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THIRD SPECIAL SESSION 

SEVENTEENTH DAY 

St. Paul, Minnesota, Monday, January 18, 1982 

The Senate met at 10:55 a.m. and was called to order by the President. 

Prayer was offered by the Chaplain, Rev. Richard Smith. 

The roll was called, and the following Senators answered to their names: · 

Ashbach 
B·ang 
Belanger 
Benson 
Berglin 
Bernhagen 
Bertram 

:Brataas 
Chmielewski 
Dahl. 

. Davies 
Dicklich 

Dieterich 
Engler' 
Frank 
Fredi;rick 
Frederickson 

-Hughes 
Johnson 
Kamrath 
Knoll. 
Knutson 
Kroening 
Kronebusch, 

Langseth 
Lantry 
Lessard 
Lirtdgl"Cn 
l,,uther _, 
Merriani 
Moe,-0.M. 
Moe.Ko·: 

. Nelson 
Olhoft 
Pehler 
Penriy 

The President declared a quorum present. 

Peterson, C. C. 
Peterson, D.L. 
Peterson, R. W. 
P(!tty 
Pillsbury 
Ramstad 
Rue(( 
Setzepfandt 
Solon 
spear 

·Stem 
StokoWsh 

Stumpf 
Taylor 
Tennessen 
Ulland 
Vega 
Waldorf 
wegener 
Willet 

The reading of the Journal. was dispensed with and Ure Journal, as printed 
and corrected, was approved. · 

MEMBERS E;XCUSED 

Messrs.· Berg, Davis, Hanson,· Humphrey, Keefo, Menning, Purfeerst, 
Renneke, Schmitz, Sieloff·and Sikorski were excused from the ,Session of 
today. · 

EXECUTIVE A.NO OFFJCIAL COMMUNICATIONS 

The Honorable Harry A. Sieben, Jr. 
. Speaker of the House of Representatives 
The Honorable Jack Davies 
President of the Senate 

January 15, 1982 

I have the honor to inforin you that the following enrolled Act of the 1981 
Third Special Sessionof the State Legislature has been received from the 
Office of the Governor and js deposite;I in. the Office of the Secretary of State 
for preservation, pursuant to the State Constitution, Article IV, Section 23: 

S.F. 
No. 

H.F.· 
No. 

2 

Third Special 
·· Session Laws 

Chapter No. 
2 

Date Approved 
19~:r-

bate Filed 
1982 

January 15 



352 

Mr. President: 

JOURNALOFTHE SENATE 

Sincerely, 
Joan Anderson Growe 
Secretary of State 

MESSAGES FROM THE HOUSE 

[17THDAY 

I have the honor to announce that the House has adopted the re.commenda­
tion and report of the Conference Committee 9n House File No. 4, and re­
passed said bill in accordance with the report of the Committee, so adopted. 

· Hous~ File No. 4 is herewith transmitted to the Senate . 

. ~dw'.'fd A. Burdick, Chief Clerk, House of R~presentatives 

Transmitted January 12, 1982 

CONFERENCE COMMITTEE REPORT ON H.F. NO. 4 

A bill for ari act relating-to public· welfare; altering certain provisions ~flhe 
program of aid to families with dependent children; rede.fining the term "de­
pendent child"; expanding the definition of persons ineligible; eliminating 
eligibility of the unborn; requiring rules to define "special needs" for eligible 
pregnant women; requiring_ -recoupment _of;_O_verpaymet,i.ts; -requiring regiS~fa:.. 
lion of. certain dependent recipients for employment services, training, and 
employment; restricting the earned income disregard to four months; restrict­
ing work expense disregards; specifying the amount of stepparent income to be 
considered available in determining need; providing for voluntary third party 
payments; eliminating eligibility for recipients-participating in.a.strike; elim-. 
mating a prepaid funeral contract and reverse mortgage loan ;guarantees as 
disregarded resourses; modifying the service fee for child support collection 
services; modifying the ~source. limits for recipients of aid to families with 
dependent children; extending medical assistance coverage to certain pregnant 
women; amending Minnesola Statutes 1980, Sections 256, 12, Subdivision.14; 
25(i,73, Subdivisions 3a, 5, 6, and by adding a subdivision; 256.736,. Sub.­
divisions 3 and 4; 256:74, Subdivision I, and by adding a subdivision; 256.81; 
256.935, Subdivision 2; 256.99; Minnesota Statutes 1981 Supplement, Sec­
tions 256. 73, Subdivision 2; 256B.06, .Su1J4ivision l; and 518.551, Subdivi­
sion 7; proposing new law coded in Minnesota Statutes, Chapter 256; repealing 
Minnesota Statutes 1981 Supplement, Section-257.021. 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 
The Honorable Jack Davies 
President of the Senate 

. January 13, 1982 

. We, the undersignqd conferees for H,F. No. 4, report that we have agreed 
upon the items in dispute and recommend as follows: •. · 

That the Senate recede from its amendment and that H.F. No. 4 be further 
amended as follows: · 

· D~lete everything aftet'the enacting clause and insert: 
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"Section I. Minnesota Statutes 1980, Section 256.12, Subdivision 14, is 
amended to read: 

Subd. 14. [DEPENDENT CHILD.]"Dependent child," as used in sections 
256.72 to 256.87 and256.872, means a child under the age of 18 years, or a 
child under the age of 19 years who is regularly attending as a full time student 
at, and is expected to complete before reaching age 19, a high school, eellege, 
er t:tftiYet=Sity, 0f FegHlarly ette0Eling as- ft full ftffle SH:ttiemjft or _a secondary 
level course of vocational or technical training designed to fit him for gainful 
employment, who is found to be deprived of parental support or care by reason 
of the death, continued absence from the home, physical or mental incapacity 
of a parent, or who .is a child o_f an unemployed ftttftef parent as that term is 
defined by the commissioner of public welfare, such'definition to be consistent 
with, and not to exceed minimum standards established by the congress of the 
United States and the secretary of health, e<iMealieR and welfare human ser­
vices, and whose relatives, liable under the law for his support are not able to 
provide adequate care and support of ...eh the child, and who is living with his 
father, mother, grandfather, grandmother, brother, sister, stepfather, step­
mother, -stepbrother, stepsister, uJlcle, aunt, first cousin, nephew, or niece in a 
place of residence maintained by one· or more of ...eh these relatives as his or 
their home. · · 

The term "dependent child" shall also ffleftR means a child who has been 
removed from the home.o( a relative after a judicial determin~tion that contin­
uance in the home would be contrary to the welfare and best interests of the 
child and whose care and placement in a foster home or a private licensed child -
care institution is, in accordan_ce with the rules ftft6 regtdatieAs of the commis­
sioner, the responsibility of the state or county agency under sections 256. 72 to 
256.87. This child is eligible for benefits- only through the foster care and 
adoption assistance program contained in Title JV-E of the Social Security Act, 
42 U.S.C. 670 to 676, and is not entitled to benefits under sections 256.72 to 
256.87. 

. Sec. 2. Minnesota Statutes 1980, Section 256.12, is amended by adding a 
· subdivision to read: 

Subd. 20. _[ASSISTANCE UNIT.] "Assistance unit" means the group of 
iiidividuals whose needs or income,_ or both, are taken into account in deter­
inining eligibility for or th"e amOunt of a grant of assistance_ under :Sectio·ns 
256.72 to 256.87. · 

Sec. 3. Minnesota Statutes 1980, Section 256. 12, is amended by adding a 
subdivision to read: · 

Subd. 21. [CARETAKER RELATIVE.] "Care(aker relative" means a 
relative Specified by rule to be an eligible relative and who exercises responsi­
bility for the care and control of the dependent child. 

Sec. 4. Minnesota St~tutes 1980, Section 256.12, is amended by adding a 
subdivision to read: 

Subd. 22. [PRINCIPAL EARNER.] "Principal earner" means, in a home 
where both parents of the dependent child live, the· parent who earned the 
greater amount of income in_ the 24-month-period immediately preceding the 
month of application. 

Sec. 5. Minnesota Statutes 1981 Supplement, Section 256.73, Subdivision 
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2, is amended to read: 

Subd. 2. [ALLOWANCE BARRED BY OWNERSHIP OF PROPERTY.] 
El<eej>I a,; pre o'iae!I itt el!,...., f½, !he Ownership by ihe father, mother, child, 
children, or any combination !he<eef, of property as follows sl,all l,e is a barto 
any allowance under sections 256.72 to 256.87: 

(I) Real property other than the homestead, eJ<€ef>1 as !leserihe!I itt el!,...., f-4. 
For the purposes of this section "homestead" means the house owned and 
occupied by the Etf)flliee:nt child, relative or other member of the assistance unit 
as his dwelling place, together with the land upon which it is situated and an 
area no greater than two contiguous lots in a platted or laid out city or town .e, 

Hie SHutllest ~ aUov,•ed ttft0ef applieal31e ~ FCguhttioRs or 80 con­
tiguous acres in unplatted land; or 

(2) Personal property of a Fease9al,le ffltlfket an equity value in excess of 
$400 $1 ,(JOO for a""" ebild reeipieRt 0f $eQQ fef ffi0fe thaR""" ebild ,eeipieRt 
the entire assistance unit, exclusive of p~rsonal property used as the home, _one. 
automoBile, iHst:tFeRee €ftfRe4 ~ a fHt£e1H Wffi€ft tlees- ft0l ~ a €ftSft tffif­
fllfldef ¥tlltte ef $SOO motor vehicle of an equity value not exceeding $1,500, 
clothing and necessary household furniture and equipment and other basic 
maintenance items essential for daily living, tfte. eaFHings 0f a 8e13endent 6ftHe 
wlHeh are jllaee<I ift a S!ffiflg!) aeeeaRt le l,e i,se<1 fef a future jlHFjlOSe app•e•;e!I 
by !he ee,mey ~ in accordance with !he mies ef promulgated by and 
standards established by the commissioner. of public welfare, iH!tl Stl€I! pFep­
etty tl>8f p•e!laees a fl0t itteeFRe applieal,le le !he Hlfflily's RCeas-, 

f-4.Real estate ft0t l>se<I as a l!eFRe whieli pF9!1uees net ifteeme applieah!e lo 
the ·fafflil3/'s BeeeS, wmelt the~ ts- meloog a eontim:1ing ~ ffl 5ell ftf a 
ffHf ftB6 reesoneBle priee;, ff the sttl-e ef whteh w0HM Bel ftft issigsifieaHt 
tlfll0tfflt ef itteeFRe appliei,l,le te #le falftily's Aee<ls 0f weHkl eallSe ttlldue 
k8f8shif1, ttS 8eteffflit1e8 ey- the eemmissiet1er, SftftH ftet be a tfflf te ftfl aHew­
tiff6e tHltlef see1i0Rs ~ 1e 2'.ie.87. -Ne! ifteeme sl,all ee !he resi<l>te afteF 
flB~•meHt ff0ffl: gres,s tftffiffle ef ~. it1sHrat1ee, mait1teH:BH:Ce, ftft6 fflteFest et1 

efteHmbraftees, ff ftftY"; eH: tftEl preI3eFty, pF0YiEle8 tkftt tft: eemp1:1ting Rel tfl.OOffte 
!he g,ess ifteeme sl,all ft0t he eha,ge!I will! aRY el!peRses leW0f6 eeUefffleRt of 
~ prepeFty ttS ifflflro>veffleHts er ey- paymeftt et1 Hie f)rineipal ef a moFtgage; 
jlfO¥iBOB, that !fte fie! Hl€0fRe tht,s <lefwea sl,alj 0e appliea OR !he ~ 
1-lge!. . 

Sec. 6. Minnesota Statutes 1980, Section 256.73, Subdivision 3a, is 
amended to read: 

Subd. 3a. [PERSONS INELIGIBLE.] No assistance shall be given under 
sections 256.72 to 256.87: 

( J) On behalf of any person who is receiving supplemental security income 
under title XVI of the social security act unless permitted by federal regula­
tions; 

(2) For any month in which the assistance unit's gross income, without 
application ofdeductions or disregards, exceeds 150 percent of the standard of 
need for a family of the same size and composition. ff a stepparent's income is 
taken into account in determining need, the disregards specified iti section 12 
shall be applied to determine income available to the assistance unit before 
calculating .the unit's gross income for purposes of this paragraph; 
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( 3) To any assistance unit for any month in which any caretaker relative with 
whom the child is living is, on .the last day of that month, participating in a 
strike; 

(4) On behalf of any other individual in the assistance unit, nor shall the 
individual's heeds be taken into account, for any m'onth in which, on the last 
day of the month, the individual is participating in a strike; 

(5) To an assistance unit if its eligibility is based on a parent's unemploy­
ment and ihe parent who is the principal earner, without good cause, fails or 
refuses to participate in the work incentive program under section 256. 736, to 
accept employment, or to register with a public employment office, unless the 
principal earner ·is exempt from·these work requirements. 

Sec. 7. Minnesota Statutes 1980, Section 256.73, Subdivision 5, is 
amended to read: 

Subd. 5. [PREGNANT WOMEN WITH NO CHILDREN.] (a) For the 
purposes of sections 256.72 to 256.87, depeRdeRI ehildFeft ~ iRelH<ie #le 
"""8m assistance payments shall be made during the final three months of 
pregna·ncy ftft0-; ~ as f!Ossihle, the flF07fisioes BfJfllieftele ~ Elef1eriEieet 
ehildFeft shall alse l,e Bflplieable le #le """8fft 6'lflflg #le ffft!II lhFee fH0ft!hs ef 
~regfleney to a worrzG.n who has no other children but who otherwise qualifies 
for assistance. No payments shall be made for the needs of the unborn or for 
any special' needs Occasioned by the preg·nanc'y except as provided in clause 
(b). The commissioner of public welfare shall promulgate, pursuant to the 
administrative procedures act, FOg1:1latioRs rules to implement this subdivision. 

(b) The commissioner may, according to rules, make payments for the pur­
pose of meeting special needs occasioned by or resulting from pregnancy both 
for a pregnant womdn with no other children as well as for a pTegnant woman 
receiving assistance as provided in sections 256.72 to 256.87. The special 

- . needs payments shall be dependent upon the needs of the pregnant woman and 
the resources allocated to the county by the commissioner and shall be limited 
to payments for medically recognized special or suppleinental diet needs and 
the purchase of a crib and necessary clothing for the future needs of the unborn 
child at birth. 

Sec. 8. Minnesota Statutes 1980, Section 256.73, Subdivision 6, is 
amended to read: 

Subd. 6. [REPORTS BY RECIPIENT.] Each recipient shall complete re­
ports as requested by the local or state agency. All ftet etlHled er Heeomed 
income not specifically disregarded by the social security act, the code of 
federal regulations, or state law, rules and regulations, shaU.be income appli­
cable to the budgetary needs of the family. If any amount of aid to families with 
dependent children assistance is paid to a recipient thereof in excess of the 
payment due it shall be recoverable by the local agency. If #le ageeey fl<>lifie,, 
the reeipieRI iR WFitiftg ef ftft e¥eFp•) ffieftt <ltte "6lely te leeol ageeey tlfffif 

Wilfl+ft three fR0fttftS .aftef the O't'SFf'B:)'ftlSRt, the~~· eoftlftlenee Feee¥---­

eey 6f the O"ISffla~ ftlent 6'lflflg the y-e&f affef the Rolifiee.t:ion is Feeeived by fae 
reeipieRI. The agency shall give written notice sl!al! fflfflfllt to the recipient of 
the a-geney's its intention to recover the overpayment. Overpayments to a 
current assistance unit shall be recovered either through repayment by the 
indiyidual in part or in full or by reducing the amount of aid payable to the 
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assistance unit of which the individual is a member. For any month in which an 
overpayment must be recovered, recoupmetit may be made by reducing the 
grant but only if the reduced assistance·payment, together with the assistance 
unit's liquid assets and total in_come after deducting actual work expenses 
equals at least 95 percent of the standard of need for the assistance unit, except 
that if the overpayment is due soleiy to agency error, this total after deducting 
actual work expenses shall equal at least 99 percent of the standard of need. In 
cases when there is both an overpayment and underpayment the local agency 
shall offset one against_the other in correcting the payment.-The recipient may 
appeal the agency's determination that an overpayment has .occurred in accqr­
dance with section 256.045. The county agency shall promptly repay.the 
recipient for any underpayment and shall disregard that payment when deter­
mining the assistance unit's income -and -·resou"rces in the- month when the 
payment is made and the following month. 

Sec. 9. Minnesota Statutes 1980, Section 256.736, ·subdivision 3, is 
amended to read: 

Subd. 3. [OPERATION OF PROGRAM.] To determine who shall b.e des­
ignated as an appropriate _individual for certification to the commissioner of 
ecooomic security, the commissioner of public welfare shall provide standards 
for County welfare agencies· and hum~n services_ bo3:rds -consistent with the 
standards promulgated by the s_ecretary of health·, eauealieR, and welfare 
human services. County welfare agencies shall certify appropriate individuals 
_to the commissioner of economic security and shall require· that eVery individ­
Ual, as a conditiori of receiving a_id to fam_ilies_.with dependent children, register 
for employment services, training, anct·employment, unless.such individual iS_: 

(I) a child who is under age 16 e,, a child age 16 or 17 who is attending 
elementary ot seqmdary _school or_a·s"econdary -/evel_"voCation'al or techn_ical 
school full time·, or a full-time student age 18 who is attending a secondary 
school or a secondary level vocational or technical program and Who is ex~ 
pected to complete the school or program before reaching age 19; 

(2) a person who is.ill, incapacitated or of advanced age; . 

(3) a person s0 remote from a work incentive proJect that his effective 
participation is precluded; 

(4) a person whose presence in the home is required because of illness or 
incapacity of another member of the household; · · 

(5) a ffietflef parent or other caretaker relative of a child under the age of six 
who is e8l'iftg personally provides full-time care for the child; 0f 

(6) tee melftef e, ethef feffiale ea,elal,er ef" ehil<I if tee ffllilef e, !lRe!hef 
oo"1t HIiiie rekttwe is ta tee 1,eme flR<l 1101 e"elu<le<I l>y elf!use B+, ~ f>r. e, 
f4h tHHeSS he has fattea te ~ as FeE}uirea ey this St:1B8idsion 0f fttl-5 0eeft 
fflUfl6- ey tke eommissiener ef eeeAeffl.ie seetifity t-e ft8-Ye feffi5ee wi-tft0ttt geetl 
eaese te pe:Flieipate tHMief a wet=k ineentive program 0f ft€€eJ:K empleyffl.ent a 
parent or other caretaker if another adult relative-·in the hoUse is registered and 
has not, without good cause; failed or refused to participate or accept em­
ployment; or 

(7) a parent who is not the principal earner if the parent who is the principal 
earner is not exempt under clauses-(l)_to (6). 
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Any individual referred.to in clause (5) shall be advised of l!ef the option to 
register for employment services,,training, and employment if sht..ihe individ­
ual so desires, and shall be informed of the child care services, if any, which 
will be available le l!ef ift Ike ........i she sltettl<I <leeMle if the individual decides 
to register. · · 

: - . . 

If, after planning with a recipient, a decision is made that he the recipieni 
must register for employment services, training, and employment, the county 
welfare department shall give notice in writing to the iREli, iElual recipient 
stating that he or she must regist.er with the co_mmissioner of.economic security 
for participation in a work incentive program and that he the recipient has a 
right to a fair hearing under section 256.045 with respect to the appropriateness 
of l>i.s the registration. 

Sec .. IO. Minnesota Statutes 1980, Section 256.736, Subdivision 4, is 
amended to read: · 

Subd. 4. [CONDITIONS OF CERTIFICATION.] The commissioner of 
public welfareshall: · · 

(I) Arrange for or provide any relative or child certified to the commissioner 
of economic security pursuant to this section with child-care services and other 
necessary family services; 

. (2) Pay ten percent of the cost bf programs of training and employment 
established by the comni.issioner· of economic security for persons certifi6d 
hefellnder;_ 

(3) Provide that in determining a recipient's needs any monthly incentive 
training payment made to the recipient by the department of economic security 
is disregarded and _the additional expenses attributable to his participation in a 
program are taken into account in grant determination; and 

(4) Provide that when it has been certified by the-commissioner of economic 
security, certification to be binding upon the commissioner of public welfare, 
that a relative or child certified under the work incentive· program to the 
comm_issioner of economic security has been found by the.commissioner, after 
a hearing conducted in the manner prescribed by section 268.10, subdivision 
3, with the right of review in accordance with the provisions of sectiori 268. IO, 
subdivision 8, to have re.fused without good cause to participate under a work 
i_ncentive program or to have refused without good cause to accept a bona fide 
offer pf public or other employment, the county welfare departments shall 
provide that: 

(a) If the relative makes the refusal, the relative's needs shall not be taken 
into account in making . the grant determination; and aid for any dependent 
child in the family will be made in the form of vendor payments. 

(b) Aid with respect to a dependent child will be denied if a child who makes 
the refusal is the only child receiving a_id in the family. 

(c) If there is more than one child receiving aid in the family, aid for the child 
who makes the refusal will be denied and his needs will not be taken into 
account in making the grant determinationt ftftd 

fat ~iot n•ithstaH:0:iH:g -the ethe£ fJ¥O\ isioH:s ef tffiS s1:1Bdi, isioH:, tke eet:tRty 
welfare 0:etJaFtmeRt shaH, fflf a peROO 0f eG a&ys ttftef H:etiHeetiofl ef -the 
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eemmissieReF 0f eeeReFRie see1:1Fit) eleteffflinstien ef refusal. witket:tt eEH:tSe- ffl 
pflflieif)ete ffl ft flFOgmm ef tmiRiRg 0f effltJloyment, ffiftke ¥eftOOf fJ&) Htents 0ft 

llehalf eHl!e fe!ft!i¥e Sf'eeified er eeHliHHe aid il>lile ease et a ehikl Sf'eeified, if 
<kHilig tile all <lay jlefie<I tile el!il!I 0f fe!ft!i¥e ae6ef'IS 6BHHSeliHg 0f e!ftef 
sep,,iees w1tie1! tile €OOflty welfare de!'llflllleHI sl!all fl!al<e a,•ailaele f0f tile 
fll:JfflOSe ef assistiRg the ehi-kl 0f t'ektti-¥e ffl paFtieipete 4ft a pregmm ffi ft6€0f­

tleftee wtth the EleteRflinetiaR ef #le eommissieRer ef eeeRemie see1:1Fit)•. If the 
assistance unit' S eligibility is ·based on the principal earner's unemployment 
and the principal earner fails or refuses without good cause to participate or to 
accept employment, the entire. assistance unit is ineligible for benefits under 
sections 256.72 to 256.87. 

Sec. 11. Minnesota Statutes 1980, Section 256. 74, Subdivision l, is 
amended to read: 

Subdivision l. [AMOUNT.] The amount of assistance which shall be 
granted to or on behalf of any dependent child and mother or other needy 
eligible relative caring for sttel! the dependent child shall be determined by the 
county agency wtth ette ~ te the res01:1rees ftfta Reeessary e1tpenElit1:1res ef 
the~ Qfta ~ eomlitions e~dstiflg fft eaeh ease ftft6 in accordance with.~ 
rules ftftft Fegulations mat:le promulgated by the state agency commissioner and 
shall be sufficient, when added to all other income and support available to the 
child, to provide sttel! the child with a reasonable subsistence compatible with 
decency and health. The amount shall be based on the method of budgeting 
required in Public Law No. 97-35, Section 2315, 42 U.S.C. 602, as amended 
and federal regulations at 45 C.F.R. Section 233. In making its determination 
the county agency shall ellelHde disregard the following from family income: 

( l) All of the earned income of each dependent child receiving aid to fami­
lies with dependent children who is a full'time student or part-time student, and 
not a full-time employee, at~ending a school, college, or university, or a_ course 
of vocational or technical training designed to fit him for gainful employment; 

(2) All educational grants and loans awarded pursuant to a federal law when 
public assistance was considered in making the award and the award was made 
on the basis of financial need; and that part of any other educational grant or 
loan which is used for educationafpm:poses, such as tuition, fees, equipment, 
transportation and child care expenses necessary for school attendance; ftft6 

(3) The first $75 of each individual's earned income. In the case of an 
individual not engaged in full-time employment or not employed throughout 
the month the commissioner shall prescribe by a rule a lesser amount to be 
disregarded. For self-employed persons, the expenses directly related to pro­
ducing goods and- services and without which the goods and services could not 
be produced shall be disregarded pursuant to rules promulgated by the com­
missioner; 

/4) An amount equal to the actual expenditures but not to exceed $160 for the 
care of each dependent child or incapacitated individual living in the same 
home and receiving aid. In the case of a person not engaged in full-time 
employment or not employed throughout the month; the com11lissioner shall 
presi:ribe by rule a lesser amount to.be· disregarded; and 

·/5) +lie fifst $W Thirty dollars plus one-third of the remainder of tile 
eombiRed monthl)• e&FRings af aay de13endent eW ftel ifleluded ttRaef elause 
flt;-ftftdftftYOOl:Htwhafs.a reei13ient sfaftlfar families w#h de13endent ehildren 
each individual's earned income not already disregarded for individuals found 
otherwise eligible to receive aid or who have received aid in one of the four 
months before the month of application. With respect to any month, the county 
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welfare agency shall not disregard under this clause~ any earned income of 
any person who has: 

(a) Reduced his earned income without good cause within 30 days preceding 
any month in which an assistance payment is made; or 

(b) Refused without good cause to accept an offer of suitable employment; 
or 

( c) Left employment or reduced his earnings without good cause and applied 
for assistance so that he might later return to employment with the advantage of 
the income disregard; or 

( d) Failed without good cause to make a timely report of earned income in 
accordance with rules promulgated by the commissioner of public welfare. 

Persons who are already employed and who apply for assistance shall have 
their needs computed with full account taken of their earned and other income. 
If earned and other income of the family is less than need, as determined on the 
basis of public assistance standards, the county agency shall determine the 
amount of the grant by applying the disregard of income provisions. The 
county agency shall not disregard earned income for persons in a family if the 
total monthly earned and other income exceeds their needs, unless for any one 
of the four preceding months their needs were met in whole or inpart_by a grant 
payment. If Of! ietliYitlHal ·Hill!etff geetl et>HSe leaYeS empleymeet 0f retltt€es 
his eamiegs IIR<I ftjlj>!ies fef assisllleee se li>at he ffiigi,t iatef relHfft te empley 
- will atlYaetages sf ieeeme tlisregE!ftl, he shall eet ltaYe !he beeefi! sf !he 
8isreg8f8 ~ ieeeme fJF8'.1isie.Rs. 

The disregard of $30 and one-third oj the remainder of earned income 
described in clause (5) shall be ·applied to the .individual's income for a period 
not to exceed four consecutive months. Any monih in which the individual loses 
this disregard because of the provisions of clause /5)/a) to (5)/d) shall be 
considered as one of the four months. To again qualify for this earned income 
disregard, the individual must not be a recipient of aid for a period of 12 
consecutive mo_nths. If an individual becomes ineligible for aid because this 
earned income disregard has been applied to income. for fqur consecutive 
months and will no longer be applied to income, the local agency shall inform 
the individual of the medical assistance program, its standards of eligibility, 
and the circumstances under which the individual would be eligible for medical 
assistance. 

Sec. 12. Minnesota Statutes 1980, Section 256. 74, is amended by adding a 
subdivision to read: 

Subd. Ia. [STEPPARENT'S INCOME.] In determining income available, 
the county agency shall take into account the remaining income of the depen­
dent child's stepparent who lives in the same household after disregarding: 

(I) The first $75 of the stepparent's gross earned income. The commissioner 
shall prescribe by rule lesser amounts to be disregarded for stepparents who 
tire -not engaged in full-time employment or not employed throughout the 
month; 

(2) An amount for support of the stepparent and any other individuals whom 
the stepparent claims as dependents for tax purposes and who live in the same 
household but w,hose needs are not considered in determining- eligibility for 
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assistance under sections 256. 72 10256.87. The amount equals the standard of 
need for a family of the" same composition as the stepparent and these other 
individuals; 

(3) Amounts the stepparent_actually paid to individuals not living in the 
same household but whom the stepparent claims as dependents for tax pur-
poses; and · 

(4) Alimony or child support, or both, paid by the stepparent for individuals 
not livng in the same household. 

Sec. 13. (256.851] [RULES.] 

The commissioner of public welfare shall promulgate temporary and per­
manent rules necessary to implement sections 1 to 19. 

Sec .. 14. Minnesota Statutes I 981 Supplement, Section 256.872, Subdivi-
sion I, is amended io read: · 

Subdivison I. [WITHHOLDING ORDER,] Whenever an obligation for 
support of a dependent child or maintenance of a spouse, or both, has been 
determined and ordered by a court of this state, the public' agency responsible 
for child support enforcement may move arid the district or county court shall 
grant an order providing for the withholding of the amount of child support or 
maintenance as determined by court order, from the income, regardless of 
source of the person obligated to pay the support or·maintenance. If the public 
agency responsible for child support eflfofi:ement determines that the obligor' s 
arrearages have accumulatedfOr more thiin one month, and if the agency is not 
pursuing another appropriate remedy, the agency shall move the district Or 
county court for an order for withholding under this section or shall document 
a reason or reasons why withholding would npt result in payment being made. 
"Income" means any form of periodic payments to an_ indivdual, including, 
but not limited to, wages, salary, income as an independent contractor, 
workers' compensatiori, Unemployment c9mpensation_, annuity, military and 
naval retirement, pension and disability payments. 

Sec.· 15: Minnesota· Statutes 1981 Supplement, Section 256:872, is 
amended by adding a _subdivision "to read: 

Subd. 4. [REPORT.] The commissioner shall report_-to the appropriate 
legislative committees by January 15, 1983, on the extent to·which the local 
public agencies responsible for child support enforcement comply with this 
section and with_sections 518.54 to 518.66. 

Sec. 16. Minnesota Statutes 1980, Section 256.99, is amended to read: 

256.99 [REVERSE MORTGAGE PROCEEDS DISREGARDED.] 

All reverse mortgage loan proceeds received pursuant to section 47.58, 
including interest or earnings thereon, shall be disregarded and shall not be 
considered available to the ·borrower for purposes of determining. initial or 
continuing eligibility for, or amou·nt of, medical assistance et= ftftY ffil=tet= ~ 
assis•e:nee pregram, Minnesota supplemental assistance, general assistance, 
general assistance medical care, or a federal or state·Iow interest loan or grant. 
This section applies regardless of the time elapsed since the loan was made or 
the disposition of the proceeds. 

Sec. 17. Minnesota Statutes 1981 Supplement, Section 256B.06, Subdivi-
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sion I, is amended to read: 

S_ubdivision I. Medical assistance may be paid for any person: 

(I) Who is eligible for or receiving public assistance, or a woman who is 
pregnant, as medically verified, and who would be eligible for assistance 
under the aid to families with dependent children program if the child had been 
born and living with the woman; or 

(2) Who .is eligible for or receiving supplemental security income for the 
aged, blind _and disabled; or 

(3) Who except for the amount of income or resources would qualify for 
supplemental security income for "the aged, blind and disabled, or aid to • 
families with dependent children and is in need of medical assistance; or 

(4) Who is under 21 years of age and in need of medical care that neither he 
nor his relatives responsible under.sections 256B .0 I to 256B. 26 are financially 
able to provide; or 

(5) Who is residing _in a hospital for treatment of mental disease or tuber­
culosis and is. 65 years of age or older and without means sufficienno pay the 
per capita hospita_I charge; and 

(6)Who resides.in Minnesota, or, if absent from the siate, is deemed to be.a 
resident of Mi'nnesota in accordance with the regulations of the state agency; 
and 

(7) Who alone, or together with his spouse, does not own real property other 
than the homestead. For the purposes of this section, "homestead" means the· 
house owned and occupied by the. applicant as his dwelling place, together with 
the land upon which it is situated and an area no greater than two contiguous 
lots· in a platted or laid out city or town or !lie sfftllllest jlllf<l6I alleweEI lfflaef 
&flplieaBle ~ regula~iens 80 contigUous _acres in unp]atted land. Occu­
pancy or exemption shall be determined as provided in chapter 510 and appli­
cable law, including ·contiriuing exemption by filing notic,e-·under section 
510.07, Real estate notused as a home may not be retained unless it produces 
net income applicablefo the family's needs or the family is making a continu­
ing effort to sell it at a· fair and reasonable price or.unless sale of the real estate 
would net an insignificant amount of income applicable to the family's needs, 
or unless the commissioner determines that sale of the real estate would cause 
undue hardship; and 

(8) Who individually does not own more than $2,000 in cash or liquid 
assets, or if a member of a household with two family members (husband and 
wife, or parent and child), does not own more than $4.,000 in cash or liquid 
assets, plus $200 for each additional legal dependent. When only one spouse 
resides, or will reside after applying for medical assistance, in a nursing home, 
or is receiving or will receive alternative care under the alternative care grants 
program in a county with preadmission screening under section 256B .091, the 
cash or liquid asset amount for two family members is $10,000. The value of 
the following shall not be included: 

(a) the homestead, and (b) one motor vehicle licensed pursuant to chapter 
168 and defined as: (I) passenger automobile, (2) station wagon, (3) motor­
cycle, (4) motorized bicycle or (5) truck of the weight found in categories A to 

. E, of section 168.013, subdivision le; and 
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(9) Who has or anticipates receiving an annual income not in excess of 
$2,600 for a single person, or $3,250 for two family members (husband and 
wife, parent and child, or two siblings), plus $625 for each additional legal 
dependent, or who has income in excess of these maxima and in the month of 
application; or during the three. months prior to the month of application, 
incurs expenses for medical care that total more than one-half of the annual 
excess income in accordance with the regulations of the state agency. In com­
puting income to determine eligibility of persons who are not residents of long 
term _care facilities the commissioner shall disregard increases in income of 
social security or supplementary security income recipients due solely to in­
creases required by sections 215(i) and 1617 of the social security act, and. shall 
disregard income of disabled persons that is also disregarded in determining 
eligibility for supplemental aid under section 256D.37, subdivision 1, unless 
prohibited by federal law or regulation. IJ prohibited, the commissioner shall 
first seek a waiver. In excess income cases, eligibility shall be limited to a 
period of six months beginning with the first of the month in which these 
medical obligations are first incurred;.and 

(10) Who has continuing monthly expenses for medical care that are more 
than the amount of his excess income, computed on a monthly basis, in which 
case eligibility may be established before the total income obligation referred 
to in the preceding paragraph is incurred, and.medical assistance payments·may 
be made to cover the monthly unmet medical need. In licensed nursing home 
and state hospital cases, income over and above that required for justified 
needs, determined pursuant to a schedule of contributions established by the 
commissioner of public welfare, is to be applied to the cost of institutional 
care. The commissioner of public welfare may establish a schedule of con­
tributions to be made by the spouse of a nursing home resident to the cost of 
care and shall seek a waiver from federal regulations which establ.ish the 
amount required to be contributed by either spouse when one spouse is a 
nursing home resident; and · 

(11) Who has applied or agrees to apply aHproceeds received or receivable 
by him or his spouse from automobile accident coverage and private health care 
coverage to the cost of medical care of himself, his spouse, and children. The 
state agency may require from any applicant or recipient of medical assistance 
-the-assignment of any rights accruing under private health care coverage. Any 
rights or amounts. so assigned stiall be applied against the cost of medical care 
paid. for under this chapter. Any assignment shall not be effective as to benefits 
paid or provided under automobile accident coverage and private health care 
coverage prior to receipt of the assignment by the person or oganization pro­
viding the benefits. 

Sec. 18. Minnesota Statutes 1980, Section 256B.07, is .,mended to read: 

256B.07 [EXCEPTIONS IN DETERMINING RESOURCES,] 

A local agency may, within the scope of regulations set by the commissioner 
of public welfare, waive the requirement of liquidation of excess assets when 
the liquidation would cause undue hardship. Household goods and furniture in 
use in the home, wearing apparel, insurance policies with ·cash surrender value 
not in .excess of $1,500 per insured person, personal property used as a regular 
abode by the applicant or recipient, a prepaid funeral coiztract not in excess of 
$750 per person plus accrued interest of not more than $200, and a lot in a 
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burial plot shall not be considered as resources available to meet medical needs. 

Sec. 19. Minnesota Statutes 1981 Supplement, Section 518.551, Subdivi­
sion 7, is amended to read: 

. Subd. 7. [SERVICE FEE.] When the public agency responsible for child 
support enforcement provides child support collection services either to a 
public assistance recipient cir to a party who does not receive public assistance, 
the public agency may upon written notice to the obligor charge a monthly 
collection. fee equivalent to the full monthly cost to the county of providing 
collection services, in addition to the amount of the child support which was 
ordered by the court. The fee shall be deposited in the county general fund. The 
service fee assessed is limited to ten percent of the monthly court ordered child 
support and shall not be assessed to obligors who are current in payment of the 
monthly court ordered ch_ild support. No fee shall be imposed on the party who 
requests child support collection services. · 

However, the limitations of this subdivision on the assessment of fees shall 
not apply to the extent inconsistent with the requirements of federal law for 
receiving funds for the programs under Title IV-A and Title /V-D of the Social 
Security Act, 42. U.S.C. 60/ to 6/3 and 42 U.S.C. 65[ to 662. 

Sec. 20. [REPEALER.] 

Minnesota Statutes /980, Section 256.935, Subdivision 2; and Minnesota 
Statutes1981 Supplement, Section 257.021, are repealed. 

Sec. 21. [EFFECTIVE DATE.] 

Sections T to 20 are effective February 1, 1982." 

Amend the title as follows: 

Delete lines 2 to 32 and insert: 

"relating to public welfare; changing certain provisions governing aid to 
families with dependent children as .authorized or required by federal law; 
changing or adding provisions governing definitions, eligibility standards, 
payment levels and amounts, income disregards, budgeting methods, child 
support or maintenance orders; eliminating a stepparents' general support duty 
and specifying the amount of stepparent income to 0be considered available in 
determining need; eliminating coverage of the unborn; extending medical 
assistance coverage_ to certain pregnant women; amending Minnesota Statutes 
1980, Sections 256.12, Subdivision 14, and by adding subdivisions; 256. 73, 
Subdivisions 3a, 5, and 6; 256.736, Subdivisions 3 and 4; 256. 74, Subdivi­
sion I, and by adding a subdivision; 256.99; and 256B.07; Minnesota Statutes 
1981 Supplement, Sections 256.73, Subdivision 2; 256.872, Subdivision I, 
and by adding a subdivision; 256B.06, Subdivision·]; and 518.551, Subdivi­
sion 7; proposing new law coded in Minnesota Statutes, Chapter 256; repealing 
Minnesota Statutes 1980, Section 256.935, Subdivision 2; and Minnesota 
Statutes 1981 Supplement, Section 257 .021." · 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) 0. J. Heinitz, Don Samuelson, Shirley A. 
Hokanson 

Senate Conferees: (Signed) Duane D. Benson, Gerry Sikorski, Linda 
Berglin · · 

Mr. Benson moved that the foregoing recommendations and Conference 
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Committee Report on H.F. No. 4 be now adopted, and that the bill be repassed 
as amended by the Conference Committee. The motion prevailed. So the 
recommendations and Conference Committee Report were adopted. 

H.F. No. 4 was read the third time, as amended by the Conference Com­
mittee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. · 

The roll was called, and there were yeas 44 and nays 10, as follows: 

Those who voted in the affirmative were: 

Ashbach Davies · Lantry 
Bang Dieterich Lessard 
Belanger Engler Lindgre_n 
Benson Frederick Luther 
Bernhagen Frederickson Merriam 
Bertram Hughes Nelson 
Brataas Kamrath Olhoft 
Chmielewski" Kronebllsch Pehler 
Dahl Langseth Penny 

Those who voted in the negative were: 

Peterson,C.C. 
-·Peterson,D.L. 

Peterson,_R.W. 
·Petty 
Pillsbury 
Ramstad 
Rued 
Setzepfandt 
Solon 

Stokowski 
Stumpf_ 
Taylor, 
Ulland 
Vega 
Waldorf 
Wegener· 
Willet 

Berglin Frank Kroening Moe,"R. D. Stem 
Dicklich Johl'!son Moe, D. M, Spear Tennessen 

So the bill, as amended by the Conference Committee, was repassed and its 
title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce that the House of Representatives is about to 
adjourn the Third Special Session sine die. 

Edward A.' Burdick, Chief Clerk, House of Representatives 

January 18, 1982. 

MOTIONS AND RESOLUTIONS 

Mr. Moe, R. D. introduced-

Senate Resolution No. 9: A Senate resolution relating to adjournment of the 
1981 Third Special Session. 

BE IT RESOLVED, by the Senate: 

_The Secretary of the Senate sha.ll notify the Governor and the House of 
Representatives that the Senate is about to adjourn the Third Special Session 
sine die. 

The Secretary of the Senate may correct and approve the. Journal of the 
Senate for the Third Special Session of 198 I. 

Mr. Moe, R.D. moved the adoption of the foregoing resolution. The motion 
prevailed. So the resolution was adopted. 

Mr. Moe, R.D. moved•that the Senate do now adjourn sine die.The motion 
prevailed. · 

Patrick E. Flahaven, Secretary of the Senate 




