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.?_T-HIRD SPECIAL SESSION

THIRTEENTH DAY
St..Paul,. Minnesota, Thursday, December 31, 1981
" The Senate met at 10: 00 a.m. and was called to order by the Presndent
Prayer was offered by the Chaplain, Rev. Winfield V. Johnson.
. The roll was called, and the following Senators answered to their names:
Ashbach - Dicklich . Kronebusch P'eterson, C.C. Sikorski

Belanger . .Dieterich Langseth Peterson, D.L. Solon
Benson - Engler . Lantry Peterson, R.W. ~ Stokowski
Berg o -Frank -~ - . Lessard Petty Stumpf
Berglin. - - Frederick. - Lindgren Pillsbury - -~ - Taylor
Bemhagen Frederickson Luther Purfeerst * Tennessen °
Bertram Hanson Menning Ramstad - Ultand
Brataas Johnson Merriam Renneke - Vega
Chmielewski ~ Kamrath - . Mee,RD.;  Rued Willet
Dahl -7+ - Knell Nelson - -Schmitz -
Davies : Knutson | Pehler - Setzepfandt

" Davis - Kroening Penny . Sieloff

The President declared a quorum present
The reading of: the Journal was dispensed ‘with and the Journal, as printed

- and corrected, was approved.

MEMBERS EXCUSED

Messrs. Hughes Keefe; Moe, D.M.; Olhoft; Spear Stern; Waldorf and
Wegener were excused from the Session of today Mr. Chmlelewskl was
excused fmm the Session of today at 12:30 p.m.

RECESS

Mr Moe R D. moved that the ‘Senate do now recess untll 12: OO noon, The
tmotion prevaﬂed

The hour of 12:00 noon having arrived, the President called the Senate to
-order, -
RECESS

Mr.- Nelson moved that the Senate do now recess untll 12:30 p.m. The
mgtion prevailed.

~~The hour of 12: 30 p-m. having amved the Presndent called the Senate to
'order :
| RECESS.

Mr. . Moe, R. D moved that the Senate do now recess until 1:45 p. m. The
motion prevailed. .

The hour of 1:45 p.m. havmg arrlved the President called the Senate to
order, - :
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RECESS

Mr. Nelson moved that the Senate do now recess subject to the call of the -
President. The motion prevailed. .

After a brief recess, the President called the Senate to order.

- MOTIONS AND RESOLUTIONS .
Mr. Moe, R.D. moved that H.F. No. 2 be taken from the table. The motion
prevailed.
' | ~ SUSPENSION OF RULES -
Mr. Moe, R.D. moved that the rules of the Senate be so far suspended that
_H. F. No. 2 be made a Special’Order for immmediate considération. The
motion prevailed. . EAE ’ A -

SPECIAL ORDER

H.F. No.2:-A bill for an act relating to motor vehicles; defining vans and

pickup trucks; providing for the registration and taxation of certain vans as
_ passenger automobiles; correcting references to the taxation of farm trucks and
commercial zone combinations; defining urban trucks; and cértain collector’s
vehicles; including certain trucks among the motor vehicles entitled to collector -
license plates; amending Minnesota Statutes 1980, Sections 168.011, by add-
ing subdivisions; 168.10, Subdivision lc; and Minnesota Statutes 1981 Sup-
plement, Sections 168.011, Subdivisions 7.and 10; and 168.013, Subdivisions
Ic, le and 1i. . L . T .

Mr. Johnson moved to amend H.F. No. 2 as follows:
~ Page 1, after line 15, insert: ~
_ “ARTICLE I _ _
STATE AGENCY APPROPRIATION REDUCTIQNS
Section 1. [APPROPRIATION REDUCTIONS: SUMMARY ] ,
The sums set forth in the columns designated ‘‘APPROPRIATION RE-
DUCTIONS"" are reduced from the various general fund appropriations to the
specified agencies. The figures ‘“1982"" or **1983"" whenever used in this

article, mean that the appropriation reductions listed are from the appropria-
tions for the years ending either June 30, 1982 or June 30, 1983, respectively.

SUMMARY OF REDUCTIONS'BY FUNCTION
‘(Including transfers to other funds) _
_ 1982 1983  TOTAL
STATE DEPARTMENTS  ($19,285,800) ($162,970,200) ($182,256,000)
TRANSPORTATION AND ' :

OTHER AGENCIES - (3,431,500)  (6,598,500) 7_(10',03_0,(560')'-
EDUCATION : (11,670,000) (23,430,000) (35,100,000) -
WELFARE, CORRECTIONS, K o S

HEALTH (9,611,400) (16,854,500) (26,465,900)
TOTAL ($43,998,700).($209,853,200) ($253,851,900)

APPROPRIATION REDUCTIONS
- 1982 1983

Sec. 2. [APPROPRIATION REDUCTIONS ]
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Subdivision 1. [STATE DEPARTMENTS ]

. The general fund appropriations in Laws 1981, Chapters 306 346 and 356
as‘amended by Laws 1981, First Special Sessmn Chapter 4, Amcle 4, are
. teduced by the listed amounts: -

(a). Legislature , - ($1,484,600) (-,$986,200) )

The amounts that are reduced from each
approprlatlon are as follows: ‘
. (1) House of Representatlves
1982 , - 1983
(1,049,500 - o {09
(2) Legislative Coordinating
Commission - General Support

(25,900) - (900)
“(3)YLCC - Workcrs Compensation
Study '
: (3,000) (0
{4) LCC - Transit Study o
(20,000 (-0-) °
(5) Legislative Reference T
Library : - L
(44,000 ©(50,500y -
¢6) Revisor of Statutes o
(87,300) * -- (466,500)

(7) Legislative Committee on
Science and Technology
{25; 600) : (129,700)

The Leglslatlve Commmee on Science
“and Technology is abolished, effective
March 1, 1982, Committee staff should be :
given consideration for employment by""
other legislative agencies.
- (8) Advisory Council on the
Economic Status of Women

o (8,100 (18,300)
(9) Great Lakes Commission - "0 -
(4,600) ] (5,100 .

(10) Legislative Commission on
Pensions and Retirement sl
9,800y (21,200) .
(11) Legislative Commissionon . - .. -~
Employee Relations
(14,100) (10,400)
(12) Legislative Commission to -
Review Administrative Rules

(10,200) (11,600)
{13) Legislative Audit Commission o
{1,900) (1, 900)=
" (14) Legislative Auditor L
. {180,600) (270 100) o
(b) Supreme Court Lo (D) L (09

The' appropriation contained in Laws*
1981, Chapter 356, Section 3 for judicial* =
district computer hardware costs is trans- -
" ferred to the fiscal year 1983 appropnatlon' o



160 . JOURNAL OF THE SENATE

made in Laws 198 1, Chapter 356, Section -

4 for district and county judge travel costs.

(c) Board on Judicial Standards

(d) Tax Court of Appeals

(e) Contingent Accounts - -~ .
“Unemployment Compensation

(f) Governor ’ :

(g) Secretary of State

(h) State Auditor

The commissioner of administration in

cooperation with the commissioner of fi- = .
nance, the commissioner of transporta- -

tion, and the state auditor is directed to
- Teview whether duplication of effort
occurs between the fiscal studies unit of
the department of transportation relating
to local government financial reporting
and the governmental information divi-
sion within the office of the state auditor.
By February 15, 1982, the commissioner
of administration shall report to the chair-
men of the house appropriations and sen-
ate finance committees what state and
local cost savings would accrue with the

merger of these activities within the office

of the auditor.
(i) State Treasurer

The insurance division shall assist and co-
operate with the state treasurer in examin-

ing for unclaimed property. The state -

treasurer may act with the authority of the
insurance division in examining for un-
claimed property.

(j) Attorney General

- The appropriation from the trunk highway
fund in Laws 1981, Chapter 357, Section
3, for Administration and Related Ser-
vices is increased by $250,000 in the first
- year and $250,000 in the second year for

- the purchase of legal services from the at-

torney general,

The sum of $30,000 the first year and
$130,000 the second year is appropriated
from the highway user tax distribution
- fund to the commissioner of public safety

for the purchase of legal services from the

attorney general relating to civil wéight
law enforcement.

The sum of $315,000 the first year and
$345,000 the second year is appropriated
from the general fund to the commissioner
of public. welfare to be used to purchase
legal services from the attorney general for

(-0-)

. (10,400)

(350,000)
(181,300)

(12,700)

(3,100)

(25,900)

(399,200)

[13THDAY

3,100)
(10,400)
o A{-0-)
(226,400)
(20.700)
(3,100)

:(25,900)l ‘

(440,500)
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income maintenance programs. The com-
missioner-of public welfare shall seek fed-
eral reimbursement for these legal costs;
to be credited to the general fund.

(k) Administrative Hearings

The appropriation reductions in this item

- are made after the appropriation transfers = -

- authorized by Laws 1981 Chapter 346,

Section 144,

The office.of admmrstratlve hearmgs sha]l
station a compensatlon Jjudge and neces-*
sary support staff in an"officé in Duluth-
during the biennjum cndmg June 30,

- 1983,

The chief hcanng examiner shall dlSCOll-‘ .

tinue the use of court reporters who are
‘state.employees ‘as soon as existing labor

~agreements allow. While.there continue to’

be court reporters employed in the office”

.. of hearing examiners, the reporters shall

be used primarily to provide court reporter '
" services.

After Scptember 30, 1982, all recclpts

froim transcript fees. shall be deposm:d in '

the general fund. -
(l) Administration

* The reduction for the state band shali not
" be more than 50 percent in.the second
year. -
-(m) Capitol Area Architectural
_ and Planning Board
. (n) Finance

The -positions of debt management direc-
tor-and research scientist within the. eco-
nomic analysis section shall not be. held
vacant to make this reduction,
.(0) Employee Relations
' (p) Revenue :

Walk-in taxpayer assistance shall not be .

reduced by more than 50 percent.
(q) Agriculture .

No more than '$343,900 the first year and' -

$348,900 the second year shall be reduced

in the agricultural protection service- pro-

gram

No more than $124,300 in 1982 and -
$211,300 in '1983 shall be reduced from u

the family farm security program

$150,000 in fiscal year 1982 and
$150,000 in fiscal year 1983 is reduced
from grants to county and district agricul-

- (68,900)

(1,840,600)

© (5,200)

(623,800) -

- (337,200)

- (549,300)

(2,408,700)

161

(166,600) -

(2;059,900)

t5,200)
(645,606)

(344,600)
(752,300)

(3,380,600)
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tural societies and associations.
(). Animal Health, Board of
() Natural Resources

Of this reduction, $71,600 the first year ‘

“and $50,000 the second year shall be re-
. duced from the appropriation for soil and
water conservation board admlmstratlve
costs.

Money appropriated from the receipts for
watercraft licenses shall not be reduced
and shall be expended only as authorized
by Minnesota Statutes, Section 361.03.

- Of the moneys appropriated to the depart-

~ ment of natural resources, $75,000 shall .

be used for a timber study.

(t) Zoological Board

(u) Water Resources Board
(v) Pollution Control Agency

- (w) Waste Management Board

" (164.400)-

(3,184,600)

(447,700).

(-0-)

(818,100) - -
(152,100) -

General fund positions of the Waste’ Man- S

agement Board may be converted to bond

fund positions when their duties are lim-
ited to duties that are authorized to be pald
for with bond proceeds. '
(x) Energy, Planning and Development
(y) Natural Resources

Acceleration (LCMR)

This "appropriation reduction was made -
pursuant to the recommendation of the
Legislative Commission on anesota'

Resources.
(z) Labor and Industry

The appropriation reductions in this item
are made after the appropriation transfers
authorized by Laws 1981, Chapter 346,
Section 144.

None.of this reduction shall occur in the
appropriations for the special compensa-.
tion fund or for peace officer death ben- :

efits.

No réduction shall be made in the appro-
_ priation for the workers’ compensation.

program, except as necessary to provide

money for the OSHA program to mini- -
mize the loss of federal matching money = -

or where the commissioner can demon-

strate that the reduction can be made be-

cause of cost savings that will not harm the
workers’ compensation program.

Expenditure of the monies appropriated in .

Laws 1981, Chapter 346, Section.144,

(928,100)

(1,445,400)

(289.000) '
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©(168.700)

(3,743,700)

- (586,000)

T(29,000) .
(773.500) - - -

. (201.800)

. (798,000)
(1,860,400)

(289,000



l3TH DAY]

Subdivision 7 shail not be govemned by the"
low bid requirements of section 16. 08
(aa) Workers’ Compensation

Court of Appeals -

. The 'appropriatidn reductions in this item

are made after the appropriation transfers:

authorized by Laws. 1981, Chapter 346
Section 144,
(bb) Mediation Services

(cc) Public Employment Relations Board

(dd) Military Affairs’
(ee) Veterans Affairs

This reduction shall not be made in dlrect '

patient care posmons at the vetcrans
homes.

Notwnthstanding the provisions of Minne_-‘
sota Statutes, Section 198.055, the mem-
- bers of the veterans -advisory committee
may forego the compensatnon provided
therein.

The nondedicated recelpt hmntatnon i~
Laws 1981, Chapter 356, Section 36 for =

fiscal year 1982 is reduced by $627,800.
~ (ff) Indian Affairs Intertribal Board <
(gg) Council on Black Minnesotans - .
{hh) Council for the Handicapped
. (i) Human Rights

(jj) Council On Affairs of
' Spanish-Speaking People
{kk) Housing Finance Agency

THURSDAY, DECEMBER 31, 1981

(13,500) -

(50,000)
. (2,600)
(564,100)

(164,500) - .

(13 500)

: (-09)
- (27,700)

(129,400)
(2,700)

(2,587,500)

The appropriation in Laws 1981, Chapter:-— S

306, Section 21, is reduced by the amount -

indicated.

“The spending limit on cost of general ad-
ministration of agency programs is re- .-
duced by $54,300 the first year and

$54,300 the second year.’
(II) Salary Supplement
{mm} Debt Service

Notwithstanding Minnesota Statutes, Sec-

tions 16A.64, Subdivisien 5; or 16A.63,
Subdivision 1, or any other law. to the

contrary, the commissioner of finance.
need not transfer any money from the . -

general fund to the state bond fund on
November 1, 1982.

0

163
-~ (13,500)

(125,200)
©(3,100)
. (569,300)
(172,100)

(13,500)
(9,600)
(21,500)
(129,400)
(2,800
(-0-)

(30,000,000)

Subd. 2. [TRANSPORTATION AND OTHER AGENCIES ]

The general find appropriations in Laws 1981, Chapters 346, 357, and 363,
as amended by Laws 1981, First Spcc1a| Sessmn Chapter 4, Amcle 4, are

reduced by the listed amounts
(a) Transponation

(1,171,200)

(3,864,000)
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Appropriations for Rail Service Improve-
ment Grants are reduced by $124,000 in.
the first year.

Appropriations for MTC operating subsi-
dies are reduced $2,400,000 in the second
year. Appropriations for MTC social fare
reimbursements are reduced $227,000 in
the first year and $461,000 in the second
year.

Notwithstanding Laws 1981, Chapter
363, Section 55, Subdivision 1, the met-
ropolitan transit commission may add up
to a $.15 surcharge on fares during the
peak hours. The surcharge shall expire on
June 30, 1983.

The metropolitan transit commission shall
reduce its support staff by 50 positions
. below the actual level existing on De-
cember 1, 1981. Thirty-one positions
shall be reduced by April 1, 1982 and the
remaining 19 positions shall be reduced by
July 1, i983. Support staff includes -all
statf other than drivers, mechamcs and se-
curity personnel '

The metropolltan__ transit commission is
directed to prepare a report to the legisla-
ture ' regarding both employee benefit
packages, including pension programs,
and .peak hour stafﬁng pract:ces The re-
port shall include projections of both short
and long term costs. The report shall be
submitted to the chairman of the house
appropriations committee and the chair-
man of the scnate finance committee by
‘Februvary 1, 1982,

The metropolitan transn commission shall =
not expend capital or operating funds for
the purchase of articulated buses with
‘wheelchair - lifts. This restriction shall
apply to any articulated buses which may

" be on order.

The department shall reallocate resources
in order to review MTC budgets and to..
contract for the disbursement of funds to
the metropolitan transit commission pur- -
suant to statutory requirements. :
Appropniations for private transit opera-
“tors in the metropolitan area are reduced

$73,000 in the first year and $143,000 in
the second year.

Appropriations  for statewide transit
operating assistance are reduced $700,000
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in the first year and $850 000 in the sec-

ond year.

" No reductions shall be made for metro

mobility “projects, the metro mobility
" contfrol center, and project mobility.: -

Appropriations for public transit capital

‘grants are reduced $37,200 in- the flrst'__

year.

Appropriations. for a public transit study
are reduced $10,000 in the first year and
$10,000 in the second year.

Reimbursements from the general fund to
" the trunk highway fund are reduced
$116,000 in the first year and $192, 200 in
the second year.

Any unexpended balance of the appropri-
* ation for AMTRAK rail subsidy Duluth-

Twin Cities made by Laws 1980, Chapter' :
614, Section 27, Clause (c) and any reim- -
bursements or refunds of expenditires.

made. for the fiscal year ending Juné 30,

* 1981 are reappropriated for the subsidiza-

tion of service during thc blenmum ending
June 30, 1983

The immediately available appropriation
* for AMTRAK operations made by Laws
. 1981, Chapter 357, Section 2, Subdivi-
sion 4 Clause (e) is reappropnated for the

biennium ending June 30, 1983, and may o

" be expended without regard to the restric-
. tions stated therein.
(b) Public Safety -

Reimbursements from the geﬁeral fund to
the trunk highway fund are reduced -
'$37,600 in the first year and $38, 900 in

the second year.

~ The liquor control program shall concen-

trate its activities along the border areas of. .

Minnesota.
(c) Commerce

Appropriations for the banking division
shall be reduced $6,300 in the first year
and $7,300 in the second year,

Appropriations for the securities and real

" estate division shall be reduced $38,400 in

“the first year and $67,700 in the second

2. year.

'Appropriations for the insurance division
shall be reduced $131,000 in the first year

C L (726,300)

(318,900) -

165

~(558,700)

© (380,100)
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and $13,100 in the second year. No more

than seven positions shall be reduced or.

remain unfilled in the insurance division.
Appropriations for the office of consumer

services shall be reduced $109,400 in the -

first year and $153,700 in the second year.

-Appropriations for administrative services

shail be reduced $33,800 in the first year
and $138,300 in the second year.
(d) Abstractors, Board of
(e) Accountancy, Board of
~ (f) Architecture, Engineering and

~ Land Surveying, Board of
(g) Barber Examiners, Board of
(h) Boxing, Board of
(1) Peace Officer Standards

and Trammg, Board of

{j) Examiners in Watchmaking, Board of
The boards identified in items (d) t_brough :

(h) and (j) shall hold no more than four
board meetings per year, unless an emer-

gency situation requires a special meetmg :

(k) Public Utilities Commission

(1) Public Service

(m) Ethical Practices Board

(n) Minnesota Municipal Board

(0) Minnesota-Wisconsin
Boundary Area Comrmission

(p) Uniform Laws Commission

(q) Voyageurs National Park
Citizens Committee

(r) Southern Minnesota River
Basin Board

(s) Minnesota Historical Society

This reduction shall not apply to the Min-
nesota military history- museum at Fort
Snelling and Camp Ripley, the Sibley
.House Association, government learning

center, Minnesota humanities commis- .
sion, Minnesota international center, and =
the historic grant-in-aid program to- en- .

courage local hlstorlc prcscrvatlon proj-
ects.
(1) Arts, Board of the

The amounts to be reduced from each

program are as follows: -
{1) Administrative Services

1982 : : 1983
(112,100 (154,500

(2) Subsidies and Grants
(142,700) - (245,700)

Of the remaining appropriations,
$758,600 in the first year and $897, 800 in

(506)
0)
(18,800)
©(-0-)

©(8,000) .

(11,700) -~
(700)

(20,700}

(33,300)
(17,000)
{20,700)

. (3,400) .

(-0-)

(09

(5,800)

-(635,900)

(254,800) |
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“(500)
(3,800)

(38,700)

(2,700) .

" (11,400)
(11°800)

.+ (800)°

(21 ,'600) N
(33,400)
(15/400)

C {21,000y

(3,700)
- (3.200)

(5,500)
(6.000)

':(969 500)

(400,200)
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the second year is for the general supﬁort_

-one¢ program; $136,700 in the first year
-and $157,400 in the second year is for the .
general support two program; $80,600 in .

. the first year is for the sponsor grants pro-

gram; and $685,700-ini the first year and

$677,600 in the second year is for the re- -

gional program. Regional grants shall be
distributed according:to” the formula in-
cluded in the work papers adopted by the
conference committee: "~
(u) Minnesota Humane-Society

. (v) County Attorneys Council
(w) Minnesota Horticultural Society
(x) Minnesota Academy of Science

- (y) Science Museum of Minnesota

" The appropriation for the second year
shall be reduced by $25,000. This reduc-

tion shall be reinstated on the basis of $1

“for every $1 reccwed from the cnty of

~ Saint Paul.
Subd. 3. [EDUCATION. ]

' (6,200)

(15.100)

(8,900)-
(-0-)
( 0-)

167

(09
- (09
(9,600)
(5.800)
0

The gcneral fund appropriations in Laws 1981 Chapter 359, as amended by -
Laws 1981, First Special Session, Chapter 2 are reduced by the hsted

-amounts:
(a) Education, Depattment of

None of this reduction shall be taken from
the appropriations for -the Minnesota

School for the Deaf or the Minnesota-

Braille and Sight-saving School.
(b} Higher Education Coordmatmg
Board o

$152;000 of the amount for 1983 is a re-

duction from the private college contract .

program. The private college contract
~ program shall not provide funds for post
baccalaureate students. -

Notw;thstandmg any law to the contrary

if a portion of sums appropriated to the

higher education coordinating board pur-

suant to Laws 1981, Chapter 359, Section’
3, Subdivisions 3, 4, 5, 7, 9 and 10 for -

state scholarships, nurses scholarships,

. state grants-in-aid; part time student sub-
sidy, special assistance, state work study, - -

AVTI tuition subsidy and privite college
contracts for fiscal year 1983 are refunded

and unused, that portion may be trans-.

ferred to meet obligations under interstate
tuition reciprocity agreements. However,

the higher education coordmatmg board
shall demonstrate to the commissioner of

AL 500 000)

(150,000)

(3 000 OOO)

: (280,000)
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finance that the intended level of expendi-
ture for the programs is not reduced. In
addition, transfers made- may be reversed
if necessary to meet the needs and objec-
tives of affected programs.

(c) State University Board - - (2,300,000) (4,600,000)
(d) State Community College Board o (1,100,0000 (2,200,000)
(¢} University of Minnesota IR . (6,500,600} (13,100,000)
(f) Mayo Medical School R " (120,000} -(250,000)

. Subd. 4. [WELFARE, CORRECTIONS, HEALTH.}

The general fund appropriations in Laws 1981, Chapter 360, as amended by
Laws 1981, Flrst Special Session, Chapter 2, ‘are reduccd by the hsted

- amounts:

(a) Public Welfare - : (4,004,600) (14,434,400}

The sum of $26,500,000 for 1982 is ap-
propriated to the commissioner of public
welfare for the income maintenance pro-
gram. g

This appropriation is available only if the
amounts already appropriated in Laws.
1981, Chapter 360, Article I, Section 2,
. Subdivision 4, are insufficient to meet the
costs. This appropriation is available only
upon recommendation of the legislative
advisory commiission under Minnesota
Statutes, Section 3.30.

For the rate year that begins during the
fiscal year ending June 30, 1982, for each
existing facility with a capacity increase of
more than 25 percent but less than 50 per-
cent for which a certificate of need has
been issued on or after January 1, 1980
and for which contracts for construction
had been let, and both ground breaking
and construction were begun before July
1, 1981, increases in the per diem for de-
preciation and interest expense applicable

. to the new construction shall not be lim-

" ited by the prevailing statutory percentage
limit established by Minnesota Statuies
1981 Supplement, Section 256B.03,
Subdivision 2 or-the regional maximum
rate. The additional amounts allowed for - -
depreciation and interest under this provi-
ston shall be excluded from subsequent
computations of the regional maxima. -

The commissioner of public welfare shall
study the fiscal and programmatic impact,
the number of persons who would be af- *
fected, probléms and benefits to persons’
who would be affected, and any other ef- ~
fects, if the costs of providing devélop-



13TH DAY] . THURSDAY, DECEMBER 31, 1981 A [

mental achievement services and semi-
independent living services were paid
through Title 19 of the Social Security Act

and Minnesota Statutes, Chapter 256B.

The studies shall be completed and -sub-
mitted to the legislature not later than two
months following final enactment of fed- '
- eral appropriation amounts. o

 The provisions of Minnesota Statutes
- 1980, Section. 256D.22 are suspended -
during thé fiscal year ending June 30,
- 1983, e ' S
{b) Economic Security - - : : 4,719,300y 0 0 o (<00)
This amount- includes a reduction of . L
$4,189,400 the first year for the training
and community services program. How-
‘ever, there shall be no reduction in the " -
. displaced homemakers or summer youth
- programs. Reductions in the vocational .
_ rehabilitation program shall be $529 900 .
. for the biennium.’ o C S :
(c) Correctlons : : (699,500) (1,627,500)
Notw1thstand1ng ‘the prov151ons of any '
_ other law to the contrary, -the commis-
‘sioner of corrections may for the purpose
of maximizing the benefits of the subsidy
paid to counties under Minnesota Statutes
1980, Sections 401,14 and 401.15, waive
the requirements of 11 MCAR, Sections -
2.006(c) and 2007(b) that - specify the
percentages of the total subsidy received
-.by each participating county that must be
expended only for information systéms,.
program evaluation, trammg, and educa- .
tion. This prov1s1on explres June 30,

. 1983, o R -
- (d) Sentencing Gu1dclmes Commlssmn . - (04 (1,500)
(e) Corrections Ombudsman S i (-0-) (2,300
() Health S o (188 000y . (788,300)

Notwithstanding any law 'to the contrary,
- the commissioner of health shall increase

the fee charged for medical ]aboratory
services to $5.00.

" The. commissioner’ of heaith’ may charge a
fee for voluntary cértification of medical -
laboratories and environmental “labora-

. tories. The fee may be established without

- complying with Minnesota Statutes, Sec-

. -tions 15.041 to 15.052. This provnslon

© expires June 30, 1983.

The commissioner of health rnay charge
- fecs for environmental laberatory services
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in amounts approximately equal to the -
costs of providing the services. The fees
may be established without complying
with Minnesota Statutes, Sections 15.041
to 15. 052 This provision explres June 30;:
1983.

Notw1thstandlng Laws 1981, Chapter
360, Atticle I, Section 14, the commis-

- sioner of health shall establish fees for Li- .
censure of health care facilities in accor-
dance with. Minnesota Statutes 1980,
Section 16A.128. The statutory percent-
-age limitation for long tefm- care may be
exceeded by the amounts of the increased
license fees authorized by this provision
and charged by . the commissioner of
health, and the increased fee amount shall -
be an allowed cost to the extent that the -
increase when added to other allowed
“costs exceeds the statutory limitation.

Subd. 5. [APPROPRIATION AVAILABILITY ] If the appropraatzon from
the general fund to an agency listed in this section in either year of the
biennium ending June 30, 1983, is insufficient, upon the advance approval of
the commissioner of finance the appropr:atmn for the other year is available
for it. : ‘

Subd. 6. [RELATION TO PRIOR REDUCTIONS. ] The approprtat:on re- .
ductions in this section are in addition to the geneml reductions, generdl staff
reducnons and other reductions made in previous appropriation gcts,

Subd. 7. [PROGRESS REPORTS.] Each state dgency whose appropnatzon
is reduced by this section shall submit a revised spending plan to the commis-
sioner of finance pursuant to Minnesota Statutes, Section 16A.14. The reviséd
spendmg plan shall be formulated on a quarterly basis in order to permit the -
commissioner of finance to monitor the‘agency ssuccess at meeting its spend-
ing and position reduction goals. The commissioner of finance shall notify the

_ committee on finance of the senate and the committee on appropriations of the
house of representatives promptiy after the end of each quarter of any agency
that has failed to meet its spendmg and position reducnon goals for that g
quarter.

Sec. 3. Laws 1981, Chapter 356 Section 45, 15 amended to read
Sec. 45. [WORKERS’ COMPENSATION.].

The appropriations in this act for the operanon of each state. department or
agency, except the game and fish fund appropriations to the department of

natural resources, in fiscal 1982 and 1983 include amounts needed -to pay .- -

workers’ compensation obligations to the state compensation révolving fund It -
is the intent of the legislature not to appropriate additional money at any future
time to pay workers’ compensation obligations- for fiscal 1982 ‘and 1983,
except for game and fish fund apprbprmnons to the department of natural
_resources or as may be required by an increase in the statutory level of workers’
compensation benefits.

Sec. 4. Laws 1981, Chapter 356, Sectlon 46, is amended to read: |
Sec. 46. [UNEMPLOYMENT COMPENSATION.]‘ _
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The appropriations in thts act for the operation of each state department or
agency, except the game and fish fund appropriations to the department of
natural resources, in fiscal 1982 and 1983 include amounts needed to pay

-unemployment conipensation obligations te the unemployment compensation
fund. It is the intent of the legislature not to appropriate additional money at
any future time to pay unemployment compensation obligations for fiscal 1982
and 1983, except for game and fish.fund appropriations to the department of

“natural resources or as.may be required by an increase in the statutory level of

. unemployment compensation benefits. ‘ :

' Sec. 5. Laws 1981, -Chapter 359 Secnon 3, Subd1v151on3 is amended to
read:

Subd. 3. State. Scholarship, Nurses.
Scholarship and.State Grant-In-Aid

 $27,720,000  $27,720,000

The general goal of this program is that the
proportion of funds flowing to students
attending private institutions not exceed a
figure which is approximately 50 pefcent
of the total amount of money available.

. It is ~ expected - that approximately
$3.000,000 of this appropriation will re-
vert to the general fund at the ead of fiseal

- year 4983 not be needed arid any balance
" may be transferred to subdivision 6 of this’

" isection to the extent a deficiency occurs in

_ 'the inferstate tuition recrpractty appropn—
ation. :

Sec. 6. [PLANS FOR DECLINING ENROLLMENT ]

- Subdivision 1. [UNIVERSITY OF MINNESOTA STATE UNIVERSI— -
TIES 1 The board of regents of the University of Minnesota, and the state
university board, shall each develop a plan for providing post-secondary

_education services under conditions of declining or reduced enrollments. Each
plan shall specify the fiscal implications of declining enrollments. Each plan
shall propose a strategy for adjusting the present levél of facilities and services
to the projected level of reduced demand. The strategies may include such
methods as campus mergers, reorganizations, discontinuance of campuses or
colleges, changes in system governance, and other such methods. The purpose
of the plan is to reduce the cost of present facilities and services in proportion
to the reduction in.enroliment. Each plan shall be submitted to the legislature
by January 1, 1 983 .

-~ Subd. 2. [COMMUNITY COLLEGES AREA VOCATIONAL- TECHNI-
CAL INSTITUTES.] The. community college board and the state board for
vocational education shall continue the planning process which is currently
ongoing and under discussion with legislative committees with regard to com-
munity colleges and area vocational technical institutes. One of the purposes
of the planning process is to develop strategies to adjust the present cost of .
facilities and services to the projected level of reduced demand.

Subd. 3. [REVIEW AND COMMENT.] The higher education cbordinating
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board shall review and commem on the straregres developed pursuant to sub~
dwwwns 1 and 2. .

Subd 4, [FACTORS ]In developmg strategzes for the adjustmenr of present-
facilities and services to reduced levels of demand, the boards shall consider
such factors as the system’s mission, the impdct of such adjustments on stu-
dents, short:term and long-term enrollment trends, fiscal implications, geo-.
graphic accessibility to comparable pubhc institutions; accessibility for the
handicapped, availability of alternative programs, legal imp!tcanons and
feas:bzhty of employee transfers .

- Subd. 5. [STUDENT TRANSFERS Iin developmg straregtes for the ad— '
Jjustment of facilities and services to reduced-levels of demarid the boards shall,
insofar as.possible, plan to provide students with the opportunity to complete .
programs in their major course of study and to complete gradnation reguire-
ments by transferring to other institutions. The plans should provide for full.
transfer of earned credits and ﬂex:bcltty in meetmg gmduanon requirements to.
the extent possible. ,

' Subd. 6. [CONSULTATION 1in the process of'developmg strategies for
the adjustment of facilities and services to reduced levels of demand each
system. shall consult with the other systems and with the htgher education
coordmanng board .

Subd 7. [EMPLOYEE TRANSFER 1 To the extent posslb!e the strategles
.shall provide that employees whose positions will be. eliminated by the adjust- ‘
.ments will be allowed to transfer to positions. in other post- -secondary institu-

tions within each system and will be given preference in new hirings. To the - -~

" extent possible, the strategies shall provade for the maintenance of terms and
conditions of employment provided. for in any, existing labor agreement and -
shall be implemented, io the extent posszble, in @ manner consistent with such.

- labor agreements.

" Sec. 7. Minnesota. Statutes 1981 Supplemem Sectlon 3. 9222 Subdivision
2,i8 amended to read

Subd 2. The councnl shall consist of ﬁve members of the housc of repre-
" Sentatives appointed by the speaker, five members of the senate appointed by’
the committee on committees, and twelve. eight citizens appointed by the
" governor, At least 50 percent of those appointed by the governor and by the
speaker of the house shall be women. Members shall serve for two years or
until the expiration of their legislative terms; except, in order to establish
staggered membership terms for the citizen members, the governor shall ap-
point six four citizens for three-year terms and: six four citizens for two-year
" terms starting July ‘1, 1981. The compensation of non-legislator members,
‘their removal from offlce and the filling of vacancies shall be as prov:dcd in
section 15.059. The persons appointed by the govemor shall be representative
of a range of economic interests and vocations and shall include persons who
‘are not regularly employed on. a-full-time or part-time bas1s oul31de their
homes ‘ : .

7 Sec 8 [GOVERNOR TO DESIGNATE MEMBERS |

The governor shall designate the four citizens whose membersh:p on the
advisory council for the economic status of women will terminate because of
the reduction in size of the council required by section 7. The terminations are
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effective January 1 1982

7 Sec. 9. 15: 12] [CERTIFICATE CERTIFIED COPY OF DOCUMENT
- FEE.]

The secretary of state shall charge a fee of 35 for each certtf cate or certifi-
cation of a copy of tmy document filed i in the office of t‘he secrerary of state.

Sec 10. Mlnnesota Statutes 1981 Supplement Section 15.052, Subd1v1snon
5,18 amended to read; . ,

Subd. 5. [COURT REPORTERS; AUDIO RECORDINGS 1 The office of
administrative hearings may maintain a court reporter system and in addition to
or in lieu thereof may contract with nongovernmental sources for court reporter
- services, The, court reporters may additionally be utilized as the chief hearing
examiner directs. Unless the chief hearing examiner determines that the use of
a court reporter is more appropriate, an audio magnetic recording device shall
be used to keep a record at any hearing which takes place under this chapter ef
under chapter +76. In cases arising under chapter 176, the chief hearing ex-
aminer; i eonsultation with the compensation judge; shall deeide the methed
of reeerding use audio magnetic recording devices to keep the record of hear-
ings except when there are more than two primary parties in a case and the
chief hearing examiner determines that the use of a court reporter is more
appropriate. If the chief hearmg examiner determines that the use of a court
‘reporier is more appropriate, the.cost of the court reporter shall be paid by the
‘state. If the chief hearmg examiner determines that the use of an audio mag-
netic recording device is more appropriate in a hearing under chapter 176, any
" party to that hearing may provide a court reporter at the party’'s expense. Court.
reporters provided by a party shall be selected from !he chzef hearmg ex-
aminer’s hst of non- governmental sources. . ,

The fee charged by a court reporter to-aparty, shall not exceed the fee which
would be charged 10.the state pursuant to the court reporter s contract with the

" state.

-Court reporiers serving in the court reporter system of the office of adminis-
trative hearings shall be in the classified service. Notwithstanding the provi- -
sions of section 15.17, subdivision 4, copies of transcriptions of héarings

_conducted pursuant tg this' secuon may be obtamed only through the ofﬁce of -
admlmstratlve heanngs ' _

Sec.” M Minnesota Statutes 1981 Supplement Sectlon 16A 128, is
amended to read

l6A 128 [FEE ADJUSTMENTS ]

The fees fixed for the various accounts for whlch appropnatlons are rnade by
law, shall be neither increased nor decreased except with the approval of the
commissiener of finance: All these fees shall be reviewed at least once each six
months,. and; except: in special fee situations.as determined by the commis-
sioner, ad]ustments shall be made to the end that the total fees_received shall
approximate the amount appropriated for the several accounts, plus the portion
of the general support costs and statewide indirect costs of the agency. that is
attributable to the function:for which the fee is charged: Fee adjustments
authorized under this section may be made without a public hearing when the
total fees estimated to be received during the fiscal biennium will not exceed



174 - JOURNAL OF THE SENATE "-[13TH'.DAY

HO percent of the sum of all direct appropnauons indirect costs, transfers in,
and salary supplements for that purpose for the biennium.

Sec. 12. [35.84] [FEES FOR SERVICES TO STATE FAIR ]

The board. of animal health shall charge Jfees to cover all direct and indirect
costs of services rendered to the state agricultural society’in connection with
the state fair. Fee recetpts shall be deposited in the state treasury and credited
to Ihe ‘general fund : . .

Sec. 13. Minnesota Statutes 1981 Supplement Section 169,871, Subdivi--
‘sion 3, is amended to read.

Subd. 3. [APPEARANCES:] Notw1thstandmg the prowsmns of section
8.01, county or city attorneys shalt mdy appear for the state commissioner of
pubhc safety in civil actions commenced under this section at the request of the
' attomey general.

Sec. 14. Mlnnesota Statutes 1981 Supplement Sectton 169.871, Subdm—
sion 5, is amended to read:

, Subd 5. [FINES ] Any penalty lrnposed and fines collected pursuant to this
section shall be disposed of as provided in. section 299D.03, subdtvnston 5,
with the followmg exceptions: - .

(a) If the violation occurs in the county, and the counry attorney appears in
- the action, the remaining five- elghths shall be credlted to the highway user tax
distribution fund :

(b)-If the violation occurs wnthm the municipality, and the c1ty attorney
appears in the action, the remalnmg one-third shall be paid to the highway user
tax distribution fund. :

- (c)inall cases when the attorney general appears in the dcnon all penalties
imposed and fines collected shall be credited to the htghway user 1ax distribu-
non fund. : .

Sec 15. Minnesota Statutes 1981 Supplement Sectlon 169 872 Subdivi-
sion 1, is amended to read: -

Subdivision 1.’ [RECORD KEEPING ] A’ person who welghs goods before
or after unloading or a person who loads or unloads goods on the basis of liquid
volume measure shall keep a written record of the origin, weight and compo-
sition of each shipment, the date of loading or receipt, the name and address of
the shipper, the total number of axles on the vehicle or combination of vehi-
cles, and the registration number of the. power unit or some other means of
identification by which the shipment was transported. The record shall be

retained for 30 days and shall be open to inspection and copying by a state law
enforcement officer or motor transport representative.ef @ peaee officer as
defined in section 626-84; subdivisien 15 elause {¢), except state conservation
officers, upon demand. Fer informational purpeses enly i inspection mdicates
e*eesswetghtﬁf%—@@@poundsermor&thempee&ngoﬁﬁeesshallneﬂfy—
within 30 days of inspeetion of the record; the person who consigned the goods
for shipment- No search warrant is required to inspect or copy the record. This
subdivision does not apply to a person weighing goods who is not 1nvolved in
the sh1pp1ng recewmg and transporting of those goocls ' .

Sec. 16. Minnesota Statutes 1981 Supplement Sectlon 174.24, SUdeVlSIOn
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3a,is amended to read

Subd. 3a [TRANSIT COMMISSION ] The commissioner shall provtde
~ financial assistance by contract to the metropolitan transit commission from

appropriations provided for that purpose. In order to-receive financial assis-

tance, the commission shall 'provtfde}ta the commissio_ner all financial records

“and other information and shail permit any.inspection reasonably 'necessary to "

" identify the revenues, cosis,. and service plan upon which the appropnanon is
- based. ,

.. Sec. 17. Minnesota Statutes 1981 Supplement Sect1on 174.31, Subdmsron
1,is amended to read: .

Subdwrsnon 1: [ESTABL!SHMENT OBJECTIVES 1 A project for coor-
dination of special transportation service in the metropolitan area as defined in
section 473.121, subdivision 2, shall be established and 1mplemented by the
comm1ssmner with the followmg ob]eetlves '

_ (a) To provide greater access to transportatlon for the elderly, handlcapped

. and others-with special transportation needs.in the metropolitan area and par-

aenlaﬂy@aﬁllaﬂuametneedsﬁarth&ttranspeﬁaﬂenmthe&ansﬁm*mg
distriet as defined in section 473-446; Sﬂbd-lﬂ&ieﬂ- 2.

(b) Te- develop an mtegrated system.of spec1al transportatton service pro-
viding transportation tailored to ‘meet special. individual needs in the most
cost-efficient manner; and

(c) To use exmtmg pllbllC and private prov1ders of service wherever pos-
sible, t0 supplement rather than replace existing service, and to increase the
productmty of all special transportatlon vehtcles avaxlable in'the area.

For the purpose of this section *‘project”’ means the prOJect estabhshed
_-under this subdivision. ’ :

Sec.-18. Mtnnesota Statutes 1981 Supplement Sectlon 174 31 Subd1v1s1on
-3, is amended to read:

-Subd. 3. [DUTIES OF. COMMISSIONER JIn lmplemenung the pro_;ect the
commtssroner shall

-(a) Encourage partlc1patlon in the project by publlc and pnvate prov1ders of _ |
speclal transportation service currently receiving capital or operatmg assistance
from a public agency;

(b) Contract with public and private prowders that have. demonstrated thelr
3 abtllty to effectwe]y provide serv1ce ata reasonable cost;

(c) Encourage individuals usmg service prov1ded through-the project to use

L the type of ser\nce most appropriate to thelr pamcular needs;

(d) Insure that all persons pr0v1dmg service through the - pro;ect recewe
* equitable treatment in the allocation of the ridership; -

(e) Encourage shared rldes to the greatest extent practicable;

(ﬂ}nsarethatafuﬂfangeefsemeefsmade&vaﬂeblethfeaghtheprejeeﬂe
allp&tseftheme&epehtan&ans&tamngdtﬁtﬂet—

& Encourage public agencies that provide transportatlon to eligible indi-
“-viduals as a component of human services and educational programs to coor-
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dinate with the project and to allow reimbursement: for services provided
through the project at rates that reﬂect the public cost of prov1d1ng those
services=; and . . ) Lo

{-h) (g) Adopt rules by January 15 1982, establrshmg cntena to be’ used in
_determlmng individual el1g1b1l1ty for spec:lal transportauon serv1ces ‘

Sec. 19. Minnesota Statutes 1981 Supplement Sectlon 176 131, Subdm-_ N

sion 10, is amended to read:

"Subd. 10. The special compensatlon fund is created for the purposes pro- ‘
“vided in this chapter in the followmg manner: :

(1) In every case of death of an employee resultmg from personal injury .
. arising out of and in the course of employment where there are no persons
entitled to monetary ‘benefits of dependency compensation, the employer shall
pay. to the commissioner the sum of $5,000 for the benefit of the special
compensation fund; in every case of death of an employee resulting’ from
personal injury arising out of and in the course of employment where there are
no -persons entitled to. at least $5,000 in monetary benefits. of dependency
compensation, the employer shall pay to the commissioner for the benefit of
the special compensation fund the difference between the amounts actually
paid for the dependency benefits and $5,000; but in no event shall the employer
pay the commissioner-less than $1,000, -

(2) When an, employee suffers a personal injury whlch results in permanent
partial disability, témporary total disability, temporary partial dlsablllty per-
manent total disability, or death and-which entitles him or his dependents to
compensation under sections 176.101 or 176.111, the employer ‘shall, in ad-
-dition to compensation provided therein, pay to the . commissioner Tor the
benefit of the special compensation fund a lump sum without interést deduction
equal to a percent of the total compensation determined as provided in this
subdivision as soon as the amount payable for the particular-injury- is deter-
mined, or arrived-at by agreement of the parties, and the amounit is approved by
the commissioner. _ _ ,

The provnsmns of clauses (1) and (2) shall apply to all workers compensa—
tion ‘payments, exclusive of medical costs, paid under sections 176:101 and

- 176.111 for all injuries or death occurring on or after June 1, 1971

Personal i m]unes that occurred prior to June 1, 1971 shall be assessed atthe .
rate in effect on the date of occurrence. : :

In determining the percentage of the total compensatlon reqmred to be pald
by the employer to the commissioner for'the benefit of the special compensa-
tion fund as provided in clause (2) ‘beginning September 30; 1981 and each .

_September 30 thereafter, the commissioner shall use the following schedule:

Balance in the Fund . Permissible R'ange of
: - o Rate Adjustment
-~ Less than $2,000,000 - - tlpercentto +7 percen_t L
At least $2,000,00(l ) O percent to_ +6 percent |

but less than $3,000,000
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".,Balanee intheFund - - - _Permissible Range of
R Rate Adjustment

" At least $3.000,000 L percent to +4 percent
but less than $4,000,000 - s

© Atleast'’$4,000,000 - . .5percentto +3 percent
but less than $5,000,000 o

: 7 Atle_ast $5,000,000° : ‘:-_‘6 percent to +2 percent

- but less than $6,000,000 -- - 7 - - h S

~ $6,000, 000 or more ) percent to +2 percent -

In determmmg the actual adjustment the commissioner shall take into ac-
count his estimate of the likely amount of expendltures to be made from the
fundin the next calendar year ) : ’

L Sums pald to the commissioner. pursuant to the provisions hereof, shall be
'depostted with the state treasurer for the benefit of the .Special compensation

- - fund and be used to pay the benefits provided by this chapter. All money -

heretofore arising from the provisions of this section or similar law shall be
transferred to this.special compensation’ fund. Any interést or profit accruing
from investment of these sums shall be credlted to the special compensatlon
.-fund A

The state treasurer shall be the custodlan of thls spec1al fund and the workers’
~ compensation divisior, -compensation judges, the ‘workers” compensation
court of appeals or district court-in-cases before them shall"direct-the distribu-
tion thereof , the same to be paid as other payments of compensatlon are‘paid.
In case deposxt is or has been made under the provisions of clause (1) and
dependency later.is shown, or if deposit is or has been made pursuant to either
“clause (1) or {2) by mistake or inadvertence, or under circumstances that justice
requires a refund thereof, the state treasurer is authorized to refund the deposit
. -under order of the workers’ compensation division, a compensation judge, the
workers’ compensation court. of appeals-or a district court. There is appro-
priated to the persons entitled to the refunds from the fund an amount sufﬁcnent
to make the refund and payment.

- Cests within the department for The accountmg, investigation, and legal
,pﬁeeedufes costs necessary. for the administration of the programs financed by
the special compensation fund shall eome. as appropriated be paid from the
fund during each biennium commencing July 1, 1981. ‘Staffing and expendi-
tures related to the administration of the spec1al compensation fund shall be
approved through the regular budget and appropriations process.

"Sec. .20. anesota Statutes 1980, Sect1on 176 421 Subdmslon 3 is
amended to read:

Subd. 3. [NOTICE OF APPEAL 1 The appellant or hts attomey shal] pre-
pare and 51gn a wiitten notlce of appeal specxfymg : :

Sy the order appealed from

(2) that appellant appeals from the order to the workers compensauon court
of appeals ' L S o . ‘
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(3) the particular finding of fact or conclusion of law which he cléimé was
unwarranted by the evidence or procured by fraud, coercion, or other i lmpropcr
conduct; ard;

(4) the testimony or other part of the record of the hearing necessary to.be
" transcribed in order for the court of appeals to consider the appeal; and,

~(5) any other ground upon which the appeal is taken

- 8ec. 21. Minnesota Statutes ]981 Supplement Sectlon 176. 421 Subdm-f
sion 4, IS amended to read:

~ Subd. 4. [SERVICE AND' FILING OF NOTICE;‘ COST OF TRAN-
SCRIPT.] Within the 30-day period for taking an appeal, the appeilant shall:

(1) Serve a copy of the notice of appeal on each adverse palty""’

(2) File the original notice, with proof of service by admission or afﬁdavxt
- with the chief hearing examiner and fi ile a copy with the comm:ss;oner, '

* (3) In order to defray the cost of the &anseﬁ-pt preparatmn of the record of
the proceedings appealed from, pay to the ehief hearing examiner state frea-
surer, office of administrative hearmgs account the sum of $18 of se mueh of

&h&ts&masfsﬂeeessaﬁniepfesen{ﬂaeques&enmsedenﬂaeappeal-

%ewpdlmwh&blefertheee&teﬂhe&&nsenﬁme*ee&ef&@-b&&
ea&tledteamfundef&aypaﬁeﬂh&tsumne&useétepaytheeeﬂef&e

Eaﬁseﬂ-p% $25, and

- (4) S ubmit a _request that the chief hearing examiner drde'r the p_reparation of
a transcript of that part of the hearing delineated in the notice of appeal. -

- A party who desires a-transcript of more of the hearing than has been
requested by the appellant shall, within five working days of service of the
notice of appeal, make-a request of the ch:ef hearmg examiner that the addi-
tional testimony be transcribed.

The party requesting the preparatwn of the transcript or any part is liable
for the cost of preparation. The cost of a transcript prepared by a non-govern-
mental source shall be paid directly to that source and shall not exceed the cost
that the source would be able to charge the state for the same service.

Upon a showmg of cause, the chief hearmg examiner may direct that a
transcnpt be prepared w1thout expense to the eppeHant party requesting its.
preparation, in which case the cost of the transcript shall be paid by the ofﬁce
of admmlstratwe hearings.

. All fees received by the office of administrative hearings for the preparation
. of the record for submission to the workers' compensation court of appeals or
for the cost of transcripts prepared by the office shall be deposited in the office
of administrative hearings account in the state treasury and shall be used solely
for the purpose of keeping the record of hearings conducted under this chapter
“and the preparanon of transcnpts of those hearings.
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‘Sec. 22. Minnesota Statutes 198! Supplement Sectlon 176. 421, Subd1v1-
sion 5, is amended to.read:  * ,

Subd. 5. [TRANSCRIPT CERTIFICATION OF THE RECORD] When
the notice of appeal has been filed with the chief hearing examiner and the
_ wrenseription fec for the preparation of the record has been paid, the chief
* hearing examiner shall immediately prepate order the preparation of a type-
written transcript of that -part of the preeeedings hearing delineated in the
notice. The official reporter or other person designated by the chief hearing
_examiner who transcribes the proceedings shall certify to their correctness.

If the transcript is prepared by a person who is not an employee of the office
- of administrative hearings, upon completwn of the transcnpt the ortgma!
shall be f" lea' w:th the chtef hearmg exammer ' :

When the transcrtpr Has been completed and is on f le w:th the chief hearmg
examiner, he shall certify the record to the workers’ compensation court of
‘ appeals and notify the commtssroner of the cemﬁcauon

Sec. 23. Minnesota Statutes 1981 Supp]ement Section 176. 521 Subdm-
sion 1, is amended to read:

Subd1v1s1on 1. [VALIDITY | An agreement between an. employee or hlS
_ dependent and the employer or insurer to settle any claim, which is not upon.
appeal before the workers’ compensation court of appeals for compensation
under this chapter is valid where it has beén executed in writing and signed by
- the parties, and intervenors in the matter; and, where one or more of the parties -
is not represented by an attorney, the division or a compensation judge has
approved the settlement and made an award thereon. If the matter is upon

appeal before the workers’ compensation court of appeals or district court, the i

workers’ compensatlon court of appeals or district court is the approving body _

Sec. 24 anesota Statutes 1981 Supplement Sectlon 176. 521 Subdivi-

. sion 2, is amended to-read:

"Subd. 2. [APPROVAL] Settlements shall be approved only where the
terms conform wtth this chapter '

The division, a eompensatlon judge, ané the workers’ compensatlon court of
‘ rappeals and the district court shall exerc1se d1scret10n in approvmg or disap-
: provnng a proposed settlement

.~ The pames to the’ agreement of settlement have the burden of proving that
the settlement is reasonable, fair, and in conformity with this chapter. A
settlement agreement where both the employee or his dependent and the em-
ployer or insurer and intervenors in the matter are represented by an attorney
shall be conclusively presumed to be reasonable fair, and in conformity with
~ this chapter

‘ Sec. 25. Mxnnesota Statutes 1980 Sect1on 176 521, is amended by addmg a
' subdwrsron to read: .

Subd 2a [SETTLEMENTS NOT SUBJECT TO APPROVAL.] When a
settled case is not subject to approval, upon receipt of the stipulaiion for
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settlement, a comipensation judge or a settlement judge shall immediately sign

the award and file it with the commissioner. Payment pursuant to the award

shall be made within 14 days after it is filed with the commissioner. The
.-commissioner may correct mathematical or clerical errors af‘any time. - -

Sec. 26. Mtnnesota Statutes 1980, Section 184.30, Subdivision 2, is .
- amended to read: : o I

Subd. 2. The secretary of state shall be patd a ﬁtihg fee of $5 370. ,
Sec. 27. Minnesota Statutes 1980, Sectioti 197.23;‘ is amended to read:
197.23 [MAY PROVIDE MARKERS.] = |

The commissioner of veterans affairs shall may, upon the petition of any five
reputable freeholders of any township or municipality, or of any patriotic or
ex-servicemen’s organization, procure for and furnish to the petitioners some
suitable and appropriate metal socket and an appropriate marker for the grave of
* each and every soldier, sailor, marine, or nurse who served with honor in the
forces of the United States and who is buried within the limits of the state, to be ..
placed on the grave of such soldier, sailor, marine, or nurse for the purpose of -
permanently marking and designating the grave for memorial purposes. _
.- Sec. 28. Minnesota Statutes 1981 Supplement, Section 204B.11, Subdivi-

sion 1, is amended to read: .

Subdivision 1. [AMOUNT.] Except as provided-by subdivision 2, a filing
fee shall be paid by each candidate who-files an affidavit of candidacy. The fee
shall be paid at the time the affidavit is filed. The amount of the filing fee shall .
vary with the office sought as follows: . . -~ . , _

(a) For the office of governor, licutenant governor, aftorney general, state
auditor, state treasurer, secretary of state, represéntative in_congress, judge of
- the supreme court, judge of the district court, or judge of the county municipal
court of Hennepin County, $4080 $750;, = - oo :

{b) For the office of senator in congress, $150 $200; = -
.(¢) For office of Senatqr, or r'@pre_':senta_tivt; in the legislature, $20 $50; and
(d) For a county office, $20 $50. - o

For the office of presidential elector, and, for those offices for which no
- compensation is provided, no filing fee is required. '

The filing fees received by the county auditor ",sha]l. immetiiater be p.aid-'to :‘
the county treasurer. The filing fees received by the secretary of state shall
immediately be paid to the state treasurer. =~ . ' '

When an affidavit of candida'cj has been filed with ‘the apprepriaté filing
officer and the requisite filing fee has been paid, the filing fee shail not be
“refunded. L o T
. Sec. 29. Minnesota Statutes 1980, Section 221.67, is aménded to read:

221.67 [SERVICE OF PROCESS ] o

" The use of any of the public highways of this state for the transportation of
persons or property for compensation by a motor carrier in intérstate commerce
shall be deemed an irrevocable appointment by sueh the carrier of the secretary
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" -of state to be:his true and lawful attorney upon whom may be served all legal
process in any action or proceeding brought under section 221.66 against him
or his executor, administrator, personal representative, heirs, successors or
assigns. Suek This use is a signification of agreement by seid the interstate
motor carrier that any sueh process in any action against him or his executor,
administrator, personal representative, heirs; successors, or assigns which is so
served shall be of the same legal force and validity as if served upon him
personally. Sueh Service shall be made by serving a copy thereof upon the
secretary of state or by filing suek a copy in his office, together with payment
of a fee of $40 $15, and sueh the service shall be sufficient service upon the
_ absent motor carrier; provided that if notice of saeh the service and a copy of
-the process are within ten days thereafter sent by mail by the plaintiff to the
defendant at his last known address and that the plaintiff’s affidavit of compli-
ance with the provnsmns of sectlons 221 6l to 221 68 is attached to the sum-
-mons.. ‘ :

Sec 30. Minnesota Statutes 1981 Supp]ement SCCUOH 256B 02 ‘Subdivi-
.sion 8, is amended to read:’

Subd. 8. ““Medical assistance’" or medical care’’ means payment of part or
~ all of the cost of the following care and services for eligible individuals whase
income and resources are insufficient to meet all of such cost: :

LY lnpatlent hospltal services. _
- (2) Skilled nursing home services and services of mtermediate care fac11|t1es
- (3) Physicians’ services. - - _
(4 Outpancnt hosp1tal or cllmc servnces
" (5) Home health care services.
(6) Private duty nursmg serv_lces_. o
" (7) Physical therapy and r-c‘latcd services. ,'_ -
(8) Dental'serviccs ‘excluding cast metal '_restoratioris.f-
(9) Laboratory and X-ray services. ' .

- (10) The followmg if prescrlbed by a licensed practmoner drugs eye-
glasses, dentures, and prosthetic devices. The commissioner shall designate a
formulary committee which shall advise the commissioner on the names of
drugs for which payment shall aet be made, re¢commend a system for reim-
bursing: providers on a set fee or charge basis rather than the present system,
and develop methods encouraging use of generic drugs when they are less
expensive and equally effective as trademark drugs. The commissioner shall
appoint the formulary committee members no later than 30 days following July
1, 1981. The formulary committee shall consist of nine members, four of
whom shall be physicians who are not employed by the department of. public
welfare, and a majority of whose practice is for persons paying privately or
through health insurance,three of whom shall be pharmacists who are not
employed by-the departmeént of public welfare, and a majority of whose prac-
tice is for persons paying privately or through health insurance, a consumer
representative, and a nursing home representative. Committee members shall
serve two year terms and shall serve without compensation. Promulgatien of .

"',mmmmm%mmmwmmémw
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suebdivision 5 The commissioner may eatabhsh a drug formutary Its estab-
lishment and publication shall not be subject to the requirements of the ad-
. ministrative procedure act. The formulary shall not include: drugs for which
there is no federal funding; over the counter drugs, except for antacids, acet-
aminophen, family planning products, aspirin, insulin, prenatal vitamins, and
vitamins for children under the age of seven; nuiritional products; anorectics;
and drugs for which medical value has not been established. Payment to drug
vendors shall not be modified before the formulary is promulgated established.
The commissioner may promulgate conditions for prohibiting payment for
specific drugs after considering the formulary committee’s recommendations.

The basis for determining the amount of payment shall be the actual acqui-
sition cost of the drug plus a fixed dispensing fee established by the commis-
sioner. Actual acquisition cost includes quantity and other special discounts
except time and cash discounts. Establishment of this fee shall not be subject to
the requirements of the administrative procedure act. Payment for drugs shall
be.on the basis of the cost of the generic drug whenever a generically equivalent
producr is available unless the prescriber specifically indicates *‘dispense s
written’’ on the prescrzpnon as requtred by section 15 1.21, subdivision 2.

(11) Diagniostic, screening, and preveqtive services.

(12) Health care pre-payment plan premiums and insurance premiums if
paid directly to a vendor and supplementary medical insurance benefits under
Title XVI1I of the Social Security Act.

(13) Abortion services, but only if one of the following condiﬁons 1$ met:

(a) The abortion is a medical necessity. *‘Medical necessity’” means (1) the |
signed written statement of two physicians indicating the abortion is medically
necessary to prevent the death of the mother, and (2) the patient has given her
consent to the abertion in writing unless the patient is physically or legally
incapable of provndmg informed consent to the procedure, in Wthh case
consent will be given as otherwise provided by law;

(b) The pregnancy is the result of criminal sexwal conduct as defined in -
section 609.342, clauses (c), (d), (e)(i}; and (D), and the incident is reported
within 48 hours after the incident occurs to a valid law enforcement agency for
investigation, unless the victim is physically unable to report the criminal
sexual conduct, in which case the report shall be made within 48 hours after the
victim becomes physically able to repor‘t the criminal sexual conduct; or

(c) The pregnancy is.the resul[ of incest, but only if the incident and relative
are reported to a. valid law cnforcement agency for mvesugatmn priot to-the
abortion.

(14} Transportation costs incurred solely for obtaining emergency medical
care or transportation costs incurred by non-ambulatory persons in obtaining
emergency or non-emergency medical care when paid directly to an ambulance
company, common carrier, or other recognized providers of transportation
services. For the purpese of this clause, a person who is incapable of transport
by taxicab or bus shall be considered to be non-ambulatory.

{15) Te the extent authorized by rule of the state agency, costs of bus or
taxicab transportation incurred by any ambulatory eligible person for obtaining . -
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non- emergency medical care.

(16) Any other medical or remedtal care llcensed and recogmzed under state
law unless otherwise prohlblted by law. ;

Sec. 31..Minnesota Statutes 1981 Supplement Section 256B 06 Subdwr-
sion 1, is amended to read ‘

Subdivision 1 Medlcal assrstance may he patd for’ any person

(1) Whois ehglble foror recelvmg public assnstance under the a1d to famtltes
with dependent children program; or - \

(2) Who i$ eligible for or recelvmg supplemental securlty income for the

. aged blmd and dlsabled or

3 Who except for the amount of income or resources would qualtfy for
.supplemental security income- for the aged, blind and disabled, or aid to
~ families with dependent children and is in need of medical a551stance or

. (4) Whe is under 21 years of age and in.need of medical care that netther he
"~ nor his relatives respons:ble under sections 256B 01 to 256B 26 are flnanCIally
able to provrde or . :

{5) Who is re51d1ng ina hospttal for treatment of mental drsease or tuber-
- culosis and is 65 years of age or older and without means sufﬁc:ent to pay the
_ per capita hospital charge; and’

(6) Who resides in anesota or, if absent from the state, is deemed to be a
resident of Minnesota in accordance with the regulations of the state agency,
and. . . . .

(7) Who alone, or together w1th hlS spouse, does not own real property other
than the homestead. For the purposes of this section, ‘ ‘homestead’’ means the
house owned and occupied by the applicant as his d_welltng place, together with
the land upon which it is situated and an area no greater than two contiguous
lots in a-platted or laid out city or town or the smallest parcel altowed under
- “applicable zoning regulations in unplatted land. Real estate not used as a home
may not be refained unless it produces net income applicable to the family’s
needs or the- family is making a continuing effort to. sell it at 'd fair and -
reasonablé price or unless sale of the real estate would net an insignificant
._amount of income applicable to the family’s needs, or unless the commissioner
. determines that sale of the real estate would cause undue hardship; and -

_. (8) Who mdtwdually does not own more than $2;0088 .5/,500 in cash or
liquid assets, or if a member of a household with two family members (hus-

" band and wife, or parent and child), does not own more than $4;000 $2,250 in

cash or liquid assets, plus $200 for each additional legal dependent. When only
enespouseresﬂes—etwﬂ%resﬁeaﬁer&pphangfermedwa}assmt&ne&ma:
Aufsing homes of is receiving of will receive alternative care under the alerna-
tive care grants program in a county with preadimission sereening under section
‘%Mthe%shmhquidassetameuﬂtfefmfamdymembeﬁtsm

. The value of the followmg shall not be mcluded

T (a) the homestead, and (b) one motor vehicle hcensed pursuant to chapter :
- 168 and defined as: (1) passenger automobile, (2) station wagon, ¢3) motor-
" cycle, (4) motorized bicycle or (5) truck of the weight found in categorles A to
E, of section 168.013, subdiviston le; and :
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(9) " Who has or ant1c1pates recewmg an annual-income not m excess of
$2,600 for a single person, ‘or $3,250 for two family members (husband and
wife, parent and child, or two siblings),-plus $625 for each’ additional legal
dependent, or who has income in excess of these maxima.and in the month of
application; or. during the three months prior to.the month of application,
incurs expenses for medical ‘care that total moté than one-half of the annual
excess income in accordance with the regulations of the state agency. In com:-
puting income to determine eligibility of persons who are nof residents of long
term care facilities, the commissionér shall disregard increases-in income of
social ‘security or supplementary security income recipients due solely to in-
creases required by sections 215(i) and. 1617 of the social secunty act, and shall
disregard income-of disabled persons that is also disregarded in determining
" eligibility for supplemental aid under section 256D.37, subdivision 1, unless
prohibited by federal faw or regulation. If prohibited, the c0mmissioner shall
first seek a waiver . In excess income cases, eligibility shall be limited to a
period of six menths beginning with the ﬁrst of the month in_which these'
medical obllgatlons are first mcun'ed and - g

(10) Who- has contmumg monthly expenses for medlcal care that are more .
than the amount of his excess income, computed on a monthly basis, in which~
case eligibility may be established before the total income obligation referred -
to in the precéding paragraph is incurred, and medical assistance payments may
be made to cover the monthly unmet medical need. In licensed nursing home
and state hospital cases, income over and above that required for justified
. needs, determined pursuant to a schedule of contributions-established by the
commissioner of public welfare, is to be applied to the cost of institutional -
care. The commissioner of public welfare may establish a schedule of con- .
tributions te be made by the spouse of a nursing home resident to the cost of
care. and shall seek a waiver from federal regulations” which establish the
amount: required to be conmbuted by e1l:her spouse wherl one spouse is a
nursmg home resident; and . ‘

D Who has applled“or agrees to apply all proceeds received or receivable
by him or his spouse from automobile accident coverage and private health care
coverage to the costs of medical care for himself, his spouse, and children. The .
state agency may require from any. applicant or recipient of medical assistance

", the assignment of any rights accruing under private healthcare coverage. Any

rights or amounts so assigned shall be applied against the cost of medical care
paid for under this chapter. Any assignment shall not be effective as to benefits

~ paid or provided under automobile accident coverage and private health care o

coverage prior to receipt of the assignment by the person or orgamzatlon

E ‘providing the beneftts

Sec. 32 anesota Statutes 1980, Sect1on 268 16 Subd|v1s1on 3
_ _amended to read:

- Subd. 3. [COLLBCT[ON () If, after due notice, any employer defaults in
any payment of contributions or interest due thereon or penalties for failure to
file returns and other reports as and when required by the provisions of sections

268.03 to 268.24 or by any ruleerfeguleaen of the commissioner, the amount "~
due shall be collected by civil action in the name of the state of Minnesota, and . -

any money recovered o aecount thereof shall be credited to the funds provided .
-for under the provisions of these sections. This remedy shall be in addition to
sueh other remedles as may be hefem provided or otherwise prov1ded by law,
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and the employer adjuelged in default shall pay the costs of sueh: the action.
Civil actions brought under this section to collect contributions, interest due
thereon, or penalties from an employer shall be heard by the court at the earliest
possible date. No action for the collection of contributions or interest thereon
shall. be commenced more than four years after the contributions have been
reported by the employer or determined by the commissioner to be due and
‘payable. In any action herein provided for, judgment shall be entered against
“any. defendant in default for want of answer or demurrer, for the relief de-
‘manded in the complaint without proof, together with costs and dlsbursements
upon the filing of an affidavit of default.- ' :

No action shall be:commenced-for the collection of contributions with
Tespect to wages paid for services performed prior to the effective date of a
subsequent provision of law enacted prior to July 1, 1941; excluding sueh the
service' from coverage under sections 268.03-to 268 24,

(2} Any employmg unit Wthh is not a residént of thls state and which
exercises the privilege of having one or more individuals perform service for it
‘within this state, and ‘any resident- employing unit which exercises that privi-

.. lege and thereafter removes from this state, shall be deemed thereby to appoint
. the secretary. of state as.its agent and attorney. for the acceptance of process in
any civil action under this subdivision. In instituting sueh-an action against asy

~sueh the employing unit the commissioner shall cause sueh any process or -
notice to be filed with the secretary of state; together with payment of a fee of
‘$15 and sueh the service shall be sufficient service upon sueh the employing
unit, and shall be of thé same force and vahdlty as if served upon it personally
w1th1n this state: Provided, that the commissioner shall forthwith send notice'of -
the service of suek the process or notice, together with a copy thereof, by
certified mail, return receipt requested, to suek the employing unit at its last
known address and sueh the feturn receipt, the commissioner’s affidavit of

- compliance with the"provisions of this section, and a copy of the notice of

service, shall be appended to the orlgmal of the process flIed in the court m

Wthh sueh the civil dctron is pending.”

-Sec. 33. anesota Statutes 1980 Sectlon 278 03 is amended to read:
_ 278.03 [PAYMENT OF P@R—"HQN QF TAX. ]

1f the proceedmge msntuted by the filing of the petition have not been
completed before the first day of June riext following the filing, the petitioner
shall pay to the county treasurer 50 percent of the tax levied for such year
against the property involved, unless permission to continue prosecution of the
petition without such payment is obtained as herein provided. If the proceed-
ings instituted by the filing of the petition have not been completed by the next
November 1, the petitioner shall pay to the county treasurer 50 percent of the
unpaid balance of the taxes levied for the year against the property involved if
the unpaid balance is $2,000 or less and 80 percent of the unpaid balance if the
-unpaid balance is over $2,000, unless permission to continue prosecution of -
the petition without payment is-obtained as herein provided. The petitioner,
upon ten days notice to the county attorney and to the county auditor, given at
© least ten days prior to the first day of June or the first day of November, may
~apply to the court for permission to continue prosecutlon of the petmon w1th—
- out payment; and, if it-ig made 1o -appear :

(l) That the proposed review is to be taken in: goocl falth
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(2) That there is probable cause to believe that the property may be held
exempt from the tax levied or that the tax may be determmed to be less than 50
percent of the amount levied; and -

3) That it would work a hardshlp upon petltloner to pay 59 pereent of such
the taxes due,

the court may penmt the petmoner to continue prosecutlon of the petltmn
without payment, or may fix a lesser amount to be paid as a COl’IdltIOl‘l of |
-'continuing the prosecution of the petmon - -

Failure to make payment of the amount requlred when due shall operate
automattcal]y to dismiss the petition and all proceedings thereunder unless the
payment is waived by an order of the court permitting the petitioner to continue -
prosecution of the petition without payment. The county treasurer shall, upon
request of the petitioner, issue duplicate receipts for the tax payment one of
which shall be filed by the petltloner in the proceeding. .

Sec. 34. Minnesota Statutes 1981 Supplement Sectlon 302A. 901 .Sub-
division 2, is amended to read:

.. Subd. 2. [SERVICE ON SECRETARY OF STATE WHEN PERMIT-
TED ) If a corporation has appointed and maintained a registered agent in this
state but neither its registered agent.nor an officer of the corporation can be
found at the registered office, or if a corporation fails to appoint or maintain a
registered agent in this state and an officer of the corporation cannot be found at
the registered office, then the secretary of state is the agent of the corporation
upon whom the process, notice, or demand may be served. The return of the
sheriff, or the affidavit of a person not a party, that no registered agent or
officer can be found at the registered office in a county is conclusive evidence
that the corporation has no registered agent or officer at its registered office. -
Service on the secretary of state of . any process, notice, or demand-is deemed
- personal service upon the corporation and shall be. made by filing with the -
secreétary of state duplicate copies of the process, notice, or demand. The
secretary of state shall immediately forward, by registered certified mail, ad-
dressed to the corporation at its registered ofﬁce a copy-of the process, notice,
- or demand. Service on the secretary of staté is ‘returnable in not less than 30.
days notwithstanding a shorter period spec:ﬁed in the process "notice, or
demand )

Sec 35. Mlnnesota Statutes 1980 Sectxon 303.07, 1s amended to read:
303 07 [BNITFAL LICEN SE FEE FEES ]

Subdw:s:on 1. [INITIAL FEE] ‘At the time of makmg apphcatlon for a
'cert:ﬁcate of authority the foreign corporation making sueh rhe application
shall pay to the state treasurer the sum of $423 $750 as an initial license fee.

“Subd. 2. [ANNUAL FEE.| The secretary of state shall co[[ect an annual
license fee from each foreign corporation holding a certificate of authority to
transact business in this state. A foreign corporation shall pay $15 per
$100,000 or fraction thereof of its Minnesota taxable net income for the last
taxable year ending prior to the payment of the fee. If the taxable year ended -
less than 75 days before the date the fee is received by the secretary of state, the -
taxable net income from the preceding taxable year shall determine the fee. In
no. event shall the annual license fee be less than $30, The corporation shall .
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pay this fee by Aprt! 1 of each year.

Sec. 36 Mrnnesota Statutes 1980 Sectlon 303 l3 Subdwrsron 1,
amended to read:

Subd1v1s1on 1. [FOREIGN CORPORATION ] A forelgn corporatron shall
be subject to servrce of process, as. follows: -

(1) By service thereof on its registered agent;

(2) When any forergn corporatron authorized to transact busmess in this state
fails to appoint or maintain in this state a registered agent.upon whom service of
process may be had, or'whenever any registered dgent cannot be found at its
registered office in this state, as shown by the return of the sheriff of the county
.in which the registered office is situated, or whénever any corporation with-
draws from the state; or whenever the certlflcate ‘of authority of any foreign

_corporation is revoked or canceled, service may be made by delivering to and
_leaving with the secretary of state, or with. -any deputy or clerk in. the corpora-
tion department of his office, three copies thereof and a fee' of $46 §15;
provided, that after a foreign corporation withdraws from the state, pursiant to
section 303.16, service upon the corporation may be made pursuant to the
provisions of this section only when based upen a-liability or obligation of the

" . corporation incurred within this state or arising out of any business done in this

state by. the corporation prior to the issuance of a certlfrcate of withdrawal.

- (3)If a foreign corporation-makes a co_ntract_ with a resrdent of Minnesota to
be' performed in whole or in part by.either party in Minnesota, orif a foreign
© corporation commits a tort in-whole or inpart in Minnesota against a resident of
Minnesota, such acts shall be deemed to be doing business in Minnesota by-the
foreign corporation and shall be deemed equivalent to the appointment by the
foreign corporation of the secretary of the state of Minnesota and his successors
1o be its true and lawful attorney. upon whom may be served all lawful process
- in any actions or proceedings against the foreign corporation arising from or
growing out of the contract or tort. Process shall be served in duplicate upen.
the secretary of state, together with a fee of $1¢ $15 and the secretary of state

-shall mail one copy thereof to the corporation at its last known address, and the
corporation shall have 20 days within which to answer from the date of the
mailing,, nolwnhstandmg any other provision of the law. The making of the
contract or the committing of the tort shall be- deemed to be the agreement of
the foreign corporation that any process against it which is so served upon the
secretary of state shall be of the same legal force and effect as if served
personally on it wrthm the state of Minnesota. .

- Sec: 37 Minnesota Statutes 1980 Sectlon 303. l4 SublelSlOﬂ 1
amended to read:

Subdrvrslon 1. [FILED WITH SECRETARY OF STATE; CONTENTS 1
Between January first and April first, in each year, every forergn corporation
* which holds a certificate of authority shall make and file with the secretary of
- state a report for the next pfeeed%ng previous calendar year setting forth:

(l) the name of the corporatlon and the state or country under the laws of
whrch it is orgamzed ’ :

- (2) if the name of the corporatron does not end with the word ‘Corporation’’
or the word “Incorporated,”” or the abbreviation *‘Inc.,’’ or does-not contain
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the word “Company or the abbrevnanon “Co.” not 1mmed1ate1y preceded
by the word “‘and’” or the character **&,” then the name of the’ ‘corporation.
with the word or abbreviation which it has agreed to add thereto for use 1n thlS
state .

(3) the date of its incorporation and the period of its duration

(4) the address of its principal office in the state or country under the laws of '
‘ Wthh it is orgamzed . , :

(5) the address of its registered office in this state and the name of its-
reglstered agent at’ such address

(6) the names. and respectwe addresses of its dlrectors and ofﬁcers

(7)Astatemente£theﬂggregate&umbefefshﬂreshawa-gpaf#alue&ndef
shaeesmtheﬂpa#v&luewhwhﬁhasautheﬂyte&ssu&ﬁem&edbyehssesand

seness

@Asmmemeﬁthe&ggfegatemmbefef&sﬁseedefaue&edehﬁee
hmqngparvatue&ndef&h&resw&heu@parva}ue-&emﬁedbye}assesmd

’

@Ast&tementexpﬁesangmdeﬂafsthevaleeeﬁaﬂthepmpeﬁyemdby
.theeespem&en—whemerlee&ted—&ndthe%ueefaﬂ&spfepeﬂyleeated
within this state; :

%As&&t&mem&epresaﬂgmdeﬂmthegfessﬁee%étheeefpemueﬁm
such calendar year derived from its business operations wherever ransacted;
and the pross reeeipts of the corporation in such celender year derived from s
bumseperaﬂens&ansae%mwhetee;mp&ﬁ—wﬁhnthws@ate—and

B - > sueh additional information as ey be necessary or. approprlate to
enable the secretary of state to determme the additional license fee, if any,
payable by sueh the corporatlon—

?hemfemattenreqmredbyel&usesﬁ—)te@shaﬂbegmn&seﬁheelese
eft-heﬂeaetpfeeed-mg yeat:,

. (8) a statement of the corporate taxable net income as stated inits anesota
corporate income tax return that was due in the previous vear; and

(9) the fee required by section 303 07 subdivision 2. This fee shall be
submitted with the annual report.

Sec. 38. Minnesota Statutes 1980, Section 303.14, Subdmsmn 3,
amended to read:

Subd. 3. [FORMS.}] Sueh The annual report shall be made on forms pre-
scribed by the secretary of state, in two separable parts, one part setting forth
the facts required by subdmsmn 1, clauses (1) to {83 (6), and the other part the -
facts required by subdivision 1, c]auees €5 (7), 63 (8), and G (9); sueh the
report shall be-executed, acknowledged and verified by the president. or vice--
‘president and by the treasurer, an assistant treasurer, secrefary or an assistant
secretary of the corporation; or, if the corporation is in the hands of a receiver
or trustee, sueh the report shall be executed on behalf of the corporauon and
verified by sueh the receiver or trustee.

Sec. 39. anesota Statutes 1980 Sectlon 303.14, Subdivision 5
amended to read:
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Subd. 5. [DIVULGENCE OF CONTENTS FORBIDDEN.] It shall be un-
lawful for the secretary of state or any other public official or employee to -
“divulge or otherwise make known in‘any manner any of the particulars with
- reference to'the value of the property ewned by such corporation of the amount
of the pross reeeipts of such eorpoeration taxable net income set forth or dis-
closed as a part of any annual réport, Nothing herein shall be construed to -
prohibit the inspection of the full reports by officials and employees of this
- state in the performance of their duties with respect to license fees due from the -
" - corporation making saeh the report. Any person violating any of the prohibi- -
.tums of this subdivision shall be gurlty of a gross mrsdemeanor o

" Sec. 40 anesota Statutes 1980 Sectron 303 16 Subdmsmn 2, is
amended to read ‘

Subd. 2. [CONTENTS OF APPLICATION ] The apphcatlon for wtth
drawal shall set forth: ,

(1) the name of the corporatron ancl the state or country under the laws of
which it is organized;

(2) that it has no property located in thls state and has ceased to transact
business therem -

(3) that its-board of drrectors has duly determmed o surrender its authomy to
© transact busmess in this state . : :

) that it, revokes the authorlty of its reglstered agent in thlS state to accept .
service of process;. : . :

(5) the address to which the secretary of state shall mail a copy of any process
against the corporation that may be served upon hlm -

. (6) that it. will pay to the state treasurer the amount of any add'itional license
fees properly found by the secretary of state to be then due from such corpora-

. tion; and

' (7) sueh additional information &s may be required or -demanded by the
secretary of state to enable him to determine the additional license fees, if any,
payable by sueh the corporation, the determination thereef to be made in the
- manner provided by section 303-15; except that in computing such additienal
. license fee the amount to be used as the value of the property of the corporation

Joeated within this state shall be the highest amount or value of such property at

a&y&memthee&lend&rye&rmwh&ehtheapphe&&eﬁferwthdﬁwalﬁﬁted

303.07, subdtwsrcm 2.

Sec. 41. Minnesota Statutes 1980, Sectlon 303.16, Subdrvrsron 4, is
amended to read: ) :

Subd. 4. [APPROVAL; FILING.] Saek The .applicatio_h_ for withdraWal
shall be delivered to the secretary of state. Upon receipt thereof he shall
examine the same, and if he finds that it.conforms to the provisions of this
chapter, he shall; when all license fees, filing fees, and other charges have been
paid as required by law, file the same in his office and shall issue and record a
. certificate of withdrawal; and shall therenpen transmit such certificate; to-
"gethermthafeeef%teﬂaeeeuatyfeeerdefeftheeeuntymwhrehthe

office of the corporation if this state is siuated; and the county
feeeﬁdershﬂl-}feeefdsueheemﬁeatefefsuehfee Upon the issuance of sueh the
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certificate, the authority of the corporation to transact business in this state
shall cease. - - P - :

,-.”S"ec. 42,- Minnesota Statutes '1-98‘0,‘ Section 303.17, Subdivision 4, .is -
amended to read: . SR

Subd. 4. [CERTIFICATE OF REVOCATION.] Upon revoking such the
- certificate of authority, the sccretary of state shall: o

(1) Issue a certificate-of revocation, in duplicate; and -

(2) Franemit one of such eertificates to the county recorder of the county in
which the registered office of the corporation i s siate s situaiod, and the

¥ Mail to such the corporation, at its principal office in the state or country
under the laws of which it is organized, a notice of sueh rhe revocation,
accompanied by ene sueh 4 certificate of revocation, and mail to sueh the
corporation, at its registered office in:this state, a notice of saeh the revocdtion.

Sec. 43. Minnesota Statutes 1980, Section 303.18, Subdivision 3, is
amended to read: N L o ! .

Subd. 3. [JUDGMENT OF CANCELATION.] The attorney general shall
cause two certified copies of the judgment-canceling a certificate of authority to
be delivered to the secretary of state. The secretary of state shall file one copy in
" his office, and shall transmit the other copy to the eounty recorder of the county
.+ which the registered office of the corporation in this state is situated- The

Sec. 44. Minnesota Statutes 1980,. Section. 303.19, Subdivision 2, is
amended to read: C \ .

Subd. 2. [FEE.] If the certificate of authority was revoked by the secretary of
state pursuant to section 303.17, the corporation shall pay to the state treasurer
$200 3250 before it may be reinstated. :

-If the certificate of authority was canceled by a judgment pursuant to section
303.18, the corporation shall pay to the state treasurer $500 before it may be
reinstated. : - . o

Sec. 45. Minnesota Statutes 1980, Section 303.19, Subdivision 3, is }
amended to read: '

Subd. 3. [CERTIFICATE OF REINSTATEMENT.] Upon 'the filing of
sueh the application and upon payment of all penalties, fees and charges
required by law, not including; hewever; an initial license fee or additional
license fees to the extent that the same they have theretefore previously been
paid by sueh the corporation, the secretary of state shall reinstate the license of
sueh the corporation; and shall issue and record a certificate of reinstaterent
and shall transmit Such certificate; together with a fee of $1; to the county
feeerder of the county in which the registered office of the eorporation i this

‘Sec. 46. Minnesota Statutes 1980, Section 303.21, is amended by adding a
subdivision to réad: e . T o o

Subd. 3. [OTHER. INSTRUMENTS.] A fee of 320 shall be paid to the
secretary of state for filing any instrument required or permitied to be filed
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- under the prowszons of this chap!er The fee shall be patd at the time of the '
filing of the instrument. -

-Sec. 47, Mrnnesota Statutes 1980 Sectron 303 22 is amended to read:
©303.22 {APPLICABLE TO PRESENT CORPORATIONS ]

Except as in this section otherwise provided, this chapter sha]l be apphcabIe
1o all foreign corporatlons heretofore’ or hereafter transactlng business in this
: state .

Any foreign corporatron licensed 1o transact busmess in thrs state when this
_ rchapter became effective, which thereafter obtains a certificate of authonty,
pursuant (o the provisions of this section, may-continue to transact business in
this state pursuant to sueh the certrflcate .of authority, vusing the name under
which it was, on the effective date of this chapter, licensed to transact business
- in this state, whether or not the use of. sueh rhe name is.in v1olanon of the
- provisions of section 303.05. - :

Nothrng herein contained shall be. construed to exempt sueh - rhe forergn
* corporation from the obligation of makmg annual reports and paying addmena-l _
license fees in accordance with the provisions of this chapter.’

Is computing any add—menalheeﬂsefeesfer&ueheeppefaaeﬂﬁhereshﬂ}}be‘
eredﬁedaﬂheensefeespmdbyﬁueheefpem&entefhrssmteuﬂdefﬁnﬁehapm
&ndandesanypﬂefhwsmlﬂnﬂgtetheadmﬁsreﬂeﬁerergneerpmﬁenstede
business in this state- } ,

Sec. 48. Minnesota Statutes 1980, Section 303 23, Subdmsron I,
amended to read .

Subdivision 1. [PRIMA FACIE EVIDENCE RECORDING .1 Any certifi-

- cate issued by the secretary of state pursuant to the provisions of this chapter,

and copies of such rhe centificates certified by him, shall be prima facie evi-

dence of the matters stated therein ands exeept eertifieates tssued pursuant to

.subd&mn%—m&ybereeerdedmtheeﬁﬁeeef&heeeaﬂtyfeeefderefaﬂy
county i this state.

~ Sec. 49, aneqota Statutes 1980 Sectlon 308.06, Subdrvrsnon 4
' amended to read:

Subd. 4. The orlgmal articles of | incorporation, or a certrﬁed copy. of them,
verified by the affidavits of two of the incorporators, shall be filed with the .
secretary of state and a copy, certified and verified as above required, shall be
recorded in the office of the county récorder of the county in. which the

: prmcrpal place of business of the association is located. For filing the articles of
incorporation, or amendments to them, with the secretary of state a fee of $o
' $15 shall be pznd to the secretary of state.

Sec '50. anesota Statutes 1980, Section 308 85, is amended to-read:
308 85 [FEES.]

For filing articles of incorporation, or amendments thereto, any association
organized under sections 368-53 308.29 to 308.84 shall pay $I-(-) 315,

" Sec. 51. Minnesota Statutes 1980 Sectron 31704 Subdivision 2
amended to read:

Subd 2. [ELECTION TO REJECT ] (1) When there are- members with
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voting rights; election by .a corporation to reject the provisions of sections
317.01 to 317.25 shall be by a resolution (a) approved by the board of directors
at a meeting duly called for the purpose of conmdermg it; and (b} adopted.at a
subsequent annual, regular, or special meeting, of which a notice stating the
purpose has been duly given, by a majonty vote of all members of record.
entitled to vote.

(2) When there are no members with votmg rlghts election by a corporation
to reject the provisions of sections 317.01 te 317.25 shall be by a resolution
adopted by a majority vote of all the directors entitled to vote at a specml
meeting of the bodrd of directors, notice having been duly glven

(3) Within 15 months after: Apnl 21, 1951, the corporatlon shall file a copy
'of the adopted resolution to reject, cemﬁed by the president or-vice president
and the secretary or assistant secretary, accompanied by a filing fee of $5 $15,
inv the office of the secretary of state;.end shall fﬂeaeepythefeef—du-lyeemﬁeé o
bytheseefetmyefstﬂte-ferfeeerd—aeeempamedbythefequwedfeeefdmg
,fee—mtheefﬁeeeftheeeuﬂtyfeeerdefeftheee&ntymwhﬁhthepﬂﬂefpal

plaee of busifiess of the eeppef&t-ten L Ieeated '

. @%mwﬁe&m%m%mm%
- the filing for record of & copy of the adopied resolution; duly certified by the

of state; in the office of the county recorder only i the revelution is
ﬂledfeneeerdaﬂthmthe{émenthpeﬂedpreseﬂbedmehuse{é}— ’

Sec. 52. Minnésota Statutes 1980, Section 317.04, Subd1v1snon 3,
amended to read

Subd. 3. [ELECTION TO ACCEPT. 1 (1) Whether or not a domestlc cor-
poration has elected to reject under subdivision 2, it may at any time accept and .
come under the provisions of sections 317.01 to 317.25 by adopting a resolu-
tion of acceptance by a majority vote of all the directors entitled to vote at a
special meeting of the board of directors, notice having been duly given, and
by certifying and filing the resolution in the manner prescribed by subdivision
2, clause (3), for effecting a rejection. For filing a resolution of acceptance the -
secretary of state shall collect afee of $10 $15.

(2) The electlon to accept sections 317.01 to 317.25 becomes effectwe upon -
the filing for record ¢a3 of a copy of the adopted resolution to accept, together
with articles of incorporation and amendments thercto with the secretary of
. state 5 and (b) of the resolution to accept; duly cestified by the seeretary of stater
' w*ﬂatheeeuﬂtyfeeefdereﬂheeeumymwhiehthepﬁnap&lp}aeeeﬁbuﬂness
of the corporation -l-S Ieeated

Sec. 53. anesota Statutes 1980 Section 317 36, is amended to read

317.36 [AGREEMENT, FILING RECORDING CERTIFICATE IS-:
SUED.}

(1) Upon execution of the agreement of merger or consolidation, the agree-
ment and required copies shall be delivered to the secretary of state at his
office, accompanied by the fees prescribed by section 317. 67.

(2) If the secretary of state finds that the agreement conforms to law, and the
prescribed fees have been paid, he shall endorse his approval upon the agree-
ment and each copy, file and record the original of the agreement in his office,
and issue a certificate of merger or a certificate of consolidation and incor-
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poration, as the ease. smay be appropriate. The secretary of state shall file and
record a copy of the certificate in his office. He shall retain o sufficient aurmber
of the remaining eopies of the agreement to enable him to comply with elause

"3} He shall return the remaining copies bearing the endorsement-of his
approval, together with the certificate of merger or the certificate of consoh-
dation and incorporation, to the smgle corporation.

@%Weﬁs&esh&ﬂ#ﬂefermeerdae&pyef%heagﬁemeﬂt—,
" eertified as required by section 31735 clause (2); in the office of the county
tecorder of the eounty in which each censtituent corporation had s registered
eﬁﬁeeaﬂdmtheeeuﬂtymwmehthe&mglempermeﬂh&s&sregﬁtered_'

Sec. 54, anesota Statutes 1980, Sectmn 317. 42, Subdivision 3
: amended to read:

" Subd. 3. [FILING, RECORDING ] Whena domesuc corporatton merges or
- consolidates with a foreign corporation pursuant to the law of a state or place
other than this state, the single corporation shall-file for record a copy of the
agreement of merger or consolidation, certified by the proper official of sueh
the state or piace, accompanied by the fees prescribed by section 317.67, in the
office of the secretary of state of this state. Fhe seeretary of state shall Fle for
recofd a certified eopy of the agrecment of merger or conselidation in the office
eftheeeuﬂtyfeeefdefefeaehee&mymthﬁse&temwhwhtheﬁgmredeﬁﬁee
of a constituent domestie GGFPBF&HGH was loeated: '

Sec. 55. Minnesota Statutes 1980, Sectlon 317. 67 Subdmston 2
amended to read:

~ Subd. 2. {nadekaentet-hefeespfeseabedbysubdwmeni-%e secretary of
state shall collect a fee of $46 $15 for fllmg any instrument that is requlred to be
filed under this chapter

Sec 56. Mlnnesota Statutes 1980 Sectlon 330 01, Subdmsnon 1
amended to read: .

Subdnvxslon L. (a) The county auchtor may llcense any person havmg the
- qualifications specified in clause (b) of this subdivision as an auctioneer. Sueh
The license shall be issued by the auditor and shall authorize the licensee to
.-conduct the business of an auctioneer in the state of Minnesota for the period of
one year. It shall be recorded by the auditor.in a book kept for that purpose.

Before sueh the license is issued the applicant shall pay into the county treasury
a fee of $45 520 . The auditor shall, not fater than the 15th day of the following
. month, transmit a copy: of the license to the secretary of state together with $5

_ _$IO of the fee, which shall be deposited in the general fund.

- (b) A natural person 1s qualified to be licensed as an auctioneer if 18 years of
age or over and a resident of the county of application for at least six months
immediately preceding the date of application. No cepartnership, association
or corporation may be licensed as an auctioneer. However, nothing in this
subdivision shall-be construed as preventing auctioneers who are duly licensed
in accordance with the provisions of this chapter, from combining in associa-
tions, copartnerships, or corporations, provided that each and every member of
such these associations or copartnerships and each and every person Or agent.
.conducting auction sales-on behalf of sueh these corporations is a duly licensed

‘auctioneer as provxded in this chapter.. Nothmg herein shall be construed to
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apply to a person selling at an auction property owned by him for at least six
months. :

Sec. 57. Minnesota'Statutes 1980, Section 345.32, is amended to read:

345,32 [PROPERTY HELD BY BANKING OR FINANCIAL ORGANI-
ZATIONS OR BY BUSINESS ASSOCIATIONS |

The following property held or owing by a banking or fmanelal orgamzatlon .
or by a business association is presumned abandoned:

(2) Any demand, savings or- matured time deposn made in thls state w;th a
banking organization, together with any interest or dividend thereon, exclud-
ing contracted service charges which may be deducted for-a period not to
exceed one year, unless the owner has within seven five years:

(1) increased or decreased the amount of the deposit, or presented the pass-
book or other similar evidence of the deposit for the Credmng of mterest or .

(2) corresponded in wntmg with the banking orgamzanon concerning the
deposit; or ;

(3) otherwise indicated an interest in the deposn ds evidenced by a memo- '
randum on file with. the banking organization; or )

(4) received tax reports or regular statements of the deposit by mail from the
banking or financial organization regarding the deposit. Receipt of the state- -
ment by the owner should be presumed if the statement is mailed first class by -
the banking or financial organization and not returned; or - :

(5) acted as provided in paragraphs (1) (2), (3) and (4) of this.subsection in
regard to another demand, savmgs or time deposit made with the banking or
financna] orgamzauon o .

(b) Any funcls or dividends deposited or paid in thlS state toward the pur-

- chase of shares or other interest in a business association wherg the stock -

certificates or other evidence of interest in the business have not been issued, or
in a financial organization, and any interest or dividends thereon, excluding
contracted service charges which may be deducted for a period not to exceed
one year, unless the owner has within seven five years:

-(1) increased or decreased the amount of the funds or deposn or presented
an appropriate record for the credltmg of interest or dividends; or

) corresponded in writing wnh the financial orgamzatton concemmg the
funds or deposnt or

(3) otherwise 1nd1cated an interest in the funds or. deposu as evtdenced by a-
memorandum on file with the financial organization; or

(4) received tax reports or regular statements of the deposnt or accountmg by :
mail from. the financial organization or business association regarding the
deposit. Receipt of the statement by the owner should be presumed if the
statement is mailed first class by the financial organization or business associ-
atlon and not returned.

- (¢) Any sum, excluding contracted service charges which may be deducted
for a period not to exceed one year, payable on checks certified in this state or
on written instruments issued in this state on which a banking or financial
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orgafization or business association is directly liable, including, by way of
illustration but not of limitation, drafts, money.orders and traveler’s checks,
that has been outstanding for more than seven five years from the date it was
payable, or from the date of its issuance if payable on demand, or, in the case of
traveler’s checks, has been outstanding for more than 15 years from the date of
its issuance, unless the owner has within seves five years, or within 15 years in
the case of traveler’s checks, comresponded.in writing with the banking or
‘financial organization or business association cohcerning it, or otherwise indi-
- cated an interest as evidenced by a memorandum on file with the banking or . =
‘financial organization or business association. - ‘ :

_(d} Any funds or other personal property, tangible or intangible, removed
from a safe deposit box or any other safekeeping repository in this state on
which the lease or rental period has expired due to nonpayment of rental
. charges or other reason, that have been unclaimed by the owner for more than
~seves five years from the date on which the lease or rental period-expired.

. (1) If the amount due for the use or rental of a safe deposit box has remained
~unpaid for a period of six-months, the bank; savings bank,.trust company, .
savings and loan, or safe deposit company shall, within 60 days of the expira-

. tion of that period, senid by certified mail, addressed to the renter or lessee of
the safe deposit box, directed to the address standing on its books, a written
notice that, if the amount due for the use or rental of the safe deposit box is not.
paid within 60 days after the date of the mailing of the notice, it will cause the
safe deposit box to be opened and its contents placed in one of its general safe
deposit boxes. : S S .o

(2) Upon thie expiration of 60 days from the date of mailing the notice, and in
default of payment within the 60 days of the amount due for the use or rerital of
the safe deposit box, the bank, savings bank, trust company, savings and loan,
or safe deposit company, in the presence of its president, vice-president,
secretary, treasurer, assistant secretary, assistant treasurer or supérintendent, or
such other person as specifically designated by its board of directors, and of a
notary public not in its employ, shall cause the safe deposit box to be opened
and the contents thereof, to be removed and sealed by the notary public in a
package, upon which he shall mark the name of the rénter or lessee and also the

‘estimatéd value of the contents of the safe deposit box and, in the presence of
one of the bank officers listed above, the notary public shall place the package
in one of the bank’s general safe deposit boxes and set out the proceedings in a
certificate under his official seal, whicli shall be delivered to the bank, savings
bank, trust company, savings and loan, or safe deposit company. ‘

(3) The bank, savings bank, trust company, savings and loan, or safe deposit
company shall hold the contents of abandoned safe deposit boxes until they are
claimed by the owner.or the bank turns them over to the state treasurer pursuant.
to chapter 345, - " Lo - S o

~Sec. 58. Minnesota Statutes 1980, Section 34_5“.33, is a'méndéd to read:

. 345,33 [UNCLAIMED FUNDS. HELD BY LIFE INSURANCE COR-
PORATIONS.] -~ - L : , .

(a)".Unclaimcd funds, as déﬁned‘ in this section, held and owing by-a life -
insurance corporation shall be presumed abandoned if the last known address,
‘according to the records of the corporation, of the person entitled to the funds is
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within this state. If a person other than the insured or annuitant is entitled to the
funds and no address of such person is known to the corporation or if it-is not
definite and certain from the records of the corporation what person is entitled
-to the funds, it is presumed that the last known address of the person entitled to
the funds is the same as the last known address of the 1nsured or annultant

accordmg to the records of the corporatron :

(b) “Unclalmcd funds * as used in this section, means all moneys held and
owing by any life insurance corporation unclaimed and unpaid for more than
seven five years after the moneys became due and payable as established from
the records of the corporation under any life or endowment insurance policy or
" annuity contract which has matured. A life insurance policy not matured by’
actual proof of the death of the insured is deemed -to be matured and the
proceeds thereof are deemed to be due and payable if such policy was in force
when the insured attained the limiting age under the mortality table on which -
the reserve is based, unless the person appearing entitled thereto has within the
preceding seven five years, (1) assigned, readjusted or paid premiums on the
policy, or subjected the policy to loan, or (2) corresponded in writing with the
life insurance corporation concerning the policy. Moneys or drafts otherwise -
" payabl¢ according to.the records of the corporation are deemed due and payable
: although the policy or contract has not been surrendered as required.

Sec 59 Mrnnesota Statutes 1980, Sect;on 345 34 s amended to read:
345 34 [DEPOSITS HELD BY U’HLFTIES ]

‘Any deposit held or owing by any utl]lty made by a subscriber after January
1, 1960, to secure payment for, or any sum paid in advance for, utility services
to be furmshed in this state, excluding any charges that may lawfully be
withheld, that has remained unclaimed by the person appearing on the records
of the utlllty entitled thereto for more than seven. yeass one year after the
termination of the services for which the deposrt or advance payment was made
is presumed abandoned.

Sec 60. anesota Statutes 1980 Sectron 345 37, is amended to read
345, 37 [PROPERTY HELD BY FIDUCIARIES ].

All 1ntang1ble personal property and any income or increment thereon, held
in a fiduciary capacity for the benefit of another person is presumed abandoned
-unless the owner has, within seven five years after it becomes payable or
distributable, increased or decreased the principal, accepted payment of prin-
cipal or income, corresponded in writing concerning the property, or otherwise
indicated an interest as. evidenced by a memorandum on file with the ﬁducrary
if: ‘ :

(a) the property is beld bya banking organization ora fi-nancial organiz_ation
or by a business association organized un‘der the laws of or created in this state;
or .

(b) it is held by a busmess assocmuon dmng busmess in th1s state, but not

- organized under the laws of or created in this state, and the records -of the
business association indicate that the last known address of the person entitled
thereto is in'this state; or oo

" () itis held in this state by any other person.
Sec 6l. anesota Statutes 1980, Section 345 38, is amended to read
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345. 38 [PROPERTY ‘HELD BY STATE COURTS AND PUBLIC OF-
FICERS AND AGENCIES j - :

Subdivision 1. All intangible personal property held for the ownér by any
court, public corporation, public authority or public officer of this state, or a
polltrcal subdivision thereof,. that has remained unclaimed by the owner for
~ more than seven f ve years is presumed abandoned except as’ provrded in -

secnon 524.3-914.:

. Subd. 2. This section shall not appl-y- to property held for persons,while
residing in public correctional or other institutions. As to such persons, said
property shall be presumed abandoned if it has. remained unclaimed by the
owner for more than seven five years after such residence ceases. o

. Subd. 3. All intangible personal property held for the owner by any gov-
ernment or political subdivision or agency, that has remained unclaimed by the
~ owner for more than seven five years.is presumed abandoned and is reportable
pursuant to section 345.41, if: - .

(a) the last known address as shown on the records of the ho]der of the -
apparent owner is in this state; or. ; .

(b no’ address of the apparent owner appears on the records of the holder :
and - :

(l) the last known address of the apparent owner is in thrs state or

(2) the holder 18 dom1c1led n thls state and has not prevrously transferred the
property. to the state of the last known add_ress of the apparent owner.-

Sec. 62. Minnesota Statutes 1980, Segtion 345.39, is amended to read:

‘ 345.39 [MISCELLANEOUS PERSONAL PROPERTY HELD FOR AN-
OTHER PERSON.].

All 1ntang1ble personal property, not otherwrse covered by sections-345.31
t0'345.60, including any income or iricrement thereon; "but excludlng any
charges that may lawfully be withhield, that is held or owing in this state in the
- ordinary ‘course of the holder’s business and has remained unclaimed by the
owner for more than seve three years after it became payable or distributable
is presumed abandoned. Property covered by this section includes, but is not
limited to: (a) unclaimed wages.or worker’s cornpensanon {b) deposns or
payments for repair or. purchase of ‘goods or ‘services; (¢) credit checks or
memos, of customer overpayments; (d). unidentified remittances, unrefunded
overeharges (e) unpaid claims, unpaid accounts payable or unpald commis-
sions; (f) unpald mineral proceeds, royalties or, vendor- checks; and (g) credlt
_balances accounts: recervab]e and miscellaneous outstanding cheeks '

Sec. 63. anesota Statutes 1980 Sectron 473.408, Subdwlsron 3, is
amended to read:

Subd. 3. [SPECIAL FARES. ] In off-peak hours the comrmssron and other
* operators shall charge the following reduced fares for transit service:

(a) not more than 20 cents plus any zone charges for all persons under the age =
of 18 holding an identification card issued by the commission; -

(b) not more than ten cents for all persoris 65 years of age and over holding a
~medicare card or other identification card authorized or approved by the com-
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mission;- énd

(¢) not more than one-half of the full fare for all handtcapped persons as‘
deﬂned by the comrmssmn . :

Anypersenquoh-fﬂngfer&fedueedfafepursuamtaelauseéb)whese
meemersbelewlé@pereemefpoveﬂygmdehneees&ablmhedbythefedef&l .
ethemsemqmreétebep&rdunéerel&use{b}-?hepersenm&yquahﬁyfer
‘exemption by cerlifying income level on 4 forn provided by the commission:
The commission shall 1soue an annval pass to persons whe qualify for exemp-
tion and shall require the persons to requakify annually- The commission shall
,rnakeapprepﬂateeemﬁeaﬂonfomemﬂablebymaﬂmd&nheefﬁe&eand

Sec. 64. Minnesota Statutes 1981 Supplement Sectlon 473. 446 Subdwr— _
sion 1, is amended to read:

Subdivision 1. {TAXATION WITHIN TRANSIT TAXING DISTRICT.}
* For the purposes of sections 473.401 to 473.451 and the metropolitan transit
system, except as otherwise provided in this subdivision the metropolitan
transit commission shall levy each year upon all taxable property within the
metropolitan transit- taxing district, defmed in subdivision 2, a transit tax
consisting of

(a} An amount equal to 42 nwo ml]ls times the assessed value of all such .
property, the proceeds of which shall be used for payment of the expenses of
operatmg transit and paratransit service; '

()] An additional amount if any, as ‘the commrssron determlnes to be’
necessary to provide for the full and timely payment of its certificates of
indebtedness and other obligations outstanding on July 1, 1977; to which
property taxes under this section have been pledged; and

(c) An additional amount necessary to prov1de full and timely payment of
certificates of indebtedness, bonds, or other obligations issued pursuant to
section 473.436 for purposes of acquisition and betterment of property and
other improvements' of ‘a capital nature and to which the commlssxon has
specifically pledged tax levies under this clause. :

In any statutory or home rule charter city or town in the metropolltan transrt
taxing district which is receiving financial assistance under section 174.265,
the commission shall levy a tax equal to ten percent of the sum of levies
provided for in clauses (a) to (c), plus a levy sufficient to yield the amounts of
available local transit funds transferred pursuant to section 174. 265 from the
state assistance available to the commission, less ariy amount paid to the
commission by the city or town under- a contract for service' entered into
pursuant to subdivision 2. :

Sec 65 anesota Statutes 1980, Section 540.152, is é’mended to read:

540.152 [SERVICE OF PROCESS ON UNIONS GROUPS OR ASSOCI- B
ATIONS.]

The transaction of any acts, business or activities wrthm the state of ane-
sota by any officer, agent, representative, employee or member of any union or
other groups or associations having officers, agents members or property
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without the state.on behalf of the union or other groups of associations or any of
‘its members or affiliated local unions shall be deemed an appointment by the
. union or other groups or associations of the secretary of state of the state of
Minnesota to be the true and lawful attorney of the union or other groups or
associations, upon whom may be served all legal processes or notices in any .
action or proceedmg against or involving the union or other groups or associa-
tions growing out of any acts, business or activities within the state of Minne-
sota resulting in damage or loss to person or property or giving rise to any cause.
“of action.under the laws of the state of Minnesota or to any matters or proceed--
ings arising under the Minnesota Labor Relations Act. Such acts, business or
activities shall be a signification of the agreement of the union or other groups
or associations and its members that any process or notice in any action, matter
_or proceeding against or tnvolving it, which is so served, shall be of the same
legal force and validity as if served upon the union. or other groups or associa-
tions and its members personally. Service of process or notice shall be made by
filing a copy thereof in the office of the secretary of state, together with -
payment of a fee of $48 315 and together with an affidavit that no officer or
managing agent of the union or other group or association has been found in
this state and thereupen. The service shall be sufficient service upon the union
or other groups or associations and its members: and. Notice of service and a
. copy of the process or notice shall, within ten days thereafter, be sent by mail
by the person who caused it to be served on the union or other groups or
associations at its last known address and an affidavit of compliance with the
- provisions of this chapter shall be filed with the court or other state agency or
department before which the action, matter, or proceeding is pending.

. Séc. 66. Minnesota Statu_tes 1980, Section 543.08, is amendcd to read:
543.08 {SUMMONS, SERVICE UPON CERTAIN CORPORATIONS.|

If a private domestic corporation has no officer within the state upon whom
service can be made, of which fact the return of the sheriff that none can be
found in his county shall be conclusive evidence, service of the summons upon
it may be made by depositing two copies, together with a fee of $18 $15 with
the secretary of state, which shall be deemed personal service upon the cor-
poration. One of the copies shall be filed by the secretary, and the. other
forthwith mailed by him to the corporation by certified mail, if the place of its
‘main office is known to him or is disclosed by the files of his office. :

If the defendant is a foreign insurance corporation, the summons may be
.served by two copies delivered to the insurance commissioner, who shall file
.one in his office and forthwith mail the other postage prepald to the defendant

at its home office.

Sec 67. [REPEALER.]

anesota Statutes 1980, Sections 303. 08 Subdivision 3; 303 12;303.14,
Subdmsmn 2; 303.15; 303.21, Subdivisions | and 2; 317.11; 317.19, Sub-
. division 3; 317. 43; and 317.67, Suvdivision 1; and Minnesota Statutes 1981
Supplement Sections 3.965; Subdivision 6; ana‘ 362.453; and Laws 1981,
Chapter 356, Sectzon 44, are repealed

Sec. 68. [EFFECTIVE DATE.]

Except as otherwise specifically provlided in this article, this article is effec-
tive January 1, 1982. Sections I 1o 6 are effective the day following final
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enactment. Section 33 is eﬁect:ve December 31, 1981, Secnons 1310 15 are
effective April 1, ] 1982 : . .

, o  ARTICLED .
EDUCATION AID REDUCTIONS AND SUSPENSIONS;
LEVY ADJUSTMENTS

Section 1. anesota Statutes 1581 Supplement, Sectnon 16A. 15 Subdm—'f_ .
sion 1, is arnended to read:

Subdmsmn 1. [REDUCTION ] in case the commissioner of ﬁnance shall
discover at any time that the probable receipts from taxes or other. sources for
any appropriation,  fund, or item-will be less.than was anticipated, and that
consequently the amount available for the remainder of the biennium will be
* less than the amount estimated or allotted therefor, he shall, with the approval
of the governor, and after not1ce to the agency concerned, either:

(a) after consultatlon with the legtslanve advnsoty commission created by
section 3.30, transfer from the budget reserve account established in section
16A.153, to the general fund the amount necessary .to balance revenue and
expenduures,

(b) reduce the amount allotted or to be al'lotted S0 as to prevent a deﬁcit" or:

_ (¢) make any combination of transfers and reducttons as prowded by clauses
(a) and (b). . _

Provided; however; ho aHotment pursuant to an appfepﬁ&t-teﬂ for state aids;
payments; reimbursemnents of fund transfers to of on behalf of school distriets
shall be reduced pursuant te this subdivisien- In like manner he shall request
reduction of the amount allotted or to bé allotted to any agency by the amount
of any saving which can be effected upon prevnous spendmg plans through a
reductton in prices or other cause. _ .

Sec. 2. Minnesota Statutes 1981 Supplement Sectton 124. 2121 Subdm- -
sion 4, is amended to read

~ Subd. 4. [EQUALIZING FACTOR.] “Equaltzmg factor means a number
equal to the minimum EARC valuation per actual and AFDC pupil unit which
disqualifies a district from earning any: basic foundation aid. The equalizing
factor for each school year and for levies for use in that school year equals the
ratio, rounded to the nearest dollar, of the foundation aid formula allowance
for that school year to the basic maintenance mill rate for that school year.

However, the equalizing factor for discretionary and replacemem atds for the
1982-1983 school year shall be $61,565.

‘Sec. 3. Minnesota Statutes 1981 Supplement Section 124.2122, Subdwn—
sion 1, is amended to read

-Subdtwsnon 1. [FORMULA ALLOWANCE.] *“‘Foundation aid formula
allowance™ or ‘‘formula allowance’’ means the amount of revenue per pupil
unit used in the computation of foundation aid for a particular school year and
in the computation of permissible levies for use in ‘that school year. The
formula allowance shall be $1,333 for foundation aid for the 1981-1982 school
year. The formula allowance shall be $4:446 $1,346 for 1981 payable 1982
. levies and for foundation aid for the 1982-1983 school year.
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Sec. 4. Minnesota Statutes 1981 Supp]ement Sectlon 124 2122 Subdivi- ;
- sion 2, is amended to read:

Subd.. 2 [BASIC MAINTENANCE MILL RATE] *‘Basic maintenance
mill rate’’ means the mill rate applicable to the-adjusted assessed valuation of a
- district, used in the computation of basic foundation aid for:a particular school
year and of the basic:maintenance levy-for use in that:school year. The basic
maintenance mill rate shall be .021 for the 1980 payable 1981 levy and for
foundation aid for the 1981-1982 school year. The basi¢ maintenance mill rate
- shall be -623 .024 for 1981 payable 1982 lev1es and for foundanon aid for the

1982-1983 school year.. -

Sec. 5. Laws 1981, Chapter 358 Article 7, Secnon 29 is amended to read

Sec. 29. {EXEMPTION FROM PUBLIC SALE ] Notw1thstandmg Mlnne-
sota Statutes, Section 124.76; from the effeetive date of this seetien of this
agtiele June I 1981 until Jenuaﬁ‘ 45 1982 June 30, 1983, the requirements as
to public sale of tax and aid anticipation certificates of indebtedness shall not
- apply to certificates which mature no later than six months after their date of .
- issue. The interest rate on these certificates may be determined by direct
negotiation. :

Sec. 6. [RECERTIFICATION OF BASIC MAINTENANCE AND
TRANSPORTATION LEVIES.] .

Subdzvzs:on 1. [RECERTIFICATION REQUIRED ] Nonwthstandmg the
- provisions of Minnesota Statutes, Chapters 275 and 124 or.any other law to the
contrary, by January 10, 1982, each school district shall recertify the basic -
maintenance levy authorized in Minnesota Statutes, Section 275.125, Sub-
division 2a, and the transportation levy authorized in Minnesota Statutes,
Section 275.125, Subdivision 5, for taxes assessed in 1981, payable in I 982,
as provided in this section.

. Subd. 2. [ADD[TIONAL AMOUNT OF BASIC MAINTENANCE
LEVY ] The school district shall add an amount o the bas:c mainténance levy
. equal to the lesser of: - : . .

(a) the dzﬁ"erence betu_zeen' o
* (1)'the product of

(A) the estimated number of actual pupil units, as deft ned in Minnesota
Starutes, Section 124.2121, Subdivision 3, Clause (a), in the dtstnct in the
1982- 1983 school year, times .-

(By $1,346, and

{2) the amount already cemf ed in 1981 by the distrtct for baszc maintenance
purposes; or .

(b) one mifl t:mes the 1980 adjustea' assessed valuauon of the district,

A district in which the basic mainienance levy was computed under the
provisions of Minnesota Statutes; Section 275 125, Subdivision 2e, shall not
recertify its bastc mamtenance levy.

Subd. 3. [ADDITIONAL AMOUNT OF TRAN SPORTATION LEVY.]
The school district shall add an-amount to the transportation levy equal to one
mill nmes the 1980 adjusted assessed valuatlon of the d:stnct



202 " JOURNAL OF THE SENATE‘ [13TH DAY -

Sec. 7. [DECEMBER 1981 AND JANUARY, 1982 EDUCATION AID
PAYMENTS SUSPENDED. ]

Notw:thstandmg the provisions of Minnesora Statutes, Sections 16A .15 and
124.11, or any other law to the contrary, the commissioner of education may
suspend payment of some or all state aids, payments, reimbursements and fund -
transfers from some or all school districts, public library systems, multi-type
library systems, educational cooperative service units or regional management
infarnwtion systems in the months of December, 1981 and January, 1982. The -
commissioner may consider the cash flow requirements of each individual
recipient when determining whether to suspend payments of any aid, payments,
reimbursements or fund transfers

~ Sec. 8 [CERTIF[CATION]

By December 31, 1981 or as soon as possible thereafter, and by January
31, 1982, the commissioner shall certify to each recipient the amount of aids,
payments, reimbursements, or fund transfers suspended pursuant to section 7 .
The commissioner shall issue a certificate of unpa:d aids for the certified
amount to be paid by February 26, 1982. '

Sec. 9. [RE.PAYMENT BY FEBRUARY 26 1982, ]

Notwuhstandmg any law to the contrary, by F ebruary 26, I 982;- the com-
missioner of finance shall draw warrants in favor of school districts, public -
library systems, multi-type library systems, educational cooperative service
units or regional management information systems for any of the state aids,
payments, reimbursements and fund transfers that were suspended by the

‘commissioner of education pursuant to section 7 plus interest as provided in . .

section 10. ‘
Sec. 10. [PAYMENT OF INTEREST.]

The state shall pay interest on any state aids, payments, reimbursements or .
Jund tran.sfers suspended pursuant to section 7. Interest shall be calculated as
simple interest at a rate equal to the average yield for the Boend Buyer's Index of
20 Municipals, published for the week in which the suspended payment was
scheduled to be made to the school district, public library system, multi-type
library systems, educational cooperative service unit, or regional management
mformanon system.

Sec. 11. Laws 1981, Chapter 358, Article I, Section 50, Subd1v1510n3 is
amended to read:

Subd. 3. [SUMMER SCHOOL.] For state aid for summer school there is
appropriated:

$11,470.400..... 1982-

The appropriation for 1982 is for 1951 summer school programs.

If the appropriation ameunts amount for this purpose are is insufficient, the
aid shall be prorated among all qualifying districts and- the state shall-not be
obligated for any amount in excess of the appfepﬁa&eﬂs appropnanon in this
subdivision for this purpose )
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- Sec. 12. [APPROPRIATION REDUCTIONS]

Subdw:swn 1. [FOUNDATION AID. 1The sum of appropnattons Jor foun-
dation aid for fiscal year 1983 in Laws 1981, Chapter 358, Article I, Section
50, Subdivision 2, and Laws 1981, First Specaal Session, ChapterZ SecrronZ
Subdzwszon 1, is reduced by $69,13 7,000. a

Subd. 2. {TRANSPORTATION AID.] The appropnanon for transporta-
rion aid for fiscal year 1983 in Laws 1981, Chapter 358, Article H, Section 15,
Subdivision 2, as amended by Laws 1981 First Special Session, Chapter 2,
Section 9, 'is reduced by $22 344,000, Th:s reducuon is .in addition to the
- reducnon in subdivision 3.

‘ Subd. 3. [OTHER AIDS] Appropnanons made for fi scal year 1983 pursu-
. ant to Laws 1981, Chapter 358, Article I, Section 15; Subdivision 2 ; Article
- I, Section 21, Subdivisions 2, 3, 4,-5, 6, and 7; Article IV; Section 12,
Subdivisions 2 and 3; Article V, Section 48 Subdivisions 9, 10, 11, 12, and
© 13; Article VI, Secuon46 Subdivisions 2, 3,4,5,6,7,10,11, 12, 13 I4 15,
16, 17, 18, 19, and 20; Article VIII, Section 20, Subdwzsmns.? 3, and 4, and
Laws 1981, First Special Session, Chapter 2, Section 2, Subdrviswn 3, and.
Section 9, Subd:ws;on 2, are reduced by seven and one half percent.

Subd: 4 [CERTAIN VOCATIONAL AIDS. ] Appropnanons made for fis-
cal year 1983 pursuant to Laws 1981, Chapter 358, Article V, Section 48,
Subdrws:ons 2,3, 4, 5 and 6 are reduced by e:ght percerit.

' Subd 5. [ADDITIONAL REDUCTION 1in addztton ra the rea'ucuons
. made pursuant to subdivisions I, 2; 3, and 4, the total general fund appropri-
-ation to the department of education Jor education aids for fiscal year 1983 is
reduced by $20,900,000. The commissioner of education shall apportion this
reduction among school districts, public library systems, multi-type hbrary
systems, eéducational cooperative service units, and regional management in-
formation systems in the same manner in which he apportioned the education
- aid reductions made in fiscal year 1981 pursuant to Minnesota Statutes 1980,
Sections 16A.15, Subdivision 1, and 124.77, because funds in the state treas- .
ury were msuﬂicaent )

Sec 13 [APPROPRIATION}

An arount suﬁ‘iczent to pay the interest payable under section 10 is appro-
7 pr:ated ﬁom the general ﬁmd to the comm:ss:oner of educanon

Sec. 14. [REPEALER.]

Minnesota. Statutes 1981 Supplemem Secnons 124 20, Subd:ws:on 3
124.781; and 275.125, Subdivision 2f, are repealed. Laws 1981 FtrstSpecral
Session, Chapter 2, SecuonZ SubdwzszonZ is repealed

Sec. 15. [EFFECTIVE DATE. ] ‘
' Sections 1'to 14 are eﬂectwe the day fol[owmg final enactment.
~ ARTICLEIN - '
PROPERTY INCOME AND SALES' TAXES

*Section 1. anesota Statutes 1981 Supplement Sccuon 273.13, Subdivi-
swn 15a, lS amended to read:

Subd 15a. [GENERAL FUND REPLACEMENT OF REVENUE] (l)
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Payment from the general fund ‘shall be made, as provided herein, for the -
purpose of replacing revenue lost as a result of the reductlon of property taxes
provrded in subd1v1srons 6,7, and 14a.

.~ (2) Each county auditor- shall certtfy, not later than May 1 of each year -
commencing in $068 to the commissioner of revenue the amount of reduction
resulting from subdivisions 6 and, 7, and I4a in his county; and net later than
May+efeaehyeareemenemgm+949—theameuﬂteffedueae&fesukmg
from subdivision Ha- In 1975 and subsequent years;. This certification shall -
be submitted to the commissioner of revenue as part of the abstracts of tax lists
required to be filed with the commissioner-under the provisions of section
275.29. Any prior year adjustments shall also be certified in the abstracts of tax
lists. The commissioner of revenue shall review such certifications to deter-
mine their accuracy. He may make such changes in the certification as he may -
deem necessary of return a cer-tiﬁcation to the county au_ditor for corr'ect_ions.

- (3) Based on current year tax data reported in the abstracts of tax lists, the
commissioner of revenue shall annually determine the taxing district distribu-
tion of the amouits certified under clause (2). On or before July 15, 1981, and

each year thereafter, the commissioner of revenue shall pay to each taxing -
* district, other than school districts, one-sixth of its total payment for the year.

The remaining five-sixths shall be paid in equal installments on or before = '

August 15, September 15, October 15, November 15, and December 15,
1981, and each year thereafter. By Juby -1-5- -1-982—andeaeh year thereafter; the
eemmm&eﬂereffevenueshaﬂpayteeaehseheeldmmetene-halfefﬁstetal
payment for the year- The remaining one-half shall be paid by January 45;

1983 aid each year thereafter Payments shall be made to each school district

beginning in August,- 1982 accordmg to the schedule set in section 124. 1 1,
subdtvts:on Ia - , S

Sec. 2 anesota Statutes 1981 Supplement Section 273.13, Subdmsron _
- 15b, is amended to read: :

Subd. 15b. [PROPERTY TAX CREDITS LIMITATION.] The property tax
subject to the 58 percent homestead credit provided by subdivisions 6, 7 and
14a, to the homestead property tax relief provided by section 273.135 and to

the supplementary homestead property.'tax relief provided by section . .

273.1391, shall be based on the tofal mill rate of all taxing districts levying a .
tax on the homestead property unless the payable 1982 total levy excluding any
amount levied pursuant to section 275.50, subdivision 5, clause (k), of a taxing
district other than a school district or the metropolitan transit commission is
more than 108 percent of its payable 1981 total levy. If the payable 1982 total
levy excluding any amount levied pursuant to section 275 .50, subdivision 5,
" clause (k), of such taxing district is more than 108 percent of its payable 1981 .
total levy, then that total mill rate shall be based on 108 percent of the taxing
district’s payable 1981 total levy, plus any amount levied pursuant io section
275.50, subdivision S, clause (k), for taxes payable in 1982. The commis-
sioner of revenue shall determine and certify to all county auditors the product
of each taxing district’s payable 1981 total levy multiplied by 108 percent, plus
any amount levied pursuant to section 275.50, subdivision'5, clause (k), for
taxes payable in. 1982. In the event -that the sum of the county auditors’

certifications exceeds the amounts-appropriated, the commissioner of revenue
shall proportionally reduce the certlflcatron amounts so that their sum equals
the approprlatlon
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Sec. 3. [RECERTIFICATION.]
" The county auditor of any county in which an amount was levied for taxes
payable in 1982 pursuant to section 275.50, subdivision 5, clause (k}, shall
notify the commissioner of revenue. The commissioner of revenue shall recer-

Hify-to the county auditor the property tax credits limitation amounts for taxes
payable in 1982. - e ' a R '

Sec: 4. Minnesota Statutés 1981 Supplement, Section 290.01, Subdivision
20, is amended to read: ©~ e A 7

Subd. 20. [GROSS INCOME.] Excépt' as otherwise provided in this
chapter, the term ‘‘gross income,”" as applied to corporations includes every
kind of compensation for labor or personal services of every kind from any
private or public employment, office, position -or services; income derived
from the ownership or use of property; gains or profits derived from every kind
of disposition of, or every kind of dealing in, property; income derived from
the transaction of any trade or business; and income derived from any source;
except that gross income shall not include ‘‘exempt function income’’ of a
- ‘homeowners association’” as-those terms are defined in Section 528 of the
Internal Revenue Code of 1954, as amended thiough December 31, 1980.

The term “*gross income’” in its application to individuals, estates, and trusts
- shall mean the adjusted gross income as defined in the [nternal Revenue Code
of 1954, as amended through the date specified herein- for the applicable
taxable year, with the modifications specified in this subdivision. For estates
and trusts the adjusted gross income shall be their federal taxable income as
defined in the Internal Revenue Code of 1954, as-amended through the date - -
specified herein for the applicable taxable year, with the modifications spec--
ified in this subdivision and with the modification that the federal deduction for
personal exemptions for trusts and estates shall not be allowed.

(i) The Intérnal Revenué Code of 1954, as amendédifhrough December 31,
1974, shall be ‘in effect for the taxable years béginning after December 31,
1974, . : Ce - _

(11) The Internal Revenue Code of 1954, as amended through December 31,
1976, including the amendments made to section 280A (relating to licensed
day care centers) in H.R. 3477 as it passed the Congress on May 16, 1977, shall
be in effect for the taxable years beginning after December 31, 1976. The
provisions of the Tax Reform Act of 1976, P.L. 94-455, which affect adjusted
gross income shall become effective for purposes of this chapter at the same

~time they become effective for federal income tax purposes. Section 207
(relating to extension of period for nonrecognition of gain on sale or exchange
“of residence) and section 402 (relating to time for making contributions to
pension plans of self employed people) of P.L. 94-12 shall be effective for -
taxable years beginning after December 31, 1974. . . o

The provisions of section 4 of P.L, 95-458, sections 131, 133, 134, 141,
152, 156, 157, 405, and 543 of P.L. 95-600, and section 2 of P.L. 96-608
(relating to pensions; individual retirement accounts, deferred compensation
. plans, the sale of a residence and to conservation paymients to farmers) includ-
" ing the amendments made to these sections in P.L. 96-222 shall be effective at

the ‘same time that these provisions became effective for federal income tax
purposes. ' P
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(iii) The Internal Revenue Code of 1954, as amended through December 31
1979, shall be in effect for taxable years beginning after December 31 1979.

(iv) The Internal Revenue Code of 1954, as amended through December 31, :
1980, and as amended by sections 302(b) and 501 to 509 of Public Law
Number 97-34, shall be in effect for taxable years beginning after December
31, 1980 including the provisions of section 404 (relating to partial exclusions
of dividends-and interest received by individuals) of the Crude Oil Windfall
Profit Tax Act of 1980, P.L. 96-223. The provisions of P.L. 96-471 (relating
to installment sales) and sections 501 to 507, of the Economic Recovery Tax
Act of 1981, Public Law Number 97-34 shall be effective at the same time that :
they become effective for federal i income tax purposes.

‘References to the Internal Revenue Code of 1954 in clauses (a), (b} and (c)
following shall mean the code in effect for the purpose of defining gross
income for the applicable taxable year.

(a) Modifications increasing federal adjusted gross income. There shall be
added to federal adjusted gross income:

(1) Interest income on obllgatlons of any staté other ‘than Mlnnesota ora -
political subdivision of any other state exempt from federal incoine taxes under
_the Internal Revenue Code of 1954;

" (2) A business casualty loss if the taxpayer elected to deduct the loss on the-
current year’ s federal income tax return but had deducted the loss on the
previous year’s Minnesota income tax return;

(3) Income taxes imposed by this state or any other ta-xrng jurisdiction, to the . '
extent deductible in determining federal adjusted gross income and not cred1ted
agamst federal income tax; - . '

{4) Interest on indebtedness incurred or continued to purchase or carry
securities the income from which is exempt from tax under this chapter, to the
extent deductible in determining federal adjusted gross income; .

(5) Amounts received as reimbursement for an expense of sickness or injury
- which was deducted in a prior taxable year to the extent that the deduction for
the reimbursed expendlture resulted in.a tax benefit;

(6) The amount of any federal income tax overpayment for any previous
taxable year, received as refund or credited to another taxable year’s income
tax liability, proportionate to the pércentage of federal income tax that was
claimed as a deduction in determining Minnesota income tax for the previous
taxable year. The amount of the federal income tax overpayment shall be
reported only to the extent that the amount resulted in a reduction of the tax
imposed by this chapter.

The overpayment refund or credit, determined with respect to a husband and- .
wifé on a joint federal income tax return for a previous taxable year, shall be
reported on joint, combined, or separate Minnesota income tax returns. In.the
case of combined or separate Minnesota returns, the overpayment shall be
reported by each spouse proportionately according to the relative amounts of
federal income tax claimed as a deduction on his or her combined or separate :
Minnesota income tax return for such previous taxable year; s

(7) In the case of a change of re31dence from Minnesota to another state or
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nation, the amount.of moving expenses which exceed total reimbursements
- and which were therefore deducted in arriving at federal adjusted gross income;

(8) The amount of any increase in the taxpayer’s federal tax liability under
section 47 of the Internal Revenue Code of 1954 to the extent of the credit
+ under section 38 of the Internal Revenue Code of 1954 that was previously
~ .allowed as a deduction either under section 290.01, subdivision 20 (b) (7);

__ (9)-Expenses and losses arising from a farm which are not allowable under
sectton 290.09, subdivision 29; C o R .

(10) Expéﬁses énd' dcpreciatién attributable. to substandard buildings dis-
allowed by section 290.101; - .. .. - . - -

~ (11) The amount by which the gaih dé,t;rmined pursuant to section 41.59,
subdivision 2 exceeds the amount of such gain included in federal adjusted
gross income; o B .

(12) To the extent deducted in computing the taxpayer’s federal adjusted
- gross income for the taxable year, losses recognized upon a transfer of property

to the spouse or former spouse of the taxpayer in'exchange for the release of the
spouse’s marital rights; . o

(13) Interest income from Quélified' s‘cholarshiprﬁmding bonds as defined in
section 103(e) of the Internal Revenue Code of 1954, if the nonprofit corpora-
tion is domiciled outside of Minnesota; :

(14) Exempt-interest dividends,’ as defined in section 852(b)(5)(A) of the
Internal Revenue Code of 1954, not included in federal adjusted gross income
pursuant to section 852(b)(5)(B) of the Internal Revenue Code of 1954, except
for that portion of exempt-interest dividends derived from interest income on
obligations ‘of the stite of Minnesota, any of its political or governmental
subdivisions, any of its municipalities, or any of its governmental agencies or
indtrumentalities; T '

(15) The amount of any excluded gain recognized by a_trust on the sale or
exchange of property as defined in section 641(c)(1) of the Internal Revenue
- Code of 1954,

(16) An amount equal to one-sixth of any gain from the sale or other
disposition of property deducted under sections 1202(a) and 1202(c)(1) of the
Internal Revenue Code of 1954; ‘ : ' S

(17) To the extent not included in the taxpayer’s federal adjusted gross
- income, the amount of any gain, from the sale or other disposition of property
having a’lower adjusted basis for Minnesota income tax purposes than for
federal income tax purposes. This modification shall not exceed the difference
in basis. If the gain is considered a long term capital gain for federal income tax
purposes, the modification shall be limited to 50 percent of the portion of the
gain. This modification is limited to propérty that qualified for the energy
credit contained in section 290.06, subdivision 14, and to property acquired in
exchange for the release of the taxpayer’s marital rights contained in section
290.14, clause (9); ' S - S

{18) The amount of any loss from a source outside of Minnésdta which is not
allowed under section 290.17 including any capital loss or net operating loss
carryforwards or carrybacks resulting from the loss; '
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-(19) The amount of a distribution from an individual housing account which
is to be included in gross income as requlred under section 290.08, subdivision
25;

(20) To the extent-deducted in computmgr the taxpayer’ s federal adjusted
gross income, interest, taxes and other.expenses Wthh are not allowed under
section 290. 10 c]ause (9) or (10); and - .

(21) To the extent excluded from federal adjusted gross income; in the case
of a city manager or city administrator who elects to be excluded from the
public employees retirement association and who makes contributions to a -
deferred compensation program pursuant to section 353.028, the amount of
contributions made by the city manager or administrator which is equal to the
amount which would have been the city’ manager’s or administrator’s em-
ployee contribution pursuant to section 353.27, subdivision*2, if he were a
member of the public employees retirement assocnatton

(b) Modifications reducmg federal ad]usted gross mcome There shall be :
subtracted from federal ad]usted gross income: -

(1) Interest income on .obllganons of any authority, commission or instru-
mentality of the United States to the extent includible in gross income for
federal income tax purposes but exempt from state income tax under the laws
of the Umted States; ) o :

(2) The portion of any gain, from the sale or other dlsposmon of property
having a higher adjusted basis for Minnesota income tax purposes than for
federal income tax purposes, that does not excéed such difference in basis; but
if such gam i$ considered a long-term capital gairi for federal income tax
purposes, the modification shall be limited to 50 per centum of the portion of
the gain. This modification shall not be applicable if the difference in basis is
due to disallowance of deprec1at1on pursuant to sectioni 290. lOl o

(3) Interest or dividend income- on securmes to the exteut exempt from
income tax under the laws of this state authonzmg the issuance of the securities
“but mcludlble in gross income for federal income tax purposes;

(4) Losses, not otherwise reducing federal adjusted £ross mcorrie assignable
to Minnesota, arising from events or transactions which are assignable to
Minnesota under the. provisions of sections 290.17 to 290.20, including any
capital loss or net operating loss carryforwards or carrybacks or out of state loss
carryforwards resulting from the losses, and mcludmg any farm loss carryfor-
wards or carrybacks; . : g

Y iuc]uded in federal adjusted gross income, the amount of any credit
received, whether received as a refund or credit to another taxable year’s
income tax liability, pursuant to chapter 290A, and the amount of any over-
payment of income tax to Minnesota, or any other state, for any previous
taxable year, whether the amount.is teceived as a refund or credited to- another
taxable year s income tax liability; | ‘

, (6) To the extent included in federal adjusted gross income, or the amount
reflected as the ordinary income portion of a lump sum distribution under
section 402(e).of the Internal Revenue Code of 1954, notwithstanding any
other law to thé contrary, the amount received by any petson (i) from the
United States, its agencies or instrumentalities, the Federal Reserve Bank or
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from the state of Minnesota or any of its political or governmental subdivisions
" or from any other state or-its political or governmental subdivisions, or a
Minnesota volunteer firefighter’s relief association, by way of payment as a
" pension, public employee retirement benefit, or any combination thereof, or
(ii) as a retirement or survivor's benefit made from a plan gualifying. under -
- section 401, 403, 404, 405, 408, 409 or 409A of the Internal Revenue Code of
* 1954 - The maximum amount:of this subtraction shall be $11,000 less the
ambunt by which the individual’s federal ‘adjusted gross income, plus the
ordinary income portion of a lump sum distribution as defined in section
402(e) of the Internal Revenue Code of 1954, exceeds $17,000. In the case of a
volunteer firefighter who receives an involuntary lump sum distribution of his

pension or retirement benefits, the maximum amount of this subtraction shall . -

be $11,000; this subtraction shall not be reduced by the amount of the individ-
ual’s federal adjusted gross mcome m excess of $17, OOO .

. - (1 The amount of any credit 0 the taxpaycr s federal tax llablhty under

section 38 of the Internal Revenue Code of 1954 but only to the extent that the
credit is connected with or allocable against the production or receipt of income
included in the measure of the tax imposed by this chapter;

- (8) To the extent included in the taxpayer’s federal adjusted gross income for
the taxable year, gain recognized upon a transfer of property to the spouse or
former spouse of the taxpayer in exchange for. the release of the spouse s

' mantal rights; o .

(9) The amount of any distribution from a qualified pension or profit sharing
plan included in federal adjusted gross income in the year of receipt to the
extent of any contribution not previously allowed as a deduction by reason of a
change in federal law which was not adopted by Minnesota law for a taxable
year beginning in 1974or later; A

(10) Interest, including payment adjustment to the éxtent that it is applled to
interest, eamed by the seller of the property on a family farm security loan
executed before January 1, 1986 that is guaranteed by the commissioner of
agriculture as provided in’ sectlons 41.51 to'41.60; . -

(11) The first $3,000 of compensation for personal services in the armed
forces of the United States or the United Nations, and the next $2,000 of
compensation for personal services in the armed forces of the United States or
" the United Nations wholly performed. outside the state of Minnesota. This

B __modlﬁcatlon does not apply to compensatlon defined in clause (b)(6),

(12) The amount of any income earned for personal services rendered out-
side of Minnesota prior to the date when the taxpayer became a resident of
Minnesota. This. modification does not apply to compensation deﬁned in
clause (b)(6); ‘

(13) In the case of wages or salaries paid or incurred on or after January 1,
- 1977, the amount of any credit for employment of certain new employees
under sections 44B and 51 to 53 of the Internal Revenue Code of 1954 which is
claimed as a credit against the taxpayer’s federal tax liability, but only to the
extent that the credit is connected with or allocable against the production or
receipt of income included in the measure of the tax imposed by this chapter;

- .(14) In the case of work incentive program expenses paid or incurred on or
after January 1, 1979, the amount of any credit for expenses of work incentive
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programs under. sections 40, 50A and 50B.of the Internal Revenue Code of -
1954 which is claimed as a credit against the taxpayer’s federal tax liability, but
only to the extent that the credit is connected with or allocable against the
production or receipt of income included in the measure of the tax imposed by -
this chapter; I S

_(15) Unemployhient— compehsation to the extent includible in gross income
for federal income tax purposes under section 85 of the Internal Revenue Code
of 1954, ST L : :

.- (16) To the extent included in federal adjusted gross income, severance pay
that may be treated as a lump sum distribution under the provisions of section
290.032, subdivision 5; '

(17) The amount of any income or gain which is not assignable to Minnesota
under the provisions of section 290.17; - - - :

- (18) Minnesota exempt-interest dividends as provided by _subdi.\?isic»n 27;

(19) A business casualty loss which the taxpayer elected to deduct on the,
© current year's Minnesota income tax return but did not deduct on the current
year’s federal income tax return; and

(20} Income from the performance of personal or profcssionél services.
which is subject to the reciprocity exclusion. contained in section 290.081, .
clause (a); : '

(21) To the extent included in federal adjusted gross income, in the case of a
city manager or city administrator who elects to be excluded from the public
employees retirement association and who makes contributions to a deferred
compensation program pursuant to section 353.028, the amount of payments
from the deferred compensation program equivalent to the amount of con-
tributions taxed under clause (a)(21); and .. o

(22) Contributions to and interest earned on an individual housihg accountas
provided by section 290.08, subdivision 25. : '

(¢) A modification ‘affecting shareholders of electing small business cor-
porations under section 1372 of the Internal Revenue Code of 1954 shall be
made. : : '

In cases where the election under section 1372 of the Internal Revenue Code -
of 1954 antedates the election under this chapter and at the close of the taxable
year immediately preceding the effective election under this chapter the cor--
‘poration has a reserve of undistributed taxable income previously taxed to
shareholders under the provisions of the Internal Revenue Code of 1954, in the
event and to the extent that the reserve is distributed to shareholders the
distribution shall be taxed as a dividend for purposes of this chapter..

(d) Amounts transferred from a reserve or other account, if in effect transfers
to surplus, shall, to the extent that the amounts were accumulated through
deductions from gross income or entered into the computation of taxable net
income during any taxable year, be treated as gross income for the year in
which the transfer occurs, but only to the extent that the amounts resulted in a
reduction of the tax imposed by this chapter and amounts received as refunds
on account of taxes deducted from gross income during any taxable year shall
be treated as gross income for the year in which actually réceived, but only to
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- the extent that such amounts resulted in ‘a reduction of the tax 1mposed by this
chapter ,

(e) Modlﬁcatlon in computmg taxable income of the éstate of a decedent :

. Amounts allowable-under section 291.07, subdivision 1, clause (2) in com-
puting Minnesota inheritance .or estate tax habllrty ‘shall not be allowed as a

. deduction (or as an offset against the sales price of property in determining gain

or loss) in computing the-taxable income of the estate or any person unless there

-is filed within the time and in the manner and form prescribed by the commis-

* sioner a statement that the amounts have not been allowed as a deduction under
section 291.07 and a waiver of the right to have the amounts allowed at any .
time as deductions under section 291.07. The provisions of this paragraph shatl

. not apply with respect to deductions allowed under section 290.077 (relating to
income in respect of decedents). In the event that the election made for federal
tax purposes under section 642(g) of the Internal Revenue Code of 1954 differs
from the election made under this paragraph appropriate modification of the -

‘estate’s federal taxable income shall be made to implement the election made
under this paragraph in accordance with regulations prescribed by.the com- -
missioner. : o

- Sec 5. anesota Statutes 1980, Section 290. 06 is amended by addmg a
B subdmsron to read

Subd 2e [INTERMI'ITENT ADDITIONAL INCOME TAX.] (a) In addz-
 tion 1o thetax computed pursuant to subdivisions 2¢ and 2d or subdivision 3d,
_-there is-hereby imposed an.additional income tax on individuals, estates, and
- trusts, other than those taxable as corporations. The additional tax shall be
computed by applying the rate determined by the commissioner pursuant to
clause (b) to.the tax computed pursuant to subdivision 3d or, in the case of an.

- - individual who does not qualify for the low income alternative tax and estates

- and trusts, the tax computed pursuant to subdivisions 2¢ and 2d and sections
290.032 and 290.091 less the credits allowed by sections 290.06, subdivisions

" 3e,23f, 9, 9a, 11 and 14; and 290.081. This tax shall not be imposed for

taxable years beginning during a calendar year in which the commissioner of
finance determines pursuant to clause (b) that the state’s unrestricted general

- fund balance at the close of the bzenmum will equal or exceed $50 million. -

() On November 10 of each year zhe commissioner of f inance shall deter-
mine, according to his best estimate, the amount of the state's unrestricted
general fund balance at the close of the current biennium. If this amount is less
than 350 million, the commissioner of finance shall certify to the commissioner
" the amount of additional revenue necessary to end the biennium with an
unrestricted general fund balance of $50 million. The commissioner shall-
- determine the rate of additional tax for taxable years beginning during the
- current calendar year which is necessary to provide sufficient moneys to end

.. the biennium with an unrestricted general fund balance of 350 million. The
’ resu!tmg rate shall be zmpased pursuant to clause (a).. :

Sec. 6. Minnesota Statutes 1981 Supp]ement Sectlon 290.09, Subdmsron
3, is amended to read

Subd 3 [INTEREST ] (a) All interest pald or accrued w1thm the taxable
yea.r on indebtedness, except as hereinafter provrded :

(b} lnterest paid or accrued within the taxable year on 1ndebtedness incurred:



22 - JOURNAL OF THE SENATE - [I3THDAY

or.continued- to purchase or carry obligations or securities the income from -

which is excludable from gross income under sections 290.01, subdivision 20
~or 290.08, or shares of a regulated investment company which during the
. taxable year of the holder thereof distributes Minnesota exempt-interest divi-
dends as defined in section 290.01, subdivision 27, or on indebtedness de- .
scribed in section 264{a)(2) and (3), (b) and (c) (relating to life insurance) of
the Internal Revenue Code of 1954, as amended through December 31, 1980"
shall not be allowed as a deduction. e : R

(c) If personal property or ec‘lﬁcational‘. services are purb_has’ed’_ under a cof T
- tract the provisions of section 163(b) of the Internal Revenue Code of 1954,°as -
amended through December 31, 1980 shall apply. - R - -

(d) A cash basis taxpayer may eléct to deduct interest as it accrues on a
reverse mortgage loan as defined in section 47.58, subdivision 1, rather than
when it is actually paid. This-eléction must be made, if at all, in the first taxable
- year in which it is available to the cash basis taxpayer and, if made, shall be.
* binding on the taxpayer for each subsequent taxable year until maturity of the
loan. , ‘ B

() In the case of a taxpayer other than a corporation, the amount of interest -

on investment indebtedness allowable as a deduction shall be allowed and . . -

limited as set forth in section 163(d) of the Internal Revenue Code of 1 954, as
amended through December 31, 1980. The limitation prescribed in section
163(d)(1)(A) for married individuals who file separate returns she_lll also .apply .

to married individuals who file separately on one return.

(f) A taxpayer may not deduct interest on indebtedness incarred or continued
to purchase or carry obligations or shares, orto make deposits or other invest-
ments, the -interest on which is described in section 116(c) of the Internal
Revenue Code of 1954, as amended through December 31, 1980.to the extent -
such interest is excludable from gross income under section 116 of-the Internal
Revenue Code of 1954 as amended through December 31, 1980. Inferest and
‘carrying costs in the case of straddles shall be treated as provided in section
%gg(} g) of the Internal Revenue Code of 1954, as amended through October 2,

Sec. 7. Minnesota Statutes 1981 Supplement, Section 290.09, Subdivision
4, is amended to read; - e : o : C

Subd: 4. [TAXES.] Taxes paid or accrued within the taxable year, except ()
income or franchise taxes imposed by this chapter and income or franchise
“‘taxes paid to any other state or to any province or territory.of Canada for which
a credit is allowed undér section 290.081; (b) taxes” assessed against local
benefits of a kind deemed in law fo increase the value of the property assessed; .

(c) inheritance, gift and estate taxes. except.as provided in section 290.077,

subdivision 4; (d) cigarette and tobacco products excise tax imposed on the
consumer; (¢) that part of Minnesota property taxes for which a credit or refund
is claimed and allowed under chapter 290A; (f) federal income taxes (including -
the windfall profit tax on domestic crude oil); by- corporations, national and
state banks; (g) mortgage registry tax; (h) real estate transfer tax; (i) federal
telephone tax; (j) federal transportation tax; and (k).excise taxes paid on gaso-
line and special fuels; (1) tax paid by any corporation or national or state bank
to any foreign country or possession of the United States to the extent that a
credit -against federal income taxes is allowed under the provisions of the
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Internal Revenue Code of 1954, as amended throligh December 31, 1980, If
the taxpayer’s foreign tax credit consists of both foreign taxes deemed paid and
foreign taxes actually’ paid or withheld,. it will be conclusively presumed that
foreign taxes deemed.paid were first used by the taxpayer in its foreign tax
credit. Minnesota gross income ‘shall include the amount of foreign tax.paid’
which-had been allowed as a deduction-in"a previous year, provided such -
foreign tax is later allowed as a-credit against federal income tax. Taxes
imposed upon a shareholder’s interest ini a corporation which are paid by the
corporation without reimbursement from the shareholder shall be deductlble
" only by-such Corporatlon .

Sec 8. anesota Statutes 1981 Supplement Sectlon 290.09, Subd1v1s10n
7,is amended to read:

Subd..7. [DEPRECIATION.] (A) [CUMULATIVE DEPRECIATION ] (a}
_ There shall be allowed as a depreciation deduction a reaspnable allowance for
"~ the exhaustlon wear and tear (mcludmg a rcasonable allowance for obsoles-
cence): . . B

(1) of property used in'the trade or business, or |
2) of property held for the production of income.

(b) The term “rceSbnable allowance™ as used in clause (a) shall irtclu'de {but -
shall not be limited to) an allowance computed in accordance with regulations
prescribed by the co’mmi'ssioner under any of the following methods:

(l) the straight line method

{2) the declining balance method using a rate not, exceedmg twice the rate
~ which would have been used had the annual allowance been computed under
“the method described in paragraph (1). :

" (3) the_ sum of the years- d1g1t% method, and

(4) any other consistent method productive of an annual allowance, which,
- when added to all allowances for the period commencing with the taxpayer’s
“use of the property and including the taxable year, does not, ~during the first
two-thirds of the useful life of the property, exceed the total of such allowances
which would have been used had such allowances been computed under the
method described in (2). Nothing in this clause (b) shall be construed to limit or
reduce an allowance otherwise allowable under clause (a).

For purposes of this subdivision "‘reasonable allowance” shall not include
the accelerated cost recovery system provisions of section 168 of the Internal
Revenue Code of 1954, as amended through October 2, 1981, unless specifi-
cally-authorized by legislation enacted after the final enactment of this section.

(c) Paragraphs (2), (3), and (4) of clause (b) shall appiy dnly in the case of
propeity (other than intangible property) described in clause (a) with a useful
life of three years or more.

(1) the constructlon, reconstruction, or erection of which is completed after
December 31, 1958, and then only to that portion of the basis which is properly
attributable to such construction, reconstruction, or erection after December
31, 1958, or '

(2) acquired after December 31, 1958; if the original use of such property
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commenced with the taxpayer and commences after such date.

(d) Where, under regulations prescribed by the commissioner, the taxpayer
and the commissioner have, after June 30, 1959, entered into an agreement in
“writing specifically dealing with the useful life and rate of depreciation of any
- property, the rate so agreed upon shall be binding on both the taxpayer and the
commissioner in the absence of facts or.circumstances not taken into consider-
ation in the adoption of such agreement. The responsibility of establishing the
existence of such facts and circemstances shall rest with the party initiating the
modification. Any change in the agreed rate and useful life specified in the
agreement shall not be effective for taxable years before the taxable year in .
which notice in writing by certified mail is served by the party to the agreement
initiating such change

(e) In the abserice of an agreement under clause (d) contammg a provision to -

the contrary, a taxpayer may at'any time elect in accordance with regulations . -

prescribed by the commiissioner to change from the method of depreciation - -‘
prescrlbed in clause (b) (2) to the method described in clause (b) (1).

(F) The basis on which exhaustion, wear and_tear, and obsolescence are to be
allowed in respect of any property shall be the adjusted basis provided in
sections 290,131 to 290.139, 290.14 and 290.15 for the purpose of determm-
. ing the gain on the sale or other disposition of such property.

(g) In the case of property held by one person for life with remainder to -
another person, the deduction shall be computed as if the life tenant were the
absolute owner of the property and shall be allowed to the life tenant. In the
- case of property held in trust the allowable deduction shall be apportioned
between the income beneficiary and the trustee in accordance with the pertinent
pr0v1510ns of the ‘instrument creating the trust, or, in the absence of such =
provisions, on the basis of the trust income allocable to each: In the case of an
estate, the allowable deduction shall be apportioned between the estate and the

heirs, legatees, and devisees on the basis of the income of the estate allocable to
each. : .

(h) In the case of bu11dmgs or other structures or improvements constructed
or made on leased premises by a lessee, and the fixtures and machinery therein -
installed, the lessee alone shall be entitled to the allowance of this deduction.

- (B) [FIRST YEAR DEPRECIATION.] (a) In the case of section 1 property,
the term *‘reasonable allowance” as used in subdivision 7, may, at the election
_ of the taxpayer, include an allowance, for the first taxable year for which a
deduction is allowable under subdivision 7, to the taxpayer w1th respect to such
property, of 20 percent of the cost of such property.

(b) If in any one taxable year the cost of section 1 property with respect to
which the taxpayer may elect an allowance under (a) for such taxable year.
exceeds $10,000, then (a) shali apply with respect to those items selected by
the taxpayer, but only to the extent of an aggregate cost of $10,000. In the case
of a husband and wife who file a joint return under section 290.38 for the
taxable year, the limitation under the precedmg sentence shall be $20, 000 in
lieu of $10,000."

(c) (1) The election under this Subdmsron for any taxable.year shall be made
within the time prescribed by law (including extensions thereof) for filing the
return for such taxable year. The election shall be made in such manner as the ..
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commissioner may by regulanons prescnbe

(2) Any election made under this subdwrsron may not be revoked except
_wrth the consent of the commtssmner

- (d) (1) For purposes of this subdmsron the term “Sectlon 1 property
means tangible personal property (excludmg buildings and structures)

(A) ofa character subject to the al_lowance for depreciati'on under subdiv'ision
7. .

(B) acqu1red by purchase after December 31, 1958, for use in a trade, or -
business or for holding for production of income, and :

(C) with a useful lrfe (determmed at the tlme of such acqursmon) of six years )

" Oor more.

" (2) For purposes of paragraph (1) the term © purchase” means any acquisi-
- tion of property, but only if

" (A) the property is not acqutred from a person whose relatlonshlp to’ the
person acquiring it would. result in the drsallowance of losses under section
290.10(6), : _

. (B) the property is riot acquired by one component member ofa controlled
group from another component member of the same controlled group, and

(C) the basis of the property in the hands of the. person acqumng it is not
determined A

(i) in whole or in part by reference to the adjusted bams of such property in
the hands of the person from whom acqurred or :

(ii) under sectton 290 14(4) (relatmg to property acqulred from a decedent) ‘

(3) For purposes of this subdivision, the cost of property does not include so
much of the basis of such property as is determined by reference to the basis of
- other property held at any time by the person acqumng such propelty

. (4) This subdmsmn shall not apply to trusts

(5) In the case of an estate any amount apportioned to an. he1r legatee or
- devisee shall not be taken into account in applying (B) of this subdivision to
_ section 1 prope'rty of suchr heir, legatee, or devisee not held by such estate. -

(6) For purposes of (B) of tl'ns subdmsron B

(A) all.component members of a controlled group shall be treated as one
_ taxpayer and : A :

(B) the commissioner shall apportion the dollar hrmtatnon contained in such -
(B) among the component members of such. controlled group in such manner as
he shall by regulations prescribe. :

.(7) For purposes of paragraphs (2) and (6) the term ‘‘controlled group™ has
" the meaning assigned to'it by section 1563(a) of the Internal Revenue Code of
'1954, as amended through Decémber 31, 1979, except that, for such purposes, -
the phrase more than 50 percent’’ shail be substltuted for the phrase ‘‘at least.
" 80 percent” each place it appears in section 1563(a)(1) of the Internal Revenuc '
Code of 1954, as amended through December 31, 1979. - : '

.. - Sec: 9. anesota Statutes 1981 Supplement, Sectron 290.18, Subd1v1s1on ‘
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4, is amended to read;

“Subd. 4. [TAXABLE NET INCOME ADJUSTMENT FACTOR:] For the
taxable year beginning after December 31, 1980 and esding before January 1;
1982, the commissioner of revenue shall adjust taxable net income by multi-
plying the taxable net income of each individual, estate and trust by a fraction,
the numerator of which is one plus the predicted rate of growth in average

Minnesota gross income between tax year 1980 and tax ‘year 1981. Thé de- - .

. nominator of the adjustment fraction shall be one plus the product of (a) the
predicted rate of growth in average Minnesota gross income as determined .
" above, and (b)-the difference between the ratio of Minnesota gross income to -
Minnesota adjusted gross income and the product of the ratio of federal taxes -
paid to Minnesota adjusted gross income and an estimate of average federal -
income tax elasticity relating percent changes in federal adjusted gross income
to percent changes in net federal income tax liabilities. ‘

_ For each taxable year beginning after December 31, 1981, the commissioner -
of revenue shall adjust taxable net income by multiplying the taxable net
income of each individual, estate, and trust by an adjustment factor determined
by multiplying the previous year’s adjustment factor by the current year ad-
justment factor as defined above using data appropriate to the current year.

The data used shall reflect the most current aggregate tax statistics collected -
and tabulated by the department of revenue. The estimate of the percentage.
increase in Minnesota gross income shall be based on the best availabie data

sources and reasonable forecasting procedures. The estimate of federal income =

tax elasticity shall reflect the best available sources of information, including
the judgment of the United States Internal Revenue Service and the United
States Treasury, Office of Tax Analysis. The determination of the commis-
sioner pursuant to this section shall not be considered a “‘rule’” and shall not be
subject to the administrative procedures act contained in chapter 15.

. No later than October 1 of each tax year, the (_:ommis_sionér shall annbuhce .
the adjustment factor to be applied to taxable netincome, including its separate
components, and the estimate of federal elasticity. o :

Sec. 10. Minnesota Statutes 1981 Supplement, Section 290.53, Subdivision -
-1, is amended to read: =~ = - D A
Subdivision 1. [FAILURE TO PAY TAX.].If any tax imposed by this
“chapter is not paid within the time herein specified for the payment thereof, or
within 30 days after final determination of an appeal to the tax court rélating
thereto if the taxpayer is not required to pay the amount in dispute pending
appeal under section 11, there shall be added thereto a specific penalty equal to
ten percent of the amount so remaining unpaid. Such penalty shall be collected
as part of said tax, and the amount of said tax not timely paid, together with
said penalty shall bear interest at the rate specified in section 270.75 from the
time such tax should have been paid until paid. Interest accruing upon the tax
- due as disclosed by the return or upon the amount determined as a deficiency
from the date prescribed for the payment of the tax (if the tax is payable in
installments, from the date the installment or installments become due ‘and
payable under the provisions of section 290.45, subdivision 1) shall be added
* to the tax and be collected as a part thereof. Where an extension of time for
payment has been granted under section 290.45, subdivision 2, interest shall -
be paid at the rate specified in section 270.75 from the date wher such payment
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.should have been madle if no extension had been gfanted until such tax is-paid.
If paymcnt is not madé at the-expiration of the extended perlod the- penalnes
pr0v1ded in this section shall apply.

Sec. 11. [290. 53]] [PAYMENT OF TAX PENDING APPEAL. ]

When a taxpayer appea!s his tax I:abthty under chapter 290 to the tax court,
and ‘the amoun in dispute is more than $4,000, the entire amount of the tax
shall be paid at the time it is due ‘unless permission to continue prosecution of
the petition without payment is obtained as provided herein. The petitioner,
upon ten days rotice to the commissioner, may apply to the court for permis-
sion to continue prosecutlon of the petition without paymem and, if it is made

o appear - e ‘ .

- (1) That the proposed review is ro be taken in good fozth

(2 ) That there is probable cause to believe that the taxpayer may be held
: exempt from the tax or that the tax may be determmed to be less than 50 percent
" of the amount due; and

- (3) That it would work a substantial- hardsth upon petitioner to pay the tax,

the court may permit the petitioner to continue prosecuuon of the petttton
without. payment, or maty fix a lesser amount to be paid as a condition of
continuing the prosecutton of the petition. :

Failure to make payment of the amount reqmrea’ when due shal[ operate
automat:oatly to dismiss the petition and all proceedmgs thereunder unless the
payment is waived by an order of the court permitting the pennoner to contmue
prosecution of the petztzon wzthout paymem‘

- Sec. 12. Minniesota Statutes 1980, Sectlon 297 02, is amended by addmg a
subd1v151on to read T

Subd. Ia. [ADDITIONAL TAX 1 In addition to the tax tmposed pursuam‘ tfo
subdivision I, there is imposed.a tax upon the sale of cigarettes in this state or
having cigarettes in possession in this state with intent to sell and upon any

_ person engaged in business as a distributor thereof, at the followmg rates,
Subject to the d:scount prov:ded in sectton 297 5

(1) On c:garettes we:ghmg not more Ihan three pounds per thousand 2.5
mills on each czgarette

(2) On cigarettes wexghmg more. than three pounds per thousami 2 5 mills
on each ctgarette

Sec 13. ancsota Statutes 1980 Sectlon 297 13 Subdwlsnon l
~ amended- to read:

297.13 [REVENUE DISPOSAL 1

Subdmsmn 1. [CIGARETTE TAX APPORTIONMENT ACCOUNT 1
. Notw1thstandmg any other provisions of law; five and one-half percent of the
revenues. received from taxes, penalnes and interest under sections 297.01 to
297.13 except for that wh:ch is paid under section 297.02, subdivision la,
shall be deposited by the commissioner of revenue in the general fund and
credited to a special ‘accoufit to be known as the *‘natural resources account,’

which is hereby created. Expenditures shall be made from said account only as
may be authorized by law to carry out the provisions of this act and in con-
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formance with the provisions of chapter 16. Five and one -half percent excepr
Jor thar which is paid under section 297.02, subdwts:on 1a, shall be deposned
in the general fund and credited to the *‘natural resources acceleration™ ac-
count for the purposes provided in Laws 1969, Chapter 879, Section 4. The
“balance of the revenues derived from taxes, penalttes and interest under sec-
tions 297.01 to 297.13 and from license fees and miscellaneous sources of
revenue shall be deposited by the commissioner in the general fund and cre-
dited to the general fund. : .

Sec. 14. Minnesota Statutes 1980, Section 297 22,1s amended by addmg a .
subdivision to read:

Subd. 1a. (ADDITIONAL TAX.]In addition to the tax imposed pursuant to.
subdivision I, there is imposed a tax upon the use or storage by consumers of
cigarettes in this state, and upon such consumers, at the following rates:

(1) On cigarettes weighing not more than three pounds per thousand, 2. 5
mills on each cigarette; .

(2} On cigarettes weighing more than three pounds per rhousand 2.5 mzlls
on each c:garette

Sec 15. Minnesota Statutes 1980, Sectlon 297 26 is. amended to: read
297.26 [REVENUE DISTRIBUTION ]

All revenues derived from taxes, penalties and mterest under sections
297.21 to 297.26 shall be deposited by the commissionier in the general fund
and disposed of in the same manner as provided by section 297.13 for revenues
received under sections 297.01 to 297.13 except that no amount of the revenue
from the additional tax imposed pursuant ro section 297.22, subdivision Ia,
shall be credited to the natural resources account or to the natural resources
acceleratwn account. . '

Sec 16. Minnesota Statutes 1980 Sectlon 297A 39, Subdmsmn 1,
amended to read:

Sublelston 1. If any tax imposed’ by sectlons 297A.01 to 297A .44, or any
portion thereof, is not paid within the time herein specified for the payment, or
an extension thereof, or within 30 days after final determination of an appeal to
the tax court relatmg thereto if the taxpayer is not required to pay the amount in
dispute pending appeal under section 17, there shall be added thereto a spethlc
penalty equal to ten percent of the amount remaining unpaid.

Sec. 17. [297A. 391] [PAYMENT OF TAX PENDING APPEAL. ]

When a taxpayer appeals his tax liability under chap!er 2974 10 the tax
: court, and the amount in dtspute is more than $4,000, the entire amount of the -
tax shall be paid at the time it is due unless permission to continue prosecution
of the petition without payment is obtained as provided herein. The petitioner,
upon ten days notice to the commissioner, may apply to the court for permis-.
sion to continue prosecutton of the petition without payment and, if it is made
to appear _— . :

(1) That the proposed review is to be taken in good fatth

(2) That there is probable cause to belteve that the taxpayer may be held
exempt from payment of the tax or that the tax may be determined 1o be less than
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50 percent of the amount due; and
 (3) That it would work a .subsiantial hardship upon petitioner to pay the tax,

the court fnay permit the petitioner to continue prosecution of the petition
without payment, or may fix a lesser amount to be paid as a condition of
conlinuing the prosecution of the petition. S

- Failure 10 make payment of the amount required when due shall operate
automatically to dismiss the petition and all proceedings thereunder unless the
payment is waived by an order of the court permitting the petitioner to continue

" prosecution of the petition without paymerit. o

Sec. 18. Minnesota Statutés_ 1981 Supplement, Section 477A.03_:, Subdivi-
sion 2, is amended to read: ' o . ‘ -

Subd. 2. (LIMITATION ON APPROPRIATION; PROPORTIONATE RE-
DUCTION.] The amount appropriated under subdivision 1 shall not exceed
$270:725:464 $245,725,464 for calendar year 1982 and shall not exceed
$293,561,978 for-calendar year 1983. If the limitations contained in this
subdivision result in a reduction in the amounts determined pursuant to sec-
tions 477A.012 and 477A.013, each governmental unit receiving local gov-
ernment aid shall have its distribution proportionally reduced, but no local
“government unit shall receive less aid than its previous yearaid.

Sec. 19. [PRORATION OF 1982 AID PAYMENTS |

Notwithstanding the provisions of Minnesota Statutes, Chapter 4774 or any
other law to the contrary, the reduction in state aids payable to local govern-
ments required under section 18 shall be effected by providing a pro rata
reduction of the aids that would have been paid to each county and municipal-
ity under the provisions of Minnesota Staiutes 1981 Supplement, Sections
477A.011 10 477A.014 if there had been no such reduction. :

‘Sec. 20. [PROPERTY. TAX REFUND REDUCTION.] -

For claims filed in 1982 based upon rent paid in 1981, the commissioner of
revenue shall pay 92 percent of the credits allowable under section 290A.04,
subdivisions 1, 2, and 2a. For purposes of this section, the commissioner shall
not reduce the property tax refund of a claimant who is disabled or who had .
attained the age.of 65 by June 1 of the year in which the property taxes were
payable. The commissioner. shall include with each refund a statement that the
reduction is made pursuant to this section.

Sec. 21. Laws 1981, First Special Session,Chapter 1, Article [, Section 5, is )
arnended‘to read: I :

' Sec. 5: [TRANSITIONAL PROVISION. |

Notwithstanding the provisions of sections 1, 2, and 3, for taxable years
beginning afier December 31, 1980 and before January 1, 1982 the inflation
adjustment of the incorne tax brackets, credits, and maximum standard deduc-
tion shall be the arithmetic average of (1) the percentage computed pursuant to
Minnesota Statutes 1980, Sections 290.06, Subdivisions 2d and 3g, and -
© 290.09, Subdivision 15, as applicable and (2) the percentage computed pursu-
ant to section 1 of this article. The taxable net income adjustment factor for
taxable years beginning after December 31, 1980 and before January 1, 1982
shall be ene-halt of the ameunt computed pursuent to seetion 4 computed as
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follows: the taxable net income adjustment factor calculated pursuant to Laivs
1981, First Special Session, Chapter I, Article I, Section 4 minus one shall be
a'twded by two and the resulting quonent added 1o one.

See. 22. [EFFECTIVE DATE]

Secrzon 2 is effective for taxes payable in1982. Secuons 3 and 8 are eﬁ‘ecuve ‘
the day following final enactment. Section 4 is effective at the same time each of '
its provisions become effective for federal purposes. Section 5 is effective’”
November I, 1982. Section 6 is effective for property acquired and positions
established after June 23, 1981 in tax years ending after that date. Section 7-is .
effective for taxable years beginning after December 31, 1981. Sections 9 and
21 are effective for taxable vears beginning after December 3 1, 1980. Sections
- 10, 11,16, and 17 are éffective for pefitions filed after January 31, 1982,

Sections 12 10 15 are effective January 1 I 982 Sectzon 20 is eﬁecave for
claims based upon rent pazd in 1981. _ '

ARTICLE v
- - BUSINESS TAXES
" Section 1. (STATEMENT OF LEGISLATIVE INTENT.]

The legistature fi nds that certain prawszom of the state income tax law
generally applied to corporations produce an inequitable resuit when applied
to major oil companies, allowing those companies to escape taxation on a .
great proportion of their profits. The legislature further finds that there are at
least two causes of this inequity: First, during the last several years, major oil -
companies have increased both the prices charged for their products and the
profits realized from their enterprises by extraordinary amounts, greatly in
excess of the price and profit increases of. other businesses in this state, result-
ing in an enormous ouiflow of public and private capital from the state.
Second, the complexity of structure of most major oil companies, together with
certain tax shelter provisions currently used on a grand scale by the compa-
nies, allows major oil companies to be taxed on only a very small proportion of
their profits. Because the primary objective of the income fax law is to raise
essential government revenues by fairly dtstnbutmg the tax burden among
taxpayers, it is declared that certain chariges in the income tax law, as .rhey
apply to major oil companies, must be effected.in order that those companies
will bear a fatr and equitable share of the statewade tax burden.

Sec. 2. Minnesota Statutes 1980, Section 290. 01, is amended by addlng a
subdivision to read:

Subd. 28. [MAJOR OIL COMPANY. | The term major oil company
means a corporation which is engaged in all of the following activities: (1) the
extraction or production of crude oil in excess of an average of 100,000 barrels
of crude oil per day; (2) the refining of crude oil in excess of an average of
100,000 barrels of crude oil per day; and (3} the marketing or distribution for
marketing in this state of gasoline, motor fuel, fuel oil, and similar products
[from the refining or manufacture of crude oil. A major oil company includes a

- parent corporation and the subsidiaries of a company engaging in a unitary
business if the parent itself or through one or more of its subsidiaries individ-
ually or collectively comes within the definition of a major oil company and
markets or distributes petroleum or petroleum products in Minnesota. In the
case of a major il company that includes a subsidiary or parent as described
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in the. pteceding sentence in ifs unitary business operation, the company shail
be required to file a combined or consolidated report showing the combined net
income of those companies and other information deemed necessary. The tax

- on those corporations shall be assessed against either of the corporations

whose net income is involved in the report upon the basis of the combined entire
“net income and other information received in order to accurately reflect the net
income earned by the corporation or corporations from business done in this
state. For purposes of this subdivision, a subsidiary is-a corporatiori in which
the parent owns not less than 50 percent of its voting stock, and whose business
activities include the production, refining or marketing of crude petroleum or
petroleum products; and a company engaging in a unitary business is a group
of two or more corporations having some degree of common ownershtp, each
- of whzch is engaged in related busmess acttwnes

Sec 3. anesota Statutes 1981 Supplement Sectlon 290.09, Subdwtslon
1, is amended to read:

~ Subdivision 1. [LlMITATlONS 1{a) Except as provaded in clause (b), the
followmg deductions from gross income shall be allowed in computing net
income, prowded that any item which was deducted in arriving at gross income.
under the provisions of section 290.01, subdivision 20, shall not be again
: deducted under thlS sectlon

Property taxes may not be deducted under this section if

(1) The taxes are attnbutable toa trade or business carried on by an individ-
ual, or : .

) The taxes are expenses for the produetion of income which are paid or
incurred by an individual; and which are not allowed as a deduction under
section 164 of the Internal Revenue Code of 1954 as amended through De-
cember 31, 1980.

(b) No current deduction for expenses for intangible a‘rtllmg and develop-
ment costs, as provided under section 263(c) of the Internal Revenue Code of
1954, as amended through December 31, 1980, may be claimed by a major oil
company. Any intangible drilling and development costs incurred in connec-
tion with a well may be capitalized over the life of the well and deducted as cost
depletion, deprec:atton or loss, as appropriate, under the Internal Revenue

Code of 1954, as amendea' through December 31, 1980.

Sec. 4. anesota Statutes 1981 Supplement Section 290.091, is amended- -
. to read:

+260.091 [MINIMUM TAX ON PREFERENCE ITEMS.]-

In addltton to all other taxes 1mp0sed by this chapter there is hereby im-
posed, a tax which in the case of a resident individual, shall be equal to 40
percent of the amount of the taxpayer’s minimum tax hablhty for tax prefer-
ence items pursuant to the pravisions of ‘sections 55 to 58 and 443(d) of the
Internal Revenue Code of 1954 as amended through December 31, 1980 except -
that for purposes of the tax imposed by this section, capital gain as defined in
section. 57(a) of the Internal Revenue Code shall not ‘include that portion of any
gain occasioned by sale, trarisfer or the granting of a perpetual easement

* pursuant tc any eminent domain proceeding:or threat thereof as described in
section 290.13, subdivision 5. This modification shall apply to the yéars in
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which the gain or reduction in loss is actually included in federal adjusted gross
income even though amounts received pursuant to the eminent domain pro-
ceedings were-received in prior years. In the case of a taxpayer other than a
corporation, an amount equal to one-half of the net capital gain for the taxable -
year shall be used as the definition of capital gain in place of the deduction
determined under section 1202 of the Internal Revenue Code. In the case of a
resident individual, having preference items which could not be taken to reduce
income from sources outside the state pursuant to section 290.17, subdivision
1, or any other taxpayer the tax shall equal 40 percent of:that federal liability,
multiplied by a fraction the numerator of which is the amount of the taxpayer's
preference item income allocated to. this state pursuant to the provisions of
sections 290.17 to 290,20, and the denominator of which is the taxpayer’s total
preference item income for federal purposes: In the case of a major oil com-
pany, any amount deducted for depletion for federal tax purposes but not -
deductible for state tax purposes pursuant to section 290.09, subdivision 1,
clause (b) shall not be considered a tax preference item.

Sec. 5. Minnesota Statutes 1981 Supplement, Section 290.17, Subdivision
2, is amended to read: :

Subd. 2. [OTHER TAXPAYERS.] In the case of taxpayers not subject to the
provisions of subdivision 1, items of gross income shall be assigned to this
state or other states or countries in accordance with the following principles:

(1) The entire income of all resident or domestic taxpayers from compensa-
tion for labor or personal services, or from a business consisting principally of
the performance of personal or professional services, shall be assigned to. this
state, and the income of nonresident taxpayers from such sources shall be
assigned to this state if, and to the extent that, the labor or services are per-
formed within it; all other income from such sources shall be treated as income
from sources without this state; .

(2) Income from the operation of a farm shall be assigned to this state if the
farm is located within this state and to other states only if the farm is not located
in this state. Income and gains received from tangible property not employed in
the business of the recipient of such income or gains, and from tangible
property employed in the business of such recipient if such business consists
principally of the holding of such property and the collection of the income and
gains therefrom, shall be assigned to this state if such property has a situs
within it, and to other states only if it has no situs. in this state. Income or gains
from intangible personal property not employed in the business of the recipient ‘
of such income or gains, and from intangiblé personal property employed in
the business of such recipient if such business consists principally of the
holding of such property and the collection of the income and gains therefrom,
wherever held, whether in trust, or otherwise, shall be assigned to this state if
the recipient thereof is domiciled within this state; income or gains from
intangible personal property wherever held, whether in trust or otherwise shall
be assigned to this state if the recipient of such income or gains is domiciled
~ within this state, or if the grantor of any trust is domiciled within this state and
such income or gains would be taxable to such grantor under section 290.25 or

290.29;

(3) Income derived from carry'ing on a trade or business, including in the
case of a business owned by natural persons the income imputabie to the owner
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for his services and the use of his property therein, shall be assigried to this state
if the trade or business is conducted wholly within this state, and to other states
if conducted wholly without this state. This provision shall not apply to busi-
ness-income subject to the provisions of clause (1); = - ’

(4) When a trade or business is carried-on partly within and partly without
this state, the entire income derived from such trade or business, including
income from intangible property employed in such business and including, in

- the case of a business owned by natural persons, the income imputable to the
owner for his services and the use of his property therein, shall be governed,.
except-as otherwise provided in sections 290.35 and 290.36, by the provisions -

of section 290,19, notwithstanding any provisions of this section to the con-. . -

* trary. This shall not apply to business income subject to the provisions of
clause (1), nor shall it apply to income from the operation of a farm which is .
subject to the provisions of clause (2). For the purposes of this clause, a trade or
business located in Minnesota is carried on partly within and partly without this
state if tangible personal property is sold by such trade or business and deliv-

_ered or'shipped to a purchaser located outside the state of Minnesota. '

- In determining whethér or not intangible property is employed in a unitary

- business carried on partly within and partly without this state so that income

. derived therefrom is subject to apportionment under section 290.19 the fol-
lowing rules and guidelines shall apply. ' : '

(a) Intangible property is employed in a business if the business entity
© -owning intangible property holds it as_a means of furthering the business
- operation of which a part is located within the territorial confines of this state.

(b) Where a business operation conducted in Minnesota, is owned by a
- business entity which carries on business activity outside of the state different
in kind from that conducted within this state, and such other business is con-
ducted entirely outside the state, it will be presumed that the two business
-operations are unitary in nature, interrelated, connected and interdependent
. unless it can be shown to the contrary. s .

. “(5) In the case of a nonresident who is liablé for payment of a penalty for

_having withdrawn funds from an individual housing account established pur-
suant to section 290.08, subdivision 25, the amount ‘so withdrawn and for
which a deduction was allowed shall be an item of income assignable to this
state, and the penalty tax of ten percent shall remain an’ additional liability of
‘that taxpayer. : . ) ' T

(6) For purposes of this section, amounts received by a non-resident from the
United States, its agencies or instrumentalities, the Federal Reserve Bank; the .
state of Minnesota or any.of its political or governmental subdivisions, or a .
Minnesota velunteer fireman's relief association, by way of payment-as a -
pension, public employee retirement benefit, or any-combination thereof, or as

.a retirement or survivor’s benefit made from a plan qualifying under section
401, 403, 404, 405, 408, 409 or 409A of the Internal Revenue Cade of 1954,
as amended through December 31, 1979, are not considered income derived
from carrying on a trade or business or from performing personal or profes-.
sional services in Minnesota, and are not taxable under this chapter.

(7 All other items of gross income shall be assigned to the taxpayer’s
~ domiicile. o S i} e S B .
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Sec. 6. Minnesota Statutes 1981 Supplement Sectnon 290 21, Subdwnsnon -_
4, is amended to read: _ o

Subd 4. (a) 85 percent of d1v1dends received by a corporation durlng the

taxable year from another corporation, when the corporate stock with respectto * - :

~ which dividends are paid does not constitute the stock in trade of the taxpayer
or would not be included in the inventory of the taxpayer, or does not constitute
property held by the taxpayer primarily for sale to customers in the ordinary
course of his trade or business, or when the trade or business of the taxpayer .
does not consist principally of the holdmg of the stocks and the collection.of the
income and gains therefrom. The remaining 15 percent-shall be allowed if the
. recipient owns 80 percent or more.of all the voting stock of such other cor-

poration, and the dividends were paid from income arising out of business .-
~ done in this state by the corporation paying such dividends; but if the income -

out of which the dividends are declared was derived from business done within
and without this state, -then so much of the remainder shall be allowed as a
deduction as the amount of the taxable net income of the corporation paying the
-dividends assignable or allocable to this state bears to the entire net income of .
the corporation, such rate being determined by the returns under this chapter of
the corporation paying such dividends for the taxable year preceding the dis-

tribution thereof; the burden shall be on the taxpayer of showing that the -

amount of remainder claimed as a deduction has been rece1ved from incomie
arising out of busmess done in this state, :

(b) if the trade or business of the taxpayer consists principally. of the holding -
of the stocks and the collection. of the income and gains therefrom, dividends
received by a corporation during the taxable year from another corporation,:if -
the recipient owns 80 percent or more of all the voting stock of such other
corporatlon from income arising out of business done in this state by the .
corporation paying such dividends; but, if the income out of which the divi-
dends-are declared was_derived from busmess done within and without this
state, then so much of the dividends shall be allowed .as deduction as the
amount of the taxable net income of the corporation paying the dividends.
assignable or allocable to this state bears to the entire net income of- the
corporation, such rate being determined by the returns under this chapter of the
corporation paying such dividends for the taxable year preceding the distribu-
tion thereof. The burden shall be on the taxpayer of showing that the amount of
dividends claimed as a deduction has been received from mcome ansmg out of
business done in this state. -

(c) The d1v1dend deductlon provnded in thls subdivision shall be allowed
only with respect to dividends.that are included in a corporation’s Minnesota
- taxable net income for the taxable year.

(d) in the case of a major oil company, no credlt shail be ailowed for

* dividends received from a forﬂgn corporation, unless the dividends are re- - -

ceived from a subsidiary . whose income is combmea' wzrh that of the parent
company receiving the dividend.

_ Sec. 7. [290.181] [DEDUCTION FROM INCOME OF CORPORATIONS
'AND BANKS. ]

For.the first taxable year begmnmg after December 31, 1981 of each
corporation and national or state bank taxable under this chapter the sum.of
36,250 shall be dea'ucted ﬁ‘om its gross income prwr to apphcanon af the
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_ provisions of section 290.19. For taxable years beginning afte'r December 31,

- 1982, the sum of 312,500 shall be deducted from the gross income of each
corporanon and national or state bank prior to appllcatwn of the provisions of
section 290 19, ‘

| " Sec: 8 [EFFECTIVE DATE]

' Secnons 1106 are effective for taxable years begmnmg after December 3]
_ | 981 : Lt

ARTICLE V.
B PAYMENTS

‘Section l Minnesota Statutcs 1980, Sectlon 16A. 15 is amended by addmg
a subdwnsmn to read:

- Subd. 4. {NOTIFICATION OF LEGISLATIVE COMMITTEES ] If the
commissioner of finance determines to reduce an allotment pursuant to sub-
division 1 or if he determines it is necessary to withhold any payment after the
statutorily prescribed date for payment in compliance with subdivision 3, the
commissioner shall notify the committees oh f“ nance and taxes and tax laws of
the senate and the committees on appropriations and taxes of the house of
representatzves The notice shall be made in writing not later than 15 days after

- the réduction in the allotment is made or the date prescrtbed for payment for

' any payment withheld. The notice shall specify (a) the amount of the reduction

in the allotment and the agency and programs affected; (b) the amount of any

payments withheld, and (c) any addmonal information the comm:sswner de-
termines is appropriate. :

Sec 2. (DEFINITIONS. |
F ar purposes of sections 2 tod the fotiowmg terms have the meamngs given:.

(a) Mumcapaluy” means a-county, sratutory or home rule charter city,
town, or other taxing district within the meaning of: section273. 13 subd:wsmn .
" 15a, other than a school district; and A :

¢ b ) “Commtss:oner means the commzsswner ‘of revenue.
- Sec. 3. [FULL PAYMENT OF AIDS TO. MUNICIPALITIES 1 )

Subdivision 1. {PAYMENTS REQUIRED.} By February 26, 1982, the
commissioner of finance shall draw warrants for the amounts appropnated to
the commissioner of revenue for the following state aids, payments, reim-

- bursements, or fund transfers to or -on behalf of mumapalmes to the extent
_ that they were deferred or withheld pursuant to- sections 16A. I 4 or 16A:15:

(a) ‘Paymeénts of local governmem aid to be made a'urmg November ana'
December 1981 pursuant to section 477A.015, = _

{b) Payments of attached machmery aids 16 be made durmg November and
December, 1981 pursuant to section 273.138, subdivisions 2 and 5, .

(c)- Subject to the limits contamed in Laws. 1981 First Special Session,
Chapter 1, Article 3, Section 3, payments 1o be made during November and
December 1981 pursuant to section 273.139, and section 273.13, subdivision
. 15a to replace revenue lost das a result of secttons 273 115, 273 I 16, and
273 13, subd:wswns 6 7, or 14a, and ‘ .
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" (d) Any state ards payments, reimbursements or futid transfers 10 be-made

during November and December, 1981 pursuant to any Iaw other than :hose o

specified in clauses {a} ro ( c); less .

(e} Any amount of the state aids, payments, rezmbursements or fund transfers
which the commissioner of finance unallots pursuant to Minnesota Statutes,
Section 16A.15, Subdivision 1, prior to January 8, 1982 or 10 issuance of a’
certificate for the aid, paymeént, réimbursement or fund-transfer pursuant to
subdivision 2, whichever occurs first.

Subd. 2. {CERTIFICATION OF AMOUNT. 1 The commissioner shall on
or before January 8, 1982, certify to each municipality the amount of aids,
payments, reimbursements or fund transfers deferred or withheld pursuant to
section 16A.14 or 16A.15 and subject to subdivision 1. In connection with
certifying the amount to the municipality the commissioner shall issue to. and
transmit to the municipality a certificate of aids to be paid by February 26,
1982. The provisions of Minnesota Statutes, Section 16A.15 shall not apply to
aids, paymems retmbursements or fund transfers certtfied pursuaut to -this
section. : ,

7 Sec 4, [AUTHORITY TO- BORROW MONEY ]

© Subdivision I [BORROWING IN ANTICIPATION OF AIDS ] The gov-

erning body - of the municipality may- borrow money in anticipation’ of the
receipt of state aids, payinents; réimbursements or fund transfers scheduled to
- be made on or before February 26, 1982, and may issue certificates of indebt-
edness upon passage of a resolution specifying the amount and purposes for
which it deems the borrowing is necessary. The resolution shall fix the amount,
date, maturity, denomination, and other terms of the cemf icates and shall ﬁx
the terms of the sale of the certificates. ‘ '

Subd. 2. [REPAYMENT; SECURITY.] The governing body of the munici-
paluy may pledge the full faith and credit of the municipality, and the proceeds
of any tax levies, future state aid receipts, or other municipal funds which may
become ‘available-to repay certiﬁcates- issued pursuant to this section. The
~ governing body may provide in the resolution that-it will assign a certificate
received pursuant to section 3, subdivision 2, and the moneys due thereunder
as collateral for repaymem of the certificates of indebtedness. An assignment is
eﬁ"ecnve only upon registration of the assignment with the commissioner. The'
commissioner shall pay any funds due under an asstgned cemf' cate to rhe
assignee, o .

- Subd. 3 [INTEREST RATE. ] Cemf‘ cates of mdebtedness may be sold ata
price equal to a percentage of the par value of the certificates, plus accrued
interest, and bearing interest at a rate or rates negotiated by the governing
body of the municipality and the purchaser or underwriter of the certificates or -
as determined at public sale, notwithstanding any limitation of price or interest’
rate contamed in chapter 475 or any other law or city.charter to the. contrary

~ Sec. 5. [EFFECT IVE DATE. I o
Sections 1 io 4 are ejfecnve the day fo!lowmg final enactment.
ARTICLE \Y . '
N SHORT-TERM BORROWING ‘
K Secuon 1 anesota Statutcs 1981 Supplemenl Sectlon 16A.: 671 Sub—
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dwrsmn 3 is amended to read::

‘Subd. 3. [LIMITATIONS OF AMOUNT } The pnnc1pal amount of certifi
cates of indebtedness to be sold and 1ssued at any time shall not exceed the
smallest of the followmg .. , .

(a) An amouiit which, with interest thereon ‘to matunty added to the then
‘outstariding amount of cemﬁcates less the amount thereof, if any, which will
“be paid from the proceeds, and interest thereon to maturity, will equal the then

unexpended balance of ‘all money which will be credited to the general fund
- during the current biennium- under exrstmg laws as; estlmated by the comrms-
‘sioner of ﬁnance or " : - :

' (b)An&meuatwhwh-mththepﬂweelameuﬂtef&nyeuﬁmdmgeeﬁrﬁ-_
entes equals $360,000.000: 65

ée) The maximum. current cash ﬂow requlrement RS

Sec 2! Minnesota Statutes 1981 Supplement Sectlon 16A 671 Subdm-
sion. 5 is amended to réad:

Subd: 5. [SALE.] Cettificates of mdebtedness shall be sold by the commis-
smner of finance upon pubhc advertlsement for competltwe bids, except that;

(a) They may be sold to the state board-of investmént w1thout advemsernent
for bids, upon terms. on-which, in the judgment of the -board, investments of
- comparable maturities-and security can at the time be purchased ‘from funds

under its control, -including the: state bond fund and other special or dedicated.
funds described in clause (c) .of subdivision 2 provided that interest shall be
paid on these cemﬁcates at market rates. notwathstandmg any orher prawswn
of law to the contrary, .

(b) The. commlssroner may negonate with a su1table bank or. banks Wlthll'l or
outside the state for-a line of credit whereby certificates of indebtedness may be
.issued from time to time within-an agreed period, at a fixed or variable interest

_rate and. subject to -redemption at_par plus accrued interest at any tlme at the
opnon of the conumssmner or

(c) The cormmssroner may negotlate with a firm or firms of underwnters to

act as an-agént’in the placement of certificates of indéebtedness maturing on a

date four months ot less from the date of issue, which may be sold to investors

cata spec1ﬁed disgount representmg the triterest included in the face amount

payable at’ maturity, or at a Stated interest rate on a stated pnncrpal amount,
payable at rnatunty - : ‘

Sec: 3. [EFFECTIVE DATE ] _
Secnons Land 2 are eﬁecuve the day following final enactment A
N ‘ CARTICLEVH @ . -
VAN AND.TRUCK TAXATION"
Page 9 lme 13 delete “act” and insert “arncle
. Delete the title and insert: '

- "A bill for an act relating to, the financing of govemment in this state;
- reducing appropriations for the biennium ending June 30, 1983 with certain
conditions; provrdmg for a deficiency in income rnamtenance appropriations;
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imposing and increasing fees; imposing various cost saving measures; requir-
.ing the board of regents of the university, the state university board, the
community college board and the state board for vocational education to de-
velop plans for declining enrollment; providing that parties to administrative
hearings will bear the. cost of court reporters under certain circumstances;
defining vans and pickup trucks; providing for the registration and taxation of
certain vans as passenger automobiles; correcting references to the taxation of
. farm trucks and commercial zone combinations; defining urban' trucks and
certain collector’s vehicles; including certain trucks among the motor vehicles
" entitled to collector license plates; authorizing attorney general to appear in
civil weight enforcement actions; modifying certain procedures for appeals of
workers’ compensation orders; providing certain workers’ compensation Set-
tlements are conclusively presumed reasonable; modifying. approval by the
commissioner of labor and industry of the settlemerit of certain workers’ com-
pensation claims; elimipating the requirement that the commissioner of veter-
. ans affairs provide certain grave markers; providing for-a medical assistance
.drug formulary and fixed dispensing fee; modifying eligibility requirements
for medical assistance; changing calculation of certain fees paid by foreign
corporations; shortening time for abandonment of unclaimed property; chang-
- ing requirements for reduced transit fares for certain persons; increasing the
property tax mill rate of the transit taxing district; repealing review of admin-
istrative rules for business licenses; authorizing the transfer of cértain funds
appropriated to the higher education coordinating board for-obligations under
interstate’ tuition reciprocity agreements; removing the prohibition against un-
-allotment of education aids; providing for-the reduction of education aids;
~-changing the formula allowance; raising the-basic maintenance and transporta-
tion mill rates; establishing an equalizing factor; extending dates of exemption
~from public sale of certificates of indebtedness; authorizing recertification of
levies; delaying education aid payments; changing payment dates for school
district homestead credits; providing that homestead credit applies to certain
‘special levies;. modifying the income taxation of commodity tax straddles;
conforming to federal tax treatment of interest income; irnposing an intermit-
tent additional income tax; clarifying the application and computation of the
taxable net income adjustment factor; eliminating the deduction for gasoline
taxes; prohibiting the commissioner of revenue from adopting certain depre-
ciation schedules by rule; requiring payment of certain income and sales taxes
pending appeal; increasing the excise taxes on cigarettes; reducmg the max-
imum local aid appropriation; reducing rent credits; requiring notice to legis-
lature of withheld or reduced aids; requiring paymems of local aids and auth-
orizing local borrowing in anticipation of the aids; altering the method of
taxing the income of certain oil companies; providing that farm income is
wholly apportioned to Minnesota; providing an income ‘deduction for cor-
porations and banks; removing the dollar limitation on state short-term: bor-
rowing; -appropriating money; amending Minnesota Statutes 1980, Sections
16A.15, by adding a subdivision; 168,011, by adding subdivisions; 168.10,
Subdivision lc; 176.421, Subdivision 3; 176.521, by adding a.subdivision;
184.30, Subdivision 2; 197.23; 221.67; 268.16, Subdivision 3; 278.03;
290.01, by adding a subdivision; 290.06, by adding a subdivision; 297.02, by
adding a subdivision; 297.13, Subdivision 1; 297.22, by adding a subdivision;
297.26; 297A.39, Subdivision 1; 303.07; 303.13, Subdivision 1; 303.14,
Subdivisions ‘1, 3, and 5; 303.16, Subdivisions 2 and 4; 303.17, Subdivision
4; 303.18, Subdivision 3; 303.19, Subdivisions-2 and 3; 303.21, by adding a
subdmsmn 303.22, 303 23, Subdmsmn 1; 308.06, Subdivision 4; 308.85;
317.04, Subdivisions 2 and 3 317.36; 317. 42 Subdmsnon 3; 317, 67 Sub-
division 2; 330.01, Subdivision 1; 345.32; 345.33; 345. 34 345 .37, _345 38;
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345.39; 473.408, Subdivision 3; 540, 152; and 543.08; Minnesota Statutes
1981 Supplement Sections 3. 9222 Subdivision 2; 15.052, Subdivision 5;

. 16A.128; 16A.15, Subdivision 1; 16A.671, Subdivisions 3 and 5;124.2121,

Subd1v1swn 4; 124 2122, Subdmsnons 1 and 2; 168.011, Subdmsmns 7 and
10; 168.013, Subdwtsmns e, le, and 1i; 169.871, Subdmsmns 3 and 5;
169 872, Subdivision }; 174. 24 SublelSlon 3a, 174 31, Subdivisions 1 and
3; 176. 131 Subdivision 10; 176. 421, SUdeVlSIOI‘lS 4 and 5; 176.521, Sub-
divisions 1 and 2;204B.11, Subdivision. 1;256B.02, Subdmsion 8; 256B 06,

Subdivision 1; 273.13, Subdivisions 15a and 15b; 290.01, SubdivisiOn 20;
. 290,09, Subdivisions 1, 4, and 7; 2690.091; 290.17, Subdivision 2; 290.18,
Subdivision 4; 290.21, Subdivision 4; 290.53, Subdivision 1; 302A.901,
“Subdivision 2; 473.446, Subdivision 1; 477A.03, Subdivision 2; and Laws
1681, Chapters 356, Sections 45 and 46 358, Articles 1, Section 50, Sub-
division 3; and 7, Section 29; 359, Section 3, Subdmslon 3; First Spec1al
Session, Chapter l Article 1, Section 5; proposing new law-coded in Minne-
sota Statutes Chapters 5, 35 290, and '297A; tepealing Minnesota Statutes
1980, Sections 303.08, Subdmsion 3 303 12; 303.14, Subdivision 2;

303.15; 303.21, Subdivisions 1 and 2; 317,11; 317.19, Subdivision 3;
317.43; and 317.67, Subdivision 1; Minnesota Statutes 1981 Supplement,

Sec'aons 3.965, Subdmsnon 6, 124 20, Subdivision. 3; 124.781; 275.125,

Subdivision 2f; and 362.433; Laws 1981 Chapter 356 Section 44; First
‘Special Sessmn Chapter 2, Section 2, Subd1v1Sion 2. ,

Mr. Knoll moved to amend the Johnson amendment to H. F No 2 as
follows

Page 12, after line 4, msert

“*If the provisions in anesota s plan for
medical assistance dealing with recipient
resource standards of $2,000, $4,000, and.
$10,000, are disapproved upon final de-
termination on the merits after an-appeal,
then the resource limits currently found in
"Minnesota Statutes 1981 -Supplement,
Section 256B.06, Subdivision -1, Clause
(8), shall become in every case $2,000 for
an individual and $4,000 for a household
with two of the designated family mem-
bers, plus $200 for each dependent, with- -
out regarcl to nursing home residency or = .
parucnpanon in altematlve .care pro- -

~ grams.

] Pages 33 to 35, delete section 31
Page 60, line 8, delete **33°" and insert “32”

~ Renumber the sections in sequence. '
Amend the title amendmen't as follows:

' Page 104, line 38, delete “modifying”’
Page 104, delete line.39

Page 105, line 44, delete **256B.06, Subdi\iision L
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The motion. prevailed‘ So the amendment to the amendment was adopted

Mr SlkOI’Sk] moved to amend: the Johnson amendment to H.F. No. 2 as
follows ;

Page 31, line 32 before “Paymem msert “Wheneﬁer a geneficalty equiv-
alent product is avatlabt‘e : : . ‘

Page 31, line 33, .delete : for'drugS" and before ‘‘cost’ insert ** actual
acquisition’’ and after *‘drug’’ insert.a comma A s

Page 31, line 34, delete e{terything before *“unless’ _
. The motion prevalled So the amendment to the amendment was adopted

Mr Luther moved to amend the Johnson amendment to H.F. No. 2 as )
follows: ‘ .

Page 5 delete lines 14 to 17 ' )
The motion prevailed. So the amendment to the amendment was adopted

Mr. Johnson moved to amend the Johnson amendment to H F. No. 2 as
follows :

Page 78, line 17, delete ““November 10" and insert **June 1"

Page 78, line 27, after the period, insert *Withholding tables shall be
adjusted to reflect the full amount of the additional tax, effective July 1. The
adjusted 1ables shall be distributed to employers by June 15. On November 10
each year the commissioner of finance shall review his determination of the
Jund balance and make a final certification of the amount needed to end the
biennium with an unrestricted general fund balance of $50 million. The coin-
missioner shall revise his estimate of the necessary additional 1ax rate.”’

Page 91, line 29, delete *‘November'™ " ' 7

Page 91, line 30, delete “*1, 1982” and insert ‘‘the day fol[awmg ﬁnal
enactment’’

The motton prevalled So the amendment to the amendment was adopted

Mr. Menmng moved to amend the Johnson amendment to H.F. No: 2 as
follows: . : L

Page 78, line 28, after the penod insert *‘The rate of the addztmnal tax shall
not exceed ten percent.’ - :

The motion prevailed.\ So the amendment to the amendment was adopted.
The question recurred on the JohnSon_a_me_ndment.

The question was taken on the adoption of the amendment

The roll was called, and there were yeas 56 and nays 0, as follows:

Those who voted in the affirmative were:



13TH DAY] THURSDAY, -DEC-EMBERSI, 1981 - ' 231

‘Ashbach' - Dicklich - ... Kroening' -~ Pemny - Solon

Bang Dieterich - Kronebusch Peterson,C.C." - Stokowski
Belanger * Engler = . Langseth - - Peterson.D.L. - Stumpf . -
Benson . Frank - - Lantry ..+ Peterson,R.W. . - Taylor
Berg =~ . Frederick Lessard -~ Petty - Tennessen
Berglin - Frederickson - Lindgren- - Pillsbury “-Ulland -~
.Bernhagen Hanson Luther Ramistad . Vega
. Berram - - ' - Homphrey : .. Menning. .. Renuacke. - Willet

. Brataas N Johnson * Merriam - Rued
Dahl - Kamrath Moe, R. D. Schmitz .
Davies - Knoll Nelson Setzepfandt

. Davis -+ Knutson.- *. Pehler - ,Slkorskl

‘The motron prevatled So the amendment was adopted

. ...~ .. RECESS .. s

Mr Moe R.D. moved that the Senate do now recess subject to the call of the
President. The motion prevailed. ‘ :

After a bnef recess, ‘the Presrdent called the Senate to order

CALL OF THE SENATE

Mr Moe, R D. rmposed a call of the Senate for the balance of the proceed—
ings on'H, F. No.2. The Sergeant at Arms was mstructed to bring in the absent
members . :

RECESS
Mr. Moe, R.D. moved that the Senate do now’ recess subject to the call of the
Pres1dent The motron prevarled . '
After a brief recess, the Presxdent called the- Senate to ordet.
The question recurred on H. F No 2.

Mr. Moe, R. D. moved to amend the Johnson amendment to H F No 2,
adopted by the Senate’ December 31, 1981,-as follows

Page 78, after line 28 insert:

*“The provisions. af this subdivision shall cease to be eﬁecuve for taxable
-years beginning after December 31,1983

The. motmn prevatled So.the-amendment to. the amendment was adopted

H.F. No. 2 was read the third time, as amended and placed on. rts ﬁna]
passage.

_The question was taken on the passage: of the b111 as amended

The roll was called, and there were yeas 40 and nays 18 as followsf- '

Those who voted i in the afflrmatrve were: _ -
Berglin ‘ Engler : Lantry o Penny T Sikorski

Bernhagen Frank * Lessard " . Peterson,C.C. Solon -
Bertram Hanson Luther ' Peterson, R.W. Stokowski
Dahl . .  Humphrey ~Menning - Petty - Stumpf -
Davies Johnson. Mermiam - | Purfeerst  Tenmessen
Davis - Knoll ‘Moe, R. D. Schmitz Utland -
. Dicklich Kroening Nelson Setzepfandt Vega

- Dieterich " Langseth™.- ~ - -Peliler -~ - -+ Sielo Willet
Those who voted in the negative were: S o
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Ashbach Berg . Kamrath - _ PetersonD.L.  Rued

Bang | Brataas 7 .- Knutson - Pillsbury Taylor
Belanger Frederick - . Kronebusch Ramstad ‘
Benson Frederickson Lindgren - ..: Renneke

So the bill, as amended, passed and ltstltle was agreed to.
Without objection, the Senate reverted to the Order of Business of Messa.g'es. L
 From the House, ’ g o S Co

MESSAGES FROM THE HOUSE
Mr. President: T

* I have the honer to announce the adoption by the House of the following.
House Concurrent Resolution, herewith transmitted: House Concurrent Reéso-
lution No. 2. o o C

Edward A. Bu"rdick, Chief Clerk’, House of _Represehtativos
Transmitted December 31, 1981 ' s

" House Concurrent Resolution No.2: A House concurrent resolution relating
to adjournment of the Senate and House of Representatives. I
BE IT RESOLVED by the House of Representatives, the Senate conéurring: .

(1) Upon their adjournments on Thursday, December 31, 1981, the House
of Representatives may set its next day of meeting for Monday, January 11,
1982, at 2:00 p.m. and the Senate may set its next day of meeting for Monday,
January 11, 1982, at 2:00 p.m. e T ' :

" (2) By adoption of this resolution, each house consents to adjournment of
the other body for more than three days. L o

Mr. Moe, R.D. moved the adoption of the foregoing resolution. The motion
prevailed, So the resolution was adopted. . o
RECESS

Mr. Moe, R.D. moved that the Senate do now recess subject to the call of the
President. The motion prevailed. . _ : :

After a brief recess, the Prosideni called the Senate to order.

Without ebjection, the Sénate reverted to the Order of Business of Messages
From the House and First Reading of House Bills. . - o

MESSAGES FROM THE HOUSE
Mr. President: S

| hajve the honor to announce the passage by the House of the following
House File, herewith transmiitted: H.F. No. 1. o

~ Edward A. Burdick, Chief Clerk; House of Represenitatives
Transmitted December 31, 1981 T
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The followmg bill was. read the first ttme

H. F. No."1: A bill for an act relating to thc ﬁnancmg 0f govemment in this
state; requiring notification of legislative committees of unallotments and pay-
ment deferrals; permitting homestead credit reimbursemient of certain special
levies in excess of 108 percent and permitting recertification of the levies;
. clarifying the application of the taxable net income adjustment factor to fiscal
year taxpayers and its computation for 1981; directing the commissioner of
finance to pay by February 26, 1982, certain state aids and payments to local
government for calendar year 1981; granting local governments temporary

- borrowing authority; permitting private sales of school district tax and aid
anticipation certificates through June 30, 1983; repealing limitations on the.
amount of school district tax and aid antlc:lpatlon certlflcates deﬁnmg vans and
pickup trucks; providing for the registration and taxation of certain vans and
passenger automobiles; correcting references to the taxation of farm trucks and
commercial zone combmatlons defining urban trucks; and certain collector’s
vehicles entitled to coliector license plates; amending Minnesota Statues 1980,
Sections 16A.15, by adding a subdivision; 168.011, by adding subdivisions;
168.10, ‘Subdivision 1c; and Minnesota Statutes 1981 Supplement, Sections
168. {)ll Subdivisions 7 and 10; 168:.013, Subdivisions Ic, le, and 1i;
273.13, Subd1v1510n 15b; 290.18, Subd1v1510n 4; and Laws 1981 Chapter
358, Artlcle 7, Section 29 and First Special Session Laws 1981, Chapter 1,
Article 1, Sccuon 5 repeahng ancsota Statutes 1981 Supplcment Secuon
124.781. , ‘

SUSPENSION OF,RUL_E'S
Mr. Johnson moved that an urgency be declared. within. the meaning of
Article IV, Section 19, of the Constitution of Minnesota, with respect to H. F.
No. 1 and that the rules of the Senate be so far suspended as to give H. F. No. 1
its second and third readmg and place it on its’ final passage. The motion
prevailed. _ . :
H. F. No. 1 was read the second time.

- Mr. Peterson C. C ‘moved to amend H. F No. 1, as amended by the House
December 31, 1981 as follows:

Pagc 5, aftcr lme 17, msen _ A y
“(f)y The aid to be pa:d for cafendar vear 1982, pursuant to section
,477A 015, to any mumcrpahry that has received a payment pursuant to this
subdivision, shall be withheld in an amount equal to the amount paid pursuant -
to this subdivision.” . ‘
Th:_: ql’lestlon was taken on the _ado;ﬁtion of the amendmént._'_
_The roll was 'ca:lic:d,?_ and th'e_f_é were yeas 12 and nays 42, as fOH()AWSZV
‘Thése who voted in the afﬁtmative We'ré" B

Beriram ‘. Kronebusch Peterson C C Setzepfandt Vega .

. Davis ©*... ' Menning ) Peterson,R. W Solon Willet
Frank . Pehler R :

Those who voted in the negative were:
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Ashbacn Davies Knutson ) Penny ’ Sikerski

Bang -Dicklich Kroening - Peterson,D.L. Stokowski
Belanger Dieterich - Langseth Petty : Stumpf
Benson Engler ’ Lantry . Pillsbury Taylor
Berg. : Frederick * - Lindgren Purfeerst - Tennessen
Berglin Frederickson Luther ~ “rRamstad Ulland
Bernhagen - Humphrey ~  Merriam . - Renneke

Brataas - Johnson | Moe, R. D. Rued

Dahl - Knmoll - ° - Nelson - Sieloff
The motion did not prevail. So 'the arnendrnent was. not adopted,
H.F. No. | was read the third time and placed on its final passage
The question was taken on the passage of the bill.
The roll was called, and there _were yéas 50 and nays 6, as _folleWs: :
Those who voted rn the affirmative were: - | :

Ashbach Davies Knoll - Nelson .~ Schmitz

Bang Davis Knutson . Pehler- : - Setzepfandt
Belanger Dicklich Kroening .- Penny Sieloff
Benson * Dietenich ) Kronebusch Peterson, D L. Sikorski
Berg - Engler Langseth = ~  Peterson;R.W. - Salom
Berglin Frederick Lantry - .. Petty - - . Stokowski
Bernhagen Frederickson Lindgren-- - Pillsbury . Stumpf
Bertram - Humphrey Luther =~ - Ramstad : Taylor
Brataas - Johnson Merriam Renneke © Tennessen
Dahl ‘ Kamrath Moe, R. D. Rued Ulland

Those who voted in the negative were:

Frank - Peter"son,C.C—.'. Purfeerst. ' Vega " Willet
Menning ) C Co

So the bill passed and 1ts title was agreed to.

Without objection, the Senate reverted to the Order of Busmess of Messages
- From the House. .

MESSAGES FROM THE HOUSE
Mr. President: ‘

1 have the honor to announce that the House refuses to concur in the Senate
amendments to House File No. 2.

H.F. No: 2: A bill for an act relatmg to motor vehlcles defmmg vans and
pickup trucks; providing for the registration and taxation of ceértain vans as
passenger automobiles; correcting references to the taxation of farm trucks and
commercial zone combinations defining urban trucks; and certain collector’s
vehicles; including certain trucks among the motor vehicles entitled to collector
license plates amending Minnesota Statutes 1980, Sections 168.011, by ad-
ding subdivisions; 168.10, Subdivision 1¢; and anesota Statutes 1981 Sup-
plement, Sections 168.011, Subdmsrons 7 and 10; and 168.013, SublelSlons
Ic, le and 1i.

And the House respectfully requests that a Conference Commlttee of five
members be appointed thereon.

Sieben, M.; Anderson L; McEachem Carlson, D. and Laldlg have been
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appointed as such committee on the pan of the House.

House File No. 2 is herewith transmitted to the Senate wrth the request that
the Senate appoint a like committee.

"Edward A. Burdick, Chief Clerk House of Representatlves
. Transmitted De¢ember 31, 1981

Mr, Moe, R.D. moved that the Senate accede to the request of the House for
a Conference Committee on H.F. No.'2, and that a Conference Committee of 5
members be appointed by the Subcommittee on Committees on the part of the
Senate, to act with a like Conference Commmee appomted on the part of the
House. The motlon prevailed. -

RECESS ;

Mr. Moe, R.D. moved that the Senate do now recess subject to the call of the
President. The motion prevailed. '

" After a brief recess, the Presi‘dent called the Senate to order.

APPOINTMENTS

Mr. Moe R.D. from the Subcommittee on Committees recommends that
the followmg Senators be and they hereby are appomted as a Conference
Committee on:

- H.F. No. 2: Messrs Johnson; Moe, R.D .} W'illet' Dieterich and Sieloff.
-~ Mr. Moe, R.D. moved that the foregomg appomtments be approved The
“motion prevalled _
MOTIONS AND RESOLUTIONS CONTINUED

Mr. Moe, R.D. moved that the Senate do now adjoum until 2:00 p.m.,
Monday, January 11, 1982. The motion prevailed.

Patrick E Flahaven, Secretary of the Senate





