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· THIRD SPECIAL SESSION 

THIRTEENTH DAY 
St. -Paul, .Minnesota, Thursday, December 3 I, 198 I 

The Senate met at 10:00 a.m. and was called to order by the President. 

Prayer was offered by the Chaplain, Rev. Winfield V. Johnson. 
The roll was called, and the following Senators answered to their names: 

Ashbach Dicklich Kronebusch 
Belanger Dieterich Langseth 
Benson Engler Lantry 
Berg Frank Lessard 
Berglin Frederick Lindgren 
Bernhagen Frederickson Luther 
Bertram Hanson Menning 
Brataas Johnson Meniam 
Chmielewski Kamrath · Moe, R.D: 
Dahl Knoll Nelson 
DaVieS Knutson Pehler 
Davis ~roening Penny 

The President declared a quorum present. 

Peterson, C.C. 
Peterson,_D.L. 
Peterson, R. W. 
Petty 
.Pillsbury 
Purfeerst 
Ramstad 
Renneke 
Rued 
Schmitz 
Setzepfandt 

. Sieloff 

Sikorski 
Solon 
Stokowski 
Stumpf 
Taylor 
Tennessen 
Ulland 
Vega 
Willet 

The reacling of the Journal was dispensed with and the Journal, as printed 
and corrected, -was approved. 

MEMBERS EXCUSED 
Messrs. Hughes; Keefe; Moe, D.M.; Olhoft; Spear; Stem; Waldorf and 

Wegener were excused from the Session of today. Mr. Chmielewski was 
excused from t_he Session of today at 12:30 p._m. 

RECESS 
Mr. Moe, R.D. moved that the.Senate do now recess until 12:00.noon. The 

motion prevailed. 

The hour of 12:00 noon having arrived, the President called the Senate to 
order. 

RECESS 
Mr. Nelson moved that the Senate do now recess until 12:30 p.m. The 

m0tion prevailed. 

The hour of 12:30 p.m. having arrived, the President called the Senate to 
order. · 

RECESS 
Mr. Moe, R.D. moved that the Senate do now recess until 1:45 p.m. The 

motion prevailed. 

The hour of 1:45 p.m. having arrived, the President called the Senate to 
order. 



158 JOURNAL OF THE SENATE [13TH DAY 

RECESS 
Mr. Nelson moved that the Senate do now recess subject to the call of the 

President. The motion prevailed. 

After a brief recess, the President called the Senate to order. 

MOTIONS AND RESOLUTIONS 
Mr. Moe, R.D. moved that H.F. No. 2 be taken from the table. The motion 

prevailed. 

SUSPENSION OF RULES 
Mr. Moe, R.D. moved that the mies of the Senate be so far suspended that 

. H. F. No. 2 be made a SpeciaJ··oraer for immmediate consideration. The 
motion prevailed. 

SPECIAL ORDER 
H.F. No. 2: A bill for an act relating to motor vehicles; defining vans and 

pickup trucks~ providing "for the registration and_ taxatiol) of certain vans -as 
passenger automobiles; correcting references to the tax_atio_n of farm truck$ ai1d 
commercial zone combinations; defining urban trucks; and- certain collector's 
vehicles; including cenain trucks among the motor vehicles entitled to collector 
license plates; amending Minnesota Statutes 1980, Sections 168.011, by add-. 
ing subdivisions; 168.10, Subdivision le; and Minnesota.Statutes 1981 Sup­
plement, Sections 168.011, Subdivisions 7.and 10; and 168.013, Subdivisions 
le, le and Ii. · · 

Mr. Johnson moved to amend H.F. No." 2 as follows: 

Page l, after line 15, irisen: · 

"ARTICLE I 

STATE AGENCY APPROPRIATION REDUCTIONS 

Section 1. [APPROPRIATION REDUCTIONS: SUMMARY.] 

The sums set forth in the columns designated "APPROPRIATION RE· 
DUCTIONS" are reduced from the various general fund appropriations to the 
specified agencies. The figures "1982" or "1983" whenever used in this 
article, mean that the appropriation red.uctio~s listed are from the appropria­
tions for the years ending either June 30, 1982 or June 30, I 983, respectively. 

SUMMARY OF REDUCTIONS BY FUNCTION 

(Including transfers to other funds) 

1982 1983 TOTAL 
STATE DEPARTMENTS ($19,285,800) ($162,970,200) ($182,256,000) 
TRANSPORTATION AND 

OTHER AGENCIES (3,431,500) 
EDUCATION (11,670,000) 

(6,598,500) 
(23,430,000) 

(10,030,000) 
(35,100,000) 

WELFARE, CORRECTIONS, 
HEALTH (9,611,400) (16,854,500) (26,465,900) 

($43,998,700) ($209,853,200) ($253,851,900) 
APPROPRIATION REDUCTIONS 

TOTAL 

1982 1983 

Sec. 2. [APPROPRIATION REDUCTIONS.] 
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Subdivision I. [STATE DEPARTMENTS,] 

The general fund appropriations in Laws I 98 I, Chapters 306, 346 and 356 
as amended by Laws 1981, First Special Session, Chapter 4, Article 4, are 
reduced by the lisied amounts: · 
(a) Legislature ($1,484,600) ($986,200) . 

The amounts that are reduced from each 
appropriation are asfollows: 

. (I) House of Representatives 
1982 

(1,049,500) 
(2) Legislative Coordinating 
Commission - General Support 

1983 
(-0-) 

(25,900) (900) 
(3) LCC - Workers Compensation 
Study 

Hi-) (3,000) 
(4) LCC -Transit Study 

(20,000) 
(5) Legislative Reference 
Library 

(44,000) 
(6) Revisor of Statutes 

(-0-) . 

(50,500) 

(87,300) . (466,500) 
(7) Legislative Committee on 
Science and Technology 

(25,600) (129,700) 

The· Legislative Committee on Science 
and Technology is abolished, effective 
March I, 1982. Committee staff should be · 
given consideration for employment by··· 
other legislative agencies. · 

(8) Advisory Council on the 
Economic Status of Women 

(8,100) (18,300) 
(9) Great Lakes Commission 

(4,600) (5,100) 
( IO) Legislative Commission on · 
Pensions and· Retirement 

(9,800) (21,200) 
( 11) Legislative Commission on 
Employee Relations 

(14,100) (10,400) 
(12) Legislative Commission to 
Review Administrative Rules 

( I0,200) (11,600) 
(13) Legislative Audit Commission 

(1,900) (1,900) 
(14) Legislative Auditor 

(180,600) (270,100) 
(b) Supreme Court 

The appropriation contained .in Laws 
1981, Chapter 356, Section 3 for judicial 
district computer hardware costs is trans­
ferred to the fiscal year ! 983 appropriation· · 

(-0-) (-0-) 
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made in Laws 1981, Chapter 356, Section 
4 for district and county judge travel costs. 
(c) Board on Judicial Standards 
(d) Tax Court of Appeals 
(e) Contingent Accounts -

·· Unemployment Compensation 
( f) Governor 
(g) Secretary of State 
(h) State Auditor 

The commissioner of administration in 
cooperation with the commissioner of fi­
nance. the commissioner of transporta­
tion, and the state auditor is directed to 
review whether duplication of effort 
occurs between the fiscal studies unit of 
the department of transportation relating 
to local government financial reporting 
and the governmental information divi­
sion within the office of the state auditor. 
By February 15, 1982, the commissioner 
of administration shall report to the chair­
men of the house appropriations and sen­
ate finance committees what state and 
local cost savings would accrue. with the 
merger of these activities within the office 
of the auditor. 
(i) State Treasurer 

The insurance division shall assist and co­
operate with the.state treasurer in examin­
ing for unclaimed property.. The state · 
treasurer may act with the authority of the 
insurance division in examining for un­
claimed property. 
G) Attorney General 

The appropriation from the trunk highway 
fund in Laws 198 I, Chapter 357, Section 
3, for Administration and Related Ser­
vices is increased by $250,000 in the first 
year and $250,000 in the second year for 
the purchase of legal services from the at- . 
torney general. 

The sum of $30,000 the first year and 
$130,000 the second year is appropriated 
from the highway user tax distribution 
fund to the commissioner of public safety 
for the purchase of legal services from the 
attorney general relating to civil weight 
law enforcement. 

The sum of $315,000 the ftrst year and 
$345,000 the second year is appropriated 
from the general fund to the commissioner 
of public. welfare to be used to purchase 
legal services from the attorney general for 

(-0-) 
(10,400) 

(350,000) 
(181,300) 
(12,700) 

(3,100) 

(25,900) 

(399,200) 
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(3, l00) 
(10,400) 

(-0') 
(226,400) 

(20,700) 
(3,100) 

(25,900) 

(440,500) 
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iricOme maintenance programs. The com­
missioner of public welfare shall seek fed­
eral reimburseinent for these legal costs; 
to be credited to the general fund. 
(k) Administrative Hearings 

The appropriation reductions in this item , 
are made after the appropriation transfers ,. 
authorized by Laws 1981, Chapter 346, 
Section 144. 

The office of administrative hearings shall 
station a compensation judge and neces• · 
sary support staff in an· office in Duluth · 
during the biennium ending June 30, 

·, 1983. 

The chief hearing examiner shall discon­
tinue the use of court reporters who are 
state employees· as soon as existing labor 

•. agreements allow. While.there continue to · 
be court reporters employed in the office · 

.. of hearing examiners, the reporters shall 
be used primarily to provide court reporter 
services. 
After September 30, 1982, all receipts 
from transcript fees shall be deposited in 
the general fund. · · 
(I) Administration 

The reduction for the state band shall not 
be more than 50 percent in .the second 
year. 
(m) Capitol Area Architectural 

and Planning Board 
(n) Finance · 

The-positions of debt management direc­
tor -and research scientist within the_ eco­
nomic analysis section shall not be held 
vacant to make this reduction . 

. .( o) Employee Relations 
(p) Revenue 

Walk-in taxpayer assistance shall not be 
reduced by more than 50 percent. 
( q) Agriculture · 

No more than $343,900 the first year and 
$348,900 the second year shall be reduced 
in the agricultural protection service pro-. 
gram. 

No more than $124,300 in 1982 anct' 
$211,300 in ·1983 shall be reduced from. 
the family farm security program. 

$150,000 in fiscal year 1982 and 
$150,000 in fiscal year 1983 is reduced 
from grants to county and district agricul-

(68,900) 

(1,840,600) 

(5,200) 
(623,800) 

(337,200) 
(549,300) 

(2,408,700) 

161 

(166,600) 

(2,059,900) 

(5,200) 
(645,600) 

(344,600) 
(752,300) 

(3,380,600) 
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tural societies and associations. 
(r).Animal Health, Board of 
(s) Natural Resources 

Of this reduction, $71,600 the first year 
and $50,000 the second year shall be re­
duced. from the appropriation for soil and 
water conservation board administrative 
costs. 

Money appropriated from the receipts for 
watercraft licenses shall not be reduced 
and shall be expended only as authorized 
by Minnesota Statutes, Section 361.03. 

Of the moneys appropriated to the depart­
ment of natural resources, $75,000 shall . 
be used for a timber study. 
(t) Zoological Board 
(u) Water Resou.rces Board 
(v) Pollution Control Agency 
( w) Waste Management Board 

General fund positions of the Waste Man­
agement Board may be converted to bond 
fund positions when their duties are lim­
ited to duties .that are authorized to be paid 
for with bond proceeds. 
(x) Energy, Planning and Development 
(y) Natural Resources 

Acceleration (LCMR) 

This appropriation reduction was made 
pursuant to the recommendation of the 
Legislative Commission on Minnesota 
Resources. 
(z) Labor and Industry 

The appropriation reductions in this item 
are made after the appropriation transfers 
authorized by Laws 1981, Chapter 346, 
Section 144. 

None of this reduction shall occur in the 
appropriations for the special coinpensa-. 
tion fund or for peace officer death ben­
efits. 

No reduction shall be made in the appro­
priation for the workers' compensation 
program, except as necessary to provide 
money for the OSHA program to mini­
mize the loss of federal matching money 
or where the commissioner can demon­
strate that the reduction can be made be­
cause of cost savings that will not harm the 
workers• compensation program. 

Expenditure of the monies appropriated in 
Laws 1981, Chapter 346, Section 144, 

(164,400) 
(3,184,600) 

(447,700) 
(-0-) 

(818,100) 
(152;100) 

(928,100) 

(1,445,400) 

(289,000) 

[13TH DAY 

(168,700) 
(3,743,700) 

· (586,000) 
(29,000) 

(773;500) 
(201,800) 

(798,000) 

(1,860,400) 

(289,000) 
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Subdivision 7 shall not be governed by the 
low bid requirements of section 16. 08, · 
(aa) Workers' Compensation 

Court of Appeals 

The appropriation reductions in this item 
are made after the appropriation _transfers 
authorized by Laws. 1981, Chapter 346, 
Section 144. 
(bb) Mediation Services 
(cc) Public Employment Relations Board 
(dd) Military Affairs 
( ee) Veterans Affairs 

This reduction shall not ·be made .in direct 
patient care positions at the veterans 
homes. 

Notwithstanding the provisions of Minne 0 

sota Statutes, Section 198.055, the mem­
bers of the veterans -advisory committee 
may forego the compensation provided 
therein. 

The nondedicated receipt limitation in 
Laws 1981, Chapter 356, Section 36 for 
fiscal year 1982 is reduced by $627,800. 
(ff) Indian Affairs lntertribal Board 
(gg) Counci I on Black Minnesotans 
(hh) Council for the Handicapped 
(ii) Human Rights 
(ij) Council On Affairs of 

Spanish-Speaking People 
(kk) Housing Finance Agency 

The appropriation in Laws I 981, Chapter 
306, Section 21, is reduced by the amount 
indicated. 

The spending limit on cost of general ad­
ministration of agency programs is re­
duced by $54,300 the first year and 
$54,300 the second year. 
(II) Salary Supplement 
(mm) Debt Service 

Notwithstanding Minnesota Statutes, Sec-· 
lions 16A.64, Subdivision 5; or 16A.65, 
Subdivision I,- or any other law. to the 
contrary, the commissioner of finance 
need not transfer any money from the 
general fund to the state bond fund on 
November I, 1982. 

(13,500) 

(50,000) 
(2,600) 

(564,100) 
(164,500) 

(13,500) 
(-0-) 

· (27,700) 
(129,400) 

(2,700) 
(2,587,500) 

(-0-) 

163 

(13,500) 

(125,200) 
(3,100) 

(569,300) 
. (172,100) 

(13,500) 
(9,600) 

(21,500) 
(129,400) 

(2,800) 
(-0-) 

(30,000,000) 

Subd. 2. [TRANSPORTATION AND OTHER AGENCIES.] 

The general fund appropriations in Laws 1981, Chapiers346, 357, and 363, 
as amended by Laws 1981, First Special Session, Chapter 4, Article 4, are 
reduced by the listed amounts: 
(a) Transportation (1,171,200) (3,864,000) 
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Appropriations for Rail Service Improve­
ment Grants are reduced by $124,000 in 
the first year. 

Appropriations for MTC operating subsi­
dies are reduced $2,400,000 in the second 
year. Appropriations for MTC social fare 
reimbursements are reduced $227,000 in 
the first year and $461,000 in the second 
year. 

Notwithstanding Laws 1981, Chapter 
363, Section 55, Subdivision I, the met­
ropolitan transit commission may add up 
to a $.15 surcharge on fares during the 
peak hours. The surcharge shall expire on 
June 30, 1983. · 

The metropolitan transit commission shall 
reduce its support staff by 50 positions 
below the actual level existing on De­
cember I, 1981. Thirty-one positions 
shall be reduced by April I , 1982 and the 
remaining 19 positions shall be reduced by 
July I, 1983. Support staff includes all 
staff other than drivers, mechanics and se­
curity personnel. 

The metropolitan transit commission is 
directed to prepare a report to the legisla­
ture regarding both employee benefit 
packages, including pension programs, 
and peak hour staffing practices. The re­
port shall include projections .of both short 
and long term costs. The report shall be 
submitted to the chairman of the house 
appropriations committee and the chair­
man of the senate finance committee by 
February I, 1982. 

The metropolitan transit commissfon shall 
not expend capital or operating funds for 
the purchase of articulated buses with 
wheelchair lifts. This restriction shall 
apply to any articulated buses which may 
be on order. 

The department shall reallocate resources 
in order to review MTC budgets and to 
contract for the disbursement of funds to 
the metropolitan tran~it commi&sion pur­
suant to statutory requirements. 
AppropriatiOns for private transit opera­
tors in the metropolitan area are reduced 
$73,000 in the first year and $143,000 in 
the second year. 

Appropriations for statewide transit 
operating assistance are reduced $700,000 

[13THDAY 
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in the first year and $850,000 in the sec' 
ond year. 

No reductions shall be made for metro 
mobility projects, the metro mobility 
control center, and project mobility. 

Appropriations for public transit capital 
grants are reduced $37 ,200 in the first 
year. 

Appropriations for a public transit study 
are.reduced $10,000 in the first year and 
$10,000 in the second year. 

Reimbursements from the general fund to 
the trunk highway fund are reduced 
$116,000 in the first year and $192,200 in 
the second year. 

Any unexpended balance of the appropri-
, ation for AMTRAK rail subsidy Duluth­

Twin Cities made by Laws 1980, Chapter 
614, Section 27, Clause (c) and any reim­
bursements or refunds of expenditures. 
made for the fiscal year ending June 30, 
1981 .are reappropriated for the subsidiza­
tion_ of service d,uring the biennium ending 
June 30; 1983: 

The immediately available appropriation 
for AMTRAK operations made by Laws 
1981, Chapter 357, Section 2, Subdivi­
sion 4, Clause (e) i_s reappropriated for the 
biennium ending June 30, 1983, and may 
be expended without regard to the restric-
iions Stated therein. · 
(b) Public Safety 

Reimbursements from the general fund to 
the trunk highway fund are reduced 
$37,600 in the first year and $38,900 in 
the ~econd year. · 

The liquor control program shall concen­
trate its activities along the border areas of 
Minnesota. 
( C) Commerce 

Appropriations for the banking division 
shall be reduced $6,300 in the first year 
and $7 ,300 in the second year. 

Appropriations for the securities and real 
estate_ division shall be reduced $38,400 in 
the first year and $67,700 in the second 
year. 

Appropriations for the insurance division 
shall be reduced $131,000 in the first year 

(726,300) 

(318,900) 

165 

(558,700) 

(380,100) 
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and $13,100 in the second year. No more 
than seven positions shall be reduced or 
remain unfilled in the insurance division. 

Appropriations for the office of consumer 
services shall be reduced $109 ,400 in the 
first year and $15 3, 700 in the second _year. 

Appropriations for administrative services 
shall be reduced $33,800 in the first year 
and $138,300 in the second year. 
(d) Abstractors, Board of 
(e) Accountancy, Board of 
(f) Architecture, Engineering and 

Land Surveying, Board of 
(g) Barber Examiners, Board of 
(h) Boxing, Board of 
(i) Peace Officer Standards 

and Training, Board of 
(i) Examiners in Watchmaking, Board of 

The boards identified in items (d) through 
(h) and (i) shall hold no more than four 
board meetings per year, unless an emer­
gency situation requires a special meeting. 
(k) Public Utilities Commission 
(I) Public Service 
(m) Ethical Practices Board 
(n) Minnesota Municipal Board 
(o) Minnesota-Wisconsin 

Boundary Area Commission 
(p) Uniform Laws Commission 
(q) Voyageurs National Park 

Citizens Committee 
(r) Southern Minnesota River 

Basin Board 
(s) Minnesota Histori<;al Society 

This reduction shall not apply to the Min­
nesota military history· museum at FQrt 
Snelling and Camp Ripley, the Sibley 
House Association, government learning 
center, Minnesota humanities commis­
sion, ·Minnesota international center, a)J.d 
the historic grant-in-aid program to en-· 
courage local historic preservation proj­
ects. 
(t) Arts, Board of the 

The amounts to be reduced from each 
program are as follows: · 

(1) Administrative Services 
1982 

(112,100) 
(2) Subsidies and Grants 

(142,700) 

1983 
(154,500) 

(245,700) 

Of the remaining appropriations_, 
$758,600 in the first year and $897,800 in 

(500) 
(-0,) 

(18,800) 
(-0,) 

(8,000) 

(11,700) 
(700) 

(20,700) 
(33,300) 
(17,000) 
(20,700) 

(3,400) 
(-0-) 

(,0-) 

(5,800) 
(635,900) 

(254,800) 
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(500) 
(3,800) 

(38,700) 
(2,700) 

(11,400) 

(I I ;800) 
(800) 

(21,600) 
(33,400) 
(15;400) 
(21,000) 

(3,700) 
(3,200) 

(5,500) 

(6,000) 
(969,500) 

(400,_200) 
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the second year is for the general support 
one program; $136,700 in the first year 
and $157,400 in the second year is for the 
general support two program; $80,600 in 
the first year is for the sponsor grants pro­
gram; and $685, 700 in the first year and 
$677 ,600 in the second year is for the re' 
gional program. Regional grants shall be 
distributed according to the formula in­
cluded in the work papers adopted by the 
conference committee: 
(u) Minnesota Humane•Society 
(v) County Attorneys Council 
(w) Minnesota Horticultural Society 
(x) Minnesota Academy of Science 
(y) Science Museum of Minnesota 

The appropriation for the second year 
shall be reduced by $25,000. This red_uc-
tion shall be reinstated on the basis of $ I 

· for every $ I received from the city of 
Saint Paul. 

Subd. 3. [EDUCATION.] 

(6,200) 
(-15,100) 
(8,900) 

(-0-) 
(-0-) 

·167 

(-0-) 
(-0-) 

(9,600) 
(5,800) 

(-0-) 

The general fund appropriations in Laws 1981, Chapter 359, as amended by 
Laws 1981, First Special Session, Chapter 2, are reduced by the listed 
amounts: · 
(a) Education, Department of (1,500,000) (3,000,000) 

None of this reduction shalfbe taken from 
the appropriations for the Minnesota 
School for the Deaf or the Minnesota­
Braille and Sight-saving School. 
(b) Higher Education Coordinating 

Board 

$152,000 of the amount for 1983 is a re­
duction from the private college contract 
program. The private college c<;mtract 
program shall not provide funds for post 
baccalaureate students. · · 

Notwithstanding any law to the contrary, 
if a portion of sums appropriated to the 
higher education coordinating board pur­
suant to Laws 1981, Chapter 359, Section· 
3, Subdivisions 3, 4, 5, 7, 9 and 10 for 
state scholarships, nurses scholarships, 
state grants-in-aid, part time student sub-• 
sidy, special assistance, state work study, 
A VT! tuition subsidy and private college 
contracts for fiscal year 1983 are refunded 
and unused, that portion may_ be trans., -
ferred to meet obligations under interstate 
tuition r~ciproci_ty agreements. However, 
the higher education coordinating board 
shall demonstrate .to the commissioner of 

(150;000) (280,000) 
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finance that the intended level of expendi­
ture for the programs is not reduced. In 
addition, transfers made may be reversed 
if necessary to meet the needs and obje,;­
tives of affected programs. 
(c) State University Board (2,300,000) 
(d) State Community College Board (I, 100,000) 
(e) University of Minnesota . (6,500,000) 
(f) Mayo Medical School (120,000) 

Subd. 4. [WELFARE, CORRECTIONS, HEALTH.]. 

[13TH DAY 

(4,600,000) 
(2,200,000) 

(13,100,000) 
(250,000) 

The general fund appropriations in Laws 1981, Chapter 360, as amended by 
Laws 1981, First Special Session, Chapter 2, are reduced by the listed 
amounts: 
(a) Public Welfare (4,004,600) (14,434,400) 

The sum of $26,500,000 for 1982 is ap-
propriated to· the commissioner of public 
welfare for the income maintenance pro.:. 
gram. 

This appropriation is available only if the 
amounts already appropriated in Laws 
1981, Chapter 360, Article I, Section 2, 
Subdivision 4, are ins.ufficient to meet the 
costs. This appropriation ~s available only 
upon recommendation of the legislative 
3dvisory_ commission under Minnesota 
Statutes, Section 3.30. 

For the rate year that begins during the 
fiscal year ending June 30, 1982, for each 
existing facility with a capacity increase of 
more than 25 percent but less than 50 per­
cent for which a certificate of need has 
been issued on or after January I, I 980 
and for which contracts for construction 
had been let, and both ground breaking 
and construction were begun before· July 
1, 1981, increases in the per diem for de­
preciation and interest expense applicable 
to the new construction shall not be lim.: 
ited by the prevailing statutory percentage 
limit established by Minnesota Statutes 
1981 Supplement, Section 256B.03, 
Subdivision 2 or- the regional maximum 
rate. The additional amounts allowed for 
depreciation and interest_under this provi­
sion shall be excluded from subsequent 
computations_of the regional maxima. 

The commissioner of public welfare shall 
study the fiscal and programmatic impact, 
the numl:>er of persons who would be af­
fected, problems and benefits to persons 
who would be affected, and any other ef­
fects, if the costs of providing develop-
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mental achievement services and semi­
independent living services were paid 
through Title 19 of the Social Security Act 
and Minnesota Statutes, Chapter _256B. 
The studies shall be completed an\l sub, 
milled to .the legislature not later than two 
months following final enactment of fed-
eral appropriation amounts. · · 

The provisions of Minnesota Statutes 
1980, Section 256D.22 are suspended -­
during _ the fiscal year ending June 30, 
1983. 
(b) Economic Security 

This amount includes a reduction· of 
$4,189,400 the first year for the training 
and community services progr~m. · Ho.W­
ever, there shall be no reduction in the · 
displaced homemakers or summer youth 

· programs. Reducti_ons -in_ the vocatiOnal 
rehabilitation program shaU be $529,900 
for the biennium. · -
( c) Corrections· 

Notwithstanding the provlSlons of any 
other laW. to the contrary, · the cOmmis­
sioner of corrections may for the purpose 
of maximizing the benefits of _the subsidy 
paid io counties under Minrtesotl! Statutes 
1980, _Sections 401.14 .and 401.15, waive 
the .requirements of_ I_ l MCAR, _ Sections 
2.006(cj _ and 2.007(b) that specify the 
percentages of the total subsidy received 
by each participating county that must be 
expended only for information systems, 
program evaluatjon, training,. and educa- · 
tion. This provision -_expires. June 30, 
1983. - - -
(d) Sentencing Guidelines Commission 
( e) Corrections Ombudsman -
(f) Health 

Notwithstanding any la; to the contrary, 
the commissioner of health shall increase 
the fee charged for medical laboratory 
services to $5.00. 

The commissioner of health may charge a 
fee for voluntary certification of medical 
laboratories and environmental_· Jabora­
tories. The fee may be established without 
complying with Minnesota Statutes, Sec­
tions 15;041 to 15.052. This provision 
expires June 30, 1983. 

The commissioner of health may charge 
fee~ for environment~r laboratory services 

(4,719,300) 

(699,500) 

(-0-) 
(-0-) 

(188,000) 
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(-0-) 

(1,627,500) 

(1,500) 
(2,300 

(788,800) 
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in amounts approximately equal to the 
costs of providing the services. The fees 
may be established without complying 
with Minnesota Statutes, Sections 15.041 
to 15·.052. This provision expires June 30/ 
1983. 

Notwithstanding Laws . 1981, Chapter 
360, Article. I, Section 14, the commis­
sioner of health shall establish fees for Ii­
censure of health care facilities in accor­
dance with. Minnesota Statutes I 980, 
Section 16A.128. The statutory percent­
age limitation for. long term care may be 
exceeded by the amounts of the increased 
license fees authorized by this provision 
and charged by the commissioner of 
health, and the increased fee aniolint shall 
be an allowed cost to the extent that the · 
increase when added to. other allowed 
costs exceeds the statutory limitation. · 

[13TH DAY 

Subd. 5. [APPROPRIATION AVAILABILITY.] If the appropriation from 
the general fund to an agency listed in this section in either year• of the 
biennium ending June 30, /983, is insufficient, upon the advance approval of 
the commissioner of finance the appropriation for the other year is available 
~~ . 

Subd. 6. [RELATION TO PRIOR REDUCTIONS.] The appropriation re­
ductions in this section are in addition to the general reductions, general staff 
reductions, and other reductions made in previous.appropriation acts.: 

Subd. 7. [PROGRESS REPORTS.] Each state agency ivhose appropriation 
is reduced by this section shall submit _a revised. spending plan to the·co1J1mis­
sioner of finance pursuant to Minnesota Statutes, Section /6A./4. The revised 
spending plan shall be formulated on a quarterly basis in order to permit the 
commissioner of finance to monitor the agency's success at meeting its spend­
ing and position reduction goals. The commissioner of finance shall notify the 
committee on finance of the sena.te and the committ~e on appr.opriattons of the 
house of representatives promptly after the end of each quarter of any agency 
that has failed to meet its spending and position reduction goals for that 
quarter. 

Sec. 3. Laws 1981, Chapter 356, .Section 45, is_ amended to read: 

Sec. 45. [WORKERS' COMPENSATION.] 

The appropriations in this act for the operation of each state department or 
agency, except the game and fish fund appropriations to the department of 
natural ·resources, in fiscal 1982 and 1983 include ampunts needed.·to pay 
workers' compensation obligations to the state compensation revolving fund. It 
is the intent of the legislature not to appropriate additional. money at any future 
time to pay workers' compensation obligaiions for fiscal 1982 imd f983, 
except for game and fish fund appropriatfons to the department of natural 
resources or as may be required by an increase in the statutory level of workers' 
compensation benefits. -

Sec. 4. Laws 1981, Chapter 356, Section 46, is amended°to read: 

Sec. 46. [UNEMPLOYMENT COMPENSATION.] 
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The appropriations in this act for the operation of each state department or 
agency, except the game and fish fund appropriations to the department of 
natural resources, in fiscal 1982 and 1983 include amounts needed to pay 
unemployment compensation obligations to the unemployment compensation 
fund. It is the intent of the legislature not to appropriate additional money at 
any future time to pay unemployment compensation obligations for fiscal 1982 
and 1983, except for game andfishfund appropriations to the department of 
natural resources or as may be required by an increase in the statutory level of 
unemployment compensation benefits. 

Sec. 5. Laws 1981, Chapter 359, Section 3, Subdivision 3, is amended to 
read: 

St1bd. 3. State Scholarship, Nurses 
Scholarship and.State Grant-In-Aid 

$27,720,000 _$27,720,000 

The general goal of this program is that the 
proportion of fU:nds flowing to .students 
attending private institutions not exceed a 
figure which is approximately 50 percent 
of the total amount of money available. 

It is expected that approximately 
$3,000,000 of this appropriation will re­
-Yeltte the geeet'ftlflfflt! attke eR<I ef fisettl 
yee, +983 not be needed and any balance 
may be transferred to subdivision 6 of this 
section to the extent a deficienCioCcurs in 

· the interstate tuition reciprocity appropri­
ation. 

Sec. 6. [PLANS FORDECLINING ENROLLMENT.] 

Subdivision 1. [UNIVERSITY OF MINNESOTA; ST ATE UNIVERSI­
TIES.] The board of regents of the University of Minnesota, and the state 
university botird, Shall each develop a plan for providing j,ost-secondary 
edUcation services under conditions of declining or reduced enrollme1lts. Each 
plan shall specify the fiscal impUcations of declining enrollments. Each plan 
shallpropose a strategy for adjusting the present level of facilities and services 
to the projected level of reduced demand. The strategies may include such 
methods as campus mergers, reorganizations, discontinuance of campuses·or 
colleges, changes in system governance, and other such methods. The purpose 
of the plan is to reduce the cost of present facilities and services in proportion 
to the reduction _in enrollinent. Each p(an shall be submitted to the legislature 
by January 1, 1983. 

Subd. 2.·[COMMUNITY COLLEGES; AREA VOCATIONAL-TECHNI­
CAL.INSTITUTES.] The. community college board and the state board for 
vocational education shcill continue the planning process which is currently 
ongoing and under discussion with legislative committees with regard to com­
munity colleges and area vocational technical institutes. One of the ·purposes. 
of the planning process is to develop strategies to adjust the present cost of . 
facilities and.services to the projected level of reduced demand. 

Subd. 3. [REVIEW AND COMMENT.] The higher education coordinating 
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board shall- review and comment on the stfiltegies developed pursuant to sub-
divisions I ·and 2. · 

Subd. 4. [FACTORS.] In developing strategies for the adjustment of present· 
facilities and services to reduced levels of demand, the boards shall consider 
such factors as the syStem's mission, the imptict of such adjustments on stu­
dents, short-term and long-term enrollmen_t trends, fiscal implications, geo­
graphic accessibility to comparable public institutions; accessibility for the 
handicapped, availability of alternative programs, legal implications and 
feasibility of employee transfers. 

Subd. 5. [STUDENT TRANSFERS.] In developing strategies for the ad­
justment of facilities and services to reduced levels of demand the boards shall, 
insofar as.possible, plan to provide students with the opportUnity to complete 
programs in their inajor course of study and to complete graduation require­
ments by transferring to other institutions. The plans should provide for full 
transfer of earned credits and flexibility in meeting gradUiltion requirements to 
the extent possible. 

Subd. 6 . . [CONSULTATION.] In th~ process of developing strategies for 
the adjustment of facilities and services to reduced levels of demand each 
system shall consult .with the other systems and. with .the higher education 
coordina'ting board. 

Subd. 7. [EMPLOYEE TRANSFER.] To the extent possible, ihe strategies 
shall provide that employees whose positions will be eliininated by the adjUst­
ments. will be allowed to.transfer to positions,in other post-s'econdary·institu­
tions within each system and will be given preference in new hirings. To the· 
extent possible, the strategies shall provide for the maintenance of terms and 
conditions· of employment provided.for. in any __ exiSting labor agreement and 
shall be implemented, to the extent possible, in· a fflanner consistent with such 
labor agreements. 

· Sec. 7. Minnesota Statutes 1981 Supplement, Section 3.9222, Subdivision 
2, is amended to read: 

Subd. 2. The council shall consist of five members of the house of repre­
sentatives appointed by the speaker, _five members ·of -the senate appointed by" 
the committee on committees, and. Wrel,ye. _ei8ht citizens appointed b)' the 
governor. Atleast 50 percent of those appointed by the governor and by the 
speaker of the house shall be women. Members shall serve. for two years or 
until the expiration of. their legislative terms; except, in order to establish 
staggered inerilbership terms for the citizen members, the governor shall ap­
point Stti:four citizens for three-year terms-and-5Htfour _citizens for t\:Vo-year 
terms starting July I, 1981. The compensation of non-legislator members, 
their removal from office and the filling of vacancies shall be as provided in 
section 15.059. The persons appointed by the governor shall be representative 
of a range of economic interests and ,ocations and shall include persons who 
are not regularly employed on a.full-time or part-time basis outside their 
homes. 

Sec. 8. [GOVERNOR TO DESIGNATE MEMBERS.] 

The governor shall designate the four citizens whose membership on the 
advisory cOuncil for the economic· status of women will terminate because of 
the reduction in-size ofthe.council.ri!quired by section 7. The terminations are 
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effective January I, 1982. 

Sec. 9. [5,\21. [CERTIFICATE; _CERTIFIED COPY Of: DOCUMENT; 
FEE.] . 

The secretary of state shall charge a fee of $5 fotiachcertifica;e or certifi­
cation of a copy of an/docuinentfiled in_ the office of the secretary.of state. 

Sec. 10. Minnesota Statutes 1981 Supplement, Section 15.052, Subdivision 
5, is amended to read: . 

Subd. 5. [COURT REPORTERS; AUDIO RECOR.DINGS.] The office of 
admiQ_istratiye hearings:may ~aintain a court reporter.system and in addition to 
or in lieu tbereof may contract with nongovernmental sources for court reporter 
services. The c_ourt reporters may additionally be utilized as the chief hearing 
examiner directs. Unless the chief hearing examiner determines that the use of 
a court reporter is more appropriate, an_ audio magnetic recording device shall 
be used to keep a record at any hearing which takes place under this chapter e, 
iHl6ef ekftf'le!' -He. In cases arising under chapter 176, the chief hearing ex­
aminer, ffi eaRst:dtetioR_ w-i-d¼ ~ eompensatioR juage, shall tleeKle the methea 
ef i:eeeffliRg use audio magnetic recording devices to keep the record-of hear­
ings- except when there are more than two primary parties in- a case and the 
chief hearing examiner determines that the use bf a court repor-ter is more 
appropriate. If the _chief hearing examiner determines that the Use. of a court 
reporter is mOfe app'ropriate, the_·cost of the_ court reporter shal_l be paid by the 
state. If the chief hearing examiner ·determines thatthe use of an audio mag- . 
netic-recording device is more appropriate in a hearing under chapter' 176, any 
party. to that he4ring may provide a coUrt reporter at the party's expense. Courr 
reporters provided by p party shall be selected from the chief hearing ex-
aminer•·s list ofnoil-iovernmentlll sources. --

The fee charged by a court reporter to a party shall not exceed the fee which 
would be c_harg_ed _to. the state pursUllnt to the court reporter.' s contract with the 
state. 

Court reporters serving in the court reporter system of the office of adminis­
trative hearings shall be in the classified service. Notwithstanding the provi­
sions of section 15.17, subdivision 4, copies of transcriptions_ of hearings 
conducted pursuant to this section may be obtained only through the office of 
administrative hearings. 

Sei;,' l'L Minnesota Statutes 1981 Supplement, Section 16A.128, is 
amended to read: 

16A.128 [FEEADJUSTMENTS.] 

The fees fixed for the various accounts for which appropriations are made by 
law, shall be neither increased nor decreased except with the approval of the 
commissioner of finance: All these fees-shall be reviewed at least once each six 
months, .. and;.· except- in special fee ·sifuations,as determined by the commis­
sioner, adjustments Shall-be made to the end that the- total fees.received shall 
approximate-the amount appropriated for the several accounts, plus-the portion 
of the general support costs and statewide indirect costs of the agency that is 
attributable to the function for which the fee is charged. Fee adjustments 
authorized under this section may be made without a public hearing when the 
total fees estimated to be receive(J· during the fiscal biennium will not exceed 
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+HI l"'fil0ffi ef the sum of all direct appropriations, indirect costs,.transfers in, 
and salary supplements for that purpose for the biennium. 

Sec. 12. [35.84) [FEES FOR SERVICES TO STATE FAIR') 

The board of animal health shall charge fees to cover all direct and indirect 
costs of services· ret7:_dered to the $late agricultural, s_ociet)/in con_nection with 
the state fair. Fee receipts shall be deposited in the state treasury and credited 
to the. general fund. 

Sec. 13. Minnesota Statutes 1981 Supplement, Section 169.871, Subdivi­
sion 3, is amended to read: 

Subd. 3. [APPEARANCES,] Notwithstanding the provisions of section 
8.01, county or city attorneys sltttll may appear for the slftle commissioner of 
public safety in civil actions commenced under this section _tit the t€{Juest of the 
llttorney generat 

Sec. 14. Minnesota Statutes 1981 Supplement, Section 169.871, Subdivi­
sion 5, is amended to read: 

Subd .. 5. [FINES.] Any penalty imposed and fines collected pursuant to this 
section shall be disposed of as provided in section 299D.03, subdivision 5, 
with the following exceptions:• 

(a) If the violation occurs in the county, and the county attorney appears in 
the action, the remaining five-eighths shall be· credited tO" the highway user tax 
distribution fund. · 

(b) If the violation occurs within the municipality, and the city attorney 
appears in the action, the remaining one-third shall be paid to the highway user 
tax distribuiion fund. 

(C) In all cases when the attorney general appears in the action, all penalties 
imposed and fines colle,cted shall be credited to the highway user tax distribu­
tion fund. 

Sec. 15. Minnesota Statutes 1981 Supplement, Section 169.872, Subdivi-
sion I, is amended -to read: · 

Subdivision 1.[RECORD KEEPING.] A person who weighs goods before 
or after unloading or a person who loads or unloads goods on the b_asis of liquid 
volume measure shall keep a written record of the origin, weight and compo­
sition of each shipment, the date of loadins or receipt, the name and ~ddress of 
the shipper, ·the total number of axles on the vehicle or combination of vehi­
cles, and the registration number of the power unit or some other means of . 
identification by which the shipment was transported. The record shall be 
retained for 30 days and shall be open to inspection and copying by a state law 
enforcement officer or motor transport representative.0f- a ~ effieef as 
tlefiHe<i;,, seetieH 626.84, sHbtlivisieR I; elattse W, except state conservation 
officers, upon demand. !'er iRfeffflatieRal ~"f!leses ORiy if iRsreetieR iRaieales 
e,,eess weight ef ~ f'008'ls ef ffi8fe;- Ike iRs~eeliRg effieef shttll fte!ify;­
-wttkift ~ aays·ef ins13eetim1 of d:le·reeeftl, the pet=S0ft whe eensigne8 tke gea4s 
feF sftifJment. No search warrant is· required to inspect or. copy the record. This 
subdivision does not apply to a person weighing goods who is not-involved in 
the shipping,.receiving and transporting of those goods. 

Sec. 16. Minnesota Statutes 1981 Supplement, Section 174.24, Subdivision 
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3a, is aIJ\ended to read: 

Subd. 3a .. [TRANSIT COMMISSION.]· The commissioner. shall provide 
financial assistance by contract to the metropolitan transit commission from 
appropriati<;)nS provided for that purposi: -/n orderto receive financial assis­
tance, t~e commission sha_llprpvide,..to the .commissiorzer allfinancial records 
and other information an4 shall permit any. inspection reasonably ·necessary to 
identify the· revenues, costs,:·an4 servife plqn upon which the appropriation is 
based . 

. Sec. 17. Minnesota Statutes 1981 Supplement, Section 174.31, Subdivision· 
I , is atnended to read: · 

S11bdivision I: [ESTABLISHMENT; OBJECTIVES.] A project for coor­
dination of special transportation service in the metropolitan area as defined in 
·section 473.121, subdivision 2, shall be established and implemented by the 
commissioner with the following objectives: 

(a) To provide greater access to transportation for the elderly, handicapped 
and others -with special transportation needs in the metropolitan area ftft!i j!ftf­
!ieHIOilj' le fiH all tlftftle! eee<ls f0f ll!at lfans~eflalien m the ~ lBlHflg 
eisfftel,asaefteetliftseai-eft 473.446, s1:1bdivisi0H 1; 

(b) To develop an integrated system· of special iransportation service pro­
viding transportation tailored to meet special individual needs in the_ m,;,st 
cOst-efficient manner; and 

( c) To use existing public and private providers of service wherever pos­
sible, .to s4pplement rather than replace existing service,, and to increase the 
productivity qf _all special transportation vehicles available" in the area. 

For the purpose of this section ''project'' means the project established 
under this subdivision. · · 

Sec.-18. Minpesota Statutes 1981 Supplement, Section 174. 31, Subdivision 
3, is amended. to read: 

Subd. 3. [DUTIES OF COMMISSIONER.] In implementing the project the 
commissioner shall: 

- (a) Encourage participation .in the project by public and private providers of 
special transportation service currently receiving capital or operating assistance· 
from a public agency; 

(b) Contract with public and private providers that have demonstrated their 
ability to effectively provide service at a reasonable cost; 

. (c) E1icourage individuals using service provided through the project to use 
the type of service most appropriate to their particular needs; 

(d) Insure that all persons providing service through the project receive 
equitable treatment in the allocation of the ridership; 

(e) Encourage shaied ride_$ to the greatest extent practicable;_ 

(t) fllSllfe ate! a ftlll ~ ei ~ is flffl<le availa_ele 11ife11gl, tlle ~ te 
all l'fflS ei lite me1rareli1an ~ lBlHflg tlislria; 

~ Encourage public agencies that provide transportation to eligible indi­
. yiduals as a component of human services and· educatipnal programs to coor-
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dinate with the project and to aHow reimbursement for services .provided 
through the project at rates that reflect the public cost of providing those 
se~ices~; and 

W (g) Adopt rules by January 15, 1982, establishing criteria to be used in 
determining individual eligibility for. special transportation .services .. 

Sec. 19. Minnesota Statutes 1981 Supplement, Section 176,131;.subdivi­
sion 10, is amended to read: 

Suhd. 10. The special compensation fund is cre.ated for the purposes pro-
vided in this chapter in the following manner:. · · 

(I) In every case of .death of an employee resulting from personal injury . 
arising out of and in. the course of employment where there are no persons 
entitled to monetary benefits of dependency compensation, the employetshall 
pay to the commissioner the sum of $5,000 for the benefit of the special 
compensation fund; in. every case of death of an employee resulting from 
personal injury arising out of and in the course of employment where there are 
no persons entitled to at least $5,000 in monetary benefits of dependency 
compensation, the employer shall pay to the commissioner for the benefit of 
the special compensation fund the difference between the amounts actually 
paid for the dependency benefits and $5,000; bu.I in no event shal.l the employer 
pay the commissionedess than $1,000; · · · 

(2) When an employee suffers a personal injury which results .i.n permanent 
partial disability, temporary total disabHity, temporary partial disability, per­
manent total disability or death and which entitles him or his dependents to 
compensation under sections 176.101 or 176.111, the employershall, in ad­
dition to compensation provided therein, pay to the 9onunis.sioner for the 
benefit of the special compensation fund a lump sum without interest deduction 
equal to a percent of the total compensation determined as provided in this 
subdivision as soon as· the amount payable for the particular injury is deter­
mined, or arrived at by agreement of the parties, and the amount is approved by 
the commissioner. 

. . . 

The provisions of clauses (I) and (2) shall apply to all workers' compensa­
tion ·payments, exclusive of medic.al costs, paid unde['. ,seC.tions 176,101 and 
176 .. 11.1 for all injuries or death occurring on or after Juµe I, 1971. 

Personal injuries that occurred prior to June I, 1971 shall be assessed at the 
rate in effect on the date of occurrence. 

In determining the perceniage of the total compensati~n required to _be paid 
by the employer to the commissioner for the benefit of the special compensa­
tion fund as provided in clause (2f•beginning September 30; 1981 and each 
September 30 thereafter, the commissioner shall use the following schedule: 

Balance in the Fund 

Less than $2,000,000 

At least $2,000,000 
but le_ss than $_3,000,000 

Permissible Range of 
Rate Adjustment 

+ I percent to + 7 percent 

0 percent to +. 6 percent 
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Balance in the .fimd 

· At least $3;000,000 
but less tha.n $4,090,000 

At leasf$4;ooo,ooo 
but less than $5,000,000 

.. At least $5,000,000 
. but less than $6,000,000 . 

$6,000,000 or more 

,Permissible Range of 
Rate Adjustment 

-2 percent to + 4 percent 

-5 percent to + 3 percent 

. :6 percent to + 2 percent 

-7 percent to + 2 percent 

177 

In determining the actual adjustment, the commissioner shall take into ac, 
count his estimate of the likely amount of expenditures to be made from the 
fund in the next calendar.year. 

Sun1s.paid to .the commissioner pursuant to the provisions hereof, shall be 
· deposited with the s.tate treasurer for the benefit of the. special compensation 
fund and be used to pay the benefits provided by this chapter. All money 
heretofore arising from the provisions of this section or similar law shall be 
transferred to this.special compensation fund: Any interest or profit accruing 
from investment of these sums shaffbe credi,ted to the special compensation 
fund. . . . .. . 

The state treasurer shall be the custodian of this special fund and the workers' 
compensation division,· compensation judges, the •workers' compensation 
Court of appeals or district court in cases before theni Shall··direct the distribu­
tion thereof, the same to be paid as other payments of compensation are ·paid. 
In case deposit is or has been made under the provisions of clause (I) and 
dependency later.is shown, or if deposit is or has been made pursuant to either 

· clause (I) or (2) by mistake or inadvertence, or under circumstances that justice 
requires a refund thereof, the state treasurer is authorized to refund the deposit 
under• .order of the workers' compensation division, a compensation judge, the 
workers' compensation court.of appeals or a district· court. There is appro­
priated to the persons entitled to the refunds from the fund an amount sufficient 
to make the refund and payment. 

, . Ges!s Wffffift !he Eiepef!H1eftt fef The accounting, investigation, and legal 
p,eeeEl~,es ~osts necessary for the administration of the programs financed by 
the special compensation fund shall eeme as llf!p•epfialeEI be paid from the 
fund during each biennium c9mmencing July 1, 1981. Staffing and expendi­
tures related to the administration of the special compensation fund shall be 
approved through the regular budget and appropriations process. 

Sec. 20. Minri~s~ta Statutes 1980, Section J76.42J,. Subdivision 3, is 
amended to read: · 

Subd. 3. [NOTICE OF APPEAL.] The appellant or his attorney shall pre-
pare and sign a written notice of appeal specifying: ·. · 

(I) the order appealed from;· 

(2) that appellant appeals from the order. to the workers' compensati9n court 
of appeals; · 
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(3). the particular finding of fact or conclusion of law which he claims was 
unwarranted by the evidence or procured by fraud, coercion, or other improper 
conduct;aea, 

(4) the testimony or other part of the record of the hearing necessary to be 
transcribed in order for the court of appeals to consider the appeal; and, 

(5) any other ground upon which the appeal is taken. · 

Sec. 21..Minnesota Statutes 1981 Supplement, Section 176.421, Subdivi-' 
sion 4, is amended to read: · 

Subd. 4. [SERVICE AND FILING OF NOTICE; COST OF TRAN­
SCRIPT.] Within the 30 day period for taking an appeal, the appellant shall: 

(I) Serve a copy of the notice of appeal on each.adverse party; 

(2) File the original notice, with proof qhervice by admission or affi.davit, 
with the chief hearing examiner and file a copy with ihe commissioner; 

(3) In order to defray the cost of the lfllRseFil'I preparation of the record of 
!he proceedings appealed from, pay to the ehief lieaFiRg emimiRer state trea­
surer, office of administrative hearings account .the sum of $-1-Q. 0f-se fffiteh ef 
ffttH StllB as ts Reeessary te pFeseffi tfte f.1\:lestion F&i-seEl ea ffte ~ 

~ epr,el1oHt is~ f8f ffte ~ ef #le ktitseript Ht~ ef $-1-Q;, ~ ts 
eR!i!leEI "' ... reft>Re ef ll"Y j!tlfl ef lila! stlfll - ~ "' l'8r the - ef the 
a:aaseript $25; and 

(4) Submit a request that the chief hearing examiner order the preparation of 
a transcript of that part af the hearing delineated in the notice of appeal. 

A party who desires a transcript of more of the hearing than ha.s been 
requested by the appellant shall, within five working days of service of the 
notice of appeal, make ,a request of the chief hearing examiner that the addi­
tional testimony be transcribed. 

The party requesting the preparation of the transcript or any part is liable 
for the cost of preparation. The cost of a transcript prepared by a non-govern­
mental source shall be paid directly to that source and shall not exceed the cost 
that the source would be able to charge the state for the same service. 

Upon a showing of cause, the chief hearing examiner may direct that a 
transcript be prepared without expense to the "l'l'•llaRI party requesting its 
preparation, in which case the cost of the transcript shall be paid by the office 
of administrative hearings. · 

All fees received by the office of administrative hearings for the preparation 
· of the record for submission to .. the workers' compensation court' of appeals or 
for the cost of transcripts prepared by the office shall be deposited in the office 
of administrative hearings account in the state treasury and shall be used solely 
for the purpose of keeping the rec.ord of hearings conducted under this chapter 
and the preparation of transcripts of those hearings. 
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Sec. 22. Minnesota Statutes 1981 Supplement, Section 176.421, Subdivi­
sion 5, is amended to.read: 

Subd .. 5. [TRANSCRIPT; CERTIFICATION OF THE RECORD.] When 
the notice of appeal has been filed with the chief hearing examiner and the 
t,ensefi~!ien fee for· the preparation of the record has been paid, the chief 
hearing examiner shall .immediately ~ order the preparation of a type­
written transcript of that part of the ~reeeeElings hearing delineated in the 
notice. The official reporter or other person designated by the chief hearing 

. examiner who transcribes the proceedings shall certify to their correctness. 

If the transcript is prepared by a person who is not an employee of the office 
of administrative hearings, ,tpon completion of the transcript, thl: original 
shall be filed with the chief hearing examiner. 

When the transcript has been completed and is on file with the chief hearing 
examiner, he shall certify the record to the workers' compensation court of 
appeals and notify the commissioner of the cer,ification. · 

Sec. 23. Minnesota Statutes 1981 Supplement, Section 176.521, Subdivi­
sion I , is amended to read: 

Subdivision I. [VALIDITY.] An agreement between an employee or his 
dependent and the employer or insurer to settle any claim, which is not upon 
appeal before the workers' compensation court of appeals, for compensaiion 
under this chapter is valid where it has been executed in writing and signed by 
the parties, and intervenots in the matter~ and, ·where one ot more of the parties 
is not represented by an attorney, the division or a compensation judge has 
approved the settlement and made an award thereon. If the matter is upon 
appeal before the workers' compensaiion court of appeals or district court, the 
workers' compensation court of appeals or districJ court is the approving body. 

Sec. 24. Minnesota Statutes 1981 Supplement, Section 176.521, Subdivi­
sion 2, is amended to:read: 

· Subd. 2. [APPROVAL.] Settlements shall be approved only where the. 
terms conform with this chapter. 

The division, a compensation judge, anti. the workers' compensation court of · 
appeals; and the.district court shall exercise discretion in approving or disap­
proving a proposed settlement. 

The parties to the agreement of settlement have the burden of proving that 
the settlement is reasonable, fair, and. in. conformity with this chapter. A 
settlement agreement where both the employee. or his dependent and the em­
ployer or insurer .and intervenors in the matt.er are represented by .an attorney 
shall be conclusively presumed to be reasonable, fair, and in conformity with 
this chapter. 

Sec. 25. Minnesota Statutes 1980, Section 176.521, is amended by adding a 
subdivision to read: 

Subd. 2a. [SETTLEMENTS NOT SUBJECT TO APPROVAL.] When a 
settled case is not subject to .approval, upon receipt of the stipulat~on for 
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settlement, a compensation judge or a settlement judge shaU immediately sign 
the award and file it with the commissioner. Paymentpursuant to the award 
shall be .made within 14 days after it is filed with the commissioner. The 
·comin!_ssioner may correct mathematic~l or clerical errors at"any time. 

Sec. 26. Minnesota Statutes 1980, Section 184.30, Subdivision 2, is 
amended to read: 

Subd. 2. The secretary of state sh;,_ll be paid a filing fee of~ $JO. 

Sec. 27. Minnesota Statutes 1980, Section 197.23, is amended to read: 

197.23 [MAY PROVIDE MARKERS.] 

The co~missionerof veterans affairS shall may, upon the petition of any five 
reputable freeholders of any township or municipality, or of any patriotic or 
ex-Servicemen's organization,-proCure for and furnish to the petitioners._some 
suitable and. appropriate metal socket and an appropriate marker for the grave.of 
each and every soldier, sailor, mari1_1e, or nurse.who served with honor in thC 
forces of the United States and who is buried within the limits of the state, to be 
placed on the grave of such soldier, sailor, marine, or nurse for the purpose of 
permanently marking and designating the grave for memorial purposes. 

Sec. 28. Minnesota Statutes 1981 Supplement, Section 204B.ll; Subdivi­
sion I, is amended to read; · 

Subdivision I. [AMOUNT.] Excepi as provided by subdivision 2, a filfog 
fee shall be paid by each candidate who files an affidavit of candidacy .. The fee 
shall be paid at the time the affidavit is filed. The amount of the filing fee shall 
vary with the office sought as follows: 

(a) For the office of governor, lieutenant governor, aitorney general,,siate 
auditor~ state treasurer, secretary of state~ reptesent~tive·in ___ cQngress, judge Of 
the supreme court, judge of the district court, or judge of the county municipal 
court of Hennepin County,-~ $150; 

(b) For the office of senator in congress,-~ $200; 

(c) For office of senatClr.or representa_tive in _the legislature, ~.$50; and 

(d) For a county office,~ $50. 

For the office of presidential elector, and. for those offices for which no 
compensation is provided, no filing fee is required. · 

The filing fees received by the county auditor shall immediately be paid to. 
the county treasurer. The filing fees received by the secretary of state shall 
immediately be paid to the state treasurer. · · · · · 

When an affidavit of candidacy has been filed with 'ihe apprapriate filing 
officer and the requisite filing fee has been paid, the filing fee shall not be 
-refunded. · · · 

. Sec. 29. Minnesota Statutes 1980, Section 221.67, is amended to read: 

221.67 [SERVICE OF PROCESS,] 

The use of any of the public highways of this state for the transportation of 
persons or property for compensation by a motor carrier in interstate commerce 
.shall be deemed an irrevocable appointment by sael! the carrier of the secretary 
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of state to be his true and lawful attorney upon whom may be served all legal 
process i_n any action or proceeding .brought under section 221.66 against him 
or his executor, adrriinistrator, personal representative, heirs, _successors· or 
assigns. Stiefl. This use is a .signification of agreement by SfttQ the interstate 
mOtor carrier that any St:teft process in aily action against him .or his executor, 
administrator, personal representative, heirs; successors, or assigns which is so 
served shall be of the same legal force and validity as if served upon him 
personally. Stteh Service shall be made by serving a -copy thereof upon the 
secretary of state or by filing SHe1, a copy in his office, together with payment 
of a fee of $-1-G $15, and SHe1, the service shall be sufficient service upon the 
absent motor carrier-; J'fevidet:I t-ftftt if notice of -5ti€ft ·the service and a copy of 
the process are .within ten days thereafter sent by _mail by the plaintiff to the 
defendant at his last known addr_ess and that the plaintiff's affidavit of compli­
ance with the provisions of sections 22"1 .61 to 221.68 is attached to the sum­
mons. 

Sec. 30. Minnesota Statutes 1981 Supplement, Section 256B.02,_Subdivi­
sion 8, is amended to read: 

Subd. 8. "Medical assistance" or "medical care" means payment of part or 
all of the cost of the following care and services for eligible individuals whose 
income and resources are insufficient to meet all of such cost: 

(I) Inpatient hospital services'. 

(2) Skilled Ilursing home services and servlCes of-intermediate care facilities. 

(3) Physicians' services, 

(4)-Outpatient hospital or dinic services. 

· (5) Home health care services. 

(()) Private duty nursing services. 

(7) Physical therapy and related services. 

(8) Dental servic~s, e_xcluding cast metal restorations., 

(9) Laboratory and x-ray services. 

(10) The following if prescribed by a licensed practitioner: drugs, eye­
glasses, dentures, and prosthetic devices .. The commissioner shall designate a 
formulary committee which shall advise the commissioner on- the names of 
drugs for which payment shall eel be made, recommend a system for reim­
bursing providers on a set fee or charge basiS rather than the present s·ystem, 
and develop methods encouraging use of generic drugs when they are less 
expensive and equally effective as trademark .drugs. The commissioner shall 
appoint theformulary committee members no later than 30 days following July 
I, 198 I. The formulary committee shall consist of nine members, four of 
whom shall be physicians who are not employed by the_ department of public 
welfare, and a majority of whose practice is for persons paying privately or 
through health insurance,_ three of whom shall be pharmacists who are not 
employed by the department of public welfare, and a majority of whose prac­
tice is for persons paying privately· or through health .insurance, a consumer 
representative, and a nursing home representative. Committee members shall 
serve two year terms and shall serve without compensation. PFeHmlgatioR ef 
the fefff11:tlaf)' -s-kttH he e0RsisteRt ~ the FeftttiFOFBeRtS ·et seetteft I 5.Q412, 
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sH:bdivisieH 3-7 The commissioner may establish a drug formulary. Its estab-_ 
lishment and publication shall not be subject to the requirements of the ad­
ministrative procedure act. The formulary shall not include: drugs for which 
there is no federal funding; over the counter drugs, except for antacids, acet­
aminophen-, family planning products, aspirin, insulin, prenatal vitamins, and 
vitamins for children under the age of seven; nutritional products; anorectics; 
and drugs for which medical value has not been established. Payment to drug 
vendors shall not be modified before the formulary is ~•o!Hulgalea established. 
The commissioner may promulgate conditions for prohibiting payment for 
specific drugs after considering the formulary committee's recommendations_. 

The basis for determining the amount of payment shall be the actual acqui­
sition cost of the drug plus a fixed dispensing fee established by the commis­
sioner. Actual acquisition cost includes quantity and other special discounts 
except time and cash discounts. Establishment of this fee shall not be subject to 
the requirements of the administrative procedure act. Payment for drugs shall 
be.on the basis of the cost of tlie ·generic drug whenever a generically equivillent 
product is available unless the prescriber specifically indicates "dispense as 
written'' on the prescription as required by section I 51 .21, subdivision 2. 

(11) Diagn·ostic, screening, an~ preve~tive_services. 

(12) Health care pre-payment plan premiums and insurance premiums if 
paid directly to a vendor and supplementary medical insurance benefits under 
Title XVIII of the Social Security Act. 

(13) Abortion services, but only if one of the following conditions is met: 

(a) The abortion is a medical necessity. "Medical necessity" means (I) the 
signed written statement of two physicians inc;licating the abortion is medically 
necessary to prevent the death of the mother, and (2) the patient has given her 
consent to the abortion in writing unless the patient is physically or legally 
incapable of providing inform·ed consent to the procedure, in which case 
consent will be given as otherwise provided by law; 

(b) The pregnancy is the result of criminal sexual conduct as defined in 
section 609.342, clauses (c), (d), (e)(i), and (t), and the incident is reported 
within 48 hours after the incident occurs to a valid law enforcement agency for 
investigation, unless the victim -is physically unable to report the criminal 
sexual conduct., in which case thereport shall be made within 48 hours after the 
victim becomes physically abl_e to report the criminal sexual conduct; _or 

(c) The pregnancy is the result of incest, but only if the incident and relative 
are reported to a valid law enforcement agency for investigation prior to the 
abortion. 

(14) Transportation costs incurred solely for obtaining emergency medical 
care or transportation costs incurred by non-ambulatory persons in obtaining 
emergency or non-emergency medical care when paid directly to an ambulance 
company, common carrier, or other recognized providers of transportation 
services. For the purpose of this clause, a person who is incapable of transport 
by taxicab or bus shall be considered to be non-ambulatory. 

(15) To the extent authorized by rule of the state agency, c:osts of bus or 
taxicab transportation incurred by any ambulatory-eligible person for obtaining 
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non-einergency medical care. 

(16) Any other medical or remedial care licensed and recognized under state 
law unless.otherwis,, prohibited by law. · 

Sec. 31.Minnesota Statutes 1981 Supplement, Section 256B.06, Subdivi-
sion I , is amended to read_: · · · 

Subdivision I. Medical assistance may be· paid for any person: 

(I) Who is eligible for or receiving public assistance under the aid to families 
with dependent children program; or 

(2) Whq is eligible for or receiving supplemental sec1Jrity• income for the 
aged, blind and disabled; or 

(3) Who except for the amount of income or reso_urces would qualify for 
supplemental security income . for the aged, blind and disabled, or aid to 
families with dependent children and is in need of medical assistance; or · 

(4) Who is under 21 years of age and in need of medical care that .neither he 
· nor his relatives responsible under sections 256B .0 I to 256B. 26 are financially 
~m~~• . 

(5) Who is residing in a hospital for treatment of mental· disease or tuber­
culosis and is 65 years of age or older and without means sufficient to pay the 
per capita hospital charge; and · 

(6).Who resides in Minnesota, or, if absent fro;,, the state, is deemed to be a 
resident of Minnesota in accordance with the regulations of the state agency; 
and. . 

(7) Who alone, or together with his spouse, does not own real property other 
than the homestead. For the purposes of this section,'."homestead" means the 
house owned and occupied by the applicant as his dwelling place, together with 
t\le land upon which it is situated and an area no greater than two contiguous 
lots in a platted or laid out city or town or the smallest parcel allowed under 
applicable zoning regulations in unplatted land. Real_ estate not used as a home 
may not be retained un_less it produces-net income applicable to the family's 
needs or th~- family is making a continuing effort to, sell it at a fair and 
reasonable· price or_ unless· sate··. of the real estate wollld net an insignificant 
amount of income applicable to the family's needs, orunless the commissioner 

· determines that sale of the real estate would cause· undue hardship; and 

(8) Who individually does not own more than ~ $1,500 in cash or 
.liquid assets, or if a member of a household with twp family .members (hus­
band and wife, or parent and child), does not own more than $4-;00G $2,250 in 
cash or liquid assets, plus $200 for each additional legal dependent. -Wkeft ~ 
eRe S):l8QSe Fesides; 0f wiH resitle- tHfef" applyieg _fat: meelieel esststatlee, ift a· 
~ keme, 0f_ts FeeeiYiRg 0f will- Feeei-Ye eheFReti\'e e&fe- i:HHlef the &1-teff½a.... 
ti-ve €ftfe gt,t1HS pregmffl ifl. a OOH-fttyWffk..pFe!e6fftission se~eeRing H-ftdet:,~ 
2S6B .{)91, tii&eash e, li<jl,i<i assetftlftellft! fef !we fflffiHY ff!embeFs is $ l{l,00{). 
The value of the following shall not be included: 

(a) the homestead, and (b) one motor vehicle licensed pursuant to chapter 
168 and defined as: (I) passenger automobile, (2) station wagon, (3) motor­
cycle, (4) motorized bicycle or (5) truck of the weight found in categories A to 
E, of section 168.013, subdivision le; and · 
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(9)" Who has or anticipates receiving an annualincome not in,.excess of 
$2,600 for a single person·, or $3,250 for two family members (htisbandand 
wife; parent and child, or two siblings), .plus $625 for each additional legal 
dependent, or who has income in e_xcess of these maxima and in the month of 
application, or. during the. three months prior to._the month of application, 
incurs expenses for medical·care th_at total more than one-half of the annual 
excess income in accordance with the regulations. of the state agency. In com­
puting income to determine eligibility of persons who are not residents of long 
term care· facilities, the commissibner shall disregard increases-in income of 
social security or suppleipentary. security income recipients due solely to in­
creases required by sections 215(i) and.1617 of the social secµiiiy act, and shall 
disregard income of disabled persons that is also _disregarded in determining 
eligibility for supplemental aid under section 256D.37, sub<livision 1, unless 
prohibited by federal law or regulation. If prohibited, the commissioner shall 
first seek a waiver . In excess income cases, eligibility shall be limited to a 
period of six months beginning with the first of the month in_ which these 
medical-obligations are first incurred; and 

( 10) WhQ has continuing. monthly expenses for medical care that are [llOre . 
than the amount of his ·excess income, computed on a monthly basis, in which· .. 
case eligibility may be established before the total income obligation referre<J 
to in the preceding paragraph is incurred, and medical assistance payments may 
be made to cover the monthly unmet medical need. In licensed nursing home 
and_ state hospital cases, income over and above that required for justified 
needs, determined pursuant to a schedule of coritributions established by the 
commissioner of public welfare, is to be applied to the cost of institutional 
care_. The commissioner of public welfare may establish a schedule of con­
tributions to be made by the spouse of a nursing home resident to the cost of 
care. and shall seek a waiver from. federal regulations which establish the 
amount required to be contributed by either spouse when one spouse is a 
nursing· home resident; arid · · 

"(II) Who has applied or agrees to apply all proceeds received or receivable 
by hiin or his spouse froin.automobile_accident coverage and private health care 
coverage to the costs of meclical care for himself, his spouse, and children. The . 
state agency may require from any applicant or recipient of medical assistance 
the assignment of any rights accruing under private_health-care coverage, Any 
rights or amounts _so assigned shall be applied against the cost of medical care 
paid for under this chapter. Any assignment shall not be effective as to benefits 
paid or provided under automobile accident coverage and private health care . · 
coverage prior to receipt of the assignment by the person or organization 
providing the benefits. 

Sec. 32. Minnesota Statutes 1980, Section 268.16, Subdivision 3, is · 
amended to read: 

Subd. 3. [COLLECTION.] (I) If, after due notice, any employer defaults in 
any payment of contributions or interest due thereon or penalties for failure to 
file returns and other reports as ancl when required by the provisions of sections 
268.03 to 268.24 or by any ruie 0uegalati011 of the commissioner, the amount 
due,shall be collected by civil action in.the name of the state of Minnesota, and · 
any money recovered eit aee01tlll tkereef shall be credited to thefonds provided 
for under the provisions of these sections. This remedy shall be in addition to 
stteh other re~.edies as ~-,ee ftefetft pFe, iElet1 0f e~ReR, ise pr~JVided by law, 
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and the employer adjudged in default shall pay the costs of SH€!, the action. 
Civil actions brought under this section to collect contributions, interest due 
thereon, or penalties from an employer shall be heard by the court at the earliest 
possible. date. No action for the Collection of contributions or interest thereon 
shall be commenced more than four -years ·after the contributions have· been 
reported by the employer or determined by the commissioner to be due and 
payable. In any action herein provided for, judgment shall be entered against 
any defendant in default for want of answer or demurrer, for the relief de­
manded in the complaint without proof, together with costs and disbursements, 
upon the filing of an affidavit of default.· 

No actiOn shall be commenced -for the collection· of contributions with 
respect to wages paid for services· performed prior to the effective date of a 
subsequent provision of law enacted prior to July 1, 1941; excluding SH€!, .the 
service from coverage under sections 268.0_3 to 268.24. 

(2) Any employing unit which is not a resident of this state and which 
exercises the privilege of haying one or more individuals perform service for it 
'within this state, and ·any resident elllploying unit'which exercises that privi­
lege and thereafter removes from this state, shall be deemed thereby to appoint 
the secretary of state as its _agent and attorney. for the acceptance of process in 
any ·civ_il action under this subdivision. In instituting SH€h an action against flftY 
SH€I> the employing unit the commissioner shall cause SH€I> any process or 
notice to be filed with the secretary of state, together with payment of a fee of 
$15, and SH€!, the service shall be sufficient service upon SH€!, the employing 
unit, ·and sha11 be of the same force and Validity .as if served upon it personally 
within this state: Provided_, that the commissioner shall forthwith. send _notice ·of · 
the service of SH€!, the process or notice, together with a copy thereof, by 
certified mail, return receipt requested, to SH€!, the employing unit at its last 
known· address ·ahd stl€ft the tetum receipt, _ the com_m_issioner_' s affidavif of 
compliance· with the·prOvisions of_, this section, and a copy of the notice of 
service, shall be appended to the original of the process filed in the court in 
which stl€ft the civil ac;~ion is pending. 

Sec. 33. Minnesota Statutes 1980, Section 278:03, is amended to read: 

278.03 [PAYMENT OF PQRTIO~I OF TAX.] 

If the proceedings instituted by the filing of the petition have noi been 
completed before the first day of June next following the filing, the petitioner 
shall pay to the county treasurer 50 percent of the tax levied for such year 
against the property invOlved, unle~s permission to continue prosecution of the 
petition without such payment is obtained as herein provided. If the proceed­
ings instituted by the filing of the petition have not been completedby the next 
November I, the petitioner shall pay to the county treasurer 50 percent of the 
unpaid balance ,of the taxes levied for the year against the property involved if 
the unpaid balance is $2,000 or less and 80 perceni of the unpaid balance if the 
unpaid balance isov(!r $2,000, unless permission to continue prosecutio~ of. 
the petition without payment is-obtained as herein provided. The petitioner, 
upon ten days notice to the. county attorney and to the county auditor, given at 
least ten days prior to the first day of June or the first day of November, may 

: apply to the court for permission to coritinne prosecution of the petition with­
out payment; and, if itis made to appear 

(l) That the proposed review is to be taken in -good faith; 
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(2). That there is probable cause to believe that the property may be held 
exempt from the tax levied or that the tax may be determined to be less than 50 
percent of the amount levied; and 

(3) That it would work a hardship upon petitioner to pay~·~ ef Slteit 
the taxes due, 

the court may permit the petitioner to continue prosecutiOn· of the petition 
without payment, or may -fix a lesser amount to be paid as a condition of 

· continuing the prosecution of the petition. 

Failure to make payment of the amount required when due shall operate 
automatically to dismiss the petition and all proceedings thereunder unless the 
payment is waived by an order of the court permitting the petitioner _to continue 
prosecution of the petition withou_t payment. The county treasurer shall, upon 
request of the petitioner, issue duplicate receipts for the tax payment, one of 
which shall be filed by the petitioner in the proceeding. 

Sec. 34, Minneso.ta Statutes 1981 Supplement, Section 302A.901,c.Sub-
di,vision 2, is amended to read: · · 

Subd. 2. [SERVICE ON SECRETARY OF STATE; WHEN PERMIT­
TED.] U a corporation has appointed and mainiained a registered agent in this 
state but neither its registered agenf .nor an :officer of the corporation can be 
found at the registered office, or if a corporation fails to appoint or maintain a 
Tegistered agent in this state and an.offo;:er of th_e corporation Cannot be found at 
.the registered office, then the secretary of state is the agent of the corporation 
upon whom the process, notice, or demand may be served. The return of the 
sheriff, or the affidavit of a person not a party, that no registered agent or 
officer can be foun~ at the registered offif~ in. a county is conclusive evidence 
tJ:iat the corporation hfis no registered ag.eot of_ officer at its registered office: 
Service on the secre_tary of.sta_te-of.any process, notice_, _or demand·is dee.med 
personal service upon the corporation and shall be. made by filing with the 
secretary of state duplicate copies of the process, notice, or demand. The 
secretary of state shall immediately forward, by ,egisleree certified mail, ad­
dressed to the corporation at its registered office, a copy of the process, notice, 
or demand. Service on the secretary· of state is returnable in not less _than 30 
days notwithstanding a shorter period specified in the process, notice, or 
demand. 

Sec. 35. Minnesota Statutes 1980, Section 303.07, is amended io read: 

303.07 [l~IITIAL LICENSE ~FEES.] 

Subdivision I. [INITIAL FEE.] At the time of making application for a 
certificate of authority the foreign corporation making Slteit the application 
shall pay to the state treasurer the sum of~ $150 as an initial license fee. 

· Subd. 2. [ANNUAL FEE.] The secretary ofstate shall collect an annual 
license fee from each foreign corporation holding a ceftificate of authority to 
transact business in this state. A- foreign corporation =shall pay $15 per 
$100,000 or fraction thereof of its Minnesota taxable net income for the last 
taxable year ending prior to the payment of the fee, If the taxable year ended 
less than 75 days before the date the fee is received by the secretary of state, the 
taxable net income from the preceding taxable year shall determine the fee. In 
no_ event shall the annual license fee be less than $30. The corporation shall 
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pay this fee by April 1 of each year. 

Sec. 36. Minnesota Statutes 1980, Sec.lion _303.13; Subdivision. I, is 
amended to read: 

Subdivision I. [FOREIGN CORPORATION.) A foreign corporation shall 
.be subject to service of process, as follows: 

(I) By service thereof on its registered agent; 

(2) When any foreign corporation authorized to transact business in this state 
fails to appoint or mai_ntain in this stitte a registered agent _upon whom service of 
process may be had, orwhenever any registered agent cannot be found .at its 
registered office in this state, as shown by the return of the sheriff of the county 
in which the registered office is situated, or whenever any corporation with­
draws from the state; or whenever the certificate ·or authority of any foreign 
corporation is revoked or canceled, servi.ce may be ·made by delivering tO arid 
leaving with the secretary of state, or ,yith any deputy or clerk in the corpora­
tion department of his office, three copies; thereof arid a fee· of~.$15; 
provided, that after a foreign corporation withdraws from the state, pursuant to 
section 303 .16, service upon the corporation may be made pursuant to the 
provisions of this section only "(hen based upon a•liability or obligation of the 
corporation incurred within this state or arising out of any business done in this 
state by the co~ration prior to the issuance of a certificate of withdrawal. 

(3} If aforeign corporation makes a contract with a resident of Minnesota to 
be performed in whole or in part by.either party in Minnesota, or if a foreign 
corporatjon commits a tort in-whole-or in:part in-Minnesota against a resident of 
Minnesota, such acts shall be deemed to be doing business in Minnesota by the 
foreign corporation and shall be deemed equivalent to the appointment by the 
fore.ign corporation of the_ sectetaiy of the state of Mirinesota and ~is sucCes/iors 
to be its true and lawful attorney upon whom may be served all lawful process 
in any actions or proceedings against the forei"gn corporation arising from or 
growing out of the contract or tort. Proces_s shall be served in duplicate upon 
the secretary of state, together with a fee of $lG $15 and the secretary of state 
shall mail one copy thereof to the corporation at its last known address, and the 
corporation shall _have 20 days witfiin which to answer from the date of the 
mailing,. notwithstanding any other provision of the law. The making of the 
contract or the committing of the tort shall be deemed to be the agreement of 
the foreign corporation that any process against it which is so served upon the 
secretary of state shall be of the same legal force and effect as if served 
personal_ly on it within the state of Minnesota._ . 

Sec. 37. Minnesota Statutes 1980, Section 303.14, Subdivision I, is 
arnended to read: 

Subdivision I. [FILED WITH SECRETARY OF STATE; CONTENTS.] 
Betw~en January first and April first, if! eaCh year, every foreign corporation 

. which ho_lds a certificate of authority shall make and file with the secretary of 
state a report for the"'"" ~reeediftg previous calendar year, setting forth: 

(I) the name of the corporation and. the state or country under the laws of 
which it is organized; 

(2) if the name of the corporation does not end with the word "Corporation" 
or the wqrd ''Incorporated,'' or the abbreviation. ''Inc.,'' or does-'Ilot _contain 
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the word "Company" or the abbreviation "Co." not immediately preceded 
by the word "and" or the character"&," then the name of the corporation 
with the word or abbreviation which it has agreed to add thereto for use in this 
state; 

(3). the date of its incorporation and the period of its duration; 

(4) the address of its principal office in the state or country under the laws of 
which it is organized; 

(5) the address of its registered office in this state and the name of its· 
registered· agent at· such a~dress; 

(6) the names and respective addresses of its directors _and officers; 

(7) A slaleFRent el' the aggregate ftlffRber el' 5ftftFOS ft!!¥iRg f"IF ¥Blue llR<i el' 
5ftftFOS withettt f"IF ¥Blue whiek it has autherity te is,,ue, iteFRi~ed by- elasses llR<i 
~ 

f8j A · statemeRt ef the aggregate ~ el' its issued er· allette<I · share,; 
ft!!¥iRg f"IF ¥Blue llR<i el' 5ftftFOS withettt. f"IF ¥Blue, iteFRired. by- elasses llR<i 
set=iest 

f91 A sHHeffient eJ.tf)Fessing ffl ooHm=s the wkte et: ti:H fke f)re13ert); 0Wfte6 ey 
the €BffJ0Ftllies,' where•.•er leeoted, ftftft the ·¥fttt:le ef ttH ½ts- fJFOf)efty -leeatee­
withift this state; 

f-1-91 A statefflent e~rpressing i-R ~ the gfflS5 reeei13ts 0f too· eOFfJBFetieH ffi 
-stteh eeleAdfH" yeat= eeFi-Ye& ff'elH ffil Business 013eretiens wkere,,er kanseeted, 
llR<i the g,es,; reeeivts ef the e0ff10rati0R iR sueh ealendar y08f <letwe<I fF0fR its 
ln1siness opeFOtiens tFRH:soeted, ffl whele·ef fft fHt:R, w-itktft this~ ftftft 

fH1 suelt additional information as may l,e necessary or appropriate to 
enable the secretary of state to determine the additional license fee, if any, 
payable by.suelt the corporatioll7 . 

+he iRfeFFRalieR re~uired I,y e!auses Rf te f9, shall ee gi¥eR as ef the elese 
el' the """' vreeeding ealendat )'illlr.; 

( 8 J a statement of the corporate taxable-net income as statt;d in its Minnesota 
corporate income tax return that was due .in the previous year; and 

/9) the fee required by section 303 .07, subdivision 2. This fee. shall be 
submitted wit/1. the annual report. 

Sec. 38. Minnesota Statutes 1980, Section 303.14, Subdivision 3, is 
amended to read: 

Subd. 3. [FORMS.] Suell The annual repon shall be made on form~ pre­
scribed by the secretary of state, in two separable pans, one pan setting forth 
the facts required by subdivision I, clauses (I) to f8j (6), and the other pan the 
facts required by subdivision I, clauses flit /7), ~ (8), and fH1 /9); suelt the 
repon shall be executed, acknowledged and verified by the president or vice-­
president and by the treasurer, an assistant treasurer, secretary or an assistant 
secretary of the corporation; or, if the corporation is in the hands of a receiver 
or trustee, suelt the report shall be executed on behalf of the corporation and 
verified by stl€h the receiver or trustee. 

Sec. 39. Minnesota Statutes 1980, Section 303.14, Subdivision 5, is 
amended to read: 
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Subd, 5. [DIVULGENCE OF CONTENTS FORBIDDEN.] It shall be un­
lawful for the secretary of state or any other public official or employee to 
divulge or otherwise make known in al)y manner any of the particulars with 
reference to the ¥Blue ef !he prep~ eWHe<l l>y such ee~ eration er the ftffl0tfflt 
ef the g£8SS receipts ef sttelt e0ff10Felien taxable net income set forth or dis­
c_losed as a part of any annual report. Nothing herein shall be construed to 
prohibit the inspection of the full reports by officials and employees of this 
state in the performance of their duties with respect to license fees due from the · 
corporation making such the report. Any person. violating any of the prohibi- · 
lions of this subdivision shall be guilty of a gross misdemeanor. 

Sec. 40. Minnesota Statutes l980, .Section 303. 16, Subdivision 2, is 
amended to read: · · '"· · · 

Subd .. 2. [CONTENTS OF APPLICATION.] The application for with­
drawal shall set forth: 

_(I) the name of the corporation and the state or country under the laws of 
which it is organized; 

(2) that it has no property located in this state and has ceased to transact 
business therein; 

(3) that its-board of directors has duly determined to surrender its authority to 
transact business in this state; 

(4) that it.revokes the authority of its registered agent in this stale to accept 
service of process; 

(5) the address to which the secretary of state shall mail a copy of any process 
against the corporation that may be served upon _him; 

(6) that it will pay to -the state 'treasurer the amount of any additional license 
fees properly found by the secretary of state to be then due from such corpora-
tion; and · 

(7) such addi_tional information as may l,e required or demanded by the 
secretary of state to enable him to determine the additional license fees, if any, 
payable by such the corporation, the determination thereof to be made in the 
manner provided by section 3{}3. IS, el<€ej!l lilat iH ~ompeting sueh etltlitionel 
lieeHsefeetheftfH81Al11<>eettSe<lasthe¥Biueehhe p,opert) ohhe ee~oration 
leeetetl wilhiH this sltlle shitll l,e the highes! ftffl0tfflter ¥Biueef such property Ill 
IIRY ame HI the ealentlBF year HI whieh the lljlpliealion !"er withtl,ewel is file4 
303 .07, subdivision 2. · · 

Sec. 41. Minnesota Statutes 1980, Section 303.16, Subdivision_ 4, is 
amended to read: ·· · · 

Subd. 4. [APPROVAL; FILING.] Suell The application for withdrawal 
shall be delivered to the secretary of state. Upon receipt thereof he shall 
examine the same, and •if he fin~s that it..cbnforms to the provisions of this 
chapter, he shall, when all license fees, filing fees, and other charges have been 
paid as require_d by.law, file the same ip his off!ce:and shall issue and record a 
certificate of withdrawal, aH<I sh&U lliereepen lrensmil Gllek eertifieele, t&­
gethe, with II fee ef $+; 10 the €01HH)" ,eee,der ef the €0IAlly HI whieh the 
regtstere_El effi€e ef the eo~er.atieR ffl this state is. sit_~ateB, ftft0 the eetHtty 
reeortler shell reeer<I sueh eertifieete !"er such fee. Upon the issuance of such the 
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certificate, the authority of the corporation to transact business in this state 
shall cease. 

Sec. 42. Minnesota Statutes 1980, Section 303.17, Subdivision 4, is 
amended to read: 

Subd. 4. [CERTIFICATE OF REVOCATION.] Upon revoking 5tielt the 
. certificate of authority, the secretary of state shall: 

(I) Issue a certificate of revocation, in duplicate; and 

(2) TmRsHtit ooe ef 5t:teft eeflifieates _te the~·- Feeoffier ef the eettttty ffl 
whfek ate· registeretl 6ffie:e. ffi #te e·oFpoffttioR ·m tltts stale ts situetetl, ftR0 the 
€ettft!}· reee,de, shall reeerd the stllfle withoo! ~ fee the,eleF; ft!!<I 

f,!j•Mail to 5tielt the corporation, at its principal office in the state or country 
under the laws of which it is organized, a not.ice of 5t:teft the revocation, 
accompanied by eRe st:teh: a c_ertificate of revocation, and mail to 5ti€ft, the 
corporation, at its registered office in this State, a notice of S¼¼eh the tevoc3.tion. 

Sec. 43. Minnesota Statutes 1980, Section 303.18, Subdivision 3, is 
amended to read: · 

Subd. 3. [JUDGMENT OF CANCELATION.] The attorney general shall 
cause two certified copies of the judgment canceling a certificate of authority to 
be delivered to the secretary of state. The secretary of state shall file one copy in 
his office, and shall transmit the other copy to the eettHty reee,de, ef the €8l>Bly 
fft whieh tfte registered· office of the corporation in this state ts sitttste6. +he 
~- i=eeoffier Sftf.tl.l fe€6fe the S£lffle withoo! ftftY fee tker:efor. 

Sec. 44. Minnesota Statutes 1980, Section 303.19, Subdivision 2, is 
amended to read: 

Subd. 2. [FEE.] If the certificate of authority was revoked by the secretary of 
state pursuant to section_ 303 .17, the corporation shall pay to the state treasurer 
~ $250 before it may be reinstated. 

If the_ certificate of authority was canceled by a judgment pursuant to section 
303.18, the corporation shall pay to the state treasurer$500 before it may be 
reinstated. 

Sec. 45. Minnesota Statutes 1980, Section 303.19, Subdivision 3, is 
amended to.read: 

Subd. 3. [CERTIFICATE OF REINSTATEMENT.] Upon the filing of 
5tielt the application and upon payment of all penalties, fees and charges 
required by law, not including, heweve,, an initial license fee or additional 
license fees to the extent that the S£lffte they have theretofuFe p'reviol,l.sly been 
paid by 5tielt the corporation, the secretary of state shall reinstate the license of 
sueh the corporation-, ftft6 SAttl-1- -issue_ ftft6 reeet'6- a eeHifieate ef reinstatement 
ftftG shall !Fensmit sueh eefliHellle, toge!heF with a fee ef ~ te the €8l>Bly 
Fe68FdeF ef the €8l>ftly HI whieh the ,egis!eied offiee ef the eeff!SF!l!ien iH !his 
SMe ts Situates. ~ ~ FeeoE8er ohall f'e€6ffl. st:ieh eeFtifieate fuF Stteh fee. 

Sec. 46. Minnesota Statutes 1980, Sectio~ 303.21, is amended by adding a 
subdivision to read: 

Subd. 3. [OTHER INSTRUMENTS.] A Jee of $20 shall !,e paid to the 
secretary of state for filing any instrument required or permitted to he filed 
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· under the provisions of this chapter. The fee shall be paid at the time of the 
filing of the instrument. 

· Sec. 47. Minnesota Statutes 1980, Section303.22, i.s amended to read: 

303.22 [APPLICABLE TO PRESENT CORPORATIONS.] 

Except as in this section otherwise provided, this chapter shall be applicable 
to all foreign corporations heretofore or hereafte'r tr'ansacting business in this 
state. · 

Any foreign corporation licensed to transact business in this state when this 
chapter became effective, which thereafter obtains a certificate of authority, 
pursuant to the provisions of .this section, .may--c0ntinue to transact business in 
this state pursuant to tn:teft the certificate_,of authority,- using the name under 
which it was, on the effective date of this chapter, licensed to transact business 
in this state, whether or not the use of 51:teh -the name is. in violation of the 
provisions of section 303.05. · 

I I ,•, 

Nothing herein contained shall be construed. to exempt suel! the foreign 
corporation from the obligation of making annual reports and paying eililitienel 
license fees in accordance-with the provisions of this chapter. 

ffl eomf)uting ~· addilfon.al ~-~.-fflf sttel-1 e_oq=jo~ti_en ti=tere shaH -Be 
ereiliteil ell li€eitse fees f'&id by .SHe!i eSfflSFelien le this stete tffleef this ehej,teF 
&Rdtffleefanyj>fief laws relating le the eilmissien et feFeign S8ffl8R1ti0ns te oo 
BusiRess in ,this ~ 

Sec. 48. Minnesota Statutes 1980, Section 303.23, Subdivision I; is 
amended to read: 

Subdivision I. [PRIMA FACIE EVIDENCE; RECORDING.] Any certifi­
cate issued by the secretary of ·state pursuant to the provisions of this chapter, 
and copies of suel! the certificates certified by him, shall be prima facie evi­
dence of the matters stated_ therein ftft&; ~- eertiHeetes i-sst:!ee. 13ursuent t6 
subdivisiot1 ;!, ffiftY ee reeerdeEI ffl the ~ et the eettHty reeoffier af aey 
€ellfl!yittthisstete. 

Sec. 49. Minnesota Statutes 1980, Section 308.06, Subdivision 4, is 
amended to read: 

Subd. 4. The original articles of incorporation, or a certified copy of them, 
verified by the affidavits of two of the incorporators, shall be filed with the . 
secretary of state and a copy, certified and verified as above required, shall be 
recorded in the office of the county recorder of the county in which the 
principal place of business of the association is located. For filing the articles of 
incorporation, or amendments to them, with the secretary .of state a fee of $-1-Q 
$15 shall be paid to the secretary of state. · 

Sec. SO. Minnesota Statutes 1980, Section 308.85, is amended to read: 

308. 85 [FEES.] 

For filing articles.of incorporation, or amendment$ thereto, any association 
organized under sections~ 308.29 to 308.84 shall pay $l4 $15. 

Sec. SI. Minnesota Statutes 1980, Section 317 .04, Subdivision 2, is 
amended to read: 

Subd. 2. [ELECTION TO REJECT.] (I) When there are members with 
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voting rights, election by a corporation to reject the provisions of sections 
317.01 to 317.25 shall be by a resolution (a) approved by the board of directors 
at a meeting duly called for the purpose of considering it; and (b) adopted at a 
subsequent annual,'"regular, or speci31 meeting, of Which a notiCe stating-the 
purpose has been duly given, .by a majority vote of all members of record 
entitled to vote. · 

(2) When there are no members with voting rights, election by a corporation 
to reject the provisions of sections 317.01 to 317.25 shall be by a resolution 
adopted by a majority vote of all the directors entitled to vote at a special 
meeting of the board of directors, notice having been duly given. 

(3) Within 15 months after April 21, 1951, the corporation shall file a copy 
of the adopted resolution to reject, certified by the president or vice president 
and the secretary or assistant secretary, accompanied by a filing fee of~ $15, 
in the office of the secretary• of state, ftft<i s1ia11 file"~ thereaf, <lttly eeFtifiee 
~ the seeFaEM; ef Slate, faf t=eeeFtl, aeeomponied &y, the required reeonlieg 
{ee, it, !he e#iee ef !he ~ FeeaRle, ef !he ~ it, whielt lhe pFiReipol 
pktee ef busi~ess ef ff\e eeFpor~~ieft iS leeatea. 

f4' +he eleetioR ie fejeet seetions ~ te ~ beeotBes eff:eeti ;e upeR 
ffte ffttftg" fuF fee0ffi ef o OOflY ef .Ule adof)ted resoh:Ui_oR, at:tly eeftified by ffte 
seeretlffy ef Slftle.; it, !he e#iee ef !he eellftiy ,eeaRle, 8llly tf lhe resahitiaR is 
files fef ,eeeR1 wilhiR !he~ tft0ftlft J"'A"6 preseFihee ii> eleHse ~ 

Sec. 52. Minnesota Statutes 1980, Section 317.04; Subdivision· 3, is 
amended to read: 

Sub<!. 3. [ELECTION TO ACCEPT.] (I) Whether or not a domestic cor­
poration has elected to reject under subdivision 2, it may at any time accept and 
come under the provisions of sections 317.01 to 317.25 by adopting a resolu­
tion of acceptance by a majority vote_ of all..the directors entitled to vote at a 
special meeting of th(;! board of directors, notice having been duly given, and 
by certifying and filing the resolution in the manner prescribed by subdivision 
2, clause (3), for effecting a rejection. For filing a resolution of acceptance the 
secretary of state shall collect a fee of !W $15. 

(2) The election to accept sections 317.01 to 317 .25 becomes effective upon 
the filing for record W of a copy of the adopted resolution to accept, together 
with articles of incorporation and amendments thereto with the secretary of 
state-, fl:ff6 W ef dte Fesolutioe ta aeeeptc; aaly eeFt.ifie8 ~ fftC seei=et~ ef ~ 
wtdl the ~- i:eeeffleF ef ~ eet:mty Ht whtek #le f,rieeipal ~ ef B1:1siRess 
ef die e0ff10ffltien ts-~ . . · 

Sec. 53. MinnesotaStatuted980, Section 317.36, is amended to read: 

317.36 [AGREEMENT, FILING, RECORDING; CERTIFICATE IS­
SUED.] 

(I) Upon execution of the agreement of merger or consolidation, the agree­
ment and required copies shall be delivered to the secretary of state at his 
office, accompanied by the fees prescribed by section 317.67. 

(2) If the secretary of state finds that the agreement conforms to law, and the 
prescribed fees have been paid, he shall endorse his approval upon the agree­
ment and each copy, file and record the original of the agreement in his office, 
and issue a certificate of mei"ger or ·a certificate of corisolidation and incor-
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poration, as Ike ease may 1,e appropriate. The secretary of state shall file and 
record a copy of the certificate in his office. He SftftH felaift a s~lfieie11t ffilffi9ef 
ef ~ i:emainieg e0f}ies ef ~ agreement fa eftttele ftHH fft ~ ~ ekKtse 
f3t.- He shall return the remaining copies bearing the endorsement of his 
approval, together with the certificate of merger or the certificate of consoli-
dation and incorporation, to the single corporation. · 

f31 .. :+Be seeretat=:,• ef Sfftfe shall: ff+e f0f i=ee0f8 tt ~ ef tee agreefReRt,, 
eeffified ·as re€JUiFed 1e-y ~ 317.3:S, el&ttse ~ tft the _effi.ee ef tee~ 
recorder of the~ ½ft whieft etiefl, eoftstitsent eeFpomtioA h-aa ~ i:egiotereEI 
effiee ft:R0: ½ft the eetmty Ht wktelt the siftgle eorpEJrai:iea .ftftS ~ registere8 
effiee,. 

Sec. 54. Minnesota Statutes 1980, Section 317.42, Subdivision 3, is 
amended to read: 

Subd. 3. [FILING, RECORDING.] When a domestic corporation merges or 
· consolidates with a foreign corporation pursuant to the law of a state or place 
other than this state, the single corporation shall-file for record a copy of the 
agreement of merger or consolidation, certified by the proper official of Sll€ft 
the state or place, accompanied by the fees prescribed by section 317 .67, in the 
office of the secretary of state of th_is state. +l!c see,et..,,· af - SftftH Qe fef 
Feeefe,a eeftifieel ~ef~ agfCeffleAt ef fttefgef 8f eonsoli·dation in¼he'effiee 
a( the~· i=eeoFElett ef eaeh ~ tft Htts ~ ¼ft .Wftiel:t tfte. Fegis~ereer effiee 
ef a eeastitHeAt dofflest_ie eeFpofation ~ loeate8. 

· Sec. 55 . .Minnesota Statutes 1980, Section 317.67, Subdivision ·2, is 
amended to read: · · · 

Subd. 2. ti\ a88iHoR te the fee!; 13reseribeel ~ subdiYisi_on l-; The ~ecretary of 
state shall collect a fee of~ $15 for filing any instrument that is required td be 
filed under this chapter. 

Sec. 56. Minnesota Statutes 1980, Section ·330.01, Subdivision I; is 
amended to read: 

Subdivision I. (a) The county auditor.may license any person having the 
qualifications specified in clause (b) of this subdivision as an auqioneer. s..el> 
Thclicense shall be issued by the auditor and shall authorize the licensee to 
conduct the business of an auctioneerin the state of Minnesota for the period of 
one year. It shall be recorded by the auditor in a book kept for that purpose. 
Before Sll€ft the license is issued the applicant shall pay into the county treasury 
a fee of~ $20 . The auditor shall, not later than the 15th day of thefollowing 
month, transmit a copy of the license to the secretary of state together with~ 
$10 of the fee, which_ shall be deposited in the general fund. 

(b) A natural person is qualified to be licensed as an auctioneer if 18 years of 
age or over and a resident of the county of application for at least six months 
immediately preceding the date of application. No. copartnership, association 
or corporation may be licensed as an auctioneer. However, nothing in this 
subdivision shall-be con~trued as preventing auctioneers who are duly licen.sed 
in accordance with the provisions of this chapter, from comb_ining_ in associa­
tions, copartnerships, or corporations, provided that each and every member of 
Sll€ft these associations or copartnerships and each and every person or agent 
conducting auction sales on behalf of Sll€ft these corporations is a duly licensed 
auctioneer as provided in this chapter. Nothing herein shall be construed to 
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apply to a person selling at an auction property owned by him for at least six 
months. 

Sec. 57. Minnesota Statutes 1980, .Section 34;i.32, is amended to read: 

345.32 [PROPERTY HELD BY BANKING OR FINANCIAL ORGANI­
ZATIONS OR BY BUSINESS ASSOCIATIONS.] 

The following property held or owing by a banking or financial organization 
or by a business association is presumed abandoned: · 

(a) Any demand, savings or matured time deposit made in this state with a 
banking organization, together with any interest or dividend thereon, exclud­
ing contracted service charges which may be deducted for a period not to 
exceed one year, unless the owner has, within sewmfive years: 

(I) increased or decreased the amount of the deposit, or presented the pass­
book or other similar evidence of the deposit for the crediting of interest; or 

(2) corresponded in writing with the banking organization concerning the 
deposit; or 

(3) otherwise indicated an interest in the deposit as evidenced by a memo­
randu01 on file with the banking organization; or 

(4) received tax reports or regular statements of the deposit by mail from the 
banking or financial organization regarding the deposit. Receipt of the state­
ment by the owner should be presumed if the siatement is mailed first class by 
the banking or financial organization and not returned; or 

(5) acted as provided in paragraphs (I), (2), (3) and (4) of this-subsection in 
regard to another demand, savings or time deposit made with the banking or 
financial organization. 

(b) Any funds or dividends deposited or paid in this state toward the pur­
chase of shares or other interest in a .business assocjatidn where the stock_ 
certificates or other evidence of interest in the business have not been issued, or 
in a financial organization, and any interest or dividends thereon, excluding 
contracted service charges which may be deducted for a period not to exceed 
one year, unless the owner has within sewmfive years: 

(I) increased or decreased the amount of the funds or deposit, or presented 
an appropriate record for the crediting of interest or dividends; .or 

(2) corresponded in writing with ihe ·financial organization concerning the 
funds or deposit; or · 

(3) otherwise indicated an interest in the funds ordeposit as evidenced by a 
memorandum on file with the financial organization; or 

( 4) received tax reports or regular statements of the deposit or accounting by 
mail from. the financial organization or business association regarding the 
deposit. Receipt of the statement by the owner should be presumed if the 
statement is mailed first class by the financial organization or business associ­
ation and not returned. 

(c) Any sum, excluding contracted service charges which may be deducted 
for a period not to exceed one year, payable on checks certified in this state or 
on written instruments issued in this state on which a banking or financial 
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organization or business association is directly liable, including, by way of 
illustration but .not of limitation, drafts, money orders and traveler's checks, 
that has been outstanding for more than se¥eft five years from the date it was 
payable, or from the date of its issuance if payable on demand, or, in the case of 
traveler's checks, has been outstanding for more than 15 years from the date of 
its issuance, unless the owner has within se¥eRjive years, or within 15 years in 
the case of traveler's checks, corresponded in writing with the banking or 
-financial organization or business association concerning it, or otherwise indi­
cated an interest as evidenced by a memorandum on file with the banking or 
fina'ncial organization.or business asso~iation,. 

(d) Any funds or other personal property, tangible or intangible, removed· 
from a safe deposit box or any other safekeeping repository in this· state on 
which the lease or rental period has expired due to nonpayment of rental 
charges or other reason,.that have been unclaimed by the ownerfor more than 
se¥e1tfive years from the date on which the lease or rental period expired. 

(I) If the amount due for the use or rental of a safe deposit box has remained 
unpaid for a period of six months, the bank; savings bank, trust company, 
savings and loan, or safe deposit company shall, within 60 days of the expira­
tion of that period, send by certified mail, addressed io the renter or lessee of 
the safe deposit box, directed to the address standing on its books, a written 
notice that, if the amount due for the use or rental of the safe deposit box is not 
paid within 60 days af(er the date of the mailing of the notice, it will cause the 
safe deposit box to be opened and its contents placed in one of its general safe 
deposit boxes. · 

(2) Upon the. expiration of 60 days from the. date of mailing the. notice, and in 
default of payment within the 60 days of the amount due for the use or rerital of 
the safe deposit box, the bank, savings bank, trust company, savings and loan, 
or safe deposit company, in the presence of its president, vice-president,' 
secretary, treasurer, _assistant.secre~ary, assistant treasurer or superintendent, or 
such other person as specifically designated by its board of directors, and of a 
notary public not in its employ, shall cause the safe deposit box to be opened 
and the contents thereof, 10 be removed and sealed by the notary public in a 
package, upon which he shall mark the name of the renter or lessee and also the 
estimated value of the contents of the safe deposit box and, in the presence of 
one of the bank officers listed above, the notary poblic shall place the package 
in one of the bank's general safe deposit boxes and set out the proceedings in a 
certificate under his official seal, which shaHbe delivered to the bank, savings 
bank, trust company, savings and loan, or safe deposit company. 

(3) The bank, savings bank, trust company, savings and loan, or safe deposit 
company shall hold the contents of abandoned safe deposit boxes until they are 
claimed by the owner or the bank turns them over to the state treasurer pursuant 
to chapter. 345. · 

Sec. 58. Minnesota Statutes 1980, Se.ction 345.33, is amended to read: 

345,33 [UNCLAIMED FUNDS HELD BY LIFE INSURANCE COR­
P()RATIONS.J 

(a) Unclaimed funds, as defined in this section, held and owing by a life 
insurance corporation shall be presumed abandoned if the last known address, 
according to the records of the corporation, of.the person entitled to the funds is 
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within this state. If a person.other than the insured or annuitant is entitled to the 
funds and no.address of such person.is known to the corporation or if it·is not 
definite and certain from the records of the corporation what person is entitled 
to the funds, it is presumed that the last known add_ress of the person entitled to 
the funds is the same as the last known address of the insured or annuitant 
according to the records of the corporation. 

(b) "Unclaimed fund~,;, as used in this section, means all moneys held and 
owing by any life insurance corporation unclaimed and unpaid for more than 
-Jive years after the moneys became due and payable as established from 
the records of the corporation under any life or endowment insurance policy or 
annuity contract which has matured. A life insurance policy not matured by 
actual proof of the death of .the insured is deemed to be matured and the 
proceeds thereof are deemed to be due and payable if such policy was in force 
when the insured attained the limiting age under the mortality table on which 
the reserve is based, unless the person appearing entitled thereto has within the 
preceding """"'1five years, (I) assigned, readjusted or paid premiums on the 
polic:y ,pr subjected the policy to loan, or (2) corresponded in writing with the 
life iJ)$litance corporation concerning the policy. Moneys or drafts otherwise 
payable according to the records of the corporation are deemed due and payable 

• althmigh the policy or contract has not been surrendered as required. 

Sec. 59. Minnesota Statutes 1980, Section 345.34, is amended to read: 

345.34[DEPOSITS HELD BY UTILITIES.] 

Any deposit held or owing by any utility made by a subscriber after January 
I , I 960, to secure payment for, or any sum paid in advance for, utility services 
to be furnished in. this state, excluding any charges that may lawfully be 
withheld, that has remained unclaimed by the person appearing on the records 
of the utility entitled thereto for more than -· yeee; one year after the 
termination of the services for which the deposit or advance payment was made 
is presumed abandoned. 

Sec. 60.M\rinesota.Stat~tes 1980, Section ~45.37, is amended to read: 

345.37 [PROPERTY HELD BY FIDUCIARIES.] . 
, ,' ... ·1· . . . 

All intangible personal property and any income or increment thereon; held 
in a fiduciary capacity for the benefit of another person is presumed abandoned 

,unless the owner has, within """""five years after it becomes payable or 
distributable, increased or decreased the principal, accepted payment of prin• 
cipal or income, corresponded in writing concerning the property, or otherwise 
indicated an interest as evidenced by a memorandum on file with the fiduciary 
~ . . 

(a) the property is held.by a banking organization or a financial organiz~tion 
or by a business association organized under the laws of or created.in this state; 
.or 

(b) it is held by a business association·, doing business in this state, but not 
organized under the laws of or created in this state, and the records of the 
business association indicate that the Iast'known address of the person entitled 
thereto is in this state; or · 

(c) it is held in this state by any other person. 

Sec. 61. Minnesota Statutes. 1980, Section 345.38, is amended to read: 
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345.38 [PROPERTY HELD BY STATE COURTS AND. PUBLIC OF­
FICERS AND AGENCIES.] 

Subdivision I. All intangible personal property held foi the owner by any 
court, public corporation, public authority or public officer of this state, or a 
political subdivision thereof,. that has· remained unclaimed by the owner for 
more than '""""' five .years is pr~sumed · abandoned •except as· provided in 
section 524.3,914. · 

Subd, 2. This section shall not apply to property held for persons while 
residing in public correctional or other institutions. As to such persons, said 
property shall be presumed aban.doned if it has remained unclaimed by the 
owner for more 01an '""""'five y_ears after such residence ceases. 

Subd. 3. All intangible personal property held forthe owner by any gov­
ernment or political subdivision or agency, that has remained unclaimed by the 
owner for more than '""""'five years is presumed abimdon~d and is reportable 
pursuant to section 345 .41, if: 

. (a) the last known address as shown on the records of the holder of the 
apB~nt owner is in this. state;· "or · · · · · 

.• (b) n<) ad\lress of the apparent owner appears Oli the records of the holder; 
and ·. · 

(I) the last known address of the apparent owner is in this state; or 

(2) the holder is domiciled in this.state arid has not previously transferred the 
property. to the state of the last known address of the apparent owner. 

Sec. 62. Minnesota Statutes 1980, Section 345.39, is amended to read: 

345.39 [MISCELLANEOUS PERSONAL PROPERTY HELD FOR AN-
OTHER PERSON.] . . . . . 

. All intangible personal property, not otherwise covered by sections.345.31 
to 345.60, including any income or increment thereon;•but excluding any 
charges that may lawfulltbe withheld, that is held.or owing in this state in the 
ordinary course of the holder's business and. has remained unclaimed by the 
owner for more than '""""' three years after itbecame payable or distributable 
is presumed abandoned. Property covered by this section includes, but is not 
limited to: (a) urdaimed wages .or worker's .compensation; (b) deposits or 
payments for repair or. purchase o.f goods or services; (c) credit checks or 
memos, or customer overpayments; (d).unidentified remittances, unrefunded 
overcharges; (e) unpaid claims;unpaid.accounts payable or unpaid commis­
sions; (f) unpaid mineral proceeds., royalties or. vendor checks; and (g) c.redit 
balances, ?'-'.~oull~s · receivable anc~ 'rniScell~nec.ms. 01:1tst~n~ing c_ht:cks; 

Sec. 63. Minnesota Statutes ]980, Section 473.408, Subdivision 3, is 
amended to read: 

Subd. 3. [SPECIAL FARES.] In off-peak hours the commission and other 
operators shall charge the following reduced fares for transit service: 

(a) not more than 20 cents plus any zone charges for all persons under the age 
of 18 holding an identification card _issued by the commission; 

(b) not. more than ten cents for all persons 65 years of age and over holding a 
_.rnedicare .-card or t:>th~r identification card authorized or approved by the com-
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mission; -and 

( c) not more than one-half of the full fare for all handicapped persons, as 
defined by the commission. 

Afiy. ~ ·quelifyiRg f.ef a i:edl:l:ee8 fftfe pursliftftt _ta eltH:tSe flJt -wttese 
Hte0lffe is-~ .. ~~ ef ~ gHideliees esta81i9hed 'Bf fl:te feElet:al. 
eomnn1Aity $Cf\ iees RdmiRistFatiee ~ ~ fer e~Eefftf!Het:t ffe.fft fl:te fftfe 
elkerwise re'l"irea 10 l,e l'fHtl tlfleeF eiallSe fl,)-,- +lie f"'l'S8" ffl"Y ~ fer 
enetftfltioe ~ QeRifyiRg iffeeme leYel, 9ft .it feRH 13rovidetj 'BY die eoftHflissioR. 
~ eommissiciR Gft8H iS8tte ftft ftftfttHtl fM¼8S _te JtefS0ftS Wft8 ~fat=~ 
a0ft ftftft Sftftil_ ~-fl:te ~ ffi FCqttalify annually. =l=he commission Sft8H 
fB8ke epprepFiMe eettifieafioR teffflS w,•oil~le hy tBftH aBEl iH fl:te effiees &R8: 
iRfoffflafiOR €etHefS _EHaiataiBed Bf ffte e_Qfflffl.issiee. 

Sec. 64. Minnesota Statutes 1981 Supplement; Section 473.446, Subdivi-
sion I, is amended to read: · 

Subdivision I. [TAXATION WITHIN TRANSIT TAXING DISTRICT.] 
For the purposes of sections 473.401 to 473.451 and the metropolitan transit 
system; except as. otherwise proVided in this subdivision the metropolitan 
transit commission shall levy each year upon all taxable property within the 
metropolitan transit taxing district, defined in subdivision 2, a transit tax 
consisting of: · 

(a) An amount equal to~ two mills times the assessed value of all .such 
property, the proceeds of which shall be used for payment of the expenses of 
operating fransit and paratransit service; 

(b) An additional amount, if any, as the commission detennines to be 
necessary to provide for the full and timely paymeni of its certificates of 
indebtedness and other obligations outstanding oh July I, I 977; to which 
property taxes under this section have been pledged; and 

(c) An additional amount necessary to provide full and timely payment of 
certificates of indebtedness, bonds; or other obligations issued pursuant to 
section 473.436 for purposes of acquisition and bettennent of property and 
other improvements of a capital nature and to which the commission has 
specifically pledged tax levies under this clause. 

In any statutory or home rule charter ciiy or town in the metropolitan transit 
taxing district which is receiving financial assistance under section 174.265, 
the commission shall levy- a tax equal to ten percent of the sum of levies 
provided for in clauses (a) to (c), plus a levy sufficient to yield the amounts of 
available local transit funds transferred pursuant to section 174.265 from the 
State assistance available to the commission, less any amount· paid to the 
commission by the city or town under- a contract for servic;e· entered into 
pursuant to subdivision 2. · · 

Sec. 65. Minnesota Statutes 1980, Sect.ion 540. 152, is amended to read: 

540.152 [SERVICE OF PROCESS ON IJNIONS, GROUPS OR ASSOCI-
ATIONS.] · 

The transaction of any acts, business or actiVities within th<; state of Minne­
sota by any officer, agent, representative, employee or member of any union or 
other groups or associations having officers, agents, members or property 
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without the state on behalf of the union or other groups or associations or any of 
its members or affiliated local unions shall be deemed an 'appointment by the 
union or other groups or associations of the secretary of state of the state of 
Minnesota to be the true and lawful attorney of the union or other groups or 
associations, upon whom may be served all legal processes or notices in any . 
action or proceeding against or involving the union or other groups or associa­
tions growing out of any acts, business or activit_ies within the state of Minne­
sota resulting in damage Or loss to person or property or giving rise to any cause 
of action-under the laws.of the state of Minnesota or to any matters or proceed­
ings arising under the Minnesota Labor Relations Act. Such acts, business or 
activities shall be a signification of the agreement of the union or other groups 
or assoc.iatipns and its members that any process or notice in any action,- matter 
or proceeding against or involving it, which is so served, shall be of the same 
legal forc,e and validity as if served upon the union or other groups Or associa­
tions and its members personally. Service of process or notice shall be made by 
filing a copy thereof in the· office of the secretary of state, together with 
payment of a fee of U-0 $15 and together with an affidavit that no officer or 
managing agent of the union or other group or association has been found in 
this state aftll lhereH~en. The service shall be sufficient service upon the union 
or other groups or associations and its memberst atttl. Notice of service and a 
copy of the process or notice shall, within ten days thereafter, be sent by mail 
by the person who caused it to be served on the union or other· groups or 
associations at its last known address and an affidavit of compliance with the 
provisions of this chapter shall be filed with the court or other state agency or 
department before which the action, matter, or proceeding is pending. 

Sec. 66. Minnesota Statutes 1980, Section 543.08, is amended to read: 

543.08 [SUMMONS, SERVICE UPON CERTAIN CORPORATIONS.] 

If a private domestic corporation has no officer wi.thin the state upon whom 
service can be made, of which fact the return of the sheriff that none can be 
found in his county shall be Conclusive evidence, service of the summons upon 
it may be made by depositing two copies, together with a fee of U-0 $15 with 
the secretary of state, which shaUbe deemed personal service upon the cor­
poration. One of the copies shall be filed by the secretary, and the other 
forthwith mailed by him to the corporation by certified mail, if the place of its 
main. office is known to him or is disclosed by the files of his office. 

If the defendant is a foreign insurance corporation, the surrimons may be 
served by two copies delivered to the insurance commissioner. who shall file 
one in his office and forthwith mail the other postage prepaid to the defendant 
at its home office. 

Sec. 67. [REPEALER.] 

Minnesota Statutes 1980, Sections 303.08, Subdivision 3; 303./2; 303./4, 
Subdivision 2; 303./5; 303.21, Subdivisions 1 and 2; 317.11; 317.19, Sub­
division 3; 317.43; and 317.67, Subdivision I; and Minnesota Statutes 1981 
Supplement, Sections 3.965; Subdivision 6; and 362.453; and Laws 1981, 
Chapter 356, Section 44, are repealed. · 

Sec. 68. [EFFECTIVE DATE.] 

Except as otherwise specifically provided in this article, this article is effec­
tive January 1, 1982. Sections 1 to 6 are effective the day following final 
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enactment. Se_ction 33 is effective December 31, 1981. Sections 13 to 15 are 
effective April 1, 1982. 

ARTICLE II 

EDUCATION AID REDUCTIONS AND SUSPENSIONS; 

LEVY ADJUSTMENTS 

Section I. Minnes_ota Statutes 1981 Supplement, Section 16A. 15, Subdivi­
sion 1, is amended to read: 

Subdivision I. [REDUCTION.] In case the commissioner of finance shall 
discover at any-time that the probable receipts from taxes or other sources for 
any appropriation, fund, or item will be less .than was anticipated, and that 
consequently the amount available for the remainder of the biennium wiJI be 
Jess than the amount estimated or allotted therefor, he shall, with the approval 
of the governor, and after notice-to the agency concerned, either: 

(a) after consultation with the legislative advisory commission created by 
section 3. 30, transfer from the budget reserve account established in section 
16A.153, to the general fund the amount necessary to balance revenue and 
expenditµres; 

(b) reduce the amount allotted or to be allotted so as to prevent a deficit; or. 

(c) make any combination of transfers and reductions as provided by clauses 
(a) and (b). 

P-fevide8, kowe\•er, BO e:lli;,tmeRt J3lifSl:IBnt ffl oo BJ3J3f0~AlNion lei' SffNe ates,. 
fJOYfflOnts, Feimbursements 0f ftmd tFansfers ffl 0f 8ft ~ e{ seft00l tiistFiets 
slHtH be r:eflHeed flUFSHent ff1 ~- s1:1bdivision. In like manner he shall request 
reduction of the amount allotted or to be allotted to any agency by the amount 
of any saving which can be effected upon previous spending plans through a 
reduction in prices or ot~er cause. · 

Sec. 2. Minnesota Statutes 1981 Supplement, Section 124,2121, Subdivi­
sion 4, is amended to read: 

Subd. 4. [EQUALIZING FACTOR.] "Equalizing factor" means a number 
equal to the minimum EARC valuation per actual and AFDC pupil unit which 
disqualifies a district from earning any·. basic foundation aid. The .equalizing 
factor for each school year and for levies for use in that school year equals the 
ratio, rounded to the nearest dollar, of the foundation aid formula allowance 
for that school year to the basic maintenance miJI rate for that school year. 
However, the equalizing factor for discretionary and replacement aid~ for tht; 
1982-1983 school year shall be $61,565. 

Sec. 3. Minnesota Statutes 1981 Supplement, Section 124.2122, Subdivi­
sion I , is amended to read: 

-Subdivision I. [FORMULA ALLOWANCE.] "Foundation aid formula 
alloWance" or "formula allowance" means the amount of revenue per pupil 
unit used in the computation of foundation. aid for a particular school year and 
in the computation of permissible levies for use in that school year. The 
formula allowance shall be $1,333 for foundation aid for the 1981-1982 school 
year. The formula allowance shall be $!,4-M $1,346 for 1981 payable 1982 
levies and for foundation aid for the 1982-1983 school year. 
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Sec. 4. Minnesota Statutes 1981 Supplement., Section •124.2122, Subdivi­
sion 2, is amended to read: 

Subd .. 2. ·[BASIC MAINTENANCE MILL RATE.] "Basic maintenance 
mill rate" means the mill rate applicable to the•adjusted assessed valuation of a 
district, used in the computation of basic foundation aid for:a particular school 
year and of the basic·maintenance levrfor use in that'school year. The basic 
maintenance mill rate shall be .021 for the 1980 payable 1981 levy and for 
foundation aid for the 1981-1982 school year, The basic maintenance niill rate 
shall be~ .024 for 1981 payable 1982 levies and forfoundation aid for the 
1982° 1983 school year .. 

Sec. 5. Laws 1981, Chapter 358; Article 7, Section 29, is amended to read: 

Sec. 29. [EXEMPTION FROM PUBLIC SALE.] Notwithstanding Minne­
sota Statutes, Section 124.76, from .lite effeeli•,e ~ftle ef.!ftis seelieft ef !ftis 
&flieleJune 1, 1981 untilJ&Rll8fo/ I-; ~June 30,.1983, the requirements as 
to public sale of tax and aid anticipation certificates of indebtedness shall not 
apply to certificates which mature no later than six months after their date of 
issue. The interest rate on these certificates may be determined . by direct 
negotiation. · 

Sec .. 6. [RECERTIFICATION OF BASIC MAINTENANCE AND 
TRANSPORTATION LEVIES.] 

Subdivision 1. [RECERTIFICATION REQUIRED.] Notwithstanding the 
provisions of Minnesota Statutes, Chapters 275 and 124 or.any other law to the 
contrary, by January JO, 1982, each school district shall recertify the basic 
maintenance levy authori.ed in Minnesota Statutes, Section 275.125, Sub­
division la,· and the transportation levy authorized in Minnesota Statutes, 
Section 275.125, Subdivision 5.for taxes assessed in 1981, payable in 1982, 
as provided. in this section. 

Subd. 2. [ADDITIONAL. AMOUNT OF BASIC MAINTENANCE 
LEVY. J The school district shall add an amount to the basic maintenance levy 
equal.to the lesser of-

( a) /he.difference between 

/ 1 fthe product of 

(A) the estimated number of actual pupil units, as defined in Minnesota 
Statutes, Section 124.2121, Subdivision 3, Clause (a), in the district in the 
1982-1983 school year, times. 

(B)$1,346, and 

(2) ihe ·amount already certified in 198/by the district for basic maintenance 
purposes; or · · 

(b) one mill times the 1980 adjust.ed assessed valuation of the district. 

A district in which the basic maintenance levy was computed under the 
provisions of Minnesota Statutes; Section 275,125; Subdivision le, shall not 
recertify its basic 11J_ainte~ance levy. 

Subd. 3, [ADDITIONAL AMOUNT OF TRANSPORTATION LEVY.] 
The school district shall add an amount to the· transportatio.n levy equal to one 
mill times the 1980 adjusted assessed valuation of the·district. 
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Sec. 7. [DECEMBER, 1981 AND JANUARY, 1982 EDUCATION AID 
PAYMENTS SUSPENDED.] . 

Notwithstanding the provisions of Minnesota Statutes, Sections 16A.15 and 
124.11, or any other law to_the contrary, the commissioner of education may 
suspend payment of some or all state aids, payments, reimbursements and fund 
transfers from some or all school districts, public library rystems, multi-type 
library systems, ·educational cooperative service units or regional management 
information systems in the months of December, 1981 and January, 1982. The 
commissioner may consider the cash flow requirements of each individual 
recipient when determining whether to suspend payments of any aid; payments, 
reimbursements or fund transfers. 

Sec. 8. [CERTIFICATION.] 

By December 31, 1981, or as soon as possible thereafter, and by January 
31, 1982, the commissioner shall certify to each recipient the amount of aids, 
payments, reimbursements, or fund transfers suspended pursuant to section 7. 
The commissioner shall issue a certificate of unpaid aids for the certified 
amount to be paid by February 26, 1982. 

Sec. 9. [REPAYMENT BY FEBRUARY 26, 1982.) 

Notwithstanding any law to the contrary, by February 26, 1982, the com­
missioner of finance shall draw warrants in favor of school districts, public 
library rystems, multi-type library systems, educational cooperative service 
units or regional ·management information systems for any of the state aids, 
payments, reimbursements and fund transfers that were suspended by the 
·commissioner of education pursuant. to section 7, plus interest as provided in 
section JO. 

Sec. 10. [PAYMENT OF INTEREST.) 

The state shall pay interest on any state aids, payments, reimbursements or 
fund transfers suspended pursuant to section 7. Interest shall be calculated as 
simple interest at a rate equal to the average yield for the Bond Buyer's Index of 
20 Municipals, published for the week in which the suspended payment was 
scheduled to be made to the school district, public library system, multi0 type 
library systems, educational cooperative service unit, or regional management 
information system. 

Sec. II. Laws 1981, Chapter 358, Article I, Section 50, Subdivision 3, is 
amended to read: 

Subd. 3. [SUMMER SCHOOL.] For state aid for summer school there is 
appropriated: 

$11,470,400 ..... 1982, 
$1 l ,93Q,4QQ ... ; .1_983. 

The appropriation for I 982 is for I 98 I summer school programs. 

If the appropriation ftRIOllft!5 amount for this purposellfe is insufficient, the 
aid shall be prorated among all qualifying districts and the state shall not be 
obligated for any amount in excess of the ltflf!P8f!Fia~tens .:ippropriation in this 
subdivision, for this purpose. · 
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· Sec. 12, [APPROPRIATION REDUCTIONS.]. 

Subdivision I. [FOUNDATION AID.] The sum of appropriations for foun­
dation aid for fiscal year 1983 in Laws 1981, Chapter 358, Article 1, Section 
50, Subdivision 2, and Laws 1981, First Special Session, Chapter 2, Section 2, 
Subdivision 1, is.reduced by $69,137,060. 

Subd. 2. [TRANSPORTATION AID.] The appropriationfor transporta­
tion aidforfiscal year 1983 in Laws 1981, Chapter 358, Article ll,.Section 15, 
Subdivision 2, as amended by Laws 1981, First Special Session, Chapter 2, 
Section 9, .is reduced by $22,344,000. This" reduction is in addition to the 
redUctidn in subdivision 3. 

Subd. 3: (OTHER AIDS.] Appropriations made for fiscal year 1983pursu' 
ant to Laws 1981, Chapter 358, Article 11, Section 15; Subdivision 2; Article 
lll, Section 21, .Subdivisions 2, 3, 4, 5, 6, and 7; ,J,rtic/e JV, Section 12, 
Subdivisions 2 and 3; Article V, Section 48, Subdivisions 9, JO, II, 12, and 
13; Article VJ, Section 46, Subdivisions 2, 3, 4, 5, 6, 7, JO, 11, 12, 13, 14, 15, 
16, 17, 18, 19, and 20; Article Vlll, Section 20, Subdivisions 2, 3, and4; and 
Laws 1981, Firsi Special Session, Chapter 2, Section 2, Subdivision·3, and 
Sec/ion 9, Subdivision 2, are reduced by seven and one-half percent. 

Subd: 4. [CERTAIN VOCATIONAL AIDS.]Appropriations made for fis­
cal year 1983 pursuant to Laws 1981, Chapter 358, Article V, · Section 48, 
Subdivisions 2, 3, 4, 5, and 6 are reduced by eight percent, · 

Subd. 5. [ADDITIONAL REDUCTION.] In addition to the reductions 
made pursuant to subdivisions I, 2; 3, and 4, the total genera/fund appropri­
ation to the department of education for education aidsforfiscal year 1983 is 
reduced by $20,900,000. The commissioner of education shall_ apportion this 
reduction among school districts, public library systems, multi-type library 
"systems, edUcational cooperative service units, and regional manag5?ment in­
formation systems in the same manner in Which he apport_ioned the educa_tion 
aid reductions made in fiscal year 1981 pursuant to Minnesota Statutes 1()80, 
Sections 16A.15, Subdivision 1, and 124.77, because funds in the state treas- .. 
ury were insufficient. 

Sec, 13. [APPROPRIATION.] 

An amount sufficient to pay the interest payable under section JO is appro­
priatedfrom the general fund to· the commissioner of education. 

Sec. 14. [REPEALER.] 

Minnesota. Statutes 1981 Supplement, Sections 124.20, Subdivision 3; 
124 .781; and 275 .125, Subdivision 2f, are repealed. Laws 1981; First Special 
Session, Chapter 2, Section 2, Subdivision 2, is repealed. 

Sec. 15. [EFFECTIVE DATE.] 

Sections I to 14 are effective the day following final enactment. 

ARTICLE III 

PROPERTY, iNCOME, AND SALES TAXES 

Section I. Minnesota Statutes 1981 Supplement, Section 273.13, Subdivi-
sion 15a, is amended to read: · 

Subd . .!Sa. [GENERAL FUND, REPLACEMENT OF REVENUE.] (I) 
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Payment from the general fund shall be made, as provided herein, for the· 
purpose of replacing revenue lost as a result of the reduction of property taxes 
provided in subdivisions 6, 7, and 14a. 

(2) Each county auditor shall ·certify, not later than May I of each year 
eefflffteneing Ht 4-9e8 to the commissioner of revenue the amount of reduction 
resulting from subdivisions .61111<1, 7, and 14a in his county, IIIIEl t!e! la!ef !ftaft 
May+ ef·e:aeh YMf eefflffleneiRg ffl +9+G, ~ ftlft9QfH'ef Fetbtetios Fi!suhieg 
ff'0lft sttl:lei • ision l-4a-:- In~ fflKI sttSseqa~et yeftfS;-. This.•certification shall 
be submitted to the commissioner of revenue as part of the abstracts of tax lists 
required to be filed with the commissioner under the provisions of section 
275.29. Any prior year adjustments shall also be certified i~ the abstracts of tax 
lists. The commissioner of revenue shall review such certifications to deter­
mine their accuracy. He may make such changes in the certificaiion as he may · 
deem necessary or return a certification to the county auditor for corrections. 

I . . . 

(3) Based on current year tax data reported in the abstracis of tax lists, the 
commi.ssioner of revenue shall annually determine the taxing district distribu­
tion of the amounts certified under clause (2). On or before July 15, 1981, and 
each year thereafter, the commissioner of revenue shall pay to each taxing 
district, other than school districts, one-sixth. of its total payment for the year. 
The r.emaining five-sixths shall be paid in equal installments on or before 
August 15, September 15, October 15, November 15, and December 15, 
1981, and each year thereafter. By~ #, ~ 1111<1 eaelt ~ ll!e,ea!'!e,, Ille 
eemFAissieRet' ef FeYe,nue shaH fHlf ta eaeh see:eel- El:istRet eRe half ef ffS_ffiffll 
pa,rmeet fet=·ffte ~ ~ Fefft&ieing eae kalf shell: De_JMlffl, lly Jea1:1ery ~ 
!983, 1111<1 eaelt ~ lh01'e8ile• Payments shall be made to each school district 
beginning inAugust, 1982 according to the schedule set in section 124.11, 
subdivision 1 a. 

Sec. 2. Minne~ota Statutes 1981 Supplement, Section 273. 13, Subdivision 
15b, is amen.ded t,o read: 

Subd. 15b. [PROPERTY TAX CREDITS LIMITATION.] The property tax 
subject to the 58 percent homestead credfr provided by subdivisions 6, 7 and 
14a, to the homestead property tax relief provided by section 273. 135 and to 
the supplementary homestead prc>perty ·tax relief provicled by section 
273.1391, shall be based on the.total mill rate of all taxing districts levying a 
tax on the homestead property unless the payable 1982 total levy excluding any 
amount levied pursuant to section 275.50, .subdivision 5, clause (k), of a taxing 
district other than a school district or the metropolitan transit commission is 
more than 108 percent of its payable I 98 I total levy. If the payable 1982 total 
levy excluding any amount levied pursUant- to section 275 .50, subdivision 5. 
clause (k), of such taxing district is more than 108 percent of its payable 1981 
total levy, then that total mill rate shall be based on I 08 percent of the taxing 
district's payable 1981 total levy, p/us any amount levied pursuant to section 
275.50, subdivision 5, clause (k), for taxes payable in 1982. The commis­
sioner of revenue shall determine and certify to all county auditors the product 
of each taxing district's payable 1981 total levy multiplied by 108 percent, plus 
any amount levied pursuant to section 275.50, subdivision 5, clause (k), for 
taxes payable in 1982. In .the event •that the sum of the county auditors' 
certifications exceeds the amounts appropriated, the commissioner of revenue 
shall proportionally reduce the certification amounts so that their sum equals 
the .appropriation, 
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Sec. 3. [RECERTIFICATION.] 

The county auditor of any county in which an amount was levied for taxes 
pdydb/e in 1982 pursuant to section 275.50, subdivision 5, clause (k), shall 
notify the commiss.ioner of revenue. _The commissioner of revenue shall recer­

. tify-to the county audiiOr the property taxj:~edits limitation amounts for taxes 
payable in 1982. · · · 

Sec, 4. Minnesota Statutes 1981 Supplement, _Section 290.01, Subdivision 
20, is amended to read: 

Subd. 20. [GROSS INCOME.] Except as otherwise provided in this 
chapter, the term "gross income," as applied to corporations includes every 
kind of compensation for labor or personal services of every kind from any 
private or public employment, office,. position -<?r services; income derived 
from the ownership or use of property; gains or profits derived from every kind 
of disposition of, or every kind of dealing in, property; income derived from 
the transilction of any trade or business; and income derived from any source; 
except that gross income shall not include "exempt function income" of a 
"homeowners association" as those terms are defined in Section 528 of the 
Internal Revenue Code of1954, as amended through December 31, 1980. 

The term "gross income" in its application to iridividuals, estates, and trusts 
shall mean the adjusted gross income as defined in the Internal Revenue Code 
of \954, as amended through the date specified herein for the applicable 
taxable year, with the modifications specified in this subdivision. For estates 
and trusts the adjusted gross income shall be their federal taxable income as 
defined in the Internal Revenue Code of 1954, as-amended through the date· 
specified herein for the applicable taxable year, with the modifications spec­
ified in this subdivision and with the modification that the federal deduction for 
personal exemptions for trusts and estates shall not be allowed. 

(i) The Internal Revenue Code of 1954, as amendedthrough December 31, 
1974, shall be in effect for the taxable years beginning after December 31, 
1974, 

(ii) The Internal Re.venue Code of 1954,. as amended through December 3_1, 
1976, including the amendments made to section 280A (relating to licensed 
day care centers) inH.R. 3477 as it passed the Congress on May 16, 1977, shall 
be in effect for the taxable years beginning after December 31, 1976. The 
provisions of the Tax Reform Act of 1976, P.L. 94-455, which affect adjusted 
gross income shall become effective for purposes of this-chapter at the same 
time they become effective for federal income tax purposes. Section 207 
(relating to extension of period for nonrecognition of gain_ on sale or exchange 
of residence) and section 402 (relating to time for making contributions to 
pension plans of self employed people) of P.L. 94-12 shall be effective for 
taxable years beginning after December 31, 1974. 

The provisions of section 4 of P.L. 95-458, sections 131, 133, 134, 141, 
152, 156, 157, 405, and 543 of P.L. 95-600, and section 2 of P.L. 96-608 
(relating to pensions~ individual retirement accounts, deferred compensation 
plans, the sale of a residence and to conservation payments to farmers) includ­
ing the amendments made to these sections in P.L. 96-222 shall be effective at 
the ··same time that these provisions became effective for federal income tax 
purposes. · 



206 JOURNAL OF THE SENATE [13TH DAY 

(iii) The Internal Revenue Code of 1954, as amended through December 31, 
I 979, shall be in effect for taxable years beginning after December 31, 1979. 

(iv) The Internal Revenue Code of 1954, as amended through December 31, 
1980, and as amended by sections 302(b) and 501 to 509 of Public Law· 
Number 97-34, shall be in effect for taxable years beginning after December· 
31, 1980 including the provisions of section 404 (relating to partial exclusions 
of dividends and interest received by individuals) of the Crude Oil Windfall 
Profit Tax Act of 1980, P.L. 96-223. The provisions of P.L. 96-471 (relating 
to installment sales) and sections 501 to 507, of the Economic Recovery Tax 
Act of 1981, Public Law Number 97-34 shall be effective at the same time that 
they become effective for federal income tax purposes. 

References to the Internal Revenue Code of 1954 in clauses (a), (b) and (c) 
following shall mean the code in effect for the purpose of defining gross 
income for the applicable taxable year. 

(a) Modifications increasing federal adjusted gross income. There shall be 
added to federal adjusted gross income: 

( 1) Interest income on obligations of any state Other than Minnesota or a 
political subdivision of any other state exempt from federal incoine taxes under 
the Internal Revenue Code of 1954; 

(2) A business casualty loss if the taxpayer elected to deduct the loss on the 
current year's federal income tax return but had deducted the loss on the 
previous year's· Minnesota income tax return; 

(3) Income taxes imposed by this state many other taxing jurisdiction, to the 
extent deductible in determining federal adjusted gross income and not credited 
against federal income tax; 

(4) Interest on indebtedness incurred or continued to purchase or carry 
securities the income from which is exempt from tax under this Chapter, to the 
exten_t deductible in determining federal adjusted gro·Ss income; 

(5) Amounts received as reimbursement for an expense of sickness or injury 
which was deducted in a prior taxable year to the extent that the deduction for 
the reimbursed expenditure resulted in a tax benefit; · 

(6) The amount of any federal income tax overpayment for any previous 
taxable year, received as refund or credited to another taxable year's.income 
tax liability, proportionate to the percentage of federal income tax that was 
claimed as a deduction in determining Minnesota income tax for the ptevious 
taxable year. The amount of the federal income tax overpayment shall be 
reported only to the extent that the amount resulted in a reduction of the tax 
imposed by this chapter. 

The overpayment refund or credit, determined with respect. to a husband and 
wife on a joint federal income tax return for a previous taxable· year, shall be 
reported on joint, combined, or separate Minnesota income tax returns. In- the 
case of combined or separate Minnesota returns, the overpayment shall be 
reported by each spouse proportionately according to the relative amounts of 
federal income tax claimed as a deduction on his or her combined or separate 
Minnesota income tax return for such previous taxable year; 

(7) In the case of a change of residence from Minnesota to another state or 
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nation, the amount .of moving- expenses which exceed total· reimbursements 
and which were therefore deducted in arriving at federal adjusted gross income; 

(8) The amount of any increase in the taxpayer's federal tax liability under 
section 47 of the Internal Revenue Code of 1954 to the extent of the credit 
under section 38 of the Internal Revenue Code of I 954 that was previously 
allowed as a deduction either under section 290.01, subdivision 20 (b) (7); 

(9) Expenses and losses arising from a farm which are not allowable under 
section 290.09, subdivision 29; 

(10) Expenses and depreciation attributable to substandard buildings dis­
allowed by section 290. IOI; 

(II) The amount by which the gain determined pursuant to section 41.59, 
subdivision 2 exceeds the amount of such gain included in federal adjusted 
gross income; · 

(12) To the extent deducted in computing the taxpayer's federal adjusted 
gross income for the taxable year, losses recognized upon a transfer of property 
to the spouse or former spouse of the taxpayer in exchange for the release of the 
spouse's marital rights; · 

(13) Interest income from qualified scholarship funding bonds as defined in 
section 103(e) of the Internal Revenue Code of 1954, if the nonprofit corpora­
tion is domiciled outside of Minnesota; 

(14) Exempt-interest dividends, as defined in section 852(b)(5)(A) of the 
Internal Revenue Code of 1954, not included in federal adjusted gross income 
pursuant to section 852(b)(5)(B) of the Internal Revenue Code of 1954, except 
for that portion of exempt-interest dividends_ derived from interest income on 
obligations of thestate of Minnesota, any of its political or governmental 
subdivisions, any of its municipalities, or any of its governmental agencies or 
instiumentaJities; 

(15) The amount of any excluded gain recognized by a trust on .the sale or 
exchange of property as defined in section 64l(c)(l) of the Internal Revenue 
Code of 1954; 

(16) An amount equal to one-sixth of any gain from the sale or other 
disposition of property deducted under"sections 1202(a) and 1202(c)(l) of the 
Internal Revenue Code of 1954; 

(17) To ·the extent not included in the taxpayer's federal adjusted gross 
income, the amount of any gain, from the sale or other disposition of property 
having a lower adjusted basis for Minnesota income tax purposes than for 
federal income tax purposes. This modification shall not exceed the difference 
in basis. If the gain is considered a long term capital gain for federal income tax 
purposes, the modification shall be limited to 50 percent of the portion of the 
gain. This modification is limited. to property that qualified for the energy 
credit contained in section 290.06, subdivision 14, and to property acquired in 
exchange for the release of the taxpayer's marital rights contained in section 
290.14, clause (9); 

(18) The amount of any loss from a source outside of Minnesota which is not 
allowed under_section 290.17 including any capital loss or net operating loss 
carryforwards or carrybacks resulting from the loss; 
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. ( 19) The amount of a distribution from an individu.al housing account which 
is to be included in gross income as required under section 290.08, subdivision 
25; . 

(20) To the extent deducted in computing the taxpayer's federal adjusted 
gross income, interest, taxes and other expenses which are not allowed under 
section 290. IO, clause (9) or (10); and · 

(21) To the extent excluded from federal adjusted gross income, in the case 
of a city manager or city administrator who elects to be excluded from the 
public employees retirement association and who makes contributions to a 
deferred compensation program pursuanno section 353.028, the amount. of 
contributions made by the city manager or administrator which is equal to the 
amount which would have been the citi manager's or administrator's em­
ployee contribution pursuant to section 353.27, subdivision'2, ifhe were a 
member of the public employees retirement association. 

(b) Modifications reducing federal adjusted gross income. There shall be 
subtracted from federal adjusted gross income: 

(1) Interest income on .obligatiOns of any authority, comniission or instru­
mentality of the United States to the extent includible in gross income for 
federal income tax purposes but exempt from state income tax under the Jaws 
of the United States; · 

(2) The portion of any gain, from the sale or other disposition of property 
having a higher adjusted basis for Minnesota income tax purposes than for 
federal income tax purposes, that does not exceed such difference in_ basis; but 
if such gain is considered a long,terrn capital gairi for federaUncome tax 
purposes; the modification shall be limited to 50 percentum of the portion of 
the gain. This modification shall not be applicable if the difference in basis is 
due to disallow.ance of depreciation pursuant to sectio11290. l O l . 

(3) Interest or dividend income on securi.ties to the extent exempt from 
income tax under the Jaws of this state authorizing t.he issuance of the se.curities 
but includible in gross income for federal income tax purpo·ses; · 

(4) Losses, not otherwise reducing federal adjusted gross income assignable 
to Minnesota, arising from events or transactions .which are. assignable to 

· Minnesota under the provisions of sections 290.17 to 290.20, including any 
capital loss or net operating loss carryforwards or carrybacks or out of state loss 
carryforwards resulting from the losses, and including.any farm Joss carryfor-
wards or carrybacks; · 

(5) If included in· federal adjusted gross· income, the amount of any credit 
received, whether received as a refund. or credit to another taxable year's 
income tax liability, pursuant to chapter 290A, and the amount of any .over­
payment of income tax to Minnesota, or any other state, for any previous 
taxable year, whether the amount.is received as a refund or credited to-anot~er 
taxable year's income tax liability; 

(6) To the extent included in federal adjusted gross income, or the amount 
reflected as the ordinary income portion of a Jump sum distribution under 
section 402(e) of the Internal Revenue Code of 1954, notwithstanding any 
other Jaw to the contrary, the amount received by any person (i) from the 
United States, its agencies or instrumentalities, the Federal Reserve Bank or 
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from the state nfMinne_so_ta_or any of its political or governmental subdivisions 
or from any other state or its political or -governmental subdivisions, or .a 

.Minnesota volunteer firefighter's relief association, by way of payment as a 
pension, public employee retirement benefit, or any combination thereof, or 
(ii) as a: retirement of survivor's· benefit made from a plan qualifying. under 
section 401,403,404,405,408,409 or409A of the Internal Revenue Code of 
1954. The maximum amount,of this subtraction shall be $11,000 less the 
amount by which the individual's federal adjusted gross income, plus the 
ordinary income portion of a lump sum distribution as defined in section 
402(e) of the Internal Revenue Code of 1954, exceeds $17,000. In the case of a 
volunteer firefighter who receives an involuntary lump sum distribution of his 
pension or retirement benefits, the maximum aniount of this subtraction shall 
be $11,000; this subtraction.shall not be reduced by the amount of the individ­
ual's federal adjusted gross income in excess of $17 ,000; 

(7) The amount of any credit to the taxpayer's federal tax liability under 
section 38 of the Internal Revenue Code of 1954 but only to the extent that the 
credit is connected with or allocable against the production or receipt of income 
included in the measure of the tax imposed by this chapter; 

(8) To the extent included in the taxpayer's federal adjusted gross income for 
the taxable year, gain recognized upon a transfer of property to the spouse or 
former spouse of the taxpayer in exchange for .the release of the spouse's 

· marital rights; 

(9) The amount of any distribution from a qualified pension or profit sharing 
plan included in federal adjusted gross income in the year of receipt to the 
extent of 3.ny contribution not previously all.owed as a deduction by reason of a 
change in federal law which was not adopted by Mirinesota law for a taxable 
yearbeginning in 1974,or later; 

(10) Interest, including payment adjustment to the extent that it is applied to 
interest, earned by the seller of the property on a family farm security loan 
executed before January I , 1986 tha.t is guaranteed by the commissioner of 
agriculture as provided in sections 41.51 to 41.60; · 

(II) The first $3,00Oof compensation for personal services in the armed 
forces of the United States or the United Nations, and the next $2,000 of 
compensation for personal services in the armed forces of the United States or 
the United Nations wholly performed outside the state of Minnesota. This 

, modification does not apply to compensation defined in clause (b)(6); 

(12) The amount of any incorile earned for personal_ services rendered out• 
side of Minneso~a prior t~ th~ date when the taxpayer became a resident of 
M_innesota. This modification does not apply to compensation defiiled in 
clause (b)(6); 

(13) In the case of wages or salaries paid or incurred on or after January I, 
1977, the amount of any credit for employment of certain new employees 
under sections 44B and 51 to 53 of the Internal Revenue Code of 1954 which is 
claimed as a cred_it against th_e taxpayer's federal tax liability, but only to the 
extent that the credit is connected wilh or allocable against the production or 
receipt of income included in the measure of the tax imposed by this chapter; 

(14) In the case of work incentive program expenses paid or incurred on or 
after January l, 1979, -the amount of any credit for expenses of work incentive 
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programs under. sections 40, 50A and SOB, of the Internal Revenue Code of 
1954 which is claimed as a credit against the taxpayer's federal tax liability, but 
only to the extent that the credit is connected with or allocable against the 
production or receipt of income included in the measure of the tax imposed by 
this chapter; 

( 15) Unemployment compensation to the extent includible in gross income 
for federal income tax purposes under section 85 of the Internal Revenue Code 
of 1954; 

. (16) To the extent included in federal adjusted gross income, severance pay 
that may be treated as a lump sum distribution under the provisions of section 
290.032, subdivision 5; 

( 17) The amount of any income or gain which is not assignable to Minnesota 
under the provisions of section 290. 17; . 

(18) Minnesota exempt-interest dividends as provided by subdivision 27; 

(I 9) A business casualty loss which the taxpayer elected to deduct on the 
current year's Minnesota income tax return but did not deduct on the current 
year's federal income tax return; and 

(20) Income from the per.formance of personal or professional ser.vices . 
which is subject to the reciprocity exclusion.contained in section 290.081, 
clause (a); 

(21) To the extent included in federal adjusted gross income, in·the case of a 
city manager or city administrator who elects to be excluded from the public 
employees retirement association and who makes contributions to a deferred 
compensation program pursuant to section 353.028, the amount of payments 
from the deferred compensation program equivalent to the amount of con­
tributions taxed under clause (a)(21); and 

(22) Contributions to and interest earned on an individual housing account as 
provided by section 290.08, subdivision 25. · 

(c) A modification affecting shareholders of electing small business cor­
porations under section 1372 of the Internal Revenue Code of 1954 shall be 
made. 

In cases where the election under section 1372 of the Internal Revenue Code 
of 1954 antedates the election under this chapter and at the close of the taxable 
year immediately preceding the effective election under this chapter the cor-

. poration has a reserve of undistributed taxable income previously taxed to 
shareholders under the provisions of the Internal Revenue Code of 1954, in the 
event and to the extent that the reser.ve is distributed to shareholders the 
distribution shall be taxed as a dividend for purposes of this chapter. 

( d) Amounts transferred from a reser.ve or other account, if in effect transfers 
to surplus, shall, to the extent that the amounts were accumulated through 
deduct~ons from gtoss income or entered into the computation of taxable net 
income during any taxable yeat, be treated as gross income for the year in 
which the transfer occurs, but only to the extent that the amounts resulted in a 
reduction of the tax imposed by this chapter and amounts received as refunds 
on account of taxes deducted from gross income during any taxable year shall 
be treated as gross income for the year in which actually received, but only to 
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the extel)t that such amounts resulted in ·a reduction of the tax imposed by this 
chapter. 

(e) Modification in computing taxable income ofthe estate of a decedent, 
Amounts allowable under section 291.07, subdivision I, clause (2) in com­
puting Minnesota inheritance or estate tax liability shall not be allowed as a 
deduction ( or as an offset against the sales price of property in determining gain 
or loss) in computing the taxable income of the estate or any person unless there 
is filed within the time and in the manner and form prescribed by the commis­
sioner a statement that the amounts have not been allowed as a deduction under 
section 291 ,07 and a waiv~r of the right to have the amounts allowed at any 
time as d.eductions under section 291.07. The provisions of this paragraph shall 
not apply with respect to deductions allowed under section 290.077 (relating to 
income in respect of decedents). In the event that the election made for federal 
tax purposes under section 642(g) of the Internal Revenue Code of 1954 differs 
from the election made under this paragraph appropriate modification of the · 
estate's federal taxable income shall be made to implement the election made 
under this paragraph in accordance with regulations prescribed by the com-
missioner. · · 

.Sec. 5. Minnesota Statutes !980, Section 290.06, is amended by adding a 
subdivision to read:· 

Subd. 2e. [INTERMITTENT ADDIT.IONALJNCOME TAX.) (a)lnaddi­
tion to the tax computed pursuant to subdivisions 2c and 2d or subdivision 3d, 
there is hereby imposed an.additional income tax on individuals, estates, and 
trusts, oihl!f than those taxable ·as corporations. The additio_na.l tax shall be 
computed by applying the rate determined by the commissioner pursuant to 
clau_se (b) to.the tax computed pursuant to subdivision 3d oi, in the case of an 
individual who does not qualify for the low income alternative tax and estates 
and trusts, the tax computed pursuant to subdivisions 2c and 2d and sections 
290.032 and 290.091 less the credits allowed by sections 290.06, subdivisions 
3~,:Jf, 9, 9a, 11 and 14; and 290.081 .. This tax shall not be imposed for 
taxable years beginning during a calen<Jar·year in which _the commissioner of 
finance determines pursuant to clause ( b) that the state's unrestricted general 
fund balance at the close of the biennium will equal or exceed $50 million. 

(b) On November 1.0 ofeachyear the co.mmissioner of finance shall deter­
mine, according to his best estimate, the amount of the state's unrestricted 
genera/fund balance at the close of the current biennium. If this amount is less 
than $50 million, the_ commissioner of finance shall certify to the commissioner 
the amount of additional revenue ·necessary. to end the biennium, with an 
unrestricted general fund balance of $50 million. The commissioner shall· 
determine the rate of.additional tax for taxable years beginning during the 
current calendaryear which is necessary to provide sufficient moneys to end 
the biennium with an un~estricted general fund balance of $50 million. The 
resulting rate shall be imposed pursuani to clause (a). 

Sec. 6. Minnesota Statutes 1981 Supplement, Section 290.09, Subdivision 
3, is amended to read: 

. . . - . 

SuM. 3. [INTEREST'.] (a) All interest paid or accrued within the taxable 
year on indebtedness, .except as hereinafter provided. 

(b) lriterest paid or accrued within the taxable year on indebtedness incurred 
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or.cOntinued·to purchase or carry obligations or· Securitie·s the income from · 
which is excludable from gross income under sections 290.01, subdivision 20 
or 290.08, or shares of a regulated investment company which during the 
taxable year of the holde.r thereof distributes Minnesota exempt-interest divi­
dends as defined in section 290:01, subdivision 27, or on indebtedness de­
scribed in section 264(a)(2) and (3), (b) and (c) (relating to life insurance) of 
the Internal Revenue Code of 1954, as amended through December 3 I, 1980 
shall not be allowed as a deduction. 

( c) If personal property or educational. services are purchased under a con­
tract the provisions ofsection 163(b) of the Internal ·Revenue Code of 1954,·as 
amended thro11gh December 31, 1980 shall apply. 

( d) A cash basis taxpayer may elect to deduct interest as it accrues on a 
reverse mortgage loan as defined in section 47 .58, subdivision I, rather than 
when itis actually paid. This election must be made, if at all, in.the firsttaxable 
year in which it is available to the·cash basis taxpayer and; .if made, shall be 

· binding on the taxpayer for each subsequent taxable year uniil maturity of the 
loan. · 

(e) In the case of a taxpayer other than a corporation, the amount of interest 
on investment indebtedness allowable as a deduction shall be allowed and 
limited as set forth in section l63(d) of the Internal Revenue .Code of 1954, as 
amended through December 31, 1980. The limitation prescribed ii) section 
l63(d)(I)(A) for married individuals:who file separate returns shall also apply 
to married individuals who file separately on one return. · 

(f) A taxpayer may not deduct interest on indebtedness incurred or continued 
to purchase or carry obligat-ions or shares, orto_make deposits of other invest­
ments, the interest on which is described in section I l6(c) of the Internal 
Revenue Code of 1954, as amended through December 31, 1980 to the extent 
such interest is excludable from gross income under section 116 of the Internal 
Revenue Code of 1954 as amended through December 31, 1980. lnteres(and 
carrying costs in the case of straddles shall be treated as provided in section 
263/g) of the Internal Revenue Code of 1954, as amended through October 2, 
1981. ·. · · 

Sec. 7. Minnesota Statutes 1981 Supplement, Section 290.09, Subdivision 
4, is amended to read: · · 

Subd, 4. [TAXES.] Taxes paid or accrued within the taxable year, except (a) 
income or franchise taxes imposed by this chapter and income or franchise 

· taxes paid to any other state or to any province or territory of Canada for which 
a credit is allowed under section 290.081; (b) taxes·assessed against .local 
benefits of a kind deemed in law to increase the value ,\£"the property assessed; 
(c) inheritance, gift and estate taxes. except as provided in section 290.077, 
subdivision 4; (d) cigarette and tobacco products excise tax imposed on the 
consumer; ( e) that part of Minnesota property taxes for which a credit or refund 
is claimed and allowed under chapter 290A; (f) federal income taxes (including 
the windfall profit tax on domestic crude oil); by corporations, naiiortal and 
state banks; (g) mortgage registry tax; (h) real estate transfer tax; (i) federal 
telephone tax; (j) federal transportation tax; ftllff (k) excise taxes paid on gaso­
line and special fuels; /1) tax paid by any corporation or national or state bank 
to any foreign country or possession of the United States to the extent that a . 
credit against federal income taxes is allowed under the provisions of the 
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Internal Revenue Code of 1954, as amended through December 31, 1980. If 
the taxpayer's foreign tax credit consists of both foreign taxes deemed paid and 
foreign taxes actually paid or withheld, it will be conclusively presumed that 
foreign ·taxes d_eem_ed,l)aid were first_ used by the-taxpayer in its foreign tax 
credit. Minnesota gross income shall include the amount of foreign tax paid 
which had been allowed as a deductio.n in a previous year, provided sucl) 
foreign tax is later aHowed as· a credit against federal income tax. Taxes 
imposed upon a shareholder's interest iri a corporation which are paid by the 
corporation without reimbursement from the shareholder shall be deductible 
only by such corporation. 

Sec. 8. Minnesota Statutes 1981 Supplement, Section 290.09, Subdivision 
7, is amended to read: 

Subd .. 7. [DEPRECIATION.] (A) [CUMULATIVE DEPRECIATION.] (a) 
There shall be allowed as a depreciation deduction a reas9nable allowance for 
the exhaustion, wear and tear (including a re·asonable allciwance for obsoles­
cence): 

(I) of property used in the trade or business, or 

(2) of property held for the production of income. 

(b) The term "reasonable allowance'' as used in clause (a) shall include (but 
shall not be limited to) an allowance computed in accordance with regulations 
prescribed by the commissioner, under any of the following methods: 

(I) the straight line method. 

(2) the declining balance method, using a rate not. exceeding twice the rate 
which would have been used had the annual allowance been computed under 
the method described in paragraph (I). 

(3) the.sum of the years'.digits method, and 

(4) any other consistent method productive of an annual allowance, which, 
when added to all allowances for the period commencing with the taxpayer's 
use of the property and including the taxable year, does not, during the first 
two-thirds of the useful life of the property, exceed the total of such allowances 
which would have been used had such alloWantes been computed under the 
method described in (2), Nothing in this clause (b)shall be construed to limit or 
reduce an allowance otherwise allowable under clause (a). 

For purposes of this subdivision "reasonable allowance'' shall not include 
the accelerated cost recovery system provisions of section 168 of the Internal 
Revenue Code of 1954, as amended through October 2, 1981, unless specifi­
callylluthorized by legislation enacted after thefinal_enactment of this section. 

(c) Paragraphs (2), (3), and (4) of clause (b) shall apply only in the case of 
property (other than intangible property) described in clause (a) with a useful 
life of three years or more. 

(-1) the construction,_reconstruction, or erection of which is completed after 
December 31, 1958, and then only to that portion of the basis which is properly 
attributable to such construction, reconstruction, or erection after December 
31, 1958, or · 

(2) acquired after December 31, I 958, if the original use of such property 
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commenced with the taxpayer and commences after such date. 

(d) Where, under regulations prescribed by the commissioner, the taxpayer 
and the commissioner have, after June 30, 1959, entered into an agreement in 
writing specifically dealing with the useful life and rate of depreciation of any 
property, the rate so agreed upon shall be binding on both the taxpayer and the 
commissioner in the absence of facts or.circumstitnces not taken into consider­
ation in the adoption of such agreement. The responsibility of establishing the 
existence of such facts and circumstances shall rest with the party initiating the 
modification. Any change in the agreed rate and useful life specified in the 
agreement shall not be effective for taxable years before the taxable year in 
which notice in writing by certified mail is served by the party to the agreement 
initiating such change. 

(e) In the absence of an agreement under clause (d) containing a provision to 
the contrary, a taxpayer may 3t. any time elect in accordance_ with regulations 
prescribed by the commissioner t.o change from the method of depreciation 
prescribed in clause (b) (2) to the method described in clause (b) (1). 

(t) The basis on which exhaustion, wear and tear, and obSolescence are to be 
allowed in respect of any property shall be the adjusted basis provided in 
sections 290. 131 to 290.139, 290.14 and 290.15 for the purpose of determin­
ing the gain on the sale or other disposition of such property. 

(g) In the case of property held by one person for life with remainder to 
another person, the deduction shall be computed as if the life tenant were the 
absolute owner of the property arid shall be allowed to the life tenant. In the 
case of property held in trust the allowable deduction shall be apportioned 
between the income beneficiary and the trustee in accordance·with the pertinent 
provisions of the -instrument creating the trust, or, in the absence of such 
provisions, on the basis of the trust income allocable to each, In the case of an 
estate, the allowable deduction shall be apportioned between the estate and the 
heirs, legatees, and devisees on the basis of the income of the estate allocable to 
each. 

(h) In the case of buildings or other structures or improvements constructed 
or made on leased premises by a lessee, and the fixtures and machinery therein 
installed, the lessee alone shall be entitled to the allowance of this deduction. 

(B) [FIRST YEAR DEPRECJA TION.] (a) In the case of section 1 property, 
the term ''reasonable allowance'' as used in subdivision 7, may, at the election 
of the taxpayer, include an allowance, for the first taxable year for which a 
deduction is allowable under subdivision 7, to the taxpayer with respect to such 
property, of 20 percent of the cost of such property. 

(b) If in any one taxable year the cost of section 1 property with respect to 
which the taxpayer may elect an allowance under (a) for such taxable year 
exceeds $10,000, then (a) shall apply with respect to those items selected by 
the taxpayer, but only to the extent of an aggregate costof $10,000. In the case 
of a husband and wife who file a joint return under section 290.38 for the 
taxable year, the limitation under the preceding sentence shall be $20,000 in 
lieu of $10,000. 

(c) (I) The election under this subdivision for any taxable,year shall be made 
within the time prescribed by law (including extensions thereof) for filing the 
return for such taxable year .. The election sha11 be made in such manner a·s the 
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commissioner may by regulations prescribe. 

(2) Any election made under. this subdivision may not be revoked except 
with the consent of the Commissioner. 

(d) (I) For purposes of this subdivision, the term ''Section 1 property" 
means tangible personal property (excluding buildings and structures) 

(A) of a character subject to the allowance for depreciation under subdivision 
7. 

(B) acquired by purchase after December 31, 1958, for use in a trade or 
business or for holding for production of income, and ' · 

(C) with a useful life (determined at the time of such acquisition) of six years 
or more. 

· (2) For purposes of paragraph (I), the term "purchase" means any acquisi­
tion of property, but only if 

(A) the property is not acquired from a person whose relationship to the 
person acquiring it would result in the disallowance of losses under section 
290.10(6), . 

(B) the property is riot acquired by one component member of a controlled 
group from another component member of the same controlled group, and 

(C) the basis of the property in the hands of the person acquiring it is not 
determined 

(i) in whole Or in part by reference to the adjusted basis of such property in 
the hands of the person from whom acquired, or 

(ii) unqer section290.14(4) (relating to property acquired from a decedent) .. 

(3) For purposes of this'subdivision, the cost of property does not include so 
much of the basis of such property as is determined by reference to the basis of 
other property held at any time· by the pecy,n acquiring• such property. 

(4) This subdivision shall not apply to trusts. 

(5) In the case of an estate, any amount ~pportioned to an.heir, legatee, or 
devisee shall not be taken into account in applying (B) of this subdivision to 
section 1 property of such heir, legatee, or devisee not held by such estate, 

(6) For purposes of (B) ofJhis subdivision 

(A) all component members of a controlled group shall be treated as one 
taxpayer, and 

(B) the commissioner shall apportion the dollar limitation contained in such 
(B) among the component members of such controlled group in such manner as 
he shall by regulations prescribe. 

(7) For purposes of paragraphs (2) and (6), the term "controlled group" has 
· the meaning assigned to 'it by section 1563(a) of the Internal Revenue Code of 

1954, as amended through December 31, 1979, except that, for such purposes, 
the phrase "more than 50 percent" shall be substituted for the phrase "at least 
80 percent" each place it appears in section 1563(a)(l) of the Internal Revenue 
Code of 1954, as amended through December 31, 1979 .. 

Sec.9. Minnesota Statutes 1981 Supplement, Section 290.18, Subdivision 
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4, is amended to read: 

· Subd. 4. [TAXABLE NET INCOME ADJUSTMENT FACTOR,] For the 
taxable year beginning after December 31, I 980 and etlEliftg before January I, 
1982, the commissioner of revenue shall adjust taxable net in_come by multi­
plying the taxable net income of each individual, estate and trust by a fraction, 
the numerator of which is one plus the predicted rate of growth in average 
Minnesota gross income between tax year 1980 and tax :Year 198 I. The. de­
nominator of the adjustment fraction shall be one plus the product of (a) the 
predicted rate of growth in average Minnesota gross income as determined 
above;and (b) the difference between the ratio of Minnesota gross income to 
Minnesota adjusted gross income and the product of the ratio of federal taxes 
paid to Minnesota adjusted gross income and an estimate of average federal 
income tax elasticity relating percent changes in federal adjusted gross income 
to percent changes in net federal income tax liabilities. 

For each taxable year beginning after December 31, 1981, the commissioner 
of revenue shall adjust taxable net income by· multiplying the taxable net 
income of each individual, estate, and trust byan adjustment factor determined 
by multiplying the previous year's adjustment factor by the current year ad­
justment factor as defined above using data appropriate to the current year. 

The data used shall reflect the most current aggregate tax statistics collected 
and tabulated by the department of revenue. The estimate of the percentage._ 
increase in Minnesota gross income shall be based on the best available data 
sources and reasonable forecasting procedures. The estimate of federal income 
tax elasticity shall reflect the best available sources of information, including 
the judgment of the United States Intemal Revenue Seryice and the United 
States Treasury, Office of Tax Analysis. The determination of the commis­
sioner pursuantto this section shall not be considered a ''rule" and shall not be 
subject to the administrative procedures act contained in chapter 15. 

. No later than October I of each .tax year, the commissioner shall announce 
the adjustment factor to be applied to taxable net'income, including its separate 
components, and the estimate of federal elasticity. 

Sec. 10. Minnesota Statutes 1981 Supplement, S~ction 290.53, Subdivision 
l, is amended to read: · 

Subdivision l. [FAILURE TO PAY TAX.] elf any tax imposed by this 
chapter is not paid within the time herein specified for the payment thereof, or 
within 30 days after final determination of an appeal to the tax court relating 
thereto if the taxpayer is .not required .to pay the amount in dispute pending 
appeal under section 11, there shall be added thereto a specific penalty equal to 
ten percent of the amount so remaining unpaid. Such penalty shall be collected 
as part of said tax, and the amount of said tax not timely paid, together with 
said penalty shall bear interest at the rate specified in section 270.75 from the 
time such tax should have been paid until paid. Interest ac·cruing upon the tax 
due as disclosed by the return or upon the amount determined as a deficiency 
from the date prescribed for the payment of the tax (if the tax is payable in 
installments, from the date the installment or installments become. due and 
.payable under the provisions of section 290.45, subdivision I) shall be added 
to the tax and be collected as a part thereof. Where an extension of time for 
payment has been granted under section 290.45, subdivision 2, interest shall · 
be paid at the rate specified in section 270. 75 from the date wheri suc_h payment 
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should have been made if no extension had been granted, until such tax is·paid. 
If payment is not made at the-expiration of the extended period the penalties 
provided jn this section shall apply. 

Sec. 11. (290.531] [PAYMENT OF TAX PEN[)ING APPEAL.] 

Wfu!n a taxpayer appeals his tax liability under chapter 290 to the tax court, 
and the·amount in dispute is more ilian $4,000, the .entire amount of the tax 
shaU be paid at the time it is due unless permission to continue prosecution of 
the petition without payment is obtained as provided herein. The petitioner, 
upon ten days notice to the commissioner, may apply to the court for permis­
sion to continue prosecution of the petition without payment; atid, ifit is made 
to appear. 

/1) That the propos~Jreview is to betaken in good faith; 

(2) That.there is probable cause to believe that the taxpayer may be.held 
exempt from the tax or ihat the tax may be determined to be less than 50 percent 
of the amount due; and 

(3) That it would work a substantialhardship upon petitioner to pay the tax, 

the court may permit the petitioner to continue p1'osecution of the petitio'n 
without.payment: 'Or may fu a lesser amount to be paid as a condition of 
continuing the prosecution of the petition. 

Failure.to make.payment of the amount required when due shall operate 
automatically to dismiss the petition and all proceeding~ thereunder unless the 
payment is waive.d.by an order of thl! Court permitting 'th_e petitioner to Continue 
prosecution of th'epeiition without payment. · 

Sec. 12. Minnesota Statutes 1980, Section 297 .02, .is amended by adding a 
subdivision ·to read:·: 

Subd. la, [ADDITIONAL TAX.] In addition to the tax imposed pursuant to 
subdivision 1, there is imposed.a·tax upon the sale-of cigarettes in this state _or 
having cigarettes :;n possession_ in_thi.s state with' intent to sell and upon any 

. person engaged in business as a distributor thereof, at theJollowing rates, 
subject to the discount provided in section 297.03: 

(1) On cigarettes. weighing not more than three pounds per thousand, 2 .5 
mills on _each cigafe(te; 

(2) On cigarettes w~ighing moretha/1 three pounds per thousand, 2 .5 mills 
on each cigarette. · . . . 

Sec. 13. Minnesota Statutes 1980, Section 297.13, Subdivision 1, is 
amended. to read: 

297 .13 [REVENUE, DISPOSAL.] 

Subdivision f. [CIGARETTE TAX APPORTIONMENT ACCOUNT.] 
Notwithstanding any other provisionsof law, five,and one-half percent of the 
revenues. received fro in taxes, penalties and interest u~.der sections 297.01 to 
297.13.except for that·which is paid under section 297.02, subdivision la, 
shall be deposited by ti\e commissioner of reyeryue in the general fund and 
credited to a special 'account to be known as the ·"natural resources account," 
which is hereby createQ. Expenditures shall ],e made from said.account only as 

_may l,e authorized by ~aw to carry_ out the_ pro_yisiqns of-this .act and in con-
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formance with the provisions of chapter 16. Five and one-half percentexcept 
for that which is paid under section 297.02, subdivision· I a·, shall be deposited 
in the generaUund and credited to the "natural resources acceleration" ac­
count for the purposes provided in Laws I 969, Chapter 879, Section 4. The 
balance of the revenues derived from taxes, penalties, and interest under sec­
tions 297. 0 I to 297. 13 and from license fees and miscellaneous sources of 
revenue shall be deposited by the commissioner in the general fund and cre­
dited to the general fund. 

Sec. 14. Minnesota Staiutes 1980, Section 297.22, is amended by adding a 
subdivision to read: · · 

Subd. la. [ADDITIONAL TAX.] In addition to the tax imposed pursuant to 
subdivision 1, there is imposed a tax upon the use 9r storage by consumer~ of 
cigarettes in this state, -and upon such consumers, at -the followin$ rates~· 

(I) On cigarettes weighing not more than three pounds per thousand; 2 .5 
mills on each cigarette; 

(2) On cigarettes weighing more than three pounds per thousand, 2.5 mills 
(!ll each cigarette. · 

Sec. 15. Minnesota Statutes 1980, Section 297.26, is amended to,r;ad: 

297.26 [REVENUE DISTRIBUTION.] 

All revenues derived from taxes, penalties and interest under sections 
297.21 to 297 .26 shall be deposited by the commissioner in the general fund 
and disposed of in the same manner as provided by section 297.13 for revenues 
received under sections 297.01 to 297 .13 except that no amount of the revenue 
from the additional tax imposed pursuant to section 297.22, subdivision la, 
shall be credited to the natural resources account or· to the -natural resources 
acceleration account. 

Sec. 16. Minnesota Statutes 1980, Section 297A.39, Subdivision I, is 
amended to read: 

Subdivision I. If any tax imposed by sections 297A.01 to 297A.44, or any 
portion· thereof, is not paid within the time herein specified for the payment, or 
an extension thereof, or within 30 days after final determination of an appeal to 
the tax court relating thereto if the taxpayer is not required to pay the amount in 
dispute pending appeal under section 17, there shall be added thereto a specific 
penalty equal to ten percent of the amount remaining unpaid. 

Sec. 17. [297A.391] [PAYMENT OF TAX PENDING APPEAL.] 

When a taxpayer appeals his tax liability under chapter 297 A to the tax 
court, and the amount in disp_ute is more than $4,000, the entire amount of the 
tax shall be paid at the time ii is due unless permissionto continue prosecution 
of the petition without payment is obtained as provided herein. The petitioner, 
upon ten days notice to the commissioner, may apply .to the court for iermis­
sion to continue prosecution of the petition_ without payment; antj, if it is made· 
to appear 

(]) That the proposed review is to be taken in good faiih; 

(2) That there is probable cause to believe that the taxpayer may be held 
exempt from payment of the tax or that the tax may be.determined to be less than 
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5Qpercent of the amount due; and 

( 3) That it would work a substantial hardship upon petitioner to pay the tax, 

the court may permit the petitioner to continue pros.ecution of the petition 
without payment, or may fix a lesser amount to be paid as a condition of 
continu_ing the prosecution of the petition. 

Failure to make payment of the amount required when due shall operate 
autofflatically to dismiss _the petition.and all proceedings thereunder unless _the 
payment is waived by an order of the c·ourt permitting the petitioner to continue 
prOsecution of the petition without paym'ent: 

Sec. 18. Minnesota Statutes 1981 Supplement, Section 477A.03, Subdivi-
sion 2. is amended to read: · 

Subd. 2. [LIMITATION ON APPROPRIATION; PROPORTIONATE RE­
DUCTION.] The amount appropriated under subdivision 1 shall not exceed 
$27Q,'./2a,464 $245,725,464 for calendar year 1982 and shall not exceed 
$293,561,978 for calendar year 1983. If the limitations contained in this 
subdivision result in a reduction in the amounts determined pursuant to sec­
tions 477A.012 and 477A.0l3, each governmental unit receiving local gov­
.emment aid shall have its distribution proportionally reduced, but no local 
government unit shall receive less aid than its previous year aid. 

Sec. 19. [PRORATION OF 1982 AIDPAYMENTS.] 

Notwithstanding the provisions of Minnesota Statutes, Chapter 477A or any 
other law to the contrary, the reduction in state aids payable to local govern­
ments required under section 18 shall be effected by providing a pro rata 
reduction of the aids that would have been paid to each county and municipal­
ity under the provisions of Minnesota Statutes 1_981 Supplement, Sections 
477A.011 to 477A.OJ4 if there had been no such reduction. 

Sec. 20. [PROPERTY TAX REFUND REDUCTION.] 

For claims filed in 1982 based upon rent paid in 1981, the commissioner of 
revenue shall pay 92 percent of the credits allowable under section 290A.04, 
subdivisions 1, 2, and 2a: For purposes of this sectidn, the cofflmissioner shall 
not reduce the property tax refund of a claimant who is disabled or who had 
attained the age. of 65 by June I of the year in which the property taxes were 
payable. The commissioner shall include with each refund a statement that the 
reduction is made pursuant to this _section. 

Sec. 21. Laws 1981, First Special Session, Chapter I, Article I, Section 5, is 
amended to read:·· 

Sec. 5. [TRANSITIONAL PROVISION.] 

Notwithstanding the _provisions of sections 1, 2, and 3, for taxable years 
beginning after December 31, l 980 and before January 1, 1982 the inflation 
adjustment of the i!"}come tax brackets, credits, and maximum standard deduc­
tion shall be the arithmetic average of (I) the percentage computed pursuant to 
Minnesota Statutes 1980, Sections 290.06, Subdivisions 2d and 3g, and 
290.09, Subdivision 15, as applicable and (2) the percentage computed pursu­
ant to section I of this article. The. taxable net income adjustment factor for 
taxable years beginning after December 3 I, 1980 and before January l, I 982 
shall be efle Asif et the tlfftetlftt eSffif)titeEl fH:lFSH&Ht f0 seetieft-4 computed as 
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follows: the taxable net income adjustment factor calculated pursuant to La'Ws 
1981, First Special Session, Chapter I, Article I, Section 4 minus one shall be 
divided by two and the resulting quotient added to one. 

Sec. 22. [EFFECTIVE DATE.] 

Section 2 is effective for taxes payable in 1982. Sections 3 and 8 are effective 
the day following final enactment. Section 4 is effective at the same time each of 
its pro-visions becom'e effective for federal purposes. Section 5 is effectiv,e 
November I, 1982. Section 6 is effective for property acquired and positions 
established after June 23, 1981 in tax years ending after that date. Section Tis 
effective for taxable years beginning after December 31, 1981. Sections 9 and 
21 are effective for taxable years_beginning after December 31, 1980. Sections 

- 10, 11, 16, and 17 are effective for petitions filed after January 31, 1982. 
Sections 12 to 15 are effective January I, 1982. Section 20 is effective for 
claims based up(Jn rent paid in 1981. 

ARTICLE IV 

BUSINESS TAXES 

Section I. [STATEMENT OF.LEGISLATIVE INTENT.] 

The legislature finds thai certa-in provisions of the state income tax law 
generally applied to co_rporations produce an inequitable result when applied 
to major oil companies, allowing those companies to escape taxation on a 
great proportion of their profits. The legislature further finds that there are at 
least two causes of this inequity: First, during the lasrseveral years, major oil 
companies hav~ increased both the prices charged for their products and the 
profits realized from their enterprises by extraordinary amounts, greatly in 
excess of the Price and profit increases of other-businesses in this state, result­
ing in an enormous outflow of public and private capital from the' state. 
Second, the complexity of structure of most major oil companies, together with 
certain tax shelter provisions currently used on (1. g-raitd scali by the compa­
nies, allows major oil companies to be taxed on only a very .,mall proportion of 
their profits. Be_cause the primary objective of the incpme iax law is to raise 
essential government revenues by fairly distributing_ the tax burden among 
taxpayers, it is declared that certain chariges in the income tax law, as they 
apply to major oil companies, must be effected._in order that those companies 
will bear a fair and equitable share of the statewide tax burden. 

Sec. 2. Minnesota Statutes 1980, Section 290.01, is amended by adding a 
subdivision to read: 

Subd. 28. [MAJOR OIL COMPANY.] The term "major oil company" 
means a corporation which is engaged in all of the following activities: (I) the 
extraction or production of crude oil in excess of an average of 100,000 barrels 
of crude oil per day; (2) the refining of crude oil in excess of an average of 
100,000 barrels of crude oil per day; and (3) the marketing or distribution for 
marketing in this state of gasoline, motor fuel, fuel oil, al).d similar products 
from the refining or manufacture of crude oil. A major oil company includes a 
parent corporation and the subsidiaries of a company engaging in a unitary 
business if the parent itself or through one or more of its subsidiaries individ­
ually or collectively comes within the definition ofa major oil company and 
markets or distributes petroleum_ or .petroleum products in Minnesota. In the 
case of a major-oil company thai includes a subsidiary or parent as described 
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in thl? preceding sentence in its unitary business operation, the company shall 
be required to file a combined or consolidated report showing the combined net 
income of"those qnilpanie's and other information deemed necessary. The tax 
on those corporations shall be 'assessed against either of the corporations 
whose net income is involved_ in the report upon the basis of the combined entire 
net income and other information received in order to accurately reflect the net 
income earned by the i:-o,poration or corporations from business done in this 
state. For purposes of this subdivision, a subsidiary is ·a corporation· in which 
the parent owns not less than 50 percent of its voting stock, and whose business 
activities include the production, refining or marketing of crude petroleum or 
petroleum products; and a company engaging in a unitary business is a group 
of two or more corporations having ·some __ degree of common ownership, ea~h 
of which is engaged in related business activities. 

Sec. 3 .. Minnesota Statutes 1981 Supplement, Section 290.09, Subdivision 
I, is amended to read: 

Subdivision I. [LIMIT A TIO NS.] ( a) Except as provided in clause ( b ), the 
following deductions from ·gross income shall be allowed in computing net 
income; provided that any item which was deducted in arriving at gross income 
under the provisions of section 290.01, subdivision 20, shall not be again 
deducted under this section. 

Property taxes may not be deducted under this section if 

(I) The taxes are attributable to a trade or business carried on by an individ­
ual, or 

(2) The taxes are expenses for the pr;duction of income which are paid or 
incurred by an individual; and which are not allowed as a deduction under 
section 164 of the Internal Revenue Code of 1954, as amended through De­
cember 31, 1980. 

( b) No current deduction for expenses for intangible drilling and develop­
ment costs, as provided under section263(c) of the Internal Revenue Code of 
1954, as amended through December 31, 1980, inay be claimed by a major oil 
company. Any intangible drilling and develiJpment costs incurred in connec­
tion with a well may be capitalized over the life of the well and deducted as cost 
depl'etioit, _depreciation, or loss, as _appropriate, Under the Inte'rnal Revenue 
Code of 1954, as amended through December 31, 1980. 

Sec. 4. Minnesota Statutes 1981 Supplement, Section 290,091, is.amended 
to read: · · 

. 290.091 [MINIMUM TAX ON PREFERENCE ITEMS.] 

In addition to all other taxes imposed by this chapter there is hereby im­
posed, a tax which·, in the case of a resident individual, shall be equal to 40 
percent of the amount of the taxpayer's minimum tax liability for tax prefer­
ence items pursuant to the provisions of·sectio.ns 55 to 58 and 443(d) of the 
Internal Revenue Code of 1954 as amended through December 31, 1980 except 
that for purposes of the ta'x-_imposed by this section, capital gain as defined in 
section57(a) of the Internal Revenue Code shall not include that portion of any 
gain occasioned by sale, transfer or the granting of a perpetual easement 
pursuant to any eminent domain proceeding:_ or threat thereof as described in 
section 290.13, subdivision 5. This modification shall apply to the years in 
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which the gain or reduction in loss is actually included in federal adjusted gross 
income even though amounts received pursuant to the eminent domain pro­
ceedings were- received in prior years. In the case ·of a taxpayer other than a 
corporation, an amount equal to one-half of the net capital gain for the taxable 
year shall be used as the definition of capital gain in place of the deduction 
determined under section 1202 of the Internal Revenue Code. In the case of a 
resident individual, having preference items which cotild not be taken to reduce 
income from soµrces outside the state pursuant to section 290.17, subdivision 
I, or any other taxpayer the tax shall equal 40 percent of that federal liability, 
multiplied by a fraction the numerator of which is the amount of the taxpayer's 
preference item income allocated to. this state pursuant to the provisions of 
sections 290.17 to 290.20, and the denominator of which is the taxpayer's total 
preference item income for federal ·purposes.- In the case of a major oil com­
pany, any amount deducted for depletion for federal tax purposes but not 
deductible for state tax purposes pursuant to section 290.09, subdivision 1, 
clause (b) shall not be considered a tax preference item, 

Sec. 5. Minnesota Statutes 1981 Supplement,. Section 290.17, Subdivision 
2, is amended to read: 

Subd. 2. [OTHER TAXPAYERS.] In the case of taxpayers not subject to. the 
provisions of subdivision I, items of gross income shall be assigned to this 
state or other states or countries in accordance with the following principJes: 

(I) The entire income of all resident Or domestic taxpayers from compensa­
tion for labor or personal services, 0r from a business consisting principally of 
the performance of personal or professional services, shall be assigned to. this 
state, and the income of nonresident taxpayers from such sources shall be 
assigned to this state if, and to the extent thai, the labor or services are per­
fonned within it; all other income from such sources shall be treated as income 
from sources without this state; 

(2) Income from the operation of a farm shall be assigned to this state if the 
farm is located within this state and to other states only if the farm is not located 
in this state. Income and gains received from tangible property not employed in 
the business of the re,cipient of such income or gains, and. from tangible 
property employed in the business of such recipient if such business consists 
principally of the holding of such property and the collection of the income and 
gains therefrom, shall be assigned to this state if such property has a situs 
within it, and to other states only if it has no situs in this state. Income or gains 
from intangible personal property not_employed in the business of the recipient 
of such .income or gains, and from intangible personal property employed in 
the business of _such recipient if such business consists principally of the 
holding of such property and the collection of the income and gains therefrom, 
wherever held, whether in trust, or.otherwise, shall be assigned to this state if 
the recipient thereof is domiciled within this state; income or gains from 
intangible personal property wherever held, .whether in trust or otherwise shall 
be assigned to this state if the recipient of such inCome or gains is .domiciled 
within this state, or if the granter of any trust is domiciled withiil. this state _and 
such income or gains would be taxable to such grantor under section 290.25 or 
290.29; . 

(3) Income derived from carrying on a trade or business, including in the 
case of a business owned by natural persons the income imputable to the owner 
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for his services and the use of his property therein, shall be assigned to this state 
if the trade or business is conducted wholly within this state, and to otherstates 
if conducted wholly without this state. This provision shall not apply to busi­
ness income subject to the provisions of clause (I); 

(4) When a irade or business is carried on partly within and partly without 
this state, the entire income derived from such trade or business, including 
income from intangible property employed in such business and including, in 

. the case of a business owned by natural persons, the income imputable to the 
owner for his services and the use of his property therein, shall be governed,. 
except-as otherwise provided in sections 290.35 and.290.36, by the provisions 
of section 290.19, notwithstanding any provisions of this section to the con­
trary. This shall not apply _to business _income subject to the provisions of 
clause (I), nor shall it apply to income from the operation of a farm which is 
subject to the provisions of clause (2). For the purposes of this clause, a trade or 
business located in Minnesota is carried on partly within and partly without this · 
state if tangible personal property is sold by such trade or business and deliv­
ered or shipped to a purchaser located outside \he state of Minnesota. 

In determining whether or not-intangible property is employed in a unitary 
business carried on partly within and partly without this state so that income 
derived therefrom is subject to apportionment under section 290.19 the fol-
lowing rules and guidelines shall apply. · 

(a) Intangible property is employed in a business if the business entity 
owning intangible property holds it as. a means of furthering the business 
operation of which a part is locatedwithinthe territorial confines of this state. 

(b) Where a business operation conclucteci'fo Minnesota, is owned by a 
business entity Which carries on business activity outside of the state different 
in• kind from that conducted within this state, aild s·uch oth6r business is con­
ducted entirely outside the state, it will be presumed that the two business 
operations are unitary in nature, interrelated, connected and interdependent 

. unless it can be shown to the contrary. 

(5) In the case of a nonresident who is liabl<': .for payment of a penalty for 
having withdrawn funds from an individual housing account established pur­
suant to section 290.08, subdivision 25, the amount so withdrawn and for 
Which a deduction was allowed shall be an item of income assignable to this 
state, and the penalty tax of ten percent shall remain an additional liability of 
that taxpayer. 

(6) For purposes of this section, amounts received by a non-resident from the 
United States, its agencies or instrumentalities, the Federal Reserve Bank, the 
state of Minnesota or any.of its political or gov_ernmefltal subdivisions, or a 
Minnesota volunteer fireman's relief associ~ti'on, by way of payment:as a 
pension, public employee retirement benefit, or any combination thereof,.or as 

. a retirement or survivor's benefit made from a p)_iin qualifying·under section 
401, 403, 404,405,408,409 or 409A of the. Internal Revenue Code of 1954, 
as amended through December 31, 1979, are not. considered income derived 
from carrying on a trade or business or from performing personal or profes­
sional services in Minnesota, and are not taxable under this chapter. 

(7) All other items of gross income shall be assigned to the taxpayer's 
domicile. -
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Sec. 6. Minnesota Statutes 1981 Supplement, Sectio11 290.21, Subdivision 
4; is. amended to read: 

Subd. 4. (a) 85 percent of dividends received by a corporation during the 
taxable year from another corporation, when the corporate stock with respect to 
which dividends are paid does not constitute the stock iri trade of the taxpayer 
or would not be included in the inventory of the taxpayer, or does not constitute 
property _held by the taxpayer primarily for sale to customers in the ordinary 
course of his trade or business, orwhen, the trade or business of the taxpayer. 
does not consist principally of the holding-of the stocks and the collection.of the 
income and gains therefrom. The remaining 15 percent-shall be allowed if the 
recipient owns 80 percent or more of all .the voting stock of such other cor­
poration, and ~e ~iviQ~nds were paid from income arising out of business 
done in this state by the corporation paying such dividends; btit if the income 
out of which the dividends are declared was derived from business done within 
and without this state, then so much of the remainder shall be allowed as .a 
deduction as the amount of the taxable net income of the.corporation paying the 
dividends assignable or allocable to th.is state bears to the entire net income of 
the corporation, such rate being determined by the_ returns underthis chapter of 
the corporation paying such dividends for the taxable. year preceding the dis­
tribution thereof; the burden shall be on the •taxpayer of showing that the 
amount of remainder daimed·.as a.deduction has been received-from income 
arising out of business done in· this state, ·· 

. (b) if the trade or business of the taxpayer consists principally .of the holding 
of the stocks and the collection of the income and .gains therefrom, dividends 
received by a corporation during the taxable year from another corporation,jf 
the recipient owns 80 percent or more of all the voting stock of such other 
corporation, from income arising out of business done in this state by the 
corporation paying such ·dividends; but,. if the income out of which the divi­
dends are declared was, derived from. business done whhi_n and without this 
state, then so much of the dividends shall be allowed .as deduction as the 
amount of the taxable net· income of the corporation paying the dividends 
assignable or allocable to this state bears -to the entire net income of th.e 
corporation, such rate being determined by the returns under this chapter of the ·. 
corporation paying such,divid,;nds for_the taxable year preceding the distribu­
tion thereof. The burden shall be on the taxpayer of showing that the amount of 
dividends claimed as a de"ducdon has be_en·received from income arising out of 
business done in this state_. 

(c) The dividend deduction pro~ided in this subdivision shall be allowed 
only with respect to dividends.that are included in a corporation's Minnesota 
taxable ne.t income for the taxable year. 

(d) in the case of'a ,,;,,jor oil company, no credi; shall be allowed for 
· dividends receivedfrom a foreign corporation, unless the dividends are re­

ceived from a subsidiary whose income is combined with .that of the parent 
company receiving the dividend. 

Sec. 7. [290:181] [DEDUCTION FROM INCOME OF CORPORATIONS 
.AND BANKS.] 

For the first taxable year beginning after December 3/, /98/, of each 
corporation and national or state bank taxable under th.is chapter, the sum of 
$6,250 shall be deductrd from· its gross income prior to application of the 
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provisions of section 290 .19. For taxable years beginning after December 31, 
/982, the sum of$/2,500 shall be deductedfrom tlie gross income of each 
corporation and national or state bank prior to application of the provisions of 
section 290./9. 

See; 8: [EFFECTIVE DATE.] 

Sections I to 6 are effective for taxable years beginning after December3/, 
/98/. 

ARTICLE V 

PAYMENTS 

Section I. Minnesota Statutes 1980, Section 16A.15; is amended by adding 
a ~ubdivision to rea9: · · 

Subd. 4. [NOTIFICATION OF LEGISLATIVE COMMITTEES.] Jfthe 
c.ommissioner of finance determines to reduce an allotment pursu(lnt to sub­
division I or if he determines it is necessary to.withhold any payment after the 
statutorily prescribed date for payment in compliance with subdivision 3, the 
commissioner shall notify the committees on finance and taxes and tax laws of 
the senate and the committees on appropriations and taxes of the house of 
representatives. The notice. shall be made in writing not later.than I 5 days after 
the reduction in the aUotment is made or the date prescribed for payment for 
any payment withheld. The notice shall specify ( a) the amouni of the redu.ction 
in the allotment and the agency arid programs affected, (b) the amount of any 
payments withheld, and (c) any additional information the commfssioner de-
termines Js appropriate.- · ··· 

Sec. 2. [DEFINITIONS.] 

·For purposes of sections2 to4 the f~/lowing terms hav~ the meanings given: 

(a) '-'Municipality" means a county; statutory· or home rule charter city, 
town, or other taxing district within the meaning of section 273 ./3, subdivision 
J 5a, other than a school district; and 

(b).' 'Commissioner'' means the commissioner of revenue. 

Sec . .3. [FULL PAYMENT OF AIDS TOMONICIPALITIES.] 

Subdivision I. [PAYMENTS REQUIRED.] By February 26, 1982, the 
comm.issioner of finance shall draw warrants for !he amounts appropriated to 
the commissioner of revenue for tlie following state aids, payments, reim­
bursements, or fund transfers to or on behalf of municipaiities, to the extent 
that they were deferred or withheld pursuant to seciions I 6A. I 4 or I 6Ad 5: 

(atPayments of local government aid to be made during November and 
December, 1981 pursuant to section 477A:015; 

(b) Payments of attached ;,,achi~ery aids to b/made during November and 
December, /98/pursuant to section 273./38, subdivisions 2 and 5,. 

(c) Subject to the limits contained in. Laws /98/, First Special Session, 
Chapter I, Article 3, Section 3, payments to be made during November and 
December, 1981 pursuant to section273 ./39, and section 273 ./3, subdivision 
15a to replace revenue lost tis a result of sections 273./ /5, 273./ /6, and 
273./3, subdivisions 6, 7, or 14a, and 
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(d) Any state aids, payments, reimbursements. or fuiid transfers to be.made 
during November arid December, 1981 pursuant to any law other than those 
specified in clauses ( a) to· ( c ); less 

· ( e) Any amount ef the state aids, payments, reimbursements or fuiid transfers 
which the commissioner of finance unallots pursuant to Minnesota Statutes, 
Section 16A.15, Subdi.vision 1, prior to January 8, 1982 or to issuance of a 
cenificate for the aid, payment, reimbursement or fuiid transfer. pursuant to · 
subdivision, 2, whichever occurs first. 

Subd. 2. [CERTIFICATION OF AMOUNT.) The commissioner shall, on 
or before January 8, 1982, certify to each·municipalityihe amount of aids, 
payments, reimbursements or fund transfers defe"ed or withheld pursuant to 
section J6A,14 or 16A.15 arid subject to subdivision 1. In conn.ection. with 
certifying the amount to the municipality the commissioner shall issue)o. arid 
transmit to the municipality a certificate of aids to be paid by February 26, 
1982. The provisions of Minnesota S/atutes, Section 16A .15 shall not apply to 
aids, paymenrs, reimbursements or fund transfers certifie.4 pursuant to this 
section . .. 

Sec. 4. [AUTHORITY TO BORROW MONEY.] . ' . ' . . . 

Subdivision 1: [BORROWING IN ANTICIPATION'OFAIDS.J The gov­
erning body of the municipality may bo"ow money in anticipation ofthe 
receipt of state aids, payments~ reimbursements or fund transfers scheduled to 

. be made ori or before February 26; 1982, aiid may issue certificates ofiiidebt­
edness ·upon passage of a resolution specifying the amount arid purposes for 
which it deems the borrowing is necessary. The resolution sluill fix the amount, 
date, maturity, denomination, arid other terms of the cenificates arid shall fix 
the terms _of the sale of the certificates. · 

Subd .. 2 .. [REPAYMENT;. SECURITY.) The governing bodyof the munici- . 
pality may pledge the full faith arid credit of ihe municipality, and the proceeds 
of any tax levies ,.future state aid receipts, or other municipal funds which may 
become available· to repay certificates issued, pu,suant to .this section. The 
governing body may provide in the reso/ution--that it will, assign a certificate 
received pursuant to section 3, · subdivision 2, arid the moneys due thereunder 
as collateral for repayment of the certificates of indebtedness: An assignment is 
_effective o,i/y upon ri!gisiratio~ ofth~_assignment with ~he commissioner._.rhe· 
commissioner shall pay a.ny Jundt due under an assigned cer(ificate _to· the 
_assignee, · · 

Subd. 3. [INTEREST RATE.] Certificates of indebtedness may be sold at a 
price equal 'to a percentage. of the par value of the certificates; plus. accrued 
interest, and beqring interest qt_ a· rate' or 'rqtes negoti_ated ·bj the_ govern~rig 
body bf the municipality and the purchaser i,r underwriter of the certificates or · 
_Qs detrrmined_at public §ale, notwithstand_ing any limitation of pri_ce_ or intere_st 
rate contained in chapter 475 o, any other law or'city, charter to the _comrary. 

Sec. 5. [EFFECTIVE DATE.] 

Sections J to 4 are effecti_ve the day f<Jllowing final enactment. 

ARTICLE Vi 

SHORT-TERM BORROWING. 

S~~tion I. Minn~sota Siatutes, 1981 Supplement, ·section 16A.671, Sub.-
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division 3, is amended to read:·• 

Subd. 3. [LIMITATIONS OFAMOUNT.]The principal amount of certifi­
cates_ of indebtedness to be sold and issued at any.time ~hall not exceed the 
smallest of the (oBowing: · · 

(a) An amount which, with interest thereon to maturity, added to the then 
outstanding amount of certificates, less the amount thereof, if any; which_will 
·be paid from the_proceeds, and interest thereon to maturity, WiH equal the then 
unexpended balance of all money which will _be credited to the general fund 

. during the current bie11nium under.existing laws, as.estimated by-the _commis-
. sione_r of finance; of . ·· · · 

(b) Aft - wlHelt, WMft tl!e pAneipol - ef llfl3/' 8UISloRdiRg eeflHi.-
eeles ~- ,3 ~Q ,~;000; 0f. . . 

'.tet The ~axirnurn current cash flow requirement 

· Sec. 2. _Minnesota Statutes _1981 Stipplemeiit, Section 16A.671, Subdivi-
sion. 5, is amended to read: · - · 

Subd: 5. [SALE.] Certificates of indebtedness shall be sold by the commis­
sione~ of finance upon public_advertisement for competitive bids, except that: 

(a) They may be sold to the state board·of investment without advertisement 
for bids, ·upon ierrns on.which, in the judgment of the board, investments of 
comparable matµrities- and security can . at the time be purchased from funds 
under its control.-includi~g the state bond fund and other special or dedicated 
funds described in clause ( c) .of subdivision 2-providedthat interest" shall be 
paid on these certificates at market rates.notwithstanding any pther provision 
of law to the contrary; 

(b) The commissioner may negotiate with a suitable bank or banks within or 
outside the state,Jor a line of credit w_hereby certificates of indebtedness may be 
issued from time to time within an agreed period, ata fixed or variable interest 
rat;, and subject to redemption at.par plus accrued interest at any time at the 
oRtion of the_commissioner; or 

( c) Th; commissioner ·may negotiate with a firm or firms of underwriters to 
act as an agent"in the placement of certificates of indebtedness maturing on a 
date four months or-less from the date of issue, which may be _sold to investors 
at a· specified discount representing the interest included iri the face amount 
payabl_e 'at maturity, or at a stated interest rate on a stated principal ·ampunt, 
payable at matotjty. · 

S~c. 3. [EFFECTIVE DATE.] 

Sections 1 and 2 are effective the day following final enactment. 

ARTICLE VII 

VAN AND.TRUCK TAXATION'.' 

·Page 9, line 1'3'; delete "·act:• and insert "article." 

Delete the title and insert: _ 

"A bill for an act relating_ to _the financing of government in this state; 
· reducing appropriations fpr the :biennium ending June 30,. 1983 with certain 
conditions; Providing for a deficiency in income maintenance appropriations; 
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imposing and increasing fees; imposing various cost saving measures; requir-
. ing the board of regents of the university, the state university board, the 

community college board and the state board for vocational education to de­
velop plans for declining enrollment; providing that parties to administrative 
hearings will bear the cost of court reporters under certain circumstances; 
defining vans and pickup trucks; providing for the registration and taxation of · 
certain vans as passenger automobiles; correcting referem;~s to the taxat~on of 
farm trucks and commercial zone combinations; defining urban trucks and 
certain collector's vehicles; including certain trucks among the motorvehicles 
entitled to collector license plates; authorizing attorney general to appear in 
civil weight enforcement actions; modifying certain procedures for appeals of 
workers' compensation orders; providing certain- workers' compensation Set­
tlements are conclusively presumed reasonable; modifying approval by the 
commissioner of labor and industry of the settlement of certain workers' com­
pensation cJaims; eliminating the requirement that the c6·mmissioner of Veter­
ans affairs provide certain grave markers; providing for-a medical assistance 
drug formulary and. fixed dispensing fee; modifying eligibility requirements 
for medical assistance; changing calculation of certain fees paid by foreign 
corporations; shortening time for abandonment of unclaimed property; chang­
ing requirements for reduced transit fares for certain ·persons; increasing the 
property tax mill rate of the transit taxing district; repealing review of admin­
istrative rules for business licenses; authorizing the transfer of certain funds 
appropriated to the higher education coordinating board for obligations under 
interstate tuition reciprocity agreements; removing the prohibition against un­
allotment of education aids; providing for the reduction of education aids; 
changing the formula allowance; raising the basic.maintenance and transporta­
tion mill rates; establishing an equalizing factor; extending dates of exemption 
from public sale of certificates of indebtedness; authorizing recertification of 
levies; delaying education aid payments; changing payment dates for school 
district homestead credits; providing that homestead credit applies to certain 
special levies; modifying the income taxation of commodity tax straddles; 
conforming to federar tax treatment of-interest income;:-imposing··an intermit­
tent additional income tax; clarifying the application and computation of the 
taxable net income adjustment factor; eliminating the deduction for gasoline 
taxes; prohibiting the commissioner of revenue from adopting certain depre­
ciation sched.ules by rule; requiring payment of certain income and sales taxes 
pending appeal; increasing the eXcise taxes on cigarettes; reducing the max­
imu·m local aid appropriation; ·reducing rent credits; ... requiring riotice to legis­
lature of withheld or reduced aids; requiring payments of local aids and auth­
orizing local borrowing in anticipation of the aids; altering the method of 
taxing the income of certain oil companies; providing that farm incom.e is 
wholly apportioned to Minnesota; providing .an income deduction for cor­
porations and banks; removing the _dollar limitat_ion on state short-tenn- bor­
rowing; appropriating money; amending Minnesota Statutes 1980, Sections 
16A.15, by adding a subdivision; 168.0ll, by adding subdivisions; 168.10, 
Subdivision Jc; 176.421, Subdivision 3; 176.521, by adding a subdivision; 
184.30, Subdivision 2; 197.23; 221.67; 268.16, Subdivision 3; 278.03; 
290.01, by adding a subdivision; 290.06, by adding a subdivision; 297.02, by 
adding a subdivision; 297 .13, Subdivision ·1; 297.22, by adding a subdivision; 
297.26; 297A.39, Subdivision I; 303.07; 303.13, Subd.ivision I; 303. 14, 
Subdivisions I, 3, and 5; 303.16, Subdivisions 2 and 4; 303.17, Subdivision 
4; 303.18, Subdivision 3; 303.19, Subdivisions 2 and 3; 303.21, by adding a 
subdivision; 303.22; 303.23, Subdivision I; 308.06, Subdivision 4; 308.85; 
317.04, Subdivisions 2 and 3; 317.36; 317,42, Subdivision 3; 317.67, Sub­
division 2; 330.01, Subdivision I; 345.32; 345.33; 345.34; 345.37; 345.38; 
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345.39; 473.408, Subdivision 3; 540.152; and 543.08; Minnesota Statutes 
1981 Supplement, Seciions 3.9222, Subdivision 2; 15.052, Subdivision 5; 
16A.128; 16A.15, Subdivision I; 16A.671, Subdivisions 3 and 5; 124.2121, 
Subdivision 4; 124.2122, Subdivisions I and 2; 168.0ll, Subdivisions 7 and 
10; 168.013, Subdivisions le, le, and Ii; 169.871, Subdivisions .3 and 5; 
169,872, Subdivision I; 174.24, Subdivision 3a; 174.31, Subdivisions I and 
3; 176.131; Subdivision 10; 176.421, Subdivisions 4 and 5; 176.521, Sub­
divisions I and 2; 204B. l l, Subdivision I; 256B:02, Subdivision 8; 256B.06, 
Subdivision I; 273.13, Subdivisions 15a and 15b; 290.01, Subdivision 20; 
290.09, Subdivisions 1, 4, and 7; 290.091; 290.17, Subdivision 2; 290.18, 
Subdivision 4; 290.21, Subdivision 4; 290.53, Subdivision I; 302A.901, 
Subdivision 2; 473.446, Subdivision I; 477A.03, Subdivision 2; and Laws 
1981, Chapters 356, Sections 45 and 46; 358, Articles I, Section 50, Sub­
division 3; and 7, Section 29; 359, Section 3, Subdivision 3; First Special 
Session, Chapter I, Article I, Section 5; proposing new law coded in Minne­
sota Statutes, Chapters 5, 35, 290, and 297A; repealing Minnesota Statutes 
1980, Sections 303.08, Subdivision 3; 303.12; 303.14, Subdivision 2; 
303.15; 303.21, Subdivisions I and 2; 317.11; 317.19, Subdivision 3; 
317.43; and 317.67, Subdivision I; Minnesota Statutes 1981 Supplement, 
Sections. 3.965, Subdivision 6; 124.20, Subdivision 3; 124.781; 275.125, 
Subdivision 2f; and 362.453; Laws 1981, Chapter 356,·Section 44; First 
Special Session, Chapter 2, Section 2, Subdivision 2." 

Mr. Knoll moved to amend the Johnson amendment to H. F. No. 2 as 
follows: 

Page 12, after line 4, insert: 

"If the provisions in Minnesota's plan for 
medical assistance dealing with recipient 
resource standards of $2,000, $4,000, and 
$10,000, are disapproved upon final de­
termination on the merits after an appeal, 
then the resource limits currently found in 
Minnesota Statutes I 981 Supplement, 
Section 256B.06, Subdivision ·I, Clause 
(8), shall become in every case $2,000 for 
an individual and $4,000 for a household 
with two of the designated family mem­
bers, plus $200 for.each dependent, with­
out regard to nursing home residency or 
participation in alternative . care pro­
grams_,., 

Pages 33 to 35, delete section 31 

Page 60, line 8, delete "33" and insert "32" 

Renumber the sections in sequence. 

Amend the title amendment as follows: 

Page 104, line 38, delete "modifying" 

Page 104, delete line. 39 

Page 105, line 44, delete "256B.06, Subdivision I;" 
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The motion.prevailed'. So the amendment to the amendment was adopted. 

Mr, Sikorski moved to amend the 'Johnson amendment to H:F. No. 2 as 
follows: 

Page 3 I, line 32, before ".Payment" insert "Whenever a generically equiv­
alent product is available., '' 

Page 31, line 33, .delete 'Jor drugs" and before "cost" insert" actual 
acquisition'' and-_~ter •'drug'' inse_rt.a comma 

Page 31, line 34, delete everything before "unless'' 

The motion prevailed. So the amendment.to the amendment was adopted. 
. . 

Mr. Luther moved to amend the Johnson amendment to H.F: No. 2 as 
follows: · 

Page 5, delete lines 14 to 17 

The motion prevailed. So the amendment to the amendment was adopted, 

Mr. Johnson moved to amend the Johnson amendment to H.F. No. 2 as 
follows: 

Page 78, line 17, delete "November JO" and insert "June I" 

Page 78, line 27, after the period, insert "Withholding tables shall be 
adjusted to reflect the full amount of the additional tax, effective .July I. The 
adjusted tables shall be distributed to employers by June I 5. On November JO 
each year the commissioner of finance sh/ill review his determination of the 
fund balance and make a final certification of the amount. needed to end the 
biennium with an unrestricted general fund balance of $50 miUion. The com­
missioner shall revise his estimate of the ;necessary_ additi~nill tax: rate_.'' 

Page 91, line 29, delete "November" 

Page 9 I , line 30, delete "J, I 982" and insert "the day following final 
enactment'' 

The motion prevailed. So the amendmeni to the amendment was adopted. 

Mr. Menning moved to amend the Johnson amendment to H.F. No. 2 as 
follows: 

Page 78, line 28, after the period insert "The rate of the additional tax shall.· 
not exceed ten percent:" · 

The motion prevailed. So the amendment to the amendment was adopted. 

The question recurred on the Johnson amendment. 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 56 and nays· 0, as follows: . 

Those who voted in the affirmative were: 
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"Ashbach· 
Bang 
Belanger 
Benson 
Berg 
Berglin 

_Bernhagen 
Bertram 
Brataas 
Dahl 
Davies · 
Davis 
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Dicklich 
Dieterich 
~gler 
Frank 
Frederick 
Frederickson 
Hanson 
Humphrey 
Johnson 
Kamtalh 
Knoll 
Knutson·_.-

Kroening· 
Krpnebusch 
Langseth 
Lantry 
Lessard 
Lindgten 
Luther 
Menning 
Merriam 
Moe, R. D. 
Nelson 
Rehler 

PeJµ1y 
Peterson,C.C. · 
Peterson,D.L. 

· Peterson,R. W. 
Petty 
Pillsbi.J.ry 
Ramstad 
Renneke. 
Rued 
Schmitz . 
Setzepfandt 
Sikorski 

The motion prevailed. So the amendment was adopted. 

RECESS 

Solon 
Stokowski 
Stumpf 
Taylor 
Tennessen 

. Ulland· 
Vega 
Willet 
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Mr. Moe, R. D. moved that the Senate do now rece~ssubject to the call of the 
President. The motion prevailed. · 

·After·abrief recess,·the President called ihe Senate to order. 

CALL OF THE SENATE 

Mr. Moe, R.D .. imppsed a call of the Senate for the balance of the proceed­
ings onH. F. No. 2. The Sergeant at Arms was instructed to bring in tlie absent 
members. 

RECESS. 

Mr. Moe, R. D. mpved thatthe Senate do now·recess subjectto the call of the 
President, :The motion prevailed: . . . 

After a brief recess, the President_ called the Senate to order. 

The question recurred on H.F. No. 2. 

Mr. Moe, R. D. moved to amend the Johnson amendme11i to H.F.·No. 2, 
adopted by the Senaie l)ecember 31, 1981, as follows: 

Page 78, after line 28, insert: 

"The provisions of this subdivision shall cease to be effective for taxable 
years beginning after December 31, 1983:" 

The,motion.prevailed. So.the amendment to._the amendment was adopted. 

H.F. No. 2 was read the third time, as amended, and'placed on jJ final 
passage. 

The question W'\S taken on ihe p_assage of the bill, as a!llended. ·. 

The roll was called, arid there were yeas 40 and nays 18, as follows;-· 

Those who voted in the affirmative were: · 

Berglin 
Bernhagen 
Bertram 
Dahl 
Davies 
Davis 
Dicldich 

. Dieterich 

Engler 
Frank 
Hanson 

. Humphrey 
Johiason 
Knoll 
Kroening 

· Langseth. 

Lantry ' 
Lessard 
Luther 
Menning 
Merriam , 
Moe,R. D .. 
'.Nelson 
Pehler 

Those who _voted in the· negative were: 

Penny 
Peterson,C.C. 
Peterson,R.W. 
Petty 
Purfeerst 
Sc.hmiti 
Setzepfandt _ 
Sieloff 

Sikorski 
Solon 
Stokowski 
Stumpf 
T~ssen 
Ulland· 
Vega 
Willet 
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Ashbach 
Bang 
Belanger 
Benson 
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Berg 
Bnitaas 
Frederick 
Frederickson 

Kamrath 
Knutson . 
Kronebusch 
Lindgren · 

Peterson,D.L. 
Pillsbury 
Ramstad 
Renneke 

So the bill, as amended, passed and its.title was agreed to. 

[13THDAY 

Rued 
Taylor 

Without objection, the Senate reverted to the Order of Business of Messages 
From the House, · 

MESSAGES FROM THE HOUSE 

Mr. President: 

· I have the honor to announce the adoption by the House of the following 
House Concurrent Resolution, herewith transmitted: House Concurrent Reso-
lution No. 2. · · · · · 

Edward A. Burdick, Chief Clerli, House of Representatives 

Transmitted December 31, 1981 

· House Concurrent Resolution No. 2.: A House concurrent resolution relating 
to adjournment of the.Senate and House of Representatives. 

BE IT RESOLVED by the House.of Representatives, the Senate concurring: 

( 1) Upon their adjournments on Thursday, ~ember 31, 1981 , the House 
of Representatives may set its next day of meeting for Monday, January II, 
1982, at 2:00 p.m. and the Senate may set its next day of meeting for Monday, 
January 11, 1982, at 2:00 p·.m. · 

(2) By adoption of this resolution, each house consents to adjournment of 
the other body for more than three days. 

Mr. Moe, R.D. moved the adoption ofthe foregoing resolution.The motion 
prevailed. So the resolution was adopted. · 

l{ECESS 

Mr. Moe, R.D. moved that the Semite do now recess subjectto the call of the 
President. The motion prevailed. · 

After a brief recess, the President called the Senate to order. 

Without objection, the Senate reverted to the Order of Business of Messages 
From \he .House and First Reading of House Bills. 

MESSAGES FROM THE.HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House File, herewith transmitted: H.F. No. 1. · 

Edward A. Burdick, Chiyf Clerk, House of Representatives 

Transmitted December 31, 1981 
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The following bill was read the first time. 

H. F. No. I: A bill for ari act relating to the financing of government in this 
state; requiring notification of legislative committees of unallotments and pay­
ment deferrals; permitting homestead credit reimbursement of certain special 
levies in excess of 108 percent and permitting recertifiCation of the levies; 
clarifying the application of the taxable net income adjustment factor to fiscal 
year taxpayers and its computation for 1981; directing the commissioner of 
finance to pay by February 26, 1982, certain state .aids _and, payments to local 
government for calendar year I 981; granting local governments temporary 
borrowing authority; permitting private sales of school district tax and aid 
anticipation certificates through June 30, 1983; repealing limitations on the 
.amount of school district tax: arid' aid antidp3tion certificates; defining vans and 
pickup trucks; providing for the registration and taxation of certain vans and 
passenger automobiles; correcting references to the taxation of farm trucks and 
coffimercial zone combinations; defining urban trucks; "and certain collecfor's 
vehicles entitled to collector license plates; amending Minnesota Statues 1980, 
Sections 16A.15, by adding a subdivision; 168.011, by adding subdivisions; 
168.10; Subdivision le; and Minnesota Statutes 1981 Supplement, Sections 
168.011, Subdivisions 7 and 10; 168:013, Subdivisions le, le, and Ii; 
273.13, SubdivisionJ5b; 290.18, Subdivision 4; and Laws 1981, Chapter 
358, Article 7, Section 29; and First Special Session Laws 1981, Chapter J, 
Article I, Section 5; repealing Minnesota Statutes 1981 Supplement, Se_ction 
124.781. . . 

SUSPENSION OF RULES 

Mr. Johnson moved that an urgency be declared. within the meaning of 
Article IV, Section 19, of the Constitution of Minnesota, with respect to H. F. 
No. I and that the rules of the Senate be so far suspended as to give H.F. No. I 
its second and third reading ·and plate it on its final passage. The motion 
prevailed. 

H.F. No. I was read the second time. 

Mr. Peterson, C.C. moved to amend H.F: No . .I, as amended by the House 
December 3 I, 198 I, as follows: 

Page 5, after line 17, insert: 

"(f) The aid to be paid for calendar year 1982, pursuant to section 
477A.015, to any municipality that has r.eceived a payment pursuant to this 
subdivision, shall be withheld in an amount equal io the amount paid pursuant 
to this subdivision.'' 

The question was taken on the adoption of the amendment.. 

The roll was called.,. and there ~ere yeas 12 and nays 42, as follows: 

· Those who.voted in the affi~ative we~e: 

Beitrarr:i 
Davis 
Frank 

Kronebusch 
Menning 
Pehler 

Peterson.,C.C. __ . Setzepfandt 
Peterson,R.W." Solon 

Those Who voted in the negative were:· 

Vega 
Willet 
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Ash!:>ach 
Bang 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Brataas 
Dahl 
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Davies 
· Dicklich 
Dieterich 
Engler 
Frederick 
Frederickson 
Humphrey 

. Johnson 
Knoll 

Knutson 
Kroening 
Langseth 
Lantry 
Lindgren 
Luther 
Merriam 
Moe, R. D . 
Nelson 

Penny 
Petersoil,D.L. 
Petty 
Pillsbury 
Purfeerst 
Ramstad 
Renneke 
Rued 
Sieloff 
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Sikorski 
Stokowski 
Stumpf 
Taylor 
Tennessen 
Ulland 

The motion did not prevail. So the amendment was.not adopted. 

H.F. No. I was read the third time and placed o·n its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 50 and nays 6, as follows: 

Those who voted in the affirmative were: 

Ashbach 
Bang 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Dahl 

Davies 
Davis 
Dicklich 
Dieterich 
Engler 
Frederick 
Frederickson 
Humphrey 
Johnson 
Kamrath 

Knoll 
Knutson 
Kroening 
Kronebusch 
Langseth 
Lantry 
Lindgren. 
Luther · 
Merriam 
Moe, R.-D. 

Those who voted iii the neg~tive were: 

Frank 
Menning 

Petetson,C.C-. Purfeerst 

Nelson 
Pehler· 
Penny 
Peterson,D.L. 
Peterson,R.W. 
Petty 
Pillsbury 
Ramstad 
Renneke 
Rued 

Vega 

So the bill passed and its title was agreed to. 

Schmitz 
Setzepfandt 
Sieloff 
Sikorski 
Solon­
Stokowski 
Stumpf 
Taylor 
Tennessen 
Ulland 

Willet 

Without objection, the Senate reverted to the Order of Business of Messages 
From the House. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce that the House refuses to concur in the Senate 
amendments to House File No. 2. 

H.F. No: 2: A bill for an act relating to motor vehicles; defining vans and 
pickup trucks; providing for the registration and taxation of ·certain vans as 
passenger automobiles; correcting references to the taxation of farm trucks and 
commercial zone combinations; defining urban trucks; and certain collector's 
vehicles; including certain trucks among the motor vehicles entitled to collector 
license plates; amending Minnesota Statutes 1980, Sections 168.011, by ad­
ding subdivisions; 168.10, Subdivision le; and Minnesota Statutes 1981 Sup­
plement, Sections 168.01 I, Subdivisions 7 and 10; and 168.013,. Subdivisions 
le, le and Ii. 

And the House respectfully req~ests that a Conference Committee of five 
members be appointed thereon. 

Sieben, M.; Anderson, I.; McEachem; Carlson, D. and Laidig have.been 
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appointed as such committee on the part of the House. 

House File No. 2 is herewith transmitted to the Senate with the request that 
the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted December 3 I, 198 I 

Mr. Moe, R. D. moved that the Senate accede to the request of the House for 
a Conference Committee on H.F. No.· 2, and that a Conference Committee of 5 
members be appointed by the Subcommittee on Committees on the part of the 
Senate, to act with a like Conference Committee appointed on the part of the 
House. The motion prevailed. 

RECESS 
Mr. Moe, R.D. moved that the Senate do now reces.s subject to the call of the 

President. The motion prevailed. 

· After a brief recess, the President .called the Senate to order. 

APPOINTMENTS . 
Mr. Moe, R.D. from the Subcommittee on Committees recommends that 

the following Senators be and they hereby are appointed as a Conference 
Committee on: -· 

H;F. No. 2: Messrs. Johnson; Moe, R.D.; Willet; Dieterich and Sieloff. 

Mr. Moe, R.D. moved that the foregoing appointments be approved. The 
motion prevailed. 

MOTIONS AND RESOLUTIONS - CONTINUED 
Mr. Moe, R.D. moved that the Senate do now adjourn until 2:00 p.m., 

Monday, January II, 1982. The motion prevailed. 

Patrick E. Flahaven, Secretary of t_he Senate 




