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THIRD SPECIAL SESSION

"TENTH DAY
St. PauE anesota Monday, December 21, 1981
“The Senate met at ll :00 a.m. and was called to order by the President.
Prayer was offered by the Chaplain, Rev. Amold H. Heumann.

The roll was called, and the following Senators answered to their names:

Ashbach Dicklich - Kroening Penny - Sikorski
Bang Dieterich Kronebusch Peterson, C.C. Solon
Belanger =~ Engler Langseth - Peterson, D.L. Spear
Benson © Frank” Lantry : Peterson, R.W.  Stern
-Berg Frederick’ Lessard ‘ Petty Stokowski
Berglin - Frederickson Lindgren - Pillsbury Stumpf
Bernhagen Hanson : Luther. Purfeerst Taylor
Bertram Hughes Menning Ramstad Tennessen
Brataas Johnson - Memiam Renncke - Ulland
“Chmielewski Kamrath Made, R.D. Rued " Vega :
Dahl Keefe Nelson Schmitz - - Waldorf .
‘Davies - Knoll : .. Olhoft -Setzepfandt  Wegener

Davis - Knutson Pehler - - Sieloff. Willet
The President declared a quorum present.

The reading of the Journal was dispen‘;ed with and the Joumal as prmted
and corrected, was approved : -

MEMBERS EXCUSED

Messrs. Humphrey and Moe, D-M. were excused from the Session of today.
Mr. Rued was excused from the Sessmn of today from 11: OO a.m. to 12:00
noon.

RECESS

Mr. Moe, R.D. moved that the Senate do now recess until 2 00 p.m. The
motion prevaﬂed

The hour of 2:00 p-m. havmg amved the Presndent called the Senate to
order

RECESS

Mr. Moe R. D moved that the Senate do now recess subject to the call of the
- President. The motion prevailed. : '

Afterra brief recess, the Presndent ca[led the Senate to order. - -
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CALL OF THE SENATE

Mr. Nelson imposed a call of the Senate. The Sergeant at Arms was in-

stmcted to bring in the absent members.

Without objection, the Senate proceeded to the Order of Business of Mes-
sages From the House.

MESSAGES FROM THE HOUSE ,
Mr. President:

I have the honor to announce that the House has adopted the recommenda-
tion and report of the Conference Committee on House File No. 14, and
repassed said bill in accordance with the report of the Commiitee, so adopted.

House File No. 14 is herewith transmitted to the Senate.
Edward A. Burdlck Chief Clerk, House of Representatlves
Tranbmltted December 21, 1981

CONFERENCE COMMITTEE REPORT ON H.F, NO. 14

A bill for an act relating to the financing and operation of state and local
government; reducing appropriations for the general legislative and executive
agencies of state government; providing for transfer of appropriations between -
fiscal years; requiring the board of regents of the university, the state university
board, the community college board and the state board for vocational educa-
tion to develop plans fordeclining enroliment; providing that parties to ad-
ministrative hearings will bear the cost of court reporters under certain cir-
cumstances; adjusting fee limitations; providing certain workers’
compensation settlements are conclusively presumed reasonable; specifying
the contents of certain awards or disallowances of workers’ compensation;
modifying certain procedures for appeals of workers’ compensation orders;
modifying approval by the commissioner of labor and industry of the settle-
ment of certain workers’ compensation claims; eliminating the requirement
that the commissioner of veterans affairs provide certain grave markers; reduc-
ing the period within which property is presumed abandoned; reducing certain
pension contributions for state employees; increasing the property tax mill rate
of the transit taxing district; providing for the use of certain appropriations to
discharge workers’ compensation and unemployment compensation obliga-
tions; authorizing the transfer of certain funds from the salary supplement; .
repealing review. of administrative rules for husiness licenses; authorizing the
transfer of certain funds appropriated to the higher education coordinating
board for obligations under interstate tuition reciprocity agreements; appro-
priating money; altering the recognition of school district tax.revenue; reduc-
ing state aids for education in fiscal year 1983 by 93 percent of the amount of
the June, 1983 school district tax settlements; requiring payment of 70 percent
of the estimated school district tax receipts within 15 days after the settlement -
date; establishing a cash flow loan fund; reducing educatioraid appropriations
for flscal vear 1983; requiring the commissioner of finance to pay by February
26, 1982 any payments that were suspended; guaranteeing the payment of
certain state aids and payments to local governments for calendar year 1981;
granting local governments temporary borrowing authority; authorizing thc
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commissioner of education to suspend certain education aids in December,
1981 and January, 1982; authorizing the commissioner of education to con-
_sider cash flow requirements of each recipient in determining whether to sus-
pend education aids; requiring the commissioner to issue certificates of aid;
limiting inflation  adjustments of the income tax brackets, credits, and max-
imum standard deduction under certain circumstances; prohibiting the com-
missioner of revenue from adopting certain depreciation schedules by rule;
clarifying the application of the taxable net income adjustment factor to fiscal
year taxpayers and its computation for 1981; modifying the inflation adjust-
ment of the income tax brackets and the computation of the taxable net income
adjustment factor; altering the method of taxing the income of certain oil
-companies by prohibiting their use of certain deductions and requiring the use
of combined worldwide income; eliminating the use of the arithmetic average
allocation formula for major oil companies; reducing the appropriations for
local government aids; providing thut farm income is wholly apportioned to
Minnesota; amending Minnesota Statutes 1980, Sections 121.904, by adding a
subdivision; 176.421, Subdivision 3; 176.521, as amended; 197.23; 276.11;
290.01, by adding a subdivision; 290.19, Subdivision 1; 345.32; 345.33;
345.34; 345.37; 345.38; 345.39; 352.04, Subdivisions 2 and 3; 352.92, Sub-
divisions | and 2; 352D.09, Subdivision 7, Minnesota Statutes 1981 Supple-
ment, Sections 15.052, Subdivision 5; 16A.128; 124.2121, Subdivision 5;
176.081, Subdivision 7a; 176.371; 176.421, Subdivisions 4 and 3; 290.06, -
Subdivision 2d, and by adding a subdivision; 290.09, Subdivisions | and 7:
290.091; 290.17, Subdivision 2; 290.18, Subdivision 4, and by adding a
. subdivision; 290.21, Subdivision 4; 352D.04; Subdivision 2; 477A.03, Sub-
division 2; Laws 1981, Chapters 356, Sections 45,46, and-62; 359, Section 3,
Subdivision 3; First Special Session, Chapter 1, Article 1, Section 5; proposing
new law coded in Chapter 124, repealing Minnesota Statutes 1980, Section”
121.904, Subdivision 4; and Minnesota Statutes 1981 Supplement, Sections
3.965, Subdivision 6; and 362.453. - : S

December 21, 1981
The Hoiworable Harry A, Sieben, Jr. .
Speaker of the House of Representatives

- The Honorable Jack Davies
President of the Senate

We, the undersigncd conferees for H.F. No. 14, report that we have agreed
upon the items’in dispute and recommend as follows:

That the Senate recede from its amendment and that H.F. No. 14 be further
amended as follows: o : -

Delete cverything after the enacting clause and insert:
“ARTICLE 1 _
STATE AGENCY APPROPRIATION REDUCTIONS
Section |. [APPROPRIATION REDUCTIONS: SUMMARY .

- The sums set forth in the columns designated **APPROPRIATION RE-
DUCTIONS"" are reduced from the various general fund appropriations to the
specified agencies. The figures 1982 or ‘1983 whenever used in this
article, mean that the appropriation reductions-listed are from the appropria-
tions for the years ending either June 30, 1982 or June 30, 1983, respectively.
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SUMMARY OF REDUCTIONS BY FUNCTION
_ 1982 1983 TOTAL
STATE DEPARTMENTS  ($18,692,200) ($18,002,600) ($36,694,800)
'TRANSPORTATION AND ' o '

OTHER AGENCIES (3,050,900) - (5,906,400)  (8,957,300)
EDUCATION (11,670,000) . (23,430,000)  (35,100,000)
WELFARE, CORRECTIONS, L R S

HEALTH _ (6,611,400)  (10,954,500)  (17,565,900)
TOTAL © O ($40,024, 500) ($58,293,500)  ($98,318,000)

' : ' APPROPRIATION REDUCTIONS
1982 ' 1983

Sec. 2. [APPROPRIATION REDUCTIONS ]
Subdivision 1. [STATE DEPARTMENTS. |

The general fund appropriations in Laws 1981, Chhptcrs 306, 346 and 356
as amended by Laws 1981, First Specnal Sessmn Chapter 4 Article 4, are
reduced by the listed amounts: _ ‘

(a) Legislature : : (1,471 ,400) i (992,800)
The amounts that are reduced from each . S
appropriation are as follows:

(1) House of Representatlves
-1982 1983 -

(1,014,000) ) (—0-)
{2} Legislative Coordinating
Commission - General Support

- (25,000) (900)
(3) LCC - Workers Compensatlon
Study
(3,000) - -0-)
- (4) LCC - Transit Study _
' (20,000) -
(5) Legislative Reference o
: Library

(42,500)  (48,800)
(6) Revisor of Statutes
_ (84,300) (450,700)
(7) Legaslative Committee on
Science and Technology .
'(24,700)  (125,300)
The Legislative Committee on Science
and Technology is abolished, efféctive
March 1, 1982. Committee staff should be-

given consideration for employment hy
other legislative agencncs
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(8) Advisory Council on the
Economic Status of Women -

(7,800) (17,700)
(9) Great Lakes Commission

(4,400). (4,900).

(10) Legislative Commission on
Pensions and Retirément

(9,500)  (20,500)

(1D chis]ati-ve Commission on
Employee.Relations

(50,000)  (50,000)

(12) Legislative Commission to
Review Administrative Rules

9,900y (11, 200)
(13) Legislative Audit Commnssnon

(1,800) (1, 800) :

- (14) [@gislativc Auditor

(174,500) (261,000)

(b) Supreme Court
The appropriation contained in Laws

1981, Chapter 356, Section 3 for judicial -

district computer hardware costs is trans-
ferred to the fiscal year 1983 appropriation
made in Laws 1981, Chapter 356, Section
4 for district and county judge travel costs.

{c) Board on Judicial Standards
(d) Tax Court of Appeals '

(c) Con'tingent Accounts -
.Unemployment Compensation

(f) Governor g ,
(g) Secretary of State
(h) State Auditor

The commissioner of administration in

cooperation, with the commissioner of fi-
nance, the commissioner ‘of transporta-
tion, and the state auditor is directed to
review whether duplication of effort
occurs between the fiscal studies unit of

the department of transportation relating

to local govermnment financial reporting
and the - governmental information divi-
sion within the office of the state auditor.
By February 15, 1982, the commissioner
of administration shall report to the chair-
men of the house appropriations and sen-
ate finance committees what state and

(-0-)

(-0-)

(10,000

(350,000)
(175,200)

(12,300)

" (3,000)
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)

' (3.000)
(10,000)

<0y

(218,700)

(20,000)
(3,000)
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-local cost savings would accrue with the ”

merger of these activities within the office
of the auditor.

" (i) State Treasurer

The insurance division shall assist and co-

operate with the state treasurer in examin-
ing for unclaimed property. The state
treasurer may act with the authority of the
insurance division in examining for un-
claimed property.

(j) Attorney General

The appropriation from the trunk highway
fund in Laws 1981, Chapter 357, Section
3, for Administration and Related Ser-
vices is increased by $250,000 in the first
year and $250,000 in the second year for
the purchase of legal services from the at-
tormey general. .

The sum of $30,000 the first year and
$130,000 the second year is appropriated
from the highway user tax distribution
fund to the commissioner of public safety
for the purchase of legal services from the
attorney general relating to civil weight
law enforcement.

“The sum of $315,000 the first year and
$345,000 the second year is appropriated .

from the general fund to the commissioner
of public welfare to be used to purchase
legal services from the attorney general for
income maintenance programs. The com-
missioner of public welfare shall seek fed-
- eral reimbursement for these legal costs,
to be credited to the general fund.

(k) Administrative Hearings ‘
The appropriation reductions in this item

" are made after the appropriation transfers

authorized by Laws 1981, Chapter 346,
Section 144,

The office of admlmstrat]ve hearings shall
station a compensation judge and neces-
sary support staff in an office in Duluth
during the biennium endmg June 30,
1983.

The chief hearing examiner sha]l discon—
tinue the use of court reporters who are
state employees as soon as existing labor
agreements allow. While there continue to
be court reporters employed in the office
of hearing examiners, the reporters shall

(25,000)

(385,700)

(66,600)

[10TH DAY

(25,000)

1425,600)

(161,000)



10TH DAY] MONDAY DECEMBER 21, 1981

be used pnmanly to'provide court reporter
services.

After September 30 1982 all receipts
from' transcript fees shall be deposited in
the general fund. S

(1) Administration

The reduction for the state band shall.not
be more than 50 percent in the second
~ yedr. ' '

(m) Capitol Area Architectural
and Planning Board

(n) Finance

The posmons of debt management du‘ec-
tor and research scientist within the eco-

nomic analysis section shall not be held
~ vacant to make this reductlon

(0) Employee Relations
(p) Revenue

* Walk-in taxpayer assistance shall not be

" reduced by more than 50 percent.
{q) Agrieulture ‘
No more than $343,900 the first year.and

(1,778,400).

(5 000)

(602 700)

(325,800)
. (530,700) |

' (2,327,200)

$348,900 the second year shall be reduced - |

in the agncu]tural protectlon service pro-
gram.

No more than $124,300 in 1982 and -

$211,300 in 1983 shall be reduced from
the far_nily farm security program.

$150,000 in fiscal year 1982 and
$150,000 in fiscal year 1983 is reduced

from grants to county and district agricul-

tural societies and associations.
(ry Ammal Health, Board of
(s) Natural Resources

Of this reduction; $71,600 the first year
and $50,000 the second year shall be re- -

duced from the appropriation for soil and

water eonservatlon board -administrative.

COS[S

Money appropnated from the recelpts for
watercraft licenses shall not be reduced
" and shall be expended only as authorized
by Minnesota Statutes, Section 361.03.

Of the moneys appropriated to the depart-. -

ment of natural resources, $75,000 shall
be used for a timber study.

. (158,800)
(3.076,900) - -

63

(1,990,200)

(5,000)
. (623,800)

(332,900)

- (726,900)

(3,266,300)

(163,000) -
(3,617,100)
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(t) Zoological Board

(w) Water'Resourées Board
(v) Pollution Control Agency

' (w) Waste Management Board

General fund positions of the Waste Man-
agement Board may be converted to bond
fund positions when their duties are lim-
ited to duties that are authorized to be p‘aid
for with bond proceeds.

(x) Energy, Planning and Development

' (y) Natural Resources
‘Acceleration (LCMR)

This appropriation reduction was made‘ .
pursuant to the recommendation of the ~
Legislative Commission on anesota..

- Resources. .

(z) Labor and Industry -

The appropriation reductions in this item
are made after the appropriation transfers
. authorized by Laws 1981, Chapter 346,
Section 144,

'None of this reduction shall occur in the
appropriations for the special .compensa-

. tion fund or for peace officer death ben-
. efits.

No reduction shall ‘be made in the appro-
priation for the workers’ compensation
program, except as necessary to provide
money for the OSHA program to mini-
mize the loss of federal matching money
or where the commissioner can demon-
strate that the reduction can be made be-
cause of cost savings that will not harm the
workers’ compensation program.

Expenditure of the monies appropriated in’ -

Laws 1981, Chapter 346, Section 144,

Subdwlsmn 7 shall not be govemed by the

low bid requirements of section 16.08.

(aa) Workers’ Compensation
Court of Appeals

" The appropriation reductions in this item

are made after the appropriation transfers -

authorized by Laws 1981, Chapter 346
Section 144.

(bb) Medlanon Services

(cc) Public Employment Relations Board
(dd) Military Affairs

(432,600)
-0-)

. (790,400) -

(147,000

(896,700) "

(1,396,500)

(279',200)

(13-,(_),00)7'

(48,300)
(2,500)

(545,000)

" [10TH DAY

(566,200)
- (28,000)
(747,300)
(195,000)

(771,000}

(1,797,500)

(279,200)

(13,000)

(121,000)
(3,000)
-(550,000)
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(ee) Veterans Affairs

'This reduction shall not be made in direct

patient care positions at the vcterans‘

" homes.

Notwnhstanding the provisions of Mihne-
sota Statutes, Section 198,055, the mem-.

bers -of the veterans advisory committee

may forego the compensation provided

therein.

The nondedicated receipt limitati_oh in
Laws 1981, Chapter 356, Section 36 for

fiscal year 1982 is reduced by $627,800. .

(ff) Indian Affairs Intertribal Board ~
(gg) Councit on Black Minnesotans
(hh) Council for the Handicapped '

(ii) Human Rights

(31} Council On Affairs of
Spanish-Speaking People

(kk) Housing Finance Agency

- The appropriation in Laws 1981, Chapter -

306, Section 21, 1s reduced by the amount
indicated.

The spendmg limit on cost of general ad-
ministration of agency programs is re-

_ duced by $54,300 the first year ‘and -

$54,300 the second year.

Subd. 2. [TRANSPORTATION AND OTHER AGENCIES ]

(158.900)

(13,000)
-0
(36,800)

~ (125,000)

(2,600)
(2,500,000)
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 (166300)

© (13,000)

(9.300)
- (30.800)
{(125,000)

 (2.700)
-0-)

The general fund appropriations in Laws 1981, Chapters 346, 357, and 363
* - as amended by Laws 1981, First Spe01al Sessmn Chapter 4, Artlc[e 4, are -

reduced by the listed amounts:
(a) Transportation _
Appropriations for Rail Service Imprave-

ment Grants are reduced by $124,000 in -

the first year.

- Appropriations for MTC operating grants:.
are reduced $2,400,000 m the second

year.

Notwithstanding Laws 1981, Chapter
363, Section 55, Subdivision 1 the met-
ropohtan transit commission may add up
to a $.15 surcharge on fares during the
peak hours. The surcharge shall expire on
June 30, 1983.

The metropolitan transit commission shall

reduce its support staff by 50 positions
below the actual level existing on De-

,(944;200)

(3,403,000)
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cember. 1, 1981. Thirty-one positions

shall be reduced by April 1, 1982 and the

remaining 1% positions shall be reduced by .

July 1, 1983, Support staff includes all

~ staft other than drivers, mechanics and se-
. curity personnel.

The metropolitan transit commission .is
directed to prepare a report to the legisla-
ture regarding both employee benefit
packages, including pension programs,
and peak hour staffing practices. The re-
port shall include projections of both short
and long term costs. The report shall be
submitted to the chairman of the house
appropriations committee and the chair-
man of the senate finance committee by
“February 1, 1982.

The metropolitan transit commission shall
not expend capital or operating funds for
the purchase of articulated buses with
wheelchair lifts. This restriction shall
apply to any articulated buses which may
be on order.

The department shall reallocate resources
in order to review MTC budgets and to
contract for the disbursement of funds to.
the metropolitan transit commission pur-
suant to statutory requirements.

-Appropriations for private transit opera-
tors in the metropolitan area are reduced
$73,000 in the first year and $143,000 in
the second year.

Appropriations  for statewide transit
operating assistance are reduced $700,000
in the first year and $850,000 in the sec-
ond year. '

No reductions shall be made for metro N
mobility - projects, -the ‘metro mobility
control center, and project mobility.

Appropriﬁt__ions for public transit capital
grants are reduced $37,200 in the first
year.

Reimbursements from the general fund to
the trunk highway fund are reduced
$116,000 in the first year and $192,200 in
the second year.

“Any unexpended balance of the appropri-
ation. for AMTRAK rail subsidy Duluth-
Twin Cities made by Laws 1980, Chapter
614, Section 27, Clause (¢) and any reim-
bursements or refunds of expenditures
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madc for the fiscal year ending June 30, -
1981 are reappropriated for the subsidiza- -
tion of service during the biennium endmg .

June 30,-1983.

The 1mmed1ately avallable approprlatlon

for AMTRAK operations made by Laws . -, 7

1981, Chapter 357, Section 2, Subdivi-

sion 4 Clause {e) is reappropnatcd for the

biennium ending June 30, 1983, and may
be expended without regard to the resmc-
tions stated therein.

(b) Pubhc Safety

Relmbursements from the general fund fo
the trunk -highway fund are reduced
$37,600 in the. flrst year and $38, 900 in
the second year.

The llquor control program shall concen- - - - '
trate its activities along the border areas of -

anesota
(c) Commerce

Appropriations for the banking d1v131on .
shall be reduced $6,300 in the first year -

and $7,300 i in the second year.

_Appropnatmns for the securities and real

estate division shall be reduced $38,400 in
the first year and 367,700 in the second
year. -

Appropriations for the insurance division
shall be reduced $131,000 in the first year
and $13,100’in the second year. No more
than seven positions shall be reduced or

remain unfilled in the insurance division.

Appropriations for the office of consumer

services shall be reduced $109,400 in the
first year and $153,700 in the second year L

Appropriations for admlmstratlve services -
shall be reduced $33,800 in the first year:

and $138,300 in the second year.
(d) Abstractors, Board of
(e) Accountancy, Board bf

(P Architecture, Engineering and
-Land Surveying, Board of

(g) Barbcn:. Examiners, Board of
(h) Boxing, Board of

(i) Peace Officer Standards
and Training, Board of

(j) Examiners in Watchmaking, Board of

(126,300

(318,900 "

(500)
(-0

~(18,800)

(-0-)

(8,000) - |

(11,700) .
(700) o
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(558,700)

(380,100)

(500)
(3,800) .

“- (38,700)

(2,700)
(1L,400)

' (11,800)

{(800)
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The boards identified in items (d) through

(h) and (j) shall hold no more than four -
board meetings per year, unless an emer- . -
-gency situation requires a special meetmg

(k) Public Utilities Commission. - .. : (20,700} - 2 1600)

(1) Public Service ST (33,3000 . (33,400)
(m) Ethical Practices Board S (17,000 - (15,400)
(n) Minnesota Municipal Board -+ (20,700). - (21,000)
(0) Minnesota-Wisconsin e ‘ o .
Boundary Area Commission : -~ (3,400) - - (3,700)
(p) Uniform Laws Commission. (0 L L(3,200)
(@) Voyageurs National Park =~~~ = . L L
~ Citizens-Committee R 0= - (5,500
(r) Southern Minnesota River =~ = R L
Basin Board . ‘ - (5.800) © (6,000)
(s) Minnesota Historical Society . - {635,900) {969,500)

Thiis reduction shall not apply to the Min- -
nesota military history museum at Fort
Snelling and Camp Ripley, the Sibley
House Association, government learning
center, Minnesota humanities commis-
sion, Minnesota international center, and
the historic grant-in-aid program to en-
courage local hlstonc preservatlon pr0_|-
ects.

(D) Arts, Board of the o S (254,800) ¢ (400,200)

. The amounts to be reduced from each
program are as follows: :

(1) Administrative Services
1982 1983~
(112,100} . (154,500)
(2) Subsidies and Grants o _
- (142,700)  (245,700)

Of 'the remaining approprlatlons
$758,600 in the first year and $897,800 in
the second year is for the general support
one rogram; $136,700 in the first year
157,400 in the second year is'for the
: general support two program; $80,600 in
* the first year is for the sponsor grants pro-
gram; and $685,700 in the first year and
* $677,600 in the second year is for the re-
gional program. Regional grants shall be
distributed according to the formula in-
cluded in the work papers adopted by the
conference committee. \
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{u) Mim:lesota Humane-'Society
(v} County Attorneys Council
~ {(w) Minnesota Horticultural Society

o (x) Minnesoté Academy of Science

) Science Museum of Minnesota .

The appropriation for the second year . -
shall be reduced by $25,000. This redue- -
tion shall be reinstated on thé basis of $1
for every $1 rccelvcd from the c1ty of

Samt Paul.".
" Subd. 3. [EDUCATION]

(6,200, . - (-0~
(15,100) - . (=0
S(8,900) - . (9,600)

-0-) (5,800)
= - )

The general fund appropriations in Laws 1981, Chapter 359 as amended by
_ Laws 1981, First Special Sessu)n Chapter 2, are reduced by the listed

amounts:
(a) Educatlon Department of

None of this reduction shall be taken frorh
-.the appropriations for the Minnesota

School for the Deaf or the Minnesota_

Braille and Sight-saving School.

(b) Higher Educatlon Coordmatmg
Board

$152 000 of the amount for 1983 isa -
reduction from -the private college -

3 (1,500 000) (3 000 000)

(150,000) ' . (280,000)

-contract program. The private college .

contract program shall not provide
funds for post baccalaureate students..

Notwnthstandmg any law to the con-

trary, if a portion of sums appropriated .

to the higher education coordinating

" board pursuant to Laws 1981, Chapter.

359, Section 3, Subdivisions 3,4,5,
7, 8, 9 and 10 for state scholarsh_ips,

nurses scholarships, state grants-in-’

aid, part time student subsidy, special
assistance, state work study, medical
student 'loans, AVTI tuition subsidy

and private college contracts for fiscal -
year 1983 are refunded and unused,”

that portion may be transferred to meet
obligations under interstate tuition

reciprocity agreements. However, the

higher education ecordinating board

shall demonstrate to the commissioner.
.of finance that the intended level of

expenditure for the programs is not re-
duced. In addition, transfers made

may be reversed if necessary to meet
the needs and ObjeCUVES of affected "

programs.
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(c) State University Board (2,300,000)  (4,600,000)

(d) State Cpmmunity College Board (1,100,000} - (2,20.0,000)

(e) University of Minnésota (6,500,000} (13, 100,000)‘- .
(f) Mayo Medical School : (120,000) (250,000)' -

Subd. 4. [WELFARE, CORRECTIONS HEALTH]

‘The general fund appropriations in Laws 1981, Chapter 360, as amended
by Laws 1981, First Special Session, Chapter 2, are reduced by the listed
amounts:

(a) Public Welfare - - . (1,004,600) | (8‘,53‘4",400)

- The sum of $26,500, 000 for 1982 and
$49,853,000 for .1983 is appropriated
‘to the. commiSsioner of public welfare
“for the income maintenance program.

This appropriation is available in each
fiscal year as indicated only if the
amounts already appropriated in Laws
1981, Chapter 360, Article I, Section -.
2, Subdivision 4, are insufficient to
meet the costs. This appropriation is
available only upon recommendation

~ of the legislative advisory commission’
under Minnesota Statutes Section -
3.30. :

Aid to families with dependent"chil-.
dren and general assistance grants shall
be -increased by the commissioner of
public welfare by seven percent on
August 1, 1982, rather than July 1,
1982, unless federal statute or regula-
tion requires otherwise.

For the rate year that begins during the
~ fiscal year ending June 30, 1982, for
. each existing facility with a capacity
" increase of more than 25 percent but
_ less than 50 percent for which a certii-
icate of need has been issued on or
after January 1, 1980 and for which .
contracts for construction had been let, ~
and both ground breaking and con- -
struction were begun before July 1,
1981, increases in the per diem for de-
preciation and interest expense appli-
cable to the new construction shall not
be limited by the prevailing statutory
" percentage. limit established by Min- -
nesota Statutes 1981 Supplement,
Section 256B.03, Subdivision 2 or the
regiondl maximum rate. The addi-
tional amounts allowed for deprecia-
tion and interest under this provision
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'shall be excluded from subsequent . °
computations of the regional maxima. -

The commissioner of public welfare
shall study the fiscal and programma-
tic impact, the number of persons who
would be affected, problems and ben-
efits to persons who would be affected,

and any other effects, if the costs of

providing developmental achievement

services and semi-independent living -

services were paid through Title.19 of
the Social Security Act and Minnesota

Statutes, Chapter 256B. The studies

shall be completed and submitted to

the legislature not later than two
- . months following final enactment of

federal appropriation amounts. -

- ..The provisions of Minnesota Statutes

1980, Section 256D.22 are suspended
dunng the fiscal year endmg June 30,
1983.

(b) Economlc Security

This amount includes a reductlon of

(4,719,300)

'$4,189,400 the first year for the train- . .

" ing and community services program.
However, there shall be no reduction
in the displaced homemakers or.sum-
mer youth programs. Reductions in

. the vocational rehabilitation program .

shall be $529,900 for the biennium.
(c) Corrections '

. Notwithstanding the provisions-of any
" . other law to the contrary, the commis-
sioner of corrections may for the pur-

. pose-of maximizing the benefits of the

" subsidy paid to counties under Minne-

sota Statutes 1980, Sections 401.14

and 401.15, waive the requirements of -

Il MCAR, Sections 2.006(c) and
2.007(b) that specify the percentages
of the total sibsidy received by each
participating county. that must be ex-
pended only for information systemis,

program evaluation, training, and ed-.

ucation. This prov1snon cxplres June
30, 1983. —

{d) Sentencmg Gu]delmes . 7
Commission :

(e) Corrections Ombud_smém
(f) Health '

©(699,500)

)

)
"(188,000)

!

(0

(1,627,500)

(1,500)
@300
(788,800)
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Notwithstanding any law to the con-.
trary, the commissioner of health shall
increasé the fee charged for medical
laboratory services to $5.00. -

The commissioner of health may
charge a fee for voluntary certification
of medical laboratories and environ-
mental laboratories. The fee may: be

" established without complying with .

Minnesota Statutes, Sections 15.041

to 15.052. This provision explres June"
30, 1983.

The commissioner of health . may
charge fees for environmental labora-
tory services in amounts approxi-
mately equal to the costs of providing
the services. The fees may be estab-
lished without complying with Minne- -
sota Statutes, Sections 15.041 to
15.052. This provision expu’es Junc
30, 1983.

Notwithstanding Laws 1981, Chapter
360, Article 1, Section 14, the com-
missioner of health shall establish fees
for licensure of health care facilities in
accordance .with Minnesota Statutes
1980, Section 16A.128. The statutory
percentage limitation for long term
care may be exceeded by the amounts
of the increased license fees authorized”
by this provision and charged by the
commijssioner of health, and the in-
creased fee amount shall be an aliowed
cost to the extent that the increase
when added to other allowed costs ex-
ceeds the statutory limitation.

Subd. 5. [APPROPRIATION AVAILABILITY. ] If the appropr:anon
from the general fund 10 an agency ‘listed in this section in either year of the
biennium ending June 30, 1983, is insufficient, upon the advance approval
of the commissioner of fi nance the approprlauon for the’ other year is
available for it.

- Subd. 6. [RELATION TO PRIOR REDUCTIONS ] The appropr:atwn
reductions in this section are in addition 1o the general reductions, general
staff reducnans, and other reductions made inprevious appropriation acts.

Subd. 7. [PROGRESS REPORTS. | Each state agency whose appropri-
ation is reduced by this section shall submit a revised spending plan to the
commissioner of finance pursuant to Minnesota Statutes, Section 16A.14.
The revised spending plan shall be formulated on a quarterly basis inorder

- to permit the commissioner af f nance to monitor the agency’s success art

meeting its spending-and position reduction goals. The commissioner of
finance shall notify the committee on finance of the senate and the commit-

' tee.on appropriations of the house of representatives prompt(y after the end
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of each quarter of any agency that has failed to meet its spendmg and .
position reduction goals for that quarter. .

Sec. 3. Laws 1981, Chapler 356, Section 45,is amended t0 read
Sec. 45. [WORKERS’ COMPENSATION 1.

The appropriations in this act for the operation of each state departmem :
or agency, except the game and fish fund appropriations to the department -
of natural resources, in fiscal 1982 and 1983 include amounts needed to pay -
workers’ compensation obligations to the state compensation revolving
fund. It is the intent of the ]eglslature not to appropriate additional money at .
any future time to pay workers’ compensation obligations for fiscal 1982 -
and 1983, except for game and fish fund appropriations to the department
of natural fesources or as may be. required by an increase in the statutoryr '
level ‘of workers’ compensatlon beneﬁts

© Sec. 4. Laws 1981 ‘Chapter 356, Section 46, is amended to read:
- Sec. 46. [UNEMPLOYMENT COMPENSATION]

The appropriations in this act for the operation of, each state depanment
or agency, except the game and fish fund appropriations to the department
of natural resources, in fiscal 1982 and 1983 include amounts needed to pay
unemployment compensation obligations to the unemployment compensa-
tion fund. It is the intent of the legislature not to appropriate additional
money at any future time to pay unemployment compensation obllgatmns
- for fiscal 1982 and 1983, except for game and fish fund appropriations to
the department of natural resources or as may be required by an increase in
the statutory level of unemployment compensatlon “benefits.

" Sec. 5. Laws 1981, 'Chapter 356, Section 62, Subdmsmn 2,is amended
to read:

Subd. 2. [TRANSFER.] The commissioner shall transfer the necessary
amounts to the proper accounts and shall promptly notify the committee on
finance of the senate and the committee on appropriations of the house of
representatives of the amount transferred to each appropriation account. An
amount not to exceed $12,000,000 in the second year may be transferred to
agericies where attrition-has not provided the necessary savings to meet the
required budget reductions. In addition, rransfers from an agency s salary
supplement allocation in the second year may be transferred into the first
year 1o oﬂser unrealtzed budget reducnons due o delays in attrmon sav-
ings. -

Sec. 6. Laws 1981, Chapter 359 Sectlon3 Subdmsmn?a is amended
to read:

Subd. 3. State Scholarshlp, Nurses o
Scholarship and State Grant-In-Aid

$27,720,000 $27,720,000. .

The general goal of this program is that -
the proportion of funds flowing to stu-
dents attending private institutions not
exceed a figure which is approximately
50 percent of the total amount of .
money available, - '

It is expected that approximately
$3,000,000 of this appropriation will
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revert to the general fund ot the end of
fiseal year 1983 nor be needed and any
balance may be transferred to subdivision

6 of this section to the extent a deficiency
occurs in the interstate tuition reciprocity
appropridtion. ‘ o

~Sec. 7. [PLANS FOR'DECLINING ENROLLMENT. |

Subdivision 1. [UNIVERSITY OF MINNESOTA; STATE UNIVERSI-
TIES.] The board of regents of the University of Minnesota, and the state
university board, shall each develop a plan for providing post-secondary
education services under conditions of declining or reduced enrollments. Each
plan shall specify the fiscal implications of declining enrollments. Each plan
shall propose a strategy for adjusting the present level of facilities and services . -
1o the projected level of reduced demand. The strategics may include such
methods as campus mergers, reorganizations, discontinuance of campuses or
colleges, changes in system governance, and other such methods. The purpose .
of the plan isto reduce the cost of present facilities and services in proportion
lo the reduction in enrollment. Each pldan shall be submitted 1o the legislature
by January I, 1983. -

Subd. 2. [COMMUNITY COLLEGES; AREA VOCATIONAL-TECHNI- " -
CAL INSTITUTES.] The community college board and the state board for
vocational education shall continue the planning process which is currently
ongoing and under discussion with legislative committees with regard to com-
munity colleges and area vocational technical institutes. One of the purposes
of the planning process is to develop strategies to adjust the present cost of
Jfacilities and services to the projected level of reduced demand.

Subd. 3. [REVIEW AND COMMENT. ] Thé Kigher education coordinating
board shall review and comment on' the strategies developed pursuant to sub-
divisions | and 2. S ) - . ’

Subd. 4. [FACTORS.] In developing strategies for the adjustment of present
Jacilities and services to reduced levels of demand, the boards shall consider
such factors as the system’s mission, the impact of such. adjustments on stu-
dents, short-term and long-term enroliment mrends, fiscal implications, geo-
graphic accessibility to comparable -institutions, availability of. alternative
programs, legal implications and feasibility of employee transfers.

Subd. 5. {STUDENT TRANSFERS ] In developing strategies for the ad-
Justment of facilities and services to reduced levels of demand the boards shall,
insofar as possible, plan to provide students with the opportunity to complete
programs in their major course of study and to complete graduation require-
menis by transferring to other institutions. The plans should provide for full
transfer of earned credits and flexibility in meeting graduation requirements to
the extent possible. :

Subd. 6. [CONSULTATION.] In the process of developing sirategies for
the -adjustment of facilities and services to reduced levels of demand each
system shall consult with the other systems and with the higher education
coordinating board. .

Subd. 7. [EMPLOYEE TRANSFER.] To the extém-possible, the strategies
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shall provide that employees whose positions will be eliminated by the adjust-

ments will be allowed 1o transfer to positions in other post-secondary institu-

tions within each system and will be given preference in new hirings. To the’
“extent possible, the strategies shall provide for the maintenance of terms and

conditions of employment provided for in any existing labor agreement and

shall be implemented, to the extent poss:b[e in a manner consastent with such

, labor agreements

Sec. 8. anesola Statutes 1981 Supp]ement Sectlon 3, 9222 Subdwlslon
2, is amended to read:

Subd 2. The councﬂ shall consist’ of fwe members of the house of repre—
sentatives appointed by the speaker, five members of the senate appointed by
the committec on committees, and twelve -eight citizens appointed by the
- governor. At least 50 percent of those appointed by the govemor and by the
speaker of the house shall be women. Members shall serve for two years or

_until the expiration of-their leglslatlve terms; éxcept, in order to establish
staggered membership terms for the citizen members the governor shall ap-
point six four citizens for three-year terms and sie four citizens for two-year
“terms starting July 1, 1981. The compensation of non-legislator members,
their removal from office and the filling of vacancies shall be as provided in
“section 15.059. The persons appointed by the governor shall be representative
of a range of economic interests and vocations and shall include persons who
are not regularly employed ona full- tlme or part-time basis outside thelr
homes

Sec 9 [GOVERNOR TO DESIGNATE MEMBERS.]

The governor shalt des:gnate the four citizens whose membership on the
advisory. council for the economic status of women will terminate because of
the reduction in size of the council requzred by section 8. The terminations are
effective January I, 1982.

Sec. 10. [5.12] [CERTIFICATE; CERTIF[ED COPY OF DOCUMENT;
FEE.} - : -

The secretary of state shall charge.a fee of $5 for each certificate or certifi-
cation of a copy of any document filed in the office of the secretary of state.

Sec. 11. Minnesota Statutes 1981 Supplement Sect1on 15. 052 Subdivision
5, is amended to read:

Subd. 5. [COURT REPORTERS; AUDIO RECORDINGS. ] The office of
administrative hearings may maintain a court reporter system and in addition to
or in lieu thereof may contract with nongovernmental sources for court reporter-
services. The court reporters may additionally be utilized as the chief hearing -

" examiner directs. Unless the chief hearing examiner determines that the use of
-a court reporter is more appropriate, an audio magnetic recording device shall

" be used to keep a record at any hearing which takes place under this chépter ¢

. under ehapter 176. In cases arising under chapter 176, the chief hearing ex-

-aminer; in eonswltation with the compensation judses shall decide the method -

of recording use audio magnetic recording devices to keep the record of hear- -

ings except when there are more than two primary parties in a case and the
chief hearing examiner determines that the use of a court reporter is more
appropriate. If the chief hearing examiner determines that the use of-a court
reporter is more appropriate, the cost of the court reporter shall be paid by the
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state. If the chief hearing examiner determines that the use of an audio mag-
-netic recording device is more appropriate in a hearing under ehapter 176, any
party to that hearing may provide a courtreporter at the party’s expense . Coirt
reporters provided by a party shall be selected from the chief hearmg ex-
-aminer’s list of non-governmental sourcees.

The fee charged by a court reporter toa party shall not exceed the Jfee which
would be charged to the state pursuant to the court reporter s contract with the
state.” . e . :

Court reporters serving in the court reporter system of the ofﬁce of adminis-
trative hearings shall be in the classified service. Notwithstanding the provi-
_sions of section 15.17, subdivision 4, copies of transcriptions .of hearings
conducted pursuant to this section may be obtamed only through the office of
: admlmstranve hearings. :

Sec 12. Minnesota Statutes 1981 Supplement S_ectio_n 16A.128, is
amended to read: . o o '

‘16A.128 [FEE ADJUSTMENTS ]

The fees ﬁxed for the various accounts for which appropriations are made by
-law, shall be neither increased nor decreased except'with the approval of the
commissioner of finance. All these fees shall be reviewed atleast once each six
“months, and, except in special fee situations as ‘determined by the comimis-
sioner, ad]ustments shall be made to the end that the total fees received shall
approximate the amount appropriated for the several accounts, plus the portion
of the general support costs and statewide indirect costs of the agency that'is
attributable to the function for which the fee is charged. Fee adjustments
authorized under this section may be made without a public hearing when the
total fees estimated to be received during the fiscal biennium will not exceed
118 pereent of the sum of all direct appropriations, indirect costs, transfers in,
and salary supplements for that purpose for the biennium.

Sec. 13, [35.84] [FEES FOR SERVICES TO STATE FAIR ]

The board of animal health shall charge fees to cover all direct and indirect
costs of -services rendered 1o the stdte agrteultuml society in connection with
the state fair. Fee receipis shall be depostted in the state treasury and credited
to tke general fund.

See 14. Minnesota Statutes 1981 Supplement Sectlon 169.871, Subd1v1-
sion 3, is amended to read:

Subd. 3. [APPEARANCES’] Notwithstanding, the provisions of section
- 8.01, county or city attorneys shall may appear for the state commissioner of
: publtc safery in civil actions commenced under this section at the request of the .

atiorney general. -

- See, 15/ ‘Minnesota Statutes 1981 Supplement Section 169 871, Subclm-
“siom™5, lS amended to read:

Subd 5. [FINES.] Any penalty lmpmed and fines colleeted pursuant to this
section - shall be disposed of ‘as provided in section 299D.03, subdivision 5,
w1th the following exceptlons T

(a) If the violation occurs in the eounty, and the county attomey appears in
the action, the remaining five-eighths shall be credited to.the highway user tax
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distribution_fund.

(bj"If the violation occurs within the mdnlcipality; ancl the Eity zlnomey
appears in the action, the remaining one- terd shall be pald to the hlghway user
tax.distribution fund.. .

{c) In all cases when the attorney general appears in the action, all penalnes
_ imposed and fines collected shall be credited to the highway user tax dlsmbu-
- tion fund.

.Sec..16. anesota Statutes 1981 Supplement Seetlon 169 872 Subdm-
sion 1, is amended to read:

“Subdivision 1. {RECORD-KEEPING.] A person who welghs goods ‘before
- -or after unloading or & person who loads or unloads goods on the basis of liquid
volume measure shall keep a written record of the origin, weight and compo-
sition of each shipment, the date of loading or receipt. the name and address of
- the shipper, the total number of axles on the vehicle or combination of vehi-
cles, and the registration number of the power unit or some other means of
: 1dent1ﬁeat1on by which the shipment was transported. The record. shall be
. retained for 30 days and shall be open to inspection and copying by a state law
enforcement officer or motor transport representative of & peace eofficer as -
defined in seetion 626-84; subdivisien 47 clause (@}, except state conservation
officers, upon demand. Fer infermationsl purposes only if opeetion indicates
e*eessweagh&ef?—@@@peundsermem—@hemspe&mgeﬁﬁe&shallae&fy—
Mﬂ}m%@daysefmspeeﬁenefeheieeerd-ehepereeawheeenagneéthegeeds
for shipment- No search warrant.is required to inspect or copy the record. This
subdivision does not apply to a person weighing goods who is not mvolved in
-the shipping, receiving and transporting of those goods.

Sec. 17. Minnesota Statutes 1981 Supplement Sect10n 174.24, Subd|v1s10n
3a, is amended to read: . '

Subd. 3a. [TRANSIT COMMISSION] The commissioner shall provnde
- financial assistance by contract to the metropolitan transit commission from
appropriations provided for that purpose. In order to receive financial assis-
tance, the commission shall provide to the commissioner all financial records
and other information and shall permit any inspection reasonably necessary to

. identify the revenues, costs, and service plan upon whlch the appropriation is
- based. ‘

Sec. 18, Mlnnesota Statutes 1981 Supplement Section 174.31, Subdivision
1, is amended to read:

Subdivision 1. [ESTABLISHMENT; OBJECTIVES.] A project for coor-
dination of special transportation service in the metropolitan area as defined in
section 473:121, subdivision 2, shall be established and implemented by the
comm1ssmner with the followmg ob_]ectlves

- (a) To provide greater access to transportation for the elderly, handlcapped
and others with special transportation needs in the metropolitan area and par-
aeﬂaﬂyiefﬂlaﬁuﬂmaneedsfefﬂaa%&mnspeﬁ&ﬁeﬂmthemmmmﬂg
distriet as defined in seetion 473-446; subdivision 2

- () To develop an integrated system of spec1al transponatlon service pro-
viding transportation tailored to meet specnal mdmdual needs in the most
cost—efﬁc1ent ‘manner; and .
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(¢) To use existing public and private providers of service wherever pos-
sible, to supplement rather than replace existing service; and to increase the
productivity of all special transportation vehicles available in the area.

For the purpose of this section “projéct” means the project established
under this subdivision. ‘ .

-Sec. 19. Minnesota Statutes 1981 Supplémcnt,.-Section' 174.31, Subdivision
3, is amended to read: : :

Subd. 3. [DUTIES OF COMMISSIONER.] In implementing the project the °
commissioner shall: e R }

(a) Encourage participation in the project by public and private providers of
special transportation service currently receiving capital or operating assistance
from a public agency; o

(b) Contract with public and private providers that have demonstrated their
ability to effectively provide service at a reasonable cost;

(¢) Encourage individuals using service provided through the project to use
the type of service most appropriate to their particular needs;

- (d) Insure that all persons providing service through. the project receive
equitable treatment in the allocation of the ridership; '

(e} Encourage shared rides to the greatest extent practicable;

(1) dnsuse that a full sange of servicé is made available through the project to

€2 Encourage public agencies that provide transportation to eligible indi-
viduals as a component of human services and educational programs to coor-
dinate with the project and to allow reimbursement for services provided
through the project at rates that reflect the public cost of providing those
servicess; and . s _

€1 (g) Adopt rules by January 15, 1982, éstablishing criteria to be used in
détermining individual eligibility for special transportation services. - '

Sec. 20. Minnesota Statutes 1981 Supplement, Section 176.131, Subdivi-
sion 10, is amended to read: : :

Subd. 10. The special compensation fund is created for the purposes pro-
vided in this chapter in the following manner: S

(1) In every case of death of an employee resulting from personal injury
arising out of and in the course of employment where there are no persons
entitled to monetary benefits of dependency compensation, the employer shall
pay to the commissioner the sum of $5,000 for the benefit of the special
compensation fund; in every case of death of an employee resulting from
personal injury arising out of and in the course of employment where there are
no persons entitled to at least $5,000 in monetary benefits of dependency
compensation, the employer shall pay to the commissioner for the benefit of
the special compensation-fund the difference between the amounts actually
paid for the dependency benefits and $5,000; but in no event shall the employer
pay the’ commissioner less than $1,000; - o

(2) When an empioyeé suffers a .personal injury which resuits in permanent
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partial disability, temporary total disability;-temporary partlal disability, per-
manent total disability or death and which entitles him or his dependents to
compénsation under sections 176.101 or 176.111, the employer shall, in ad-
dition to compensation prov:ded therein, pay to the commissioner for the
benefit of the special compensation fund a lump sum without interest deduction
equal to a percent of the total compensation determined as provided in'this
subdivision as soon as the amount payable for the particular injury is deter-
mined, or arrived at by agreement of the parties, and the amount is approved by
the comrmissioner.

The provisions of clauses (1) and (2) shall épply to all workers” compensa-
tion payments, exclusive of medical costs, paid under sections 176.101 and
~176.111 for all injuries or death occurring on or after June 1, 1971.

Personal i m]unes that occurred prior to June 1 1971 shall be assessed at the
rate in effect on the date of occurrence. - :

In determining the percentage of the total compensation required to be paid
by the employer to the commissioner for the benefit of the special compensa-
tion fund as provided in clause (2) beginning September 30, 1981 and each
Septeniber 30 thereafter, the commissioner shall use the following schedule:

Balance in the Fund ‘ Permissible Range of.

. ) -7 Rate Adjustment - .
Less than $2,000,000 ' +1 percent to--+ 7 percent .
At least $2,000,000 - . : .0 percent to + 6 percent
but less than $3,000,000 : R o
At least $3,000,000 -2 percent to +4 percent
but less than $4,000,000. - :

At least $4,000,000 . —5percent to + 3 percent
but less than $5,000,000 : S
At least $5,000,000 ' —6 percent to + 2 percent

~ but less than $6,000,000 - : . _

$6,000,000 or more : -7 percent to + 2 percent

In determining the actual adjustment, the commissioner shatl take into ac-
count his estimate of the likely amount of expcndltures to be made from the
fund in the next calendar year.

Sunis paid to the commissioner pursuant to the provisions hereof, shall be
deposited with the state treasurer for the benefit of the special compensation
fund and be used to pay the benefits provided by this chapter. All money
heretofore arising from the provisions of this section or similar law shall be
transferred to this special compensation fund. Any interest or profit accruing
from investment of these sums shall be credited to the spec1a1 compensatlon
fund. :

The state treasurer shall be the.custodian of this special fund and the workers’
compensation division, compensation judges, the workers’ compensation
court of appeals or district court in cases before them shall direct the distribu-
tion thereof, the same to be paid as other payments of compensation are paid.
In case deposit is or has been made under the provisions of clause (1) and
dependency later is shown, or if-deposit is or has been made pursuant to either
clause (1) or (2) by mistake or inadvertence, or under circimstances that justice
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Tequires a refund thereof, the state treasurer is authorized to refund the deposit
under order of the workers’ compensation division, a compensation judge, the
workers’ compensation court of appeals or a district court. There is appro-
priated to the persons entitled to the refunds from the fund an amount suffl(:lent
to make the refund and payment.

Costs withip the department for The accounting, 1nvest1gat10n and legal
pfeeedufes costs necessary for the administration of the programs financed by
the special compensation fund shall eome as approprated be paid from the
fund during each biennium commencing July 1, 1981. Staffing and expendi-
tures related to the administration of .the specnai compensation fund shall be
approved through the regular budget and appropriations process..

Sec. 21. Minnesota Statutes 1980, Section 176.421, Subdmsion 3, is
amended to read:

Subd 3. [NOTICE OF APPEAL 1 The appellant or his attomey shali pre-
pare and sign a wrtten notice of appeal specifying:

(1) the order appea]ed from;

(2) that appellant appeals from thc order to the workcrs compensatlon court -
of appeals; .

(3) the particular finding 6f fact or conclusion of law which he claims was
unwarranted by the evidence or procured by fraud coercion, or other improper
conduct; and;

(4) the tesnmony or orher part of the record of the hearmg necessary to be
transcribed in order for the court of appeals to consider the appeal; and,

(5) any other ground upon which the appeal is taken.

Sec. 22. Minnesota Statutes 1981 Supplement, Séction 176.421, Subdivi-
sion 4, is amended to read:

Subd. 4. [SERVICE AND FILING OF NOTICE; COST OF TRAN-
SCRIPT.] Within the 30 day period for taking an appeal, the appellant shall:

(1) Serve a copy of the notice of appeal on each adverse party;

" (2) File the original notice with proof of service by admnésmh or affidavit,
w1th the chief hearing examiner and file a copy with the commissioner;

(3) In order to defray the cost of the trenseript preparation of the record of
the proceedings appealed from, pay to the chief hearing examiner state trea-
surer; office of adniinistrative hearmgs account the sum of $10 or so sueh of

&haisumas&meess&wiepresenﬂhequesﬂeafmsedenﬁhe&pﬂeal—

theappellaﬂHslmblefeﬂheees%ef%he&aﬂseﬂp&me*eessefWMﬁ
eﬂaﬁeé{eafefuﬂde#enyp&nefﬁha%sumaetusedtep&ysheeeﬁefthe

transeript 525, and

{4} Submit a request that the chief hearing examiner order the preparanon of
a transcnpt of that part of the hearmg delmeated in the notice of appeal.

. A party who desires a transcript of more of the hearing than has been
requested by the appellant shall, within five working days of service of the
notice of appeal, make a request of the chief hearmg examiner that the addz-
tional testimony be transcribed.
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The party requesting the preparation of the transcript or any part is liable
Jfor the cost of preparation. The cost of a transcript prepared by a non-govern-
mental source shall be paid directly to that source and shall not exceed the cost
that the source would be able to charge the state for the same service.

~Upon a showing of cause, the chief hearing examiner may direct that a
transcript be prepared without expense to the appelant party requesting its
* preparation, in which case the cost of the transcript shall be paid by the office

of administrative hearings. ' : e

All fees received by the office of administrative hearings for the preparation

of the record for submission to the workers’ compensation court of appeals or

Jor the cost of transcripts prepared by the office shall be déposited in the office

of administrative hearings account in the state treasury and shall be used solely

- for the purpose of keeping the record of hearings conducied under this chapter
and the preparation of transcripts of those hearings.

Sec. 23. Minnesota Statutes 1981 Supplement, Section 176.421, Subdivi-
sion_S, is amended to read: . .

. Subd. 5. [TRANSCRIPT,; CERTIFICATION OF THE RECORD.] When
. the notice of appeal has been filed with the chief hearing examiner and the
. trangeription fee for the preparation of the record has been paid, the chief
‘hearing examiner shall immediately prepate order the preparation of a type-
written transcript of that.part of the proceedings hearing delineated in the
notice. The official reporter or other person designated by the chief hearing.
examiner who, transcribes the proceedings shall certify to their correctness.

If the transcribt' is prepared by a person who is not an employee of the office
of administrative hearings, upon completion of the transcript, the original
shall be filed with the chief hearing examiner. ~ :

. When the transcript has been completed and is on file with the chief hearing
examiner, he shall certify the record to the workers’ compensation court of
© appeals and notify the commissioner of the certification. :

Sec. 24. Minnesota Statutes 1981 Supp!cmcnt;,Section 176.521, Subdivi-
sion 1, is amended to read: ' '

Subdivision 1. [VALIDITY.] An agreement between an employee or his
dependent and the employer or insurer to settle any claim, which is not upon
appeal before the workers’ compensation court of appeals, for compensation
under this chapter is valid where it has béen executed in writing and signed by

- - the parties; and interveniors in the matter, and, where one or more of the parties

is not represented by an attorney, the division or a compensation judge has
approved the settlement and made an award thereon. If the matter is upon
appeal before the workers’ compensation court of appeals or district court, the
workers’ compensation court of appeals or district court is the approving body.

Sec. 25. Minnesota Statutes 1981-Supplement, Section 176.521, Subdivi-
sion 2, is amended to read: : S c

Subd. 2. [APPROVAL.] Settlements shall be approved only where the
terms conforim with this chapter. e -

The division, a compensation judge, and the workers’ compensation court of
appeals, and the district court shall exercise discretion in approving or disap-
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proving a proposed settlement.

The parties to the agreement of settlement have the burden of proving that
the ‘settlement is reasonable, fair, and in conformity with this chapter. A
settlement agreement where both the employee or his dependent and the em-
ployer or insurer and intervenors in the matter are represented by an attormey
shall be conclusively presumed to be reasonable, fair, and in conformity with
this chapter. .

Sec. 26. Minnesota Statutes 1980, Section 176.521, is amended by addmg a
subdivision to read:

Subd. 2a. [SETTLEMENTS NOT SUBJECT TO APPROVAL.] When a
seftled case is not subject to approval, upon receipt of the stipulation for
_settlement, a compensation judge or a settlement judge shall immediately sign
the award and file it with the commissioner. Payment pursuant to the award
shall be made within 14 days after it is filed with the commissioner. The
commissioner may correct mathematical or clerical errors at any time.

‘Sec. 27. Minnesota Statutes 1980, Section 184. 30 Subdivision 2, is '
amended to read:

Subd 2. The secretary of state shall be paid a filing fec of $§ 310,
Sec. 28. Minnesota Statutes 1980, Section 197.23, is amended to read:
197.23 [MAY PROVIDE MARKERS .} |

The commissioner.of veterans affairs shall may, upon the petition of any five
reputable freeholders of any township er municipality, or of any patriotic or
ex-servicemen’s organization, procure for and furnish to the petitioners some
suitable and appropriate metal socket and an appropriate marker for the grave of
each and every soldier, sailor, marine, or nursé who served with honor in the
forces of the United States and who is buried within the limits of the state, to be-
placed on the grave of such soldier, sailor, marine, or nurse for the purpose of
permanently marking and designating the grave for memorial purposes.

Sec. 29. Minnesota Statutes 1981 Supplement Section 2(04B.11, Subdivi-
sion 1, is amended to read:

Subdivision 1. [AMOUNT.] Except as provided by subdivision 2, a filing
fee shall be paid by each candidate who files an affidavit of candidacy. The fee
shall be paid at the time the affidavit is filed. The amount of the flhng fee shall
vary with the office sought as follows:

{a) For the office of govemnor, lieutenant governor, attorney general, state
auditor, state treasurer, secretary of state, representative in congress, judge of
the supreme court, Judge of the district court, or judge of the county mumclpal
court of Hennepin County, $360 $/50;

{b) For the office of senator in congress, _-$450 3200,
(¢) For office of senator or representative in the ]egislature, $26 $50; and
(d) For a county office, $20 $50. -

" For the office of presidential 'elector, and for those offices for which no
compensation is provided, no filing fee is required.

The filing fees received by the county auditor shall immediately be paid to
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the county treasurer. ‘The filing fees received by the secretary of state shall
1mmed1ately be paid to.the state treasurer. ‘

When an afftdavnt of candtdacy has been filed with the appropriate ftlmg
officer and the requtbtte filing fee has been patd the fllmg fee shall not be
refunded. i

Sec 30. Mtnnesota Statutes 1980, Sectlon 221. 67, is amended to read:
221. 67 [SERVICE OF PROCESS ]

The use of any of the publtc htghways of this state for the transportation of
persons or property for compensation by a.motor carrier in interstate commerce
shall be deemed an irrevocable appointment by sueh the carrier of the secretary
of state to be his true and lawful attorey upon whom may be served all legal
process in any action or proceeding brought under section 221.66 against him
or his executor, administrator, personal representative, heirs; successors or
assigns. Suech This use is a signification of agreement by said rhe interstate
motor carrier that any seeh process in any action against him or his executor,

* administrator, personal representative, heirs, successors, or assigns which is so
served shall be of the same legal force and validity as if served upon-him
personally. Sueh Service shall be made by serving a copy thereof upon the
secretdry of state or by filing seeh a copy in his office, together with- payment
of a fee of $30 $15, and sueh the service shall be sufficient service upon the
‘absent motor carriers provided that if notice of sueh the service and a copy of
the process are within ten days thereafter sent by mail by the plaintiff to the.
defendant at his last known address and thet the plaintiff”s affidavit of compli-
ance with the provisions of sections 221.61 to 221.68 is attached to the sum-
mons.

“Sec. 31. aneqotd Statutes 1980 Sectmn 256. 12, Subdtwsmn 14,
amended to read:

Subd. 14, [DEFENDENT CHILD. | ‘*Dependent child,>” as used in sections -
256.72 t0 256.87 and 256 872, means a child under the age of 18 years, ora -
child under the age of 19 years who is regularly attending as a full time student
at, and is expected to complete before reaching age 19, a high school; eeHege;

- or umversity; of regilarly attending s e full time student i or a secondary
level course of vocational or technical training designed to. fit him for gainful
employment, who is found to be deprived of parental support or care by reason
of the death, continued absence from the home, physical or mental incapacity
of a parent, or who is a child of an unemployed father parent as that term is

- - defined by the commissioner of public welfare, such definition to be consistent

withs and not to exceed minimum standards established by the congress of the

- United ‘States and the secretary of health; edueation and welare human ser-
vices, and whose - relatives, liable under the law for his support are not able to
provide adequate care and support of sueh the child, and who is living with his
father, mother, grandfalher, grandmother, brother, sisfer, stepfather, step--
mother, stepbrother, stepsister, uncle, aunt, first cousin, nephew, or niece in a
place of residence maintained by one or more of sueh these relatives as hlS or
their home. .

- The term **dependent chiid’” shall also sean means a child who has been
removed from the home of a relative after a judicial determination that contin-
vance in the home would be contrary to the welfare and best intérests of the -
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child and whose care and placement in a foster home or a private licensed child
care institution is, in accordance with the rules #nd regwlations of the commis-
sioner, the responsibility of the state or county agency under sections 256.72'to
256.87..This child is eligible for benefits only through the foster care and
adoption assistance program contained in'Title IV-E of the Social Security Act,

42 U.5.C. 67010 676, and is not entitled to benefits under secuons 256.72 to
256.87.

Sec. 32. Minnesota Statutes 1980 Section 256.12, is amended by addlng a
subdivision to read: :

Subd. 20. [ASSISTANCE UNIT. ] “Ass:srance unit’’ means the group of
individuals whose needs or income, or both; are taken into account in deter-

mining eligibility for or the amount of a gram of assistance under’ secnons
256.72 to 256 87. S

Sec. 33. Minnesota Statutes 1980 Sectlon 256 12, is amended by addmg a
subdivision to read:

Subd 21, {CARETAKER RELATIVE 1:**Caretaker relatzve “means d
relative specified by rule to be an eligible relative and who exercises responst '
bility for the care and control of the dependem chzld

Sec. 34. anesota Statutes 1980 Section 256 12 is: amended by adding a
subdlvmon to read:

Subd. 22. [PRINCIPAL EARNER 1 “Prmczpal earner’’ means, in a home’
where both parents of the dependent child live, the parent who earned the
greater amount of income in the 24 month penoa’ tmmediately precedmg the
month of application.

Sec. 35. Minnesota Statutes ]981 Supplement, Section 256.73, Subdlwsmn
2, is amended to read:

- Subd. 2. [ALLOWANCE BARRED BY OWNERSHIP OF PROPERTY . ]
Except as provided in clause (3); the Ownership by #ie father, mother, child,
children, or any combination thereet; of property as follows shal be is abarto
any allowance under sections 256.72 to 256 87:

(1) Real property other than the homestead-e*eeptasdeseﬁbed mel—ause(%} :
For the purposes of this section ‘‘homestead’” means the house owned -and
occupied by the epphesnt child, relative or other member of the assistance unit
as his-dwelling place, together with the land upon which it is situated and an
area no greater than two contiguous lots in a platted or laid out city or town e

ﬂaesmaﬂeﬁpafeelaﬁeweduﬂdefapphe&b}eaemngfegu}&&eﬂﬁorw con-
tiguous acres in unplatted land; or -

(2) Personal property of e feaseﬁ&b-le market an eqmty value in excess of
$400 31,000 foraeﬂeehﬂéfeefpie&tef%ﬂgﬁefmefe{haﬂeneehﬂdfeapwﬂe
the entire assistance unit, exclusive of personal property used as the home, one
a&&emebﬁe—msumaeeeamedbyapafeﬁtwhiehdeesﬂoee*eeedae&shsuﬁ
render value of $500 motor vehicle of an equity value not exceeding $1,500, -
clothing and necessary household furniture and equipment and other basic
maintenance items essential for daily living, the earings of a dependent child
which ere placed in & savings account to be used for a future
by the county ageney in accordance with the rules of promulgated by and’
standards established by the commissioner of public welfare; ard such prop-
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leﬁ-yihaipredueesanetme&meﬂpphe&bleie%hef&ﬁu}y—smeds—

@Reales%&tenetusedasahemewhwhpfedueesne&meemeapphe&blem
the family’s peeds; which the family is making o contipuing effort to.cell st a
- fair and reasonable prece; of the sale of which would net an insignificant
amount of income applicable to the family’s needs of would eause undue
herdship; as determined by the commissioners shall aot be a ber to an alow-
apce upder sections 256-72 to 256-87. Net ircome shall be the residue after
paymest from pross income of taxes; insurence; maintenance; and interest on
eneumbranees; if any; on the property; provided that in computing ret income
%hegfessmeemesha}}ﬂetbeehafgedﬂ&hanye*pensestewafébe&ememﬁ
the property a5 HRprovements o by payment on the principal of a mlorgape:
prewded—&haithenetmeemefhuséeeweéshaﬂbeappheéenihe#&m&y
budget. | |

Sec. 36. Mlnnesota Statutes 1980 Section 256 73 Subdmsmn 3a
- amended to read

Subd 3a. [PERSONS lNELIGIBLE ] NO aSSIStance Sha]l be g1ven under
sectlons 256.72 1o 256 87

( 1)-On behalf of any person who is recemng supplememal secunty income
under title XV1 of the social secunty act unleqe permltted by federal regula-
tions,- . . :

- {2) For any mqnth in which the ,asst'stanc_e um't’s gross_income, without
application of deductions or disregards, exceeds 150 percent of the standard of
need for a family of the same size and composition. If a stepparent’s income is
taken into account in determining need, the disregards specified in section 12
shall be applied to determine income available to.the assistance unit before
calculating the unit's. gross income for purposes.of this paragraph;

(3) To any assistance unit for any month in which any caretaker refative with
whom the child is living is, on the last day of that month, parnczpatmg ina
smke, ,

(4 On’ behalf of any other individual in the assistance unit, nor shall the
individual's needs be taken into account, for any month in which, on the last
day of the month the individual is parnctpanng in a strike; :

(5) To an assistance unit if its ehg:brlny is based on a parent 5 unemploy-
ment and the parent who is the principal earner, without good cause, fails or
refuses to participate in the work incentive program under section 256.736, to
aecepr employment or to register with a public employment dffice, unless the
prmczpal earner is exempt from these work requ:remenrs .

Sec: 37 Minnesota Statutes 1980 Section 256 73 Sublelslon 5
; amended to read: .

Subd 3. [ASSISTANCE FOR PREGNANT WOMEN ] For the purposes of
_sections 256.72 to 256.87, dependent children shalt inetude the unbern assis-
-tance shall be provided to a pregnant woman with no children durmg the final

three months of pregnancy erd; insefar as pes»s+ble— the previsiens applicable
o dependent ehildren shall alse be appliesble to the saborm during the final
theee months of pregraney if the woman would be eligible for assistance if the
child were born and living with her as a dependent child. Payment for special
needs occasioned by or resulting from. pregnancy shall be provided as needed
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to pregnant women eligible under the previous sentence or otherwise eligible '

under sections 256.72 to 256.87, according to rules promulgated by the com-

missioner. The commissioner of public welfare shall promulgate, pursuant to

the administrative procedures act, feg-ulaﬁens rules to lmplement this subd1v1-
sion.

Sec. . 38 anesota Statutes 1980, Section 256 73, Subdlv:sxon 6
amended to read:

Subd. 6. [REPORTS BY RECIPIENT. | Each rec1plcnt shall complete re-
ports as requested by the local or state agency. All net earned or unearned
income ot specifically disregarded by the social sécurity act, the code of
federal regulations, or state laws and rules and regulations; shill be is income
- applicable to the budgetary needs of the family. If any amount of aid to families
with dependent children assistance is paid to a recipient thereof in excess of the
payment due # shall be recoverable b¥, the local agency shall recover the
overpayment in accordance with Public Law No: 97-35, Section 2318, 42
U.5.C. 602, as amended. H the ageney neiifies the recipient in writing of an
overpayment due solely to local ageney error within three months after the
overpayment: The local agency may of the
duﬁngfheyeafﬂﬂenheﬂeﬂﬁeaﬂen*s#eeewedbythefeelpteﬂe%ewm{en )
netice shell inform the fee}p-leﬁt: shall give the recipient written notice of any
overpayment and of the ageney-s its intention to recover the overpayment. If
the recipient does not pay the amount of the overpayment in part or fully to the
local agency, the agency may recover the overpayment by reducmg the amount .
of aid as follovm '

(a) If the overpayment was causea‘ by the reczpienr $ wuful wuhhola’mg of
required information or-wilful false statement, the aid amount may be reduced
only to the extent that the reduced aid amount plus the assistance unit's liguid
assets and gross income, before applying any dtsregards equals not less than
90 percent of the amount payable to an ass:stance unit of the same composition
with no income;

(b) If the overpayment was due solely to agency error, the aid amount may be
reduced only to the extent that the reduced aid amount plus the assistance
unit’s liquid assets and income after deducting actual work expenses equals not
less than 99 percent of the amount payable to an assistance unit of the same

" composition with no income; ,

_{c) In all other cases-; the aid amount may be reduced only to the extent that
the reduced aid amount plus the assistance unit’s liquid assets and income after
deducting actual work expenses equals not less than 96 percent of the. amount
payab[e to an assistance unit of the same compos;t:on w:th no income.

Under clauses {a}, (b) and (c) the amounts and standard of need shall be
based on income, resources and circumstances in the month for which aid is
being reduced. The recipient may appeal the agency’s determination that an
overpayment has occutred in accordance with section 256.045. If the amount
of assistance paid to a recipient is less than the amount due, the agency shall
pay the recipient a corrective payment and disregard that payment when de-
termining the family' s income and resolrces in the month when the payment is
made and the following month. In cases where both an overpayment and an
underpayment have occurred one shall be offset agamst the other 10 corréct
the payment.
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Sec. 39. Minnesota Statutes 1980, Section 256.736, Subdivision 3, is
amended to read: o .

Subd. 3. [OPERATION OF PROGRAM.] To determine who shall be des-
ignated as an appropriate individual for certification to the commissioner of
economic security, the commissioner of public welfare shall provide standards
for county ‘welfare agencies and human services boards consistent with the
standards promulgated by the secretary of healths education; and welfare
human services. County welfare agencies shall certify appropriate individuals
to the commissioner of economic security and shall require that every individ-
ual, as a condition of receiving aid to families with dependent children, register
for employment services, training, and employment, uniess such individual is:

‘(1) a child who is under age 16 e, a child age 16 or 17 who is attending
elementary or secondary school or a secondary level vocational or technical
school full time, or a full-time student age 18 who is aftending a secondary

- school or a secondary level vocational or technical program and who'is ex-
pected 1o complete the school or program before reaching age 19; . .

‘(2) a perséh who is ill, inéapacitated or of advanced age;

3)a persc'_m so remote from a work incentive project that-his effective
participation is precluded; ' o :

@ a person whose presence in the home is réquired because of illness or
incapacity of another mémber of the household;

‘ (5) a mether parent or other caretaker relative c;f a child under the age of six
who 5 earing personally provides full-time care for the child; es :

(6)_themeﬁhef9feshefﬁema}e'eafa&keref'aehﬂdif§he£a§hefefaﬂeﬂaef
adult male relative it in the home and not excluded by elause (s (2 3% o
{4); unless he has failed to resister as required by this subdivision or has been
found by the eommissioner of economic security to have refused without good
eause to partieipaie under a work incentive program oF aceept emiployment a
parent or other caretaker if another adult relative in the house is registered and
has not, without good cause, failed or refused to participate or accept em-
ployment; or . :

-(7) a parent who is not the principal earner if the parent who is the principal
earner is not exempt under clauses (1) to (0). . '

- Any individual referred to in clause (5) shall be advised of her the option to
register for employment services, training, and employment if she the individ-
ual so desires, and shall be informed of the child care services, if any, which
will be available to her in the event she should deeide if the individual decides
to register. ) - K . N

If; after planning with a recipient, a decision is made that he the recipient
must register for employment services, training, and employment, the county
welfare department shall give notice in writing to the individuat recipient

“stating that he or she must register with the commissioner of €CONOMIC SeCUrity
for participation in a work incentive program and that ke the recipient has a
right to a fair hearing under section 256.045 with respect to the appropriateness

" of his the registration. .

Sec. 40. Minnesota Statutes 1980, Section' 256.736, Subdivision 4, is
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amended to read:

Subd. 4. {CONDITIONS OF CERTIFICATION] The commissioner of
- public welfare shall : ’ .

(1) Arrange foror. prov1de any relative or chlld certified to the commissioner
of economic security pursuant to this section with child-care services and other
necessary family services; :

(2) Pay ten percent of the cost of programs of tralmng and employment
established by the COl’l‘ll‘l’l]SSlOl’lCI’ of economlc secunty for. persons ‘certified
hereunder; -

(3) Provide that in delemnmng a recipient’s needs any monthly incentive
training payment made to the recipient by the department of economic security
is disregarded and the additional expenses attributable to his parttmpanon ina
program are taken into account n grant determination; and_

(4) Prov1de that when it has’ been certified by the commiissioner of economic
security, certification to be binding upon the commissioner of public welfare,
that a relative or child certified under the work incentive program to the
commissioner of economic:security has been found by the commissioner, after
a hearing conducted in the' manner prescribed by section 268.10, subdivision
3, with the right of review in accordance with the provisions of section 268.10,
subdivision 8, to have refused without good cause to participate under a work
incentive program or to have refused without good cause to accept a bona fide
offer of public or other employment the county’ welfare departments shall
provide that: . :

(a) If the relatwe makes the refusal, the relative’s needs shall not be taken
into-account in making the grant determmauon and. aid for any dependent’
ch11d in the family will be made in the form of vendor payments.

(b) Aid with respect to a dependent child will be denied if a child who makes
“the refusal is the only child recewmg aid in the famlly '

(c) If there is more than one child receiving aid in the famlly, aid for the child
who makes the refusal will be: denied- and his needs will not be taken into
account in making the grant determmanon— and

{4 Notwithstanding the other provisions of this subdivision; the eeunt-y
welfare department shell; for a peried of 60 days after notification of the
commissioner of economic security determinntion of refusal without cause to
Wmawémm%m&k%w&seﬂ
behalf of the relutive speeified or continue aid in the ease of e ehild specified; H

_ duﬂngeheégdaypeﬁedtheehﬂderrelameaeeeptseennse}mgefethef

serviees which the eounty welfare department shall make avaiable for the

pnepeseefassasﬂngeheehﬁdene&nme&ep&m&patem&pwgf&mmaee%
éaneew%%de&mm&en&theeemeﬁeeenemsee&ﬁy If the
assistanceé unit's eligibility is based on the principal earner's unemployment
and the principal earner fails or refuses without good cause 10 participate or to
accept employment, the entire assistance unit is meltgcble for benefits under '

sections 256.72 to 256 87.

Sec. 41. Minnesota Statutes 1980 Sectlon 256.74, Subdivision 1
amended to read:

Subdivision 1. [AMOUNT.]_ The amount. of assistance which shall”be



I10THDAY]  MONDAY, DECEMBER?21,1981 - .-~ 89

granted- to or-on behalf of any dependent child and mother:-or other needy
eligible relative caring for sueh rhe dependent child shall be determined by the
county agencymthduefegafdtethefeseufeesaﬁdﬂeeesme*pend:wfeseﬁ
the family and the conditions existing in each ease and in accordance with the
rules and regulations made promulgated by the state ageney commissioner and
shall be sufficient, when added to all other income and support available to the -
child, to provide such the child with a reasonable subsistence compatible with
decency and health. The amount shall be based on the method of budgeting
required in Public Law No. 97-35, Section 2315, 42 U.8.C. 602, as amended -
and federal regulations at 45 CFR Section 233 : In making its determination the

county agency shal] e*el-ude dzsregard the followmg from famlly income: ‘

(1} All of the eamed income of each dependent Chlld recewmg aid to fami-

- lies with dependerit children who is a full-time student or-part-time student, and

not a full-time employee, attending a school, college, oruniversity, or a course -
of vocational or technical training desngned to fit him for gamful employment;

(2) All educatlonal grants and loans awarded pursuant to a federal law when
public assistance was considered in making the award and the award was made
~on the basis of financial need; and that part of any other. educational grant or
* loan which is used for educational purposes, such as tuition, fees, equipment,
transportation and child care expenses necessary. for school attendance; and

(3) The fi irst $75 of each md:v:a'ual’s earned mcome n the case of an
individual not engaged in full-time employment or not employed throughout
- the month the commissioner shall prescribe by rule a-lesser amount to be
disregarded. For self- employed persons, the expenses directly related to pro-
ducing goods and services and without which the goods and services could not
be produced shall be dzsregarded pursuant to rules promulgated by the com-
missioner; , _ ,

{4) An amoum equal to the actual expenduures but rot fo.exceed $160 for the
care of each dependent child or mcapacuated individual living in the same
home and receiving aid. In the case of a person not’ ‘engaged in full-time

employment or not emploved throughout the month, the commissioner shall -~

prescribe by rule a lesser amount to be disregarded; and

{5) :Fhe firgt $30 Thtrry dollars plus one- -third " of  the remamder of the
eembmed menthly earnings of any dependent ehild net includéd under elause
GH—ﬂnd&Hyadukmﬁ&feerpwﬂEGfmd{brf&mihesw%hdependemehﬂdm
“each individual’ s earned incomé not already disregarded for individuals found
otherwise eligible to receive aid or who have received aid in one of the four
months before the month of application. With respect to any month, the county

“welfare agency shall not dlsregard under thzs clause {2—) any earned income of
any, person who has:

(a) Reduced his earned income without good cause within 30 days preceding
any month in which an- assnstance payment is made; or -

(b} Refused ‘without good cause to accept an offer of smtable employment
or : S

(c)Left employment or reduced his earrings wrthout good cause and applied
for assistance so that he might later return to employment with the advantage of
the income di: S'regard or

(d) Failed w:tho_ut_, good cause to make a timely report of earned income in
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‘accordance with rules ‘promu!géled by the commissioner of public welfare.

Persons who are already employed and who apply for assistance shall have
their needs computed with full account taken of their earned and other income.
If earned and other income of the family is less than need, as determined on the

_basis of public assistance standards, the county agency shall determine the
 amount of the grant by applying the disregard of income provisions. The
county agency shall not disregard earned income for persons in a family if the
total monthly earned and other income exceeds their needs, unless for any one
of the four preceding months their needs were met in whole or in part by a grant
payment. ¥ an individual without geod cause leaves employment of

his earnings and applies for assistance so that he might later return to.
meﬂtwuh&@aﬂtagesefmeemedwfegafd—he&haﬂﬂethave{hebeﬂe&teﬂhe
‘disregard of income PFBHbiBﬂS— )

The dtsregara' of $30 and one-third of the remainder of earned income
described in clause (5) shall be applied 10 the individual’s income for a period
‘not to exceed four consecutive months. ARy month in which the individual loses
this disregard because of the provisions of claitse (5)(a) to (5Kd) shall be
considered as one of the four months. To again qualify for this earned income
disregard. the individual must not be a recipient of aid for a period of 12
consecutive months. If an’individual becomes ineligible for aid -because this
earned income disregard has been applied to income for four consecutive
- months and will no longer be applied to income, the local agency shall inform
the individual of the medical assistance program, its standards of eligibility,
and the c:rcumsmnces under wh:ch the md:v:dual would be ehgtble for medical
assistance.

(6) The commissioner shall increase the standard of need in eﬂect on Jan-
uary 1, 1982 by 45 percent Jor each assistance unit. The maximum amount
paid to an assistance unit shall be no more than 69 percent of the increased
standard of need. Whenever the commissioner increases the maximum payment

- amount for all assistance units, the commtsszoner shall increase the maximum
' 'srandard of need by an equal percentage.

To determine the amount of assistance to be pa:d to an assistance umt net
-income shall be determined in a manner consistent with this chapter and
applicable federal law. Net earned income shall be subtracted from the stan-
dard of need for an assistance unit of the appropriate size and composition to
determine the grant amount, except that the grant shall not exceed the max-
imum paymenr amount for an assistance unit of the sarme size and composition.

Medical assistance. eligibility for medzcally needy persons shall be deter-
mined according to payment standards in eﬁect for ass:stance under sections

256.72 10 256.87.

If implementation of this clause, subdivision 1 (6), is challenged and a court
of competent jurisdiction rules on the merits that it conflicts with provisions of
the Social Security Act or the United States Constitution, then Subdmston 1(6)

 ceases to have effect and shall no longer be implemented .

Sec. 42. Minnesota Statutes 1980, Scctlon 256.74, is amended by adding a
subdivision to read:

Subd. la. [STEPPARENT’S INCOME.] In determining income available,
the county agency shall take into account the remaining income of the depen-
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* dent Chtld 5 stepparem who hves in the same household after dtsregardmg

(1) The f rst $75 of the stepparent’s gross earned-income. The commissioner
shall prescribe by rule lesser amounts to be disregarded for stepparents who
are not engaged -in futl time employment or not employed throughout the
month; . :

(2) An amount for support of the stepparem and any othet mdtvtduats whom -
the stepparent claims as dependents for tax purposes and who live in the same
household but whose' needs are not considered in determining eligibility for
assistance under sections 256.72 10 256 .87. The amount equals the siandard of

need for a famtly o the same composition as the siepparent and these other 7 )
mdtwduals . ) _

(3} Amoums the stepparent actua[ly patd to mdwxduais not living in the
same household but whom the stepparent claims as dependents for tax pur-
poses; and ‘

(4 ) Alimony or chtld support, or both patd by the stepparem for individuals .

" hot ltvmg in the same household

Sec. 43._ [256.851] [RULE_S.]

. The commissioner of public welfare shall promulgate temporary and per-
manent'rules necessary to implement sections 31t048, 84, and 88

Sec 44, Minnesota Statutes 1981 Supplement Sectlon 256 872 Subdivi-
- sion 1, is amended to'read: :

Subdms:on 1 [WITHHOLDING ORDER 1 Whenever an. obl1gatlon for
support of a dependent child or. maintenance ‘of a spouse, or both, has been
. determined and -ordered by a court of this state, the public agency responsible

- for-child support enforcement may move- and the distiict or county court shall
grant an order providing for the withholding of the amount of child support or
maintenance as determined by court order,. from the income, regardless of
source of the person obligated to pay the support or maintenance. If the public
agency responsible for child support enforcement determines that the obligor's
'arrearages have accumulated for more than one month, and if the agency is not
pursuing another appropriate remedy, the agency shall move the district or -
county court for an order for withholding under this section or shall document
a reason or reasons why withholding would not result in payment being made.
“‘Income’ means any form of perlodlc payments to an individual, including,
but not limited to, wages, salary; income’ as an mclependent contractor,
workers’ compensation, unemployment compensation, annuity, military and
naval retirement, pension and disability payments '

Sec. 45. Minnesota Statutes 1981 Supplement SectiOn 256.872; -is
_amended by addmg a subdivision to read: : ’

Subd. 4. [PENALTY FOR. NONCOMPLIANCE] If the pubhc agency
responsible for child support enforcement fails to make. Feasonable efforts to
comply with this section and sections 518.54 10 518.66 or to show: why ir
cannot comply within four months after receiving notice that the commissioner
. of public welfare has. determined that the agency is not in substantial compli-
ance with this section and sections 518.54 1o 518.66, the commissioner may
withhold ten percent of the state’s share-of the differénce between the total
“estimated cost and the federal funds available for payment of aid under sec-
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tions 256.72 10 256.87 to all persons for which the. county is the county of
financial responsibility and the county shall pay the ten percent in addition to
its usual share of payments, until-the public agency complies. ‘

© Sec. 46 anesota Statutes 1980, Sectron 256.99, is amended to read
256.99 [REVERSE MORTGAGE PROCEEDS DISR.EGARDED ] :

All reverse, mortgage loan proceeds .received pursuant to section 47 58,
mc]udmg interest or earnings thereon; shall be disregarded and shall not be
considered available 10.the borrower for purposes of determining initial or
contmumg eligibility for, or amount of, medical assistance or any othér publi¢
. assisiance program, Minnesota supplémental assistance, general assistance,

general assistance medical care, ot a federal or state low interest loan or grant.
- This section applies regardless -of the time elapsed since the Ioan was made or
the disposition of the. proceeds . , , : :

Sec. 47. Minnesota Statutes 1981 Supplement Sectron 256B 06, Subd1v1- A‘
sion 1, is amended to read: ‘ ‘

Subdivision 1. Medlcal assistance may be paid for any person

(1) Who is ehglble for or receiving public assistance, or a woman who is
-pregnant, as medically verified, and who would be eligible for public assis-
tance if the child had been born and living with the woman, under the.aid to
families with dependent children program or :

(2) Who 1s ellgrble for or recervrng supplemental secunty income for the '
-aged, blind and disabled; or .

(3) Who except for the amount of income or 'resources would qualify for
supplemental security income for the aged, blind and” disabled, or aid to
families w1th dependent children and is in need of medical aSSlstance or

(4) Who is under 21 years of age and in need of rnedleal care that neither he
nor his relatives responsible under sections 256B. 01 to 256B. 26 are ﬁnancmlly
able to provrde or : ‘

R b3 Who is resrdmg ina hospltal for treatment of mental disease or tuber- '
culosis and-is 65 years of age or older and wrthout means sufficient to pay the
per capita. hosprtal charge and

(6) Who resides in Minnesota, or, if absent from the state, is deemed to be a
résident of Minnesota in accordance wrth the regulatlons of the state agency;
and s : . ‘

(7) Who alone, or together with his spouse does riot own réal property other
than the homestead. For the purposes. of this section, ‘*homestead’’ means. the
house owned and occupied by the applicant as his dwellmg place, together with
the land upon which it is situated and an area no greater than two contiguous.
lots in & platted or laid out city or town or the smallest parcet allowed under
applicable zonmg 80 contiguous acres in unplatted land. Occu-
pancy or exemption shall be determined as provided in chapter 510 and appl:-
cable law; including continuing exemption by filing notice under section
510.07. Real estate-not used as a home may not be retained unless it produces
net income applicable to the family’s needs or the family is making a- ‘continu-
ing effort to sell it at a fair and reasonable price.or unless sale of the real estate
would net an msrgmﬁcant amount of income applrcable to'the family’s needs,
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or unless the commissioner determlnes that sale of the real.estate would cause
_undue hardship, and : o o

(8) Who mdmdually does not ‘own more than $2 000 in- cash or liquid
asgets, or if a member of a household with'two family members (husband and
- wife, or.parent and child), does not own more than $4,000'in cash or liquid
assets, plus $200 for each additional legal dependent. When.only one spouse
resides, or will reside after applying for medical assistance, in a mirsing home,’
_oris receiving or will receive alternative care under the alternative care grants
program in a county with preadmission screening under section 256B.091, the
cash or liquid asset amount for two famlly members is $10, 000 The value of
the followmg shall not be mcluded o

(a) the homestead and {(b) one’ motor vehicle licensed pursuant to chapter
168 and defined as: (1) passenger automobile, (2) station wagon, (3) motor-
cycle, (4) motorized bicyele or (5) truck of the welght found m categorles A'to
E of sectlon 168 013, subd1v1s1on le, and Co

(9) Who has or ant1c1pates recelvmg an annual-income not in excess of
- $2,600 for a-single person, or $3,250 for two-family members (husband and
wife, parent and child, or two snblmgs), plus $625 for each additional legal
dependent or who has income in excess of these maxima.and in the month of
application, or during the three months prior_to the ‘month of application,
incurs expenses for medical care that total more than one-half of the annual
excess income in ccordance with the regulations of the state agency. In com-
. puting income to determine ellgiblhty of persons who are not residents of long
term care facilities, the commissioner shall  distegard increases in income of
social security or supplementary security income recipiénts due solely to in-
creases required by sections 215(i) and 1617 of the social security act, and shall
disregard income of disabled persons that is also disregarded in determlmng
eligibility. for supplemental aid under section 256D.37, subdivision 1, unless
prohibited by federal law of regulation: If prohibited, the commissioner shall
first seek a waiver. In excess income ‘cases, -eligibility shall be limited to a
period of six months beglnmng w1th the flrst of the month in Wthh these
‘ medlcal obhgauons are first mcurred and

(10) Whe has contmumg monthly expenses for medlcal care that are more
than the amount of his excess income, computed on a monthly basis, in which
_case eligibility may be established be_fore the total income obhgauon referred
‘to in the preceding paragraph is incurred, and medical assistance payments may
be made to cover the monthly unmet medical need. In licensed nursing home -
and state hospital cases, income over and above that required for justified
needs, determined pursuant to a schedule of contributions established by the
commissioner of public welfare, is to be applied to the cost of institutional
care: The commissioner of publlc welfare may establish.a schedule of con-
- tributions to be made by the spouse of a nursing home resident to the cost of
care -and shall seek a waiver from federal regulations which establish the
amount required to be contributed by either spouse when one spouse is a
. nursmg home resndent and’ :

(1 D Who has applled or.agrees to apply all proceeds recetved or recelvable
by him or his spouse from automobile accident coverage and private health care
coverage to the costs of medical care for himself, his spouse, and children. The
state agency may. require from any applicant or recipient of medical assistance
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the assignment of any rights accruing under private health care coverage. Any
rights or amounts so assigned shall be applied against the cost of medical care .
paid for under this chapter. Any assignment shall not be effective as to benefits -
paid or provided under automobile accident coverage and private health care
coverage prior to receipt of the assignment by the person or organization
providing the benefits. ‘ L . :

Sec. 48. Minnesota Statutes 1980, Section 256B.07, is amended to read:
256B.07 [EXCEPTIONS IN DETERMINING RESOURCES. ]

_A local agency may, within the scope of regulations set by the commissioner
of public welfare, waive the requirement of liquidation of excess assets when
the liquidation would cause undue hardship. Household goods and furniture in
use in the home, wearing apparel, insurance policies with cash surrender value
not in excess of $1,500 per insured persen, personal property used as a regular
abode by the applicant or recipient, a prepaid funeral contract not in excess of
3750 per person plus accrued interest of not more than $200, and a lot in a
burial plot shall not be considered as resources avatlable to meet medical needs.

~Sec. 49. Minnesota. Statuties"'l980‘, Section 268.16‘, Subdivision_ 3, is
amended to read: . : " ) :

Subd. 3. [COLLECTION.] (1) If, after due notice, any employer defaults in
any payment of contributions or interest due thereon or penalties for failure to
file returns and other reports as and when required by the provisions of sections
268.03 to 268.24 or by aiiy rule ef reglatien of the commissioner, the amount.
due shall be collected by civil action in the name of the state of Minnesota, and
any money recovercd en aeeount thereef shall be credited to the funds provided
for under the provisions of these sections. This remedy shall be in addition to
sueh other remedics as may be herein provided of etherwise provided by law, -
and the employer adjudged in default shall pay the costs of suek rhe action.
Civil actions brought under this section to collect contributions, interest due
thereon, or penalties from an employer shall be heard by the court at the earliest
possible date. No action for the collection of contributions or interest thereon
shall be commenced more than four years after the contributions have been
reported. by the employer or determined by the commissioner to be due and
payable.. In any action herein provided for, judgment shall be entered against
any defendant in default for want of answer or demurrer, for the relief de-
manded in the complaint without proof, together with costs and disbursements,
upon the filing of an affidavit of default. ' s

No action shall be commerniced for the collection of contributions with
respect to wages paid for services performed prior to the effective date of a
subsequent provision of law enacted prior to July 1, 1941, excluding suek the
service from coverage under sections 268.03 to 268.24. ' '

(2) Any employing unit which is not a resident of this state and which
exercises the privilege of having one or more individuals perform service for it
within this state, and any resident employing unit which exercises that privi-
lege and thereafter removes from this state, shall be deemed thereby to-appoint
the secretary of state as its agent and attorney for the acceptance of process in
any civil action under this subdivision. In instituting sueh an action against any
sueh the employing unit the commissioner shall cause suek any process or
notice to be filed with the secretary of state, rogether with payment of a fee of
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$15, and sueh the service shall be sufficient service upon sueh the employing
unit, and shall be of the same force and validity as if served upon it personally
w1thm this state: Provided, that the commissioner shall forthwith send notice of*
the service of swek rhe process or notice, together with-a copy thereof, by
certified mail, return receipt requested, to sueh the employing unit at its-last
known address and sueh the return receipt, the commissioner’s affidavit of
compliance with the provisions of this section, and a copy of the notice of
service, shall be appended to. the original of the process filed in the court in
which sueh the civil action is pending. o

Sec. 50 anesota Statute% 1980, Section 278. 03 is amended to read:
- 278. 03 [PAYMENT OF PORTION GF TAX. ]

If the proceedmgs instituted by the ﬁlmg of the petmon have not. been

- completed before the first day of June next following the filing, the petitioner

shall pay to the county treasurer 50 percent of the tax levied for such year

- against the property involved, unless permission to continue prasecution of the |
petition without such payment is obtained as herein provided. If the proceed-

. ings instituted by the filing of the petition have not been completed by the next

. November I, the petitioner shall pay to the county treasurer 50 percent of the

unpaid balance of the taxes levied for the year against the property involved if -
the unpaid balance is 32,000 or less and 80 percent of the unpaid balance if the
unpaid balance is over 32,000, unless permission 1o continue prosecutlon of
the petition without payment is obtained as herein provided. The petitioner;
‘upon ten days notice to the county attorney and to the county auditor, given at -

lcast'ten days prior to the first day of June or the first day of November, may
apply to the court for permnssmn to continue prosecution of the petttlon Wlth
out payment; and 1f it is mdde to appear

(1) That the proposed review is to be taken in good faith;

(2) That there is probable cause to believe that the property may be held
exempt from the tax levied or that the tax may be determined to be less than 50
percent of the amount levied; and

(3) That it would work a hardsh:p upon petmoner to pay 5(-) pefeent of eueh
the taxes due,

_the court may permit ti_le petitioner.to continue ptosecution of the petition
without payment, or may fix a lesser amount to be paid as a condition of
continuing the prosecution of the petition. :

Failure to make payment of the amount required when due shall operate
automatically to dismiss the petition and all proceedings thereunder unless the
payment is waived by an order of the court permitting the petitioner to continue
prosecution of the petition without payment. The county treasurer shall, upon
request of the petitioner, issue dupllcate receipts for the tax payment one of
which shall be filed by the petitioner in the proceedmg

Sec. 51. Minnesota Statutes 1981 Supplement Section 290.01, Subdivision
20, is amended to read:

Subd. 20. IGROSS INCOMEI Except as._otherwise provided in this
chapter, the term “‘gross income,’’ as applied to corporations includes every
kind of compensation: for labor or personal services of every kind from any
private or public ‘employment, office, position ot services; income derived
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from the ownership or use of property; gains or profits derived-from every kind
of disposition-of, or every kind of dealing in, property; income derived from
+the transaction of any trade or.business; and income derived from any source;
except that gross income shall not include *‘exempt function income™ of a -
*‘homeowners association’ as those terms.are defined in Section 528 of the
Internal Revenue Code of 1954, as amended through December 31, 1980. - -

The term **gross income’” ii its application to individuals, estates, and trusts
shall mean the adjusted gross income as defined in the Internal Revenue Code
of 1954, as amended through the date specified herein for the applicable
taxable year, with the modificattons specified in this subdivision. For estates
and trusts the adjusted gross income shall be their federal taxable income as
defined in the Internal Revenue Code of 1954, as amended through the date
specified herein for the applicable taxable year, with the modifications spe-
cified in this subdivision and with the modification that thé federal deduction
for personal exemptions for trusts and estates shall not be allowed.

-" (i) The Intcrnal Revenue Code d-f.l954, as amended through December 31,
1974, shall be in effect for the taxable years beginning after December 31,
1974. R R ’

(i1) The lnternal Revenue Code of 1954, as amended through December 31, -
1976, including the amendments made to section 280A (relating to licensed
day care centers) in H.R. 3477 as it passed the Congress on May 16, 1977, -shall
be in effect for the taxable years beginning after December 31, 1976. The

—provisions of the Tax Reform Act of 1976, P.L. 94-455, which affect adjusted
gross income shall become effective for purposes of this chapter at the same
time they become effective for federal income tax purposes. Section 207
(relating to extension of period for nonrecognition of gain on sale or exchange
of residence) and section 402 (relating to time for making contributions to
pension plans of self employed people) of P.L. 94-12 shall be effecttve for
taxable years beginning after December 31, 1974, )

The provisions of section 4 of P.L. 95-458; sections 131, 133, 134, 141,
152, 156, 157, 405, and 543 of P.L. 95-600, and section 2 of P.I.. 96-608
(relating to pensions, individual retirement accounts, deferred compensation
plans, the sale of a residence and to conservation payments to farmers) includ-

" ing the amendments made to these sections in P.L. 96-222 shall be effective at
the same time that these provisions became effective for federal income tax

purposes. ‘

(iii) The Internal Revenue Coae of 1954, as amended through December 31,
1979, shall be in effect for taxable years beginning after December 31, 1979,

(iv) The Internal Revenue Code of 1954, as amended through December 31,
1980, shall be in effect for taxable years beginning after December 31, 1980
including the provisions of section 404 (relating to partial exclusions of divi-
dends and interest received by individuals) of the Crude Oil Windfall Profit
Tax Act of 1980, P.L. 96-223. The provisions of P.L. 96-471-(relating to
installment sales) shall be effective at the same time that they become effective
for federal income tax purposes. S

References to-the lntemai Revenue Code of 1954 in clauses (a),:(b) and (c)
following shall ‘mean the code in effect for the purpose of defining gross
income for the applicable taxable year. : :
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(a) Modifications increasing federal adjusted gross mcome There shall be
added to federal adjusted gross mcome :

(1) Interest income on obllgatlons of any state other than Minnesota or a
political subdivision of any other state exempt from federal income taxes under
the Internal Revenue Lode of I954 :

(2) A business casualty loss if the taxpayer elected to deduct the 1oss on the
current year’ s federal income tax return-but had deducted the loss on the
‘ prev1ous year’s anesota income-tax.return; .

(3) Income taxes imposed by this state or any other taxmg JurlSdlCllOﬂ to the
extent deductible in determmmg federal adjusted gross i mcome and not credited
against federal income tax; R

(4) Interest on mdebtedness incurred or cdntinued to purchase or carry
securities the income from which is exempt from tax under this chapter, to the
extent deductible in determmmg federal adjusted gross income;

(5) Amounts received ds reimbursement for an expense of sickness or injury
which was deducted in a prior taxable year to the extent that the deduction for
the reimbursed expendnure resulted ina tax beneflt

(6) The amount of any federal income tax overpayment for any previous
taxable year, received as refund or credited to another taxable year’s income
tax liability, proportionate to the percentage of federal income tax that was
claimed as a deduction in determining Minnesota income tax for the previous
taxable year. The amount of thé federal income tax overpayment shall be
reported only to the extent that the amount fesulted i in a reduction of the tax
imposed by this chapter.’

"The overpayment refund or credit, determined with respect to a husband and.
wife on a joint federal income tax return for a previous taxable year, shall be

. reported on joint, combined, or separate Minnesota income tax returns. In the
case of combined or separate Minnesota returns, the overpayment shall be
reported by each spouse proportionately according to the relative amounts of
federal income tax claimed as a deduction on his or her combined or separate
Minnesota income tax retumn for such previous taxable year; . :

(7) In the case of a change of residence from Minnesota to’another state o
nation, the amount of moving expenses which exceed total reimbursements
and which were therefore deducted in arriving at federal adjusted £ross income;

(8) The amount of any increase in the taxpayer’s federal tax liability under
section 47 of the Internal Revenue Code ‘of 1954 to the extent of the credit
under section 38 of the Internal Revenue Code of 1954 that was previously
allowed as a deduction either under sectlon 290.01, subdivision 20 (b) (7),

(9) Expenses and losses arising from a farm Wl’llCh are not allowable under

. section 290.09, subdivision 29;

(10) Expenses and depreciation attrlbutable to substandard buildings dis-
allowed by section 290 101; -

(1 1) The amount by Wthh the gain determined pursuant o section 41 59
subdivision 2 exceeds the amount of such gain included in federal adjusted
gross income;
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(12) To the extent deducted in computing the taxpayer’s federal adjusted
gross income for the taxable year, losses recognized upon a transfer of property
to the spouse or former spouse of the taxpayer in exchange for the release of the
spouse s marital rights;

(13) Interest income from qualified scholarship funding bonds as defined in
section 103(e) of the Internal Revenue Code of 1954, if the nonproflt corpora-
tion is domlclled outsuie of anesota

(14) Exempt -interest dividends, as- deﬁned in section 852(b){5)(A) of the
Internal Revenue Code of 1954, not included in federal adjusted gross income.
pursuant to section 852(b){(5)(B) of the Internal Revenue Code of 1954, except
for that portion of exempt-interest dividends derived from interest income on
obligations of the state of Minnesota, any of its political or governmental
subdivisions, any of 1ts mun1c1palit1es or any of its governmental agencies or
mstrumentahtles

(15) The amount of any excluded gain recognized by a trust on the sale or
exchange of property as defined in section 641(c)(1) of the [ntemal Revenue
Code of 1954,

(16) An amount equal to one-sixth of any gain from the sale or other
~disposition of property deducted under sections 12(}2(a) and 1202¢{c)(1) of the
Internal Revenue Code of 1954, : )

(17) To the extent not mc]uded in the taxpayer's federal adjusted gross

income, the amount of any gain, from the sale or other disposition of property
having a lower adjusted basis for Minnesota income tax purposes than for
federal income tax purposes. This modification shall not exceed the difference
in basis. If the gain is considered a long term capital gain for federal income tax
purposes, the modification shall be limited to 50 percent of the portion of the
"gain. This modification is Hmited to property that qualified for the cnergy
credit contained in section 290.06, subdivision 14, and to property acquired in
exchange for the release-of the taxpayer’s marital rlghts contained in sectlon
290.14, clause (9);

(18) The amount of any loss from a source outside of Minnesota which is not
‘allowed under section 290.17 including any capital loss or net operating loss
carryforwards or carrybacks resulting from the loss;

] (—}Q}%eameuﬂ&e{adrsmb&&en&emaﬂmmdua{heaﬂﬂgaeee&mmh
istebememdeémgressmeemeasfeqwfeéaﬂderseeaen%%&subd#ﬂeﬂ
25;

26 (19) To the extent deducted in computing the taxpayer’s federal ad-
justed gross income, interest, taxes and other expenses which are not allowed
under secétion 290.10, clause (9 or (10), and

5 (20) To the extent excluded from federal adjusted gross income, in the
case of a ¢ity manager or city administrator who elects to be excluded from the
public employees_ retirement association and who makes contributions to a
deferred compensation program pursuant to section 353,028, the amount of
contributions made by the city manager or administrator which is equal to the
-atnount which would have been the city manager’'s or administrator’s em-
ployee contribution pursuant to section 353.27, subdivision 2, if he were a
member of the public employees retirement association.
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(b) Modifications reducing federal adjusted gross income. There shall be
subtracted from federal adjusted gtoss income: - o

(1) Interest income on obligations of any authority, commission or instru-
mentality of the United States to the extent includible in gross income for
federal income tax purposes but exempt from state income tax under the laws
of the United States; o ' ‘

(2) The portion of any gain, from the sale or other disposition of property
having a higher adjusted basis for Minnesota income tax purposes than for
federal income tax purposes; that does not exceed such difference in basis; but
if such gain is considered a long-term capital gain for federal income tax
purposes, the modification shall be limited to 50 per centum of the portion of
the gain. This modification shall not be applicable if the difference in basis is
due to disallowance of depreciation pursuant to section 290.101. '

(3) Interest or dividend income on ‘securities to the extent exempt.from
income tax under the laws of this state authorizing the issuance of the securities
but includible in gross income for federal income tax purposes;

(4) Losses, not otherwise reducing federal adjusted gross income assignable
to Minnesota, arising from events or transactions which are assignable to
Minnesota under the provisions of sections 290.17 to 290.20, including any
capital loss or net operating loss carryforwards or carrybacks or out of state loss
carryforwards resulting from the losses, and including any farm loss carryfor-
wards or carrybacks; '

(5) If included in federal adjusted gross income, the amount of any credit
received, whether received as a refund or credit to another taxable year’s
" income tax liability, pursuant to chapter 290A, and the amount of any over-
payment of income tax to Minnesota, or any other state, for any previous
taxable year, whether the amount is received as a refund or credited to another
taxable year’s income tax liability; .

L , ) ‘
(6). To the extent included in federal adjusted gross income, or the amount
- reflected as the ordinary income portion of a lump sum distribution under
section 402(e) of the Internal Revenue Code of 1954, notwithstanding any
other law to the contrary, the amount received by any person (i) from the
United States, its agencies or instrumentalities, the Federal Reserve Bank or
from thie state of Minnesota or any of its political or governmental subdivisions
or from any other state or it§ political or governmental subdivisions, or a
Minnesota volunteer firefighter’s relief association, by way of payment as a
pension, public employee retirement benefit, or any combination thereof, or
(ii) as a retirement or survivor’s benefit made from a plan qualifying under
section 401, 403, 404, 405, 408, 409 or 409A of the Internal Revenue Code of
. 1954, The maximum amount of this subtraction shall be $11,000 less the
amount by which the individual’s federal adjusted gross income, plus the
ordinary income portion of a lump sum distribution as defined in section
402(e) of the Internal Revenue Code of 1954, exceeds $17,000. In the case of a
volunteer firefighter who receives an involuntary lump sum distribution of his
pension or retirement benefits, the maximum amount of this subtraction shall
be $11,000; this subtraction shall not be reduced by the amount of the individ-

val’s federal adjusted gross income in excess-of $17,000; o

(7) The amount of any credit-to the taxpayer’s federal tax liability under
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séction 38 of the Internal Revenue Code of 1954 but only to the extent that the
credit is connected with or allocable against the production orreceipt of income
included in the measure of the tax imposed by this chapter;

(8) To the extent included in the taxpayer’s federal adjusted gross incomeé for
the taxable year, gain recognized upon a transfer of property to the spouse or
former spouse of the taxpayer in exchange for the release of the spouse’s
marital rights; - C

(9) The amount of any distribution from a qualified pension or profit sharing
plan included in federal adjusted gross income in the year of receipt to the
‘extent of any contribution not previously allowed as a deduction by reason of a
change in federal law which was not adopted by Minnesota law for a taxable
year beginning in 1974 or later; : - o

(10) Interest, including payment adjustment to the extent that it is applied to
interest, earned by the seller of the property on a family farm security loan
executed before January 1, 1986 that is guaranteed by the commissioner of
agriculture as provided in sections 41.51 to 41.60; "~ . L

(11} The first $3,000 of compensation for personal services in the armed
forces of the United States or the United Nations, and the next $2,000 of
compensation for personal services in the armed forces of the United States or -
the United Nations wholly performed outside the state of Minnesota. This
meodification does not apply to compensation defined in clause (b)(6);

(12) The amount of any income earned for personal services rendered out-
side of Minnesota prior to the date when the taxpayer became a resident of
Minnesota. This modification does not apply to compensation defined in
clause (b)(6); . : ' i

{13) In the case of wages or salaries paid or incurred on or after January 1,
1977, the amount of any credit for employment of certain new employees
under sections 44B and 51 to 53 of the Internal Revenue Code of 1954 which is -
claimed as a credit against the taxpayer’s federal tax liability, but only to the
extent that the credit is connected with or allocable against the production or -
receipt of income included in the measure of the-tax imposed by-this chapter;

(14) In the case of work incentive program expensés paid or incurred.on or
after January 1, 1979, the amount of any credit for expenses of work incentive

- programs under sections 40, 50A and 50B of the Internal Revenue Code of .

.1954 which is claimed as a credit against the taxpayer’s federal tax liability, but
only to the extent that the credit is connected Wwith or allocable against the
production or receipt of income included in the measure of the tax imposed by
this chapter; - , : T

(15) Unemploymem compensatio'n__,tb:the extent includible in gross income
for federal income tax purposes under section 85 of the Internal Revenue Code
of 1954, ' ’ o

(16) To the extent included in federal adjusted gross income, severance pay
that may be treated as a lump sum distribution under the provisions of section
290.032, subdiyision 5; : o

(17) The amount of any income or gain which is not assignable to Minnesota
under the provisions of section-290.17; ’ R

{18) Minnesota exempt-interest dividends as, provided by subdivision 27;
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(19) A business casualty loss which the taxpayer elected.to deduct on the
current year's Minnesota income tax return but did not deduct on the current
year s fecleral income tax return; and

(20) lncome from the performance of personal or professional services
which is subject to the recrprocnty exclusion contamed n secuon 290.081,
-clause (a); and .

(21) To the extent included in federal adjusted gross income, in the case of a
city manager or ¢ity administrator who elects to be excluded from the public
employees retirement association and who makes contributions to a deferred
compensation program pursuant to section 353.028, the amount of payments
.from the deferred compensation program equlvalem to the amount of con-
tributions taxed under clause (a)(20); and

%Genmbu&enste&ndmteresteafﬂedenaﬂméﬁqduﬂ}heuﬁmgaeeeuﬂtas
prewdedbysee&enQQG-OS—subd-mswﬂQ—S :

(cy A modification affectmg shareholders of electing small business cor-
porations- under section 1372 of the lnternal Revenue Code of. 1954 shall be
made. : . :

In cases where the electionunder section 1372 of the Internal Revenue Code
of 1954 antedates the election under.this chapter and at the close of the taxable
year immediately preceding the effective election under this chapter the cor-

-poration has a reserve of undistributed taxable income previously taxed to
shareholders under the provisions of the Internal Revenue Code of 1954, in the
event.and to the extent that.the reserve is distributed to sharcholders the
distribution shall be taxecl as-a dividend for purposes of thrs chapter.

(d) Amounts transferred from areserve or other account if in effect transfers
to surplus, shall, to- the extent that the amounts were accumulated through
deductions from' gross income or entered into the computation of taxable net
income during-any taxable year, be treated as gross income for the year in
which-the transfer-occurs, but only to the extent that the amounts résulted in a
reduction of the tax- 1mposed by this chapter and amounts received as refunds
on account of taxes deducted from gross income during any taxable year shall
be treated as gross income for the year in which actually received, but only to
the extent that such amounts resulted in a reductlon of the tax imposed:by this
chapter .

{e) Modrﬁcatron in computmg taxable income of the estate of a decedent
Amounts allowable under section 291.07, subdivision 1, clause (2) in com-
puting Minnesota inheritance or estate tax liability shall- ot be allowed as a
deduction (or as an offset against the sales price of property in determining gain

N _ orloss)in computing the taxable income of the ‘estate or any person unless there

is filed within the time and in the manner and form prescribed by thé commis-
sioner a statement that the amounts have not been allowed as a deduction under
section 291.07 and a waiver of the right to have the amounts allowed at any
time as deductions under section 291.07. The provisions of this paragraph shall
not apply-with respect to deductions allowed under section 290.077 (relating to
income in respect of decedents). In the event that the election made for federal
tax purposes under section 642(g) of the Internal Revenue Code of 1954 differs
from the election made under this paragraph appropriate modification of the
estate s federal taxable income shall be made to implement the election made
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under this paragraph in accordance with regulations prescnbed by the corn-‘
missioner. :

Sec 52. Minnesota Statutes 1981 Supplement Section 290. 17, Subdwnsnon: .
2, is amended to read: -

Subd. 2. [OTHER TAXPAYERS.] In the case of taxpayers not subject tothe"
"provisions of subdivision 1, items of gross income shall be assigned to this
state or other states or countries in accordance thh the following principles:

(1) The entire income of all resident or domestlc taxpayers from compensa—
tion for labor or personal services, or from a business consisting principally of
the performance of personal or professnonal services; shall be assigned to this
state, and the income of nonresident taxpayers from such sources shall be
a351gned to this state if, and to the extent that, the labor or services are per-
formed within it; all other income from such. sources shall be treated as income
from sources without this state; :

(2) Income from the operation of a farm shall be assigned to this state if the -
farm is located within this state and to other states only if the farm is not located
in this state. Income and gains received from tangible property not employed in
the business of the recipient of such income or gains, and from tangible
property employed in the business of such recipient if such business consists
principally of the holding of such property and the collection of the income and
gains therefrom, shall be assigned to this state if such property has a situs

“within it, and to other states only if it has no situs in this state. Income or gains.
from intangible personal property not employed in the business of the recipient
of such income or gains, and from intangible personal property employed in
the business of such recipient if such business consists principally of the
holding of such property and the collection of the income and gains therefrom,
wherever held, whether in trust, or otherwise, shall be assigned to this state if
the recipient thereof is domiciled within this state; income or gains from
intangible personal property. wherever held, whether in trust or otherwise shall

"be assigned to this state if the recipient of such income or gains is domiciled
within this state, or if the grantor of any trust is domiciled within this state and
such income or gamq would be taxable to such gramor under section 290.25 or
290.29; ;

(3) Income derived from carrying on a trade or business, including in the
case of a business owned by natural persons the income imputable to the owner
for his services and the use of his property therein, shall be assigned to this state
if the trade or business is conducted wholly within this state, and to other states
if conducted wholly without this state. This provision shall not apply to busi-
ness income subject to the provisions Of clause (1);

(4) When a trade or busmess is carrted on partly w1thm and partly without
this state, the entire income derived from such trade or business, including
income from intangible property employed in such business and including, in -
the case of a business owned by natural persons, the income imputable to the
owner for his services and the use of his property therein, shall be governed,
except as otherwise provided in sections 290.35 and 290.36, by the provisions
of section 290.19, notwithstanding any provisions of this section to the con-
trary. This shall not apply to business income subject to the provisions of
clause (1). For the purposes of- this clause, a trade or business . located in
Minnesota is carried 'on partly within and partly without this state if tangible
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personal property is sold by such trade or busmess and dellvered orshippedtoa |
purchaser located out51de the state of anesota “

In determining whether or not mtanglble property is employed in a umtary
business carried on partly within and partly without this state so that income -
derived therefrom is subject to apportionment. under sect1on 290. 19 the fol- . -
10w1ng rules and gmdelmes shall apply ‘ : :

(a) Intangrble property is employed in-a business if the business entity
- owning iniangible property holds it as a means of furthering the business
operatiori of which a part is located w1thm the territorial conﬁnes of this state,

(b) Where a busmess operatlon ¢onducted in anesota is. owned by a
business entity which carries on business activity outside of the state different
in kind from that conducted within this-state, and such. other business is con-
" ducted entirely outside the state; it will be presumed that the two- business
operations are unitary in nature, 1nterrelated connected and mterdependent
unless it can be shown to the contrary. .

: (S)lntheeeseefanenfesrdentwheﬁhebleferpaymeﬂ%ofapenakyfof

. having withdrawn funds from an individuel housing account establiched pur-
s&amteseeﬂen%%—@%—sub%en%é—theame&ntsewﬁhdmwn&ndfof
which a deduction was allowed shall be un item of income tssignable to this
state—andﬁhepenﬂltymefienpefeeatﬁhaﬂmaﬁaddmonﬂ“mbﬂayof
thet taxpayer: :

£6) For purposes of this section, amounts received by a non-resident from the
United States, its agencies or instrumentalities, the Federal Reserve Bank, the
state of Minnesota or any of its political or govemmental subdivisions, or a
Minnesota volunteer fireman’s relief assoeiation, by way of payment as a
pension, public employee retirement benefit, or any combination thereof, or as
a retirement or survivor’s benefit made from a plan qualifying under section
401, 403, 404, 405, 408, 409 or 409A of the Intérnal Revenue Code of 1954,
as amended through December 31, 1979, are not considered income derived

from carrying on a trade or business of from performing personal or profes- '

sional servrces in anesota and are not taxable under this chapter

B (6 ) All other ltems of gross income shall be assrgned to-the taxpayer s .
domlcﬂe :

Sec. 53 Mrnnesota Statutes 1981 Supplement Sectlon 302A 501, Sub-
lelSlOﬂ 2, is amended to read:

Subd 2 [SERVICE ON SECRETARY OF STATE WHEN PERMIT-
TED.] If a corporation has appointed and maintained a registered agent in this
state but neither its registered agent nor an officer of the corporation can be
- found at the registered office, or if a corporation fails to appoint or maintain a

registered agent in this state and an officer of the corporation cannot be found at -

the registered office, then the secretary-of state is the agent of the corporation
“upon whom the process, notice, or demand may be served. The return of the
- sheriff, or the affidavit of a person not a- party, that no registered agent or

- officer can be found at the registered office in a county is conclusive evidence
that the corporation has no registered agent or officer at its:registered office.
Service on the secretary of state of any process, notice, or demand is deemed
personal service upon the corporation and shall be made by filing with the
secretary of state duplicate copies of the process, notice, or demand The
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secretary of state shall 1mmed1ately forward by fegastered certified mail, ad-

dressed to the corporation at its registered ofﬁce a copy of the process, notice,

or demand. Service on the secretary of state is returnable in not less than 30

days noththstandmg a shorter pcnod spec1ﬁed in the process notlce or
“-demand.

Sec. 54. Minnesota Statutes 1980, Sectidh 303.07, is amended to re'ad;
303 07 [INITIAL LICENSE FEE FEES.]

Subd:wswn I [lNIT]AL FEE. ] ‘At the time of makmg appllcatlon for a -
certificate of authority the foreign corporation making sueh the application
shall pay to the state treasturer the sum of $425- $150 as-an 1mt1a1 llcense fee. -

Subd. 2 [ANNUAL FEE. ] The: secretary of state Shail coHect an annual
license fee from each foreign corporation holding a certaf cate of authority to’
transact business in this state. A foreign corporation shall pay 315. per
$100,000 or fraction thereof of its Minnesota taxable net income for the last
taxable vear ending prior to the payment of the fee. If the taxable year ended
less than 75 days before the daté the fee is received by the secretary of state, the
taxable net income from the preceding taxable year shall determine the fee, In
no event. shall the arinual license fee be less than $30. The corporation shall

' pay this fee by Apru’ f of each year

Sec. 55. anesota Statutes 1980 Sectlon 303. 13 Subdmsmn l, is
arnended to read:

Subdmsmn 1. [FOREIGN CORPORATION 1 A forelgn corporatlon shall
be subject to service of process, as fo]lows -

(l) By service thereof on its reglstered agent

(2) When any forelgn corporatlon authonzed to transact busmess in thlS state
fails to appoint or maintain in this.state a registered agent upon whom service of
"process may be had,.or whenever any registered agent cannot be found at its
registered office in this state, as shown by the return of the sheriff of the county
in which the registered office is situated, or whenever any corporation with-
.draws from the state, or whenever.the certificate of authority of any foreign
corporation is revoked or canceled, service may be made by delivering to and
leaving with the secretary of state, or with any deputy or clerk in the corpora-.
. tion department of his office, threé copies thereof and -a fee of $40 315;
provided, that after a foreign corporation withdraws from the state, pursuant to
- section 303.16, service upon the corporation may be made pursuant to the
‘provisions of this section only when based upon a liability or obligation of the
corporation incurred within this state or arising out of any business done in this
Statc by the corporation prior to the issuance of a certlflcatc of w1thdrawal

(3 1fa forelgn corporatlon makes a contract with a remdcnt of Mlnnesota 10
be performed in whole or in part by either party in Minnesota, er if a foreign
corporation comrmits a tort in whole or in-part in Minnesota against a resident of
-Minnesota, such acts shall be deemed te be doing business in Minnesota by the .
foreign corporation and shall be deemed equivalent to the appointment by the
foreign corporation of the secretary of the state of Minnesota and his successors
to be its true and lawful attorney upon whom may be served all lawful process
in any actions or proceedings. against the foreign corporation arising from.or
growing out of the contract or tort. Process shall be served in duplicate upon
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the secretary of state, together with a fee of $10 $15 and the secretary of state
shall mail one copy therzof to the corporation at its last known address, and the
corporation shall have 20 days within which to answer from the. date of the
mailing, notwrthstandmg any other provision of the law. The making of the
contract or the committing of the tort shall be deemed to be the agreement of

the foreign corporation that any process against it which is so served upon the

secretary of state shall be of the same legal force. and effect as 1f served
personally on it wrthln the state of anesota :

. Sec 56. anesota Statutes 1980 Sectson 303 14 Subdwrsron 1
amended to read

Subdivision 1. [FILED WITH SECRETARY OF STATE; CONTENTS ]
Between January first and April first, in each year, every foreign corporation
which holds a certificate of autherity shall make and file with the secretary of
state a report for the next preeedmg previous calendar year, settmg forth

(H the name of the corporation and the state or country under the laws of
which it is orgamzed .

: (2) if the name of the.corporation does not end with the word- y “Corporation”
or the word “Incorporated or the abbreviation “Inc__.,-” or does not contain
the word- “Company‘ or the abbrevranon **Co.™ not immediately preceded
by the word “*and’* or the character “‘&," then the namé of the corporation
with the word or abbrevratlon Wthh 1t ias agreed to add thereto for use in this
state, ’ . :

: (3) the, date of its 1ncorporatlon and the penod of its duratlon

(4) the address of its pnncrpal offrce in the state or country under the laws of
- whrch it is organized; . : :

(9 the address of its - reglstered ofﬁce in thlS staté and the name of its
" registered agent at such address _

%) the names and respectrve ‘addresses of 1ts dlrectors and offlcers

(7)Astatementeﬁheaggfegetea&mbefefshﬁeshawngpﬁvalueaﬂdef
' mmwmm*mmmmm&wmm ‘

!

(S)Astatememeftheaggfeg&tea&mberef*sﬁsuedefaﬂeaedshafes
hwmgpﬁvﬂaeﬂdefsh&esmemw%medbydeﬁesmd
.senes;

B @}Ast&temente*ppessmgmdoﬂafs%hevalueefaﬂﬂaepmpeﬁyownedby
--theeeepemhea—whemieeated»and#hev&l-ueefaﬂaeprepeﬁybeﬁed
within this state;

- 10y A statemment ekpressing mdol-}arsthegsessneeerptseft-heeerpefa&enm

‘suehealendafyeafdeﬂved#omﬁsb&smeseepefaaemwhefeveﬂﬁansaemd—

and the gross receipts of the corporation i such ealendar year derived from its
bu&messepera&ons&ms&e&ed—mwho&eermp&ﬂ—mthmthrss&ate—and

1 suek additional information as mey be necessary or appropnate 10
-enable the secretary of state to determine the additional llcense fee, if any, '
payable by sueh the corporatlon— .

Themfemaﬂenmqmmdbyelauses@te@}sh&ﬂbegwenaﬁeﬂheeiese
ef&heneaﬁpreee*ngea-leﬂdaryem— -
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" (8) a statement of the corporate taxable net income as stated in its Minnesota
corporate income tax return that was due in the previous year; and :

(9) the fee required by section 303.07, subdivision 2. Thzs fee shall be
submitted with the annual report.

Sec. 57. Minnesota Statutes 1980, Section 303.14, Subdwrsron 3
amended to read:

Subd. 3. [FORMS.] Such The annual report shall be made on forms pre-
scribed by the secretary of state, in two separable parts, one part setting forth
the facts required by subdmsron 1, clauses (1) to €83 (6), and the other part the
facts required by subdivision 1, clauses 9 (7), &8 (8), and 4B (9); suech the
report shall be executed, acknowledged and verified by the president or vice-
president and by the treastirer, an assistant treasurer, secretary or an assistant
secretary of the corporation; or, if the corporation is in the hands of a receiver
or trustee, sueh the report. shall be exccuted on behalf of the corporation and
verified by such the receiver or trustee. '

Sec. 58. Minnesota Statutes 1980, Section 303. 14 Subdmsron 5,08’
amended to read :

* Subd. 5. [DIVULGENCE OF CONTENTS FORBIDDEN. ] It shall be un-
lawful for the-secretary of state or any other public official or employee to
divulge or otherwise make known in any manner any of the particulars with
reference to the v&lueeffheprepeﬂyewnedbysueheerpem&eneﬂheameuﬂt
of the gross receipts of sueh corperation raxable net income set forth or dis-
closed as a part of any annual report. Nothing herein shall be construed to
prohibit the inspection of the full reports by officials and employees of this
state in the performance of their duties with respect to license fees due from the
corporation making sueh the report. Any person violating any of the prohtbrt—'
ions of this subdivision shall be guilty of a gross misdemeanor.

"Sec. 59. anesota Statutes 1980 Sectron 303. 16 Subdmsron 2, is
amended to read: - : )

Subd. 2. [CONTENTS OF APPLICAT]ON] The appllcatlon for. with-
drawal shall set forth: '

(1) the name of the corporatlon and the state or country ‘under the laws of
whtch it is organized; . :

* (2) that it has no property located in thlS state ‘and has ceased to transact
business therein;

(3) that its board of directors has duly detennined to surrender it's 'rauthority to
transact business in this state; .

(4) that it revokes the authonty of its reglstered agent in th1s state to accept
service of process; ‘ . :

(5)the address to which the secretary of state ‘shall mail a copy of any process
agamst the corporatlon that may - be served upon him;

(6) that it will pay to the state treasurer the aniount of any additional license
fees properly found by the secretary of state to be then due from such corpora-
tion; and

(7) such additional mformatlon a5 may be required or demanded by the
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" secretary of state to enable him to determine the additional license fees, if any,

payable by sueh the corporation, the determination thereof to be made in the

manner provided by section 303-15; exeept that in computing such additional

heeﬁsefeetheﬂmeunttebeusedastheva}ueeﬁhepfepeﬂyeﬂheeespeﬁtm

loeated within this state shall be the highest amount o value of such property at

enyﬂmemtheealend&ye&mwhrehtheapphe&ﬁe&fe;wﬁhdﬂwﬁhsfﬂed
303. 07 subdtvtswn 2.

Sec. 60. Minnesota Statutes 1980 Sectton 303 16 Subdtvnsnon 4 is.
amended to read

Subd. 4. [APPROVAL FILING.] Such The appllcatlon for withdrawal
shall be delivered to the secretary -of state. Upon receipt thereof hie shall -
examine the same, and if he finds that it conforms to the provisions of this
chapter, he'shall, when all license fees, filing fees, and other charges have been
paid as required by law, file the same in his office and shall i issue and record a
certificate of W|thdrawa]- and shell thereupen iranemit such eertificate; to-
gether with a fee of $1; to the eounty recorder of the county in which the
registered office ‘of the corperation i this state is situnted; and the county .
recorder shall record such certificate for such fee. Upon the issuance of such the .
certificate, the authortty of the corporatton to transact business.in this state
shall cease. . .

Sec. 61. Mtnnesota Statutes 1980 Sectton 303 17, SubdtvtSton 4,
amended to read:

Subd. 4. [CERTIFICATE OF REVOCAﬂON ] Upon revoktng sueh the
certificate of authority, the secretary.of state shall: ~

(1) Issue a certificate of revocatton, in dupllcate, an‘d

(2)¥mnsmﬁeneefsueheeﬁtﬁeaieste&heeeuﬂtyfeeerde§ef§heeeuﬂtym
s whtehthefegtﬁteredeﬁﬁweefﬂaeeespmmﬂﬂssmetss&u&ted-aﬂdthe‘

(»3} Matl to such the corporatton at its pnncnpal office in the state or country
under the laws of which it is organized, a notice of sueh the revocation,
accompanied by ene- sueh a certificate of revocation, and mail to such the
corporation, at its regtstered office in this state, a notice of sueh the revocation.

Sec. 62. anesota Statutes 1980 Sectton 303 18 Subdtvnston 3, 1s
" amended to read

Subd. 3. [J UDGMENT OF CANCELATION 1 The attorney general shal]'
cause two certified copies of the judgment canceling a certificate of authority to
be delivered to the secretary of state. The secretary of state shall file one copy in
his office, and shall transmit the other copy to the eeunty reeorder of the counity
in which the registered office of the corporation in this state i siuated- SFhe
eounty recorder shall record the same witheut any fee therefer.

Sec. 63. Minnesota Statutes 1980 Sectlon 303 19, Subdtvmton 2,
amended to read:

Subd. 2. [FEE.] If the certtflcate of authortty was tevoked by the secretary of
state pursuant to section 303.17, the corporation shall pay to the state treasurer
$200 3250 before it may be remstated

If the cemﬁcate of authonty was canceled by a Judgment pursuant to section -
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303.18, the corporatmn shall pay to the state treasurer $500 before it may be
remstated

Sec.. 64 anesota Statutes 1980, Sectlon 303 19, Subdmsmn 3, is
amended to read: .

Subd. 3. [CERTIFICATE OF REINSTATEMENT. | Upon the ﬁlmg of.
sueh the application and upon payment of all penalties, fees and charges .
required by law, not including; kewever; an initial license fee or additional

" license fees to the extent that the same they have theretofore previously been
paid by sueh the corporatlon the secretary of state shall reinstate the license of
sueh the corporation; and shell issue end record a centificate of reinstntoment

: aadehaﬂﬁa&sm&suehee&nﬁe&te—tegethefwhefeeef%{eﬁheee&ﬁ%y
- feeefdeieftheeeuﬂiymwh{eh%hefegrstefedeﬁﬁeeefﬁeeefpeﬁ&tmm%hlﬁ

‘ smtefss&u&ted—%eeeunbyfeeerdefsh&ﬂfeeerdsueheemﬁem%muehfee

Séc. 65. Minnesota Statutes 1980, Sectlon 303, 21 is. amended by addmg a
subdmswn to read:

 Subd. 3. [OTHER INSTRUMENTS ] A fee of $20 shall be paid to' rhe
. Secretary of state for filing any instrument required or permitied to be filed
under the provisions of this chapter The fee shall be paid at the time of the
filing of the instrument.

Sec. 66, anesota Statutes 1980 Section 303. 22 is amended to read:
303.22 [APPLICABLE TO PRESENT CORPORATION S] =

Except as in this section otherwise provided, this chapter shall be apphcable
to all foreign corporations heretofore or hereafter transacting business in this
state. : ‘

Any forelgn corporatlon licensed to transact business in this state when this
chapter became effective, which thereafter obtains a certificate of authorlty, ‘
pursuant to the provisions of this section, may continue to transact business in
this state pursuant to sueh the certlflcate of authority, using the name under
which it was, on the effective date of this chapter, licensed to transact business
in this state, whether or not the use of sueh rthe name is in vmlanon of the
. provisions of section 303.05. . - -

Nothing herein .contained shall be .construed to exempt such the forelgn
corporation from the obligation of making annual reports and paying additienat-
license fees in accordance with the prov1510ns of thls chapter.

{ﬂeempuaﬂg&nyadd*hena}keenseﬁesfefsueheefpeﬂ&eﬂéhefeehaﬂbe
 eredited sl Heenve fees paid by such corporation to this stete under this chaptes
aadunderanypnerlawsre}a&ng&etheadmtsaeﬂeﬁefugneeﬁpemaeﬂstede
_business i this stater o

" Sec. 67. Minnésota Statutes 1980, Sectlon 303 23 Subdmsmn I,
amended to read -

Sublelsmn 1. [PRIMA FACIE EVIDENCE; RECORDING '] Any cert1f1-_
cate issued by the secretary of state pursuant to-the provisions of this chapter,
and copies of sueh the certificates certified by him, shall be prima facie evi-
dence of the matters stated therein ands exeept eemﬁeates tssued pursuant to
subddﬂswna—maybefeeefdedmeheefﬁeeeftheeeuﬂ&yfeeerdefefﬂﬂy
county in this state. y : )
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Sec. 68. anesota Statutes 1980 Sectlon 308.00, Subdl\uslon 4,
amended to read

Subd. 4. The ongma] articles of mcorporatnon ora CCI‘IlfIBd copy of them,
verified by the affidavits of two: of the incorporators, shall be filed with the
secretary of state and a copy, certitied and verified as above required, shall be
recorded in the office of the county recorder of the county in which the
principal place of business of the association is located. For filing the articles of
incorporation, or-amendments to them, with the secretary of state a fee of $—l—9
$15 shall be paid to the secretary of state, : .

Sec. 69. Minnesota Statutes 1980, Section 308.85, is amended to read; .
308.85 [FEES.] |

For filing articles of incorporation, or amendments Lhereto, any association
organized under sections 308533 308.29 to 308.84 shall pay $10 $15.

Sec. 70. anesota Statutes 1980, Sectmn 31704 SUblelSlOl‘l 2, is
-amended to read: :

_. Subd. 2. [ELECTION TO REJECT.] (1} When there are members with
- voting rights, election by a corporation to reject the provisions of sections
317.01 to 317.25 shall be by a resolution (a) approved by the board of directors
at a meeting duly called for the purpose of considering 1t; and (b) adopted at a
‘subsequent annual, regular, or special meeting, of which a notice stating the
purpose has been duly glven by a majority vote of all members of record.
-entitled to vote.

(2) When there are no members with voting rights, election by a corporation
to reject the provisions of sections 317.01 to 317.25 shali be by a resolution
adopted by a majority vote of all the directors entitled to vote at a special
meeting of the board of directors, notice having been duly given.

(3) Within 15 months after April 21, 1951, the corporation shall file a copy
of the adopted resolution to reject, certified by the president or vicé president
~and the secretary or assistant secretary, accompanied by a filing fee of $5 $15,
in the office of the secretary of state; and shall file a copy thereof; duly certified
by the secretary of state; for record; secompanied by the required recording
fee—miheeﬁﬂeeef&heeeun&yreeerde;eﬂheeem&ymwhehthepnﬂapa}
place of business of the eorporation is located.

'{Q%edeeﬂeneefejeetseeaeﬂs%#m{e%beeemeseﬁfew%upen

the filing for record of a copy of the adepted resolutions duly eertified by the

of state; in the office of the county recerder enlr i the resoluton is
ﬁledferreeerdw&hm%heéme&ﬂ&peﬁedpfe&enbedmehase{% :

- Sec. 7. Minnesota Statutes 1980, Section 317.04, Subdivision 3
amended to read:

Subd. 3. [ELECTION TO ACCEPT.] (1) Whether or not a domestac cor-
poration has elected to reject under subdivision 2, it may at any time accept and
come under the provisions of sections 317.01-to 317.25 by adopting a resolu-

tion of acceptance by a majority vote of all the directors entitled to vote at a
- special meeting of the board of directors, notice having been duly given, and
by certifying and filing the resolution in the manner prescribed by subdivision
2, clause (3), for effecting a rejection. For filing a resolution of acceptance the
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secretary of state shall collect a fee of $19 $I5

(2) The election to accept sections 317.01 to 317.25 becomes effective upon
the filing for record a3 of a copy of the adopted resolution to accept, together
with -articles of incorporation and amendments thereto with the secretary of
state 5 and (b} of the resolution to aceept; duly certified by the secretary of states
ﬂththeeeuntyfeeefdefeftheeeuﬂtymwhtehthepﬁnerpa}p}aeeefbuﬁmess
of the eorperation is Jocated.

Sec'. 72. Minnesota Statutes 1980, Section 317.36, is arnended to read:

317.36 [AGREEMENT, . FILING, RECORDING; CERTIFICATE IS-
SUED.]

(1) Upon execution of the agreement of merger or consolidation, the agree- '
ment and required copies shall be delivered to the secretary of state at his
ofﬁcc accompanied by the fees prescribed by section 317.67..

{2) lf the secretary of state finds that the agreement conforms to law, and the
prescribed fees have been paid, he shall endorse his approval upon the agree-
ment and each copy, file and record the original of the agreement in his office,
and issue a certificate of merger or a certificate of consolidation and-incor- -
poration, as the ease may be appropriate. The secretary of state shall file and”
record a copy of the certificate in his office. He shall retiin a sufficient number
efthefememmgeepteseﬁtheagreemenneemblehmteeemp}ywﬁhehuﬁe
€= He shall return the remaining copies bearing the endorsement of his

-approval, together with the certificate. of merger or the certlﬁcate of consoli-
datmn and incorporation, to the single corporation. :

@%eseeset&ryefstatesha}}ﬁ%ehfeeefdaeepyeftheagfeemeﬁt—
eertified as required by seetion 31735; clause (2); in the office of the county
recorder of the county ia which each constituent corporation had is registered
e#ﬁee&ndmtheeeuntymwhtehthesmgleeeppeﬁ&nenhasﬁsmgﬁtered
office- '

Sec: - 73. Mlnnesota Statutes 1980, Sectlon 317 42 Subdxv1s1on 3
amended to read:

© Subd. 3. [FILING, RECORDING.] When a domestic corporation merges or -
consolidates with a foreign corporation pursuant to the law of a state or place
other than this state, the single corporation shall file for record a copy of the .
agreement of merger or consolidation, certified by the proper official of sueh
the state or place, accompanied by the fees prescribed by section 317.67,in the
office of the secretary of state of this state. The secretary of state shalt fike for
record a certified copy of the agreement of merper of consolidation in the offiee
of the eounty reeerder of each county in this state in which the registered office
of a een&t'ttueﬂt domestic corporation was Ieeeted—

Sec. 74. Minnesota Statutes 1980, Sectnon 317. 67 Subd1v1s1on 2, is

amended to read:

Subd. 2. In &ééﬂ-teﬂ to the fees preseribed by Sl:l»bd-ﬁ"l»s-leﬂ -l- The secretary of
state shall collect a fee of $30-315 for filing any instrument that.is required to be--
ﬁled under thlS chapter

Sec. 75. anesota Statutes 1980, Sectnon 330, 01 Subdivision 1, is
amended to read: :
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- Subdivision 1. (a) The county auditor may license any person having the
qualifications specified in clanse (b} of this subdivision as an auctioneer. Saeh
The license shall be issued by the anditor and shall authorize the licensee to
. conduct the business of an auctioneer in the state of Minnesota for the period of
one year. It shall be recorded by the-auditor in a book kept for that purpose.

" Before sueh the license is issued the applicant shall pay into the county treasury
. afee of $15 $20 . The auditor shall, not later than the 15th day of the following

month, transmit-a copy of the license to the secretary of state together wrth $5
$10 of the fee, which shall be deposrted in the general fund. :

. (b) A natural'person is qualified to be licensed as an auctioneer if 18 years of
age or over and a resident of the county of application for at least six months
immediately preceding the date of application. No copartnership, association
" or corporation may be licensed as an auctioneer. However, nothing in this
subdivision shall be construed as preventing auctioneers who are duly licensed
~in-accordance with the provisions of this chapter, from combining in associa-
tions, copartnerships, or corporations; provided that each-and every member of
sueh these associations or copartnerships and each and every person-or agent
conducting auction sales on behalf of saek these corporations is a duly licensed
- ‘auctioneer as provided in this chapter. Nothing herein shall be construed to
apply to a person sellmg at an auctron property owned by him for at least six

- months.

‘Sec. 76 Mrnnesota Statutes 1980 Sectron 345 32, rs amended to read

- 34532 [PROPERTY HELD BY BANKING OR FINANCIAL ORGANI-‘ :
-~ "ZATIONS OR BY BUSINESS ASSOCIATIONS ]

The fo]lowmg property held or owing by a bankmg or fmancta] orgamzatlon
orby a busmess association is presumed abandoned: BRI

(a) Any demand savmgs or matured time deposn made in this state wrth a
banking orgamzanon ‘together with any interest or dividend thereon, exclud-
ing contracted service charges which may be deducted for a perlod not to
exceed one.year, unless the owner has, within seven five years:

(l) lncreased or decreased the amount of the deposrt or presented the pass-
. book or other srmr]ar evidence of the deposit for the crediting.of mterest or.

(2) corresponded in wntrng with the bankmg orgamzauon concernmg the
deposrt or .

R ) otherwise mchcated 4n interest in the deposrt as evidenced by a memo-
- randum on file with the bankmg orgamzatron or

(4) received tax reports or regular statements of the deposrt by marl from the
banking or financial ‘organization regarding the deposit. Receipt of the state-
ment by the owner should be presumed if the statement is mailed flrst class by'
the banking or financial organization and not returned; or

(5) acted as pmvlded in paragraphs (1) @), 3 and (4) of this subsection-in
regard to another deniand, savings or time deposrt made w1th the bankrng or
financial orgamzatron S

(b) Any funds or drvrdends deposrted or pard in this state toward the pur-
" chase of shares or other intetest in-a business association where the stock
certificates or other evidence of interest in the business have pot been issued, or
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in a financial organization, and any interest or dividends thereon, excluding
contracted service charges which may be deducted for a period not to exceed
one year, unless the owner has within seves five years: -

(1) increased or decreased the amount of the funds or'dePOSit, or presented -
. an appropriate record for the crediting of interest or dividends; or '

* * (2) corresponded in writing with the financial organization concerning the
funds or deposit; or - : .

(3).otherwise indicated an interest in the funds or deposit as.evidenced by-a
memorandum on file with the financial organization; or - o .

(4) received tax reports or reguiar statements of the deposit or accounting by
mail from the financial organization or business association regarding the
deposit. Receipt of the statement by the owner should be presumed if the
statement is mailed first class by the financial organization or business associ-
ation and not returned. . . '

. (¢) Any sum, excluding contracted service charges which may be deducted
for a period not to exceed one year, payable on checks certified in this state or
on written instruments issued in this state on which a banking or financial
organization or business assoctation is directly liable, including, by way of

illustration but not of limitation, drafts, money orders and traveler’s checks, - 3
that has been outstanding for more than seven five years from the date it was .

" payable, or from the date of its issnance if payable on demand; or, in the case of
traveler’s checks, has been outstanding for more than 15 years from the date of

- its issuance, unless the owner has within seven five years, or within 15 years in
the case of traveler's checks; corresponded in writing with the -banking or
financial organization or business association concerning it, or otherwise indi-
cated an interest as evidenced by a memorandum on file with the banking or
financial organization or business association. ST

- {d) Any funds or other personal property, tangible or intangible, removed
from a safe deposit box or any other safekeeping repository in this state on
which the lease or rental period has expired due to nonpayment of rental
charges or other reason, that have been unclaimed by the 6wner for more than
seven five years from the date on which the lease or rental period expired.

(1) If the amount due for the use or rental of a safe deposit box has remained
unpaid for a period of six months, the bank, savings bank, trust company,
savings and loan, or safe deposit company shall, within 60 days of the expira-
tion of that period, send by certified mail, addressed to the renter or lessee of
the safe deposit box, directed to the address standing on its books, a written
notice that, if the amount due for the use or rental of the safe deposit box is not
paid within 60 days after the date of the mailing of the notice, it will cause the

- safe deposit box to be.opened and its contents placed in one of its general safe
deposit boxes. ' .

_. {2) Upon the expiration of 60 days from the date of mailing the notice, and in
default of payment within the 60 days of the amount due for the use or rental of

the safe deposit box, the bank, savings bank, trust company, savings and loan,
or safe deposit company, in the presence of its president, vice-president,
secretary, treasurer, assistant secretary, assistant treasurer or superintendent, or
such other person as specifically designated by its board of directors, and of a
notary public not in its employ, shall-cause the safe deposit box to be opened
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and the contents thereof to be removed and sealed by the notary public in a
package, upon which he shall mark the name of the renter or lessee and also the
estimated value of the contents of the safe deposit box and, in the presence of
- one of the bank officers listed above, the notary public shall place the package
in one of the bank’s general safe deposit boxes and set out the proceedings in a
certificate under his official seal, which shall be delivered to the bank, savings
bank, trust company, savings and loan or safe deposit company.

(3) The bank, savings bank, trust company, savings and loan, or safe deposnt
company shall hold the contents of abandoned safe deposit boxes until they are
claimed by the owner or the bank turns them over to the state treasurer pursuant
to chapter 345.

Sec. 77 anesota Statutes 1980 Secnon 345 33 is amended to read

" 34533 [UNCLAIMED FUNDS HELD BY LIFE INSURANCE COR-‘*
PORATIONS.]

{a) Unclaimed funds ‘as. deflned in this section; held and owmg oy alife -

. insurance corporation shall be presumed abandoned if the last known address,
~according to the records of the corporation, of the person entitled to the funds is
within this state. If a person other than the insured or annuitant is entitled to the
funds and no address of such person is known to the corporation or if it is not
definite and certain from the records of the corporation what person is entitled:
to the funds, it is presumed that the last known address of the person entitled to .
the funds is the same as the last known address of the insured or annuitant
according to the records of the corporation.

(b) “Unclalmed funds,’” as used in this section, means all moneys held and
owing by any life insurance corporatlon unclalmed and unpaid for more than
seven five years after the moneys became due and payable as established from
the records of the corporation under any life or endowment insurance policy or
annuity contract which has matured. A life insurance policy not matured by .
actual proof of the death of the insured is deemed to be matured and the
proceeds thereof are deemed to be due and payable if such policy was in force
when the insured attained the limiting age under the mortality table on which
the reserve is based, unless the person appearing entitled thereto has within the
preceding seven ﬁve years, (1) assigned, readjusted or paid pren‘uums on the
policy, or subjected the policy to loan, or (2) corresponded in writing with the
life. insurance corporation concerning 'the policy. Moneys or drafts otherwise -
payable according to the records of the corporation are deemed due and payable
although the policy or contract has not been surrendered as requ1red

Sec. 78 anesota Statutes 1980, Section 345.34, is amended to read: -
"345.34 [DEPOSITS HELD BY UTILITIES. 1.
Any deposn held or owing by any utility made bya subscrlber after January .

1; 1960, to secure payment for, or any sum paid in advance for, utility services
to be furnished in this state, excluding any charges that may lawfully be

withheld, that has remained unclaimed by the person appearing on the records =

of .the utility entitled thereto for more than seves years one year after the
termination of the services for which the deposit or advance payment was made
is presumed abandoned. :

Sec. 79. anesota Statutes 1980 Sectlon 345 37, is amended to read:
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345.37 [PROPERTY HELD BY FIDUCIARIES I

CAl mtangrble personal property and any income or increment thereon, held
in a fiduciary capacity for the benefit of another person is presumed abandoned
unless the owner has, within seven five years after it becomes payable or
distributable, increased or decreased the principal, accepted payment of prin-
cipal or income, corresponded in writing conceming the property, or otherwise
indicated an interest as' ev1denced by a memorandum on file with the ﬁduc:ary
if: .

(a) the property is heid by a banking organi_zation ot a financial _Organizati'on
or by a business association organized under the laws of or created in this state;
or .. . ' o _

(b) it is held by a business association, doing business in this state, but not
.organized under. the laws of or created in this state, and the records of the
business association indicate that the last known address of the person enntled :
thereto i is in this state; or

(c) it’is held in this state by any other person.
: Sec. 80. anesota Statutes 1980, Section 345.38, is amended to read:

345.38 [PROPERTY HELD BY STATE COURTS AND. PUBLIC OF-
FICERS AND AGENCIES ] '

Subdivision 1. All mtang1ble personal property ‘held for the owner by any
court, public corporation, public authority or public officer of this state, or a
pohtlcal subdivision thereof, that has remained unclaimed by thé owner for
more than seven five years is presumed abandoned except as provnded in
- section 524.3-914.

Subd: 2. This section shall not apply to property held for persons while
residing in public-correctional or other institutions. As to such persons, said
property shall be presumed abandoned if it has remained unclaimed by the
owner for more than sever five years-after such residence ceases.

. Subd: 3. All intangible personal property held for the owner by any gov-
ernment or political subdivision or agency, that has remained unclaimee by the
owner for more than seven five years is presumed abandoned and is reportable
pursua.nt to-section 345.41, if:

(a) the last known address as shown on the records of the holder of the
apparent owner is in this state; or :

(b} no address Of the apparent owner appears on the records of the holder
and -

(1) the last known address of the apparent owner is in this state; orj

(2)-the holder is-domiciled in this state and has not previously transferred the
property to the state of the last known address of the apparent owner.

- Sec. 81 Minnesota Statutes 1980, Section 345. 39 is amended to read:

345,39 [MISCELLANEOUS PERSONAL PROPERTY HELD FOR AN-
OTHER PERSON.]

Ail intangible personal property, not otherwise (_:overed by sections 345.31
- to 345.60, including any income or increment thereon, but excluding any
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charges that may-lawfully be w1thheld that is- held or owing in this state in’ the
ordinary course of the holder’s business and has remained unclaimed by the
owner for more than seven three years after it became payable or distributable
is presumed abandonied.. Property covered by this section includes, but is not
limited to: (a). unclaimed ‘wages or worker’s compensauon (b} dep051ts or
payments for repair or purchase of goods or services; (c} credit checks or
. memos, or customer overpayments; (d) unidentified remittances, unrefunded
overcharges, (e) unpaid claims, uhpaid accounts payable or unpald COMMIS-

sions; (f) unpaid mineral proceeds royalties or vendor checks; and (g) credit . -

balances accounts receivable and miscellaneous outstanding checks

Sec 82 anesota Statutes 1980 Sectlon 473 408, Subdmsmn 3, is .
amended to read o

Subd 3. [SPECIAL FARES:]1'In off-peak hours the commission and other
operators shall charge | the follow:ng reduced fares for transit service:

(a) not more than 20 cents plus any zone charges for all persons under the age ‘

. of 18 holding an 1dent1ﬁcatlon card issued by the commission;

~ (b) not more than ten cents for all persons 65 years of age and over holdmg a
medicare card'or other 1dent1ﬁcatlon card authonzed or approved by the com-
mission; and ' ‘

(c) not more than one—half of the full fare for all handlcapped persons, as
defined by the commlssmn E :

- Aﬂypefseﬂqu&hfymg-ﬁefefedueedfmpufsuamteeleuse(b)whese
ineome 15 below 150 percent of peverty guidelines established by the federal
-community serviees administration may qualify for exemption from the fare
ethemefeqmdtebepmdundefe}&usefb)-?hepemonmayquahﬂfer-
-e*empnenbyeemiymgmeemeleve}onafom}pfewdedbyﬁheeemm-
: eemmassaeﬁsha}}fssue&naﬂnualp&sstepefsens%equahﬁyfefeﬁemp-
" tion and shell require the persons to requalify annually- The commission shall
_ mﬂkeappfepﬂateeemﬁeaaonﬁamsw&ﬂ&blebyml&ndattheefﬁees&ﬂd
fﬂfﬁfmn&eneempsmedbytheeoﬁumssien—

" Sec. 83. Minnesota Statutes 1981 Supp]ement Section 473. 446 Subdivi-
sion 1, is amended to read :

Subdivision 1. [TAXATION WITHIN TRANSIT TAXING DISTRICT.]
For the purposes of sections 473.401 to 473.451 and the metropolitan transit
‘system, except as otherwise provided in this subdivision the metropolitan
transit commission shall levy each year upon all taxable property within the
metropolitan transit taxmg dlstnct deﬁned in subdivision 2, a transit tax
‘consisting of:.

(a) An amount equal 1072 rwo mills times the assessed valne of all such
property, the proceeds of which shiall be used for payment of the expenses of
operatmg transu and paratransu semce

(b) An addltlonal -amount, if any, as the commission determmes to be
necessary to provide for the full and timely payment of its certificates of
indebtedness and. other -obligations outstanding on. July 1, 1977 to whlch
property taxes under ﬂ‘llS sectlon have been pledged and

(c) An additional amount necessary to prov1de ful] and t1me1y payment of
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certificates of indebtedness, bonds, or other obligations. tssued pursuant to
section 473.436 for purposes of acquisition and-betterment of property and
other improvements of a capital nature and to which the commission has
specifically pledged tax levies under this clause.

In any statutory or home rule charter city or town in the metropolitan transit
taxing district which.is receiving financial assistance under section 174.265,
the commission shall levy a tax equal to ten percent of the sum of levies
- provided for in clauses (a) to (c), plus a levy sufficient to yield the amounts of
available local transit funds transferred pursuant to section 174.265 from the
state assistance available to the commission, less any amount paid to the
commission by the city or town under a contract for service entered 1nt0
pursuant to subdivision 2.

Sec. 84. anesota Statutes 1981 Supplement Sectlon 518. 551 Subdivi-
sion 7, is amended to read:-

Subd. 7. [SERVICE FEE.] When the publié agency responsible for child
support enforcement provides child support collection services either to a.
public assistance recipient or to-a party who does not receive public assistance,
the public agency may upon written notice to the obligor charge a monthly
collection fee equivalent to the full monthly cost to the county of providing
collection services, in addition to the amount of the child support which was
ordered by the court. The fee shall be deposited in the county general fund. The
service fee assessed is limited to ten percent of the monthly court ordered child
support and shall not be assessed to obligors who are current in payment of the
monthly court ordered child support. No fee shall be 1mposed on the party who
requests child support collection services.

However, the limitations of this subdzwswn on the assessment of fees shall
not apply to the extent inconsistent with the requirements of federal law for
receiving funds for the programs under Title IV-A and Title IV-D of the Social
Security Act, 42 U.5.C. 601 1o 613 and 42 U.S5.C. 651 to 662,

Sec. 85. Minnesota Statutes 1980, Section 540,152, is amerided to read:

540.152 [SERVICE OF PROCESS ON UNIONS GROUPS OR ASSOCI-
ATIONS.]

The transaction of any acts, business or activities within the state of Minne-

* sota by any officer, agent, representative, employee or member of any union or
other groups or associations having officers, agents, members or property
without the state on behalf of the union or other groups or associations or any of
its members or affiliated local unions shall be deemed an appointment by the
union or other groups or associations of the secretary of state of the state of
Minnesota to be the true and lawful attorney of the union or other groups or
associations, upon whom may be served all legal processes or notices in any
action or proceeding against or involving the union. or other groups or associa-
tions growing out of any acts, business or activities within the state of Minne-
sota resulting in damage or loss to person or property or giving rise to any cause
of action under the laws of the state of Minnesota or to any matters or proceed-
ings arising under the Minnesota Labor Relations Act. Such acts, business-or
activities shall be a sngnlﬁcatlon of the agreement of the union or other groups
or associations and its members that any process or notice in any action, matter
or proceeding against or involving it, which is so served, shall be of the same
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legal ferce and validity as if served upon the union‘or other groups or associa-
tions and its members personally. Service of process or notice sha]l be made by
filing a copy. thereof in the office-of the secretary of state, together with
payment of a-fee of $10 $/5 and together with an affidavit that no officer or
managing agent of the union or other group or association has been found in
- this state and thereupon. The service shall be sufficient service upon the union
or other groups or associations and its members; aird. Notice of service and a
copy of the process or notice shall, within ten days thereafter, be sent by mail
by the person who caused it to be served on the union or other groups or
associations at its last known address and an affidavit of compliance with the -
provisions of this chapter shall be filed with the court or other state agency or -
department before which the action, matter, or proceeding is pending. -

-Sec: 86. Minnesota Statutes 1980, Section 543,08, i is amended to read: ‘
543.08 [SUMMQNS_, SERV_ICE:UP(‘J)N CERTA[N CORPORATIONS_.]

If a private domestic.corporation has no officer within the. state upon whom
service can be made, of which fact the return of the sheriff that none can be
found in his county shall be conclusive evidence, service of the summons upon
it may be made by depositing two copies, together with a fee of $10 315 with
the secretary of state, which shall be deemed persenal service upon the cor-
poration, One of the _copies shall be filed by the secretary, and the other
forthwith mailed by him to the corporauon by certified mail, if the place of its
‘main-office is known to him or is disclosed by the files of hlS office. .

If the defendant is a foreign insurance corporation, the summons may be-
served by two copies delivered to the insurance commissioner, who shall file
one in his office and forthwith mail the other postage prepald to the defendant
at its home office.- : :

-Sec. 87. [REPEALER]

Minhesota Statites 1980, Sectzons 303.08, Subdivision 3; 303 12;:303.14,
Subdivision 2; 303.15; 303.21, Subdw:szons Tand2;317.11; 317.19, Sub-
division 3; 317 .43; and 317. 67 Subdivision 1; and anesota Statutes 1981
‘ Supplemem Secnons 3.965, Subdzwswn 6; ana’ 362 453, are repealed

Sec. 88 [REPEALER]

anesota Statures 1980, Section 256.935, Subdtwswn 2 and anesota‘
Statutes 1981 Supplement, Section 257.021, are repealed.

Sec. 89.- [REPEALER]

Minnesota Statutes 1981 ﬁupplement Sectwns 48 159, Subdmszon 2;
50.157, Subdivision 2; 51A.21; Subdivision ]6a 52 136; and 290.08, Sub-
division 25, are repealed. '

Sec. 90 [EFFECT]VE DATE]

Except as otherwase specifically prov:ded in this article, t}us article is effec- -
tive January 1, 1982, Sections I to'7 are effective the. day.following final
. enactment. Secmm 30:is effective December 31, 1981. Sections 14 to 16 are

effective April 1 1982. Sections 31 to 48, 84, and 88 are effective on the first
day of the first month tmmedtately Sfollowing adjournment of the third special
session-of the legislature commenced in 1981, except that the amendment to
Minnesota Statutes 1980, Section 256.74, Subdivision 1, adding clause (6) is
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effective on the first day of the fifth month immediately following adjournment
of the third special session commenced in 1981 . Sections 51, 52, and 89 are
effective the day following final enactment, except that, with respect to
amounts deposited in an individual housing account prior to the effective date
of sections 51, 52,-and 89 pursuant to the provisions of Minnesota Statutes.
1980, Section 290.09, Subdivision 30, or Laws 1981, First Spec:al Session,
Chapter 1, Article IX, the provisions of those laws shall remain in effect until

the proceeds of the account have been distributed.

- ARTICLE I
- EDUCATION AID REDUCTIONS AND SUSPENSIONS

Section 1. Minnesota Statutes 1981 Supplement Section 16A.15, Subdivi-
sion 1, is amcnded toread:

Subdmsmn 1. [REDUCTION.] In case the commissioner of finance shall
discover-at any time that the probable receipts from taxes or other sources for
any appropriation, fund, or item will be less than was anticipated, and that
consequently the amount available for the remainder of the biennium will be
less than the amount estimated or allotted therefor, he shall, ‘with the approval

‘of the governor, and after notice to the agency concerned, either:

' (a) after consultation with the legislative advléory commission created by
section 3.30, transfer from the budget reserve account established in section
16A.153, o the general fund the amount necessary to balance revenue and

: expendltures

(b) reduce the ai‘nount allotted or to be al Iotted 50 as to preve'nt a dcﬁcit' or

- (c) make any combination of transfers and réductions as provided by clauses
() and (b).

Provided; heweve& ne al-let-ment pufsu-&n& te an appropriation for state aids—
pay-mems—fembufsememseffuﬂdﬁmsfefsfeefenbehalfefseheeldﬁmets
shall be reduced pursuant to this subdivision- In like manner he shall request
reduction of the amount allotted or to be allotted to any agency by the amount
of any saving which can be effected upon previous spcndmg plans through a
reducuon in prices or other cause.

Scc 2. Minnesota’ Statutes 1981 Supplement Section 124 2122 Subdm-'
ston 1, is amended to read: -

Subd1v1510n 1. [FORMULA ALLOWANCE 1 ““Foundation aid formula
allowance’” or ‘‘formula allowance’’ means the amount of revenue per pupil
unit used in the computation of foundation aid for a part1cular school year and
in the computation of permissible levies for use in that school year. The
formula allowance shall be $1,333 for foundation aid for the 1981-1982 school
year. The formula allowance shall be $3-446 37,346 for 1981 payable 1982
lev1es and for foundation aid for the 1982-1983 school year.

Sec. 3. Minnesota Statutes 198] Supplement, Sectmn 124 2122 Subdm-
sion 2, is'amended to read:

Subd. 2 [BASIC MAINTENANCE MILL RATE ] “Basw mamtenancc
milt rate’” means the mill rate applicable to the adjusted assessed valuation of a
district, used in the computation of basic foundation aid for a particular school
year and of the basic maintenance levy for use in that school year. The basie
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maintenance mill rate shall be .021 for the 1980 payable 1981 Ievy and for
foundation aid for the 1981-1982 school year. The basic maintenance mill rate
shall be <023 .025 for 1981 payable 1982 levies and for foundation aid for the
1982-1983 school year,

Sec. 4. anesota Statutes 1981 Suppiement Section 124.2121, Subdivi-
sion 4, is amended to read:

- Subd. 4. [EQUALIZING FACTOR ) **Equalizing factor’’ means a number
equal to the minimum EARC valuation per actual and AFDC pupil unit which
disqualifies a district from caming any basic foundation aid. The equalizing
factor for-each school year and for levies for use in that school year equals the
ratio, rounded to the nearest dollar, of the foundation aid formula allowance
for that school year to the basic maintenance mill rate for that school vear.

However, the equalizing factor for discretionary and replacement. aids for the
1982-1983 school year shall be $61,565.

Sec. 5. Laws 1981 , Chapter 338, Article 7, Seétit)n 29, is amended to read:

Sec. 29. [EXEMPTION FROM PUBLIC SALE. ] Notw1thstandmg Minne-
sofa Statutes, Section 124.76, from the effective date of this sectiop of this
article June ] 1981 until Japuary 15 1982 June 30, 1983, the requirements as
to public sale of tax and aid anticipation certificates of indebtedness shall not
apply to certificates which mature no later than.six months after their date of
issue. The interest rate on these certificates may be determined by direct
negotiation.

- Sec. 6. [RECERTIFICATION OF LEVY.] -

Noththstandmg the provisions of Minnesota Statutes, Chapter 275 or any
other law to the contrary, by December 31, 1981 each school district shall
. recertify the basic maintenance levy authorized in Minnesota Statutes, Section
275125, Subdivision 2a, for taxes assessed in 1981, payvable in 1982, as
provzded in this section: The school district shall add an amount to the bauc
maintenance levy equal 10 the lesser of: . -

(a} the difference berween
(1) the product of ,

(A ) the estimated number of actual pupil units, as defined in Minnesota ‘
Statutes, Section 124.2121, Subdivision 3, Clause (a), in the district in the
1982-1983 school year times

(B) 81, 346 and

{2) the amount a[reaa’y certifiedin ] 981 by the dtstrzct for basic mamtencmce
purposes; or

(b) two mills times the I 980 adjusted assessed valuarzon of the district.

This section shall not apply to districts in whzch the basic maintenance levy
was computed under the provisions of Minnesota Statutes, Section 275125,
- Subdivision 2e.

Sec. 7. [DECEMBER, 1981 AND JANUARY, 1982 EDUCATION AID
PAYMENTS SUSPENDED.] -

Norwuhsmndmg the—prowsmns ofMinnésota Statutes, Sections 164.15 and
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124.11, or any other law to the contrary, the commissioner of education may
suspend payment of some or dll state aids, payments, reimbursements-and fund
transfers from some-or all school districts, public library systems; “multi-type
library systems, educational cooperative service units or regionalmanagement
information systems in the months of December, 1981 and January, 1982. The
commissioner may consider the cash flow reqidrements of each individual
recipient when determining whether to suspend paymems of any aid, payments
reimbursements or fund tmnsfers ‘

Sec. 8. [CERTIFICATION:]

On or before December 31, 1981 and January 31,. 1982, the commissioner .
shall certify to each recipient the amount of aids, payments, reimbursements,
or fund transfers suspended pursuant to section 7. The commissioner shall
issue a certificate of unpaid aids for the certified amount to be patd by Febru-
ary 26, 1982,

Sec. 9. [REPAYMENT BY FEBRUARY 26, 1982.]

Notwithstanding any law to the contrary, by February 26, 1982, the com-
missioner of finance shall draw. warrants in favor of school districts, public
library systems, multi-type library systems, educational cooperative service
units or regional management information systems for any of the state aids,
payments, reimbursements and fund transfers that were suspended by the
commissioner of education pursuant to section 7, plus interest as provided in
section 10. . .

Sec. 10. [PAYMENT OF INTEREST.]

" The state shall pay interest on any state aids, payments, reimbursements or
Sfund transfers suspended pursuant to section 7. Interest shall be calculated as
simple interest at a rate equal to the average yield for the Bond Buyer's Index of -
20 Municipals, published for the week in which the suspended payment was
scheduled to be made to the school district, pubhc library system, multi-type
library systems, educational cooperative service unit; or regional management
information system.

Sec. 11. Laws 1981, Chapter 358, Article I, Section 50, Subd1v1510n3 is
amended to read: ) ,

Subd. 3. [SUMMER SCHOOL:.] For slate aid for summer school thcre is
approprlated

$11,470,400.....1982;

+ - The appropriation for 1682 is for 1981 summer school pfograms- |
CFhe appfepﬁaheﬂ for -1-983 is for 1982 Suser sehoel programs:

If the appropnatlon amounts amount for this purpose are is insufficient, the
aid shall- be prorated among all qualifying districts and the state shall not be
- obligated for any amount in excess of the appfepﬂaaeﬂs appropriation in th1s
subdivision for this purpose.

Sec: 12. [APPROPRIATION REDUCTIONS.]

Subdivision 1. The sum of appropriations for foundation aid for fiscal year
1983 in Laws 1981, Chapter 358, Section 50, Subdivision 2, and Laws 1981,
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First Special Session, Chapter 2, Sectzon 2 Suba’tthon 1 is. reducea' by . 7

- $90,701,500. -

Subd. 2. Approprtattons made for ftscat’ year ]983 pursuant to Laws 198]
Chapter 358, Article I, Section 50, Subdivision 3; Article H, Section 15,
Subdivision 2; Article Ill, Section 21, Subdivisions 2, 3,4, 5, 6, and 7; Arttcte
1V, Section 12 Subdivisions 2 and 3; Article VI, Section 46, Subdivisions 2, 3,
4,5,6,7,10, 11, 12,13, 14, 15,16, 17, 18,19, and 20; Article VI, Section
20, Subdtws:onsZ 3, and 4; and Laws 1981, First Special Session, Chapter 2,
* Section 2, Subdivision 3.and Sectton 9, Subdtwswn 2, are reduced by seven
_and one-ha[f percent

Subd. 3. ‘Appropriations made for fiscal year 1983 pursudnt fo Laws 198 I,
Chapter 358, Article V, Section 48, Subdtwswns 2, 3 4,5:6, 9 10 11, 12,
and 13, are reduced by eight percent '

: Sec 13. [APPROPRIATION]

An amount sujj‘" Ctent to pay the mterest payab[e under secnon 10 is. appro-
priated from the generat Jund to the commtss:oner of educatwn

-Sec. l4 [REPEALER]

- Minnesota Statutes 1981 Supplement Sections 124. 20 Subdtwswn 3
124.781; and 275 123, Subdivision 2f, are repealed Laws 981, Ftrst Specaa[
Session, Chapter 2, Section 2, SubdmswnZ ts repealed ‘

‘Sec. 15. [EFFECTIVE DATE.]

Sections I to 14 are effective the day fot’lowmg fmai enactment
ARTICLE I[I
TAXATION

~ Section 1. anesota Statutes 1980, Section 121.904, is amended by adding
a subdivision to read: . .

Subd. 4a. [LEVY RECOGNITION.] Begtnntng with taxes assessed in ] 982
payable in 1983, and thereafter, all current levies of local taxes, including
© portions assumed by the state, shall be recognized as receivable in the same
. fiscal year durtng which: collection normally takes place. Thése receivables
shall be for use in the current fiscal year. All school district tax receipts from
the March and June settlements shall be reeorded as revenue in the fiscal year
endtng on that June 30. : . -

: Sec 2.[124. 115] [AID REDUCTIONS DUE TO TAX LEVY REVENUE
RECOGN ITION CHANGE. ]

Subdwtswn 1. [AUTHORIZATION ] NoMtthstandtng any law to the con-
trary, state aid due school districts in Siscal year 1983 for the 1982 I 983
school'year shall be reduced as prowded in this section. '

Subd 2. [AMOUNT OF REDUCT[ON ] State aid due any school a‘:strtct in
fiscal year 1983 for the 1982-1983 school year under the provisions enu--
merated in subdivision 3 shall be reduced by.93 percent of the amount the
district levied for taxes assessed-in 1982, payable in 1983, which is to be

recognized as revenue in fiscal year 1983 pursuant to section I. The district

levy against which the reduction is-applied shali not include any.levy portions
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that are assumed by the state. For purposes of computing this state aid reduc-
tion, the amount levied by the district shall not include the amounts levied to
make payments for bonds issuéd and for interest thereon, the amounts levied. .
- for repayment of debt service loans and capzml loans; the amounts levied to
" pay the district's obligations under section 268.06, subdivision 25; and

amounts lev:ed pursuant to section 2 75.1 25 subdzwsaons 2d 6a, 9a, 14a, and
20. : .

Subd. 3’ [SUBTRACTION' FROM AIDS ] The amount spec:fed in sub-
. division 2 shall be subtracted from the following siate aid payments in the
order listed in fiscal year 1983

(a) Foundation gid as authorized in section 124.212, subdivision 1 ;.
- (b) Secondary vocational aid auihorized in section 124.573;
(c) Specml education aid authorized in section I 24.32;

- (d) Secondary vocational azd for handzcappea' ch:ldren authonzed in section
124 .574;

- {e) Gifted and ta!ented aid authorized in section 124 .247;

© () Aid for pupzls of limited Enghsh prof iciency authonzed in section
- 124.273;

(g) Aid for improyed learning' programs authorized in section 124.251; |
(h) Aid for chemical use progrdm& authorized in section 124.246;

(i) Transportation aid authorized in section 124.225 ,

(j) School lunch aid authorized in section 124.646;

{k) Community education progfams aid authorized in section 124.271;

(1) Adult education aid authorized in section 124.26; - |
(m) Capital expenditure equal’ization aid authorized in section 124,245} o

(n) Homestead credit paymems authonzea’ in section 273. 13 subdzv:saons
6 7, and 14a;

: (0 ) Tacomte homestead credit paymenrs authorzzed in section 273 135
{r) Wetlands credtt authanzed in section 273.1 I5;
{q) Native prame crea'u authorized in section 273 116; cmd
() Attached machmery aid authorized in section 273 .138, subdivision 3

'{f necessary, stdate aid paymems in fiscal year 1984 and subsequent years
may bé reduced untif the entzre amount spec:f ed in subdivision 2 has been
subtracted

Subd. 4. [ACCOUNTING.] Non«mhstandmg any law to the contrary, the
amount of the levy-subtracted from state aid payments shall be recognized and
“reported on the school district books of account in the same way that the state
aid payments would have been recognized and reported. Seven percent of the
amount the district levied for taxes in 1982, payable in 1983, vwhich is to be
 recognized as revenue in fiscal year 1983, excluding levy portions assumed by
the state, and excluding amounts levied to make payments for bonds issued and
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Sor interest thereon, amounts necessary for repayment of debt service loans and
capital loans, amounts necessary to pay the district’s obligations under section
268.06, subdivision 25, and amounis levied pursiant to section 275.125;
subdivisions 2d, 6a, 9a, 14a, and 20, shall be placed in the general fund of the
district, and may be expended for any lawful purpose. -

Sec. 3. anesota Statutes 1981 Supplcment Section 124. 2121 Subdivi-
sion 3, is amended to read _

Subd. 5. [LEVY USE] A levy ““for Juse m a partlcular school year,’
“‘attributable to a particular school year,’ “‘recognized as revenue in-a
particular school year,”” means the lewy eem-ﬁed 1 the calendar year ending in

the portion of the levy payable during that school year preceding that partieular
sehee}yeakmdpayab}em%heeﬂendafyeﬁmwhqehﬁhﬁseheelye&rbegms

. Sec. 4. [124. 116] [CASH FLOW LOAN FUND ]

Subdivision 1. There shall be maintained in the state treasury a cash ﬂow
loan fund for adminisiration of moneys to be received and disbursed as au-
. thorized in this section. The purpose of this fund is to alleviate the impact of
altering the recognition of tax revenue pursuant to sections I'and 2 on the cash -
flow needs of the school districts.. Notwithstanding the provisions of section
11A.20, subdivision 3, the investment income on funds credited to the cash
flow loan fund shall accrue and be credited to the cash ﬂow loan fund. -

Subd. 2. [LOAN APPLICATIONS; REPAYMENTS. ]The commissioner of
-education shall establish procedures for loan applications and criteria for
determining increased cash flow needs of school districts caused by the altering.
of recoghition of tax revenue. The commissioner shall approve or disapprove
loan applications on the basis of need. Any loan made pursuant to this section.
shall constitute an advance to the district without interest, For loans made in -
the 1982-1983 and 1983-1984 school years, the school district shall repay 70
percent of the loan amount by June 25 of that particular school year and the
remaining 30 percent of the loan by July 25 of the next fiscal vear or within five
days of receiving final payment of the May tax setilement attributable to that
particular school year, whichever is earlier. For loans made in the 1984-1985

school year, the school district shall repay the full amount of the loan by June
.25, 1985. ’

Subd. 3. [REPEALER CANCELLATIO'N | This section is repealed on .
June 30, 1985 and any moneys in the cash ﬂow loan fund on June 29, 1985
shall cancel mto the general fund. ‘

© Subd. 4. [APPROPRIATION 1 There is appropnated from the general fund
to the department of educarion for the cash flow loan fund the sum of
$133,000,000. This sum shall be transferred to the cash flow loan fund as -
. needed but the balance of the untransferred funds shall be transferred no later
than June 29, 1983. On June 30, 1983, $53,000,000 of the balance in the cash
flow loan fund shall cancel into the general fund. Any balance in excess of that
-amount shall not cancel and shall be available for loans to-be made in fiscal
years 1984 and 1985. Loan payments made after June 30, 1983 are also
appropriated for loans to be made in fiscal years 1984 and 1983.

Sec. 5. [LEGISLATURE TO EVALUATE CASH FLOW ]

Before‘July 1, 1982, 'th_e legislature intends to evaluaté the effect bf this
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article onthe cash flow needs of school districts, and to reschedule the timing
of payment of state aids and credits to school districts to the extent needed.to
ensure that:the cash position of school districts is sufficiently favorabte 1o
ensure efficient opemnon .

Sec.-6. Minnesota Slalutes 1981 Supplemenl Secuon 273. 13 SublelSlon
15b, is amended to read:

Subd. 15b. [PROPERTY TAX CREDITS LlMlTATION.] The property tax
subject to the 58 percent homestead credit provided by subdivisions 6, 7 and
14a, to'the homestead property tax relief provided by section 273135 and to
the “supplemientary homestead - property tax relief provided "by section
273:1391, shall be based on the total mill rate of all taxing districts levying a
tax on the homestead property unless the payabie 1982 total levy excluding any
" amount levied pursuant to section 273 .50, subdivision 5, clause (k), of ataxing

district other than a school district or the metropolitan transit commission is
more than 108 percent of its payable 1981 total ievy. If the payable 1982 total
levy excluding any amount levied pursuant to section 275 .50, subdivision 5,
clause (k), of such taxing district is more than 108 percent of its payable 1981
total levy, then that total mill rate shall be based on 108 percent of the taxing -
" district’s payable 1981 total levy, plus any amount levied pursuant to section
275.50, subdivision 5, clause (k), for taxes payable in 1982. The commis-
-sioner of revenue shall determine and certify to all county auditors the product
* of each taxing district’s payable 1981 total levy multiplied by 108 percent, plus
any amount levied pursuant to section 275 .50, subdivision 5, clause (k), for
taxes payable in -1982. In the event that the sum of the county auditors’
certifications exceeds the amounts appropriated, the commissioner of revenue
“shall propomonally reduce the cemﬁcatlon amounts so that their sum equals
the appropriation.

" Sec. 7. [RECERT]FICATION.]

The county auditor of any county in which an amount was levied for taxes
payable in 1982 pursuant to section 275.50, subdivision 5, clause (k), shall
notify the commissioner of revenue. The commissioner of revenue shall recer-
tify to the county auditor the property tax credits limitation amounts for taxes
payable'in 1982,

Sec. 8. Minnesota Statutes 1980, Section 276. 11, 1s amcnded to read;
276.11 [WHEN TREASUR_ER SHALL PAY FUNDS.]

As soon as practical after each settlement in March, June, and November the
county treasurer shall pay over to the state treasurer or the treasurer of any
- town, city, school district, or special district, on the warrant of the: county

auditor, all receipts arising from taxes levied by and belonging to the state, or
to such municipal corporation, or other body, and deliver up all orders and
other evidences of indebtedness of such municipal corporation or other body,
taking triplicate receipts therefor. He The treasurer shall file one of the receipts
with the county auditor, and shall return one by mail on the day of its reception
-to the clerk of the town, city, school district, or special district to -which
payment was made. The clerk shall preserve the receipt in his the clerk’s office.
Upon written request of the state, a municipal corporation or other public
_ body, the county treasurer shall, to the extent practicable, make partial pay-
- ments of amounts collected periodically in advance of the next settlement and
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distribution. Accompanying each payment shall be a statement prepared by the
- county treasurer designating the years for which taxes included in‘the payment
were collected and, for each year, the amount of the taxes and any penalties
thereon. The county.treasurer shall pay, upon written request of the state, a
municipal corporation of éther public body pey except school districts, at least
70-percent of the estimated collection within 30 days after the settlement date.
Within 15 days after the settlement date, the county treasurer shall pay 1o the
treasurer of the school districts at least 70 percent of the estimated collections
arising from taxes levied by and belonging to the school-district.-He The
treasurer shall pay the balance of the amounts collected to the state or'to a
municipal corporation or other body within 60 days after the settlement date,
provided, however, that after 45 days ‘interest shall accrue at a rate of eight
percent per annum to the-credit of and shail be paid to the state, municipal
corporation .or other body. Interest shall be payable upon appropriation from
the general revenue fund of the county and, if not paid, may be recovered by
the state, municipal corporation, or other body, in a civil action. '
Sec. 9. Minnesota Statutes 1981 Supplement, Section 290.01, Subdivision
20, is amended to read:” - - S : R

Subd. 20. [GROSS INCOME.]: Except ‘as otherwise provided in this -
chapter, the term *‘gross income,’" .as applied to corporations includes every
kind of compensation for labor or personal services of every kind from any
private or public employment, office, position or services; income derived
from the ownership or use of property; gains or profits derived from every kind
of disposition of, or every kind of dealing in, property; income derived-from
the transaction of any trade or business; and income derived from any source;
except-that gross income shall not include ‘‘exempt function income’” of a
‘*homeowners association’” as those terms are defined in Section 528 of the
Internal Revenue Code of 1954, as amended through December 31, 1980.

‘The term *‘gross income”” in its application to individuals, estates, and trusts
shall mean the adjusted gross income as defined in the Internal Revenue Code
of 1954, as amended. through the date specified hetein for the applicable
taxable year, with the modifications specified in this subdivision. For estates
and trusts the adjusted gross income shall be their federal taxable income. as
defined in the Internal Revenue Code of 1954, as amended through the date
specified herein for the applicable taxable year, with the medifications spe-
cified in this subdivision and with the modificatjon that the federal deduction

for personal exemptions for trusts and estates shall not be.allowed..

" (i) The Internal Revenue Code of 1954, as amended through Decémber31,
1374, shall be in effect for the taxable years beginning after December 31,
1974, ¢ ' A

. (ii) The Internal Revenue Code of 1 954, as éfr-le'ncled‘through ﬁecém.bé.f 31,

. 1976, including the amendments made to section. 280A (relating to licensed

day care centers) in H.R. 3477 as it passed the Congress on May 16, 1977, shall
be in effect for the taxable years beginning after December 31, 1976. The
provisions of the Tax Reform Act of 1976, P.L. 94-455, which-affect adjusted
gross income shall become effective for purposes of this chapter at the same
time they become effective for federal income tax purposes. Section 207
(relating to extension of. period for nonrecognition of gain on-sale or exchange
“* of residence) and section 402 (relating to time for. making contributions to
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pension plans of self employed people) of P-L. 94-12 shall be effective for
“taxable years beginning after December 31, 1974 :

The provisions of section 4 of P.L. 95-458, sections 131, 133, 134, 14l,
152,156, 157, 405, and 543 of P.L. 95-600, and section 2 of P,L. 96-608
(relating to pensions, individual retirement accounts, deferred compensation
plans, the sale of a residence and to conservation payments to farmers) includ-
ing the amendments made to these séctions in P.L. 96-222 shall be effective at
the same time that these provisions became effective for federal income tax
purposes. :

(iii) The Internal Revenue Code of 1954, as amended through December 31,
1979, shall be in effect for taxable years beginning after December 31,-1979.

(iv) The Internal Revenue Code of 1954, as amended through December 3 1‘
1980, and as amended by sections 501 to 509 of Public Law Number 97-34,
shall be in effect for taxable years beginning after December 31, 1980 includ-

ing the provisions of section 404 (relating to partial exclusions of dividends

and interest received by individuals) of the Crude Oil Windfall Profit Tax Act
of 1980, P.L. 96-223. The provisions of P.L. 96-471 (relating to installment
sales) and sections 501 to 507, of the Economic Recovery Tax Act of 1981,
" Public Law Number-97-34 shall be effective at the same time that they become
effective for federal income tax purposes.

References to the Internal Revenue Code of 1954 in el'auses '(a) (b) and (¢)
following shall mean the code in effect for the _purpose of defmmg gross
income for the applicable taxable year.

(a) Modifications i lncreasmg federal adjusted gross income. There. shall be -
added to federal adjusted gross income:

(1) Interest income on obligations of any state other than ‘Minnesota or a
political subdivision of -any other state exempt from federal income taxes under
the internal Revenue Code of 1954; -

@A busmess casualty loss if the taxpayer elected to deduct the loss on the
current year’s federal income tax return but had deducted the loss on the
previous year’s Minnesota income tax return;

(3) Income taxes tmposecl by this state or any other taxmg _]Ul‘lSdlCth[l to the
extent deductible in determining federal adjusted gross income and not credlted
against federal i income tax;

4) Interest on mdebtedness mcurred or continued to purchase or cary
securities the income from which is exempt from tax under this chaptef, to the :
extent deductible in determining federal adjusted gross income; ]

(5) Amounts received as reimbursement for an expense of sickness or injury
-which was deducted in a prior taxable year to the extent that the deduction for
the reunbursed expenditure resulted in a tax beneﬁt

(6) The amount of any federal income tax overpayment for any. previous
taxable year, received as refund or credited to dAnother taxable year’s income
- tax liability, proportionate. to the percentage of federal income tax that was
claimed as a deduction in determining Minnesota income tax for the previous
taxable year. The amount of the federal income tax overpayment shall be
reported only to the extent that the amount resulted in 2 reductlon of the tax
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imposed by this chapter.

The ovcrpayrnent refund or credlt determined with respect to a husband and
wife on a joint federal income tax return for a previous taxable year, shall be
reported on joint, combined, or separate Minnesota income tax returns. In the
case of combined or separate Minnesota returns, the overpayment shall be
reported by each spouse proportionately according to the relative amounts of
federal income tax claimed as a deduction on his or her combined or separate
Minnesota income tax retuin for such previous taxable year, o

{7) In the case of 4 changc of residence from ‘Minnesota to another state or
nation, the amount of moving expenses which exceed total reimbursements
and which were therefore deducted in arriving at federal ad]usted £ross income;

(8) The amount of any increase in the taxpayer’s federal tax liability under

- section 47 of the Internal Revenue Code of 1954 to the extent of the credit

under section 38 of the Internal Revenue Code of 1954 that was previously
allowed as a deduction either under section 290 01, subdivision 20 (b) (7);

(9) Expenses and losses arising from a farm which are not aIlowable under
section 290. 09 Subd1v1510n 29; ’

{10} Expenses ‘and depreciation atmbutable to suhstandard bu11dmgs dis-
allowed by section 290. IOl :

~ (11) The amount by whlch the gain determined pursuaiit to section 41.59,
subdivision 2 exceeds the amount of such galn 1nc|uded in federal adjusted
£ross Income; :

(12) To the extcnt deducted in computing the taxpayer’s federal adjusted
gross income for the taxable year, losses recognized upon a transfer of property
to the spouse or former spouse of the taxpayer in exchange for the release of the
spouse’s marital rights; -

(13) Interest income from qualified scholarshlp fundmg bonds as defined in
section. 103¢e) of the Internal Revenue Code of 1954, if the nonprofit corpora-
tion is domiciled oul51de of Minnesota;

_ (14) Exempt-interest dividends, as defined in secnon 852(b)(5)(A) of the
" Internal Révenue Code of 1954, not included in federal adjusted gross income
pursuant to section 852(b)(5)(B) of the Internal Revenue Code of 1954, except
for that portion of exempt-interest dividends derived from interest income on
_obligations of the state of Minnesota, any of its political or governmental
subdivisions, any of its- municipalitics, or any of its governmental agencies or
mstrumentalmes

{15) The amount of any excluded gam recognized by a trust on the sale or
exchange of property as defmed in sectlon 641(c)(1) of the Internal Revenue
Code of 1954,

~ (16) An amount equal to one-sixth of any gain from the sale or other
disposition of property deducted under sections l202(a) and 1202(c}1) of the
Internal Revenue Code of 1954,

(17) To the extent not included in thc taxpayer s federal adjusted gross
income, the amount of any gain, from the sale or other disposition of property
having a lower adjusted basis for Minngsota income tax purposes than for
federal income tax purposes. This’ modlflcatlon shall not exceed the difference
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in basis. If the gain is considered a long term capital gain for federal income tax
purposes, the modification shall be limited to 50 percent of the portion of the
gain. This modification is limited to property that qualified for the energy
credit ¢contained in section 290.06, subdivision 14. and to propeity acquired in
exchange for the release of the taxpayer’s marital rights contained in sectlon
290 14, clause (9); .

{(18) The amount of any loss from a source outsnde of Minnesota which is not
allowed under section 290.17 including any capital loss or net operating loss -
carryforwards or carrybacks resulting from the loss;

(19) The amount of a distribution from an individual housing account which

is to be included in gross income as required under section 290.08, subdmsmn
25;

- (20) To the extent deducted in computing the thxpayer s federal adjusted '
gross income, interest, taxes and other expenses which are not allowed under
section 290. lO clause (9) or (10);and

(21} To the extent excluded from federal adjusted gross income, in the case
of a city manager or city administrator who elects to be excluded from the
public employees retirement association and who makes contributions to a
deferred compensation program pursuant to section 353.028, the amount of
contributions made by the city manager or administrator which is equal to the
amount which would have been the city manager’s or administrator’'s em- -
ployee contribution pursuant to section 353.27, subdivision 2, if-he were a
- member of the public employees retirement association.

(b) Modifications reducing federal adjusted gross mcome.- There shall be
subtracted from federal adjusted gross income: =

(1) Interest income on obligations of any authority, commission or instru-
mentality of the United States to the extent includible in gross income for
federal income tax purposes but exempt from state income tax under the laws-
of the United States; '

(2) The portion of any gain, from the sale or other disposition of property
having a higher adjusted basis for Minnesota income tax purposes than for
federal income tax purposes, that does not exceed such difference in-basis; but
if such gain is considered a long-term capital gain for federal income tax
purposes,-the modification shall be limited to 50 per centum of the portion of
the gain. This medification shall not be applicable if the difference in ba51s is
due to disallowance of depreciation pursuant to section 290.101.

(3) Interest or dividend income on securities to the extent exempt fl'om
income tax under the laws of this state authorizing the issvance of the secunties
but includible in gross income for federal income tax purposes

(4) Losses, not otherwise reducing federal ad]usted £ross income aSSIgnable
0 anesota arising from events or transactions which are assignable to
Minnesota under the provisions of sections 290.17 to 290.20, including any

capital loss or net operating loss carryforwards or carrybacks or out of state loss

carryforwards resulting from the losses, and including any farm loss carryfor-
wards or carrybacks:

(5) If included in federal adjusted gross income, the amount of any credit
received, whether received as a refund or credit to another taxable year’s
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" income tax liability, pursuant to chapter 290A, and the amount-of any over-
i payment of income tax to Minnesota, or any other state, for any previous
taxable year, whether the amount is recewed as a refund or credlted to another
taxable year’s income tax liability; ‘

(6) To the extent included in federal adjusted gross income, or the amount
reflected as the ordinary income portion of a lump sum distribution under
section’ 402(¢) of the Internal Revenue Code of 1954, notwithstanding any
other faw to the contrary, the amount received by any person (i) from the
United States, its agencies or instrumentalities, the Federal Reserve Bank or
from the state of Minnesota or any of its pollucal or governmental subdivisions
or from any other state or its political-or governmental subdivisions, or a
‘Minnesota voliunteer f1ref1ghter s reliéf ‘association, by way of payment as a
“pension, public employee retirement benefit, or any combination thereof, or
(ii) as a retirement or.survivor’s benefit made from a plan qualifying under
_section 401, 403, 404, 405, 408, 409 or 409A of the Internal Revenue Code of
1954, The maximuin amount of this: subtraction shall be $11.000 less.the
amount by which the individual’s federal adjusted gross income, plus the
“ordinary income portion of a’lump sum’ distribution as defined in section
- 402(e) of the Internal Revenue Code of 1954, exceeds $17,000. In the case of a
volunteer firefighter who receives an mvoluntary lump. sum distribution of his
pension or retirement benefits, the maximum amount of this subtraction shall

.- be $11,000; this subtraction shall not be reduced by the amount of the md1v1d- :
- ual’s federal adjusted gross income in excess of $17 000;

(7) The amount of any credit to the taxpayer § federal tax llab111ty under
section 38 of the Internal Revenue Code of 1954 but only to the extent that the
credit 15 connected with or allocable against the production or receipt of income
included in the measure of the tax imposed by this chapter;

(8) To the extent included in the taxpayer’s federal adjusted gross income for
the taxable year, gain recogmzed upon a transfer of property to the spouse or
. former spouse of the taxpayer in exchange for the release of the spouse’s
marital nghts _ .

(9)_ The_ amount of any distribution-_from a qualified pension or profit sharing
plan included in federal adjusted gross income in the year of receipt to the
.extent of any contribution not previously allowed as a deduction by reason of a
change in federal law which was not adopted by Minnesota law for a taxable
year beginning in 1974 or later

(10) Interest, including payment ad_]ustment to the extent that it is applied to
interest, earned by the seiler of the property on a family farm secunty loan
executed before January 1, 1986 that is guaranteed by the commissioner of
'agrlculture as provided in sectlons 41. 51 to 41.60;

(11) The first $3,000 of compensanon for personal services in the armed
forces of the United States or the United Nations, and the next $2,000 of
compensation for personal services in the armed forces of the United States or
~ the United Nations wholly performed. outside the state of Minnesota. This
mod:ﬁcatmn does not apply to compensanon defmed in clause {b)(6);

" (12) The amount of any income earned for personal services rendered out-
side of Minnesota prior to the date when the taxpayer became a resident of
anesota ThlS modlflcatlon does not app[y to compensation defined in
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7 'clause (b)(6Y;

(13) In the case of wages or salarles pald ot incurred on or after January 1 —
1977, the amount of any credit for employment of certain new employees

under sections 44B and 51 to 53 of the Internai Revenue Code of 1954 which'is -

claimed as a credit against the taxpayer’s federal tax llab1l1ty, but only to-the
extent that the credit is connected with or allocable against the production or
receipt of income included in the measure of the tax lmposed by this chapter;

(14).In the case of ‘work incentive program expenses paid or incurred onor
after January 1, 1979, the amount of any credit for expenses of work incentive

programs under sections. 40, 50A and 50B of the Internal Revenue Code of .

1954 which is claimed as a cedit against the takpayer’s federal tax liability, but
only to the extent that the credit is connected with or allocable agairist the

production or receipt of i income: mcluded in the measure of the tax 1mposed by

this chapter;

{15) Unemployment compensati(in to the extent inc'l'udible in gross income
for federal income tax purposes under-section 85 of the Intemal Revenue Code
of 1954 ‘ _

(16) To the extent mcluded in federal adjusted gross income, severance pay
that may.be treated as a lump sum dlstrlbuuon under the prov1s:ons of secnon
290 032, subdivision. 5 Do . :

(17) The amount of any income or gam whlch is not assngnable to anesota
under the provisions of sectlon 290.17; : :

~ (18).Minnesota exempt- mterest d1v1dends as provnded by subd1v1s1on 27

(19 A busmess casualty loss which the taxpayer elected to deduct on the
~ current year’s Minnesota income tax return but dld not deduct on the current
_ year s federal income tax return; and :

(20) Income from the performance of personal or professnonal services -
which is subject to the reciprocity exclusion contained in section: 290.081,
 clause (a);

2D To the extent included in federal adjusted gross income, in fhe case of a
city manager or city administrator who elects. to be excluded from the public
employees retirement association and who makes contributions to a deferred
compensation program pursuant to section 353.028, the amount of payments‘
from the deferred compensation program equwalent to the amount of con-
tributions taxed under clause (a)(21); and . . .

22) Contnbuuons to'and interest earned on an 1nd1v1dual housmg account as
provided by section 290.08, subd1v151on 25.

(c) A modification affecting shareholders of electing small busmess cor-
porations under sectlon 1372 of the lntemal Revenue Code of 1954 shall be .
‘made. : ;

In cases where the, election under secti_on 137-2 of the lntemal R_‘evenue,Co_de
of 1954 antedates. the-election under this chapter and-at the close of the taxable
“year immediately preceding the effective election under this chapter the cor-
poration has a reserve of undistributed taxable income previously. taxed to
shareholders under the provisions of the Internal Revenue Code of 1954, in'the
‘event.and to the extent that the reserve is distributed to shareholders the
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dlstnbutron shall be taxed asa drvndend for purposes of this chapter

(d) Amounts transferred from a reserve or other acéount, 1f in effect transfers
to-surplus, shall; 10 the extent that the amounts were accumulated through
deductions from gross income or entered into the computatlon of taxable net
income during any taxable year; bé- treated as gross income for the year in
which the-transfer occurs, but only to the extent that the amounts resulted in a
reduction of the tax 1mposed by this chapter and amounts received as refunds
on account of taxes deducted from gross income during any taxable year shall
be treated as gross income for the year in which actually received, but only to
the exient that such amounts resulted in a reduction of the tax 1mposed by this
chapter . . o

{e) Modlﬁcatlon in computmg taxable income of the estate of 4 decedent
"~ Amounts allowable under section 291.07, subdivision 1, clause (2) in com-
puting Minnésota inheritance or estate tax hablhty shall not be allowed as a
" deduction (or as an offset against the sales price of property in determining gain
or loss) in computing the taxable income of the estate or any. person unless there
is filed within the time and in the manner and form prescribed by the commis-
sioner a staterment that the amounts have not been allowed as a deduction under
section 291.07 and a waiver of the right to have the amounts ailowed at any
time as deductions under section 291.07. The provisions of this paragraph shall
not apply with respéct to deductions allowed under section 290.077 (relating to
income in respect of decedents) In the event that the election-made for federal
tax purposes under section 642(g)-of the Internal Revenue Code ‘of 1954 differs
from the election made under this paragraph appropriate maodification of the
estate’s federal taxable income shall be made to implement the election made
under this paragraph in- accordance w1th regulatlons prescnbed by the com-
missioner: _

Sec 10 Minnesota Statutes 1981 Suppiement Sectlon 290 09, Subdmsron

. 3 ‘is amended o read:

Subd 3 [INTEREST { (a) All.intérest paid or accrued w1thm the taxable
. year on mdebtedness except as heremafter provided. :

(B) Interest paid or accrued within the taxable year on mdebtedness 1ncurred
or continued to purchase or. carry obligations or’securities the income from
which is excludable from gross income under sections 290.0T, subdivision 20
or 290.08, or shares of a regulated: investment company’ ‘which during the
taxable year of the holder thereof distributes Minnesota exempt-interest divi-
dends as defined in section 290.01, subdivision 27, or on indebtedness de-
scribed in section 264(a)(2) and (3), (b) and (c) (relatmg to life insurance) of
the Internal Revenue Code of ‘1954, as amended through December 31 1980_
shall not be allowed as a deductlon o

(c) If personal property or educational services are purchased under a con-
tract the provisions of section 163(b) of the Internal Revenue Code of 1954, as
amended through December 31, 1980 shall apply. ‘

(d) A cash basis taxpayer may elect to deduct mterest as it accrues on a
reverse mortgage loan as defined in section 47.58, subdivision I, rather than
when it is actually paid. This election must be made if at all, in the first taxable
- year-in which it is available to the cash basis taxpayer and if made, shall be

binding on the taxpayer for each subsequent taxable year until matunty of the
loan T :
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(e) In the case of a taxpayer other than a corporation, the amount of interest
on investment- indebtedness allowable as a deduction shall-be allowed and
limited as set forth in section 163(d) of the Internal Revenue Code of 1954, as
amended through December 31, 1980. The limitation prescribed in section
163(d){(1)(A) for married 1nd1v1duals who file separate returns shall also- apply
to married individuals who ﬁle separately on one retum -

(f) A taxpayer may not deduct 'mterest on indebtedness incurred or continued
to purchase or carry obhgattons or shares, or to make deposits or other invest-
ments, the interest on which is descnbed in section 116(c) of the Internal
Revenue Code of 1954, as amended through December 31, 1980 to the extent
such interest is excludable from gross income under section 116 of the Internal
Revenue Code of 1954 as amended through December 31, 1980. Interest and
carrying costs in the case of straddles shall be treated as provided in section
Zg_g( g) of the Imemal Revenue Code of 1954, as amena’ed through. October 2,

Sec. 11 anesota Statutes 1981 Supplement Secnon 290. 06 Subdmsmn
2d, is amended to read: )

Subd. 2d. [INFLAT[ON ADJUSTMENT OF BRACKETS.] (a) Subject to
the provisions of clause (b), for taxable years beginning after December 31,
1980}, the taxable net income brackets in subdivision 2¢ shall be adjustecl for
inflation. For the purpose of making the adjustment as provided in this sub-
division all of the brackets provided in subdivision 2c shall be the adjusted
brackets as they existed for taxable years beginning after December 31, 1979
and before January 1, 1981. The commissioner shall determine: (a) the per-
centage increase in the revised consumer price index for ail urban consumers
for the Minneapolis-St. Paul metropolitan area prepared by the United States
department of labor. He shall then determine the percent change from August,
1980, to, in 1981, August, 1981, and in each subsequent year, from August of -
the precedin‘g year to August of the current year, and (b) the percentage in-
crease in average Minnesota gross income from tax year 1980 to, in 1981, tax
year 1981, and in each subsequent tax year between thé previous tax year and
the current tax year. The percent increases in Minnesota gross income shall be
estimated using the best available data sources and reasonable forecasting .
procedures, The detennmatlon of the commissioner pursuant to this section
shall not be considered a ‘‘rule’’ and shall not be subject to the admmlstratlve :
.procedures act contalned in chapter 15

The_dollar amount in each taxable net income bracket for the prior year in
subdivision 2¢ shall beé multiplied by a figure calculated as one plus 100 percent
of the consumer price index increase or 100 percent of the Minnesota gross
income increase, whichever is smaller. The product of the calculation shall
yield the inflation adjusted tax brackets for each succeeding year. If the praduct
exceeds a whole dollar amount, it shall be rounded to the nearest whole dollar.

No later than October 1 of each yeaf,—the commissioner shall announce both
percentage increases and the $pecific percentage that will bé used to adjust the
tax brackets, the maximum standard deductlon amount, anid the personal credit
amounts :

(b) For Ihe first taxable year of each thpayér beginninéz dﬁer December 31,
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1981, the taxable net income brackets adjusted according to the percentages

determined by October 1, 1982 shall be further adjusted by reducing the dollar

amount in each bracket by 12.3.percent. The bracket amounts resulting from

this adjustment shall be those subject to subsequent adjustments pursuant to

clause (a) for taxable years beginning after December 31, 1982. The 12.3

‘percent adjustment provided in this clause does not apply to the adjustment of
the personal credit amounts or the maximum standard deduction amount pur- |
suant to clause (a). : .

Sec. 12. Minnesota Statutes 1981 Supplement, Sé’cti’on 290.09, Subdivision
7, 1s ame_ncled to read: AR :

Subd. 7. -'[DEPRECIATI(,)N.]' {A) [CUMULATIVE DEPRECIATION.](a)
There shall be allowed as a depreciation deduction a reasonable allowance for
the exhaustion, wear and tear (including a reasonable allowance for obsoles-
cence): : : .

(1) of property used in the trade or business, or
(2) of property held for the production of income.

(b) The term “reasonablc allowance’” as used in clause (a)-shall include (but
shall not be limited to) an allowance computed in accordance with regulations
prescribed by the commissioner, under any of the following methods:

(1) the straight line method.

- “(2) the declining balance méthod;'using a rate not exceeding twicé the rate
. which would have been used had the annual allowance been computed under.
the method described in paragraph (1). ‘ :

- (3) the sum of the years-digits method; and

{(4) any other consistent method productive of an annual allowance, which,
when added 1o all allowances for the period commencing with the taxpayer’s
use of the property and including the taxable year, does not, during the first
two-thirds of the useful life of the property, exceed the total of such allowances
which would have been used had such allowances been computed under the
method described in (2). Nothing in this clause (b) shall be construed to limit or
reduce an allowance otherwise allowable under clause (a).

- For purposes of this subdivision *‘reasonable allowance” shall not include
the accelerated cost recovery system provisions of section 168 of the Intérnal
Revenue Code of 1954, as amended through October 2, 1981, unless specifi-
cally authorized by legislation enacted after the final enactment of this section.

(c) Paragraphs (2), (3), and (4) of clause (b) shall apply only in the case of
property (other than intangible property) described in clause (a) with a useful
life of three years or more: ' Lo

(1) the construction, reconstruction, or erection of which is completed after
December 31, 1958, and then only to that portion of the basis which is properly
attributable to such construction, reconstruction, or erection after December-
31, 1958, or - ’ - |

(2) acquired after December 31, 1958, if the original use of such property
commenced with the taxpayer and commences after such date. o

(d) Where; under fegulatipns prescribed by the co.mmissioner, the taxpayer
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and the commissioner have, after June 30, 1959, entered into an agreement in

writing specifically dealing with the useful life and rate of depreciation of any

property;, the rate so agreed upon shall be binding on both the taxpayer and the

commissiorer in the absence of facts or circumstances not taken into consider-
- ation in the adoption.of such agreement. The responsibility of establishing the
" existence of such facts and circumstances shall rest with the party initiating the
modification. Any change in the agreed rate and useful life specified in the
agreement shall not be effective for taxable years before the taxable year in
which notice in writing by certrﬁed mail is served by the party to the agreement
initiating such change '

(e) In the absence of an agreement under clause (d) contalmng a prov1sxon to
the contrary, a taxpayer may at any time elect in accordance with regulations
prescribed by the commissioner to change from the method of depreciation
prescribed in clause (b) (2) to the method described in clause (b) (1), '

() The basis on which exhaustion, wear and tear, and obsolescence are to be

allowed in respect of any property shall be the adjusted basis provided in “

sections 290.131 to 290.139, 290.14 and 290.15 for the purpose of detennm-
ing the gam on the sale or other drsposmon of such property

(2) In the case of property held by one person for life w1th remainder to
another person, the deduction shall be computed as if the life tenant-were the
absolute owner of the property and shall be allowed to the life tenant. In the
case of property held in trust the allowable deduction shall be apportioned
between the income beneficiary and the trustee in accordance with the pertinent
provisions of the instrument creating the trust, or, in the absence of such
provisions, on the'basis of the trust income allocablé to each. In the case of an
estate, the allowable deduction shall be apportioned between the estate and the

heirs, legatees, and devisees on the basis-of the income of the estate allocableto

each

(h) In the case of bur]dmgs or other structures ot lmprovements constructed
or.made on leased premises by a lessee, and the fixtures and machinery therein-
1instailed, the lessee alone shall be entitled to the allowance of this deduction:

(B} [FIRST YEAR DEPRECIATION.] (a) In the case of section 1 property,
the term ‘‘reasonable allowance!” as.used in subdivision 7, may, at the election
of the taxpayer, include an allowance, for the first taxable year for.which a
deduction is allowable under subdivision 7, to'the taxpayer wtth respect to such
property, of 20 percent of the cost of such property..

{b) If in any one taxable. year the cost of section 1 property’ wrth respect to
which the taxpayer may elect an allowance under {(a) for such taxable year
exceeds $10,000, then (a) shall apply with respect to those items selected by
the taxpayer, but only to the extent of an aggregate cost of $10,000. In the case
of a husband and wife who file a joint return under section 290.38 for the -
taxable year, the limitation under the precedrng sentence shall be $20,000 in
lieu of $10, 000. -

(c) (1) The election under this subdivision for any taxable year shall be made
within the time prescribed by law (including extensions thereof) for filing the .
return for such taxable year. The election shail be made in such manner as the -
commissioner may by regulations prescribe.

(2—_) Any election. made under this subdivision may not-be revoked except -
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’ w1th the consent of the commissioner.

(d) (l) For purposes of this subdivision, the term “Secuon 1 property
means tangrble personal.property (excluding buildings. and structures)

(A) of a character subJect 10 the allowance for depreciation under subdivision

(B) acqurred by purchase after December 31, 1958 for lse in a trade or
business or for ho]dmg for productton of income, and - .-

(C) with a useful life (determmed at the time of such acqursmon) of six years
of more. . :

(2) For purposes of paragraph (l), the term * purchase means any acqu151-
tion of property, but only if _

(A) the property is not acqurred from a person whose relauonshlp to the
person acquiring. it would result in the disallowance of losses under section
~290.10(6), :

" (B) the property is not acqurred by one component member of a controlled
group from another component member of the same controlled group, and-

). the basis of the property in the hands of the person. acqurnng it is not
determmed )

(1) in whole or in part by reference to the adJusted basrs of such property in
the hands of the person from whom acquired, or

{i1) under secnon 290. 14(4) (relating to property acqulred from a decedenl)

(3) For purposes of this subdmsmn the cost of property does not include 50
much of the basis of such property as is determined by reference to the basis of
other property held at any time by the person acquiring such property. -

(4) This subdivision shall not apply to trusts. '

(3) In the case of an estate, any amount apportloned to an helr legatee, or
devisee shall ot be taken into account in applying (B) of this subdivision-to
section 1 property of such heir, legatee, or devisee not he]d by such estate.

(6) For purposes of (B) of this subd1v1sron

(A) all component members of a controlled group shall be treated as one
taxpayer and

(B) the commissioner shall apportion the dollar lrmltauon contamed in sueh
(B) among thé component members of such controlled group in such manner as
he shall by regulatrons prescribe.

(7) For purposes of paragraphs (2) and (6), the term ‘controiled group™* has
the meaning assigned to it by séction 1563(a) of the Internal Revenue Code of
1954, as amended through December 31, 1979, except that, for such purposes,
the phrase more than 50 percent’” shall be substituted for the phrase ‘at least
80 percent’’ each place it appears in section 1563(a)(1) of the Internal Revenue
Code of 1954, as amended through December 31, 1979. :

Sec. 13. Minnesota Statutes 1981 Supplement Sectlon 290. 18 Subdivision
4, is amended to read: '

Subd. 4. [TAXABLE NET INCOME ADJUSTMENT FACTOR.] For the
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taxable year beginning after December 31, 1980 and ending before January 1,
1982, the commissioner of revenue shall adjust taxable net income by multi-
plying the taxable net income of each individual, estate and trust by a fraction,
the numerator of which is one plus the predicted rate of growth in average
Minnesota gross income-between tax year 1980 and tax year 1981. The de-
nominator of the adjustinent fraction shall be one plus the product of (a) the
predicted rate of growth in average Minnesota gross income as determined
above, and {b) the difference between the ratio of Minnesota gross income to
Minnesota adjusted gross income and the product of the ratio of federal taxes
paid to Minnesota adjusted gross income and an estimate of average federal
income tax elasticity relating percent changes in federal adjusted gross income
to percent changes in net federal income tax liabilities.

. For each taxable year beginning after December 31, 1981, the commissioner

of revenue shall adjust taxable net income by multiplying the taxable net
income of each individual, estate, and trust by an adjustment factor determined
by multiplying the previous year’s adjustment factor by the current year ad-
. justment factor as defined above using data appropriate to the current year.

The data used shall reflect the most current. aggregate tax statistics collected
and tabulated by the department of revenue. The estimate of the percentage
- increase in Minnesota gross income shall be based on the best available data
sources and reasonable forecasting procedures. The estimate of federal income
tax elasticity shall reflect the best available sources of information, including
the judgment of the United States Internal Revenue Service and the United
States Treasury, Office of Tax Analysis. Thé determination of the commis-
. sioner pursuant to this section shall not be considered a ‘*‘rule’” and shall not be .
subject to the administrative procedures act contained in chapter 15.

"~ No later than October 1 of each tax year, the commissioner shall announce
the adjustment factor to be applied to taxable net income, including its separate
components, and the estimate of federal elasticity.

Sec 14. Minnesota Statutes 1981 Supplement, Section 290. 53 Subdmsmn
1,is amcnded to read

Subdivision 1. [FAILURE TO PAY TAX.] If any tax imposed by this
chapter is not paid within the time herein specified for the payment thereof, or
within 30 days after final determination of an appeal to the tax court relating
thereto if the taxpaver is not required to pay the amount in dispute pending
appeal under section 15, there shall be added thereto a specific penalty equal to
ten percent of the amount so remaining unpaid. Such penalty shall be collected
. as part of said tax, and the amount of said tax not timely paid, together with
said penalty shall bear interest at the rate specified in section 270.75 from the
time such tax should have been paid until paid. Interest accruing upon the tax
due as disclosed by the réturn or upon the amount determined as a deficiency
from the date prescribed for the payment of the tax (if the tax is payable in
installments, from the . date the installment or instaliments become due and
payable under the provisions of section 290:45, subdivision 1) shall be added
to the tax and be collected as a part thereof, Where an extension of time for
payment has been granted under section 290.45, subdivision 2, interest shall
be paid at the rate specified in section 270.75 from the date when such payment
should have been made if no extension had been granted, untii such tax is paid.
If payment is not made at the expiration of the extended period the penalties
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prowded in this section shall apply.
" Sec. 15.. [290 531] [PAYMENT OF TAX PENDING APPEAL )

When a taxpayer appeals his tax liability under chapter 29015 the tax court,
and the amount in dispute is more than $4,000, the entire amount ‘of the tax
shall be paid at the time it is due unless permission to continue prosecuuon of
the petition without payment: is obtained as provided herein: The petitioner,
upon ten days notice to the commissioner, may apply to the court for permis-
sion to continie prosecunon of the pent:on without paymem and tf itis made
10 appear” .

(1) That the proposed review is to be taken in good fatth

(2) Thar there is probable cause to believe that the taxpayer may be held
exempt from the tax or that the tax may be derermmed to be less than 50 percent
_ of the amount due; and o :

(3) That it would work a substannal hardshtp upon pentzoner 1o pay | the lax,

the court.-may permit the petitioner to continue prosecution of the petition
without payment, or may fix a lesser amount to be pazd as a condition of
contmumg the prosecution of the petition. :

" Failure .to make payment of the amount required when due shall operate
automatically to dismiss the petition and all proceedings thereunder-unless the
payment is waived by an order of the court permzmng rhe petmoner to connnue
prosecurwn of the petition without payment.- .

Sec. 16 Minnesota Statutes 1980, Section 297. 02, is amended by addmg a
subdivision to read:

Subd. 1a. [ADDITION AL TAX.]In aa'a'mon tothe tax zmposed pursuant to
subdivision 1, there is imposed a tax upon the sale of cigarettes in this state or
having c:garettes in possession in this state with intent to sell and upon.any
person-engaged in business as a distributor thereof, at the followmg rates,
subjecr to the a'tscount prowded in section 297 03:

( 1) On czgarettes wezghmg not more than !hree pounds per thousand 2.5
mil[s on each c:garette : :

(2 ) On cigarettes wezghmg more than three paunds per thousand 2.5 mills
on each cigarette.

Sec 17.. Minnesota Statutes 1980, Secuon 297 13 Subdmslon 1
amended to read:

1 297.13 [REVENUE DISPOSAL 1

Subdivision 1. [CIGARETTE TAX ' APPORTIONMENT ACCOUNT. ]
- Notwithstanding any other provisions of law, five and one-half percent of the
revenues received from taxes, penalties and interest under sections 29701 to
297.13 except for that which is paid under section 297.02,. subdivision 1la,
shall be deposited by the commussioner of revenue in the general fund ancl
credited to a special account to be known as the *‘natural resources account,’
which is hereby created. Expenditures shall be made from said account only'as
may be authorized by law to carry out the provisions of this act and in confor-
mance with the provisions of chapter 16. Five and one-half percent except for
that whith is paid under section 297 02, subdivision Ia, shall be dep051tcd in



138 ‘ JOURNAL OF THE SENATE [10TH DAY

the general fund and credited to the *‘natural resources acceleration’’ account
tor the purposes provided in Laws 1969, Chapter 879, Section 4. The balance
of the revenues derived from taxes, penalties, and intérest under sections |
297.01 to 297.13 and from license fees and miscellaneous sources of revenue -
shall be deposited by the commissioner in the general fund and credlted to the
general fund. .

Sec. 18. Minnesota Statutes 1980, Secuon 297 22 is amended by addmg a
_ subdivision to read:

Subd a. [ADDITIONAL TAX.] In addition to the rax imposed pursuant o
subdivision 1, there is imposed a tax upon the use or storage by consumers of -
cigarettes in this state, and upon such consumers, at the following rates:

(1) On cigarettes weighing not more thcm three pounds per thousand, 2. 5
mills on each cigarette;

{2) On cigarettes weighing more than t‘hree pouna’s per thousand 2 5 mills
on-each cigarette.

© Sec.'19. Minnesota Statutes 1980, Section 297 26 is amcnded o read
297.26 [REVENUE DISTRIBUTION.] -

‘Ali revenues derived from taxes, penalties and interest under sections
297.21 to 297.26 shall be deposited by the commissioner in the general fund
and disposed of in the same manner as provided by section 29713 for revenues
received under sections 297.01 to 297.13 except that no amount of the revenue
from the additional tax imposed pursuant to section 297.22, subdivision la,
shall be credited 1o the natural resources account or to'the natural resources
acceleration account.

Sec. 20. Minnesota Statutes 1980, Scctton 297A.39, Subdtvmon I, is
amended to read:

SubletSlon L If any tax 1mposed by sections 297A 0l to 297A, 4-4 or any
portion thereof, is not paid within the time herein specified for the payment, or
an extension thereof, or within 30 days after final determination of an appeal to
the tax court relating thereto if the taxpayer is not required o pay the dmount in
dispute pending appeal under section 21, there shall be added thereto a specific
penalty equal to ten percent of the amount remaining unpaid.

Sec. 21. [297A.391] [PAYMENT OF TAX PENDING APPEAL.)

When a taxpayer appeals his tax liability under chapter 2974 1o the rax
court, and the amount in dispute is more than 34,000, the entire amount of the
tax shall be paid at the time it is due unless permission to continue prosecution
of the petition without payment is obtained as provided herein. The petitioner,
upon ten days notice to the commissioner, may apply to the court for permis-
sion to continue prosecution of the petition without payment; and, if it is made.
to appear :

{1) That the proposed ret_:iew is to be taken in good faith,

{2) That there is probable cause to believe thar the taxpayer way be held
exempt from payment of the tax or that the tax may be determined to be less t‘han
50 percent of the amount due; and -

(3) That it would work a substantial hardship upon petitioner to pay the tax,
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the court may permit the petitioner to continue prosecution of the petition
without payment, or may fix a lesser amount to be paid as a condmon of
continuing the prosec ution of the petition.

Failure to make payment of the amount required when due shall operate
automatically to dismiss the petition and all proceedings thereunder unless the
payment is waived by an order of the court permitting the pemzoner to continue
prosecution of the petition without payment. .

Sec. 22. Minnesota Statutes 1981 Supplement Sectlon 477A.03, Subdm—
sion 2, is amended to read :

Subd. 2. [LIMITATION ON APPROPRIATION 'PROPORTIONATE RE-
DUCTION.] The amount appropriated under subdwnslon 1" shall not exceed
$270.725:464 $250,725,464 for calendar year 1982 and shall not exceed
$293,561,978 for calendar year 1983. If the limitations:contained in this
subdivision result in a reduction in the amounts determined pursuant to sec-
tions 477A.012 and 477A.013, each governmental unit receiving local gov-.
emment aid shall have its dlstrlbutlon proportionally reduced, but no local
government unit shall receive less aid than its previous year aid.

Sec. 23. [PRORATION OF 1982 AID PA_YME_NTS.]

Notwithstanding the provisions of Minnesota Statutes, C hapter 477A or any
other law to the contrary, the reduction in state aids payable to local govern-
ments required under section 22 shall be effected by providing a pro rata

_reduction of the aids that would have been paid to each county and municipal-
ity under the provisions of Minnesota Statutes 1981 Supplement, Sections
477A.011 10 477A.014 if there had been no such reduction.

Sec. 24. Laws 1981, First Special Session, Chapterl Article I, Section 3, is
amended to read:

Sec. 5. [TRANSITIONAL PROVISION]

Notwithstanding the provxsrons of sections 1, 2, and 3, for taxable vears
beginning after December 31, 1980 and before January 1, 1982 the inflation
adjustment of the income tax brackets credits, and maximum standard deduc-
tion shall be the arithmetic average of (1) the percentage computed pursuant to
Minnesota Statutes 1980, Sections 290,06, Subdivisions 2d and 3g, and
290.09, Subdivision 15, as applicable and (2) the percentage computed pursu-
ant to section | of this article. The taxable net incoriie adjustment factor for
taxable years beginning after December 31, 1980 and before January 1, 1982

shall beene—halﬁef%he&meun&eempa{edpursu&nﬂeseeﬂen4computedas -

Sollows: the taxable net income adjusiment factor calculated pursuant to Laws
1981, First Special Session, Chapter I, Article 1, Section 4 minus one shall be
divided by two and the resulting quotient added o one.

Sec. 25. [REPEALER:]
Minnesota Statutes 1980, Section 12]..904, Subdivision 4, i.r repealed.
Scc. 26. [EFFECTIVE DATE.] '

Sections 1 105 and 8 are effective July 1, 1982 Section 6 is effective for taxes
levied in 1981 and thereafter, payable in 1982 and thereafter. Section 12 is
effective the day followmg Jinal enactment. Sections 13 and 24 are effective for
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taxable years beginning after December 31, 1980, Sections 14 15,20, and 21
are-effective for petitions filed after January 1, 1982. Sections 16, 17, 18, and
1 9 are effective January 1, 1982. Section 25 is effective January 1, 1983.

ARTICLE IV
N . BUSINESS TAX |
Section 1. [STATEMENT OF LEGISLATIVE INTENT.]

"The legtslature finds that certain provisions of the. state ‘income tax law
generally applied to Corporatzons produce an mequ:table result when applied
to major oil companies, allowing those companies to escape taxation on a
great proportion of their prof 1s. The legislature further finds that there are at

, least two causes of this inequity: First, durmg the last several years, major oil
companies have increased both the prices charged for their products and the
profits realized from their enterprises by extraordinary amounts, greatly in
excess of the price and profit increases of other businesses in this state, result-
‘ing in an enormous outflow of public and private capital from the state.
Second, the complexity of structure of most major oil companies, together with
certain tax shelter provisions currently used on a grand scale by the compa-
nies, allows major oil companies 1o be taxed on only a very small proporuon of
their profits. Because the primary objective of the income tax law is to raise
essential government revenues by fairly distributing the tax burden among
taxpayers, t't is declared that certain changes in the income tax law, as they
apply to major. oil companies, must be effected in order that those companies
will bear a fair and equitable share of the statewide tax burden.

Sec. 2. Minnesota Statutes 1980 Section 290. Ol is. amended by addmg a
subdivision to read:

Subd. 28. {MAJOR OIL COMPANY.] The term ”major oil company”
means a corporation which is engaged in all of the following activities: (1) the
extraction or production of crude oil in excess of an average of 100,000 barrels
of crude oil per day; (2) the refining of crude oil in excess of an average of
100,000 barrels of crude oil per day; and (3) the marketing or distribution for
marketing in this state of gasoline, motor fuel, fuel oil, and similar products
from the refining or manufacture of crude oil. A major oil company ‘includes a
parent corporation and the subsidiaries of a company engdging in a unitary
business if the parent itself or through one ar more of its subsidiaries individ-
ually or collectively comes within the definition of a major oil company and
markets or distributes petroleum or petroleum products in Minnesota.

Sec. 3. Minnesota Statutes 1981 Supplement, Sectlon 290. 09 Subdivision
1, is amended to rcad:

Subdivision 1. [LlMlTATlONS.] {a) Except as provided in clause (b), the
following deductions from gross income shall be allowed in computing net
income, provided that any item which was deducted in arriving at gross income
under the provisions of section 290.01, subdivision 20, -shall not be again
deducted uudcr this section.

Property taxes may not be deducted under this section if

(1) The taxes are attnbutable toa trade or business. camed on by an mdmd-
ual, or .

(2) The taxes are e)tpcnses for the production of inc’ome which are paid or
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incurred by an individual; and which are not allowed as a deduction under
section 164 of the Internal Revenue Code of 1954 as amended through De-
cember 31 19380. : '

{ b) A major oil company shali not deducz amounts otherwise deductible for
depletion or intdngible drilling costs, including ordinary loss deductions taken
for nonproductive wells, with respect 10 the producnon of petroleum, not
including the production of natural gas.

Sec. 4. Mlnnesota Statutes 1981 Supplement, Section 290.091, is amended
toread: = -

290 091 [MINIMUM'TAX ON PREFERENCE ITEMS. ]

In addltlon to all other taxes imposed by this chapter there is hereby im-
posed, a tax which, in the case of a resident individual, shall be equal to 40
percent of the amount of the taxpayer $ minimum tax l1ab111ty for tax prefer-
ence items pursuant to the provisions of sections 55 to 58 and 443(d) of the
Internal Revenue Code of 1954 as amended through December 31, 1980 except
that for purposes of the tax imposed by this section, capital gain as defined in
section 57(a) of the internal Revenue Code shall-not include that pottion of any
gain occasioned by sale, transfer or the granting of a perpetual easement
pursuant to any eminent domain proceeding or threat thereof as described in
section 290.13, subdivision. 5. This modification shall apply to the years in
which the gain or reduction in loss is actually included in federal adjusted gross
income even though amounts received pursuant to.the eminent domain pro-
ceedings were received in prior years. In the case of a taxpayer other than a
corporation, an amount equal to one-half of the net capital gain for the taxable:
year shall be used as the definition of capital gain in place of the deduction
determined under section 1202 of the Internal Revenue Code.. In the case of a
resident individual, having preference iterns which could not be taken to reduce
income from sources outside the state pursuant to section 290.17, subdivision
1, or any other taxpayer the tax shall equal 40 percent of that federal liability,
multlplled by a fraction the numerator of which is the amount of the taxpayer’s
-preference item income allocated to this state - -pursuant to the prov1s1ons of
sections 290.17 t0'290.20, and the denominator of which is the taxpayer’s total
preference itemn income for federa purposes. In the case of a major oil com-
pany, any amount deducted for depletion for federal -tax purposes but not

~deductible for state tax purposes pursuant to section 290.09, subdivision I,
clause (b) shall not be considered a tax preference item.

Sec. 5. anesota Statutes 1981 Supplement, Section 290 17, Subdivision
2, is amended to read: '

Subd. 2. JOTHER TAXPAYERS.] In the case of taxpayers not subject to the
provisions of subdivision |, items of gross income shall be assigned to this
state or other states or countries in accordance with the following principles:

(1) The éntire income of all resident or domestic tdxpayers from compensa-
tion for labor or personal services, or from a business consisting principally of
the performance of personal or professional services, shall be assigned to this
state, and the income of nonresident taxpayers from such sources shall be
assigned to this state if, and to the extent that, the labor or services are per-
formed within it; all other income from such sources shall be treated as income
from sources without this state;
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(2) Income from the operation of a farm shall be assigned to this state if the .
farm is located within this state and to other states only if the farm is not located
in this state. Income and gains received from tangible property not employed in
the business of the recipient of such income or gains, and from tangible
property employed in the business of such recipient if such business consists
principally of the holding:of such property and the collection of the income and
gains therefrom, shall be assigned to this state if such property has-a situs
within it, and to other states only if it has no situs in this state. Income or gains
from intangible personal property not employed in the business of the recipient
of such income or gains, and from intangible personal property employed in
the business of such recipient if such business consists principally of the
holding of such property and the collection of the income and gains therefrom,
wherever held, whether in trust, or-otherwise, shall be assigned to this state if
the recipient thereof is domiciled within this state; income or gains from
intangible personal property wherever heid, whether in trust or otherwise shall
be assigned to this state if thie recipient of such income or gains. is domiciled
within this state, or if the grantor of any trust is domiciled within this state and
such income or gains would be taxable to such grantor under section 290.25 or
290.29; o : o : '

(3) Income derived from carrying on a trade or business, including in the
case of a business owned by natural persons the income imputable to the owner
for his services and the use of his property therein, shall be assigned to this state
if the trade or business is conducted wholly within this state, and to other states
if conducted wholly without this state. This provision shail not apply to busi-
ness income_subject to the provisions of clause (1);

(4) When a trade or business is carriéd on partly within and partly without -
‘this state, the entire income derived from such trade or business, including
income from intangible property employed in such business and including, in
the case of a business owned by natural persons, the income imputable to the
owner for his services and the use of his property therein, shall be govemned,
except as otherwise provided in sections 290.35 and 290.36, by the provisions
of section 290.19, notwithstanding any provisions of this section to the con-
trary. This shall not apply to business income subject to the provisions of
clause (1), nor shall it apply to income from the operation of a farm which is
subject to the provisions of clause (2). For the purposes of this clause, a trade or
business located in Minnesota is carried on partly within and partly without this
state if tangible personal property is sold by such trade or business and deliv-
ered or shipped to a purchaser located outside the state of Minnesota,

If the trade or business éarried on wholly or partly in Minnesota is part of a
unitary business, the entire income of that unitary business shall be subject to
apportionment under section 290.19. The term *‘unitary business’’ means a
number of business activities or operations which are of mutual benefit, de-
pendent upon, or contributory to one another, individually or as a group.
Unity is presimed whenever there is unity of ownership, operation, and use,
evidenced by centralized management or executive force, centralized purchas-
ing, advertising, accounting, or other controlled interaction. Unity is also
presumed whenever the activities or operations of ovie unit are similar or
related to the group's principal activities and not an unrelated discrete busi-
ness enterprise. ' e '

The entire income of a unitary business, including .ail income from each



IOTHDAY] ~ MONDAY, DECEMBER 21, 1981 143

activity, operation, or division, shall be subject to apportionment as provided
in section 290.19. None of the income of a unitary business.shall bé considered
as derived from any particular source, and noné shall be allocated to. any
particular place except as provided by the applicable apportionment formula.

In determining whether or not intangible property is employed in a tnitary

business carried on partly within and partly without this state so that income

~ derived therefrom is subject to apportionment under section 290.19 the fol-
lowing rules and guidelines shall apply. o '

'(a): :Ihtangiblc -p:opéﬁy is employed in a businé_ss if the business entity
owning intangible property holds it as a méans of furthering the business
operation of which a part is located within the territorial confines of this state.

(b) Where a business operation conducted in Minnesota, is owned by a
business entity which carries on business activity outside of the state different
in kind from that conducted within this state, and such other business is con-

_ ducted entirely outside the state, it will be presimed that the two businéss °
operations are unitary in nature, interrelated, connected and-interdependent

unless it can be shown to the contrary.

(5) In the case of a nonresident who is liable for payment of a penalty for
having withdrawn funds from an individual housing account established pur-
suant to section- 290.08, subdivision 25, the amount so withdrawn and for
- which a deduction was allowed shall be an item of income assignable to this

state, and the penalty tax of ten percent shall remain an.additional liability of
that taxpayer. , o : h :

(6) For purposes of this section, amounts received by a non-resident from the
United States, its agencies or instrumentalities, the Federal Reserve Bank, the
state of Minnesota or any of its political or governmental subdivisions, ot a
Minnesota volunteer fireman’s relief association, by way ‘of payment as a
pension, public employee retirement benefit, or any combination thereof, or as
a retirement or survivor's benefit made from a plan qualifying under section
401, 403, 404, 405, 408, 409 or 409A of the Internal Revenue Code of 1954,
as amended through December 31, 1979, are not considered income derived
from carrying on a trade or business or from performing personal or profes-
sional services in Minnesota, and are not taxable under this chapter.

7(7,) All other items of gross income shall be assignecl to the takpayer’s
domicile.. . : - o

Sec. 6. Minnesota Statutes 1980, Section 290.19, Subdivision 1, is '
amended to read: = . B S T

Subdivision 1. [COMPUTATION, BUSINESS CONDUCTED PARTLY
WITHIN STATE; APPORTIONMENT.] The taxable net income from a trade
or business carried on partly within and partly without this state shall be
computed by deducting from the gross income of such business, whetever
derived, deductions of the kind permitted by -section 290.09, so far as con-
nected with or ailocable against the production or receipt of such income. The
remaining net income shall be apportioned to Minnesota as follows:

(1) If the business consists of the mining, producing, smelting, refining, or -
any combination- of these activities of copper and nickel.ores, or of the man-
ufacture of personal property and the sale of said property within and without



144 ' JOURNAL OF THE SENATE [10TH DAY

the state, the remalnder shall be apportioned to Minnesota on the basis of the
percentage. obtained by taking the arithmetical average of the followmg three
_percentages: _ : .

“(a) The percentage which the sales made within this state is of the total sales
wherever made; .

(b) The percentage which the total tangible property, real, personal, and ..
mixed, owned or rented, and used by the taxpayer 1n this state during the tax
period in connection with such trade or business is of the total tangible prop-
erty, real, personal, or mixed, wherever located, owned or rented and, used by
the taxpayer in connection with such trade or business during the tax period;
and, \

(c) The percentage which the taxpayer’s total payrolls pald or incurred in this
state or paid in respect to labor performed in this state in connection with such
trade or business is of the taxpayet’s total payrolls paid or incurred in connec-
tion with such entire trade or business;

(d) The percentage of such remainder to be assigned to this state shall not be
in excess of the sum of the following percentages: 70 percent of the percentage
determined under clause (1) (a), L5 percent of the percentage determined under
clause (1) (b), and 15 percent of the’ percentage determmed under clause (1) (c);

(2) If the business is a major oil company, the remamder shall be appor-
tioried to Minnesota on the basis of the sum of the percertages set forth in
clause ( I1)(d); the arithmetical average shall not be used by a major ‘oil com-
_pany; .

-2} (3) (a) In all other cases the remainder shall be apportioned to Minnesota
on the basis of the percentage obtained by taking the arithmetical average of the
following three percentages:

(1) The pcrcentage which the sales, gross earnings, or receipts from business
operations, in whole or in part, within this state bear to the total sales, gross
earnings, or receipts from business operations wherever conducted;

(2) The percentage which the total tangible property, real, personal, and
mixed, owned or rented, and used by the taxpayer 1n this state during the tax
period in connection with such trade or business is of the total tangible prop-
erty, real, personal, or mixed, wherever located, owned, or rented, and used
_by the taxpayer in connection with such trade or business during the tax period;
and ' '

(3) The percentage which the taxpayer’s total payrolls paid or incurred in
this state or paid in respect to labor performed in this state in connection with
such trade or business is of the taxpayer’s total payrolls paid or incurred in
connection with such entire trade or business;’

{4) The percentage of such remainder to be assigned to this state shall not be
in excess of the sum of the following percentages: 70 percent of the percentage
determined under clause €23 (3) (a} (1), 15 percent of the percentage deter-
mined under clause €23 {3) {a) (2}, and 15 percent of the percemage ‘determined
under clause 3 (3) (a) (3); )

{b) If the methods prescribed under clause 3 ‘( 3}(a) will not proper]y'reflect
taxable net income assignable to the state, there may be used, if practicable and
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if such use will properly and fairly reflect such income, the percentage which
.- the sales, gross earnings, or receipts from business operations, in whole or in
. part, within this state bear to the total sales, gross earnings, or receipts from
business operations wherever.conducted; or the separate or segregated ac-
: countmg method. If the commissioner determines that the methods prescribed
in clause (3) will not properly reflect the taxable net income of a major oil
company assignable to the state he shall use only the sales factor to determine
the amount so assagnable .

{3} (4) The sales, payrolls, earnings, and receipts referred to in this section
shall be those for the taxable year in respect of which the tax is being computed.
The property referred to in this section shall be the average of the property.
owned or used by the taxpayer during the taxable year in rcspect of which the
tax is bemg computed. .

Sec. 7. anesota Statutes. 1981 Supplement, Sectlon 290.21, Subdms:on :
4 is amcnded to read;

Subd. 4. (a) 85 percent of dividends received by a corporation during the
taxable year from another corporation, when the corporate stock with respect to
which dividends are paid does not constitute the stock in trade of the taxpayer
or would not be included in the inventory of the taxpayer, or does not constitute
property held by the taxpayer primarily for sale to customers in the ordinary

" course of his trade or business, or when the trade or business of the taxpayer

“does not consist principally of the holding of the stocks and the collectionof the - -

income and gains therefrom. The remaining 15 percent shail be allowed if the
recipient owns 80 percent or more of all the voting stock of such other cor-
poration, and the dividends were paid from income arising out of business
done in this state by the corporation paying such dividends; but if the income
out of which the dividends are declared was derived from business done within
and without this state, then so much of the remainder shall be allowed as a
deduction as the amount of the taxable net income of the corporation paying the
dividends assignable or allocable to this state bears to the entire net income of
the corporation, such rate being determined by the returns under this chapter of

- the corporation paying such dividends for the taxable year preceding the dis-
tribution thereof; the burden shall be on the taxpayer of showing that the’
amount of remainder claimed as a deduction has been received from income
arising out of business done in this state,

(b) if the trade or business of the taxpayer consists principally of the holding
of the stocks and the collection of the income and gains therefrom, dividends
received by a corporation during the taxable year from another corporation, if
the recipient owns 80 percent or more of all the voting stock of such other
corporation, from income arising out of business done in this state by the
corporation paying such dividends; but, if the income out of which the divi-

. dends are declared was derived from business done within and without this
state, then so much of the dividends shall be allowed as deduction as the
amount of the taxable net income of the corporation paying the dividends
-assignable or allocable to this state bears to the entire net income of the
corporation, such rate being determined by the returns under this chapter of the

--corporation paying such dividends for the taxable year preceding the distribu-
tion thereof. The burden shall be on the taxpayer of showing that the amount of
dividends claimed as a deduction has been recewed from income arising out of -

-business done in this state,
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{¢) The dividend deduction provided in this subdivision shall be allowed
only with respect to dividends that are included i in a corporation’s anesota-
taxable net income for the taxable-year. : ; '

(d) In the case of a major oil company, no credit shall be allowed for -
dividends received from a foreign corporation, unless the dividends are re- -
ceived from a subsidiary whose income is combined with that of the parent
company receiving the dividend pursuant to section 290.01, subdivision 28.

{e) In the case of a corporation which is permitted or required to file a
combined réport under section 290:34, subdivision 2, dividends shall be ex-
cluded from the income of the recipient to the extent the dzvzdends are already
included as income on the combined report.

Sec. 8 Minnesota Statutes !980 Section 290.34,- Subdivision 2, is
amended to reacl -

" Subd. 2. [AFFILIATED OR RELATED CORPORATIONS', CONSOLI-
DATED STATEMENTS.] When a corporation which is required to file an -
income tax return is affiliated with or related to any other corporation through
stock ownership by the same interests or as parent or subsidiary corporations,
or has its income regulated through contract or other arrangement, the corn-
“missioner of revenue may permlt or reqmre such consolidated statements as a
combined report if, in his opinion, afe if is necessary in order to determine the
taxable net income received by any.one of the affiliated or related corporations.
For purposes of computing the apportionment formula under section 290.19,
subdivision -1, for each corporatwn mvolved the numerator of the fraction -
shall be that corporation’s sales, property, or payroll in Minnesota and the
denominator shall be the iotal sales, payroll, and property of all of the cor-
pordtions shown on the combined report. The combined report shall reflect the
income of the entire unitary business as provided in section 290.17 . subdivi-
sion 2, clause (4). The combined report shall reflect income from corporations
wherever created or organized. It is the intent of the legislature to adopt the
combined reporting method provided in Butler Brothers v. McColgan, 111
P.2d 334, and 315 U.S. 501; and Edison California Stores v. McColgan, 183
P 2d 16, and to treat all -income as business income to the maximum extent

alléwable under M obzl Oil Corporation v. Comm:ssmner of Taxes of Vermont,
445 U.S. 425,

Sec. 9. [EFFECTIVE DATE.]

Sections 1 104, 3, as amended in clause (4) the first paragraph, 6, and 7,
clause (d) are effective for taxable years beginning after December 31, 1981.
The remainder of section 5, section 7, clause (e}, and section 8 are ejj’ectwe Jfor
taxable years beginning after June 30, 1981.

' ARTICLEV
MUNICIPAL AIDS REPAYMENT
Section 1. [DEFINITIONS ]

For purposes of sections I to 3 the following terms have the meanings given:

fa) “Mumczpaliry means a céunty statutory or home rule charter city,
{town, or other taxing district within the meaning af section 273,13, subdivision
ISa other than a school dlStr‘ICI and
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( b) “Commissioner” means the commtsswner of revenue. _
Sec 2. [FULL PAYMENT OF AIDS TO MUNICIPAL]TIES ]

Subdwtswn 4. [PAYMENTS REQUIRED 1 Notwnhstandmg the pmv:swns
of sections 16A.14 and 16A.15, by February 26, 1982, the commissioner of
finance shall draw warrants for the amounts appropriated to the commissioner

" of révenue for the following state aids, payments, reimbursements, or fund

transfers to or on behalf of mumc:palmes to the extent that they were deferred
- or withheld pursuant to sections 1 6A.14 or 16A. 15: :

(a) Paymems of local government aid. to be made durmg November and
December, 1981 pursuant to section 477A. 015 .

(b) Payments of attached machmery atds to be made during November and
December, 1981 pursuant to section 273. 138, subdivisions 2 and 5

{c) Subjecr to the limits ‘contained in Laws 1981, First Spec:a! Sesswn
Chapter I, Article 3, Section 3, payments to be maa'e during November and
December, 1981 pursuant to section 273.139, and section 273 .13, subdivision
15a to replace revenue lost as a result of séctions 273 115, 273.116, and
273.13, subdtvtswns6 7, or I4a and .

{d) Any state aids, paymems ‘reimbursements or fund transfers to be made -
during November and December, 1981 pursuant to any law other than those
specified in clauses (a) to (c). . -

Subd. 2 [CERTIFICATION OF AMOUNT 1 The commissioner shall, on
or before December 28, 1981, certify to each municipality the amount of aids,
payments, reimbursements or fund transfers. deferred or withheld pursuant to’
section 16A.14 or 16A.15 and subject to’ subdivision 1. In connection with
cernﬁymg the amount to the municipality the commissioner shall issue to and

transmit to the mumczpahty a cemﬁcate of aids to- be pazd by February 26,
1982. , .

Subd 3. {PAYMENT OF INTEREST ] The state Shail pay interest on the
- aids, payments, reimbursements or fund transfers deferred or withheld pursu-
ant to section 16A.14 or 16A°15 and subject to subdivision I. Interést shall be
calculated as simple interest, at a rate equal 10 the average yield for the Bond
Buyer's Index of 20 Municipals, published for the week in which the deferred
payment was scheduled to be made to the mumc:palzty pursuam to the appro-
priate statutory provision.

Sec 3. [AUTHORITY TO BORROW MONEY .}

Subdwzswn 1. [BORROWING IN ANTICIPATION OF AIDS.] The gov-
erning body: of the municipality may borrow money in anticipation of -the
receipt of state aids, payments, reimbursements or fund transfers scheduled to

~be made on or-before February 26, 1982, and may issue certificates of indebt-

edness upon passage of a-resolution specgfymg the amount and purposes for -
-which it deems the borrowing is necessary. The resolution shall fix the amount,
date, maturity, denomination,and other terms of the certificates and shail ﬁ.x
the terms of the sale of the certificates. .

Subd 2. [REPAYMEIVT SECURITY 1 The governing body of the munici-
pality may pledge the full faith and credit of the municipality, and the proceeds
of any tax levies, future state aid receipts, or other municipal funds which may
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‘become available to repay cernf" cates issued pursuant to this section. The
governing body muay provide in the resolution that it will assign a certificate
~ received pursuant to section 2, subdivision 2,"and the moneys due thereunder

as collateral for repayment of the certificates of indebtedness. An assignmentis’ -

effective only upon registration of the assignment with the commissioner. The

" . commissioner shal[ pay any funds due under an assigned certificate to the

dassigneé.

Subd. 3. [INTEREST RATE.] Certifi cates of indebtedness may be sold ata
price equal o such percentage of the par value of the certificates, plus accrued .
interest, and bearing interest at a rate or rates agreed upon by the governing
body of the municipality and the purchaser or underwriter of the certificates or
as determined at public sale, notwithstanding any limitation of interest rate or
cost contained in chapter 475 or any other law or czty charter to rhe contrary.

: Sec 4, [APPROPRIATION]

, An amount sufficient to pay the interest payable una‘er section 2, subdwzsaon '
3.is appropriated from the general fun_d to the commissioner of revenue. -

Sec. 5. [EFFECTIVE DATE.]
Sections 1 to 4 are effective the day followmg f nal enactment.
| ARTICLE VI |
SHORT- TERM BORROWING :

Section 1. Minnesota Statutes 1981 Supplement Section 16A. 671 Sub-
division 3, is-amended to read:

Subd. 3. [LIMITATIONS OF AMOUNT ] The pnnc1pal amount of certifi-
cates of indebtedness to be sold and issued at any time shall not exceed the
smallest of the following: .

(a) An amount which, with mterest thereon to maturity, added to the then
outstanding amount of certificates, less the amount thereof, if any, which will
be paid from the proceeds, and interest thereon to maturity, will equal the then
unexpended balance of all money which will be credited to the general.fund

 -during the current biennium under existing laws, as estimated by the commis-
- sioner of finance; or :

: (b)Aa&meuﬂimeh—wthﬁhepﬂael-palameumef emsmdmgeemﬁ-'
e&tesequa-ls%vé@-@@@-@@@—ef : o

) The maximum current cash flow requ1rement

Sec. 2. Minnesota Statutes 1981 Supplement Section 16A. 671 Subdivi-
.sion 3, is amended to read:

_ Subd. 5. [SALE.] Cert1flcates of indebtedness shall be sold by the commis-
- --sioner of finance upon public advertisement for competitive bids, except that:

(a) They may be sold to the state board of investment without advertlsement
for bids, upon terms on which, in the judgment of the board, investments of
- comparable maturities and security can at the time be purchased from funds
. under its control, including the state bond fund and other special or dedicated

funds described in clause (c) of subdivision 2 provided that interest shall be
paid on these certificates at market rates notwithstanding any other provision
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of law to the contrary,

(b) The commissioner may negotiate with a suitable bank or banks within or
outside the state for a line of credit whereby certificates of indebtedness may be
issued from time.to time within an agreed period, at a fixed or variable interest
rate and subject to redemption at par plus accrued interest at’ any time at the
- option of the commissioner; or :

(<) The commissioner may negotiate with a firm or firms of underwriters to
act-as-an agent in the placement of certificates of indebtedness maturing on a
date four months or less from the date of issue, which may be sold to investors
at a specified discount representing the interest included in the face amount
payable at matunty, or at a stated. mterest rate on a stated prmc1pal amount
payable at maturlty

Sec. 3 [EFFECTIVE DATE]
'Thts article is’ eﬂecttve the day fallowmg fi nal enactmem
Delete the tltle and msen

““A hill for an act relatmg to the financing of government in this state;
- reducing approptiations for the biennium énding June 30, 1983 with certain .
" conditions; providing for a deficiency in income maintenance appropriations;
providing for state scholarships and grants-in-aid; imposing and increasing
~ fees; imposing various cost saving measures; requiring the board of regents of -
_the university, the state university board, the community college board and the
stat¢ board for vocational educatior to develop plans for declining enrollment,
providing that parties to administrative hearings will bear the cost of court
reporters under certain circumstances; authorizing attomey general to appear in
civil weight enforcement actions; modifying certain procedures for appeals of
workers’ compensation- orders; pr_ovndmg certain workers’ compensation set-
- tlements are conclusively presumed reasonable; modifying approval by the
commissioner of labor and industry of the settlement of certain workers’ com--
+ pensation claims; ehmmatmg the requirement that the commissioner of veter-
ans affairs prowde certain grave markers; changing certain provisions govern-
ing aid to families with dependent children as authorized or required by federal
law; changing ‘or adding provisions govemning definitions, eligibility stan-
dards paymént levels and amounts, income distegards, budgeting methods,
child support or maintenahce orders; eliminating a general stepparents’ support
duty and coverage of the unborn; specifying medical assistance for certain
. pregnant women; changing calculation of certain fees paid by foreign corpora-
tions; shortening time¢ for abandonment of unclaimed property; changing re-
quirements for reduced transit fares for certain persons; increasing the property
tax mill rate of the transit taxing district; authorizing the transfer of certain
funds from the salary supplement; repealing review of administrative rules for
business licenses; authorizing the transfer of ceitain funds appmpraated to the
higher education coordinating board for obligations under interstdte tuition
reciprocity agreements; prowdmg for the reduction of education aids; chang-
ing formula allowance; raising the basic maintenance mill rate;, estabhshmg an
equalizing factor; extending dates of exemption from public sale of certificates
of indebtedness; authorizing recertification of levy; altering the recognition of
school district tax revenue; requiring payment of 70 percent of the estimated
school district tax receipts within 15 days after the settlement date; establishing
a cash flow loan fund; delaymg education aid payments prov1dmg that home-
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stead credit applies to certain special levies; eliminating the individual housing
account provisions; providing an additional adjustment of individua) income
tax brackets; modifying the income taxation of commodity tax straddles; clari-
fying the application and computation of the taxable net income adjustment
factor; prohibiting the commissioner of revenue from adopting certain depre-
ciation schedules by rule; requiring payment of certain income and sales taxes

pending appeai; increasing the excise taxes on cigarettes; reducing the max- |

imum local aid appropriation; requiring payments of local aids and authorizing
local borrowing in anticipation of the aids; altering the method of taxing the
income of certain oil companies by prohibiting their use of certain deductions,
and of the arithmetic- average; requiring the use. of combined worldwide .in-
come by corporations; providing that farm income is wholly apportioned to
Minnesota; removing the dollar limitation on state short-term borrowing; ap-
propriating money; amending Minnesota Statutes 1980, Sections 121.904, by
adding a subdivision; 176.421, Subdivision 3; 176.521, by adding a subdivi-
sion; 184.30, Subdivision 2; 197.23; 221.67; 256.12, Subdivision 14, and by
adding subdivisions; 256.73, Subdivisions 3a, 5, and 6; 256.736, Subdivi-
sions 3 and 4; 256.74, Subdivision 1, and by adding a subdivision; 256.99;
- 256B.07; 268.16, Subdivision 3; 276,11; 278.03; 290.01, by adding a sub-
division; 290,19, Subdivision 1; 290.34, Subdivision 2; 297.02, by adding a
subdivision; 297.13, Subdivision 1; 297.22, by adding a subdivision; 297.26;
297A.39, Subdivision 1; 303.07; 303.13, Subdivision 1; 303.14,.Subdivi-
sions 1, 3, and 5; 303.16, Subdivisions 2 and 4; 303.17, Subdivision 4; ‘
" 303.18, Subdivision 3; 303.19, Subdivisions 2 and 3; 303,21, by adding a
subdivision; 303.22; 303.23, Subdivision 1: 308.06, Subdivision 4; 308.85;
_317.04, Subdivisions 2 and 3; 317.36; 317.42, Subdivision 3; 317.67, Sub-
division 2; 330.01, Subdivision 1; 345.32; 345.33; 345.34; 345.37; 345.38;
345.39, 473.408, Subdivision 3; 540.152; and 543.08; Minnesota Statutes
1981 Supplement, Sections 3.9222, Subdivision 2; 15.052, Subdivision 5,
16A.128; 16A.15, Subdivision 1; 16A.671, Subdivisions 3 and 5; 124.2121,
Subdivision 4 and 5; 124.2122, Subdivisions 1 and 2; 169.871, Subdivisions 3
and 5; 169.872, Subdivision 1; 174.24, Subdivision 3a; 174.31, Subdivisions
1 and 3; 176.131, Subdivision 10; 176.421, Subdivisions 4 and 5; 176.521.
Subdivisions 1 and 2; 204B.11, Subdivision 1; 256.73, Subdivision 2;
256.872, Subdivision 1, and by adding a subdivision; 256B.06, Subdivision
1; 273.13, Subdivision 15b; 290.01, Subdivision 20; 290.06, Subdivision 2d;
290.09, Subdivisions 1, 3 and 7; 290.091; 290.17, Subdivision 2; 290.18,
Subdivision 4; 290.21, Subdivision 4; 290.53, Subdivision 1; 302A.901,
Subdivision 2; 473.446, Subdivision 1: 477A.03, Subdivision 2:; and
518.551, Subdivision 7; and Laws 1981, Chapters 356, Sections 45, 46, and
62, Subdivision 2; 358, Articles 1, Section 50, Subdivision 3; and 7, Section
© 29; 359, Section 3, Subdivision 3; First Special Session, Chapter 1, Article 1,
Section 5; proposing new law coded in Minnesota Statutes, Chapters 5, 35,
124, 256, 290, and 297A; repealing Minnesota Statutes 1980,  Sections
121.904, Subdivision 4; 256.935, Subdivision 2; 303.08, Subdivision 3;
303.12; 303.14, Subdivision 2; 303.15; 303.21, Subdivisions 1 and 2;
317.11; 317.19, Subdivision 3; 317.43; and 317.67, Subdivision 1; Minne-
sota Statutes 1981 Supplement, Sections 3.965, Subdivision 6; 48.159, Sub-
division 2; 50.157, Subdivision 2; 51A.21, Subdivision 16a; 52.136; 124.20,
Subdivision 3; 124.781; 257.021; 275.125, Subdivision 2f; 290.08, Subdivi-
ston 25; and 362.453; Laws 1981, First Special Session, Chapter 2, Sections 2,
Subdivision 2; and 9.”" ‘ '

We request adoption of this report and repassége of the bill.



10TH DAY] MONDAY, DECEMBER 21, 1981 . 151

House Conferees (Signed) Irvin N. Anderson, MlChaelR S:eben Carl M.
Johnson Willis R. Eken, Harry A. Sieben, Jr.

Senate Conferees: (Signed) Roger D. Moe, Marv Hanson, Douglas I. John-'
son, Gerald L. Willet, Neil Dieterich

Mr. Moe, R.D. moved that the foregoing recommendations and Conference
Committee Report on H.F. No. 14 be now adopted, and that the bill be
repassed as amended by the Conference Committee. The motion prevailed, So
the recommendations and Conference Committee Report were adopted.

H.F. No. 14 was read the third time, as amended by the Conference Com-
mittee, and placed on its repassage. - :

The question was taken on the repassage of the blll as amended by the
Conference Committee.

The roll was called, and there werc yeas 36 and nays 29, as follows
Those who voted in the afﬁrmatlve were:

Berglin . - - Hughes ’ Mennmg ) Purfeerst Stumpf

Bertram : Johnson Memiam | Schmitz Waldorf -
Chmielewski Knell Moe, R. D Setzepfandt - Wegener
Dahl  Kroening Nelson Sikorski Willet
Davis Langseth - Pehler . Solon .
Dicklich =~ = Lantry Penny Spear

Dieterich Lessard - Peterson,C.C. . Stern

Hanson * Luther Petty Stokowski

Those who voted in the negative were:

Ashbach - Brataas : Kamrath Peterson,D.L: Sieloff
Bang Davies ) Keefe - Peterson,R. W.' Taylor
Belanger Engler Knutson Pillsbury Tennessen
Benson ) Frank Kronebusch ~ Ramstad Ulland
Berg o Frederick * Lindgren Renneke Vega
Bemhagen : Frederickson - Olhoft Rued ‘

So the bill, as amended by the Conference Commiittee, was repassed and its
title was agreed to.

RECESS

Mr. Moe, R. D “moved that the Senate do now recess until 7 00 p. m. The
motion prevan]ed

- The hour of 7:00 p.m. having amved the Pres1dent called the Senate to
order. '

MOTIONS AND RESOLUTIONS .

Mr. Moe, R.D. moved that the Senate do now adjourn until 11:30 a.m.,
Tuesday, December 22, 1981. The motion prevailed.

“Patrick E Flahaven Secretary of the Senate





