career teacher, principal-teacher, and coun
selor-teacher, and comprehensive developmental and educational planning 
for individual pupils; 

~ ( c) assessment and evaluation of education programss; 

~ ( d) Ele·,•elopieg a fflaeageff!eet ae<I "8it ef ies!fHetional objectives <lesign 
wlHeh will fJf0YiEle development of procedures to increase schools' account
ability by rele!iag time aetl t1e1iaFs le the ftf110118! ef leaff!ing p,eaueeEI.; 

~ (e) EleleFfflining determination of responsibilities to be assumed by the 
schools exclusively or concurrently with other agencies or individualss; 

™ If) effective dissemination of educational informations ; 

f+t (g) EleYeleping development of new knowledge about learning and 
teachings; 

f&j (h) ae,•eloping development of model educational programs as altefna
tiYes le ellistieg eeueali011al p,aetiees ae<I euFFieula. and alternative delivery 
systems for small rural schools; 

f9j (i) model programs and innovations to increase equality of educational 
opportunitieSc; 

~ (j) research and testing of new concepts of educational efficiency, 
effectiveness and cost benefitss ;and 

f1-B (k) comprehensive interdisciplinary programs in health education and 
comprehensive programs designed to coordinate and integrate the delivery 
of pupil support services. 

Subd. 3. [NEW CONCEPTS.] The council shall not be limited to support
ing innovations, programs or procedures supplementary to existing school 
structures and programs but may assist or research entirely new concepts 
such as open schools, informal schools and the like. It is the legislature's 
intent that any supported program shall hold promise of both educational 
and cost benefits and that the costs and improvements in learning effective
ness introduced thereby shall be measured and related. 

The counci) may also review literature and other infonnation about in
novative programs in Minnesota and other states and disseminate the results 
of this research throughout the state. The council may identify ideas for 
innovative programs in the course of this research and solicit proposals from 
school boards for grants for such programs; r•e•,iEleEI. However, not to 
"""""6 more than ten percent of the funds appropriated to the venture fund in 
any year may be expended to fund such research and programs. 

Subd. 4. [REPORT TO LEGISLATURE.] The council shall ffllll<ea report 
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to the legislature by November 15 of each even numbered year le !he 
legislature concerning all research and all proposals received at!<I, the dis
positions ffHHle !hereef of them by the council and the state board of educa
tion, and of receipts and expenditures resulting from sales of materials 
developed through venture fund grants. 

Sec. 6. Minnesota Statutes 1982, section 1298.04, is amended to read: 

129B.04 [PROPOSALS.] 

Subdivision I. [REQUIREMENTS.] +he A school board ef aey 1eea1 
seheel <iislfiet or aey group of sucl> school boards may develop a proposal for 
a grant or loan in support of a research and development program of the kind 
described in section 129B .02. Except for grants according to subdivision 
la, every sucl> proposal shall include: 

(I) a statement ef the objectives of the program, and the procedures fef 
ashie>,·ii,g !he al,jeeti·,es to achieve them; 

(2) a aeseFiptien of the evaluation procedures for measuring !he effective
ness of the program; 

(3) p,a,·isian fuF sucl> fiscal control and fund accounting procedures as are 
necessary to assure proper disbursement and accounting for funds paid to 
the applicant; 

(4) pre'lisien fuF administration of the program by the leeal school district, 
or in cooperation with other school districts, educational institutions, or 
local agencies under the supervision of the leeal school district; and 

(5) a description of !he invel•;ement ef leeal how school staff, stuaents 
pupils, and members of the community are involved in planning and imple
menting the program. 

Subd. Ia. [MINI GRANTS.] The council may award grants not to exceed 
$5,000 to districts to (J) disseminate information about successful projects 
initiated by the district with a grant from the venture fund, or /2) replicate 
cost-effective innovations which either were initiated in other districts with 
venture fund support or were validated by the department of education or 
federal agencies. The council shall prescribe the form and manner of appli
cation for these grants. 

Subd. 2. [PROCEDURE.] Every program proposal shall be submitted to 
the council created by section 129B.0l, not less than three two months 
before the planned commencement of the program. The council shall rec
ommend approval or disapproval, or shall modify and then recommend 
such modification with respect to every proposal submitted to it. The coun
cil shall also recommend the amount and type of grant to be made in support 
of the proposed program in the light of the then currently available moneys 
in the venture fund, wkieh. This information shall be provided to the council 
by the state board of education. The council shall also recommend what 
rules at!<I regulatieHs, if any, shall be suspended or modified iH et'<leF to 
implement the proposal. Only sucl> proposals as are recommended for ap
proval shall be transmitted by the council to the state board, at!<I. All sucl> 
these proposals shall be approved and funded from the venture fund by the 
state board as recommended by the council unless the state board, within 30 
days ef reeeij>t ef after receiving a proposal from the council, shall malte 
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makes other disposition of the proposal by formal board action. One half of 
each grant recommended by the council and funded by the state board may 
be deemed an interest free loan le ee and repaid over a five yea, f"'H0d years. 

Sec. 7. Minnesota Statutes 1982, section 129B.05, is amended to read: 

129B.05 [STATE BOARD AND COMMISSIONER.] 

Subdivision I. [GENERAL POWERS.] The state board of education shall 
develop and promulgate 5tleh additional recommendatory guidelines as may 
be appropriate fef the fuf!heronee of to further sections 129B.01 to 129B.05 
and the development and implementation of the contemplated programs 
eontem~lated hereift, for its benefit and the benefit of the council and appli
cants. The commissioner of education shall make available to the council at 
its request 5ti€fl, the staff -as the council deems necessary to perform its 
functions. 

Subd. 2. [CONSULTANTS.] The council may also employ or contract for 
the services of oo™<le consultants, ftRt!. The consultants may be for purposes 
such as research, evaluation, dissemination, cost-benefit analyses, and in
service training. The council may contract with one or more qualified con
sultants or law firms specializing in securing broadcast and telecast licenses 
from the federal communications commission. The consultant or law firm 
shall assist with the preparation of all necessary license applications to the 
federal communications commission on behalf of school districts recom
mended by the council as transmission sites. The council may use as much of 
the annual appropriation le the state depaflmeet ef edaeaiion, made for the 
purposes of sections 129B.0l to 129B.05 as is necessary, shall ee tftftde 
a•,·ailaele te the ee11eei1 for this purpose. 

Sec. 8. [129B.051] [COPYRIGHT AND SALE OF PRODUCTS.] 

Subdivision I. Products of projects and programs funded pursuant to sec
tions 1298.01 to 1298.05, including curriculum and instructional materials, 
computer and telecommunications software, and associated manuals and 
reports, shall be copyrighted, if possible, by the council in the name of the 
state and may be sold. The state m<!y sell the products to school districts and 
public agencies located in states other than Minnesota at prices that exceed 
the cost of reproduction and distribution. However, the state shall sell the 
products to all school districts and public agencies in the state at prices that 
do not exceed the cost of reproduction and distribution. 

Subd. 2. The education products revolving account is established in the 
state treasury. Proceeds up to the cost of reproduction and distribution from 
the sale of products under this section shall be deposited in this account. All 
funds in this account are annually appropriated to the department of educa
tion and shall be used to reproduce and distribute products of projects and 
programs funded pursuant to sections 1298.01 to 1298.05. 

Subd. 3. Proceeds in excess <if costs from the sale of products pursuant to 
this section shall be shared equally between the state and the school district 
which developed the product with a grant from the council. The school 
district share is appropriated to the department of education and shall be 
paid to the district. The state share is appropriated to the department of 
education and shall be placed in the venture fund <if the council and used to 
fund similar projects. 
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Sec. 9. Minnesota Statutes 1982, section 129B.09, subdivision I, is 
amended to read: 

Subdivision I. [AUTHORIZATION.] The school board of any district, 
however organized, which receives early childhood and family education 
moneys from the council on quality education shall provide those services 
in """ elemeetary seheol atleeaaeee ,m area, .,. 8ft area withift the t1istfiet, if 
the council deems the area to be appropriate. The council on quality educa
tion shall prescribe the form and manner of application for the programs and 
shall select the grant recipients. These programs shall be as equally dis
tributed as possible among districts in cities of the first class, in suburbs, and 
outside the seven county metropolitan area. 

Sec. 10. Minnesota Statutes 1982, section 129B.09, subdivision 12, is 
amended to read: 

Subd. 12. [NEGOTIATED GRANTS.] Fef the 1981 1982 afl8 1982 198:l 
seheel yeaFS The council on quality education may fund "I' 16 ;;{; early 
childhood and family education programs according to the negotiated grants 
procedure in sections 129B.0l to 129B.05. In the 1983-/984 school year, 
the council may fund an early childhood and family education program 
existing in the 1982-/983 school year in an amount not to exceed 75 percent 
of the grant received during the /982-/983 school year. In the /984-1985 
school year, the council may fund an early childhood and family education 
program existing in the 1982-/983 school year in an amount not to exceed 50 
percent of the grant received during the /982-1983 school year. In the 
/985-/986 school year, no early childhood and family education program 
which received a grant during the /982-1983 school year shall receive a 
grant pursuant to this section. Beginning in the /983-1984 school year, no 
early childhood and family education program funded by the council on a 
negotiated grant shall be funded for more than three years. The second year 
a program is funded, the negotiated grant cannot exceed 75 percent of the 
original grant amount. The third year a program is funded, the negotiated 
grant cannot exceed 50 percent of the original grant amount. 

Sec. 11. [REPORT TO LEGISLATURE.] 

The council on quality education shall submit a report to the education 
committees of the legislature by February /5, /984 containing evaluation 
data on programs designed to benefit handicapped adults and recommenda
tions for 'policies for school districts to extend services to handicapped 
adults. 

Sec. 12. [INSTRUCTION TO THE REVISOR.] 

In the next edition of Minnesota Statutes, the revisor of statutes is re
quested to renumber Minnesota Statutes. sections 121 .50/, 121.502, 
121 .503, /21.504, 121.505, 121.506, and 12/ .507 in an appropriate place 
in Minnesota Statutes, chapter 129B. The revisor of statutes is also re
quested to retitle chapter /29B as "Grants for Education". 

Sec. 13. [REPEALER.] 

Minnesota Statutes 1982, sections 122.542 and 124.251 are repealed. 

Sec. 14. [APPROPRIATION.] 

Subdivision I. There is appropriated from the general fund to the depart-
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ment of education the sums indicated in this section for the fiscal years 
ending June 30 in the years designated. 

Subd. 2. [COUNCIL ON QUALITY EDUCATION GRANTS.] For the 
council on quality education grants pursuant to sections 1298 .02 and 
1298 .04 there is appropriated: 

$778,000 ..... 1984, 

$897,000 ..... 1985. 

The appropriation for 1984 includes $84,000 for grants for fiscal year 
1983 payable in fiscal year 1984, and $694,000for grants in fiscal year 1984 
payable in fiscal year 1984. 

The appropriation for 1985 includes $122,000 for grants for fiscal year 
1984 payable in fiscal year 1985, and $775,000 for grants in fiscal year 1985 
payable in fiscal year 1985. 

The appropriations are based on JOO percent grant entitlements of 
$816,000 for fiscal year 1984 and $816,000 for fiscal year 1985. 

Any unexpended balance remaining from the appropriations in this sub• 
division for 1984 shall not cancel and shall be available for the second year 
of the biennium. 

ARTICLE IO 

LIBRARIES 

Section I. Minnesota Statutes I 982, section 134.07, is amended to read: 

134.07 [LIBRARIES, READl~IG ROOMS;~ PU8LJC Ll8RARY SER
VICE.] 

S11bdi .'isioR h The governing body of any city or county may establish 
and maintain a public library, a~ readiHg ffl6ffi,.,. be!lt, service for the 
use of its inhabitants. By ordinance or resolution it may set apart for the 
benefit thereof any public property of the city or county. Eiteept as pFo,·ided 
in s11bdi·.'isioR 2, In any statutory city and in any city of the second, third, or 
fourth class, and in any county, the governing body !l!eFeef may levy an 
annual tax ef ttei ffl0fe th&R ~ m fflHls on Ille deliaf; ef all taxable property 
therein except counties may not tax property which is already taxed for 
public library service. The proceeds of aey SIie!> the tax shall be known as 
the library fund. 

&ib&.- ¾.- +he go,•effiiRg beay ef aey eity ef Ille fOIIFlh elas5 leea!ed ift aey 
OOllfl!y ha¥iftg - ~ &Rd less th&R 9,000 .iRhabitaRIS a!!<l - '7G full &Rd 
ffaetienal eengfessieRal te ,,nshi13s, epeFoting lffttleF a heme A::Ke ehaFteF, may 
le,;y oo llftRllal \al< ef ttei le ei<eood H m fflHls leF Sllfft p11,poses, Rotwith 
slaRdiRg ooy limitatioR eoRtaieed iR tis heme fllie cltaFter. 

Sec. 2. Minnesota Statutes 1982, section 134.08, is amended to read: 

134.08 [WHEN ESTABLISHED 8¥ ¥('.)TE; EXISTl~IG LIBRARIES ES
TABUSHlNG AND DISCONTINUING LJ8RARY SERVICE; APPLJCA8IL
ITY OF LAW.] 

Subdivision 1. [ESTABLISHMENT.] If a public library 0f FeadiRg FOom 
service is not e*herwise established under section I 34 .07, the governing 
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body of the H!Mniei~alit) city or county, upon the petition of ~ eligible 
voters, as defined in section ~ 201.014, subdivision ~ /, of the 
mttnieipality city or county, in a number not less than jive percent of the 
number of persons who voted at the last general election in the city or county. 
shall submit the question of the establishment or proi'ision of public library 
services to the voters at the next RUtH:ieipal general election. If two thirds a 
majority of the votes cast on the question are in the affirmative, the govern
ing body shall establish the library or ,eaeling F00HI ,hall provide public 
library service as authorized in section I 34 .12 or 375 .335 and levy a yea.iy 
an annual tax for its support, wi!i,i,, the lim#s med ey seetioo -8447. 

Subd. 2. [DISCONTINUANCE.] If public library service is established 
under the provisions of subdivision I, it may be discontinued only after a 
majority of the votes cast on the question are in the affirmative on a question 
on a ballot in a general election. The question of discontinuance of public 
library service shall be placed on the ballot at the next general election upon 
the petition of eligible voters, as defined in section 201 .0/4, subdivision I, of' 
the city or county, in a number not less than five percent of the number of 
persons who voted at the last general election in the city or county. 

Subd. 3. [APPLICABILITY.] All public lit>mies and Feaeling ,oen,s li
brary service heretofore estabHshed and now existing in cities -are and 
counties is continued and all ordinances and resolutions setting apart public 
property for their support are hereby confirmed. Nothing in sections 134.08 
to 134.15 shall be construed as abridging any power or duty in respect to 
libraries conferred by any city charter. If a city charter does not address 
matters provided for in chapter /34, the provisions of chapter 134 shall 
apply. 

Sec. 3. Minnesota Statutes 1982, section 134.09, is amended to read: 

134.09 [DIROCTORS LIBRARY BOARDS;™, Rl':MOVAL.] 

Subdivision I. [APPOINTMENT.] When aey ;a;elt public library e, reatl-
ing f0eff\ service is established, except in any city of the first class operating 
under a home rule charter, the mayor of the city er r,esiaent of the statute') 
city, with the approval of the council for a city library or the board of 
commissioners for a county library, shall appoint a board of five, seven or 
nine 8:ireeleFS members from among the residems of the city or county, ettt. 
The number of members on the board shall be determined by resolution or 
ordinance adopted by the council or the board of commissioners. Not more 
than one ef Wft0ffi council member or county commissioner shall at any time 
be a member of 5""h go·,e,ning beely-, ;a;e1t the library board. The appoint
ments le shall be made fffi"I' le before the first meeting of ;a;e1t the library 
board after the end of the fiscal year. 

Subd. 2. [TERM OF OFFICE.] If nine board members are appointed, three 
shall hold office for one year, three for t\\<o years and three for three years. If 
seven members 1,e are appointed, three shall hold office for one year, two 
for two years, and two for three years; if five l,e are appointed, two shall 
hold office for one year, two for two years, and one for three years. +he 
nuH1t>e, of di,eeto,s ""the lleaftl shall be eleteFHlineel t,y ,esolution e, 0feli-. 
flQR€e aelo~teel ey the eouneil. All terms shall end with the fiscal year. An
nually tke,eaHeF sttek the mayor er r,esielent with the approval of the muncil, 
or the board of county commissioners shall appoint board members for the 
term of three years tlfiti until their successors qualify a sufficient number of 
direelors members to fill the places of those whose term or terms expire. A 
library board member shall not be eligible to serve more than three consec-
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utive three-year terms. 

Subd. ;!3. !REMOVAL OF MEMBERS.] The mayor er rresiElent, byane 
with the eensent approval of the council. or the board of county commis
sioners may remove any tliFeetor member for misconduct or neglect. 

s..M. ;,,. +effftS ef Elireeters ilt effiee at the time baws ~ Charier 44, 
takes effeet shall el<j>tfe at the en<i ef the eity's fiseal year - at the 
eR13iratioR ef tAetf teFms as fl:eretoffiFe 13revided. 

Subd. 4. !ABOLISHMENT.] Upon recommendation of a majority of any 
library board created under the provisions of subdivision I , the governing 
body of ,;ooh the city or county may abolish ,;ooh the library board at the end 
of any fiscal year provided that ,;ooh the governing body shall simulta
neously establish a successor library board of either five, seven or nine 
members by resolution or ordinance. ffl the e¥efH ef Stteft resol1:1tion OF 
erElinanee, the ffi8yef, with the •rrr<wal etf the €OOfteH, shall el'l"'ff'I a ttefftfY 
beaffl ef the flttffl6ef ef members as rre, iEleEI by ...tel reselatien er erElinanee. If 
ftiHe are •rreinteEI, three shall hek! effiee fuf ene year, three fer tw<t years anEI 
three fuf three yettF!r. !f seYeH members be arreinleEI, tltree shall hek! eitiee fuf 
ene year, tw<t fuf tw<t yellfS, aoo tw<t fuf three years; if fi¥e be •rrein1eEI, tw<t 
shall hek! eitiee fuf ene year, tw<t fuf tw<t years, aoo ene fuf three years, 
Anneal!) !hereafter st>eh -.yer shall al'l"'ff'I fuf the tefffi ef three years anEI 
tf!l!tt the+r saeeessers qaalify a saff.ieienl flttffi0ef ef Elireete,s te fill the piaees 
ef these whese teFffi er teFffiS ""J'H'&.' A!l lefffiS shall en<i with the fiseal year, 
The appointment of successor board members shall be made as provided in 
subdivision I. The terms of successor board members shall be as provided in 
subdivision 2. 

Sec. 4. Minnesota Statutes 1982, section 134.10, is amended to read: 

134.10 !BOARD VACANCIES; COMPENSATION.] 

Vaeaaeies in The library board ef Elireeters president shall be rereFleEI 
report vacancies in the board to the council aoo fille,I by li1'e or the board of 
county commissioners. The council or board of county commissioners shall 
fill the vacancies by appointment for the unexpired term. Direeler,; Library 
board members shall receive no compensation for their services as 5t:l€ft but 
may be reimbursed for actual and necessary traveling expenses incurred in 
the discharge of library board duties and activities. 

Sec. 5. Minnesota Statutes 1982, section 134.11, is amended to read: 

134.11 !ORGANIZATION OF BOARD; RULES BONDING; DUTIES.] 

Subdivision I. !ORGANIZATION.] Immediately after appointment, ,;ooh 
the library board shall organize by electing one of its number as president 
and one as secretary, and from time to time it may appoint such other 
officers aRtl emple~ ees as it deems necessary. +he seeretar;, eefere. enteriRg 
aren hls <iaties, shall gi¥e oonti 1e the maaieiralit) in an"""'""' fue<I by the 
Elireeters, eenElilieneEI ffif the faithful Eliseharge ef !,is eff.ieffll <iaties, 

Subd. 2. !DUTIES.] The library board shall adopt Slleh bylaws and regu
lations for the government of the library aoo reaEling ,eem and for the con
duct of its business as may be expedient and conformable to law. It shall 
have exclusive control of the expenditure of all moneys collected for or 
placed to the credit of the library fund, of interest earned on all monevs 
collected ji1r or placed to the credit of the library fund, of the construction of 
library buildings, and of the grounds, rooms, and buildings provided for 
library purposes. All moneys received for sooh the library shall be paid into 
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the city or county treasury, credited to the library fund, kept separate from 
other moneys of the lflURiei~•lity city or county, and paid out only upon 
ilelfliaea 1·sueke,s ap~•s•,oea approval by the board. The library board may 
lease rooms for library use, m. The library board shall appoint a library 
director and other staff as neces_sdry, establish the compensation of em
ployees, and remove any of them a; ~leesuFe for cause. With the approval of 
the council or board of county commissioners, the library board may pur
chase grounds and erect a library building thereon. 

Sec. 6. Minnesota Statutes 1982, section 134.12, is amended to read: 

134.12 [BENEFITS OF LIBRARY.] 

Subdivision I. [NON-RESIDENTS +O RECEllVEl.] Any library board ef 
aiFeelBFS may admit to the benefits of its library persons not residing within 
tke RUtRieipality its city or county under regulations and upon conditions as 
to payment and security prescribed by a the library board. 

Subd. 2. [~ QI' BOOKS, CONTRACTS WITH CITIES AND 
TOWNS.] The library board may contract with the county board of the 
county in which the library is situated or the county board of any adjacent 
county, or with the governing body of any neighboring town or city, to loan 
eeel<s ef tile ff9fftfY, eakeF ~ e, ifl lfe•,•eliHg lisFeFies, library materials to 
residents of the contracting county, town, or city. 

Subd. 3. [USE OF~ PUBLIC LIBRARY; TAX LEVY.] Any sueh 
county board or city governing body may contract with the board of ai,eelBFS 
of any free city or county public library for the use of the library by the 
residents of the county, town, or city who do not have the use of a free public 
library, upon the terms and conditions as those granted residents of the city 
or county where the public library is located, and to pay sueh the library 
board of ai,eew,s an annual amount therefor. Any sueh county board or city 
governing body may establish a library fund by levying an annual tax upon 
all taxable propeny which is not already taxed for the suppon of any free 
public library and all taxable propeny which is situated outside of any city in 
which is situated a free public library. 

Sec. 7. Minnesota Statutes 1982, section 134.13, is amended to read: 

134. 13 [EllREC+ORS NOW IN OFFICE:; ANNUAL REPORT; ElXCEP 
+IOWS.] 

+l!e aiFeelBfS ef ""Y sueh li&FaFy 0f Fefl<ifflg fOOfR ffl effiee """"' ... isliRg 
fflWS Sftftl.l. se OORtiH.tte ¼lfl4i.l. ffte enpi,atioR ef ~ tefffiS; mtt thew Sl:IOCOSSOfS 
Sftftl.l. 00 appoiete8 ftR8 ,,aeaneies fiHeEI tift0ef the pFoYision 0f seeHeRs ~ 
le 134.15. A! tile fffSI Fegu!er !fleeliHg ef tile 008f8 As soon as practicable 
following the end of eael, the fiscal year ef a ~ the library board shall 
repon to the governing body of the lflURiei~ality city or county all amounts 
received during the preceding year and the sources thereof, the amounts 
expended and for what purposes, the number of beel.s library materials on 
hand, the number purchased and loaned, and such other information as it 
deems advisable. A ""l'Y ef 5uelt f6f'0FI No later than April 1 of each year the 
library board shall be file,! file this information with the ~- EliYisiBR, 
Sle!e depanment of education on forms supplied by the department. ~!e0,iRg 
iH lltis seelioo ,;l,all ~ ts lism,ies ift ei!ies ef Ike Hffil e1ess. 

Sec. 8. Minnesota Statutes 1982, section 134.14, is amended to read: 
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134. 14 [TITLE TO PROPERTY; FREE USE.] 

All property given, granted, conveyed, donated, devised, or bequeathed 
to, or otherwise acyuired by, any muH:iei13alit) city or county for a public 
library e, ,eaeiag ,ssm shall vest in, and be held in the name of, 5t¼€lt 
munieipulit) the city or county and any conveyance, grant, donation, devise, 
bequest, or gift made to, or in the name of, any public library or library 
board shall be deemed to have been made directly to 5t¼€lt mttaieipalit) the 
city or county to be used as provided in section /34.11. Every public library 
anti reaeiag ,som established under sections -8+.ll8 134.07 to 134.15 shall 
be forever free to the use of the inhabitants of the mttaieipality city or county 
subject to 6tf€fl reasonable regulations as the Elireeters library hoard may 
adopt. 

Sec. 9. Minnesota Statutes 1982, section 134.15, is amended to read: 

134.15 [GIFTS, CONTRACTS.] 

With the con~cnt of the governing body of any city or county, expressed 
by ordinance or resolution, atta wi-t.-ft.tfl. the limitotioAs e.f seetions ~ ffi 
~ as te the fflle ef tallatisa, the library board may accept any gift, grant, 
devise, or bequest made or offered by any person for public library pur
poses, or for the establishment, enlargement, or maintenance of an art 
gallery or museum in connection with its library, and may carry out the 
conditions of -stteh the donation. The Rmniei13aht) city or county in all such 
cases is authorized to acquire a site, levy a tax, and pledge itself by ordi
nance or resolution to a perpetual compliance with all the terms and condi
tions of the gift, grant, devise, or bequest so accepted. 

Sec. 10. Minnesota Statutes 1982, section 134.30, is amended to read: 

134.30 [DEFINITIONS.] 

Subdivision I. As ttSe<I ifl seetieas ~te ~ anti seetiens 131.351, 
131.352, anti 131.353, The terms defiRe<I used in this seetitm shall chapter 
134 have the meanings aneFil3e0 -te given them in this section. 

Subd. 2. "Public library" means any library that provides free access to 
all residents of a city or crmnty without discrimination, receives at least half 
of its financial support from public funds and is organized under the provi
sions of chapter 134 et= seet-ten ~. It does not include libraries such as 
law, medical, school and academic libraries organized to serve a special 
group of persons, or libraries organized as a combination of a public library 
and another type of library. 

Subd. 3. "Public library services" means services provided by or on 
behalf of a public library and does not include services for elementary 
schools, secondary schools or post-secondary educational institutions. 

Subd. 4. "Regional public library system" means a multicounty public 
library service agency that provides free access to all residents of the region 
without discrimination, and is organized under the provisions of .;eetien~; 
131.12, 375.335, ~ eF €ftf!pleF cJ.-1-7 chapter 134 or 317, or section 
471.59. 

Subd. 5. "Basic system services" means services offered by all regional 
public library systems either directly or by contract. These services shall 
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include, but are not limited to, communication among participants, resource 
sharing, delivery of materials, reciprocal borrowing, and cooperative refer
ence service. 

Subd. 6. "Multi-county, multi-type library system" means a cooperative 
network composed of any combination of public libraries, regional public 
library systems, public school libraries, public or private college or univer
sity libraries and any other libraries which share services and resources 
within a multi-county area. 

Subd. 7. ''City'' or ''cities'' means home rule and statutory cities unless 
~pecifically provided otherwise. 

Sec. II. Minnesota Statutes 1982, section 134.32, subdivision I, is 
amended to read: 

Subdivision I. The department shall provide the grants specified in this 
section from any available state et=, federal, or other funds. 

Sec. 12. Minnesota Statutes 1982, section 134.32, subdivision 7, is 
amended to read: 

Subd. 7. NothiRg wtthift the rrn•, isioRS ef this seetieR shttll l,e e0Rst,eea te 
allew stale ""'Re)' te l,e \!See fef the eoRstrnetioR of libfltfy faeilities It may 
provide grants for construction or remodeling (l library facilities from any 
state and federal funds specifically appropriated for this purpose. 

Sec. 13. Minnesota Statutes 1982, section 134.351, subdivision 3, is 
amended to read: 

Subd. 3. [AGREEMENT.] In order for a multi-county, multi-type library 
system to qualify for a planning, development or operating grant pursuant to 
sections 134.352 UH<! 134.353 and section /6, each participating library in 
the system shall adopt an organizational agreement providing for the fol
lowing: 

(a) Sharing of resources among all participating libraries; 

(b) Long-range planning for cooperative programs; 

(c) The development of a delivery system for services and programs; 

(d) The development of a bibliographic data base: and 

(e) A communications system among all cooperating libraries. 

Sec. 14. Minnesota Statutes 1982, section 134.351, subdivision 7, is 
amended to read: 

Subd. 7. [REPORTS.] Each multi-county, multi-type system receiving a 
grant pursuant to section 134.352 OF 134.353 or section /6 shall provide an 
annual progress report to the department of education. The department shall 
report before November 15 of each year to the legislature on all projects 
funded under seetioRS 134.352 ltlffi section 134.353 and section 16. 

Sec. 15. Minnesota Statutes 1982, section 134.353, is amended to read: 

134.353 [MULTI-COUNTY, MULTI-TYPE LIBRARY SYSTEM DE
VELOPMENT GRANT.] 

The state board of education may provide development itfhi opemtiAg 
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grants to multi-county, multi-type library systems ;,, theif see6ll4 aR<i ..,l,
se<fltell! ye&fS af epemlieR. In awarding a development aR<i epe,aliRg grant, 
the state board shall consider the extra costs incurred in systems located in 
sparsely populated and large geographic regions. 

Sec. 16. [134.354] [MULTI-COUNTY, MULTI-TYPE LIBRARY SYS
TEM OPERATING GRANT.] 

The state board of education may provide operating grants to multi-county, 
multi-type library systems. In awarding an operating grant, the state board 
shall consider the extra costs incurred in systems located in sparsely popu
lated and large geographic areas. 

Sec. 17. Minnesota Statutes 1982, section 134.36, is amended to read: 

134.36 [RULES.] 

The state board of education shall promulgate rules as necessary for 
implementation of aey J3FO\ is ion ef seetioAs ~ ffl 13 4. 353 library grant 
programs. 

Sec. 18. Minnesota Statutes 1982, section 375.335, is amended to read: 

375.335 [REGIONAL blBRARl8S PUBLIC LIBRARY SYSTEMS.] 

Subdivision I. [ESTABLISHMENT.] Two or more eeRligueus counties -; 
e,,eept eeuRlies eRe &F ffi&fe ef -whielt eeft!affl II city ef ¼lie fifst el&s,; ""'"' 
300,(lOO aeeereiRg ta ¼lie +9eG YRile<i 8f&!es eeRSUS or two or more cities 
located in two or more counties may, through action by their governing 
bodies under the provisions of section 471 .59, establish and maintain a 
regional public library system, even though any one or more of the counties 
or cities may already have a eeuRI)' library with a library board; provided 
that in any sueh county or city already having a eeuRI)' library board, the 
approval of 5!lid the library board shall also be required. Cities ttt ~ ef ¼lie 
eoRtr-aeting eeunties having public libraries may join in the regional public 
library system by being parties to the agreement which establishes the re
gional public library system through action of their library boards and their 
city councils, or as AeFeiAe0eF provided in subdivision 3. 

Subd. 2. [LIBRARY BOARD.] The agreement establishing sueh a re
gional public library may system shall provide for a library board to govern 
the organization having all the powers and duties of city and county library 
boards as provided in 5eeffeR ~ sections 134.ll, 134./2, and 134./3 
and including exclusive determination of all library services to be provided 
under terms of the agreement as defined in section 134.30, subdivision 5, and 
exclusive control of the expenditure of all funds for the services. Sue!, The 
regional library system board may consist of as many members as the con
tracting parties deem necessary, appointed in suek RUfflbe,s a number from 
among the residents of the contracting parties and for sueh terms by each 
eeuRI)' 90ltffi party to the contract as may be determined by the contracting 
parties, irrespective of the existence of one or more city and county library 
boards already in existence in the participating cities and counties. Not more 
than one member from each contracting party shall be a member of the gov
erning body of a contracting party and no member may be appointed to serve 
more than three consecutive three-year terms. In Stteft the participating cities 
and counties, sueh the portion of the proceeds of the city and county library 
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tax authorized by section 37!>.33, suaaiYisisR 1- 134.07, shall be used for the 
support of the regional public library system as the contracting agreement 
may provide. 

Subd. 3. [CITY PARTICIPATION.] Where sueh a regional public library 
system is established, any city located in any of the contracting counties 
which is excluded from the county tax supporting the regional public library 
system under the provisions of section 37!>.33, suaaiYisisR ~ 134.07, may, 
upon recommendation of its library board and upon action by its governing 
body, be included in sueh the county tax and become an integral part of the 
regional public library system. Sueh eiffes """ i!f1Y elhef eiffes ff! the f"!f
Heipating eounties Cities included in the county tax and with public libraries 
which are part of the regional public library system, whether or not gov
erned by home rule charter provisions, upon action by their city council, 
may levy taxes for the additional support of their local library services 
~•a ,idea th<H ,;ai<I eemaiRea le¥te& shall oo! ~ the statutery limil 0ft the 
library Je,;y. Any sueh local public library board or governing body may, at 
its option, continue to control sueh the local library fund or pay all or part 
thereof into the regional public library system fund, to be used for the 
increase or improvement of public library services in sueh the city. 

Subd. 4. [PROPERTY.] All property given, granted, conveyed, donated, 
devised or bequeathed to, or otherwise acquired by any regional library 
board or any regional public library system board however created shall vest 
in, and be held in the name of, the regional library board or regional public 
library system board. Any conveyance, grant, donation, devise, bequest, or 
gift made to, or in the name of, any regional library or public library system 
shall be deemed to have been made directly to the regional public library 
system board. 

Subd. 5. [RATIFICATION.] All property heretofore given, granted, con
veyed, donated, devised, bequeathed to, or otherwise acquired by any 
regional library board or any regional public library system board however 
created is hereby validated, ratified and confirmed as the property of the 
board. 

Subd. 6. [RATIFICATION.] Any multicounty regional public library 
heretofore created, and the agreements creating them, are hereby validated, 
ratified, and confirmed and the benefits of subdivisions I to 6 5 shall 
hereafter apply to these libraries. 

Sec. 19. Minnesota Statutes 1982, section 648.39, subdivision I, is 
amended to read: 

Subdivision I. [FREE DISTRIBUTION.] The revisor of statutes shall 
without charge distribute each edition of Minnesota Statutes, supplement to 
the Minnesota Statutes, and the Laws of Minnesota to the persons, officers, 
departments, agencies, or commissions listed in this subdivision. Prior to 
distribution of Minnesota Statutes, supplement to the Minnesota Statutes, or 
the Laws of Minnesota, the revisor of statutes shall inquire whether the full 
number of copies authorized by this subdivision are required for their work. 
Unless a smaller number is needed, each edition shall be distributed without 
charge as follows: 

(a) 30 copies to the supreme court; 
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(b) I copy to each judge of a district court; 

(c) I copy to the clerk of each district court for use in each courtroom of 
the district court of his county; 

(d) 100 copies to the state law library; 

(e) 100 copies to the law school of the University of Minnesota; 

(t) JOO copies to the office of the attorney general; 

(g) 10 copies each to the governor's office, the departments of agriculture, 
commerce, corrections, education, health, transportation, labor and in
dustry, economic security, natural resources, public safety, public service, 
public welfare, and revenue, and the pollution control agency; 

(h) l copy each to other state departments, agencies, boards, and com
missions not specifically named in this subdivision; 

(i) I copy to each member of the legislature; 

U) I 00 copies for the use of the senate and I 50 copies for the use of the 
house of representatives; 

(k) 4 copies to the secretary of the senate; 

(I) 4 copies to the chief clerk of the house of representatives; 

(m) I copy to each judge, district attorney, clerk of court of the United 
States and the deputy clerk of each division of the United States district court 
in this state, the secretary of state of the United States, the library of con
gress, and the Minnesota historical society; 

(n) 20 copies each to the department of administration, state auditor, and 
legislative auditor; 

(o) I copy to each county library maintained pursuant to -seetteH ~ & 

~ chapter /34, except in counties containing cities of the first class. If 
a county has not established a county library pursuant to seeti-ett ~ 0f 

~ chapter 134, the copy shall be provided to any public library in the 
county; and 

(p) 50 copies to the revisor of statutes. 

Sec. 20. [REPEALER.] 

Minnesota Statutes 1982, sections 134.03: 134.06: /34./6; 134./9; 
/34.352; and 375.33 are repealed. 

Sec. 21. [INSTRUCTION TO THE REVISOR] 

The revisor of statutes, under the powers in section 648.34, shall renumber 
sections /34.01 and /34.02 by placing them in chapter 123; shall renumber 
section 134.04 bv placinr; it in chapter 121; shell/ renumber section 134 . .30 bv 
placing it at the beginning of chapter 134; and shall renumber sectio/1 
375.335 hy placinx it in chapter /34. 

Sec. 22. [APPROPRIATION.] 

Subdivision I. There is appropriated from lhe general fund ro the depan
ment (f education Lhe sums indicated in this seuion for the .fiscal years 
ending June 30 in the years designated. 
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Subd. 2. [BASIC SUPPORT GRANTS.] For grants pursuant to sections 
134.32 to /34.35 and 134.36 for the provision <~f library services there is 
appropriated: 

$4,417,000 ..... /984, 

$5,161,000 . ... /985. 

The appropriation fur I 984 includes $595,000 _/iH aid f<,r _fiscal year I 983 
payable in fiscal year /984, and $3,822,000 jiH aid fur _fiscal year 1984 
payable in fiscal year I 984. 

The appropriation.for /985 includes $675,00O/iir aid for fiscal vear 1984 
payable in fiscal year /985 and $4,486,000 _fi>r aid _fi>r fiscal year /985 
payable in fiscal year I 985. 

The appropriations are based on JOO percent aid entitlements of 
$4,497,000.for fiscal year /984 and $4,722,000.for_fiscal year 1985. 

If the Crow River regional library system and the Wesiern Plains regional 
library system merge by Jul_v J, 1983, the basic support grant paid to the 
merged system pursuant to section /34.35, subdivision 4, shall be increased 
by $24,000 in fiscal year /984 and $12,000 in fiscal year /985. These 
additional grants are included in the appropriations in this subdivision. 

Subd. 3. [MULTI-COUNTY LIBRARY SYSTEMS.[ For grants pursuant 
to sections 134.353 and /6 to multi-county, multi-type library systems there 
is appropriated: 

$/ 89,000 ..... /984, 

$221,000 .... /985. 

The appropriation for /984 includes $26,000 ji,r aid _/iJr fiscal year /983 
payable in fiscal year /984, and $163,000 for aid for fiscal year /984 
payable in.fiscal year /984. 

The appropriation for /985 includes $29,000 _/(Ir aid for _fiscal year 1984 
payable in.fiscal year /985 and $192,000 _fi,r aid F"·fiscal _\'ear /985 pa_vable 
injiscal year /985. 

The appropriations are based on /00 percent aid entitlements rd $192,000 
for.fiscal year /984 and $202,000 for fiscal year 1985. 

ARTICLE 11 

HIGH TECHNOLOGY 

Section I. [POLICY.] 

The legislature recognizes that the dew!lopment of the state's economy is 
highly dependent on providing for and improving the quality and productivity 
of the education of all students. Existing and developing technolog):, if used 
appropriately, has tremendous potential. There is need for a comprehensive 
program which permits the benefits of using technology in instruction to bl' 
realized in schools and their communities. Some rf the desired results in 
education that must he emphasized include: 

(a) Raising the quality (d' instruction while containing costs; 

(b) Oft'ering programs and services not otheru,ise m 1ailahlc hecausc oj 
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insufficient populations or resources; and 

(c) Preparing pupils of all ages to ha11dle a high technolog1 world. 

Sec. 2. [ 129B. 10] [DEFINITIONS.] 

1231 

Subdivision I. [APPLICABILITY.] For the purpose of sections 3 to IO, the 
following terms have the meanings given them, unless clearly provided oth
erwise. 

Subd. 2. [AVERAGE DAILY MEMBERSHIP.] "Average daily member
ship" has the meaning given it in section 124./7, subdivfaion 2. 

Subd. 3. [COURSEWARE PACKAGE.] "Courseware package" means 
software and its supporting materials, such as workbooks and textbooks, 
integrated videotape, and disc. 

Subd. 4. [STATE BOARD.] "State board" mea11s state hoard of educa
tion. 

Subd. 5. [TASK FORCE.] "Task.force" means the ad,•isor_v task force 011 
technology in education established in section 3. 

Subd. 6. [TECHNOLOGY.] "Technology" includes, but is not limited to, 
computers, telecommunications, cable relel'ision, interactive video, film, 
low-power television, satellite communications, and microwave communi
cations. 

Sec. 3. [ 129B.12] [TASK FORCE ON TECHNOLOGY IN EDUCA
TION.] 

By July I, 1983, an advisory taskforce on technology in education shall be 
appointed by the governor to assist in the implementation of this chapter. The 
task force shall consist of I I members, one from each congressional district 
and three members to represent the state at large. The task force shall have 
representation from public school teachers and administrators, school 
boards, paren/.5, higher education, and at least nvo members from high 
technology business and industry. Task force members shall be knowledge
able about use of technology in e/1:..·mentary and secondary instruction. The 
provisions of section 15.1)59, subdivision 6, shall govern the terms and 
compensation of the task force, except that the task force shall expire on June 
30, /985. 

Sec. 4. [129B.14] [TECHNOLOGY UTILIZATION PLANS.] 

Subdivision I. [DEVELOPMENT OF PLAN.] Each school district is en
couraged to develop and adopt as part of its educational policy a written 
technology utilization plan, in consultation with the curriculum advison1 
committee for planning, evaluation, and reporting appointed pursuant tO 
section /23.741, subdivision 3. 

Subd. 2. [CONTENTS OF PLAN.] The plan shall describe: 

(a) how technolorrv will be used to provide educational opportunities for 
people of all ages residing in the district; 

(b) goats for implementing the use of technology in the district, including 
instruction and management uses; 

(c) means to achieve these goals, including proposed teacher in.service 



1232 JOURNAL OF THE SENATE [33RD DAY 

training; 

(d) procedures for integrating the use of technology into the district's 
community education program; and 

(e) procedures to evaluate and report progress toward the goals. 

Subd. 3. [MODEL PLANS.] By December 31, 1983, the department of 
education, in consultation with the task force, educational cooperative ser
vice units, appropriate ESV regional computer services agencies, and the 
Minnesota educational computing consortium, shall develop model plans 
and criteria for evaluating district plans. The department may emplo_v con
sultants and specialists to assist in this effort. The model plans and criteria 
shall be distributed to districts. The department and regional coordinators 
employed according to sectfon 5 shall assist in developing district plans, 
upon request. 

Subd. 4. [SUBMISSION OF PLANS.] To be reimbursed for technology 
utilization planning, a district shall submit its plan to the state board b_v June 
30, 1984 in the form and manner prescribed by the department. A plan 
submitted for aid purposes may be modified by the district, in consultation 
with the department, at any time prior to state board action on the plans. 

Subd. 5. [APPROVAL OF PLANS.] The state board shall approve or 
disapprove plans by September I, I 984. 

Subd. 6. [AID FOR PLANNING.] A district whose plan is approved by the 
state board shall receive 50 cents times average daily membership for the 
previous school year. Aid shall be paid to districts by October I, I 984. 

Sec. 5. [129B.16] [INSERYICE TRAINING FOR USE OF TECHNOL
OGY.] 

Subdivision I. [AID.] A district whose technology utilization plan is ap
proved by the state board according to section 4 is eligible for inservice 
training aid. The aid amount shall be $1 times average daily membership for 
the previous school year. 

Subd. 2. [APPLICATIONS.] Applications containing specific training 
proposals for a district or combination of districts shall be submitted by 
January 15, 1985, in the.form and manner prescribed by the department of 
education. The department shall approve or disapprove applications within 
60 days of receipt. Aid shall be paid within 30 days of approval. 

Subd. 3. [STATEWIDE INSERVICE TRAINING.] By June 30, 1985, the 
department shall conduct regional or statewide inservice training for district 
staff on the use of technology in instruction. The department may employ 
consultants or specialists for this purpose, including the regional coordina
tors according to subdivision 4. 

Subd. 4. [REGIONAL COORDINATORS.] In consultation with the task 
force, education cooperative service units, appropriate ESV regional com
puter services agencies, and the Minnesota educational computing consor
tium, the department may contract for regional coordinators with expertise 
in the use of technology in instruction. Each coordinator shall be based in a 
particular region but available to service any portion qf the state upon 
request of the department. Among other responsibilities assigned by the de-



33RDDAY] MONDAY, APRIL 11, 1983 1233 

partment, a coordinator shall serve as an onsite consultant to a district par
ticipating in technology utilization planning and inservice training. 

Sec. 6. [129B.181 [MATH AND SCIENCE TRAINING.] 

Subdivision I. !GRANTS.] By February I, /984, the state board shall 
award grants to provide inservice training in mathematics and science to 
elementary and secondary district stajf The state board shall develop cri
teria to select recipients for this purpose. 

Subd. 2. !APPLICATIONS.] Applications for inservice training grants 
shall be submiued to the state board by January/, /984. A district, educa
tion cooperative service unit, institution of higher education, or state agency 
may apply. 

Sec. 7. [129B.20] [TECHNOLOGY DEMONSTRATION SITES.] 

Subdivision I. [SITE DESIGNATION.] By January /5, /984, the state 
board shall designate from eight to ten districts as technology demonstration 
sites and award each district a grant for use during the /983-84 and 1984-85 
school years. 

Subd. 2. [CRITERIA FOR SELECTION.] In consultation with the de
partment of education, appropriate ESV regional computer services agen
cies, and the Minnesota educational computing consortium, the task force 
shall develop selection criteria for review by the state board. The state board 
shall establish selection criteria to be distributed to districts bv October I, 
/983. Criteria shall include at least the following: ' 

(a) exemplary program of technology utilization existing in the district; 

(b) evidence of willingness by district staff and the community to incorpo
rate technology fully into the curriculum to demonstrate new instructional 
methods; 

( c) willingness to match the grant awarded to the district; and 

( d) willingness to share educational experiences with other interested 
parties. 

For two of the sites, criteria shall include participation ofA4innesota high 
technology business or industry. Clause (a) shall not be a factor in selection 
of these sites, one site (?{which shall be a rural district. 

Subd. 3. [SITES THROUGHOUT THE STATE.] The sites shall be lo
cated throughout the state in urban, suburban, and rural areas. 

Subd. 4. [APPLICATIONS.] Applirntionsfor grants shall be submitted to 
the state board by December I, /983 in the form and manner prescribed by 
the department. 

Subd. 5. [RECIPIENT DUTIES AND USE OF MONEYS.] A district se
lected for a grant shall work cooperatively with the task force, department, 
higher education institutions in the area, and business and industry, as ap
propriate. A district selected for a grant shall submit a technology utilization 
plan according to section 4. The district shall conduct at least one workshop 
each school year of the grant to demonstrate to other districts and interested 
parties its use of technology in education. Grant money may be used f0r 
equipment, consultants, curriculum development, and teacher training. 
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Suhd. 6. !CONTRIBUTIONS.] The stute hourd and the tusk .fiirce shall 
seek contributions from public and private sources lo supplement the stale 
money for grants for technology demonstration sites. These cowributions 
shall be added to the state monev and administered hv the state hoard in the 
same manner as the ,\·tate money: • 

Subd. 7. !EVALUATION OF SITES.] The stute hoard shu/1 evalualf the 
technology denwnstration sites. It may conlract with independent evaluators 
for this purpose. 

Sec. 8. I 129B 221 ICOURSEWARE PACKAGES.I 

Subdivision I. !LIST OF PACKAGES.I By January I, 1984, the depart
ment shall compile, publish, and distribute to districts a list of high quality 
courseware packages for use in public elementary and secondary schools. 
Every six months thereafter, the department shall supplement the list with 
recently reviewed materials. 

Subd. 2. !PROCUREMENT.] The department shall obtain courseware 
packages for evaluation by notifying publishers and inviting them to submit 
their materials. 

Subd. 3. [CRITERIA.] The state board shall develop and adopt criteria 
and procedures for evaluation of course ware packages, in consultation with 
the department, task force, appropriate ESV regional computer services 
agencies, and the Minnesota educational computer consortium. The provi
sions of chapter 14 shall not apply to 1he criteria and procedures. 

Subd. 4. !EVALUATORS.] The department may employ consultants to 
evaluate courseware packages and pay them fees based on the size and 
complexity of the courseware package involved. The evaluators shall certify 
to the state board that they have no financial interest in the product being 
evaluated or any simUar or competing product. 

Subd. 5. [EVALUATION TEAM.I The evaluation team for each course
ware package shall include at least one microcompuler professional who is 
knowledgeable in the software techniques used, and three public school 
teachers. with expertise in the specific contenl area, to field test the course
ware package in their classrooms. Each evaluation leam member shall use 
the criteria and procedures adopted by the state board and submit a written 
report to the department upon completion. 

Subd. 6. [COURSEWARE PACKAGE EVALUATION.] Based on the 
reports submitted by evaluation team members, the department shall com
pute the composite score which ranks the courseware package at a specific 
level of quality. The results shall be recorded in a standardized format and 
be available to the public at the department. 

Subd. 7. !DISPOSITION.] The department shall maintain a collection of 
the courseware packages evaluated as high quality. These materials shall be 
available to the public at the department. 

Subd. 8. [REIMBURSEMENT.] A district that purchases courseware 
packages included on the list shall be reimbursed 25 percent of its expendi
ture, up to a total of $2 times average daily membership for the previous 
school year. A district shall apply to the department for reimbursement by 
March 15, 1985. 
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Sec. 9. 11298 241 !PURCHASE OF COURSEWARE DUPLICATION 
RIGHTS.I 

Rights to duplicule cuurseware packaxes may he purchwed by the depart
ment of education !l ii determines that the courseware package.\ are high 
quality, acconJ;ng to 1he criteria adoptnl in section 8, and (f the coursnvare 
packages are avuilah!e (if a lmver cost than !(purchased hy districts individ
ually. The department shall make the cour.,·nvare packages available to dis
tricts without cost, nccpl for costs rfpri111inp, Jwndlinx, and mailing. Dis
tricts may be required ro supply the hiank discs necessary for duplication. 
The department may contraU to distribute the courseware packages. 

Sec. 10. 11298.26] !SUMMER INSTITUTES.I 

Subdivision I. !ESTABLISHMENT.I For summer /984, the departmem, 
in consultation i,vith !he task force, shall plan and conduct two jrmr-week 
summer institutes. The institutes shall combine seminars and onsite visita
tions to o.plore new applications rf high technology. The institutes shall use 
consultants from business and education as presenters. 

Subd. 2. !PARTICIPANTS.] Participallls ji,r the institutes shall he se
lected by the task force. Depending on the amilability r~l private contribu
tions to supplement state moneys, up to 25 teachers and w1 equal number rl 
students shall he selected to participate in each institute. Erery region <l the 
state and everv subject area shall hare representation among the teachers 
selected. The ·task force also shall select business community sponsors to 
host onsite visitations for teachers and students. Presenters shall he selected 
hy the department in consultation i.vith the taskforce. 

Subd. 3. !PAYMENT.] Each participatinK teacher shall receive $2.000 
and each participating student shall receive $200. Teacher participallls shall 
conduct two workshops, at the direction qf" the departmen!, suhse(J1tent to 
attending the institule. 

Subd. 4. !CONTRIBUTIONS.] The state board and the advisorr task 
force shall seek contributions from private or public sources to suppiemem 
state money provided for the summer institutes. The contributions shall be 
administered by the department in the same manner as state money. 

Sec. 11. I INCREASE IN COMPLEMENT.] 

To implement the provisions of sections I lo JO, the depl1rlme111 of educa
tion may increase its complement by two positions: one education specialist 
II and one clerical support position. The positions are in the c/ass1jled ser
vice of the state civil service. 

Sec. 12. [REPORTS TO THE LEGISLATURE.I 

By February I, 1984, the departmem <ledu("{lfion shall repon to the edu
cation committees of the legislature 011 the progress <d" implememing the 
programs in sections I to 10. 

By February I, 1985, the department qf educalion shall report to the edu
cation commitlees <d' the legislature on preliminary evaluations of the pro
grams and participants in sections I to JO. 

Sec. 13. !APPROPRIATIONS.I 

Subdivision I. There is appropriated from the general .fioul to 1he depart-
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men/ qF educalion the sums indicaled in this seclion. The sums are availahle 
until June 30, /985. 

Subd. 2. !TECHNOLOGY UTILIZATION PLANS.I The sum o/$550,000 
is appropriatedfor the purposes ,fsection 4. 

The department <d' education may use up to $120,000 <d' 1he appropriation 
for co,\·ts <d' developing model plans and criteria, assisting districts to de
velop plans, and evaluatinJ.: the program. 

Subd. 3. IINSERVICE TRAINING.I The sum of $1,500,000 is appro
priated for the purposes of section 5. Of the sum, $343,000 shall he usal hv 
the departmenl for insaVice training under section 5, suhdh·ision 3, and 
$295,000 shall he used for the regional coordinators established under Jee
lion 5, subdivision 4. 

Subd. 4. !MATH AND SCIENCE INSERVICE.] The sum o/$250,000 is 
appropriated for the purposes of seer ion 6, <d' which $42,000 may he used hy 
the department for the costs of administration. 

Subd. 5. !TECHNOLOGY DEMONSTRATION SITES.I The sum of 
$1 .900,000 is appropriated j(>r the purposes rd" section 7. The departmefll 
may use up to $95,000 for costs (4° administerh1g and evaluating the pro
gram. The department shall allocate $300,000.for partial subsriture pay and 
travel expenses j(>r visitation to demonstralion sites from districts within the 
state for purposes (4° stqff inservice traini111:. 

Subd. 6. ICOURSEWARE EVALUATION AND INCENTIVES.] The 
sum of $J ,860,000 is appropriated for the purposes qf seclion 8. The de
partment may use up to $150,000 rd" the appropriation j(>r development <d" 
criteria, employment <d" evaluators, and printing and dislrihution rd' the 
courseware package list. 

Subd. 7. [PURCHASE OF COURSEWARE DUPLICATION RIGHTS I 
The sum rd"$200,VOO is appropriatedfor the purposes rfseclion 9. 

Subd. 8. !SUMMER INSTITUTES.I The sum of$JOO,OOO is approprimed 
for the purposes <?{"section JO, <?{"which 1101 more than $15,000 may he used 
for administration. 

Subd. 9. !INCREASE IN COMPLEMENT.] The sum o/$125,000 is ap
propriuled for the purposes qf' section I I. 

Sec. 14. I EFFECTIVE DATE.I 

Sections J to JO are e.ff'ective the dayfollmving.flnal enacrmenI. 

ARTICLE 12 

CASH FLOW 

Section I. Minnesota Statutes 1982, section 121.904. subdivision 4a. as 
amended by Laws 1982, Third Special Session chapter I, article 3, section 
IO, is amended to read: 

Subd. 4a. !LEVY RECOGNITION.I (a) "School district tax settlement 
revenue" means the current, delinquent, and manufactured home property 
tax receipts collected by the county and distributed to the school district, 
including distributions made pursuant to section 279.37, subdivision 7. and 



33RD DAY] MONDAY, APRIL 11, 1983 1237 

excluding the amount levied pursuant to section 275.125, ~ubdivision 9a, and 
Laws 1976, Chapter 20, Section 4. 

(b) In June of each year. the school district shall recognize as revenue. in 
the fund for which the levy was made, the lesser of: 

(I) the June and July school district tax settlement revenue received in that 
calendar year; or 

(2) the sum of the state aids and credits enumerated in section 124. 155, 
subdivision 2 which are for the fiscal year payable in that fiscal year; or 

(3) thirty-two percent of the amount of the spread levy in the €t!fl'eAf 1983 
calendar year, and 50 percent of the amount of the !lpread levy in the current 
calendar year beginning in /984 and each year thereafter, not including levy 
portions that are assumed by the state, which remains after subtracting. by 
fund, the amounts levied for the following purposes: 

(i) reducing or eliminating projected deficits in the appropriated fund bal
ance accounts for unemployment insurance and bus purchases; 

(ii) statutory operating debt pursuant to section 275.125, subdivision 9a, 
and Laws I 976, Chapter 20, Section 4; and 

(iii) retirement and severance pay pursuant to section 275.125, subdivision 
6a, and Laws 1975, Chapter 261, Section 4; 

(iv) amounts levied for bonds issued and interest thereon, amounts levied 
for debt service loans and capital loans, and amounts levied pursuant to sec
tion 275.125, subdivision 14a. 

(c) In July of each year, the school district shall recognize as revenue that 
portion of the school district tax settlement revenue received in that calendar 
year and not recognized as revenue for the previous fiscal year pursuant to 
clause (b). 

(d) All other school district tax settlement revenue shall be recognized as 
revenue in the fiscal year of the settlement. Portions of the school district 
levy assumed by the state, including prior year adjustments and the amount to 
fund the school portion of the reimbursement made pursuant to section 
273.425, shall be recognized as revenue in the fiscal year beginning in the 
calendar year for which the levy is payable. 

Sec. 2. Minnesota Statutes 1982, section 124. 155, subdivision I, as 
amended by Laws 1982, Third Special Session chapter I, article 3, section 2, 
is amended to read: 

Subdivision l. [AMOUNT OF ADJUSTMENT.] Beginning with fiscal 
year I 984 and each year thereafter, state aids and credits enumerated in 
subdivision 2 payable to any school district in a particular fiscal year for that 
fiscal year shall be adjusted, in the order listed, by an amount equal to (I) the 
amount the district recognized as revenue for the prior fiscal year pursuant to 
section 121.904, subdivision 4a, clause (b), as amended by article m, sec
tion I of Laws 1982, Third Special Session chapter I, as amended by article 
12, section I of this act: minus (2) the amount the district recognizes as 
revenue for the current fiscal year pursuant to section 121. 904, subdivision 
4a, clause (b), as amended by article Ill, section I of Laws 1982, Third 
Special Session chapter/, as amended by article 12, section I (if this act. 
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Any loan amount authorized from the cash flow loan fund or payment from 
the permanent school fund shall not be adjusted pursuant to this section. The 
school district shall be notified of the amount of the adjustment made to each 
payment pursuant to this section. 

Sec. 3. Minnesota Statutes 1982, section 124.155, subdivision 2, as 
amended by Laws I 982, Third Special Session chapter I, article 3, section 3, 
is amended to read: 

Subd. 2. [SUBTRACTION FROM AIDS.] The amount specified in Laws 
1981, Third Special Session Chapter 2, Article 4, Section 3, Subdivision 2, 
as amended by Laws 1982, Chapter 548, Article 7, Section 7, as further 
amended by article 111, section 4 of this ael Laws 1982, Third Special Session 
chapter I shall be subtracted from the following state aids and credits in the 
order listed in fiscal year 1983. The amount spec(fied in article 12, section I 
of this act shall be subtracted from the following state aids and credits in the 
urder listed in fiscal year 1984. The amount specified in subdivision I shall 
be used to adjust the following state aids and credits in the order listed: 

(a) Foundation aid as authorized in section 124.212. subdivision I; 

(b) Secondary vocational aid authorized in section 124.573; 

(c) Special education aid authorized in section 124.32; 

(d) Secondary vocational aid for handicapped children authorized in sec
tion 124.574; 

(e) Gifted and talented aid authorized in section 124.247; 

(f) Aid for pupils of limited English proficiency authorized in section 
124.273; 

(g) Aid for improved learning programs authorized in section 124.251; 

(h) Aid for chemical use programs authorized in section 124.246; 

(i) Transportation aid authorized in section 124.225; 

U) Community education programs aid authorized in section 124.271; 

(k) Adult education aid authorized in section 124.26; 

(I) Capital expenditure equalization aid authorized in section 124.245; 

(m) Homestead credit authorized in section 273.13, subdivisions 6, 7, and 
14a; 

(n) Reduced assessment credit authorized in section 273.139; 

(o) Wetlands credit authorized in section 273.115; 

(p) Native prairie credit authorized in section 273.116; and 

(q) Attached machinery aid authorized in section 273.138, subdivision 3. 

The commissioner of education shall schedule the timing of the reductions 
from state aids and credits specified in Laws 1981, Third Special Session 
Chapter 2, Article 4, Section 3, Subdivision 2, as amended by Laws 1982, 
Chapter 548, Article 7, Section 7, as further amended by article Ill, section 4 
of this act, and the adjustments to state aids and credits specified in subdivi• 
sion I, as close to the end of the fiscal year as possible and in such a 
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manner that will minimize the impact of Laws I 98 I, Third Special Session 
Chapter 2, Article 4, as amended, on the cash flow needs of the school 
districts. 

Sec. 4. [AMOUNT OF 1984 REDUCTION.] 

State aids and credits enumerated in section 124.155, subdivision 2, due 
any school district in fiscal year /984 for the /983-84 school year shall be 
reduced in the order listed by the following amount: the difference between 
(I) the amount the district recognizes as revenue for fiscal year /984 pursu
ant to section 121.904, subdivision 4a, clause (b), as amended by article 12, 
section I of this act, minus the amount the district received pursuant to sec
tion 275./25, subdivision 2d and (2) the amount the district recognized as 
revenue for fiscal year /983 pursuant to section /2/.904, subdivision 4a, 
clause (b), as amended by Laws /982, Third Special Session chapter I, 
article Ill, section I, minus the amount the district received pursuant to 
Minnesota Statutes 1982, section 275./25, subdivision 2d. The school dis
trict shall be notified of the amount, by fund, of the reductions to each aid 
payment made according to this section. 

Sec. 5. [124.195] [PAYMENT OF AIDS AND CREDITS TO SCHOOL 
DISTRICTS.] 

Subdivision /. [APPLICABILITY.] This section applies to all aids or 
credits paid by the commissioner of education from the general fund of the 
state of Minnesota to school districts for the financing of elementary, secon
dary. and post-secondary vocational education. The procedures described 
in subdivision 2 for making disbursements to schools will be used starting in 
fiscal year I 985. 

Subd. 2. [DEFINITION.] The term "other-than-genera/Jund receipts" 
means payments by county treasurers pursuant to section 276.10, appor
tionments from the school endowment fund pursuant to section 124.09, any 
payments made by the commissioner of education from federal funds, ap
portionments by the county auditor pursuant to section 124.10, subdivision 
2, and payments to school districts by the commissioner of revenue pursuant 
to sections 294.21 to 294.26 and chapter 298. 

Subd. 3. [PAYMENT DATES AND PERCENTAGES.] Beginning in fis
cal year 1985 and continuing thereafter, the commissioner of education shall 
pay to a school district on the days indicated an amount which will provide 
for the operating funds of the school districts, the indicated percentages from 
the sum of: 

(a) estimated cumulative other-than-general-fund receipts to school 
operating funds between July I and the payment date; 

( b) all prior disbursements during the fiscal year of state general fund cash 
to school operating funds; 

( c) 95 percent of the estimated state aids and credits which are paid ac
cording to subdivision IO; and 

(d) /00 percent of the state aids paid according to subdivisions 8 and 9. 

Payment I 
Payment date 

First business day prior to July /5: 
Percentage 

2.25 
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Payment 2 
Payment 3 
Payment 4 
Payment 5 
Payment 6 
Payment 7 

Payment 8 

Payment 9 
Payment JO 
Payment II 
Payment 12 
Payment 13 
Payment 14 
Payment 15 
Payment 16 
Payment 17 
Payment 18 
Payment 19 
Payment 20 
Payment 21 
Payment 22 
Payment 23 
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First business day prior to July 30: 
Fir::;t business day prior to August 15: 
First business day prior to August 30: 
First business day prior to September 15: 
First business day prior to September 30: 

[33RD DAY 

4.50 
6.75 
9.0 

12.75 
16.5 

First business day prior to October 15: one-half of the 
final adjustment for the prior fiscal year plus the amount 
needed to provide 20.75 percent 
First business day prior to October 30: one-half of the 
final adjustment for the prior fiscal year plus the amount 
needed to provide 25 .0 percent 
First business day prior to November I 5: 
First business day prior to November 30: 
First business day prior to December 15: 
First business day prior to December 30: 
First business day prior to January 15: 
First business day prior to January 30: 
First business day prior to February 15: 
First business day prior to February 28: 
First business day prior to March 15: 
First business day prior to March 30: 
First business day prior to April 15: 
First business day prior to April 30: 
First business day prior to May 15: 
First business day prior to May 30: 
First business day prior to June 15: 

31.0 
37.0 
40.0 
43.0 
47.25 
51 .5 
56.0 
60.5 
65.25 
70.0 
74.0 
78.0 
85.0 
95.0 

100.0 

Subd. 4. [PAYMENT LIMIT.] Subdivision 3 does not authorize the com
missioner of education to pay to a school's operating funds an amount of 
state general fund cash that exceeds the sum of: 

(a) its estimated aid entitlements for the current year according to sub-
division JO; 

( b) its actual aid entitlements according to subdivisions 8 and 9; and 

(c) the final adjustment payment for the prior year. 

Subd. 5. [COMMISSIONER'S ASSUMPTIONS.] For purposes of deter
mining the amount of state general fund cash to be paid to schools pursuant 
to subdivision 3, the commissioner of education shall: 

(a) assume that the payments to school districts by the county treasurer 
pursuant to section 276.10 are made in the following manner: 

(I) 50 percent within seven business days of each deadline for payment of 
ad valorem taxes; and 

(2) JOO percent within 14 business days of each deadline for payment of ad 
valorem taxes; 

(b) assume that the payments to school districts by county auditors pursu
ant to section 124. IO, subdivision 2 are- made in the months indicated in that 
subdivision. 

Subd. 6. [FINAL ADJUSTMENT PAYMENT.] For all aids and credits 
paid according to subdivision JO, the final adjustment payment shall include 
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the amounts necessary to pay the district's full aid entitlement for the prior 
year based on actual data. This payment shall be used to correct all esti
mates used for the payment schedule in subdivision 3. The payment shall be 
made in two installments, during October, as specified in subdivision 3. 

Subd. 7. [PAYMENTS TO SCHOOL NONOPERATING FUNDS.] Be
ginning in fiscal year 1985, state general fund payments to school nono
perating funds shall be made at 95 percent of the estimated entitlement dur
ing the fiscal year of the entitlement. The amount of the actual entitlement, 
after adjustment for actual data, minus the payments made during the fiscal 
year of the entitlement shall be paid as the final adjustment payment accord
ing to subdivision 6. 

Subd. 8. [PAYMENT SCHEDULE FOR REIMBURSEMENT AIDS ] 
The following aids shall be paid at I 00 percent of the entitlement for the prior 
fiscal year: special education summer foundation aid according to section 
124.201; abatement aid according to section 124.214, subdivision 2; special 
education residential aid according to section 124.32, subdivision 5; special 
education summer school aid, according to section 124.32, subdivision JO; 
veterans farm management aid, according to section 124.625; early retire
ment aid according to section 125 .611; and extended leave and part-time 
teacher aids according to chapters 354 and 354A. 

Subd. 9. [PAYMENT SCHEDULE FOR CERTAIN AIDS.] The following 
aids shall be paid at I 00 percent of the entitlement for the current fiscal year: 
A VT/ debt service aid, according to section 124 .564; school lunch aid, ac
cording to section 124.646; teacher institute aid, according to section 1 of 
article 6; campus laboratory school aid, according to section 18 of article 6; 
and high technology aids, according to article I I. 

Subd. 10. [AID PAYMENT SCHEDULE.] Except as provided in subdivi
sions 9 and JO, beginning in fiscal year 1985, all education aids in chapters 
121, 124, and 125 shall be paid at 95 percent of the estimated entitlement 
during the fiscal year of the entitlement. The amount of the actual entitle
ment, after adjustment for actual data, minus the payments made during the 
fiscal year of the entitlement shall be paid as the final adjustment payment 
according to subdivision 6. 

Sec. 6. [PAYMENT SCHEDULES FOR 1984.] 

The following sections are applicable for aids payments for the I 983-1984 
school year: sections 124.11, subdivisions la, 2a, and 2b; 124.223, sub
division 12; 124.246, subdivision 5; 124.26, subdivision 5; 124.271, sub
division 6; 124.273, subdivision 5; 124.32, subdivision 9a; 124.572, sub
division 8a; 124.573, subdivision 6; 124.574, subdivision 8; and section /3 
of this act. 

Sec. 7. Minnesota Statutes 1982, section 273. 1392, is amended to read: 

273. 1392 [PAYMENT; AIDS TO SCHOOL DISTRICTS.] 

The amounts of homestead credit under section 273. 13, subdivisions 6, 7, 
and 14a; wetlands credit and reimbursement under section 273.115; native 
prairie credit and reimbursement under section 273.116; disaster or emer
gency reimbursement under section 273.123; attached machinery aid under 
section 273. 138; reimbursement under section 273.139; and metropolitan 
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agricultural preserve ffetH-t. reduction unJcr section 47~H. IO, shall be cer
tified to the department of education hy the department of revenue. The 
amounts so certified sh.tll he paid according to the schedule for payment of 
foundation aids pursuant to section 124.11 for .fiscal year /984. +he~ 
,.sffieieAI ltt mttttt, the f") !HeAt.. Fe~ai,etl t;y llti,; ~ is "ffHlffialed tffiffl 
t-fle getteftt'l HtAtl ttt the rommi.;.;ioRer Bf edttcatioR Be;.:innin;.: in .fiscal year 
/985, !hr! amounts so cer1ified shall he paid accordin;.; lo ar1icle 12, S<'ction 
5, suhdi\•isions 6 and /0." 

Delete the title anJ insert: 

"A hill for an ad relating to education: providing for aids to education, 
aid:-. to libraries, tax levies and the dbtribution of tax revenues: granting 
certain duties and powers to school boards, sl:hool <lblril:t:-.. the state boar<l 
of cdul:ation: modifying l:ertain components of foundation aid: modifying 
the method for cakulating transportation aid; su:-.pen<ling certain special 
education rules; providing for community education ai<l and levy; providing 
for A VTI instructional aid; providing certain powers to intennediate school 
districts; modifying certain provisions relating to teacher mobility pro
grams; modirying certain duties of the council on quality education; es
tablishing certain programs relating to high technology; modifying the 
method of payment of certain aids and credits to school districts and related 
matters: appropriating money: amending Minnesota Statutes 1982. sections 
6,54; 6,62, subdivision I: 12Ll5; 120, 17, subdivision 3; 12L503; 
121.505; 12L904, subdivision 4a, as amended; 12L908; 121.936, by 
adding a subdivision: 123.32. by adding a subdivision; 123.33, subdivi
sions 10 and 14; 124.34, subdivision 9; 123,36, subdivisions 9, 13, and by 
adding a subdivision; 123 .37, subdivision I b; 123,702, subdivision I a; 
123,705; 123,933, subdivision 3; 124, 14, subdivision I; 124, 15, subdivi
sion 5; 124.155, subdivisions I, and 2, as amended; 124,17, subdivision 
2d; 124, 19, subdivision 3; 124,20 I, subdivision 2; 124,2 I 22, subdivisions 
I and 2; 124,2124, subdivision I; 124,2126, subdivision 3; 124,2127, 
subdivision I; 124,2132, subdivision I; 124,214, subdivision 2; 124.225; 
124,245, by adding a subdivision; 124,246, subdivision 2; 124,247, sub
division 3, and by adding a subdivision; 124,273, subdivision 4; 124.32, 
subdivisions 3a, 5, and 5a; 124A3, subdivision I; 124,572, subdivision 2; 
124,646, subdivision I; 125.60, subdivisions 3 and 7; 126,54, subdivision 
I; 129B,OI, subdivisions I and 2; 129B,02; 129B.04; 129B,05; 129B,()9, 
subdivisions I and 12; 134,07; 134.08; 134,09; 134,10; 134,11; 134,12; 
134,13; 134,14; 134,15; 134.30; 134,32, subdivisions I and 7; 134.351, 
subdivisions 3 and 7; 134.353; 134.36; 273, 1392; 275,125, subdivisions 
2d, 5, Sb, 9, I la, I lb, and by adding subdivisions; 354,094, subdivisions 
I, I a, and by adding a subdivision; 354,66, subdivisions 4, 9, and by 
adding a subdivision; 354A,091, subdivisions I, la, and by adding a sub
division; 354k094, subdivisions 4, 9, and by adding a subdivision; 
375,335; 475,61, subdivision 3; and 648,39, subdivision I; amending Laws 
1967, chapter 822, by adding a section; Laws 1969, chapler 775, seclion 3, 
subdivision 2. as amended; section 3, by adding a subdivision; and chapter 
1060, by adding seclions; Laws 1981, chapler 358, article VIL section 29, 
as amended; and Laws 1982, chapter 548, article IV, section 21; proposing 
new law coded in Minnesota Stalutes, chapters 121; 124; 124A; 125; 126; 
129B; and 134; repealing Minnesota Sialutes 1982, sections 122,542; 
122,90; 124,2123; 124,2124; 124,2125; 124.2128; 124,24; 124,251; 
124.271; 124,273, subdivisions I and 2; 124,32, subdivision I; 124.561; 
124.562; 124,5621; 124,5622; 124,5623; 124.5624; 124.5625; 124,5626; 
124,5627; 125,60, subdivisions 2a and 7; 129B,09, subdivision 5; 134Jl3; 
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134.06; 134.16; 134.19; 134.352; 275.125. subdivisions 6b. 6c. 6d. 7a. 7c. 
and 8; 354.66. subdivision 9; 354A.094. subdivision 9; and 375.33." 

And when so amended the bill do pass and be re-referred to the Committee 
on Taxes and Tax Laws. Amendments adopted. Rcpon adopted. 

SECOND READING OF SENATE BILLS 

S.F. Nos. 368, 83. 281,603.170, 175. 831,842, 56,275,926,685,705, 
865,825,791,857,972,551.84, 523,952,808, !015. 210, 1011, 889,722, 
716, 53, 666, 436, 833, 272, 659, 767, 827. 900,294,437, 660, 147, 936, 
786,948, 855, 1083, I 104, 784 and 734 were read !he second lime. 

SECOND READING OF HOUSE BILLS 

H.F. Nos. 210,706,597,277,396,638,573 and430werc read !he second 
time. 

MOTIONS AND RESOLUTIONS 

Mr. Dicklich moved that !he name of Mr. Pogemiller be added as a co-au
thor to S.F. No. 504. The motion prevailed. 

Mr. DeCramer moved that his name be stricken as a co-author to S.F. No. 
738. The motion prevailed. 

Mr. Stumpf moved that the name of Mr. Vega be added as a co-author to 
S.F. No. 973. The motion prevailed. 

Mr. Pehler moved that !he name of Mr. Wegscheid be added as a co-author 
to S.F. No. 1079. The motion prevailed. 

Mr. Solon moved that !he name of Mr. Wegscheid be added as a co-author 
to S.F. No. 1094. The motion prevailed. 

Mr. Stumpf moved that the name of Mr. Wegscheid be added as a co-au
thor 10 S.F. No. 1097. The motion prevailed. 

Mr. Langseth moved that the name of Mr. Wegscheid be added as a co
author to S.F. No. 1103. The motion prevailed. 

Mr. Dahl moved that H.F. No. 26 be taken from the table. The motion 
prevailed. 

H.F. No. 26: A bill for an act relating lo commerce; consumer protection; 
requiring the repair, refund, or replacement of new motor vehicles under 
certain circumstances; proposing new law coded in Minnesota Statutes, 
chapter 3 25 F. 

Mr. Dahl moved that the Senate accede to the request of the House for a 
Conference Committee on H.F. No. 26, and that a Conference Committee of 
3 members be appointed by the Subcommittee on Committees on the pan of 
the Senate, to act with a like Conference Committee appointed on the pan of 
the House. The motion prevailed. 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Moe, R.D. moved that the Senate lake up the General Orders Calendar. The 
motion prevailed. 



1244 JOURNAL OF THE SENA TE [33RD DAY 

GENERAL ORDERS 

The Senate resolved itself into a Committee of the Whole, with Mr. 
Hughes in the chair. 

After some time spent therein, the committee arose, and Mr. Hughes re
ported that the committee had considered the following: 

S.F. Nos. 292, 234,609,844,403 and H.F. No. 633, which the committee 
recommends to pass. 

H.F. No. 459, which the committee recommends to pass, subject to the 
following motion: 

Mr. Vega moved that the amendment made to H.F. No. 459 by the Com
mittee on Rules and Administration in the report adopted April 6, 1983, 
pursuant to Rule 49, be stricken. The motion prevailed. So the amendment 
was stricken. 

H.F. No. 406, which the committee recommends to pass with the follow
ing amendment offered by Mr. Peterson, R.W.: 

Amend H.F. No. 406, as amended pursuant to Rule 49, adopted by the 
Senate April 7, 1983, as follows: 

(The text of the amended House File is identical to S.F. No. 328.) 

Amend the title as follows: 

Page 1, line 5, delete "section" and insert "sections" 

Page I, line 5, before the period, insert"; and 580.17" 

The motion prevailed. So the amendment was adopted. 

S.F. No. 92, which the committee recommends to pass with the following 
amendment offered by Mr. Pogemiller: 

Page I, line 11, after "subdivisions," insert "excluding the metropolitan 
area as defined in section 473 ./21, subdivision 2," 

Page I, line 12, delete the second "or" and insert "and" 

The motion prevailed. So the amendment was adopted. 

S.F. No. 611, which the committee recommends to pass with the following 
amendment offered by Mr. Novak: 

Amend the title as follows: 

Page I, line 4, delete "of" and insert "by" 

The motion prevailed. So the amendment was adopted. 

On motion of Mr. Moe, R.D., the report of the Committee of the Whole, as 
kept by the Secretary, was adopted. 

MOTIONS AND RESOLUTIONS· CONTINUED 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Moe, R.D. moved that the Senate take up the Calendar. The motion pre
vailed. 

CALENDAR 

H.F. No. 365: A bill for an act relating to health care facilities; clarifying 
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the rights and responsibilities of patients and residents; amending Minnesota 
Statutes 1982, sections 144.651; and 144.652, subdivision I. 

With the unanimous consent of the Senate, Ms. Berglin moved to amend 
the amendment to H.F. No. 365, adopted by the Senate April 8, 1983, as 
follows: 

Delete the amendment to page 7, line 14, and insert: 

"Page 7, line 14, delete everything before "the" and insert "based on the 
information required in subdivision 9. Residents who refuse treatment, 
medication, or dietary restrictions shall be informed of' 

Delete the amendment to page 7, line 15 

Amend the amendment to page 12, line 13, by deleting "after "subdivi
sions" insert "'8," and" 

The motion prevailed. So the amendment was adopted. 

H.F. No. 365 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 59 and nays I, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 

DeCramer 
Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 

Jude 
Kamrath 
Knaak 
Knutson 
Kroening 
Laidig 
Langseth 
Lantry 
Luther 
McQuaid 
Mehrkens 
Moe, D. M. 

Mr. Merriam voted in the negative. 

Moe, R. D. 
Nelson 
Novak 
Olson 
Pehler 
Peterson,D.C. 
Peterson,R. W. 
Peny 
Pogemiller 
Purfeerst 
RamMad 
Reichgott 

So the bill, as amended, passed and its title was agreed to. 

Renneke 
Samuelson 
Schmitz 
Spear 
Stonn 
Stumpf 
Taylor 
Ulland 
Waldorf 
Wegscheid 
Willet 

S.F. No. 554: A bill for an act relating to housing and redevelopment; 
providing for the appointment of commissioners of multi-county authorities; 
amending Minnesota Statutes 1982, section 462.428, subdivision 2. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 60 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
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DcCramer 
Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
hw:kson 
Johnson. D.E 
Johnson, D.J. 

Jude 
Kamrath 
Knaak 
Knutson 
Kroening 
Laidig 
Langseth 
Lantry 
Luther 
McQuaid 
Mehrkcns 
Merriam 

Moe. D. M. 
Moe, R. D. 
NeJ:..on 
Novak 
01.<,on 
Pehler 
Peterson,D.C. 
Peterson. R. W. 
Peny 
Pogcmiller 
Purfeerst 
Ramstad 

So the bill passed and its title was agreed to. 
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Rckhgott 
Renneke 
Samuelson 
Schmitz 
Spear 
Storm 
Stumpf 
Taylor 
Ulland 
Waldorf 
Wegscheid 
Willet 

S.F. No. 282: A bill for an act relating to housing and redevelopment au
thorities; increasing the per diem compensation for attendance of commis
sioners at meetings; amending Minnesota Statutes 1982. section 462.441. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 52 and nays 8, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
DeCramer 

Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Freeman 
Hughes 
Johnson, D.E. 
Johnson. D.J. 
Jude 
Knaak 

Knutson 
Kroening 
Laidig 
Langseth 
Lantry 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe. D. M. 
Moe, R. D. 

Those who voted in the negative were: 

Benson 
Davis 

Frederickson 
Isackson 

Kamrath 
Novak 

Nelson 
Olson 
Pehler 
Pe1erson.D.C. 
Peterson,R. W. 
Petty 
Pogemiller 
Purfeerst 
Ra1m.1ad 
Reichgott 
Samuelson 

Renneke 

So the bill passed and its title was agreed to. 

Spear 
Storm 
Stumpf 
Taylor 
Ulland 
Vega 
Waldorf 
Willet 

Wegscheid 

S.F. No. 568: A bill for an act relating to state government; providing for a 
permanent job sharing program; amending Minnesota Statutes 1982, sections 
43A.4 I, subdivisions 4 and 5; 43A.42; 43A.43, subdivision 2; 43A.44, sub
divisions I and 2; 43A.45; Laws 1981, chapter 210. section 55, as amended; 
repealing Minnesota Statutes 1982, sections 43A.41, subdivision 3; and 
43A.43, subdivision I. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 61 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins Dicklich Knaak Novak Spear 
Anderson Diessner Knutson Olson Storm 
Belanger Dieterich Kroening Pehler Stumpf 
Benson Frank Laidig Pe1erson.D.C. Tavlor 
Berg Frederick Langseth Peterson,R. W. Uliand 
Berglin Frederickson Lantry Petty Vega 
Bernhagen Freenian Luther Pogemiller Waldorf 
Bertram Hughe.~ McQuai<l Purfeerst Wegscheid 
Brataas hacbon Mehrkens Ramstad Wille! 
Chmielewski Johnson. D. E. Merriam Reichgott 
Dahl Johnson. D.J. Moe, D. M. Renneke 
Davis Jude Moe, R. D. Sarnuebon 
DeCramer Kamrath Nelson Schmitz 

So the bill passed and its title was agreed to. 

H.F. No. 25: A bill for an act relating to the city of Lake Park; authorizing 
the issuance of general obligation bonds to finance construction of municipal 
facilities. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 58 and nays 2, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 

DeCramer 
Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 

Jude 
Kamra1h 
Knaak 
Knutson 
Kroening 
Laidig 
Langseth 
Lantry 
Luther 
McQuaid 
Mehrkens 
Moe, R. D. 

Nelson 
Novak 
Olson 
Peterson,D.C. 
Peterson,R. W. 
Peily 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 

Messrs. Merriam and Pehler voted in the negative. 

So the bill passed and its title was agreed to. 

SchmitL 
Spear 
Storm 
Stumpf 
Taylor 
Ulland 
Vega 
Waldorf 
Wegscheid 
Willet 

S.F. No. 358: A bill for an act relating to counties; permitting changes to 
appointed coroners, medical examiners, and death investigations in certain 
conditions; amending Minnesota Statutes 1982, sections 390.005, by adding 
a subdivision; and 390.35. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 60 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins DeCramer Jude Moe, R. D. 
Anderson Dicklich Kamrath Nelson 
Belanger Diessner Knaak Novak 
Benson Dieterich Knutson Olson 
Berg Frank Kroening Pehler 
Berglin Frederick Laidig Peterson,D.C. 
Bernhagen Frederickson Langseth Peterson,R. W. 
Bertram Freeman Lantry Petty 
Brataas Hughes Luther Pogemiller 
Chmielewski Isackson McQuaid Purfeerst 
Dahl Johnson, D.E. Mehrkens Ramstad 
Davis Johnson, D.J. Merriam Reichgott 

So the bill passed and its title was agreed to. 

[33RD DAY 

Renneke 
Samuelson 
Schmitz 
Spear 
Storm 
Stumpf 
Taylor 
Ulland 
Vega 
Waldorf 
Wegscheid 
Willet 

S.F. No. 627: A bill for an act relating to the Minnesota humane society; 
providing for appointment of the executive director by the governor; amend
ing Minnesota Statutes 1982, section 343.01, subdivision 3. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 39 and nays 20, as follows: 

Those who voted in the affirmative were: 

Adkins 
Belanger 
Bernhagen 
Bertram 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Dieterich 
Freeman 
Hughes 
Johnson, D.E. 
Johnson, D.J. 
Jude 

Knaak 
Kroening 
Laidig 
Langseth 
Lantry 
Luther 
McQuaid 
Merriam 

Those who voted in the negative were: 

Anderson 
Benson 
Berglin 
Brataas 

Frank 
Frederick 
Frederickson 
Isackson 

Kamrath 
Knutson 
Mehrkens 
Olson 

Moe, R. D. 
Nelson 
Novak 
Peterson,D.C. 
Peterson,R. W. 
Petty 
Pogemil\er 
Reichgott 

Pehler 
Purfeerst 
Ramstad 
Renneke 

So the bill passed and its title was agreed to. 

Samuelson 
Schmitz 
Spear 
Stumpf 
Vega 
Wegscheid 
Willet 

Storm 
Taylor 
Ulland 
Waldorf 

S.F. No. 513: A bill for an act relating to education; authorizing the state 
board for vocational education, the state board for community colleges, and 
the state university board to close institutions in their respective systems; 
amending Minnesota Statutes 1982, sections 121.21, subdivision 4; 136.03; 
and 136.62, by adding a subdivision. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 41 and nays 19, as follows: 

Those who voted in the affirmative were: 

Adkins 
Belanger 
Berglin 
Bertram 
Brataa,; 
Dahl 
Davis 
Dicklich 
Diessner 

Dieterich 
Frank 
Freeman 
Hughes 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kroening 
Langseth 

Lantry 
Luther 
Merriam 
Moe, 0. M. 
Moe, R. D. 
Nelson 
Olson 
Pehler 
Peterson,D.C. 

Those who voted in the negative were: 

Peterson,R.W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Schmitz 
Spear 
Stumpf 

Taylor 
Ulland 
Vega 
Waldorf 
Willet 
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Anderson 
Benson 
Berg 
Bernhagen 

MONDAY, APRIL 11, 1983 

Chmielewski 
DeCramer 
Frederick 
Frederickson 

Isackson 
Kamrath 
Knaak 
Knutson 

Laidig 
McQuaid 
Novak 
Renneke 

So the bill passed and its title was agreed to. 

Samuelson 
Storm 
Wegscheid 

1249 

S.F. No. 339: A bill for an act relating to taxation; real property; extending 
the homestead credit to certain noncontiguous property; amending Minnesota 
Statutes 1982, sections 273.13, subdivision 7; and 290A.03, subdivision 6. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 59 and nays I, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
DeCramer 

Dicklich 
Diessncr 
Dieterich 
frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, DJ. 
Jude 

Kamrath 
Knaak 
Knutson 
Kroening 
Laidig 
Langseth 
Lantry 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moc, D. M. 

Mr. Davis voted in the negative. 

Moe, R. D. 
Nel:;on 
Novak 
Olson 
Pehler 
Peterson ,D. C. 
Peterson,R.W. 
Petty 
Pogemiller 
Purfeerst 
Ramsrad 
Reichgott 

So the bill passed and its title was agreed to. 

Samuelson 
Schmitz 
Spear 
Storm 
Stumpf 
Taylor 
Ulland 
Vega 
Waldorf 
Wegscheid 
Willet 

S.F. No. 332: A bill for an act relating to financial institutions; banks; 
authorizing the leasing of personal property to employees, stockholders, 
directors, or officers; amending Minnesota Statutes 1982, section 48. 152, 
subdivision 8; repealing Minnesota Statutes 1982, section 48.152, subdivi
sion 9. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 59 and nays I, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 

DeCramer 
Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
John:-.on, D.E. 
Johnson, D.J. 

Jude 
Kamrath 
Knaak 
Kroening 
Laidig 
Langseth 
Lantry 
Luther 
McQuaid 
Mchrkcm. 
Merriam 
Moe, D. M. 

Mr. Knutson voted in the negative. 

Moe. R. D 
Nelson 
Novak 
Olson 
Pehler 
Pctcr~on,D.C. 
Petcrson,R.W. 
Petty 
Purfeer:-.t 
Ramstad 
Reichgott 
Rennekc 

Samuelson 
Schmitz 
Spear 
Storm 
Stumpf 
Taylor 
Ulland 
Vega 
Waldorf 
Wegscheid 
·,1. 1llct 
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So the bill passed and its title was agreed to. 

H.F. No. 176: A bill for an act relating to financial institutions; providing 
that Small Business Administration guaranteed loans arc collateral for public 
deposits; amending Minnesota Statutes 1982, section 118.01, subdivision I. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 59 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 

DeCramcr 
Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson. D.J. 

Jude 
Kamrath 
Knaak 
Knutson 
Kroening 
Laidig 
Langseth 
Lantry 
Luther 
McQuaid 
Mehrkens 
Merriam 

Moe, D. M. 
Moe. R. D. 
Nelson 
Olson 
Pehler 
Peterson, D. C. 
Peterson, R. W. 
Petty 
Purfeerst 
Ramstad 
Reichgott 
Renneke 

So the bill passed and its title was agreed to. 

Samuelson 
SchmitL 
Spear 
Storm 
Stumpf 
Taylor 
Ulland 
Veg;i 
Waldorf 
Wegscheid 
Willet 

S.F. No. 639: A bill for an act relating to energy; changing a cross-refer
ence for nonpublic data reporting; amending the definition of "earth shel
tered"; changing the due date of biennial energy reports; amending Minne
sota Statutes 1982, sections 13.68, subdivision I; 1161.06, subdivision 2; 
and ll6J.18, subdivision I. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 60 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 

DeCramer 
Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D .J. 

Jude 
Kamrath 
Knaak 
Knutson 
Kroening 
Laidig 
Lang~eth 
Lantry 
Luther 
McQuaid 
Mehrkens 
Merriam 

Moc, R. D 
Ncbon 
Novak 
Olson 
Pehler 
Peterson,D.C. 
Peterson,R.W. 
Peuy 
Pogcmiller 
Purfeerst 
Ramstad 
Reichgott 

So the bill passed and its title was agreed to. 

Renne kc 
Samuelson 
Schmit1. 
Spear 
Storm 
Stumpf 
Taylor 
Ulland 
Vega 
Waldorf 
Wcg~chcid 
Willet 

S.F. No. 645: A resolution memorializing the President and Congress to 
authorize the issuance of qualified mortgage bonds beyond the current expi
ration date of December 31 , 1983. 

Was read the third time and placed on its final passage. 



33RD DAY] MONDAY, APRIL 11, I 983 

The question was taken on the passage of the resolution. 

The roll was called, and there were yeas 60 and nays 0, as tallows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berghn 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 

DcCramcr 
Dicklich 
Diessncr 
Dieterich 
Frank 
Frederick 
Frederickson 
freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johm,on, D.J. 

Jude 
Kamrath 
Knaak 
Knutson 
Kroening 
Laidig 
Langseth 
Lantry 
Luther 
McQuaid 
Mehrkcns 
Merriam 

Moe. D. M. 
Moe. R. D 
Nelson 
Novak 
Olson 
Pehler 
Peterson,D.C. 
Peterson,R.W. 
Petty 
Pogcmiller 
Ramstad 
Reichgott 

So the resolution passed and its title was agreed to. 

Renneke 
Samuelson 
Schmitz 
Spear 
Stum1 
Stumpf 
Taylor 
Ulland 
Vega 
Waldorf 
Wegscheid 
Willet 
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H.F. No. 529: A bill for an act relating to crimes; providing that acquittal or 
conviction of the crime of kidnapping does not bar conviction for any other 
crime committed during the time of the victim's confinement; amending 
Minnesota Statutes 1982, section 609.035; proposing new law coded in 
Minnesota Statutes, chapter 609. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 61 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Dies:-.ner 
Dieterich 
Frank 
Frederick 
Frederichon 
Freeman 
Hughes 
Isackson 
Johnson, D. E 
Johnson, D.J. 
Jude 
Kamrath 

Knaak 
Knutson 
Kroening 
Laidig 
Langseth 
Lantry 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D. M. 
Moc, R. D. 
Nelson 

Novak 
Olson 
Pehler 
Peterson,D.C. 
Peterson,R. W. 
Petty 
Pogemi!ler 
Purfeerst 
Ramstad 
Reichgott 
Rennekc 
Samuelson 
Schmitz 

So the bill passed and its title was agreed to. 

Spear 
Storm 
Stumpf 
Taylor 
Ulland 
Vega 
Waldorf 
Weg~cheid 
Willet 

S.F. No. 7: A bill for an act relating to St. Louis County; providing for the 
tort liability of the St. Louis County Promotional Bureau. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 50 and nays 8, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Anderson 
Belanger 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 

Davis 
DeCramer 
Dicklich 
Diessner 
Frank 
Frederick 
Freeman 
Hughes 
Johnson, D.E. 
Johnson, D.J. 

Jude 
Kamrath 
Knaak 
Kroening 
Laidig 
Langseth 
Lantry 
Luther 
McQuaid 
Mehrkens 

Those who voted in the negative were: 

Benson 
Dieterich 

Frederickson 
Isackson 

Knuhon 
Merriam 

Moc, D. M. 
Moe. R. D. 
Nelson 
Novak 
Obon 
Pehler 
Pelerwn,D.C. 
Pettv 
Purfeerst 
Ramstad 

Peterson,R.W 

So the bill passed and its title was agreed to. 

[33RD DAY 

Reichgott 
Renneke 
Samuelson 
Schmitz 
Spear 
Storm 
Stumpf 
Ulland 
Vega 
Willet 

Pogemiller 

H.F. No. 342: A bill for an act relating to the board of dentistry; increasing 
the board's powers in relation to disciplinary actions; exempting certain reg
istered occupations from business licensing review; amending Minnesota 
Statutes 1982, sections I 161.70, subdivision 2a; 150A.0l, by adding a sub
division; 150A.05, subdivision 2; 150A.06; 150A.08, subdivisions I, 3, and 
by adding subdivisions; 150A.09; and repealing Laws 1976, chapter 263, 
section 6, subdivision 2. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 59 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Bem.on 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 

DeCramer 
Dicklich 
Diessner 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 

Kamrath 
Knaak 
Knutson 
Kroening 
Laidig 
Lang~eth 
Lantry 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D. M. 

Moe, R. D. 
Nelson 
Novak 
Olson 
Pehler 
Peterson, D. C. 
Petersnn.R. W 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 

So the bill passed and its title was agreed to. 

Renneke 
Schmitz 
Spear 
Storm 
S!umpf 
Taylor 
Ulland 
Vega 
Waldorf 
Wegscheid 
Willet 

H.F. No. 171: A bill for an act relating to public cemeteries; providing for 
simplified reinvestment in the cemetery association of certain unused ceme
tery land; amending Minnesota Statutes 1982, section 306.241; proposing 
new law coded in Minnesota Statutes, chapter 306. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 61 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Frc<lerickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrafh 

Knaak 
Knutson 
Kroening 
Laidig 
Langseth 
Lantry 
Luther 
McQuaid 
Mchrkcm 
Merriam 
Moe, D. M. 
Moe, R. D 
Nelson 

Novak 
Olson 
Pehler 
Peterson. D. C 
Peter1ion,R. W. 
Petty 
Pogcmillcr 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 
SchmilL 

So the bill passed and its title was agreed to. 

Spear 
Storm 
Stumpf 
Taylor 
Ulland 
Vega 
Waldorf 
Wegscheid 
Willet 
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S.F. No. 621: A bill for an act relating to state government; allowing the 
acceptance of gifts to the state without the governor's approval; authorizing 
the commissioner of administration to rent state property without the gover
nor's approval; authorizing the state to transfer surplus state property to local 
units of government; allowing the governor and lieutenant governor to use 
unmarked state cars; regulating the state building code's application to hos
pitals; amending Minnesota Statutes 1982, sections 7 .09, subdivision I; 
16.02, subdivisions 14 and 18; 16.75, subdivision 7; 16.753, subdivision 5; 
and 16.851, subdivision 3. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 50 and nays 10, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 

Davis 
DeCramer 
Dicklich 
Diessner 
Dieterich 
Frederick 
Freeman 
Hughes 
Isackson 
Johnson. D.J. 

Jude 
Kroening 
Langseth 
Lantry 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, R. D. 
Nelson 

Those who voted in the negative were: 

Berg 
Frank 

Frederickson 
Johnson, D.E. 

Kamrath 
Knaak 

Novak 
Olson 
Pehler 
Peterson ,D. C. 
Peterson,R.W. 
Peuy 
Purfeerst 
Ramstad 
Reichgott 
Samuelson 

Laidig 
Moe, D. M 

So the bill passed and its title was agreed lo. 

Schmitz 
Spear 
Storm 
Stumpf 
Taylor 
Ulland 
Vega 
Waldorf 
Wegscheid 
Willet 

Pogemiller 
Rcnneke 

S.F. No. 338: A bill for an act relating to motor vehicles; maintaining the 
maximum interest rate on certain loans under the Motor Vehicle Retail In
stallment Sales Act at the current rate; amending Minnesota Statutes 1982, 
section 168.72, subdivision 2. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 47 and nays 12, as follows: 

Those who voted in the affirmative were: 
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Diessner 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 
Knaak 

Knutson 
Laidig 
Langseth 
Lantry 
Luther 
McQuaid 
Mchrkens 
Merriam 
Moe, R. D. 
Nelson 

Novak 
Olson 
Pcterson,R.W. 
Petty 
Pogemillcr 
Rams1ad 
Reichgott 
Renneke 
Samuelson 
Schmitz 

Those who voted in the negative were: 

Bcrglin 
Davis 
Dicklich 

Dieterich 
Frank 
Johnson, D .J. 

Kroening 
Pehler 

Peterson,D.C. 
Purfeerst 

So the bill passed and its title was agreed to. 

[33RD DAY 

Storm 
Stumpf 
Taylor 
Ulland 
Vega 
Waldorf 
Willet 

Spear 
Wegscheid 

S.F. No. 530: A bill for an act relating to the city of Roseville: providing an 
exception from the Roseville police civil service system for the chief and 
deputy chief of police. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 58 and nays 3, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anden.on 
Belanger 
Berg 
Berglin 
Bernhagen 
Bertram 
Braiaas 
Chmielewski 
Dahl 
Davis 
DcCramer 

Dicklich 
Diessner 
Diclerich 
Frank 
Frederick 
Frederickson 
hecman 
Hughes 
Isackson 
Johnson, D. E. 
Johm.on, D .J. 
Jude 

Kamrath 
Knaak 
Knutson 
Kroening 
Laidig 
Langseth 
Lantry 
Luther 
McQuai<l 
Mehrkens 
Moe. R. D. 
Nelson 

Novak 
Olson 
Pehler 
Pcterson,D.C. 
Petcrson,R.W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgou 
Renneke 
Samuelson 

Schmitz 
Spear 
Storm 
Stumpf 
Taylor 
Ulland 
Vega 
Waldorf 
Wegscheid 
Willet 

Messrs. Benson, Merriam and Moc, D. M. voted in the negative. 

So the bill passed and its title was agreed to. 

H.F. No. 30: A bill for an act relating to veterans affairs; providing resi
dents of the Minnesota veterans home with a right to complain about home 
accommodations and services; prohibiting retaliatory eviction of residents 
who exercise their right to complain; proposing new law coded in Minnesota 
Statutes, chapter I 98. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 60 and nays 0. as follows: 

Those who voted in the affirmative were: 
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Adkins DeCramer Jude Moe, R. D. Renneke 
Anderson Dicklich Kamrath Nelson Samuelson 
Belanger Diessner Knaak Novak Schmitz 
Benson Dieterich Knutson Olson Spear 
Berg Frank Kroening Pehler Storm 
Berglin Frederick Laidig Peterson.D.C. Stumpf 
Bernhagen Frederickson Lantry Peterson,R. W. Taylor 
Bertram Freeman Luther Petty Ulland 
Brataas Hughes McQuaid Pogemiller Vega 
Chmielewski Isackson Mehrkens Purfeerst Waldorf 
Dahl Johnson, D.E. Merriam Ramstad Wegscheid 
Davis Johm.on, D. J Moe, D. M. Reichgott Willet 

So the bill passed and its title was agreed to. 

S.F. No. 280: A bill for an act relating to data privacy; establishing stan
dards and procedures for the release of financial information; proposing new 
law coded as Minnesota Statutes, chapter 13A. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 55 and nays 5, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Brataas 
Chmielewski 
Dahl 
Davis 

DeCramer 
Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 

Johnson, D.J. 
Jude 
Kroening 
Laidig 
Langseth 
Lantry 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D. M. 

Those who voted in the negative were: 

Bertram Kamrath Knaak 

Moe, R. D. 
Nelson 
Novak 
Obon 
Pehler 
Peterson ,D. C. 
Peterson,R. W. 
Petty 
Purfeerst 
Ramstad 
Reichgou 

Knubon 

So the bill passed and its title was agreed to. 

Renneke 
Samuelson 
Schmitz 
Spear 
Storm 
Stumpf 
Taylor 
Ulland 
Vega 
Waldorf 
Willet 

Wegscheid 

H.F. No. 325: A bill for an act relating to real property; revising and clari
fying certain provisions relating to the registration of real property; amending 
Minnesota Statutes 1982, sections 508.03; 508.06; 508.08; 508.16, subdivi
sion 2; 508.22; 508.23, by adding a subdivision; 508.24, subdivision 2; 
508.25; 508.35; 508.36; 508.47, subdivision 6; 508.48; 508.49; 508.50; 
508.55; 508.60; 508.62; 508.65; 508.71; 508.82; 508A.0I, subdivision I; 
508A.06; SOSA. I 7, subdivision I; 508A.25; 508A.35; 508A.47, subdivision 
6; 508A.48; 508A.49; SOSA.SO; SOSA.55; 508A.62; 508A.65; 508A.71; 
508A.82; proposing new law coded in Minnesota Statutes, chapters 508 and 
SOSA; repealing Minnesota Statutes, sections 508 .4 I; 508.42; 508A.41; and 
508A.42. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 61 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
hackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 

Knaak 
Knutson 
Kroening 
Laidig 
Langseth 
Lantry 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe. D. M. 
Moe, R. D. 
Nelson 

Novak 
01:-.on 
Pehler 
Peterson, D. C. 
Petcrson,R.W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 

So the bill passed and its title was agreed to. 

[33RD DAY 

Spear 
Storm 
Stumpf 
Taylor 
Ulland 
Vega 
Waldort 
Weg~cheid 
Willet 

MOTIONS AND RESOLUTIONS - CONTINUED 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Moe, R.D. moved that the Senate take up the General Orders Calendar. The 
motion prevailed. 

GENERAL ORDERS 

The Senate resolved itself into a Committee of the Whole, with Mr. 
Hughes in the chair. 

After some time spent therein, the committee arose, and Mr. Chmielewski 
reported that the committee had considered the following: 

S.F. Nos. 684, 204, 746, 591, 402, 346 and 238, which the committee 
recommends to pass. 

S.F. No. 263, which the committee recommends to pass with the following 
amendment offered by Mrs. Lantry: 

Page 4, line 3, after "and" insert "which are issued or renewed" 

Page S, line I, after "roles" insert "as nurse anesthetists or nurse mid
wives" 

Page 5, line 6, delete everything after the period 

Page 5, delete lines 7 to 9 

The motion prevailed. So the amendment was adopted. 

H.F. No. 132, which the committee recommends to pass with the follow
ing amendment offered by Mr. Merriam: 

Amend H.F. No. 132, as amended pursuant to Rule 49, adopted by the 
Senate April 6, I 983, as follows: 

(The text of the amended House File is identical to S.F. No. 108.) 

Page I, line 13, before "the" insert "not less than" 

The motion prevailed. So the amendment was adopted. 

H.F. No. 381, which the committee recommends to pass with the follow
ing amendments offered by Messrs. Petty and DeCramer: 

Mr. Petty moved to amend H.F. No. 38 l, as amended pursuant to 
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Rule 49, adopted by the Senate March 24, 1983, as follows: 

(The text of the amended House File is identical to S.F. No. 448.) 

Page 48, line I, delete" /2" and insen "/0" 

The motion prevailed. So the amendment was adopted. 

1257 

Mr. Petty then moved to amend the amendment placed on H.F. No. 38 I 
pursuant to Rule 49, adopted by the Senate March 24, 1983, as follows: 

Page I , line 15, delete ", and insen:" 

Page I, delete lines 16 to 32 

Page I, before line 33, insen: 

"Page 15, delete lines 9 to 17'' 

Page 3, after line 14, insen: 

"Page 52, line 26, delete "section" and insert "sections"" 

Page 3, after line 16, insen: 

"Page 52, line 28, delete "section" and insert "sections"" 

Page 3, after line 30, insen: 

"Page 53, line 11, delete "I 3" and insen "/2'"' 

Page 4, after line 11, insen: 

"Page I, line 23, delete "section" and insen "sections"" 

The motion prevailed. So the amendment was adopted. 

Mr. DeCramer moved to amend H.F. No. 381, as amended pursuant to 
Rule 49, adopted by the Senate March 24, 1983, as follows: 

(The text of the amended House File is identical to S.F. No. 448.) 

Page 4, line 8, delete "and" 

Page 4, line 9, after "97-473" insen "and the Payment-in-Kind Tax 
Treatment Act of 1983, Public Law Number 98-4" 

Page 45, line 32, delete "January 15" and insen "March 12" 

Page 47, line 17, delete "December 31, 1982" and insen "March /2, 
1983" 

The motion prevailed. So the amendment was adopted. 

Mr. Frederick moved to amend H.F. No. 381, as amended pursuant to Rule 
49, adopted by the Senate March 24, 1983, as follows: 

(The text of the amended House File is identical to S.F. No. 448.) 

Page 7, line 3 I, strike "The amount of contributions to an individual" 

Page 7, lines 32 to 36, strike the old language and delete the new language 

Page 8, strike lines I and 2 

Page 8, line 3, strike "(26)" 

Page 8, line 7, strike "(27)" and insen "/26)" 
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Page 47, line 32, delete everything after" 1982" 

Page 4 7, delete line 33 

Page 4 7, line 34, delete "after December 31, I 98 I" 

The question was taken on the adoption of the amendment. 

(33RD DAY 

The roll was called, and there were yeas 24 and nays 39, as follows: 

Those who voted in the affirmative were: 

Adkins Bernhagen Johnson, D.E. Laidig Renneke 
Anderson Brataas Jude McQuaid Storm 
Belanger Frederick Kamrath Mehrkens Taylor 
Benson Frederickson Knaak Olson Ulland 
Berg Isackson Knutson Ramstad 

Those who voted in the negative were: 

Berglin Dieterich Lessard Peterson,C.C. Schmitz 
Bertram Frank Luther Peterson,D.C. Spear 
Chmielewski Freeman Merriam Peterson,R.W. Stumpf 
Dahl Hughes Moe, D. M. Petty Vega 
Davis Johnson, D.J. Moe, R. D. Pogemiller Waldorf 
DeCramer Kroening Nelson Purfeerst Wegscheid 
Dicklich Langse1h Novak Reichgott Willet 
Diessner Lantry Pehler Samuelson 

The motion did not prevail. So the amendment was not adopted. 

S.F. No. 416, which the committee recommends to pass with the following 
amendment offered by Mr. Mehrkens: 

Page I, after line 15, insert: 

"Sec. 2. (INSTRUCTIONS TO THE REVISOR.] 

If a bill styled as H.F. No. 552 is enacted and if Minnesota Statutes 1982, 
section 205.03, is repealed, the revisor of statutes shall substitute "section 
205.175" for "section 205.03" wherever it appears in section I of this act." 

Renumber the sections in sequence 

The motion prevailed. So the amendment was adopted. 

On motion of Mr. Moe, R.D., the report of the Committee of the Whole, as 
kept by the Secretary, was adopted. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Moe, R.D. moved that the Senate take up the Calendar. The motion pre
vailed. 

CALENDAR 

H.F. No. 23 I: A bill for an act relating to motor vehicles; increasing the 
time for the validity of temporary registration permits to 2 I days; amending 
Minnesota Statutes I 982, section I 68.092, subdivision I. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 
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The roll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, DJ. 
Jude 
Kamrath 

Knaak 
Knutson 
Kroening 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, R. D. 
Nelson 

Novak 
Olson 
Pehler 
Peterson,C.C. 
Peterson,D.C. 
Peterson,R. W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 

So the bill passed and its title was agreed to. 

Schmitz 
Spear 
Storm 
Stumpf 
Taylor 
Ulland 
Vega 
Waldorf 
Wegscheid 
Willet 
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S.F. No. 673: A bill for an act relating to motor vehicles; providing for 
handicapped persons to obtain special plates for recreational vehicles; 
amending Minnesota Statutes 1982, section 168.021, subdivision I. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
lsackson 
Johnson, D.E. 
Johnson, D .J. 
Jude 
Kamrath 

Knaak 
Knutson 
Kroening 
Laidig 
Lantry 
Lessard 
Luther 
McQt.aid 
Mehrkens 
Merriam 
Moe, D. M. 
Moe, R. D. 
Nelson 

Novak 
Olson 
Pehler 
Peterson,C.C. 
Peterson,D.C. 
Peterson,R. W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 

So the bill passed and its title was agreed to. 

Schmitz 
Spea,
Stonn 
Stumpf 
Taylor 
Ulland 
Vega 
Waldorf 
Wegscheid 
Willet 

S.F. No. 699: A bill for an act relating to highway traffic regulations; 
regulating the use of materials on the windshields, side windows, and rear 
windows of motor vehicles; amending Minnesota Statutes l 982, section 
169.71, by adding a subdivision. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 45 and nays 17, as follows: 

Those who voted in the affirmative were: 



1260 JOURNAL OF THE SENATE 

Adkins DeCramer Jude Nelson 
Anderson Dicklich Knaak Novak 
Belanger Diessner Kroening Olson 
Berglin Frank Laidig Peterson,C.C. 
Bertram Frederickson Langseth Peterson,D.C. 
Brataas Freeman Lantry Peterson.R. W. 
Chmielewski Hughes Lessard Petty 
Dahl Johnson, D.E. Luther Purfeerst 
Davis Johnson, D.J. McQuaid Samuelson 

Those who voted in the negative were: 

Benson 
Berg 
Bernhagen 
Frederick 

Isackson 
Kamrath 
Knutson 
Mehrkens 

Meniam 
Moe, D. M. 
Moe, R. D. 
Pehler 

Pogemiller 
Ramstad 
Reichgott 
Renneke 

So the bill passed and its title was agreed to. 

[33RDDAY 

Schmitz 
Spear 
Storm 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

Ulland 

S.F. No. 723: A bill for an act relating to public welfare; providing guide
lines for considering race and ethnic origin in foster care and adoption 
placement; requiring recruitment, periodic review, reporting, and record
keeping; providing for a voluntary task force; amending Minnesota Statutes 
1982, sections 257.01; 257.071, subdivision 2. and by adding subdivisions; 
259.27, subdivisions I and 2; 259.28; 260.181, subdivision 3; 260.191, sub
division I; 260.192; and 260.242. by adding a subdivision; proposing new 
law coded in Minnesota Statutes, chapters 257 and 259. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 43 and nays 19, as follows: 

Those who voted in the affirmative were: 

Adkins Dicklich Jude 
Belanger Diessner Knutson 
Benson Dieterich Kroening 
Berglin Frank Langseth 
Brataas Frederick Lantry 
Chmielewski Frederickson Luther 
Dahl Hughes McQuaid 
Davis Isackson Merriam 
DeCramer Johnson, D.J. Moe, D. M. 

Those who voted in the negative were: 

Anderson 
Berg 
Bernhagen 
Bertram 

Freeman 
Johnson, D.E. 
Kamrath 
Knaak 

Laidig 
Lessard 
Mehrkens 
Pehler 

Moe, R. D. 
Nelson 
Novak 
Peterson,C.C. 
Peterson,D.C. 
Peterson,R. W. 
Petty 
Pogemiller 
Ramstad 

Purfeerst 
Samuelson 
Schmitz 
Stumpf 

So the bill passed and its title was agreed to. 

Reichgou 
Renneke 
Spear 
Stonn 
Ulland 
Waldorf 
Wegscheid 

Taylor 
Vega 
Willet 

H.F. No. 552: A bill for an act relating to elections; recodifying the mu
nicipal elections law; amending Minnesota Statutes 1982, sections 205.02; 
205.07, subdivision I; 205.IO; 205.13; 205.16; 205.17; 205.20; and 205.84; 
proposing new law coded in Minnesota Statutes, chapter 205; repealing 
Minnesota Statutes 1982, sections 205.03; 205.04; 205.11; 205.14; 205.15; 
205.19; and 205.21. 

Was read the third time and placed on its final passage. 
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The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brntaas 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
hackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 

Knaak 
Knutson 
Kroening 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D.M. 
Moe, R.D. 

Nelson 
Novak 
Olson 
Pehler 
Peterson, C.C. 
Peterson, D.C. 
Peterson, R.W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 

So the bill passed and its title was agreed to. 

Samuelson 
Schmitz 
Spear 
Stonn 
Stumpf 
Taylor 
Ulland 
Vega 
Waldorf 
Wegscheid 
Willet 
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H.F. No. 576: A bill for an act relating to insurance; health and accident; 
providing coverage for adopted children from the date of placement for 
adoption; proposing new law coded in Minnesota Statutes, chapter 62A. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 61 and nays 2, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Dieterich 
Frank 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D .J. 
Jude 
Kamrath 
Knaak 

Kroening 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D. M. 
Moe, R. D. 
Nelson 
Novak 

Olson 
Pehler 
Peterson,C.C. 
Peterson,D.C. 
Peterson,R.W. 
Petty 
Pogemil!er 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 

Messrs. Frederick and Knutson voted in the negative. 

So the bill passed and its title was agreed to. 

Spear 
Storm 
Stumpf 
Taylor 
Ulland 
Vega 
Waldorf 
Wegscheid 
Willet 

H.F. No. 413: A bill for an act relating to the city of Edina; allowing the 
city to make special assessments against certain benefited property. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 60 and nays 2, as follows: 

Those who voted in the affirmative were: 
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Adkins DeCramer Jude Merriam 
Anderson Dicklich Kamrath Moe, D. M. 
Belanger Diessner Knaak Moe, R. D. 
Benson Dieterich Knutson Nelson 
Berg Frank Kroening Novak 
Berglin Frederick Laidig Obon 
Bernhagen Frederickson Langseth Peterson,D.C. 
Bertram Freeman Lantry Peterson,R.W. 
Brataas Hughes Les~ard Petty 
Chmielewski Isackson Luther Purfeerst 
Dahl Johnson, D.E. McQuaid Ramstad 
Davis Johnson, D.J. Mehrkens Reichgott 

Messrs. Pehler and Peterson, C.C. voted in the negative. 

So the bill passed and its title was agreed to. 

[33RD DAY 

Renneke 
Samuebon 
Schmitz 
Spear 
Storm 
Stump! 
Taylor 
Ulland 
Vega 
Waldorf 
Wepcheid 
Willet 

S.F. No. 148: A bill for an act relating to natural resources; authorizing the 
commissioner of natural resources to extend timber permits; amending Laws 
1981, chapter 305, section 11 , as amended. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 60 and nays 2, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Frank 
Frederickson 
Freeman 
Hughes 
Isackson 
Johmon, D.E. 
Johnson, D.J. 
Jude 
Kamrath 
Knaak 

Knuhon 
Kroening 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D.M. 
Moe, R.D. 

Nelwn 
Novak 
Olson 
Pehler 
Peterwn, C.C. 
Peter~on, D. C. 
Peterson, R.W 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Rekhgott 

Messrs. Dieterich and Frederick voted in the negative. 

So the bill passed and its title was agreed to. 

RECONSIDERATION 

Renneke 
Samuelson 
Schmitz 
Spear 
Storm 
Stumpf 
Taylor 
Ulland 
Vega 
Waldorf 
Wegscheid 
Willet 

Mr. Dahl moved that the vote whereby S.F. No. 338 was passed by the 
Senate on April 11, 1983, be now reconsidered. The motion prevailed. 

S.F. No. 338: A bill for an act relating to motor vehicles; maintaining the 
maximum interest rate on certain loans under the Motor Vehicle Retail In
stallment Sales Act at the current rate; amending Minnesota Statutes 1982, 
section I 68. 72, subdivision 2. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 53 and nays 10, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Chmielewski 
Dahl 
Davis 
DeCramer 

MONDAY, APRIL 11, 1983 

Diessner 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
J0hnson, D.E. 
Jude 
Knaak 
Knutson 
Kroening 

Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D. M. 
Moe, R. D. 
Ne[<;on 

Novak 
Olson 
Pehler 
Peterwn,C.C. 
Peterson,R.W. 
Petty 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 

Those who voted in the negative were: 

Berglin 
Dicklich 

Dieterich 
Frank 

Johnson, D.J. 
Kamrath 

Peterson,D.C. 
Pogemiller 

So the bill passed and its title was agreed to. 

Schmitz 
Solon 
Stonn 
Stumpf 
Taylor 
Ulland 
Vega 
Waldorf 
Willet 

Spear 
Wegscheid 
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S.F. No. 598: A bill for an act relating to insurance premium finance com
panies; authorizing finance charges based on the federal discount rate; 
amending Minnesota Statutes 1982, sections 59A.09, subdivisions 3, 4 and 
6; and 59A. 12, subdivisions I and 4. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 54 and nays 9, as follows: 

Those who voted in the affirmative were: 

Adkins DeCramer Laidig Novak Solon 
Anderson Diessner Langseth Obon Spear 
Belanger Frederick Lantry Pehler Stonn 
Benson Frederickson Lessard Peterson, C.C. Stumpf 
Berg Hughes Luther Peterson, R _ W. Taylor 
Bernhagen Isackson McQuaid Petty Ulland 
Bertram Johnson, D.E. Mehrkens Purfeerst Vega 
Bra1aas Jude Merriam Reichgott Waldorf 
Chmielewski Kamrath Moe, D.M. Renneke Wegscheid 
Dahl Knaak Moe, R.D. Samuelson Willet 
Davis Knutson Neb.or Schmitz 

Those who voted in the negative were: 

Berglin Dieterich Freeman Kroening Pogemil!er 
Dicklich Frank Johnson, D.J. Peterson, D. C. 

So the bill passed and its title was agreed to. 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Moe, R.D. moved that the Senate proceed to the Order of Business of In
troduction and First Reading of Senate Bills. The motion prevailed. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Mr. Taylor introduced-

S.F. No. 1122: A bill for an act relating to traffic regulations; regulating 
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school buses; amending Minnesota Statutes 1982, sections 169.01, subdivi
sion 6; 169.44, subdivision 8; and 169.45. 

Referred to the Committee on Transportation. 

Mses. Peterson, D.C. and Reichgott introduced-

S.F. No. 1123; A bill for an act relating to education; requiring multi-cul
tural and sex equity education programs in all school districts; creating an 
advisory committee; appropriating money; proposing new law coded in 
Minnesota Statutes, chapter 126. 

Referred to the Committee on Education. 

Mr. Chmielewski introduced-

S.F. No. 1124: A bill for an act relating to the city of McGrath; permitting 
the city to make an additional property tax levy. 

Referred to the Committee on Taxes and Tax Laws. 

Mrs. McQuaid introduced-

S.F. No. 1125: A bill for an act relating to the environment; establishing an 
environmental response, compensation, and compliance fund to pay for re
moval and remedial action associated with certain hazardous substances re
leased into the environment and for other purposes; providing for liability for 
cleanup costs, personal injury, and economic loss resulting from releases of 
hazardous substances; imposing taxes, fees, and penalties; establishing a 
hazardous substance compensation trust account; appropriating money; 
amending Minnesota Statutes 1982, sections 11 SA.24, subdivision 1; 
466.01, by adding a subdivision; and 466.04, subdivision l; proposing new 
law coded in Minnesota Statutes, chapter 116; repealing Minnesota Statutes 
1982, section I !SA.24, subdivision 2. 

Referred to the Committee on Agriculture and Natural Resources. 

Mr. Dicklich introduced-

S.F. No. 1126: A resolution memorializing the United States Congress to 
conduct an in-depth investigation of the steel industry. 

Referred to the Committee on Economic Development and Commerce. 

Mr. Frank introduced-

S. F. No. 1127: A bill for an act relating to Anoka County; authorizing the 
issuance of bonds for the construction of library buildings and an annual levy 
for debt retirement. 

Referred to the Committee on Local and Urban Government. 

Mr. Solon introduced-

S.F. No. 1128: A bill for an act relating to labor; providing for the compo
sition of bargaining units at the University of Minnesota; amending Min-
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nesota Statutes 1982, section 179.741, subdivision 3. 

Referred to the Committee on Employment. 

Messrs. Ulland, Frederickson, Berg, Isackson and Mrs. McQuaid intro
duced-

S.F. No. 1129: A bill for an act relating to taxation; reducing the rate of tax 
on certain corporate income; amending Minnesota Statutes 1982, section 
290.06, subdivision I. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Ulland, Anderson, Mehrkens and Kamrath introduced-

S.F. No. 1130: A bill for an act relating to taxation: income; reducing the 
corporate tax rate on certain income; amending Minnesota Statutes I 982, 
section 290.06, subdivision I. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Lessard introduced-

S. F. No. 1131: A bill for an act relating to retirement; permitting the pur
chase of certain prior service credit for periods of teaching service in other 
states. 

Referred to the Committee on Governmental Operations. 

Messrs. Peterson, C.C.; Spear; Renneke and Frederickson introduced

S.F. No. 1132: A bill for an act relating to retirement; post retirement 
adjustments payable by the Minneapolis Teachers' Retirement Fund Asso
ciation. 

Referred to the Committee on Governmental Operations. 

Mr. Johnson, D.E. introduced-

S.F. No. 1133: A bill for an act relating to taxation; sales and use: clarify
ing the law with respect to the taxability of tipboard "free plays"; amending 
Minnesota Statutes 1982, section 297A.0I, subdivisions 3 and 9. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Johnson, D.E. introduced-

S.F. No. I 134: A bill for an act relating to local government aids; changing 
the formula for aid distributions to towns; amending Minnesota Statutes 
1982, sections 477A.011, subdivisions 2, 4, 5, 7, 9, 10, and II; and 
477A.013. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Benson introduced-

S .F. No. 1135: A bill for an acr relating to the ::.,tate building code; requir-
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ing certain elevators to have raised letters and numbers for use by the blind; 
amending Minnesota Statutes I 982, section I 6.851, by adding a subdivision. 

Referred to the Committee on Energy and Housing. 

Messrs. Peterson, C.C.; Johnson, D.J.; Novak; Merriam and Ms. Berglin 
introduced-

S. F. No. 1136: A bill for an act relating to taxation; providing that taxation 
of the income of individuals, estates, and trusts will be based on federal 
taxable income; extending the period of time the sales tax rate is six percent; 
including sales of motor vehicles in the six percent rate; defining "publica
tion" for sales tax purposes; amending Minnesota Statutes I 982, sections 
290.01, subdivisions I 9, 20, 20d, 21, 27, and by adding subdivisions; 
290.012, subdivision 2; 290.032, by adding a subdivision; 290.06, subdivi
sions 2c, 3f, and 11; 290.071, subdivisions 5 and 6; 290.08, subdivisions I, 8 
and 19; 290.081; 290.085; 290.09, subdivisions I, 2, 3, as amended, 4, 5, 
and 29; 290.091; 290.095, subdivision II; 290.10; 290. IO I, subdivision I; 
290.12, subdivision I; 290. I 6, subdivision I; 290. 17, subdivision 2; 290. I 8, 
subdivision I; 290.21, subdivisions I and 3; 290.23, subdivisions 4 and 5; 
290.311; 290.32; 290.37, subdivision I; 290.38; 290.39, subdivisions I, la, 
and 2; 290.46; 290.49, subdivisions 3 and 10; 290.50, subdivision I; 290.56, 
subdivision 2; 290.92, subdivisions 2a, 21, and 23; 290.93, subdivisions I, 
5, and 10; 290.9726, subdivisions I and 3; 290A.03, subdivision 3; 297A.02, 
subdivision I, as amended; 297A.03, subdivision 2, as amended; 297 A. 14, 
as amended; 297A.25, subdivision I; 297A.35, subdivision 3; 297B.02, as 
amended; and 474.12, subdivision 2; and Laws 1982, chapter 523, article 7, 
section 3, subdivisions I and 3; proposing new law coded in Minnesota Stat
utes, chapter 290; repealing Minnesota Statutes 1982, sections 290.01, sub
divisions 20a, 20b, 20f, 23, and 27; 290.032, subdivision 5; 290.06, sub
divisions 2d, 2e, 3e, 3g, 9, 9a, and 15; 290.077, subdivisions 2 and 4; 
290.08, subdivisions 23 and 25; 290.09, subdivisions 10, 15, 22, and 27; 
290.16, subdivision I a; 290.17, subdivisions I and la; 290. I 8, subdivisions 
2 and 4; 290.23, subdivision 3; 290.501; and 290.9726, subdivision 5. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Kroening and Pogemiller introduced-

S.F. No. 1137: A bill for an act relating to public safety; allowing busi
nesses to apply for permits to equip motor vehicles with radio equipment 
capable of receiving radio signals from a police emergency frequency; 
amending Minnesota Statutes 1982, section 299C.37, subdivision 3. 

Referred to the Committee on Veterans and General Legislation. 

Messrs. Pogemiller and Kroening introduced-

S.F. No. I 138: A bill for an act relating to firearms; providing that a dis
charge of a firearm by a peace officer which kills a sick, injured, or danger
ous animal need not be reported; amending Minnesota Statutes l 982, section 
626.553, subdivision 2. 
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Referred to the Committee on Judiciary. 

Messrs. Sieloff and Peterson, D.L. introduced-

S.F. No. 1139: A bill for an act relating to local government; requiring 
notice of and hearings on increases in certain license fees; proposing new law 
coded in Minnesota Statutes, chapter 471. 

Referred to the Committee on Local and Urban Government. 

Mr. Pogemiller introduced-

S.F. No. 1140: A bill for an act relating to crimes and criminals; authoriz
ing departures from the presumptive sentences established in the sentencing 
guidelines; amending Minnesota Statutes 1982, section 244. 10, subdivision 
2 and by adding a subdivision. 

Referred to the Committee on Judiciary. 

Mr. Pogemiller introduced-

S.F. No. 1141: A bill for an act relating to taxation; providing an income 
tax credit for employers who create new permanent jobs: proposing new law 
coded in Minnesota Statutes, chapter 290. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Peterson, R. W.; Spear; Jude; Knaak and Sieloff introduced

S.F. No. 1142: A bill for an act relating to contracts; prohibiting the en-
forcement of indemnification agreements in construction contracts; propos
ing new law coded as Minnesota Statutes, chapter 337. 

Referred to the Committee on Judiciary. 

Messrs. Luther, Benson, Kroening, Waldorf and Knaak introduced-

S.F. No. 1143: A bill for an act relating to state departments and agencies; 
requiring the adjustment or establishment of certain agency fees by rule; 
authorizing the use of the noncontroversial rulemaking procedure; amending 
Minnesota Statutes 1982, sections 14. 14, subdivision I; !6A.128; 239.10; 
and 296. 13. 

Referred to the Committee on Governmental Operations. 

Mr. DeCramer introduced-

S.F. No. 1144: A bill for an act relating to commerce; providing a lien for 
the furnishing of commercial feed or commercial fertilizer; amending Min
nesota Statutes 1982, section 514.01. 

Referred to the Committee on Judiciary. 

Messrs. Nelson; Moe, R.D.; Willet; Stumpf and Peterson, D.L. intro
duced-

S.F. No. 1145: A bill for an act relating to education; school districts; 
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providing for self-insured, state-wide fringe benefit coverages for employees 
of school districts; amending Minnesota Statutes 1982, sections 3.855, sub
division 3; 43A.04, by adding a subdivision; 60A.03, by adding a subdivi
sion; 179.65, subdivision 4; 179.66, subdivision 4; 275.125, by adding a 
subdivision; 471.616, by adding a subdivision; 471.617, by adding a sub
division; proposing new law coded in Minnesota Statutes, chapters 124 and 
471. 

Referred to the Committee on Education. Mr. Moe, D.M. questioned the 
reference thereon and, under Rule 35, the bill was referred to the Committee 
on Rules and Administration. 

Messrs. Jude, Knaak and Ms. Reichgott introduced-

S.F. No. I 146: A biJI for an act relating to statutes; conforming certain laws 
to judicial decisions of unconstitutionality; amending Minnesota Statutes 
1982, sections 65B.51, subdivision I; 154.03; and 573.01. 

Referred to the Committee on Judiciary. 

Mr. Johnson, D.J. introduced-

S.F. No. 1147: A bill for an act relating to the city of Silver Bay; authoriz
ing the establishment of detached banking facilities. 

Referred to the Committee on Economic Development and Commerce. 

Mr. Dicklich introduced-

S.F. No. I 148: A bill for an act relating to labor; defining a professional 
strikebreaker; amending Minnesota Statutes 1982, section 179.01, subdivi
sion 16. 

Referred to the Committee on Employment. 

Mr. Waldorf introduced-

S.F. No. I 149: A bill for an act relating to occupations and professions; 
regulating plumbers and water conditioning contractors and instaJJers li
censed for connections to public water supplies or sewerage systems; 
amending Minnesota Statutes 1982, sections 326.40, subdivision I; 326.60, 
subdivision I; and 326. 65; repealing Minnesota Statutes I 982, section 
326.45. 

Referred to the Committee on Health and Human Services. 

Mr. Waldorf introduced-

S.F. No. I I 50: A bill for an act relating to the blind; establishing a division 
for the blind in public welfare; providing for greater consumer-public input; 
defining blindness; streamlining the hearings process; removing archaic lan
guage; deleting obsolete subdivisions; proposing new Jaw coded in Minne
sota Statutes, chapter 248; repealing Minnesota Statutes I 982. sections 
248.04; 248.07; and 248.08. 

Referred to the Committee on Health and Human- Services. Mr. Moe. 
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D.M. questioned the reference thereon and, under Rule 35, the bill was re
ferred to the Committee on Rules and Administration. 

Messrs. Sieloff and Johnson, D.J. introduced-

S.F. No. 1151: A bill for an act relating to taxation: imposing or altering 
certain income tax. withholding tax, sales, and excise tax penalties: extend
ing the time limitations within which certain indictments may be filed: 
amending Minnesota Statutes 1982, sections 290.53, subdivision 4, and by 
adding a subdivision: 290.92, subdivision 15: 290A. I I, subdivision 2: 
297A.08: 297A.39, subdivision 4, and by adding a subdivision: and 
297B. 10. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Ramstad., Mrs. Brataas, Ms. Reichgott, Messrs. Pogemiller and 
Luther introduced-

S.F. No. I 152: A bill for an act relating to marriage dissolution: clarifying 
factors to be considered in modifying a child support order: amending Min
nesota Statutes 1982, section 518.64, subdivision 2. 

Referred to the Committee on Judiciary. 

MOTIONS AND RESOLUTIONS · CONTINUED 

Mr. Vega moved that S.F. No. 77 be withdrawn from the Committee on 
Finance and re-referred to the Committee on Energy and Housing. The mo
tion prevailed. 

Mr. Moe, D.M. moved that S.F. No. 164 be taken from the table. The 
motion prev~iled. 

S.F. No. 164: A bill for an act relating to state government; removing the 
requirement of senate confirmation for appointment to certain state agencies; 
limiting tenns of certain holdover appointees; formulating a procedure for 
senate and house confirmations; changing a time requirement for filing a 
statement of economic interest in certain cases: amending Minnesota Stat
utes 1982, sections 1.33: 3.9223, subdivision I: I0A.09, subdivisions I and 
3: 14.48; 15.0575, subdivision 2: 15.0597, subdivision 6: 15.06, subdivi
sions 2 and 5; 15 .50, subdivision I: 40.03, subdivision I: 85A.0 I, subdivi
sion I: 105.40 I, subdivision I: I I 5A.05, subdivision 2; 1 l 6E.02, subdivi
sion I: 1161.04: 121.82, subdivision I: 121.844, subdivision I: 182.664, 
subdivision I: 250,05, subdivision 2: 299B.05, subdivision I: 414.01. sub
division 2; 473,123, subdivision 4; 473 .141, subdivision 3: 490.15, subdivi
sion I; proposing new law co~ed in Minnesota ~t~t~tes. chapter 15: repealing 
Minnesota Statutes 1982, sect10n 11 A.07, subd1VJs1on 3. 

Mr. Moe, D.M. moved that the Senate do not concur in the amendments by 
the House to S.F. No. 164, and that a Conference Committee of 3 members 
be appointed by the Subcommittee on Committees on the part of the Senate. 
to act with a like Conference Committee to be appointed on the part of the 
House. The motion prevailed. 

Mr. Dicklich moved that the name of Mr. Pehler be added as a co-author 
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to S.F. No. 513. The motion prevailed. 

Mr. Solon moved that H.F. No. 314 be withdrawn from the Committee on 
Economic Development and Commerce and re-referred to the Committee on 
Rules and Administration for comparison with S.F. No. 368, now on General 
Orders. The motion prevailed. 

ADJOURNMENT 

Mr. Moe, R.D. move<l that the Senate do now adjourn until 7:30 p.m .. 
Wednesday, April 13, 1983. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 




