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NINETY-FIRST DAY 

St. Paul , Minnesota, Friday, M arch 19, 1982 

The Senate met at 2:00 p.m. and was called to order by the President. 

RECESS 

Mr. M oe, R. D . moved that the Senate do now recess subject to the call of the 
President. The motion prevailed. 

After a brief recess, the President called the Senate to order . 

CALL OF THE SENA TE 

Mr. Moe, R.D . imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain , Rev. Joseph Simonson. 

The roll was called, and the following Senators answered to their names: 

Ashbach Dicklich K ronebusch Penny Sieloff 
Bang Dieterich Langseth Peterson. C.C. Sikorsk i 
Belanger Engler Lantry Peterson, D.L. Solon 
Benson Frank Lindgren Peterson, R.W . Spear 
Berg Frederick Luther Petty Stem 
Berglin Frederickson M enning Pi llsbury Stokow ki 
Bernhagen Hanson Merriam Purfeerst Stumpf 
Bertram Hughes Moe, D.M . Ram tad Taylor 
Chmielewski Humphrey M oe, R.D. Renneke Ulland 
Dahl Johnson Nelson Rued Waldorf 
Davies Kamrath Olhoft Schmitz Wegener 
Davis Knoll Pehler Setzepfandt Willet 

The President declared a quorum present . 

The reading of the Journal wa dispensed with and the Journal , as prin ted 
and corrected, wa approved. 

MEMBERS EXCUSED 

Mrs. Brataas, M e srs. Keefe, Knutson, Kroening, Le card, Tennessen and 
Vega were excused from the Se sion of today . Mr. Sieloff wa excused from 
the Se sion of today from 4: 15 to 4:45 p.m. 

MOTIONS AND RESOLUTIONS 

Mr. M oe, R.D. introduced-
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Senate Resolution No . 88: A Senate resolution thanking Senators who have 
served in the Senate and who will be terminating their service. 

WHEREAS the Senate wishes to offer its thanks to those Senators who have 
served in the Senate and those who will be terminating their service, and 

WHEREAS these Senators have given their time , energy , wit and wisdom to 
this institution and their constituents, 

BE IT RESOLVED by the Senate that the Secretary of the Senate, with the 
approval of the Committee on Rules and Administration , is directed to present 
each Senator who completes his service with an appropriate memento of that 
service. 

Mr. Moe, R .D . moved the adoption of the foregoing resolution . 

The questio n was taken on the adoption o f the resolution . 

The roll was called, and there were yeas 55 and nays 0 , as follows: 

Those who voted in the affirmative were: 

Ashbach 
Bang 
Belanger 
Benson 
Berg 
Berglin 
Bertram 
Chmielewski 
Dahl 
Davies 
Davis 

D1cklich 
Dieterich 
Engler 
Frank 
Frederick 
Frederickson 
Humphrey 
Johnson 
Kamrath 
Kronebusch 
Langseth 

Lantry 
Lindgren 
Luther 
M enning 
Mem am 
M oe. D . M . 
M oe. R. D. 
Nelson 
Olhoft 
Pehler 
Penny 

Peterson.CC. 
Peterson.D .L. 
Peterson.R . W . 
Petty 
Pillsbury 
Ramstad 
Renneke 
Rued 
Schmitz 
Setzepfandt 
Sieloff 

The motion prevailed . So the resolution was adopted. 

Mr. Moe, R .D . introduced-

S1korsk1 
Solon 
Spear 
Stem 
Stokowsk1 
Stumpf 
Taylor 
Ulland 
Waldorf 
Wegener 
Willet 

Senate Concurre nt Resolution No . 13: A Senate concurrent resolution relat
ing to the delivery of bills to the governor after final adjournment. 

WHEREAS , the Minnesota Constitution, Article IV, Section 23 , authorizes 
the presentation to the Governor after sine die adjournment of bills that passed 
in the last three days of the Session ; NOW , THEREFORE. 

BE IT RESOLVED by the Senate of the State of Minnesota . the House of 
Representati ves concurring, that upon adjournment s ine die of the 72nd regul ar 
Session of the Legislature, bills shall be presented to the Governor as follows: 

(a) The Speaker of the House o f Representat ives , the Chief Clerk of the 
House of Representati ves, the Preside nt of the Senate. and the Secretary of the 
Senate shall certify and s ig n each bill in the same manne r and upon the same 
certification as each bill is s ig ned for presentation to the Governor prior to 
adjournment s ine die, and each of those officers sha ll continue in hi s desig
nated capacit y during the three days following the date o f fi nal adjournment. 

(b) The Chief Clerk of the Ho use of Representati ves and the Secretary of the 
Senate. in accordance with the rules of the respecti ve bodies and under the 
supervi sion and direction of the standing Committee on Rules and Legi5 lative 
Administratio n and the standing Committee on Rules and Admini tration . 
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shall careful ly enroll each bill and present them to the Governor in the same 
manner as each bill is enrolled and pre ented to the Governor prior to the 
adjournment of the Legislature sine die. 

(c) The Revisor of Statutes shall continue to a si t in all of the functions 
relating to enrollment of bills of the House 0f Representatives and of the Senate 
under the supervision of the Chief Clerk of the House of Repre entatives and 
the Secretary of the Senate in the same manner that his assistance was rendered 
prior to the adjournment of the Legi lature sine die . 

BE IT FURTHER RESOLVED that the Secretary of the Senate i directed to 
deliver copies of this resolution to the Governor and the Secretary of State. 

Mr. Moe, R.D. moved the adoption of the foregoing resolution . The motion 
prevailed. So the resolution wa adopted . 

Mr. Dieterich moved that the name of Mr. Petty be added as a co-author to 
S.F. No. 1175. The motion prevailed. 

Without objection , the Senate reverted to the Order of Busine s of Executive 
and Official Communications. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The Honorable Jack Davies 
President of the Senate 

Dear Senator Davies: 

Returned to you unsigned please find Senate File 1689. 

M arch 18, 1982 

Section 2, Subdivi ion 3 of the bill grants to the Legislative Auditor the 
power to approve, reject or modify any contract entered into by a State agency 
with a public accountant for the purpo e of performing an audit. I believe that 
this i an uncon titutional intru ion by the legislative branch of government 
into the administrative decision-making process which is properly and consti
tutionally the prerogati ve of the executive branch of government. 

Article III , Section I of the Constitution of the State of Minnesota provides 
that the power of government are to be divided into three distinct departments: 
the legislative, executive and judicial. That section also provides as follows: 
" No per on or per ons belonging to or con tituting one of these department 
hall exerci e any of the power properly belonging to either of the other 

except in the instances expressly provided in this Constitution. " 

The Minnesota Supreme Court in the Matter of Application of Senate, 1865. 
10 Minn . 78 (Gil. 56), stated a follows: 

The departments are independent of each other to the ex tent , at lea t, 
that neither can exercise any of the powers of the other not expre sly 
provided for. This not only prevent an assumption by either depart
ment of power not properly belonging to it , but also prohibits the 
impo ition, by one, of any duty of either of the other not within the 
scope of its juridiction; and 'it is the duty of each to abstain from and 
to oppose encroachment on either .' Any departure from these impor
tant principle must be attended with evil. (empha is added) 

I do not question the right of the Legislati ve Auditor to review the record~ of 
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all State departments, boards. commissions and agencies, including audits 
conducted by public accountants of the affairs of those entities. However, the 
selection of a public accountant is an administrative function which is the 
constitutional reponsibility of the executive branch . 

For the foregoing reasons , Senate File 1689 is hereby vetoed. 

Sincerely, 

Albert H. Quie. Governor 

RECESS 

Mr. Moe , R. D. moved that the Senate do now recess subject to the call of the 
President. The motion prevailed . 

After a brief recess, the President called the Senate to order . 

MOTIONS AND RESOLUTIONS - CONTINUED 

SUSPENSION OF RULES 

Mr. Moe, R.D. moved that the rules of the Senate be so far suspended that 
S.F. No . 2169 be made a Special Order for immmediate consideration. The 
motion prevailed. 

SPECIAL ORDER 

S.F. No . 2169: A bill for an act relating to legislative enactments: correcting 
erroneous, ambiguous. omitted and obsolete references and text: correcting 
miscellaneous oversights, inconsi stencies. ambiguities. unintended results and 
errors of a noncontroversial nature in the 1982 regular session and the third 
special sess ion of 1981: amending Minnesota Statutes 198 1 Supplement , Sec
tion 290.09, Subdivision 7, as amended . 

Mr. Peterson , R.W. moved to amend S.F. No. 2169. a follows: 

Delete everything after the enacting clause and insert : 

"Section I. [REPEALER .] 

H.F. No . /663 , Section I. as enacted at the 1982 r egular sessio n. is re
pealed. 

Sec. 2. Minnesota Statutes 1980 , Section 475 .6 1. Subdivision 3. if H.F. 
No. 1555. Article IV. Section 17. is enacted at the 1982 regular session . i" 
amended to read: 

Subd . 3. [IRREVOCABILITY. J Tax levies so made and filed shall be 
irrevocable. except as provided in this subdivision . 

ln each year when there is on hand any excess amount in the debt ~ervice 
fund of a school district at the time the district makes its proper!) tax levies. the 
amount of the excess shall be certified by the school board to the county aud itor 
and the auditor shall reduce the HmouAI rax /en otherwise to be included in the 
rolls next prepared by the amount certified , 1111iess the school bollrd de1er111ines 
tha11he excess w11ou111 is 11ecessan· to ensure 1he pro111p1 a11clfit!I pay111e111 qfthe 
obligations and anr coll pre111iu111 0 11 1he obliga1io11s, or 11·ill be used for 
r ede111ptio 11 of 1he obliga1ions in occordllnce ll'ith their terms. An amount shall 
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be presumed to be excess -i-f for a school district in the amount that it, together 
with the levy required by subdivision I , w ill exceed I 06 percent in exce of 
the amount needed to meet when due the principal and interest payments on the 
obligation due before the second following July I . Thi ubdivi ion hall not 
limit a school board 's authority to specify a tax levy in a higher amount if 
neces ary because of anticipated tax delinquency. 

I f the governing body, including the governing body of a chool district , in 
any year makes an irrevocable appropriation to the debt ervice fund of money 
actuall y on hand or if there i on hand any excess amount in the debt service 
fund, the recording officer may certi fy to the county auditor the fact and 
amount thereof and the auditor shall reduce by the amount so certified the 
amount otherwi e to be included in the rolls next thereafter prepared . 

Sec. 3. Minnesota Statu te 1980 , Section 244.09, Subdivision 2, i f H .F. 
No. 492, Section 3, is enacted by the 1982 regular se sion, is amended to read: 

Subd. 2. The sentencing guidelines commi sion shall consist of the fo llow
ing: 

( I ) The chief j ustice of the supreme court or his de ignee; 

(2) Two district court judges appointed by the chief j ustice of the supreme 
court; 

(3) One public defender appointed by the governor upon recommendation of 
the state public defender; 

(4) One county attorney appointed by the governor upon recommendation of 
the board of governors of the county attorneys counci l ; 

(5) The commissioner of corrections or hi de ignee; 

(6) The chairman of the Minnesota corrections board or the board of uper
vised release or hi de ignee; 

(7) One peace officer as defined in section 626 .84 appointed by the gover
nor; 

(8) One probation officer or parole officer appointed by the governor; and 

(9) Two public member appointed by the governor. 

One of the members shall be des ignated by the governor as chairman of the 
commiss ion. 

Sec . 4. S.F. No. 1818, i f enacted by the 1982 regular ess ion, is amended by 
adding a section to read: 

Sec . 6. [EFFECTIVE DATE.] 

Sections I to 5 are effective the day fo llowing final enactment . 

Sec. 5. S.F. o. 1538 , Section 13, if enacted by the 1982 regular se ion i 
amended to read: 

Sec. 13. [EFFECTIVE DATE.] 

Sections I to 9 12 are effective the day after fi nal enactment. The elected law 
enforcement officers serving in office on the effecti ve date of this act shal l 
serve until the expiration of their terms of office. 
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Sec. 6. H .F. No. 552, as e nacted by the 1982 reg ular sessio n is repealed . 

Sec. 7. 1327. 13 1] [FRAUD .] 

A person who ( I ) obtains food , lodging, or other accommodations at a 
recreational camping area without paying for it , and with intent to defraud the 
owner or manager of the recreational camping area or (2) obtains credit at a 
recreational camping area by or through any fa lse pretense, or by or through 
the aid, assistance, or influence of any baggage or effects in his possession and 
control , but not actually belonging to him , shall be guilty of a misdemeanor. 

Sec. 8. Minnesota Statutes 1980 , Section 327 .1 4, Subdivision 8, is 
amended to read : 

Subd . 8 . [RECREATIONAL CAMPING AREA .] +heweres " Recreational 
camping area" as used in sectio ns 327 .07 , 327. 10, 327. 11 . 7, 327. 14 to 
327 .28 sha+t meaH means any area, whether private ly o r pub lic ly owned , used 
o n a dail y, nightl y, weekly, or lo nger bas is for the accommodation o f five or 
mo re units, consisting of tents, travel trail ers . pick-up coaches, moto r-homes, 
o r camping tra il ers and whether use of ~ the accommodation is granted free 
of charge o r for compensation . Provided , that nothing in this defi nitio n shall be 
coAstructed construed to inc lude children ·scamps, industrial camps, migrant 
labor camps, as de fined in Minnesota Statutes and state commiss ioner of health 
regulations and also shall not include United States forest serv ice camps, state 
forest service camps, state wildli fe management areas or state owned public 
access areas whic h are restric ted in use to picnicking and boat landing. 

Sec. 9. Minnesota Statutes 198 1 Suppleme nt , Section 273 .1 3, Subdivis io n 
9, if H .F . No. 1872 is enacted at the 1982 regular session , is amended to read: 

Subd . 9. [C LASS 4A , 4 B, 4C, AND 4D.] ( I) All property not inc luded in 
the preced ing c lasses sha ll constitute class 4a and sha ll be valued and assessed 
at 43 percent o f the market value the reof, except as otherwise prov ided in this 
subd ivis io n. 

(2) Rea l property which is not improved w ith a structure and which is not 
utilized as part of a commerc ial or industrial ac ti vity shall constitute c lass 4b 
and shall be valued and assessed at 40 percent of market value. 

(3) Commerc ial and industrial property, except as provided in this subdivi
s ion , shall constitute c las 4c and shall be valued and assessed a t 40 percent of 
the first $50.000 o f market value and 43 percent of the remainder , prov ided 
that in the case o f state-assessed commerc ial or industrial property owned by 
one pe rson or entity. onl y o ne parcel shall quali fy for the 40 percent assess
me nt , and in the case of other commerc ia l or industria l property owned by one 
person or ent ity, onl y one parcel in each county shall quali fy for the 40 percent 
assessme nt. 

(4) Industria l e mployment property defined in ectio n 2 3. d uring the period 
provided in section 2 3. shall constitute class 4d and shall be valued and 
assessed at 20 percent of the first $50.000 of market value and 2 1.5 percent of 
the rema inder. 

Sec. 10. Minnesota Statutes 1980 . Sectio n I 23.933. S ubd ivision 3. is 
amended to read : 

Subd . 3. (a) The cost per pupil of the textbooh. indi viduali zed instructional 
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materials and standardized tests provided for in this section for each chool year 
shall not exceed the statewide average expenditure per pupil, adjusted pursuant 
to clause (b), by the Minnesota public elementary and secondary schools for 
textbooks, individualized instructional materials and standardized te ts as 
computed and establi hed by the department of education by M arch I of the 
preceding school year from the most rece11t publ ic school year data then avail
able. 

(b) The co t computed in clause (a) shall be increased by an inflation adju t
ment equal to the percent of increase in the foundation aid formula allowance, 
pursuant to ection 124 .2 I 2 124 .2 122, subdivision I , from the econd pre
ceding school year to the current school year. 

(c) The commiss ioner shall allot to the school districts or intermediary 
service areas the total cost for each school year of providing or loaning the 
textbooks, individualized instructional materials and tandardized test for the 
pupils in each nonpublic chool. The allotment hall not exceed the product of 
the tatewide average expenditure per pupil , adj usted pur uant to clause (b), 
multiplied by the number of nonpublic school pupil who make requests pur
suant to this ection and who are enrolled as of September 15 of the current 
school year . 

Sec. 11 . Minnesota Statutes 1980, Section 340.95 1, ifS.F. No. 358, Sec
tion 8, is enacted at the 1982 regular sess ion, is amended to read: 

340.95 1 [NOTICE OF INJURY.] 

Every person who claims damages, and every per on or hi insurer who 
claim contribution or indemnity, from any municipali ty owning and operat
ing a municipal liquor store or from the licensee of any licen ed ttttOOf es
tablishmentfor the sale of intoxicating liquor or non-intoxicating malt liquor 
for or on account of any injury within the cope of section 340.95, hall give a 
written notice to the governing body of the municipality or the licensee 64' #le 
ttttOOf establislm1ent , as the case may be, stating: 

( I ) The time and date when. and person to whom the liquor was sold or 
bartered ; 

(2) The name and address of the per on or person who were injured or 
who e property wa damaged; 

(3) The approximate time and date and the place where any injury to person 
or property occurred. Every municipal ity or licensee who claim contribution 
or indemnification from any other licensee or municipality hall give a written 
notice in the form and manner specified in thi section to the other municipality 
or licensee. 

No error or omission in the notice shall void the effect of the notice, if 
otherwi e valid, unles the error or omi ion i of a substantially material 
nature. 

In the case of claims for contribution or indemnity this notice shall be served 
within 120 day after the injury occurs, or within 60 day after receiving 
written notice of a claim for contribution or indemnity, whichever is applica
ble, and no action for contribution or indemnity therefor shall be maintained 
unless the notice ha been given. In the case of a claim for damages the notice 
shall be erved by the claimant' attorney within 120 days of the date of 
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entering an attorney-client relationship with the person in regard to the claim. 
and no action for damages shall be maintained unless the notice has been gi ven. 

Actual notice of sufficient facts to reasonably put the governing body of the 
municipality or the licensee ~ the~ establishment , as the case may be. or 
its insurer , on notice of a poss ible claim, shall be construed to comply with the 
notice requirements herein . 

No action shall be maintained for injury under section 340 .95 unless com
menced within two years after the inj ury. 

Sec. 12. H .F. No. 1025, if enacted by the 1982regular session, is amended 
by adding a section to read: 

Sec. 4. [ EFFECTIVE DATE. ] 

Section 2 is effectil'e for sales of motorized bicycles occurring afte1 1he day 
following final enactme111 of seClions I 10 4 . 

Sec. 13. Minnesota Statutes 198 1 Supplement, Sect ion 56. 12. if H .F. No. 
1576 is enacted at the 1982 regular se sion, is amended to read: 

56. 12 [A DVERTISING: TAKING OF SECURITY: PLACE OF BUSI
NESS . I 

No licensee shall adverti se. print. display . publish, distribute, or broadcast . 
or cause or permit to be advertised , printed , displayed. published . distributed, 
or broadcast. in any manner any statement or representation w ith regard to the 
rates. terms. or conditions for the lending of money. credit , goods. or things in 
action which is false. misleading, or deceptive. The commissioner may order 
any licensee to des ist from any conduct w hich he shall find to be a v iolation of 
the foregoing provisions. 

The commissioner may require that rates of charge, i f stated by a licensee. be 
stated full y and clearly in such manner as he may deem necessary to prevent 
misunderstanding thereof by prospective borrowers. A statement of rate, of 
charge that meets the requi rements of the federa l Truth-in-Lending Act and 
regulations thereunder shall be deemed full compliance w ith this section. 

A licensee may take a lien upon real estate as security for any loan exceeding 
$2,700 in principal amount made under thi s chapter . The provisions of sec
tions 47 .20 and 47 .2 1 do not apply to loans made under thi s chapter . except as 
provided in this section. No loan secured by a fi rst lien on a borrower's pr imary 
residence sh al I be made pursuant to this section if the proceeds of the loan are 
used to finance the purchase of the borrower 's primary res idence. unless: 

( I ) the proceeds of the loan are w,ed to finance the purchase of a manufac
tured home: or 

(2) the proceeds of the loan are used in whole or in part to sati sfy the balance 
owed on a contract for deed. The rate of interest charged on such a loan made 
after A ugust I . 1984. shall not exceed the rate prov ided in section 47 .20. 
subdivision 4a. 

If the proceeds of the loan are used to finance the purchase of the borrower" s 
primary residence. the licensee shall consent to the subsequent transfer of the 
real estate i f the ex ist ing borrower continues after transfer to be obligated for 
repayment of the entire remaining indebtedness. The licensee shall release the 



91STDAY] FRIDAY, MARCH 19, 1982 5595 

existing borrower from all obligations under the loan in truments, i f the trans
feree ( I ) meet the standards of credit worthines normally used by persons in 
the business of making loans, including but not limited to the ability of the 
transferee to make the loan payment and satisfactori ly maintain the property 
used as collateral , and (2) executes an agreement in writ ing with the licensee 
whereby the transferee assumes the oblig?tions of the existing borrower under 
the loan instruments. A ny such agreement shall not affect the priority, validity 
or enforceability of any loan instrument. A licensee may charge a fee not in 
excess of one-tenth of one percent of the remaining unpaid principal balance in 
the event the loan is assumed by the transferee and the existing borrower 
continues after the transfer to be obligated for repayment of the entire assumed 
indebtedness. A licensee may charge a fee not in excess of one percent of the 
remaining unpaid principal balance in the event the remaining indebtednes i 
assumed by the transferee and the existing borrower is released from all obl i
gations under the loan instrument , but in no event shall the fee exceed $150. 

A licensee making a loan under this chapter secured by a -lef¼fl lien on real 
estate shall comply with the requirements of section 47 .20, subdivision 8. 

No licensee shall conduct the bu iness of making loan under this chapter 
within any office, room, or place of bu iness in which any other business i 
solicited or engaged in , or in association or conj unction therewith , if the 
commissioner finds that the character of the other business is such that it would 
facilitate evasions of this chapter or of the rules and regulations lawfull y made 
hereunder . The commissioner may promulgate rules dealing with such other 
busine es. 

No licensee shall transact the business or make any loan provided for by this 
chapter under any other name or at any other place of business than that named 
in the license. No licensee shall take any confession of j udgment or any power 
of attorney . No licensee shall take any note or promise to pay that does not 
accurately disc lose the principal amount of the loan, the time for which it is 
made, and the agreed rate or amount of charge, nor any in trument in which 
blanks are left to be fi lled in after execution. Nothing herein is deemed to 
prohibit the making of loans by mail. 

Sec. 14. S.F. No. 1451 , Section 20 , Subdivision I , i f enacted at the 1982 
regular session, is amended to read: 

Subdivision I. [AUTHORITY.] Any agreement under section 47 1.59 to 
j ointly or cooperatively manage or plan for the management of urface water as 
required by sections 18 to 25 may provide for a j oint board having: 

(a) the authority to prepare and adopt a plan meeting the requirements of 
ection 21; 

(b) the authority to review and approve local water management plans as 
provided in section 22; 

(c) the authority of a watershed district under chapter 11 2 to regulate the use 
and development of land when one or more of the following conditions exists: 
( I ) the local government unit exercising planning and zoning authority over the 
land under sections 366. 10 to 366. 19, 394.2 1 to 394.37, or 462.351 to 
462.364, doe not have a local water management plan approved and adopted 
in accordance with the requirements of section ++ 22 or has not adopted the 
implementation program described in the plan; (2) an appl ication to the local 
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government unit for a permit for the use and development of land requires an 
amendment to or variance from the adopted local water management plan or 
implementation program of the local unit; (3) the local government unit has 
authorized the organization to require permits for the use and development of 
land. 

(d) other powers necessary to exercise the authority under clauses (a) 10 (c). 
including the power to enter into contracts for the performance of funct ion~ 
with governmental units or persons. 

Sec . 15 . Minnesota Statutes 1980, Section 62C.142, Subdivision 3, if S.F. 
No. 1706 is enacted at the 1982 regular session , is amended to read: 

Subd. 3. !APPLICATION . ] Subdivision I applies to every subscriber con
tract which is delivered. issued for delivery, renewed or amended on or after 
July 19, 1977 . 

Subdivisions 2 and 2a apply to every subscriber contract which is deli vered, 
issued for delivery, renewed, or amended on or after August +,~March I. 
/ 983 . 

Sec. 16. Minnesota Statutes 1980, Section 62D.I01. Subdivision 3, if S.F. 
No . 1706 is enacted al the 1982 regular session. is amended to read: 

Subd. 3. !APPLICATION.] Subdivision I applies to every health mainte
nance contract which is delivered. issued for delivery, renewed or amended on 
or after July 19, 1977. 

Subdivisions 2 and 2a apply to every health maintenance contract which is 
delivered, issued for deli very, renewed, or amended on or after August I,~ 
March I . 1983. 

Sec . 17. Laws 198 1, Third Special Session Chapter 2, Article IV , Section I , 
if H .F. No. 1555, Article VII , Section 3, is enacted at the 1982 regular session, 
is amended to read: 

Subd. 4a. [LEVY RECOGNITION . ] 

(a) "School di trict tax setllement revenue" mean~ the current. delinquent. 
and mobile home property tax receipts collected by the county and diwibuted 
to the school district. including distributions made pur-;uant to ~eclion 279. 37. 
subdivision 7, and excluding the amount levied pursuant 10 ~eclion 275 . 125. 
~ubdivision 9a, and Laws 1976. Chapter 20, Section 4. 

(b) In June of each year . the school district shall recognize as revenue. in the 
fund for which the levy was made. the lesser of: 

( I ) the June and July school district lax selllement revenue received in 1ha1 
ca lendar year: or 

(2) the sum of the slate aids and credi t'> enumera ted in sect ion 9 of !h i\ art icle 
which are for the fo,cal year payable in 1ha1 fiscal year: or 

(3) one-six th of the amount of the ~pread levy in the curren t ca lendar year. 
1101 i11c/11di11R /en· por1io11.1 J/,(1/ are a.1.1w11ed by 1he s1c11e. which remains after 
subtracting, by fund, the amounts levied for the fo llowing purpose~ : 

(i) reducing or eliminating projected deficits in !he appropriated fund bal
ance accounts for unemploymcnl insurance and bus purchases: 
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(ii) statutory operating debt pursuant to section 275.125, subdivision 9a, 
and Law 1976, Chapter 20, Section 4; and 

(ii i) retirement and severance pay pursuant to section 275. 125, subdivi ion 
6a, and Laws 1975, Chapter 261 , Section 4; 

(iv) amounts leviedfor bonds issued and interest thereon , amounts levied for 
debt service loans and capital loans, and amounts levied pursuant to secTion 
275 . / 25, subdivision 14a . 

(c) In July of each year , the chool di trict shall recognize as revenue that 
portion of the school district tax ettlement revenue received in that calendar 
year and not recognized as revenue for the previous fiscal year pursuant to 
clause (b). 

(d) All other school di trict tax settlement revenue shall be recognized as 
revenue in the fiscal year of the settlement. Portions of the school district levy 
assumed by the state, including prior year adj ustments and the amount to fund 
the school portion of the reimbursement made pursuant to ection 273 .425, 
shall be recognized as revenue in the fiscal year beginning in the ca lendar year 
for which the levy is payable. 

Sec. 18. Minne ota Statutes 198 1 Supplement , Section 124.73, Subdivision 
I , i amended to read: 

Subdivision I . The board of any school di trict may borrow money upon 
negotiable tax anticipation certificate of indebtednes , in the manner and 
subject to the limitations set forth in sections 124. 7 1 to 124. 76, for the purpose 
of anticipating general taxes theretofore levied by the district for school pur
poses, but the aggregate of such borrowing under thi subdi vision shall never 
exceed 50 percent of uch taxes which are due and payable in the calendar year , 
and a to which taxe no penalty for nonpayment or delinquency has attached . 
In determining The amounT of taxes due and payable in the calendar year, any 
amounts paid by the state to replace such taxes, wheTher paid in That calendar 
year or noT, shall be included . 

Sec. 19. Minnesota tatutes 1980, Section 475.55, Subdivision 2, if H.F. 
o. 1872, Article III , Section 2, i enacted at the 1982 regular e sion, i 

amended to read: 

Subd. 2. [SUPERS ESSION .] The provisions of this section hall supersede 
any maximum interest rate fixed by any other law or a ci ty charter with respect 
to obligations of the tate or any municipality or governmental or public 
ubdivision , di trict, corporation, commission, board, council , or authority of 

whatsoever kind, including warrant or orders i sued in ev idence of allowed 
!aims for property or services furnished to the is uer, but shall not limit the 

intere t on any obligation is ued pur uant to a law or charter authorizing the 
is uer to determine the rate or rate of interest. 

Sec . 20 . Minneota Statutes 198 1 Supplement, Section 124 .2125, Subdivi
ion I . a amended by Law 198 1, Third pecial Session Chapter 2, Article 11 , 
ection 8, if H .F. o. 1555 is enacted at the 1982 regu lar session, is amended 

to read: 

ubdi vision I . [DISCRETIONARY ALLOWANCE; DEFI ITIO . I 
" Di cretionary allowance" mean the amount of revenue per pupil unit used to 
compute di cretionary aid for a particular !->chool year and the discretionary 
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levy for use in that school year. The discretionary allowance shall equal the 
fom1ula allowance for the school year times the ratio of the discretionary mill 
rate to the basic maintenance mill rate for levies for u e in that school year. 
rounded to the nearest cent . However, the discretionary allowance for the 
1982-1 983 school year shall be computed as though the formula allowance 
were $ 1,4 16 llnd the bllsic maintenance mill rate ll'ere .023. 

Sec. 2 1. !EFFECT OF AME DME TS ON REPEALS BY THIS A T . I 

Regard/es.\ of the order of final enactment of this act and the acts it a111e11d.1, 
the amendments or repeals in this act shall he g n ·e11 effect. Norwithstanding 
Minnesota Statutes. Sections 645.26. S11hdil'l.1ion 3,645.33. or other l<,11 ·. a11 
amendment 111 this act shall prernil 0 1·er lln_,. other act amending the same 
pro1·isions of !all' in a11 irreconcilahle nwnner. 

Sec . 22 . I EFFECTIVE DATE.] 

Sections 4 . 8, JO. 12, 18. 19 and 2 1 are ef{ecti1·e the dayfollo ll'ingfinal 
enactment . Section I is effecti1·e 011 the ejfecti1·e date of H .F . No. / 663, Section 
I . as enacted at the 1982 regular ses.1ion . Section 2 is effecti1 ·e July I . 1982. 
Section 3 ts ejfecti1·e January 24' , / 983. Section 9 is effecti1·e July I , 1983. 
Section I I i.1 £ffecti1·e the day folloll'i11g final e11ac1111e111 of S. F . No . 358 
enacted at the I 982 regular session . Sections I 3 and I 4 are effecti1·e A ugust I , 
I 982. Sectwns I 5 and I 6 are ejfecti1·e March I , I 983. Sections 17 and 20 are 
effect11 ·e July I, 1982 ... 

Amend the lllle as follows: 

Page I , de lcte Ii nes 8 and 9. and insert : 

"amending Minnesota Statutes 1980 . Sections. 62C. 142. Subdivision 3: 
62D. I0 I . Subdi vision 3: 123.933. Subdivision 3: 24-L 09. Subdi vision 2. m, 
amended: 327 . 14. Subdi vision 8: 340 . 95 I , as amended: 475.6 1. Subdivision 
3. as amended: M innesota Statute-. 198 1 Supplement. Section., 56. 12: 
12-1 .2125, Subdivi-, ion I. as amended: 12-1 .73 , Subdivi ion I: 273 . 13. Sub
diVl', ion 9, as amended: -175.55. Subdivision 2. as amended: Law<, 198 1. T hird 
Special Ses<,1on Chapter 2. Article IV . Section I , as amended: Lav. -. enacted at 
the 1982 regular ses<, ion sty led as S.F. o ... . 1-15 1, Section 20 , Subdiv1-.1on I : 
1538. Section 13: 18 18, by adding a section: H .F. No. 1025: propm, ing new 
law coded in Minnesota Statutes . Chapter 327: repealing laws enacted at the 
1982 regular sess ion sty led as H .F. Nos. 552 and 1663, Section I . .. 

The motion prevailed. So the amendment was adopted. 

Mr. Peterson, R.W . then moved to amend the Peter on. R.W . amendment 
to S.F. o . 2 169. adopted by the Senate M arch 19. 1982. a-. fo llm, <,: 

Page 12. after line 3-1 . insert : 

"Sec . 22 . Minnc<,ota Statutes 1980. ect1on 152.0 1. Subdivi<,1on 18. II SF 
o. 1758 1s enacted by the 1982 regular '>C'-'> ion. is amended to read: 

Subd. 18. !DR UG PARA PHERNA LIA . I " Drug paraphernal ia" mean., all 
equipment. products. and material-. of any kind , except those 1te111.1 11.1l'<I 111 
conjunction ll'itlt per1111tted 11se.1 ojcontrolled .111hswnces under tlti., chapter or 
the Uniform Controlled Substance:, Act . which arc knowingly or intentionally 
used primaril y in ( I ) manufacturing a controlled sub.,tance. (2) injecting. 
ingesting. inhaling. or otherwise introducing into the human body a controlled 



91ST DAY] FRIDAY, MARCH 19, 1982 5599 

substance, (3) testing the strength, effectiveness, or purity of a controlled 
substance, or (4) enhancing the effect of a controlled substance." 

Page 13 , line 9, after the period, insert " Section 22 is effective August I , 
1982 ." 

Renumber the ections in sequence 

Amend the tit le amendment as fol lows: 

Page 13, line 12, before " amending" insert " redefining drug paraphernal ia 
to exclude item used in conjunction with permitted use under the controlled 
substance law;" 

Page 13, line 14, after "3; " insert " 152.0 1, Subdivi ion 18, a amended;" 

The motion prevailed. So the amendment to the amendment wa adopted . 

S .F. No. 2 169: A bi II for an act relating to legislati ve enactment ; correcting 
erroneous, ambiguous, omitted and obsolete reference and tex t; correcting 
miscellaneous oversights, inconsistencie , ambiguities, unintended re ults and 
errors of a noncontroversial nature in the 1982 regular sess ion and the th ird 
special es ion of 198 1; redefining drug paraphernalia to exclude items used in 
conj unction with permitted uses under the controlled substance law; amending 
Minnesota Statutes 1980, Sections 62C. 142, Subdiv ision 3; 620 . 10 1, Sub
division 3; 123.933, Subdivi ion 3; 152.0 1, Subdivision 18, as amended; 
244.09, Subdivision 2, as amended; 327 . 14, Subdivi ion 8; 340.95 1, a 
amended; 475.6 1, Subdivision 3, as amended; Minneota Statute 1981 Sup
plement, Sections 56 . 12; 124.2 125, Subdivision I , as amended; 124.73 , 
Subdivision I ; 273. 13, Subdivision 9, as amended; 475 .55 , Subdivi ion 2, as 
amended; Law 198 1, Third Special Se ion Chapter 2, A rticle IV , Section I , 
as amended; Laws enacted at the 1982 regular session sty led as S. F. No . 145 1, 
Section 20, Subdivi ion I ; 1538 , Section 13; 1818, by adding a ection; H.F. 
No. 1025; proposing new law coded in M innesota Statutes , Chapter 327; 
repealing laws enacted at the 1982 regular ession tyled as H.F. Nos. 552 and 
1663 , Section I . 

Was read the third time, as amended, and placed on its fi nal passage. 

The question was taken on the passage of the bill , as amended. 

The roll was called, and there were yea 54 and nays 0, a follows: 

Tho e who voted in the affirmative were: 

A hbach 
Bang 
Belanger 
Benson 
Berg 
Berglm 
Bernhagen 
Bertram 
Chm1elew k1 
Dahl 
Davies 

Davis 
D1cklich 
Dieterich 
Engler 
Frank 
Frederick 
Frederickson 
Hughes 
Humphrey 
John on 
Kamrath 

Knoll 
Kronebusch 
Langseth 
Lantry 
Lmdgren 
Luther 
Merriam 
M oe, D. M . 
M oc. R. D. 

elson 
Olhoft 

Pehler 
Penny 
Peter on,D .L . 
Peterson,R.W . 
Petty 
Pillsbury 
Purfcer t 
Ramstad 
Rued 
Schmitz 
Setzepfandt 

So the bi l l , a amended, passed and it title wa agreed to. 

Sikorski 
Solon 
Spear 
Stem 
Stokowski 

tumpf 
Ulland 
Waldorf 
Wegener 
Willet 

Without objection, the Senate reverted to the Order of Bu ines of Me ages 
From the House. 
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Mr. President: 

JOURNAL OF THE SENATE 

MESSAGES FROM THE HOUSE 

191ST DAY 

I have the honor to announce that the House has reconsidered the vote 
whereby H.F. No. 678 was repassed as amended by the Conference Committee 
on March 13, 1982. 

H .F. No. 678: A bill for an act relating to elections; changing certain 
election procedures, requirements and time limits: exempting certai n transac
tions from the definition of donation in kind; removing the rulemaking author
ity of the ethical practices board: changing eligibi lity requirements and com
pensation for election judges: authorizing time off from work for election 
judges: recodifying municipal elections law; amending Minnesota Statutes 
1980, Sections I0A.0 1, Subdivision 7b; I0A.02, Subdivision 13: 205.02 ; 
205 .07, Subdivision I ; 205. 13, as amended; 205 . 16: 205. 17, as amended: 
205.20, as amended; 205.84: and Minnesota Statutes 1981 Supplement, Sec
tions 20 1.071, Subdivision I: 2038.02, Subdivision I ; 2038.04, Subdivision 
I: 2048.12, Subdivision I ; 2048 . 19, Subdivision I: 2048.21, Subdivision I : 
2048.27, Subdivision I : 2048 .31: 2048.34, Subdivision I : 2048.35, Sub
division 4; 204C.32, Subdivision 2: 204C.33, Subdivision 2: 204D.06; 
204D. 11, Subdivisions I and 5: 204D. 14: 204D. 15, Subdivision 2: 205.03, 
Subdivisions I and 3; 205.10: proposing new law coded in Minnesota Statutes 
1980, Chapter 205; and repealing Minnesota Statutes 1980, Sections 205.04; 
205. 11 , Subdivisions I, 2, 3, 4, and 5; 205.14, Subdivisions I, 2, and 3: 
205. 19; 205. 2 1: and Minnesota Statutes 1981 Supplement, Sections 20 I .091, 
Subdivision 6: 2048.12. Subdivision 2; 205 .03: 205 . 10; 205. 11 , Subdivision 
4a: 205. 12 1; 205. 14, Subdivision 4: and 205 . 15 . 

And the House respectfully requests that the Senate recorn,ider the vote 
whereby H .F. No. 678 was repassed as amended by the Conference Committee 
and that H .F. No. 678 be returned lo the Conference Committee for further 
consideration. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March I 9, 1982 

Mr. SchmitL moved that the Senate not accede to the request of the House 
that the Senate recom,ider the vote whereby H .F. No . 678 was repassed as 
amended by the Conference Committee and that the bill be returned to the 
House of Representatives. 

The question was taken on the adoption of the motion . 

The roll was called, and there were yeas 28 and nays 25, as fol lows: 

Those who voted in the affirmative were: 

Bang D1d,l1ch Moe. D 1 Purker,1 Stoko" ,k1 
Berglin h ank Moc. R l) Schm111 Stumpf 
Bertram Hughe, Penn) Sc11cpfandt Wegener 
Dahl lohn,on Pcter,on . R W Solon Willet 
Davie, Langseth Petty Spear 
Da," Lantry Pilhbury Stern 

Those who voted in the negati ve were: 

A,hbach Dieterich Knoll Olhoft Rued 
Belanger Engler Knutson Pehler S1clolf 
Benson Frcdcnc.:k Kroncbu,ch Pctcr,on. D L. S1kor,k1 
Berg Frederick ,on Lindgren Ram,tad Ulland 
Bernhagen Kamrath Luther Renne kc Waldorf 

The motion prevailed . 
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MESSAGES FROM THE HOUSE - CONTINUED 
Mr. President: 

I have the honor to announce that the House has adopted the recommenda
tion and report of the Conference Committee on House File No. 2 190 and 
repassed said bill in accordance with the report of the Committee, so adopted. 

House File No. 2 190 is herewith transmitted to the Senate. 

Edward A . Burdick, Chief Clerk, House of Representatives 

Transmitted March 19 , 1982 

CONFERENCE COMMITTEE REPORT ON H.F. NO. 2190 

A bill for an act relating to education; changing the requirements for mem
bership on the higher education coordinating board; allowing the regional 
management information centers to be considered governmental units for pur
pose of the joint powers law; requiring the approval of a plan for spending 
federal education block grant funds for state administrative purposes; allowing 
the immigration history research center to use donated services or donated 
property to meet its matching requirements; broadening the planning process 
relating to declining enrollments in higher education; repealing mandates; 
amending Minnesota Statutes I 980 , Sections I 36A .02, Subdivision I ; 
471 .59, by adding a subdivi ion; Laws 1981 , Chapter 359, Section 2, Sub
division 8; and Section 9, Subdivision 12; Third Special Sess ion Chapter 2, 
Article I , Section 6, Subdivision I ; repealing Minnesota Statutes, Sections 
120. 17, Subdivision I 0; and 12 1. 12. 

The Honorable Harry A . Sieben, Jr. 
Speaker of the House of Representatives 
The Honorable Jack Davies 
President of the Senate 

M arch 18, 1982 

We, the undersigned conferees for H.F. No. 2 190, report that we have 
agreed upon the items in dispute and recommend as fo llows: 

That the Senate recede from its amendments and that House File No. 2 190 be 
further amended as follows: 

Delete everything after the enacting clause and insert : 

" ARTICLE I 

STATE AGENCY APPROPRIATION REDUCTIONS 

Section I . !APPROPRIATION REDUCTIONS: SUMMARY. ] 

The sums set forth in the column designated " APPROPRIATION RE
DUCTIONS " are reduced from the various general fund appropriations to the 
specified agencies. The fi gures " 1982" or " 1983 " whenever used in this 
arti cle, mean that the listed appropriation reductions are from the appropria
tions for the year ending June 30, 1982 or June 30, 1983 , respecti ve ly . 

SUMMARY OF REDUCTIO S BY FUNCTION 

(Including transfers to other funds) 

1982 1983 TOTA L 
STATE DEPARTMENTS ($ 1,500,000) ($ 15,97 1,800) ($ 17,47 1,800) 
TRANSPORTATION AND 
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OTHER AGENCIES 

EDUCATION .... . .. . 

WELFARE, CORREC-
TIONS. HEALTH .... .. . 

(348.000) 

(535.000) 

(-0-) 

( 1.502,000) 

( 1.685.000) 

(8 .623 ,000) 

191ST DAY 

( 1,850,000) 

(2,220,000) 

(8,623.000) 

TOTAL ......... . ...... ($2,383.000) ($27 ,781,800) ($30.164.800) 

APPROPRIATION REDUCTIONS 

Sec . 2. !APPROPRIATION REDUCTIONS. I 

Subdivision I . !STATE DEPARTMENTS . I 

1982 1983 

The general fund appropriations in Laws 198 1. Chapters 306. 346 and 356 
as amended by Laws 198 1. First Special Session. Chapter 4. Anicle 4, are 
reduced by the listed amounts: 

(a) Legislature . . . . . . . . . . . . . . . . . . . . . . . . . . (-0-) (2.000,000) 

The legislative coordinating commi ss ion shall 
apportion this appropriati on reduction among 
the ~en ate. the house of represcntati ve~, and the 
various legis lative commiss ions. including the 
legislati ve commiss ion on Minnesota resources . 
The reduction applied to the legis lati ve com-
mission on Minnesota resources shall be appor-
tioned by that commi ss ion among the several 
programs and acti vities in Laws 198 1. Chapter 
356. Section 3 1. 

(b) Contingent Account<, . . . . . . . . . . . . . . . . . ( 1,000,000) 

This is a reduction in the fuel and utilities con
tingent account. 

(c) Executive Counci l . ............... . .. . 

(d) Adminiwation ............... . ...... . 

The commiss ioner of administration shall im
plement thi s appropriation reduction by a delay 
in implementation of the 9 1 I telephone emer
gency system. 

(e) Agriculture .. . ...................... . 

The comm issioner of agriculture shall imple
ment thi s appropriation reduction by elimination 
of the shade tree disease control program. 

(f) Natural Resources ................... . 

This reduction shall include closing the metro
politan region office. The commissioner o f nat
ural resources shall submit to the legislature by 
January I , 1983 a plan to reduce the number of 
regional offices to three for the 1983- 1985 bien
nium. 

(g) Housing Finance Agency 

The sum of $1,600,000 is reappropriated from 
the general fund appropriation in Laws 198 1, 

(500,000) 

(-0-) 

(-0-) 

(-0-) 

(800,000) 

(-0-) 

(290,000) 

(283 .000) 

(450,000) 
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Chapter 306 , Section 2 I , Paragraph (b), for the 
home ownership a si tance fund to the hou ing 
development fund created in Minnesota Stat
utes, Section 462A .20 for the purpose of Laws 
1982, Chapter 380. 

(h) Salary Supplement . .. .. . . . ... ...... . . . 

(i) Retirements ............. ... . . . . .. . .. . 

( I ) $2,648,800 of this reduction is made in rec
ognition of the reduced employer contributions 
required by Minnesota Statute , Sections 
352.04 and 352.92, as amended by this act. 

Of this amount $450,000 is reduced from the 
appropriations made to the University of Min
nesota in Laws 198 1, Chapter 359, Sections 7 to 
I I , allocated among the various appropriation 
accounts by the commi ioner of finance . 

$268,800 is reduced from the public transit ap
propriation made to the metropolitan transit 
commission in Laws 198 1. Chapter 363, Sec
tion 55 , Subdi vision I . 

It is estimated that the rate changes in M innesota 
Statute , Sections 352.04, Subdivision 3 and 
352.92, Subdivision 2, as amended by this ar
ticle, will produce reductions from employer 
general fund contributions for state employees 
to the Minnesota state retirement system of 
$ 1,930,000 in fiscal year 1983. 

If an actuarial valuation prepared pursuant to 
Minneota Statute, Section 356.20 or 356.2 15 
and filed with the commis ioner of fi nance be
fore June 30, 1983 shows that the reduced em
ployer and employee contributions prov ided for 
by this article w ill not be ufficient to amorti ze 
the unfunded accrued liab il i ty of the state em
ployee retirement fund by the e tabli hed date 
for full funding, the reduced employer and em
ployee contributions provided for by this art icle 
hall cea e to be effective and the employer and 

employee contributions hall return to the rates 
in effect before the enactment of thi article, 
effecti ve the fi rst fu ll pay period beginning more 
than 30 days following the fi l ing of the actuarial 
va luation with the commiss ioner of fi nance. 

(2) $2,500,000 of this reduction shall be applied 
to the appropriation for teacher retirement a -
sociat ion contributions tatewide, pursuant to 
Minnesota Statutes, Section 354.43 . 

(3) $2,500,000 of thi reduction repre ent a 
reduction in teacher social ecurity contribu
tion pur uant to Minnesota Statutes, Section 
355 .46. 

(-0-) 

(-0-) 

5603 

(2 ,000,000) 

(7,648,800) 
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(j) Supplies and Expen<ies, . . . . . . . . . . . ..... 

The commissioner of finance shall apportion 
this reduction against general fund appropria
tions to all state agencies in the executive 
branch. other than the <,late univen,ity sy'>tem. 
state community college '>ystem. and the Uni
ver-,ity of Minne..,ota . The commi<i<,1oner of fi
nance shall determine the proportion of <,upply 
and expen..,c budget<, v.hich <,hall be reduced for 
each agenc) . The proportion may differ by 
agency 1f the comm1<,<,ioner determine'-. that an 
agency ha'> a particular need becaus,e of other 
appropnat1on.., reductions . The agencies, may 
propose to accompl1<,h the reduced expenditure<, 
in categone.., other than supply and expen,es . 
The commissioner -,hall submit his propo'>ed 
apportionment of the reduction'> to the chairman 
of the <,enate finance committee and the chair
man of the hou-,e appropriations, committee. 
v.ho <,hall make their recommendation, on the 
apportionment. The rccommendatiom are advi
sory only . Failure or refusal to make a recom
mendation promptly 1s deemed a negative rec
ommendation . 

(-0-) 

Subd . 2. ITRA SPORTATION A D OTHER AGE CIES . I 

191ST DAY 

(2.500.000) 

The general fund appropriations in Law:- 1979. Special Session, Chapter I, 
and Law:- 1981. Chapters 346. 357. and 363. a:- amended by Laws 1981. First 
Special Sc-,:-ion. Chapter<+, Article •-L arc reduced by the Ii ted amounts: 

(a) Transportation . . . . . . . . . (3<+8,000) (937.000) 

$687 .000 of th1'-. reduction i:-- from metropolitan 
transit comm1..,..,1on operating granh. 

$250.000 of th,.., reduction shall be implemented 
by a reduction in <,tatewide non-metropol nan 
tram,it comm1-,..,ion operating assistance grants. 

The $348.000 reduction 1n fo,cal year 1982 rep
resents the unencumbered balances of the ap
propriations In Laws 1977, Chapter 454. Sec
tion 5, Paragraph (b) for paratrarn,it s,ervice 
demonstration grant programs and for regular 
route tran<,it demon<,tration program grant\. 
which are hereby canceled . Any portion of the 
encumbered balance of the..,e appropnat ion<, that 
become<, unencumbered i'> also canceled . 

(bl Public afcty 

The bureau of cnrrnnal apprehen..,ion <,hall bear 
~art of the burden of this appropriation reduc 
tion . 

(c) Commerce ........ . ................ . 

A plan for the reorganization of the department 
shall be developed by the commi..,s,ioner of ad-

(-0- ) ( 200.000) 

( -0 - ) ( I 00.000) 
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ministration in coordination and cooperation 
with all affected state agencies and submitted to 
the legislature by September 15 , 1982. The plan 
shat I provide for the net reduction of at least six 
position from upper level management and 
their attendant clerical support taff. The plan 
shall include draft legislation to implement the 
reorganization. The biennial budget submitted 
by the agency shall be ba ed on thi reorganiza
tion plan. 

(d) Minnesota Historica l Society ........ .. . 

The executi ve director of the Minnesota histori -
cal oc iety hall implement this appropriation 
reduction by reductions in the Minnesota His-
torical Society Operations program , other than 
the Minnesota military history museum at Fort 
Snelling and Camp Ripley. 

(e) Art , Board of the .. . .. . ............. . 

The board of the art hall apply $33,900 of this 
appropriation reduction to appropriations for re-
gional arts programs. 

Subd. 3. [EDUCATION. I 

5605 

(-0-) ( 122,000) 

(-0-) ( 143 ,000) 

The general fund appropriation in Laws 1973, Chapter 768, Section 14, 
Subdivision 8, and in Laws 198 1, Chapter 359 , as amended by Laws I 98 I , 
First Special Sess ion, Chapter 2, are reduced by the listed amounts: 

(a) Education, Department of .............. (-0-) (420,000) 

None of thi reduction shall be taken from ap
propriations for the Indian scholarship program. 

120,000 of this reduction shall be apportioned 
by the tale board of education among the fi scal 
year 1983 appropriation for the Minne ota cur
riculum service center , the vocational student 
organization center, and vocational area agri 
cultural coordinators. The comm is ioner of ed
ucation is encouraged to so licit contributions 
from nonpublic sources to upplement state ap
propriations for the e programs. 

(b) Higher Education Coord inating 
Board . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (235 .000) 

The reduction for fi cal year 1982 is intended to 
cancel any balance remaining from the appro-
priation and accrued intere t on the appropria-
tion in Law 1973, Chapter 768. Section 14, 
Subdivi ion 8. 

(c) State Universi ty Board ... . ......... . .. . 

This reduction is in the tate university board 
contingent account. 

(d) State Community College Board ........ . 

(2 10.000) 

(90,000) 

( 1,265 ,000) 

(-0-) 

(-0-) 
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This reduction i.., in the state university college 
board contingent account. 

Subd 4 . !WELFARE. CORRECTIONS, HEALTH . I 

191ST DAY 

The general fund appropriations in Laws 198 1. Chapter 360. as amended by 
Laws I 981. Fm,t Special Session. Chapter 2. are reduced by the listed 
amount-, : 

(a) Public Welfare 

$4.373.000 ol th1-, appropriation reduction i.., 
attnbutable to the d1fferent1al <,tate ho-.p1tal rates 
authon1ed by th 1.., act. 

otw1th<,tand111g Law<, 1981. Third Special Ses
..,ion Chapter 2, A11icle I . Section 2. Subdiv1s1on 
4, clau<,e (a). the commissioner of public welfare 
shall increa-,e grant<, for aid to familie.., wi th de
pendent children and general a-,si..,tance by <,even 
percent on rebruar) I . 1983. rather than Oc
tober I . 1982. un(e..,.., federal law or regulation 
require-. othern 1\e '53 .000.000 of the appropn
at1on reduction 111 the department of public wel 
fare I\ attnbutable to th1-. delay . 

$500,000 of thl'> appropriation reducton I\ at 
tnbutable to elim111at1on of mandate<, a.., rccom
mended by the governor's task force on health 
care and authori,ed by this act. 

The commissioner of public welfare shall apply 
to the department of health and human ..,ervice.., 
to obtain waiver!> to: ( I ) eliminate the require
ment that each nur<,111g home must have a medi 
cal director: (2) requ1r~ that each re<,ident be seen 
by a phy<,1c1an only once every <iix month'> or 
less frequently 1f the physician determine.., and 
document, that th1-, frequency i'> unneces-.ary: 
and (3) eliminate the requirement that each 
nun,ing home have consultants in the areas of 
medical records. diet. social work. acti vi ti e.., 
programs. and physiatric services. 

When the commis!-.ioner obtai ns a waiver for any 
of these purposes . the commis'>ioner shall elimi
nate any equivalent '>late requirements and sha ll 
reduce rate'> paid for allowed costs to the extent 
allowed by the lederal waiver or waiver'> . 

(b) Health 

(-0- ) ( 7. 87 3 .000) 

( -0 - ) (750.000) 

S11hd. 5. I APPROPRIATIO AVAILAB ILITY . j I f 1he appropriaIto11 fi·o111 
1he general .fi11ul 10 w1 agency li.Hed 111 this .1ectio11 in either year of the 
bie,111111111 c11di11x J1111e 30. 1983. is i11.rnfTicie11t. 11po11 the ac/1'(111ce appro\'UI of 
the co111111issio11er offi11a11ce the appropriation for the 0Iher rear is al'Cli!ahle 
for it . 

S11bd. 6 . I RELATION TO PRIOR REDUCTIONS . I The appropriatio11 re 
ductio11s i11 this sectio11 are in additio11 to the ge11eral reductio11s. xe11erul .1w/T 
reductions. a11d other reductio11s made in pre1·to11.I appropriation acts . 
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Subd. 7. I PROGRESS REPORTS . l Each stare agency whose appropriation 
is reduced by this section shall submit a revised spending plan to the commis
sioner of finance pursuant to Minnesota Statutes, Section 16A . /4 . The revised 
spending plan shall be formulated on a quarterly basis in order to permit the 
commissioner of finance to monitor the agency's success at meeting its spend
ing and position reduction goals . The commissioner of finance shall notify the 
commiffee on finance of the senate and the commiffee on appropriations of the 
house of representatives promptly after the end of each quarter of any agency 
that has failed to meet its spending and position reduction goals for that 
quarter . 

Sec. 3. Minnesota Statute 1980, Section 16 1.20, is amended by adding a 
subdivision to read: 

Subd. 4 . I DEBT COLLECTION.] The commissioner shall make reasonable 
and businesslike efforts to collect money owed to the department arising from 
damages to state owned property and other causes related to trunk highways. 
When a debt has been reduced to a money judgment, the commissioner may 
contract for debt collection services for the purpose of collecting the j udgment . 
Money received as full or partial payment shall be deposited in the trunk 
highway Jund. When money is collected through contracted services, the com
missioner may make payment for the service from the money collected. The 
amount necessary f or payment of contractual collection costs is appropriated 
from the trunk highway fund. 

Sec. 4. Minnesota Statute 1980, Section 246.50, Subdivi ion 5, is 
amended to read : 

Subd. 5. " Cost of care" means the commi sioner's determination of the 
anticipated average per capita cost of all maintenance, treatment and expense, 
including depreciation of buildings and equipment, interest paid on bonds 
issued for capital improvements to stare hospitals, and indirect co ts related to 
the operation other than that paid from the Minnesota tate building fund , at all 
of the tate ho pitals for the mentally ill or mentally deficient retarded or 
chemically dependent during the current year for which billing is being made. 
The commissioner shall determine the anticipated average per capita cost . The 
commissioner may establish one all inclusive rate or separate rates for each 
patient disability group , and may establish separate charges for each hospital . 
" Co t of care" for outpatient or day-care patients shall ttet eJ(-€eeff W percent 
0f the~ average ~ ~ eest fur resident patients a-s determined by the 
commissioner of f)l:tb-ttc wel fare be on a cost for service basis under a schedule 
the commissioner shall establish . 

For purpo e of this ubdivi ion " res ident patient" mean a person who 
occupies a bed while hou ed in a ho pital for observation. care. diagnosis, or 
treatment. 

For purposes of this ubdivi ion "'outpatient" or " day-care" patient mean 
a person who make u e of diagno tic er, therapeutic. counseling, or other 
ervice in a stare hospital facility or through state hospital personnel but does 

not occupy a regu lar hospital bed overnight . 

For the purpo es of collecting from the federal government for the care of 
tho e patient eligible for medica l care under the social ecurity act • 'cost of 
care" shall be determined as et forth in the rul es and regulations of the 



5608 JOURNAL OF THE SENATE 191ST DAY 

Department of Health, EdLwatioA , aoo Welfare and Human Serl'ices or its 
successor agency. 

Sec. 5. Minnesota Statutes 1980 , Section 246 .50, Subdivision 6. 1s 
amended to read: 

Subd. 6. " Relatives" means the spouse, and parents and . in the case of the 
mentall y i II or chemically dependent , children of a patient. in that order of 
li ability for cost of care. 

Sec. 6 . Minnewta Statutes 1980, Section 246.51. is amended to read: 

246.5 1 I PAYM ENT FOR CARE AND TR EATMENT; DETERMINA
TION .] 

Subdi1•isio11 I . !PROCEDURES.] The commissioner shall make investiga
tion a necessary to determine . and as circumstances require redetermine. what 
part of the cost of care . if any, the patient is able to pay . If the patient is unable 
to pay the full cost of care the commiss ioner shall make a determination as to 
the ability of the relati ves to pay. The patient or relati1•es or both shall pr01•ide 
the commissioner docu111ents and proofs necessc,ry to determine their ability to 
pay. Howe~·er. ttt oo e-a-se 5-lta+l the relatives, ~ t-1:¼ey resttle outside t-tte 
st-Afe, be ordered te pa;< m&e thitfl tef1 13ercent et the ffist et eare fut= ea4 ~ 
-Ret- te ~ ~ Pef AlOAth . VoluAtary 13a;·meAlS i-A ~ et ~ Pef 
mettth may be acce13wd by the cornmiss ioAer. +he commiss ioAer may require 
pa;•meAt et the +u-1-1- Pef ~ Ee-sf et eare ttt st-ate hos13itals fut= children w-oose 
13areAts er guardiaAs de -Ret- res-tile ttt MiAAesota. Failure to pro,·ide the com 
missioner ll'ith sufficiell/ info r111ation to determine c,bility to pay mc,y make the 
patient or relati1·es, both , liab le for the f ull per capiw cost of care until the time 
ll'hen sufficient i11fo r111ation is prol'ided . No parent shall be liable for the cost of 
care given a patient at a ~late hospital after the patient has reached the age of 18 
years. The commissioner's determination shall be conclusive in any action to 
enforce payment of the cost of care unless appealed from as provided in section 
246.55. All money received shall be paid to the ~late treasurer and placed in the 
general fund of the state and a separate account kept of it. Responsibility under 
this section shall not apply to those relati ves having gross earnings of less than 
$ 1 I .000 per year. 

Subd. 2 . IR U LES.] The co111111issioner shall adopt , pursuant to the cu/111in 
istrati1•e p rocedure act, rules establish ing uniform swndardsfor deter111i11ation 
of patient liabilirv and relati1·e, guardian or consen ·ator responsibility.for care 
prm·ided at state hospitc,ls. These rules shall hm ·e the.force and effect qf lc, 11 •. 

Sec . 7. Minnesota Statutes 198 1 Supplement. Section 246.5 11 is amended 
to read: 

246.5 11 I RELATIV E RESPONSIBILITY . I 

NotwithstaAding the 13ro vi siom, et baws +9&+. Cha13ter 36G, Mtcle h &€
t-too ~. Subdi,.·i~,ion 5-, the commiss ioAer et~ welfare shall determine Wttat 
~ et the Ee-sf et eare .fef stat£ ho~13ital treatment a~ ef ltffi relati'>'CS are 
ahle te ~ In no case. shall a patient 's relati ves. pursuant to the commi~
sioner's authority under section 2-+6.5 1, be ordered to pay more than ten 
percent of the cost of care. unless they reside outside the state. The com111is
sio11er may accept 1•olu11tarv payments in excess of te11 percent. The co111111is
sioner mc,y require f ull pc,yment of the f ull per capitc, cost qf care in .HC/te 
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hospitals f or patients whose parent, parents, spouse, guardian or conservator 
do not reside in Minnesota . 

Sec . 8. Minnesota Statutes 1980, Section 246.53 , is amended to read: 

246.53 [CLAIM AGAINST ESTATE OF DECEASED PATIENT.] 

Subdivision I . [PATIENT'S ESTATE.] Upon the death of a patient , or a 
former patient , the total co t of care given fttffl the patient , less the amount 
actually paid toward the co t of Stt€h care by the patient and htS the patient' s 
relatives, shall be filed by the commissioner as a claim against the estate of Stt€h 
the patient with the court having jurisdiction to probate the e tate and all 
proceeds collected by the state in Stt€h the case shall be divided between the 
state and county in proportion to the cost of care each has borne. 

Subd. 2. [PREFERRED STATUS.] An estate claim in subdivision I shall be 
considered an expense of the last illness f or purposes of section 524 .3-805. 

If the commiss ioner of public welfare shal-1- determiRe determines that the 
property or estate of any Stt€h patient is not te more than needed to care for and 
maintain the wife spouse and minor or dependent children of Stt€h a deceased 
patient, he shal-1-ha->re the commissioner has the power to compromise the claim 
of the tate in Stt€h a manner as he, -i-fl hts j1:1dgmeRt atta ti-pet'½ iRYestigatioR, 
may eeem deemed just and proper. 

Subd. 3 . [EXCEPTION FROM STATUTE OF LIMITATIONS. ] Any tat
ute of limitations which limits the commis ioner in recovering the cost of care 
obligation incurred by a patient or former patient shall not apply to any claim 
against an estate made hereunder to recover cost of care. 

Sec. 9. Minnesota Statute 1980, Section 352.04 , Subdivision 2, a 
amended by Law 198 1, Third Special Ses ion Chapter 2, Article I , Section 
64 , is amended to read: 

Subd. 2 . [EMPLOYEE CO TRIBUTIO S.] The employee contribution to 
the fund shall be an amount equal to ~ 3 .46 percent of sa lary , beginning 
with the first full pay period after December 3 1, 198 1; provided , lwwe-.·er, ffi-at 
.fef the~ begiRRiRg w+t-h the fuSf ful-1. pay~ a-Hei" December}+, -1-9&+, 
-000 efl6-tflg w+tfl the -1-ast ful-1. pay ~ befere J.tt+y +, +9&±, the CORtri b1:1tiOR 
shal-1-be fl-fl amo1:1Rt ~ te ~ perceRt ef salary. The e contributions shall be 
made by deduction from alary in the manner provided in subdivision 4 . 

Sec. 10. Minne ota Statute 1980, Section 352.04, Subdivi ion 3, a 
amended by Laws 198 1, Third Special Session Chapter 2, Article 1, Section 
65 , i amended to read: 

Subd. 3. [EMPLOYER CO TRIB UTlO S.] The employer contribution to 
the fund hall be an amount equal to the total amount deducted from the alaries 
of employee on each payroll abstract , plu an additional +:-8+ 1.58 percent of 
salary beginning with the first full pay period after December~~~ 
¥ieee, however, ffi-at July 1, 1982. For the period beginning with the first full 
pay period after December 3 1, 198 1, and ending with the la t full pay period 
before July I , 1982, the contribution hall be an amount equal to 3.46 percent 
of salary plu an additional I . 74 percent of alary . The employer contribution 
hall be made in the manner provided in subdivi ion 5 and 6. 

Sec. 11 . Minnesota Statute 1980, Section 352.92, Subdi vi ion I , as 
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amended by Laws 198 1, Third Special Session Chapter 2, Article I. Section 
66, is amended to read: 

Subdivision I . !EMPLOYEE CONTR IB UTIONS .] Beginning with the first 
full pay period after December¼ +9&+ July I. 1982, in lieu of employee 
contnbutiom, payable under section 352.04, subdivision 2, contributions by 
covered correctional employees shall be in an amount equal to 4-:-89 4 .50 
percent of sa lary; provided , l=lowever , ffiitt . For the period beginning with the 
first full pay period after December 31. 1981, and ending with the last full pay 
period before July I. 1982, the contribution shall be in an amount equal to 3. 78 
percent of salary. 

Sec. 12. Minnesota Statutes 1980. Section 352.92, Subdivision 2. as 
amended by Laws 1981. Third Special Session Chapter 2. Article I. Section 
67. is amended to read : 

Subd . 2. !EMPLOYER CONTRIBUTIONS . I Beginning with the first full 
pay period after December }+, +9&+ }lily I. 1982, in lieu of employer con
tributions payable under section 352 .04, subdivision 3, the employer shall 
contribute for covered correctional employees (I) an amount equal to I 1/2 
times the deduction from salaries of covered correctional employees on each 
payroll abstract, plus (2) an additional amount of 4--0& 1.32 percent of salaries 
of covered correctional employees on each payroll abstract~ provided. '1ew
e-YeF;- ffiitt . For the period beginning with the first full pay period after De
cember 31. 1981. and ending with the last full pay period before July I, 1982. 
the contribution shall be an amount equal to 5. 66 percent of salaries of covered 
correctional employees on each payroll abstract plus an additional amount 
equal to 3. 16 percent of sa laries of covered co1Tectional employees on each 
payroll ab~tracl. 

Sec . 13 . [362.43] !CERTIFIED STATE DEVELOPMENT COMPANY.] 

S11bdi, ·ision I . [PURPOSE; OBJECTIVES . I The co111111issio11er of energy, 
planning and de,·elopmenl may creCl(e, promole and assisl a s!Clfe de,·elopmenl 
compC111y. also known as a • "503' • cenified cle, ·elopmenl compam·. H·hich H•ill 
q11alify as a ceni(iecl de, ·elop111e111 co111pC111y for 1he p11rposes of 15 U nired 
Sw1es Code. secrion 697 and Code of Federal RegL1lario11s, 1i1le 13. sec1io11 
/08 .503. 

The co111111issio11er shall llfi!i:e !he de, ·elopme111 company program 10 s1i11111 -
!C11e !he Sil/le' s eco110111ic acti1•in·. 

The c!e,·elopme111 company C111d ifs direc!Ors and officers shall co111ply ll'ilh 
1he organi:a1io11al , op erCl(ional . regL1!arory and r eporring requiremenrs as 
pro111L1/ga1ed by rhe U11i1ed Swres small husiness ad111i11isrrario11 and rhe 
guidelines conwined in !he by!C1ws, Clrlicles of i11corporario11. C111d swndard 
opera ling procedure prescribed hy !he small bllsiness adminisrralion . 

Sllbd .2. [CAPITAL. LOAN LIMITS; MEMBERSHIP REQUIRE
MENTS .] The capiwl for a cerrified SIC/le de, ·elop111e111 company shall be 
de1-ii-edfro111 corpora l e holders or members . each of whom shC1ll 1101 hm·e mor e 
1ha11 ren percenr of rhe ,•oring con1rol of !he cenifled .Hale de,·elop111e111 com
pany. The company shall hC11·e a 111ini111L1111 of fen members. Me111bership shall 
be, lo !he grea!esr exrenl praC!icable. in proporrion ro !he popu/Cl(ion of each 
economic developmenl r egion 10 !he 1oro/ pop11/arion of rhe Sfllle . The loan 
limil of each member shall be eswblished al !he lime of ifs accep!C111ce as o 
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member and shall be computed on the basis of the financia l information 
contained in or made a part of its application for membership . All loan limits 
shall be established at the thousand dollar amount nearest the amount com
puted in accordance with the provisions of the articles of incorporation and 
this section . 

Subd. 3. lMEMBERS .] Members shall be representatives of local govern
ment, communiry organizations, financial institutions, and businesses in Min 
nesota and which, upon application , have been accepted for membership by a 
majoriry vote of the members of the board of directors present at any regular or 
special meeting of the board at which there is a quorum . A ''financial institu
tion'' is a business organization recognized under Minnesota or federal law as 
a banking institution , trust company, savings and loan association, insurance 
company, or a corporation, partnership , foundation or other institution li
censed to do business in the state of Minnesota and engaged primarily in 
lending or investing money. 

Subd. 4 . [MEMBERSHIP APPLICATIONS . J Applications for membership 
shall be submitted to the board of directors on f orms provided by the corpora
tion and accompanied by additional information as the form may require. 
Application forms shall provide that if the application is approved, and the 
applicant accepted f or membership by the board of directors prior to with
drawal of the application, the applicant agrees to become a member upon the 
acceptance and to assume all of the rights and obligations of a member as set 
forth in the corporation's byla ws, the articles of incorporation, and Minnesota 
Statutes, Chapters 301 and 362 . Notice of approval or rejection of an appli
cation shall be forwarded , by certified or registered United States mail, to the 
applicant for the allention of the person signing the application , within J 5 days 
following the date upon which the approval or rejection is made. Approval of 
the application constitutes acceptance of the applicant as a member of the 
corporation. 

Subd. 5. [OFFICERS .] The executive officer of the corporation shall be a 
president, one or more vice presidents including the executive vice president. a 
secretary , and a treasurer. None of the officers, except the president , need be 
directors. One person may hold the offices and pe1form the duties of any two or 
more of the offices . The board of directors by majority vote may leave unfilled 
f or any period it may fix any office except that of president, treasurer , or 
secretary. 

Subcl. 6 . [DEPARTMENT ASS ISTANCE.] The commissioner of energy, 
planning and development shall make available the professional staff of the 
department to provide services to the certified state development company 
including, but not limited to, accounting, legal and business assistance ser
vices. The staff shall have the capability to package, process, close and service 
loans made through the development company . 

Subd. 7. [REPORTS .J The development company shall submit to the small 
business administration annual reports on its operation. When requested by 
the small business administration , interim reports of a similar nature will be 
provided. The reports shall be provided in accordance with the instructions 
and a11achments set forth by the small busines administration . The develop
ment company shall comply with all regulations issued under the small busi
ness investment act of 1958, as amended , as well as applicable state and 
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federol law.1 affect inf!, its operation . 

Su/}{/ . 8. !REVOLVING FUND. ] The certifi'ed swte de1·elopme111 compllny 
may chcirf!,e a one time processinf!, f ee up to the 111ax i111um Cilloll'ed by the smllll 
bus1nes.1· ad111i11istratio11 on ll debenture issued for lolln purposes. /11 addition . 
ll fee for sen ·icing !0C1 11s ma\' be imposed up to the mC1xim11111 alloll'ed by the 
small busines.1 cu/111 i11istmtio11 bC1sed 011 the unpaid bllfllnce of ellch debenture. 
There is established a provwn of husi11 es.1 sen ·ices re1·oh·i11g f und in the state 
trellrnry. Proceeds from fees collected 011 !0C111.1 processed 11·ith assistance.from 
department staff shall be deposited in the prow-wn of busi11e.1s sen ·ices re1·oh·
ing f und. Money.1 in the.fund are llpproprillted to the commis.1ioner of e11e1'K_\'. 
p lw111i11 f!, C1 11d de1·elopme111 for the purpose.\ of thi.1 .1ection . 

Sec. 14. Minnesota Statutes 1980. Section 362.5 1. Subdi vision I . 1s 
amended to read: 

Subdiv ision I . A small business finance agency is hereby created and is 
constituted as an authority to act on behalf of the state within the scope of the 
powers granted to it in sections 362 . 132 and 362 .50 to 362.53 to implement a 
loan program by which . in cooperation w ith ci ti es . towm. counties and private 
or public lenders. adequate fund<, may be provided on sufficiently favorable 
terms to ass ist and encourage the establishment . maintenance and growth of 
small busines'> in Minnesota and to reduce to a manageable level the cost of the 
control of pollution and disposal of waste resulting from the operations of 
small busines:-. 

Because of its ability to pool or combine loam, to be funded from one or 
more issues of bonds. ll'hether or 1101 the interest 011 the bonds is exe111pt f rom 
.federal i11co111e tC1xes. the agency w ill be able to spread its financing costs 
among the small businesses to which the agency makes loans. thereby reducing 
costs incurred by each small business. 

Sec. 15. Minnesota Statutes 198 1 Supplement. Section 362.52. Subdivision 
2. is amended to read : 

Subd. 2. The agency may partic ipate w ith f inancial institut ions in making or 
purchas ing bw,iness loam, not exceeding $ 1 .000.000 in principal amount. to be 
serviced by such institutions, provided that: 

(a) The agency's share shall not exceed 90 percent o f the total principal 
amount , and shall be payable with interest at the same times but not necessarily 
at the same interest rate as the share of the financial institution. and both shares 
shall be equally and ratably secured by a valid mortgage on or security interest 
in rea l or personal property or by any other security sati sfactory to the agency 
to secure payment of the loan pro1·ided . that the agenn •'s share mm· equal / 00 
percent of the total principal 0111011111 of the busi11ess lolln if the fi1w 11ciC1f 
institution pllrticipating in the making or purchasing of the busines~ loan b\· 
servicing the loan, purchllses JOO percent of the 101<1/ amount cJ{ the bo11d.1 
issued by the agency in connection 11•ith the loan ; 

(b) The total principal amount shall not exceed 90 percent of the value o f the 
property securing the loan, unless the amount in excess of 90 percent is: 

(I) Loaned from available funds which are not proceeds received direc tly 
from the sale of the agency 's bonds or notes and are not restricted under the 
terms of any resolution or indenture securing bonds or notes. or 
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(2) Insured or guaranteed by a federal agency or by a private in urer quali
fied to write such insurance in the state, insuring a percentage of any claim for 
loss at least equal to that percentage of the value by which the loan exceeds 90 
percent thereof; 

(c) The value of the property securing the loan shall be certified by the 
participating financial institution , on the basis of such appraisals, bids, pur
chase orders, and engineers' certificates as the agency may require; provided 
that the value of items purchased and constructed from the proceeds of the loan 
hall not be deemed to exceed the contract price of purchase or construction; 

(d) The agency shall not disburse funds under a commitment to participate in 
a loan for the construction or sub tantial improvement of property until the 
construction or improvement has been completed , unless a financial institution 
furnishes an irrevocable letter of cred it or a qualified corporate surety furnishes 
payment and performance bonds, satisfactory to the agency and in an aggregate 
amount equal to the amount payable under the construction contract; and 

(e) No other indebtedness may be secured by a mortgage on or security 
intere t in property securing a business loan made or purchased pursuant to thi s 
subdivision without the prior express written authorization of the agency . 

Sec . 16. Minnesota Statutes 1980, Section 362.53, Subdivision 13, is 
amended to read: 

Subd . 13. It may sell any of its obligations at public or private sale. at uch 
price or prices as the agency shall determine, notwi thstanding the limitation on 
sale price in the fourth sentence of section 462A.09, and notwithstanding 
whether or not the interest on any of its obligations is subject to federal income 
taxes. 

Sec. 17 . Minnesota Statutes 1980, Section 487 .39, Subdivision I , is 
amended to read: 

Subdivision I . An aggrieved party may appeal to the district court from a 
determination of a county court or a county municipal court . The provisions of 
this section govern all appeals from the county court and the coun ty municipal 
court; appeal provisions of all other tatutes are inapplicable except as stated in 
section 484.63. 

(a) Except as provided in clause (b), the appeal in a civil case shall be taken 
by filing written notice thereof with the clerk of court of the county in which the 
action was heard not more than 30 days after written notice of the court 's 
determination has been erved upon the aggrieved party or fttS the party's 
attorney, et= -i-fl il-flY e¥eftt wi-ffii-fl t-hree mo n rh s flftef t-tte d ere rm in at ion -i-fl a €-i-¥tt 
ease. Wriffen notice of the court's determination shall be served by the clerk of 
court upon the aggrieved party or the party's afforney within 45 days after the 
determination in a civil case. 

(b) In the appeal of petty mi demeanor, ordinance or crimi nal cases the 
written notice of appeal hall be filed with the clerk of court of the cou nty in 
which the action was heard within ten days of the conviction or other determi
nation , and entencing thereon, appealed from. 

(c) A written notice of appeal hall be erved by the appellant upon all parties 
to the original proceedings or their attorneys not more than five days after filing 
a written notice of appeal and proof of Stl€h ervice shall be filed with the clerk 
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of county couI1 or county municipal court in the county in which the action was 
heard not more than three days after the ~ervice of~ notice on the opposite 
party Orf!+', rhc parrY'.1 attorney . The appeal shall be heard and determined by a 
distnct court appellate panel pursuant to section 484.63 . 

Sec . 18 . Minnesota Statutes 1981 Supplement, Section 510.05. is amended 
to read: 

510 .05 !LIMITATIONS .] 

Such homestead exemption ,hall not extend to any mortgage lawfully ob
ta111ed thereon. to any valid lien for taxes or assessments. ro a claim filed 
p1irs11£111f ro .1ccrio11 2568 . I 5 or seer ion 246.53 or to any charge ari,ing under 
the laws relat111g to laborers or material men·.., hem. . 

Sec . 19 . M111nesota Statute, 1980. Section 524 .3-805. is amended to read : 

524.3-805 !CLASSIFICATION OF CLA IMS. I 

(a) If the applicable a,'>eh of the estate are in<,uffic1ent to pay all claims in 
full. the per,onal repre-.entative ,hall make payment in the fo llowing order: 

(I) CO\l<, and expen,e-, of administration: 

(2) rea<,onable funeral expense'>: 

(3) debt<, and taxes with preference under federal law: 

(4) reasonable and necessary medical and hospital expenses. of the last illness 
of the decedent. including compern,ation of persons attending him: 

(5) debh and taxes with preference under other law, of thi, s,tate: 

(6) all other claims. 

(b) No preference shall be given 111 the payment of any claim over any other 
claim of the same clas'>. and a claim due and payable shall not be entitled to a 
preference over claims not due. c.1cepr rlwr if cllli111.1 /or npc11.1c1 of rite lll\1 
i//11c.1.1 1111·0l, ·c 011/y c/l/1111.1 (ilccl 1111clcr .1ccrio11 2../6 .53 for co.11.1 o(.1wre !to11Jiflll 
rnrc a11d clai111s{ilcd 1111cler .1ecrio11 256B .15, c/(11111.1 filed 1111der .1ecrio11 ?.../6 .53 
!tm·c preference m·er cll11111.1.f1/cd 1111dcr 1ecrio11 ?.568 .15 . 

Sec . 20 M111ne-,ota Statute, 1981 Supplement. Section 525.145. " 
amended to read · 

525.145 !DESCENT OF HOMESTEAD. I 

(I) Where there " a survIv111g ,pouse the home\lead. including a mobile 
home which is the family residence. ,hall descend free from any testamentary 
or other di'>po,ition thereof to v. h1ch the spou,e has not consented in writing or 
by election to tal--e under the \viii as provided by la,\. as follov.'>: 

(a) If there be no ,urviving child or issue of any deceased child. to the 
spouse: 

(b) If there be children or is-,ue of deceased children surviving. then to the 
spou'>e for the term of the '>pouse's natural life and the remainder 111 equal 
shares to the children and the issue of deceased children by right of representa
tion . 

(2) Where there i.., no surviving spouse and the homestead ha!> not been 
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di posed of by wi ll it shall descend as other real e tate. 

(3) Where the home tead passes by descent or wi ll to the pouse or children 
or issue of deceased children, it shall be exempt from all debts which were not 
valid charge thereon at the time of decedent's death; m al-+ ethef eases except 
that the homestead shall be subject to a claim filed pursuant to ection 246 .53 
f or state hospital care or 256B .15. If the homestead passes to a person other 
than a spouse or child or issue of a deceased child, it hall be ubject to the 
payment of the items mentioned in section 525 . l 6. No lien or other charge 
against any homestead which is so exempted shall be enforced in the probate 
court, but the claimant may enforce the lien or charge by an appropriate action 
in the district court . 

Sec. 21 . [EFFECTIVE DATE.] 

This article is effective the day following final enactment . 

ARTICLE 11 

TAXES AND PA YME T SHIFfS 

Section I. Minnesota Statutes l 98 1 Supplement , Section 275 .50, Subdivi
ion 2, as amended by Hou e File No. 1872, Article XXXV, Section I , of the 

I 982 Regular Session, is amended to read: 

Subd. 2. [GOVERNMENTAL SUBDIVISION.] " Governmental subdivi-
ion'' mean a county , home rule charter city, statutory city, ei= town or special 

taxing district determined by the department of revenue, except a town that has 
a population of less than 5,000 according to the most recent federal cen us, 
provided that the population of an incorporated municipality located within the 
boundarie of a town is not included in the population of the town . The term 
doe not include school di tricts or the metropolitan transit commi sion created 
pur uant to ection 473.404. 

Sec. 2. Minnesota Statutes 1981 Supplement, Section 290A .07, Subdivi
sion 2a, is amended to read : 

Subd. 2a. A claimant flet iAcl1:1ded i-fl s1:1bdivisioA i who i a renter hall 
receive full payment prior to August 15 or 60 days after receipt of the applica
tion, whichever i later . 

Sec . 3. Minnesota Statutes 198 I Supplement , Section 290A .07 , Subdivi
ion 3, is amended to read: 

Subd. 3. Any claimant not included in subdivision ± ei= 2a hall receive full 
payment after September 30 and prior to October 15 . I ntere t shall be added at 
ix percent per annum from October 15 or 60 day after receipt of the applica

tion if the appl ication i filed after Augu t 31 . lntere twill be computed until 
the date the claim i paid . 

Sec. 4. Minne ota Statute 1981 Supplement , Section 297A.0 I , Subdivi
sion 3, a amended by House File o. 1872, A rtic le XXX IV, Section I , of the 
1982 Regular Se ion, i amended to read : 

Subd. 3. A " ale" and a " purcha e" include , but i not l imited to, each of 
the following tran actions: 

(a) Any tran fer of title or pos es ion , or both , of tangible personal property, 
whether ab olutely or conditionally , and the leasing of or the granting of a 
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license to use or consume tangible personal property other than manufactured 
homes used for res idential purposes for a continuous period of 30 days or 
more. for a consideration in money or by exchange or barter: 

(b) The production, fabrication, printing or processing of tangible personal 
property for a consideration for consumers who furni sh either directly or 
indirectl y the materials used in the production, fabrication, printing or pro
cesstng; 

(c) The furnishing, preparing or serv ing for a consideration of food , meals or 
drinks, not including hospitals. sanatoriums, nursing homes or senior citizens 
homes, meals or drinks purchased for and served exclusively to individuals 
who are 60 year of age or over and their spouses or to the handicapped and 
their spouses by governmental agencies, nonprofit organizations, agencies , or 
churches or pursuant to any program funded in whole or part through 42 USCA 
sections 300 I th rough 3045 . wherever delivered. prepared or served. meals 
and lunches served at public and private schools, universities or colleges, or the 
occasional meal thereof by a charitable or church organizat ion; church organi 
zation. Notwithstanding section 297 A. 25. subdi vision I , clause (a), taxable 
food or meal include, but is not limited to, the following: 

( i ) heated food or dr inks; 

(ii ) sandwiches prepared by the retailer : 

(iii) single sales of prepackaged ice cream or ice milk novelties prepared by 
the retailer; 

( iv) hand-prepared or dispensed ice cream or ice milk products including 
cones, sundaes. and snow cones: 

(v) soft drinks and other beverages prepared or served by the retailer ; 

(v i) gum; 

(vii ) ice; 

(viii ) all food, ~ eaoo-y, sold in vending machines: 

( ix) party trays prepared by the retailers; and 

(x) all meals and single serv ings of packaged snack food . single cans or 
bottles of pop, sold in restaurants and bars; 

(d) The grant ing of the privilege o f admi~s ion to places of amusement or 
athletic events and the privilege o f use of amusement devices or athletic facili 
ties; 

(e) The furni shing for a consideration o f lodging and related services by a 
hotel , rooming house, tourist court. motel or trailer camp and of the granting 
of any similar l icense to use real property other than the renting or leasing 
thereof for a continuous period of 30 days or more: 

(f) The furn ishing for a consideration of electricity. gas . water. or steam for 
use or consumption w ithin this state. or loca l exchange telephone serv ice and 
intrastate toll service except such serv ice prov ided by mean~ of co in operated 
telephones: the tax imposed on amounts pa id for telephone services is the 
liability of and shall be paid by the person paying for the services. Sales by 
municipal corporations in a proprietary capacity are included in the prov ision~ 
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of this clause. The furnishing of water and sewer ervice for residential use 
hall not be con idered a ale; 

( g) The furnishing fo r a consideration of cable television services, including 
charges for basic monthly service , charges for monthly premium service , and 
charges for any other similar cable te/evi::ion services. 

Sec. 5. Minneota tatutes 198 1 Supplement , Section 297A .25, Subdivi
sion I , as amended by Laws 198 i , Third Special Session Chapter 2, Artic le V , 
Section 2, and as amended by House File No . 1872 , Article XXXIV , Section 
2, of the 1982 Regular Session, is amended to read: 

Subdi vision I . The following are pec ifically exempted from the taxes 
imposed by section 297A .0 I to 297A .44: 

(a) The gross receipts from the sale of food product including but not 
limited to cereal and cereal products, butter , cheese, milk and milk products, 
oleomargarine, meat and meat products, fish and fish products, eggs and egg 
products, vegetables and vegetable products, fruit and fruit product , pice 
and sa lt , sugar and sugar products, coffee and coffee ubstitute , tea , cocoa and 
cocoa products, and food product which are not taxable pur uant to ection 
297A .01 , subdivision 3, clause (c) and which are sold by a retailer , organized 
as a nonprofit corporation or association, w ithin a place located on property 
owned by the state or an agency or in trumentality of the late, the entrance to 
which is subject to an admission charge. This exemption does not include the 
following: 

(i) candy and candy products; 

(ii) carbonated beverages, beverages commonly referred to as soft drinks 
containing less than 15 percent fruit j uice, or bottled water other than 11011 -

carbonated and noneffervescent bottled water sold in individual containers of 
one gallon or more in size; 

(b) The gros receipts from the sale of prescribed drug and medicine in
tended for use, internal or ex ternal , in the cure, mitigation, treatment or 
prevention of illness or di ease in human beings and products con urned by 
human for the pre ervation of health , including prescription glasse , uhera
peutic and pro thetic devices, but not including cosmetics or toilet artic le 
notwithstanding the pre ence of medicinal ingredients therein; 

(c) The gros receipts from the sale of and the storage, use or other con
sumption in Minnesota of tangible personal property, tickets, or admi ions. 
electricity, ga , or local exchange telephone service, which under the Consti
tution or law of the United State or under the Constitution of M innesota, the 
tate of Minnesota is prohibited from taxing; 

(d) The gro s receipt from the sale of tangible personal property (i ) wh ich. 
without intermediate use, is shipped or transported out ide M innesota by the 
purchaser and thereafter used in a trade or bu ine or i tored, processed, 
fabricated or manufactured into , attached to or incorporated into other tangible 
personal property tran ported or shipped outside M innesota and thereafter used 
in a trade or business outside Minnesota, and which i not thereafter returned to 
a point within Minnesota, except in the course of interstate commerce (storage 
shall not constitute intermediate u e); provided that the property is 110 1 subject 
to tax in that state or country to which it is transported for storage or use, or, if 
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subject to tax in that other state, that state allows a similar exemption for 
property purchased therein and transported to Minnesota for use in this state: 
except that sales of tangible personal property that is shipped or transported 
fo r use outside Minnesota shall be taxed at the rate of the use tax imposed by 
the state to which the property is shipped or transported, unless that state has 
110 use tax , in which case the sale shall be taxed at the rate genera/Iv imposed 
by this swte; and pro1•idedfurther that sales of tangible personal property to be 
used in other states or countries as part of a maintenance contract shall he 
specifically exempt; or (ii ) which the selle r delivers to a commo n carrier for 
de livery outside Minnesota , places in the United States mail or parcel post 
directed to the purchaser outside Minnesota . or de livers to the purchaser out
s ide Minnesota by means o f the se ller"s own de li very vehicles. and which is not 
thereafter returned to a point within Minnesota . except in the course o f inter
state commerce: 

(e) The gros receipts from the sale of packing materials used to pack and 
ship household goods. the ultimate destination of which is outs ide the state of 
Minnesota and which are not thereafte r re turned to a point within Minnesota . 
rxcept in the course of interstate commerce: 

(f) The gross rece ipts from the sa le of and storage. use or consumption of 
petro leum products upon which a tax has been impo ed under the provisions of 
chapter 296, whether or not any part of said tax may be subsequently refunded: 

(g) The gros receipts from the sale o f c lothing and wearing appare l except 
the following: 

(i) all articles commonly or commercially known as jewelry, whether real or 
imitation : pearls , prec ious and semi-precious stones, and imitations thereof: 
articles made of, or ornamented, mounted or fitted with precious metals or 
imitation the reof: watches: c locks: cases and movements for watches and 
c locks: gold, gold-plated . s ilve r. or sterling n atware or hollow ware and 
s ilver-plated ho llow ware: o pera g lasses: lorgnettes: marine glasses: field 
glasses and binoculars. 

(ii) aiticles made of fur on the hide or pelt. and art ic les of which such fur is 
the compo nent material o r chie f value . but only if such value is more than three 
times the value of the next most valuable component material. 

(iii) perfume. essences, ex trac ts, toile t waters, cosmetics, petrole um jellies . 
hair o il s, pomades, hair dress ings. hair re to rati ves. hair dyes, aromatic ca
chous and to il e t powders . The tax imposed by thi s ac t shall not apply to lotion , 
oil , powder. or other article intended to be used or applied onl y in the ca e of 
babies. 

(iv ) trunb. , valises. trave ling bags, suitcases, satche ls. overn ight bags . hat 
boxes for use by travelers. beach bags . bathing suit bags, brief cases made of 
leather o r imitation leather. salesmen· s sample and display cases. pur!-.es. 
handbags. pocketbooks. wallets. billfolds. card , pass. and key cases and toi let 
cases. 

(h) The gross receipts from the sale of and the storage, use, or corn,umptio n 
of all material s, inc luding c hemicals, fuels. petroleum products. lubricants. 
packaging materials . includ ing returnable containers used in packaging food 
and beverage products. feeds. seeds, fe rtili Lers. e lectric ity. gas and steam. 
used or corn,umed in agricultural or industria l productio n of per~onal property 
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intended to be sold ultimately at retail , whether or not the item o u ed become 
an ingredient or con tituent part of the property produced. Such production 
hall include, but is not limited to, research, development, design or produc

tion of any tangible personal property, manufacturing, processing (other than 
by restaurant and con umers) of agricultural products whether vegetable or 
animal , commercial fishing, refining, mflting, reduci ng, brewing, distilling , 
printing, mining, quarry ing, lumbering, generating electricity and the pro
duction of road building material s. Such production hall not include painting, 
cleaning, repairing or similar processing of property except as part of the 
original manufacturing process. Machinery, equipment, implements, tool , 
acce ories, appliance , contrivances, furniture and fixture , u ed in such pro
duction and fuel , electricity, gas or steam used for space heating or lighting, 
are not included within thi exemption; however, acce ory tool , equipment 
and other short lived item , which are separate detachable unit used in pro
ducing a direct effect upon the product , where such item have an ordinary 
u eful life of less than 12 months, are included within the exemption provided 
herein ; 

(i) The gross receipts from the ale of and storage, u e or other consumption 
in Minne ota of tangible personal property (except as provided in ection 
297 A.14) which is used or consumed in producing any publication regularly 
i ued at average intervals not exceeding three months, and any uch publica
tion. For purposes of this subsection , " publication" as used herein hal l 
include, without limiting the foregoing, a legal newspaper as defined by Min
ne ota Statute 1965 , Section 331 .02, and any upplements or enclosures with 
or part of said newspaper; and the gro s receipts of any adverti ing contained 
therein or therewith hall be exempt. For thi purpo e, adverti ing in any such 
publication shall be deemed to be a service and not tangible personal property , 
and person or their agents who publish or sell uch new papers shall be 
deemed to be engaging in a service with re peel to gro receipts realized from 
such new gathering or publishing activitie by them, including the sale of 
adverti ing. Machinery, equipment , implement , tool , acces ories, appli
ances, contrivances, furniture and fixtures used in such publication and fuel , 
electricity, ga or steam used for space heating or lighting, are not exempt; 

(j) The gross receipts from all ales of tangible per onal property to, and al l 
storage. use or consumption of uch property by. the United States and its 
agencie and instrumentalitie or a tate and its agencies, in trumentalitie and 
political subdivi ion ; 

(k) The gro receipt from the i olated or occasional sale of tangible per
onal property in Minne ota not made in the normal course of business of 

selling that kind of property, and the torage, u e, or con umption of property 
acquired a a re ult of uch a ale; 

(I) The gros receipts from ale of rolling tock and the storage. use or other 
consumption of uch property by railroad . freight line companie , sleeping 
car companie and express companie taxed on the gross earnings basis in l ieu 
of ad valorem taxe . For purpo e of this clause " rolling tock" is defined as 
the portable or moving apparatus and machinery of any such company which 
move on the road, and include , but i not l imited to , engines, cars, tenders. 
coaches, sleeping cars and part necessary for the repair and maintenance of 
such rolling stock. 

(m) The gro s receipts from sales of airnight equipment and the storage. use 
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or other consumption of such property by airline companies taxed under the 
provisions of sections 270.071 to 270.079 . For purposes of thi s clause, "air
flight equipment " inc ludes airplanes and parts necessary for the repair and 
maintenance of such airflight equipment , and flight simulators. 

(n) The gross receipts from the sa le of telephone central offi ce telephone 
equipment used in furni shing intrastate and interstate telephone service to the 
public. 

(o) The gross receipts from the sa le of and the storage, use or other con
sumption by persons taxed under the in lieu provisions of chapter 298, o f mill 
liners, grinding rods and grinding balls which are substantially consumed in 
the production of taconite. the material o f which primarily is added to and 
becomes a part of the material being processed . 

(p) The gross receipts from the sale of tangible personal proper1y to, and the 
storage, use or other consumption of such property by . any corporation, soc i
ety, assoc iation, foundation, or institution organized and operated exc lusively 
for charitable, re lig ious or educational purposes if the property purchased is to 
be used in the performance of charitable, religious or educational function!>. or 
any senior citi7en group or association o f groups that in general limits mem
bership to persons age 55 or older and is organized and operated exc lusive ly for 
pleasure, recreation and other nonprofit purposes, no part of the net earnings of 
which inures to the benefit of any pri vate shareholders: 

(q) The gross receipts from the sale of caskets and burial vaults: 

(r) The gross receipts from the ale o f an automobile or other conveyance if 
the purchaser is ass isted by a grant from the United States in accordance with 
38 United States Code, Section 1901 , as amended . 

(s) The gross receipts from the sa le to the licemied aircraft dea ler of an 
aircraft for which a commerc ial use permit has been issued pursuant to section 
360.654, if the aircra ft is re old while the permit is in effect. 

(t) The gro-.s rece ipts from the sa le of building materi al<, to be used in the 
construction or remodeling of a residence when the com,truction or remodel ing 
is financed in whole or in part by the United States in accordance w ith 38 
United States Code. Sections 80 1 to 805 , as amended. This exemption shall 
not be effective at time o f sa le of the materi als to contractors. subcontractors, 
builders or owners, but shall be applicable onl y upon a c laim for refund to the 
commiss ioner o f revenue filed by rec ipients of the benefits prov ided in Title 38 
Uni ted States Code, Chapter 2 1, as amended . The commissioner shall provide 
by regulation for the refund of taxes paid on sales exempt in accordance with 
th is paragraph . 

(u) T he gros!> receipts from the sale of tex tbooks which are prescri bed for use 
in conj unction with a course of study in a public or pri vate school. college. 
univen,ity and business or trade school to students who are regularly enrolled at 
such institutions. For purposes o f this clause a " public school " is defined as 
one that furn ishes course of study. enrol I ment and staff that meet, <,tandards of 
the state board of education and a pri vate school is one which under the 
standards of the state board o f education, prov ides an education substantially 
equivalent to that furnished at a public school. Business and trade schools shall 
mean such schools licensed pursuant to section 141 .25 . 

(v) The gross rece ipts from the sa le of and the storage of materi al de., igned to 
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adverti e and promote the sale of merchandise or serv ices, which material i 
purcha ed and tored for the purpo e of ub equently shipping or otherwi e 
tran ferring outside the state by the purcha er for use thereafter solely outside 
the tate of Minnesota . 

(w) The gross receipt from the ·ale of re idential heating fuel in the follow
ing manner: 

(i) all fuel oil, coal, wood , team, propane ga , and L.P. ga~ sold to re i
dential customers for re idential use; 

(ii) natural gas sold for re idential u e to customers who are metered and 
billed a re idential users and who u e natural gas for their primary source of 
residential heat , for the billing month of November, December, January, 
February, March and April ; 

(iii) electricity sold for re idential u e to customers who are metered and 
billed as residential users and who use electricity for their primary ource of 
residential heat, for the billing month of November , December, January. 
February, M arch and April. 

(x) The gro receipts from the sale or u e of ticket or admi sion to the 
premi e of or event pon ored by an as ociation, corporation or other group 
of per ons which provide an opportunity for citizen of the state to participate 
in the creation , performance or appreciation of the arts and which qualifie a a 
tax-exempt organization within the meaning of ection 290.05, ubdivi ion I , 
clau e (i) . 

(y) The gros receipts from either the sales to or the storage, use or con
sumption of tangible per onal property by an organization of military erv ice 
veterans or an auxiliary unit of an organization of military service veterans, 
provided that: 

(i) the organization or auxiliary unit i organized within the state of Minne
ota and is exempt from federal taxation pur uant to section 50 I (c), clause 

( 19), of the Internal Revenue Code as amended through December 31, 1978; 
and 

(ii ) the tangible personal property which is sold to or stored, used or con
urned by the organization or auxiliary unit is for charitable, civic, educational, 

or nonprofit uses and not for social , recreational , pleasure or profit uses. 

(z) The gros receipt from the ale of sanitary napkins, tampons. or similar 
items u ed for feminine hygiene. 

Sec. 6. 1340.9 61 [0 -SALE LIQUOR TAX . ] 

I 11 addi1io11 10 1he laxes imposed by seClion 297 A.02 and chap1er 340, a wx 
is imposed in 1he amou111 of five percenl 011 the gross receip1s from all rewil 
011 -sales of i111oxica/i11g liquor and ferme111 ed malt be,·erages 11·he11 sold al a 
licensed on-sale liquor es1C1blishme111 or municipal liquor s/Ore ll'i1hi11 1he 
s /C/te. The /C/X shall be reported and paid to the commissioner ol revenue wi1h 
and a.1 part of 1he sla/e sales and use taxes, and shall be s11b1ec1 IO the .1w11e 
penal!ies, interesl , and enforcemenl provisions. The /C/X collected pursuanl /0 

1his section shall be deposi1ed in 1he general Jund. 

Sec. 7. Laws 1981. Third Special e sion hapter 2. Article III. ection 22. 
is amended to read: 
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Sec . 22 . !EFFECTIVE DATE. I 

Sections I and 19 to 2 1 are effecti ve February I , 1982. The provision of 
section 2 relating to commodity tax traddles and section 7 are effective for 
taxable years beginning after December 3 1. 1980. The provisions of section 2 
relating to the exclusion of dividend and interest income are effecti ve for 
taxable years beginning after December 3 1, 198 1. Section 2 , clauses (a)( 22). 
(b)(24 ). the portion of c lause (a)( 16) relating to recovery property. (b)( 25). 
and sections 8. 11. and 12 are effective for property placed in service after 
December 3 1. 1980 in taxable years ending after that date. Section 2, clause:, 
(a)( 17 ). (b)(2). the portion of clause (a)( 16) relating to gain from the sa le or 
di pos ition of propert y and section 9 are effecti ve for fhe 5-fHe 0f et-het- disposi 
t-ioo ef propert)' aHef :kffle ~ ~ w.wble years bef? i1111i11g after December 
3 1, 1982 . Section 6 is effecti ve for taxable years beginning after December 31, 
198 1. Section IO is effecti ve fo r the sale or other dispos ition of property after 
December 31. 1982 . Sections 13. 14 , and 15 areeffectiveforincomeearned 
after December 3 1. 198 1. Section 16 is effective for taxable years beginning 
after December 3 1. 198 1. Sections 17 and 18 are effecti ve for petitions fil ed 
after January 3 1. 1982. 

Sec. 8. House File No. 1872. Article I. Section 73. as enacted by the 1982 
Regular Session. is amended to read: 

Sec . 73 . !EFFECTI VE DATE.] 

Sections 2. 19 and 67 are effecti ve for taxable years beginning after De
cember 3 1, 1980. Sections 47, 5 1, 52. 53. 55 . 57. and 59 are effecti ve May I. 
1982. Sections 46 and 54 are effective for bankruptcy proceedings fil ed on or 
after October I . 1979 . Sections 12. 45. 50, 56. 58, 64 . 66 , and 68 are effecti ve 
the day after final enactment. Section 65 is effecti ve for claims based on rent 
paid in 1982 and subsequent year ·. The provisiorn, of section 42 requiring that 
non-game wildli fe des ignations be made on original returns is effecti ve fo r 
taxable years beginning after December 3 1. 1979. and claims based on rent 
paid in 1980 and subsequent years . and propert y taxes payable in 198 1 and 
subsequent years. Those provi ions of section 63 that re late to net operating 
lo-.s carrybacb are effecti ve the day after final enactment . The balance of 
section 63 is effecti ve for c laims based on rent paid in 1982 and succeeding 
years and propert y taxes payable in 1983 and succeeding years. The change in 
section I , clause (b)(2) is effective for fhe Silk 0f et-hef dispot,ition ctf propert)' 
aHef :kffle ~ ~ wxable years begi1111i11g <ifier December 3 1. 1982 . The rest 
of this article is effecti ve for taxable years beginning after December 3 1, 198 1. 

Sec. 9 . !HOMESTEAD CREDIT: REDUCTIONS. I 

The certifirntion of homestead credit f or taxes payable I 982 as shm ,·11 011 the 
abstract l~{ tm list.\ shall be reduced by $30,000.000 b,· the co111mi.1.1io11er of 
re1·e1111e a .1 Jolloll'S : 

(a ) $20,500,000 .1hall be subtrocted jiw11 the tow/ certi/trntio11.1 rela1111g w 
the county le1·1es: 

( b) $5,500.000 .1/wll be s11btracted fro 111 the tow/ certificotio11.1 relau11g to 
the city le1•ies: 

(c) $2, 000.000 shall be s11btracted/i·o111 the tote,/ certi/tcotio11 relating w the 
town le1·ies: and 
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( d) $2 ,000,000 shall be subtracted from the total certification relating to 
special taxing district levies . 

Each counry, each ciry, each town , and each special taxing district will 
receive a proportionate reduction from its original certification after the re
duction pursuant to section JO . 

Sec. 10. [ADDlTlO AL REDUCTION FOR COUNTIES CONTAlNlNG 
A FIRST CLASS CITY.] 

Bef ore reducing the original certification pursuant to section 9, the com
missioner shall reduce the certification f or Hennepin , Ram ey, and Sr . Louis 
counties. Hennepin counry shall be reduced by $ I , I 60 ,900; Ramsey county 
shall be reduced by $565 ,200; and St . Louis county shall be reduced by 
$273, 900 . These counties shall apply at least one-half of this aid reduction to 
reduce county administrative costs rather than to reduce services provided 
directly to the public . 

Sec. 11 . [HOMESTEAD CREDIT; PAYMENT.] 

The total amount of the appropriation from the general fund to the commis
sioner of revenue f or homestead credit payments f or taxes payable in 1982, 
including the amount appropriated to the commissioner of education pursuant 
to section 12 , shall not exceed $45 J ,600 ,000 . If the amount of homestead 
credit payable in 1982, following the reductions in sections 9 and JO exceeds 
$451 ,600 ,000, the amount in excess of $451 ,600,000 shall be proportionately 
reduced from the amounts due to each counry, special tax ing district , city, 
town and school district . 

The proportionate distribution will be made using the certifications after the 
reductions made pursuant to sections 9 and JO . 

Sec. 12. [273.1392] [PAYMENT; A IDS TO SCHOOL DISTRICTS.] 

The amounts of homestead credit under section 273. / 3, subdivisions 6, 7, 
and 14a; wetlands credit and reimbursement under section 273. //5; native 
prairie credit and reimbursement under section 273 . 116 ; attached machinery 
aid under section 273 .138; reimbursement under section 273. /39; and agri
cultural preserve credit under section 47 3H . IO . shall be certified to the de
partment of education by the department of revenue . The amounts so certified 
shall be paid according to the schedule f or payment of f oundation aids pursu
ant to section 124 .J I . The sum sufficient to make the payments required by this 
section is appropriated from the general fund to the commissioner of educa
tion . 

Sec. 13 . [REPEALER.] 

(a) Minnesota Statutes 198 1 Supplement, Section 290A .07, Subdivision 2. 
is repealed . 

(b) Laws /98 / , First Special Session , Chapter I . Article Ill . Section 3. 
Subdivision 6 , as amended by Laws 198 1, Third Special Session Chapter 2. 
Article IV, Section I 5 . is repealed . 

Sec. 14. [EFFECTIVE DATE. ] 

Section I is effective for taxes levied in 1982 and thereafter. payable in 
/ 983. and thereafter . Sections 2. 3 . and I 3. clause ( a). ore effective f or claims 
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based on rent paid in 1982 and thereafter , and property taxes payable in / 983 
and thereafter . Sections 4 , 5, and 6 are effective fo r sales occurring on or after 
May / , 1982.Sectionsl,8. 9. 10, II , /2,anc/13 . cla11se(b),areeffecti1·e the 
day after final enactment." 

Delete the title and insert : 

" A bill for an act relating to the financing of government in thi s state; 
reducing appropriations for the biennium ending June 30 . 1983, with certain 
conditions; imposing various cost-saving measures: authorizing collection of 
debts related to trunk highways: clarifying certain provisions fo r determination 
of cost of care at state hospitals: directing the commiss ioner of public welfare to 
promulgate rules; altering the method of charging for outpatient care: reduci ng 
employer and employee contributions to the Minnesota state retirement sys
tem: authori zing a certi fied state development company: mak ing certain 
changes in the small business finance agency to provide for small business 
loan : giving claims against estates of deceased patients preferred status: al
lowing certain claims against estates for medical assistance in some instances: 
altering the date on which certain property tax refunds are paid : maki ng tech
nical corrections: impos ing a tax on on-sales of liquor: delay ing the 60 percent 
exclusion on capital gains for individuals; reduci ng certain payments to gov
ernmental subdi visions: altering the payment date of ce11ain aids to school 
districts: imposing the sales tax on sa les of candy and soft drinks, cable telev i
sion services. and certain property transported outside Minnesota: appropriat
ing money; amending Minnesota Statutes 1980. Sections 16 1.20, by adding a 
subdivision; 246.50 . Subdivisions 5 and 6: 246.5 1; 246.53: 352.04. Subdivi
sions 2. as amended: and 3, as amended: 352.92. Subdi visions I , as amended: 
and 2, as amended; 362.5 1. Subdivision I: 362.53 . Subdivision 13: 487.39 . 
Subdivision I; 524. 3-805; Minnesota Statutes 198 1 Supplement. Sections 
246.5 1 I: 275.50. Subdi vision 2. as amended: 290A.07. Subdi visions 2a . and 
3: 297A.0 1. Subdi vision 3, as amended: 297A.25. Subdivision I. as amended: 
362.52, Subdivision 2: 5 10.05: 525. 145: Laws 198 1. Third Special Session 
Chapter 2, Article Ill. Section 22: House File No. 1872 . A11iclc I. Section 73: 
propm,ing new law coded in Minnesota Statutes. Chapters 273: 340: and 362: 
repealing Minnesota Statutes 198 1 Supplement. Sections 290A.07. Subdivi
sion 2: Laws 198 1. First Special Session. Chapter I , Artic le Ill. Section 3. 
Subdivision 6. as amended." 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Michael R. Sieben, Don Samuelson. Phyllis L. 
Kahn , Lyndon R. Carl son 

Senate Conferees: (Signed) Gera ld L. Willet. Gerry Sikorski. Will iam P. 
Luther. Timothy J . Penny. Steve Engler 

Mr. Johnson moved that the foregoing recommendations and Confe rence 
Committee Report on H.F. No. 2 190 be now adopted. and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. So 
the recommendations and Conference Committee Report were adopted. 

H.F. No. 2190 was read the third time. as amended by the Confere nce 
Committee. and placed on its rcpassage. 

The question was taken on the repassage of the bill . as amended by the 
Conference Committee. 
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The roll was called , and there were yeas 47 and nays 14, as follows: 

Tho e who voted in the affinnative were: 

Ashbach Engler Langseth Penny Stern 
Berg Frank Lantry Peterson.CC. tokowski 
Berglin Frederick Luther Peterson. R. W . Stumpf 
Bernhagen Frederickson Menning Pelly Taylor 
Chm1elewsk1 Hanson Merriam Purfeerst Waldorf 
Dahl Hughes Moe, D. M . Rued Wegener 
Davies Humphrey Moe, R. D. Schmitz Willet 
Davi Johnson Nelon Setzepfandt 
D1cklich Knoll Olhoft Sikor ki 
Dieterich Kronebusch Pehler Spear 

Those who voted in the negative were: 

Bang Bertram Lindgren Ramstad Solon 
Belanger Kamrath Peter on.D.L. Renneke U lland 
Benson Knut on Pill bury Sieloff 

So the bill , a amended by the Conference Commi ttee, was repa ed and it 
title was agreed to. 

MESSAGES FROM THE HOUSE - CO Tl UED 

Mr. Pre ident: 

l have the honor to in fonn you that the House ha repa ed House File o. 
1234, notwithstanding the veto of the Honorable Albert H. Quie, Governor of 
the State. 

There is herewith transmitted to the Senate: 

I . House File No. 1234: A bill for an act relating to employee and official 
of the state; clarifying certain hospital and medical benefits for retired or 
di abled state official and employee ; amending Minnesota Statutes 1980, 
Section 47 1.6 1, Subdivision 2a. 

2. Veto M essage of the Governor, dated March 18 , 1982 . 

3. The enrol led copy of Hou e File No. 1234 with all of the ignature of the 
officer of the Senate and the House but minus the signature of the Governor. 

Edward A . Burdick, Chief Clerk, House of Repre entatives 

Transmitted M arch 19, 1982 

March 18, 1982 
The Honorable Harry Sieben 
Speaker 
Minne ota House of Repre entati ve 

Dear Mr. Speaker: 

Attached, herewith , plea e find Hou e File No. 1234, which l am returning 
to you, unsigned. 

I t appear that the intent of the propo al is to make it poss ible for the State of 
Minnesota to grant certain paid medical insurance benefits to its retired em
ployees. However , the bill doe not specify a program or procedure on how this 
is to be accompl ished. 
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Sincerely. 

Albert H . Quie. Governor 

Mr. Spear moved that H .F. No. 1234 be now reconsidered and repassed. the 
objections of the Governor notwi thstanding. pursuant to Article IV , Section 
23, of the Constitution of the State of Minnesota . 

The question was taken on the adoption of the motion of Mr. Spear. 

The roll was ca lled, and there were yeas 59 and nays 2, as follows: 

Those who voted in the affirmative were: 

Ashbach 
Bang 
Belanger 
Ben,on 
Berg 
Berglin 
Bernhagen 
Benram 
Chm1ele~,1'1 
Dah l 
Davie, 
Dav,~ 

D1cl--ltch 
D1etench 
Engler 
Frank 
Frederick 
Fredencl-- ,on 
Han,on 
Hughe, 
Hu mphre} 
John,on 
Kamrath 
Knoll 

Kronebu,ch 
Lang,cth 
Lantry 
Lindgren 
Luther 
Menning 
Merriam 

1oe. D M 
Moe. R D 

ch on 
Olhoft 
Pehler 

Penny 
Petcr,on.C C 
Peter,on.D L 
Petcr,on. R W 
Petty 
Purfeer,t 
Ra1mtad 
Rennel--e 
Rued 
Schmtt7 
Sctzepfandt 
Sieloff 

M essrs. Knutson and Pillsbury voted in the negative. 

S11'or,1'1 
Solon 
Spear 
Stem 
Stol--ow,k1 
Stump! 
Taylor 

I land 
Waldorf 
Wegener 
Willet 

The motion prevailed . So the bill was repassed and i ts title agreed to. the 
objections of the Governor to the contrary notwithstanding. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to inform you that the House has repas ed House File No. 
1726, notwithstanding the veto of the Honorable Albert H . Qu1e. Governor of 
the State. 

There is herewith transmitted to the Senate: 

I . House File No. 1726: A bill for an act relating to education; removing the 
commis ioner of education from the state university board and as secretary of 
the board; allowing teachers at a community college or state university to 
accrue seniori ty during a leave o f absence; amending Minnesota Statutes 1980. 
Sections 136. 12, Subdivision I ; 136. 13; and 136.88, Subdivision 5. 

2. Veto M essage of the Governor. dated March 18, 1982. 

3. The enrolled copy of House File o . 1726 wi th al l of the <; ignatures of the 
officers of the Senate and the House but minus the signature or the Governor. 

Edward A . Burdick . Chief Clerk. House of Representatives 

Transmitted March 19. 1982 

March 18, 1982 
The Honorable Harry A . Sieben 
Speaker or the Hou!>c of Repre!>entativcs 

Dear Mr. Speaker: 

Returned to you herewith plea<,e fi nd Hou,c File o. 1726. I !>trongl) 
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believe that the Commissioner of Education hould remain as a member of the 
State University Board , and am therefore vetoing thi piece of legis lation . 

The Commis ioner , as the spokesman for elementary and econdary educa
tion in Minne ota, provide direct communication of behalf of that egment of 
our educational system to the Board dwing its deliberations and decision
making proces es. The input which the Commissioner i able to provide by hi 
presence on the State Univer ity Board can be important in developing educa
tional policy for the State. 

I recognize that the number of elementary and secondary teacher which is 
currently being trained at our State universities is declining. However, I also 
believe that there wi ll be a time in the future when the need for teachers in our 
schools will increase. 

I have no objection to the provisions contained in Section 3 of the bill. 
However , I feel o strongly that the Cammi ioner of Education should remain 
on the State Univer ity Board that I feel compelled to veto this legi lation. 

Sincerely , 

Albert H . Quie, Governor 

Mr. Taylor moved that H .F. No. 1726 be now recon idered and repa sed, 
the objections of the Governor notwithstanding, pursuant to Article IV , Sec
tion 23 , of the Con titution of the State of Minnesota. 

The que tion was taken on the motion of Mr. Taylor. 

The roll was called , and there were yea 54 and nays 3, a follows: 

Those who voted in the affirmative were: 

A hbach 
Bang 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Dahl 
Davies 
Davis 

Dtcklich 
Engler 
Frank 
Frederickson 
Hanson 
Hughes 
Humphrey 
Johnson 
Kamrath 
Knoll 
Knutson 

Lang eth 
Lantry 
Lindgren 
Luther 
Menning 
Moe, D. M . 
Moe, R. D. 

elson 
Olhoft 
Pehler 
Penny 

Peterson.CC. 
Peterson.D L 
Peterson,R W . 
Petty 
Pillsbury 
Purfeerst 
Ramstad 
Rennekc 
Schmitz 
Setzepfandt 
Sieloff 

Stkor\ k t 
Spear 
Stem 
Stokowskt 
Stumpf 
Taylor 
U lland 
Waldorf 
Wegener 
Wi llet 

Mr. Dieterich, Mr . Kronebusch and Mr. Rued voted in the negative. 

The motion prevailed . So the bill was repassed and its title agreed to, the 
objection of the Governor to the contrary notwithstanding. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. Pre ident: 

I have the honor to announce the pas age by the Hou e of the following 
Senate File, herewith returned: S.F. No. 2169. 

Edward A . Burdick , Chief Clerk , Hou e of Representatives 

Returned M arch 19, 1982 

Mr. Pre ident : 
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I have the honor to announce the adoption by the House of the following 
Senate Concurrent Resolution, herewith returned: 

Senate Concurrent Resolution No. 13: A Senate concurrent resolution relat
ing to the delivery of bill s to the governor after final adjournment. 

Edward A. Burdick, Chief Clerk . House of Representatives 

Returned M arch 19. 1982 

Without objection. the Senate reverted to the Order of Business of M otions 
and Resolutions. 

MOTIONS AND RESOLUTIONS 

CONFIRMATION 

M r. Wegener moved that the report from the Committee on Local Govern
ment and Urban Affairs. reported M arch 3. 1982, pertaining to appointments, 
be taken from the table. The motion prevailed . 

Mr. W egener moved that the foregoing report be now adopted . The motion 
prevailed . 

Mr. W egener moved that in accordance wi th the report from the Committee 
on Local Government and Urban Affairs. reported M arch 3. 1982, the Senate, 
having given its advice. do now consent to and confirm the appointment of : 

MINNESOTA MUNICIPAL BOARD 

Kenneth Sette, Route 3, Box 105 , Owatonna, Steele County , effecti ve 
September 15. 198 1, for a term expiring September 15, 1987. 

The motion prevailed . So the appointment was confirmed . 

CONFIRMATION 

Mr. Humphrey moved that the report from the Committee on Energy and 
Housing. reported M arch 5. 1982. pertaining to appointment , be taken from 
the table. The motion prevailed. 

M r . Humphrey moved that the foregoing report be now adopted.The motion 
prevailed . 

Mr. Humphrey moved that in accordance with the report from the Commit
tee on Energy and Housing, reported M arch 5. 1982, the Senate. having given 
its advice. do now consent to and confirm the appointments of: 

MINNESOTA HOUSING FINANCE AGENCY 

Demetrius G. Jelatis. 11 6 1 Oak Street. Red Wing. Goodhue County. effec
ti ve Jul y I . 198 1, for a term expiring the first M onday in January . 1983. 

J. M ark Wedel. 5 15 Si xth Avenue SE. Aitkin . Aitkin County, effecti ve Jul y 
I , 198 1. for a term expiring the first M onday in January. 1985. 

The motion prevailed . So the appointments were confirmed . 

CONFIRMATIO 
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Mr. Schmitz moved that the report from the Committee on Veteran ' Af
fair , reported M arch 5, 1982 , pertaining to appointments, be taken from the 
table. The motion prevailed. 

Mr. Schmitz moved that the foregoing report be now adopted. The motion 
prevailed. 

Mr. Schmitz moved that in accordance with the report from the Committee 
on Veterans' Affair , reported March 5, 1982 , the Senate, having given its 
advice , do now consent to and confirm the appointment of: 

DEPARTMENT OF VETERA S' AFFAIRS 

COMMISSIONER 

Jame H . M ain , 1575 Cre t Drive, Chaska, Carver County, effective March 
2, 1982, for a term expiring the first M onday in January , 1983. 

The motion prevailed . So the appointment was confirmed . 

CONFIRMATION 

Mr. Solon moved that the report from the Committee on Health , Wel fare 
and Corrections, reported M arch 5, 1982, pertaining to appointments, be taken 
from the table. The motion prevailed. 

Mr. Solon moved that the foregoing report be now adopted . The motion 
prevailed. 

Mr. Solon moved that in accordance with the report from the Committee on 
Health , Wel fare and Corrections, reported M arch 5, 1982, the Senate, having 
given its advice, do now con ent to and confirm the appointments of: 

GILLETTE HOS PIT AL BOARD 

Barbara H . Flanigan, 2405 Sheridan A venue South, Minneapol i~. Hennepin 
County , effecti ve June 11 , 198 1, for a term expir ing the first Monday in 
January , 1985. 

Dr . James Hou e, 1895 Gluek Lane, Ro eville, Ramsey County . effective 
June 11 , 198 1, for a term expiring the fir t M onday in January, 1983. 

Geoffrey L. K aufmann , 632 Como Avenue, St. Paul , Ramsey County. 
effecti ve June 11 , 198 1, for a term expiring the fi rst Monday in January. 1985 . 

The motion prevailed. So the appointment were confirmed. 

CONFIRMATION 

Mr. Chmielew ki moved that the report from the Commi ttee on employ
ment , reported M arch 5, 1982, pertaining to appoin tment~, be taken from the 
table. The motion prevailed. 

Mr. Chmielew ki moved that the foregoing report be now adopted. The 
motion prevailed. 

Mr. Chmielewski moved that in accordance with the report from the Com
mittee on Employment. reported M arch 5, 1982. the Senate, having given its 
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advice, do now consent to and confirm the appointment of: 

DEPARTMENT OF LABOR AND INDUSTRY 
COMMISSIONER 

[91ST DAY 

Russell Bruce Swanson, 995 Cliff Road. Eagan , Dakota County . effecti ve 
July 11 , 198 1, for a term expiring the first M onday in January, 1983 . 

The motion prevailed . So the appointment was confirmed. 

CONFIRMATION 

Mr. Chmielewski moved that the report from the Committee on Employ
ment. reported M arch 5, 1982. pertain ing to appointments, be taken from the 
table. The motion prevailed . 

Mr. Chmielewski moved that the foregoing report be now adopted. The 
motion prevailed . 

Mr. Chmielewski moved that in accordance w ith the report from the Com
mittee on Employment , reported M arch 5, 1982 . the Senate. having given its 
advice, do now consent to and confirm the appointment of: 

WORKERS' COMPENSATION COURT OF APPEALS 

Leigh J. Gard , Route 2. Box 263G, L akeville, Dakota County, effecti ve July 
I , 198 1. for a term expiring June 30. 1987 . 

The motion prevailed . So the appointment was confirmed. 

CONFIRMATION 

Mr. Humphrey moved that the report from the Committee on Energy and 
Housing. reported March 5. 1982. pertaining to appointments. be taken from 
the table. The motion prevailed . 

Mr. Humphrey moved that the foregoing report be now adopted .The motion 
prevailed. 

Mr. Humphrey moved that in accordance with the report from the Commit 
tee on Energy and Housing, reported March 5, 1982, the Senate, having given 
its advice. do now consent to and confirm the appointments of: 

ENERGY POLICY DEVELOPMENT COUNCIL 

Vernon D . Albertson, 3 103 A sbury A venue. St. Paul. Ramsey County . 
effecti ve November 16. 198 1. for a term expiring June 30 . 1983. or the first 
M onday in January . 1985, if the Council is continued. 

Terry M . Anderson, 5809 Chastek Way, Minnetonka. Hennepin County. 
effective November 16. 198 1, for a term expiring June 30 . 1983. or the f in,t 
M onday in January. 1985, i f the Council is continued. 

Delbert F. Anderson. RR 2. Box 57, Starbuck, Pope County. effecti ve 
November I 6, 198 1. for a term expiring June 30 , 1983 . or the first M onday in 
January, 1985, i f the Council is continued. 

Jame~ A . Boerboom. RR 2, Cottonwood, Lyon County . effecti ve No-
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vember 16, 1981, for a term expiring the first Monday in January, 1983. 

Roland W . Comstock , 71 Mackubin Street , St. Paul , Ramsey County , ef
fective November 16, 1981 , for a term expiring the first Monday in January, 
1983. 

Pat Enz, 728 West 4th Street , Red Wing, Goodhue County, effective No
vember 16, 1981 , for a term expiring June 30, 1983, or the first Monday in 
January , 1985, if the Council is continued . 

Brian B. Ettesvold , 2522 Brenner , Ro eville, Ramsey County , effective 
November 16, 1981, for a term expiring June 30, 1983, or the fir t Monday in 
January, 1985 , if the Council is continued . 

Todd L. Parchman , 2 10 West Grant, Minneapolis, Hennepin County, ef
fective November 16, 1981 , for a term expiring June 30, 1983, or the first 
Monday in January, 1985, if the Council is continued. 

Phillip M . Parsons, RR I , Northfield , Rice County, effective November 16, 
1981 , for a term expiring the first Monday in January , 1983 . 

Douglas C. Pratt , 22353 Peabody Trail , Scandia, Washington County, ef
fective November 16, 1981 , for a term expiring the first Monday in January, 
1983 . 

Raymond P. Ring, 2522 Marshall Street NE, Minneapolis, Hennepin 
County , effective November 16 , 1981, for a term expiring the first Monday in 
January , I 983 . 

Eugene A . Schroedermeier , 7 130 Green Ridge Drive, Eden Prairie, Henne
pin County , effective November 16 , 1981 , for a term expiring the first Mon
day in January , 1983. 

J. Robert Srryder, Route I , Box 246Z , Waconia, Carver County, effective 
November 16, 198 l , for a te1m expiring June 30, 1983, or the first Monday in 
January, 1985, if the Counci l is continued . 

Joseph A . Vumbaco, 33 14 2nd Avenue East , Hibbing, St. Louis County, 
effecti ve November 16, 1981 , for a term expiring June 30, 1983, or the first 
Monday in January , I 985, if the Council is continued . 

Mary Williams, 2432 Humboldt Avenue South , Minneapolis, Hennepin 
County, effective November 16 , 198 l , for a term expiring the first Monday in 
January , 1983. 

The motion prevailed. So the appointments were confirmed. 

CONFIRMA TIO 

Mr. Hughes moved that the report from the Committee on Education, 
reported March 12, 1982, pertaining to appointments, with the exception of 
the report pertaining to the Commis ioner of Education, be taken from the 
table. The motion prevailed . 

Mr. Hughes moved that the foregoing reports be now adopted . The motion 
preva iled . 

Mr. Hughe moved that in accordance with the reports from the Committee 
on Education, reported March 12, 1982, the Senate, having given its advice , 



5632 JOURNAL OF THE SENATE [9 1ST DAY 

do now consent to and confirm the appointments of: 

COUNCIL O QUALITY EDUCATION 

Anna F. Barker, 8 129 Hemingway Avenue South. Cottage Grove. Wash
ington County, effecti ve May 6, 198 1, for a term expiring the fi rst Monday in 
January. 1985. 

Moira Boyne Rummel. 4 105 Linden Hills Blvd ., Minneapolis. Hennepin 
County, effecti ve May 6, 198 1. for a term expiring the first Monday in Jan
uary, 1985. 

MIN ESOTA HIGHER EDUCATION COORDINATING BOARD 

Archie Chelseth. 509 Chestnut Street, Cloquet. Carlton County. effecti ve 
June 22, 198 1. for a term ex piring the first Monday in January, 1985. 

Douglas H. Sillers, Route 2. Moorhead, Clay County, effecti ve June 22. 
198 1, for a term expiring the first Monday in January, 1985. 

Gretchen Tay lor, 625 Owatonna Street. Mankato, Blue Eanh County. ef
fec ti ve June 22, 198 1. for a term expiring the first Monday in January, 1985. 

Anhur F. Gillen, 8 Chickadee Lane, Nonh Oaks, Ramsey County. effecti ve 
February 16, 1982, for a term expiring the first Monday in January. 1986. 

Robe11 W. Hatch, 2330 West Lake of the Isle~ Blvd ., Minneapolis, Henne
pin County. effective February 16. 1982, fo r a term expiring the first Monday 
in January. 1986. 

Ml NESOTA HIGHER EDUCATION FACILITIES AUTHORITY 

Leonard J . Rogge . 2237 Ri verwood Place , St. Paul . Ram~ey County. ef
fecti ve May 6. 198 1. for a term expiring the first Monday in January, 198-+ . 

Herbert M. Ste liner. Jr . . 208 2nd A venue N. W .. Kas~on. Dodge County. 
effective May 6. 198 1. for a term ex piring the first Monday in January. 1984. 

Peter H. Seed. 7923 Jamaca Avenue Nonh . Still water. Washington County, 
effective January 4 . 1982, for a term expiring the fir<,t Monday in January. 
1986. 

STATE BOARD FOR COMMUNITY COLLEGES 

Elna II . Ponto, Box 235, Route I , Alben Lea, Freeborn County. effecti ve 
May 29, 1980, for a term expiring the first Monday in January. 1984. 

John Edel. Jr., 2250 Dellridge. St. Paul , Ramsey County. effecti ve Jul) I . 
198 1. for a term expiring the first Monday in January, 1983. 

Toyse A. Kyle, 3244 Valley Ridge Dnve . Eagan, Dakota County. effecti ve 
July I , 198 1, for a term expiring the first Monday in January. 1985. 

Sung Won Son. 2380 Cavel! Avenue 011h , Golden Valley. Hennepm 
County, effecti ve July I . 198 1, for a term expiring the first Monday In Jan
uary. 1985. 

ST ATE BOARD OF EDUCATION 
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M argaret W . Marvin , Box 100, Warroad, Roseau County, effecti ve M ay 
12, 1980, for a term expiring the first Monday in January , 1984. 

William J. Ridley, 1562 Portland , St. Paul , Ramsey County , effecti ve June 
16, 1980, for a term expiring the first Monday in January , 1984. 

Beverly J. Carpenter, 13 I 9 Ea t 94th Street. Bloomington, Hennepin 
County, effective M arch I 0, 198 1, for a term expiring the first Monday in 
January , 1985 . 

Louis R. Smerling, 2552 W. Lake of the l le Blvd., Minneapolis, Henne
pin County, effective March I 0, 198 1, for a term expiring the fir t M onday in 
January , I 985 . 

M arilyn Witty, 521 S. Minneota Ave., P.O. Box 117, St. Peter, Nicollet 
County, effective March I 0, 1981, for a term expiring the first Monday in 
January, 1985. 

Henry J. Bromelkamp, 2304 Lenwood Drive S.W ., Roche ter, Olmsted 
County, effective March 8, 1982, for a term expiring the first M onday in 
January, 1983. 

Erling 0 . Johnson, 832 Eastwood Lane, Anoka , Anoka County, effective 
M arch 8, 1982, for a term expiring the first M onday in January, 1986. 

Ruth A . M yers, 1006 East 2nd Street , Duluth , St. Loui County, effecti ve 
March 8, 1982, for a term expiring the first M onday in January, 1983 . 

ST A TE UNIVERSITY BOARD 

Chri tine P. Fritsche, Route 4, Box 79 , M ar hall , Lyon County, effect ive 
September 15, 1981, for a term expiring the first M onday in January , 1985. 

Bernard A . Miller , RR 8, Box 47 1, Bemidji , Beltrami County, effecti ve 
January 6, 1982, for a term expiring the first M onday in January, 1986. 

Elizabeth A . Pegue , 27 ord Circle Road, North Oak , Ram ey County, 
effective January 6, 1982, for a term expiring the first M onday in January , 
1986. 

The motion prevailed . So the appointments were confirmed. 

CONFIRMATION 

Mr. Luther, for Mr. M erriam, moved that the report from the Committee on 
Agriculture and Natural Resource , reported M arch I 0, 1982, pertaining to 
appointment , be taken from the table. The motion prevailed. 

M r. Luther, for Mr. M erriam. moved that the foregoing report be now 
adopted. The motion prevailed . 

Mr. Luther, for Mr. Merriam, moved that in accordance wi th the report 
from the Committee on Agriculture and Natural Re ources, reported March 
I 0, 1982, the Senate, having given it advice, do now consent to and confirm 
the appointments of : 

STATE SOIL A D WATER CO SERVATION BOARD 

Glen L. Brown, 95 14 K imbro Avenue South. Cottage Grove. Washington 
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County, effecti ve August 3, I 98 I , for a term expnng the first Monday in 
January, 1983. 

William H. Bryson, RR 2, Box 173F, Alden, Freeborn County, effecti ve 
June I 8, I 98 I , for a term expiring the first Monday in January, I 983. 

Walfred Bernhardson, Route 2, Ada, Norman County, effective June 18, 
I 98 I , for a term expiring the fi n,! Monday in January, I 985. 

Ru sell L. Ruud , RR 2, Box 232, Palisade, Aitkin County, effecti ve June 
18, 198 1, for a term expiring the first Monday in January, 1985. 

MI ESOT A WATER RESOURCES BOARD 

Duane R. Ekman, Route I , Argyle, Marshall County, effecti ve January 4 . 
I 982, for a term expiring the first Monday in January, 1986. 

BOARD OF ANIMAL HEALTH 

Kenneth E. eeser. Route I . St. Cloud , Benton County. effective January 
4, I 982, for a term expi ri ng the fi rst Monday in January, 1986. 

C. H. Contag . I 6 South Broadway, New Ulm, Brown County, effecti ve Ju ly 
I , 198 1, fo r a term expiring the first Monday in January, 1985. 

The motion prevailed . So the appointments were confirmed. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mrs. Kronebusch moved that her name be stricken as a co-author to S. F. No. 
174 1. The motion prevailed . 

Mr. Moe, R.D. introduced-

Senate Resolution No. 89: A Senate resolution relating to the appointment of 
a committee to notify the House of Representati ves the Senate is about to 
adjourn sine die. 

BE IT RESOLVED, by the Senate: 

That a committee of three members be appointed by the Pres ident of the 
Senate to advise the Hou e of Representati ves that the Senate is about to 
adjourn sine die and ascertain if there is any business pending. 

Mr. Moe, R. D. moved the adoption of the foregoing resolution. The motion 
prevailed . So the resolution was adopted. 

APPOINTMENTS 

The President made the following appointments pun,uant to Senate Resolu
tion No . 89: 

Messrs. Moe, D.M.; Peterson. D.L. and Knoll . 

Mr. Moe, R.D. introduced-

Senate Resolution No. 90: A Senate resolution relating to the appointment of 
a committee to notify the Governor the Senate is about to adjourn sine die. 
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BE IT RESOLVED, by the Senate: 

That the President of the Senate appoint a committee of f ive members to wait 
upon The Honorable Albert H. Quie, Governor of the State of Minnesota, and 
notify him that the Senate i ready to adjourn sine die and determine whether or 
not he ha any message for the Minne ota State Senate. 

Mr. M oe, R.D . moved the adoption of the foregoing resolution. The motion 
prevailed. So the resolution wa adopted. 

APPOINTMENTS 

The Pre ident made the following appointment pursuant to Senate Resolu
tion No. 90: 

Me r . M erriam, Pillsbury, Bang, Han on and Stem . 

CALL OF THE SENATE 

Mr. M oe, R.D . imposed a ca ll of the Senate for the balance of the evening' 
proceedings. The Sergeant at Arm was instructed to bring in the absent mem
ber . 

RECESS 

Mr. M oe, R.D . moved that the Senate do now recess subject to the call of the 
Pre ident. The motion prevai led. 

After a brief recess, the President cal led the Senate to order. 

Without objection, the Senate reverted to the Order of Busincs of M essages 
From the House 

MESSAGES FROM THE HOUSE 

Mr. Pre ident: 

I have the honor to announce that the House has adopted the recommenda
tion and report of the Conference Committee on House File No. 1220 and 
repassed aid bill in accordance with the report of the Committee, so adopted. 

House File No. 1220 i herewith transmitted to the Senate. 

Edward A . Burdick , Chief Clerk , House of Representatives 

T ransmitted M arch 19, 1982 

CO FERE CE COMMITTEE REPORT ON H.F. NO. 1220 

A bi ll for an act relating to unemployment compen ation; clarifying that 
quitting work due to sexual haras ment does not result in benefi t disqual ifica
tion; amending Minnesota Statute 1980 , Section 268 .09 , Subdivision I. 

The Honorable Harry A . Sieben, Jr. 
Speaker of the House of Representati ve 

The Honorable Jack Davie 
Pre ident of the Senate 

M arch 19, 1982 
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We, the under~igned conferee~ for H.F. o. 1220, report that we have 
agreed upon the item~ in d1~pute and recommend a~ follows: 

That the House accede to the Senate amendments and that H .F. No. 1220 be 
further amended as follows: 

Amend the amendment placed on H.F. No. I 220 by the Committee on Rules 
and Adminiwation . adopted by the Senate March 12. 1982. a~ follow!I : 

Page I, after line 8, in~ert : 

"Section I. I 176A.01 I I DEFINITIONS. I 

S11bd11·isio11 I . I APPLICATION . I For the purpose of sectio11 .1 I to 14 the 
terms defined in thi.1 .1ect10n lw1·e the 111eC111ings gi1·e11 them. 

Subd. 2. I BOARD. I ·'Board' · 111ea11s the board of director.\ of the Minne
sota 11·orl-_ ers • compe11sC1tio11 i11.111u111ce corporC1tion. 

S11bcl . 3 . !CORPORATION.I ' 'Corporation '' 111ea11.1 the Minnesota 
ll'Orker.1' co111pensatio11 insurance corporation. 

Subd. 4 . I FUND . I '· F1111d" 111ea11.1 the ll'orkers • co111pe11satio11 insurance 
fund e.1wbl,shed pur.1110111 to .1ec11on I I . 

Subd. 5 . I MANAGER . I • 'Manap,er'' means the chief e.rernti1•e officer of the 
M innesotll ll'Orkers' co111pensatw11 111s1trc111ce corporation . 

Sec. 2. I 176A.021 ICREATIO OF CORPORATIO BOARD OF 
DIRECTORS .] 

S11bdi1·isio11 I. I CREATION. J The Minnesota 11·orkers' co111pe11.rntio11 1n
s11ra11ce corporation is crellted as Cl nonprofit. p11hlic corporcttion. 

Subd. 2. I BOARD OF DIRECTORS . I The corporation shall be cu/minis
tered C111d controlled by a boC1rd of directors consisting of six me111bers ap
pointed by the gm·em or ll'ith the C1ch-ice and consent of the se11C1te . Each boa rel 
me111her shall ser1·efor Cl ter111 of six yeC1rs and shall hold office until Cl successor 
is appointed and qualifies. 

Thefir.11 members llppointed shC1II sen ·e ter111s ll'l11ch shall expire asfolloll's: 
1woo11Ja1111ary7. 1985: Moon}C11111C1r_,·5. 1987:a11d/l\'0011 JC111 11ary3. 1989 . 

The board shall a111111C1ll_r elect Cl chain11c111fro111 C1111011g its 111embers and 111ar 
elect other officers CIS it deems necessary . 

Compensation of board members, re11101·al of members and fillinp, of 1·aca11 -
cies shall be as prm·ided for state boards in section 15 .0575. 

Neither the boC1rd, any of its me111bers, nor Cln_\' qfficer or employee of the 
fund shall be held liable in Cl personal capacity for any act performed or 
obligation incurred in connection 11•ith the l1d111i11 i.1tratio11. 111a1wp,ement or 
operation of the corporation. 

Sec. 3. [176A.031 IGE ERAL POWERS .] 

For the purpose qf carrying 0111 the specific po11'ers granted to the board 
pursuant to sections l to 14 the boC1rd may exercise the folloll'ing powers: 

(a) It may sue and be sued: 

(b) It may ha1·e a sell/ and alter it at ll'ill: 
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( c) It may adopt , amend and repeal bylaws, rules and procedures relating to 
its operation; 

(d) It may enter into contracts ; 

(e) It may in its own name rent, lease, buy or sell property or construct or 
repair buildings necessary to provide space for its operations; and 

(j) It may hire employees and set their compensation . 

Sec. 4. I 176A .04J [MEMBER OF RATING AND REINSURANCE AS
SOCIATIONS.] 

Effective January I , 1985, the board shall be a member of a data sen•ice 
organization and the workers' compensation reinsurance association . 

Sec. 5. [ 176A.05J [TREATMENT AS STATE AGENCY .] 

Subdivision I . [EXEMPTIONS.] The corporation and the board are exempt 
from the following provisions applicable to other state agencies and boards: 

( a) Ru/emaking and contested case procedures pursuant to sections 15 .041 
to 15.05 1; 

(b) Civil service and public employee bargaining provisions of chapters 43A 
and 179 ; and 

( c) All provisions of chapters 16 and J 6A. 

Subd. 2. [ECONOMIC INTEREST DISCLOSURE.] Members of the board 
and the manager shall fi le statements of economic interest with the ethical 
practices board as provided in section /0A.09 . 

Sec. 6. [ 176A .06] [MANAGER.) 

Subdivision I . [APPOINTMENT. I The board shall appoint a manager who 
shall be responsible for the day-to-day operation of the corporation . The 
manager shall have proven successful experience as an executive at the general 
management level . The compensation of the manager shall be set by the board. 
The manager may be removed at the pleasure of the board. 

Subd. 2. [BOND.] The manager shall be bonded in an amount and with 
sureties as approved by the board. The manager shall file the bond with the 
secretary of state. The premium for the bond shall be paid out of the fund. 

Subd. 3. [POWERS .] The board may delegate any of its general or specific 
powers to the manager subject to the direction and approval of the board. 

Sec. 7. [ I 76A.07] [ADMINISTRATION OF STATE CLA IMS.] 

Subdivision I . [PAYM ENT BY BOARD.] Beginning July I . 1983. the 
board shall administer all claims for compensation of state employees under 
chapter 176, including claims in which the loss was inrnrred or reported 
before July I , J 983 . The prol'isions of chapter 176 apply to claims adminis
tered under this subdil'isio11 . For the purpose of chapter 176 the board shall be 
treated as the insurer of state employees and the state agency or departmelll 
employing a claimant shall be considered the employer . Compensation due on 
stale claims adminislered pursuan1 10 1his subdivision shall be paid from 1he 
slate compensation revolving accou111 upon warran1s prepared by 1he board 
and submiued 10 1he s1a1e lreasurer. 
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Subd . 2. !REIMBURSEMENT BY AGENCIES . I The age11c ie.1 one/ cle
part111e11ts of the .\ tale shall r eimburse the hoard fo r all claims puid to their 
employees pursuant to suhdi1•ision 1 . At the encl of each cale11clar quarter . 1he 
board shal/ 1101if\' each agenc_,. one/ depar1111e111 of 1he I0 Ial 0111011111 due under 
this suhcli1·isio 11 . The age11n· or depart111e111 shall pm· 1he w11owIt due 11•iIhin l.J 
day.1 of r eceipl of 1hi.1 nolice. All w11ou11I.I paid to 1he board shed/ he cleposi1ed 
in 1he slule co111pe11.rntio11 r evofri11g acco1111I . 

Sec . 8. I I76A .08 i I INSURANCE OF STATE LIABILITY . I 

Subcli1·i .1io11 1 . !POWERS A D DUTI ES . I B eg11111ing January 1. 1985. Ihe 
ho(lrd sh(l l/ 111.I1ire the li(lb ilirY of the .It<lle 10 p(ly 11·o rkers · co111pe11.\0I io 11 cl(l i 111.1 
under chapter 176 for all losses incurred 0 11 and (/{fer Jw111ur_,. I. 1985 . Till' 

board 111ay e., erci.1e all p o ll'ers neceSS(lr\' and co111·e11ie11t IO C(IJT\' 0 111 !he clutie.1 
of an insurer under chapter 176 11·ith r esp ect 10 .\late claims. Not /(l(er Iha11 Jul_, 
I . 198../ . the bo(lrc/ shed/ adopl by/(111 '.1 u11cl p rocedures f or i1.1 op eraIw 11 in 
cluding Ihef o r111 (!{ po lic ies of insurance 11•hich ll'il! he issued 10 .\W/e agencie.1 
and dep urt111e111.1. 

Suhd . 2 . I PREMIUMS: DETERMINATION A D PAYMENT.] Not later 
th(ln July I of e(lch year . beginnint: m t July I . 198.J . the board .\ h(l/1 cleten11i11e 
an e11111u(I/ insurance p re111i11111 for (I I/ .IWte depurt111e11t.1 (//Id (lgenci e.1 11·hich i.1 
(ldequ(l /e to insure !he ll'Orker s· compen.\lltion /o .1.1e.1 incurred b,· the (lge11c ies 
a nd depar1111e111s dur ing the next fiscal year . The premiu111 shed/ be calc11/(l(ed 
in accordance ll'ith ll'o rkers· compensalion i11.111rw1ce ra les al!o ll'ecl under 
ch(lpter 79 o r rotes otherll'ise eswhlishecl (ICCOrding to !a ll' . The pre111iu111 shall 
be s1({ficie11I to pay the op erating expenses of 1he board during the fi.1rn/ yeur 
and to eswblish (ldequale r esen ·es f o r the full p(lyme11I of l osses 111c11rrecl 
duri ng the .ftsc(I/ year as pa,·111e11I heco111e.1 clue in the future. The pre111i11111.1 
shall include wI experience roting o r r eIro.1p ccti1·c roting p/(111 ll'hich 1.1 ap 
p r m·ed hy the 11•orkers' co111pe11.w ticm r (l t i ng as.10ciationfor use b,· it.\ 111e111her.1 
and ll'hich is appro 1·ecl by Ihe board and 1he co111mi.1sioner of (ld111inistrot1011 . 

The p r e111iu111for e(lch d epa rt111 ent or (lge11cy .1/wll he sep(lrotely rnlrnlated if 
the premium is c r edible . /11 ore/er to p ro1·icle.fcn· co11ti11u011.1 (ICCou11tah i lu_,. of 
c/(li111s exp erience for each agency and depart111c11t . the board sh(l /1 , .f<Jr those 
agenc ies and dep(lrl111enIs ll'ithou1 (I separotely calculated pre111iu111 . de1·i.1e u 
method .for allocuti11g the cost of the a11n1wl pre111i11111 (/11/0 llg tho.1e agenc ie.1 
and departments. Eoch state agency and depun111e11t sh<dl pay its (////11wl 
premium or a/location ofpre111i11111 in od\'(/nce to 1he board ll'itlti11 14 clm ·.1 af ter 
the begin11 i 11t: <!f the.fisc(I/ year to which the premium applies . Pre111111111.1 puul 
pursua11I to this subdi1·i sio11 sho/1 he d epm i1ed in o separme swte cla i111.1 
(ICcount in the ll'Orker s· co111pem(l(ion i11sur w1ce.fi111(/ . 

Subel. 3 . [PAYMENT OF INSURED CLAIMS . I A ll clai111.1 in.111red 1111der 
this section ll'hich the board determines to be due under chapter 176 o r ll'l11ch If 
agr ees or is order ed to p(ly pursuant to any proceeding under thot chap/er .1/wll 
be paid .from the separate .Hate clo i 111.1 acco1111t in the ll'Orker~ • co111pe11.I01to11 
insurance J i111d 011d may 1101 be poid/r o111 (111_, . other a,I sets of the f und. 

Subd . 4 . IPA YMENT OF OUTSTANDING STATE CLAIMS. I The bourd 
shall continue pay111e11t of state 11 •orkers· co111pe11sation losses incurred be.fore 
January I , 1985. pursuant to the prm·isions c!f seclion 7. 

Subd . 5. I LIABILITY OF STATE. I In the eI·ent rlwt funds are ins11/f icie11t 
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to pay any workers' compensation claim which is due to a state employee as 
provided in sections 7 and 8 the board shall prepare a warrant.for the amount 
due and present it to the commissioner of .finance 1Vho shall pay the amount 
.from any unencumbered balance in the ienera/ fund. 

Sec. 9. J 176A.09J [STUDY OF STATE CLAIMS EXPERIENCE.] 

The board shall analyze the workers' compensation claims experience of 
state agencies and departments during the jil'e calendar years ending De
cember 3 1, 1983 in order to determine actuarially sound premiums for insur
ance policies issued to state agencies and departments pursuant to section 8 . 
subdivisions I to 3 . 

The board shall also determine the total estimated inrnrred workers' com
pensation losses of the state that are outstanding as of January I. /985. and 
shall formulate a plan for the full funding of reserves necessa,y to pay those 
losses. Not later than November I, 1984, the board shall submit this plan to the 
legislature for its consideration . 

This section is repealed January I , 1985 . 

Sec. 10. [176A . I0J [AUTHORITY TO INSURE OTHER EMPLOYERS.] 

Subdivision I . [POWERS .] Beginning January I , /985, the board may 
insure any public or private employer against liabiliry .for 11•orker • compensa
tion claims of their employees under chapter 176 . The board may exercise all 
powers necessary and convenient to conduct a ll'Orkers' compensation insur
ance operation . The board shall adopt bylaws and operating procedures f or 
the conduct of its insurance operation . 

Subd. 2. [SUBJECT TO LICENSING AND REGULATION. I The board 
shall not begin operations as an insurer under this section until it has met the 
requirements of chapter 60A.for licensing of a stock company writing workers' 
compensation insurance. Sections I to 14 shall be considered the certificate of 
incorporation of the board. Except as provided in section 12, subdivision I , 
the insurance operations of the board are subject to all of the prm•isions of 
chapters 60A and 608 . The commissioner of insurance has the same powers 
with respect to the board as he has ll'ith respect to a pril'ate ll'Orkers' compen
sation insurer under chapters 60A and 608 . The board shall be considered an 
insurer .for the purposes of chapters 79 and 176 . With respect to the operation 
and procedures relating to state claims pursuant to sections 7 and 8. the 
regulatory provisions of chapters 60A and 608 , and sections 79 .28 to 79 .32 
shall not apply. 

Subd. 3. [PREMIUMS. j The board shall charge the lowest insurance pre
miums possible , including any dividend plan . which are consistent with the 
maintenance of adequate reserves, the solvency of the Jund and the ability of 
the fund to meet the anticipated demand .from employers .for insurance cover
age . 

Subd. 4 . [STATE LIABILITY. J The insurance operation of the board shall 
be supported entirely 0 111 of the assets of the fund . Except as otherll'ise pro1·ided 
f or swte claims pursuant to section 8, ubdivision 5 , the state is 110 1 liable fo r 
any obligGlions of the board. 

ec . II. [176A . IIJ [WORKERS ' COMPE SATION INSURANCE 
FU D.J 
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S11bc/11·ision I. !CONTENTS OF FUND: EXPENDITURES. I The 1,·o rker., • 
compe11.mtio11 insurance Jund co11.11s1.1 of all i11.11,r<111ce p r e111i11111.1 poul to the 
hoard. all 111011e_,·, .1ec11ri1ie.1 and property 0 11·11ed hy the /ware/ 011d all i111eres1 
and im ·e.11111e111 income earned 011111011e_1· . . 1ec1irities and prop erty 0 11·11ed hy the 
hoard . All c/ai111.1 paid pursuant to 1wlicie.1 of i11.111ra11ce 1,.,-i11e11 hy the hoard 
.1/wll he paid fro111 the Ji111cl . All exp enses of tul111i11i.1trntio11 r elated to the 
insurance opera110 11.1 of the hoard, 111cl11di11g wxe., and fee., poyahle hr the 
hoard and the expen.1e of audits . . 11ir1·n ·.1 and r eport., req111recl hr loll' . . ,lwll he 
paid{ro111 the fund. E., cept a., prm·uled in this .rnhd11·isio11 . 110 other e.,pe,uli-
11,res .,hall he lll(/de /i·o111 the /i111d. 

S11lul . 2. I CUSTODIAN. I The hoard .,lwll he the rnswdia11 of the /i111cl . No 
asset.\ he/0 11g i11g w 1hef1111cl .1hall he required to he dep().lited i 11 onrJ111ul in the 
Slate trea.\t/r\' . 

Suhd. 3 . I INVESTMENT. I The hoard 11w,· im·c.11 011d rei111·est the ossets of 
the {,111d ll'hich are Ill e., ceS.\ of current operating req11ire111e11ts ill the .\'(II//(' 

11w1111er one/ 10 the .10111e extent as prm·icled in chapter 60A for o swck co11Ipam· 
ll'rit ing ll'Orker.1' co111pe11.1atio11 111.1I1/'w1ce . 

Subcl . .J . I DEPOSITS . I Am· 111011er 111 the /i111cl 11 ·h1ch is in exu'.1.1 o/c11rre111 
operatini req11ire111e111s 011d i101 o th~1wise im ·estccl, 11101· be clep().lited hr the 
board from time to 1i111e in financial i 11.11i111110 11.1 a111hon:ecl hy loll' w acce111 
dep osit of public 111011e1·. 

Sec. 12. 1 I 76A . I 21 I FEES AND TAXES . I 

Suhdil'isio11 I . I FEE IN LI EU OF PREMI UM TAX . I The board shall pay a 
fee in the amowlf that 11'011/d hm·e hee11 clue ({the hollrd 11·er e subject 10 the w.r 
imposed in section 60A .15. The.fee shall be pllid in the sa11Ie 111a1111er 0 .1 the to., 
imposed in section 60A .15 is poid hy ll domestic swck insurance co111pom·. 

Subd. 2 . I PROPERTY TAX . I The hoard .1/wll 1101 rent . /eo.1e or otherll'i.1e 
lornte in am· prop erty ll'hich i.1 1w1 .,ubject to local property wxatio11. Anr real 
property Oll'ned hy the hoard i.1 suhject 10 local propertr w .rntio11 . 

Suhd. 3 . ITAX EXEMPTION . I Except as Jm"·ided in .rnhdi1 ·isio11 2 . the 
boll rel 011d the corporation lire exe11Ip1 .fi·o111 all stme and local wxe.1. 

Subcl . .J . I FEDERAL TAXES . I The boll rd sholl take all step.I 11ece.1.1an· and 
proper 10 qullli{y the corporation for exemption from .federol w .rotio11 . 

Sec . 13 . 1 I 76A . 13 J I REPAYMENT TO GENERAL FUND. I 

The board shall repay. 0 I·er a pniod offi1·e _1·ew·s hegi1111 i 11g Ju11ucirr I. 
/986 , to the ie11erolji111d in equal i11swll111e111s, 011_1· w1w11111 appropriated to 11 . 
The first pm·111e111 shall be due 0 11 January I , 1987. The a111011111 10 be r epaul 
shall include interest at the C/\'<'raKe rote as is earned br the swte board of 
i111·es1111e111 for all i111·es1111e111s . 

Sec . 14 . I 176A . 14I IAUDIT. SURVEY AND REPORTS . I 

Subdi1•isio11 I . !AUDIT AND SURVEY.] The financial affairs of the cor
p oratio11 shall be audited a111111al/_1· by w1 i11depe11de111 uuditor .,elected hr the 
commissioner of insurance. An actuarial s111Tey shall be co11c/11cted a1111 11alh-
011 the insurance operotions of the corporation h,· 011 i11depe11de111 act11w-_r 
selected by the commissioner of i11s11ro11ce. 

Subd . 2. I REPORTS . J The board shall prepare 011d s11b111it a11 0111111al r eport 
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to the governor and the legislature not later than November 15 of each year, 
beginning November 15, 1983, concerning the financial status of the corpora
tion , progress in implementing the legal powers and duties of the board and 
recommendations for legislative action. 

Sec. 15 . Minnesota Statutes 1980, Section 176.59 1, Subdivision I. is 
amended to read: 

Subdivision I. !ESTABLISHMENT. I To facili tate the discharge by the 
state of its obligations under this chapter. there is established a revolving fund 
to be known as the state compensation revolving fund . 

This fund is comprised of the unexpended balance in the fund on :ktty +. 
+-9:B July I, /984, and the sums which the several departments of the state pay 
to the fund . 

Sec. 16. Minnesota Statutes 1980, Section 176.591, Subdivision 3, is 
amended to read: 

Subd. 3. !COMPENSATION PAYMENTS UPON WARRA TS . I The 
state treasurer shall make compensation payments from the fund only as au
thori zed by this chapter upon warrants of the commissioner&¥ t-Ae department 
&¥ label= aflt! industry workers' compensation insurance board. 

Sec. 17. [IMPLEMENTATION . I 

The first members of the board of directors of the workers' compensation 
insurance corporation shall be appointed not later than February I . 1983. The 
board shall act promptly to select a manager , hire necessary employees and 
acquire necessary facilities and supplies to begin operation as required by 
section 7 on July I , 1983 . The board shall begin the study required under 
section 9 not later than July I , 1983 . 

Sec. 18. Minne ota Statutes 198 1 Supplement, Section 15.052. Subdivision 
5. as amended by Laws 1981 , Third Special Session Chapter 2, Article I , 
Section 10, is amended to read: 

Subd . 5. JCOURT REPORTERS; AUDIO RECORDINGS . I The office of 
administrative hearing may maintain a court reporter system and in addition to 
or in lieu thereof may contract with nongovernmental sources for court reporter 
services. The court reporters may additionally be utili zed as the chief hearing 
examiner directs. Unles the chief hearing examiner determines that the use of 
a court reporter i more appropriate. an audio magnetic recording device shall 
be u ed to keep a record at any hearing which takes place under this chapter . In 
case arising under chapter 176, the chief hearing examiner shall use audio 
magentic recording devices to keep the record of hearings except when there 
arc more than two primary parties in a case and the chief hearing examiner 
determine that the use of a court reporter is more appropriate. I f the chief 
hearing examiner determines that the use of a court reporter is more appro
priate, the co t of the court rep rter shall be paid by the state. If the chief 
hearing examiner determines that the u e of an audio magnetic recording 
device is more appropriate in a hearing under chapter 176. any party to that 
hearing may provide a court reporter at the party's expense. Court reporters 
provided by a party shall be selected from court reporters employed by the 
office of administrative hearings or, if not available, from the chief hearing 
examiner' s Ii t of non-governmental sources. 
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The fee charged by a 11011-gm·e1w11e111C1! court reporter to a party shall not 
exceed the fee which would be charged to the state pur. uant to the court 
reporter ·~ contract with the state. Fees clwrged for rhe sen ·i ces of a court 
reporter employed by the office of admi11is1rati1•e hearings shall he determined 
by the chief hearing e.rn111i11er ll'ith the appro,·al of the commissioner of J,-
11a11ce. 

Court reporters serving in the court reporter system of the office of adminis
trative hearings shall be in the cla..,..,ified service. Notwithstanding the provi
sions of section 15 . 17. subdivision 4. copies of transcriptions of hearings 
conducted pursuant to this section may be obtained only through the office of 
administrative hearings.·' 

Page 2. after line 7. insert: 

"Sec . 22 . Minnesota Statutes 1980 . Section 79 .211. Subdivision I . 1s 
amended to read: 

Subdivision I . ICERTAI WAGES EXCL UDED FOR RATE MAKING . I 
The rating association or an insurer shall not include wages paid for a vacation. 
holiday . or sick leave in the determination of a workers' compensation insur
ance premium except that 011 and after January I . 1983, thi.1 e.rc/11sio11 shall 
1101 be 11wde unless the ll'ages paidfor a 1·acatio11, ho/1day. or sick INn·e are in 
excess of fen percent of the payroll base of an employer and only to the exrent of 
the a11wwt1 111 excess of ten percent .·· 

Page 15 . I me 17 . before "Compem.ation " 1m.ert .. £.\ cept as /II(/_\ ' be other-
11•ise prm·ided in subdi,·i .1io11 3a . .. 

Page 15 , I inc 19. reirn,tate the <,tncken language and after " pending .. insert 
··co111pletio11 or· 

Page 15. lme 20. reirn,tatc the stricken "compensation for" and before the 
stricken comma, insert "relwhiliw1io11" and before " ll'hen" insert "or " 

Page 15. line 23. arter "plan". Jeletc the new language 

Page 15 . delete lines 24 and 25 

Page 15. line 26. delete everything before the period 

Page 16. line 17. before the comma. In\ert "or 1.1 in ( Ill opprm•ed re//{/lnli -
1a1io11 pion p11rsuwII to S('c/wn 176. /02" 

Page 16. line 22. arter "employee" insert "has co111pleted a relwbi/iration 
plan p11rs11w11 10 section 176 . 102 or" 

Page 20. line 12, af'Lcr " //" insert " ll'ilhin /XO dm·.1 a/ier a deten11inario11 
has been 111ade that an e111ploye,· 1.1 111edicall\' U'cm·eu'<f' • 

Page 20. line 13, delete "a/rcr rhe e111p lm·l't' hn 1 111edirnlh· reco,·ered" 

Page 20, line 19. after " layoff" insert "or rhe ! XO day period //{Is elap.1ed ... 

Page 27, after line 22. insert: 

"ff an e111ployee s1(!fers pem/{/nen1.fi111crional di.\Ohili1_1· of more than one 
scheduled body part due to per.1011(// injury incurred i n a single occw-re11ce or 
as the result <!fan occ11patio11al di.H'me. the !Olaf 1111111/Jcr ofll'eeks of benefit to 

ll'hich the e111plo\'ee i .1 enrirled .1/wll he de1er111i11ed b1· thefol/oll'i11g.for11111/a .10 
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as to ensure that the maximum number of weeks payable for all functional 
disability combined shall not exceed 500 weeks: 

A + ( 1.0 - (A /500)]8 

where: 

A = the number of weeks a1Vardablefor the permanent partial disability to the 
first body part, and 

B = the number of \\leeks otherwise awardable for the second body part. 

For permanent partial disabiliries to three body parts due to personal injury 
incurred in a single occurrence or as the result of an occupational disease, the 
above formula shall be applied, providing that A 1vill equal the result obtained 
from application of the formula to the first two body parts and B will equal the 
number of weeks awardable for the third body part. For permanent partial 
disabilities to four or more body parts incurred as described above, A will 
equal rhe result obtained from the prior application of the formula, and B will 
equal the number of weeks awardable for the fourrh body part or more in 
arithmetic progressions." 

Page 27, delete ection 24 

Page 36, delete lines 20 to 29 

Page 36, line 30, delete everything before the period 

Page 38, line 32, delete " July 1, 1983," and insert "April 1, 1984," 

Page 39, line 2, after " [FINANCING.] " insert "Commencing July 1, 
1983," 

Page 39, after line 12, insert : 

"The commissioner hall administer the fund and make the payments re
quired by subdivision 2, pursuant to the rules adopted in subdivision 4 . ' ' 

Page 39, after line 27, insert: 

" The accounting, investigation , and legal costs necessary for the adminis
tration of the rehabilitation fund shall be paid from the Jund during each 
biennium commencing July 1, 1983. Staffing and expenditures related to the 
administrarion of the rehabilitation fund shall be approved through the regular 
budget and appropriations process." 

Page 42, delete line 3 to 19 

Page 50, line 7. after "supreme court ." insert: 

"The commissioner shall be the administrator for the special compensation 
fund and shall determine the liability of the special compensation fund in each 
claim within the j urisdiction of the workers' compensation di1•ision , enter into 
stipulations of settlement on behalf of the special compensation fund, and make 
payment as required by this section. The commissioner shall consider the 
advice and recommendations of the attorney general as the legal ach·isor for 
the special compensation fund in the administration of the special compensa
tion Jund." 

Page 59 , line 33, delete "to the special compensation Jund" and before 
"an" insert "a penalty in" 
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Page 59, line 36, after "amo1111( ' in<.,ert " .1hall be di, •ided in half and equal 
a11w1111t.1 paid i11 a .1i11gle i11.1tall111ent lO the employee and the .1pecial compe11-
sotio11 fu nd ll'ithin JO day.1 of a deter111i11atio11 hy the co111111issio11er of a 1·iola
tio11 of thi.1 .1ectio11. This penalty" 

Page 60. after line 7. ins.crt : 

"S11bcl. 6. I LIM IT A T IONS . I This section shall not create om· liabilities or 
other require111e11t.1 for the payment of benefit.\ under chapter 176 than are 
specifirnlly contained ll'ithin the .1ectio11 ." 

Page 62. after line 18, imert : 

"Sec. 91 . Law<, 198 1. Third Special Se-.<.,ion Chapter 2. Article L Section 2, 
Subdivi~1on I , Paragraph (k). i '-> amended to read: 

(k) Adm111i~trat1ve Hearing<., (66,600) (161,000) 

The appropriation reduction<., in thi~ item are made after the appropriation 
tran1,fer~ authorized by Law<, 1981, Chapter 346, Section 144. 

The office of admini1>trativc hearing<., ~hall <,talion a compen<,ation judge and 
necc~sary ~upport <.laff in an office in Duluth during the biennium ending June 
30, 1983. 

::i:tte ehte+ hearing examiner~ cfo,continue I-Re ttt.e et €etli't reporter!, whe are 
~ employ·ees a!. !,BOO iliT existmg 1-abef agreementt, ~ -W-h-ite lflere €efl

t+Rtte t-e be ret:tt=t reporten, employed ffi +Re e./+i€e et hearing examiner', . I-Re 
reporters s-ha-1+ be ttSe€I primarily ¼fl pro,·ide eettft reporter sen·1ce!,. 

After September*~ a1-I receipt!, -frem tnH1!,cript leet. ~ be tlepo!,ited ffi 
ttte general -ftffi4. 

When a court reporter pmitio11 h£'Co111e.1 1·acwll, the po.111io11 .1hall 1t0t be filled 
but shall be canceled. 

The chief hearing exa1111ner .1/wll report to the cham11en of the house appro
priations and senate fi11011ce co111111ittees b_,. F ehnwry 15, 1983 . The report 
shall conrnin both afi.1eal breokdoll'n of the court reporter cost\ that hal'l' heen 
fi nanced through tra11.1criptfee.1, court reporterfees, and generol fi 11ul appro
priations and a 111wwge111e111 recom111e11datio11 concemini co111i1111atio11 of o 
court reporter system in the 11•orkers co111pensatio11 di1'i.1ion of the office of' 
ad111i11istroti1·e hearings ." 

Page 62, I inc 26. delete "ten" and in~crt " I/ . I " 

Page 62. I inc 27, delete "repeal of' and in~ert .. a111e11d111e111 to" 

Page 63. line 30, delete "and" 

Page 64. l111e 4, delete the period and in~ert " : and 

( e) Chapter 176 for the purpose cl recodifying and n' 11'riti11g that clwpter to 
assure that it 1s readable and u11der.1ta11dable to a per.ion of a,·erage intelli
gence, experience , and education . The commission shall de ,·elop legislation tu 
fulfill the purpose.\ of this clause fo r presentation to the 198../ legislature ." 

Page 64, line 11 . delete " December" and insert "October" 

Page 65, after line 14, insert: 

"Sec. 96. [APPROPRIATION .] 
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The sum of $359,000 is appropriated to the legislative advisory commission 
for the purposes of transferring funds ro the department of labor and industry 
in order to Ju/Jiff the duties required of the workers' compensation division by 
chapter I 76 and this act ." 

Page 65, I ine I 6, delete everything after "Secrions" 

Page 65, line 17, after"/8;" insert " / 76 .061, Subdivisions8and9;" 

Page 65, line 18, after the last semicolon , in ert " 176.54 1, Subdivisions 2, 
3, 4 , 5 , 6 and 8; 176 .55 1; 176.561; 176.571; 176.603; 176.6 1 I ;" 

Page 65 , line 23, after "section" delete "23" and insert" 24" 

Page 65 , delete lines 26 to 29 and insert : 

"Sections 15 and 16 are effective July I , 1983. Sections I to 14 , 17, 19 to 
29, 31, 32, 35 ro57, 59, 6 / ro69, and71 ro90areeffecrive January I , 1983 . 
Sections 18, 30, 33, 34, 58, 60 and 91 to 97 are effective the day after fina l 
enactment . Section 70 is effective retroactive ro January I , I 982." 

Page 67, line I , delete "66 2/3" and insert " 60" 

Page 70, line 24, delete" 1983" and in ert " 1984" 

Page 71, line 4, delete" 1982" and insert " 1983" 

Page 71 , line 5, delete" 1984" and insert " 1985" 

Page 7 I , Ii ne 9, delete " / 982 " and insert " / 983 " 

Page 7 1, line 11 , delete " 1983" and insert " 1984" 

Page 7 I . Ii ne 17 , delete " 1982 " and insert " I 983" 

Page 7 I , I ine 2 1 , delete " / 982" and insert " 1983" 

Page 71 , line 24, delete" 1983" and in ert " 1984" 

Page 7 1, line 28, delete " 1983" and insert " 1984" 

Page 7 1, line 3 1, delete " 1984" and insert " 1985" 

Page 7 1, line 36, delete" 1983" and in e1t " 1984" 

Page 72, line 10, delete" 1983" and insert " 1984" 

Page 72, line 15, delete " /983" and in ert " /984" 

Page 72, I ine 29, delete " / 982" and insert " 1983" 

Page 73 , line 10, delete " 1982" and insert " /983" 

Page 73, line 10. delete " / 983" and insert " /984" 

Page 73, I ine 16, delete " / 982" and insert " I 983" 

Page 73, I ine 2 1 . delete " 1982" and insert " 1983" 

Page 73, line 23 , delete" 1982" and insert " 1983" 

Page 73, line 26, delete" 1984" and insert " 1985" 

Page 74, line 2, delete" 1984" and in ert " 1985" 

Page 74, line 15 , after" /982;" in ert "and" 
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Page 74, line 15. after the first '"/11'0" insert "and one-half' 

Page 74. line 15, delete": tll'o" at end of line 

Page 74. delete line 16 

Page 74. line 17. delete ··poi11t.1for 1985" 

Page 74, line 19. after "/982 :" insert "and" 

Page 74, line 19, after the first "Mo" insert "and 011e-hal{' 

Page 74. line 19. delete .. ,. l\l'o and" at end of line 

Page 74. delete line 20 

Page 74. line 21, delete "'for /985" 

191ST DAY 

Page 74, line 21, after .. therea/ier" insert •·. pro1·ided that the limitmionfor 
a small b11si11ess employer, as defined in sectio11 645 . ../55. shall be one and 
one-half perce11wge point.\ for 1983 and each year thereajier·' 

Page 75. line 8, after" /982 :" insert "and" 

Page 75. line 8. after the fin,t ··tll'o" insert "one/ 011c-lw/f" 

Page 75, line 8, delete··: tll'o and" at end of line 

Page 7 5, delete II ne 9 

Page 75, line 10. Jelete '"for 1985" 

Page 75. line 12. after "3a" insert ... pro\'1(/ecl that the li111iwtio11 for a 
.1111011 bu.1i11css employer. a .1 defi11ccl in section 6../5 . ../55 .. 1/wll be one all(/ 
one-lwlf percentage points for 1983 and each year thereafter·· 

Page 82. after line 2. insert: 

"The 11uni11111111 11 ·eckly benefit a111011nt for claims for benefits ll'hich e.1-
wblish a benefit year sub.1eque11t IO J1111e 30. I 984, and prior fO July I. I 985 , 
shall be $198." 

Page 95. line 3, after '"school" in'>ert a comma 

Page 95. line 4, strike the comma 

Page 95. line 25, after " school" insert a comma 

Page 95. line 26. strike the comma 

Page 128. after line 21. insert: 

"Sec. 42. [WAGE REPORTING.] 

Begi1111i11g 011 April J. 1984 . each e111ployer .rnhject to chapter 268 .1hall 
pro1·ide the co111111i.1,s,oner ll'ith a quarterly report of \\'ages, as tflfinecl in 
section 268.04, subdi1·ifio11 25. paid to each e111ployee of that employer co1·

ered by chapter 268. The co111111is.1io11er slwll pro1·ide the legisla111re 11 ·ith /11.1 
reco111111e11datio11sfor statuwry changes tof11lly implement thi1 .1cctio11 no later 
than Ja1111ary I. i 983 . .. 

Page 128. lme 3--L delete ··4" anJ m~ert "/../ " 

Page 128. line 34. delete "Ja1111a1:, /" and insert '"July-I. 1982" 

Page 128. line 35. delete .. /983" 
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Further amend the amendment as follow : 

Page 4 , line 16, strike "$300,000" and insert "$200,000" 

Renumber the sections in sequence 

Correct internal cros references 

Amend the title accordingly 

We request adoption of this report and repassage of the bill. 

5647 

House Conferees: (S igned) Wayne A. Simoneau , James I. Rice, Joseph R. 
Begich 

Senate Conferees: (Signed) Collin C . Peter on, Tom A . Nelson, James C. 
Pehler, Florian Chmielewski 

Mr. Peterson, C.C. moved that the foregoing recommendations and Con
ference Committee Report on H.F. No. 1220 be now adopted, and that the bill 
be repassed a amended by the Conference Committee. The motion prevai led . 
So the recommendations and Conference Committee Report were adopted. 

H.F. No. 1220: A bill for an act relating to employment; changing benefits; 
providing an election not to be covered for certain person ; requiring notice of 
injury; providing for rules related to excessive health care ervices; regulating 
supplemental benefits; providing for benefit adjustments; providing for inter
est on delayed benefit payments; providing for a legislative commi ion to 
study various aspects of workers' compensation; defining term ; providing for 
certain collective bargaining rights of public employees; providing for contin
uance of certain insurance coverages; providing for deductible workers' com
pensation in urance policie ; providing for no increase in the retention limit of 
the reinsurance association; clarifying the responsibilities of governmental 
licensing and contracting agencies regarding workers ' compensation insurance; 
establishing a credit week as a percentage of average weekly wages; defining 
the employing unit for certain homeworkers and personal care attendants; 
defining wage ; altering provisions as to advance of federal funds ; altering 
" trigger " related to extended benefits; altering eligibility requirements for 
extended benefits; altering eligibility and di squalifying provisions for individ
uals who e training is approved under the Federal Trade Act of 1974; provid
ing for the interception of unemployment benefits to satisfy child upport 
obligations; providing for rate notices; regulating eligibility for compensation; 
providing for determination of claims; providing for collection of contribu
tion , reimbursements , and overpayments; modifying employer contribution 
provisions; providing maximum and minimums; altering tax rates; regulating 
the data practices of the department of economic security; modi fyi ng the 
deduction of military retirement payments and secondary social security ben
efits; providing increased penalties for individuals who quit employment or 
who are di charged for misconduct; providing for the charging of extended 
benefit , in part , to ba e period employer ; providing penaltie ; appropriating 
money; amending Minnesota Statutes 1980 , Section 62A . 10, Subdivision I; 
62C. J4, by add ing a subdivi ion; 62D.10, by adding a subdivision; 79.2 11 , 
Subdivision l ; 79.25 , by adding a subdivision; 147 .20; 176.0 1 I , Subdivision 
3 and 9a; 176.0 12; 176.021, Subdivision 5, and by adding a subdivision; 
176.041, Subdivision l ; J 76. l 0 I , Subdivision J , 2, and by adding ubdivi
sions; 176. 102 , Subdivision I , 2 , 3, 4, 5, 6, 7, 8, 9, 10, 11 , and 12, and by 
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adding subdivisions: 176. 105. by adding a subdivision; 176.111, Subdivi
<,ions I and 18. and by adding subdivi ions; 176. 121: 176.131, Subdivisions 
I , la, and 8: 176.132, Subdivision I; 176.135, Subdivision la; 176.225, 
Subdivision I: 176.231. Subdivision 10; 176.235, by adding a subdivision; 
176.241 , Subdivision 4; 176.591 , Subdivisions I and 3; 268 .04 , Subdivisions 
9, 25. and 29: 268 .05, Subdivision 6; 268 .06 , Subdivisions 2, 3a, 6. 8, I 9. 
22. 25. and 28 ; 268.07. Subdivisions 2, 3, and by adding a subdivision ; 
268.071 , Subdivision<, I . 3. 5. 6, and by adding subdivision<;; 268 .08, Sub
division'> I . 3. and 6: 268 .09, Subdivi'>ions I, 2, and by adding a subdivision ; 
268 . 10, Subdivisions ! and 2: 268.12 , Subdivisions 12 and I 3; 268 . 15, Sub
di vision 3: 268. 16. Subdivisions I and 2: 268 . 18, Subdivisions I, 2, 4. and by 
adding subdl\ 1<,1ons: M111nesota Statutes 1981 Supplement . Sections 15 .052, 
Subdivi sion 5, as amended; 79 .25 . Subdivision I: 79 34. Subdivision 2: 
79 .63 , Subdivisions I , 2. and 4: 176.01 I. Subdivi<,ion 9. 176 021. Subdivi
'>tons 3 and 3a: 176 . 101 . Subdivision 3: 176.131. Subdi\,is1on 10. as amended : 
176. 132, Subdivision 2: 176.133: 176. 136: 176.182: 176.221 . Subdivisions 
2. 3, and 7: 176.225, Subdivision 5: 176.331: 176 39 1. Subdivi-.ion 3: 
176.645. Subdivision 2: and 352E.04 : proposing nm la\\ coded m M111nesota 
Statutes, Chapters 79 : 176: and 268: proposing new !aw codeJ as Minnesota 
Statutes, Chapter 176A: Laws 1981, Third Special Session Chapter 2. Article 
I. Section 2. Subdivision I; Laws 1981, Chapter 346, Section 145 : repealing 
M111nesota Statutes I 980, Sections 79.63 , Subdivision 3: 176.0 I I, Subdivi
<,1ons 14 and 18: 176 .061. Subdivisions 8 and 9; 176.095: 176. 101 , Subdivi
sion 3. Clau e (33) and 4: 176. 105, Subdivi ions 2 and 3: 176.541, Subdivi
sions 2, 3. 4, 5, 6, and 8; 176.551: 176.561; 176.571 ; 176.603: 176.611 ; 
268.07 , Subdivision 4; 268.16. Subdivision 3, as amended: and Minnesota 
Statutes 1981 Supplement, Sections 176. 102, Subdivision Ia: 176. 105, Sub
division I: and 176.152. 

Was read the third time, as amended by the Conference Committee. and 
placed on its repassage. 

The question was taken on the repa<,sage of the bill. as amended by the 
Conference Committee . 

The roll was called. and there were yea<. 40 and nays 21. a!> follows : 

Those who voted in the affirmative were: 

Bcrglin 
Bertram 
Chm1elcw,l..1 
Dahl 
Davies 
Davi, 
D1cl..lich 
D1c1cnch 

Franl.. 
Han,on 
Hughe, 
Humphrey 
John,on 
Knoll 
Lang,eth 
Lantry 

Luther 
Menning 
Mernam 
Moc. D M 
Moc. R D 
Ne hon 
Olhoft 
Pehler 

Those who voted in the negative were: 

A, hbach Bernhagen Knutson 
Bang Engler Kronebu,ch 
Belanger r-rcdencl.. L1nd!!rcn 
Bcn,on hcdcncl..,on Peter';,on . D L. 
Berg Kamrath Pillsbury 

Penny 
Peter, on .C C 
Peter,on.R W 
Petty 
Purfeer,t 
Schm1t1 
Sctzepfamh 
S1l..or, l..1 

Ram,tad 
Rennel..e 
Rued 
Sieloff 
Taylor 

Solon 
Spear 
Stem 
Stol..o",l..1 
Stump! 
Waldorl 
Wegener 
Willet 

Ulland 

So the bill. a<, amended by the Conference Committee. wm, repassed and its 
title was agreed to . 



91STDAY] FRIDAY, MARCH 19, 1982 

ANNOUNCEMENT 
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A Committee from the Hou e of Representatives announced that the House 
of Representatives is ready to adjourn ine die. 

ANNOUNCEMENT 
Mr. Merriam, for the Committee to notify the Governor, announced that the 

Governor had been notified that the Senate is ready to adjourn ine die . 

ANNOUNCEMENT 
Mr. Moe, D .M ., for the Committee to notify the House of Representatives, 

announced that the Hou e of Repre entative had been notified that the Senate 
is ready to adjourn sine die. 

MOTIONS AND RESOLUTIONS - CONTINUED 
Mr. Moe, R.D . moved that the Senate do now adjourn ine die. The motion 

prevailed . 

Patrick E. Flahaven, Secretary of the Senate 




