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~ THIRD SPECIAL SESSION

- FOURTEENTH DAY | |
St Paui, Minnesota, Monday, January ll 1982_'

. The Senate met at 2:00 p m. and was called to order by the Premdent

'CALL OF THE SENATE

Mr. Nelson imposed a call of the Senate. The Sergeant at Arms was in--
structed to bring in the absent members. :

‘Prayer was offered by the Chaplam Rev M.E. Sandness.

_The roll was called, and the following Senators answered to their names:

Ashbach Dieterich © - Krotiebusch -~ Peterson, C.C.  Spear
Bang Engler - Langseth Peterson, D.L. ~ Stern
Belanger Frank Lantry Peterson, R.W.  Stokowski
. Benson - Frederick Lessard . - . -Petty Stumpf
Berg =+ Frederickson Lindgrén ©~ . Pillsbury Taylor
Berglin . - Hanson. - Luther ... Purfeerst . Tennessen
Bernhagen” Hughes’ : Menning “Ramstad Ulland
Bertram Humphrey © Merriam - - Renneke: - - Vega °
Brataas Johnson . Moe, D M. Rued . Waldorf
Chmielewski ‘Kamrath -~ Moe, R.D. Schmitz Wegener
Dahl Keefe "Nelson Setzepfandt . Witlet
Davies Knoll Olhoft Sieloff i
Davis Knutson - Pehier Sikorski”
Dicklich Kroening . Penny . Solon

~ The President declared a quorumi present.

The reading of the Journal was dlspenscd with and the Joumal as printed
and corrected, was approved.

EXECUTIVE AND OFFICIAL COMMUNICATIONS
| . January 4, 1982
The Honorable Harry A. Sieben, Jr.

Speaker of the House of Representatives

The Honorable Jack Davies -
President of the Senate

I have the honor to inform you that the following enrolled Act of the 1981
Third Special Session of the State Legislature has been received from the
Office of the Governor and is deposited in the Office of the Secretary of State
for preservation, pursuant to the State Constitution, Article IV, Section 23:
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"Third Special - : : S R
SE. HF Session Laws Date Approved  Date Filed "
No. No. Chapter No. - T 1981 1982
1 - b oo “December31: - January 4 -

. Sincerely, e

Joan Anderson Growe

Seereta.ry of State

o RECESS

Mr Moe R. D moved that the Senate do NOw recess untll 3: 30 p m. The
N motion prevailed : e ‘

The hour of 3 30 p m. havmg amved the Presxdent called the Senate to
order. . ] ) ) g .

CALL OF THE SENATE o

: Mr Moe R. D 1mposed a-call of the Senate The Sergeant at Arms was
: mstructed to bring i m the absent members

Mr Moe R.D. moved thatH F. No 4be taken from the table The maotion
prevalled :

SUSPENSION OF RULES

Mr. Moe R.D. moved that.the rules of the Senate be 5o far suspended that
H. F. No. 4 be made a Specral Order for. 1mmmedlate consrderation The
-,"motron prevarled ‘ o , : ‘

‘ SPECIAL ORDER

- H. F No 4 A bill for an act -relating ‘to pubhc welfare altering certain
‘provisions of the program of aid to families with dependént children; redefin-
ing the term *‘dependént child’’; expanding the definition of persons ineligi-
ble; eliminating eligibility of the unborn; requiring rules to define ‘‘special
needs’’ for eligible pregnant women; requiring recoupment of overpayments;
requiring registration of certain dependent recipients for employment services,
training, and employment; restricting the earned income disregard to four
months; restricting work expense disregards; specifying the amount of step-
parent income to be considered available in determining need; provrdmg for
voluntary third party payments; eliminating eligibility for recipients partici-
pating in a strike; eliminating a prepaid funeral contract and reverse mortgage
loan guarantees as disregarded resources; modifying the-service fee for child
support collection services; modifying the resource limits for recipients of aid
- to families with dependent children; extending medical assistance coverage to
- certain pregnant women; amending-Minnesota Statutes 1980, Sections 256.12,
Subdivision 14; 256.73, Subdivisions 3a, 5, 6, and by addmg a subdivision;
256.736, 'Subdivisions 3 and 4;--256.74., Subdivision. I, .and by adding a
_ subdivision; 256.81; 256.935, Subdivision 2; 256.99; Minnesota Statutes
- 1981 Supplement; Sections 256.73,-Subdivision 2; 2568.06, Subdivision 1;

and 518.551, Subdivision 7; proposing.new law coded in' Minnesota Statutes,
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'Chapter 256; repealing Minnesota Statutes 1981 Supplement Section
$257.021. - _

- Mr. Sikorski moved to amend H.F. No. 4 as follows:
Delete everything after the enacting clause and. insert:

‘‘Section 1. anesota Statutes 1980, Section 256.12, Subd1v1smn 14 is
amended to read:

Subd. 14. [DEPENDENT CHILD ] “Dependent child,”’ as used in ‘sections.
256.72 to 256.87 and 256.872, means a child under the age of 18 years, or a -
child under the age of 19 years who is regularly attending as a full time student
at, and is expected to complete before reaching age 19, a high school; eellege;
OF uRiversity; or regularly attending as a full time student i or a secondary
level course of vocational or technical training designed to fit him for gainful -
employment, who is found to be deprived of parental support or care by reason

~of the death, continued absence from the home, physical or mental mcapacnty

of a parent, or who is a child of an unemployed father parent as that term is
defined by the commissioner of public welfare, such definition to be consistent
with; and not to exceed minimum standards established by the congress of the
United States and 'the secretary of health; edueation and welfare human ser-
vices, and whose relatives, liable under-the law for his support are not able to-
provide adequate care and support of sueh the child, and who is living with his

_father, mother, grandfather grandmother, brother, sister, stepfather step- o

mother, stepbrother stepsister,uncle, aunt, first cousin, nephew or niece int a
place of residence mamtamed by one or more of sueh these relatives as his or
their home.

The term ‘“dependent child” sha:l-} also meen means a child who has been
removed from the home-of a relative after a judicial determination that contin-
uance in the home would be contrary to the welfare and best interests of the
child and whose care dnd placement in a foster home or a private licensed child . -
care institution is, in accordance with the rules end regulations of the commis-
sioner, the responsxblhty of the state or county agency under sections 256,72 to
256.87. This child is eligible for benefits only through the foster care and
adoption assistance program contained in Title IV-E of the Social Security Act,
42 U.5.C. 670 to 676, and is not entztled to benef its under sections 256.72 to
256.87. :

Sec. 2. anesota Statutes 1980, Sectlon 236.12, is amended by addmg a
subdivision to read: :

Subd. 20. [ASSISTANCE UNIT ] ““Assistance unit’”’ means the group of

individuals whose needs or-income, or both, are taken inte account in deter--

mining eligibility for or the amoum‘ of a grant of asszstance under sections

1256.72 ro 256.87.

Sec. 3. anesota Statutes 1980 Sectlon 256. 12 is amended by addmg a
subdivision to read: ‘

Subd. 2 I [CARETAKER RELATIVE 1 “Caretaker relative’’ means a-
relative specified by rule 1o be an eligible relative and who exercises responsz— '
btltty Jor the care and control of the dependent child.

See 4. Minnesota Statutes 1980, Sectlon 256 12, is amended by addmg a
subdivision to read: - ‘
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- Subd. 22; [PRINCIPAL EARNER ] *‘Principal earner'’’ means, in a home
where both parents of the dependent child live, the parent who earned the
greater amount of income in the 24 month pertod tmmedtately preceding the
month of application. ; .

Sec.. 5. Minnesota Statutes 1981 Supplement Sectlon 256 73, SublelSlon
2, is-amended.to read: o .

Subd. 2. [ALLOWANCE BARRED BY OWNERSHIP OF PROPERTY ]
Exeept as provided in elause £3); the Ownership by the father, mother, child,
children, or any combination theeof, of property as follows shalt be isabarto
any allowance under sections 256,72 to 256.87:.

(1) Real property other than the homestead— except as deseribed ih elause (é-)
For the purposes of this section ‘‘homestead”” means the house owned: and
occupied by the apptieant child, relative or other member of the assistance unit
as his dwelling place, together with the land upon which it is situated and an
area no greater than two contiguous lot$ in a platted or laid out city or town ef

thesmaﬂestpaﬁelalleweéuﬂderﬁpphe&blezemﬂgfegul&mmor 80 con-
nguous acres in unplatted land or

. (2) Personal property of & feasenabl-e sarket an equiry value in excess of

$400 31,000 for & ene ehild reeipient or $600 for mere than one child recipient

- ‘the entire assistance unit, exclusive of personal property used as the home; one

&atemebﬂe—msufaneeeamedbyapafeﬂtwhiehéeesﬂetexeeed&e&shsuf-
- render value of $500 motor vehicle of an_equity value not exceeding $1,500,

clothing ‘and - necessary household furniture and equipment and other basic

" maintenance items essential for daily living, the earnings of a dependent child

3 wh&eh&epl&eedmasavmgsaeee&nﬂebeusedfefaﬁutmpufpeseappmved

by the eeunty ageney in accordance with the rules of promulgated by and

- standards established by the.commissioner-of public welfare; and such pfep-

.eﬁtytbatpfed-ueesaﬂetmeemeapphe&bletethe&mﬂ-yﬁﬂeeds-

: %M%Musedasahemewh&ehpredﬂeesﬂettﬂeemeapphe&blete
. the family’s needs; which the family is meldng a continning effort to sell at a

 fair and reasenable price; or the sale of whieh weuld net an insignifieant -
- amount of iheome applicable to the family-s needs or would cause undue
: 85 determined by the commissioner; shall rot be a bar to an alow-
_m%m%mwwmmmmmm
payment fom gross income of takes; insuronee; meintenance; and interest on
eneunbrances; if aivy; on the property; provided thet ik cornputing Ret come
thegressmeemeshallﬂetbeehafgeéwﬂh&ﬂyexpeasestewafdbettemeﬂtef
the property a5 imprevements of by payment on the prneipal of ¢ mostzage;
-.pfewded-thettheﬁetmeemethusdeﬂveéshaﬂbeepphedeﬂehefmly :

Sec 6 anesota Statutes 1980 Sect1on 256 73, Subdivision 3a,
amended’ to read:

Subd. 3a. [PERSONS INELIGIBLE ] No assistance shall be given under
sectlons 256 72 to 256. 87 ; )

- { i ) On behalf of any person who s receiving supplemental securlty income
~ under title XVI of the socaal secunty act un]ess pcnmtted by federal regula-
tions; . .

{2) For any mom‘h in w.hich the assistance unit's gross income, wilhout
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appt ication of deductions or dlsregards exceeds 150 percenr of the standard of
need for a family of the same size and composition. If a stepparent’s income Is
taken into account in determining need, the disrégards specified in section 12
shall be applied 1o determine income available 10 the assistance unit before
calculatmg the unit's gross mcame for purposes of this paragraph

{3 To any assastance unit for any month in which any caretaker re[anve with
whom the child is living is, on the last day of that month, parnczpatmg ina.
smke

(4) On behalf of a'n‘yA other individual.in the assistance um’t,_ ‘nor shall the
individual’s needs be taken into account, for any month in whick, on the last
day of the month, the individual is parrz'cfpating ina strike,‘ N

. (5) To an assistance umt if its el:gtbzhty is based on a parent s unemploy-
ment and the parent who is the principal earner, without good cause, fails or
refuses to participate in the work incentive program under section 256,736, 10
accept employment, or to register with.a public employment office, unless the
principal earner is exempr from these work requirements. ‘

Sec. 7. Minnesota Statutes 1980 Sectlon 256.73,. Subdmsmn 5
amended to.read:

Subd 5. [ASSISTANCE FOR PREGNANT WOMEN ] For the pnrposes of
_ sections 256.72 to 256.87, dependent children shall include the unbern assis-
tance shall be provided to a pregnant woman with no children during the final
three months of pregnancy end; insefar as possible; the provisions appheable
tedepeﬂdeatehﬂdreﬂshaﬂa}sebeappheableeeiheaﬂbemdaﬂﬂgsheﬂﬂa} -

three months of pregraney if the woman would be eligible for assistance if the -

child were born and living with.her as a dependent child. Payment for special
needs occasioned by or resulting from prégnancy shall be provided as needed.
to pregnant women eligible under the previous sentence or otherwise eligible
under sections 256.72 10 256.87, according to rules promulgated by the com-
missioner. The commissioner of public welfare shall promulgate, pursuant to
. the administrative procedures act, Feg-ulaﬂeﬂs rules to 1mplement thls subd1v1- .
smn '

Sec 8. anesota Statutes 1980, Sectlon 256 73 Subdmsnon 6, is
amended to read C -

Subd. 6. [REPORTS BY RECIP]ENT 1 Each rec1p1ent shall complete re-
ports- as requested by the local or state agency. All ret earmed o unearned
income not specifically disregarded by the social security act; the code of
federal regulations, or state laws and rules and regulations; shakt be is income
applicable to the budgetary needs of the family. If any amount of aid to families
with dependent children assistance is paid to a recipient thereof in excess of the
payment due # shall be recoverable by, the local agency $hall recover the
overpayment in accordance with Public. Law No: 97-35, Section 2318, 42
U.S.C. 602, as amended. ¥ the ageney netifies the recipient in writing of ap
overpayment due selely to local ageney error within three months after the
everpayment; The local agency may commenee recovery of the overpayment
dﬁﬂﬂgtheyeafa&enheﬂe&ﬁe&mﬂﬁfeeavedbyehefeerpwﬂ{-%wn&eﬂ
- notice shall inform the feel-p-teat shall give the recipient written notice of any
overpayment and of the ageneys its intention to recover the overpayment. If
‘the recipient does not pay the amount of the overpayment in part or fully to-the
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local agency, the agency may recover rhe overpayment by reducing the amount
of ala' as follows

“(a) If the overpayment was caused by the reaptent S wu'ful wzthhola'mg of
required information or wilful false statement, the aid amount may be reduced
only fo the extent that the reduced aid amourit plus the qssistance unit's liquid
assets-and gross income; before applying any d:sregards equals not less'than
90 percent of the amount payable fo an asszstance umt of the same composmon
wzth no income;

( b) lf !he overpaymem was due solely 10 agency error, the ard amount may be
reduced only to the extent that the reduced aid amount plus the assistance
unit's liquid assets and income after deducting actual work expenses equals not
less than 99 percent of the amount payab[e to.an ass:stance unit of the same
composition with no income, - ‘

{c)-In all other cases, the aid amount may be reduced only to the extent that
the reduced aid amount plus the assistance unit’s liquid assets and income after
deducting actual work expenses equals not less than 96 percent of the amount .
payable to. an assistance unit of the same composition with no income.

Under clauses (a), (b), and (c) the amounts and standard of need shall be
based on income, resources and circumstances in the month for which aid is
being reduced. The recipient may appeal the agency’s determination that an
overpayment has occurred in accordance with section 256.045. If the amount

" of assistance paid to a recipient is less than the amount due, the agency shall
pay the recipient a corrective payment. and disregard that payment when de-
termining the family's income and resources in the month when the payment is
made and the following month. In cases where both an overpayment and an -
underpayment have occurred, one shall be offset against the iother to correct .
the payment. o

Sec 9. anesota Statutes 1980, Sectlon 256 736, SUblelSlOl’l 3,
amended to read

Subd. 3, [OPERATION OF PROGRAM. ] To determine who shall be des—
ignated as an appropriate individual for certification to the commissioner of
economic security, the commissioner of public welfare shall provide standards
for county welfare agencies and human services boards consistent-with the

. standards promulgated by the secretary of health; education; and welfare
human services. County welfare agencies shall certify appropriate individuals
'to the commissioner of economic security and shall require that every individ- -
uval, as a condition of receiving aid to families with dependent children, register
for employment services, training, and employment, unless such individual is:

(1) a child who is under age 16.e¢, a child age 16 or 17 who is attending
“-elementary or secondary school or a secondary level vocational or technical
schoot full time, or a fidl-time ‘student age 18 who is attending a secondary

- school or a secondary level vocational or technical program and who is ex-.
pected to complete the school or program before reaching age 19,

(2) a person who is 111 1ncapac1tated or of advanced age;

(3) a person so remote from a work 1ncent1ve pro;ect that - hlS effcctlve
participation is precluded; .

4)a pcrson whose presence in the home' is required bccause’ of illness or
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incapacity of another member bf the houschold;

(5) a mother parent or other caretaker relalivé of a child under the age of six
- who s easing personally provides full-time care for the child; ef '

(6) the mether or other female carotaker of a child if the father of snother
adult male relative is in the home and not excluded by elause (B ) 83 or
4 unless he has failed to register as required by this subdivision or has been
found by the commissioner of economic security to have refused without good
eause to participate under a work incentive program oF sccept employment a
parent or other caretaker if another adult relative in the house is registered and
has not,. without good cause, failed or refused to participate or accept em- -
ployment; or o C : S : -

(7)a ﬁarent who is not the principal éarner if the parent who is the principal
earner is not exempt under clauses (1) to (6).

Any individual referred to in clause (5) shall be advised of her the option to
register for employment services, training, and employment if she the individ-
ual so desires, and shall be informed of the child care services, if any, which
will be available te her in the event she should deeide if the individual decides
to register. S - o

- If, after planning with a recipient, a decision is made that he the recipient
must register for employment services, training, and employment, the county
welfare depariment shall give notice in writing to the ndividuel recipient
stating that he or she must register with the commissioner of economic security
for participation in a work incentive program and that he the recipient has a

- right to a fair hearing under section 256.045 with respect to the appropriateness
. of his the registration. C S . :

‘Sec. 10. Minnesota Statutes 1980, Section 256.736, Subdivision 4, is
amended to read: : o s

Subd. 4. [CONDITIONS OF CERTIFICATION.] The commissioner of
public welfare shall: ' o -

A Airangé for or provide any relative or child certified to the commissioner
of economic security pursuant to this section with child-caré services and other
necessary family services; . o

(2) Pay ten percent of the cost of prograins of training and employment
established by the commissioner of economic security for persons certified
" hereunder; ' :

(3} Provide that in determining a recipient’s needs any monthly incentive
training payment made to the recipient by the department of economic security.
is disregarded and the additional expenses attributable to his participation in a
program are taken into account in grant determination; and

(4) Provide that when it has been certified by the commissioner of economic
security, certification to be binding upon the commissioner of public welfare,
that a relative or child certified under the work incentive program to the
commissioner of economic security has been found by the commissioner, after
a hearing conducted in the manner prescribed by section 268.10, subdivision
3, with the right of review in accordance with the provisions of section 268.10,
subdivision 8, to have refused without good cause to participate under a work’
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incentive program or to have refused without good cause to accept a bona fide
offer of public or other employmcnl the county welfare departments shall )
prCNlde that:

(a) If the rclatlve rnakes the refusal “the relauve 8 needs shall not be taken
into account in making the grant determination, and aid for any dependent
child in the family will be made in the form of v_endor payments.

- (b) Aid with respect to a dependent child will be denied if a chiid who makes
the refusal is the only child receiving aid in the family.

(c) If there is more than one t:hlld receiving aid in the 'fzt“n'nly', aid for the child
who makes the refusal will be denied and his needs will not be taken mto
account in making the grant determination; aad :

(&) Notwithstanding the other prewﬂens ef this subdwmen— the county
welfmedepaﬁmemshaﬂ—#erapeaedefé@d&ysaﬂermﬂﬁe&&enaf&he
commissioner of economie security determination of refusal without eause to
participate int & progeam of training or employment; make vendor payments on
' behﬂlfefthefelatwespeetﬁedereen&nﬂemdmtheeaseefaehﬂdspeemed-ff

- during the 60 day period the child or relative aceepts eounseling of other
services which the county welfore departraent sh&ﬂ ke available for the
purpose of assisting the child of relative to participate it & program it aecor-
'd&neemththedetefmmeneneﬁheeemmassmﬂefeﬁeeeﬂmeseeuﬂty If the
assistance unit’s eligibility is based on the principal earner's unemployment
‘and the principal earner fails or refuses without good cause to participate or 1o
accept employment, the entire assistance unit is ineligible for benef Tts under
sections 256.72 10 256.87.

Sec 11. Minnesota Statutes 1980, Sectlon 256. 74 Subdmsnon l, is
‘amended to read:

Subdivision . [AMOUNT.] The amount of aSsistainCe ~which shall be
granted to or on behalf of any dependent child and mother or other needy
eligible relative caring for sueh the dependent child shall be determined by the
county agency with due regard to the resourees and necessary expenditures of
the family and the eonditiens existing i each ease and in accordance with the
rules and regulations made promulgated by the state ageney cominissioner and
shall be sufficient, when added to all other income and support available to the -
child, to provide sueh the child with a reasonable subsistence compatible with
decency and health. The amount shall be based on the method of budgeting

required in Public Law No. 97-35, Section 2315, 42 U.5.C. 602, as amended

and federal regulations at 45 CFR Section 233. In making its determination the
county agency shall &)eelude disregard the following from family income:

(1) All of the earned income of each dependent child receiving aid to fami-
lies with dependent children who is a full-time student or p‘art-time student, and
not a full-time employee, attending a school, college; or university, ora course
of vocational or techmcal training designed to flt him for gainful employment;

(2) All educatlonal grants and loans awarded pursuant to a federal law when
public assistance was considered in making the award and the award was made
on the basis of financial need; and that part of any other educational grant or
loan which is used for educational purposes, such as tuition; fees, equipment,
transportation and child care expenses necessary for school attendance; and

(3) The first $75 of each individual's earned income. In the case of an
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individual not engaged in full-time employment or-not employed throughout

‘the month. the commissioner shall prescribe by rule a lesser amount to be

disregarded. For self- employed persons, the expenses directly related 10 pro-

ducing goods and services and without which the goods and services could not
be produced shall be dtsregarded pursuam to rules promul gated by the com-

missioner; :

{4) An amount equal to the actual expendztures but not to exceed $1 60 for the
‘care of each dependem child or incapacitated individual living in the same
home and receiving aid. In the case of a person not engaged in full-time
employment or. not employed. throughout the month, the commissioner shall
prescribe by rule a lesser amount :0 be disregarded and

(5) The frst $30 Thirty dollars plus one-third of the remainder of the
combined monthly eamnings of any dependent child not included under clause
{-l—}-&nd&ﬂyadukwheisa reelplentefmd for families with dependent childron
each individual' s earned income not already disregarded for individuals found
otherwise eligible to receive aid or who have, received aid in one of the four
‘mionths before the month of application. With respect to any month, the county

welfare agency shall not disregard under this clause €2} any earned income of

any person who has:

(a) Reduced his camed income without good ¢ cause w1thm 30 days precedlng
- any month i n Wthh an assnstance payment is made or , :

" (b) Refused without good cause to accept an offer of suitable employmeht;
or - i ‘ o Co '

_ fc)Left employment or reduced his earnings wuhout good cause and applied
Jor assistance so that he might later retuin to employment wn‘h the advantage of
the income dzsregard or

{ d) Failed wuhaut good cause 1o make a tzmely report of eamed income in
accordance with rules promulgated by the commissioner of public welfare.

Persons who are already employed and.who apply for assistance shall have
their needs computed with full account taken of their earned and other income.
If carned and other income of the family is less than need, as détermined on the
basis of public assistance standards, the county agency shall determine the
amount of the grant by applying the disregard of income provisions. "The
county agency shall not disregard earned income for persons in a family if the
total monthly eamed and other income exceeds their needs, unless for any one
of the four preceding months their needs were met in whole or in part by a grant
payment. If an individual without good eause leaves employment of
his earnings and applies for assistance 50 that he might later returmn to
memw&hadmﬁagesefmeemeémfegafd—heshaﬂﬂeihwembeneﬁteﬂhe
disregard of income provisions:

The dlsregard of $30 and one-third of the remamder of earned income
described in clause (5) shall be applied to the individual’s income for a period
not to exceed four consecutive months. Any month in which the individual loses
this disregard because of the provisions of clause (5)(a) to (5)d) shall be
considered as one of the four months. To again qualify for this earned income
disregard, the individual must not be a recipient of aid for a period of 12
consecutive months. If an individiual becomes ineligible for aid because this
earned income disregard has been applzed to income for four consecutive
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" months and will no longer be applted to income, the local agency-shall mform
the individual of the medical assistance program, its standards of eligibility,
.and the c:rcumsrances under wh:ch rhe mdavtdual would be eligible for medtcal
'ass:stauce - -

Sec, 12 anesota Statutes 1980 Sectlon 256.74, is amended by addmg a
subd:vnsnon to read: .

Subd. Io [STEPPARENT S INCOME 1 Iri determmmg mcome ava:labie,
the county.agency shall take into account the remaining income of the depen-
dent chdd's stepparent who lzves in the same. househo!d aﬁer d:sregardmg

(1 ) The ﬁrst 375 of the srepparem § gross earned income. The commissioner
. .shall prescribe by rule lesser amounts to be disregarded for stepparents who
“-dre’ not engaged in ful!—nme employment or not employed throughout the
month; .

. (2) Ani amount for support of rhe stepparem and any orher mdmduats whom

-the stepparent claims as dependents for tax purposes and who live in the same
household but whose needs are not considered in determining eligibility for
assistance under sections 256.72 to 256.87. The amount equals the standard of
need for ? family of the same composmon as the stepparent ana‘ these other
mdmdua s S , ‘ .

(3) Amounts the stepparent actually patd 10 mdzwduals not living in the
- same household -but whom the stepparent claims as dependents for tax pur-
poses; and

(4 } Ahmony or child supporr or both paxd by the stepparent for individuals
-not living in the same household

Sec. 13. [256 851] [RULES ]

" The commissioner of pubhc welfare shall promulgate temporary and per-
* manent rules ftecessary to implement secnons 1 to. 20 :

Sec. 14, Minnesota Statutes 1981 Supplement Sectlon 256 872 Subdm— .
sion 1, is amended to read: ‘

_ Subdivision 1. [WITHHOLDING ORDER. ] Whenever an obhgatlon for
- support of a dependent child or maintenance of a spouse, or both, has been
~ determined and ordered by a court of this state, the public agency responsnble

for child support enforcement may move and the district or county court shall ~

- grant an order providing for the withholding of the amount of child support or -
maintenance as’ determined by court.order, from the income, regardless of
‘source of the person obligated to pay the support or maintenance. If the public
agericy responsible for child support enforcement determines that the obligor's
arrearages have accumulated for more than-one month, and if the agency is not
pursuing another appropriate remedy, the agency ‘shall move the district or
county court for an order for withholding under this section or shall document
a reason or reasons why withholding would not result in payment being made.
“Income’’ means any form of periodic payments to an individual, including,

but not limited to, wages, salary, -income’ as .an. mdependent contractor, '

workers’ compensatlon unemployment compensation, annuity, military and
naval retlrement pensnon and dlsabllny payments

-'-.Se'c. 15 Minnesota Statutes 1981 Supplement “Section. 256.:872,' is
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amended by adding a subdwrsron to read

Subd. 4. [PENALTY FOR NONCOMPLIANCE] If the publtc agency
responsible for child support enforcement fails to make reasonable efforts to
comply with this section and sections 518.54 to 518.66 or to show why it
cannot comply within four months after receiving notice that the commissioner
of public welfare has determined that the agency is not in substantial compli-
ance with this section and sections 518.54 10 518.66, the commissioner may
withhold ten percent of the. state’s share of the difference between the total -
estimated cost and the federal funds available for payment of aid under sec-
tions 256.72 to 256.87 to all persons for which the county is the county of
Jfinancial responsibility and the county shall pay the ten percent in addition to
its usual share of payments, until the publtc agency complies.

Sec. 16. Minnesota Statutes 1980 Sectnon 256. 99, is amended to read
256 99 [REVERSE MORTGAGE PROCEEDS DISREGARDED I |

~ All reverse mortgage loan proceeds recerved pursuant to sectlon 47. 58

including interest or earnings thereon, shall be disregarded and shall not be

_ considered available to the borrower: for purposes -of determining initial or
continuing eligibility for, or amount of, medical assistance or any other publie
assistanee program, Minnésota supplemental assistance, general assistance,
general assistance medical care, or a federal or state low interest loan or grant.
This section applies regardless of the time elapsed since- the Ioan was made or
the disposition of the proceeds. ' : ‘

Sec. 17. Minnesota Statutes 1981 Supplement, Sectlon 256B 06 Subdm-
sion 1, is amended to read;

. Subdivision 1. Medical assistance may be pard for any person
© (1) Who is eligible for or receiving public assistance, or @ woman who is
pregnant, as medically verified, and who would be eligible for public assis-
“tance If the child had been born and living with the woman, under the aid to -
famlhes with dependent children _program; or

Q) Who is eltglble for or receiving supplemental securlty income for the
‘aged, blind and disabled; or

(3) Who except for the amount of i income or resources would quahfy for .

suppiemental security income for the aged, blind and disabled, or. aid to -

families with dependent children and is in need of medical .assistance; or -

(4) Who is under 21 years of age and in need of medical care that neither he -
nor his relatives responsible under sections 256B. 01 to 256B 26 are ﬁnancrally
able to provide; or '

(5) Who is residing in a hospital for treatment of rnental disease or tuber-
-culosis and is 65 years of age or older and w1thout means sufficient to pay the
per capita hospital charge; and -

*-{6) Who resides in'‘Minnesota, or, if absent frorn the state is deemed tobea -
resrdent of Minnesota i in accordance with the regulatlons of the state agency;
and .

(1) Who alone, or together with hrs spouse, does not own real property other
than the homestead. For the purposes- -of this section, ‘‘homestead’” means the
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house owned and occupied by the applicant as his dwelling place; together with
the land-upon which it is situated and-an area no_greater than two contiguous
lots in-a platted or laid out city or town of the

" apphieable ieﬂ-mg regulatiens 80 contiguous acres in unplatied land. Occu-
pancy or exemption shall be determined as provided in chapter 510 and appli-
cable law, including - continuing exemption by filing notice under. section
510.07. Real estate not used as a home may not be retained unless it produces
net income applicable to the family’s needs or the family is making a continu-
ing effort to sell it at a fair and reasonable price or unless sale of the real estate
would net an insignificant amount of iricome applicable to the family’s needs,
or unless. the commissioner determmes that sale of the real estate would canse
undue hardshlp, and ‘

(8) Who md1v1dually does not own more than $2 OOO in cash or llquld
assets, or if a member of a household with two family members (husband and
wife, or parent and child), does not own more than $4,000 in cash ‘or liquid
assets, plus $200 for each additional legal dependent. When only one spouse
resides, or will reside after app]ymg for medical assistance, in a nursing home,
or is receiving or will receive alternative care under the altemative care grants
. program in a county with preadmission screening under section 256B.091, the
... cash-or liquid asset amount for two famlly members is $10 000. The va]ue of
the followmg shall not be mcluded -

(a) the homestead and (b) one motor vehicle licensed pursuant to chapter
. 168 and defined as: (1) passenger automobile, (2} station wagon, (3) motor-
" cycle, (4) motorized bicycle or (5) truck of the welght found in categones Ato
" E, of sectlon 168.013, subdivision le; and'. :

(9) ‘Who has -or antlc1pates receiving an annual income ‘not in excess of
$2,600 for a single person, or $3,250 for two family members (husband and
wife, parent and child, or two siblings), plus $625 for each additional legal
dependent or who has income in excess of these maxima and in the month of - .
apphcatnon or during the ‘three months prior to the month of application,
incurs expenses for medical care that total more than one-half of the annual
excess income in accordance with the regulations of the state agency. In com-
puting income to determine eligibility of persons who are not residents of long
term care facilities, the commissioner shall ‘disregard incréases in income of
social security or supplementary seclrity income recipients due solely to in-
creases Tequired by sections 215(i) and 1617 of the social security act, and shall
- disregard income of disabled persons that is also disregarded in detemunmg
eligibility for supplemental aid under section 256D.37, subdivision' 1, unlcss
prohibited by federal law or regulation. If prohibited, the commissioner shall
first seek a waiver. In excess income cases, éligibility shall be limited to a

o petiod of six months beginning with the first of the month in Wthh these

medlcal obhgatlons are first incurred; and

(10) Who has contmumg monthly expenses for medical care that are more
~ than the amount of his excess income, computed-on a mornithly basis, in which
case eligibility may be established before the-total income obligation referred
to in the preceding paragraph is incurred, and medical assistance payments may
be made to cover the monthly unmet medical need. In licensed nursing home
and state hospital cases, income over and above that required for justified
needs, determined pursuant to a schedule of contributions established by the
commissioner of public welfare, is to be applied to the cost of institutional
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care. The commissioner of pubhc welfare may establlsh a schedule of con-

tributions to be made by the spouse of a nursing home resident to the ‘cost of

care and- shall seek a waiver from federal regulations which establish the

amount required to be contnbuted by .either spouse when one spouse 1s a'
nursing home resxdent and :

an Who has- applled or agrees to apply all proceeds rece:ved or recelvable
by him or his spouse from automobile accident coverage and private health care
coverage to the costs of medical care for himself, his spouse, and children. The
state agency may require from any applicant or recipient of medical assistance
the assignment of any rights accruing under private health care coverage. Any
rights or amounts so assigned shall be applied against the cost of medical care
paid for under this chapter. Any assignment shall not be effective as to benefits:
paid or provided under automobile accident coverage and private health care
coverage prior to receipt of the assignment by the person or orgamzatlon
pr0v1d1ng the beneﬁts

“Sec. 18. anesota Statutes 1980 Sectlon 256B 07 1s amended to read
256B. 07 [EXCEPTIONS: IN DETERMINING RESOURCES ¥

Alocal agency. may, within the scope of regulatlons set by the commissioner

of public welfare, waive the requirement of tiquidation of excess assets when -
the liquidation would cause undue hardshlp Household goods and fumiture in

use in the home, wearing apparel, insurance policies with cash surrendervalue
not in excess of $l 500 per insured person, personal property used.as a regular

abode by the apphcant or recipient, @ prepaid funeral contract not in.excess of . -

$750 per person plus accrued interest of not more than $200, and a lot in a .
burial plot shall not be considered as resources available to meet medical needs.

Sec. 19. anesota Statutes 1981 Supplement Sectlon 518. 551 -Subdivi-
sion 7, is amended to read:

Subd. 7. [SERVICE FEE ] When the publlc agency responsnble for child
support enforcement provides, child support collection services either to a
public assistance recipient or to a party who does not receive public assistance,
the public agericy may upon written notice to the obligor charge a monthly
collection fee equivalent to the full monthly cost to the county of providing
collection services, in addition to the.amount of the child support which was
ordered by the court. The fee shall be deposited in the county general fund. The
service fee assessed is limited to ten percent of the monthly court ordered child
support and shall not be assessed to obligors who are.current in payment.of the. . .,
monthly court ordered child support. No fee shall be 1mposed on the party who ‘
requests child support collection services. :

However, the limitations of this subdivision on the assessment of fees shall
not apply 10 the extent inconsistent with the requirements of federal law for
receiving funds for the programs under Title IV-A and Title IV-D of the Social

‘Security Act, 42 U.5.C. 601 to 613 and 42 U S. C 651 to 662

Sec. 20 [REPEALER]

anesota Statutes 1 980, Secnon 256 935 Suba’mswn 2 and anesota
Statutes 1981 Supplement, Section 257.021, are repealed.

Sec 21. [EFFECTIVE DATE]

- Sections 1 to 20 are eﬂ'ectwe on the first day of the ﬁrst mom‘h :mmea'zately
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following adjournment of the third special session of the legislalu'-re‘ com-
menced in 1981’ o

Arhend the title as follows:
Delete lines 2 to 32 and insert:

“‘relating to public welfare; changing certain provisions governing aid to
families with dependent children as authorized -or required by federal law:;
changing or adding provisions governing definitions, eligibility standards,
payment levels and amounts, income disregards, budgeting methods, child
support or maintenance orders; eliminating a general stepparents’ support duty
and coverage of the unborn; specifying medical assistance for certain pregnant
women; amending Minnesota Statutes 1980, Sections 256.12, Subdivision 14,
and by adding subdivisions; 256.73, Subdivisions 3a, 5, and 6; 256.736,
Subdivisions 3 and 4; 256.74, Subdivision 1, and by adding a subdivision;
256.99; and 256B.07; Minnesota Statutes 1981 Supplement, Sections 256.73,
Subdivision . 2; 256.872, Subdivision 1, and. by adding a subdivision;
256B.06, Subdivision 1; and 518.551, Subdivision 7; proposing new law
coded in Minnesota Statutes, Chapter 256; repealing Minnesota Statutes 1980,
Section 256.935, Subdivision 2; and Minnesota Statutes 1981 Supplement,
Section 257.021.” L

The motion prevailed. So the amendment was adopted.

M. Ulland moved to amend the Sikorski amendment to H.F. No. 4, adopted
- by the Senate January 11, 1982, as follows:

Page 2, line 35, delete ““80°" and insert ** 10"
Page 15, line 9, delete “‘80” and insert **/0"’

- The question was taken on the adoption of the amendment to-the amend-
ment. S -

The roll was called, and there were yeas 23:and nays 41, as follows:
Those who voted in the affirmative were: -

Ashbach Frederick - Kronebusch . Pillsbury Taylor

Bang Frederickson =~ Lessard - Ramstad . Ulland
Belanger Kamrath Lindgren Renneke Waldorf
Benson Keefe Menning Rued : )

Brataas - . Knutson - - Peterson,D.L. Schmitz
Those who voted in the negative were: -

Berglin Engler o Lantry Petérso_n,C.C. . Stokowski

Bemhagen Frank - Luther Peterson,R.W. Stumpt
Bertram Hanson . Merriam - -Petty - Tennessen
Chmielewski Hughes " Moe, D. M. Purieerst - Vega
Dahl Humphrey Moe, R. D. Setzepfandt Willet
Davies Johnson Nelsen . Sikorski

Davis Knoll " Othefi “Solon

Dicklich Krogning . Pehler - Spear-

Dieterich ) Langseth - Penny - Stern

The motion did not prevail. So the amendment to the Sikorski amendmerit
was not adopted. T o .

H.F. No. 4 was read the third time, as amended, and placed on its final
passage. - ‘ : ; .
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~-The question was taken on the passage of the bill, as amended
The roll was called and there were yeas 63 and nays l,as follows

Those who voted in the afﬁrmatwe wcre

" Ashbach " Dieterich Krenebusch Peterson,D.L. -Spea.r '

Bang- ~_Engler” Lantry . . -. Peterson,R.W.- Stem :
Belanger Frank . Lessard " Petty Stokowski .
Benson = Frederick * Lindgren ” Pillsbury - Stumpf -
Berglin Frederickson Luther =~ - - Purfeerst - Taylor
Bernhagen Hanson . Menning - - .- Ramstad - . Tennessen -
Bertram . Hughes - Memiam - . Renneke . . Ulland
Brataas Humphrey Moe, R. D. "Rued, - Vega = .
Chmielewski Johnson Nelson® =~ Schmitz Waldorf
Dahl - - Kamrath Oihoft ™ Sctzepfandl Wegener ~
" Davies “° Keefe . = Pehler Sieloff Willet
Davis - Knutson Penny - Sikorski ' .
Dicklich -~ . Kroening " Peterson,C. C Solon

M. Knoll voted in the negative.

S0 thc blll as amended passed and its txtle was agreed to.

RECESS
Mr. Moe, R.D. moved that the Senate do now recess until 5:30 p:m. The.

,.motlon preva:led

The hour of 5:30 p.m. having amved the Pres:dcnt called the Senate to-
order. _ :
CALL OF THE SENATE

"Mr. Moe, R.D. imposed a calt of the Senate. The Sergeant at Arms was
instructed to bring in the absent members.

Without objection, the Senate reverted to thie Order of Business of Messages
From the House.
MESSAGES FROM THE HOUSE
Mr. President-

I have the honor to announce that the House has adopted the recommenda-
tion and report of the Conference Committee on House File No. 2, and re-
passed said bill in accordance with the report of the Committee, so adopted

House Filé No. 2 is herewith transmitted to the Senate.
Edward A, Burdick, Chief Clerk, House of Representatives
Transmitted January 11, 1982

CONFERENCE COMMITTEE REPORT ON H.F. NO. 2

'H.F. No. 2: A bill for an act relating to motor vehicles; defining vans and
pickup trucks; providing for the registration and taxation of certain vans as

- passenger automobﬂcs correcting refesences to the taxation of farm trucks and

commercial zone combnnat:ons defining urban trucks; and certain collector’s
vehicles; including certain trucks among the motor vehicles entitled to collector
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llcense plates; amending Minnesota Statutes 1980, Sections 168.011, by add-
ing subdivisions; 168.10, Subdivision .Ic; and Minnesota Statutes 1981 Sup- -
plement, Sections 168. 011, Subdivisions 7 and 10 and 168. 013 Subd;vnsmns
le, le and 1i. o ; ,

: . VJanuary 11, 1982
The Honorable Harry A. Sieben, Jr. e
Speaker of the House of Representatlves
The Honorabie Jack Davies
President of the Senate - - -

We, the undersigned conferees for H F No. 2, report that we have agrced
upon the items in dispute and recommend as. follows :

That the Senate recede from lts amendment and that H.FE. No 2 be further
amended as follows:

Delete everything after the enacting clause and insert:

“ARTICLE I -
STATE AGENCY APPROPRIATION REDUCTIONS
 Section 1. [APPROPRIATION REDUCTIONS: SUMMARY ]

- The sums set forth in the columns designated ‘‘APPROPRIATION RE-
~DUCTIONS" are reduced from the various general fund appropriations to the
- specified agencies. The figures “*1982°" or ‘‘1983”° whenever used in this
article, mean that the listed -appropriation reductions are from the appropria-
tions for the years cndmg June 30, 1982 or June: 30, 1983, respectively.

SUMMARY OF REDUCTIONS BY FUNCTION
(Including transfers to other funds)

1982 - 1983  * TOTAL

STATE DEPARTMENTS.. . . .. ($21,175,100) ($41,638,800).(362,813,900)
TRANSPORTATION AND .- PR STS

OTHER AGENCIES . ...... (3,565,500) (6,598,500) (10.164,000) .
EDUCATION . ....... ... (13,576,900) (25,430,000) (39,006,900)
WELFARE, CORRECTIONS. - - S

HEALTH .. . ... o . (10,011,400) (17,204,500).%(27,215,900)
TOTAL ... ......... e ($48,328,900) ($90,871,800)($139,200,700)

' APPROPRIATION REDUCTIONS

| o 1982 1983
Sec. 2, [APPROPRIATION REDUCTIONS.] . '
Subdivision 1. [STATE DEPARTMENTS. ]

The general fund appropnanons in Laws 1981, Chapters 306, 346 and 356
as amended by Laws 1981, First Special- Scssmn Chapter 4, Article 4 are
-reduced by the listed amounts: -

-'(a) Legislature . ;. .... .. ce (] 435 500) (l 453 200)
. The amounts that are reduced from each appropnatlon are.as follows -

(1) House of chresentatwes B
1982 1983 o
(1,014,000) (300,000)
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The reduction for 1983 shall apply only to the .
unencumbered balance on June 30, 1983. :

(2) Senate ‘ .
(=0-)  (200,000)

The reduction for 1983 shall apply only to the’
unencumbered balance on June 30, ]_983.

(3) Legislative Coordinating
_Commission‘ - General Support

(25,000) - (900)

(4) LCC - Workers Compensation
Study

(3,000) (-0-)
(5) LCC - Transit Study .
(20,000) (~0-)
{6) Legislativé Reference '
Library _ .
‘ (42,500)  (48,800)
(7) Revisor of Statutes
- ' (84,300) (450,700)

(8) Legislative Committee on
Science and Technology

(24,700) (125 300y

The Legislative -Committee on Science and

Technology is abolished, effective March 1, |
1982. Committee staff should be given consid-
eration for cmployment by other leglslatlve

- agencies.

(9) Adv1§ory Council on the
Economic Status of Women

(7,800)  (17,700)
(10) Great Lakes Commission
' ' (4,400) = (4,900)

{11) Legislative Commission on
~ Pensions and Retirement

(9,500)  (20,500)

(12) Legislative Commission on
Employee Relations

(14,100)  (10,400)

(13) Legislative Commission to
Review Administrative Rules

(9,900) (11,200
(14) Leglslatlve Audit Commission ’
(1,800 = (1,800)
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 (15) Legistative Auditor _
(174,500) (261,000)
(b Suprcme Court........ IO

- The appropnatlcm contained in Laws - l98|
Chapter 356, Section 3 for judicial district com-
puter hardware costs is transferred to the fiscal
year 1983 appropriation made in Laws 1981,
Chapter 356, Section 4 for district and county
judge travek costs,

{c) Board on Judicial Standards ...... .. L

_(d) Tax Court of Appeals .................

(e) Contingent Accounts - SR
Unemployment Compensatlon e

V(f) Govemor ...... e e B .
(g) Secretary of State. . ........... S
(h) State Auditor .. ............. e I

The commissioner of administration in coopera-

tion with the commissioner of finance, the com-"

missioner of transportation, and the state auditor

is directed to review whether duplication of ef- -

fort occurs between the fiscal studies unit of the

department of transportation relating to local’

. government financial reporting and the govern-
mental information division within the office of
the -state auditor. By February 15, 1982, the
~ commissioner of administration shall report to

the chairmen of the house appropriations and

senate finance committees what state and local
cost savings would accrue with the merger of
these activities within the office of the auditor.

(1) State Treasurer . ............ e C

The insurance divj-sion shall assist and cooperate
_ with the state tréasurer in éxamining for un-
claimed property. The ‘state treasurer may act

with the authority of the insurance division in

examining for unclalmed propcrty
- (j) Attorney General ............. T, R

The appropriation from the trunk highway fund
in Laws 1981, Chapter 357, Section 3, for Ad-

. ministration and Related Services is increased by
$250,000 in the first year and $250,000 in the
second year for the purchase of legal services
from the attorney general. :

*“The sum of $30,000 the first year and $130,000
the second year is appropriated from the high-
" way user tax distribution fund to the commis-

(0)

-(10,000)

(350,000)

(175,200)

- (12,300
(3,000) -

(25.000)

{385,700)

253

(3,000)
(10:,000)
(00
(218,700)

(20,000)
- (3,000)

(25,000)

('92.5 ,600)
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sioner of public safety for the purchase of legal
services from the attomey general relating to
: _.cwll weight law enforcement.

_The sum of $315,000 the first year and

'$345,000 the second year is appropriated from
the general fund to the commissioner of public.

welfare to be used to purchase . legal services
from the attorney general for income mainte-

nafice programs. The commissioner of public -

welfare shall seek federal reimbursement for
these legal costs, to be credited to thc gcncral
fund.

(kY Administrative Hearings e

The appropriation reductions in this item are
made after the appropriation transfers authorized
by Laws 1981, Chapter 346, Section 144,

The office of administrative hearings shail sta-
tion a compensation judge and necessary support
staff in an office in Duluth during the biennium
ending June 30, 1983.

The chief hearing examiner shall discontinue the
use of court reporters who are state employees.as
soon as existing labor agreements allow. While

there continue to be court reporters employed in

- (66,600) - -

the office of hearing examiners, the reporters =

shall be used primarily to prov1de court reporter
services.

After September 30, 1982, all reéelpts from
transcript fees shall be deposned in the general
fund.

() Administration .........

" The reduction for the state band shall ﬁot be

more than 50 percent in the second year,

(m) Capitol Area Architectural L
and Planning Board . ... ... e e

(m) Finance ...... ... P ST

The positions of debt management director and
research scientist within the economic analysis
section shall not be held vacant to make this
reduction,

(o) Employee Relations. .. ........... e
(p)Revenue.,...................;.:..'{.

‘Walk-in taxpayer assistance shall not be réduced
" by more than 50 percent.

{(PAgnculture. .. ... ..l .
No more than $124,300 in 1982 and $211,300

" in 1983 shall be reduced from the family farm

(1,778,400)

(5,000)
(602,700)

'(325,800)

(330,700) -

(2,327,200)

[14TH DAY

(161,000)

(1,990,200)

(5,000)
- (623,800)

. (332,900)
(726,900)

(3,266,300}
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security program.

() Animal Health, Board of ........... e

(s)Naturachsources

The commissioner of natural Tesources shall,

continue to operate the state nurseries during the
biennium ending June 30, 1983 so that seedlings
are produced and utlhzed for reforestation.

Money appropnated from the receipts for wa-

tercraft licenses shall not be reduced and shall be . .
cxpended only as authorized by Minnesota Stat- :

utes, Section 361.03.

Of the moneys appropnated to the department of
_ natural resources, $75,000 shall be used for a
timber weight study

(t) Zoological Board . T
(u) Water Resources Board . .. ... c.........
kv) Pollution Control Agency ... .... P
E (w) Waste Management Board .. ...........

- General fund positions of the Waste Manage-
" ment Board may be converted to bond fund po-
sitions when their duties are limited to duties that

(158,800)
(3 076 ,900)

(432,600)
(0}
(790.400)

(147, 000)

are authorized to be paid for w1th bond pro-

ceeds: i
(x) Energy, Planning and’ Development e

(y). Natural Resources ’ _—
- Acceleration (LCMR) ... .. e

This‘ appropriation reduction was made after

consideration of the recommendations of the

Legislative Commission on- Minnesota. Re-
sources, The Legislative Commission on Min-
nesota Resources shall apportion this appropria-
tion reduction among the several programs and
activities in Laws 1981, Chapter 356 Section

3l

made-after the appropriation transfers authorized
by Laws 1981, Chapter 346, Section 144. :

None of this reduction shall occur in the appro- -

priations. for the special compensation fund or
for peace officer death benefits.

No reduction shall be made in the appropriation
for the workers’ compensation program, €xcept

as necessary to provide money for the: OSHA .
- . program to minimize the loss of federal match-

() Labor and Industry.. ... ... -. R e i

The appropriation reductions in- this._item-are -

~(896,700)

- (1,996,500)

(279,200) _

ing money or'where the commissioner can dem-. -~

onstrate that the reduction can'be made because

255

(163,000

(3,617,100)

(566,200
(28,000)

" (747,300)
(195,000)

(771.000)

(2,397,500)

(279,200)
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‘ of cost savings that will not hann the workcrs
compensation program.

Expenditure of the monies appropnatcd in Laws
1981, Chapter 346, Section 144, Subdivision 7
shall ‘not be governed by the low bid rcquure—
‘ments of section 16.08.

(aa) Workers’ Compensation o
Court of Appeals ... .. e e L

The appropriation reductions in this item are
made after the appropriation transfers authorized
by Laws 1981, Chapter 346, Section 144,

(bb) Mediation Services .............. s

(cc) Public Employment Relations Board . . . . . '

(dd} Military Affairs ......... S
{ee) Veterans Affairs . ... ... ... ..... ...

This reduction shall not be made in direct patient
care positions at the veterans homes.

Notwithstanding the provisions of Minnesota

Statutes, Section 198.055, the members of the -
veterans advisory committee may forego the -

compensation provided therein.

. The nondedicated receipt limitation in Laws

1981, Chapter 356, Section 36 for fiscal year
1982 is reduced by $627,800.

(ff) Indian Affairs Intertribal Board ....... .
- (gg) Council on Black Minnesotans ... ......

" (hh) Council for the Handicapped. . ........ L
(ii) Human Rights . .. ....... ... e DDA

(jj) Council On Affairs of

Spanish-Speaking People . .. .. e ..
(kk) Housing Finance Agency .............-

The appropriation in Laws 1981, Chapter 306,
Section 21, is reduced by the amount indicated.

The spending limit on cost of general adminis-
tration of agency programs is  reduced by
© $54,300 the first year and $54,300 the ‘second
year. S

. (1) Salary Supplement .......... . e 7.

(mm) Retirements

These reductions are made in recognition of the
~ reduced - employer contributions required by

Minnesota  Statutes, Sections  352.04 and-

352.92, as amended by this article.

Of these amounts $306,800 in fiscal year 1982

(13,000) '

(48,300)

(2,500)

(545 ,000)

(158,900)

(13,000)

(-0-)

(27,700)

(125,000)

(2,600)

- {(2,500,000)

HP)
a ,927,900)

. [14THDAY

(13,009)

(121,000) .

(3,000) -
' (550,000)
(166,300)

(13,000
(9 300)
(21,500)
(125,000)
(2,700)
L0

(20 000 000)
(2,085,100)
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and $330,000 in fiscal year 1983 are reduced -
from the general operation and maintenance ap- =
propnation made to the University of Minnesota =~ -
_in Laws 1981, Chapter 359, Sectlon 7

Of these amounts $191,400 in fiscal year 1982
and $191,400 in fiscal year 1983 are reduced
from the public transit appropriation made to the
~ metropolitan transit commission in. Laws 1981,
-Chapter 363, Section 55, Subdivision 1. '~

It is estimated that the rate changes in Minnesota -

Statutes, Sections 352.04, Subdivision 3 and

352.92, Subdivision 2, as amended by this ar-.

ticle, will. produce reductions_from employer

contributions for state employees to the Minne- .

sota state retirement system of $1,429,700 in :

- fiscal year 1982 and $1 563 700 in: fiscal year T
1983. '

Subd. 2. [TRANSPORTATION AND OTHER AGENCIES 1

The general fund appropnanons in Laws 1979, Special Session; Chapter 1,
and Laws 1981, Chapters 346, 357, and 363, as amended by Laws 1981, First
" Special Sessmn Chapter 4, Amcle 4, are reduced by the listed amounts:

(a) Transportation . ...................... S {1,305,200) a3, 864 ,000)

' Appropriations- for Rail Service Improvement .
Grants are reduced by $124,000 in the first year.

Appropriations- for MTC operating subsidies are
- reduced $2,400,000 in the second year. Appro- -
priations for MTC social fare -reimbursements
are reduced $227,000 in the first year and
$461,000 in the second year.

Notw1thstandmg Laws 1981, Chapter 363, Sec-
tion 55, Subdivision 1, the metropolltan transit--
commission-may add up to a $.15 surcharge on
fares during the peak hours. The surcharge shall -
expire on June 30, 1983. .

The metropolitan transit commission shall re-
duce its support staff by 50 positions below the
actual level existing on December 1, .1981.
Thirty-one positions shail be reduced by April1,’
1982 and the remaining 19 positions. shalt be
reduced by July 1, 1983. Support staff includes - °
all staff other than drivers, mechamcs and secu-
rity personnel. -

The metropolitan transit commission is dlrected

to prepare a report to the legislature regarding -

both employee benefit packages, including pen-

sion programs, and peak hour staffing practices.

The report shall include projections of both-short

and long term costs. The report shail be submit-
-ted to the chairman of the house-appropriations-

committee and the chairman of the senate fi- .
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nance committee by Febi’uary 1, 1982,

The metropolitan transit commission shall not -

expend capital or operating funds for the pur-
chase of articulated buses with wheelchair lifts.
" This restriction shall apply to -any artlculated
buses which may be on order.

The department shall reallocate resources in-

order to review MTC budgets and to contract for
the disbursement of funds to the metropolitari
- transit commission pursuant to statutory re-
quirements.

Appropriations for pnvate transit operators in
the metropolitan area are reduced $73,000 in the
first year and $143,000 in the second year.

Appropriations for statewide transit operating
assistance are reduced $700,000 in the first year
and $850,000 in the second year.

No reductions shall be made for metro mobility

projects, the metro mobility control center, and

project moblhty

Appropriations for public transit capital grants
are reduced $37,200 in the first year.

Appropnatlons for a public transit study are re-

duced $10,000 in the first year and $10,000 in - -

the second year. -~
Reimbursements frc)m the gen_eral fund to the

trunk highway fund are reduced $116,000 in the .

first year and $192,200 in the second year.

Any unexpehded balance of the appropriation e

for AMTRAK rail subsidy Duluth-Twin Cities
made by Laws 1980, Chapter 614, Section 27,
Clause (c) and any reimbursements or refunds of
expenditures made for the fiscal year ending
June 30, 1981 are reappropriated for the sub-

sidization of service during the biennium endmg

June 30, 1983.

The immediately available appropnanon for"

AMTRAK operations made by Laws 1981,

Chapter 357, Section 2, Subdivision 4, Clause ~

" (e) 1s reappropriated for the biennium ending
June 30, 1983, and may be expended without
regard to the restrictions stated therein.

. The appropriation in Laws 1979, Special Ses-
- sion Chapter 1, Section 13 is-reduced by
$134,000.

(b) Public Safety ....... AU I I

Reimbursements from the general fund to the
trunk highway fund are reduced $37,600 in the
first year and $38,900 in the second year.

(726,300)

[14TH DAY

(558,700)
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" The liquor control pfogrém shall concentrate its - - -

- activities along the border areas of Minnesota.

’ (2) Commercc Ll e

-Appropnatmns for the banking d1v1s1on shall be

reduced $6,300 in the flrst year and $7,300 in -

the second year:

Appropnanons for the securities and real estate
division shall be reduced $38,400 in the first .

year and $67,700 in the second year.

Appropriations for the insura_rlce division shall -
be reduced $131,000 in the first year and

 $13,100 in the second year. No more than seven
positions shall be reduced or remain unﬁlled in
the insurance division. .

- Appropriations for the office of corlsumer ser- . -

vices shall be reduced $109,400 in the first year
and $153,700 in the second year.

Appropriations for administrative services shall
-be reduced $33,800 in the first year and
$138,300 in the second year.

(d) Abstractors, Board of

The board may not hold more than four méet-
ings a year unless an emergency requires a spe-

cial meeting. This restriction is not effectlve- :

after June 30, 1983.

(e} Accountancy, Boardof ......... . -

(D Architecture,'Engmeenng and

Land Surveying, Board of . ........ Lo
" (g) Barber Examiners, Board of i .': R

(h) Boxing, Board of. . .. .. ...

The board may not hold more than four meet-
ings a year unless an emergency requires a spe-
cial meeting. This restriction is not effective
after June 30, 1983,

(1) Peace Officer Standards _
and Trammg, Boardof....... ... e

'(j) Examiners in Watchmaking, Board of....:

The board may not hold more than four meet-'

ings a year unless an emergency requires a spe-
cial meeting. This restriction 1s not effectwe
after June 30, 1983. - : .

(k) Public Utilities Commlsswn ...... . o

() Public Service .. ...
" (m) Ethical Practices Board ... .. e
(n) Minnesota Municipal Board .. ... DR

(318,900) -

(500)

L

(18,800) -

(-0-)
(8.000)

(11,700)
(700

{20,700)

(33,300)
© (17,000)

(20,700)
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- (380,100)

(500)

(3,800)

(38,700)
(2,700)
" (11,400)

(11,800)
- (800)

(21,600
(33.,400)

- (15,400}

(21,000)
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(0) Minnesota-Wisconsin :
Boundary Area Commission... . . .. A

(p) Uniform Laws Commission ......,, .. .
'(q) Voyageurs National Park

Cinzens Committee . . . . ... [T

(r) Southern Minnesota Rlvcr

BasinBoard .............

(s) Minnesota Historical Somety O e
This reduction. shall not apply to the anesota

.. military history museum at Fort Snelling and. .- -
Camp Ripley, the Sibley House Association;*:
government learning center, Minnesota human-

“ities commission, Minnesota international -

center, and the historic- grant-in-aid program to
encourage local historic preservation projects.

{t) Arts, Board of the . . . . . . .. PR
The amounts to be reduced from each program'

are as follows:
(1) Administrative Services
1982 - 1983
©(112,100) (154, 500)
(2) Subsndles and Grants -
(142, 700) (245, 700)

Of the remaining appropriations, $758,600 in
the first year and $897,800 in the second year is

for the general support one program; $136,700

in the first year and $157,400 in the second year

is for the general support.two program; $80,600. .

in the first year is for the sponsor grants pro-
gram and $685,700 in the first year and

677,600 in the second year is for the regional
program. Regional grants shall be distributed

(3,400).
(-0=) :

0

(5,800)
- (635,900)

(254,800)

- according to the formula included in the work

papers adopted by the conference committee.

(4) Minnesota Humane Society . . ....... .. .
(v) County Attorneys Council . . . . e
(w) Minnesota Horticultural Society . .. . . .

(x) Minnesota Academy of Science . ...
(y) Science Museum of Minnesota . . ) A
The appropriation for the second year shall be

reduced by $25,000. This reduction shall be

‘reinstated on the basis of $1 for every $1 re- o

ceived from the city of Saint Paul.
Subd. 3. [EDUCATION.]

(15,100)
(8,900)

)
0y

{l4TH DAY

(3,700)
-(3,200)

. (5,500)

(6,000)
(969,500)

(400,200)

(-0-)
(=0-)
(9,600)
©(5,800)
)

The general fund appropriations in Laws 1973, Chapter 768, Section 14,
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Subdmslon 8, and in Laws 1981, Chapter 359, as amended by Laws 1981,
First Spec:al Sessmn Chapter 2, are reduced by the listed amounts:

(a) Education, Department of . . . . . e e (l 500 000) (3,000 000)

None of this-reduction shall be taken from the
- appropriations for the Minnesota School for the
Deaf or the Minnesota Braille and Slght-savmg
School.

The depanment of education shall maintain the
existing Minnesota Indian education scholarship -
office at Bemidji during the biennium ending -
June 30, 1983, with no reduction’in general fund
appropriations.

(b) Higher Education Coordlnatlng o TR
Board ................... ..... S 1(2,056,900)  (2,280,000)

,$302 000 of the amount for 1983 is a reductlon .
from the private college contract program. The
private college contract program shall not pro-
vide funds for post baccalaureate students.

$1,900,000 of the reduction for 1983 is a re- -
duction in the appropriation for state scholar-
ships, nurses scholarships, and grants-in-aid. -

$1,856.900 of the reduction for 1982 represents .
the cancelation of the appropriation and accrued
interest on the appropriation in Laws 1973,
Chapter 768, Scction 14, Subdivision 8.

Notwithstanding any law to the contrary, if a
portion of sums appropriated-to the higher edu-
cation coordinating board pursuant to .Laws
1981, Chapter 359, Section 3, Subdivisions 3,
4,5,7,9and 10 for state scholarshlps, nurses
scholarships, state grants-in-aid, part time stu-
dent subsidy, special--assistance, state work
study, AVTI tuition subsidy and private college
contracts for fiscal year 1983 are refunded and
unused, that portion may be transferred to meet
obligations under interstate’ tuition reciprocity |
agreements. However, the higher education
coordinating board shall demonstrate to the
commissioner of finance that the intended level

of expenditure for the programs is not reduced.

In addition, transfers made may be reversed if
necessary to meet the needs and ob_]ectlves of
affected programs. :

.' (c) State University Boa.rd. R DU (2;3_00,000) (4,600,000)

(d) State Community College Board e _ (1,100,000) ‘ ‘ (2,200,000)
(e) University of anesota e ,(6,500,000) (13,100,000)

(f) Mayo Medlcal School .. . ... e {120,000) (250,000)

Subd. 4. [WELFARE CORRECTIONS
HEALTH.]
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The general fund appropriations in Laws
1981, Chapter 354, and Chapter 360, as
amended by Laws 1981 First Special Sess;on
Chapter 2, are reduced by the listed amounts:

(a) Public Welfare .. ....... e
The sum of $26, 500 000 for 1982 is appro-

(3,004;600) (14,784,400).

priated to the commissioner of public welfare for o

the income maintenance program.
This appropriation is available as indicated only

if the amount: already appropriated in Laws -
1981, Chapter 360, Article I, Section 2, Sub-

division 4, is insufficient to meet the costs. This
appropriation is available only upon recommen-
dation of the legislative advisory commission
under Minnesota Statutes, Section 3.30.

Aid to fami_li'es with dependent children and

general assistance grants shall be increased by

the commissioner of public welfare by seven
percent on October 1, 1982, rather than July 1

1982, unless federal statute or ‘regulation re- o

quires otherwise.

" For the rate year that begins during the fiscal
year ending June 30, 1982, for each existing .

facility with a capacity increase of more than 25

percent but less than 50 percent for which a cer- - :

tificate of need has been issued on or after Jan-

vary 1, 1980 and for which contracts for con-

struction had been let, and both ground breaking -

and construction were begun before July 1,
1981, increases in the per diem for depreciation
and interest expense applicable to the new con-
struction shall not be limited by the prevailing
statutory percentage limit established by Minne-
sota Statutes 1981 Supplement, Section

256B.03, Subdivision 2 or the regional maxi--

mum rate, The additional amounts allowed for

depreciation and interest under this provision

_ shall be excluded from subsequent computatlons
of the regional maxima.

The commissioner of pubhc welfare shall study

the fiscal and programmatic impact, the number -

of persons who would be affected, problems and
benefits to persons who would be affected, and
any other effects, if the costs of providing de-
velopmental achievement services and semi-
independent living services were paid through
Title 19 of the Social Security Act and Minne-

sota Statutes, Chapter 256B. The studies shall be-

compléted and submitted to the legislature not

later than two months following final enactment

of -federal appropriation amounts. -
The provisions of anesota Statutes 1980
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_Section 256D).22 are suspended during the flscal
year ending June 30, 1983,

(b) Economic Security. .. ........... - .
This amount includes a reductlon of $4,189, 400

the first year for the training and community’

services program. However, there shall be no
reduction in the displaced homemal_(ers Or sum-
mer youth programs. Reductions in the voca-

tional rehabilitation program shall be $529,900 .

for the biennium. .
(c)Corrections . . .. ......c.i i enunnn.

Notwithstanding the provisions of any other law
to the contrary, the commissioner of corrections
may for the purpose of maximizing the benefits

of the subsidy paid to counties under Minnesota. -

Statutes 1980, Sections 401.14 and 401.15,

waive the requirements of 11 MCAR, Sectlons
2.006(c) and 2.007(b) that specify the percent-
ages of the total subsidy received by each par-
ticipating county that must be expended only for
information systems, program evaluation,

‘training, and education. This_provision expires

June 30, 1983.

(d) Sentencing Gu.i_delines Cdmmission_- e o
{e) Corrections Ombudsman . . e e e
(HHealth..................... e

Notwithstanding any law to the contrary, the
commissioner of ‘health shall increase the fee

(4 719 300)

(699,500)

0
(0-)
(1,588,000)

charged for medical laboratory scrv1ccs to -

$5.00.

The commissioner of health may charge afecfor
~voluntary certification of medical laboratories -

. and environmental laboratories. The fee may be

. ‘established without complying with Minnesota
- Statutes, Sections.15.041 to 15 052 This pro-
vision explres June 30, 1983,

The commissioner of health may chafge fees for -

environmental laboratory services in amounts
'approxlmately equal to the costs of providing
the services. The fees may be established with-
out complying with Minnesota Statutes, Sec-
tions 15.041 to 15.052. This provmon expires
June 30, 1983.

_Notwithstanding Laws 1981, Chapter 360, Ar-
ticle 1, Section 14, the commissioner of health
shall establish fees for licensure of health care
facilities in accordance with Minnesota Statutes
1980, Section 16A.128. These fees may include
increases for any licenses already issued or to be
issued for the 1982 calendar year. The statutory

263
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(1,627,500)

(1,500)
(2,300
(788,800)
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" percentage limitation for long term care may be .
exceeded by the amounts of the increased license
fees authorized by this provision and charged by
the commissioner of health, and the increased
fee amount shall be an allowed cost to the extent
that the increase when added to other allowed
costs exceeds the statutory limitation.

Subd. 5. [APPROPRIATION AVAILABILITY ] If the appropriation from -
the general fund to an agency listed in this section in either year of the
biennium ending June 30, 1983, is insufficient, upon the advance approval of
the commissioner of f nance the appropriation for the other year is available
for i,

Subd. 6. [RELATION TO PRIOR REDUCTIONS 1 The appropriation re-
ductions in this section are in addition to the general reductions, general staff
reductions, and other reductions made in previous appropriation acis.

Subd. 7. [PROGRESS REPORTS.] Each state agency whose appropriation
is reduced by this section shall submit a revised spending plan to the commis-
sioner of finance pursuant to Minnesota Statutes, Section 16A.14. The revised
spending plan shall be formulated on a quarterly basis in order to permir the
commissioner of finance to monitor the agency's success at meeting its spend-
ing-and position reduction goals. The commissioner of finance shall notify the
commitiee on finance of the senate and the commitiee on appropriations of the
house of representatives promptly after the end of each quarter of any agency
that has failed to meet tts spending and position reduction goals for that
quarter.

- Sec. 3. Laws 1981, Chapter 356, Section 45, is amcnded to read
Sec. 45. [WORKERS' COMPENSATION. ]

The appropriations in this act for the operation of each state department or
agency, except the game and fish fund appropriations to the department of
natural resources, in fiscal 1982 and 1983 include amounts needed to pay
workers” compensation obligations to the state compensation revolving fund. It
is the intent of the legislature not to appropriate additional money at any future
time to pay workers’ compensation obligations for fiscal 1982 and 1983,
except for game and fish fund appropriations to the department of natural
resources or as may be required by an increase in the statutory level of workers ‘
compensation benefits. :

Sec. 4. Laws 1981, Chapter 356, Section 46, i‘s amended to réad:
Sec. 46. [UNEMPLOYMENT COMPENSATION.]

The appropriations in this ac’t for the operatlon of each state department or
agency, except the game and fish fund appropriations to the depirtment of
natural resources, in fiscal 1982 and 1983 include amounts necded to pay
unemployment compensation obligations to the unemployment compensation
fund. It is the intent of the legislature not to appropriate additional money’ at
any future time to pay unemployment compensation obligations for fiscal 1982
and 1983, except for game and fish fund appropriations to the department of
natural resources or as may be required by an increase in the statutory level of
unemployment compensation benefits.

~ Sec. 5. Laws [981, Chapter 359, Sectlon3 Subdlv151on3 is amended to
read:

Subd. 3. State Scholarship, Nurscs
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o 3SCh01&l'Shlp and State Grant-In-Aid _
- '$27,720,000 - $27, 720 000 )

' The general goal of this program is that the pro- :
portion of funds flowing to students attending
private institutions not exceed a figure which is

“approximately 50 percent of the total amount of
money available. :

“Ttis expected that approx1mately $3 000, 000 of '

-this appropriation will sevest te the genem} fund.
at the end of fiseal year 1983 not be needed and - -
any balance may be transferred to subdivision6.
of this section to the extent a deficiency occurs in

- the interstate tuition reczprocny approprzatton

Sec. 6. [PLANS FOR DECLINING ENROLLMENT 1

Subdivision’ 1. [UNIVERSITY OF MINNESOTA STATE UNIVERSI-
" TIES:] The board of regents of the University of Minnesota, and the state
university board, shall each develop a plan for providing post-secondary

- education services under condifions of declining or reduced enrollments. Each

_plan: shall specify the fiscal implications of declmmg enrollments. Each plan
- shall propose a strategyfor adjusting the present level of facilities and services

- to-the projected level of reduced demand. The strategies may include siuch

. methods as campus-mergers, reorganizations, discontinuance of campuses or
 colleges, changes in system governance, and other such methods. The purpose
_of the plan is to reduce the cost-of present facilities and Services-in proporiion
10 the reduction in enroliment. Each plan shall be submztted to the legzslarure :
by January 1, I 983. o :

Subd. 2. [COMMUNITY COLLEGES AREA VOCATIONAL TECHNI-
CAL INSTITUTES.] The community college board and the state board for
vocational education shall coritinue the planning process which is “currently
ongoing and under discussion with legislative committees with regard to com- -

_ munity colleges and area vocational technical institutes. One of the purpases
-of the planning process is to develop. strategies to adjust the present cost. of
Jacilities and services to the projected level of reduced demand. .

- Subd. 3. [REVIEW AND COMMENT.] The hlgher education coordinating
board shall review and comment on-the strategaes developed pursuant to sub-
divisions 1 and 2.

Subd. 4. [FACTORS ] In developmg strategtes “for the aafmstmenr of present
Jacilities and services to reduced levels of demand, the boards shall consider
such factors as the system’s mission, the impact of such adjustments on stu-
dents, short-term and long-term enrollment trends, fiscal implications, geo-
graphic accessibility to comparable public institutions, accessibility for the
handicapped, availability "of attemanve programs, legal Jmphcanons and
feas:bzhty ‘of employee transfers.. .

Subd. 5. [STUDENT TRANSFERS 1In deve[opmg slrategzes for Ihe ad-
Justment of facilities and services to reduced levels of demand the boards shall,
insofar as possible, plan 10 provide students with the opportunity to complete
programs in their major course of study and to complete graduation require-
ments by transferring to other institutions. The plans should. provide for full
transfer of earned credits and ﬂe.ubzhty in meenng graduation reqmrements to
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‘ the extent possible.

Subd. 6. [CONSULTATION.]. In the process of developmg strateg:es for -
the adjustment of facilities and services 1o reduced levels of demand each
system shall consult with the other Systems and with zhe hzgher educatwn
coordinating board. '

Subd. 7. [EMPLOYEE TRANSFER.] To the extent possible, the strategies
shall provide that employees whose positions will be eliminated by the adjuSt—
ments will be allowed to transfer fo poszt:ons in other post-secondary institu-
tions within each system and will be given preference in new hirings. To. the”
extent possible, the strategies shall prowde Jor the maintenance of terms and
conditions of employment provided for in any existing labor agreement and
shall be implemented, to the extent posstb[e, in a manner consistent with such
labor agreements. :

Sec. 7. Minnesota Statutes 1981 Supplement Section 3.9222, Subdivision -
2, is amended to read:

Subd. 2. The council shall consist of five members of the house of reprc-

. sentatives appointed by the speaker, five members.of the senate appointed by -

the commitiee on committees, and twelve eighr citizens appointed by the
governor, At least 50 percent of those appointed by the governor and by the .
speaker of the house shall be women. Members shall serve for two years or

until _the expiration of their leglslauve terms; ¢xcept, in order to establish
staggered membership terms for the citizen m_cmbers the governor shall ap- -~

point-six four citizens for three-year terms and six four citizens for two-year
terms starting July 1, 1981. The compensation of non-legislator members,
their removal from office and the filling of vacancies shall be as provnded in
section 15.059. The persons appointed by the governor shall be representative

. of a range of economic interests and vocations and shall include persons who
~are not regularly emp]oyed on a full-tlme or: part-txme basis outside their

homes.

Sec. 8. [GOVER_NORVTO DESIGNATE MEMBERS.] -

The governor shall designate the four citizens whose membership on the
advisory council for the economic status of women will terminate because of
the reduction in size of the council required by section 7. The terminations are
effective the day following final enactment.

Sec. 9. [5.12] [CERTIFICATE; CERTIFIED COPY OF DOCUMENT;
FEE.] . o T '_.

"The secretary of state shall charge a fee of 35 for each certificate or certifi-
cation of a copy of any document filed in the office of the secretary of state.

Sec. 10. Minnesota Statutes 1981 Supplcment Section 15. 052 Subdmston
5, is amended to read: -

Subd. 5. [COURT REPORTERS; AUDIO RECORDINGS ] The office of
administrative hearings may maintain a court reporter system and in addition to

* or in liew thereof may contract with nongovernmental sources for court reporter

services. The court reporters may additionally be utilized as the chief hearing
examiner directs. Unless the chief hearing examiner determines that the use of
a court reporter is more appropriate, an audio magnetic recording device shall
be used to keep a record at any hearing which takes place under this chapter ex
under chapter 176. In cases arising under chapter 176, the chief hearing ex-
aminers # consultation with the eompensation judges shall deeide the methed
of feeefé-mg use andio magnetic recordmg devices to keep the record of hear-
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ings except when there are more than two primary parties in a case and the
chief hearing examiner determines. that the use of a court reporter is more
- appropriate. If the. chief hearing examiner determines that the use of a court
reporter is more appropriate, the cost of the-court reporter shall be paid by the
state. If the chief hearing examiner determines that the use of an audic mag-
netic recording device is more appropriate in a hearing under chapter 176, any
party to that hearing may provide a court reporter at the party’ sexpense. Coirt
reporters provided by a parry shall be selected-from the chief hearmg ex-
aminer’s list of non-governmental. sources.

The fee charged by a court reporter loa party shall not exceed the fee whtch
* would be charged to the state pursuant.to the court reporter’s contract with the
state: :

Coutt reporters serving in the court reporter system of the office of adminis-
trative hearings shall be in the classified service. Notw1thstandmg the provi-
sions of section 15.17, subdivision 4, copies of transcriptions 'of hearings
condiicted pursuant to this sectlon may be obtamed only through the office of
admlmstratlve heanngs

Sec. . 11.. Minnesota Statutes 1981 Supplement Section 16A.128', is
amended to read ’ g . :

16A.128 [FEE ADJUSTMENTS ]

The fees fixed for the various accounts for which appropriations are made by
law, shall be neither increased nor decreased except with the approval of the
-commissioner of finance. All these fees shall be reviewed at least once each six
months, and; except in special fee situations as determined by the commis-
sioner, adjustments shall be made to the end that the total fees received shall
approximate the amount appropriated for the several accounts, plus the portion
of the general support costs and statewide indirect costs of the agency that is
attributable to the function for which the fee is charged. Fee adjustments -
authorized under this section may be made without a public hearing when the
- total fees estimated to be received during the fiscal biennium will not exceed

HO pereent of the sum of all direct appropriations, indirect costs, transfers in,

and salary supplements for that purpose for the biennium. :

Sec. 12. [35.84] [FEES FOR SERVICES TO STATE FAIR.]

The board of animal health shall charge fees 1o cover ail direét and indirect

- ‘costs of services rendered to the state agrtcultural society in connection with

the state fair. Fee receipts shall be deposued in the state treasury and credited
to the general fund. .

Sec. 13, anesota Statutes 1980 Sectlon 40.03, Subdwnsncm 2, is-
amended to read:

Subd. 2. [EMPLOYEES: ] The department of natural resources shall pro-
vide administrative functions of this section. The commissioner of natural
résources shall make available by separate budget to the state soil and water
conservation board the staff services, funds for operation, and office space
necessary for the administration and coordination of its functions. The state
board shall be responsible to the commissioner for reporting purposes in regard
to staff functions and operations which relate to department activities.

The commissioner of natural resources shall, subjeet to approval with the
adwce of the state board, provide an administrative officer and other necessary
permanent and temporary technical experts, agents and employees. The state
.board shall determine recommend the personnel s-qualifications and duties fo
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the commissioner of natural resources, and recommend compensation to the

" commissioner of employee relations. The. state board may call vpon-the attor-

ney general for necessary legal services. It shall have authority to delegate to its
chairman or to.one or more of its other officers or members or administrative
officer any of its own powers and duties it may deem proper.- The administra-

_tweofﬁccrnsrespons}ble{ethesmtebeafd&ndmaybedﬁmissedbythe

commissioner of natural resources only apon the advice and recommendation
of the state board in the unclassified service. All permanent personnel of the
state board are employees of the department of natural resources and are in the
classified service of the state, except for the administrative officer or as other- -
wis¢ réquired by statute. AH sighis; duties end responsibilities of the existing
staff of the state bourd on November 12; 1971 shall remain unchanged except -
as may be agreed upen by the staie board and the eemmissioner- In order to
perform its duties, the state board may request information from the supervis-
ing officer of any state agency or state institution of higher education, includ-
ing the state universities, .the community colleges, and the post- secondary
vocational technical schools. The supervising officer shall comply with the
state board’s request to the extent possible considering available appropriations
and may assign agency o institution employees to comipile existing informa-
tion and to complete spécial reports, surveys, or studies concemmg the prob-
lems specified in section 40.02.

_ Sec. 14. Minnesota Statutes 1981 Supp]ement Sectlon 169. 871 Sublel--
sion 3, is amended to read:

S.ubd-. -3, -[APPEARANCES.] Notwilhs‘tanding, the provisions of section
8.01, county or city attorneys shalt may appear for the state commissioner of
publtc‘ safety in civil actions commenced under this section at the request of the
attorney general. : : .

Sec. 15. anesota Statutes 1981 Supplement Sectnon 169 871 Subdm-
sion 5, is amended to read: . . :

~ Subd. 5. [FINES._] Any penalty.ir'nposed' and fines collected pursi.lant to this
section shall be disposed of as. provided in section 299D.03, subdivision 3,
wlth the followmg exceptlons

(a) If the v1olat10n occurs in the county, and the county attorney appears in
the action, the remaining five-eighths shall be credited to the highway user tax
distribution fund :

(b) If the violation occurs w1th1n the mun1c1pa11ty, and the city attomey '

~-appears in the action, the remaining one-third shall-be paid to the hlghway user

tax distribution fund,

{ c) In all cases when the attorn'éy géneraf &ppédrs in the action, all penalties
imposed and fi nes collected shall be credlted to the highway user tax dzsmbu-

~ tion fund.

Sec. 16. Minnesota Statutes 1981 Supp]ement Sectlon 169 872 Subd1v1-

. 51on 1,is amended to read:

SudeVlSIOH 1. [RECORD KEEPING. ] A person who welghs goods before
or after unloading or a person who loads or unloads goods on the basis of liquid
volume measure shall keep a written record of the origin, weight and compo-
sition of each- shipment, the date of loading or receipt, the name and address of
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the shipper, the total number of axles on the vehicle or.combination of vehi-
cles, and the registration number of the power unit or .some other means-of
identification by which the shipment was transported. The record shall be
retained for 30 days and shall be open to inspection and copying by a state law
. enforcement officer or motor transport representative of & peaece officer as
defined in section 626-84 subdivision 1; elause (), except state conservation .
officers, upon demand. For informational purposes only if inspection indieates .
.e*eesswaghtef%—@@@peuadsermthemspee&mgefﬁeershaﬂne&fy—_
_ within 30 days of inspection of the recerd; the person whe eensigned the goeds
for shipment- No search warrant is required to inspect or copy the record. This
+“subdivision does'not apply to a person weighing goods who is not involved in
the shipping, recewmg and transporting of those goods »

Sec. 17, anesota Statutes 1981 Supplement Sectlon 174.24, Subdmsnon :
. 3a, is amended-to read: ‘

Subd 3a. [TRANSIT COMMISSION ] The commlssmner shall pr0v1de
financial assistance by contract to the metropohtan transit commission from
appropriations provided for that purpose. In order to receive fi inancial assis-
tance; the commission shall-provide to the. commissioner. all financial records
and other information and shall permtt any inspection reasonably necessary to.
identify the revenues, costs, and serwce plan upon whu'h the appropnanon is
based. = -

Sec. 18. anesota Statutes 1981 Supplement Sect1on 174 31 Subd1v1s1on‘
1, 1s amended to read: _

Subdmslon 1. [ESTABLISHMENT OBJECTIVES 1 A pro_]ect for coor- -
dination of special transportation service in the metropolitan area as defined in
section 473.121, subdivision 2, shall be éstablished and 1mplemented by the
commissmner with the fo]lowmg Ob]eCthCS

(a) To prov1de greatér access to transportanon for the elderly, handlcapped
and others with special transportation needs in the metropolitan area and par-
' Heulaf}yteftﬂaﬂuﬂmetﬂeedsﬁefﬂaatmmpeﬁaﬂeﬂmthemmmﬂﬂg
_ distriet a8 deﬁﬂed in seetlen 47-3—-446— subd-l-'ﬂs&en 2

b) To develop an mtegrated system of spectal transportatlon service pro-
viding transpertation tailored to meet spec1a1 individual nieeds in the most
cost-efficnent manner; and

(¢} To use existing. public and- pnvate prov1ders of Service wherever pos-
sible; to supplement rather than replace existing service, and to increase the
productmty of all speelal transportatlon vehlcles avallable in the area.

For the purpose of this section pro;ect "means the pro_]ect estabhshed
. under thlS subd1v1smn '

Sec '19; Minnesota Statutes 1981 Supplement Sectlon l74 31 Subdmsxon
3, is amended to read: .

.- Subd. 3. [DUTIES. OF COMMISSIONER 1In lmp]ernentmg the pro_]ect the
.commxssnoner shall: ~ * s

(a) Encourage pamc1patlon in the project by public and pnvate providers of
special transportation service currently recewm g cap:tal or operating assistance
from a public agency, o
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(b) Contract with public and private prov1ders that have demonstrated their
ability to effectively provide servrce ata reasonable cost; -

-{c) Encourage individuals- usmg service provided through the pro;ect to use
the type of service most approprrate to their partrcular needs;

o (d) Insure that all ‘persons provrdmg service' through the pro;ect receive
. equrtable treatment in the allocation of the ridership; , .

. (e) Encourage shared rides to the greatest extent practicable; 3

_ (ﬂlnsurethataﬁuﬂmgeofsemeeismademhblednough{heprojeeno'
all parts of the metropolitan transit taxing distriet; -

 {@ Encourage public agencies that provide transportatnon to eligible indi-
- viduals as a component of human services and educational programs to coor- .
dinate with the project and to allow reimbursement for services provided
through the project at rates that reflect the public cost of provrdmg those
servrces— and

@ (g) Adopt rules by January 15, 1982 establlshmg criteria to be used in
_ determining individual ellglblllty for special transportation services, .-

Sec. 20. anesota Statutes 1981 Supplement Sectron 176.131, Subdm-
_ sion 10, is amended to read; -

Subd 10. The special compensatron fund is created for the purposes pro-
vided in this chapter in the foIlowmg manner: . .

(1) In every case of death of an employee resul_tmg from personal m]ury .
arising out of and in the course of employment where there are no persons
entitled to monetary benefits of dependency compensation, the employer shall
. pay to the commissioner the sum of $5,000 for the benefit of the special
compensation fund; in every case of death of an employee resulting from
personal injury arising out of and in the course of employment where there are

no persons entitled to at least $5,000 in monetary benefits of dependency - -

compensation, the employer shall pay to the commissioner for the benefit of
the special compensation fund the difference between the amounts actually -
paid for the dependency benefits and $5, 000; but in no ¢vent shall the employer
pay the commrssroner less than $1,000; ‘ .

(2) When an employee suffers a personal injury which results in permanent

partial disability, temporary total disability, temporary partial disability, per-
manent total disability or death and which entitles him or his dependents to
compensation under sections 176.101 or 176.111, the employer shall, in ad-
_dition to compensation provided therein, pay to the commissioner Tor the
benefit of the special compensation fund a lump sum without interest deduction
~ equal to a percent of the. total compensation determined as provided in: this
subdivision as soon as the amount payable for the particular injury is deter-
mined, or arrived at by agreement of the parties, and the amount is approved by
the commissioner. :

" The provtsions of clauses (1) and (2) shall apply to_all workers’ compensa-
"tion payments, exclusive -of ‘medical costs, paid under sections 176101 and
_176 111 for all i mjunes or death occurring on or after June 1, 1971.

Personal i mjunes that occurred prior to June 1 1971 shall be assessed at the
rate in effect on the date of occurrence.
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In determining the percentage of the total compensation required to be paid
by the employer to the commissioner for the benefit of the special compensa-
tion fund as provided in clause (2) beginning September 30, 1981 and each
September 30 thereafter, the commissioner shall use the following schedule:

" Balance in the Fund ‘ Permissible Range of
S : . Rate Adjustment.
Less than $2,000,000 - - +1 percent to +7 percent
At least $2,000,000 _ 0 percent to +6 percent
~ but less than-$3,000,000 T o
- At least $3,000,000 . - - -2 percent'to +4 percent -
but less than $4,000,000 : - -
At least $4,000,000 ¢ . =5 percent to + 3 percent
but less. than $5,000,000 o R _
At least $5,000,000 —6 percent to +2 percent
but less than $6,000,000 ‘ g o
$6,000,000 or more . - =7 percent to +2 percent

_ In determining the actual adjustment, the commissioner shall take into ac- .
. count his estimate of the likely amount of expenditures to be made from the
fund in the next calendar year. L :

Sums paid to the commissioner pursuant to'the provisions hereof, shall be
deposited with the state treasurer for the benefit of the special compensation
fund and be used to pay the benefits provided by this chapter. All money
heretofore arising from the provisions of this section or similar law shall be
transferred to this special compensation fund. Any interest or profit accruing
from investment of these sums shall be credited to the special compensation
fund. - : . - :

The state treasurer shall be the custodian of this special fund and the workers’
‘compensation division, compensation judges, the workers' compensation
court of appeals or district court in cases before them shall direct the distribu-
tion thereof, the same to be paid as other payments of compensation are paid.
In_case deposit is or ‘has been made under the provisions of clause (1) and
dependency later is shown, or if deposit is or has been made pursuant to either
clause (1} or (2) by mistake or inadvertence, or under circumstances that justice
requires a refund thereof, the state treasurer is authorized to refund the deposit
under order of the workers’ compensation division, a compensation judge, the
-~ workers’ compensation court of appeals or a district court. There is appro-
- priated to the persons entitled to the refunds from the fund an amount sufficient
to make the refund and payment, : i

Ceosis within the department for The accounting, investigation, and legal
. proeedures costs necessary for the administration of the programs financed by
the special compensation fund shall eeme #s approprated be paid from the
fund during each biennium commencing July 1, 1981. Staffing and expendi-
tures related to the administration of the special compensation fund shall. be
approved through the regular budget and appropriations process. ‘

. Sec. 21. Minnesota Statutes 1980,. Section 17-6.421, Subdivision 3, is
am‘ended_ to read: : :

Subd. 3. [NOTICE OF.APPEAL.] The appeliant or his attorney shall pre-
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‘pare and sign a written notice of appeal spemfymg
(1) the order appealed from;

~ (2) that appellant appeals from the order to the workers compensatlon court
of appeals; '

(3) the particular ﬁnding of fact or conclusion of law which he claims was
‘unwarranted by the ewdence or procured by fraud, coercion, or other improper
conduct ahes _

(4) the testimony or other' part of the record of the hearing necessary to be
transcribed in order for the court of appeals to consider the appeal; and,

{5) any other ground upon which the appeal is taken.

Sec. 22. Minnesota Statutes 1981 Supplement Section 176.421, Subdivi-
sion 4, 1s amended to read: :

Subd. 4. [SERVICE AND FILING OF NOTICE COST OF TRAN-
SCRIPT.] Within the 30 day period for taking an appeal, the appellant shall:

(1) Serve a copy of the notice of appeal-on each adverse party;
(2) Filé the original noﬁce with proof of service by admission or affidavit, -
with the chief hearing examiner ard file a copy with the commissioner;
~ (3) In order to defray the cost of the &a-nseﬂpt preparation of the record of
the proceedings appealed from, pay to the ehief hearing exeminer state trea-
_surer, office of administrative hearings account the sum of $10 or se much of
t-hets-umasisneeessafytepfesem&heques&eﬂmsedemheappe&l-

%eappeﬂmnﬁheb}efeﬁheeesteﬂhe&&ﬂﬁeﬂptme*eessefﬂg-bu&w :
entitled to a refund of any part of that sum not used to pay the eest of the
transeript $25; and

(4) Submit a request that the chief hearing 'examinef-'ordér the preparcition of
a transcript of that part of the hearing delineated.in the notice of appeal. .

A party who desires a transcript of more of the hearing than has been
requested by the appellant shall, within five working days of service of the
notice of appeal, make a request of the chief hearing examiner that the addi-
tional testimony be transcrzbed . L

' The party requesting the preparation of the transcrzpt or any part is'liable
for the cost of preparation. The cost of a transcript prepared by a non-govern-
mental source shall be paid directly to that source and shall not exceed the cost
that the source would be able to charge the state for the same service. -

~Upon a showing of cause, the chief hearing examiner -may direct that a
transcript be prepared without expense to the appelant party requesting its -
preparation, in which case the cost of the transcnpt shall be paid by the office
of admimstratlve heanngs

CAll fees réceived by the office of admzmstratzve hearmgs for the preparauon
of the record for submission to the workers' compensation court of appeals or
for the cost of transcripts prepared by the office shall be deposited in the office
of administrative hearings account in the state treasury and shall be used solely
for the purpose of keeping the record of hearings conducted under this chapter
" and the preparation of transcripts of those hearings. -~ .
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Sec. 23. anesota Statutes 1981 Supplement Section-176.421, Subdivi-
.sion 3, is amended to read .

Subd. 5 [TRANSCRIPT CERTIFICATION OF THE RECORD.] When
the notice of appeal has been filed with the chief hearing examiner and the -
transeription fee for the preparation of the record has been paid, the chief
_.heanng examiner shall immediately prepare order the preparation of a type-
written transcript of that part of the proeeedings hearing delineated in the

- notice. The official -reporter ‘or other person designated by the chief hearing
examiner who transcrlbes the proceedmgs shall certlfy to their correctness.

' If rhe tmnscnpr is prepared by a person who is not an employee of the office
of administrative: hearings, upon completion. of the transcnpr the original
shall be filed wn‘h the chtef hearing-examiner. o

When the rmnscnpt has been complered and is on ﬁle wuh the. chzef hearing

examiner, he shall certify the record to the workers” compensanon court of
appeals. and notify the commissioner of the certifi canon

Sec. 24 Mlnnesota Statutes 198] Supplement, Secnon 176.521, Subdwl-
sion 1, is amended to read }

- Subdivision 1. [VALIDITY 1 An agreement between an employee or his
: dependent and the employer or insurer to settle ‘any claim, which is not upon
appeal before the workers’ compensation court of appeals -for. compensation
under this chapter is valid where it has been executed in writing and signed by
the parties; and intervenors in the matter, and, where one or more of the parties
is not represented by an attorney; the division or a compensation Judge has
approved the settlement and-made an award thereon. If the matter is upon
appeal before the workers’ compensatmn court of appeals or district court, the
workers’ compensatlon court of appeals or drstnct court is the approving body

_ Sec. 25..Minnesota Statutés 1981 Supplement Section 176.521, Subdivi-
_sion 2, is-amended to read: ) ,

Subd. 2. [APPROVAL.] Settlements shall be approved only where the
terms conform thh this chapter

“The division, a compensauon judge, and the workers compensanon court of
appeals, and the district court shall exercise discretion in approvrng or disap-
provmg a proposed settlement.-

The partles to the agreement of settlement have the burden of provmg that
the settlement is- reasonable, fair, and in conformity with this chapter. A
settlement agreement where both the employee or his deperident and the em-
ployer or insurer and intervenors in the matter are represented by an attorney
shall be conclusively presumed to be reasonable, fair, and in conforrmty w1th
“this chapter ,

Sec. 26. anesota Statutes 1980 Sectlon 176. 521 is amended by addmg a
subdwlsron to read

Suba‘ 2a. [SET'TLEMENTS NOT SUBJECT TO APPROVAL 1 When a .
settled case is not subject to approval, upon receipt of the stipulation for
séttlement, a compensation judge or a settlement judge. shall immediately sign
the award and file it with the commissioner. Payment pursuant to the award
shall .be made within 14 days after it is f led wn‘h the commissioner. T he
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commissioner may correct mathematical or clerical errors at any time.

Sec. 27. Minnesota Statutes 1980, Section 184.30, Subdivision 2, is
amended to read: . AR S S .-

. Subd. 2. The secfétaiy of staté shall be paid a filing fee of $§ $10. .
Sec. 28. Minnesota Statutes 1980, Section 197.23, is amended to read:; -

©'197.23 [MAY PROVIDE MARKERS.|

The commissioner of veterans affairs shet may, upon the petition of any five -
reputable frecholders of any township or municipality, or of any patriotic or.
ex-servicemen’s organization, procure for and furnish to the petitioners some
suitable and appropriate metal socket and an appropriate marker for the grave of
each and every soldier, sailor, marine, or nurse who served with honor in the
forces of the United States and who 'is buried within the limits of the state, to be
placed on the grave of such'soldier, sailor, marine, or nurse for the purpose of
permanently marking and designating the grave for memorial purposes. .

Sec. 29. Minnesota Statutes 1981 Supplement, Section 204B:17;-Subdivi-
sion 1, is amended to read: . - - :

Subdivision 1. [AMOUNT.] Except as provided by-subdivision 2, a filing -
fee shall be paid by each candidate who files an affidavit of candidacy. The fee -
shall be paid at the time the affidavit is filed. The amount of the filing fee shall
vary with the office sought as follows: . : T

(a) For the office of governor, lieutenant governor, attorney general, state
auditor, state treasurer, secretary of state, representative in congress, judge of
the supreme court, judge of the district court, or judge of the county municipal .
court of Hénnepin County, $400 $150; S : ’

(b) For the office of senator in congress, $450 $200,
{c) For office of senator or representative in the legislature, $28 $50; and
(d) For a county office, $20 350:: - S

For the office of presidential elector, and for those offices for which no
compensation is provided, no-filing fee is required. : I

The filing fees received by the county auditor shall immediately be paid to
the county treasurer. The filing fees received by the secretary of state shall
immediately be paid to the state treasurer. - . o

When an affidavit of candidacy has been. filed with thc'ap'l)rdpriate filing
officer and the requisite filing fee has been paid, the filing fee shall not be
refunded. oL _

Sec. 30. Minnesqta Statutes 1980, Section 221.67, is amended to fead:
' 221.67 [SERVICE OF PROCESS:] L

The use of any of the public highways of this state for the transportation of
persons or property for compensation by a motor carrier in interstate commercé
shall be deemed an irrevocable appointment by sueh the carrier of the secretary
of state to be his true and lawful attorney upon whom may be served all legal
process in any action or proceeding brought under section 221.66 against. him
or his executor, administrator, personal representative, heirs, successors or
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- assigns. Sueh This use is a signification of agreement by said rhe interstate .
.motor carrier that any sueh process in any action against him or his executor,

administrator, personal representative, heirs, successors, or assigns which is so

“served shall be-of the same legal force and validity as if served upon him

personally. Such Service, shall be made by serving-a copy thereof upon the

secretary of state or by filing sueh a copy in his office, together with payment

of a fee of $10 $15, and sueh the service shall be sufficient service upon the

absent motor carriers previded that if notice of sueh the service and a copy of
the process are within ten days theréafter sent by mail by the plaintiff to the

defendant at his:last known address and that the plaintiff’s affidavit of compli-

ance with the prov1srons of sections 221.61 to 221 68 is attached to the sum-
mons. : -

Sec 31 anesota Statutes 1981 Supplement Sectlon 256B. 02 Subdivi-
- sion 8, is amended to read:

“Subd. 8. *“Medical assistance’’ or medlcal care’’ means paymentof part or

E all of the cost of the following care and services for eligible individuals whose

income and resources are’ msufftcnem to meet all of such cost:
(1) Inpatient hospltal services.
(2) Skilled nursmg home servtces and servrces of mtermedtate care fac1llt|es
(3) Physicians’ services. "
(4) Outpatient hospital or clinic services.
(5) Home health care service‘s{
(6) Private duty nttrsrng services.
(7) Phyéical therapy an&reiated- services-.
(8) Dental services, excludihg cast metal restorations.
(9 Laboratory and x-ray servnces

(10) The following if prescrlbed by a hcensed practitioner: drugs eye-
- glasses, dentures, and prosthetic devices. The commissioner shall designate a
formulary committee which shail advise: the commissioner on the names of
drugs for which payment shall ret be made, recommend a system for reim-
bursing providers on a set fee or charge basis rather than the present system,
and develop methods encouraging use of generic ‘drugs when they are less
expensive and equally effective as trademark drugs. The commissioner shall
appomt the formulary committee members no later than 30 days following July

1981. The formulary committee shall consist of nine members, four of
whom shall be physicians who are riot employed by the department of public -
welfare, and a majority of whose practice is for persons paying privately or

.~ through' health insurance, three of whom shall be pharmacists who are not
employed by the department of public welfare, and a majority of whose prac-
- tice is for persons paying privately or through health insurance, a consumer
representative, and a nursing home representative. Committee ‘members shall
serve two year terms and shall serve without compensation. Promulgation of -
the formulary shall be consistent with the requitements of seetion 15-0H2%
subdivisien 5= The commissioner may establish a drug formulary. Its estab-
lishment and publication shall not be subject to the requirements of the ad-
ministrative procedure act. The formulary shall not include: drugs for which
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- there'is no federal funding; over the counter drugs, except for antacids, ace-
tammophen Samily planning products, aspirin, insulin, prenatal vitamins,
and vitamins for children-under the age of seven; nutritional products; an-
orectics; and drugs for which medical value has not been established. Payment
to drug vendors shall not be modified before the. formulary is
established. The commissioner may promulgate conditions for prohibltmg
payment for specific clrugs after cons1der1ng the formulary COmrmttee $ rec-
ommendations .

The basis for determining the amount of payment shall be the actual acqm~ .
smon cost of the drug plus a fixed dispensing fee established by the commis- -
sioner. Actual acquisition cost includes quantity and other Special discounts
except time and cash discounts. Establishment of this fee shall not be subject to.”
the requirements of the administrative procedure act. Whenever a generically
equivalent product is available, payment shall be on the basis of the actual
acquisition cost of the generic drug, unless the prescriber specifi ically indicates
“dispense as wmten on the prescription as required by section 151.21,
subdivision 2. _ : -

(an Diagnostic screening, and preventive services

{12) Health care pre-payment plan premiums and insurance premiums if
paid directly to a vendor and supplementary medical insurance benefits under_
Title XVIII of the Social Security Act.

(13) Abortion services, but only if.one of the following conditions is met:

(a) The abortion is a medical necessity. ‘*Medical necessity’’ means (l) the
-signed written statement of two physicians indicating the abortion is medically -
necessary to prevent the death of the mother, and (2) the patient has given her
consent to the abortion in writing unless the patient is physically or legally
incapable of providing informed consent to the procedure, in which case

consent will be given as otherwise provided by law;

(b) The pregnancy is the result of criminal sexual conduct as deﬁned in
section 609.342, ¢lauses (c), (d), (e)(i), and (f), and the incident is reported
within 48 hours after the incident occurs to a valid law enforcement agency for
investigation, unless the .victim is physically unable to report the criminal
sexual conduct, in which case the report shall be made within 48 hours after the
v1ct1m becomes physically able to report the criminal sexual conduct; or

(c¢) The pregnancy is the result of incest, but only if the incident and relatlve

are reported to a valid law enforcement -agency for investigation prlor to the
abortion. :

(14 Transportatlon costs incurred solely for obtaining emergency medical
care or transportation costs incurred by non-ambulatory persons in obtaining
emergency or non- emergency medical care when paid directly to an ambulance
company, common, carrier, or other recognized providers of transportation

services, For the purpose of this clause, a person whe is incapable of transport

by taxicab or bus shall be considered to be non-ambulatory. 7

© (15) To the extent authorized by rule of the state agency, costs of bus or
taxicab transportation incurred by any ambulatory eligible person for obtammg
non-cmergency medical care.

(16) Any other medical or remedial care llcensed and recognized under state
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law unless otherwxse prohlblted by law.

Sec. 32. Minnesota Statutes 1981 Supplement Sectlon 256B 06, Subdwt-‘
_sion 1, is amended to read: . )

a Subdivision 1. Medical assistanc‘e may be paid for any person:

(1)Who is eligible for or receiving public assistance under the a1d to families
with dependent children program; or = - -

{2) Who-is eligible for or’ rece1v1ng supplemental securlty income for the
aged bhnd and dxsabled or : '

(3) Who except for the amount of income -or resources would quahfy for
supplemental security income for the aged, blind and disabled, or -aid to
families with dependent children and is in need.of medical assistance; or

4) Who is under 21 years of age and in need of medical care that neither he
nor his relatives responsible under sectioris 256B.01 to 256B. 26 are financially
able to provnde or :

) {(5) Who is re51d1ng ina hosp1tal for treatment of mental disease or tuber-
. ‘culosis and is 65 years of age orolder and without means sufﬁment to pay the
- per caplta hospital charge and ' .

(6 Who resides in anesota or if- absent from the state is deemed to be a
'resxdent of Minnesota in accordance w1th the: regulatlons of the state agency;
and . :

(7) Who alone or together with h;s spouse does: not own real property other
than the homestead. For the- -purposes of this section, ‘‘homestead’” means the
house owned and occupled ‘by the applicant as his dwellmg place, together with

~ the land upon which it is situated and an area no greater than two contiguous
lots in a platted or-laid out city or town or the smallest parcel allowed under
applicable zoning regulations in'unplatted land. Real estate not used as a home
may not be retained unless it produces net income appltcable to the famlly s
needs or"the family is ‘making. a continuing effort to sell it at a fair and
reasonable price or unless sale of the real estaté would net an insignificant
amount of income apphcable to the family’s needs, or unless the commissioner
determmes that sale of the real ‘estate would cause undue hardshlp, and

8) Who 1nd1v1dual]y does not own more. than $2,000 in cash or liquid
assets, or if a member of a household with two family members (husband and -
. wife, or-parent and child), does not own-more than $4,000 in cash or liquid
assets, plus $200 for each additional legal dependent. When only ene spouse
mstdes—ermﬁmﬂeaﬁe*applymgfe;med&elas&aﬂnee—maﬂuﬁmghem&
or 15 receiving or will receive alternative eare under the elternative care grants
Prograin in & county with preadntission screening under section 2368-091 the
easheehqmdaseetameuntfeﬁweﬁam#ymember&ts%@@@—The value of
the following shall not be included:

(a) the homestead and (b) ane motor veh1cle licensed pursuant to chapter
168 and defined as: (1) passenger automobile; (2) station wagon, (3) motot-
- cycle, (4) motorized bicycle or (3) truck of the: welght found in categones Ato
E, of sectlon 168 013 subd1v1s1on le and .

A% Who has or antlctpates rece1v1ng an annual income not in excess of
$2,600 for a single person, or $3,250 for two family members (husband and .
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- wife, parent and child, or two siblings), plus-$625 for each additional. legal
_dependent, or who has income in excess of these maxima and in the month of
application, or during the three months prior to the month of application,
incurs expenses for medical care that total more than one-half of the anriual
excess income in accordance with the regulations of the state agency. In com-
puting income to determine eligibility of persons who are not residents of long
term care facilities, the commissioner shall disregard increases in income of
social security or supplementary security income recipients due solely to in-
creases required by sections 215(i) and 1617 of the social security act, and shall
disregard mcome of disabled persons that is also disregarded in determining
eligibility for supplemental aid under section 256D.37, subdivision. 1, unless
prohibited by federal law or regulation. If prohibited, the commissioner shall .
first- seek a waiver. In excess income cases, -eligibility shall be limited to a
period of six months beginning with-the first of the month in-which these -
medical obligations are first incurred; and : : I

{10) Who has continuing monthly expenses for medical care that are more
than the amount of his excess income, computed on a monthly basis, in which
case eligibility may be established before the total income obligation referred
to in the preceding paragraph is incurred, and medical assistance payments may
be made to cover the monthly unmet medical need. In licensed nursing. home -
and state hospital cases, income over and above that required for justified
needs, determined pursuant to a schedule of contributions established by the
commissioner of public welfare, is to be- applied to the cost of institutional -
care. The commissioner of public welfare may establish a schedule of con-
tributions to be made by the spouse of a nursing home resident to the cost of
carc and shall seek a waiver from federal regulations which. establish the -
amount’ required to be contributed by either spouse when one spouse is a
nursing home resident; and R o '

(11) Who has applied or-agrees to apply all proceeds received or receivable
by him or his spouse from automobile accident coverage and private health care
coverage to the costs of medical care for himself, his spouse, and children. The
state agency may require from any applicant or recipient of medical assistance
the assignment of any rights accruing under private health care coverage. Any
rights or amounts so assigned shall be applied against the cost of medical care
paid for under this chapter. Any assignment shall not be effective as to benefits
paid or provided under automobile accident coverage and private health care -
coverage prior to receipt of the assignment by the person or organization
providing the benefits. ] o -

Sec. 33. Minnesota Statutes 1980, Section 268.16,' Subdivision 3, is
amended to read: : o o

Subd. 3. [COLLECTION.] (1) If, after due notice, any employer defaults in
any payment of contributions or interest due thereon or penalties for failure to
file returns and other reports as and when required by the provisions of sections
268.03 to 268.24 or by any rule ot regulation of the commissioner, the amount -
due shall be collected by civil action in the name of the state of Minnesota, and
any money recovered en aceount thereof shall be credited to the funds provided
for under the provisions of these sections. This remedy shall be in addition to
sueh other remedies as may be herein provided er etherwise provided by law,
and the employer adjudged in default shall pay the costs of sueh the action.
Civil actions brought under this section to collect contributions, interest due
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thereon, or penalties from an employer shall be heard by the court at the earliest
possible date. No action for the collection of contributions or interest thereon
shall be commenced more than four years after the contributions have been -
. reported by the employer or determined by thé commissioner to be due and
payable. In any action herein provided for, judgment shall be entered against
any defendant in default for want of answer or demurrer,-for the relief de- -
manded in the complaint without proof, together w1th costs and disbursements,
upon the filing of an afflda\ut of defauIt :

No ‘action shall be commenced for the col]ectlon of COI'ltl‘lbUthllS with
respect to wages paid for services performed prior to the effective date of a
subsequent provision of law enacted prior to July I, 1941, excluding sueh the
- service from coverage under sections 268. 03 1o 268 24,

(2) Any- employmg unit ‘which is not a resident of this state and Wthh
exercises the privilege of having one or more individuals perform service for it
within this state; and any resident employing unit which exercises thaf privi-
lege and thereafter 1 removes from this state, shall be deemed thereby to appoint
. the secretary of state as its agent and attorney for the acceptance of process in

any civil action under this subdivision. In instituting sueh an action against ey
sueh the employmg unit the commissioner shall cause sueh any process or
. notice to be filed with the secretary of state, together with payment of a fee of
$15, and such the service shall be sufficient service upon siek the employing
unit, and shall be of the same force and vahdlty as if served upon it personally
+ within this state: Provided, that the commissioner shall forthwith send notice of
the service of sueh the process or notice, together with a copy thereof, by
certified mail, return receipt requested, to such the employing umt at its last -
_ known address and $uch the return receipt, the commissioner’s affidavit of
compliance with the provisions of this section, and a copy of the notice of
service, shall be appended to the originil of the process filed in the court in
which sueh the civil action is pending.

Sec. 34. Minnesota Statutes 1980, Section 278.03, is_ amendcd to read:
' 278 03‘[PAYME-NT OF'PGRT—IGN‘GF 'TAX- ]-'

" If the proceedmgs 1nst1tuted by the filing of the petition have not been
completed before the first day of June next following the filing, the petitioner
shall pay to the county treasurer 50 percent of the tax levied for such year
against the property involved, unless permission to continue prosecution of the
petition without such payment is obtained as herein provided. If the proceed-
- Ings instituted by the filing of the petition have not been comipleted by the next
. November 1, the petitioner shall pay.to the county treasurer 50 percent of the
unpaid balance of the taxes levied for the year against the property involved if
the unpaid balance is 32,000 or less and 80 percentof the unpaid balance if the
unpaid balance is over $2,000, unless permission to continue prosecution of
the petition without payment is obtained- as herein provided. The petitioner,
upon ten days notice to the county attomney and to the county auditor, given at
least ten-days prior to the first day of June or the first day of November, may

. apply to the court for permission to continue prosecuuon of the petmon w1th—
out payment and, if it is made to. appear 5

(1) That the proposed, revn_ew is to be taken in geed fa.ith;

' V) That there is probable cause to believe that ..the proﬁerty may-be held
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exempt from the tax levied or that the tax may be determined to be Jess than 50
percent of the amount levied; and

¢3). That it would work a hardshlp upon petltloner to pay 50 peﬁeent ef such
the taxes due,

the court may 'permtt the. petitioner to continue prosecution of the petltlon_ '
without payment, or may fix a lesser amount to be pald as a condition of
contmumg the prosecutlon of the petition: '

Fatlnrc to make payment of the amount required when due shall operate
automatically-to-dismiss the petition and all proceedings thereunder unless the
payment is waived by an order of the court permitting the petitioner to continue
prosecution of the petition without payment. The county treasurer shall, upon
request of the petitioner, issue duplicate receipts for the tax payment one of
whlch shall be filed by the petitioner in the proceeding. . . ,

Sec. 35. anesota Statutes 1981 Supplement Sectton 302A 901, Sub--
d1v1510n 2, is amended to read; : ,

Subd. 2. [SERVICE ON SECRETARY OF. STATE WHEN PERMIT:
TED.] If a corporation has appointed and maintained a registered agent in this
state but neither its registered agent nor an officer.of the corporation can be
found at the registered office, or if a corporation fails to appoint or maintain a
registered agent in this state and an officer of the corporation cannot be found at
the registered office, ‘then the secretary. of state is the agent of the corporation
upon whom the process, notice, or demand may. be served. The return of the
sheriff, -or the affidavit of a person not a party, that no registered. agent or
officer can be found at the registered office in a county is conclusive evidence
that the corporation has no registered agent or officer at.its reglstered office.
Service on the secretary of state of any process, notice, or demand is ‘deemed
personal service upon the corporation and shall be made by filing with the .
secretary of state duplicate copies of the process, notice, or demand, The
secretary of state shall immediately forward, by registered cernﬁed mail, ad-
dressed to the corporation at its registered office, a copy of the process; notice,
or demand. Service on the secretary of state is retumable in not less than 30
gays notw1thstandmg a shorter, penod specified in the process, notice, or

emand

Scc 36 anesota Statutes 1980 Section 303.07, is amended to read
303 07 [JNH"-IAJ: LICENSE FE-B FEES.]

Subdtwszon ‘1. [INITIAL FEE.] At the-time of making application for a
certificate of authority ‘the foreign corporation making seek the application
shall pay to the state treasurer the sum of $4~2§ $150 as an'initial license-fee.

Subd 2. [ANNUAL FEE.] The secretary of state shall collect an annual ‘
license fee from each foreign corporation holding a certificate of authority’to
transact business in this state. A foreign corporation shall pay $15 per
$100,000 or fraction thereof of its Minnesota taxable net income for the last
taxable year ending prior to the payment of the fee. If the taxable year ended
less than 75 days before the date the fee is received by the secretary of state, the
taxable net income from the preceding taxable year shall determine the fee. In
no event shall the annual license fee be less than $30. The corporatwn shall
pay this fee by April I of each year. -
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Sec. 37. Minnesota Statutes 1980, Section 303 13, Subdwnslon 1,
amended to read:

Subdivision 1. [FOREIGN CORPORATION.] A forelgn corporatlon shall_
be subject to service of process, as follows

(1) By service thereof on its reglstered agent

(2) When any forexgn corporatnon authonzed to transact busmess in thls state
- fails to appoint or maintain in this state a registered agent upon whom service of
process may be had, or whenever any registered agent cannot be found at its
registered office in this state, as shown by the return of the sheriff of the county
in which the registered office is situated, or whenever any corporation with-
‘draws from the state, of whenever the certificate of authority of any foreign
corporation is revoked or canceled, service may be made by delivering to and
leaving with the secretary of state, or with any deputy or clerk in the corpora-
tion department of his office, three copies thereof and a fee of $48 $15;
‘provided, that after a foreign corporation withdraws from the state, pursuant to
section 303.16, service upon the corporation may be made pursuant to the
provisions of this section only when based upon a liability or obligation of the
corporation incurred within this state or arising out of any business done in this
state by the corporation prior to the issuance of a cemflcate of withdrawal.

©  (3)If a foreign corporation makes a contract with a resident of Minnesota to

be performed in whole or in part by either party in Minnesota, or if a foreign

- corporation commits a tort in whole or in pait in Minnesota against a resident of

Minnesota, such acts shall be deemed to be doing business in Minnesota by the

- foreign corporation and shall be deemed equivaient to the appointment by the
foreign corporation of the secretary of the state of Minnésota and his successors
to be its true and lawful attorney upon whom may be served all lawful process
in any actions or proceedings against the foreign corporation arising from or
growing out of the contract or tort. Process shall be served in duplicate upon
‘the secretary of state, together with a fee of $40 $/5 and the secretary of state

- shall mail one copy thereof to the corporation at its last known address, and the
corporation shall have 20 days within which to answer from the date of the
mailing, notwithstanding any other provision of the law. The making of the
contract or the-committing of the tort shall be deemed to be the agreement of

. the foreign corporation thit any process against it which is so served.upon the
secretary of state shall be of the same legal force and effect as if served
personally on it within the state of Minnesota.

Sec. 38. anesota Statutes 1980, Sectlon 303 14 Subdivision 1
amended to read:

Subdivision 1. [FILED WITH SECRETARY OF STATE; CONTENTS.]
Between January first and April first, in each year, every foreign corporation
which holds a certificate of authority shall make and file with the secretary of
state a report for the ﬁe*t pfee-eémg prekus calendar year, setting forth:

(1) the name of the corporatlon and the state or country under the laws of
Wthh it is organized;

(2) if the name of the corporauon does not end with the word “Corporatton
“or the word *‘Incorporated,’” or the abbreviation' “‘Inc.,” or does not contain

~ the word “Company’” or the abbreviation **Co.”” not immediately preceded

_ by the word “and’’ or the character *‘&,”’ then the name of the corporation
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with the word or abbreviation which it has agreed to add thereto for use in this
state; :

(3) the date of its incorporation and the period of its duration;

(4) the address of its principal office in the state or country under the laws of
which it is organized; : - o :

(5) the address of its registerécl office in this state and the name of its
registered agent at such address; ) T . . :

(6) the names and respective addresses of its directors and officers;

(l)ﬁm#%wmémmp&%_aﬁef
shases without par value which i has authority te issue; itemized by classes and
(8) A ctatement of the aggregete number of its issued or allotied shares
having per velue and of shares without par value;-itemized by eclasses and
: @A%emem_eﬁp&sﬁngiﬁdeﬂﬁsehevﬁueefaﬁﬁhepmpeﬁymedby
10} A staterment expressing in dolars the gross receipts of the corperation ift.
and the gross receipts of the eerporation in such ealendar year derived from its -
b&mnesseper&tms&&n&ae&ed:mwhelee;mp&n—%th&sﬁa&e—&ﬂd

5 suek additional information ss may be nccéssary or appropriate to
enable the secretary of state to determine the additional license fee, if any,
payable by such the corporation- - . S B

' %e‘infeﬁﬁa&eﬂfequiredbyelaases{%{e@}shaﬂbegmﬁasefﬂaeelese
 (8)astatement of the corporate taxable net income as stated in its Minnesota
corporate income tax return that was due in the previous year; and '

- (9) the: fee required b'yA section 303.07, subdivision 2. This-fee shall be
submitted with the annual report. - o

" Sec. 39. Minnesota Statutes -1980,. Section '303'.14,‘ Subdiviéion 3, is
amended to read; '

Subd. 3. [FORMS.] Suek The annual report shall be made on forms pre-
scribed by the secretary of state, in two separable parts, one part setting forth
the facts required by subdivision 1, clauses (1) to €83 (6), and the other part the
facts required by subdivision 1, clauses (3 (7), €46} (8), and 4 (9); saeh the
report shall be executed, acknowledged and verified by the president or vice-

- president and by the treasurer, an assistant treasurer, secretary or an assistant

secretary of the corporation; or, if the corporation is in the hands of a receiver
or trustee, suel fhe report shall be executed on behalf of the corporationt.and
verified by sueh the receiver or trustee. ' IR

Sec. 40. Minnesota Statutes 1980, Section 303.14, Subdivision 5, is.
amended to read; ’ '

Subd. 5. [DIVULGENCE OF CONTENTS FORBIDDEN.] It shall be un-
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lawful for the secretary of state or any. other public official or employee to
divulge or otherwise make known in any manner any of the particulars with
reference to the value of the property owned by sueh corporation of the amount
of the gross receipts of such corperation taxable net income set forth or dis-
closed as a part of any annual report. Nothing herein shall be construed to
prohibit the inspection of the full reports by officials and employees of this
state in the performance of their duties with respect to license fees due from the
corporation making suek the report. Any person violating any of the prohibi-
tlons of this subdivision shall be gmlty of a gross misdemeanor.

Sec. 41: Minnesota Statutes 1980, Section’ 303 16, Subdivision 2,
‘ 'amended to read

~ Suobd. 2. [CONTENTS OF APPL[CATION ] The appllcatlon for with-
drawal shall set forth

(1) the name of the corporatlon and the state or country under the laws of
which it is organized; _

~ (2) that it has no property located m this state and has ceased to transact
business therein; -

© (3) that its board of directors has duly determmed to surrender its authority to
transact business in this state;

(4) that it revokes the authorlty of its reglstered agent in this state to accept
" service of process;

_ (5) the address to which the secretary of state shall mail a copy of any process
against the corporation that may be served upon him;

(6) that it will pay to the state treasurer the amount of any additional license
fees properly found by the secretary of state to be then due from such corpora-
tlon and

(7) suéh addmona] information as may be required or demanded by the
secretary of state to enable him to determine the additional license fees, if any,
payable by skeh the corporation, the determination thereof to be made in the
manner provided by section 303-15; except that in computing sueh additional
lieense fee the amount to be used as the value of the propesty of the

. foeated within thit state shall be the highest amount or value of such property at
&a-y&mem%heea}eﬂdafyeafmwhiehtheapphe&&enﬁefa%hémwahsﬁ%ed
303.07, subdivision 2.

Sec. 42 anesota Statutes- 1980 Section 303. 16 Subd1v151on 4
amended to read

Subd. 4. [APPROVAL FILING 1 Sueh The apphcatlon for withdrawal
shall be. delivered to the secretary of state. Upon receipt thereof he shall
examine the same, and if he finds that it conforms to the provisions of this
chapter, he shall, when all license fees, filing fees, and other charges have been
paid as required by faw, file the same in his office and shall issue and record a
certificate of wnthdrawa]— and shall therevpon transmit such certificate; to-
geﬁherm%hafeeof&!—tetheeeuﬁtyfeeefdefefﬁheee&my%ﬂwhiehthe

istered effice of the eorporation in this state i situsted: and the county
reeorder shall reeord sueh certifieate for sueh fee. Upon the issuance of sueh the
certificate, the authority of the corporation to transact business in thlS state
shall cease.
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Sec. 43. Minnesota Statutes 1980, SeCthIl 303.17, Subd1v1s1on 4,
amended to read

Subd. 4. [CERTIFICATE OF REVOCATION. ] Upon revokmg aueh the
certificate of authonty, the secretary of state shall:

(1) Issue a certlﬁcate of revocatlon in duplicate; and

(2)¥mﬂsmﬁeneefsueheemﬁeatestefheeeua&feeefdereﬁheeeuﬂtym
whiech the registered office of the eorporation in this siate is situnted; and the
eeuﬂtyfeeefdefehaﬂfeeefdtheeamewrﬂaeutaﬂyfeeihefeﬁer—aad g

£ Mail to sueh the corporauon, at its principal office in the state or country o

under the laws of which it is organized, a notice of sueh the revocation,
accompanied by ene sueh a certificate of revecation, and mail to sueh the
corporatlon atits reglstered office in thls state, a notice of sueh the revocatlon

Sec 44, anesota Statutes 1980 Sectxon 303 18, Subdmsmn 3,
amended to read ‘

Subd. 3. [JUDGMENT OF CANCELATION. ] The attomey general shall
cause two certified copies of the judgment canceling a certificate of authority to -
be delivered to the secretary of state. The secretary of state shall file one copy in
his office, and shall transmit the other copy to the eounty reeorder of the ceunty
in which the registered office of the corporation in this state is situated- Fhe
eeunty reeorder shall record the same without any fee eherefef

Sec. 45. Minnesota Statutes 1980, Section 303 19 Subdmsmn 2,.
amended to read:

Subd. 2. ([FEE.] If the certificate of authonty was revoked by the secretary of
state pursuant to section 303.17, the corporation shall pay to the. state treasurer
%200 $250 before it may be reinstated. .

If the certificate of authority was canceled by a judgment pursuant to section
303,18, the corporation shall pay to the state treasurer $500 before it may be
reinstated.

Sec. 46. Minnesota Statutes 1980, Sectlon 303 19, Subdlwsmn 3,
amended to read:

Subd. 3. [CERTIFICATE OF REINSTATEMENT 1 Upon the filing of
such the application and upon payment of all penalties, fees and charges
required by law, not including; hewever; an initial license fee or additional
license fees to the extent that the same rhey have theretofere previously been
paid by saeh the corporation, the secretary of state shall reinstate the licénse of
sueh the corporation; and shall issue and record o certifivate of reinstaterment

- and shall transmit sueh certificate; together with a fee of $1; to the county
recorder of the ecunty in which the regisiéred office of the corperatien in this
state is situnted- The county recerder shall record sueh eertificate for such fee.

-Sec. 47. Minnesota Statutes 1980 Section 303, 21, , is amended by addmg a
subdivision to read:

Subd. 3. [OTHER ]NSTRUMENTS.] A fe’e‘of $20 shall be paz’d 1o the
secretary of state for filing any instrument required or permitted to be filed
under the provisions of this chapter The fee shall be patd at the time of the
filing of the instrument.
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Sec 48. anesota Statutes 1980, Sectlon 303. 22 1s amended to.read:
303 22 [APPLICABLE TO PRESENT CORPORAT[ONS ]

Except as in this section otherwise provided, this chapter shall be appheable
to all foreign corporatlons heretofore or hereafter transactmg busmess in this
- state. L . . : .

Any forelgn corporatlon licensed to transact businéss in thlS state when thts
‘chapter became effective, which thereafter obtains a certificate of authiority,
pursuant to the provisions of this section, may continue to transact business in
this state’ pursuant to sueh the certlﬁcate of authority, using the name under
which it was, on the effective date of this chapter, licensed to transact business
in"this state, “whether or not the use of sueh the name Is in v1olatton of the
provisions of sectlon 303 05. : :

Nothing hierein contamed shal] be construed to. exempt sich the formgn

- corporation from the obligation 6f making annual reports and paying edditienel

- license fees in accordance with the prov1sxons of thls chapter

lﬂeempuangenyaddmonalheensefeesfersueheespef&mthefeshaﬂbe
eredited all Heense fees paid by such corporation to this state under this _
‘endundefanypﬁefhwsmhﬁﬂgteéheadﬂmsmneﬁeretgﬂeenpmtede
buaaessmthtsatete- L

: Sec. 49. anesota Statutes 1980 Sectton 303 23 Subd1v1s1on I,
amended to read

Subdwtslon 1. {PRIMA FACIE EVIDENCE RECORDING ] Any certifi-
cate issued by, the secretary of state pursuant to the provisions:of this chapter,
and copies of sueh the certificates certified by him, shall be prima facie evi-
dence of the matters stated therein and; except certificates isned pursunnt to
subdtmm%maybereeerdeémtheeiﬁeeeftheee&ﬂtyfeeefdeseiaﬂy
county in this state. .

Sec. 50. Minnesota Statutes 1980 Sectton 308 06 Subdmsmn 4,.
amended to read:. :

‘Subd. 4.-The ongmal articles of i 1ncorporatton ora Certified copy of them,
verified by the affidavits of two of the incorporators, shall be filed with the
secretary of state and a copy, certified and verified as above requu'ed shall be

- recorded in the' office of the county Tecorder of the county. in which, the
principal place of business of the association is located. Foi filing the aticles of
incorporation, or amendments to them, with the secretary of state a fee of $Ho
$15 shall be paid to the secretary of state :

" Sec. 51. anesota Statutes 1980, Sectton 308. 85 is amended to read:
308 85 [FEES ] '

~ For filing arttcles of i 1ncorp0rat10n or amendments thereto any association
orgamzed under sections’ 30853 308.29 to 308. 84 shall pay $4-9 $15

. Sec. 52. Minnesota Statutes 1980 Sectlon 317 04, Subdmsxon 2,
amended to read: -

Subd. 2. [ELECTION TO REJEC]‘] (1) When there are members with
voting rights, election by a corporation to réject. the provisions of sections
3 17 .01t0317.25 shallbe by a resolutlon (a) approved by the board of directors
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at a meeting duly called for the purpose of consndenng it; and (b) adopted ata .
subsequent annual, regular, or special meeting, of which a notice stating the
purpose has been duly given, by a ma]onty vote of all members of record'
enmled to vote. .

(2) When there are no members with voting nghts election by a corporation
1o reject the provisions of sections 317.01 to'317.25 shall be by a resolution
adopted by a majority vote of all the directors entitled to vote at a spec1al
meetmg of the board of directors, notice havmg been duly gnven :

(3) Within 15 months after Apnl 21, 1951, the corporation shall ﬂle acopy -
of the adopted resolution to reject, certlﬁed by the president or vice president -
and the secretary or assistant secretary, accompanied by a filing fee of $5 315,
in the office of the secretary of state; and shall £le a copy thereof; duly certified

by the seeretary of state; for recerd; aceompanied by the required recording

fee-mtheefﬁeeeftheeeun&reeerdereﬁheeeumymwhlehthepﬂaeipal S

place of business of the corporation is loeated.

(%?heelee&enteeépe&see&ens%%te%beeemeseﬁeeﬂveupe&
the filing for record of 4 copy of the adopted resolition; duly eestified by the
seemmefsmte—mtheeﬁﬁeeeftheeeuﬂtyfeeesderen}yff&efeseh&eﬂﬁ
filed for record within the 15 month period preseribed in elause (3)- ‘

Sec. 53. anesota Statutes 1980 Section 317.04, Subdmsmn 3
amended toread: .~ -

Subd. 3. [ELECT ION TO ACCEPT.] (1) Whether or not a domestic cor-
poration has elected to feject under subdivision 2, it may at any time accept and -
come under the.provisions of sections 317.01 to 317.25 by adopting a resolu-
tion of acceptance by a majority vote of all the directors entitled to vote at a
special meeting of the board of directors, notice having been duly given, and
by certifying and filing the resolution in the manner prescribed by subdivision
2, clause (3), for effecting a rejection. For filing a resolution of acceptance the
secretary of state shall collect a fee of $10 $15.

(2) The electlon to accept sections 317.01to 3 17 25 becomes effectiveuponi -
the filing for record a3 of a copy of the adopted resolution to accept, together -
with articles of incorporation and amendments thereto with the secretary of
state ; and (b) of the resolution to aceept; duly certified by the seeretary of state;
wrththeeeuﬂtyfeeefdefeftheeeumymwhlehthepmerpalpl&eeefbm _
of the eerporation is leeated

Sec.. 54. Minnesota Statutes 1980 Sectlon 317 36 is amended to read

317.36 [AGREEMENT FILING RECORDING; CERTIFICATE IS-
SUED]

(1) Upon execution of the agreement of merger or consoltdatlon, the agree-
ment and required copies shall be delivered to the secretary of state at his
office, accompanied by the fees prescribed by section 317.67.

QI the secretary of- state finds that the agreement conforms to law, and the
prescribed fees have been paid, he shall endorse his approval upon the agree-
ment and each copy, file and record the original of the agreement in his. office,
and issue a certificate of merger or a certificate of consolidation and incor-
poration, as the ease may be appropriate. The sectretary of state shall file and

record a copy of the certificate in his office. He sh&l-l remmasuf-f-telemmmbef
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efthefem&tﬁmgeep*eseftheagfeementteenablehmteeemp&wﬁhelﬁuﬁe
€3> He shall return the remaining copies bearing the endorsement of his
approval, together with the certificate of merger or the certlﬂcate of consoh-‘
dation and incorporation, to the single corporation.

{B}%eseefet&fyefﬂateshaﬂﬁlefeffeeerdaeepyeftheagﬁeement—
eertified as required by section 31735, clause (2); in the office of the county
secorder of the county in which each censtituent corporation had its registered

eﬁﬁee&ndmtheeeuntymwh;ehthesm@eeefpef&mhasﬁsfegm&ed
efﬁee—

Sec 55 anesota Statutes 1980, Section 317.42, SublelSlOI‘l 3, 1s ‘
-amended to read: . .

Subd. 3. [FILING RECORDING.] When a domestic corporauon merges or
consolidates with a foreign corporation pursuant to the law of a state or place
other than this state, the single corporation shail file for record a copy of the
apreement of merger or consolidation, certified by the proper official of suek

the state or place, accompanied by the fees prescribed by section 317.67, inthe . .

office of the secretary of state of this state. The secretary of state shatl file for
feeord a certified copy of the agreement of merger or consolidation in the office
eftheeeuntyfeeefdesefeaehee&ntymﬁnsst&temwhwhthefegﬁtefedeﬁﬁee
. efaeensmueatdemesﬁeeenpef&&enwas{eeﬂted—

Sec. 56. Minnesota Statutes 1980 Section’ 317 67 Subd1v1510n 2
amended to read: ‘ .

Subd. 2. «Inaédmentet-hefeespseﬁeﬁbeébysabémaeﬁ-}— The secretary of
state shall collect a fee of $46.315 for ﬁhng any instrument that is requlred to be
filed under this chapter S

Sec 57. Mtnnesota Statutes 1980 Sectton 330 Ol Subdwlsmn 1,
amended to read:

Subd1v1510n 1. (a) The county audltor may hcense any person having the
qualifications specified in clause (b) of this subdivision as an auctioneer. Such
The license shall be issued by-the auditor and shall authorize the licensee to
conduct the business of an auctioneer in the state of Minnesota for the period of
-one year. It shall be recorded by the auditor in a-book kept for that purpose.
Before sueh the license is issued the applicant shall pay into the county treasury
- afee of $35 $20 . The auditor shall, not later than the 15th day of the following
" month, transmit a copy of the license to. the secretary of state together w1th $

$10 of the fee, which shall be deposncd in the general fund.

(b) A natural person is qualified to be licensed as an aucttonf:cr if 18 years of
age or over and a resident of the county of application for at least six months
immediately preceding the date of application.. No copartnership, association -
or corporation may be licensed as.an auctioneer. However, nothing in this
subdivision shall be construed as preventing auctioneers who are duly licensed .
in‘accordance with the provisions of this chapter, from combining in associa-
tions, COpartnershlps or corporations, provided that each and every member of -
such these associations or copartnerships and each and every person or agent
conducting auction sales on behalf of sueh these corporations is a duly licensed
auctioneer as provided in this chapter. Nothing: herein shall be construed to

~ apply to a person sellmg at an auction property owned by him for at least Six
“months. - ‘ .
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Sec. 58. Minnesota Statutes 1980 Section '345 32" is amended to read' )

345.32 [PROPERTY HELD BY BANKING OR FINANCIAL ORGANI-
ZATIONS OR BY BUSINESS ASSOCIATIONS.]

The following property held or owing by a banking or financial orgamzatlon
orby a busmess assocnauon is presumed abandoned: . i

(a) Any demiand, savings or matured time deposrt made in thrs state with a
banking organization, together with any interest or dividend thereon, exclud-
ing contracted service charges which may be deducted for a perlod not to
exceed one year, unless the owner has, within seven five years:

(1) increased or decreased the amount of the deposit, or presented the pass- '
book or other similar evidence of the deposrt for the credmng of 1nterest or

(2) corresponded in wrltmg w1th the bankmg orgamzauon concernmg the
deposit; or _ :

. (3) otherwise 1nd1cated an 1nterest in the deposrt as ev1denced by a memo- .-
randum on file with the banking organization; or -

(4) received tax reports or regular statements of the deposrt by mail from the
banking or firancial organization regarding the deposrt Receipt of the state-
ment by the owner should be presumied if the statement is mailed first class by -

- the banking or financial organization and not returned; or

(5) acted as provided in paragraphs (1), (2), (3) and (4) of this subsection in
regard to another demand, savmgs or time deposit made with the banking or
ﬁnanaa] orgamzatlon o

(b) Any funds or dividends deposited or paid in this state toward the pur-
chase of shares or other interest in a business association where the stock
certificates or-other evidence of interest in the business have not been issued, or
in a financial organization, and any interest or dividends thereon; excluding -
contracted service charges which may be deducted for a period not to exceed_
one year, unless the owner has within seves five years:

(1) mcreased or decreased the amount of the funds or deposit, or presented
an appropriate record for the crediting of interest or dividends; or - '

2) corresponded in wntmg with the financial orgamzatlon conceming the
' funds or deposit; or - :

(3) othérwise indicated an interest in the funds or deposit as evidenced by a
memorandum on file with the financial organization; or

{4) received tax reports or regular statements of the deposit or accounting by
.mail from the financial organization or business association regarding the
deposit. Receipt of the statement by the owner should be presumed if the
statement is mailed first class by the ﬁnancnal orgamzatron or busmess associ-
ation and not returned. : .

(c) Any sum, excludmg contracted service charges which may be deducted
for.a period not to exceed one year, payable on checks certified in this state or
oni written instruments issued in this state on which a banking or financial
organization ‘or business association is directly liable, including, by way of
illustration but not of limitation, drafts, money orders and traveler’s checks,
- that has been outstanding for more than seven five years from the date it was
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- payable, or from the date of its issuance if payable on demand, or, in the case of
traveler’s checks; has been outstanding for more than 15 years from the date of
its issuance, unléss the owner has within sevea five yedrs, or within 15 years in
the case of traveler’s checks, corresponded in writing with the banking or
financial organization or business association concerning it, or otherwise indi-
cated an interest as evidenced by a memorandum on ﬁle w1th the bankmg or
financial orgamzatlon or- busmcss association. - :

(d) Any funds or other personal property, tangible or 1ntang1blc removed
from a safe déposit box or any other safekeeping repository in this state on
which the lease or rental pertod has expired due to nonpayment of rental
‘charges or other reason, that have been unclaimed by the owner for more than
sever five years from the date on wh1ch the lease or rental perrod explred

(1) If the amount due for the use or rental of a safe'deposit box has remamed
“unpaid for a ‘period of six months, the bank, savings bank, trust company,
savings and loan, or safe deposit company shall, within 60 days of the expira-
tion of that penod 'send by certified mail, addressed to the renter or lessee of
the safe depesit box, directed to. the address. standing on its books, a written
notice that, if the amount due for the use or rental of the safe deposrt box is not
paid within 60 days after the date of the mailing of the notice, it will cause the
safe deposit box to be opened and its contents p]aced in one of | lts general safe
deposrt boxes ‘ .

(2) Upon the explration of 60 days from the date of ma111ng the notice, and in
défault of payment within the 60 days of the amount-due for the use or rental of
the safe deposit box, the bank; savings bank, trust company, savings and loan,
or safe deposit company, in the presence of its president, vice-president,
secretary, treasurer, assistant secretary, assistant treasurer or superintendent, or
such other person as specifically designated by its board of directors, and of a
notary public not in its employ, shall cause the safe deposit box to be opened
and the contents thereof, to be removed and sealed by the notary public in a
- package, upon which he shall mark the name of the renter or lessee and also'the
estimated value of the contents of the safe deposit box and, in the presence of
one of the bank officers listed above, the notary public shall place the package
in one of the bank’s general safe deposu boxes and set out the proceedings in a
certificate under his official seal, which shall be delivered to the bank, savings
bank, trust company, savings and loan, or safe-deposit company.

B (3) The bank, savings bank, trust company, savings and IOan, or safe deposit
company shall hold the contents of abandoned safe deposit boxes until they are
claimed by the owner or the bank turns them over to the state treasurer pursuant

to chapter 345. S o .

Sec 59. Minnesota Statutes 1980 Section 345. 33 is amended to read

. 345.33 [UNCLAIMED FUNDS HELD BY LIFE INSURANCE COR-
'PORATIONS } o

(2) Unclaiméd funds, as de_fined in_this section, held and owing by a life- -
insurance corporation shall be presumed abandoned if the last known.address,
according to the records of the corporation, of the person entitled to the funds is
within this state. If a person other than the insured or annuitant is entitled to the
funds and no address of such person is known to the corporation or if it is not
definite and certain from the records of the corporation what person is entitled
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to the funds; it is presumed that the last known address of the person entitled to
the funds is. the same as the last known address of the insured or annuitant
according to the records of the corporation.

(b) **Unclaimed funds,’’ as used in this section, means all moneys held and
owing by any life insurance corporation unclaimed and unpaid for more than
seven five years after the moneys became due and payable as established from
the records of the corporation under any life or endowment insurance policy or
annuity contract which has matured. A life insurance policy not matured by
-actual proof of the death.of the insured is deemed to be matured and the
proceeds thereof are deemed to be due and payable if such policy was in force
when the insured attained the limiting age under the mortality table on which
the reserve is based, unless the person appearing entitled.thereto has within the
preceding seven five years, (1) assigned, readjusted or paid premiums on the
policy, or subjected the policy to loan, or (2) corresponded in writing with the
life insurance corporation concerning the policy. Moneys or drafts-otherwise-
payable according to the records of the corporation are deemed due and payable
although the policy or contract has not been surrendered as required. '

Sec. 60. Minnesota Statutes 1980, Section 345,34, 'is_aménded to read:
345.34 [DEPOSITS HELD BY UTILITIES.] |

Any deposit held or owing by any utility made by a subscriber after January
1, 1960, to secure payment for, or any sum paid in advance for, utility services
to be furnished in this state, excluding any charges. that may lawfully be
-withheld, that has remained unclaimed by the person appearing on the records -
of the utility entitled thereto for more than seven yeaes one year after the
termination of the services for which the deposit or advance payment was made
is presumed abandoned. - : -

Sec. 61. Minnesota Stzii_ules 1980, Section 345.37, is amended to read:
345.37 [PROPERTY HELD BY FIDUCIARIES. ]

~“All intangible personal property and any income or increment: thereon, held
in a fiduciary capacity for the benefit of another person is presumed abandoned
‘unless the owner has, within sevea five years after it becomes payable or
distributable, increased or decreased the principal, accepted payment of prin-
cipal or income, corresponded in writing conceming the property, or otherwise
indicated an interest as evidenced by a memorandum on file with the fiduciary
if: - ' ' :

. {a) the property is held by a banking organization or a financial organization
or by a business association organized under the laws of or created in this state;
or ' :

(b)-it is held by a business association, doing business in this state, but not
organized under the laws of or created in this state, and the records of the
business association indicate that the last known address of the person entitled
thereto is in this state; or - ‘

~{c) it is'held in this state by any other person. _ . _
Sec. 62. Minnesota Statutes 1980, Section 345.38, is amended to read:

 345.38 [PROPERTY HELD BY STATE COURTS AND PUBLIC OF-
FICERS AND AGENCIES.] - T : T
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Subdivision 1. All intangible personal property held for the owner by any
court, public corporation, public authority or public officer of this state; or a
political subdivision thereof, that has remained unc¢laimed by the owner for -
‘more than seven five years is. presumed abandoned except as prov1ded i’
sectron 524, 3 914. -

Subd. 2. This section shall not apply to propeny held for persons while
resrdmg in public correctional or other institutions. As to such persons,-said
property shall be presumed abandoned if it has remained unclainied by the
-owner for more thap sevén Jive years after such resrdence ceases. .

Subd. 3. All mtanglble personal property held for the owner by any gov-
ernment or political subdivision or agency, that has remained unclaimed by the
owner for more than seven five years is presumed abandoned.and is reportable
pursuant to section 345 41, if: ,

(a) the last- known address as shown on the records of the holder of the
appa.rent owner IS in this state 0[‘ :

(b) no address of the’ apparent owner: appears on the records of the holdcr
~and . ) ) .

(1) the last known addréss of the apparent owner is in this, state; or -

) the holder is domiciled in this state and has not prevrously transferred the- -
property to the state of the last known address of. the apparent owner.

Sec .63, anesota Statutes 1980, Section 345 39, is amended to read:

.. “345.39. [MISCELLANEOUS PERSONAL PROPERTY HELD FOR AN-
, OTHER PERSON.]

All intangible personal property, ot otherwlse covered by sections 345.31
to 345.60, including any income ‘or increment thereon, but excludmg any
charges that may lawfully be withheld, that is held or owing in this state in the
ordinary course of the holder’s busmess and has remained unclaimed by the
owner for more than seven five years after it became payable ot distributable is .
presumed abandoned. Property covered by this section includes, but is not .
_ limited to: (a) unclaimed wages or worker's compensation; (b) deposrts or
‘payments for repair or purchase of goods or services; (c) credit checks or
memos, or customer overpayments; (d) .unidentified remittances, unrefunded
overcharges (¢} unpaid claims, unpaid accounts payable or unpaid commis-
_ sions; (f) unpaid mineral proceeds royalties or vendor ‘checks; and (g) credit
.balances accounts receivable and rmscellaneous outstanding checks.

Sec. 64, anesota Statutes 1980 Sectron 352. 04; Subdrvrsron 2, is ‘
amended to read: i .

"Subd. 2. [EMPLOYEE CONTRIBUTION S5.1The employee contnbutlon to
the fund shall be an amount equal to fews 3.73 percent of salary, beginning
. with the first full pay period after Jure 30; 4973 December 31, 1981 ; provided,
however, that for the period beginning with the first full pay period after
December 31, 1981, and énding with the last full pay period before July 1,
1982, the contribution shall be an amount equdl io 3.46 percent of salary.
These contributions shall be  made by deductron from saIary in the manner
provided in subdivision 4. :

Sec. 65. anesota Statutes 1980, Section- 35204 Subd1v1s10n 3, rs
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amended to read:

Subd 3. [EMPLOYER CONTRIBUTIONS ] The employer contnbutton to
: the fund shall be an amount equal to the total amount deducted from the salaries
of employees on each payroll abstract, plus an additional +we 1.87 percent of
salary beginning with the first full pay period after June 30; 4973 December
31,-1981..provided, however, that for the period beginning with the first full
pay period after December 31, 1981, and ending with the last full pay period
before July 1, 1982, the contribution shall be an amount equal 10 3.46 percent
of salary ptus an additional 1.74 percent of salary. The employer contribution
shal] be made in the manner provnded in subdivisions 5 and 6.

‘Sec. 66. Minnesota Statutes 1980, Sectlon 352 92, Subdivision 1,
amended to read

 Subdivision 1. {EMPLOYEE CONTRIBUT[ONS ] Begmmng with the first
full pay period after Jure 38; 1993 December 31, 1981, in lien of employee
contributions payable under section 352.04, subd1v1snon 2, contributions by
. covered correctional employees shall-be in an amount equal to si% 4.89 percent
of salary; provided, however, that for the period beginning with the first full
- pay period after December 31, 1981, and ending with the last full pay period .
before July 1, 1982, the eontr:bunon shall be in an amount equal 1o 3.78
percent of salary .

Sec. 67. anesota Statutes 1980, Section 352 92, Subd1v151on 2, is
~ amended to read: -

Subd. 2, [EMPLOYER CONTRIBUTIONS.] Beginning with the first full
pay period after June 36; 4973 December 31, 1981, in lieu of employer
contributions payable under section 352.04, subdivision 3, the employer shall
contribute for covered correctional employees (1) an amount equal to 1 1/2
times the deduction from salaries of covered correctional employees on each
. payroll abstract, plus (2) an additional arnount of five 4.08 percent of salaries
of covered correctional employees on each payroll abstract; provided, how-
-ever, that for the period beginning with the first full pay period after December
31, 1981, and ending with the last full pay period before July 1, 1982, the -
* contribution shall be an amoint equal 10 5.66 percent of salaries of covered
" _correctional employees on each payroll abstract plus.an additional amourit

equal to 3.16 percent of salanes of covered correctional emp[oyees on each -
payroll abstract. = .

Sec. 68. anesota Statutes 1981 Supplement, Sectlon 352D.04, Subdivi-
sion 2, is amended 1o read

Subd. 2. The moneys used to purchase shares under [hlS section shall be the
-employees empleyes and ‘employer additional contributions as provided in
seetion 352-04- subdivisiens 2 and 3 this subdwaswn

fa) The employee conmburzon shall be an amoum equal to four percem of
salary. _

(b) The employer conmbunon shall be an amoum equal o six percent of
salary. .

. These conrnbunons sha[! be made by deductzon from salary in the manner
provtded in section 352.04, subdivisions 4, 5, and 6.

Sec. 69. Minnesota Statutes 19‘_80, Section 352D.09, Subdivision 7, is
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-~ amended to read:

Subd 7. One- tenth of one percent of salary shall be deducted from the
employee contributions autherized by section 352-04; subdivision 2; and one-
tenth of one percent of salary from the employer contributions authorized by
section 352-04; subdivision 3; elause (1) 352D .04, subd:vrsmn 2, to pay the
administrative expenses of the unclassified program

Sec. 70. Minnesota Statutes 1980 Secuon 473 408, Subdrvnsron 3,
amended to read:

Subd. 3. [SPECIAL FARES-.] In b‘ff—p_eak hours the commission and other'
operators shall charge the following reduced fares for transit service:

(a) not more than 20 cents plus any zone charges for all persons under the age
of 18 holding an identification card issued by the commission'

(b) not more than ten cents for all persons 65 years of age and over holding a
medrc:are card or other 1dent1f"lcat10n card authonzed or approved by the com-
mission; and . :

(c) not more than one-half of the full fare for all handicapped persons as
defined by the commission.

Aﬂypersenquahfﬂngfesered&eedfafepuf&uan&teel&use(-b)whese
" income s below 150 percent of poverty puidelines established by the federal
eommunity services administration may qualify for exemption from the fare
otherwise required o be paid undet elause (b)- The person may qualify for
'e*empaenbyeemﬁymgmeemeleveleﬂaﬁempfewdedbyeheeemmﬁﬁeﬂ- ,
. The commission shall issue an annual pass t6 persons whe qualify for exemp-
mm%m%mmmm—%m%
makeapprepﬂeeeeemﬁeaﬁeﬂfemsmﬂablebymﬂﬂ&ﬂdattheeﬁﬁees&nd
mfenna{meentersmmntmﬁedbytheeemmassreﬂ—

Sec. 71. Minnesota Statutes 1981 Supplement Sectlon 473 446, Subdwr-.
sion 1 is amended to read: :

SublelSlOl‘l 1. [TAXATION WITHIN TRANSIT TAX[NG DISTRICT. 1
For the purposes of sections 473.401 to 473.451 and the metropolitan transit
system, except as. otherwise provided in this subdivision the metropolitan
transit commission shall levy each year upon all taxable property within the
metropolitan transit taxing district, definéd .in subdivision 2; a transit-r,tax
consisting. of: S T

(a) An amount equal to 172 wo mills times the assessed value of all such
property, the proceeds of which shall be used for payment of the expenses of
operating transit and paratransit service;

" (b) An addmonal amount, if any, as the COmmlsqion determines to be
necessary to provide for ‘the full and - timely payment of its certificates of
indebtedness and other obligations outstanding on July 1, 1977T Itq _wlnch
property taxes under this section have been pledged; and  © © 75
‘ (c) An addrtlonal amount necessary 1o provide full and: nmely payment of

. certificates of indebtedness, bonds, or other obligations issued ‘pursuant to
section 473.436 for purposes of acquisition and bettermient of property ‘and
other improvements of a capital nature and to which. the" comm1ssmn has
specifically pledged tax levies under this clanse. - oo
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In any statutory or home rule charter city or town in the metropolitan transit
taxing district which is receiving financial assistance under section 174,265,
the commission shall levy a tax equal to ten percent of the-sum of levies
. provided for in clauses (a) to (¢), plus a levy sufficient to yield the amounts of
available local transit funds transferred pursuant to section 174.265 from the
state assistance available to the commission, less any amount paid to the
commission by the city or town under a contract for service entered into
pursuant to subdivision2. ~ -~ - =

Sec. 72. Minnesota Statutes 1.'-980, Section 540.152, is amended to read:

540.152 [SERVICE OF PROCESS ON UNIONS, GROUPS OR ASSOCI-
ATIONS ] o | |

The transaction of any acts, business or activities within the state of Minne-
sota by any officer, agent, representative, employee or member of any union or
other groups or-associations having officers, agents, members or property
without the state on behalf of the union or other groups or associations or any of

-its members or affiliated local unions shall be deemed an appointment by the
union or other groups or associations of the secretary of state of the state of
Minnesota to be the true and lawful attorney of the union or other groups or
associations, upon whom may bé served all Jegal processes or notices in any
action or proceeding against or involving the union or other groups or associa-
tions growing out of any acts, business or activities within the state of Minne-
sota resulting in damage or loss to person or property or giving rise to any cause
of action under the laws of the state of Minnesota or to any matters or proceed-
ings arising under the Minnesota Labor Relations Act. Such acts, business or
activities shall be a signification of the agreement of the union or other groups
or associations and its members that any process or notice in any action, matter’
or proceeding against or involving it, which is so served, shall be of the same
‘legal force and validity asif served upon the union or other groups or associa-
tions and its members personally. Service of process or notice shall be made by
filing a copy thereof in the office of the secretary of state; together with
payment of a fee of $36 375 and together with an affidavit that no officer or
managing agent of the union or other group or association has been found in
this state and thereupon. The service shall be sufficient sefvice upon the union
or other groups or associations and its members: and. Notice of service and a

copy of the process:or notice shall, within ten days thereafter, be sent by mail -

by the person who .caused it to be served on the union or other groups or

associations at its last known address-and an affidavit of compliance with the
~ provisions of this chapter shall be filed with the court or other state agency or

department before which the action, matter, or proceeding is pending.

Sec. 73. Minnesota Statutes 1980, 'Se;:tion_ 54.3..08., is am.en'ded to read; '
543.08 [SUMMONS, SERVICE UPON CERTAIN CORPORATIONS.]

- If a private domestic corporation has no officer within the state upon whom .
service can be made, of which fact.the return of the sheriff that none can be
“found in his county shall be conclusive evidence, service of the summons upon
‘it may be made by depositing two copies; together with a fee of $10 $75 with
the secretary of state, which shall be deemed personal service upon the cor-
poration. One of the copies shall be filed by the secretary, and the other
forthwith mailed by him to the corporation by certified mail, if the place of its
main office is khown-to him or is disclosed by the files of his office.
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- If the defendant is a foreign insurance corporatlon the summons may be
served by two copies delivered to the insurance commissioner, who shall file
one in his office and forthwith mail the other postage prepaid to the defendant
at its home office. :

Sec. 74. [REVIEW OF MANDATES 1

During the 1982 Iegaslatwe session, the health and welfare commutees of the

_ legislature shall review policies which have been established by the legislature
and the state departments of health and public welfare which have the effect of .
mandating expenditure of county funds. The purpose of the study is to enable
the legislature to revise state statutes and the-departments to revise state rules
to the extent necessary to provide more flexibility to counties, now under
increasing fiscal constraints because of reductions in revenue. The legislative
review shall .include but not be limited to review of restrictions on county
authority to reduce expendltures including expenditures resulting from couri-
ordered social services and review of requirements which result from. state
_standards for services established by llcensmg laws or rules. - '

Sec. 75. [REPEALER]

: * Minnesota Statutes 1980, Secnons 303.08, Subdmsaon 3 303 12, 303.14,
- Subdivision 2; 303.15; 303.21, Subdivisions I and 2; 317.11; 317.19, Sub-

division 3; 31 7 43; and 317.67; Subdivision 1 dnd Mi innesota Statutes 1981

Supplement, Sections 3.965, Subdivision 6; and 362 453, are repealed

Sec. 76. [REPEALER.]

Laws 1981, Chapter 354, Section 3, is repealed So much of the apprapna-
tion made available by rhat law as is unexpended is canceled.

Sec. 77. [EFFECTIVE DATE}

Except as otherwise spec:f ically prowded in tius article, this article is eﬁ’ec-
tive the day following final enactment. On the day following final enactment,
sections 64 1o 69 are effective retroactively to January 1, 1982. Sections 36,
subdivision 2, 38 10 41, and 48 are effective February 1, 1982 Sections 14 o
16 are effective April 1, 1982. Section 71 is effective for taxes levced in 1982,
-payabie in 1983 and thereafter .

ARTICLE II
_ . EDUCATION AIDS AND LEVIES "
Section 1. [EDUCATION AID REDUCTIONS: SUMMARY ]

The sums set forth in the columns des1gnated “*APPROPRIATION RE-
DUCTIONS’’ are reduced from the general fund appmpnatlons to the depart-
ment of education. The figures ‘1982’ and *1983"* when used in section 2 of
this article mean that the appropriation reductions listed are from the appropri--
ations for the fiscal years ending June 30, 1982 or June 30, 1983, respecnvely

“SUMMARY OF REDUCTIONS .
: _ ) 1982 1083
EDUCATION AIDS .................... . (09 - ($160,900,000)
' o : APPROPRIATION REDUCTIONS
1982 1983

Sec. 2. [APPROPRIATION REDUCTIONS ] .
- The general fund appropriations in Laws 1981, Chapter 358, as amended by.
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Laws 1981, First Special -Session, Chapter 2, are reduced by the listed
amounts. The appropriation reductions in this section are from the portion of
the appropriation provided for the current year and not from the portion of the

appropriation provided for the prior year,

(a) Foundation Aid ................... L
~ The appropriation reduction -in paragraph (@)

represents four ‘and nine-tenths percent of the
formula allowance for foundation aid for fiscal
vear 1983 payable in fiscal year 1983, plus a
reduction due to the one mill levy i increase au-
thorized by this article. .

(b) Summer School .. ....... . T
(c) Transportatlon Ard. ...

The appropriation reductlon in paragraph ©

represents;

(1) the appropriation provided for fiscal year
1983 payable in fiscal year 1983 in Laws 1981,-

Chapter 358, Article II, Section 15, Subdivision

2, as amended by Laws 1981, First Special Ses- .-
sion, Chapter 2, Section 9, Subdivisien 2; plus .
(2) the proceeds of the two-mill levy auithorized

by this article; times (3) seven and one-half per-
cent.

(d) Special Education Aid......_.......... '
The appropriation reductions in paragraphs (d)

to (k) represent seven and one-half percent of the
appropriations provided for fiscal year 1983

payable in fiscal year 1983 in Laws 1981,

Chapter- 358, as amended by Laws 1981, F1rst
Special Session, Chapter 2.

(e) Summer School Special Education Aid. . ..

(fy Handicapped Pupils Placed in ‘
Residential Facilities ... .. (SRR e

(g) Limited English Prof1c1ency Pup:ls
Program Aid .......... EERREERERE Iy

(h) American Indian Language and-

Culture Program . ............ e _

(i) Hearing Impaired Support . ‘
Services Aid . ......... ...

(77 Adult Education Aid. .. ................
{k) Community Education Aid . ............

{1) Post-Secondary Vocational
Instructional Aids-. . .................. )

The appropriation reductions in paragraphs (1) to

‘(p) represent eight percent of the appropriations - .
provided for fiscal year 1983 payable in fiscal

(-0-)($68,481,500)

(-0-) (12,066,400)
(-0-) (34,655,400)

(=0~

00

0

(-0-)

(7.076,000)

. (366,500)

(47.300)

- (251;600)

© (33,500)

~(3,000)
(84,600)
(240,000)

(3,949,500)
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'yei 1983 in Laws 1981, Chapter 358.
(m) Post—Seconda.ry Vocatnonal : '
~Supply Aid-. .. ..o

: (n) Post-Secondary Vocational . .
Support Services Aid. ... ... e

{0) Post-Secondary Vocatlonal : oo
Equipment Aid...................... .

'(p) Post-Secondary Vocational Repalr - ,
cand Betterment Aid . ..., TR

(q) Adult Vocatlonal Educatlon A1d

The appropnauon reductions in paragraphs (q)
to (1) represent a reduiction of seven and one-
half percent of the appropriations prowded for
fiscal year 1983 payable in fiscal year 1983 in
Laws 1981, Chapter 358. _

_ “(r) Adult Vocational Programs in Energy
* Management for Bu11dmg Operators e

(s) Veteran Farmers Cooperatwe o T
“Training Programs B ceeea

'(t) Secondary Vocational Educaoon Ald ..... )

: (u) Secondary Vocational Programs for o
"~ . Handicapped Children .{‘..‘. e T

B (v) Health and Developmental Screening -

Programs . ......... i ‘
(w) Abatement Aid ... L oL PSS
(x) ‘Capital Expenditure Equahzanon A:d e
(y) Special Purpose Capltal E.xpcndltore

- Equalization Aid ............. ... .. PO

(z) Educational Cooperatlve Serv:ce

Units..............o i ... R

-{aa) Gifted and Talented S_tudcnts S L
‘(bb) Alternative Grants ................... " .

(cc) Council on Quality Educauon
Venture Fund Grants . . ... P R

(dd) Early Childhood and. Famlly
-Education Programs. . ... ..... . S .

(ee) Basu: Support Grant_s -
_for Library Services ....... R e

(ff) Multl—County Library Systems e
(gg) Nonpublic Educational Aids ... ..... o
(ih) Indian Education Programs . . oL
(ii) Chemical Use Programs .. .. .. ST
@) Extended Leaves of Absence ...........

0

: (_Q_)
-0
=)

00

09
(-0-)

(0-)

0

-0

0oy

0-).
0

-0-)
-0-)

(-0-)
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(1,186,300)
(1,215,300)-
" (729,600)

(95,200
- (481,400)

3,360)

3 .(44.’200)

(1,348,300)

(159,700)

(80,600)
(224,100) -
(28,200)

(4,400)

(57,700) |
40,800)
(11,300)

(38,300)
(95,600)

(273,000)
(11,600)
(288,600)
{11,300)
(62,000)
(118,100) .
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 (kk) Part-time Teaching ........... e ) (5,700)

(11) Early Retirement Incentives . ... .. - (-0-) . (135,400)
(mm) General Reduction. .. .. .. .. e C (D) (26,894,300)

The commissioner of education shall apportlon

“the reduction in paragraph (mm) among school -
districts, public library systems, multi-type li-
brary systems, educational cooperative service
units, and regional management information
systems in the same manner in which be appor-
tioned the education aid reductions made in fis-

cal year 1981 pursuant to Minnesota Statutes. .
1980, Sections 16A.15, Subdivision I, and
124.77, because fundsin the state treasury were
1nsufﬁc1ent

, Sec. 3. Minnesota Statutes 1981 Supplement Secuon 16A 15 Subdmsmn -
1, is amended to read:.

- Subdivision 1. [REDUCTION.] In case the comimissioner -of finance shall
discover at any time that the probable receipts from taxes or other sources for
any appropriation, fund, or item will be less than was anticipated, and that
consequently the amount available for the remainder of the bienniim will be
léss than the amount estimated or allotted therefor, he shall, with the approva]
of the governor, and after notice to the-agency concemed either:- ;

(a) after consultation with the legislative advisory. commission created by
-section 3.30, transfer from the budget reserve account established in section

'16A.153, to the general fund the -amount necessary to balance revenue and‘_ o

. expendrtures _
. (b) reduce the amount allotted or to be allotted $0 as to prevent a deﬁc:t or

(c) make any combination of transfers and reductrons as pr0v1ded by clauses
(a) and (b).

- Prewded—hewevepﬂealletmeﬂtpmu&mteaﬂapprepﬂahenfersmtemds- -
payments; reimbursements of fund transfers to or on behalf of school districts
shall be reduced pursuant to this subdivision- In like manner he shall request
. reduction of the amount allotted or to be allotted to any agency by the amount
of any saving which can be effected upon previous spendmg plans through a
reducuon in prices or other cause.

" Sec. 4. ‘Minnesota Statutes 1981 Supplement Sectlon 124 2121, Subdm-
sion 4, is amended to read:

‘Subd. 4. [EQUALIZING FACTOR., ] “Equahzmg factor means a number
equal to the minimum EARC valuation per actual and AFDC pupil unit which
disqualifies a district from earning dny basic foundation aid. The equalizing .

- factor for each school year and for levies for use in that school year equals the
ratio, rounded to the nearest dollar, of the foundation aid formula allowance
for that school year to the basic mainténance mill rate for that school year.

However, the equalizing factor for discretionary and replacement aids for the
1982-1983 school year shall be $61,565.

~ Sec. 5. Minnesota Statutes 1981 Supplement Sectmn 124 2122 Subdm-
" sion 1, is amended to read: ‘

" ‘Subdivision 1. [FORMULA ALLOWANCE] “Foundauon ald formula,
allowance”’ or ‘‘formula allowance’’ means the amount of revenie per pupil
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. unit used in the' computation of foundation aid for a particular school year and
in the computation of permissible leviés for use in- that school year. The
formula allowance shall be $1,333 for foundation aid forthe 1981-1982 school
* year. The formula allowance shall be $4-4136 $1,346 for 1981 payable 1982
levies and for foundation aid for the 1982-1983 school year:

‘ Sec. 6. Minnesota Statutes 1981 Supplement Sectron 124, 2122 Subdm-
.-sion 2, is amended to read:

~ Subd: 2 [BASIC MAlNTENANCE MILL RATE. ] “‘Basic maintenance
mill rate’” means the mill rate applicable to the adjusted assessed valuation of a
district, used'in the computatlon of basic foundation aid for a particular school
year and of the basic maintenance levy for use in that school year. The basic
maintenance mill rate shall be .021 for the 1980 payable 1981 levy and for
foundation aid for the 1981-1982 school year. The basic maintenance mill rate
shall be 623 024 for 1981 payable 1982 levies and for foundation aid for the

- 1982-1983 school year. '

Sec. 7. Minnesota Statutes 1981 Supplement Sectron 124. 2124 Subdwr-
“sion 1, is amended: to read: -

-Subdivision 1: [REPLACEMENT COMPONENTS ] {a) A dlsmct’s “ﬂuc .
tuating enrollment replacement component’” shall equal the amount of addi-
tional foundation aid or basic maintenance levy revenue the district would have
received for the. 1980-1981 school year if declining or growing enrollment
pupil units had been used in the computation of basic foundation aid for
1980-1981 .pursuant to Minnesota Statutes 1980, Section 124.212, Subdivi-
sion 7c¢; Clause (1) or of the 1979-basic maintenance levy limitation pursuant to
Minnesota Statutes, 1979 Supplement, Section 275.125, Subdivision 2b or 2c.

- (b) A district’s **sparsity replacement component’” shall equal the amount of
additional aid the district would have received for the 1980-1981 school year if
Minnesota Statutes, 1979 Supplement Seetion 124.224 had been effectlve for
1980-1981. :

(c) A district’s **basic replacement entrtlement " shall equa] the sum of its
fluctuating enrollnient replaceient component and its sparsity replacement
.component, divided by its total puprl units in 1980-1981.

(d) “Replacement inflator’? for any school. year means the ratio- of the
foundation aid formula allowance for that school year to $1,265. However, for
the 1981-1982 school year; hewever; the replacement mflator shall equal 107
" percent, and for.the 1982-1983 school year ‘the replacemem mﬂator shall
equal 112 percent.

() A district’s ‘ ‘replacement allowance for each school year shall equal its
basic replacement cntitlement trmes the replacement 1nﬂator for that school
year. : S

H A ‘district’s replacement levy limitation™ _means 1ts levy lrmltatlon
'computed pursuam to sectron 275.125, subd1v1s10n 6c.

Sec. 8. Minnesota Statutes 1981 Supplement Sectlon F24, 2125 Subdlvr-
sron 1,is amended to read:

Subdivision 1. [DISCRETIONARY ALLOWANCE DEFINITION. )
“*Discretionary allowance’* means the amount of revenue per pupil unit used to
compute, discretionary aid for a particular school year and the discretionary
levy for use in that school year. The discretionary allowance shall equal the
formula allowance for the school year times the ratio of the drscretronary mill
rate to the basic maintenance mill rate. for levies for use in that school year,
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rounded to the nearest cent. However, the discretionary alldwance for the .
1981-1982; hewever; school year shall equal $64.48, and the discretionary -
allowance for the 1982-1983 school year shall equal $138.52.

Sec. 9. Minnesota Statutes 1981 Supplement Secuon 124. 225 Subdmsmn
8a, is amended to read;

Subd. 8a. [AID COMPUTATION.] Beginning with the 1 982-1983 school
year a district’s aid pursvant to this section for each school year shall equal the
district’s aid entitlement per weighted FTE determined according to subdivi-
sion 7a times the total number of authorized weighted FTE’s transported in the
district in that school year; minus the amount raised by ene mill rwo mills times
the adjusted assessed valuation which is used to compute the lransponauon
levy limitation for the levy attributable to that school year.

Sec. 10. Minnesota Statutes 1980 Section 275.125, Subdmslon 35,
amended to read:

Subd. 5. For school transportation services, a school district may levy an
amount not to exceed the amount raised by a levy of ene milt two mills times
the adjusted assessed valuation of the taxable property of the district for the
preceding year. A district may levy under this subdivision for the amount

- necessary ‘to eliminate any projected deficit in the appropriated fund balance
account for bus purchases in its transportation fund as of June 30-in the schiool
year when the levy is recognized as revenue. A district may-also’ levy. for
transportation costs or other related services which are approved by the com-
missioner as necessary because of extraordinary traffic hazards for the currcnt
fiscal year, ,

Sec. 11. [1981 1982 TRANSPORTATION AlID.]

For the 1981-1982 school year, a district’s aid pursuant to Minnesota
Statutes 1981 Supplement, Section 124.225, shall equal the district’s aid
entitlement per weighted FTE determined according to the provisions of Min-
nesota Statutes 1981 Supplement, Section 124.225, Subdivision 7a, times the
total number of authorized weighted FTE's transported in the district in'the
school year, minus the amount raised by one mill times the adjusted assessed
valuation which is used 1o compute the transportation levy limitation for the
levy attributable to the 1981-1 982 school year. -

Sec. 12. [RECERTIFICATION OF BASIC MAINTENANCE AND‘
TRANSPORTATION LEVIES.]

. Subdivision 1. [RECERTIFICATION PERMITTED.| Notwithstanding the

provisions of Minnesota Statutes, Chapters 124 and 275 or any other laiw to the
contrary, by January 22, 1982, a school district may recertify the basic main-
tenance levy authorized in Minnesota Statutes, Section 275,125, Subdivision
2a, and the transportation levy ‘authorized in Minnesota Statutes, Section
275.125, Subdivision 5, for taxes assessed in 1981, payable in 1982, as -
provided in this section.

Subd. 2. [ADDITIONAL AMOUNT OF BASIC MAINTENANCE
LEVY.] The school district may ada‘ an amount to the basic mamtenance levy
up to the lesser of: o

{(a) the difference between -

( 1) the product of
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-(A) the. estimated number of actual pupil units, as def ned in Minnesota
'Statures, Section 124.2121, Subdivision 3, Clause (a) in the dtstnct in rhe
1982-1983 school year, times o

(B} $1,346, and

(2) the amount already certified in 1 981 by the district for baszc mainienance
purposes or

(b) one m:ll tzmes ‘the 1980 adjusted assessed valuanon of the dtsmct

" A district in whzch the basic maintenance levy was computed under the
provisions of Minnesota Statutes, Section 275. 125 Subd:v:ston 2e, shall not
recertify its basic maintenance levy.

Subd. 3. [ADDITIONAL "AMOUNT OF TRANSPORTATION LEVY.]
The school district may add an amount to the transportation levy up to one mill
times the 1980 adjusted assessed valuation of the district.

‘Sec.'13. [DECEMBER 1981 AND JANUARY 1582 EDUCATION.AID
PAYMENTS SUSPENDED. ]

Notwithstanding the provisions of Minnesota Statutes, Sections I 6A 15 and
12411, or any other law to the contrary, the commissioner of education may
: suspend payntent of some or all state aids, payments, reimbursements and fund
transfers from some or all school districts, public library systems, multi-type
library systems, educational cooperative service units or regional management
mformanon systems in the months of December; 1981 and January, 1982 . The
commissioner may consider the cash flow requirements of each individual
. recipient when determining whether to suspend payments of any aid, payments,
reimbursements or fund transfers

Sec. 14. [CERTIFICATION ]

Within ten days of final enactment of this act, with respect to- December,
1981 payments, and within ten days of the suspension of January, 1982 pay-
ments, the commissioner of education shall certify to each recipient the amount
of aids, payments, reimbursements, or fund transfers suspended pursuant to

--section 13, and shall announce the date by which payment of the suspended
amount shall be made. The commissioner shall issue a certificate of unpaid
.aids for the certified amount to be paid no later than June 30, 1982,

Sec. 15. [REPAYMENT BY END OF FISCAL YEAR.]

Notwithstanding any law to the contrary, by June 30, 1982, the commis-
sioner of finance shall draw warrants in favor of school districts, public library
systems, multi-type library systems, educational cooperative service units or
regional management information systems for any of the state aids, payments,
reimbursements and fund transfers that were suspended by the commissioner of

- education pursuant to section 13.

Sec. 16. [FOUNDATION AID APPROPRIATION FOR FISCAL YEARS
1984 AND 1985.]

- The totaf amount appropriated for foundation aid for the biennium ending
June 30, 1985 shall not exceed the total amount appmpnated Jer foundation
aid for the b;enmum ending June 30 1983.

Sec. 17. [MIN[MUM AID LIMITAT[ON N |
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Nowwithstanding any law to the coritrary, for the purpose of computing the
minimum -aid guarantee pursuant to Minnesota Statutes 1981 Supplement,
Section 124.2126, Subdivision 2, for the 1982-1983 school year, a qualifying
district’ s basic foundation aid shall be computed using a foundation aid for-
mula allowance.of $1346 and a basic maintenance mill rate of .023.

Sec. 18 [REVIEW OF MANDATES ]

During the 1982 regular session, the education committees of the [eg:slature
shall review mandates to school districts established by the Ieg:slature and the
state board of education. It is the intention of the legislature to revise these
statutes. and rules to provide more flexibility to school districts because of
increasing fiscal constraints resulting from reductions in revenue. The man-
dates which the legislature shall review shall include ar least the following:
eligibility requirements for receiving certain categorical aids; restrictions on
‘the school district’s use of particular funds, including transfers from the capi-

tal outlay fund; restrictions on the school district’'s authority 10 raise revenue;
and restrictions on the school dtstrtct 5 author:ty to rea’uce expendatures in
certain areas. P o

Sec. 19. [REPEALER ]

Minnesota Statutes 1981 Supplemem Sections 124.20, Subdlwswn 3; and
275.125, Subdms:on 2f, are repealed. S , _

Sec. 20. {EFFECTIVE DATE]

Sectrons lto9and 111019 are ‘effective the day Jollowing ﬁnal enactment.
Secnon 10 is effective for levtes cemf ed in 1 982 payable ]983 ‘

ARTICLE Ir. -
INCOME TAX -

Section }. Minnesota Statutes 1981 Supplemcnt Section 270.75, - is
amended to read: 7 ‘ »

270.75 [INTEREST PAYABLE TO. COMMISSIONER 1.

Subdivision 1. If any tax payable to the commissioner of revenue or to the
department of revenue is not paid within the time specified by law for payment,
the unpaid tax shall bear interest beginning February 1, 1982 at the rate of 42
20 percent per annum from the date such tax should have been paid until the
date that the tax was paid, unless otherwise provided by law.

Subd.. 2. When an extension of time has been granted by the commissioner,
interest shall be paid beginning February I, 1982 at the rate of 42 20 percent
per annum from the date such payment should have been made, if no extension
had been granted, until the date of payment of such tax.

Subd. 3. If any penalty payable to the commissioner of revenue shall by law
bear interest, such penaity shall bear interest beginning February 1, 1982 at the
rate of 42 20 percent per annum from the date the penalty was assessable unti}

" the date that such penalty was paid, unless a dlfferent rate of interest is other-
-wise provided by law. )

Subd. 4. There shall be added to the amount of. any underpayment of
estimated income tax, computed-pursuant to chapter 290, an amount in lieu of
interest determined at the rate of 42 20 percent per annum beginning February
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1, 1982,

2 Subd. 5. The rates of interest or amount in. liew of interest contained in
subdivisions 1 -to 4 shall be adjusted by the commissioner of revenue not later
than October 15 of 1982 and any. year thereafter if the -adjusted prime rate
charged by banks during September of that year, rounded to the nearest full
percent, is at least a full percentage point more or less-than the interest rate
which isthen in effect. The adjusted rate of interest or amount in lieu of interest
shall be equal to the adjusted prime rate charged by banks, rounded to the
nearest full percent, and shall become effective on January 1 of the immedi-
-~ ately succeeding year. For purposes of this subdivision, the term ““adjusted
prime rate charged by banks’' means the average predominant prime rate
quoted by commercial banks fo largé businesses, as determmea' by the Board of
Gavernors of the F ederal Reserve System

See 2. anesota Statutes 1981 Supplement Sectlon 290 01 SubleISIOD
20 18- amended to read: -

Subd. 20. [GROSS [NCOME ] Except as otherw1se provided in thls
chapter, the term “*gross income,”” as applied to corporations includes EVery.
kind of compensation for labor or personal services -of every kind from any
private or public employment, -office, ‘position or services; income derived
from the ownership or use of property; gains or profits derived from every kind
of disposition of, or every kind of dealing in, property; income derived from
the transaction of any trade or business; and income derived from any source
except that gross income shall not include ‘“‘exempt furiction income’” of a

“*homeowners association’’ as those terms are defined in Section 528 of the
lntema] Revenue Code of 1954 as amended through December 31, 1980.

The term * gross income’’ in its application to individuals, estates, and trusts
shall mean the adjusted gross income as defined in the Internal Revenue Code
of 1954, as amended through the date specified herein for the applicable

-, taxable year, with the modifications specified in this subdivision. For estateg

and trusts the adjusted gross income shall be their federal taxable income as
defined in the Internal Revenue Code of 1954, as amended through the date
specified herein for the applicable taxable year, with the modifications spe-
‘cified in this subdivision and with the modification that the federal deduction
for: personal exemptions for trusts and estates shall not be allowed.

(1) The Internal Revenue- Code of 1954 as amended through December 31,
1974 shall be in effect for the taxable years begmnmg after December 31,
1974.

(u) The Intérnal Revenue Code of 1954, as amended through December 31,
1976, including the amendments made to section 280A (relating to llcensed
day care centers) in H.R. 3477 as it passed the Congress on May 16, 1977, shall
be in effect for the taxable years beginning after December 31, 1976. The
provisions of the Tax Reform Act of 1976, P.L. 94-455, which. affect adjusted
gross income shall become effective for purposes of this chapter at the same
time they become effective for féderal income tax purposes. Section 207
(relating to extension of period for nonrecognition of gain on sale or exchange
of residence} and section 402 (relating. to time for making contributions to
pension plans of self employed people) of P.1.. 94 12 shall be effective for
taxable years beginning after December 31, 1974

The provisions of section 4 of PL. 95-458 sections 13] l33; 134, 141,
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152,156, 157, 405, and 543 of P.L. 95-600, and section 2 of P.L. 96-608
(relating to pensions, individual retirement accounts, deferred compensation
plans, the sale of a residence and to conservation payments to farmers) includ-
ing the amendments made to these sections.in P.L. 96-222 shall be effective at
the same time that these provisions became effective for federal income tax

purposes.

(iii) The Internal Revenue Code of 1954, .as amended through December 31,
1979, shall be in. effect for taxable years begmmng after December 31, 1979. -

(iv) The Internal Revenue Code of 1954 as amended through December 3l
1980, and as amended by sections. 302(b) and 501 to 509 of Public Law
Number 97-34, shall be in effect for taxable years beginning after December
31, 1980 including the provisions of section 404 (relating to partial exclusions
of dividends and interest received by individuals) of the Crude Oil Windfall
Profit Tax Act of 1980, P.L. 96-223: The provisions of P.L. 96-471 (relating
to installment sales) and sections 501 10 507, of the Economic Recovery Tax
Act of 1981, Public Law Number 97-34 shall be effective at the same tlme that
‘they become effective for federal i income tax purposes.

" References to the Internal Revenue Code of 1954 in clauses (a), (b) and (©)
following shall mean the code in effect for the purpose of -defining gross
income for the applicable taxable year.

(a) Modifications increasing fed'el_'al' adjusted gross income. There shall be
added to federal adjusted gross income:

() Interest income on obligations of any state other than Minnesota or a
political subdivision of any other state exempt from federal i income taxes under
the Internal Revenue Code of 1954

A busmess casualty loss it the taxpayer elected to deduct the loss on the
current year’s federal income tax return but had deducted the loss on the
_previous year’s Minnesota income tax return;

(3) Income taxes imposed by this state or any other taxing jurisdiction, to the
extent deductible in determining federal adjusted gross income and not credlted
against federal income tax; RS

(4) Interest on indebtedness incurred or continued to purchase or carry'
securities the income from which is exempt from tax under this chapter, tothe
extent deductible in determining federal adjusted gross income;

{5) Amounts received as reimbursement for an expense of sickness or injury
which was deducted in a prior taxable year to the extent that the deduction for
the reimbursed expenditure resulted in a ‘tax benefit;

(6) The amount of any federal income tax overpayment for any prev1ous
taxable year, received as refund or credited to another taxable year’s income
tax liability, proportionate to the percentage of federal income tax that was
claimed as a deduction in determining Minnesota income tax for the previous
taxable year. The amount of the federal income tax overpayment shali be
reported only to the extent that the amount resulted in"a reduction of the tax
- imposed by this chapter. . :

The overpayment refund or credit, determined with respect to a husbarid and
wife on a joint federal income tax return for a previous taxable year, shall be
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reported on joint, combined, or separate anesota income tax returns. In the
case of combined or separate Minnesota returns, the overpayment shall be
teported by each spouse proportionately according to the relative amounts of
federal income tax claimed as a deduction on his.or her combined or separate
‘Minnesota income tax return for such previous taxable year; - -

(7) In the case of a change of resndence from Minnesota to another state or
nation, the amount of moving expenses which exceed total reimbursements
and Wthh were therefore deductecl in arriving at federal adjusted gross income;

‘ (8) The amount of any increase in the taxpayer s federal tax llablhty under -
section 47 of the Internal Revenue Code of 1954 to the extent of the credit.
under section 38 of the Internal Revenue Code of 1954 that was previously

allowed as a deduction either under section 290.01, subdivision 20 (b) (7);

(9) Expenses and losses arising from a farm Wthh are not allowable under
sectlon 290 09 subdmsron 29

(10) Expenses and deprecnatlon atmbutable to substandard bu1ldmgs dlS—
allowed by section 290 101; ‘ ,

{1 l) The amount by which the gain | determmed pursuant to section 41 59, .
. subdmsron 2 exceeds the amount of such gain 1ncluded in federal adjusted
© gross income;

(12) To the- extent deducted in computing. the taxpayer s federal adjusted
gross income for the taxable year, losses recognized upon a transfer of property
‘to the spouse or former spouse of the taxpayer in- exchange for the release of the
spouse s mantal rights;

(13) Interest income from qualified scholarship fundmg bonds as defined in
section 103(e) of the Internal Revenue Code of 1954, if the nonproﬁt corpora—
tion is domncrled outside of Minnesota; . .

(14) Exempt-interest d1v1dends as defined in section 852(b)(5)(A) -of the
Internal Revenue Code of 1954, not included in federal adjusted gross income
pursuant to section 852(b)(5)(B) of the Internal Revenue Code of 1954, except
for that portion of exempt-interest dividends derived from interest income on

“obligations of the state of Minnesota, any of its political or governmental
subdivisions, any of its municipalities, or any of its govemmenta] agenc:les or -
instrumentalities; :

{15) The amount ‘of any excluded galn recogmzed by a trust on the sale or-
exchange of property as defined in sectlon 641(c)(1) of the Internal’ Revenue -
Code of 1954; - '

(lﬁ)MMequa%Geone—sﬂethefenyg&méemthesaleofesher
dispesition of property deduected under seetions 1202(e) and 1202(e)() of the
Internat Revenue Code of 1954 For taxable years beginning after December
31, 1980 but before January 1, 1983, in the case of recovery property within
the meaning of section 168 of the Imemal Revenue Code of 1954 as amended
through December 31, 1981, the amount allowed under section 167 of the
.’ntemat Revenue Code, ‘ . .

- (17) To. the extent mot included in' the taxpayer s federal adjustcd gross
-income, the amount of any gain, from the sale or-other disposition of property
having a lower adjusted basis for anesota income tax purposes than for



306 . JOURNAL OF THESENATE ... - [I4THDAY

federal income tax purposes.: This modification shall not exceed the difference
in basis. If the gain is considered a long term capital gain for federal income tax
purposes; the modification shall be limited to 50 40 percent of the portion of
the gain. This modification is limited to property that qualified for the energy
credit contained in section 290.06; subdivision 14, and to property acquired.in
exchange for the release of the taxpayer’s marital rights contained in section

- 290.14, clause (9);

(18) The amount of any ldss frbm a source outside of Mim-iésc.)ta‘l‘whidh is not
allowed under section 290.17 including any capital loss or net operating loss

carryforwards or carrybacks resulting from the loss;

,.('19)fThe amount of & distribution from an individual housihg account which
is to-be included in.gross income as required under section 290.08, subdivision
25; ‘ ’

(20) To the extent deducted in computing the taxpayer’s federal adjusted
gross income, interest, taxes and other expenses which are not allowed under
section 290.10, clause (9) or (10); and - . s S

(21) To the extent excluded from federal adjusted gross income, in the case
of a city manager or city administrator who elects to be excluded from the
public employees retirement association and who- makes: contributions to a
deferred compensation program pursuant to section 353.028, the amount of
contributions made by the city manager or administrator which is equal to the
amount which would-have been the city manager’s or administrator’s  em-
ployee conttibution pursuant to'section 353.27, subdivision 2, if he were a
hiember of the public employees retirement association; and R

(22) For taxable years beginning after December 31, 1980 but before Jan-
uary 1, 1983, in the-case of section 179 property within the méaning of the
Internal Revenue Code of 1954, the amount allowed as a deduction under
section 179 of the Internal Revenue Code. ’ o !

" (b) Modifications reducing federal adjusted gross income. There shall be .
subtracted from federal adjusted gross income: : : ,

- (1) Interest income on obligations of any authority, commission or instru-

- mentality of the United States to the extent includible in gross income for

federal income tax purposes but exempt from state income tax under the laws
of the United States; ‘ ‘

{2) The portion of any gain, from the sale or omer-dilsposition of property

" having  a higher adjusted basis for Minnesota-income: tax purposes than for

federal income tax purposes, that does not exceed such difference in basis: but
if"such gain is considered a long-term capital gain for federal income tax
purposes, the modification shall be limited to 58 60:per céntumi of the portion
of the gain. This modification shall not be applicabie if the difference in basis is
due to disallowance of depreciation pursuant to section 290.101. '

3) Interést or dividend income on securities to the extent exemipt from
income tax under the laws of this state authorizing the issuance of the securities
but includible in gross income for federal income tax purpeses;

(4) Losses, not otherwise reducing federal adjusted gross income assignable
to Minnesota, arising from events or transactions which are assignable to
‘Minnesota under the provisions of sections 290.17 to 290.20, including-any
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capital loss or net operating loss carryforwards or carrybacks or out of state loss
carryforwards resulting from the losses, and including. any farm loss carryfor-
wards or carrybacks .

~ (5) If included in federal adjusted gross income; the amount of any credit
received, whether received as a refund or credit to another taxable year’s
income tax liability, pursuant to chapter 290A, and the amount of any over-
payment of income tax to Minnesota, or any other state, for any previous
taxable year, whethier the amount is recelved as a refund or credited to another
taxable year’s income tax hab1hty,

" (6) To the’ extent mcluded in federal adJustecl gross income, or the amount
reflected as the ordinary income portion of a lump sum distribution undér
section 402(e) of the Internal Revenue Code of 1954, notwithstanding any
other law to the contrary, the amount. received by any person (1) from the
United. States, -its agencies or instrumentalities, the Federal Reserve Bank or
from the state of Minnesota or any of its political or governmenta] subdivisions.
or from any other state or its political or governmental subdivisions, er a
Minnesota volunteer firefighter’s relief association, by way of payment as a
pension, public employee retlrement benefit, or any combination thereof, or
(ii) as a retirement or survivor’s benefit made from a plan qualifying under

- section 401, 403 404, 405, 408, 409 or 409A of the Internal Revenue Code of

1954 The maximum amount: of this subtraction shall. be $11,000 less the
amount by which the individual’s federal adjusted gross income, plus the
ordinary income portion of a lump sum distribution as defined in section
402(e) of the Internal Revenue Code of 1954, exceeds $17,000. In the case of a
. volunteer firefighter who receives an involuntary lump sum distribution of s
‘pension or retirement benefits, the maximum amount of this subtraction shall
be $11,000; this subtraction shall not be reduced by the amount of the individ-
ual 8 federal adjusted gross, income in excess of $17 000;

)] The amount of any credlt to the taxpayer’s federal tax liability under
- section 38 of the Internal Revenue Code of 1954 but only to the extent that the
credit is connected with or altocable against the production or receipt of income
included in the measure of the tax imposed by this chapter; '

(8)To the extent mcluded in the taxpayer's federal adJusted Bross. income for
the taxable year, gain recognized upon a transfer of property to the spouse or
" former spouse of the taxpayer m exchange for the release of the spouse ]
mantal rghts; . :

(9) The amount of any dlstrlbutlon from a qualified pension or proflt sharmg
plan included in federal adjusted gross income in the year of receipt to the
- extent of any contribution not previously allowed as a deduction by reason of a

.change in federal law which was not adopted by Minnesota law for a taxable
" -year beginning in 1974 or Iater, : : '

(10) Interest, mcludmg payment adjustment to the extent that it is apphed to -
interest, eamned by the seller of the property on a family farm security loan
executed before January |, 1986 that is guaranteed by the commissioner of
'agnculture as provided in sections 41. 51 to 41.60;

{an The first $3,000 of compensation for personal services in the armed
. forces of the United States or the United Nations, and the next $2,000. of
compensation for personal services.in the armed forces of the United States or
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the United Nations wholly performed outside the state of Minnesota. This
modification does not apply to compensation defined in clause (b)}(6); -

" (12) The amount of any income earned for personal services rendered out-
‘side of Minnesota prior to the date when. the taxpayer became a resident of
Minnespta. This modification does not apply to compensatlon defined in
_clause (b)(6)
: v

(13) In the case of wages or salaries paid or incurred on or after January 1,

1977, the amount of any credit for employment of certain new employees
under sections 44B and 51 to 53 of the Internal Revenue Code of 1954 which is
claimed as a credit against the taxpayer’s federal tax hablllty, but only to the
extent that the credit is connected with or allocable against the production or
recelpt of income included in the measure of the tax imposed by this chapter

(14) In the case of work incentive program expenses paid or incurred on or
after January 1, 1979, the amount of any credit for expenses of work incentive
- programs’ under sections 40, 50A and 50B of the Internal Revenue Code of
1954 which is claimed as a credit against the taxpayer’s federal tax liability, but
only to the extent that the credit is connected with or allocable against the
production or receipt of income 1ncluded in the measure of the tax lmposed by

. thls chapter .

(15) Unemployment compensation to the extent mcludlble in gross income
for federal income tax purposes under section 85 of the lntemal Revenue Code
of 1954;

(16) To the extent included in federal ad]usted gross income, severance pay
that may be treated as a lump sum dlstnbutlon under the provisions of secnon
- 290.032, subdivision 5,

(17) The amount of any income or gain which is not assignable to Minnesota
under the provisions of section 290.17,

(18) Minnesota exempt-interest dividends as provided by subdivision 27;'7

{19) A business casualty loss which the t'axpa'yer elected-to deduct on the
current year's Minnesota income tax return but did not deduct on the curmment
year’s federal income tax return; and -

(20) Income from the performance of personal or professnonal services

which is subject to the rec1proc1ty exclusion contalned in section 290.081,
clause (a);

(21) To the extent included in federal adjusted gross income, in the case of a
c1ty manager or city administrator who elects to be excluded from the public
employees retirement association.and who makes contributions to a deferred
compensation program pursuant to section 353.028, the amount of payments -
from the deferred compensation program equwalent to the amount of con-
tributions taxed under clause (a)(21); aﬂé . ‘ \

(22) Contributions to and interest earned on an individual housing account as
“provided by section 290.08, subdivision 25;

 (23) Interest earned on a contract for deed entered into for the purchase of
property for agricultural use if the rate of interest set in the contract is no more
than eight percent per year for the duration of the term of the contract. This
- exclusion shall be available only if (1} the purchaser is an individual who,
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- . together with his spouse and dependems has a total net worth valued at less
" than $150,000 and (2) the property purchased under the contract is farm land |

as defined in section 41 .52, subdivision 6 of no more than 1,000 acres that the
purchaser intends to use for agricultural purposes. Compliance with these
.- requirements shall be stated in an affidavit 1o be filed with the ﬁrst_income tax

“ _return on-which the taxpayer claims the exclusion provided in this clause.

' Upon request accompamed by the information necessary to make the determi-
_ nation, the commissioner shall determine whether interest to-be paid on a
proposed transaction will qualify for this.exclusion; the determination shall be
. provided within 30 days of receipt of the request; unless the commissioner finds
it necessary to obtain additional information, or verification of the information
provided, .in which case the determination shall be provided within 30 days of .
.recetpt of the final item of mformauon or verification. The exclusion prowded e
- in this.clause shall apply to interest earned on contracts for deed entered mto
, after December 31, 1981 and before J uly 1, 1983; : :

" (24) For the raxable year. begmnmg after December 31,1 980 but before'
January 1, 1982, an amount equal to 85 percent of the deducnon allowed
under section 168 of the Internal Revenue Code of 1954 as amended through
December 31, 1981. For the taxable year beginning after December 31, 1981

- but before Janiary 1, 1983, 83 percent of the deduction allowed under section

168 of the Internal Revenue Code of 1954 as amended through December 31,

1981. The depreciation adjustments made to basis in the case of recovery

property within the meaning of section 168 of the Internal Revenue Code of

1954 as amended through December 31, 1981 ‘shall be the depreciation ad-

. justments made for federal income tax purposes under the Internal Revenue

Code of ‘1954, as amended through December 31, 1981. Adoption of this

provision shall not be construed as ma':catmg the intent of the legislature to

© enact provisions authorizing amortization of the amount of a‘epreczanon not
excludable under this clause; and

(25 )-F or Iaxdble yedrs beginning after beeember 31 1980 but before Jan-
“uary. 1, 1983, an amount equal to the deduction allowed under section-179 of
- the Imernal Revenue Code of 1 954 as amended through December 31, 1981.

“©) A modxﬁcatlon affectmg shareholders of electmg small busmess cor-.
porations under section 1372 of the Internal Revenie Code.of 1954 shall be
made. - - .

. Incases where the election under section 1372 of the Internal Revenue Code
~.of 1954 antedates the election under this chapter and at the close of the taxable
year 1mmed1ately preceding the effective election under this chapter the cor-
poration has a reserve of undistributed taxable income previously-taxed to
-shareholders under the provisions of the Internal Revenue Code of 1954, in the -
event and to thé extent that the reserve is distributed to shareholders the
distribution shall be taxed as a dividend for purposes of this chapter.

(dy Amounts transferred from a reserve or other account, if in effect transfers
to’ surplus, shall, to the extent that the ‘amounts were accumulated through
deductions from gross income or entered into the computatlon of taxable net
income during’any taxable year, be treated as gross income for the year in -
which the transfer occurs, but only to the extent that the amounts resulted in a
reduction of the tax imposed by this chapter and amounts received as refunds
on account of taxes deducted from. gross income during any taxable year shall
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be treated as gross income for the year in which actually received; but onlyto -
the extent that such amounts resulted in a reduction of the tax imposed by this
chapter. . . o e C Coem ety

(e) Modification in computing taxable income of the estate of -a decedent. ..
Amounts allowable under section 291.07, subdivision 1, clause (2) in com-
puting-Minnesota inheritance or estate tax liability shall not be-allowed as a
deduction (or as an offset against the sales price.of property in determining gain .
or loss) in computing the taxable income of the estate or any person unless there
i5 filed within the time and in the manner and form prescribed by the commis:
~ sioner a statement that the amounts have not-been allowed as a deduction under
. section 291.07 and a waiver of the right to have the amounts allowed at'any
- time as deductions under section 291.07: The provisions of this paragraph shail
not apply with respect to deductions aowed undér section 290.077 (relating to.

" income in respect of decedents). In the event that the election made for federal.

tax purposes under section 642(g} of the Internal Revenue Code of 1954 differs
-from the election made under this paragraph-appropriate medification of the
estate’s federal taxable income shall be made to implement the election made
under this paragraph in accordance with regulations prescribed by the com-
missioner. . L : . .

Sec. 3. Minnesota Statutes 1981 Supplement, Section 290.06, Subdivision
1, is amended to read: . S e o

Subdivision 1. [COMPUTATION, CORPORATIONS.] The privilege and
income taxes imposed by this chapter upon corporations shall be computed.by -
applying to. their taxable net income in excess of the applicable deductions -
allowed under section 290.21 the ate of following rates: = ..

(1) On the first $25,000, for the first taxable year beginning after December
31, 1981 and before January 1, 1983 nine percent and, for taxablé years
beginning after December 31, 1982, six percent; provided that, in the case of a .
corporation having taxable net income allocated to this state pursuant to the.
provisions of section 290.19 or 290.20, the amount of income subject to' this
rate shall be that proportion of $25,000 whick its income allocable to this state -

bears to its total taxable net income; and
(2) On the remainder, 12 percent. -

Sec. 4. Minnesota Statutes 1980, Section 290.06, is amended by adding a
subdivision to read: L R S
Subd. 2e. [ADDITIONAL INCOME TAX.] In addition to the tax computed
pursuant to subdivisions 2c and 2d or subdivision 3d, there is hereby imposed
. an additional income tax on individuals, estates, and trusts, other than those.
taxable as corporations. The additional tax shall be computed by applying the
. following rates to the tax computed pursuant to subdivision 3d or, in the case of
an individual who does not qualify for the low income alternative tax and
estates and trusts, the tax computed pursuant to subdivisions 2¢ and 2d and
sections 290.032 and 290.091 less the credits allowed by sections 290.06,-
subdivisions 3e, 3f, 9, 9a, 11 and 14; and 290.081. [

- (1) For taxable years beginning after December 31, 1981, bur before .'f_&_n-
nary 1, 1983, seven percent; =~ : . " : o

. {2) For taxable years beginning after December 31, 1982, but-lzefore Jan-
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On October 1, 1953 the commissioner of f nance shall de!ermme the amount .
of the state’s unrestrzcted general fund balance at the close of the 1982-1983
biennium. If this amount-Is more than-$150,000,000, the commissioner shall
reduce the rate of the sirtax in effect for taxable years beginning after De-
cember 31, 1982 and before January 1, 1984, so that the amount of revenue
raised by the surtax'results in-a fund balance of no more than $150,000,000,
provided that the rate so determined shall be rounded upward to the next
one-tenth of one percent and no adjustment shall be required if the change in
Ihe rate of the’ surtax would be less than one-tenth of one percent..

Sec 5 [ADJUSTMENT TO WITHHOLDING AND DECLARATIONS 1

Fortaxable years beginning after December 31, 1982, but before January 1,
1984, the commissioner of revénue shall adjust the withholding tables, not-
. withstanding section 290.92, subdivision 2a, so that the entire athount of the
‘additional tax-imposed by section 4 for the year, is withheld: and rem:tted by

emplovers during the first six months of the taxable year. '

For the same penoa’ the commissioner shall reqmre that declaranons fi led
during the first six months of the taxable year by, mdzv:duals esrates and trusts
shall mclude the addmonal tax imposed by section 4.

- Sec. 6. [290 068] [CREDIT FOR RESEARCH AND EXPERIMENTAL
EXPENDITURES 1

Subdivision 1. [CREDIT ALLOWED ] In addmon to rhe deducrwn pro-
vided in section 290.09, a credit shall be allowed equal to ten percent of
research and exper:mental expenditures paid or incurred in anesota during
the taxable Year.. :

Subd. 2. [DEFINITION ] For purposes of this sectmn “‘research and ex-
perimental expénditures’’ means expend:tures incurred.in Minnesota which
qualify for the deduction provided in section 290.09, subdivision 18, to the
extent the expenditures exceed the average of the three preceding taxable years'
qualifving expenditures under section 290.09, subdivision. I8, incuived in
Minnesota. If the taxpayer has not conducted irade or business in Minnesota -
for the three preceding taxable years, the average expenditures incurred shall
be determined by dividing the expenditures by the lesser number of complete
prior taxable years. If there has been less than one prior taxable year of trade
or business conducted in Minnesota the average expendzzures for the three
preceding taxable years shall be zero. , _

Subd. 3. [LIMITAT]ON | The cred:t for the faxable year.. shall not exceed
$300,000 or ten percent of the liability for rax, whichever is less. © “Liability for
tax’’ for purposes of this section means the tax imposed under this chapter for
the taxable year reduced by the sum. of the credits allowed under section
290.06; except the credit allowed under section 290.06, subdivision 13.

If the credit. determined under. subdivision 2 exceeds this limitation, the
excess shall be a credit carryback to each of the three preceding taxable vears
and a credit carryover to each of the seven succeeding taxable years, provided

‘the aggregate of the credit for the taxable year and any carryover and car-
ryback credits shall not exceed $300,000 or ten percent of the liability for tax,
whichever is less. The entire amount of the excess unused credit for the. taxable
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year shall be carried first to the earliest of the taxable years to which the credit *
may be carried and then to each successive year to which the credtt may be
- carried. ) :

Sec. 7. anesota Statutes. 1981 Supplement Section 290. 09 Subdmsnon
3,is amended to read:

Subd 3. [INTEREST ] (a) All interest pald or accrued within the taxable
year on mdebtedness except as hereinafter provided,

(b) Interest paid or accrued within the taxable year.on mdebtedness 1ncurred
or continued to purchase or carry obligations or securities the income from
which is excludable from gross income under sections 290.01, subdivision 20
or 290.08, or shares of a regulated investment company which during the
taxable year of the holder thereof distributes Minnesota exempt-interest divi-
dends as defined in section 290.01, subdivision 27, or ot indebtedness de-
scribed in section 264(a)(2) and (3), (b) and (¢) (relatmg to life insurance) of
the Internal Revenue Code of 1954, as amended through December 31,. 1980
shall not be allowed as a deduct1on

(o) If personal property or educatlonal services are purchased under a con-
tract the provisions of section 163(b) of the Internal Revenue Code of 1954, as
amended through December 31, 1980 shall apply.

(d) A cash basis taxpayer may elect to deduct interest as it accrues on a
reverse mortgage loan as defined in section 47.58, subdivision 1, rathér than
when it is actually paid. This election must be made, if at all, in the first taxable
year in which it is available to the cash basis taxpayer and, if made, shall be
binding on the taxpayer for cach subsequent taxable year until maturlty of the
loan. .

() In the case of a taxpayer other than a corporation, the amount of interest
on investment indebtedness allowable as a_deduction shall be. allowed and
limited as set forth in section 163(d) of the Internal Revenue Code of 1954, as
amended through December 31, 1980. The limitation prescribed in section
163(d)(1)(A) for married 1ndlv1duals who file separate returns shall also apply
to married individuals who file separately on one return.

(f) A taxpayer may niot deduct interest on indebtedness incurred or continued
to purchase or carry obligations or shares, or to make deposits or other invest-
ments, the interest on which is described in section 116(c) of the Internal
Revenue Code of 1954, as amended through Decémber 31, 1980 to the extent
such interest is excludable from gross income under section 116 of the Internal
Revenue Code of 1954 as amended through December 31, 1980. Interest and
carrying costs in the case of straddles shall be treated as provided in section
263(g) of the Internal Revenue Code of 1954, as amended through December
31, 1981.

Sec. 8. Minnesota Statutes 1981 Supplernent Section 290.09, Subdivision
7, is amended to read:

Subd. 7. [DEPRECIATION.] (A) [CUMULATIVE DEPRECIATION.] (a)
There shall be allowed as a depreciation. deduetion a reasonable allowance for
the exhaustion, wear and tear (mcludmg a reasonable allowance for obsoles-
cence): .

(1) of property used in the trade or business, or



I4THDAY] MONDAY, JANUARY 1.1‘,‘1982:_'- 313

(2) of property held for the productlon of i mcome

(b) The term “reasonable allowance’” as used in clause (a) shall include (but
. shall not be limited to) an allowance computed in accordance with regulations
‘ prescnbed by the commissioner, under any of the fo]lowmg methods

(1) the stralght line method

(2) the declining balance method, usmg a rate not exceeding twice the rate
* which would have been used had the annual .allowance been computed. under:
the method described in paragraph (1. i D :

(3) the sum of the years-dlglts method and”

'(4) any other consistent method productlve of an annual aIlowance Wthh
when added to all allowances for the period commencing with the taxpayer’s
use of the property and including the taxable year, does not, during the first

- two-thirds of the useful life of the property, exceed the total of such allowances
which would have been used had such allowances been computed under the
method described in (2). Nothirig in this ¢lause (b) shall be construed to llrmt or
reduce an allowance otherwise allowable under clause (a).

“(c)y For purposes of ‘this’ subdzv:sron ‘reasonable al’[owance shall not
include the accelerated cost recovery system provisions of section 168 of the
Interrial Revenue Code of 1954, as amended through December 31, 1981,

" except as provided in this subdivision unless specifically authorized by legisia-
tion enacted after the ﬁnal enactment of this section. In the case of recovery
. property within the-meaning of section 168 of the Internal Revenue Code of
1954, Jas amended through December 31, 1981, the term “‘reasonable allow-
ance’’ as used in clause (a) shall mean 85 percent of the deduction allowed
. pursuant to section 168 of the Internal Revenue Code of 1954 for taxable years

. begrnnmg after December 31, 1980 and before January 1, 1982; and 83
percent of the deduction allowed pursuant to section 168 of the lmermz[ Reve- -
nue Cade of 1954 for taxable years begmnmg after December 31, 1981 and
before January I, 1983.

(d) Paragraphs (2), (3), and (4)'of clause (b) shall apply only in the case of
property (other than mtanglble property) descnbed in clause (a) wrth a useful
hfe of three years ermore.

(1) the construction, réconstruction, or erection of Wthl’l is completed after

" December 31; 1958, and then only to that portion of the basis which is properly
attributable to such construction, reconstructlon or erectlon after December:

31, 1958, or - : ‘

(2) acqurred after December 31 1958, if the orlgmal use of such property
commenced with the taxpayer and commences after such date. -

C ) fe): Where, under regulatlorls prescrlbed by the commissioner, the. tax- .
payer and the commissioner have,.after June 30, 1959, entered into an agree-
ment in writihg specifically dealing with the useful life and rate of depreciation

of any property, the rate so agreed upon shall be binding on both the taxpayer- - ‘

and the commissioner in the absence of facts or circumstances not taken into
consideration in the adoption of such agreement. The responsibility of es-
tablishing the existence of such facts and circumstances shall rest with the party
initiating the modification. Any change in the agreed rate and useful life
specified in-the agreeiment shall not be effective for taxable years before the
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taxable year in which notice in writing by ce_rfiﬁed mail is served by-the party to -
the agreement initiating such change. ' :

€&} (f) In the absence of an agreement under clause (d) containing a provision
to the contrary, a.taxpayer may at any time elect in accordance with regulations
prescribed by the commissioner to change from the method of depreciation
prescribed in clause (b) (2) to the method described in clause (b) ().

B (g) The basis on which exhaustion, wear and tear, and obsolescence are to
be allowed in respect of any-property shall be the adjusted basis provided in’
sections 290.131 to 290.139, 290.14 and 290.15 for the purpose of determin-
ing the gain on the sale or other disposition of such property except that in the
case of recovery property within the meaning of section 168 of the Internal
Revenue Code as amended through December 31, 1981, for taxable years.
beginning after December 31, 1980 but before January 1, 1983, the deprecia-
tion adjustment to basis shall be the same as the depreciation adjustments.
under the Internal Revenue Code of 1954 as amended through December 31, .
1981, _

€2} (k) In the case of property hield by one person for life with remainder to
another person, the deduction shall be computed as if the life tenant were thie
absolute owner of the property and shall be allowed to the life tenant. In the -
case of property held in trust the allowable deduction shall be apportioned
between the income beneficiary and the trustee in accordance with the pertinent
provisions of the instrument creating the trust, or, in the absence of such
provisions, on the basis of the trust income allocable to each. In the case of an
estate, the allowable deduction shall be apportioned between the estate and the
heirs, legatees, and devisees on the basis of the income of the estate allocable to
each. : - :

@ (i).In the case of buildings or other structures or improvements con-
structed or made on leased premises by a lessee, and the fixtures and machinery.
therein installed, the lessee alone shall be entitled to the allowance of this.
deduction. - - ’ - ’ : v

(B} [FIRST YEAR DEPRECIATION:] (a) In the case of section 1 property,
the term ‘‘reasonable allowanee’” as used in subdivision 7, may, at the election.
of the taxpayer, include an allowance, for the first taxable year for which a
deduction is allowable under subdivision 7, to the taxpayer with respect to such
property, of 20 percent of the cost of such property. For taxable years begin-.
ning after December 31, 1980 and before January 1, 1983, in the case of
recovery-property within the meaning of section 168 of the Internal Revenue
Code of 1954, as amended through December 31, 1981, the first year depre-
ciation allowance shall be the allowance for federal income tax purposes under
section 179 of the Internal Revenue Code of 1954, as amended through De-
cember 31, 1981, } . . :

(b) If in any one taxable year the cost of section 1 property with respect to
which the taxpayer may elect an allowance under (a) for such taxabie year
exceeds $10,000, then (a) shall apply with respect to those items selected by
* thetaxpayer, but only to the extent of an aggregate cost of $10,000. In the case
of a husband and wife who file a joint return under séction 290.38 for the
taxable year, the limitation undet the preceding sentence shall be $20,000 in
lieu of $10,000. .- ' e ‘

(c) (1) The election under this subdivision for any iaxablc Srcar shail be madé.
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within the time prescrlbed by law (mcludmg extensions thereof) for filing the
return for.such taxable year. The election shall be made in such manner as thc
commissioner may by regulatlons prescrrbe '

(2) Any electron made under this subdmsron may not be revoked except
with the consent of the commissioner.

E {d) (1) For puiposes of this_subdivision, the term “Sectron 1 property”’
: means tanglble personal property (excludmg burldmgs and structures)

(A) of a character subject_ to the allowance for deprecratlon under subdtVision

_ (B) acquired by purchase after December 31 1958 for u use 1n a trade or
" business or for holding for productron of income, and

(C) with a useful life (determined at the time of such aC(]lllSlthl’l) of six years
or more.. , ,

(2) For purposes of. paragraph (1), the tenn purchase means any acqursl-
tion of property, but only.if -

(A) the property is mot’ acqurred from a person whose relanonshtp to the
person acquiring it-would result 1in the: drsallowance of losses under sectron
290.10(6), - -

(B) the property is not acqmred by one component member of a controlled
group from another component member of the same contro]led group, and

“(C) the bas1s of the property in the hands of the person acqumng it is not
determmed _ o §

(1) in whole or in part by reference to the adjusted basis of such property in
the hands of the petson from whom acqmred or

(ii) under section 290. 14(4) (relatmg to property acquired from a decedent).

~(3) For purposes of this subdivision, the cost of property does not include so
much of the basis of such property as is determined by reference.to the basis of . .
other property held at any time by the person acquiring such property.

(4) This subdmsron shall ot app]y to trusts.

, (5) In the case of an estate any amount apportioned to an herr legatee, or
devisee shall not be taken into account in applying (B) of this subdivision to
secnon 1 property of such heir, legatee, or devisee not held by such estate.

. (6) For purposes. of (B} of this subdrvtsron

(A) all component members of a controlled group shall be treated as one
taxpayer, and ‘

(B) the- commissioner shiil apportion the dollar limitation contained in such
- (B) among the component members of such controlled group in such manner as
he shall by regulatrons prescrlbe ' :

(7) For purposes of paragraphs (2) and (6) the term * controlled group’” has
the meaning assigned to it by section 1563(a) of the Internal Revenue Code of
1954, as amended through December 31, 1979, except that, for such purposes,
the phrase more than 50 percent’’ shall be substituted for the phrase *‘at least
80 percent’” each place it appears in section 1563(a)(1) of the Internal Revenue
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Code of 1954, as amended through December 31, 1979

‘Sec. 9. Minnesota Statutes 1981 Supplement Sectlon 290, 091 is amerlded
Cto read .

290, 091 [MINIMUM TAX ON PREFERENCE ITEMS ]

In addition to all other taxes 1mposed by this chapter there is hereby im-
posed, a tax which, in the case of a resident individual, shall be equal to 40
percent of the amount of the taxpayer’s minimum tax llablllty for tax prefer-
ence items. pursuant to the provisions of sections 55 to 58 and 443(d) of the
Internal Revenue Code of 1954 as amended through December 31, 1980 except
that for purposes of the tax imposed by this section, capital gain as defined in =
section 57(a) of the Internal Revenue Code shall not include that portion of any
gain occasioned by sale, transfer or the granting of a perpetual easement
‘pursuant to any eminent domain proceeding or threat thereof as described in
section 290.13, subdivision 5. This modification shall apply to the years in
which the gain or reduction in loss is actually included in federal adjusted gross
income even though amounts received pursuant to the eminent domain pro- .
ceedings were received in prior years. In the ease of & taxpayer other than &
-eorporation an amount equal to enethalf of the net eapial goin for the taxable
yeer shell be used as the definition ‘of capital gain in place of the deduetion
determined under section 1202 of the Internal Revenue Code- In the cdse of a
resident individual, having preference iterms which could not be taken to reduce
income from sources outside the state pursuant to section 290.17, subdivision
1, or any other taxpayer the tax shall equal 40 percent of that federal hablhty,
multlphed by a fraction the numerator of which is the amount of the taxpayer’s
preference item income allocated to this state pursuant to thé prov1s1ons of
sections 290.17 t0290.20, and the denominator of which is the taxpayer stotal
preference item income for federal purposes..

Sec. 10. Minnesota Statutes 1980 Sectlon 290 16, Subd1v1smn 4,
amended to read:

Subd. 4. [DEDUCTIONS FOR CAPITAL 'GAINS.} If for any taxable year N
- the net long-term capital gain exceeds the net short-term capital loss, 58 60
percent of the amount of such excess shall be a deduction from gross income:

Sec. Il. Minnesota Statutes 1980 Section 290 16, Sl.lblelSlOl’l 15, is
amended to read:

Subd. 15. {GAIN FROM DISPOSITIONS OF CERTAIN DEPRECIABLE .
PROPERTY.] For purposes of this subdivision **depreciable property’” shall
mean *‘Section 1245 property’” as that phrase is defined in Section 1245(a) (3)
of the Internal Revenue Code of 1954, as amended through December 31,
1979.

In determining net income of any corporate taxpayer, the gain realized from
the disposition of *‘depreciable property”” shall be treated in the same manner
as is provided by Section 1245 of the Internal Revenue Code of 1954, as
amended through December 31, 1979 and regulattons adopted pursuant thereto
except that the determmanon shall be made usmg the baszs computed under
this chapter. : ,

Sec 12. Minnesota Statutes 1980, Sectlon 290, 16 ‘Subdivision 16, lS
amended to read
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Subd. 16. [GAIN FROM DISPOSITION OF CERTAIN DEPRECIABLE"
REALTY.) For purposes of this subdivision ‘*depreciable realty”’ shall mean
**Section 1250 realty’”: as that phrase is defined in Section 1250(c) of the
Internal Revenue Code of 1954,-as amended through December 31, 1979,

In determining net income of any corporate taxpayer, the gain realized from
the disposition of *‘depreciable realty’” shall be treated in the same manner as is
provided by Section 1250 of the Internal Revenue Code of 1954, as amended
through December 31, 1979, and regulations adopted pursuant thereto except
that the determination shall be made using the buasis. computed under this
chapter ! e s :

Sec. 13. Minnesota Statutes 1981 Supplement, Section 290.17, Subdivision
2, is amended to read: i o Ce Co

Subd. 2. [OTHER TAXPAYERS.] In the case of taxpayers not subject to the
provisions of subdivision 1, items of gross income shall be assigned to this
state or other states or countries in accordance with the following: principles:

(1) The entire income of all resident or domestic taxpayers from compensa-
tion for labor or personal services, or from a business consisting principally of
* the performance of personal or professional services, shall be assigned to this
state, and the income -of nonresident taxpayers from such sources shall be
assigned to this state if, and to the extent that, the labor or services are per-
formed within it; all other income from suchsources shall be treated as income
from sources without this state; . : o '

(2) Income from the operation of a farm shall be assigned to this state if the
_farm is located within this state and to other states only if the farm is not located
in this state. Income and gains received from tangible property not employed in
the business of the recipient of such income or gains, and from tangibie
property. employed in the business of such recipient if such business consists
principally of the holding of such property and the-collection of the income and
gains therefrom, shall be assigned to this state if such property has a situs
* within it, and to other states only if it has no situs in this state. Income or gains
from intangible personal property not employed in the business of the recipient
of such income or gains, and-from intangible personal property employed in
the business of such recipient if such business consists principally of the
holding of such property and the collection of the income and gains therefrom,
wherever held, whether in trust, or otherwise, shall be assigned to this state if
the recipient thereof is domiciled within this state; income or gains from
intangible personal property wherever held, whether in trust or otherwise shall
be assigned to this state if the recipient of such income or gains is domiciled
‘within this state, or if the grantor of any trust is domiciled within this state and
such income or gains.would be taxable to such grantor under section 290.25 or

290.29; . '

. (3) Income derived from carrying on a trade or business, including in the-
case of a business owned by natural persons the income imputable to the owner
for his services and the use of his property therein, shall be assigned to this state .
if the trade or business is conducted wholly within this state, and to other states
if conducted wholly without this state. This provision shall not apply to busi- -
ness income subject to the provisions of clause (1);

(4) When a _tradé or b.u'sinéss is carried on partly within and partly without
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this state, the entire income derived from such’ tracle or business, including
income from intangible property employed in such business and mcludmg, n
the case of a business owned by natural persons, the income imputable to the
‘owner for his services and the use of his property therein, shall be governed,
except as otherwise provided in sections 290.35 and 290. 36 by the provisions
of section 290.19, notwithstanding any provisions of this section to-the con-
trary. This shall not apply to business income subject to the provisions of
clause (1), nor shall it apply to income from the operation of a farm which is
subject to the provisions of clause (2). For the purposes of this clause, a trade or
business located in Minnesota is carried on partly within and.partly without this
state if tangible personal property is sold by such trade or business and deliv-
ered or shipped to a purchaser located outsrde the state of anesola

If the trade or busmess carrred on whoHy or partly in M innesota is ‘part of a
unitary business, the entire income of that unitary business shall be subject to
apportionment under section 290.19. The term "umtary business’’ shall mean
a number of business activities or operations which are of mutual benefit,
dependent upon, or contributory to one another, individually or as a group.
Unity shall be presumed whenever there is unity of ownership, operation, and
use, evidenced by centralized management or executive force, centralized pur-
chasing, advertising, accounting, or other. controlled interaction. Unity of
ownership will not be deemed to exist- unless the corpomnon owns more than

50 percent of the votmg stock of the other corporanan .

The entire income of a umtary busmess mcludmg all income from each
activity, operation or division, shall be subject to apportionment as provided
in section 290.19. None of the income of a unitary business shall be considered
as derived from any particular source and none shall be allocated to any
particular place except as provtded by the applicable apporrwnment formula

‘In determining whether or not- mtanglble property is employed in a unitary
business carried on partly within and partly without this state so that income
derived therefrom is subject to apportionment. under section 290 19 the fol-
lowing rules and guldelmes shall apply :

(a) lntanglble property is employed in a busmess if the business entity
‘owning intangible property holds it ds a means -of furthering the business
operauon of which a part'is located w1thm the temtonal confines of this state

(b) Where a busmess operatlon conducted in anesota is owned by a
business entity which carries on business activity outside ‘of the state different
in kind from that conducted within this state, and such other business is con-
ducted entirely outside the state, it will be presumed that the two business
operatlons are unitary in nature, interrelated, connected and mterdependent
unless it can be shown to the contrary.

(5) In the case of a nonresident who is liable for payment of a penalty for
having withdrawn funds from an individual housing account established pur-
suant to section -290.08, subdivision 25, the amount so withdrawn and for
which a deduction was allowed shall be an item of income assigiiable to this
state, and the penalty tax. of ten percent shal] remain an additional liability of
_ that taxpayer :

(6) For purposes of this section, amounts received by a non-resident from the
. United States, its agencies or instrumentalities, the Federal Reserve Bank, the
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state of Minnesota or any of its political or governmental subdivisions, or a -
Minnesotavolunteer fireman’s relief association, by way of payment as a
pension, public employee retirement benefit, or any combination thereof, or as
a retirement or survivor's benefit made from a plan qualifying.under section
401, 403, 404, 405, 408, 409 or 409A of the Internal Revenue Code of 1954,
as amended through December 31, 1979, are not considered income derived
from carrying on a trade or business or from performing personal or profes-
sional services in Minnesota, and are pot taxable under this chapter '

. (7) All other items of gross income shall be assigned to the taxpayer s
d0m1c1le , .

Sec 14. Minnesota Statutes 1981 Supplement Sect1on 290. 21 Subdms.lon ‘

. 4 is ‘amended to read

Subd. 4. (a) 85 percent of dl\nde'nds r'ecelved'by a corporatlon during the
taxablé year from another corporatlon when the corporate stock with respect to
which dividends are paid does not constitute the stock in trade of the taxpayer

or would not be included in the inventory of the taxpayer, or does not constitute - -

property held by the taxpayer primarily for sale to customers in the ordinary
course of his trade or business, or when the trade or business of the taxpayer
does not consist principally of the holding of the stocks and the collection of the
income and gains therefrom. The remaining 15 percent shall be allowed if the
recipient owns 80 percent or more of all the voting stock of such other cor-
- poration, and the dividends were pald from income arising out of business
done in this state by the corporation paying such dividends; but if the income
out of which the dividends are declared was derived from busmess done within
and without this state, then so much of the remainder shall be allowed as a
deduction as the amount of the taxable net income of the COFporation paying the
dividends ass1gnable or allocable to this state bears to the entire net income of
the corporation, such rate being determined by the returns under this chapter of .
the corporation paying such dividends for the taxable year preceding the dis-
tribution thereof; the burden shall be on-the taxpayer of showing that the
amount of remainder claimed as a deduction has been received -from income
arising out of busmess done in thls state,

- (b)if the trade or busmess of the taxpayer consists principally of the holdmg o

‘of the stocks and the collection of the income and gains therefrom, dividends
réceived bya corporation during the taxable year from another corporation, if

~the recipient owns 80 Ppercent or more of all the voting stock of such other
corporation, from income arising out of business done in this state by the
corporation paying such dividends; but, if the income out of which the divi-
dends are declared was derived from business done within and without this
state, then so much of the dividends shall be allowed as deduction as the
amount of the taxable net income of the corporation paying the dividends
assignable or allocable to’this state bears to the entire net income of the
corporation, such rate being determined by the returns under this chapter of the
corporation paying such dividends for the taxable year preceding the distribu-
tion thereof. The burden shall be on the taxpayer of showing that the amount of
dividends. claimed as a deduction has been received from income arising out of. -
.busmess done i in thls state

(¢) The d1v1dend deduct10n provided in this subdivision shall be allowed
only w1th respect to-dividends that are included in a corporation’s anesota
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" taxable net income for the taxable year.

(d) In the case of d corporation, which is permitted or required 16 file a
combined report under section 290.34, subdivision 2, dividends shall be ex- -
cluded from the income of the recipient to the extent the dw:dends are already
mc[uded as income on the combmed report. ‘

Sec 15. anesota Statutes 1980 Section 29(.34, Subd|v1s1on 2,
' amended to read:

Subd 2. [AFFILIATED OR RELATED CORPORATIONS CONSOLI-
DATED STATEMENTS.] When a corporation which is requlred to file an
income tax return is affiliated with or related to any other corporation through .

stock ownership by the samie interests or as parent or subsidiary corporations,. .

or has its income regulated through contract or-other arrangement, the com-
missioner of revenue may permit or require such eenselidaied statemenis com-
bined report as, in his opinion, are nécessary in order to determine the taxable
net income recelved by any one of the affiliated ot related corporations. For
purposes of computing either the arithmetic average or weighted appornon-
ment formulas under section 290.19, subdivision 1 for each corpomnon in-
volved, the numerator of the fraction shall be that corporation’s sales, prop-
erty, or payroll in Minnesota and the denominator shall be the total sales,
payroll, and property of all the corporations shown on the combined report.
The combined report shall reflect the income of the entire unitary business as
provided in section 290.17, subdivision 2, clause (4). The combined report
shall reflect income only from corporations created or organized in the United
Stdtes or under the laws of the United States or of any state, Specifically, it is
- the intent of the legislature 1o adopt the combined reporting method provided
" in Butler Brothers v. McColgan, 111 P.2d 334, and 315 U.S. 501, and Edison
California Stores v, McColgan, 183 P. 2d 16 and to treai all income as
business income to the maximum extent allowable under Mobil Oil Corpora-
“tion v. Commissioner of Taxes of Vermont, 445 U.S. 425. This subdivision

shall not apply to insurance compames whose income is determined under_
section 290 35.

Sec. 16. Minnesota Statutes 1980, Secnon 290 361, Subd1v151on 2,

B _amended to read:

Subd. 2. [COMPUTATION OF TAXABLE NET INCOME.] The taxable
net income shall be computed in the manner provided by this chapter except
that in the case of national and state banks: (a) the rate rares shall be 42 pereent
as established in section 290.06, subdivision I; (b) the basic date for the
purpose of computing gain or loss and deprec1at10n shall be January 1, 1949,
instead of January 1, 1933; {(c) property consisting of investments in ‘bonds,
stocks, notes, debentures mortgages, certificates, or any evidence of indebt-
edness and any property acqutred in liquidation thereof when such property is
held for investment or for sale, shall not be deemed to be capital assets; and (d)
in computing net income there shall be allowable as a deduction from gross
income, in addition to deductions otherwise provided for in this chapter, any
 dividend (not including any distribution in liquidation) paid, within the taxable
" year, to the United States or to any instrumentality thereof exempt from federal

income taxes, on the preferred stock of the bank owned by the Umted States or
such mstrurnentahty

Sec 17 Minnesota Statutes 1981 Supplement Sectlon 290 53 Subdwnslon |
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1,is amended to read

Subdivision . [FAILURE TO PAY. TAX] If any tax- 1mposed by this

- chapter is not paid within the time herein specified for the payment thereof, or
- within 30 days after final determination of an-appeal to the tax court relating
thereto if the taxpayer is not required to pay the amount in. dispute-pending
appedl under section 18, there shall be added thereto a specific penalty equal to
ten percent of the amount so remaining unpaid. Such penalty shallbe collected
as part of said tax, and the amount of said tax not timely paid, together with
_said-penalty shall bear. interest at the rate specified in section 270.75 from the
time such tax-should have been paid until paid. Interest accruing upon the tax
due as disclosed by the return or upon the amount determined as a deﬁc1ency
from the date prescribed for the payment of the tax (if the tax is payable in
installments, from the date the installment or installments become due and
payable under thé provisions of section 290.45, subdivision 1) shall be added
to the tax and be collected as a part thereof.-Where-an'extension of time for
payment has been granted under section 290.45, subdivision 2, interest shall

- be paid at the rate specified in section 270.75 from the date when:such payment
_should have been made if no extension had been granted, until such tax is paid.

~If payment is not' made.at, the expiration of the extended penod the penaltles .
provrded in this-section shall apply : : ‘

Sec 18. [290 531] [PAYMENT OF TAX PENDING APPEAL ]

When a taxpayer-appeals his tax liability under chapter 290 to the tax court;
-and the amount in dlspute is-more. than-$4,000, the entire. amount of the. tax
. shall be paid at the time it is due unless permission to continue prasecutmn of

the petition without payment is. obtained as provided herein. The petitioner,
upon ten days notice to the commissioner, may apply to the court far permts-
sion to continue prosecution of the petition without payment and, if it is made
fo appear .

(1) That the proposed review is to be taken in good fa:th

(2) That thereis probable cause to believe that the taxpayer may be held
- exempt from the tax or that the tax may be determined to be less than 50 percent .
of the amount due; and . B . S

" (3) That it wauld work a substantial hardshtp upon pemtoner to pay ‘the tax,

the court may permit the petitioner to continue prosecutton of the petition
without payment, or may fix a lésser amount to be pazd as a cond:tton of
continuing the prosecutton of the petition. ,

Failure to make. paymem of the amount required when due shall operate
automancally to.dismiss the petition and all proceea’mgs thereunder unless the
payment is waived by an order of the court permitting the petmoner to eontinue

_ prosecution. of the pentwn without paymem :

- Sec.’19, anesota Statutes 1980, Sectlon 299.08, is amencled to read:
299 08 [LIEN PAYMENT OF TAX.] _ _
The situs of royalty, for all purposes of this chapter, shall be in this et‘ate; and
the tax herein provided for shall be a specific lien from the time the royaity

accrues upon all and singular the right, title, and interest of the person to whom
such royalty is payab]e in and to the land for permlssmn to explore, mine,
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take out, and remove ore on which the royalty is paid, and shall be a spéciﬁc
* lien upon such royalties as they accrue. Every person paying royalty to another
“which is subject to tax hereunder, upon which the royalty tax has not been paid,

shall withhold the amount of the tax upon such royalty and remit the same to- -

- the commissioner of revenue at the time the royalty is paid. Such payment shall

operate to discharge to that extent the liability of the person paying such royalty
- to the royalty recipient. In addition thereto, he. shall withhold any additional
amounts certified pursnant to section 299. 012 subdivision 3. At the time of
such:payment he shall file with the commissioner of revenue-a report thereof on
forms to'be prescribed by the commissioner of revenue. If any person paying
. toyalty to another shall fail to withhold the tax thereon or the penalty imposed
‘by‘section 299.06, after notice thereof as therein provided, and pay the same to
the commissioner of revenue, he shall be liable for the amount of such tax and
penalty, with interest at the rate of 42 26 percent per annum, adjusted as
provided.in section I, from the time the same should have been paid, to be
recovered in an action by the attorney general for-and on behalf of the state.
" The commissioner of revenue, may, upon petition of any royalty payor or
Iecipient, upon such condmons as he may impose, permit the paying of the tax
in one annwal payment instead of as such royalty accrues, in ‘which case such
annual payment shall be made at such times as the. commissioner of revenue
directs, not later than June 30 of the year following the accrual of the royalty.
No such extension of time shall be granted unless, as one of the conditions
thereof, the royalty payor shall guarantee the paymerit of the tax.

~ In the event the royalty is paid in ore instead of in cash the tax provided for
herein shall be a specific lien upon the ore apportioned to the royalty recipient;
or, if such ore be not apportioned, upon the royalty recipient’s interest in the
ore mined, and such ore’ shall not be shlpped frorn this state unless

(1) The royalty tax be pald or

(2)A bond be given to secure such payment upon a form and with sureties
approved by the commissioner of revenue, in an amount 25. percent in excess of
his estimate of the tax; or ‘ .

(3) The estimated amount of the tax, such estimate to be made by the
commissioner of revenue, be deposited with the state treasurer as security for
such payment; or o

(4) The payment of the tax be guaranteed or secured in some other manner
satisfactory to the commissioner of revenue.

Sec. 20. Minnesota Statutes 1980, Section 299.10, is airietmded to tead:

299.10° [PENALTY FOR NON—PAYMENT COLLECTION OF DEL[N-
QUENT TAX.] =

If the tax herein provided for is not paid by July 15 of the year when due and
payable a penalty of ten percent thereof shall immediately accrue and thereafter
ene percert per meonth 20 percent per annum, adjusted as provided in section
1, shall be added to such tax while it remains unpaid. On July 16, of each year,
- the commissioner of revenue shall deliver a certification of’ unpald liability to
the attorney general, whose duty-it shall be to bring an action in the district
court of Ramsey county for the amount of such tax, together with penalties,
interest, and costs of the proceedings; and the judgment of the court, when so
obtained and properly docketed, shall be a lien upon all right, title; and interest
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‘of the taxpayer to the. land upon which such tax is a hen from the time the same
is docketed; and the lien shall continue without limitation, with interest at the
rate of one percent per month, and the property may be sold in satisfaction of
the judgment in the same manner as provided by law for the sale of property
upon exccutlon

Sec 21. anesota Statutes 1980 Sectlon 340 492 18 amcnded to read:

340.492 [MANNER AND TIME OF PAYMENT PENALTIES DEPOSIT
OF TAX PROCEEDS.]

The commissioner of revenue shail issue rules adoptmg the reportmg
method for paying and collecting the excise tax on fermented malt beverages.
The rules shall require reports to be filed with and the excise tax to be paid to
the commissioner on or-before the fifteenth day of the month following the
month in which-the importation into or ‘the first salé is made in this state,
whichever first occurs. If the excise tax is not paid when die, there shall be
added to the amount of the tax as penalty a sum equivalent to ten percent
thereof, and in addition thereto interest on the tax and penalty at the rate of ene
percent & month or major portion thereef 20 percent per annum, adjusted as
provided - in section 1, from the date the tax became due until paid. The
commissioner shall deposit all moneys received in the funds as provided by
section 340, 47 subdivision 2.

Sec 22. [EFFECTIVE DATE ] Sections 1 and 1 9 10 21 are eﬁecuve Feb-
ruary 1, 1982. The provision of section 2 relating to commodity tax straddles
and section 7 are effective for taxable years beginning after December 31,
1980. The provisions of section 2 relating to the exclusion of dividend and
. interest income are effective for taxable years begmmng dafter December 31,

. 1981 . Section 2, clauses (a)(22), (b)(24), the portion.of clause (a)(16} relating
to recovery property, (b)(25 ), and sections 8, I, and 12 are effective for
property placed in service after December 31, 1980 in taxable years ending
after thar date. Section 2, clauses (a)(17), (b)(2), the portion of clause (a)(16)
relating to gain from the sale or disposition of property and section 9 are
effective for the sale or other disposition of property after June 30, 1982,
Section 6 is effective for taxable years beginning after December 31, 1981,
Section 10 is effective-for the sale or other disposition of property after De-
cember 31, 1982. Sections 13, 14, and 15 are effective for income earned after

" December 31, 1981 . Section 16 is effective for taxable years beginning after

December 31, 1981. Sections 17 and 18 are eﬂecnve for petitions filed after
January 31, I 982. ‘

ARTICLE IV
PROPERTY TAX

Section 1. anesota Statutes 1980, Scctlon 121 904 is amended by addmg
a sebdivision to read:

Subd. 4a. [LEVY RECOGNITION PAYABLE 1983.] (1) For taxes as-
sessed in 1982, payable in 1983, all current levies of local taxes; including
portions assumed by the state, shall be recogmzed as provaded in this subdivi-
sion.

(2 ) 0ne~tfurd of the March and May property tax settlements shall be rec-
ognized as receivable and recorded as revenue in the same fiscal year during
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which collection normally takes place These recezvables shall be for use in rhe-
current fiscal year. .

{ 3 ) Two-thirds . of the March and. May pmperty tax. settlements shall be
recognized as receivable and shall be reserved for use in the fiscal year imme-
diately following the fiscal year during wh:ch collection normally takes place

(4) A[l af the October property tax settlements shall be recogmzed as receiv-
able and recorded as revenue in the same fiscal year during which collection
normally takes place. These recewables shall be for use in the current f scal -
year.

Sec ‘2. Minnesota Statutes 1980 Sectlon 121 904 is amended by addmg a
subdivision to read: - ,

" Subd. 4b. [LEVY RECOGNITION PAYABLE 1984 AND THEREAF—
TER.1{1) Beginning with taxes assessed in 1983 payable in 1984, all current
levies of local taxes, including portions assumed by the state, shall be recog-'
nized as provided in this subdivision.

(2 ) For the March and May property tax settlements, an amount equal to
one-sixth of the levy certified for the current fiscal year shall be recognized as’
receivable and recorded as revenue for that fiscal year. These receivables shall
be for use in the current fiscal year.

3 ) The remainder of the March and May property tax settlemems shill be
recognized as receivable and shall be reserved for use in the fiscal year imme-
diately follawmg the fiscal year during which collecnon normally takes place

" (4) All of the October property tax sett!emems shall be recognized as receiv-
able and recorded as revenue in the same fiscal year durmg which collection .
normally :akes p[ace ‘These receivables shall be for use m the currefit f" scal
year.

Sec. 3 [AID REDUCTIONS DUE TO TAX LEVY REVENUE RECOG-
NITION CHANGE | R

Subdivision 1. [AUTHORIZATION ] Noththstandmg any law to the con-
trary, state aid due school districts in fiscal year. 1983 for the 1982 1983 ,
school year shall be reduced as pmv:ded in this section.

Subd. 2. [AMOUNT OF REDUCTION. ] State aid due any school district in
fiscal year 1983 for the 1982-1983 school year under the provisions enu-
merated in subdivision 3 shall be reduced by the amount the district levied for
taxes assessed in 1982, payable in 1983, which is to be recognized as revenue
in fiscal year 1 983 pursuant to section 1. The district levy against which the
reduction is applied shall not include any levy portions that are assumed by the
state. For purposes of computing this state aid reduction, the amount levied by
the district shall not include the amounts levied to make payments for bonds
issued and for interest thereon; the amounts levied for repayment of debt
service loans and capital loans; the amounts levied to pay the district’s obli-

gations under section 268.06, subdivision 25; and amounts levied pursuam 0
section 275,123, subdmsmns 2d, 6a, 9a, 14a, and 20. S

Subd. 3. [SUBTRACTION FROM AIDS ] The amount speczf jed in sub-
- division 2-shall be subtracted from the fo!lowmg state aid paymems in the
order listed in f iscal year 1983 . : : :
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“(a).F oundatiorr aid as authorized in section 124 .'212, subdiyistjoﬁ i;
“(b) Secondary vocational aid authorized in section 124.573;
(c) Speczal educat:on azd author:zed m secnon 124 32

(d) Secondary vocanonal a:d for hand:capped children authonzed in secnon
124.574;

{ e) G:ﬁed and falented aid authorizéd iri-‘section 124.247;

() Aid for pupils of ltm:ted Englzsh prof feiency authonzed in section
124.273;

(g) A:d for lmproved learmng programs authortzed in secnan 124 251
f k) Aid for chemrcal use programs authorized in section 124. 246
(i) Transportauon aid aurhor;zed m secnon i 24 225'
. (j} School lunch atd authorized in secnou 124 .646;
- -'(k) Commumty educanon programs aid authonzed in-section 124 27]
T l) Adult educauon ald aurhorzzed in secuon 124 26, _
{m} C apztai expenditure equal:zanon aid authorzzed in séction 124 245

(n) Homestead credit paynients. author:zea’ in section: 273 13 subdzv:szons
6, 7, and lda; . .

( a) Tacomte homestead cred:t paymems authonzed in sectton 273 135;

' (p) Wetlands credu‘ authorized in section 273 I 15 7 :
”( q) Native pmme credzt aithorized in sectzon 273.116; and :
,(r) Attached machmery atd authorized in section 273 138 subdwmon 3

The commissioner of educatzon,shall schedule the timing of the reductions
. from state aid payments specified in subdivision 2 in such a manner that will
minimize the impact of this article on the cash flow needs of the school districts.

Siébd. 4: [ACCOUNTING 1 Norwrthstandmg any law to the contrary, the

amotint of the levy subtracted from staté uid pdyments shall be recognized and

" reported on the school district books of account in the same way that the state
_aid payments would have been recogmzea' and reported

- Sec. 4. ancsota Statutes 1981 Snpplement Sectlon 124 2121 Subdivi-
sion 5, is amended to read: - -

L Subd 5. [LEVY. USE.] A lcvy “for use m a partlcular school year

‘‘attributable to a particular school year,” or ‘‘recognized as revenue in a
particular school year,”” means the levy. eeﬁ-tﬁed i the ealendar year ending in
the as recognized pursuant to section 121.904 school yeur preceding that
mmmmmmmmwmmmm
year begins.

Sec. 5. [CASH FLOW LOAN FUND ] _
Subdivision 1. There shall be.maintained in the state treasury a cash flow

loan fund for administration of moneys to be received and disbursed as author-
 ized in this section. The purpose of this fund is to alleviate the impact of
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altering the recognition of tax revenue pursuant to sections | and 3 on- the cash
flow needs of the school districts.

Subd. 2. [LOAN APPLICATIONS; REPAYMENTS. ] The commissioner of
education shall establish procedures for loan applications and criteria for
determining increased cash flow needs of school districts caused by the altering
of recognition of tax revenue. The commissioner shall approve or disapprove
loan applications on the basis of need. Any loan made pursuant to this section -
shall constitute an advance to theé district without interest. The school district -
shall repay the full amount of the loan by June 25, 1983.

Subd. 3. [APPROPRIATION ] There is appropriated from the general fund
to the department of education for the cash flow loan fund the sum of
$15,000,000. This sum shall be transferred to the cash flow loan ﬁmd as
needed. :

Sec. 6. [LEGISLATURE TO EVALUATE CASH FLOW, ]

Before July I, 1982, the leglslature mtends to evaluate the eﬁ‘ecr of this
article on the cash flow needs of school districts, and to reschedule the fiming
of payment of state aids and credits to school districts to the extent needed to
‘ensure that the cash posmon of school a'zstncts is suﬁiaently favorable to
ensure efficient operation... .

Sec. 7. Minnesota Statutes 1980 Section 275.125, is amended by- addmg a R
subdivision to read: ]

Subdivision la. [CERTIFIED LEVY.] Beginning with taxes assessed in
1983, payable in 1984, the certified levy for each calendar year shall equal
one-sixth of the local revenue 1o be collected for the current fiscal year plus
Jive-sixths of the local revenue to be collected for the following fiscal year. The
total cernf ed levy shall be computed as provided in this section.

Sec. 8. Minnesota Statutes 1980, Section 276.11, is amended to read

276.11 [WHEN TREASURER SHALL PAY FUNDS.]

As soon as practical after each settlement in March, June, and November the
county treasurer shall pay over to the state treasurer or the treasurer of any
town, -city, school district, or spécial district, on the warrant of the county -
auditor, all receipts arising from taxes levied by and belonging to the state, or
to such municipal corporation, or other body, and deliver up all orders and
other evidences of indebtedness of such municipal corporation or other-body,
taking triplicate receipts therefor. He The treasurer shall file one of the receipts
with the county auditor, and shall return one by mail on the day of its reception
to the clerk of the town, city, school district, or special district t6- which
payment was made. The clerk shall preserve the receipt in his the clerk’s office.
Upon written request of the state, a. municipal corporation or other public
body, the county treasurer shall, to the extent practicable, make partial pay-
ments of amounts collected periodically in advance of the next seitlement and
distribution. Accompanying each payment shall be a statement prepared by the -
county treasurer designatirig the years for which taxes included in the payment
were collected and, for cach year, the amount of the taxes and any penalties
thereon. The county treasurer shall pay, upon written réquest of the state, a
municipal corporation or other public body pey except school districts, at least
70 percent of the estimated collection within 30 days after the settlement date.
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Within 15 days after the settlement date, the county treasurer shall pay to the
treasurer of the school districts at-least 70 percent of the estimated collections
arising from taxes levied by and belonging to the school district. He The
treasurer shall pay the balance of the amounts collected to the state or to a
municipal corporation or other-body within 60 days after the settlement date,
provided, however, that after 45 days interest shall accrue at a rate of eight
percent per annum to the credit of and shall be paid to the state, municipal
corporation or other body. Interest shall be payable upon appropriation from. -
the general revenue fund of the county and, if not paid, may be recovered by
the state, mumc1pal corporatlon or other body, in a c1v11 actlon )

Sec 9. anesota Slatutes 1981 Supplement Sectlon 275.50, Subdmsnon
5, is amended L read

Subd, 5. Notwithstanding 'ahy other law’ to 1he contrary for t_axe's' levied in
198} 1982 payable in 1982 1983 and subsequent years, ‘‘special levies
means those portions of ad valorém taxes levied by govermnental subdivisions
to:

(a) sansfy Judgments rendered against the govemmental subdmsnou by a
court of competent jurisdiction in any tort action, or.to pay-the costs. of
settlements out of court against the governmental subdivision in a tort action
when substantiated by a stipulation for the dismissal of the action filed with the
court of competent jurisdiction and signed. by both the plaintiff and the legal
representative of the governmental subdivision, but only to the extent of the
increase in levy for such judgments and out of court settlements over levy year
1970 taxes. payable in 1971 S :

(b) pay the costs of complymg with any written lawful order 1n1tlally lssued
prior to January 1, 1977 by the state of Minnesota, or the United States, or any
agency or Subdl\_r'lSIOIl thereof, which is authorized by law, statute, special act
or ordinance and is enforceable in.a court of competent jurisdiction or any
stipulation agreement or permit for treatment works or disposal system for
pollution. abatement in licu of a lawful order signed by the governmental
subdivision and the state of Minnesota, or the United States, or any agency or
subdivision thereof which is ¢énforceablé in-a court of competent jurisdiction.
The commissioner of revenue shall in consultation with other state departments
and agencies, develop a suggested form for use by the state of Minnesota, its
agencies and subdivisions in issuing orders pursuant to this subdivision; -

(c) pay the costs to a governmental subdivision for their minimum required
share of any program otherwise authorized by law for which matching funds
have been appropriated by the state of Minnesota or the United States, exclud-
ing the administrative costs of public assistance programs, to the extent of the
increase in levy for the taxes payable year 1982 1983 and subsequent years
over the amount levied for the local share of the program for the taxes payable
year 1971. This clause shall apply only to those programs or projects for which
matching funds have been designated by the state of Minnesota or the United

+ States on or before September 1, 198+ of the previous year and only when the
receipt of these matching funds is contingent upon the initiation or implemen-
tation of the project or program during $082 the year in which the taxes are
payable or those programs or projects approved by the commissioner;

(d) pay the costs not reimbursed by the state or federal government, of
payments made to or on behalf of recipients of aid undér any public assistance
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program authorized by law, and the costs of purchase ‘or delivery of social
services. Except for the costs.of general assistance medical care under section
256D.03 and the costs of hospital care pursuant to section 261.21, the ag-
~ gregate amounts levied pursuant: to this clause are subject to a maximum
increase of 18 percent over the amount lev1ed for these purposes -fﬁf t:he taxes

p&yable Year -1-98-1— in the prev:ous year;

(e) pay the costs of prmc1pa1 and mterest on bonded mdebtedness or,
effective for taxes levied in 1973 and years thereafter, to reimburse for the
amount of liquor store revenues used to pay the principal and interest due in the:
year preceding the year for which the levy limit is calculated on mumcnpa]
liquor-store bonds;- . : :

(f) pay the costs of principal and interest on certificates of mdebtedness
except tax anticipation or aid_anticipation certificates of indebtedness, lssued _
for any coiporate purpose except current expenses or funding an insufficiency
in receipts from taxes or other sources or funding extraordmary expendltures
resulting from a public emergency;

(g) fund the payments made to the Minnesota state armory building com-
_mission pursuant to section 193.145, subdivision 2, to renre the pnnc1pa] and
1nterest on armory construction bonds

(h) provide for the bonded 1ndcbtedness portion of payments made to an-
other political SUblelSlOl‘l of the state of Mlnnesota

) pay the amounts Tequired to cornpensate fora decrease in moblle homes
property tax receipts to the extent that the governmental subdivision’s portion
of the total levy in the current lévy year, pursuant to section 273.13, subdivi-
sion 3, as amended, is less than the distribution of-the mobile homes tax-to the
,govemmental subdmsmn pursuant to section 273.13, subdwnsmn 3, in calen-
.dar year 1971;

(j) pay the amounts requlred in accordance with section 275.075, to correct
"~ fora county auditor’s error of omission in levy year 1971 or a subsequent levy
year, but only to the-extent that when added to. the preceding year’s levy it is
not in excess of an applicable stattory, special law or charter limitation, or the
limitation 1mposed on the governmental subdivision by sections 275.50 to
275.56 in the preceding levy year;

(k) pay amounts required t6 ‘correct for an error of omission in the levy
certified to the appropriate county auditor or auditors by the governing body of
a city or town with statutory city powers ina levy year, but only to the extent
that when added to the preceding year’s levy it is not in excess of an applicable
statutory, special lJaw or charter limitation, or-the limitation imposed on the
governmental subdivision by sectlons 275. 50 to 275.56 in the precedmg levy
year;

1} pay the increased cost of mimnicipal services' as the result of an annexatio'n
or consdlidation ordered by the Minnesota municipal board in levy year 1971
or a subsequent levy year, but only to the extent and for the levy years as’ .
provided by the board in its order pursuant to section 414.01, subdivision 15.
Special levies authorized by the beard shall not exceed 50 percent of the levy
limit base of the governmental subdivision and may not be i in effect for more
than three years after the board’s order;

{m) pay the increased costs of municipal services provided to new private
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industrial and nonresidential commercial development, to the extent that the
extension of such services are not paid for through bonded. indebtedness or

" special assessments, and not to exceed the amount determined as follows The
' .govemmenta] subdmsnon may calculate the aggregate of:

(1) The 1ncreased expenditures necessary in preparation for the delivering of T

. municipal services to new privaté mdustrial and nonresidential commercial : .

development, but limited to one year s expenditures one time for each such
deve]opment . :

(2) The amount determined by leldlng the overall levy liiitation estab-
lished pursuant to sections 275.50 to 275.56, and: exclusive of special levies
and special assessments, by the total taxable value of the governimental sub- .
division, and then multiplying this quotient timés the total increase in assessed
value of private industrial and nonresidential commercial development within
the governmental subdivision. For the purpose of this clause, the increase in
the assessed value of private industrial and nonresidential commercial devel-
opment is calculated as the increase in assessed vilue over the asséssed value of:
the real estate parcels subject to such private developmient as miost recently
determined before the building permit was issued. In the fourth levy year
subsequent to the levy year in which the building permit was issued, the
increase in assessed value of the real estate parcels subject to such private
de'velopment shall no longer be included in determining the special levy.

The aggregate of the foregoing amounts, less any costs of extendmg munic-
_ipal services to new private industrial and nonresidential commercial develop-
ment which are paid by bonded indebtedness or special assessments, equals the
maximum amount that may be levied as a * ‘special levy”’ for the increased
costs of mumcipal sefvices provided to new private industrial and nonresiden-
tial commercial development. In the levy year following the levy year in which
the special levy made pursuant to this clause is discontinued, one-half of the
amount of that special levy made in the preceding year shall. be added to the
permanent levy base of the govemmental subdivision;

(n) recover a loss or refunds in tax receipts incurred in non- spec1al levy funds
Tesuiting from abatements -or court action in the prev1ous ‘year pursuant to
section 275.48; : : .

(o) pay amounts required by law to be paid to pay the interest on and to
reduce the unfunded accrued {iability of public pension funds in accordance
with the actuarial standards and guidelines specified in sections 356,215 and
326.216 reduced for levy year 1977 and subsequent years by 106.percent of the
amount levied for that purpose in 1976, payable in 1977. For the purpose of
this special levy, the estimated receipts-expected from the state of Minnesota
pursuant to sections 69.011 to 69.031 or any other state aid expressly intended
for the support of public pension funds shall be considered as a deduction in
determining the fequired levy for the normal costs of the public:pension funds.
No amount of these aids shall be considered as a deduction in determining the
governmental subdivision’s required levy for the reduction of the unfunded .
accrued liability of public pensmn funds;

(p) the amounts allowed under seetlon 174. 27 to estab]:sh and administer a
commuter van prograrn .

{q) pay the costs of fmancnal assistance to local govemrnental units and
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certain administrative, engmeenng, and legal expenses pursuant to Laws 1979
Chapter 253, Section 3; e

(r) compensate for revenue lost as a result of- abatements or court action
" pursuant to sections 270.07, 270.17 or 278.01 due to a reassessment ordered
“by the commissioner of Tevenue pursuant to section 270.16.

Sec 10. Minnesota Statutes 1981 Supplement Section 275. 51, Subdivision
1, is amended to read: :

-Subdivision 1. Notwithstanding any provisions of law or municipal charter
to the contrary which-authorize ad valorem levies in excess of the limitations
~ established by sections 275.50 to 275.56, but subject to section 275.56, the
provisions of this section shall apply to the levies by governmental subdivi-
sions for the taxes payable year 1982 1983 and subsequent years for all pur-
poses other than those for which special levies and special assessments are
made. Any law or speeiel act enacted in 1981 which authorizes a property tax
levyme*eessﬁ%hehﬂn%eﬂmpesedbyéhiﬁseeﬂeﬁfsexempt&emfhe
pfew-saeﬂs of this seetion:

Sec. 11. Minnesota Statutes 1981 Supplement Sectlon 275.51, Subdivision
3e, is amended to read:

" Subd. 3e. The property tax levy limitation for any governmental subdivision
for the taxes payable year 1082 1 983 and subsequent years shall be calculated
as follows:

(a)#&hegev&nmeﬂﬂsubém&mw&ss&b;e&&ethepm&efm

sota Statutes 1080; Seetions 275-50 to 275-56; the amounts levied by the

subdivision for the taxes payable year 1981 putsuant to Minne-

sota Statutes 1080, Seetion 27550, Subd-m&leﬂ 5. Clause (i) end Subdivision

6 are added t0 The amount aetaa-l-l-y levied by the governmental subdivision for

the taxes payable in the previous year 498+ pursuant to the levy limitation
calculated under Minnesota Statutes 1980, Sectlon 275.51.is determined.

For taxes payab!e in 1983 and subsequem years (i) any amount levied
pursuant to any law or special act enacted in 1981 which authorized a property
tax levy in excess of the limitation imposed by this section shall be addéd to the
amount levied, and (ii) any amount levied for indebtness which the govern-
mental subdivision ¢lected 1o levy for taxes pavable in 1982 -within its levy
-limitation in lieu of the special levy provisions pursuant to-Minnesota Statutes
1981, Section 275.51, Subdivision 3e, Clause (g) shall be subtracted from the
amount levied. ‘

{-b}lf%hegevemmeﬂbalsubdﬂq&wﬂwasﬂetsubjee{teeheprewﬁeﬂsef
Minnesota Statutes 1080 Sections 275-50 to 275-56; the total ameunt actually
levied by the governmental subdivision for the taxes payable yeer 1981 i
reduced by the ameunts levied for those purposes deseribed in Minnesota
M%—S&M%S&b&%é—@hﬁﬁeﬁ{e}-@-@ﬂﬂd&}—

(e)?lhe{etalpfepeﬁymlevyefﬁgevemmeﬂmls&bm{eﬂhefﬁes
payable year 1081 deseribed in elause (b} shall be the amount certihied on the
abstracts of tax lists subraitted pursuant to seetion 275-29- Fer « governmental -
subdivision within the metropolitan ares defined by section 473E-02; subdivi-
sion 2; the property tax levy for payable 108+ ineludes the tax on distribution
value for the taxes payable year 1081 pursuant to section 45342 -
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4@ (b) The amount: determined in clause (a) or b} is divided by the total
number of homesteads within the. governmental subdivision reported on the
1080 abstracts of tax lists for the year prior to the year in which the taxes were
devied and multiplied by the total number of homesteads within the govern-
mental subdivision reported on the 498+ abstracts of tax lists for the year in
which the taxes are levied, both of which are submitted pursuant to section
275.29. H the resuiting figure is less than the amount determined in clause (a)
or b, the resulting figure is increased to the armount calculated in clause (a) of
b} and shall be-used to make the calculation required by clause ¢e3} (c). If the
resulting figure is equal to or greater than the amount determined in-clause (a)
er (b}, the resulting ﬁgure shall be used to make the calculation required by
clause e} { c) i

ée} (c) The result of the calculation in clause € (b) is multiplied by 108
percent. The resulting figure is the maximum amount that the governmental
subdivision may levy for the taxes payable year 4982 1983 and subsequent
vears for all purposes except special levies and special assessments.

fﬁ%ihee*temthe}evyeftheme&epe}&aﬂee&neﬂerafeg{ena%devebp-
Rent contrission for txes payable in 1081 was less than s levy hmitation for
that year; i may apply to the commissioner to have its levy limitation ihereased
by the amount by which the 1081 levy limiotion exceeded the 1984 levy- The
adyuﬁ%mentsh&l{beadded{etheamemeeleu}atedme}&useé&}-

{g)#%hesumefagevemmemﬂ{subdmsmlewesfenhepﬂn&pa}aﬂd
interest on bonded indebtednéss er certifieates of indebtedness pursuant to
section 275-50; subdivision 5; clauses (e); (s () and (k) for the taxes payable
year 1982 is less than 108 pereent of the total ernount that it levied for these

for the taxes payable year 1084 the governmental subdivicion mey
cheese te levy for these purposes within its levy linitation in lieu of the
levy provisions of seetion 275-50: subdivision 5; elauses fe}; i (Y and hi- I
- the geverpmental subdivision ehooses to levy for these purpeses within its levy
 linitations it shell notify the commissioner of revende of s intent by Oetober
1; 4581~ The amount levied by the governmeninl sabdivision for the taxes
payable year 1981 for the purposes deseribed in section 275-50; subdivision 5;
e&&usesfe)—éﬂ—{g}aadfh)ml&fhenbeaddedtethem%mé&use
ey o ¢b)- o

Sec. 12. Minnesota Statutes 1981 Supplement Section 477A.03, Subdm—
sion 2, is amended to read:

~ Subd. 2. [LIMITATION ON APPROPRIATION PROPORTIONATE RE-
‘DUCTION.] The amount appropriated under subdivision 1 shall not exceed
$270-725-464 $240,725,464 for calendar year 1982 and shall not exceed
$203-561078 $270,561,978 for calendar year 1983. If the limitations con-
tained in this subdivision result in a reduction in the amounts determined
pursuant to sections 477A.012 and 477A.013, each governmental unit receiv- .

_ing local government aid shall have its distribution proportiotally reduced, but
no local government unit shall receive less aid than its prevtous year aid.

“Sec. 13. [PRORATION OF 1982 AID PAYMENTS ]

. Notwithstanding the provisions of anesom Statutes, Chapter 477A or any
other law to the contrary. the reduction in state aids payable to local govern-
ments required- under section 12 shall be effected by providing a pro rata
reduction of the aids that would have been paid to each county and municipal-

. ity under the provisions of Minnesota Statutes 1981 Supplement, Sections
477A.011 to 477A.014 if there had been no such reduction. '

Sec. 14. JPROPERTY TAX REFUND REDUCTION.].
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F or claims filed in 1982 based upon rent paid in I 981 the commissioner. of
revenue-shall pay 92 percent of the credits allowable under section 2904 .04,
subdivisions I, 2, and 2a. For purposes of this section, the commissioner shall
not reduce the property tax refund of a claimant who is disabled or ' who had

“attained the age of 65 by June I of the year inwhich the property taxes were
payable. The commissioner shall include with each refund a statement rhat the
reduction is made pursuant to this sectwn

Sec. 15 Laws 1981, First Spec1al Sessnon Chapterl Amcle Iil, Sect10n3
SubleISlDIl 6, is amended to read:

Subd. 6. [HOMESTEAD CREDIT] The appropriation from the. general
fund to the commissioner of revenue for the purpose of making the payments
provided in Minnesota Statutes, Section 273:13, Subdivisions 6, 7, and 14a

- shall be limited: as follows: in fiscal year 1982 the appropriation shall not
exceed $436,800,000; and in fiscal- year 1983, the appropriation shall not
exceed $469-699—999 '$481,600,000. In the event that the sum of the county
‘auditors’ certifications exceeds the apprepriation $483,600,000, the certifica-
tion amounts shall be proportionally reduced so that their sum equals the
$483,600,000. In any event, the sum of 32,000,000 shall be
subtracted from the amounts otherwise due 10 be paid from the appropriation
for fiscal year 1983 to Hennepin, Ramsey, and St. Louis counties, allocated as
follows: Hennepin county $1,160,900, Ramsey county $565,200, St. Louis |
county $273,900. The reductions shall be applied one-sixth to each monthly
payment July to December, 1982 .-The named counties shall apply at least
one-half of this aid reduction to reduce county administrative costs rather than
to reduce services prov:ded directly to the publtc :

Sec 16. [REPEALER]

anesota Statutes 1981 Supplement, Section 275.5 15, is repealed
 Sec. 17. [EFFECTIVE DATE.] o

‘Sections 9to 11 are effective for property taxes !evaed in 1982 and thereafter
' payable in'1983 and thereafter. Secnon s eﬁ‘ecnve the-day fol[owmg final
enact‘ment

ARTICLE v
'SALES TAX
Section 1. Minnesota Statutes 1981 Supplement SCCthIl 297A (]2
amended to read: , ,
* 297A.02 [IMPOSITION OF TAX.| .
Except as otherwise provided in this chapter, ‘there is hereby itnposed an
excise tax of four percent of the gross receipts from sales at retail, as herein-
before defined, made by any person in this state, except that for. sales at retail

made after June 30, 1981 and prior to July 1, 1983, except sales Of farm
“machinery, the rate shall be five percent.

Ne&vﬁhsméﬂgthefefegemg-%hem@eseéhefebyupensa}esa{femﬁ
thmugheem—epes&fedveﬂéiﬂgmehmesshaﬂbeehfeepefeeﬂ{eﬁehegmss
feee*ptseﬁsuehsa}es—

Sec. 2. Minnesota Statutes 1981 S_up.plemcm, Se'ction 29‘_/‘A.2lﬁ7, Subdivi-



14TH DAY MONDAY, JANUARY 11, 1982 - 333

" sion 1, is amended to read:

. Subdivision 1. The following are specifically exempted from the taxes
1mposed by sections 297A.01 to 297A.44: . _

(a) The. gross recelpts from the ‘sale of food products mcludlng ‘but not
limited to cereal and cereal products, butter, cheese, milk and milk products,
oleomargarine, meat and meat products, fish and fish products, eggs and egg
products, vegetables and vegetable products, fruit and fruit products, spices
-and salt, sugar and sugar products, coffee and coffee substitutes, tea, cocoa and
cocoa products but not including foods which are prepared or specially sliced,
wrapped, arranged or displayed, and sold cold or hot for. immediate consump-
tion on or off the premises on which the sale is made, whether sold in individ-
ual servings or in larger quantities, ¢xcept food products which are not taxable.
pursuant to section 297A.01, subdivision 3, clause (c) and which are sold by a
retailer, organized as a nonproﬁt corporation or ‘association, within a place
located on property owned by the state or an agency or mstrumentalrty of the
state, the entrance to which is subject to an admission charge;

(b). The gross recelpts from the sale of prescribed drugs and medicine in-
tended for use, ‘internal or external, in the cure, mitigation, treatment or
prevention of illness or disease in human beings and products consumed. by
humans for the preservation of health, including prescription glasses uhera- .
peutic and prosthetic devices, but not.including cosmetics or toilet articles -

-notwithstanding the presence of medlcmal ingredients therein;

(c) The gross receipts from the sale of and the storage, use or other con-
* sumption in Minnesota of tangible personal property, tickets, or admissions,
electncrty, gas, or local exchange telephone service, which under the Consti-
tution or laws of the United States or under the Constlttmon of anesota the
state of Mrnnesota 1s prohtbrted from taxmg, _

(d) The gross recerpts from the sale of tangible persona] property (r) whrch
without ‘intermediate use, is shipped or transported outside Minnesota and

thereafter used in a trade or business or is stored, processed, fabricated or

- manufactured into, attached™fo or incorporated into other tangible personal-
property transported or shipped ‘outside Minn¢sota -and thereafter used in a
trade or business outside Minnesota, and which is not thereafter returned to a
point within Minnesota, except in the course of interstate commerce (storage
shall not constitute intermediate use); or (i1) which the seller delivers to a
cominon carrier for-delivery outside Minnesota, places in the United States
mail er parcel post directed to the purchaser outside Minnesota, or delivers to
the purchaser outside Minnesota by means. of the seller’s own delivery vehi-
cles, and which is not thereafter returned to a point wrthm Minnesota, except in

' the course of 1nterstate commerce;

(e) The gross recelpts from the sale of packing matenals used to pack and
shrp household goods, the ultimate destination of which is outside the state of
Minnesota and which are not thereafter returned to a point within Minnesota,
except in the course of 1nterstate commerce;

(f) The gross recerpts from the sale of and storage, use o‘r'.consum‘ption of
-petroleum products upon which a tax has been imposed under the provisions of
chapter 296, whether or not any part of said tax may be subsequently refunded;

(g) The gross receipts from the sale of clothing and wearing apparel except
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the following:

(1) all articles commonly or commercially known as jewelry, whether real or
imitation; pearls, precious and semi-precious stones, and imitations thereof;
articles made of, or omamented, mounted or fitted with precious metals or
imitations thereof; watches; clocks; cases and movements for watches and
clocks; gold, gold-plated; silver, or’ sterling flatware or hollow ware and
silver-plated hollow ware; opera glasses; lorgnettes; marine glasses: field
glasses and binoculars. R B ‘ ) ’ ‘

(i) articles made of fur on the hide or pelt, and articles of which such fur is
the component material or chief vahie, but only if such value is more than three
times the value of the next:most valuable component material. ‘-

(1ii) perfume, essences, extracts, toilet waters, cosmetics, petroleum jellies,

" hair oils, pomades, hair dressings, hdir restoratives, hair dyes, aromatic ca-

chous and toilet powders. The tax imposed by this act shall not apply to lotion,

oil, powder, or other article intended to be used or applied only in the case of
babies. : ‘ : .

(iv) trunks, valises, traveling bags, suitcases, satchels, overnight bags, hat
boxes for use by travelers, beach bags, bathing suit bags, brief cases made of
leather or imitation leather, salesmen’s sample and display cases, purses,
‘handbags, pocketbooks, wallets, billfolds, card, pass, and key cases and toilet
cases. . . - -

(h) The gross receipts from the sale of and the storage, use, or consumption
of all materials, including chemicals, fuels, petroleum products, lubricants,
- packaging materials, including returnable containers used in packaging food
and beverage products, feeds, seeds, fertilizers, electricity, gas and steam,
used or consumed in agricultural or industrial production of personal.property
intended to be sold ultimately at retail, whether or not the item so used becomes
an ingredient or constituent part of the property produced. Such production
shall include, but is not limited to, research, development, design or produc-
_ tion of any tangible personal property, manufacturing, processing (other than .

by restaurants and consumers) of agricultural products whether vegetable or
animal, commercial fishing, refining, smelting, reducing, brewing, distilling,
_printing, mining, quarrying, lumbering, generating electricity and .the pro-
_duction of road building materials. Such production shall not include painting, -
-cleaning, repairing or similar processing of property except as part. of the
original manufacturing process. Machinery, equipment, implements, - tools,
accessories, appliances, contrivances, furniture and fixtures, used in:such pro-
“duction and fuel, electricity, gas or steam used for space heating or lighting,
arc not included within this exemption; however, accessory tools, equipment
and other short lived items, which are separate detachable units used in pro-
“ducing a direct effect upon the product, where such items have an ordinary
useful life of less than 12 months, are included. within the exemption provided
- herein; - - . o .o

(i) The gross receipts from the sale of and storage, use or other consumption
in Minnesota. of tangible personal property (except as provided in section |
297A.14) which is used or consumed. in producing any publication regularly
issued at average intervals not exceeding three months, and any such publica-
tion. For purposes of this subsection, ‘‘publication’ as used herein shall

- include, without limiting the foregoing, a legal newspaper as defined by Min-
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nesota Statutes 1965, Section 331.02, and any suppiements or enclosures with
or part of said newspaper; and the gross réceipts of any advertising contained
_therein or therewith shall be exempt. For this purpose, advertising in-any such
publication shall be deemed to be a service and not tangible personal property,
and 'persons or their agents who publish or sell such newspapers shall be
deemed to be engaging in a-service with respect to gross receipts realized from
such newsgathering or publishing activities by them, including the sale of
advertising. Machinery, equipment,- implements, tools, accessories, appli-
ances, contrivances, furniture and fixtures used in such publication and fuel,
electricity, gas or steam used for space heating or lighting, are not exempt; '

(j) The gross receipts from all sales of tangible personal property to, and alt
storage, use or consumption of such property by, the United States and its
agencies and instrumentalities or a state and Its agencies, instrumentalities and
political subdivisions; .

(k) The gross receipts from the isolated or occasional sale of tangible per-
sonal property in Minnesota not made in the normal course of business of '
selling that kind of property, and the storage use, or consumptlon of property
acquired as a result of such a sale; L _

{) The gross receipts from sales of rollmg stock and the storage, use or other
‘consumption of such property by railroads, treight line companies, sleeping
car-companies and express.companies taxed on the gross earnings basis in lieu
of ad valorem taxes. For purposes-of this clanse ‘‘rolling stock’’ is defined as
the portable or moving apparatus and machinery. of any such company which
moves on the road, and includes, but is not limited to, engines, cars, tenders,
coaches, sleeping:cars and parts: necessary for the repair and maintenance of
such ro]lmg stock

(m) The gross recelpts from sales of airflight equipment and the storage, use
or other consumption of such property by airline companies taxed: under the
provisions of sections 270.071 to 270:079: For purposes of this clause, *‘air-
flight equipment™ includes airplanes and parts necessary for the Tepair and
‘ mamlenance of such auﬂlght equlpment and flight smu]ators

() The gross receipts from the sale of telephone central ofﬁce telephone
. equipment used in fumlshmg mtrastate and interstate telephone service to the
“public. : .

(o) The gross receipts from the %ale of and the storage, use or other con-
“sumption by persons taxed under the in lieu provisions of chapter 298, of mill
liners, grinding rods and grinding balls which are substantially consumed in
the production of :taconite, the material of which primarily is added to and
‘becomes a part of the materlal being processed. .

(p) T.he gross receipts from the sale of tangible personal property to, and the
storage, use or other consumption of such property by, any corporation, soci-
ety, association, foundation, or institution-organized and operated exclusively
for charitable, religious or educational purposes if the property purchased is to
be used in the performance of charitable, religious or educational functions, or
any senior citizen group or association of groups that in general limits mem-
bership to persons age 55 or older and is organized and operated exclusively for
pleasure, recreation and other nonprofit purposes, no part of the net earnings of
which inures to the benefit of any private shareholders;
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(q) The gross: recelpts from the sale of caskets and burial vaults

(r)%egressreeetptsffemthesﬂeofefgare&es-

" ¢s) The gross receipts from the sale of an.automobile or other ”c'onve)_/ance if
- the purchaser is assisted by a grant from the United States in accordance with
38 United States Code, Section 1901, as amended. :

€ (5) The gross receipts from the sale to the licensed aircraft dealer of an -
aircraft for-which a commercial use permit has been issued pursuant to section
360.654, if the aircraft is resold whlle the permit 1s in effect.

&) (1) The gross receipts from the sale of bulldmg materials to be used in the
construction or remodeling of a residence when the constructlon or remodeling
is financed in whole or in part by’ the United Stites in accordance with 38
United States Code, Sections 801 to 805, as amended. This exemption shall
not be effective at time of sale of the maten'als to contractors, subcontractors,
. builders or owners, but shall be applicable only upon a claim for refund to the
commissioner of revenue filed by recipients of the benefits provided in Title 38
United States Code, Chapter 21, as amended. The-commissioner shall provide
by regulation for the refund of taxes paid on sales exempt in accordance with
this paragraph

{-v«) {u) The gross reeelpts from the sale of textbooks which are prescribed for
use in conjunction with a.course of study in a public or private school, college,
university and business or trade school to students who are regularly enrolied at
such institutions. -For purposes of this clause a+*“public school™’ is defined as
one that furnishes course of study,-enrollment and staff that meets standards of
the state board of education and a private school isone which under the
standards of the state board of education, provides an education substantially
equivalent to that furnished at a public school. Business and trade schools shall
mean such schools licensed pursuant to section 141.25.

& (v) The gross receipts from the sale of and the storage of material
designed to advertise and promote the sale of merchandise or services, which
material is purchased and stored for the purpose of subsequently shipping or
" otherwise transferring outside the state by the purchaser for use thereafter
solely outside the state of Mrnnesota .

TRy {(w) The gross receipt from the sale of re31dent1al heating fuels in the
following manner:

(i) all fuei oil, coa] wood, stearn, propane gas and L.P. gas sold to resi-
dential customers for restdentlal use;

(ii) natural gas sold for residential use to customers who are metered and
billed as residential users and who use natural gas for their primary source of
residential heat, for the billing months of November December, January
February, March and April;

(iii) electricity sold for residential nse-to customers who are metered and
billed as residential users and who use electricity for their primary source of -
- residential heat, for the billing months of November, December, January
February March and Apnl

(-y—} {x) The gross recelpts from the sale or use of tickets or admrssmns to the
premises of or events sponsored by an association; corporation or other group
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of persons which provides an opportu;ﬁty for citizens of the state to participate
in the creation, performance or appreciation of the arts and which qualifies as a
tax-exempt organization within the meanmg of section 290. 05 subdivision 1,

. clause (i). :

(—z—} {v) The gross recelpts from elther the sales to or the storage use or

‘-consumpuon of tangible personal’ propeny by an organization of military
‘service veterans or an ‘auxiliary unit ‘of an drganization of mllltary service
veterans, provided that:

" (i) the organization or auxiliary unit is organized within the state of Minne-

~sota and is exempt from federal taxation pursuant to section 501(c), clause
{19), of the Internal Revenue Code as amended through December 31 1978
“and ,

. (ii) the tangible persOhal‘ property which is sold toor stored, used or con-
sumed by the organization or auxiliary unit is for charitable, civic, educational, -
ot nonprofit uses and not for social, recreational, pleasure or.profit uses.. -

a8y (z) The gross receipts from the sale of samtary napkms tampons or
' 51m11ar items used for feminine hygiene.

Sec. 3. [297A. 275] [ACCELERATED PAYMENT OF. JUNE LIABIL—
ITY.] . '

Every vendor havmg a liability of 1,500 or more in May 1982 or in May of
each subsequenr year, shall remlt the June lzabd:ty in the manner required by
this section.

-On or before‘;]une 25,1982, or June 25 jof each subseq&éﬁt:year:, the vehdor
shall remiz the actual May liability and one-half of the estimated June habrhry
to the.commissioner cmd f le the return on a form prescribed by. the commis-
‘sioner. )

On or before August 25, 1982, or August 25 of each subsequent year, the
“vendor shall submit a return showmg the actual June lzabzlny and paying.any
addifional amount of tax.not remitted in June. A penalty is hereby zmposed
equal to ten percent of the actual June liability less the amount remitted in
June. However; the penalty shall not be imposed if the amount remitted in June
equals-the lesser-of (a) 45 percent of the actual June lzabzlaiy or ( b) 50 percent
of the precedmg May’s liability. : _

Sec. 4. anesota Statutes 1980 Sectlon 297A 39, Subclmsmn 1
amended to read:

- Subdivision 1. If any tax 1mposed by sections 297A 01 to 297A.44, or any’
portlon thereof, is not paid within the time herein specified for-the payment, or
an extension thereof, or within 30 days after final determination of an appeal to
the tax court relating thereto if the taxpayer is not required to pay the amount in
- dispute pending appeal under section 5, there shall be added thereto a specific .
_penalty equal to.ten percent of the amount remaining unpald ,

' Sec s, [297A 391] [PAYMENT OF TAX PENDING APPEAL.].

- When a taxpayer appeals his tax liability ‘under chapter 297A to the tax
court, and the amount in dispute is more than $4,000, the entire amount of the
tax shall be paid at the time it is due unless permission to continue prosecution
- of the petition without payment is obtained as provided herein. The petitioner,
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upon ten days notice to the commissioner, may apply to the court for permis-
sion to continue prosecution of the peutmn wu‘hout payment; and, if it is made
to appear . :

" (1) That the proposed review is to be taken in good faith;

(2) That there is probable cause to believe that the taxpayer may be held
exempt from payment of the tax or that the tax may be determined to be less than
50 percent of the amount due; and

{3) That it would work a substantial hardship upon petitioner to pay ;he tax;

the court may permit the petitioner to continue prosecution of the petition’
without payment, or ‘may fix a lesser amount to be pa:a‘ as a condition of
continuing the prosecution of the petition.

- Failure to make payment of the amount required when due shall operate
automatically to dismiss the petition and all proceedings thereunder unless the

payment is waived by an order of the court permitting the petitioner to continue

prosecution of the petition without payment. :

Sec. 6. [EFFECTIVE DATE.]

_ Secnons land2 are eﬁ'ecnve for sales made after January 31, 1982. Sec-
tions 4 and 5 are effective for petitions filed after January 31, 1982. '

ARTICLE VI
ESTATE TAX

Section 1. anesota Statutes 1981 Supplement, Sectlon 291. 005 .Sub-
division 1, is amended to read:

Subdivision 1. Unless the context otherwise clcarly requires, the following
terms used in this chapter shall have the following meanings:

(1} “‘Federal gross estate’” means the gross estate of a decedent as valued and,
otherwise determined for federal estate tax purposes by federal taxing author-
ities pursuant to the provisions of the Interria] Révenue Code.

- (2) “*Minnesota gross estate’’ means the federal gross estate of a decedent
after (a) excluding therefrom any property included therein which has its situs
outside Minnesota and (b) including-therein any property omitted from the
- federal gross estate which is in¢lndable therein, has its situs in Minnesota, and
“was not disclosed 1o federal taxing authorities. The Minnesota gross estate shall
be valued pursuant to the provisions of section 291.215, subdivision 1. -

(3) “*Personal representative’” means the executor, administrator or other
person appointed by the court to administer and dispose of the property of the
- decedent. I there is no-executor, administrator ‘or other person appéinted,
- qualified, and acting wishin this state, then any person in actual or constructive
possession of any property having a situs in this state which is included in the
federal gross estate of the decedent shall be deemed to be a personal represen-
tative to the extent of the property and the Minnesota estate tax due with respcct
to the property.

(4) “‘Resident decedent”’ means an individual whose domicile at the tlme of
his death was in Minnesota.

(5) **Nonresident decedent’’ means an'individual whose domicile at th‘e time



14TH DAY] MONDAY, JANUARY 11, 1982 339
of his death \lvas not in Minneéota

(6) “Sltus of | property means, with respect to real property, the state or

- country in. which it is located; with respect to tangible personal property, the

state or country in which it was normally kept or located at the time of the
* decedent’s death; and with respect to intangible personal property, the state or
country 1n whrch the decedent was domiciled at death.

- (7) *“*Commissioner’’ means the commissioner of revenue or any person to
‘whom the comm:ssroner has delegated functions under this chapter,

(8) “lntemal Revenue Code’’ means the” United States Internal Revenue '
Code of 1954 a$ amended through Deeember 3+ -1-989 December 31, 1981.

Sec 2. Minnesota Statutes 1980 SCCDOD 291 015, is amended to read:
291 015 [DETERMINAT[ON OF MINNESOTA TAXABLE ESTATE. ]

‘ " The anesota taxable estate of a decedent shall be the Minnésota gross
estate less the sum of:

(1) The exempuons and deductlons allowed pursuant to sections 29l .08,
291 051, 291.065, 291.07, and 291.08; and

(D) The sumof%pmvrded%h&kmtheeaseof&ﬂemdemde- '

: $225 000 for decedents dymg aﬁer June 30 l 982
3275 000 for decedents dying in 1983; .
3325,000 for decedents dying in 1984;
$400,000 for decedents dying in 1985,
$500,000 for decedents dying in 1986;
$600,000 for decedents dying in 1987 and- |

- thereafter,

- multiplied by a fraction, not greater than one, the numerator
of which shall be the value of the Minnesota gross estate’
and the denominator of WhiCh shall be the value of the federal
" gross.estate.

Sec. 3. anesota Statutes 1981 Supplement Sectlon 291 03, is amended
to read: - : : . ‘

- 291.03 [RATES ]

Subdivision 1. [GENERALLY ] The tax 1mposecl shall be an amount equal
to the greater of:

(1} A tax computed by applymg to the anesota taxable estate the follow~
ing prescribed rates:

7 poscent on the i $100,000;
8 percent on the next $100-:000 or past thereof, -

- O pereent on the next $100;000 of part thereof;

10 percent.on the next $299—999 of past thereoffrst 3100, 000
11 percent on the next $500,000 or part thereof,
12 percent on the excess over $+,006,600, or
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(2).A tax equal to the amount by which the maximum credit allowable under
section 2011 of the Internal Revenue Code for state death {axes exceeds the
aggregate amount of all éstate, inheritance, legacy and succession taxes actu-

“ally paid to other states of the United States in respect of any propeity subject to- - o

federal estate tax; provided that where the decedent is a nonresident the tax
shall be in the same proportion of the makimum credit for state death taxes
described herein as the anesota gross estate bears to' the value of the federal
gross estate. :

Subd. 2. [INTENT.] It is hereby declared to be the intent and purposc of this.
" section to obtain for Minnesota-the benefit of not less than the maximum credit
allowed for state death taxes under the federal estate tax law by imposing the
tax provided in this section- and the same shall be llberally construcd to effect
this purpose.

Subd. 3. '[1982.] In the casé of a decedent dymg after June 30 1982,
subdivision 1, clause (1), shall be applted by subsuturmg for the rates pre-
scrzbed therein the following rates: -

- 7 percent on the first $75, 000

8 percent on the next $100,000 or part thereof,

9 percent on the next $100,000 or part thereof,
10 percent on the next $200,000 or part thereof,
11 percent on the next 3500,000 or pan‘ theredf,
12 percent on the excess.

Subd. 4. [1983.]-In the case of a decedent dymg in 1933 sibdivision 1,
clause (1), shall be. appl:ed by substzmtmg for the rates prescnbed therein the -
following rates:

7 percem on the first $25,000, '

8 percent on the next $100,000 or part thereof,

9 percent on the next 3100,000 or part thereof,
10 percent on the next $200,000 or part thereof,
11 percent on the next $500,000 or part thereof,
12 percent on the excess. _

Subd. 5. [1984 1 In the case. of a decedeni dying in 1984, subdivision 1,
clause (1), shall be applied by subsmutmg for the rates prescnbed therein the
Jollowing rates: .

8 percent on the first $75,000, .
9 percent on the next $100,000 or part thereof
10 percent on the next $200,000 or part thereof,
~ 11 percent.on the next $500,000 or part thereof .
12 percent on the excess. . =

Subd. 6. [1985.] In the case of a decedent dying in-1985, subdivision 1,
clause (1), shall be appl:ed by subsututmg for the rates prescnbed rherem the
- following rates:

9 percent on the first $100,000, '
10 percent on the next $200 000 or part thereof,
11 percent on the next $500,000 or part thereof
12 percent on the excess. ‘

Subd 7. [1986.] In the case of a decedent dymg in 1986, suba’:v:szon I,
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" clause (1 ), shall be applaed by subsntmmg for the rates prescnbed therem the
 following rates

10-percenton the first $200,000,. . ‘
11 percent on the next $500, 000 or parr thereof
12 percent on the excess.

Sec 4, anesota Statutes 1980 Sectum 291 2051, Subdivisidn t, is
amended to read

Subdmswn 1: For the purpose of section 291, 015, clause (1), a-ﬂd subjeet to
subdiwsien 2 of this section; the ‘Minnesota taxable estate shall be determined

by deducting from the Minnesota gross estate the value of any interest in 7

property other than a terminable intérest as defined i for which no deduction is
allowed under section 2056(b) of the Internal Revenue Code, which passes or
* has passed from the-decedent to-his surviving spouse, but only to the extent that
the interest is included in determining the value of the Minnesota gross estate -
and is not exempt from estate tax under sections 291.05 or 291.065. An
interest in property shall be considered as passing from the decedent to his .
surviving spouse if it is considered as so passmg under Section 2056&1—){::) of
the Internal Revenue Code. - ‘ .

Sec. 5. anespta Statutes 1980 Sectlon 291.09, Subdmsnon la
amended to read:

- Subd. la: In all instances'in- which a decedent dies after December 31; ']9797 )
" and before'January 1, 1981 leaving-a federal gross estate in excess of $161,000 -
and in all instances in which a decedent dies after December 31, 1980 and
before July I, 1982 leaving a federal gross éstate in excess of $175, 000 and the
decedent has an interest in property with a. situs-in Minnesota, the personal
representative shall submait to the commissioner, on a form- prescnbed by the
a comm1ssmner a Minnesota estate tax return, .

In the case of a decedent dying after June 30, 1982 who has-an interest in
property with a situs in Minnesota, the personal representative shall submit to
- theé commissioner, on a form prescrzbed by the comm:sswner a anesora -

estate tax return m the fotlowmg mstances ‘ -

In the case af a deeedem DT A'Minnesoté esiate

dymg in e = . tax return shall be-
I i filed if the federal
gross estate equals

or exceeds

The return shall be accompanied by a federal estate tax return and shall
"contain a computation -of the Minnesota estate tax due. The retum shall be
SIgned by the personal representative. . . .

Sec 6 anesota Statutes 1980 Secnon 291 132, Subdw:smn 4,
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amended to read:

Subd. 4. (1) If the personal represcntatlve fails to pay a tax or interest

. instaliment on time, unless it is shown that such failure is due to reasonable -

cause, the election is revoked and the entire amount of unpaid tax plu$ accrued
interest is due and payable 90 days after the.date on which the installment was
payable. The commissioner is not requ1rcd to nonfy the persona] representative
when an installment is due. - .

(2) In the event of a dlsposmon or cessatlon of the speaal use property, as
defined under section 2032A (¢)(1) and €5 (6) of the Internal Revenue Code,
the personal representatlve shall immediately notify the commissioner of such
‘cessation, and the entire balance of the tax, plus accrued interest, attributable to
that property is due and payable 90 days after the disposition or cessation.

(3) The personal representative may pay any part of the balance due prlor to .
_ the installment dates elected, but, after mne months after dcath may not'elect
new installment dates. . : : o

. Sec 7. (REPEALER.]

anesota Statutes i 980 Secrwn 291.051, Subdmsrons 2 and 3, are re-

© pealed.

; Sec 3. [EFFECTIVE DATE]

Secnons lio7 are eﬁ“ecnve for estates of decedents dying aﬁer June 30,
‘1982, - ;

B ARTICLE VII .
o ] SHORT TERM BORROWI.NG """ . ,
Sectlon 1. anesota Statutes 1980, Section 16A. 63 is amended to read:
16A 63 [MINNESOTA STATE BUILDING FUN D.]

Subdzvzswn 1. [CREATION; USE } For the purpose of prov:dmg money to
* state agencies for the acquisition and betterment of public lands and other
public improvements of a capital nature, the Minnesota state building fund is
created as a separate bookkeeping account in the general books of account of the
state. Proceeds of state bonds credited to this fund are appropriated for con-
struction and other permanent improvement. and shall be available until the
purposes for which the appropriation was made have been accomplished or
abandoned. None of such moneys shall be canceled. When the purpose of any
such appropriationi has been accomplished or abandoned, the authority to
whom the appropriation was made shall so certify to the ‘commissioner of
finance. Thereupon the unexpended balance of such approprlatlon unless
transferred under authority of the appropriation act to another purpose therein .
designated, shall be transferred and credited to the state bond fund . Amounts so
transferred and credited are appropriated-for the purpose of reducing the
amount of tax otherwise réquired to be lewed for the state bond fund by Article
X1, Section 7 of the Constltutlon

Subd. 2. [TEMPORARY FINANCING 1In annc:panon of the receipt of
proceeds of state bonds to be credited to the Minnesota state building fund, the

. commissioner of finance may transfer amounts not in excess of the anticipated
. proceeds from the general fund to the Minnesota state building fund. Upon
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-receipt of the state bond proceeds in anticipation of which a general fund
fransfer has been made, the commissioner of finance shall transfer from the
Minnesota state building fund to the general fund an amount equal to the sum
originally transferred from the general fund. There is annually appropriated to
the commissioner of ﬁnance from the general fund and the Minnesota state
butldmg fund s sums suﬂ" cient to effect the transfers authorized by thzs subdivi-
sion.

Sec 2, anesota Statutes 1981 Supplement Secuon 16A. 671 Subdm-
sion 1, is amended to read: : ‘ .

Subdmsnon 1. [AUTHORIZATION ] For the purpose of assuring that cash
‘'or cash equivalent assets will be available at all times during each bienniurm to
pay all warrants drawn on the general fund pursuant to appropriations and
allotments for expendlture for any purpose during that biennium, the governor
may authorize the commissioner of finance to issue certificates of indebtedness
in anticipation of the collection of taxes levied for and other revenues appro-

- priated to the general fund, and to issue additional certificates to refund out-

standing certiﬁcates,or interest thereon, under the provisions of the constitu-
tion, article XI, section 6. Before certificates of indebtedness are sold and
‘1ssued pursuant to any authorization, except for the purpose of refunding, the
govemor shall secure the recommendation of the legislative advisory commis-
sion as to the necessity thereof. the terms and conditions of the sale and
issitance, -and the ‘maximum amount to be issued and outstanding under the
authorization. When certificates of indebtedness are to ‘be sold and issued
pursuant to subdivision 5, clause (b) or (c), the governor shall secure a recom-
“mendation before the line of credit is established or the underwriting or place-
ment agreement is entered into, but need not secure an additional recommen-
dation for each issuance of certificates of indebtedness pursuant to that line of
credit or agreement. The recommendation of the commission shall be advisory
only. The failure of the commission to make a recommendation promptly is a
‘negative recommendation. If there is no legislative advisory commission, the
golvemor shall request an advtsory recommendation from the executwe coun-
ci - :

Sec. 3. anesota Statutes 1981 Supplement Section 16A. 671 Subdivi-
sion 3, is amended to read:

Subd. 3. [LIMITATIONS OF AMOUNT. ]‘The prmc1pal amount of certifi-
cates of indebtedness to be.seld and issued at any t1me shall not exceed the -
smallest of the following: . S

{a) An amount which, with interest thereon to maturity, added to the then
outstanding amount of certificates, less the amount thereof, if any, which will
- be paid from the proceeds, and interest thereon to maturity, will equal the then
‘unexpended balance of all money which will be credited to the: general fund
during the current biennium under existing laws, as estimated by the commis-
sioner of finance; or :

(b)mm%mmwmﬁmmm
eatesequals%é@-@@@-@@@-ef '

e The maximum current cash flow requ1rement

Sec. 4 Minnesota Statutes 1981 Supplement Section l6A 671 Subdivi-
sion 3, 1s amended to read:



344 JOURNAL OF THE SENATE . [I4THDAY.

Subd. 5. ['SALE.] Certificates of indebtedness shalt may be sold by the '
commissioner of finance upon public advertisement for competitive bids, ex-
cept that or: . - o o

- (a) They may be sold to the state board of investment without advertisement

for bids, upon terms at least as-favorable as those on which; in the judgment of

the board, investments direct obligations of the United States government of
comparable maturities and seeurity can at the time be purchased from funds

under. its control, including the special or dedicated funds described in clause

(c) of subdivision 2, other than pension funds, : CoL

(b) The commissioner may negotiate with a suitable bank or banks within or
outside the state for a line of credit whereby, for an agreed- compensation,
certificates of indebtedness may be issued from time to time within an agreed -
“period, at a fixed or variable interest rate and subject to redémption at par plus
accrued interest at any time at the option of the commissioner; or .

{c) The commissioner may negotiate with a firm or firms of underwriters for
the purchase of certificates of indebtedness or to act as an agent in the place-
‘ment of certificates of indebtedness matring on a date four months of less

from the date of issue, which may be sold to investors at a'specified discount

representing the interest included in the face amount payable at maturity, or at a
stated interest rate on a stated principal amount, payable at maturity. For the
further security of the certificates of indebtedness the commissioner-may nego-
tiate a credit agreement pursuant to paragraph (b), providing for the payment
thereof with interest at maturity, if necessary, by the.issuance of new certifi-
cates of indebtedness to the bank or banks extending the credit. R

Sec. 5. Minnesota Sté_ltutcs 1981 Supplement, Section 16A.671, is amended
by adding a subdivision to read: ' .

Subd. 6a. [FISCAL AGENT BA'NK.'] The commissioner may enterinto an” .

agreement with a suitable bank or banks located within or outside the state to -
authenticate, issue, pay principal and interest on, cancel or otherwise deal
with certificates of indebtedness issued pursuant to this section, for an agreed
compensation. - C oo

Sec. 6. Minnesota Statutes 1930, Section 298;294, is amended ﬁd read:
298.294 (INVESTMENT OF FUND.] '

- The fund established by section 298.292 shall be invested p’ﬁrsuan‘t’- to-law
and the net interest and dividends arising from the investment shall be included
‘and become part of the fund; provided that the gevernor may autherize the state
treasurer to borrow an amount ot exceeding 5O percent of the amount in the
fund for ‘s period tepminating no later thun December 34 2001 The state
and eredit of the state for the purpese of repeyment; and the notes shall bear
" Sec. 7. [REPEALER.]
Minnesota Statutes 1980, Section 7.08, is repealed.
Sec. 8. [EFFECTIVE DATE.] - . _
This article is effective the day following final enactment.’’

Delete the title and insert:
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‘*A bill_for an-act relating to the financing of gevernment in this.state;
reducing appropriations for the biennium ending June 30, 1983 with certain
conditions; providing for a deficiency in income maintenance appropriations;: -
imposing and increasing fees; imposing various cost saving measures; requir-
ing the board-of regents of the university, the state university board, the
- community college board and the state board for vocational education to.de-
velop plans for declining enrollment; providing that parties to- administrative
hearings wiil ‘béar the cost of court.reporters under certain circumstances;
- authorizing attorney general to appear in civil weight enforcement " actions;
modifying certain procedures fof appeals of workers’ compensation orders;
providing -certain workers’ ‘compensation settlements: are' conclusively pre- -
sumed reasonable; modifying approval by the commissioner of labor and
industry of the settlement of certain workers’ cempensation claims; eliminating
the requirement that the.commissioner of veterans affairs provide certain grave -
markers; providing. for a medical assistance drug formulary and fixed dis-
~ pensng fee; changing eligibility standards -for medical assistance;-changing

calculation: of certain fees_ paid by foreign corporatiohs; shortenmg time for
- abandonment of unclaimed property; reducing rate of retirement contributions
relatmg to-state employees; changing requirements for reduced transit fares for
certain persons; increasing the property tax.mil rate of the transit taxing
district; repealing review of administrative rules for business licenses; author-
izing the transfer of certain funds appropriated to the higher education coor-
dinating board for obligations-under-interstate tuition reciprocity agreements;
altering the recognition of school district tax revenue; reducing state aids: for
education in fiscal year 1983 by one-third of the June, 1983 school district tax

settlements; requiring payment:of 70 percent of the estlmated school district tax . -

receipts within 15 days after the settlement date; establishing a-cash flow loan "’
fund; reducmg education aid appropriations for ﬁscal year 1983; requiring the
commissioner of finance to pay by June 30, 1982 any payments that were
suspended; authorizing the commissioner of education to suspend certain edu-
cation aids in December; 1981 and January, 1982; authorizing the commis-
stoner of education to consider cash flow requirements of each recipient in
detenmmng whether to suspend education aids; requiring the commissioner to
issue certificates of aid; providing for leglslatlve review of educational man--
dates; removing the prohlbltlon against unallotment of éducation aids; chang-
ing the formula allowance; authorizing recertification to ‘increase the-basic
maintenance and transportation levies; limiting the foundation aid appropria-
tions for fiscal years 1984 and 1985; increasing the rate of interest on unpaid .
taxes; conforming with federal-treatment of commodity tax straddles, capital”
gains deduction, and interest deduction; allowing limited use of ACRS; reduc-
ing the corporate income tax rate; imposing -an income tax surtax; prov1dmg a
research and development credlt ‘providing for taxation of unitary business
income; modifying estate tax to conform with federal estate tax changes;
prohlbltmg the commissioner of revenue from adopting certain depreciationi.
schedules by rule; requiring payment of certain income -and sales taxes pending
appeal; reducing the maximum local aid appropriation; extending local gov-
ernment property tax levy limitations; making certain modifications to the'levy
limitations base; adjusting homestead credit approprlatlons reducing aid pay- -
ments to certain counties; repealing exemption of certain town levies; increas-
ing the sales tax on com-opc_rated vending machines; extending the sales tax on
cigarettes; accelerating the June sales tax liability for certain vendors; provid-
ing that farm income is wholly apportionéd to Minnesota; authorizing geriéral
- fund loans to the state building fund; removing the dollar limitation on state
short-term borrowing; appropriating money; amending Minnesota Statutes
1980, Secnons 16A 63 40 03, Subdwmon 2; 121 904, by adding subdivi-

§
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sions; 176 421, Subd1v151on 3; 176.521, by adding a subd1v1s1on, 184 30,

SubdmsnonZ 197 23; 221.67; 268.16, SublelSl()n3 275,125, Subdivision -
- 5,, and by adding a subdivision; 276.11;278.03; 290.06, by adding a subdivi- -

sion; 290.16, Subdivisions 4, 15, and 16; 290.34, Subdivision 2; 290.361,
Subdivision 2 291.015; 291, 051 Subd1V1510n 1; 291.09, Subdivision 1a;
291.132, Subdmsmn 4; 297A.39, Subdivision 1; 298, 294 299.08; 299.10; .
303.07; 303.13, SubdiVlslon 1;303.14, SubdiVlSlonsl 3, and 5; 303.16;

Subdivisions 2 and 4; 303.17, Subdwnsnon4 30318, Subdivmon 3 303.19,

Subdivisions 2 and 3; 303.21, ‘by adding a subdivision; 303.22; 303.23,-
Subdivision 1; 308.06, Subdivision 4; 308.85; 317.04, Subdivisions 2 and 3;
- 317.36; 317.42, Subdivision 3; 317.67, Subdivision 2; 330.01, Subdivision
T 1; 340.492; 345.32; 345.33; 345.34; 345.37; 345.38; 345.39;-352.04, Sub- -
divisions 2 and 3; 352.92, Subdivisions 1 and:2; 352D.09, Subdivision 7;

- 473.408, Subdivision 3; 540.152; 543.08; Minnesota Statutes 1981 Supple- . ;"-' '

ment, Sections 3.9222, Subchv:snon 2; 15.052, Subdivision.5; 16A.15, Sub-
division_1; 16A.128; 16A.671, Subdivisions 1,3,.5, and by adding a subdivi-
sion; 124.2121, Subdw:smns 4 and 5; 124. 2122 -Subdivisions 1 and 2;

124. 2124 Subdlwsion 1;124.2125, Subdivmon 1; 124 225, Subdivision Sa,'
169.871, Subdivisions 3 and 5; ]69 872, Subdmsmn I; 174 24, Subdivision
3a; 174. 31 Subdivisions 1 and 3; 176.131, Subdivision 10; 176. 421, Sub-
divisions 4 and 5; 176.521, Subdms:ons T and 2; 204B.11, Subdwismn f;.

256B.02, Subd1v1510n 8, 256B 06, Subdivision 1; 270.75; 275 50, Subdivi- - - 7

sion 5; 275 51, Subdivisions 1 and 3e; 290.01, Subdwnsnon 20 290.06,
Subdmsxon I; 290 09, Subdivisions 3 and 7,290, 091 290.17, Subdmsnon 2;
290.21, Subdiv.ision 4; 290.53, Subdivi-_Sion I; 291.005, Subdivision 1;
- 291.03; 297A.02; 297A.25, Subdivision. 1; -302A.901, Subdivision 2;
352D.04, Subdivision 2; 473 446, Subdmsnon 1; 477A. 03 Subdivision. 2;
Laws 1981, Chapters 356, Section 45 and 46; 359, Section 3, Subdivision 3;
Laws 1981, First Special Session, Chapter 1, Article III, Section 3, Subdivi-
sion 6; proposing new law coded in Chapters 3, 35, 290, and 297A; repealing
Minnesota Statutes 1930, Sections 7.08; 291. 051 Subdivisions 2 and 3;
303.08, Subdivision 3; 303.12; 303.14, Subd1v1snon 2: 303.15,;.303.21, Sub-
le]SlOI]S I'and 2; 317 11; 317 19, Subdlvmon 3; 317.43, 3]7 67, Subdm-
© sion 13 Minnesota Statutes 1981 Supplement, Sections 3. 965 Subdivision 6;
- 124.20, Subdivision 3; 275.125, Subdivision 2f; 275.515; 362 453 and Laws
1981, Chapter 354, Section 3.

- We request adoption' of this rep'ort‘ and repassage of the biil. ,

House Conferees: (Signed) Michael R. Sieben Irvin N. Anderson, Bob

g McEachem DouglasW Carlson, Gary W. Laid|g _

Senate Conferees (Signed) Douglas J. Johnson Roger D. Moe, Gerald L.
Willet, Neil Dieterich, Ron Sieloff

Mr Moe, R.D. moved that the foregoing recommendations and Conference
Committee Reporl on H.F. No. 2 be now-adopted, and that the bill be repassed
as amended by the Conference Committec. The motion prevailed. So the
. recommendations and Conference Comrmttee Report were adopted. -

Mr. Moee, R.D. moved that H. F. 'No. 2 and the Conference Committee
Report thereon be laid on the table The motion prevailed '
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- MESSAGES FROM THE HOUSE - CONTINUED‘ .
Mr. Presrdent ) 7

I have the honor to announce that th_e House refuses to concur in the Senate

- amendments to House File No 4.

H. F. No. 4: A bill for an-act relating to public welfare; altering certain
provisions of the program of aid to families with dependent children; redefin-
ing the term ‘‘dependent child’’; expanding the definition of persons ineligi-
ble; eliminating eligibility of the unborn; _Tequiring rules to define *‘special
needs" for eligible pregnant: women; requiring recoupment of overpayments;

o requiring registration of certain dependent recipients for employment services,

- training, and employment; restricting the' eamed income disregard to four
~ months; restricting work expense disregards; specifying the amount of -step-
- parent income to be considered available in determining need; providing for
voluntary third party payments; eliminating eligibility for recipients partici-
pating in a strike; eliminating a prepaid funeral contract and reverse mortgage
loan guarantees as. disregarded resources; modlfymg the service fee for child
support collection services; modifying the resource limits for recipients of aid -
to families with. dependent children; extending medical assistance coverage to
-certain pregnant women; amending Minnesota Statutes 1980, Sections 256.12,
Subdivision' 14; 256,73, Subdivisions 3a, 5, 6, and by adding a subdivision;
256.736, Subdivisions 3 and 4; 256. 74 Subdivision 1, and by adding a
subdtvrsnon 256.81; 256.935, Subdivision 2;-256.99; anesota Statutes

1981 Supplement Sect1ons 256.73, Subdrvtsron 2; 256B. 06, Subdivision 1;
and 518.551, Subdivision 7; proposing new law coded 1n,M1nnesota Statutes,
Chapter 256; repealing Mi-nnesota Statutes- 1981 _Suppl'ement_, ,Sect-ir)n
257.021. - . : - S BUREEEE

And the House respectfully requests that a Conference Commlttee of three
members be appointed thereon. : .

Heinitz, Samuelson and Hokanson have been appomted as such eomrmttee
on the part of the House.

House Frle No. 4 1s herewrth transmitted to the Senate wrth the request that
the Senate appoint a like’ commlttee

Edward A. Burdrck Chlef Clerk House of Representatrves
*. Transmitted January i1, 1982

Mr. Benson moved that the Senate accecle to the request of the House for a
Conference Committee on H.F. No. 4, and that a Conference Committee of 3
members be appointed by the Subcommittee on. Committees on the part of the
Senate, to act with a like Conference Commrttee appomted on the part of the
House. The motion prevalled _ ,

RECESS

Mr. Moe, R. D moved that the Senate do now recess lll‘llll 6:30 p.m. The
motion prevarled '

The hour of 6:30 pm. havrng arrlved the President called the Senate to
order
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APPOINTMENTS

Mr. Moe R.D. from the Subcommittee on Committees recommends that
- the following Senators be and they hereby are appomted as a Conference
Committee on: . ‘ ,

"H.F. No. 4: Messrs Benson Slkorskl and Ms. Berglm

~Mr. Moe, R.D.-moved that the foregomg appomtments be approved. The = -

motion prevmled

* Without objection, the Senate reverted to the Order of Business of Motrons
and ReSOIUtIOHS ‘

MOT IONS AND RESOLUT[ONS

Mr Moe R.D. moved- that H.F. No. 2 and the Conference Comrmttee . i

Report thereon be taken from the table. The motion prevailed. .

H. F. No. 2 was read the third time, as’ amended by the Conference Com-
rmttee and_placed on its repassage '

The - questron was taken on the repassage of the blll as amended by the
-Conference Committee. ,

The roll was called, and there were yeas 50 and nays 17, as follows:' o
- Those who voted in the affirmative were T

Berg - Engler . Lantry T Penn . Spear

Berg]m - -+ Frank -~ Lessard - ' ‘Peterson C.C. Stern -
Bertram. - Frederick. "~ “'Luther - Peterson,R:W.  Stokowski -
Brataas - Hanson - -Menning - 4 Petty : Stumpf
Chmielewski Hughes Memiam - Purfeerst - Tennessen
Dahl . Humphrey Moe, D. M. . Schmitz Ulland

Davies Johnson Moe, R. D. ; Setzepfandt Vega

Davis - - ".Knoll ’ * Nelson - " Sieloff : Waldorf -
Dicklich Kroening Olhoft - Sikorski - -Wegener.” %

Dieterich - " Langseth Pehler Solon - Willet -
" Those who voted in the negative were: . =~ o )
Ashbach - Bernhagen * Knutson Pillsbury Taylor - '

Bang .. Frederickson Kronebusch = Ramstad .
Belanger Kamrath Lindgren © Renncke
Benson - Keefe Peterson,D.L. "~ Rued

- S0 the bill, as amended by the Conference Committee, was repassed and its
title was agreed to.
MEMBERS EXCUSED -
Mr Berg was' excused from the Sessron of today from 3 30 to 5:30 p m.

MOTIONS AND RESOLUTIONS'- CONT]NUED :

Mr. Moe, R.D. moved that the Senate do now adjourn until 10:50 a.m.,
Thursday, January 14, 1982. The meotion prevailed.

Patnck E. Flahaven, Secretary of the Senate





