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THIRD SPECIAL SESSION |

SEVENTEENTH DAY
. St Paul, anesota Monday, January 18, 1982
~ The Senate met at 10 55 a.m. and was called tor order by the Presrdent
z Prayer was offered by the Chaplatn Rev. thhard Smith.”

The ro]l was called, and the followmg Senators answered to thelr names:

Ashbach - } Dieterich } Langseth . ‘ Peterson C.C. 'Stumpf
Bang . Engler ‘Lantry * Peterson, D.L.  Taylor
Belanger - .- Frank " Lessard - Peterson, R.W. Tennessen
_Benson . - Frederick . “+Lindgrén - = Peity ) Ulland
Berglin -~ Frederickson =~ Luther . = Pillsbory Vega )
Bernhagen - Hughes © Mermiany - - Ramstad © Waldorf
Bertram - Johnson . Moe,DM. . - Rued - ~ Wegener
Brataas .- . Kapirath © . -Moe, R.D%. - Setzepfandt . Willet
Chmielewski ~ Knoll. ' . Nelson .. Solon . )
Dshl° . . Knuson . Olhoft - Spear
. Davies : Kroening- - .- Pehler . - Stern

- Dicklich ' Kronebusch -Z Penny o Stokon'f_ski- .
The President declared a- quorum present. .

- The readtng of the Journal was dlspensed wnh and the Joumal as pnnted
ancl corrected was approved

MEMBERS EXCUSED

‘Messrs. Berg, Davis, Hanson Humphrey, Kéefe, Mennmg, Purfeerst, .
Renneke, Schmitz, -Sieloff. and Srkorskt were exoused from the Sesswn of
today. .

EXECUTIVE AND OF F ICIAL COMMUNICATIONS

7 January 15 1982
The Honorable Harry A Steben e,
_Speaker of the House of Reprosentatlvcs

The Honorable Jack Davies

President of the Senate-

" I have the honor to inform you that the following enrolled Act of the 1981
Third Special Session of the State Legislature has been received from the
Office of the Governor and is deposited in the Office of the Secretary of State
for preservauon pursuant to the State Constltutlon Artlcle v, Sectlon 23

‘ Co T ThrrdSpecml o o
S.F. H.F. . Session Laws _ Date ApprOved - Date Filed

No. No. ~ "Chapter No. B . A 1982
- 2t 2 January 15



. “The Honorable Harry A. Sicben, Jr.
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Sincerely,

Joan Anderson Growe
Secretary of State -

' 'MESSAGES FROM THE HOUSE
-~ Mr. President:

I have the honor to announce that the House has adopted the recommenda-
tion and report of the Conference Committee on House File No. -4, and re-
_ passed said bill in accordance with the’ report of the Commlttee so adopted.

House Flle No. 4 is herewith transrmtted to the Senate
| : Eclward A Burdlck Chlef C]erk House of Representatwes'.
:l-rTransmmed January 12, 1982 "

CONFERENCE COMMITTEE REPORT ON H F. NO, 4

A bill for an act relatmg to public welfare altermg certain provisions of the. -
program of ‘aid to families with dependent chtldren redefining the term “de-
. pendent child’’; expanding the definition of persons ineligible; eliminating
- ¢ligibility of the unborn; requiring rules to define *‘special needs’’ for eligible

pregnant women; requiring Técoupment of, overpayments requmng reglstra—
tion of.certain dependent ‘recipients for. ernpioyment services, training, and
_ employment; restricting the earned income disregard to four months; restrict-
ing work expense disregards; specifying the amount of stepparent income to be -
considered available in determining need; providing for volunitary third party -
payments; eliminating eligibility for recipients participating in a strike; elim--
- irating a prepaid funeral contrdct and reverse mortgage loan guarantees as -
- disregarded resources; modifying the service fee for child support collection.
services; modifying the resource limits for recipients of aid to families with
dependent children; extendmg medical assistance coverage to certain pregnant
women; amending Minnesota Statutes-1980, Sectjons 256,12, Subdivision-14;

256.73, Subdivisions 3a,.5, 6, and by addmg a subdmsmn 256.736, Sub- .

dwtsrons 3 and 4; 256. 74 Subdivision 1, 'and by adding a subdmsmn 256. 81;
/256.935, Subdivision 2; 256. 99, Minnesota Statutes 198 Supplement, Sec-
tions 256. 73, Subdivision 2; 256B. 06, Subdivision 1; and 518.551, Subdivi-
sion 7; proposing new law coded in anesota Statutes Chapter 256; repealing

: Mlnnesota Statutes 1981 Supplement, Sectton 257. 021 ‘ ’

" January 13, 1982
" Speaker of the House of- Representanves -

The Honorable Jack Davies
. Pres:dent of the Senate

' We, the undersigned conferees for H:F. No 4, report that we have agreed
upon the items in dispute and recommend as foIlows

That the Senate recede from its amendment and that H F No 4 be further

. amended as follows:

- Delete everythmg after the enactmg clause and msert
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“*Section 1. Minnesota Statuteb 1980, Section 256.12, Subdivision 14, is
amended to read

] Subd 14, [DEPENDENT CHILD ] “Dependent ch1]d ** as used in sections

' 256 72 t0 256.87 and 256.872, means a child-under the age of 18 years, or a
child under the age of 19 years who is. regularly attending as a full time student
at, and is expected 1o complete before reaching age 19, a high school; eellege;
‘o university; or regilarly attending as @ full time student. i or a secondary
level course of vocational or technical training designed to fit him for gainful
employment, who is feund to be deprived of parental support or care by reason
of the death, continued absence from the home, physical or mental incapacity
of a parent, or who is a child of an unemployed father parent as that term is
defined by the commissioner of public welfare, suchi-definition to be consistent

" with; and not to exceed minimum standards established by the congress of the

United States and the secretary of health; edueation and welfare human ser-
‘vices, and whose refatives, liable under the law for his support are not able to
provide adequate care and support of sueh the child, and whio is living with his
father, mother, gra_ndfather, grandmother, brother, sister, stepfather, step-
mdther, stepbrother, stepsister, uncle, aunt, first cousin, nephew, or niece in a
.-place of re51dence ‘maintained by one or more of steh rhese telatives as his or
their home

The term “dependent chlld” shapg also-mean means a Chlld who has been
removed from the home.of a relative after a judicial determination that contin-
wance in the home would be- contrary-to the welfare and best interests of the
child and whose care and placement in a foster home or a private licensed child -
care institution is, in accordance with the rules apd regulations of the commis-
sioner, the respensibility of the state or county agency under sections 256.72 to
256.87. This child is eligible for benefits-only through the foster care and
adoption assistance progran contained in Title IV-E of the Social Security Act,
42 U.8.C. 670 to 676 and is not. emttled 1o benef 15 under sections 256.72 to
256.87. '

) Sec. 2. anesota Statutes 1980 Section 256. 12 is amended by adding a
" subdivision to read: o ) ,

Subd. 20. [ASSISTANCE UNIT.} ““Assistance unit’’ means the group of
mdwzduals whose. needs or income,.or both, are taken into account in deter-

_mining eligibility for or the amoum of a grant of assistance under sections
256.72 10 256.87.

See. 3. Minnesota Statutes 1980, Section 256.12, is amended by adding a
subdivision to read: ,

Subd. 21. [CARET'AKER RELAH"]VE.]‘ “Caretaker relative’’ means a
relative specified by rule to be an eligible relative and who exercises responsi-
. bility for the care and wntro[ of the dependent child.

. Sec. 4. Minnésota Statutes 1980, Section 256.12; is amended by adding a
“subdivision to read:

Subd. 22. [PRINCIPAL EARNER.] *“Principal earner’’ means, in a home
whiere both parents of the dependent child live, the parent who eained the
greater amount of income in the 24- month penod immediately precedmg the
month of applzcan(m

Sec. 5. Minnesota Slalutes 1981 Supplement Section 256.73, Subdivision
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2, is amended to read:

.Subd. 2. [ALLOWANCE BARRED BY OWNERSHIP OF PROPERTY .}
Except as provided in elause (3); the Ownership by the father, mother, child, -
children, or-any combination theresf, of property as follows shal be isa bar to .
any allowance under sections 256.72 to 256.87:

(1) Real property other than the homesteads except as éeseﬁibeé'me%&&se(é-).
For the purposes of this section ‘‘homestead’* means.the house owned and
occupied by the applieant child, relative or other member of the assistance unit
as his dwelling place, together with the land upon which it is situated and an
area no greater than two contiguous lots in a platted or laid out city or town e

%hesmaﬂestpefee}aﬂeweduﬂdef&ppheﬁezemﬁgfeguhaeﬂsor 80 con-
tiguous acres in unplatted land; or

(2) Personal property of @ reasonable. market an equity value in excess of
$400 51,000 foraeneehﬂémapwﬁm&é@(—)f-ermere%h&neﬂeehﬂd
the entire assistance unit, exclusive of personal property used as the home, one.
&u{emebﬂe—msufaﬁeeeafnedbyapafemmehdeesaﬁe*eeedaeashsuﬁ '
render value of $500 motor vehicle.of an equity value not exceeding 31,500,
clothing and necessary household fumiture and equipment and other basic
maintenance items essential for daily living, the earnings of a dependent ehild
which are placed in 8 savings account to be used for g future parpese approved
by the county ageney in accordance with the rules of promulgated by and
‘standards established by the commissioner. of public welfares ané sueh prop-

' eﬁyeh&tpiedueeseﬂetmeeme&pphe&bletemeﬁam&yﬁﬂeeés—

(3) Ree} estate not used as & home which produces net income apphicable to
the family’s meeds; which the family is making a continuing effort to sell at a
fair and reasonable price; or the sale of which would net e incignificant
amount of income applicable to the family's needs or would cause undue
hardship; as determined by the commissioner; shall not be a bar to an allow-
ance under sectiohs 256-72 to 256-87- Net income shall be the residue after
paymeﬁﬁemgressmeemeeﬁaxes—msumee—m&mten&nee—aném&ere&teﬂ
encumbrances; Hf any; on the property; provided that in computing net income
&hegressmeemeshaﬂaetbeehafgedwmwﬂye*peﬂses{ew&dbeﬁemeﬂsef
the property as improvements of by payment on the principal of 4 mortgege;
pfeﬁded;tha%eheﬂeﬁneemefhusdeﬁvedsha}}beappﬁeéenﬂaefami}y
budget.

Sec. 6. Minnesota Statutes 1980, Scctlon 256 73 Subdivision 3a,
amended to read:

Subd. 3a. [PERSONS INEL]GIBLE 1 No assistance Qhall be glven under
sections 256.72 to 256.87: _

(1) On behalf of any person who is receiving supplemental security income
under title XVI of the social security act unless perrmtted by federal regula-
tions;

{2) For any month in which the assistance unit’'s gross income, without .
application of deductions or disregards, exceeds 150 percent of the standard af _
need for a family of the same size and composition. If a stepparem 5 income is
taken into account in determining need, the disregards specified in section 12
shall be applied to determine income available to the assistance unit before
calculating the unit' s gross income for purposes of this paragraph;
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(3) To any assistance unit for any month in which any caretaker relative with
whom the child is hvmg is, on the last day of that month, participating in a
smke : ,

(4) On behalf of any other-individual in the assistance unit, ror shall the
individual's needs be taken into account, for any month in which, on the last
day of the month, the individual is participating in a strike;

{5) To an assistance unit if its eligibility is based on a parent’s unemploy-
ment and the parent who is the principal earner, without good cause, fails or
refuses to participate in the work incentive program under section 256.736, to
accept employment, or to register with a public employment office, unless the
principal earner is exempt Sfrom these work requirements.

Sec. 7. anesota Statutes 1980, Section 256.73, Subdivision 5, is
amended to read:

Subd. 5. [PREGNANT WOMEN WITH NO CHILDREN 1 {a} For the
purposes of sections 256,72 to 256.87, dependent children shall include the
wnbern assistance payments shall be made during the final three months of
pregnancy end; insefar as pessible; the previsions spphesble to dependent
ehﬂdrenshaﬂ&}sebeappheablete%he&nbeméuﬂﬂgtheﬁﬂaﬂhfeememhsef
pregnaney 1o a woman who has no other children but who otherwise qualifies
for assistance. No paymenis shall be made for the needs of the unborn or for
any special needs occasioned by the pregnancy except as provided in clause -
{b). The commissioner of public welfare shall promulgate, pursuant to the:
administrative procedures act, fegu-kmens rules to implement this subdivision.

(b) The commissioner may, accordmg to rules, make payments for the pur-

pose of meeting special néeds occasioned by or resulting from pregnancy both
fora pregnant woman with no other children as well as for a pregnant woman
. receiving assistance as provided in sections 256.72 to 256 .87, The special
- . needs payments shall be dependent upon the needs of the pregnant woman and
" the resources allocated to the county by the commissioner and shall be limited
to payments for medically recognized special or supplemental diet needs and
the purchase of a crib and necessary clothing for the  future needs of the unborn
child at birth. )

"Sec.. 8. Minnesota Statutes 1980, Sectlon -256.73,. Subdmsmn 6, is
amended to read:.

Subd. 6. [REPORTS BY RECIPIENT.] Each recipient shall complete re-
ports as requested by the local or state agency. All met eammed or upearned
income not specifically disregarded by the social security act, the code of
federal regulations, or state law, rules and regulations, shall be income appli-
“cable to the budgetary needs of the family. If. any amount of aid to families with
dependent children assistance is paid to a recipient thereof in excess of the
payment due it shall be recoverable by the local agency. ¥ the ageney netifies
the reeipient in writing of an overpayment due selely to local ageney eror
weithin three months after the overpayment; the ageney may commenee recov-
eﬁeftheevefp&ymemdumgtheye&raﬂenheﬂehﬁe&&eﬂmfeeewedbythe
tecipient: The agency shall give written notice shall inform 10 the recipient of
" the ageneys ifs intention to recover the overpayment. Overpayments to a
currént assistance. unit shall be recovered either through repayment by the
-individual in part or in full or by reducing the amount of aid payable to the
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assistance unit of which the individual is a member. For any month in which an
overpayment must be recovered, recoupment may be made by reducing the
grant but only if the reduced assistance payment, together with the assistance
unit’s liquid assets and total income after deducting actual work expenses
equals at least 95 percent of the standard of need for the assistance unit, except
that if the overpayment is due solely to agency error, this total after deducting
actual work expenses shall equal at least 99 percent of the standard of need. In
cases when there is both an overpayment and underpayment the local agency
shall offset one agamst the other in-correcting the payment.- The recipient may
appeal the agency’s determination that an overpayment has occurred in accor-
dance with section 256.045. The county agency shall promptly repay. the
recipient for any underpayment and shall disregard that payment when deter-
mining the assistance unit’'s income -and resources in the -month when the
payment is made and the following month.

SCC. 9. Minnesota ‘Statutes 1980, Section 256.736', "Subdivision 3, is
amended to read:

Subd. 3. [OPERATION OF PROGRAM.| To determine who shall be des-
ignated as an appropriate individual for certification to the commissioner of
economic security, the commissioner of pubhc welfare shall prov1de standards
for county welfare agencies and human services boards -consistent with the
-standards promulgated by the secretary of health; education; and welfare
human services. County welfare agencies shall certify approprlate individuals
‘to the commissioner of economic security and shail require that every individ-
ual, as a condition of receiving aid to families-with dependent children, register
for emp]oyment services, training, and employment unless such 1ndw1dual is;

(1) a child who i is under age 16 o¢, a child age 16 or 17 who is attending
* elementary or secondary school or a secondary level vocational or technical
school full time, or a full-time student age 18 who is attending a secondary
school or a secondary level vocational or technical program and who is ex-
pected to complete the school or program before reachmg age 19;

“ (2) a person who is.ill, incapacitated or of advanced age

3) a person so remote from a work incentive prdject that his effectlve
participation 1s precluded;

-(4) a person whose presence in the home is required because of lllness or
incapacity of another member of the household;

(5) a methes parent or other caretaker relatlve of a child under the age of six
who is eafmg personally provides full-time care for the child; es

(6)%hemeﬂaefefeeheffem&leeafemﬂeefe£aehﬂdi¥£he£aehefefaﬂeﬁhef
adakm&lerel&ﬂ#etgm&heheme&adﬂetexeludedbyelaﬂse%@-{%}—er

e&use%epeme:pa{eanéefaweﬁkmeen&vepfegmmaaeeepeempleymeﬂEa
parent or other caretaker if another adult relative-in the house is regisiered and
has not, without good cause, failed or- refu sed to participate or accept em-
ployment; or : .

{(7)a parent who is not the prmczpal earner zf the parent who is the prmc:pal
earner is not exemplt under clauses<1).to (6).
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- . Any individual referred.to in clause (5) shall be advised of her the option to
register for employment services,: training, and employment if she the individ-
ual so desires, and shall be informed of the child care services, if any, which
will be. avallable to hef in t-he event she sheu-}d dee*de lf the ma’zwdual deczdes
to reglster '

lf after p]anning with a recipient, a decision is made that he the recipient
must register for employment services, training, and employment, the county
welfare department shall give notice in writing to the individual recipient
stating that he or she must register with the commissioner of economic security
for participation in a work incentive program and that he the recipient has a
right to a fair hearing under section 256 045 w1th respect to the appropnateness
of kis the registration.

Sec.. 10. Minnesota Statates 1980, Secuon 256 736, Subdmslon 4,
amended to read;

Subd. 4. [CONDITIONS OF CERTIFICATION 1 The commissioner of
public welfare shall:

(1) Arrange for or provide any relative or child certified to the commissioner
of economic security pursuant to thls section wnth child-care services and other
necessary family services; | : :

. {2) Pay ten percent of the cost of programs “of training and employment
established by the commlssmner of economic security for persons certlfled
hereunder

(3) Provide that in determmmg a recipient’s needs any monthly incentive
trammg payment made to the recipient by the department of economic: security
_ is disregarded and the additional expenses attributable to his participation in a
program are taken into account in grant determination; and

{4) Provide that when it has been certified by the commissioner of economic
security, certification to be binding upon the comhmissioner of public welfare,
that a relative or child certified under the work incentive- program to the
commissioner of economic security has been found by the commissioner, after
a hearing conducted in the manner prescribed by section 268.10, subdivision
3, with the right of reviéw in accordance with the provisions of section 268.10,
subdmslon 8, to have refused without good cause to participate under a work
incentive program or to have refused without good cause to accept a bona fide
offer of public or other employment, the county welfare departments shall
provnde that

(a) If the relative makes the refusal, the relative’s needs shall not be taken
into account i making-the grant determmatmn and aid for any dependent
child in the family will be made in the form of vendor payments.

(b) Aid with respect 1o a dependent child w111 be denied if a child who makes
the refusal 15 the Only child receiving dld in the family.

'(c) If there is more than one child recelvmg ald in the family, aid for the chlld
who makes the refusal will be denied and his needs wdl not be taken into
account in making the grant deterrnmatlon- and

@Nemﬂﬁt&ndmgtheethefpmﬁmef%hﬁsubdmmn—ﬁheee&my
welﬁmedepaﬁmen&sh&ﬁ—fe%apmdefé@d&ys&ﬁefﬂeﬂﬁeaaenefme
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commissioner of economic security determinntion of refusal without cause to
partieipate it o program of fraining or emplovment; make vendor payments on
behalf of the relative specified or continue aid i the case of a child speeified; if
dusing the 60 day period the ebild or relative aceepts counseling of other
serviees which the county welfare department shall make available for the
purpese of assisting the child o relative to participate in @ program in aceor
dmeewrﬂnhedetemeftheeemmﬁs&eﬂefefeeenmeseeuﬂ{y-g‘rhe
assistance unit's eligibility is based on the principal earner’s unemployment
and the principal earner fails or refuses without good cause 1o participate or to
accept employment, the entire assistance unit is me[zgtble for benefits under
sections 256.72 to 256.87. '

Seéc. 11. Minnesota Statutes 1980 Sectlon 256.74, Subdivision l
amended to read:

Subdivision 1. [AMOUNT.] The amount of assistance which shall be
granted to or on behalf of any dependent child and mother or other needy
eligible relative caring for sueh the dependent child shall be determined by the
county agency with due regard to the resources end necessary expenditures of
the family and the conditions existing it each ease and in accordance with the
rules and regulations made promulgated by the state ageney commissioner and
shall be sufficient, when added to all other income and support available to the
child, to provide sueh the child with a reasonable subsistence compatible with
decency and health. The amount shall be based on the method of budgeting
required in Public Law No. 97-35, Section 2315, 42 U .5.C. 602, as amended
and federal regulations at 45 C.F .R. Section 233. In making its determination
the county agency shall exelade disregard the following from family income:

(1) All of the éarned income of each dependent child receiving aid to fami-
lies with dependent children who is a full-time student or part-time student, and
not a full-time employee, attending a school, college, or university, or a course
of vocational or technical training designed to fit him for gainful employment;

(2) All educational grants and loans awarded pursuant to a federal law when
" public assistance was considered in making the award and the award was made
* on the basis of financial need; and that part of any other educational grant or
loan which is used for educational purposes, such as.tuition, fees, equipment,
transportation and child care expenses necessary for school attendance and

(3) The f irst 375 of each individual’s earned income. In the case of an
individual not engaged in full-time employment or not emploved throughout
the month the commissioner shall prescribe by a rule a lesser amount 1o be
disregarded. For self- employed persons, the expenses directly related to pro-
ducing goods and services and without which the goods.and sérvices could not
be produced shall bé disregarded pursuant to rules promulga:ed by the con-
missioner;

 (4) An amount equal to the actual expenditures but not to exceed 3160 for the
care of each dependent child or incapacitated individual living in the same
home and receiving aid. In the case of a person not engaged in full-time
employment or not employed. throughout the month, the commissioner Shall '
prescribe by rule a lesser amount to be disregarded; and

(5) Fhe first $30 Thirty doliars pius one-third of the ‘remainder of the
- combined menthly earnings of any dependent child not included under clause
) and any adukwhefsafeerpieﬂ&eﬁmdferf&mhesmthdependemmmfen
each individual' s earned income not already disregarded for individuals found
otherwise eligible to receive aid or who have received aid in one of the four
months before the month of application. With respect to any month, the county
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 welfare agency shall not d1sregard under this clause 23 any earned income of
* any person who has: .

{a) Reduced his earned in_come without good cause within 30 days preceding
- any month in which an assistance payment is made; or

(b) Refused without good cause to accept an offer of suitable employment;
or : :

(c) Left employiment or reduced his earnings without good cause and applied
for assistance so that he might later return to employment wath the advantage of
‘the income dzsregard or .

{d) Failed wuhout good cause to make a timely report of earned income in
accordance with rules promulgated by the commissioner of public welfare.

Persons who are already-employed and who apply for assistance shall have
their needs computed with full account taken of their earned and other income.
If earned and other income of the family is less than need, as determined on the
basis of public assistance standards, the county agency shall determine the
amount of the grant by applying the disregard of income provisions. The
county agency shall not disregard carned income for persons in a family if the
total monthly carned and other income exceeds their needs, unless for any one
of the four preceding months their needs were met.in whole or in part by a grant
payment. Hanmdmd-ua&wﬁhe&tgeede&uﬁelea#esempleymeﬂterfeduees
his earnings and applies for assistanece so that he might later return to employ-
meﬂ*wahadvaﬁt&gesef}neemedmeg&fd—hesh&l%ﬂetm&ebeﬂefﬁeﬂhe
disrepard of inceme prewﬂeas—

The a’:sregard of $30 and one-third of the remainder of earned income
described in clause (5) shall be applied to the individual's income for a period
not to exceed four consecutive months. Any month in which the individual loses
this disregard because of the provisions of clause (5)(a) to (5)(d) shall be
considered as one of the four months. To again qualify for this earned income
disregard, the individual must not be a recipient of aid for a period of 12
consecutive months. If an individual becomes ineligible for aid because this
earned income disregard has been applied to- income. for four consecutive
months and will no longer be applied to income, the local agency shall inform
the individual of the medical assistance program, its standards of eligibility,
and the circumstances under which the individual would be elzgtble for medtcal
assistance.

"~ Sec. 12. Minnesota Statutes 1980, Sectlon 256.74, is amended by adding a
subdivision to read:

Subd. Ia. [STEPPARENT’S INCOME.] In determining income available,
the county agency shall take into account the remaining income of the depen-
dent child’s stepparent who lives in the same household after disregarding:

© (1) The first 375 0of the stepparent’ s gross earned income. The commissioner
shall prescribe by rule lesser amounts to be disregarded for stepparents who
are not engaged in ful[ -time employment or not employed throughout rhe
-month; .

{2) An amount for support of rhe stepparent and any orher individuals whom
the stepparent claims as dependents for tax purposes and who live in the same
household but whose needs are not considered in determining eligibility for
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assistance under sections 256.72 10.256.87. The amount equals the standard of
need for a family of the same composition as the stepparent and these other -
individuals; )

{3) Amounts the stepparent actually }Jaid to individuals not [fving in the .
same household but whom the stepparent clazms as dependems for rax pur-
poses; and ,

(4) Alimony or child support, or both, paid by the stepparent for individuals
not livng in the same household.

© Sec. 13. [256.851] [RULES. ]

The commissioner of public welfare shall promulgate temporary and per-
manent rules necessary to implement sections I to 19, . .

. Sec. 14. Minnesota Statutes 1981 Supplement Section 256.872, Subdw]-
sion 1, s amended to read:

Subdivison” 1. [WITHHOLDING ORDER] Whenever an obllgatlon for
support of a dependent child or maintenance of a spouse, or both, has been
determined and ordered by a court of this state, the public'agency responsible
for child support enforcement may move and the district or county court shall
grant an order providing for the withholding of the amount of child support or
maintenance as determined by court order, from the income, regardless of
source of the person obligated to pay the support or maintenance. If the public
agency responsible for child support enforcement determines that the oblzgor 5.
arrearages have accumulated for more than one month, and if the agency is not
pursuing another appropriate remedy, the agency shall move the district or
county court for an order for withholding under this section or shall document
a reason or reasons why withholding would not result in payment being made.
“Income’’ means any form of periodic payments to an indivdual, including,
but not limited to, wages, salary, income as an independent contractor,
workers’ compensation, unemployment compensation, annu1ty, military and
naval retirement, pension and disability payments. :

Sec.” 15. Minnesota - Statutes 1931 Supplement, Section 256.872, is
amended by addmgasubdmszon to read: ‘ o

Subd. 4. [REPORT.] The commissioner shall reporr to the appropnale
legisiative committees by January 15, 1983, on the extent to which the local
public agencies responsible for child support enforcement comply with this
section and with séctions 518.54 10 518. 66. .

Sec. 16. Minnesota Statutes 1980, Section 256 99 s amended to read:
256 99 [REVERSE MORTGAGE PROCEEDS DISREGARDED ]

A]l Teverse mortgage loan proceeds received pursuant to section 47. 58,
including interest or earnings thereon, shall be disregarded and shall not be
considered available to the borrower for purposes of determining. initial or
continuing eligibility for, or amount of,; medical assistance er any other publie
assistafee progiam; Minnesota supplemental assistance, general assistance,
general assistance medical care, or a federal or state low interest loan or grant.
This section applies regardless of the time clapsed since the loan was made or
the disposition of the proceeds

Sec. -17. Minnesota Statutes 1981 Suppiement, Section 2568.0.6,'Subdivi-
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sion 1, is amended to read: - _
S_ubdivisibn 1. Medical a'sf'é-is-;tance,may be -péid for any person:

(1) Who is eligible for or receiving public assistance, or a woman who is
pregnant, as medically verified, and who would be eligible for assistance
under the aid to families with dependent children program if the child had been
born and living with the woman, or S

(2} Who is eligibl;;: for or receiving sﬁpplcmentai security income for the
aged, blind _and-(_i_isablqd; or o

(3) Who except for the amount of income or resources would qualify for
supplemental security income for ‘the aged, blind and disabled, or aid to
families with dependent children and is in need of medical assistance; or

{4) Who is undér‘21 years of age and in need of m@diéal caré that neither he
nor his relatives responsible under sections 256B.(1H to 256B.26 are financially
able to provide; or

' (5). Who is 'reSiding ina hospital'for treatment of mental disease or tuber-
culosis and is.65 years of age or older and without means sufficientto pay the
per capita hospital charge; and - ' ‘

(6) Who res‘i’des"vin Mihnesot_a, or, if absent from the state, is deemed.to be.a
resident of Minnesota in accordance with the regulations of the state agency;
and - ' ' o ‘ S

(7) Who alone, or together with his spouse, does not own real property other
than the homestead. For the purposes of this section, ‘‘homeéstead’” means the’
house owned and occupied by the applicant as his dwelling place, together with
the land upon which it is situated and an area no greater than two contiguous

‘lots in a platted or laid out city or town or the smalest pareel allowed under
applicable zoning reguletions 80 contiguous acres in unplatted land, Occu-
pancy or exemption shall be determined as provided in chapter 510 and appli-
cable law, including "continuing ‘exemption by filing notice under section
510.07. Real estate not'used a$ a home may not be retained unless it produces
net income applicable tothe family’s needs or the family is making a continu-
ing effort to sell it at a fair and reasonable price or unléss sale of the real estate -
would net an insignificant amount of income applicable to the family’s needs,
or unless the commissioner determines that sale of the real estate would cause
undue hardship; and ' S B L :

+ (8) Who individually does not own more than $2,000 in cash or liquid
assets, or if 2 member of a household with two family members (husband and
wife, or parent and child), does not own more. than $4,000 in cash or liquid
assets, plus $200 for each additional legal dependent. When only one spouse
resides, or will reside after applying for medical assistance, in a nursing home,
or 1s receiving or will receive alternative care under the alternative care grants
program in a county with preadmission screening under section 256B.091, the
cash or liquid assét amount for two family members is $10,000. The value of
the following shall not be included: - e

.(a) the homestead, and (b) one motor vehicle licensed pursuant to chapter
168 and defined as: (1) passenger automobile, (2) station wagon, (3) motor-
cycle, (4) motorized bicycle or (5) truck of the weight found in categories A to

.E, of section 168.013, subdivision le; and S S ’
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{9) Who has or anticipates receiving an annual income not in excess of
$2,600 for a single person, or $3,250 for two family members (husband and
wife, parent and child, or two siblings), plus $625 for each additional legal
dcpendent or who has income in excess of these maxima and in the month of
application, or during the three.months prior to the month of application,
incurs expenses for medical care that total more than one-half of the annual
excess income in accordance with the regulations of the state agency. In com-
puting income to determine eligibility of persons who are not residents of long
term care facilities the commissioner shall disregard ifcreases in income of
* social security or supplementary security income recipients due solely to in-
creases required by sections 215(1) and 1617 of the social security act, and shall
disregard income of disabled pefsons that is also disregarded in determining
eligibility for supplemental aid under section 256D.37, subdivision 1, unless
prohibited by federal law or regulation, If prohibited, the commissioner shall
first seek a waiver. In excess income cases, eligibility shall be limited to a
period of six months_beginning with the flrst of the month in’ which these
medical obligations are first incurred;-and ‘

(10) Who has continuing monthly expenses for medical care that are more
than the amount of his excess income, computed on a monthly basis, in which
case eligibility may be established before the fotal incoime obligation referred
to in the preceding paragraph is incurred, and medical assistance payments may
be made to cover the monthly unmet medical need. In licensed nursing home
‘and ‘state hospital cases, income over and above that required for justified
needs, determined pursuant to a schedule of contributions established by the
commissioner of public welfare, is to be applied to the cost of institutional
care. The commissioner of public welfare may establish a schedule of con-

. tributions to be made by the spouse of a nursing home resident to the cost of

care and shall seek a waiver from federal regulations which establish the
amount required to be contributed by either spouse when one spouse is a
nursmg home resident; and

" (11) Who has applied or agrees to apply all proceeds received or receivable
by him or his spouse from automobile accident coverage and private health care
coverage to the cost of medical care of himself, his spouse, and children. The
state agency may require from any applicant or recipient of medical assistance
the-assignment of any rights accruing under private health care coverage. Any
rights or amounts so assigned shall be applied against the cost of medical care
paid for under this chapter. Any assignment shall not be effective as to benefits
paid or provided under automobile accident coverage and private health care
coverage prior to receipt of the assignment by the person or oganization pro-
viding the benefits. , )

- Sec. 18. Minnesot_a Statutes 1980, Section _256B.07, is amended to read:

256B.07 [EXCEPTIONS IN DETERMININ_G RESOURCES. ]

A local agency may, within the scope of regulations set by the commissioner
of public welfare, waive the requirement of liquidation of excess assets when
the liquidation would cause undue hardship. Household goods and furniture in
use in the home, wearing apparel, insurance policies with cash surrender value
not in excess of $1,500 per.insured person, personal property used as a regular
abode by the applicant or recipient, a prepaid funeral contract not in excess of
$750 per person plus accrued interest of not more than $200, and a lot in a
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burial plot shall not be considered as resources available to meet medical needs.

" Sec. 19. Minnesota Statutes 1981. Supplement Secnon 518.551, Subdivi- -
~ sion 7, is amended to read:

“Subd. 7. [SERVICE FEE.] When the pubhc agency responSIble for child
support enforcement provides child support collection services either to a
public assistance recipient or to a party who does not receive public assistance,
the public agency may upon written notice to the obligor charge a monthly:
collection. fee equivalent to the full monthly cost to the county of providing -
collection services, in addition to the amount of the child support which was
ordered by the court. The fee shall be deposited in the county general fund. The
service fee assessed is limited to ten percent of the monthly court ordered child

support and shall not be assessed to obligors who are current in payment of the .

monthly court ordered child support. No fee shall be lmposed on the party who
requests child support collection services.

‘However, the limitations of this subdivision on the assessment of fees shall
not apply to the extent inconsistent with the requirements of federal law for
receiving funds for the programs under Title IV-A and Title IV-D of the Soczal
Security Act, 42. U.S.C. 601 to 613 and 42 U.S.C. 651 to 662. .

Sec. 20, [REPEALER]

Minnesota Statutes 1 980 Section 256 935 Subdlvlszon 2 and anesota
Statutes 1981 Supplement, Section 257.021, aré repealed.

Sec. 21. [EFFECTIVE DATE.]

Sections 1 to 20_ are effective F ebruéry i, 1982.”
Amend the title as follows: '

Delete lines 2 to 32 and insert:

relatmg to public welfare; changmg certain provisions governing aid to
families with dependent children as-authorized or required by federal law;
changing ‘or adding provisiens governing definitions, eligibility standards,
payment levels and amounts, income disregards, budgetmg methods, child .
support or maintenance orders eliminating a stepparents’ general support duty
and specifying the amount of stepparent income to-be considered available in
determining need; eliminating coverage of the unborn; extending medical
assistance coverage o certain pregnant women; amending Minnesota Statutes
1980, Sections 256.12, Subdivision 14, and by adding.subdivisions; 256.73,
- Subdivisions 34,5, and 6; 256.736, Subdivisions 3 and 4; 256.74, Subdivi- -
sion 1, and by addmg a subdmsmn 256, 99; and 256B.07; Minnesota Statutes-
1981 Supplement, Sections 256.73, Subdivision 2; 256.872,- Subdivision 1;
and. by adding a subdivision; 256B.06, Subdivision'l; and 518.551, Subdivi-
sion 7; proposing new law coded in Minnesota Statutes, Chapter 256; repealing
Minnesota Statutes 1980, Section 256.935, Subdivision 2;-and Minnesota
Statutes 1981 Supplement Section 257.021.” o :

We request adoption of this report and repassage of the bill,

House Conferees (Signed) O J. Heinitz, Don Samuelson Shlrley A
Hokanson .

~ Senate Conferees: (Slgned) Duane D Benson Geny Sikorski, Linda
Berglin

Mr. Benson moved that lhe foregoing récommendations and Conference
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Committee Report on H.F: No. 4 be now adopted, and that the bill be repassed
as amended by the Conference Committee. The motion prevailed. So the
recommendations and Conference Committee Report were adopted.

H.F. No. 4 was read the third time, as amended by the Conference Com-
mittee, and placed on its repassage. .

The question was taken on the repassage of the bill, as amended by the
Conference Committee.

- The roll was called, and there were yeas 44 and nays 10 as follows:
Those who voted in the affirmative were: B
Ashbach Davies - . “Lantry - Peterson,C.C.  Stokowski

Bang Dieterich Lessard - "Petérson, 3L, Stumpf
Belanger Engler - Lindgren - - Peterson,R.W.  Taylor:
Benson Frederick Luther Petty ~ Ulland
‘Bernhagen Frederickson , Merriam Pillsbury Vega
Bertram - Hughes Nelson . Ramstad Waldorf
Brataas Kamrath Olhoft Rued Wegener
Chmielewski Kronebusch . - Pehier Setzepfandt Willet
Dahl Langseth Penny Solon B .

. Those who voted in the negative were:
Berglin Frank . Kroening Moe, R. D. " Stern
Dicklich Johnson Moe, D. M. | Spear S Tennessen

© So the bill, as amended by the Conference Commmee was repassed and its
title was agreed to. .

MESSAGES FROM THE HOUSE - CONTINUED

" Mr. President:

I have the honor to announce that the House of Representatwes is about to
adjourn thé Third Special Session sine die.

o . Edward A. ‘Burdick, Chief Clerk, House of Representallves
January 18, 1982.
MOTI(_)NS AND RESOLUTIONS

Mr. Moe, R. D. mtroduced—

Senate Resolution No..9: A Senate resolution relatmg to adjoumment of the
1981 Third Special Session. .

BE IT RESOLVED, by the Senate:

The Secretary of the Senate shall notify the Governor and the House of -~

Representatives that the Senate is about to adjourn the Thlrd Special Sessmn
sine die.

The Secretary of the Senate may correct and approve the Journal of the
Senate for the Third Special Session of 1981.

Mr. Moe, R.D. moved the adoption of the foregoing resolution. The ‘motion
prevailed. So the resolution was adopted.

Mr. Moe, R.D. moved that the Senate do now ad]ourn sine die. The mouon
prevallecl

Patrick E. Flahaven, Secretary of the Senate





